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April 15th. 1971 

The House resumed at 3:00 P.H. 

Mr. Speaker in the Chair. 

MR. SPEAKER: Order! 

Tape 266 PK - 1 

MR. J.C. CROSBIE: ~r. Speaker, when we adjourned for lunch, so members 

would not have empty stomachs opposite, and could listen better or more 

easily. I was mentioning the fact that the Auditor General's Report; 

for the Year Ending March 31, 1970,showed that the Department of 

Debt Repayment, that is the Department of Government that pays interest 

on our debt and pays into sinking funds to meet the borrowing in the 

Year that ended March 31, 1970,was the fourth largest department. The 

largest spender was Education, next was Health, the third department, 

the Department of Welfare and the fourth was the department that pays 

interest charges and sinking fund payments. And that total in the Year 

Ending March 31, 1970 was $39 million.to the nearest million. 

Now, Mr. Speaker, when we look at the Estimates that were passed 

by this House for the Year that ended March 31, 1971, that is fifteen 

daya ago, the Estimates that we passed last year, we discover that what 

should be the Department of Debt Repayment, that payments on interest and 

sinking funds last year brought that department up to number three. 

Last year in our estimates the gross expenditure of Current Account voted 

· for llducation $82 million. I am giving it to 'the r..oca.:2st: million. He 

voted for the Department of Health $63 million. This is on Current Account 

Gross. Law and behold, Debt Repayment, that is, payment of interest on 

our debt and payme~t to sinking funds ,total $50 million,approximately. 

And that came ahead of the Department of Welfare, the Department of Welfare 

or Social Services and Rehabilitation last year was $45 million. So, as 

a result of the pass borrowing of the Government, the Government are now 

payin~,in the year that just ended paid at least $50 million to interest 

on the debt and sinking fund payments.to help meetin~ borrowings when they 

came due, $50 million. 

Other departments last year, Mr. Speaker,: Welfare is $45 million; 

12:,1 



April 15th. 1971 Tape 266 PK - 2 

MR. CROSBIE: Interest on the Debt and Debt Repayments came ahead of 

Highways, both Current and Capital in Highways, which is $49 million. 

It came ahead of Economic Development, it came ahead of Municipal 

Affairs and Housing, it came ahead of Mines, A~riculture and Resources, 

it came ahead of Legislative, Provincial Affairs, Finance, Fisheries, 

Supply and Services, Labrador Affairs, Community and Social Development, 

all those departments were picayune compared .to the Department of Debt 

Repayment and sinking fund payment. The Government should probably 

start a department, Mr. Speaker, to be known as the "Department of Sinking 

Fmd and Interest." It might be difficulty to find a minister to take 

over that job, because he would have a pretty sinking feeling, as he 

•• that department increasing in size each year. With the borrowing -

AN BON. MEMBER: Inaudible. 

MR. CROSBIE: Yes, he is sinking, but he has not sunk. What was the placard 

we saw here two years ago, the fishermen from Placentia Bay were up 

picketing in front of Confederation Building and one of the placards 

where "Joey got her sunk." How true. "Joey's got her sank." It is the 

sinking feeling one gets, when you consider the debt position of this 

Province. Mr. Speaker, $50 million in the year that just ended. We 

lcnow that in the year we are now in, we a~ fifteen days into the new 

Financial Year 1 we know that payments of interest this year will be 

up at least $12 million to $13 million, because of what the Government 

borrowed last year, $12 million or $13 million. So this year we can 

estimate that payments on interest.and sinkin~ funds are goinl to be 

$65 million. 

And as this record of reckless borrowin~ continues, Mr. Speaker, 

debt repayment is going to mount and mount and mount, until,. within the 

next two or three or four years, at some point, it is going to be the 

biggest spending department. That is money, Mr. Sp~aker, that cannot be 

used by the Government on welfare payments, <hat cannot be used on 

grants to municipalities. It cannot be used for paying roads. It cannot 
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Mlt. CROSBIE: be used for paying salaries, because it has got to go to ' 

pay interest on our debt and sinking fund payment. 

It ia now the third largest department, and in addition to that, 

in addition to these sinking fund payments, we know, Mr. Speaker, that in 

the next two years, this year and next year, the Government have a100 

million in debt coming due,that has no sinking fund provided for it, 

that they have to borrow and repay in the next two years. '!hat is 

certainly a frighte~in~ position. '!hat is the position, Mr. Speaker, 

the state that the Government now have this Province in. '!he Province 

that is lest able to afford this debt burden. As I said the other day, 

Personal Disposable Income in this Province, January 1st. 19701 was 

$1400 per person, while in Nova Scotia it was $2000 per person, while 

in Canada as a whole it was $2400. So the people who are lest able to 

bear this great debt burden, or least able to pay these high taxes, 

are the ones who are saddled_with it here in Newfoundland. 

And,as I pointed out the other day, Mr. Speaker, we are now in 

the position where the Newfoundland Government, it is costing the Newfoundland 

Government in excess of one and a-half percent more to borrow money than 

it does Nova Scotia. Nova Scotia has an issue of $20 million. They 

pay seven point three percent interest, Newfoundland had a bond is~ue at 

about the same time, it pays eight and nine-tenths percent of the cost. 

And there have been borrowings by the Newfoundland Government in .the.past 

year where they paid over nine percent. Why is it that it costs us one and 

a-half percent more than Nova Scotia.to borrow? The answer is that the 

investors consider this Province to be a far greater risl, because of 

the borrowin~ policy of the Government in the last five years. '!he 

Government that are borrowing at the rate of $133 million a year, t'hat are 

having deficits at the rate of $100 million a year. That is the answer. 

Steinbu~g Supermarket borrows at eight and a-half percent interest, 

almost half & percent interest less than the Newfol.i!ltlland Government. 

That is where it is broadest. '!here is another point that needs to be 

11&de, Mr. Speaker, in this connection. And that is, the increasing cost 

1,~~ 
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MR. CROSBIE: that we are being involved in with respect to guarantees 

of loans given by the Government. On page 39, of the Auditor General's 

Report for last year it lists ,payments that had to be made by the 

Government, because the people whose loans are guaranteed defaulted. and 

they amounted to $1,270,000; Paragon Hotel Limited, Hotel Holdings,Limited, 

Skyways Motel Gander. Limited, B.B. Spencer, Limited, the hotel in Windsor, 

Halfway Rouse?Limited, the hotel in Carbonear, Hotel Buildings,Limited, 

that is the Crown Corporation that owns all the Holiday Inns, they defaulted 

$1,061,000. The Government had to pay up, 

And the Public Accounts for Newfoundland,for the year that just 

ended 1page 5, again there is listed the payments under guarantees that had 

to be made by the Government. And that money now has to be voted in the 

estimates, Mr. Speaker. Now in the estimates each year, we are voting 

$1.S million. U.75 million that the Government have to pay out on these 

guarantees. The Public Accounts for 1969-70.page 63, it is shown here, 

paid out by the Government for that year, a year ago, $1,728,000. had 

to be paid by the Government because they had guaranteed loans and the 

borrowers had defaulted. Brigus Knitting Mills $151,000. Corner Brook 

Regional High School Board $63,000. The Town of Clarenville $83,000. 

B.B. Spencer,Limited $64,000. Skyways Motel Gander,Limited $13,000, 

Halfway House $34,000. St. Anthony Athletic Club $226,000. Bonavista 

Recreational Association $310,000. Hotel Holdinis $38,000, Paragon 

Hotel $9,000. Frontier Fishing $21,000. Dawe's Nail and Hardware, 

Limited $90,000. Hotel Buildings,Limited $130,000. So ever increasing 

amounts, ~r. S?eaker, have to be included tmder Consolidated -

MR. MURPHY: Assets and liabilities. 

MR. CROSBIE: Not only in assets and liabilities. but under Consolidated 

Fund Services each year, the Government paying on guarantees have gone 

sour. And this year presumably will be no different. 
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MR. CROSBIE: Just look at 'the Newfotmdland Liquor Commission, Mr. Speaker, 

see what has happened with it. The increases in the prices of liquor and 

beer over the last five years. Increase after increase. Look at the 

mall-administration, the business of Atlantic Brewing $407,000 awed by 

Atlantic Brewing to the Newfoundland Liquor Commission. Who took no 

action to collect it, because the hon. the Premier had given a letter to 

Atlantic Brewing assuring them that they did not have to pay any tax or 

commission, that they were legally obliged to pay. Now we are hoping 

to ~et it back from Bison Brewery in five or ten year bonds. 

MR. EARLE: Without interest. 

MR. CROSBIE: There is a question tabled about the Newfoundland Liquor 

Commission this year. I think, the licence fees for a brewer's agent, 

for taverns, for clubs and so on were doubled, or are very near doubled, 

to bring in more revenue. The Newfoundland Liquor Commission is paying 

in rentals $377,0001 for the year ending March 31, 1970. It is shown 

on page 321 of the Public Accounts. 

It was diaaussed in the House here last year, Mr. Speaker, the 

tremendous sums of money paid out by the Government on leases and by 

the Newfoundland Liquor Commission on leases, where the people of this 

Province are obliged to pay for little small liquor stores, 1600 square 

• feet, in Grand Bank, Placentia. St. Lawrence, the Newfoundland Liquor 

Commission is paying rentals of $12,000 a year, $7.30 a square loot, $12,000 

a year,for t~>enty years,have entered into twenty year leases on those 

small buildings. So that the owner of the building,over the twenty year 

period,is going to get $140,000 in rent for a building that costs perhaps 

$35,000 or $40,000, In other words,after the payment of five years rent 

is made or four years rent, $12,000.a yeer7 the owner has his money back 

and for the next • iiteen years will collect $12,000 a year from the people 

of Newfoundland. Two hundred and forty thousand dollars,over a twenty 

year period,for buildi~gs that have 1660 square feet of space, 
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MR. CROSBIE: But,worse than that, Mr. Speaker, is this, that the people 

of Newfoundland do not knO!J who those rents are being paid to. These 

three particular leases and another.and quite a few others, but these 

three particular leases, the lease is from the Royal Trust Company to 

the Government of Newfoundland and to the Newfoundland Liquor Commission, 

and when the Government are asked a question, who owns those buildings? 

We all 'know the Royal Trust Comp~y does not own them. We know they are 

not owned by the 2oyal Trust, they are acting as trustees for other 

individuals or companies. When the question was asked; who owns these 

buildings? Who ls making this windfall? Who is making this terrific 

rental? Who is being paid this? When that question was asked the 

Government said it does not know, ask the Royal Trust Company. 

The }-1.inister of Finance tabled an answer"!llo a question of mine here today, 

about those leases. I have not had a chance to look at the leases, the 

Minister tabled the leases. 

But, the part of the question that asked who is the owner of the 

buildings, the answer was; "ask the Royal Trust Company.• Now why should 

a member of this House have to ask the Royal Trust Company who owns 

those leases? The Royal Trust Company is going to say that is a 

confidental matter between us and our client. That is not the point. 

They are not going to give that information. It is the Government that 

should know, and does know, and must know; who owns these buildings, 

because the real owner would have had negotiated with the Government about 

those leases, not the Royal Trust Company. 

So, again, in this catalogue of miS1Danagement, 8.lld misadtninistration, 

Mr. Speaker, over the last five years, that is another item that has to be 

looked .at. These tremendous rentals paid out,to whom we do not know, 

under twenty year leases - the leases are for twenty years. Instead of 

the Government or the Liquor Commission payint $40,000 themselves,to put 

a building in St. Lawren~e, to put one up in Placentia, or to put up one 
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MR. CROSBIE: in Grand Bank, instead ~f them doing that~ $120,000 for 

all three, instead of that, the Liquor CDIIIDlission is paying out each year 

$36,000 in rent and will pay over the twenty years $720,000, for something 

that to put up all three ¢bats $120,000. How can that be right, Mr. Speaker, 

in a ~rovince that has such limited resources, the limited financial 

ability that this Province does, where e~ry cent and every dollar should 

count, if the Province is to expand and prosper as it should? 

It is inexcusable. Giving those leases in the first place is inexcusable. 

But, then refusing to say who the actual owners of the leases are, ltbo 

the actual ownue of the buildings are, is even more inexcusable. Obviously, 

it is some friends of the Government, or some friends of someone in the 
' 

Government, and the Govemment does not want the public to know who is 

making the bonnaza. 

MR MURPHY Look, I do not want to interrupt the Speaker. 

MR CROSBIE:Mr. Speaker, I take my orders right from th~ Leader of the Opposition. 

Mr. Speaker, look at the Elizabethan Towers on Elizabeth AvenueJ called 

Elizabeth Towers, Limited, but it shou.11 be called the "Elizabethan Towers," 

because seldom in the history of the Western World, since the Elizabethan 

age,Jas there been such op-pulaice in an apartment building to such little 

effect. We know that there are very swanky, lush penthouse apartments ,,on 

the top floor,that only certain public servants can afford. We know that 

the public was told that they were goin~ to cost $2,500,000. We all remember 

"ferry, the tiger Carter," in those days pointing out that it was going to 

coat double that?and bein~ attacked 8Ild ma!i~ed by the Government for doinp. 

so . 

.::-.-· 
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Hr. Crosbie. 

Remember, "Terry, the Tiger Carter" in those days pointing out that it 

was going to cost double that and being attacked in the line by the 

Govrmment for doing so. Terrible Terry! Terrible Terry was terrifical.:..y 

right, when he said that. What is the actual cost, Mr Speaker? All we 

have to do is look at the public accounts for last year, under Elizabethan 

Towers. We will see whether "Terry the Tiger" was right. Elizabethan 

tigers -not Elizabethan tigers - Elizabethan Towers, page 200. On page 

201, we see that the Elizabethan Towers has two bank loans of $4 million7 

suaranteed by the Government,of Newfoundland and owes the St. John's Housing 

Corporation $1,224,000. So that the investment in the Elizabethan Towers 

is $5,124,000. 

MR.. SMALLWOOD: Mr. Speaker, is there anyway to get the Opposition to pay 

a little attention, to show a little interest in this speech. Is there 

anyway to get them to wake up and pay some attention? 

MR. CROSBIE: On this aide of the House., we have heard of the "red rag" 

being waved in front of the bull. It is the first time we have s.aen th.:: 

bull with the red rag on. On page 200 ••• 

MK. SMALLWOOD: I got them awake for awhile. They will be asleep again 

in five minutes from now. Drone on. Drone on. 

MR. CROSBIE: Ttie hon. the Premier finds this boring. 

MR.. SMALLWOOD: Yes. No! No! I am so excited by it. 

MR.. CROSBIE: Assets. Elizabethan Towers •• 

MR. SMALLWOOD: Cannot wait for •• 

MR. CROSBIE: Furniture and equipment - building furniture and equipment, 

$5,209,000. That is what i~ cost, not $2.5~llion 1 not even $3.5 million. 

MR. SMALLWOOD: Not $1.5 million, not $500,000, not $750,000. 

12~1 
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MB.. CROSBIE: Exactly. I am glad to have this help 

Mil. SMALLWOOD: How exciting? How exciting! 

MR. CROSBIE: $5.25 million for this Elizabethan extravaganza on 

Elizabeth Avenue. In a Province which has such housing problems 

as this Province has. really, it is indefensible. It is indefensible: 

It vas $5 million guaranteed by the Province of Newfoundland •• 

MR. SMALLWOOD: The great democrat cannot stand it. 

MR. CROSBIE: Part of our $1 billion debt down on the Elizabeth Towers. 

It is only half full and now the Government are tearing out another floor 

and putting in commercial space so it can rent some more space 

to the Government itself. The deficit for one-half year,according to 

the public accounts (it is a wonder the Government allow these to be 

printed) the deficit for the first half year. Elizabeth Towers,Limited, 

for the six months ended December 31, 1969 lost for the period for six 

IIIOlltha, $141,000. That was the first six months. The St • .John's Housing 

c.Tporation has $1.25 million tied up in it.that should be used to hel? 

develop subdivisions around St. John's; that should be used to help set 

a lover price for serviced land in St. John's. The St. John's Housing 

Corporation should not be gouging the public for all the m~rket will bear. 

when it sells serviced land. It should be setting the price of land 

lower and keep the price of land low. Instaad of ta,i.u: it has $1.25 million tied up in 

Elizabethan extravaganza on Elizabeth Avenue. Is that the way to spend 

the public money. Mr. Speaker, when we have the housing conditions we c~ve 

in St. John's; Corner Brook, Gander. Grand Falls, Grand Bank and elsewhere 

around the Province: That is $5 million that should have been spent for 

subsidized rental housing 1 or $5 million that should have been speri-.:.: for 

shell housing and other endeavours to overcome our tremendous housing problems. 

However, mentioning that just bores the Government. So, I will not 

pursue it at any great length. There are many other examples. We have 

12,:2 
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Mr. Crosbie 

Prince Philip P.hce,where the Government are whacking out h'l:ndreds of 

thousands of dollars a year in rental. We have the Elizabethan Towers -

the Elizabethan Towers by the way, in January, 1970 was still saying that 

it would not cost the public anything, that there was no deficit. Now we 

know what it has cost, and what the deficits are. Prince Philip Place, 

the Government are paying $294,000 a year in rentals to Prince. Philip Place, 

$294,000 a year. Board of Liquor Control, $32,000, a twenty year lease, 

Power Commission, $140,000 and a five year lease. Workmen's Compensation 

Board, $79,000, a twenty year lease~ Board of Commission of Public Utilities, 

$42,000, twenty years. The total, $294,000 a year, That is going into 

Prince Philip Place, In addition to that those agenices have to spend 

their own 1110ney in interior partitiom They had to spend extra to get parking 

facilities, They had to spend extra in moving and the rest of it. What 

a sad situation. 

Expo buildings: It can almost make me .cry, you know, really. I 

think I do need a haniikerchief. I got a handkerchief. I have a handkerchief. 

All right, the hon. the Premier is very kind. This really is sad, Mr. Speakilr. 

Now where was I? Yes, we are off the Elizabethan, We are o~ Expo. One other 

point on buildings. 

MR. HICKMAN: That is the Expo 1967. 

MR·. NOLAN: Would the hon. member permit a question? 

_MR, NOLAN: Mr. Speaker, I was wondering if· the hon. member opposite, 

perhaps, could enlighten us as to how many of the matters he refers to 

and which loosened the tears, were so evident, while he was a mamber of the 

Government? 

MR, CROSBIE: Quite a few of them, Mr. Speaker. That is why I am no longer 

a member of the Government. Ah! Ah! Ah! Ah! 

MR. HICKMAN: Touche" 

MR. CROSBIE: That 18 the exact reason why I am no longer a member of the Government. 
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Mr. Crosbie. 

Mr. Speaker, Expo buildings. They were going to cost this Province 

$750,000. That is what we were assured by the Premier. These two summer

time shells of buildings from Montreal, the Czechoslovak and Yugoslav 

pavilions, $750,000. 

Then the House was told that the firm of Lundrigans were going 

to erect them and do all that and at the end of the whole business 

would present a bill. Last year $100 was voted by the Bouse for Expo 

buildings. The Opposition questioned it. The Opposition said that 

we will spend millions, if these are false estimates, if these are not 

true estimates. The Government said not a word of truth in it. We 

do not have to pay a cent on Expo buildings this year. That is what 

the Government said in this House last year. What do we find when the 

Lieutenant Governor's Warrants are tabled? Just about $2 million spent 

on Expo buildings during those twelve months, not $100 but $2 million. 

What was spent by the Government before that? There was another $2 million. 

So to _date, Mr. Speaker, they have cost $4 million. The hon. member for 

Burin, I believe said that so far1 i.n Grand Bank, there is only. a few 

pieces of steel on the site. They are going to end up costing •• 

MR. SMALLWOOD: Somewhere between eight and ·ren pieces. 

MR. CROSBIE: Eight or ten pieces. 

HR. SMALLWOOD: Eight or ten pieces.of steel. 

MR. CROSBIE: They are going to end up costing this Province, 

these magnificent E,roo Buildin~•. 

MR. SMALLWOOD:About $500,000 each. 

MR. CROSBIE: They are going to end up costing this Province about 

$6 to $7 million. 

Mll. SMALLWOOD: In other words about $1 million a piece. 

_MR. CROSBIE: There are two buildings •. -And that would make them $3.5 

million each. They are being erected into three buildiuga. 
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MR. SMALLWOOD: Rilrht· pieces at $3.5 million, is how much? 

_MR. CIOSBIE: There ia uo money spent down in Burin. 

MR. SMALLWOOD: Less than $500,000 per piece of steel. Seven feet long would 

they be? 

MR. CROSBIE: The hon. gentleman thought that there was no money spent 

on the buildings down in Burin, but according to the public accounts, 

for last year, under the Department of Public Works, we will see differently. 

The hon. member is going to get a surprise. (Where is that hidden. It is 

here somewhere, Economic Development, Bell Island Corporation. It is here 

aoaewhe·re. They are trying to hide Public Works on ·me, But I know it is 

here) .Be will find, that there were two hundred -an,f some ocld thousaiic dollars 

supposed to be spent at Grand Bank on thoae buildings last year. Public 'Works 

page 101. It was not last year, the year before last. Here it is here, page 

102 of the public accounts for a year ago. It shows the following expenditure 

on Ezpo buildings: $1,501,000 - $1,501,000. Somewhere there is a brealil.down 

• bowing what was spent in Burin. 'Ihat is, if I can find it. Here it is here. 

Expo building, Grand Bank, $260,000. The total to date $344 1 000. So of that 

amount $344,000 was for the Expo building in Grand Bank; $393,000 for the 

Expo building in Ganier, $895,000 for the Expo building at Grand Falls and 

$95,000 for Expo building works of art. There is a real work of art to get 

those Expo buildings. That was the breakdown to a year ago. Now the House has 

juet been given a Li.eutenant Governor's Warrant for another$ 2milliou. So that 

it is $3.5 million to date. How much is supposed to be spent at Grand Bank, 

I do not know. A year ago it was supposed to be that amount. 

There are a whole lot of other things I could say, Mr. Speaker. But 

there are other members of the House who want to speak. I doubt that there will 

be anybody speak from the other side. I could outdo the Premier's record, but 

I feel it is too much for him to bear in one year. 

HR. SMALLWOOD: Do not stop. Do not stop. Do not give up. That is right. 

MR. CROSBIE: If ve had an election, he would have his record for 

long windedness destroyed in the House. 12 
e ,._. 
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MR. SMALLWOD: That is if St. John's West re-elects the hon. 

gentleman. 

MR. CROSBIE: Eight hours or ten hours,the P-remier went one time, or was it twelve? 

MR. SMALLWOOD: I went for five days. 

MR. CROSBIE: Those were in the wonderful days. 

MR. SMALLWOOD: Every word was precious and every word was commonsense. 

KB.. CROSBIE: Those were in the wonderful days, when the Premier thought 

he had the Province by the ears. 

MB.. NOUN: Tell us why you were over here. 

MR. CROSBIE: No, I never wrote a speech for the Premier. 

You know, the Premier has never had anybody to write a speech for him. 

MR. SMALLWOOD: That is right. Because I do not need them. 

MR.. CROSBIE: It might be that in recent months, however. Perhaps this 

is an indication. The Cabinet Ministers are now writing speeches for 

the Premier. That is quite an admission. It was not done in my day. 

MR. SMALLWOOD: l never need them. 

MR.. CROSBIE: It was not done in my day. They useJ to spring fully feathered 

from the hon. the Premier without anybody doing it for him, the day I was 

in the Cabinet. 

MR. SMALLWOOD: The difference between the hon. gentleman and me is that 

I did my practicing in the M.C.L. I. That is where I practiced. 

MR. CROSBIE: The hon. the Premier used to be the barrelman. 

MR. SPEAKER: Order please. Could we proceed with the order of business. 

_MR. CROSBIE: I am doing my best, Mr. Speaker, to proceed. We all 

appreciate the fact that the hon. the Premier was a barrelman at one day. 

Now he is the "Conversation with the Premier" man. The tw9 pro~rammes 

are exactlv the same, both fictional. The great practice he had in the 

barrelman days telling stories ia now being repeated on VOCM every morning. 

There is a story on this morning, every morning. 

MR. SMALLWOOD: Wit is utterely devastating. 

MR. CROSBIE: I know the Premier loves •• 

MR. SMALLWOOD: Devastating wit. 1 II') .•_,., 
:. I~ il 
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MR.CROSBIE: These compliments are overcoming me. 

MR. SMALLWOOD: Oh! 

Page 'J 

Mi. CROSBIE: But, Mr. Speaker, I could go on. I have a lot of material 

here on health. I have not touched on health. I have not touched on the 

$100 million worth of hospitals that the Government bu promised to 

build this year. I have not mentioned a word on it. They promised to build 

at Carbonear, in that area, after the plebiscite. The Minister of 

Health suffered from plebiscitis. The Premier said that they vere going to 

have a plebiscite there in the Carbonear area. He now answers, no. There 

is the hospital at Carbonear, the hospital at Twillingate. There is a aassive 

University hospital at Memorial. There is an extension of 284 beds 

on the West Coast Hospital. There is an extension to the Mental Hospital. 

There are medical school buildints over on the campus here, all totaling 

some $60 million, $80 million or $100 million, which the Government are 

going to build this year, according to the great 

. . 

··--
---. 

12 ·:7 



April 15, 1971, Tape 268, Page 1 -- apb 

MR. CROSBIE: The great disarmament conference. The disarmament conference 

was the conference held in January to disarm the people of Newfoundland. That 

is the one they had televised in the Arts and Culture Centre. Disarm the public 

so they would keep this Government in power. Pretending to the public that the 

Government has unlimited •billions of dollars to spend in every nook and cranny 

of the island this year. 

Well Mr. Speaker, while I know the hon. the Premier has not being 

paying much attention, or pretends he is not paying much attention, and while 

I know that the hon. the Premier is not going to pay any attention, the facts 

that have been presented so far in this debate to this House, show inalterably 

why, and how necessary it is to have a change of Government in this Province. 

Health; I have not touched on health at all. I have not touched 

on Community and Social Development. There are dozens of subjects not touched 

on, They will be touched on by other speakers. The pity of it is Mr. Speaker, 

all right, the hon. the Premier wants some more. Will I continue? 

SOME HON. MEMBERS: Yes. 

MR. SMALLOOOD (J.R.): Do uot deprive us of all this wisdom. 

MR. MURPHY: Carey on. 

MR. CROSBIE: I will give some figures on these hospitals. 

MR. MURPHY: (Inaudible) 

MR. CROSBIE: There is St. Clare's Mercy Hospital now being •••.•• 

MR. S~.ALLWOOD: Tell us about the meetin~ at Spaniard's Bay. 

MR. CROSBIE: Concluded, $14 million. Begional hospital at Carbonear will 

cost at least $5.5 million. The hospital at Twillingate $3.5 million at least. 

The new university hospital if there is a 400 bed general hospital built for 

the medical school, in connection··with the medical school, I will state now 

Mr. Speaker that that will cost at least twenty to twenty-four million dollars. 

If it is to be a university teaching hospital of 400 beds. 

There is the extension to the Western,Memorial Hospital at Corner 

Brook, that will cost in the nature of around $8 million. The extension to 

the mental hospital here at St. John's will cost two to three million dollars. 

Twillingate, Carbonear, extensions and renovations to other hospitals. There 

are the medical school buildings themselves at memorial, apart from the 

12~3 
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university hospital. That programme ,Mr. Speaker., will total $82 million in 

construction. The Government bas not explained how it is going to finance 

that, how it is going to arrange that. It bas promised that it is going to do 

it all. How is it going to finance it? Another $100 million to be borrowed. 

Bow are they going to go about that? 

The Government has not explained,Mr. Speaker, just to recapitulate 

before I sit down~ The Government has not explained •••• 

MR. SMALLWOOD: Do not sit down. Do not deprive us of all this wisdom. 

AN HON. '.MEMBER: There is no quorum. 

MR. CROSBIE: No quorum.Mr. Speaker. 

MR. MURPHY: You cannot say it is our fault, we are all here. 

SOME HON. MEMBERS: (Inaudible) 

MR. MURPHY: They are coming out of the cracks, from under the rocks. Do they 

get a sessional fee I wonder? 

MR. CROSBIE: 

MR. SMALLWOOD: 

MR. CROSBIE: 

MR. SMALLWOOD: 

MR. CROSBIE: 

MR. SMALLWOOD: 

MR. CROSBIE: 

MR. SMALLWOOD: 

MR. CROSBIE: 

MR. SMALLWOOD: 

MR. CROSBIE: 

MR. SYi.ALLWOOD: 

MR. CROSBIE : 

MR. SMALLWOOD: 

MR. CROSBIE: 

MR. SMALLWOOD: 

To recapitulate Mr. Speaker 

He has lost his wisdom. 

We have lots of speakers to speak on this side. 

But we want the hon. gentleman's wisdom. 

I will start again Mr. Speaker. 

Yes, start all over, from the beginning. 

Why not? 

Why not, go ahead. 

The hon. the Premier has not learned a thing apparently. 

We are anxious to hear it. 

I will summarize. 

No, do not summarize, wait for a day or two. 

Then I will not sU111111arize. 

Do not, just start from the beginning. 

I will temporize. 

I could tell the hon. member another word, but I will not. 

MR. CROSBIE: The hon. Premier has a great way with words, or used to have a 

great way with words. Now he has to listen occasionally, he does not like it. 

He is on V.O.C.M. whining and wailing that the House is not doing its business. 

12:9 
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MR. S~.ALLWOOD: Crying. 

MR. CROSBIE: Crying and bawling. 

MR. SMALLWOOD: Yes. Roaring? 

MR. MURPRY: This is really getting out of hand,Mr. Speaker, the hon. gentleman 

should be given a chance to speak. 

MR.S:MALLWOOD: A chance to speak? We are dying to hear him speak as all the 

other gentlemen were yesterday afternoon. Not one of them was in the House. 

Not one. 

MR. SPEAKER (Noel): Order Please! Would the hon. gentleman carry on? 

MR. CROSBIE: If! can Mr. Speaker, we are used to this. 

A.~ HON. MEMBER: (Inaudible) 

MR. CROSBIE: The hon. Minister of Pollution just piped up. Mr. Speaker, to 

summarize •.•• 

AN HON. MEMBER: (Inaudible) 

MR. CROSBIE: Listen to him will you. What a gusher. 

MR. SMALLWOOD: I think he has petered out. 

MR. CROSBIE: What a gusher. 

MR. MURPHY: Barnum and Bailey would not put on such a show. 

MR. CROSBIE: Now, if I sullllllarize. The Resolution is one of non-confidence) 

Mr. Speaker, and the reason why it is being moved, and the reason why it should 

be accepted by the House is that it is one hundred percent accurate. In the 

last five years this Government did not adequatley maintain,improve the public 

services of Newfoundland, it cut them back. It cut back the payment of social 

service allowances, welfare payments. It instituted a needs test for students 

attending Memorial University. It cut back on the grants . to school boards, the 

operating grants to school boards. It cut back in several other directions 

which I have enumerated before in this speech. It has.despite claiming there 

has been tight m::,ney in effect the last five years.borrowed a record a1110unt of 

in excess nf $660 million, at the rate of $133 million a year. 

It now has to pay in interest in sinking funds each year, ao amount of 

$50 million in the year just ended, and $65 million coming up, so that item is 

now the third biggest spending department of the Government. 12:a 
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It increased taxes in every direction in the last five years. The 

S.S.A. tax by two percent from five to seven. Gasoline tax by six cents a 

gallon. The personal corporation tax by five percent. The corporation tax 

was increased twice. They cut out the water and sewage subsidy instituted in 

'66. It has increased taxes and reduced services in the last five years. It 

has pretended that there was tight money in effect so it had to make these cut

backs at a time when it never borrowed so much. From 1949 to 1966, the 

Government borrowed $333 million direct and indirect. From 1966 to today, the 

Government borrowed some $660 million direct and indirect in those five years. 

The average for the seventeen years, from '49 to '66, $20 million a year. The 

average from '66 to '71 $133 million a year,in those five years, yet pretending 

all the while that there was tight money. 

The Government is now in a position where is pays one and a half 

percent more in interest when it borrows than our neighbouring Province of 

Hove Scotia, and Nova Scotia has had the disaster of the heavy water plant that 

cost them $120 million or $130 million. 

MR. ~.ALLWOOD: $109 million. 

MR. CROSBIE: $109 million the other day, but apparently, according to the 

papers it is up to $120 million or $130 million. 

MR. SMALLWOOD: $109 million as of three days ago. 

MR. CROSBIE: Well, $109 million is bad enough. Despite that disaster, Nova 

Scotia is borrowing today at one and a half percent less interest that we are. 

Less cost. The Government has been so incauti011s in its financing that it has 

borrowed hundreds of millions of dollars, or a hundred million without making 

any arrangements for payment in the sinking fund, so that in the next two year 

$100 million has to be repaid by , t_he Government, so that it has to go out and 

borrow $100 million just to repay it. The Government,just because this is 

election year.will borrow this year, my guess is, no matter -..:hat c~,c budget 

abows, $150 million to $200 million to put on a good show in election year. 

In addition to the other forty it has to borrow to pay off. 

The year after that it will have tc corrow again just to keep stanciin,· 

still. $100 million plus money to pay off the past borrowing. That is the 12~ 1 



April 15, 1971, tape 268, Page 5 -- apb 

position the Government has the Province in. From the record of the last five 

years, it can be seen, that if the Govermnent stays in office this year, that 

next year, or at the least 1973, there will be a general tax increase and 

further decreases in services. 

The Government will not answer, or has not answered yet,Mr. Speaker, 

two important points that I posed about the oil refinery at Come by Char,c.e. 

Number (1), the $5 ~illion. They have not disputed the fact that the perfromance 

put on by the Premier and the Minister of Health last October.when they 

pretended that the $5 million interim financing was ?&id back, was that exactly, 

a stage show, a pretense, that in fact, it never happened. The $5 million is 

outstanding, Mr. Shaheen had the money, and we cannot even get an audited report 

on hov he spent it. 

The Government has not answered the point that I pointed out this 

110rning,Mr. Speaker, in connectio~ with the Procon construction contract at 

Come by Chance, when I pointed out all the clauses that mean that the Government 

can be responsible for more money in connection with that project. $118 million 

worth of machinery and goods to come from England out of the $155 million, and 

the contract says that the Provincial Buildings, the Government of Newfoundlanu , 

is responsible if there is any customs duties or federal sales tax o~ any taxes 

in Canada at all. that could very well amount to $10 million to $20 million, 

only the Government can know. the Premier will not deny t:hat this rnt·::erial an.:: 

equipment may be subject to these customs duties and sales taxes. He cannot 

deny because it is in the contract, that if they are subject to those duties 

and taxes the people of Newfoundland have to pay them, not Shaheen, not Shaheen 

Natural Resources or Procon. Procon is getting $155 million and that does not 

include any of those duties or taxes. He cannot deny that the Procon contract 

is not a turnkey contract. Clause after clause says, that if there is any 

additional cost the money must be found by Provincial Buildings, chat is the 

Newfoundland Government. If there is any overtime instituted down there we have 

to pay the extra cost. If there are any payments foz patents or licenses we have 

to pay the extra cost. If there is any extra cost because of currency 

fluctuations we have to pay the extra cost, the people of Newfoundland. 

Instance after instance in that contract yet the Government has not explained 

12S~~ 
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that to the people of Newfoundland. 

The Government pretends that it is costing $155 million, when even 

today we know that it is $160 million, and when with customs duties and other 

increases and the rest of it, it may go to $180 million or $200 million quite 

possibly. 

MR. SMALLWOD: (Inaudible) 

MR. CROSBIE: The hon. the Premier will not pipe up and say that there are no 

customs duties or sales taxes, we do not hear a word. We know that a year ago, 

Mr. Speaker, the Minister of Trade and Commerce, Mr.Pepin.announced that the 

Federal Government were concerne~ with countries that were exporting to Canada 

and financing the exports by giving cheap credit,low interest rates, the same 

situation we have at Come by Chance. In fact, it was while that issue was being 

debated the five and a half nercent interest being given by England, the export 

credit guarantees of E.C.G.D., this is the finance English export, the Minister 

of Trade and Co11DDerce said that the Federal Government was getting very, very 

concerned about this because, these were under-cutting Canadian manufacturers, 

and that an investigation was being made into that. ~at effect ls that having 

.on the refinery at Come by Chance? Not a word from the Premier on that. Not 

one sound, not a syliable, not a murmur on the customs duties or sales tax • 

• We know that there is a provision under the Customs and Tariff Lav• 

that if machinery and equipment can be manufactured in Canada, and it is being 

imported, that the tariff board can increase the duty on it to protect the 

Canadian manufacturer. Does that apply to this Come by Chance machinery and 

equipment? Not a word on that. Not a word on the true situation with respect 

to the wharf which! neglected to add. 

The wharf which is going to cost $16 million to $20 million. The 

Federal Government does not trust the Shaheen project to see that that is paid 

back. It is asking the Newfoundland Government,through its Crown Corporation, 

to guarantee repayment of it. We have never had an honest explanation of that 

from the Premier. There is another $16 million to $20 million. We can add that 

now to the $160 million, so it is $160 million plus the wharf which we are goin~ 

to be obliged to see is repaid, plus the customs duties, the sales taxes and other 

4~~~ .,,, _, . , ... 
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escape clauses in the agreement. We do not hear a word from the Government 

about that. The House of Assembly should not need to be opened to get that 

infoniation, we should have had it last October when the documents were being 

signed. We did not have it then, we do not have it now. 

The Premier says; "oh the business of the House is being obstructed," 

what tripe. We have been here now, this is out tenth day and we cannot get a 

word from the Government on what the true situation financial and economic of 

this Province is, or Come by Chance. We have a situation where the Javelin 

mill in Stephenville, we know not form the Government, not a word from the 

Government, we know from a financial prospectus filed down in New York that the 

price of that has gone up $15.9 million since last year. So that our guarantee 

is now $75 million instead of being $58 million. Is there a word from the 

Government about that? Any explanation about that? No. Anybody who brings 

that up in the House, are they obstructing the business of the country? Or, is 

that the business of the country! ··-ts it not the business of the country, ltUU'&nteet" 

that the Government gives and how it spends its money? That is the business of 

the country. But the Government is not giving an explanation about any of it. 

Trying to pretend that the Opposition are obstructing the business. That is our 

business, to try to find out some of these facts and information for the people 

of Newfoundland, instead of the fairy tales. ~o divert the people's minds from 

these issues, what happens? The Premier adjourns the Bouse, if there were such 

pressing business to be done in this House, why was it adjourned from April 2nd. 

to April 13th. while the Premier and three or four cabinet Ministers and the 

hon. member for Bonavista South, the only one that could really benefit from 

the trip went down to Louisiana to look at oil wells? 



April 15, 1971 Tape 269 page 1 

offahore oil wells. I can see sending Dean Bruneau down and some of 

these other experts who can appreciate what they are seeing and related to 

vbat it might be like off the coast of Newfoundland. But not the Premier 

and the rest traipsing off to Louisiana, to pretend that we are going to 

have an oil boom and gas boom here in Newfoundland ~his year and ne~:, T~ac 

is all that was for, to get the public's minds off the real problems here 

in Newfowidland. Some more pie in the sky, to wave in this election year. 

That was not the purpose of the trip, we all know that side trips were made 

Florida and everything else during that week. If the business of the 

Bouse was so pressing the H~use could have stayed open. Why does the House 

have to shut every time the Premier wants to go somewher~l There are.. twen-cy-

nine on the other side and ten on this side, we cannot overthrow the Government 

just because the Hon. the Premier goes off somewhere. Mas he nobody over there 

he can leave in charger -ro get on the radio.and get on with tripe that 

the business of the House is being obstructed 

The Government calls the business of the House and we are ready to 

deal with it. But we have a Government that will not answer the most 

serious questions that tries to pretend that it is all _very boring and 

just tripe and there is nothing to answer. We would not need this 

debate if the Government would just give the House and the public the 

facts, but instead of that it tries to hide and obscure the facts, and 

that is why this part of this non-confidence mot~on states; " ••• denlores the 

failure of the Government during the sa~e period to provide the public 

of Newfoundland with the facts concerning the economic and financial 

position of the Province, as well as failure to answer questions tabled 

here." The other night, Mr. Speaker, I reviewed the five Budget Speeches 

and five Speeches From the Throne that were given since 1966. ~!isscat:ement 

after misstatement in them. The 1967 Budget Speech, a turnkey contract 

has been given to Litton Industries to construct the pulp and paper mill 

12~5 
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at Come by Chance, a deliberate misstatement of facts,was never done, 

no such contract or if there wre what happened to it? It is not there 

now. 'Ihe Budget Speech 1968 where the Government pretends that the 

Government takes $90 million from the pockets of·Newfoundlanders and 

gives them back $104 million, and actually says that the GoverrJnent of 

Newfoundland is costing the public of Newfoundland nothing. lmagine that 

for a piece of bluff; and the same budget speech going on and jacking 

up the taxes and putting up the SSA Tax and posing a means test on 

sllaries and allowances at Memorial. This is just a couple of the 

more extreme examples. That is why,Mr. Speaker, this resolution of non

confidence is being moved and why I will support it and why I trust that 

members on both sides of the House will support it. 

Mr. Speaker, it has been a period - when the Hon. the Premier is up 

in the gallery next year looking down we will not shout out "I spy st:cangers" 

if he happens to laugh or make an ex~lama.tion, when he sees his successor 

sitting over there. The Hon. the Premier actually will be invited to 

sit in the Speaker's gallery, and if be makes the odd noise we will not 

say "I spy strangers," as he has said -

MR.SMALLWOOD: The gentleman is all heart. He loves me, the way he lova;c:; 

me it scares me to death. 

MR.CROSBIE: I have the same deep abiding affection for the Ho~. the 

Premier that he has for me. 

MR.SMALLWOOD: The same love. 

MR.CROSBIE: Now, Mr. Speaker, -

MR.SMALLWOOD: Ever since he got trimmed in the Leadership Convention and 

he failed to become Premier, he loves me to death. Especially to death. 

MR.CROSBIE: There is the same childish old stuff. The same childish olci 

stuff. Leadership Convention. 

HR, SMALLWOOD: Loves 111e to death. No, the hon.gentleman was not in that 
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Convention. He did not try to become Leader of the Liberals. 

is voting Tory. 

Now he 

MR.CROSBIE: It was thought in those days Mr. Speaker, that it could 

be the same Liberal Party of Newfoundland but there is no chance of 

that now. The Premier is going to go down and take the Liberal Party 

with him, and to get a change of Government the Liberal Party has to 

be defeated to, that is the simple facts of the situation. 

Mr. Speaker, this is being that, the five years I have mentioned 

the period of waste and extravagance. It has been a period of misguided 

industrial schemes. It has been a period of folly and incompetence -

MR.SMALLWOOD: Two Tories and five Liberals here - that is seven. 

MR.CROSBIE: The trouble is that the enormity of this,Mr. Speaker, is 

yet to be realized. 

MR.SMAUWOOD: The hon. gentleman has the House in the hollow of his hand. 

MR.CROSBIE: And the price of all this has yet to be paid. 

MR.SMALLWOOD: We are here breathless with excitement listening -

MR.SPEAKER: Order -

MR.SMALLWOOD: The reason is they are gone out of the House, now he is 

going. Hard to take. Hard to take. 

MR.CROSBIE: Mr. Spe~r. we ar.e supposed to speak uninterrupted'.and no 

one minds an interjection or something going back and forth but -

MR.SPEAKER: As the hon. gentleman said it is very difficult to hear. The 

Chair cannat enforce order in the House unless hon. members want order 

enforced. That is the first thinsi;. Secondly, what happens is that an hon. 

member begins speaking in a light vein and get conversation back across 

the floor,the very people ask for order then are the people who break 

the rules of •orde~· -an~ so on. Now it is impossible for che Chcir to 

maintain order in this House unless the members want order maintained. 

MR.CROSBIE: The only order I asked for.,~r. Speaker, as I said,I do ~ot 
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mind an interjection across the floor but if somebody is just to out

shout you for two or three minutes, that is a different matter. Nobody 

minds a bi~ of heckling and banter but for all those reasons.Mr. S?eaker, 

despite the Premier's request,I will end up by saying that there is more 

than ample reason for this non-confidence motion, -r hat the record of 

tha last five years is a pitiful one and that we can only hope that the 

Government that has this record is going to be reversed this year,so that 

a Government, so someone can get into pawer who is going to seriously 

inform the people of Newfoundland what the position is and what can be 

done about it, and get this situation under control before it is too late. 

MR.SPEAKER: Order please! The motion is that this House regrets the 

failure of the Government since 1966 to.adequately maintain and improve 

the public service of the Province of Newfoundland despite severe increase 

in taxation in the Province of Newfoundland and despite the borrowings 

by the Government of monies and the guarantees of the borrowings of money 

by the Government of Newfoundland at a rate during the five financial 

years from April 1, 1966 three times in excess of borrowing of the Govern

ment ·for the seventeen years from April 1, 1949. and the fai:ure of the 

Government during the same period to provide the public of Newfoundland 

with the facts concerning economic and financial position of the Province 

as well as the failure of the Government to answer fully and comp.::.e.:ely 

questions tabled in this House by members hereof touching upon the public 

affairs of the Province and therefore states that it has 

iD the Government. 

no confidence 

HR.MARSHALL: I rise in support of this non-confidence motion. It is 

very applicable to the present time. One of the re~ons why this Govern-

ment has been unable to maintain public services Mr. Speal~e:.·, is ·:-~,:-:,use 

of the lack of planning that we have heard so much about from time co time. 
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At the inception of this Government there was a Royal Commission Report 

11111de, that the Government has obviously ignored. It shows during its 

tenure · to go from crisis to crisis, from the fishermen down in tlacentia 

Bay,t9 that situation,to the present situation with respect to the teachers, 

the Government is unable to plan. It is unable to plan because i~ is 

spending so much beyond its means. This can be very easily seen Mr. 

Speaker, when one compares the estimated borrowings and the actual 

borrowings of this particular government. We all know that in 1966 what 

iniquitous legislation went through this House. 

This was legislation empowering the Government, empowering the 

Cabinet to borrow money.to pledge the credit of the Province. This has 

been spoken about again and again. The powers originally were a little 

bit less and they became more and more expanded. We see the situation -

1 have a table here before me now - which,going south, the divergence 

between the estimated borrowing and the actual borrowings of this Govern

ment. It is a very interesting table because in 1965 - 66, this is 

before this particular legislation was used,Mr. Speaker, we had an 

estimate of borrowing ,of $20 million and an actual borrowing of ~20 

million, fl.l\d so on. Before that pretty well on line, so it should be 

at all times. There 'should not be a cent borrowed in this Province 

unless the Legislature passes on it. But Low and Beholdi let us take 

a look at the effect of the Act,of the Amendment to the Revenue and 

Audit Act empowering the Government to borrow in its own secret Cabinet 

Chamber. In 1966-67,the estimated borrowings were $28 million. But 

the actual borrowings were $56 million, 1967-68, $56 million was the 

estimated borrowings. The actual borrowings in secret Cabinet sessions 

were $96 million, a difference of $43 million of our money was borrowed 

in the Cabinet before the House knew about it,under the provisions of 

that Act. Not quite that bad in 1968-69; $46 million estimated, $67 

12~9 



April 15, 1971 Tape 269 page 6. 

million actual. Mere we have a $21 million borrowed in the secret Cabinet 

Chamber. 

We come up to 1969-70, we see a difference of $13 million,bet~een the 

actual borrowings and the estimated borrowings, $50 million were estimated 

to be necessary to be borrowed by the Crown in 1969-70 but actually $63 

million were borrowed, that is $13 million. The good all and end all 

comes this year. In 1970-71 1 the estimated last year that this Province 

would have to borrow a sum of $70 million and in actual fact,as far as 

we know at present,$125 million has been borrowed and that is a whopping 

difference of $45 million borrowed in the secret confines of the Cabinet. 

Now under the provisions of this Act it is all very well to say that 

the Cabinet must come and inform the Legislature of the borrowings, 

and they know about it. It is absolutely nothing that this Legislature 

can do about an ~ct by the Government of this nature. It must honour 

the dead. It is delegated authority improperly. Probably not improperly, 

there were a different group of people in chargew but the situation I 

am afraid ,Mr. Speaker, is that it has been proven positive ~hat the 

powers -. that were delegated by the Legislature to the Cabinet .since 

1966, have been abused and misused by the executive arm of this Govern

ment to the detriment of the people of this Province. 

MR.SMALLWOOD: Will the hon. gentleman tell me if he knows of any other 

one of the remaining nine ~rovinces of Canada? Is there another one 

besides Newfoundland.that has the same authority? Is there another Province 

another Government? 

MR.MARSHALL: If the Hon. the Premier will sit down I shall tell him, there 

are other Provinces. There are a few others -

MR.S~1ALLWOOD: How many1 How many? How many? 

MR.MARS~ALL: But they have not abused the powers they have been given. 

MR.SMALLWOOD: How many? Row many have the powers? 

12CO 
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MR..MARSHALL: There are about five or six I - . 

MR. SMALLWOOD: Ninw -

MR. .MARSHALL: Oh no, about five or six I would say. 

MR.SMALLWOOD: Nine. Nine. Nine. Nine other Provinces altogether. 

MR..MARSHALL: I could not care less if there were twenty other Provinces. 

in every state but -

MR.,SMALLWOOD: No, of course not, but it suits the hon. gentleman -

MR.MARSHALL: There is no state in the Western World that has abused 

its powers that have been delegated to it,like this Liberal Government 

has -

MR..SMALLWOOD: We are a Liberal Government -

MR.MARSHALL: None at all. Here we have here $45 million in the secret 

coafines of Cabinet borrowed that we have to pay back. /Js I say,it is 

a shocking abysmal abuse of the powers that has been delegated to it, We 

see the result if we look at the Supplementary Supply Bills that have come 

1n, the mounting Supplementary Supply Bills that have come since 1966. 

There was $53 million in 1966-67, $54 million more supplementary supply 

sought. They had the money so they are going to spend it anyway, $54 

million spent as the result of borrowing,all of this excess money,in 

1967-68. In 1968-69 we have $23 million, 1969-70, $21 million; and 

this year we have warrants. ·rhe information that we have , there has been 

spending on Lieutenant Governor's warrants last year of a whopping 

$43 million. his is directly referable and relative to the power 

given to the Cabinet to borrow mottey. The Cabinet has unlimited, 

pretty well an unlimited supply of money in so far as its creditors 

will continue to lend money to the Cabinet, to the Government. That 

being so, they also spend and they are spending beyond their m€ans , 

They are not able to balance the Budget. They have not been 

12Ci 
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able to balance the Budget. As a result of this they have not been 

able to provide any positive type of planning.As a result of this 

we have gone in the past five years, from crisis to crisis, over 

and over and over again -

• 
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MR. MARSHALL: 

We are ~t the s:tuation now where we pretty well have to stick our finger 

in the dyke because of the mounting debt that we have, over $1. billion 

and it is all due, it is all due to the lack of proper management and you 

can put a lot of it at the foot by tracing the history of the borrowings 

of this Government. You can lay a lot of it at the foot of this legislation 

in 1966-1967 authorizing the Cabinet to borrow money,which has been abused, 

I say, Mr. Speaker, as no other Government in the Western society has ever 

a~u.sed the power entrusted to it. 

So we talk about balancing the budget. It is absolutely necessary 

that we balance the budget. We are told this by the Liberal Government in 

one of its budget speeches and I want to quote from the one, I believe it 

was 1968-1969 on page 82 because it becomes very sad, it would be humerous, 

it would be very, very humerous if the situation had not become as grave 

as it is right now. I quote on page 82 of the Budget Speech by the Govern

ment of the Province, "A fast growing, fast expanding econ0111Y needs to have 

considerable amounts of fresh capital pouring into it at all times. That 

fresh capital must come almost entirely from outside the boundries of our 

Province. It must come from investors, either directly or through our banks, 

bond houses or other financial institutions. These investors must feel that 

their money if invested in the Newfoundland economy will not only give a 

satisfactory return but is invested safely as well. There must be confidence 

in Newfoundland, in Newfoundland's ~conomy and in Newfoundland's Government. 

This confidence could not last if Newfoundland's Government failed to 

maintain its finances in a condition of health and strength. 

To say the very least, the Budget must be balanced. It is entirely 

possible even probable in such a fast growing Province that unexpected 

expenses arising in any year would tend tothrust the budget out of balance 

for that year. Catastrophe, storm damage, fishery failure can involve 

the Government in considerable exceptional expenditure and that is to be 

expected and when such events thrust the budget out of balance, in that year, 

a det~rmined and successful effort must be made to balance the budget in 

the succeeding year or the two years succeeding and to collect sufficient 
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adcitional revenue to take care of the deficit: Then briefly quoting on 

page 91, "We have decidedM(this is the Government speaking)"two years ago that 

at all costs, at any cost we will balance the budget, we will keep Newfound

land's name good in the financial markets of the world. We will maintain 

Newfoundland's credit. We ·will prove to all concerned that Newfoundland 

has the courage and the skill to balance its budget." What a fraud, what 

a fraud that is when you judge it in relation to the present day performance 

and the performance since that time. Look at your supplementary supply. 

There was a valiant attempt made last year, look at the Lieutenant Governor's 

warrants, a valiant attempt made last year to balance the budget, $43. 

millions of dollars by Lieutenant Governor's warrants. There you see the 

sincerity in the direction of this Government. 

It is quite true that the foreign investors must have confidence in 

Newfoundland and in the economy of the Province and in the Government of the 

Province but I doubt very much whether they have too much confidence now 

in the Government of this Province and if this Government keeps on very much 

longer unfortunately they will not have any confidence in the economy of the 

Province and that will be a very, very serious situation and a sad, sad day 

for this Province. As a result of this, and I want to say again, emphasize 

again that the biggest problem that Newfoundland is facing now is a Cabinet 

that has taken the powers that have been delegated to it and has abused it 

end ~s a result of this there is an appearance, a false appearance that there 

was money galore, there was money for everything. We saw an ex.ample of this 

given at the Economic Development Conference and as a result of this 

particular attitude of the Goverl'llllent, what have we seen? We have seen a 

country that has lost faith in the Government of this Province and rightly 

so. We have seen unrest and acrimonious strikes such as this Province has 

never seen before. It is an abuse of the power of Government and it is 

diasterous. 

Unless, Mr. Speaker, the legislatures of tMa Province, the general 

public of the Province, the news media and every section and segment of our 

society see the need to restore this assembly to its proper place in relation 
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to the arrangement of the fiscal and social affairs of this Province 

diasterous results will pertain. We have seen, I say, the by-products of 

these particular acts by the Cabinet, we have seen the by-products of the 

loss of faith of the people.-of this Province in this Government and rightly 

so in the events which have transpired over the past five years. How can 

we have confidence, how can anyone have confidence in a Government or an 

entity which is abusing its powers? 

Then we go on now, Mr. Speaker, the non-confidence motion touches 

upon answers to questions and I would certainly agree that questions have 

not been answered fully and completely. Not only completely, Mr. Speaker, 

but I am afraid not completely correctly either and I want to quote and go 

into some detail with respect to question 195,appearing on the Order Paper 

of March 29th, last,as an example of the inability of the Government to 

completely and fully answer questions. That question asked by the hon. 

the member of Gander to the Premier asked, (1) , "Who was the contractor 

to whom Hotel Buildings,Limited owed $50,000. as shown in the Public 

Accounts the 31st of March 1969?" The answer given .was Lundrigan's,Limited. 

The second question was, ''What work or services were performed which created 

this indebtedness and at what date was it incurred?" The answer, transferred 

to title of land. (3) "Has this amount since been paid to the contractor 

involved?" The answer was yes. Then a supplementary question was asked 

about the area of the land involved and the distinct impression given at 

the time,by the hon. Premier, I asked a supplementaey question was that, 

''Oh, this related tor:the land upon which Holiday Inns is built out on the 

-road out there in St. John's." 

Now this question, because this is very important, Mr. Speaker, and 

I want to go into it in some depth but this speaker was motivated by an 

observation of the Auditor General on March 31st, 1969 in the accounts of 

Hotel Buildings,Limited,on page 239. His note to the shareholder and he 

said in his report to the shareholders, "In connection with my examination 

of the accounts of the company, the company being Hotel Buildin~s,Limited, 

exclusive of those mainta1.ned by the operator, I report that'. (1) the increaae 
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in the value of fixed assets, land, St. John's in the amount of $50,000. 

and the balance will show that the fixed assets increased in 1968 from 

$210,940. for land in St. John's to $260,940 which is a difference of 

$50,000. The increase in the value of the fixed assets of $50,000., says 

the Auditor General, have not been supported by a valuation satisfactory 

to me. I am unable to express an opinion on this item pending a receipt 

of a recognized appraiser's report which I have requested the company to 

obtain." 

Then again on March 31st, 1970, the Auditor General addressing 

himself to this particular observation, on page 251 of the Public Accounts, 

in the report to the shareholders of Hotel Buildings said, "In my report 

to the shareholders for the year ended 31 March 1969, reference was made 

to an increase in the value of fixed assets, land, at St. John's, in the 

amount of $50,000., which was not supported by a valuation report satisfactory 

to me, and that I was unable to express an opinion on this item pending 

receipt of a recognized appraiser's report -

MR. SMALLWOOD: Mr. Speaker, to a point of order,- I am not sure whether 

it is a good point of order but I apprehend that this House has adopted 

a motion to appoint a select co111111ittee to examine the report~ of the 

Auditor General, we have in fact adopted that motion. It is true that 

the select co111111ittee has not as yet been named by Your Honour but the 

House has ordered that a select committee be appointed to consider the 

report of the Auditor General. ,· _ In view of the fact that the Rouse has 

taken that action and that the report is to be examined and reported upon 

' by a select committee,which Your Honour will name, in view of that fact, 

is it in order now to be debating a report which the House has ordered a 

select committee to examine? 

MR. MARSHALL: Mr. Speak.er, on that point of order, I am addressing myself 

to this non-confidence motion the last part of which condemns the failure 

of the Government to answer,fully and completely,queations tabled in this 

Hcause by the members here touching upon the public affairs of the Province 

and therefore states it has no confidence in the Government. I am talking 
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about that, Mr. Speaker, I am addressing myself to a question that was 

addressed to the hon. the Premier, question 195, and I would submit that I 

have the right to go into this question because I am not talking about any

thing relating to the Auditor General's committee or the committee on 

public accounts that is being set up but I am talki~g . .about a question that 

to my mind has not been answered properly and that the parts that have been 

answered properly require elucidation to the general public because it 

relates to a payment to Lundrigan's Limited of:·an amount far, far in excess 

of that which they should have attained. 

MR. SMALLWOOD: It is in the Auditor General's report and the report is to 

be examined by a Select Cotmnittee. 

MR. CROSBIE: On a point of order. On a point of order, Mr. Speaker, I 

will submit, Your Honour, that this is obvious nonsense. The report of the 

Auditor General on the public accounts for last year refer to just about 

every bit of money spent by the Government and everything the Government 

does. Now to suggest that 11lembers of the House cannot discuss any item 

that is in the Auditor General's report or any fact that is in the public 

accounts is just by stating it seent;to be ridiculous. For example, the 

Auditor General reports that the debt of the Province,as of the end of 

March last year. is $766. million, if the hon. Premier's point of order 

was correct the members of this Bouse could not discuss the public debt 

of the Province in this House any further until the aelect committee brought 

in their report. Now that is obviously nonsense, Mr. Speaker. The appoint

ment of this select committee has nothing,that we can discuss anything that 

is in the public accounts or the Auditor General1s report whether or not 

a select committee is ever appointed or ever meets and to find otherwise 

would be to cut off all debate in this House on any public issues at a~l. 

MR. SMALLWOOD: I can see the point of order, it is a well-kuovn and well 

accepted rule of Parliamentary procedure that a matter is debated only once 

in a session of the House and if the Rouse is given an opportunity and is 

aware of the fact that it is going to have that opportunity to debate a 

certain matter then it is not allowed to debate it until that opportunity 
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arises. Now in this case the House itself has ordered by a motion adopted 

yesterday that a select coDDDittee be appointed to examine the report of the 

Auditor General and to report back to the House here and to bring the 

Auditor General, no doubt, before the select committee and question him on 

his report. So the report of the Auditor General is to be examined by a 

select committee. Now that oppaa:tunity has not only been provided but it 

has been provided by the House, unanimously adopting a motion to that effect. 

So the House itself having decided that the report of the Auditor General 

will examined,by a select committee,! am submitting to Your Honour the 

possibility that it is out of order to debate a matter now which is to come 

before a select committee which will reC0111111end to the House so that the 

House again will have the opportunity of debating the matter when the 

report of the select committee comes back. 

MR. MURPHY: Mr. Speaker, if I may on that point of order, I do not think 

it is the hon. member's intention to go through the public accounts. He is 

just using them for ,~ reference to a matter 

MR SMALLWOOD: It is not public accounts, it is a report. 

MR MURPHY: A red herring, an absolute red herring. 

MR SMALLWOOD: It is not public accounts ••• 

MR MURPHY: It is a reference to the Auditor General. 

MR SPEAKER: ORDER. Order Please. 

Just using it for reference to a matter. That is all we are 

getting, Sir, and I think the gentleman is perfectly in order to quote any 

factual figures in answer to a question - that was apparently not the proper 

answer that we received. 

MR SPEAKER: There has been a point of order raised. 
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~SPEAKER: I was having a little doubt about our continuing 

on this trend, when the point of Order was raised. Consequently, I have 

been going back and forth over the ~ages of Beauchesne here. But, 

I recognize the fact that the hon. member for St. John's East is talking 

to the Amendment which is now before the Bouse and which deals with this 

particular subject. 

I also recognize the fact that there is an element of 

anticipating a matter which is to become the House very shortly or I 

would presume very shortly, at least it is a matter that has been set 

down. Therefore, there are certain remarks that be has been making 

which are directly in anticipation and there will be provision made for 

this, and if we do it now there will be needless repetition. 

But, it says; "references to debates to the current session 

is discouraged, even if the reference is not irrelevant to the issue 

that is before the House, as it tends to reopen matters already 

decided." And the next sentence, of course, is the key to the 

whole issue. ''The same -result is often obtained by indirect methods. 

Direct reference is permitted, however, when a member wishes to 

com.plain about something." This does not apply in this particular 

instance. 

As I say, the matter the hon. member is raising is relevant to 

the matter that is before the House. But I think there is an elePent of 

anticipation and I think that he sees what I am driving at now and that 

he can do this without infringing either one of the rules. 

Will the hon~--member please continue. 
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MR. MARSHALL: Mr. Speaker, I shall not refer to the Public Accounts, 

I will refer then to this question No. 195. The answer given was 

that this land on which Holiday Inns is constructed, out there on 

Portugal Cove Road, there was a sum of $50,000 paid to Lundrigan's, 

Limited for an area of land involving Hotel Buildings, Limited. And 

in answer to a supplementary questton (this does not affect the 

Auditor General's Report) but in answer to a supplementary question, 

Your Honour, the impression was given by the Premier to the affect 

that this $50,000 - What area of land involved? It ts all of the 

area. Well, it is not all of the area, Mr. Speaker, of land. On 

September 28th. 1966 Lundrigan's, Limited sold, (and anyone can 

see it in Volume 833, Folio 158 of the Registry of Deeds). On 

S•t~mber 28, 1966, Lundrigan's, Limited sell to Hotel Buildings, 

Limited an area of land measuring 152.2 feet, on Portugal Cove 

load. On the eastern side it measqres 221.4 feet, on the back 128.6 

feet and on the other side 83 feet and 76.2 feet. Now the area of 

land involved, Mr. Speaker, (and I want to be accurate about this, 

this is not in the Public Accounts either, this is from one of these 

computers) the area involved exactly is .5900407, if you want to be 

exact, of an acre. It involved 25,702.1763000 square feet. I: is 

little over then half an acre. For some reason or other $1.00 is 

expressed to be the consideration in the deed. We are told that 

$50,000 was paid to Lundrigan's, Limited. This works out, if you 

vant _to do a mathematical calculation, Mr. Speaker, this works out to 

$83,000 per acre. Lundrigan's,Limited were paid $83,000 per acre. That 

is a pretty expensive piece of land. 
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The next question one asks oneself: How much did they 

pay for it? They 11111st have had paid a healthy price in order for the 

Government to pay them $83,000. Because the deed registered, 

Mr. Speaker, about two years before then, in January of 1964, there 

vu a conveyance from Thomas Kenny, the Kenny family that have 

lived on Portugal Cove Road for years, of this exact, self-

same piece of land, this .5900407 of an acre, for the wopping sum 

of $15,000. Two years later, Hotel Buildings, Limited purchased 

it from Lundrigan's, Limited for the sum of $50,000, a difference, 

Mr. Speaker, an inexplicable difference of $35,000. Now that is not 

all: Obviously, Hotel Buildings, Limited, Holiday Inns is built on 

110re than an acre a little bit over an half an acre of land. Hotel 

Buildings, Limited acquired from the City of St. John's this residual 

land, 7.7117 acres, if you want to be accurate about it, 7.7117 acres 

of land, with 300 feet frontage on the Portugal Cove Road, and this 

vu purchased in September 1966. Remember the other purchase from 

Lundrigan's was made in September of 1966 as well. There the 

consideration was expressed to be $1.00. But the balance sheet, if we 

look at the balance sheet, a balance sheet of Hotel Buildings, Limited, 

you will see that the sum of $210,000 was paid for land. Presumably, 

allowing that all of this was paid to the City,Council, this worked 

out to about $27,000 or $28,000 per acre, which was the valuation of 

land at that particular time in the area. We pay Lundrigan's, the 

Government is prepared to pay Lundrigan's over $50,000 more for its 

land, proportionally, than it paid the City, and it paid the City th,. 

fair market value. Why did it pay Lundrigan's? Why did it pay 

Lundrigan's three times the fair market value? There has been some 

talk that there has been a valuation made, a valuation was asked by 

a official of this House. There has been some public reference 
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MR. MARSHALL: (we have not got Hansard yet) to the effect that an 

appraisal was made. When was the appraisal made? Note it was made 

after the fact, after an official of this Bouse made the observation. 

But I would like to see that valuation. The valuation happens to be the 

opinion of a person doing the valuation itself. And I do not care what 

kind of dressing it got, how the turkey happens to be stuffed; what ki;.lC. 

of title the person has; there is nobody that can put a valuation equivalent 

to$ 83,000 that ia paid to Lundrigan's, Limited, per acre for land in 

that area at that time. There are many questions that arise, when you 

talk about - and talking, Mr. Speaker, on this qu~stion on this failure 

to answer fully and completely the questions, is there any doubt about 

that? Why was the valuation given after, in many questions arising? Why 

was there $1.00 in the deed? Two years later, after ferreting out 

questions and after an official of the Bouse makes an observation, other

wise it would be lost, until the new Government came in and made its 

investigation. We would probably find a lot~of other things then. 

Why pay Lundrigan's at least 200 percent higher? "Why was 

there an intimation given to this House, an impression given to this 

House that the area of land covered was much more than &"l half an -'~re? 

And bow many other instances of waste, Mr. Speaker, of abysmal waste 

of Public Funds have we got in this Province? "When a Government can 

afford to pay a company which everybody knows has been a favourite son 

of this Government for sometime. And $83,000 -

MR. ROBERTS: ls that a crime? 

MR. MARSHALL: It is a crime. It is a social crime to pay $83,000 per 

acre to Lundrigan'&, Limited, when children are going into portable 

classrooms in Newfoundland, when teachers' salaries are low, when you 
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MR. MARSHALL: have the service which you have in Labrador and all 

around the Island. 

AN HON. MEMBER: La,iyers' fees are high. 

MR. MARSHALL: Ri2ht. but they are earned honestly. 

Now, Mr. Speaker, the next question we have, another question: 

We have from time to time being asking in this House a very important 

question affecting the public affairs of this Province. This is the 

amount of the subsidy; the actual cost of the power to the Newfoundland 

Power Commission. We must get the details of the ERCO subsidy, to find 

out what the situation really is. The Government have been refusing 

consistently to answer questions. Last year, Question No.232. The 

hon. the Leader of the Opposition asked the Premier in the dual role of 

Minister of Economic Devopment, what were the revenues, what were the 

reasons for underestimating the amount of power subvention to 

Electric Reduction Company, Limited, requiring an additional $1,350,000 

payment during 1969 - 1970. What period is covered by the total payment 

of $3 million? Subsequently, Question SO, asked by the hon . the member 

for St John's West, that same year, a similar <1uestion, vital question.; 

What quantity of electrical power was sold and delivered to the Electric 

Reduction Company of Canada Phosphorus Plant at Long Harbour, by the 

Newfoundland and Labrador Power Commission, during the c.e.lendar year 

1969, and what price per kilowatt hour was the said power sold and 

delivered? The answer given; that negotiations were presently going on 

and it was a~ainst public interest but it may be possible to answer it later. 

Questions on the Order Paper right now, put there by myself: 
'),/ , ... 

Question No. ~O and No.332, this year: and I would be delighted to 

receive the answers, as we must. We are now left to speculate. What 

does this speculation result in? We find most of our information, 
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MR. ~.AR.SHALL: Mr. Speaker, unfortunatley, some of our information with 

respect to the financial condition of this Province through prospectus 

that have been filed by the Government and various Government agencies 

for the prupose of issaing getting loans, and issuing bond issues. 

And I have here in my hand a direct placement memorandum of the Newfoundland 

and Labrador Power Commission• also put out by that company., A. E, Ames ar:c 

Company, on August 21, 1969. And in that particular memorandum we can 

see (page 8, I believe it is) we see that Electric Reduction COmJl'.!iDY has 

contracted tb· purchase a minimum -

MR. SPEAK.ER: (NOEL): Order! Order, please! The attention of! the Speaker 

has been drawn to the fact that there is no quorum. Would the clerk 

please cowt the House? Order, Please! 

MR. MARSHALL: Thank you, Mr. Speaker. 

MI.T SPEAKER: (NOEL): I might say that it appears, when someone says, there 

is no quorum in the House; according to the authorities the Speaker is 

auppose to allow 11111I11bers who are standing in the Galleries time to resume 

their seats. Carry on please. 

MR. MARSHALL: Thank you, Mr. Speaker, we see then on page 8 of this 

memorandum that the Electric Reduction Company of Canada contracted to 

pay to purchase a minimum monthly contract amount of 55,480,000 kilowatt 

hours of electricity. This works out to a yearly amount 665,760,000 

kilowatt hours. We are given~that is the only information we have so 

far, we are given in the estimates of 1969-70, an estimate of the payment 

to ERCO by way of subsidy, that is, the difference between the actual cost 

MR. MURPHY: To a point of order! It is very difficult to hear the speaker. 

MR. SPEAKER:(NOEL) Order, please. 

MR. CROSBIE: There are other conversations going on, while other people 

are standing. 

MR. MARSHALL: Anyway, Mr. Speaker, in the estimates of 1969 -or 1970, we 

see an amount of $1,650,QOO that is being provided for this subsidy to 
_,._-

to pay the cost of the Newfoundland Power Commission, the l:!rllount that they 
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MR, MARSHALL: would be short by reason of selling power to the Electric 

Reduction Company of Canada,Limited at two and a-half mils a kilowatt 

hour. 

12:'5 



April 15th., 1971 'rape no 272 Page 1 

Mr. Marshall. 

This works out to $1 million or expressed to be $1,650,000. Subsequently, 

this Govenrment, which has the power in its secret Cabinet meetings of 

borrowing money, extra money; did not pay too much attention to the estimates, 

got by Lieutenant Governor's Warrant, $1,350,000. an additional $1,350,000, 

which makes the total of $3 million. 

Now I want you to note first of all and draw the a~tention, Mr. Speaker, 

to the original estimate of $1,650,000. This is the product of two and a half 

mils per kilowatt hour times the contractual amount actualy contracted to 

be taken by ERCO according to this prospectus - two and a half mils times 

,:665,760,000 kilowatt hours equals this amount of $1,650,000. So, I think we 

can conclude from that.- We do not have the information available to us,. it is 

vital information to the public. We can conclude from that that originally 

the cost was estimated by Government to be two and a half mils per kilowatt 

hour. But the cost is actually in tha vicinity of six mils or over six mils 

per kilowatt hour. It is nothing new, of course, for this Government to 

underestimate the liabilities which it is going to incur by reason of its 

actions. 

Now if ERCO took the entire contract, Mr. Speaker. if you take - we 

do not know, We have to suppose. This is one~of the p~oblems we have here 

in Newfoundland, we have in this Government · not answering questions. 

If we took,as given,the fact that Electric Reduction Company of. Canada too~ 

its entire contractual amount of 665,760,000 kilowatt hours in that 

particular year and if we took the subsidy to be 3.5 mils per kilowatt 

hour. which is a difference between this amount I say of six mils and the 

two and half mil subsidy, you get $2,330,000. So what ahout-: the balance 

of $670,000. It must mean - it has to mean something. It has to mean that 

the power costs more or the accounting is bad or something. We are entitled 

to an explanation. It is ~ry doubtful, in any event. It is very doubtful. 
;.,-

'these figures have to be explained. They can only be explained by answering 
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the questions that have been placed time and time again before this 

Government. It is very doubtful whether ERCO actually used its 

entire contractual allotment, It is public knowledge. We all know that 

there was a tremendous amount of down-time during that particular 

period as a result of the pollution in Placentia Bay and the shutdowns 

and that and the problems that they had over the period of time. This 

Government is bound to account for its $3 million. The only way it can 

properly account for this f3 million is to give us the information 

ve require, to which we are entitled'! which the public must know. To 
;-r 

use the reply that~is against the public interest to give this answer is 

hogwash. It will not be accepted and will never be accepted from this 

side of the House. We will never be driven off from that point. 

Another question, Mr. Speaker, talking about not answering questions 

properly, is Question no. 216 on the Order Paper, again asked to the 

Premier. It is on the Order Paper of March 29th. Can the Premier tell the 

Bouse the names of the three internationally known firms who have agreed to 

establish petro-chemical plants at Come-by-Chance, as indicated in his statement 

to the House on 17 July, 1970? The ~swer was a smart yes, he can. 

When pressed further on a aupplementary question, will he say? It was 

an abrupt,no. It was a great joke. We have been told - the people of this 

Province are entitled to know the names of these petro-chemical 

concerns. It is to be noted that in December 31, 1970, Mr. Jamieson, in 

the edition of the '~vening Telegram/ December 31, 1970, page three thereof: 

"Transport Minister Donald Jamieson says the idea that a petro-chemical complex 

could evolve out of Come-by-Chance Oil Refinery Project is justifiable on 

economic and scientific grounds.'' But he went on to say that there is a 

consensus that there wil~ be, at least, one petro-chemical complex built 

in Canada's east coast. Whether it will be in Newfoundland or at Gulf Oil's 

Hawkesbu-ry, Nova Scotia Oil Refinery or somewhere else ia not known at the moment. 
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But we want to know the situation. Surely, if there were 

three who were already to come, Mr. Jamieson, the Federal Government 

vould know about it. If they were internationally known concerns, 

they would have had to make approaches to the Federal Governme~t,through 

the Department of Trade and Commerce. The Minister of Transport would 

have been the first, probably.to know about it. Regardless of what 

approaches, Mr. Speaker, the general populace of this Province is entitled 

to know the names, They are entitled to know the names of these 

particular companies. Now if it happens that it is the_ result of the 

application of the develop or perish attitude by the Government, by their 

policy they put up a refinery, without the possibility of their 

being petro-chemical plants - all right. That is the policy of the 

Government and the public will judge them accordinly. But, at least, 

the public of this Pr.ovince is entitled to know what are the· names of 

these petro-chemical companies so that it can assure and give them further 

faith in the complex itself. 

I could go on, Mr. Speaker. There are millions of dollars. The 

ru• on_v~y, one of the many, many reasons that we have been .unable to put public 

services up to the height to which they should~be, Mr, Speaker, is the fact 

that the millions, upon millions of dollars, untold millions that have bee~ 

taken by this Government and spent on various aborted projects. Nobody is 

going to fault them fcrplanning, You will see the huge millions of dollars 

being paid out in recent years for commissions and when you look at the results 

'from these commissions, 1110st of the recotm11endations, probably eighty-five 

per cent of the recommendations have not been implemented, You have to say 

u a result of the inability of this Government to ~come to grip with its 

own critics, its own reasonable critics.and to take remedial steps that a 

large part of it has been wasted. When you see the amount that has been 

expended on plans, various plans that have been aborted, aborted plans. You 

get the plans and you do not pay half millions of dollars, hundreds of thousands 
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of dollars out oo a plan unless you are pretty sure you are going to 

go through wi.th it. Theo, Mr. Speaker, you do not allow yourself to be 

put off. You are to govern. You do not allow yourself to be put off by 

your own selfish political interest and see the money of the people of 

this Province wasted as a result. 

Now I have heard references made the other day to the sanity, questioning 

the sanity of one of the members ef this House by the hon. Premier. Well 

I quaation and I am sure the people of Newfoundland question the financial 

sanity of this Government. Thia is the situation that we have. The 

Government spencbmenily; gets its 1110D.ey from its own private little club, the 

Cabinet loom. 

HR.. NOLAN: Jealousr. will get you nowhere. 

MR. MARSHALL: In the Cabinet Room where nobody knows about it. By the time 

the Legislature and the people of Newfoundland are told that $68 million 

has been borrowed, additional, they find that most of it has been spent. They 

do not answer questions. Takes the questions that are given and· relies o:• 

infantilic and imbecilic semantics to try and twist out of them. Meanwhile 
• 

the Province spirals downward. The situation that we have is mi 

tmfortunate situation. It should not pertain and cannot pertain any long,e:::-. 

We have to come to grips wi.th the financial position of this Province. They 

baa to be realistic attempts made to fund the debt. Yes, we will probably 

then, very, very shortly, if we did this in the proper manner - we would probably 

.have a department, which unfortunately as a result of the action of the 

Government over the past few years, will be the top department by way of 

expenditure. There should be mor~ provided with respect to sinking funds to 

repay the debt of this Province. It is a crippling situation. It is one 

that cannot go on anymore. I do not feel -- I have heard from time to time, 

people in this Province or people on the Opposition siae, over the years - there has 
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been attempts made to bully them, because they talked about the fiscal 

affairs of this Province. Do not dare say a, band c, because the people 

in New York will hear you. Well I say this that the Government of this 

Province have our financial affairs in such a condition and in such a ~it.ll:;;.::io1 .. 

that good, constructive criticism will cause them not to enter into 

arrangements with the Government in the future, well this is an indictment 

of the Government itself. Unless this Government can come to grips with 

itself and in its few remaining months, when it is going to have to account 

to the people of this Province. - each day is precious. The situation is 

argent, vhen you have $68 million extra_spent; no_budgetary control whatsoever; 

no attempt to bring in proper budgetary control; monies borrowed in the 

Cabinet Room; monies taken like little children; spent around the place for 

the purpose of their OWD political gain; for the purposes of their own 

piitical perpetration and power. When we have that situation, we have 

a very serious financial &ituatton occurring. 

I hear the hon. the Minister of Social Services and Rehabilitation 

talking from time to time about lawyers. Too bad he does not know imre 

about the law. Because 1£ he knew more about the law, Mr. Speaker, he would 

not have been a party to that crime in 1966. He would have known that on 

a contract, it is not a contract until it is signed. H ' a. Ha! 

Anyway, Mr. Speaker, the situation with respect to our budgetary control, 

with respect to our financial resources is alarming. It is very, very alarming. 

Unless there are realistic attempts made by this Government ini the next budget 

which comes before this House 7- • Heaven knows what is going to happen. I would 

have no hesitation whatsoever, Mr. Speaker, in supporting completely each and 

every word that is contained in the non-confidence-motion of the hon. the 

.. ber for St. John's West. 

MR.. EARLE: Mr. Speaker, I 'vas hoping that I would ~e given the O?portunity 

today to speak without the interruptions from the hon. minister of personal publicity. 
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MR. REARY: Am I the one you mean? Am I the one you mean? 

MB.. EARLE: No, I would prefer that the hon. minister stay and go 

to sleep, because he is quite decorative. 

MR. NEARY: Fair enough. and I guarantee you will be uninterrupted. 

MR. EARLE: He is quite decorative today. 

MR. NEARY: Wake me up •• 

MR. EARLE: He inspires me tremendously from the other side, but 

unfortunately this minister of personal publicity,which I have rechristianed 

him, is probably quite a young man, although he is beginning to look 

older under the strain over there. He baa yet to mature, so if he sleeps 

well in this Chamber and does not be interfered with too much by speeches 

such as mine, he uy look a lot •• 

Is that so? MR. BEARY: 

_MR.. EARLE: Mr. Speaker, this is all, good clean fun, I presume. but 

still one aust remember or recall the fact that we are being paid to 

serw the people in this Bouse. (This is exactly what I am referring to). 

If the hon. member would keep quiet·. and let us get on with the business. 

w might be able to give the public value for their money. Unfortunatcaly, 

the public expect something to come from this Bouse, except trash. 

Apparently, Mr. Speaker, I have touched on a sore poiftt with the hon. 

111inister. Perhaps he will subside into sleep, but anyhow let him gain 

his personal publicity by other means. Perhaps he could talk a little lllOre 

about the boys and girls sometime and get his name in the paper. 

MR.. NEARY: What about the fish merchants? 

MR. EARLE: Yes that is quite a good thing. This is always a good one to 

rehash over and over again. Mr. Speak.er, in supporting this motion, I 

think that s0111ething is necessary by way of a prelude in the way in which 

motions of this aort develop and why they develop. It is quite obvious that 

the history of this Gove?1_U11ent, the performance of this Government over the 

put twenty-two years~a.s previous speakers have pointed out, has been so remiss 

in ao many instances that it demands a motion of this type to be brought before 
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the Houae. 

I ehould lib to com up to more recent eveqts which are fresher 

1D people 1 1 ainds and which• I think, vould clarify for them for once 

acl for all the necenity of conde••ti011 of this Gqve~t and ita 

lack of attention to adequate illpro'VUIIBllt of the public aenicea. 

If I •Y refer for a aillute to~ development conference which 

vu held on the "f1_rat, NCODCI mcl tbird days of !ebruaJY, ·,·- . 
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MR. EARLE: ll'irst of all the pre-announceme11.t;· of this conference where to 

the effect that sevaaal ministers had gone to Ottawa. They received a 

very good reception there and the Premier and his group returned elated 

that this was going to be a tremendous conference, which would bring forth 

some surprising results and some surprising benefits to our people anc that 

Ottawa had agreed to all of this. Well that may or 1114,Y not be so, but it 

did not take many remarks by two of the Federal ministers who were there 

at the confe~enae, in the persons of the Minister of Transport and the 

Minister responsible for DREE.to set that thing straight, because neither 

of these gentlemen were obviously prepared to make any commitment whatsoever 

on the part of Ottawa at that conference. And, I think, it was a tremendous 

letdown for the Provincial Government after all the built up it had. had. 

In spite of that the conference proceeded and while my hon. friend 

the member for St. John's West insists on calling it a "Disarmament Conference,•· 

I do not think he has got his terms quite right. I do not think the terms 

are quite right because it did not disarm the people,from all tha·t I have 

heard since;armed them, very, very strongly indeed. Because this conference 

went down with such a resounding plop that the people are armed to _expect 

almost anything this year. The comments that t have heard from all over 

the· Province, Mr. Speaker, about that particular conference,reflee~ anything 

but credit to those -who promoted it, and certaiDly to those who ps.rtir..ipated 

in it, and gave such wild announce1B1ts and such wild statements that it is 

quite beyond the comprehension of people to believe or feel that such 

announcements were realistic and would be borne out by fact. 

So. while my friend.the hon. member for St. John's West,insists on 

calling it a "Disarmament Conference," I think that I. would perfer to 

christen that conference ''Our Christmas of 1971." Christmas came exceptionally 

early this year. The Government created a new date for Christmas, because 

it was just a ~ive-away,for all the goodies were presented to the people. 

And so they need not expect another Christmas in 1971. they already had one. 

_..::.:.-· 
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MR. NOLAlf: Are you expecting the end of the world? 

MR. EARLE: No, we will celebrate that by another occasion later on which 

will be really10rth celebrating in this coming year. 

However, in the conference which I have refe-rred,,there were fifty

eight point~reiterated from previous Liberal propagenda bulletins, which 

have been issued on previous elections and there were thirty-three new 

items Wrought into this. Unfortunately the new items which were enumerated 

were rather insignificant, not of any great lasting importance or of any 

RD&t benefit to the peo~le of this Province. r will go as far as to say 

that- several of them have good potential but will take a long, long time 

to work out, and are not something that art' going to 'bring immediate results. 

I would like to refer particularly to the Rural Development Associations 

and the encouragement of these associations~ ~bat,I agree,is a good plank 

for any Government because it is moat certainly necessary and essential 

that the people throughout this Province be awakened to the need of helping 

themselves and not depending so entirely upon Government. 

Now, I think the plan is good. I think the plan is excellent. 

But •av it 1a to be carried out is perhaps another matter and opens 

up aome suspicion, because during the Easter Holidays some of our bretnem 

were in sunny climes, I was on the south-:coast .in 1.r.y district, and I get 

the feeling that the development of these associations is quickly turning 

into a political or getting a political tinge, because.whether it is 

intentional or otherwise, what is happening in all of these places, the 

people become enthused when some visitors fr0111 Government dep~rtments 

cone down and see them. They discuss plans which on the surface 

are excellent and sort of thing that should be encouraged in any place. 

But, th~ the people react immediately,from what I had heard,by saying, 

'"'811, this is the year to get it boys. This is the year, we have just 

got to ask for it and it will be passed out." And I have heard in numerous 

placed where these c0111111ittees have met,vith the discussions among the people 
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MR. EARLE: a few days afterwards u, we must ask for this, we must ask for 

that, and we, must ask for the other thing. And, if it is only going to 

be a matter of encouraging the people to ask for things in the vain hope 

that they will get it, and perhaps with some vain promises that they axe 

going to get them this is pure and simply partisan politics. Because 

the people again 'rill be led down this this interminable nrden path of 

greater expectations with no rainbow or pot of gold at the end of that 

rainbow. And this is what these development associations are unfortanately 

developing into. 

Now, if this thing is to work, and if it is to accomplish what I 

hope it intended to accomplish, they should.as nearly as possible, be 

divorced CfJIIJ)letely from politics. They had a poor birth because the 

Development Conference was so obviously partisan politically that this 

in tum automatically gave these development groups a tinge of partisan 

politics. 

Now, I would hope that over the months to come, and this,indeed in 

a year.this there is a vain hope, that that trend could be reversed and 

that the development or self-help groups will indeed be self-help groups 

and will not be encouraged in any way just to think that this is just 

another political handout and something they have only to ask for and 

receive. I think at the conference itself, when the Premier used such words 

.. ''Tba aky is the limit"• as this sets the tone for the whole thing • 

And when you start talking like that in public before a large conference 

and it is repeated and repeated over the air and on the airways, this gives 

the people who are listening and all the people throu~hout the Province 
"it 

the idea that~is the land of goodies and there is no end to what they may 

demand •. 

I would like ~o refer just for a moment to that conference again, on 

the particular aspect of highways. The hon. ~..1nister 1at the conference, I 

a aorey he has ateped o~t, but his opening statement at the conference 
.:::.-.~: 

vu indeed a laudatory and a very. very proper statement. Highway development 
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MR. EARLE: is a vital necessity to economic development, in all of its 

aspects. And this is why the construction, reconstruction and paving of 

our highways is such a very important item to consider. One thing is 

certain,withoct an adequate highway system, we can forget economic development 

o~ any other kind of development. Well, I do not think that aay member 

who is sane or sensible will disagree with a statement such as that. Because 

we have lacked so fundamentally in parts of this Province a gogd•,highway 

system, and I refer particularly, of course, to the section of the country 

with which I am now most familiar and that is the south coast. And I 

have always supported my friend from the ajoining district of Hermitage 

in his demands for greater improvements to the highways system in that 

area, because1while I am repeating myself in what I have said in previous 

sessions of this House, it is so _blatantly obvious that on the south coast 

of this Province,where there is the only area where you can consistently 

year in and year out have open ports all the year around. No ice problem, 

No shipping problem: And excellent harboure and where you have in areas 

a..winter fishery, where there is the least welfare drawn down in any 

section of this Province, and where these people were some of the fonnost 

and strongest supports of Confe~eration and voted almost unamimously for 

it and they were very, very strong in the support of this 

getting the benefits of it for Newfoundland. 

That coast has,in my opinion, some sections of it in particular, 

suffered the most devastating and utter neglect ofaeny part of Newfoundland. 

And now helately_after twenty-two years, efforts are beini made to brin~ 

this up to a par with other sections of the country. I have heard time and 

time again statements made that, well this just could not be done on the 

south coast,the terrain is too rough, the hills are too high~, the rocks 

are too hard, the inlets are too deep, all the excuses that can be thou~ht 

of why roads could not simply be built in that area. This is utter nonsense. 

Anyone has only to go down around the Clarenville area or down the Baie 

Verte Peninsul~ or down other sections of the cotmtry where roads have been built 
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MR. EARLE: the territoey is equally as bad. as equally as difficult, and 

is equally as expensive to build roads in these areas. And I cannot for 

the very life of me understand why it has not been the policy of this 

Government over the years to make a circle of this Island. to give it a 

proper base, to give it a road connection across the south coast, the most 

direct drive to the mainland and the most directly connectin~ up all that 

strong,independent area down there,where the people only needed a little 

more encouragement, a few more facilities and.they will increase their 

already strong independence from welfare and other degrading experiences 

which are so prevelant in so many parts of the Province. 

AN. BON. MEMBER: Inaudible. 

MR. EARLE: -I feel, Mr. Speaker, that those who wi.sh to hear me are listening 

and probably listening to me very intently, I am not at all dismayed by the 

fact that some people must have a rest. So I am quite prepared to go on. 

I think -

MR. ROBERTS: Inaudible. 

MR.. EARLE: I think I have a very attentive audience, and I am not speaking 

..-mat the Motion, Mr. Speaker, I am ~peaking very strongly in favour of 

it, because I am pointing out in this one area alone, where there has been 

neglect in the development of facilities for a great segment of the people 

of our Island. And, if this does not bear out the provision of this Motion, 

"adequately maintain and improve the .public services,"! would like to know 

what does? This is the point I am talking on_at tha moment, lmd I am talking 

about one particular section of the Province, which most certainly i.i 

obvious to everybody that knows that area, Just how that has been neglected 

over the years. 

Therefore, in referring to the hon. }tinister of Highways and his 

announcement during the Development Conference, I think the most dismaying 

aspect of it was the fact that, this of all the announcements that were made 

at the conference was so blatantly partisan political, the little bits of 
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MR. EARLE: road, the mile here the aro miles there, the five miles somewhere 

else, the bit of pavement here, the reconstruction there, &nd spread all 

over the map was nothing more or less than just vote catchers. His whole 

statement at the opening of the conference was destroyed by the fact 

that it was then laid out in this manner and of course at the conference itself 

the most dismaying, and disgu~ting thing happened insofar as this minister 

in particular, the other ministers where not much better, but he had 

so much to relate there that he got a bit tongue-tied, He could not 

remember all these items, he had so many goodies to give away that he 

stumbled and stuck and the Premier kept nudging, do not forget this, do not 

forget ~bat, say that. repeat this, and this was so obvious over the T.V, 

that the people around the country where laughing their heads off. 

I have heard so many times, in fact, one Newfoundlander with a 

very good sense of humour, and Newfoundlanders are noted for this, who 

vu sitting next to me in that hall, when this thing became so obviously 

confused and foolish, he nudged me and said, " Mr.,old Joey forgot to 

wind that fellow up this morning." Well, this just explains -

MR.. ROWE • F • W. He was a good Liberal. 

MR.. EARLE: He was a good Liberal. 

MR.. ROWE, F.W. Inaudible. 

HR. EARLE: I had a few Liberals sitting around me, some fellows who were 

former Liberals. and some people who have seen the ' light. There are some 

people who have seen the .light. 

AN RON. MEMBER: Inaudible. 

HR. EARLE: Anyhov, Mr. Speaker, just to get off of that subject for a 

1110111ent, I think 

AN HON. MEMBER: It really bumed you up though. 

MR. EARLE: No, this does not bum me up at all. In fact, when the public 

begin to feel this way about a Government, this is where this particular 

Resolution is driving h~. This is where the people themselves do not 

have to be told, they realize the foGlishness that has gone on. They 

realize the foolishness that is still going on, and this is what some 
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MR. EARLE: people are going to find out within a few months, very, very 

clearly indeed. 

I ay be getting on thin ice, if I refer to the Auditor General's 

Report. But, I will only refer to it briefly . , if I may. Because this 

comes before a Select Committee of the House, and I only hope that Select 

Committee will be pemitted to do its work properly. Because this is one 

of the 1110st valuable and far-reaching efforts which this House have been 

• ucceSBful in doing in recent years. It is sometlaing which . pertains 

in practically in all other Houses of Parliament. It is an excellent 

safeguard. It is something that the Opposition has been asking for, for 

years, and now.if this Committee is ~ermitted to do its work properly 

and to make its Report properly.this should be of invaluable service 

to this Province. It is rather strange that this very Resolution in the 

same wording which was passed yesterday was proposed last year by the 

Minister of Finance. But, 
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MR. EARLE: Yet it was not put through. 

MR. CALLAHAN: It was obstruction from the other aide. 

MR. EARLE: It was a question. ' I just wonder why it was not voted on lut 

year, and it was voted for this year. 

AN HON. MEMBER: It was not brought before the House. 

MR. EARLE: It did not come before the Howse? Well, vhy was it not before the 

Bouse last year? Let us stop and think a minute. There are some very touchy 

things in the Auditor General's report of last year. , There were s0111e things that 

did not bear investigating. This year's report is much milder. Very 1111.1ch 

milder, but 1.-,at year there was the scandal of the Atlantic Brewery. Thia thing 

never came to proper light in this Bouse last year. Tbe Select Committee could 

have looked much deeper into that, but a Select Committee was not appointed. 

There were many other things in last year's report that did not come to light 

for very good reason. This year it is not quite so stiff, so perhpas a Select 

Committee will go on. But, if that Select Committee does its job,•tr. Speakar, 

and does it properly, the Auditor General's Department is such an all enc:ompused 

thing, a department which literally sticks its nose into every operation of the 

Government, that they wili-have the opportunity in that Committee to ask all the 

questions they want, and all the most delvil!-8 questions. 

P'or instance, it is not up to me to direct the comm:lttee. They will 

do, ! do not know who is going to bl a membe·r of the C01111111ttee, but the Auditor 

General has hilnself complained time after time of lack of staff to do his work. 

I think one of the first questions which should be asked by the committee ia the 

extent or scope of the Auditor General's work, because, to the best of my 

knowl~dge and memory on this, there were certain operations of the Government 

which the Auditor General did not have time nor staff to properly investigate, 

I think particularly the operations of Crown Corporations. We have asked the 

question in the Houae on several occasions. We asked it last year ad nauaeu, 

' we have asked it• couple of times this year, but vhan the great discussion was 

on about the oil refinery, I made the usuranca, because I knew from fint hand 

knowledge that there was a team of auditors sent to Hew York to find out hov our 

first $5 million was spent, the $5 million advanced. We never did get the 

answer as to what the auditor's report said on that, or if indeed, there vu an 
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audit, or if the auditors had been permitted to do their work. 

Thia 1a public money. Whether it is covered up in Crown Corporations 

or where it is, this is the public's money, the money of the people of 

Newfoundland that was advanced to this particular concern. The people of 

Newfoundland are entitled to kno,~· just how that 1110ney vae spent and if it was 

properly accounted for, but we have not up to this 1110ment received that answer. 

Then of course, to make the situation even more ridiculous, even more comical, 

such a pantomine as we saw last fall on T.V. where the $5 million vu passed 

back, ,'!nd .now we find that Governor's Special Warrant& for $27 million bu been 

requested, for this very self same thing. The total amount is supposed to be 

$25 million. Already it is $27 million, and every indication is that it will 

go considerably higher. So, thi• $5 million that was passed back has gone into 

one pocket and out the other. It served its purpose, it gave a nice little 

show at the time. It possibly fooled some people into thinking that this waa 

coming back to the Province right away, but_ th:ls ia the sort of thing which 1a 

absolute deceit and camouflage and everything else. I do not know words hardly 

strong enough to use for it. 

This 1a the kind of thing which indicates that the behaviour of the 

Government in its financial dealings leaves so much to question that one is 

aghast as to where to draw the line. This is not presenting to the people the 

true picture, it is just maneuvering, maneuvering, maneuvering for political 

purposes all the time. This I think is what has disgusted so many of us so 

many, many· times • 

On the matter of improvement to the public services, and thi• is a 

pretty wide field, public services inlcude everything which vill enable our 

poeple to live better lives. One of the large groups in the Province.which to 

my mind has suffered from lack of real public services.has been the fishenien. 

Here again, I have said this before, but it bears repeating in the Houae, the 

facilities which ware built in many cues in Commia• ion of Govenunent days for 

the fishermen of Newfoundland have been since that time consistently neglected 
~. 

by this Government, to the po:f;nt that many harbours and many amll coves and 

so on are no longer suitable for the operations of fishing boats and fishing 
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crafts. I know of places on the south coast where sea walls, retaining wall• 

and so on have just been allowed to disintegrate. Breakwaters have gone, and 

it is literally not safe for fishing craft to operate from these harbours. 

The poeple have requested time and time again that attention be 

given to these particular phrases. The thing falls on deaf ears. The plea is 

that - the statement is that this is a Federal Government responsibility, and 

not the Provincial Government's business. Be that as it may, perhaps it ill 

a Federal responsibility, I do not know, but if the Government of thi• Province 

is interested in the people of this Provi.nce, it keepa hammering on the Federal 

Government's door until it gets essential worka done. This is one cue that 

I know of with.first hand information. I have seen it so many times that this 

has not been done, there has been no follow-up on thia and no persistence 

that theae works be carried out. 

The plan in the development conference about the boat depota and 

so on is good. I congratulate the Government on it. I think it 1a an excellat 

idea, but here again, the proof of the pudding will lie in the· eating and ve 

Yill see what develops in this, because, I think ve can be forgiven if we look 

back to the 1966 manifesto and see things of this nature announced which were 

never carried au.t. Will theae suffer the aame fate or will they notT Thia ia 

the question which the p~ple have to ask themselves, and this is the sort of 

question that toclay the people are asking them11elves. They are doubting 

Thomases. There is more doubt in Newfoundland today vlth good reason than there 

baa ever been in the long history of this Province. In fact, there 111118t be 

doubt because many of the projects which have been announced cannot be carried 

out in the short space of time that has been indicated that they will. 

SOME HON. MEMBERS: (Inaudible) 

MR. EARLE: Mr. Speaker, I am just atopping for a moment to let the coaveraatiou 

go on because, •••••••• 

AN BON. MEMBER,: (Inaudible) 

MR. EARLE: Actually, my next item which I wanted to aention will i,robably 

arouse one minister froa--hia slumber, so, I should be prepared for the worst. 

The Minister of Social Services and Rehabilitation, of course, he 
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continually loses no opportunity to state that former ministers. I suppose that 

includes the present Minister of Health. but two preceding_ ministers before 

himself must have been awful dumb bunnies because they did nothiQg. Perhaps 

he might exempt the Minister of Health because he is a colleague, but at least 

the one before that,which is myself ,certainly did nothing at all. This is 

quite obvious, so, so obvious that it needs no comment at all. T'~e only thing 

that this minister did not do to keep the services of the Department functioning 

properly, and not disrupt it, was that he under ~o circumstances at any time, 

sought out of the operations of that department personal publicity which would 

upset the whole operations of the department. 

MR. NEARY: The hon. member went down,.locked himself in, put a dome around 

the office and did nothing. _ 

MR. EARLE: Yes, I spent the whole time in that department, locked in my desk 

DOt doing anything. 

MR. NEARY: 

day long. 

MR. EARLE: 

MR. NEARY: 

MR. EARLE: 

No clients allowed to come in to see him, locked in the office all 

Of course the hon. minister has only to ask hi!! staff. 

The hon. minister has asked, do not worry. 

The hon. minister has asked his staff, and the 'ri.on. mi:;.i.ister ti,as 

probably cowed his staff, and the hon. minister ••••• 

MR. NEARY: The hon. member never had an original idea, all he did was keep 

his seat warm while he was there. He did not earn his pay. 

MR. EARLE: I suppose I can claim some gratitude, because the seat was probably 

warm enough for the hot pants of the hon. minister when he sat Jown. This is 

all right, he is one of the modern generation so he needs the seat heated up for 

him. But, believe me, the seat I heated up is not half as hot as the seat that 

is being heated up for him at present. He will learn all about hot seats in a 

few months time. The hon. gentleman is becoming very worrie~ indeed and so are 

' many of his colleagues because, there is to be a hot seat pt·epared and the hot 

seat will not be over there. 

Perhaps the seats on this side '1o7ill also feel hoi: w,1en he gets in 

them . I think perhaps the seat that I am sitting in now, the hon. member may 12S' 
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have the good luck if he is elected to occupy it. Perhpas he will find this 

one hot also. I do not think he is even going to get that far, so, we will 

see what haf:pens. 

In trying to divert me from a discussion of some of the points of 

that department •••• 

MR. NEARY: The hon. member invited it. 

MR . EARLE: The hon. member relishes it. The hon. "member loves it. Would you 

please carry on, he enjoys this sort of thing. In fact, the rebuttals I think 

are worthy of the comment. 

MR . CHALKER: (Inaudible) 

MR. EARLE: Ah well! the hon. Minister of Public works who has no sense of 

humour •••••••• May I carry on Mr. Speaker. 

MR. SPEAKER (Noel): Order Please, we have just seen a demonstration of the 

way this House carries on business. We do it properly now for a change. 

MR. EARLE: I think I was on the Department of Social Services at this 

particular point. There is not too IIDlCh I want to comment on inspite of the 

minister's obvious agitation. I do not make such barbed comments about his 

department as he made about it when I was there, but still, that is more or 

less a matter of training I suppose. A man is either a gentleman or he is not. 

One point which is becoming increasingly obvious to the people of 

this Province, is that the hon. Minister of Welfare can do what he liku. 

MR; NEARY: Social Services. 

MR. EARLE: Social Services, I beg your pardon. 

MR. NEARY: You are talking about the old days, when ••••• 

MR. EARLE: That is all right, well, the same thing under another name. Roses 

smell just as sweet by any other name·~ However, the hon. minister has 

announced recently some increases in assistance to certain cases and so on. 

This is good, and.it is overdue. It is a pity they cannot be further increased. 

I agree with his action in this connection. Unfortunately, what is happenin~ 

in this Province, which is partially being brought about, the exhorbitant debt 

that this Province is under, an ever increasing debt, is that the cost of living 

is escalating to the point that the advances that these people get. and all 
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other people in the increases in salaries and so on, that are of no benefit to 

them. In fact. what increases they get are eaten up before they ever receive 

them. This is the complaint that I hear time after time, place after place. 

and so on and so on. 

The hon. member has no qualms whatsoever about merchants. 

MR. NEARY: (Inaudible) 

MR. EARLE: I was associated with the mercantile life of the country for some 

·:.:ime, and I think that the record which I could produce would not cause the hon. 

minister any loss of sleep. I am quite sure that the profit picture in that 

thing, and the losses that were incurred were quite equivalant to any hardships 

that he may have understood or undertaken in his earlier days. 

MR. NEARY: (Inaudible) 

• EARLE: No, but I do resent Mr. Speaker. nonsense from those who know 

nothing about what they are talking about, and this is obvious. To C0111e back 

to the point, under the Department of Welfare. The fact is ofccourse, that 

efforts made by the department to pick up the alack, and try to give to the 

people who need it a helping hand which is worthy in itself. are falling far 

short of what is necessary because of the constantly and steadily increasing 

cost of living to these same people. 

Here again I find, that with his department generally. and I a 

familiar with a great many of the people who are the personnel in that 

department, there is excellent cooperation from them. 

MR. NEARY: What about some of the wages that are being paid by merchants in 

this Province? 

MR, EARLE: Oh what nonsense. Mr. Speaker, may I stick to the subject. I wu 

saying that some of the people in the minister's department are some of the 

best civil servants that we have in this ••••••• 

MR. NEARY: Hear, hear, we have a very smooth running department. 

MR. EARLE: Well 1 1 was told that I was taking over a well oiled departllent. 

1 think the oil has been spilled a little since then. Some of the oil has turned 

rancid, some of the oil has turned rancid. 

MR. NEARY: (Inaudible) 
12!;5 
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Some of these servant• in tbat"dei>4rtment, are some, of,the beat lo 

Gove1'i1ibent. and they atx:ain their beat to do their job properly. SoBll!Where along 

the line Sir. there stil.l is, (there was when I vaa there, and I do POt think 

any - I do not try to escape any blame for it) but it 1a attU quite obvious. One 

has cnuy to travel around welfare homes in the Provtac:e to see that iD may of 

the outlying places there are e till exceptional cases of di.re hardship and 

pdvatioii. while •t · 

.t,. 
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same time there are many who are receiving benefits who even their own 

neighbours question as to whether they need them or not and I think that 

the plan when I was the do-nothing Minister, when I was the do-nothing 

Minister in that department the plan which I originated but unfortunately 

I had to leave the -

MR. NEARY: The hon. member was Minister when the rates were cut so he vu 

not a do-nothing Minister. 

MR. EARLE: The plan which I originated when I was the do-nothing Minister 

in that department and which the hon, Minister and no Minister since has 

followed up properly,was to have a proper team of supervisors and people 

going around, a much built up and strengthened team, to examine some of 

these particular abuses and some of the particular needs. I knav from 

experience,while I say the staff in his department does its upmost to 

co-operate and are excellent, very often they fall down because they are 

short of information. They: are very often lacking in information and here 

again it is probably due to the lack of seriousness -

MR. NEARY: Here are the crocodile tears again. 

MR. EARLE: I must be really affecting the Minister. Re simply cannot 

resist it but perhaps -

MR. NEARY: You are really affecting him all right. 

MR. EARLE: Perhaps it is developing in the few remarks that I 811 making 

that the Minister is not the Almighty expert after all. Re is not cresting 

such a tremendously efficient department or have~such an efficient job in, 

time will tell. 

Anyhow, Mr. Speaker, I must end of my few remarks now with what I -

AN HON. MEMBER: Still go on. 

MR. EARLE: Maybe I will be tempted to go on, I do not think they should 

clap, maybe I will go on -

MR. NEA.RY: (Inaudible). 

MR. CROSBIE: Why do you not answer a few of the questions that the people 

want to know the answers toe The Minister deceived the public last October, 

tell the public about th•t, deliberate lies and deception, the Minister and 
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AN HON. MEMBER: (Inaudible). 

Tape 275 

MR. EARLE: Mr. Speaker. may I have the floor? 

JH - 2 

MR. SPEAKER: I wonder if the members would prefer the House to be closed 

now or can we carry on with the business the way it should be? Would you 

please carry on. 

MR. EARLE: Thank you, Mr. Speaker! I just wish to finish off these few 

remarks with some statements on what I consider ·to be very, very clearly 

illustrated here this afternoon. The comments vhieh.'we are getting about 

the conduct of this House from the press and radio does not give any of us 

any great cause for pleasure, of course, on one side the Opposition is 

blamed for it, on the other side the Government is blamed for it. This 

afternoon I would leave it to the public in the galleries to judge who 

started this controversary and who tried to finish it. Well, this item 

alone is perhaps comparatively insignificant because in politics you upect 

backfire and chat back and forth in a Bouse. Everyone of us is prepared 

to take this and prepared to try to answer under it but this is far leas 

important than when the rules of this House are to some degree stretched or 

extended or flaunted or in some way or other the procedures of the House, 

because of the arguments which develop back and forth.leave the public in 

a complete state of confusion as to whether or not the Government which 

they elected and the Opposition which they elected are being permitted to 

do their work properly,and after all they are the ones who are paying for it. 

Now the older voters and the older people of this Province. who 

·have gone through twenty-two years of the same type of Government, they have 

become a little case-hardened and a little bit used to this sort of thing. 

In fact,it often amazes me that the people of Newfoundland take so much 

so quietly that they do not protest and storm about the sort of thing they 

have to· listen to and are expected to believe,because they get it from all 

sides every day over the radio and it is led of by the leader of thia 

Province, the Premier, on his morning broadcast. This programme consists 

of a very subtle and well'--handled attempt ,day after day, day in and day out, 
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to tell only the part of the story which will reflect to the credit of the 

Government and only half of the truth, it is alwa.ys stopped short of what 

is necessary to say to really enlighten the people. 

Mr. Speaker, with deference to you in the Chair, I do recall that 

during the leadership convention that you were on the other aide of the 

fence supporting another candidate, so was I, the hon. member for Burin, 

who is not here,and I was a vocal and strong supporter of that particular 

gentleman and so were you. Some of the things which were said about the 

conduct of the Government at that time I had repeated since. Some of the 

remarks which the hon. gentleman,who is now occupying the seat of the 

Speaker,had not been repeated but you find in his Address in Reply to the 

Speech from the Throne that this great eulogy comes out, this s1110othing 

down of the Government, brushing the hair the right way. Another instance 

happened last year with two of the senior members who proposed the same 

vote. One of them was so outspoken when he got kicked out, oh was be bitter 

and what he said about the Government was quite unprintable but then be gets 

up and eulogizes the same Government. Now I do no~ question that. It i.s 

every mans right to speak as his conscience dictates. This is quite so, it 

is every mans right to speak as his conscience dictates but one thing we have 

to remember in this House is that we are setting an example or supposed to 

be setting an example to the youth and the people of this Province and the 

people of this Province,who are better educated than we ever were,and the 

young people are listening very intently and saying as they are saying so 

often today, "Is this democracy or is it foolishness?" 

Are we in this House going about the best possible way of destroying 

democracy in this Province? ' re we fooling the people and are we carrying 

on with half-truth or semi-truth in public service that will give the young 

people of today such an utter disgust_ of their Government and of their 

Province that they will just say, ''what is the use?" I do not think so, I 

do not think so because I have been speaking to many of the young people 

around the Province.in recent months and over the past couple of years ~nd 

before that, many, many Q.pportunities to meet them and these are clear-
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thinking, well educated, intelligent young people and they want this Province 

run on ethical,honest lines and they are going to see to it that it is done. 

Now I give them the fullest and strongest support as possible and if it 

results in all members of this Bouse being kicked out because of their 

behaviour perhaps that is right,but we have to have a Government, ve 1111St 

have a Government. So for Heavens sake, why can we not set the pattern in 

our own actions, in our own discussions, in our own behaviour.of giving a 

decent example to our young people. 

Thank you: 
• 

Mlt. MURPHY : Mr. Speaker, in this non-confidence motion, Sir, perhaps ve have 

left something out in this,aa far as this Government is concerned.and I think 

everyone would vote unanimously for this motion if they examine their ovn 

conscience and that is to show, Sir, to prove the actual deliberate contempt 

the gentleman on the other side of the House have for this so-called peoplu 

Bouse. Now, Mr. Speaker, I have sat through this Bouse the paat nine or ten 

days and never/and I have worked with a lot of youth and children in my dayJ 

have I seen such stupid, childish actions been carried on as the members of 

this House have shown,not only to us as the Opposition but to the Chair, 

Mr. Speaker, the Chair. I do not know honestly, a few moaents ago you 

suggested you might call the House and call it quits and I would not blaae 

you because what has gone on here in this Bouse, God help us if the people 

of this Province have to look up to their elected members they do 110t have 

very much respect for any of us, you see the clowning that is going on in 

this House. 

It reminds me, Mr. Speaker, of a few short years ago,where the 

biggest mouth on the other side made the following statements: "The Premier 

may have a big mouth but he has a small imagination to go with it. Re has 

bankrupted a positive policy to help make Newfoundland a better Province." 

These are not my words, Sir, 

AN HON. MEMBER: Whose are they? 

MR. MURPHY: These are the words of the hon. member for Bell laland. 
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MR. NEARY: I see you have your:·Minister of Propaganda working again. 

MR. MURPHY: No person particularily our one-man Government can coaDand 

respect or win a fair deal for Newfoundland if he acts like a clown and 

a front man for a circus. There is what we are putting up with, the same , 

dirty foul language that that gentleman used eight or nine years ago 

against his own leader today. 

The hon. member for St, John's West, the hon. member for St. John's 

East, the hon. member for Fortune have stood here in their places the past 

few hours, Sir, to try to bring before the people of the Province -

MR. NEARY: To: try to obstruct, 

MR. MURPHY: Now, Mr. Speaker, I am going to ask at this 11101Dent if the 

rules of this House could be enforced and request that that gentleman be 

removed. I am going to request that, Sir. I am going to aek you to make 

a ruling, to remove from this House, to carry out the rules of the House. 

MR. NEARY: Murphy's law. 

MR. MURPHY: A great bunch of jokers. Like the old people used to •ay. 

''You are galling now but in a few months time it will be something different." 

If we can get this out to the people, there is where we are losing out on 

this, Mr. Speaker, this stuff is not going out to the people because the 

press cannot get a chance. I wish we did have television here, ve would 

have them over there with their hands joined and eyes, you know, the little 

saints. 

MR. SPE.AKER(NOEL): Order please! I wonder if we could get on with the debate 

MR. MURPHY: Yes, Mr. Speaker, but I am just trying to demand my rights as 

a member of this House and everybody elses rights and I think, Mr. Speaker 

must agree with me that we have the right to be heard in silence. 

MR .. _0 NEARY: I think the hon. member for Gander is going to speak. 

MR. COLLINS: The member for Gander will speak when he wants to speak. 

MR. MURPHY: They will all yap in their chairs but not one of them have the 

guts to get up on their feet and speak. 

MR. NEARY: That ia the kind of language -

MR. MURPHY: This is pl~;n,down.to.earth language. 
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'' 
MR, SPEAKER(NOEL): Order please! If there are any further interruptions 

of a speaker the Chair will have to take notice of it. The Chair would 

request the senior members of the House to please do the Chair the courtesy 

of making the task of the Chair a little easier, 

MR. a>LLINS: 

fellows. 

MR.. MURPHY: 

Surely, Mr. Speaker, you will heve to get a gag for those 

Mr. Speaker, this motion,as moved by the hon. member for 

St. John's West, I think at this particular point iri time is very, very 

imponant. It is not a joking matter where this Province today has a debt, 

direct or otherwise, of over $1. billion and the members on the other side 

dare laugh at it. I think it shows the attitude they have towards the 

people of this Province this past twenty-two years, It is no longer, 

Mr. Speaker, a Liberal Government we have, it is a little club who ~o just 

what they want to with the peoples money, I referred,not long ago, 

Mr. Speaker, to the Province of New Brunswick where we had a change of 

Government, where a Liberal Govern111ent had been in power for ten or eleven 

years. The new Government, Mr. Speaker, had an independent audit done of 

the affairs of that Province and they were astounded at the debt that had 

been accumula~ed over the past number of years. $1nce the net increase in 

Nev Brunswick,1970-1971, 

' -~ 

their debt was $53. million -
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Here in this Province, it was over $70 million. The overall debt of 

New Brunswick, $354 lllillion. Here in Newfoundland $1,041,172,000. We 

have only been at it twenty-two years. New Brunswick has been at it 

nearly one hundred years. A per capita debt of $566 in New Brunswick 

and $2,041 here in the Province of Newfoundland. We hear statements made 

by this Government of how good their credit is; how !SSY it is to borrow 

money; how easy it is to get loans. The credit of this Province is "A-1." 

It is tops. I will say this again and it has been said by several speakers . 

but it needs repeating and that is that we pay just about 9 per-cent for 

our money and Nova Scotia pay 7.5 per-cent - 7.35 per-cent. That 

is very significant, Mr. Speaker, because as we know that anybody who is 

in business, anybody borrowing money, you get the best rate for the best 

riek. Apparently our Province has not got that good a name in the money 

urkets. 

Take this year alone. We talked about our borrowing. Tids year alone, 

Cowrnment debentures,due this fiscal year in June. 1971 (!hat is two months 

tiae) we have a loan due of $32,260,000; February, 1972, $10, 850,000; February 

again, 1972, $3 million. That is a total of something like $46 million 

that we have to meet - the commitment we have to meet. There is no sinking 

fund - short-term. loan. We will roll it over. We will roll it over. 

What percentage, I wonder, Mr. Speaker? What will the interest rate 

be on this $40 odd lllillion? The Government laugh its way through - a great 

joke! 

During the past number of years this Government have complaiaed of tight 

aniey. I have said, "Thank God for Newfoundland it was not loose." Over 

$600 million of an increase in our debt since 1966. We hear the Government, 

in their great announcements and pronowicements.telling the people of the 
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great schools they have built, the great hospitals they have built; the 

great roads they have built,with the llillions we have borrowed and with 

the millions that have flowed in here from Ottawa since 1949. Well they 

llight have built roads and schools and hospitals and what have you, 

hut, Mr. Speaker, the spending of money is not an art. Anyone can spend 

mney but spending it wisely, I think, is where the businessman comes in. 

I would like and I hope the day will come when someone will be in a 

position to examine very closely just what has happened to our money over 

the past twenty-two years. Today, we had the hon. member for St. John's 

East just give us one little instance of where our money is going. This 

land deal, this real estate deal with the Govemment's favourite cousin, 

Lundrigans Limited. I would like to know how much more bas been paured 

into this great firm, without tenders being called. Who worries? It is 

not the Government's money. It is not Premier Smallwood's money. It is 

not Department of Public Works. The minister, lie does not own the money. 

Let her go! But the taxpayers of this Province are the ones who are 

supplying this money. We could go on and on and on. Money spent and 

no tenders called. A small job on the Eighth Floor, three years ago, 

$750,000. We do not call tenders on small jobs - $750,000. Renovations 

to the Eighth Floor,two years ago. The answer is on the Order Paper. 

Even the hon. Minister of Health does not believe this could 

happen, sir. He just does not believe that this could happen, $750,000. 

Mil. ROBERTS: The whole building only cost $8 million. 

MR. MURPHY: I do not care. Is this not an example I am trying tD give to this 

hon. House? Is this not the message I am trying to project to the people? 

MR. ROBERTS: Would the hon. member permit a question? 

MR. MURPHY: No, I will not permit a question. Sit down and get up and speak 

when your turn comes. Check on it! Check on it! Well he has a short 

memory. He has a -_f.hort memory. I will have it out of that office in five 
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llinutes, if you want to. 

Mil. IOBERTS: Would he? I would be delighted. 

MR. MURPHY: Great hands! Loek,speaking from the Chair, denying this~ 

When the hon. member for St. John's West asks a question, everybody clams right 

up. Everybody clams right ·-1'1>• Look, there you go again - look, hands 

nving, mouths going. When it i • your tum to speal., get up and answer the 

que&tious directed. 

HR.. IOBERTS: All right, prove the $750,000. 

MR. CltOSBIE: ·Prove the $5 million - the 5 million lies, last October. 

Mil. MURPHY: As I say •• 

HR.. IOBERTS: To a point of order, •• 

Mil. MORPHY: Mr. Speaker, the• e are •• 

Ml.. IOBERTS: The hon. gentleman fr0111 St. John's West has twice -ccused me 

of having lied to the Bouse - twice acc:uaing me of having lied. Now is 

that in order? I would ask for a ruling. 

Mil. SPEAKER (Noel) The Chair only takes cognizance of what happens in 

the Bouse. 

HR. IOBERTS: Thank you very much, Mr. Speaker. Then in that case the 

·bon. gentleman has also lied outside the House, 

AR BON. MEMBER: Sue him! 

MR. ROBERTS: Maybe I will, No, I cannot sue him for statements in the 

Bouse, 

MR, CROSBIE: Mr. Speaker, I made that statement outside the Rouse. The 

gentleman can sue me. Be definitely can sue me, 

D. SPEAKER: Order please! Order please! 

MR. CltOSBIE: That be deceiv~d the people of Newfoundland last October 

about the $5 million. I will say in the House and outaide the Bouse. 

_MR. ROBER.TS: You aaid that I lied, 

Kil. CIOSBIE: Deceived,yea. 

Mil. BOBER.TS: All right, we will see. 
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Mil. SPEAKER: Order please! 

_Mil. MURPHY: Thank you, Mr. Speaker. 

But, Hr. Speaker, when we talk about this Govemment and the 

administration over the past twenty-two years - I will just mention 

this one particular answer that I received two years ago. I was more or less 

told that I wu, if not telling a 11•• very much •• 

Mil. ROBERTS: No, no not lying. I would just like to know the question. 

HR. MURPHY: I understand. 

Mil. ROBERTS: I would like to know the question, you know, because 

ay colleague the Minister of Public Worka does not know what it is about. 

I do not know what it is about. It see• like an immense amount of 

acmey. 

HI.. MURPHY: But the Minister of Public Works, if I may explain, is just 

•other minister in the cabinet of this Govemment. 1..-f 'the Minister of 

Public Worka has some kind of an explanation to give me, why in June of 

1970, a certain project was to cost $1. 5 million and in Octoberit cost 

1111.. BOBE:ttrS: 'Ihat is another story. 

Mil. MURPHY: But I have yet to receive anything on it. 

Ml.. IOBERTS: That ia another story • 

HI.. MURPHY: .Just let me canyon. Look, we have been waiting here 

for two weeks for somone on the other aide to get up md tell us what 

is happening. 

Mil. BOBERTS: You are scared to tell about the $750,000. 

ill right, go on. 

Ml. MURPHY: Kr. Speaker, as I say what we are discuasing,in this non-confidence 

mtion, embraces totally the opinion that we have of the administration 

during this put twenty-two years. Perhaps, no perhaps about it - definitely 

the handling of tha peqpla's money must be the mat important factor in 
::.• 

this motion. Anybody who bas travelled through this Province, spoken with 

people, particular the fisheries of thia Province, the fishermen, will certainly 
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know that these peqle have been sadly neglected. We bear of huge 

inveatments in great third. fourth, fifth paper mills: ERCO, oil 

refineries and here we have fish planes operating with some capital 

froa the Govemment and more power to them. We have areas of this 

Province. perhaps the great fishing areas of this Province, I think 

of the Cape Shore in Placentia East. I think of St Mary's District, 

I think of a great part of the district of Ferryiand. The roads are 

DOt 'fit to travel over by helicopter, not talk about a motor vehicle. 

In lenevs, for the lack of investment of some dol1ars, jobs are available, 

if we had the housing there. The same thing applies in Trepassey. I 

•an,if this Government are concerned, could we not divert some of the 

hundreds of millions of dollan that •re guaranteed in Melville, ERCO, 

Shaheen and get into these areas, upgrade these roads, do something to 

provide jobs in our basic industries. The hon. member for Placentia 

Weat mows what I am talking about. If there weJeno fish plant in 

Mar,-stovn, I aa sure that he would have a very depressed area down 

there. 

or c... 

Tbe Burin Peninsula road will be finished.we hope~in a year 

I think it would be a tremendous boost for that area. 

There are thouaands of people in this Province who would have liked 

to visit that area, but just would not go over the road that was there. 

Bu~ now, ve are getting the road, How we are getting the road. The 

IIOlleY is 1n Ott~a for it. If we had the N.D.P. in power or the P.C. or 

whatever Government, tbia money would still be available. There is 

no great credit due ~hi• administration for the millions of dollara that 

coae froa Ottawa. As a matter of fact, they are to be blanmied for not 

taking advantage of a great many more dollars that are available. This 

great Economic Confer~ce, we heard the great announcement about the 

lfevfouadland Industrial Developaent Board, that big thing, pie in the sky. 

Thia vu created by Act of this Legislature in 1967, two different things. 

We have a new one. We are letting the old one go. No! We have two. That 
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Kr. MuTphy. 

1• the etuff. That 1• our Govemment: ''Two chicken in every peu. Two 

cars in every garage." We heard another man say that about thirty years 

ago. That is what he was,a Conservative. We hear all the talk, 

Mr. Speaker, about the great BREE programme. We heard the Premier,a 

few short weeka,before,this great conference took place, explaining 

his definition of DRE!. We heard Mr. Marchand telling us the story 

at the Economic Conference. There were some discrepancies in both 

their interpretations about preferred areas. We are talking about 

epending monies,with so many areas of this Province, as I said 

earlier, without a decant road to drive over. Someone comes up with 

a great brain aterm. that we are going to have a $12 million expenditure 

oa a road, something like ten miles, to help us get into St. John's five 

or ai:I: minutes quicker than we had been able to off the Trans-Canada. It 

1• going to coat $12 m:1.llion for an access road. 

HR. ROLAN: Same thing in Corner Brook. A"J!e you against that too? 

HR. MURPHY: I am not aware of the one in ~rne~ B~k. 

Mil. ROBERTS: I can believe that. 

HR. MURPHY: I am not aware of the one in Corner Brook. 

But 1 &11 certainly aware of this of what purpose that is. going 

to aene with so many other parts of the Province with nothing:' - absolutely 

nothing~ Over the years. at least. since 1 have been here for eight 

years. we have been bringing up before this House a motion every year for 

this committee that we are going to have tomorrow or the next day or 

whenever it is going to be established, this public accounts committee. 

Va were laughed at, scorned to think of this. All right, we are going 

to have this, but we are going to get into the Auditor General's Report. 

HR. ROBEllTS: (Inaudible) 

MR. MURPHY: Yes, yes. You can be brainy and not sensible. 
-:.-.·· 

MR. ROBERTS: The hon. gentleman is neither. 

MR. MURPHY: Thank you! 

,. 
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MR. MARSHALL: Mr. Speaker, on a point of order. If I cannot appeal 

to you. Sir, perhaps the hon. Edgar Bergen could keep the hon. 

Charlie McCarthy quiet while the hon Leader of the Opposition is 

speaking. 

MR. MURPHY: Thank you. 

I heard this morning, the Premier was asked the reason why 

this committee was set up. Oh, just to more or less satisfy this 

foolish Opposition who have been obstructing - obstructing the business 

of the Bouse. Obstruction¾ I doubt, Mr. Speaker, if this debate 

ceased at this 11101118Dt that there would be one bit of Government business 

that could be brought before the Bouse. I doubt that. I doubt that. 

I doubt that. The Budget will not be ready for another week or so. I 

think the Cabinet polished it off today, according to the latest report. 

HJ.. BOBERTS: There are one or two Bills on the Order Paper, 
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possibly we could, we could have had them today, we could have had them 

today. The Leader of the House calls for this,it is not the Opposition. 

We could have had them today. 

MR.NEARY: The hon. member is not himself today he is not ready -

MR.MUR_?HY: The hon. member is so ashamed. so ashamed that he has to share 

in the blame.as a member of the House ,of what has been happening in this 

House. 

MR.NEARY: All you have to do is look to your right and you get the blame. 

MR.MURPHY: Yes, Mr, Speaker, the spending of the people's money, how 

wisely has this Government spent.it over the past twenty-two years, 

We heard today again of these great leases, the real estate deals, the 

deals of buildings for this Government, for the Board of Liquor Control 

_particularly the Liquor Conmission. The hon. member has said we will 

never get the truth of it, we never will7 there is a front there for this 

great corporation that has this deal working very nicely ~1th the Govern

ment, very nicely, the htghest kind of r.ents, I think it is to be compared 

that at one stage,where we paid more rent for some of these places outside 

of St. John's than you pay in the Royal Trust Building on Water Street. 

Look at the operation itself.wit~ the Board of Liquor Control.of the 

Newfoundland Liquor Commission Mr. Speaker. The way this Government 

has been abusing the use of liquor as far as the public are concerned. 

Who can get a liquor license and who cannot? 

Mr. Speaker, I will say this, unless this House really buckles down 

and takes very seriously the present financial condition of this Province 

and if this Government is allowed to continue in power for another four 

or five years we know what will happen. I would not dare the people, 

but I dare this Government. I dare this Government to call an election 

ev~n beginning today. 

MR.ROBERTS: (inaudible) 

MR.MURPHY: Oh, no, my speech does not matter, my speech does not matter. 
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The hon. joker from White Bay North. I think that is what this l'.rovince 

wants Mr. Speaker, and I think there are the ones we should go to for this 

vote of confidence, not to us groups here in this House. We can only 

move these things with the hope that the people on the outside have been 

made aware of what is happening here. What a great joke this House 

has become.,by membe:rs on the other side, not by the Hon. Speaker because 

I think he has a very difficult job to keep this in order. But, Mr. 

Speaker, when you get a Government that has been in power for twenty-two 

years and have run ~he Government as a closed-shop within the confines 

of the Cabinet Room,I think democracy in this Province is becoming 

very shaky. 

The latest we have heard is the great oil development that is going 

to take place off our Province here, and we certainly hope it does. But 

when you hear statements by the Hon. Premier , such as he has been releasing 

since the return from Louisiana"and you hear men like Mr, Etchegary and 

other people speak on this same matter, I think they are a little bit less 

enthusiastic than the Premier that we will have oil flowing in here in 

about a month, matter of weeks. When we hear our Premier make these 

great statements, like Rotary ,last year, 15,000 new jobs will be creat ed. 

I think we are supposed to have something like 1600 people working at 

Come by Chance now, if we are to refer back to last year's Hansard. There 

was going to be 300 in Septem~er I think and 500 in - this is the type 

of stuff I think.Mr. Speaker, that out people have been fed over the 

years ,and , in my opinion , are being fed up with this. A man cannot put 

bread on hls table with promises. He just cannot do it. He has to have 

a job, "- permanent job, r .. job that will provide him and his family 

with the where-with-all to live in cmmfort,with the respect of his 

fellow citizens. 

The welfare department or the social services department has been 

referred to Mr. Speaker. Last October or November I made a statement 
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in view of many complaints I had received about the meagre fuel 

allowance that our people were receiving on welfare. They had a very 

hard winter, I think it was December the hon. minister came out and 

announced an extra five dollar fuel allowance. 

MR.NEARY: January. 

MR.MURPHY: January - Then we had to go and thaw the people out, 

bad enough to have them freezing in the first place when you had 

to spend extra money to thaw them out, ten dollars a month for 

fuel, ten dollars a month. - He advanced it five dollars,to fifteen. 

MR.NEARY: Tventy dollars a month now. Fifteen all the year around. 

Jt,haa.:-.been increased five dollars. 

MR.MURPHY: Increased five dollars. Right. Regarding welfare,Mr. Speake=, 

over the years I have been bringing into this House,on several occasions, 

the great difference in a man who has purchased a home, become sick, some-

thing happens to him, he is paying off his mortgage, our department will 

not pay these monthly payments for him 1 hut next door to him there is a 

man who is living in a rented home, paid the same monthly ~ate,and we will 

pay his rent. We will pay the man who has the mortgaged home, we will 

• pay his interest only. I think we are abou: the only Province, one ox 

the few that has that rule in effect. We are one of the very few. I bav£ 

them here if the hon. minister wants to check, one of the very few. 

MR.NEARY: No, we are not. The hon. member. knows that -

MR.MURPHY: In some areas, in some areas. I was coming to that~Sir. 

On th~ whole, Mr. Speaker, as I was about to say. before I was in terr up '~cci • 

our welfare plans are comparable to any and in some instances much better. 

I think the hon. minister will agree with me 1and I said this to him on 

uny occasions • But there.. are improvements to be made, there is fuel 

aliowance, another hard winter, it is going to be pretty tough on a lot 

of our people. 
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Hr. Speakef, with reference to another matter contained in this 

resolution,and that is, the matter of answering questions. Now, we 

know that a minister is not compelled to answer any questio:;:. put to 

him in this House. But, we asked the questions and I said this not 

once, but a hundred times, the reason we ask the question is that the 

people of the Province may be informed of what is happening to their 

aonies 1 ~hat is happening in the Government departments. The Hon. 

Speaker- has,on maiW occasions 9 requested ministers when answering 

questions to table them and table copies forthe ~ress. In very few 

instances has this been followed, The Press are ver;y anxicus as a 

part of their function to keep the people informed, to get what 
of 

they can for the information of the peopleAwhat transpires in this 

Bouse of Assembly. But I would say, in many cases, a great many 

cases,that information is being denied them, because of the fact 

that we do not get the cooperation of the Ministers when answering 

questions.particularly. These questions do not have to be answered 

in longhand any more, If the Minister had to sit down, and write 

ten or twelve pages you could excuse him but he can get them taken off 

on a machine. ·:tiey can supply fiftq copies as easy as they can supply 

one copy. 

If this House of Assembly is going to function properly,Mr. Speaker, 

I feel that the Government as well as we on this side must cooperate 

in doing the business of the Province, and doing it to the best of our 

ability. I will say.; Sir, that this ~vernment has fallen far short 

of being responsible representatives of the people. We have had mauy 

instances where we,on this side of the House.are not informed as to 

whether the House meets tomorrow night, tomorrow afternoon or tomorrow 

morning, I think the hon. member for St, John's West again mentioned 

that if the Premier decided to take off for two weeks everything stops 

for tea. We have forty-two members, we are down to forty now perhaps 
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to thirty-nine, but I feel that the Government,with the majodty it 

baa over there,ahould be prepared to carry on the business of this 

Bouse. I am quite surprised Mr. Speaker, that this Bouse is meeting 

tonight because the Premie.r has to attend a functi.on outside of the 

Bo.use. .He will not be here tonight. ThiS is one of the few occasions 

Sir• that this has happened. The support of our Bill on the Select 

Colllaittee was another one; this indeed is a day of surprises,! think, 

• • for all of us here in this House - a day of surprises -

MR.MARSHALL: Who is going to be number one tonight? 

Hi.MUIPHY: It is six o'clock. shall we call :lt six o'clock Mr. Speaker? 

MR.SPEAKER: It being now six o'clock I do leave the Chair until 8 p.m • 

• 
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The House met at 11:00 a.m. 

Mr. Speaker in the Chair. 
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MR.SPEAKER: While calling order I would like to draw the attention of 

the House to the fact that we have in the galleries today two groups of 

students. The first group is from the Garrigus Pentecostal Academy of 

St. Lunaire, White Bay North together with twelve members of their 

teaching staff and their wives and present also with them is Pastor 

John Welch, Chairman of the St. Lunaire Pentecostal School Committee. 

The second group that we have are a group of schoolgirl curlers, 

champions for Central Newfoundland. They are from the Grand Falls 

Academy and they are the runners-up in the allJ Newfoundland Championship 

and they are under the direction of Mrs. Roger House. I know that all 

members will demonstrate how 'well this House behaves and these students 

will not go away with a bad impression. 

Presenting Petitions: 

MR.T.HICKEY: Mr. Speaker,! beg leave to present two petitions, One on 

behalf of some seventy-two voters who live either on or near a road located 

- in the Community of Outer Cove. The prayer of the petition is that 

the road be widened and upgraded so as to permit the Department of 

Highways to plough it during the winter months. The Department, Sir, 

I might add have had some difficulty in ploughin~ this road because it 

is so narrow. There has been some problem in the past in getting the 

people who reside on that road agreeable to give their land. I am 

told that this has all been arranged and the people ask the department 

now to proceed with the widening of the road. 

Also, Sir, I have a petition signed by more than 400 residents of 

the Communities of Logy Bay; Outer Cove; and Middle Cove protesting the 

suggestion that the plant, asphalt plant presently located in Mundy Pond 

be moved to Robin Hood Bay. The decision Mr. Speaker, has not been made. 

as I understand,to move that plant but there is every possibility that 

it will be meved there. My information is that if Central Mortgage and 

Housing agree to the cost involved in the move.then council will proceed 

to move it. 11 ~~ 7 
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There i1ave been a number of statements Mr. Speaker,from the Council. 

one contradicting the other as far as this matter is concerned. I view 

it as a serious matter and the people that I represent must look upon 

it likewise. There will be other petitions regarding the matter from 

residents within the city residing in the East End, People Mr. Speaker, 

are determined that this plant is not to be located in that part of the 

district. It is understandable Sir, that Council has a problem. But on 

the other hand Council was well aware, should h.'.Ve been well aware 

when they set that plant up in Mundy Pond , hat the people of Mundy 

Pond were demanding services at that time a an urban renewal scheme 

or something similar to it, would sooner or later take care of the 

problems in that area, How Council ever envisaged an urban renewal 

scheme, and. upgrading, a development of that area with an asphalt plant 

right in the middle of it I will never know. 

People of my area Mr. Speaker, are very, very concerned about this 

matter. They had the city dump literally dumped on them some six, seven 

years ago. We are told that there is a rodent programme in effect in 

that area, City Engineers makes this statement that the situation is 

under control. Of course one of the reasons for this programme is to 

control the rats, in that area. I can assure Mr. Speaker, members of 

the House and the public generally_ that if there is a progra11Dlle in 

effect in that area the rats are in control because the place is alive 

with them. People in the area cannot hang their washes out. The odours 

which come from the dump reaches as far as four and five miles, , ne can 

imagine what is going to happen if this plant is located and that gets 

into operation. Mr. Speaker, there is already a plant operated by a 

private company not too far from this same area. Plans are underway 

to have that company do something about tthat, It is the general feeling 
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that the people in those areas, that something ha, to be done in regard 

to the city dump, <.. ventually to have it relocated., and they are 

determined to use every possible means to prevent this plant from 

locating at Robin Rood Bay, I would ask Sir, that both of these 

p~~itions be received by the House and referred to the department 

to which tl1ey relate, . 

MR.A.MURPHY: Mr, Speaker, I would like to support the prayer of the 

petition, I have had several calls myself on the odour from the dump, 

ang the presence of rodents and now,with this asphalt plant1 ·ne of 

the biggest problems will be the problem of fall-out. I am just 

wondering what department would be concerned, I am just wondering 

if this new department we have set up, this Clean, Air Water, Pollution 

whatever we have and in doing this Mr. Speaker, I would like to urge 

· Government to put into practi, e the great philosophies we have been trying 

to preach here about pollution. I would certainly strongly urge this 

Rouse to take note of perhaps this one instance, 'his may be one of many 

and in an area like Outer Cove, Logy Bay and so on and so forth where 

there is a lot of arable land I am just afraid that the fall-out from 

this not only the stench which the people have to put up with but the 

fall-out from this plant will be a great detriment to fanning in the 

area, I would suggest that whatever department is responsible for 

this new anti-pollution group would take this matter very seriously 

and get to work on it and see that the prayer of this petition is 

answered. 

HON. W.CALLAHAN(Min. of Mines, Agric.& Resources): Mr. Speaker, in rising 

to,in fact support the prayer of the petition because the problem is a 

very difficult one as far as the people are concerned and it is not, as 
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the Hon. the Leader of the Opposition has said, it is not an isolated 

problem, it does happen place to place and time to time. For the people 

concerned it is difficult We have been, at least the Clean Air Water 

and Soil Authority which Mr. Speaker, has only been in operation for seven 

or eight nomths. It has just acquired a general manager and is just 

acquiring competent staff, has nonetheless been involved in the problem 

at Mundy Pond and ha ~, been very concerned also about certain aspects 

of the dump situation at Robin Hood Bay. But, that also is not an 

isolated problem. We have been attempting to w~rk with the municipality 

in cleaning up older situations and certainly in terms of insuring that 

proper standards and criteria are observed in the creation of new waste 

disposal areas. 

The problem very simply ,Mr. Speaker, ,s I found it necessary to 

remind a delegation who came to see me some weeks ago about the operation 

of the waste disposal area in their community. What they were in fact 

doing was complaining to me about how they were dumping their garbage 

Now that was not said Mr. Speaker, with a view to avoiding problem or 

evading the problem but it is nonetheless a fact of life that you must 

dispose of waste materials somewhere and the difficulty is finding the 

place to do it where it will not only be properly done and safely done 

in terms of health and environment generally but also where it can be done 

economically, because one of the graat costs that the municipalities face 

is the cost of disposing of all manners of waste materials. But having 

made these few remarks by way of explanation and I hope hon. members have 

had a chance to look at the first report of the Clean, Air . Water & Soil 

Authority which I tabled he~e a couple of days ago. I think they will 

see from that, that the authority has been reaching out and in fact 

involved in very very many matters most of them of serious import and 

that we intend to pursue the whole matter more vigorously, as the authority 
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get experience, as the problems are identified_ and we are now undertaking 

programmes in that direction. We, did in fact go to all the municipalities 

last fall with a questionnaire and with the request that they ideutify 

for us their problems , and we did not have very good response, But we 

intend now to pursue it another way and to go and find out for ourselves 

with our own peo:ple , during this summer, what some of the specific problems 

are because until we have identified the problems specifically it is 

pretty difficult to deal with them. We are aware of the Mundy Pond 

situation, 11e have been involved in that and we are quite concerned as 

to what the solution may be, ·'e have to _have asphalt plants. I think 

the answer is not to close down these plants --it is to insure that the 

stack affluent is controlled and that is the direction towards which 

those involved are working. We also are aware of the general situation 

at Robin Hood Bay and I hope we shall in co-operation with the f ity of 

St, John's be able to affect some improvement there. But generally Mr. 

Speaker, having said that . I wish to support the prayer of the petition •. 

MR. W.MARSHALLl Mr. Speaker, I would also like to support the prayer of 

the petition. It is to be remembered that this area is one of the most 

beautiful areas in Newfoundland certainly in eastern Newfoundland. There 

has been a park envisaged for the area itself, a provincial park. Unless 

steps are taken to preserve the beauty of the area this park may not 

become a reality or may not be able to operate to its full potential. 

It is therefore very important that attention be paid to this particular 

petition. I am also delighted to see the Minister's remarks with respect 

to the attitude taken by the Government with respect to pollution of the 

areas within the municipalities. I think it is a situation that we will 

look forward to with great anticipation,that things will be done and 

because there are many other areas as well, that municipalities are not 

able2 to cope with themselves -apparently, such as in my district or adjacent 
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to my district Rennie's River, Quidi Vidi etc •. I would hope that 

this Clean Ait. Water & Soil Authority will pay good strong attention 

to that as well. 

'MR.J.CROSBIE: Mr. Speaker, I would also like to support the prayer 

of the petition. I think that what ' the hon; 1•1inister had to say made 

very good sense. It is not an easy problem for municipalities to deal 

with, and it is not a problem that only applies here in Newfoundland. 

Anybody that reads at all widely these days will discover it is a problem 

all through North America what to do with garbage disposal and waste and 

the rest of it. 

The Minister mentioned the Clean Air Water & Soil Authority report 

which I thought was an excellent one. They certainly seem to be looking 

into the main problems and the authority gives promise of being a very 

valuable adjunct to the Government. I think they are to be eongratulated 

on their first report. I am sure we will expect that they will be 

following that up. 

As I say it is not an easy problem Mr. Speaker, so the city of St. 

John's has to have a place for a city dump. It is not easy to decide 

where is ·the right place, has to have an asphalt plant, there are economic 

reasons as the minister mentioned. But on the other hand the rights of 

people not to be bothered by a public nuisance are also very important. 

So I would support the prayer of the petition and express the wish that 

the Government and the Municipality can work this out for the people 

concerned. 

HON,E.DAWE(Min. of Mun. Aff. & Housing): Mr. Speaker, I will be bringing 

measures,! hope later in the House, a programme will be announced for 

incinerators to be installed in the various municipalities. We are 

convinced that this will go a long way in relieving this problem with 

many of the dumps that we have associated with the municipalities and 
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I would say within the City of St. John's itself. While it may not 

relieve the problem& to the fllllest e.xtent we are convinced this is 

the answer, we know, '1e have several of them in. operation now and 

this is the answer to the unsightly conditions we have associated with 

dumps. It is the answer to the rat menace . When these are properly 

installed and properly maintained .in a s.µitable J.ocation we are convinced 

this will relieve .this problem to a very great extent. 

On motion petition received: 
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MR. CALLAHAN: Mr, Speaker, I perhaps missed my turn at the beginning but, 

with leave,! should like to make a ministerial statement. Mr. Speaker, I 

wish to announce the appointment,following consultation with the Wabana 

Town Council and the Bell Island Association,of a Board of Trustees to 

administer a community fund founded upon revenues derrived from the 

disposal of the remaining assets of the Bell Island mines. At the Govern

ment's request,the Wabana Town Council have nominated Major Frank Pendergast 

and the Bell Island Association have nominated Mr. Albert Whelan to be 

members of the Board of Trustees and these two nominees in turn have 

recommended the Rev. Mr. Donald Morgan to be chairman. The Government have, 

of course, accepted these nominations and the subsequent reconnnendation 

and today have formally confirmed the appointment of the Board of Trustees. 

Since it was agreed several months ago to establish the community 

fund,whose resources would go to finance small development projects on 

Bell Island,certain sums of money have been received and held in suspense, 

pending the receipt of nominations and the appointment of the Board. These 

amounts now will be passed over to the Board. It is anticipated that 

additional amounts will be forthcoming. 

In conjunction with this announcement,! wish to table the financial 

statement of the mining division, Bell Island, representing a full final 

and formal accounting of the liquidation of asA~ts of the former DOSCO mining 

property\for the period ~uly lst,1966 to July 31st, 1971. The statement 

will show that of total receipts,amounting to $2,019,493.72 the total 

disbursements came to $1,972,100.44 for the period with approximately 

eighty-five per-cent of the expenditures made directly at Bell Island, the 

largest proportion by far for wages to residents of Bell Island. 

MR. ROBERTS: Mr. Speaker, may I present a petition in behalf of a great 

number of my constituents, citizens of the community of Harbour Deep? I 

think that the letter with which the petitioners,who number about 200,which 

would be every adult citizen in that community, the letter with which they 

sent their petition, Mr. Speaker, puts their case more eloquently than I 

can and perhaps in presenting the petition I could read the letter. 
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It s!1ys, "We, the undersigned, residents of Harbour Deep in the 

district of White Bay North do hereby petition Her Majesty's Government 

through our worthy member and our request is such that the Government of 

Newfoundland shall endeavour to have the community of Harbour Deep connected 

with the outside world by means of a dial telephone system to each house

holders who may require same. We are indeed grateful for the progress which 

has been made over the past years in the field of electricity, education 

and medical care and feel confident that the Government will again listen 

to the humble prayer of our petition and see that our request is grant,ed. 

Since the parents and others of Harbour Deep have children, relatives and 

friends scattered all over Newfoundland, Canada and the United States we 

also feel that it would be a great benefit to be able to talk to them at 

any time by means of telephone. In addition it would greatly improve direct 

communications for the business life of our community." It is signed, as I 

have said, Sir, by every or what appears to be every adult citizen of that 

community. 

Mr. Speaker, I want to support this petition as strongly as I can, 

Harbour Deep is now,with the exception of the small community of Great 

Brehat near St. Anthony which will receive a road connection this fall, 

this coming fall, Harbour Deep is now the only community left in White 

Bay North without roads. As Your Honour is aware and as perhaps some 

hon. members are aware,Harbour Deep is going to be a very difficult and 

perhaps impossible place to build a road into. It lies at the head of a 

long narrow fiord, a very beautiful but very rough country, The only way 

we will every get a road there 1that I can see,in the immediate future is 

if my colleague, the Minister of Mines and Resources, can persuade Price 

to part with .the two million cords of wood they are letting rot on the 

Mooney Block. If those can be opened for commerical logging,thus we can 

support a road for those purposes and then the road, of course, would come 

across the Peninsula from about Port Saunders in the district of St. Barbe 

South. 

These people, Sir, are among the finest people in the Province, 
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fishermen, loggers, they have sent their children out to be educated, they 

work as teachers and as nurses, every walk of life,and today they are more 

isolated than they were fifty years ago. The only communication system now 

is a telegraph system,which sometimes works,and the radio-telephone,which 

is sort of over and out, you would almost think you were at sea. C.N.T. 

who have responsibility for providing communications in that part of New

foundland have done a great deal in the past few years. They have put 

modern systems into St. Anthony, in the community of St. Lunaire-Griquet, 

Raleigh, they have put a systems of sorts,this fall,into Ship Cove and 

we still need considerable progress even in those areas. 

Mr. Speaker, in these areas they have some system; in Harbour Deep 

they have nothing. They have been neglected· rhus I would move that 

the House receive this petition and refer it to the department to which it 

relates. ~ince this may require further representations to another 

Government, perhaps,if the petition could be referred to the leader of the 

Government,! will undertake to see if the leader of the Government, the 

Premier, will forward these representations,with our support,as the Govern-

ment,to another place. 

Sir. 

I have very much pleasure in presenting the petition, 

On motion, petition received. 

REPORTS OF STANDING AND SELECT COMMITTEES: 

MR. CALLAHAN: Mr. Speaker, last week I tabled some documents in connection 

with the Come By Chance oil refinery project. 1,ie only tabled one copy because 

they were very massive and a great number of them. I said;if any hon. member 

wished to examine them outside the clerks office .. if he would let me know. 

~he hon. member for St. John's West, not surprisingly, asked for copies and 

we have now had these pbotostated, ihey are here.and if the clerk could come, 

I will table them and then- but these are not for the clerks office, Sir, 

these are for use by hon. members. They can take them home at nights and 

read them and so forth. 

NOTICE OF MOTION: 

MR. CURTIS: Mr. Speaker, I move that when the House closes tonight at 
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11 o'clock .. the House stand adjourned until tomorrow, Friday at 11 of the 

clock in the morning. 

ANSWERS TO QUESTIONS: 

MR. CHALKER: Mr. Speaker, I would like to table the answers to questions 

number 5 on the Order Paper of March 25th asked by the hon. Leader of the 

Opposition, question number 311 on the Order Paper of March 30th7 asked by 

the same hon. gentleman, answer to question 402 asked by the same hon. 

gentleman on the Order Paper of April 2nd and the answer to number 407 on 

the Order Paper of April 2nd asked by the hon. member for Burin. 

MR. ROBERTS: Mr. Speaker, yesterday the hon. gentleman opposite asked me 

to forbear from answering some more questions,of the many they have asked 

but I do have some more answers for them today if my shadow is ready. We 

will take them in numerical order. The first is question number 90 asked 

by the hon. member for St. John's East on the Order Paper of Thursday, 

March25th. He asked, "How many meetings were held by the St. John's 

Hospital Advisory Council in 1970?" The answer is eleven, four of those 

were meetings of the whole council, seven were meetings of co11U11ittees of 

the council. 

Question 91, "How many meetings were held -by the Provincial Health 

Council in 1970?" The answer is none. Question 92 -

MR. MARSHALL: I wonder then is the Minister going to consider abandoning 

this particular committee because I noticed last year he made observations 

to the effect that it had not met and he was going to look into it? 

'MR. ROBERTS: Mr. Speaker, the answer is yes, the Minister will consider 

it. I can say that we have agreed upon some changes,and I was speaking to 

the chairman of the Council just this morning, Mr. French,will be in a 

position shortly to make announcements but some members have retired and 

there will be some new appointments and we will be making possibly some 

changes in the terms of reference. 

MR, MARSHALL: Are salaries still being paid? 

MR. ROBERTS: The only salaries that are being paid, well, the next question 

will deal with that. Mr. Speaker, the next question is 92. Members of the 
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St. John's Hospital Advisory Council,as of December 31st. there is a long 

list and I will lay a table on the copy of the House. There has been no 

change in the membership. 

MR. MURPHY: That is very nice. 

MR. ROBERTS: I will lay a copy of the House on the table,if that is what 

the House prefers, Mr. Speaker. I will lay a copy of this on the table of 

the House.if that is the way they will have it. 

MR. MURPHY: The hon. Minister is like the Premier getting all mixed up in 

his i,igures. 

MR. ROBERTS: Mr. Speaker, it is very hard not to get mixed up when I see; 

"do not forget it I am the leader over there.'' The hon. gentleman also asked 

if any salaries, wages, etc. were paid to members of the St. John's Hospital 

Advisory Council? The answer is that the only member who was paid during 

1970 was the chairman, Mr. Ainsworth. He was paid $3,600. and that, of 

course, was in the estimates. 

There were two other questions dealing with the Provincial Health 

Council, the answers to which I will have shortly. Question 109 on the 

Order Paper of March 25th.,asked by the hon. member for St. John's East, 

"What action has been taken on the petition of the residents of St. Barbe 

South, presented in the House of Assembly on June 12, 1970, requesting 

improved medical facilities in the Port Saunders, Hawkes Bay, Port au 

Choix area?" The answer is that discussions have been held with the 

International Grenfell Association1 both by me and by my officials, and further 

discussions; are to be held with residents of the communities concerned. ! 

have been in touch with the chairman of the c011D11unity councils and,! might 

add,with respresentatives of the Northern Regional Development Association 

about this. It is our policy, of course, Sir, to involve the people 

concerned in any decision regarding the medical facilities in their area. 

I might add that I had hoped to be able to visit the area this week but, 

to show you the problems we still encounter in this Province, I was speaking 

this morning with Dr. Thomas,the head of the International Grenfell at 

St. Anthony,to see if arrangements could be made.because I would like to 
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have the I.G.A. present.as they operate these faciliti~s and would have to 

provide any new facilities. To show you the sort of problems we still 

encounter,' the weather today on the Northern Peninsula is zero, zero which 

means no visibility, no flying. There is a helicopter on the way north, 

because the normal air ambulances cannot operate,it being breakup time, 

and it is a very· serious problem. We have a man in Mary's Harbour who 

yesterday cut off both his arms with a chain saw,in some sort of horrible 

accident. There is a nursing station in Mary's Harbour and the man, I am 

sure, is receiving treatment. but to show you the sort of pro~lems that 

can still come, that man, we have no way at this stage to get him to the 

hospital. I do not know if the ferry is still operating but we may have 

to try to move him that way. So we still have our problems. 

Ques;ion 111, Mr. Speaker, the hon. member for St. John's East, of 

course, on the Order Paper of Thursday, March 25th.'. asked what action was 

taken on a petition from the people of Trinity , in Bonavista Bay, Centreville, 

Wareham and Indian Bay, requesting the purchase of a building for the 

doctor's clinic. The answer is that the matter is receiving continuing 

review by me and by my officials and,as we have not yet succeeded in 

recruiting a doctor for the Centreville area,we have not as yet had to 

provide accommodation. We are trying to recruit a doctor and when we have 

one,suitableaccommodationwill be provided. I might add as well that one 

of the doctors working in our Cottage Hospital , at Brookfield,is married to 

a lady who is also a doctor,and that lady is in private practice in the 

area, at least they reside in Badger's Quay and so that lady is providing 

medical service for the people of that area. 
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MR. ROBERTS: Question no. (112), requestinr the ~ppointment of a school nurse. 

It is really a public Health nurse, and as my friend from Bonavista South told 

the hon. gentleman, the nurse was appointed and is at work. Question (118) 

Mr. Speaker, March 25th. the answer is sixty. We have eleven students registered 

in our bursary programme, I assume that is what .the hon. gentleman means by 

subventions. Question (119) asked who are the members of the Board of Directors 

of the St. Jrpn's General Hospital. Under the legislation.Mr. Speaker, the 

Board of Governors remain unchanged from last year, with the exception of two new 

appointments that were announced by me, Mr. James Barnes,and Mr. Vernon Hollett, 

who was one of the assistant Deputy Ministers in Social Services and Rehabilitation. 

I will table a list of these people. I have no idea ~.r. Speaker what 

remuneration each director receives, but if the hon. gentleman means wages or 

remuneration as a director the answer is none. The Government do not operate 

the hospital ;so I have no knowledge of how many meetings were held by the Board 

of Directors. I would suggest that possibly the Chairman of the Board Mr. Eaton, 

Mr. Campbell Eaton,could be asked. 

AN HON. MEMBER: (Inaudible) 

MR. ROBERTS: No,Mr. Speaker, I did not say that for a minute. I said I do not 

keep track of how many meetings the board has. I am in close touch with the 

board, and my officials are in close touch with the hospital, but I have no idea 

how many meetings of the board are held, and I must say I do not really care. It 

is up to the board. A similar question, no. (120) was asked about Western 

Memorial Hospital. I will table a list of the Board of Directors of the hospital. 

None of them received any salary or remuneration as a member of the board 

except Dr. Miller my Deputy Minister. He was not paid as a member of the board, 

but,of course,he is paid as Deputy Minister of Health. There also I have no idea 

of how many meetings the !card of Directors of that hospital hold. I know of one, 

because I had one meeting with them. I suggest that Mr. Leonard Martin of 

Corner B~ook could be invited to give the information to that. We look to the 

boards to run the hospital. We will do two more,Mr. Speaker, and that maybe is 

enough. The hon. gentleman for St. John's East (my cynical friend,the Premier 

has cut to the heart of the mattert Question no. (121) Order Paper March 25th. 
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There have been five seperate proposals which could be termed "Architectural 

and/or conceptual plans" to use the words of the question. 'l'hey were prepared 

by the firm of Belange, Roi, Blanchet and Albert, and by the Firm of Lundrigans; 

Limited. Part three; $512,500.00. Part four, the answer is nothing. I should 

explain, the final plan adopted by the Government to extend the Western 

Memorial Hospital by adding 285 acute care beds in a new unit, will make use of 

much of the information developed in these five sep~rate proposals. 

0f the sum mentioned above, the $512 thousand, an amount of ~140 

thousand has been directly credited towards the cost of preparing the plans and 

specifications for the proposal which is to go ahead. There is another question 

subsequently, but we have already announced publicly, my colleague,the ~inister 

of Public Works did, the the Firm of Belange and Roi have been appointed as 

architects. The fifth part of the question is not applicable. It does not apply 

Mr. Speaker. Question no. (122), we are still on the Order Paper of March 25th. 

The answer, my officials have no record of this, because, this is not the sort 

of information that comes in. Indeed, none of my advisers could tell me what 

registered nursing hours meant. The second part, the answer is 123,300, nearly 

125 thousand. Finally, question no. (123) by 1,the indefatigable member for St. 

John's East, Order Paper March 25th. There are no regional advisory health 

boards in any part of Newfoundland including the Avalon Peninsula. The appointment 

of such boards would be a matter of policy, and of course, as Your Honour will 

appreciate, these are not dealt with in answers to questions. If the hon. 

gentleman would like a citation, he might try (171B) little (b) in Beauchesne. 

MR. MARSHALL: Oh, the hon. minister is sharp today. 

MR. ROBERTS: No, the hon. the minister in dealing with the hon. gentleman could 

not help but be sharp. He is in the kingdom of the blind.and the one eyed man is 

king. 

HON.S.A.NEARY (Minister of Social Services and Rehabilitation): Mr. Speaker, I 

have the answer to question no. (450) on the Order Paper of Wednesday, April 14th. 

asked by the hon. member for St. John's East Extern. I am sure the hon. member 

is waiting with bated breath for the answer to this question.although he is not 

in his seat at the moment. The investigation showed that Mr. Pickett was not 
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involved in obtaining signatures, but was merely acting as a witness to the 

signatures,in his capacity as Commissioner of Oaths. Incidentally.Mr. Speaker, 

Mr. Pickett was married yesterday.I understand from my seating partner here 

from Placentia West. I am sure that his new wife will be very pleased to see 

that he is getting honourable recognition in this House. 

MR. HICKMAN: Would the hon. minister permit a question? 

MR. NEARY: Of course, Mr. Speaker. 

MR. HICKMAN ~ In answering another question from the hon. member for St. John's 

East Extern,concerning the same incident, the hon. minister indicated that 

disciplinary action had been taken. Why would disciplinary action be taken if 

Mr. Pickett was acting only as a witness? 

MR. NEARY: I am not quite sure if I understood the •••••• 

MR. HICKMAN: In answer to a previous question, the hon. minister indicated 

to the House, that as a result of the complaint an investigation was made, that 

disciplinary action, but you felt that you could not disclose to the House the 

nature of the disciplinary action. Now, Illy question is, if Mr. Pickett were 

simply witnessing these signatures, why would that necessitate or demand 

disciplinary action? 

MR. NEARY: Well Mr. Speaker, the only answer that I can give to that question 

is that I peronally pointed out to the Welfare Officer concerned,that the reason 

he was a Commissioner of Oaths was to do welfare work. He did not understand 

that. His terms of reference as a Commissioner of Oaths are much broader. I 

asked him if he would in future confine his activities as Commissioner of Oaths 

to work involving welfare etc. 

MR. HICKMAN: And that was the disciplinary action? 

MR. NEARY: That is right, well that was disciplinary action? 

MR. CROSBIE: For the minister to speak to him was unbearable action really. 

AN HON. MEMBER: (Inaudible) 

MR. NEARY: I want to dazzle the Opposition. The answer to question no. (453) 

Mr. Speaker, asked by the hon. member for St. John's West, favourably interested 

in welfare institutions. The answer to part one, is no special report. The 

answer to part two, is (a) twenty-eight -licensed at present time. (b) twenty-

12C2 



April 15,·1971," Tape"260, Page 4 -- apb 

three boarding homes, four institutions for the aged and infirm, and one day 

care centre. Question no. (3) asked for a list of the names of such 

institutions,Mr. Speaker. I do not have copies - the required number of copies, 

but I can let the hon. member have this copy>if I could get somebody to deliver 

it over to him, rather than waste the time of the House reading out the list. 

MR. CROSBIE: Mr. Speaker, the minister says that there has been no special 

report to the minister. 1s it not a fact that the legislation requires a report 

be made to the minister each year, and if so, why has not the board carried out 

the directions of the legislation? 

MR. NEARY: No, I am not aware thaa the legislation states that it is 

compulsory for the Welfare Institutions Board to give me an annual report. I 

get a report from the Welfare tnstitutions )oard just about once a week, 

MR. CROSBIE: If the minister is not aware, would he look at the Act and then 

become aware o.f the fact that a report is required each year, a yearly report. 

MR. NEARY: Mr. Speaker, I will see to it in the future that the hon. member 

gets a special report from the Welfare institutions board. 

MR. CROSBIE: 

MR. SPEAKER: 

The minister should get it. 

Further answers to questions: 

HON. E.S.JONES (Minister of Finance): Mr. Speaker, I propose to table the copies 

of answers to several questions because they are rather lengthy. Number (40) on 

the Order Paper of March 25th. asked by the hon. the member for Burin, No, (42) 

the hon. member for Burin on the Order Paper of March 25th. No. (82) on the 

Order Paper of the 25th. of March,for the hon. the Member for Burin. No. (85) 

on the Order Paper of March 25th. for the hon. the member for Burin (He had a 

lost weekend) No. (150) on the Order Paper of the 25th. of March,by the hon. the 

member for St. John's East. No. (201) on the Order Paper of the 29th. of 

~.arch,for the hon. the member for Burin. No. (202) on the Order Paper of the 

29th. of March,for the hon. the member for Burin. No. (217) on the Order Paper of 

the 29th. of March,for the same hon. gentleman. no. (218) on the same day by 

the same hon. gentleman. No, (221) on the same day by the same gentleman. (247) 

by the hon. the member for St. John's West, on the Order Paper of the 29th. of 

March. No. (262) on the Order Paper of the 29th of March,by the hon. the member 
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for Burin. No. (287) for the hon. the member for St. John's West on the Order , 
Paper of the 29th. of March. No. (289) Am I going too fast? 

MR. CROSBIE: No. (287), the minister is tabling the copy of the lease, or just 

the answer to a question? 

MR. JONES: You will see the answer there,Mr. Speaker,in the answer to the 

question. 

MR. CROSBIE: Then the minister is not tabling the copy of the lease? 

MR. JONES: No Mr. Speaker. The reason will be apparent when the answer to the 

question is read. (289), by the hon. the member for St. John's WEst,on the 

Order Paper of the 29th. of March. No.(303) for the hon. the member for St. John's 

East, on the 30th. of March. No. (336) on the Order Paper of the 1st. of April, 

by the hon. the member for Burin. 

MR. CROSBIE: That was (336) was it? 

MR. JONES: Yes Mr. Speaker, (336). No. (346) on the Order Paper of April 1st., 

by the, hon. the Leader of the Opposition. Finally I hope, no. (367) in the 

name of the hon. the member for St. John's West,on the Order Paper of April 1st. 

HON. W.J.CALLAHAN (Minister of Mines, Agriculture and Resources): Mr. Speaker, 

the answers to a number of questions. Question (439) in the name of the hon. 

the member for Gander, on the Order Paper of April 13th. The answer is, since 

caribou hunting has been permitted on the Avalon Peninsula in recent years, 

licenses have been issued only to persons residing on the Avalon Peninsula. 
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The reason for this, of course, is precisely the reason that applies in the 

case of Brunette Island, the Horse Islands and other areas, wildlife areas 

that are very close to conanunities. Seven or eight years ago, Mr. Speaker, 

the population of the Avalon herd was about 200 animals. Hunting was 

not permitted. The wilderness area there or the special game area was 

established. Thanks to the co-operation of about well, I suppose, nearly 

half of the population of the Province who lived surrounding that small 

area, the herd has increased and increased so that the allowable harvest 

has grown from forty in the first year to fifty, to seventy-five, to one 

hundred and this year to one hundred and twenty licences on a sustained 

yield basis. I say, Mr. Speaker, that it is 120 this year. 

Mr. Speaker, I say that this is due entirely to the good sense and 

co-operation of the people of the area s~rrounding that small area who 

have kept the law, who have had the sense to see - Mr. Speaker, the bulk 

of the population of this Province are on the Avalon Peninsula, and I 

suggest, to my shadow, that it is unique in the inhabited world, within 

almost jogging distance of a major metropolitan centre, you can have 

in an area·.such as this with a growing wildlife population and with obviously 

a growing sustained annual. harvest. 

MR. COLLINS: People in Central Newfoundland sustained the moose population. 

The mo.ose were brought in there in 1920. 

_MR. CALLAHAN: 

MR. COLLINS: 

MR. CALLAHAN: 

Mr. Speaker, the 1971 licences •• 

A lot of tripe. 

Mr. Speaker, the 1971 licences - this is the greatest success 

story in major wildlife management, Mr. Speaker, in North America,and it is 

so recognized. The hon. member for St. John's West has just said that it is. 

There is no question about it. The 1971 licences were issued by a drawing, 

·rwo separate drawings were held. tl'ne, for residents of St, John's, Mount Pearl 

and the second for other residents of the Avalon ~eninsula,The number of licences 
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available to the St. John's-Mount Pearl residents was fifty; while other 

residents of the Peninsula had seventy licences available to them. The 

breakdown being --

MR. COLLINS: It should have been cut out a year ago. 

MR, CALLAHAN :. The breakdown being roughly in ratio to the population 

in the urban and rural areas, 

_MR. COLLINS: How many did the people of Gander and Grand Falls get? 

MR. CALLAHAN: After the public drawing had been completed, the successful 

applicants were given a period in which to pick up their licences. Four 

of the St. John's-Mount Pearl residents failed to pick up their licences 

as did six from the remainder of the Avalon. Another drawing was held to 

select applicants for those ten licences and these individuals, t;c•o, were 

notified to pick up their licences by a specific time. In this case, all ten 

secured their licence. 

Question no, 25, Mr, Speaker, also in the name of the hon. 

and valuable member for Gander, on the Order Paper of March 25. Who 

is the present chairman and who are the present members of the Board of 

the Newfoundland Fann Products Corporation? The answer is Mr, Hubert Sharp, 

chairman; Mr. D. Pepper; Mr. M. Bray; Mr. J. McDonald; Mr. W. G. Dawe 

and Mr. E. L, Williams, (2) Who is the manager and what are the terms of 

his appointment? The manager is Mr. Albert Dunphy. He is manager of the 

Pleasantville Agricultural Complex. His annual salary is $10,000, 

The Question no. 30 i in the name of the hon. the member for Gander. 

I think it already has been answered, Mr. Speaker, March 31st. 

The Question no, 32, on the Order Paper of March 25, in the name 

of the hon, the member for Gander. What new Erovincial Parks were constructed 

or partly constructed during 1970? (1) one park, Nummichog located beside 
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Little Codroy Estuary, will be opened for public use in May_of this year. 

This was the only new park constructed. Nine others were enlarged and 

improved, The expenditure on the new park, $51,980. Contributions 

received or expected from ARDA towards the cost of construction, fifty per cent 

of the cost. Facilities provided in that new park, camp ground with thirty-eight; 

dual purpose camp sites; day use area with thirty picnic sites; the parking 

lot measuring 500 by 70; the beach areawith change houses and a boat launch, 

The park has standard facilities such as tables, fire places, garbage containers, 

drinking water., from serviced wells, and pit toilets. There are 7,145 feet 

of access road. There is a park officer's cabin and office. There is a workshop 

and repair centre as the part of the work and maintenance facility of the 

western region, 

A further question ,Mr. Speaker, on Provincial Parks, which relates 

to the one that I llave just given. This is Question no. 31, in the name 

of the hon. the member for Gander1on the Order Paper of March 25th, (1) List, 

giving total expenditures to date in 1970-71, the Provincial Parks which have 

been expanded? (2) Giving details in each instance. (3) Does the ARDA 

agreement continue to apply to such expansions? If so, what was the 

contribution and so on? The detail, Mr. Speaker, there were nine parks, as 

I have said expanded being: Barachoix ,. on which the expenditure was $30,200. 

Well I do not have copies, Mr. Speaker, I could table it. But I will have 

to get copies made, Okay, I would be prepared to do that, Mr. Speaker. Let 
I 

me just say that the parks expanded were Barachoix, Bellview Beach, Beothuck, 

Butterpot Park, Gushuets Pond, Indian River, Jack's Pond, Notre Dame and 

Square Pond. The ARDA contribution was fifty per cent of that expansion 

under a special arrangement. We felt the need to expand big parks, rather 

than build new ones, because these were wl!.ere the major traffic was. There was 
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danger of overuse. So rather than proceed in that year to build 

new parks , as we had planned, we changed our plans and expanded the 

nine and built one new park in order to better provide for the forecast 

traffic in the areas in which these nine parks are located. 

MR. COLLINS: Do no go in the wood in Central Newfoundland this fall. 

MR. CALLAHAN: I am sorry, Mr. Speaker, the hon. gentleman over there 

keeps mumbling over there this morning, and I cannot understand what he is 

saying. Perhaps, after I sit down he will stand up and make a speech. 

The Question no. 437 . in the name of the hon. the member for 

Gander. He is trying, apparently, very hard to succeed me. At least he 

gained the knowledge required to succeed me. 

MR. COLLINS: It will not be long. 

MR. CALLAHAN: In the hon. gentleman's case, it might take quite a long 

tima. No. 437 on the Order Paper of April 13th. I table that detailed 

answer, Mr. Speaker. Question no. 269,in the name of the hon. the member 

for Burin,on the Order Paper of March 29th. Has the minister of the Government 

given approval to Radex Minerals,Limited to prospect for uranimum and other 

minerals on the Burin Peninsula? I would say to that, Mr. Speaker,that this 

House, in the Act. No. 69 of 1970, ratified, confirme~ a concession agreement 

to Radex Minerals. I am sorry the number ia 269. The Government concluded 

an agreement, which was brought to this House and approved by this House, 

I think unanimously7 last session, The only other aspect of the question 

which requires an answer, Mr. Speaker, is part (4): Has the minister of the 

Government received a request or requests from 'iadex Minerals,Limited for 

financial assistance to enable that company to continue exploration work for 

uranium and other minerals on the Burin Peninsula and other parts of 

Newfoundland? Mr. Speaker, it is a difficult question to answer. The 

president of Radex .Minerals and the chief geologist have been in St. John:s for 
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the past two days and meetings have been held and,in fact,! met with them 

for an hour and a--half this morning, just prior to coming into the House, 

My understanding and impression is that they have not made a request for 

financial assistance. They have been concerned about certain aspects of the 

policy of the Government of Canada, some which may exist, and some which may 

come to -exist, which certainly are not directly within the scope of this 

Government. But at the same time, we have been party to and on our own, 

unilaterally, made approaches to the Government of Canada from time to time 

on such matters as taxation en. the minerals industry, foreign investment, and. 

we thin~,quite unne&seary control at the exploration and development stage 

of uranium production. We quite appreciate that the Government of Canada 

hav~ international agreements ~ which must bind. Short of that, Mr. Speaker, 

we have never been convinced and have so, as I have said, unilaterally, 

and with other provinces, expressed to the Government of Canada , we feel that 

there is not a need, not a legitimate reason for their control of uranium at 

those stages of exploration, development and production. Perhaps, on export, yes. 

But these, generally, were the problems that the Radex people 

came to discuss, There were some other problems which they felt they had. 

They mentioned assistance, generally, and my reply to them was that they,as 

all other< companies having concession agreements, have undertaken responsibilities 

Wlder their agreements to do certain things, ~ow they finance their programmes 

in order to comply with the Statute Law -of this Province, is, I think,and 

must be their responsibility.and the Governman~ should not, therefore, 

entertain, if such, indeed, come as spec.ific requests for financial assistance. 

So that, Mr. Speaker, is a bit of a complicated answer,but I think 

that it needed to,. 

MR. OOLLINS: The hon. minister can do a pretty good job of complicating •• 

MR,+CALLAHAN: I think that is about all I have, Mr. Speaker, I would like 

to table these two answers. One of which there are copies and the other, as I 
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said, there are none. 

MR. COLLINS: Mr. Speak.er, in answer to Question no. 314, asked by the 

hon. member for St, John's Centre, on the Order Paper of March 30th. 

How many Regional Appeal Boards have been set up and for what area? 

At present, we have one appeal board set up for the entire Province. We 

are presently considering or consideration has been given to setting up 

another appeal board for the Western part of the Province or we may 

add to the present members of the board, with representation from the 

various areas. But at present, we have one board set up for the entire 

Province, The members of the board are as follows: Chairman, Mr. Leo Stead; 

Members: Mr. Arch Frost; Mr. Walter Dalton, Mr. Richard S. Murphy and 

Mr, Graham Martin. The number of sittings during the past year, 26, 

Sittings for the present board from the period October 1st, 1970 to 

December 31st., 1970, 19. Remuneration to the board members: Chairman, 

receives $50 per meeting; members $35 per meeting. I would like to point 

out that Mr. i>alton .. and Mr. Martin, who are present civil servants, they 

do not receive any remuneration for their services to the board. 
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MR. MURPHY: I thank the hon. minister, he is no doubt answering questions. 

I received the answer a few days ago. Thank you, very much. You are 

really doing a great job. 

MR. STARKES: Mr. Speaker, I have the answer to Question No. 343 . asked by 

the hon. member for Burin on the Order Paper of April 1st. The question 

is; what is the net cost to Government for each reflectorized validation 

sticker issued and sold to motorists in Newfoundland this year in lieu 

of motor vehicle licences? The answer, Mr. Speaker, is of course, we do 

not sell the sticker, we sell the vehicle licence, and the sticker is 

given to the motorist as proof of purchase of the licence. The cost of 

the sticker is 3.7 cents. The name of the company who manufactured such 

stickers is Austin Advertisin~ Limited. I might say that the material for 

the sticker is special material that is used in other provinces and in 

the States, and is recommended for use as a validation sticker on motor 

vehicle licence plates. The name of the company or person who manufacture 

the car·dboard or like material motor vehicle licence plates for 1971, and 

the net cost to Government for such plates; This is a temporary licence 

plate,that is issued when a person is purchasin~ a new vehicle and is 

replaced by a regular plate supposedly within thirty days. Again this 

plate was manufactured by Austin Advertising,Limited and the cost is 

fifteen and a-half cents. 

I have the answer to Question 419>asked by the hon. member for 

Burin, and I will table that one, Mr. Speaker, and also I wish to table 

answer to Question 363,asked by the hon. the member for St. John's West. 

ORDERS OF THE DAY 

Adjourned-Debate on the Address In Reply: 

MR. J.C. CROSBIE: Mr. Speaker, when this debate adjourned I was still 

speaking to the House on the non-confidence motion. Just to refresh the 

memory of the hon. members opposite, who according to the hon. the Premier, 

nearly coJ,.J,.apsed through boredom while I was speaking the other evening: 

They are going to have to watch out today, because they may get eight hours 
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MR. CROSBIE: of, it. 

MR. MURPHY: Have you got to the meat of the subject yetP 

MR. CROSBIE: We have not even got beyond the facts yet. We are not into 

the lean part of it yet, Mr. Speaker. 

Now the non-confidence Motion,just to refresh the memory of hon. 

gentleman opposite is - it is here somewhere. I do not want to worry anyone 

that I might not com.e to it or find it. 

MR. MURPHY: Did you pet one? 

MR. CROSBIE: I knew we would find it, all our office files, Mr. Speaker, 

are in these two drawers here. The complete files and records of the 

Liberal Reform Group are in these two little drawers. So you see we have 

not got much to hide. 

The Motion is, Mr. Speaker, just to remind the House: This House 

regrets the failure of the Government since 1966 to adequately maintain and 

improve the public services of the Province of Newfoundland despite the 

severe increased in taxation within the Province of Newfoundland, and despite 

the borrowing by the Government of monies and the guarantee of the 

borrowing of monies of the Government of Newfoundland at a rate during 

the last five years,three times in excess of the borrowing of the Government 

for the previous seventeen years. And the failure of the Government during 
to 

the same period~provide the public of Newfoundland the facts concerning 

the economic and financial position of the Province, as well as the failure 

of the Government to answer fully and completely questions tabled in this 

House by members hereof, touching upon the public affairs of the Province. 

And, therefore, states that it has no confidence in the Government. 

Now, Mr. Speaker, I have heard the hon. the Premier several times, 

since I commenced speaking -

MR. SMALLWOOD: Inaudible. 

MR. CROSBIE: Just in time. On the public airways moaning and groaning 

and wailing and whining that the House is being obstructed. That the 

Ho!-19e is being obstructed. Just imagine, Mr. Speaker, the members of 

the House of Assembly actually are speaking on the House of A:;sembly. 

This ~ouse has · only met nine days, Mr. Speak~r, so far, this is the tenth 
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MR. CROSBIE: day of this session. Does the Government want the House of 

Assembly to open on one day and shut a week later, iust to whip throu~h 

all the Government business,without saying a word~ 1t is a hard duty, 

lt is certainly not. Our duty is to dicuss the issues of the House, not 

just to whip through Government business. 

Mr. Speaker, all members .of this House know,and it· is a great 

shame that the Premier is trying to mislead the people of the Province, 

that the business of the House is controlled by the Government. And as 

we have just heard, Mr. Speaker, the. Leader of the House,the hon. Minister 

of Justice,just had a choice as to what business he could call. He could 

call the second reading of certain Bills. ,here are nine or ten Bills 

there. He could call Second Reading or he can call the Address In Reply. 

The choice of the Government, The Government have dec-ided to call the 

Address in .. Reply. If the Government calls the Second . Reading of those 

Bills, we will discuss and pass those Bills. So the business of the House 

is in the hands of the Government. The business of the House 7 so far,as 

called by the Government,is the Address in Reply. 

I also heard the Premier complaining that it is a boring speech, 

dreaning, a monotonous voice, obstruction and the rest of it. Well what 

a pretty pass this House has come to ~hat,now at last, there is someone 

else making long , boring speeches beside the hon. the Premier. Because in 

previous years, the previous twenty years, all long,boring speeches in 

this House used to be made by the Premier, Mr. Speaker. 

Premier cannot take it,when somebody else wants to speak. 

MR. SMALLWOOD: You are out of order. 

~ow the hon 

MR. CROSBIE: It is boring to the Govemm~nt, Mr. Speaker, tc- hear about the 

$1 billion debt the Government have built up, about the $660 million that 

the Government have incurred in debts since 1966. That bores the Government. 

It is boring for the Government to hear of the tax increases we have had 

since 1966. Two percent on the Social Security Assessment Tax, five percent 

on the Personal Income Ta~, five or six cents a gallon on a gallon of gasoline. 

All of the tax increases, the Corporation tax, the annual return for 
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MR. CROSBIE: Corporations and the rest of it. That bores the Government. 

They do not want to hear that. That is very boring for the Govemment. 

They do not want to hear about the services that they cutback on in 1966. 

About the short term relief of the Department of Welfare that was cut 

in 1968-69, about the cutback on the means test for students, the institution 

of a needs test for salary and tuition at Memorial University and the 

rest of it. The Government does not want to hear about that, Mr. Sp~aker. 

No wonder they are bored. They want people to forget that. Well, we do 

not intend to let people forget that, because the same thing is going 

to be repeated again, next year or the year after, if that Govemment is 

returned to power. 

Now, Hr. Speaker, I want to mention, Mr. Speaker, something that 

was mentioned the other evening and which is very important to this 

Province, it needs to be gone into in more detail. And that is this, 

Mr. Speaker, that is the contract entered into by the ·Government(and I 

have the contract here nowJ the construction contract between Provincial 

Bµilding Company,Limited and Procon of Great Britain.Limited, which has 

been filed in this House,dated August 30, 1970, between Provincial Building 

Crown Corporation and Procon Great Britain,Limited. As I mentioned 

the other day in the House,Mr. Speaker, the price under this contract, 

to construct the refinery,is sixty million po6nds, sixty million three 

hundred and eleven thousand pound,or Canadian dollars, $155 million. 

So Procon has agreed to put the refinery there with all the equipment and 

the rest of it for $155 million. As I pointed out to the House, Procon 

has arranged for $130 million of this money to be financed by English 

banks, theE.C.D. G. and the rest of it. The Newfoundland Government have 

agreed to pay in not $25 million to make up the $155 mil!ion, the balance 

of $155 million, no, not $25 million, the Government have agreed to pay in 

$30 million Canadian. The Government have to agree to the $30 million 

because the Government had spent $5 million, had given Mr. Shaheen $5 million, 

which Mr. Shaheen spent, we do not know on what. We hope in connection with 
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MR. CROSBIE: Come-by-Chance. The Government gave it to Mr. Shaheen in 

1968, as Interim Financing. Mr. Wells, the fomer member for Humber East 

and I resigned because we said that, when that money goes out the Government 

will be connnitted and can never get it back until the project is finished 

and all other indebtedness paid off. 

Last October, as I pointed out to the House the other night, Mr. 

Speaker, the Minister of Health and the Premier pretended, put on a 

stage play for the people of the Province, falsely pretended that the 

$5 million Interim Financing had been paid back by Shaheen·to the 

Government. That was not true. There was not one iota of truth in it. 

It was not paid back, the cheque passed hands and then.behind the scenes, 

the cheque went back again, the Newfoundland Government are still out the 

$5 million. And I challenge.I the hon. the Premier to prove otherwise~ 

to bring forth one fact that was· different from what I was saying. He 

was unable to do it. The $5 million is still gone, and we will not get 

it back until (1) the $130 million first mortgage is paid off,in ten 

years time, if it is. And (2) If the refinery is successful and pays 

back our $30 million, 

Well, let us be quite clear on that, the $5 million, and I read 

the quotations from the newspapers, when this ceremony took place last 

October 16. The Premier chucking and laughing, and the Minister of 

Health giggling as he handed over this pretended cheque for $5 million, 

and tut, tut, the people that were worried about the $5 million. You know, 

how foolish they are, pretending it was paid back,when it was not paid back 

at all. What a shame for the people of this - the Premier of the Province 

and the Cabinet Minister to pretend that. 

This Resolution says;the faets concerning our economic and financial 

position are not been given to the people of the Province. That is one 

hundred percent true, and that is an illustration of it. But to come 

back to this contract priae and this, Mr. Speaker, is important. This is 

not talking goof, this is not talking bluff, this is talking facts. Here 
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MR, CROSBIE: is the contract $155 million. And what does it say, page 

17, Article 13. "The contract price is $155 million''and so on ••••• 

U.S. and whatnot. Then in the 1rext paragraph, "The contract price set out 

above does not include the cost of any Canadian Federal,Provincial or 

Municipal taxes payable on goods and services - or Canadian duties payable 

on goods and ~ervices. Canadian duty. Payment of such taxes awl duties, 

if required 7 shall be paid by Provincial Building Company from its own 

resources and not from sums made available under the Financial Agreement 

and/or the Euro-dollar agreements." 

In other words this $155 million does not include, customs duties, 

Federal sales tax, any Canadian taxes. If they are to be paid, if they 

have to be paid, they must be paid by Provincial Building from its own 

resources. 

Now, Mr. Speaker, under this contract $110 million have to be 

spent in England,on goods and services manufactured in England by the 

English. And that stuff all have to be brought -outtto Newfoundland, 

it all has to be imported into Canada. Procon does not have - if there 

are any cuts in duties or Federal sales taxs or Newfoundland taxes, Procon 

does not have to pay them, The Newfoundland Government must pay them 

through Provincial Building Corporation,from its resources, or misresources. 

Now, Mr. Speaker, surely the people of this Province and the public 

should be told,is there going to be Canadian custom duties imposed on all 

of that machinery and equipment from the United Kingdom? We know 
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lµiow that under the Law of Canada there are tariffs, that there is • a-· 

tariff~at least ten per cent,on machinery and equipment, ten per cent 

of $110 million would be $10 million some odd dollars. 

We also know, Mr. Speaker, that there are provisions in the Canadian 

Customs legislation that if this is machinery or equipment that could 

be manufactured in Canada.that the tariff board at Ottawa, or some board 

at Ottawa can increase the customs duty, can increase it because the 

Canadian Government want to encourage manufacturing in Canada. So, 

surely, we have a right to expect the Government of the Province,Mr. 

Speaker, to tell us,a simple answer; -111 there be any CAnadian c(lstoms 

dut~es on the $110 million worth of machinery and equipment or not( 

Will there be any federal Sales Tax on the machinery or equipment,,or not? 

If there is, and I think there has to be, and the Premier will not deny 

it, he would not deny it the other night, I will sit down now and let 

him deny it, if he will deny it- he cannot deny it apparently. Apparently 

he cannot deny that there are going to be duties and taxes, how much Mr. 

Speaker? The people of this Province are already putting $30 million 

into that refinery~direct. A direct loan of $30 millioni They lll.Ee 

guaranteeing in effect another $130 million because these are Crown 

Corporations,Tbat is $160. Surely we should be told, are there going 

to be an additional $10 million, $15 million, or $20 million that the 

people of Newfoundland had to put up, for customs duties and Federal 

Sales !axes; or is there no amount to be put up for that purposeY Has 

the Government got assurance that none of that $110 million worth of 

machinery and equipment will have to pay customs duties or taxes? One 

woaiUt expect -

Mr. Speaker, it is the rule of the House that when a member is speaking 

other members are not supposed to interrupt and have loud conversations 

can I have that courtes1 extended? 
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AN.HON.MEMBER: I hope the hon. gentleman will -

MR.CROSBIE: I hope so, if the hon. gentleman follows the example of 

the Premier of the Province he certainly will not remember. 

MR.SPEAKER: Order please! 

MR.CROSBIE: Listen to the hon, the nitwit - it baffles me - Now, Mr. 

Speaker, the Government has work to do, the work of the Government is to 

explain to the people of this Province whether there is going to be ten. 

fifteen or twenty million dollars customs duties and sales ~ax on that 

machinery and equipment at Come by Chance, tr to tell the people of the 

Province that there is not going to be, What a sorry record.Mr. Speaker? 

A government that instead of explaining the facts to the people of New-

foundland tries to hide everything, IM\at is the answer to that question? 

Can the Hon. the Premier state now that there will be no Canadian, Federal 

,,or Provincial!lor Municipal taxes payable on United Kingdom goods going to 

the oil refinery at Come by Chance and no Canadian duties payable on those 

goods~ 

The Hon. the Premier can set our minds at rest with just one simple 

word. ~o, there are none.'' Will he do it? Will he put us out of our 

misery and let us have this little bit of information1 The taxpayers 

of Newfoundland want to know whether. they are going to have to be gouged 

for another ten or fifteen or twenty million dollars for Come by Chance, 

to enrich Mr. Shaheen • 

.HDN"~B:irNEJm.MJr~The hon. member will be put out of his misery soon enough. 

MR.CROSBIE: Is the minister going to speak? Because that will not put 

me out of my misery that will put me in my misery, It is difficult to 

make a serious speech,Mr. Speaker, when the jester of the Cabinet is opposite 

you. I will have to try to keep looking down this way a bit more. Page 

17 of the contract, page 17 of the contract that is~Mr. Speaker, that is 

1218 



April 15 1971 Tape 263 page 3. 

customs dut~; that is just $10 million, perhaps $15 million,. i.mat is $10 

or $15 million to a billion dollar Governmentt There is a book called 

''The Billion Dollar Brain." This is a billion dollar debt without much 

brains being shown in connection with it at~all. Now this is another 

ten or fifteen or twenty million. Here is the contrac~tabled in the 

House. Mr. Speaker, $110 million, no, sorry, in Canadian dollars Mr. 

Speaker, $118, 220,000 Canadian dollar~ out of $155 million.has to be 

spent in the United Kingdom, so let us call it $120 million out of ahe 

$155 million. There is only $25 million to be spent in Newfoundland or 

to be spent in North America, so there is $lil.81i million worth of United 

Kingdom goods and services that may be subject to Canadian Customs Duty 

and Federal Sales Tax, to that is at least $12 million,possibly fifteen 

or twenty. Ten per cent would be the minimum. Well, the Government 

must know the answer. Surely, when the Government entered into this 

contract Mr. Speaker, they inquired whether there would be any Canadian 

Custom Duties. Obviously Procon thinks that there may be, because Procon 

put in the agreement this clause to protect Procon. So the Government is 

in directly now for $30 million. How much is it going to be caught for 

customs duties and taxesl 

In connection with the contract ,Mr. Speaker, page - as you look 

through the contract you see all - before getting into that here is 

another interesting point - Mr.Speaker, does the House realize that 

the Government has already advanced the Government's $30 million. This 

House was told by the Government 1when these agreements were negotiated

that the $30 million.to be put in direct by the Government.would go in 

as the money from the other lenders went in, pari passu. But here is 

an answer to a question filed in this House yesterday_, Mr. Speaker, in 

connection with Provincial Building Company and Provincial Refining and 
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what loans they have had from the Government. The Government has 

advanced,up to March 11, 1971, $25, : ,544~000 in monies to Provincial Building 

and Provincial Refining, $25 million. In other words Mr. Speaker, the 

money 1and the people of this Province has gone into the project presumably 

before all the money to be raised in the United Kingdom and elsewhere has 

been gone :IIJ. Mr. Speaker, the Minister of Health admitted the other 

day that $13 million,I think it was, he said, has already been paid over 

to Procon as a down payment,under this agreement the first installment,and 

that is being paid by the Government of Newfoundland, that $13 million, 

before any construction is done on the site. 

here .in the contract. 

The exact amount is mentioned 

Page 17, Provincial Buildings shall pay the sum of five. :million_. five 

hundred and twenty thousand pounds.being twelve per cent of the sterling 

price of forty-six million pounds,, fior United Kingdom goods and services, in 

cash,to Procon,within thirty days after signature of the financial agreement 

and EURO dollar agreement. So that the Crown Corporation has had to pay 

Procon approximately $13 million, paid Procon approximately $13 million 

last October. Here is added proof in the answer to this question. 

On October 20, 1970, the Government advanced the Provincial Building 

$18,ilil6,000 and Provincial Building had to pass $13 million of that over 

to Procon as a down payment on the contract, when this House was told 

by the Government that our $13 million would be advanced over the two or 

three years construction period as the money was advanced from ECGD. 

Deliberate deception~ Not a word of explanation to the public of New-

foundland about it110r to the House. This is the Government's record,Mr 

Speaker, time after time, deception, deceive, calculate to deceive, do 

not give the facts. What facts do we get about these huge projects! None. 

You have to dig in to all the details in small print to find anything. 

MR.NEARY: The Hon, Minister -
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MR.CROSBIE: 

even funny. 

The Hon, Minister is just so-and-so mi~ed up, it is not 

I did not help to negotiate this rat-trap. That contract 

there,! never had anything to do with it. I never had anything to do 

with it and left because I would not stand any more of it, in 1968. 

So, there you are, Mr. Speaker, $25 million of the public's money 

is gone into that project,without any of the United Kingdom money having 

gone in, thirteen million dollars being paid to Procon as a down paymen~ 

All of this, for what purpose] The main purpose seems to be to enrich 

Mr. Shaheen at the end of it all. 

MR.NEARY: Jobs, Jobs, 

MR.CROSBIE: Jobs. Jobs. Three hundred measly jobs, after spending 

$160 million plus dollars on it. I 

MR.NEARY: Improve the -

MR.CROSBIE: It would improve the Province if the Minister disappeared. 

It would probably improve our provincial product too. Now, Mr. Speaker -

MR.NEARY: Let the hon. millionaire member have his own way. 

MR.CROSBIE: Mr. Speaker, I do not mind being heckled and so on,if 

I am going on with trash and nonsense, hut I am trying to disouss 

$160 million contract that matters to the people of Newfoundland, 

therefore, I do not particularly want to spar back and forth with 

the minister. We will do that later. I will tell him when I am 

coming to something sort of light and foolish, anl we can have some 
I 

fun. This is $160 million plus. 

MR.NEARY: (inaudible) 

MR.€MSBIE: The hon. member has already took the course, and has 

had great results. One of the great results is the fact that he bores 

the Premier now. That is a terrific rasult,because the Premier has been 

boring the hon. member for twenty years. 
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Now, Mr. Speaker, let us look at that contract a bit further. 

Page 17, that is the important page. There are other clauses in this 

agreement Mr. Speaker. ~'.f there is any increases in the contract 

price1 the Newfoundland Government, Provincial Building,has to pay them 

from its own resources. Here is the clause here. I wish the press· 

would look at it. Article 16: (2) page 20 of this contract. Here is 

what it says: "Where a variation to the contract has the affect of 

increasing or decreasing the contract price the party shall agree upon 

a schedule of payment therefor· "'here such variations increase, Increase 

the contract price, such payments shall be JUde by Provincial Building 

from its own resources and not from sums made available under the 

financial agreement and/nor the EURO dollar agreements. So, wherever 

there is a variation1and in contracts of this nature the:11are going to 

take two _ or: three years to perform,.therf' are going to be variations. 

Wherever there is a variation that results in an increase in price who 

has to find the increase, Mr. Shaheen?, Shaheen Natural Resources~ 

Not on your life. No, the Government of Newfoundland, the people of 

Newfoundland will have to find it. That is Article 16 (2) page 20. 

"Where any variations substitute other goods or services for United 

Kingdom goods and so on?payments shall not be made by Provincial Building 

from the financial agreement but from its own resources~ Page 20 

Page 20, further down, - I must say that the hon. minister is not 

too bad after all - the hon. minister is trying to put me on ice,Mr. 

Speaker. Currency fluctuations Ai:.ticle 17, Mr. Speaker. "If currency 

fluctuations mean that there is going to be an increase cost to Procon1 

Provincial Building shall pay Procon out of its own resources. Page 20. 

Page 21,
11

in the event Provincial Building directs work on a overtime 

bas~~Provincial Bui~ding shall pay Procon an extra additional amount. 
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Such amom1t shall be reimbursed monthly by Provincial Building to Procon 

as such costs are incurred,out of its own resources and not from sums made 

available m1der the EURO dollar agreement nor the financial agreement.· 

Again, the people of Newfoundland has to pay, this is overtime down there, 

The people of Newfoundland have to find the money. Not Mr, Shaheen, not 

Shaheen Natural Resources~Incorporated, not Newfom1dland Refining Company~ 

Limited, the Government of Newfoundland, the people of Newfoundland, you 

and I, we are the ones that have to pay for all the Government borrowing 

and pay the taxes and all the rest of ; it. That is page 21. 

Next Article,\.every Article you look at, we are1 going to pay) 

Article 19, changes in the Law: Should there be any changes in the Law 

and so on and so forth which has the effect of materially increasing or 

decreasing the contr~ct price 41 have never seen the change in the Law 

yet, to decrease the price). In the event of an increase adjustment, 

Provincial Building shall pay Procon,out of its own resources and not 

from any sum made under the EURO dollar agreement of the financial 

agreement. Again 
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MR. CROSBIE: 

The people of Newfoundland must pay Procon,if there is a change in the law 

and there is any increase in price. This is supposed to be a turnkey contract. 

The only key that is being turned here is the key that is being turned around 

the necks of the Newfoundland people,to squeeze all the additional money 
I 

out of them. There is not any key being turned that will squeeze one cent 

or one dollar more out of Mr. Shaheen. 

MR. MURPHY: Do not forget about the Provincial chest. 

MR. CROSBIE: The Provincial chest, oh the treasure chest. There is not 

much treasure left in the chest. That is article 18, page 21 and article 

19, page 21. Where else? Patent's, if they need patent's we will have to 

find them. Here is another one, no I will not even bother. I do not want 

to bore the hon. gentleman opposite, they do not like this kind of 

discussion. They think it is all wrong to have any of these things even 

looked at. Then page, that is about defaults,which we hope there will 

never be. Page 28 has a clause that also involves us in monies, "In 

addition to all other obligations assumed by Provincal Building, Provincial 

Building agrees, if necessary, to enter into or cause to be entered into 

appropriate licence agreements with Universal Oil Products and the Ralph M. 

Parsons Company or others selected by Provincial Building and be responsible 

for any royalities or fees in connection therewith." 

Now Ralph M. Parsons did certain of the plans and design work on 

the refinery, Mr. Speaker, and Universal Oil Products have done certain of 

the plans and so on. If there is to be any other payment to them in 

connection with licence agreements, who is to pay for it? Is it Mr. Shaheen? 

Is it Shaheen Natural Resources? No. Is it Newfoundland Refining Company, 

Limited? Is it Mr. Roy Fermart? Is it Procon? Is it Kleinwort-Benson? 

No, it is the people of Newfoundland who are going to pay it. Naturally, 

that is the way the Government approaches it. Why have anybody else pay 

when the people of Newfoundland and the Government of Newfoundland can pay? 

MR. MURPHY: For they are jolly good fellows. 

MR. CROSBIE: Yes, yes it is really a wonderful contract, this is. It is 

so open on both ends that it is a wind tunnel, it is a wind tunnel of a 
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MR. CROSBIE: 

contract. Here is something else, there is something else, there is more. 

Page 30, this is additional obligations of Provincial Building. Now 

Provincial Building is Government of Newfoundland. Clause (g) on page 

30,"the Government is to provide or cause to be provided import licences 

' and other necessary documents and pay all import duties attributable to 

goods imported under the contract and pay or arrange for all necessary 

Canadian, Federal, Provincial and Municipal taxes and assessments based 

on the performance of the work under this contract." 

Now I ask the Government to tell us,"Has the Government gotten these 

import licences? Has the Government paid the import duties attributable or 

arranged to pay them or will there be any such, will there be any taxes?" 

Now, Mr. Speaker, this is a non-confidence motion. One would expect that 

someone will reply on behalf of the Government and that these are some of 

the questions that they will answer. I am willing for the Premier to 

answer that point now. Are there going to be any import duties, Federal 

sales tax and such like on the $118. million worth of material coming from 

the United Kingdom? The Premier must know and he can answer,either'no there 

is not,'' to set our mind at rest, or he can say, ''Yes, there is _,gentleman, 

and we estimate it to be $2., $5., $10., $12. million or whatever it is." 

I will now wait and see if the Premier wishes to accept the invitation. 

MR. MURPHY: He is busy checking on the meeting at Upper Island Cove. 

MR. CROSBIE: The Premier is more concerned about the meeting the Progressive 

Conservatives had in Upper Island Cove, in fact he even dreamed up a meeting 

that they were supposed to have had in North River that they never did have. 

Now, Mr. Speaker, there is a brief for you. Now this is a contract that 

should have been explained by the Government last October 16th?when they 

had the signing ceremony, not the cheap-jack tricks that went on, the 

pretended passing of a $5. million cheque to pretend that Newfoundland got 

back $5. million. Instead of that there should have been a press conference 

at which some of these points were explained by the Government, where the 

Government told the people of Newfoundland what they may be involved in. 

It is $130. million plus $30. million the Government is putting in>plus 
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money most likely for customs duties}>lus money most likely for licences 

fees plus money if there is any increase in the contract price.plus money 

if there is any change in the law that increases the contract price and 

so on. 

AN HON. m:MBER: Legal fees. 

MR. CROSBIE: Yes, legal fees is an interesting question. We are paying 

the legal fees and the firms involved are well-known firms in this Province. 

You can ask the Minister of Justice what firms are i~volved and on behalf 

of wh~t 

MR. MURPHY: The hon. member get a job on it? 

MR. CROSBIE: The hon. member had no job out of it, no but there are hon. 

members in the House who have had work out of it. 

MR. MURPHY: The hon. member for St. John's East 

MR. CROSBIE: If the hon. member, you see, wanted to get work from the 

Government he would just keep his mouth shut, he would be over there today, 

he would be doing what the rest are doing, you know,and he would be getting 

everything he wanted, do not worry. That is all they have to do, just a 

kiss on the hand,but the hon. gentleman disagreed and he is over here and 

he does not want any of the business,unless the Government feels that they 

want the services of an impartial adviser. 

MR. ROBERTS: (Inaudible). 

MR. CROSBIE: On legal matters. 

MR. ROBERTS: Surely the hon. gentleman is over there for another reason. 

MR. CROSBIE: Surely the hon. gentleman is across where he is for obvious 

reasons. 

MR. ROBERTS: 

MR. CROSBIE: 

is here. 

For a number of them. 

Yes, for a number of them and that is why this hon. gentleman 

MR. ROBERTS: (Inaudible). 

MR. CROSBIE: Now, Mr. Speaker, I will sit down and allow the Minister of 

Health,who is supposed to be the expert on these contracts .,to tell us 

whether there are going to be any customs duties paid on the $118. million. 
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MR. ROBERTS: You would have to ask the Minister of Justice about that. 

MR. CROSBIE: No, I would have to ask our Government who is responsible 

to administer this for the people of Newfoundland. 

MR. ROBERTS : Our Government • 

MR. CROSBJE: Yes, the Government, the Minister of Health, lippy, the lippy 

Minister. Will the Minister be lippy and tell us about the customs duties? 

Will he tell us about the sales taxes? Will he tell us about this contract? 

The Minister is so good interrupting and lipping away, tell us more about 

this. 

MR SMALLWOOD:The unbearable eloquence, the oratory of the man! 

MR CROSBIE: There they are, the hon. the Premier and the hon. Minister 

of Health, not one word about the ~160 million contract 

AN HON. MEMBER: How can we get a word in edgeways when the hon. gentleman 

is on his feet for three solid days. 

MR CROSBIE: Look at them lipping away - lipping away. 

MR SMALLWOOD: Just too busy to talk. 

MR CROSBIE The Government is too busy! The Government is too busy mis

managing the affairs of this Province, trying to hide from the people of 

the Province the finances. 

MR SMALLWOOD: Oh the wit of the man! Oh the irresistable wit! 

MR CROSBIE:Mr. Speaker, I am quite willing, as I said, to allow these 

honourable gentlemen to address the house in their mellifluous as that 

the right pronounciation now?), in their mellow tone~ if they will tell 

us about the customs duties, if they will tell us about the sales tax, 

if they will tell us about the licenses fees, if they will tell us about 

the change in the Law that may increase the cost, if they will tell us what 

it is really costing, if the Minister of Health will tell us what he did 

with that $5 million cheque, that got prated around last October 16. 

It is still out. It is still out. Shaheen has it. Why has not the hon. 

Minister given this House the audit report? The auditors went to New York 

to audit what Mr. Shaheen spent the $5 million on, and they could not find 

any record. They could find no record of what he spent the money on. 
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MR. ROBERTS: (Inaudible) • 

MR. CROSBIE: Internal documents, an audit of $5. million of the money of 

the people of this Province was given to Mr. Shaheen,and the Government 

will not table an audit report on it. That is not public business what 

happened ~o the $5. million, where Mr. Shaheen spent it or why he spent 

it. 

AN HON. MEMBER: ••••••• misrepresentation by the hon. gentleman. 

MR. CROSBIE: I am saying now that the Government should table in this 

House their audit of the records of the $5. million which they do not have 

back yet. 

MR. SMALLWOOD: The courage of the man, the courage. What nerve and 

courage he has, oratory, eloquence, courage, patriotism, what a man, what a 

man and what an orator he has become. 

AN HON. MEMBER: He should enter a public speaking course. 

MR. SMALLWOOD: He is practicing on us. This is the new M.C.L.I. 

MR. SPEAKER: Order please! 

MR. CROSBIE: Mr. Speaker, normally when a greenhorn member tsuch as myself 

is speaking to the House, a ferocious word from the Premier would, you 

know, knock you right down,but I am just going to stumble along anyway. He 

cannot shut me up. He has addressed the House himself for eight and ten 

and fifteen and sixteen hours of complete bunkum and bored the House 

utterly. This is not boring to people who are interested in what the facts 

are here in Newfoundland. If the Premier would only put us out of our 

misery by saying,are there customs duties or sales taxes and the rest, 

answer the question and it would save a lot of talk. 

MR. ROBERTS: 

misery. 

There is no way to put the hon. gentleman out of his 

MR SMALLWOOD: After the convention, the hon. gentleman will never be out 

of his misery while I am alive. I have to die to put him out of his misery. 

MR CROSBIE: Listen to the red herring. I would be very disappointed if the 

Premier were not around for many years to watch how a government should run 

the Province, as compared to how it has been run under his direction for the 
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MR. CROSBIE: 

last twenty-two years, to see what is done to clear up the mess, the 

indescribable mess that the Premier is leaving behind him. 

MR. SMALLWOOD: Do you hear the Federal tories? 

MR. CROSBIE: The best thing that could happen to the hon. the Premier is 

• to win the election this year and be here for the next four years, increasing 

taxes and cutting services and trying to do something with the mess he 

has created for the last twenty-two yea.rs. 

MR. ROBERTS: If only we turned it over to the hon. gentleman everything 

would be great. 

MR. CROSBIE: Listen to the Minister. 

MR. ROBERTS: If the hon. gentleman would listen to the Minister he would 

be further ahead than he is now. 

MR. CROSBIE: What about the customs duties? Why does the hon. Minister 

not tell us about that? 

MR. ROBERTS: What about the customs duties, what customs duties? 

MR. CROSBIE: There is $118. million worth of duty paid goods and services 

and under the contract, Mr. Speaker, all customs duties and Federal sales 

taxes have to be paid by the Government. 

MR. ROBERTS : What customs duties? You do not pay duty on services. 

MR. CROSBIE: Now the Minister was not here,so he can just check with his 

leader, the Premier,and if the Premier lets him, which he will not, he can 

then tell us about those taxes and duties. 

MR. ROBERTS: Right. 

MR. CROSBIE: But the Premier will not let him. 

MR. ROBERTS: (Inaudible). 

MR. CROSBIE: The little crackey better relax. The massive bulldog is~·.not 

going to allow the little crackey to tell us about the customs duties. 

MR. ROBERTS: Mr. Wells said it was funny but at least he got so fed up 

with the hon. gentleman he left. You know the hon. gentleman's party gets 

smaller each day. 

MR. SPEAKER: Order please! This is intollerable, 

MR. ROBERTS: I agree. 
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MR SPEAKER: There is no excuse for this demonstration. It does not do 

anything for the decorum of this House. I have stressed this time and time agajn, 

and still we have these interruptions. If hon. members would try -

MR. CROSBIE: Mr. Soeaker, in your remarks you said this is intollerable. 

I am the ~ember who has the floor. I am the member, Mr. Speaker, who is 

constantly interrupted , and,if it is scandalous, it is scandalous by the 

the people who are interrupting. 

MR ROBERTS: Mr. Speaker, to a point of order: 

MR CROSBIE: I am the member, Mr. Speaker, who is constantly interrupted. 

MR ROBERTS: Mr. Speaker, the hon. gentleman sits over there. To a point 

of order: The other night he made a personal attack upon me. Re has been 

imputing my motives, my honesty and my integrity and everything else, 

and he complains. Mr. Speaker, surely, surely, if there is any disorder in 

decorum, , and I quite agree with Your Honour's Ruling, and if I am at 

fault I will try to correct myself. But let the hon. gentleman not draw 

his seemless cloak about him. You know, if he is going to throw mud, let 
done 

him not complain if his hands are dirtied. He has more to lower the 

decorum of this House than any hon. member we have ever had. 

MR CROSBIE: Mr. Speaker: I will continue, Mr. Speaker, I will ignore 

that silly little statement of the hon. the Minister. There has been no 

mud thrown from this side of the House. There are questions being asked 

about this Procon contract and the Minister -

MR. ROBERTS: Put them on the Order Paper. 

MR. CROSBIE: Put them on the Order Paper, what a simpleton. The7e are on 
I 

the Order Paper.some of them,and they will not be answered on the Order 

Paper and they will not be answered in this debate because the Government 

will not give the facts to the people of Newfoundland. 

MR. ROBERTS: Nonsense! Go on, carry on. 

MR. CROSBIE: I intend to carry on until I have finished what I have to say 

and the hon. the Minister or none of the rest of them will stop me. 

MR. SMALLWOOD: The courage of the man, the indomitable courage. 

MR. CROSBIE: What a monkey house we are looking at over across there now, 
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MR. CROSBIE: 

the gorilla cage in the zoo would not match it. Mr, Speaker, I mentioned 

tpe other day,when I was speaking,several theories of economic development. 

There is the Premier's ,which is ''develop or perish" or "progress or burst;' 

there was the Minister of Health, used to be a year ago, when he said; 

'this was ~ot going to be another Ruhr Valley'and so on, when he talked 

sense -

MR, ROBERTS: You are right, nor it will not be. 

MR. CROSBIE: He changed his mind a year later. 

MR. ROBERTS: No way, no way. 

MR. CROSBIE: There was Mr. Jamieson, the Minister of Transport,who said 

that,in his opinion,Newfoundland will never be an important secondary 

manufacturing centre and he went on to say; ''Memorial has the capability 

to test these conclusions, if I am shown to be right,then we should 

hasten the demise of these sacred cows. (What sacred cows? The Provincial 

Government's sacred cows)~nd put an end to the litter of failures already 

reported in persuit of such endeavours.'' What failures? The Government's 

failures, a litter of the Government's failures. Now, Mr. Speaker, there 
one 

is only~way to put an end to these sacred cows, to hasten the demise of 

the sacred cows,and that is to get rid of the sacred bull that is in 

charge of the sacred cows that the Minister of Transport is discussing, 

that is -

MR. ROBERTS: (Inaudible). 

AN HON, MEMBER: (Inaudible). 

MR. CROSBIE: The Government opposite. If we are to hasten the demise of 

those sacred cows,as the hon. Mr. Jamieson says,and put an end to the litter 

of failures already recorded in persuit of such endeavours, we have to stop 

the creator of the sacred cows, the creator of the litter of failures, that 

is the Government opposite. The sacred bull must go too, Mr. Jamieson 

might have added that. 
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AN HON. MEMBER: The bull's product. 

MR. CROSBIE: The bull's product is piled high 

AN HON. MEMBER: Over there? 

MR. CROSBIE: Piled high in this Province,after twenty-two years of it. The 

GovernmeLt bull depositing its product all over this Province. 

MR. SMALLWOOD (J.R.): The wit of the man, the irresistable wit. 

MR. CROSBIE: Mr. Speaker, the Auditor General's report,page twenty-two and 

twenty-four, points up quite an interesting fact. I have already mentioned the 

tremendous indebtedness the Government has built up in the last five years. 

'Do the members of the House know Mr. Speaker, that the fourth biggest spending 

department is the Department paying off the debt of Newfoundland! The 

department paying interest and paying payments on sinking funds? If we look 2~ 

page twenty-two in the Auditor General's report, we will see the gross current 

account expenditures for 1970, and if you look at page (24) you will see the 

expenditures in capital account. 

In the year that ended March 31st. 1970, current account spending, 

the biggest expenditure was on education $73 million, that was the greatest 

spending department, then on Health $56 million, then on welfare $40,800,000. 

What was the next department in spending? Was it Municipal Affairs? No. 

Economic Development? No. Community and Social Development? No. None of those , 

none of the others. the fourth greatest department? Debt charges, interest 

$32,068,000. So, in the year that ended March 31st. 1970, the fourth largest 

spending department of the Government was the department that paid interest on otr 

debt, $32,068,000. On page (24), when looking at capital expenditures you 

have to add to that payments of sinking fund, $7,883,000. That is the payment 

the Government makes to sinking funds so that there will be some money 

available to repay bond issues in later years. The two together were $39,million, 

practically $40 million. That was a year ago. The fourth biggest spending 

department of this Government now,. Education, Health, Welfare and debt repayment. 

That is a great record. 

It was $40 million one year ago, March 31st. 1970. In the year 

that ended a week ago, March 31st. 1971, the estimates showed that the Government 

had to pay out approximately fifty or fifty-two million dollars in interest · 
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in sinking fund payments, up about $12 million over the previous year. In 

the year that we are now in Mr. Speaker, it is going to go up to about I would 

say sixty-five to seventy million. Certainly it will be up to sixty-five 

million.· Why? Well, the Government last year borrowed,according to the 

financial prospectus of the Government filed in New York, borrowed $125 million. 

Now, $125 million at eight percent interest, and the Government had to pay a 

lot more than eight percent. At eight percent interest that would be $10 

million. $10 million in interest alone, that has to be paid this year on what 

the Government borrowed last year. 

In actual fact, it is nore than that because, the Government was 

paying 8.90 percent, 9 percent, and higher than nine percent on their borrowings 

during the year. The Government has to pay out this year at least $12 million 

more for interest. In the year we are now in, the debt repayment department 

is going to be up to about $65 million. Now that is money that the Government 

cannot therefore spend Mr. Speaker on improving services or expanding services, 

or even continuing to operate services. 

AN HON. MEMBER: Can we have a vote before lunch? 

MR. CROSBIE: Before lunch next week sometime there will be a vote. 

MR. SMALLWOOD (J.R.): It is nothing but obstruction I would say. 

MR. CROSBIE: That is not obstruction. 

MR. SMALLWOOD: No 

MR. CROSBIE: No, the hon. the Premier thinks that the debt position of the 

Province should not be discussed, or the oil refinery should not be discussed. 

AN HON. MEMBER: I cannot take the hon. member on an empty stomach. 

MR. CROSBIE:, I cannot take the hon. gentleman on any kind of a stomach. 

It is one o'clock Mr. Speaker. 

MR. SPEAKER: I now call it one o'clock and I leave the Chair until three 

o'clock. 
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MR. CURTIS: The Address proceeds. May I move that when the House adjourns 

until tomorrow morning at 11:00 A.H., when it does adjourn. 

MR. SPEAKER: Shall the Motion carry? 

MR. MURPHY: Let us get this thing right. 

MR. HICKMAN: Eleven o'clock tomorrow morninJ?. 

MR. MURPHY: What was the Motion for today? This morning? 

HR. CURTIS: Mr. Spea1(er interpreted it as Notice, from what he said, but 

I think he was wrong. 

'MR. MURPHY: That requires twenty-four hours. 

MR. NOEL: Anyway the Motion is, when we adjourn, we w:1.11 adjourn until 

tbmorrow at 11:00 A.M. 

~otion carried. 

MR. MURPHY: Heavy business over with ~r. Speaker. No jokes about it on 

the other side, everythin)? is all right. 

AN HON. MEMBER: Inaudible. 

MR. MURPHY: It will not be long now. Mr. Speaker, just to conclude, I 

am not going to he too lon)?, I think the previous speakers on this side 

have tried to put before this House and through the House to the people 

of the Province some of the main reasons, not all of them.I am sure that 

some of the speakers could have had gone on for three or four days, if 

they wanted to bring forward all what is wrong with this present Government. 

But I think, briefly, the way this Government have treated the 

finances of this Province in the past twenty-two years. particularly in 

the last six years, which we are discussing now,the last five where our 

debt has risen to the astronomical amount of over $1 billion, where our 

per capita debt is now over $2,000 of the hugh amounts of money that have 

been spent on crazy ventures, such as, Elizabeth Towers, Real Estate deals 

throuP,h the Board of Liquor Control, Holiday Inns deal with Lundrigan's, 

and a continud.ng, and I wlf.11 conclude with this that I started with, the 

13~5 



April 15th. 1971 Tape 278 PK - 2 

MR. 'MURPHY : continuing attitude of Government towards the business of 

this House, and siphonin~, if you like,off the respect due to this 

House of Assembly, the people's House. 

I certainly wish, Mr. Speaker, I know,as far as I am concerned, I 

plan to he here that I am here for a reason and that is to do to the best 

of my ahility the business that I was sent here for, and not to take part 

in a three-rin~ circus. I trust here that those members who stand to 

speak,and that means so far the members on this side, are treated with 

respect,that Standin~ Orders of this House are called for, and I say, 

Sir, in conclusion,that if ever a Motion of Non-Confidence was justified 

I beljeve this one is. 

Moticn that the ./1.rnendment carr.y 

HON. S. A. NEARY: Mr. Speaker, t would like to speak on the Throne Speech, 

the Address in Reply. 

'!-'IR.. COLLINS: That is not a point of order, 'Mr. Sneaker. 

MR. HJCTOJAN: I realize the hon. minister has been asleep for most of 

it, but this is not the Throne Speech Debate. 

MR. NEARY: Mr. Speaker, may I move the adjournment of the debate on the 

Amendment and carry on with the Throne Sneech. 

'MR. CHALKER: Of course, of course! 

HON. MF.MBERS: Inaudible. 

MR. J. C. CROSRIE: Vote on the Non-confidence Motion. The House is not 

adjourned. 

MR. NEARY: 

MR. CROSBIF: 

Mr. Speaker, during the -

Thats the boy, hear. hear! 

MR. CHALKER: 

'HR. NEARY: 

You have got to get him a glass of water to. 

You see, Mr. Speaker, one minute the hon. member wants me 

thrown out of t~e House. 

•·1R. RICKMAN: T:i.e Question was put, now are we votinJ? on this Question 

or are we not? 

MR. SPEAKER: (NOEL) : We are not. I think hon. members know the auestion 

was put from the Chair. "Shall the amendment carry?" Then the hon. 

member stood up to speak. 13::.G 
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MR. NEARY: ~r. Speaker, I was pointing out to Your Honour there that 

one minute the hon. the Leader of the Opposition wants me thrown out of 

the House and the next moment he is making friendly overtones towards 

me by deliverj:ng this speaker's bench. 

MR. CP.ALKER: Inaudible. 

~. NEARY: Mr. Speaker, I think that this has been a peculiar session of 

the House so far. I have been in this House since 1962, ibis is the ninth 

session, this is the ninth sittin~ of the House since I have been here, 

and I must admit, M.r. Speaker, that I can see a detoriation of the proceedinp;s 

of the House. But, Mr. ~peaker, let me point out to you that it has only 

happened in the last two years. I have a feelinJ?, vr. ~peaker. that it 

either has something to do with the aftermath of the Leadership Convention 

or members on the opposite side of the House are having canpaign blues. 

They think there is going to he an election. They have set out to fight 

the election on the floor of the Rouse. 

Mr. Speaker, may I commence my remarks by asking hon. members on 

the opposite side of the House to ioin with us over here in expeditinp. 

the business of the people of our Province. Now, I know, Hr. Speaker, 

that it is very tempting for them indeed to try for the attention of the 

news media by carrying on filibusterinr in the Pouse. But, Your Honour, 

this servqs no useful purpose and all i.t does is just harass the 

Government, but i.t does not get the House anywhere, we cannot J!et the 

peoples business done. 

Now, Mr. Speaker, when the member for St. John's T-Test started his 

remarks the other day, he made quite a bit of reference to welfare. He 

made a couple of statements, Mr. Speaker, that I think need to be corrected. 

But, first of all, ~i r, I would like to say that, as far as M.s rel'l'ark·l!I 

about the cut in welfare rates which we had to remedy this year are 

concerned, just who is responsible, Mr. Speaker? Why, the hon. gentleman 

himself alon~ with the hon. members for Burin, and the hon. the member 

for Fortune. 
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1-ffi. EARLE, Fortune Bay, it is. 

MR. NEARY: Fortune Bay, Hr. Speaker. These gentlemen were expelled from 

the Government benches at about the same time, '1r. Speaker, that these cuts 

took place. These are the hon. gentlemen, t.fr. ~peaker, the tmholy three 

that T iust referred to- The merchant prince5 out to save a few 

dollars decided to take it away from the working class and people who 

are unfortunate enouJ?h to be on welfare through no fault of their own. 

Hr. Speaker, one might of though that the hon. the member for St. 

John's West would prefer to hide the role that he Played in taking these 

welfare dollars from our poor. Rut instead of that, Sir, he wanted to 

advertise it to the whole world. Fortunately, we were ab]e to restore 

these cuts. nm,· that these ultra-conservatives had been forced to cross 

the House to the opposite side, Mr. Speaker, where they weep now with 

crocodile tears over the ills of the poor, that they themselves manipulated. 

AN HON. HE!v!BER: Inaudible. 

MR. NEARY: Mr. Speaker, I will tell you this; that J\fr. Simmons or Mr. Mccurdy 

had nothing to do with this. 

You know we saw what happened, Mr. Speaker, recently in Cl.are11.v:l.lle 

topthe performance of some of these gentleman. But, the hon. member for 

Burin, Mr. Speaker, the hon.member for Burin is probably speaking not only 

tonight but all during this session out of his resentment of the cruel 

faith that has befallen him. You see, Mr. Speaker,he is probably kicking 

himself, when he compares himself today to when he was a Cabinet Minister on 

this side of the House, which was not so very long ago. When he entertained 

ambitions in his head, ~r. Speaker, that when he retired from the nurly

burly life of political battle, that he then become a respected member of 

the Supreme Court. But, aye, these visions, all these ambitions now, 

~r. Speaker, are the visions of sugar plums dancing in his head. Mr. Speaker, 

they are all gone now. 

HR. HICKMAN: Inaudible. 

MR. NEARY: You see how the truth really hurts, Mr. Speaker. No Supreme 

Court job now, ~o retirement. The hon. member would have to go and face 

the people in Burin District that have elected him on the Liberal side of 
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MR. NEARY: the House, Mr. Speaker, and then he betrayed the confidence 

that these people have placed in him. And without consulting with his 

constituents in Burin, who sent him to this House as a Liberal, and 

Mr. Speaker, his constituents must have been very proud of him, when 

he offered himself as the Leader of the Liberal Party in Newfoundland. 

But then, when he got defeated he went over and joined the Tories. 

But, l>fr. Speaker, could I appeal to the hon. pen tleman to show 

at least some loyality to the neople in his district which he misrepresents. 

And withdraw his opposition from some of the measures that we have so 

carefully nlanned on this side of the House to serve the people in Burin 

District. 

Mr. Speaker, I have a few words for the member for Fortune, when 

he returns to his seat. 

AN HON. ME~fBER: Fortune Bay. 

'1R. NEARY: Fortune Bay I am reminded by my collea~ue. 

AN HON. HEMBEF: Order! Order! He just came in through the window. 

MR. NEARY: Hr. Speaker, in his remark the other day the hon. member for 

Fortune Bay stooped, I think, to about the lowest level that I have seen 

any member of this House stoop to for a lonp time, when he tried to drag 

in the Floys Traininr; Home 7 tried to make a noli.tical issue out of the 

Boys Training Home. 

Ny hon. friend will remember, Mr. Speaker, that it was I who asked 

the press to la)~bff the Girls and Boys Training Homes. While we are 

interested in gettinr puhlicity out of the Boys or Girls Training Home, I 

do not think that T would have taken that drastic action Your Honour. 

But you see, Mr. Speaker, that he also mentioned the fact that we almost 

have one staff there for every boy and fi;irl that we have in these homes. 

But, Sir, let me remind the hon. gentleman, he should know because 

he is a former }finister of the old Department of Welfare, the hon. member 

should know that although we may have one for one, that the staff works 

three shifts around the clock, And whereas the boys and the girls are there 

all day long, the staff had to broken down into three shifts. And you cannot 
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MR. NEARY: have ei?.hty memhers of the staff on duty twenty-four hours. 

That a r gUJT1ent is so ridiculous, Mr . Speaker, that I am sure the hon . member 

is sorry. he ever brol.1$!ht it up. 

MR . EARLF.: I did not bring it up. 1 di.d not mention it . 

!'1R, , NEARY2 Not•• the hon. member is denyinJ2 that he t-rousiht it np now, 

J.{r. Speaker . 

~R. EARLc · Another member brought it up. not me. 

MR. NEARY: 1 a,i sure, Mr. ST>eaker, that if the hon. 111ember just ke.p-t the 

seat warn. down i.n thP. old Department of Welfare, that at least he should 

have learned somethinP. from the neouty 1-linister and the officials 

of that Department . 

nr . Speaker, whi le I a"' on the sub.1ect of ~ocial Services, the 

hon . members from the opposite side whe re quick to point out that we 

have restored the increase in short term assistance t'hat they had so 

much to do t.rith cuttin12 thr ee years a~o, and I mis,ht al.so noint out, 

Mr . Speaker. that the hon . membe!' f.or Fortune Bay 'Was the !-linister of the 

old Department of Welfare when these c uts took place . 

WhRt I also want to point out, 
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I would also like to point out, Sir, that this is a very important 

fact that they have seemed to have deliberately overlooked, That not 

only have we restored the cuts in short-term assistance, but we have also 

provided as a matter of entitlement, instead of on an existing hit and 

miss basis, Social Assistance to single abled-bodied males. 

We have also, Sir, in the future will permit retention of 

earnings for those on short-term assistance who can go out and earn a 

dollar. There was no mention of this at all, Mr. Speaker. It is going to 

cost the Treasury this year, $300,000. There was no mention at all, Mr. Speaker 

of measures affecting the unemployed invalids. There was no mention of 

the increase in the fuel allowance, I think the hon. Leader of the Opposition . 

just in a sort of passing way, made reference or referred to it this 

afternoon. Mr. Speaker, the most important measures announced at the 

Provincial Development Conference were measures affecting senior citizens. 

The .hon. member for St. John's West did not think that was important enough 

to mention at all,r;or the bon member for Fortune Bay,~r the hon. member for 

Burin. It is not important at all, Mr, Speaker, Our senior citizens are 

not important to all members at all, This year we are going to spend 

$500,000 in grants to spouses of old age pensioners who are themselves not of 

the age to be eligible for old age pensions. A measured reform, Mr, Speaker, 

that the hon, member for Fortune Bay did not think of when he was Minister 

of the old Department of Welfare, in the old days. Visiting services. 

Yes, Mr. Speaker, my hon. friend here from Placentia West reminds 

me, you do not see these people at the cockt~il parties and that is why 

they do not think of the unemployed invalids or the senior citizens. They 

do not mix in the cocktail set, Mr. Speaker. They do not go down and sit 

behind the glass at the Curling Club and sip their little glass of scotch. 

Visiting Services, Mr. Speaker, to the elderly,who prefer to stay in their 

own homes to institutional care, And $210,000 another major reform. The 

hon. member for Burin,who is so interested in getting a senior citizens home for 
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the Burin Peninsula ,.did not even make passing reference to senior citizens 

on the Burin Peninsula. 

MR. HICKMAN: I have not spoken yet and when I do speak, I will tell 

this House what the ministerial association called you. It will not 

be very pleasant. 

MR. NEARY: Mr. Speaket, the hon. member can tell me what he likes but 

one thing the hon. member is not going to do·is to pawn derelict hotels 

on my department. 

MR. HICKMAN: That is what he did not want to do, 

MR. CROSBIE: The Half-Way House. 

MR. HICKMAN: Tell us about the Half-Way House. 

MR. CROSBIE: Yes, the Half-Way House. 

MR. NEARY: Mr. Speaker, I think the hon. member for St. John's West 

should be in a half way-house, if he knows what it means? 

MR. CROSBIE: The minister should be in the 'lilole-way house. 

MR, SPEAKE~ Order please! 

MR. HICKMKN; Wait until I get this ministerial association statement. 

MR. NEARY: Mr. Speaker, the truth really hurts. 

MR. HICKMAN: Lay it on. Let us hear it. 

MR. NEARY: They are really sitting in the hot seat tonight, Mr. Speaker. 

MR. HICKMAN: Oh, yes, we are frightened to death of you. 

MR. NEARY: By the time I am finished the hon. member tonight he may not 

be frightened but he will be so ashamed of himself that he will run away and 

hide. 

MR. HICKMAN: Mr. Greene did not write that. 

MR. NEARY: Now, Mr. Speaker - no Rodger Simmons did not write it either 

or Mr. Kierans did not write it either. 

MR, HICKMAN: Or Mr. Speaker. 

MR. NEARY: That is right. 
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MR. CROSBIE: Mr. Greene wrote it. 

MR. NEARY: No, Mr. Kierans wrote it. 

MR. CROSBIE: Professor Greene. 

MR. NEARY: That is right. 

Page 3 

MR. NEARY: No~, Mr. Speaker, another measure affecting senior citizens 

that the hon. members did not see fit to mention was the new concept 

we are developing of building residential homes for senior citizens 

or what they call, in England, purpose built homes. These homes, Mr. Speaker 

could accommodate anywhere from fifteen to twenty up to fifty or seventy 

senior citizens. We plan to spend $400,000 or $500,000 on that this 

year, Mr. Speaker. No reference by members who have spoken in this debate -

no reference at all; not concerned about the senior citizens of this Province. 

We also plan on spending about $250,000, Sir, on converting the existing 

large institutions for the aged to nursing centres. The tool cost of 

these great reforms, Mr. Speaker would be in the order of $4.5 million. 

But all the member for St. John's West could think of was who was responsible 

for cutting these short-term social assistance allowances three years 

ago. All the hon. the member for Fortune Bay could think of was the staff 

at the girls' and boys' training homes. We are not able to cope with the 

boys and girls or we are not able to be on the job twenty-four hours a day, 

I think this is what he inferred. 

Now, Mr. Speaker, I would just like to deal with one item on the 

list that I just gave the House and that has to do with the residential 

type homes for senior citizens. But before I do that, Mr Speaker , it just 

occurred to me that there is also another service that we are going to 

provide this year. We are going to have a corp of workers going around this 

Province visiting old people in their own homes, for senior citizens who 

prefer to remain in their homes. Because you see, Mr. Speaker, what we are 

going to do.in the future, and I hate to say this but I think that the whole idea 
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of caring for senior citizens in the Province has been ill-conceived. 

There are two former ministers on the other side and they probably 

had something to do with this policy, But I think, Sir, that somehow 

or other with these big institutions with the long corridors that when 

a senior citizen is admitted to these homes that they somehow or other 

get the impression that they are going in there to die. They are not 

in there too long, Sir, when they want to get into a wheelchair and the 

next thing they are in bed and then it is very difficult to get them 

back on their feet again, So, the new concept, Sir, the new trend 

right across North America and Europe is to build a smaller type home, 

a residential home for senior citizens, This would be more or less 

like an ord~nary home, Mr. Speaker. It could be operated by a service 

club, by an inter-faith group, by a church group. It could be operated 

by a town council. The cost of operating it would be insignificant 

because the type of home we are thinking about could be operated by 

a man and wife team. They could employ domestics by the day, by the hour 

if they wanted to. But these homes, the residents of these homes would be 

completely ambulatory. If they wanted to bring in their favourite piece 

of furniture into their room, they could do it. If they wanted to bring 

in a favourite picture that they liked and hang it up on the wall, they 

would be permitted to do it, It would be mo~e like a home, Mr. Speaker. 

These homes would be pin-pointed all around the Province, 

In each one of these homes would be a day care centre. Because it is 

my feeling, Mr. Speaker, that we have had a tendency to discriminate against 

senior citizens who wished to remain in their own home, These people 

who are living in their own homes now do not have the services of the 

physiotherapy equipment in the institutions; the occupational therapy; 

the privilege of cheap meals that pe9ple have who live in institutions. 

So what we propose, Sir, is to have a day care centre in each one of these homes, 

1 q ,-·, ·I 
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whether it is a residential home or a larger type senior citizens 

home; so that the people who live in the surrounding areas can come 

down to the home by day, and they can sit there and chat with the 

residents of the home. They can play checkers. they can have a game 

of cards. They can watch television. They can have a meal, if they 

want it for the same price that it cost to produce the meal in the home. 

They could bri~g down their friends or relatives for a meal, if they 

want to. What I am t :c·ying to say here, Sir, is that we are going to 

take a more humanatarian attitude towards the care of senior citizens. 

When they get sick, Sir, well first of all as I have indicated, 

our number one priority will be to keep people in their own homes as 

long as they want to stay there. When they cannot remain in their own 

homes, and they are ambulatory, they will go to a residential type of 

home. When they get sick, Sir, they can no longer live in the residential 

type home. Then we would have no choice but to transfer these people to 

the large nursing centres. There was no mention of this by the Opposition, 

Mr. Speaker. There was no mention of it at all. The hon. member for 

Gander is working very hard to get a senior citizens home in his district, 

in the community of Gander. The hon. member for Burin is working very 

hard to try to get a senior citizens home on the Burin Peninsula. But 

no reference at all, Sir, so far in this House from either gentleman, and 

they have been on their feet a number of times discussing various topics. 

More criticism of the Government than interest in the people that they 

represent. 

Now, Mr. Speaker, I would like to make some reference to some 

of the things in the Throne Speech that would lead me to vote against 

the amendment that is moved by the hon. member for St. John's West. In 

drawing attention to some of these issues that have been spelled out in the 

Throne Speech, Sir, may I express my deepest thanks for the many benefits 

that will accrue to the masses of the people of this Province that have been 
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blue printed in the most excellent and gracious Speech from the Throne. 

Mr. Speaker, I was born of working-class folk myself. I 

follow a leader in this House, who, if anything,is more of the working 

class than I. Therefore, Mr. Speaker, I can appreciate the good 

things in the most gracious Speech from the Throne that are designed 

to help the masses of people of this Province. 

Mr. Speaker, even those wealthy representatives of the haves 

that we see sitting across the way must still, if they have any sense 

at all or sincere desire to do their jobs well, must really, Mr. Speaker, 

in their innermost mind agree as I do that many of the things in the 

Speech from the Throne are not designed to help the classes but are 

designed to help the masses, to help the fishermen, Sir, to help the 

logger and the miner of this Province, Surely, Mr. Speaker, they can see 

how the launch~ways and the slipway~ and the sea-service stations 

for the larger craft, industrial marina,. the unloading facilities, 

bounties and grants for boats and equipment and the financing of 

collection and storage centres will help, Mr. Speaker. to bring into the 

Twentieth Century mindustry which has been at the mercy of selfish money

grubbing exploiters for over 400 years. 

I know, Mr. Speaker, that will hurt my hon. friend from Fortune Bay, 

but it is a fact. The fishermen have been exploited for centuries. I 

am not saying that the hon. member was the chief exploiter in the Province, 

But I think he will have to agree,Mr. Speaker. In his innermost mind, he 

will have to agree that all these things will help bring the fishery into 

the Twentieth Century in this Province. 

I am sure that my hon. friend from Fortune Bay, Mr. Speaker, will 

also welcome the Government's action in bringing into our Province a modern, 
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successful, Canadian firm with expertees in marketing, which in my opinion, 

has been the great weakness in our Province's basic industry over the 

past 400 years. I refer to, s1~, the reactivation of the fish plant, the 

Ross Steers Fish Plant on the Southside, No reference to that by 

the hon. member so far in this session of the House, with all his interests 

or alleged interests in the fishermen of this Province. 

Mr. Speaker, I say to members of this hon. House, especially the 

!lelllbers on Uw opposite side of the House that even if they have been 

reared with the proverbial "silver-plated spoon in their mouths" that they 

will not begrudge the masses of people of this Province the opportunity 

to earn decent wages now that the Governments of Canada and Newfoundland 

have finally created the marketing machinery that can bring our fishermen 

a decent return for their daily battle with hostile seas in this part 

of the world. 

Mr. Speaker, I also have to vote against this amendment for 

another reason. 
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HR. NEARY: ~nat was the announcement in The Throne Speech of the 

new Federal-Provincial Development Corporation. To nit together, Sir, 

to integrate and to lend new drive and energy to local development 

with resulting increases in the gross provincial product and in 

employment. 

I would like to congratulate my colleague, the Minister 

responsible for this new Provincial Corporation, on the excellent 

job that he has done so far in setting it up. No mention of that 

by the hon. member for St. John's West, Mr. Speaker. Competition -

competition for the empire in on Viking Avenue, no reference to it. 

Too much competition for the Crosbie Empire on Crosbie Road. Too 

much competition Mr. Speaker. 

HR. HICKMAN: What about the Bankers' Trust Company? Tell us about that. 

What about Grand Bank and Placentia. Who owns the B.L.C. leases down 

there? 

HR. NEARY: There we have it now, Mr. Speaker, more interested in the 

Board of Liquor Control than in the senior citizens of this Province. 

More interested in booze, more interested in liquor services than in 

the unemployment problem, no mention of that so far in this Session of 

the House, No mention at all. 
AN HON. MEMBER: The Estimates showed it. 

MR. HICKMAN: That is what they did.The highest in the history of Confederation. 

MR. NEARY: Mr. Speaker, these measures that I just spoke about, the measures 

which will effect our fishermen and our industrial workers, I can praise 

very, very highly, especially, Sir, from my standpoint as Minister of 

Social Services and Rehabilitation, which I think, is the best vantage 

point that one could have, to observe the impact and the advantages that 

these measures will have for our people. 
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M!:...,_,BICDIAJI: Why not take a look at St. Lawrence too,while you are 

viewing the scene. 

MR. NEARY: Mr. Speaker, from my vantage point, these measures will 

have the effect to increase our productivity and employment and, Sir, 

I think that this is the only way that we can resolve our unemployment 

problem in Newfoundland. We have to increase our productivity, Sir. 

If we can increase our productivity, our gross ~rovincial product, then 

we can loo~ after all the people who become unemployed through no fault 

of their own. We can look after the invalids, and the widows and the 

orphans and the senior citizens. So you see, Mr. Speaker, for every 

dollar that we spend there has to be a dollar earned. No suggestions 

or ideas from the hon. members of the Opposition, of how we can iaprove 

our gross rrovincial product to do this. To enable us to help the people 

who are unemployed through no fault of their own, and the invalids and 

the senior citizens. No constructive ideas or suggestions, Sir, just 

destructive criticism - obstruction. 

L.Ji.YCKMAN: How about the $3 million for the Expo building and have 

aome small fish plants instead? That would be constructive. 

MR. NEARY: Now there 1, a real bright suggestion, Kr .. Speaker, if the 

hon. member could only devote more of his energy and offer his sug

-• tion• ud•c01structive ideas to the Government, instead of obstructing, 

in• tead of tryina to delay the preceeding of the House. 

KR HICKMAN: And the crocidile tears streaming down the hon. minister's 

cheeks. 

MR NEARY: Mr. Speaker, the only thing ,~hat I can say to the hon. 

gentleman is that if he is a good boy, when I retum to this House again, 
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MR. NEARY: after the next General Election, then we might consider 

making him a Judge of the Supreme Court, we might, if he is a good 

boy. 

MR. HICKkAN: I will remember that. 

MR EARLE: Can I have a job? 

MR HICKMAN: And we can give you a job looking after the people of 

St Lawrence. 

MR NEARY: One thing I will say about the hon. member for Fortune Bay, 

Mr. Speaker, is that he will not be on welfare tomorrow. 

MR EARLE: No thanks to the hon. minister. 

MR NEARY: Now Mr. Speaker, we have heard it all here this Session. The 

hon. member for St. John's West talked about everything under the sun 

except John Cabot and Mary March and a few other phases of our history, 

four or five hundred years back. But, Mr. Speaker, did he mention 

education? Have we heard so far in this Session of the House, any 

reference from members who have spoken in the debate so far.on what 

is being done for the sons and daughters of ordinary people in this 

Province in the way of education as compared to the pre Confederation 

days, not Mr. Speaker, just for the sons and daughters of the wealthy 

but for the sons and daughters of fishermen, miners, loggers, factory 

workers, the ordinary people, the massesI Have we heard any reference 

to what my honourable colleague, the Minister of Education , is doing 

for these boys and girls, Mr. Speakerf No, no reference at all. Nothing 

about the doubling of the scholarships and bursaries Mr. Speaker, and 

the extensions to our institutions, the Vocational Schools and the College 

of Trades and Technology, and the providing of text books for the 

children of this Province,Mr. Speaker. And free dental care for school 

children announced by my colleague, the hon. Minister of Health,at the 

Provincial Development Conference, no mention of these important reforms 
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MR. NEARY: at all, Mr. Speaker. And do you know why, Mr. Speaker? 

Because these are for aur leas priviledged citizens. But if they 

affected the cocktail set, the classes rather than the •sse~ Mr. 

Speaker, you would hear about it from the other side of the House, 

Now.Mr. Speaker. I can see the value of these measures 

to those families in Newfoundland and Labrador, who want the best 

for their children in the way of educational opportunity but 

without help from this people-oriented Government could never do 

any more than hope for it. I hope, Mr. Speaker, when the hon. 

member for Gander takes his place in this House, to speak in the 

Amendment or in The Throne Speech, that he will have some reference 

to these great reforms to help educat~ the children, the sons and 

daughters of the masses of this Province. 

Mr, Speaker, the hon, member will have his chance to 

stand in this Houee and either criticize or commend the Government 

for w~at they are trying to do to educate the sons and daughters 

of the ordinary people of this Province. Because I have a feeling, 

Mr. Speake~ that the hon. member is from a working class family 

hiuelf. He may feel a little bit out of place on1 the oppasite side 

of the House, surrounded by so many lawyers, so many business people, 

along with the hon. member for St. John's East Extern, and the Leader 

of the Opposition. Mr. Speaker, I am sure that there are times when 

they wish they were on this aide of the House. On this side of the 

House where you have a people oriented Government, Mr. Speaker, because 

I think that the•e three gentlemen, these. three honourable gentlemen, 

have the interests of the people of the Province at heart. 

Now,Sir, u far as the benefits to our working ~lass people are 

concerned, whether they are unemployed, through no fault of their own, 
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MR. NEARY: or they have a per• onal handicap or are economical 

handicapped for one reason or another,! think that they have a 

right to maintain their families in dignity. But my honourable 

friends, in the • paeches that they have made in this House so 

far, trying to get their little.mileage every day, looking for 

their little four colunn headline, have not made any suggestions, 

offered any ideas to~the Government, to this side of the House. 

How we can improve the benefits for the working class people, 

to the people who are anamployed or handicapped through no fault 

of their ownt No suggestions Mr. Speaker. 

My honourable friend, the member for St. John's West, 

before the House was opened was terrt,ly concerned about clay 

bre centres, to look after the children of working mothers. No 

reference to that in his marathon speech that he made in this 

House, no reference to day care centres in his speech, Mr. Speaker. 

But I will not dwell on this item in the gracious Speech from the 

Throne, Sir, 1 know it is within the responsibility of my own 

Department to do something about this and we are doing something 

about it, Mr. Speaker, and 1 am sure that when we do announce our 

programme that members on the dpposite side of the House would not 

dare oppose the measures that we will be taking to try to help the 

we•king mothers of this Province. Would it not have been much better 

Mr. Speaker, had the hon.-...,er for St. John's West, when he spoke 

for seven or eight hours in this House, made one concrete suggestion 

to the Government of how they could help the working mothers of this 

Province, instead of his destructive criticism, his obstruction. Would 

that not have been better, Mr. Speaker! Would he have not- instead of 

taking the negative approach, if he had taken the positive approach, 
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MR. NEARY: would he have not created a better image for himself? Would 

he have not got better headlines on T.V., radio and in the ~ewspapers? 

I think he would Mr. Speaker, and I have at this point, a suggestion 

I might aake to the honourable member, I think he is rather pathetic 

because I have never in my life seen anything as pathetic as the 

honourable member standing in this House,in the process of trying 

to destroy somebody else, destroying himself. I think the honourable 

Mllber has some good qualities, Sir, but I 40 not think he is devoting 

his energies in the right direction and I appeal to him,Mr. Speaker, 

that when he stands in his place in this hon. House again, instead of 

obstructing the progress of the Rouse, obstructing the Governaent from 

illplementing the Masures that are good for the masses of our people, 

that if he wants to create a good image for himself, that he offer 

aoae constructive alternatives in the place of what we are doing. 

If he does n.otlike it, tell us what the alternative is, do not 

try to tear down, Mr. Speaker, that never gets anyone anywhere. Tearing 

down will never do the hon. pntleaan any good. I think he should change 

his tactics and let us get on with the business of the House,and when 

the hon. member for Burin stands in his place I can probably give him 

the same piece of advice. Let ua get on with the business of the House, 

we have wasted enough of this Seaaion of the House. We heard the .hon. 

member for St. John's West, I think it was eight or nine hours he spoke 

in this Houae, Granted, Sir, he got a few headlines, but, Sir, that is 

not the kind of haadlinea that I would like to get, Bnd we heard today 

Sir,ve saw the Leader of the Opposition put on the beat act of all, playing 

to the newa-hungry preaa gallery. by taking his place in thi• House and 

deaanding, Mr. Speaker, making his own rule• and demanding that the 

Mini• ter of Social Services be removed from the Bouse. 
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MR. NEARY: That 18 democracy for you, Mr. Speaker. ltnly a few short 

day• ago, the hon. member was talking about closure. Oh Closure! 

It frightens everybody. Mr. Speaker, that little act that the Leader 

of the Oppo• ition put on in this Houae.this afternoon, got terrific play 

on television around supper time. Sir, 1 do not mind what kind of 

coverage I get as long as they pronounce my name properly, and if it 

i • in print as long as they spell it properly, but Sir, I will tell 

you this, it is a grave injustice of the proceedings of this House and 

to the people of Newfoundland. It was a great act on the part of our 

little friend froa Flower Hill, little flower from St. John's Centre. He 

took his place in this house early and he demanded that I,as Minister 

of Social Services and Rehabilitation, be removed from the House. 

Obviously, Mr. Speaker, the gentlemen of the Press, who 

reported this great act, have never visited the House of Commons or 

the House in Ottawa or the Houae of Co111110ns in England, or the hon. 

Leader of the Opposition has never visited the House of Commons in 

Ottawa or the House of Commons in England, because if he did,Sir, 

he would never make such a ridiculous suggestion. Sir, 1 have been 

in the House of Co111110ns in England severa~ times, which is the 

Mother of Parliament, and 1 have seen members come in, read their 

newspapers, then stretch out on the bench, lie down and have a 

nap on their benches. And Mr. Speaker, the hon. member for St, 

John's East may be joking but they have stretched out on the floor 

and had their nap. As a matter of fact, if all the members of the 

Rouae of Commons in England c&11e on the same day, there would not 

be enough seats for them. 

MR. EARLE: It must be a lot quieter in that Bouse. 
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Ml. REARY: Hr. Speaker, thia 1a the point I am coming to, the 

boll. member said it asst be awfully quiet in that House, it lllUBt 

be ac,re quieter he said i1l that B.ouae. Sir, let me enlighten 

the hon. the sentleaan, if the hon. Leader of the Opposition and 

the hon. member for Fortune Bay were to go there, they·would get 

a good leaaon in croaa fire, they would find out what it is all 

about. 

!!!!_ HICICMAN: I have been there. You should hear the back bencher& 
" 

on the Government aide of the Bouse getting llfter the Prime 

Mini• ter. That is what we would love to see. 
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MR. HICKMAN: Something to behold. 

MR. NEARY: Mr. Speaker, the hon. member for Burin was there and he saw it so 

he must have been ashamed this afternoon to hear his leader, his number two 

leader, stand in this House and ask that the Minister of Social Services 

and Rehabilitation be removed because, Mr. Speaker, I was poking fun at some 

of the incorrect statements that he was making. My colleague, the Minister 

of Health, challanged the Leader of the Opposition this afternoon on a 

$750,000. figure that he threw out, he throws figures around as if they were 

nothing. He throws S750,000. for renovating the eighth floor at Confederation 

Building, the Minister ·,of Health challanged him to produce this figure and 

right up to this moment, Mr. Speaker, he has not produced it and neither has 

he withdrawn his statement. 

MR. CHALKER: I will produce it tomorrow. 

MR. NEARY: My colleague, the Minister of Public Works, will produce the 

figure when he takes his place in this House tomorrow. 

AN HON. MEMBER: (Inaudible). 

MR. HICKMAN: Not under the rules of the House, under the rules of the 

S.P.C.A. 

MR. CHALKER: That is not fair, Mr. Speaker, we do not do anything like 

that. 

MR. NEARY: Mr. Speaker, I do not mind the members of the opposite side of 

the House interrupting me when I am speaking. I do not mind a little bit 

of humour, I do not mind it at all but the Leader of the Opposition must 

have been super-sensitive this afternoon. He must have the election jitters, 

Sir, that is the only thing I can see. But I would suggest, Sir, that they 

not fight the next election in this House, let us get on with the business 

and let us approve or disapprove, as the members see fit, the measures 

that have been put forward in the Throne Speech by this Government that will 

help the masses of our people, Sir. 

Mr. Speaker, if I may just digress for a second~ in my acting 

responsibility for the portfolio that was left empty by our distinguished 13 '"" ... o 
colleague, the former Minister of Labour; Sir, he who despite all the honours 
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that were heaped upon him so deservedly through a life packed with activity 

in behalf of the common people of this Province, the hon. William J. Keough, 

Sir, in my position as acting for the department which he headed so well, he 

was the gentleman who is responsible for the measures that we have taken 

in Newfoundland in the cause of Human Rights and helping towards the achievement 

of the ideal equality for all those immaterial of the size of their purse or 

their bank account. 

I felt, Mr. Speaker, that the first opportunity that I had when I 

stood on my feet in this House that I should pay tribute to our late and 

wonderful colleage,especially in the bringing into existence the first Human 

Rights Code in this Province. Mr. Speaker, as I have indicated,! have to 

vote against this amendment because you see, Sir, I welcome many of the 

predictions that were made in the gracious Speech from the Throne because 

I firmly believe, Sir, that these measures will provide employment opportunities 

for our peoples. I believe, Sir, that there maybe two or three members on 

the opposite side of the House, especially those in Her majesty's official 

Loyal Opposition, also believe that a lot of these measures are designed to 

help the masses of people in this Province and I hope, Sir, that when the 

hon. member for Gander and the hon. member for St. John's East.Extern 

take their places in this House that we will hear a little bit of support 

for a change instead of the destructive criticism that we have had in the 

last ten days in this House, Sir. 

Now, Mr. Speaker, there is another major reason why I have to vote 

against this amendment and that is,in my capacity as the member of the House 

of Assembly representing my native district of Bell Island, let me give the 

members of the House, Mr. Speaker, a little bit of background of, the things 

that have been happening on Bell Island over the last couple of years and 

why, Sir, that I have to report complete approval of some of the measures 

that were outlined in the gracious Speech from the Throne that will help 

the people of Bell Island. In the spirit of the most gracious Speech, Sir, 

we on Rell Island have been laying firm foundations so that we can take 

advantage of the promises that it holds. With the thought, Sir, that some of 

13:::7 
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wha~ we have been doing maybe of some interest to members on both sides of 

this House,perhaps I cquld mention as I indicated some of these foundations. 

Well, Mr. Speaker, the Bell Island Association was set up less than 

eighteen months ago on a firm community base,to develop self-help projects 

among the citizens of the island who were laid off in a series of DOSCO shut 

downs that began in 1959. These people, Sir, preferred to remain on Bell 

Island in the surroundings in which they were born but, Mr. Speaker. once it 

was demonstrated to them that,despite the best efforts of the Premier and 

other members of his Government.no company from mainland Canada or the United 

States or Europe was in the immediate future going to replace DOSCO and 

duplicate the old life on Bell Island,we set up the Bell Island Association 

and through it, Sir, initiated a number of self-help projects that depended 

ninety per-cent on the people themselves, on their courage and their 

determination for success. 

I am very happy to report, Sir, that we have had very definite 

progress among the groups that have been involved in self-help projects_ 

This is due largely to the counselling that has been given by the 

representative of the Department of Mines, Agriculture and Resources,by 

sending an agricultural student to Bell Island for the last two summers to 

teach people in agriculture and animal husbandry. The experimental first 

year, Sir, has proved so great that this year the demand for supplies and 

training has doubled and I am very happy to say that at the moment the 

Bell Island Association is equipped with a capable field worker of its own 

and still able to call upon my colleague, the hon. Minister of Mines, 

Agriculture and Resources,and of my colleague, the Minister of Community and 

Social Development, for expertees to help them to develop agriculture and 

fishing and to raising livestock on Bell Island. 

This year, Mr. Speaker, another major push will be applied to another 

area of activity. Plans are now well advanced for assistance to those 

Bell Islanders who prefer to work on the sea rather than on the land. The 

Bell Island Association was able to influence the Federal Department of 

Public Works to build a fisherman's wharf on Bell Island this past spring 

13:J8 
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and the fishermen had been provided with thousands of dollars worth of nets 

and are promised a market for their catch and are at present very busy, 

Mr. Speaker, trying to solve the problem of how they can get sufficient 

craft from which to ply their new industry. The latest word that I had 

from the Bell Island Association, Sir, is that they might have to do this 

by building their own boats and creating employment right on the island 

itself~ take one of the old buildings abandened by DOSCO, turn it into a 

wood making shop and actually build their own fishing boats on Bell Island. 

Mr. Speaker, what I am trying to say here is that the great 

ingredient in the success of the Bell Island Association came not from 

external handouts from the Government or from anybody else but from the 

internal determination of the people to battle the fate that had treated 

them so unkindly. Now, Sir, I understand from the announcements made by 

my colleague, the Minister of Community and Social Development,at the 

Provincial Development Conference,that they are going to increase the grants 

to these associations. So we are looking forward to bigger and better things 

happening on Bell Island, Mr. Speaker, as a result of the increase in these 

grants and the assistance that we are continuing to get from the Department 

of Mines, Agriculture and Resources and from the Department of Community 

and Social Development. 

Mr. Speaker, did the hon. members who have spoken in the debate so 

far make any constructive suggestions of how we can solve the Bell Island 

problem or would they prefer just to criticize me, Sir, as the member for 

the House of Assembly for Bell Island? I ask the hon. member for St. John's 

West, as a matter of fact I challenge him right now, Mr. Speaker, to offer 

me one realistic,concrete suggestion as to how to solve the unemployment 

problem on Bell Island. 

AN HON. MEMBER: Get a new member. 

MR. NEARY: There it is, Mr. Speaker. 

MR. CROSBIE: Get the $90. million contract signed. 

MR. NEARY: There is the answer you get. Mr. Speaker, the hon. member was 

a Minister of the Crown when that contract was talked about. 
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MR. CROSBIE: Well, I never saw it. 

MR. NEARY: There are a lot of things the hon. member did not see, Mr. Speaker. 

There arrcAlot of things the hon. member did not want to see and I was going 

to say something else, Mr. Speaker, but I made a resolution this afternoon, 

after listening to the Leader of the Opposition in this House this afternoon, 

Sir, I tell you this that I will never interrupt him again. I thought he had 

a sense of humour but I can see now that he does not. I thought he was broad

minded but he turns out to be very narrow-minded. I would suggest, Sir, that 

the next time that delegates go off to a Parliamentary Conference that we 

might send the hon. gentleman along so he can get exposed to what is 

happening in other Legislatures and in the House of Commons. 

AN HON. MEMBER: London Zoo. 

MR. NEARY: Now, Sir, while I am talking about Bell Island, Mr. Speaker, I 

want to say that we certainly welcome the setting up , through the good offices 

of the hon. Minister of Mines, Agriculture and Resources, of the Bell Island 

Trust Fund. 

MR. CROSBIE: How much money is in it? 

MR. NEARY: Sir. it does not make any difference how much money is in it. 

MR. CROSBIE: $27,000. 

MR. NEARY: Well, I can tell the hon. gentleman that if present plans 

materialize that there will be a substantial amount of money in it. Now, 

Mr. Speaker, could you blame me for wanting to vote against this amendment, 

could you blame me, could you blame anybody on this side of the House? 

MR. CROSBIE: We cannot blame you, we do not understand it. 

MR. NEARY: Mr. Speaker, as I started to say,before I was rudely interrupted 

by the hon. member for St. John ' s West, that the setting up of this fund 

is the fulfillment of a Governmentspromise to my people. But it is more 

than that, Mr. Speaker, it is a means to financing more self-help projects 

through expenditures needed to get them off the ground, No mention of these 

things from the hon. gentleman who spoke in the debate so far, Sir, 

Obstruction, delay tactics, do not let the Government get on with the 

business of the House, do not let the Government do things for the masses 

13 ,;o 
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MR. CROSBIE: What is the Minister doing now? 

JM - 6 

MR. NEARY: If it does not affect the classes, Sir, obstruct it, if it is 

not good for the classes do not let it go through this House, zero in on 

the Premier, criticize the Premier, criticize the individuals, personalities, 

insults, this is what you get, Mr. Speaker. No constructive ideas or 

suggestions, Sir, no alternatives, just destructive criticism for the last 

ten days in this House. 
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April 15, 1971. Tape 282 page 1. 

While I am on the subject of Bell Island,Mr. Speaker, I would like 

to point out to members of the House that one of the most frustrating 

handicaps for our Bell Island people and this is caused probably by us 

being so close to North America's oldest city is the number of hours in 

a day that the people have to spend in isolation. 

Now, Sir, I know that the ferry service across the tickle is a 

Federal responsibility. I, as the Provincial member Sir, has been able 

to brin~ about some relief to the geographic isolation by arranging 

last summer and fall evening trips over the week-ends, and in the 

innnediate future,Sir, I hope to head a delegation to Ottawa to urge 

the Government of Canada, Canadian Transportation Commission.to 

provide round trips for Bell Island citizens every night of the week, 

Now, Mr. Speaker, I want to get back to the amendment for a few 

moments,if I may. I want to say 1Sir, that most of us in the House of 

Assembly I feel know .. ·something about the Second Industrial Revolution 

in which we find ourselves today, In the first one, Sir, back in the 

eighteen century in England mass unemployment occurred during the 

adjustment period when machines replaced hands. Today, Sir, tn my 

opinion a similar revolution is taking place right in front of our 

very eyes when machines and extremely sophisticated computers are 

replacing the men who run machines and machines are proving themselves 

able to do all kinds of work more productively and economically than men. 

As a matter of fact,Mr. Speaker, I was reading an article the other 

day in a magazine where you have computers today supervising computers, 

This is a frightening thought, who knows, some day in this House of 

Assembly you will have computers and robots instead of human beings. 

Mr. Speaker, after seeing what has happened on the opposite side for 

the last ten days that may not be such a bad idea. 
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Mr. Speaker, the Government in Ottawa and the Government here in 

St. John's are all aware, all to well aware of these changes that are 

taking place and that mean so much to our people. We are undertaking 

Sir, a two-fold programme to deal with the situation to convert what 

could be a disaster into an opportunity. 

Mr. Speaker, we need productivity. So this Government Sir, despite 

the Opposition has brought to Newfoundland and to Newfoundland waters 

global corporations who will boost their productivity. For as I said 

earlier in my remarks,Mr. Speaker, it is only through the dollars -

MR.CROSBIE: For Mr. Shaheen -

MR. NEARY: I will come to Mr. Shaheen and Mr. Doyle 

MR.CROSBIE: The Minister should -

MR.NEARY: Then the hon. member might be ashamed that he brought up the 

subject at all,Mr. Speaker - What I was saying then when I was so 

rudely interrupted ~gain ,by the hon. member for St. John's West,Mr. 

Speaker, that it is only through the dollar scheme in the sale of 

products and services of this Province will ~e· be able to buy the 

material things, the educational facilities, the social programmes, 

and the medical health needed to raise the standard of living of our 

masses of people. You see, Sir, as I said earlier we have to increase 

our gross provincial products. You see, Mr. Speaker, on this side 

of the House, w~ do not believe that there is a Santa Claus, at least 

we do not believe that there is a Santa Claus for those over six 

years of age. What we are trying to bring about in this Province,Mr. 

Speaker, is a method a means whereby we can earn and pay our own way. 

Now, Sir, this brings me to the point that was raised by the hon. 

member for St. John's West. He has criticized this Government on 

numerous occasions·in this session of the House for bringing in 
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outsiders,what he called foreigners, They would be brought in,Sir, 

to do the job that I just outlined, Mr. Speaker, what else could we 

have done? Our native millionaire ~ Sir, even those occupying the 

Opposition benches who represent the millionaires of this Province in 

absentia, they preferred Mr, Speaker, to invest their proceeds of 

centuries of living off our people, they preferred to invest in gilt

edge security rather than risking their ill-gotten gains in productive 

enterprises th?t would create employment and bring new dollars into our 

provii.cial economy. What does the hon. member for St. John's West say 

about that? Nothing. Criticism of Mr. Shaheen and Mr. Doyle -

MR. CR1. 1SBIE: Two people to comment on -

MR.NEARY: Mr, Speaker, if the hon, member was sincere he would try 

to influence some of his millionaire friends to invest some money in 

this Province for the masses of the people 

MR.CROSBIE: Like Shaheen and Doyle, what have they invested here? It 

is all our money -

MR.NEARY: Mr. Speaker, if they do not want to invest their money in 

this Province that is there privilege, 

MR.CROSBIE: They are using our money instead, Where is the money Mr, 

Shaheen has invested? One hundred and sixty million and all of it ours, 

the people of Newfoundland. 

MR.NEARY: Mr. Speaker, I hope Sir, that they are aware of the suffering 

that they are placing on the masses of the people of this Province~ fhe 

Government, Mr. Speaker, we cannot force these people to put some of 

their ill-gotten gains back into productive industries ! -~he dollars that 

they thumb-screwed out of our people , 

MR.CROSBIE: Who are these people that you are talking about? 

MR.NEARY; Mr, Speaker, my hon. friend from St. John's West knows who 

they are - 13 ~ 4 
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MR.CROSBIE: No, I do not - who are they? 

MR.NEARY: They are being represented in this House in absentia Sir. 

MR.CROSBIE: Who are they? Who are they? 

MR.NEARY: Water Street -

MR.CROSBIE: Water Street is not in the picture. 

MR.HICK'l'AN: We will start at number one. tli• Banker's Trust -

MR.NEARY: Mr. Speaker, the hon. member for St. John's West know exactly 

who I am talking about. 

MR.CROSBIE~' I do, I do indeed. 

MR.NEARY: We hear every day about the applying to the Crosbie Building 

on Crosbie Road. 

MR.CROSBIE: We hear about the Lundrig~n's, the Noseworthy's, the Ashley's, 

and all the rest of them - the little millionaires. 

MR.NEARY: 

get. 

MR.HCIKMAN: 

There it is,Mr. Speaker, there is the only defence that you 

Do not foriet the Banker's Trust, tall us who is behind 

the Banker's Trust. 

MR.NEARY: Now, Mr. Speaker, as I say, 

MK.CROSBIE: Who owns those buildings? 

MR.NEARY: As I say Mr. Speaker, -

}ffi,CROSBIE: The Board of Liquor Cont~ol ·Buildings -

MR.NEARY: The Government, this Government could not force these people 

to put back into productive industry some of their ill-gotten gains -

MR.CROSBIE: Who owns the one in Grand Bank? Give us those names. 

MR.NEARY: And they were ill-gotten gains, Mr. Speaker. 

MR.ROBERTS: Is that the same guy who is yapping all day about being 

interrupted -

MR.CROSBIE: One in Placentia -

MR.NEARY: Mr. Speaker, they are ill-gotten gains and they may not be 
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ill-gotten gains as far as the lawyers are concerned in this Province. 

But as far as I am concerned they are ill-gotten gains and that my hon. 

friend, I challenge the hon. member for St. John's West in another sitting 

sessio~ in this House, if he were genuinely sincere and conscientious 

and wanted to help the people of this Province,nas a lawyer, lower the 

charges for real estate transactions -

MR.CROSBIE: Lower the Minister's charges as a Cabinet Minister, what if 

the Minister would lower.• his salary as a Cabinet Minister and save the 

taxpayers a few thousand dollars. 

MR.NEARY: I challenge the hon. member now,Mr. Speaker, and I take my 

seat in this House if he will stand up tonight and announce to the people 

of Newfoundland that he is going to follow the recommendation of the 

Kostaszek Report, Royal Commission,and announce to the people of New

foundland that he is going to reduce legal fees for real estate 

transactions in this Province. If he does not do it,I challenge the 

hon. member for Burin-

MR.CROSBIE: Challenge the Hon. Minister of Justice - the Minister of 

Social Development, the Senior Member for Harbour Main, the Junior 

member for Harbour Main -

MR.NEARY: The hon. member for St. John's East - or all lawyers Mr. 

Speaker. Let us see them put their mouths where -

"M:R.CROSBIE: Let us see the Government .bawyers put their mouths where 

the Minister's is - or would that be too close to the seat of their pants, 

MR.NEARY: Mr. Speaker, getting kind of hot over there now, Mr. Speaker, 

getting kind of hot - the hon. member cannot take the truth -

MR.HICKMAN: Challenge the Minister of Justice -

MR.CROSBIE: I am looking for the truth who owns the -

MR.NEARY: I repeat - I repeat my challenge - either one of the lawyers 

on the opposite side of the House can accept this chellenge 
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MR.CROSBIE~ What about the Minister's side of the House? 

MR.NEARY: Either one, 

MR.HICKMAN: Legal fees,would you tell us who is behind the -

MR.NEARY: One, two, three,, "eenie, meenie, miney, mo, 

catch a nigger by the toe,,. either one, here it is, here is your 

golden opportunity - take your place in this House and announce to 

the people of Newfoundland that you zre going to reduce -

MR.CROSBIE: Will the Minister permit a question? Will the 

Minister give us the names of the owners of the Board of 

Liquor Control Stores, Grand Bank, St. Lawrence, and Placentia, who 

is getting the $12,000 a year for a building that did not cost thirty 

tlousandon a twenty year lease, $240,000 over twenty year period. 

why thefr names are being hidden behind a - if the Minister will 

do that -

Mll,NEARY: Mr. Speaker, that is not a question, I will concede 

for any of the hon. members on the opposite side of the House 

to ask a question. I welcome their inter~uptions. I do not get 

upsetnor offended at all when they interrupt me. i have been 

speaking now for almost an hour and I have had more interruptions 

than any member who spoke on that side of the House so far, and 

have I complained to Your Honour, No. No. 

MR.CROSBIE: Give the Minister a hand -

MR.NEARY: Mr. Speaker, I have thrown out a challenge, I have thrown 

out a challenge to the hon. members from St. John's West, Burin, and 

Stj John's East, 

MR.CROSBIE: Harbour Main -

MR.NEARY: I am so happy to see the Leader of the Opposition back in 

the House. I hope we are still good friends. I hope that never again 

will the Hon. Leader of the Opposition make such a holy show of himself 
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as~he made this afternoon in this House, 

MR.MURPHY: I will have to go a long way to equal the Hon. Minister. 

MR. NEARY: Mr. Speaker, would it be in order for me to ask the Hon. 

Leader of the Opposition - we do not have pages here tonight - if he 

would run out and get me a glass of ice water because I am getting 

rather dehydrated 

MR.MURPHY: The hon. minister this afternoon would gladly d~ it. 

MR.N1ARY: Perhaps the hon. member for St. John's West will return 

the compliment. 

MR.CROSBIE: I will do it and you had better watch out for that -

MR.NEARY: As long as he does not spike it Mr. Speaker, I do not mind. 

An. HON.MEMBER: I would have it analyzed. 

MR.NEARY: I will have it anal~zed by the Minister of Health Sir, when 

they bring it in. Now, Mr. Speaker, to get back in a serious vein again 

I was talking about the ill-gotten goods , the ill-gotten goods of the 

millionaires who are represented in this House in absentia and while I 

was talking about the millionaires Mr. Speaker, I could not help but 

getting back to the high legal fees for real estate transactions in this 

province. I had no intention of bringing it up but when the hon. member 

for St. John's West interrupted it gave me an opportunity to do it but 

I am willing to throw out another challenge, another challenge for the 

hon. member for St. John's West. 

"ir, if the hon, member is really sincere in his critU.ism of these 

imports, these foreigners that he talks so much about. Mr. Speal~r,if 

I do nothing else tonight I will clear the air and I hope tomorrow we 

can get down to some serious business in this House. 

MR.CROSBIE: Certainly not serious -

MR.NEARY: I might say I am very serious I am coming to a very serious 

point Sir,in my remarks. 
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MR.CROSBIE: The minister's resignation. 

MR.NEARY.: Now, Mr. Speaker. I was talking about ill-got.ten gains when 

I flung out the challenge to the hon. member for St, John's West to 

set a good example for the lawyers union, -of this Province but he did 

not accept t:h~ challenge so I will throw hita out another, seeing that 

he is the one who has raised all this criticism about these foreigners 

and these imports that have come into Newfoundland. Can my hon. 

friend, who represents tl1ese people in absentia in this House, 

influence some of his millionaire colleagues to invest some of 

their ill-gotten gains in this Province;> Only then,Mr. Speaker, 

will we not have to turn to foreigners. 

Sir, the other day I read in one of the local papers the 

number of businessmen in Newfoundland who have taken advantage of 

the grants that are available for expansion of old industry and 

the creation of new industry ilJl,. Newfowd.ladd, under the Regional 

Department of Economic Expansion at Ottawa. I was alarmed, 
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1'1R. NEARY· ~r. Speaker, I was alarmed to see that so few businessmen in 

this Province had taken advantage of that very worthwhile pro~ramme to 

create jobs and to help increase the gross Provincial products of Newfoundland. 

~ir, apparently my hon. friend is not goinp. to accept that 

challenge either. He is not p,oing to stand on the floor of this House 

tonight and tell the people of Newfoundland that he is ~oing out tomorrow 

morning or tonight,before he goes to bed, he is going to get on the telephone 

or he is going to sit down and write a few letters. soir.e of these people 

are probably retired in Flordia right now and ask these people who 

we represent in this House to reinvest some of their ill-rotten gain in 

this Province. Otherwise, t~r. Speaker, we do not have any choice, as 

a Government, but to look elsewhere for people who are prepared to risk 

their dollars, and who are prP.pared -

MR. HICK!-1AN: What dollars? 

'lR. NEARY: Who are pre-pared. Mr. Speaker, to create a future for the 

masses of our Newfoundland people. 

1'!R. CROSRIE: Acting dollars. They are not in the Province lonp enoup.h 

to do a toe dance, when they do come here. 

'MR. NEARY: Mr. Speaker, it was a tremendous disappointment for me, when 

I read that article in the newspaper that. our Newf0tmdland businessmen 

had not taken advantage of these grants, and some of them were outright 

grants, 'fr. Speaker, from DREE and invest in enterprises in this Province 

that ,,1ould help the people who help fatten their purse down throup.h the 

years. And those who have been the parasites over the centuries. 

HR. EARLE: 

MR. NEARY: 

MR. EARLE: 

Would the hon. minister permit a question? 

I will permit a question, Mr. Speaker, but not a sreech. 

Re is thro~ing out a challenge, wouln the hon. minister 

guarantee that if I apply to his Government for a loan to start a business 

without -putting anv capital whatsoever in it, if they will back !'le to the 

tune of $160 million? 

MR. NEARY: Mr. Speaker, if it is a sound idea. It is not really a auestion, 

,1f 
but,_it is a sound idea, I, for one would be prepared to take a good look 
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MR. NEAPY: at it, if it would create jobs and employment for Newfoundlanders 

and iml)rove our p.ross provincial product. 

AN HON. IlE~IBER: Inaudible. 

~~R. NEARY: I am remtnded by my colleague that the record of the hon. 

~entleman may not invite confidence from this side of the House. 

MR. EARLE: I did not get that, repeat it. 

!--'R. NEARY: Mr. Speaker, I do not want to belabour this point, but I would 

like to see these parasites who are now criticizing the Government for 

bringing in foreigners and outsiders, I would like to see these parasites 

provide some business opportunities, as their own, and invest some 

dollars and some know-how in this Province in creating productivity and 

work from which Newfoundlanders could derive s0me benefits. 

Mr. Speaker , as I indicated , these parasites have now carried their 

campaiim on the floor of this Flouse. We saw it here yesterday and again 

today. You know, Mr. Speaker, it strucks me that these parasites fear 

bringing these foreigners and outsiders in here because they fear that 

the masses in our Province might share a little prosperity that will result 

from these enterprises. And, I think, I pet the feelini->, Mr. Speaker. 

that they are afraid that their own stocks and bonds and lease-backs would 

be a little more precious to them. They seem to fear, Mr. Speaker, lessening 

the gap between the very rich and the poor. And, I hope, Sir, that never 

again will I hear an hon. gentleman who is in such a great vantage position 

to help the people of this Province by getting these friends, millionarie 

friends , to reinvest some of their ill-gotten gains into this Province. 

/lever again will he take his pta.ce in this House and criticize this Government 

for having to go outside the Province and bring in people to do a job that 

we cannot get our own business people to do in this Province, Mr. Speaker. 

We J!:O about the task of bringing in dollars and brains to develop the 

products and services that will bring to this Province dollars that can be 

put to use rasing the standard of living of the masses of our people, Sir. 

And what do we get from the Opposition? Criticism. Criticism. They have 
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MR. ~EARY'. not offered any alternative. Not only that, Sir, hut we 

try to bring in new hrains and new dollars into this Province, hut 

we have set up a prop.ramme of tra.ininR for our people, not only for our 

youn~ people, Sir, but for all the people even those who are not aclartahle 

or not so young to take training. We tried to train them, Sir, to the 

new type of jobs that are opening up with these technoloiical advances. 

No talk of that in the speeches by the hon. ~entleman. 

MR, EARLE: Would the hon. minister tell the House, what no,do-nothinR, 

minister started that progra~me? 

MR. NEARY: Mr. Speaker, I did not understand the hon. ~entleman's 

question. 

MR. EARL~ No, he would not understand that. Just think back a few years. 

MR. NEARY: So, you see, Mr. Speak.er, we are carrying on a two-fold 

prop.ramme. We are tryin~ to bring in money and brains into this Province, 

and at the same time we are trying to train our younr people and trainin~ 

our not-so-younr people into the fittin~ in of these new jobs that will 

result from these new industries, 

But, Sir. what about those people whose type of work will he 

eliminaterl hy technolo~ical advance and who are untrainable for the 

new kinds of johs? What about the twenty or more bush workers that were 

displaced by the hu,e new forest harvester, ~r. Speaker, or the dory 

fishermen that is displaced by the trawler? R part of the answer to this, 

Mr. Speaker. will,of course, come with the new fisheries pro~rannne 

announced in the most gracious SpE'!ech from the Throne, ~nd one of the 

reasons why I have to vote a~ainst this Amendment. Another answer, Mr. 

Speaker, is under discussion at the Federal level and that is the 

Guaranteed Annual Income. Guaranteed Annual Income or to put it another 

way.a fair divident from the p.ross natural product for each citizen, even 

if technoloRical chan~e or personal misfortunate has robbed them of the 

chanee to earn a living for himself and his family. No reference at all, 

~r. Speaker. by the hon. members who have spoken in this House about 
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"Tl' .• NEAPY· the Guaranteed Annual Income. 

!-fR • .YICKMAN ~- Was that the one that Mr. Trudeau opposed? 

~~ __ NF.A~:. Or the reverse income tax. No reference, "-'r. Speaker. This 

does not apply to the classes. Th:f.s is J?:Ood for the T!'aster so therefore 

they find it very convenient not to refer to this at all. 

Another alternative, Mr. Speaker, for these peonle who will be untrain

able because of technological change, and I have seen this work in Sweden 

and Cemany and :f.n so111e other forward thinking cot'lpanies, and this is 

really good for the morale of the people, Mr. Speaker, ,tnd this is a 

nation-wide proF,ramme of subsidizing private employers and setting up 

r.overnment corporations to employ people doing things hy hand that could 

not be justified economically in the open competitive national and world 

markets of today. These people, Sir, and these special projects will be 

paid good waRes. rhe jobs would not be competitive with business and 

industry, and would not conflict with union principles in any way 

With this Government, ~ir, I can assure you that this is more th~n 

an academic proposition. We have already, as Your Honour is aware, presentP.d 

a brief to the Senate Committee on Proverty a.skin~ for new terms of the 

Canada Assistance Plan to enable us here in this Province, as well as in the 

other Provinces. to institute such a work pro1tramme for those people t,,ho are 

at present and who ~ill be in the future disqualified for work. as we know 

it today, because of technolop.ical changes. We do not think, Mr. Speaker, 

that these people should remain in idleness, and should not only qualdfy 

for Social AssiRtance but should have a ri~ht to earn a decent liv1ng 

for themselves and their family. 

Now, what are we doinp: about this, Mr. Speaker? Well, Sir, I am 

not sure whether I have it here with me tonight. Yes, I do. I have here 

in my hand, Sir, a proposal which I call ''Operation re-Direct.,; This was 

presented to 

MR. CROSBIF.: Mr. Greene. 

l-'R. NEARY· the Provincial Government. Not, Mr. Kierans. 
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~. CROSBIE: Professor Greene. 

MR. NEARY: Presented to the Provincial Government several weeks ago 

on behalf of my constituents of Bell Island. And the reason it was called, 

"Operation re-Direct," Sir, it is a pror,ramme which involves_ 

MR. CROSBIE: From Greene to Neary. Redirected from Greene to Neary. 

MR. NEARY: Sir. about a hundred thousand man-hours of work on a number of 

projects that are non-competitive with private industrv and capable of 

beinp.: carried out by hands of the unemployaf;les on Bell Island who are now 

forced to live on Social Assistance. 

•·ooeration re-Direct," Mr. Speaker, and its project have been approved 

and this summer we shQuld see tremendous improvements in the infrastructure 

of the Bell Island Communitv, we hope to get underway this sprinp.:. It will 

provide, Sir. employment for heads of households, who have been severely 

handicapped since the final nosco shut-down. It will provide them with 

several months of employment and enouP,h unemployment insurance credit, Sir, 

to carry them throu9-h to the comm~ncement of seasonal benefits. 

Therefore, Sir, it will relieve them of havinp.: to depend on Social 

Assistance for perhaps a year or so, with advantages in morale for themselves 

and in tax savings to the people of this Province. 

Now, Mr. Speaker, that is the kind of idea that I would like to hear 

coming from the other side of the House. That is the kind of a sup.:gestion 

that I would like to hear from the hon. member for Burin, instead of his 

destructive criticism. In fact, Mr. Speaker -

MR. HICKM./1.N: How about the money for the miners in St. Lawrence, that 

is a constructive suggestion. 

HR. NEARY: In fact, Mr. Speaker, I would go as far as to say that -

MR. HICI.O'AN: Inaudible. 

MR. NEARY: I finally woke the hon. member for Burin up, I think. he was 

having a bad dream. 

MR. HICJU-4'.AN: I was having a nightmare, I thought that you were still around, 

when I woke up it was true. 
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MR. NF.ARY: Here it is. There is the humour again, Mr. Speaker. There is 

the humour. 

Mr. Speaker, this ''Operation re- Direct," employment opportunities 

at Churchill Falls and Come-by-Chance, and the erection of our new 

Immaculate Conception School and other works projects throughout our 

Province. But, it looks to me like this summer we will see a situation 

which I never dreamed,not even in most optomistic and hopeful moments 

had expected to see happen for several more years, and that is, more jobs 

for Bell Islanders than there are Bell Islanders left to take. them. 

So, you see, Sir, I would be very, very hypocritical and stupid 

to vote in ravour of the Amendment. I know, Your Honour is looking at 

his watch, I think my time is just about up. I want to thank the hon. 

members of the House for. their attention. And, I hope, Mr. Speaker, in 

the days and weeks ahead that the members on the opposite side of the House 

will take some of the friendly advice that I passed alon~ to them, and 

let us take off our coats, Sir, and roll up our sleeves and really get down 

to business in this House, and in the next few weeks show the people 

of Newfoundland that we are really interested in their welfare and that 

we want to help the masses of people of this Province and not just the 

classes. Thank you. 

MR. T. RICKEY: Mr. Speaker, I do not know if it is necessary for me 

to take my coat off or not. 
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MR. HICKEY: 

I would suggest to the hon. Minister though that there are times around 

here when it would almost make one take his coat off, some of the things 

that we are subjected to. He has given a number of reasons why he is 

going to vote against this motion before the House. I would like to give 

a few reasons,quickly, Mr. Speaker, why I would support this motion. First 

of all, Sir, I could not possibly see myself or find myself supporting this 

Government as long as there is a family in my own district without electric 

lights. When we hear of aill the money that has been spent in the electrifica

tion programme throughout the Province and yet find a family approximately 

four miles from the capital city still using the lamps, I cannot think of 

a better reason than that, Mr. Speaker, for voting for a non-confidence 

motion in this Government. I cannot think of a better reason for voting 

against this Government when I go around my district and find the same 

fishin,g facilities that existed twenty years ago are still evident, still 

can be seen. 

I find it rather difficult, Mr. Speaker, to support this Government 

when I look and find that after all those years and all the talk that has 

gone on and all the suggestions that have been made regarding the Battery 

that it is still there without facilities, without normal facilities that 

in all of us or most of us take for granted today areas far, far removed from 

St. John's and the other cities and towns and yet we find right on the 

doorstep of the city no toilets, no bathrooms and the night carts still 

going around. Mr. Speaker, as one representing a district wherein those 

problems exist,could he in conscience support this Government? The answer 

must be obvious to all. Those are just a few reasons at the district level. 

But, Mr. Speaker, when one is subjected to a speech such as the one 

that we have just heard,one finds many other reasons why one cannot support 

this Government. 

AN HON. MEMBER: There is no quorum, Mr. Speaker. 

MR. SPEAKER(NOEL): Order! 

MR. HICKEY: Mr. Speaker, as I came up on the elevator and heard someone 
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MR. HICKEY: 

speaking,if one had asked me who it was I would have never have guessed it 

was the hon. Minister of Social Services and Rehabilitation. When I heard 

him speak about the remarks made by some opposition members as being 

personal and low I would never have expected, Sir, to find that coming from 

that hon. gentleman.for/,as'I have said in this House previously there is 

no~one that is a greater offender than the gentleman who has just finished 

his speech, no-one creates more obstruction in this House than this hon. 

gentleman. yet we sit here tonight and we get a dissertation of how we 

should take our coats off and sit down and really get down to business. 

The hon. Minister said that he promised himself something tonight that he 

was not going to continue and interrupt speakers as he has in the past, I 

hope he follows through that, Mr. Speaker. I find it a bit difficult to 

accept though,as he has not done it in the four years that I have been 

around here. 

He tells us, Mr. Speaker, about the parasit€0 in reference to 

millionaires and one obviously has to ask the question, who created the 

millionaires~ If there is a great increase in millionaires in our Province 

and in a speech of approximately one.year ago he made that statement that 

this Province has more millionaires per capita than any other city in North 

America, then, Sir, the Government that he supports helped create those 

millionaires. I would suggest, Mr. Speaker, that the hon. Minister should 

measure people not by their wealth but maybe measure them by their principles. 

He criticizes some people because they are alleged to be rich, This is getting 

away from the business that he tells us we should get down and work at. Is 

it anybody~ business what wealth one has as long as they have obtained that 

wealth honestly? Can we not differentiate between politics and something 

personal? The hon. Minister finds that very difficult to do. In my own 

personal experience with him I find that when he is backed in a corner he 

cannot seem to get away from personalities. 

He talks about millionaires investing their money and this is another 

good reason, Mr. Speaker, why I could not possibily support the present 

administration. While someone raised a question as to whether or not they 

13~7 



April 15th, 1971 

MR. HICKEY: 

Tape 284 JM - 3 

would get a loan if they went to the Government with a sound idea, there are 

people, Sir, in this Province who have gone to the Government with sound 

ideas, people who have proven their ability to carry on a productive and 

profitable business. There happens to be one fish plant operator right in 

my own district who wanted a measly $3,000. to install a water line in his 

fish plant, an employer of thirty to forty people as well as the contribution 

he was making by taking the fish from numerous fishermen in and around the 

St. John's area,and the same Government, Mr. Speaker, that the hon. Minister 

supports refused that man. There has been no good reason given because there 

is not one. 

Mr. Speaker, the matter of legal fees were raised and the hon. Minister 

set himself up a little while ago as a champion of the toiling masses in his 

campaign to have legal fees lower. I do not know if his efforts had anything 

to do with it or not but certainly he has not observed too much about this 

particular project that he was so interested in for it is a fact that legal 

fees were lower just last year. He talks about real estate fees. Maybe 

real estate fees should be lower, I do not know but all I do know is that 

they are not as high in this Province as they are in other Provinces, not 

near as high but, Mr. Speaker, that is not to say that they should not be 

lower. I have an open mind on the subject. He talks about and in fact he 

belaboured the point about opposition members making constructive suggestions 

and, Mr. Speaker, this matter should not be left, just go by the Board 

without commenting on it. How many constructive suggestions have been put 

forward by opposition members over the years? It is just not true for any 

member of this hon. House to say that all they get from this side is 

criticism without some suggestions. The hon. Minister who made that charge 

is the first person in the world who should realize it because he himself 

heads the department and he himself is responsible for implementing several 

suggestions that came from this side of the House with regards to the Depart

ment of Social Services and Rehabilitation, suggestions that were made by 

myself and my colleagues as far back as three years ago, suggestions which 

we saw implemented, put into effect, on the anniversary of Confederation 
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with rega"'ras to welfa•re re•cipients and we welcome the news, Mr. Speaker. 

We are only too willing and too quick sometimes to support measures which 

are good for our people. We give credit where it is due and we criticize 

when necessa:cy and that is the role of a member of the Opposition. 

The hon. Minister apparently does not know too much about what that 

role is and I do not cherish optimism in terms of the election that is 

coming up for if he manages to be re-elected the chances are better than 

average that he will find himself in Opposition. He will have plenty time 

to get to know all about it and so it would seem, Sir, that he has a short 

memory when it is convenient. 

We have a report, Mr. Speaker, regarding the Boys' .Hmie and Girls' 

Home and regarding delinquency in general. We asked that the report be 

tabled and I have gone through the report and I find it rather strange that 

there is no signature by Mr. McGrath who was hired to make the inquiry. 

Usually, Sir, when there is an inquiry into a situation whoever and however 
' 

many people are involved in making that inquiry they usually sign their 

names to their reports, to the report outlining their findings but in this 

report we do not find any signature, in fact, ~r. Speaker, it is a draft. 

It says right on the front page, "For discussion purposes only." I do not 

know if the hon. Minister felt that by tabling this that hon. members on 

this side would be just brushed off, that they would not bother to look 

through it, read it but it has been read, Mr. Speaker. 

The hon. Minister figures that he is going to smoothen over the 

situation, the incidents that took place at the Girls' Home last fall by 

tabling a document like this, he has another thing coming. I renew my 

request now that the final report be tabled. 
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MR. HICKEY: The report in which all the recommendations by Mr. McGrath 

are contained. I suspect Mr. Speaker, I have good reason to suspect that 

that report does not speak in glowing terms of the department that the hon. 

minister heads. I suspect that it lays the blame for a lot of the things 

that have gone wrong in those homes squarely where it belongs. Lays the 

blame on the department, and subsequently on the shoulders of the hon. 

minister who is responsible. 

Mr. Speaker, how can any member of this House support a Government 

who will not provide information. Who will not provide information that the 

public have the right to. That the taxpayers have a right to. As I walked 

into the Chamber tonight, I heard the hon. minister say- in a kind of boastful 

way, that he was the one who asked the press or told the press to lay off the 

girls' home and the boys' home. Does he usually feel ,Nr. Speaker, that he 

can boast about that? I would say to him now, this is one statement in his 

career that he should be ashamed of. There is nothing to be proud about in 

the statement he made to the press that day. 

We can thank the press for bringing a number of things to light 

with regards to the incidents that have gone on in those homes. Would the 

public have ever heard about them? Would they have ever been corrected, if 

they are corrected1 

Mr. Speaker, one of the recommendations by Mr. McGrath, in relation 

to the girls' home as well I suppose as the boys' home, but in particular to 

the girls' home was in connection with proper,trained staff. It might shock 

this House,Mr. Speaker, when I point out to them that some two months after 

that, during the Christmas holidays there were people replacing the staff at 

the girls' home who had never seen the inside of the building before, who did 

not know what it was all about, who had no idea of supervising those problem 

girls, who hesitated,Mr. Speaker, even after they had been requested and 

ordered to go to work at the girls' home. Is this the kind of faith the hon. 

minister and his staff in the department place in the recommendations by this 

gentleman who did the investigation? If he is going to pay no mor.e attention 

to those recommendations than that, then he had might as well not engage the 
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gentleman at all. 

I can tell the hon. minister now that unless strict measures are 

taken and unless a lot of changes are made in the running of the boys and 

the girls homes, he can look for more oroblems. Maybe the next time we will 

not be so lucky if we have a fire. Rumour has it,Mr. Speaker, that at the 

boys' home some of the boys are in isolation cells or rooms for long periods. 

Rumour also has it that there is liquor on the premises from time to time. Is 

the hon. minister aware of this? If he is, what has he done about it? I 

think,Mr. Speaker, it is fair to say that there has to be a chanp:e of attitude 

on the part of Government, and especially the hon. minister, towards the press. 

There is no need for the hon. minister to hide those things from 

the press or the people of this Province. It is their money that keeps those 

homes going, pays the salaries. It is their money that pays his salary and 

mine, and the salaries of everyone else in this hon. House. Is there any need 

to keep this information from being passed on to the public? The public are 

reasonable. I think the hon. minister would stand a much better chance of 

being vindicated in any efforts he would be making to cure those problems if 

the information weie passed on and made public, rather than keeping it secret. 

Another reconunendation that Mr. McGrath makes ,M.r. Speaker, is that 

the public have a right to this information. The public have a right to be 

involved, have a right to know what is going on, have a right to be told how 

their money is being spent. Surely, they are not going to know this if the 

information is not ·given to them. Last fall.,Mr. Speaker, in a pure, sincere 

way, not for political purposes as the hon. minister thought at the time, he 

has to think this, but in a most sincere way I made a couple of recommendations. 

I asked that the hon. minister provide certain information. It just fell on 

deaf ears. He tells us tonight that we should make some suggestions. He tells 

us we should be constructive in our criticism. Well this was one instance) 

Mr. Speaker, and there are numerous others, as it would apply to each member 

on this side, where the constructive criticisms an~ the recommendations and 

suggestions went unnoticed. IT is rather difficult to win,if you make the 

suggestions they are forgotten about, if you happen to make a speech sometime 

and not make one you are criticized for doing that. 13Gl 
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Sir, I would suggest to the hon. minister that he take a good, 

long look at the boys' home. He possibly knows well what I am talking ·. about. 

I think that if he has information with regards to this most serious problem 

if it is true, and I am not saying that it is, I am passing it along because , 

I believe that if it is true the public should know about it. Some corrective 

measures should be taken. If they are already taken, then the public has a 

right to know that. 

MR. NEARY: Would the hon. member permit a question? 

MR. HICKEY: Certainly. 

MR. NEARY: My department has engaged a team of consultants at the university. 

One f~om the Department of psychology and one from the Department of Social 

Welfare to assist us in carrying out rehabilitation programme in these homes. 

Is the hon. gentleman aware of this? 

MR. HICKEY: Yes, I am aware of this,Mr. Speaker. 

MR. NEARY: I just wanted to make sure. 

MR. HICKEY: But that does not justify the attitude that the minister adopts 

in remaining silent on what is going on. Why not inform the public? Why not 

tell the people exactly what is going on? Tell them the improvements that 

have been made. 

MR. CALLAHAN: (Inaudible) 

MR. HICKEY: There are recommendations contained in this document right here 

and they were ignored. I do not know if the minister knows it or not, but they 

were. They were ignored during Christmas. One might say that the department 

went looking for trouble again, for one of the recommendations spells out the 

need for trained,professional staff, which we are told we do not have enough 

of in that institution. 

According to my information, and it comes from a reliable source, 

while the few professional people that are in there were off we had people go 

in there who had not even been inside the building before, Certainly, Mr. 

Speaker, this in my opinion is just looking for trouble. I think too, as I 

mentioned earlier, when vicious rumours get around such as the ones pertaining 

to the boys' home, the one pertaining to alcohol, the one pertaining to some 

of the children being in isolation rooms or cells for long periods of time, I 
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think then that it is time for the minister to make a statement,to say 

something to clear the air. Either deny or confirm, if he has to confirm, say 

what is being done about it. There is certainly nothing to be lost by him or 

his department, or the Government when he takes those steps in a situation 

such as this. 

But certainly, if rumours are let go, and nothing is said about 

them, all they can do is pick up momentum and finally one has a real problem 

on their hands. 

MR. NEARY: If the hon. gentleman has information unknown to myself or the 

staff of the homes, or here in Confederation Building, if he would be good 

enough to pass this information along to us with afftdivits, and not do it -

You know, we cannot accept gossip or rumour.Mr. Speaker, but if he has concrete 

information that could help us out, I wonder if he would be good enough to 

pass it along to us, documented with affidavits. 

MR. HICKEY: Mr. Speaker, I would be delighted to pass along any such information 

along with the necessary documents if I had the time to go get them. It is 

certainly not for any lack of interest that I do not have them. I would 

suggest that there is no need for affidavits in order to check out a rumour. 

All the hon. minister has to do really, is to visit the home himself. I am 

sure, in fact, I know some of the officials at the boys' home are very 

competent people, but I am sure that it would not take too long, and he would 

not be all that far out if he investigated this matter on his own, without 

any affidavits. 

The remarks that I have made with regards to the boys' home 

without a doubt he has already heard. 

MR. NEARY: They are not true. 

MR. HICKEY: They are not true? Well you see Mr. Speaker, the public does 

not know this. 

MR. NEARY: The hon. gentleman would like to give the idea to the House that 

the public does not know it, but they do know it. 

MR. HICKEY: Mr. Speaker, the hon. minister now thinks that I am like him. 

but, that is not so. 1 do not like to lead this House to think anything which 

1 know to be wrong. 1 never do. I know for a fact that the public do not 
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know that those rumours are not true. I have not heard the hon. minister, 

and the people who have brought it to my attention have not heard him make 

a statement to the effect that a thorough investigation had been made with 

regards to those rumours, and it was found that they were unfounded or false. 

I would suggest,Mr. Speaker, that a fair number of the public feel that there 

is something to those rumours. This is why I say,Sir, that it does not hurt 

at all, in fact it helps a great deal when an issue, no matter how touchy 

it might be, when it is taken and dealt with in the proper way then there 

is no reason to withhold any information, and there is no reason to hide any. 

unless someone has something to hide. This is why the hon. minister and I 

did not clear the air on the girls' home situation last fall. The simple 

reason was that there were things that it was 
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MR. HICKEY: convenient for the Government to hide with regards 

to what was going on. 

There is no mention, Mr. Speaker, in this Report about , eells, none 

whatever. Everybody is aware of the fact that there were cells in that 

home. So I would like very much to see the final report, what the 

recommendations are and what the department is doing ahout it. I would 

suggest, Sir, to the hon. minister that when he receives some suggestions 

in the future when a member from this side makes some suggestions that 

he take them into consideration, that he might go to work on his colleagues 

to do the same thing. I think, if they do they will, either himself or 

anyone else on that side,will not be so quick to get on their feet in this 

House and accuse this side of obstructing, of wasting time ·and ctiticizing 

without offering any suggestions or making any recommendations. 

It is easy to do that, Mr. Speaker, we can all do that, We can all 

stand here and deal in personalities, become very personal, but in my 

view it accomplishes very little and if any member of this House thinks 

that they make any impression on the general public by attackinr another 

individual by getting away from the political issue and attacking them 

personally, I have news for them. I would sup.gest that anyone who 

resorts to that will find out when they go back to their constituents 

in the next election. 

I have::much pleasure in supportinp; this !vfotion, and I hope that 

some hon. gentlemen on the other side will see fit to see the reasoning 

behind it and maybe a miracle will happen, we just might get one or two 

people on the other side to support it with us. 

MR. W.R. CALLAHAN: Mr. Speaker, it is a little difficult to stand here, 

Sir. and look across the microphone at the hon. member for St. John's Wes~ 

There is a noose han2in2 around it, which the hon. p;entle~an put there 

himself. I almost wonder if it is not perhaps some fonn of vertigo. 

My hon. colleague,the ~inister of Social Services and Rehabilitation, 

perhaps should look into the case. He,_may be ahle to give the hon. 

gentleman some help. 
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1"R. CALLAJ-l.AN: Mr. Speaker, the hon. rentleman nho just sat down said, 

in readin? last year's Hansard, the hon. ~entleman is recorded to have said, 

I cannot see the date, it maybe March 10, or April 10. The hon. gentleman 

was reported, Mr. Speaker, to have said , ''Mr. Speaker. am I being accussed 

of somethinp? What is it I am bein.p accus~sed of Filibustering? Is that 

it? Would someone like to make the charge? Hould someone like to stand 

;:,. 
up and make_ charge ." Then he ir,oes on, Mr. Speaker, to say, ·;r 11:uess I 

have not been in politics lonr- enough to master that as yet, but give me 

time, Sir, give me time.' I just found out, Mr. Spea!<er, that a year 

has done him a lot of f?"Ood. He has had time and he has come -..long way. 

Mr. Speaker, the bases for this Amendment. I think, is threefold. 

It is based on financial clairn,of financial mismanageT!lent. It is based 

on the alleged refuse.I to answer questions. And it is based on an allegation 

of reduction of public services rather than improvements in public services. 

I think, Sir. that probably sums up the Amendment fairly handily. 

Now on the question, Mr. Speaker. of financial mismanagement it is 

very interesting agairf°t-ead old Hansards. I happened to be looking 

through today an old Hansard in which a former member of this House, ~1r. 

Speaker, made a speech which p:oes in part like this, he says; "'it is my 

sincere opinion that the Provincial Government is heading for financial 

ruin. " That is the first statement. Second statement ls, ''we have committed 

ourselves to spending more than we actually have in our Current Account. We 

have built up services, many unnecessary, far more costly than we can raise 

revenue to pay for them," That is the second statement, Mr. Speaker, it sounds 

very familiar. The third statement is, ''interest and sinking funds charpes 

are beginning to pile up on money that the Government must pay on, if they 

are to maintain their present position.,. The fourth stateT!lent, "rhe fifth 

statement is, "now I cannot feel, I wish I could. I have tried to but I 

can.not feel toooptomistic about what is ~oinr to happen when our money is all 

~one. And then there is a further statement, Mr. Speaker, which says·, we 
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MR. CALLAHAN: are rapidly heading into a financial mess. The taxpayers of 

the Province must eventually pay for it in one way or another and the Govern

ment have neither the will nor the courape to avert it., . And that particular 

section, Mr. Speaker, ends by saying; ,·,,that statement may be wrong, I hope 

it is wron~, and I will do all I can from whatever side of the House to help 

make it wrong, but if it is wrong let it be my Political epitaph. ·· 

}fr. Speaker, J sugp:est it was the hon. pentleman' s poU.tical e-pitaph. 

It sounds so, so much like l,,)'hat we heard here today. yesterday and the day 

before1 the statement made to this House by an hon. gentleman who like other 

hon. gentleman,whom we heard yesterday and today and the day before 

yesterday, who left over here and went to another place in this House. 

The state!llent, Mr. Speaker, was not made yesterday or today or the day before 

yesterday, it was made ~recisely twenty years ago. And, I sug~est, Mr. 

Speaker, it had a~out as much validity then 4S the statements of the past 

two or three days have had now, precisely the sal!!e value. 

l\N FON. MEMBER: Inaudible. 

~-1R. CAELAllAN: No, 'Mr. Speaker, this afternoon a colleague of mine was 

refused the opportunity to ask a question,by the Leader of the hon. gentleman. 

He was told to sit down and wait his turn, I make the same suggestion 

now to the other side. But, ¥r. Speaker, the point is that the statement 

that I have just referred to from the proceedinrs of this House was made 

in this House when this House was in another place, fully twenty years 

ago and ,as I hav·-" ::<aid, I suggest bas precisely the same validity as the 

statements referred in the last couple of days. 

We will go further, Mr. Speaker, because it is very basic to the 

Motion which has been made by the hon. member for St. John's West, I believe. 

That is with reference to a comparison made this afternoon as between the 

Public Debts of this Province and the Public Debts of the Province of 

New Brunswick. And I say now, without fear of contradiction, Mr. Speaker, 

that the comparison we heard this afternoon were absolutely and totally false 

and without foundation. I do not know where the hon. ~entleman got his 
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MR. CALLAHAN: information, but I suggest that he go back and re-chec~ There 

is absolutely no resemblance between the figures he gave us this afternoon, 

either in respect to this Province or the Province of New Brunswick,and 

the conclusion that he drew from those figures in support of this Amendment, 

Mr. Speaker. 

It is not a fact that the Debt of this Province is of a magnitude 

such as referred to hy the hon. gentleman and certainly, Mr. Speaker, it is 

not a fact that the Debt of the Province of New Brunswick is of the particular 

size referred to by the hon. the Leader of the Opposition. 

' So on the question of financial mismanagement, Mr. Speaker, it is a 

story we have been hearing in this ~ouse since this House began. There is 

nothing new in it, and I suspect that the pu~lic of this Province are 

reacting to it today as they reacted twenty years ago, and we know what the 

record of their reaction has been. He, also, Mr. Speaker, very easily,without 

difficulty,can verify the figures put by the hon. the Leader of the Opposition 

this afternoon and I am quite sure that, as I have said, if he will check 

he will find they were lacking very, very seriously in accuracy. 

The other thing that needs to be said on this particular point, l'-lr. 

Speaker,is this,that the Government could have set out on a course such 

as suggested by the statement of twenty years ago. It could have set out 

on a course that would have ensured that it did not commit itself to 

spending more than it actually had in the Current Accounts. And where, 

Mr. Speaker .would that have le£~ us or,indeed, where would it leave any 

other Jurisdiction in this nation .whether it be the Government of Canada, 

the Government of the Federal State of which we are apart or the Government 

of any of the provinces, and I mean any of them. Hr. Speaker, because 

it simply is impossible, as it is impossible for the average citizen of 

this Province who wishes, for example, to have a home. It is impossible 

for him to have a home, unless he ineurs a debt. 

I have a home, which I call my home, Mr. Speaker, which I consider is 

mine and which I consider in the ordinary course I own, but it is really owned 
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MR. CALLAHAN: by the Trust Company that holds the mortgage. And precisely 

the same applies to the whole range of public assets that we have in this 

Province, Mr. Speaker, ranging from roads, bridges, right through to schools, 

hospitals, and the University and everything else that has been accUl'lulatPd 

in the way of public assets in this Province duri.nP, "the Interim. 

Now. Mr. Speaker, we do not hear. Mr. Speaker, I say again, the hon. 

gentleman was not in his seat, that this afternoon when one of my colleagues 

attempted to ask a question he was told by the same hon. gentleman to sit 

down and wait his turn, I am sorry, no, I shall not allow a auestion. 

But the point. !-fr. Speaker, is that we hear of the Deht and we hear it 

inflated and we hear wild statements and invalid cornparsion without hearing 

any reference to what balances the books on the other side. 

Nm,, this leads to the matter covered in the AmendmE'!nt, referred to 

in the Amendment,the matter of public services and the alleged failure 

to improve them. While I am on the sub1ect, ~r. Speaker, may I say thisf 

~ year ago there was brought to this House a matter, which at the time on the 

other side. was referred to as trash, as bull, as hoaxs, as hluff, 

as nonsense. It was fit, we were told, Mr. Speaker, only for the waste-paper 

basket and the l~qr 
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people ever to look at it, would be the people to whom it really 

was directed; namely, the Government of Canada. I simply want to say 

to the House, Mr. Speaker, that I understand that an hon. gentleman 

who represents this Province in another place and who is the separated 

colleague of hon. gentlemen opposite to my right, apparently has announced 

tonight that he has learned - that he has lea1:'l'led (Mr. Speaker, that is 

interesting. I find that rather amusing) that there will be expenditure 

this year, by the ~vernment of Canada on the Bonne Bay1 Grose Morne, 

National Park; that it will, as I have said, although he scoffed at it 

some weeks ago, involve preliminary work such as the upgrading of roads 

and the preparation of sites within the national park; that there, perhaps, 

may even be a bit more spending than the national park branch itself had 

intended in this present year, which incidentally, Mr. Speaker was in the 

range, initially, of $500,000, I suggested eight weeks ago that it would 

be closer to $750,000 and the hon. gentleman who sits in another place now 

has confirmed this. 

But a year ago, Mr. Speaker, that was trash and bull and hoax 

and bluff and nonsense and fit only for the waste-paper basket. I think 

it is instructive and I think the matter fits very well into the category 

of improvement, not reduction.of public services. 

Eatl:er this day, Mr. Speaker, I tabled an answer in response to 

a question from the hon. member for Gander on the matter of public services. 

It referred to the construction of one new Provincial Park and to the 

major expansion of nine other'. Provincial Parks in this Province. And this 

within the past year, Mr. Speaker. I do not know. Maybe I am crazy but 

it seems to me that that has something to do with il!IProvement in public 

services. I do not know what the figures are, but I know what some of the work 

has been during the past year on highways improvement and DREE building and re-
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construction and paving. I know what has been done in my own district. 

I find it hard to believe that anyone could consider that work done, 

Mr. Speaker, to be a reduction.in public services. It could only 

be the other way around. 

So, it goes on,throµgh the piece, Mr. Speaker, Everything that 

has been achieved in adding to the social capital or to the public 

assets of this Province over the past year or years, obviously has been 

an improvement in public services and how could anyone in his right 

mind suggested that, in fact, there has been a reduction. Have we torn 

up roads and thrown them into the sea or gone out and torn down schools 

or burned down Provincial Parks or have we, in fact, added to these public 

assets? I think the answer, Mr. Speaker, must be pretty obvious. 

The other point raised in the amendment, Mr. Speaker, has to 

do with the alleged refusal to give information. I have just checked a 

few minutes ago, and I believe the number of questions on the Order Paper, 

and there had been numbers not on the Order Paper, Mr. Speaker, that the 

n\Dllbers of questions placed on the Order Paper so far in this session is 

485. the number answered directly1 by the count I have,is 226. 

MR. SMALLWOOD: 228. 

MR. CALLAHAN: Yes, 228. Which, Mr. Speaker, in not very many days-

and let us remember that the hon. gentlemen opposite have had since this 

time last year to prepare their questions, the answerers have had only 

a number of days to prepare or be prepared, That represents just about 

half the1t>tal on the Order Paper so far. In addition to that numbers of 

questions, rather large numbers of questions, I suggest, Mr. Speaker -

I know of one instance in which six questions have been asked on a 

particular subject by different hon. members opposite and all, in fact, 

requiring the same answer, So with that kind of duplication, with all 

questions asked and answered and with a further number of questions answered 

by statements made in the House,and I think I have tabled five statements, which 
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have answered a number of questions, at least five, I think,in fact, 

perhaps eight separate questions on the Order Paper. Taking all this 

into account, I suggest that rather more than half of the questions placed 

on the Order Paper to date, Mr. Speaker, have in fact been answered. 

Now hon. gentlemen opposite will react to that and will say, "oh! no, 

the answers ~eally were not given. The information has not been provided. 

The answers are not satisfactory." What they really mean, of course, 

Mr. Speaker, when they say that is that the answers were not the answers 

that they hoped they would get. Because and indeed one hon. gentleman 

opposite made a little slip the other day and inadvertently admitted it, 

the questions are put on the Order Paper, first and foremost and worded 

first and foremost to elicit the kind of answer that the Opposition 

are looking for. That is normal. It is natural. Nobody objects to 

it. But it is nonetheless the case, Mr. Speaker. It is understandable 

I suppose, too, that when the Opposition fail to get the answer that they 

would like tc get that they would be annoyed and put-out and feel somewhat 

frustrated. 

The fact is, Sir, that more than half, I sugges~of the questions 

on the Order Paper - well more than half, have in fact been answered to 

date. So the question arises as to whether there is validity in the 

alleged refusal, as alleged in the amendment, to provide information. We 

are not referring only to questions. We have had tabled in the House, 

Sir, large numbers of reports and documents. Indeed, I am beginning to 

think that one of the major pollution problems we have, in fact, and do 

not realize itjis the amount of paper that is distributed in this House. 

There have been all manners, Sir, of reports, departmental reports, reports 

required by statute, reports of Government agencies, the whole gambit, 

including those important documents required to be tabled such as the 

Auditor General's Report, the Public Accounts and certain agreements that 

all have been tabled. So, the question arises, Mr. Speaker, and it is due a 
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very, I think, firm answer as to whether there is any basis for 

the allegation contained in the amendment as to the refusal to 

give information. 

Mr. Speaker, I am not going to keep the House very long, but 

I did want to make these two or three points, There is one complaint 

the Opposition have cer~ainly not been able to make. They have had 

it all their own way. They have had hours and hours in which to express 

themselves. You know, Mr. Speaker, I rather have the feeling that therf! 

is something akin to, perhaps, a parable you could draw from the 

nursery rime about "Little Boy Blue." You know how it goes, Mr. Speaker: 

"Little boy blue can blow your horn, 

The sheep in the meadows, the cows in the corn." 

Well there certainly has been quite a lot of horn blowing, 

Mr, Speaker. God knows there has been lots of corn, hours and hours 

of it. Frankly, as Minister of Agriculture, I have been a little afraid 

that the proliferation of bull may have frightened all the cows away. 

But, Sir, really an awful lot of what we have heard has been about 

as relevant as "Little Boy Blue," 

Now there are one or two points that my hon. colleague the 

Minister of Social Services and Rehabilitation raised. We have heard 

more from the other side in relation to them. My hon. colleague, Mr. Speaker, 

referred to local businessmen and the local millionaire types, and he 

has been taken rather to task by the friends of the millionaires for it. 

There are two kinds of millionaires, Mr, Speaker. There are the kind who 

are prepared to plunge, to take a risk and to provide opportunities for 

their fellow Newfoundlanders. I refer, particularly, to one firm that has 

been attacked here today a number of ti.-- a firm of Newfoundlanders 

who are, I suppose, one of the two or three major employers of permanent 

employees in this Province, I know them well, I grew up with them 

in Corner Brook, and I knew them when they did not have very much, when 

they were boys going to school together. I know that four years ago 

the payroll of the Lundrigan Enterprises was then over i,600 men. 

Mr. Speaker, if anybody can show me any of the old wealthy money 
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families of Newfoundland who have achieved anything like that, I will 

be very glad to listen. I would also like to say this, Mr, Speaker, 

About ten years ago, Mr, Speaker, referring now to the other kind 

of millionaire - about ten years ago the Newfoundland Board of Trade 

c0Dm1issioned a report by a then professor at the University, Dr. Percival Coates. 

Dr. Coates wrote the report which was knows as, "An Economic Study of 

St, John's." It actually went into a wider area and dealt with the 

Province at large but in a more constrictive way than it did with 

the City of St. John's, Regardless of Dr. Coates' credentials or 

abilities or the value of the report, generally speaking, there is 

one fact in it that bears out what my colleague has said, Mr, Speaker, 

and that is the section which refers to the negligence of these old-monied 

firms in Newfoundland,to their lack of interest in doing anything to 

create productive industry in St. John's or elsewhere by and large. There 

may be one or two exceptions. But the point was made, and it was made 

very strongly. The report came out quite strongly and said that the 

onus was on these particular citizens of this Province to plow some of 

the wealth they had made,as traders for decades and perhaps centuries, 

back into productive industry in order to give other Newfoundlanders a 

chance at a job and a chance at employment,to improve the economy of the 

Province. Mr. Speaker, I would suggest that this is the first time 

that that report has been mentioned in public since it was produced, It 

was put away on a shelf somewhere, indeed, carefuUy hidden away. Because 

it, in fact, reflected upon the very people who had commissioned and 

charged them, within a sense, neg.igene~ deglect of their responsibility 

to the community which, in fact, had made them rich. 

So, Mr, Speaker, the House should not write off out 

of hand what my colleague has said, There ace very large opportunities 

in Newfoundland for those who have confidence in this Province, who are 

prepared to invest their money here rather than elsewhere and who are not 

satisfied to sit back and be simply traders making a dollar off somebody 

elses product. The opportunities are here, Mr. Speaker, and people are coming 
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not only from the Mainland, not only Mainlanders. You can go up 

to the Avalon Mall and around other places and see people from all 

over the world who have come in and set themselves up in little 

businesses and are doing very well. Perhaps, it is some kind of 

lack in our tot~l national character. I do not know what it is. 

But certainly there are opportunities here, if people are prepared to 

try. Those who are best abled to try, who have the where-with-all 

to make a valid attempt in helping to develop this Province, have 

been all too much lacking, Mr. Speaker, in that particular area. 

Mr. Speaker, we had a pious statement this afternoon from 

the Leader of the Opposition - a very pious statement relating to the 

dignity and decorum of the House. This was the same hon. member 

Mr. Speaker who a few days ago, flouted absolutely the rules of the 

House by declaring here the opi$ion of those not members of this 

House and partisan politicians at that, in the guise of Parliamentary 

exp,erts in order to place the accusation against Your Honour and 

Mr. Speaker of complete dereliction of duty. I am quoting the words. 

Mr. Speaker, when the hon, gentleman talks about effrontery 

to the dignity of the House, he should make himself aware that there 

is a rule - aside from the dignity of the House, there is a rule that 

bears on what happened here the other day, There is one other thing, 

Mr. Speaker. We have heard again tonight the old charge about our money. 

Now there are a couple of notable lacks so far in this session, We have 

not heard the pseudo champions of rural development but they will, 

perhaps, come to the floor. They will pander and whether they wish to or 

not, they will mislead, I suppose, a few people into thinking 
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thinking that there is no concern over here for the rural areas of this 

Province but one of the cries we have heard from time to time from them is 

that we should take the investment money, say of Come By Chance, Mr. Speaker, 

and we should put it into rural development. It should be used to develop 

our rural comm.unties and, Mr. Speaker, that argument i -n the few minutes that 

are left, I think, deserves a little attention. 

What , it is asked, if the $155. million of what my friend, the 

learned member for St. John's West. refers to" R" money,what if that were 

invested -

A.?il' HON. MEMBER: No, it is not "R" money, it is "R" Government. 

MR. CALLAHAN: "R" Government money, what if instead of investing that in 

an oil refinery the money were used instead to carry out a rural development 

scheme in our eight hundred and fifty or so Newfoundland and Labrador 

settlements and indeed the hon. gentleman to my right, Mr. Speaker , has 

from time to time and from platform to platform, albeit with very few to 

listen ,have•been demanding that this be done. 

Mr. Speaker, the sad truth is, of course, that there is no $155. 

million and if there was it would not be "R" money. It simply ., and if I 

can put it in simple terms, perhaps oversimplified a little, it simply is 

a credit advanced by financiers to enable a profitable enterprise for their 

own gain and that is fair enough. Mr. Speaker, anybody who puts money and 

particularily that kind of money into an enterprise certainly has a right 

to get something out,but it is not cash money, it is a credit advance in 

effect and it would never be provided except for two things: the proven 

viability of the project by virture of the feasibility studies that have 

been done, that is one thing, and its proven ability to pay off the debt 

with suffieient interest to satisfy those who are investing the money. 

So that, Mr. Speaker, even if Newfoundland would be able to borrow 

that kind of money,which we would not, for the purpose for which it is 

suggested we should borrow it namely: rural development, even if we were 

to be able to borrow it,and it would have to be borrowed, the question 

arises as to how it would be paid back. Since it would not be money that 
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would be productive in terms of being able to generate repayment and interest, 

of course, nobody would consider for one instant loaning it for that purpose. 

So, Mr. Speaker, it is not "R" money or "R" Government money, it is not cash, 

it is not available for so-called rural development, it is put there because 

the people who own the money, the banks and the financial houses, know that 

they can get a return from a particular industry that will in fact generate 

a pretty reasonable profit. 

So in the case of Come By Chance, Mr. Speaker, Newfoundland will not 

have to pay it back. It is not ours and we will not have to pay it back 

because the enterprise itself will generate the monies to do that and if 

that were not pretty obvious to the people who are loaning those monies the 

credit would nev.er be advanced. It is being advanced on the basis of three things 

and three things only: the contracts for the delivery of raw material, the 

crude oil; the satisfactory design of the process, that is the second thing; 

and the third thing,the contract for the sale of the manufactured products 

at an adequate profit. If these three factors were not present, Mr. Speaker, 

or any one of them,there would be no financing and there would be no industry. 

Now surely hon. gentleman opposite should know that. They are not 

stupid, Mr. Speaker. Whatever else they may be they are not stupid. They 

should know that and they either know it, know the truth or they do not, 

U they do not ,I suggest they should not be sitting here and if they do we 

have to ask ourselves why they are not telling the people of Newfoundland 

the difference. Mr. Speaker, that perhaps will help to some extent to lay 

aside that particular chestnut which is dragged out from time to time and 

of which we saw the edges again here tonight. 

Mr. Speaker, there is nothing very new, nothing very mysterious 

about this amendment. We have heard it all before. There is a simple 

reason for it and my hon. friend again the Minister of Social Services 

and Rehabilitation touched on it. It is founded very simply, Mr. Speaker, 

on the fact that on the other side we have a group of frustrated little 

men who are hungry for power, who are lusting for power, who are drooling 

at the prospect that perhaps they may achieve it but the more desperate they 
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get, Mr. Speaker, the more the people of this Province become determined 

to reject them as they surely will do· at the election that is not far off. 

I move the adjournment, Mr. Speaker, of the debate. 

On motion, debate adjourned. 

On motion of the hon. the Minister of Justice: 

A Bill, "An Act Futher To Amend The Judicature Act," 

A Bill, "An Act To Amend The Coughlan College Incorporation Act, 1965," 

A Bill, "An Act Further To Amend The Women's Patriotic Trust Fund 

Act, 1920," 

A Bill, "An Act Further To Amend The Registration of Deeds Act," 

A Bill, "An Act Further To Amend The Companies Act," 

A Bill, "An Act Further To Amend The Newfoundland Industrial Develop-

ment Corporation Act, 1966-67," 

A Bili, "An Act To Amend The Constabulary (Pensions) Act, 1970/' 

A Bill, "An Act To Repeal The Judgement Debts (Instalments) Act, 1962," 

On motion of the hon. the Minister of Social Services and Rehabilitation: 

A Bill, "An Act Further To Amend The Minimum Wage Act," 

A Bill, "An Act Further To Amend The Apprenticeship Act, 1962," 

A Bill, "An Act To Amend The Employment (Notice Of Termination) Act, 

1969," 

A Bill, "An Act Further To Amend The Industrial Standards Act, 1963," 

read a first time, ordered read a second time on tomorrow. 

On motion, the House at its rising adjourned until tomorrow, Friday 

April 16th, 1971 at 11:00 A.M. 


