JUR & MATERIAL PAYMENT BOND Standard Construction Document
(Trustee Form) : CCDC 222 - 2002

No. HS413967% Bond Amount $10,791,477.94

HUMBER VALLEY PAVING LTD. as Principal, hereinafter cailed the Principal, and THE GUARANTEE COMPANY OF NORTH
AMERICA 2 corporation created and existing under the laws of CANADA and duly authorized to transact the business of Suretyship in CANADA
a8 Surety, hereinafter called the Surety, are held and firmly bound unto HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF
NEWFOUNDLAND AND LABRADOR AS REPRESENTED BY THE MINISTER OF TRANSFORTATION AND WORKS as Obligee,
hereinafier called the Obligee, in the amount of TEN MILLION SEVEN HUNDRED AND NINETY ONE THOUSAND FOUR HUNDRED
AND SEVENTY-SEVEN 94/100 dollars ($19,791,477.94) lawful money of Canada, for the payment of which sum the Principal and the Surety

bind thernselves, their heirs, executors, administrators, successors and assigns, jointly and severaily.

WHEREAS, the Principal has enitered into a written contract with the Obligee, dated 18TH ___dayof MAX __, inthe year 2012

For # 001-12PHP, PAVING OF THE TRANS LABRADOR HIGHWAY FROM KM 1725 TO KM 2485, GOOSE BAY

TOWARDS CHURCHILL FALLS, LABRADOR in accordance with the Contract Documents submitted, and which are by refercoce made
part hereof and are hereinafter referred to 2s the Contract.

The Condition of this obligation is such that, if the Principal shall make payment to ali Claimants for all labour and material used or reasonably
mquhedforuseindwpmfmﬂmofthe(:onmthmmhobligaﬁonshallbenullmdwid;mhuwiseitsha.llremininfullfomeandemct,
subject, however, to the following conditions:

1. A Claimant for the purpose of this Bond is defined as one having a direct contract with the Principal for Izbour, material, of both, used or
reasonably required for use in the performamnce of the Contract, Iabour and malerial being construed 10 inchide that part of water, gas, power,
light, heat, oit, gasaline, telepbone service or rental equipment directly applicable to the Contract provided that a person, firm or corporation who
rents equipment to the Principal to be used in the performance of the Contract under a contract which provides that all or any part of the rent is o
beapplhdmmmewwhmmmawﬁshdlwuamﬁmmﬁnumofﬂnmaﬂim industrial rental vaiue of such equipment for
the period during which the equipment was used in the performance of the Contract. The prevailing industrial rental vajue of equipment shail be
determined, insofar as it is practical to do so, by the prevailing rates in the equipment marketplace in which the work is taking place.

2. 11|el’riucipa!andthe3umy.huebyjoinﬂyarﬂsevuallymwithmeoblimanhmthamryClaiMwbohnmtbmpaidas
pmvidedforummwmofitsmnnmwitllﬂlePrincipd.befmelheexpklionofapeﬁodofninﬂy(%)dlysaﬁerﬂudmonwhkhthela
of such Claimant's work or labour was done or performed or materials were furnished by such Claimant, may a5 a beneficiary of the trust herein
ptovidedfur,monthisBond.prmlethemitwﬁnnljudmnntfnrmchmmwmamyhjumymmmammunm
of its contract with the Principal and have execution thereon, Provided that the Obligee is not obliged to do or take amy act, action of proceeding
againat the Surety on behalf of the Claimants, or any of them, (o enforce the provisions of this Bond, If any act, action or proceeding is taken
either in the name of the Obligee or by joining the Obligee as a party to such proceeding, then such act. action or proceeding, shail be taken on
ttuurdemmdingmﬂbasiﬂhuﬂumnimoranyufﬂwm,mmmnmﬁmwmdhgmnhﬂemifymmhmhuuw
Obligeeagainstallmsu,chargua:ﬂexpemo:liahilitiesinumedthqwnudmylouordmgsmlﬁumun%ligubymmthneoﬂ
Provided still further thoat, subject to the foregoing terms and conditions, the Claimants, or any of them may use the aame of the Obligee to sue on
and enforce the provisions of this Bond,

3. It is a condition precedent to the iability of the Surety under this Boad that such Claimant shall have given written notice as hexeinafter set forth
mmhoftﬁel‘rincipaI,IJuSmuyandtthblimmﬁngwithsubmﬁdmmyﬂnammdlilned,mdﬂmmqaimtmmve
bmghtsuitoractioninmrdmwid:thisﬂond.usﬂomhmb—clmmS(b)aﬂB(c)bduw. Accordingly, no suit or action shall be
commenced hereunder by any Claimant:

a) unless such notics shall de served by mailing the same by registered mail to the Principal, tho Surety and the Obligee, at any place where an
office is regularly maintained for the transaction of business by such persons or served in any msnner in which legal process may be served in
the Province or Territory in which the subject matter of the Contract is lpeated. Such notice shall be given,
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3 in respoct of any claim for the amount or any portion thereof, required to be held back from the Claimant by the Principal, undex either the terms
of the Claimant's contract with the Principal, or under the lien Legisiation applicable to the Claimant’s contract with the Principal, whichever is
the greater, within one hundred and twenty (120) days after such Claimant should have been paid in full under the Claimant's contract with the
Principal;

i) i respect of any claim other than for the hoidback, or portion thereof, referred to above, within one hundred and tweaty (120) days after
the dete upoa which such (laimant did, or performed, the 12st of the work or labour or furnished the last of the materials for which such
claim is made under the Claimant’s contract with the Principal;

b} aﬁnrmeexpiral.ionofom(l)yearfollowin;medmonwhichthe?rincipdceuedwo:kontheConmﬁ.indudinswotkperfomﬁunder
the guarantees provided in the Contract;

¢) other than in a Court of competent jurisdiction in the Province or Territory in which the work described in the Contract is to be installed or
delivered as the case may be and not elsewhere, and the pasties hereto agree to submit to the jurisdiction of such Court.

4. The Surety agrees not to take advantage of Article 2365 of the Civil Code of the Province of Quebec im the event that, by an act or an omission of
a Claimant, the Surety can no longer be subrogated in the rights, hypothec and privileges of said Claimant.

5. Any matexial change in the contract between the Principal qui the Obligee shall not prejudice the rights or interest of any Claimant under this
Bond, who is not instrumental in bringing about or has not caused such change.

6. The amount of this Boad shall be reduced bry, and to the extent of any payment or paymenis made in good faith, and in acoordance with the
provisions hereof, inclusive of the payment by the Surety of claims made under the applicable lien legislation or legislation relating o legal
hypothecs, whether or not such claim is presented under and against this Bond.

7. The Surety shall not be lizble for a greater sum than the Bond Amount.

IN WITNESS WHEREOF, the Principal and (he Surety have Signed and Seeled this Bond dated 7TH day of JUNK, in the yesr 2013 .

SIGNED and SEALED Sechon 30( 1) HUMBER VALLEY PAVING LTD.

in the presence of
Section 30(1). _.

lame of person
THE GUARANTEE COMPANY OF NORTH AMERICA

Seclion 30(1)

T —

Attormney-in-fact

Socton 30(1) T e g s

— M .
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