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Th~ House met at 10:00 A.H. 

Mr. Speaker in the Chair. 

?-'R. SPEAKF.R : Order, please! 

PETITIONS 

MR. SPEAKER: The. honourable }!ember for Green Bay. 

HR. A. P,. PECl:FORD: Mr. Spenkcr, I ask leave to present a petition 

on behalf of approximately 150 residents, voters of the Tm."Il of 

H.ohert I
i; Arm. 

The prayer of the petition is that the tm,m be provided with 

sufflcient fun<ls to begin the installation of a sewerage system for 

that town. About ten or twelve years ago the Town of Robert's Arm 

completed a water systrm which has been functioning extremely well -

for a small amount o[ money, as a matter of fact. Now with the 

town growing over the last four or five years at a tremendou& pace 

and because of the topography of the town, especially in the centre 

part of it where you have very flat land which is not altogether 

porous, we find that in the last year or so a lot of raw sewage 

has been flowing on toP. of the ground in that to~m. 

Robert's Arm is by population the second largest comrTUnity or 

town in the District of Green Bay, with a population of about, by 

the. 1971 Census, 1,243 I think it was. It i.s grow:lng. About three 

or four years ago they constructed a new subdivision. With the 

increased forestry activity in the district, especially in that part 

of the district,ovcr the last eighteen months or so wa find that there 

are many other people who wish to build. At the present time there is 

even a shortage of building lots in the town. The council are at present 

trying to acquire more land to make it available to people to come and 

live there. 

This is a very pressing situation, There are I suppose, Mr. 

Speaker, five or ten at least very pressing areas or towns in the 

province where sewerage facilities, not water and sewerage, some places 

they have water, like Robert's Arm, where sewerage is of dire importance 

right now. Considering the fact that there will be a health hazard 

here in the suT1I111er, as there was last year, I think it is incumbent 
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upon government at this time to provide sufficient funds for at least 

the first phase of a four phase programme for the Town of Robert ':s 

Arm. 

There are some great problems in other areas of the town in try- .. 

ing to inctall sewerar,e because of the kind of land it is. The 

cost is going to be i1ell over $500,000 to install this system. 

lt is the feeling of the residents, by the prayer of this petiUon, 

that if a beginning were made, this present year, on trying to eliminate 

the most serious part of the ~own problem that they would be and I would be 

pleased and that the other three phases could come in over the next 

three years. 

I heartily endorse the prayer of this petition and ask, Mr. 

Speaker, that it be placed on the table of the House and referred to 

the department to which it relntes. 

MR. SPEAKER: The honourable Member for Bell Island. 

MR. S. A. NF.ARY: Mr. ~peaker, we on this side of the House, of course, 

support the prayer of the petition, We think it is a very reasonable 

request on the part of the residents of Robert's Arm, Sir, which is 

a community that is growing very rapidly. It is a very thickly populated 

COIIIIDunity, 

About eight or ten or twelve years ago the former administration 

installed a water systeN in that community, Sir,, at great expense to the 

public treasury -

AN HON. MEMBER: Inaudible, 

MR. NEARY: Pardon? 

AN HON. MEMBER: It was a loan. 

MR. NF.ARY: Ir was what? 

AN HON. Mf.\ra:ER: It was a loan. 

MR. KEARY: A loan? 

MR. ROBERTS: Almost every water and sewerage system that was ever 

installed -

MR. NEARY: Sir, I can tell the member it may have been a loan, Sir, but 

it is heavily subsidized by the province, as the Minister of Finance well 

knows. 
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Fut, Sjr, all during th1s session we have ha<l petitions pre

sented in this honourahle House. Sir, I do not know if they 'do any 

good or not. The member \-,ho just presented the peti.ti.on on behalf 

of his constitutents in RoLcrt's Arm did not seein to Le very 

enthusiastic about it. As a n,atter of ,fact, I got t.)tc impression 

the member had e defeatist attitude, I do not blame him, Sir, after 

l j steninr. to the Mi.n:lstl·r of Finance in his budget spreech a little 

Rome of the statf;111entH "-'C heard the mi.nistlir 

make here yesterday. The !Unister of Ftnance is in1,ensitive to the 

real needs of the people of this province, Sir. 

I doubt very much if the Membei: for Green Bay is going to be 

al,l e to get old Scrooge to budge and give him the few dollars that he 

needs to get this badly needed sewerage system started in the Community 

of Robert's Arm. I wish the member luck but, Sir, I doubt very much 

from the attitude of the Minister of Finance that anything is going to 

be done this year to resolve that very serious problem in that community 

or in any other community in Newfoundland for that matter. 

HR. SPF.AKER: Are there any other petitions? 

ORAL QUESTIONS 

MR. NEARY: Mr. Speaker, I wonder,now that the Premier is back in the 

llouse,if he would indicate to the House if he has agreed or will azree 

to meet a delegation from Point Leamington concerning the road in that 

connnunity,when he visits Grand Falls this weekend? 

HON. F. D. ?-\OORES (PREMIER): It has already been agreed, Hr. Spcal-:er. 

MR. NEARY: I am glad to hear that, Sir, because they were talking 

abour rioting down there I think. 

Mr. Speaker, in the absence of the Minister of Education,is ther~ 

anybody here who can speak for the Minister of Education? I want to 

find out what is going on out in my friend's District of Port au Port. 

There has been a layoff and perhaps the Minister of Finance could answer 

the question. There has been a layoff of ten or twelve upgrading 

instructors. Does this mean the school is being phased down in Stephen

ville? Is it going to be closed or is this a temporary thing? What 
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is the situation concerning the layoff of these instructors in Stephenville? 

Does the Minister of Finance know? Treasury Board knows every thing 

that goes on. 

MR. SPF.AKER: Order, please! 

Hm:. J. C. CROSBIE (~'.IN I STER OF FINANCE) : Mr. Speaker, the honourable 

11:entlernan will have to direct h1.s question to the Minister of Education 

when he is available. 

HP.. NFARY: Sir, I wonder could the minister tell us when the Minister 

of Education is going to be available? Over half of the ministers are -

}~ • SPr.AKER: Oi:der, please! 

MR. NEARY: - ahsent from th~ir seats again today. 

MR. SPEAKER: 

MR. NEARY: 

MR. SPEAKP-R: 

MR. NEARY: 

¥.R. SPEAKER: 

Order, please! 

¥.r. Speaker, how can we get answers to questions -

Order, please! 

- when the ministers are not in their seats? 

Order, please! 

I am sure the honourable Member for Bell Island is well aware 

of the purpose of the question period. lt is not to make speeches,which 

he certainly insists on doing. 

MR. NF.ARY: Well could Your Honour inform me if there is anything in 

the rules to make it compulsory for ministers to be in their seats 

during the oral question period? 

HR. SPEAKER: Order, please! 

I am sure the honourable Member for llell Island !a· also well aware 

that he is not to direct que3tions towards this Chair. 

?-:R. lJEARY: Well, Sir, could I direct a question to the Hon. the Premier? 

Would the Hon. the Premier inform the House that we are going to have more 

ministers in their seats today to answer questions during the oral 

question period? Certainly the Premier has set such a bad example -

MR. SPEAKER: Order, please! 

MR. NEARY: - what else could one expect. 

MR. SPF.AKf.R: Order, pl~sse: 

MR. NEARY: Mr. Speaker, I would like to direct A question to the 

Minister of Fisheries, the great Arts and Culture Centre Namer. Could 
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he inform the House, Sir, just what this government are doing, \lhat 

his department is doing concerning cod tongues in Newfoundland? 

AN HON. MEMBER: Inaudihle. 

MR. NEARY: We were shocked the other day to hear about -

MR. SPFAKF.R: Order, pl~ase! 

MR. NF.ARY: We were &hocked the other C,_ay to hear about the importation 

of cod tongues into this province. 

MR. SPF.AKER: Order, please! 

MR. NEARY: What is the minister doing about that problem? 

MR. COLLINS : Cut theip out • 

l-$.. NEARY: "Cut them out." Mr. Speaker, this is .a very seriously 

matter• Would the minister mind answering the question. Now do not 

be so foolish. Well, Mr. Speaker, I will try my luck over there on 

the Minister of Municipal Affairs and Housing. What has the minister 

done about a request from the Newfoundland Fish Food and Allied Workers 

Union concerning rents for fishermen and trawler workers living in 

subsidized rental apartments in Maeystown and Trepassey? 

HON. B. R. V. EARLE (MINISTER OF MUNICIPAL AFFAIRS AND HOUSING): Mr. 

Speaker, a very satisfactory meeting was held with the union on the 

matter a few days ago. The Chairman of the Newfoundland and Labrador 

Housing Corporation at present is working out a recormnendation to· me 

on the matters which we discussed, When the decision has been made 

that will be divulged. 

HR. NEARY: Mr. Speaker, I wonder if the minister could give us some 

indication when the decision will be-taken? When we can expect a decision? 

Will it be a week? A month? Six months? 

MR. EARLE: As soon ~s possible. 

MR. NEARY: Mr. Speaker, the Minister of Manpower undertook yesterday 

to get me-some information on the wildcat strike at Come By Chance 

involving 141 workers of Guildford's Limited. I discussed this matter, 

Sir, with the minister before the House met and the minister tells me 

he does not have the information available at this moment, but an 

hour or so from now he will have a full report. I wonder, Mr. Speaker, 

if the minister could be given permission of the House at that time to 
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give us his report when it is brought in, because I cannot get the 

answer now - the minister will not have it for another ho11r. Would 

that be satisfactory to the House? 

HON. W. W. MARSHALL (MINISTER 'WITHOUT PORTFOLIO): Mr. Speaker, the 

honourable Member for Bell Island I think he i -s und&r the impression 

that he is running the Hi;,use but he has not yet achieved that particular 

desire that he wishes. But the fact of the matter is, if he has giver. 

notice of a que,stion to the Hon. Minister of Manpower, the Hon . Minister 

of Manpower as soon as he cap answer it will. He will .impart the 

i.nformation to the honourable me.mber for Bell Islmid. Re shall infqrm 

the press, if he should feel it is 1:1ewsvorthy enough, in the interest of 

the public that the press should want it, and that hit. 

You lttlQW this is the oral question period and the honourable 

Member for Bell Island apparently feels he is running the House o( 

Assembly and I think he 
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should be aware of the fact that he is not. 

MR. NEARY: Mr. ~peaker, I hope I have the same leeway_ as the minister 

who just made the statement, 

MR. SPEAKER: Order please: 

MR. MARSHALL: Sit down: 

MR. NEARY: This is the oral question period and the minister just 

raised what I considered lo be a debating point and I intend to answer 

him, Mr, Speaker. The minister has abused his privilege, Sir. 

MR. MARSHALL: On a point of order, Mr. Speaker: The Hon. Member for 

Bell Island is entering into a debate in the question period. A question 

was put and it was answer~d. 

MR. ROBERTS: To that point of order, Mr. Speaker: There was no question 

put to the gentleman from st·. John's East. The question was put to the 

Minister of Manpower. The gentleman from St. John's East, with Your Honour's 

approval,obviously, quite properly . entered into the debate. All my 

colleague wants to do is to reply to it. I think he should be alloved to do so. 

MR. SPEAKER: Order please! 

The Hon. Member for Bell Island asked, I think, in essence, 

whether or not when the report, re the strike in question, is available to 

the Minister of Manpower, whether or not he would be permitted to answer it. 

I recognized the Government House Leader in the feeling that he was 

going to give some clarification as to whether or not the government would 

give its consent to have this report presented. He did not do that. 

The Bon. Member for Bell Island then attempted to reply to the Member for 

St. John's East and the whole matter has been drawn into somewhat of 

a debate. I am sure if the Hon. Member for Bell Island wish to have 

the report presented by the member, then it is merely a matter for the 

Chair to put the question as to whether or not there is unanimous consent. 

MR. NEARY: Thank you very much. That is precisely the answer I vas 

looking for, Sir. I thank Your Honour for giving the Bouse the information 

instead-of being sarcastic and abusive like the Minister without Portfolio, 

Sir. 
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MR. SPEAKER: The question has not been put whether or not the Hen. Member 

for Bell Island has unanimous consent. 

MR. NEARY: Mr. Speaker, at the time the report is available, by 

leave of the House we could have the report presented in the House. 

I understand that the question has to be put. That is the answer I 

was looking for, Mr. Speaker, not snide remarks, sarcasm and abuse 

from the Minister Without Portfolio, Sir. 

MR. SPEAKER: Order please: 

MR. NEARY: Mr. Speaker, in view of the grim labour situation in 

the province at the present time. would the Minister of Manpower and 

Industrial Relations give us an updated report now on what is going on 

around the province? The roof seems to be caving in. 

MR. ROUSSEAU: I would certainly like to. First of all I do not 
I 

agree with the premise that there is a grim labour situation in the 

province, Right now there are four provincial - I am talking about 

provincially •.. The grim federal strikes are certainly grim. tQe postal 

workers and the ceasing of the operation of airlines. In the province 

now we have four strikes. There is a bad one at Labrador City. As 

I mentioned yesterday, we will be having meetings in about forty-five 

minutes. There is a walkout at Buchana, there is a walkout at Baie Verte 

and there is a walkout at Come-by-Chance and there are many, many sets 

of negotiations going on between companies and unions.quietly. There 

are a number going with the assistance of conciliation officers. There 

will be a great number of settlements .reached in this province without 

any resort to work stoppage. In these four situations- certainly any 

strike is a bad strike. 

Mr. Speaker, let us put it in the proper perspec_tive and 

suggest that with four strikes going on in the province,'with the 

number of contracts that are constantly under review and being negotiated 

between the company and the union or with the assistance of the people 

in the Department of }fanpower and Industrial Reladona, I do not think 

the aituation is as grim as some people would like to paint it to be. 
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CAPT. WINSOR: Mr. Speaker, I would like to direct a question to 

the Minister of Manpower. ls he aware or is there anr proof or 

foundation to the rumour that there is a great number of workers 

resigu1ng from the I.O,C. in.Labrador and returning back to the 

island? 

MR. ROUSSEAU: I am not aware of it except from what I read in 

the newspapers. I talked to the union and they have suggested that 

the situation is not that. A lot of people are coming out, of course, 

as they normally do when in a strike situation when they have no 

indication of how long the strike will be and then will go back in 

when the strike is over. There are some people, of course, who may be 

up there, temporary employees for a short period of time, who may not 

want to stay. 'They may just come out and find other employment. I 

will be meeting with the people this morning. I have no indication 

that the situation is bad. I have discussed it but I only have some 

general comments that I would not like to pass on because they are 

personal opinions of individual people and I might be misleading the 

House by suggesting in reality that there are not many leaving 

or there are because I do not really know. I will know this moTD.1.ng 

when I talk to the union. 

MR. NEARY: Mr. Speaker, I wonder if the Hon. Premier would tell the 

House if there is any foundation at all to rumours that some of the key 

personnel at the Churchill Falls Hydro Development, employees of the 

Churchill Falls Corporation, are quitting their jobs b~cause of the 

government take over? la there any truth at all in this? Can the 

Premier enlighten us on that matter? 

MR. MOORES: Not to ~y knowledge, Mr. Speaker. 

MR. NEARY: Mr. Speaker, a question for the Minister of Transportation 

and Communications, my old kissing cousin over here. Sir, he was not 

in the House yesterday when I asked the question about the St. John's 

Harbour Arterial Road. There was a story yes~erday, I think, in one 

of the papers that there was going to be a delay. Is there any truth to this? 
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What is happening concerning the arterial road? ls it going to go 

ahead this sunnner? Is it going to be completed or has it just been 

put on the shelf indefinitely? What is the situation now concerning 

the St, John's Harbour Arterial Road? 

HON. T. P. HICKF.Y (Hinister of Transportation and Communications): Mr. Speaker, 

I have no indication to indicate that the project is shelved. It certainly 

will not be compleLed this year. To my knowledge, the project will 

continue as planned and hopefully will start pretty soon, 

ORDERS OF THE DAY: 

On motion that the House go into Committee of the Whole on 

Supply, Mr, Speaker left the Chair. 

COMMITTEE OF SUPPLY: 

HR. CHAIRMAN: Shall 401-01 carry? 

MR. NEARY: Kr. Chairman, you may recall that when the House 

rose at 11:00 P.M. last evening, I was continuing my few remarks 

directed towards the Minister of Finance, Sir, who does not seem 

to be listening to reason these days. He seems to be completely 

insensitive to the real needs of this province. I ended up my 

remarks last night, Sir, by making a statement that I think the 

minister violently disagreed with and that was that in my opinion, 

Sir, in my humble opinion, the minister's budget, the increase in 

taxes, especially the one cent added on to the retail sales' tax 

bas bad a psychological effect on workers in this province, Mr. Chairman. 

Whether the minister cares to admit i~ or not,it did have a psychological 

effect and it was the thing that tipped the scales, Sir, that set off 

this (partly responsible.not fully responsible) chain reaction of 

labour strife that we are going through in this province at the present 

time. 

Kr. Chairman, one would want to be blind, deaf and dumb 

or all three not to realize, Sir, that the people in this province are 

finding it most difficult and in some cases cannot cope with the high 

cost of living, One would expect, Mr. Chairman, for an administration 
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for a party that built up the people I s hope.s and expectations in 

t~o provjncial elections, one would hope that that party when it 

came to power would do everything within its power to help the 

people whoput them there, the ordinary Ne.rfoundlanper, the ordinary 

working-class man and woman. llut now, Sir, that is not the case. 

The only policies that we have seen so far from this administration, 

especially from the Minister of Finance, are programmes that help 

the few and not the masses of our people, Sir. There are programmes 

that make the rich get richer and the poor get poorer and certainly 

we had a classic example of that a little over a week ago when the 

Minister of Finance announced these increases in taxes. 

Now the Member for Labrador South may be bored wlth all 

this debate. He may think it is a lot of bull but, Sir, the people 

of this province do not think it is bull. 

AN HON. MEMBER: (Inaudible). 

MR. NEARY: If the Member for Labrador South c~nnot participate 
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in debate then that is his business. He has all kinds of 

chances. His a?senteeisrn is almost as bad as the Premier's 

and that is saying something. 

MR. CHAI!'~-fAN: Order please! 

HR. NEARY: But, Sir, the people of this province -

NM - l 

MR. CHAIR'-!}_;{; Just so that the day gets off on the right foot so 

to speak, the member for Bell Island is falling into the bad 

habits which he was brought to task for on several occasions last 

night, being irrelevant. Certainly the comments concerning 

the member for Labrador South are totally irrelevant to this 

debate and I suggest that he get on with the debate that is relevant, 

MR. NEARY: The member for Labrador South is probably irrelevant to 

this House but, Sir, the situation is this, Sir, that the Min1.ster 

of Finance last night left the impression, or yesterday afternoon, 

I am not sure which, left the impression that we were only going 

to get from Ottawa in the current fiscal year $9 million. A $9 million 

increase in the -

AN HON. MEMBER: More than that. 

~- NEARY: No, that is only in the equalization grants. That is 

only for oil and gas. Now, Mr. Chairman, the minister only told 

us half the story-because remember what prompted the minister to 

make that statement, Sir, was my suggestion that additional revenue 

from the Government of Canada, this fiscal year 1974-75,in 

equalization Rrants would be close to $28 million, somewhere around 

$26 million or $28 million, of which $9 million will be as a direct 

result of the Government of Canada's oil tax policy or 

taxes on western oil. 

So I was right, Mr. Chairman, I was right. The minister comes 

in and tries to leave the impression: Oh! We are only going to get 

$9 million this year when in actual fact, Sir, we are going to get 

from Ottawa about $28.2 million more than we got last year. 

A.~ HON. MEMBER: On account of oil. 

MR. NEARY: Not on account of oil, I did not say that. What I said 
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waff, Sir, ma:lnly because of the increase or partially because of 

the :1.ncreasP. in the oil tax and what I suggested., Mr. Chairman, 

was that this $28.2 million could have been used, a part of it 

could have been used, at least the oil tax part of it, the $9 million 

could have been used to offset an increase in taxes or it could 

have been used, Sir, to reduce taxes in this province especially 

on gasoline and heating oil, as was done in other provinces. 

So, Mr. Chair111an, let us make it perfectly clear, let us 

not let the Minister of Finance get away with only telling half 

the story, clouding the issue; $28.2 million, Sir, is the estimated 

increase in equalization grants for this province in this fiscal 

year of which about $9 million will come from the tax on western 

oil. The minister cannot deny that. Why did he not use some 

of this money, the same as they did over in Nova Scotia and the same 

as they are doing in Ontario, to offset an increase in taxes: This was 

an unexpected windfall, Sir. Last year the minister had how much 

from Ottawa in equalization? $24 million. 

~IR. ROBEKTS: Over and above the ongoing increase. 

MR. NEARY: Last year the minister had over $24 million dumped in 

his lap by Ottawa, saved his scalp. This year he had an extra 

$9 million. It was totally unexpected. What would the minister 

have done if Ottawa had not imposed this tax on western oil? Ottawa 

is up there, Sir, they are just like Santa Claus. They are not 

the Easter Sunny, Santa Claus. The minister cannot resist the temptation, 

every opportunity he gets, to etick the darts into Ottawa. What I would 

like to know is how- long more they are going to tolerate that in 

Ottawa. They are not of the same political persuasion as the 

honourable gentleman and I would say that they have been very tolerant 

so far, Sir, to put up with the abuse that has been heaped on them 

from this honourable crowd since they formed the adl!linistration. 

So, Sir, that is a letitimate proposal, a legitimate argument. There 

is a good case, a sound case, a valid case, Sir, for using this 

$9 million, which is a part of the $28.2 million we ate going to get 
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from Ottawa this y~ar, additional funds, a strong case for using 

that to offset the one cent increase in the retail sales tax 

because it amounts - it will probably be $9 million or $10 million 

or $12 million as the Leader of the Opposition stated yesterday, 

soi t would be the equivalent of what the minister anticipates 

to eet by the increase in the sales tax. 

He should have given this matter very, very careful 

consideration, Sir. The point I am making, Mr. Chairman, is that 

all the avenues were not explored before the minister came 

into the House and announced these increases in taxes. Mr. Chairman, 

you know I saw the minister yesterday in probably one of his 

best performances, tell us that the reason that the $14 million 

current account was transferred over to capital was because it would 

reduce our borrowing for that year. What hogwash! ~r. Chairman, 

I could not believe my ears when I heard the Minister of Finance 

make that statement, Sir, you do not use current account to 

stick up a building, to put in water and sewerage, you use your 

current account to amortize the loan, to pay. off the bond issue over 

a period of twenty, thirty, forty, fifty years. What difference 

would it have made, Sir, by tacking another $14 million onto the 

debt of the province? 

This crowd since they took office have been borrowing at the 

rate of $1 million a day I think it is. Is it $1 million a day? 

MR. ROBERTS: $1. million a day. 

MR. NEARY: $1 million a working day, $1 million a day. Not bad 

for a province that was bankrupt before that -

MR. ROBERTS: The debt in two years has gone up twenty-two per cent. 

MR. NEARY: The Leader of the Opposition reminds me that the debt 

of this province has gone up twenty-two per cent since this 

administration took over. It is just not done, Sit. In no jurisdiction 

that I know of do you take a surplus, take a surplus out of current 

account and transfer it over to capital account to keep your borrowing 

down. It is just not done. It is not sound reasoning. It does not 

make sense. That $14 million could 
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mnke sense. That $14 million should have been used, could have 

been used to offset an incriease in taxes. 

No, the Minister of Finance did not see fit to use either 

one of these methods to hold the line or even to reduce taxes. 

So I made him another suggestion yesterday and he poked a little 

fun at that. The minister is not listening, Sir, not listening 

to the people and you know, Mr. Chairman, one of the worst mistakes 

that an administration can make is to build up people's hopes 

during an election campaign and then knife thenin the back, knife 

them in the back when they get in office. The next time the people 

of this province have an opportunity to go to the polls the Minister 

of Mines and Energy will know. He will find out much to his dismay 

that the people of this province are not going to put up with it. 

Mr. Chairman, the Minister of Finance could have used the 

countervailing savings that I pointed out to him yesterday. He could 

have gotten his $10 million or twice $10 million and he could have 

used countervailing savings, Sir, to decrease taxes or at least 

maintain them at the level that they were in the 1973-74 fiscal 

year. 

I am not going to go throµgh all the examples of 

extravaganceandwaste that are in that budge~ of the minister, Sir. 

They are there. I have another opportunity to talk about these 

matters when we get to the Budget Speech, I am not going to go over 

them again. I did give the minister a few examples yesterday but 

all he did was he thought it was funny, thought it was funny, Sir. 

Well the people of this province do not think it is funny that they 

have to pay additional taxes. They just cannot make it now, Mr, 

Chairman, they cannot make ends meet. I would say, Sir, that the 

... 

minister's Budget has had a psychological effect .. on workers of thiA 

province and that is why we are seeing so much labour trouble and strife 

in this province at the present time, The minister can deny it all 

he like, All they needed was one little thing, Mr. Chairman, to 

push theuover the hill, to tip the scales and the minister did it 
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the Wednesday before last when he brought his Budget down 

in this House. 

I had a new and 

3763 

NM 5 



April 19, 1974. Tape 1205 (Morning) RH - 1 

slighly different version of Nixonian and Nearyonian, I guess it is 

economics this morning and mathematics and as long as he is prepared to 

put forward these silly arguments, I am prepared to counteract. supposing 

we use up the whole seventy-five hours on the first item in the Depart

ment of Finance. 

First, the honourable gentleman said that the one per cent in

crease in the sales tax had a psychological effect on the workers of 

this Province. Now, Mr. Chaii:;man; that is just ridiculous on the face 

of it but I do agree with the honourable gentleman that that one per 

cent increase did have a psychological effect. It had a psychological 

effect on the members of the opposition who thought that because there 

had been a slight tax increase that they had some issue that they could 

really use to stir up the people of Newfoundland and create more mischief. 

They have to win their campaign to get back into power. That is where 

the psychological effect is, a tremendous psychological effect on the 

members of the opposition opposite. 

The psychological effect is even worse, Mr. Chairman, because 

they are discovering it is a non- issue. As Sir Val Duncan said at one 

stage in our negotiations about BRINCO, "It was a non-point", it is 
.. 

a non-point. Honourable members are discovering it is a non-point, 

that the people of Newfoundland are not seriously upset by that tax 

increase, that small tax increase. There may have been psychological 

upset when honourable gentlemen opposite taxed the chocky bars and the 

soft drinks and when they raised the income tax five points in 1969 

and when they raised the gasoline tax to twenty-five cents a gallon 

and when they raised the sales tax to six per cent and then they made it 

seven per cent. There -might have been a psychological shock then but 

there is no psychological shock now because the people of Newfoundland 

know that this government is spending money carefully, spending it 

wisely. They know that their services have to be carried. They want 

their serv.ices carried on and improved and they know that they have 

to make a contribution towards paying for them and they are prepared 

to do that when they see a government at work trying to give them 

value for their money. 3764 
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So the only psychological effect is not on the working people. 

of Newfoundland, it is on, it is a trauma, a psychological tra\DD~ suffered 

by the members of the opposition opposite who are shocked and dismayed 

to discover that the people of Newfoundland are not listening to their 

catcallings and their caterwaulings and their howlings and their yowlings 

because they can see how insincere they are. 

On the one hand we have "Cool-Handed Steve" who is now on an 

economy kick, Mr. Chairman, trying topersuade the House that there are , 

tens of millions to be saved in the estitnates when ordinarily every day 

the welkin rings, the radio tubes spiffle with 'his yelps and yowls and 

howls for more spending. 

While the honourable "Cool-Handed Steve" is calling for economy, 

I turned on my radio this morning, Mr. Chairman, and there is .. "Hot 

Fingers Eddie'' and "Hot Fingers Eddie" is taking the opposite tack. 

"Hot FingerF Eddie" is on the radio saying that the teachers are right, 

their contract collective bargaining agreement should be opened up, 

they should get more money this year. Then there is a rumor that 

CUPE are going to ask for their contracts to be opened up, the hospital 

workers, despite the fact that last year they got an increase over two 

years.of eighteen toforty per cent. 

There is a rumor, not even confirmed yet, that the hospital 

workers might ask for theirs to be opened up and ·11Bot Fingers Eddie" iR 

on the radio saying, "Yes, they should be opened up. Yes they -should 

get a lot more," while at the same time they are in this House trying 

to pretend to the members of the public, the people ·of Newfoundland, 

(in this House)that there are all kinds of economies to be made. 

I 

Well, if we want to open up, if we listened to the suggestions • 

of the honourable Leader of the Opposition, his mischevious and insincere 

sugge•tion and open up all of these contract• and put them all up dispite 

the fact that they were signed and there ~re generous increases provided 

in them, if we want to open them up, it will cost a few million more in 

our budget. The people of Newfoundland know who will have to pay for it. 

They know who are the ultimate payers of it. 
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So it is just not washing with the public. On lhe one band we 

have got Steve now trying to save every nickel. If he stepped over 

a nickel you know what would happen to the nickel, he is on such an 

economy kick at the moment. The rest of the members of ·the opposition 

screaming for more, spend more, give more here, do more there. 

Now that is just not convincing,the people of Newfoundland are 

not buying it. They are disgusted. They are appalled with the behaviour 

and the insincerity of the views expressed by the honourable official 

opposition opposite. That was his first point; the psychological effect. 

Well it has had an awful effect on the opposition. 

Yesterday we heard from three leadership contenders. The Leader 

of the Opposition is. a leadership contender. He is not a leader yet. 

The member for Bell Island, contender, the member for Hermitage, con

tender, he has been waiting in the wings for some years but now he is 

coming to the fore. He is coming up fast; the dramatic victor in 

Hermitage district. He rung victory out of the jaws of triumph. 

AN HONOURABLE MEMBER: Thanks to Crosbie, 

. MR. CROSBIE: Ah! If Crosbie had gone there the honourable gentleman 

would not be in the House today. He prayed on his hands and knees every 

night, Mr. Chairman, "Please, God, keep Crosbie out of the campaignt" 

His prayers were answered and Crosbie did not go near Hermitage. We 

now have the honourable gentleman in the House, He is a great adornment. 

Three, we heard three of them yesterday and the fourth leadership contender 

is somewhere south of here, somewhere south but he will be back. The 

fifth contender is on Forest Road making his plans and he is hurtling 

back and forth between Russwood and Forest Road cooking up schemes for 

next fall. 

AN RONOURABJ.E MEMBER: Inaudible. 

MR. CROSBIE: I am just coming back to the point now. 

MR. NEARY: I do not care, Mr. Chairman. Yes, on this side of the House. 

MR. CROSBIE: I mean we can talk on this item forever. Now that was 

the;psychological effect on the - It is stirring up the leadership cauldron. 
I 

That is the psychologi~al effect. 
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Now the honourable gentleman said that there had been - listen 

to the honourable Roger .-that there had been; he say our revenue was 

up $28 million from the Federal Government. Well, that just shows that 

the honourable Leader of the Opposition has done some subtraction and 

so on and ~iven the honourable member for Bell Island the figures. 

Yes, that is right. Our revenue is up from the Government of 

Canada, $28 million, no secret, right in the budget. It might have 

been a secret a few years ar,o because a budget disclosed nothing,but 

it is no secret in this budget. Yes, our revenue from the Government 

of Canada is up $28 million. Our revenue from provincial taxation is 

up $31 million. Our revenue from other provincial sources is up 

$5 million. If we add those up, $28 plus $31 plus $5, it is $64 million. 

Fantastique! $64 million it is up. 

Now, look at our expenditures and they are up net on current 

accounts, $74 million and net on capital account another $4 million. 

It is $78 million. So our expendit~res are up more than our revenues. 

Where are the savings? The honourable member says there are savings. 

Where are the savings? He mentioned a couple of million dollars yes

terday he said we were saving or pretended saving. 

Now if our expenditures are going to be up over ·our revenue 

and they are up over our revenue despite the tax increase because I 

am includin~ in the revenue the $14 million 'from the tax increase. If 

we had not done that, we would have had expenditures up $78 million 

and we would have had revenues up only $50 million. We would have had 

a deficit on current account. 

The honourable gentleman talks about surpluses. He has a new 

theory now on how_ look, there has not beQn in twenty-five years in 

Newfoundland a budRet with a surplus. 1'here has not been a surplus 

in our whole twenty-five years and there was no surplus last year. 

Do you know what the deficit was last year, Mr. Chairman, not a surplus, 

the deficit? We had to borrow $168 million of which, I am sorry, 

$157 million, $35 was debt retirement. So our deficit was $122 million 

less this; $122 million was a bud~etary requirement. 
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There never has been a surplus and our deficit this year, our 

borrowin~ requirements, $133 million. We have never had a surplus. It 

is just divided into current account and capital account to try to show 

what the operating costs are as compared to what is being spent to create 

new facilities. That is all. That is all and you have to look at the 

whole budget together and when you look at it we have a deficit every 

year of over $100 million,and the gentleman says there is a surplus. 

Not only that, Mr. Speaker, but this year one item alone increased 

over last year by $11 million is interest. It is going to cost us $11 

million more this year in interest than it did last year, $79 million 

all together. 

So there is no way that the honourable gentleman opposite is 

going to persuade the people of Newfoundland who are far cleverer than 

he thinks-the people of Newfoundland are far cleverer, smarter, shrewder 

than the members of the opposition think. They see through this 

insincerity. They see through these inconsistent arguments. 

If I were really in good voice today, I could really expand on this 

,_,... but 80M kind of germ got over here from the opposition. It has · given 

me the flu. 

Now, what else was I going to say? I thought I had more to B•Y.• 

I have run out of notes here. 

So, Kr. Speaker, the point is 

3768 



April 19, 1974 Tape no. 1206 Page 1 - ~ 

that despite the best efforts of gentlemen opposite, the people of 

Newfoundland have accepted this budget as necess~ry ~nd it is popular. 

I hav~ been on "Open Line" and I have heard their response. I will 

be on "Open Line" next Wednesday in Grand Falls. 

MR. NEARY: I will be on the other one. 

MR. CROSBIE: Well there will be nobody calling the honourable member. 

If the honourable member is on the other one, it is a bad morning to 

be on. They are all going to be listening to the one I am on. I am 

going to be on with Freedom Black or whatever his name is. Freeman White, 

is it? We are going to be on and we are going to discuss the issue 

seriously. The people of Newfoundland want the issues discussed, not all 

this flapdoodle that the opposition are getting on with. Oh, I 

hope the Premier is merciful on th~m and that he does not ~a~l an 

election in the next couple of weeks because if he should they a~e 

finished. In every nook and cranny of this province, they will be pouring 

out to vote against what they have heard from the opposition in the 

last two years in this House. I hope and pray that the Premier takes 

mercy upon the poor, miserable wretches opposite and does not call an 

election this year. 

MR. NEARY: Mr. Chairman, for the information of the general public, 

Sir, the minister will be on one open line and I will be on the other 

in Grand Falls,on Wednesday morning I think it is. I will be on the 

moat popular one of all, the most popular open line in Central ~ewfoundland. 

We will aee who gets the most calls, Sir. We will find out, Mr. Chairman, 

if the people of this province are concerned.about the increases in taxes. 

MR. CROSBIE. 

KR. NEARY: 

A bus load from Bell Island. 

We will find out how shrewd the people of thia province 

are, how they can see through the minister's devious scheme to increase 

taxes in this province , unnecessarily. The people are shrewd enough. 

They are' shrewd •. The minister is right; the people of this province 

are shrewd, Sir. They have served their apprenticeship after twenty-five 

year• of Confederation. With the exposure they have had to the communications 
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in this province and the educational system, they are shrewd, Sir, 

and they are a little shrewder than the minister gives them credit 

for. 

Mr. Chairman, what is happening is that the people are 

asking the same questions that lam asking in this honourable House 

and I can get the answers to them. Why waste $3 million of our 

dollars on unnecessary Confederation banquets and bridge toumaments 

and beauty pageants? 

Look, Mr. Chairman, if the minister came into this House 

and said that we have no choice, we have trimmed the estimates 

as much as we can, we have taken out the fat, the deadwood and we 

have taken out the extravagance and the waste and we do not have 

any choice; · there is no way we could carry on without an increase 

in taxes. then the people of Newfoundland would say yes, everything 

else is going up proportionately so the cost of operating government 

is going up,and the Minister of Finance and his administration have 

done the best they can and so we accept the fact that they have to 

increase the taxes. But this is not the case, Sir. Ministers are 

jetting all over the world, spending hundreds of thousands of dollars 

out of the public treasury. Join the 'Iory Administration and see the 

world. 'Ibey are buying jet aircrafts. They have the rural developaeut 

give-away progra11111e. I could go on all the way down the line, Sir. 

Mr. Chairman, I challenge the Minister of Finance now to come 

with me in front of the television cameras of this province and let 

us take this set of estimates, thia great document with the Tory 

colours on it that he brought into this honourable House the Wednesday 

before last.and let he and I (he can bring anybody he wants with him, 

He can bring any of his officials with him) sit in front of the television 

cameras of this province and let me go through the estimates with my 

•harp pencil and say to tlie minister: 0 is this necessary? Is_this i~ 

the best interests of the people of this province? Let the minister answer 

in front of the television cameras. The minister knows that what goes on 
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in this honourable House is completely irrelevant to what goes.on 

in Newfoundland. Only about one-millionth of what is said in this 

honourable House is reported. Sir, we are going to ·have to get better 

co:11111unications with the people of this province. The Minister of 

Finance would not get away with some of the tripe that we have 

heard in the last couple of days in this honourable House. I challenge 

him now, Sir, to sit down and let us go through it, item by item. 

I say to the minister: Is it necessary to spend one-half million dollars 

for the government to have its own little aircraft for flying them 

around the province and up to Ottawa and up to the Mainland whenever 

they feel like it? Is it necessary to have all the staff? Is it 

necessary for the Premier to have a press agent, $17,000 or $18,000 a 

year? I would ask the Minister of Finance that in front of the 

television cameras, expose it to the people of Newfoundland. I would 

like to see his answer then. One would not get the same answer from 

the minister then that one would get in this honourable House beca~e, 

as he said, the people of Newfoundland are shrewd. They would be 

able to see whether he was bluffing, whether there was any phoniness, 

whether there was a phony ring in his answers. He can get away with 

it in the Bouse, Sir. Perhaps a handful of people would come in hnd 

sit in the public galleries. 

Mr. Chairman, this is what we should do, Sir, and thi~ 

is what I will be doing on Wednesday morning in Grand Falls. When 

the minister is over apologizing and trying to defend the administration's 

budget, I will be over pointing out the extravagance and the waste in 

this budget. I will keep a record of the calls. I hope the minister 

will keep a record of his. 

MR, PECICFORD: The honourable member ia going out to campaign? 

MR. NEARY: I am not campaigning out in Central Newfoundland, 

Mr. Chairman. I am not going out after· the Member for Green Bay who 

was pretty good to me over the weekend. I have no ill-will towards him. 

I am not going to try to knock off his seat. I am aura there are a number 
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of people down in the member's district. there are a number of people. 

Sir. who are riled up. who got their dander up 'frith these increases 

in taxes. 

Mr. Chairman, these taxes were put on without any consideration 

at all to ,a person's ability to pay, It did not make any difference. 

Sir, if you were a millionaire or if you were a welfare recipient, It 

is all the same. no relief for anybody. The poor, old welfare recipient, 

the poor,old person with the low income. the middle income, the middle-upper 

incomes, opting out today, Sir. because they cannot take it, They 

are all driven to tranquilizers; they are giving up. No wonder we 

have so many strikes, People cannot make ends meet; they cannot clothe 

their family and feed them properly. What an air of pessimism there 

is in this province at the present time. Sir. There is no doubt about 

that. Mr. · Chairman, If the Minister of Finance cannot detect that. 

he is not reading the people properly. He is misinforming his own 

colle~gues because what the minister is really saying, Sir, when 

he says that the people of this province have accepted his budget, 

he is trying to convince his colleagues because they are getting the 

flak and the backlash from these increases in taxes. The minister 

could have done better,in my opinion, Sir. I am not going to keep 

repeating this over and over again because they are not going to 

listen anyway. 

The Minister of Finance will stand up with a little humour, 

dance his usual jigs, all we need is a little violin music when he 

is waltzing around, get a few laughs from the other side and then 

take his seat and we will try to put forward sound, logical, reaaonable 

proposals and they fall on deaf ears, Sir. One ia knocking his head 

on a atone wall and one cannot win with this crowd, Sir, and it is 

about t1'ite they started listening to the people of this province because, 

Mr. Chairman, the next time the people of this province get an opportunity 

to go to the polling booth, Sir. the Minister-of Finance will find out 

how they feel about his new budget and how they feel about the Liberal Party 

in this province. 
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tIR. ROBERTS: The minister seems to be out, I assume. enjoying 

a cigarette. I do not know if he wants to reply. No, he does 

not want to say anything more in response to what has been said 

by my colleague. 

Well let me touch on a number of matters, Sir, which 

I think are relevant to the minister's salary and the consider~tion 

of whether or not this committee should give him his salary. First 

of all, Sir, let me deal with the matter the minister stated a 

couple of years ago that came to light recently where, I submit, 

be has been less than accurate in his prognosis. Let me refer 

Your Honour to what I am sure is Your Honour's favourite bedtime 

reading, as Your Honour is wafted to sleep by the gentle odours 

that come across fr0111 the linerboard mill when the wind is the 

wrong way, Your Honour upon the hill, looking down on the people, 

doubtless takes to bed for consulation the Budget Speech of the 

present Minister of Finance on May 31, 1972; quite an odoriferous one 

it was. 
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Let me entertain Your Honour by reading, in case Your Honour has 

forgotten some of the golden words which appeared on pages (24) and (25) 

of that document, "Health Sciences Complex at Memorial University"-

the Minister and I quote "I must now devote some time to outlining 

the position of the Health Sciences Complex at Memorial University 

since it is going to be a very heavy expense.: on the people of this 

province both with respect to its operating costs and its capital 

costs. The picture is not anywhere as rosy as was painted by the 

last Minister of Health in the Liberal Administration, the present 

Leader of the Opposition." That was the minister's introductory 

remark. 

He goes on. "One of the main arguments of the proponents of 

the establishment of a Health Sciences Complex at Memorial University 

w•s that seventy-five per cent of the capital cost of constructing the 

complex would be met by the Government of Canada through the health 

resources fund." That is what he said there. 

Then he goes on in some detail on the figures and numbers and 

so forth. He states some decisions of the Government of Canada to 

spread out the health resources fund money over a period of years 

until 1980. Then he goes on and I quote again, Sir .• "I can only 

state that the feeling of this government is one of outrage at the 

turn of events. The Health Sciences Complex is being proceeded with 

largely because seventy-five per cent of the construction cost .. was to 

come from the Government of Canada. What the Government of Canada now 

proposes is that this province as well as other provinces borrow the 

funds to complete construction and to bear the consequent interest costta 

until we receive our $30 million share from the health resources funds 

in dribs and drabs over the next seven or eight years. Thia is intolerable. 

We intend to place our case before the Government of Canada in the most 

strenuous terms for a reversal of these arbitrary ceilings. The 

financial burden placed on this province in this event appears to us 

to be a breach of good faith." 
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It goes on, ''If it had been possible the government would 

have stopped the Health Sciences Complex as soon as these facts 

became known late in April of 1972. This was not pos~ible, since 

we had four years of medical students at the medical school, our 

plans have been completed, contracts have been entered into and 

the course have been irrevocably set." That is what the minitlter 

says, Mr. Chairman, on that point. 

I think it is fair to summarize his remarks by saying that 

the Health Sciences Complex would not receive seventy-five per cent 

funding from the Government of Canada over the period under discussion. 

It might receive seventy-five per cent over the longer period. Because 

of this the minister and his colleagues were outraged and if they 

could have stopped the Health Sciences Complex, which is a ~o part 

building, as is, they would have stopped it .. The two parts to the 

building, .Sir, are on the one hand the facilities for the teaching, 

the academic and laboratory instruction for the medical students 

and on the other hand a new hospital; _Tb.e two are joined in the one, 

but I am told they are separate operations and indeed will be operated 

by separate administrations. They are both in the same building -

very large, I suppose one of the largest buildings ever built in this 

province. 

Now what then is the picture? The minister was going to stop 

that 1£ he could have but· he could not. But he was not going to get 

seventy-five per cent back. Well, Sir, the facts have shown that the 

minister was lying. No lying is too strong a word, I withdraw it. 

The minister was not stating the truth. 

The 1971-1972 revised estimates show that the expenditure on 

the Health Sciences Complex was $550,000, The revenue- shown against 

that was $412,500. What about the next year? That was about eighty 

per cent last year. What about next year? "We were not going to get 

seventy-five per cent." said the minister. The revised expenditure 

vu $7,504,000. The revenue against that $5,600,000. 

Mr. Chairman, it has just been brought to my attention that 

there are six, I am sorry, there are seven honourable members present 
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on the other side. There are only four in the House. There is the 

Premier, that is eight, four of us - twelve. I am prepared to call 

quorum calls but this ridiculous new procedure we have blundered into 

means we stand around for three minutes. But if members on the other 

side do not show enough interest in the expenditure of millions of 

dollars of the public money, we will have to call them to get them in. 

There are thirteen, Your Honour is fourteen. I see the Member for 

Harbour Grace skulking around outside. There is the House Leader 

come to lend his beneficent presence. The ~linister of Fisheries is 

outside. Do they care about this debate? 

They may not care about what I am saying but do they care about 

this process of examining the estimates? The gentleman for Labrador 

South has been here consistently. The gentleman for Hermitage has been 

here. The gentleman for Twillingate seems glued to his seat as always, 

most faithful in his attendance. 

The Minister of Fisheries, two, four, six, eight, ten, eleven. 

It is contemp.tuous, Sir, contemptuous. The people of Newfoundland 

will know. 

Now, Sir, in the 1973-1974 fiscal year, the year which ended 

two or three weeks ago, what was the picture then? Did ve get seventy

five per cent or did we get some lower figure? Well the revised ~•timates 

show,! am told, 412.5 millions in expenditure. What was the revenue 

then? Maybe $.1 million, maybe $2 million. To listen to the minister 

a couple of years ago in his great budget speech, and my point. Sir, 

is that the minister's budget speech~• and the minister's presentation 

of the estimates have been consistently misleading. The facts have not 

borne out what he predicted, year after year, Sir, year after year. 

We spent $12.5 millions 9 according to the revised estimates, $11 

million shown as revenue. If you add up those figure~, Sir, as I am sure 

Your Honour has, over those three years $20,554,000 was spent and 

$17,012,500 came against that from Ottawa. That is eighty-three per 

cent. Pretty goodt 

What about this year? Maybe the balance vill switch dramatically 

this year because we are into the heavy expenditures now. This year 
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the minister is forecasting $12 million expenditure on that complex, 

$12 millions,to bring the total up to $32,554,000. · That is subject 

to the Auditor General when we get his report in due course but that 

is the estimate anybody can get now from the published information 

by the government. 

We are showing a revenue against that of $7 millions. If you 

add that together, Sir, and that will show the total revenue then,over 

the four year period, beginning in 1971-1972 when the first expenditures 

were incurred, came to $24,012,500 against the projected expenditure 

of $32.5 millions. Seventy-four per cent, Sir - seventy-four per cent. 

Tht! Minister of Finance, Sir, has a great reputation in his 

own mind, in the mind of his political supporters for being accurate, 

a. paragon and open and full and frank and revealing but time after 

time, now that we have had tliree years of his budgets, we have seen the 

truth. 

Look at the Linerboard thing. Last year he underestimated that, 

the expenditure there,by a mere $5 million. A mere $5 millions! That is 

$1 million more than will be raised by the eleven per cent increase in 

income tax. Completely wrong! He made a point of going into the health 

resources fund. A great point, as if somehow -"Haw! Haw! I have 

discovered a scandal." Roberts said, '1ou would get seventy-five 

per cent,but we are not." 

Row in the fourth year, Sir, the facts show that the revenue will 

be seventy-four per cent of the projected expenditure over the four year 

period. Pretty good! Pretty good! About Grade C minus in the Universi~y 

Economics Course. 

Underestimating revenue last year, $20 millions,on provincial 

account $20 millions. 

Let me turn to one or two other things, Sir, that the minister in 

his wisdom - let us look at unemployment because, Sir, the budget, the 

minister's programme, the programme which decides whether or not this 

lllinister should get his salary. in parliamentary terms, I do not begrudge 
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the minister his salary. No doubt like everybody else he needs it. 

He pays his share of taxes. He has no choice there. The 

parliamentary device,as Your Honour knows,is to refer to his salary -

we had a~l the Beauchesne's citations trotted out yesterday. 

I am disappointed in the minister in this debate, Sir, and 1 

am seriously considering now; Iwas prepared to vote for his salary when 

Your Honour put this to the vote but I do not know whether or not I 

shall now. His attitude - did you ever notice, Mr. Chairman, when the 

hQnourable gentleman is really on weak ground, he gets sarcastic and 
l 

derisive and all of that. That is fine. If he enjoys it, let him feel 

free but what he is doing is indulging bis own personal pe~~iaritie~ 

at the expense of what should be a serious debate., a serious debate 

on the financial and economic condition of this province. 

The minister is responsible for the financial programme,for 

the economic condition of this province insofar as this govermnent, 

the Government of the Province can affect them. Instead we get sarcasam, 

as if somehow that would help or personal •ttacks upon the gentle1118D for 

Bell Island or irrelev~t commentaries. 

Well let the minister do it. I am not going to attempt to play 

that sort of game with him·. Maybe I could or maybe I could not buf: that 

is not why 1 am here this day and it is not, 
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I mean it is not why we are here this day and I submit it is 

not why anybody should be here this day and I appeal to the 

minister to approach the matter seriously. I know he is getting 

a lot of kickback on his Budget, I venture to predict he expected 

that, so did his colleagues, at least those of them in the Cabinet 

vho are aware of the Budget. The backbenchers I suppose got a 

rude . shock when it was read to them. 

AN HO~,. MEMBER: It is not an election budget, I can tell you that. 

MR. ROBERTS: It may or may not be an election budget. It is 

certainly not a conventional election budget. The minister is obviously 

tender now. He has been getting a hatmDering in a political sense 

and all of his colleagues have. Let him be man enough to stand up 

and if he is to have an election this year that is good. We will 

go into it tomorrow if the Premier want to have it tomorrow. If it 

is going to be next year or the year after or the year after that 

it is equally good. 

MR. BARRY: We are waiting for the leadership. 

MR. ROBERTS: Fine! Fine, all for it! Whe·never it comes the Liberal 

Party will fight it and will abide by the people's decision. I am 

quite confident what that shall be. But that, Sir, is not the 

point in this debate. The point in this debate is the ,conomic 

conditiQn of this province and the minister had not dealt with that. 

The minister instead is trying to avoid the issue and to evade it. He 

is becoming as much a schoolboy debater as the gentleman from Placentia 

West. · 

Now let me bring the minister back to some of the facts. 

MR. BARRY: Same old leader. 

MR. ROBERTS: Mr. Chairman, the honourable gentleman from Placentia 

West obviously knows a great deal about stables when you consider the 

company he has been keeping politically the last couple of years. 

MR. BARRY: Inaudible. 

MR. ROBERTS: Now, Mr. Chairman, if I am provoked. if that is the word, 

by the gentleman, if that is the word. from Placentia West,then I shall 

probably be distracted. I confess humbly, Sir. penitentially .that 

3779 



April 19, 1974 Tape No. 1208 NM - 2 

sometimes the gentleman from Placentia West makes himself suffici~tly 

obnoxious that even I cannot ignore him. So I would ask him please -

MR. BARRY: lie has made my day. 

MR. ROBERTS: I hope I have made his day. Something has to make his 

day, But I hope he does some work. I would like him to do some 

work, Sir, and I wish he would have a look at our energy policy. ·. _ Ou:t 

energy policy shows no evidence of any work by the minister. But I 

hope he will allow me to carry on in my humble way. He is getting 

as bad as his mentor. We have an odd couple ·o~er there now 

the Minister of Finance and the Minister of Energy, a very odd 

couple. As a matter of fact a very coupled odd couple but that-is 

another story. 

Now let me come bac~, Mr. Chairman,{and I do wish Your 

Honour would not distract me like this) to one or two points 

that I think are pretty relevant to the people of this province, which 

the minister has not dealt with in any substantive way. First of 

all let us talk about inflation. I know that the minister cannot 

control inflation. I know that the Premier cannot control inflation. 

I know that all the government together cannot control inflation. 

Even the gentleman from Trinity South cannot control inflation, 

Sir, but they can certainly do something to help to meet th~ effects 

of it. I know the Government of Canada cannot control it even if 

Mr. Stanfield should be elected Premier of Canada, an unlikely event 

but unlikely events happen~ Ev~p if that were to happen, Sir, I venture to 

predict inflation w~uld not be controlled. This ninety day price freeze 

that they talk about, I wouid like to hear the minister with his 

• great economic knowledge expand upon that policy thatbae had disastrous 

results wherever it has been tried in the world. SQ I do not expect 

the minister to control inflatio~, Sir, and if be wish· I shall give 

him a.letter to that effect or an affid~vit or I shall stand on any 

platform he wishes and say that I do not expect, _·this party . does ·.~ot -

expect, my colleagues and I do not expect the Minister of Finance 

to control inflation. We do not; but we do not expect him to set 
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out to hit and to hurt the peopla who suffer from it. 

Let us talk about inflation. Again th~ minister is dead 

on in his forecast, one hundred per cent wrong. The minister 

really has this great reputation, puffed up, self-puffed, ac:l:ulatioti: 

from his followers, some of it deserved, most of it not. In his 

1973 speech the minister forecast an increase for 1973 in the 

consumer price index of St. John's, all items, in other words 

inflation in Newfoundland, the only measure we have really, of 

· 4 • .5 ~er _cent. The increase, Sir, _ turned out to be ·a.2 per ce_nt, 

nearly ·doubled, not quite doubled but nearly doubled. 

It is a sad tale, Sir. It has gone on. If the honourable 

gentleman want the provincial consumer price index changes in the 

last ~hree or four years, 8.5 per cent estimated this year, 8.2 

per cent last year, 5.0 per cent in the first year of Tory grace, 

1.6 per cent in 1978-71, which happened to be the last full financial 

year that the Liberals were in power in this province, 

Sir, inflation has been rising steadily. It is not necessarily 

the fault of the minister but, Sir, he has done little or nothing 

·to counteract it. As a matter of fact in many ways he has done less 

than nothing. This current tax increase the minister is proposing 

will make it worse. But, Sir, the problem with inflation is that 

it is cutting into the real incoaes of the people who need most, who 

need help. The people who have least to sacrifice are being asked 

to sacrifice the most. 

The minister has told us about his increases, the proposed 

increases in pensions for civil servants, a good thing. Let me be 

the first to say that it should have been done years ago. I am glad 

he is doing it now. That is good- $600,000 or is it $660,000, that 

is his concession to the inflationary spiral in Newfoundland. What is 

he doing on the other hand? Increasing taxes in a year when every 

other province has either held the line or low~red them. We are the 

only province in Canada where the Minister of Finance, or whatever 

he is called, provincial treuurer, be what it may, the only province 
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in Canada that is increasing taxes, proposes an increase this 

year. then to add insult to injury, the minister through his 

deputy is collecting taxes illegally this day, unlawfully, 

improperly, illegally. There is no authority to collect an eight 

-
per cent sales tax in this province, Sir. Yet the minJster 

baa instructed his officials to put in the newspapers an 

advertisement as to what should be collected at an eight per cent_~~t~. 

lll,egal, _Sir, ·and unlawfu~1 People would be quite within their legal 

rights in refusing to pay that tax. 

MR. CROSBiE: The honourable member· knows it is not. 

MR. ROBERTS: The Legislature may or may not pass a bill making 

that tax effective on April 11, but it ha• not, Sir, and the 

Minister of Finance, Sir, is collecting a tax unlawfully. He is 

in the same bind ~~t 1!,is ·tory colleague_, Mr. John White, got into 

in Ontario a year past. -

AN HONOURABLE MEMBER: Deliberate1y deceiving the public. 

MR ROBERTS: Mr. __ Chairman,_)-drav Y~ur Honour's attention to that 

remark and ask whether it is _parliamentary •. I ask Your Honour's 

ruling whether that remark is parliamentary, Sir. 

MR CHAIBMAN (Mr. Stagg.) To be quite truthful with the honourable 

gentleman, I do not recall the remark. I was listening to the 

honourable gentleman who had the floor. 

MR ROBERTS: I would ask Your Honour please to recess the comittee 

and get the tapes. I heard the Minister of Finance say that I 

was deliberately deceiving the public: He also said I was lying. 

Now I am doing neither but-even if I .were, even if I were doing 

the things that he accuses me of, Sir, he is not allowed to say it. 

But I am doing neither and l , ask Your Honour now for a ruUng, and 

if Your Honour -

MR CROSBIE: Can I set the honourable gentleman's mind a~ rest. I did 

say that he was deliberately deceiving the public • 

.AN HONOURABLE MEMBER: Said be was lying too. 
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MR. CROSBIE: No. I cut that off. I just got "liar" half 

out and then I stopped there. But I will . now say that if 

I said that the honourable gentleman was lying I withd~a~_it 

and if I said he was deliberately deceiving the public I withdraw 

-
it·because it was unparliamentary. He is deceiving the public, 

consciously or unconsciously,and he is making an infamous statement 

and misleading the public by doing so but I will answer that in more 

detail later. 

MR. ROBERTS: I thank the honourable gentleman for his ungracious 

concession to the rules of the House. Let me repeat my statement: There 

is no lawful authority in this province this day to collect sales tax 

at an eight per cent rate and the Minister of Finance is acting improperly 

and I submit unlawfully. I challenge him to put it to the law officers 

of the~ r~wn, to get the opinion of the Deputy Minister of Justice 

or his colleague,the minister, as to whether there is any lawful 

authority in the Controller of Kevenue, the .Hinister of Finance or 

anybody in this province to collect a sales tax at a rate higher 

than seven per cent. There is not. There is not. There just is not, 

Sir. There is on the Order Paper of the House a notice of motion that 

a bill. will come before the House ~o change it. The House may or may 

not accept that bill. The House may or may ~ot accept that bill, Sir. 

The bill may or may not have an eight per cent rate in it. It may or 

may not have a date effective April 11; at midnigl!t. . But I say that 

as of now, the Minister of Finance is acting unlawfully in attempting 

to collect sales tax at _a~·eigh~_ per cent rate and the people of 

Newfoundland do not know that. All that they know is that John Crosbie 

stood in this House and said, "The tax is going up boys, she is going 

up as of midnight on April 11," But, Sir, that tax has not gone up. 

On~y this House with the royal' assent given by His Honour the Governor 

can increase ·that tax 
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only this House can. Nobody else can. The Minister of Finance bu 
. 

no power to levy taxes. He can come before the House~ Maybe he feels 

that the House will make that tax eight per cent and that it will 

make it effective on April 11, midnight. Maybe it will. Indeed if 

the Tories stick together, properly. they allllost certainly will. But, 

Sir, you cannot collect taxes on the Duis of that. 1 say that my 

citizen of Newfoundland today would be perfectly within his lavful 

.rights in refusing to pay a tax of a greater rate tban seven per cent. 

I challenge any lawyer in Newfounclland to differ with that. I challenge 

the Minister of Finance or the Premier or anybody else or the Minister 

of Justice to produce any legal opinio~ to the contrary. There i • no 

authority to collect the taxes greater than 1even per cent. The 

Member for Labrador South can look up the act. It says, "You shall pay 

-. tax· seven per cent of the retail· sales I value, II not eight per ce~t. . 

The next thing the M:l.nister of Finance may stand and say, "Look 

boye,we are going to bring it in effective today at eighty-three per cent~ Then· 
. a • ~ - • • • • - - • -- • - • • • ---- -

the day after tomorro~ the deputy minister on instruction will put 

~ little notice in the newspaper to the vendor; "Here is the rate at 

which you are to collect it." That would make as much lawful seue u 

what has hen done. I challenge the Minister of Justice to contradict• to 

. say what I said is wrong. Ia there any lawful authority to collect 

that tax at eight per cent! 

AN RON. MEMBER: _(Inaudible). 

MR. ROBERTS: Can the mini• ter_ answer ay queetlo11'l Is there any 

lawful authority! 

MR. HICICMAN: In the British Coaaonwealth - (inaudible). 

MR. ROBERTS: Yea, this one here. Can the M1Dister of .Ju•tice -

MR. HICKMAN: -~Inaudible). 

MR. ROBERTS: Sure, the income tax comes in as of July 1, that is one. 

Look at the Ontario budget last 1ear, look at thia budget speech. I 

repeat my question to the Miniater of Justice; Sir. Can he tall aa that 

it ia lawful for the government to attempt to collect or to collect 
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retail sales' tax in this province this day at eight per cent? Is 

it or is it not lawful? Is it or is it not lawful? That is the 

question, Sir. Is it or is it not lawful? I say it is not lawful. 

HR. HICKMAN: Is it or is it not the most irresponsible statement 

ever made in this House·by that honourable gentleman right now: 

MR. ROBERTS: I say, Mr. Chairman, that that is the most responsible 

statement made in this House. I aay it is completely responsible 

because the people of Newfoundland are being taxed unlawfully, that 

the Government of Newfoundland this day are collecting taxes 

unlawfully, illegally and improperly at eight per cent. They have 

said to the vendors, "The notice is in the newspapers, signed by 

the Deputy Minister of Finance, collect it at eight per cent." 

The Minister of Energy in private life is a lawyer. I challenge 

him, Kr. Chairman. I say again that it is not lawful and that any 

citizen in Newfoundland is within his legal right• in refusing to pay 

an-eight per cent sales' tax this day or until such time as this bill 

has gone through this House, receiving thre~ readings and His Honour 

the Governor has given it Royal Assent. 

MR. BARRY: (Inaudible). 

MR. ROBERTS: Mr. Chairman, I have the floor. Mr. Chairman, wi~l. 

Your Honour keep order in this committee! 

MR. BARRY: (Inaudible). 

SOME HON. MEMBERS: (Inaudible). 

MR. ROBERTS: Will Your Honour keep order in this committee? 

Your Honour that non-Yahoo will he please be quiet• 

I- aay again that it is not lawful. I challenge any 

honourable gentleman oppoaite~ I ·recommend to the people of Newfoundland 

that they act in accordance with the laws of this province, Sir. I 

rec~d that they act in accordance with the laws. 

MR. CHAIRMAN (Mr. Stagg): Order please! 

The point of the Hon. Leader of the Opposition that 

other members may be interrupting him is, of course; a logical point_. 
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The problem is that I am clos.er to the Hon. Leader of the Opposition 

than anybody else and it is rather difficult to hear anyone else. He 

has sufficient volume to drown them out. 

MR. ROBERTS: Sir, I cannot drain out in my own.ear• the gentleman 

i 
from Placentia West • 

.AN RON. MEMBER: It gets to the honourable member. 

MR. ROBERTS: Sure it gets to me just as a hemorrhoid gets to 

one. It 1, exactly the same sort of situation. 
I 

Mr. Chairman, the point is this that that. tax is 

not being collected lawfully. If the government are collecting 

it, they are doing so illegally and improperly. I venture to say, 

Sir, that any citizen of this province could take action against the 

government, any citizen who paid the eight per cent and had hi• receipt 

from a vendor for eight per cent could take action against the Crown, 

sue the Attorney General who stands in this case for the Crown and get 

his one per cent back as of this day. They may bring in a bill retroactively 

but they have not brought it'in, Sir. They announced it April 11, today 

is April 19. 

Hr. Chairman, we have a notice of motion on the Order Paper, 

or do we? No, we do not. Surely, we dol No, Sir. Yes, we do, Sir, 

Motion 3. We have not progressed with it. It has not been brought forward. 

I challenge any lawyer in Newfoundland today to differ with - on the 

law, any lawyer. The Minister of Justice cannot, Sir. The Minister of 

Energy cannot. Nobody else on the other aide is my brother at the bar. 

Your Honour cannot. The clerks who advise Your Honour, all three of 

.whom are members of the bar, cannot. What I say is legally eorrect. of 

Mr. Chairman, the Government of Ontario , fell into 

this trap last year. It is true that for year• government• have done · 

this. I am not going to deni that. I mean that is the fact. 'l'here 

are probably a thousand budget speeches or one hundred thousand budget 

speeches but I say, Sir, it is unlawful. I say it should not be done. 

I say if the governD1eot want to proceed in this way, ~hey ahould bring 
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that bill on for debate immediately and let the House decide. Supposing 

today they move a motion that this House adjoum .for a month or for 

six months and they push it through with their majority, that bill may 

never come on for six months or a year. We have no control over that. 

Yet they would go on collecting that tax unlawfully, improperly, illegally. 

Kr. Chairman, there has never been the like of it. The normal 

thing with budget motions is that they are brought forward immediately. 

They do not propose to put the income tax into effect until July 1. That 

1• two months. It is an insult to the House, an insult to the people that 

government are collecting a tax that they have no lawful authority to 

collect. That is a fact. It cannot be challenged. It cannot be argued 

against. It cannot be contradicted. The goverument are acting illegally. 

They are collecting a tu for which they have no legislative approval. I 

••Y now that the people of Newfoundland should follow the law. I say 

that any citizen of this country should always follow the laws of this 

province. That includes, Sir, Ber Majesty's ministers, who are not 

above the law, who are subject to the law as is any citizen. 

They should not collect that tax until and unless the 

Legislature approves it. If they want to make it effective, Sir, they 

should bring the bill on this day and call it for debate. They 

should not act unlawfully. They have given no indication, Sir. They 

adjourned the Bouse for a week. This is the second day the Bouae has met 

since that adjournment, Sir. They have not called the bill. They have 

not called the resolution that must precede the bill, no, Sir. All that 

has happened is a notice in the newspapera,signed by the Deputy Minister 

of Finance, acting no doubt on the instruction of his minister, to the 

retail vendorsi"Here is the tax rate you must collect.' It is unlawful, 

illegal, improper. If the people of Nefoundland do not pay that tax, 

Sir, they are within their legal rights. 

AN HON. Ml:l{BER: (Inaudible). 

HR. ROBERTS: There are three. • ix. nine, t~n of them, because 

"Conflict of Interest" is one of them, believe it or not. There are ten of them. 
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Diat shows how much intereat they have in an unlawful tax. It •how• 
how interested they are. The Minister of Justice haa sat there. I 

challenged him to give hi• legal opinion~ He is the Crovn's chief 

law officer. I say now that it is unlawful. 

MR. HICKMAN: (Inaudible). 

MB.. ROBERTS: We have four out of nine here - four-ninths. The 

Bon. Member for Labrador South will make five-tenths, if one would 

· wish to count all the members who do not support the govermae.nt 

in this House, fifty per cent. There are thirty-two on the 

government side, eleven now, sixteen would be the same ratio. The 

honourable gentleman's arithmetic ia as bad as hia law. 

_Ml.. BICKMAN: The honourable g~ntleman never had the courage 

to practice. 

Ml.. ROBERTS: Never had the courage to practice? That is a pretty 

lov remark. At least, I am not trying to aneak. my way under the 

court of appeal, "Alec." 

MR. BICICMAN: I am not trying to sneak my way. 

Ml.. ROBERTS: ' No, by God! . The - honourable . gentleman is not going 

to get there eithet, Ulllesa Bob Stanfield gets in. 

Now, Mr. Chairman, I shall practice law when tbe 

time comes and we will see whether I do well or badly. We will aee. 

I have never practiced law and I have never made any pretense at it. 

MR. BARRY: (Inaudible). 

MR. ROBERTS: Could be. Sure. It. would be a great place to be. 

Maybe it is time that we had some people. 
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we would have some people practicing law in this province -

AN HON, MEMBER: Inaudible. 

PK - 1 

~- ROBERTS: Re can tell me the Premier too or the parliamentary 

assistant to the Prelllier, you know that can go on and on. 

Now, Sir, I will just reoeat the statement;'the tax is 

unlawful. Nobody on the other side has contradicted it. They tried 

everything from questioning my morals,to my morale,to my political 

standing, to my legal ability, to my - I suppose to anything,but they 

have not contradicted a statement of fact. The government 

of this -

AN RON. MF."(BER: Inaudible. 

~- ROBERTS: I recommend the people of this province follow the law. 

I recommend that even the Minister of Energy follow the law, The· law, 

Mr. Chairman, the law! This is a society governed by the law. It is 

not. a society governed by the whims of seventeen men. It is not, Sir. 

It is a society governed by the la~, the law passed by this House of 

Assembly or by the Rouses of Parliament at Ottawa or by the unwritten, 

the prerogative, what is left of it, the Queen's prerogative. I 

am saying that the people of Newfoundland should follow the law. 

AN HON, MEMBER: Inaudible. 

MR. ROBERTS: I say to the Minister of Energy; does he think that 

the people should pay taxes illegally? Does he think the people should 

pay taxes illegally? No, Sir! 

AN HON. MF."mF.R: Inaudible. 

~. ROBERTS : Nol 

AN RON. MnfflER: people of Newfoundland. 

MR. ROBERTS: Mr. Chairman, 

MR. CHAIRMAN Order, please? 

~- ROBFRTS: Mr. Chairman, I am not lllisleadin~ the people of Newfoundland -

I am telling the truth. 

AN RON. ~ER: Inaudible. 

MR. CHAIR.'-'AN: Order, please! 

l"R. ROBP."PT~: I say the government are actinp; illeRally. 

AN RON. 1'm'-fRFll: !lo. not be so foolish. 
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MR, r.HAIP.MAN: Order, please! 

MR. ROBlRTS: The government may be guilty of theft, 

MR , Clt>.l'R~AN: The Hon, Mi~ister of ~ines and Ener,-y does not have the 

floor, Maybe he has entered into the debate with the agreement of the 

Leader of the Opposition. They certainly seem to want to talk to one 

another. However, I feel compelled to enforce the rule that the only 

person who has the right to speak is the person who has the floor. 

1 am sure all honourable members will observe this as much as they can. 

MR, 'ROBF.JtTS : Thank you, Mr, Chairman. The honou·rable p:entleman may 

have lost his dog but he has got a dog's breakfast around him. 

Now, Sir, let me come back to the consumers' price index just to 

point out one or two other things. Our consumer price index during the 

two years of Tory enlightenment; the cost of living in Newfoundland has 

gone uu faster than it has across Canada. It was five point zero per 

cent provincially and four point eight oer cent nationally in the 1971-

1972 ¥ear. It was ei~ht point t~,o per cent provincially and seven point 

six per cent nationally in the 1972-1973 year. I do not have the projected 

figure -for 1973-1974 nationally but provincially it is eight point five 

per cent. In the last year of Liberal grace, the provincial increase in 

the consumer price index was one point six per cent, the national increase 

was two point nine per cent; just the other way around, Sir. 

The same is true · if you look at the real gross national product, 

gross provincial product changes . In the last year of the Libe~al 

Administration, 1970-1971, Sir, the provincial gross product rose by 

nine point two per cent, the national increase was six point two per cent, 

llhat happened when the Tories came in, Sir, with their priorities and 

their planning and enlightenment and their great budgets? We went up 

five point five per cent provincially and five point nine per cent 

nationally. We fell behind five point six per cent in 1972-1973 

provincially, seven point two per cent nationally. We slipped behind. 

What about unemployment? Sir. the labour force_ has grown and 

unemployment has grown even more. tl'nemi,loyment hes gone up steadily in 

the Tory years. The annual average in 1971, 18,600 Newfoundlanders 

uaemployed, ei~ht point one per cent of the labour force. Then the 
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year of Tory grace, 1972, 18,600 became 21,100 people unemployed, 

thirteen point zero four per cent. Then in 1973, 22,800 unemployed. 

This year the minister is forecasting 25 _,000 unemployed. He is not 

even forecasting, Sir, an increase in employment fast enou~h to make 

ui, for the growth in labour force. All you have to do is look at 

the budget, Sir, if you can find the infmnous page. 

He talks of rural development plans. __ He talks of this and 

he talks of that. S:f.r, the facts show him up. 

Your Honour will find it on page four of the minister's budget 

speech. Economic Outlook for 1974 - Table 2. Increase in the labour 

force, 3.9 per cent, 7,000. 180,000 last year, 187,000 this year, 

7,000. Increase in employed, 3.2 per cent - 157,000 up to 162,000 

5,000 increase. In other words, 7,000 enter the labour 

force next year, Sir, 7,000. 

5,000 will find employment. 

The minister forecasted 

So 2,000 Newfoundlanders entering the 

labour force now know that they are doomed. The Minister of Finance 

has done nothing about it. Nothing.· He is proud of his budget. He 

boasts of his budget. He is forecasting an increase in unemployment. 

He will get up and he will wiggle and he will scream and he 

will shout and he will bawl about the need for Ottawa. The only thing 

that saved this government this past two or three years are the increasing 

expenditures from Ottawa. 

Mr. Chairman, the unemployment rate in 1973,on an annual average, 

was twelve point eight per cent. This year the minister's own figures 

shov it is climbing to thirteen ~oint four per cent. It will be less 

than that in the summer when construction is underway and the fishery 

is on. But in the winter, Sir, it will go to twenty or twenty-five 

per cent. We do not hear the Premier boasting nOT-T, when they are importing 

workers from away,or boasting as he did that every ma~ in Newfoundland, 

there will be jobs for all. 

No, Sir, a shameful performance, thirteen point four, shameful? 

How the minister used to decry us,but the record in the Liberal years, 

Sir, was better than the record in the Tory years. God knows it was not 
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1914 h• 11 for1c1att~ tht~tffft ~tnt t~\lr ~ir e~nt~ (Th~$e are all 

annual averages~ In 1973 it was twelve point eight per cent. In 1972, 

it was twelve point one per cent. In 1971 it was eleven point four 

per ~ent. So the Tory years hav~ seen the unemployment climbing 

.absolutely and on a percentage basis. The ~ercentage basis is more 

relevant than absolutely because our labour force is increasing, although 

the rate of participation is not increasing significantly. So those 

are so.ne of the Tory years, Mr. Chairman. 

The price is up more in Newfoundland than across Canada. The 

r&ta of price increase in this province is higher than across Canada. 

That is the minister's stewardship. That is the government's programme 

of action. Unemployment is up. It is down across Canada but it has 

been rising steadily in Newfoundland~ Eleven point four when we went 

out of office, on an annual average, t~1elve point one the first year 

of Tory policies, twelve ~nint eight, thirteen point four. What will 

ve have next year? Fourteen of fifteen on an annual aberage. 

Our gross provincial products which formerlv wa8 increasing 

faster than the national averagehas now dropped below the national 

average increase. Ve are falling behind, thanks to Tory times. 

·Tory times are hard timesl You do not have to scratch very hard in 
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Newfoundland to find that feeling in our people; Sir. rou do not 

have to scratch at all to find it these days. 

This is the minister's record, Sir, an unlawful tax. misleading 

statements in his budget, inaccurate statements in his budget, rising 

unemployment, rising ~rices, falling provincial products; the Tory 

record. No wonder he is arrogant and sarcastic and frivolous in trying 

to evade the issues, Sir. Those are the issues. That is what the 

Minister of Finance should be concerned with, not with this picayune, 

pettiness that he has shown in this Conmittee this last two days. 

Sir, let me talk about one other poi~t- teachers salaries: 

I said this morning on the VOCM radio station, not what the minister 

quoted me as saying. Be was inaccurate. I said that I thought ehe 

teachers had presented a reasonable request, in a reasonable manner 

and that it should be considered reasonably and I say so now here, 

that the teachers signed a wage pact. They said they will live by 

it, if it be . not reopened. They signed a wage packet at six per cent tlds 

year, the year beginning 
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April 1, The cost of living is going up. The minister forecasts eight 

and one half per cent. It will probably be ten or higher. His record 

for it last year, he was nearly fifty per cent out. He estimated 

about half of what it came to, I think the government should consider. 

I would like to hear the minister state the government's position, 

whether the government will say to the teachers: "No," 

The teachers have passed a resolution. I remember the minister 

when I sat just behind where he sits when he was a minister and he 

sat over here somewhere in the outer darkness and we had the teachers' 

strike in 1971. I remember the minister then being so eloquent. I 

can remember the minister talking about funding teachers' pensions. 

Be has now been three years as minister and he has not done it. The 

hypocrisy, the sham! He said in this House that teachers' pensions 

should be funded. We said it cannot. He said that it should, "You 

are robbing the teachers!" 

Now in his budget he drags it in again, Sir, the same unfunded 

pension. He has made no effort to change it. Now let him be man 

enough to admit he was wrong, wrong now or wr~g then,but nothing is 

changed except the minister is now the minister. Mr. Chairman, I 

think as well the government should look at all their wage settle

ments. I know the minister has to find the money for them. I do not 

envy him the task and° he can stand and say, "What would be do?" and _ 

I would say, "I am not the government." If I were the !'.inister of 

Finance or the Premier I would answer it and I would stand by wry 

answer. If the minister does not thi~k he can do the job let him 

get out, as an old adage in politics, "If you cannot stand the heat, 

get out of the kitchen," There is another old adage too, "The buck 

stops here!" 

The minister is the Minister of Finance. He must govern. Re 

. must bring in his budget and it must stand the test of scrutiny,and 

this one does not. I say they should reopen or consider reopenin~ 

the whole wage settlement, Sir, becau~e the hospital worker at four 

or five thousand dollars a year is crucified by the cost of living. 
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The minister, who gets the same salary as I do, $28,000 a year, 

not neady as badly affected, No, Sir, let them look at it. Stelco,Delfasco 

have reopened their contract and given their employees sustantial wage 

raises and I venture to suggest, Sir, that you will see private employers 

in this Province doing it. I venture to suggest, Sir, that before this 

year is over you will see wage agreements reopened because, Sir, the 

wage agreements were entered into with no indication on either side of 

what was happening on the cost of living. 

If you do not do that, Sir, you will see chaos, and unrest and 

grievences and unhappiness, and we do not want that. I say -now• the 

government, I believe,do not want it and they should act to try to 

prevent it. Let them deal fairly and reasonably and let the minister 

say that when the teachers come in with their reques~ as they will 

they have passed the motion. They have done it publicly. It has 

been in the newspapers and on the radio- let him say that they will 

be heard and their request will be considered. 

I am not saying, Sir, it should or should not be increased. 

I do not know. What I am saying is that it should be considered. 

It should be reopened. It should be,and we will see what results. 

If not, Sir, the long,hot summer that the Minister of Manpower fore

~~ts will become an early and very hot summer indeed. 

I do not condone unlawful strikes, Mr, Chairman, nobody can. 

I do not condone unlawful actions by a government, collecting a tax 

illegally but Sir,~ have a certain sympathy with men and women who 

are workin~ for relatively low wage scales ,and they are finding 

as they go to the supermarket and the prices are up and the price of 

electricity is up and the price of gasoline is up and the price of 

houses is going to go up now because the eight per cent sales tax will 

go on things going in houses just as the seven per cent does, the 

price of their income tax goes up and the! are trying to make things 

meet. Now they are going to have a school tax in St, John'• and 

probably increased school taxes around the Province because of the 

minister's policy and the minister's budget policy of passing the load 
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back and refusing to take it on the provincial shoulders, putting it 

back directly on the backs of people around the Province, not related 

to their ability to pay, related only to the minister'~ lack of 

political courage - the ministry's lack of political courage! 

So, Mr. Chairman, I hope the minister will deal with some of 

these points I will make and then we will consider his answer and ve 

will probably have some 1110re points to make or some questions. 

If I have been heated, it is because I am angry. All this 

does not affect me personally very directly, Sir. I can still live 

without any real change in my standard of living with what is going on. 

Sure, sure, but there are lots of Newfoundlanders, Sir, most of my 

constituents are finding a cruel pinch. I venture to suggest, Sir, 

-. 

there are very _few men in this House who are not in the same - for instance 

I am sure down in Labrador South that people are upset and angry and 

hurt at what is happening. What you are seeing; people are not 

buying milk. They cannot afford to buy it. People cannot afford 

adequate clothing. I mean it is mean, penny-pinching, grasping, 

that is what happens, .That is why they got the devil in them when 

t~ey see $3 millions being flung away on Confederation Celebrationa. 

By God! Let us mark Confederation! Confederation was not a 

great party. Do you know what Confederation first meant, Mr. Chairman, 

for ~ost people in Newfoundland? Do you know how it first showed up? 

In the children. Now this is hearsay to me. I grew up in circumstances 

in St, . .John's where I did not see these things. My father always did 

well, worked hard and did well but, Sir, I have knocked around the 

Province for eight or ten years now and I have learned something and 

people have talked to me. When I hear mothers in their forties and 

fifties, not old women, not old ladies, young people who remember that 

what Confederation meant was shoes, new shoes or socks or adequate 

winter clothing or being able to wear rubber boots vith·soclts inside 

them. Your Honour may or may not have gone to school wearing 

rubber boots with no socks inside them. Hundreds and thousands of 
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Newfoundland kids did. Now that is what Confederation meant. That is 

w~at it really meant. 

If the government vere to mark that.and it should be marked, It 

was a great event in our history, ~t should be marked. Maybe a retarded 

children's home, as the member for Bell Island suggested,or something 

along those lines instead of flin~ing out-we are going out to a steak 

dinner in St. Anthony now. Oh! I suppose there will be one hundred 

people there or two hundred people there, a ]igg's dinner. 

I would rather have three or four hundred or thousand or two 

thousand dollars that would cost, Sir, put into the housing· of a lady. 

AN HONOURABLE "1EMBER: What kind of wine? 

MR. ROBERTS: A lady living down in Goose Cove that the Minister of Social 

Services says they can do nothing for. 

AR HONOURABLE MEMBER: Is it Rhine wine or Portuguese wine? 

MR. ROBERTS: Lots of both, I am sure -

A lady in Goose Cove, Sir, the go~ernment cannot afford to fix up 

her House. One can go into that house and one can look through the 

walls. One can look through the walls. The Minister of Social Services 

is not here, he is ill. That is not his fault. But he wrote me a 

letter in October and he said that nothing could be done about it. 

Seventy-five year old lady, living with a forty year old retarded nephew, 

all alone in the world. 

It is really the worst case I have seen and I thoug~t I had'seen 

some pretty nasty housing situations. I will go down as the member in 

the district, if the government want and "I will say,."Look, let us cancel 

this dinner. Let us take the cost of it and we will go down to Goose 

Cove and ve will build that lady a house.• 

A.'i HONOURABLE MEMBER: Inaudible. 

Kil. IOBEB.TS: Well, I can table the letter or I would rather show the 

·gentleman outside because I do not want to reveal the lady's name. I 

will gladly. show the minister the correspondence file. The minister 

came back and said that there seems to be nothing more we can do. 

Now one can appeal to the Appeal Board is it? But for a seventv-five 

year old lady livin~ in Goose Cove, the Appeal Board is not the place. 
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tf the minister would take an interest in it,I would laud him. 

AN HONOURABLE MEMBER: Inaudible. 

MR. ROBERTS: Sure, sure, that is a fat chance. I have got the Welfare 

Department back on it again. The regional supervisor is back at it 

again and hopefully we can ~et around it. I do not
0

want to table the 

letter but the point is -

AN HONOURABLE MEMBER: That is not the point. 

MR. ROBERTS: I agree it is not the point. The point is that if we 

want to celebrate Confederation, I am sure the people of White Bay 

North would rather see that lady get a home than one hundred or two 

htmdred people gather up in the Skylight Motel and wine and dine and 

I mean that, Sir. I would rather see it. 

AN HONOURABLE MEMBER: Is the horourable Leader invited. 

MR. ROBERTS: Yes, only because I am the member. I am sure if they 

could find a way around it they would, although I may add, I 

had been invited even before the committee invited me. 

Mr. Chairman, if we want to celebrate Confederation, that is 
' '-l• _,....._ ,,. . •. 

the way to do it, hundreds of things. Any man who has been in govern-
. i' 

ment is deeply touched by the needsof retarded children. The . honourable 

gentleman, the minister's aunt, Mr~. Vera Perlin, has done ma~ificl!flt 

work. Indeed, I suppose she was the first one to take an interest. Sh~ 

made us come partially to ou~ senses. She lobbied and she worked 

and some recognition was taken but not enough was done. 

By God! I cannot think of a finer, there is not a district in 

Newfoundland, there is not a member who has not run into two or three 

or four cases where family lives are ruined by children whom - you 

know, the luck of a draw, the luck of a genetic draw. In God's wisdom 

these children cannot function as normal human beings and they grow 

older and the families lives are crippled. 

I know of cases in my district where 
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children of sixteen and seventeen had to be tied up because 

they were violent. Everybody on the other side is studiously 

ignorin~ me as if somehow I am embarrassing them: 

AN HONOURABLE 1"E1"BER: I do not even know that case. 

IB-1 

~- ROBf.RTS: Well, the honourable gentleman mi~ht- I wish he would 

do something about it. I mean, there are many cases around. The 

real problem is the lack of institutions. Now, there are some in 

th? budget. I think there is one forJ~tephenville, Your Honour, 

which would serve the West Coast. 

AN HONOUR.ABLE 1"E1"BER: 

1961. 

They had a case down in his district in 

HR. ROBERTS: Well, 1 certainly was not there in 1961. I was not 

even there in 1963. I have run across fifty. 1 remember one when 

I was Health Minister, Mr. Chairman, A family - 1 will not name 

the community - but there were ten children in the family. Five 

of them were hopelessly retarded. 

I can remember a case out on the West Coast, Your Honour, 

when I was again Health Minister. Two old people died,as often 

happens. An old man and an old lady, one goes and the heart seems 

to go out of the other and the spouse dies quickly. When they went 

into that house on the West Coast they discovered three young men 

in their thirties, brothers, each of them mentally retarded. Those 

parents had looked after those three children for thirty odd years· 

and nobody in the community knew about it, nobody. I could give the 

Minister of Health the name of that family. The three boys were taken 

into care and as far as I know they are still receiving care. 

How many of those are there still around Newfoundland? In 

St. Anthony vhere they have had the Grenfell Mission providing medical 

services for seventy years, they still discover cases from time to 

time. 

AN HONOURARLE ~':\!BER: They were taken into care but they have not been 

put in the mental hospital. 
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MR. ROBERTS: Oh yes. He remembers the case. Because there were 

no adult facilities, no facilities for adult retardates. Now, 

maybe that should be our Confederation Celebration thing. Maybe 

it should be. There are some increases for children's homes in 

here and that is a r,ood thing. 

Maybe a school for the deaf,but I would even put the 

need for adult retardate care above that. That is why 1 get angry. 

That is why the•people of Newfoundland get angry when we are flinging 

out how many hundreds of thousands of dollars to George McLe~? I 

have nothing against Mr. McLean. He is obviously a very good public 

' relations man·. Why must he fatten himself on the revenues of this 

province? Why do we not mark this? There is a long tradition of 

it in Newfoundland, Sir. 

Jubilee scholarships: The govemment of the day - I guess 

it was Collllllission - wanted to honour King George Von his twenty-

fifth anniversary of his coronation. They set up the jubilee scholarship 

and 1 suppose thirty or forty young Newfoundlanders were given an 

education, a chance to get ahead. It does -not mean now what it meant 

forty years ago because there i~ much more help for people going to 

university. 

When the queen came.in 1971,there vu a donation made to 

the Vera Perlin School. The Minister of Finance might remeabe.r. 

I think that was the comnemoration. Her Majesty asked that she 

be given no gifts, that if any govemment wanted to honour her 

visit that it be done in that sort ~f ~•Y, and govel'IUIJl!nts across Canada 

did things like that. 

The Government of Ontaria,when the queen visited there last 

year, built a playground or a ward or something at the Hospital for 

Sick Children,which is down on University Avenue, south .of the parliament 

buildings in Toronto. Those are the sorts of things that govemment 

should be doin,. That is why I am glad that the Govemment of Canada 

have not given the Government of Newfoundland a nickle. 

The Minister of Finance puts it in his budget. I challenge him 
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to show any evidence that he is going to get that contribution. I 

hope that they do not give it for banquets and bonfires and that 

sort of thing. I am all for them honouring Confederation. I would 

like nothing better than when the Prime Minister and the cabinet 

come here in June, as they have announced they are .going to do. than.~to 

have the Prime Minister announce; "The cabinet this day have approved 

millions of dollars for some great project for Newfoundland as a gift 

from the people of
1
canada through their government to ·mark the twenty

fifth year of our tmion with Canada." 

I appeal to the minister now to do just this, to cancel 

all these nonsensical budgets. Every department has got it hidden 
' 

away, Sl4,000 or $15,000 squirreled away, Confederation Celebrations. 

Put them all together.they add up to about $3 million I think. Use 

them for something memorable. I do not care if he calls it the .. 
Crosbie Center or the Collins Center. That could not bother me 

less, I would like to see it. 

Anyway these are a few remarks on the Minister's salary. I 

will be most interested to hear what he has to say on the points 

that I made. Thank you~ 

AH HONOURABLE MEMBFR: Inaudible. 

!'Jt. CROSBIE: Yes, I think he does • . 

Mr. Chairman, this is really the most infamous statement yet 

made in this House of Assembly by the Leader of the Opposition. In 

fact in all parliamentary history I cannot think of another example 

where anything this infamous was ever attempted as the statement 

the Leader of the Opposition has made about the sales tax and his 
' 

appeal to the people of Newfoundland, his misleading appeal to them ~ 

not to pay it, his argument that it is illegal. It is absolutely 

the 110st infamous and irresponsible statement ever made in any 

parliament in the British Commonwealth that I have any knowledge of. 

The Leader of the Opposition and every member of this 

Bouse is well aware of the fact that tax changes have to be announced 
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and implemented before legislation is introduced and ~assed by 

the Rouse because if that be not done, people can take advantage 

of the period in between. Some arrange their affairs.so that they 

avoid tax. It is the well-known and clear precedent in every 

parliament in the British Commonwealth, every House of Assembly 

in Canada and the Parliament of Canada that tax changes come into 

effect as soon as they are announced in the Budget Speech.and that 

legielation is subsequently passed by the House of Assembly or 

parliament and made retroactive to that date. 

Now, Mr.·Chairman, there will be legislation presented to 
f' 

this Rouse . - it is on the Order Paper now - amending the Retail 

Salee Tax Act so that as of midnight on the day of the Budget Speech 

the eight per cent rate become• effective. The legislation will 

contain a clause making it retroactive to midnight on the night of 

the Budget Speech which was April 11, was it not? 

AN HONOURABLE ME~ER: The tenth. 

MR. CROSBIE: April 10, midnight, April 10. So it comes into effect 

on April 11. '!hat was the practice, Hr. Chairman ,when sales tax 

changes were introduced in this House in 1967 and in 1968 and when 

the gasoline tax was increased.by five cents in 1967 and when the 

income tax was changed,when the corporation tax was changed. 

MR. NEARY: Quorum call, Sir. 

Yo'R. CROSBIE: Every increase was done in the same manner. 

AN HONOURABLE KEMBE'P.: Sit down. 

MR. CROSBIE: When the bell rings,l will sit down. 

MR. SPEAKE~(~. STAGG): We have a quorum. 

MR. CROSBIE: Mr. Chairman, before I was interrupted hy this nuisance 

quorum call - this is really, Mr. Chairman, positively the most 

unscrupulous act by a Leader of the Opposition yet in any parliament • 

.. So, every precedence since 1949 in this House is that a taJI' 

change is announced in the budget. The legislation comes later and 

it is made retroactive. 
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'Now, wha.t is the practice in the· Par:J.iament of Canada, 

the Liberal Administration in Canada? What is the practice there 

of thos.e people to whom tl'e Leader of t~e Opposition here appears 

to be or says he is so elose? 

!!r. Chair111an, here is an interesing thing that happened . 

in the Covermient of Canada, the Parliament of Canada,controlled by 

the Liberal Party. The 1972 federal budget was broug;ht dQWtt on 

May 8, 
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1972. lt introduced a numher of changes in federal income taxation; 

in the area of personal income tax it increased certain ex~tions 

and so on. There is a whole long list of changes that were to be 

made, changes in the corporate income tax and so on. 

The tax changes introduced by the 1972 budget were not sanctioned 

in 1972 - there was no legislation passed in 1972 in the Federal House. 

Those changes went into effect, effeetive from January 1, 1972, not 

even effective from May 8, 1972. The changes were to be effective 

from January 1, 1972. No legislation was passed by the Parliament of 

Canada all during 1972. 

But did the Leader of the Opposition, Mr. Stanfield, get up 

and advise people not to pay these taxes, and not to observe these 

changes? He did not. He certainly did not. When was the legislation 

passed? The Twenty-Eighth Parliament was dissolved in September, 1972. 

for a general election. All the bills introduced then were swept away, 

passed away from the legislative scene. 

A new bill covering these tax changes introduced by the 

1972 budget that pertained to personal income tax was brought before 

the newly elected Twenty-Ninth Parliament in 1973 and enacted with 

retroactive effect to January 1, 1972, made retroactive over one year 

after they became effective. t.egislatio~ was passed at the time the 

Liberal Party became a mi~ority government. nie 1973 Federal Budget 

presented by . e_lose. ·f~e~ds __ c;>~- the Leader of the Opuosition who so 

loves to be praising them and saring how wonderful they are, their 

Federal Budget was introduced on January 19, 1973. It prooosed 

significant changes in personal income taxation, increased exemptions 

and so on. ~ 

It did various other things. The basic income tax rate vas 

changed and so on. The corporate income tax was changed.· The oer80tl81 

income changes introduced in that budget of 1973 and the corporation 

tax changes were brought before Parliament in June 1973, six months 

later. The budget was brought down in January 1973. The legislation 

was brought before Parliament in June 1973, six months la_ter, and enacted 
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But in the meantime it was acce~ted that this was the Law of the 

Land because it was known and assumed that the legislation would be 

passed by the House of Commons and if it were not.otherwise no govern

ment could function. So there is the federal precedent, ~r. Chairman. 

The May 8, 1972,budget which was retroactive any way to January 

1, 1972, no legislation vas passed until 1973, over one year later. 

The 1973 budget six months later. 

Now the Leader of the Opposition here,knowing all of that, a 

student of Parliament affairs, prides himself, you know o·n how he 

knows all about Parliamentary affairs, political history, _the British 

Connonwealth, the Parliamentary traditions, in addition to which he is 

a lawyer, stands in this House today and makes a cheap,irresponsible 

statement that because the budget was brought down a week ago and the 

changes introduced,effective that day.are not law and that the people 

of Newfoundland should not observe it and should not pay the tax, know

ing full well that legislation will be introduced in this House and 

enacted in the next several weeks,retroactive to April 11, 1974. 

Now, Mr. Chairman, that just absolutely takes t~ e cake. We 

are not going to wait six months, we are not going to wait a year. 

The honourable gentleman now is up with the press,with. a volume of 

the statutes in his hand, trying to persuade the press, ~r. Chairman. 

A.~ HON. MEMBER: Well that will take nine minutes off the·, seventy-five 

hours. 

MR. CROSBIE: 

hands. 

MR. NEARY: 

Uo with the press now.look with the statute books in his 

Could we have a quorum call please? Bow many times I 

have to ask to call a quorum? 

!-'it, BARRY: 

HR. CROSBIE: 

MR. NEARY: 

MR. CROS:RIF.: 

Inaudible. 

There is a ctuorum here, Mr. Chairman. 

There is no quorum here. 

There is a quorum. There were three over there and there 

were at least eleven here, no not be so foolish; 
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Well, Hr. Chairman, this is clearly the most infamous and 

most irresponsible sta_tement by a Leader of the Opposition ever in 

this Rouse and in the British Co'ITl'lonwealth. Let no one in Newfoundland, 

Mr. Chairman, be under any misapprehension,the law is and will be 

that the eight per cent tax is effective from April 11, 1973,and 

anyone who does not observe that does so at his own peril. The saae 

as the law that was observed in Canada during 1972, despite the fact 

that the legislation was not passed until later and made retroactive 

eighteen months to January 1, 1972. 

Mr. Chairman, it just boggles the mind, it boggles.the imaginati~ 

how - what does the Leader of the ~position think he is gaining by this 

kind of an unscrupulous suggestion] Who does he think he is impressing? 

I mean surely _it paase~ all understanding how that honourable gentleman 

could even attempt the like. It is just inc0111J1rehensible. It takes 

the breath away. 

MR. BARRY: The same thing as the freeze on petroleum prices. the 

federal government had no legislation -

MR. CROSBIE: Yes, the federal gove?1111ent exactly! the Bon. Minister 

of Mines and Energy points out that a freeze vas introduced on oil and 

gas prices in Canada without there being any legislation and with~ut 

the federal government having the legal authority. Because they · 

announced it and they said, legislation will be passed putting this into 

effective - ~he legislation was not passed for weeks later. 

MR. 'BARRY: It is still not passed. 

MR. CROSBIE: It i~ still not passedr th~ Hon. ~inister of Mines and 

Energy •ays •· This is the Leader of the OJ,posi tion' 11 cohorts and his 

friends in the Liberal _Party in Ottawa~ 

MR. BAP.RY: Re would have the oil companies raise prices. Re vauld 

tell them to -

MR. CRO~BIE: Yes, why does he not get up in the P.ouse, Mr. Chairman, 

and tell all the oil companies; the law is still not passed yet, raise 

your prices. He does not do that, ~r. Chairman. Well you know I 

cannot say any more on this because I mean it is so astounding. I can 
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only ask the news media to make sure that the people of Newfoundland 

are told that ther will be observing the Leader of .the Opposition's 

observations at their peril - because the amendment to the Retail 

Sales ~ax Act will be passed in the next week or two weeks, the 

government are committed to it. The govertu!!ent have~ majority here. 

It will be passed the same as the federal legislation was passed, will 

be retroactive to April 11, 1974. 

AN HON. HFYBER: Not a free vote. 

MR. CROSBIE: Now what are we? Not a free vote? Every vote here 

is a free vote, every vote, Every vote is a free vote. 

Let me c0111e to some of the other points of the Leader of the 

Opoosition, or so-called points. The Leader of the Opposition started 

out with the Health Sciences Centre and a statement made . in the 1972 

budget which was one hundred per cent accurate and which reoorted what 

we had been told by Ottawa that our $30 million - that their contribution 

from the Health Resources Fund for the Health Science Centre would be 

paid over a period to 1980' depending on how construction went in other 

areas of Canada. We could not count on it until 1980, it would be paid 

over that period. 

I said in that budget that strong representations have been made 

and would continue to be made. As it has turned out, )l[r. Chairman, oiir 

representations have been successful and we had been receiving seventy

five per cent, approximately,of the money spent on the Health Sciences 

Centre as it is under construction during the past several years and 

we hope and except to receive that again this year. 

Nothing inconsistent. The statement in the 1972 budget, absolutely 

accurate. It just so happens that things have tu~ed out right and 

that our reuresentations have had effect. So the Leader of the Opposition 

tries to twist that and to make it something else, to make it look as 

though the Rouse was being misled. "The minister was not stating the trut~" 

and all this kind ~f, you know. 

So the Hon. Leader of the Opposition,that mountain of virtue 

and Parliament decowm,of hi~tory and tradition,laboured, that veritablP 

mountain lahoured,to try and show that I have misled the House,and 
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brought forward a mouse, not even a mouse. No wonder he is touchy, 

no wonder he is worried about the fall. He will not get ten i,er 

cent of the votes· in that convention. The ~.ember for Bell Island 

will be swei,t in. They will carry him to the hall on their shoulders. 

It is,even the Member for Bell Island is going in -

MR. NEARY, How about being my cam-r,aign manager? 

MR. CRO~BIE: Yes, I am very tempted, very tempted. Either it will 

be the Member for Bell Island or the honourable former retired Premier, 

Mr. Smallwood, one or the other is going to get it. 

AN HON. MF.MBER: Inaudible. 

MR. CROSBIE: Neddy Spencer may have a job this time. 

Now what is the next point he made? The Labrador Linerboard, he 

add, was under estimated by $5 million. 
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The honourable Leader of the Opposition said he though he was on 

a magnificent point there, $5 million underestimate. Well what 

happened, Mr. Speaker? Why was there an underestimate in that 

respect? Well the reason is this that last year, Mr. Speaker, 

there had to be a repayment in principal on the Javelin loan. That 

is the Deutschemark loan and the Stirling loan arranged by Javelin 

before ve took over the linerboard mill. There had to be 

a ~~~c_!pal repayment which we estimated to be $15,180,000 during 

the _year and interest payments were calculated in dollars to 

be aix million odd dollars. This. is the amount that was used for 

the estimate. 

Last year, Mr. Speaker, the exchange rate of a Deutschemark 

and the exchange rate f~r th~ -p~un~ went up rapidly vis-a-vis 

the Canadian and United States dollars and therefore those payments 

cost not $15 million and $6 million in dollars rather it cost 

$18 million and over $7 million because we had to pay out more 

dollars to get the- same number of Deutschemarlcs and pounds to 

~~p_ay ~he princ~pal _on the loan, That explains why a further 

amount had to be voted for Labrador Linerboard or at least just 

over $4 million of the amount. 

No one could estimate, Mr. Chairman, last March,whenever 

.••·. 

it was, the Budget came down the end of March, ihat the ' Deutschemark 

va, going .to so increase in value during the coming year or that the 

pound would. Both the Deutschemark and the pound have now receded 

again from their heights during last year. The stirling at the moment 

is $2.43, that was when we paid it, the Deutschemark now is - no, I. 

have not got the present figure. The Deutschemark now is thirty-e~ght 

cents Canadian whereas it was forty-two cents (42.5 Canadian) when 

a lot of that money had to be repaid and similiarly the stirling. was 

$2.43 to $2.54 and today it is $2.20 to $2.28. So that explains 

the linerboard underestimate, this criminal act that the Leader of 

the Opposition thought he was onto such a great point with. 

Understated revenues. I dealt with understated revenues 
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last night, Mr. Chairman, and I know it will only be boring 

to the House to go into it again. Understated:revenues were 

not •n error at all, estimates areestimates. No one could 

forecast what happened last year. The federal government did 

not forecast it. We did not forecast it and the result is that 

our revenue was higher because of great inflation. Not bad 

estimating at all, excellent estimating. 

We have had the most accurate estimates of revenue and 

expenditure during the last two years ever .in Newfoundland or 

' 
ever since 1949. Now la~t night I was accused, Mr. Chairman; 

I was ·responsible I was told for the increased _b~~~h rate_, _ -~Dcreased 

population in the island, That was one thing I was responsible for 

and today I am told that I am responsible for the unemployment 1n 

the province. This is the first time in my experience in this House, 

Mr. Chairman, that . the Miniater of Finance has ever been accused of 

being responsible for all the unemployment in the province but today 

the ~eader· of· the Opposition throws that one in as well. Row tliJJt can 

be I do not know.Not only that, Mr. Chairman, but I am responsible for 

inflation, not John Turner, the Federal Minister of Fiuance,who controls 

the Bank of Canada and who controls. the printing of money and who • 

controls exchange rates and all the rest of 1.t, not the ~owerful 

Minister of Finance of Canada,who has a Budget of $22 billion,but 

the Finance Minister of this little province who has a Budget of 

three-quarters of a billion is now responsible for all of the 

inflation in Canada. I bear a heavy burden of responsibility, 

apparently. 

I did not realize I had such an effect on the whole economy 

of Canada. I did not know that the little Newfoundland tail wagged 

a big Canadian dog. I mean if I were ~esponsible for all of these things I 

things I want the l~ tr\ml_;nta 
0

put ~n 'niy . controi so that I can ~ something 

about· it. I want the Bank of Canada and I want the mint and I want 

control over banking and trade and co11m1erce. If I am to be assigned 

responsiblity for inflation and unemployment and all the rest of it, I 

want to be given to me the instruments that I can use to attempt to 
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control these things. 

Now fortunately for me and for our part.y, Mr. Stanfield 

is attempting to get those instruments under his control and when 

he gets them under his control I think that.he will start doing 

something about inflation and unemployment. At the moment they are 

under the control of Prime Minister Trudeau and his Minister of 

Finance. Premier Moores has not assigned to me responsibility 

for the mint or the Bank of Canada and he cannot. He would if he 

· could. If I could print the currency,you can be sure we would have 

a whopper of a budget here. There would not be one person on this 

island able to say that enough money was not being spent. We would 

eliminate all taxes and we would fulfill everybody's wishes. We 

would print up about $20 billion worth of bills and do everything that 

everybody here wants but unfortunately we have got to operate with 

what we have got and that is very little, 

So 1 am not responsible for unemployment. But what is the 

government doing about it, Mr. Chairman? Everywhere you look in 

this budget there is·money being spent in a capital sense that 

provides employment,apart from the fact that under current account 

we are responsible for the employment of 27,700 people, not all 

civil servants. 

Just look at the capital account, $47 million is go~ng to 

be spent on Highways and that is all going to take people to work, 

working for the highway contractors. $25 million is going to be 

spent on construction of schools and everyone of those schools is 

going to employ carpenters and electricians and labourers and so on 

and so forth in their construction. $20 million on hospitals and 

$12 on the Health Sciences Complex, that i• employing hundreds of 

men. About $10 million at Memorial and various building. $6.5 

aillion in housing from us,which will generate $35 million from 

Ottawa, over $40 million we are going to spend on housing that will 

cause the employment of thousands of men. 
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Industrial and reaidential servicing - $10 llillioo; 

Cultural affairs - $1,600,000, the Arts and Culture Centre in 

Gander and the one at Stephenville; Community sport facilities 

- $1,800,000; All .over the island there will be people working 

oa those during this coming •eason. The Gros Marne Park -

$5 million; Labrador Linerboard - $17 million, causing employment 

for l,1OO or J,2OO people. The l.ural Electricity Authority - · ~~_,J.83.,OOO; 

Fishery capital works - $9,500,000; assistance for the fishermen 

OD the·-~i~!l an.a more generous fishery gear programme than the 

honourable gentleman from Fogo bad when he was in and expanded not. 

just to several items but to other more modern types of fishing 

equipment. $4 million for forest access road, that will cause 

the ·employment of hundreds directly and indirectly.thousands. 

Rural development loans - $2,500,000 and another $22 million, 

~11 that capital account expenditure is to help create employment 

ia Newfoundland apart from anything else,and the honourable 

gentlemen opposite say we are doing nothing, doing nothing to 

overcome employment. 

Now it so happens, Mr. Chairman, that the labour force 

in Newfoundland has had a fantastic expansion in the last three 

years and that the participation rate has changed tremendously. The . ~ . 

participation rate being the ratio of men and women who participate 

in the,labour force. The rate for both has gone up, increased terrifically 

particularly with respect to women. So our labour force has increased, 

I have not got all the figures here now, by a tremendous quantity and 

emplo)'lllent in this province has increased by tens of thousands since 

this government came into office. But the labour force is increasing 

so rapidly that we cannot keep up with the increased labour force. 

N011 these projections in this budget are not done by John 

C. Crosbie, the humble minister who stands before you today. I am 

' not an economist. I am not a statistician. These projections of 

the gross provincial product and employment and investment are done 

by our economist who work for the government in conjunction with the 
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people who work at Ottawa and they check vith one another and ·they do 

their · beet to make these projectioniJ. They are not done by 

ae and they vere not coloured and they were not changed to auit 

the 11olitical situation or they were not changed to show that 

the situation might be different other than they indicate. If 

some 11eople were not in goverament those figure• would not see 

the light of day, they would be changed or omitted altogether. But 

vith this government ve outline it as ve understand it is. 

Ve are not the only 11rovince that has increued taxes. 
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There is an inc~ease in taxes in Ontario. In several respects in 

Ontario their taxes were increased. Last year Ontario increased the 

sales tax two per cent. In the wealthy province of Ontario last 

year their budget increased the sales tax from five to seven per cent, 

in wealthy Ontario. Now, they did not increase the sales tax again 

this year. Hardly! When they increased it two per cent the year 

before! 

New Brunswick has an eight per cent rate. Prince Edward 

lsland has an eight per cent rate. They have an election under way 

now. and they would expect a tax increase~ their budget. It is 

already eight per cent in Prince Edward Island. Quebec has an eight 

per cent sales_ tax rate. Nova Scotia has a seven per cent sales tax 

rate. They just had an election. I am not sure what the amount of 

their budget is. It is not much larger than ours, the total amomt. 

They will have a budget after the election. We will wait ·and see 

what is in their budget. 

So, all this caterwauling about other provinces having not 

raised their taxes, ~hey have and some of them just in the recent 

• 

past. Consumer price index has gone up in the last two years: It 

certainly has and we know who has control if anyone do - the Government 

of Canada. 

Now, Mr. Chairman, the Leader of the Opposition tried to 

change what he said and I heard him say on either VOCM or CBC this 

moming, (He was not satisfied to say what he said in the House,) 

that he hoped tte government would listen to the N.T.A. request and 

give them a hearing. H~ did not say that. Re said that the teachers -

and then he went on to cover mi.ions that have not even requested the 

reopener and all the other unions that the provincial government dealt 

vith,or words to that effect,whould get a reopener and should get increases 

thia year because of the cost of living, not differentiating between 

them at all. That statement was made to be mischievous and that 

statement was inconsistent with everything the opposition has argued 
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in this House. 

Now, the N.T.A. are one situation. ·They signtd a collective 

agreement early last year. Their collective agreement and collective 

agreements of other people who signed much later are quite different. 

The government has not yet considered but it will consider the N.T.A's 

request. What the government's decision will be,I do not know. It 

has not been considered yet by government. 'It will be. 

We have received no requests that I know of from any other 

union because our other settlements last year were late in the 

summer and early in the fall when we knew about the inflation. Very 

high increases were given because of the effect of inflation both 

for last year and this year. 

What the Leader of the Opposition stated this morning on 

radio was despicable. His attempt to cover it up is not impressive. 

If he ~ad only made that more careful statement on radio, it would 

have been different. 

So, I think I dealt with.~he points the Leader of the Opposition 

' 
tried to make. I can only just reiterate before I sit down, Mr. 

Chairman, that his statement on the tax situation was the most invidious 

mischievous, irresponsible and dishonest.in the sense of dishonest 

purpose, statement every made in this House since I have been heTe in 

1966. I have cited instance after instance which shows that 

procedure this year is no different than previous years. It shows 

have far it is bein~ carried in the Government of Canada at Ottawa 

under the tutelage of his political- co~rades. 

MR. NEARY: ~r. Chairman, how can the ~inister of Finance explain 

that a cruple of days_ - I think it was in a matter of twenty-four 

hours after he brought down his budget - that his leader, the Premier, 

took to the airways and made the foolish comment on-one of the radio 

stations that if the taxes did not work out this year that they would 

take them off next year. 

Mr. Chairman, can one believe what one hears or was it 

Dick Nolan's voice we heard and not the honourable the Premier? How 
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can the minister explain that? 

AN HONOURJHLE ME~ER: An election. 

MR. NEARY: Well, is it because we are going to have an election next 

year? We might get another windfall from Ottawa. 

Well, Mr. Chairman, I would like to see the Premier get 

up and explain that statel!lent because I was rather puzzled by it. 

I could not understand it. No, it certainly would not be anything 

new for the Premier to make a foolish statement, one that does not 

coincide with the statements that are made by his ministers. The 

Premier is noted for whipping the carpet out from under the feet of 

hi• minister, Sir. 

Mr. Chairman. the Minister of Finance th•re when he was 

making his few remarks said that there had been tax increases in 

other provinces this year. Sir, the Minister of Finance is right, 

absolutely right but he did not tell the committee what kind of · 

taxes they were, did not tell the committee the kind of taxes that 

were imposed by the Government of Ontario in the recent budget that 

was brought down. Well, I will tell the committee what they were, 

Sir. 

They were land transfer taxes. 111ey were taxes on land 

speculators, absentee land owners, and they were taxes designed, 

~r. Chairman, to take from the rich and give .to the poor. There was 

no increase in the sales tax, Sir. 

Here is what the "Toro~ to Globe And Mail" said about the 

budget in Ontario, Sir, for the information of the minister who tried 

to leave the impression that Newfoundland did not stand alone, there 

were other province•. I might say, Mr. Chairman, that over ir. Nova 

Scotia,our sister province of Nova Scotia, Premier Jlegan,who got himself 

a landslide victory -in the recent election in Nova Scotia,when he 

unveiled his election platform, Sir, he brought in a reduction in 

taxes. That is what he did, Sir. When he was interviewed,following 

the election in Nova Scotia that gave the Liberals a landslide victory, 

Prem_ier Pegan said that the most significant issue, the one single 
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issue in that election in Nova Scotia was the high cost of living. 

MR. CROSBIE: Going to take imroediate action. 

MR. NEARY: He what? 

AN RONOURABLE 'f,IEMBER: Inaudible. 

MR. NEARY: H~ was lucky to get his seat. ~r. Thornhill, that great 

Tory from Grand Bank,over in Dartmouth was lucky to get his seat. 

As a matter of fact Canadian Press had conceded victory to the 

Liberal. 

Sir, Mr. Regan over in Nova Scotia made all kinds of 

conces~ions to reduce the cost of living for his voters over there, 

for his people of Nova Scotia. They even reduced the tax on property, 

Sir; but we do not have that in Newfoundland except in some of the 

urban centers. 

Sir, the minister was playing up Ontario where we have a 

Tory Government. Well, here is what the"Toronto Globe and Mail" says 

about the budget in Ontario on April 11: Some straw, Sir, in your 

Queen's Park wind. "Tuesday's budget by treasur~r, John White was a 

document both bold and politically inoffensive. It hit the black 

hats, speculators, foreign land buyers, mining companies and passed 

on the benefits'· - just listen to this, Mr. Chairman - "and passed 

on the benefits to the elderly, the blind and disabled, municipalities, 

public transit, small business, farmers and the person shopping for 

shoes and soap." 

MR. MJRCAN: Mr. Chairman, on a point of order. We are not debating 

the budget of Ontario. We are debating the estimates of finance in 

our own budget in this province. Would the member be asked to be 

relevant in his debate? 

MR. NEARY: ~r. Chairman, do we have to take that seriously? It ia 

not a point of order, Mr. Chairman. 

MR. CHAIR~A.~ (MR. STAGG): Since the point has been raised, the point 

ia a valid point. However, when dealing with the estimates of the 

Minister of Finance he is obviously a focal point in any budget. 
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The points wh~ch are relevant to discussion of the Minister 

of Finance'• aa1!11ry of course would not apply to any other item in 

other departments. The debate hu been far-ranging ud wide and 
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I think at this point, while the point is well taken, it is probably 

too late today to raise these points of order and I suggest the 

honourable member may proceed. 

~. NEARY: Thank you, Mr. Chairman. 

Sir, in Ontario, ~r. Chairman, it is very unlikely there is 

going to be an election this year. Yet, Sir, they brought in, in 

Ontario, the ~inister of Finance,as close to a perfect budget as 

you could get at this particular time. Unlike, Mr. Chairman, what 

is happening here in this Drovince, we are doing the reverse of what the 

other provinces of Canada are doing. 

AN HON. MEMBER.: It was~ good Tory budget. 

MR. ~Y: Sure it was a good Tory budget. 

A.'IIJ HON. ME!"B!R.: Inaudible. 

MR. KEARY: They have had bad ones. 

MR. ROB~TS: They would not wait three years for the good one to 

COIie • 

MR. NEARY: The taxes that the Minister of Finance referred.to, Sir, 

are taxes on land spectulators and taxes on the rich and taxes on 

absentee landowners. Even the Government of Ontario, Sir, even at 

a time when the peonle of Ontario were fed up with Toryism and fed 

up with Premier Davis,were able to bring in I sup~ose what you would 

call a sort of a Robin Rood Budget. We are doing the reverse in 

Newfoundland, Sir. 

MR. MORGAN: Mr. Chairman, if we cm:not have a ruling of relevancy, 

how about a ruling on repetition, because the honourable gentleman is 

saying the same thing over now as he said last ni~ht in the same debate: 

HR • 'REAJl'Y: Sit down! Sit down,you clown! 

MR. MORGAN: ?-!r. Chairman, I demand that the honourable Member for 

Bell Island withdraw that statement," I am a clown.• There are no clowns 

in this Rouse. 

""'-• NEAP.Y: Well the honourable member is certainly acting like a 

clown. 

MR. HOR~AN: Mr. Chairman -
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MR. CHAIRMAN (STAGG) : Order, please! 

! We ,cannot have two honourable gentlemen on their respect~ve 

feet at the same time. The ~ember for Bonavista South is raising a 

point o~ order. It is customary that the first ~•rson who has the 

floor will yield the floor. 

AN FION. ~BER: On a point of order'but not for a nuisance. 

m. CFIAI'!O'.AN {STAGG): On a point of order, yes. The honourable Member 

for Bonavista South rnay proceed with his point of order. 

MR. MORGAN: Thank you, Mr. Chairman. 

Mr. Chairman, the point of order is this: If we cannot have a 

debate of rule and order in regards to relevancy, let us use the rule 

of repetition. Because the honourable Member for Bell Island who is 

presently speaking in this debate is repeating and repeating the same 

things that were said earlier this moming, he said himself.and the same 

thing that was said last night by the same honourable member, and 

yesterday afternoon. 

So there is no point sitting in a debate listening to repetition, 

repetition. So if we cannot use the rule of relevancy,let us use the 

rule of repetitious. 

MR. NEARY: Mr. Chairman, to that point of order. Sir, that is just 

a nuisance point of order that is typical of the honourable Member for 

Bonavista South. It is not worth Your Honour considering. I only wish 

that the member had stayed out of the Flouse when he went. 

HR. CHAIRMAN (STAGG): The rule is inscribed in the rules that there is 

a prohibition against repetition. However, I doubt very much if there 

is anythin~ new under the sun in as far as debate is concerned. It is 

very difficult for members to make their points without a certain amount 

of repetition. I do think in the latest tack that the honourable 

member has been on, it is debatable whether it is in order, whether it 

can be heard under heading 401-01. However, I previously ruled that 

he could proceed. It was a novel t~ck that he was on, it was not 

repetitious. Re may have been solidifying his points by Tepe~ting s0111e 

of the points. However, I do not think it falls within that geneTal 
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prohibition that the new rules have laid out. So the honourable member 

may continue. 

MR. NEARY: Thank you, very much, Mr. Chairman. 

Now, Sir, if I may continue - I would like for the information 

of members of the committee to give a rundown, a breakdown of all 

provincial budgets, in all the provinces of Canada, and the tax 

alterations and so forth for 1974, just to prove, Sir, that the Minister 

of Finance either tried to mislead the CoDDnittee in his statement or 

the minister is misinformed, he does not have the information. He has 

a whole raft of officials working for his department, Sir, there should 

be no problem for him to get this information. 

But what hapnened in British Columbia? We will start out on 

the West Coast and we will work East. What happened? No tax change 

in British Columbia. None! What happened in the Province of Alberta? 

The minister's old buddy is out there in Alberta. Yau know what they 

did, Mr. Chairman, they reduced taxes and levies to the value of $106 

million, including a reduction by one-third of the gasoline tax. 

AR HON. MEMBER: Inaudible. 

Mt. NF.ARY: That is right, Sir. The Minister of Justice and his 

colleagues went u~ to Ottawa and snuggled up to Alberta. They were 

all for Alberta. 

AR RON, MEMBER: Inaudible. 

MR. RlARY: Yes, and knifed poor old Newfoundland in the back or they 

tri\d to. 

• Alberta, Sir, $9 million. Th~nks to Premier Regan in Nova Scotia 

and the Tory Premier of New Brunswick that we got that. No thanks to 

the re).resentation made by this province. In Saskatchewan, Sir, no 

tax change. 

AR RON. MEMJ1Y.R: Inaudible. 

MR. RF.ARY: Is the Minister of Finance listeninR to this? No ta~ change 

in Saskatchewan. In Manitoba, Sir, some tax reduction but no across the 

board cuts~ $14 million income tax credit plan for persons in low incomes, 

elimination of the ten per \t amusement tax, tax-free ceiling from 

retail sales tax of three dol~s for restaurant meals, tax increases 
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for mining companies. Any tax increases in this province foT mining 

companies? Where was the Minister of Mines and Energy ? Was he asleep 

when the minister was lining up those who were going to get the lc.nife? 

What is the school-bus driving saying over there nov? 

MR. WILSON: He was asleep on Bell Island when the~ signed the deal 

for the mines. 

rm. NEARY: I was what,Sir? I was what? I was asleep,was I? 

MR. CHAIRMAN (STAGG): Order, please: 

Both honourable members -

MR. WILSON: Inaudible. 

MR. CHAIRK\N: Order, please! 

On occasion honourable IDelllbers are drawn into a debate which is 

completely against the rules of this Bouse and certainly against the 

decorum of the Rouse. However, and I also suggest that the honourable 

Member for Bell Island might be somewhat more tactful in his parroting __ 

of otheT people speaking here. It may lead to a little less recT1111ination 

across the floor. 

MR. NEA'R.Y: My understanding of the rules of this honourable Rouae, Sir, is 

when an honou~able gentleman is speaking that he must be heard in silence. 

AN HON. MEMBER: How is that for tact? 

MR. REARY: Now, Mr. Chatman, we have gone down to British Columbia, 

Alberta, Saskatchewan, Manitoba - now let us ge.t to our sister orovince 

of Nova Scotia. Here is what Premier Regan did over in Nova Scotia, 

a rebate of up to cwenty-five per cent on tmmicipal nroperty tases, 

which must be used to reduce the final billing price and landlords must 

pass it along to the tenants. 

AN RON. MEMBESt: Inaudible. 

MR. NEARY: He has done it, Sir. 

AN HON. MEMBER: Re has not. 

MR. NF.ARY: Well I mean he probably is doing the same thing as the 

Minister of Finance did here. Re is announcing it and then getting .it " 

passed in the legislatu~e after. The Hinister of Finance just told 

us that is in order. 

AN HON. MF.MBER: Inaudible. 
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Ma. NEA~Y: On that quest_iou: If honourable members and minister-a 

e51>ecially the ~.ember for Port de Grave ~-!Ult _ to get up and make, a 

S'l)eech, let hi111 get up and Nke it, never 111:tqd over the.re snipping 

l!,t the speakers 
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from thi• aide. We probably would not understand them anyway. 

MR. WILSON: (Inaudible). 

MR. CHAIRMAN: Order please: 

MR. NEARY: Mr. Chairman, can the member restrain himself! Be 

is going to have a massive coronary if he does not watch himself -

tbe man is going to get ill. 

MR. CHAIRMAN {Mr. Stagg): Order please: 

I think that the time for intervention has come. 

'Ihe Bon. Member for Bell Island is abusing the privilege of having 

the floor. While he has the floor and has the right to be heard in 

silence, he also has the duty not to goad other members who do not 

1 - MW 

have the floor, which is what he is doing. If the honourable member should 

want to be heard in silence, he shall have to be relevant. He is 

certainly being irrelevant in directing remarks to the Member for 

Port-de-Grave. The honourable meaber knows full vel1 that what be 

is doing is outside the rules of the Bouse. It is certainly a 

matter that ia notco1111110n courtesy. 

MR.. ~RY: If Your Honour wants to come to the defense of 

the Member for Port-de-Grave, that is Your Honour's business, Sir. 

Let us see what happened in Prince Edward ~•lan~. 

In December, 1973, the Minister of Finance -

AH HOH. MEMBER: (Inaudible). 

MB.. NltARY: Is Your Honour going to enforce the rules of the Bouse? 

Sir, the same rules apply on both •ides of this Houae. 

In Prince Edward Island, Sir, in December, 1973, 

the government announced a reduction on the taxes on all clothing and 
.. 

footwear, made them free of the eight per cent sales tax with other 

aelected •~ptions to the eight per cent retail aale• tax on certain 

other iteu and on restaurant meala and a twenty-five per cent reduction 

in the property tax. 

Every other province of Canada, Sir, and this merely 

confims what the Leader of the Opposition said, has broug~t in-~nti

inflation measures except poor,old Newfoundland. Newfoundland, Sir, has 
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just done the opposite, We used to have the Robfo Hood Poiicy . 

this province but now we have the reverse of that. We have the 

Minister of Finance taking from the poor and giving to the rich. 

This is where a lot of this money is going to go, 6ir, into the 

hands of Dr. Peters. That · is ·,who will get a part of that large 

chunk of $14 million down on the Lower Churchill - Dr. Stu, who 

was brought in here by Andy Crosbie and then ended up on the Premier's 

payroll. I do not know who paid his salary. 

AN BON. MEMBER: (Inaudible), 

_Ml.. NEARY: Pardon? 

AR HON. MEMBER: (Inaudible), 

JIil. NEARY: I got everything to substantiate it, Sir. 

Doe• the minister think that I am so naive as to think that Dr. Peters, 

Stu Peters, his old buddy, gave up his $35,000 a year job, plus fringe 

benefits, to go out and go on welfare. 

Ml., BARRY: Be has gone out and_gone to work • . --------
Mll. NEARY: He has gone out and gone to work for whom? Be 

will be working for this government, Oh, yes he villl He is .a 

front man. 

Mi., CHAIRMAN (Mr. Stagg): Order pl~ase! 

MR. NEARY: Be is a front man, Sir. 

MR. CHAIRMAN (Mr. Stagg): Order please! 

The honourable member's point may be well taken -

HR., REARY: Ob, it certainly ia relevant. 

KR. CHAIRMAN (Mr. Stagg): It certainly appears to be irrelevant. 

KR. NEARY: No, Sir, I am talking about the $14 million that 

is going to be • pent on the Lover Churchill and IQ',forecut of how 

... 

it will be • pent. I wu ma1Q.ng the point, Sir, that in this province 

we have the reverse of what ve uaed to have of the Robin Hood Policy 

in Newfoundland,vhich waa developed by the former Liberal Admini• tration, 

of taking from the rich and giving to the poor. Now we are taking 
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from the poor and giving to the rich. While all the other provinces 

of Canada are doing their best, Sir, within theit power and within 

their Jurisdiction, to fight inflation. this honourable crovd here 

are just making the situation that much worst by increasing taxes. 

Now the minister says that there is nothing the province 

can do. "There is nothing the province can do.• Let us see what Ontario 

did, the minister is so in love with Ontario. Here is an item, Sir, 

from the April 11 edition of the "Toronto Globe and Mail." It says, 

''Not the main event but at least an effort." I will just read a 

part of that for the information of honourable members of the cOlllllittee, 

Sir. It starts out by saying: "It is ridiculous to suggest a provincial 

budget can control inflation. The most important fiscal and moaetary 

instruments for attempting to exert such control lie not within the 

provincial jurisdiction but in the federal jurisdiction and even 

federal instruments can be less than effective in the present situation 

where inflationary pressures are worldwide." It goes on to say, 

Mr. Chairman: "Ontario can try and it did this week but Treasurer John White 

vu no more than correct when be said that it will also depend greatly 

on leadership and action by the federal government to puncture the myth 

that inflation is inevitable and to restore confidence in the belief 

that every Canadi.an will share in rising prosperity. Within the lild.ts 

of its powers, then how effective is the Ontario budget likely to be 

in tempering inflationl" 

Hr. · White' i measures, Mr. White who :!_s the Milli.ster of Finance: 

"We are intended to produce five different effects to offset the results 

of inflation, to restrain inflation, to stimulate supply, to share with 

the public the profits from inflation." 

"To share with the public the profits from inflation." 

Mr. Chairman,did this administration here make any endeavour or 1111y attempt 

to share with the people of Newfoundland the profits from inflation? The 

profits from inflation in this province, Sir, . are substantial. The 

government are now collecting taxes on inflated dollars. No wonder the Minister 

of Finance underestimated his revenue for last year. Inflation is rampant and 

the tax on these dollars was a strai~ht across the board, seven per cent. 
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Mr. Chairman, then the Premier told us a few months ago 

that his government would drop the sales tax on heating fuel. It 

took a little prodding from the opposition to get the Premier to keep 

that promise. He finally kept the p'romise. At the same time, Kr. Chairman, 

the Prem.er had also stated p.ublicly that he would get the municipalities 

to drop their tax and that they would be reinstated,for any loss of 

income.from the public treasury. The Premier did make that statement, 

Sir. It is not nonsense. He has not kept that promise. That is 

one way that this government could help our people to cope with the 

high cost of heating oil, Eliminate the municipal tax and reimburse 

;_1:i:e auziicipalities from the public treasury,u the Premier promised. 

to do back in November or December of laat year, before the Hon. Premier 

vent down on the beaches of the West Indies and made his announcement 

from Granada that the saleJ tax on. heating oil was going to be dropped. 

When I heard it first I thought the Bon. Premier was after having a 

aunatroke. I am inclined to think that it was p·robably more pangs of 

conscience than anything else. 

Mr. Chairman, why did not the Hon. Premier go •1:1 the 

way and keep his promise, his commitment that be had made to the people 

of this province and eliminate the municipal tax on heating oil as he 

promised to do and reimburse the municipalities from the public treasury ✓ 

AN BON. MEMBER: (Inaudible). 

MR. NEARY: It is just an ordinary, simple, co1111110n-sense question. 

Sure, I will permit a question. 

MR. MARSHALL: I have heard the honourable member go on for a long 

period of time. I am anxious to hear whether he agrees .with the Leader 

of the Oppoaition in urging the people of 
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Newfowidland to flagrantly and openly violate the la~ or whether 

he is going to urge them to comply with the law with respect to_ the 

payment of sales tax. Perhaps that might be a plank in his platform 

in the leadership convention against the honourable Leader of the 

Opposition. Would he respond to that question? The subject is 

waiting to hear whether he urges rioting. 

HR. NEARY: Mr. Chairman, I will reapond to that quesion before I 

take my seat. No .wonder the honourable Premier would look at me and 

laugh, No wonder with a colleague -

MR. MARSHALL: Going to answer it? 

HR. NEARY: I will answer it. 

Getting back, Mr. Chairman, to what the Minister of Finance. 

over in Ontario did, Mr. White. Well, here is juat another paragraph, 

Sir. I do not want to bore the committee. Mr. White's measures to 

offset the effects of inflation were designed to help those hit 

hardest by it and included Ontario's modified, guaranteed annual 

income system. Just listen to that. They have implemented this in 

Ontario -

AN HONOURABLE MEMBER: Would you read that again? 

HR. NEARY: Yes, I will read it again because that is quite, quite the 

opposite of what the Minister of Finance just led us to believe, 

that all the provinces have increased taxes. Ontario, he said, increased 

taxes. Of course they did. They put it on the land speculators. They 

put it OD the real estate rip-off artists and they put it oa the mining 

companies. 

Who do we put it on in Newfoundland? We put it on the poor 

old souls that my honourable friend here used to reach up and take 

a can of beans off the shelve and give to them. That is who it was 

put on, the ordinary working.class people. 

AN HONOURABLE MEMBER: Read it again. 

... 

HR. NEARY: Yes, I will read it again. "•His measures to offset the effects 

of inflation were designed to help those hit hardest by it and included 

Ontario's modified guaranteed moual income system~ fre• prescription 
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drugs for those eligible for the system and those on provincial 

assistance programmes and enriched tax credits. The enriched tax 

credits will help those on lm,, to middle low inco~s. '' 

Nov, there is what they did in Ontario, Mr. Chairman, contrary 

to what the Minister of Finance led us to believe. Not a province 

that I know of, Sir, not a province, not a single province has increased 

tazes. They have attempted to decrease taxes. Decrease taxes on what? 

AN HONOURABLE MEMBER: Inaudible. 

MR. NEARY: They decreased taxes in Ontario. 

AN HONOURABLE MEMBER: Inaudible. 

MR. NEARY: Oh, yes. Of course. Sure. When I talk about taxes I 

- thinking about the ordinary rank and file, the grass roots, the 

toiling masses. 

AN HONOURABLE MEMBER: We are getting back to the leadership now. 

MR. NEARY: That is what we are getting back to,the leadership, Sir. 

I am thinking about the bare barrens. The Minister of Finance knows 

all about them. 

The real estate rip-off artists and the land speculators, 

~hy were they not taxed? Why, Mr. Chairman, did the government not 

tackle the wholesalers? 

AN HONOURABLE MEMBER: After twenty-three years of Liberal Administration, 

we have not identified where the land is in Newfoundland. 

KR. NEARY: Oh, the land is not down in Logy Bay or Outer Cove. Yes, 

there is some dawn there but that is not where it is. I could tell 

the ainister where it is at. It is not down on the South Shore of 

Couception Bay. 

Why did they not tax the land speculators? Would they be 

getting a little too clo•e to home, getting too uncomfortable for 

them? Oh, Kr. Chairman, if I could only open up. If I only had 

the freedom in this honourable House that they have in the Britiah 

House of Commons over in England, I would make their hair stand 

straight on their heads. Then the Minister of Finance thinks that the 

Newfoundland people are going to accept this. 
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I can tell the Minister of Finance one thing that he could 

do in Newfoundland, one thing only. I could tell him a dozen things. 

One thing that he could do to try to bring down the cost of living in 

this province is zero in on these wholesalers, these c0111111ission agents 

that are getting their rip-offs for doing nothing in this province. They 

do not do one single thing and they get their commissions. 

MR. CROSBIE: Somebody pays them for doing nothing? 

MR. NEARY: Somebody pays them. The people of this province, Sir, pay 

them for doing nothing. 

AN HONOURABLE MEMBER: That is peculiar. 

MR, NEARY: It is not peculiar. The minister knows all about it. 

MR, CROSBIE: I do not know a thing about it. 

MR. NEARY: Well, maybe we should have a debate on it. That is 

why we wanted to debate the cost of livi.ng in this province. 

What about subsidies on transportation? 

AN HONOURABLE MEMBER: Only sixty-seven hours to go. 

MR. NEARY: That is all. We can use our time whatever way we see 

fit. 

MR. CROSBIE: We are going to use it all on Finance because I am 

talking sixty hours at least. 

MR. NEARY: We might use it all on Fina~ce. 

MR. CROSBIE:· He is darn right we are. 

MR. NEARY: I could not think of a better target than the Minister of 

Finance. 

Mr. Chairman, the thing tnat.would worry me most in this 

province at the present time talking about politics and leadership -

if the Premier of this province ever deciaed, Sir, if he woke up 

some morning and said, "My (;ad, the Minister of Finance and the Minister 

without ~ortfolio, the member for St. John's East.are dragging me down 

and 1 ·am going in and fling them out of my cabinet." Why, the Preaier 

would be~ome so popular over-night that even poor old Joey if he came 

back would not be able to defeat him. 

The problem, Mr. Chairman, with that government is they have 
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two or three leaders over there. They have two anyway. 

AN HONOURABLE m:}IBER: They have four across the House. 

IB-4 

MR. NEARY: The people around this province ask; "Who is the real 

leader? ls it Moores or is it Crosbie? '' I would certainly get 

worried, Sir, because I would tell them; one talks about the people 

rising up in admiration for an individual -

HR. CHAIR.."fAN (MR. STAGG): Order, please~ 

While we have been extremely lenient, probably too lenient 

in enforcing the rule of relevancy, I would suggest that the honourable 

members have gone into a field now that is completely irrelevant • . 

HR. NEARY: The Minister of Finance in my opinion is dragging the 

government down, dragging the Premier down. The Minister of Finance 

with bis fiscal policies, his frisky policies - I do not know if the 

hooourable Premier is aware of this, Sir • but I can tell him right 

now sincerely and honestly and frankly that the Minister of Finance 

is the biggest drag he has, th biggest drag that he is going to have. 

The Minister of Mines and Energy knows that. The Premier should cut 

the umbilical cord or whatever it is they call it. 

Sir, if the Premier ever smartened up and wanted to win 

an election, Sir, I can tell him how to do it. All he has to do 

is flick out his Minister of Finance., give him the flick just like • 

say; "Get out~" Soot him out~ "We do not wanF you!" Overnight, Sir, 

the popularity of our esteemed Premier would shoot up about 500 

per cent Believe me. the Minister of Finance is despised 

throughout this province. 

No wonder he is despised, bringing in these-

' AN BONOURABLE MEMBER: Filibuster. 

MR. NEARY: What filibuster? 

AN HONOURABLE MEMBER: His. 

MR, NEARY: Oh, we are trying to make a point. We are trying to get 

the •aaage across. 

KR. CROSBIE: Trying to get information. 

MR. NEARY: No, we are not looking for information. We have all the 

3831 



April 19, 1974 Tape 1218 IB-5 

information we want. We are trying to destroy the Minister of 

Finance,if you want to be perfectly honest. I tell you this, that 

is a man sized job. He is not an easy man to grind down. This is 

the Ch~nese torture. Wa will have a couple of more days yet at the 

Miniater of Finance. Ha ia the beat target we have over there. There 

is nobody else over there we can really get at. 

MR. CROSBIE: I am sick. 

HR. NEARY: Well, my chest is sore today too. Does the Minister of Finance 

have any more cough drops over there be could send me over one? 

MR. CROSBIE: Inaudible. 

MR. NEARY: Well, Sir, we can joke about this all we like but it 

is a very serious matter, Sir. I do· not know if anybody else is going 

to speak in this debate or not. I have not exhausted all the pcints 

that I want to make yet. I would like to see how the Minister of 

Finance is going to respond to my latest broadsides, my latest attack 

on him. When he does,maybe he will be able to provoke me into saying 

a few more words. 

I do not know if my colleagues here are going to say anything 

in this debate but, Sir, I thought I would set the record straight 

as far as the other provinces of Canada are concerned because they 
·. , 

have made strenuous efforts to bring in reduction in taxes and anti

inflation measures. We are doing the opposite in this province. 
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That is the difference between this government and the other provinces 

of Canada. That is the difference between Toryism and Liberalism, 

Sir. If we were sitting over there on the government benches at the 

present time, 1 know I would for one -

AN HON. MEMBER: Inaudible. 

MR.NEAP.Y: Even the Tories, even the Tories in Canada, Sir. now we 

have ~r. Stanfield, everyday we hear him on radio and television, He 

is trying to scrape his -,,a7 into power in Ottawa. He will never make 

it. He will never become anything,! do not think,more than an undertaker. 

But, Sir, we even hear Mr. Stanfield out talking about wage · 

and price controls. They have not worked anywhere else. They tried 

it over in Great Britain; it did not work over there. They had to 

abandoned them. Whether they are voluntary or COllll)ulsory they just do 

not work. 

I would like to know if the ~.inister of Finance, our provincial 

Minister of Finance,supports his national Tory Leader in this matter of 

vage and price controls. 

Kl.. C1'0SBIE: Right to the hilt. 

HR. NEARY: He supports him right to the hilt. 

HR. CB.OSBIE: Inaudible, 

:MR. NEARY: Oh that is Toryism, Sir, for you,because 1 do not support 

it. I would not have anythin~ to do With it. 

But, Sir, 1 do not think there is any more I need say because 

the Minister of Finance is not going to listen to me anyway. He is 

going to sit there in his usual arro~ant fashion. stubborn, cold-hearted, 

not listen to the pleas of the Ol,position who are genuinely and sincerely 

trying to persuade the minister to reverse his decision on these increase 

in taxes. in the interest of the ordinary working class people of this 

prOY!nce. Put the taxes on the rich people. Put it on the corporatious 

and the mining co~anies. 

ll HON. !-4.EMBF.R: Like the honourable member did when he was able. 

MR. NFARY: Oh, my! Like t did! 

Alf 'RON. ~ER: Inaudible. 
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MR. NEARY: I do not think I waa a member of govermaent, Sir, when 

AN HON. 'M'flofBER: Three and a-half years. 

MR. NEARY: No, I was not a member of government when the tax increases 

were brought in. The honourable minister was. I had to sit over there. 

as I told the committee last night -

AN RON. MEMBER: Inaudible. 

MR. NF.ARY: No, I am not going to tell any more, I will put it in a 

different way, because you are not suppose to be repetitious in this 

honourable House nor tedious. 

But, Sir, you had to bow and scrape to the honourable gentleman, 

you had to almost kiss his feet. His opinion is so highly respected 

and he was praised up so much by Joey Smallwood, the former Premier. 

I heard the former Premier say that the present Minister of Finance was 

going to be the next Premier of Newfoundland. I actually heard him say 

that, Sir. What could a poor little fellow like me, a little old hick, 

a little old baywo~from over on Quigley'& Line on Beil Island, vhat could 

he think only look up with his · 111(,uth open at the Minister of Finance. 

Be ·could not believe it that this was such a walking encyclopedia of 

knowledge, that he had just come out of law school, swept into the 

cabinet by Joey, taken in. My God! We got her made! Newfoundland ip 

saved! This man is going to be - I heard him say the same thing about 

Richard Cashin too. "He is going to be the next Premier of Newfoundland. n 

AN HON. MEMBER: Inaudible. 

MR. NEARY: One thing about it, Mr. Chairman, I never, never ever made 

the top five. Thank God! I never made Joey's hit parade. I always had a 

heart as big as the Southside Hills but never leadership material for 

• ome reason or other. 

AN HOH. MEMBER: Inaudible. 

MR.. NEARY: Brain and heart, but never, never, leadersh~p material until 

. all the geniuses moved over to the other side of the House. Now all of 

a sudden -

MR. CROSBIE: What hanpened to dumbbell? 

MR.. NY.ARY: Oh, all of a sudden 
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MR. CRAIR!>'.AN' : Order, please: -. 

It now being a little after 1:00 o'clock,I"leave the Chair 

until 3;00 o'clock this afternoon. 
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The Coanit_t~e resumed at 3:·oo. P .M. 

Mr. Chairman in the Chair. 

MR. CHAIRMAN (MR. STAGG): Order please! 

HK - 1 

MR. NEARY: Mr. Chairman, before lunch I had reviewed what has 

been happening in the other provinces of Canada as compared to 

what the Minister of Finance did here in Newfoundland and it A•~ 
been shown beyond any doubt, Sir, that the other nine provinces of 

Canada are either holding the line on taxes or they are reducing 

taxes and if they have to increase taxes, Sir, they are taking it 

from the rich and passing it on to_the poc,r. We found an example 

of that in Ontario where they have now started granting free 

prescription drugs to senior citizens in Ontario. 

• You know, Mr. Chairman, I made the statement, I- th1-~~-'it was 

earlier this morning and then in his rebuttal the Minister of Finance 

att•pted to explode my argument but I still think that I am right, 

Sir, that the minister's budget is having a psychological effect on 

the working people of this province and is one of the reasons, not the 

full reason, Sir, but one of the reasons why we are having so many 

.strikes in this province at the present time, mostly illegal strikes, 

' 
We have an illegal strike at Come By Chance. We have an 

illegal strike at Buchana, an illegal strike at Baie Verte, an illegal 
. . 

strike at Labrador City, ..lroq_O~e Cqmpanv of Canada employees, and we 

have a number of other confrontations going on between labour and 

management in the province and it would.appear to' me, Sir, it would 

appear to me, Mr. Chairman, 'that the working class people are just 

giving up in defeat. 
.... 

They cannot cope with the inflation, with the high 

coat of living in this province., What the Minister of Finance 
. . . 

did when he announced··.~hose increases in taxes without taking into 

account the ability of people.to pay, h~ tipped the scales. The 

working people said, ''Well if our government do • not show the 

leadership, we may as well give up." That is what ia happening, Sir. 
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!he working people of this province today I would aay have 

despaired. They are pessimistic. They can see no future ahead of 

them at all and this brave new world that the people of this province 

were promised in two provincial general elections in Newfoundland 

has now been replaced, Mr. Chairman, by pessimism and despair. After 

two year!J of Toryism in this province, the people are losing faith, 
,,-

Mr. Chairman, they are losing faith in their traditional insti~~~i~~ . . 

and they are losing faith in their leaders ~ --✓ 

Mr. Chairman, no sooner had this administration taken office 

when the mothers of this province were knifed. 

I am talking about the Minister of Finance. Thia has 

to do with financing - fiscal policies of the government. The mothers 

we& knifed, S~r, and the next ones to get the axe were the students. 

Mr. Chairman, we saw what happened to the money that the Minister 

of Finance saved by cutting out the mothers' allowance, by cutting 

the students' allowanc~s'. ilncl by cutting down on public services. The 
. ~ 

$14· million that the minister saved that he ahould have used to offset 

an increase in taxes, he redirected that money, Sir, towards expanding 

the bureaucracy I had pointed out to the minister 1esterday, building 

up empires like the Cabinet Secretariat, ;reasury Board Secretariat, 

Planning and Priorities COlmllittees. What fot? This administration 

has no lie\. __ _ 'Jf priorities. 

Sir, what we are seeing before us today is only paralleled 

as far as I can aee b.1-. _the dying days of the Duplessis llegime in 

Quebe~• The cruelest cut of all, Sir, waa last week, the cruelest 

rich man's joke of all on the middle claaa and the low income families 

in this province and the families dependent on welfare vu the 

discriminatory decision by the Minister of Finance to· milk_t~e- working 

class people and prote~t the rich in his budget, because that is what 

the minister did, Sir. That extra gouge· that the Minister of Finance 

took out of the pocket of every man, woman and child in Newfoundland 

and Labrador, Sir, was taken without regard to · their ability to 

pay, for their ability to be able to pay that hike of one cent on the 
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retail sales tax in this province. 

It came, Mr. Chairman, as I indicated before lunch, just at 

a time when other provinces are doing their best to lower the cost 

of living. That was old Scrooge there, Sir, turning thumb screws 

on the working people of this province, on the ordin_ary pe?ple of 

this province .. to sweat the anticipated $10 million that he expects 
. ", ! 4 

~ 

to get from this one cent increase on the provincial sales tax. How 

easy, Mr. Chairman, it would have been for that minister to get the 

$10 million that he needs and perhaps twice flO mi.llion, Sir, by 

taxing the real estate exploiters and the absentee land owners, as 

Ontario is doing,and the big corporations and the mining industry 

and the pulp and paper industry of this province and the rich people 

an4 the well-to-do lawyers. lnstead of taking it out of the hidea 

_of the ordinary working-class people in this province~ ~be minister 

decided to protect the rich and bleed the poor. 

So what do we see, Sir, _in this Silver Anniversary year? 

We see, Mr. Chairman, the same old bunch of parasites feeding at the 

public troughs while the wan faces of the taxpayers peer in through 

the _~~~owa to· see the jet-set Confederation Celebration banqueters 

belching their satisfaction over the bes~ that -versa-Foods can put on the 

table for the111. 

AN HON. MEMBER: Inaudible. 

MR. NEARY: Is that so? Sir, lam not in full flight at all 

yet. Mr. Chairman -

-MR. MARSHALL: On a point of order. Mt. Chairman, on a point of order, 

I have noticed the honourable member is flicking cards over on which 

there appears to be typing on the other side of - I think the honourable 

member ·1• reading his speech and as he knows, being a veteran member 

of this House and a member of this committee, one is not allowed to 

read one's sp~ech and if he insists on doing it I think that the Committee 

will suffer it,but perhaps he might tell us who hls speech-writers is 

in the meantime.:. 

AN HON. MEMBER: Al Greene. 3838 
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MR. MARSHALL: Al Greene,is it? Who is Al Greene? 

MR. NEARY: Kr. Chairman, there it i11, filed away. They do not 

want me to read my notes, Sir. I hope that I will never again 

see a member on the government benches referring to ~otes or 

reading a speech. There it is, Sir, my few notes I made four 

o'clock this morning when I woke up in bed. There they are. Now 

let us have it. The member for St. John's East does not think that 

I can make a speech. 

MR.. MARSHALL: An hour or two hours. 

MR. NEARY: Yes, an hour or two hours. lt will probably be the middle 

of next week before we are finished with the Minister of.Finance yet. 

But,-Mr. Chairman, I was about to say when I wu so rudely interrupted 

by ~he honourable and ignorant member for St. John's East, who is 

just like a child, who behaves 11~ a child, Sir. 

MR. MAISBALL: Ihave to go home, Mr. Chaiman, Ihave to go home. 

MJl. llEARY: -Another colleague o~ the Premier wlio·· _is dragging him 

down, both he~ and the Minister of Finance. They talk about my 

colleague, the Leader of the Opposition, tl\at very wonderful gentleman, 

that honourable man, that gallant and courageous Newfoundlander, that 

brilliant Newfoundlander, that geniua, the Leader of the 
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O\)uosition who is on the threshold of becoming Premier of this province. 

They joke about that, Sir. but the Ho~. Premier better wake U1>. It 

is the ~inister of Finance with his fiscal "olicies and with his 

attitude towards the people of this province who are beneath his 

di~nity looks down his nose on them, that is what is draRging this 

administration and dray,ging the Premier down. The sooner the Premier 

realizes that the better for himself. I hope he will never realize 

it. It will make life 1110re difficult for us. But I think if the 

Premier decides to give the Minister of Finance a flick, he will 

emerge the hero, he will be a hero overnight. 

I would say Thank God we have one Leader, one Premier only 

and not two. 

But, Mr. Chairman, the point I wu going to make when I was • 
• 

interrupted by the Member for St • .John's East, that it vould seea to 

me, Sir, that we are in precisely the same situation in N~oundland 

as ve were prlor to Confederation. What makes me say that, Mr. Chainun? 

Well what makes me say it, Sir, is this: We had C0111111ission of Government 

in Newfoundland for twenty-odd years. During-that period of time. Sir, 

we had record unemployment in Newfoundland _ _- We had people of this 

11rovince living on six cents a day, we had hungry people. "e hacl 
.... 

sick people. ·we had public services that were deteriorating and ,et, 

Mr. Chairman, Commission of Government when they wound up their affain 

after Confederation h~d a surplus of $40 million. 

Now that may have looked gTeat in the eyes of Weatainater over 

in England, Sir, but they had a su~us. of $40 million, Mr. Chaiman, 

while our ~eople were starving, while our people had no public services 

and while our people ha~ no 011~ortunities for employment. Dove not 

have an identical situa~ion in Newfoundland today, Mr. Chainum! 

We had a Minister of Finance a few weeks ago with a eurplu• of 

$14 aillion, a surplus the same as Comllission of Government. They had 

$40 m:lllion,that is the only difference. The only difference is in the 

fi"1Jres - $40 million, $14 million. 
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The Minister of Finance -"The Department of Tourin i11 l)leued 

to 1mrit~ you to attend the premiere Newfoundland showing of its newest 

~. PECKFORD: On a point of order, Mr. Chairman.• 

MR. NEARY: Touria~ vote. 

MR. PECKFORD: This 11!1 not relevant to reading this piece of 

correspondence that the honourabie Member for Bell Island just came -

MR. KEA.JtY: How does the member know? Sir, 1 did not finish it yet. 

·How does he know it is not in order? 

MR. PECKFORD: 

MR. NEARY: · 

MR. PEClCFORD: 

I know what the letter he bas there 

Well can the honourable • ember -

Mr. Chairman, on a point of order. Is the honouaable 

Member for Bell Island aup'!'()ae to sit d~ when 1 get up to make a 

point of order, Mr. Chainian? 

• AR 801'. MEMBER: Yes. 

HR. PECffOID: That is the first point of order. ls he suppose to 

sit down? After I have a ruling on that, 1 will proceed with my second 

point of order. 

HR. llEARY: Mr. Chainnan, to that point of _,order, Sir. Thia letter, 

Mr. Chairaan, is another example of the extravagant -

MR. PECIJ'ORD: Mr. Chairman -

MR. NEARY: Rold on now, just one minute. · 

MR. Cl'AIJOfAN: Order, please! 

MR. NEARY : The extravagance and the wa11te -

MR. CHAIRMAN: I say that both honourable gentleMn might resume their 

places. I have heard the honourable gentle11111n'a point of order. It ia 

wll taken. The honourable member is . reading a letter which certainly 

has nothing to do with head 401-01. T~ make conaent on it, as 1 think 

he was about to proceed ti, do. 

MR. NEARY: Another ezaple, Sir, of the extravagance and waste of 

thia administration. This film which is approximately half an hour in 

length is the lateat production of Mr. George McLean and has~or it• prime 

topic various seascapes. in and around this prov.inc•. Ta~• it out in 

3841 

II 



April 19, 1974 Tape 1221 (Afternoon) PK - 3 

the men's room, give us a better quality uaper, Sir, and bring it 

out in th• me.n' s room. 

'MR. PF.CKFORD: On a uoint of order, Mr. Chairman. The honourable 

Member for Bell Island was once brought by the Chair to order on the 

fact that he was not su~poae to be reading that letter in his sueech 

on the estimates for the D~partment of Finance. After you ruled, 

Your Honour, he resumed his Dlace and started reading that letter. 

same piece of conespondence again. Nov, Mr. Chairman, 1 ask you 

to rule, once and for all, that the honourable Member for Bell Island 

was out of order, that he was not suppose to be reading it. You 

ruled that way and then he continued to do so. 

MR, ROBERTS: On a point of order, Mr. Chairman. I heard Your Honour's 

ruling as did every member of the c011111ittee. Your Honour said that my 

• colleague was not to read the letter nor had he. Your Honour 4id say 

that my colleague could refer to the letter and he has. I submit 

that he should be allowed to go ahead and refer to the letter. 

MR, NEARY: It is on the floor now, ·sir. 

MR. ROBERTS: Apparently it ia on the floor. It is on the floor in 
. . 

1110re ways than one. 'But I submit the point of order is not well ·taken 0 

Your Honour's ruling was clear. My colleague is adhering to Your Honour's 

ruling. 

MR. PECKFORD: Mr. Chairman, the Leader of the Opposition states that 

when he spoke, that you ruled that the honourable Member for Bell Island 

was allowed to refer to the letter. Well in actual fact the honourable 

Member for Bell Island did read again_words from that letter which you 

ruled was out of order. 

MR, CHAIRMAN: 1 think we are having a te111l)est in a teapot here. 

Certainly it is not a matter of extreme importance. The honourable 

member has made his point concerning the letter. in f4ct 1 I think he 

discarded the letter. He ~a brought to order on its relevance and I 

think after a brief comment on it, which may or may not have been a 

quote, it may have been a paraphrase, he then indicated he was moving on 

to other matters. I suggest the he continue matters 'that are relevant. 
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MR.· NEARY:. Mr. Chairman, on this whole -tter., or at lea• t the 

Minister of Tourin, if the paper·werea little •ofter I would •ug1e• t 

that they ~ut it out in the men'• room. 

MR. PECKFORD: Inaudible. 
. . 

MR. REARY: Sir, I am quite within 911 right• and if the honourable 
. . 

Member for Green Bay do - not knav the rulea·he •hould go oat and lean 

them and not be 111&kin~ a fool of hilllself. 

MR. PECKFOlU>: Inaudible. 

MR. NEARY: Ia that so? 

What wu the honourable aember told over on Bell Island cha 

other day when hevas over to our meeting over there? I~cidentally, 

Mr. Chatman, this is the first Ol)portmt.ity that I have had to eapn .. 
. .,.._~ . 

publicly "'7 appreciation to the Preaier,ad I - really •incen 1il thi• • .. 
for co-operating in this matter of trying to mpro'N the Bell lalad 

ferry •nice. 

I deeply appreciate the fact that the Pre.tar had hi• aacatiw 

a1111iatant ~ to Bell Island~ Easter ~•turda, and indeed cha Jttni• ter 

of Transportation and Comaunicationa,gave up ~heir ti11e on Eater 

Saturday to come over to Bell Island to attend thia public -ting. 

I ca. tell the Premier that it vu very, very ..ch appreciated. 

MR. CHAIIMAR: Order, ple~e! . 

The honourable member ta - I have lo• t count of--hav IUIDY tiM• 

I have interrupted the honourable member in the la• t tnlw hoan, 

approximately twelve hours we have been debating Read 401~01. 

MR. ROBERTS: 'Twenty-two hours gone eh? 

n. CHAIRMAN: I sqggeat to the honourable -ber if he ha• n• 1t0int• 

to 1111lke • or he could yield the floor because he i • tending cc.- •et into . 
. . t • 

utters that are irrelevant and repetitiou•• 

MR. REARY: Mr. Chainum, this ia the fir• t GP1t0rt1111ity I had to 

apreH m, ap1'reciation to the Prater. Ve ahould be doing •re of t1-i• 
•· . . 

and perhaps,,. would not be in the ha•••l we are in. lut, Str. I•• 

COIIP• rinR this admini• tratian to- the Cond•• ion of Goval"IIMftt. The 

' 
only difference vaa that the, had $40 • illion and the pre•mt llini• ter 
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of Finance had $14 million. which he should have used,in my o-pinion, 

to offset an increase in taxes, lnstead of transfewrin~ it over to 

ca~ital account~ He should have used it either to ·hold.the line or 

to stave off an increase in taxes. 

Sir, I say today that as a zesult of the minister's bud~et that 

~•ople are giving up in des-pair, they are pessimistic and that is why 

we are having· so many labour disputes. We haYe one now down at 

Come-By-Chance. 

AN HON. ME!-IBER: Inaudible. 

MR. NEARY: I think this i~ in order, Sir. 

The 111ain ~ause of that strike down there, Sir, I would say is 

Newfomidland workers versus !'.ainland workers. That is right. Who gets 
I 

the preference? Well, ,we have the _~am.e -
• 

MR. CHAIRMAN: Order, please! 

MR. NEARY: . Rold on now! Give me a chance to make my point. 

MR. CHAIRMAN: 

The honourable member is c0111111encing to make a point that is 

irrelevant. Head 401-01 is called to order. , 

MJt. NEARY: Well, Mr. Chatrman, the ·fiscal policy of this administration 

certainly when you are speaking gives you a pretty broad scope. I think 

the fiscal policy has smne bearing on the employment situation in the 

province, the spiraling Cbst -of living, inflation gives ua. 
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an opporttmity to talk about anything, Sir, practically. Obviously 

the House Leader, the Government House Leader,has postponed the 

budget debate. We have got to get our shot away sometime. Sir, if 

I am not in order by talking about these strikes and what is 

causing these strikes, well, I may as well give up and sit down. 

I may as well follow the example of all the people of this province, 

throw up my arms in defeat. I will never do that, Sir. I will 

keep fighting until we get the bread-and-butter issues on the floor 

of this House. 

I think the administration has made a grave, political 

blunder in taking the additional revenue out of the hides of the 

working class people instead of our of the rich and the wealthy 

and.the big corporations. They have IIU!-de_ a grave, political blunder, 

Sir. In two provincial elections they have built up people~- hopes 

and expectations in this province. Now they have double-crossed 

the people. They knifed the mothers first and than they did a hatchet 

job on the students over at the university. 

How, they are going to finish it ~ff, polish off their track 

record by sticking the knife into the ordinary working-cl••• people of 

tb.ia province inatead of taking it out of the rich. The minister should 

have done it. I would have been one of the first to stand in my 

place in this honourable Housf' and commend the minister 1£ be went 

after the big corporations, the giants, the multi-corporations, . the 

big busineases .or would that be a little bit too close to home] Would 

it be too close, Mr. Chairman] 

I have often ·•aid, Sir, that the whole trouble in this 

honourable House is that we do _not have enough members in here with 

ordinary · Newfoundland comon sense. We have too many lawyer• in 

the Bouee and too many business people. How can they think 11u· 

ordinary people, like ordin~ry working cl••• people? How can they, 

Sir? Mr. Chairman. ~hey do not even look like Newfoundlanders moat 

of them. They do not even look like Newfoundlandera,8Winging their 

brief casea. One vould svear they were from Wall Str~et,like a bunch 
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one sees getting off a plane if one went down to Torbay,comiag in 

to try to fleece a few dollars, milk a few dollars out of poor old 

Newfoundland. They do aot even look like Newfounttlanders. 

What we need in this House, Sir, are ordinary people who 

are faced with the cost of living, who are faced with lack of housing, 

who are faced with problems of trying to pay a mortgage, trying to 

meet their mortgage payments and trying to keep body aad soul together 

and trying to clothe their children and send them to school. 

My God, Mr. Chairman, is it not about time that the people of 

this province woke up to th~ fact that the criteria for brains in 

this province is not wealth. It is not money. It is about time 

the administration realized that, became a little more sensitive to 

the real needs of the people of this province • 
• 

Mr. Chairman, we went out of office in 1971. We went out 

at a time, Sir, when things were more or less on an even keel. There 

was ao energy crisis. There was no spiralling cost of living. There 

was no inflation worth talking about. , There waa no record unemployment. 

All these things have happened in two years.of Tory administration. 

They are now going into their third· year, Sir, and they have not 

produced an original idea yet. They have not created oae job. Anybody 

knows anything about -

AN HONOURABLE MEMBER: The opposition over there knows. 

HR. NEARY: That anybody knows anything about, Sir. All they are doing 

is making the rich richer and the poor are getting poorer in this 

province. They cannot take it much longer, Mr. Chairman. It is all 

due to the fiscal policy of this administration. 

The Minister of Finance when they were first comfortably 

installed in office immediately started an attack on outside businessmen, 

entrepreneurs and businessmen and industrialists coming into Newfoundland. 

"Sir, we 21.re aot going to give the province _away. The other crowd gave 

it away hut we are not going to give it away.'' My GodL ·I wish they 

would do something. They drove them all away •. 

There are • till a few things around to be had. I here the 
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Premier and I quite agree with him. I used to refer to it as the 

four p .' s in this r rovince. We have the four p 's. We have people. 

We have profit potential. We have power and we have ports. The 

Premier mentioned them the other day but he QDly mentioned three 

p's. Re did not mention the people. We have it all in this province 

but it is no good just lyina there, Sir, .i.t has to be developed. 

I wish the Premier had a few more people with him that 

could help him develop because it does not make any -difference what 

' political party you belong to, Sir,· it is the province that counts. 

It is the province, Sir! What is that? 

AN HONOURABLE MEMBER: Inaudible. 

MR. NEARY: No, I will not. What plank•? I would probably be driven 

out of Newfoundland if I lost an election. I certainly would not get 
• 

a job with the Crosbie• ,I -·can tell you that right now. I do not think 

I would get OD the staff of the Miniate:r of Mines and Energy. I 

aigbt though, I ha,ie some mclerground experience. 

I would be like, Sir. tens of thoueands of other Newfoundlanders. 

I would have to leave and go up to Ontario. · You knO\, who would come 

into Newfoundland and ·get the job. Sir? The fdlowa with the mid

Atlantic accent. The Blimeys and the foreigners would come in just 

as they are doing right nov. Why· if you vent through the public service 

their are 27,000 people on the payroll of the government. I would like to 

go over it with a pencil and tick off the foreigners that are there, the 

so-called experts. 

Go down tc Memorial University. What happened to our own 

people? I can tell you what -happened to them. They were driven out 

of the province. They were told not to come back. They did ~ot ~-

beline in inbreeding. (Was that it?) The academics, 

" So, the Hevfoundladers leave. 

a brother that had to leave. 

AN HONOURABLE MEMBER: Inaudible. 

MR. NEARY: Who brought them in? 

· AN HONOURABLE MEMBER: You fellows. 
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MR,, NEARY: We did not hire the crowd out in the liner board m.1:11 

in Stephenville,did we? 

AN J{ONOURABLE MEMBER: No. 

MR. NEARY: No, ne is darn right we did not. No, that is right. 

AN HONOURABLE MEMBER: John Doyle was from Pouch Cove. 

MR. NEARY: John Doyle is not on anybody's payroll in this province, 

to my ·knowledge. There may be-other people here on his payroll. 

Wh.at about Mr. Shaheen? Is he from Pouch Cove? 

MR. ROBERTS: No, he is from Bauline actually. 

MR. NEARY: Right. 

MR. ROBERTS: Now that is not the same John Shaheen as they used 

to attack. 

MR. NEARY: No, that is not the one that stood here on the floor of 
• 

the House and took all the abuse and criticism from the Minister of 

Finance. That is not the same one. 

MR. ROBERTS: A different man altogether. 

MR. NEARY: 'Nevertheless -

MR. CROSBIE: He is a reformed character now.. 

MR.. NEARY: Oh yes, he is reformed now. No bridge financing nor 

anything like that. 

Mr. Chairman, all this honourable crowd are interested. in, 

Sir, is this zeroing in on businesses and industries that have any 

connection or any identity at., all with the former Liberal Administration. 

The Minister of Finance, Sir, cannot get over it, cannot get the hate 

out of his system. Anything that Jgey had anything to do with.he 

wants to either nationalize it or take it over. It is coating the 

tax payers of thi• province a small fortune. 

What the Minister of Finance does not realize,Sir, is that it 

is not the big things that ~he government do that .get them re-elected, 

get_ them back in power, ~tis the little things 1n life that comit, 

Sir, the little things. Take off a few dollars off taxes here, give 

them a 11 t tle concession here. 

AN HONOURABLE MEMBER: The tax for chocolate bars. 1 
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MR. NEARY: There is the author of the chocolate bar tax right 

there. 

What about putting a land speculator tax up there on 

the South Shore of Conception Bay? 

AN HONOURABLE MEMBER: A big job for me. 

IB-5 

MR. NEARY: No, we are not the administration but we will do it 

when we do become the administration. That minister came.in here 

ooe day and talked about somebody giving away $250 he said to 

repair a road during an election campaign. How much did that minister 

give away the other day? $2,500? Where did it come from? Out of 

the pockets of the tax payers of this province. Nol Indirectly? 

Who is be trying to cod? If they are going to live in galas houses, 

they bett~r not throw stones. That is right. If one live. in a 

glads house, do not take a bath. 

So, Mr. Chairman, I would s11y that this government has 

aade a very 
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very grave political blunder and it will come back to haunt them, Sir, 

because in two provtncial general elections they built up the hopes 

and expectations of our people and now they have let them down. I 

would submit, Sir, that the Premier of this Province, who is the only 

man who can call an election, should give the people an opportunity 

to express their views on the minister'• budget at the earliest possible 

opportunity through the polling booth. That is the only way they will 

ever get their answers, Sir. I can stand here for weeks and -,nths and 

preach to the Minister of Finance and the administration, it 1• like 

water on a duck's back. They do not listen. They are insensitive to the 

needs of the people. My God: I am telling you, Mr. Chairman, all 

one baa to do is to go around this province today and listen to people. 

Lislen to them: 

Hr. Chairman, the next time I go out off Confederation 

Building, I will take a tape recorder with me and I will tape the 

conversatiog.s. I.a one allowed to play a tape in the Bouse, Sir? If 

one be allowed, I shall play soma of the coments for the adm1n1stration. 

I think the people of Newfoundland should be given an opportunity as 

quickly u possible to express their views and their objections to this 

infamous budget at the polling booth at the earliest opportunit~. 

_MR. CROSBIE: Mr. Chairman, I was not going to answer the ~rable 

gentleman because his meanderings were even more obtuse than uaual. 

There is'only so much one can take of listening to Liberace, at least 

I believe his hair style is that of Liberace. I do not know who his 

hairdresser is but I am certainly going to make inquiries. 

Now, Mr. Chairman, the honourable gentleman is a 

veritable t,:l.ger. He is a veritable. raging tiger u to what he would cio 

with the corporation,- the business people, the wholesalers and the 

retailers if he were in power. The funny thing is, Mr. Chainaan, that 

be wu in power from the middle of 1968,he wu in the cabinet until 

his govefD,Dlent was reluctantly dragged, screaching, howling, bawling. 

shouting, r~ging and ·crying from office on January 18, 1972. What 
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did he do during that time in power? Did he introduce a land 

speculators' tax? No, he did not introduce a land speculators' tax. 

No, be introduced the chockey bar tu and a soft drink tax. That 

vu the honourable gentleman opposite. I was a lowly backbencher 

vhen be did th4t, a shocking piece of stuff. Be was there-in 

196 7 wbeu the sales tax went up from fiv~ per cent . to six per cent. 

TbeTe vaa DOt a word from him, not a word from the Member for Bell Island. 

One would think listening here this last couple of days, Mr. Chainum, 

that the Member for Bell Island would have aone berserk in 1967, when 

his avn party upped the tax -0ne per cent. One would thin~ that in 

1969 his Tage would know no bounda when it tnlllt up another one per. cent. 

Ona vouli think that he would have faced right up to HT. Sllallwood and 

sald: "l,Steve Neary,am a friend of the comm,n man and the toiling 

· auaea and I will not tolerate this imposition upon the poor working 

IUD of the province.Mr. Smallwood. I will not tolerate it." But 

did the honourable gentleman do thatl No, he did uot do that. Be 

wrung Kr. Saallwood's hand and congratulated him on bis wonderful 

budget that he brought in. That is what he did. 

Mr. Chairman, here be i • today, liberated. In January, 1972 0 

ve liberated leather-lungs because before January of 1972 0 we heard 

nothing Keary,notbing from Neary. We hea1="d in 1966 bow be found 

a contract on Bell Island that was going to be signed and that 

is the last thing that was beard from him until 1972. 

How. what is all this buaineH about outside bua:Lnesa! 

Be .is -.ery inc:onaistent. Hr. Chairman. Be want• to pound. pumael 0 

tax and crush the businessmen of the island. Be wants to give them 
1'., 

the vorka."nie wholesalers do not do ~ything. They do not desene 

anything, the wholesalers." I do not know why s0111ebody pays tham a 

C:O-.Hion if they do not do anything. Apparently the upper Canadian 

buainanien are foolish. They use wholHaler• in NevfouncllaDd and 

pay tbea a coad.aaion and the vholeaal•ra here do nothing. Ile wants 

to atoap. crush ad ta them unmercifully. Be will taz the bu• ineH 
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community, the pip-•queak, to hear him talk now. What did he do 

'!hen he vu in power? He did nothing. What does his compatriots 

do up in Ottawa? Here is this £lamming socialist from Bell Island, 

Brother Neary, the Member for Bell Island, the honourable member. What 

does this crowd do up in Ottawa that be admires ao much, .Pierre Elliott Trudeau? 

I think the honourable ~entleman has two children named after him. One 

name Pierre and one name Elliott, if I remember correctly. 

AN BON. MEt-mER: Eloiae. 

MR. CROSBIE: Pierre and Eloise, named just at the time, twins. 

MR. NEARY: Pierre and Monique. 

MR. CROSBIE: Pierre and Monique. Be bas some Prench blo9d there. 

• 
Be is such an admirer of Trudeau or Trudo or Trudove or whatever way 

the real Frenchman pronounce it that he has his twins named after 

Pierre. Now what do his buddies do up in Ottawa? If be is on 

the same Liberal wave length as they are, obviously they 1111.1St be 

really taxing the corporations. Well let us have a look. 

Sir, in 1972, the federal budget was brought down 

May 8, 1972, what did it do? Well holy smoke~~ it cannot be, it 

just cannot be, it cannot be the . party that the Member for Bell. Island 

1a a member of. Did they do this? No! It c:annot be! In the 

area of corporation income tax, the budget announced the general rate 

applicable on ·manufacturing and proc:esaing income earned in Canada 

would be reduced to forty per cettt• What! The Liberal Party reduced 

tues on the corporations? Whad · Can this be? Ia it? What? Look! 

AH BON. MEMBER: No! 

MR. CROSBIE: It vent on to say that the ap.ecial rate applicable 

to the first $50,000 of business income of Canadi.an private coapanies 

would be reduced to. twenty per cent. where such incOINS were derived 

from aanufacturing and processing operations in Canada. Ia this 

gentleman opposite still calling himself a Liberal? Is he the one 

who we bear in thia Bouse praising the Government of Cailada, that 
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great -Government of Canada, great Liberal Gove~nt of Canada.' 

It is too inconsistent. These changes were to b,co• effective 

on January 1, 1973. The bu~get also provided for the full depreciation 

in two years of machinery and equipment purchased after May 8, 1972 

by Canadian 11a11ufacturing and processing concerns and other concessioos. 

Mr. Chairman, has anybody in this Bouse ever wondered 

why our corporation tax returns have not increued7 Let ua see what 

our corporation tax returns are. Let us see. Let us see what 

' · the honourable gentleman I s cohorts up on the Mainland have done 

to our corporation tax returns as we look at·page forty-seven of this 

magnificent document. Will we get it7 "Corporate income tax. w I 

have the wrong page but I am going to find it. If I do not find it, 

I Jill make it up. The facts are, Mr. Chairman, that our corporation 

income taz bas not increased over the lut several years. I cannot 

find the exact page but I will. 

AN HON. MEMBER: 

MB.. CROSBIE: 

AN BON. MEMBER: 

·MB.. CROSBIE: 

a minute. 

(Inaudible). 

That shows an increase. 

that cannot be. I will get the right table .in 

Anyway, when we check the figures, we.will find, 

Mr. Chairman, that our corporate income tax bas not increased over 

the last several years. The reason it hu not increased ia that 

Canada provided these extra-generous - Mr. Turner, the Pederal Minister 

of Finance, provided these extra-generoua capital coat allowances ad 

quick depreciation and special allowances utd special depreciations. 

We reiaaber that the Nev Dea>cratic Party were against them or the 

Rev Democratic Party and the Member for Bell lsl81!-d were ag•st t~•• 

That is why our corporation income tax baa not gone up,becauae they hne 

been given incentives by the Federal Liberal Government at Ottawa. 

Mr. Chairman, I am surprised that the Hon. Member for 

Bell Island baa not gone ben~rk. Bera i• Ottawa taxing the poor ad 

giving it to the rich. All the applesauce we heard in the last few 
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minutes, if tb.e honourable gentleman were correct when he said it,· is 

really applicable to the Government of Canada. 

Now what did the 1973 federal budget do? It also referred 

to the income tax changes introduced but not passed in the previous 

year. Oh·yes, they were Dot passed in the previous year. The Leader 

of the Opposition did not warn everybody iD 1972 about that_- One 

would have thought that the Leader of the Opposition here would have 

told the people of Canada in 1972 not to pay their taxes. Remember 

I said this morning that the budget was brought dawn on May 8, 1972 

and introdu~ed all these changes and was not passed into law until 

1973. The Leader of the Opposition was not scurrying.aro'IDld Canada then 

telling them not to pay their taxes, as he is trying to do here in this 
• 

House today. That ia just one example of the Hon. Member for Bell Island's 

inconsistency. 

How, Mr. Chairman, be is against Newfoundland businesaaen. 

He wants to crush them. He wants to tax them. He want& to squeeze'L, 

our own businessmen,but the outside businessmen, the J'ohn c. Doyle's and 

the ·J'ohn Shaheen'• and what other ones there were, he gets angry, be 

gets disgusted, he gets all put out when anybody attempts to tax thea. 

No, hia friends he does not want taxed~ J'ohn c. Doyle and so on. They 

got exemptions, they were exempt from the aales'tax, they were exempt 

from -th• gasoline tax and they were eumpt from the corporation tax. 

The oil refinery at Come-by-Chance was exempt from all taxes, all 

taxea. "Will the people take off," the ant1-Confedertion songJ Ibey 

were exempt from all taxes under 

1:,, 
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that gentleman's government. The Premier just produces the figures here. 

We collected in corporate income tax,in 1973-74,$16~336,000 and in the 

year coming up we estimate we are only going to get $15,752,000 because 

of these capital cost allowances and the like that the Liberal Government 

in Ottawa introduced. That is the honourable gentle111an's _confereed and 

he is trying to say that they are trucing the poor and giving it to the 

rich~but do not tax Doyle, do not tax BRINCO, do not tax BRINCO, no. 

He said this morning that BRINCO was ready to go ahead. Yes, they 

were ready to go ahead if they paid no aales tax and they paid ~o gas

oline tax and they had rebated half of the corporation tax and we 

continue to get the low royalty rates that were negotiated in 1963 or 

whenever. He is very very friendly to these big, international, multi

national corporations but to our own crowd of local Newfoundland business-• " 

men who scrabble their way up and work hard and establish a business, 

no , he wants to crush them. He wants to stomp. them. He wants to tax 

them. Nov, if that is not inconsistency. I do not know what is. It ~s 

inconsistent by itself . and it is totally contrary to the federal 

Liberal policy, totally. 

I hope the honourable gentleman is listening now and we will not 

hear any more of this kind of nonsense from him. there will be no more 

concessions. We have told all of the outside businessmen, "No, Sir, you 

have to pay your sales tax, your gasoline taz and pay your corporation 

tax if you come to Newfoundland,and your income tax. You ·have to pay 

:,,:our taxes." 

We are not just going to tax the poor Newfoundlanders and let 

the outside man come in here t -ax-free. We sto-pped that; That was a 

great Liberal programme that we put a stop to. 

Now, the honourable gentleman says, "This budget protects the 

rich and bleeds the poor, taxes the poor and pays to the rich." Who 

are the rich that are being paid out of this budget, Mr. Chairman? 

Are they the pensioners.that were getting $2,000 and less or the 

pensioners that were gettin~ $4,000 or $5,000 or $6,000? They are 

being paid out of this budget. Is the hospital workers or the open 

vote employees? Is it the social assistants recipients whose social 

assistance have been increased considerably this year? Is it the 
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patients that are going to hospitals that we are paying 1110re for? Is 

it the school boards? Are the school boards the rich ones that a·re 

gettin~ the benefit from this bud~et? Can we class them as rich? Not 

to hear and listen to them. They are not r,ettin~ enough,they say. 
I 

Is it thev? 19 it the students at Memorial who have. gotten better student 

assistance? Are these the rich? They are being helped in this budget. 

Is it the nurses? Is it the retarded children? Is it the children 

in the children's homes? Who is it? Who are the rich that are getting 

all the benefit from this bud.get that .the poor are being taxed for? 

What a cheap ridiculous statement, silly on the face of it, 

stupid, frivolous,mischievous, inconsequential and I can call it a 

whole l .ot of other things but I will not. 

AN HONOURABLE MEMBER: Do not get nasty • 
• 

MR. CROSBIE: No, I never get nasty. 

Now, Mr, Speaker, we heard the honourable gentleman suggest 

that other provinces are holding the line on taxes. The honourable 

gentleman never bothers with facts. The facts are like chaff before 

the wind, forget the facts. He has a colourful turn of phrase, He 

shines among his conferees across the House. He is like a bright 

star among the dim bulbs on the other side of the House,with certain 

exceptions. He has a problem. He .is· outshining the Leader of the 

Opposition· and he knows that if he use facts he shall not ·outshine 

him that much, 

Now, what happened in taxes in the other provinces? You know, 

if the people of Newfoundland listened to the member for Bell Island 

they would think they were the only ones in the country being taxed, 

Well, let us look at these other provinces. I am sure I got it here 

somewhere, yes. 

The corporate income tax: How the honourable gentleman wants 

it thought that this government and this Province do not tax businesses. 

So we look at the corporation income tax provincially and ve see what 

is what, who is taxing what and.who imposes the highest taxes. 

It is all here. It is only a question o( patience, Other 

important taxes -
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AN HONOURABLE MEMBER: Inaudible. 

MR. CROSBIE: There are statutary authority, insurance premium, yes 

AN HONOURABLE MF.MEER: Carried, 

Ml.~ CROSBIE: No, it is not carried yet, brother. I want to go the 

whole seventy-five now. No,, Sir, we are not leavini;,; finance for 

seventy-five hours. They started it and we are going to finish it 

and finance is as good as any to finish it. I will find it here 

somewhere. 

Anyway, okay, look at the corporation tax. The•provincial 

corporation tax rate •in Newfoundland is thirteen per cent - thirteen. 

The provincial corporation tax rate in Prince Edward Island is ten 

per cent -three per cent less, Is it true that Prince Edward Island 

has a,,t,iberal administration? Yes, it is true, Could it be true. 

that the Liberal friends of the member for Bell Island in Prince 

Edward Island orily impose a ten per cent corporate tax? 

mean to say that they tax the poor and give to the rich. 

so; there rate is only ten per cent. 

He does not 

Apl)arently 

Let us move on to ''Movie Scotie" where that great Liberal 

administration has just been returned.to power. What is the corporate 

tu rate in Nova Scotia? Ten per cent. What? Ten per cent? Only 

ten, Nova Scotia, that Liberal province and it is only ten and in 

Newfoundland it is thirteen and we are the friends of the businessmen 

and crushing and stompting on the poor and not doing anything to the 

businessmen. Ten in Nova Scotia where they have a great Liberal 

administration. 

Then we 1110ve to New Brunswick. What is the rate in New Brunswick? 

Ten per cent, ten per cent in New Brunswick - three per cent less than 

in R ewfoundland. 

What is the rate in Quebec? Quebec has a rate of twelve per cent -

twelve in f?uebec, one per cent under Nevf'ot.mdland. Quebec has Rot a 

great Liberal administration. 

Then ve look at Ontario. What is the situation in Ontario? 

Twelve per cent_ still one per cent under Newfoundland,. 
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Then we look at Manitoba which has a.?IDP Government,the NDP - thirteen 

per cent. The only two governments in Canada that have a thirteen per 

cent provincial corporation tax are Manitoba, the NDP. and Newfoundland. 

the P.C.' ls the NDP Government the great friends and protectors of the 

business classes of Manitobat Not to listen to the businessm~n out 

there. They are yelpin~ and screeching like stuffed pigs in Manitoba. 

The NDP Government in Manitoba has got a rate of thirteen and Newfound-

land has a rate of thirteen per cent. 

Saskachewan, NDP, has a rate of twelve per cent. It was put up 

to twelve per cent last year. 

Alberta has a rate of eleven per cent and that may have gone 

down this year. 1 have not got this year's figures. 

• British Columbia has a rate of twelve per cent. The NDP 

Government in British Columbia has taxed_ the corporations there twelve 

per cent. 

So the highest corporate tax rate in Canada is imposed in Newfound-

land and Manitoba. Does that bear out the member for Bell Island's 

allegation about how we are not taxing the business people. 1 do not 

think it does and 1 will leave it up to the rest of them to judge for 

·themse],ves. 

Now look at the sales tax. We already know that seven per cent 

of that infamous sales tax is Liberal, Liberal. From one to seven the 

Liberals put it up and if the Liberals were still in power 1 venture 

to say that it would·be nine or ten now-nine or ten. The children's 
' ·-

clothing would not be exempted and the fuel and stove and furnace oil 

that the Neary administration taxed would still Qe taxed. We exempted 

that. 

AN OONOURABLE MEMBER: 

AN HONOURABLE MEMBER: 

Down, down, Neary sit down! 

Inaudible. 

MR. CROSBIE: We take this as an announcement. 

AN HONOURABLE MEMBER: lnaµdible. 

MR. CROSBIE: Mr. Chairman, I set the record st-raight. There has never 

been a Ne-.ary Administratio11 but if that gentleman is bold and daring 
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enough, as we have caused in this House to ·, think he is, to throw his . 

hat in the ring this fa;1, there will be a Neary Opposition. I do 

not think there will ever be a Neary Administration. 

Now, the sales tax: Yes, one to seven was the Liberal.. Ri_ght~ 

And four points out of the forty · income tax points are P.C. and 

thirty-six are Liberal _ thirty-six Neary points on the income tax. 

When you do out your return next year remember, thirty-six Neary, 

four Moores ·- ~hirty-six Neary, four Moores. 

MR . NEARY: - That will be the result after the next election. Thirty

six Reary, four Moores? 

MR. CROSBIE: What about the other eleven? 

Ml.. NEm: Inaudible. 

MR. CROSBIE: Anyway, Mr. Chairman, eight per cent. Now finally in 

Newfoundland,under the pressure and press of .events and to carry on 

our services,our rate went to eight per cent. 

What happened in Prince Edward Island? Their sales tax rate 

vent to eight per cent in 1971. That is a Liberal administration but 

they bad to do it. 

In Rew Brunswick, in 1969,when the Liberals were in in New 

Brunswick, Louis Robichaud, their rate went to eight per cent in 196i. 

The Liberals have been taxing . New Brunswick or is it eight per cent 

since 1969 and the Liberals have been taxing Prince Edwa~d Islanders at 

eight per cent since 1971. 

Then in Quebec, the Quebec rate went to eight per cent in 1967. 

The Liberals have been taxing the ~uebecers eight per cent sales tax 

since 1967 
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and in the other provinces and ·the honourable gentleman is saying 

there have not been any tax increases this year in Ontario except 

he did mention a couple. Last year Ontario raised the sales tax, 

two per cent in 1973. The rich province of Ontario raised the 

sales tax from five to seven per cent. I could go on through every 

province until we strike the lucky province of Alberta which as we 

all know is very fortunate with gas and oil and practically is reducing 

its taxation instead of advancing it. 

So all this kerfluffle, Mr. Chairman, the-honourable gentle~ 

opposite is getting on with, what is the point of it all? Why are 

they not anxious to look at the estimates, see what is in the 

estimates and ask questions and get some information? Why are they 

ju~ using this as a propaganda vehicle? Why are they trying to 

encourage civil disobedience and tax riots in the province of Newfoundland? 

The honourable Leader of the Opposition must think that this is a 

new Boston _ Tea_ Party·~ 

I challenge the honourable Leader of the Opposition not 

to pay sales tu, dump himself ·in St. John's Harbour and we will 

~ee what happens. We will give him the full measure of the law. I 

would like to see him down there DOW with the old tea chest, heaving 

his cup of tea right in the harbour, right into ~he har~our, if he 

re~lly mean, what he says. He is the new what is it? Paul Revere. 

He is a new something. I am not going to name it. He is the new 

nameless; because never before in the history of our parliamentary 

traditions has the Leader of the Opposition incited people to 

violate the law. Never! 

MR. MARSHALL: Has the member for Bell Island agreed '!1th him yet? 

MR. CROSBIE: No, not yet. Oh yes, Mr. Chairman, never before have I 

seen such a vicious attempt by one member to have another member 

lose hta' job. "Oh yes," he says to the Premier, "Give him the flick." 
~~ 

He must havel"een that movie years ago, "My Friend Flick.er," the horse. 

"Give him the flick," he says, "Give the Minister of Finance the 

flick." What kind of advice is that? "Give the Min:f.ster of Finance 
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the flick." What am I going to do the next day if I get the 

flick? I get the flick. I am without a job, $12,000 a year 

gone. The member for Bell Island. has no consideration f~r that. 

He wants to see me fired. 

AN. BON, MEMBER: No heart at all. 

MR. CROSBIE: Well thank heavens we have got a merciful and humanitarian 

Premier! Thank God for that! 

AN HON. ME!o(BER: He does not know h~ luck,: he is. 

MR. CROSBIE: Oh yes, the honourable gentleman for Bell Island said that 

he would be the first to stand in his place and go after the big 

corporations. That is what he said. Imagine I He would go after 

the big corporations. You can see him now tackling BRINCO, tackling 

Cddian Javelin, tackling Newfoundland Refining, tackling Shaheen 

Natural Resources.He would tackle them all. He would be some tackler 

because you cannot mention them in this House without the honourable 

gentleman up praising them, hovwonderful they are to this province, ... 
how wonderful they were, how close he is to them- and how we are 

driving the outside businessman away. But ~hen it comes to our 

own Newfoundlanders, what is the matter with him? Is he jealous of them, 

the ones who went out and worked hard and made a success? Is there 

something vrong with a man gotng into.business. and workiDg hard and ... - . 

making something out of it1 

You know we all realize that businessmen can be selfish ~nd • 

some of them are selfish and some of them are public-minded and some 

are not. Some of them are public-spirited and some are mean and 

stingy devils. There are all kinds and types. But as a group does 

the province and the country not depend on the entrepreneur? Why 

should they be singled out and stomped on? 

By the way, the suggestion that we are taxing the poo~ and not 

the rich of course is completely knocked on the head by the personal 

income tax increase. I refer to page 28 of the Budget and I have 

a much more detailed chart. We see that a man making $6,000 a year 
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under that tax increase, who is single,will pay $30 a year, who 

has a wife will pay $18, who is married with two children will 

pay $13, who is married with four children will pay $8 a year. 

But the man who is making $25,000 a year, like the honourable 

gentleman from Bell Island. 

MR. NEARY: No, no, not near it. 

MR. CROSBIE: All right, the honourable Leader of the Opposition 

then. 

MR. NEARY: Now that is better. 

MR. CROSBIE: A single person with no dependents, $258 more it will 

cost him, a married person with a dependent wife, $237 more, with 

two children, $228 more, with four children, $219 more. Now is that 

a tex that punishes the poor? It is an income tax. It is progressive. 

The more you make· the more you pay. The man making $4,000 a year, 

married with two children, will pay no additional. That is the income 

tax. Unfortunately the only main _source of revenue that we have in 

Newfoundland, the only source that brin~s us in anything substantial 

is the sales tax and one per cent OD that brings in $10 million. 
. r 

Liquor reveQue is going to be $26 million this ye• r 

because we got a smart, alert, reorganized, revitalized, rejuvenized, 

re-energized, efficient, properly run, not politically i~terferred 

with Newfoundland Liqour Corporation where they are doing a 

cracker-jack job, a wonderful job. This is the "Wine Rack." 

AN HON. MEMBER: A George McLean special? 

MR. CROSBIE: George McLean has not got anything to do with the 

Newfoundland-Liquor Corporation. He may buy our product but that 

is all. George McLean, Sir, has nothint to do with this. Nothing! 

This is produced by our own people, the Newfoundland Liquor Corporation. 

The first issue of their new volume one, number on~ of""Wine Rack", 

a quarterly rublication for all employees of the Newfoundland Liquor 

Corpora~on. ;It is a magazine for their internal use, for their 

own employees • 

AN HON. MEMBER: Who pays for it? 

MR •. CROSBIE: It is paid for by the Newfoundland Liquor Corporation. 
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Do you know what it costs? $200 an issue and they are going to 

have four a year. It shows what has happened down in that 

corporation. It shows the barrel, the bottle, the blending 

department, how you make screech, the new store in Springdale, 

the organization -

A., HON. !iEMBER: Inaudible. 

MR. CROSBIE: Yes. It is to give the employees some.pride=. pride 

they never had before. Two years ago they were .a dispirited, 

· beaten down lot. _The Liquor Conanission rife with patronage and 

corruption. Now they are independent. They have their own 

Board of Directors. They operate independently and they are 

run on business lines. We are tremendously proud of the improvement 

thcfre has been there. Here is a copy for the .honourable .gentleman. 

If anybody want fa copy of that it will show him ih~ kind of progress 
. ,I 

that has been made in the Newfoundland Liquor Commission. I have 

a lot more to say about the Newfoundland Liquor Commission. Will I 

say it now? Will I let them go on for a while? No, we will let 

them go on for a while. Variety. Besides I have a bad cold today but 

·by Tuesday, Sir, I am going to be ~eady to talk, I am going to be 

in first class shape for talking. Have I missed anythingZ _Any 

little bit of nonsense that I have not contradicted? No, I think 

I have caught just about everything that the honourable gentleman 

had to say that was worth catching. I am sure there are other people 

on this side of the House who have a contribution to make, because 

it will be the first time in our _his!ory; · seventy-five hours was 

ever spent on the minister's salary in the Department of ~inance. It 

is ~oin~ to be a proud occasion in our history and I challenge all 

members of the House to get up and speak on this __ iiiost_ important topic. 

MR. MARTIN: Thank you, Mr. Chairman, Not having the mastery of the 

rhetoric of the honourable membeafor St. John's West or Bell Island., 

I will be very brief. I have only a few comments to make on this 

subhead. I have for the minister four questions, caught and dried 

and barbecued. 
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The Report pf the Auditor General bu a question 

~oncerning a matter raiaed by the Auditor General on several 

occasions over the last three years at least - dtealin1 with 

ineffi~iency within the Finance Department. How there are many 

instances here. 1 will just quote one or tow of them, 

• 

.. 
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to give the House some idea of the matters to which I refer: 

I am quoting now, "A review of the tobacco tax returns for 

the year 1972-1973 disclosesthat four licensed coliecto~s of the 

tax were delinquent in submitting monthly.tobacco tax as follows:'' 

It goes on to list them. 

Further on in th@ paragraph it says; "The Company was ·audited 

by the Denartment of Finance in Nov@mber 1972,for the perioa of 

January 1, 1969 to June 30. 1972 and ·was assessed tobacco tax 

aiounting to $44,370.50 for that period. The company has to date 

of OUT audit. not acknowledged this liability." That is one instance. 

That is page number (34) - (35). On page (36) Item 28, I will just 

gi•e exce~ts here. I merely want to illustrate the point I am raising. 

"At the date of audit.December 17, 1973,assessment notices have not 

• been issued to ten C011Jl)anies for each of the calendar years indicated." 

The ten companies are listed. 

Further on it says, "In my opitdon," this is the opinion of 

the Auditor General, "An'Propriate provision has not been made within 

the Department of Finance for preparing and i,suing all required 

ass~snents, and this deficiency requires immediate remedial action. 

" Failure of the Department of Finance to collect all royalties 

payable by Iron Ore Company of Canada and other related matters~ -

I~ my last three reports to the House of Assembly I have reported 

at length. the results of inadequate provision for the collection of 

mining taxes and royalties and the prompt examination and assessment of 

returns submitted by mining companies, particularly as it relates to 

returns submitted by the above noted c01111Jany," thn.t ii. the I.O.C. 

Nov they are talking about " ••• the resulting loss in revenue to 

the Province was $197,806. The total underpayment of royalty at that 

date," this was in 1971, "$887,300." 

Further on it says, "••• a mat~er which would ensure the collection 

when due, of all royalty revenue owed to the Province." He is making 

suggestions as to what should be done. 
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Now, Mr. Chairman, these sugRestions have been made over a 

period, as I have mentioned,over the last three years. Item 5,on 

page (40). "Iron Ore Company 19 responsible to the Province for 

royalty on ore mined under the provisions of The Labrador Mining 

and Exploration Co'l!ll'any, Limited,Act. Tax is payable on its 1net 

income for royalty pun,oses' at the rate of five per cent. The 

Company has since 1956 been reducing its'net income for royalty 

purposes' by deductions not allowable under the Act." 

There is another reference with respect to money owed by 

DOSCO. I think that probably has been written off. 

P,I: - 2 

With respect to the timber -•collection of revenue - Subhead 

890-02-~2, Timber royalties, $108,468. - Audit of revenue from this 

source_ has disclosed the following: 
• 
11(1) The department does not have adequate procedures for the 

•ubsequent collection of amounts due resulting from cheques 

retumed H.S.F." (not •ufficient fund). "My • taff have cited 

examples of this to officials of the department and requested 

that written instructions be prepared detailing the 

procedures to ensure collection. " 

It goes on to illustrate how much revenue has been lost there. 

On page (49) of the Auditor General's Report -•water power 

rentals - Bowater's Comoany, outstanding revenue, Subhead 89~02-04, 

Grant and lease rentals. As of 31st. March,1973 the depar~nt was 

oved an undetermined amount on account of outstandinp; leases. At the 

date of cOllll)letion of audit (27 Decelllber, 1973) no accounting 

procedures had been carried out to determine the total of these accounts 

receivable outstanding." 

The point I am trying to make, Sir, is that in this year of 

high inflation when we should be trying to scrape together every cent 

that we J>Ol!'sibly can, vhen we should be making an effort,if we have to 

raise taxes .we should be making an effort to streamline the administration so 

that this kind of thing ehould not be allowed to continue. Nov I 

recognize the fact that this wa• a report dated ~arch 31, 1973. It 

is entirely possible that remedial action has been taken. 1 would like 
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for the minister to clarify that ~oint. 

The questions I would like to ask in respect to that re~ort are, 

has the minister in fact cleared up this inefficiency in the intervening 

period? What concessions have been given to the Iron Ore Company of 

Canada, and why, if any? Is there any chance of coJ.lecting the back 

taxes? They mentioned the figure of $1 million, which is probably 

going to be written off, Now what I would like to know is; what is 

going on between the government and I.O.C.? ls there any kind of a 

special favour bein~ granted here and why? 

There are a couple of items 1 will get into later, on the 

different subheads. But just to t~uch on an item which the Hon, the 

Leader of the Opposition mentioned; In this year too, when we-are 

trying to save money, perha~s the honourable minister should have 

• brought in an austerity budget. 1 have no argument with raising taxes 

~roviding that the raising of taxes is fa~r and equitable and all around,H 

I heard the honourable gentleman mention on CJON television. 1 

think it was last Sunday, that to ta_x corporations would only bring in 

$3 million I think it was. 1 may be wrong on that. 

AH BON, MEMBER: Inaudible. 

Mil. MARTIN: At any rate the ioint is whether or not the 

tazing of corporations would have brought in more or less than the 

personal income tax is not the point. If the honourable gentleman were 

going to raise personal income tax, then he should have at the sllJlle -time 

raise the corporation tax. 

The celebration .of Confederation. twenty-five years of Confederation: 

It is all very nice to be able to go out and celebrate. I think we have 

a lot to celebrate , but I do not thil'lk when we are tryin11t to ti11thten our 

belts. we should be lashing out all of that money for banquets and things 

of this nature. It is not in the Newfoundland tradition. I am certain. 

This is not the way that we have celebrated. Newfoundlanders have been 

celebrating fo~ years and they certainly do not need government money 

to go out to cPlebrate. I am not suggesting that we do not .celebrate the 
- . 

Twenty-Fifth Anniversary · of Confederation but I do not think it ia necessary 
. . 
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to lash out all these millions of dollars for it, 
I 

Later on I have - No, I do not think I need to get into this 

in this subhead. Those are the questions that I have for the minister 

at this noint, those concerning I.O.C. and whether or not the $1 million 

has been written off or whether it is collectable? 

MR. CllOSBlE: Well,Mr. Chainnan, it is refreshing to hear somebody 

-
who is lookin~ for some information and not trying to make some propaganda 

points in this debate. 

Now with resnect to the Confederation Celebrations, I appreciate 

the honourable member's view. That is an honest view. I am not appointin~ 

myself defender on behalf of the government over the Confederation. 

Celebra,tions. He can ciuite honestly take the view that this is not 

money, you know that this is certainly not a priority in money that 
• 

should not be spent _ and he can take the view that if we are going to 

celebrate the Twenty-Fifth Anniversary, then we have to bring it to 

all parts of the province and it is going to cost money. So I acce~t 

his view- as being honest and a reasonable view. 

Now the corporation tax:· The · fact is that we already have the 

highest, with ~.anitoba, coi,,oration tax rate in Canada. We are not 

saying the corporation tax rate may not go up in the future but at the 

maent it is the highest provincial corporation tax rate in Canada. 

We have to keep an eye on what the other provinces in Canada are doing, 

in all their tax rates, of which that was already the highest. 

In addition to which an increase in the corporation tu rate 

here does not bring us much revenue.- I~ can be gutted anyway by the 

fact that the federal government controls the conditions of the corporation 

tax, whether it is a f~st vrite-off, whether what they allow for capital 

cost allowance and how soon and so on. It is all controlled by the 

federal government and it is out of our hands because they collected it 

for us. 

But it is true perhaps we could have put up the corporation tax 

also. 'Another one per cent would have brought in $1 million. That could 

have been don• or it should ru-t be done, it is just a decision as to whether 
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1-fR. CHADMAN: 

Tape 1226 (Afternoon) 

it is to the advantage of the province or not. 

Order, please! Count the P.ouse. 

Is it all ri~ht? 

PK - 5 

O,rder 1 please! Maybe it 1.11 foT the sake of honourable 

llll!IBben hen, if I can fi.nd it here.. A quorum count, the bells will 

be TUDg when it is brought to the Speaker' iJ •t~ention - in this cue t 

perfon the same Tole as Mr. Speaker, when his attention has been. directed 

to the fact that there is not a quorum present, in order to ascertain 

whether there is an actual quorum present, he 11l118t ask the Clerk to 

C01fflt. 

U,,on ascertaining that there is not a quorum present, then the 

bells would be rung 

• 

.. 
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Now, I ask the clerk to count the House. 

We have a quorum. 

MR. SIMMONS: Mr. Chairman -

MR. HARTIN: Mr. Chairman, 1 do not mean to interrupt the honourable 

gentleman from Hermitage but the honourable the Minister of Finance 

bu not finished answering my questions. 

MR. CROSBIE: Well, I am sorry, Mr. Chairman. I was wait!"ng patiently 

for the count. 

Now, the questions the honourable member for Labrador South 

asked refer to several sections of the Auditor General's report. 1 

could deal in detail with it now but the proper place to deal with it 

in de~ail would be before the Public Accounts Committee. All of these 

matters have been followed up. If the honourable gentleman woul_d look at 
• 

the Auditor General's reports for the last eight or nine years, he 

will find this kind of comment in every one of the last eight or nine 

years. A lot of work has been done in the last couple of years trying 

to straighten this up. 

Now, everything the Auditor General says in h!Bre we do not 

necessarily agree with his opinion~ In certain areas we agree .with 

his opinion and in certain areas we do not. The proper place for that 

to be thrashed out is before the Public Accounts Couanittee and then 

they can say what they think. 

In the Iron Ore Company of Canada, this dispute has been 

going on since 1959 about what deductions they are pend.tted to 

make from their income in arriving at the mining taJt rate· as five 

per cent of their net income that Newfoundland receives. 

been in dispute since 1959. 

It baa 

The last administration - I do not know whether attempts 

were made or not - but anyway the dispute still was not settled when 

they left at the end of 1971. This is all going to be debated in 

the House later in the session because an amendment has been brought 

in to the Labrador Mining and Exploration Act. 

Just a couple of items as far as I remember them: The 

dispute concerned this that the Iron Ore Company of Canada spent 
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hundreds of thousands or millions of dollars on schools UP in 

Labrador City. It was not clear under the legislation 'that they 

could deduct that from their income. In other words.rath~r than 

the Province of Newfoundland having to construct and build these 

schools, the Iron Ore Company of Canada built them and spent the 

a>ney. They claimed the right to deduct th~t from their income in 

arriving at the net income for tax purposes. 

Then they spent hundreds of thousands or perhaps it is millions 

of dollars - I have not got the exact figures here DOW - OD municipal 

facilities in the area. When the local improvement district was set 

up, they conveyed them all to the local improvement district. That 

saved the Province of Newfoundland or the municipality the same 

nUlllber of millions. They claimed the right to deduct that as a deduction 
• 

from their income, and several other more technical points. 

Their position was, we are spending money on public services 

like this. We are not required by law to do it and we are saving you 

the money. You would have to put up these facilities or public funds 

would. The least you can do is allow us to deduct this so we do 

not pay tax on it also. Are we going to sp~nd a million dollars 

building a school in Labrador City or two million and have to pay 

five per cent tax to you on that money also! Is this fair? We -are 

saving you $2 million y~u would have had to put there in the school. 

Well, it seems to me that that argument is unanswerable. 

Either we tax them properly and build the schools and facilities 

ourselves or if we have a low tax ,and ~hey spend the money themselves, 

they should be allowed to deduct it. Well, that decision has been 

made now. I have not. got all ·the details here because the legislation 

will be coming up. So, this argument went on for years between the 

last administration and the Iron Ore Company and never resolved. 

So, it is now resolved and amendment• to the legislation 

will be coming before the House this session. Now, we have bean 

assesaillg the• of course based on our interpretation of the act. 
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They will not have to pay all of that amount of 1110ney because as 

a result of our agreement with them, they will pay less tax than 

that. So. that will all be explained and so on when ~he legislation 

comes before the House. That is what it is all about. I cannot 

remember every detail of it now. Sir, generally speaking that is 

what the Iron Ore Company one is about. 

Now, in the mining taxation~since the Auditor Gt!neral's 

report the last two or three months we have had men assigned to 

this only to get these mining tax assessments up to date. That is 

quite complicated because we do not have a standard mining tax. 

There is only one company I think subject to the general Mining 

!ax A~t of the province and every other one has its own act. Some 

are taxed on such and such a per cent of their net profit. Some 
• 

are taxed so much a ton in ore • 

. Wabush Mines, for example, pay twenty-two cents a ton 

of the ore 1 I think, in this mine. The Iron Ore Company pays 
. I 

five per cent of the net and so on. Then in the Rambler Mines 

you have a particulariy complicated situatiQD where the area 

there in which their mine was taken from the owners of the day -

Undeveloped Minerals Act. I cannot'remember the exact name of it. 

AN HONOURABLE MEMBER: What about .SARCO? 

MR. CROSBIE: -~ARCO is paid next to nothing in this province. I 

forget the exact figures now but very little. SARCOis paying 

us very little also in corporation tax. because they use exploration 

expenditures in other provinces and so on and so forth to offset 

their corporation tax. We get very little out of our SARCO. 

AN HONOURABLE MEMBER: Inaudible. 

MR. CROSEIE: I am not sure. It is very little. Anyway this is 

being worked on now. But the proper place really for it to be gone 

into pro~erly is when the Public Accounts Committee gets functioning 

and then the Auditor General would be there and the officials and 

whatever department and they would say wha~ action they are taking or 

whether they disagree with the Auditor Gene~al's comments ~d so on. 
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It is a pity that we have not had a Public Accounts Committee 

functi~ning like that in the last few years. 

-IB-4 

On the Iron Ore Company in particular there is legislation 

now and it should be before the House in the next week or two. I 

hope that answers the points the honourable member-raised • 
. 

MR. SIMMONS: Hr. Chairman, the minister in speaking a few .minutes 

ago said it was refreshing to hear from the honourable member from 

Labrador South and to hear someone looking for information. I have 

been sitting here all day of course looking for some information too, 

some information in answer to a question I put to the minister last 

night. I would like to know how he classifies his honest searches 

for information verus the other. I would certainly like to remind· 

him of it and see if he would get that information as I raised it 
• 

last night in reference to northern allowances. 

Io the meantime. Mr. Chairman, I am also delighted to hear 

he is going to not only - he said he is going to start talking on 

Tuesday. Well, to my way of thinking he has done a fair amount of 

talking already. I hope he promises also to say something on Tuesday, 

something pe~tinent to the matter under debate. 

I would like to come to the matter which the Leader of 

the Opposition raised earlier in this debate, the matter of the 

eight per cent ~ales tax and its legality. The Minister of Finance 

in pretending to reply to this used what is one of his best tactics 

which I shall call the "Red Herring Approach." He did not at any 

tilll! address himself to the subject very directly. Indeed he did 

everything but. 

I found as I am sure the people in the galleries and the ~

Chairman -did, if I might judge from his facial expressions at times, . 

I found the whole thing most entertaining. The Minister of Finance 

has to be the most entertaining member of this House at the minute. 

Indeed if it were some kind of a clown competition, I would not even 

bother to enter if the Minister of Finance were in it. ·ae has already 

voa the honours. I wish though, as a member of th1e House he would 
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take the matter seriously instead of playing to his side and evoking 

the properly orchestrated laughter which happens every time he 

nods his head a certain way. It must have taken 1l loc of rehearsing, 

Mr. Chairman, to get that kind of synchronization, that kind of timing 

into the laughter which comes at properly timed intervals from the 

members on the benches opposite. 

That is all beside the point of course as the Minister 

of Finance well knows. I cannot quite make up my mind whether it 

is - well, I am being kind, I am being charitable, I have almost 

decided that it is just a diversionary tactic, some kind of a 

"Red Herring Approach." Otherwise, I would have to write it off 

from where I sit as being the nearest thing to a near senile 

performance. I cannot say senile, I suppose I will get ruled out, 
• 

but watching here there is nothing very complimentary that I can 

say about it other than that it is entertaining. 

3874 



April 19, 1974. Tape 1228 (Afternoon) RH - 1 

It certainly does not bear very directly on the issue at hand, a very 

serious issue, the issue of increases in taxation at a time when we 

have had just about all we can take as taxpayers in this Province, 

particularly in this year. As I mentioned earlier in the debate there 

is a real panic about the cost of living and its sky~ocketing rise 

almost on a daily basis. 

Now, I have before me the Social Security Assessment Act passed 

in 1972 and I read from section three of it, the tax on retail pur

chases. It says, "Subject to this act, every person who purchases 

tangible personal property at a sale in the Province where the tan

gible personal property is not purchased by that person for resale but 

for himself as the comsumer shall in· respect of the consumption or use 

of th~ tangible personal property pay to her majesty at the time of 

making the purchase a tax at the rate of seven per centum, seven per 
, . 

cent of the purchased price of the tangible personal property so 

purchased." 

Now, Mr. Chairman, the Minister of Finance can dance all of the 

jigs he wants~to. He can entertain this House as much as he wants but 

he cannot just be saying so change that law. He has to introduce .a 

bill as has been done. The bill has to be debated and the House.has ~o 

vote before that seven can be changed to six or eig~t or nine or any

thing else and he, Mr. Chairman, more than anybody else is conscience 

of that. He knows that and no amount of browbeating or implying that 

the Leader of the Ol)position or the rest of us on this side have 

indulged in some kind of infamy. No amount of wqrth~ness will sub

tract from that, will chan~e that act. 

To listen to him, you would almost think what people suspect 

about him, that he actually believes his work is law, that he actru.ally 

believes that the minute he announced that.in the Budget Speech it 

.automatically became law. That is not the case. At this moment. no 

matter you twist what the Leader of Opposition said, the fact.is that 

at this 11101Dent in Newfoundland it is illegal, it is against 'the law 

to be collectin~ an eight per cent sales tax. 
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Now, he can attempt all he wants,goad us into saying thi~gs that 

would help him to make some political hay,but let the record be straight 

and the record will show when we check the tapes or the Hansard in due 

course. 

The Leader of the Opposition at no time, at no time did he say, 

"Do not pay the tax," not would I advise anybody not to pay the tax. 

I would thou~h, in the interest of getting this thing on track and 

in the interest of getting this government to stop abusin~ the rights 

of this Assembly, I would point out.as the Leader of the Opposition 

has done,that at this moment it is an illegal tax. It is an uncollectible 

tax because it is illegal. There is no law to cover it. The Minister 

of Finance knows that. Mr. Chairman. There is no law to cover it. 

We have heard all through this session there is going to be a 
• 

bill on this, we are going to introduce .this,~~ are going to introduce 

this. Why the panicky timing all of a sudden? Seven per cent was good 

enough for a while, a Lib~ral seven per cent. I will come back to that. 

Seven wa.s good enough. 

Then suddenly the night before when he -wrote his speech or it 

must have been a few days before that,@ecause he managed to get what 

must be one of the trickiest budget Sl)eeches 1 have seen, one of the 

prettiest things,if you judge it by its cover only. Some things in

side are not nearly as attractive as the people of Newfoundland are 

finding out already) on the very day he bri~• in that decision 

making the public aware of the decision to increase the tax he can

not wait another twenty-four hours. -He~e is the government who 

brags about planning and priority and task forces and yet they could 

not plan enough, Mr. C~airman, to have a time sequence such that 

the Budget Speech would precede the effective date of the new tax 

by a week or two,t? give people time enough to absorb it, psychologically, 

to give the people who administer this tax act enough time to prepare 

the legislation, to ~ive the House enough time to deal with it and to 

pass it so that it becomes law so retailers around this Province are 

not placed in an l!l!l'barrass:lng situation. 

Mr. Chairman, should the Minister of Finance and his colleagues 
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think this is just a prefabrication, the fact is that there are examples 

of people who are not -collectin~ this tax. I personally have only made 

one retail purchase that tam aware of since the tax came in. I made it 

on Monday of this week in another community in this Province and the 

retailer from whom I made the purchase is collecting seven per cent 

I pointed it out to the person on the other side of the counter ~nd that 

person told me that her instruction is to continue collecting seven per 

cent until he has some written instruction, some legal instruction other

wise. 1 did not initiate that conversation. I did not plant any ideas 

in that person's mind. That firm is collecting and to my knowledge it 

is still collecting today but was on Saturday collecting seven per cent. 

Can youLblame them? Can you blame them? 

Are~e going to have government now by radio announcement? Are 

the people in every inlet and bay and harbour in this Province suppose 

to turn on their radios in the morning to see if there is an increase 

for that day? If planning mean anything to this government, if proper 

sensible routine mean.anything at all, certainly the least we can ask 

the Minister of Finance and his colleagues is that they do enou~h planning 

that they do not march in here at three o'clock in the afternoon and 

announce the tax, an illegal tax, Mr. Chainnan, to come in effect that 

night, nine hours later. Is that planning? A beautiful example of 

planning: Certainly,they could have had some kind of a sensible time 

sequence. They could have said, "Yell, yes, it is necessary to have 

this additional one per cent. Let put it on for the first of May and 

that will give us three weeks to get the l~gislation in," But no, they 

had other reasons. 

I will tell you what I think the reason was, Mr. Chairman. One 

of two possibilities, either this last minute panicky.approach is just 

aymbolic of the way this government does everything and they never 

thouAht of the p~ssibility of planning because it is so far from their 

minds anyway, either that or once again as so many times before they 

are just teasing the House, teasin• the body in this Province which 

has authority to pass legislation affecting taxes, teasing as -they have 
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done so many times in this session and in past sessions. No matter what 

kind of double talk the Minister of Finance enters into, no matter how 

many precedents he quotes from other provinces, this is the law for this 

Province. We are not talki~g about Ontario. We are not talking about 

Nova Scotia. We are not, Mr. Chairman, even talkin,z
0

about what went 

on in this Province, Suppose it went on, does that make it right? 

In one breath the Minister of Finance is going to change 

everything because it was so wrong in the past,until he needs a crutch, 

until he needs something to lean on,and then suddenly he goes back 

into our past, our Liberal past,and quotes all kinds of precedents. 

"They did it,so it is okay for us:' The next breath he is right back 

to where he started, "They did it, therefore it is wron,z." 

tt some point a fellow straddling that sadly is going to get 

hurt in t~e right place. My advic~ to him, on humanitarian grounds 

alone, is that he give it up while he is still not too far behind. 

The fact is, Mr. Chairman, that this minister has not done 

his homework. He just has not done his homework on this one and he 

is caught and he can go into all the flights of oratory that he wis~es, 

he can poke as much fun, he can entertain the galleries just as much 

as he wants, the fact is that the people of Newfoundland do not find 

this eight per cent at all amusing - not at all amusing. He might 

stand there and say he is getting accolades, in every way ~e is 

getting all kinds of con~ratulations. Let him wait till he gets to 

Grand Falls on next Wednesday on that open-line show. Perhaps he 

has only been talking to the St. John's cocktail circuit, Perhaps 

he only talked to people on open-line last Tuesday who we~e lined up 

to phone in. I lft>uld expect those to say it was a good thing. They 

were told to say it was a good thing. It does not hurt these people 

anyway. 

Wait till he gets to Central Newfoun_dland next week and gets 

some ordinary, middle and low income workers calling in and t~llin~ 

him what they think about his great eight per cent tax. He will act 

differently then talking about seven and one, seven Liberal, one P.C. 
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which reminds me, Mr. Chairman, talking about inconsistency~ talking 

about a fellow who is stra~gling, he went throu~h the corporate tax 

and he is right. He gave you the information that I had before me 

to give to you, that the corporate income tax in the provinces of 

Canada is the highest in Newfoundland and Manitoba. It is thirteen 

per cent. 

Mr. Chairman, let us keep that in mind for a minute and reflect 

on the other point I just mentioned to you. He talked about the_seven 

per cent Liberal, bad Liberal tax, seven per cent, shockin~, and the 

other one per cent Tory tax that is just being welcomed all over'the 

Province. What he really says is, "We cannot up it. We are the 

victims· on this seven per cent." 

• In the same breath or the next he gets up and he boasts that 

the Province of which he is a part of the government administration 

has the highest corporate income tax 
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in Canada. He brags about that. He aaya, in effect, that this is 

a good thing. We are leading the way. 

MR. BARRY: Get together with the Hon. Member for Bell Island. 

Now does the honourable member want us to tax the corporation or 

does he not? He just got through saying that he wanted us ~o tax 

the corporation. 

MR. CHAIRMAN (Mr. Stagg): Order please! 

MR. SIMMONS: Mr. Chairman, as I was s.aying - .the schoolboy debater 

· anticipated what he thought I was going to say. Let him hear what 

I was going to say and then -

MR. BARRY: (Inaudible). 

MR. SIMMONS: I think we heard that line before, Mr. Chairman. They 

art laughing again in unionism. A conductor is needed over here . 

_MR. BARRY: (Inaudible). 

MR.. SIMMONS: He is right on one point, Mr. Chairman, about the 

children. 

SOME BON.~: (Inaudible). 
_; 

MR. SIMMONS: Soon·as they are throusi;h - I have all the t:bie in the 

·world, Kr. Chairman. . 

Mr. Chairman, I have been together with the Meaber for 

Bell Island and he and I have done our homework on this corporate 

income tax. I waa about to -point out that it is more than the 

Minister of Finance has dona. Hy point ia this: While he brags or 

while ha laments about how bad it is to be stuck with a seven per cent 

Liberal S.S.A., yet in the next mouthful he brags about how good 

it is to be involved in an adllinistration,being the duel -leader of 

the administration that has the highest, together with Hani.toba, 

corporate income tax in Canada. Very conveniently, Hr. Chai~, 

he does not bother to tell one who brought in that income ~ax. Be 

does not bother to te~l one that it was a Liberal Administration that 

brought in the thirteen per cent income tu, the corporate income tax. 

Be does not bother to point it out. 
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Mr. Chairman, he points out with great stress and much 

repetition, although the Chair has called him to order on the point 

but allowing him considerable leeway on it - he came in today and 

be repeated the whole bit about the seven and one, the Liberal and 

that fake attempt at the (I do not know what it is) mid-Atlantic 

accent or French or whatever he tries so•times. He tries it 

very badly I might say, succeeds very badly. 

AN HON. ME~ER: (Inaudible). 

MJl. sno«>NS: I would much rather be a teacher, Mr. Chairman, 

than wear a name, a conflict of interest tab. I would much rather. 

They all grunt alike over there, except the Member for St. John's East. 

Be grunts tenor • 
• 

Mr. Chairman, they are awfully worried about this leadership. 

Suddenly, they see a real plWll and they cannot atop thinking about 

it. They were talking about it all last night and all da7 today. Not a 

fifteen minute periodihas gone by Without them talking about it. The 

lliniater of Finance baa come to the conclusion after being rapped over 

•the finger• so many times on the Shaheen deal, the second refinery -

handed the agreement after it was signed and told to work out the 

details, no consultation at all on signing it. I . could quote ~hings 

on Brinco and others too which they know are true. They are going 

to deny them. He has been rapped over the fingers so much. The 

Minister of Mines knows full well that he has not got a chance of 

a snowball of ever getting the le!idership of the Tory Party. They 

are looking over here at the plWll just trying to find some way. -

AN BON. MEMBER: (Inaudible). 

Kil. soot:>NS: He has been drooling about it all last night 

and all day today. 

AN BON. MEMBER: (Inaudible) • 

MR. SIMMONS: Ia this a discussion on our leadership? We would 

love to have one. Ia this a debate on the estimates? It. is time we 
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had some serious discussion on the subject under debate too, Mr. Chairman. 

We are having difficulty doing that.as one can see • . 

MR. BARRY: 

heard any. 

MR. SIMMONS: 

We have been here all afternoon and we still have not 

Well there has been only one speaker from the government 

aide and I quite agree with the Minister of Mines and Energy that 

we have not had much serious discussion. Perhaps, Mr. Chairman, if 

the Minister of Mines and Energy would listen, he may leam something; 

if he can und~rstand it. 

There are some real pleasures in being in this 

House and one of them is to see that the Member for Trinity South 

come in once in a while and visits among ua. It is a real pleasure 
• 

particularly when he sits on the other aide, Mr. Chairman. Everything ia 

orchestrated, not only the laughter, Mr. Chairman, but also the toots 

are orchestrated. 

Mr. Chairman, it is true we have the highest 

corporate income taz in Canada, thirteen per cent. It is also true, 

although the Minister of Finance did not bother to tell WI this, that 

it was a Liberal Government that saw to it that Newfoundland had 

the highest corporate income tax in ·canada. Let that not be forgotten. 

I wish when he starts telling the truth, he would not just pick out the 

parts that are convenient to him as he did on the seven per cent or the 

one per cent income tax. 

SOME HON. MEMBERS: Hear! Hear! 

MR. SIMMONS: Mr. Chairman, what bothers me moat about this 

debate is that it is pretty obvious to anybody who has looked in on 

the debate in the last day or ao that the government have agreed 

on a tactic to harass, a tactic not to take serious _anything that ia 

said, a.tactic which tries its very best to avoid the two, three, five 

or ten issues that we have raised in this debate. At all cost, the 

instruction has gone out to the Tory caucus, . "Ham it up. H.aa it q. Be 

clowns • Don not take it seriously.•• 
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As it happens, Mr. Chairman, politically that is pretty 

good for us, particularly if the whole country could see what was 

going on, particularly if the whole country could see the kind of 

clowning that is going on on the other aide of the House in the 

last day or so. 

MR. BARRY: (Inaudible). 

MR. SIMM>NS: Now, Mr. Chairman, I am told that I am as entertaining 

as the Minister of Finance, I am not sure if that is a compliment 

or not. 

MR. CROSBIE: (Inaudible). 

MR. SIMMONS: I see. That is better, Mr. Chairman,than the 

case of the Minister of Mines. They do not even know he exists. 

Tb'y ignore him completely and they are smart for that • 

.AK BON. MEMBER: (Inaudible). 

MR. SIMKlNS: He has gotten publicity. They have to do something 

if they stand up in front of the c~ra long enough. They will 

laugh in Placentia West the next time around. 

MB.. BARllY: (Inaudible) •. 

MR. SIMMONS: It is a pretty good thought, Mr. Chairman. I 

would like to advise the Member for Placentia West that I will take 

that under advisement. It ia one of th~ better ideas that I have 

heard from him in a long time. 

Mr. Chairman, as the Leader of the Opposition said, 

"We do not want a complete dogfight down there for the nomination and 

ff someone else should want it, we would be quite happy. 

SOME HON. MEMBERS: (Inaudible). 

MB.. SIMKlNS: Mr. Ciairman, I am waiting for some order. I ... 

a waiting for you to ask these fellows to restrain themaelves a little 

bit ao I can get on. 

Mr. Chairman, irrespective of the squawkinr,clowning 

and the rest of it that the Minister of Finance can so ably do, the 

aigna are there, the signs of inflation which have been quoted to them 

by the Leader of the Opposition. He mentioned that the minister's forecase 
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a year or so ago was indeed pretty bad and our inflation rate has 

been twice what he predicted. 

Mr. Chairman, if the Minister of Mines and Energy should 

want to know the answers to these questions, he has the same phrase 

book l have and he has a lot more time to read it too. 

Mr. Chairman, on the subject of inflation, the 

Minister of Finance was off nearly one hundred per cent on his 

prediction from last year. That is how in touch he is with the 

issues that matter in this province. 

Mr. Chairman, if one should want to look for some 

signs of what is wrong in this province right now, look at the 

ho'l9ing starts. These are not my words. These are -quoted from 

a government document issued under the authority of the Minister 

of Finance himself, "The Economy Outlook, 1974," the spring version. 

lt act~ally forecasted that the housing starts in this province would 

decrease during 1974 by over thirteen per cent,dovn from $4.,831 laat 

year to $4,200 this year. That forecast was made, of cour•e, before 
' . . 

the mortgage rates went up and God knows how much they are going to 

be dawn as a result of thatl 

We could talk about the unemployment figures. ·These, 

too, as one can see in the budget and elsewhere, leave not much to 

brag about. While we have in front of us all kinds of evidence about 

what is wrong, we still have to sit here and listen to this double 

talk from the minister. First he-says that we are not respons~ble. 

It is all federal. Yet we hear the Member for Bell Island quote 

from documents frca .Ontario as to what the Ontario Government is 

doing to counteract inflation. la that great Tory regime in Ontario 

•o far out off date that it does not even know its responsibility 

vbile it addresses itself to the items of the cost of living, inflation? 

We are ~old here by this enlightening administration that it is not 

their cup of tea at all, that they are not responsible at all. Yet 
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while he tells us that, while he says, 'Look,we are not at all 

responsible in any way;' he says,"nevertheless, we have done some 

things." 

Then he goes on to list, Mr. Chairman, the things that they 

have done. Re mentions the money being spent this year on forest 

access roads, on fisheries programmes and on the other things he 

mentioned. 

Once again being the master of tellin~ selected truth, truth 

that is selected to his advantage, he does not bother to tell you what 

~art of that forest access road programme and the fisheries ~rogramme 

and the others are being financed by Ottawa - the villian of the piece, 

according to the ~inister of Finance. 

I cannot really make up my mind, Mr. Chairman, as I sit here -

and listen to -the minister whether he is, as I say, trying to 

red herring approach or if indeed he is living in 150me kind of a fool's 

paradise~ if he is i,morin~ the very presence of the cost of living, 

While Ontario and Nova Scotia have recognized the issue and have come 

to grips with it in very tangible ways in recent weeks in their 

budgets - here is the minister and here is the government that chooses 

to .ignore the presence of it altogether. 

I say, Mr. Chairman, that is not good enough; I say that we 

need a much more aggressive approach if the people of Newfoundland are 

going to give the kind of accolades that the ministe~ in his fool's 

paradise th.inks h~ is hearing all ready from the Newfoundland l'eople. 

Then the Minister of Finance talks about the Liberal years. 

AN HON. f-lEMBF.R: The hap~y years. 

MR. Sn1MONS: Well I am in the rather good position, I do not know if 

I am fortunate or unfortunate or what but rather a unique position 

anyway of not particularly havin~ to defend the Liberal years. This 

is my first ses• ion. As. I look across the House I see some other fellows 

·who,at the time the Minister of Finance was in the Liberal cabinet, I 

see some other fellows who were as good loyal Liberals as I vaa at that time 
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and should therefore take as much share of the credit and the blame 

as I should for those years - 191\6 to 1%8. 

But that cannot be said about one member on·the op~osite side, 

among ·ot~ers, one in particular and that is the Minister of Finance. 

Re did sDent two o~ three years in the cabinet. Suddenl~_everything 

that happened during that period was wrong. My purpose in getting 

into this for a moment, Mr. Chairman, is not to praise it oi not to 

condemn it at all but to illustrate another of the minister's in

consistencies during his rambling on this morning and this afternoon. 

While he points the finger at the Member for Bell Island and 

says, ''Where were you? i1hy did you not oppose? Why did you not do 

this?M I think I ought to point some fingers too and ask him, where 

was he during those three years in cabinet? Did he, at what point, 
• 

the day after he left the cabinet or the day after he joined or the 

day after the first year he was in - at what point did he decide? 

Did he see the light all of a sudden, a kind of Damascus Road eltl)erience? 

Did he know it for some time while he was in there? Was he so dumb, 

in the context that he has been talking today, was he so · dumb that it 

took him thsee years to realize? Did it suddenly hit upon h:lm the 
' i 

morning after he got out of the cabinet or the mominR before? Or 

did he compromise himself for three years? Is that what he is telling 

us that he knew all along it was auite wrong and that he took it for 

three years and compromised himself for his 9'ffl_ political reasons? 

Is that what we are suppose to believe? It can be one or the other, 

~ither he compromised himself to the point that he should not be today 

Minister of Finance, or else he went alonR with it for three years. 

If he went along with it for three years, no 111&tter how bad or 

haw Rood he paints it, I think he ought to allow to the Member for 

Bell Island the same kind of a licence he allows himself. 

Mr,,Chairman, the fact is this; what we have heard from the 

Minister of Finance last niRht and today is one of the most entertaining 

and irrelevant diatribes that haveever been perpetrated in this House, 

Nothing to do with the price of fish in China at all, nothinR"to do 

with the issue before us. The old red herring approach! The old clown 
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approach! The near senile ap:i,roachl All the trappings of an 

administration that have made up its mind, the orchestrated laughter, 

their well time tut tutting, the mumbling of a crowd that cannot wait 

to shuff the estimates through in the shortest time possible, all 

the defensive mechanisms of a crowd that are shellshocked in every sense 

of the word. 

Mr. Chairman, you will notice in the last few minutes, I have 

at no time indicted the Minister of Finance for not being the able 

actor, that he is. Thank God somebody can wake him i,pJ 

Mr. Chairman, there are all kinds of great disanpointments. 

~r. Chairman, one of the bigger disappointments I have had in this Rouse 

is to learn that certain members of the Rouse make all their speeches in 

grunts, one syllable at a time, from. the backbenches of the opposition 

• 
side. The Member for Harbour Grace has made more speeches in this 

House than any other member, They i are a·lso the shortest speeches, one syllable 

grunts, one at a time. F.ven on that he has to be prodded by the Member 

for Port de Grave. 

AN HON. ~F.R: Inaudible. 

MR. SIMMONS: Snipe away fellows, have fun; enjoy yourselves because 

you only have another year or so there! Enjoy yourselves! 

Mr. Chairman, before sitting down I would like to remind the . 

minister of the question last night about the northern allowances. I 

would like for him to indicate to me whether he has an answer or can 

get an answer. 

I would also on behalf of peoJlJ_e who are being dirtctly affected 

by ~his eight per cent tax make a nlea that the government will get on 

with this legislat1on as soon as possible.,to eliminate the confusion, 

get this legislation in and let the Rouse decide on it. In the meantime 

restrain itself, stop with this red herring approach,.this confusion, 

these diversionary tactice. The Leader of the Opposition and I and 

others who have apokenon the subject, at no time, publicly or in this 

Rouse or anywhere,would advise people not to pay the tax. I would advise 

them to do what is legal. I would point out to them that irrespective 
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of the precedence across Canada or in this province, this tax of eight 

per cent at this moment is not legal. I appeal to the Government Rouse 

Leader to see that this bill is brought into second and· thitd reading 

as soon ~s possible • owe can make a decision on it. 

MR. CRAilU'fA!sf: The Hon. Minister of Justice. 

HON. T. A. HICKMAN (MINISTF.R OF JUSTICE): Mr. Chairman, just a veey 

brief co111Dent on the matter that has been raised on two or three occaRions 

today, namely; the legality of the sales tax which came into force at 

midnight or eight o'clock whenever it was the night the Hon. Minister of 

Finance brought down his budget~ 

It is not enough for the honourable Member for Hermitage or the 

Hon. Le11,der oflhe Opposition to get up and say, "I am not advising the 

peo~le of Newfoundland to refrain from paying this tax. What I am saying 
• 

is; the tax is pres~ntly illegal and therefore I aug,est to them that 

they follow ·the law." Now that, Mr. Chairman, adds up~ precisely the 

same thing. 

MR. SIMMONS: 

MR. HICKMAN: 

MR.- SD-1MONS: 

Would the minister permit a question? 

Yes, by all means. 

Will the minister now without qualification say that the 

tax is presently legal right now, the eight per cent tax? 

Mlt. HICKMAN: Mr. Chairman, I am leading up to the legality of the tax. 

Every budget that is brotigh down in the British Commonwealth, in the 

British system,has to be very, very careful and convention dictates and 

comnon sense dictates and commerce dictates that these taxes come in at 

the time that the budget is brought down. 

Honourable members I am sure are very much aware of the very 

strict enforcement that there is in the British Parliamentary system to 

that prinniple. The strict enforcement, for instance, that the ~inister ~f 

Finance not disclose in advance his budget, The honourable Meaber for 

Hermitage says that the Minister of Finance should have said in his budget 

speech; "We are going to bring in an S.S.A. tax two week.a hence or three 

weeks hence. That increase is going to be one ·per cent." 
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Now what, Mr. Chairman, would that do to ttade and cmmne~ce 

:l.n th.e i,rovtnce? Could you see the rush to buy eveeyth:l~ the next 

week.a? Could you aee people bidding, contractors bidding to try 

and take advantage of that two week holiday. 
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I suggest, Mr. Chairman, that it ia totally and absolutely 

unprecedented and it is for exactly the same reason, exactly 

and precisely the same reason that ainisters of finance are 

sworn to absolute secrecy before they disclose their budget. 

We all remember the very famous case in Great Br~tian 

where a minister of finance was on his way into the House of Commons 

with his little satchel jn his hand and as he came to the outer 

door of the House of Commons, about to enter the chamber itself, 

he turned to a newsman and said, ''You better buy some smokes." 

Two minutes later the Minister of Finance introduced an increase in 

the tobacco tax effective immediately; that then Minister of 

Finance was asked for his resignation by the Prime Hinister who 

re~ived it that night. 

Mil. ROBERTS: Inaudible. 

MR. HICKMAN: Whatever he did he knew he was wrong. Then we had 

a case here in Newfoundland not too many years ago, several years 

ago.when a former Minister of Finance.who has gone to his reward, 

talked to a reporter from "The Manchester Guardian" and gave an 

indication of something that was going to be in the Budget Speech. 

He felt he was quite safe in doing it. "The Manchester Guardian~ 

was not likely to reach Newfoundland before his Budget Speech 

was brought down, nor indeed did it, but after the Budget Speech 

it was discovered that in fact it had been printed in "The Manchester 

Guardian! At that time there was a great deal of debate in this 

Hduse, and more so outside the House, ·as to whether or not the Minister 

of Finance should remain in office. 

Conveation · in our parliamentary system means a great deal 

and convention over the years has dictated that when a budget is 

brought down and taxes are announced as being effective immediately 

that regardless of when the legislation is brought in, that legislation 

is retroactive to the time the budget is brought down. That, Mr. 

Speaker, is what the Minister of Finance has done here. 

If you want to get into the fine legality of the tu,you 
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can convincingly argue that until the act is brought in, until 

this House a1=1proves the tax, that the tax is illegal. But· let 

us not under any circumstances confuse legality with collectability 

or with obligation to pay because our people know any government, 

any responsible government, any responsible. minister of fii:iance who has · 

been in office in this country since we have had representative 

government, knows and the people have already accepted that when 

the budget is brought down.if there be any new taxes imposed that 

these taxes are effective inmediately the Budget Speech is delivered. 

Mr. Speaker, we have had a long debate on issues, a gre~t 

many of which are beyond the jurisdiction of this House. Inflation 

ia pretty tricky. Everyone in this province, everyone in Canada 

ia"Up tight,as they should be,over inflation. They are up tight over 

the fact that their purchasing power is reducing at a pretty drastic 

rate. But I submit, Mr. Chairman, that it is absolute cowardice to 

point the finger at any provincial government and say that a provincial 

government has a responsibility or the authority or the tools or the 

capability to fighting inflation or to even controlling it. 

I am not sure, at least I am on all fours with the Prime 

Minister of Canada when he says that even the Parliament of Canada. 

can do very little about curing inflation. They.can do _some. They 

do have the tools but whether they can control the external forces and 

what effects external forces will have on inflationary,:.~ttitudes in 

Canada is kind of hard to predict. 

The figures that we have heard here in this House on employment 

or lack of employment, unemployment in this province,are pretty 

.hard to relate to some of the actual facts that we find throughout 

Newfoundland. There are areas in this province today where there 

is a critical shortage of manpower in industries that now pay, for the 

first time, pretty attractive wages. Along the south coa,e~ ~f._~his 

province there is hardly a fish plant in Newfoundland that is not 

advertising and pleading for people to fill permanent positions. 

At the beginning of this fishing season there were over fifty 
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vacant jobs in the fish plant in Grand Bank. Marystovn and 

Burin and Fortune were in precisely the same situation. These 

are permanent jobs. People cannot be found to fill them. This 

administration faced a most unusual situation last-year when it 

came to calling for bids for new housing programmes, contractors 

would not bid because amongst other things they could not find the 

skilled workmen to fill the jobs. 

Now, Mr. Chairman, that is a far,far cry from this dim 

dreary picture that has been painted by the honourable the member for 

lell Island. It is a simple fact that last year this House voted 

monies to build a number of housing units inFermeuse. It is a fact 

that "there were no bids on these housing units. It is equally 

corcect that there are a large number of housi~g units to be built 

and money voted for Goose Bay, for the housing units in Goose Bay 

last year, again no bids. 

I will not say that lack of personnel to fill these jobs 

is the only factor, but it certainly was a pretty vital factor, 

Mr. Chairman, in the reason for contractor~ in these two particular 

cases and I believe that there are others in Newfoundland.where 

government programmes just did not get off the ground last year, not 

because of lack of money but because of lack of people to perform 

the jobs. 

I cannot speak with any certainty as to what is happening 

to those who are about to graduate from many of our trade • chools 

in Newfoundland this year but I can tell you, Mr. Chairman, that I 

was advised by the ·principal of the trade school in Burin District, 

at least three weeks· ago, that every welder, every electrician, pretty 

well every tradesman has already found permanent employment in this 

province.and this two months before graduation time. I have no reason 

to believe that the vocational school in Burin is any different 

than those throughout the province. 

I think, Mr. Speaker, that when we talk in terms of ~omparin._g 

the prosperity, the earnings of the people of Newfoundland with those 
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that prevailed in the days of Commission of Government, we 

are doing a great disservice to our people. It is not factual. 

It is not a good comparison. It cannot be designed to make 

Newfoundlanders proud of themselves. It can only be desitnled 

to try and spread throughout the province a feeling that s~ould 

not be there and is not warranted. 

There has been no mention for instance that during the 

last Christmas season that the per capita spendin~ in the retail 

stores in Newfoundland exceeded that of any other Canadian province. 

There has been no mention of the. fact ~hat the lending institutions, 

the banks and the near banks report that Newfoundland has the 

lowest repossession rate of any Canadian province. This does not 

indicate a poverty stricken province. This does not indicate to me 

people's inability to work. 

Some people will argue that sure we had the unemployment 

insurance benefits to pick up the slack. The unemployment insurance 

benefits pick it up in areas primarily of seasonal employment. But 

there is no diminishing in the spending tn the areas along the 

-southern part of our province and in the urban areas 
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of Corner Brook and Grand Falls and similiar larger communities where 

seasonal unemployment does not prevail. 

Mr. Speaker. before we get carried away with the ~enerosity 

and the charitable attitude of the ~overnment of our sister province 

of Nova Scotia I would caution honourable members they would ~e well 

advised to wait until the new administration brings in its first 

budget which presumedly will be brou~ht down within the next month. 

There has been no legislative action in the Province of Nova Scotia 

to· reduce or to use funds allegedly coming fr0111 Ottawa for the re

duction of fuel tax or to reduce the tax to the home owners. There 

was a very broad platform that I would say that Premier Regan is 

going to have great difficulty in -gettin~ out from in under unless 

he filfds to-.. his surprise that costs have risen so much that he cannot 

do it this year- then these things will be done. Make no mistake. 

Mr. Chairman, they have not been done, they have not been reduced 

and if you can believe one-third of one-quarter of what you read 

about the financial position of the Nova Scotia Power Commission, 

I am glad that we are not buying our electricity in that province. 

The Minister of Finance. in my opinion, in presenting to the 

House the budget that he has,has brought in the kind of realistic 

budget that we on this side of the House expect to receive from 

him,. the kind of budget that does not gloss over the unpleasant 

truth, the kind of budget that is designed to tell it as it is. 

·Anyone who believes or thinks that the people of Newfoundland do not 

appreciate having the facts given to them, the unvarnished truth 

given to them, in ·my opinion, is completely out of touch with the 

people throughout this Province. 

This is the approach they welcome. Obviously they do not welcome 

the increase in taxes. Who welc0111es an increase in tax? I cannot 

think of anyone who wants it but I do believe, Mr. Chairman, that 

there i .s an appreciation amongst our people, regardless of what political 

party they support, that they are now getting the facts, some of them 

are cold and some of them are hard,but they are getting -the facts from 
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the Minister of Finance, from this achninistration and that the budget 

speech is a very, very factual document. The Minister of Finance is 

to be commended for the approach that he is using and may I say to the 

Minister of Finance not to lose courage when he decides to invade 

Central Newfoundland because this may come as a pleasant sur,:,rise to 

him that the results of the poll and the prograt11111e on the radio 

station in Grand Bank - I have an affection for, on the day following 

bud~et day was not at all unfavourable to his approach or to the 

budget that was brought down,and that was rual Newfoundiand speaking, 

industrial Newfoundland speaking, hard-workirtg Newfoundland s~eaking, 

and they are on his side, Mr. Speaker. 

MR. B. PECKFORD (Green Bay): Mr. Chairman, it is difficult to know 

or to iven talk about this head, the Department of Finance. 

Sir, let me begin by saying categoric4lly and strongly that 

history will record in the next thirty or forty years,one of the 

finest Finance Ministers ever to hold that office in this Province 

will be the present Minister of Finance. 

A..~ HONOURABLE MEMBER: Here! Here! (Ina~dible) ••• 

MR. PECKFORD: That is right. At the same time history will record 

that one of the weakest oppositions ever to find themselves in this 

House will be the present opposition. I was fascina~ed by the remarks 

of the member for Hermita~e, absolutely fascinated. Here is a 

gentleman who for the last couple of years and I can even go back 

further than that but in the last few months and years has been 

requestin~ this administration to spend more money on education, to 

lash it out. It was only several weeks ago that I ran head on into 

this honourable gentleman concerning matters of education in the 

Green Bay di3trict where he was ealking about the lack of sufficient 

funds for capital pro1ects in that educational district. At the 

.same time he wants to see millions of more _dollars spent for capital 

projects in this Province, he in no way seems to worry about where 

that kind of money is comingfrom,ignorin~ the fact that last fall 

there was an increase of twenty- five per cent in capital ~ants to 

school boards - twenty-five per cent. 
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Of course, in this present budget brought down by the Minister 

of Finance there is an overall increase of twenty-three per cent in 

the education budget, a twenty-six per cent increase in the operational 

grants to schools. 

The honourable member for Hermitage can get up and be_so pious 

and try to convey this innocence that he has, that he has only been 

in the honourable House now, he is just a new member to the House 

and he asks where the honourable Minsiter of Finance was when he 

was in the cabinet of Mr. Smallwood, where he was, why he did not 

fight about bhe various inc~eases, I would like to ask the question 

Mr. Chairman - Where was the honourable member for Hermitage at that 

time? I can answer that question quite vehemently. He was sitting 

on that fence that he sat on for five or six years wondering which 

way the political winds were going to tum, unconcerned about 

whether this Province was going to rise or fall financially, unc~

cemed about whether we had the rig~t feel on Come By Chance and 

the first refinery,when the honourable Mini• ter of Finance stood up 

and was counted and retired or quit from that. cabinet on that day. 

That is where the member for Hemitage was. He was sitting on that 

. fence. 

AN HONOURABLE 'MEMER: Here! Here! 

MR. PECKFORD: Now he can ge~ up today as an innocent member of the 

House of Assembly. "I have a unique position, Mr. Chairman, There 

is hardly anybody else in Newfoundland or in this honourable House 

like me because I just came in here. r•just came in here and I can 

look different than anybody else can," 

Well, Mr, Chairman, the facts of the matter are that the hon

ourable member for Hermitage was an educator in this Province for 

many years, that he was a citizen of this Province, that he knew what 

was going on in this Province financially and industrially. He knew 

what was happening to the government of the day and he never took one 

step to try to help Newfoundland at that time, not one. 

Then when he saw what was happening during those years, during 

those months -
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AN HONOURABLE MEMBER: 

MR. CHAIR'!AN (Stagg): 

We have a quorum. 

Tape l232 (Afternoon) 

Could we have a quorum, Mr. Chairman. 

Would the clerk count the House please? 

MR. PECKFORD: Mr. Chairman, it is amusing how the oppostion can 
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wear so many hats on the same day and at the one time support whole

heartedly because of political expediencv an~ to_ try to gain a few 

minor debatinp, points, support without oualification just about every 

petition that comes into this House and request that the government 

pour out funds here, there and everywhere. At the same time then, they 

expect that same ~overnment to be able to meet all of these requests 

within the budgetary requirements of a previous year,without any 

regard to where the rest of the money is coming from, 

• It shows,as the .honourable Minister of Finance said on a nmnber 

of occasions, that they lack responsibility in their purpose, tha_t they 

are being dishonest in their purpose and in their int~nt. One hears 

the business of this budget and that the Minister of Finance had been on 

open-line and that all the calls that he got on open line about his 

fiscal policies were good ones because they w~re part of the St. John's 

cocktail circuit and all of this foolishness and trash that has been 

thrown out from the opposition. 

Well, I was on open-line in Grand Falls, as was the Minister of 

Justice down in Grand Bank,and I was on there for two 
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or three hours talking about trying to stimulate people in central 

Newfoundland to phone in to that programme and ask me questions 

about the budget and explain the income tax increase. _Nobody but 

nobody was interested. Nobody called in except the honourable med>er 

for Bell Island. 

So, let us not get carried away with the idea that there 

is a panic in this province that suddenly we find ourselves in such 

dire financial straits, that this present administration is so 

cutting the dollars away from the ordinary people .in this province 

that the time is nigh when we are about to fa~], because this is 

erroneous, this is foolishness, this is craziness. 

Then for the Leader of the Opposition, then for the honourable 

member for Hermitage and others to try to drag across the floor of 
• 

this House this business of the legality of the tax increase. Here 

they thought they had a point. I do not know if itwere four o'clock 

this moming that the Leader of the Opposition thougp.t about that 

like the honourable member for Bell Island thought about something but 

it was so• weird hour. 

Anybody worth thier salt listening to the debate in this 

Bouse over the last couple of days and to watch the Leader of the 

Opposition trying, squirming to come up with some kind of a valid 

debating point in this present cOllllllittee right now and the honourable 

member for White-Bay North - all of the sudden he hits on it. Be 

thinks he baa a good thing. "Ah, but we have not got the bill through 

for this tax increase. Now, I have got it. Now, I have got them where 

I want them." 

What a "Red Herring" when custom and tradition and everything 

el•e dictates that this is proper, that this is fine, that it has been 

done in other places. It is foolishness, absolute tripe and foolishness. 

The honoutable member for Hermitage say~;'"Why are we talking about the 

leadership convention of the Liberals coming up in the fall!" Sure, bow 

can one help it because one looks over there and one is wondering for 

the province because the opposition are so weak. We are wondering whether 
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we are going to get a better Leader of the Opposition, somebody 

who is going to be able to constructively criticize this administration, 

who is going to be able to offer viable alternatives so that when 

another election is called we will not just obliterate them completely. 

One has to wonder. One has to be conc£rned about public 

figures in this province. One just has to be concerned about who is 

over there. The member for White Bay North -

MR. CHAIRMAN (HR. STAGG): Order. please: 

On a number of occasions today I have interrupted members 

to my right especially one particular member to draw to his attention 

the rule of relevancy. 

I think that the honourable member for Green Bay is going 

to foul the same rule that I called the other members to order on • 

• 
I suggest that he get back to the topic. 

KR. PEClCFORD: Mr. Chairman, one of the points raised so strongly 

by the opposition and especially the member for Bell. Island was this 

point on where we were safeguarding the rich of this province and 

robbing from the poor. 

AN HONOURABLE MEMBER: A quorum call. 

HR. ROBERTS: Twelve members in the Bouse. 

HR. CHAIRMAN: Would the clerk count the House please? 

AN HONOURABLE $MBER: You count the House first and then you ring 

the bell. 

HR. CHAIRMAN: We have a quorum. 

MR, PEClCFORD: Mr. Chairman, if I may resume. I was trying to make the 

point that the opposition have been saying that this budget shows 

that the administration is trying to take from the poor and safeguard 

the financial position of the rich of this province. 

Nc-.1 vh.:n one looks at all at the income tax increase that has 

t~ca announced, this kind of attack is totally invalid because for the 

lower income earners of this province - you take a family making $4,000 

a year and there are still quite a few familie, in this province who are 
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unfortunately~ 1Jnfortunately and tragically there are still quite 

a few families who are only making $4,000 a year. Well, if one · 

has a family - this is the fact of the matter - a family that is 

making $4,000 a year and there are two children, a man and his wife 

and two children,and they make $4,000 a year, ther~ is absolutely no 

income tax increase for that family, none, zero dollars, zero cents, 

none whetsoever for that low income family in this province that makes 

$4,000 a year and the~e are two children in that family. A family 

of four making $4,000 a year pays no additional income tax in the 

coming year, none whatsoever, absolutely none. 

That same family of four that makes $6,000 a year pays 

thirteen dollars per year more, only thirteen dollars per year more 

under this income tax increase • 
• 

When one gets up to somebody making $25,000 a year and one 

is talking about a four family unit, that family has to pay $228 

more per year. Because income tax is geared progressively as you 

go up in income, then· of c~urse they pay.more. So, how can this 

be misconstrued as being that it is an attempt by the administration 

to try to bleed the poor and safeguard the rich when the actual facts of 

die matter are that anybody who is on a low income with two or three 

children in many, many ca~es ,md by far the majority of cases, they 

will not be paying any and if any ten or fifteen dollars per year 

more, a very, very small minimal increase if any. 

So, obviously this kind of approach if the facts be not 

given to people, leads many people to believe that the adminis.tration 

is definitely hiking up income tax and taxing the poorer people of 

this province when in actual fact this is absolutely untrue. 

Mr. Chairman, this budget, the Minister of Finance's budget . 

talking about inflation and what this administration has done about 

inflation, what fiscal measures have this administration brought in to 

fight inflation; The Lead~r of the Liberal Party of Canada, the Prime 

Minister of Canada, Mr. Trudeau,said in a statement about a week ago, 

he was quoted as saying - he was asked what he was going to do about 
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inflation, what was the fedet"al gavemllll!nt •. the government that 

contt'ols the money supply, the govemment that has the Bank of 

Canada and all the rest up there, that has some controls over 

cut'rency and over pricing, that has the responsibility, the jurisdiction 

for this kind of thing ~ 111bat was his answer when he was. asked by one 

of the news med.ia about a week ago? 

His answer was, "We will have to wait and see what the world 

food supply will be in the next month or two becaose a lot of the 

inflationary spiral that now persists in the Western Wot"ld is caused 

to a large extent 

• 
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by a shortage in various ~ood, not only in food but in others. This 

was his reply. This is the Leader of Canada. This was his reoly, 

this i~ what he was ~oin~ to do about inflation. The Opposition 

belabours the point that this province, this tenth Province of Canada, 

is not doing anything to fi~ht inflation. There is.their great Leader 

in Ottawa and their great Liberal Minister from Burgeo, Bur1n/Burgeo, 

Mr. Jamieson - this was the reply of that Liberal Administration in 

Ottawa. Not only that, Mr. Chairman, need it be said again, need it 

be mentioned that in many spheres this administration have acted to 

counteract inflation in this province. Just the seven cents taken off 

the heating oil in this province, for the people of this province. 

Seven cents taken off, comoletely eliminated to try and help those 

people'. pay their fuel bills and give them a few more dollars. The 

• 
tax taken off childrens clothing when we got into power, a coui,le of 

years ago. That we are increasing the pensions to those people in the 

government service: 

I mean these are dollars, These are good dollars. These are 

many, many dollars that we are losing that we.have to oick up somewhere 

els~,because we are trying to help fight inflation. The increase in 

the social assistance and all the rest of it, in January of the past 

year, all these are measures to coant·eract inflation in this province. 

Yet, we are told that this government are doing absolutely nothing. 

In those spheres were something can be done, this administration baa. 

shown its sensitivity to the people of this province for their bare 

needs and have taken action on it. 

Ro it is absolutely wrong. It is trash. It is foolishness for 

the honourable Member for Bell Island, for the Leader of the Opposition~ 

or anybody else to try and score more - of course, they have no other . ... 
points to think of to make anyway - points on this kind of a thing;-Rob 

the poor to protect the rich; the honourable Member for Bell Island says. 

Tintat a lot of foolishness! ''Rob the poor to protect the rich." When we 

increased the minimum wage by as much as~ have, which of course perhaps 

leads to inflation to some extent hut has heloed those people on the 
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minimum wage Q0t hurt them.Yet we are robbing the poor and nrotectinR 

the rich. He knows better. Of course it is the only kind of a point 

that he can make. 

~en they take about creating employment in this province, 

the unemployment rate bein~ high . and all the rest of it and how 

easily-I think it was the honourable Member for Bell Island or some

body on the other side yesterday skimmed over the Deoartment of 

Rural Develoi,ment. They have been telling~- They have been waming 

us. They have been threatening us now for months of all the scurrilous 

and cornipt things that are hapoening in the Department of Rural 

Develo'Plllent, all the things that they are goini to expose one of these 

days. You know, •it is about time that the Opposition exposed some of 

these things, when here is a programme -
• 

AN HON. MEMBER: Inaudible. 

MR . PECKFOim: Yes, right. No doubt. Re has one or two things now 

that he is going to try and generalize upon to try and destroy a good 

programme. Here is a programme that has helped to alleviate unemployment. 

Here is one, Of course, they are jealous of that programne. That is the 

whole problem there. Tl-ey are very j
0

ealous of this programme, because 

this programme has worked, has created jobs and has helped to alleviate 

unemoloyment throughout the province. 

So, Mr. Chairman, on this head ' you know, Then of course throuihout 

the whole budget, just about all of the departments, .the Department of 

Fisheries,for example, look at the increase in money that is being spent 

there in contrast to the amount of money that was eoent on it two years 

ago, $14 million, an increase of forty per cent over last year. I do not 

know what it was when we took oower,it lllUSt have been around $3 million 

or $4 million; that was about all. One of the smallest de,,artments of 

government. We are concemed about one of the largest employers of people 

in this orovince. 

It is just about in any sphere. Anyone who wants to take a look 

at the budRet can see that where this administration could take action to 

counteract inflation and to counteract the high increase in unemployment. 

we have taken action. A lot of what the opposition have said is mere 
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wind, with very little to substantiate what-they have said. 

Mr. Chairman, unquestionably there is nobody in this 

orovince who li~es to see a tax increase, either saleq tax, liouor 

tax or whatever. 

The honourable ~ember for Hermitage said it was a ooor timing 

or somethinR · _ A poor timing. Well, Mr. Chairman, when an administration 

or a government finds itself in a position where it has to come up 

with so many dollars and that we have to try and expand the services. 

we have, we have to try•and increase activity in the resource sector 

.. of the economy, . You know, do you wait until it is opportune? I 

think that is the word he used, "Until it is opportune for the administration 

to do ir'or do you do it in the way that you think is best for the province 

and then give the people the facts and then let them decide. 

• It is not a matter of timing. Many administrations.cannot 

time these things. You do not time when inflation is going to suddenly 

take an increase or the cost of living is suddenly going to go up. You 

do not time these things 1 these things happen due to factors beyond the 

control of a provincial gove~ent. Well it is on these that the 

a4m-fnistration must take action. Of course, we have taken action. 

That is something in itself that is decisive. The mere fact 

that the administration have the courage at this ti.Jlle to increase.taxes. 

At the same time we are, of course, increasing substantially a lot of 

our departments, as far as financing, increasing the amount of dollars 

that are being spent. Just about in any sphere, Mr. Chairman, this 

budget indicates that we are moving in ·the right direction. 

I heartily suppost every word, every phrase, every sentence. 

every c.:nnma. every "eriod, every caoital letter, everything in that 

budget. I think it is a fantastic budget. Like I said at the outset 

and I will also say it at the end, to clue 1.11) , that when all is said 

and done and we are or are not, when the politicial history of this time 

"is written, it will be said by all and sundry, by any reSJ)Onsible 

historian, ·a political historian of the day that one of the greatest 

Finance Ministers. whoever hold that l)()St in this province for this 

century will be unquestionably the present Minister of finance. There is 

3904 



April 19, 1974 Tape 1234 (Afternoon) p,: - 4 

no question in the world. 

Thank you! · 

l.fR. ROBFRTS: ~r. Chairman, I sunpose the process of debate is 

a give and a take process and one is suppose to ans,~er the arguments 

put up by the other side. By that standard I suppose tam suyposed to 

try and answer the arguments advanced by the gentleman for Green Bay. 

I do not see how I can do so because - well I will not say that. It 

is just n~t parliamentary to describe that. He just was not able to 

get it uu - really it was quite a pathetic contribution. So let us 

ignore him because that is all his arguments merit in this debate. 

But I would like to deal with the arguments put forth by the 

~inister of Justice, whom I am glad to see is still in the committee 

even if he is still not listening. Re seems to be in consultation on 

a legal point with the gentleman for Placentia East. 

Two, four, siz, eight, ten, eleven, twelve, counting the Minister 

of Energy. Let Your Honour note there are twelve on the other side, 

Your Honour makes thirteen, there are four or five on this side -

eighteen. 

Now the'Minister of Justice who is sworn to uphold the laws of 

this province and who has a duty not only as the Minister of Justice 

and as a member of this Rouse, taken the oath as w~ all have, but 

as a Member of the Bar. I have always been taught that a ~ember of 

the Bar is an officer of the court and responsible for upholding the 

laws of this province. 

The Minister of Justice, Sir, made the most astounding statement. 

I have seen men crawl low for political punoses but I have never in 

my life seen a man stand in this House and try and wiggle and worm, as 

he did when he was dealing with this question of the legality of the 

taxes. He did not, Mr. Chairman, deal with the main issue because he 

• could not. 

The main issue is, at present, as of this day_ and until and unless 

the House of Assembly, with the ~ssent of His Honour the Govemoi; changes 

the Retail Sales Tax Act, so-called; it is 1mlawful, illegal, against 

the law, improuer, wrong -

~qn; 
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AN RON. '-'El-'BER: Rubbillh~ 

MR. ROBFRTS: Rubbish? Yea, it is rubbish to try and collect an 

eiRht per cent tax. 

The Minister of Justice, Sir, cannot ar~ue with that and the 

Minister of Finance cannot and did not. As for the Member for St. John's 

North, his opinion on a legal matter is worth what hia opin:l.on is 

worth on most matters and that is not very much. 

But let me deal with the Minister of Justice. He got up and gave 

us the usual story , the only line of defence the government have 

to what is an unlawful act. He said, "taxes come into effective at the 

time the budget ill brought down." I may not be quoting him word for 

word but I am certainly relaying and reproducing his thought. 

Now, Sir, that is a statement that is sometimes true and soaetimes 
• 

not. The v~ry budget speech which he lauded, Your Honour noticed how 

they have been told to get up and praise "John'", Jotmny has been getting 

it and Johnny has been getting the praise, so now we will have a long parade 

of them up now and I will sit and listen to them with amused contempt • 

The Minister of Justice in the very budget that he praised of 

hi• colleague_ the Minister of Finance, has found an example of a number 

of precedents that •re equall~ aa binding and equally aa relevant, 
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completely as relevant as the precedents that the Minister of Finance 

referred to • What precedent? The pr_ecedent of the income tax, which 

is to be changed in this province. if this House approves it. It goes 

into effect when? It does not go irito effect at midnight on April 11. 

No, Sir, it is on July 1. It is as fair to say that taxes·sometimss 

come into effect as it is that they sometimes do not. The Minister 

of Justice, Sir, for all his highest protestations, his attempt to 

becloud the issue, to mislead, to obfuscate, to conceal, all his 

talk about -

AN HON. MEMBER: (Inaudible). 

M&. ROBERTS: No, Sir, not slander because truth is a defense to 

slander as was the case of the famous advertisement in the "Daily News." 
• 

Truth 1• a defense, Sir. The Minhter of Justice got up with all the 

talk about Hugh Dalton, the Labour Chancellor of the Exchequer. Be 

referred to the late Mr. Spencer and his interview with Mr. Malcolm McClaren, 

although he did not name him, but that was the incident concerned. It 

was known quite well at the time. All tha:t is irrelevant because here 

-we are not talking of budget leaks. There is no suggestion that anybody 

knev in advance of the changes in the budget and there was no suggestion 

that anybody attempted improperly to profit from the informat~on. 

There was no suggestion that the Minister of Justice went out on 

Wednesday, April 10, and bought a car thereby avoiding the one per cent 

bike. There was no suggestion of that. That i• not the point. Hugh Dalton's 

offence, for which he re·signed - _he went to Mr. Atlee, the Premier and 

said, "I must resign my place." The Minister of Justice if he should 

want references, can look it up in any standard history. I was reading 

110• t recently the biography of Sir Henry Channon who happened to be 

an M.P. at the time. It deal• at aome .. length, "~ips," "His Memoirs." 

~uite interesting. 

The Minister of Justice will be well-advised to check 

his precedents, well advised. All that he trotted about ~ugh Dalton, 

the Labour Chancellor,and his resignation - he can go back to the 
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Budg•t tribunals of the 1920'• or the 1930's and the leau and 

so forth in England. I do not think there are any relevant 

Canadian precedents. Th• Minister of Jua·tice was talking about 

something that bore no relationship to this. 

MR. HICKMAN: 

MR. ROBERTS: 

MR.. HICKMAN: 

MR. ROBERTS: 

MR. HICKMAN: 

MR. ROBERTS: 

(Inaudible). 

In Canada? 

(Inaudible). 

He did not resign from the cabinet. 

He should have. 

No, I do not think he should have. His offense there 

was uot leaks, his offense was going outside his own officials, the 

••e as the minister welched. · . • 
,:be Minister of Finance here, we did not eve~ -~t~er 

bringing it up a couple of years ago but his first budget speech 

in a large part was shaped by Mr. Roland Martin, who is now an official 

but at the time was not. At the time he was under a contractural 

obligation to the government, the same way that Geoffrey Conway -

· there were three of them Geof Conway, Martin -

AN HON. MEMBER: Martin Luther lCing? 

MR. ROBERTS : No. Although .Martin Luther ling would have objected 

to the honourable gentleman. Martln Luther· ~g was the man who 

•aid, 11 I had a dream." Nobody ever accuaed the Finance Minister 

of having a dream. The Finance Minister's. produced a nightmare. 

'l'here were three in the 1963 budget, Sir. Roland Martin 

was under contract to the government, the same relationabip that 

Mr. Conway and the other two· gentlemen had. One of them is now in --:

parliament f.rom a Toronto seat, u a Liberal. I forget who it is. 

Anyway that is no precedent either. 

Mr. Chairman, tqe point I aa making and it is a valid 

point is that everything the Minister of Juatice said in his usual 

fashion about Hugh Dalton and about the budget leaka has no relevance 
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here. We are not talking about a case of a budget leak. What 

we are talking about is an attempt by an administration unlawfully 

to collect a tax. Sir, that is a true statement. The law of 

Newfoundland, the Statutes -

MR: CROSBIE: (Inaudible). 

MR. ROBERTS : Mr. Chairman, I have the floor. If the Minister of 

Finance does not like that, he may leave. If he does like it, 

he may observe. Mr. Chairman, the Minister of Finance knows that 

he has broken the law. He knows that his deputy minister has broken 

the law, has acted unlawfully. Mr. Chairman, if they cannot argue 

with the facts, let them not attempt to becloud the issue. 

MR. CAllTER: (Inaudible) • 

Mil. ROBERTS: I nearly said the Minister of Education. Every time 

the Member for St. John's North opens his mouth, we understand 

further .why the Premier dismissed him ignominiously from the cabinet 

and further we conclude that the Premier was even more justified. 

Every day that "John Carter" says something, it just confirms the 

· wisdo. of the Premier. 

Nov, Sir, the law of Newfo\mdland, the Statutes of 

Nevfounclland, 1972 -

MB.. CROSBIE: Do not be so tiresome. 

MR. IOBEB.TS: The Minister of Finance talks about being tiresome, 

he invented tiresomeness, Sir. 

Mr. Chairman, No: 56, 1972, Section 3 (1) -

I draw Your Honour's attention to the fact that there are thirteen 

member• only in this committee •. 

!:Ill. CHAIRMAN (Mr. Stagg): Would the clerk count the House please? 

Wa have a quorum. 

Mil. KAll'l'DI: Mr. Chairman, 1 ri• a on a point of order. It · 

•enia to me that somebody ia reading tha revised Standing Order• 

incorrectly. AIJ I read the Standing Order - it is the one dealing with 

quortaa anyway. Sub• ection.(d): ''When the Speaker'• attention ha• 
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been directed to the fact that there is not a quorum preaent 0 the 

Speaker shall cause the bells to be rung." The. operative phrase 

here is: "When the Speaker's attention has been directed to the fact." 

I believe that means ·that as soon as Your Honour's attention has 

been directed to the fact that there is not a quorum that·the 

bells shall thenceforth immediately -

MR. MARSHALL: On that point of order.Mr. Chairman, if I may. 

I will not take the time of the committee for too long. The 

fact of the matter is that when the Speaker's attention is directed 

to the fact - now obviously there could be forty-two aembers in the 

Houae and a person could get up and say, "there is not a quorum, 

Mr. Speaker• or''Mr. Chairman." We could ring the bells for three 

• minutes and come back and sit down again and again and we could get 

no business done. Before. I think. the bells are rung. it should be 

accepted practice that the Speaker has first to ascertain whether or 

not the fact is existent that has been drawn to his attention,that 

there is not a quorum,md then he rings the bell. Otherwise ona is 

. putting it in the hands completely- of the members of · the Bouse to 

determine. 

Now I know that the Leader of the Opposition is 

~ust waiting to jump up on his feet and to say this,but this is 

the only sensible way it can work. It is the way I aa informed it 

works in the House in Ontario. I think it is the way it operates 

in the Bouse of Commons. Obviously. it is_. the only sensible way 

in which it can. In fact it is the way in which the Chairman of 

the Committee bas indicated that this Standing Order will be 

handled. 

MR. ROBERTS: Mr. Chairman, if I may speak to the point of order. 

I think the House Leader blew it and revealed exactly what he is 

up to by saying it should be the war• My submission, Sir, i• that 

Your Honour is bound by the words of the St~ding Orders adopted by 

the Bous~. Your Honour should not 0 must not, may not fall into the 
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trap of saying that it should be or should not be. The rule is 

quite clear. When the Speaker's attention has been directed to 

the fact that there is not a quorum present, directed to the fact -

I directed Your Honour's attention to the fact that there were 

thirteen members only in the Chamber. There is no reference here 

to Your Honour ordering the clerk or whoever happens to ~e 

assisting Your Honour at the table to stand and to count or not 

to count. There is no reference at all to that. That is something 

that has been extrapolated, interpolated, being made out of whole 

cloth. 

Furthermore, Sir, the new rules have just 

been put through by the House. Indeed this rule was put through 
• 

unanimously. There were no dissenting vote recorded.I would 

suggest, Sir, that Your Honour is duty bound, when Your Honour's 

attention has been directed to the fact that there is not _a quorum 

present. It does not say that Your Honour shall ascertain whether 

there ia a quorum present or not. I submit that if the Bouse had 

intended Your Honour to ascertain or to ask the clerk to count, it 

would have said so. It just says: ''When the Speaker's attention •• " 

Of course that applies to committee. The next rule makes that quite 

clear. It says: "If notice is taken by a member that there is not 

a quorum present, the Chairman follows the course pursued by the 

Speaker in the Bouse." That again, Mr. Chairman is: "When 

the Speaker'~ attention has been directed to the fact that t~ere 

is not a quorum present." 

I directed Your Honour's attention to the fact that 

there was not a quorum present. There were thirteen members only 

in tbe ca.d.ttee. I submit, Sir, that Your Honour baa no choice 

acept to order that the bells be rung and that the provisions of 

Standing Order 4 (d) as they now stand, be followad. 
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_Mll. CAllTER: Mr. Chairman, it bu been clearly estabU.ahed 
. 

now that the Hon. Leader of the Opposition is a nit~picking 

fooliah, time-wasting troublemaker and I, the~efore, suggest 

that we pa:, very little attention to his specious points of order. 

Mll. MARSHALL: Mr. Qiairman, I will not go that far even though 

I agree with the Hon. Member for St • .John'• North. 

The Bon. Leader of the OppoaiUon ia just filled up 

. with thia type of foolishnesa • 

• 
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In the first place this particular rule was not passed unanimously, He 

voted against it and he wants to make his foolish -

MR. ROBERTS: No, gir, the honourable gentleman is not correct. 

MR. MARSHALL: It was voted against. It was voted against. 

MR. ROBERTS: There was no vote recorded against that standin~ order. 

MR. MARSHALL: There was a vote recorded against motion number (1). 

KR. ROBERTS: No, Sir, there was not- · 

MR. MARSHALL: I have the floor, I believe, Mr. Chairman. The honourable 

the Leader of the Opposition can continue his childish pratings when 

I sit down but not before. 

The fact of the. matter is he is determined he is going to ma:ke 

these silly little points but the thing is this: When the Speaker's 

attentiion has been directed to the fact then the Speaker has to first 

of all determine,like you determine a prima facie case,that the fact 

exists and then he rings the bells to call in the members. That is 

the way it operates. That is the way Your Honour said it operated 

today. 

MR. ROBERTS : Your Honour, if I may again, I de111and ' the gentleman 

from St. John's East carrect that statement. There was no vote recorded 

against motion (1) as it stands on the Order Paper, the amendment to 

Standing Order 4{d). There were votes recorded and "damn" well there 

should have been against motion (2) but there were-

AN HONOUR.ABLE MEMBER: Unparliamentary·. 

MR, ROBERTS: No, perfectly parliamentary, perfectly. 
I 

The only votes recorded against (2) were on this side. There 

were no votes against (1) and so the honourable gentleman from St. John's 

East is flatly wrong. 

MR, CHAIRMAN (Sta~g): If honourable gentlemen wish to run out the 

clock on this point of order, it is all right with the Chair • 

. Ml.~ M. MARTIN: Thia point of order, Your Honour, it is the whole 

principle of whether we are going to follow the rules of order and 

if this particular rule has been misworded or worded contrary to the 

original intention,then it is up to us to chanr,e the wordin~. Your 

3913 



April 19, 1974. Tape 1236 (Afternoon) RH - 2 

P.onour is about to rule on this particular wording here and very pos•ib1y 

about to create so~e kind of an instant tradition. 

MR. MARSHALL: It is the same way, Your Honour, as the other Standing 

Orders of other provinces,as in the House of C0t11111ons and I su~gest we 

conduct ourselves accordingly. 

MR. ROBERTS: No, Sir, that is just not a correct statement of fact. 

The honourable the Rouse Leader has no right nor should he be allowed 

to get away with just making statements that are not correct. 

MR. CHAIRMAN (Stagg): I dealt with this matter in brief form early 

this afternoon and of course there probably will be many or a number 

of instances throughout the session whereby the new rules are put to 

the acid test. However, I think it is the function of a Chairman to 

make aare that the rules do not bring us into the absurd and I think 

that a person's allegation of fact has to be confirmed by the Chair 

so a person may say that there is a fact. I as a Chairman feel that 

it is incumbent on me to ascertain whether the allegation of fact is 

, in fact fact. 

This is the way in which I interpret that rule and this is the 

way I intend to enforce it. 

MR. ROBERTS: Well, it is obvious. It is obvious and that is that •• 

As I was sayinR there, Mr. Chairman, let me deal wit:h the Minister of 

Justice. That is where I was. He stood up and he said and I think 

I have quoted him, I took a note, I hope it · is correct. He said, "The 

legality does not matter." 

Now I have never in my life or in my exper.ience or in my reading, 

as limited as all three of those may be,heard of a situation where a 

government have arrogated under themselves the right ·to tax. Only this 

House may tax. This is a policy. This is a principle. This is a 

basic fundamental,that only this House 'lll&Y tax. 

What have we here, Sir? The Minister of Finance comes in and 

he makes his budget speech and he says and there are precedents for 

this that this tax will become effective as of midnight this day and 

then he makes no move to enforce that, to bring it forward. 
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Now, Sir, in Ontario,last year the Government of Ontario did 

the same thing and the same point was raised that I have raised. The 

upshot of it was that the Government of Ontario reconsidered and were 

forced to admit that it was not a lawful tax. They had to make ·the 

tax effective as of the date of the legislation. 

The fact remains that toni~ht any person in Newfoundland may 

refuse to pay more than seven per cent. Section 3(1) of the Social 

Secruity Assessment Act which has subsequently been retitled the 

Retail Sales Tax Act says; "Subject to this act, every person who 

purchases tangible personal property at a sale in the Province 

where the tangible personal property is not purchased by that person 

for resale but for himself as a consumer shall in respect of the 

conslll!lption or use of that tangible personal property pay to Her 

Majesty at the time of making the purchase a tax at the rate of 

seven per centum of the purchased price of the tangible personal 

property so purchased." 

That is the law of Newfoundland, Sir. That is the law of 

this Province. That is the law that Her Majesty's courts will 

enforce. That is the law which this House has made. This law has 

not set the tax at eight per cent and the government are acting 

unlawfully. 

The Minister of Justice _ if I p;o into a s .tore tonight and 

buy something and refuse to pay eight per,•.cent, pay seven, the 

Minister of Justice could not prosecute me. He could not because I would 

not have broken any law. The storekeeper may say. "Younp: man, I 

h3ve to note your name and when the time comes, if an when the House 

pass this act and make it eight per cent and make it effective 
.... 

retroactively, you shall be liable to one per cent." I will say, "Fine! 

Here is my name. Here is my address. Please be good enough to note 

it." 

That may happen. The tax is unlawful. Every man responsible 

for collecting it is acting unla~~lly. The Government, here it 

ia, the "Daily News", April 16, the Govememnt of 
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Newfoundland. Note"Government of New~oundland", the Premier said the 

other day it was Government of Newfoundland and Labrador but the 

Minister of Finance is in his own world. "Government of Newfoundland, 

Department of Finance, Public Notice: Schedule of tax to be collected 

under the Retail Sales Tax Act," and it goes on, lisU it down and 

it said eight per cent tax, an eight per cent tax, Sir, on ,one dollar. 

from 94¢ to $1.06, eight cents. That ia the tax, Sir, from 

zero cents to seven cents the tax is zero cents, from eiRht cents to 

. eighteen cents it is one cent and so on down the line. Then it says, 

"Effective April 11, 1974." It is signed by the Deputy Minister of 

Finance. 

Now, Sir, that notice is about as relevant as my putting a notice 

in tha~ the tax is going to be sixty-three per cent effective today. 

It would have exactly. the same meaning in law, exactly. The Minister 

of Justice, a man sworn to uuhold the laws of this Province, I had 

always thought a man who in conscience tried to uphold the laws of 

this Province, gets up today and trucks out a weak, lame, _-

-AN HONOURABLE MEMBER: Childish, 

MR. ROBERTS: Childish, yes I thank the honourable gentleman, childish 

defense.Yes, a mischiwous defense of the position. The position is 

that the government are acting unlawfully. They will not do the 

proper thing. Why do they not call the bill for debate, Sir, and let 

it go through the House and if it should go through, I uaume it will vith 

the Tories behind it, but if it should go through then parliament vill have 

ruled but now, Sir, they are collecting taxes vithout parliamentary 

approval. That is what they are doing. 

Let there be no doubt. They can talk about what they want but 

the Minister of Justice could not deny the simple statement that I 

made. I challenged him to it. I challenge him again. The tax is 

.unlawful. The tax should not be collected until and unless the Bouse 

of ~ssemb~y pass it and the aovemor give it royal ••~ant. Untill after 

the law-making process and it becomes law, it ahould not be collected. 
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I call upon the government either to act in accordance with the 

Constitution of this Province and to c~rry on with the duty and to 

carry on to do as tbey have sworn to do, uphold the laws of this 

Province,or to admit and to take the pi:oper action to set it straight. 

No, Sir, no.and the Minister of Justice should b.e ashamed of_ hlll!self. 
,. 

He is a sufficiently ~ood lawyer that he could not with any face 

put up the argument that the tax is lawful. Instead he took refuge 

in irrelevant precedent and in the -

AN HONOURABLE MEMBER: Inaudible. 

MR. ROB~RTS: Do not confuse. 

!!!_. BICKMAN: The honourable gentleman still has not told us that 

he is prep a.red to tell the people not to pay the tax. He aays I -

MR. IOBERTS: 1 say to the people 
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I say to the people of Newfoundland. Yea, will the government tell 

me if they are prepared to collect the tax which they admit is 

unlawful? Will the government say that they are ·coll~cting the tax. 

I say, Mr. Chairman, and I say it here and I have said it outside on 

television and I will go on saying it, the people of Newfoundland 

should observe the law and so should the government. The law says 

seven per cent. 

MR. MARSHALL: Will the Minister of Justice leave him alone. 

MR. ROBERTS: Yes, listen to what "Witch Hunt" ~ells you. Nobody 

else listens to him. The law says seven per cent and I say that the 

government are breaking the law. I say that the government are not 

heeding the law. 

The honourable the Minister of.Justice hitherto sworn to 
• 

uphold the laws of the province has now added a footnote to his oath 

of office,. " I shall unhold the laws of the province unless the bunch 

of us decide not to, unless we decide to do something different." That 

is what he said, "If it be convenient, we will uphold the law and 

observe it but if it be not, what we say-goes. If John Crosbie 

says that the tax is eighteen per cent, then it will be eighteen." 

I would say to the minister; would he prosecute anybody 

who did not pay the eight per cent on this day? I answer that, He 

could not and he would not. The Minister of Finance -

MR. CROSBIE: Inaudible. 

MR. ROBERTS: That is typical of his contempt for parliamentary process. 

Now, we know why he was eighteen feet mder when it was put to the vote 
. . 

at the last Liberal convention. It is not parliamentary to describe 

what he was eighteen feet under but he was eighteen feet under. 

Now, Sir, the Minister of Justice said that the budget -

obviously they have bad a little caucus and they have said, "Boys, 

rally •rt?~d John, he 1a getting it now. Stand behind him! Get 

behind himl Give him a push!" One of the phrases is, "He told it 

as it is." Well, Sir, the Minister of Finance has alre~dy admitted 

that be has inaccurate and misleading statements in that budget. I 
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could go through a dozen of them. 

For example, the Minister of Finance in his estimates 

that he presents - Mr. Chairman, the minister's performance is only 

confirming what is going on. It is only confirming the truth. It 

is making him squirm. 

. 
When you come to the Tourism estimates, there is an item 

in there,from Ottawa allegedly,of $729,800, revenue from tne Government 

of Canada,made up out of whole cloth. If it be not a deliberate 

attempt to mislead the House, it is close to negligently_ 

HR. CROSBIE: Mr. Chairman, on a point of order,if the honourable 

Leader of the Opposition will permit a point of order. 

HR. ROBERTS: Of course. 

MR. CROSBIE: There will be rules now I think directing Your Honour 
• 

to stop needless repetition. Now, we have heard all this flapdoodle 

fr011 the Leader of the Opposition earlier t~day about the Tourism 

vote and the vote for Tourism. It has all been thoroughly ventilated. 

Be was shown to be one hundred per cent incorrect in his aspersions, 

allegations and pronuntiatioa earlier today .and now he ia just coming 

on with the same thing again, the same,with his flapdoodle about the 

tax. 

Now, I ask Your Honour, the Chairman,who has a most difficult 

task we realize in trying to keep order with an opposition that is 

determined to ignore the rules, would he direct the honourable 

Leader of the Opposition not to mention this point again but move 

on to something new? 

MR. CHAIRMAN (HR. STAGG): Of course the rule is there as far aa 

the prohibition against needless repetition. It requires a great 

deal of perception on the part of the Chairman to keep track of 

everything that has been •aid and whether or not what baa been · 

said has been resaid or said again or whether the repeating is _needless. 

So, the rule itself is one that ia extremely difficult to 

enforce. I IIWlt say that maybe it is because the Chairman has not 

catalogued all of the things that the honourable Leader of the Opposition 
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has said, I do not at this point think that it is repetitious. 

MR. ROBERTS: Thank you, Mr. Chairman, 

I have made the point about the Tourism one. Let me refer 

to some others on page 73. The minister is saying that we are going 

to get from the Government of Canada $1.736 millioq, a million and 

three quarters dollars,for the Gros Home Park, no agreement and 

no commitment, no understanding, no undertaking; flapdoodle,to use 

his word. 

Let me go over to page 95, H~ghway Construction, 10-01, 

contributions from DREE capital, $18 million, a figure that has 

come from who knows where but it has not come from any agreement 

signed with the Government of Canada, Sir, because there is no such 

agreement • 
• 

Let us look at forest access roads, contributions from DREE 

capital, $3.6 million. Mr. Chairman, the Minister of Justice says the· 

estimates tell it as it is. They are misleading. They are not accurate. 

They do not tell it as it is. 

I haw just cited four instanc.es - - there are many more - where 

the government brings in a statement, publishes it to the world and 

there is nothing to support it, nothing, no doc~tation, no agreement. 

Table the agreement. Show us the agreement. I did not say what could 

or could not come. We may get $180 million. 

I heard the government the other day call tenders for the 

road on the Northern Peninsula. I made some inquiries. No agreement 

signed. Have they awarded the contracts for the Bay D'Espoir road? 

No, because there is no agreement signed. They have called tenders for 

projects and commitments that do not exist. Tell it aa it is. Tell ~ 

the truth'Alex'for once in your life. Be straight. 

MR. HICKMAN: On a point of order. I do not take that sort of 

nonsense and claptrap from that fellow over there. I ask, Mr. 

Chairman, that that remark be withdrawn unequivocally. 

MR. ROBERTS: What remark? 

MR. HICKMAN: "Tell the truth for once in my life." 
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MR. ROBERTS: Yee because I said tell the truth. 

MR. HICKMAN: The imputation is very clear. I demand that that. 

imputation be withdrawn forthwith. 

MR. MARSHALL: Withdraw it now,come on. 

IB-4 

MR. CHAIR."'IAN (MR. STAGG): There are two points th~t the honourable 

Leader of the Opposition brought up here. First of all he· 

refers to an honourable member of the House by his first nam~ and 

the honourable-Minister of Justice has the right to be referred to 

as the honourable the Minister of Justice. 

The inference that the minister was lying is quite clear 

to the Chair. The word'lie'is not used but the absense of truth 

is noticed. I do call upon the honourable member to rephrase. 

Maybe I do not think that it is that difficult • 

• 
MR. ROBERTS: Thank you, Mr. Chairman. 

I first of all apologize for referring to the member 

for Burin, the Minister of Justice,by name and secondly, I ma~e 

it quite clear that I shall rephrase it by saying, ·"Tell t~e truth!" 

Mr. Chairman, Your Honour has made, a ruling, I have 

accepted Your Honour's ruling. If the honourable gentlemen opposite 

wish to appeal it, there is a process for appealing rulings of the 

Chair. They are at liberty to do so·. If not, I intend to proceed 

with what I have to say. 

MR. CHAIRMAN (MR. STAGG): Proceed. 

MR, ROBERTS: Thank you, Sir. 

As I was saying the Minister of Justice said in the House, 

"Tell it as it is.• I say to him, "Tell it as it is." I say to him, 

"Tell the truth:" I say that there· are statements in this budget which~ 

do not reflect the accuracy, which are not fully correct, which are 

misleading, intentionally or otherwise. I say to the minister that 

he should talk to his colleague and find out if the estimates are 

accut'ate. 

We are being asked to approve expenditures with the . under

standing monies are coming from Ottawa. There have been no commitments 
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from Ottawa. Where are the commitments? Where are the agreement• ? 

There are none. There may be tomorrow or next week or next month 

but there are none this day. 

AN HONOURABLE MEMBER: Inaudible. 

MR. ROBERTS: Oh 1 conflict of interest burbles up ~gain. Let me 

say one other thing, the Minister of Justice referred to the, by 

means of encouragement to his colleague, the Minister of F'inance r~ferred 

to the poll which was conducted I assume on CJOX, I do not know,but 

on a radio station on the Burin Peninsula. 

Let me merely refresh his memory. The last time there 

was a true poll taken on the South Coast was on November 26,in 

the electoral district of Hermitage. The results there were 

quite conclusive • 
• 

Seal Cove,where the Minister of Justice campaigned at 

great length, he succeeded in driving the Tory vote fr0111 sixty-three 

up to nine. Does he want to call it six? Well, let us call it 

six. 

On motion that the committee rise~ report progress and 

a•k lean to sit again. Mr. Speaker returned to the Chair. 

MR. STAGG: Mr. Speaker, the Committee of Supply have considered 

the matters to them referred and have made some progress and ask 

leave to sit again. 

On motion report received and adopted. 

MR. MARSHALL: Mr. Speaker, I do not know why anyone would want to 

sit again but in any event I move that the House at its rising do 

adjoum until tomorrow, Tuesday at three o'clock in the afternoon 

and that this House do now adjourn. 

MR. SPEAKER: It has been moved and seconded that the House do now 

adjourn until tomorrow, Tuesday at three of the clock. 
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