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The House met at 11:00 a.m, 

Mr, Speaker in the Chair. 

Page 1, Morning Session. 

MR.W.MARSHALL: Hr. Speaker, before the House commences with its 

ordinary business I want to rise on a matter of personal privilege, 

a matter of privilege of the House. The matter involved is this: I w~s 

surprised this morning to pick up a copy of the.Newfoundland Gazette,• 

the edition of May 4, 1971, in which the Commission of Gordon M. Stirling 

is contained on the first page of same. The Commissioner is constrained 

to eri.ouire into the following matter, (quote): "A statement made in Our 

House ~f Assembly on the 15th. day of April, 1971, by Mr. William Marshall, 

a member of Our House of Assembly, in respect of the sale of land in St. 

John's by Lundringan's Limited and/or Mr. Arthur R. Lundrigan.to Hotel 

Buildings Limited,for use in connection with the erection of Holiday Inn; 

and any other matters connected therewith." 

Now, 'Mr. Speaker, the purpose of the issue of privilege and the 

matter of privilege is this: (1) Let it be understood and let it be 

abundantly clear that I, my statements are not a matter, the statements 

that I have made in this House are not a matter to be examined. What 

was to be examined, as indicated by the Hon. the Premier.was whether or 

not the facts which I recorded in this statement were true or not, 

whether or not exorbitant profits were made with respect to the land 

transaction out there, why expropriation proceedings were not used etc. 

I think it is a rather unusual time in British Parliamentary system when 

a Royal Commission will be commissioned for the purpose of enquiring into 

a statement of a member of the House of Assembly or any House for that 

matter. Let me say at once, and right now, that I am convinced of 

the facts which I have brought out,as to the truth of them,but I do object, 

and I think it is a matter of invasion of the privilege of the member of 

the House of Assembly and of the House itself for a Commission to be 

framed in such insolent and unworthy terms such as this. This is insulting, 
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it degrades the House and it is mMt unnecessary •. The terms of this 

Commission should be entirely different and should set forth,instead 

of a state~ent made by a member of the House, Mr. Stirling should have 

been asked to enquire into the facts and set forth the facts as to 

whether any exorbitant profits were made. 

MR.CROSilIE: In connection with that statement on the point of privilege, 

Mr. Speaker, the point of privilege raised by the hon. member for 

St. John's East is obviously quite correct. The investigation that Mr. 

Stirling is supposed to make is not into statements made in this House 

by the hon. member. It is to enquire into the sale of land at'the 

particular price it was sold and · the circumstances surrounding the 

sale of land and as to whether or not too great a price was paid for the 

land and all the circumstances in connection with the sale. It was never 

understood by this House and never stated by the Government that the 

purpose of this investigation was to investigate the statements made 

by the member for St John's East. I have never heard of a Royal 

Commission or a Co11111tission of Enquiry having such terms of reference. 

Mr. Marshall could certainly be called by the C0111Dissioner,as a witness 

to outline the facts that he outlined in the House. But his statements 

are not as - the statements of the hon. member are not at issue in this 

enquiry. The enquiry is to ascertain whether or not too great a price 

was paid by the Government Agency for this land and as to whether or not 

this land should be expropriated. Therefore Mr. Speaker, the Government 

should reframe the terms of that Commission of Enquiry. 

MR.SPEAilR: I understand the point of privilege which the hon. member 

for St. John's East has raised. l do not know how the House would choose 

to deal with this. It appears to me as a genuine point of privilege 

which the hon. member has raised and it remains now for the House 

to decide what steps will be taken in response to his raising this point 

of privilege. I have not had an opportunity - I wish the hon. member 
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had brought this to my attention, so that I could read it. Possibly he 
' 

could not do it earlier, but it was only just a few minutes ago I saw it. 

From what he has already said, I can understand that there is 

a genuine point of privilege. 

MR CROSBIE: Could we leave it? Perhaps the hon. Minister of Justice 

would agree we could look into the matter and then there may not be any 

motion necessary. If the Minister would undertake to do that? 

MR.SPEAKER: Is it agreed that we just let the matter stand in abeyance 

until such time as the Ron. the Attorney General had had the chance or 

the House has had the chance to look into the matter further. 

Presenting Petitions: 

HON.J.R.SHALLWOOD(Premier): Mr. Speaker, I beg lea¥e to present a petition 

from some 144 electors from Tors Cove,in the District of Ferryland. The 

prayer of the petitioners is that early attention be paid to the secondary 

road in that area, rhe road known as "The Long Run." "The Long Run" Mr. 

Speaker, is very well known to travellers in this Province. The petition 

declares that the road is in very poor condition. In fact they say that it 

is in a hazardous condition for motor traffic passing over it. The petitioners 

say that the "Long Run" is used more by the residents than any other road 

is used in that part of the Southern Shore, that is to say in the neighbour-

hood of Tors Cove. The grader• they say, has been on it•, hut they do not 

think much of the grading because grading of something that is not there 

is "Love's Labour Lost,"(those are not their words but their meaning). 

They say it is useless to grade where there is nothing to grade. They wind 

up their petition by saying that,as they are not presently represented 

in the House of Assembly by an elected member of this House, · their elected 

member having tendered his resignation to accept the position of chairman 

of the Salt Codfish Marketing Corporation or Board, they have addressed 

the petition to me,with the request that I should lay it on the Table 

of this House• wltich I do gladly, in the ~trong hope that my colleague, 
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the Minister of Highways, who is not in the Chamber at the moment 

but who doubtless is within the sound of my voice, will give it his 

earnest and early attention. I beg leave that this petition be laid on 

the Table of . the House and referred to the department to which it relates. 

HR.HURPHY: ~r. Speaker, I have great pleasure in supporting the r-etition 

because I think,as has been pointed out,this district has been without 

a member for over a year now. I have had occasion to visit this district 

several times and road conditions of course are one of the big problems 

to contend with on the Southern Shore. The point was brought to me that, 

as they had no member,what should they do? I suggested that the Prernie~ 

who is always ready.willing and able to take over any post1 that he shoule 

be the one to be contacted and perhaps,with his influence, which we all 

know he has on the other side of the House, something may be done. 

With reference to this particular road,a grader is on it but when a 

grader gets to rock bot to& ,how much farther down do you go :z So, I have 

very much pleasure, as I said Sir, in supporting this petition and would 

urge the Minister of Highways, who is now in his seat, to take some action 

on this,as other parts of the area that the road conditions are really 

deplorable. 

MR.BARBOUR: Mr. Speaker, I recall a few years ago,when I accompanied 

an hon. member1 who was then in the Parliament at Ottawa, . on a political 

meeting. I was asked to speak. After the meeting closed the hon. member 

said: ''Mr. Barbour, I am the candidate and not you," which indicated, 

because of my interest in the fishermen of that area, the people just 

simply flecked around me and directed their questions to me and not to 

the candidate for a certain party. I also remember - not the Liberal Party -

I also recall,Sir, when I was fighting vigorously,hard to help the fishermen 

of Newfoundland and Labrador. Tors Cove was one of the fir$t places 

that sent me loyal support,in the form of a telegram. Therefore, I 

.ould be very,very mean, I would be very,very remiss if I did not support 
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the petition so ably presented by the Premier of this Province. I 

endorse the petition. 

ORDERS OF THE DAY: 

r.OMMITTEE OF SUPPLY: 

M~. Chairman: Page 30, Item 8. Mines, Agriculture & Resources: 

Shall 801-01 carry. 

MR.CALLAHAN: Mr. Chairman, if I could just lay on the Table of the 

cor.unittee, as I told the committee, last night, I would do, the 

reorganization of the Division of Agriculture and Food. 

MR.NOEL: Shall 801-01 carry? 02-01,-02,-03 carried. 

Shall 802-01 carry? 02-01, -02, -08 carried. Shall 811-01 carry? 

:-ffi.MARSHALL: On Wildlife. There is a matter that I would like to 

raise with the MinisterJto ask him a question. Wildlife in the 

Province itself, what programmes have been instituted over the past 

year or two or three years, three or four years,to introduce into the 

Province all-kinds of wild birds and game animals; to introduce wildlife 

into the Province itself? I understand that the Minister had adopted 

and cherished a programme for the introduction of different species 

of wildlife etc. I am just wondering how successful that has been. 

MR.CALLAHAN: Generally, Mr. Chairman, the introduction has been in the 

area of game birds and buffalo. I think the committee is aware of the 

fact that the buffalo experiments for a time looked as if it would end 

in failure. There is some hope now that perhaps the animals are 

adapting to their new environment and we may recover some value in that 

prograume,but there have not been any new introduction in the past couple 

of years. We are much more concerned in fact with managing the game 

resources we now have. We also have some concern about being too.hasty 

on introductions that might in fact compete for food sources, also perhaps 

have some parasitology result or some other incompatibility would exi9t 
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For example: It has been su~gested we should introduce white-tailed 

deer. Our biologists tell me that these animals have in their blood

streams a parasite which is not harmful to them but would be extremely 

harmful,for example, to moose. So, it is a question of biological 

consideration and also a question of managing what we have at this point 

rather than just going off and introducing a wider range of species that 

we probably could not control, 

MR. COLLINS: Mr. Chairman, before we get away from this article, just 

a couple of questions for the Minister. I have received a great number 

of complaints from hunters in the Gambo - Terra Nova - Rattling Brook 

area,(which is a management area, as the Minister knows) 1 The basis tor 

the complaint seems to be that hunters are having difficulty manoeuvring 

over the woods roads. A great many areas have bridges and culverts 

washed out, because the paper companies have abandoned the areas from 

a point of view of cutting timber .they have also given up their work 

in terms of maintenance of the roads. Now, if we are going to continue 

to classify those areas as management areas for hunting moose and caribou, 

moose in particular, and issue licenses for them, then I think that the 

Province,possibly in cooperation with the woods companies,have the 

responsibility to,not to pave the roads or grade them every day but 

certainly make them passable for cars and pick-ups etc. I have also 

received a great number of complaints with regard to licensing. There 

are a lot of people around Central Newfoundland who find,this year 

especially,that t~~y have been unsuccessful in obtaining licenses. 

I remember when the management areas were first set up,a few years ago, 

~here werelalways a certain t111mber of licenses available in the area. Fo~ 

instance~ one could go to the store or to the Mines, Agriculture & Resources 

Office in Gander and pick up licenses for the Gander area. Likewise there 

was an outlet in Rattling Brook area and Millertown. 

people have to make their application to St. John's. 

competition with 

Now, we find that 

Of course,being in 
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~,R. COLLINS~ all of Newfoundland, I do not know how the officials decide 

who gets a licence. I have been told that it is on a first come·, first 

served basis. I believe we are going ·to have to · come up with a better 

system1because more and more people are applying for licences every year. 

More and more people are coming in from the Mainland and from the States. 

I believe that the minister is going to have a very careful look at this, 

possibly increase the number of licence, if the inventory of the department 

show that this can be done. If not: 1then we are going to have to come up with 

a system whereby everybody across Newfoundland,from Port aux Basques to 

St. John's,gets an equal chance. 

' Now I mentioned in the House before the method used with an initial. 

licence for the caribou herd on the Avalon Peninsula,whereby all of the 

hunting of that herd was confined to residents of St. John's and the Avalon 

Peninsula, including or excluding. all the rest of the people of the 

Province. That in my opinion is discriminatory, and should never happen 

again, because people from outside have the same right to come in here 

and hunt as people from this particular area have to go to Central Newfoundland 

or Western Newfoundland to hunt. Would the min"ister please indicate to the 

Committee what he has got in mind for repairs of bridges and roads and 

a more equitable licensing system? 

MR. CALLAHAN: Yes, Hr. Chairman, I would be very pleased to do that. On the 

road matter;last fall _ we appointed,in the Newfoundland Forest ServiceJ 

a professional forester to be director of access road administration, 

in order to have some correlation and some co-ordination of access roads 

construction and maintenance. This was designed to lead up to the 

assumption of responsibility,under the new forestry pro~ramme that is 

reconunended by the Royal Commission,of all the forests and other access roads 

and resource access roads in the Province. I do not think it shows, I was 

just looking in Wildlife votes, I think in fact, it shows in the Forestry 

votes a very large amount of money on access roads, and included in that is, 

I believe, an amount of $150,000 for repairs and maintenance and upr,radin~ 

of roads used principally for hunting purposes. So I think the matter to which 
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MR. CALLAl 1i'Jl : the hon. member refers will be looked after, but it will 

probably be done more through Forestry than through ~ildlife, because 

Forestry has the set up and the people and the equipment,and our particular 

forester,uho is Director of ~Ccess Road Administration,convenes a 

departmental committee which will be from now on responsible for access 

roads,to ensure that they serve more than one purpose where that is 

possible to do. They may serve several purposes. It would be quite silly 

to build two roads,say ten miles apart, or to be maintaining a road 

ten miles from another road being built, when one perhaps stretch of 

road could take care of several purposes. 

On the matter of licensing we have had a very thorough look at it. 

I alrt'° surprised. I had thought I had send the hon. member a breakdown 

of the licensing distributions of the Gambo Management ~rea, which shol•~ed 

that in excess of half of the licences distributed in that area went to 

residents of that particular area. I think the total was 630 licences, 

something in that order,and more than half had gone to residents of the 

immediate area,meaninjl; Gander, Glenwood, and the commun~a:ies around, between 

say Gambo and Appleton. 

HR. COLLINS: The first half went to the i111111ediate area, and about half 

of them went to the surrounding area Bonavista nay, Norte Dame Bay. 

MR. CALLAHAN: Well the area surrounding that management area. I think, the 

hon. the member for Gander will recall he was present when I was,at a 

meeting of the Gander Rod and Gun Club,to deal with the snow machine question, 

to talk about regulations. This same question he has raised was raised 

there,and I have send the Gander Rod,. and Gun Club a complete breakdown of 

the licensing and I had thought we had sent the hon. member a copy. If I have 

not,it is an oversight and I will see that it is done. But, it was a pre~ty 

respectable breakdown,in my opinion, and indicated that certainly the 

residents of the immediate area had been well served. 

On the procedure for licensing; it has been tightened up for many good 

reasons, Mr. Chairman • . What happens is that,as licence applications come 

in they do not come directly to the ~ildlife ~ervice or to the Department of 
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MR. CALLAHAN: Mines, Agriculture and Resources, !hey are received,in the 

frist instanc? by the Central Cashier of the Department of Finance. There 

as they arrive, they are time stamped and dated, then we take them in 

order.on a first come first served basif,based upon the time and date stamping. 

We have looked at all the possibilities of improving that system and, 

frankly, I cannot see ho-~ it can be improved, given the need for efficiency 

and given also the need for control, hecause you have to have some pretty 

stringent controls. -rhere are lar~e amounts of money involved. He think, 

it should be done through the Department of Finance and throup.h the 

Central Cashier,and that is the advice we get, both from the Department of 

Finance and from the Auditor General's Department. 

So we are not happy about having people selling licences, you know,all 

over the place or in locations around the Province, because the central 

control of the money is not easily obtained. We find,on checking the 

postal stamps, that appl:f cations for licences almost invariably arrive 

here within t,-:enty-four to forty-eight hours. I think the record, as we 

reviewed the distribution in management areas, the record of distribution 

is, I think, very good,in terms of the numbers of licences going to people 

in the mana~ernent areas or living near the management areas,in relation to 

those from the rest of the Province. The suspicion is that half go to 

the Bonavista Bay area, half go to St. John's,1'hat is far from correct. 

I checked the other day and I think about forty or forty-five of the 

600 licences or 700 licences for that area actually went to St. John's 

residents, which is, I think, around eight or nine percent, which is not 

a very big total. 

So we reviewed it carefully, ?-tr. Chainnan, and we think it is at r;ood 

a system as we can devise, unless we were to actually set up very expensive 

licensing and financial control offices around the Province, and we think 

that that would not be good either from an economic or from a control point 

of view. 

On the Avalon caribou herd, as I think I have indicated to the Fouse 

before, we are extremely proud of the result of the management pro~ramme 

there. But it would not have been able to be done without the co-operation 
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MR. CALLAHAN: of the people who live all around that area. Now, I think 

it would be quite unrealistic to att11111pt to diatribbte those 120 licences, 

which was the allocation thi• year •and it has grown over five years from 

forty .. on a sustained deal bases, which indicates to me a first class 

management programme. It would be pretty unrealistic to try to distribute 

120 licences all over the Province. I do not think it would mean very much, 

O'n the other hand,there is no difficulty with caribou populations in the 

rest of the Province, and we have much less in the way of demand for caribou 

licences,at the moment, than we have for moose. On the other hand,the 

caribou population is growing relatively much faster than the moose population. 

So the point really is that residents of other parts of the Province than 

the Avalon Peninsula are not being treated discriminately or with discrimination 

in terms of their ability to get a moose licence or a· caribou licence or 

to have access to a good chance to obtain a caribou, because of the population 

and because there are some 1200 licences available to 500,000 people,whereas, 

in the case of the Avalon herd, it 1.a 120,000 to about- half the population 

of the Province. 

Really, I think, on all counts.it is not a bad situation. Now, I will 

· see that the ,hon. member gets the breakdown for the Gamba Management Area. 

While I am on my feet, Mr. Chairman, and this may add a little more 

fuel to the argument of the hon. the member for Gander, I want to say that 

the special caribou hunting season for Burnett Island, which is restricted 

to residents generally of the Burnin Peninsula, Forttme Bay area,has been 

outlined i~ terms of dates, The season will rtm from September 201 to 

October 9. . Uembers from that area wish to note that. 'there will be sixty 

licences issued and they will,as I have said, · 

residents of the Burin Peninsula/F~rtune Bay area. 

be available only to 

The same principle applies to the Island~ adjacent to that area of 

the Province. Again, it is a matter of co-operation. !he people in that 

area could quite easily be out,by boat,poaching ~hese animals~but they are 

co-operating with us. 'l'he policy establiahed some years ago was that,within 
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MR. CALLAHAN: that kind of situation where we required a good deal of 

public support and co-operation, we would reciprocate in a limited licensing 

situation by making the li~ences only available to residents of adjacent 

c011111unities. 

The licences in this case will be awarded as a result of a public draw, 

to be held ?-~ay 28, , at 3:00 P.H., in the Harystown Shopping Centre. 

Applications must be.received by the Wildlife Service by Hay 26. Now 

there has already ,peen some general notice of ti1is, so I think there will 

be no problem with people being aware of it. 

A:i HON. !!EMBER: Inaudible. 

MR. CAI.J.AHAN: By ,·lay 26 the licences should be in, and the draw will 

be :Clay 2~. 

HR. EARLE: :Mr. Chairman, may I interrupt the minister there on that? 

MR. CALLAHAN: Yes, Mr. Chairman. 

MR. EARLE: I would like to make a point,before I forget. This is fine for 

a section of Fortune Bay, but the people on the other side of the bay have 

no opportunity ;whatsoever to get across to the Shopping }!all. 

MR. lIICY.:'!AN: They do not have to be there. 

MR. CALI.AP.AN: They do not have to be there. 

MR. EARLF.: They can get someone to do it for them. 

MR. CAT.LAHAN: Oh, well their names will simply be drawn. 

?!R. EARLE: I see. 

MR. CALLAHA."i: Let me say this. Mr. Chairman. thirty-six licences will be 

issued to residents of the Burin ~eninsula and the other twenty-four 

to re~idents of the Grand La Pierre - Harbour Breton Coast of Fortune Bay 

He111ade this break<:.OWO on basis of ratio to population. All applicants must 

be eir,hteen years of age or over and,as we do in the case of the Avalon 

herd. when they come to pickup there licences they mt1st be able to show 

proof of age and elip.ibility to hold a hunting licence, which will include, 

of course, some proof of residence. 

MR. mWPI:Y: You do not have to be .card carrying Liberal. 

MR. CALLAiu\N: No. 
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MR. HICKMAfl: From Grand La Pierre to where? 

MR. CALLAHAN: That is not a requirement, ?Ir. Chairman. There is other 

information here which will go out to the media. 

AN RON. ME!-!BER: Inaudible. 

MR. CALLAHAN: I have not gotten down that far, Mr. Chairman. Yes, it will. 

A draw will be conducted to determine which hunters will be allowed to take 

doe or stag caribou. 

MR. COI.LINS: Hhat is the point in saying that you can take caribou from 

September 20 and October 9/ 

HR. CALLAHAM: I am not a biologist and I •••• , Mr. Chairman. 

MR. COLLINS: There is no need . for a throphy, But I am sure the people on 

Burin Peninsula or Fortune Bay are not interested in trophies, they, are 

interested in the meat. 

MR. CALLAHAN: Well, this -

MR. COLLINS: A stag caribou is not fit to eat. 

MR. CALLAHAN: This is a good question. I can ·get the information, I am 

not a big game hunters and I am not a biologist, Mr. Chairman. 

MR. COLLINS! Inaudible, 

}tR. CALLAHAN: I will inquire about that. There is other information here, 

but it will be made available through the media. 

MR. HUR.PHY: Ur. Chairman, with r,eference to the point as raised by my 

hon. colleague here, that is personal licences for shooting moose: I am 

wondering how did the professional guide fit in now?. I had correspondence 

fr0111 Badger, where this chap.and there was quite a number, I was amazed 

actually the number df people who come in for moose hunting. I think he 

had s0111ething like five working with him and he had his camp set up in 

various areas in the }tillertown, Buchan's junction. According to him, I do 

not know if I got the story actually right, because I was only chatting 

for five minutes with him, there was a group there. But, apparently 1he 

was treated I think the same as an indi~idual, this is what I inferred from 

him. Is there any special provision for.like the tourist who come in or 

a hunter comes in from the Mainland or from the States, and these guides,! 
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MR. MURPHY: would imaiine they are registered. I presume they have to be, 

because I believe their facilities a··e inspected so •on and so forth. Is 

there any special provision made for these people who argue that they bring 

a lot of money in from outside, without prejudice,of course.to th~ local 

resident. I am just wondering if the minister would give us some idea of 

just how these boys would operate, perhaps he might have twenty people 

say booked, and they are booked some months in advance,to come in. How are 

they treated to a share of licences? 

MR. CALLAI!AN: Well, Mr. Chairman, we try to maintain a balance between 

residents and non-reaidents,to begin with. At the moment we have not felt 

the need to establish a ratio in respect ofi moose,because moose are not the 

prime animal soup.ht by visiting hunters, they want to go ior caribou. In 

the case of caribou, we have established a ratio of sixty percent residents 

and forty percent non-residents. 

Last year the House may recall,when it appaa~ed that the non-residents 

proportion was rising faster than the resident requirement, we stoppe~ selling 

licences for non-resident purposes and announced the fact and told resident~ 

if they wanted a licence they had another extra two or three veeks. As it 

happened they did not pick them up, so we then sold off any remaining licences 

to non-residents on ·the basis of applications on hand. We try to maintain 

that ratio on caribou. 

So far as both caribou and moose are concemed,the procedure is that the out

fitters or caterers advertise their facilities,generally in"Pield and Streams," 

"Sports and Field" and various publications mailed to the United States, 

People see the advertisements, they apply to the hunter or the~caterer and 

the caterer then advises them as to requirements. They send in the money. 

They send them the application form to fill out.and then be applies for as 

many licences as he thinks he will need. 

HR. MURPHY: They are applied for perhaps in the name of the hunter himself. 

He cannot procure ten or fifteen or twenty sayt 

MR. CALLAllAN: No, it has to be done personally by the hunter, 14e fills out 

the application, he sends his money and it is brought to ill, by the caterer,in 

his behalf. The licence has to be issued to the individual and it is not 
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MR CALLAHAN: transferable. Otherwise you could have bootlegging and 

goodness knows what is going on. 

There are some hunteres who apply directly to us, and we -try to 

steer them back to the caterer •• That is difficult for us because we do not 

want to be picking and choosing among caterers. When this does happen, if 

they express the desire as to where they wish to ~o, then we try to deal with 

the caterer, try to see that some caterer,who perhaps is not up to potential, 

do~•- not get the chance to get that hunter. It is a bit of an unfair 

situation. As the hon. Leader of the Opposition said, MR. Chairman, the 

facilities come under the Tourist .Bureay and we only are responsible, really, 

for providing the basic wildlife harvest fot the Tourist lndusty. 

SoJas we are doing in other areas of Government, we are trying now to better 

co-ordinate this activity so that. perhaps the Tourist Development Office may 

in fact wind up dealing directly with the outfitters. in other words, we will 

tell Tourist Division how many licences there are and they then will deal with 

the caterers for distribution purposes. 

There have been some problems with people applying late. There was one man 

applied late this year,looking for twenty-one licences and he could not get one. 

Well, we went back and explained the situation and suggested that he could get 

them in Labrador and he was very happy. So we got them in Labrador for him. 

But it is a valuable industry and we try to acconnnodate it, always keeping 

in mind that our resident hunters have some rights too. 

HR. EARLF.: ?tr. Chairman, on the protection of the industry, I would like the 
.,, 

minister to tell the House what, if anything,they are doing about the snowmobile 

or ski-doo menace? I understand that these infernal machines frighten the 

living daylights out of all game. They are growing in vast numbers, Everybody 

seems to have one or two of them in their backyard·and operating, and they are 

ranging so far afield there is hardly a nook or cranny of the whole Province 

but is accessable to these particular nachines. Has there been any attempt 

to limit their operations, to keer them out of areas or restrict the num~ers 

or anythin[! of this sort, or is it just wide open? 

?-TR. C?.O~!HE: 

last year? 

Are they being licensed yet? What about the ler,islation we passed 
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MR. CALLATIAH: Yes. Hr. Chairman, there was legislation passed last session 

and;as hon. members will recall, I said at that till!e, because it was a 

controversial matter and it was a pretty wide ranging debate, I said that 

before we brought rer,ulations we would try to ascertain,through one way or 

another. There was a suggestion,maybe of the Committee of the House, and 

other suggestions were made; what the feelings of the public were? 

Well, I have been trying to do that and I have been going around and h_~binr _ 

some public meetings, public oeetings called by or sponsored by Rod and Gun 

Clu~ I have been able to find time to do this in Corner Brook, Gander and 

Crand Falls. I have to do some more along this line,to try to get down to 

some c01111:non sense approach. !ot to licensing, I think that is not a major 

problem,Eveeybody agrees that there must be a form of licensing and registrationr 

but a common sense approach to regulation. 

The -hon. member said the numbers of these machines have increased tremendously, 

there are, I suggest, about1 no less than 10,000 of them. They can range 
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at the moment virtually anywhere. To really keep tabs on them, you need 

another 10,000 machines,with officials on them chasing them around. So that 

ia not a very practical approach. I think. we are getting down to ·_ we have 

been able to distil most of the suggestions made,down to a fairly reasonable 

basis for regulations, for regulatory control which; among other things, wiU, 

I believe, include in the regulations 1when they are finally drafted, will include 

the setting astde ef particular wildlife areas, which will be barred. In other 

words, you just cannot go into these areas without a permit. The permit must 

be obtained1 and if somebody is in there without a permit, then obviously he is 

breaking the law. The other thing we want to do . is to (we are working on this) 

establish a schedule of the abandoned woods roads and also to perhaps set up 

across~country trails. Because I think. the answer is not simply to bar the 

machines. I do not think there is any future in that. They are going to be 

here. They are going to stav. In our context, long winters, winter recreation 

ie an extremely ~mportant facet of life. So we do .not want to i1111>ede people's 

en1oyment of this new form of recreation. We do' think that there are controls 

to be established. What we have to do is to provide alternatives. So we have 

su2gested the use of the unplowed but normally used roads in Provincial Park. We 

will be suggesting cross-country trails , abandoned roads, perhaps the use of 

some of the community pastures, wide~open areas that can safely be used if there 

is enough snow to cover them. That will be regulated according to weather conditions. 

Generally sreaking, it will provide people with safe places to go and at the 
. . ... , .... ~ ,, . -~--.. 

same time enable the establishment o·f · restricted areas, therefore the protection 
-~ 

of wildlife, where these vehicles would not go except with a special permit. 

MR. WILLIAM R. SMALLWOOD: Mr. Chairman, this past weekend, accompanied by my 

son, I was up in the area bounded by the Trans-Canada Highway, the Salmonier Line 

and road down through Markland. As a matter of fact, I go up into that area quite 

often, almost every weekend, summer, winter and spring. While· up there l heard what 

I thought to be a small outboard motor. It seemed to start up and died out in about 

thirty seconds. About five minutes later, I heard it again. The third time l heard 
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it, I realized it was not an outboard -,tor and that it had to be a ruffed 

grouse. So knowi-n~ that it was in the vicinity, I listened again and walked 

towards the sound and then suddenly I came upon it,malting the dr'Ulllllling sound. 

Now I had seen that on the Canadian Wildlife Advertisement,on television. I have 

never actually seen it happen before. It was quite a sight,I must say. I wonder 

would the minister tell - a ruffed grouse making the drumming sound. In other 

words, first of all it sticks its tail feathers up and then it starts beating 

ita wings against its body and it makes a sound almost exactly like an outboard 

_,tor. It was the first time that I ever actually aaw -:hat in realitv .,escept 

· on television. I wonder would the minister tell us what success there has been 

with the introduction of the ruffed grouse in Newfoundland~ I understand that 

they were introduced several years ago in different parts of the Avalon and 

the mainland part of it. 

Now in the last several years, I have seen ruffed grouse in the summer 

and winter. But actually this is the first time that I have actually seen them 

doing thi• -drwaing. I wonder, Sir, if the minister could tell us what success, 

actually, there baa been ~th the introduction of them on the Avalon and over 

what areas they have spread? 

HR. CALLAHAN: 

it. 

I do not have the precise answer, Kr. Chairman, but I will get 

Ml. P. J • LEWIS: Mr. Chairman, on this vote ,before it passes and specifically 

for the purpose of c011111ending the authorities insofar as the Avalon caribou 

herd is concerned; When this Govemment first came into office,many years ago 
·-

now, the carbiou herd on the Avalon was aecimated In fact it was down to 

aomething like 250 head. That herd had exiated there for many years and had 

been a a~urce of subaiatanc•~o a limited extent,and also a great source of hunting 

aport. But it had become neglected and a great deal of depredation had taken 

place, _w~th the resultthat, as I said, that hen• had become almost , decimated, 

Thia Covernaent,under the direction of the predecessor'; of my hon. friend · here,. 

took a aerious look at the area and the herd. He aiisted the services of one man 
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in particular to whom I have great pleasure in paying tribute. His name is 

Michael Nolan an~ he is the one ~ who,acting under the direction fo the Wildlife 

Division, has been responsible very largely for bringing the caribou·- herd up 

to what it now is. At its last count, in October of last year, there was 

something over 1,000 head. It is now 1,200. The actual position is that 

it has reached the stage, I believe, where it has out·-grown in numbers the 

pasture facilities that are available on that area. But there is one particular 

feature about it which should be worthy of note.and it is this: The herd on 

the mainland area of the Island,_ as the committee knows, became subject to a sort 

of a pestilential disease some years ago,which had the effect, I understand, 

of reducing the herd. But that never did reach the Avalon herd. They were immune 

from it,partly, I think, because of the fact that• keen watch was kept upon the 

lynx population,which I believe baa been isolated as· the reason for this epidemic 

in the caribou .herd. 

Now within recent years, the last two,I believe, the area has been 

opened to a limited number of licences. I believe it is fifty. I am not sure. 

I would urge upon the minister and his responsible officers to watch that 

sitution and watch it keenly, because that herd.which has been developed to the 

extent that it has now reached,is due, as I said, largely to dedication and 

very faithful service. It should not be allowed to be over-hunted,which can 

happen unless the area is adequately patrolled. As you know, Mr. Chairman, 

a. .· wilderness area was constituted over a certain portion of the Avalon.between 

the Trans Canada and back towards Trepassey,two or three years ago. That. too. 

has had a salutary effect in maintaining and preserving this herd. l have 

a very special,personal interest in those _animals. I would admonish the 

ainister and reque11t most respectfully to see to it that that herd is passed 

on by him to his successors, preserved insofar as possible for the benefit of the 

future generations who will be able to take advantage cf the natural reaources 

of the Avalon Peninsula in that regard. 

HR. CROSBIE: I certainly agree with what the previous speaker said, Mr. Chairman. 
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There was a most interesting televsion programme ( I forget how many months 

ago now) on the Avalon Caribou .Herd. I am sure the minister saw it. I do 

not know who •• 

MR. CALLAHAN: It was CBC. 

MR. CROSBIE: CBC was it? It was an excellent programme on the Avalon 

Caribou Herd. It was with the co-operation and assistance of the minister. 

The only thing we did not see was the minister out with the animals. There 

was no political connotation on the programme at all. It was strictly an 

animal show. The hon. member for Green B~y was mentioning ruffed grouse a 

few minutes ago. There are going to be a lot of ruffed politicians when 

the election is over. You will see them all with their wings flapping in 

the next few months. 

I only have a few words to say on this,Mr. Chairman. I am 

waiting until I get to the hon. Ministerjpf Social Services and Rehabilitation✓ 

estimates. What amazes me, Mr. Chairman, flying over Central Newfoundland~when 

I say Central Newfoundland, when you take the plane and go down past Swift 

Current, in behind Terrenceville and across country to Kaegudeck Lake and 

then on through that way_ "n a fine day like today, what amazes me in the 

fall is how few animals you see. I have done a lot of flying in that way 

and the number of caribou that we saw last year,just flying around ~coking for 

them,was amazingly small. You can fly two or three hours and perhaps oniy 

see at the best one or two moose. The most caribou we saw was coming out. We 

saw one herd of eight or nine. I wonder if the minister could give us the figures 

on the moose and caribou populat1nn, the latest figures, because it seems that 

certainly in that area it is quite noticeable, I think, that -there has been a 

decline in the number of moose and caribou in the last six, eight or ten years. 

I wonder what the minister might have to say on that1 

In addition, Mr. Chairman, I feel that the minister better establish 

his zones before the snow falls next year. The minister should have certain 
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sonea on which no one can go with a snowmobile or even before the snow 

comes where nobody can go with an amphicat and these other machines. It is 

not only the snowmobiles that are causing the trouble. You can get other 

machines now,and an amphicat is one of them,that will travel over bog and muskeg 
across 

You can go right~this Island on them pre1tv well.even without any snow down. ThosP. 

kinds of lllachines should be licenced too and have to get permits to go into 

certain areas, If the minister does not start thAt, my guess would be that in 

two or three .years the best areas in this country,for moose, caribou, ducks and 

the like,are going to be completelv shot out. So that these management 

areaa,where you can only go when you got a permit to go for a certain period 

of time, that should definitely be instituted before next winter. 

The situation now is, Mr. Chairman, that when you fly anywhere, if you leave 

anv aiq,olton a float plane to fly into the interior, you must report where 

you are going.and your-destination. The same thin~ is going to have to be 

made true in connection ~th these zones,that the mi•ister mentioned that his 

department are going to start. If thAt is not done, the few people who have 

these machines and who are avid hunters are gabg to have killed out the 

animal resources of this Province and the duck resources. I have talked to 

people,and the number of ani111,11ls they have \ag~ed and the number of birds they 

have taloen· in this Province, within the last year or so, Mr. Chairman, is just 

amazing. They go in on amphicats. • They fly in. They go in on snowmobiles, 

If the minister does not get them under control, if the Government do not, it 

will be only three, four or five years before we will have very little to shoot 

at here in Newfoundland. I am sure the minister is aware of how serious this is. 

Could he tell the House whether he plans to have these control areas? Are they 

likely to be instituted before next winter and also could he give us some idea 

of what the moose and caribou population now is? 

MR. CALLAHAN: Yes, Mr, Chairman, we do plan to implement programmes for next 

winter, The Howse or the committee will recal4the le~islation to which reference 

was made earlier this morning, actually does not refer only to snowmobiles but 

refers to all terrain vehicles and we mean all terrain vehicles. Everything from 
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snow machines to the rubber tired tYP!~ and even the small hover craft, pe.rsonal 

hover crafts, which are being produced now in some numbers. That will be done 

and it will be done before the next coming season or next winter. 

On the matter of population•, the moose population at the momeat., 

Mr. Chairman, iR calculated or at least was before the season or the last 

season. at appreximately 42,000 animals>which is very respec~able in terms 

of total population. The pressure on the moose population is increasing. 

There were in the past ~ear nearly 20,000 licences. We are looking at the 

situation very closely to see whether any restriction oi ceiling on licencing 

needs to be imposed. We amnot sure it does. The legal kill is something 

leH than perhaps twenty-five per cent of the population. The biologists 

tell me that that is a pretty safe level for sustained yield.or sustained 

harvest. 

MR. MURPHY: What is the ratio of success? 

MR. CALLAHAN: · The ratio of success, Hr. Chairman, I am not sure of the 

present year because we do not have all the returns calculated. But the 

ratio of success in the previous season,l believe was in the order of sixty-eight 

per cent. That was the highest of any area in North America,other than the 

Yukon. So it is extremely high. WJ\at we do not know, of course, Hr. Chairman, 

is the illegal kin We know the legal kill. We know that it is in the range 

of about 10 0000,which I have said is less than twenty-five per cent. That is 

still a safe level. But we do not want to over-look the possibility that a 

census could be wrong or you could have a disease problem or something could 

happen. So we are trying to look ahead to two. three. four or five years.to 

what the pressure im.pace might be,in order to determine whether we can keep the 

actual harvest within those limits. The caribou population is the highest 

it has ever been in our history. Hy own opinion - we have done this past fall, 

over a period of three months, what we call the five year census,which is 

a complete censua of the Island. This is not referring to Labrador, because 

we have a special problem. But using a grid system and using helicopters and small 
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fixed.-.Jing aircraft in an intensive po\, ·.alation census, we estimate .the 

population between 14,000 and 16,000 animals •. This is the highest recorded 

population in the Island. It certainly puts - well, thrse census have 

been going on for fifteen, eighteen years. The census have never 

shown this kind of population increase. So the population,we know,is 

increasing. We know what the estimates have been in the previous five year 

cenaus. ·. and in the intermediate ones. We are able to say definitively, 

Mr. Chairman,that the population is healthy and is increasing. I think this 

lays to rest the fears that have been expressed,over a period of years.of 

the Trans-Canada Highway, about the Bay d'Espoir power development and all kinds 

of other development that were said to have been endangering the caribou 

population. ln fact the population,the biologists tell me,is healthy and higher 

than there records have ever shown it to be. 

Now. when I say that I want to add this,Mr. Chairman,that that does 

not •an that immediately we have to entertain increasing the number of 

licences. It does not mean that. My own convinction is 
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and I think it is shared by our officials,that we have a far better future 

in terms of big game animal,in caribou and in moose. We have far more in 

the way of peat land and barren land where caribou can thrive and live and 

feed and exist than we have of forest land for a major expansion of moose 

population,and forest land is being continually used for other uses. So you 

are removing the potential or s0111e of it from the growth of the moose 

population every time you cut a tree. My own feeling is that the caribou have 

far more room to expand and far better conditions to expand in population 

than moose. 

Thi point is that if we keep the lid off, if we keep present licensing 

at about the present level that, of course, gives us a much broader springboa~, 

in terms of population,for a much more rapid increase in the numbers of 

aniuls in the population generally,and that is the programme, the attitude, 

the policy that we have adopted. If the increase in caribou continues as it 

has been doing,with no real or significant expansion in the numbers of licenses, 

then we can look for very, very large growth there. This is the animal that 

reall11• important to the tourist sector of hunting, the visitor hunters . 

I think we will develop there a very, very valuable resource to this Province. 

But so far as the populations are concemed,they are healthy. The caribou 

are growing, the 1110ose are in good shape,populatiotl'.dse ,and I can say that 

we have at the moment no significant wildlife problem such as the one to 

which the hon. senior member for Harbour Main referred to some years ago, 

which was not a significant disease problem but rather was the case of an 

over expansion of the lynx population,with widespread attacks on caribou 

calves,which thereby developed septicemia and were dying in fact of blood 

poiaioning. 

The answer to that was to take down,with the bounty system.the lynx 

population. This was done and it is, I think I can safely say, under control 

and bas been ever since. But we are,I can tell the C0111111ittee, watching it 
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very carefully. 

MR. WORNELL: Mr. Chairman, before the hon. Minister gets off the subject of 

moose and caribou;·! was wondering if there were any plans for keeping moose 

off highways, that is in the much travelled part of the highwayl 

AN HON. MEMBER: (Inaudible). 

MR. WRNELL: Oh, we know that, Mr. Chairman. They are becoming, as I said 

before, hazardous to traffic and I am just wondering if we could keep them 

from the more populated areas, you know from the cities or towns. 

MR. CALLAHAN: Well, there is being operated by the Newfoundland Safety 

Council a defensive driving school and we are thinking about enrolling some of 

our moose in that school and perhaps that will show the result the hon. member 

desires. 

MR. WINSOR: Well, before the Minister passes this item, I was going to direct 

one or two questions to the hon. Minister before he passes this item: If he 

will give serious consideration to the licensing of .or,before he does, the 

licensing of snowmobiles,would he give special consideration to Labrador, 

especially the district of Labrador North? As the Minister knows,the dog team 

has just about disappeared in Labrador and the only means of transportation 

now,after the fall freeze up.is by snowmobiles and it is very essential to 

their way of life. I am sure the hon. Minister does not need me to tell him 

that the deer and the caribou are the only source of fresh meat to many of 

the people living in Labrador and, Sir, before he brings in any strict 

regulations as to the operations of snowmobiles,I trust he will give this 

matter very serious thought. 

Then there is another question, Sir. Year after year I get inquiries 

as to permits to hunt on the Mealey Mountains, Has the Minister any information 

whether that herd is increasing or decreasing? The other one, is there any 

account of what happened to the caribou that went ;o Labrador a few years ago? 

1 think they were landed at Port Hope Simpson. Are they surviving? Are they 
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increasing or has the Minister any information regarding that herd? 

MR. CALLAHAN: Mr. Chairman, I can give the hon. the member for Labrador 

North some inforr.iation. He do have some preliminary senses data on caribou 

in Central, Eastern Mealey Mountains and Red Wine Mountains area,and the 

reports indicate generally low density of population. There is some indication 

that the herd in flll!':KPA:k-v Mountains is increasing and this has been tough 

it has beer t~ugh foT tlif ·· hon. the me111ber and it has been tough for me because 

we have had petitions and requests,every year for the past three years,while 

I have been there 1to allow hunting,and we have had to regretfully say no,in 

order to try to build up the population. Heavy hunting in the Red Wine- Mountain 

area has reduced it to a point where closed season is absolutely imperative. 

We think it is possible, if not next year then certainly the year 

after, we may be able to have a harvest,if we keep the situation stable.But 

if we allow the population to get below the point where it can regenerate,then. 

Mr. Chairman, ,obviously there will not be any caribou herd left. It is as 

simple as that. Now it has been very difficult to get a qualified wildlif~ 

biologist to go to Labrador and to live there,but about a year and one half 

ago we did get a good young man wbo,in my opinion, is doing a very good job 

for us and for the first time we are getting accurate information. Prior to 

that time>we could not get accurate information because we could not get a 

resident biologist.But we do have one now and I think we are in a position 

(a) to better understand what the position is and (b) consequently to be able 

better to manage the re~ource as it stands and to plan its resuscitation. 

In Labrador West the moose population seems to be on the increase. 

It is possible that with a good calf crop this spring we may have a 1 limited 

season on stags,only next year. Now the question of snowmobiles,! have a 

meeting planned,as soon as I can find the time,on the Labrador Coast and one 

in Western Labrador~to take about regulations. From the beginning we hav~ 

stipulated and I think the Act bears this out~that we would look at the 
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problem regionally certainly as far as Labrador was concerned,because I think 

we need to treat the problem differently in that area. 

MR. RICKMAN: Just one word, Mr. Chairman. I would like to deal primarily 

with the experimentation that has gone on on Brunette Island. The hon. 

Minister indicated that the buffalo experiment may now be showing _(! think 

he used the word, "may,")some signs of success. I would appreciate it if he 

would indicate to the Committee, to refresh our memoriesJand I have forgetten, 

the number of buffalo landed on Brunette, the number of buffalo there now, 

how many calves have been produced on Brunette Island, buffalo calves since 

the experiment was started? 

Personally I think that Brunette Island has a great future as a 

game sanctuary and an area to carry out this type of experimenting and 

introduction of wildlife 1nro the Province. It is a large island with a 

fair amount of growth on it. No -one lives there anymore and it is not that 

easily accessible either. There is not a ~ood harbour there and you can only 

get in on certain days. I would hope that other species will be introduced 

and tried on Brunette Island first. 

But with respect to the hunting of caribou-on Brunette Island, that 

is the sort of decision that can arouse a great deal of controversary and 

a great deal of passion amongst, depending on whether you are a hunter or a 

member of the SPCA. Two years ago or three years ago limited hunting was 

permitted on Brunette Island. ff.ow I have to confess that I never shot a moose 

or a caribou in my life and I do not propose ever trying,but I found myself 

on an open-line programme once 1in Grand Bank,right after this season had 

closed. I was totally unaware of it and I did not know what the issue was 

and particularily the clergy were really up tight over the method that had 

been followed in hunting on the Island,because they suggested to me that it 

was, and I had to agree with them because what they said was correct, that it 

was a pretty cruel way to go about it, Apparently you walked ashore out of a 
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boat and the area is rather confined and you saw a.caribou and you took a shot 

at it and if you missed it or wounded it,go on and look for another. 

MR. CALLAHAN: No way. 

MR. HICKMAN: This is what I was told. Now the hon. Minister,! think, said 

last year that there was not that much evidence of wounding.But what I do 

suggest to the hon. Minister is to allay the justifabl£ fears of the people of that 

area,that during the limited time that this sanctuary is open for hunting that 

there be very, very rigid control. If the hon. Minister had five or six 

or seven inspectors there the last time,then I recommend that he double that 

n1.1111ber this time. Mind you it occurs to me that it is a contradiction in itself 

to have a sanctuary for wildlife or game and then open. it up to hunting periods. 

I do not know if it is or not,but it seems to me that the poor caribou does not 

stand much of a chance on an island when that island is invaded by a bunch of 

hunters with 222's or whatever they use. Well, I do not know what they use to 

shoot them with but I can tell you they have very, very limited area to roam. 

Now the other question, as the hon. Minister knows, a point that 

aroused the discontent of people on the South Coast was with respect to the 

issuance of the licences. I do not know if there is an alternative formula 

but there was one suggested but,as I understand it,all the licences are thrown 

into a pot. They will be drawn at Marystown this time, thirty-six for the 

Burin Peninsula. Well, what happened the last time was that residents of 

certain towns were completely excluded in the sense that you have 4,000 people 

in Grand Bank, well you are going to get a much larger number of applications 

for licences than you will from Lamaline . and even larger towns,such as Burin, 

found that there were no hunters at all from that area; no licences drawn. 

The su~gestion that was made at that time was that the licences be allocated 

to the various towns on the Peninsula on a population basis. 

MR. CALLAHAN: There are not enough licences. 

MR. HICKMAN: You have thirty-six licences;so you say two for Point May, five 
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for Grand Bank, five for Burin, five for Maeystown.-

MR. CALI.AHA.~: You cannot do that. You would have murder., you know. 

MR. HICKMAN: Well, I am only passing on to the hon. Minister that there was 

close to murder down there the last time over the present system that was used. 

Obviously that system was not satisfactory to those who go in for that 

sort of sport. You know you would have three from the one family1 out of 

Grand Bank huntin~.and nobody from Burin - maybe it is the luck of the draw. 

Maybe things will turn about the next time and other areas will be included 

and larger centres excluded by the draw. But I am only warning the Minister 

that-if the same policy is followed this time as was followed the last time, 

he is going to be in for complaints and criticism from those who partake in 

this sport that may or may not be very delightful. 

I think too that the comment from the hon. member for Gander,as to 

the date or dates of this hunt period,is very relevant. His suggestion is 

that if those who are going to hunt on Brunette Island are simply interested 

in getting a pair of antlers,then there is nothing wrong with the date 

suggested. But apparently if they want to use the meat, to eat the meat,then 

the period September 20 to October 9 is in the rutting season. 

MR. CALLAHAN: Is it? I do not know. 

MR. HICKMAN: I do not know anything about rutting but anyway I am prepared 

to take the hon. Minister's word fo~ it.But if this is the rutting season.then 

I am told that the meat is not edible and also that the animals are not as 

friendly as they usually are and again,in a confined area,it may create dangers ., 

that are unnecessary. I am sure that a change of date from the 9th of October 

to the 15th is not going to put anyone out. 1f that is so, I do not know but 

the expert in this Hoµse on hunting is the hon. member for Gander and if he says 

that they are in heat 6n September 20,I think that we should take his word for 

it. I would ask the Minister to take another look or ask his biologist if that 

is so and,if it is so,to give consideration to changing these dates. 
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MR. HICKMAN: 

Ras the hon. Minister thought of, you know, to make that little 

activity over on Brunette Island more of a challange than it is now and to 

give the caribou a fi~hting chance,of limiting it to bows and arrows or archery 

as they do in some Provinces? 

HR. CALLAHAN: I have thought of it,but I doubt if the hon. gentleman's 

temporary constituents would really go for it. 

MR. RICKMAN: Not temporary and I do not know if they will go for it or not, 

but at least it will give the caribou a fighting chance. They -certainly do 

not have a fighting chance now. At least~so I am told that it is like V-E 

Day.when they step out of the boats the guns start blazing and,bearing in 
. ~-. 

mind that these animals have been sor~ ·of, left unmolested between times and 

they do not have the same fear of hunters as you would find in Central 

Newfoundland and they are not even equipped to handle traffic like the moose 

that the hon. member for Hermitage is referring to. 

MR. EARLE: Mr Chairman, if you will permit me perhaps I can help you out. 

My hon. friend here, in my neighbouring constituency,is showing an awful lot 

of ignorance about hunting. I hate to contradict him but he is speaking 

about my revered constituents on Brunette Island,so I have to come to their 

defence, the buffalo of that particular area. _ 

MR. CROSBIE: He got ten votes from Brunette Island last time. 

HR. EARLE: Actually Brunette Island is not like Chain Rock. It is not a 

small island by any means. You do not just step ashore and all the caribou 

are jammed up on the cliffs waiting to be shot. This is quite a large area 

and1 just to relate an experience of a doctor who in my area went. out. He 

vas a small chap, a Philippino of very short stature,and he vent out to shoat 

• ;caribou on that island and after two or three days out there he had walked 

so far and disappeared into so many bog holes that I practically lost a doctor,, 

and I think that the caribou came out best on t\lat particular encounter. 

Another instance on that island, it is not so easy to get the animals 
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MR. EARLE: 

as it ia indicated. I had one old friend of mine, a great supporter of mine in 

the area who is now seventy years old 1and he was delighted because he was very 

successful in getting a large male animal and my conunent to him was that it must 

be great encouragement to the Premier,because there is a lot of people around, 

apparently,of seventy years old,who can still shoot a lot of bull. 

MR. COLLINS: Mr. Chairman, possibly the Minister might be able to respond 

to this as well. With regard to non-resident hunters; I suppose their main 

reason for issuing licences to non-residents to come into the Province and 

hunt is the benefits to be derived from dollars which are spread around to 

gas stations, restaurants and hotels etc. I am not talking about the 

outfitters. There are a lot of people coming in from the mainland1especially_ 

cross the ferry to Port aux Basques, station wagoo~, to one of the management 

areas, possibly arrive in the evening, make a kill the following morning and 

because of the good weather in September and October take off again for 

New··Brunswick, Nova Scotia or Ontario wherever it might be,without spending 

any money at all in the Province. 

Now one of the problems, I understand, is that there seems to be a 

lack of cold storage facilities;for those hunters to protect their carcasses. 

Has the Minister ever thought about this and looked around to see where cold 

storage facilities might be made available? For instance, in Bishops Falls, 

which is in Gander district,the co-operative complex there might be able to 

accomodate some of those hunters. I believe, Mr. Chairman, that a lot of 

those people cornin~ in would stay for a few days or possibly a week and drive 
-~ 

down around the Coast and different places and leave a few dollars whereas 

now 'fire find they come in and if they are lucky and make a quick kill:then 

they are gone back home just as quick as they can get out of here. 

MR. CALLAHAN: Well, of course, there are quite a number who want that 

exact situation to happen. They want to get in today and get their animal 

and get out tomorrow,because it does not cost them to get a thousand pounds of 
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MR. CALLAR.AN: 

meat. There ar.e a fair n-1,er who come in trailors and do not spend any money 

even though they stay a week because they bring their ow food and everything 

with them and all they have to pay for then 1s the guide. So there are 

variations. But on the point, Mr. Chai'tman,. certainly as we develop,as we 

intend to do, new control temperature facilittes,tbese will be available to 

sccommodate the people to wbO!ll the hon. gentleman srefers~ On the matter of 
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1'IR. CALLAHAN Brunette Island again: What we are talking about 

Mr. Chairman, is a liMited range. It is an island, and it can support 

a given number of animals. If you do not control the population and:there is 

: only one way to do it, then the population will outgown the range. You will 

.have disease~ you will have malnutrition, and nature will take its toll. 

There is only one way, you have to have. a controlled harvest. As the 

hon. the member for Fortune has said, Brunette Island is not like Chain 

Rock , it is soemthing in the order of twenty-four square miles,which is 

a fair bit of territory. It is. I think seven or eight miles oy about four 

miles at the widest point. _It is not a small place. What we do in fact 

i~J we take a limited number of hunters in there. ·We have our people 

there, and the hunt is strictly controlled so that the desired number of 

male and female animals ar~ taken, as I said, in order to protect the 

regeneration of the population, or the maintenance of the population. 

It has to be done,Mr. Chairman, otherwise, as I have said, 

the animals will outgrow the range and they will become subject to diet 

problems, malnutrition and disease problems, and that would be a pretty 

t~~ible situation to contemplate. 

MR. MURPHY: Would the hon. minister tell us, did we ever install these 

little transistors we were planning? Was that not suggested? 

MR. CALLAHAN: I thiok somebody ~uggested that to scare us at one time, 

' to keep them happy or something. We never proposed it, to my knowledge. 

MR. MURPHY: No, this was a signal whereby they could be - the hon. 

Mr. Lane I think it was ••• 
. ., 

MR. CALLAHAN: Well, it has been discussed by .wildlife managers. I do 

not think we have really ever contemplated it. Anyway, that is the 

position with the caribou and the buffalo,Mr. Chairman. I think we have 

ten animals of which either six or seven are native born,shall we say. We 

started with twenty-six, we lost two. Two died, one enroute and one by 

drowning, it went over the side of the boat when they were brought in six 

years ago. The population has been fluctuating, but the ten we have now 
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appear to be the healthiest animals we had yet. It is possible, if they 

survive on their own~as they must do, that out of those ten we will get 

a population. Do not forget that when moose were introduced to this 

island,in I think 1897, seven animals were introduced. Two of them died 

and the,.42,000 we hav~ today, despite the harvest over those seventy years> 

came from those five animals introduced at that point. So there is still 

hope. 

MR. HIC~·1AN: What was planned in the beginning when the caribou were 

put on Brunette Island.! If the herd grew, were some of the animals to 

be taken off the island and then turned loose on the mainland? 

~lR. CALLAHAN: Of course.,Mr. Chairman, but they must adapt to the 

environment. This is a new environment for them, and until they can show 

that they can adapt and survive and create a population that can be 

transplanted,we have to continue on what still is an experiment. 

MR. HICIO!AN: This has to be proven yet? 

MR. CALLAHAN: That is right. 
.• 

MR. ?-rARSHALL: There is one more question,Mr. Chairman, I want to ask 

the minister:·!!ttra assistance on t?e salaries, with respect to the 

salaries there in -01, extra assistance is down considerably from what it 

had been in previous years. Extra assistance and overt:l.me,$34,783.000. 

I do not have last year's, but the year before that it was $59 thousand and 

the year before that $59 thousand. 

MR. CALLAHAN: 

MR. MARSHALL: 

it is page 34. 

What subhead is that? 

811-01 on ~ildlife. If you are looking in your other book 
. ., 

I notice that the extra assistance, the provision for 

extra assistance and overtime,both in the Wildlife and Forestry Division 

to which we will come in a moment,is considerably less than it had been. I 

do not have the figures for last year here, but in '69 - '70 and '68 - '69. 

I am just wondering, has there been any curtailment of programme and why the 

assistance is down so t:1Uch, . as appreciably as it is, down below that which 
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it was two years ago or three years ago1 I am referring to extra assistance 

and overtime. 

MR. CALLAHAN: I am not sure of the answer1Mr. Chariman, I will get it 

and come back to it. 

MR. MURPUY: Mr. Chairman, 03-02, if I may just revert back for a moment. 

I notice in '70 - '71, it was $25 thousand and this year it is only $3 

thousand. I was just wondering,why the great cut in equipment .and what 

that equipment would be? 

MR. CALLAHAN: I think this is a case,Mr. Chairman, where we purchased a 

number of new motor vehicles, snow machines, camping equipment, cooking 

equipment and normal motor vehicles last year. We do not therefore need 

to purchase this year. 

MR. COLLINS: Before we pass -03, the Federal Department of Fisheries~as 

the minister knows , and as the comnittee knows.of course, is responsible 

for enforcing regulations with regard to salmon and trout. The Provincial 

jurisdiction of course is in wildlife. During the past number of years, 

the Federal Government have taken on a small number of guardians during 

the summer months. I think they employ those people from May, the 1st of 

May until around the end of September,approximately. There is certainly a 

great need for that and for more of them • . 
MR. CALLAHAN: They are river wardens. 

MR. COLLINS: River wardens, river guardians. 

Now, there is also a need for further protection in terms of 

wildlife officials, moose and caribou etc. in the fall of the year and in -, 

the winter months, especially now since we are going to have a lot of 

snowmobiles on the barrens and in the woods in the winter. Has the minister 

ever given any consideration to arranging something with the Federal 

Governznent whereby the levels can cooperate, and those people who are taken 

on as guardians in the summer by .the Federal Government and laid off in 

S~ptember, can we not keep those people on doing Provincial work durin~ the 

winter months? 
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I believe this is something which should be looked into 

very carefully, because the men who are taken On for two or three months 

with the Federal Government, the jobs are hardly worth doing. The wa~es 

are mall and the term of employment is relatively short, The same thing 

applies almost with the Provincial need in terms of wildlife officers 

during the winter months. Has the minister ever thought about this and 

does he plan to do somethin~ about it? To cooperate with the Federal 

Govemment and keep those people on a full-time basis 1 fisheries officers 

in the sU1!1l!ler, wildlife officers in the winterf 

HR. CALLAHAN: Yes, it has been considered. A number of things have been 

considered,?1r. Chairman, including the possibility of perhaps the Province 

taking over the river warden service entirely so as to even better 

accomplish what the hon. menber suggests. because, there are problems. One 

that quickly springs to nind is the difference in salary.for example, I 

think the river wardens would probably do much better with the Federal than 

they would do with us. 

MR. COLLINS: The full-time officers would. The guardians make very little 

money, about three hundred dollars a month 1I suppose. 

MR. CALLAHAN: I think they probably would do a little better than they 

would do on a casual basis with us now1 if they were wildlife officers, 

technicians, that kind of thing. tn any event, we have looked at it from 

t:lme to time. The principal concern we have right now is that we do not 

have enough river wardens. We have asked for an additional ninety-two to 

be appointed. The last time I chected was yesterday. I spoke with the 
·, 

office of the Federal Minister to see how far the thing had gott~n and I 

was hoping to get an answer today. There was a sizeable reduction two years 

ago,in the number of river wardens.and we want to see it not only restored 

but it needs to be increased. 

I will certainly take it up again with the wild life service, 

,he hon. gentle~an's suggestion. 

MR. MURPHY. Mr. Chairman, while we are on that, and in view of the ~any 
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comments you hear of polluting the picnic sites and this type of thing, 

has that river warden,as such,any authority to bring to book actuaily , 

people who cont;inuously throw beer bottles, empty cans and this type of 

thing into the rivers? Has he that within the scope of his authority? 

MR. CALLAHAN: I understand they have,as officers under the Canada Fisheries 

Act which prohibits the introduction of foreign or harmful substances into 

waters. I wuld say1 yes,they have, Mr. Chairman. 

MR. RICK?-'Ai~: Has the minister given any thought to recommending legislation 

prohibiting the use of nonreturnable bottles? I think the Minister of 

Highways has an even more serious problem with that than·the Minister in 

charge of Wildlife. Alberta has introduced legislation and the reports 

seem to be that the effect was very salutary. For some reason, even though 

you only get two cents back on a bottle, more people are inclined to hang 

on to them. Obviously they are not going to hang on to.the nonreturnables. If 

they are out . in the country they just pile them anywhere. The countryside 

is being littered with nonreturnable bottles and cans, that is obvious. 

Whether legislation prohibiting the use of nonreturnable 

bottles would have the effect here that it has had in at least Alberta, and 

there maybe other Provinces that have introduced legislation- anywhere it 

has been introduced,! am told, the results have been very favourable. It 

seems to me that any legislation that will curb or reduce the nonreturnable 

bottles we find around the countryside now would be most desirable at ·this 

time. 

MR. CALLAHAN: Mr. Chairman, this is not really the place I suppose to be 

discussing this, but we can deal with it when we get to Cleaner Water and 

Soil Authority,which is preparing some draft policies and regulations • . 

Generally speaking, we have no intention to bring in legislation. The 

reasons are I think threefold, In the first instance, the whole container 

and package industry has to be looked at. I think soft drink beverage 

containers are only one sDall part of a much larger problem. 

The second thing is . that that industry in this Province.land 

I think there are six or seven hundred people employed in it, in the 
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bottling induatry) ia J,overned almo• t ab•olutely by the trend and by the 

pace of containers manufactured in other Provinces. We would not be in 

much of a po• ition to ban these containers,except by closing out our 

bottlin~ plants or1 by law,closing ther.t down. 

~!R. HICK?-IAN: (Inaudible) 

~. CALLAHAN: We are getting into nonreturnable bottles and containers. 

If these are what the industry is using, these are what must be used. Unless 

there vaa a national agreement or an inter-provincial agreement to ban them 

we would effect really nothing. we could ban them, But then our bottling 

industry would be in the position of not being able to use the containers 

that are massed produced at the most economic cost. That I think would 

be harmful to the industry and to a lot of jobs here. That is• an aspect of 

it. 

So far as legislatint an increase in price to compensate is 

concerned, 1 have S0111e doubts. I have looked at the situation,particularly 

in British Columbia where they have tried it. It is not working very well. 

that ie probably one of the two Provinces, with Ontario,where it should 

because it is poasible,with mass use,to have a recycling collection and 

recyclinJ industrJ. If the moat populaced Provinces and the Provinces with 

the highest consumption are not having success, l have 1reat doubt about 

our own. I think it has to be more of an educatiol! process, are now 

getting from time to time, I saw another one last week, private citizens who 

are attacking the litter problem by going out when they find some garbage 

dumped on the street, in the road or wherever, and actually going through it, 

identifying it. and laying the information and complaint with the police. 

There was another conviction last week,in Central Newfoundland. 

I think the public climate in respect of this sort of thing is 

improving tremendously, l think that is where the final answer will be. 

MR. CROSBIE: Mr. Chairman, I think what the 111inister says is very sensible. 

After all, one of the creat litter problems here in Newfoundland is the 

nonreturnable 1110tor vehicle. The country•ide is littered up with car wrecks 
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everywhere. What are you going to do, forbid the manufacturers to produce 

disposable motor vehicles? It is part of the same problem and bottles are 

only a small part of that problem. It cannot be solved by just legislating 

that you cannot use nondisposable bottles. I think what the minister has 

said is right. He is to be commended for his stand. 

?·,otion, clause 03 carried. 

MR. CROSBIE: Mr. Chairman, (06), last year the minister was going to table 

a list of the guests. 

'MR. CALLAHAN: I will make a note of that,Mr. Chairman. We did not have 

very many guests last year or this year. As the C011'111ittee will see• we 

have reduced the vote and.in fact, only use the place on demand. 

HR. MURPHY: $2 thousand dollars. 

MR. CALLAHAN: No, I think hon. members will find that the vote is down,I 

believe from $10 thousand the year before. 

MR. CROSBIE: Right. 

MR. CALLAHAN: •• What we are looking at in the 6,100 is the revised. 

MR. CROSBIE: It was $20,600.00 

MR. CALLAHAN: It used to be $20 thousand. We brought it to $10 thousand and 
) 
• this year only $8 thousand. We use the place only on demand. It does not make my 

friend from Gander very happy, because. there were always two or three or 

four jobs there. It is a matter"! think of some stringency. I will try to 

get the information. I think there were very few of these ••• 

MR. CROSBIE: The minister was going to give us a list last year. He forgot 

and in all the pressure of business,we forgot. 

MR. CROSBIE: 

like that? 

MR. CALLAHAN: 

Motion, 06, carried. 

Consumable supplies. Is that liquor for the cabin or something 

No that is ••• 

MR. SMALLWOD (J.R.): When I invite the Premier of Ontario to come down 

and occupy the Government's cabin, he comes with two or three of his ministers 

and spend~ three, four, or five days there,as guests of Newfoundland. !'i'e 
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provide the food and the refreslunent. 

},IR. CROSBIE: I am all for that, but that is what this is for. 

MR. CALLAHAN: No it is not, Mr. Chairman. 

MR. S?fALLWOOD: Well, it should be,if it is not. 

MR. CALLAHAN: This subhead is for providing tags and seals and things to 

put on visiting PreJ!liers, and moose and caribou. 

MR.. SMALLWOOD: We have had at least four premiers there and a lot of 

ministers from different Governments across Canada and in England. It has 

done us a lot of good. 

MR. CALLAHAN: This vote,Mr. Chairman,really is for supplies required, 

licensing, for tagging game, game taken and game being managed and that 

type of thing. I might say that there will be 1I think,an additional cost 

this year. We do not know what it will be yet for the new licensing system. 

I am thinking of the new family fishing license. We are going to start 

issuing as the law provides and has for years, badges so that it will be 

much easier for river wardens to operate. They see a man with a badge,with 

a nmnber on it, and they know. They do not have to pull them off the 

river anyaore nor ·waste time, they just go on. 

I think also, because with the family license the youngsters 

will have a badge, I think we will probably build up some interest and 

feeling for resources among young people. We also will carry it through 

into the big game and small game licensing so that we will eliminate,I 

think,a lot of the problems we now have.where wardens do not know and nobody 

knows if the next fellow to you really is hunting legally. If a legal hunter 

has a badge on his back, there is no question that he ls there about his 

rightful business. This is a new thing and it will cost some money that we 

cannot foresee at the moment. We do not know yet what the cost will be. 

MR. MYRDEN: This information and education shows a big increase. Will 

this be running into the Tourist Development Departl'lent? 

MR. CALLAHAN: Oh yes, this ties in, 'Mr. Chairman, with tl,e wildlife park. We 

are hoping to do much more this year in terms of wildlife, static wildlife 

3243 



May 11, 1971, Tape 596, Page 9 -- apb Morning. 

displays. In other words, of obtaining good animals and having them 

preserved by taxidermists, and gotten ready for static displays in various 

places. One of my hopes is, and we discuss things like this from time to 

time in the Goverm:ient. The hon. the Minister of Provincial Affairs and I 

have been talking about the possibility of acquiring sufficiently good

displays to perhaps put together a good natural history museum. There are 

some tremendous natural history museums around the country, and we both 

have been looking at them~ when we get a chance to travel, for example to 

Alberta,where they have this beautiful display. Perhaps if we can get 

enough good animals together and well mounted, and well preserved, this 

could be the basis for a good natural history display of indigenous 

Newfoundland wildlife. The vote is to intensify the effort in that 

department. 

MR. CROSBIE: 

park. 

HR. CALLAHAN: 

Where is this park goinr while you are on that? This wildlife 

Mr. Chairman, I think the first one will probably be in the 

area of Butter Pot. We have been-looking at ·it for some years and it offers 

a number of attractions that are iDportant to the kind of park we want to 

design. It is one where animals are not,so far as it is possible to avoid 

it, penned up 1 •here you have a good lookout area looking down on a water 

body and a variety in habitat, wh~re people will perhaps take a chance and 

maybe looking through binoculars and see these animals. They will see them 

in their wild and natural environment ••• 
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MR. CALLAHAN: and not hemmed up behind a wire fence, which we think is not 

a very satisfactory or educational p~ ition. 

MR. CHAIRHAN: Shall Item 11 carry? Carried. 

MR. EARLF. : Fish Farming (13), this farming, Mr. Chairman, I wonder what 

the minister's intentions are, is it to be encouragement of'private operators 

or a public thinrf Are · there many people showing an interest in it? I 

wonder if this is going to be a private effort or a public effort? 

Are there private operators interested in going into fish farming now on 

a commerical bases? In certain areas of Canada and the States it has been a 

pretty successful operation, from a business standpoint, I am wondering how 

the Government propose going about encouraging it. It is something which I 

think is a very good scheme, if it can be developed properly. Perhaps 

caution might be given the minister that in introducing species of fish 

into the lakes and ponds, that they will bring in something which is contiguous 

or similar to our <nm fish,because a lot of the stuff that is put in lakes 

away and is fed to the populace afterwards is felt~ of .very doubt~ul qualiti, ·es 

far as consumption is concerned. Our own fish are of a class of their own. 

I am wondering if the stocks of our own fish can be built up, so that we 

will have something which is particularly individualistic,as far as Newfoundland 

is concerned, •9t say a fish . I think of, which is so predominant in Ontario, 

the bass, which has tak~n over many lakes up there• From a sportsman's standpoint 

it is an actual waste of time catching them, they are just like hooking up a 

rock. From a consumption standpoint they are even worse, because they are 

tasteless. If the Government goes into stockin~ lakes, I trust that they 

will have good advice on the types and species that they introduce, Pith 

particular stress on what we already have here and the building up of our 

own stocks of native trout and so on. 

UR. CROSBIE: Can we get a r,ood fish that tastes like good steak? 

HR. CAU..,\I:/\1!..:_ ~low maybe w~ have them hanburr,!r, Hr. Chairman, It night 

turn out that way. 
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MR. CHAIR!-'}11: This vote is to provide for the studies which are being done by 

the firm of Hildebrand and Young of Winnipeg, Last fall 1 at a meetipg of 

Forestry Hinisters in Winnipeg, the ministers there, three or four of us I 

think,the last evenin~ were invited to dinner by the Federal Minister, the 

hon. Jack Davis. The usual·• routine in Winnipeg, as I am sure Your Honour knows, 

for guests and visitors, is to present them with a plate of Winnipeg gold eye. 

I will not dispara~e publicly, }!r. Chairman, personally I would much prefer 

a good feed of cod tongues, some fishes eyes or something,. 

But, in any event, it was not Winnipeg gold eye that we were presented with, 

the chef brought in a big platter of rainbow trout. We discovered that these 

were trout which as ~ne and a-half inch fingerlings had been introduced into~ 

really_,.mudholes on the praries the previous May and taken out by commerical 

harvest,by sweeping the pond clean out in October,and they had grown to an 

average of fourteen inches to sixteen inches and they were very beautiful fish, 

beautiful to look at and beautiful to eat. 

The firm that advised the Manitoba Government on this introduction of fish 

farming into that Province are Hildebrand and Young. I was no sooner back 

when,I assumed by coincidence, Mr. Chairman, the firm approached the Government 

with a proposal that they would do some studies for us. Now the studies have 

to involve a wide range including, as my hon. friend from Fortune mentioned, 

the type of types of fish that should be introduced. We do not want to bring 

in types that are not compatible with our own native species, because there 

might be competition for food or there might be, in fact, it could develop 

that the introduce species could be cannibalistic of our own and,in fact, 

wipe out our own species. So we have to be careful with that. We have to know 

the answers to questions about mineral content and solidity of waters, about 

averar,e temperatures, about natural foods in the waters. On the praries they 

have a great abundance of fresh water shrimp, so there is no problem with feeding. 

But, if we had to support a fish farming industry,inland fish farming industry, 

with artifical feedin~, I think, it would be completely uneconomic, 

So we have to know what the food sources are, what the solidity and mineralogy • 
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MR. CALLAHAN: of waters are, ~hat the temperature situation is. There are 

a lot of questions to be answered be".:,re we can . really launch int;o this thing 

and this is what the studies are for. 

Now, we would hope to establish that there is good economic opportunities 

so there would be private investment. We do not intent to get into this 

on a public bases, for commerical purposes. But . we have discussed with the 

consultants the matter of restocking of ponds and streams for sports and 

public purposes as well. They are looking at this aspect, because it is 

useful for them to do that in the course of their investigation. How it will 

come out we do not know, hut, it has become a very, very large and labour 

intensive industry elsewhere. If we can do it here, Mr. ChAirman, we shouJ.d. 

The vote for which we are asking,under 03-13, is to enable the studies to 

be adequately carried out. 

l~.R. SMALLWOOD: Before this vote carries I would like to add a word about 

fish farming because,in company with the Hinister of F.conomic Development, 

who is not in his place at the moment, I visited some fish farms in Romania 

a few weeks ago. The Romania Ambassador to Canada has been in that office 

about six months. 

MR. CROSnIE: Red fish! 

Mlh-BMAl,l:,WOOD: He retired about six months ago from the Cabinet of Romania 

to accept the present office. Now when he was ?-!inister in the Romania 

Government>for ten or twelve years, he was Hinister of Food Industries, 

everything having to do with food and he is the one ,mo introduced fish farming 

into R0t:1ania. 

The Hinister of Economic Development and I agreed that it was one of the most 

_fascinatirg things we had ·ever seen in our lives. We could not understancl 

and still do not understand why this could not be done here in Newfoundland. 

They are taking, I think it is $50,000 an acre of fish out of these fish 

farms. $50,000 per acre. There is incomparably less work in cultivating 

an acre of water than there is cultivatin~ an acre of land. The acre of land 

that would yield $50,000 would be quite an acre and it would he quite a crop 
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MR. SMALLl-!OOD: indeed. nut crops of water are yielding that much. 

They package the fish and ship it all over the world. I dare say you 

could go down in a supermarket in St. John's at this moment and find frozen 

trout, beautifully packaged in lithographed packages, grown and packaged in 

Romania, and if not in Romania, then in Deumark, and if not Denmark, perhaps 

Holland. But this fish farming thing has spread around the world. Because 

of course to feed the world,with 3 billion people now - 3,000 million people, 

it has come up1 in my own conscious notice, from 2 billion to 3 billion. It 

has increased l billion, 1,000 million peopl~. The task of feeding them is 

obviously a terrible one and it is going to become much more terrible. Well, 

if you can raise large bodies of fish in farms and actually farm fish, it is 

a tremendous thing to do. 
;, 

The frist one we visted in Romania had a stream running, oh, they had 

dug a ditch, a straight ditch, it was about four feet, five feet wide and 

it was about three,feet deep. Just a square ditch, and the water had been 

diverted from a river to come along this ditch. Now the ditch was inland, 

it was a little ·higher, maybe three feet higher than the water in the ponds 

that were fed by this ditch. The water comes along the ditch and at right 

angles to the ditch are these ponds. The ponds are fifty, siKty feet wide 

and about 300 feet long, They are about eight or ten feet deep. They are 

gouged ' out with bulldozers. They are parallel and they are separated one 

from the other by about thirty feet of nice grassland, land that has been 

grassed over. So it looks attractive too. The water comes down and it flows 

into each of these ponds and drops about three feet in so doing and helps to 

aerate the water. At the foot of each pond there is an outlet of water. 

So the water is continually coming in and going out, but of course, where it 

goes out it is screened, so the fish cannot escape. They feed these fish 

almost as you would feed, in the old times, you would feed a barnyard full 

of hens. The farm wife would come up and throw grain or scratch and the 

hens will come running to get it. Well the fish come running to get it. It 

is amazing.when they throw the food into the water,to see the mad rush of fish 

and you discover that that pond is absolutely alive with fish, They grow 
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MR. l:-MALLl-!00D: rapidly. They gain enormous weight very quickly and harvestin~ 

them of course is easy, you just dip down great dip nets. ,"11th dip nets at the 

end of a pole, you just dip out the fish. You just dip them out, and you 

process them. 

The last two or three ponds down were for the breeders. You keep the 

breeders, you pick out the breeders and you put them in a pond to themselves. 

That pond do~m there is where they live and the eggs are removed from the 

fish and there is a building immediately beside all this where the eggs are 

put into a series of vats,with running water,. running continually, running 

through and kept at the right temperature. These fingerlings come out tiny 

little things, not as big as your little finger, or anythin~ like it. They 

are kept there to a certain age, then they are put in these ponds. That is 

all there is to it. It is as simple as falling off a log, enormously 

profitable. I do not think that as yet that it is going to be a simple 

matter just stocking ponds. I think it is going to have to be done in the way 

it is done in F.urope. That you ~ouge out your own ponds. You attain complete 

man control over the whole operation. With that done, if it is practical to 

do that in Romania and in other countries of Europe, why would itH.not be 

practical to do it here? Because the market for that trout is staggering. 

The market is all around the world. I think, they get something like $1.20 

a pound. 

While we are at it, Mr. Chairman, we discovered,to our absolute astonishment, 

in Romania that they are shipping by air from Romania, which remember is as 

far east as you can get in Europe, the next stop is the Soviet Union, from 

Romania by air they are shipping tomatoe.s to ?iontreal and Toronto. They are 

growing tomatoes· in greenhouses in Romania and shipping them by air cargo 

to Montreal,millions of dollars worth, which makes you wonder, if they can 

do that in Romania, could they do it here by any chance? Might there be 

a way? 

AN HON. MEMBER: Inaudible. 

?!R. S!-fALLWOOD: :fight there be a way of our supplying Hontreal and Toronto, 

rather than Romania.with the tomatoes and trout? 

MR. CHAIR~L\N: It now being 1:00 P.H. I do leave the Chair until 3:00 P.H. 
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Mr. Crosbie. 

It is almost like a gully. In one you will see them raising ducks, a 

tremendous number of ducks. In adjoining ponds they are raising fish, fish 

farming. I understand,Mr. Chairman that eyery two or three months they rotate 

the ducks from one pond on to the fish pond, and the fish from the fish pond Ol:) to 

the duck pond. One of the reasons for this is that the ducks and the fish each 

USC as food the droppings of the other. I thought it was quite humourous too,but 

this apparently is a fact that they rotate the ducks and fish because they 

complement one another and provide food for one another. 

So, Mr. Chairman, there are endless possibilities in all these 

enterprises. One of the main staples of good, of course, in Hong Kong,is duck 

and the other is fish. Here in Newfoundland. we think that we are a fish country. 

We will never have a twelve-course fish dinner,as you can have it in Hong Kong. 

I am sure that the Premier has been to the floating restaurants in Aberdeen where 

you can have twelve courses •• 

MR. SMALLWOOD: The restaurant is not in Hong Kong. It is in Aberdeen. 

MR. CROSBIE: That is what I just said, the floating restaurants of Aberdeen. 

i think -.:hat I have trod in the footsteps of the Premier in the floating fish 

restaurants of Aberdeen,where Mr. Chairman, you can go down and pick your own, 

fish out. They are all swimming around in the tank by the side of this great .• 

MR. SMALLWOOD: 

MR. CROSBIE: 

MR. SMALLWOOD: 

MR. CROSBIE: 

You can do it in Montreal, You can do it in New York. 

Yes, but there is a much greater variety in Hong Kong. 

More fun doing it in Hong Kong, in Aberdeen. 

Yes there is a lot to do there. I was not travelling stag, 

however. There all the fish .are swimming around. We had parrot fish, Your Honour.

parrot fish, which are coloured red, white and yellow. These fish were in the 

opposition in Hong Kong, they were pretty quickly in the pot. We could have the 

fish three ways: You could have fish soup, parrot fish, the head of the parrot fish, 

a great delicacy and, of course, the body of the parrot fish,fried up. So we have 

a lot to learn from the Orient. I am delighted. In fact, I am recommendlng - I do 

not believe the minister was to Hong Kong on the most recent visit of the Premier there 

last fall. I think it was the Minister of Economic Development and the Minister of 
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... 
Mr! Crosbie. 

Health. But the Mi-nister of Mines, Agriculture and Resources might include a 

trip to Hong Kong on his itinerary ~or this year, if he can squeeze it in. He 

is doubtless· going to Romania to check the fish farming there. He has already 

been out West, He might take in Hong Kong. If he wants somebody to guide him 

around and show him where the best fish and ducks are, if tha hon. the Premier 

is not available, I might be prepared to go, if my expenses are covered, 

But quite seriously, Mr. Chairman, I think that this has great possibilities, 

Perhaps our climate does not lend itself to it, I do not know. That is what the 

minister ; is having looked at now. This could very well be $100,000 very well spent 

on developing a new industry for this Province. I think it is a promising sign. 

I am heartly in favour of it. 

MR. MARSHALL: Hr. Chairman, on 812-01, before we carry this amount, there are 

a few comments that I would like to _~~~~l~~~ti~u~~~!J~~bnut -~h,.:_,_?bservations made 

by the minister··last night with respect to the forestry resources of this Province. 

I must say that I was disappointed that he did not deal in much· greaterdepth with 

the report of th~ Royal Commission on Forestry, Hopefully, he will be going into it 

more when we come to discuss this particular heading. There are certain recommendations 

and certain vital recommendations that were made by this Commission with resoect 

to policy and legislation to be adopted in the Province for the purpose of furthering 

the forest industry. 

Now one of the things with respect to this commission that is not really in 

its favour is the fact that originally (This is the same thing that applies to 

the Brain Commission on Health as well) a position was taken and that position was: 

That it was recommended that the Gvvernaant,in the Interim Report to the hon. the 

Premier, the commissionier recommended that the Government acquire all of thP forest 

lands of the Province. Subsequently this recommendation was revised. I think the 

subsequent recommendation is the best one. There is no need or there would appear to 

be no need to acquire the lands in question in ordeT to control or to exercise some 
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Mr. Marshall 

degree of control, management and planning by the Government in the management 

of the forestry resources. It is to be remembered that the paper companies have 

put in an awful lot, certainly, into the pulp and paper industry of this Province. 

But their concession is the concession of having the exclusive right to cut timber. 

'Our duty or the Government's duty is to see that the forestry resources that have been 

granted under licence, as well as the Crown Lands, are utilized to the greatest 

possible extent so that the greatest possible number of jobs can be obtained 

from theqi. There is nothing wrong - there is nothing wrong with Government bringing 

in policies to this effect. 

Now the establishment of the Forest Development Corporation, I understand, 

is going to be used or is allegedly going to be used for the purpose of bringing 

such policies end such approaches into effect, However, I would hope that this 

Forest Development Corporation is not going to be used purely and simply for the 

purpose of sweeping under the table for another period of time certain problems 

via the Government, the paper companies and the forestry industry of this Province, 

which ought really to have been tackled a long, long time ago. I speak particularly 

of making arrangements with respect to the collection of a fire and insect protection 

tax that has been recoll'D!lended by the Co111111ission, 

Now we have had, as everybody knows, we have had a great attack upon our 

forestry resources,by the hemlock looper and the woolly aphid that the Government 

' have been wrestling with for a period of time. It certainly ha& done a crediile 

job with respect to the control of this particular problem in our forestry resources. 

However, it is quite evident that the companies which are to gain most (I know this 

may be a hard time to look into it, because of the depression in the pulp and paper 

industry) with respect to our forestry resources are the ones that should lend 

a greater financjal support, I believe, to the insect control and the forest-fire 

protection control of the Province. I would like to know,in view of the recommendations 

made by this Royal Conunission, I would like to know particularly what Government propose 

to do with respect to this. There is also the factor of the building of forest 
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access roads,which the Commission recommends and which has been spoken of 

time and time and time again .by persons, individuals and groups who have examined 

the forestry policy of this Government. It is most necessary that the small 

sawmill industry or the sawmill industry itself be fortified by Government 

assistance. This can only be done through co-operation of the Government, the 

paper companies, particularly in view of the large concessions and leases that 

have been given to the paper companies themselves. 

Then again, there are the problems of collection of stumpage. Generally 

speaking, generally speaking, the over-all control(authorize log marking 

for indentification, as another recommendation) and direction of the forestry 

resources as such, from the point of view of conserva~ion and from the point of 

view of enhancing and increasing the yield that can be obtained through out 

forest products, has to be undertaken by the Government itself. I believe it is 

or there is a different system definitely and a different approach than has been 

taken in the Province of Nova Scotia. But in this Province, I think the time 

has come to look to much closer control by the Government of the forestry resources, 

right to the point of telling the paper companies, even though they do have title 

to land,of bringing in regulations respecting the Government, directing as to where 

the cutting should take place and the type of yield that should be expected per acre 

or per hundred acre or whatever unit may be used in this particular area. But certainly, 

I should like to know, and I think that it is time for this Committee to be informed 

exactly what the position of the Government is with respect to this Royal Commission 

on Forestry. It has been said - I do not think anyone will agree that a lot 

of the recommendations of this Commission really constitute a regurgiation of 

observations that have been made time.,and time and time again,by other bodies such 

as the Royal CoDDllission on Economic Prospects and other groups as well. But the 

point of the matter is that this Commission is really a culmination of observations 

showing a deficiency in the proper utfl.ization of our forestry natural resources. 
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Mr. Marshall. 

I should like, as I say, the minister now to address himself to this Commission 

And to tell us exactly what is planned1 I would also like to know what funds 

are going to be available for this Forestry Development Corporation? It is most 

necessary, of course, that·adequate and ample funds be provided in order for this 

" to be a viable organ that is going to do any kind of job at all. 

Generally speaking, as I say, I should like an assurance to the fact that 

this Forestry Development Corporation is not going to be used for the purpose 

of postponing any longer the direct action by Government in further assuring or 

ensuring that we have a more comprehensive yield 1 in that we are getting the most 

out of our forestry resources in this Province. 

MR. CALLAHAN: Mr. Chairman, I should like to say very briefly what the position 

is. The position is that the Government accept the recommendations or the 

report and recommendations of the Royal Commission. Negotiations have been 

underway for some months with the various private owners or lessors of forest lands, 

in order to get the Commercial Forest Corporation ;which is the proper name, established. 

I Rm not sure that it will require any great funding because it is designed to 
, 

do pretty well what the hon. gentleman has suggested should be done; namely, to 

co-ordinate the commercial operation in order to get the best use out of the forests. 

So far as over•all direction and rcontrol are concerned, thev will be vested not 

in the commercial corporation but in the Newfoundland Forest Servir.e,as recommended 

by the Commission. On the matter of protection costs, protection taxation, we also 

have been negotiating on this matter to bring in all those who should properly 

contribute. Right now, only two paper companies Amthe Government are contributing. 

So we are working on thRt and I think we will have some~results fairly soon. On 

access roads, I can only say that the access road programme over the years has been 

designed to open up the maximum forest areas for maximum participation and employment. 

I indicated to the House last year and I can prettv well repeat it again now.that our 

access road programme,which is designed to enable small-operators to operate, rebuild. 

completely the road, no cost to the small operator. We do snow clearing and 

maintenance on those same ,.-roads. This is the most important assistance they could 

have. Last year, I can tell the committee that there were so~c 3,000 men employed 

in small operations,which would not have occurred had these access roads not been built up 
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Mr. Callahan. 

There is nothing I can quarrel with from what the hon. gentleman has said. We, 

to one degree or another,in each case, in fact, are proceeding along these 

lines, 

MR. CALLAHAN : 

MR. CROSBIE: 

On the matter of stumpage, this is another ••• 

Go ahead •• 

MR. CALLAlLt..N: I was just going to say that this is another aspect of the 

consideration that is now going on, It is going to be difficult to ch~rge 

stumpage, as stumpage 1to those who are protected from such taxation, Mr. 

Chairman. We are not expropriating. We are not purchasing the forests that 

certain people own, We are inviting them voluntarily to vest the control of 

their limits in the commercial corporation which thP Government will control; 

So far as Crown Lands are concerned, there will have to be some adjustment in order 

to provide for stumpage from Crown Lands. It is now collected, in fact, from 

anybody who uses Crown Lands. This is simply a mechanical or a practical 

thing that has to be ironed out. There is no problem with the philosophy or the 

~overnment's approach to it. We think that stumpage should be charged on 

Crown L~nds .but,where there is prviate ownership, I do not know how you do that, 

MR. CROSBIE: Mr. Chairman, there were some problems that the minister might give 

us some answers to in connection with forestry. One of the disappointing things 

I thought,with the report, Mr. Chairman, .of _the Royal Commission on Forestry, the 

one that,whose report was tabled here about two months were: Its failure,as 

I remember it ( I have only had time to look it over once) to deal at all with the 

question of the wood resources of Labrador. I think the minister can confirm that 

those wood resources were not. dealt with at all, That Royal Commission completely 

failed to discuss what must obviously be a very important question in connection with 

a possible mill at Coine-by-Chance and that is, Mr, Chairman, the availability of 

~ood on the Island of Newfoundland, whether there is sufficient wood on the Island 

,f Newfoundland to keep in production another pulp and paper mill at Come-by-Chance. 

'. do not believe that the Royal Commission on Forestry, which was chaired by Mr. Rosseau 
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and sat for three years I gave any opinion on that question at ·.all, which to me 

is completely inexplicable. 

' How, Mr. Chairman, there was a report done by Forestal Forestry and 

Engineering Limited, a subsidiary of the B,K. Sandwell Company of British Columbia 1 

on the third mill at Come-by-Chance and on the question of whether or not there 

was sufficient wood on the Island of Newfoundland to supply the proposed third 

mill at Come-by-Chance. There was an interim report delivered,when I was still 

a member. of the Cabinet in 1968. In answer to a questton asked here, I believe 

the Premier said that there had never been a final report received, which is 

most preculiar. But that interim report stated that there was not sufficient 

wood on the Island of Newfoundland,of the proper age classification to supply wood, 

sufficient wood to the proposed mill at Come-by-Chance. From the year one of the 

start of operation of that mill at Come-by-Chance, the one proposed for Come-by-Chance, 

they woull have to ·sh:lp t~ that ~ill. a't_C.ome::by---Chance
0 

wood fr~m > the Mainland of 

Labrador, I forget now what the amount of wood was. I think it was something like 

100,000 cords a year - 100,000 cords a year would have to be brought from , 
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~'1~. C:P-OSHII(: Lahrador to that mill he.re in Hewfoundland. Well the question 

that arises from that, Hr. Chainnan, is ,obviously,can you economically bring 

wood, 100,000 cords a year~from Labrador to the mill site at Come-by-Chance 

and what is the extra expense p;oing to be compared to wood cut on the Island 

of Newfoundland and delivered to the site? 

Now do not forget, Hr. Chainnan, that the Government have agreed with 

Newfoundland Pulp and Che1'.1ical, Limited that the Government will subsidize 

the difference in cost between brinp,ing wood to Come-by-Chance from Labrador 

and bringing wood to Come-by-Chance from the Island of Newfoundland, That,if 

there is a difference of cost, surely there must be 7 (And there are various 

estimates of what it might be, $5 or $10 a cord)that the Government of 

Newfoundland are going to subsidize that difference, the people of Newfoundland 

are. 

Last year1 when I raised that question in the House, when the legislation 

was being introduced here to extend the agreement, to give Hr. Shaheen more 

time' , to extend the time in which he is to get a plant operating at Come-by

Chance :' I raised this question~ the hon, the Premier said in the House,without 

anything to back it up at all', that it would be cheaper to get wood from 

Labrador and, transport it to Newfoundland, it would be cheaper than getting 

that wood on the Island of Newfoundland." Now, Mr. Chainnan, that is .something 

that can only be accepted if there is some proper proof of it. The Premier 

gave no proof at all of that. He init1.mated that this was the result of the 

work that John C. Doyle hacl been doing in the Melville/Goose Bay area. 

So I think the minister should explain to the House or table in the 

llouse or tell the House what studies have been done and by whomJthat wood 

can be delivered to site at Come-by-Chance from Labrador more cheaply than 

it can be gotten on the Island. Or if there has been no studies done on 

it, when are there going to be some studies done on it? Because, if that 

is not the case and if the mill goes ahead at Come-by-Chance, it is going to 

involve the people of this Province in a heavy additional y~rly expens~. 

The answer tabled by the Premier,to a question here earlier in this 

scssion,is that the new estimate of the cost of transporting wood from Labrador., 
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: ii~ ._ (TO~f,"!_E: from tl,e Mel ville area to Stephenville, is $5. 50 per cord. 

The Prc1115-er intimate-cl that lfr. Doyle 'has entered ir.to some kind of an 

arrf'f'inent vi th ship owners that they will carry lors fror.i the Goose 13ay area 

to Stf'phcnvillc at a cost to him of $5,SO per corcl. Well that is a 

considerably hip,h ens t, Hr. Chairman, than ,:as outlined in the original 

feasibility study on the Doyle mill. The study,done by E. and H. Cowan, 

showed a cost of $3.30 per cunit to transport 1,•ood chips fror.1 the Goose nay/ 

Mclvil le area to Stephenville. I think a cunit is a larger 0easurement than 

a cord. One and one-sixth of a cord,roughly, is it not? 

~IR. Ci\LI.Al'.11.N: iine and one-third. 

MR. CROSHTE: One and one-third. So that a price of $5.50 per cord is 

approaching nearly double the price of $3.30 per cunit. That has not been 

explained satisfactory to the House. After all, if there is to be half a 

million cords of wood a year that have to be delivered from Helville to 

Stephenville to keep the fourth mill operating-

MR._CALLAIIAN: I thought we were on Forestry. 

HR. CIWSf,IE: We are on Forestry. 

Jm. CALLAHAM: Page 31, ber,inninp, with (1) • 

Mn. CROSBIE: to keep the fourth mill operating at Stephenville. There are . 500,000 

cords -~a year and the price increases $2.00 a cord,that is an extra $1 million 

in operating costs. That certainly.has an effect on its feasibility. This 

is the time for ,us to get some accurate infonnation from the minister on 

these costs of transportation, on the cost of cuttinp, wood in Labrador, as they 

affect both the mill at Stephenville and the one at Come-by-Chance. 

MR. SMALLWOOD: Mr. Chair-man, it is no more relevant to discuss the cost of the 

woorl for the mill at Stephenville under this headin~ than it is to discuss the 

cost of wood at Corner Brook, the cost of wood in the mill at Grand Falls or the 

proposed mill at Come-hy-Chance. It is the economics of paper m111s, is it? 

Th:ls headinf!,? 

MR,:__C!Q.~: On that point of order, ~r. Chairman, we are discussinf!. the 

forests of Newfoundlanrl, the forestry policy for Labrador, how those foreS t s 

can be develo-ped. There is nothinp: more central than the question of transport 

3259 



?lay 11, 1971 Tape 599 (afternoon) PK - 3 

'.·IR. CALL/\HM:: Why is it that every time anyone is on an important 

rofnt the hon. the Preir.d.er has to be up saying it is not relevant. Now 

I will continue. 

HR. CllAIPJIAN: All I can say is that the rule is, according Beauchesne; that 

under the heading of Generai Administration in the Estimates, general remarks 

may be made. Under the other headinp;s, remarks must be strickly relevent 

to the item being discussed,and the word is "strickly'relevant. I think 

going into - the econornics of transportation of pulp wood, which is really outside 

the preview altogether, I suppose, of Government,that the member is out of 

order on that point. 

KR. CROS131E: Hr, Chairman, this department comprises 1.orestry, Mining, 

Wildlife and so on. So rather than discussing all these matters on the first 

iteM jn the estit11ates, the minister's officeJsalaries, we agreed that it would 

he a lot clearer if we discussed these various things under their own 

headings. Now I am just addressing myself to forestry - we started forests, 

_salaries. 

Im. CtiAHJIJ\;,: The Chair has no objection to a discussion on Forestry, but, 

I do think that to get into the talk of transporting pulp wood is really not 

a matter for these estimates at all. 

HR. c1:o~nIE: }~r. Chairman, with all due deference, we are discussing the 

forest ancl how they are going tc1 be utilized. ~low how can we discuss the 

forests of Labrador without discussing the problems of using the wood 

in Labrador? I am discussing now the woods, our forest resource in Labrador, 

and how it can be utilized. One of the problc~s in that connection is the 

cost of transportation. Because the wood apparently cannot be manufactured 

up at Labrador itself,because ofthe climatic conditions or whatever it is, 

it has got to be transported in its raw form out to the Island of I/ewfoundland. 

How are we r,oin~ to develop these forests, if the transportation costs are_ 

as I hclieve they are! 

!IR. Clll,IJ~!AN: The hon. member apparently or seems feel that there must 

be an opportunity given to discuss these matters. That may or may not be 
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HR . CllATRPAN: the cnse. Hut at the present time the duty of this committee 

is to consider these particular estimates. This does not give the occas t on 

for a wide-ranging debate on the application of our forest and all of this 

kind of matter. 

MR. CROSI\IE: Hr. Chairman, we just had a wide-ranging debate,discussing 

the ncpartment of Education, as to the first item on educational policy. 

The one I am discussing now is forest policy, under the heading Forest,Salaries. 

But, if the Chairman does not want to, I can wait until we r,et down to 

Forest Conservation and Development or Forest tnventory. It makes no difference 

to me. So I want to stick to forest policy. If the Chairnan does not want 

that I will bring it up again down further. 

The Report of the Royal Commission on Forestry, the minister discussed 

that, The member for St. John's East has discussed it. I am surprised that 

that report did not discuss the problem in developing our forests up in 

Labrador. This should also be the time, Mr. Chairman, that the minister should 

explain to the House what he meant when he replied to Question No. 24. 

The minister said that, during 1970; 75,343 cords of wood had been cut at 

Lake Melville by Javelin Forest Products Limited. And that the amount accessed 
, 

that is accessed 1one would assume,to be paid the Government,was $42,156 of 

which Javelin Forest Products,Limited had paid the Government $~892. 

The minister went on to say that . there was a difference of opinion, 

between the Government of Newfoundland and the Government of Canada,over who 
·; 

should receive the amount as assessed $42,156.00. Now, Mr. Chairman, that 

requires some explanation. I cannot see how the Government of Canada has any 

claim at all to stumpage or any charge in connection with the woods of 

Labrador. Surely these woods in Labrador are owned by the Government of 

Newfoundland. If there is any money to be paid by Javelin,in connection with 

the use of those woods, it has to be paid to our Government. So the minister 

should explain what he meant by that. And also the discreptancy in the 

figures. 

In Question No. 480,answered by the hon. the Premier, it was said that 

in answer to a question;how much wood had been cut up in Melville since 

January 1, 1969 - what volume had been cut and shipped in the form of loes 

3261 



;;ay 11., 1971 Tape 599 (afternoon) PK - 5 

:m. CROSBIE: or pulp "'oo<l? The answer was 21,073 corcls. That is for the 

two year period from Janu.,ry 1,1969. Now there appears to be a discreptancy 

hetuccn the Answer to ()uestion no. 2lf and t!·,e answer to ()uestion No. 480, 

except therl! maybe a difference of 54,000 cords not shippeci.could the minister 

explain that ,~en he replies! 

One question says that 75,000 cords cut during 1970 and in another 

question says in two years 21,000 shipped. Could the minister clarify that? 

And also this point about the Royalities? 

Mr. Chairr1an, there is also a question the minister should explain, 

the ;,,:eFfoundl.1nd Forest Products,Lim:i'.tecl, as the minister knows, have 

established a sal:mill , a new Modern up-to-date sawmill at tlawkes Bay and 

ci1ey have established one in the Stephenville area. As far as one can judge 

from the press, Hr. Chairr:1an, during the last past year\ both of those mills 

have not been operating, or at least opcratinr, for only a very small part of 

the time. I uonder, could the minister tell the House what the problem,.seel!ls 

to he? Jloth those l!lills, '.!r. Chairman, which consume our wood, our forest, 

h:1ve entered into agreements with the Government, whereby the Government is 

st11,siclizing thc, cost of electric power for the two mills. The l!inister of 

Economic DeveJ,opmen t knows that he has listed them as among the seven who 

are gettini:- sul1sidized pouer. The taxpayer is paying the difference in cost 

between some figure which has not been revealed and what it costs the Power 

Comr:dssion to deliver it. Since both of those mills are suppose to be the 

latest types and modernized and automated and the rest of it, and large enough 

to be efficient and are suggested to be the answer to the sawmill prohlem in 

Ncl•,foundland, C.Juld the minister tell us what appears to have been the 

problem to date? Phy have they been only '1-'orking part of the time since they 

were established? And what are there prospects now? 

A further pojnt, ~!r. Chainnan, is this,the Premier stated puhlicly yesterday 

or the day before, there was a suggestion made that the Government should 

subsiclize I',owaters Pulp and Paper, Limited, in connection with their operations 4 

Ac; the llouse knov,s, Bowaters are now cutting back. They are having three week 

lay down tiJPc in June. They are going to lay off a hundred men. They seem to 

be cuttinp.; back their operations. It was suggested that the Governl'!ent might 
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!!TI. CROSB IF.: subsjdize and help them out or subsidize their operation so 

l11;:it thf're would not be this close do,-m and thi.s layoff. The hon .. the 

Premier said that the Government could han!ly he expected to go· subsidizing 

great, big cor..p_anies like Bowaters in situations like this. Hell, I do 

not th:lnk, !-Ir. Chairman, that i~ much of an answer. v-.'hy should the Government 

be subsidizinr.. Mr. John Shaheen? Why should the Government be subsidizing 

Mr. John C. Doyle? In what way have they had better claim to be subs1.dized 

than BoPaters Pulp or Paper Mill or Price? If the operations of their mills in 

Newfoundland are becoming uneconomic, surely the Government are not just going 

to stand by and say, well these are big, r:f.ch, international compan:f.es and we 

are not going to subsidize the operations of those companies. Let them close 

thelr mills if they think they are uneconomic. Surely that is not the 

position of the Government. That is nonsensical. 

Supposing the Javelin Mill at Stephenville, Mr. Chainnan, requires 

subsidization or it will not operate, suppose we have to subsidize, and \·7e 

certainly backed it with our credit now, that we had to give it a yearly 

subsidy or it will not operate at all, will the Government hesitat!.e for one 

second to do that? Of course not. Of course not. The Government are subsidizing 

ERCO. Here is the f.RCO Plant,a great International Company, Albright and 

Wilson owns the Electric Reduction Company Plant down at CotTJe-by-Chance and 

they have been taken over now by an even bigger American Company. The 

Government does not hestiate to subsidize to the tune of $3,145,000,in 1970, 

power delivered to ERCO. But when Bowaters gets into some difficulty and 

someone suggests that perhaps Eowaters is r,oing to need a subsidy to continue 

operating at full force, the !'remier makes an announce~1ent and laughs and 

says these are big,wealthy,international companies, we are not going to 

subsidy them. That is inconsit:ency. 'fhat is foolishness. "E'hy not? If we 

can subsidize Albrir,ht and Wilson, we can subsidize Bowaters. If we can 

subsidize John Shaheen, we can subsidize Eowaters. We have agreed to subsidize 

John Shaheen on the cost of the wood between Labrador and Newfoundland and 

in many other ¾ays. If we can suhsidize these people we can subsidize Price 

if "we have to and Ilowaters if we have to • If it turns out··hhat we have to. 
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MR. CROSllIF.: l·.'hy should Tiowaters be looked at and scorned or any position 

taken, the Government arc not r,oins to, no Government could perl'lit the Bowaters 

plant to close. Nor could it permit the Price plant to close. Phat is the 

point in trying to attract,to build a third mill at Come-by-Chance or a fourth 

mill at Stephenville, if we are going to allow one of the present mills to 

close dm,m or even slack off in its employment? One hundred and forty-five 

rnen,laid off at Bowatcrs,is a third of the men that are going to be employed 

in the $200 million project at Come-by-Chance, when it is all clued up. 

l?e have not only got to establish new industries in this Province, 1·!r. 

Chairman, we have got to try and keep the ones we have got. If that requires 

some kind of Government assistance, if it comes to that, I would not hesitate 

for one. Why not? If we are going to subsidize.new people to come in, 

why should we not subsidize the ones we have got here,to stay and operate. 

That is one of the silliest statements I ever heard the Premier make. I 

assume that he will correct it the first opportunity. 

The implication of it was that the Newfoundland Government would do 

nothing, if it costs the Newfoundland Government money~ subsidization to keep 

Bowaters goipg. 

MR. CALLAHAN: It is not a question of subsidy. 

HR. CROSBIE: If it is a question, if it comes to a question, 

MR. CALJ.AHAi~: A subsidy would not do them any good. 

l·ffi. CROSBIE: Well, if it would not, do them any good, that is different. 

MR. CALLAHAll: If the hon. gentleman would allow me, 

MR. CROSBIE: No, no. the hon. gentleman can answer in a minute. I am 

just about through my remarks. Now it maybe 
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MR. CROSilIE: 

that Bowaters, not maybe,I am sure Bowaters have not asked for it. \fuat I 

am saying is silly is the Premier's response to a suggestion that Mr. Connors , 

made, the NDP Leader, to say; ~owe would not subsidize Bowaters because it 

is P.owaters, a big,larp,e,powerful,international company when we are trying to 

~et companies from all over the world. American Metal Climax, a gigantic 

company that the Government tried to get to come to Newfoundland to establish 

an aluminium factory,because we are going to subsidize cheap power,and ERCO 

and all the rest and the Come by Chance Oil Refinery and the Third Mill and 

Fourth Mill, all being subsidized by the tax payers of Newfoundland. To say 

that we would not do it for Rowaters,if it was requested,is just ridiculous, 

and I hope the Premier will correct that. 

Now, Mr. Speaker, since you do not think it is relevant to be too 

broad on this,I will wait until further down before discussing some other 

points. 

MR. SMALLWOOD: Mr, Chairman, the hon. gentleman does not see why we would 

not subsidize Bowaters and subsidize Price. He might have gone on and asked 

why we would not subsidize the Iron Ore Company of Canada and subsidize 

Wabush Mines and subsidize Churchill Falls Power Corporation and all this 

in comment on what I said over the radi? in reply to Mr. Connors. I said I 

did not think that the Treasury of Newfoundland or the people of Newfoundland 

could afford the cost of subsidizing Bowaters and Price and other great 

corporations. If we are subsidizing ERCO at Long Harbour that is a very rood 

reason why we cannot afford to subsidize others. There is a very definite 

limit to the amount of subsidy that the Newfoundland people,out of their 

earnings,can subsidize rich companies. There is a very distinct limit to 

it, It is palpable, it is obvious, it is foolish to say it. It is a waste 

of breath to say it. It does not need to be said, it is so obvious. It is 

like saying it is a lovely day out. Of course, it is a lovely day. You do 

not need to say,just look and see it. 
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MR. SMALLWOOD: 

It is the other way about. It is Bowaters who should be subsidizinr. 

the people of Newfounrlland, is it not? Bowaters are using the Newfoundland 

people's timber, are they not, the Newfoundland people's forests? These 

forests belong to the Newfoundland people and Bowaters are using those forests 

to make money for themselves. We were very glad in Newfoundland that they 

came into Newfoundland, they and their predecessors. There were two other 

companies before them. There was the International Power and Paper Company, 

who preceded Bowaters,and there was the Newfoundland Power and Paper Company, 

who preceded International Power and Paper Company. Three separate companies 

have come in to Corner Brook to produce paper in the hope of making a profit 

for themselves and they hoped to do that by using our Newfoundland people's 

timber resources and the Newfoundland Government and this House indeed gave 

them the right to do that. It was by virtu~ of Legislation of this House 

that those companies came in to make money for themselves. 

Now why did our House r,ive them that right? Just so that they might 

make money for themselves! Certainly not. It was so that they would help 

the Newfoundland people,by enriching and strengthening the Newfoundland 

economy and not by draining on the economy but by contributing to the 

economy, not by drawing from it but by ~ontributing to it. Now if we have 

to donate money to Bowaters,we would be draining our economy to help that 

private corporation. It is too silly for words and it is no answer to sar 

you are doing it hy selling power to ERCO below cost. We are selling power 

below cost to ERCO, not of our own choice. It has since turned out that wa~ 

and that is a horse of another colour. That is,as Kippling would say; "That 

is another story." 

But we never decided to subsidize the price of power for ERCO 

consciously,knowing that it was going to cost us money, not for a moment, 

even though they were the first bi~ outfit to come in to avail themselves 

of our policy of providing cheap power. Even then,to entice them in,we did 

3266 



May 11th, 1971 Tape 600(Afternoon) JM - 3 

MR. SMALLWOOD: 

not think for a moment that we were going to lose money on it. It has turned 

out that we lose money on it but it was not our intention to do so. The fact 

that we are doing so is no reason: no reason at all,why we should now start 

ladlin~ money out to Bowaters. I think this is about the silliest idea I have 

heard in a lonr, time, the idea that the Newfoundland Government should take 

money from the Newfoundland people and hand it over to Bowaters,instead of 

the exact contrary. It is the very contrary we should be doing. We should 

be p,ettinr Bowaters to hand money over to the Newfoundland people, should we 

not and Price, should we not and the Iron Ore Company of Canada, should we not? 

Should we not be getting money from the Iron Ore Company and from Wabush Mines 

and from the Asbes~os Company at Baie Verte and from the other mining companies 

and the other companies that are using our natural wealth to make money for 

themselves? Should not those companies that we have given the right to do that 

contribute t-o ou~ eeonomy?-· ·Shoulu· they·come in and our economy have to 

finance them, I meAn the poor people of Newfoundland with the lowest standard 

of living in Canada that those people should be ext)ected to subsidize great 

wealthy corporations knowingly, deliberately and knowingly do it? 

Now I can imagine, without any difficulty I can imagine the situation 

arising as follows: that Bowaters are going to close and close forever, let 

us assume that situation. That is not going to happen but let us assume it. 

I can imagine that situation where we would have a choice. They are going to 

close completely forever and the several thousand men who make their living 

in the woods for Bowaters and the eight or nine hundred men, seven or eight 

hundred men who are making their living in and around the mill at Bowaters 

and the three others, forever gone, who are making their living,the multiplier 

jobs, if they were all to lose their jobs or alternatively the Newfoundland 

Government would start paying a cash subsidy to Bowaters and the cash subsidy 

would prevent their closing, Right! In that case I can imagine a cost-benefit 

study being made. What would a subsidy to Bowaters amount t .o, the amount 
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necessary to keep them going? What would that amount to? How much would it 

be? As a drain on our Treasury, every year,cheques written four times a yea~ 

sent to nowaters by the Minister of Finance, what would that drain the Treasury 

of each year and therefore the economy of Newfoundland? What would be drained, 

how much would be the drain on the Treasury? 

Then the same cost-benefit study would show what benefit would be 

generated back into the Treasury. So you would have two situations, a drain 

on the Treasury and a gain to the Treasury. This is the cost and the benefit, 

the benefit and the cost of getting the benefit. The benefit, you would have 

to know what the benefit was. The benefit would be so many thousand jobs, so 

many wages, so much coming back into the Treasury as a result of that. This 

is all ascertainable. There is your gain into the Treasury. There is the 

drain on the Treasury and if the drain is not as great as the gain, if the 

Treasury gains . from it,then..it .would....h.e_nbvi.ously .. the thing_tQ. do. Now I 

can imagine that applying to every industry in the Province. I can imagine 

that test being made for Churchill Falls Power Ccfrporation, fn fact it has 

been T'Ul<le, I can imagine it is being made for the Iron Ore Companies and 

the other mining companies and the paper mill at Stephenville and the proposed 

paper mill at Come by Chance. I can imagine a cost-benefit study being made 

and a determination being made that it pays to subsidize: that you do not lose 

money,you gain money; that you gain more than you give, you get more than you 

give, the Treasury benefits, there is a net favourable balance. I can well 

imagine that. 

But, Sir, in spite of that,with a corporation that is here pnless it 

is fac~d with eminent permanent close-do~,merely because it is closing down 

for three weeks or even six weeks,out of fifty-two weeks,to sugii:est that the 

Treasury of this Province should start lashing money out_ to Bowaters is I 

think a silly, clod idea. It is too stupid, it is too silly, it is too illogical, 

it is too foolish for words unless,as I have said, the moment came when they 
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were goinr, to close pemanently.Then you would be justified in making your 

cost-benefit stu~y and say;if they close,the loss is this much, if we give 

a subsidy, the loss on the Treasury' is this much but the gain is this much 

and there is a net gain, there is a net favourable balance for the Province. 

I can 11ragine that happening. There is no need of that now and,when Mr. Connors 

said what he said,I think he said a bit of monumental foolishness, just 

monumental foolishness and my answer was that I did not think that the people 

nor the Trc:i.sury of Newfoundland were rich enough to subsidize Bowaters but I 

might have r,tven a shorter answer,that I do not think they need it, In fact 

I did add; I do not think they want it and I might have cut it all short 

by sayinr:,in comment on Mr. Connors, "I do not think Bowaters want it or need 

it." Now that would have been enough. 

Now finally,let me say this that I do not think for one moment that 

the Province of Newfoundland, the Treasury of this Province.are going to be 

under any necessity to subsidize the cost of pulp wood going into the paper 

mill at Come by Chance, not for a moment. I do not think it for a single 

mor.ient. I do not think we will have to pay one single nickle, not a nickle 

toward the cost of pulp wood that will go into the mill at Come by Chance. 

Whether that wood comes from the island or from Labrador, I do not think the 

Treasury will have to pay a single nickle. I do not think that the Treasury 

will have to subsidize that mill in any shape or form,for power, for labour, 

for materialnor for anything else. What we will do is give a guarantee on a 

second mortr,age. That is what we will do and that will cost us nothing. On 

the otl1Pr hand where we will not be paying any money out of the Treasury I we 

will b~ taking a pretty substantial amount into the Treasury, '!he same thing 

will apply in Stephenville as it has applied all down through the years at 

Grand Falls and Corner Brook . because,remember this, although Corner Brook, the 

orir,inal paper company was exempted until 1976, I believe, from taxation, 

corporation income tax or any other kind of tax,when the mill was started in 
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1923,when the Legislation passed this House, they were exempted by law from 

the payment of tax<'s which other companies would pay and they were given that 

exemption until the year 1976. !lthough~that exemption has prevailed,there 

is no question in this wide world, there cannot be any question that every year 

since th<'y began construction, finished the construction and then began 

production, every year,from that moment to this moment 1 the Treasury of this 

country, later the Province, has benefited greatly from that enterprise at 

Corner Brook: 

We are gaining very nruch money though it may not come to us in direct 

taxes from the company itself. The company may pay the Newfoundland Government 

nothing or virtually nothing but at the same time their employees pay personal 

income tax. 

MR. SMALLWOOD: They have a very hi~h standard, they live well, they have 

a hi~h standard. It is one of the most beautiful cities in North America, 

Corner Rrook, and the Newfoundland Government takes in enormous sums of money 

each year, the'Treasury of this Province, though the company,as a company1 pays 

us little or nothing. So that the Government are benefiting enormously from 

the operation of that mill and it is a crying same that the pulp and paper 

industry,right across Canada, I was going to say coast to coast but that would 

not be correct. In Western Canada today the paper mills,shipping their 

products down into the U.S.,are getting eight dollars a ton more returns than 

the paper mills in Eastern Canada and in between Eastern Canada and Western 

Canada, in Ontario that is to say, the paper mills are getting two dollars a 

ton more in the United States than the mills in the East are gettin~. There is 

a certain price that the Eastern paper milis are getting. Those in Ontario are 

getting two dollars more, those ~est of Ontario are getting eight dollars more 

than East and six dollars more than Central Canada because of the variation 

in the market. The Eastern mills are shipping to the Eastern part of the 
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United States, the middle Canadian mills are shipping to another 111arket and 

the Western mills in Canada are shipping to a richer market and getting a 

higher price in the United States. 

I had a visit yesterday from Mr. Ross Moore, the head of Anglo 

Canadian and Price, who gave me a thorough briefing which followed on the 

heels of a briefing I had gotten a week or two before that from Mr. Hugh Joyce. 

who was down here from New York,together with Mr. Ben Pride, the general 

manar,er at Corner Brook. So I have had briefings now from the two companies 

and I have had briefings from other sources about which I do not want to 

speak. I know that the pulp and paper industry all across Canada is at this 

moment in a parlous condition and, Mr. Chairman, do not be surprised if you 

hear of the insolvency of a large pulp and paper mill company in Canada, not 

in Newfoundland, in Canada but not in this part of Canada. The pulp and paper 

industry is in a bad way just now 1 for the third time since I was Premier, Do 

not blame me because before I was Premier they :were also in hard times. But 

they have been in hard times three times. This is third time that I remernbe~ 

since I took office,when the pulp and paper industry was in a bad condition. 

They will recover. they will recover and they will boom again. They 

will boom again and I believe they will boom just about the time that the 

paper mill in Come by Chance comes into production and soon after the paper 

mill comes into production at Stephenville. But,ih- the meantime,the paper 

mills that are here now are having a rough time and you have certain close 

downs but,God in Heaven~ Does that ~ean that this Treasury, that I should or 

the Minister of Finance should ask this House to vote money to Bowaters 

because they are closing down for three weeks or even six weeks? That is what 

I say is a silly clod of an idea, that is not high statesmanship,whatever 

else it is. 

MR. CROSBIE: Mr. Chainnan, that is not quite the point, ~hat is not quite 

the point,that the Government should vote money for this three week shut-down 
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in the Bowaters Hill. What is the point is the difference in attitude, that 

chameleon attitude of the Premier towards any industry that is ·-- already 

established in Newfoundland as compared to one that he can attempt to attract 

into Newfoundland. One of the weaknesses in the Premier's policy has always 

" been, ''Forget what you have here in the Province of Newfoundland, try and 

attract," 

MR. SMALLWOOD: Nonsense. 

MR. CROSBIE: It is not mmsense.· "Try and attract something else in it." 

\.Je had it in the breweries. We had three breweries here in Newfoundland and 

he did not give a fig what happened to them, get a fourth one in and we know 

what happened to it. We have two pulp and paper companies here in Newfoundland, 

Price and nowaters, but when somebody suggests that Price or Bowaters, to be 

tided over a bad period or to be helped out if they are losing money,should 

be subsidized by the Government,what do we hear? "I did not think the Treasury 

could afford the cost of subsidizing Bowaters and Price.'' Why not? The 

Treasury subsidizes .. everybody else in the world. Why should it subsidize 

John Shaheen? 
1

Why should' the Treasury be asked to subsidize John Doyle? Then 

the Premier says these are rich companies. He says Bowaters are using the 

forest in Newfoundland to enrich themselves. What is John C. Doyle going to 

do with the forest of Labrador? ls le going to use them just for charitable 

donations? Yes, what tripe. Bowaters, you mention helping Bowaters or 

Price 1 and they are using Newfoundland's forest to enrich themselves. You 

talk about John C. Doyle and Shaheen,if he ever comes with the third mill, 

they are not using the forest to enrich themselves. _No? • They are using them 

for one purpose, · Cl) for charity and number (2) to give employment to 

Newfoundlanders. 

All those two gentleman want or are interested in in life, Doyle and 

Shaheen, is to provide employment for Newfoundlanders. · That is what the 

Premier lets us believe. 
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MR. SMALLWOOD: The hon. gentleman is. sinking lower every day. 

MR. CROSBIE: The hon. Premier is getting more foolish every day in the 

arguments he uses. That they are hopin~ to make a p.rofit by using our forest, 

yes, and we are hoping they will make a profit and we have to hope that 
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l-'R. CP.OSIHE: That Doyle will make one, and Shaheen if he ever gets a 

aill here l!ill mal«, one. The whole reason why the Government is offering 

to help Shaheen, Doyle and American Metal,Climax, and ERCO, and all the 

rest of the lonr. list is because the Government wants to provide employment 

for Newfoundlanders. Bowaters· and Price happen to be here employing 

Newfouncllanders. When they appear to be in some kind of financial 

difficulty, when they have losses, the Premier reports Bowaters having a 

$2 million loss last year, and some suggest the possibility of subsidizing 

Bowaters,if necessary. 

We are not saying to hop out now and subsidize them for that 

three week period, The point is that the Government should ·give the 

assurance to the people of Corner Brook and to the people of Grand Falls 

and surrounding areas that,if it ever gets to the point with Bowaters or 

Price that they may have to shut down for any period longer than a few 

weeks at the most, the Government is prepared and will give whatever subsidies 

are necessary to keep them operating. That is the assurance that is needed. 

Here is a Government, you could not believe your ears,Mr. 

Chairman, you listen to the Premier today talking about Bowaters and M:-ice 

and the arguments he advanced that they cannot be a drain on the economy. 

Then you have been in the House in the last five years and listened to hin 

talking about Shaheen, Doyle, Come by Chance. Not a word there about the 

drain they are on our economy. Not a word about ERCO and that bottomless 

drain ERCO is on the economy for the 350 jobs down there. The Premier even 

tries to pretend that the Government did not know that it was going to lose 

money on that deal when it went into it. The Govenunent would listen to 

no one. The Premier would listen to nobody when he went into it. Now he 

has the gall to suggest the Governr.,ent did not know it was going to lose 

money. It is losing three and a-quarter million dollars a year there at 

ERCO to employ 350 people. 

Every year for twenty years we will lost that or more, yet, 

when Mr. Connors or somebody else suggests it might be necessary to 
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MR. CROSBIE: 

subsidize Bowaters: What? that big, healthy, wealthy company. They ,:are 

here making money out of our forests. Jn other words, take up the guns and 

drive them out. They are not cyere to employ Newfoundlanders, it is only 

Shaheen and Doyle who are here to do that. That is why we are ladling and 

actually the Premier used the expression, ''We are not going to ladle out 

money to Bowaters. ' ' No, just ladle it out to those great world citizens, 

John Shaheen and John C. Doyle. Do no~ ladle it out to the other reputable 

companies. 

JlR. S?•ALLWOOD: Lo,.-er and lower and lower every day. He is getting pretty 

low now. 

?ffi. CROSBIE: Ladle it out to the promoters, ladle it out to the ones that 

need it that do not have it. Do not offer to help those that already have 

something,who put something in here. Then he mentioned the Asbestos Company 

at Baie Verte. Ile was going to start taxing them. This Government has been 

in power twenty-two years and yet it is only this year~in the last week or 

two,we hear talk of taxing the mining companies and we hear talk now of 

taxing the two pulp and paper companies. 

'MR. SMALLWOOD: Do not be stupid. 

J:R. CROSBIE: The measley taxes you.co~lect from, do not make us laugh. We 

see it here in the estimates. Out of the $500. million production of minerals 

a year1 the Government is collecting $3. million. 

MR. CALLAHAN: What was the figure again'Z 

MR. CROSBIE: $500. million you gave the other day. 

}fR. CALLAHAN: Where did you see that? 

Jffi.. CROSBIE: Well, misquoted, $350. million. Out of the $350. million 

production,the Minister is getting less than one per-cent in revenue. $3,223,000. 

last year mining taxes. Well, well,we have heard it all today. Look if we 

had mentioned John Shaheen today and said, "Give that gentleman a subsidy and 

get his mill fOing at Come by Chance," the Premier would have been up, 
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MR. CROSBIE: ... 
?-Ir. Chairman. Ile would have been ecstatic; The sensible, rational, reasonable 

arr,umcnts of the hon, member for St. John's West, he can come back any time; 

~Yes, we want to subsidize Mr. Shaheen. He is going to give employment to 

Newfoundlanders, he is going to give it to Eskimos:'But the hon. member 

suggests that perhaps it might be necessary to subsidize Ilowaters; foolish, 

loony, out-of- hand, skulduggery, lower than low, lower than the lowest. 

This is an interesting example of the Premier's techniques. 

To divert attention from the issue we are discussing the Premier lets drop 

that he has had talks with three or four great experts on plup and paper in 

the last few days and ,low and behold, a pulp .and paper firm may be goinr, 

insolvent. To take our minds of it1 the Premier suggests that some North 

American pulp and paper mill is going to go insolvent. ln1at docs that have 

to do with the discussion? We are worried about Ilowaters and Price that are 

in this Province not some other ,and-thEtPremier says the 'pulp and paper 

industry is in trouble now. But when is it going to come out of trouble? 

You guessed it. When John Shaheen gets his third mill going in Come by Chance, 

the problems of the pulp and paper industry are solved. How? Why? 

MR. SMALLWOOD: Pretty low, pretty low. 

MR. CROSBIE: Yes, as low as they ge>1. 

MR. SMALLWOOD: Pretty low. 

MR. CROSBIE: Very low, extremely low, could not get lower. Just give us 

some facts instead of fancies. How is the construction of Mr. Shaheen's mill 

going to solve all the problems of the pulp and paper industry? It is going 

to compete with the two that we have here and it is going to be subsidized 

up to the hilt. The Premier in answer to the question -

MR. SMALLWOOD: Pretty low. 

t!R. CROSBIE: Oh, very low, pretty low. Now, }!r. Chairman, in answer to 

the question I asked about transportation costs of wood from Labrador to 

Newfoundland,do we get an answer, a factual answer? We have a report, so and 
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l1R. CROSBIE: 

so has done a ,report, these are the facts. No. What docs the Premier say1 

He does not think the Province will hav~ to subsidize the wood going to Corne 

by Chance. Now that is pretty pafe because in a couple of years time,if I 

say that the wood is being subsidized, assume the wood is there, assume the 

Government is paying a million or two million a year, in four years time and 

I am in this House and I say, "I forecasted that this wood would have to be 

subsidized, the Premier said it would not have to be," and he would be jumping 

up saying; "I never said that, I never said that. I said that I do not think 

that,I did not think, that I do not think. I never said that it -would not, 

that it could not, that it never -will. I said I do not think, I did not think.'' 

A.nd that is exactly what the Premier said, "He does not think." The Premier 

does not think the Province will have to subsidize the ~ood,without a fact 

before the House, without the Forestall report before the House, -without any 

study before the House. Who cares what the Premier thinks? We do not care 

what he thinks. We want the facts about the matter. What does the Premier 

base his thinking on, a telephone conversation with Mr. Doyle or Mr. Shaheen? 

What the Premier thinks or does not think does not matter except to himself. 

What this House would like to have is facts. W•here is the 

study done by a reputable firm that ~ho¥S the Province will not have to 

subsidize Labrador wood going to the third mill2 So the pulp and paper 

industry is in trouble now and will be until Hr. Shaheen gets established, 

with the help of the subsidies: of the people of Newfoundland. The Premier 

as~,what would the drain· on the Treasury be each year? The Premier knows the 

answer to that. The Premier has cost-benefit studies that show that everything 

that he has agreed to do,except ERCO,has not been a drain on the Newfoundland 

Treasury. He admits finally that ERCO is. Where are the seven agreements, the . - . 

seven subsidy agreements that the law dictates should be tabled in this House, 

the F.RCO agreement, Newfoundland Forest Products and the other seven? Why 

are they not tabled in the House? 
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rm. CALLAHAN: Is this strictly relevant, Mr. Chairman? 

HR. CROSBIE: No, nothing is relevant to you crowd, nothing that you do not 

want discussed is relevant to the hon. Minister. So I say this, Hr. Chairman, 

that this is a perfect example of the mote in the Premier's eye towards any

thing that is already going·on in Newfoundland. He has der.ionstrated it again 

and ar,ain.:Local industry,something that is already here, that is not sensational. 

It is much more sensational to get up and announce; I brought a new industry, 

that I have created eight hundred jobs, I have created one thousand jobs. It 

is not as dramatic to get up and say I have saved five or six hundred, no. 

So here are our own two pulp ~nd paper mills and they appear 

to be in trouble. Do they have a warm and sympathetic Government to listen 

to thei:n? Not at all. They have a Government that says that Bowaters are 

using the forests of Newfoundland to enrich themselves,as though that is an 

inditement, that they hope to make a profit by using our forests. Not a 

word about the employment Bowaters gives in Newfoundland, not a word,nor 

the employment Price gives. Not a word about Shaheen and Doyle. Now I ask 

the House, wh~ is the greatest drain on our economy or the twin drains on 

our economy that we have had in the last twenty-two years? Is it Bowaters 

and Price or is it John Shaheen and John C. Doyle? Who is draining the most 

out of the Treasury,or is it ERCO? ERCO is the biggest drain•hole so far. 

So, Mr. Chairman, nG one is suggesting that ·.the Government 

should immediately subsidize Bowaters right now because it has a three week 

layoff. But what we are suggesting, I think, on this side of House,is that, 

if -it is anything more serious than that the Government give assurances to 

the people of Newfoundland that those mills will not be allowed to close, that 

they come first and if necessary our resources would go to help them stay 

here.Rather than be deverted to getting another one, that we want to preserve 

what we have in addition . to getting more and that our first concern is to keep 

operating the two we have and the one that is at Stephenville now and that 

they come and have priority over others. 
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MR. CALLAHAN: Mr. Chairman, of course the Government are not concerned 

about Bowaters and not concerned about Price. That, Mr. Chairman, is why 

a Bill was brought to this Ilouse two ye_ars a8o which forgave Price, for 

example, social security asses?IT1ent tax on the installation of a $25. million 

m,1chine which, if it had not been installcd,\o:ould have meant the closure, I 

am quite sure of that mill. But, Hr. Chairman, there is an interesting 

and an instructive aspect to this and it is that,because of the closure of 

the old machines and the inatallation of the new ones, with the SSA exemption, 

there were, I think, something in the order of 200 to 250 jobs that became 

redundant because of automation. This is the point, Mr. Chairman, '-':_he 

problem at Corner Brook and the problem at Grand Falls is not a problem 

that can be solved with subsidies, it is a problem of newsprint markets 

that are glutted and that are soft because of the reduced demand,principally 

in the American newsprint market, the newsprint products. 

not something that is r,oinr, to be solved by a subsidy. 

'!hat, Sir, is 

How does a subsidy solve the problem of a mill that is over 

producinr, and that has its sheds full and that cannot sell the paper? Does 

the subsidy go, Mr. Chairman, to build a second shed to put the paper in? 

Is that the answer and how long does that go on? Now this is the problem, 

this is the real problem and there are a number of factors that contribute 

to it, -~?ey include the fact of the adjustment in Canadian monetary policy 

in the last year. They include the fact of high wood cost ,J,,Thich we are trying 

to overcome through a number of mechanisms that have been referred to here 

today,because that affects the competitive position. But basically, 

Hr. Chairman, it is a fact that in the newsprint industry today there is an 

over-supply situation and that has been the case for seventy per-cent of the 

time in the last forty years in Canada,except for two or three years during 

the second world war. So it is nothing new. 

Now if the subsidy were given because the real- as I understood 

what Mr. Connors said and it sounded highly plausible at first blush, but it 
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HR. CALLAIIAU: 

was not thought through and you have to think it through. What would a 

subsidy mean? Would it mean,Mr. Chainnan, that men,unfortunately, quite 

unfortunately,are to be laid o£f? Would it mean that these men would be 

kept on and paid salaries to do nothing or would it mean that the mill would 

continue operating at full time to turn out paper that it could not sell? 

This is the situation, Mr. Chairtr.an, and that is not something that can be 

helped by subsidy. The only thing that can be helped by subsidies is the 

companies balance sheet,and that does nothing for the productivity, for the 

operatiornor for the employment of people at the mill in Corner Brook nor the 

mill in Grand Falls nor any other mill. 

So I think we need to get this thing in a little perspective. 

It is all very fine to talk of subsidizies but subsidizies in this case,I fear, 

are not going to do any good. What is going to do good and what has to 

happen is that there has to be an upturn in the demand . in the American market, 

I think too,generally throughout the industry,there is going to be need, 

and I look fo~ward to what appears to be the strong possibility that there 

will be relief on a national scale on the part of the Government of Canadas 

because I think everybody realizes and recognizes that the the adjustment 

in monQtary policy some months ago h~s led to problems with Canadian Exports, 

one of the chief of the exports being in trouble being the newsprint industry • 

. So there is the real position, Mr. Chainnan-.o.: Subsidies really 

are not relevant to the problems that now faces the mill at Corner Brook. 

?ffi. CURTIS: Hr. Chairman, before the hon. Minister sits down,could I ask 

him a ouestion? Is it a fact that Bowaters are now subsidized to the extent 

of paying the rent they pay? 

! IR. CALLAIIAE_: They are subsidized in terms of their agreement, Hr. Chainnan. 

I am not aware of any SSA subsidy but,if the same thing happened in Corner 

Brook as happened with Grand Falls with respect of SSA on the new machines, 

I have no question that this Government will do the same thin~ again and 
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rm. CALLAHAN: ·-------
brln~ a Bill to this House and save the company several millions of dollars 

in the interest of keeping the operation going. 

MR. MURPHY: Mr. Chairman, if .I may? With reference to these last remarks, 

I wjll say now that there is not a firm that has moved in here and installed 

new machinery has had to pay SSA on it, on new machinery, new installations. 

Current supplies, now I am not quite sure, if they are current supplies they 

must pay a tax the same as anybody else,and I think the hon. Minister will 

confirm that'. 

l!R. CURTIS: I do not think they do. 

MR. HURPHY: But, Mr. Chairman, on this thing, I was quite amused with the 

Premier who seems to be the cleverest stick handler we have, at least in this 

Province,! do not know about anywhere else. I heard this particular question 

raised to the Premier and what I gathered from it was the old reaction that 

we have had since Confederation, the great big merchant. We had it with the 

fish merchants. Here is Bowaters, why should we help these, why should we 

subsidize these people? Now it was not so much the question of subsidization 

or anything els~ but the fact 'of the effect the salt markets were having, not 

on Bowaters.He can forget Bowaters, they can lose a million or three million, 

but I think immediately there will b~ something like 140 wage earners laid off 

in Corner Brook, 145. What else? There will be down tiMes for a lot of these 

men and let us not put the wages earned in Corner Brook in a category that can 

be compared with in any other part of this Province. These men are earning 

big money,. When I think of the Premier's answer and his answers to other 

questions in this House,when he has talked about his great new industries, 

create jobs, jobs, jobs at any price. 

Now I do not want to go through it all again. I think the 

people of this Province by now must be fully aware of what has been happening 

as far as industrial development is concerned, I think ERCO has to be the 

outstanding one, \vhere last year we paid $3,145,000., I believe, to subsidize 
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HR. ?·nJRPllY: 

power 1and the return 

f-.N HON. l-1E?IDER: • (Inaudible). 

MR. MURPHY: It has been in orde~ the past twenty-five minutes, in order the 

past twenty-five minutes,but the Premier stands up to defend all these and it 

seems to be that any company that · our genius, our economical genius has brought 

into this Province can do no wrong. 

MR. CALLAHAN: What is seven per-cent on $25. million at Price in Grand Falls? 

MR. MURPHY: The Minister of Finance is then;. 

MR. CROSBIE: The Come by Chance Refinery, seven.: per-cent on a quarter of 

a million, what is that? 

MR. CALLAHAN: That is all right. I am not disagreeing. I am simply saying-

MR. MURPHY: Mr. Chairman, look the hon. gentleman has been speaking I would 

say for eiy.hty per-cent of the afternoon. 

r:R. CHA.!RHMl: . ·oraer .please! . 

?fR. MURPHY: Is it all rightfor me to say a ·few words? 

MR. ClIAIRJ-IAN: Let us get back on the subject. 

l-!R.. ML'RrllY: Thank you! But, Mr. Chairman, if the Premier,in his statements, 

is going to bring back again his old attitude of the rich merchant, the fish 

merchant, the paper merchant or whatever he may be, I do not think it is an 

answer to the question that was asked by Mr. Connors. If Bowaters and A.& D. 

or Price Ne~~oundland are going to meet rough spots,there maybe something 

this Government can do to help them over theser.rough spots, not to put money 

in the pocket of Price or Bowaters but to assist the people of Corner Brook 

to maintain their jobs and their standard of living that they have become 

accustomed to. 

So, Vr. Chairman, that is all I have to say. The way the 

Premier retorted to this answer 

HR . CALLAIJA.ll! : (Inaudible). 

MR. m'Rrl!Y: Would the hon. Minister kindly shut up. How long do you have 
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MR. MURPHY: ·-
to stand it, 1!r. Chairman, in this House? How long do you have to stand it, 

the contempt, tbe absolute contempt? The same contempt was shown me yesterday 

at a dinner given by the Governm;nt, no invitation because there is no regard 

at all shown for this side of the House. 

HR. CUAIR.l-'.AN: Order please'. 

MR. NURPHY: We are in the Reichstag not the House of Assembly. 

MR. CHAIRMAN: Order please! The hon. member is entitled to be heard in 

silence. 

HR. MURPHY: That is fifty-five times that has been said, Mr. Chairman. 

MR. MYRDEN: Hr. Chairman, 

MR. EARLE: }fr. Chainnan, I have a couple of comments on the subject of subsidy. 

HR. CALLAHAN: The member for Bonne Bay had the floor first, Mr. Chairman. 

MR. EARLE: I am sorry, I will yield to you if you wish to go ahead. 

HR. EARLE: Just briefly,a couple of comments on this subject. The matter 

of subsidy 1we have had it hatted around long enough but I think what every-
' 

body is losing sight of is a question of subsidy,particularily referring to 

the proposed third mill at Come by Chance or the fourth mill or whatever it 

is, once,the very minute that money is advanced to any company entering 

Newfoundland,an automatic subsidy is created. ;In Come by Chance, $2.5 million 
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has been advanced to put up two buildings which have now been there 

for four or five years. That $2.5 million,at the present rate of 

interest,!~ now worth three or four million dollars. to this Government. 

In other words the Governmen't have had to go out in the meantime and 

borrow three or four or possibly more million dollars to make up for 

that building that is l y ing there. 

'IR.CALLAJIAN: He i~ talki.hg on Economic Development
1
Mr. Chairman. 

MR.EARLE: Each building - each year that building is there Mr. -

r.R.CHAIRHAN: I wish the hon. gentleman would keep . more to the subject. 

MR . EARLE: This is on Forestry, we are talking about, discussing the 

development of forestry industry - the proposed mill at Come by Chance 

is most certainly d~elopment of Forestry. I ·think Iain entitled to 

speak on this\ everyone else has said what they want to about this, in 

the last half an houn 

· · vltrat '.I -am· point lrig~out 'M'r; ~Chairman, . is ·while' that- building is unoccupied 

and it has cost thc.Gov~rnment of this Province, so far, three or four 

million dollars, it is costinE year by year,in its value to the Government 

by accumulated interest on that money. So that>if it is another two, 

three, five years before that is developed,that may well represent an 

investment of seven or eight million dollars in Come by Chance, That 

is a subsidy in every senRe of the word,because it is saving the company 

that proposes to build that mill that much interest. Therefore, I say 

where we have established industries,such as Price and Bowaters ~hich 

are pumping money or have been pumping money for years and years into 

our economy, The Government should not wait to have a cost-benefit 

study in case of emergency. It wili be something like when the Argentia 

Base closed down, or something of that sort. When there is a trag~dy or 

an emergency, the Government suddenly gets int" tizzy and wonders what 1 . 

they are going to do about it. But if the Government has a proper 

economic division they should know what the forest industries of this 

Province are worth and what Bowaters is wortl) to Newfoundland and what 
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Price is worth to Newfoundland. They should,at a.moment's not~ce~ 

in a case of emergency be able to say what it is worth to the people 

of Newfoundland to keep this going. What it means to Corner Brook, 

what it means to Grand Falls1 how much it will cost, how much we will 

get in return, not wait until the thing collapses or something goes 

wrong. In the meantime they are so bnsily occupied trying to build 

up competitors for these industries,by advancing money on which they 

are paying no interest. 

MR.CF'.OSIJ.ll;~ ; A gift. 

MR.EARLE: A gift, an absolute gift, accumulating interest year by 

year and they cannot keep their minds on the ind~stries which we 

presently have to try to he~p them to survive. · 

MR.CALLAHAN: Free sturnpage,a gift~ - free stumpage for sixty-five year~ a 

gift? 

MR.EARLE~~ What. is that cornpared . .with four- or , five0 mi-llion dollars to 

these people,which are just lying wasted- free stumpage means that men 

are working creating the st',fmps 

I 

MR,CALLAHAN: And it means that the companies are not paying -

MR.EARLE: But the buildings lying out there at Come by Chance at the 

moment are not employing anybody, but every stump that is created is 

giving a man work. That is different, entirely different. 

}ffi.CALLAJIAN: New discovery. 

MR.EARLI.:: Hr. Chairman, I just wanted to make this point,that it is 

no.use the Government crying tragedy and catastrophe and everything else 

when it happens. If they have a proper economic ddvision,related to their 

forest industries,all of these facts. should be known, Now is the time to 

know them, not '1.•hen the Province is in trouble. Furthermore, continuation 

of subsidizing industrics,whether they be forest or otherwise,that means 

an accumulating charge over the years, It is continuous subsidy,the 

companies which are not at this moment giving any employinent whatsoever to 

our people. Certainly, a subsidy, if it is necessary, and I hope it will not 
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be, a subsidy,if it is necessary to companies that. are now employing 

people is of far greater value than something which1 so far, has not 

employed a~ybody. 

MR.CUR"rIS: Hr. Chairman, oofore the hon. member sits down,I might ask 

him a question. noes he know that Bowaters pay no SSA on anything, 

anything they buy,anything they use, they get absolute exemption from 

SSA. Is that not a good subsidy? 

NR.EARLE: The hon. member knows very well, he was Minister of Finance 

at one time. He is very, very familiar with the SSA Tax. 

MR.CALLAHAN: Why not tell the House? 

MR.EARLE: AU right, I will tell the Rouse. You asked the question. 

Look at the exemptions on the Stephenville Mill, look at the exemptions 

and SSA Tax on all of the industries that have been brought in. 

MR.CURTIS: On original equipment, yes. 

· 4".R.£ARLE: -\s11at is the point -of--asking that. question.~ .. Ihe others were 

already given. · 

MR.CURTIS: They do not pay it on gasoline, they do not pay it on anything 

they use. 

MR.EARLE: Neither do the others that have been brought in. The subsidies 

so far arefar more generous to the new industries than they ever were to 

the old. 

MR.SMi\LLWOOD: In the starting of the paper mill at Corner Brook .they had 

to pay no customs duties, whatsoever. They had to pay no sales taxes, 

because there were none. We were not part of Canada,we had our own taxes. 

We were still Newfoundland though. They were not charged any taxes 

whatsoever on anything that they brought in, anything whatsoever, not one 

nickel. Now that was in the material, the building and construction. 

Now they started production. They did not have to pay one single cent 

until 1976,that is five years from now. The mill started in 1921. From 

1921 to 1976 they ~-ere not to pay the Newfoundland Government one single 
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nickel.That is what the Government did then to bring that industry into 

the Province. Not only that, but the Government r,uaranteed one-third 

of the entire cost of the mill, $10 million. 

brought here. 

That is how that mill was 

MR.EARLE: We are guaranteeing a hundred per cent of the oil refinery. 

MR.S'MALLWOOD: No such thing, 

MR.EARLE: We are guaranteeing a hundred per cent. 

MR.SMALLWOOD: We are not. No such thing. No such thing. The hon. 

gentleman can say it until he is black, blue and red for that matter. 

It is still not right, it is wrong. We are doing no such thing. We, in 

Newfoundland,in 1921, '20 and '21 1did that to bring in the mill at Corner 

Brook,because the effort to bring it in started in 1909. It was not until 

192) that they finally got a deal,after many attempts and many failures. 

They finally got it by giving them the world and a fence around it. Besides 

that,exempting them from all forms of taxe~ of any kind or description, 

completely exempting them,including municipal taxation. 

What they give the Municipality of Corner Brook is a sheer gift, They 

do not have to give them a nickel. They are exempted from all that. All 

forms of taxation. On top of that they were given a guarantee of one-

third of their capital. 

Now, when Confederation came, Bowaters came to me and said to me~ "are 

you going to let the Government of Canada vi6late the contract that we have 

with you, with your Government, with Newfoundlandl" I said; "certainly 

not, not with our consent or agreement whatsoever."· I lea a delegation 

of Bowaters to the Minister of Finance ,who at-the time was the Hon. 

Douglas Abbott, now Mr. Justice Abbott of the Supreme Court of Canada. 

I stated the case for exemption from the Canadian Government Federal 

Corporation Income Tax. The Minister of Finance said; "we are goinp, to 

impose it. We are not going to exempt that papev mill from Canadian 

Taxation," Bowaters sued them in the Supreme Court of Canad!i,in the 
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exchequer Division1 and lost the case. Our then Minister of Justice and 

present Minister of Justice went into that case for Newfoundland to argue 

against. Then when tax agreements were drawn up,we refused point blank, 

to this moment we have refused,to be a party to putting taxes on Bowaters, 

because it would be a violation of a solemn contract made by this House 

in 1921 or '22 a solemn agreement made to exempt them from taxes. Bowaters 

have always been exempt from ~cwfoundland Governn,ent taxes and are to this 

minute, will be for the rest of this year and all of next year, the year 

after, the year after, until 1975 or '76 I think it is somewhere around 

there. We have done that.to llowaters. But they have been paying 

corporati?n income tax to the Government of Canada ever since we entered 

the Canadian Union. 

Now so far as sales tax is concerned,we exempt every new industry 

from payment of that, on the original plant and on any extension of 

the plant, not renewals, not replacement, not parts and accessories as 

they wear out but the new original plant. We are happy, we are proud, 

we arc glad to give complete exemption from taxes on any new industry 

that comeh in,on all their original equipment, machinery, plant equipment, 

building, everything that_goes into a new industry. We are proud of it, 

we are delighted to do it, we wish we had 500 industries to exempt from 

that tax. But we do not exempt them from regular corporation tax. We 

do not exempt them from this sales tax, on renewal, If a machine breaks 

a part,the new part is brought in,that pays the tax. Any replacements, 

any renewals of any plant pays the tax. But if they extend, if they 

expand, For instance, if a paper mill comes in,the whole paper mill is 

exempt from taxes .by the Newfoundland Government. We do not tax them 

at all. But suppose after five years they put in a new machine to double 

their production, that new machine is exempt also. Any ~xtension or 

expansion is exempt from taxes, but the ordinary replacements pay the 

tax. This iA sound. We are not going to try to make it more difficult 
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to bring industry into the Province, we are going to make it as easy 

as we can. We are doing it, we have a right to do it. There is no 

argument against it, none. 

MR.EARLE: Mr. Chairman, what the Premier says is correct,as far as it 

goes. But the trouble with this argument is,you are now comparing 1920-

1930- 1940 with 1971. The point of what subsidies a company does or 

does not get today ,cor.1pared with wl1at it got in the past ,is a pretty 

big subject which has to be looked into, For instance, take the 

St!eµhenville development out there, do we hear of several millio-q 

dollars for a water and sewerage system subsidized by DREE and paid for 

by the Federal Governrnent7 If houses are built at Come by Chance, if a 

town is built but thereJwill chey buila that town like Bowaters built 

Corner Brook or like the former A..·•m Company built Grand Fallsf tto,of 

course not. It w:l:11 be CHMC, Central Housing and Mortgage, through var:ious 

arrangements. Subsidies today,as compared with the subsidies in 1920 or 

'30 or '40,are ridiculous comparisons completely. Because practically 

every move that a new company makes ,and this is sood,to attract. a company 

to the Pr~vince, I am not disputing this - there is the subsidy as the 

Premier has said,by way of SSA Tax exemption
1

on all new equipment,not 

on replacements. There are all of these things 1which are godd in 

themselves 1 to attract a new industryJ but to try to make a comparison 

today of what was given to the forerunners of Bowaters and the forerunners 

of Price, the thing just does not wash.I would like to see it worked 

out in active comparison because the whole thing is millions of dollars 

more in favour of a company establishing today than it ever was in the 

day of Price or Bowatcrs. 

}ffi.m'RDtN: Mr. Chairman, I would like to have a few words about this 

affair. I was hoping actually, and I know everybody in Corner BTook was 

hoping that it would never have to come to the House of Assembly. TheTe 

has been many rumours around town wheTe, the town where I live,~n Corner 
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Brook,that this thing would be resolved. I know our representa_tives in 

Ottawa are trying to do everything they can. But, first of all, I am 

very pleased actually to hear the Premier say that Bowaters did not ask 

for a subsidy. I believe him when he says that because I do not believe 

they need one. I say it sincerely because,having grown up there all my 

life and knowing the situation very much nm,:, it is very hard for people 

in Corner Brook to believe that a little town there that has actually -

and this is just plain rumour but they think it is right - actually 

built the southern mill in Tennessee from the profits they made in 

Corner Ilrook, I believe that too because they have made lots of money 

there is no doubt about that. 

But, they have not made any profits since 1967, because I do get the 

balance sheet every year and I am quite well aware of that. They have 

run into difficult times,also I think because of the world markets. But 

again their sister mill in Mersey has · not lost one day and will not lose 

any days production because they have made some other arrangements , I 

., .. 
think with the Washington Pose, to which, I think they sold something 

like fifty per cent of their mill. They have produced their paper just 

for that. All their mill production is sold to the''washington Post." 

I would like to say, we are rtot here talking about the people in Corner 

Brook. I think everybody is \o1ell aware that the whole West Coast depends 

on this mill and if 145 families in Corner Brook lose their jobs,it extends 

right down through the mill itself, through the town itself, through all 

the woods, the forests, right down the whole coast -

MR.S~LWOOD: liow so? How so? How -

MR.MYRUEN: Well, there is less wood cut 1first of all. 

·MR , SMAL LWOOU: Why? 

MR.MYRDEN: Because we will be closed down at least ten weeks -

MR.SMALLWOOD: Oh, that is for the close down, not the lay off of the men. 

MR.MYRDEN: The close down, by laying off they are going to cut down, they 

are going to cut down to six days a week. 
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Ml{ .SMALL\{OOU: They are closing the mill down,sure, but not laying off 

men. 

HR.MYRDEN: No, but that will be less jobs -

MR.SHJ\LLWOOn: In Corner Brook?· 

MR. HYRDLi~: Y cs, in Corner Brook. 

the stores, to everything else. 

That goes to the Service Station, to 

MR.SMALLI-J(JOlJ: It does not go outside of Corr.er Brook. 

MR.MYRDi:N: No, but the forests do. There will be about ten weeks less 

production this year, which means a heck of a lot less wood. Now that 

extends right· down the coast, right out through Stephenville and beyond, 

right down to, almost to Codroy Valley. So that we are not just speaking 

of the people in Corner Brook,we are speaking about helping the whole of 

Newfoundland's 1-.'es t Coast. 

This closing forever, this idea of closing forever,! feel it will not 

either, But there has been great talk of; probably they may be selling, 

or ther.e may be a new company interested or something like that 1but we 

'!.'Ould never like to see it because Bowaters has been darn good to the 

whole of the West Coast. We feel that it is a real serious affair. 

Now, two or three suggestions came up over the weekend when we were 

home. They mentioned of course the 1900 miles of access roads that the 

Government intend to build. They wanted to know, they asked me if I coul.J 

find out, -actually if those access roads would be available to Bowaterlil 

or would it be private, smaller operators, would it be going to Shaheen . 

and Doyle or would it be proportioned out to the bigger paper companie&f 

They feel that, also .. in Corner Brook the suggestion came up that may be -

I do not.think the Provincial Government can do it, I honestly do no;. 

But I think the Federal Government have an interest in the thing and 

they recognize the problem right across Canada. 

Bowaters have a bigger problem because they arc now using thirty and 

forty year old machinery, which they say must be automated to produce 
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the paper they want, get the better production, keep the cost down. 

I feel this is possibly the answer, I feel that and I know possibly 

the Premier has already discussed it with many of them that with 

Federal Aid, with some sort of Federal Grants or small interest ~oans, 

they could possibly do this construction over the next three or four 

years. 

MR.SMALLWOOD: Does the hon, gentleman not realize the pulp and paper 

industry is Canada's mightiest industry? Do you have to subsidize your 

mightiest industry? 

MR.CROSBIE: Yes, we are doing it, Shaheen,_ 

MR.MYRDEN: I am not saying Provincial Government,! am saying Federal 

money - you know -

MR.SMALLWOOD: I know what the hon, gentleman meant. He did not mean us, 

he meant Ottawa. Where is Canada if her mightiest industry hns to be 

subsidized? If that industry does not pour money into the Governmen~ 

where in the Name of God is the Government gofhg-to get the money to 

pour it back? 

MR.MYRJ)EN: It would be no good if they cannot operate. Three or four 

million dollars a year would give more jobs - we have a thousand school 

children over there this summer will'.not be able to get a job, will not 

be able to go.back to University, Will not be able to go to school in 

a lot of cases, 

come back, 

There are a lot of kids there that will not be able to 

~rn..SMALLWOOD: The h9n. gentleman was not talking for the moment about 

Corner Brook,he was talking about the vast pulp and paper industry of the 

whole Nation. 

MR.MYRDEN: All right. Good enough. 

MR.SMALLWOOD: Are we goin~ to have to subsidize that? 

MR.HYRDEN: There is money available in Ottawa through the DREE Programme. 

DREE has been giving grants out and been giving loans out,why not do it 
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for the rulp and paper industry, right across, lf money is available/ 

They 11.re in trouble, may be two or three years they will not be, I only 

put this forth because somebody has mentioned it to me, I think that 

there should be possibly something to take over the next two or three 

years into a construction field, employ these people and at the same 

tjme they are only loaning money to this c1;mpany
1 

which within another 

three years will be over the doldrums ,"Je !~ope. 

that is my few words on this Bowaters situation. 

Anyway· Mr. Chairman, 

MR.S;•IALLW00D: }ir. Chairman, I tried to follow what the hcin. gentleman 

said. I tried to follow it with sympathy. It is one thing to talk about 

the two mills in Newfoundland, they are both going to close down for a 

while. It is another thing to talk about the whole pulp and paper 

industry of Canada.which is the world's bigges ~. It is Canada's biggest 

single induscry, It is bigger than agriculture. Now, it is ba>1 enough 

to tap the pulp and paper industry, and the mining industry, the other 

great industries to help agriculture. It is bad enough to tap them to 

help the fishing industry. But there you are talking about -..~hat is 

' . 
relatively a small amount of money, .But to subsidize 
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MR. SMALLWOOD: 1110ney but to •ubsidize the pulp and paper industry 

would take half the Bank of Canada. Right now ,it costs $7 a ton 

for freight on paper down into the U.S. $7 a ton, it is a fantastic 

situation. That is only one angle. 

The cost of wood is not only high, ithas gone crazy.In the 

pulp and paper industry/ the cost of transportation on the finished 

product, the cost of wood delivered into the mills and the fact, as 

in the case of Corner Brook, for example, we have a completly antiquated 

mill. The mill in Corner Brook is like Noah's Ark,, it is like Noah's 

Ark, it is so antiq~ated. It was built in 1923, Thanks be to God 

Grand Falls put in Mobey Joe, Is that what they call it? The new 

machine, second biggest on earth, maybe the bi11esc news print paper 

machine in the world, !hey put it in in · the nick oj time, but Bowater's 

have an antiquated mill. What it looks like is that automation is 

the answer,but automation means cutting the staff in half. 

Now it is the old question. Is half a loaf .bettex than 

no bread? It has to be.and if the mill in Comer Brook is going to be 
, 

modernized and turned away from being the antiquated Noah's Ark it is, 

into a mddem streamlined paper mill, they will cut their staff in 

half. But better a big mill, modern,making money,with half the staff, 

than one losing money,in danger1with double the staff. As far as the 

great majority of the workers serving that industry are concerned,they 

are woodsmen, they are loggers. Not the men working in and around the 

mill, the vast majority pf the men who get a living are down in the hon. 

gentleman's district and they are dawn in the Minister of Public Work's 

district and they are in the district of Port au Port and they are in 

the district of St. Goerge's, they are in the district of White Bay, they 

are all over the West. There is where the people get the benefit from that 

mill, more than the number of people in the mill. 5o, if the mill is cut 

in half as to the number of men.and they make money and they chew up the 

wood, and they employ the loggers, Newfoundland is still getting a 
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MR. SMALLWOOD: tremendous benefit. · .. 

Now the funny thing is that in Grand Falls you have not got 

the sue kind of a situation at all. The situation in the mill at Grand 

Falls is not at all the s111ne as lo Corner Brook. Do you know what has 

happened to the mill at Grand Falls~ Uet me tell you something; in the 

mill at Grand Falls, wages in the woods industry have (now do not hold 

me to this) about doubled since 1958, I think it is twelve years, 

wages have about doubled. 

Do you know that the wood landed in the mill at Grand Falls 

today is costing them the same as it did before wages were doubled? 

When wages were half what they are today, the wage rates were about 

half what they are now,. when they were about half, the, cost of the wood 

landed in the mill at Grand Falls was the same as now. 

Why is it that with wages in the woods industry doubled in the 

last ten· or twelve years, the cost" of wood -is· ncii ·<foub~ecf,Linded in the mill~ 

It is the same as it was when wages were half what they are now. Why is that? 

If ther.e were no countervailing factor... Exactly, th~ .. 

productivity of the men has gone up. The productivity,-which by means of 

machine, transportation, the cost of transportation of the wood to the 

mill has been.improved, so that they have a more efficient operation. But 

I am afraid that cannot be said of Bowaters. Bowaters never were able 

to compete with Price in the efficiency of landing wood in the mill, in their 

mill, compared with landing wood in the mill at Grand Falls and in the cost 

of landing it ther~, never yet competed with Grand Falls. Now what it is 

I do not know,but _we are going to get over this. 

I have certain facts and certain figures that I am not privileged, 

I have not. the right to reveal them. They were given me in confidence. But 

I have not doubt we are going to get over this. It is a horrible thing for 

a 1110dern city like Corner Brook, one of the most beautiful cities in all of 
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MR. _SMALLWOOD: Canada - From coast to 1:oast in Canada~ where would· you 

find a more beautiful city than Comer Brook? T~ see that city thrown 

down in the dump~, three weeks down and another three weeks coming up, six 

weeks down, the lost wages, the lost purchasing power, ~verything in 

Comer Brook will feel it •. Not just the men who were laid off in -the mill, 

every single individual activity in Comer Brook, the schools, the churches, 

the shops, the taxies, the gas stations, you cannot meCtion anything that 

will not be hurt by it. So nobody welcomes it. How : did all this start 

here? Somebody referred snearingly to what I had s•id,that ~be answer 

was not for the Government to subsidize Bowaters and . that in any case they 

did not want subsidy. They did not ask for it. They did not want it. 

They would not be foolish enough to ask for it, To which I added finally 

that,if in the showdown, in the end, it became a case of their closing 

down permanently or our subsidizing, we would probably susidize, probably. 

We would almost certainly subsidize if a·study showed it pa!d ~to do it, 

that . it paid us more to subsidize than we would lose by not subsidizing. 

MR. CROS~I!.;_ Mr. Chairman, I am glad to hear the hon. Premier make that 

last co11DDent,finally. After we have been ••• 

HR. SMALLWOOD: I said it before, the same thing. 

HR. CROSBIE: It was not said before. 

MR. SMALLWOOD: Go on you jackass. You are just a poor jackass. 

MR. CROSBIE: You had to be forced to say i~. You had to be forced to say it. 

MR. SMALLWOOD: You are getting worse every day. 

HR. CROSBIE: Because the hon. Premier can see nothing. Nothing -that 

is established on this Island by somebody other than the Premier is any 

good. that is the Premier's attitude.as ~xemplified here this afternoon. 

~S~WOOD: You are becoming a cheap politician.. Cheap,very cheap. 

MR. CROSBIE~ Now look at some of the nonsense we have to listen to, Mr. 

Chairman. The hon. member for St. Barbe South suggests that perhaps there 
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MR. CROSBIE: should be some federal assistance to·try ·to modernize, 

the Bowaters Plant. Why not? And the Premier's answer is that the 

Pulp and Paper ;ndustry is Canada's greatest industry. And how 

can Canada subsidize her greates~ industry? What will happen to 

Canada if she does? Was ever such malarky heard? 

We do not caTe about the rest of Canada. We happen to 

be in a special DREE area here in Newfoundland. The whole purpose of the 

Dree programme is not just to build schools. and to pave roads 

the Premier has got an election coming. 

because 

The whole purpose of the DREE programme is to help the 

economically disadvantaged parts of Canada to catch up with the National 

average 1 and we are in an economically disadvantaged part of Canada. We 

are recognized as an area for Dree, We were recognized as an area for 

FRED. We were recognized as,an area for ADA and ARDA and practically 

any other initials· you" cairt)ut totetlier.' • · - • • • - ·~ 

So when the hon . member suggests that perhaps some assistance 

can be gotten from Ottawa,if the Bowaters Plant has to be modernized, 

for · new machinery and the rest of it. why not? The Newfoundland 

Government made an application to Ottawa to get $5 million for the 

Shaheen Plant at Stephenville and the Labrador, it was tumed down 

because Ottawa did not have any faith in the feasibility of the project. 

An application is or will be made. or was going to be made to 

get $5 million for Mr. Shaheen's Newfoundland Pulp and Chemical Limited at 

Come By Chance. Did the Premier then take the attitude that any 

assistance for those plants, why would Canada help out Canada 9 s greatest 

industry _t ·was it not Canada who once subsidized Canada's greatest 

industry? There was not such nonsense then. 
,, 

It was;Ottawa is going to 

do it. Ottawa ia going to do it and we are going to aake them do it. 
. ,, 

We are going to persuade thew. to do it. 
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MR. CROSBIE: So now when it is suggested that Ottawa might find some 

money, make a grant to help Bowaters if it has to modernise its Plant, 

the answer should be sure. Why noti the Bowatera Plant at Corner Brook 

is in a regionally disadvantaged area and it is eligible for Dree grants 

or it should be. We know it will give a maximum1 u~ to $5 million, not 

just for new but for extensions to industry and the rest of it. So 

there is no reason in this world,if Bowaters need to modernize their 

machinery or to get new machines, why this Government should not press 

the Government of Canada to agree to such a grant and press DUE and 

Mr. Marchand and all the rest of them. That is what that Department 

is there for. It is not supposed to be a slush fund Department,wacking 

out money for roads and schools when an election is coming up. It is 

supposed to proceed according to a plan for the economic development of 

parts of Canada that are not economically developed 

MR. ROWE (F.W.): Would the hon, gentleman tone down his voice? 

MR. CROSBIE: All right, too loud was it? I do not want to wake up 

the Government too soon, I do not want to get them woken up until the 

' election is over. 

So Mr. Chairman, why not? There is no reason why Bowaters 

and the Government or why the Government cannot urge that if Bowaters 

need a grant from Ottawa to help them_ in machinery, there is no reason 

why they should not get.it. It is not for the Premier of our Province 

to get up and say why should Bowaters get it, is Canada going to subsidize 

her greatest industry? - 'all that piffle,. The Premier never mentioned 

that,in the two years I was in the Cabinet when they were trying to 

get grants for Shaheen and Doyle·. Why should he · mention that now? 

It has not been suggested anyway. Regional incentives - if the Government of 

Canada will grant you incentive to co~e to Newfoundland to build, it will 

certainly grant you incentives to expand or modernize when you are here or 

-3298 



May 11, 1971 Tape No. 603 NC - 6 

MR. CROSBIE: it should,and it has agreed to do it for Stephenville. lt 

is putting in a water system, It is providing assistance for the mill 

at Stephenville. It has to provide a wharf, although it has asked for 

a guarantee at Come By Chance, it is providing other things at Come By 

Chance,for the mill down there,and if Bowaters needs it and ttiis 

Government urges it, and if the Premier makes himself a nuisance up 

in Ottawa,as he does to help his friends, Shaheen and Doyle,who he 

cannot see beyond, if he will do the same for Bowaters and Price, they 

will get the same kind of assistance, But it is the fatal mote in the 

Premier's eye that it must be an industry that he, the Premier. has 

brought to ~~wfotllldlaod, not one that was here in the old days,that Bond 

brought, or Squires brought, all supposed to be Liberals. If it is some 

industry that is already here~ tf it is some brewery that is already 

operating in the Province, there were three of them, lf it is not some

thing the Premier did not have a hand in creating or announcing, lt is a, 

completely different attitude, Never once did we ever hear the Premier say 

that Shaheen and Doyle were going to try to use our forests for their 

own profit, which is exactly what they are doing. 

It is always presented to us as if Shaheen and Doyle are doing 

this just to give employment to Newfoundlanders. Yet today when we are 

looking for some sympathy for Bowater& and Pric&, really not for them 

but for the people they employ, it is an entirely different quintal of 

fish. Not a word mentioned about who they employ, just Bowaters and 

Price, and the Minister of Justice piping up "they do not pay any S.S.A. 

tax", and all that kind of nonsense, Who does pay the S.S.A. tax? 1 · 

wonder if there is anybody paying it. 

Now Mr. Chainnan, 1 asked the Minister a couple of questions. 

Before we leave this item, I would like to get his answers. One was on 

the two saw mills, the Minister appears to be stunned . s-t-u-n-n-e-d. 

It has been too much for him? Just too much, ••• if he will promise 

to give us just the answers. The Minister next to him is stunned. s-t-u-n-n-r··o 
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MR. CROSBIE: Now will the hon. Ministe~ want to tell~ about the two 

Newfoundland Forests Products saw mills? What has happened to them? 

They have not been operating as one would expect they would be, those 

two modern mills. The other was,~an the Minister tell us anything on 

the cost of transporting wood from Labrador, not what the Premier thinks 

but what the Minister thinks and what it is based on? What reports he 

bases it on? What is the cost of transport wood from Labrador to the 

Island~ 

MR. C~LAHAN: Mr. Chairman, I do not have any thoughts. As a matter of 

fact the debate this afterhoon has been a pretty good indication that once 

a debate gets off on one wrong step, you just cannot get back on, 

I do not wish to discuss the agreement with Newfoundland Forest 

Prnducts. !hat agreement is the agreement of 'llf'f colleague, the Minister 

of Economic Developmen~and I think properly should be discussed on his 

Estimates •• So far as the purely forestry , aspects.of the operation are 

concern~d, they have had some problems with start-up. They have had some 

problems with high cull wood in a diseaced wood area, higher cull than was 

anticipated. They have had some problems finding skilled people~which is 

one of the reasonf,yesterday (I think it was yesterday. or the day before 

yesterday, whichever day was Monday~ Hr. Chairman~h8pened a school, a logging 

school on the West Coast.to train loggers in·.the new and sophisticated' or 

the use of new and sophisticated equipment, that will produce consequently 

a high degree of productivity. 

So there are a number of problems
7
but the two mills, I understand 

the mill at Stephenville is to go back in operation,I think within the next 

ten days1 and I believe the one in Hawks.Bay is back in operation. I think 

they will start up with some advantages that perhaps they did not have 

before,for a number of reasons. 

These are very major operations, Mr. Chairman. We have never 

before had mills of this type. The mill at Hawkes Bay is designed for 

60,000 cord feet a day, the one at Stephenville ap to 40,000. These 
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MR._.EALLAHAN: are quite major operations. They are the first of their 

kind 1 designed for integrated use of the pulp wood and saw logs and the 

dispos~l of chips. As I said,it is new and they have had start up 

problems mid distribution problems in terms of wood fibre,8ut,based on 

their first year's operation, I think in the close down period they 

have been able to review their operation very closely and I have every 

hope that when they do start up,very shortly, {I am not sure that 

Hawke's Bay, perhaps already has restarted) that they will start 

in a better climate anJ",\f\etter understanding of the new type 

of operation that •they represent. 

I have nothing to add to the question of wood costs from 

Labrador except t~ say this, Mr. Chairman, that(the hon. gentleman 

did not. he admitted)having read the Royal Commission Report closely, 

the report takes as a basic premise the fact that all the forests 

in the Province. both in Labrador and 6n the Island, will be considered 

treated ~d operated as a single management uni,t~ 

This allows for wood distribution on a basis such as has never 

' been contemplated before. This is one of the objectives of the Commercial 

Foresta Corporation. It will result in a more sensible cutting pattern, 

based on stand rotatioQ and age groups. It will result, we believe, in 

. more economic transportation~which certainly will be of help to the mills 

at Corner Brook and Grand Falls as well as to the other mills that are 

earning. ,enerally speaking, we will have I believe a good economic effect. 

I would think that one of the first tasks of the Corporation will be 

to deal with the entire problem, the global problem of transportation, because 

that is one of the prime reasons for taking this appreach. The hon. the 

member for St. Barbe South mentioned the access road programme, of course 

the access road programme will apply to all forest operations in the 

Province, big and small, pulp and paper mills and saw mills and also will 

apply to, as I said earlier,! think this morning, it will apply to 

multiple uses, not only for forestry p~rposes, for wild life, fishery 
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_MR. C~LAIIAN: purposes and perhaps al!-o, and I belieye also, for 

transportation, as transportation of people. 

There are commwtities that can be provided with better 

transportation because of the prQgramme that we contemplate. 

MR. HtCKMAN: Before the hon. Minister sits down, would he tell the 

Committee how the transportation cost would be reduced as a result of 

this commercial corporation? 

MR. CALLAHAN: Well, for one thing, Mr. Chatrman, it will rationalize 

the forest tender situation. As we have it now, there are holdings 

scattered throughout the Province. What we are proposing,as I said~ 

is that all the forests of the Province be taken into a single 

management unit and that the privately owned or leased land, as well 

as the Crown lands,be put into a single pool and that the wood be 

drawn off from that pool on the basis of annual, mid-term and long-term 

wood budgets, and delivered according.to species~-according to Jbulk 

requirement,to the nearest delivery point. Regardless of who in fact 

owns the limit, whether the Crown or otherwise, on which that wood 

is located• !twill be a matter of bookkeeping to establish the grade 

of creditstthat will apply and this is a question 
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!IP.. CALL'\IIM;: for economists, for accountants. I do not want to get into 

the precise detail of it. tut this is- how it will in" effect work. · It is 

not a new thin?,, in fact it maybe new in principle 1 in tenns of policy. But 

from time to ti111e there h.we been trade-offs, there have been exchanges of 

' wood between co1npanies, for export purposes ai-id whatever, and this will simply 

create a total situation where in effect it will be exchanges on an agreed 

basis or wood will come from the best place from which it should come, 

come from the place of best advantage to r,et to the woodyard at the cost, 

hearinr, in mincl the sawmill operators in the small operations have need of 

wood fibre. 1,ow it is being worked out on that basis,•; and I think, it will be 

' a tremendously workable situation. 

_'.1!l._.~:9_s r.u:: Is there going to be legislation on this? 

!IE. CALLAHAN: 1·,e are not convinced that legislation will be necessary, 

it may be. 1/e will detennine this as we go alon~. We are negotiating with 

the companies and with the holders of forest land, and when we get the detail 

workea out -ori paper fo evc-ryhody' s· s-atisfaction, then we will consider whether 

ler.islation will he reqU'!lrecl . It likely will, Hr. Chairman, but I do not 

want to commit to it at this point. 

~m. CROSBIE: Where is the vote here, is it 06? 

~m. CAJ.LAEA::: There is no vote, !Ir. Chairman, for ~ol!Ullerical Forest 

f:orporation. I think I said earlier, we do not know what the funding 

rcqu:f_reMents Pill be, if any. It will probably be in the nature of working 

capital. It r.iay he that the participants will participate on that bas:i!s 

hy putting in workinr, capital. But the corporation itself will not do any 

lor,rinr,. The corporation's function will be to plan the commerical operations 

nnd they will he carried out by the same loE?ging forces and the same logging 

operations \,•ho are now logrini;?. So the · Eo¥aters may be logging on their 

own lil!lits for !'rice . or for ~ore than one other mill, as well as for 

thc11:selves. It is possible that Price will be logging on their limits and 

on crown lir.tits for the Third t~ill at Cor.ie-by-Chance. It is a matter of knowing 

where the wood is, which is the inventory programme. It is a matter of 

planning the transportation and access, which is the accesMoad prop,ramme and 
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HR. CJ\LLAl!A~:: then of bringing the parties togcther 1 to deterriine their needs 

and knowinr, what the inventory is and lvhere it is located, plannin~ where it 

should COJ:\C from to fullfil these needs. This will be done jointly with the 

participating jndustries. 

AN HON. HEH!'ER: Inaudible. 

HR. _ _s:ALL~\111\rl : No, Mr. Chairman, the first person we have to find is a first 

class general mana~er, who will be respected by the industry and who will be 

able to represent the public interest. We will do that as quickly as we can, 

once we eet the final details ironed out. 

HR. HlCK.!AN : This will not involve any transfer of title? 

JAR • CA LT .II l!J\~ : No, Nr. Chairman, it will involve the vesting of control. 

To p,ive the corrunitteee some assurance,this has already been done in what 

you might refer to as a test case. Last year,after;months of 

negotiation,we were able to come to an agreement whereby Price vested an 

area, a woodland area in the Kepenkeck Lake region, Terra Nova Watershed, 

to the Crown; for. a period of six years·,. which was" the estimated period of the 

planned operation for the harvest of the wood that was present. 

Because of the vesting in the Crown, (the Crown took control) effective 

public control was established of the limits,for all purposes. And as a 

result of that,in turn, the Department of Regional Economic Expansion agreed 

to fund the entire cost of the acces~~oad. So I think my hon. friend will 

see i,hat I am drivin!', at: I' f we can establish effective public control, 

by voluntary vesting, then we get into a position where we can say this is 

a public operation, It is a crown corporation, and we can get Federal funds. 

So all of these things fall in train •. Now, if we put all of these forests in 

that category, then the obvious answer is there. Then we can go to DREE,on 

the bases of justification ,on hir,h wood' costs and·•employment and other things, 
,, 

and say; will you please do the same as you did last year in Kepenkeck 

Lake, except on a much broader and much larS1er scale," This is the agreement 

that is now being negotiated and it is in the final stages. 

TIR. CROSBIE: Hr. Chairman, before we leave this, when is the minister expecting 

this new policy to take effectl We know there is a policy. I think it was 
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MR. C!~O~:JlIE: announced in the Speech from the Throne. There has to be a 

forestry corporation. I forget the name of it. The minister says ·that they are 

ner,otiating wi~~ the raper companies
1
Shahecn and Doyle 1on their concession1 

and others I Reid Newfoundland Company. 
I 

MR. CALLAHAN: The rest will not be disturbed. 

MR. CROSBIE: Is the minister expecting - but under this polity the 

Governr,ient takes control of what wood can be cut and when it can be cut 

etc. The minister says that the companies will use their own logging forces 

to cut it. That A.N.D or Price may be cuttinr. on Bowaters limin. and 

BoPaters may be cutting on Price"sand so on and so forth. But, when is this 

suppose to go into effect? Is the minister expecting this to commence this 

year? 

!!._~ __ 0J~.Al~:_ It is pretty ~,ell in effect now, Mr. Chairman. It is being 

brought into effect progressively, We are not going to wait a year to get all 

the ''t's'"crossed and the "i's'' dotted. We have agreed on the principles 

. -·- - ... ~ ~ --- .... - . ·- -• ,,_,. .. .. ~ 
and we are everyday r,ioving toward the culrr.ination of the policy, because we 

think i "t is important to get it unden1ay quickly. So it is coming in,in stages. 

frof!ressively,everyday,Pe are doing somethinr,, taking another step towards 
' 

the corr.plete :l,rnplemertation of it. 

~fr... CROS0T.E: Does this include the forests 1.n Labrador also? 

lffi. CALLAl'A~l: It includes, as the Royal Cor.unission says, ~~r. Chairman, all 

of the forests of the Provfnce, Labrador and the Island, treating them all 

as a single pool of wood fibre 'for the public purpose,of greater efficiency, 

lower costs,so as to make our mills more competitive, all of our mills. 

MR. HARSEALL: Hr. Chairman, before this item passes, if I could observe 

the fact that we view,with disappointrr.ent, the apparent lack of carry 

through with respect to the Forest Development Corporation, this !{oyal 

Commission that was announced at the Development Conference. I believe, 

althour,h I may be wrong,that the minister was privy to the contents of this 

Forest Commission at that time, even thour,h it was not released. 

MR. CAl.LAliAN: That was well known. It was well known in October. 

!-IR. MARSHALL: Rip.ht. It was well known in October. It has ·been known for a 
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~m. ~:ARSIIALL : long time. The word used by the Forestry Commission 1.s that 

it sur,r,estions and recommends that the creation be urgently considered,of a 

Comr.1erical Forest Corporation etc., as the minister knows •. 

Now it CO'll}CS before this House with no real funds provided in his 

estimates for this Corporation.' Certainly while it may not need a matmnoth 

injection of funds, it is boing to need a certain proportion of the- funds, 

a certain proportion of the minister's budget,to exist. When asked a question; 

(what is going to be the composition of the personnel of the corporation;>) Wf' 

get a rather indifinite answer, and one gets the very definite irr,pression 

that Government have not really gone into too fully, as between Government 

and i,ndustry, as to the composition and the duties of this Forest Development 

Corporation. So it is certainly a matter to be observed that it is rather 

disappointinr, to see that the plans for this corporation have not gone further 

at this star,c, has not proceeded farther. As a matter of fact, by this 

time the plannj_ng should a l most,: since we have known about it for such a 

periad·of time, that · planning for this corporation should have long since 

heen passed, the corporation should have been into effect as of now and in 

operation. The only ones that are going to lose are the people of 

i'lewfoundland ultimately and the economy. of Newfoundland. 

l!R, CALLAHAN: Come on. l'.r. Chairman, what makes the hon. gentleman believe 

that there has heen any consideration or planning? 

!IR. MARSHALL: Statements of the hon. the minister. 

~-!R. CALLA!lA;-r: Let me just say this to him1 that this is a very major 

reform in the management of the forest of this Province. It is not going to 

be negotiated in public. Negotiations have been going on,with the other 

interests involved,for seve-ral months now. When we get to an agreement, 

which I think ,._.e will get to on the bAst s of agreement in principle that 

we now have, then I will he very pleased to say what it is. But I have no 

intention and I think it ,-,ould be most unwise ,to go further than I have gone 

or to cet into public discussion of items that are under negotiation at the 

moment. That is all it means. \•;e know what we want to do. We know what has 

been recoTTtmended. We have accepted the Commission.' s Report. And as soon as 
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MR. CALLAl!AN: f inalj ze • the ap.reemen t with the landholders or the forest land

holders ,we will be very pleased, happy and anxious to.say what it ;Ls. Ilut 

we are negotiating it at the moMent and until we conclude the ner,otiations 

1,re are in no position ,obviously, wisdom would dictate that we should not 

r,o further than we hnve r.onc. 

""P. P.UP.GJ :SS: '. 1r. Chairman, with the concessions which Nr. Shaheen and Hr. 

Doyle have in Lahrador, virtually all of the timber resources there
1
it would 

logically seem that the future of the Labrador forest depend on the fortunes or 

misfortunes of the~e gentlemen. 

}fow in relation to Helville - the ~felville operation,would the minister 

kimlly inform thP. House _ as to whether he is satisfied 1,:ith the nature of the 

operation currently underway in that area? What I mean by that~ are they beinf? 

selective in the harvesting, are they doing a good job in their harvesting? 

And also, if he would mind informing the committee if there are any plans 

or any talks have occurred about reforestation in that particular area? 

Also in. relation .to this . 1900 miles...-0f.. acceSEjro-ad., would· he >be in a position to 

say wh~t portion of that 1900 miles would be in Labrador,for the purpose of 

developing the resources there? 

' NR • CAI.LAJ '.AN : Hr. Chairman, No, I am not happy with the operations in 

Lahraclor,not entirely, as I am not happy with some other operations in the 

Province. There are numbers of reasons for that. The Labrador operation 

is based largely on the use of the most sophisicated, I think, mechanically 

equipment today available. I am not happy because I do not know what the 

ultimate results are going to be. 

Now that leaves us with a choice, 'We either have an economic woods operation 

in Labrador or we allow the trees to stand until they rot or fall. What we 

are doing is some research work. He haye been discussinp:,with the Federal 

Forest Service,and in our own Forest Service we are following up the operation 

in Labrador to try to determine the effect of mechanical harvesting,because 

this is the first mechanical harvesting in Labrador. So until I get a positive 

ans~er, I am not r,oing to be happy. You do have a thin and a rather silty or 

sandy soil condition. We have to look at that very carefully. 
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Now the access/roads I have not been able to find a breakdown, 

Yes, a very large share of the acces~~oads, whatever is required 

to harvest over the next fifteen years timber in Labrador,is included in the 

acces~Toads requirements of 1900 miles. 

The other point, in relati-on to a question asked earlier, the 1943 Goose 

Bay Arreement established the Military Reservation at Goose Bay. The Government 

of Canada hav~ taken the position, at least their lawyers have, that this has 

conferred upon Canada rights to the timber in the area. We take a quite different 

position. 

A~ HON. MEMBER: Inaudible. 

J,l'R. CAJ.LAHAN: That is right. Javelin in the first instance had paid over,, 

I think, some $6,000 or $8,000 in sturnpage,to the Federal Government from whom 

they got the licence originally. That money is being held, on the understanding 

that we had solved the problem and that the Government of Canada had 

agreed that Jin fact,the riphts wereProvincial,Javelin,began to ~pay stumpage 

to this Government. Then two or three months ago, or several months ago, I 

eannoc·remember the exact date, Nr. Chairman, the Federal Government came back 

again and said; no, '!'hey changed their minds, they still felt that this was 
I 

really a Federal forest ar~a.· Since that time Javelin,rather than paying 

stumpage to both, have declined to pay further stumpage until the thing is 

sorted out, and my colleague _the M,inister of Justice now has the whole matter 

in his departnent for consideration. 

AN l!O~l. ~1PmEP: Inaudible. 

HR. CALLAl!AN: Yes, in the early stages, ~!r. Chairman. 

MR. MYRDEN: Would the min:1.ster mind telling us, Is it not true that they 

are operating between $3 million and $4 million worth of high class equipment 

and they have only gotten out 21,000 cords in two years? 

!IR.. r.ALL/1111\~!: Well, obviously, the figures given earlier by the hon. the 

member for St. John's West would relate that. 

l!R. EICI-J'.i\N: l!ow many did they p,et out? 

ml. CALLAJL\l!: I have not p,ot the figure here. 

~!R. CROS!\IE: The tPo fir,ures were 21,000 cords that were shipped out of 
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'!P.. crosnrn: Lahrador and 75,000 cords cut in 1970. So those are the ri~ht 

fir,ures. 

}!R. CAT.LJ\!,.\t:: Hut they have been moving in progressively, I think, a year 

ago there were only 120 rnen worl~ing, I think, a year later there were 270 men 

or 290 men, they are huilding up in operation. Some of this equipment· has 

only c~me 1n,in the last two months. 

liR. Sl-!ALL\!00D: They are up to 1,100 cords a day in the last couple of weeks. 

they are operating before the winter. 

MR. }fYRDEN: Are they operating on the froftt woods basically? 

HR. CA~J.AJTAc~: T11ey are working back towards the -

MR. trYRJlEN : They are working back? 

MR. CALLAHAN: That is right. 

HR. 11URGF.SS: ~---- - --- Is the hon. minister saying that there are 130 men employed there 

now? 

MR. S~fALIX00D: No, he did not say that, 

MR. CALLAEA.?1: I said that my understandin~ is that about from one year to 

the nex_t, last year when they started up there were about 130 men. I think 

before the winter they were in the area of about 300 men - 270 to 290 men. 
, 

I do not know what it is at this precise moment. 

}ffi. 11URGf.SS: Is it not true also that they have a contract to supply 

100,000 cords of wood for this year and which would logically lead you to 

believe that there should be more men enployed than there are actually at the 

moment? 

MR. CAI.l.AIIAN: Well, I think there will be, l-fr. Chairman. But, we had as 

much as eight feet and t;en feet of snow in the woods in Labrador this year, 

and operations had to close down, otherwise, you were leaving six and eight 

foot stumps, so that half of the wood was being left on the ground. Hell, 

that is a situation we have to face. What we think the answer is, incidentally, 

is to leave high stumps deliberately and go back in the spring and do a salvage 

operation. But there have been very serious problems and they just had to 
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HR. CALLJ\J!AN: virtually shut-down, as I think my hon. friend knows. 

l!R. BURGESS: Hell, I hope the hon, minister is present in the l!ouse tomorrow 

because I have - it would not be strickly relevant at the moment . but I hav~ 

some things to_say,on private member's day,tomorrow,about the operation. I 

am sure he would be very interested in hearing. 

MR, CALLAlL\N: I would be very interested. 

MR. CROSBIE: Hr. Chairman, according to the figures that the minister states 

;i.re correct - 75,000 cords were cut in the ;!el ville area cluing 1970, in the 

}!elville operation. Now that operation1 once the mill starts,has to cut 500,000 

cords a year for the plant at Stephenville alone. Then, I beli~ve they are 

plann:fnr. to export - cut for export 200,000 or 300,000 cords. 

1-!P... CALLAli,\N: }lo, as I recall it, only up to the point where the mill starts. 

!ITT. CROSBIE: All right 500,000 cords a year. Wel~ that is at least 2,000 cords 

a day, while you are cutting. 

Now the minister says that because they have eight feet or ten feet ·of 

snow up in Labrador <luring the winter ;-(I do h6t"1diow 1.r:~tl'ii"s is very exceptional) 

that this year they had to stop because they are leaving eir,ht and ten feet 

stumps? 

~m. CALLAHAN: Right, so we plan to leave stumps. 

HR. CROSTIIE: The question that I ask'. .is0 was it unknm-m before now that 

up in Labrador you have eight or ten feet of snow in the winter and that, 

therefore, you got eight or ten foot stumps? 

~•!l • CA T.LAirJ\!-, : Not really. 

~!R. CROSJlH: It was not known. ~urelythere have been people up there cuttinr 

wood in Labrador for years. 

}IR. CALI.J\EA~l: It was not unknown, Mr. Chairman. 

HR. CROSTIII~: lfo. 

!!R. CALI.AHA!:: If the hon. gentleman would allow me. The equip~ent that is 

being brought into Labrador is desip:ned to meet this eventuality. It is neP 

equipracnt. It is beinr, used only for the first tir.e. The lonr, neck 

creatures which can pet down to the snow and cut the tree off rir.ht at the 

hase and tal~e it away. This is wh11t is being developed. But it is new. 
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MR. CALLAllAN: People are not trained to use it efficiently and so the 

thing has been slow getting up to pe~k. It is now in excessive of 1,000 

cords a day, It is still early in the game, The problem this winter was 

that the whole operation was not mechanized to the extent that I just 

described. It will be. It will have to be in order to get the production. 

But I was talkinc on that point or referring to so~ething that the hon. 

the member for Labrador West mentioned specifically;in terms of employment. 

But we are not talking about production at that stage. With the equipment, 

I do- not thini, there will be any problem with winter operation, when the 

operation gets up to the planned level then it will be able to get wood out 

with very, very low stumpage,indeed, I think, flush to the r,round. 

HR. SMAI.I.IWOD: Mr. Chairman, I am not over opt:Lmistic about the wood-cuttinr, 

situation in Lake Melville. I have told Doyle a hundred times that you 

can hire men, you can hire dozens of men to desi~n.a paper mill. They will 

draw the blueprints of it. They will design a beautiful paper mill. You 

can hire dozens of firms to build a paper mill. You can hire ~en to run 

the pap~r mill. No trouble. They are: here. They are here to be got, just 

pay them the money. You can steal them away from nowaters. You can steal 

' them away from Price. You can steal them away from International. You can 

steal them away from Crowns Zellerback or anyone, anywheEe, anytime, just 

pay them the money. You will get all the men you want to run a paper mill. 

No trouble to design a paper mill' or to build it or to run it. No trouble 

at all, No trouble to get first class salesmen. I have said this .te him 

a hundred times. But, I said, !'if you fail, you will fail because you failed 

to have an efficient woop.s operation. , That is the rock on which you will 

crash, if you will crash." I have s!id tliis to him a hundred times, a.t least 

one hundred times. And at 
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MR. SMALLWOOD: 

first he did not pay too much attention to it and as time went on he began 

to pay more attention and today he knows I was one hundred per-cent rip.ht. 

They have r,one into Labrador to be the first people in history to make a 

success of logp.ing because no-one ever made a success of it, but no one. 

Rowaters did not, Bowaters went into Port Hope Simpson and they made a 

· miserable failure. The Grieve Brothers went into Three Rapids Estate and 

made a miserable failure. John O. Williams and his son went in and made a 

miserable failure in Port Hope Simpson. Everyone that ever went into Labrador 

lop.ginP, made a wretched failure of it and I said to Doyle again and again: 

"Do not think for one moment that you are just going to sail in there light

heartedly and make a success where everyone else has failed. You are attempting 

an absolutely r,iantic job to produce half a million cords of pulpwood. · It · was 

only the other d~y,when Bowaters and Price cut no . more than that between them 

right on this Island1 and you are going to Labrador to cut half a million cords 

of wood . . It is a giantic task and you better get the best brains and the best 

skill that money can get anywhere. you better do that." He is now doing it. 

' He has gone through growing pains, lots of them. There have been 

loads of growing pains down in Lake Melville, loads of them. I have been 

there and I have looked at the operation. It is exciting, it is new and I have 

never seen anything like it, the modern equipment they have there,but the 

maintenance was appalling. They had some of the best machinery that money 

could buy anywhere in the world and the maintenance of it was something 

appalling 1until they got_a man here from St. John's and put him down in charge 

of maintenance. A tip-top man,I understand,but I forget his name now, picked 

him up here in St. John's, They found him and recruited him here. He went in 

and he is doing a slam-bang job. 

MR. EARLE: He was from Bell Island. ----
HR. SMALLWOOD: From Bell Island was he? What is his name? 

MR. EARLE: llis name is Fred Churchill. 
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MR. SMALLWOOD: Fred Churchill.and he is_doing a first-class job. O~viously, 

if you put some millions of dollars, they have three or four million dollars 

worth of mechani~al equipment in there, %hree or four millions,and if you 

put that in there and do not keep,it completely efficient;what is going to 

happen? The same thing as would happen on a road job : If you do not keep 

your mechanical equipment in good shape, what is going to happen? You will 

have breakdowns. A week, a machine is down for a week and no production for 

that week and so you have to have tip-top maintenance 1and so you have in a 

logging operation that is heavily mechanized,with sophisticated,efficient 

machinery. The machine becomes a heap of junk if it is not in condition,and 

so they failed miserably on that but I think they probably got that ironed 

out. 

One thing and another has happened. It is a giantic undertakin~. It 

is giant~c. Now there are people with no sympathy for it. In their secret 

hearts they are hoping . it will fail •. It is hard to believe~ ~I know the hon. 

gentlema~ who is shaking his head is not one of them. I know he does not 

hope it will fail. In his heart he hop~s it will succeed and any decent 

' Newfoundlander hopes like anything that it will succeed,but there are those 

who would shed crocodile tears if it failed while secretly they would be 

charmed and delighted beyond words. Nov I want it to succeed. I want that 

logging operation to succeed,to support that great mill in Stephenville,so 

that that great mill can go from one thousand tons a day,which is what it 

will start to make,to two thousand tons a day. I want it to go to two thousand 

tons a day. I would like to see that in the next eight or ten years and I 

think it can because they are going to turn out a tip-top quality. 

By the way,it will interest the.Committee to know that there is 

another mill1 of indentically the same size ,as the one in Stephenville,now 

under construction in the United States. I will not say anymore than that 

except that it is in the United States and it is costing thirty million dollars 

more than the one in Stephenville. Identical mill,making identically the same 
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MR. SMALLWOOD: 

product in the same quantity and the same quality, the same product exactly,and 

the same amount,and it is costing thirty million dollars less. The time will 

come when that name will be named,so there is no point in naming it now,perhaps 

there is no point in mentioning the fact at ali. The Minister, I k-now the 

Minister is worried,as I am, as all of us are>over this logging venture in 

Labrador. It is a giantic venture,as the hon. member for St. John's West said, 

l1alf a million cords, he is wrong; if he adds three hundred thousand to it. 

Assuming the wood is there,to stand, to sustain a cut of eight hundred 

thousand cords a year, and I think it is there, it is going to take ten or 

fifteen years,! would say,for them to get the degree of efficiency in logging 

operations to be able to produce eight hundred thousand cords a year. They 

are going to have a sweet job on their hands to produce five hundred thousand 

cords a year. I mentioned it in my Budget Speech. I said they have to cut 

enough wood this year, 1971, and bring it and store it at Stephenville,to 

allow them to start production next spring and have enough to keep going until 

next year,when t~ey can bring in next year's wood. They have to have -

AN HON. MEMRER: (Inaudible). 

MR. SMALLWOOD: No, they will start producing about June next year, producing 

paper about June month. Well they will have to have eno~gh wood on hand for 

June and .July, and probably July or August the wood will start coming down 

again from Labrador and build it up. But they have a job on their hands to 

hav~ enough wood cut and brought to Stephenville ready for the chip mill,to 

allow that mill to start in June of next year and turning out a fantastic 

quantity of paper and chewing up a fantastic quantity of wood, The only 

thing that really gives me concern about that great project is the woods 

operation in Labrador and1 believe me,woods operations in Newfoundland or 

Labrador, either one,hut especially Labrador, for the next five years, woods 

operations are going to be a precarious thing, costly and precarious both, 

and the cost will come down as the efficiency roes up. 
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MR. SMALLWOOD: 

They were cutting three, four hundred cords a day, they were cutting 

one hundred cords a day, they went to two or three hundred and· they •. finally 

got it up, I think, in the latter end last season,to eleven hundred cords a 

day>which is the beginning.· That is not enough1 but it is better than two 

or three hundred cords a day. They have to get it up,as the hon. gentleman 

said,from St. John's West, the know-all, the wise one, the profound mind who 

knows everything about everything. There is nothing that he does not know. 

!here is no topic that can come on the floor of this Chamber but he is up on 

his feet giving the last word of wisdom about it. Look at 'the grins, they 

are bored as much as we are bored. They are all bored over there. He 1who knows 

everything about everything also told us that it is going to be a sweet job to 

produce five hundred thousand cords; without that three hundred thousand corns, I do 

not think they are going to be able. As a matter of fac~ I said to Doyle, 

a month or two ago, the last time he was here, I said; "John, look for God's 

sake for~_et your crazy idea of exporting pulpwood. You are going to have a 

sweet·job on your hands to cut enough to keep that mill going." 

I 

Mind you do not see this,and this is not impossible,as I have said 

to him; #if you do not get enough from Labrador you are going to have to get 

wood.'' They may have to bring it in from Nova Scotia, they may have to bring 

it in from New Brunswick, they may have to bring it in from Quebec,until 

their cut is sufficiently great and their operation is sufficiently efficient 

and smooth that they will not need to do that. I would not be too surprised 

if for a year or so- it has been done. Bowaters did it. 

AN HON. ME'IABER: (Inaudible). 

MR. SMALLWOOD: Well, ·r do not want to see them drawing on wood on this 

Island. I think the two paper mills we have and the one--we are about to have 

on the Island, newsprint mills, they are going to need all the wood that is on 

this island and even with the most modern techniques and woods roads and 

forest improvement and everythinr, else. When it is all done.I do not think 
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MR. SMALLlWOD: 

that the mill in Stephenville should draw mucl\unless it be hardwoods,because 

with linerboard you can use up to twentr per-cent, twenty per-cent of your 

wood can be hardwood. So if there are stands of birch or any kind of hard

wood around and there are fairly large stands, a deal can be made under this 

new arrangement we have 7where the Crown controls the cutting, lays down the 

policy. The Crown may say twenty per-cent of the wood in Stephenville mill 

will be birch cut on the Island. That may have to be,because 1believe me,half 

a million cords a year is a giantic amount of wood to cut, haul, load aboard 

ships, bring down to Stephenville and unload at Stephenville. That is a 

giantic job, lt is not impossible but it is not easy and it may take two or 

three years to get it working smoothly. 

In the meantime,I know that every mishap they have down there, every 

accident, every stupid thing they do, every foolish thing they do will be 

magnified to make it look like the Government are fools again, we are a pack 

of fools, You know, a pack of fools, we should have known. 

AN HON. MEMBER: . (Inaudible). 

MR. SMALLWOOD: Well, going down there and staying down there is a matter 

entirely of housing and if you pay loggers a good rate, if you enable loggers 

to earn good pay, Mr. Chairman,and it has to be good pay, it has to be 

exceptionally good pay for a man to start,say at thirty years of age, twenty

five or thirty years of age,and take on him the burden of a house that he is 

to pay for out of logging. He has to have good pay and the house must not 

cost too much, There is your problem, to get housing in Happy Valley,of 

a reasonable cost, to get housing that is good, efficient, comfortable,at a 

reasonable cost We have sweat blood over that,to try to find a way. 

Do you know one thing I did, Mr. Chairman? I rang the Russian 

Ambassador ,the Soviet Union Ambassador,in Moscow1 and I said; "Tell me about 

these giantic helicopters that you are producing in your country today that 

will take a whole house, lift it up and carry it and take it one hundred or 
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MR. SMALLWOOD: 

a thousand miles away?" The idea was for a fleet of those great helicopters 

to come. They would rent them. 'Ihey would not be bought. They would take on 

the job of doing a transport job. They would go into Stephenville and they 

would lift up a house, lift it up on slings, lift it up, go down, drop down 

at St. Anthony, and refuel and then go on and drop the house,almost on to the 

foundation,in Happy Valley. It did not work. The tonagc, we got the weight 

of the houses and they could not quite do it, the helicopters were not quite 

strong enough. 

Now we got prices on ships, shipping by boat. 

AN HON. MEMBER: (Inaudible). 

MR. SMALLWOOD: No, they want the houses now. They wanted them last fall. 

There was an order placed -for, I think, one hundred to start with,and I think 

they have eight or ten down. I do not know quite what number but they have 

a small token number down there. The houses,are lying there now in Stephen

ville,waiting to g:o. If you·. cannot take them down by helicopter, you have 

to wait for navigation,to ~ake them down by boat.and housing is going to be 

an'absoiutely excruciating problem~ Yet no housing no loggi'ng, no logging 

no milJ.,so it may boil down to the housing. It may boil down to finding some 

way1 getting men, good men who will go there, give them good schools, give 

them good hospitals, give them good conditions to live under and for their 

families to live under, so that they will stay and work and earn money. If 

they do not get those conditions there,they will get them somewhere. If 

you are going to get the~ down there and stay there and build up a nice 

cornmunity,you h3ve to give them a nice community to live in and that is 

largely a matter of housing. 

HR. MURPHY: Will the houses be assembled in groups, prefab? 

HR. SMALLWOOD: Yes, well the houses are built in two pieces. Now what 

you do is mount them on a trailer and you tackle them on to the body of a 

truck and you tow them to the job and you take the trailer back and you tow 
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MR. SMALLWOOD: 

half a house,because they are twelve feet, twelve and twelve are twenty-fou~ 

by say forty, the size of a house. So they are twelve feet wide. You can 

bring them along any of our highways on a trailer and if you could lift it 

up with a helicopter, one half of a house and go on,but evidently it is not 

quite practical, not quite. 

MR. CROSBIE: You know, Mr. Chairman, if you are long enough in this House it 

is funny how you hear your own words repeated_ back to you. All I am going to 

say about the Javelin situation,as in the !esolution on the Order Paper1 is this~ 

that the problem of housing I remember raising in this House three years ago. 

!,'he hon. the Premier said there were going to be twelve hundred loggers down 

in Labrador. I pointed to the E. and B. Cowan study and I said there is not ·one 

sentence in that feasibility study that shows anywhere that there is going to 

be any money spent on bunk houses or houses for loggers.' ·1he answer then 

given in this very House was that.they do not need money for bunk houses or 

housing ~s there are enough unemployed in Labrador to take all these logging 

jobs. So I said there are not in Happy Valley, Goose Bay region enough loggers 
, 

to take those jobs. There are men there without jobs but they are not loggers, 

they have never been in the woods before and they cannot do it. 

Now today the Premier is telling us about housing and this is the 

great problem and so on, ~ow Mr. Doyle is not putting up this money for 

housing but the fact remains that the problem is housing for the loggers, 

that this is the problem, housing for the loggers down in the Goose Bay area-

and we will have some more on that tomorrow. But it is amusing to hear these 

problems)that were pointed out in this House three years ago,now quoted back 

to us, Mr. Chairman, by the Prem~er.who i;efused to listen to them three yearf 

ago. It was trash, it was this, it was that, Jou were tryinr, to stop progress, 

Jou were the worst type because you mentioned these problems and asked for the 

answers,nnd here is the project underway, Newfounrlland conunitted for $100. million 

$75. million of which we are guaranteeinl?. ThP-se ;,rp the problems: 
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MR. CROSIHF.: 

They hnve had trouhle with the logging, they have had trouble with the housing. 

These arc the very things that were pointed out in this House three years 

a~o. Then we got the hon. the Premier up,saying the childishness, know-it-all

Anybody who speaks in the Rouse,except him,is a know-it-all, How he hates to 

hear anyone else speak in this House on anything1 but himself. Know-it-all~ 

}lhat does the hon. the Premier think he is and has been for the last twenty-;-

two years? But there are some things that he has not known. 

MR. SMALLWOOD: He beat the stuffings out of that big fat fellow at the 

convention. I am the one who did that. 

MR. CROSB1E: The poor,little fellow from Gambo. 

MR. SMALLWOOD: Right I 

MR. CROSBIE: ... ______ _ Yes, and he is going to be a real poor,little fellow. 

MR. SMALLIJOOD: ------- Right and I licked the big two hundred pounder, -the townie from 

St. John'-s,and-what a trimming I ga•,e him. 

MR. CHATRMAN: Order please! 

MR. CROSBIE: Come on with the personal abuse. No, let the personal abuse 
I 

flow, Mr. Chairman. We are used to it. 

AN HON. MEMBER: Carried. ·--- -
MR. CROSBIE: It is not carried, not on your life •. 

MR. SMALLWOOD: Not while the bu111 is around. 

MR. CROSBIE: Not at all. Now, Mr. Chairman, can I address myself to this 

vote the Minister mentioned? We will leave the Premier and his childishness, 

we will leave the little fellow from Gambo alone,stewing over in his corner. 

MR. CHAIRMAN: Order please! 

MR. _C_~Q:<;_Bir: I want to ask now about t)'te Commercial Forest Corporation,.. the 

little fellow is likely to explode in a minute. The Commercial Forest Corporation: 

in a statement of February, at the ~isarmament Conference,at the end of 

January, I mean,not the ftisannarnent,the Development Conference,the Minister 

made a statement on forestry, Mr. Chairman, In that statement he announced 
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MR. CROSBIE: 

that forestry spending would top $30. million and he said that the Government 

intends to treat the entire forest of th~ Province as a single management 

unJt and a new corporation, the ~ommercial Forest Corporation, is to be set 

up to take control over all lor,ging operations and all transporation of 

pulpwood. The Corporation will have representatives_of Government,pulp and 

mills and the saw mill industry on its Board of Directors. Now, Mr. Chairman, 

1 would like to know,is the Commercial Forest Corporation now organized and -

MR. SMALLWOOD: No. 

MR. CROSBIE: We are getting the information now, she is cutting out. The 

answer to that is no. Then when· ·will the Commercial Forest Corporation be 

formed? 

MR. SMALLWOOD: We will let you know when it is done. We are happy to tell 

you when it is done. 

MR. ~ROSBIE: We are getting the genuine stuff here this afternoon . 

MR. SMALLWOOD: Genuine? 

MR. CROSBIE: Genuine. Has th~ Government decided who the representatives 

of Government, the pulp and paper mills and the saw mill industry will be? 

MR. SMALLWOOD: No. Here are your answers. 

MR. CROSBIE: ------- It is terrific. Now let me see what else I was going to ask. 

The Minister noted that final agreement has yet to be reached with the pulp 

and paper companies for the new programme of forest development. However, 

he said; the companies have responded,in their responsible and co-operative 

spirit. Now that agreement, I think the Minister said1 has still not been 

reached. What is the Minister looking for in the agreement? What kind of 

agreement has to be reached? 

MR. CALLAHAN: I will let you know. 1 have already said this afternoon that 

when the agreement is reached I will be very pleased to tell the House. 

MR. CROSBIE: Well, you see here is the House of Assembly, Mr. Chairman, 

MR. CALLAHAN: Nobody objected to it. 
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MR. CROSBIE: 

That passes the Legislation for this Province, that discusses,one expects,the 

policy for the Province,and there has been a forestry policy announced 

hy the Government and these are the estimates of the lorest Division of the 

~epnrtment and when we ask, what is it has to be agreeded with the paper 

companies and what are the points of contention, what money will this involve 

the Government . in? Do they have to pay the pulp and paper companies for their 

concessions? How does the Government have to be involved? What are we told? 

We are told, no, that this is not going to be discussed in the House,and this 

is a year, Mr. Chairman, in which there is going to be a general election. 

The public have to decide in the final analysis. 

MR. SMALLWOOD: There is an election,is there? 

MR. CROSBIE: I think there is an election this year. Well, the Minister now 

says that he cannot - You see all this lnformation that this House has now 

was given for the public of Newfoundland1 in January 1971. The Government did 

not even .wait to give the information to the House. They did not want the 

tele~ision cameras. We would have welcomed the television cameras,in here in 
I 

the House,so that the public could have seen both sides of this being debated• 

Jet all they saw on that conference was the Minister being televised.'- while 

he read his statement. Now when we ask questions here we -
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11R. CROSBIE: That is why this hon. gentleman was over in Hong Kong, he 

could not stand the thou~ht of it. Putting on two channels and seeing the 

minister on both. 

11R. CALLAHAN: Come off it now, do not be dishonest regarding this. 

MR. CROSBIE: Anyway the minist'er cannot tell me any more. 

NR. CALLAHAN: The minister does not intend to. 

I-ITT. CROSBIE: The minister does not intend to. The minister will not 1 

cannot. All right, then I will not ask any more. That is all I wanted to 

ask, if we cannot get any information. 

MR. llICJOWl: There is one question I would like to ask, Mr. Chairl!lan, on 

this forest management. I can see where this can work insofar as Bowaters 

and Price Brothers are concerned, because their holdings are in the Province. 

MR. CALJ..AIWJ : Their whnt? 

MR. HICKMAN: Their timber holdings. Their cutting rights ~are on the 

Island of Newfoundland. Now if we treat the Forestry Report, the Rousseau 

Report, as dealing with forests 1 in its entirety', both on the Island and 

in Labrador -

MR. CALLAHAN: That is the first principle. 

MR. IIICIOIM!: And take that as first principle. How does all this manaeement 

hcncfit Mr. Doyle? l!e heard of the problems that Mr. Doyle, the admitted 

problems that Mr. Doyle is now facing. 

r'R. CALLAHAN: Inaudible. 

MR. l!ICK!'.AN: Now let me finish ,then you can tell us what the advantage or 

disadvantage or how you will eliminate soir.e of the problems that are now 

beinh faced firstly.and will be faced by any third mill 1 should it ever get 

off the ground, of find enough wood in Newfoundland to sustain_it and 1if it 

cannot 1 then it obviously has to go to Labrador. Has any assurance been given, 

to the two existinr, paper mills here1 that they are not going to be directed 

by this management firm! That th¢y are eoing to have to allow Mr. Doyle 

to go in and cut on their holdings, when really there is nothing to exchange 

with them, or alternatively, the same can apply to Mr. Shaheen? He has 

holdinf!s in tlcwfoundland ,which I am told are stragetical,-ly located from the 

point of viev of the operation of the existing mills. 
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MR. HICK}!AN: Surely one of the real considerations of the two existing 

mills will be that they not be placed in a position where any Government 

can direct thell),..or a minister, to cut wood or to permit wood to be cut 

on their holding to benefit a third mill or a fourth rni'il,to take care of 
• 

emergencies that arise there or lack of know-how or lack of anything else1 

to the detriment of these two mills. This is why to me the whole plan sounds 

so academic, so plausible. It is a sort of a thing you would read about -

MR. CALLAIL\N: The trouble is it sounds too plausible. 

HR. HICJOL\N: That is right,it sounds too plausible to be true. 

HR. CALLAHAN: It is too good. .. 
HR. HICK! WI: It sounds like Grim,!!!' F Fairy Tale~ 1 rather than a realistic 

approach to the harvesting of the wood that we have on the Island,: 

Obviously, one of the main reasons; (it has been said here a dozen times 

today)why Bowaters-Newfoundland has to cutback and Bowaters-I!ersey does not, 

is the high cost of harvesting the existin~ stands of Bowater wood in 

Newfoundland. 

MR. CAI.Ll\llAN: That is only one of the reasons. 

MR. HICKMAN:, Ny understanding is thatlfhe real reason why Bowaters have to 

cutback now . 

MR. CALLAHAN : They cannot sell the paper. 

lfR. llICIG!AN: Oh, it is not a question - they can sell paper. Of course, they 

can sell paper. Do not be so silly. They can sell paper, Mr. Chairman, if 

the costs are competitive. 

HR. CALLAP.AN: Well, tell Bowaters. 

NR. HIC!Gtl\N: But, the costs have to be competitiv~ ·and the reason why they 

can sell Liverpool, Nova ScotiaJpaper and they cannot sell Corner Brook paper, 

is that they can sell it cheaper coming out of Nova Scotia -

MR. CALLAHAN: Because the Liverpool newsprint is owned by one of the 

bigcest newspapers in the United States. 

HR. HICK}~N : ,~o, Mr. Chairman. h'ell any way, you know the manager. 

1'.R. CAI.I..Al!AN: I know at least as much about Corner Brook, as the hon. 
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MR. CALT.Al !AN : gentleman knows. 

HR. 1\l C!CW!: Oh, you know twice as r.iuch about Corner Brook. 

HR. CALLAHAN: Or at least twice as much as the hon. gentleman knm~s. 

:-IR. liICK1!AN: Twice as much about Corner llrook, as I do. But ,,,e have 

listened to an outline tocla~ of what I say is a fairy tale. It will not 

be implemented any more than that great big sign we had up here in the 

llouse two years ago, when all the wood was going to be acquired by the 

Crown,and then doled out to the paper companies,that the Crown saw fit. 

MR. CA!:!.I:!,.IlAN: The hon. r,entleman hopes. He hopes. 

Mn.. HICK.~'AN: No, no, Mr. Chairman. What my hope is,that nothing will be 

done to make the cost of harvesting wood and producing paper at Grand Falls 

and Corner Jlrook any higher than it is now. And if Hr. Shaheen or Hr. Doyle 

can come up with a mill and operate it profitably, nobody in r:ewfoundland 

will be happier than I will be to see it occur. But, ,-,hat I do say is that 

nothing should happen to place the two existing mills in a position 

where they have to suffer in order to make the other two viable. I believe 

that is the crux of the whole debate on forestry management under this 

heading. 

You know, we have heard so many plausible arguments,going around 

and around the bush, but so far we have not had a fact come out here this 

afternoon, except that it is somewhere i _-g,_ the minister's mind, but he will 

not tell us what is on his mind. 

HR. CTIAIR:lAN: Shall 01 carry? Carried. 

~!R. MARSHALL l No, it will not, Mr. Chairman, before we go on, I ask the 

minister this mornin?, .-

MR. S}!ALLWOOD: 

~1:R. :tARSllALL: 

MR. CROSBIE: 

!-fR. yrcKHAN: 

MR. ~!ARSFALL: 

What does he mean;'asked the hon. minister{ 

Inaudible . 

The hon. member has the right. 

The hon. member is not under seige. 

Mr. Chairman, if the hon. the Premier wants to speak, let 

him rise to a point of order. I would like to bring up this point on 
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MR. MARSHALL: forestry again, as I made this observation on wildlife. The 

extra assistance in overtime, I wonder· whether the hon. minister has that 

information yet? Because it is reduced to $150,000 from over $300,000 two 

years ago, $1&0,000 last year. That is a sizable reduction. I would like 

' to know whether the reduction is caused by the fact that the more perm.anent 

posts have be.en created or whether because there is a curtailment in some 

programme or whether it is because there is a cut down in the budget? 

MR. CALLAHAN: Hhat vote is it? 

MR. MARSHALL: This is on salaries 812-01, Page 34, of your Salary Estimates. 

MR. CROSllIE: You have a new book now to go by . 

MR. CALLAHAN: What is the question? 

MR. CROSBIE: I want to know . whether the extra assistance in overtime_, 

that is provided down at the bottom, the very bottom, $150,477. Do you , , 

see that amount there? What is the explanation? Why is it one-half of that 

which it was two years ago? 

MR. CALLAHJ\N: r ' have to find it, ·Mr.-·chairman: -· 

MR. MARSHALL: It is page 34 of the Salary Estimates. 

MR. CALLAHAN: • Well, we are really jumping around. 

MR. MURPHY: Right down in the second last line. 

MR. CALLAHAN: Oh, on the Salary Estimates? Yes, Mr. Chairman, it is because 

of the conversion to permanent status of seasonal employees who have worked 

with the service, some of them for as lonr. as, I think, twenty years, seasonally, 

and had always been shown as temporary or seasonal assistance, and they are 

now reflected in the salary votes as permanent employees. 

MR. CHAIRMAN: Shall the item carry? Carried. 

On motion items 02-01 through 03-03 carried. 

HR. CROSBIE: 04, Mr. Chairman? Prote·ction against forest fires? I mean 

that is not the whole amount·for forest fire protection? 

~IR. CALLAHA ... "J: No it is not. 

~m. CROSBIE: The rest is under aircraft. 

;m. CALLAl~AN: That has to do with operatinr, costs in fire situations which 

arise. It includes wages of te~porary firefighters, food and rations, 

vehicle equipncnt and building maintenance, gasoline and oil , operating 
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11R. Ci\LL,~.IIA~l: costs and all miscellaneous charres in connection with 

forest fires. 

Pk - S 

This is an average hudget.I mir;ht say. An average amount,which could 

he up or down _1n a spccifjc year, as the averap.e over the past number of 

ye~rs. 

'-!Tl.. r.l'AlTl"A!:: Shall 04 carry? Carried. 

: '~ ,-2.'_J\Y,_Sl !.AL_l;..:... 06, !'r. Chaj_man, this is a f,ran t of $1 T'lillion for which 

tlicrc is nn ap1-' ropriation.-jn-aid of $1 million, I presume that applies to 

1t. !·:ow this involves forest conservation and the Report of the Poyal 

Com171ission notes thot the control efforts should he strongly intens :i. fied 

and the CornT11ission was urged to recommend large financial assistance hy 

the F<'deral Govern:•1ent etc . l'!Ov! does this vote relate . to insect control 

in the trees etc. Forest Conservation,it does not! Could the minister -

}Ill, CJ\LLJ\EAN: It does not refer at all to insect control, Hr. Chairl'lRn, it 

reflects a ten year programme of forest iMprovement, which we expect to 

sp~nd. ·parti-ally reforest~_t1on; ~e-~a-1:t i.t forest· improvement, because it 

has to· do uith nunhers of thinr,s
1
including thining, salvage, control 

burning, fertilizations, seeding any number of compcnents that altogether will 

provide obviously increased yield from forest,plans in the area that we 

expect,. The area laid out,in which we expect to carry out the work this 

year,is some 23,000 acres in Eastern, Central and Western Newfoundland, 

Not in Labrador,for the obvious reason that at this point in time, it is 

not possible to have a major forest improvement programme. We have to get 

into those forests and start to develop them first. 

This is based on the ar,reement that I referred to earlier,being negotiated 

and finalized now with the Government of Canada, whereby we expect to have 

a ten year forest-improvement prograr.ime,valued at $10 million, and a fifteen 

year acces~1road pror,ramme ,probably runnin8 to about $25 million. 

l!R. EARLE: Can the hon. minister advise the House what has been happening 

about the huge burnt over area of Bonavista North,has that been cleaned up? 

If so is the regrowth takinr, place to any extent? What is the affect there 

now after a number of years? Is it coming back into merchantable timber 

or wh~t is happcninc in that particular area? 
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HR. CALLAHAN: Well it has not been long enough to come back into 

merchantable timber. My understanding is,it is regenerating with spruce, 

which is the usual pattern in a burn of that nature. Some of it at least, 

some of it has been badly burned and ·the soil is very thin and it is not 

very good. But, I would like to get more information before I go into 

any detail on that. 

?"ffi. HYRDEN: Mr. Chairman,would the minister mind lettinr; us know whether 

this is all crown land that they are going to reforest? All crown lands? 

MR. CALLAHAN: No, it is not all crown land, Mr. Chairman, it is again,in 

keeping with the principle, we are referring to the total forest of the 

Province. We intend to get into forest improvement and acces!froad 

construction wherever it is required to take advantageJto the highest 

possible degree,of the situation that exist, be it in terms of harvesting 

or in terms of improvement or in terms of regeneration. 

'HR. MURPHY: That is $1 million voted by the Federal Government. 

MR. CROSBIE: This is $1 million. This is an increase from last year) 

$983,000. This is an increase in the vote from last year. 

MR. CALLAHAN:· There was not any vote last year. 

MR. CROSBIE: Forest Conservation and Development shows $17,600. 

HR. CALLAHAN: Oh, I am sorry, an increase. 

HR. CROSBIE: So it is increased ~999,000 and something or other. 

MR. CALLAHAN: Well there was no Federal programme last year. This is a 

new agreement. There was no agreement last year. This was strickly 

Provincial funds. 

rrn.. CROSBIF.: This fotest access/roads - is this the contribution, from 

Canada capitall _ ltis do~m below. $1 million in the appropriations-in-aid. 

The only contribution shown by Canada is $1 million down below here. 

MP.. llICJalAN: Forest inventory $800,000. 

MR. CALLAHAN: Well that is another matter. 

MR. CROSDit: Pardon? 

MR. CALLAI:AN: r:o, the $1 million capital is for access.roads. 
I 
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MR. CROSBIE: Right. Ilut this vote here 06-

l!R. CALLAHAN: This is for Conservation and Development. 

MR. CROSBIE: Right. Exactly that is what I am tryin~ to get at. }:ow is 

there a Federal contribution for thatf Because it is not shmm in appropriations

in-aid. The appropriations-in-aid shows a contribution from Canada of $1 

million, but that is for forest accessroads. Right? So there is no 

contribution from Canada for Forest Conservation and Development, at least 

there is none shown in the estimates. So this is $1 million of Provincial 

money. 

MR. CALLAllA.~: If it is not shown, it should be shown, Hr. Chairman. 

an 
MR. CROSBIE: Well then, I think that is quite.jimportant.error,if it is not 

shown. It is $1 million less revenue that the Government would show. So 

could the minister have that checked. 

MR. CALLAHAN: Yes, 1'1r. Chairman, if it is not shown, it should be shown 

as a straight appropration-in-aid. 

MR. CROSBIE: Mr. Chairman, in addition -

MR. CALLAHAN : You can let that particular item stand, I will check the 

appropriations.• 

MR. CROSBIE: Right. But in addition, I just want to find out, there is 

going to be $1 million spend on forest conservation and develop~entl 

MR. CALLAHAN: That is right. 

~ffi. CROSBIE: That sounds like an excellent idea. Now who is going to do the 

work? How is the minister going to have the work done? Who is going to do 

it? Is it going to be done by Government employees? Or is it to be 

contracted out? Just exactly how is this go:t'ng to be carried out? 

MR. CALLAHAN: It is to be done under Forest Service direction, Hr. Chairman, 

in a~enty-three separate areas. It is to employ something in excess of 300 

men. It is to involved 23,406 acres. We have all the work planning done 

and we will start as soon as we have money to spend. Of course, it is when 
_, 

the estimates are through and the Appropriation Bill. 
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MR. CROSBIE: And all this money is to come from the Government of Canada? 

MR. C/\LL.AHAN: Under the formula that now pertains which is, I expect it 

will be fifty percent grant, fifty percent long-term loan on the basis that 

there will be pay.off into the economy, the old DREE formula which is heing 

, 
used on acces~roads at the moment. 

HR. }fllRP!IY: Mr. Chairman, just one thing on this very interesting subject -

is in connection with a leaf I got in the mail from ·British Columbia Forest 

rroducts, that in 1971,after twenty-five years of operation, they will be 

planting their twenty-fifth millionth tree. I am just wondering,for this 

replanting or reforestation, have we a nursery now, Mr. Chairman, where 

we have these seedlings? I see here that special selected seedlings are 

usually two years of age and grown in nurseries from seeds collected by 

company crews. Is this an operation that ••.. 

HR. CALLAHAN: We have had nurseries, t _here have been our own and there have 

't-ieen private company - Price have had a nursery, I think. Bowaters had one 

at one time. We have a small one on Brookfield Road. We have one at 

Mount Pearl. At Salmonier we have done this work and this really means 

reviving thes~ nurseries and enlarging them because previously they really 

were for experimentation purposes 1 ~e~~~- being done on an economic or 

commerical or large scale basis. So that part of the expenditure this 

year, I think' '. in the amount of $124,000,is for nursery establishment or 

re-establishment and about one-third of the total vote is devoted to this 

aspect of the work namely; planning, seedling, and nursery establ:1shment 

or re-establishment and other matters pertaining hereto. 

MR. CROSIHE: )Ir. Chairman, I suer.est that this vote should stand unti1 we 

find out about the $1 million in appropriations-in-aid. 

MR. CJ;AIPJ·!J\N: Shall 06 stand? 

HR. C/\LLAl!A~!: It is all right with me, Mr. Chairman. 

J•IR, Cfl.AIR,rA,J: Shall 15 carry? 

UR. l !YPJ)EU: 15, Pr. Chairman. Would the r.iinister mind explaining the 

$900,000, whether this is a continuation of the forest inventory richt 

throughout the Island? 
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MR. CALLAH/u'I: It has another three years to run,to 197ft. This year we will 

be doing forest inventory in LabradQr, and intensifying land capability 

sector somewhat in the Island, ~asically, in the Island,we will be getting 

into more detailed inventory than we have done up to date,in light, for 

example, some of the recommendations of the Royal Commission. I think I 

said ;we will intensify land capability on the Island, I should have said 

that we would take some of the emphasises of land capability in Labrador, 

for recreational purposes. At the moment it does not seem to be anurgent need, 

but the matter of intensive forest inventory,as such, is intensive need-

so there has been some allocation from us, or reallocation. 

MR. CHAIRMAN: Shall 15 carry?,Carried. 

MR. MYRDEN: 16 - Forest Fire Equipment, Mr. Chairman. Why such a big drop 

in this vote2 

MR. CALLAHAN: Well, we brought a lot last year, and we did not use it 

because we had less than 20,000 acres burned. A very small loss season. So 

we do not need to buy it again this year. 

l1R. HYRDEtl: You do not have to replace equipment? 

HR. CALLAHAN: That is right. 

HR. CHAirJWl: Shall 17 carry? 

On motion 17 through 23 carried. 

HR. EARLE: Mr. Chairman, 26 - Forest Insect Control, there is only a token 

vote here this year. The programme is finished,I presume, Has it been 

successful and - ? 

MR. CALLAHAN: I am sorry, I cannot hear. 

MR. EARLE: Forest Insect Control, .$100 token vote only. Has this programme 

been completed? Is it· finished? Is it successful? Other question,was there 

any detrimental effect from the spraying of poisons on any wildlife or 

anything of that nature? Did anything develop which caused the pro~ramme to 

cease or is it just the fact that the thing has been successful and there is 

no further need of it? 

MR. CALLAHAN: The matter of forest insect control is never really finished, 

?Ir. Chairman. The research and experimentation phases r,oes on,For exanple, 
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MR. CAl.LAlL\N: in· resp~ct to the halr;am wool;I.y ;1phid, for wldcb there is no 

knm,m control factor at the moment, wliethcr chemical or otheniise1 · the 

looper spray programme of two years ago resulted in about well over ninety 

percent mortality 1with the result that we do not have this problem now, 

but it could develop in a cycle which is seven to ten years from now. T.;ut 

at the moment there is nothing we can usefully do along this line, so the 

vote is there as a tol<en vote. 

Shall 26 cnrry? Carrictl. 

There was no effect,! am sorry. 

MR. CHA T.PJl.,\N: Shall 812-07 carry? 

HR. CROSJII[: 07 this is going to be an expanded programme, of forest access 

roads. This will be sub-contracted out and so on, as it has been in the 

past. Are any of these roads for the Uhite Bay North area, Ro<ldickton 

and in around that area 1 ·in that block of wood up there, I forget the name 

of the block. The 'Mooney Block. 

MR. MYRDI:?i: Hr. Chairman, would the l"linister mind lettin,-: us know -tf just 
' 

some of the access roads ,..~ill. be on land nov O\-:ned or operated by Bowate:-s 

and A.N.D. Campany? 

!-1R. SMALLWOOD: Why not? 

MR. ~lYRDI-::r: I would just like to know, because I have no idea -

HR. SH/1.LU'.OOD: The minister has already said, all the land i.n this 

Province that has forest, regardless of the title. 

MR. ~WP.DEN: But, ~r. ChaiTI!lan, this has been a great expense to the paper 

companies. I was just talking to a gentleman there, ~e was telling me some 

of the facts about transportation. Now,accordinr, to him,sone of the 

transportation costs have all gone skyhigh, because of these access roads. 

NR. CALLAHAN: All the forests are now treated as a single unit. 

HR. NYRDE!-1: Right. In other words the paper companies will not be l>uildin!! 

or payinr, for access roads? 

HR. CALLAJ!AN: That is the principle, yes. 

l1R. CROSTitE: Can we adjourn on this one here, Hr. Chairman, we want to ask 

sor.ie other questions on it? 

On motion that the comnittce rise, report prop,ress and ask leave to 
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sit ~ain. 

Yr. Speaker returned to the Chair. 

?'.R-=-._qJ!iI'f'~f~.:. 1~. Speaker, the Committee of the Whole on Supply have 

• 
considered thi matters to them referred and directed tne to report progress 

and ask leave to sit aiain. 

On motion-report received and adopted - Committee ordered to 

sit again presently by leave. 

llR,, SPEAf.F:P.: . It now beinp. 6:00 p.m. I leave the Chair until 8:00 p.m. 
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The House resumc-d at 8 p.m. 

HR. CJIAIHMAN: Order! 

IIEADIHG Vlll - MINES, AGRICULTURE AND RESOURCES (Page 31) 

l·ffi. J. C. CROSBIE: On 812-07, Forest Access Roads, I think the minister was 

saying that these forest access roads will be constructed not just on Crown land 

but other land as well. We were wondering whether the minister could say where 

Uis money is going to be spent this year? what roads? what locations? 

HON. W. R. CALLAHAN (Hini.,ter of Mines, Agriculture and Resources ) : Mr. Chairman, 

the programme, it is quite a lengthy list actually. It involves 102.4 miles, I think 

it is. Anyway it is roughly 102 miles of access road in virtually every area of the 

Province regardless of actual ownership. 

MR. CROSBIE: Could we have a copy of that? 

MR. CALLAHAN: Oh, yes, I think a copy could be made available. I do not have 

a copy to distribute at the moment, Mr. Chairman, but I can tell the committee that 

in virtually every area of the Province - somebody referred to White Bay, there are 

included Roddickton and Main Brook. There are about thirtv-five separate road 

projects. I can certainly make this available. I cannot do it tonight. I have no 

facilities. But it can be done. 

MR. CROSBIE: Would this new policy mean that the pulp and paper companies would 

no longer have to build,at their own expense, logging roads? 

MR. CALLAHAN: That is what it would mean, yes. 

HR. CROSBIE: TI1at would save them a considerable amount of money. Is this 

part of the negotiations? 

MR. CALLAHAN: Well the general DREE formula, Mr. Chairman, is that the Department 

of Regional and Economir Expansion will make funds available,usually on a loan 

and grant basis, fifty per cent grant. At least this was the experience last 

year in the first year of it. It is fifty per cen~ grant and fifty per cent what is 

referred to as long-term loan, I suppose really it is long-term loan. but what it 

' means is • that thev will make available,at this point in time,100 per cent of the 

funds, on the understanding that there will be a sufficient economic pay-off so that 

the 50 per cent will come back in some way to the Province, to the Treasury. I do not 
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know what the - mavbe,when we get on the estimates of my colleague, the hon. 

Minister of Finance, he can explain what the repayment requirements are. I 

frankly do not know. But it has to be shown in the feasibility that the expenditure 

totally and particularly in respect of the loan half will be recovered by the 

Treasury of the Province. This guarantees the economics of the project. On that 

basis the money is made available. 

Now it does not, I understand, have to be repaid by the users as 10~9, 

funds. What thev have to do is have viable projects which employ people which1 

in turn, turn back funds in one way or another. It may be, as I have said, I 

do not want to g,into too much detail, because we are negotiating on a number of 

points. It is a comp~icated negotiation, But to illus~rate ; at the moment 

the Province is responsible for about eighty-five per cent, that is to say . 

the Govermnent of the Province are responsible for about eight-five per cent 

of the total expenditure on forest-fire protection. It applies mainly to 

aircraft. The two operating paper companies have been paying, I think, they started 

at forty per cent and now pay, each of them, $50,000 a year, Other amounts are 

collected in other ways, Basically, the Go~ernment pay for eighty-five per cent 

of protecting all of the forests. Now that has to be rationalized. One way 

in which the burden of cost on the Province for protection will be lessened is 

by some kind of fire protection charge or assessment,( I hesitate to call it 

a tax) on all of the users. 

Now this puts the Province in a better position financially and it also occurs 

in a situation where 1because the operating companies~ the users,have lesser costs 

because they have roads built for them, in effect, they are in a better position to 

pay these assessments. So it is a very complicated thing. What it means really 

is that the Province and the industries are in a better economic position. They 

are more viable. We discussed it this afternoon. They are more competitive . because 

in our situation, unlike most of the provinces, we have not had developed transportation, 

developed access, Mr. Chairman, as other provinces have had for tens and tens of years. 
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So, this is special help to create the same kind of climate for development in 

this Province as exists in most of the other provinces to a far nigher degree, 

relatively speaking. What it really means is that the:Federal Government will 

fund it,on being shown that it will create viable enterprises which will in fact 

improve the total economy of the Province. This is the general formula. 

MR. CROSBIE: Mr. Chairman, this new programme of the Government, taking over 

control of the forests with considerable financial help from the Government of 

Canada,is, in effect, the Government of Canada have agreed to subsidize or at least 

to spend considerable money on the development of the forest industry in this 

Province, which is just exactly what the Premier said this afternoon one should 

not even think of1 that the Government of Canada are going to subsidize the pulp 

and paper industry. 

MR. CALLAHAN: That is not so. 

MR. CROSBIE: What the Government of Canada are doing, as I understand from 

what the minister says, that in this Province up to now the two pulp and paper 

companies had to spend their own money on their own logging roads, on their own 

limits, They have had to do that for the last fifty or sixty years. As part of 

the new progrannne, they will no longer have to spend money on their own logging 

roads. That money will be spent by the Provincial Government or this new Forest 

Corporation. Where they make a contribution now to fire fighting, They will no 

longer make a direct contribution to fire fighting. 

MR. CALLAHAN: They will make a larger contribution. 

MR. CROSBIE: They are going to be relieved of certain expenses. They will 

make a laFger contribution. In return the Premier mentioned in this debate ••• 

MR. SMALLWOOD: The hon. gentleman knows that the minister does not know. 

MR. CROSBIE: Just listen to him. 

MR. SHALLWOOD: He says that they are going to pay more. 

}lR. CROSBIE: Well I am coming to that. The hon. the Premier is never very 

free with information when he is being asked a question,but when someone else is 

speaking, he is interjecting, gassing away •• 

MR. CHAIR.HA..~: Order please! 

MR. CROSBIE: Do not say order to me. It is the person who is interrupting that 
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order should be said to. 

KR. CHAIRMAN: Order please! This continuing of disorder in the Committee 

is not to be encouraged. The hon, member is speaking, Some _: ,hon. member interjects _ 

He replies and then we get into a real altercation on that particular matter. 

It has nothing to do with the business before the House at all. 

HR. CROSBIE: It is all my fault. because someone interjects? 

MR. MURPHY: Sit down and let him finish the conversation. 

MR. CROSBIE: When the hon. members opposite are finished. we do not 

want to disturb them, Now, Mr. Chairman, what this means is that the Government, 

through this new corporation,.are taking over the roads, taking over the fire 

fl.ghting and the costs of it and certain other costs. When the hon. the Premier 

said the other day that there is going to be a tax on forest lands in the Province, 

presumably in exchange for all of this, this relieving some of the burden on the 

companies, the Government are going to have their agreement to impose some kind 

of a tax on the forests. Because as the Premier pointed out the other day, Bowaters 

had concessions where they did not have to pay direct taxes in this Province. did 

not have to pay the income tax. So this is part of the negotiation that the minister 

is carrying on. All of this or a considerable amount of it,with the money to 

be supplied by the Government of Canada for forest ascess roads and for forestry 

conservation and development,,which the minister says i~ a $1 million contribution, 

_!111 of this. Mr. Chairman, i~ subsidization by the Government and quite properly 

so for the development of the forest industry in this Province. This afternoon, when 

the ~remier said that the Government of Canada could not subsidize the pulp a~d 

paper industry of· Canada, he was talking through his hat. That is exactly what this 

progrannne involves. 

Hit. CALLAHAN: It is not. 

HR. CROSBIE: 

_MR. CALLAHAN: 

It is a major ••• 

It is not. 
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MR. CROSBIE: If it not, why does not the minister and the Government outline 

what this new policy is? The minister has refused to answer questions. He says he can 

give no more information than is in the "Evening Telegram" there back in February 

at thP Disarmament Conference. That is certainly what it appears to be. Who it 

will particularly favour will be the two new paper companies. 

MR. CALLAHAN : That is not so. 

MR. CROSBIE: The Javelin one at Stephenville •• 

MR. CALLAHAN: That is not so. 

MR. CROSBIE: And Mr. Shaheen's third mill.. 

MR. CALLAHAN: The hon. gentleman knows better. He has heard it explained at, 

least three times today. He persists in trying to mislead the co'Dllllittee add,I suggest, 

certain others. 

MR. CROSBIE: If only the minister was so loquacious and explanatory when 

he was on his feet, instead of when he is interjecting. This is a policy that 

will vastly benefit Newfoundland Pulp and Chemical, if it ever gets going on its 

third mill,and the Javelin project, because they will not have t? pay a cent 

for access roads, logging roads as:the other companies did have to do in the 

past. Thev will not have to make a contribution. They will not have to make 

a contribution towards fire fighting. 

MR. CALLAHAN: For their own purposes and not for public purposes. 

MR. HICKMAN: Well what is the difference? 

MR. CALLAHAN: If the hon. gentleman will sit down, I will explain it again. 

MR. CROSBIE: The hon. gentleman is going to sit down in a minute. 

Let us listen. No one is supposed to talk in this House but the hon. the Premier. 

Well those days are gone forever. So, Mr. Chairman, what is needed - now the 

minister has promised that he is going to explain what this progra=e involves • 

.JIR. CALLAHAN: Again. 

MR. CROSBIE: So the minister should explain what burden is going to be taken off 

the pulp and paper companies: He says he is entering negotiations - to what 
' 

purpose? What are they aimed for? What kind of an agreement is being sought? What is 
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the nature of the forest tax that the Premier is talking about? Does that fit 

in with the minister's programme? 

HR. SMALLWOOD: It is the first I have heard of it. 

HR. CROSBIE: Well the other day the Premier was up in the House saying that 

ve are going to tax the mining companies and their minerals, We are going to 

tax the lands of the pulp and paper companies •• 

HR. SMALLWOOD: The hon. gentleman must be dreaming again. 

HR. CROSBIE: Now the hon. the Premier did not say that at all. 

KR. SMALLWOOD: No, that is right. 

HR. CROSBIE: It was just our imagination. 

HR. SMALLWOOD: No, just the hon. gentleman's imagination. 

HR. CROSBIE: We must have been asleep and dreaming, when we were listening 

to, "Conversatiomwith the Premier." Did you not hear that in the House the 

other day? That there was to be a new tax on the forest lands of the pulp and 

paper companies? That is what he said. 

KR. SMALLWOOD: Back him up or he will get angry. 

Hit. CROSBIE: Bully Boy! Bully Boy! Now we will listen to the minister. 

Come on Hr. Minister. 

Hit. CALLAHAN: Mr. Chairman, this afternoon, the question was raised here of a direct 

cash subsidy to Bowaters in Corner Brook to somehow enable the 140 men who are 

going to be laid off to be kept on. 

MR. CROSBIE: Nonsense. 

HR. CALLAHAN: That was the suggestion made by the Leader of the N.D.P. and broad-

cast on the radio and printed in the newspapers and raised here this afternoon. 

Now, Mr. Chairman, this programme has nothing whatsoever fo do with the direct payment 

of subsidies to particular companies. This is a method and a mechanism whereby 

to consolidate the forests of this entire Province, both the Island and Labrador, 

to lower the costs of wood, whether it be to pulp and paper mills or to saw mills or 

to export operations or for whatever other purpose of forestry to enable a good multiple 
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use access road system for other purposes including wildlife, fisheries and perhaps 

transportation generally,•· It is being funded or will be funded under an agreement 

with the Government of Canada in order to enable us effective public control of 

the forests of the lrovince. Now that will confer benefits on the entire forest 

industry. It will make our saw mills and our pulp and paper mills more viable and 

more competitive than they are at the moment. It will lower our wood cost from 

the position in which it now is, · .. 1inely the highest in Eastern Canada, to perhaps 

something near the Canadian ave~~ge. That is what the programme means. It is not 

what we discussed this afternoon, namely the payment or some vague reason that 

nobody can understand or explain of iirect financial subsidies to Bowaters to somehow 

try to stave off the lay off that is coming in that mill. That is five times today, 

Sir, 

_Ml.. CROSBIE: Mr. Chairman, will the minister table the Foresta! Report 1 the 

Interim Report of 1967,and any later report that they made? 

MR, CALLAHAN: No, 

MR, HICKMAN: Why not? 

MR. CROSBIE: Because in that Foresta! Report, it was stated that the Government 

of Newfoundland would agree, would agree that they would build all the logging roads 

that would be needed by Mr, Shaheen, so that all his wood would be available within 

one-half mile of a logging road,built to a standard that could carry trucl<swith heavy 

loads of wood, Trans-Canada starldard. This was going to cost the Government of 

Newfoundland so many millions of dollars a year. Now the programme the minister has 

now described is a p~ogramme that is being developed so that the Newfoundland 

Govemment do not have to bear all those coats in helping Mr. Shaheen, That is 

what it is. Why cannot the minister agree to table that Forestal Report that 

was paid for by public funds? The Newfoundland Government paid some $30,000 odd 

for it, Would the minister agree to table that? The minister said,before he stood 
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up,that he was going to explain this new forestry policy. He did not explain 

it at all. 

MR. CALLAHAN: I am tired and exhausted from explaining it. The hon. gentleman 

does not want to understand it, so why does he not sit down2 

MR, CROSBIE: The hon. gentleman thinks he is capable of understanding the 

minister; if he speaks straight1 but that is a quality the hon. minister has not 

discovered yet. We will get on to the Minister of Public Works. Do not worry. 

What about 812-06 that was allowed to stand, Mr. Chairman? 

MR . CALLAHAN: Mr. Chairman, the question was raised this afternoon on 812-03-06. 

There is to be an addition at the bottom in the Appropriations-in-Aid. 

MR. CROSBIE: There has to be an amendment r 

HON. E, JONES (Minister of Finance) Mr, Chairman, on behalf of my colleagues, 

I would like to make an amendment to 812-10-01 1 Contributions of Canada. I move 

that the amount which now reads $1 million be changed to $2 million and that the 

sub~totals for the various subheads and the grand total be adjusted accordingly. 

MR. CROSBIE: Does this throw the budget out of whack or ... 1 

MR, JONES: It is all in our favour. 

MR. CHAIRMAN: Order please! 

The motion is that Item 812-10-01, Contributions of Canada (Capital) be 

amended to read $2 million, Carried. 

MR. CROSBIE: That is $1 million I found for the Government. Mr. Chairman. 

MR • }flJRPHY: Mr. Chairman, a thought just entered my head, we do not discuss -
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HR. MURPHY: Appropriations-in-Aid is not discussed in Committee. I wonder 

how many more million we are after missing on the way along? 

MR. SMALLWOOD: You do not have to worry, we will pick them up. 

HR. MURPHY: The great economist will get it. 

MR, SMALLWOOD: Especially, if it comes from Ottawa. 

MR. CHAIRHAN: Shall 814-01 carry? 

MR, CROSBIE: Mr. Chairman, 813-03-01 is not carried yet, I do not believe, 

waste J:!aterials ~=ping ~itei~ I assume these are the sites. you see,sites 

around the country,- dumping sites around the Province. Is this is what 

the vote is for? 

MR. SMALLWOOD: No dumping sites. 

MR. CROSBIE: No dumping sites. 

MR. CALLAHAN: No, there are some sites which the Government developed some 

years ago, Mr. Chairman, and we have some continuing responsibility until 

they are passed to munic~palities. 

MR. EARLE: Mr. Chairman, on that one, dumping sites. It has always been 

a bit of a mystery to me as to who controls these,and under whose regulations 

Jo they come? For instance, I crone across a problem in one area where 

a dump had become unsightly and vermin-ridden and so on, and somebody came 

along and told them to close it down. The fact was that there was no 

other dumping site in the area and the cumulation of filth and garbage 

and so on piled up in the village, the last state was far worse than the 

first. Now instead of closing -down that dump, why did they not insist on 

the thing being properly policed? 

MR. MURPHY: Afer election day the Liberals will be put on extra polic-ing, 

Mr. Chairman. 

MR. EARLE: We have got a few prepared down in Fortune Bay to dump a few 

of the casualties. 

MR. CROSBIE: The ruffed grous~ sites, we are going to call them. 

MR. EARLE: No, no, we have special sites set-aside. 

Mr. Chairman, if I may have the floor for a moment. Mr. Chairman, I am 

speaking, I hope I am speaking for a rnoreent- but so many interruptions. ~'hat 
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MR, EARLE: I started to say was in the control of dumping sites. I will 

ask the minister who does control them, and under whose ' rer,ulations? Because 

in the cases where dumps are closed down rather than some proper inspection 

or control exerted1 the last state is worse than the first, because the 

garbage just accunulates around places. Rather than close down a dump, 

could not some official instruct somebody that the thing should be properly 

controlled and properly looked afterf The stuff that can be burned, be 

burnt, and all this sort of thing, instead of just closing it do~m. It is 

no solution,in any case of a dump, just close the thing. But is this under 

the minister's department? Is it the Department of Health or what is it? 

Whose regulations are they? 

MR. CALLAHAN: Well, Mr. Chairman, there are a number of regulations that 

govern dumping sites,depending on the particular problem that arises. Now 

I do not know what the particular instance is to which the hon. gentleman 

refers. But over the last two or three months the responsibility has been 

consolidated under the Clean Air, Water and Soil Authority. The administration 

of the Waste Materials Disposal Act has been lodged in that authority. 

Nonnally,in the operation of dumps,the municipality concerned is responsible 

but;if the situation does get out of hand, any complaint or any problems that 

arises should be reported to that authority. This co-ordinates the Department 

of Health and all the other agencies. 

MR. EARLE: By that time the garbage is a mile high. 

MR. CHAIRMAN: Shall 03-01 carry? 

MR. HICKEY::·: Before we carry that, Mr. Chairman, could the minister tell 

us if there' are any monies available to communitieb that do not have 

municipalities or dumping areas? 

}1R. SJl!ALLtmOD: Is the hon. gentleman interesting in dumping? 

HR. HICKEY: Ouite. In a number of dumps. 

MR. SMALLLWOOD: Because this is what we intend to try and do. 

}!R. ~ICKEY: Mr. Chairman, that is like water on a ducks back. 

MR:.· Sl-lALLWOOD: The hon. gentleman is not going to let him get away with it? 

HR. CROSBIE: The member for Green Bay is going to be dumped. Corbin Clarke 

is going to dump him. J 3 4 2 
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~Ir'. l!ICKr.Y: ?Ir. Chairman, I was interested in setting up a few dumps. If 

the hon. t11inister tiell me if there is any money available, I will be glad 

to tell the House what I have in mind, 1,·ho I would like to dump ·, Is 

there any money available? 

MR. CALLAHA!{: It might be me? 

}D'.. CIIAIRMA..~: Shall 03-01 carry? 

~n~ . HICKL:Y: :1r. Chairman, may I have an answer 

MR. CALLAHAN: :•fr. Chairman, if the question 

will try to give a very brief answer. 

l·ffi. HICKEY: It is quite serious. 

is 

to this question? 

a serious question, I 

MR. CALLAHAN: Under the Waste Materials Disposal Act, as the hon, gentleman -

might recall from the last session, it is quite possible. to set up a Waste 

Materials Disposal Committee where there is not a municipality. The 

Committee is suppose to have the responsibility. If the Committee does 
it 

not do it 1 then, by a petition or sornething~is possible to award a franchise 

in an incorporated area, and do it that way and lay down a fee or a scale 

of charges in the area an<l prevent, of course, dumping anywhere _ but in 

a designated place. There would be some financial assistance available to 

help set that situation up. 

HR. HICKEY: They would have to set it up themselves, would they? 

HR. CALLAHAN: Normally a committee is formed at a public meeting and the 

committee should approach the Clean Air, Water and Soil Authority. 

MR. HICKEY: Thank you, very muchJ 

~-IR. ClLUmWJ: Sh21l 03-01 carry? Carried. 

J•lR, l!IC~J·'AN: Mr. Chairman, on 814-01 - and generally dealing with crown lands. 

The practice that ha-s been followed by the committee 5.s to deal, on item 01, 

with the policy of that particular part of the division. Mr. Chairman, 

indluded in that and included in the crown lands vote, I notice, a vote there 

for acquisition of private land, which we will come to in due course. I would 

like to raise once again a problem t.:hich I drqw· to the attention of the House 
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NR. llICt~•l/lu'l: just a few weeks ago. It is a problcl!I that is beginning to 

appear in Newfoundland now and can be njpped in the bud·:before it becomes 

serious, that is, the acquisition of large tracks of land in this Province, 

either by speculators or alternatively by people who want to come in and 

get control over large areas. The hon. the member for Burgeo Lapoile is 

very familiar with what is happening. lie can tell this committee, if he so 

desires/some of the transactions that occurred only last year in this Province. 

Now you may argue thatl if a man has a piece of land and he wants to 

abandoned it, he can abandon· ;hat land and farm and leave it and go away 

and live in the Boston states, if he wants to, and forever and a day, that'is 

the way it should remain. But, Mr. Chairman, that is not what is happening. 

What is happening is that people are leaving, particularly on the Rest Coast, 

good land,with no intention of coming back and then they negotiate,at a fairly 

reasonable price,with people from outside who then acquire the large areas 

of land. This,in my opinion,deprives' or will deprive in the future 

Newfoundlander's. ____ ~re and more we are reaching the stage where people 

want to go into the country, they want to get small pieces of land for their 
i 

co1.111try homes or something else . ~;nd1 as we get more and more into the 

four day week, this is going to become more prominent. The problem has 

arisen in Nova ScotiA. The problem has arisen in Ontario and Quebec. 

We need legislation now, not to expropriate land, as such, but to create 

the situation where Government c~n, when it knows that a transaction is 

about to be concluded,come in and say to the land owner;'~e will pay you 

precisely the same market price that you have negotiated." Put that land into 

a land bank, and then provide for the orderly distribution and sale of that 

land for the proposes most suited to that area. 

The same applies to crown land, as of now anyone can come into this -

}!R:.I CALLAHAN: It is not so. 

MR. HICKMAN: Well, if it is not so, well what is Bill No. 16 doing on the 

Order Paper? 

}lll. CALLAHAN: The policy is -

MR. CROSBIE: That is a Bill the Premier did not notice. 

HR. HICKMAN: That is right. 
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HR. CROSBIE: That is right. 

MR. HIC!O!AN: On the day after I raised this in the House, I heard someone 

ask the hon. the Premier; what ahout that Act to amend the Crown Land Act, 

to control it. "1 do not know anything about it, it must be a private member's 

Bill.'' Well, obviously, it is not, it is a Government Bill. The 

explanatory notes say that this Dill would amend the Crown Lands Act to 

restrict the ri~ht of non-residence companies and persons to acquire 

land or right to land in the Province. If they have not got the right now, 

then,obviously, the time of the legislature is beine wasted by bringing 

in the Bill. 

MR. CALLAl!AN: Hr. Chairman, the minister has the discretion at the moment 

to approve any application. 

HR. HICKMAN: Oh, but, a discretion : and a right - the minister knows 

better than that, Mr. Chairman. He knows that right now he has to exercise 

his discret!ion,, judicially and if he does not, then the citizenry Jiave the 

right to come in and demand that their grauts be issued to them. Today, 

Mr. Chairctan, may I draw to the committee's attention a news release that 

caJ!le from Quebec City this afternoon. It reads as folloPs: "The Quebec 

Government is to investigate massive land purchases by American speculators 

in the North Western Abitibi ~rea, An official in Robert Jlourassa's 

office said today; the Premier ordered the inquiry after receiving a 

telegram from RoEer Diet , Director of the Regional Economic Council of 

Northwest Quebec. Mr. Diet said a team of land agents representing several 

American buyers are circulatinr: through the Abitibi ~rea, but he added, 'we 

have heard of 100,000 which would have been sold at prices ranging from 

forty-seven cents to $4.00 an acre."' 

There was one,that the hon. the member for Eurgeo Lapoile was telling 

me about;of a sale in excess of one hundred acresjfor $1600,last year in 

the Codroy Valley. I know of another for $4,000,a hundred acres. Now 

obviously that 1-s pure speculation \;1th prime· land,in a part of the country 

that we just cannot let be gobbled up for speculative purposes _nor fot the 

purposes of controlling the entire area. 
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MR. 1ilCK1!J\N: This news release goes on:"Mr, Diet told the Premier; he 

helieves the land, most of which is unused,is intended to provide Americans 

with summer homes far from noise and pollution. Another reason behind 

the sudden interest 1 he said, could be the decision to exploit the hydro

electric potential of James Bay." 

Now this has not reached serious proportions in Newfoundland yet. We 

are likely to be the last of the Eastern provinces or the Atlantic provinces 

to feel this. But, if anyone has been reading 
0

?-facLean 's Magazine" and ~Week.end" 

and other magazines that have been carrying articles on this, will see 

that the Provinces of New Brunswi~k and ilova Scotia and Prince Edward 

Island are already faced with this problem,that they now find it is too 

late to do too much about it. The land has changed hands, ownership has 

been established. I heard a programme on C.B.C. Radio on Sunday morning, 

emanating from Nova Scotia,where some American had gone in and quietly 

bought up large areas of land in the Pictou ~rea and they found1 to their 
I 

horror
1
that he had also brought a road, that they thought was a public 

road, but it was a road tied in wJth a grant, Having done all of that. 

he suddenly said to the local residents; "you shall not pass." This has 

now become a great controversial issue in that area. 

So, Mr. Chairman, I say to the minister that the time to act is now. 

NR. CALLAHAN: I say to the hon. member, if he will wait and be patient 

until we get do,m to the agriculture votes. 

?-IR. HICKNAN: We are on Crown Lands now. What I say applies -

!'fll. CALLAHAN: \·!e are not talking about Crown Lands. 

t!R. HI CK~fA...'-i : Well we know what the policy of the Government is, that has 

been explained in the agreement. 

?!R. C/\LLAHA:~ : He are not talking about Cro,m Lands. 

i!R. IlICl'.~IAN: And the Premier speaks for the Government and what he says, 

as he said here a dozen times, '"it is policy,". 

and more of them. 

We will welcome more 
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HR. CAJ,LAIIAN: Are we not now talking about private lands, Mr. Chairman? 

MR. llICKHAN: We are talking about Cro1m Lands and the Acquisition of 

Private Lands, which is under 814-03-10. 

MR. CALLAIIA:•1: The hon. gentleman just spent the last ten minutes talkjng 

about private -

MR. IICIKl'-!AN: and Crown lands. If the hon. the minister would listen, you 

know. This would be too much to expect. 

1-!R. CALLf\.llAN: Come off of it: Nothing to do with Crown Lands. 

}!R. HCIKHAN: Mr, Chairman, it has a lot to do with Crown Lands. Obviously, 

right now there is not the control over the issue. on Crown grants that 

there should be. The hon. the minister has recognized that and without 

consulting with his Premier and with his Leader, he has given notice of a 

Bill, and we now have the Bill in front of us. 

MR. CALLAlIAM: Bill s 1 Bill? 

}!R. CHAIRH.AN: Order please! 

MR. HICKMAN: To control -

MR. CHA~R;!AN: Order please! The hon. member is forgetting that we are 

in committee now. and it is out of order to refer to matters before the 

House,in committee. And we are taking it, it is out of order to refer to 

items of business that are to come before the House. 

MR. HICKMAN: Mr. Chairman, under the item of Crown Lands, the situation 

as it exists today is that 1here is not sufficient control over the issuance 

of Crown Grants or Grants to Crown Land in this Province. 

What I would like to hear from the ministel) at this timeJis what exercise, 

what control he exercises? Is there any restriction on the acreage that 

can be granted? I would also like to know of the delays and why there are 

delays in genuine applications,by people who want to farm in this Province, 

for Crown Grants? We had an answer to a question not too long ago, that I 

placed on the Order Paper with respect to applications by farmers in the 

Winterland area,for additional land to try and create a viable operation in 

that area, or a m~re viable operation, The time that had elapsed, I have 

forgotten how much, it was somethins in excess of a year and_a-half, and the 
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MR. HICI~fAN: reason that was given was that (1) in: the bep.;inning it was 

a group, then one person or two persons or three persons dropped out of the 

group. Then there was the problem of getting surveys done. 

MR. CALLAHAN: That is not our problem. 

HR. IIICKl''AN: !-Ir. Chairman, if the minister,under whose jurisdiction comes 

both Crown Lands and Agriculture, were really interested in getting Hinterland 

or the Codroy Valley or Cormack or any of the other farming areas on-going, 

there would be no delay. I suggest to the hon. minister that. if there was 

an application to build a factory somewhere that the Crmm Grant would be 

issued forthwith and very, very quickly. The surveys would be done so fa3't, 

v.ou would not be able to sec the rodman running down the road. But,because 

it is a group of farmers, a-half a dozen farmers or so out in Winterland1 

you have to wait a·year and a-half, because they cannot get a surveyor, a 

survey9r• is not available. Surely. goodness,the hon. minister's field 

staff can help arrange, tell these people when the next surveyor is going to 

visit Cormack or Winterland. 

MR. CALLAHAN: How does the hon. minister know? The hon. minister does 

not have any surveyors_. 

MR. HICKMAN: The minister knows the surveyor is going down on behalf of 

the Governmen~ day after day, week after week. There are highways work~ 

going on down there now. Do not tell me now there are not surveyors down 

there from the Department of Highways? 

MR. CALLAHAN: Not the minister's. 

MR. l!ICKl'!A..'-1: Ask your colleague, the member for Lewisporte, he will tell 

you when the next surveyor is going down. Next week, you know, next week! 

All they need is a bit of assistance, a bit of help. You cannot expect them 

to know where to go to find all this intormation. 

MR. CALLAHAN: But they are suppose to have a·member. 

}ffi.. HICKMAN: Well, why do you not speak to the memberf He is sitting right 

behind you. Winterland happens to be in Placentia West. 
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I have to remind the guests in the House, the visitors in the Gallery, 

that they are not to make their presence known to members of the HousP,,either 

by applause, by laughter or anything of that matter. Visitors in the 

gallery ~ust maintain silence at all times. 

MR. ?IARSHALL: Mr. Chairrnan,on this matter of Crm-m Grants: The hon. the 

member for Rurin have brought up a very valid point, which he had bought up 

a little while ago,concerning restriction of Crown Grants to non-residents. 

Subsequently, this statement was treated with scorn by the hon. the Premier 

and he disagreed roundly with any restrictions whatsoever with respect to the 

granting of Crown Grants to non-residents. 

MR, SMALLWOOD: It is not so. 

MR. MARSHALL: This is what was said on radio station v.o.c.M. 

MR. SMALLWOOD: This was not said, 

MR. HARSP.1\LL: The hon. the Premier disagreed with the hon. the -member for 

Burin,when the hon. the member for Burin stated that there should be restrictions 

with respect to Crown Grants to non-residents. Then,subsequently, and this 

is the reason for the objection to this statem~nt now, the hon. the Minister 

of Mines, Agriculture and Resources has indicated that. he wants to adopt 

a policy to restrict the rights of non-residents to Crown Grants. 

So the question I would like to ask the hon. the minister is which 

policy prevails, do the hon. the Premier's ideas prevail? Is this the 

policy of the Govenunent or is it the hon. Minister of Mines, Agriculture 

and Resources? That is the first question. The second is this; the hon. the 

member for Burin bas a very good point. The hon. t~e member for Burin always 

raises good points. On this particular matter about non-residents, I think 

the Department of Mines, Agriculture and Resources could well consider the 

possibility of putting restrictions ~n Grown Grants, where 

is not used for a certain reasonable period of time 

MR. CAJ,LAHAN: On the Crown Grants? 

MR. HARfi.IiALL: Qn the Crol-m Grants. 

MR. CALLA_!lAN: ~ the fee simple grants? 

the land involved 
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i 'IL ~!Al'Sl".\I.L: ::o, I al'! not talking about t h e f ee simple grants . If you 

coni;ult the Department of Justice, you will find out that you can make 

grants by way of lease as well . In other words, if you want to change your 

r,rants -

rm. C,\LLAJIAN: Inaudible. 

!TR. ~IARSIL\LL: llo not make them fee simple, make them leasehold. 

~IR. CALLAl!AN: !'ell, <Ill right. 

MR. }IARSIIAl.L : Right, exactly. Give them leasehold grants 
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if the property is not used after a certain reasonable time then it would 

revert back to the Crown. This is the way to '1Vercome it. Now, in the 

meantime I should very much like the hon. minister to inform the House, 

because I know everybody on this si<le is waiting with open mouth, waiting 

with bated breath, to find out,when there is a conflict between the Hon. 

Premier and one of his,hon. the minister's, which one is going to prevail. 

MR.CROSBIE: }1r. Chairman, my b.reath has n.:;.ver been so bated. I think 

I know the answer to that one. I think that the Hon, the Premier would 

overcome. But on this question that was raised by the hon. member for , 

Burin a week or so ago Mr. Chainnan1 lt is an excellent point. I am not 

going to elaborate on it 1 h'ut every Province has the same problem. It so 

happens that Newfoundland has not the problem in as great a quantity at 

the moment as other Provinces because we are more remote. But simply . 

because the hon. member for Burin brings the problem to the attention of 

the House in the Province. the Hon. the Premier is on the radio the 

ncxL•day laughing, scoffing; "this is foolishness. We want to welcome 

Americans. We want to welcome Latvians. We want to welcome Swaz~tanders. 

We want to welcome Liechtensteiners.'' In fact we certainly welcome 

Liechtensteiners, the company incorporated over in Liechtenstein· owns 

half of Labrador or the wood resources of Labrador. The hon. minister 

has never said, never denied it, that a company incorporated in Liechten

stein,called Shipping - Something Transshipping - the Minister should know. 

MR. llICKMAN: Limite 

MR .CROSBIE: Transshipping Limite owns half the woodlands up in Labrador. 

So, when the hon. the member for Burin suggests that it is time the 

Government took some steps to see that the lands in this Province are 

preserved for the natives of the Province, not just for foreigh tourists 

who want to buy land, the best land to build summer homes on and the rest 

of it, then I think that it should be welcomed. Now, the problem that 

the member ffr Burin raises,of course, is, if it is private land you 

cannot very well prevent people from selling it. It would be difficult 
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to prevent them from selling it, if they want to sell their land and 

move on or retire or what else, What he is suggesting -

HR.CALLAHAN: How do you know they are selling? 

HR.CROSBIE: Because if you pass a law saying that if you wish to sell, 

then anybody who wishes to sell land to a non-resident must inform the 

Government first. He must give the Government sixty days notice. The 

Government idll have sixt~ days to decide whether to buy at the same price, 

There are all kinds of ways you can do it. Why is the Minister introducing 

a Bill to get the same control over Crown Lands? 

MR.CALLAHAN: It has nothing to do with land purchases. 

MR.CROSBIE: It has to do with Crown Grants, people coming in and 

finding it,Crown Grants. 

MR.CALLAHAN: Nothing to do with purchases. 

}IR.CROSBIE: Exactly the same principle. 

MR.HICKHAN: All you have to do is put in the Registry of Deeds Act,saying 

that non-resident of Deeds cannot be registered without permission of the 

Minister of Mines. 

MR.CROSBIE: Exactly. Certainly. Now the Minister has a closed registry 

down there. Will the Minister describe the policy,now we are on Crown 

Lands and Surveys,with respect to this closed registry that is down there, 

on mining grants. 

MR.CALLAHAN: No. The ~inister has spent too many hours in the past three 

years explaining that to the hon. gentleman. 

HR.CROSBIE: Right. The hon. gentleman went down to make a search and 

was not allowed to search. 

MR.CALLAHAN: He was allowed to search. 

MR.CROSBIE: He was,after he contact~d the minister, but not on his first 

search he was not. There is a closed registry downstairs, mining 

registry,that you are not allowed to see, no ordinary member of the public 

is allowed to see unless he gets a note from the Minister giving him 

pennission to see it, That is what I call a closed resistry. 

3352 



:·fay 11 19'/l. 'fape 609 Page 3. l,igh t Session. 

MR.CAI.L/\IJA!;: That is \,•hat I call the files of the department. 

Mil.CROSBIE: The Minister has never explained 'l<"hether or not there 

are any - and there was no provisions yet - but I th:!nk there is legislation 

being inLroduced now so that the minister will know whether or not any of 

the lands or minerals of this Province are owned by non-resident companies 

or non-resident people. The l-tinister said last year ,in answer to a question, 

he could not tell the House whether a lot of wood up in Labrador is owned 

by a company incorporated in Liechtenstein. The Minister said he did not 

know. Well, this is his chance this year to correct it. Is there a lot 

of the forest resources of this Province controlled by a company incor-

porate<l in Liechtenstein? Something Transshipping. Or a company 

controlled outside of this Province altogether. The Minister knows, He 

should tell us. That is part of this whole question of foreign ownership. 

If any of our resources Mr, Chairman, are going to be leased, granted or 

given to non-resident people ot company,surely this Province should know 

about it and the minister should tell the House. 

us on that. 

Perhaps he will inform 

MR!SHALLWOOD: Mr. Chairman, I would like to see 100,000 Americans come 

to live in Newfoundland, a couple of hundred thousand for that matter. 

I would also like to see them come from across Canada, the various 

Provinces of Canada. I would certainly be charmed and delighted if they 

came from the United Kingdom, England, Scotland, Ireland and Wales. I 

would be quite happy if they came from the Continent of Europe, if they 

came from Australia and South Africa,But,if a couple of hundred thousand 

people came into ~ewfoundland and applied to the Crown for a grant of 

land,which might be granted to them, which might be leased to them, which 

might be sold to them, not to sit on, not to leave there idle and unoccupied 

but on condition that they built homes, I think this would be excellent 

for Newfoundland. I think we would be very fortunate. We do not lack 

for land. We do not lack land 0 '.!;here is lots of land. You could easily 

put up a couple of hundred thousand building lots. You would not do it 
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in the citles, You ~ould not do it here in St. John's where land is 

gold dust. You would not do it in Corner Brook where land is double gold 

dust. You would not do it in the places where land is extremely rare 

and extr~nely valuable. But, outside of the boundaries of the towns 

and ci"ties,there is an enormous amount of land and I think it would be a 

good thing for Newfoundland. a very good thing, indeed an excellent 

thing, lf a couple of hundred thousand were to do that. 

Now, they would all, as far as Crown Land is concerned, they could not 

get an inch. The only Crown Land you can get in this Province today, 

without applying to the Crown and getting it passed by the Cabinet, is 

what accwnulates under your fingernails from the dust. That is all, that 

is the only Crown Land you get. If you are buried here you may be buried 

in six feet of it, The only way to get Crown Land today, this has been 

the case for a long time,· is to apply to the Crown Lands Office. The 

Minister, if it is above a·certain size, has no choice but to bring it to 

the Cabinet. The Cabinet are continually considering, in most Cabinet 

meetings there would be a certain number of applications for grants of 

Crown Land or leases of Crown Land. 1bis is very counnon, it happens all 

the time, In this way we have given thousands of acres of land to citizens 

of Newfoundland. Well, whether they are citizens of Newfoundland or any

where else,the procedure is the same. They have to apply to the Crown 

Lands Office in this building. It comes to the attention of the Minister 

of Mines, Agriculture & Resources, from him it comes,with or without his 

recommendation,to the Cabinet. The Cabinet make the decision. 

Now, if large numbers-of people outside of this Province apply for 

bits of land
7 
an 'lcre, half an acre, two acres, an acre and a·--half or some 

modest amount of land,-erown Land, on which to build SUIJ\lller homes, suTllliler 

cottages ; ! am sure the Government will welcome, warmly. cordially, and 

make them feel very much at home in Newfoundland. I am sure that most 

Newfoundlanders, the overwhelmning majority of the Newfoundland people would 
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HR. SMALLWOOD: 

greatly approve the Government doing that and would be very happy to know 

that lar~e numbers of people were wanting to come to Newfoundland and build 

homes. Incidentally, it is rather encour~ging to see the number of Newfound

landers, fellow Newfoundlanders,who are coming back to Newfoundland from the 

United States and from other Provinces of Canada and building homes here, 

rctirinp, here. There must be hundreds, quite a few hundred of Newfoundlanders 

who have come back to Newfoundland in the last four, five, six or seven years 

and builn homes for themselves. You go around Newfoundland today and you ar& 

continually running into Newfoundlanders who are back,after thirty years or 

forty years or twenty years,and they are drawing a pension now and they feel 

that they can live more comfortably in Newfoundland, life is more leisurely, 

life is sweeter, life is more wholesome. There is not the rush and tear, the 

air is more wholesome, the water is cleaner and the land is more wholesome 

and the people are friendlier,and they are coming back home to live here. 

Just as we welcome our own flesh and blood back to Newfoundland to 

build homes here, to live and die in, to take their final retirement in lif~, 

so we would welcome anybody else, any civilized people,to come here and build 

tens of thousands of homes for their own sU11U11er pleasure and some of them no 

doubt would settle down here. If the Americans came, Mr. Chairman, they would 

not be the first Americans to come from the United States and settle down and 

become Newfoundlanders. I know of my own personal acquaintanceship at least 

a dozen persons who were United States citizens,who came here and have settled 

down and have become Newfoundlanders, "lhY not'l God knows a great many have 

gone to the United States and settled down up there and become Americans, even 

taken out their papers and become American citizens. I wish there were not so 

much utter rot talked. Of course, I make allowances,as this is election year 

and common sense frequently in an election year just flies out the window and 

you ~et the most arrant nonsense, you get nonsen~e that afterwards~when the 

fever.wears off,you marvel that people could have been so completely foolish as 
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MR. SMALLWOOD: 

to talk like that just because there is the prospect of an election, Especially 
.-. 

if they fear annihilation, if they fear another,number seven,defeat, defeat 

numher seven, it maddens them, it really maddens them. They lose all reason 

and the things they say are completely outrageous. They have no resemblance 

to truth nor sense or, it is just, "Who!'l the Gods destrc,y, they first make mad." 

Certainly the Gods, whatever Gods there be of that kind, with a small "g",have 

certainly made certain people I know mad,because we are faced with it here 

every day. It is just appalling, however-

MR.. HICKMAN: Mr. Chairman, on that arrant nonsense that we have just been 

treated to a dissertation of~I was going to rise on a point of order and 

question the relevancy of what the hon. the Premier was saying but I notice 

that under 814(03)(02) there is an item headed, "Petty Surveys," How either 

that is the Goldfarb Report or alternatively it has something to do with 

Americans coming into the Province. But the issue, as usual the hon. the 

Premier completely skipped over the issue. 

The question that I raised has nothing to do with an American coming 

in or a Lithuanian or anyone else buying a piece of land or getting a crown 

grant for half an acre of land or an acre of land to put a summer cottage on. 

What I want to prevent happening, occuring in this Province,is where some 

person will come in and acquire a hundred acres or one hundred and twenty acres 

and use it ei~her for speculative purposes or alternatively simply sit on it 

and preclude other people from acquiring it. This, Mr. Chairman, I submit,is 

most relevant to the item we are now discussing: Crown Lands and Surveys. It 

may be our analysis, maybe the other nine Provinces are all wrong, stupid, 

silly to get upset over it now,to start thinking about Legislation, maybe 

Premier Bourassa he should not get upset over it and order an investigation~ 

and he does not even have an election this year. 

MR. EARLE: Mr. Chairman, under this heading, ~here are just a couple of 

observations I want to make and perhaps there are two statements by way of 
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MR. EARLE: 

comparison that would be interesting. I understood the Premier would welcome 

a great many visito,s to come in and start up summer homes and that sort of 

thinP,. I recall two instances, both of which I can vouch for, One instance 

where a person came in and had accumulated five or six hundred acres of land 7 

in a very beautiful scenic part of the Province,where there was supposed to 

be some sort of development. Well, I have watched that closely for a matter 

of a few years and there is not even a camp up there yet, a canvas tent. There 

has been nothing happened. It is a beautiful section of the highland,which is 

privately owned, was granted to these people and just nothing has happened. So 

I am asking the Minister,in a case like that is there any observation of that 

sort of thing and if nothing is happening,does the ground not revert to the 

Crown and how long does it take for it to revert? 

Now there is another instance of a much smaller piece of land, some

thinp. just over an acre, on which a gentleman, a Newfoundlander, wanted to 

create a small industry. 

?-!R. CALLAHAN: Where is this piece of land, this first piece of land? 

MR. EARLE: I will tell you where this first piece is : Let me finish my 

story. There is a small piece of land on which a gentleman, a Newfoundlander, 

wanted to create a small activity there which would employ five or six people. 

He is a very earnest young man and he wanted to get at this. In fact he 

mortgaged his house to raise a bit of capital. He went to the bank and got 

what money he could and he approached the Department for a grant for this piec~ 

of land. That was two years ago, Eventually,after making umpteen trips to 

St. John's, writinp. letters to the Premier, interviewin~ the Minister and 

goinr, to every official he could think of and coming to me at least half a 

dozen times, he finally got that piece of land. But it took him two years and 

cost him $2,000. to get it. 

MR. CALLAHAN: What was the proble~? Tell us why? 

MR. EARLE: I do not know. This is what I want to know. Why are there delays 
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MR. EARLE: 

of this nature? On the one hand a·- person comes and gets a piece of land of 

several hundred acres and it just lies idle. Another case where a man is 

already to get going and wants to conduct a little operation there and employ 

people, it takes him two years to get it. Now my question is, I believe there is 

supposed to be set up in the Department some sort of a liaison where a person 

could go and get all this sort of stuff cleared very quickly and there would 

not be these delays. Can the Minister say if that is working? Because this 

was only a matter of less than six months ago when this last gentleman finally 

got his piece of land,but it took him two years. Now is the Minister's operation 

of that type in the Department, is it functioning properly? Are they putting 

through these grants? If.~o, how quickly? Perhaps he could tell us how many 

are outstanding and how long they take to get through at the present time? 

HR. CROSBIE: Mr. Chairman, while the Minister is cogitating on that and 

getting his answer ready,! would just like to say a word or two about the 

Premier's remarks. The Premier says, Mr. Chairman, that he would like t~ 

welcome several hundred thousand Americans or people from abroad to Newfoundland 

to buy land here and settle down. What is it we are going to become here i'Q 

Newfoundland? A senior citizens home for the expatriates of the world? What 

kind of a vision is that? How consistent is that with the Bill that the 

Premier's Government has introduced to make it more difficult for non-resident 

people to settle here in the Province? 

On the one hand the Premier is saying that he wants a hundred thousand, 

he wants two hundred thousand people, .AI!lericans and so on, to come to this 

Province and get land. On the other hand his Government introduces a Bill 

which changes the law,if it is passed by this House, makes it more difficult 

for them to get a Crown ~rant where a non-resident -

MR. CALLAHAN: Is this in order, Mr. Chairman? 

MR. CROSBIE: Yes, it is in order. The Premier.is disagreeing with the policy. 

Which makes it more difficult for people to get Crown grants. Now that is 
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MR. CROSRIF:: 

inconsistent. If the Premier's policy and his Government's policy is to welcome 

foreiRn owners, foreiP,ners to Newfoundland,who want to buy land and settle here 

or get Crown grants to land and settle here1 then why is his Government 

introducinr, a Bill to ~ake it more difficult? 

MR. CHAIRMAN: Order please! I think I explained that we are in Committee now 

and you are not allowed to refer to.anything in the House. 

MR. CALLAHAN: (Inaudible). 

MR. CROSBIE: The hon. gentlemen are finished, are they? Get on your feet , 

and discuss the estimates,old man,if you have something to say. Do not just 

sit there mumbling. We will come to the hon. r.entleman's department. 

Now there is an absolute inconsistency in that. So, Mr. Chairman, 

we will expect to see some change in Government policy on this before th~s 

session is over. We can excuse the Premier's peevishness tonight. He is 

feeling unWells, Mr. Wells had something to do with spoiling his Govemment 

banquet last night. 

MR. ClIAIRJ-f.AN: Order please! 

On motion, 814(01); 814(02)(01), 814(02)(02); 814(03)(02), (03), (04), 

(05), (06), (07), (09), carried. 

814 (03) (10) : 

MR. CROSBIE: On (10), Mr. Chairman. For a minute there the parrots on the 

other side were quiet,they could just croak carried, carried,but there is 

something to be asked about on this. Acquisition of Private Land - $100,000. 

What land is the Minister contemplating acquiring and for what use.of the 

Government? 

MR. CALLAHAN: Mr. Chairman, that vote has been there, I think, for about 

fifteen years and simply is a device whereby 
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:_1_R._: _ _ C;ALJ,A!'.,\ i! : .:ertain private lands, usually those held by the paper companies, 

Ciln he ohtained for public purposes on an arrangement that does not cost the 

taxpayer. There is an Appropriation-in-Aid 1-elow, whicJ, I think, will 

explain wl~t I mean. 

1-!R. CROSIHE: rlr. Chairman, when the minister introduced his estimates, he 

said that the Bonne Bay Park, what t\1e minister calls the Gros Horne Park, 

which is now being developed over by Bonne Bay, because of the presistence 

of the Opposition in the Fouse last year and the Resolution that we had 

before the I:ouse -

!IR. CALLAJ •J\}i: Despite it . 

1-!R. CROSBIE: That was debated every week last year. 

'. iR. CALLAEA!I : That trash. 

MR. CRCISEIE: That park -

HR. CALLAllA~;: That blackmail. 

:!R. CROSJ;IE: That brown paper never got to first base. That brown paper 

got thrown away. The Bonne Bay Park is underway, but that is the only part 

of the mi.nistcr's paper of last year that is underway. And the park is 

unden~ay lie cause of the pressure of '.'r. Harshall, the Federal member, and 

the Opposition put on here last year. 

~•R. CJ\LLAJ'.Nl: That is pretty low pressure. 

}~. :nmr1;Y: The voice of ,;ewfoundland and Ottawa. 

![P... CRO!>r,Ir:: P.ight. Authentic voice trying to save the train service now, 

or get it put back. 

~!P-. s: fAJ.U;OOD: A whole-hog Tory. 

:•rt. crtosr.rr:: There are quite a few whole-hog Tories over with the Premier 

now. Hhcn the wholP.•liogs across the Pouse are finished snorting, I will 

carry on, l 1r. Chair[)1an. 

The minister said ]ast night that under this vote 1acquisition of private 

lan<l, $100,rJOO. there ,,as r,oinr: to be money spent this year for the 

nonne Gay Park. 

''R. C.\T.L\!'.\ '.:: 

be. 

The r::inistcr said there mip.ht be. 1\e did not say there would 
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MR. CROSIHE: Ah, the minister said there r.lif!ht be. The minister has 

$100,000 in his estimates and he does not know what it might he for. 

?-m. CALLAHAN: The hon. gentleman should keep his cars open - and he would 

be better informed and he would not be taking up so much time unnecessarily . 

MR. CROSBIE: The minister, just last night -

MR. CALLAHAN: It is pretty hard to keep your ears open when your mouth is 

open. 

MR. CROSJHE: And the minister is the only man who can do both the sa~e time. 

Mr. Chairman, last night the minister said in this liouse, when he was 

asked a question: where do we discuss Boone Bay Park? Ile said, Acquisition 

of ~rivate Land,$100,000. 

MR. CALLAHAN: That is all right, we can discuss it there. 

MR. CROSBIE: I am asking the minister how much of the $100,000 here is 

to acquire land for the Bonne Bay Park? How much does he plan to spend this 

year under that heading? And how much of it is going to be reimbursed by 

Ottawa? And at what stage is the acquisition of land now? We know there 

is a survey started, but how much of this $100,000 - and a queer thing about 

this vote, Mr. Chairman, is that it is $100,000 even this year, Revised 

estimate for last year shows $100,000, the revised estimate for the year 

before showed $100,000. How is it that the minister manages to spend exactly 

$100,000 on acquiring land each year? It is not $98,000. It does not go 

to $101,000. 

MR. CALLAliAN: Usually it is not spent. 

MR. CROSBIE: It is usually not spent at all? 

MR. CALLAHAN: That is right. 

MR. CROSBIE: Well could the minister tell us what he is not going to 

spend it on this year? 

MR. CALLAHAN: I am not going to spend it on nothing, Hr. Chairman, I an 

glad, I am really grateful to the hon. gentleman for raisinr, the question 

of the Bonne Bay National Park. I do not intend to go into the matter in 

detail,Itrted to give the House information Friday, but the hon. Rentle.man 

did not want it then. So I assume he does not want it now. 

J361 



Hay 11, 1971 Tape 610 (night) PK - 3 

MR. CAl'.LAHAN : I do want to bring to the attention of the House a report 

in the "Toronto Globe and Hail,'' which I will table, if the committee wishes, 

on Toesday, May 4 - there are two. One is under the headline, "Under ~fater 

National Park Urged By Takk Force." That is not too bad, But the other 

one, Mr. Chairman, says, "Ontario To Establish First Under-Water Park." 

I think in the first story there is a reference of rather similar nature, to 

the effect that this would be the first under water national park in Canada. 

Now, perhi3-p, if I raised my voice a little, if there are any newspapermen 

anywhere in the vicinity, the report can get back to the ''Globe and Mail"; or 

the "Canadian Press," or wherever these reports derived,to the effect that 

while there are two proposals reported here, Mr. Chairman, in fact there is 

a signed, sealed, witnessed, publicly witnessed agreement which establishes 

the first under-water national park in Canada in the Bonne Bay region,offshore, 

off the Gros ?forne terrestrial national park and that is indeed the first 

national park, under.water national park desienated in Canada. 

I draw that to the attention of the committee and I hope ,smaehow, the 

echo of my voice will reach to some place or other where there are reporters 

who will note it. 

So as far as the vote 814-03-01 is concerned, Hr. Chairman, it is possible 

that some of these funds might be used in land acquisition this year, if 

that is necessary. But the arrangement with the Government of Canada is 

that.,until such time as the formal survey is done and until such time that 

certain negotiations that involve the-'lteid Newfoundland Company and Bowaters 

have been concluded. This leads into other areas of discussion to which 

reference has been made, in fact . today, Until these things are done.the 

National Parks Branch will in fact concentrate on development on C:rm•m Lands. 

We have agreed to turn over,iIB.rnediately the survey is done and the formal 

agreement ready and signed, the crown lands within the National Park area 

and then progressively1 as required after that, any private holders. So it 

may or may not be that any private properties will be required to be acquired 

in the present year. 

MR. CHAIRMAN: Shall ·10 carry? Carried. 
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HR. T. El CI:EY: ;-rr. Chairman, before t:e get on to that, mir,ht I ask a question 

of the minister, before the total of Crm-m Lands is passed? I was wondering, 

Sir, if the minister would inform the House as to whether or not there has 

ever been a case where a person is given a grant of cro~m land and with it 

is given a small lake, or pond? 

HR. HICKEY: I was of the impression -

MR. CALLAHAN: The hon. gentleman is talking about the Emerson Estate, you 

had about one hundred years ago. 

MR. HICKEY: No, Hr. Chairman, this is current. 

l-ffi.. CALLAHAN: Not to my knowledge. 

HR. HICKEY: This is a situation where a person obtained a grant from the 

crown and his land ran from the highway to the low water mark affronting on 

this lake, on which I might add, other grants 

HR. HICKEY: Low water mark, Mr. Chairman, a fence ran out in.the water. 

And people vho attempted to pass up over that land were stopped and could 

not do so. The only way they had of getting there was to swim. Is this 

possible? 

l-lR. CALLAHAf!: I really do not know, Hr. Chairman. I would have to see the 

grant and the description. If the hon. gentleman wants to bring it to me, 

I will have it looked at. Technically, and I suppose strict-.ly it should 

not happen. But, I suppose anything is possible. But, I cannot, as with 

this case of the hon . the member for Fortune, I cannot deal in rumors no~ 

possibilities, you know, l!nless the case is identified, I am unable to deal 

with it. If the hon. gentleman will bring the description or come and see 

me with the information, I will look into it. 

HR. HICKEY: Mr. Chairman, I am never backward in providing information, 

so I will provide the location, , narne, address, phone nwnber, t~e whole 

bit. 

NR. CALLAHAN: Yes the whole works. 

NR. llICKEY: You want his religion too do you? 

MR. S?IJ\LLWOOD: I have only heard of two cases in the Province's history 

where that was done. One was Virginia Haters, presently occ_upied by 

3363 



·ray 11, ]')71 Tape GlO (nifht) PK - 5 

:·1: . t,· 1,\T.!.'./11() ..) : ~fr. J..nJrew Crosbie. It is his hoMe. It is his place, where 

he lives. It was originally owned 1:-y Sir Thomas Cocl>rane, was it? Or was 

it Prescott? ~!r. Thomas Cochrane,, I think. Governor Cochrane, I believe, 

it was. And he had a summer house up there. In ny collection of 

' Nevfoundland antique docull'ents, I have a drawing of Virginia Waters. It is 

probably the only one in the world. The ot'ler one was the place now owned 

hy Hr. George ~fac!:inson, former member of this House, over in -

AN ro; :. ' 1!..: ' 1nr:r. : !1ackinson' s. 

W:. S! IJ,LL1 :()OD: !'ell, :racl:inson 's, yes. But I am just trying to think of the 

name of t he river, Goldwiddy River, I think, Goldwiddy P.iver. I believe , 

that he has the aquarium rir,hts, the water rights. 

-Well, Juniper Stm;ip is part of it, yes. These are the 

only cases, I know of. I am not too sure of the latter, I am quite sure 

of the former, the Virginia \faters grant that did include the fresh water, 

the pond. I am not sure that Mackinson's includes the water, although that 

is the tradition. The Uackinson family -

l!R. CALLAl~-\1''.: Inaudible. 

Hll. SMALU100D: The ~!ackinson family, I firmly believe. !•:ell that is _qnite 

another matter, There was a fishing club r,iven the ri8ht to a pond to stock 

trout in and breed trout, a trout-raising place. I believe, but I am not 

sure, I believe the original grant given to them laid doyrn a condition that 

they had to supply breeders to be moved around to other ponds. If I am 

not mistaken,did they not put in Lock Levenand then they gave up lock leaven 

and, I think, then they turned to rainbow trout. But that is hardly a case 

of private - it is private property, yes. But the only two cases are the 

ones I have ~entioned. 

}ffi. l!ICKEY: I imagine the Premier could tell us, or confirm that in those 

two cases the land surrounding the water or the pond, all of it was owned 

hy the jnclividuals, all the land surrounding the pond, In other words the 

lake or pond was given with the land and he had title to the land -

HR. ~!IJ\I.I.!!OOD: That is the case of Virrinia ~•aters. 

r:r.. I' ICKrY: Yes. Well, in this particular case -
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MR. SMALLWOOD: Water, dry land and all were given to Sir Thomas Cochrane~ 

MR. RICKEY: In this particular instance, Mr. Chairman, there are a number 

of people who have grants boarding on this. 

MR. SMALLWOOD: No, Bond did not. Sir Robert Bond was not given the right 

to the water at the Grange. The Grange consisted only of the dry land. 

MR. CROSBIE: Virginia Waters is owned by Mr. Parson's by the way, not by 

the gentleman named by the Premier. 

MR. SMALLWOOD: But, I believe he lives there. 

MR. CROSBIE: That is corre~t. 

MR. SMALLWOOD: I was referring to Mr. Andrew Crosbie, the loyal Liberal., 

Should there be any misunderstanding, I am talking about the ardent, loyal 

Liberal, Andrew Crosbie. 

MR. MURPHY: No slander, the man is not here to defend himself. 

MR. CROSBIE: A very serious charge the Premier is making. Very serious. 

MR. HICKEY: I am trying to determine what heading that is under. Could I 

have some help? 

MR. CHAIR!-IAN: Shall the item carry? 

MR. CROSBIE:815-01 has not carried yet, Mr. Chairman, I do not believe. 

MR. CALLAHAN: 

MR. CROSBIE: 

MR. CALLAHAN: 

MR. CROSBIE: 

It has. 

No, it has not, this is Agriculture Services - 815-01. 

While everybody was shouting and che~monting, it was carried. 

While everybody was confused1with loyal Liberalism, of which 

there is very little left in the ~rovince. 

MR. SMALLWOOD: Tell that to Andrew Crosbie. 

MR. CROSBIE: 815 - 01 1 for verification. This is Agriculture Services, I 

believe, Mr. Chairman? 

MR. CALLAHAN: Is this going to be a long speech. 

MR. CROSBIE: No not long at all. Why? Does the minister want to leave? 

The minister should stay here and defend his ham and egg policy, at the very least. 

MR~ CROSBIE: Pardon! Chicken and chips! This . is Agriculture Services, Mr. 

Chairman, so you want us to discuss Agriculture now? I do not mind waiting 
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''" Cl'flc!'.1!': until PC' .<'c>t do"'l'l to - ,,·hat is it? The Newfoundland Farm 

~ro<l,~ts Corporation. It does not matter to me, I will wait. 

"R. Cl'..'\IJCl,\'.I: 

On !'.otion 

On tiotion 

Shall 815-02-01 carry? 

815-02-01 through 03 carried. 

315-03-01 through 04 carried. 

t·'R. CROSBJT•:: OS, ~!r. Chairman, Cran ts to the Newfoundland Farm Products 

Corporation. The ~:eufoundland Farm Products Corporation is a Crown Corporation, 

as the Conl!'littee knows, which operates slaughter hous~s and facilities for 

er,~ r,ra<linr, and veeetable processinr, around the Province. Now it was 

mentioned last night,when the minister's estimates were introduced, or I 

mentioned last night, Mr. Chairman, that I would like the minister to discuss 

what the Government's ham and eggs policy is actually costing, not only the 

taxpayers of the Province but the consumers of the Province? The ham and 

er,r, policy, of course,is a policy of assisting in the promotion of the 

pork industry in Newfoundland and the promotion of the broiler industry in 

Newfoundland and the promotion of the egg industry in Newfoundland. Egg, 

Ar,riculture Industries. 

Now that corporation, for example, Mr. Chairman, had a loss according to 

the audited statement for the year ended Harch'31. 

MR. CALLAHAN: It did not. 

MR. CROSBIE: Look, I am speaking now. If the minister wants to dispute what 

I am saying, all right. Now I have in my hand, Mr. Chairman, the audited 

statement of l~ewfoundland Farm Products Corporation, for the year ending 

March 31, 1970. 

1'-'R. CALLAHA::: So what? 

FR. CROSBIE: Ila, Ea," so what!: says the minister. That shows on page -

exhibit one, its balance sheet, as at the 31st. March, 1970. Now what does 

the balance sheet show? The balance sheet shows a loss for the year. 

1·1~. CALLA !Ai'. : Which is not a loss. -------
JIR. CRO~IsIE: I:xhibit tPo, the operatinr, loss ·for the year is $313,315. That 

was the operatinr, loss after it bought poultry and sold poultry and bought 

pi~s .-md sold pork, or v:e hope that it is pork that was sold. Afer all 

the expenses, the operating loss for the year was $313,315. Now that loss 
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~R. CROSRIE: was met by the Province, the Government of Newfoundland paid 

to the Corporation operating grants to meet that loss, $227,000, which left 

a net loss carried forward to the statement deficit of $86;219. In other 

words}the Government, the people of Newfoundland,had to meet its loss, unless 

some year it starts to 1nake a profit. That does not appear on the horizon 

yet. 

}:ow the question is, ~!r. Chairman, what are all these programmes costin~., 

(1), The taxpayers of Newfoundland who provide the revenue, or the 

creditors of Newfoundland who supply the loans that the Goverrur.ent are 

operatjng on, what is it costing them to subsidize the poultry operation ' 

and the pork operation and the broiler operation( Because these facilities 

of Ne,~foundland Farm Products Corporation are supplied by the Government 

without charge. They have been given their equipment without charge. They 

have been given the buildings without rent. The Government ~eets the expenses.· 

Still Newfoundland Farm Products Corporation has a loss of $113,000 in a 

year. 

Now allied with that,as every consumer in Newfoundland knows, Hr. Chairman, 

we have a marketing board now,which has a monopoly or controls the sale of 

eggs: in the Province, about which there is considerable controversy. Hhen 

we were discussing the estimates of the Department of Provincial Affairs, we 

pointed out that there are only twenty odd thousand dollars provided for the whole 

division of Consumer Affairs by the Government, which appears to be a 

paltry amount compared to what the Government are spending to assit and 

subsidize the agricultural industry in this Province. I would ask the minister 

if he could give us a report when we got to this committee, ,~on what these 

polices are costing,first the Government of Newfoundland and second the 

consumers of Newfoundland, because they have to pay more for egges than 

they would have to pay . if there were no marketing board controlling the sale 

of egges in this Province. I mean the minister has to admit that, Hr. 

Chairman. If it were not for the egg marketing board,ep,r,s would doubtless 

sell in this Province at a considerably cheaper price than at the moment. 

Because if the producers here did not lower their price, egp,s would come in 
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?-IR. CROSTIIC: freely from other provinces. Dut with the Egg Marketing Board 

this situation i.s controlled by the Egg Marketing Board, 1.•ho in various ways 

keep er,r,s, extrn-provincial er,r,s out of the Province. :',o I would like the 

minister to address himself to this question, what this is costing for us 

to subsidize the egg•. poultry and pork producers and his comments on what:.it 

is costinr, the cons'lll'.ler in a higher price for eggs. 

I am certainly not an expert in this field and I do not know what the 

answer to that is. I notice also, Mr. Chairman, that the minister has said 

that the marketing war that is taking place in Newfoundland and in Canada 

today, that the hon. the l'-!inister for St. John's East (Federally) was talk!'ng 

through his hat when he mentioned this marketing war. What is the point, 

Hr. Chairman, in having one nation, if you do not trade within the nation? 

I mean the very idea of having a Federal system where every province can 

pass legislation to block out the other man's eggs and to block out his 

poultry, and to block out his broilers and to block out these pigs and the 

rest of it seems a bit ludicrous. I mean,either Canada is one nation, where 

goods produced in Canada can be sold within the provinces and within the 

country without any trade barriers,or it is not. I feel quite certain that 

when the Manitoba case reaches the Supreme Court of Canada,it is going to 

be held that, that kind of legislation is unconstitutional. In that event, 

what is the minister ther. going to do in relation to the Egg Marketillg' Board 

here in Newfoundland? 

MR. CALLAHAN: The minister may just station guards with guns at the borders . 

or boundaries. 

MR. CROSBIE: That is a frank admission, Ye are going to have men stationed 

now with'guns at the b~rders, not to keep out Americans coming here to buy 
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HR. CROSBIE: over here to buy land to keep out 'chicken, keep 

out eggs, keep out pigs, that is a new concept, Mr. Chairman. 

In the meantime,while the consumers of Newfoundland 

are paying more for all those products, because the Minister 

has got his men with the guns stationed to keep them out. So if 

the Minister could give us some information on that it would be 

quite helpful. 

MR. CALLAHAN: Mr. Chairman, I could spend the night on this but 

I do not intend to. I covered a good deal of it, I thought, last 

night. 

The hon. gentleman was at least honest enough to admit 

that he really did not know very much about it. But I will start from 

there and try to inform him. 

MR. CROSBIE: That is the stuff. 

MR. CALLAHAN: Now Mr. Chairman, I think it is fair to ask whether money, 

public funds, provided for the construction of forest aceas roads, can 

be considered a loss or whether bonuses to teachers can be considered a 

loss or whether grants to Memorial University can be considered a loss, 

or grants to school, boards for operating purposes for student aid or 

any of the other expenditures that are made and that are in these 

estimates, ,xpenditures on public programmes. 

The hon. gentleman said, Mr. Chairman, that the Farm Products 

Corporation are provided with buildings and they are provided with 

equipment and they are provided with heat and light and overhead and yet 

they are losing money. They are losing money. 

Now Mr. Chairman, I hope I will not have to go into this in 

any detail again. I will try to be brief. !he Newfoundland Farm 

Products Corporation is a Crown Corporation that is a development 

agency of the Division of Agriculture and Foods-and of the Government. 

It is the development agency,in terms of the provision of facilities 

3369 



May 11, 1971 (Night) Tape No. 611 NC - 2 

MR. CALLAHAN: throughout the Province whereby to encourage agricultural 

production,which cannot happen and cannot occur unless certain facilities 

are provided. 

It is not the case that Newfoundland Farm Products Corporation 

is losing money, Mr. Chairman. The estimates have been changed from 

previous years to reflect and perhaps even in protest against what 

continually has been referred to as a loss in the operation of that 
., 

Corporation. So that 05 now is made to read,Grant - Newfoundland Farm 

Products Corporation," because that is what it is. It is a grant to the 

Corporation to enable it, Mr. Chairman, to carry out the policy for 

which it was established. Now what is the policy? 

The policy is to provide and operate, or provide for 

operation by farmers' co-operatives, facilities wherein to handle and 

process agricultural products. So that Farm Products Corporation operates 

the facilities at Pleasantville, which include the abbetoir, the cold 

storage and the poultry killing plant . It provides assistance to farmers' 

organizations for the operation of the egg-grading station at Bishop's 

Falls and will do at Corner Brook and the Vote in the estimates this year, 

the Vote now under consideration,is for that purpose too. 

It provides assistance to farmers' organizations,in the 

operation of vegetable processing facilities at St. John's, at Bishop's 

Falls and at Lethbridge, Bonavista Bay and will do in Corner Brook. 

It provide_s assistance to farmers' organizations in the 

operating of slaughter houses at Comfort Cove, at Robinsons, at 

Codroy Valley and will do at Comer Brook and Bishop's Falls. 

is a means: 

So that, Mr. Chairman, the Farm Products Corporation really 

(a) of getting facilities built and in operation and 

(b) of assisting farmers' organizat~ons,except where 

there are not well organized organizations. to take 

them over and then Farm Products do it themselves 
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(c) of assisting farmers I organizations in 

the operation of these facilities for 

usually a specified period of time. 

Reference has been made to the poultry producers at Pleasantville. 

h ' • They are not, Mr. C airman, n-o-; not, they have not been1 I think for 

almost two years, receiving any subsidy or any assistance in the way, 

of buildings, rented buildings, light, heatoor anything else. The 

eastern farmers co-operatives,who have vegetables in storage and 

holding space at Pleasantville, after I think next Spring, also will 

cease to receive any help. The farmers in Central Newfoundland were 

offered two years' assistance. This is the programme, Mr. Chairman, 

this is what is offered. 

It is offered to ensure that if we build facilities there 

is some chance that they will become viable. So we help in the 

operation for two years and it is done through the Farm Products 

Corporation 1which is not showing a loss but which is carrying out 

a subsidy programme,having been provided by this House with a grant 

by which to cover the cost of that programme. When I say ·a subsidy 

programme,! mean not only a subsidy programme but also the actual 

operation itself of facilities, the maintenance of facilities, the 

building of facilities and,in addition to that, from time to time, 

Mr. Chairman, particularly in the hog industry, of supporting the 

price from time to time, not a basis whereby the corporation recovers 

whe~the price goes above an established based line 1of assisting in 

certain feasibility studies that from time to time need to be done,as 

I told the House last night. 

We ~ight now are doing a study on the Newfoundland Co-operative 

Services, from the point of view of their involvement in the marketing of 

agricultural products, Ihat project is covered in the grant which is 

asked in these estimates for Newfoundland Farm Products Corporation. 
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MR. CALLAHAN: This year, Mr. Chairman, the Corpo_ration will build 

facilities at Harbour Gracet Clarenville, at Lethbridge,at Winterland 

at St. Anthony, at Robinson's, at Happy Valley, and at Corner Brook. 

It will expand facilities at Robinson's, replace certain facilities 

at Doyles, and construct a new facility at Lethbridge. Now all these 

facilities will be built by the Corporation and will be overseen in 

their operation by the Corporation and will be assisted 1if they are operated 

by farmers,for two years in their operation,by the Corporation. 

Now, Mr. Chairman, this is not an unforeseen loss. It is 

not a programmed loss vote. This vote is intended to be, as it says now 

in the estimates, a grant to the Newfoundland Farm Products Corporation 

to assist in the operation of a multitude of facilities aroWld the 

Province and to help certain marketing programmes which will enable the 

agriculture industry to be productive. 

Now I do not think1 after last night,having tabled in the House 

last night the report of the Canadian Agricultural Economic 1s Research 

Council, I do not need to tell the House what the present and potential 

values of the agricultural industries are. They are extremely 

promising and extremely exciting,. ___ _. If we look at the total vote 

under the Division of Agriculture and Food, last year it was 

$1,306,500.00, as I read it,Mr. Chairman, for which 1 on the commercial 

side. we produced products valued at approximately $16 million, so that 

was sixteen to one return there and employed,full time, some two thousand 

people and,part-time,another fifteen hundred. I tell the Committee tonight1 

Mr. Chairman, that these jobs and that production would not exist in 

excess of ten to fifteen per cent if it were not for the activities of 

the Corporatibn which make this production and these jobs possible by 

virtue of the facilities that it has and makes avail~ble to the ,. 
agriculture industry in this Province. 

Now if you want to make comparisons,.we do not have to go very 

far. 
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MR. CROSBIE: I am sure a lot of them do not agree with' you. 

MR. CALLAHAN: Just mention one, Mr. Chairman. There is in Canada 

a dairy industry and it has rather limited numbers of people 

involved in it. It is a valuable industry of course but the twenty 

odd thousand farmers involved in that industry get a subsidy of 

$135 million a year for that one industry alone. I invite any 

hon. member to make the obvious comparison with the relatively 

low scale of assistance or subsidy or call it what you will, 

Mr. Chairman, that is provided to the agriculture industry in 

this Province, compared with the pay-off in terms of jobs and 

production, and I say that the Newfoundland economy and the Newfoundland 

consumer are being very well served. 

If you want to talk about Farm Products Corporation, $206,000 

Mr. Chairman, is not very much money. 

MR. CROSBIE: How is the consumer being well served? 

MR. CALLAHAN: I say, Mr. Chairman, that we are being well served by 

the Corporation and that the total investment, annual investment in 

agriculture, which is going to be up a couple or three times this 

year, is well worth it and offers one of the best potentials that we 

have in this Province for basic and primary development and growth. 

So if hon. members want to approach it honestly and dis

passionately, Mr. Chairman, I think they will agree that this is 

a very modest investment for what we are, in fact,getting back for 

it. 

It does not pertain only to poultry products. lt also has 

to do with pork products, with beef.as beef 1with a whole range of 

meat products and with a whole range of vegetable products and we 

have very, very, very good chances of expansion, Mr. Chairman, that 

are going to require, I believe and I think it is obvious, more 

investment in the future. But if it can be shown,as these figures and 
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MR. CALLAHAN: the co111parisons I have noted have shown, that the 

pay~off is good and the benefits so far have raised the cost, then I 
-------

fail to see how anyone can argue really with the picture that is 

presented in these estimates. 

MR. CROSBIE: Now Mr. Chairman, the Minister said that the consumer 

is benefiting and I asked him to explain how this related to the 

consumer. Just the Minister's simple statement that the consumer 

is benefiting is not quite enough. How is the consumer benefiting! 

Jor example, if he is paying a higher price for eggs in this Province, 

is he getting a better egg than he would otherwise? What is the 

difference in price? 

MR. CALLAHAN: This has nothing to do with Farm froducts whatsoever. 

MR. CROSBIE: It has everything to do with Farm Products Corporation. 

MR. CALLAHAN: It has nothing to do with Farm Products Corporation in. 

the least. 

MR. CROSBIE: Why not? 

MR. CALLAHAN: Because it has not. 

MR. CROSBIE: Is it that Farm Products Corporation is selling eggs, 

selling poultry. 

MR. CALLAHAN: No - Farm Products Corporation is not selling eggs. 

MR. CROSBIE: Here is a balance sheet of it, look. Here it is. This 

shows what it did during the year ••••• 

MR. CALLAHAN: As far as the poultry is concerned, Mr. Chairman, the 

poultry prices in St. John's are considerably better than they are in 

Halifax, which is the comparison the hon. gentleman makl:!s _t_?d~y _._ 

MR. CROSBIE: Newfoundland Farm Products Corporation shows poultry and 

pork. ~11 right it does not show eggs. I will agree with the Minister. 

MR. CALLAHAN: I just said, we do not sell eggs. 

MR. CROSBIE: No. But the Egg Marketing Boar~ controls the prices of 

eggs. ~ow the Minister can either discuss it here or he can discuss it 
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MR. CROSBIE: down at the Marketing Board. 

Well the Minister just made a statement that all of this 

was doing great things for the consumer. Why does he not explain 

how? 

MR._CALLAHAN: Mr. Chairman, how does one divorce, in this Province, 

the consumer,_~very citizen is a consumer,every consumer is a citizen, 

and surely it is obvious to the colllll1ittee that if a programme 

improves the general economy of the Province it has ho improve for 

consumers. It improves it for everybody. 

MR. CROSBIE: It is a pretty remote connection. 

MR. CALLAHAN: Well that is a very remote connection. Very remote. 

MR. CROSBIE: Now, Mr. Chairman, the Minister does not want to discuss 

this until he gets down to the Egg Marketing Board, all right. Can 

he tell us, for example, why the Corporation spent $19,000 in rented 

vehicles for the year in question? It seem an amazing amount of money. 

They had already had a gross loss of $137,000. 

MR. CALLAHAN: They did not have a loss, Mr. Chairman. 

MR. CROSBIE: Look, there is the balance sheet here. Gross loss -

$137 1 000,;: 

MR. CALLAHAN: The balance iheet is couched in words which do not 

reflect ••••.••• 

MR. CROSBIE: Confirmed by the Auditor General. 

MR. CALLAHAN: I do not care what the Auditor General says. 

MR. CROSBIE: Then when we get down to spending, administrative 

and general expenses, rented vehicles - $19,000.00 1 and consultant's 

fees - $4,000.00, who are the consultants to the Newfoundland Farm 

Products Corporation? 

MR, CALLAHAN: I explained that last night. I am not going to go into 

it again. I took an hour last ni-gh_t. 

MR. CROSBIE: The Minister did not say who the consultants for the 

Newfoundland Farm Products Corporation were. Nor did he say why 
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MR. CROSBIE: they spent $19,000 renting vehicles. 

MR. CALLAHAN: Go back and check the records and you will see who~ 

the consultants are. 

MR. CROSBIE: We heard about some consultant in'this report here. 

MR. CALL.AHA.~: Two consultants, last night. 

MR. CRQ_S.!!_IE: Did the Minister last night tell us about why they 

spent $18,000 renting vehicles or could the Minister explain now? 

MR. CALLAHAN: I do not think I have the information, Mr. Chairman. 

I could probably get it. 

MR. CROSBIE: Well the Minister says he can probably get it. Does 

be control the Newfoundland Farm Products Corporationl 

MR. CALLAHAN: Yes. The probabilityis,Mr. Chairman, that I can get it. 

~OSBIE: Well would the Minister find out if they are going to 

spend $19,000 renting vehicles again this year? 

KR. CALLAHAN: Yes, Mr. Chairman. 

KR. CROSBIEl And the Minister realizes there is a question on the 

Order Paper asking who the employees of Newfoundland Farm Products 

Corporation are? And who the consultants have been? 

MR. CALLAHAN: Who the what? --·- ----· 
MR. CROSBIE: There is a question on the Order Paper and has been 

for weeks. 

MR. CALLAHAN: Who the what? 

MR. CROSBIE: Who are the employees of Newfoundland Farm Products 

Corporation? 

MR. CALLAHAN: You mean the entire work force? 

MR. CROSBIE: Yes. Who are employed by you, their names? 

MR. CALLAHAN: That was tabled last year, Mr. Chairman. 

MR. CROSBIE: It was not tabled last year. 

MR. CALLAHAN: It was tabled last year.· 
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MR. CROSBIE: It is a question on the Order Paper this year, asking 

who are the employees of Newfoundland Farm Products Corporation and 

who all their consultants; are and who they have been for the past 

two or three years1 Now is there something to hide? 

does not want to give the infonnation. 

The Minister 

MR. CALLAHAN: There is nothing to hid~, Mr. Chairman, it is just 

stupid and silly. 

MR. CROSBIE: There is nothing to hide,then table the information. 

The report here of Newfoundland Farm Products Corporation 

says that the number of persons employed monthly averages one hundred 

and twenty-six. But surely it does not take that much time to get 

one hundred and twenty-six names. 

MR. CALLAHAN: What do you want that for? 

MR. CROSBIE: You would be surprised what we want it for. Also 

the names of the consultants. 

MR. CALLAHAN: The consultants were named last night, Mr. Chairman. 

I refuse to get that information again. 

MR. CROSBIE: What information? 

MR. CALLAHAN: The consultants. 

MR. CR.2._S.!!_IE: There is a question asked. Never mind these consultants, 

we know who these are here. We want to know who ' have been employed as 

consultants for this operation down at Pleasantville.for the last four years. 

MR. CALLAHAN: That is what I am talking about. That is precisely 

what I am talking about. That is the precise information I gave last night. 

MR. CROSBIE: The Minister did not give it last night and refuses to 

give it. The Minister must have something to hide. 

MR. CALLAHAN: That is right,the Minister has something to hide. 

That is why he gave it last night. 

MR. CROSBIE: I say it is a risk to propellanr logic. If the 

Minister refuses to give information ••• 

MR. SMALLWOOD:(J.R.): That is insane logic~ you have got to have something 

to hide. 3377 
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MR. CROSBIE: Mr. Chairman, we get these little outbursts whenever 

we are asking for information the Premier does not want given. 

Now it is a simple enough matter to let the House know 

who had been employed as consultants for Newfoundland Farm Products 

Corporation.for the last three years. Very simple, the Minister 

has not given the information and he will not give it now because 

he does not want to. He does not want to. !_here must be some 

reason for that, Mr. Chairman, there must be something he is covering 

up. That is logical. 

The Minister did not give the information here last night and 

has never given the information. The same question was asked last 

year. It was put on the Order Paper last year and was not answered 

last year and the Minister is refusing to answer it this year. So 

there must be someone who is employed as consultant there that the 

Minister does not want the public to know about. If that is not the 

case, he will•/gladly give the information. The Minister still flatly 

i:efuses. 

MR. MYRDEN: Mr. Chairman, would the Minister advise the Committee if 

veterinarian services subsidization, it is increased $10,000. now 

many vets does that cover and does this coverr 

09, I am sorry, 10 - Subsidized veterinarian services. 

Would you explain how many vets this covers and whether that 

covers their expenses. Does that cover their expenses also, travelling 

expenses? 

MR. CALLAHAN: Yes it does, Mr. Chairman. 

MR. MYRDEN: How many? 

]'.!R . CALLAHAN:_ Four including the new one in Central Newfoundland. 

Mr... t,!ARSI-IALL: Many, many points have to be brought out with respect to 

this particular organ. 
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Mr. Marshall. 

I must say that I heard with some bemusement the rebuttal given by the 

hon. minister to the Federal member for St. John's East. The Federal member 

for St. John's East pointed out and quite rightly so that the Newfoundland 

Egg Marketing Board is completely contrary to the principles of Confederation. 

MR. CALLAHAN: The hon. gentleman is disagreeing with it, is he? 

MR. MARSHALL: I am disagreeing with the rebuttal that the hon. the 

minister, pathetically, attempted to give on radio and on CBC television. 

Now the fact remains that Confederation (if Confederation means anything) 

means a Canadian counnon market as such~with no tariff barriers, with no 

customs duties between provinces. 

MR. CALLAHAN: 

MR. MARSHALL: 

MR. CALLAHAN: 

MR. MARSHALL: 

Well then let us have a common market. 

And this is •• 

Create a common market and we will all be happy. 

The hon. minister will have his chance afterwards. I hope 

the minister can acquit himself in a little bit better fashion than he did 

on CBC. But in any event, if Confederation means anything, Confederation means 

that you do not put up tariff barriers aroWld you. The minister,on CBC, 

indicated tha~ ~if Confederation meant anything, Confederation meant 

that NewfoWldland had to prosper." It was as weak as that. That is exactly 

what he said. 

Now, Mr. Chairman, the question I ask is this: If we have an Egg 

Marketing Board, why do we not have a Paint Marketing Board? We have 

Standard Manufacturing, for instance, which manufactures its own paint. Why 

do we not protect Standard Manufacturing in the same manner as we protect 

the egg producers? Why do we not protect the lumber dealers of Newfoundland 

in the same way as we protect the egg producers? Why not go the whole hog, 

as it were, and protect every single industry in NewfoW1dland by providing 

that everything marketed in this Province, must go through a Government Marketing 

Agency or a Government Marketing Board? It has been pointed out here in the House 
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Mr. Marshall 

that while it may be - a Xationale sometimes given is that it is good 

for the egg industry as such. The long forgotten individual is the consumer. 

We do not need to look very far to compare the prices that have come into effect 

in Newfoundland since the Egg Marketing Board and in other place,to see 

that it is the consumer who is the individual that is suffering. For instance, 

on April 24, the price1 of producer to wholesaler in Newfoundland,of extra 

large eggs was $.64; producer to wholesaler of large eggs, $.60; medium $.55; 

small.$.45 per dozen. 

Then we looked as near as Sydney, Nova Scotia,on that same day, April 24, 

we looked at extra large eggs which cost $.44 a dozen,as compared to our 

$.64 a dozen. The consumer has to pay an extra $.20 per dozen. The consumer 

almost has to pay ~nirty-three per cent more than the people in Sydn~y, 

Nova Scotia,were paying that same day. With respect to large eggs in 

Sydney, the price $.44 a dozen for large. Hece in Newfoundland,at that 

same time, producer to wholesaler, $.60 per dozen. That is a difference of 

$.16. Then again with medium, the price $.55 per dozen, In Sydney, Nova 

Scotia, $.39 a do~en. That is a difference of $.16. Then finally~small eggs, 

$.45 per dozen, producer to wholesaler in Newfoundland, under the Egg Marketing 

Board,and $.35 in Sydney, Nova Scotia, Take it again, producer and wholesaler 

to the retailer, that is the price to the housewife, here it is $.69 for 

extra large and $.48 in Sydney. It is $.65 for large, $.48 in Sydney. For 

medium, it is $.60 and $.43 in Sydney. For small, it is $.50 and $.40 in 

Sydney. Now what other justification, what other proof do we need thanJha~"to 

at least show that the consumers of this Province are suffering by reason 

of the institution of the Egg Marketing Board~ We do not even need to go outside 

the Province. We can look up to Labrador and Wabush. On March 17, in Wabush, 

because the Egg Marketing Board was not in effect at that time up there, the 

Wabush egg prices were $.12 below those pertaining in St. John's. Eggs were 

being brought in Wabush from Victoriaville, Quebec. Now that is the situation. 
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We can look at the egg producers of this Province as we look at any 

producer and we know that egg producers or any type of business establishment 

has to get a certain amount of protection, but it is a matter of balancing 

out the individual, one individual's interest against the social interests. 

With the cost of living being as high as it is in Newfoundland, there is 

no ~abi~nal. There is no rationale whatsoever for this Egg Marketipg Board. 

I also noted, on going quickly through this Agricultural and Food Potential 

Report, that we see,here in Newfoundland,the comparative, average,retail 

prices of poultry feed in Newfoundland is lower, is appreciably lower,. 

it would appear, than in other provinces of Canada. It is certainly lower 

than in the Maritime or Atlantic Provinces of Canada. That is one item of 

cost that we have which is lower. There is no rational in this world, 

'fhe egg industry in Newf~undland is going through a hard time, Probably. it 

is going through growing pains. We a~.becoming self-sufficient in eggs. 
'"\, . ,. 

3,7-"!' 
Probably we were becoming too self-sufficient in eggs, because there was an 

over-abundance of supply. But the principle upon which we work is a free

enterprise system. I- do not see how any Government can justify bringing in 

the Egg Marketing Board, particularly_ when the consumers of this Province are 

very, very advers~ly affect~d. This is causing~ great appreciation in the cost 

of living, in the cost of an essential food item. It is not working out. As I 

say, I agree whole-heartedly with the member of Parliament for St. Johns' East 

and with the other remarks that have been made here on this side today to the effect 

that this is completely and absolute~y contrary to the principles of Confederation. 

it is completely and absolutely contrary to the reason why we joined. One of the 

main reasons why we joined Canada in 1949 and one of the reasons why we have 

benefited sn much is because of the fact that there are no custom duties or 

custom barriers between this Province and the rest of Canada. But in effect 

this Marketing Board - by saying that the Government are going to control who 

sells and what producers .sell their eggs o~ for that matter,what producers sell 
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anything, ln effect, you are setting up a tariff curtain around 

NewfoWldland. The net result of this is going to be , to subsidize 

the inefficiency of egg produce~s, of certain egg producers, probably. 

It has to be thatjwhen you consider it in the whole context. Certainly, 

when you consider it in the context of the Atlant{c Provinces . and when 

you consider all of the egg producers,by putting this Egg Marketing Board 

into effect, we are subsidizing inefficiency of some of our egg producers, 

if not all of them,here maybe in the Province of Newfoundland,at the 

expense of the housewife.and at the exnense of the children of Newfoundland. 

It is an untenable situation.l It is an item, .i.t is an endeavour 

that this Government should not be in. The net effect is to increase 

the cost of eggs and also to attack, to attack quite vigorously,the 

principles of Confederation itself. 

For this reason, Mr. Chairman~ I would move that this amount of 

$70,000 provided for the Newfoundland Marketing Board be reduced to 

$1.00. 

MR. SMALLWOOD: Hr. Chairman, I am not going to worry about the motion 

that the hon. gentleman has made except that I will speak brcadly to 

it. The first three sentences that I will utter may appear, toi Your 

Honour, to be beside the item that is now under debate. But, if you 

will allow me to make these two or three sentences, you will see that 

they are verv much to the point. 

When Newfoundland joined Canada, one Clause in the Terms of 

Union provided for pPrmission for margarinP to be manufactured in 

Newfoundland. ~ow margarine was not permitted to be manufactured 

anywhere in Canada,up to that moment. When the Terms of Union were 

adopted by Parliament,• in Canada, margarine was permitted in Canada. 
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It was permitted in Newfoundland. 

There was quite a debate on that in the House of Commons. 

I sat there in the distinguished visitors' gallery and followed 

the debate. Mr. Drew 1 the Leader of the Tory Opposition. argued 

that all goods, in the Constitution of Canada 1 were permitted 

to pass freely from one province to another. Will you please 

take note of the word "freely," Mr. Drew argued that all goods 

were permitted to pass freely between provinces, The Prime Minister 

was Mr. Louis St. Laurent. who was Canada's greatest constitutional 

lawyer. He had appeared twenty times before the Judicial Committee 

of the Privy Council in London,arguing cases. He was Canada's greatest 

constitutional authority. 

He replied to the Leader of the Opposition and he said that the 

Leader of the 0pposition was quite mistaken and that the Constitution 

does not provide that goods pass freely from one province to another. 

What the Constitution provides, Mr. Chairman. is that goods pass free 

from one province to another. 'Jihere is all the difference in the world 

between passing freely and passing free, Goods must pass free from 

one province to another, that is to say, they must,without the imposition 

of duties or restrictive taxes,on entering provinces. But this does not mean 

that they may pass freely. The Prime Minister went on to give an example. 

He said, "I live here in the City of Ottawa, which is in the Province of 

Ontario, I am subject to the laws of Ontario,while I live in Ontario. But 

just across the border is the Province of Quebec. A personal friend of mine 

visited me the other day,from the Province of Quebec, He came to my 

apartment in Ottawa. He broMght me a bottle of wine,as a gift. I asked hin 

where he had got the bottle of wine and he said that he bought 
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it in Montreal. I asked him how it came into the Province of Ontario, He said, 

"Well I brought it." I said, "do you know that you have broken the law of 

Ontario,that wine is not permitted into Ontario from the Province of 

Quebec?" He went on to remind the House that many provinces forbade 

completely the entry of certain goods from other provinces. For example; 

some provinces do not permit the entry of beer made in other provinces. 

There are one or two provinces that permit beer to be sold,only that is 

made inside their own boundaries,and prohibit absolutely the importation 

of beer from any other part of Canada. So their goods do not pass freely. 

They do not pass at all. They do not pass freely. They do not pass free. 

They do not pass free because they do not pass. But if they do pass, they 

must pass free, that; is free of tariffs, import duties and tariffs. 

Now this has been done all across Canada. In Quebec, 

it was the law for awhile, Quebec law,that margarine could not be coloured. 

In many American States, by the way, they had the same sort of law. Margarine 

could be sold but it must not ·be coloured. It had to be sold white, its 

natural colour. The colour of margarine is added. It does not belong 

naturally to it. In the Province of Quebec, margarine was not permitted 

to be coloured. What they did was to sell a little bag of colouring, 

so that the housewife buying a block of margarine, like lard in colour, 

white, was given a little bag or bought a little bag or it went with it •. 

She had to squeeze it into the butter and colour the butter herself. Any 

coloured margarine that entered Quebec did so against the law. This was 

upheld in the courts. I discussed the matter with the late hon. Brookes Claxton, 

Brookes Claxton was a lawyer. He was one of the most distinguished ministers 

the Canadian Government of any stipe ever had. He was a very great and 

distinguishe~ Canadian statesman. He was a practicing lawyer in Montreal, 

before he went to Parliament and from there into the Cabinet. He wrote 

a very famous treatise, a copy of which he gave me,autographed. I have it 
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now in my possession,in which he recited all the cases ,there were at 

that time and had been up to then in Canada 1of cities prohibiting 

the entry of certain goods from that same province, from within the 

boundaries of the province containing the cities. and of the innumerable 

cases there were of provinces forbidding the entry of certain goods from 

other provinces. Now,because you see what the constitution provides is 

that when goods do pass, they shall pass free. But the constitution 

does not say that they shall pass freely. We had innumerable cases like 

this all across Canada. They were there long before we were part of Canada. 

They have prevailed and they have persisted. They are there to this 

moment. 

Now with regard to this vote of marketing (What is it called?) 

the Newfoundland Marketing Board, (my understanding of it is,and I am 

not entirely clear, but I think I am right, My colleague, the minister, 

will correct me if I am wrong J tl y understanding is that this board is 

a Government board, It has control over various marketing boards that 

may be set up. There is at the moment one such board set up: The Egg Marketing 

Board, which is made up of egg producers 1 operating their own marketing 

but subject to the overall control of the Newfoundland Marketing Board. Do 

I understand correctly that there are not, as yet, other marketing boards 

under the Newfoundland Marketing Board? There may be, but at the moment 

there are not. There may be a Bro~r Marketing Board. There may be 

a Pork Marketing Board. There may be a Lamb Marketing Board. There may 

be a Turnip Marketing Board, perhaps a Potato Marketing Board. In other 

words, what there may well be in this Province is what exists in every 

province across Canada. There is nothing more commonplace in Canada than 

marketing boaids, nothing - quite nothing. 

Now the history of it is absolutely fascinating. British Columbia 

was really - well perhaps that is going too far. What I was going to say 
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was that British Columbia is the home of it. But British Columbia 

i~ the home only of one aspect of it. British Columbia became very 

famous among primary producers all across Canada for their small fruits -

Small Fruits Marketing Board. 

Now this is a board marketing small fruits, as the word 

suggests; berries, cherries, grapes, small fruits as distinct, I suppose, 

from large fruits, And British Columbia is rather noted, the Okanagan 

Valley and other parts of that province are rather noted for their production 

of small fruits, The marketing of those small fruits was the most savage, 

was the most savage ,cut-throat competition, perhaps that Canada has ever seen., 

with the result that the small-fruit producers, the farmers were ruined _ 

almost irretrievably,and out of the ruin arose the Small Fruits Marketing 

Board of the Leg:faature of British Columbia and,under that Act, 
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the creation of a Sll'all fruits Marketing Board and it has worked wonders,. 

It has raised the quality of small fruits, it has raised the quality of 

the packai~in~ of sl"lall fruits and it has increased the sales phenorninally. 

Now in all t>rov-f.nces they have these Marketing Boards,maybe for tobacco,in 

Ontario, for example, It naybe for almost anythinp. you can mention, any 

prir.iary products, that is to say products grown on farms: meat, pork, beef, 

mutton, lamh, wool. I think all the wool that is produced in Canada is 

marketed hv '-f:irketinr. Boards. FroT:1 end to end in Canada this has happened. ' 

Without th~se Marketing Roards.Canadian Agriculture would have collapsed and, 

indeerl,<>ven with the HarketinR Boards ,Canadian Ard.culture would have 

collapsed but for the enormous Federal Government subsidies poured,in millions, 

indeed, Sir, poured in many hundreds of millions of dollars, into it. 

Well, there was a suggestion the other day, Mr. Chain!lan, that the 

GovernMent of Canada should buy up all dairy farTl's in Canada,below a certain 

number of head of cattle. All dairymen,having fewer than say one hundred head 

of Milking cows, would be bought out by the Government,at a generous price. the 

houses, the farms, the barns, the machinery, the livestock, lock,stock and 

barrel 1 the Canadian Government buy every dairy farm in the whole of Canada, 

if they had fewer than say one hundre'tl milking cows. The cost would not even .. 
equal what it now takes annually to suhsidize Milk and cheese in Canada. The 

annual payment out 1 as gifts, contributions to the dairymen in Canada,the 

amount is more than the total value of some eighty per-cent of all the dairy

men in Canada and that,therefore,if they were to do that and allow the larger 

dairymen to double, treble and so on,thcir size._These farmers do not need 

any subsidy, incidentally, They are p.ettinr, the subsidy because the subsidy 

that is pi'.icl to small dairymen is paid at the same rate, not in the same 

amounts, much larP.er amounts hut at the same rates,to the large dairymen;who 

do not need but who pocket it and take it. If they bought out all dair)'l'len 

in Canada, in the ten Provinces,having a production of less than a certain 
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figure and left only those above that figure,the cost of doinp, it would not 

equal one year's cash subsidy. 

That is the dairymen. We engaged a firm, John Diefenbaker's speech 

writer from Winnipeg, He had left Mr. Diefenbaker to form his own firm of 

consultants. We hired him. while Mr. Diefenbaker was Prime Minister, this 

Government hired ~r. Diefenbaker's speech writer and friend, especially 

Alvin Han:ilton's friend,and brought him here to Newfoundland to write a 

report for us,to the Canadian Government,outlininp what it was that the 

Canadian Government had done and was doinp., continued to do,for C~nadian 

agriculture)because we wanted to argue with the Canadian Government that 

what they were doing for Canadian agriculture they ought to be prepared to 

do for Newfoundland fishinr or Canadian fishing for that matter. So w-e had 

to knov what it was they were doing, the nature of it, not _just the alllOunts, We 

had the report that gave the amounts but it was not the amounts, it was 

the nature of the payments. 

They were giving immense amounts for clearing land,and that would 

be the equivalent of building boats. They gave immense amounts for crop 

insurance against crop failure, well that would be catch failure as applied 

to our fishinP, industry. They gave great amounts for the buildin~ of barns 

and getting livestock and r,etting machinery, agricultural machinery, the 

equivalent of that,applied to the fishing industry.would be enabling the 

1110ney to enable fishermen to get boats, to get engines, to get·gear and to 

get flakes and stages. These are the equivalent,in the fishing industry,of 

what they were doing for Canadian agriculture. The figures, Mr. Chairman, 

that Hedlin and Menzies, they gave the figures that had been paid out as gifts, 

by the Canadian Government to Canadian agriculture, anrl it was up into the 

seven or eight hundred million dollars, pYactically the best part of one 

billion dollars. If the Canadian Government had_not <lone that, Sir, there 

would be no Canadian a~ricul~ure this day, just as there would be no fishinr, 
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industry this day in Newf6undland,if the Newfoundland Government in the last 

twenty-two years had not poured the millions, the tens of millions into the 

fishing industry that we have poured. 

Somehow or other the manufacturing industries seem to thrive in the 

main, on balance, on the average, they seem to thrive, they seem to make 

oodles of money, they seem to employ very large numbers of people in the 

aggrer,ate,but the primary industries, those producing fish and food, fish 

and land food, pork, animals and eggs and the rest of it,seern forever,in 

our North American economy,not in France, not in Germany, not in Italy, not 

in Spain, not in Portugal, not in most of the countries of Europe but 

certainly in North America, these primary industries,producing food of one 

kind or another, not processing food, I mean growing potatoes,not taking 

the potatoes and making chips and selling chips by the carload, by the train

load and making oodles of money out of it,but growing potatoes,you loose your 

shirt. But other big firms would take peas and beans and tomatoes and other 

fan.1 products and process them and make oodles of money processing them, but 

the production, the primary production,in the first place, the primary 

producer is the poor sucker,all up and down Canada and,until quite recently, 

say in Franklin Roosevelt's time,all up and down the United States. Now 

they have gone in the United States to the exact opposi~e end. Today they 

are paying out incalculable sums of money,each year running into many, many 

billions, twenty, thirty, forty billion~ year,thcy are paying out to subsidize 

American agriculture because some how or other . the market will not pay the 

price for these products, the price that will enable the farmers and their 

families to live according to the standard that has become commonplace up 

and down this Continent. 

So as the market will not give it,the Governments dip into their 

Treasuries and pay it directly into the hands of. the primary producers : This 

is topsy-turvy, this is crazy, this does not make sense. It is nonsense. It 
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.mssible inditements of our tTlodern, capitalist, free 

I would say that the hon. p,entleman from Fortune Bay 

makes more money out of ap,ricultural products than all the farmers in 

C11.nada, I clo not mean all of them put together. You do not even have to be 

a processor of farm products in nice fancy packages and fancy cans and fancy 

bottles with fancy labels on them, you do not have to be the processor,all 

you have to be is an importer, a wholesaler of them or a retailer of them, 

ancl you make more l'IOney than the primary producer do.es. l.fuo do you think 

makes Most mone.> .:,d fish or other fish produced in our waters? 1,Tho makes 

most Money out of it? Is it the fishermen? Nonsense. Nonsense. He is the 

last one to make a dollar out of it.. rhe same thinp, applies to farmers, to 

all producer~, primary producers of food. The thing is crazy, the thing is 

maniacal, the thing it is lunatic, it is all wronR. It is putting the 

pyramid on its apex, standing it on its apex. 

Surely to God the producers, the primary producers of food,have a 

clajm on society of at least a decent standard of livin~, if not to become 

rich at least a decent standard of livin~! Surely they have that claim on 

society, have they not? The only way they can get it is to be subsidized by 

Governments and to make an attempt,which is often a feeble attempt, to 

organize themselves into Marketing Boards,to try to stop the slitting of 

throats and the stabbing of backs that you get so often among primary 

producers of all kinds. It takes primary producers somehow a long, long time 

to learn the lesson that cut-throat competition between one producer and 

another is Marlro~~, -'lntl is diasterous and is ruinous, 

Now we are. bc~inninr- in Newfoundland to have some Marketing Boards. It 

raises the question; 

Should we h11.ve any? 

·. 1cl we have any agriculture anyhow in ~ewfoundland? 

d any potatoes be grown for sale in this Province, 

any potatoes other than those that are F?;rown by: a family for their own family 

use? Should any potatoes be ~rown commercially? Should any turnips? Shoulcl 

:i390 



Pny 11th, 1°71 Tape 613eHrht) JM - S 

PR. S PALLl{()OD : 

any carrots or parsnips or hccts? Should there be just peasant farming, 

people rearing a pig for their own pork, a sheep or a lamb or two or three 

for their own hit of wool,to knit their own underwear and their own socks? 

Is that what farming should he in Newfoundland? Possibly, possibly so and 

if you were i::tr1rtinr. fro111 scratch an<l we were startinp,a new Province 1 and 

there was not a living soul here and we were r,oing to make Newfoundland a 

Province and half a mill:1.on people were going to come marchinr- in here and 

settlinr, down fron scratch and there was no agriculture here,perhaps the 

sensible thing would be not to have any and be true, free traders and say; 

''Do not be mad, do not be insane, do not think you are going to compete with 

the egg producers and the pork producers and the mutton producers and the 

potato producers and all the farmers of Canada, do not be foolish, do not be 

silly in the head, You cannot compete with them,so do not start." Now that 

is if we were starting from scratch,but, Mr. Chairman, we have not started 

from scratch. 

We started twenty years ago, thirty years ago 1with a farming population 

here. We started with a farming population,There has been farming for one 

hunclred years, two, three and four generations of farmers. They are here. Now 

what do you do? Do you take them out and asphyxiate them? Do you take them 

to the gas ovens? What do you do with your farmers? What do you do with the 

farmers in Harbour Main district? What do you do with them? Take them out 

and hanR them, put them on the dole? What do you do with your farmers in 

Ncwfoumlland? Now there are only a handful of them and politically,except 

in a few spots on the Islancl,they are not even worth thinkinp, about, politically 

speaking they do not count. But they are there and they are Newfoundlanders 

and remember this, Hr. Chairman, please remenher this,that in Newfoundland 

here what we have to do is bring dollars into this Province. We are not 

allowed to mint them or coin them or they will p1,1t us -in jail. It is against 

the law. So they are minted and they are coined up.alonp,, are they not? 
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'Well, we want them do we not? So we have to bring the dollars in. Rir;ht? 

They have to be brought in here. They are not here to begin with,so we 

have to brinp, them in. That is right. Check! Okay! Have to bring them in. 

Rut they do not want to come in unless we have somethin~ to give in return, 

so we give them salt cod, do we not? In Jamaica, in Porto Rico, in Portugal, 

in Italy 'We ship cod out and back come dollars, we ship !)aper out and back 

come dollars, pulp and back come dollars, minerals hack come dollars, we 

ship out all kinds of thinr,s and back come dollars. 

What do we do with the dollars when they come back? ~-!e ship them 

riJ!'ht out again. Straight away 1 out they go again. What for? To buy flour, 

1110lasses, pork, beans, tea, coffee, yeast and a hundred other articles of 

food and to buy motor cars and a million other things. That is what we use 

the doliars for. So obviously,thc more we can ship out the more dollars we 

will get back and the more dollars we get back the more we will have to send 

out again to bring in more of the things we want. We do not want the cod, 

ve do not want the paper, .,,e do not want the pulp, we do not want the iron 

ore, we do not want the rn1.nerals, we want that to go and have dollars come 

back so that we can use the dollars to buy the things that we do want. Now 

you have so many dollars bad:, .,rhat are you going to do with them? You are 

going to ship them out again,but the fewer you ship out the better. Keep as 

many as you can here, do not let thett1 out of Newfoundland, let them stay in 

Newfoundland. What for? To buy local beef, local pork, local lamb, local 

mutton, local potatoes, local turnips, local cabbage, local carrots, local 

-~ parsnips, local beet, local eggs, local broilers, local turkeys. Why not? 

Does that make sense or not? Of course it makes sense. 

So if you are p,oinp to have an agricultural industry, well if you 

hnve an agricultural industry to ber,in with and you are not willing for it 

to die,then you are left with only one course, o~ly one left to you,and that 

is to make it grow, to make it prosper, to make it expand and that is 
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impossible without ~!arketin~ Boards. It cannot be done. 

I am told that there is a farmer in the gallery tonight,from Rattling 

Brook, Green Bay, one man,but he is only one of 2,000 and 1,500 - 3,500 

farmers fn Newfoundland. What I would not be prepared to do,as Premier of 

this Province, I do not know what I would not be willinp, to do to create 

3,500 new jobs. What I would not do'l Please imagine, tell me what it is 

I would not do to get 3,500 _iobs in Newfoundland? Well we have 3,500 jobs, 

farmers who are livinp: a decent,wholesome life out under God's sun, 
I 

workinp. the p,ood earth. We have them, 3,500,with their wives and their 

children, good Newfoundlanders. Now what are we poing to do? Will we send 

them to the gas ovens or will we protect them? 

Now,ever sinc-.e Confederation started 1 I have looked over at the 

Opposition and every single session they have been up pleading for the farmers. 

Rightl The Leader of the Opposition nods and he knows I am telling the truth 

in this particular rew~rk, ).f he does not believe another word I have said,he 

knows Jam tellinp. the truth now because he is one of those who did it~ always 

speakinp. up for the farmer. Look, speakinp. up for the farmer is only wind, 

Jhat is all it is, wind and foul wind at that :[OU know what I mean, 

Mr. Chairman, by foul wind. You know the kind of wind that is, That is all 

it is,if we do not back it up with action. Action that is what the 

Marketing Boards are for,and I take my hat off to my colleague, the Minister 

of Mines, Agriculture and Resources. He is not a farmer and I do not know 

whether he ever even saw a farm. I am a bit of a farmer myself. I am a pig 

man. I know more about pigs than any man in Newfoundland, both kinds - four 

legs and two le~s, all kinds of pir.s I know about. I have had a lot of 

experience with both kinds of pigs. 

MR. MFRPilY: That is through the association I guess. 

MR. S~fALLIWOD: Through the association I have seen an awful lot of them. Now 

he does not know anvthing about farming himself. He has never done any farming. 
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I do not suppose he ever went out and weeded, I do not suppose he ever went 

out in the fall of the year.,as a youngster with his hands frozen,picking 

turnips out of the ground,with the frost in the ground,which is the right 

time to take them out. Has he ever done that? 

A~ HON. ME~ER: Scraped them with a spoon. 

'MR. S}!ALJ.WOOD: A spoon! Hhat kind of a farmer is that? A spoon'. 

MR. MURPHY: He means eatinr, the eggs. He cannot get the ~ggs out of_ tmind, 

eating the eggs. 

l-lR. SMAT.LWOOD: 

AN HON. :m:'MRF.R: 

With a spoon! 

You cut the top of it and you scrape them out and you never 

tasted anything like it. 

MR. SMALLWOOD: Oh, you mean you scrape to eat. A farmer, scraping turnips 

toe.at. Rut without being a farmer and knowing very little about agriculture~ 

he has become the champion of farmers in Newfoundland. That is what he has 

becoJ11e. He has the guts and he has the nerve and he is able to stare down 

the Opposition, able to stare them down or snear at them or just smile back 

at them and go,plow straight ahead doing what he knows is right,and what he 

knows is right is to help the farmer and to establish these Marketing Boards. 

Now on the Marketing Boards, may I say one thing before I conclude? 

If there were any members of the egg Marketing Board in the Chamber, and I 

do not imagine there are, if there were I would plead with them. You have 

your Marketing Board now~ you have it, you have been wanting it for donkey's 

years now and you have it, Ii.ow keep your feet on the ground. Do not go ho~

wild or do not go eg~wild, keep your feet on the p,round, Get first established 

the stability, the stability.That is the first duty of a Marketinr, Board, 

estahlish stability and stop the violent fluctuation of prices. Try to 

stabilize but do not 
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l-!R. SMALLWOOD: try to stabilize too high or you will turn your 

consundng public against you. Stabilize not too low, or you will go 

out of business, you ~ill lose your shirts. Stabilize where you do 

not lose your shirts, and if you go along for a whole year and do not 

make any money but just do not lose any money. for the first twelve 

months, if you do that it is a magnificent triumph, because, for the 
. ----~-

last four or five years they have lost their shirts Mr. Chairman, the ____ _ 

egg producers in this Province have lost hundreds of thousands of dollars. 

What in God's name is happening up on the mainland where they 

tell me in Manitoba eggs are selling for ten cents a dozen? How long 

can a farmer keep that going? How long? A month? If they would only 

now keep their feet on the ground and be sensible about it, and just be 

content for the first twelve months,to stabilize, even if they do not 

make anything, then gradually edge the price up and take another year 

to edge the price up to a reasonable thing that would give them a return 

on their money, because, everybody in business is entitled to a return, 

Right? 

AN HON • MEMBER: Right. 

MR. S~.ALLWOOD: Right, they are entitled to a decent return on their 

investment, which they have not been getting now for some years. They 

have been losing money steadily. What have they done? They have gone to 

the banks and borrowed. I know one, I am well acquainted with one 

poultry establishment, egg establishment,that has gone repeatedly, year 

after year,to th~ banks, not banks, bank, and they are very, very deeply 

in debt. The interest they are paying annually,to the bank on their . 

heavy loan,would be a nice net income if they had it, That is the result 

of this cutthroat, fierce, foolish, maniacal competition of the last 

several yea:-:-s. 

Now, if they can get away from everything, just stabilize 

prices.- I have not met the Board, I have not talked to them, but if I 

did, this is what I would say to them and I would hope that they would 
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follow my advice,to keep things steady for a year and do not offend 

anybody. Just be quiet, say nothing, get into no controversy, but get 

their Marketing Board firmly established. This would be a great triumph, 

Lecause, it is the first such one we have had in Newfoundland. !_do not 

know of another one we ever had, had we? Have we ever had a Marketing 

Board with the authority of the law behind them? This is number one, 

there will come three, or four, or five others,we hope, 'But provided 

they keep their feet on the ground and do not go hogwild, do not start 

getting greedy, do not start gouging, just keep the thing reasonable, 

that is the sensible thing to do,is it not? 

MR. CALLAHAN: Mr. Chairman, I would like to add to this, in case I do 

not get the chance before 11 a.m., because it is, in my view, a serious 

matter. The hon. member for St. John's East raised it when he said 

that the result of the creation of the Egg Marketing Board, which was 

a decision incidentally of the producers, entirely of the producers _. •• 

MR. MARSHALL: I know. 

MR. CALLAHAN: It was a decision, Mr. Chairman, under the law,entirely, 

entirely of the producers. 

MR. CROSBIE: Yes, the majority of them. 

MR. CALLAHAN: A!large majority of them but nonetheless a decision of 

the producers,just as the hon. gentleman's departure from this House is 

going to be a decision of the voters of his district which ever one,that 

may be. Now it will not be all of them, b·ut it will be the great 

majotity. The same thing applies here. The hon. gentleman, the hon. member 

for St. John's East,said that the people being victimized by the creation 

of the board,due to the rise in egg prices,are the consumers and the 

housewives. I think he even went on to say the children of Newfoundland •. 

Now I want the commi~ee, Sir, to know,and I can prove it and back 1 

it up by charts and graphs 1 that the level of egg prices in this Province 

has• not risen since last September 1. It has fluctuated a cent or two, perhaps 

even three,but tt has not risen above the general level that obtained last 
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September 1, four months before the Egg Board was created. I am talking 

now about the price to the producer. Now I know,Mr. Chairman, because 

we do not nor do we intend to control the retail price,but there has been 

gouging at the retail. I know that there has been a spread of as much as 

$.24 between the price that producers have received and the price that_ 

consumers have paid in retail stores. I know that. 

MR. MURPHY: Since the board was set up. 

MR. CALLAHAN: Pardon. 

MR. MURPHY: Since the board was set up_. 

MR. CALLAHAN: Since the board was set up. This cannot be blamed on the 

boardoor on thP producer boardnor on the farmers. It can only be laid 

at the door of the retail store or the supermarket, Now I have brought this 

to the attention of the press on a number of occasions. I suppose, it has 

not been as attractive a matter to raise as the furor created by two or 

three individuals. 

MR. SMALLWOOD: It is just as quick and simpler to blame the producers. 

Mr.. CALLAHAN: It is just as quick and simpler to blame producers. 

But nonetheless, it seemed to me the kind of thing that some crusading 

newspaper man might latch on to. This, Mr. Chairman, is not the fault of 

the producer • 
. l 

MR. SMALLWOOD'.Nor the board. 

MR. CALLAHAN: Nor the board. We know what the producers are selling for. 

They are selling for what is established as a minimum price,which becomes 

automatically the maximum price. Now even at that ••. 

MR. CROSBIE: They other way around. 

MR. CALLAHAN: Not it is a minimum that is set. 

MR. SMALLWOOD: You should not stand for less than this. 

MR. CALLAHAN: But that becomes the maximum in practice. But there is, as I have 

:-i397 



May ll • 1971 Tape no. 614 Page 4 

Mr. Callahan 

said, a spread and there has been,of as much as $.24 to the conslllller. That 

must be a matter for the consumer to deal with,in relation to where the consumer 

purchases. Some comparisons were made, Mr. Chairman, with egg prices in 

Nova Scotia. Nova Scotia is the last of the provinces to establish an egg 

marketing board. They are right now doing it. The reason they are doing 

it is that their farmers are starting to starve, starting to perish and to go out 
of 

of business,at the level,.price that they have been forced to accept because 

again of thP. surpluses that obtain not only across the country but in that 

province. Thirdly, I will not go into the matter of constitutionality nor 

legality."fhat has been well dealt with by the hon. the Premier. But I will 

sav this: That what the hon. gentleman for St. John's East has said and 

what his separated brother,in another place,has said, if we foilow that line 

logically, Mr. Chairman, it would lead to the destruction and death of agriculture 

in this Province. I will tell you why. There is,before the House of Commons 

now, a Bill, which I believe is being supported by and is the basis for certain 

remarks made by the member of Parliament for St. John's East,a day or two 

ago. 

As a matter of fact, provinces did not have support for it a year 

ago in June month. All the ministers of agriculture except one, all the 

Provincial Ministers, the one being Maintoba which has allowed its production 

to go hogwild literally in respect of pork products; pork production,and the 

same in terms of poultry and eggs, !hat province is the one that right now 

is trying to have all marketing boards, in effect, ruled unconstitutional. 

But there is a Federal Bill •. , 

MR, CROSBIE: They have been successful so far. 

MR. CALLAHAN: No, Mr. Chairman, they have not, They have only been successful 

in that the Government of Maintoba have gone to the Manitoba Supreme Court ans 
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asked that court to rule. I, perhaps , view that decision with a little 

regret and with a little apprehension. I believe that it will not be 

upheld in the Supreme Court. However, that is another matter. 

There is,at the Federal level, a Bill, which if implemented 

in the form in which it stood three months ago, would say to this Province, 

i.e,i you shall not have an agriculture industry. You shall not produce eggs. 

You shall not produce broilers nor pork nor beef nor potatoes nor anything else, 

unless the National Council, appointed by the minister, the Federal Hiniste,r, 

with no representations from your Province, tells you that you can produce 

any. Furthermore you are to be the market for, let us say, Manitoba. Now 

this is where, , in effect, Mr. Chairman, once the decision is made as to who 

is going to produce,that is consigning everybody .else to be a market. That 

iR what the Federal legislation has meant. Now recently there have been 

some amendments proposed. 

MR. SMALLWOOD: They could not make that stick. That a Federal board would 

say that no potatoes or turnips or eggs shall be produced in the Province 

of Newfoundland. 

MR. CALLAHAN: Mr. Chairman, we have taken a view of the Province - the 

hon. the Premier is asking really a rhetorical question,because he knows 

that at the Constitutional Conference in January and otherwise, we have suggested 

that the National Farm Products Marketing Act,which may become an Act, in fact, 

is far more offensive to the Constitution than any Provincial Marketing Board 

legislation that now exists, My point is that the hon. the member for St. 

John's East is follailng along in the foot path of the senior member for 

that area, the member of Parliament for St. John's East, in supporting legislation 

that is absolutely iniquitious, Mr. Chairman, in terms of the interest of 

this Province to develop its agricultural industry. I think it is worth 

bringing that matter to the attention of the Committee . 

I will say one other thing and that is that there is an alternative, 
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if we are smart enough to grasp it,and that is a system, Mr. Chairman, which 

is not unlike and indeed could be quite similar to International Marketing 

Arrangements of which Canada is a part. I have gone and made it my business 

to determine that,in the opinion of some of the best authorities in trade 

and commerce in Canada,it is a feasible thing to do interprovincially and 

that is a system of interprovincial negotiated arrangements or agreements, 

similar to the general agreement on tariff and trade of which Canada is, of 

course, a signatory country. Unless we have some basis, agreed basis,for 

the passage, the transportation, the trade in agricultural product in the 

country,we have to have marketing boards,Federally or Provincially,which in 

one way or another are going to be problems in terms of interprovincial 

movement. 

So the only really effective approach is interprovincial agreements 

arrived at by negotiations. But what I really stood to say, Mr. Chairman, 

is that it is not true and it is demonstrably false to suggest that because 

of the establishment of either the Newfoundland Marketing Board,in April of 

last year,or of the Newfoundland Egg Marketing Board,and unfortunately the 

two names are similar and we really should change one or the other,but it is 

not true and it is quite false to suggest that because of the establishment 

of either of these Boards there has been an increase in the price of eggs 

to conswners in Newfoundland. It is not so, Mr. Chairman. The price level 

that was completely acceptable to consumers, I think acceptable to producers 

and to the trade,as of last September lst,has been maintained within a cent 

or two, up and down, Therefore,there cannot be any suggestion,or if there is 

it is spurious; that the institution of the Egg Marketing Board,on the 1st of 

January,has caused an increase in prices. 

It~has done this, Mr. Chairman, it has prevented the dumping into 

this Province of Manitoba eggs that,including t ,ransportation,cost seventeen 

cents a dozen, or Nova Scotia eggs,at prices far less than it cost their 
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MR. CALLAHAN: 

producers to produce them. It has done that but at the same time it has 

protected our own producers and,unless some satisfactory arrangement can be 

made nationally,we are not going to have any choice but to do what other 

Provinces, as I said last night, have done for decades \and the courts have 

upheld it, what they have done in at least one hundred and fifty different 

instances and what they have done as recently as, I think, four weeks ago 

in New -Brunswick and are doing now in Nova Scotia,in respect of the poultry 

producers,namely to take the responsible steps that must be taken by the 

Government of a Province to protect its own domestic industry. 

MR. BURGESS: Mr. Chairman, now we are totally aware of the philosophy of 

the Egg Marketing Board. We apparently today have become the champion of 

the farmers. What I would like to know is when somebody is going to become 

the champion of the people who reside in the Labrador section of the 

Province, in particular Labrador West? Now the hon. Minister in just sitting 

down has stated that because of this Egg Marketing Board that it is not a 

fact that it has helped to increase, the cost to the consumer1 for eggs,and 

I wish there was some way that he could explain to me and to the people of 

Labrador West how this will not be a fact. 

Now it is only logical,seeing as how Labrador West, the section of 

the Province that borders on Quebec, it is only logical that we get our 

goods from the Province of Quebec,since we have a road link and a railway 

link with that portion of the country .whereas we do not have it with the 

Island section of the Province. Now it has already been established,and 

quite conclusively,that we in Labrador are subject to a cost of living 

eighteen per-cent higher than you are here on the Island. '?his was 

established by a Royal Co11U11ission Report. Now we are told,because of this 

Er,i Marketing Doard 1 that one of the very few items that we can get, that 

we can consume, that we can buy cheaper than you can here in the Island 

section of the Province, we are being told now that this will no longer 
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MR. BURGESS: 

be a fact, We will have to pay the prices as dictated by the Egg Marketing 

Board. 

Now it certainly does not appear logical to me nor will it appear 

logical to the people who will be in a position or who will be forced to 

buy eggs under thts Egg Marketing Board philosophy in the future. It 

certainly does not appear logical to me thatlif we have, if ~e are compelled 

to buy the eggs produced in the Province how, I would like the Minister to 

answer me, how will we receive them? What it will mean,in effect,is that 

we will be subject to the minimum or the maximu~ rates as applied by the 

Egg Marketing Board,plus that the consumer will be compelled to pick up 

the transportation costs of these eggs into Labrada~ I do not know what 

route, They certainly will not be flown in at the air rates that we are 

charged. They will have to be sent by the circuitous route from Sydney 

up through Nova Scotia, New Brunswick, Quebec and into Labrador. We will 

be paying for the transportation costs also. 

So when the Minister makes the statement that because of the 

implementation or because of this Egg Marketing Board policy that it will 

not in effect mean higher costs to the consumer, well .then I say, Sir, that 

this is positively a wrong statement as it applies to Labrador. I have been 

out on the coast of Labrador,where I have seen people, the prices quoted by 

the hon. member from St. John's.when he was talking about prices,! have 

been out on the coast of Labrador1 where I have seen them pay $1.10 and $1.25 

for a dozen eggs . as applied to $.60 here. 

MR. CALLAHAN: You cannot blame that on the Marketing Board. 

MR. BURGESS: No, I am not. But what it will mean, if these eggs are shipped 

around and we have to pick up the transportation costs 1 it will be even higher. 

MR. CALLAHAN: Well, we will see that you get our eggs 1which are cheaper. 

HR. BURGESS: Well, the statement that you made,about it not meaning increased 

costs to the consumer,is positively wrong as it applies to Labrador. That 
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MR. BURGESS: 

is all I have t _o say, 

KR. CALLAHAN: Mr. Chairman, just to briefly cotnl11ent on that,if I may. There 

are two situations that have to be considered, Mr. Chairman. I have no doubt 

that the price of eggs in Quebec has been deflated again b.elow cost. I think 

everybody is aware of the fact that there is literally a war,particula.rily 

between Quebec and Ontario, at the moment on eggs and broilers. Quebec bas 

had great, great difficulty with their particular Marketing Board setup. 

They have gone further, I think,than any other P~ovince, down the roa4, 

towards control, seizure and al.l kinds .of things_. This has riled other 

Provinces, The effect h_as rebounded on Quebec producers ;and not recently ,as 

this goes back to, I think, early laflt year, with the result that there 

was· a, 
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MR. CALLAHAN: is a depressed price situation temporarily in Quebec, 

as there is a depressed price situation in Manitoba. It is possible 

to have a lower price structure temporarily when that situation obtains. 

But once that situation stabilizes, the lower price no longer is 

effective. The producers in Quebec will go back to the price level 

at which they must go if they are going to remain in business, But in 

the meantime, if they are allowed to ship eggs, to dump eggs, at dump 

prices,into other Provinces,as ,we are guarding against, then after that 

temporary situation has resolved itself, we being a very small proportion 

of the Canadian industry1 will be left with no industry. 

Now this is one Province. ~he law must apply equally every

where in this Province and it is not,in my judgment, possible for this 

House to pass a law that does not apply equally. At the same time, 

Mr. Chairman, and I suspect, I wonder ••• · 

MR. SMALLWOOD (J .R . ): Does the Act give us or give you the authorit~·, 
' 

to designate areas where it applies and areas where it does not apply? 

MR. CALLAHAN:· My advice is that it does not, Mr. Chairman. 

But the other point I was going to make is this, when the 

hon. gentleman referred to prices on the coast of Labrador, $1.50 and 

$1.20, this cannot be in any way,shape or form . attributed to our 

producers or to the egg board and I suspect the sane thing obtains there 

that obtains in Western Newfoundland and in Central Newfoundland a few 

weeks ago, where there was,as I described it,quite literally, fantastic 

gouging at the retail level. 

( 

Now we have plans and indeed our officials will ·be in Labrador 0 

this week or next week to look at sites, a site particularly for a 

facility on the Coast for holding various kinds of agricultural product, 

\ w!"at we intend to do is to ship product from our own plants in the 

Province. . I have named a number of new ones tonight, and these,along 

with the others, to Labrador and the same price structure, I hope, will 
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MR. CALLAHAN: apply to that product in Labrador as here. So that the 

same stability tat we have been able to achieve on the Island will. 

be achieved in L..ibrador. This is the purpose of putting the facility 

there. But I suggest also, again,Mr. Chairman, that the temporary 

relief to the consumer,as a result of the dumping in at low prices, 

a product from surplus areas,into this Province, would be far,far,far 

outweightetl but the disadvantage to the Province,if it were to result 

in the destruction of what we are trying to build up and what we have 

the potential to build up in the agriculture industry in this Province. 

HR. BURGESS: Mr. Chairman, as it applies to the coast, I believe what 

the Minister said would possibly benefit the coast,by stabilizing the 

prices and preventing this gouging. But does it not occur to the 

Minister that it is completely illogical and impractical when you think 

in terms of Labrador West as this philosphy of the ~gg Marketing Board 

applies? lt is just not logical. What it will mean, it will mean an 

increase in cost. _ I see where the hon. Minister has made the statement 

that there could be further marketing boards that would apply to 

vegetables and so on. Does that mean that the same thing is going to 

apply to us in Labrador? 

MR. CALLAHAN: On the face of it, I would have to say yes, Mr. Chairman. 

But I am prepared, we have looked at it in some detail. I am prepared 

to look at it again and see if there is some need to provide for special 

situations. But generally speaking, as I have said, the legislation 

approved by this House applies throughout the Province. 

Let me say too that it would be,in my view, dangerous to 

begin setting up, if you like,two provinces. We have been talking 

here tonight about,in these marketing arrangements, Balkanize the 

Country, I do not think we want to Bal~anizc the Province. If we have 

to look at special situations,! think we will have to treat them as 

such but within the general context of policy as it must apply through-

out both the Island and Labrador, I think that is an essential 
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MR. CALLAHAN: consideration. 

MR. ~nJR.PHY: Dedicated, there he is 1 and was in the Premier's mind when 

he asked the question, 

MR. CALLAHAN: I think so and I think that is an indication,we are 

certai.nly prepared to look at it along those lines. But I am not 

convinced that the Egg Marketing Board and its establisnment have 

caused the magnitude of problems that the hon. gentleman has 

referred to. I think it has been caused and can be attributed to 

the depressed price situation in Quebec>which is going to recover. 

Quebec producers are losing, I suppose,rnillions of do~lars, and they 

are going to get back what they lost , and they probably will get it 

back,in the first instance.by higher prices,when they get their 

Egg Marketing Board straightened out. 

MR. EARLE: There has been a lot said,about egg marketing and marketing 

generally of agricultural products 1tonight and there are only a few 

things remaining to be said,! think, 

One of the most important is this - that while we are discussing 

the marketing boards and particularly the marketing of eggs, it has been 

mentioned- that maybe there will be marketing boards for sheep or what have 

you,all the way down the line, I do not think any Newfoundlander in his 

right senses will begrudge any of the Newfoundland farmers a safe and stable 

living or a sound -

MR.SMALLWOOD: If the hon. gentleman will allow me - begrudge the farmers 

getting more1 any more than they begrudge the trade union getting their 

wages. 

MR.EARLE: Not at all. !hat is what I am saying, I do not think Newfoundlanders 

rear enough in a community to want to support our own people. They do no 

begrudge even,I do not think,the extent1 if it costs a few cents to do so, 

to support the industry. I will go so far as to say that, But one thing 

which has to be kept in mind in all of this particularly,if this thing 

catches on and grows from one industry to another or one agricultural, one 
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farming product to another,is that Newfoundland is today the most expensive 

part of North America in which to live. The cost of living here is the 

aighest of all of North America and the wages are the lowest. Our average 

take home pay is lower than any other part of North America. While all these 

theories are very fine 1 in supporting relatively small groups, we must see 

that the thing is properly controlled, that the big bulk of the people.,who 

are the consumers,are the ones that are going to be protected. 

Now, I do not think we on this side would have had any quarrel 

at all tonight with the sort of thing in the marketing board of this nature~ 

But, we do dispute that this has been given such prominence and such support 

whereas the general support in consumer affairs is almost nothing at all. It 

is a very,very small vote. !here is nothing at all for . the general protection 

of the consumer in this Province. There are many other things besides eggs 

which the Government should be looking at. The Premier himself fell low 

enough to give me a bit of a backhanded slap -

MR.SMALLWOOD: The hon. gentleman is a type of every businessnan in the 

Province. 

MR.EARLE: Well, all business~en 

man for many years. 

I am a businessman, I have been a business-

MR.SMALLWOOD: I am not blaming the hon. gentleman for that. 

MR.EARLE: I think this is low1 when this sort of thing is brought in 

because a businessman operates under strict rules of competition. lie has 

to exist without any subsidies or promotions of any type. Nobody rushes to 

the rescue of a businessman1 and gives him a subsidy on the can goods he 

is selling or anything else. He meets competition and cornpeti.tion is vicious 

in this business. It is one of the biggest organizations in the world. 

A businessman has to make his way on his own feet.He does not get any 

farm subsidies nor· anything of this sort. 

which is quite alright -

He does not produce anything, 

MR.CALLAHAN: He does not produce anything -
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MR.EARLE: If the hon. minister will permit me,I was in the producing business, 

in the fish business,for many years. 

MR.SMALLWOOD: The fish industry has received untold millions of dollars 

of public money to keep them afloat. 

MR.EARLE: In recent years they have. 

MR.SMALLWOOD: In many years. 

MR.EARLE: But, I knew what it was to exist without any subsidies or help 

of any sort. for many,many years. All I am saying,in the local context,is 

that if there is industries and agricultural products and so on, to be 

supported,it must be kept in mind1 by the Government that brings in these 

regulations and these controls, that their prime interest is the Newfoundland 

consumer. It is no use picking the thing off piecemeal and going at this 

and going at that. It must mean that the consumer himself is protected and 

I think it would fall very heavily upon the shoulders of any Government,if 

they get into the habit of supporting any particular se_gment of an industry 

over agriculture or anything else, if this thing grows to the point that 

the consumer is the one who pays for it very heavily indeed. 

Now if I may finish off on what I started to sa~ I am sure, 

speaking for one on this side of the House,! do not begrudge a support to 

a very worthwhile industry such as egg producing or farming of any type, 

providing the thing is kept within reasonable control and while at the same 

time the foremast thing in any government's mind must be the cost of living 

in this Province and the protection of the consumer. If that can be married 

together, if these two things can be wedded so that the producer can live 

and the consumer cannot be overcharged,theo I think we have reached almost 

the stage of millennium. 

MR.SMALLWOOD: That is reasonable. 

C 

MR.EARLE: This is the type of thing which any public should expect 

of any Government. I feel that if this Government does not play favours or 

does not try to get the favour of any particular group,through trying to 

support them alone without remembering the people who give them their support, 
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which is the consumer, that they will come out on a very sorry and sad 

end of this affair. 

MR.MURPHY: Mr. Chairman, just one or two words I would like. I would like 

to continue discussion on this, but I just want to clear up one or two points, 

with reference particularly to a remark made by the Hon. the Premier,with 

reference to the stand the Opposition has taken over the years, with 

reference to the farmer. That is perfectly rir,ht we have been here, we 

have seen whatfa1~ni~:& we did have in the Province, and I refer particularly 

to the Codroy Valley and that area, just about abolished or almost,you might 

say,annihilated due to the heavy competition w'e have had,from Prince Edward 

lsland particularly. I have heard the Premier stand in the House and 

maintain the fact that we are not a Prince Edward Island, that we have not 

any farms that you might call a farm. Basically he may be absolutely 

correct in that because most of our farming,if you like,is the garden 

variety farming. But we have maintained over the years,Sir, that it is 

an absolute necessity for the Province,for our economy,to assist farming 

in some way. 

Now, we have heard here tonight the great extolling of the 

virtues of the farmer. What the farmer has gone through, this type of thing 

and we should help the farmer. Now, in my reasoning the tanner to me was 

the man who grew potatoes, turnips, cabbage and so on and so forth. In recent 

years we have had the upsurge of poultry producers. 

MR.SMALLWOOD: And hogs. And broilers. 

MR.MURPHY: Apparently, and hogs, because these were the Premier's great 

thoughts, he favoured the poultry producing, he favoured the hog producing. 

We stood in this House many times and said,because the Premier was a bit hot 

on these subjects,that these were the ones were getting the benefit of any-

thing that was happening in Government circles. Now, as I say,we talk now 

about the egg producers. We talk about hogs. _But what about the man who 

has the thousands of barrels of turnips in his cellar, he cannot get clear 

of them] The man that has the potatoes in the same position and what we 

j 



May 11 1971. (Night) Tape No. 615. Page 7. 

call the basic root crops. We have to<lay reached a stage where,with the 

Egg Marketing Board, prices have been established and ,whether the·.Minister 

says that there would be no difference in the prices of eggs since last 

September up to now, he may be right. The hon. member for St. John's East 

says there is a six cent differential. I do not know,quite frankly. But I 

do know this, that the price that eggs are pegged at now, which is the 

minimum price they are sold at,is far above what the housewife, what the 

family were paying for eggs last year and the year before. 

MR.CALLAHAN: No. No. Grade A Extra Large ·.rere selling about fourteen months 

ago for as high as $1.05 a dozen. 

MR.MURPHY: Mr. Chairman, I will ask the people of this Province to supply 

the answer to that. If the hon. minister is getting as many phone calls 

as I have been getting over recent months about this price of egg~ he is 

certainly not quoting facts. 

MR.CALLAHAN: The average was sixty-two cents last September 1. just try 

for A Large now and see what it is. 

MR.MURPHY: Mr. Chairman, if I may, I feel that with the price of eggs 

as they are pegged now, the hon. member for Labrador West,I understand he 

can buy eggs twelve cents a dozen cheaper in Labrador City • Now we are 

going to say you have to pay another twelve cents. 

MR.CALLAHAN: Is that the retailers fault or .. somebocly else's1 Is that 

the retailers fault where you know they,were making twenty-four cents! 

MR.MURPHY: I am not talking about the retailer, all I am saying is this; 

The Egg Marketing Board -

MR.CALLAHAN: Let us be sure what you are talking about -

Let us not blame the farmers for it. 

HR.MURPHY: \..'by not7 Look we are talking about obstruction in this House 

There have been more mouths shooting off since we tried to get a few -

HR.CALLAHAN: Come off. come off , 

MR.MURPHY: Look there is my friend all worked up again, look. Mr. Chairman, 
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look,one of these days someone has to decide if the rules of this House 

are going to be maintained,where a member can stand in his seat and speak 

without being interrupted continuously. Now, someone has to make that decision. 

I know it is going to be pretty tough on the Chairman, but if we are going 

to have -

~lR S~i\LLWOOD: \-,'e are in Committee -

Mll.CHAIRHAN: Order please. I do not think we have time for this tonight. 

Shall the Committee rise, report having.-~assed Items under Heading 8: Mines 

Agriculture 3 Resources. 801-01, 815-04,06: 

On motion, }~r. Speaker resumed the Chair. 

MR.CHAIRMAN: Mr. Speaker, the Committee of Supply have considered the 

matters to them referred and passed estimates of expenditure un~er the 

following headings: Heading Mines, Agriculture & Resources. Items 801-01 

to 815-04, 06, report progress and ask leave to sit again. 

MR.SPEAKER: Chairman of Committee of the Whole reports have considered 

the matters to them referred and directed him to report having passed 

Estimates of Expenditure under Heading 8, Mines, Agriculture & Resources 

Items 801-01, to 815-04, 06, It is moved and seconded that the· report 

of this Committee be adopted. 

On motion, report received and adopted, Committee ordered sit again on 

tomorrow. 

. .. , 

HR.CURTIS: Mr. Speaker, before moving the adjournment of the House,I would 

like to inform the House that I have been asked by the Chief of _Police to 

invite every member of the House,on both sides, if they would like to attend 

the Memorial service,tomorrow afternoon,at Fort Tm,mshend,where a monument 

to the memory of the late Constable Hoss is to be unveiled. The unveiling 

takes place at 3.oo p.m. and I would think that the entire programme wodld 

take about half an hour. I would therefore,in moving the adjournment of 

the llouse,move that when the House rises it adjourn until tomorrow Wednesday 

at 3.30 p.m. and that the House do now adjourn,with the understanding that 
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if we: should arrive back a little later than 3. 30, the Sp,eaker will I.be 

indulr,ent . in calling the House together . 

~fit .SPEAKER: It has been moved and seconded that this House at its rising 

do adjourn until tomorrow Wednesday at 3.30 of the clock, and that this 

House do no1o1 adjourn. 

MR.MURPHY: Mr. Speaker, on notice to adjourn I would like to thank the 

Chief of Police for his kind invitation to acknowledge the Opposition Party 

in inviting them to th i s very important f unction. , 

This House ttands adjourned until tomorro1o1 Wednesday at 3.Jo·p .m. 
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