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The House met at 3:00 P.M. 

Mr. Speaker in the Chair. 

MR. SPEAKER: Order, please! 

Page 1 - ms 

I am pleased to welcome to the galleries today 

a delegation from Dover in Bonavista North, Mayor Ellis Preston 

and Councillors Paul Parsons, Melvin Parsons and Abram Keats. 

Also from the district of Burin- Placentia \~est, the Chairman 

of the Has pita 1 Corruni ttee, ~1r. A 1 bert Dover, and other members 

of the Committee. 

I know hen. members join me in welcoming these 

gentlemen to the House of Assembly. 

SOME HON. MEMBERS: Hear, hear! 

STATEMENTS BY MINISTERS: 

MR. SPEAKER: The han. Minister of Health. 

MR. COLLINS: Mr. Speaker, this morning it was my pleasure 

to meet with approximately twelve residents of the electoral 

district of Burin - .Placentia West, representing the Burin 

Peninsula Hospital Committee, when they presen.ted to me 

a petition signed by in excess of 10,000 residents of the Peninsula 

requesting construction of the regional hospital for the Burin 

Peninsula commencing, if possible, during 1977. The meeting 

was also attended by the hen. member for Burin - Placentia West 

(Mr. Canning) and my colleague, the han. memher for Grand Bank, 

the Minister of Justice. 

The meeting, r~r. Speaker, was a lengthy one during 

which time there was frank and friendly discussion over the 

progress made to date in preparing the necessary plans and 

specifications for that hospital, and the Committee was informed 

by me that the date gi v.en at this time for completion of the 

detailed plans and specifications was the Fall of 1977. I 

also indicated to the Corrmittee my inability at this time to 

make any commitment on behalf of government as to when actual 
I 

construction would commence as such will depend entirely upon the 
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Mr . Collins. 

fi nanci a 1 r.esources of the Pro vi nee which wi 11 be made known 

when the budget is brough~ down later this month. Mr. Speaker, 

I wi·sh simply to reassure the Burin Peninsula Hospital Corrmittee 

of the very strong sympathy of government for the health needs 

of their area. 

MR. SPEAKER: The hon. Leader of the Opposition. 

MR. ROBERTS: Mr. Speaker, if I might say a word or two in conment upon this -

f~R. NOLAN: Is he not going to table the petition? 

MR. ROBERTS: The minister, I think, said he had a petition. Does 

he intend to table it or -

HP.. R I CIOI"AN : It was presented to him. 
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'"-
MR. ROBERTS: I!- was pr_eser:tted to him. \~ell that was fair 

enough, Sir. I might add as a signatory of the petition I 

was under the understanding that it would be tabled in the 

House • It might have been better if it had been,because 

then under our rules a number of members could have spoken 

in support of it, instead of the present .. procedure whereby 

only the minister and somebody on this side may speak in 

response to the minister's statement. 

Sir, we welcome the petition, we welcome the cause which 

it represents,and we believe in the cause which it represents. 

But we regret very much that the government had not been able 

to make a more positive response to it. We realize the budget 

is not yet brought down> we realize that it will probably not 

be brought down until the end of this month~and we realize 

that a detailed announcement of the government's expenditure 

plan in total is contained in the budget and in the estimates 

which are ~vith it. 

But, Sir, this is not a new project .This hospital is one 

in respect of which a commitment was made two or three years 

ago,and in fact it was about two or three years ago this 

month that the Minister of Justice, who was then the member 

for the district of Burin,and the then member for Placentia 

West and I believe the then member for Fortune Bay -respectively 

Mr. Leo Barry and Mr. Val Earle -:-went up to the Marys town .. 

Salt Pond area and, I believe, announced the location of the 

hospital~ the site that had been chosen. I understand that 

subsequently a platform was erected thereon, leading one to 

believe that there would be a sod-turning ceremony which in 

turn would lead one to believe that construction would start 

immediately. 

Now, Sir, that was two years past and remarkably little 

has been done since then. We do not know what was done in 
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MR. ROBERTS: the last fiscal year by way of total expenditure, 

except we do realize that a firm of architectural consultants 

and I may not have that term precisely correct- but a firm 

of architects or consultants or architectural consultants were 

retained to do some ~vork on it. We do know that in 1975-

1976 year, $66,000 was spent in total on the Burin Peninsula 

Hospital.,and in_ the 1976-1977 year which ended just a few 

days ago a total of $680,000 was budgeted,although we do· 

not know how much if any was spent. Obviously some wa~ spent, 

we do not know how much. 

But · I think you can draw from that, Mr. Speaker, the 

deduction that remarkably little has been done to carry 

forward'this programme. Now,Sir, that is a failt~g. It is 

admitted that there must be a hospital on the· Burin Peninsula. 

In fact when I was Minister of Health, at the invitation of 

the hospital committee .I went to Marystown and I spoke at a 

dinner given by the hospital committee. Father Penney, who 

is now Bishop Penney,-.:.;'as there and Mr. Dover and other prominent 

citizens of the area,and I said then that the forward planning 

of the Health Department was that there would not be a 

regional hospital on the Burin Peninsula until 1975, the 

five years from the date of my speech, but. that at that time 

the decision would have to be taken- or the decision ~-Tould 

have to be taken as of that point ~11hether there would be just 

one hospital at Clarenville or that there would be two. The 

government has decided that there should be two and I quite 

go along with that. I think that is a right decision. T3e problem 

is, Sir, that they have done remarkably little to implement it. 

We now have a position signed by about 12,000 people living 

in the two districts - as I understand it-of Grand Bank , on 

the southern most part of the peninsula,and the district of 
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MR. ROBERTS: 

Burin-Placentia T·lest represented by my friend and colleague. 

I understand there may have been some people from the district 

of Fortune Bay-Hermitage, people who live on the western 

side of the Burin Peninsula who also signed it. Sir, that 

12,000 people must represent just about every adult,every 

elector, every citizen of voting age in that area, It is 

a massive sign of support, a massive outpouring of support, 

and I must say, Sir, I think it deserves a more positive answer 

than the minister has been able to give. 

The minister may talk about the budget if he wishes,Sir, 

that is his right .Butthe fact remains,Sir, that the government 

could have announced that project today, could have told that 

committee if they wish to. The Minister of Transportaion is 

calling tenders for highways projects, there are in the paper 

every day; if the Minister of Health, Sir, wanted to assure 

the people of their hospital start, he could today. I regret 

that he has not , Sir. 

MR.. SPEAKER: Order, please: I must point out to the hon. 

gentleman that the rules only permit him to comment and not 

-
to dabate on this routine proceeding. _ 

MR. ROBERTS: Thank you, Sir, and I would dearly love to 

debate the matter but ap~arently we are not to be allowed to, 

and I do not refer to Your Honour's ruling, I refer to the 

government's action in not even allowing a petition to come 

before the House. But, Sir, I am trying merely to comment 

on it and my comment simply is that I think the minister has 

fudged the issue. I think he could have given the committee a 

clear-cut commitment,and ·the fact that he did not give the 

government a clear-cut commitment leaves me to fear that we 

will not see a start on this work this year. I hope , Sir, 

that is wrong, I hope we will see a start on the work this year. 
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MR. ROBERTS: 

I hope that we will see an end to the stalling and delay 

which has marked the last two or three years. I have a 

feeling , Sir, 
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Mr. Roberts: 

that the entire matter has been treated by the government for 

political partisan reasons. I outlined some of the events there, 

Sir, The way to end that feeling is to act, is to act by saying~We 

will build the hospital that we promised to build and we will start 

it this year. 

SOME RON . MEMBERS : Hear, hear! 

PRESENTING PETITIONS 

MR. SPEAKER: The hon. member f~r Port au Port. 

MR. J. HODDER: Mr. Speaker, I beg leave to present a petition 

on behalf of 300 -

MR. HICKEY: Mr. Speaker, 

MR . SPEAKER: Order,please! The hon. gentleman asked leave 

to revert to Ministerial Statements? Agreed? 

MR. HICKEY: Yes, Mr. Speaker, that was my intent. 

SOME HON. MEMBERS: Agreed. 

MR. SPEAKER: Agreed. 

MR. HICKEY: Mr. Speaker, I wish to make the following 

statement: 11 In 1974 my department implemented a draw system for 

all moose and caribou hunting licences. Each year since changes 

have been made in the original system to develop a fair and equitable 

means of allocating these licences to the big game hunters in the 

Province. This year to take into account the variety of circumstances 

applying to different applicants,a priority pool system will again 

be used but the number of pools have been expanded to five. The 

priority given any application will be determined by the following 

considerations; (a) the number of times an individual has applied 

unsuccessfully; (b) the time period since the individual last held 

a licence; and (c) the willingness of an applicant to share his 

hunting opportunity with a partner. 

Taking the above into account the following pool system 

will apply to the 1977 big game licencing issuing programme; Pool I 

will include all persons who had applications in the draw during the 

past three years but did not receive a licence. Everyone in this 

category will receive a licence this year. Pool II will include 
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Mr. Hickey: 

persons who had applications entered in the draw in at least two 

of the past three years but have not held a licence since 1974. 

Pool III will include persons who had an application in the draw 

in at least one of the past three years and have not held a licence 

since 1975. Pool IV will include all new applicants plus those persons 

who participated in a party licence in 1976. Pool V will include 

persons who held. individual licences in 1976. 

Several policy changes applying Eo the draw system have 

been made~ (l) in all of the f{ve above named pools party . licences 
/ 

will be drawn first. In other words,each of the pools will be 

subdivided into party applica.tinns and individual applications. No 

individual application will be processed for any approval until all 

of the party applications for that pool have been screened; ( 2) the 

priority for any party application will be determined by the higher 

priority rating of the two individuals involved, For example, one 

member of a party ¥Ould fall into Pool II, while his partner would 

be in Pool III, if both applied separately. Because they are hunting 

as a party,or sharing the hunting opportunity,this party application 

will be placed in Pool II, the higher priority of the two applicants; 

(3) last year approximately 300 applicants were successful in the 

1976 draw but failed to pay for and pick up their licences.· These 

individuals will be considered successful applicants in 1976, and 

consequently they will be placed in Pool V for this year; (4) this 

year there will be only one draw for moose and caribou licences. 

Many hunters have indicated that having to choose between moose and 

caribou licences diminishes their chances of securjng a licence, 

and wildlife officials have pointed out that confusion sometimes occurs 

when the applicant fails to clearly indicate his choice between moose 

and caribou licences. This year only one draw will be held for both 

types of licences. But each applicant will be permitted to choose 

both types in one application. For example, a given hunter might 

choose moose area 33, as his first choice, and caribou area 65 as a 

second choice. Moose area 82 is his third choice, and caribou 
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~P . . HICKEY: 

area sixty-four is his fourth choice. He wtll be awarded a license 

for whichever area still has a license available ~Then hi_s application 

is screenecl. Finally,I wish to advise the House that there will be 

no change in the number of licenses whicb may be held by members of 

one family. 

MP.. SPEAKEP: The han. member for Lewisporte. 

YP. HHITE: Mr. Speaker, I just v1ant to say a few ~.rords with 

respect to the ~inisterial Statement by the min:ister today. I think it 

is the second Ministerial Statement with respect to moose licenses 

this yea.r. And if I understand it, the minister said that he was 

going to make two or three Ministerial Statements with respect to moose 

licenses. 

~r. Speaker, I welcome~and I am sure some of my colleagues 

do,the priority pool system that is ~ei~g adopted again this year 

and being enlarged on. It is a fair system. It is an eouitable 

system giving those who have been aft.er moose licens~s the longest 

a chance to get a moose. He agree ~vith that and ~re look for-t•7ard to 

seeing it implemented. 

In way of comment, Mr. Speaker, we hope that some form 

of policy with respect to the giving out or the issuing of moose 

licenses is brought in,and that policy upheld and maintained. rhere 

has been too much confusion cl.uring the last three or four years 

with respect to moose licenses. I am sure everybody would agree with 

that. People do not know from year to year what the situation is 

or ~That the situation is going to he. So we look forward to a sensible 

system and a system that >ve stay by from year to year. 

I would make one further comment, !fr. Speaker, and that 

is with respect to the ?-~inisterial Statement in connection ~vith th:fs 

that the minister made with respect to moose licenses being delivered 

to government offices. I hope that the minister sees fit to change 

this since it :is an ineauitable system to rural Nel.rfounrlland and a lot 

of people are upset and confused about that. So I do hope the minister 

sees fit to change that and that the mailing procedure is once again 
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}'1;' • ~.JH I TE : 

adopted this year. 

PPESENTING PETITIONS: 

~fR. SPEAKEP: The hon. member for Port au Port. 

MP .• HODDER: I beg leave to present a petition on behalf of 334 

residents of the community of Yainland, La Grande Terre as . the 

residents of that area call their town,and the nearby community of 

Three Rock Cove. The prayer of the petition is as follows: 

11We, the undersis:;!;ned residents of }fa inland and Three Rock Cove, 

wish to have the road from Lourdes to 1~ainland properly upgraded 

and paved this Summer." 

Fr. Speaker, until recent times those two communities 

were virtually isolated and historically the road leading to the 

communities was impassible. Mainland is some fifteen miles from 

the community of Lourdes and Three Pock Cove is about half way bet1veen. 

Until recent times - the road was upgraded last year but it is an 

expensive road to maintain as it run$ by the seashore and the wind 

from the sea,which is. a prevailing wind,blows the topsoil from the 

road and it is generally in poor con~. ::i.tion. 

There is a major fishing ground within site of the shore 

and the catches must be taken over this road. Also the communttv 

of Three Rock Cove is receiving harbour developments through 

Canada ~·Torks projects -and small craft harbours and this makes it 

important that the fishermen get easy access to harbour facilities 

at Three l?.ock Cove from neighboring communities. Now the people 

in this area have traditionally pressed for a decent road during 

the resettlement period of Newfoundland. During that particular 

period of resettlement the road was allowed to deteriorate and the 

member for the district at that particular time,who was then the 

hon. Bill Callahan,met with the people and promised $70,000 and 

deliverecl the money, anc this V.7aS the first time that they 'really 

had a proper road. This effectively ended the resettlement of the 

area. It was someti~e Jater that they received telephones. 
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~ . R01)DER : 

I ouote a statement from a Professor Ralph ~atthePs) 

book, There Is No Place Like Rere . The statement is that 

\\ Reportedly the poo r condition of the road leading into the community 

had v i rtually isolated the residents and prompte~ them to consider 

moving !1 And still quoting from the book, "I vTas told that a month 

before a resident had become ill and the doctor had been unable to 

reach him because the road '"as impassible. According to one local 

priest it Has not until tHo ¥reeks later after the man died that the 

priest fro~ Lourdes finally was able to get through to perform 

a Christian burial. " }!ow that t~~ay seem i rrelevant in this day and 

a~e, but 
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MR. J. HODDER: Mr. Speaker, that was about ten years ago 

that this particular thing happened and the people of this 

particular area have had a tremendous desire to have a 

proper link with the rest of the Peninsula, with their 

neighbours, their French communities on the other side 

of the Peninsula which are twelve miles from the area, 

but yet they __ have to- drive fi-fty mi-les to get ther_e. 

Now last Summer the Minister of Highways 
.. 

visited the area, met with the residents,and after that time 

the road was upgraded ·but not entirely finished because 

the rock crusher broke down~but I understand that it will 

be finished, The promise the minister made to have the proper 

·type of rock and gravel on the road will be -

completed this year. I must say I was pleased that the 

minister did come out to the area. He did tour the whole area 

and spoke with a delegation of residents in the community of 

Mainland and was quite sympathetic to their needs. Now the 

minister has also told me that, he told me verbally,that the 

paving of the road is one of his priorities for next vear and 

I do hope that he will see fit to put it high enough on the 

list of priorities to see completion. 

I ask that the petition be tabled and.referred 

to the department to ,.,hich it relates. 

MR. SPEAKER: The han. member for LaPoile. 

MR. NEARY: Mr. Speaker, I support the prayer of the 

~etition, Sir, and judging by theremarks of the hon. member 

for Port au Port, Sir, that road I would think is probably in 

pretty poor condition,even though as the han. member pointed out, 

there was a bit of work done on it last year. 

I also understood from the member in presenting the 

petition that the minister made a commitment that this road would 

receive top priority, would be a too ~riority road in the upcoming 

fiscal year. 

AN HON. MEMBER: That is top priority. 
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MR. NEARY: Well top priority, Sir. 

PREMIER MOORES: It is probably top priority. 

MR. HORGAN: It is top in that sense. 

MR. NEARY: Well, Mr. Speaker, it would appear from what the 

han. gentleman said, Sir, that this part of Newfoundland has 

been grossly neglected. 

MR.MORGAN: All roads are a priority. 

MR. NEARY: The last -

MF .• SPEAKER: Order, please! Order, please! I must direct the 

han. gentleman to my left not to interject and the han. gentleman 

to my right not to enter into debate but to keep his remarks 

to the prayer of the petition. 

MR. NEARY: So, Sir, I have no hesit~tion at all, Mr. Sneaker, 

in supporting the prayer of the petition on behalf of the people 

who live between Lourdes and Mainland to try and get something 

done about this road in the coming fiscal year,and I hope that 

the Minister of Transportation and Communications will honour 

his commitment. 

MR. SPEAKER: The hon. member for Gonception Bay South. 

MR. NOLAN: I rise very briefly to support the prayer of 

the petition as presented by my hon. friend, particularly in 

view of the reasons as outlined in the petition and as enunciated 

by the hon. member. This is a good time again of course to 

look forward to the suggestion that perhaps the minister in 

the next month or so following the presentation of the budget 

might be good enough to table for the benefit of the House 

exactly what projects in what communities are going to be done 

this year. He may not be able to do them all,but it seems to me 

often times that the citizens of the Province generally - it is 

a sort of like political Russian roulette: you do not know what you 

are going to get and when and how~if any at all. So it might be 

something for the minister to apoly himself to. 

I mean these people now have gone through the trouble 

to present a petition in good faith, feeling that when it comes 
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MR.. NOLA.N': before this House and tabled and forwarded to the 

department to t-Thich it relates, that it will get one serious 

consideration by all members of the House, certainly sympathetic 

consideration 1 No _ one believes in all honesty t:1a t everything 

can be done and every request can be answered and it is foolishness 

to say so. But it would not be misleading the House in any 

way to suggest that certain promises have been made that 

so many thousand miles will be done and so on, so now let 

us take a look at the situation and th~ merit that is obviously 

here for the road between Lourdes to ~ainland and I would hope 

that the minister certainly will rise to respond to this very 

urgent request obviously as presented by my han. friend. 

MR. SPEAKER: The hon. member for Exploits. 

~. ~NOMEY: ~. Speaker, members of the House, I beg leave to 

present a petition on behalf of the residents of 1-Vooddale. This 

is a community situated in close proximity with the electoral 

district of Grand Falls and about three miles off the Trans-

Canada Highway. The prayer of the petition reads as follows: 

"We are asking to have our road uograded and 

paved this Summer from the Botwood Highway to l\'ooddale. There 

are at present sixteen farmers in the area, nine of them are full 

time farmers and 

A ;;na· L'-· I !, ! !; • ...... -x . .,., 



April 5, 1977, Tape 1579, Page 1 -- apb 

DR. Tlv01-1EY : seven of them already are living 

in the area, and five more are planning to move in. 

We are very anxious to have the road done." This is 

signed by thrity-five signatures. 

This is a young and progressive 

community of farmers who are dedicated to their 

vocation. They are hard working, proud and ambitious. 

They have every chance of success. I know that the 

upgrading and paving of this road would indeed. be of 

benefit to that community. 

I ask that the petition be 

referred to the department to which it relates. 

SO.l-1E HON. MEMBERS : Hear , hear ! 

MR. SPEAKER: The hon. the member for Conception 

Bay south. 

MR. NOLAN: Mr. Speaker, I rise to \vhole

heartedly and enthusiasticall~ support the prayer of 

the petition as presented by our hon. and learned friend 

opposite. I believe it may be the first petition that 

he has presented in this House - I am sorry, the second -

and when I rise,as I do, on behalf of all members here 

to support the upgrading and paving of this petition 

I am particularly moved,as we all are,by his references 

to the farmers in the area. 

We are always talking about 

primary producers and so on and how they-~ should be 

encouraged. Now here is the time for us to put up or 

shut up, it seems to me. These people have made a 

very reasonable request and I would hope that the 

minister in his wisdom will certainly give careful 

consideration to this in his planning for this year. 

We are more than happy, all of 

us over here, to support the prayer of the petition 
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MR. NOLAll: . in the hope that it will receive 

serious consideration. Although I notice the minister 

did not respond to the former petition as presented 

by my hon. friend, I hope that at least he will get 

up to support this -oner and I only hope that our good 

friend from Exploits (Dr. Twomey) will see fit in the 

future to support some of the worthy petitions that 

we present from time to time on this side. Thank you. 

SOME HON. HE.HBERS : 

MR. SPEAKER: 

MR. NEARY: 

Hear, hear! 

The hon. - the member for LaPoile. 

Mr. Speaker, I want to support 

the prayer of the petition, Sir, presented on behalf 

of the hon. gentleman's constituents in Wooddale who 

apparently are farmers. And if I support the petition 

for no other reason, Sir, than just to tell the hon. 

gentleman that I appreciate his tone of voice, I 

appreciate the way he speaks very much and I would like 

to see the hon. gentleman speak a little more in this 

hon. House. The hon. gentleman sounds so much like 

Winston ChurChill, that great wartime leader in Great 

Britain in the Second 't-'lorld War. I only wish, Sir, 

that the hon. gentleman would participate more in the 

debates because I think every hon. member really 

appreciates the way the hon. gentleman speaks. 

Mr. Speaker, the hon. the member 

for Exploits (Dr. Twomey) made a strong case on behalf 

of the people of Wooddale who apparently are farmers 

and quite successful at it. I do hope, Sir, that the 

Minister of Transportation and Communications will 

pay strict attention- to what the hon. member has said 

and see fit to do something about that road between 

the Botwood Highway and Wooddale in the current 

fiscal year. 

4410 
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MR. SPEAKER: The hon. the m~~ber for Baie 

Verte - White Bay. 

MR. RIDEOUT: Mr. Speaker, I rise to present 

a petition on behalf of -

l-1R. MCNEIL: Excuse me, the hon. member 

~.,.anted to -

HR. RIDEOUT: Excuse me. I am sorry. 
- - q-

HR. SPEAKER: The hon. gentleman wanted to 

speak to the previous petition? _.) 

HR. SI£.1HONS: Yes. 

MR. SPEAKER: The hon. the mmeber for Baie 

Verte - White Bay yields? 

}!R. SIMr·mNS: If my colleague would yield? 

HR. RIDEOUT: Yes. 

r-1R. SIMr10NS: Thank you very much. 

HR. H. COLLINS: Get together over there. 

MR. SIHMONS: Oh we are very much together over 

here. That is not the problem at all. 

Mr. Speaker, the petition just 

presented by the gentleman from Exploits is one that 

deserves support and particularly from someone such as 

myself. Wooddale is a pet project. I did not have 

much to do with it except to watch it progress into a 

very thriving farming community. 

Last year during the by-election, 

Mr. Speaker, quite by coincidence, I am sure, I was 

into Wooddale. I drove over that dusty road. I was 

not campaigning on behalf o1:· the good doctor, as he 

probably knows, but we were spreading the word 

nevertheless, Mr. Speaker. I was also in Glovers 

Harbour a day or two later,and I can only conjecture for 

the member that perhaps the paving equipment that was 

so busy in Glovers Harbour never got time to get up to 

~vooddale before the election. 

SOME HON. MEMBERS: Hear, hear! 
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MR. SIHHONS: I would suggest to him, as 

much as we like to have him here, if he wants the 

4412 
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Mr. Simmons. 

pavement out in Wooddale perhaps he should precipatate another 

by-election by resigning and then running again, of course. 

MR. NEARY: They got two that they will not call now. 

MR. SIMMONS: There is a need, Mr. Speaker, for pavemP.nt in that 

particular ar~a. Wooddale is a community that has been very 

much neglected and indeed at one point it tried to get some 

municipal relationship with Grand Falls and then Bishops Falls, 

and I think they have had a bit of a ·problem there, a problem 

with their basic community services, water and sewer. Wooddale 

is one of those communities in the Province which badly needs 

organizational help. I am not suggesting that they do not 

have the leadership within their own community, but they need 

some initiatives perhaps from the Department of Municipal Affairs 

to help them get their act together in terms of the provision 

of basic services,not the least of which is the one that forms 

the prayer of this particular petition. 

It is my pJeasure, Mr. Speaker, to give it my 

full support; 

SOME HON. MEMBERS: Hear, hear! 

MR. SPEAKER: The han. member for Baie Verte - White Bay. 

MR. RIDEOUT: Mr. Speaker, I rise to present a petition 

on behalf of sixteen residents of the community of Westport in 

my district. I do so, Sir, in the hope that the government will 

get after one of its creatures, one of its Crown corporation 

outfits, Newfoundland and Labrador Hydro,in an effort to find 

out exactly what is going on with regards to electricity bills 

in and around the community of Westport. 

The· prayer of the petition, Sir, is very 

simple. It says: 11 We,the undersigned people of Westport,request 

an immediate enquiry into the dramatic increases of electricity 

by Newfoundland and Labrador Hydro within certain households in our 

community.'' They have listed households that have had dramatic 

increases from fifty per cent up, from the month of Febr~ary, 1977 
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to last month, the month of March. And they also make a point of 

mentioning, Sir, in the prayer of their petition that no 

new electrical appliances have been installed in any of the 

households listed in the petition in that period of time. 

To make the point, Sir, I will refer to some of the listings 

that are in the petition. One household, for example, had 

its electricity bill from January, 1977- it was $34.85 ;;: in 

February, it was $74.21. That is 110 per cent increase. Another 

particular one, I see, went from $35.99 to $111.97, 350 per cent 

increase. Another one went from $32.97 to $55.86, 70 per cent 

increase. Another from $32.37 to $71.70, 106 per cent increase. 

I will skip over a few and come to a dilly, Mr. Speaker. One 

particular household found that its crill went from $13.71 to 

$6,375.96 -

SOt~£ HON. MEHBERS: Hear, hear! 

MR. RIDEOUT: - an increase of 45,443 per cent . And 

another little dilly, ~1r. Speaker, one person in January had 

a bill of $91.29 only to find last month that it went down 

to $4.07 which was a decrease of 2,175 per cent. 

Now, Mr. Speaker, the peoole of Westport are 

asking - now that is some of them. There are a few dozen others 

there- the peoole of Westport are asking, rightly so, I believe, 

~·!hat is happening in the accounting department of Newfoundland 

and Labrador Hydro in this Province? They have contacted Newfoundland 

and Labrador Hydro. The response is, Oh, to send in the bills, and 

we will have a look at it. Well, Sir, I do not believe that is 

good enough. I believe that this petition shows verv ably the 

grounds for an enquiry into the activities and the operations of 

Newfoundland and Labrador Hydro in this Province. None of us, 

Si~.- minds a mistake or two~ One or two light bills in any community, 

it is conceivable that an accounting error could be made in the accounting 

department, but for everv other household in the community of Westport 
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to be affected with this,Sir, is dramatic beyond words. 

Pe~p~~~Sir, could conceivably feel that little mistakes of one 

or two per cent have been made each month and that the people 

Geverv other month are· being ripped off. And finally some biq 

mistake is made and the people begin to notice it. I do not 

believe it is good enough, Sir. I believe Newfoundland and 

Labrador Hydro should send somebody out to the community of 

'4estport. They should conduct a full-scale enQuir.Y into -· 

all their electrical hook-ups and electrical units tn that 

community. They-should let the people know exactly what is 

happening~ and they should ensure that the proper corrective 

action is made . The Department of Mines and Energy, to which 

this creature of a Hydro Corportion - thatshould insist 

that their people get out to Westport •. There always will be 

complaints, Sir, about light bills from mo~th to month, but 

you cannot expect the people of Westport to glutch this 

lying down. Sir~ 

1'!.~1-":t':i: ;:, 
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I support the p~ayer of the petition. I hope that 

the government will send tomorrow~or send a word today to Newfoundland 

and Labrador Hydro to get immediately out to Westport and find out 

¥hat in heaven's name is going on with the utility bills out 

there. 

Mr. Speaker, I table the petition and refer it to the 

department to which it relates. 

s· OME HON • MEMBERS : Hear, hear! 

MR. SPEAKER: . The hon. member from LaPoile. 

MR. S. A. NEctRY: Mr. Speaker, this is the kind of a petition, 

Sir, that every member of this House should support, Sir. ·It is most 

timely that the hon. gentleman should present a petition on behalf 

of sixteen citizens of Westport complaining about the high electricity 

rates, when everybody in this Prov~nce t~day,so we are told by the 

Newfoundland Light and Power Company, . is faced with a 20 per cent, 

a 25 per cent increase before the year is over. I heard one report 

that it was going to be . SO per cent, Then the last report I heard it 

is going to be 25 per cent before the end of the current calendar year. 

Well this is scandalous, Mr. Speaker. And the very same Crown 

corporation that my hon. frie~d talked about does not have to subject 

' 
itself to the Board of Commissioners of Public Utilities. They can 

voluntarily go cown and give the information,but they are not forced 

to; if they do not want to they de not have to, Mr. Speaker. And 

we were told over a year ago in this hon. House by non~ other than 

the hon. the Premier that legislation would be brought in at an early 

date as possible to force the Newfoundland Power Corporation to 

be cross-examined by the Board of Commissioners of Public Utilities. 

MR. SPEAKER: Order, please! I must point out to the hon. 

gentleman,and in so doing I will be pointing out hypothetical to 

any other hon. members who may be commenting on the petition,that 

the prayer in this petition is quite specific and that is with 

respect to the increase in electrical rates of the citizens in 

Westport and the kinds of percentages which as I recall varies 

from 40 to 7,000. 
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AN HON. MEMBER: - .. -----
40 t_o .~..QOO ·-· 

MR. SPEAKER: 40 to 5,000. But certainly the whole 

area of electrical policy and pricing regulation and the role of the 

Public Utilities Commission and all of that would be outside the 

ambit of the prayer of the petition. 

The hen. member from LaPoile. 

HR. NEARY: It is a scandalous situation, Mr. Speaker, when 

the sixteen people down in Westport have to petition this House, 

Customers of the Newfoundland Light and Power Company, Sir; when 

they have the kind of a complaint that was outlined by my han. 

friend in the prayer of the petition, customers· of Newfoundland 

Light and Power can go to the Board of Commissioners of Public 

Utilities with their grievance·, with their complaint .• But the people 

of Westport and the people in my district that live in communities 

where you have diesel generated power ope~ated by the Newfoundland 

Power Corporation~they have no recourse but to have a petition . . . . . 

presented in this Assembly when they have a grievance. And I think 

it is about time, Sir, , that the Newfoundland Hydro Corporation was 

to be made answerable to the Board of Commissioners of Public 

Utilities, so that when people have a ~7ievance other than just general 

increases in electricity rates right across the Province, when they 

have gr~~vancessuch as the people of Petit, the people in LaPoile, 

the people in Grand Bruit, and the people in Westport, when they 

nave --grievances of the nature outlined in the prayer of the petition • 

that they will have an independent,impartial group like the Board 

of Commissioners of Public Utilities that they can take their, grievan~e 

to,rather than have to do it through the Provincial Legislatu~e. 

So, Mr. Speaker, I have no hesitation_ at all in 

supporting the prayer of the petition, Sir, and I hope that if the 

Premier is in his seat,or the Minister of Justice~who is responsible 

for the Board of Commissioners of Public Utilities, if in commenting 

on this petition that they would tell us that the government is going 

to keep this promise of placing the Newfoundland Hydro Corporation under 

the Board of Commissioners of Public Utilities so that they can get at 
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their book=;; and ~ee what is causing all of this trouble like the 

cases that are outlined in the prayer of the petition so ably 

presented by my hon. friend. 

SOME HON. MEMBERS : Hear, hear! 

MR. SPEAKER: The bon. member from Terra Nova. 

MR. T. LUSH: Mr. Speaker, I want to say a few words in support 

of the petition presented by my hon. colleague on behalf of the 

people of Westport, and to reiterate and to re-'e11force sbrne-of the 

statements made by the bon. member from LaPoile (Mr. Neary)_. 

There is no question, Mr. Speaker, this is a 

ri.diculous situation when people receive 
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hills with the kinds of proportions that the hon. member mentioned. 

And obviously the people doing the r.rork are as suspect to making 

profits for the company as "torith making losses. You know there has · got 

to be something ,.rrong 'li.rith this situation, making such colossal 

mistakes. And the sad situation is the situation is aggravated 

more and intensified more by the fact that the residents, the people 

who are receiving those bills, they have no recourse, no one to go 

to to look into this situation for them. Certainly it · brings out 

the point once af!ain that the Ne~vfotmdland and Labrador Hydro should 

certainly be p'laced under the Public TTtilities Board.,or certainly 

under some regulatory body again so that the public and the people 

of Hestport and the people of this Province can have some say "torith 

respect to the increases for electricity and energy costs. Such is 

net now presently the case. 

Again the Premier of this Province pro~ised this to us, 

that the Newfoundland and I .. ahrador Hydro would be placed under the 

Public Utilities Commission and, Sir, I would hope that this is done 

and done quickly, done in this session of the House now, done before 

this session is finished. Yr. Speaker, again I Hant to say that I 

whole-heartedly support the prayer of this petition. 

MR. SPEAKER: The hon. member for Eagle Piver. 

}m_. STRACHA.l'l': 1-l'r. Speaker, the come~.y at Westport as outlined 

by my colleague is a comedy we know all too ,.,elJ.. I do not knm.r 

if Hestport is on a diesel ~ener8.ting station, being fee by di.esel 

generated power, but wherever people are and homes are being fed 

by diesel generated power then of course whatever small mistakes or 

big mistakes are made in the meter readings or in faulty meters, 

then these are multiplied a number of times over because of the high 

cost of power that one has to pay. 

The situation ,.dth the bills that he quoted here are 

situations of which I !<now all too frequently. Many people in homes 

on the Labrador Coast have bills of over $250 a month for electricity 

in which they have nothing else than a stove and a few lights and 

a deep freeze. Some people now o'lire the Newfoundland and Labrador 
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F.yoro over $2,000 and of course cannot pay it because they have no 

funds, no money, no cash to pay their b:tlls. 

There is a comedy also - and maybe I have the answer to 

the situation in 1.J'estport - is that 've find on the Labrador Coast 

that if you tilt the meters-and you have to examine exactly each 

meter to know ho"tor to tilt it - if you tilt the meters~or in some case 
I 

even turn them upside-down you can slo't-7 the meters right down. We 

have slo't-Ted a meter right do"tom so we can get a b:f.ll do"to!Il- to about 

five dollars for a Heek. So maybe it :i.s a possibility and a 

solution if the Newfoundland and Labrador Hydro cannot provide a 

solution, then possibly the people themseives could provide a solution. 

I have even seen extreroe cases ~·rhere people have smashed meters. 

I certainly do not agree with people doing th8,t kind of thing and 

that kind of damage to property and so on~ but ~vhen you see meters 

giving these kind of readings and you get bills with these kino of 

amounts, then one does ge_t frustrated especially when you cannot 

get the service from the Ne"torfoundland and Labrador Hydro. 

I totally support the petition here. As I stated before 

people who are on diesel generated power pay a great rleal more for 

power, and we feel that this power should be equalized. But they 

pay more especially when meters such as these are out of order. 

So I "tomuld say most definitely to the people of t-Testport that if 

the Ne"torfoundland and Labrador Hydro cannot provide a solution then 

possibly the only solution would be to turn their meters upsic1e dm·m. 

~-. SPEAZEP : The hon. member for ronception Bay South. 

}•R. NOLAN: I rise, Mr. Speaker, obviously to support the prayer of 

this petition. And as a matter of fact it will be ·a small "toronder if 

there is any single member in this House of Assembly who does not 

rise to support the prayer of this petition on either side. I 

mean,surely this is one of the most - my friend refers to it as a 

comedy of errors - it is one of the most savage things that I have ever 

seen. Now there are innocent people out there and P.ere you have a 

45,000 per cent - is that what he said? - in increase. I mean, are we 
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gone mad? Look,if ~he Net-Tfoundland Power Commission wUh the 

IB-3 

millions they are spending,"t..lhich we cannot investigate becam:;e we 

are not pennitted to have that information in the House, I 

mean,how can we be trusted lvith examining the expenditure of 

public money -

SOME RON. ~"'IWBEPS: Oh, oh! 
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MR. NOLAN: I mean the minister has taken over the Department 

of Health apparently, . He answers for that. 

MR. ROBERTS: Well that is an improvement over the Minister of Health. 

MR. NOLAN: So what I am saying now, Mr. Speaker, ~vith a respect 

is~surely before the Question Period is over today,I call upon the 

Premier of this Province to call on the phone the $75,000 a year 

Chairman of the Ne,rfoundland Hydro Commission and order him to 

have people to go down there, by helicopter if necessary -

HR.. NEA_'R.Y : Not Craig Dobbin. 

MR. NOLAN: I do not care how they get there. But I mean 

this has to be rectified. Now there are those in the House, 

Mr. Speaker, who are no doubt more versed in the technical 

application of electrical power meters and so on 1 We listened 

I am sure with great interest to the academic exercises enunciated 

by my han. friend about turning meters upside down and sideways 

and tilting them and all the rest of it- I think the only thing 

my han. friend and I every tilted was · - what do you call one of those 

machines? 

AN HON. MEMBER: The juke box. 

MR. NOLAN: No, no,.not the juke. box. 

AN HON. MEMBER: Pin ball. 

MR. NOLAN: Pin ball machine. Yes. But anyway the thing is 

that it has been suggested to me from time to time,and I would 

like to hear from someone opposite· if 'they have any kno~Tledge of 

this, that when the power goes off in some communities, such as 

Conception Bay South, which it used to do with great frequency, 

one of the last I can think of was New Year's Eve at twel•1e 

o'clock, you know,when I started to get calls on that one, and all 

in Manuels. 

MR. NEARY: You heard about the Power down there. 

MR. NOLAN: No, I think someone - I will not go into it, no. 

But anyway the thing is that I am told, Mr. Speaker, 

that when the power is off, that when the 
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. . . 

sometimes in moving the meter perhaps further than it would normally 

go. Now if this is the case and~by the way,in my own district 

I know of where appliances have been ruined as a result of this 

and in spite of my enquiries, the Light and Power say they 

are not responsible, Newfoundland Hydro say they are not 

responsible and so on. But anyway the thing is that you are 

going to have Newfoundlanders, in my opinion, asking that their 

meters be checked on a greater frequency than they are right now. 

I mean we are talking about the basic necessities 

of life. Heat and light surely has to be considered one. I used 

to do commercials one time for a firm by the name of I believe 

Gillett, I believe the hon. Speaker may have been working at the 

same establishment at the time. I do not mean Gillett's I mean 

the radio staticn~and I remember the last line of that commercial 

which I used to do on a Saturday night it was for the Tilley lamp 
I 

and the last line I can still remern.ber it,was, "You can see if 

it is a Tilley." Now ~ve are going to be back to that again 

very soon if this keeps up. I mean this is shocking and surely-

I do not know where the Premier is~but surely he is within the 

sound of my voice; he should before the next thirty minutes is 

up order the Chairman, order the Chairman - and I hope the 

Premier will speak to this - order the Chairman of the Power 

Commission to get some of his people down there and recitify this 

situation immediately. I am sure that he will be man enough to do 

it and what is more I will be more surprised if some of the people 

opposite will not stand and recognize the seriousness of this 

situation here. It ~s a disgrace and it has "to be corrected. 

SOME RON. MEMBERS: Hear! Hear! 

MR. SPEAKER: The hon. member for l-7indsor-Buchans. 

MR. FLIGHT: Mr. Speaker, I stand to support this_oetition. 

I agree with the member for LaPoile, Mr. Speaker. What we 

are facing here right now is scandalous. The people 

in this Province are looking at a legitimate fifty per cent 
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MR. FLIGHT: increase,we are told,over the next two years 

in hydro bills. 

PREMIER MOORES : Three years. 

MR. FLIGHT: Next two years. 

PREMIER MOORES: Three years. 

A..."l RON. MEMBER: Three years. 

MR. FLIGHT: Three years, fifty per cent in three years. 

~r. Speaker, ~h~ l~ar before last when the 

increases started, every member in this House of Assembly had 

calls from-constituents complaining about the-fantastic 

increase in their electric rates. Now the increases 

allowed by the utility companies-or the increases put on by 

the utility companies was prorated, was ten per cent gone 

to fifteen per cent, but people witnessed their bills going 

up by one hundred per cent,and a lot of those people suggested 

that there could possibly be mis_takes being tnade in making 

up the bills, in the a17counting department. But nobody 

followed it up for them. And after a 1-1hile they just 

inadvertently and in a situation half the people just accepted 

the fact that this is an increase as a result of the increases 

that has been allowed by the Public Utilities Commission. 

Mr. Speaker, just imagine that if -we have 

seen proof now • There is proof in that petition that the accounting 

department of Ne~11foundland Hydro has made some fantastic mistakes 

with regard to charging people for electric rates. 
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Supposing that some of the people this past two years who 

have seen their electrical bills go up by 100 per cent to 

150 per cent to 200 per cent were the victims of that type of 

thing , and they had paid those bills. And it is very possible 

that that may well have happened. 

SOME HON. MEMBERS: Hear, hear~ 

MR. FLIGHT: And, Mr. Speaker, in supporting this 

petition I am suggesting that if it is proven that that is 

an accounting error, either through the accounting department 

of Hydro or by faulty metres, then we should do a review of 

every metre reading in this ~rovince since our electrical 

rates started to escalate the way they have escalated. People 

who can afford it 'least of all have been hurt very badly by 

the extra money that their electrical· bills are costing and 

it is very possible now - it is all too evident, it is all 

too possible - that this may indeed· be the case, that people 

may well have paid for electricity that they never ever used and 

it was charged off, and they accepted it on the basis that, Well, 

our electrical rates are going up anyway, and we do not know 

how to figure out our bills. 

SOME HON. ME~ffiERS: Hear, hear! 

MR. FLIGHT: So, Mr. Speaker, there is a very good 

possibility that this may well have happened. And just on the off 

chance that this has happened, Mr. Speaker,, this House of Assembly 

and the Premier and Newfoundland Hydro and Public Utilities have 

got an obligation to investigate. And if it is necessary have 

a review made of every metre reading in this Province since the 

cost of electricity has escalated the way it has escalated over this 

past couple of years. Mr. Speaker, I support the petition. 

SOME HON. MEMBERS: Hear, hear! 
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The han. member for Burgeo -Bay d 1Espoir. 

I was hoping that somebody on the other 

side would have a few words to say on this. I agree with my 

call eague from Conception Bay South . (t~r. Nolan). I agree 

with him whole-heartedly. This is the kind of thing that 

we could well have the views of all members on. This process, 

Mr. Speaker, of presenting petitions must be one of the best 

mechanisms we have in this House for finding out where people 

in the House stand. Here we are now talking about electricity. 

A few minutes ago we missed a golden opportunity to spend an hour 

or ~o talking about the Burin Peninsula Hospital, because the 

petition was not presented in its proper form. 

t•1R. SPEAKER : Order, please! 

I must require the han. gentleman to bring 

his remarks to the subject matter of comment. 

MR. SIMMMONS: I am sorry, Mr~ Speaker. I was q little upset 

about that one. 

~1R. ROBERTS: 

~1R. SUf-10NS: 

All paths lead to Rome. 

I am sorry. But, Mr. Speaker, on the subject 

of electricity which we can talk about right now, another important 

issue, a very important issue- somebody has used the word •funny•, 

how funny this situation is. I am sure my friend from Baie Verte - · 

White Bay (Mr. Rideout) deliberately meant to inject a bit of humour 

in it. It does have humour. It would have a lot more humour, 

Mr. Speaker, if it were not such a ruthless situation, if we were not 

dealing here with such a callous unthinkin~ set of events. Mr. Speaker, 

so many people around this Province are very-much at the mercy of the 

utilities. I can hardly these days, r··lr. Speaker, read my telephone 

bill. I can hardly figure· out all the codes, and codes explaining the 

codes and so on. And I get a number of questions from people about 

hydro bills. It is difficult to decipher them. They have the jargon 

of thE computer age and only the dollar amount is at all clear. That 
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they make sure of. Nr. Speaker, it is getting to the point 

where, as I believe someone has mentioned a moment ago, the 

consumer is just not sure of what he is getting himself in for, 

what his real debts and responsibilities financially are. There 

are those, ~1r. Speaker, who have complained about faulty metres. 

And if you can do with metres what my ingenious friend from 

Eagle River (Mr. Strachan) says you can do, then it does call 

into question the mechanism that Hydro is using to measure 

electricity, whether it is in ~estport or elsewhere. And I know 

of a number of examples of people who have requested i-lydro to check 

the metre. Now, Mr. Speaker, that is like asking the condemned 

criminal, Did ~.e comnit the crime? 

f1R. ROBERTS : 

MR. SH1f-10NS: Exactly. 

Imagine Newfoundland Hydro saying, We will check your 

bill. And they check it a_nd they say, No, nothing is wrong with it. 

Your bill is just as high as we said it was. What a ridiculous 

set of circumstances! And one of the mechanisms we need in this 

Province is an independent inspecting mechanism insofar as it 

affects metres,for example. 
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MR. SIMMONS: I am not suggesting that it be set up for that 

particular and· sole reason; it could have other responsibilities 

of that kind. But some independent mechanism, independent 

of the utility, whether Ne~..rfoundland Hydro or Newfoundland 

Light and Power,which would move in and check the metre. Now 

if you want a metre checked, Mr. Speaker, you have got to 

pay for it, so you loose both ways. You have the choice of 

going on with what may be a faulty metre' because the prices .. 

are such these days you do not know if it is a faulty metre 

or a faulty metre reader or a faulty set of terms of references 

which allows this thing to go forward. This madness, twenty

five per cent~is it? What is this increase we heard 

SOME HON. MEMBERS: Oh, oh! 

MR. SIMMONS: No, I do not mean that, but the projected 

increase over the next two or three years~ 

AN HON. MEMBER: Fifty per cent over the 

next three years. 

MR. SIMMONS: Wild! Hr. Speaker, I suppose there is no 

area, Mr. Speaker, of Consumer Affairs where the attitudes of 

the entrepreneur, this case the Hydro people, the attitudes 

are so cavalier, so callous~ so unthinking. You knC?W Newfoundland 

Hydro is supposed to be somehow a creature of this Province 

or this Rouse of Assembly, it is certainly a creature gone 

out of control, it is almost a Frankenstein's monster, a real 

Frankenstein's monster, And I believe the time has come for 

us to have a full-scale debate on what it is we hope as a 

Province to be getting out of the utility called Newfoundland and 

Labrador Hydro. It certainly got very much out of hand and 

before it becomes a real Frankenstein's monster, if it has 

not already , we ought to bring it in here and have a good 

look at it in the light of the day. 

SOHE HON. MEMBERS : Hear, hear! 
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MR •• SPEAKER: Hon. Leader of the Opposition. 

MR. ROBERTS: Mr. Speaker, a number of my colleagues have 

spoken in support of the petition which my friend from Baie 

Verte-White Bay presented,and I do not wish to repeat their 

remarks but there are still one or two points which I think 

ought to be made. The prayer of "the petition, Sir, is that 

an investigation be made into the Net~foundland and Labrador 

Hydro _with particular reference to certain events which are 

outlined, as I _·recall it, in the body of the petition itself. 

Now, Sir, I think that is a very reasonable request; I 

think it is one which ought to be granted. My friend from 

Burgeo-Bay d'Espoir has just referred to Newfoundland and 

Labrador Hydro, I believe, as a Frankenstein's mo~ster. 

I do not know whether I would adopt that term as mine, but 

I would certainly feel, Sir,· that the organization known 

as Hydro has grown to a monsterous size and . I know that it 

has grown beyond any control by this House of Assembly and 

I venture to say any effective control by the Cabinet. 

We have had a lot of discussion in the House, the gentleman 

from St. John's East has raised a point on occasion, others 

have has well, _·a lot of discussion about the control of Crown 

corporations. The fact remains, Sir, that we in this Province 

have no real control over these Crown corporations which are 

now getting to be very massive indeed. In Ottawa the Crown 

corporations come before the standing committes of the 

House of Commons, They can be questioned at length and matters 

can be gone into at length. Here, Sir, we do not even get 

very much.in'the estimates discussion,even when the appropriate 

sub-head is called,and they are not all called as we know. 

The amount af information which is contained in the estimates 

about Hydro is infinitesimally small. I believe it is only 
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in connection with two grants, one in aid of the Rural Electrification 

Authority and the other the grant-in-aid under the Industrial 

Incentives Act, the ERCO Act. We do not have any any idea 

of the budget, I do not think anybody in the House,Sir, except 

possibly the ministry has any idea of the budget of Hydro or 

what they do with their money or how they raise it. We have 

a glos~y little public relations handout which was tabled on 

March 9,1976. As far as I could find that is the last information 

>.ffiich this House was given in any detail about the operations 

of Newfoundland and Labrador Hydro. 

All of us , Sir, who worry about our constituents and I 

believe I speak for most members of the House, on both sides, 

in that-have occasion to deal with Hydro,particularly those 

of us who have constituents who look to· Hydro as the retailer 

of their electricity. I find the Hydro personnel excellent 

to deal with • if you ring · tnem up or Write to them they will 

get you an answer and often it is a reasonable answer and if 

it is not reasonable then a little further prodding will 

produce ~he reasonable answer. 

Sir, that is no substitute for an investigation. The 

situation which my friend from Bay Verte-White Bay has 

outlined has been repeated in one way or another widely 

throughout this Province. I suppose I have had a hundred letters 

in the last two years from people who have complained that 

their bills have gone up irrationally and unreasonably and 

I know of many more cases where people have not taken the 

trouble .to write to me or to Hydro. 

When I say an investigation I . am not suggesting a witch-hunt, 

but I think it is time, Sir, this Hydro was brought under the 

House of Assembly. 

AN RON. MEMBER: Hear, hear! 
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Obviously it ~ust be brought under the regulatory authority of the 

Public Utilities Commission. That is the position which we have 

loQg espoused and we shall go on doing so. But, Sir, it is more 

than that now. It is a matter of controlling a body that takes in 

well in 1976-or in 1974, I am sorry, over $100 million in sales 

revenue·. It is responsible for assets of over $1 billion. It is 

responsible for a very healthy part of tr.e public activity, the 

public sector activity, in this Province. Yet, Sir, this House 

of Assembly has no control O'Ter it. We can afford apparently 

to take a month off from the duties in the Fouse. l<Je could easily 

spend a part of that month, Sir, with a Select Committee or a 

Committee of the Whole asking questions of the officials of Newfoundland 

and Labrador Hydro, the sort of investigation, the sort of enquiry 

that is requested in this petition. 

Sir, I say no.;.1 that this question of electricity rates -

and really the point of the petition; Sir, is electricity rates and 

a protest against them - has in it the potential to be an explosive 

issue in this Province as elsewhere throughout Canada. The rates are 

going up cruelly and rapidly and without apparent justification. 

I believe, Sir, that any government t~at is concerned, any government 

that is sensitive to the wishes and aspirations and needs and 

interests of the people it serves, that that government, Sir, will 

cause the agency which is causing the hi~h rates, will cause that 

agency, Sir, to be subject to detailed public scrutiny before the 

Public Utilities Commission for regulatory bodies,before this House 

of Assembly, Sir. 

This body - we talked the other day about the Housing 

Corporat~on, another monstrous growth, the Liquor Commission and 

we could name many others that have gone completely beyond any 

responsible control, completely beyond control by the ministery, 

completely beyond control by the House of Assembly and I venture to say 

completely beyond control by individual ministers. I think the time 
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has come, Sir, when we should draw a line anc make them answer to 

this House of Assembly. It is our money they are spending. It is 

our money they are spending, ¥r. Speaker, and it is the Province 

and the peo~le of this Province they are serving. I believe, Sir, 

it is our duty as elected representatives to do it and I think this 

petition, Sir, is well-taken. I think the point of it fs well made 

and I very much ho~e the government will grant it, Sir. 

SOME RON • MEMBEP.S : Hear, hear! 

ANSWERS TO Qt~STIONS FOP WHICH NOTICE F~S BEEN GIVEN: 

~-· SPEA .... T(EP: The hon. ¥inister of Education. 

MR. HOFSE: }'fr. Speaker, I Hould like to table the ans,;,,ers to 

Questioii.s Nos.- 14_3, February 23 asked by the hon. roember for LaPoile 

(¥r. Neary), and 154 by the same member. These relate to the -

158 also on the Order Paper,,February ~S,and these were all asked 

by the hon. member for LaPoile (¥r. Neary). In ~nswering these 

questions, Mr. Speaker, I_ would like to point out that I can only 

provide the answers in turn which have been provided by the university. 

All these questions relate to 1-femorial University. I am sure that 

the answers about to be tabled are not in detail but they do provide 

the policy of the university as regards to the bon. member's questions. 

For the interest of the House -

}~. NEARY: Can the minister not get all the information? 

¥R. HOUSE: No~you cannot get all the info~tion. 

MR. NEARY: You cannot get it? 

AN RON. ME¥BER: What about the horse? 

MR. HOUSE: For the interest of the House I would like to point 

out on one question that the university does not pay for the 

transportation of dogs and cats or other pets of ne~v appointees or 

candidates for a~pointm2nt to the university. 
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OPAL QtTESTIONS: 

The hon. Leader of the Opposition. 

~r. Speaker, a question for the Pre~ier which I 

assume he has anticipated, Sir. r.ould the Premier tell us;please, 

~vhen there will be brought before the House the legislation to 

bring Newfoundland and Labrador Hydro under the regulatory authorities, 

presumably the Public Utilities Commission? The legislation of 

course was outlined or the promise of its introduction was outlined 

in the Speech from the Throne. 

YR. SPEAKER: The hon. Premier. 

P'RE~~IE'R ~OO'RES : Yr. Speaker, that ~-Till be brought before this House 

before the House closes. 

}"R. ROBERTS : 

m~. SPEJ..KER: 

}1R. ROBERTS: 

A supplementary question, Mr. Speaker. 

A supplementary •. 

Can the Premier tell ~s whether Hydro have been 

instructed not to proceed ~rith the implementation of any rate 

increases until such time. as the legislation has been introduceC' 

and presumably made into law? 

}fR. SPEAKER: The bon • ·Premier • 

PPE¥IEP l.f00PES: Not to my knowledge, ~r. Speaker, but jt 
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-
would seem reasonable that i~ they_are going under ~n ,appe~~ board 

or whatever the regulatory agency is, is that · that being the case 

that that board be given the opportunity to review any rate 

increases. 

MR. HICKMAN: They are doing it now. 

PREMIER MOORES : The minister reminds me they are reviewing 

it now, but the fact is ~ it is a job to speak, Sir, when you are 

getting so much help here. 

MR. HICIOiAN: I am sorry. 

PREMIER MOORES : The fact is that they will be going before a 

regulatory agency, which is the way I think it should be. 

MR. ROBERTS: A further supplementary, Mr. Speaker. 

MR.. SPEAKER: A supplementary, the original questioner. 

MR. ROBERTS: Mr. Speaker, you know, I agree with the Premier's 

view that it is reasonable not to expect Hydro-or to expect Hydro 

not to go for a rate increase, but people often do not act reasonably, 

and so I ask the Premier if he would is~ue a directive,' or have the 

appropriate minister issue a directive to Hydro that they are not 

to go for any changes in rates until such time as the House has dealt 

with the matter, and then depending upon the disposition of the matter 

by the House,until the matter is dealt with by the Public Utilities 

Commissioner or other regulatory body. 

SOME RON. MEMBERS: Hear, hear: 

MR. SPEAKER: The hon. the Premier. 

PREMIER MOORES: We will not be giving any directive, Mr. Speaker, 

but we certainly will be,as we have done already,advising them not t o 

or suggesting to them not to put in any rate increases if it is going 

to be going before,as I say,a regulatory agency in the near future 

because I think that board will be the best ones to deal with it. They 

are under that understanding now. 

MR. NEARY: 

MR. SPEAKER: 

~1R. NEARY: 

A supplementary, Mr. Speaker. 

Is this a supplementary? 

Yes. 

!'I ,·t "lt4 ":l;:':::i:UI 
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MR. SPEAKER: The hon. member from LaPoile. 

MR. NEARY: Would the hon. the Premier indicate the House 

what the reason is now behind the proposed increases by ~ewfoundland 

Hydro, why are they asking for increases at this time? 

MR. SPEAKER: The hon. the Premier. 

PREMIER MOORES: Mr. Speaker, I would think that it is probably 

the same as Nova Scotia and all the others. Nova Scotia just had 

a 47 per cent increase in the one crack. I think what we are 

looking at here is an increase in oil prices as the subsidy is taken 

off by the Federal Government who had su~sidized oil in the Eastern 

regions of the country, and they are slowly ~aking it off as the 

world price takes hold across Canada. I think what is happening 

here is that all our new generation of electricity comes from oil 

generating units,~is is the reason f9r the substantial increase 

primarily. 

MR. NEARY: A supplementary question, Mr. Speaker. 

MR. SPEAKER: One additional supplementary from the hon. gentleman. 

MR. NEARY: Is the hon. the Premier aware that hydro generated 

power is the cheapest form of power because once the generators ar~ in 

then that is it,the cost is over? 

PREMIER MOORES: Yes. 

MR. NEARY: And is the hon. Premier aware that Baron Edmund ,de Rothschild 

a year ago in this Province made a presentation to the government, the 

Minister of Mines and Energy,on a turbine generator called Straflo 

which is an underwater generator that can be developed very economically 

so that we can use the resources of all of the smaller rivers and streams 

in this Province? Is the Premier aware of that? And if so, if the 

Premier is aware of it, would the Premier tell the House what action the 

government has taken on this proposal of Mr. de Rothschild? 

MR. SPEAKER: The hon. the Premier. 

FREMIER MOORES: First of all, Mr. Speaker, there is a lot of 

erroneous suggestion!£ you like, in the member's questions it is that 
• - l 

this was the cheapest form of generating electricity. Hydro is only 

the cheapest form of generating electricity, Sir, if the capital 
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installation itself on its pay-back period is less than any other 

form. 

The fact that Mr. de Rothschild or Baron deRothschild had 

a proposal for a low head generatore They had tried one in the 

Amazon River and they were still testing it at the time. They 

also have some in the U.K. -

~. NEARY: It-is called-the-Straflo turbine and rim generator 

because I have a letter from h~ here, if the hon. Premier wants to 

see it. 

PREMIER MOORES: Yes~! am sure the bon. member does have a 

letter regarding the ·~im flow generator from him, Mr. Speaker. 

But I would suggest that this has been gone into very carefully 

and they are for very sm~ll megawattage, as the hon. member knows. They 

are also very costly as far as this Province is concerned. They 

are also basically -still in an experimental process in areas where 

there virtually is no electricity in high industrialization. Hr. 

Speaker, they have been · looked at by Hydro and government and at this 

point in time they are not the top priority item. 

MR.. SPEAKER: The hon. member -from Burin- - Placentia West. 

MR. P. CANNING: Mr. Speaker, I have a question for the Minister of 

Transportation. Arising out of the fact that the Department of 

Transportation have gegun calling tenders for upgrading and paving 

of roads in the Province this year, could the minister inform the 

House if that section of road between Winterland and Salt Pond will 

be paved this year? 
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i'•lr. Ca~ning. 

This is the section I visited with you, where you got the lonely 

bridge in the middle of the river. 

t·IR. SPEAKER: The han. Minister of Transportation and 

CoiTVllunications. 

f~R. ~!ORGAN: Mr. Speaker, as a result of the representations 

received from my colleague on this side of the House of Assembly, 

my colleague in Cabinet, the han. t~inister of Justice, and also 

representations from the han. gentleman who asked the question, 

work will be done to connect that bridge down in that area this· 

Summer. That bridge was built some time ago. That bridge will be 

connected and some road work carried out on the road as required. 

With regards to the actual paving of the road,at this time I 

cannot give a firm commitment of either· yes or no. 

~IR. CANNING: A supplementary, Mr. Speaker. 

MR. SPEAKER: A suppiementary by' the original questioner. 

MR. CANNING: Mr. Speaker, a supplementary in regard to 

paving in the area. Could the minister tell the House if there will 

be a continuation of paving on the following roads; from Spanish Room 

to Rock Harbour, Little Bay to Beau Bois, a short section at the 

entrance of Baine Harbour, the short section where they left off at 

Boat Harbour and Brookside, if any pavement is planned far these 

areas for this year? 

MR. SPEAKER: The han. minister. 

MR. ~10RGAN: Mr. Speaker, I will take that question under 

advisement, but I would only be too pleased to discuss any road 

work in connection with the district the han. gentleman represents 

in my office any time. 

NR. lmiTE: A supplementary, r'lr. Speaker. 

~1R. SPEAKER: 

1·1R. ~~H ITE: 

~1R. SPEAKER: 

Did the han. member for Lewisporte say a supplementary? 

Right. 

One additional supplementary. 
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1-IR. WHITE: A supplementary to the minister, fvlr. Speaker. 

I wonder if the minister could tell us whether or not he plans 

to outline in detai1 the entire prograurne of roads; upgrading 

and paving for the · ye~r or will it be given in tender form in 

the paper on an ad hoc basis? 

~1R. SPEAKER: The hon. minister. 

NR. MORGAN: Mr. Speaker, any details of any type to be 

given to this House of Assembly with regards to expenditure under 

any heading in the Department of transportation and Communications 

can only be dealt with when the estimates of that department are 

dealt with in the House of Assembly. 

l~R. SPEAKER: The hon. member for Terra Nova. 

MR. LUSH: Mr. Speaker, I have a question for the 

Premier. I wonder if the Premier can inform the House as to whether 

or not the government have any plans to_ have the expenditures or 

the budget of Newfoundland and Labrador Hydro brought before the 

House for detailed scrutiny? 

MR. SPEAKER: The han. Premier. . ' 

PREMIER t100RES; Once again, Mr. Speaker, that question is more 

properly directed to the Minister of Mines and Energy, whom I know 

is not here this afternoon. But certainly when the estimates come 

up for that department I think that is the time to ask the queries 

regarding Newfoundland and Labrador Hydro. I might say that - and it 

comes out of some remarks that were made earlier, Sir, if I may, and 

it is on the same question - is that the committee system in this 

House would be very worth-while in my opinion to identify some of the 

Crown corporations to get the information so that there is not the 

degree of secrecy that seems to be surrounding these particular Crown 

agencies. I think it is a matter of making the information available 

at the right location and to the right people. Certainly I would like 

to see that taken further. 

f•1R. LUSH: 

l'1lR. SPEAKER: 

A supplementary. 

A supplementary by the original questioner. 
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t~R. LUSH: Again, t'lr. Speaker, a question to the Premier. 

I wonder if the Premier can tell the House what progress has been 

made to date with respect to having the headquarters, the offices 

of Newfoundland and Labrador Hydro moved from Hontreal to here, 

St. John • s? 

f~R. SPEAKER: The han. Premier. 

PREl"1IER MOORES: The offices of NEwfoundland and Labrador 

Hydro are here, r~r. Speaker. 

MR. NOLAN: Mr. Speaker 

r•IR. SPEAKER : The han. member for 'conception Bay South. 

MR. NOLAN: t11r. Speaker, a question for the han. Premier. 

Is the han. Premier now willing to give us some assurance or what 

if anything he can do or will do concerning the matter brought up 

this afternoon regarding Hestport and the 45,000 per cent increases 

and so on? 

MR. SPEAKER: The han. Premier. 

PREMIER MOORES: It is obviously, Mr. Speaker, an error as the 

member said either in bookkeeping or metres or whatever. The fact 

is that obviously it is going to be inves'tigated, and· it wi 11 be. 

t~R. ROBERTS: Mr. Speaker -

MR. SPEAKER: The han. Leader of the Opposition. 

MR. ROBERTS: Mr. Speaker, a question for the Premier. growing 

out of his earlier answer to my friend from Terra Nova, and let me 

say that we on this side welcome the Committees, but you know we 

have heard this four or five years in a row. We would like to see some 

action, but the question, Sir, is this; The Premier said that tile 

appropriate time to discuss the details of the Hydro Corporation would be 

on the estimates of the ~lines and Energy Department, that is well enough 

except we do not have any information -

SOME HON. MEMBERS: Hear, hear! 

~R. ROBERTS: -so I wonder if the Premier would undertake within 

the next few days to make public and let members of the House have copies 
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HR. ROBERTS:. · of the budget of Newfoundland 

and Labrador Hydro Corporation. There has been no 

annual report that I can find made public for the 

last year or so. \qe have remarkable little information. 

We do not even know 'iihat their sales are or anything 

else. Will the Premier undertake to have this 

information _made public so that when the debate on the 

estimates come,as come it will sooner or later, we 

may be able to go into the debate with some knowledge 

to bring to it? 

Sm.·lE HON. lv'.BHBERS : Hear, hear! 

MR. SPEAKER: The hon. the Premier. 

PREHIER MOORES : The answer is , ~1r. Speaker, no . 

I will not undertake that at this time. As I said, if 

we had the committee system in ~he House, and if we had 

the rule changes that we should have, and if we had 

this House operating . efficiently, that information would 

have been out. 

SOME HON. MEl-iBE RS : Oh, oh! 

MR. SPEAKER: The hon. the member for LaPoile 

followed by the gentleman for Eagle River. 

r.m. NEARY: Mr. Speaker, in view of the fact 

that we have the lowest productivity in this Province 

in the whole of Canada, and the most lost time due to 

stoppages o{ work and absenteeism, wouid the Premier 

indicate to the House when the government is going to 

appoint the Provincial Productivity Council that was 

mentioned in the Throne Speech that . opened this session 

of the House of Assembly? 

HR. SPEAKER: The hen. the Premier. 

PRE~HER HOORES: I cannot give the exact time, 

Mr. Speaker, but it is the intention of the government 

to do it. 

MR. NEARY: Mr. Speaker, I am dissatisfied 

with the Premier's answer and I wish to debate the matter 
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1-1R. NE&'q,Y: during the Late Show on Thursday 

next. 

MR. SPEAKER: The hon. the member fo~ Eagle 

River followed by the hon. the member for Conception 

Bay South. 

!·1R. STRACHAN: In the absence of the Minister of 

Hines and Energy,a question for the Premier. In vie\-1 

of the fact of the rise in electricity rates, and in 

view of the fact that those getting~ _ rural isorated 

communities who are being fed by diesel generated power 

have to pay the higher rate, is there any possibility 

of a review in the equalization of electricity rates 

within the Province? 

MR. SPEAKER: The hon. the Premier. 

MR. MOORES: Yes, Mr. Speaker, it is beinq . -
studied now. 

MR. SPEAKER: The hon. the member for Conception 

Bay South. 

MR. NOLAN: Mr. Speaker, a question for the_ 

hon. the Premier. Last year in this House when I asked 

a question regarding additional office space for the 

civil servants, the Premier replied that - and it is 

in the Hansard - he would be willing to set up a 

select committee here in this House to look at the need 

and so on rather than have it develop into debate and 

argument the way it did before on one issue. Is the 

Premier now prepared to set up such a committee to look 

into the need for additional office _space?· 

MR. SPEAKER: The hon. the Premier. 

PREMIER MOORES: The answer is basically yes; 

Mr. Speaker. We are waiting for an update from Public 

Works which we are hoping to have in a couple of \'leeks 

and at that time I will be in consultation with my 

hon. colleagues opposite. 

MR. NEARY: A supplementary question, Mr.Speaker. 
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HR. SPEAKER: A supplementary. 

HR. NEARY: Will the hon. the Premier 

indicate to the House whether or not a deal has been 

made with the o\v.ners of Atlantic Place downtown on 

Water Street,or with the owners of ·the parking garage 

to rent either office space or parking space in the 

garage downtown? 

MR. SPEAKER: 

PREMIER MOORES: 

Neither one. 

MR. NEARY: 

Speaker. 

MR. SPEAKER: 

The hon. the Premier. 

No deal, no parking, Mr. Speaker. 

A supplementary question, Mr. 

One additional supplementary, 

then I will recognize the hon. the member for Baie Verte -

White Bay. 

MR. NEARY: Would the hon. the Premier 

indicate to the House that no such deal will be made 

unless and until public tenders are called, that there 

will be nothing .. done through any agency of any kind, 

that the government will call public tenders themselves 

when they require office space? 

MR. SPEAKER: The hon. the Premier. 

PRE...~IER MOORES : We have, ~-1r. Speaker, over the 

years taken office space in many buildings -in the 

city as the hon. member well knows, based on the rental 

and availability of space at that time. There is no 

intention at this particular time for government to make 

any arrangements for any additional _office- space. If it 

is done, what we have to decide as government whether it 

should be a new building here to take most of the offices, 

whether Crown agencies should be located in the same 

offices, whether the existing office contracts - which 

ones should be terminated and which ones should be 

extended. A great deal has to be done on this but there 

is no intention at this time, Sir, to enter into any 
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PREr1IER MOORES: 

HR. NEARY: 

r.m. SPEAKER: 

office space. 

But public tenders will be called. 

I have indicated I will recognize 

the hon·. the member for Baie Verte - White Bay. 

}ffi. RIDEOUT: Mr. Speaker, I have a que~tion 

for the hon. the Minister of Transportation and 

Communications. Could the minister tell the House how 

many gravel roads in the Province at this time have a 

maximum load limit on them of 5,000 pounds? 

MR. SPEAKER: The hon . . the Minister of 

Transportation and Communications. 

HR. MORGAN: Mr. Speaker, the roads we have 

declared as roads with the half load limits to date are 

all those roads on the Baie Verte Peninsula,and the 

road f~orn Port Blandford to Buny~ns Cove. These are 

the only roads to date but there are a number of roads 

that the engineers are monitoring and if the situation 

as indicated today worsens within the next couple of 

days, there will be.many more roads under the same 

condition, half-load limit. 

MR. SPEAKER: A supplementary. 

MR. RIDEOUT: Mr. Speaker, I am sure the minister 

understood the question. I know a number of roads in my 

area have a half-load limit on them, but what about the 

special 5,000 pound maximum weight that it allowed to go 

over, -say for example, Seal Cove Road? Are there any 

other roads in the Province in such bad shape that that 

special limitation has been put on them? 
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MR. SPEAKER: ~e han. ~inister of Transportation. 

YP. ~ORG~~= No, ~r. Speaker, not to cate. But last Spring a 

number of roads around the Province had the same special load limit. 

And I am assuming,based on the reports corning in from around 

the Province~that there will be roacs this year with the same special 

limit as well. 

NF • RIDEOUT : 

¥R. SPEAKER: 

}!R. P.IDEOUT : 

A supplementary, ~r. Speaker. 

One supplementary. 

Could the minister tell the House "1-7hether or not his 

depart~ent has some sort of emergency programme to deal witb those 

roads that are so bad that you must put a 5,000 maximum load limit 

on them? I mean,it is impossible to get over the s~al r.ove road 

practically. 

}'IP_. SPEAKER: 

MP .• ¥0:RGAN: 

The han. ~""inister of Transportation and Comrounicati.ons. 

}fr. Speaker, there is no·special emergency plan and there 

never has been in the department. The unfortunate thing is that 

with our weather conditions and environmental conditions every Spring 

in this Province with regards to gravel roads we have a two, sometimes 

three week period where roads;are in very bad and in fact almost 

impassible condition. The roads in the Baie Verte Peninsula 

and one particular road, the Seal Cove Road,is an example of these 

kinds of roads and road conditions. 

Hopefully as the weather conditions improve - and if 

the Spring thaw occurs over the next week or so-the conditions 

of the roads will improve substantially. And by that time of course 

we will be able to commence our Summer maintenance operations and 

have our units working to improve the road conditions the best they 

can under the conditions of the climatic and environmental conditions. 

~-. SPEAKEP: 

~. FLIGHT: 

The han. member for '.Jindsor-BucJ:.ans. 

~1y question is for the }'finj_ster of Tourism and it 

arises out of his :Ministerial Statement today. Last year the 

priority system for the issuing of moose licenses broke do~m. It 

was not adhered to. There is evidence all over the Province that 

that happened. So my question to the minister is what assurance 
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~R. FLIGHT: 

can he give the House that the priority system for the issuing of 

moose licenses th:f.s year wfll be aclhered to and the licenses will 

be issued on a priority basis? 

¥R. SPEAKEP.: 'rhe hon. !Ainister of Tourism. 

~. HICKEY: Mr.Speaker, I can tell the hon. gentleman that a 

few minor brea1:downs .,as he calls it,in the priority system or 

the pool system last year ~ras brought on by our response to 

public pressure to hold a manual draw, ~vhere the licences. were 

drawn by hand and there is ah1ays a danger of human error, 

and certainly last year indicated that. This year He have 

re•rerted to the computer dra-.;.7 and my assurance to my han. 

friend that the priority system will be adhered to strictly 

is indeed that we have taken that change and made that change 

so I do not think there will be any problem. 

}'_'R. SPEAKEP.: A supplementary. 

MR •. . FLIGHT: t::ould the mi~ister indicate to the House ho-.;.1 many 

non-resident big game-licenses will be issued this year? How 

many big game licenses non-resident will be issued this year? 

MR.SPEAKER: The han. minister. 

YF.HICKEY: I will have to take that under advisement,Yr. Speaker. 

There certainly will not be any increase. I do not know the number 

but I can find out. 

~qLSPEAKER: A supplementary. 

~!R.. FLIGHT: Would the ninister assure the House that all big game 

licences' this year will be accompanied by tags? 

HP.SPEAKER: Han. minister. 

MR.HICKEY: ~.fr. Speaker, the hon. gentleman _is obviously being 

facetious when he says that. I can assure the House that all big 

game licences given in the normal way ~Jill have tags accompanying 

them and we will not change the tradition. \.Je will not change the 

trad5.tion. J-fr. Speaker, if hon. gentlemen op-posite were listening 

I might be able to ans,.,er that question. 'He will not change the 

tradition, }fr. Speaker, as in the past with regards to a few 
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}'!' .• HICKEY: 

complimentary licenses. I have no intention of changing that. 

'MR • SPEAKER: Final supplementary .Then the hon. gentleman from 

Terra Nova .• 

l~ .• FLIGIIT: Mr. Speaker, the n'l.inister indicated that all licences 

given out in the ordir.ary way will be accompanied by tags. Is he 

indicating there will be _licences given out in an abnormal l,ray? 

}1JLHICKEY: :r.rr. Speaker, my hon. friend is excelling himself with 

the use of the Queen's enp:lish.. In the normal ~Ta,- he obviously 

understands clearly "t<7hat I l".ean, licences 1:v-hich will be sold. 

Now, "t<Then the word'compli.rnentary'"t<'as used e_ven the Auditor General 

found fault with that word,so I choose not to use it. So in other 

'!Ords ~if I use the pO",rer that is bestowed upon me as minister ~rhile 

I am a minister to give someone a lice.nce then tags are not requirec -

Or they will not be. 

~.SPEAKER: Ron. member for Terra Nova. 
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~!R. LUSH: ¥.r. Speaker, a question for the Premier. I was so 

concerned 'tvith Newfoundland Hydro the last question I asked 

I made a mistake. It was Chu!chill Falls (Labrador) Corporation 

I was referring to,and I wonder if the Premier is in a position. 

to inform the House what progress is being made 'tvith respf'ct 

to having CFLCo offices moved to St. John's~ 

PR.El•IER MOORES:· No, Mr. Speaker, I will not be shooting a 

moose this year. Having said that,every e~fort is being made 

and it is being once again Newfoundland and Labrador Hydro,I 

know,are working right now in conjunction with the employees 

there with the objective in mind of trying to get the head offices 

ofChurchill Falls moved to the Province within the very near 

future. 

MR. LUSH: A supplementary, Mr. Speaker. 

~!R. SPEAKER: A supplementary. 

HR. LUSH: I wonder again if the Premier is in a position to 

inform the House whether or not there· is some date in mind 

when the total staff will be here in St. John's? 

MR. NEARY: You heard that a year ago. 

MR. SPEAKER: The han. the Premier. 

PR&~IER S~ALLWOOD: It is very difficult, Mr. Speaker, to put an 

exact date on it, and it is very difficult to answer the question 

because there are certain obligations that if certain people 

do not move we have got to recruit our own people in the Province. 

We have got to try to get as many Newfoundlanders as possible 

involved in that operation. We would like to see it before 

the end of this year if it is humanly possible~and that is the 

target date~ this year.-

MR. NEARY: l.Je heard that last year. 

~1R. SPEAKER: The han. member for Eagle River. 

MR. STRACHA.J.'t : Mr. Speaker, arising out of the answer given 

given by the Premier to the han. member for LaPoile concerning the 

Straflo turbine. I was wondering whether the Premier - he 
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MR.. STRACHA..~: was giving the impression that these turbines 

were not feasible at all- this was the impressi~n , I w~s getting~ 

that they were not feasible within the Newfoundland context-

and I ~o1as wondering whether the Premier was aware that there 

are some very successful installations and that the trouble 

with the rim generators have now been overcome and there are 

some very successful ones in Germany and I believe in Austria 

as well. 

MR. SPEAKER: The hon. Premier. 

PREMIER MOORES: Yes, ~r. Speaker, we are aware of it. But the 

fact is they are not as economical as either further hydro 

development in the . Province,or even thermo generation as 

our particular grid system is set up. 

MR. SPEAKER: The hon. member for Conception Bay South, followed 

by the hon. gentleman from LaPoile. 

MR._.NEARY: I will prove the hon. Premier wrong. 

1'-!R. NOLAN: I do not mean · to interrm,-t, Mr. Speaker. 

A. question for the Minister of Tourism, Just,I believe, last 

week he was good enough to give me·· some information regarding 

the proposal for the park in Topsail Beach which was promised 

two or three or four years ago to the people in that area •. 

Theminister said that they were proceeding, I believe that 

some of the expropriations had been taken care of, I am wondering -

and I realize he cannot give a definitive answer on this today -

I wonder would the minister be good enough to perhaps talk with 

his officials and down the road at least before the House closes, 

say sometime in May, would he be prepared to bring in some kind 

of a detailed programme on what is going to happen this year 

and so on, because we will then be getting into the season, I am 

'tvondering if the minister is in a position to do that? 

MR. SPEAKER: The hon. Minister of Tourism. 

MR. HICKEY: Mr. Speaker, I am certainly prepared to let the hon. 

gentleman have the information when I get it.Based on his 

question last week I asked my staff to give me an up-date report. 
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MR. HICKEY: I can tell him and tell the House,as I am sure 

he is aware, the delay in proceeding with development on 

Topsail Beach has been based purely on difficulties in 

obtaining land. I understand that most of it, if not all 

of it, is at the point now where it is cleared up and that 

will indicate they certainly will be proceeding to do some 

work; how much ·I do not know~but when I get the information 

I will pass it on. 

~. SPEAKER: The hon. member for LaPoile, follovTed by the 

NM- 3 

hon. member for Bellevue, and the gentleman for Burgeo -Bay d'Espoir. 

HR. NEARY: Hr. Speaker, I would to ask the hon. the Premier 

Sir, · what the government, the Department of Fisheries. the 

Fishery Advisory Board are doing about the price of lobsters 

in this Prov~nce for the coming season? 

MR. SPEAKER: The hon. the Premier. 

PREMIER MOORES: I have no idea, ~r. Speaker, but I will take 

notice of the question. 

MR. NEARY: Mr. Speaker, a supplementary question. 

MR. SPEAKER: A supplementary. 

MR. NEARY: Would the hon. the Premier indicate to the House 

if any representation had been made to the government on behalf 

of the Fishermen's Union or any lobster fishermen around the 

Province to try to set a fair price for lobsters in this Province 

during this coming season. 

PREMIER MOORES: If there had been, Mr. Speaker, it would have been 

with the Department of Fisheries and like the other question 

I will have to take notice of it. 

MR. SPEAKER: The han. member for Bellevue. 

MR. CALLAN: Mr. Speaker, my question is for the Minister of Agriculture. 

Could the minister inform the House how many abattoirs there are in 

this Province? 

MR. SPEAKER: The hon. Minister of Forestry and Agriculture. 

11:449 
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MR. MAYNARD: There are two, Mr. Speaker. 

MR. SPEAKER: A sup?lementary. 

MR. CALLAN: Mr. Speaker, due to the fact that only about 

twenty per cent of the pork that is consumed in this Province 

is grown here or manufactured here, does 
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MR. W. CARTER: the government have anv plans to increase 

the number of abattoirs in pig raising and what have you? 

MR. SPEAKER: The bon. minister. 

MR. MAYNARD: No, Mr. Speaker, we do not have any plans to increase 

the number of abattoirs, but T·Te do have some plans to increase 

the number of producers so that especially in the Corner 

Brook area,where there is a large new abattoir,we can 

put through a great deal more production in hog industry, 

in the production of pork. But the abattoir at Corner 

Brook along with the one here now can handle all of the 

hog production that we can foresee over the next several 

years. 

MR. SPEAKER: Hon. member for Baie Verte-White Bay. 

MR. RIDEOUT Mr. Speaker, I have a question for the Premier. -The Premier 

in answer to my colleague from Co~ception Bay South indicated 

that some type of investigation would be carried on into 

the electrical rates in certain households in Westport. Can 

the Premier tell the House who is going to carry out the 

investigation, whether it is Newfoundland Hydro themselves~ 

What type of investigation is it going to be? Are they 

going down there to investigate what is happened in the 

community over the past couple of months, or what? 

MR.. SPEAKER: The hon. Premier. 

EREMIER MOORES: Mr. Speaker, I ·o~~¥. heard about it this afternoon. 

And I might say the first thing is going to be asked for is 

not an investigation but an explanation -

AN HON. HEMBER: Hear, hear! 

PREMIER MOORES: from the people who sent the bills. Secondly, 

why they were sent in that manner,and thirdly~what are they 

going to do about it. And upon receipt of that, what 

you could call, f s uppose, a personal investigation, then 
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PREHIER MOORES: know where we are going from there.Mr. 

Speaker. 

MR. LUSH: A supplementary. 

MR. SPEAKER: Ron. member for Terra Nova followed by the 

hon. gentleman from LaPoile and Eagle River. 

MR. LUSH: Mr. Speaker, a question for the Premier. I 

wonder if the Premier can tell the House whether or not the 

government has made any request or any proposals, particularly 

in view of the recent rates,or the application by, Light ~n~ 

Power to ask for higher rates for electricity. I wonder in 

view of this whether the government have an request to 

the federal government for these energy conservation grants 

similar to those granted in Nova Scotia and PEl? 

MR.. SPEAKER: The answer is yes, Mr. Speaker. We did 

apply for that particular programme, As ·a matter of fact, 

that particular 'subject is under discussion tomorrmv in 

Ottawa with the Ministers of Mines and Energy and that is 

the reason why the Minister of Mines and Energy is not here 

this afternoon. 

MR. FLIGHT: Mr. Speaker, Mr. Speaker! 

MR.. SPEAKER: A supplementary. The hon. member for 

Windsor-Buchans, 

MR. FLIGHT: Relative to the pmver increases that we are 

looking at just down the road, would the Premier indicate 

to the House that when Newfoundland Hydro decides to raise 

their power rates - the proposed power increase - do they have 

to have the authority and the approval of the Minister of Mines 

and Energy before they announce that increase? 

EREMIER MOORES: I am not absolutely sure, Mr. Speaker, but 

I certainly think the answer is yes in that particular regard. 

The fact is,of course, when the rate increase comes in it 
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PRE~UER MOOP.ES : 

either means that it has to be paid for. It is not a money 

making corporation, Hydro, and it either means that the 

consumer of electricity has to pay for the cost of it or 

it is spread evenly amongst the taxpayers,because one way 

or another it has to be paid for as a Crown agency. 

MR.. SPEAKER: Han. member for LaPoile.followed by Eagle River. 

MR. NEARY: Mr. Speaker, I would like to direct a question 

to the han. the Premier, in connection. with the offshore 

drilling for oil and gas. In today's Daily News it says, 

,,Another oil major stymied - Gulf Oil are suspending operations" 

Could the Premier confirm this, and if so would the han. the 

Premier - inform the House just what is going to happen now~ 

Is there a complete stalemate between this government, the 

Government of Canada, and the oil companies that will result 

in no offshore drilling in the foreseeable future? 

MR.. SPEAKER: The han. Premier. 

PREMIER MOORES: I think there probably will be drilling 

in the . forseeable future, Sir, but there may not be any 

this year as the han. member has pointed out. The fact is 

that we are not going to be intimated on the regulations we 

have as far as this Province is concerned for the benefit of 

any single oil company or all of them. 

MR. NEARY: A supplementary question. 
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o o a 

-- -- ·- ~---

MR. SPEAKER: I am not aware of the hon. m.~?1"l-er's intention. 

MR. LUSH: Under Standing Order 23, }ir. Speaker, I 

ask leave of the House to move the adjournment of the 

House to discuss a matter of urgent public importance, a 

matter of grave importance, a matter which affeets every 

person in this Province, namely . the application made by 

Newfoundland Light and Power Company to the Public Utilties 

Board seeking permission to raise electricity rates to the 

people of this Province by 5.8 per cent on May 1,1977 

without a hearing. 

SOME J!ON. MEUBERS : Hear, hear! 

44~4 



April 5, 1977 Tape 1593 JM- 1 

MR. SPEAKER: The han. gentleman has asked for leave under the 

relevant standing order to move the adjournment of the House to 

discuss a matter of specific public importance and has specified 

that to be the application by the Newfoundland Light and Power 

Company to the Public Utilities Board with respect to an anticipated 

electricity raise without hearings. There can certainly be no 

doubt of the urgency of the matter. The question,as hon. members 

know~that I have to ask myself in order for this motion to be 

in order, the question I have to ask myself is the urgency of 

debate now so that the regular standing orders are deferred. I cannot see 

that there is an urgency of debate now and therefore cannot accept it. 

ORDERS OF THE DAY 

Motion, the han. the Minister of Industrial 

and Rural Development to introduce a bill, ''An Act To Amend 

The Department Of Rural Development Act, .1973." Carried. 

(Bill No. 39). 

On motion Bill read a first time ordered read 

a second time on tomorrow. 

Motion second reading of a bill, "An Act To 

Amend The Quarry Materials Act, 1976." (No. 36). 

SOME HON. MEMBERS : Oh, oh! 

MR. DOODY: No. 35 or No. 36 whicnever you prefer. 

MR. SPEAKER: I have called No. 36. But I can revert back and 

call No. 35. 

MR. DOODY: All right, Your-Honour. Bill No. 36, Order 7, "An 

Act ._To Amend · The Quarry Materials Act. " The han. Minister of 

Mines and Energy in his absence has asked me to move second 

reading of the bill. Apparently under the present act there is 

no authority to provide re~ulations that are necessary to control 

the quarrying of materials and so the han. minister is asking 

for the authority from the House so to do. He has had particular 
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MR. DOODY: difficulty in J!ietting the various companies who 

obtain quarry permits to restore and replace the roadsides in 

the shape and condition in which they were found. I might say 

that our own Department of Transportation and Communication 

have promised to be much more co-operative in this respect in 

the future. The various regulations are listed there.· "The 

Lieutenant-Governor in Council may make such regulations as 

he deems necessary for the purpose of this Act, and, in l?art_ic_ular 

without limiting the generality of the foregoing, he may make 

regulations." 

The regulations that the department are looking 

for right now are listed here on page 3 of the bill and it also 

asks for authority to provide further regulations for the control 

of the quarry materials as the department sees fit. And I guess 

I can add very little to that, Sir, just except to say that I 

move second reading of the bill. 

MR.. SPEAKER: The hon. member for LaPoile. 

· MR. NEARY: The signifance really, Mr. Speaker, of this bill is 

that it will now amend the act, the quarrys act,to give the minister 

and the department the authority to take whatever steps are 

necessary to put the landscape,! suppose would be the right way 

to put it, to put it back in the same condition it was found 

before the quarrying started. 

AN HON. MEMBER: That is the most important part of it. 

MR. NEARY: That is the most important part of the bill, Sir. 

I have to say, Mr. Speaker, that I wholeheartedly support this 

concept. No hesitation at all in supporting the principal of 

this bill. At one time or another in this hon. House, Sir, 

over the past sixteen sessions since I have been here,every 

session some member from some part of Newfoundland is bound to 

raise this matter of companies, 
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MR. NEARY: construction companies going in 

quarrying and destroying the countryside and not 

putting the -

MR. HICKHAJ.~: Do·not be long, I want you to 

come in for a meeting, okay? 

MR. NEARY: Yes, okay. You are not - a 

judicial en9uiry on Scrivener or what? 

MR. HIC~l: I will let you see now. 

MR. NEARY: All right. Okay. 

- and th~n, Mr. Speaker,not 

putting the countryside back in the same condition they 

found it. Desecrating, Sir, the countryside. 

Now, Mr. Speaker, this bill gives 

the minister the authority to take the appropriate action 

against these companies who her~tofore have gotten away 

scot ~·:_free, who have gone and made a fortune off 

quarrying rock or minerals, wh.atever the case may be, 

and then just walk away, Sir, without putting the 

countryside back in the same condition they found it. 

We have a classic example over 

on Bell Island, in my hon. friend's district. 

MR. DOODY: Just leave a bog scar. 

MR. NEARY: Leave a big scar? Well the scar 

on Bell Island is from one end of the island to the 

other, where they did surface mining over there. And 

nosco~that paid very little royalties to the government, to 

this Province, went in there and mined for, I think it 

was sixty-five years, seventy years,. they mined there. 

They started off with open-pit mining; eventually they 

went underground and they left a scar on the island from 

one end of the island to the other. And there is nothing 

you can do about it. 

The hospital,which is a beautiful 

building is built right on the top of a rock pile. 

MR. DOODY: A red dust pile. 
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H.R. NEARY: Well at one time - I do not know 

if my hon. friend is aware of it, but at one time 

there was a stockpile of iron ore where that hospital 

is built and right underneath the hospital it is all 

undermined, No. 2 mine. But the fact remains, Sir, 

that here you· have this beautiful,million dollar · 

institution and only about a few yards, maybe a 

hundred yards or so away a rock pile. The rock that 

was picked/ out of the ore was dumped all over the 

place. It should have been leveled off before DOSCO 

pulled out and it would have made a beautiful park 

there. 

If it was sloped down toward 

the Green, where my hon. late friend -

MR. DOODY: Poor old Joe. 

HR. NEARY: - who passed away some time ago, 
. 

poor old Joe, my hon! friend would have argued for this. 

But I think, Sir, . that that is the kind of thing that 

we should see to it that should be done. Never again 

should we have a repeat performance of the DOSCO 

situation on Bell Island. You probably have the s?me 

situation out in Buchans. You have it do\-'m in Baie 

Verte. 

MR. HCNEIL: And in Stephenville. 

MR. NEARY: And in Stephenville, Aguathuna. 

You have these eyesores all over the Province, because 

the mining companies were allowed to come in here and 

exploit the natural resources of thi_s Province, take 

their profits, fold up their tents and quietly steal 

away in the night without being made, and forced to 

put the property back in the same condition they 

found it. So, Sir, I have no hesitation at all in 

supporting this bill. I hope, Mr. Speaker, in future 

the minister responsible for granting quarry permits 

will see to it that no permits are granted in areas that 
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HR. NEARY: create an eyesore to the 

travelling public, especially the tourists that come 

into this Province. 

You can do dm'ln along the Trans

Canada Highway today, Sir, and you can see all kinds 

of eyesores, not only the Trans-Canada, but you can 

go along pretty well all the by-roads and you can 

spot the eyesores twenty miles away. I hope that this 

will forever put an end to that kind of thing.·· God 

only knows we have advocated it. long enough in this 

hon. House and I hope, Sir, that the fines and the 

penalties on any company violating this bill, that 

the fines will be heavy, if necessary a jail sentence. 

One of the wors~ things that you could do is to 

destroy the countryside of a province or of a nation. 

So, Sir, I am glad to see this 

amendment brought before the House and I will certainly 

vote for it. I have no hesitation at all, Sir, in 

supporting this kind of legislation. It strikes me 

as being a good bill, Sir, a good law and I will vote 

for it, Sir. 

MR. SPEAKER: The hon. the member for Eagle River. 

MR. STRACHAN: Mr. Speaker, I am rising to 

support this bill. There are a few points I should like 

to mention, some previously mentioned, 
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- f··1R. STRACHAN: 

but the thing which astonishes me about the bill is that this is 1977 

and these regulations are only coming into effect now. We have had 

quarries and mines and so on in this Province for many, many years. 

There are many scars on the landscape and only now do we see the 

situation deteriorating so badly that we are bringing in a bill 

to rectify some .of the situations. I would hope, Mr. Speaker, that 

in future,and especially in the developments of other types of 

mining or offshore development or whatever it is, anythin~i which 

has to do with environment, that we will be ahead of the game 

rather than after the game. Here we are now trying to come in. 

with regulatio~s after all the Bell Island situation has occurred 

and the Labrador City situation has . occurred,for there are 

scars on the landscape through open pit mining. And we are bringing 

in the regulations now to try to put some teeth into it, to try 

to clean up the situation. I wholeheartedly .agree with the 

regulations. I think it will depend on how much teeth they are 

given. I think they shoula be given the strongest possible -

and again possibly a prison sentence as stated for not· meeting 

the regulations. Again in item (b) there is respecting the 

terms and conditions of permits. I would understand here that 

again what we are going to do is when someone gets a quarry permit, 

open pit mining permit,that they will be spelled out very clearly 

and indicated very clearly the terms and the conditions of these 

permits. So they are told exactly what they have to do after they 

have finished the coQclusion of mining that property and also what 

they have to do during the period of time \'/hen they are mining. 

There is a great deal in Europe and in the Sou·th of United States, 

a great deal of concern now in companies who are mining. But during 

the 'period they are mining they must adhere very strictly to 

environmental and its conservational regulations and also to 
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r~R. STRACHAN: 

regulations \'lhich will not allow them to debase the landscape 

and especially from the point of view of tourists but also for 

the people living there. There is no reason in the world why people 

living in the areas and so on should face an open pit mine or a 

scar on the side of a hill during a time when there is no need 

for it. Again ·we are in the same situation with- and I am 

particularly concerned that these regulations, I know this is 

a quarry materials act and does not apply to the oil and gas 

regulations. They will be different. But I hope that the

regulations for the oil and gas situation will be tougher or 

as tough as can be as concerned with these companies and what 

they are allowed to do with the pipelines, tank forms and so on. 

I agree with the regulations. The only point that I am 

astonished at is the fact that in 1977 we are now bringing in these 

regulations to try to catch up \'lith the situation. I think it is 

a good move. It is an excellent move·. It is a pity it had not been 

thought of a number of years ago, a considerable number of years ago 

before these companies started doing that to the land. But it only 

seems to be in the last ten years, ten, fifteen years that people 

seem to be becoming more concerned with what is occurring to 

their environment, what is occurring to the land and so naturally 

the movemenl has caught up here and finally we have got regulations 

which mean something. I totally agree with the regulations and 

hope that they will have sufficient penalties instituted in them 

to make sure that the people who apply for a quarry permit, quarry 

materials under the Quarry Materials Act~will understand that they 

must carry out the regulations, adhere to the regulations and if 
• 

they do not the penalties wil~ be severely applied and not to think 

that these regulations are just an unnecessary evil which they can 

brush aside very quickly and pay no attention to. I totally concur 

with the bilL 
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f>1R. SPEAKER: The han. member for Port au Port. 

MR. J. HODDER: Mr. Speaker, I still would like to say a few words 

about this particular act because it concerns my district greatly, 

both in the present and in the future. Shortly after I was elected 

last year I was approached by residents in the community of 

Piccadilly where a construction company had come in there and 

had quarried out rock for the building of a road and there was 

a great pool of water at the end of it in which one child almost 

drowned. For the past year I have been \'lr it in g 1 etters b·ac-k and 

forth to ~he Department of Consumer Affairs and the Environment 

and they have been going to the particular construction company 

in question but have been unable to get the construction company 

to come out and rectify the situation which is a dangerous one. 

And I hope that this particular bill will give the department 

the teeth 
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MR. HODDER: to be able to put matters of this nature 

straight~_ Also throughout~ I think probably in most district, 

the member for LaPoile district mentioned Aguathuna~ that 

is certainly an eyesore in the district,and we have 

another one in Ship Cove in the district of Port au Port. 

But one of the things that concerns me for 

the future of the district is that the Port au Port 

Peninsula and the whole district of Port au Port is one 

massive block of limestone,and I am told that it is the 

largest and most pure limestone on the Eastern Seaboard 

and this in time is going to be needed and used and there has 

been drilling activities going on in the Pine Tree Hills recently, 

there has been drilling activities on the peninsulas themselves. 

We know what the fines are now as far as the limestone is concerned. 

It is very high grade limestone and my {ear is that some day 

companies are going to come into this particular area and 

strip the landscape of what is now a very beautiful area of 

the Province. And I do support this legislation and I do 

hope that the penalties are strict enough to make sure that 

any company that comes into this Province to mine or to take 

out materia~s, that they put the landscape back in an acceptable 

way, that they put the landscape back in a way with which the 

people of the area will be satisfied • 

MR. SPEAKER (DR. COLLINS): The hon. member for Burgeo - Bay d'Espoir. 

MR. SIMMONS: Mr. Speaker, just a few comments to reinforce government's 

thinking on trye need for this kind of regulation, the regulation 

v7hich would be provided under this act should it receive passage, which 

I am sure it will. I believe all of us can cite examples of how the 

absence of such regulations has created some problems and in particular 

some unfair advantage for the person or the company doing the quarrying, 

doing it very often at the expense of scenery, of local conditions generally, 

and in the case which I want to cite, at the expense of the safety 

of peonle. 
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MR. SIMMONS: I t-Tant just for a moment, Mr. Speaker, ~vithout 

delaying the proceedings of the House unduly, to just cite 

an example that involves a community in my district. It could 

well be anywhere in the Province~I believe,as you will agree 

when you hear the example. 

. At the moment a contract9r is engaged in the town of 

Ramea, constructing a federal government wharf there • That 

contractor went to the Department of Mines and Energy, obtained 

the required permits to quarry certain materials, one for fill 

for the wharf site and two for an ingredient for some concrete 

work for the wharf. He,_t~e contractor, then proceeded 

to take out the materials. No one for sure knows whether he 

took more than he was entitled to under his permit because you 

see, Mr. Speaker, there is no inspection of these matters. There 

is no follow-up. And I would say to the·minister in turn to pass 

on to his colleague, the Minister of Mines and Energy, that 

one of the ingredients of these regulations must be a very clear 

provision for inspection. The ·department nmv has a mechanism, as I have 

said, for giving out permits. And judging from what I hear the 

mechanism itself, the procedure itself is not at all that bad. Indeed 

I was pleasantly surprised to find some weeks ago that the Department 

of Mines and Energy had fairly up-to-date records on the beach 

area on the west side of one of the Ramea islands, the island 

which is inhabited oy the 1500 or so peorle who live in Ramea. And 

on the west side of that island there is a large beach area, an 

area that is. 
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n. s rn-roNs : 

exposed to the prevailing wind, south-west wind. Fhen that ~<Tind 

comes in yrith all its vigor and force it can play real havoc on 

that shore which is facing it. Just think how complete the 

havoc is going tq be ~•hen they have gouged out the beach, 

the natural barachois which is there, the natural barricade'li 

should say,which is there, the natural breakwater which prevents 

the sea from coming in over the low flat land, the boggy area 

which is just behind that beach and which is all that separates 

the 1500 people of Ramea from the ocean and the high ~·rinds that 

prevail there. 

Now, I am sure,Mr. Speaker, that had there been an 

inspector who could from time to time keep an eye on the situation 

in Ramea as it affects this quarrying ,I am sure he ~11ould long 

since have called a halt to it. Not because the contractor is 

disobeying any permits or the provisions of . any permits. I 

would submit that y1hat the contractor is doing is probably well 

within the conditions of his permit. As I understand it,he 

is very probably not removing quantities beyond those allowed 

in the permit. The problem is that there is nobody representing 

the people~or in this case government,there is nobody 

representing the people in an inspection role to insure that 

~vhat is being done is not only within the letter of the law 

i.e., within the terms nf the permit, but equally to insure 

that what is being is within the spirit of the law. Because 

certainly the spirit of the regulation and the spirit of the 

granting of permits is to prote~t the average 

citizen in· this matter. As the situation ::i.s unfolding in 

Pamea we are going to have a unsafe set of events on our hands 

if we do not ~·7atch it. That is basically my caution and I am 

sure it is not one that is at all new to the minister. But 

as I said in opening my fe~·r remarks ~it is one that I believe 

adds to some weight to the thinking of the department, the very 
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wise thinking in my view as reflected in this particular Bill. 

One bit of input I would suggest for the Bill,just by way of 

repeating before I ccnclude,is that the inspection function be 

kept very l!luch in mind because it is there that the regulations, 

or any teeth you put in the regulations~will bite or ~.;rill not 

bite depending· on whether there is provision, ad~quate provision 

for the inspection function to be carried out. 

}~ .• SPEAKER: Pan. member for liTindsor -'Ruchans. 

¥"F .• _FLIGHT: }~r. Speaker, I have not all that much to add to thjs 

debate but there is a particular pdint I want to dra~..r consideration to 

and it is the part of quarrying,~~r. Speaker, that is not so obvious 

to the general public of this province. Now in a town such as 

Buchans quarrying is obvious. The American Smelting and Refining 

Company started an operati.on, it may have been ten years ago, it was 

callec:l the sa.nd fill operation. It was an operation under which 

they pumped sand, they pumped sand from the surface into the mine 

as fill material. Mr. Speaker, it is unbelieveable\ One would have 

to see the mess that· it made of the landscape in the area where 

this operation has taken place, only five miles from Red Indian 

Lake. ~~e have been toln that the tourist potential of the Buchans 

area may one day be the economic backbone of the town. 

The tourist potential of that particular area of Buchans, 

Mr. Sp~aker, is for all time wiped out thanks to the actiot;J.s and 

thanks to the actions of the company,and thanks to the fact that 

~-le had no control no inspect:ton they did as they pleased anc' of 

course~as I said,they have ruined and wiped out very effectively 

a.ny tourist potential c:l.evelopment that could possibly ever take 

place in that neck of the woods. 

But, }fr. Speaker, I am sorry to see the minister for 

Forestry not in his seat he just left about a minute ago. Now I 

want to dra~·7 attention to what is happening in the part of the 

provtnce that nobody sees except the paper companies • "'<r. Speaker, 
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MR. FLIGHT: the Price and Bowater Limited in this Province will 

one day be,may be again .the backbone of a tourist potential 

development of this Province. They are using the rivers and 

they are _ _b~lling access roads into the timber sites and· the 

problem, Mr. Speaker, with the 'situation is that nobody sees . 

what is happening. A contractor goes in and builds fiv~ miles 

of road.~e has no consideration whatsoever for the environmental 

damage ]le is doing. There are rivers in this Province that ~vill 

never ever~because of the way th~ paper .companies ~bused them, will 

never again be in their natural state. The method used by the 

paper companies to build roads, the quarrying where they 

get their materials, they are wiping out for all time, Mr. Speaker, 

the potential use of that land for tourist potential and 

recreational development. And it is no point having a quarrying bill, 

having this legislation which I commend the minister for,which is 

good legislation. However,Mr. Speaker, a great part of our 

Province is subject tp quarrying by the paper mills in complete 

secrecy. The roads they are building into-the access roads to 

the timber stands, the roads they are building along the rivers 

to bring the wood out and dump into the rivers, the quarries they 

are building there, the wharfs they are building is wiping out 

the environment. And unless the Minister of Mines is prepared to 

have somebody carry on an inspection of that type of quarrying,of 

the type of quarrying that the various paper companies do in the 

secrecy of their operations on their own timber limits,we will go 

in one day ten years down the road and find that the land that they 

are working now has-been ruined. 

So I would suggest that the Minister of Forestry 

would take note of this warning,and that in proposing this 

legislation and in enforcing this legislation that some method 

would be found in this Province, Mr. Speaker, to watch and control 

the type of quarrying that the construction companies,and particularily 
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MR. FLIGHT: the pulp and paper companies are doing in what they 

may believe to be their right. But in prac'ticing what they 

believe to be their right they are wiping out our heritage. They 

are wiping any possible recreation and tourist development potential 

that is in the area that they are working. And the problem is 

nobody will know it until it is too late when we get in there and 

see it. But it ·is there. It has been going on for twenty years, 

Mr. Speaker, and this legislation will be useless unless we find 

some way of monitoring what the paper c~mpanies and the various 

people that are in positions to do this type of work where they 

are not open to public scrunity. 

Having raised that concern, Mr. Speaker, I 

support the bill and I would presume that everyone on our side 

will support the bill. 

SOME RON. MEMBERS: Hear, hear~ 

MR. FLIGHT: Thank you. 

MR. SPEAKER(DR. COLLINS): If the han. minister now speaks he 

closes the debate. 

The Minister of Finance. 

MR. DOODY: Thank you, Mr. Speaker. I would like to thank the 

hon. members who have addressed themselves to this bill and I find 

that their comments were most constructive. There are one or two 

comments that I would like to make. The Quarry Materials Act as it 

stands now does have some stipulations within that act which 

governs the present quarrying of materials. The problem that 

the people who administer it have experienced over the years, 

which has been pointed out by han. gentlemen opposite,is that 

they are completely constrained by that act. This will give 

them the authority and the _power to move beyond that. And the 

minister responsible can spell it out very carefully and very 

clearly to people to whom permits are given that he has it in 

his power to bring to the executive council the request to 

impose such penalities or deny such permits to companies whom 
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MR. DOODY: he feels are irresponsible and are not doing the 

job that is in the intent of the act. and in the intent of the 

permit itself which they require. 

The safety question which some hen. members 

raised is a very real one and one which I think many companies 

have really not acted responsibly on in the past. I have had 

occasion when I represented that part of the then District of 

Harbour Main,which is now represented by my good friend from 

Conception Bay South,an abandoned quarry_ site in the Seal Cove 

area which was in effect several large lakes or mud holes deep 

enough to drown a regiment of children and the efforts we were 
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n~king to try to get the company who had abandoned the site to 

take the necessary safety precautions were most frustrating and 

most unrewarding. This will give, once again, the minister the 

necessary teeth as somebody has said, to make these things happen. 

The people in the department who administer the Quarry Materials 

Act and I think -particularly one gentleman, Mr. Bill Walsh who 

has been there for quite a long while, has done a remarkable job, 

an absolutely astounding job in keeping the records and in administering 

the act. The han. member for Burgee-Bay d'Espoir(~lr. Simmons) · 

mentioned the beach records and that is something that he himself, 

Mr. Walsh, has taken a great personal interest in. I remember 

when I was in that department being amazed at the amount of 

knowledge he had right off the top of his head with respect to 

various beaches. I must say that I have never during my acquaintance 

with the department as minister responsible ·and later on as a minister 

of other departments, had any difficulty at all in having inspectors 

sent out to investigate complaints received by that department. The 

difficulty is, as the han. member from Windsor-Buchans(~1r. Flight) 

has said is that there are many things going on out around the 

countryside that nobody is aware of until after they have happened. 

~R. FLIGHT: Could the minister yield the floor for a second? 

MR. DOODY: Sure. 

l~R. FLIGHT: If the han. minister cannot answer probably the 

former f.iinister of Forestry may. Do the paper companies have to 

have a permit to quarry for the purpose of building their access 

roads on their timber limits? 

~iR. DOODY: They do. The han. minister says that they do. So 

it is a follow-up. In the situation like that obviously there are 

not enough inspectors to monitor every job that is going on. But I 

would hardly recommend to the han. members of the House that when 
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they see a situation such a beach being destroyed or a situation such 

as the hon. member from Windsor-Buchans(Mr. Flight) mentions, the 

department should be contacted. My experience has been that an 

inspector arrives on the scene very, very quickly, a mining 

engineer who will see that that act is enforced. And as I say 

it is impossible to have enough staff to monitor each ongoing 

operation. But this act here does give the minister at least the 

power to do these things which are very necessary and which have 

been described. So, Your Honour, I move second reading. 

·- On_ motion_ _ a bi 11, 11 An Act To Amend The 

Quarry Materials Act, 1976," read a second time, ·ordered referred 

to a Committee of the Whole House presently>by leave. 

MR. HICKHAN: 

l'1R. SPEAKER: 

Order (6), Bill no. 35. 

It is moved and seconded that bill no. 35, "An Act 

To Amend The Mining And ~lineral Rights Act, 1975, 11 be now read a 

second time. 

The han. minister. 

MR. DOODY: Mr. Speaker, this is a rather; peculiar little piece of 

legislation. The members opposjte perhaps can remember from the 

previous administration,and I remember once again from my days in 

the Department of t1ines, Agriculture and Resources as it was at that 

time, the constant ongoing debate between the Department of Finance 

and the Department of Mines and Energy as to who had the right to the 

information that was sent in by the mining companies. The Department 

of Finance is responsible for the assessment of taxes and the imposition 

of levies and royalties and the collection of all monies due the Crown~ 

And so the mining companies report to the Department of Finance. The 

wording of the act is such that people, many people have been very 

reluctant to pass on any information other than that relating to the 

imposition of the tax to the department responsible for mining in the 
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Province which is a ridiculous situation. And I remember the then 

Deputy l~inister when I was down there, t·1r. Fred Gover used to be 

most exercised at this. So the situation is still in effect and 

the only information which Finance passes on to the departme11t is 

that which is directly related to the tax and they have to go out 
I 

and find any oth-er information on their own. So in the interest 

of co~n sense we just want to add the words, 11 0r the administration 

of legislation relating to minerals, .. to that part of the act 

which say~_,~•Ifl~_ imposition of a tax "so that any information that 

the mining company makes available to the Department of Finance 

we want to be able to make it available to the Department of 

Mines and Energy. 

44iZ 
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MR. DOODY: It is not a very difficult thing to do once 

that act is amended. But right now we have been 

questioned on our right to pass that on to the Department 

of Mines and Energy and we would like~ obviously, to give them 

access to any information that we get from a mining comrany 

in .the Province. 

MR. __ Sl'EMER (MR. YOUNG) : The hon. member for Eagle River. 

MR.. STRACHAN: Mr. Speaker, we have no problem with this bill 

at all. It is obvious from the explanation by the Minister of 

Financelwho is familiar with the situation,that the addition 

of the_wQ~~~' or the administration of legislation relating 

to miner~ls is important inasmuch as the information must 

be availa~~e to the Department of ~ines and Energy, the same 

information as is available to the Department of Finance. 

There are a number of other points that I would 

feel could be raised here but I think it can· be gone into in 

a later debate on Mines and Energy estimates and so on, relating . . 

to some of the situafions that .are J;"aised between companies. So we 

have no hesitation whatsoever in supporting this bill. 

MR. SPEAKER (MR. YOUNG): If the minister now speaks he closes 

the debate. 

MR. DOODY: I have nothing to add Your Honour except to move 

second reading. 

On motion, a bill, "An Act To Amend The Mining 

and Mineral Rights Tax Act, 1975," (Bill no. 35), read a second 

time, ordered referred to a Committe of the Whole House presentlY, 

by leave. 

11R. HI C!Of..AN: Order 3, Bill no. 12. 

Hotion second reading of a Bill, "An Act To P.atify, 

Confirm And Adopt Two Indentures Of Mortgage Relating To A Mill 

At Hawke's Bay, And To ~iake Provision Respecting Matters Connected Therewith." 

(Bill No. 12). 

M'R . • SPEAKER: The han. Minister of Finance. 
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MR. DOODY: Yes, Your Honour, this is a bill that should have 

been presented to the hon. House last year. It was on the 

Order Paper but it was one of those bills that slipped off 

during the rush to get out which happens in the June -

July period every year. 

The Newfoundland Forest Products Mill in 

Hawke's Bay was started back in-I guess it was before this 

administration came into office. It was startedJI think> 

in 1969 as a result of what appeared then to be, which 

still is in concept1 a very, very sensible and reasonable 

idea. The idea was that in an area of high unemployment 

with a very available timber resource that was being unutilized, 

and the ~qqq~ rights were Bowaters, that the Bowaters woods 

and the Bowaters wood cutting ability, their forestry ability 

could be combined with Lundrigan's marketing ability and their 

management ability and)of courseJLundrigan's Limited had a chain 

and probably still do,_of retail hardware building supply outlets 

across the Province and the idea was that these two com~anies would 

get together, put a fairly large and modern mill at Hawke's 

Bay>and all the pieces were there,and it was a pretty natural 

and reasonable assumption that the thing would fly. At the same 

time a second mill was built at Stephenville by the same people 

to do the same thing, under the same conditions as the Bowaters 

Woods lot in Stephenville. So the company was promoted 

and incorporated on the 26th. of April in 1969, I have it 

there now. 

Up to April of 1970 the mills were con~tructed 

at Stephenville and at Hawke's Bay, the woods roads were prepared. 

Some wood was harvested but the Hawke's Bay Mill had not up to 

this period produced any lumber. And as of the lOth. day of 

April of 1970 the financial position of the company was - the 

two companies involved had put in a shareholders equity of 

$500,000. They had advances from the two companies involved 

of some $200,000 and they had a loan from the Bank of Montreal 
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MR. DOODY: for about $850,000, which gave them a total 

investment of $1.6 million and they had an operating 

deficit, exclusive of depreciation of some $80,000, and this 

was back in 1970. 

From the 1st. of May to the 31st. of December 

of 1970 both mills operated but they did not operate 

at capacity. The unavailability of wood, which sounds peculiar 

but apparently1 and perhaps my hon. colleague, the member 

for the district, the Minister of Forestry and Agriculture 

may comment on this, 



April 5, 1977. Tape 1601 RH - 1 

~~IR. DOODY: 

but myunderstanding was the unavailability of vwod,although it would 

appear to be an abundance of wood in the area, there was not 

sufficient wood of a saw log capacity or saw log. potential, saw 

log type. There was an awful lot of wood there but an awful lot 

of it was dry rotted. It had been standing there for so long 

unharvested that the cull factor was huge. And they had to cut 

down huge quantities of wood to try to get enough logs to run the 

mill. So by the end of that period the long-term bank loan had been 

reduced to $400,000 but the shareholders had advanced a further 

$540,000. And now by this time in 1970 the government first got 

itself involved when they received a grant of $110,000 from the 

then administration. And as I say the companies had demonstrated 

their own ability to get themselves involved because the total 

capital was now $1,800,000 and the company had lost an additional 

$196,000. 

In 1971 with both mills operatihg intermittently,on and off, 

from time to time.as wood ·andother conditions, markets and whatnot 

dictated, th~ Stephenville sawmill closed down on August 26 of that 

year and the Hawke's Bay mill on September 23. The Hawke's Bay mill,. 

the planer mill up there closed in October. That was winterized 

at that time. And so as in the previous operating period the company 

lost money every month of its operations. By December 31, 1971 the 

shareholders had advanced a further $200,000 increasing the capital 

investment to $2,010,000. During the year the company suffered a 

further operating loss of $505,000 bringing its loss up to that date 

to $781,000 without any depreciation allowance. By this time, I am 

sure han. members can appreciate the fact that both Lundrigan's and 

Bowaters were having some very serious second thoughts about the 

advisability of continuing with the operation in Hawkes Bay. 
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Eventually they came to the Government of Newfoundland and 

said that they were not prepared to put any further money in there 

and in fact Bowaters wanted. out completely. They said that they 

were not interested in the sawmilling business. Lundrigan 1 S Limited 

felt that they could carry on with the operation, so· they came in 

with a rather complicated proposal as you can well imagine to 

persuade government to help them keep the mill in operation. And 

so a dea 1 was worked out where a $2 mi 11 ion mortgage arra·rigement 

was made ava ilab 1 e to the company, Ne'.'tfoundland Forest Products 

Limited. Of that $2 mi 11 ion the company on)y drew down from 

government, only took advantage of $1.75 million. So there will be 

some discreptency between the amount of money in the bill and the 

amount of money that was actually drawn down if one checks the 

public accounts. But that is simply because the company, as I say, 

did not draw down the full amount and now, of course, the option to 

take down the other amount ·has expired·. In any event, they have not 

been pressing us for that money. 

On September-s of 1975 a re-organization option was accepted 

by government in which Bowaters sold its interests in the company~ 

Newfoundland Forest Products,to Lundrigan 1 s for some considerations. 

Then the remaining debt of $1.6 million \'tas split between Lundrigan 1 s 

and Bowaters. The terms of the mortgage were eight and three quarters 

per cent in twenty-four equal six month instalments commencing 

December 31, 1975. And under the original agreement the terms were 

twenty-six equal six month instalments. The original amount of the 

mortgage, as I said, although it says here $2 million, is now 

$1.75 million·and less the paid-on which brou·ght the amount owing at 

the date of the re-organization to $1.6 million. Bowaters assumes 

$1,384,000 of that debt. Newfoundland Forest Products, which was 

the company now owned by Lundrigan 1 s assumed 
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$231,000 worth of the debt. Government -I would like to stress 

no~.v that although the mill in Stephenville was eventually sold to 

Newfoundland & Labrador Linerboard Ltd. for $1 million which amount 

was applied a~ainst the government commitment, the mill in 

Stephenville it was felt at that time by the people Hho were brought 

in to examine it to have been very poorly set up in the first place. 

~pparently there was soiDe obsolete equipment purchased from an 

obsolete mill somewhere in Quebec and that with the wood. · s~pply 

problem resulted in the mill at Stephenville never operating 

properly. The main reason Labrador Linerbo3rd ·bought it was 

because they ~v-anted to get control of the Bowaters woods limits 

in that area which were associated ~v-ith the Stephenville mill 

and so with the stumpage arrangement with Bowaters the woods 

license was passed over to Linerboard. · 

But the Ha~rke~ Bay agreement) I simply say that as an 

aside because that is not· involved "tr~"tth this particular, with the 

two indentures that we are discussing here now, but obviously 

members 'would be interested in learning what had happened to the 

other mill which was built at Step~enville. 

Obviously the intent of the agreement ~1hen it was entered 

into was that l.t ~.vas to have statutory authority, legislative agreement. 

And the agreement not being passed last year,then we are bringing it 

forward this year and it will be deemed to have had effect as of 

Sept. 5, 1975. It is possible that there may be some defaults under 

the agreement. Bowaters un0ertook to supply a certain quantity of 

wood to the mill in return for certain considerations providing that 

both groups could agree on a price that was ·reasonable and sensible. 

And in the event that such a price could not be arrived at then an 

arbitratl.on clause was entered into the agreement - I think that is 

on page 33 Article 14 ~01). To date to my knowledge the mill has 

not been operating. Certainly it has not been operating presently 
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because of the absence of wood supply. Now it is possible that 

there is a default there, I do not know. He ~-Till never know unless 

we get this act confirmed because without legislative authorit-y 

of course the agreement that "toTe entered into is pointless. ~-le cannot 

call on the parties invo~ved in any other way because one of the 

articles of the agreement says that we have no right to examine the 

books and recor~s of the company as long as their payments are up to 

date,which is reasonable. And not only are their payments up to date, 

in fact~their payments are all ahead of time. !hey have pre-pairl 

or overpa1a in advance their regular mortgage payments. 

So in effect,although this is a very long anc involved 

legal document in which all the mortgagors - witnesseth this and 

witnesseth that and so on and it lists the various assets which 

changed hands, the intent of the bill itself is to give legislative 

confirmation to the government's efforts to . reactivate ~nd to help 

the mill at Hawke's Bay when the Bowaters and Lundrigans people 

agreed to disagree in 1975. If there are some questions on the 

woods situation and so on or in any -other areas I am sure that I 

vrill certainly attempt to answer them. And those that I cannot 

perhaps my hon. friend from the district might be able to. 

¥.R. SPEAKEP: 

}'fP . !-fAYNARD: 

The han. ¥inister of Forestry and Agriculture. 

}~r. Speaker, I would just like to have a felv words 

on this thing because as themember for the district where the mill 

is located_,~v-hich this bill relates to, I have been involved with it 

for the past five years. And previous to thatl as a member of the 

Development Association~! tried to encourage the concept in the first 

place. I guess it is fair to say that I have been involved with the 

thing for probably seven or eight years nmv. 

As was pointed out by the han. ~inister of Finance the 

concept at the time was an extremely ~ood one or it appeared to be. 

Bowaters ~dth all their expertise in the 
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MR.. MAYNARD: and the harvesting of wood and with the adequate 

timber limits in the Hawke'S Bay area - As a matter of fact Bowaters 

controls pretty wel~ all of the timber limits on the Northern 

Peninsula with the exception of an area kno~m as the Heaney Block, 

which up until last year was controlled exclusively by Price. 

On the_ otl!er __ hand we had Lundrigans who __ at tha_t ~iJ?e had, and still have 

a number of outlets, very large outlets in the Province for 

building supplies which app~ared to be a ready market f_or -~n¥ amount 

of lumber that would be produced in the Hawke~ Bay mill. However 

from the outset the mill concept seemed to run into a number of 

problems. One of the problems apparently was the fact that when 

the cruise of the wood,the assessment of the amount of wood was 

made 1 the amount of wood that was suitable for saw log timber and 

the amount that would be available for pulpwood was made,the 

companyinot the people who did the analysis of the amount of 

wood available)but the company when they set up the mill,over-

estimated the amount they would be able to produce. If I remember 

the report correctly of the woods group who did the analysis 

they stated that there was a possibility of obtaining twelve million 

board feet of lumber per year on an ongoing basis for probably 

fifteen to twenty years from Bowaters'limits on the Northern 

Peninsula. That is in the Hawkes Bay area not including the 

limits they have in the Roddickton-Main Broo~ area. 

However when the mill was set up it was designed 

to produce thirty million board feet a year which was probably the 

first mistake that was made in that the mill was overdesigned. It 

was too large and therefore it was a costly factor both from the 

capital installation point of view and obviously very costly to run. 

If it had run at full capacity the available timber~at least on 

Bowaters limits which the mill was basically set up on to start 

with~would have run out in six to seven years. But the other factor 

4480 
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MR. MAYNARD: that entered into it for some reason or another 

the agreement,or the arrangement between Bowaters and Lundrigans 

as far as the joint operation is concerned never seemed to work 

out, and the various problems came about over the years. Some of 

the problems were management problems and some of the problelii.s were 

scheduling and marketing,and when I say 'scheduling' I am talking 

about wood being cut that could not be used in the mill itself 

because of the cull factor, the fact that the mill had to close 

down at other times because the woods operation was not being run 

in tune with the mill 7 and in general it was very poor scheduling 

and management., It seeined at most times that the woods operation 

was ,operating against the mill operation or the mill operation was 

operating in isolation from the woods operation and so on down the 

line. As a consequence the mill opened up on three or four different 

occasions and closed, ran into financial problems, produced very little 

lumber at times, Other times it would open up and the amount of 

lumber produced was as .good as any_mill in Eastern Canada. 

The one thing that came through loud and clear all 

through the problems that were experienced by the Hawke's Bay operation, 

and I think the people who are involved in it at the present time will 

say)that the quality of the labour force was without question as good 

as they could find in Eastern Canada, the quality of the labour 

force both in the woods operation and in the mill operation. In 

any case because of the management problems, because of the problems 

in the two companies,Bowaters and Lundrigans, apparent problems at 

least, in their being able to co-operate with each other,the company 

was split up in 1975.- This was after this present government had 

loaned $1.75 million to try to keep the operation going and to try and 

keep the employment up in the area. 
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MR. .HARYNARD: When .the companies split up 

and Bowaters and Lundrigans agreed that Lundrigans 

would run, would own Newfoundland Forest·Products 

and they would run the mill operation, and that 

Bowaters would reassume control of their timber limits 

in the Hawke's Bay Area and they would supply timber 

to the mill, that again seemed to be a good idea and 

it looked as if that would probably be the s~lution to 

all the problems that were being experienced ... Again 

Lundrigans were the obvious people to run the mill 

since they had the markets. There is no problem 

there. As a matter of fact, the mill in Hawke's Bay 

could only produce about one-half, I believe, of what 

the Atlantic Building material chain sells throughout 

the year in Newfoundland. 

However, as soon as the agreement 

was signed between Bowaters and Lundrigans and the 

government, the thing ran into problems again. Under 

the agreement Bowaters were to cut ·- und.er the mortgage 

agreement with the government Bowaters were to cut a 

minimum of 30,000 cords per year in the HaHke's Bay 

area, approximately 7,000 to 10,00~ cords of which 

would be supplied to the mill in Hawke's Bay, assuming 

that the two parties could work out a price, could 

come to an agreement on the price. 

Bowaters made an offer as to 

what they could supply logs to the Hawke's Bay mill for. 

It was looked at by the Newfoundland. Forest Products 

people and they quite quickly came to the conclusion 

that there was no possible way that they could pay -the 

price of the logs,produce it into lumber and come out 

on top. As a matter of fact, they would be going in 

the red pretty fast. 
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HR. HAYNARD: tve looked at the thing from a 

gov~rnment point of view and there was no doubt that 

the cost of the supply of logs to the mill was far too 

high to enable the mill to be viable. I am not sure 

what action_we could take, and my colleague has 

indicated that in any case any action that we could 

take to try _ to straighten this out would not have been 

possible because of the fact that this particular 

piece of legislation had not been· passed. As -scron as 

the legislation is passed we have to take a look at the 

situation again because our dep~rtrnent, Forestry and 

~griculture,are very anxious to see the timber utilized 

in the Hawke's Bay area. We are very anxious to see 

that lumber produced. As well as supplying the employ

ment that it would supply, probqbly 120 to 150 people 

on a single-shift basis, that is in the woods and in the 

mill, we are still working on trying to find other 

solutions. We have acquired rights to the Mooney Block 

which the department is now putting an · access road in 

to. That will relieve some of the pressures for the 

supply of wood to the mill in Hawke's Bay providing 

we can find some market for the residue from the timber 

that is cut in there. 

He have to find some solution to the 

problem of the cull factor, the wood on the Northern 

Peninsula in general. But I will say that we are 

actively pursuing,pretty well,every possible angle to 

get the mill started up again. It has not been operating 

since last Summer when it operated for a very short 

period of time. He are hopeful that we can come ·to some 

arrangement, either through . the supply of wood from the 

Mooney Block or another arrangement with Bowaters so that 

the mill can operate this Summer and continue operating. 

It is something that we will be worki~g with other 

departments on over the next few months, actively 
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MR. MAYNARD : pursuing the solutions to the 

problems that are being experienced there. 

MR. SPEAKER: The hon. the Leader of the 

Opposition. 

MR. ROBERTS: Mr. Speaker, I shall not be 

very long on this bill because as the Minister of 

Finance sai9 in introducing it for second reading, 

first of all it is tos;.,ro years after the fact and all we 

are doing is ratifying an agreement between- two companies 

that divides up between those two companies the assets 

of one company ~ormerly owned by bo~h companies. 

The security which the government 

hold, as I understand it, is no less. In fact, if 

anything it is greater because as the Minister of 

Forestry and Agriculture has just explained the feeling 

is that there will be a far greater_ chance of the Hawke's 

Bay enterprise making a success under this 
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MR. ROBERTS: arrangement than there was under 

the previous arranga~ent whereby Bowaters and Lundrigans 

jointly owned the company known as Ne~.;rfoundland Forest 

Products Limited. 

It is a legal document with two 

pages of legislation and, I suppose;forty of fifty 

pages of mortgage indendures, the two mortgages which 

have been entered into and which will be ratified by 

the bill. 

MR. DOODY: A Clyde Wells document. 

MR. ROBERTS: Well, my friend, the Minister of 

Finance says one is a Clyde Wells document. - - The 

other is a Leonard Martin document and they both, in 

other words, have been done by excellent lawyers. 

MR. NEARY: Do you have a Fred Stagg 

document? 

HR. ROBERTS: No. No, Mr. Stagg, Sir, has not 

entered into this -. This is big timber and Hr. Stagg is 

not party to these agreements. Apparently Mr. r-1artin 

and Mr. Macaulay, acting for the government and Mr . 
. 

Clyde wells, all of them estimable members of the Bar. 

Mr. Speaker, I consider there is 

nothing in the principle of the bill to which we object. 

The Hawke's Bay mill has had a long and a troubled 

history as the Minister of Forestry and Agriculture 

has told us. I think he is very close to it, but a 

number of us have been relatively close to it over the 

years. It is important that that mill be made to work 

if it is at all possible to make it work. It is 

important that it be made a success if it is at all 

possible to make it a success. It is important both 

because of what it means to the area concerned - I 

venture to say this mill could easily be the economic 

underpinning of the ~vhole Hawke's Bay - Port Saunders 

area, and we add it together with the fishery which is 
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MR. ROBERTS: centered about the Port au Choix, 

y~u know, it could make the area, and hopefully will 

make the area a very prosperous area indeed. It is 

important also, Sir, because this mill surely 

represents the type of resource utilization ';vhich we 

should try to encourage in this Province. 

The Task Force Report on 

Forestry recommended just this type of development and 

I think Hawke's Bay is surely an example of _what we 

should try to have. 

Mr. Speaker, we support the bill. 

I do not want to go into any detail on the Hawke's Bay 

. operation. I think the government's role can be 

praised in some respects and criticized in others but 

there will be time and a place for that so for the 

time being it suffice it to say that we on this siQ.e 

support the bill. All that it does, as I have said, is 

ratify an agreement entered into in September 1975 

which surely must make this a bit of a landmark in that 

we are - what? - two and-one-half years after the 

event now - no, I am sorry, a year and-a-half. I guess 

in September 1975 people were preoccupied with other 

items of public business, Sir. But be that as it may, 

a year and-a-half after the event we will ratify. this 

particular act and hopefully in another year or so we 

will get to unratify certain other acts which occurred 

in September 1975. 

MR. SPEAKER: 

he closes the debate. 

MR. DOODY: 

If the hon. minister speaks now 

The Hon. the Minister of Finance. 

Mr. Speaker, I have little to 

add. We have gone through the detail of this thing. 

There is one word that I would like to say, that there 

is no advantage in delaying a year and-a-half or two 

years in bringing such a bill forward because it means 
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MR. DOODY: you have to do all your home-

work over again. This time last year I knew exactly 

what it was all about, and I have to read the whole 

darn thing again on this particular occasion. I 

move second reading, Sir. 

On motion, a bill, "An Act To 

Ratify, Confirm And Adopt T'•lO Indentures Of Mortgage 

Relating To A Mill At Hawke's Bay, And To Make Certain 

Provisions Respecting I-iatters Connected . Therewith," 

read a second time, ordered referred to a Committee of 

the Whole House now, by leave. 

On motion that the House resolve 

itself into Committee of the Whole on said bills, 

Mr. Speaker left the Chair. 

COMMITTEE OF THE WHOLE 

MR. CHAIRMAN: Order, please! 

HR. HICKr-LAN: Bill No. 12, Order No. 3. 

A bill, "An Act To Ratify, 

Confirm And Adopt Two Indentures Of Mortgage Relating To 

A Mill At Hawke's Bay, And To Make Provision Respecting 

Hatters Connected Therewith." (Bill No. 12). 

On motion, clauses 1 through 5, 

carried. 

r-1otion, that the Committee report 

having passed the bill without amendment, carried. 
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A bill, "An Act To Amend The ¥ining And ~ineral Pights 

Tax Act, 1975." (Bill No. 35) 

On motion ~lause 1 carried. 

On ~otion that the Committee report having passed Bill 

No. 35 without amendment, carried.. 

A bill, "An Act To Amend The Quarry Naterials Act, 1976.n 

(Bill No. 36) 

On motion Clause 1 carried. 

On motion that the Committee report having passed Bill 

No. 36 without amendment, carried. -

On motion that the Comrllittee rise, report progress and 

ask leave to sit again, Mr. Speaker returned to the Chair. 

¥R • SPE.t\J<Ell: The bon. Chairman. 

MF. CHAIR¥.AN: The Committee of the ~lliole have considered the 

matters to them referred and have directed me to report Bills No. 

· 12,35, and 36 without amendment and ask leave to sit again. 

NR. SPEAKEP_: The Chairman of the Committee of the ~.Jhole reports 

that they have considered the matters to them referred and have 

passed Bills No. 12, 35 and 36 without amendment. 

On motion report received l'!.n<L adopted. 

On motion bills ordered read a third time, presently by leave. 

MR. SPEAKEP.: Order 3, Bill No. 12. 

On motion a bHl, "An Act To Ratify, Confirm And Adopt 

11.;o Indentures Of 1-'~'ortgage Relating To A Mill At Hawke's Bay, And 

To Make Provision Respecting }(atters Connected There~,Tith," read a third 

time, ordered passed and title be as on the Order Paper. (Bill No. 12). 

MP. • SPE.AKEF : Order 6, Bill No. 35. 

On motion a bill, "An Act To Amend The ~-fining and Mineral 

Rights Tax Act, 1975," read a third time, ordered passed and title be 

as on the Order Paper. (Bill No. 35) 

}"R. SPEAKEP : Order 7, Bill No. 36. 

On motion a bill, "An Act To Amend The Quarry Materials 

Act, 1976," read a third time, ordered passed and title be as on 

the Order Paper. (Bill No. 36) 
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MR. HIOOWl: !-fr, Speaker, I move that we adjourn for ·five minutes 

to await the arrival of His Honour. 

NR. SPEAKER: It has been ~oved and secon~ed that this House 

adjourn for five minutes. 
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SERGEANT-AT-ARMS: Mr. Speaker, His Honour the Lieutenant-

Governor has arrived. 

MR. SPEAKER: Admit His Honour, the Lieutenant-Governor. 

It is my agreeable duty on behalf of Her Majesty's 

dutiful and loyal subjects, Her faithful Commons in Newfoundland, 

to present to Your Honour a bill for the appropriation of 

Interim Supply granted in the present session. 

A bill, "An Act For Granting To Her Majesty Certain 
. 

Sums Of ~oney For Defraying Certain Expenses Of The Public Service 

For The Financial Year Ending The Thirty-First Day Of March 

One Thousand Nine Hundred And Seventy-Eight And For Other 

Purposes Relating To The Public Service." (Bill No. 38) 

HONOURABLE GORDON A. WINTER (LIEUTE}lANT-GOVERNOR) : In Her 

Majesty's name, I thank Her loyal subjects, I accept their 

benevolence and I assent to this bill. 

MR. SPEAKER ~ay it please Your Honour, the General Assembly 

of the Province have at its present session passed certain 

bills, to which, in the name of and on behalf of the General 

Assembly I respectfully request Your Honour's assent. 

A bill, "An Act To Amend The Legislative Disabilities 

Act." (Bill No. 6) 

A bill, "An Act To Establish The Newfoundland 

Statistics Agency." (Bill No. 9) 

A bill, "An Act To Ratify, Confirm And Adopt Two 

Indentures Of Mortgage Relating To A Mill At Hawke's Eay, And To 

Make Certain Provisions Respecting Matters Connected Therewith." (Bill. No. 12) 

A bill, "An Act Respecting The Establishment And 

Operation Of The Polytechnical Institute of Newfoundland." (Bill No. 14) 

A bill, "An Act Respecting The Registration AnC. 

Regulation of Consumer Reporting Agencies." (Bill No. 18) 

A bill, "An Act To Establish The Bay St. George Community 

College." (Bill No. 19) 

A bill, "An Act To Amend The Fish Inspection Act." 

(Bill No. 20) 
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A bill, "An Act To Amend The Land Development 

Act." (Bill No. 22) 

A bill, "An Act To Enable The Bennett Brel>Ting 

Company Limited To Become A Federal Corporation." (Bill No. 23) 

A bill, "An Act To Repeal The Canadian 

Javelin Limited (Acquisition Of Crown Lands) Act, 1970." (Bill No. 24) 

A bill, "An Act To Ratify, Confirm And Adopt 

A Certain Agre.ement Entered Into Between The Government And Burgeo 

Fish Industries Limited And Others." (Bill No. 25) 

A bill, 11An Act To Amend The Local Government 

(Elections) Act." (Bill No. 26) 

A bill, "An Act To Amend The Real Estate 

' 
Trading Act." (Bill No. 27) 

A bill, "An Act To Amend The Hospital Insurance 

.(Agreement) Act." (Bill No. 29) 

A bill, "An Act To Amend The Unconscionable 

Transactions Relief Act." (Bill No. 30) 
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A bill, "An Act To Style The Department 'of Manpower 

And. Industrial Relations As The Department Of Labour and Manpower." 

(Bill No. 31). 

A bill, "An Act To Amend The Fishing Industry Advisory 

Board Act, 1975." (Bill No. 32). 

A bill, "An Act To Wind Up The Permanent Marine Dis-aster 

Fund." (Bill No·. 33). 

A bill, "An Act To Amend The Quarry Materials Act, 1976." 

(Bill No. 36) •· 

A bill, "An Act To Amend The lUning And Mineral Rights 

Tax Act, 1975." (Bill No. 35). 

A bill, "An Act Respecting Timber Scalers." (Bill No. 37). 

HONOURABLE GORDEN A. WINTER: (LIEUTENANT GOVERNOR): In Her 

Majesty's name I assent to these bills. 

MR. T. A. HICKMAN: Mr. Speaker, I move that the remaining 

orders of the day do stand deferred and that .this House on its 

rising do adjourn until Monday, April 18, 1977 at 3:00 P.M. provided 

that if appears to the satisfaction of Mr. Speaker after consultation 

with the government that the public interest requires that the House 

should meet at an earlier time,Mr. Speaker may give notice that he 

is so satisfied and the House shall meet at the time stated in the 

notice and shall transact its business as if it had been duly adjourned 

to that time. 

MR. SPEAKER: It is moved that the House adjourn until Monday,l8th. 

of April at 3:00 P.M. provided that if it appears to the satisfaction 

of the Speaker after consultation with the government that the 

public interest requires that the House should meet at an earlier 

time,the Speaker may give notice that he is so satisfied and the 

House shall meet at the time stated in the notice and shall transact 

its business as if it had been duly adjourned to that time. Those 

in favour "Aye", Contrary "Nay". Carried. 

This House stands adjourned until tomorrow Monday 18th. 

of April at 3:00 P.M. or earlier. 
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Answer to Question 143 by the Minister of ~ducation asked by the . 

Honourable Member for LaPoile. 

Travelling 

Within certain departments, for example the Extension .. Division 
and the Division of Co-Ordination responsible for placing students 
enrolled in the co-op programme in the Faculty of Engineering 
and in the School of Business Administration and Commerce with 
industries during their work period, travel is an essential feature. 
In other areas, it is part of the policy of the University to make 
accessible the expertise at the University to communities and other 
institutions. Members of the Faculty of Education travel to other 
parts of the province at the request of school boards for the 
purpose of holding workshops. Members of the clinical faculty in the 
Faculty of Medicin~ visit affiliated hospitals throughout the 
province and periodically hold workshops outside the St. John•s area . 

Travel to conferences to deliver papers and to hold discussions 
with their colleagues in other universities is such ,an essential 
feature of keeping a faculty member up to date, that the amount of 
travel grant per faculty member is a negotiable item in agreements 
in universities where the faculty has become unionized. It is 
through this system~ _in part, that this University has gained not 
only a national, but an international reputation because it is through 
papers delivered at these conferences that the work being done at this 
University becomes known. 

·. 
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Ansv1er to Question 154 by the Minister of Education asked by 

the Honourable Member for LaPoile . 

Moving Expenses 

It is the po~icy of the University to pay economy fare for a 
new facul t y member and his depentents . The cost of t ransporting 
vehicles, pets and other animals , are the personal responsibility 
of the new appointee. 

APR 

------

5 1977 



Answer to Question 158 by the Minister of Education asked by 

the Honourable Member for LaPoile. 

Corner Brook Housing 

It was apparent that if we Wf2re to invite members of .the faculty 
to accept positions in Corner Brook , provision would have to 
be made for their housi ng , as \'las necessary in St. Jo.hn's during 
our period of rapid gro\'tth in the 60's. An Advisory Committee 
on Housing was established consisting of three distinguished citizens 
in Corner Brook to advise the University Administration and the Board 
of Regents on each purchase . No real estate company was involved, 
and therefore no real estate commissions were paid . Some of these 
houses have already been sold and it is the policy of the Board that 
all houses must be sold within five years from their acquisition , 
except the house acqui red for the Principal . 


