PROCEEDINGS

of the
HOUSE OF ASSEMBLY

During the First Session of
the Twenty - Fifth General
Assembly of Newfoundland

923

UNION PUBLISHING COMPANY, LTD.






PROCEEDINGS

of the

House of‘Assembly of Newfoundland

SEESSTON 1923

WEDNESDAY, June 6 1923.

Begun and holden at St. John's in
the said Island on Wednesday, the
sixth day of June, Anno Domini,
Nineteen Hundred and Twenty three,
being in the Thirteenth year of the
reign of His Majesty our Sovereign
Lord, George V. by the Grace of God, of
the United Kingdom of Great Britain
and Ireland and of the British Domin-
ions beyond the seas, King, Defender
of the Faith, Emperor of India.

His Excellency, William Lamond
Allardyce, Esquire, Knight Comman-
der of the Most Distinguished Order
of St. Michael and St. George, Gover-
nor and Commander-in-Chief in and
over the Island of Newfoundland and
its Dependencies, by His Proclamation
bearing date the 16th day of February
last, having dissolved the late General
Assembly, and by His Proclamation
bearing date the 26th day of May last
called a new one, and by His Pro-
climation dated the 26th day of May
last, having appointed Wednesday, the
6th day of June instant, for the meet-
ing of the said General Assembly for
the despatch of business, the follow-
ing are the names of the Members re-
turned by the Returning Officers of
the several Electoral Districts to
Tepresent the said Districts in  the
General Assembly:—

CHARLES E. HUNT, ESQ.,
SIR MICHAEL P, CASHIN, KB.E.

HON. SIR RICHARD A. SQUIRES
K. C. M. G, K. C, LL. B,
St. John's (Western Division)

WILLIAM J. HIGGINS, ESQ.,

CYRIL J. FOX, ESQ.,

NICHOLAS J. VINICOMBE, ESQ.,
St. John's (Eastern Division.)

MAJOR PETER J. CASHIN,
PHILIP F. MOORE, ESQ.,
Ferryland.

LT.-COL. MICL. S. SULLIVAN,

WILLIAM J. WALSH, ESQ,

EDWARD J. SINNOTT, ESQ.,
Placentia and St. Mary's.

GEORGE HARRIS, ESQ.,
'HON. SAMUEL J. FOOTE,
Burin,

HON. WILLIAM R. WARREN,
Fortune Bay.

HARVEY H. SMALL, ESQ,
Burgeo and La Poile.

JOSEPH F. DOWNEY, ESQ.,
St. George.

KENNETH BROWN, ESQ.,

HON. ARTHUR BARNES,

GEORGE JONES, ESQ.,
Twillingate.
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GEORGE F. GRIMES, ESQ.
Fogo,

HON. SIR WILLIAM F. COAKER,
K. B. B,

ROBERT G. WINSOR, ESQ.,

JOHN ABBOTT, ESQ.

* Bonavista.

HON. WILLIAM W. HALFYARD,

RICHARD HIBBS, ESQ.,

ISAAC R. RANDELL, ESQ.,
Trinity.

WILLIAM H. CAVE, ESQ.
RICHARD CRAMM, ESQ.,
Bay de Verde.

JAMES MOORE, ESQ.,
Carbonear.

ARCHIBALD W. PICCOTT, BSQ.,

ERNEST SIMMONS,

AUGUSTUS M. CALPIN, ESQ,
Harbor Grace.

HENRY A. WINTER, ESQ.,
Port de Grave.

MATTHEW E. HAWCO, ESQ.,
WILLIAM WOODFORD, ESQ.,
Harbor Main.

By virtue of a Commission under
the Great Seal to the Honourable
James D. Ryan, President of the
Legislative Council, the Honourable
R. K. Bishop, and the Honourable Sir
M. G. Winter, Members of the said
Council, which is as follows:

George the Fifth by
e Grace of God,
W. L. Allnrdyce, ol the United King-
dom or Great
Britain and Ireland,
and of the British
Dominions  beyond
the Seas, King,
Defender of the
Faith, Emperor of
India.

To all to whom these presents shall
come, Greeting:—

Know ye, that We have appointed
the Honourable James D. Ryan, Presi-
dent of the Legislative Council of
our Island of Newfoundland, the
Honourable R. K. Bishop and the Hon-
ourable Sir M. G. Winter, Members of
our Legislative Council, to be Com-
missioners, they or either of them, to
administer the Oath of Allegiance to
the under mentioned persons, elected
to serve in the House of Assembly for
the several Districts and Divisions of
Districts set opposite their names, re-
spectively, and appointed by Procla-
mation of Our Governor of our Island
of Newfoundland, to be holdesn in St.
John's on the Sixth day of this instant
month:—

CHARLES E. HUNT, ESQ.,
SIR MICHAEL P. CASHIN, K.B.E.
HON. SIR RICHARD A. SQUIRES
K. C. M. G, K. C, LL. B,
St. John's (Western Division)

WILLIAM J. HIGGINS, ESQ,,

CYRIL J. FOX, ESQ.,

NICHOLAS J. VINICOMBE, ESQ.,
St. John's (Eastern Division.)

MAJOR PETER J. CASHIN,
PHILIP F. MOORE, ESQ.,
Ferryland.

LT.-COL. MICL. S. SULLIVAN,

WILLIAM J. WALSH, BSQ.,

EDWARD J. SINNOTT, ESQ.,
Placentia and St. Mary's.

GEORGE HARRIS, ESQ.,
HON. SAMUEL J, FOOTE,
Burin.

HON. WILLIAM R. WARREN,
Fortune Bay.

HARVEY H. SMALL, ESQ.,
Burgeo and La Poile.

JOSEPH F. DOWNEY, ESQ.,
St. George.




HOUSE OF ASSEMBLY PROCEEDINGS 5

KENNETH BROWN, ESQ.,

HON. ARTHUR BARNES,

GEORGE JONES, ESQ.,
Twillingate.

GEORGE F. GRIMES, ESQ,
Fogo,

HON, SIR WILLIAM F. COAKER,
K. B. E,
ROBERT G. WINSOR, ESQ.,
JOHN ABBOTT, ESQ.,
Bonavista.

HON. WILLIAM W. HALFYARD,

RICHARD HIBBS, ESQ.,

ISAAC R. RANDELL, ESQ.,
Trinity.

WILLIAM H. CAVE, ESQ,
RICHARD CRAMM, ESQ.,
Bay de Verde.

JAMES MOORE, ESQ.,
Carbonear.

ARCHIBALD W. PICCOTT, ESQ.,

ERNEST SIMMONS, ESQ.,

AUGUSTUS M. CALPIN, ESQ.,
Harbor Grace.

HENRY A. WINTER, ESQ.,
Port de Grave.

MATTHEW E. HAWCO, ESQ.,
WILLIAM WOODFORD, ESQ.,
Harbor Main.

Giving to them, or either of them,
full power and authority to perform
the matters hereinbefore mentioned,
Tatifying  and  confirming  all
Whatsoever they, or either of them,
shall do and perform in this behalf,
and therefore they or either of them,
Are to make due return under their
Hands and Seals unto Our Governor
O Our said Island, with those Pres-
nts annexed.

Given under the Great Seal of Our
aforesaid Island ot Newfoundland,

Witness our Trusty and Well-be- -

loved William Lamond Allardyce, Esq.
Knight Commander of the Most Dis-
tinguished Order of St. Michael and
St. George, Governor and Commander-
in-Chief in and over our said Island of
N and its Di

at St John's, in our sail Island this
Fifth day of Jume, A.D., 1923, and in
the thirteenth year of Our Reign.

By His Excellency’s Command,
R. A. SQUIRES,

Colonial Secretary.

House of Assembly of Newfoundland

The said Commissioners came into
the Council Chamber between the
hours of two and three of the clock
on the said sixth day of June, Henry
Y. Mott, Esq., Clerk of the House of
Assembly, as in duty bound attending,
and the names of the Members re-
turned for the several Districts . and
Divisions of Districts having been
called over by the Clerk they ap-
peared with the exception of Mr. John
H. Scammell, and Mr. Harvey Small,
and took and subscribed the Oath of
Allegiance in the presence of the said
Commissioners, as follows:—

CHARLES E. HUNT, ESQ.,
SIR MICHAEL P, CASHIN, K.B.E.
HON. SIR RICHARD A. SQUIRES

K.C. M. G, K. C, LL B,
St. John's( Western Division)

WILLIAM J. HIGGINS, ESQ.,

CYRIL J. FOX, ESQ.,

NICHOLAS J. VINICOMBE, ESQ.,
St. John'’s (Eastern Division.)

MAJOR PETER J. CASHIN,
PHILIP F. MOORE, ESQ.,
Ferryland.

LT.-COL. MICL. S. SULLIVAN.

WILLIAM J. WALSH, ESQ.,

EDWARD J. SINNOTT, ESQ,
Placentia jand St. Mary's.

GEORGE' HARRIS, BSQ,,
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choice of a Speaker, You, the said
Honorable James D. Ryan, Honor-
ahle Robert K. Bishop and Honor-
able Sir Marmaduke G. Winter, are
hereby authorized and directed to
signify to the Members of the said
House of Assembly on the Sixth day
of this instant month, that it is my
pleasure that they should proceed
to the choice of some proper person
to be their speaker, and present
such person on the fololwing day for
my approbation.
Given under my hand and Seal
at the Government House, St.
John’s, this 5th day of June, A.
D. 1923.
By His Excellency’s Command,
R. A. SQUIRES,
Colonial Secretary.

The Honourable James D. Ryan,
President of the Legislative Council
then said:

“It is not convenient for
House of Assembly—Galley 4
cellency the Governor to declare the
reasons of his calling this General
Assembly on this day, and it being
necessary that a Speaker of the
House of Assembly should he first
chosen. You, Gentlemen of the
House of Assembly will repair to
the place where you are to sit, and
there proceed to the appointment of
some proper person to be your
Speaker, and present such person
whom you shall choose here to-
morrow, at three of the clock, for
His Bxcellency’s approbation.

And the Members having returned
to the Assembly room, the Honour-
able the Prime Minister adressing
himself to the Clerk, who standing
up, pointed to him and then sat
down, moved “that Henry A. Win-

His Ex-

ter, Esquire, Member, elected for
the District of Port de Grave, do
Seaker,” which motion was sec-
onded by Willlam J. Higgins, Es-
quire, Member elected for the Dis-

trict of St. John's East.

o 4

No other person heing * proposed

as Speaker, Mr. Winter was unan-
imously called by the House to the
Chair, and was conducted to the

Chair by the Members who proposed
and seconded him.

Whereupon Mr. Speaker stand-
ing on the steps, addressed the
House, expressing his gratitude to
the Honorable Members for the high
bonor unanimously conferred upon
him.

The House then adjourned until
to-morrow, Thursday, at a quarter to
three of the clock in the afternoon.

THURSDAY, JUNE Tth, 1923.

The House met at a quarter to
three of the clock in the afternoon,
pursuant to adjournment.

At three o'clock a message from
His Bxcellency the Governor was de-
livered by the Gentleman Usher of
the Black Rod, commanding the im-
mediate attendance of Mr. Speaker
and the House in the Council Cham-
ber.

Whereupon Mr. Speaker and the
House attended His Excellency in
the Council Chamber; and being re
turned to the Assembly Room Mr.
Speaker informed the House that
when in attendance upon His Excel-
lency in the Council Chamber, His
xEcellency had been pleased to ap-
prove of his election as Speaker of
this House. and that in the name and
on hehalf of the House of Assembly
he had, by humble petition to His
Excellency, laid claim to all their
ancient rights and privileges, which
His Excellency had confirmed to them
in full and ample manner as they
have been heretofore granted or al-
lowed by His Excellency or any ot
his predecessors. Mr. also
expressed his respectfnl
ledgements for the high honor which
the House had unanimously con-
ferred upon him.

. Speaker further announced
that whilst in the Council Chamber
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choice of a Speaker, You, the said
Honorable James D. Ryan, Honor-
able Robert K. Bishop and Honor-
able Sir Marmaduke G. Winter, are
hereby authorized and directed to
signify to the Members of the said
House of Assembly on the Sixth day
of this instant month, that it is my
pleasure that they should proceed
to the choice of some proper person
to be their speaker, and present
such person on the fololwing day for

my approbation.
Given under my hand and Seal
at the Government House, St.
John's, this 5th day of June, A.

D. 1923.
By His Excellency’s Command,

: SQUIRES,
Colonial Secretary.

The Honourable James D. Ryan,
President of the Legislative Council
then said:

“It is not convenient for
House of Assembly—Galley 4
cellency the Governor to declare the
reasons of his calling this General
Assembly on this day, and it being

His Ex-

Necessary that a Speaker of the
House of Assembly should be first
chosen. You, Gentlemen of the

House of Assembly will repair to
the place where you are to sit, and
there proceed to the appointment of
some proper person to be your
Speaker, and present such person
Whom you shall choose here to-
Morrow, at three of the clock, for
His Bxcellency’s approbation.

And the Members having returned
fo the Assembly room, the Homour-
able the Prime Minister adressing
Dimself to the Clerk, who standing
P, pointed to him and then sat
OWN, moved “that Henry A. Win-
ter, Bsquire, Member, elected  for

;he District of Port de Grave, do
Seaker”  which motion was sec-
oded by William J. Higgins, Es-
Quire, Member elected for the Dis-

trict of St. John’s Bast.

proposed
unan-

No other person being
as Speaker, Mr. Winter was
imously called by the House to the
Chair, and was conducted to the
Chair by the Members who proposed
and seconded him.

Whereupon Mr. Speaker stand-
ing on the steps, addressed the
House, expressing his gratitude to
the Honorable Members for the high
honor unanimously conferred upon
him. ”

The House then adjourned until
to-morrow, Thursday, at a quarter to
three of the clock in the afternoon.

THURSDAY, JUNE 7th, 1923

The House met at a quarter to
three of the clock in the afternoon,
pursuant to adjournment.

At three o’clock a message from
His Excellency the Governor was de-
livered by the Gentleman Usher of
the Black Rod, commanding the im-
mediate attendance of Mr. Speaker
and the House in the Council Cham-
ber.

Wherenpon Mr. Speaker and the
House attended His Excellency in
the Council Chamber; and being re
turned to the Assembly Room  Mr.
Speaker informed the House that
when in attendance upon His Excel-
lency in the Council Chamber, His
XEcellency had been pleased to ap-
prove of his election as Speaker of
this House. and that in the name and
on hehalf of the House of Assembly
he had, by humble petition to His
Excellency, laid claim to all their
ancient rights and privileges, which
His Excellency had confirmed to them
in full and ample manner as they
have been heretofore granted or al-
lowed by His Excellency or any of
his predecessors. Mr. Speaker also
expressed his respectful acknow-
ledgements for the high honor which

the House had unanimously con-
ferred upon him.
Mr. Speaker further announced

that whilst in the Council Chamber
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His Excellency had been pleased to
make a speech to both branches of
the Legislature, of which Speech he
had for greater accuracy, obtained a
copy, which he then read to the
House as follows:

Mr. President and Honourable Gen-
tlemen of the Legislative Couneil:

Mr. Speaker and Gentlemen of the
Henourable House of Assembly:

On this the first occasion of my
meeting you in your Legislative cap-
acity, I desire to extend to you my
cordial greetings. Since my assump-
tion of the Governorship-of this an-

cient Colony of the Empire, it has
given me pleasure to associate my-
self with all your interests, and the

welfare ot Newfoundland will re-
ceive my earnest thought and solic-
itude.

On the twenty-fitth day of April
last on the occasion of the marriage
of His Royal Hnghness Prince Al-
bert, Duke of York, it was my priv-
lege on behalf of the Government
and people of Newfoundland, to for-
ward to Their Majesties the King and
Queen, a message of loyal and duti-
ful congratulation, and to His Roy-
al Highness and Bride, an expres-
sion of the fervent good wishes from
this loyal dependency of the Crown.
Gracious replies were received from
Their Majesties and from His Royal
Highness.

Looking at the world to-day, we
find_that the process of recomstruc-
tioy” is making but slow progress.
Actlon is followed by reaction, and
the economic pendulum swings from
one side to the other. It will be
some years before comparative equil-
ibrium is reached.

These world conditions affect us
seriously in Newfoundland.  They
influence the cost of the commod-
ities we import, they depreciate the
value of the products we export,
they tend to increase the cost of
living, to hamper development of
trade and to limit the avenues of

employment. Although the rehabil-
itation of the world in its political
and economic spheres, it is not pro-
ceeding as rapidly as had been hop-
ed. 1t is evident .that progress is
being made, and we can therefore go
forward to our tasks with cheer and
courage.

The difference between the imports
and exports at 30th of June, 1922,
showed, for the first time since 1919,
a balance in our favor. A larger
quantity of codfish was exported dur-
ing the last fiscal year than during
the previous year, though the price
was less because of low prices in
the foreign markets. During the
season of 1922 more vessels were en-
gaged in the Bank fishery, and the
catch was forty per cent. larger than
in the previous year. The result of
the prosecution of the Seal Fishery
this year was slightly below that of
1922,

The question of unemployment and
the consequent distress among the
people, especially during the winter
months, have caused my Ministers
constant anxiety. These conditions
are not peculiar to Newfoundland

but are existent in well nigh every
country. My Ministers have made
an earnest endeavour to solve the

difficult problem of unemploymen: hy
providing labor in connection with
public works and other necessary
measures. It is hoped that the crisis
has been passed, and that new open-

ings will shortly be provided to
give all our men adequate employ-
ment.

Mr. Speaker and Gentlemen of
the Honorable House of Assembly:

The statements of expenditure and
revenue for the last fiscal year will
be laid before you in due course,
and also the estimates for the sever-
al departments of the Public Sery-
ice, which latter have been prepared
with due regard to economy and ef-
ficiency.
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Mr. President and Honourable
Gentlemen of the Legislative Couneil:

Mr. Speaker and Gentlemen of the
Honourable House of Assembly:

Since my Ministers asumed office
in 1919 they have been giving con-
tinuous attention to the question of
the development of the resources of
While the fisheries of
Newfoundland are and will long re-
main the staple industry of the Col-
ony, yet my Ministers are convinced
that the time has come when a very
special effort should be made to sec-
ure the industrial development of the
interior, with a view to relieving the
burdens which are now carried by
our main industry. - The inflex of
new capital, the investment of money
in the country by firms of high stand-
ing, and the profits which will be
derived from turning our inland re-
sources into money will materially
increase our revenue and provide the
means to meet the liabilities of the
Colony without entirely depending
upon the Fisheries. Proposals have
been submitted by a powerful English
firm for tho of the water

people, that it should be placed be-
fore the electorate. The House of
Assembly was therefore dissolved in
February last and an election called
for the third of May. My Ministers
have been sustained in their policy
and can now proceed with confidence
to the formal ratification of the pro-
posed measure.

It is hoped to lay before you cer-
tain proposals for the operation of
the Railway and its allied services to
replace the agreement for temporary
operation which expires on the 30th.
day of June instant.

With respect to the anticipated Gold
Rush to Labrador on the opening of
navigation my Ministers have made
the necessary preparations to main-
tain law and order, and represent-
atives of the Departments interested,
will proceed there in due course.

In leaving you to the discharge of
your duties I am sensible of the grav-
ity of the questions which will come
before you, and pray that, under the

power of Grand Lake and the Humber
Valley, and the establishment of
large Paper Mills and other industries
in that vicinity. With the financial
SUPPOTL of the Imperial Government,
my Ministers, after extended negoti-
otions, were able to give effect to
their development policy, the details
of which will be submitted to you for
ratification. As the matter was of ex-
treme importance, and time was an
“ssentia) factor, a temporary arrange-
Mment was made under which the work
Was  commenced at Grand Lake.
Documents in connection with this
temporary arrangement will also be
1aid before you,

My Ministers considered that the
Droposal in comnection with the
fdevelopment of the Humber Valley
Was fraught with such far-reaching
consequence, both to the future of
this Island and the welfare of its

Divine guidance, wisdom and fore-
sight may be granted you for the
and progress of our

country.
It was moved by Mr. Cramm, and

seconded by Mr, Randell, that an
Address of Thanks be presented to
His Excellency the Governor in reply
to the Gracious Speech with which he
had been pleased to open the present
Session of the Legislature, and that
a Select Committee be appointed to
draft such Address in Reply.

MR. CRAMM—MTr, Speaker,
to propose that a Select
mittee be appointed to draft an
address in reply to the Speech from
the Throne, with which His Excel-
lency the Governor has been grac-
iously pleased to open the Legislat-

re.

“Before doing so, Sir, I wish to
congratulate you on the great hon-
or that has been conferred upon
you in your election by a unanim-
ous vote of the members of this
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house, to the posmon of Speaker
of this Assembly. It is an honor
which your high standing as a cit-
izen and your equally high standing
as a member of the legal profession
merit beyond dispute, and I have
not the shadow of a doubt, Sir, that
you will adjudicate on matters that
come up for your decision, impar-
tiaily and fearlessly.

1 would like, also, Sir, to express
a hearty welcome to His Excellency
Sir William Allardyce and Lady
Allardyce and their family. This is
the first session of the legislature
since His Excellency and Lady Al-
lardyce have been with us, but al-
ready we have witnessed the very
keen interest that they have raken
in the affairs of this country, the
conspicuous and highly praiseworthy
interest manifested by Lady Allar-
dyce in the Child Welfare movement
and the equally keen interest taken
by His Excellency in the industrial
enterprises of our country. New-
foundland has been continually hon-
ore¢ by His Majesty’s government
by the high and noble class of men
who have acted as representatives

throne, refers to the unsettled con-
dition of business, not only in New-
foundland, but throughout the en-
tire world. It is true to-day more
than ever before, thai ‘no man liv-
eth unto himself,’

advanced our
civilization becomes the more in-
terdependent the nations of the
world become. However much we
would like to forget the financial
conditions of Italy, Spain and
Greece, we are unable to do so be-
cause upon their financial condi-
tion depends their ability to buy our
main product. When they suffer
from financial «depression that fact
is brought home to us directly and
there is scarcely a nook or corner
of Newfoundland but must suffer
accordingly. Such conditions make
us realize how small this old world
has become, how interdependent
the countries of the world are, how
industrial trouble and = financial
stringency in one country causes
distress and poverty in another. It
brings home to us the fact that
where statesmen of the past have

of His Majesty at Government had to consider problems as purely
House. The office has been filled national. to-day the problems are
by men who have won by their own chiefly international. The problem
capacities and , posi- of , which we have
tions to which they have been ap- to face in Newfoundland to-day
nointed. Of such a type was Sir and which the Prime Minister and
Alex. Harris, and of such a type, his government have been strug-
from all we have been able to learn, vling with during the past three

is 8it Wm. Allardyce whom we have
the honor to have as His Maiestv's
nersonal  representative  of the
Throne of Great Britain in Britain’s
oldest colonv. Every honorable
member of this House, I am sure,
will ioin with me in wishing His
Excellency Sir William Allardvce,

Tadv Allardyce and their family..
durine their stav with us. a full
measure of health, happiness and

sood will.
“Coming to the main issue, His
Excellency, in his speech from the

vears, is a local problem. but it has
come to us as a product of inter-
national distress, financial and in-
dustrial, which has swept over the
entire world. If the opeonle who
have been eating our fish have be-
come so impoverished as to be un-
able to pav a decent price for it,
every man who orosecutes the fish-
ery, and his entire family, must suf-
fer accordinelv: the merchants
must share the loss with him. and
everv industry in Newfoundland
must share the common burden.
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“That is a situation entirely be-
yond the control of this legislature.
The unemployment problem has to
be solved by some other means,
and, thanks to the industry, fore-
sight and ability of the Prime Min-
ister, and his executive government,
much has already been done to
solve this all-important problem
that is confronting this country to-
day. The great trouble with us,
Sir, has been that heretofore we
have carried all our eggs in one
basket. We have depended almost
entirely on the one industry for the
happiness and support of the whole
country, and as long as the markets
for that one industry remained in
good financial condition, everything
weni well. To our sorrow we have
found out the tremendous dangers
which attend such a national pol-
icy. That industry was hit a severe
blow which it will take many years
to recover from. We have had no-
thing to fall back on, and while ex-
periencing the general and severe
distress that has followed, we have
had to develop other sources of
revenue and employment.

“There is no honorable member
of this ‘Assembly, Sir, who believes
that the Humber industrial program
however great and beneficial, will
be a panacea for all our troubles.
It is only a step, a big step, it is
true, in solving our greatest na-
tional problem. It is to be hoped,
Mr. Speaker, that everv honorable
member will view this ereat indus-
trial developmnt policy from an un-
selfish standpoint, from the stand-
noint of Newfoundland as a whole,
#nd not onlv Newfoundland of to-
dav. but Newfoundland of to-
morrow and vears to come.

“I have much oleasure. Mr. Speak
er. in moving that a committee be
aonointed to draft an Address in

Reolv to  the Speech from the
Throne.”
CAPT. RANDELL:—Mr. Speaker.

“Tho I feel that one more compei-
ent to do justice to the occasion
should have the honor, I beg leav.
to second the motion of the hon.
member for Bay de. Verde, that a
committee should be appointed to
draft an address in reply to the
speech His Excellency has been so
pleased to deliver to us to-day.
“The Humber development pro-
ject referred to by His Excellency,
and which, [ understand, is to bc
dealt with by this Assembly during
the coming session, is perhaps the
greatest project barring the Rail-
way Deal of some years ago,
that has ever been brought before
any asembly in this country, and it

is encouraging, sir, to know, that
this undertaking has the financial
support of the Imperial Govern-

ment, and whatever may be the risk
of success attendant on the enter-
prize, there appears to be no doubt
whatever of sufficient water power,
not only to supply the needs of
this big industry, but also to supply
power to other subsidiary indus
tries that may be developed later.

“In connection with this subject,
I should like to quote an extract
from the Founteenth Annual Re-
vort of the Newfoundland Board of
Trade, under the heading ‘Miner-

als! where reference is made to
copper deposits. I quote, sir, as fol-
lows:

“ ‘Were sufficient capital applied
to our well-known ore deposits, it
is estimated it might be possible to
produce in this country a daily aver-
age equal to that now produced bv
the whole American continent. Suf-
ficient water power is available in
the centre of the island now in
course of development, to mine,
mill, concentrate, smelt, refine and
manufacture sufficient copper to
supply half the world’s rcquire-
ments at a production cost below
that of anv operating copper mine
in the world to-day.
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It is, and has been in the past, a
matter ofrgrave concern that the
people of the colony from the small
merchant down to the poorest hook
and line fisherman, have almost an-
nually to gamble or stake his all on
the catch of one season, and even
the financially strong of all cla_;sses
who are dealers in the fish business
can seldom weather two or three
bad seasons. The honorable gentle
men of this Assembly, sir, I am
sure, will agree with me when I say
that any industrial jroject that is
put forward to remedy conditions or
relieve a situation arising from a
a bad fishery, should be given sup-
port, more especially in a time of
depression caused by world-wide
conditions over which we have no
control.

“I think we all deeply deplore the
fact that this land of ours, Britain's
oldest colony, owing to those ab-
normal conditions, is not recover-
ing from the financial depression
following the great war, as quickly
as we all would wish her to do. As
you know, sir, those countries that
we depend on to buy our fishery
products are showing very little
sign of financial improvement, and
this country is largely dependent on
southern European countries to buy
from us the products of our prin-
cipal industry. If I might humbly
suggest it, sir, to this Assembly, we
should not lose sight of the fact
that any industrial program that we
may have to consider or any indus-
trial projects that may mature in
this country will be but auxiliaries
to the fishery, and general trade of
the country for years to come.

“The proper marketing of codfish,
sir, is a subject of course that has
beer before the House of Assembly
many times, and yet it is a subject
that still demands consideration. It
is generally accepted by almost all
conected with the fish business,
that some means should be adopted

whereby arrivals of large cargoes of
fish in our  principal  markets
should not coincide, or that previous
cargoes should be disposed of be-
fore the big shipments arrive. I
think in this respect, sir, that no
surprise legislation should be given
to shippers, but every man in this
country that has given anythought
to this important subject, I am sure,
realizes the necessity of our ship-
pers agreeing on some measure
whereby big stocks of old fish in for
eign markets being overlapped by
new, could be prevented.

“1 also think, sir, that it is to be
regretted that so much money goes
out of this colony to foreign ship-
owners who charted their ships in
our foreign trade. If local owners
were encouraged to the extent that
ship-owners in Great Britain and
other countries and colonies are, 1
have no doubt that very few for-
eign ships would come to this coun-
try to load fish. At present there is
no encouragement for local owners
to replace sailers of steamers, and
if the sealing ships, for instance,
are not replaced, the sealing indus-
try will very soon become an indus-
try of the past, and probably for-
eigners will take that from us as
they have the carrying of fishery
products to foreign markets.

*“In seconding this motion I trust
it may be passed unanimously and
that the closing words of His Ex-
cellency’s speech may be fulfilled.”

MR.  HIGGINS:—Mr.  Speaker,
through the absence from the House
of the gentleman who led the Op-
position Party in the recent election
and because of the retirement of the
senior member of the Party from the
leadership in the House, I find myself
thrust into a. position which, under
ordinary circumstances, I should have
a great deal of hesitation in accepting.
But, Sir, my task, because of the con-
duct of the Government since we last
met here, is not a difficult one.
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However, before anything is said
with regard to those matters which it
is my duty and my purpose to deal
with, I must join with the previous
speakers in tendering from this side
of the House, sincere congratulations
to you, Sir, upon the signal honor that
has been conferred upon you by this
Legislature, by your unanimous elec-
tion to the important position of
Speaker. With your scholarly mind,
your well-known ability in the legal
profession and your uniform fairness
of all occasions, 1 feel certain that
you will fill the chair with honor to
yourself, dignity to this chamber and
in @ manner satisfactory to all con-
cerned. It should be a matter of
sentimental satisfaction to you that
You now attain to a position in this
House so ably led by your illustrious
father many years ago. We of to-
day should pay tribute to your father's
memory in that respect, a memory
which we feel assured will not be dis-
honored by you.

Following on that, permit me to
congratulate the mover of the Address
in Reply, the honorable member for
Bay de Verde, Mr. Cramm and the
seconder, the honorable member for
Trinity, Capt. Randell, on the very
able manner in which they performed
the respective duties assigned to them.
1 want, above all, to congratulate
them on the manner in Which they
kept away from the Speech from the
Throne, realizing, as they no doubt
did, that it was absolutely void of
either point or inspiration, and I may
Say now we will look forward for
similar contributions from them in
future to the debates in this Chamber,
It is not to be wondered at that M.
Cramm should have achieved such a
Success in his maiden effort in the
House, while those of us who know
Capt. Randell, shall not be at all sur-
DPrised to see him forge to the fore-
front as a legislator, as he has al-
Teady done as a navigator.

1 would also like, Mr. Speaker, to

congratulate our new Knight, Sir Wim.
Coaker, despite all the cross-firing
that our good friend engaged in in the
past and however much we may have
reasons to accuse him of over-enthus-
iasm in matters of policy and in do-

ing so, 1 speak the thoughts of the
pentlemen associated with him. It is
peculiarly significant, however, that

otr good friend, after such a short
time in public life, was given a dis-
tinguished knighthood by the Prime
Minister, and, afier all, it is only right
and proper that the Prime Minister
Ahonoured him thus, because without
Sir William Coaker the Prime Minister
never was, never can be, and never
will be again. By virtue of his com-
mercial industry and enterprise, no
man is more worthy of this mark of
respecy than Sir William and we trust
that things won’t go down to the stage
of a Mutual Admiration Society now
because of the creation of the new
knight; but rather that in the future
we shall be able to see that things
will go on in the same way as that
rolicy, that over-eathusiasm, such as
that marked him in the days gone by.

Then we have the Hon. Dr. Barnes,
Minister of Education, calmly sitting
down dreaming of his pet hobby.
wondering if anything is gone wrong
with the Normal School and hoping
that something will turn up for the
success of the Department to cause
him joy.

Aiso we have our good friend,
known as the cute man, who is now
Minister of Finance and the latest ad-
dition to the Executive Council. He
always has a way of his own for doing
and saying things and no one here has
any reason to fall out with him. He
realizes that the fates have played
him kindly and so the hour has ar-
rived for the special convenience fo
pay him the special honour and the
special compliment. I do mot know
of any other man on the other side of
the House who is more deserving of
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it than Mr. Cave. So much in the way
of general remarks.

It is not my purpose to unduly de-
lay the House in my comments on the
Speech from the Throme because
there is nothing in it that contains
any surprise for me or for any meni-
ber of the Opposition. I had thought
that the Prime Minister, in the light of
the additional Knight, who by the way,
is the “big noise” in the Government,
and because of the advent of new mem
bers in his party as well as for other
reasons, would say to himself: “I am
going to establish a new record this
Session.j” But, on the contrary, the
Speech from the Throne is not a bit
different from what I expected. It
contains nothing, foreshadows nothing
and 1 expected nothing different.
Personally, I am absolutely more than
satistied with the Speech and I am
justified in the faith that I had in the
man who wrote it and I am glad to
be in the position to state that I was
able to anticipate what actually hap-
pened. The Speech is, to use a time
'worn phrase, nothing else but a ple-
thora of words, meaning nothing. It
is just another example—the latest
example.

Many a time the Prime Minister has
fooled the people by writing Mani-
festoes containing a multitude of
words that explained or meant noth-
ing; this time it is under the guise
of a Speech from the Throne. And I
do not grudge his doing it, nor am 1
going to criticise him to-day for the
way in Which he did it. During his
term of office, the Prime Minister
has made contracts and done a hund-
red and one other things in a way
that ought not be done—and done ap-
parently with credit to himself.

Before proceeding to deal with the
Speech from the Throne, I would like
lor you, Mr. Sneaker, on behalf of the

pamnce as His Majesty‘s Loyal Op-
position—to bid the warmest possible
welcome to Sir William and Lady Al-

lardyce, who have come amongst is
since last this House was in session.
His Excellency, we know, is a man of
ripe experience and brings to his of-
fice lots of training and all the at-
tributes and qualifications necessary
for the onerous duties he is called up-
on to perform. I think it will be
found meet and right to refer to the
activities of His Excellency's good
wife, since her advent amongst us,
particularly in relation to Social Wel-
fare. She has been prominently
identified with Child Welfare work
and the Girl Guide Movement, which
have not always found a good friend
in the occupant of Government House
and 1 feel sure that her interest in
that direction is not likely to abate.

In the beginning of the Speech
from the Throne is the following ex-
traordinary and illuminating state-
ment:

“Looking at the world to-day, we
find that the process of reconstruc-
tion is making but slow progress.
Action ig followed by reaction, and
the economic pendulum swings from
one side to the other. It will be
some years before comparative equil-
ibrium is reached. These world con-
ditions affect us seriously in New-
foundland. They influence the cost
of the commodities we import. They
tend to depreciate the value of the
products we export. They tend to in-
crease the cost of living, to hamper
the development of trade and to
limit the avenues of employment.
....... Although the rehbilitation of
the world in its political and econ-
omic spheres is not proceeding as
rapidly as had been hoped, it is ev~
ident that progress is being made,
and we can therefore go forward to
our tasks with cheer and courage.”

Can you give “cheer and courage”
for the future to a man who told me
a day or two ago that his wife had
sold everything she possessed and
had then just started in splitting up
the furniture to make a fire for his
dinner? It is a wonderful and con
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soling thought to give ‘“cheer and
courage” to the man who goes out
of his home in the morning looking
for work and has to remain out all day
owing to the fact that he has noth-
ing at home to eat. There are a
couple of other aspects in the
Speech from the Throne that I pro-
pose to deal with, but not at the
present juncture. But in the mean-
time 1 do say in all sincerity that the
task that we 'have before us this
evening is to find ready and available
employment for those people who are
out of a job, I realize and appreci-
ate thoroughly that these men do
not wapt relief work, that is, as re-
liet generally understood, but
they want to do work and give Te-
turns for every dollar they receive.
The question of unemployment in
St. John's has reached a critical
stage. Men in all stations of life
in the district that the Prime Min-
ister represents as well as mine and
my associates’ are walking the
streets in hundreds, almost thousands,
looking for work, and who are in
actual want. Let us sink our polit-
ical differences and forget whatever
may have occurred in the recent po-
litical campaign—and in saying this
I speak the thoughts of those around

-Me—and let us try and do something

that will put these unemployed men
fo work and enable them to provide
the wherewithal for their distressed
families, A considerable proportion
Of those men could be employed im-
Mediately on public works that

are
Of benefit to the c Remember the
esponsibility rests upon us. And

While on this point 1 would like to
4y and to convince the Government
hat the attitude of the Opposition
this session is to assist them and to
Subport them and not to level any
UWdue criticism at them that is us-
Ually levelleq at a government. Thus,
;‘t‘:.:?r“l. as we are that, as an Oppos-
on Hep <, AT unable to do anything

Pehalf of the unemployea except

to ofier suggestions to the Govern-
ment, and realizing the destitute ci
cumstances contronking the people
of St. John's that we see around us
every other day, let us hope that
something will be evolved whereby
these conditions will be relieved, at
least, to some extent. Shortly be-
fore polling day it was found neces-
sqry to give relief to hundreds of
men and their families who were bad
ly in want. Well, if these people
were in want then, in God's name
how much are they in want to-night?
Therefore, I would strongly urge in
all honesty that the earliest pos-
sible attention be given to this mat-
ter on the part of the Government
and I can assure them, Mr. Speak-
er, that the Opposition will not be
found wenting in doing their level
best to assist them. But I am re-
minded, however, that that paragraph
concerning unemployment in the
Speech from the Throne was not in-
tended to be accepted by us at face
value, but possibly to give a foolish
impression to the people outside.
Does it look as if the crisis = has
been passsed to see thousands of
young men flocking to other coun-
tries, compelled to get out, because
of lack of employment in their own
courtry? Is the crisis over with re-
gard to the fisheries I wonder? Still
we have this paragraph in the Speech
from the Throne and written by the
Prime Minister:

“The question of unemployment
and the consequent distress among
the people, especially during the
winter months, have caused my Min-
isters constant anxiety, These con-
ditions are not peculiar to Newfound
land but are existent in well nigh
every country. My Ministers have
made an earnest endeavour to solve
the difficult problem of unemploy-
ment by providing labor in connec-
tion with public works and other
sary measures. It is hoped that
sis has been passed, and that
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new opening will shortly be provid-
ed to give all our men adequate em-
ployment.”

However, much as this paragreph
in the Speech from the Throne may
be disregarded and despite the lack
of honesty of purpose contained in
it, I do trust that something will
be dome to ajust this unemployment
problem which at present prevails in
this city.

The next paragraph in the Speech
from the Throne says:

“The statements of expenditures
and revenue for the last fiscal year
will be laid before you in due course,
and also the estimates for the several
departments of the civil service
which latter have been prepared with
due regard to economy and eflic-
fency.”

The same old words in the same
old way, but with no sincerity of
purpose in them. If rumors be true
that there are quite a number of
new and

en and discover that, as we expect-
ed, the leopard oes not change its
spats. The pledge that was used for
the election was the celebrated Hum-
ber project about which the Prime
Minister’s document contains a par-
agraph of a mixture of words and no
one knows anything about it. If ev-
er there was any doubt that the
Humber proposition was a huge joke
to-day’s Speech from the Throne re-
moves that doubt and sives absolute
proof that the thing is a joke. Here
is what the paragraph says:

“My Ministers considered that the
proposal in connection with the de-
velopment of the Humber Valley was
fraught with such far-reaching con-
sequences, both to the future of this
Island and the welfare of its peo-
ple, that it should be placed before
the clectorate. The House of Assem-
bly was therefore dissolved in Feb:
ruary last and an election called for
the third of May. My Ministers have

to be made, then there could not be
much economy exercised. As to ef-
ficiency, in the public service, well,

I do not want to be personal, but
there are Cabinet Ministers in the
Government and heads of depart-

ments who have as much knowledge
of their work as a man who runs a
cod trap would have of these min-
isterial positions, even including the
Minister of Marine and Fisherfes. It
has not been a queston of getting a
man suitable for a departmental job,
but it has been a question of getting
a department for the man. There are
many men in the Prime Minister's
party who to-day who could have fil-
led departmental  positions  with
credit, but who have not filled them
for reasons best known to the Prime
Minister. We realize the trouble the
Prime Minister has gone to and be-
fore the session is through he will,
no doubt have a few more depart-
ments created. The House of Assem-
bly is called together to-day to list-

been in their ‘policy and
can now proceed with confidence to
the formal ratification of the propos-
ed measure."”

Because i was mnecessary to sub-
mit the proposal for ratificaticn, and
election had to be held. But we are
waiting yet to learn what the propos
al is all about. I think Mr. Spenker
that you will remember that the gen-
tleman opposite came to he known as
Humber candidates. The papers said
they were Humber candidates and
under that title they were elected.
When I and other people saw this
title teicked on, we wondercd if they
were being libelled as suffering from
some particular complaint as one
might say they were sober or other-
wise, and on my own part I thought
that the Hon. Prime Minister with
the assistance of some of his good
temperance friends had got together
a party with another title for prohib-
ition. T cannot even now understand
what some of the election cards
meant by saying that Tom Jones or.
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John somebody else was a Humber
candidate, Suddenly however, we dis
covered that he was going to the
country on this proposition and know
ing that he could not support some-
thing that he knew nomore whatever
about than we of the Opposition did,
and being prepared to support any
measure that tended to the develop-
ment of the country and welfare of
the people, we decided to support the
Humber proposal too. But the peo-
ple were misled by the name, prob-
ably thought they were the sober par
ty and we were not, and in their de-
lusion, elected them to power. T
think, Mr. Speaker, that the Hon.
Prime Minister and the honorable
members of the government will at
least bear with us when we say that
this much talked of and celebrated
contract ought to be brought down
to us as quickly as possible. The
Humber has been preached to us in
season and out of season and we are
wondering what it is—it is almost a
case of wondering whether it is a boy
or girl. The former leader of the
Opposition says it may be twins. Per
haps it is as we both had a Humber
Program and we know as much a-
bout it a5 the members of the Gov-
eriment. Who is to know who is the
real father of the deal. By the time
Of birth who can tell what will hap-
ven. Now as I was reminded a few
days ago. this is the first session in
@ long time at which we did not
hiave to pass a resolution of condolence
0n the death of some members of this
Huse but as I came out the road to-
94y I saw the flag on the building
& half-mast—and it is at half-mast
:::‘-n w[ do not know what that fore-
the ear‘;ydt:"l:a:mcerely trust it is not
e WH: c(tthe Humber prop-
e he legislation in
Hope o1 WIth that comes down we
that V’?ll‘;v‘tlil show good conditions in

o 9
0 in the ::‘.’;z We are as interest-
try ag s pment of the coun-

e the Government. But he-

fore all we are bound by the condi-
tion of seeing that our duty is done
and that anything of an objection-
able nature in the legislation or tend-
ing to prejudice the welfare of the
country is strenuously opposed. We
are prepared to admit that we have
to pass some things that might be
objected to and our only criticism
#ill be of a helpful kind and directed
 striking out whatever is not for
¢the good of the country. Might 1
say to the gentlemen who compose
the Government, that welcome as we
shall the Humber and support amy-
thing that makes for the betterment
of the people by the giving of em-
ployment, they do not yet even begin
to touch a difficulty which we feel
sure must be interesting them. That
difficulty is the continuance of the
fishery, and at whatever price you
have to pay, you must get the people
fishing and change your ideas that
we can live here wthout the fishery
and by passing the Humber deal.
You would not change the conditions
or inclinations of our people by the
passage of twenty Humbers as their
lives and homes have been wrapped
up in the fisheries and you cannot al-
ter them. Go visit the people to-
day where they stand along the coast
looking blankly across the waters
which contain the abundance of fish
that they are not in position to
catch. Our people are distributed a-
round the coast, not because of the
Humber, but because like their fath-
ers they desire to draw from the wau
erg its teeming natural wealth. There
fore. gentlemen of the Government,
we sincerely hope vou will at once
embark on the matter of encouraging
and carrying on the fisheries. Many
amongst you must of mecessity real-
ize the meed for urgent action and
because of the position which the
government occupies as to the af-
fairs of the fishermen we hope and
trust that the most liberal treatment
towards them will be passed by vou
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and in this direction we on this side
of the House will help in every way.
I think I can say with every con-
fidence that if the Government pro-
poses to assist the people by granting
a bounty on fish, the reduction of tax
ation and the giving of encourage-
ment by outlining some general and
short scheme resulting in the lower-
ing of expenditure I can safely antic-
ipate that this side will give it ready
and hearty endorsation, Anq in re-
spect to this proposal we should get
busy at once. While the respons-
ibility rests primarily on the Govern-
ment, we on this side are not exempt
from assisting in measure to secure
labor for those in the city and out-
ports on the one hand for the gener-
al conduct of the fisheries on the
other. I think Mr. Speaker, that we
are all agreed on the common ground
of the great difficulties in connection
with the fishery this season. As to
the anticipated rush to the gold
fields I think that as the close of
of the Speech from the Throne sug-
gests, we need the aid of Divine Prov
idence now. I would like Mr. Speak-
er, to refer to one of the last par-

the gravest importance, and in vio-
lation of the rights of this House
will cease. Everything they have
done, in connection with the railway
in particular, has been a joke and a
sham. The hon. member who second
ed the motion for the Address in Re-
ply, stated that the Humber contract
was as vast at that for the raiiway
some years ago. On paper it is true
it looks twenty times greater and as
an actual fact if we consider the a-
mount of money involved, he is not
far out, for as far as railway opera-
tion is concerned it has been a con-
tinual pay out. It cannot go on as it
has the last few years—costing mi:-
lions annually—and we cannot
it. What I wish to draw attenticn to,
Mr. Speaker, is that the country now
learns for the first time that a few
gentlemen comprising the executive
took upon themselves an arrange
ment which only this House had u
right to do. It was bad enough
when adjournment was taken on the
temporary arrangement as that was
done by the House agreeing. The
idea then was that during the sum-
mer an arrangement would be made
that later would be agreed to by the
House. But suddenly we found by
an in the papers that

agraphs in the Speech from  the
Throne, which reads, “It is hoped to
lay before you certain for

the operation of the railway and its
allied services to replace the agree-
ment for temporary operation which
expires on the 30th of June instant.”
What agreement is to expire on the
30th of June? I would like to avail
of this opportunity and the presence
of many new members in the House
to express the sincere hope that the
former treatment of this railway mat
ter will mot be repeated. I trust
that the government coming back to
power as it has with a mandate fram
a people who were deluded by
dreams of wonderful employment,
and those associated with the govern
ment, particularly the members of
the cabinet will see that the celebrat-
ed practice of handling matters of

the agreement to operate had beer ex
tended from October to and
now we discover that the road is to
be run till the 30th of June. 1 do
not know who was made the goat but
we will have to know because if tha
rumor is correct there has to be an-
other contract. Prefixed with the cel
ebrated name of Humber, the Govern
ment is no longer a people’s or fish-
ermen’s administration, but with a
representation which gave the idea of
departing from old lines of conduct
and before you gentlemen who are
now in the House for the firsn time
have the chance to get hungry like
the laborers here, it should let us
have the disclosure in this House in-
stead of picking up a paper and ge

S v
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ting the announcement there. No
one knows who is running the rail-
road. For a public railway that is
truly a delightful position. The gov-
ernment said they would make it pay
and under a commission of which Sir
W. F. Coaker was chairman, took it
over. We have been paying out mon-
ey ever since and to-day at the end of
it all a temporary arrangement is
made to run it till the end of June.
1 trast we will have an early state-
ment as to everything connected with
the railroad and the rumor as to the
Armstrong Whitworth Company tak-
ing it over. Now, Mr. Speaker, I
have spoken longer than I expected
to, and I agsure the Government
that as far as I can speak without
consultation with my colleagues, we
only want to get down to work. But
we want an early and full detail of
the Humber proposition so-that we
may be able to give a sensible opin-
ion on it and on the railway and on
the matter of the fisheries. I do not
think of suggesting anything but
What may be the means of assisting
$0u and do not think that any on this
side will attempt to unnecessarily
block you in your efforts. All sides
have now a common duty to those
Who are outside this chamber look-
ing to us and who through no famit
Of their own are unable to help them
Selves and get back to what after all
is and must continue to be the main
factor in our industria] life—the fish-
@ries. T thank you, Mr. Speaker, for
Your courtesy in hearing me and lat-
°r I will deal with certain questions
Which T will not touch now, as they
Dresent themselves.

SIR. M. P, CASHIN:—Mr. Speaker,
the Premier intimated that many
More things may be said that are not
sMlurged upon in the Speech from the

hrone, which is only a formality and
IS intended to merely outline in a
;!:mml way the policy of the Govern-
ﬂcrnt. It will be remembered :hat
1€ and a half years ago Sir Richord

Squires issued a famous Manifesto.
T ¢sk him how many of the twenty-
two promises made in that documont
were carried out. 1 did not intaud to
male a speech this evening, but as the
tion has been made by the
T'remier that the Opposition, and my-
sell in particular, are responsible for

filing the election petition against
Messrs. Cave and Cramm. ! .lcem it
my cuty to repudiate that charge.

which is on a line with what h4a b-en
in the personal organ of
hard Squires for several days
Let me inform him that ncither
\:€lf nor my colleagues havs had
hing to do With the Bay d2 Verie
ion. Did he read Sir Jona Cro,

e’s letter on the subject? Ii su he
should know that the Opposition
were not concerned with these peti-
tions. His remarks, therefore, are in-
correct for as well as the low-down
insirvation in his orgam, the Daily
Mail, which for base contematible
mctives, easily understood, kept harp-
ing on.the case as that of Catholic
Cashin vs. Protestant Cave. The Goy-
ernment may thank M. P, Cashin for
their election as long as they suc-
ceed in gulling the public with my
name. My name has done service
enough in this way in the dark ocut-
side, but as long as I have a seat in
this House T glve them warning that
they will not continue the sawe old
game while I have a tongue to expuse
their dirty tactics. I have on my desk

a copy of a newspaper owned and
controlled by Premier Squires con-
taining this low-down dirty attack

on me, which aims at putting the re-
sponsibility of the Election petition
on me. (Sir Michael then quoted the
article entitled “Kicking against the
Pricks.”) In this article the sting, like
all venemous reptiles, was in the tail,
as follows. Cashin vs, Cave. “The
country will await with interest the
result of the proceedings, and will
note with still greater interest what
steps the Prime Minister will take to
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make a defence of and show his keen
interest in the political fortunes of a

. gentleman who is his intimate friend

and one of his most esteemed col-
leagues,” This,” he continued, “is a
low-down, cowardly statement. 1
think Sir John got value enough out
of me by the vile usage of my name in
the election by showing me up as the
real leader of the party and a Roman
Catholic. As to the former it was a
base falsehood and you know it, and
as to the latter I say yes, Sir, I am a
Roman Catholic and 1 am proud of it.
When I look across the House and sec
that you have not placed one man of
your party of that denomination in
the Bxecutive Council although you
have two there to draw on, I feel gorry
that such a-condition of affairs should
come to 86,000 people for the first
time since we had Responsible Gov-
ernment. You have two there, Sir.
Why did you not appoint them to your
Executive? You are not sincere, sir.
I am sick and tired of your hypocriti-
cal professions. You are sir, the
worst sectarian firebug that We ever
had in this country. You can do noth-
ing straight. You are crooked now in
all your political conduct. You were
crooked from the start. Your Speech
from the Throne is crooked.  You
have brought this on yourself. I did
not intend to speak, but when you re-
peat the dirty insinuation about the
Bay de Verde election petition on the
same lines as appear in your dirty
paper, patience ceases to be a virtue.
I had nothing to do with the Cave
petition. Sir John Crosbie’s letter
would convince you of that, but you
did not want to be convinced. You
prefer to go on fooling the people. You
fooled them at the last election, and
they are now experiencing the fruits
of their folly in voting for your Gov-
ernment. To-day hundreds of people
are walking the streets starving. I
myself had fifty such applicants this
afternoon. In the face of this you
come to this House to continue your

tommyrot as evidenced in this speech.
If the people are satisfied to go o
being fooled by you, well all I
say is ‘let them be fooled.’
them orders for $10 to $12 worth ot
feed between Nomination and Polling
Day and you shut down after they had
voted and gave them mothing since.
Now I warn you that I intend to bel
plain in dealing with you and will call
a spade a spade. 1 ask your pardon,
Mr. Speaker, for speaking so warml
aud using strong language, but this
is a case where strong words are jus:
1 ask now, sir, that the Execu~
tive Council be remodeled and that the
Seats in the Council be given to the:
two Roman Catholic members who!
have seats in this House. In the whole
history of Responsible Government we
never had such a spectacle as 1o

exists. Neither did we have the whole
sale bribery that was carried on
the recent election. My colleagus

went close on the heels of the Prem:
ier and his men in our canvass of
the houses in the West End, and wi
know all about their bribery in giv:
ings out of coal, food and money,
There was nothing like it in White
way and Bonds time. In those days
was confined to road grants. The
politicians then were archangels com=
pared to the Government candidaty
last election. You, Mr, Prime Minis:
ter, are a great actor, there is noth:
ing like you and you are in a class
yourself. No American theatric
company ever brought your
here.

such scandalous waste of money
Ferryland, my old district, whera
$25,000 was thrown around by Mr.
Ambrose Hearn fo buy up the elec
tors. In the face of this you have the
impudence to pretend to be indignant
about the Cave petition. Now, I hope:
sir, that these few remarks will .10
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you good for the rest of the session.
1 hope that you will do something at
once to help the fishermen to get to
(he fishery and not have them tramp-
ing the streets with no prospects of
getting to work. The chief of the

for over a quarter of a century. In
the recent election he left his own
native district to contest St. John's
‘West, where he outdistanced myself
and to do that I may say that he had
to put up a fierce fight as he could
not have without it. The

“Underdogs” there, who 50
much love for them, Sir W, F. Coak-
er, has now a chance to make his
professions good. Let me tell him the
fishermen are mow crowding the
streets and the schooners are idle
and tied up to the wharves. Now what
are you going to do about it in the
way of helping them to carry on the
Fishery?

HON. THE PRIME MINISTER:—
Mr. Speaker, permit me in opening my
remarks to extend to you my most
sincere and hearty congratulations on
the distinguished honour which you
have attained. 1 realize to the full
the importance of the high' position
unanimously accorded you. The trad-
itions of the Chair are associated with
the highest ideals and aspirations of
the Empire and around the Chair and
the sanity and wisdom of the decisions
of those who have been honoured to
oceupy it, the Empire itself has ex-
isted. We feel that in the Chair there
is one to whom we can all refer in
dealing with constitutional meas-
ures, with trust and confidence to
bring order out of chaos. I trust
that in you Mr. Speaker, we will find
onle who will uphold the highest tra-
ditions of the Bmpire and of the
House of Assembly and maintain the
Drestige and high reputation of your
father who for years was such an
outstanding figure in this Chamber
and in the political life of the coun-
try.

- I wish to congratulate Mr, Higgins
on the honour conferred on him by
his selection as Leader of the Op-
Position. 1In the retirement of Sir M.
P. Cashin we see the withdrawal of
One Whose 30 years experience and
Srength of character have meant a
POWer in the debates in this House

mover and seconder of the motion
for the appointment of a select com-
mittee to draft an address in Reply
have already been congratulated but
I think we may go further than the
mere formal congratulation.  The
speeches of these honourable mem-
bers, Mr. Cramm and Capt. Randell
are well worthy even of men of far
greater experience in this House.
Mr, Cramm entered the political arena
the day after he qualified as a solic-
itor, put up a noteworthy fight and
achieved a notable victory against
stupendous odds. I feel that in this
House and as a representative of the
District of Bay de Verde, he will maiu-
tain the high reputation he has al-
ready won as a man of character and
straight forwardness of purpose and
that he will become a foremost figure
in the legal profession. In Capt.
Randell, we have one who has brought
unusual strength to the party. He
bears a name that is well know and
honoured in Trinity Bay, particularly
on the North Side as I well know from
my political associations with that
district. I like my colleagues am
proud to have associated with me and
my party one whose name is so well
known and who no doubt will prove
as able a representative-of the people
as he has a Master Mariner., In the
person of His Excellency the Governor
we have one who comes to us from
lands afar. His career has been an
eminently successful one and one of
which he may well feel proud. His
work has not been associated with
diplomacy alone for as a young man
he saw much of the strenuous labors
of the pioneer Empire builder and by
his ability and graciousness achieved
success, these attributes in due time
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bringing him to the honored position
of Representative of His Majesty the
King, which he holds to-day,

We welcome him right royally to
our Island and heartily congratulate
him on his appointment; and from
his associations, both official and oth
erwise, we feel sure that he will en-
dear himself to all of us. Lady Al-
lardyce has also come to us from a-
far, and in like manner do we extend
to her our hearty welcome. The Gov-
ernor’s lady brings with her a name
and a reputation for exceptional cap-
ability, and although but four months
in our midst she has already render-
ed high service in connection with
the formation of the Girl Guides, and
the organization of Community and
out-port nursing. We welcome her,
and congratulate her on her past a-
chievements; and recommend to her
energy and interest the wide field
throughout our Island that can be
benefited at her hands.

The Speech from the Throne for
many years back in our parliament-
ary history has been a very formal
document, a Speech which critically
contains nothing, a document outlin-
ing in a very short and brief man-
ner policy and legislatife program
of the Government. Last year the
Speech which was handed down by
our late Governor, Sir Alexander
Harris was greeted by a very able
and memorable speech by Sir Mich-
ael Cashin, the then leader of the Op-
position. In the conrse of his re-
marks he termed the address as the
most empty document he had ever
heard. Of course it is to be admit-
ted that it is the duty of the members
of His Majesty’s loyal Opposition to
always criticize and make out that
there is nothing in each succeeding
Speech from the Throne that is pre-
sented; and T think that if T were in
Opposition myself T would also be
terming this very same document the
most empty that was ever handed to
this august chamber. However the

address which we have heard this a
ternoon is just a mere indication
the program of business that is
come before the House at this se
It outlines the Government’
policy regarding the Humber
Development and the Railway. Durs
ing the afternoon it will be my privils
cge to table for the information of
the Iiouse the Treasury Agreenient be
tween the Treasury Board,
W. G. Armstrong Whitworth Compan
Ltd., and the Nfld. Government.
shall table one of the original prints
as finished by Messrs. Nichlater and
Paine, of London, Printers. Th
copies are printed locally, but 1 hay
not compared them with the origina
as the printers were to do that. How:
ever, T am tabling the original so th
if necessary it can be referred to a
any time.
The Honourable Leader of the Of
position in the course of his address
made two statements, which I sincer
ly hope are true. One of these wa
to the effect that the eloctions &
over. However true this may be, it i
still a fact that but a few days ago
recount of the ballots cast in thy
Burgeo election was concluded in th
Supreme Court. This event seriousl
interfered with the work of the Cols
onial Secretary’s Department, a
consequently 1 lost three days at
ubnormally busy time, which should
have been devoted to Public business

=

This will certainly necessitate
time and inconvenience to all
cerned, and is certainly not an in.
i ion of the correctness of my
Hon. friend on the other side. T, how:
ever, take this opportunity to
mate to them that it is our intention
to hit twice for every once we are
hit. Therefore, although my hon:
ourable and learned friend, make:
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this statement in his courteous, friend
ly legal manner it is not a fact, as it
will work out.

Now, Mr. Speaker, I will not take
up further time in discussing at the
present moment the other remarks of
my friend. This is more of a formal
rather than a business ocasion ! there
fore will not detain you longer sir, or
my friends on the other side or our
visitors, and shall only lay on the
table of the House the document 1
have referred to.

It was ordered accordingly and that
the following gentlemen be the Com-
mittee to draft the Address in Reply:
Mr. Cramm, Mr. Randell, Hon. Mr.
Foote, Mr, Sullivan, Mr. Hunt.

Hon. the Prime Minister gave notice
that he would on Wednesday next
move the House into Committee of
the Whole to consider certain reso-
lutions with respect to the Industrial
development of Newfoundland.

Hon. the Prime Minister gave notice
that on Wednesday he would move
the House into Commiitee of the
Whole to consider the matter of Rail-
way operations.

Hon, the Prime Minister tabled cer-
tain documents including Agreement
be.ween the Newfoundland Power and
Paper Company, Limited, and the
Armstrong, Whitworth Company, and
the Commissioners of His Majesty’s
Treasury; and Trust Deed between
Newfoundland Power and Paper Com-
pany, Limited and Whithall —Trust
Company, Limited.

Mr. Fox gave notice of question.

Sir M. P. Cashin gave notice of
Question

Mr Moore gave notice of question

It was moved and seconded that
When the House rises it adjourn until
Wednesday next 13th inst, at three
of the clock.

The House then adjourned accord-
ingly,

THIS  AGREEMENT made the
Thirky-first day of October 1922 BE-
TWEEN NEWFOUNDLAND ~ PRO-
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DUCTS CORPORATION LIMITED a
Company registered in the Island of
Newfoundland (hereafter referred (o
as “the Company”) of the first pari
SIR W. G. ARMSTRONG WHILII-
WORTH AND COMPANY LIMITED
whose registered office is situated at
Elswick Works Newcastle-upon-Tyne
in the County of Northumberlan
(hereinafter referred to as “A
strings”) of the second part and T'i'
COMMISSIONERS OF HIS  MA
JESTY'S YREASURY (hereinafter r-
forred to .s “the Troasm " Which ¢
pression shall inclvds 1+ L ommission
ers from *ime to time ir office) of the
third part. WHEREAS Ly the Trade
Facilities Act 1921 the Treasury after
consultation with an Advisory Commit
tee therein referred to and on being
satisfied that the proceeds of any loan
proposed to be ra‘sed whether within
or without the United Kingdow by
any Government or Public Authority
or any Corporation or other body of
persons are to be aplied towards or
in connection with the carrying out
of any capital undertaking or in con-
nection with the purchase of articles
other than munitions of war manu-
factured or produced in the United
Kingdom required for the purposes of
eny such undertaking and that the
application of the loan in the manner
proposed is calculated to promote em-
ployment in the United Kingdom sub-
ject to the provisions of the said Act
is authorised to guarantee in such
manner and form and on such terms
and conditions as the Treasury may
think proper and payment of the in-
terest and principal of the loan or of
either interest or principal. AND
WHEREAS the word “dollars” when-
ever used in this Agreement (except
where otherwise stated) means U.S.A.
or Newfoundland or Canadian dollars.
AND WHEREAS the Share Capital of
the Company is $21,000,000 (Newfound
land) divided into 210,000 Ordinary
Shares of 100 dollars each all of which
have been issued and are fully paid
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up or credited as fully paid up, And
WHEREAS the Company has repre-
sented to the Treasury that it has not
issued any debentures debenture stock
or other securities mor created any
mortgages or charges which will be
subsisting at the date of the Treasury
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Treasury shall be entitled to nomina
representatives both in England
in Newfoundland consisting of su

called “the Treass

AND WHEREAS the Company propos-
es to carry out the works shortly
specified in the Construction Contract
hereinafter mentioned and hereinafter
called “the said works”  AND
WHEREAS for the purpose of carry-
ing out the said works the Company
proposes ito raise two loans of which
one (hereinafter called “the English
loan”) will be of mominal amount
£2,000,000 and the other (hereinafter
called “the Newfoundland loan™) will
be of the nominal amount of £2,000,-
000 or $9:000,000. AND WHEREAS
the Company has applied to the Treas-
ury to guarantee fthe payment of the
principal and interest of the English
loan pursuant to’the provisions of the
said Trade Facilities Act 1921. AND
WHEREAS the said application has
been considered and approved by the
Advisory Commiftee nominated by
the Treasury pursuant to the provis-
ions of the said Act. AND WHEREAS
the Company has applied to the Gov-
ernment of Newfoundland to guaran-
tee the payment of the principal and
interest of the Newfoundland loan
and the said -application is now under
consideration by the Government of
Newfoundland. AND WHEREAS on
the granting of the said two guaran-
tees the Company intends to enter into
a contract with Armstrongs (herein-

after called “the Construction Con-
tract”) in the form set forth in the
First Schedule hereto for the con-

struction of the said works,
Now It Is Agreed as Follows:—

1. For the purpose of supervising
the performance of the Construction
Contract and the performance by the
Company of all or any of its oblig-
ations under this Agreement the

ury engineers” “the Treasury archis
tects” and so on throughout) and
them such powers and duties as tl

case of dispute concerning the amount
of any such fees or exxpenses thi
decision of the Treasury shall be final;
The said works shall be commence
on or before the granting of the sail
two guarantees and shall be prosecu

majerials and plant therefor and Arm:
strongs will give such facilities o8

Treasury auditors shall have access
at all times to all books documents.
records vouchers and papers of every
description relating to the said works
and Armstrongs will give access
all their books documents records
vouchers and papers relating to the
said works and the Treasury engin-
eers shall have the right to call for
such drawings and specifications as
they may consider necessary.

2. So long as the Treasury remains.
undes any liability in respect of the
guarantee hereinafter referred to ~r
any money remains owing to the

3
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_ Company the Company will at all
times keep such of its property or
assets as are of an insurable nature
properly insured against loss or
damage by fire with first class insur-
ances Offices or with Lioyd’s in
such sums or amoun‘s as may from
time to time be approved by the Treas-
ury.

3. As secur'ty of the English loan
the Copany will create and issue a
series of First Mortgage Debentures
or Debenture Stock (hereinafter called
A" Debentures”) to the face value

. of £2,000,000 secured by a Trust Deed
containing a specific First Mortgage
upon the lands rights concessions and
fixed assets of the Company and a
First Floating Charge on all the
other assets of the Company with a
convenant by the Company not (ex-
cept for the purpose of completing
any ne; purchase of freehold or lease-
hold property in which case it may
leave or rise any portion of the pur-
chase money on or by a mortgage of
the property purchased in priority to
the said mortgage and charge) to
create any mortgage or charge rank-
ing consent of the Treasury. All
negotiations for the issue sale or plac
ing of the “A" Debentures shall be
conducted and the prices and terms
of issue thereof shall be settled in
consultation with and subject to tae
Written approval of the Treasury and
1o steps shall be taken with a view
1o such sale or placing whithout such
Drevious Treasury approval. The sard
Debentures and Trust Deed and any
local mortgages supplemental thereto
Shall be in such form and shall con-
fain such provisions as may be re-
aWred by the Treasury and shall be
Subject in all things to the approval
Of the Treasury, and the Treasury
Shall be entitled to nominate the
[Tustees of the said Trust Deed shall
contain a covenant by the Company
that it will not without the written
APproval of the Treasury so long as
80Y of the “A” Debentures remain

outstanding apply in redeeming or
purchasing any of the “B” Deben-
tures hereinafter mentioned any of
the assets or funds of the Company
other than the Sinking Fund to be
provided for redemption of the “B
Debentures as hereinafter mentionea
or the Special Debenture Reserve
Fund hereinafter mentioned.

4. As security for the Newfound-
land Loan the Company will create
and issue a serles of Mortgage De-
bentures or Debenture Stock (herein-
after called * ‘B’ Debentures”) to the
face value of £2,000,000 or $9,000,000
secured by a Trust Deed containing
a specific mortgage and a floating
charge on the same properties as are
comprised in or affected by and rank-
ing immediately behind the First
Specific Mortgage and First Floating
Charge respectively referred to Clause
3 of this Agreement. All negotiations
for the issue sale or placing of the
said “B” Debentures shall be con-
ducted and the prices and terms of
issue thereof shall be settled in con-
sultation with and subject to the
written approval of the Government
of Newfoundland and the Treasury,
and no steps shall be taken with a
view to such issue sale or placing
with such previous approval. The
said “B” Debentures and Trust Deea
and any local mortgages
mental thereto shall be in
form and shall contain such provis-
ions as may be required by the Gov-
ernment of Newfoundland and shall
be subject in all things to the ap-
proval of the Government of New-
foundland, and the Government of
Newfoundland shall be entitled to
nominate the Trustees of the said
Trust Deed.

5. The “A” Debentures securing the
English loan shall be redeemable at
par 25 years from the date of the
public issue thereot and provision
shall be made for such redemption by
means of a Siuking Fund, The Com-
pany may on the 1st day of January
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1534 or any interest date thereafter
on giving not less than three calendar
months’ notice to the holders redeem
the whole or any part or parts of the
“A" Debentures at par. The Com-
pany shall on or before the expir-
ation of ten years after the date ot
issue pay to the Trustees of the Trust
Deed securing the “A” Debentures
the sum of £60,486 and on or before
the similar date in every year of the
subsequent nine years the sum of
£60,486 and on or before the similar
date in every subsequent year until
the English loan has been redeemed
the sum of £186,228 together in re-
spect of every such payment except
the first with a further sum equal to
the interest (without deduction of in-
come tax in Great Britain or New-
foundland) for the last preceding
year on the amount of “A” Deben-
tures for the time being redeemed
under this provision and which inter-
est would have been payable but for
their redemption. Such Sinking Fund
shall be applied by the Trustees in
each year in purchasing “A” Deben-
tures provided that the price paid in-
cluding stamps broker’s commission
and other expenses of purchase shall
not exceed £100 for £100 nominal of
stock. If and so far as any money
standing to the credit of the Sinking
Fund shall not before the expiration
of three weeks after the above date
in any year have been applid in pur-
chasing “A" Debentures as afore-
said the same shal as far as possible
be applied within 14 days thereafter
to the i AP

ments shall be correspondingly
creased or reduced.

6. The “B" Debentures securin
the Newfoundland loan shall be
deemable at par 20 years from
date of the public issue of the *
Debentures and provision shall
made for such redemption by m
of a Sinking Fund. The Comj
may upon the 1st day of
1928 or upon any interest date there

parts thereof at par. The Compan
shall on or before the expiration
tive years after the date of issue
the “A” Debentures pay to the Ti
tees of the Trust Deed securing th
“B" Debentures the sum of £89
or $401,630 as the case may be, a
on or before the similar date in eve

land loan has been redeemed the sut
of £89,251 or $401,630 as the casi
may be together with a further si
equal to the interest (without dedu

have been payable but for their
demption. Such Sinking Fund sha
be applied by the Trustees in
vear in purchasing “B” Debenture
as aforesaid the same shall as far 2
possible be applied to the redemp
tion of “B” Debentures within
days thereafter at par by drawings

at par by drawings. All “A" Deben-

All “B” D or re
deemed out of the Sinking Fund shall

tures purchased or out of
the Sinking Fund shall be cancelled.
The “A” Debentures shall bear inter-
est at a rate not exceeding 5% per
cent. per annum. The Sinking Fund
payments in this clause are calculated
on a 5 per cent. basis. If the “A”
Debentures shall be issued at a rate
of interest other than 5 per cent. per
annum the said Sinking Fund pay-

be The “B” D
shall bear intesest at a rate not e
ceeding 5% per cent. basis, If thi
“B” Debentures shall be issued at

Fund payments shall be correspond:
ingly increased or reduced.

7. The Company will after the com
pletion of the said works and so lon
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as the Treasury remains under any
liability in connection with its said
guarantee or any moneys due to the
Treasury remain unpaid keep up its
liquid assets including stock in trade
(taken at cost) and its good book
debts after deducting current trade
liabilities and its cash in hand and
at Bankers to a value of not less than
$500,000 and the Company shall in
every month of January and July af-
ter the completion of the said works
furnish to the Treasury Director a
report certified by the Company’s au-
ditors showing the amount and value
of the Company’s liquid assets in-
clvding stock in trade (taken at cost)
£00d book debts after deducting cur-
rent trade liabilits and cash in hana
and at bankers as in the last day of
the preceding month and once in ev-
ery twelve calendar months after the
completion of the said Works such
report shall be founded upon an act-
ual stocktaking.

8. THE Treasury will subject as be-
low provided guarantee the due pay-
ment by the Company of the principal
and interesy of the “A” Debentures.
Such guarantee will be given by a
Treasury Minute substantially in the
form set out in the Second Schedule
hereto or in such other form if any
45 may be agreed to by the Treasury.
The Agreement by the Treasury to
Bive the said guarantee is subject to
the completion of all acts and things
Tequired by the Treasury to be done
by the Company being or procured to
be done to the satistaction of the
Treasury on or before such date as is
in the opinion of the Treasury ne-
Gessary to enable the said guarantee
10 be given before the 9th day of
November 1922, The Agreement by
the Treasury to give the said guaran-
tee and the said guarantee when given
May be withdrawn if the aforesaid
Security for the Uewfoundland loan
IS not duly constituted by the Com-
Dany and the said “B” Debentures
Validly guaranteed as to both prin-

cipal and interest thereof by the Gov-
ernment on or before the 31st day of
March 1923 and the Construction Con-
tract executed by all the parties there
to on or before the 14th day of April
1923.

9. In consideration of the premises
the Company hereby covenants with
the Treasury as follows:—

(A) That as soon as the said two
guarantees have been val-
idly given the Company
will enter into and carry
into effect the Construc-
tion Contract and will not
permit  any departure
from the terms of the said
Contract without the con-

sent in writing of the
Treasury Director.
(B) That the Company will duly

observe and ferform  all
the terms of the “A” De-
bentures and of the “B"
Debentures and of the re-
spective Trust Deeds to
secure the same and that
it will not commit or suffer
to be committed any breach
thereof or without the
written approval of the
Treasury assent to any
modification thereof in par-
ticular that the Company
will duly and punctually
pay all principal moneys
interest Sinking Fund pay-
able in respect of the Eng-
lish loan to be guaranteed
by the Treasury as afore-
said and in respect of the
Newfoundland loan and ef-
fectually keep the Treasury
indemnified  against  all
liability under or arising
out of its said guarantee.
(C) That the Company will carry
out the said works with
the utmost expedition and
in respect of those® parts
thereof wlhiich will be pro-
vided out of the English
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loan in such manner as may
be best calculated to pro-
mote employment in the
United Kingdom.

(D) That all plant machinery and

materials required in con-
nection with the said works
and provided out of the
proceeds of the “A" De-
bentures shall unless other-
wise sanctioned by the
Treasury engineers be pur-
chased in Great Britain
under contracts 'requiring
the contractors to certify
on their own behalf of their
sub-contractors that the
plant machinery or mater-
ials to be supplied under
such contract will  be
wholly of British manufac-
ture and the Company shall
enforce such stipulations
and reports to the Treasury
any modification of or
failure to give any such
certificate. Provided that
this clause shall not apply
to materials which are ne-
cessarily of foreign origin.
(2)) That the whole cash pro-
ceeds of the said issue of
the “A” Debentures shall
be paid into a separate
banking account at the
Company’s bankers in Eng-
land from which except
with the written approval
of the Treasury withdraw-
als are only to be made (a)
for the purposes of paying
the expenses of the Com-
pany to an amount approv-
od by the Treasury of and
in connection with this
Agreement and the creation
and issue and sale or plac-
ing of the “A” Debentures
or (b) against certificates
of the Treasury engineers
that thie moneys certified
for withdrawal are required

for making payments
respect of the Construc
Contract for the contr:
value (including freigl
and insurance) of plai
machinery and materi;
manufactured or producs
or ito be or in course

with for the purpose of @
in connection with the saf
works or (c) for the pa
ment of the fees' and
penses of the persons nom
inated by the Treasur
under Clause 1 hereof Ol
(d) interest on the

‘A” Debentures up to
expiration of two i

issue of the “A” Debenturs
and that the proper ex|
diture of all sums Wi
drawn from the said

count shall from time
time be verified at

Company’s expense by
Treasury  Auditors Wl
shall furnish the Treasury
with such certificates
information as the Trea
ury may direct. Before th
said loan is made the Com!
pany will procure to
given to the Treasury
ietter from the Bank wil

to waive all set off lien
sther claim of whateve

have either now or heré
after against "the mone;
from time to time standing
to the credit of the sall
separate account in respedt
of any present or futul
liabilities of the Compan
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to the Bank. Provided that
the Company may place
such cash proceeds or any
part thereof and or any
other moneys paid to such
separate acounts on deposit
or temporarily invest the
whole or any part thereof
in Treasury Bills or British
Government securities ma-
turing not later than the
31st day of December 1929
until required for making
any such payments as afore
sald and all interest earned
shall be credited to the said
separate account and any
capital profit or loss aris-
ing out of-any such invest-
ment shal' be credited or
debited thereto as the case
may be.

(F) That so long as the Treasury

remains under any obliga-
tion in respect of the said
guarantee, and so long as
any money remains due to
the Treasury by the Com-
pany the Company will per-
mit the Treasury to nomin-
ate from time to time one
of the Directors of the Com-
pany (hereinafter called
“the Treasury Director”).
The Treasury  Director
shall not be subject to re-
tirement by rotation during
the currency of the Treas-
ury guarantee or while any
money remains owing by
the Company to the Treas-
ary, nor shall he require a
share qualification, and he
shall be paid by the Com-
pany such reasonable fees
as the Treasury may from
time to time require. It
the Treasury Director dies
or becomes for any reason
incapable of acting the
Treasury shall be entitlea
to nominate another Di-

rector to replace him as
Treasury ~ Director. The
Directors of the Company
shall not exceed a maxl-
mum of 14 persons, one of
whom shall be the Treasury
Director and another may
be a Director nominatea
from time to time by the
Government of Newfound-

land.
(G) That the Company will not

make or permit to be made
any public issue of any
securities guaranteed by
the Treasury without the
‘written consent of the Trea-

sury.
(H) That the Company will not

at any time so long s the
Treasury remains under
any liability in connection
with its said guarantee or
any moneys due to the
Treasury remain unpaia
(except for the purpose ot
completing any new pur-
chase of freehold or lease-
hold property in case 1t may
leave or raise any portion
of the purchase money on
or by a mortgage of the
property purchased in pri-
ority to the securities here-
inafter mentioned) creats
or issue or be party to or
allow to be created or is-
sued any mortgages deben-
ture stock or other charges
or securities of any kind
ranking in priority to or
pari passu with the English
loan or the “A” Debentures
or other securities to be
given by the Company in
-respect thereof.

(I) That the Company will give

and so far as lies in its
power procure to be given
to the Treasury and the
Treasury director, and the
Treasury engineers, Treas-
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ury auditors, or other
Treasury representatives
mentioned in Caluse 1 of
this Agreement all such n-
formation with regard to
and all such facilities for
inspecting the books, ac-
counts, documents, reports,
estimates and records of
the Company or its proper-
ties, assets and business as
they or any of them may
from time to time reason-
ably require.

(J) That the Company will forth-
with take steps to reorgan-
ize so that the share capi-
tal of the Company shall
consist of 100,000 6% per
cent. non-cumulative Pre-
ference Shares of $100 each
50,000 Ordinary Shares of
$100 each and 60,000 De-
ferred Ordinary Shares of
$100_each conferring the
following respective rights
vigii—

Subject to the provisions
of sub-clauses (K) and
(L) of this Clause:—The

profits available for distri-

bution as dividend in each
year shall be applied as
follows that is to say:—

(a) First to pay to the

holders of the Non-cumula~

tive Preference Shares a

preferential dividend at the

rate of 6% per centum per
annum upon the amount for
the time being paid up or
credited as paid up on

shares respectively. (b)

After such payment of 8%

per cent. to the Non-cumu-

lative Preference Shares
under (a) the balance (if
any) of such profits so
available shall be applied
and paid to the holders of
the Ordinary Shares until
such holders receive a divi-

£

(2)

dend at the rate of 8
centum per annum upo
the amount for the tim
being paid up or credite
as paid up on such shar
respectively. (c) After th

ance (if any) of such pro
its so available shall b
applied and paid to
holders of the Deferred OF
dinary Shares until sud
holders shall receive up H
a dividend at the rate of

being paid up or credited
paid up on such shares T
spectively. (d) After
the above mentioned
ments under (a), (b)
() the surplus (if any)
such profits so
shall be divided amon

Shares and
Ordinary Shares in
same manner as if suél
shares were all of on
class and according to
number thereof held
such holders respective
and according  to
amounts paid up or cre
ited as paid up thereon
spectively.
In the event of a windin
up of the Company
surplus assets shall be a
plied first in repaymen
of the capital paid up ©
credited as paid up
Non-cumulative  Prel
ence Shares, and the bal
ance shall belong to
be divided among
holders of the Ordinar]
Shares (excluding the
ferred Ordinary Shares|
according to the am
ounts paid up or credif
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ed as paid up on such
shares respectively.

(3) (a) On a show of hands

every Member holding
Ordinary Shares or share

present in person  shall
have one vote and on a
poll every such Member
present in person or by
proxy shall have one vote
for every such share held
by him.

(b) The 6% per cent. Non«

cumulative Preference
Shares shall only confer
on the holders the right
to vote at a General
Meeting or to have notice
of such meeting upon
some or one of the ques-
tions following (tnat 1s
to say) : as to reduction ot
capital, as to winding up
the Company, as to

sanctionirg a sale of the

undertaking, or as to alter-

ing the regulations-of the
Company so as to affect
directly the rights of the
Preference Shareholders.
At every meeting at
which he is entitled to
vote on a show of hands
every Member holding
Preference  Shares or
Share present in person
shall have one vote and
on a poll every such
Member present in per-
son or by proxy shall
have one vote for every
share held by him in re-
respect of which he 1s
entitled to vote at thar
meeting,

(¢) The Deterred  Ordinary

Shares shall not confer
on the holder or holders
the right to attend or to
Vvote at any General Meet
ing or to receive any
Totice thereof or to join

in making a requisition
for an  Extraordinary
General Meeting.

(4) The Company shall forth-

with procure the present
holders thereof to trans-
fer to the Treasury Di-
rector either alone or in
connection with a re-
presentative of the New-
foundland Government
(herefnafter called “the
Trustees” 135,000 shares
of 100 dollars each in the
capital of the Company of
which on the reorganiz-
ation of the capital as
aforesaid 75,000 shares
shall be Preference
Shares and  the balance
shall be Deferred Ordin-
ary Shares. The said
shares shall be so tran-
sferred but the same shall
in the hands of the Trus-
tees be freed from all
claims or rights of the
present holders of such
shares or any persons
claiming through holders
of such shares or any
persons claiming through
or under them. So long
as the said shares are
held by the Trustees the
Trustees will at the re-
quest of the Company
but as to (C) and (D)
if and so far only as
they can legally do so
according to the laws of
Newfoundland do all or
any of the following
things with respect to the
said shares as the Com-
pany may srequire name-

ly:
(a) Waive all dividends and

other moneys payable n
respect of the said shares
or any of them and re-
frain from exercising the
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voting rights attaching
thereto.

(b) Surrender the said shares

to the Company for can-
cellation in such manner
as will permanently re-
duce the capital of the
Company.

(c) Surrender the said shares

to the Company in such
manner as to render the
said shares available in
the hands of the Company
for future use for such
cash or other consider-
ation as may be valid ac-
cording to the laws of
Newfoundland but so that
none of the said shares
nor any other shares in
the Company shall be
issued except for cash at
or at a premium without
the written consent of
the Treasury Director
which consent shall not
be unreasonably withheld.

(d) Concur in any other ar-

rangement with regard to
or dealing with the said
shares wiich may have
been approved by the
Treasury and the Govern-
ment of Newfoundland|

Subject as aforesaid sn
long as the said shares
are held by the Trustees
and during the currency
of the said’' Treasury
guarantee or 'so long as
any money remains due
from the Company to the
Treasury the Trut'ees
shall hold the said shares
upon the trust for such
parties as are held upon
trust for the Treasury as
aforesaid the Treasury
undertakes that the Trus-
tees will not exercise any
voting rights conferred
by the said shares and

will not claim any divid-
end or other money pay-
able in respect thereof
and acknowledges that
the Company may distrih-
ute all profits available
for dividend in any year
amongst the remaining
Shareholders of the Com-
pany in the same manner
as if the said shares were
unissued.

(K) That until the Company has

accumulated out of profits

and invested as below
mentioned a Special De-
benture Reserve Fund iin
addition to any Sinking
Funds for redemption of
the “A” or “B” Debentures)
amounting to $1,500,000 no
dividend shall be paid on
any part of the share cap-
ital of the Company (ex-
cept upon Preference
Shares hereafter issued re-
allotted or realised for cash
in accordance with sub-
paragraph (c) of paragraph
(4) of sub-clause (J) of this
Clause) and that thereafter
no dividend shall be paid
on any shares other than
the whole of the issued Pre-
ference Share capital of the
Company unless and until
the Special Debenture Re-

serve Fund has been
made up to the sum of $2.-
000,000. Such fund shall
be invested in securities

approved by the Treasury
or placed on deposit with a
Bank approved of by the
Treasury such investment
or deposit being made in

the joint names of the
Trustees for the holders of
the “A” Debentures and
the Trustees for the holders
of the “B” Debentures and
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the Company and shall
from time to time be appli-
ed by the Company so far
as may be necessary in
paying any part of the in-
terest or sinking fund pay-
ments in respect of the Eng
lish loan or the Newfound-
land loan accuring affer
the expiration of two years
after the public issue of the
“A" Debentures which the
Company may be tempor-
arily unable to pay out of
other profits.  Provided
that if the amount of the
Special Reserve Fund for
the time being is insuffic-
fent to make such pay-
ments in respect of both
the English loan and the
Newfoundland loan such
payments in respect of the
English loan shall be made
in full before any payment
is made in respect of the
Newfoundland loan.

(L)) If at any time the Special

Debentures Reserve Fund
falls below $1,500,000 no
dividend shall be paid (ex-
cept as mentioned in sub-
clause (K) of this Clause
as to Preference Shares
hereafter issued reallotted
or realised for cash) until
the said Fund has been
restored to $1,500,000 and
it it falls below $2,000,000
1o dividend except upon the
Whole of ithe Preference
Share Capital of the Com-
pany shall be paid until
the said Fund has been re-
stored to $2,000,000. For
the purpose of taining

Com-~
said

share capital of the
pany other than the
Preference Shares during
the currency of the said
Treasury  guarantee or
while any money remains
due from the Company to
the Treasury unless the
Treasury Director  shall
have given his vote in fav-
our of a resolution of the
Board recommending the
declaration of the dividend.

N() That during the currency of

the said Treasury guaran-
tee and so long as any
money remains due from
the Company to the Treas-
ury the Company will not
without the comsent in
writing of the Treasury Di-
rector issue any fresh
shares in the capital of the
Company otherwise than
for cash at or above par
but this provision, as to
price of issue shall not ap~
ply to the reallotment o1
realisation for cash of the
said 135,000 shares.

(0) That the Company will forth-

with do all acts and take
all necessary steps by al-
tering its Articles of Asso-
ciation or procuring the
passing of any necessary
legislation by the Legislat-
ure of Newfoundland or

otherwise to enable all
the obligations of the Com~
pany under this Agreement
to be validly and effectively

performed in accordance
with the laws of New-
foundland.

of the prem-

the amount of the said
Fund investments shall be
valued at the middle market
price for the time being.

shall be
declared upon any of the

10. In

ises Armstrongs hereby covenant with
the Treasury and the Company as
follows:—

(A) That if the proceeds of the

“A” Debentures and “B”
Debentures shall not after
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meeting all payments re-
quiring to be made thereout
under or in connection witn
the provisions hereof and
in connection with the
completion by Armstrongs
of the said works leave suf-
ficient liquid assets for
working capital and the
general purposes of the
Company at the time when
works are ready for com-
mercial operation or if at
any time or times before
the first day of January,
1926, whichever is the later
date the Company requires
further moneys for working
capital and its general pur-
poses Armstrongs will ad-
vance to or procure for ths
Company from time to
time as and when required
up to such last-mentioned
date a sufficient sum or
sums for working capital
and the general purposes
of the Company but such
sums to be advanced or
procured and the liability
of Armstrongs in respect
“ thereof shall not exceed In
the whole $500,000 (New-
foundland).

(B) That if from any cause
other them by reason of
direct and specific inter~
ference by the British Gov-
ernment or the Newfound-
land Government the works
shall not have come - into
commercial operation on or
before the expiration of two
years after the date of
public issue of the “A’' De-
bentures Armstrongs will
to the extent that the funds
of the Company are insuffl-
cient to meet the interest
and sinking fund payments
in addition to the sums (if
any) to be provided under

this Clause (a) for worl
capital and general pi
poses advance to or pra
cure for the Company
sum or sums sufficient
make up the amount

the works shall be put
to commercial operation.

The principal and
terest of all such sums s

the Company under
and (B) hereof shall
secured by Debentures ol
Debenture Stock (hereil
called “C” Debentures)

dertaking, and assets
the Company subject onl
to the “A” and “B” Debens

shall only be repayable
the holders of the “C” De
bentures after the Specidl
Debenture Reserve Fun
before-mentioned has veac]

not be unreasonably with:
held, and no power of for
closure |shall be given
the holders thereof.
terms and conditions other
wise of such issue of 2
Debentures shall be

Armstrongs shall have th
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option of requiring that
the sums so advanced or
procured may be Isecured
or satisfied by the Com-
pany in any different man-
ner which may be agreed
upon and approved in writ-
ing by the Treasury Direct-
or other than by the issue
of “C” Debentures, but in
such a manner as not to
prejudice the security ot
the “A” and “B” Deben-
tures or the position of the
Treasury and the Govern-
ment of Newfoundland as
Guarantors thereof, pro-
vided further that the Com~
pany shall be at liberty at
any times to issue, sell or
realise Preference Shares
of the Company fort the
purpose of the redemption
of “C” Debentures at such
price and on such terms
and conditions as shall be
agreed from time to time
with the Treasury Director.
(C) That as soon as the said
guarantees by the Treas-
ury and the Newfoundland
Government have been val-
idly given and become ef-
fective Armstrongs will en-
ter into and proceed to car-
Ty into effect the Construc-
tion Contract.
1. Any sums paid by the Treasury
in pursuance of its said

tained in the House of Commons Dis-
qualification Acts 1782 and 1801 no
Member of the House of Commons
shall be admitted to any share or
part of this Agreement or any benefit
to arise therefrom.

In Witness whereof these presents
have been entered into the day and
yar first above written.

THE FIRST SCHEDULE

THIS AGREEMENT made the
day of 192 between

Produets

a Company registered under the Com-
panies Act of Newfoundland, whose
registered office is situated at St.
Johns, Newfoundland, (herinafter
called “the Company”) of the one
part, and Sir W. G. Armstrong Whit-
worth and Company, Limited, whose
registered office is at Elswick Works,
Newecastle-on-Tyne, in the County of
Northumberland, (England, (herin-
after called “the Contractor”) of the
other part. Whereas the Company is
desirous of having supplied erected
'and constructed in the vicinity of
Grand Lake, Deer Lake and Humber-
mouth, Newfoundland, the works spe-
cified in Specification “A” and Speci-
fication “B” attached hereto (herein-
after collectively referred to as
comprised in the expression
Works”). And Whereas the

pany has agreed that the Specifica~
tions are in accordance with its re-
quirements and to its satisfaction.
And Whereas the Contractor is de-

Shall carry interest at the same rate
s that payable by the Company in
“respect of the said loan, and such in~
terest shall be payable quarterly and
80 far as such interest is not paid on
the due date the same shall be
deemed to have been added to the
brincipal (but without prejudice to
the right of the Treasury to demand
Payment) and shall accordingly car-
TY interest at the said rate and so

sirous of the

of the said works. And Whereas the
Company intends to issue “A” and “B”
mortgag or

stocks for the nominal sums of
£2,000,000 and $9,000,000 (Newfound-
land or U. 8. A), or £2,000,000 re-
spectively on the security of its as-
sets and undertaking (including its
uncalled capital for the time being)
for the purpose of providing amongst
other moneys the moneys to become
payable to the Contractor under this

12. In view of the con-

Agreems (which said or
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debenture stocks are  hereinafter
called “the ‘A’ debentures” and “the
‘B’ debentures” respectively).

Now therefore it is hereby agreed by
and between the parties hereto as
follow's:—

Clause 1—Advisors to the British &
Newfoundland Governments.

Inasmuch as the British Govern-
ment under the Trade Facilities Act
1921 has agreed with the Company to
guarantee under certain conditions
the principal and interest of the “A”

and the

Government has agreed with the Com-
pany to guarantee under certain con~
ditions the principal and interest ot
the “B” debentures, and inasmuch as
the British Government and the New-
foundland Government have agreed to
appoint Messrs. Merz & McLellan of
32 Victoria Street Westminster, Lon-
don, S.W.1. and Sir Alexander Gibd
and Partners of Queen Anne’s Lodge,
Westminster, London, to act jointly as
“Treasury Advisors” on behalf of the
British and Newfoundland Govern-
ments in connection with the works
specified in Specification “A” and
have agreed to appoint Mr. Arthur
Baker of Davenport Lodge, Gravesend,
to act as the Treasury Advisor 1n
connection with the works specified
in Specification “B” it is mutually
agreed between the parties to this
Contract that the Treasury Advisors
and or their respective appointees,
shall act in the capacity of advisors
of the Governments in connection
with such works respectively in the
manner defined in their instructions
from the respective Governments. The
British and Newfoundland Govern-
ments may from time to time ap-
point any other persons or firms to
be Treasury Advisors in place of the
parties above named.

Clause 2.—Construction and Comple-

tion of the Work.

The Contractor shall on or before
the expiration of two years after the
date of the public issue of the “A”

debentures make execute and
terial's and workmanship and of &
stantial character in accordance
these presents and the specificatio
hereinbefore mentioned (which
to be deemed and taken as part
this contract) and to the reasonah
satistaction of the respective Trea
ury Advisors, but in such order
progress and by such method's as #
Contractor shall deem best for i
satisfactory completion of the worl

The period specified above for tl

Lake before the 1st day of Ma
1923.

Should the Company not be able
give instructions to the Contractor
a sufficiently early date as
before provided the date of comple
tion 'shall be extended to such date
may be agreed between the Treasus
Advisors and the Contractor, and a
proved by the Company after tal
into consideration the season of
year when such instructions are gi

chall be extended to such a date
may be agreed between the Trea
ury Advisors and the Contractor.
Clause 1.—Contract Price.

In consideration of the premises
the Company for itself and its
signs civenants with the Contrac
that the Company and its a'ssigns
pay to the Contractor the lump sums
of £1,755,538 Sterling payable
cash in the money of Newfoundlan
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or Canada at such times and in such
manner as is provided by this con-
tract. The seid lump sums are pro-
visional upon all materials and plant,
which the Contractors shall import
into Newfoundland, and which shall
be actually made use of for the pur-
poses of this contract being admitted
free of customs and import duties.

Clause 4—Contractor to Provide All

Labour and Materials.

The Contractor shall provide such
Engineers, staff, labour, materials,
plant and equipment, and such other
things as shall be necessary for the
purpose of executing and maintaining
the works. All equipment, machine-
ry and materials required in connec-
tion with the works and to be paid
for out of the proceeds of the “A™
debentures - shall, unless otherwise
sanctioned by the Treasury Advisors,
be purchased in Great Britain and
the Contractor shall certify on its
own behalf and on behalf of its sub-
contractors that such equipment
taken over and put into commercial
operation when they or the due pro-
Yortionate part thereof will be paid to
the Contractor without interest there-
On under deduction of the sum of
£100,000 to be retained a's security
for the maintenance of the works
during the contract period of main-
tenance; and under deduction, unless
breviously deducted or otherwise set-
tled, of any sum for which the Con-
tractor may have become liable by
Teason of delay in completing the
Works; and on the expiration of the
beriod of maintenance when the terms
Of the Agreement have been complied
With, the balance of any retained per-
céntages due to the Contractor shall
be paid without interest.

The Contractor shall carry out such

518 as are necessary to satisty him-
S€lf as to the suitability and quality
Of materials and workmanship such

10 be to the reasonable approval
::l .:l: Treasury Advisors and the Con
T Will also carry out such other

ke

tests as the Treasury Advisors may
reasonably require.
Clause 5.—Sub-Contracts.

The Contractor undertakes to be
liable for the satisfactory execution
of all sub-contracts which it may
place with other contractors.

Clause 6.—Errors.

The Contractor shall within the
limits of this contract be responsible
for all errors made or defective work
done by its workmen or staff of sub-
contractors in setting out or carrying
out the defective work in whole or
in part as the case may be at its
own expense.

Clause  7.—Satistactory Completion
And Performance,

The Contractor shall carry out and
complete the works so that the same
as a whole when completed and dur-
ing the maintenance period herein-
after referred to shall be capable uf
producing continuously the power
specification in Specification “A” and
the product specified in Specification

B,

The Conitractor shall on completion
of the works deliver up the whole in
a complete and aninjured state and
shall be responsible that the whole
and each and every portion of the
works shall be capable of performing
in a satisfactory manner the function
for which it is intended.

Clause 8.—Payments.

Advances shall be made, subject to
the terms and conditions herein con-
tained, to the Contractor on account
of the contract as the Work proceeds.

Payments shall be made every
calendar month to account of the
contracy price and for this purpose
the Contractor shall furnish the
Treasury Advisors with monthly state
ments showing in detail the measure-
ments and value of all work executed
up to date and machinery and or ma-
terials manufactured and or in process
of manufacture and or purchased and
payments (taking into wccount the
due proportionate part of the pay-
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ment in respect of preliminary works
hereinafter mentioned) shall be made
to the Contractor by the Company on
the Treasury Advisors' certificate of
the value of work executed and of
machinery and or purchased during
such month under the deduction of
20 per cent. upon ‘the amount of
such certificate which moneys so de-
ducted shall be retained and held by
the Company as security for the ful-
filment of the contract obligations
until yhe whole works have been com-
pleted or complete sections have been
taken over and put into commercial
operation when they or the due pro-
portionate part thereof will be paid
to the Contractor without interest
thereon under deduction of the sum
of £100,000 to be retained as security
for the maintenance of the works dur-
ing the contract period of mainten-
ance; and under dedudtion, unless
previously deducted or otherwise set-
tled, of any sum for which the Con-
tractor may have become liable by
reason of delay in completing the
works; and on the expiration of the
period of maintenance when the terms
of the Agreement have been com-
lied with, the balance of any retained
percentage due to the Contractor shall
be paid without interest.

The monthly payments to account
shall be based on the contract price
after taking into consideration the
character and exteny of the work ex-
ecuted and the character and probable
cost of the unfinished works at the
time to such extent as the Treasury
Advisors may consider adequate (o
represent the proportionate value of
the work executed as compared with
the total value of the work still to
be executed. For this purpose the
works shall be divided into such sec-
tions as the Treasury Advisors and
the Contractor shall agree upon and
a proportion of the contract price
shall be allocated to each such sec-
tion and the aforesaid proportionate
values shall be calculated upon an

estimate of the proportion of the var-
ious sections completed.

The Company agrees to pay to the
Contractor upon the execution of
this Agreement an amount equal to
5 per cent. of the total contract price
on account of construction equipment
and preliminary work. No certificate
of the Treasury Advisors on account
or any sum paid on account by the
Company shall affect or prejudice the
rights of the Company against the
Contractor or relative the Contractor
of its obligations for the due perfor-
mance of the contract.

Clause 9.—Insurance.

The Contractor agrees at its own
expense to insure and keep insured
agajnst fire up to and including the
day of taking over as specified in
Clause 10 hereof such parts of the
works (including machinery and ma-
terials on site iu transit or in progress
of manufacture) as are of an insur-
able nature to te fhull value thereof in
the joint names of the Contractor and
the Whitehall Trust Limited by a
policy of policies taken out at Lloyd's
and or with first-class insurance com-
panies. Any moneys received in re-
spect, of such policy or policies shall
be applied for the purpose of reinstat-
ing any portion of the works destroy-
ed or damaged by fire.

Clause 19.—Date of Taking Over.

As soon as any part or umit or
section of the power plant pulp and
paper-making mill or other portion
of the works is completed to the rea-
sonable satisfaction of the Treasury
Advisors and capable of being put to
commercial operation for the pro-
duction of pulp or paper the Treasury
Advisors will grant a certificate of
completion of such part or unit or
section and the Contractor will hand
over and the Company will take over
the same.

Clause 11.—Maintenance,

The Contractor shall uphold and
maintain and be responsible for the
satisfactory performance of the whole
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of the works for a period of twelve
calendar months from the respective
date of taking over and during this
period of twelve months shall replace
or repair with all possible despatch
all parts of the equipment or works
which may fail due to defects in ma-
terials workmanship or design.

During the said maintenance period
the Contractor shall not be respon-
sible for damage due to negligence,
wilful neglect, wilful damage, fire or
fair wear and tear, or other causes
beyond the control of the Contractor,
or for consequential damages or for
injuries to any third parties from
any cause whatsoever.

No claim by the Company shall arise
(except as to accounts) in respect of
the works or this Agreement after the
expiration of such maintenance
period.

Clause 12—Possession of Site,

Vacant possession of the whole of
the site of the works together with
g0od and sufficient rights-of-way
thereto shall be given timeously to
the Contractor.

Clause 13.—Default of Contractor.

L If the Contractor shall fail to
proceed with reasonable dili-
gence with the execution of the
Works or otherwise to comply
With the terms of this Agree-
ment the Company may give
notice in writing o the Con-
tractor requiring it to proceed
Wwith the works with proper
despatch or to comply with the
terms of the Agreement specify-
ing acts or defaults upon which
the notice is based. If the Con-
tractor fails for three weeis
after service of the notice to
comply therewith the Company
may be giving not less than
10 days’ notice to the Contractor
determine the AgreGement with
out prejudice to any claim by
the Company against the Con-
tractor for damages or other-
Wise. PROVIDED ALWAYS
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that the Company shall not be
entitled to give the notice first
before in this clause referred to
in any case where the progress
of the work is delayed by reason
of any combination of work-
men strike lock-out or other
trade dispute, or by reason of
the reasonable anticipation by
the Contractor of delay or dif-
ficulty which might occur in
consequence of any such com-
bination, strike, lock-out, or
other trade dispute, or any
threat thereof, or by reason of
any Act of Parliament, Order
in Council, or restriction of any
Government, or other authority,
whatsoever, force majeure, fire,
war, insurrection, rebellion, ex
cessive sickness of men, dis-
putes with or proceedings taken
relative to the works by any
public authority or by any ad-
joining owner or by any person
outside the Contractor’s con-
trol whether against the Com-
pany or the Contractor, failure
of the Company to give the Con-
tractor possession and right-of-
way as provided in Clause 12
hereof, exceptionally inclement
weather, delays in payment
when due in accordance with
the provisions of Clause 8 here-
of, or by any other good and
sufficient cause ‘whatsoever
outside the Contractor’s control.
The Contractor shall in the
event of any combination of
workmen, stnike, lock-out, or
other trade dispute occurring
which is likely to delay the
progress of the works, give
notice thereof to the Company.
2. Upon determination of this Agree
ment under this clause the Com
pany shall be entitled to enter
on and take possession of the
site and works thereon and to
take all necessary steps to have
the works completed and for
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that purpose to take possession
of and use all constructional
materials and plant upon the
site without making any allow-
ance to the Contractor for the
use of such plant and the Com-
pany shall be entitled to deduct
from the contract price all
expenses the Company may in-
cur in completing the works and
the balance (if-any) of the con-
tract price shall be paid to the
Contractor and any deficiency
shall be paid by the Contractor.

As regards any materials and
or equipment completed but
not delivered upon the site, or
in course of manufacture at the
works of the Contractor or
any of its sub-contractors, the
Contractor shall complete and
deliver such materials and or
equipment at cost and the Com-
pany shall take over the same
and shall credit the Contractor
with the cost thereof.

Alll materials, plant, tools
and tackle brought to and de-
livered upon the site for the
purpose of the said works shall
from the time of their being so
brought vest in and be the pro-
perty of the Company and shall
be used solely for the purpose
of the said works and shall not
be removed or taken away by
the Conftractor or otherwise
without the permission in writ-
ing of the Treasury Advisors
but the Contractor shall never-
theless be solely liable and
responsible for the loss or de-
struction thereof or for any
damage thereto that may hap-
pen. Upon the completion, the
works, the property in any sur-
plus materials, plant, tools and
tackle shall revert to the Con-
tractor unless there shall be
due or accruing to the Company
from the Contractor any moneys
under or in respect of this con-
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tract in which case the Company
shall be at liberty to sell such
surplus materials, plant, tools,
and tackle and to apply the
proceeds pro tanto in payment
of such moneys.

Clause 14, —Damages For Delay in

Completion,

If the Contractor fails in the due
performance of its contract except
through any cause specifically men-
tioned in Clause 2 or Clause 13 (1)
hereof within the time fixed by the
Contract or any extension thereof the
Contract shall be responsible for and
shall pay to the Company the sum of
£4,250 for each week during which
the whole works remain unfinished,
which sum of £4,250 per week is
hereby fixed as the agreed on liqui-
dated and ascertained compensation
to be paid by the Contractor to the
Company (subject to a proportionate
alllowance to the Contractor in re-
duction of such £4,250 per week in
respect of any sections of the works
which have been taken over by the
Company and are in commercial op-
eration) and the Company agrees to
pay the Contractor by way of bonus
the extra sum of $4,250 per week for
every week or portion of a week by
which the Contractor anticipates the
date of completion of the whole of the
said works by more than three cal-
endar months.

Clause 15.—Extension of Time for
Completion.

If the progress of the works is de-
layed by reason of any of the events
enumerated in Clause 2 or in the pro-
viso to Clause 13 (1) hereof the Con-
tractor shall be entitled to an ex-
tension of time for completion which
shall be equivalent in the circum-
stances to such period of delay.
Should the Contractor intend to reply
for any purpose upon any of the said
events the Contractor shall give notice
of such intention to the Treasury
Advisors within a reasonable time of
tke happening of such event. Every
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such extension shall be settled by
agreement between the Treasury Ad-
yisors and the Contractor and failing
agreement the question shall be re-
ferred to arbiiration under the next
Clause.

Clause 16.—Arbitration,

Any questions, disputes or differ-
ences arising out of under or ia con-
nection with this Agreement ov ihe
execution thereof shall on the ap-
plication of either party be referred
to the award and final determination
of two disinterested persons one o be
appointed by each of the parties in
dQifference and if the arbitrators fail
(o agree then to the award umpi:age
aud final determination of an umpire
1o be appointed by the arbitrators and
the award of such arbitrators or um-
pire shall be final and binding on
both parties and such reference i
be deemed a submission to arbitration
under the Arbitration Act of 1889
(English) or any statutory modits
tion thereof. The nomination of

aa
Arbitrator by the Company under this
clause shall be subject to the consont
in writing of the Director of the Com-

pany nominated on behalf of the
Treasury for the time being whicn
consent shall not be unreasonably
withheld.

Clause 17.—Service of Notice.

All notices to be served upon the
Contractor in accordance herewith
shall be served in duplicate one copy
being sent by registered post to the
Office of the Contractor in London
and one copy being sent by registered
DOSt to or left at the office of the
Resident Engineet of the Contract on
the site.

All notices to be served upon the
Company in accordance herewith may
be served by sending the same by
Tegistered pos¢ to or by leaving the
S&le at the registered office of the
Company in Newfoundland.

All notices sent by post shall be
deemed to have been duly served on

the day on which they would in the
ordinary course of post be delivered.

A duplicate of each such notice
aforesad shall be sent by the party
giving the same to the Treasury Ad-
visors at the same time as the notice
is served,

Clause 18.—Assignment of Contract,

It is expressly agreed that the Com-
pany shall be ag liberty to assign this
contract to the respective Trustees for
the holders of the “A” and “B” de-
bentures. 4
Clause 19.—Law of Construction.

This Agreement shall be construed
and shall operate as an English con-
tract and in conformity with English
law.

IN WITNESS whereof the parties
hereto have caused their respective
Common Seals to be hereunto affixed
the day and year first above written.

SPECIFICATION “A”

The contract to which this specift-
cation refers is for the construction
of a complete hydro power develop-
ment to provide 82,000 horse power
normal generator output continuous-
ly. The principal works to be ex-
ecuted include inter alia:

A temporary dam built across the
Junction River immediately above
the existing railway bridge at Grand
Lake. This dam will be provided with
all necessary sluices and stop logs so
that the flow of water from Grana
Lake can be stopped or regulated dur-
ing the construction of the main dam.

Asecond temporary dam construct~
ed in a position upstream and ad-
jacent to the 'site of the after~
mentioned permanent dam on the
Junction River to regulate the water
during the excavation work for the
dam foundations, and all other neces-
sary temporary works which may be
required to enable the construction of
the main dam to proceed with the
least delay.

A diversion of the main line of the
Newfoundland Railway from near
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Glide Brook Lake so as to pass over

he top ‘of the permanent dam. This

diversion is to be carried out in ac-

cordance with the present standard
of the

Railway.

A main permanent dam of approved
design and best workmanship con-
structed at a suitable point on Junc-
tion River. The approximate height
of the dam will be such that the top
water level of Grand Lake will Dbe
raised to an elevation of 377 feet
above datum which is 21 feet above
base of rail of the Newfoundland Rail-
way at Grand Lake Bridge. Ample
spillways are to be provided capable
of discharging a greater volume of
water than has ever been recorded in
the Junction River flow. A canal shall
be constructed from the left bank of
the Junction River commencing from
the area to be flooded and following
the route shown on the attached plan
to a point near Glide Brook. This
part of the canal will be of such a
section as will discharge not less than
5,000 cubic feet per second.

At the western end of the eastern
section of the canal a dam shall be
provided with the necessary sluice
gates for regulating the supply of
_water to the power house. Sluices
shall also be provided for handling
timber through the dam.

An embankment shall be construct-
ed at Glide Brook that will close the
Glide Brook Valley and form an arti-
ficial Jake. A log chute shall be pro-
vided in this bank which will permit
logs to be discharged from Glide
Brook Lake into Glide Brook, from
which point the logs can be driven
down to Deer Lake.

A high dam shall be built at a
point known as section 100 to block
the western end of Glide Brook Lake.
From this point the canal will be con-
tinued along the side of the hill to
the forebay. This part of the canal
known as the western section will
be so constructed as to be capable

of discharging not less than 5,000
cubic feet per second. This part of
the canal shall be provided with a
spillway capable of discharging the
whole flow of the canal and shall be
provided with sand traps and scour-
ing sluices.

A suitable forebay shall be pro-
vided. The side of the forebay facing
the powerhouse shall be con'structed
as a concrete wall through which the
pipe lines will be led, and they will
be provided with ice racks and
screens and main sluices, valves and
provision will be made for stop logs if
any repairs are to be made to the
valves.

The necessary pipe lines shall be
provided to convey the water from
the forebay to the power house,
which will be situated close to the
shore of Deer Lake at about 4,000
feet from the forebay.

The power house shall be a steel
and concrete building with steel roof
trusses (and window frames) and pro-
vided with a crane gantry and elec-
tric overhead crane of suitable capac-
ity.

The power station equipment shall
consist of seven units of a normal
rating of 12,000 B. H. P. capable of 15
per cent. overload each unit consist-
ing of Francis type single runner
horizontal turbine in spiral casing
directly coupled to a three-phase 50
cycle 8,750 K.W. (normal rating) al-
ternator and exciter. There will also
be one standby motor driven exciter
of 90 K.W.

The necessary station switchgear
shall be housed in the switch house
at the paper mill. Cables will be
provided for connecting the gener-
ators to the switch gear.

The contract includes for the pro-
vision of the necessary temporary
works, offices, huts and housing ac-
commodation and subsidiary works

necessary for the execution of the
foregoing.
The Contractor will also provide
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the necessary stores for carrying out

the tests on the plant and !starting

the plant in operaion.
SPECIFICATION “R”

The contract to which this speci-
fication refers comprises the con-
struction of a pulp and paper mill to
produce 400 tons (of 2,000 1bs.) of
newsprint paper per day of 25 hours.
The principal works to be executed
are as follows:—

The necessary buildings for hous-
ing the whole of the mill will be of
steel and concrete comstruction with
steel roof principals planked and
covered with ruberoid. These build-
ings will comprise an electric switch
house, steam boiler house slasher,
mill grinder and chipper rooms, acid
plant and digester rooms, blow-pit
house, screen rooms, paper machine
Tooms, finishing house, packing and
storage house, machine shop, light
Dbrass and iron founderies, and office
building containing chemical labor-
ato

The switch house will contain all
the necessary high tension and low
tension switchgear for the supply of
electric power to the paper mill, ana
the distribution of this power to meet
the requirements of the mill.

The boiler house will have the ne-
Cessary capacity of steam pounds
Per hour, will contain a suitable
Mumber of boilers, and will be com-
Plete with coal-handling plant, stor-
A8e bunkers, boiler, feed pumps, hot
Well tank and ash-handling plant with
€onveyors and ash bunkers, and will
be provided with all necessary hot
and cold water piping, steam piping
and steam mains, safety valves ana
ontrol valves, and all i

equipped with four drum type barkers
and conveyors for barked wood and
bark, a 'sorting table and further con-
veyors to return insufficiently barked
wood to the barkers, and to convey
the barked wood either to the wood
pile or the mill. The wood pile will
be equipped with a mechanical stack-
er for handling wood.

The wood mill for the sulphite
process will contain the necessary
knife barkers, conveyors, chippers

and elevators, chip crushers and saw-
dust conveyors, and will be of sucn
capacity that the whole output of
paper can be made of a mixture of
25 per cent. ‘sulphite and 75 per rent.
ground wood.

The grinder department will
tain eighteen magazine type grind-
ers. These will be mounted in pairs,
each pair being driven by a synchron.
ous motor of suitable capacity. The
necessary hoists, cranmes, regulators
and switchgear will be provided.

The digester department will con-
tain four digesters lined with acid re-
sisting brick and equipped with all
the necessary acid resisting pipes,
pumps and valves.

The blow-pit house will contain
four circular blow-pit tanks, two
centrifugal stocp pumps and all the
necessary piping and valves.

The sulphite screen room will con-
tain intermediate stock chests neces-
sary pumps, valves, knotter ‘screens,
riffler, centrifugal fine scheens, a tail-
ing chest, deckers and decker stock
chest.

The ground wood screen room Will
contain necessary silver screens, cen-
trifugal pumps, centrifugal knotter

i: i fine

con-

There will also be a steam driven
ternator of suitable capacity 440
YOlts three phase for emergency ana
Auxiliary supp)y,
'I'f:e slasher mill will be equipped
o 10g haul ups, two four saw
€IS and conveyors to the bark-
Mill. The barking mill will be

screens, hori: e
pulp screens, tailing refiners, deck-
ers, deckered stock chests and all the
necessary pumps, piping valves and
driving gear.

The acid house department will
contain a raw sulphur elevator stor-
age hopper, two rotary burners, two
combustion chambers and two rein-
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forced concrete acid towers, togeth-
er with all the necessary pumps, fans,
piping and valves, and driving gear.
The paper machine house will contain
four Walmsley type paper making
machines each to produce paper 220
inches wide, trimmed width, and to
operate up to 800 feet per minute,
each machine to produce per 24 hours
100 tons of finished newsprint of
substance 32 Ibs. for 500 sheets of
24 inches by 36 inches. Bach machine
will be complete from ‘stuff chest to
winder with all necessary screens,
pumps, piping valves and driving gear
and if requisite refiners. The ma-
chines will be driven either by elec-
tric motor variable speed steam en-
gine with Walmsley type to drive or
by multi-motor drive with Harlana

of the whole site the excavations for
foundations and drains.

In the general mill equipment will
be included the necessary provision
for electric lighting of each part of
the mill building and wood pile and
mill yards.

Also the necessary steam piping
from the boiler house to all depart-
ments where steam is required by the
process and wherever steam heating
wil be requisite in cold weather and
th provision of the necessary steam
piping or radiators for heating the
mill.

The whole of the mill equipment
will be driven by electric motors ex-
cept where otherwise specified, and
all the necessary switchgear will be
be provided. All departments will

interlock control and the
motor generator sets and switchgear

The finishing and shipping rooms
will be equipped with one re-reeling
machine, one duplex paper cutter,
one guillotine, one screw tailing
press, two cage hoists and electric
trucks for handling paper.

The mechanics’ shop will contain
one power hammer, one roll grinding
machine, heavy lathes planing ma-
chines, shaping machine, radial and
sensitive drills, light machine tools
and small tools, and one overhead
hand-power crane of suitable capac-
ity, double blacksmith's forge and
suitable equipment for the adequate
maintenance of the whole plant in-
cluding the power house plant.

The foundries will be provided with
brass melting furnace, iron cupola
with hoist, core ovens, sand and mor-
tar mills, cranes, ladles and all ne-
cessary  accessories. There will
also be a complete carpenters’ and
pattern makers’ shop, with circular
and band saws, shaper, trimmers and
lathes, and all necessary small tools.

‘The works include the cutting of the
timber on and about the paper mill
site and the clearing up and levelling

be to the sys-
tem in the electric switch house for
the distribution of power to each de-
partment or unit of the works and
the necessary secondary distribution
boards and control gear for all the
motors.

A supply of water will be assured
to the mill which will be capable of
supplying the mill with its require-
ments of water. There will be all
the necessary distribution piping for
supplying water to each department
whenever required by the process.

The ventilation of the machine
Louses will be assured by the provis-
ion of hoods over each machine from
which large air ducts will lead the
moist air to the requisite number of
Sturtevant propeller fans of suitable
capacity. These fans will discharge
the moist air outdoors. A supply of
fresh air wil lbe drawn from out-
doors by the requisite blowing-in fans
of double width multivane type which
will force the fresh air through steam
pipe heaters and thence through dis-
tribution piping to the roof and base-
ment of the paper mill building from
which it will find its way into the
paper machine room,

There will also be provided a com-
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pressed air plant of suitable capacity
and all the necessary air distribution
piping and valves.

Two suilable overhead travelling
cranes will be provided in the machine

house.
THE SECOND SCHEDULE
Drait Treasury Minute Dated
1922,

My Lords read Section 1 of the
‘Trade Facilities Act 1921 (11 & 12 Geo.
5, ¢. 65) which empowers the Treas-
ury subject to the provisions of that
section to guarantee the payment of
‘the interest and principal or of either
interest or principal of any loan when
after consultation with the Advisory
Committee established under the sec-
ton they are satisfied that the pro-
ceeds are to be applied towards or
in connection with the carrying out
of any capital undertaking or in con-
nection with the purchase of articles
(other than munitions of war) manu-
factured or produced in the United
Kingdom required for the purposes of
Such undertaking and that the ap-
Dlication of the loan in the manner
Droposed is calculated to promote em-
ployment in the United Kingdom.

My Lords have before them a re-
commendation from the Trade Facilit-
les Aot Advisory Committee that a
Buarantee be given to The Newfound-
land Products Corporation Limited in
Tespect of a loan of £2,000,000 to be
Xpended in the carrying out of the
WOrks specified in the Agreement
next mentioned.

The terms of (he loan and the con-
ditions of the guarantee as arranged
With The Newfoundland Products Cor-
Doration Limited are contained in the

‘cement dated 1922
m}dn between the said The Newfound-
1and Products Corporation Limited
and My Lords,

m;l: Lords are satistied that the con-

_1ONS laid down in the above cited

On are fultilled in the case of this
L0Posed loan and they accordingly

S8 their guarantee for the payment

of interest at the rate of 534 per cent.
per annum on the said sum of £2,000,-
000 on the due dates.

The Common Seal of the
NEWFOUNDL AN D
PRODUCTS COR-
PORATION LIMIT-
ED was hereunto af-
fixed in 'the pre-
sence of:

LS.

H. D, REID,
CHAS, O'NEILL

Director,
CONROY,
Secretary.

The Common Seal of Sir
W. G. ARMSTRONG
STRONG WHIT-
WORTH AND COM
PANY LIMITED
was hereunto affix-
ed in the presence
of:

LS.

A. G. HANDCOCK, Dicertor.
W. COCHRANE, Sccretary.

Signed on behalf of THE COMMIS-
SIONERS OF HIS MAJESTY'S
TREASURY—B. F. BLACKETT

WEDNESDAY, JUNE 13, 1923.
The House me* at three of the clock
in the a‘ternoon, pursuanf) ko ad-
journment.
Mr. Higgins gave notice of question
Mr. Walsh gave notice of question.
Mr. Cashin gave notice of question

Mr. J. Moore gave notice of ques-
tion.

Sir M, P. Cashin gave notice of
question.

Hon, the Pr'me Minister tabled (1)
Direcory of Prip and Paper Plants
in Canada, (2) Production of Pulp-
wood and cost in Canada, (3) State
Guarantees to Industrial Enterprises,
(3) Analysis of Pulpwood Regulations
in Canada (5) Water Power and Pulp
and Paper Industry in Canada.

Pursuant to order and on motion
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of Hon. the Prime Minister, the House
resolved itself into a Committee of
the Whole to consider certain Reso-
lutions with respect to the Industrial
Development of Newfoundland.

Mr. Speaker left the Chair.

Mr, Hibbs took the Chair of C.mn-
mittee.

HON. PRIME MINISTER:—Mr
Chairman, I have moved the House in-
to Committee of Ways and Means in
order to comply with the regulations
which provide that all matters involv-
ing finance must originate in Commit-
tee of the Whole.

The particular matter Which I
have to submit to the Committee
this afternoon is a series of Resolu-
tions (o confirm an agreement be-
tween the Government and the New-
foundland Power and Paper Com-
pany Limited., with respect to the
tablishment of a pulp and paper in-
dustry on the West Coast; in other
words the project so prominently be-
fore the public of late under the
name of the ‘““Humber Valley Pro-
ject! Before discussing this pro-
ject in a concrete form I should like
to stress the fact that in the matter
of this development of latent re-
sources, Newfoundland is a pieneer,
as she has been in so many other re-
spects, an outcome due to her very
fortunate geographical position. The
circumstance that this Island lies
midway between Europe and Amer-
ica, that it possesses fishery, mineral,
and forest wealth of vast extent, that
it is the stepping stone between the
continents, the half-way house which
facilitates enterprise by the agency
of the electric cable, the wireless
telegraph, the wireless telephone, and
the ocean highway—this gives her
an amazingly strong position.

As you know one of the yearly
trans-Atlantic steamship services
plied via St. John's, the first trans-
Atlantic cable was laid between the
British Isles and Newfoundland, lit-
tle more than 20 years ago Marconi

demonstrated to a world at first am-
azed and unbelieving, the possibil-
ities of the wireless agency, and only
three years ago it was my privilege
to participate in a conversation on
Signal Hill by wireless telephone
with a ship 650 miles at sea. About
the same time we had Newfoundland
as the jumping off place for airplanes
for the first trans-Atlantic flight and
it has become a commonplace of
science and industrial endeavour,
thay in all communication between
the two continents, Newfoundland oc-
cupies the foremost place.

From the standpoint of economies
and industry, the same is true. From
this Lsland there is carried away an-
nually a vast quantity of iron ore to
be ‘fabricated into all sorts of ma-
terial for use in every land where
iron and steel products are in de-
mand. In the same way the greatest

Dep: r in
the British Isles has found in this
country its principal source of sup-
ply for the essential articles which
it reaches with millions of daily suh-
stribers.

These things being so, it is but
natural that capitalists seeking out-
lets for the investing of their money
and the expansion of their business,
should look to this Island, which
gives them in a special degree the
advantages of water carriage for
cither the raw material as in the case
of iron ore, or of the finished product
as in the case of newspring paper,
remembering that no place in New-
foundland is more than 50 miles from
the sea, and that thus the coast of
transport  agencies  other  than
shipping can be greatly minimized.

For more than 40 years now, as
the population of this country has in-
creased, as its interior has become
known, as its resources have been
disclosed to the mining prospector
and the forest cruiser, public men
and other far seeing citizens of this
commonwealth have been visioning




the possibilities of developing these
resources, 5o as to lessen the strain
on the fishing industry, especially
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red to, as is also the present favour-
able financial position of the Colony,
forming so important an element in

when peviods of
_owed the world as since the late war
and as \he aftermath of similar con-
vulgions in the past; or through ec-
onomic cycles, which ‘economists te!l
us visit mankind at varying periods.

As long ago as 1880 the Legislat-
ure of that day oppressed by the ser-
jousness of the situation which then
existed, appointed a committee of
both Houses to investigate the pos-
sibilities of opening up the country
by means of a railway, (he principal
object then being to test our mineral
arets of the North, which at the time
were the scene of relatively vigor-
ous aciivity. Based upon the report
of this Committee the Liberal Gov-
ernment of the day, under the leader-
ship of the late Rt. Honourable Sir
Wi, Whiteway, made representation
10 the Imperial Authorities in the
form of a resolution adopted on June
2nd of that year, invitinz an Imperial
Guarantee of the interest upon the
amount which would require to be

ed to congiruct the railway in
Question,

The Resolution read: “In the re-
cent session a joint Committee of the
Legislative Council and House of As-
Sembly after careful and mature con-
Sideration of the requirements and
Capabilities of the Colony, presented
& report strongly urzing the con-
Struction of a Railway from St.
John's through the province of Av-
alon to the Northern Mineral Dis-
Wlet and to Conception Bay, about
three hundred and fitty miles, at an

e cost of one million pounds.
Their report was vnanimously adopt-
¢ and a Bill was passed authorizing
the Government to raise the neces.
S&IY funds on the credit of the Col
;t'lv. Seeking an Imperial guarantee

86 interest. The objects contem-
by the proposed work are
DS St forth 1n the Report refer-

the i i of a measure of
such magnitude. The claims of New-
foundland to some assistance at the
hands of the mother country in fur-
thering local effort for the advance-
ment of the interests of the Island
were placed prominently before the
Imperial authorities by the Premier,
Mr. Whiteway, in his correspondence
of June last. The Council respect-
fully beg reference to these views in
sustainment of the application for
Imperial aid by a covering guai-
antee of interest on Colonial Railway
Bonds, the sole object of which se-
curity is the obtainment of the Loan
on the most advantageous terms.”
My reason for quoting this extract
is to bring to your attention the fact
that 43 years ago the Liberal Govern-
ment and the Legislature of that day
requested the support of the Mother
Country in the project of a railway
through the interior, in the form of
an imperial guarantee of the interest
on tie cost of the undertaking, so
that as long ago as 1880 the prin-
ciple of Imperial financial co-opera-
tion was recognized by those who
were responsible for the administri-
tion of public affairs in this country.
The guarantee for a variety of rea-
sons, was not given, so the Colony
proceeded with the construction of
the railroad on its own responsibil-
ity. On the vicissitudes or our ear-
ly railway experiment it is need-
less for me to touch at this moment.
They will probably be considered
later in the session, but the second
importany point to which I would
direct your attention now is that the
railroad, as they projected, was no‘
a definite end in itself, but rather a
means to an end. That is to say,
the railway was not advocated so
much for its usefulness as an agen-
cy of conveyance as in the expecta-
tion that it would be a means of
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opening up our unknown resources
—the expected great mineral re-
sources of the region, and the prime
utility of the railway to the country
was expected to come from the fact
that it would be available to facili-
tate the working of mines, the trans-
port of minerals to the seaboard
and the other features of develop-
ment which would follow this “Pol-

icy of Progress” as it was rightly
Mamed.
The construction o1 he railway

did not realize expectations in an
immediate opening up of many
mines, but it did disclose the exist-
cnce of immense forest areas cap-
able of ready and effective develop-
ment. When Y{he building of the rail-
road to Hall's Bay was nearly com-

rleted, which it may be said ter-
minated at Norris Arm on the Ex-
ploits, it was decided to carry the

road across to Port aux Basques. In
coincidence with the contract for
completing this construction, the
late Contractor Reid undertook o
cperate the whole system for a
period of ten years and he frankly
gave as his reason for so doing, his
belief that he could promote the de-
velopment of new enterprises along
the railway Lne. As most people
now know he gathered around him
« force of capable, energetic young
men like the late Mr. William Scott,
subsequently manager of the Paper
Mills at Grand Falls, Who, after tak-
‘ng special cources in the Canadian
Universities, were set to work to
prospect the Island with relation to
its minerals, forest and water power
wealth. As Mr. Reid was to he paid
for the operation of the railroad in
lands, and as these lands were ex-
pected to yield the mineral traffic
for the road, it naturally followed
that these officials sought the most
promising areas in these regions for
amongst
those to which Contractor Reid soon
acqu'red a right were the water pow-

ers and forest areas around Grand
Lake, Deer Lake and Humber River.
His great mind visioned even then
the posibilities of utilising all these
dormant resources of wood and water
for the creation of mighty industries.

In those dars the feasibility of
making paper from spruce wood was
only jn its infancy, and its vast pos-
sibilities were but dimly described,
but Contractor Reid saw in this Hum-
ber area the seat of an industry of
this kind even then. Other pion-
eers in the exploitation of our indus-
trial resources, Messrs, Harvey &
Co. of St. John's, to whose faith in
this country and to whose expendi-
tures in ltesting its resources there
has never been given adequate re-
cognition, had established about this
t'me a pulp mill at Black River, in
Placentia Bay, for the coi version in-
to a commercial commodity of the
woodland arcas held by them there.
This was, I believe, the first attempt

to develop our forests in this way
and while it met the fate of many
ploneer enlerprises, it was based
upon the factors that have since

proved their worth in this phase of

our industrial endeavor—the favor-
able geographical position of tie
Island; the proximity of all our

areas to the seaboard and the con-
stant cheap water carriage to all
parts of the world; the abundance
and accessibility of the raw material
and the existence of a satisfactory
labour supply.

In the proposal submitted by Con-
tractor Reid to the Government in
1900 for a comprehensive industrial
scheme of which the conmstruction of
a big hotel in the Fast Bnd of St.
John's, the establishment of a flour
mill in the West End and the open-
ing up of mines, etc. were fertures
an outstanding project was the es-
tablishment of a paper mill on the
West Coast. But for reasons it fs
not necessary to discuss at the pres-
ent time, this whole schcme fell



through and nothing resulted. When
‘three years later Mr. (now Sir)

land as the representative of
Harmsworth Brothers, seeking a
“sunitable area for a big paper making
~ plant, he considered this Humber
River area for some time and nego-
‘tiations respecting it continued for a
‘considerable period.  But terms
could not be concluded for tho ac-
quisition of the property; and, as we
know, the Harmsworths found an-
other site on the Exploits, where
they founded the enterprise which is
now such a potent force in main-
 taining the country's industrial pro-
gress.

Various other paper making com-
panies in ensuing years considered
(he promise which this region offer-
od but a defin‘te concrete labour giv-
ing industry was not specifically for-
mulated until 1914, when the late

- Mr. “Carbide” Wilson and the Reid
Brothers entered into an undertak-
ing o establish a fertilizer industry
there with a pulp mill as a subsid-
“@ry.  Many Honourable members

. e familiar with the main features
Of the measure in question and will
recall the debates which attended its

i Passage into law in the Legislature

OF 1915, The measure now on  the

. Statute Book in relation to it cre-

ated the Newfoundland  Products

Corporation, Ltd, which might be

iﬁ:m as a subsidiary of the Reid
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sand obtained at Bay of Islands,
limestone from ithe Humber Valley
and coal from Cape Breton, until our
own coal could be successfully
worked and the compound smelted
by electricity obtained from hara-
essing the water fall at Junction
Brook. As a result of various pro-
cesses the fertilizer, phosphate of
ammonia, would be produced and the
slag remaining would be converted
into cement. The spruce wood in
the forests would be converted into
pulp by means of the water power,
pyrites from Spain (until our own
could be ulilised) being used to make
this pulp into the grade known as
sulphite, and the pine wood of our
forests would be converted into
lumber.

2—To enable the Company to
carry on this Industry, the Govern-
men;; leased for a term of 99 years
is so far as they had any power or
property in the same, the water pow-
er or powers in and upon the Hum-
ber River, and in or upon Junction
Brook, with the right to divert and
dam the same or suy lake or water
pow-rs within the drainage area of
the Humber River; and should the
Company at any time within twenty-
one years become the owners of any
additional water powers within a
distance of forty miles of the Com-
pany’s factories at Bay of Islands,
within an area defined in the agree-
ment, th& Government proposed to

5 Company,

@ the Reid Brothers were the chief
S in the enterprise.

| ABI;:!lnma;y of the provisions of
h any i
. Agreement of 1915 s
. L The Company proposed to os-
e at Bay of Islands at a cost of
[ UL eighteen million  dollars  an
Sty for the manufacture of for-
T (ammonium phosphate) am-

e was to be
broughy frop, Florida, mixed with

allow the of the agree-
ment, with the exception of clause
10. to apply to any water powers so
acquired and developed within the
said area for *he purpose of the
same business If the Company fail-
ed to develop the water powers so ac-
quired, then the advantages of the
agreement would not apply.

3.—The Company agreed Within
two years to survey the Hamilton
and Northern Rivers in  Labrador

finish the survey within five years,
and furnish the Government with all
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plans of the survay, and the Govern-
ment agreed that if the Company,
within ten years from that dake (Ap-
ril 18, 1915) in addition to an expen-
diture of $5,000,000 at Bay of Is-
lands, expended an additional sum
of §5,000,000 in Newfoundland in con-
nection with the extemsion of its
business in Newfoundland, it would
grant the Company water power on
Hamilton River from the head of
Lake Winicapan to the sea or an
equivalent water power on the North-
west River, Labrador but the condi-
tion of the grant of the said water
was that the Company should within
five years expend in the development
of the said water power and its plant
in Labrador the further sum of $1C.-
000,000. In the event of failure ‘v
make this expenditure the grant
would be vold and the water power
on the Hamilton or Northwest River
should revert o the Crown,

4—Tha Company agreed to fur-
nish up to 50,000 horse power in Lab-
rador to all persons or companies
operating within one hundred miles
of their power houses.

5.—The Government granted to the
Company a block of limestone near
Humber River about five miles from
Bay of Islands for the purpose cf
making lime.

6.—The Company's property Wwas
to be free from municipal taxation.
The stocks of the Company were to

be also free from taxation. Con-
struction material and machinery
would be admitted duty free. 10,000

acres of Crown Land were granted
the Company by the Government at
30 cents an acre for wharves, piers,
docks, factories and warehouses.
Property required and not in pos-
session of the Crown was to be taken
and paid for by arbitration.

7-~~The Company was given the
right to build telephones between
their factories and piers and work-
shops.

8—Raw materials were to be ad-

mitted free of duty into the Colony.
9—Coal for use in connection with
the Company's work in Labrador
was to be admitted free of duty.
10.—All damages to Crown Land
to be paid for and settled by arbi-
tration.

11.—Renewal of lease, if not
termined, in 99 years.

12—The Company undertook to
begin actual construction operation
within wo years of the date of the
agreement, and expend the sum of
$5,000,000 within the Island of New-
foundland within five years. Fail-
ure to begin or expend was to ren-
der the agreement null and void.

13—Dams to be constructed with
proper sluices for the passage of
salmon and fish. Use of the waters
by the public continued as before.

14—The Company to provide
cranes fo- lifting boats over dams.

Partly because ¢f the outbreak uf
the war, which hampered the secur-
ing of capital for such enterprises
owing to the embargo on the use of
money for any enterprises but those
directly associated with tne war, and
partly because of the failing health
of Sir Wni. Reid, this project in turn
did not eventuate promptly, and
then Mr. Wilson died and with him
departed the vital spirit of the
scheme from a technical and scien-
tific standpoint. But the natural re-
sources still remained, all the sta
tistics and other data obtained dur-
ing the preparatory work for this
fertilizer enterprise  likewise  re-
mained, and every day new stores of
knowledge as to the possibilities of
the region were revealed.

After the war ended further ef-
forts to develop the property were
undertaken, but inasmuch as’ with
the resumption of peace times, the
advantages if the paper making in-
dustry were greatly accelerated, the
new negot'ations were designed for
a paper making enterprise, the ad-
vance of scientific endeavour during

de-
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the war and other world production
‘and market conditions having ren-
dered a fertilizer enterprise along
the lines proposed in 1915 less com-
mercially advantageous in compari-
son with newsprint production.
Bfforts were made to interest
British Capitalists in this new enter-
prise and Messrs. Backstad and
Greenwood, the former a Norwegian
with some experience in hydro-elec-
tric undertakings and the latter a
(Canadian, with practical experience
@s a newspaper publisher, visited
the island about two years ago With
a scheme for the establishment of a
paper mill on the Humber, the basis
being a guarantee by the Govern-
ment of the entire capital required,
approximately $18,000,000 the guar-
antee to cover both interest and
“principal. This proposal was not ac-
ceptable to me or my Party, That
fact was intimated to these gentle-
men who then abandoned the mat-
“fer. A year later a similar proposi-
tion was put before the Government
On behalf of Sir W. G. Armstrong
- Whitworth & Company, Ltd., one of
the biggest and most varied indus-
concerns in the British Isles, a
ration which makes almost
everything into which steel can be
manufactured, from small tools to bat-
tle ships, from wire nails to loco-
| Motives.
. The first proposal by that Com-
PNy was to somewhat the same ei-
, fct as that of the previous year,
‘ :'d this firm was also notified that
| & Probosition in that form could not
De entertained; but as the Goveru-
MeNt recognized that the securing
| OF such an enterprise for this coun-
:;’;_h""h the backing of capitalists
Whi @ standing of the Armstrong
| utworth Company wouwld be to
© US as high a place with the in-
A World today as the incoming
“:h' Harmsworths did 18 years ago,
8 10 secure this it would be worth
Some secrifice, it was

ac-

cordingly decided to continue nego-
tiations with this Company, and I
proceeded to England last summer
for that purpose. There, after na-
gotiations continuing for  several
months, I was successful in carry-
ing the matter to a stage where an
agreement was arrived at providing
for the development of the Humber
Valley water power and the erection
and working of a paper mill on the
West Coast as the first unit in a
series of industrial enterprises to be
undertaken there, which would util-
ize all the electric power possible to
obtain from the Humber and its sub-
sidiary streams, totalling between
230 and 250 thousand horse power, or
approximately half that planned to
be derived from the Chippewa en-
terprise of the Ontario Government
at Niagara Falls, the largest hydro-
electric enterprise in the world to-
day.

The undertaking provides as a
first step 100,000 horse power is to
be daveloped, to be used for oper:
ing & paper mill with a capacity for
producing 400 tons of newsprint
daily, or twice the capacity of the
mills at Grand Falls, with the addi-
tional advantage that electricity in-
stead of coal will be used for all
purposes in the mills and by this
means the sendng away of hun-
dreds of thousands of dollars annu-
ally for the purchase of coal will he
avoided and the power now running
to waste on the Humber River will
be ultilised to between one third and
one-half of its capacity.

Later, as other enterprises will be
located in this region, another 130
to 150 thousand horse power can be
developed—50,000 more on the pres-
ent flow of water by merely install-
ing further penstocks, turbines and
generators; and it is estimated 100,-
000 later by damming the tributary
streams on the Humber watershed
and utilising various natural advan-
tages of ithe region so as to bring
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under control the entire drainage
area. But this is for the future; for
the present we are concerned en-
tirely with the initial water power
development and the paper making
enterprise which is the basis of
these Resolutions.

At this stage it may be well (o
give an adea of the growth, standing
and strength of the Corporation which
is launching this enterprise in our
midst. The Armstrong, Whitworth
Company as known today is the out-
growth of a combination, of the enter-
prises of two of England’s greatest
mechanical geniuses of the last cent-
ury.

The Encyclopedia Britannia tells
us that William George Armstrong
knighted in 1859, and raised to the
peerage in 1887, was born in 1810 at
Newcastle and after completing his

of

rings on an inner barrel. This Arm-
strong idea has spread all over the
world and from this principle comes
the fundamental one of artillery
construction to-day, modified  of
course by improvements in construc-
tion for many of which Armstrong
was chiefly responsible.

Joseph Whitworth, created a bar-
onet in 1875, was born at Stockport,
near Manchester, in 1803, and started
life as a cotton spinner, but having
a taste for mechanics went into that
occupation.  After spending some
years in gaining experience in ma-
chine shops, he started in business
at Manchester as a tool maker in
1833. Some time afterwards he in-
vented the principle of screw threads,
now in use throughout the world,
and thus acquired fame as a maker
of machine tools. He utimately de-

adopted the
a solicitor, but his bent being me-
chanical and scientific, he produced
several inventions along these lnes
and ultimately abandoned law for
science, specializing in hydro-elec-
tric machinery notably hydraulic
cranes, the development of  which

idea resulted in the use of hydraulic’

appliances for the manipulation of
heavy naval guns and for other pur-
poses for ships of war. Later he
founded the Elswick works for the
manufacture of this hydraulic ma-
chinery. Before long they became
the basis of a revolution in methods
of gun making. Willlam George
Armstrong might consequently be
described as the father of modern
artillery. His first big gun was
made in 1885 and yielded such ex-
cellent results, both in range and
accuracy, that it was adopted by the
British Government in 1859 and Mr.
Armstrong was awarded the honour
of Knighthood.

Then came the formation of the
Elswick Ordnance Company, and the
development of the principle of big
gun construction by shrinkig steel

signed m: 'y for refiling musket
barrels, and still later began to con-
struct great guns on the same prin-
ciple. After a further period these
Whitworth tools and methods were
utilized in conjunction with designs
by Armstrong; resulting in the part-
nership that has reached the propor-
tions of the present Armstrong Whit-
worth Corporation. He died in 1887.
Baron Armstrong, the head of the
firm died in 1900.

In 1847 the Elswick Works were
built by Armstrong near Newcastle
and the private Company of W. G.
Armstrong and Company formed.
This firm became the first unit of
the present tremendous organization.
In 1859 the Elswick Ordnance Com-
pany was formed to manufacture ar-
tillery and a year later Joseph Whit-
worth began the manufacture of ar-
mour plate and artillery. In 1863
the Elswick Ordnane and the Hy-
drzulic Companies were amalgamat-
ed under the title of Sir W. G. Arm-
strong and Company, Ltd. In 1880
huge works on a greatly enlarged
scale were built at Ouenshaw, and in
1883 the construction of war vessels



an at Walker on Tyne near
e, by the firm which was
n known as Sir W. G. Armstrong
& Co., Ltd.

late Queen Victoria, the two
at firms of Armstrong and Whit-
were amalgamated -with the
t title with a record during the
, twenty-five years of ever in-
asing efficiency and expansion un-
the firm has become one of the
t industrial organizations in
British Isles. Its ramifications
been so widely extended that to-
it comprehends, in its parent and

ary aspects, both in the Brit-
and on the Buropean Con-
the following group:

Company and its Subsidiaries

Parent Company’s (Sir W. G.
ng Whitworth & Ce., Ltd.)
1 Works are divided into the fol-

nce Works, Elswick (New-
‘Wwhere the largest Guns,
n Ammunition and War

are made.
) Dept, Elswick; where Forg-

‘Tungstein Steel, Stampings,
made.

e & Locomotive Works, Els-
Where Hydraulic and Electric
Hoists, §wing Bridges, Docks,
8, Sluices, Sapstans, Turbines
| Railway Locomotives and Elec-
| Machinery of all descriptions

fick Shipyard; formerly ex-
for the construction of
DS, but now building commer-
ips.

ker Shipyard; a complete Ship-
for the construction of Passen-
Ad Cargo Ships. Ice Breakers,
Ferries, 01l Ships, Dredges and
Floating Docks and ~ similar
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Scotswood Works; for the manu-
facture of Shells, Fuzes, Primers and
Explosives.

Openshaw  Works, Manchester;
Large steel words for the manufact-
ure of Armour Plates of all sizes.
High Speed Steel Drillers and simil-
ar articles of all description. The
machine shop of this works is em-
ployed in the manufacture of the
well known Armstrong, Whitworth
Machine Tools.

Ammunition Works, Erith; where
all kinds of ammunition, Fuses, De-
tentators and Explosives, for making
purposes are manufactured,

The above are the principal works
of the parent company. The prin-
cipal subsidiary and allied companies
controlled by Sir W. G. Armstrong,
Whitworth & Co., Ltd, are as fol-
lows:

Pearson and Knowles Coal and
Iron Co., Ltd., Warrington: This Com~
pany owns and controls the output
of colleries amounting to 1,250,000
tons of coal a year. It also has a
large engineering. works for the
construction of Locomotives, Bridges,
Structural Steel and are builders of
Blast Furnaces and Steel Mill Equip-
ment. They also operate large Roll-
ing Mills for Steel used in re-inforced
concrete work and many special sec-
tions.

Rylands, Ltd., Warrington: Well
known manufacturers of Wire Rope,
Cables, Wire Netting, ete.

Partington Steel & Iron Co., Ltd.,
Irlan, Manchester: This is one of
the most up-to-date Steel Works in
the United Kingdom, with a capacity
of 5,000 tons of steel a week. This
Company rolls Steel Rails and heavy
sections for Structural Steel Works,
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ately £260,000 and indicated a profit
at the end of the 12 months of £500,~
000, all of which was available for
implementing or supporting the guar-
antee given by these companies on
behalf of the Daily Mail Trust.

These facts and figures I submit,
amply justify us in entering into part-
nership, so to speak, with the British
Government in guaranteeing the mon-
ey necessary to make the Humber de-
velopment enterprise possible.

But perhaps the greatest advant-
age for Newfoundland in regard to
this new enterprise is that it has been
possible to secure a concern of such
recognised standing as the Arm-
strong, Whitworth Company to un-
dertake the programme. An illus-
tration of what it may mean for a
country to have capitalists of stand-
ing associated with its development is
seen in the case of our original rail-
way contract. This work was under-
taken by an American named Black-
man, who secured a contract from
the Legislature for the construction
of the original road from St. John’s
to Hall’® Bay with a branch to Har-
bor Grace. He proved to be a man
without any financial backing and
within a brief period the project col-
lapsed so far as he was concerned
and the line had to be constructed
and operated by the English bona
holders who furnished the money on
which he began work. Through this
the country was involved in costly
litigation, a setback was given to
progress in other directions and ulti-
mately the line had to be purchased
by the Colony at about twice its cost
and consolidated with what is now
the general Railway system.

When it came to the construction
of the firs: section of what is known as
the cross country line, namely, that
from Whilbourne towards Hall's Bay,
several contractors competed for the
enterprise, but some of these again
were men of limited experience and
still more limited capital, and it is

to the credit of Sir Willitm Whiteway
the Liberal leeder of that day, and’
his associates, that they disregarded
all other considerations and awarded
the contract to a man whose reputa-
tion elsewhere justified the belief that
he could be relied upon, and whose
financial standing gave equal assur-
ance that the contract would be car-
ried out loyally. I refer, of course, to
the late Sir R. G. Reid, whose word,
as you know, was entirely depend-
able in financial and railway construc
tion business.

Sir R. G. Reid’s financial resourc-
es, great as they were, felt a heavy
strain in the years that followed,
when, as a result of the bank crash
and other complications in this col-
ony, which nobody could have fore-
seen, the problems of continuing the
ralroad through this country —were
aggravaled considerably by the elec-
tion trials and financial collapse which
ceurred in the avtumn of the follow-
ing year. From this period of elec-
tion trials and financial collapse the
country did not recover for ~many
years. Through the politcal con-
vulsions of that period, the series of
trials that followed the contest of
1893, the interregnum government in
which Hon. A. B, Morine played so
controlling a part, and the disturh-
ance of business conditions which at-
tended all these unsettling incidents.
Sir R. G. Reid’s organization and his
credit, I am glad to say, survived.

In the same way the initial attepts
at pulp making in this country, un-
dertaken by local and other capital-
isfs were not successful, partly be-
cause of the lack of knowledge by
the promotors. but partly because of
the changing markets abroad and the
financial provision for the enterprise
not being sufficient to meet this strain,
The development, of our lumbering
industry, again was marked by seri-
ous failures which materially and in-
juriously affected the standing of
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ies Board there was also a propos-
ieion for a for railways in

man and two other
‘Chairman, Sir Robert Hindersley

Company, is a director of
k of England, is one of the senior
«rs of Lazard Brothers & Co.,
cers, New York, Paris and Lon-
“and is a Director of numerous
mpanies of international reputa-

e Committee, is now the senior
ber of the firm of Delloitte,
er & Griffiths; he is a Past Pre-
it of the Institute of Chartered
mtants of Great Britain and in
lession occupies foremost in
h Empire. The third mem-
the Committee is Major Schus-
‘partner of Frederick Hooth &
erchant bankers of London
gentleman of outstanding fin-
Teputation. These  distin-

gh and exhaustive considera-

ich might be expected from
their reputation and stand-
emen who were also act-
le capacity of Trustees for
er Country, spending at that
sum of £25, 000,000 which
bresent Bonar Law o: Stan-

the year's experience, that
of affording facilities for

licy, 1 might explain, con-
the British Treasury, through
Mittee, guaranteeing various
Money for various purposes

countries, on the condi-
the money thus guaranteed
expended in labour-giving
S In the British Isles. For
the very time that our
for a guarantee in cor-
the Humber Develop-
before the Trade Facilit-

Sudan, the country stretching south-
ward from Egypt towards the Equat-
or and brought under British Rule
some twenty years ago by Lord Kit-
chener in the big campaigm in which
he overthrew the Dervish hosts of
the Khalifa and recaptured the city
of Khartoum. The Sudan Govern-
ment was contemplating an exten-
sion of its railways and a company

formed to undertake this project
sought the assistance of the Brtish
Government in this undertaking.

They were successful. The money in
their case was spent in England in
the purchase of locomotives, rails,
steel, bridge work and other acces-
sories necessary for a scheme of rail-
way extension.

In the same way, the great Tata
Power Company of India, projecting
a hydro-electric enterprise in that
country similar to that now contem-
plated in this country, sought a guar-
antee for it from the Trade Facilit-
ies Board, and having demonstrated
that it was a feasible project, was
granted the sum asked, namely
£850,000. I have here a full-page
article from the London Times of
May 18, last—less than a month ago
—giving full details of the project
with illustrations depicting some of
its principal features. As strong
criticism has been made of this feat-
ure of guarantee, I have taken the
precaution of securing from England
a complete list of all the projects ap-
proved and granted guarantees by
the Trade Facilities Board up to 9th
November last, the day when the
first year of the Board’s operations
terminated. Since then as I have
said, the Board has been continued
and its funds increased to £50,000.-
000.

The following table gives the par-
ticulars:
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Name Amount Period Purpose
Harland & Wolff, Ltd.

£1,493,345 10 yrs.  Establishment of ship repairing works on Thames,
widening a Dock and constructon of new wharf at
Meadowside Shipyard, Glasgow, and work at Greenock

Shipyard. o

Holbrook Brick & Tile Co. Ltd. 4,700 4 yrs.  Extension of Brick Works. s}

William Beardmore & Co., Ltd. 600,000 5 yrs.  Completion of vessel at Beardmore’s yard for Societa =

3 Anomina per Azions Lloyd Sabaudo. =

South Crofty, Ltd. ............ 30,000 3 yrs.  Completion of new pumping installation for Tin Mine. °

James Powell & Sons (White- '-1

friars) Ltd. .. 50,000 10 yrs.  Equipment of Factory. >

Levant ‘Tin Mines, Ltd. 10,000 3 yrs.  Completion of Ore Bin and Stone-breaker station. Pur- 2

chase uf Mill, Vanners, Magnetic, Separators, etc. fuc

Harland & Wolff, Ltd. ........ 95,000 1yr.  Completion of vessel at Greenock. &

Calcutta Electric Supply Cor. g
...................... 500,000 25 yrs.  Purchase and plant

and buildings, addmonal High Tension Cables and )

Transformers, and additional direct Current Mains. o

(redeeniable atter 15 years.) e

Lee Conservancy Board 100,000 30 yrs.  Improvement of Navigation on River Lee. g

London Electric City and South =

London & Central London o

Railwav C0S. ............. 6,458,000 50 yrs.  Enlargement of tunnel of the City and South London v

Railway; improvement of stations and provision of
new rolling stock. Extension of London Electric

Railway from Golders Green to Edgwne, proyision

e e e = amantn s wna s ar arean:
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Name
Newfoundland Products Corpor-
CubT R i L AR e
Kassale Railway Co., Ltd. .....

Merton Board Mill, Ltd. .

Croppers & Co., Ltd. .

Pickerdite & Co., Ltd. .........

Palmers (Swansea) Dry Dock
Co., Ltd. .

Rhmney Valley Sewerage Board

Minenead Electric Supply Co.

Leckhampton Quarries Ltd. ...

Kent Electric Power Co. ......

Egham and Staines Electricity
(s 2 7 7 PRI g

Amount

2,000,000

1,500,000

100,000

100,000

17,500

300,000
160,000

4,500
50,000

15,600

30,000

Period

25 yrs.

30 yrs.

10 yrs.

10 yrs.

10 yrs.

30 yrs.
25 yrs.

25 yrs.
25 yrs.

25 yrs.

Purpose

Erection of Pulp and Paper Mill on Humber River in
Nfld.,, and a Power Station for running the Mill.
Construction of Railway Line from Thaemain to

Kassals.

To complete erection and equipment of Board mill by
erection of buildings and provision of engines and
boilers. %

Building and equipment of new factory for manufacture
of folding boxes at Thatcham.

Provision of up-to-date plant for manufacture of glass
bottles.

Construction of new Graving Dock at Swansea.

Drainage and disposal scheme for Urban Districts in
Rhymney Valley.

Provisions of Generator and Overhead Mains.

Construction of Railway from Limestone Quarries to
Great Western Railway.

Provision of Mains, transforming apparatus and Station
Plant.

Installation of additional generating plant and prevision
of main feeder cables and distributors.

B e L e e L
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8¢

Name Amount Period Purpose

Workington Harbor and Dock
BoRrd oy, SRash 880000 500,000 30 yrs. Construction and deepening Lonsdale Dock and improv-
ing entrance thereto. Constructing swing bridge
over the harbour and fixed bridge over River Der-
went. Provision of railway lines, sidings, ete.
North Somerset Elec. Supply
[ 5% (b b g4l Lo A 25,000 25 yrs.  Extension of Mains: provision of Transforming appar-
atns and sub-stations.
Shropshire, Worcs. & Stafis
Elec. Power Co. . -

700,000 30 yrs. Erection of Power Station on the Suvern and the laying
of a transmission cable.
Llantrisant & Rhymney Valley

SONIQa900¥d ATEWASSY 4O dSNOH

Housing Co. Ltd. ...... . 100,000 30 yrs. Erection of Cottages.
Lanner Syndicate Limited 25,000 5 yrs. Development of Cornish Tir Mine.
Delcoath Mine Ltd. ............ 50,000 8 yrs. Development of Cornish Tin Mine.
London Electric Supply Cor.

e R e 650,000 25 yrs. The extension of the Power Station at Deptford. -
Inswick Dock Commission .... 125,000 30 yrs. Improvement to Dock and Quays.
Tatd. Power €0, ... liina i 850,000 20 yrs. Hydro Electric Scheme in India.
Colliery Cottage Co. Ltd. ..... . 85,000 30 yrs. Erection of Cottages.
xford Electric Co., Ltd. ...... 25,000 2 yrs. Extension of plant and Main.
22,243,645




dy of this list shows that al-
ther there were 33 projects ap-

; from a sum of £4,700 for the
nsion of a Brick Works to the
‘of £B,458,000 for the London

rground Railway System. A

ying sums is equally

' a mine, the improvement of river
ion, the electrification of sur-
, the establish-

it for manufacture of glass
. the .construction of a new
g dock at Swansea, the install-

N of a sewerage system in the
ymney Valley, the building of
from a limestone

Several enterprises for hydro-
ic development, the erection of
, the development of tin
in Cornwall, improvements to
and quays at Ipswich, and so
- Still more instructive is (he

of the class of companies
sought and obtained this

~_PFIrst on the list is “Harland &

OIff, Ltd,” the great —shipbuilding
u Belfast, perhaps the greatest
) construction enterprise in  the
WOTld, the head of which firm is Lord
Pltrie, Whose name is known in ev-

Community which has an inter-
S5t in shipping or merchantile affaire.
o8 firm has built all the White Star
. and countless other steamers
. This firm has obtained ap-
Ximately one and a half million
inds for the purpose of establish-
% ship repairing docks on the
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Trames, widening a dock and build-
ing a new wharf at Glasgow and
carrying out various works at Green-
ock Shipyard. Second and no less
notaple is the firm of William Beard-
more & Co., Ltd., another great Brit-
ish ship-building concern establish-
ed on the Clyde. This firm has con-
structed many big warships, liners
and s'milar crafts and is one of the
leading British ship-construction con-
cerns. It secured a guarantee of
£600,000 for building an Ttalian lin-
cr.

Then we find the London Electric
Railway System, the largest of the
London underground railways,
one of the most prominent of
Corporations in the whole world,
seeking a guarantee of £6,000,000
for various railway improvements
and extensions and the South-East-
ern and Chatham Construction Com-
pany, with vast ramification in the
suburbs of London, asking £5,500,000
for the electrification of its lines.

Again, as part of the development
of electricity in London, we find the
London Electric Supply Co. securing
a guarantee of £650,000 for the ex-
tension of the power station at Dept-
ford.

Bug perhaps what wﬂl interest the
people of this country most is the
guarantees obtained for works in the
Overseas Domirions. In India, as al-
ready pointed out, the Tata Power
Company is getting £850,000 for a
large waler power development near
Bombay, and the Calcutta Electric
Supply Corporation, on the other side
of India, is getting £500,000 for
other electric equipments in that
quarter, The Kassala Railway Com-
pany is getting £1,500,000 for th2
construction of a railway line in the
Sudan, and Newfoundland is getting
£2,000,000 for the constructicn of

the Paper Mill on the Humber and
the power station for operating the
same.

It is very obvious from all this,
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therefore, that the objection raised
to the “guarantee” feature of the
Humber enterprise is based upon a
lack of understanding of the real
facts and that the argument so fre-
quently put forward that a “guaran-
tee” is an unheard of adjunct to in-
dustrial enterprise cannot be serious-
Iy maintained.

Nor is the principal of a guarantee
unknown on ths side of the water.
In Canada the Federal and Provin-
cial Governments recognise this prin-
ciple in extening suppordt to various
railway enterprises and many hun-

Government Guarantors

Dominion ....
Manitoba .
Alberta .
Saskatchewan .
Ontario ....
British U)Iumbln
New Brunswick
Quebec

Another form which state assist-
ance to industries has taken on this
side of the water is the construction
of vast public utilities at Government
expense, as for instance, the new ter-
minals at Halifax, enterprised before
the war and designed to cost $40,000,-
000; similar terminals at St. John,
N.B., enterprised at the same time
and designed to cost $25,000,000; and
more recently the of

dred if not thousands of miles
railroad there have becn built on {l
strength of guarantees by these Go
ernments—guarantees of the inter
in every case and of the principal §
some cases, this being especially tr

thern Railway System.

This matter of guaranteeing Cai
adian Railway Bonds is referred
in the Canadian Annual Review
1921, page 378, from which 1 quo
as follows:

Authorised Guarants

Earned
238,880,792 234,484,537
25,663,553 25,663,54
59,495,000 39,6331
47,725,000 28,170,66:
7,860,000 7,860,000
68,135,000 60,317,624
7,871,396 7,871,308
182,000 182,000
$455,912,7441 399,182.00

Quebec, St. John, or Portland to Buf
opean destinations.

But even this does not exhaust
forms in which state aid has e
given to private enterprise. The su
preme example in England is the
afforded to the Dye industry. As
Hon. members are undoubted]

a large graving dock at Vancouver,
combined with a series of grain el-
evators there as part of the new pol-
icy of shipping grain from the West-
ern Section of Canada to Vancouver
and from there via the Panama Canal
to European countries, which in
spite of the distance can be accomi-
plished cheaper by this route than by
undertaking the long rail haul east-
ward across the prairies and then
shipping the grain from - Moatreal

although the discovery of the extract
ing of an “aniline” or dye-making
element from coal tar belonged
an Englishman, Sir W. H. Perki
The German system of scientific re
search had, however, been so cari
fully developed and German chems
ical experts had received such assi:
ance from the State that German
became virtually the home of dye:
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making industries for the whole
world.

As some of the elemente that go
into the making of dyes go also into
the making of war muniton, Ger-
many was thus enabled in the ear-
lier period of the late war, to out-
class all the allied countries in the
manufacture’ of the deadly agency
which the Germans used with such
destructive effect, until the genius of
the allied powers enabled them fo
rival and in time outstrip them in
the profuction of these war essen-
tials. It was consequently doubly
important for Great Britain to estal-
lish the dye making indrstry on a
sound foundation, first, because Brit-
ain would otherwise be dependent
upon Germany for the dye required
for a host of industrial enterprises
and second because the exclusive
possession of this dye industry by
Germany would 1ean a  constant
menace to the peace of the world as
she might hope, in a future war to
overwhelm her opponents as she al-
most succeeded in doing in the last
one by the magnitude of the material
she had prepared.

An account of this dye industry is
glven in detail in a British Blue
Book of November 1918, entitled, “A
memorandum by the Board of Trade
on State assistance to the Dye in-
dustry.” 1 could quote exhaustiveiy
from it, but it is not necessary and i
Will content myself by saying that a
Dyestuffs Act was passed by Parlia-
ment in that year, and that in Whit-
akers Almanac for 1922, p, 237, is the
following reference to this subject:

“The Dyestuffs Industry. In the
“cloging days of the Session, a Bill
“was passed to regulate the importa~
"tlon of dyestuffs in order to estab-
“lish the industry in this country se-
urely. Sir Robert Horne explained

“that certain classes of dyestuffs
“would only be admitted to this
“country under licenses, no license

“duty being charged but merely fees
“to pay administrative expenses. The
“textile industry, he said, had been
“threatened with disaster at the out-
“break of war because it was cut oft
“flom practically its only supply of
s. Under this pressure the Gov-
“ernment first lent money and after-
“wards established companies, in
“which it took shares, and later gave
“pledges to the industr:

)

I may add that the financial assist-
ance to which Sir Robert Horne re-
ferred was of two kinds, loans, and
grants for buildings and plants. The
loans would be for the purpose of
assisting in the provision of capital
at a commercial rate of interest, and
the grants would be in aid of the cost
of plant and buildings.

In addition to this, the British Gov-
ernment, according fo the United
States Commerce Reports, dated Sep-
tember 28, 1920, p. 1461
“has invested £18,000,000 in various
“industrial concerns. An  official
“return has just been issued showing
“the amount of capital invested for
“others of the different companies In
“which the Government has taken
“stock”

The following are amongst those listed:

Commercial Bank of Siberia, 45,365 shares .. .
ese s eise s oo .. 25,305,800

Anglo Persian 0il Co. .. ..
Suez Canal Shares ..
Turkish Petroleum Co. .
Cunard Steamship Co. .. ..
Standard Shipbuilding and Eng)

Chepstow Pty. (1) Co. ..
British Dyestuffs Corporation .

£5,831,870

19,709,325
107,575
12,653,000

S 3,193,640
woen ma ee aw 8,273,055
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British Celluluse and Chemical Mfg. Co.

British Farina Mills ..

B. A. Nickel Corporation (u[ Ganada) . .

Home Grown Sugar .. .. .. .

Other European countries as well
as Great Britain are assisting in the
development of their electric indus-
tries in similar ways. In France the

for the general electrification of the
country by the development of both
water and steam power. The project
for the Rhine, Dordogne and part of
the Rhine Rivers alone involves an
expenditure of $350,000,000 and is
approved by the Superior Council of
Public Works. The projects cover
simultaneous improvements for navi-
gation, irrigation and power. It is
estimated that by 1937 nine million
tons of cdal will be economised an-
nually (now costing over $40 per
ton) and that as a result of saving
about $386,000,000 per annum for
coal the expenditure on construction
will be recovered in six years. In
Germany plans for the canalisation
and development of power of 130
miles of the Neckar River and its
linking with the -Danube $154,700,000
is to be expended in 10 years. The
Federal Government is providing 46
ver cent. three State Governments 43
per cent. and private interests 11 per
cent. of the cost.

Again in 17 of the principal water
power countries of the world the
Federal Governments give some form
of to power
usually by undertaking the develop-
ment or by providing direct subsidies
or grants. In the United States plans
are maturing for the creation of a
super-power board for the North
Atlantic Industrial area at a cost of
one and a quarter billion dollars, and
it was recommended that the ar-
rangements should be undertaken by

7,056,425
e 1,581,615
3,064,035

912,470

£87,688,810

of two large miils in Alabama fol
producing atmospheric nitrogen.
work was afterwards stopped whe
the war ended, but the proposal
originally made, according to
“Electrician” newspaper of June 1i
192¢, was that

Capital will be raised from L
Government, and all the db

ferred stock and will be antltle
to a 5 per cent. dividend.

So much then for guarantees and
other forms of state aid to industri
enterprises. Now let me take an exs
ample or two of guarantees of induss
trial enterprises by other indust
enterprises. It will perhaps be bes
that ! select an enterprise with which
every member of this House is famil
iar. 1 refer to the Anglo Newfound:
land Development Company,
which we know better as the Harms
worth enterprise at Grand Falls. D
the autumn of 1920, finding it neces
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sary for the development of the plant
and to furnish larger working capital
required by the increase in the cost
of materials and labour, it resolved
to flott a loan of £800,000 stg. This
it did in the form of special guaran-
teed second mortgage debenture bonds
running for 15 years; these bonds, be-
side having the security of the Com-
pany itself were munconditionally
guaranteed both as to principal and
inferest by the Daily Mail and Daily
Mirror C the one

this Debenture stock was uncondi-
tionally guaranteed jointly and se-
verally by the Daly Mail Ltd. and
the Sunday Pictorial Limited, which
between them were subscribing 70
per cent. of the share capital of the
Trust. These two companies are
owned by Lord Rothermere. The
Urospectus stated that “these com-
panies have large interests in pulp
mills in Canada, besides a very large
interest in the Albert Reed Company

by Lord Northeliffe and other by Lord
Rothermere, both largely interested
in the Grand Falls mills and using
Grand Falls newsprint.

This flotation was one of the most
successful in England at that time.
The great post war boom had burst
before that, money was tight, invest-
ors were cautious, the future for the
world was clouded and uncertain, but
within two hours after the Banks
opened on the morning fixed for the
issuing of the loan the lists had to
be closed. It was over subseribed
seven times.

Let us take another case. Last
August Lord Northcliffe a fast and
firm friend of Newfoundland, died in
the height of his power mna prestige.
Laer his brother, Lord Rothermere,
made arrangements for acquiring his
share of “Associated Newspapers
Ltd", the official designation of the
Company owning the “Daily Mail.”
These shares, 400,000 deferred shaves
—represented Lord Northcliffe’s hold-
ings and the controlling interest in
that company. To do this Lord
Rothermere formed the “Daily Mail
Trust Ltd” and offered for sale
£1,600,000 seven per cent. guaranteed
fifteen year first Mortgage Debenture
Stocks, this money to be used to buy
the Northcliffe shares fro the de-
Ceased peer’s estate.

In this case again, beside the secur-
ity of the newspaper itselt, one of
the most profitable in England, the
Payment of principal and interest on

paper and the Empire
paper mills situated on the Thames.”
It is a well known fact that Lord
Rothermere owns the common stock,
or controlling interest, in the Albert
E. Reed paper mills at Bishop’s
Falls, and that these mills are oper-
ated practically as an adjunct of the
paper mills at Grand Falls.

At the risk of wearying the House
1 propose to quote some figures from
this prospectus indicating the profits
made by these various newspapers
which depend in tie main as I have
already said for their paper on that
supplied by mills in this country. The
Daily Mail has the largest net sale
and advertisement revenue of any
morning newspaper in the world, and
the Evening News occupies a similar
position as an evening paver. The
net sale of the Daily Mail is over
1,900,000, and that of the Evening
News 840,000, while they also publish
the Weekly Despatch, which has a
weekly net sale of 876,000. These
three form the Associated Newspaper
Ltd, and the profits for the past
seven years averaged &£280,000 an-
nually, whilst the profit for the first
five months of this year should not

be less than £480,000. The daily
sale of the Deaily Mirror is over
1,270,000 copies, and of the Sun-
day Pictorial 2,207,000 per week. The

average annual profits of these com-
panies for the past seven years have
been £203,000 annually and the pro-
fits for the half year ending 31st
August, 1922, amounted to approxim-~
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ately £260,000 and indicatea a profit
at the end of the 12 months of £500,~
000, all of which was available for
implementing or supporting the guar-
antee given by these companies on
behalf of the Daily Mail Trust.

These facts and figures T submit,
amply justify us in entering into part-
nership, so to speak, with the British
Government in guaranteeing the mon-
ey necessary to make the Humber de-
velopment enterprise possible.

But perhaps the greatest advant-
age for Newfoundland in regard to
this new enterprise is that it has been
possible to secure a concern of such
recognised standing as the Arm-
strong, Whitworth Company to un-
dertake the programme. An illus-
tration of what it may mean for a
country to have capitalists of stand-
ing associated with its development is
seen in the case of our original rail-
way contract. This work was under-
taken by an American named Black-
man, who secured a contract from
the Legislature for the construction
of the original road from St. John’s
to Hall'* Bay with a branch to Har-
bor Grace. He proved to be a man
without any financial backing and
within a brief period the project col-
lapsed so far as he was concerned
and the line had to be constructed
and operated by the English bona
holders who furnished the money on
which he began work. Through this
the country was involved in costly
litigation, a setback was given to
progress in other directions and ulti-
mately the line had to be purchased
by the Colony at about twice its cost
and consolidated with what is now
the general Railway system.

When it came to the construction
of the firs: section of what is known as
the cross country line, namely, that
from Whi bourne towards Hall's Bay,
several contractors competed for the
enterprise, but some of these again
were men of limited experience and
still more limited capital, and it is

to the credit of Sir Willitm Whiteway
the Liberal leader of that day, and’
his associates, that they disregarded
all other considerations and awarded
the contract to a man whose reputa-
tion elsewhere justified the belief that
he could be relied upon, ana whose
financial standing gave equal assur-
ance that the contract would be car-
ried out loyally. I refer, of course, to
the late Sir R. G. Reid, whose word,
as you know, was entirely depend-
able in financial and railway construc
tion business.

Sir R. G. Reid’s financial resourc-
es, great as they were, felt a heavy
strain in the years that followed,
when, as a result of the bank crash
and other complications in this col-
ony,, which nobody could have fore-
seen, the problems of continuing the
ralroad through this country were
aggravaied considerably by the elec-
tion trials and financial collapse which
ceurred in the avtumn of the follow-
ing year. From this period of elec-
tion trials and financial collapse the
country did not recover for
years. Through the politcal
vulsions of that period, the series of
trials that followed the contest of
1893, the interregnum government in
which Hon. A. B. Morine played so
controlling a part, and the disturh-
ance of business conditions which at-
tended all these unsettling incidents.
Sir R. G. Reid’s organization and his
credit, I am glad to say, survived.

In the same way the initial attepts
at pulp making in this country, un-
dertaken by local and other capital-
ists were not successful, partly be-
cause of the lack of knowledge by
the promotors, but partly because of
the changing markets abroad and the
financial provision for the enterprise
not being sufficient to meet this strain,
The development, of our lumbering
industry, again was marked by seri-
ous failures which materially and in-
juriously affected the standing of
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the colony and involved the loss of
large sums of money; in some cases
because people had embarked in its
industry with insufficient capital, and
in other cases because the rudiment-
ary conditons applying to such indus-
tries to ensure their ultimate success
were not duly considered.

It was not, indeed, until capitalists
of the standing and resources of the
Harmsworths undertook the experi--
ment of making pulp and paper in
this country that the foundations of its
ultimate success was laid; and ip
that case, too, 1 would pont out to
the House, the resources of this or-
ganization were tested to the fullest
when the war came and the Company
foud it exceedingly difficult to find
ships to move its products and cap-
ital to operate the plant under war
conditions. But despite tll the disor-
der that prevailed , the lack of stoi-
age for the product, the lack of steam
ers to freight it across the Atiantic,
Ul enormous increase in the price of
cvery article used in connection- with
the mills and the prolongation of
these conditions for a period of nesr-
five years until the gradual return to
mormal basis, the business brains and
command of capital controlled by the
Harmsworth Brothers, made the con-
tinued operation of the mills a prac-
Heal certainty.

For all these reasons therefore,
it Will be seen that a substitute fact
I ensuring the success of this
flew undertaking was attained when
A company with the repufation of
the Armstrong Whitworths was in-
Suced to interest itself in Newfound-
:ﬂ‘?_ and to undertake this paper

Aking industry on the scale propos-
N)J‘- I have already indicated the
Maracter of its original founders
‘,‘x::x‘hv scope of its present opera-
. 'e‘; bl:r it may not be amiss to give
e, ho her details of what has heen

¥ this company.
“:hﬁhArms(rung Whitworth  con-
4 a world-wide ~reputation

as a builder of ships, merchant ships
and war ships. It has been building
ships for more than half a century,
during which period it has construct-
ed over 200 war vessels, these cover-
ing the whole range of naval ships,
sloops and gun boats, torpedo boats
and destroyers, light cruisers, high
speed battle cruisers, super dread-
naughts, submarines and mystery
ships. Among the best known ves-
sels were the Malaya, a sister ship
«f the Queen Elizabeth, the gift of
the Federal Malay States to the
Mother Country, the Agincourt, orig-
inally built for Turkey, but taken
over after the war began. two battle-
ships for Chile, also taken over and
re-named the Canada and the Eagle,
the latter in compliment to the
United States, after the entrance of
that country until the war. The An-
son, a siser ship to the Renown
which was here three years ago with
the Prince of Wales, was also their
work. The Courageous and the
Kurious (one of the famous “hush”
ships,) two cruisers of 18,000 toms,
and many others.

In all, from the outbreak of the
war up to date, no fewer than 74
war vessels of various types of an
aggregate displacement of 363,000
tens were built during the war peri-
od, 57 war vessels including some
of the largest of battle ships and
hattle cruisers were prepared and re-
fitted. For the purpose of the war
this Company’s naval yard made an
ovitput between 1914 and 1918 of three
battleships of the super dreadnought
type. 5 light cruisers, 2 coast defence
armourclads, 16 submarines, 8
sloops. 7 steam and motor launches,
two train ferviee, 2 power barges
and one ice breaker. now the Mikula,
opersting on the St. Lawrence the
present year affer having been sold
to Rassia in the early days of the
war and bought back again last sea-
son. In addition to this no fewer
than 236 merchant vessels were fit-



66 HOUSE OF ASSEMBLY PROCEEDINGS

ted with guns, magazines and smoke
apparatus, and various lesser activ-
ities were undertaken.

But this tells only half the story,

Dbectuse in the years devated to mer-
chant shipping there was equaliy
great activity. Probably no other

plant in the world has such varied
experience and in the qualities and
diversity of types of ships which
have been constructed. They include
passenger and cargo vessels of many
classes, train ferries ice-breakers,
0il tankers, cable ships, refrigerator
raeat ships, crame lighters, and other
vessels designed for special purposes
or made to suit the peculiar condi-
tion prevailing in various parts of
the world. Passengers who cross
to North Sydney on the Kyle can
see in her the product of the Arm-
strong Works, and prior to the war
they crossed on the Lintrose, also an
Armstrong product, and when the
pussengers arrive at the Straits of
Canso they board the ferry Scotia
which takes them across the Strait
and that vessel also is the product
of this company.

The big Cunard liner Aquitania
was reconditioned at this yard after
her services in the war and fitted
for burning oil, and other Cunard

liners, like the Auronia, as well as
livers for the P. and O. Steamship
Company operating in India and the

Another example of
work of this Company is found in
the fact that the big airship R 33,
“vhich crossed the Atlantic in the
summer of 1919, and passed over
this Island on the way to New York,
wag built by this company. In ad-
dition to this the company built
many airships and airplanes and an
immense variety of appliances need-
ed in connection with aviation in its
war aspects.

A romance in itself s the story of
the war efforts of the Armstrong

Company—the transformance of its
plant from peace-time to war-time
parposes and its production of ev-
ery type of gun from the smallest to
ihe largest mountings, including rail-
way mounts for the biggest guns, to
permit their transfer by rail, arm-
cur plate, submarines, the famous
“tauks’ which played so prominent
a part in the war, especially in its
later stages, naval guns and naval
gun mounts, ammunition and avia-
tion essentials were among the list.

Naval repair work carried out by
this firm during the war was also
of a most important and compre-
hensive nature. Following the opera-
tions of Heligoland, Dogger Bank
and Jutland, several of the most im-
portant ships in the navy were
brought to the Armstrong yards for
«rgent and in some cases extenmsive
repairs. Among the vessels repair-
ad in this yard were the H. M. S.
Warspite, (another sister ship of
the Queen Elizabeth) H. M. S. Lion,
(Admiral Beatty’s ship, in the fight
of the Dogger Bank) H. M. S. Marl-
borovgh, which was torpedoed at
Jutland, and the H. M. S. Tiger, dam-
aped in the fight near Heligoland.
The war time output oi the company
be summarized tbus: Warships
tniilt, 47; fitted with armaments, 62;
repaired and refitted, 521; merchant
ships built, 22; merchant ships arm-
ed with guns, 246; aeroplanes built,
1062; airships 3; guns and carriages,
12,000 gun mountings, 12,000; torpe-
do tubes, 970; tanks, 102; while the
figures of shells fuzes, cartridges, etc ,
run into millions in every case. The
rersonnel employed by the Arm-
sirong Company itself during the war
averaged, 75,000, at one time it reach
cd neerly 80,000 and although the
extent of the work carried out by
this company was such that female
labor could not largely be employed,
vet in the last two years of the war
20,000 women were employed in var-
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jong occupations under this Com-
pany’s direction.

Then, consider its subsidiary com-
panies. Through the Pearson and
Knowles Coal and Iron Company pro-
ducing nearly a million and a quart-
er tons of coal per year, it can fur-
nish the coal required for the plant,
through the engine works of this
company, it can furnish the locomo-
tives and cars for the plant and the
steel for the re-inforced concrete
work. Through the Rylands Com-
pany it can furnish the wire cables,
wire netting and all other material
of this kind needed for the plant.
Through Burnell and Company it can
supply the galvanized iron for the
building of paper sheds and other
storage places. Through Crompton
and Cempany it can furnish the elec-
trical machinery, motors, dynamos,
generators, fans and similar equip-
ment for the works. Through Arr-
strong and Main of Glasgow,
supply the hydraulic cranes, hoists
and similar power gear, and the ma-
chinery for the head works at the dam
at Deer Lake and the steel railway
bridges that will cross on top of the
dam. Through Walmsley and Com-
pany it can furnish the paper making
machinery for the mills; and as to
this it should be noted that Walm-
sleys stand among the very first m
the world as makers of such machina-
Ty.

In other words, practically every-
thing required in the way of machize-
Iy and equipment for this gigantis
enterprise can be furnished at the
shortest notice and in material of
the very nighest qutlity by the Arm-
Strongs, through one or other of their
branches of the far spreading and

Cmprehensive organisation  which
they direct; and with it they are
furnishing the engineers, superin-

tendents, anq other officials to direct
S¥ery department of the operations.

These facts and figures speak for

k Hemselves, ana supply eloquent tes-

timony of the character of the com-
pany which we have been fortunate
enough to induce to interest itself in
what we hope is only the first stage
of @ much greater and more varied
association with Newfoundland than
the development of the water powers
and the construction of this paper
will imply. For instance with the
possession by this country of import-
ant iron, copper and other mineral
areas demonstrated, there is no rea.
son why a company which uses these
products to such an enormous extent,
as the Armstrongs should not ulti-
mately associate itself with the pro-
duction of these minerals from New-
foundland mines,

Then, again, a Company which has
important works for the manufacture
of locomotives and railway equip-
ment might possibly be interestea m
the supplying of railway equipment
and the development of our railway
enterprise. A Company which makes
a powerful hydraulic electric equip-
ment, wili, of course, find an outlet
for its product in the mills now be-
ing established, and, it will furnish
the paper making machmery tnrough
its Walmsley subsidiary, but there is
also the contingency that as other
paper making enterprises find a
home here they may also call upon
this company for the equipment to
carry on their industry. Therefore,
from every point of view tremendous
advantage has been gained by New-
foundland in securing the services of
this immense organization to assist
in the development of our natural re-
sources, an organization which if un-
forseen emergencies should arise, if
difficulties should be met that are not
apparent at present, would have the
financial resources and the resources
otherwise to cope with the obstacles
that such conditions create
for any enterprise not alone here but
elsewhere throughout the world.

would
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‘What the Project Is

We may next be asked what is this
Humber project. Well, the answer is
that it is a scheme for the erection
of a paper mill at Corner Brook, Bay
of Islands, with a capacity of 400 tons
of newsprint paper daily or 120,000
tons yearly. This is to be operated
by electricity obtained through the
development of the water power of
Junction Brook, between Grand Lake
and Deer Lake, and the raw material
to be used will be pulp wood obtained
from the forest areas around these
two lakes and the adjoining country.
The principal features of the scheme
were described in the London Times
Engineering Supplement of March 24
last from which I quote the following
extract:

“Briefly, the proposal is to develop
“about 100,000 h.p. at a point on Deer
“Lake, and to erect pulp and paper
“mills at Corner Brook, Bay of Is-
“lands, with a daily output of 400 tons
“of newsprint. The amount of power
“available in the neighborhood 1s
“230,000 to 240,000 h.p., all of which
“would be developed in due course as
“a market can be found for it. The
“works at present planned for exe-
“cution during the next two years
“include a concrete dam, 75 feet high
“and 1,200 feet long across Junction
“Brook ‘to retain the waters of Grand
“Lake, which with its area of nearly
“200 square miles will permit the
“spring floods to be stored for use
“later in the year when the rivers are
“usually lower. From a point above
“the dam a canal will lead the water
“to Glide Brook Lake, which will be
“formed by utilizing the valley
“through which the brook runs and
“by cor-iructing an earth bank
“whch will maintain the water at a
“level 5 feet below that of Grand
“Lake. At the western end Glide
“Brook will be closed by another
“deep bank, and the water will be
“conveyed in an open canal to the
“forebay, when it will flow under 2

“head of 250 feet in pipes down to
“the Francis turbines in the
“house. The whole output of
“station, which will generate at 6,000
“vyolts will be transmitted by high
tenson lines to the pulp and parer
“mills some distance away.”

This project is based upon the ex-
istence of exttensive forest areas con-
taining large tracts of spruce and
fir, in the watershed of Deer Lake,
Grand Lake and the Upper Humber
River, together with a waterpower
at Junction Brook, from which 150.-
000 horsepower can be primarily de-
veloped, with possibilities for the
later develtpment of another 100,000
horsepower by harnessing and util-
izing the waters of the Upper Hum-
ber if industries of suffictent magni-
tude to call for this further step
desire to avail of the advantages
which will be afforded by the provi-
sion of abundant cheap power at
tidewater, in a region where factory
sites can be secured cheaply and
where a supply of reliable labour is
always readily procurable.

The control of the various pro-
perties in this area has heen acquired
by “Sir W. G. Armstrong, Withworth
& Co. Ltd., and the title of the cor-
poration which is to undertake this
new power development and paper-
making business is the “Newfound-
land Power and Paper Company,
Ltd.” This Company is financially
controlled and managed by the Arm-
strong, Whitworth Company of Lon-
don, England.

1 would point out to you that there
is a very important difference be-
tween the “Carbide Wilson” project
of 1915 and the “Armstrong Whit-
worth” project of today and that it 1s
altogether favourable to the present
propostion and greatly increases its
value to the Colony. The “Carbide
Wilson” scheme called for the bring-
ing in of three of the elements to be
used in the various processes con-
nected with that enterprise  phos-
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phate rock from Florida, coal from
Cape Breton and pyrites from Spain,
to procure which would have inyolv-
ed large expenditures outside the
Colony every year for these raw ma-
terals. The present plan calls for
. the bringing in of virtually only one
‘ of the elements, namely, 4,000 tons of
sulphur every year for use in mak-
ing the sulphite pulp. It is true that
15,000 tons of coal, will have to be
provided for use in the emer-
gency steam boilers that are urovided,
but if no occasion arises for these
boilers to be used, that coal may re-
main there for years without replace-
ment, This new project is therefore
a purely internal one for this island;
it calls for the utilising of spruce
wood for the cture of paper

tage is that the lifting of boats over
ten dams, provided for in the con-
tract of 1915, and for which the com-
pany was required to provide lifting
cranes, is obviated.
The Finaneial Plans

The plans with respect to the fi-
nancing of this enterprise provide
for the issuing of £2,000,000 worth
of bonds guaranteed by the British
Treasury and £2,000,000 of bonds
guaranteed by the Colony of
founditnd. The means, not Brit-
ish Government or Newfoundland
Government bonds, but bonds of
this Power and Paper Company,
which the Company will sell in the
money markets of the world for the
best price they can secure. For the

end the money that under the former
scheme would be spent in Florida,
Cape Breton and Spain for the procur
ing of phosphate rock, coal, and pyr-
ites, will, under this scheme, be spent
altogether among our own people in
providng labor for cutting the pulp-
Wood to be converted into paper for
the mills, This is 4 very important
advantage and is one of the circum-
stances which weighed largely with
the Government in consenting to con-
Sider this project and ultimately to
adopt, it.

Othier considerable improvements
i the construction of the undertak-
g are the cutting of a canal and the
building of a large dam at Deer
Lake instead of the series of ten
Smaller dams proposed by the schemc
Of 1915, These were to be placed at
different points in the river between

® two lakes and were to have cost
::,cno,ooo. This scheme suffered

Om the defect that any mishap oc-
::l‘:nx to any one of these series
= AmS might cripple the whole en-
mrnme in some vital feature, where
Singr eit plan provides for a

UEle dam of such huge dimensious
S ;: dn;ay be regarded as beyond

mage. Still another advan-

rep; of the principal of these
bonds a sinking fund is to be estab-
lished, beginning not later than the
end of five years from 1923. This will
provide for paying off the bonds
guaranteed by Newfoundland at the
end of 20 years from the date of issue
and for paying off the bonds guaran-
teed by the British Government at the
end of 25 years from the date of is-
sue.
During the frst tem years of the
two sets of bonds, those guaran-
teed by Great Britain will have no
claim on the sinking fund, the pref-
erence going to Newfoundland. The
allowance of a term of five years
before the sinking fund provision
comes into effect is to cover the in-
itial period of the enterprise; as,
in practically all cases of new un-
dertakings, unforeseen difficulties
prevent them earning the full
amounts anticipated during organi-
zation period. During the first two
years, as already explained, the in-
terest on the bonds will be paid out
of capital and in the following three
years, while the industry will be get-
ting established no sinking fund will
necessarily be created, although it can
be if the monetary returns to the
company justify that course.
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Similarly, during the next ten
years to admit of the company de-

veloping and strengthing its  po-
sition and to give Newfoundland
bonds preference in  Redemption
the Britsh Government will not
make any claim on the sinking
fund, which is based on the 4
arrangement that after all interest
amounts have been fully met the
sum required, as computed by ac-

countants, shall be put aside to ad-
mit of reducing the bonds of both
governments within the period of
twenty and 25 years respectively.

A further protection is then pro-
vided, inasmuch as a special de-
benture reserve guarantee fund s
created, to be provided out of the
carnings of the company from year
to year and raise to a figure of

$1,500,000 and maintained at that
figure before interest or dividend
can be paid on preferred stock,

with certain exceptions fully se
out in the documents already tabled,
and still another provision is that
this guarantee fund shall be raised to
and maintained at $2,000,000 before
any dividends whatever can be paid
on the common stock. Thus it will be
seen that there are four classes of
security comprehended in this arrange
ment, the bonds guaranteed by the
British Government; the bonds guar-
anteed by the Newfoundland Govern-
ment; the preferred stock, which is
to represent the amount that the
Armstrong Company will raise for
the building of the transmission
lines from Deer Lake to the Mills,
and other expenditures which they
may find necessary, and the esti-
mated value of the present fixed as-
sets of the Company; and common
stock represenjing the voting cou-
trol of the Company.

If this arrangement is followed it
will be seen what a complete meas-
ure of protection is provided for the
two governments. In the first place
the interest on the two classes of

bonds—those of the Newfoundland
Govern and those of the British
Government—must be paid out of
the earnings, then the required sum
must be set aside annually to make
up the amount of the sinking fund
to pay off the debentures at the end
of 20 to 25 years respectively.
After this the special debenture
guarantee fund must be built up out
of the earnings till the whole sum
of $1,500,000 or nearly 10 per cent.
of the value of the debentures is
reached, before any dividend can be
paid to the prererred stock holders,
except as set forth in documents re-
ferred to, and after that a further
sum of half a million dollars must
be added to this fund before the
holders of the common stock can
obtain any interest on their secur-
ity. It is thus abundantly clear that
the Reids can get no interest or div-
idend on their preferred shares
representing lands, water powers or
other rights, nor the Armstrongs on
their initial cash investments until
everything is fully provided for in-
cluding the creation ‘and Imainten-
ance of a special debenture reserve
fund of $1,500,000.

It will probably be next asked if
the enterprise can earn enough to
pay these amounts. In reply it is
merely necessary to point out t hat
at the Grand Falls mills during the
most difficult periods of operations,

during the years of the war Wwhen
they were confronted with every
difficulty that could be imagined,

they never failed to earn and pay
the interest on the debentures or the
sinking fund necessary to liquidale
the same. For instance, the report
of that company for the year ended
‘the 31st of August, 1916, as pub-
lished in the “Canada” newspaper
for November 1st. of that year is as
follows:

“Anglo  Newfoundland . Develop-
“ment.—The report states that the
“profits for the year ending August
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making  provision
“for depreciation and income tax,
“amounted to £65,542. In accord-
ance with the terms®of the trust
“deed the sum of £10,000 together
uwith the amount of interest on
“stock already cancelled, has been
“paid to the trustees for the Deben-

“3lsy last, after

71

the interest on £800,000 of special
debentures floated in 1920 to be also
met, and in addition the amount of
£300,000 of these securities to he
retired.

This last report shows that the
profits of the business year amounted
to £242,000, after providing for de-

ture holders and by them
“in the purchase of Debenture stock
“for cancellation. After payment of
“Debenture interest due and provid-
ng for the amount accurred to Aug-
“ust 31st, and for the sinking fund,
“the profit is £80,794, and including

“the sum brought forward the mnet
“balance is raised to £56,581. The
“British Government restrictions of

“imports of paper and pulp have
“meant a reduction in the quality
“of paper shipped, while there has
“been a steady increase in the costs

“of all materials necessary for the
“effective working of the mill. Ade-
quate supplies of coal have been

“particularly difficult to obtain, even
“at high prices. Shipping has also
“been a great problem. While at the

“moment the general position may
“be regarded as satisfactory in the
“circumstances, the outlook in re-

“gard to the importation of the com-
“pany’s product
“expensive freights, the high prices
“Of all materials, and coal in partic-
“ular, are such that the difficulties
Jduring the present year may be
€ven greater than those experi-
“enced during the past.”

This, it should be remembered,
Was during the second year of the
WAr, when every conceivable diffi-
Culty operated against the success-

‘0‘“ working of such an enterprise.
lm"'d“nlly. as  post-war conditions
Proved the company’s financial

;;:;‘ding was strengthened  accord-
u.ty and in the year ending on the
s Of August last the profits of
o cdomnany were more than a mil-
b ollars, enabling all the exist-

Obligations for 1921-22 to be met

of plant, ma-
chinery, houses, furnishings, etc., and
after providing for the interest on the
first debenture stock, and on the 8
per cent. guaranteed second mortgage
debentures, as well as for the income
taxes and the corporation taxes paid
to the British Government. Out of
this sum the directors wrote off £40,-

000 of the cost of issuing the £800,-
000 guarantee second mortgage de-
bentures of 920, and they also ar-

ranged to redeem on the 31st of Jan-
uary last £300,000 of the issue of
£800,000 of special debentures al
ready mentioned.

Stated in another way, this com-
pany with capital and special liabill-
ties amounting to £2,848,000 or ap-
proximately $14,000,000 made 9 per
cent. after meeting all outstanding
liabilities, and found itself in so
sound a position as to be able to call
in three-eighths of this special deben~
ture loan raised three years ago, for
which 8 per cent. interest had been
paid. This was done in view of the
fact that the company, in its present
strong position would be able to ob-
tain money for this purpose today at
little more than half that cost. I
might add that so strong is this Com-
pany's position that it has just con-
tracted for a 12,000 ton steamer spe-
cially designed for the carriage of
pulp and paper from Newfoundland
to the British Isles, and to bring back
return cargoes of coal and other sup-
plies for the operating of the mills.
This, I think, is sufficient further as-
surance that the Newfoundland Gov-
ernment and the British Government
are protected from the contingency
of any claims upon them in respect
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either of interest or sinking fund un-
der the guarantee which they have
given.

The next criticism which I under-
stand has been made and which it
may be timely to deal with, is the
claims that the mills cannot be built
and the enterprise set agoing for the
£4,000,000 represented by the two
guaranteed loans of the British and
Newfoundland Governments. My res
ply to that is that the Armstrong,
‘Whitworth Company has undertaken
a contract to develop the water power
and construct the mills within the
two years for the figure of £1,755,
538 stg. payable in England, $6,489,-
459 (approximately £1,380,000) pay-
able in Newfoundland. This makes
the total contract price for
Hydro-Electric . Development and
the erection of the mills, complete
and ready for use approxim-
ately £3,136,000 sterling.

This Company being one with a
world wide reputation, it 1is only
reasonable to supyose that before
undertakng this contract, it went in-
to the whole question thoroughly
and that the Directors were satisfied
that the work could be done for the
figure at which they tendered. But
neither the British Government nor
the Newfoundland Government was
satistied with this, and therefore we
arranged to have all the figures and

HOUSE OF ASSEMBLY PROCEEDINGS

add that this investigation covered
every phrase of the enterprise.

The water power possibilities of
the region were thoroughly proved,
the designs for the construction of
the dam and the attendant works
Were examined by experts in that
particular branch; men thoroughly
versed in the construction and equip-
ment of paper mills went into every
feature of the building, plant, equip-
ment and layout generally, and com-
petent auditors, specialized in paper
making enterprises, dissected every
figure and calculation to determine
whether the industry was a sound
commercial proposition. Only when
all these various matters had been
fully enquired into was the agree-
ment made and the stamp-of official
approval put upon the whole under-
taking, *

The Armstrong, Whitworth Com-
pany is under binding obligations to
perform the work within two years,
and there is a penalty on the firm of
$20,000 a wezk for every week that
they are in arrears with its comple-
tion. Moreover, the two govern-
ments have provided that during the
progress of work it shall be period-
ically inspected by experts
senting three leading firms
British Engineering world, Sir Alex-
ander Gibb and partners, Messrs.
Merz and MacLellan, and Mr. Ar-
thur Baker. These concerns are of-
ficially scribed as the Treasury

thoroughly gat
by competent English authorities on
our behalf and these satisfied them-
selves in turn that all the calculations
were sound and that the work could
be done for the figure named. So
thorough and all-embracing was this
investigation that suggestions were
made by the experts detailed to go
into the constnucton of the
even upon such apparently minor
matters as roof construction and the
detailed criticism and  suggestions
were usually accepted and embodied
in the construction contract. I might

Advisors, they represent the British
and Newfoundland Governments and
will from time to time during the
progress of the construction of the
various works, report to the two
governments until the mills are in
actual operation. Without their cer-
tificates no payments can be made to
the contractors, that is, to the Arm-

strong, Whitworth Company, out uf
the sums obtained by the sale of
bonds guaranteed by the two Gov-

ernments and they will watch every
step made as the work progresnes.
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This scheme of inspection by the
‘Preasury Advisors is already in ef-
fect and representatives of these
firms have already been on the
ground and after a close and detailed
study of the situation on the very
site, approved the change by which
the mills are to be located at tide
water instead of at Deer Lake. With-
‘out such approval the change would
not have been made.
Stipulation

Nor was this the only provision
made in the interest of the two Gov-
ernments. It was specially provided
that none of the money raised by the
two bond issues should be utilised
for the purchase of stock, or the pay-
ment for timber, lands, water pow-
ers, ete. This money, it is stipulated,
shall be applied solely to the devel-
~ opment of the water powers to the
construction of the mills the equip-
ping and operating of the same, in-
clucing working capital. In  other
words, no payment can be made out
Of the £4,000,000 to the Reid New-
foundland Company for their inter-
ests nor even to the Armstrongs
hemselves for their nitial capital
investments, nor can any of these
bonds or debentures be granted = to
any persons except for cash actually
Dald. In other words, no opportun-
ity is provided by which any parties
Can secure any money out of the pro-
Moting of this undertaking, nor for
Reid or other timber or water power
interests,

In addition to the provisions made
by both Governments for their pro-
{éction, the Newfoundland Govern-
Mment stipulated that, because of the
Valuable concessions that have been
Eranted to the Company, there
should be o substantial direct mon-
€lary return to the Colonial Treas-
Y. Therefore, on the same prin-
Ciple that an export duty has been
Imposed on the outgat of the mines
L Bell Island, an export royalty of
Oe Dollar per ton has been de-

manded on all newsprint exported,
and a royaity of tyenty-five cents
per horsepower on all water horse-
power used. This is estimated at ap-
proximately $160,000 annual direct
tax. This represerts a cash contri-
bution towards tue revenue of the
Colony as a special consideration for
concessions given. The  compauy,
for its own interesis as well as for
that of the Island, is also provicing
for the reforestation of the areas
from which its pulp wood will be
put, so that there may be a mnever-
failing supply of raw material to
keep the mills in operation and
make this industry in every sense &
permanent one. +
Augmentation of Revenue,
These provisions do not, of course,
take into account the very substantial
augumentation of the public revenue
that will follow from the customs
duties paid on importations for the
use of the mills and also for the deeds
of the population of the town which
will grow up around these mills. The
future of the Humber is sufficiently
indicated by what has already hap-
pened on the Exploits. In June, 1903,
or just twenty years ago, Mr. M. M.
Beeton pitcher his tent on a bluff over
looking the'Exploits River at Grand
Falls, and after a year’s investigation
decided that there should be the home
of the paper mills of the Harmsworth
Company. The region was a virgin
wilderness, almost as untrodden by
the foot of man as when the Red In-
dians roamed the forest wastes hun-
dreds of years ago. To-day it is
the seat of a thriving town of about
four thousand inhabitants. The
census of 1921 showed ts population
as 3,768, and the number has probably
since increased. Bishop’s Falls, some
10 miles distant, became about the
same time the site of a pulp mill con-
structed by the Albert Reed Company.
and later Botwood, as a result of the
construction of a railroad by the
Harmsworth Company to that point
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because a shipping port only exceeded
in importance by St. John's and Bell
Island. These three towns: Grand
Falls, Bishop’s Falls and Botwood,

HOUSE OF ASSEMBLY PROCEEDINGS

have been created by this
making industry. The following
Census and Revenue Tables show
the development of this area as a re-
sult of this Gsand Falls enterprise:

paper-

TABLE
Stowing Population of the Prineipai Towns and Settlements in
THE EXPLOITS VALLEY

as per Census Returns of 1911, 1922,
Name of Town or Settlement
Population According to Census
Grand Falls (and Station) ....
Bishop's Falls .... ....
Millertown (aad Juncuoﬂ) .
Badger Brook .... . e e
Botwood .... .
Northern Arm .
Norris Arm (\!orlh & South) .
Burnt Arm ....

Total .

Increase from 1901 to 1911 ...
Increase from 1911 to 1922 .
Increase in 20 years

Statement of Revenus Colleeted at

1901 1911 192t
1901 1911 19 2
e 1,643 3,768
20 343 843
158 262 440
23 136 278
541 852 1,018
84 450 570
185 228 237
178 185 327
1,188 4,108 7,391

2,920

3,285

6,203

Grand Falls, Botwood and Bishop's

Falls, Since the Establishment of the paps: indostry at these places:

Grand Falls
1904-5 . 1,786.76
1905-6 . 2,731,88
1906-7 . 8,163.47
1907-8 . 14,764.56
1908-9 . 49,323.89
1909-10 .. 101,373.53
1910-11 123,345.53
1911-12 106,764.42
1912-13 124,976.15
1913-14 86,681.24
1914-15 80,717.27
1915-16 130,807.73
1916-1° 168.718.91
1917-18 99,579.68
1918-19 78,579.68
1919-20 . 219.834,60
1920-21 . 308,661.94
1921-22 . 137,856.96

The figures show that for the last
fiscal year there was collected in
revenues at these three towns morc

Botwood Bishop’s Falls
5,247.24
1,845.52
981.27
373.00
10,121.12 —_—
25,549.09 3,456.95
6,891.19 3,676.25
5,775.73 6.720.84
7,187.93 12,594.07
5,837.38 10,158.42
. 6,688.07 10,097.33
11,217.22 4,906.65
11,911.84 7,101.75
12.220.24 6.503.37
10.406.01 1,274.48
27,693.59 12,318.04
84,781.70 45,479.64
13,389.17 12,338.94

than $163,000.00 a smaller amount, it
is true, than during the previous
two years. But it must be remem-




" {wice the magnitude

ed that these represented the
m period following the war,
the prices of every commodity
at the highest and When, in
the Harmsworth people

coal

he uncertainty of market conditions
in other directions. Thus, as the
new company plans an enterprise of
of that at
Grand Falls, it should provide a di-
rect contribution to the revenue of
$350,000 a year, not to speak of the

Statement of Exports of Paper and

Paper
Tons Value
1909-10 .. .. 7,886 § 352,155
1910-11 21,064 943.599
1911-12 26,821 1,201,656
1912-13 44,424 1,990.229
1013-14 ., 40,077 1,795,488
1014-15 ., 40,556 1,817,193
1915-16 62527 2,801,769
1916-17 33,389
1917-18 ¥ 34,608
1918-19 . L. 22819 1545344
1919-20 ., 80,717 4,725,660
1920-21 62,311 1,646 582
1921-22 P 34,512 3,088,260
The Highest Point
For 1909-10 the value of pulp and
Paper exported was $428,459, while
i 1919-20 the value ran up to $5-

050,936, or ten times as much. That
Was the year when everything in the
World reached its highest value.
For the next fiscal year  1920-21
there was a slight reduction, though
the tofal figure was almost $5,000.-
000. Last year things were back al-
MOst to normal and the export was
Valued at $3,452,774. If we assume
that one quarter of this amount ult-
imately goes to the Treasury in the
Payment of Customs duties and oth-
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benefit to the population of the coun-
try generally through the circulation
of money in payment of wages to
loggng crews in winter and to
workmen of every kind all the year
round, which payments will be very
great and will yield a quarter of that
sum to the Treasury also.

Let us next look at what the
Harmsworth-enterprise has meant
in the way of increasing the value of
our exports by the shipment abroad
of manufactured products which pre-
vious to 1910 was non-existent.

Herewith is a table furnished me
by the Customs Department in rela-
tion thereto:

Pulp From Grand Falls and Bishop's

Falls From 1909.10 to 1920-22, both dates inclusive:

Pulp Sulphite Pulp
Tons Valve Tons Value
6,853 $ 69,164 .... § 7,1i0
27177 251,048 .... asine
42,102 361,149 20 200
51,487 436,352 G
51,605 372,676 25
48,451 379,220 192
22,292 197,608 1,857 74,284
24,412 351,072 2,606 286,693
11,494 111,358 ... velva
3128 43,265 4,031 431,913
17,540 129,125 2,324 205,151
26,838 246,009 .... oo
19,932 364,614 .... .

er forms of taxation then the rev-
enue gained from this industry aloue
was nearly a million dollars annual-
ly which is certain to be duplicated by
this, new enterprise. Applying this
same standard to the exports of the
mills of the new West Coast Industry,

we can estimate an annual export
of about seven to eight million
dollars, consequently a yield therc-

from to the Treasury of about two
million dollars annually, without con
sidering further developments and the
creation of further enterprises.

The Committee will, of course,
have noticed that the interest figure
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for the debentures floated by The
‘Daily Mail' Trust last fall for the
purchase of the late Lord North-
cliffe’s shares was 7 per cent. But
in addition, the prospectus shows
that the debentures were to be soid
at 99, and that they are to be repaid
by ten annual drawings between
1927 and 1936 at 107, so that pracri-
cally this represents 7% per cent.
for those who purchased these secu:-
ities. In the case of the new Hum-
ber project, however, the interest is
limited not to exceed in the case of
Newfoundland guaranteed bonds 5%
per cent., and in the case of Imperial
Government guaranteed bonds 5%
per cent.

As To Expenditure

Now we have to ask

how this money is to be expended.
The half of the £4,000,000 to be rais-
ed in the British Isles is to be ex-
pended there in the purchase of the
material for ihe construction of the
mills, dams, etc., steel work, cement,
etc., and for the machinery and other
equipment, to be installed in the Mills
themselves when they are erected;
and the other half, for which New-
foundland becomes responsible, is to
be applied to the purchase of mater-
ials obtainable in this country and
to the comstruction of the various
works the installation of the wmach-
inery and equipment and initial
working capital. But it must be re-
membered that the £4,000,000 will
not be all that will be spent on this
project. Since the original scheme
was evolved, which proposed the con-

struction of the mills near the dam at

the head of Deer Lake, it has been
decided to locate them at Corner
Brook and to carry the power there
by electric transmission lines, the
construction and equipment of which
will involve the additional expendit-
ure of about £250,000. This money,
estimated at $1,200,000 will be fur-
nished by the Armstrongs. Then ad-
ditfonal funds will be r equired as

ourselves ,

FROCEEDINGS

further developments are undertak-
en; funds will be provided by the
Company for the acquiring of addit-
ional property; the Armstrongs un-
dertake to provide an additional half
a million dollars for working capital
under cerftain circumstances, the en-
tire cash investment being estimated
between 23 and 25 million dollars.
No Liability

We' can see in sight at the present
time an expenditure of $23,000,000,
and the sums which will be spent on
the building of the towns and the
construction of the terminalt will go
almost altogether to our own people
in the form of labour, first, in the
providing of timber and lumber for
the construction, and, second, in the
labour that will be needed for build-
ing the houses and the other struc~
tures. In considering these figures
it is very important to remember that
Newfoundland is not being asked to
furnish any money whatever, or to
incur any liability whatever, except
that involved in the guarantee of
half the Construction Bond issue
‘which according to the most thor-
ough tests applied by competent ad-
visors to the British Government and
the experience of the Grand Falls
enterprise is certain to be self-sup~
porting. The money is to be raised
by the new company by the sale of
bonds in the markets of the world.
These bonds will be offered to in-
vestors in the same way as any other
securities are offered, the interest not
exceeding 5% per cent. for the New-
foundland guaranteed bonds and not
exceeding 5% per cent. for the Brit-
ish guaranteed bonds. With the
money thus obtained the company
will establish the enterprise, and it
is confident that out of the profits
made therefrom it will be able to
not alone pay that interest but to
gradually pay off the principal and
liquidate the whole obligarton within
a period of 25 years, as set forth in
the provisions for the sinking fund
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“and other funds, particulars of which
‘are furnished in the documents al-
‘veady tabled. 1 think it is only fair
{0 claim that every possible safes
guard has been taken in the country's
interest and every provision made to
Jessen the risks thereon, even to pro-
Viding that the paying off of the New-

foundland bonds shall be carried out
* within a period of 20 years as against
95 years for the paying off of the
British bonds. The Newfoundland
Guaranteed Bonds being paid off in
full at a time when the British Gov~
ernmeny guaranteed Bonds will be
paid off in half only.

Blanket Mortgage.

The Newfoundland Government and

the British Government will have a
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“while the value of the products to-
“talled $214,421,5646. The export trade
“of $120 in 1890 for this industry
“is often contrasted with the present
“corresponding figure of over $100,-
“000,000 to demonstrate the remark-
“able expansion during this period.
Tmportance of Cheap Powers:
“The question of motive power in
“connection with the production of
“pulp and paper is a most vital one,
“and, in fact, almost as important
“as that of raw material. In any in.
“dustry the relative necessity of ob-
“taining cheap and adequate powers
“may be guszed by the amount re.
“quired per dollar of proauct and
“with the possible exception of cer-
“tain electro-chemical and metallur-

mortgage on everything,
machinery, docks, dams, and works
connected therewith, and on the
whole of the forest areas compre-
liended in the scheme, not alone the
areas which have been acquired from
the Reid Newfoundland Company, but
also the property of the company, no
matter how acquired.

Through the courtesy of the Rt.
Hon. Mr. Mackenzie King, P.0.,
Prime Minister of Canada, I have been
furnished with certain figures re-
fpecting the development of water
DOwer for the pulp and paper indus-
iry of that country, compiled by the
Department of the Canadian Govern-
ment charged with the oversight ot
this natural resource. This memor-
ﬂ;ﬂﬂ\lm observes “The manufacture of
“Pulp and paper is one of Canada’s
"Dut!tandmg industries and the nor
“mal progress during the past few
“years is an indication of the rapid
“expansion which may be expected In
“the future. According to the Bureau
“of Statistics figures for 1920 the pulp
“anq Daper industry in Canada repre-
“sented a total capital investment of
“3347,..53 333, found employment for
31,293 persons whose yearly wages'
“and salaries amounted to $25,232,893,

“gical , the req for
“pulp and pnper are among the high-
“est. The importance of cheap power
“may be judged from the fact that it
“takes practically 100 h.p. to make a
“ton of paper per day. It is, there-
“fore, little surprising that motive
“power used in this industry is prac-
“tically restricted by hydraulic en-
‘“ergy and Canada’s supremacy in
“the pulp and paper field rests on
“adequate and abundant water powers
“well distributed among extensive for-
“est resources.”

The memorandum next describes
the various ways in which electric
energy is secured for the working of
these mills—the power in some cases
Leing developed as here—for the par-
ticular purposes of operating the
mills; or, as in Ontario and Quebec,
where some of the companies pur-
chase hydro-electric energy from out-
side companies or, as in other cases,
where both methods are used in com-
bination. The memorandum points
out Lhat the smaller mills are usually
located near cities and produce most
of the miscellaneous kinds of paper,
while in British Columbia and the
more northern parts of Ontario and
Quebec the mills of large capacity are
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in remote areas, require much power,
and produce principally pulp and
newsprint paper.
Canadian Industries

The memorandum supplies also a
directory of the pulp and paper in-
dustries in Canada showing that they
anumber 3 in British Columbia, 22 in
Ontario, 34 in Quebec, 3 in New
Brunswic and 9 in Nova Scotia, and
full details of each company are also
supplied, that is to say, the names of
the mills with head offices, its direct-
ors, capitalization, power and pulp
wood rights, equipment, product and
daily output, with a summary of the
company’s history, so that any hon-
ourable gentleman sufficiently inter-
ested can inform himself of every
detail in relation to these companies
and the scope and character of their
operations. Altogether these com.
panies exhibit the following details:

“The water power installation for
“the operation of pulp and paper
“mills in Canada aggregates
“h.p. while the additional hydro-
“electric energy purchased for this
“industry is 160,577 h.p., giving a total
“of 637,080 h.p. This covers the
“energy derived directly or indirectly
“from water power, but does not in-
“clude mills where steam only is used
“as motive power. The use of steam
“as a source of power in this indus-
“try is very limited and in most cases
“is prompted by special conditions
“such as operation in close connec-
“tion with the manufacture of lumber
“where refuse from the latter can
“be used as fuel under the boilers.
“The census returns (1920) show a
“total steam power installation in
“pulp and paper mills in the Domin~
“jon of only 62,400 h.p., and if the
“capacity of three or four larger
“steam operated mills where special
“conditions obtain is excluded, the
“remaining unit capacity works out
“to a very small amount.”

Then follows a summary of

the

mills in the various Provinces, from
which I quote certain details relative
to Quebec and Ontario, which have
large mills like those at Grand Falls.
I would merely add that New Bruns-
wick has 3 mills operated by water
power, with a total installation or
14,688 horse power and a daily pro-
ducing capacity of 30 tons of mechan-
ical and 250 tons of chemical, or sul-
phite pulp, and that Nova Scotia has
10 mills operated by water
with a total installation of
horse power and a daily producing
capacity of about 230 tons of me~
chanical pulp, no power being pros
duced in either province, and their
total water power employed in this
industry being less than in our single
installation at Grand Falls, which may
be stated roughly at 33,000 horse
power.
Comparative Standard

The Prairie Provinces are not fact-
ors in this industry and while Brit-
ish Columbia has come to the front
somewhat in late years her five mills
operated by water power require
only a total installation of 48,300
lorse power, while their daily pro-
ducing capacity is 390 tons of mes
chanical and 345 tons of chemical,
pulp, 445 tons of newsprint and 30
tons of other kinds of paper. The
output of these mills goes largely to
the Far East and to Australia.

Quebec and Ontario are the areas
which form our standard of com~
parison and the details regarding
them are as follows:

Quebec.—“This province has 54
“mills requiring a total of 312,867
“h.p. either installed or purchased.
“The total daily producing capacity
“of these mills is some 3,000 tons of
“mechanical pulp, 1,500 tons of chem-
“ical pulp, 1,300 tons of newsprint,
“and 700 tons of other kinds of paper.
“There are naturally several large
“mills in this province where much
“energy fis purchased or extensive
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gaterpower Installations are re-
! . the three largest are at
. uGrand Mere, where all the hydro-

welectric energy is purchased; Keno-
“gami, where power is obtained from
“two hydro-electric plants in addition
“to that produced at the mill; Shaw-
“inigan, where a portion of the power
“is purchased, each of these mills re-
“quire some 25,000 h.p. or more.
“Other large mills requiring be-
“tween 10,000 and 25,000 h.p. include
“those at Hull, East Angus, Bromp-
“ton, Chicoutimi, Clark City and Cap
“Magdelaine.”

Ontario.—“This province has 41
“mills where the installed or pur-
“chased power aggregates 242,746
“.p. These mills have a total daily
“producing capacity of some 2,000
“tons of mechanical pulp, 1,100 tons
“of chemical pulp, 1,800 tons of
“uewsprint, and 600 tons of other
“kinds of paper. The feature in this
“province is the Iroquois Falls mill
“requiring 52,000 h.p. including the
“energy  transmitted from Twin
“Falls; another large mill is located
“al Ottawa with an installation of
28,789 h.p. Mills requiring between
“10,000 and 20,000 h.p. are numerous

“and include those at Sault Ste.
“Marie, Espanola, Sturgeon Falls,
“Thorold, Fort Frances and Fort
“William.”

Hydro-Electrie

It appears that in a representative
Canadian mill the production of me-
Chanica] pulp requires 73 h.p. per ton
Of the daily output, of which 67 h.p.
Is for grinding alone; that the making
of sulphite pulp requires about 9
Ip. and that the production of the
Bewsprint paper from the two quali-
tes of pulp consumes 12 h.p. for the
SdMe output. The details given in

s memo, are very voluminous and
T do not propose to go into them very
“tensively, but 1 cannot rofrain trom
Quoting one paragraph which has a
bearing on the recent declsion of the
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Armstrongs to change the location of
the mills. 1t says: “A well known
“authority on pulp and paper mill
“operation in Canada recently stated
“that the proper way to build a paper
“mill was to develop the power as a
“hydraulic electric project and locate
“the mill at a place most suitable
*“from the operating and shipping
“point of view.” This reference con-
firms the decision of the Armstrongs
to develop the water power at Deer
Lake and transmit the electric ener-
gy from there by wire to Corner
Brook, to be used in operating mills
erected at the seaboard, because of
the advantages in operating and ship~
ping that this policy affords.

The memo. closes with the following
paragraph: 4

“It has recently been estimated that
“the present pulp wood demands on
“our forests consume a very great
“acreage annually, and following
“the trend of other commodities this
“‘consumption will most probably as-
“sume a rapidly increasing rate.
“While the reforestation methods now
“being extensively introduced will
“later on help to remedy this deple-
“tion, it must be noted that a period
“of from 50 to 100 years is required
“for suitable growth, and until fur.
“ther results are realized it will
“doubtless be necessary to extend
“wood pulp operations farther and
“farther north and the bountiful
“supply of water power located in
“these regions will in no small de-
“gree facilitate the fullest develop-
“ment of this industry. Pulp wood
“and water power are the chief fact-
“ors in connection with future expan.
“sion and Table No. 5 shows side by
“side the proportion of these resour~
“ees available in each province of
*“the Dominion.”

Cheap Electrical Power

The question of the cost of pro-
ducing water power in connection
with this new development has been
very thoroughly investigated by the
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Armstrong, Whitworth Company’s ex-
perts and a statement in regard to
this was made 18 months ago when
Mr. H. S. Wayte visited St. John's in

connection with the matter. 1 will
read what he says:
“Cheap electrical power is now

“considered one of the best and safest
“investments. The estimated average
“‘cost of this whole development will
“not exceed $60.00 per h.p. This is
“a remarkably low figure, as is
“shown by comparing it with other
“similar undertakings, the cost of
“which is as high as $300.00 per h.p.
“The average for all hydro electric
“schemes in Canada is $217.00 per
“h.p. The estimated capital cost for
“the first 85,006 h.p. to be used for
“the purpose of manufacturing paper,
“worked out at the rate of $77.00 per
“h.p. which is a very low figure. In-
uded in this figure is the cost of
‘storage, dams, canals, controlling
‘and intake dams for the whole de-
“velopment which reduces the cost
“of the balance of the power devel-
“opment of this project to $44.00 per
“hp

Cost of Production.

The next question taht arises is
that of the cost of preduction of
pulpwood. In regard to this it s
also possible for me through the
abundant courtesy of the Rt. Hoa.
the Prime Minister of Canada to
supply official Canadian information
on this subject, showing the figures
up to the end of 1921 and [ am ad-
vised that for practical purposcs
these figures may be regarded as ef-
fective to-day.

In Canada, it should be explained
t"at spruce, balsam (which is
known here as fir) hemlock, polar,
and pine are all used in the manu-
facture of pulp and paper. With ue
spruce, of course, is the chief ma-
terial used with fir to a smaller ex-
tent. In 1921, the cost of spruce
and fir was about the same in Que-
bec, New Brunswck and Nova Sco-

tia, but spruce ran about $2.6
cord higher in Ontario and §
British Columbia.
In New Brunswick the cost
that year of spruce, delivered
mill was $11.05 per csrd, and i
va Scotia $12.41. In Quebec if
$17.85 and in Ontario $20.46 whi
British Columbia it was $16.09.
ching across the Dominion, thei
the average was $18.07 for spruce
$17.06 for fir. I have disregerd
figures of the other woods as

the mills (b) as purchased and (s
exported.
The average value per cord

Cut from Pur-
Yeay owned Mills chased
1917 .. .. § 848 $10.29
1918 .. 10.66 12.52
1919 12.23 13.86
1920 15.48 18.44
1921 .. 17.36 17.96

This table exhibits two outsf
ing features, first a gradual inc:
in the value of this commodity.
ing the war years and the b
period that followed up to 1921;
second thet the value of pulp W
as exported was about §3.00 a
less than when used for man
ture in the country, and that ti
fore, the logical policy for
foundland, as for Canada, is to
courage as far as possible the
version of its spruce timber
pulp Within its own boundaries
stead of permi‘“'ng the export
raw material in the form of unmi
factured wood.

Minimum Price

Mr. Waite in last vear's state

published in the

producing paper at $40.00 per
His statement continues as follo
“At present the selling price |
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wpaper, as set by the Newsprint
uManufacturers Ascociation, is $75
per ton, but in calculating  profits
“this has been reduced to $65.00 so
ugs to be on the safe side. It s im-
“possible for paper to fall below a
sots., and should the price ever fall
“go low, these mills would have o
weease operations and reduction  of
“output would of necessity, force up
“the price again.”

Once more I quote from Mr.
Waite, this time to answer the ques-
tion of whether the product of the
mill can meet the operating cost, the
overhead charges, and the claims of
the debenture holders. He answers
the question thus: “In order to pay
the fixed charges and make it certain
that the Government will not have (0
pay anything under the guarantee, it
is only necessary for the mills to sell
paper at a profit of just over $11.00
ber ton, or §51.00 per ton and it is
quite impossible for paper to fall in
price unless the cost of living and
materials both fall, in which case
the cost of production would fall also.
There is, therefore, no likelihood of

the Government of Newfoundland
ever being called upon for any pay-
ments under the guarantee.”

Cost Confirmed.

This figure as to cost of newsprint
paper has been confirmed by the
well known expert, Mr. J. Stadler,

M.LF.C., at present General Manager,

of the Belgo Paper Company. His
estimate is slightly less than $40.00
Mr. Stalder spent some time in New-
foundland during last winter going
into this whole matter. In arriving
at his estimate of the cost of the
production of newsprint he has taken
an average of $7.40 per cord for
pulpwood.

There remains another question
to be answered and it is as to
whether the future outlook for this
paper industry is such as to justify
Newfoundland in the direct associa-
tion with it which the giving of the
guarantee implies. As  already
shown from Canadian statistics this
industry is of enormous value to that
country. Herewith I give a table
giving information in detail:

RELATION OF THE PULP AND PAPER INDUSTRY TO THE
POPULATION,
CENSUS OF 1921,

Capital Invested Yalue of Product
K Per Per
Population Total Capita Total Capita
Quebec ., 2,361,199 $171.477.753 $72.60 § 85,645,077 $ 36.50
Ontario ., 2,933,662 139,666,276 47.60 79,478,538 27.10
. . 524,583 39,152,921 74,60 15,970,864 30.40
:‘ B. . 387,876 23,394,271 60.30 5,244,302 13.50
- 8. 523,837 6,121,630 11.70 676,449 13.00
6,731,156  $379,£12,851 $56,40  $187,015,230 $27.80

" An American View
ah‘::lng submitted for your consid-
. rmn certain Canadian authorities,
b submit an American view of
uclebxlmr industry. This is an ar-
| oﬂlehr the “Commerce Monthly” an
DPublication of the National

|

Bank of Commerce of New York, one
of the New York's largest banking
institutions. Its issue of September
last publishes an article on “North
Industry,” from which I take the fol-
lowing extracts:

“More mewsprint is produced and
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“consumed in the United States and
“Canada than in all the rest of the
“world. The centre of production,
“formerly in Burope, has shifted
“within recent years to North Am-

“erica, the largest consuming centre

“and the source of abundant raw ma-
“terial. Although the United States
“produces more newsprint than ary
“other country, during the p ast de-

course the demand for our produg
will become greater and the pros
pect of still further increasing the
numbér of paper making enterprise
in this country. I resume the ex
tracts from this anticle:

“cade the on in the
“manufacturing industry on this con-
“tinent has been in Canada Within
“this period the production capacity
“in that country has been more than
“trebled while only two mnew mills
“have been established in the United
States. Moreover, supplies of pulp
“wood in Canada are being largely
“retained for the development of the
“newsprint industry. The future of
“the mills already established in the
“United States in good measure de-
“pend on replenishing depleted pulp
“wood areas near the mills. In the
“east where the principal mills are
“located, it has been estimated that
“present supplies of pulp wood will
be exhausted within twenty to
“thirty years, although by the exten-
“sive practice o? reforestation the
“cut over areas near the mills could
“within 30 or 40 years be made w0
“yield more than the present coa-
“sumption requirements of the Un-
“ited States. Already the pulp and
“paper mills of some states are im-
“porting more than half of their sup-
“ply of raw material. While consid-
-“erable quantities of pulp wood are
“imported into United States from ad-
“jacent freehold lands of Canada, the
“‘newspring manufacturing industry in
“the United States is beginning to
“feel the economic effect of having to
“ship raw material over long dis-
“tances.”

~ Demand Will Be Greater.

At this point I stop to interject the
comment that as the United States
uses up all available supplies of pulp
wood and Canada follows in the same

clpnl ('0|m'.rle<.
Production Con-

Germany .. .. 530,000
Great Brifwin .. 300,000
Sweden .. 185,000
Norway . 110,000
Finland 100,000
Other Eu.opean

States 200,000
Europe .. 1,675,000
United States 1,500,000
Canada .. 1,500,000
Japan .. 125,000
Other Countries 40,00

Total .. .. .. 4,390,000

“This indicates the estimated news-

“It will be noted that t%e combined
“production capacity of the United

“land and Germany, the principal ex-
“porting countries, were 350,000 tons,

in America, which is enormous and
rapidly increasing continues, and
education, which is supported more



| generally there than perhaps any
fhere in the world, continues to
spread, the demand for mnewspapers|
will increase in the same proportion
’lﬂ thus @ steadily growing market
for mewsprint paper will always ex-

The Premier Paper Wood.

The article from which I am quot-
ing goes on to say:

It is significant that, in terms of
“quantity, coniferous wood is now the
“premier paper making raw material
“of the world, and its introduction
“marks the beginning of an era of
“rapid expansion in the paper indus-
“try. More than eleven and a quar-
“ter million copies of daily newspap-
Yers are now printed annually in the
“United States. Newsprint manu-
“factured principally from mechani-
“eal and chemical wood pulp is the
“Kind of paper used in newspapers
“and constitutes from one-fourth to
‘“one-third of all paper manufactured
“and consumed in the United States.”

“The United States is the largest
“Consumer of newsprint in
“world and since 1910 it has been a
“New importer of newsprint. News-
“print consumption in 1913 was
“Somewhat less than 1.500,000 tons,
“and in 1921 it approximated 2,000,-
000 tons. Production in 1913 was
“about 1.300,000 tons and fluctuated
“Within a narrow range around that

r—
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“tric machinery, capable of
‘o'ut 1,000 feet of newsprint per
“minute. Such improved equipment
“renders absolete many of the older
“and less efficient p lants in the
“United States which can be oper-
“ated profitably only when there os
“a strong demand for newsprint.
“Prior to the war imports of news-
“print from Canada averaged about
“133,000 tons. By 1920 'they had in-
“creased to 679,000 tons and in 1921
“totalled 657,000 tons.”
JDependent on Canada

The Toronto Mail and Empire of
May 30th last, quotes Dr. H. P.
Baker, Secretary of the American
Paper and Pulp Association as pro-
phesying “Canadian control of the
“entire newsprint industry of the
“continent. The industry in the
“United States is now dependent on
“Canada, and action by this country
“to protect its interests cannot be
“foregone.” He says: “Within a year
“or two Canada will be producing
“more newsprint than the United
“States. It is entirely within the
“bounds of probability for us to look
“forward to an export tax on Cana-
“dian newsprint as soon as Canada
“feels she has that phase of the in-
“dustry on this continent wel under
“control. Such a tax has already
“been suggested in Canada. If re-
“ports from Trade Journals are ac-

turning

“tigure till 1920, when it to
“1500,000 tons. In 1921( however, it
“dropped back to 1,225,000 tons. In
“1922, production of newsprina in
“the United States will be about
“1400,000 tons,
“Canada is by far
“Cource of supply of

the princlm.l

“curate, C: are now
“ing following up their successful
“efforts to control the newsprint in-
“dustry of the continent by similar
“campaigns to control other branch-

“es of the paper industry.”
I might continue indefinitely with
of this but T

0t
Mmanufactured in the United smes.
'Ameﬂcan capital has gone exten-
SIVely into the development of news-
(PHDt plants near the sources of
“Supplies of pulp wood in Canada. The
J8pid expansion of the industry in
i da has facilitated the installa-
ton there of improved hydro-elec-

will content myself with two more.
The first is also from The Toronto
Mail and Empire of May 30th, 1923,
and deals with the export of pulp
and paper from Canada for the first
four months of the present calendar
year, It is as follows:

“The total value of these exports
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“last month was $9,397,472, an in-
“crease of $2,907,113 over the corres-
“ponding month in 1922. Newsprint
“exports were greater by 338515
“cwts, exports of pulp were larger
“by over 50 per cent., the increases
“being particularly large in the case

FOUR MONTHS, 1922

Paper: Tons
Newsprint ... 295,078
Book Paper (cwts.) 1,351
Wrapping (Kraft) 5,066

Total Paper .... ..

Pulp:

Eulphite .. .. «....n 43,821
Sulphite, bleached 39,176
Sulphite, unbleached 44,570
Mechanical .. .. .. 67,803

Total ek v < o 195,870

“Our exports of newsprint for the
“first four months of the current
‘“year were greater than in 1922 by
63,023 toms, or nearly 22 per cent.;
“our pulp exports were greater by
“51,949 tons or 26 per cent. Exports
“of newsprint to the U.S.A. for this
“period amounted to 348,182  tons,
“compared with 272, 747 tons in ‘the
“corresponding period of 1922.”

Canadian Development

The second extract is from an ar-
ticle on “the Pulp and Paper In-
dustry” by Edward Back, Secretary-
Treasurer of the Canadian Pulp and
Paper Association, in the Montreal
Gazette's Annual Review of Canadian
Affairs, published January 2nd, 1922.
“This extract shows the development
of this Industry in Canada for ten-
year periods in the following terms:

“In 1881 there were five mills in
“operation, capitalized at $92,000,
“employing 68 persons, with an an-
“nual production valued at $63,000.
“In 1891 there were 24 establish-
“ments, with a capital of $2,900,907,
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“of. mechanical and unbleached sul-
“phite. 3
“For the four months from Jan.
“yary 1st, to April 30th, the principal
“exports of pulp and paper have been
“as under:

FOUR MONTHS, 1923

Value ‘Tons Value
$21,171,685 359,012 $26,907,734
12,308 15,483 101,151
786,205 6,646 1,015,899
$23,129,146 $29,625,341
$ 2,714,569 44,992 $ 2,916,554
3,404,241 54,302 4,804,692
2,507,652 66,143 2,521,468
2,287,871 81,882 3,763,584
$10,914,233 247,319 $14,006,298

“1,025 employees, and a production
“valued at $1,057,510. In 1901 there
“were 25 mills in operation, capital-
“ized at $11,558,560, employing 3,301
“persons and turning out products
“valued at $4,246,781. In 1919, the
“latest census figures obtainable,
“there were 99 mills in operation, 33
“of which manufactured paper only,
“39 pulp and 7 both pulp and paper.
“Capital employed amounted fo
$246,581,300, distributed among the
“Provinces as follows: Quebec,
“$124,101,164;  Ontario, $55,281,040;
“British Columbia, $32,030,063; New
“Brunswick, $11,960,778; Nova Sco-
“tia, $1,208,225; employees numbered
“25,491; exclusive of woodsmen, and
“salaries and wages paid amounted
“to $32, 323,789. Production Was
“valued at $139,925,001.”
Money Has Cheapened

Before 1 leave this feature of the
matter I may be asked how it is that
the present project is based on
money at 5% per cent. interest
whereas a year ago it was based on



money at 6% per cent. The answer
s that money has cheapened to that
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and District Blectric Lighting and
Traction Co., Ltd, made an issue of

here a statement of loans for repre-
sentative undertakings at the end of
1921 and the beginning of 1922, and
will read the principal particulars.
On Odtober 13, 1921, New South
Wales made an issue of £7,000,000
20-year 6 per cent. Inscribed Stock
at £95. 10, which represents un n-
terest yield of 6,44 per cent, approx-
imately. On November 10, 1921,
British East Africa, now the Colony
of Kenya, made an issue of £5,000,-

000, 25-year 6 per cent. Inscribed
Stock at £95, representing an inter-

est yleld of 6.40 per cent. approx-
imately.

On November 17, 1291, Western
Australia made an issue of £5,010,-
000, 20-year 6 per cent. lInscribed
Sfock at £95. 10 (the same as New
South Wales mentioned above)
terest yield 6.44 approximately.

On December 15, 1921, the Govera-
mient of India made an issue of € i,
066,000 10 year 514 per cent, at £93.
10, representing an interest yield of
@pproximately 6.45 per cent.

Averaged Fair Yield
It Will be seen that all these were
h Offerings by British Overseas Do-

minions and that the Interest rate
allowing for the discount at which
the bonds were sold, average an in-
terest yvield of .43 per cent.

As examples of Industrial fluctua-
tions during the same period 1 would
Clte the issue by the Harmsworth
€Oncern of § per cent. second Mori-
8age Debentures for the Grand Falls
Mills, to this 1 have already referred.
The following additional illustrations
are interesting:

December 17, 1921, the Llanelly

in-

extent in tne intervening period. £125,000 of 7% per cent. debenture
| When Mr. Waite was here in Janu- stock at £94,

' ary, 1622, and made the statement  On December 22nd, 1921, the Shef-
from which 1 have been quoting, field Steel Products Ltd, made an is-
money cos¢ in the British markets sue of £300,000 guaranteed 10 per
from 6% to 8 per cent. to cent, D shares
the class for investment. I have at par.

On January 4th, 1922, the Buenos
Ayres Western Railway made an is-
sue of £2,000,000 4 per cent, deben-
ture stock at £60.

January 6th, 1922, the Govern-
ment of South Australia made an-
of £3,000,000 20-year 6 per
, registered stock at £96 per

January 11th, 1922, ‘the Union
Castle Mail Steamship Co., one of the
largest steamship lines in the world,
operating mainly, to South Africa,
made an issue of £24000,000 of 12,-
year of 6% per cent. debenture
stocks at £93% being an interest
yield of about 7.30 per cent.

On January 19th, 1922, the Gov-
ernment of the Commonwealth of
Australia made an issue of £5,000,-
000 of 20-year 6 per cent, approxim-
ately.

Satisfactory Prooi,

These figures are satisfactory
proof thag the rate of 63 per cent.
sought eighteen months ago for this
Armstrong  Whitworth  enterprise
was not excessive. The decline in the
cost of money is instanced by the
following: On May 15th of the pres-
ent year the Government of India
made an issue of £20,000,000 of 20-
year 4% per cent stock at £90 which
represents an interest yleld of ap-
proximately 5.33 per cent. about the
equivalent of ithe 5% per cent stock
that is being asked in connection
with the Armstrong enterprise at the
present time.

On the same day the South Wales
Power Company made an .issue of
£600,000 of 6 per cent. five mort-
gage debenture stock at £98 repay-
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able at 103 in 30 years, representing
an interest yield of about 6.20 per
cent. In connection with this com-
pany, 1 might observe that the firm
of Baldwins, Ltd., Steel Makers, are
among the customers of its power
and that the head of this great firm
is the Rt. Hon. Stanley Baldwin,
now Prime Minister of Great Britain.
Project Summarized
Let me briefly summarize the pro-

. fject:

The Armstrong-Whitworth Com-
pany have formed a subsidiary con-

cern to be known as “The New-
foundland Power and Paper Co.,
Ltd.” and as such have acquired

from the Reid Newfoundland Com-
pany of its subsidiary, the Newfound-
land Product Cerporation, Ltd, a
controlling interest in the properties,
water powers, forest areas, etc., on
the West Coast comprising roughly
the valleys of Grand Lake and Deer
Lake, and of the Humber, which are
designed to be the home of the fer-
tilizer industry projected in 1915.

These properties the Armstrongs,
in the capacity of “The Newfound-
land Power and Faper Company,

Ltd.,” propose to use as a means o1
establishing a paper making indus-
try centred at Corner Brook, Bay of
TIslands. Here mills will be establish-
ed capable of producing 400 tons oy
high grade newsprint paper daily,
“newsprint” heing the technical term
for the paper on which newspapers
are printed. These mills will have
twice the daily output of the Harms-
worth mills at Grand Falls. At Cor-
ner Brook, in addition to the mills
themselves will be storage warehous-
es with a capacity of 30,000 tons, in
which the greater part of the winter’s
output can be stored; and piers for
the shipping of the manufactured
product during the period of open
navigation, similar to, but of twice
the capacity of the piers at Botwood,
by which the products of the mills at
Grand Falls are exported to Britain

and other countries. Use will be
made of the Newfoundland Railway
during the winter months, when Bay
of Islands is blocked with ice, to
transport to Port aux Basques or vi-
cinity the paper that can be then
shipped, and to carry this material
will require threeloaded trains every
day during the winter season,
Cut of Pulpwood

The pulpwood to be used for
making of the paper will be cut in
the areas surrounding Grand and
Deer Lakes and ferried to the Hum-
ber outlet, mainly by the natural flow
of the lakes and streams in the vicin
ity. The power necessary for the op-
erating of the mills will be obtained
by harnessing the waterfall of June-
nen Brook. This means the construe
tion of a dam across the river at a
suitable point and the cutting of &
canal several miles long to carry the
water to the power house, which
scheme will obviate the necessity ot
ten smaller dams at various stages in
the downward trend of the stream.
In other words, applied science will
control the river and use the natural
power of the waterfall developed
through its drop at Junction Brook
as agency, capable of furnishing for.
its first development, 100,000 horse
power, while provision is being made
for further later development whick
will furnish additional 130,000 to
150,000 horse power that can be util-
ized for various other industries.
These it is hoped to establish in the
vicinity, because the Company’s en-
gineers are confident that the power
can be produced at this point at a
lower figure than anywhere else in
the world. We have but a faint
idea, in Newfoundland of the immense
development of water power in other
countries, and the application of elec
tricity to industries.

Generation of Electricity

Those of us who have travelled on
the Western Continent have seen the
lighting of great cities like New

the




Toronto,
Francisco,

Boston, Montreal,

and enormous energy obtain-
{therefrom, not only for lighting
for that city, but for the op-
of its street car system. At
resent time projects are in hand

‘Lawrence from Lake Ontario to
ntreal, where the rapids cease and
ere the head of ocean navigation
; and the electric energy thus
d is supplied to many cities in
tate of New York.
‘Other cities obtain their  supply
from the electric power of Niagra
5, and the same is true of cities
ke Toronto, Hamilton and other
ections of the Province of Ontario.
lectricity is actually furnished in
ite Detroit and 160 miles west of
a. All over that country are
lattice work, steel towers which
the electric cables, and it is not
mmon for electric energy to be
V transmitted a distance of 100 to
160 miles from the power houses at
a and vicinity.
Chippawa Plant
Within the past three or four
“rs the government of Ontario has
ompleteq at Chippawa near Niagara,
M€ Of the greatest electrical installa-
05 in the world, with a total ~apac
Of 550.000 horse power in ten
:'!ﬂlts Of 55,000 each, or roughtly half
POWer of our proposed develop-
L ;l;hetrefore T am safe in contend
i w:tis industry is based, so
er power is doncerned,
Lhon an agency, the success of which
b been demonstrated, not alone at
¥

e

1€ but abroaq as the cheapest and

Flﬂsclive in use in the world to-
ndeed, so marked has the ad-
€ been that in this mill at Cor-
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ner Brook, the heat needed for dry-
ing the paper in the process of man-
ufacture will be created by electric
ity and not by coal as is done at
Grand Falls, because in the 14 years
since the Grand Falls mills were set
in operation, the scientific progress
in the utilization of electricity has
been so great that coal is no longer
used in the latest types of mills, but
electricity is employed to raise the
steam for this purpose just as coal
was 14 to 20 years ago.

I do not propose to go into details
of the various buildings which will
compose the mills, but T will say that
provision is being made for the mills
of the most modern type designed
Dby a professional town-planning en-
gineer and equipped with everything
essential to the comfort and happi-
ness of the workingmen employed in
the mills, in the same way as the
plant as Grand Falls has attached to
it a town of modern design and em-
bodying every necessary accessory,
in order to secure a contented and
comfortable working community.

Financial Position

The financial position may be sum-
marized as follows: The Company
proposes to float in the money mar-
kets of the world certain construc-
tion bonds to a total value of £4,-
000.000. Of this amount £2,000,000
will he guaranteed by the Imperial
Government and £2,000,000 by the
Newfoundland Government. No mon-
ey will be advanced by either gov-
ernment. The interest on bonds will
he paid out of principal during the
two construction years and subse-
auenfly by the Company. During the
first five years from 1923 the Com-
pany has no liability as to creation
of sinking fund for redemption of de-
bentures. At the end of five years
redemption of bonds begins.

The Newfoundland honds only are
subject to redemption for the follow-
ing five years. At the end of the
tenth year the English bonds come
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in for redemption. At the end of
twenty  years the Newfoundland
Bonds are due for redemption in full.
At that date the English bonds are

due for redemption to the amount of

approximately one million pounds.
Paid Off First

In other words the Newfoundland
debentures will be paid off in full
when but nalf the British Deben-
tures will be provided for. The in-
terest ¢n the English Bonds is not
to exceed 5 1-4 per cent it being
probable that the actual flotation will
be at a much less rate than thut, The
interest on the Newfoundland Bonds
is not to exceed 5 1-2 per cent, It is
probable that they will be floated at
that figure, as that is the inerest at
which our 1922 loan was so success-
fully floated,

L¢t me assure you, Mr. Chairman,
that I have no intention whatever of
urgiug this proposition upon the
Legislature. 1 merely present it to
the Legislature as a business prop
osition for debate exclusively on its
merits. I have given this matter most
exhaustive investigation and consid-
eration for a long period, and 1 am.
satisfied that it is a program of im-

.our railway difficulties.

purely upon a business pasis, 1d
earnestly recommend i .. Your fay.
orable attention.
Railway Settlement

This Humber proposition is intim-
atel’ associated with a settlement of
Messrs Arm-
strong, Whitworth & Co., Ltd., made
it abundantly clear to me that under.
no circumstances were they prepar-
ed to be identified with a subsid-
iary company in Newfoundland it
that company through its minority.
shares were involved in litigation
with the Newfoundland in connee-
tion with railway matters, nor were
they prepared to undertake these op-
erations unless they were assured as
continuous and efficient a railway ser
vice in Newfoundiand
praciicable having regard to I
conditions. This attitude of Messrs
Sir W. G. Armstrong, Whitworth &
Co., Ltd., was not only communicated
to me but also communicated to the
Reid Newfoundland Company, and as
a result I found it possible to emnforce
a settlement of our railway problem,
insofar ds the Reid Newfoundland
Company is. concerned on terms
which I consider to be enormously
to the Colony, terms

mense value to and
that this Legislature should not hes-
‘tate in its adoption. In view of the
present conditions as to unemploy-
ment, 1 might feel justified in press-
ing for the consideration of this mat-
ter because of the great advantage
it would be for the relief of the dif-
ficult situation which unemployment
always entails, but 1 do mot urge its
~onsideration for these reasons, as I
realize that it is infinitely better in
the interests of the Colony to face
and deal with our difficulties as they
arise, rather than under the pressure
of present difficulties to be inducew
to take any step which in decades to
come would be regarded as ultimate-
ly injurious to the interests of the
Colony. 1 consequently submit this
matter to your careful consideration

which it would be impossible to se-
cure had it not been that the settle-
ment Newfonndland

railway disputes formed a condition
precedent to the identification of the
Armstrong  Whitworth  Corporation
with this matter, and consequently a
condition precedent to the Imperial
Government guagantee,
Elimination of Relds

This railroad settlement means the
entire elimination of the Reid New-
foundland Company and all their in-
terests and connections from trams-
portation facilities in Newfoundland,
including the railway, steamships,
express company, telegraphs, and
also the dry dock enterprise. Reso-
lutions in connection with this mat:




 certain

‘morrow. That settlement, as I have
indicated means the taking over by

" the Newfoundland Government of all

the property indicated ‘above. The
‘Reids own steamships, they own the
pallway station in St. John's, railway
stations throughout the country and
sidings. They own about
jalf the rolling stock. They own the
express company and the dock. I am
advised that there is a dispute as to
the ownership of the railway tele-
graph lines. The Newfoundland Gov-
‘ernment owns the right of way and
‘aoout half the rolling stock.

The Reid Newfoundland Company
claim that they are entitled to submit
10 arbitration demands which they
say they have against the

.
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the more expert the opinions which
are expressed upon this settlement,
the more clearly will the astounding
success of an arrangement of this
sort be made clear to the individual
members of this Chamber and to the
public generally. By this settlement
costly, lengthy and exceedingly un-
certain litigation will be avoided. It
is not the policy of the Government
to undertake railway operations un-
der Government management as po-
litical interference in railway oper-
ation Is in my opinion entirely con-
trary to the puble interests. &

1 feel that in view of the great
possibilities of this Humber develop-
ment program and the solution of
our railway difficulties which is en-

land government for many millions
of dollars arising out of a multitude
of contractual relationships and al-
leged special transportation services
during the war period. In view of
the great pressure it was possible to

* bring to bear upon the Reids because

Of the attitude taken by the English
financiers in connection with this dis
pute, it has been possible to force
the Reids to cancel their claims,
huge as they are, give up more than
200,000 acres of land to which they
Are entitled under the 1904 Trans-
bortation of Timber Act, and transfer
All their railway equipment, stations,
Sldings, express company, telegraph
lines, dock ang eight steamers, to the
Government, for no cash payment
Whatever, but in consideration of the
ISsue to them of twenty-year five per
¢ent. Government bonds of the face
Yalue of two million dollars.
Criticism Welcomed

When it is my privilege to sub-
Mit resolutions in this connection to
the House T shall welcome for this
Droposition the most exhaustive and
keenest scrutiny, because I am satis-
fied that the more fully the position
I8 understood, the more accurately
the facts are dissected and examined,

by it, it is for
me to find more fitting words in which
to close than the inspiring paragraph
of Mr. Fielding, the Grand Old Man
of Canadian Liberalism, in closing
his Budget Speech in the Canadian
Parliament a few days ago. “If we
have faith in ourselves, faith in the
intelligence, industry and courage of
the people of this country, we may
justly look forward to an early re-
vival of the prosperity of former
davs.” =
MR. HIGGINS:—Mr, Speaker, 1
must say fthat we all have been in-
terested in the great Proposition as
put before the House this afternoon.
In justice to us it is unreasonable to
expect us to say much on the pro-
position this evening at such short
notice. May I ask if, as you say the
Humber and Railwsay go hand in
hand, you intend to take over the
Railway. We would like to have the
Railway Resolutions before us before
going further, and we ask the Hon.
the Prime Minister what really is the
situation. Is it the intention of the
Government to buy the Railway from
the Reids.
PRIME MINISTER:—The Reids
‘will be absolutely and definitely clear
of the Railway, Telegraph lines, the
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Express Co, and Dry Dock, and steam-
ers. They will have nothing further
to do with transportation or Dock
affer the proposed legislation is as-
sented to. >

MR. HIGGING:—How much do you
propose to pay Reids for it?

PRIME MINISTER:—Newfoundland
Government Bonds of the face value
of $20000.000. Term 20 years. Inter-
est 5 per cent.

MR. HIGGINS:—] thank you, I
agree With the Prime Minister that
the only way to look at this matter
and deal with it is as a business pro-
position. The Opposition intends to
treat the matter before the House
closes from a purely business stand
point and a business proposition.
These matters will be far reaching in
results. As far as the Humber pro-
ject is concerned it may have advan-
tageous results, or it may have re-
sults that will be disastrous. The
matter of guarantee as interest on
_two million pounds, is a large debt
for a small Country like Newfound-
land. It is very important that full
study be made of every detail and
the Legislature should be quite sure
that it is right before it committed it-
self. Let us then satisfy ourselves
that you have the very best investi-
ration, understanding and information
before you proceed too far. It is well
enough so long as things turn out in
te way we want them or according
to the outline given the House by the
Prime Minister this afiernoon.

MR. HIGGINS:—Mr. Chairman, as
on the last occasion when the pro-
nourcement was made on the Hnmber
Proposition I am not in a position to
make any comment whatever until
we have had a reasonable time to
consider the resolution now offered
the House. May I ask if those legal
opinions are the only ones that the
Government has?

HON. MINISTER OF JUSTICE:—
There are no others.

MR. HIGGINS:—Next with regard

to the matters that we are consider-

ing together, we would ask if the re-
ports on Timber which we asked for a
short time back are available.

HON. THE PRIME MINISTER:—
There are no formal reports. A digest
of a multitude of Reports from vari-
ous sources will be tabled.

MR. HIGGINS:—The next point s
probably the most important of all,

1 think the Prime Minister has not

made it sufficiently clear to the
House as to what he is actually go~
ing to do with the railway. Is it
to be operated by the Government or
by other parties?

HON. THE PRIME MINISTER:—
For the immediate present and prob-
ably for the next two or three months
the railroad will be operated by the
Government, but all that is humanly
possible will be done to get it oper-
ated outside of Government control.

MR. HIGGINS:—You cannot say
exactly if it is to be operated by the
Government or not?

HON. THE PRIME MINISTER:
For the present, no. The Government
i5 making no pronouncement as to
what will happen.

MR. HIGGINS:—No, because you
have none to make. Here you are
in the House months after you knew
that the Reids would not own the
Road after a fort-night hence and you
mean to tell me you have not negoti-
ated with any person to operate the
Railway.

HON THE PRIME MINISTER:—
We could not negotiate until we had
something with which to negotiate.

MR. HIGGINS:—If by any chance,
however, anything weakens in the
chain, if anything gives out, thers
might be a very different story to
tell. Now, Mr. Speaker, these are
statements that might well be made
from the other side of the House.
They are, T think it will be conceded,
em'nently fair and show no prejudicial
attitude whatever. It behoves us to
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get all the statements and inform-
ation of any kind that the Government.
may have in their possesston if we
are to discuss the thing intelligently
and in this comnection, if the
information T refer to had been tabled
some time could have been saved. T
think it is unfair to say the least of
it that this Colony should be placed
in the position where a concern comes
in here to start an industry which they
cannot start without a guarantee and
that the people are refused to be given
all the particulars of what that guar-
antee might mean. How can they
“be in a position to know what they
are giving away unless the Govern-
ment come in here and lay all their
cards on the table. It would be like-
wise desirable, Mr. Prime Minister, to
have tabled any correspondence with
regard to the extension of the time
of the contract.
HON. PRIME MINISTER:—The ex-
fension was till the 30th day of June.
MR. HIGGINS:—As regards the
matter of the Railway also, it is es-
sential that, so far as they can do so,
the Government should have tabled
the particulars of the advice and re-
Dorts upon which they have acted.
The taking over of the Railway and
the paying by the Government to the
Reids of two million dollars are de-
clarations so serious that we ought to
Bave all the particulars without loss
Of time. We can quite appreciate the
desire of the hon. gentleman to have
the discussion on the Humber Con-
tract deferred till the matter of the
Railway is also ready for consider-
ation, but we should remember that
the people to whom we are going to
P&Y two million dollars are the very
DeOple who are interested in the
Humber deal. Considering the Gov-
SFhment’s sudden digression from
their attityde of a few years ago on
€ question of the Reids and the
3 Iway, it is only a fair proposition
lay down that it we are asked to
4€al with this matter at all we should

L

have the reasons for the Government's
intended action now, and 1t thinx
the Attorney General will have no
hesitation in giving us the necessary
information.

If we are to encourage the passage
of the legislation concerning the Hum
ber Industry, we should have it first
made clear what the policy with re-
gard to the Railway is going to be.
Following on that, with the awkward
position of the Colony’s having to op-
erate the Railway at an immense cost,
or our having to pay some one a sub-
stantial sum to run it for us, besides
the possible burden of the Humber, we
have a sure liability no matter how
you look at it and at a most conser-
vative estimate, we are in for a big
deficit annually. In connection with
the Humber Proposition, there is one
feature it is only fair to draw at-
tention to. This whole thing is not
at all what we had been led to believe
it was. We thought it was a new
scheme but we find now it is an old
Reid Newfoundland Co. scheme which
was known at the Carbide Wilson deal
and under the Carbide scheme it
would have cost the Colony nothing
because the ten millions that would
have been spent in the Colony could
have been got for concessions and
would have placed the Colony under
no financial obligation whatever. The
second point is that it is a pity the
Government did not adopt the Black-
stead idea of 1919. Taking it even at
principal and interest, we had this ad-
vantage; that if the project was a
success we would have no more liab-
ility than we have to-day while in
the event of failure we would have
still been no worse than we would he
to-day, we would only come in for our
security after the British Goverhment
is satisfied. After all, the Govern-
ment has nothing to be proud of. I sug
gest now that when the Committec
rises it rise to a date that will give
us sufficlent time to study the docu-
ments that have already been tabled
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and the information that has thus
far been given us so that we may get
down to business as soon as we come
in. I think I speak for my col-
leagues when I say that we come
into this discussion in the spirit in
which the Prime Minister has spoken.
It is our duty to the country to criti~
cize these matters fairly, and if we
get all the information there is to be
furnished, thus being placed in the
same position as the Government or
at least in a position as good  as
theirs, there will be no undue de-
sire to delay the passage of the
measure now before the House. Any-
thing that commends itself to us we
will do all possible to encourage its
adoption, but, on the other hand, if
there is anything that we consider
from the of
the Colony’s best interests, the Gov-
ernment will appreciate our critl-
cisms, realizing that we are only
actuated in the desire to get the best
bargain that is possible and avert the
disaster of having the country and the
people placed under a burden that
may be greater than they can bear.
1 would therefore move that the
Committee now rise.
Hon the Prime Minister tabled Re-
port of Government Savings Bank,
1922, also Report of Outport Nursing

acter. It cannot be said that it is in
any way sectional or-that In any way
it affects anyone beyond the principle
involved. With your permission, Sin,
so that honourable members may ap.
preciate what is behind the petition,
1 shall read it to the House: 1

To The Honorable House of Assemblys

It has recently been made known
that the  Government steamship
“Watchtul” has been commissionea
for service at Stag Bay, Labrados,
though the nature of such servics
has, not been clearly understood by.
the interested public. Be it known
that the undersigned interesteq
parties are at present concerned in
the personnel complement of the saia
ship, and are adverse to the appointe
ment of non-certified men to the posts
of Master and Mate. Moreover, these
appointments were made in defiance
of applications and seekings made by
certified men for these or other posi-
tions of a like nature that may be
open in the Government service. It
must be known by the Honourable
members (or member) who ‘are (or
is) responsible for the appointments
to such aforementioned posts, that
there are to-day in St. sohn's unem-
ployed certified men who have given
their lifetime to the transportation ot
s staple industry to

C 1920-21, and St.
John's Municipal Revenue 1922,

Mr. Fox gave notice of question.

It was moved and seconded that
when the House rises it adjourn untiy
Monday next, 18th inst., at three ot
the clock.

The House then adjourned accord-
ingly.

MONDAY, June 18th, 1923

The House met at three of the
clock in the afternoon, pursuant to
adjournment.

MR. HIGGINS:—Mr. Speaker, T ask
the indulgence of the House and the
attention of the House while I present
@ petition of a rather unusual char-

foreign markets, and the more
thoughtfully should these men be con~
sidered when the responsibilities and
dangers of the foreign trade during
the ware are remembered. For be it
be known that the undersigned are
men who suffered all the horrors of
submarine warfare, some being tor-
pedoed and left helpless in open
boats other captured and taken pris-
oners of war for three years. Now,
finally, after all these hardships, all
the years served for experience and
study necessary to gain that coveted
parchment, the proof of the “holders
competency” is to be taken of no
account, and non-certified men are
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fo be appointed instead. Now be it
further known that we, the under-
signed, consider the aforesaid ap-
pointments unjustitied men, can lay
claim to, and are entitled to first
consideration when appointments are
heing made respecting Masters and
Mutes in the Government employ.
We further agree, that we are justi-
fied in protesting and do hereby pro-
test against the appointment of non-
certified men to the posts of Master
and Mate of the “S. S. Watchful.”
With compliments,
(Sgd.) P. TORRAVILLE,
Master Mariner.
C. BURKE,
Master Mariner.
D. H. ROBERTSON,
Master Mariner.
EDGAR BURKE,
Master Mariner.
S. C. MARSHALL,
Master Mariner.
MARK BURKE,
Master Mariner.
I would like to say that, in pre-
senting this petition to the House, I
Support it in the spirit in which I
have inviteq honourable members to
consider it; I support it because, as
1 have already said, it fs absolutely
devoid of anything but the principle
Involved. We all know that there is
@ well recognised principle that is
<adhered to by some private conceras
Wherein they appreciate a man be-
Calse of long service; well here are
Men who have given their lives to
train, to hecome fit navigators and
Why should they not be given a
:hlnce. During the war, as some
onourable members are aware, tem-
Dorary licenses were granted, by
Special arrangements, allowing uncer-
tificated captains and engineers to
OPerate; but at the present time con-
ditions are such that certificated mas-
1€rs should be given the preference.
“: only way to encourage and keep
Young boys in the sea-going busi-

ness is to give them the assurance
that the ultimate reward for their
intelligence and ability will not be
forgotten at least by the State. Now,
if the facts are as represented in the
case under review and that there are
uncertificated men on the steamer
‘Watchful, 1 think it is wrong and ths
position cannot be defended by any
honourable member in this House to-
day. There is, further, a broader
Dposition involved and which was so
properly intimated in the petition be-
fore the House, and that is that pos.
sibly in no other country in the
world did men stick to their posts
like the Newfoundlanders did during
the war, and who showed such a
tenacity of purpose that made it pos-
sible for us to have our voyages of
fish marketed, despite all they suf-
fered through submarine and torpedo.
Surely this country wants this class
of man to remain at this kind of
work. For the reasons outlined I do
commend with all the earnestness
possible the most sympathetic con~
sideration for this petition fromn the
department to which it relates. I
would like to say that I am not sup-
porting the petition for any personal
or political reasons whatever. I
trust sincerely that the Government
will be promptly rectified.

MR. WALSH:—Mr. Speaker, I wish
to heartily endorse the principle
enunciated by the Hon. member for
St. John's Bast in prescnting this
petition. I was a sitting member of
this House four years ago when the
works and deeds in connection with
the War, as referred to by him, were
being performed, and the principle
was announced in this House and
from every platform outside it that
we should do all in our power to re-
compense these men for the work they
were doiug for us. I well remember
that it was my privilege" and the
privilege of others who got up here
to speak a word in behalf of these
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men. And I know a dozen of these
men who were prominent in war
work, but are now in the United
States, having been forced to go
there through force of circumstances,
and who have foresworn their allegi-
ance to the British Empire. The
same thing may happen these who
have signed their names to this peti-
tion. I do not know any of them
personally, but I appreciate the
=5 of their d d I
understand that those employed on
the Watchful have only been recently
engaged, but the men who have taken
the time to fit themselves as masters
—and on such as these we have to de-
pend for the management of our mer-
cantile fleet—should be given con-
sideration. On the other hand I trust
that the Department in charge of the
appointments will see that no injus-
tice is done those already on the
ship, but will have the principle of
the petition carried out I, tnerefore,
Mr. Speaker, have much pleasure in
supporting the petition.

MR. FOX:—Mr. Speaker, I have
already asked a question dealing with
that point, and with your permission
I will now ask the Hon. Minister of
Marine & Fisheries if he will give me
the answer now. I will then deal
further with the matter,

HON. MR. HALFYARD:—My de-
partment has nothing whatever to do
with the appointment of the master or
others on the Watchful, and I would
ask the Hon. Mr. Cave to answer the
question, as I think he can do so.

HON. MR. CAVE:—Mr. Speaker,
the name of the captain of the
“Watchful” is George Bragg, and I

think he lives in St. John’s Bast, but
I do not know his street number.
Whether he is a certificated master
or not I cannot say. There were
several applications—two from Mas~
ter Mariners I think. I do not know
if Mr. Bragg has a certificate or not,
but he was given the position on his

knowledge of the coast. He was prac-
tically decided on as master before

the applications of the others were
received.
MR. FOX:—I would like, Mr.

Speaker, to thank the honorable min«
isters for their replies, but I may say
that I am rather surprised to hear
that the appointee resides in St.
John's East.
temporary residence, and from the in-
formation that I have received I be-
lieve that he comes from some other
district. It is a matter of surprise to
me that it is not known if he holds
a certificate. The voyage of the
Watchful, as we all know, is not en-
tirely devoid of danger and it ought
to be considered if the captain is
qualified from the viewpoint of hold-
ing a certificate. The safety of the
ship on this trip may depend on his
knowledge of navigation, and if he
has to find his position, as the case
may be, to appeal for assistance, how
can he do it. I believe the comple-
ment of the ship is thirty souls and
fear that the Government were mnot
alive to the position in appointing a
man to command her without first
learning whether he is competent to
do so. Applications were received
from qualified men and this opens up
the question which was thrashed out
here a few years ago as to whether
we are going to carry out the pro-
visions of the Merchants’ Shipping Act
or leave our ships sail from port
without certificated men aboard. The
matter was brought up by the Board
of Trade, dealt with at Marine en-
quiries and urged by the tribunals in
connection with the same that ships
going on foreign voyages should have
qualified men on board. Today we
have men walking the streets who
did the most meritorious service dur~
ing the Great War, and it is hard ta
think that they should have to remain
idle while those not nearly so well
qualified are appointed to commands.

I think that his is only -
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| know nothing of the qualifications
of the man appointed to command of
the Watchful, but think that the pe-
tition should receive the sympathetic
support of this House and have much
pleasure in heartily supporting it.
Mr. P. Cashin gave notice of ques-

tion,

Mr. Woodford gave
question. 4

Mr. Moore gave notice of question.

Mr. Hunt gave notice of question.

Sir M. P. Cashin gave notice of
question.

Petitions were presented by Mr.
Higgins from Master Mariners Re
Coastal Captains.

Hon. the Minister of Marine and
Fisheries tabled Annual Report of his
Department.

Mr. Cashin gave notice of question.

Mr. Woodford gave notice of ques-
tion.

Mr. Hunt gave notice of question.

Sir M. P. Cashin gave notice of
question. ¥

Pursuant to notice and on motion

Hon. the Prime Minister, the
House resolved itself into a Commit-
tee of the Whole to consider certain
R relating to the Ne
land Railway and other matters.

Mr. Speaker left the Chair.
mMr. Hibbs took the Chair of Com-

notice of

HON. PRIME  MINISTER:—Mr.
Clairman, as the late Lard Salisbury
once described this country as the spot
Of historic misfortune because of its
unfortunate experience as a pawn in
Some international disputes, so we
Might even more truthfully ~apply
the same phrase in describing this
country’s experience in regard to
Tailway construction and operation.
AS I explained in my previous ad-
dress, misfortune has dogged the
Steps of Newfoundland in her rail-
Way enterprise from the outset. The
Original venture of a railroad from
SL John's to Hall's Bay with a
branch (o Harbor Grace fell into the

hands of an American adventurer,
whose finances collapsed by the time
the line had reached Whitbourne.
The attempt to carry it further had
to be abandoned and only the branch
to Harbor Grace was completed.

Newfoundland’s first serious law-
suit in railway matters arose out of
this. The line was to be built in
five mile sections, and as they were
completed we had to pay a subsidy
of $30 a mile each year for 35 years.
When the Company defaulted the
Government of that day refused to
make payments on that account. The
Company took suit against the Gov-
ernment. The decision went against
the Government, and the end was
that Newfoundland had to pay this
subsidy even though the Company
had broken its contract with us.
(See judgment published in New-
foundland Law Reports 1884-96 at
page 147.)

Before Privy Council.

We took the matter to the Privy
Council. The judgment of the Si-
preme Court of Newfoundland was
upheld with the rider that we had
an action for damages against the

Comptny. The Company was bank-
rupt so our right of action was
valueless. The similarity of that

situation to the present is very ap-
parent. Ten or twelve years lat
circumstances forced the Colony to
buy back from the British bond-
holders this section of line from St.
John's via Whitbourne to Harbor
Grace, and we had to pay therefore
the sum of £825,000 for 83 miles of
road, approximately $1,170,000, or
nearly 50 per cent. more than it cost.
This Wwas necessary to make this
section of railway a link in the com-
pleted cross-country service.
Following upon the original ven-
ture in 1880 the construction of 20
miles of line to Placentia was under-
taken. This was in 1887. This was
begun as a Government work, ‘man-
aged by a Board of Commissioners,




100

not been passed some other method
would probably have been adopted for
saving the situation at the end of
June then ensuing, as the Rt. Hon.
Sir Robert Bond, P.C., K.C.M.G., the
Liberal chieftain, had saved the situ-
ation three years before, if indeed
the situation in 1898 was ever really
as bad as it was pictured by Mr.
Morine in his speech in supporting
the Railway Deal.
Beginning of Trouble

1 do not propose to enter mro a dis-
cussion of this question, and will
leave it by saying that this Reid Deal
of 1898 sowed the seeds of the fatal
disease from which Newfoundland
has since been suffering in regard to
her railway system. The first effect
of the passage of this measure was to
arouse such a bitter feeling in the
country that the Conservative Govern
ment was destroyed two years after
the passage of the Bill by a vote of
want of confidence in which a num-
ber of members of that party with-
drew from the Government and sup-
ported the Liberal Party then in Op-
position, and led by Sir Robert Bond.

Sir Robert, on taking office, went
to the country on a policy of the re-
peal of this measure, and in the
election the following autumn he was
returned with 32 seats against four,
Mr. A. B. Morine and his two col-
leagues being elected in Bonavista and
the late Mr. A. M. McKay being elected
in Port de Grave. After Sir Robert
Bond’s accession to office he enforc-
ed an amendment to the contract of
1898 which virtually repealed it. Mr.
Reid cancelled the clauses by which
the reversion of the ownership of
the railroad passed to him and went
back to his original status of a con-
tractor; his million dollars was paid
back to him and the lines
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under contract as he contended,
it cost us another one and a quarter
million dollars to get back the tele-
graphs.

Centre of Controversy.

Furious controversies have
during the past twenty years about
this Amending Act of 1901, Whether
it bettered the situation or otherwise.
I am not going to attempt to pass
judgement upon it. I merely propose
to put on record my own experience
which is that I have never found a
man in any walk of life, who had at-
tained manhood at that time and was
familiar with the political and other
controversies of the period, who was
willing that the Reid Contract of 1898
should remain on the Statute Book un-
altered, except a few, a very few, of
those who were directly concerned
with its passage. Whatever it might
Fave been in theory, in practice it
developed into an insufferable mon-
opoly.

Contractor Reid became in some
respects a bigger power in the coun-
try than the Government itself. Ser-
vice on the railway, however, ineffi-
cient, could not be complained of, be-
cause those who complained became
marked men. Business men who ex-
pressed dissatisfaction with freight
services were “black-listed” and lost
any Reid trade they might previous-
1y have enjoyed. The secrecy of the
telegraph system no longer existed,
every man's messages were open to
inspection by Reid hierlings, and
where the messages conflicted ~with
Reid interests the man concerned
suffered in pocket if not in person,
The coastal steamers were taken off
their routes on the flimsiest pretexts
and the ships diverted to private
business of the Reid Company, the

raged

were secured from him under an ar-
bitration. It cost us nearly a million
dollars under one arbitration to pay
Mr. Reid for betterment made to the
railway in excess of his obligation

'S, on some be-
ing put ashore at the nearest ports
and left to shift for themselves.

Public Feeling Aroused.
It was the public indignation arous
ed by this sort of thing that brought



cash outlay by Newfoundland of over
ive million dollars. According to
average citizen’s view of this
{ransaction we were selling this prop-
exty for one million dollars was really
only & figure of speech, because by
the mew contract we were under-
taking to build seven miles or rail-
way from the dry dock in the West
" End of St. John's to a point near
Donovan’s on the Topsail Road, to
' relay the road from St. John’s Lo
Whithourne with 50-1b. rails, to pave
‘Water Street in this city at a cost of
$100,000, and to do other things which
~would absorb $450,000, nearly half
the million dollars we were getting:
this money being paid back to Reids
‘as contractors for the various works.
~ In addition, Newfoundland was to
give Mr. Reid 5,000 acres of land per
X for the operation of the entire
_8ystem for the 50 years. Taking into
‘#ccount various minor obligations
‘which translated into cash payments
added to this, it meant that the mil-
lion dollars. which we would get
0 him would be largely paid out
10 him again under these other heads,
0 we Were giving him what proved
be In its practical application at
a monoply of the coastal
mship service for a fleet of nine

to the Bowring Company in
for a competing steamship ser-
in order to make it possible for
business people of the city and
POItS to keep their business en-
'Ses going, because of the heavy

Passage until this opposition sef-
Was started. But, in addition, our

“' & provision for his purchase |of
S8me after six years, and the Dyy
Was sold to him for $325,000 o
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about half its cost to emable it to
serve as a deep water terminal in the
West End for the railroad, Which was
diverted there from the East End.
Caused Pubile Outburst

I do not propose to-day to go into
the discussion of the advantages and
disadvantages of this contract. Elo-
quent and skilful pleaders did and
could put forward strong arguments
on both sides of the question, but the
fact nevertheless remains that the in-
troduction into the legislature of this
measure was marked by the strongest
outburst of public feeling this coun-
try has ever seen. Rich and poor,
gentle and simple, city people and
outport people, united in opposition
to it as they never united before or
since. One hears latterly comment
about the growth of sectarianism in
politics, but it is significant that the
Jate Archbishop Howley in St. John's,
speaking as a representative Roman
Catholic clergyman; the Rev. Canon
Temple, in Twillingate, an equally
representative Church of England
clergyman, and Rev. Mr. James, in
Trinity Bay, an equally representa-
tive Methodist clergyman, were found
lined up against the measure with
scores of their fellow ecclesiastics
and thousands of their fellow country
men of every denomination in the
Island.

Reason for Opposition

At this point it may be asked Why
did these gentlemen take this stand
and my answer must be the words of
the late Mr. Joseph Chamberlain in
hig famous memorandum in connec-
tion with this question when it was
referred to the Colonial Office by Gov
ernor Murray. Here are the words
of Mr. Chaberlain:

“I do not propose to enter upon a
discussion of the details of the con-
tract, or of the various arguments for
and against it, but I cannot refrain
from expressing my views as to the
serious consequences which may re-
sult from this extraordinary meas-
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ure. Under this contract and the
earlier one of 1893 for the construc-
tion of the railway, practically all
the Crown Lands of any value be-
come, with full rights to all minerals,
the freehold property of a single in-
dividual, the whole of the railways
are transferred to him, the tele-
graphs, the postal service, and the
local sea communication, as well as
the property of the dock at St. John's.
Such an abdieation of a government
of some of its most important fune-
tions Is without paralell. The Col-
ony Is divested for ever of any con-
trol over or power of influencing its
own development, and of any direct
ivterest in or direct benefit from
that development. It will not even
have the guarantee for efficieucy and
improvement afforded by competi-
tion, which would tend to miinimize
the danger of leaving such services
in the hands of private individuals.

“Of the energy and capacity and
character of Mr. Reid in whose hands
the future of the colony is thus plac-
ed, both yourself and your predeces-
sor have always spoken in the high-
est terms, and his interests in the
Colony are always so enormous, that
he has every motive to work for and
to stimulate its development, but he
is already, I believé, advanced in
vears, and though the contract re-
quires that he shall not assign or
sublet it to any person or corpora-
tion without the consent of the Gov-
ernment, the risk of its passing into
the hands of persons less capable
and possessing less interest in the
development of the Colony is hy no
means remote,

“All this has been fully pointed
out to your Ministers and the Legis-
lature, and I can only conclude that
they have satisfied themselves that
the dangers and evils resulting from
the corruption which, according to
the statement of the Receiver Gen-
the administra-
tion of these services by the Gov-

ernment, are more serious than

dividual or corporation;
in fact, they consider that it is
yond the means and capacity of d

ices, and that they must
be got rid of at whatever cost.

“That they have acted
what they believe to be the best in-
terests of the Colony I have no reas-
on to doubt, but whether or not it is
the case, as they allege, that the in-
tolerable burden of the public debt,
and the position in which the Colony
was left by the contract of 1393, ren-
dered this sacrifice inevitable, the
fact that the Colony after more than
forty years of self-government should
have fo resort to sueh a step is great
1y to be regretted.”

A Weak Spot

1 digress for a brief moment to in-
vite the House to observe how that
distinguished statesman, Mr. Cham-
berlain, put his finger on one of the
weakest spots in this whole meas-
ure, the contingency, now unfortun-
ately realized, that in the course of
years the enterprise might fall into
weaker hands than those which
molded it into the attractive indus-
trial structure it then presented and
that disaster might thus come, not
only on those connected with it
but on the Colony as well, and its
whole future be prejudicially affect-
ed thereby. We are vietims of just
that situation of affairs to-day, which
Mr. Chamberlain foresaw 25 years
ago.

One hears and reads much these
days of the need for mandates from
the people to authorize the enact-
ment of measures of outstanding im-
portance. In 1898 there was no man-
date to the Conservative Government
for their Railway Deal. If that par-
ty was elected upon any policy it



HOUSE OF ASSEMBLY PROCEEDINGS Wb

was on a policy of hostility to Reid,
on a pledge to make no further con-
cessions to Reid. That election took
place on October 28th, 1897. On Feb-
ruary 22, 1898, just four months lat-
er, the 1898 Railway Deal, as it has
come to be known, was introduced
intd the Legislature. The country
had never heard of this project be-
fore, even the members of the Gov-
ernment party in the House never
heard of it until a few days before
the House was to meet, and Govern-
or Murray records in the correspond-
ence from which I have just quoted
that he was kept equally in the dark,
because the negotiations were car-
ried on between a few of the leading
members of that administration and
Contractor Reid and his sons. It
was notorious, according to the
newspaper reports of the time that
the late Hon. W. J. S. Donolly, af-
terwards Receiver General, was one
of the very strong opponents of the
scheme .

The British Blue Book issued in
connection with the matter and from
which T am quoting, shows that
this measure, unquestionably the
most important the country has ev-
er seen, was introduced into the As-
sembly on February 22, forced thru
all its stages there by March 3rd, or
within nine days of the original
resolution; and that the Government
pressed ‘upon Sir Herbert Murray,
the then Governor, that his consent
to the Bill be given by March 12th,

“Indecent Haste”

A study of the correspondence
shows that every effort was made to
force this Bill through the Legislat-
ure with what might fairly be de-~
scribed as “indecent haste” although
it involved millions of money, the
future of the people of this country,
and seriously affected the conditions
and prosperity of future generations.
In setting out these facts I do not
wish to be regarded as in the least
degree criticising the good faith of

the Prime Minister of that day the
late Sir James S. Winter, K.C.M.G.,
K.C., his colleagues, and his support-
ers in the Assembly, because they
were led to believe by the Finance
Minister of that date, Hon. A. B. Mor-
ine, K.C, that this contract was es-
sential if the country was to be
saved from bankruptcy on the 30th
June next ensuing. Mr. Morine, in
his turn, may have sincerely believed
that this contract was absolutely es-
sential to the solvent existence of the
country. The statement may have
been “critically correct,” but T sub~
mit that the value of this utterance
was nullified completely by the facts
which did not become public until
some months later, namely that Mr.
Morine, the gentleman who made the
statement, was not alone in his public
capacity the Finance Minister of the
Colony, but was in a secret capacity
the solicitor for Contractor Reid
under a 10-year contract at $8,000 a
year without the knowledge of either
his associates in the Cabinet or the
members of the party supporting the
Government in the House of Assems
bly.

Had the Government known at the
time of the dual capacity in which
Mr. Morine was acting or had those
in the Assembly who voted for this
measure known this fact I think it
is not unfair to say that they would
have thought twice before endorsing
the, measure on his speclal advocacy,
no matter how powerful his argu-
ment in support of it. In the same
way, 1 think it follows, in the light
of the storm of criticism which was
aroused, not alone at home, but also
abroad, by its passage, by the flat-
tooted condemnation by Mr. Secretary
C and by the
publicity which it gave the Colony and
the blow it gave its credit in the mar-
kets of the world, that it is easy to
believe the passage of this measure
did little to help in stabilizing the
colony’s finances and that if it had




100

not been passed some other method
would probably have been adopted for
saving the situation at the end of
June then ensuing, as the Rt. Hon.
Sir Robert Bond, P.C., K.CM.G., the
Liberal chieftain, had saved the situ~
ation three years before, if indeed
the situation in 1898 was ever really
as bad as it was pictured by Mr.
Morine in his speech in supporting
the Railway Deal.
Beginning of Trouble

1 do not propose to enter mro a dis-
cussion of this question, and will
leave it by saying that this Reid Deal
of 1898 sowed the seeds of the fatal
disease from which Newfoundland
has since been suffering in regard to
her railway system. The first effect
of the passage of this measure was to
arouse such a bitter feeling in the
country that the Conservative Govern
ment was destroyed two years after
the passage of the Bill by a vote of
want of confidence in which a num-
ber of members of that party with-
drew from the Government and sup-
ported the Liberal Party then in Op-
position, and led by Sir Robert Bond.

Sir Robert, on taking office, went
to the country on a policy of the re-
peal of this measure, and in the
election the following autumn he was
returned with 32 seats against four,
Mr. A. B. Morine and his two col-
leagues being elected in Bonavista and
the late Mr. A. M. McKay being elected
in Port de Grave. After Sir Robert
Bond’s accession to office he enforc-
ed an amendment to the contract of
1898 which virtually repealed it. Mr.
Reid cancelled the clauses by which
the reversion of the ownership of
the railroad passed to him and went
back to his original status of a con-
tractor; his million dollars was paid
back to him and the lines
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under contract as he contended, @
it cost us another one and a quan
million dollars to get back the
graphs.
Centre of Controversy.

Furious controversies have rag
during the past twenty years al
this Amending Act of 1901, Wwh
it bettered the situation or otherw
I am not going to attempt to D@
judgement upon it. I merely prop
to put on record my own experien
which is that 1 have never found
man in any walk of life, who had:
tained manhood at that time and.
familiar with the political and oth
controversies of the period, who
willing that the Reid Contract of
should remain on the Statute Book
altered, except a few, a very fe
those who were directly
with its passage. Whatever it mif
Tave been in theory, in practi
developed into an insuffereble m
opoly.
7 Contractor Reid became in
respects a bigger power in the co
try than the Government jtself. §
vice on the railway, however, int
cient, could not be complained of,
cause those who complained beca
marked men. Business men who
pressed dissatisfaction with fre
services were “black-listed” and

every man's messages were open
inspection by Reid hierlings,
where the messages conflicted
Reid interests the man r
suffered in pocket if not in pers
The coastal steamers were taken
their routes on the flimsiest prete
and the ships diverted to pri
business of the Reid Company,

were secured from him under an ar-
bitration. It cost us nearly a million
dollars under one arbitration to pay
Mr. Reid for betterment made to the
railway in excess of his obligation

on some
ing put ashore at the mnearest

and left to shift for themselves.
Public Feeling Aroused.

It was the public indignation ar€

ed by this sort of thing that brou
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about Sir Robert Bond's Amending
et ot 1901 and when we hear critic-
jsm directed at that measure we
should endeavour to put ourselves in
~ the place of the electorate of that day
~ and picture the feelings of a people
who were trying to free themselves ai
b 4oy cost from the shackles of what
they considered from bitter experience
a domination which was threatening
\ their very existence as an Independent
Colony of the Empire.
: Another criticism since made re-
| garding the 1901 contract is that the
~ action of the legislature in that year,
in virtually abrogating the 1898 con-
~ tract, injured the Colony in the money
- markets of the world because it in-
dicated a lack of respect for contracts
and the sacredness of contracts is the
underlying principle on Which loans
are obtained and the credit of coun-
tries maintained. The answer to this
must surely be that the circumstan-
ces surrounding the 1898 contract
Were of such a character as to be
absolutely dangerous in itself to the
colony's credit; to cast a reflection
however, undeserved, on the good
faith and honor of our legislators and
10 present Newfoundland to the world
4s willing to secrifice its future for
mere temporary monetary advan-
fages. It was therefore the bounden
duty of the people to retrieve their
credit and to dispel the feeling or
hostility from unbiased observers
Which this extraordinary meausre un-
(uestionably provoked, as voiced by
the press and the public men of the
Outside world. I venture to say that
fothing has done it so much injury
@road, or 50 much injury at home, as
the impression which this 1898 con-
:-'lcl gave to the world at large; al-
h 1 concede most of those who
SUbborted it at the time did so in
md faith, and in the belief that with-
it the country would be ruined.
Bqually, 1 peieve the method of op-
STalion of the railroad, especially
AMer Sir Robert Reids health began
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to fail, was decidedly harmful both
at home and abroad.

Establishment of Grand Falls,

Tu 1905 as we know the Harms-
worths established the paper mills
at Grand Falls and in doing so they
recognized that it would become
necessary for them to depend on the
rallway system of the Colony for the
transfer of most of their incoming
supplies and to export all of their
product over the railway system. At
that time the idea was to use Lewis-
porte, which was within easy access
to their mills, and which would have
served all their purposes. Indeed,
practically everything for the con-
struction of the mills was brought in
via Lewisporte, but owing to their
inability to secure satisfactory rates
for the carriage of the paper they
manutactured, covering a period of
years, they were obliged in self-de-
fence to enter upon the construction
of a railroad of their own, some 22
miles long, from Grand Falls to
Botwood, and to build a shipping port
at the latter place. This was a
totally unnecessary duplication of the
railroad line, it deprived the existing
railway of a very large volume of
business and it created a most harm-
ful uneconomic competing agency,
which was forced into existence only
because the Harmsworths found them
selves confronted with a monopolistic
condition similar to that which pre-
vailed in the coastal steamship service
and which as I have already stated,
compelled Sir Robert Bond to es-
tablish a competitive line of coastal
steamers under the Bowring Contract.

By the construction of the Bot-
wood railroad hundreds of thousands
of dollars have been lost during the
past 17 years to what I will call the
“Newfoundland Railway” and by the
necessary establishment of the Bow-
ring steamship service equally large
sums have been lost.

In 1908, Sir Edward Morris, in of-
fering himself to the electors of this

=7
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country as the leader of a political
party, went to the polls on a policy
of branch railroad construction and
this policy being endorsed, he under-
took the construction of the branch-
es, some of which have been built,
namely, that from Shoal Harbor to
Bonavista, that from St. John’s to
Trepassey, and from, Carbonear to
Grate’s Cove, while work had been
started on that from Deer Lake to
Bonne Bay. The war began and ren-
dered further progress in that re-
spect impossible, The pre-war con-
ditions of the world greatly stimu-
lated railroad building both at home
and abroad, and I would go further
and say that pre-war conditions stim-
ulated railway building not alone in
Newfoundland but in other parts of
the world to an extent that is now
proving ruinous to the financial con-
ditions of these countries.
Canada’s Experience

In the neighboring Dominion of
Canada, the Liberal government of
Sir William Laurier in 1904, under-
took thec onmstruction of a second
trans-continental railway from  the
atlantic to the Pacific to operate as
a rival to the Canadian Pacific, and
to open up new territory, especially
in the west, as the praries were then
being largely settled by immigrants
from Europe. Whether, without the
war that railroad system would have
paid it is idle for everybody to say
to-day. The war stopped immigra-
tion, the war reduced production, the
war took hundreds of thousands of
the best and the strongest of young
men from Britain and other Euro-
pean countries, young men of the
material out of which  successful
colonists are made. The war killed
more than 50,000 of Canada’s best
and maimed twice that number; the
war killed or maimed probably five
or six times as many more British
boys from overseas who would have
settled in Canada, so that it is abso-
lutely impossible to say what would
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have happened if the war had mn
broken out. We only know what
happened since the war broke out.

In a large measure as a result o
the appeal to arms made in BEurope
in August, 1914, we are not along’
confronted Wwith the railroad prob-

lem in Newfoundland, but Canada's

railroad problem is quite as grave as
is ours and quite as difficult of solu-
tion. This Government has been
criticised and will doubtless be crit-
icised further in this debate for hay-
ing made grants of money to carry.
on the railroad and for providing
stock and other equipment. In Can-
ada they have been compelled to do ex
actly the same sort of thing, and fin-
ally they have had to do what we are
now finding ourselves obliged to do:
they have been forced to buy out the
Grand Trunk and the Canadian Nors
thern railroad systems and consolid-
ate them with the Inter-Colonial
one system of National Railways.
Cost Canada Millions

The Canadian Governments, three
of them in turn, Borden’s Conserva-
tice, Meighen's Coalition, and King's
Liberal advanced millions of dollars
to the Grand Trunk and the Canad-
ion Northern Railways and found
themselves confronted with the same
problem as ourselves, namely, that if
further sums were not provided the
railroad would have to close down
and the employees remain unpaid.
They had to deal with this situation
as we had to deal with ours, namely,
making provisions whereby they took
control of the railways and operated
them more or less as Government
agencies,

They had to go still further and
they had to provide for the submis-
sion of monetary claims of the Grand
Trunk to a board of arbitration,
which Board ex-President Taft, of
the United States, represented the
Grand Trunk, and they had to pay
$10,000,000 for certain rights held by
the arbitrators to be vested in the
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Grand Trunk in respect of certain of
its stocks, while in addition to that,
the Grand Trunk appealed to the
Privy Council against that award and
although the decision was against the
Grand Trunk, it is recognized as en-
tirely likely that before long Canada
will have to make a substantial pay-
ment to the holders of this stock, not
as @ matter of right, but as an act of
grace in order to allay the feeling of
bitterness which  prevails among
these shareholders because of their
view that they have beem unjustly
treated.
Decision of Privy Couneil.

The decision of the Privy Council
in the Grand Trunk case was pub-
lished in the London Times of No-
vember 16, 1922. It was read by Lord
Birkenhead and it discussed exhaus-
tively the whole history of that rail-
way enterprise. 1 do not propose to
read it because it is very lengthy,
but my legal friends can find'it in the
Law Reports. It is merely necessary
for me to point out that the recital of
the chronological developments on
that matter closely parelleled our
OWN and that the steps we have taken
here in Newfoundland from year to
Year to deal with our railway prob-
lems were almost identical with those
Which had to be taken in the neighbor-
ing Domonion of Canada about the
Same time. 1 would merely add here
that whereas the decision of the ma-
dority of the Board of Arbitration,
amely, Sir Walter Casselle, the judge
Ot the Exchequer Court in Canada,
¥ho was the Chairman, and of Sir
Thomas White, who represented the
Canagian Government, wag that the
S0ck was valued at $10,000,000 the
AWard of Mr. Taft who represented
ar srend Trunk valued the stock
Plﬂm.ooo.ooo. This means that if the
., Council had overturned the
"::d the  Canadian Government

d probably have been obliged to
DAY the Grand Trunk share-holders
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five times as much ar they actually
paid them.

This is important when we remem-
ber that the arrangement we have
just made with the Reids is one by
which they abandon all their claims

and transfer us the railway, rail-
way telegraphs, eight steamers, the
express company, the dry dock, ete.

for 20 years 5 per cent bonds of the
face value of twe million dollars, the
Reids assuming all expenses and lost
in connection with their flotation,
Litigation Expensive

We might have undertaken costly
protracted litigation before the same
Privy Council, but there was the
possibility that the Colony might lose
and have to pay an enormously larg-
er sum than two million dollars.

On the other hand, it might be
argued that we would win and be en-
titled to receive a large sum of mon-
ey, but in the first place we wWere ad-
vised by some of the leading lawyers
in England that the possibility of
winning this action could not be ns-
sured and in the second place even if
we won we were next faced with the
question of how we were to secure
payment of our bill of damages from
a company which was admittedly
bankrupt and had no substantial as-
sets whatever to respond to any
claim which we might make against
it. That is to say, whatever private
resources the Messrs. Reid might pos- -
sess of their own, these were not
liable for the debts of the railway
nor for any judgment awarded by
the Privy Council against the Reid
Newfoundland Company as a Cor-
poration as distinct from a partner-
ship.

Nobody here or elsewhere will
seriously dispute that the Reid New-
foundland Company, apart from the
private fortunes, if any, of the in-
dividual shareholders, is hopelessly
insolvent, and umable to meet an-
nual operating losses. It  seems
therefore a proposition that answers
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itself absolutely, that our position
would have been hopeless from the
outset had we carried this case to
the Privy Council, as even if we won
we could mnot collect substantial
damages, while if we lost we might
be let in for an immense sum in
order to satisfy the Reid claims and
would also have to settle with them
as to their future relations with our
railway system.
No Failure By Government

We have been criticised because it
is alleged that we promised to make
the Reids carry out their contract
and failed to do so. I deny that
there was any failure whaiever on
our part. We have done everything
humanly possible to compel the Reids
to live up to their contract but we
found ourselves in such a jungle of
lawsuits and other complications com-
bined with the fact we were dealing
ing with a bankrupt outfit, that the
task was hopeless.

These legal difficulties were not of
our making—not a single onme of
them. We inherited every one of them.

They were the outgrowth of 30 years
of railroad contracts, amending con-
tracts, and other agreements be-
tween the Reid Company and the
Governments of Sir Willlam White-
way, Sir James Winter, Sir Robert
Bond, and Sir E. P. Morris, down to
the day we took office.

‘Wa had to move very cautiously
and did what I think the judge-
ment of\ the whole country will ap-
prove of wur having done—we took
the best adNce we could get in Eng-
land as to our position, and acted
upon it. One of the gentlemen who
advised us on the matter was Sir
‘William Finlay, a son of Lord Finlay,
ex-Lord Chancellor, and himself. one
of the leading members of the Brit-
Another was Mr. Barring-

K.C, an eminent Eng-
list counsel who has represented
Newfoundland in many important
matters.
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As a special additional precaution wy

wards became Attorney General
the Ministry of Mr. Bonar Law an
fills the same position in tlie pres=
ent administration of Mr. Stanley
Baldwin. Sir Douglas Hogg, K.C., i
rightly considered ome of the most
outstanding figures in the British
legal world today, and judged to b
ome of the ablest who has ever filled
the important office of Attorney Gen-
eral of England.
Dangerous Situation.

The opinion of all these gentlemen
was that there were grave risks at-
tached to arbitrations and appeals to
the Privy Council on the matters in
dispute between the Reid Company
and this Colony and that it would be
better for us, it at all possible, to
settle the matter outside of arbitra-
tions and litigation; and, even if it
involved substantial expenditure, gel
rid of Reids and the paralyzing in-
fluence which their incompetent man-
agement of the railway system has
had upon the trade, industry, com-
merce and general progress of this
country for many years past.

1t is not possible within the limits
of the patience of the House to dis-
cuss the details of the immensely
complicated situation which from a
legal standpoint confronted us in re-
zard to the obligations of the Reids
on the one hand and their rights on
the other. It will have to suffice for
me to say, and I think my assertion
will be confirmed by any legal man
in this country who has had occasion
at any time to study the questions
arising out of those contracts, that
they are most puzzling, contradict-
ory and hopeless of reconcilation.

I admit that there are those Who
claim that we have strong claims
against the Reids. On the other hand
we have to ask ourselves if we are
justitied, in view of the pronounced
opinions expressed by these eminent

"
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English counsels, in taking our dis-
puto to the highest Tribunal of the
Empire imposing upon the country
a tremendously heavy outlay for legal
expenses alone, and taking the risks
of heavy damages against us if the de-
cision of that Tribunal was adverse
to our interests. Even if we won, we
were no belter off because they have
little of practical value to respond to
damages.
Nothing to Recover From
Everything the Reid Company pos-
sesses is mortgaged to the Bank of
Montreal and as to the Bonds whic
we pay them under this settlement
probably the entire net proceeds of
their sale will be absorbed by the
Bank in liquidation of indebtedness to
that institution. Furthermore, even if
we secured a decision in our favour
there would still remain the necessity
of acquiring some of the properties of
the company such as the steamers for
instance. These are covered by mort-
&ages and we would have to purchase
them from the mortgagees or secure
other boats to carry on the service,
After studying the problem from
every angle, we consequently decided
that In the best interest of the country
there was no alternativ~ for us but to
* Clear the Reids out at the cheapest
figure we could make a clear cut
\tememenL once and for all, between
them and the country, and secure for
;lhe country the railroad and its allied

Services—it steam boats, its express
Company, its telegraphs and its dry
dock,

Today, for the first time in almost
8 years, the country can draw a free
breath, it can say that it is through
Wilh the Reids as a transportation
4%ency in this country. We felt that
We could not in justice to the people
9 Newtoundland and our descend-
40ts permit the Reids to continue to
Manipulate this country in the future
48 they have in the past, in its politics,
10 its business, and in every aspect,

- WML their association with it has done

105

nore to discredit  Newfoundland
abroad than any other combination cf
circumstances in our recent history.

Lest it be thought that I am ex-
aggerating the seriousness of  the
situation, let me quote from a report
by Mr. R. C. Morgan, who for nearly
two years past has been in charge of
opeation of jthe railroad system.
This report, which is very exhaustive
and was tabled here last session as a
Parliamentary paper, was summariz-
ed in the Canadian Railway Marine
World for May, 1922, and I will quote
from that report which gives all his
facts in condensed form.

Too Many Miles of Road.

He shows in the beginning that we
have too many miles of railway; and
the traffic is insufficient; that we
have tog many non-paying branches;
that the more business they do the
greater is the loss. He also proves by
comparison with Canadian conditions
that the freight rates are too low and
that the mail subsides are insuffic-
ient. His next point is that the main-
tenance of the road was starved until
the past two or three years, when
funds were provided by the Govern-
ment to make the line safe for life
and limb, and that the same condit-
ions applied to the rolling stock.

Other factors which hurt us oc-
cording to his report, were the al-
normal cost of labor and material,
and losses on the station agencies
three out of every four of which he
stated were not paying the cost of
their maintenance. I quote here Mr.
Morgan’s observations on these points
as summarized in the publication re-
ferred to.

Mr. Morgan’s report is based on
the assumption that the railway has
been a losing venture from its incep-
tion, which is borne out by the figures
given in an appended table showing
the earnings and expenses of the line
for the 18 years from 1904 to 1921 in-
clusive. In each of these years there
was a loss, ranging from $19,162, in
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1910 to $1,681,261, in 1921. The in-
creasing rates of expenses to earnings
began to amount up with the bringing
into operation of the new branch line
constructed in 1910, and to a still
greater extent for 1918, when the in-
creased cost of coal, etc., and higher
wages due to the war took effect. In
1919 the earnings were 88% of the ex-
penses; in 1918, 80%; in 1919, 69%
in 1920, 52%, and in 1921, 45%. The
totals for the whole period were:—
Earnings, $14,317,343; expenses, $20,-
096,346; loss $5,779,003. Average of
earnings to expenses, 70%. The re-
port discusses the whole situation in
considerable detail and assigns seven
main reasons for the losses as fol-
lows:—
Mr. Morgan’s Opinion

“Insufficient Traffic.—Nearly 1,000
miles of line have been built to serve
a population of 250,000 a large pro-
portion of whom live beyond its reach,
and the balance live at points directly
accessible to water transportation
The main industry of the colony is
fishing, and as practically the entire
population lives at tide-water there is
very little traffic which could not
move by water, and a great proportion
does not. There are, so far, no pro-
ducing mines to furnish a large and
continuous tonnage for the railway,
and the existing pulp and paper mills
are as located that they have direct
access to ocean transportation. All
centres of population are located on
excellent natural harbors, and as
water transportation is  admittedly
cheaper than rail transportation, it is
not to be anticipated that rail traffic
will grealy increase, unless new in-
dustries are developed in the interior,
where they would be obliged to de-
pend on using the railway facilities
now provided. The volume of traffic
is also adversely affected by unneces-
sary and unfair steamship connection
fostered by government subsides. In
1920-21,  20.850 passengers were
carried, earning $737 a mile of road;
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and 27,006 tons of freight were ¢

to the light construction of the ling
the light gradients, over the entis
line, it has never been possible to ge
an average train-load much over ong
tenth of that obtaining on Canadia
lines. The railway has a large amou
of heavy gradients that most cas
on the American continent, and Whilf
no high elevations are crossed,
line is a succession of gradient
largely 2% per cent. A computaf

of the amount of elevation in feet o!

come by a train making a trip from
St. John's to Port aux Basques shot
the total to be 8,000 feet, a greate
climb than is necessary on any trai
continental line in crossing the Rog

cross high ridges of
such tidewater points.
is laid with high rails, and the brid
are of light construction, which pi
cludes the use of anything but
locomotives; the capacity of the i
is low to conform with the narro
gauge of the tracks (3%ft.) and
light nature of the railway generall
Efficient handling of freight consif

ly on different railways.
the Newfoundland Railway handled if

not unfavorable comparison with
OP.R. and other lines, but when
count is taken of the number of tof

is most unfavorable, being 41,

against the C.P.R.’s 498. The Ne

P.R’s $4.64. The result shows tha
the Newfoundlahd Railway carried
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at a loss of $1.60 against a profit of
74, a train mile on the C.P.R., or
carrying the analysis still further.
It cost the Newfoundland Railway
T%c. to carry one ton of freight onme
mile, while it cost other countries less
{han lc. The revenue per ton mile for
1920-21 was 2.55c, representing about
one-third of the cost of operation.

“Unremunerative Branches—One of
the most oppressive burdens whicit
haye been borme by the railway has
been the operation or unremunera-
tive branches, which appear to Lave
been built without any rliable estim-
ates as to their trafic possibilitics
or, if estimated, a gross error was
made in assuming that they would
produce suficient revenae to mike
them self-sustaining. Such branches
do, in a certain measure, provida hus
iness for the main line, but unfor-
tunately the rates have been so low
that the additional business pro-
duced has been handled at a loss.
In general, it is a fact that the more
business the railway handled {the
«Ereater the loss involved; the years
In which the earnings were highest.
were those in which the largest de-
ficits resulted. The actual operat-
ing losses for the various branches
is hard to determine, as no division
Of earnings or expenses has been
Made in the accounts, but a close es
timate has been made from which it
appears that the following ~annual
losses may be expected on the four
Main hranches: Trepassey—$113,000;
Bonavista—$74,000; Bay de Verde.

4,000;  Heart’s Content—$37.000.
Total —$237,000.

“Too Low Freight Rates—The rail-
Yy has been operating under too
}:" freight rates since its inception.

he hasis of freight rates was adopt-

om a comparison with Canadian
;’::sx in force in 1898; but even the
rates authorized by the 1898 con-
t were not actually made effec-
'munm 1918. From 1898 to 1918
IS of rates averaging 11 per cent

tive
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lower than the Canadian rate was in
effect. The maximum rates ‘which
became effective in 1918, while pro-
ducing an increased revenue, did
not bring in anything like sufficient
to meet the icreased operating costs.
Between 1915 and 1921 the total ex-
penses per train mile increased 227
per cent. and the transportation
cost per train mile only increased 10
per cent. | Canadian railways have
from time to time been granted in-
crease of rates, and while the pres-
ent local mileage rates on the Can-
adian Nationa] railways are 48 per
cent higher than those on the New-
foundland Railway, the C. N. Rail-
ways are not earning sufficient to
pay operating costs.

“Insufficient Mail Subsidies—The
Newfoundland Railway was carrying
a mail for approximately $42,000 a
year from 1904 to 1912, which was
increased from time to time until in
1917 it was raised to $61,251,49, at
which figure it has remained. In
1919 the Board of Railway Commis-
sioners for Canada granted an in-
crease in the mail compensation to
Canadian railways, averaging 116 per
cent. The mail subsidy received by
the Newfoundland Railway is too low
and it should he greatly increased by
the government.

“Deferred  Maintenance—Expend-
itures for maintenance of road and
structures averaged $184 a mile for
1904, and were maintained at a low
level until 1918, when they amounted
to $294 a mile. The result was that
the railroad reached a condition
where large expenditures were ne-
cessary to enable trains to coniinue
operating. The expenditures since
which ran from $415 a mile in 1919
to $575 a mile in 1920, and to $900 in
1921, have resulted in a great im-
provement in the physical condition
of the property, but this high ex-
penditure must be continued if the
ground gained is not to be lost. The
question of rail renewal has also to



108 HOUSE OF ASSEMBLY
be taced. Some of the rails haye
been over twenty years in service, tion,

and as no charge has been made a-
gainst operating expenses for deter-
ioration of rails, new money must be
provided for their renewal.

“Rolling Stock i for
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meet traffic requirements, , comps
etc,, within the maximum,
reducing unnecessary steamship @
petition, thus diverting to the
way such trafic as naturally
longs to it, and by giving an inere
ed fon for carrying

locomotives and cars averaged 95
per cent. a mile of line in 1904 and
were kept at a very low rate until
1918 when they were $267 a mile.
Owing to the additional trafiic divert-
ed to the railway owing to the with-
drawal of ships during the war, the
locomotives and cars were worn out
in service with the result that large
additional expenditures had to be
made, amounting to $33¢ a mile in
1919; to $530 in 1920 and to $690 in
1921. The condition of rolling*stock
is now nearly up to the standard of
other lines, and expenditures on this
account is likely to decrease rather
than to increase.

“Unremunerative Agenecies—A
large number of agencies are main-
tained at points where the amount
of business does not warrant the ex-
venditure. At 44 agencies regarding
which figures are given, there are
stated to have been no receipts. 10
are mot doing sufficient business to
pay expenses; 10 are making little
more than expenses, and the remain-
der are doing better.

“Cost of Labor and Material—The
1921 wage bill increased by 284 per
cent. and the material bills by 283
per cent over 1915, and while the
peak apparently has been reached,
the downward trend has not yet af-
forded much relief.

Increased Revenues and Reduced
Expénditures Required—ir. Morgan
points out that relief of the present
condition can only be brought about
by increasing the revenue and by re-
ducing expenditures. The govern-
ment should authorize an increase
in freight rates to a maximum at
least as high as now authorized in
Canada, allowing the management to

The railway management should
augurate a more active and persi
ent campaign of trafiic solicitatio
should promote tourist traffic and ¢
provision of accommodation there
and should secure the co-opera
of business men to aid in bringi
the traffic to the railway.

Traffic should be restricted on #
transinsular line during January &
February and March and the tra
to and from Canada should be dive
ed to St. Johw’s or to the part
completed new terminus at Argenti
only local trains should be operat
between certain points, and a wi
ly mixed train between Mille:
Junction and Port aux Basques
way; closing the Trepassey, Bay.
Verde and Bonavista Branches, I
comotive and train mileage shi
be kept down to the lowest
imum; cars should be loaded
and no freight train should run
out full tonnage; trains should

full car load and maximum tra
load; every train mile saved mea
a saving of approximately $1.25
mile for actual train operation
Coal, oil and other costs should

¥

ing agents or operators should
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closed; train crews should be reduc-
ed as traffic declines; monthly estim-
ates of pay rolls be required and they

should not
reports for

agement should be made

to modern

The above is Mr. Morganis

be exceeded; and monthly
the guidance of the man-
according
practice.”

Still Applicable

re-

view of the railway situation a year

ago, and it has not altered appreci-

ably since.

His proposals to remedy

the conditions which existed I shall

deal with
meantime
which the

in due course. In the
1 shall refer to the effect
war had not alone on our

railway situation, bat on that of our

neighbor Canada.

ing of the
came very
railroad o)
abroad. In
ernment

‘With the com-
war in 1914 conditions be-
complicated in regard to
perations both here and
the United States the gov-
ultimately took over the

railways and operated them as a

governmen|
somewhat
be taken,

B0 far, but we had to permit

td dpartment. In Canada
similar measures had to
In this country we did not
the

Reids to increase their rates for pas-
Senger and freight traffic and to ov-

erlook ma
ectio with

ny inconveniences in con-
the service in the interest

of the greater obligation all had in
View, namely the winning of the war.
It was not till after hostilities had

ended that

it became known that the

Reids, in addition to exracting . from

the govern

ment every possible conces-

slon in these directions during the

War, were

also piling up huge bills

for alleged extra services in the way
Of Tunning additional trains and oth-
erwise, which to our amazement, a-

Mounteq t,

o millions of dollars. This

Was only one bill, and it might be de-

Seribed as
They also

a bill of shadowy claims.
furnished us with another

Bill for over $6,000,000 for more di-

Tect anq
their gteq
COMotives
¥erything

specific claims, including
mers, machine shops, lo-
and other equipment and
which they claimed tiey

had provided for the railway
past twenty

allied services for the

vears. These claims are

REID NEWFOUNDLAND

LIMITED
Memorandum

Buildings, etc. $

Sidings and Y's

Bridges and Culverts

Ballasting, ete.

Snow fences

Rolling stock on hand

Train Lighting Equipm’t

Buildings unpaid for at
Port Union

Balance due
Account
Terminus

Unsettled claims Branch
Railways

Car Shop and Equip-
ment St. John's)

Lomotive Shops’ BEquip

on 1917
Carbonear

and  Freight
Equipment and

Section and  Round
House Bquipment
Filling done St. John's
Yard since 1918
Plans and Drawings at
St. John’s Offices
Coaling Baquipments
Telegraph  Lines,
miles at $250.00
Station Supplies Sta-
tionery) Estimated
St. John's  Office
Bquipment Estimated
Sleeping Car Equipment
Estimated

900

Stock at St. Johm's
Bstimated

Timber Lands (as per
Act, 1904)

Bxpress

Steamers

Steamers (Stock and
Equipment on hand)
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and

as follows
COMPANY

819,831.15
448,872.13
147,933.90
147,946.64
33,303.15
1,706,557.50
60,359.64

7,445.55

6,458.05
255,000.00
72,808.87

96 204.40

24.138.99
131,037.64
6,380,00

.
23,022.00
10,138.66

225,000.00
7,024.65
36,694:14
15,254.52
100,000.00
415,226.00
700,000.00
879.800.00

50,000.00

$6,533,687.58
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Reid Proposition, 1919

In April, 1919 during the Premier-
ship of Sir William Lloyd, the Reid
Company made certain proposals,
which were published in full in the
newspapers of June 4 of that year.
They wanted

(1) An advance of a million dollars
on account of rolling stock and ac-
commodation supplied to the date of
the letter, April 22, 1919. “promis-
ing to pay interest on that sum until
payment thereof to us is due under
the cont:acts, and to replace any
rolling-stock which may be worn
out or destroyed in the interval”

(2) An advance of a million and a
half dollars “to thoroughly equop the
railway for glving the public efficient
service; this sum to be expended suh-
ject to the supervision of the Govern-
ment Engineer.”

(3) An increase in the mail sub-
sidy for the raiiroad by $200,000 a
vear to meet the interested cost of
coal other supplies, and labor in
operating the railway.

On May 5, they modified this pro-
posal somewhat and suggested that
the Government guarantee the prin-
cipal and interest of bonds for $425-
000 for “equipment, observing that
this was what the Canadian Govern-
ment did for the Grand Trunk Pacitic
Railways; suggesting also that it
would be preferable to have a bond
issue of a million dollars backed by
the Government’s guarantee for these
purposes. It should be noted, with
regard to this proposition, that the
Reids asked for two and a half mil-
lion dollars to provide equipment for
the railroad, but they were to con-
tinue in the control of the Railway
with the opportunity of piling up
further claims against the Govern-
ment. It was in a large measure be-
cause of dissatisfaction due to this
Dproposal of the Reids and to their at-
tempts to secure other concessions
that the crisis resulted which over-
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threw 'Sir William Lioyd’s mini
and the succession of Sir
Cashin, with the retirement of
Coaker and his friends from
Party into Opposition. In the
mer of 1919 the Reids secured

the Cashin Government a payn
of $317,000 in cash in lieu of
under the 1919 contract for b
lines; based on certain proposalf
the Reids for carrying on the i
way during the following win
The balance of their claim under
head was $46,000, but this is cang
ed under the present agreement,
that amount they undertook to
apart $100,000 to purchase coal
operating the railroad that
but instead of using it for that p
pose they applied it to reduce
over-draft at the Bank of Mont
and left the railroad without coal;

2

of 1919-20 to the great inconvenie
and serious loss of the public |
erally.
Squires Government.
In the fall of 1919, as everyb
knows the party of which I have
Thonor to be leader was successfull
the general election and we
over control of affairs. A few monf
later we were met with proposals
the Reid Company of a somewl
similar character. The negotiati
respecting this took place in
and August, 1920. We declined a
lutely to furnish the Reids with &
money for any purpose in conned
with the raidroad over which
would have sole responsibility. F

tions an agreement was
Which was embodied in a Minute
Council dated 5th August,
Under this a commission was crei
to operate the railway for the fing
cial year from July 1st, 1920, to Ji
30th, 1921, That Agreement was
follhws: —
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Copy of Minute, Executive Counell
(Dated 5 August, 1920.)

Whdreas the Reid Newfoundland
Company have intimated to the Gov-
ernm-~ut that they are unable to cou-
tinue the operation of the Reid Rail-
way system throughout the country:

And whereas it is in the public in-
terests that the Realway - systew
should be operated and that rail-
road faciliaties be improved:

The Deputy Colonial Secretary is
authorized to forward to the Reid New
foundland Company the following
letter which has been drafted by His
Majesty’s Attorney General, the Hon.
W. R. Warren, K.C., and approved by
the Executive Council:—

August 5th, 1920.

Sirs:—

" Following upon the negotiations
tecently held between your Com-
pany and a sub-Committee “of the
Executive Council, I have the hon
or to submit to you for your con-
firmation the “following proposals

of the Government for the opera-
tion of the railroad system of the
“Colony: —

1

The railroad system shall be
operated by a Commission to
consist of six persons, three
o be apointed by the Gov-
ernor-in-Council and three by
the Reid-Newfoundland Com-
pany.

To improve the present con-
dition of the track the Gov-
ernment will provide  such
splice bars or fish plates as
may be recommended by the
Commission, but the said bars
or plates shall be put on and
affixed to the rails at the ex-
Dense of the Reid Newfoundland
Company.

3 For the purpose of

L

-

b d

®

=
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50 Flat Cars,
50 Box Cars.

A freight terminal at St
John's, West.
A freight terminal at Port

aux ‘Basques.

The cost of the last mention-
ed rolling stock and
ment will be met by the Gov-
ernment, but the amount thereof
will be charged to the Reid New
foundland Company With inter-
est at 6% per annum from date
of payment and the cost of rais-
ing the money.

‘While nothing herein shall be
construed as any admission Ly
the Government of any claim on
the part of the Reid Newfound-
land Company against the Gov-
ernment, now or hereafter, the
amount so charged against the
Reid Newfoundland Company as
mentioned in paragraph 4 here-
of, will be set off against any
claims which the Company may
legally have against the Gov-
ernment for improvements or
otherwise under existing con-
tracts.

The Government will be re-
sponsible for any loss sus-
tained by the Commission on
the operation of the railroad
system excsedmg the sum of
$100,000, the Reid Newfound-
land Company being respon-
sible for any loss up to but
not exceeding that amount.
This arangement refers to and
deals with the railway system
of the Company only, and not
to be the operation of the steam-
ers (except those plying direct

and improving the rolling stock
and equipment of the system
the Commission will provide the
following:

6 Engines,

o

between Newfoundland and
Canada) or any other branch of
the dertaking of the Comp-
any.

Any member of the Commis-
sion to have full access to the
right to inspect and take =x-'
tracts from all books. pspers,
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documents, etc,, of the Com-
pany, relating to the past or
present operation of the
way, and all amounts charg
ed or to be charged, ageinst
railway operating expenses and
to admit the books of this Comi-
pany in so far as any debt or
credit relates to the operation
of the railway system as defin-
ed in paragraph 7 hereof.

9. This arrangement will continue
in effect for one year from the
first day of July 1920, and it
must be clearly understood that
this arrangement, or any other
arrangement arraved at the
present time and anything done
under any such arrangement
shall be absolutely without pre-
judice to the rights and lia-
bilities of either party under
existing contracts and nothing
done hereunder shall in any
way effect the present legal
position of the Company or the

Government under any such
contracts.

11. Should the rolling stock and
equipment provided for in
paragraph 3 hereof mnot e
completed at the  expiration
of the tweive months herein
mentioned, the Commission
herein provided shall  con-

tinue in existence for the pur-
pose of supervising the pro-
vision and erection of such
rolling stock and equipment
unless otherwise agreed.

11. In the event of the President
and or Vice President of the
Reid Newfoundland Company

acting upon the Commission.
he or they shall act without
salary as shall any number of
the Executive Council appoint-
ed as a Commissioner.

“I have to ask you to be good
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enough to confirm these proposal;
I have the honor to be,
Sir,
Your obedient servant,
(Signed) ARTHUR MEWS,
Deputy Colonial Secretary.
Messrs. Reid Nfld. Co.,
City.

The Hon. W. F. Coaker, Ministsr
of Marine and Fisheries is appoint-
ed as the representative of the Bx-
ecutive Administration on the said
Railroad Commiss’on, Mr, T. A,
Hall, Govérnmént Engineer, to be
the second Government representa:
tive on the said Commission.

Resulted In Deficit.

The operating of the railway under.
the Commission in 1920-21 resulted
in a deficit of about $1,650,000 a some
what larger sum than the previous
vear, due to large expenditures for
the improvement of the roadbed and
of the railroad generally. This ad-
ditional expenditure was essential for
the protection of the public as explain
ed in R. C. Morgan’s report already
quoted. In addition we furnished the
Commission with 1% million dollars
to provide additional rolling stock
and equipment, all of which is our
property. Even with this additional
rolling stock there is not sufficient
to handle present traffic requirements
and the Armstrongs have ordered on
their own account and for their own
purposes thirty flat cars and twenty-
five dump cars.

In June, 1921, we were confronted
with this situation again, further
complicated by the fact that Mr.
Coaker, the Chairman of the Commis-
sion, found it impossible to continue
to give the time necessary for that
important and responsible work. It
was equally impossible for any other
member of the Government to assume
the position, and his other duties
made it impossible for the Govern-
ment Engineer to properly exercise
the functions of manager of the rail-
road which he had virtually become.
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herefore, as We were defermined
(gt under no circumstances should
the operation of the road go back
jato the hands of the Reids them-
<elves, we arranged with the Canadian
pacific Railways to furnish ug with a
competent official from their staff to
undertake the management. Such an
official was found in the person of
Mr, R. C. Morgan, who came to us in
(he summer of 1921 and remained
with us until a few weeks ago. . To
bis loyal, earnest and whole-hearted
co-operation with the Government in
e effort to operate the railroad and
allied services as effectively as pos-
sible T would like to bear testimony
pere. We also invited Sir George
Bury, a former Vice President of the
(anadian Pacific Railways, to come
Jere and advise us on the problem.
With his report you are all familiar.
In our negotiations in June of that
year the Reids put before us the
following proposition.

e
NEWFOUNDLAND RAILWAY.
(Statement By Mr. H, D. Reid, Presi-
dent of the Reid Newfoundland
Co., Ltd.)

As we are meeting the Government
for an informal discussion of the Rail
way Problem, I have thought it proper
at the outset to lay before them the
financial questions involved in carry-
ing on the operation of the Railway.

The Problem has become one of
Such magnitude that in our opinion
it has become necessary to consider
it from two different standpoints,—
(1) Tow to provide temporary financ-
ing, which is urgent, and (2), how to
provide permanent financing to put
the road on a paying basis, which
must eventually be faced.

I desire to impress upon the Gov-
Crhment the fact that the Reid in-
{erests during their twenty years’
Operation of the Railway have put
N0 the undertaking SEVEN MIL-
(LIONS of dollars in COLD CASH,

Which no return whatever has
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been received. On the centrary, they
have during that period suffered
losses on the operation of the Rail-
way amounting to approximately
FIVE MILLIONS of dollars COLD
CASH, not allowing for depreciation,
which is very considerable.

It was always our hope that min-
ing and other developments in the
Island would take place soon enough
to offset the comparatively small
losses of our early vears when the
road  was new, and so enable us
after a short time to operate at a

profit. As you know, the natural
resources of the country have mot
made the hoped-for progress, and

our losses continued gradually in-
creasing up to the time when the
War broke out, at which time they
naturally became very much heav-
ier,

Always boping that the war would
come to an early end, the Company
continued to carry on and absorb
these heavier losses and in  doing
so showed an evidence of good faith
and intention which is unparallel in
the history of railways during the war
period. In England and in the United
States the Government came to the
rescue of the railways, and assumed
the staggering losses which could
not be borne by the individual Com-
panies. In Canada, except the C.P.R.,
a very wealthy road, the Government
were compelled to take over the rail-
way systems permanently and operate
them at a heavy loss. We, on the con-
trary, paid these losses ourselves, and
as a result all our available moneys
have been spent, and we are heavily
in debt.

A review of the figures given in
the statement which we are submitt-
ing tonight will show that it is im-
possible to expect any Banking in-
stitution to make any further ad-
vances for railway operation under
present conditions. We have discuss-
ed this matter fully with our Bankers,
and they advise not only that no fur-
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ther advances will be made for rail-
way purposes, but that we must repay
to them within a short time our over-
draft of over $1,200,000, which they
have already advanced to enable us

to carry on.
Our  operating loss

for the year 1919-20

was exclusive of De-

preciation and Interest $1,334,000,00
On the same Dbasis

the estimated loss for

the year 1920-21 under :

the Railway Commis-

sion is $1,650,000,00

And on the same basis

the estimated loss for
the coming year is
least $2,000,000,00

It is quite evident from these fi-
gures that some plan of temporary
financing must be involved to take
care of the immediate situation and
cnable the operation of the raflway
to be continued while a permanent
plan is being considered to provide
for the period which must elapse be-
fore the re~d ~ep n. .n. on a profit
abln Dunus.

The temporary nnancing snould
cover a long eniugh turn to enable
the whole situation to be thoroughly
studied, and the essentidl improve-
ments to the Railway to be decidad
upon.

We are submitting to-night a state-
ment, the figures in which show in a
general way our ideas as to how both
the temporary and permanent financ-
ing ought to be carried out, the guid-
ing principle being that the Colony
shall be called upon to make the low-
est possible cash outlay for the next
few years covering the period of
reconstruction, and it will be noted
that provision is made in the plan for
the refunding to the Colony out of the
pernament financing scheme of any
moneys advanced for temporary fin-
ancing.

The Company will, T can assure
you do anything In its power to
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assist you in dealing with the

any other solution that may

to you of greater merit.
June 17th, 1921.
"NEWFOUNDLAND RAILWA

Memorandum  Regarding

June 1921, \
The most important question !
fore the Newfoundland people al

situation. Briefly stated
structive policy must be adopte
order to meet the situation,

The past history of the road
the outlook is such that no pi
could consider it possible to

dred and forty eight (548) mile
improved, the new rails laid an
considerably increase in traffic.

There is little doubt but thaf

to present general depression
the difficulties attending operal
of the present roadbed.

deficit would be considerably re
compared with the previous yeal
cause of the general reduction
wages and supplies that will

discussed.
the five hundred and forty
miles of Main Line about one
dred milez will be improved -
year. That is, it will probabl
five years before the whole 0
Main Line is improved and thi
rails put down.

It is to be noted that the roa
built to an old standard base
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{he traffic requirements of 30 years
ago. The grade line which is abnor-
mally steep follows closely to the
ground contour. The embankements
and cuttings are too narrow, conse-
quently, in the barren and open sec-
tions of the country, notably between
st, John's and Clarenville, Millertown
Junction and Howley and West of
Little River, the expense of operation
is greatly increased by snow and ice
difficulties.

The widening of the cuttings and
embankments, the raising of the
grades in low places, with addition-
al ballasting and ditching, would
greatly reduce the snow  fighting
costs, and help overcome the difficulty
in operating, caused by the alternate
freezing and thawing we get during
the winter, between the months of
December and April.

The Reid interests are desirious of
continuing the operating of the road
if the Government will give satisfac-
tory financial assistance. They would
naturally have a greater incentive
than any other interests in bringing
the railroad into an efficient and pay-
ing condition. They have large pres
ent commitments in the enterprise
and can only hope to regain their past
Josses by an efficient and constructive
administration.

The Reid interests have spent in
cash on improvements and rolling
stock about two million ($2,000,000)
dollars, in addition to about $5,000,-
000 paid in cash towards deficits.

With the large expenditures on the
railroad and considerable loss ir op-
erations, it is quite obvious that no
bonds coud be issued and sold by
the railroad unless the principal was
guaranteed and the interest payments
actually paid by the Government to
the Trustee under ~the Mortgage
securing the Bond Issue. The plan,
therefore, embodies this provision as
to the security behind the Bonds.

The Government Railway Commis-
sion has been operating the railroad

w B8

since July 1, 1920, and they will ter-
minate their functioning on June 30,
1921, The year's operation under
this Government body will show a
loss of at least one million seven hun-
dred and fifty thousand ($1,750,000)
dollars.

While the Government has been op
erating the road for almost a year,
which ends June 30, 1921, the ar-
rangement provided that the rights
of the Government and of the Reia.
Newfoundland ~ Company, Limited,
would not, in any way, be prejudiced
by the intervention of the Govern-
ment Railway Commission.

Having fully considered the finan-
cial position of the Government, the
public opinion, the position of the
Reid Newfoundland Company, Limit-
ed, under the present operating’ con-
tract the past deficits in operations,
the indications, of the future finan-
cial results, and other matters, the
conclusion reached is, that the plan
now summarized, should be followed
and commence on July 1, 1921.

(1) The Reid Newfoundland Com-

pany, Limited, meantime con-
tinued operating the railroad.
(2) The Newfoundland Govern-

ment pay on the first of each
month commencing July 1,
1921, and ending December 31,
1921, about $250,000 to meet the
current cash  requirements
thereby enabling the Com-
pany to pay wages coal store
and other Dills, etc, without
inconvenience.
This is a temporary arrangement
and will remain in force until the
Bonds, later referred to, have been
sold, when part of the proceeds of
the Bonds will be used to repay Lo
the Government the monthly pay-
ments.

(3) A new company will be formed
to be known as the “Newfound
land Railway Company, Ltd.”
which will take over the road.

(4) The capital stock of the new
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company to be five million
(5,000,000) dollars.

Bonds to the amount of $11,-
000,000 twenty five (25) years
seven per cent., are to be au-
thorized and sold by the new
company as required. The
Government wonld guarantee
the principal of the Bond Issue
and pay to the Trustee, under
the Mortgage securing the
Bonds, the amount of inter-
est as it is due, whether the
new company should reach a
profitable operating basis or

t.

cl

not.
A division of any profits
should be on the basis of fit-
ty (50 p.c) per cent. to the
owners of the $5,000,000 Com-
mon Stock and fifty (50 p.c.)
per cent to the Government.

(7) The Government will have
access to all the records
and be supplied with all neces-
sary information by the new
company so that the govern-
ment will know that all expend
itures are applicable to the

=

railroad. sidy. In the meantime, however, the
(8) The new company is to under- railway subsidy for mail carrying
take to effect the most econom- should be substantially increased.
ical operation possible. To this and, if so, the amount of such in-
end it will reorganize the pres crease will be deducted from the
ent organization aud out of* monthly payments of about $250,000
the proceeds of the Bonds pro- to be asked under the tentative plan.
vide such improved equipment  The disposition of the proceeds of
etc., as will result in substan-  $11,000,000 over the eight years, it
tial reductions in the present is roughly estimated will be as fol-
cost of operations. lows:
IMPROVEMENTS DEFICITS
Year to June 30, 1923 $1,000,000 $2,000,000
iy A 1,000,000 1,000,000
e e Wt g09d 1,000,000 500,000
QA S 1,000,000 300,000
R i 15721970 1,000,000 No Loss
CORSMNE CETL) 1,000,000 3
e ics sl TOSE 1,000,000 Z
B 520 200,000 Probable profit
($200,000)
$7,200,000 $3,800,000

HOUSE OF ASSEMBLY PROCEEDINGS

It is roughly estimated that
$11,000,000 of bonds will be used
follows—

1922

During
#1088

$11,000,000.

The annual interest ost of the
bove Bonds to the Government
be as follows:

During 1922

1928
“ 1924
¢ 1925
1926
¢ 1928
“ 1929 and after

$210,000.

The real effect of this plan is that
the interest payments in the future
will practically be an additional sub-
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Total $11,000,000
1t is probable that the Bonds to be sold in 1922 may not be $3,000,000
but this matter can be better considered when the detailed programme of
" expenditures are properly mapped out. This has not been properly mapped
out. This has not been prepared up to the present moment.

NEWFOUNDLAND RAILWAY STATISTICS, ETC., JUNE, 1921
Points to be P Kept in Mind.
Estimated loss 1920-21 (June 30th) excluding depreciation and
Shiterest: charkoBRantsopety, | X SRR e $1,650,000
Estimated loss 192122 excluding depreciation and  interest
BHATEes yoomtn s fuins GIRARMRE s aiios B il -oan s - 2,000,000
Estimated loss 1922-23 excluding depreciation and interest
charges 1,000,000
Loss sustaived by "Reid Nfid. Company from 1901 to June 30, 1920 6,000,000
L<i. spent in Railwey operations by Reid Nfld. Company from
1901 to 1920 .......... 7,000,000
Loss steadily and war loss many times
prior-war loss.
Tmpossibility of continuing on present basis is apparent.
BONDS GUARANTEED INTEREST PAYABLE BY GOVT.
Issue $11,000,000 25 years 7% Bonds.
Bonds to be sold as follows:

BONDS INTEREST PER YEAR

Durmg 1922 $3,000,000 $210,000
B 1023 2,000,000 350,000

t 1924 1,500,000 455,000

* 1925 1,300,000 546,000

S 1926 1,000,000 616,000
1927 1,000,000 686,000

1928 1,000,000 756,000

“ 1929 200,000 770,000

Total $11,000,000
‘Annual interest after 1929 $77,0000

5
In the event of the Railway Company reaching the stage of being able to
‘make a profit, any division of profits should be on the basis of one half to
Government and one half to the Railway Company.. If any Sinking
Fund should be provided, it should not be accumulated until after, say the
tenth year or about 1932.

Tentative revised estimated loss from 1901 to June 30, 1920, also actual
Honey supplied by the Reid Newfoundland Company in connection with the
“erating of the railroad:—

., ESTIMATED LOSS FROM 1901 TO JUNE 30, 1920.
in operation to June 30, 1920, before allowing for depreciation
40d interest say ........ ......
depreciation accumulauon should be .u lenst
St paid to June 30, 1920 ......eenn one

$4,200,000
1,200,000
600,000

$6,000,000
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ACTUAL MONEY SUPPLIED BY REID NEWFOUNDLAND COMPANY
FROM 1901 TO JUNE 30, 1920.

Losses as above

Less depreciation balance .

$6,000,01

Expenditure on Capital Account, say .............vvenvnnennnns
Total Cash supplied by Reid 08 o ahd ol Gbrb At kngansd mo
return whatever has been received .............. v $6,900,000

ESTIMATED OPERATING LOSS 1920-1921
Loss Before Allowing for Depreciation and Interest
Loss per accounts 9 months ended March 31, 1921 .
Bstimated loss for April, 1921 .
Estimated loss for May, 1921 .
Estimated loss for June, 1920 .

Estimated loss for year ending June 30, 1921, before allowing for ]
depreciation and interest .......... ..... s i s SO $1,650,000

POSSIBLE AD
Cheaper coal.
Increase due to higher passenger rates.

" Increase due to higher freight rates.
Saving due to reduction in wages.
Less severe winter than season 1920-1921.

TAGES FOR YEAR 1921.22

POSSIBLE DISADVANTAGES FOR YEAR 1921-1922.
Less volume in freight.
Smaller number of passengers.
Curtailment of operations at Grand Falls
Less pulpwood moving.
Increased local water competition.
Increased foreign water competition.
More severe winter than season 1920-1921,

LOSS BEFORE CHARGING DEPRECIATION INTEREST PAID AND
ALLOWING FOR OTHER ADJUSTMENTS FROM 1901 to 1920

Period Loss
21 months to June 30, 1903 ........ Bads deine sl seave s $1092,000.00
12 £ - 4 1904 . 92,000.00
12 - > g 1905 . 109,000.00
12 s ol o 1906 112,000.00
12 & g - 1907 155,000.00
12 4 £ = 1908 . 162,000.00
12 & 2 iy 1909 71,000.00
12 i 5 » 1910 . 19,000.00
12 - b “ 1911 . 34,000.00
12 5 - [ 1912 . 133,000.00
12 )i N o 1913 . 136,000.00
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B ATy 206,000.00
T 201,000.00
R v eaY1g 167,000.00
B S 141,000.00

AR T 346,000.00
e 1T 688,000.00
R - R0 1,335,000.00

Total loss 1901 before allowing for depreciation interest
and other adjustments .

$4,189,000.00

Above figures would be greatly increased if all proper charges had been
included. The actual loss would be about $1,800,000 in excess of ihe total
of the above, making a total of $5,989,000 or say $6,000,000.

NEWFOUNDLAND RAILWAY CASH REQUIREMENTS FOR SIX MONTH:
JULY 1, TO DECEMBER 31, 1921. s
June 1921.

On basis of Operating Cost as per accounts for six months
to December 31, 1920 (last year), and allowing for the

* cash to purchase necessary coal for Railway and steamers
to be delivered before December 31, 1921 (for season 1921-
22) also for necessary improvements (on minimum basis),

the cash requirement will be appréximately ...... $1,512,797.30

Or a monthly payment, commencing July 1, 1921, 0f ........ $ 250,000.00

Details of the above computation are attached.

CASH REQUIREMENTS FOR OPERATION OF RAILWAY (INCLUDING
STEAMERS COAL) FROM JULY 1, 1921, T0 DECEMBER 31, 1921.

SUMMARY

Operating expenses for six months ended Dec. 31, 1920, as per
BcOUnts . . s o

: WL, 2 $1,570,560.67
Deduct Fuel delivered to locomotive during the period .

404,180.03

Operating expenses  excluding Locomotive Fuel ........ $1,166,380.64
Add Fuel to be paid for during July to December, 1921, 62,540

tons at $12.00—including steamer’s fuel. This fuel has to

be purchased and delivered before January and it supplies

16 needs. up to' June, 1988 .0 LSRRI UL 730,248.00

'Mc:sn expenses including Fuel requirements . $1,396,628.64
S Bstimated Barnings for six months to Dec. 31, 1921, 50 p.c.
Of same period during 1920 which were $958,724.52 .. 479,362.26

Net cash required for operating during six months to De-

cember 31, 1921 $1,417,266.38
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Add usual and i i as equal to
those made during similar six months in 1920

‘Add very necessary Bridge Additions and Improvements as per
statement

Monthly payments commencing July 1st, 1921, say—$250,000.

STATEMENT SHOWING RAILROAD EXPENSES AND EARNING!
JULY 1. 1920, TO JANUARY 1, 1921,

1920 Expenses Earnings
JUIY' ool sehie cpshaies $266,171.55 $144,304.32
August 258,647.80 162,014.09
September 248,130.85 152,465.07
October . 259,166.67 161,071.10
November . 263,640.62 186,751.91
December . 274,803.16 152,118.03

$1,570,560.67 $958,724.52

COAL LANDED AT TERMINALS
July 1, 1920, to January 1, 1921.

St. JOhn’s ......oeecce.n 10,061 tons

Heart’s Content 14,029
Clarenville 12,042 ©
Lewisporte .. o . 13,033 *
Humbermouth .. 5 5,185
Shoal Brook .. 3,000
Port aux Basques 5,191 “
62,541 tons

AMOUNT EXPENDED ON ADDITIONS AND IMPROVEMENTS,
1920, TO FEBRUARY 26, 1921,

C.0. Train Lighting
Train Lighting Equipment .
Office Bquipment, two adding machines -

895 To build 2 standard sec. class cars

930 To build Freight Cabooses

947 To build 10 30 ft. Wooden Flats .........

963 To put 20 ft. x 6 in. steel span at Upper Gullies .

968 To put in Spur Siding at George's Brook Station

951 To construct 1 section Tool House,Donovan’s

646 Rotary Plow No. 3 .

1000 To construct 18 f. x 8 ft, Tank; Carbonear ..
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Station supplies—3 telephones Bishops Falls . 119.01
Two Turbine Generators, Lamps ... 715.95
$27,698.27
Government Railway Commission . $17,852.65
Reid Newfoundland Co., Ltd. ... 27,698.27
$45,530.92

GOVERNMENT RAILWAY COMMISSION
Amount Expended on Additions and Improvements, July 1, 1920, to
February 28, 1921.

C.0. Train Lighting EQUIPMENt .......... cccovuee covnnenn oaee $1,382.19
942 To build three snow plows ...... 844.24
947 Construct 10 50 tt. Wooden Flat Cars 177.69
951 Construct Section Tool House, Donovan's 334.60
963 Construct Spur Siding Upper Gullies and Foxtrap 230
971 Construct Spur Siding East of Clode Sound : 130.00
972 Construct 1200 ft. Siding to Mill at Benton . 338.88
973 Construct Through Siding, Bishop's Fals ... 260.00
899 Build Dwelling House, Supt. Western T v. Blshups Falls .. 165.60
646 Construct Rotary PIow No. 3 ....ees seveveer cunenns co 641637
944 To make 25th Mile Siding, Heart's Content thru’ Siding . 81.00
949 Construct Sec. Foreman’s 1ouse at Rantem 3 707.54
982 Tool House Sec. 6 Brigus Junction . 12.50
985 Construct Thru' Sid. for crossing trains near 237% mile 63100
995 Construct Section Foreman's House and Section House at

Clarenville 5 1977.45
§92 Construct Spur Siding near 291st Mile . 30.00
Installing batterles, sub-station, for telegraph line 3 409.58
988 Construct Spur Siding near 333% Mile . 3 130.00
997 Construct Spur Siding at 299th Mile .. 430.00
98 Construct Spur Siding at 298th Mile 4 93.75
999 Construct four Boxes § ft. x 12 ft. drain, St. John's yard . 1951
1000 Construct 12 ft. x 18 ft. Tank at Carbonear yard . ) 937.51
To cut down Brigus Jnct. Water Tank two feet and build
new on same 964.49
Construct Shack for trainmen, St. John's Freight Shed at
Harry's Brook ...... B 200.00
$17,632.65

BRIDGES REQUIRED ON MAIN LINE DURING SIX MONTHS ENDING
> DECEMBER 31, 1921

CHOTS
1. 50 ft. Steel Span 39000 lbs. @ 10c.

$3,900.00
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Masonry 45 yards @ $20.00 .

LITTLE RIVER :

1. 75 ft. Lattice Girder 65,000 lhs @ 10c.

Masonry 45 yds. @ $20.00

SOUTH BRANCH :
1 50 ft. Plate Girder 39,000 Ibs.

Masonry Abutment 45 cu. yards;
85 cu. yards @ $20.00

yards:

LEECH BROOK :

2 75 ft. Lattice Girders 131,200 1bs. @ 10c.
Masonry & Abutments 90 cubic yards
40 yards; 130 cubic yards Ib $20.00

TERRA NOVA :

2, 70 ft. Plate Girders 78,000 1bs. @ 10c. .
Masonry, abutments 85 cu. yards @ 520 DD

Add for small brides

What Proposal Involved

This proposal, stated shortly, was
that the Government should allow
the Reids to form a new company to
operate the railway system, with a
capital stock of five million dollars,
and raise bonds of eleven millions
on the property, principal and inter-
est to be guaranteed by the Govern-

ment, the profits should any accrus

to be divided equally between the
holders of the common stock, Who
wonld be the Reids, and the Govern-
ment. The bonds would run for 25
years, the interest would be 7 per
cent, the anuual interest cost to the
Government would grow gradually
from $120,000 in 1922 to $770,000 in
1929 and every vear after until 1947,
when the bonds would mature. There
was also the provision for a sub-
stantial increase in the railway sub-
sidy for carrying the mails. The ex-
isting Reid management would re-
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requiring
(assuming average masonry 12 ft.

900.00

6,560.00
900.00

@ 10c.
Pier 40 cu.

3,900.00

1,700.00

.oen 13,120.00
1 pier

2,600.00

2 7,800.00
1 ,700.00.

renewal
high)

maln though we had an assural
for whatever # was worth, thal
would be “reorganized ,” the
ganization, of course, to be Car
out by the Reids themselves. I M
not say that we declined to cons
any such proposal, and resolved
stead, upon the policy of putting:
Morgan in charge.
.n May of last year, as will be
membered, the Reids notified us |
from lack of funds they would
bliged to cease operations unles
turnished them with money, and
our refusal to do so they shut df
the railroad and left thec ountry
nearly a fortnight without any I
way service whatever. But their
tempt to extract money from
that fashion failed as previous
tempts had failed, and the ufl
we undertook to do was to pro!
certain sums as certified by the
ditor General and put them in ¥



for a special account in the Bank of
Montreal, from which they could be
drawn only by the authority of the
Auditor General whose department
undertook audit control of railway
operations.

Similar Situation

I remarked previously that in ev-
ery respect I could find an appreci-
ably similar case in Canada’s rail-
way problem. Take for instance this
matter of the Reids notifying us in
May, 1922, that they were without
money to carry on and would have to
suspend operations in consequence.
The debates of the Canadian House
of Commons for March 20, 1919,
shows that on that day Sir Thomas
White, acting premier, introduced
resolutions for the appointment of a
Receiver for the Grand Trunk Pacif-

lc Raflway Company. These resolu-
k tions are lengthy. I do not propose

10 quote them in full, but there is one
paragraph which is very significant.
It sets out that on March 4, 1919, the
Vice President of the said Company
Wrote a letter to the Minister of
Finance of Canada in the following
terms:

“1 am instructed to inform the Gov-
erument that in view of the fact that
the increased rates applicable to the
Grand Trunk Pacific Railway have
10t been sufficient to meet the mereas
©d operating expenses, it will not
De possible for that company to con-
tive its operations when the present

nds have been exhausted, which
Wil be about the 10th inst.”

Amount In Question

Another paragraph shows that “the
Present funds” mentioned above, were
:h“m of $7,471,393 advanced during
€ Year to that Railway for certain
:ﬂnoses including the meeting of
\q-ucu in operation of the Grand
Mk Pacitic Railway system, such
mbe(ng in addition to other large
loug o c/0usly advanced under prev

authority for similar purposes.”
Years later, in May of 1922, the
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Reid Company confronted us with a
somewhat similar legter drafted, 1
have no doubt from this letter of the
Grand Trunk Railway to the Canadian
Government and with the same idea,
namely, that of extracting money from
the Government for railway opera-
tions. In Canada the Government an-
swered by throwing the railroad into
the hands of a Receiver, and ultimate
ly, taking it away from that Company
altogether and making it a link in the
National system of railways. Here we
did not go so far. We arranged for a
joint operation of the railroad for
a certain period and continued it
at subsequent periods so as to cover
the twelve months terminating on the
30th day of June instant. In con-
sidering this matter we had in view
the negotiations then pending with
respect to the Humber enterprise,
so thought it best to continue the
joint control until the fact of the in-
dustria] development programme hnd/
been determined.

Now let me continue the com-
parison with the railway situation
in Canada. The Canadian Govern-
ment, when it was faced with an
acute railroad problem of its own
in the later stages of the War, at-
tempted Commission control as we
did and operated the system of Gov-
ernment railroads for two or three
years by a commission of twelve
gentlemen selected from the different
Provinces, the member from Nova
Scotia being Colonel Thos. Cantley,
for many years President of the Nova
Scotia Stee] Company and well known
in Newfoundland because of his fre-
quent visits to Bell Island Iron Mines,
That experiment did not meet the
requirements of Canada, any move
than it did with us, and the Can-
adian Government was driven, as
were we, to seek an efficient prac-
tical railroader to take charge of the
undertaking. It thinks it has found
such a person in Sir Henry Thornton,
previously General Manager of the

~
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Great Eastern Railway in England.
He was induced to come to Canada
last year, and was given full charge
of the railroad system. He is now
operating the Canadian National Rail-
ways with a free hand from the Gov-
ernment to do anything he thinks
well in the effort to make these rail-
ways a paying proposition. It may
be interesting at this stage to ex-
amine some aspects of the problem
which confronts Canada in regard to

Canada’s Problem

The Montreal Star published dur-
ing March, 1922, several articles on
Canada’s Railway Problem. The ar-
ticles were the work of Mr. J. L.
Payne, formerly Statistical Expert of
the Canadian Department of Railways,
amd Canals. Several years ago Mr.
Payne was retired under the age
limit by the Canadian Government
after having spent over 50 years in its
public service. Mr. Payne showed
that in the year 1920 the Canadian
National or Government Railways ad-
mitted a deficit of $70,331,735, but he
contended that the amount would be
nearly twice that by correct account-
ing because the official statement
omitted charges that would be as gen-
uine and necessary for correct ac-
counting as those which had been in-
cluded to make up that sum, as, for
instance, the interest on the amounts
which were raised to meet deficits
and to provide betterment.

For those who think that we have
Dbeen imprudent, injudicious and ex-
travagant in our handling of the rail-
way problem in this country, let me
quote from his article. He says of the
Canadian Northern, or Mackenzie and
Mann system: “In 1918 it had a
shortage of $11,674,187 after all fixed
charges had been paid, and then the
Government took it over. It was of
course hopelessly bankrupt. What
happened in the next two years? By
the end of 1920 there was a deficit of
$34,074,847. That is, the adverse

balance by nearly 200 percent. By
every fair test the Canadian North-
ern Railway system was in desperate-
Iy bad shape for five years before the
Government took possession of it,
and it yielded infinitely worse re-
sults afterwards.”

Here 1 would stop to call the atten-
tion of the House to the similarity

beween this situation and ours. The -
says, has

Canadian Northern, he
beét in desperately bad shape for
ve year before the Government took
it over. That was the position of the
eid ailway before we took it overpun
Reid Railway before we underook
Commission conrol in 1920. Now let
us go a step farther. Mr. Payne says
“the pinch of trade depression did
not set in until early in 1921. As a
matter of fact, the Canadian North-
ern earned $21,036,090 more in 1920
than it did in 1919. It had been
strengthened by a tremendous ex-
penditure of money advanced by the
public treasury. Yet it showed de-
terioration in every department. Its
rail load, already ruinously low, de-
ilined from 361.4 tons to 353.2 and
when that happens, without extraor-
dinary and unconpuerable causes, it
indicates a fatal defect in manage-
ment.”
Uses Strong Language

In his review of the Canadian
competent critic used very strong
language, and no parallel could be
more instructive than that afforded
by the example of this railroad in
Canada and our own railroad in New
foundland. Mr. Payne says ‘‘the
building of the first Canadian North-
ern Railway was a sound enterprise.”
So wag the building of the first New-
foundland railway, and had the late
Sir. R. G. Reid retained the vigor of
mature manhood some years longer
than he did, we would not, in my
opinion, be discussing in this House
to-day, any measures in terms like
that of the present. The following




js a quotation from Mr. Payne’s pub-
lished statement:

“When onr analysis is complete
e shall see that both our trouble
and our danger have had their orig-
in fn a series of blunders. We had
just emerged from a period of suc-
cesstul railroad building, and had be-
gun to realize the benefits which the
Canadian Pacific had brought to the
Dominion, when the notion seems to
have become general thai the way
to promote national growth, swiftly
and surely, was to multiply railway
mileage with all possible speed. The
thought that we might over-build
wWas not entertained. But we did ov-
er-build, nevertheless. We construc-
ted thousands of miles of line more
4 than we could possibly assimilate.

“The building of the first Canadian
Northern was a sound enterprise. It
did not to any serious extent paral-
lel any existing road. Even when
- It reached a total of 3,000 miles it
Was still a good business proposition,
With a favorable grade and a remun-
| erative traffic. If at that stage
Some omnipotent hand had been laid
OB its owners, Canada would not to-
day be confronted by the most puz-
Zling and alarming problem which
Ay country has been called upon to
solve.

“The projectors must be judged by
Derformance; for what they did in
the succeeding ten years were the
Acts of mien who had thrown reason
10 fhe winds. Tn the history of civ-

tion there is not such another
~ Moy of folly and blindness, as that

Which arose out of their subsequent
b ;.P:'P’lﬂmw. They mot omly wrecked

®I' own fine promises of success,

It they are in a large degree re-
DOnsible for g situation which has
“H all the possibilities at this mo-
MENE of wrecking a nation,

;'w"!t is the frankly told story of

€ Canadian Northern? It is simply

it was built almost on public
* Its owners had very little
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financing to do which called for
skill; and such skill as was neces-
sary they could buy. Theirs was the
omnipotence of money, and o ther
people’s money at that. They did
not have to go after capital. It was
thrust on them in hundreds of mil-
lions.

“They did not lie awake at night
worrying about what became of this
huge system, which in a few swiftly
passing years grew from 3,000 to
nearly 10,000 miles. That was the
concern of the endorsers. The own-
ers let contracts to themselves, and
probably saw to it that the differ-
ence between he contract price and
the actual cost was saisfactory. No
matter how temporary in character
were the roads which they built, nor
how inadequately they were equip-
ped, it is concefvable that their in-
terest bhegan and ended.with earning
the subsidies. The result was that,
by 1914, they were at the end of their
tether. While it lasted neither con-
spicuons genius nor business prin
ciples were necessary to keep the
thing zoing.

“In 1914 these promoters we at the
door of the government begging for
$60,000,000 to keep them afloat, They
got it. There was a bludgeon which
compelled many a suspicious and
hostile member of parliament to
support the vote. But why take up
more space telling the full sickening
story of this road, which was doom-
ed from the moment its owners had
their cursed dream of a great rival
system to the Canadian Pacific? Wi
are more concerned at the instant
with the awful drain on the public
freasury which has heen necessary
in order to hold up this hastily
huilt system, and keep it from col- _
lapsing under its own weight. The
facts in that relation ought to tell
every thinking man in the country
just what was the character of this
railway as laid at the door of gov-
ernment, practicalyy in 1914,
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Huge Railway Loss
“On pages 10 and 11 of the last
Puhlic Accounts of the Dominion,
will be found the complete facts with
regard to what the Canadian North-
ern has cost the people of Canada
since it broke down in 1914, It had
cost them something like $300,000,-
000 before that in cash and lands
and guarantees. But worse was to
come. Between 1914 and 1921 it was
given advances of §$286,687,833. (He
supplies the details, but I have not
included them.) This shows:
“Total advance since

1914 $268,687,883
“Total cost prior to
1914 $200,000,000

“Total cost to people
of Canadian Northern
system $568,687,833

“Nete that no interest to Govern-
ment is included in these figures.

“One of the first things to arrest
attention should be the fact hat Gov-
ernmen paid $35,000,000 for the com-
mon stock of the Canadian Northern,
although it did not represent a pen-
ny of investment, and the possession
of which carried with it the liabil-
ity of probably the most bankrupt
concern in the world,

“It is only by comparison that one
may grasp the significance of these
figures. Let it therefore be said that
from Confederation down to 1914
when we had 795 miles of railway in
operation in the Dominion, the tota,
amount of cash aid given to all
roads was $178,834,529.. It took $90,-
000,600 more than that in seven years
to bolster up the Canadian Northern
after it was built and in operation.
Yet in 1920 it had receipts $36,000,-
000 greater than in 1914.

The original agreement of 1881
gave $25,000,000 in cash to the Can-
adian Pacific syndicate, and, through
acquired charters, and in every oth-
er wey, the Canadian Pacific did not
receive from the public treasury of
Capada $50,000,000 1n aid. T.et those
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who wish to know the facts measure

ed to the Canadian Northern,
they willsee that the latter has re-
ceived enough to construet tem or
twelve Canadian Pacifics. And then

let them compare what the Domin.
fon bhas in the two roads—one a
bulwark to our national credit, and
the other a sink-hole without bottom.
when

Nobody knows nor can know,

we shall he at the end of our

on account of the Canadian

ern, and nobody now living ea pos.

sibly live log enough to find ont”
One of Several

The Canadian Northern ailway,
however, is only one of the four units
making up the system now known as
the Canadian National ailways. The
second is the Grand Trunk, operating
from Montreal westward through
Quebec and Ontario, but as to that
there is the evidence of competent
authorities that the Grand Trunk of
itslf was a sound financial proposi-
tion. It headed itself for bankruptey
when it undertook the huilding of
the Grand Trunk Pacific ailway, an
extension of the system from Ontario
ta British Columbia. This railway
and the Canadian Northern were
built into Western Canada at the
same time, in addition to the Can-
adian Pacific Railway which already
seruced that section.

Mr. Payne points out that, as with
us, “Boom times were on us, optim-
ism ran high, practically everybody
believed that we could not build rail-
ways fast enough.” This Grand
Trunk Pacific line was constructed
between 1904 and 1914, and he says
“It cost the Dominion about $200;-
000,000 to build the Grand Trunk
Pacific railvay and in addition ad-
vances were made to that road since
totalling $122.80,700.” These advanc-
es took the form of loans, invest-
ments, interest, receiver’s accounts,
etc., details of which he publishes.
They show, however, that the total
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cost of the Grand Trunk Pacific Rail-
way to the people of Canada was
roughly $323,000,000 without allow-
ing a cent for the interest the gov-
ernment had to pay and will have
to pay annually on the principal of
thes> loans.

In addition to that, he says, the
Grand Trunk has itself got advances
of $28,000,000 up to 1920 and further
advances of $57,000,000 in 1921, mak-
ing a total of $85000,000 given to
that railway by the Canadian Govern
ment, and that not allowing for
any mterest charges whatever. He
then goes an to say that in order to
keep these three railroads afloat, the
cost from the beginning of the war
up W the end of 1921, the Canadian
public had to pay as follows:

To the Canadian North-

ern $267,000,060
To fhe Canadian Grand
Trunk Pacific 123,000,000
To the Canadian Grand
Trunk 85,000,000

@ total of $475,000,000. But he fur-
ther shows that in addition ‘o these
amounts there were capital charges
on account of the Government rail-
Ways fram 1914 down to date of
$148,000,000 more and on account of
the Inter-Colonial Railways and its
Subsidiaries a further sum of $140,-
900000 was incurred for the
Deriod,

same

Finanelal Mess
Although he estimates that $763,-
)y including interest, was spent
I these seven years from 1914 on
Acconnt of the railways of Canada
Oher than the Canadian Pacifie—a
M representing roughly ene-third
O the entire public debt of the Do-
monioy to-day. I might go on in-
Uefinitely quoting fgures to show the
Enmmng financial mess into which
U:]"Ma'x Railway system has re-
nm:ad itself, but T have quoted e-
ik Eh to satisty the House that the
%4 sweeping, general criticisms
Alrecteq ogninst my government: for
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its alleged failure to more success-
tully grapple with the railway prob-
lem is entirely unwarranted and that
the real fact of the matter is that
Newfoundland, like Canada, is the
victim of a situation for which the
direct responsibility cannot be ‘fast-
ened on any onme personm, one group
or one government, but which has
grown up within the past 30 years as
a result of the development of the
country, the demands for railway ex-
tension and the expansion of the
transport agencies, steam boat facil-
ities and other services, all design-
ed in the best interests of the peo-
ple, but unfortunately having mis-
carrid as tHe continued result of un-
due optimism and great post-war de-
pression, In the United States sim-
ilar conditions have grown up within
the past ten years and I could quote
from authorities competent to pro-
nounce on American railroad con-
ditions, but I feel that it is not neces
sary at this present moment. I may
be permitted, however, to quote
from the Empire Day Number of the
London Times issued under date of
May 24th last, a review of the con-
ditions of the South African Railway.
It will be found on page 5 under the
head of Financial Tasks, sub-head
South Africa, where the following
statoment is made: “The latest es-
timate of the results for the year
1922-23 indicate a deficit of £1,350,-
000 of £1,000,000 more than orig-
inally estimated. The pmccumulated
deficiy now amounts to £2,300,000.
The Provinces have also got into the
deficit habit. The Cape Province is
£145,000 short, the Orange Free
State $126,000, the other Provinces
showing smaller deficits. The {otal
public debt of South Africa is now
£99.250000 and increase of over
£7,000000 in a year.”

T might explain that the Union of
South Africa has a narrow gauge
railroad of the same width as ours.
3 feet 6 inches and the total lineage

i
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is 11,0000 miles. This railway has
been accumulating deficits for some
years and its situation is somewhat
comparable to our own.

Cost In Canada.

The latest official figures respect-
ing the operation of the Canadian Na-
tional Railways are those which were
presented to the Canadian House of
Commons on the 27th of March last
and reported in the Canadian news-
papers of the following day. They
cover the working of the system
during 1922 and they show that the
operating revenue from all sources
was $234,111,090 for that year, a re-
duction of approximately  $2,000,009
as compared with 1920, while the op-
erating expenses were $229,917,540, a
reduction of $16,000,-
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nection with this I might remark
Sir Henry Thornton, the new Presi-
dent-and General Manager of the sys-
tem, in a memo, included in the state-
ment of Hon. George Graham, the
acting Minister of Railways, “ex-
pressed his faith in the future of the
enterprise, promised that savings
would be made by the reorganization
which had taken place since he had
assumed office, under which he div-
ided the railway into three regions—
east, centra] and west—for more ef-
fective operating of the road, and

gave details of plans he had under

way to ensure better business on the
one hand and increased economy on
the other, and he appealed to the
Canadian public to exercise patience
and afford an opportunity to his or-

000, so that after taking into account
non-operating income and

to make good and justify
its expectations.”

from gross income the year's busi-
ness showed an operating surplus of
$2,638,000. Of course, in this state-
ment no account is taken of the in-
terest on the capital sums which the
railway system represents, but it is
of importance to note that the condi-
tion of the Canadian National Rail
way for the past year, though serious

It is gratifying to me to be able to
report to-day a somewhat similar im-
provement in the position of our own
railway, even under all the difficul-
ties with which it has to contend. I
have had prepared a statement show-
Ing comparative expenses, earnings
and losses for the 10 months ending
April 30, 1922 and 1923, the figures

enough, was $14,000,000 better than for May not yet being available. This
it was the previous year. In con- statement is as follows:—
1922 1925 1923 1915
Ten Months Ended April 30 Decrease ..Increase
‘Total Expenses .. $2,505,654.45 $2,150,638.49 $355,015.96
Total Earnings 1,567,437.38 1,621,618.99 $64,181.61
Loss .,........ 938,217.07 $529,019.50 $409,197.57
You will note that there is a de- Febrvary, March and April of this

crease in the expenses of $355,015.96
and an increase in earnings of $54,-
181,61, as compared with the same
period for the previous vear, There
has also been a reduction in loss on
operation amounting to  $409,197.57.
Owing to exceptionally severe win
ter conditions during the months of

year, the expenses do not show very
much reduction as compared with
these months of the previous year,
but you will not that, notwithstand-
ing this, there is a total reducion for
he ten months of $409,197. I am in-
formed by the management that bus-
iness has improved greatly since May




came in and should show consider-
able improvement over last year.
Favor a Trial
The present Liberal
of Canada has decided to give the
policy of government ownership and
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length. Mr. Morgan’s line of thought
as set forth in that article is as fol-
lows:

Government “Remedies Proposed: ‘As  the
experience of about 20 years,” Mr.

Morgan says, ‘operation of the rail-

a  way has that the con-

operation of its National
fair trial, though some of the keen-
est minds in the country like Lord
Shaughncssy and Sir Joseph Fla-
velie, strongly advocate @ veturn to
company ownership and operation.
In 1917 Lord Shaughnessy prepared
a memorandum analysing the rail-
way situation in- Canada as it then
existed and suggested a plan of deal-
ing with it. He forwarded his sug-
gestions to Sir Robert Borden, the
Premier, for the consideration of him
self and his cabinet. Again in 1921,
Lord Shaughnessy sent to Premier
Meighen a memorandnm on the rail-
way situation suggesting a way ou\

of the Difficulty. He did so, he said)
“to assist if I can in the solution of"
What is beyond douht the most seri-
0us and menacing problem that fac-
€ our country.”

This is the attitude of a patriotic
Canadian towards his country's rail-
Way problem, yet in

tract made in 1898 cannot be carried
through its fifty year term, as no
private company could possobly ab-
sorb the losses involved; the facts
should be faced and the old contract
should be abrogated on terms fair to
all concerned. AHM claims should be
waived in settlement to be made. The
ownership of all physical property
should be vested in the Government,
which now owns nearly al Ithe right
of way track, structures and.certain
of the rolling stock. As the steam-
ships now owned by the Reid New-
foundland Co. are a necessary adjust
to the Colony’s transportation system,
these should be acquired by the Gov-
ernment, so that they may be man-
aged in complete harmony with its
rail system, and rates and routes ad-
justed so as to best serve the Col-
ony’s interest. The present divisio
of the ownership confusing, unconom-

Ve have an element which woull
Bave the public believe that no oth-
€r country but our own has such a
oblem on it hands, and that here
I is due solely to the fact that the
l[:f‘e::nt governmen is in charge of af]

Practical Pronouncement
We have to consider the question
48 10 the program of the

ical and y, tending to
creation of conflicting claims, which
will undoubtedly lead to costly litig-
ation in the future. With the owner-
ship of the steamships and railway
consolidated in the Government, they
would be free to operate, or lease to
any contractor, as would best serve
the interest of the people; duplica-
tion of service should be eliminated;
rates ; competi

’l"llh Tespect to raflway operations.
M of the opinion that the

Ouncement of Mr. C. R. Morgan

up-
on our .

railway situation is the most

in the “Canadian
Hop, Y And Marine World” an ar-
dlready referred to and from
have read quotations at

tion of outside steamships met; to the
end that traffic on which the people
of the Island pay the freight charges
shall be carried by the Government
boats and railway, so that the money
will go to the citizens of-the Colony
instead of being paid to outsiders and
spent in Canada or elsewhere. While
it will soon be necessary to face the
question of large expenditures for
improvements, particularly the relay-

\
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Company shall be deemed to be in-
cluded in this settlement. The Gov-
ernment shall be entitled to the bal-
ances to the credit of the Company's
Railway and Steamship Account and
Newfoundland Express Company Ac-
count in the Bank of Montreal.

7. THE Company shall procure that
St. John’s Light and Power Com-
pany, Limited, hereinafter called the
Power Company, shall for itself and
its assigns enter into a contract for
not less than ten years nor more than
thirty yeavs for light and power for
the Railway terminus and dock at a
discount of twenty five per cent. off
its regular rates to ordinary custom-
ers or at its lowest rates to any cus-
tomer whichever shall be less.

8. TO protect such contract and
ensure a continuous supply of light
and power for St. John’s the Govern-
ment shall

(a) Subject to existing rights if
any introduce legislation au-
thorising the grant to the
Power Company of the water
powers of Pierre’s Brook and
Tor’s Cove Brook (now held
Dby the Company under an ap-
proved application under the
Crown Lands Acts) as a re-
serve supply free of royalty
or other charge until devel-
oped, after which the same
shall be subject to an annual
royalty of fifty cents per
horsepower used;

Introduce legislation to en-
able the Company to assign
and mortgage its franchises
under the St. John's Street
Railway Charter 1896 and
otherwise in order that neces-~
sary capital for improving
the power plant and street
railway may be secured;

Subject to the approval of
the Government Engineer or
of persons from time to time
nominated by him which ap-
proval shall not be unreason-

C

(

e
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ably withheld permit the
Power Company to carry its
transmission lines along the
right of way of the Trepassey
and West End Branches of
the Railway; and

Provide the Power Company
with a free site either in the
Municipal Basin or on the
dump or made land west of
the Gas Works for the erec-
tion of a new Sub-Station at
St. John's and the provision
of terminal facilities for the
street railway before requir-
ing possession of the present
sub-station and street rail-
Wway terminal.

9. THE settlement contemplated by
this Agreement shall be a complete
final and absolute settlement of all
questions and disputes outstanding
between the Government and the Com~
pany on railway steamship telegraph
express dock and other matters, and
is intended to cover every relation-
ship between the parties and exclude
all possibility of arbitration or liti~
gation between the partios in connec-
tion with anything which has hap-
pened prior thereto. .

Light and Power Company

There is but one feature of this
agreement which may call for ex-
planation, and it is that relating to
the St. John's Light and Power Com-
pany. That company is, like all the
rest of the Reid enterprise, in a run-
down condition. It is proposed te
reconstruct the flume at Petty Har-
bor, to reconstruct the Stree Car
sysem in St. John's and to extend its
operations. In order to do this the
Company needs money. It can se-
cure that money only by an issue of
bonds on the property. These honds
will be sold and with the funds thus
nbtained the reconstruction will be
undertaken.

The power plant at Petty Harbor
is now at the limit of its capaci
In the interests of the city it is neces

(@




tracts or in connection with
the railway steamship or ex-
press services (including the
. terminal facilities enjoyed by
the Company at North Syd-
ney).
_The Government and the Com-
~shall respectively be relieved
all claims whatsoever which
party may have or think it has
the other with respect to any
ers whatsoever affecting or in-
ntal to the Railway Steamship
ph express or dock
from all obligations and ‘liabil1~
past, present or future, in con~
with the construction
equipment maintenance or

G. Reid, or upon the Com.
ly by any statute or by any con.

t o exclude any other items the
ng matters shall be included
this head:

(&) The claim by the Company
that the Government is under
Obligation under the Trans-
portation of Timber Act
1904 to provide the Company
With over two hundred and
seven thousand acres of tim«
ber land;

(b) All claims if any by the Com-
pany for tramsportation or
other services over and above
contractual requirements eith-
er during the war period or
at any other time;

(€) All claims if any by the Com-
bany in respect of the com-
Detition of the Government
in  freight and passenger
transportation;

@ Al claims it any by the
Company in respect of sub-
Sidies unpaid and of moneys
due and unpaid on operating
account under any contracts
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or agreements relating to the

operation of any of the said

services;
(e) All claims if any by the Com-
pany in respect of moneys
due and unpaid on Branch
Railway  Construction ac-
count;
All claims if any by the
Company for damages in re-
spect of breaches by the Gov-
ernment of all or any of the
various contracts and agree-
ments relating to the estab-
lishment and operation of all
or any of the said services;
All claims if any by the Gov~
ernment in respect of con-
struction and operating con-
tracts including operations
under the Railway Commis.
.sion and subsequent tempor-
ary operating contracts and
whether for debt default or
damages.

5. AS the final and complete con-
sideration for all matters included
in this settlement the Government
shall pay to the Company in bonds of
the Colony at par maturing in twenty
vears bearing interest at five per
cent. per annum and charged upon
the funds of the Colony the sum of
Two million dollars or at the option
of the Company the equivalent of
that sum in sterling money of Great
Britain calculated at the rate of ex~
change prevailing on the date of the
passing of the legislation hereinafter
mentioned. Such payment shall be
made within a reasonable time after
such legislation as may be necessary
for the confirmation of this Agree-
ment and the creation of the said
bond issue has passed the Newfound-
land Legislature.

6. THE said railway steamship tele-
graph and express services shall be
taken over by the Government as a
going concern provided however that
all debts due or claimed to be due
on operating account to or by the

163
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Company shall be deemed to be in-

cluded in this settlement. The Gov-

ernment shall be entitled to the bal-
ances to the credit of the Company’s

Railway and Steamship Account and

Newfoundland Express Company Ac-

count in the Bank of Montreal.

7. THE Company shall procure that
St. John’s Light and Power Com-
pany, Limited, hereinafter called the
Power Company, shall for itself and
its assigns enter into a contract for
not less than ten years nor more than
thirty years for light and power for
the Railway terminus and dock at a
discount of twenty five per cent. off
its regular rates to ordinary custom-
ers or at its lowest rates to any cus-
tomer whichever shall be less.

8. TO protect such contract and
ensure a continuous supply of light
and power for St. John’s the Govern-
ment shall

(a) Subject to existing rights if

any introduce legislation au-
thorising the grant to the
Power Company of the water
powers of Pierre’s Brook and
Tor’s Cove Brook (now held
by the Company under an ap-
proved application under the
Crown Lands Acts) as a re-
serve supply free of royalty
or other charge until devel-
oped, after which the same
shall be subject to an annual
royalty of fifty cents per
horsepower used;

Introduce legislation to en-

able the Company to assign

and mortgage its franchises
under the St. John's Street

Railway Charter 1896 and

otherwise in order that neces-

sary capital for improving
the power plant and street
railway may be secured;

(c) Subject to the approval of
the Government Engineer or
of persons from time to time
nominated by him which ap-
proval shall not be unreason-

g
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ably withheld permit the
Power Company to carry its
transmission lines along the
right of way of the Trepassey
and West End Branches of
the Railway; and
Provide the Power Company
with a free site either in the
Municipal Basin or on the
dump or made land west of
the Gas Works for the erec~
tion of a new Sub-Station at
St. John’s and the provision
of terminal facilities for the
street railway before requir-
ing possession ‘of the present.
sub-station and street rail-
Wway terminal.
9. THE settlement contemplated by
this Agreement shall be a complete
final and absolute settlement of all
questions and disputes outstanding
between the Government and the Com-
pany on railway steamship telegraph
express dock and other matters, and
is intended to cover every relation-
ship between the parties and exclude
all possibility of arbitration or liti-
gation between the parties in connec-
tion with anything which has hap-
pened prior thereto.
Light and Power Company
There is but one feature of this
agreement which may call for ex-
planation, and it is that relating to
the St. John’s Light and Power Com-
pany. That company is, like all the
rest of the Reid enterprise, in a run-
down condition. It is proposed to
reconstruct the flume at Petty Har-
bor, to reconstruct the Stree Car
sysem in St. John's and to extend its
operations. In order to do this the
Company needs money. It can se-
cure that money only by an issue of
bonds on the property. These honds
will be sold and with the funds thus
nbtained the reconstruction will be
undertaken.
The power plant at Petty Harbor
is now at the limit of its capacity.
In the interests of the city it is neces

(d




(hat aditional power be provid-
‘We are formally confirming to
company their rights to water
;v on the Southern Shore where
propose  to install additional
for generating electricity at a
near these rivers, and to bring
power into St. John’s. We pro-
to give them a right to erect
along the Trepassey line of
y for the purpose of carrying
power.
confirming to them this water
er and these rights, the proposal
be rendered much more attrac-
to outside investors from whom
expect to raise the money to re-
ct the system and St. John’s
be assured of a certain supply
It may be recalled that
years ago last February the
e was damaged to such an extent
the city was without light or
er for scveral days: and that at
nt intervals following
(droughts the same thing occurs,
This then is the agreement for the
itlling of our railway difficulties
: assuring efficient electric light

¢t of law and provides for the is-
& of twenty-vear five per cent.
bentures for $2,000,000 which are
be paid to the eids in full and final
ttlement of all claims and de-
5. These bonds they accept at
in settlement of all claimsrdlu
Ar in' settlement,
N # Reid Lands
. Some information with respect to
Reid landg may be of interest to
Committee,
“¥ the railway operating contract
893 the late Sir R. G. Reid was

ten years
That transaction
hﬂlosed twenty years ago.

L1904 (by 4 Bd. VIIL Cap 13, the
Sportation of Timber Acts) the
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Legislature took back the timber
rights on 415,226 acres of the Reid
lands within three miles of the sea
(Sec. 4) and directed the Governor
in Council to issue to the Reid New-
foundland Company in exchange per
petual leases for one-half that arce-
age or 207,613 arces of timber land
(Sec. 8). These lands have not been
given to the Company though the Act
was passed nineteen years ago. The
Te Reids now give up their statuary
rights to this land.

The result is that the Reids do not
hold and have not since 1904 held
al] the lands to which they were en-
titled in respect to the operation of
the Railway from 1893 to 1903.

An extra 5,000 acres per mile of
railway was granted to Sir R. G.
Reid by the 1898 contract (clause 16)
in respect to the 50 years operating
period, but these lands were taken
back for a cash consideration by the
Bond Adminstration under the 1901
contract (clause 5).

Estimated at an approximate mile-
age of 530, this would amount to 2,-
650,000 acres, for which they receiv-
ed $850,000, a payment of about 33
cents an acre.

No Lands Granted

No lands have been granted under
the 1909 contract (clause 6) though
cash has been paid to the contractors
in respect of part of their claim,
therefore, under the provision of
clause 8. As the branches would be
operated about 40 years while the
main line operating contract was for
50, the land grant for the branches
was 4000 acres per mile. The posi-
tion as to these lands was, however,

by the
of the pranches and the Reids got
from the Government in 1918, after
my retirement at the end of 1917, an
amount in payment for lands ad-
mitted to be due and based upon a
figure of 28 cents an acre. The Gov-
ernment contended that this was a
payment in full, but the Reids dis-
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pute this and say itw as only a pay-
ment on account, and claim a fur-
ther sum. That claim for whatever
it was worth, is also extinguished by
this settlement.

Grants issued to the Reid New-
foundland Company, dated 6th May,
1904, purport to convey to the Com-
pany 2,499,770 acres previously grant
ed under the authority of the Rail-
way Operating Contract of 1893,
would make a total of 2,558,800 acres
to which the Company was entitled
under the Railway Acts of 1904 and
and 1893.

After the issue of the grants in
1904 it was discovered, however, that
owing to errors in the plans in the
vicinity of Grand Lake there was a
shortage in the areas of lots at that
place amounting to 28,594 acres, so
that the area actually held by the
Company at present under the grants
issued to them is 2,527,206 acres, All
the lands covered by these grants
are lands to which the Company was
entitled under the terms of the Rail-
way Ovperating Contract of 1893
which az I have already stated was
completed in 1903.

Somewhat Indefinite

T cannot find it stated definitely
in any of the Railway acts that the
lunds were to be granted as part
payment for construction or, if there
is any inference to this effect, what
proportion was to be on that ac-
count and what proportion as con-
sideration for the operation of the
line.

It appears doubtful in any case
whether the Government can recover
any of these lands from the Contract-
or on account of failure to operate
after 1903. The grants were issued
under the authority of the Railway
Operating Contract of 1893. Section
25 of that contract provided the fol-
lowing penalty for non-performance
on the part of the contractor of amr
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“In he event of the failure of the
Contractor to perform the

take possession of all railways here-
in referred to.”

The security referred to in this
section was the sum of $250,000 in
money or honds which had to be de-
posited under the provisions of the .
Contract of the northern railway.

Sec. 34 of the Railway Construe-
tion Act of 1893, which authorizes
the construction of the Northern and
Western Railways provides that this
security deposited under the North-
ern Railway Contract shall remain
and be accepted as sufficient security
both in the said contract and the
present (1893) centract.

Tmpossihle Proposition

1 sympathize and am in complete
dbcord with the sentiment which sug
gests that we should get our lands
back, but I regret to say that it is not
possible to translate this sentiment
into an actuality. The contract
which gave the Reids this land is
30 years old. During that time they
have parted with much of that land.
The Harmsworth  enterprize  at
Grand Falls is founded largely on
lands and water powers acquired
from the Reids. They have sold lands
also at various times to promotors of
other enterprises amongst us. The
Minister of Justice at last session in
a reply to a question from the Op-
position, pointed out that previous
Governments had * permitted  the:
Reids not alone to sell considerable
areas 6f their lands. but also several
of their steamers, for example, the
Lintrose and the second Bruce, and -
part with other assets as well.

Matter of Contention

Tt may be contended that the Reids

wera given too much land by those

of the tained in the
contract:

for the contract of thir-
ty years ago. It may be contended
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pute this and say itw as only a pay-
ment on account, and claim a fur-
ther sum. That claim for whatever
it was worth, is also extinguished by
this settlement.

Grants issued to the Reid New-
foundland Company, dated 6th May,
1904, purport to convey to the Com-
pany 2,499,770 acres previously grant
ed under the authority of the Rail-
way Operating Contract of 1893,
would make a total of 2,558,800 acres
to which the Company was entitled
under the Railway Acts of 1904 and
and 1893.

After the issue of the grants in
1904 it was discovered, however, that
owing to errors in the plans in the
vicinity of Grand Lake there was a
shortage in the areas of lots at that
place amounting to 28,594 acres, so
that the area actually held by the
Company at present under the grants
issued to them is 2,527,206 acres. All
the lands covered by these grants
are lands to which the Company was
entitled under the terms of the Rail-
way Overating Contract of 1893
which az I have already stated was
completed in 1903.

Somewhat Indefinite

T cannot find it stated definitely
in any of the Railway acts that the
lands were to be granted as part
payment for construction or, if there
is any inference to this effect, what
proportion was to be on that ac-
count and what proportion as con-
sideration for the operation of the
line.

It appears doubtful in any case
whether the Government can recover
any of these lands from the Contract-
or on account of failure to operate
after 1903. The grants were issued
under the authority of the Railway
Operating Contract of 1893. Section
25 of that contract provided the fol-
lowing penalty for non-performance
on the part of the contractor of amr
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“In he event of the failure of the
Contractor to perform the services.
provided for in this contract, or any
of them, the Contractor shall forfeif
the security before-mentioned and
the government may enter upon and
take possession of all railways here-
in referred to.”

The security referred to in this
section was the sum of $250,000 in
moeney or honds which had to be de-
posited under the provisions oi the
Contract of the northern railway.

Sec. 34 of the Railway Construe-
tion Act of 1893, which authorizes
the construction of the Northern and
Western Railways provides that this
security deposited under the North-
ern Railway Contract shall remain
and be accepted as sufficient security
both in the said contract and the
present (1893) contract.

Tmpossihle Proposition

I sympathize and am in complete
acord with the sentiment which sug
gests that we should get our lands
back. but I regret to say that it is not
possible to translate this sentiment
into an actuality. The contract
which gave the Reids this land is
30 years old. During that time they
have parted with muck of that land.
The Harmsworth enterprize at
Grand Falls is founded largely on
lands and water powers acquired
from the Reids. They have sold lands
also at various times to promotors of
other enterprises amongst us. The
Minister of Justice at last session in
a reply to a question from the Op-
mosition, pointed out that ‘previous
Governments had ° permitted the
Reids not alone to sell considerable
areas of their lands, but also several
of their steamers, for example, the
Lintrose and the second Bruce, and -
part with other assets as well.

Matter of Contention

It may be contended that the Reids

wera given too much land by those

of the tained in the
contract:

for the contract of thir-
ty years ago. It may be contended
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NEWFOUNDLAND RAILWAY.

Summary of Rolling Stock on Hand 1901 and Additions to June |

Rolling Stock
On Hand 1901

1910-1914

1914-1920. .

Locomotives

On Hand 1901
1901-1910
1910-1914
1914-1920. .

Rotary Plows
1901-1910
1910-1920

Steam Shovels
1914-1920. .

Steam Ditchers
1914-1920. .

1901-1910. .

$ 333,036.20

466,353.58
333,200.00
477,295.62

$1,609,885.40

.. 65,000.00
214,000.00
125,467.00

$ 661,997.79

.2 at $25,000
..1 at $25,000

+...2 at $17,500

....2 at $16,300

TOTAL ROLLING STOCK

$1,

$2,4
AS ABOVE, $2,414,483.19.




Summary of Rolling Stock on Hand 1901 and Additions to June 30th, 1920,

Sleeping Cars .
First Class Cars . .
Combination & 2nd Class Cars. .
Mail and Baggage Cars ........
Dining Cars ......

BOX CArS ...... coovvee secees
Flat Cars ..
Snow Plows .
Stationery Cabooses

Govt. Engineer’s lmspecllon Car

NEWFOUNDLAND RAILWAY.

$ 46,593.00
16,784.20
75,282.50
23,000.00
25,176.42

323.58
8,500.00
55,000.00
42,500.00
7,200.00
9,500.00

2,000.00
30,000.00

$33,036.20

1901 to 1910

@ $ 15530.00
“) 38,300.00
13) 113,750.00
(6) 45,000.00
Converting

(33) 51,150.00
(162)  186,300.00
3) 6,000.00
@ 1,500.00
224 $400,353.58

1910 to 1914
Nil
(6)  $ 57,450.00
(9) 55,759.00
[} 52,500.00
Nil
(99) 153,450.00
M + 8,050.00
@) 6,00.00
131 $333,200.00

(1)
(32)
8)

(40)

a3)
(8]

181

June 30th.
1914 to 1920.
$ 46,590.00
38,300.00
17,500.00
11,850.00
25,500.00

162,550.00
55,500.00
16,400.00

(1901-1920
43,450.00
19,655.62
40,000.00

$477,295.62

SONIQEd00¥d ATEWESSY 40 ASNOH

LEE



138 HOUSE OF ASSEMBLY PROCEEDINGS
NEWFOUNDLAND RAILWAY

Locomotives.
On Hand 1901 2 Class 8 at .$ 8,137.50
: 10 at 4,704.00
B, 21 at. 8,400.00 (Nfld. Ry.)
et 40 at 8,678.25 (1 Pla. Ry.)
s 60 at 9,599.83
g™ 100 at . 12,264.00
&L ™ 106 at . 13,282.50

Deduct 1 Class 21 at .
Deduct 3 Class 40 at.

.$8,400.00 8,400.00
. 8,678.25 26,034.75

Added 1901 to 1910 by R. N. Co.
2 Class 109 at $13,000.00
2 Class 150 at 19,500.00 .

Added Ac. Branch Ry. Construction.
10 Class 111 at $17,500.00 ..
2 Class 150 at 19,500.00 ..

Added 1914 to June 30th, 1920, by R. N. Co.
4 Class 121 at $27,760.00 ........ ........ «.eoee .
1 Converted (old 105) to 121 Class (difference) ..

I Electric OBR. oo ivs oy e
SUMMARY,
1920,
19 Lucumutives 1901 Stock
12 Branch Railway Contract
8 = R. N. Co. & Converting old Locomo!lve 105

IMPPOVEIEIIE | . ... osveivopesh  cbnsiape =inmsh

NEWFOUNDLAND RAILWAY.
Steam Shovels, Ditchers and Rotary Plows.
On Hand 1901

Added by R. N. Co. 1901 to 1910 2 Rotary Plows ,
Added 1910 101934 ...... cocesenane enne esne on
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-$35,000.00
. 32,600.00
$67,600.00
SUMMARY.
R 2 R. N. Co. Rotary Plows ..... -§ 50,000.00
Steam Shovels . 35,000.00
i Steam Ditchers 32,600.00
$117,600.00

1 Rotary Plow a.dded ‘Winter 1921.

e o] et e i 14 4 )
Memnmn:lum ui Swa much greater than the present mar-

also submit memnrnndum con- ket value of the steamers though it
ning Reid Newfoundland Copany may not be in excess of their re-
mers furnished me by Mr. Rus- placement value. I cannot cenceive
It will be noted that tne pres- it probable that reputable marine in-
elm:at;dtvé:llug is £2§1,000‘ Ster-  guranca underwriters would assume
, and that the amount of insur-

Ber led 15 208,000 Storiing. th a ‘x'isk of £208,000 sterling on these
opinion this estimated present eight steamers if the replacement val
value is very excessive and the a- We of the steamers did mot reasou-
insurance carried very ably approach that figurc.
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[ ioalis,
\ Gross| RH. | Year| Where Built

43¢ 99 | 1900 Glasgow |

139 99 1900 il |

769 185 | 1900 o |

439 99 1900 e |

. 1055 263 1913 Newcastle |
“Mﬂigle" o 836 162 1881 Glasgow | Three speci

| veys, Oct.

“Sagona” .. 808 98 1912 Dundee |

“Petrel” ... 346 80 | 1892 Collins Bay, |I

Dat e

|

|

As a study of the matter of claims, arbitrations and award betw:
Reids and the Newfoundland Government may be of interest I sub
following memorandum:

Memo, re Reld Arbitrations, Claims and Awards.

Tth October, 1902 A9ward by Hon. Alfred Lyttelton, P. S. Arel
and C. C. Gregory:

Gbal Slalm by RGBS 0% o0 os e

Less items In respect of which mno award was

made and which were left to remain Reid prop-

erty Hotel at St. John's, $15358.94; Quarry

property and Benton Mill property, 5136.605.54

$2.022,622.23

151,964.48

Net amount of claim dealt with ...

51 870,657.85.

Amount awarded Reids for rolling stock, stations, etc.. or about 45 |
cent. of the claim, $485,130.00.

14th February, 1905. Award by P. S. Archibald, Edward Blake
Donald Macmaster.

Total claim by Reids, re Telegraphs,

Amount awarded as compensation for loss of Tele-

graphs .......

or about 47 per cent, of the claim.

..$3,188,898.00

1,508,100.00

When the railway dispute came to
a head in May, 1922, and it was
evident that the parties to the dis-
pute must either arrive at an amic-
able settlement or become involved
in immediate litigation of some kind,
it was verbally stated on behaly of
the Reids that their claims against
the Government in the event of litlga

tion would including interest,
ceed fifteen millions of dollars.
If they had the same success
such litigation as they had in
case of the 1902 Arbitration and
Telegraph award of 1915, the prope
tionate amount they would reco

lars, as against which we woul
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g | | |
Reclassed | Present Class | Original | Estimated | Amt. Insur-

| Cost |Pres. Val.| ance carried
| |
| 100 Al Lloyds | $100,000 | £ 20,000 | £ 20,000
| 100 A1 s 100,000 20,000 | 17,000
| 100 A1 i 175,000 38,000 | 38,000
| 100 A1 i 100,000 20,000 17,000
| 100 A1 i’ 223,959 50,000 50,000
! |
| Brit. Corporation | 71,335 30,000 | 23,000
| 100 Al Liloyds 125,554 33,000 | 33,000
|
| No Class 47,767 10,000 10,000
—— | —
§943,615 | £221,000 | £208,000
| |

d on account of damages and gen-
indebtedness.

er arbitration proceedings may

recalled:

1904, 1 Mar. Judgement for Reids
special case stated to the Sup-
‘Teme Court under an arbitration re-
Specting the fixing of ports of call
the South Coast steamer (N.L.
R. p. 34)

- 190415 June, Judgement for Reids

- subsidies
from the Virginia Lake (N.L.R. p. 47)
1904—18 June, Judgement for Reids
on appeal to Supreme Court from or-

of & judge appointing a third ar-
bitrator for the Telegraph ~Arbitra-
tion. (NL.R. p. 48.)

1908—12 Feb, Judgement against
Reids on their application to appoint
X parte a third arbitrator on a pro-
Dosed arbitration as to the alleged
Wrongful of

what are claimed by them to be
breaches of the railway contracts on
account of the withholding of sub-
sidies, and generally it may be said
that ever since 1901 the Reids have
been continually putting themselves
on record as protesting against nu-
merous matters which they alleged
were breaches by the Government of
its obligations towards them.

1 recommend this solution of our
railroad problems to the Committee
as one of outstanding success, a
settlement which it would have been
entirely impossible to secure had it
not been for the fact that no satisfac
tory progress could have been made
in connection with the Humber devel
opment program in which the Reids
are largely interested had they not
been prepared to come to these terms
in the matter of railroad !ettlemnns./
‘When 1 addrssed the Committee on
the Humber resolutions, I pointed
out that the resolutions then laid be-

for the Bthie and Dundee.

This matter of subsidies has been
& fruittul source of trouble. The re-
©Ords of the Colonial Secretary’s De-
Dartment and the Department of
Posts and Telegraphs are full of let-
Of protest from Reids against

fore the C were a business
proposition pure and simple for ac-
ceptance or rejection on their merits
and without any regard whatever to
present or past political history and
associations. T now submit these
railroad resolutions in the same
spirit.
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20 one realizes better than myselt
Uie pitter personal and political con-
wroversies which have raged around
au matters with which the Reids
nave been associated during the past
thirty years. It may now be difficult
for some of the older members of the
Legisiature, gentlemen who were
themselves associated with the de-
bates and controversies of the past
thirty years, particularly in connec-
tion with the '98 and 1901 contracts,
to get down to the consideration of
the settlement with the same freedom
of thought as those of us to whom the
'93, '98, and 1901 contracts are mat-
ters of history only, but I feel quite
sure that my honorable friends of
the Opposition will deal with this
program purely as a business prop-
osition without marring the discus-
sion and prejudicing sane business
judgement with the personal and po-
litical bitterness which the '98 and
1901 contracts particularly have left
in the minds of those both inside and
outside the House who have taken a
continuous active interest in political
affairs during the past quarter of a
century.

Copy of Opinion of Douglas MacGorel
Hogg, K.C., with respect to Railway
Question,

London, October 1§, 1922.

The first question submitted to me
is whether the Government is bound
to pay to the Railway Company one
million five hundred thousand dol-
lars, although the actual loss in oper-
ating has not amounted to that sum.
In my opinion they are not so bound.
Clause four of twelve Geo. V. C. Six-
teen imposes on the Government the
obligation of paying the actual loss
incurred operating the Railway up to
a maximum of one million five hun-
dred thousand dollars. It is impos-
sible to construe this as imposing an
obligation to pay one million five
hundred thousand dollars, unless and
until a loss of that amount i in-
curred. Nor does it impose any ob-
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ligation on the Government i
advances in order to finance th
ing of the Railway.

eighteen hundred
ninety-eight agreement, and my:
ion is that this is a breach goil
the root of the agreement bel
the parties, and amounting to :
pudiation by the Company of it
ligations thereunder. |
2. The Government has in
circumstances two alternative;
ses open to it. It can (one) ac
the repudiation and treat the

refuse to accept the repudiation
to treat the contract as still
the rights of the Government
according to the alternative
they may select.

3. It the Government elect to H
the contract as determined, it is @
end for all purposes. There is th

tion ; there is no obligation 1
the Company's relling stock or |
provements. The rights t
ests which the Government sold.
cighteen hundred and niney-el
and re-purchased in ninteen hun
and one remain in the Governn
freed from any claim by the

pany, but the Government has
right to the rolling stock or improy
ments added by the Company, sif
its only right to these would be
virtue of the forfeiture clause of

bring an action for damages,
measure of damage is
later in this opinion, y

thirty-eight ot the eighteen hundr




ninety-eight agreement;  (two)
ties under clause twenty-seven
nineteen hundred and one
(three) damages to be
sed by arbitration. These re-
dies require careful consideration.
An important point arises under
forfeiture clause. In my opin-
forfeited to the
Government by virtue of that clause
s the railway as it exists at the
late of forfeiture, including all addi-
rolling stock and other im-
provements provided by the Company
since eighteen hundred and ninety-
and agres
rolling stock, buildings and struc-
tures, “ provided and to be provided,
and all other materials, accessories,
and equipments, the property or to
Decome the property of the Govern-
ment, in connection with all or
singular the line or lines of rail-
Way.” The i is
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ment. This construction would in-
volve the further difficulty that prob-
ably many of the tools, cars and
other equipment which existed in
eighteen hundred and ninety-eight
have become worn out before nine-
teen hundred and twenty-two, and
vet, if the word “revert” has the ef-
fect claimed, it would seem that all
these ought to be returned to the
Government. 1 see no inconsist-
ency in reading clause thirty-mine as
transferring all the Government's
interests in the railway at the date
of sale to the Company, and clause
thirty-eight as transferring all - the
Company’s interests in the railway
at the date of forfeiture to the Gov-
ernment, even though the railway
has been improved between the date
of sale and the date of forfeiture, nor
do I regard clause eleven of the nine-
teen hundred and one Act as modify-
ing this construction.. That clause
seems to be intended to prevent the

y
copied from clause one of the oper-
Aating agreement of eighteen hundred
And ninety-three, and is not very apt,
but in my opinion the effect is as I
Have stated. By clause eight of the
agreement itself, additional rolling
‘ftmk and equipment, etc., as requir-
# by the development of the traffic,
15 “10 pe provided * by the Company,
Ad under clause eight of the eight-
€60 hundred and ninety-three agree-
Ment, which is to be read in connec-
ton with the eighteen hundred and
liNety-eight agreement, such addi-
tional rolling stock, etc., “ was to be-
fme the property of the Govern-
MENL” Aq T read the agreement, the
- Mlway i to be forfeited and to re-
YErt to the Government on the hap-
DeNing of certain events in the state
i Which it then is, and I think it
f" Stressing the word “revert” too
e to suggest that its effect is to
Mt that which is forfeited to such
""ll't Of the railway as belonged to the
Sovernment at the aate of the agree-

that the effect of the sale
to the Government in nineteen hun-
dred and one was so to modify the
interest of the parties in the railway
as to render the forfeiture inapplic-

able. I do not regard clause thir-
teen of the nineteen hundred and
one agreement as presenting any

difficulty. It provides for a sale of
certain assets on the termination. ot
the agreement, whereas clause thirty
eight, on my reading of it, forfeits
these assets to the Government in a
particular event before the agree-
ment terminates, and thereby pre-
vents the. sale.

6. Although the Government may
claim penalties if they keep the
agreement alive, in my opinion it is
clear that these penalties are mnot
limited to the two hundred and fifty
thousand  dollars security. It is not
the law that when a man gives secur-
ity for the due performance of his
agreement, he thereby limits his lia-
bility to the amount of such security,
and 1 see nothing in any of the pres-
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ent agreements to justify the impli-
cation of such a term. Nor do I re-
gard the penalties under clause
twenty-seven as liquidated damages.
The use of the expression “not ex-
ceeding " renders it very likely that
they were liguidated damages, and
when one observes the varying im-
portance of the provisions of the
clauses to which the penalty attach-
es, it seems to me impossible to re-
gard the penalty as a genuine pre-
estimate of the damages which a
breach of any of these clauses would

inflict. The Government must claim
the actual damage which it had
sustained.

7. Whether the agreement is trear
ed as ended or is kept alive, the
assessment of the damage will pre-
sent  consgiderable  difficulty, The
measure of damage would be the ex-
tra cost to the Government of oper-
ating the railway or procuring it to
he operated in accordance with the
provisions of the agreement for the
remaining  ygars of the agreement.
Allowance would have to be made
for the fact that the money would be
payable immediately on assessment,
while the loss would be spread over
nearly thirty years. If, as would
seem advisable, the Government
treated the agreement as alive, al
lowance would have further to be
made for the profit resulting from
the acquisition for nothing of the
Company’s improvements under the
forfeiture clause, as compared with
the obligation under clause thirteen
to pay for them at the end of the
azreement. In estimating the dam-
age, nothing could be claimed for the
cost of any service on the railway
beyond the minimum which the Com-
pany was bound to provide, and.
while the passenger rates and the
rates for car loads of freight are fix-
ed, clause thirteen A provides for
varfation of freight in lots less than
car loads, and due allowance would
have to be made for this in estima-
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ting the loss in
way. The probable traffic and cost
of operation would have to be esti-
mated for the remaining years of the
agreement. From . thesc considera-
tions it is apparent that any damages
which the Government may be en-
titled to recover will be extraordi-
narily .difficult to prove. I can also
see great difficulties arising in infor-
cing the forfeiture clause should the
Company refuse to acquiesce. It
seems to me, therefore, that the case
is eminently one in which every
effort should be made to arrive at a
friendly settlement, if reasonable
terms can be found. I am confident
that my comstruction of the agree-
ment is correct, but the litigation
necessary to establish it will be pro-
tracted and expensive, and the out-
come of the question of damages is
impossible to foresee with any cer-
tainty. 1 gather that the Company
has certain claims against the Goy-
ernment for services rendered and
for other matters outside its obliga-
tions under the agreement, and I
trust T am not exceeding my duty if I
suggest that with reasonableness on
hoth sides a settlement would be ef-
fected which would dispose of all
matters in controversy, and that such
a settlement is very desirable in the
public interest.

Sed. DOUGLAS MacGOREL HOGG:

Opinion of F. T. Barrington-Ward,
K.C.

1 proposed in this opinion to state
as definitely as possible what
views are upon the several questions
raised, but I desire to say in the
forefront of this opinion that nearly
all these questions turn npon points
of construction as to which nobody.
can ever be confident that another
mind may not take a different or
indeed an entirely opposite view.
Further. the earlier part of this
oninion must be read subject to my
observation at the end.

operating the rail-




|, The first question is whether
ere has been a default on the part
 the Railway Contractors (herein-
ter referred to as “the Company )
reason of their ceasing to work
The Company contend

e in ad-
nce the whole sum provided for in

nce the undertaking in advance,
it only to recoup ascertained losses
manner agreed upon between the

In my opinion the contention of

the Government is correct. The Gov-
‘ernment have an obligation under
| 88, 4 to pay the “actual” loss of

Perating  the Railway during the
ferm of the Agreement, and there is
 proviso that if “such” loss exceeds
Onle and a half million dollars, “such”
excees shall be borne by the Com-
Pany. The words actually used refer
only to ascertained and not estimat-
e losses, and it would be ultra vires
' Government to hand over public
Monies to the Company, except upon
@ basis of actual loss from time to
fime ascertained. The section gives
HOWer to the Government to make

2rim recoupments but not interim
OF Indeed any advances. In this view

Mt follows that the Company had no

Teht to cease railway operation and
that they are in default.

2 The rights and powers of the
Government depend upon : (a) Whe-
ther the default fs a breach of con-

! “going to its root” and consti-

{Wng an entire repudiation or mere-
| Iy a Subsidiary breach, giving rise
Oy to a claim for damages.
"Cessatinn of operation is such a

"l matter that 1 have no hesita-
) at all in saying that it amounts

€htire repudiation.

p () Whether, assuming the default
AMounts to entire repudiation, the
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Government elect to treat it as such
or not. They may do so, but they are
not bound to do so. If they do, then
their only claim is for damages flow-
ing from the breach. The contract is
fully and finally over and none of
its terms remain. If they do not do
so, but continue to treat the contract
as subsisting, then in addition to a
claim for damages to be assessed by
arbitration they can exercise their
special powers under the agreement
itself, i.e. forfeiture, and claim for
penalties.

3.1 defer advising as to what
course or steps the Government
should take to preserve its rights or
to provide for the continued opera-
tion of the railway until a later
stage of this opinion. (See paragraph
12 below.)

4. In my opinion the powers of
the Government under ss. 38 of the
1898 Agreement are wide enough to
enable the Government to seize the
Railway as a whole and in the state
in which it is at the date of the for-
feiture. The Government by ss. 39
sold to the Company their reversion-
ary interest as at that date, but by
ss. 38 the Company charged to the
Government the entire Railway as a
continuing security for its proper
operation by the Company during
the term of the Agreement and did
not limit the subject matter of the
charge to the Railway as then ex-
isting. All subsequent additions of
every kind covered by the definition
clause (ss 2) in my opinion become
subject to and embraced by the
charge—from the moment that they
are appropriated to the use of the
Railway. It is true that if the agree-
ment had been carried out. to its
conclusion. the Company would have
ot payment by valuation for subse-
auent additions (1901) Agreement ss.
13). But the Company have repudi-
ated the agreement and ss. 38 of
1898 in the events which have hap-
pened overrides the rights otherwise
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conferred by ss 13 of 1901. It is to
be borne in mind that by ss. 1 of the
1901 Agreement the 1901 Agreement
is to be read in connection with
and as part of the 18'8 Agreement,
and also by ss 11 of the 1901 Act
the forfeiture clause 'is expressly
preserved.

5. Railway in ss 38 of 1898 in my
opinion means the aggregate of pro-
perty and rights covered by the
definition section (ss 2), from time
to time subsisting and employed in
the manifold operations of steam-
road transportation. It is not limited
to the things provided or rights ac-
quired before any given date; it in-

cludes everything covered by the
definition clause subsisting in the
undertaking on the date of forfei-

ture,

6. In my opinion Rolling Stock and
equipment, provided under clause 13
of the 1901 Agreement do “revert
to the Government, not as individual
chattels, but as forming part of the
undertaking charged by ss 38 of the
1898 Agreement. It is an easy criti-
cism to say that was not in existence
in 1898 and has never heen owned by
the Government cannot * revert.” My
answer is that what reverts is the
whole railway as at the date of the
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10. In my opinion the penalties

provided for in

they are sums provided in round
figures to ensure performance by the
Company of several different clauses -
varying considerably in importance
and not sums provided by the terms
of the contract as a prequantifica-
tion of damages likely to flow from .
specific breaches thereof.

11. In my opinion the damages re
coverable by the Government in any
event are unliquidated and not lims
ited by any of the provisions of the
1901 Agreement. The Government
of course would have to give credit
for the 250,000 dollars security held
against any damages they might
recover. The measure of damages
would be the ascertained amount of
the actual loss to the Government by
reason of the Company’s failure to
continue the maintenance and opera-
tion of the Railway in accordance 3
with the several contracts. The main
problem would be to ascertain the
extra cost resulting from the main-
tenance and operation of the sys-
tem under substituted arrangements
based upon the requirements of the 1
contracts.  The circumstance that

ete., would have to

forfeiture, and if things have be-
come in it tional
they go too as part of one entire
system.

7. It my views are correct, it fol-
lows that the Government can under
ss 38 of the 1898 contract and ss 11
of the 1901 Act enter upon and take
possession of rolling stock and equip-
ment provided pursuant to ss 13 of
the 1901 Agreement.

8. The Government can obtain
damages from the Company if they
cease to operate the Railway (a) if
the repudiation is accepted, by ac-
tion (b) if it is not accepted, by ar-
bitration.

9. The manner of ascertaining the
damages T deal with below,

nothing was being paid for the addi- J

be given effect to by way of discount
from the total sum awarded, because
this release from payment operates
to reduce the total loss,

12. The question as to what course
the Government should take in this
matter is really one calling for a
practical business answer. I have
indicated above that in my opinion
the Government have in substance a
#ood claim both to take possessicn of
the railway and to recover damages,
but  when one descends from the
calm of theory to the firmer ground
of practical affains, I see the gravest
nossible difficulties in substantiating
the case.




in the first case the Company will
for the most determined resistance
 the Government attempt to seize
railway system (and by the way
do they propose to do it?);
Company will go forthwith to the
ourts (not forgetting appeal to the
privy Council) for injunctions, and,
i the Government are there
, what possible directions could

given Dby the Courts to a re-
pusant Company for securing the
tinuance of railway operation.

‘The Company will consent to nothing
see what steps
take to get
effective control and then maintain
proper services. .

The steamship and express ser-
vices of the Company are wholly out-
side the forfeiture clause,

How do the Government propose
10 correlate them with the forfeited
railway system ? 5
~ Further, when it comes to an ascer-
fainment of damages, it is all very
Well to say that this must proceed
on the basis of the extra cost entail-
€ or the loss sustained in conse-
Quence of the Company’s failure to
Continue railway operation,

It must alarm any reasonmable law-
Yer to reflect how such a claim could
De adequately framed or presented.
~ One must also bear in mind that
the Company has in all probability
“ertain sound cross claims, e.g. for
FXtra services rendered at the express
OF mplied request of the Govern-
Ment during the war and otherwise.
4d it may conceivably turn out that
the courts take a view in the Com-
:lny‘s favour of some of the conten-

ONs passed under review in this
Opinion, 1n any event it must be
Temembered that one is dealing with
Al arterial service in the national

lite
;;e. and not allow technicality to
E Scure  practical . judgmeat. Any
tigation would bhe protracted, un-

‘!rttaln‘ exceedingly costly, and in the
Tesort would, in my opinion, in-
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evitably hecome the subject of a com-
promise. If this view is correct, it
seems to me plain that, notwithstand-
ing the foremsic strength of the
Government’s case, steps should be
taken to effect an early settlement.
I have naturally taken into account
the views of those who favour the
forfeiture of the railway and the in-
stitution of legal proceedings, but.
after weighing the matter most anxi-
ously and deliberately, I have come
to the conclusion that it would be
only consonant with the public in-
terest to reach by negotiation at
the earliest possible moment a pro-
per basis of settlement.
F. T. BARRINGTON-WARD.

Temple, EC., 27 Sept., 1922.

Opinion of William Finlay.

There would appear to be no ques-
tion that the Reid Newfoundland
Company have ceased to operate the
railway and are in default under the
contract. This being so the Govern-
ment have two courses open to them.
They may treat the contract as at an
end with the result that they would
be entitled to claim damages, but
would not be entitled to rely on any
of the terms of the contract. Or they
may treat the contract as still sub-
sisting with the result that they
would be entitled to claim damages
and also to rely upon any of the
terms of the contract. If the Gov-
ernment elect to treat the contract
as subsisting, the mode of procedure
would be to take possession of the
Railway under Clause 38 of the 1898
Contract and give the Company no-
tice that this had been done and that
the Government held the Company
liable to penalties and damages for
their breach of contract. In the
event of the Company offering any
physical interference or oposition to
possession being taken, the Govern-
ment should apply to the Newfound-
land Court for an injunction to ve-
strain such interference.
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I cannot doubt that in the events
which have happened to treat the
contract as subsisting will be the

most advantageous for the Govern-
ment and the main question upon
which my opinion is desired is as to
what is the position of the parties un-
der certain clauses of the contracts.

1 should preface what I have to
say by pointing out that the questions
are not questions of general law but
are questions on the construction of
a series of difficult and in some re-
spects obscure contracts. It is pos-
sible to say what in my views is the
right construction, and this I pro-
pose to do, but matters of this sort
strike different minds in différent
ways, and it is quite impossible to
advise with confidence or certainty
that the view which I think right will
ultiniately prevail.

In my opinion, as I have said, the
Reid Newfoundland Company is in de-
fault. Admittedly it has ceased to
operate the railway, but it sets up, as
1 understand, that it was justified in
so doing by reason of the failure of
the Government to observe the terms
of Clause 4 of the Agreement sche-
duled to Act of 1921. In my view
this contention of the Company fails
altogether. Clause 4 does not impose
an obligation upon the Government
to pay $1,500,000 or any other sum.
1t does not impose an obligation to
pay losses up to $1,500,000. This the
Government have been willing to do.
It accordingly follows that the con-
tention of the Company on this point
fails and the stoppage constituted de-
fault by the Company.

In these circumstances the Govern-
ment is entitled to damages. The gen-
eral principle is laid down by a
great authority, Baron Parke in Rob-
inson V. Harman 1 Ex. 850 at p. 855.
“The rule of the common law is. that
“where a party sustains a loss by
“reason of a breach of contract, he
“is, so far as money can do it, to
“be placed in the same situation,
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“with respect to damages, as if the
“contract had been performed.” If,.
as I supose, it is essential that these
railways should be worked, the Goy-
ernment ought to work them or to
make a contract with some other con-
tractor for working them. The Goy-
ernment then adopting whichever of
these courses appeared better would
then be entitled to claim and recoy-
er damages based on the financial
differences between the financial posi-
tion if the Company had fulfilled
their obligation and the position un-

der the arrangement  necesarily
made in view of the default of the
Company. 4

The general principle is free from
doubt but the application of that
principle in the facts of the present
case will be very difficult, and it is
not rendered easier by the fact to
which my attention has been called
that developments in the Colony,
which are at least possible, would
probably render the railway more re-
munerative and the damages there-
fore very much less. In any event it
is obvious that the estimation of the
damages would be a long and com-
plicated business.

1 now come to the main point in the
case, viz.: that which depends upon
the construction of Clause 38 of the
Agreement of 1898 and Clause 13 of
the Agreement of 1901. I do not
think it necessary to set out the his-
tory of the matter as it is familiar
to those hearing me and can he col-
lected fully from the papers before
me.

Before approaching the contracts
actually in question it is desirable to
look at the Operating Contract of
1893. That contract contains in
Clause 1 a definition which ought to
be compared with that in the Con-
tract of 1898. It contains provisions -
for operating the railways, and in
Clause 8 a stipulation for the provis-
ion of rolling stock, etc., which on
the termination of the contract was




o be taken over and paid for by the
. Government. Clause 25 provides for
the forfeiture of a security in case
of default and also provides that in
such case the Government my enter
upon and take possession of all the
Jailways. What is to follow upon
' {heir taking possession 1is not de-
fined, but this much appears to me to
* pe clear—that the railways referred
to must be the raflways in their ac-
{ual condition at the time of default
‘and that the contractor could not
‘dlaim to exclude from Clause 25
rolling stock, etc., upon the ground
‘that it had been provided under

Clause 8. If this is sound it throws
certain amount of light upon the
construction of the Agreements of
1898 and 1901.

In the Agreement of 1898 the
Clauses most important to be con-
sidered are 2, 3, 8, 38, 39, 40. By
Clause 39 the Contractor agreed to
Durchase “ the rights, interest, rever-
slon and property of the Government
under and subject to the provisions
of the foregoing contract.” By
%Ge 3 the Contractor was to take
ossession and operate for 50 years.
It is upon Clause 38 read with the
Agreement of 1901 referred to below
the question mainly turns. This
lWse is in two parts. The first part
Makes the railway security for the

erformance of the Contract. It
Seems to me that in this Agreement,
8 in that of 1893, the meaning must
%€ that the railway as it exists at
* date of breach is to be security.

practical difficulties.
argument against the view I
‘e is based mainly upon the defi-
80D in Clause 2. The comstruc-
HOn of that Clause is not easy. Gra-
latically 1 think the words “the
€ty of the Government” are
licable to the “other materials”
set
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Clause. The argument against my
view if pressed to its full extent lead,
as it seems to me a complete impasse,
If the railway as defined is bought
and if the words ‘“the property”
govern the whole definition, then
thers is it would seem nothing upon
which the charge in Clause 38 could
operate, because ex hypothesi no
part of the railway is the property
of the Government.

I therefore think that the charge
in Clause 38 extends to the railway
as it exists at the date of the hreach.
If this is so it is difficult not to con-
strue the second part of Clause 38
as also extending to the railway as
existing, because whatever “railway"”
may mean it is hardly possible, T
think. to supose that it means some-
thing different in the first and sec-
ond parts of Clause 38. The conse-
quences are rather drastic it must he
admitted, but as Lord Summer point-
ed out in a recent judgment, “we
are concerned not with consequences
but with construction.
that the word “revert” is awkward.
But this word is not sufficient to in-
duce me to alter the view which, af-
ter considering the matter as care-
fully as I can, T think the correct
view of the section as a whole,

It now remains to consider the
Agreement of 1901. Clause 2 of the
Act of 1901 is important. Whatever
may have heen the motive with which
it was inserted full effect must of
course be given to it. Tts import-
ance resides in this, that when once
the construction of Clause 38 is es-
tablished, then that construction
must continue to prevail even if
there is something inconsistent with
it in the Agreement of 1901.

The main object of the Agree-
ment of 1901 was to effect a re-sale
to the Government of what it had
sold in 1898. Clause 13 is the most
imnortant clause for the present pur-
nose, for the real point is whether
that Clause operates to take the roll-
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ing stock dealt with by it out of
Clause 38 of the Agreement of 1898.
1 do not comstrue it and I do not
think it necessary to rely upon, s, II,
of Act, for I think the Clauses quite
consistent with each other, The pro-
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ed under the Contract of 1901 and
rolling stock provided under the

which I find it difficult to suppose

was intended by the parties. 2
In my opinion, therefore, while I

tully that the point is both

vision as to the taking
over the rolling stock is a provision
for the benefit of the contractor, and
it is a provision to operate on the ef-
fuxion of time or by mutual consent.
It would be a very startling result
if a party who has wrongfully re-
pudiated a contract could rely on
such a case as this. See General
Bill Fosting Co. vs. Atkinson, (1909)
AC. 118. So read Clauses 38 of 1898
and 13 of 1901 appear perfectly con-
sistent. The one deals with what is
to happen in case of default; the
other deals with the termination of
the contract by effuxion of time or
consent. The Contractor has repu-
diated his contract and that is all.
My attention has been called to the
Agreement of 1909 scheduled to the
Railway Extension Act of 1910.
These agreements relate to the con-
struction and operation of certain
branch lines and Clause 9 of the
Operating Contract has a bearing up-
on the point now under considera-
tion. That Clause strongly suggests
that there must have been discussion
as to the correct interpretation of
Clause 13 of the Contract of 1901.
Under the Clause of the 1901 Con-
tract it is impossibl eto suggest that
the Government would be bound to

doubtful and difficult, the Contractor
is not in the events which have hap-
pened entitled to rely on Clause 38 of
1898 as extending to the railway roll-
ing stock, etc., as existing at the date
of breach.

There is another and an entirely
difficult point which arises in the
case. I understand that the Con-
tractors rendered a number of ser-
vices outside the Contract during the
war as by running additional trains,
heavier engines, and other matters of
that sort. No claim has yet been
made in respect to these matters, but
1 understand it is practically certain
that the claim will be made and will
be very large. It is of course use-
less to deal with the matter at length
in the absence of all detail, but it
may be useful that I should say that
if it be the fact that services have
been rendered and material supplied
outside the Contract at the request,
whether express or implied, of the

th i

with well settled principles of law the
Government would be liable to pay a
reasonable price for those services
and that material. T base this opin-
fon upon general principles of law,
but I may observe that there is in

take over and pay for the rolling the Agreement (Clause 7 of 1398) a
stock except upon the of Clause ing for com-
the Contract by effuxion of time. Dpensation for running of special
This in my opinion supports the view trains.

1 take of the Clause of 1901, because I do not upon the facts as they

it suggests that the parties were ex-
pressing in plain  language what
they conceived to be the right con-
_struction of the Contracts of 1898
and 1901. If it were otherwise it will
e observed that the rights of the
parties would be entirely different
with regard to rolling stock provid-

were outlined In conference enter
tain much doubt that the Contractors
have a real claim under this head.
To ascertain the amount of that
claim would ohviously he a long and
complicated task. :

The above is my opinion upon the!
matters which seem to arise. T hope.




* fhat 1 shall not be considered pre-
sumptious if purely by way of sug-
gestion for the coneideration of the
yiew upon the course which regard-
the matter practically ought to
pe pursued. I think that the mat-
ter is one which it would be desir-
able it possible to settle. Some of
‘my reasons will be obvious from
what I have above written—the doubt
and difficulty of the main point—my
view that the Contractors probably
have a good claim for special ser-
vices, the long and complicated and
difficult proceedings (whether by ar-
bitration or in court) which must re-
sult if the whole matter is fought
out. To these I will venture to add
A consideration of a more public na-
fure the elaborate report of Mr.
forgan. If his view {is generally
forrect, it is obvious that this Con-
ract was from its inception impos-
Sibly onerous. This does mot effect
the legal position. The contractors
haying entered into the contract are
M law bound to tulfil it, onerous or
OL. But I think that a Govern-
Ment may well have some regard to
liCh matters as are adverted to by
. Morgan and may properly take
0 account the fact that this was
apparently a wilful breach but
rather a breach due to circum-
es outside the control of the
es.

Upon the procise stage at which a
Bestion of settlement should be
¢ and the precise amount to he
d I do not feel that I can offer
Opinion, 1 will only say that the
Which were tentatively men-
B to me as possible figures of

C:s strike me as impossibly ex-
e,

Must apologize for the length of
oo Ovinion, put T did not feel that T

" €Xpress that general view of
‘88¢ which was desired, except
Titing 4t length,

% Aug., 1922 WILLIAM FINLAY.
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Notice of Question

(1) Mr. Higgins asked Hon. the
Prime Minister if it is the intention
of the Government to have allocations
for public works under the direction
of the Dept. of Public Works and the
Dept. of Marine and Fisheries made
upon the recommendation of the elec:~
ed representatives of the various dis-
tricts.

HON. THE PRIME MINISTER:—
The Head of a Department may or
may not take recommendations from
any person. In fact anybody has a
perfect right to make recommenda-
tions and it is for the Minister in
charge of the Department to decide.

MR. HIGGINS:—We have irrespon-
sible people in our district, people
who tried to be members, and who
are taking charge of district matters.

(2) Mr. Walsh asked the Rt. Hon.
the Prime Minister to lay on the
Table of the House the following
statements: (a)—The number of men
given employment at construction or
any other class of work in connection
with the Humber Valley Proposition
between May 3rd, 1923, and June
10th, 1923. (b)—If any men were so
employed during this period, by whom
were they employed? (c)—How many

are now empl

at this work. (d)—If the passing of
the Humber Bill will give immediate
cmployment to four thousand men in-
cluding those already employed? (e)
—1If each Electoral District is to be
given its proporticnate per capita
share of the work. () —Will  the
passes or employment tickets be
given on recommendations of elected
representatives?

HON. THE PRIME MINISTER:—
The answer are: (a) 223 (b) they
were employed by the Armstrong
Whitworth Corporation through the
regular employment representative of
the Company (c) There are 1050 New~
foundlanders at work there; (d) Tt
will give employment to four thous-
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and men as soon as work accommo-
dation is ready; (e) and (f) Yes, in
so far as members do not send out
men at their own risk.

(3) Mr. Walsh asked the Rt. Hon.
the Prime Minister in the absence of
the Hon. Minister of Agriculture and
Mines, if it is the intention of the Gov-
ernment to give or make any distribn-
tion of seed potatoes the present
spring?

HON. THE PRIME MINISTER:—
There has been some small quanti
ties of seed potatoes given out to
farmers who made application for
same. They were paid for by the
persons receiving them. but there has
been no charitable distribution.

(4) Mr. Walsh asked Hon. the Prime
Minister if the seat of Hon. Dr. Camp-
bell, in the Legislative Council was

amounts allocated to each; and what.
work was performed. Also the orig-
inal returns sent in.

HON. THE PRIME MINISTER:—
The original copies cannot be tabled,
as the Auditor General advises that
cheques ought mot to be put on the
table of the House. I would suggest
that the Hon. Member call at the De-
partment where he can get the desireq
information, and personally examine
the originals.

(6) Mr. Moore asked Hon. the
Prime Minister, in the absence of
Hon. the Minister of Agriculture ana
Mines, to lay on the Table of the
House the original copies of all res
turns for all monies allocated from
his department to the district of Car
bonear since January 1st, 1921, until
May 31st, 1923. Also copies of the
of the Special Commiss

vacated on his a
for the House of Assembly, accord-
ing to the terms of Section 8 of the
Legislative Disabilities Act, Chapter
4, Consolidated Statutes, and if not,
why not; also if it was so vacated has
that gentleman been reapponted to be
Honourable, and if so to lay on the
Table a copy of the Commission re-
appointing him; and if he has not
been reappointed, to state by what au-
thority he too his seat in that House
at that sitting last Thursday.

HON. THE PRIME MINISTER:—~
Hon. Dr. Campbell's seat was vacated
by resignation in duv course. He was
sworn in as a Member of the Legis-
lative Council on the same day that
the Hon. Member for Placentia and
St. Mary’s was-sworn in as a Member
of the House of Assembly.

(5) Mr. Cashin asked Hon. the
Minister of Marine and Fisheries to
lay on the Table of the House state-
ment showing the amount of money
allocated to Ferryland District by the
Department of Marine and Fisheries,
from March the 2t0h, 1923, to May the
31st, 1923; to give the mames of the
parties to whom allocated; the

sion for the spending of same.

HON. THE PRIME MINISTER:—
The simplest way would be for the
Hon. Member to call at the Depare-
ment and examine the returns, as the
Auditor General objects to original
vouchers being let out.

(7) Mr. Moore asked Hon. the Min-
ister of Marine and Fisheries to lay
on the Table of the House copies of
all returns for all monies allocated to
the district of Carbonear for Marine
works or Special works since January
1st, 1921, until May 31st, 1923,

HON. MINISTER OF MARINE &
FISHERIES:—The answer to that
question will take some time to pre-
Dpare.

(8) Mr. Moore asked the Minister
of Public Works to lay on the Table
of the House the returns, or copies
of same, for all monies allocated
from his department for the district
of Carbonear since January 1st, 1921,
until May 31st, 1923: Also the copies
of the letters of authority to the spe-
cial Commissioners for the spending
of same.

MINISTER OF PUBLIC WORKS: —




The answer is in course of prepar-
ation.
(9) Sir M. P. Cashin asked Hon.
{he Prime Minister to lay on the Table
4 statement showing the amount ex-
pended in this Colony up to date on
account of the Humber enterprise and
a copy of the Order, or Orders in
‘Council in connection with the same.
A copy of the agreement With the
Bank of Montreal for the loan of
the said money, and a statement as
to terms of repayment, etc., also a
statement of the amount expended in
‘Bngland to date on account of the
_ same enterprise; a copy of all corres-
pondence with the British Government
_ or any department thereof and with
the Trade Facilities Board in relation
o the same.

HON. THE PRIME MINISTER:—
The answer has not yet come down.
It will be tabled when receivel.

HON. THE PRIME MINISTER:—
In reply to Mr. Walsh's question, 1
beg to state:

(@) Between May 3rd, and June
~ 101, 1923, 223 men were employ-

€d through the regular employ-
ment agent of the Armstrong
Whitvorth  Corporation, Major

Butler,

The men were employed by Sir
W. G. Armstrong, Whitworth and
- Company, Limited.

€) The number of Newfoundlanders
now employed in connection with
the works on the Humber is 1050,
(@ My honcurable friend must be
- aware that the question is quite
absurd if the word “Immediate”
18 used by him in its ordinary ac-
CeDtation. Men can be employed
only insofar as there is work for
them to do. It is impossible to
immediately send —any large
Bumber of men to any undertak-
INg in a wilderness until arrange-
Ments are made for house ac-

»
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is installed and as housing, food
and other nccessary accommod-
ation can be provided.

An effort will be made to main-
tain some reasonable balance.

It is not the intention of the Arm-
stronz Whitworth organization to
turn each of the thirty-six elect-
ed representatives of the House
of Assembly into labor agents. If
any elected representative does
interfere, with the result that men
are sent on for whom work can-
not be provided, who are unsuit-
able or who quit work, the re-
presentative might be making
himself liable for considerable
expense in the matter of board
and lodging and return passages.
The Armstrong Whitworth Com-
pany are contractors, who have
to do certain work for a certain
figure, subject to centain super-
vision, and are liable to a very
large weekly penalty for failure
to perform the work within the
specified period. There is no in-
tention, whatever, of the Govern-
ment’s interfering in the matter
of the employment of labour in
any way which could relieve the
Armstrong Whitworth Company
from their obligations and cast
upon the Government the respon-
sibility in this connection,

MR. WALSH:—Mr. Speaker, in pro-
posing a motion for an adjournment, I
want to refer to a question I put on
the Order Paper a day or two ago,
concerning the Humber, and .to ex-
plain why I asked that question. In
the first place myself and colleagues
supported the Humber with the under-
standing that four thousand men
would be employed in the course of a
few days after the elections were
over; that each Electoral District
would be given its proportionate per
capita share of the work and that

(

2

b and 3
Men, will be taken on to the re-
Guired number as the

passes or tickets would
be given solely on recommendations of

elected Now the

ives.
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elections have been over a month ago
and the Prime Minister informs the
House that it {s almost impossible to
employ that amount of men. That is
not what people expected, and 1 take
it that that is not the only answer by
which.the people are going to be de-
ceived; 1 take it that employment on
the Humber is going to be only by
the gentlemen who occupy seats in
the Government and by defeated can-
didates of the Government as well.
Be that as it may, it is my bounden
duty, as a duly elected member for the
district of Placentia and St. Mary's, to
do all in my power in order that my
constituents may share to some ex-
tent at least in the distribution of
the money that is being expended on
the Humber; and there is no reason
why the labourers and other industr-
ious people of St. John's should not
share in the distribution of that
money. Why it is pitiable in this
city, the steamship wharves and rail-
way depot and see almost daily the
best of our manhood flocking  out
of the country. Now, if the Prime
Minister wants to get the co-operation
of the Opposition he will have to
treat Opposition members as  they
should be treated, and he will have to
‘give passes for employment on the
Humber to elected members and not
to a Bonia, a Bindon or a Browne. [
know already that a large number of
men have sent (o the Humber on re-
of defeated
while I have made repeated calls on
the Armstrong Whitworth represent-
ative, but did not get one pass. Now
if you are going to give passes only
{o men who' supported you, so far as
my district is concerned, for goodness
sake try and give Bonia and his as-
sociates 900 passes. 1 was a strong
supporter of the original Humber
Deal, as can be seen by looking
through the back records of this
House, when men now on the other
side of the House strongly opposed
that Govern-

it. However, 1 hope
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ment supporters inside and outside of
the House will see that every dis-

trict will get its just and proportion-

ate share of work on the Humber be-
cause, afler all, every district is call-
ed upon to pay its per captia share
ol taxation.

SIR M. P. CASHIN:—Mr. Speak-
er, on seconding the Motion for an
adjournment, 1 would like to remind
the Prime Minister again about the
marine slip for the benefit of the fish-
ermen of Petty Harbor. The slip
that was used by the fishermen for
hauling up their trap boats was car-
ried away by a storm last year. It
was to be repaired during the past
winter and the material for the pur-
pose was put there on the site. The
cost of the material was a matter of
only $200. I drew the attention of
the junior member f or St. John's
West about this matter some time
ago and he particularly told me that
he was going to have this important
and necessary public work attended
to. Since then, the Prime Minister
has apparently decided not to interest
himself in the matter at all on the
grounds that the people in that settle-
ment did not give him that strong
political support that they might have.
Now surely goodness, he does mnot
mean to seriously contend that he is
going to treat the fishermen of St.
John’s West in that form. The slip
was drawn to my attention twice and
on each occasion I got in touch with
the Prime Minister about it. Now I
have ordered that the work of re-
pairing the slip be proceeded with and
if the money is not forthcoming fron
the Government, I suppose we Will
have to raise the funds through a
Garden Party. Now, Mr. Speaker,
this is not a business like way for a
Government to act.

Another matter I wish to draw the
atlention of the Prime Minister to is
that of Fire Wardens in the district
of Ferryland, who are not appointed
vet for this season. Two years ago




1 drew the attention of the House to
this same matter and two weeks later
a conflagration occurred along the
ghore and hundreds of thousands of
dollars worth of property was destroy-
ed. 1 understand that the reason that
{he Fire Wardens are not yet appoint-
ed for this season is because (hey
did not vote for the present Govern-
ment. Now is that a right and proper
way of doing business.

The honorable Minister is not here
in this house but I wrote him twice
and he had not even the courtesy to
answer me. Is this thing to be
child's play—you wom't play in my
~ yard and I won't play in your yard.
If that is to be so I serve motice
Tight here and now that we will not
get out of this House till after the
caplin school. Why is there only six
men to be appointed. Now take the
conditions applying in St. John's

If a man voted for Cashin he
cannot get work, and if he does and
I$ reported to have been with that
Darty he is dismissed. Before polling
day the order was given to help the
Workingmen along but what happen-
ql afterwards—weren’t they told to
£0 {0 Hades. What T am sorry for is
that the people are hecoming demor-
\allzed—but they would not stand for

ind of treatment 40 or 50 years

And now what happens: the
Boing with a note to beg em-
n No wonder the Red Cross
S are overloaded every trip go-
OUt of here. Now Mr. Speaker,
Té8Ard to the fishery, that appears
B8 a thing of the past as far as
= Present voyage is concerned and

"Y€ Will we be in the Fall. There
‘hnndreds of young fishermen
¢an got out of the country and
0 50, but what about those who

behind. Ang in the face of
l:n We have come here and lis-
9 aths nesf egg prepared by a
s to railway matters. What
BBt to us what happened in
* But no doubt some of you

HOUSE OF ASSEMBLY PROCEEDINGS B

Job, despite the fact that a

155

gentlemen of the Government may be
interested in it. I would again Mr.
Speaker, call attention to the fact
that this is the critical time for fires
along the railway and that to prevent
cuch, the necessary wardens should
be appointed. I thank you Mr. Speak
er, for directing my attention to the
time, as I do not know whether we
are to adjourn for 20 hours or two
months, but can you blams us for
speaking at length in criticism of the
Government's conduct, Sudden ad-
journments were sprung before and
(o-day the railway is on our hands.
1 am not so much concerned about
the Humber and do not think that
any here have any great need to wor
ry much about it, but the man who
is now afraid to come here in connec-
tion with the railway is the one who
made a mess of it. The cause of his
absense is given as heart failure—
and I suppose I will be blamed for
giving him that disease. The rail-
road was taken over by the Govern-
ment and is now only scrap iron
from ¢nd to end. The hon, the Prime
Minister is the one who promised to
do everything in connection with that
railroad and ridiculed the man who
was sitting under his wing to get into
power. When we got to listen to
such camouflage as has been handed
out.here this afternoon, and then Mr.
Speaker, when you think of the day
when your revered father’s name was
on the records which the Hon, Prime
Minister could not find to-day, it is
time fo you to say your prayers.

MR. WOODFORD:—Mr. Speaker, 1
wish to draw the attention of the

'Prime Minister and the Government,

to ‘the unfair discrimination that is
going on in the District of Hr. Main,
cspecially along the South Shore.
Considerable public monies are being
expended on the roads and it ap-
pears that only those who voted for
te Squires Party need apply for a
large

number of families, who supported
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the Opposition Party, are very badly
off. 1 have letters in my possession
from people intimating that they are
in a starving condition and who were
dcfinitely refused work. Now I think
that the man in charge of the road
viork ought to be given instructions
out not to discriminate so extensively.
‘When I was in charge of the Public
Works Department, 1 never allowed
such wholesale discrimination to be
practised and especially now when
such a large amount of money is be-
ing expended, it is not good enough
for not to recognize a man because he
happened to vote for the Opposition.
Now 1 hope that the present Minister
of Public Works will see that this
sort of discrimination is stopped. As
an elected member for the district of
Hr. Main, it is my duty to bring the
matter under the notice of the Gov-
ernment and I hope and trust that
‘nstructions will be sent out to give a
man work, no matter what side of
politics he was on.
Mr, Speaker resumed the Chair.

HOUSE OF ASSEMBLY PROCEEDINGS

clock in the afternoon, pursuant to

adjournment.
Mr. J. H. Scammell, duly elected
member for the District of St

Barbe, and Mr. Harvey H. Small, duly
elected member for the District of
Burgeo and LaPoile, having been
duly sworn, were introduced to the
House by Hon. the Prime Minister,
and Hon, the Minister of Education,
and took their seats.

Hon, the Prime Minister tabled re-
port of Registrar of Births, Deaths
and Marriages, 1922.

Hon, the Prime Minister tabled re-
port of Minister of Agriculture and
Mines.

Hon, the Prime Minister tabled re-
ports of Agriculture and Mines
Department.

Notice of Question,

MR. CASHIN asked the Hon.
Hon. the Prime Minister, in the
absence of the Hon. Minister of
Poste and Telegraphs: (a) if a
Government Telegraph Office is to

The Chairman from the C

be opened at Ferryland; (b) on
whose i (¢) what
the is the cost of H

reported that they had
matter to them referred, had made
some progress, and asked leave to sit
again to-morrow.

" On motion this Report was receiv-
ed and adopted, and it was ordered
that the Committee have leave 0
sit again on to-morrow.

Hon the Minister of Finance tabled
Customs Returns for year 1921-22.

Hon. the Minister of Finance gave
notice that he would on to-morrow
move that Supply be granted to His
Majesty.

Hon. the Minister of Finance gave
notice that he would on Monday next

(d) who is to be appointed as oper-
ator and on whose recommendation ;
and (e) to lay on the Table of the
House a copy of said recommenda-
tion,

HON. THE PRIME MINISTER :—
T have no personal knowledge of the
matter and have not yet received any
report from the Postal Department.
1 will table it as soon as I do so.

SIR M. P. CASHIN :—Mr. Speaker.
before we get away from that ques
tion, T may say that I am surprised
to hear from the Colonial Secretary
thathe knows nothing of such an
office at Ferry I may tell him.

move the House into Ci of
the Whole on Supply.

It was moved and seconded that
when the House rises it adjourn until
Thursday aiernoon at three of the
clock.

THURSDAY, June 21st, 1923.
The House met at three of the

Mr. Speaker, that such an office was
opened there a few days ago on the
instructions of the Government. T
would also like to tell the House tha
this is a waste of money of the
worst kind. I have had the honor to
represtnt  that District fort thirty




years and 1 know that the receipts
of the Anglo office there, which go to
the operator, amount to only $180 a
year. 1 may also say that the
operator is a woman and the mother
of two gallant sons whose bones are
now Dbleaching in France. In the
face of that, this step is being taken
by the present Government to re-
move from this lady her only means
of support, and we are expected to
git here and take it from the Prime
Minister that he knows nothing about
it. The office was put here by his
‘orders, and I protest on behalf of
~ that mother that this conduct should
~ be stopped. It was put there in
answer to the one and only vote the
“Government got in Ferryland. Here
We are being inflicted with an office
costing $600 while the receipts of the
Ong established are only $180.
is how the Government are starting

us that he knows nothing of it. T
Wish to serve notice right here and
1 )W, Mr. Speaker, that I for one am
ot going to stand for this kind of
- legislation.  Are we all to become
degenerates to stand for this kind of
! thing ?  Here is the case of this wo-
Man who receives only $180, and
)::nne sons are bleaching in France,

lile this outrage is bein;
g perpe-
trateq

¥ sense of the word. Are we to
Sland for it like degentrates, T ask !
i 1 Serve notice, Mr. Speaker.
WAt 1 will not stand for it,
reference  to
: Mmatter. Mr. Speaker, T would lika
make a few remarks. The ques-
Was asked a few days ago and
has been plenty time, Mr.

HON THE PRIME MINISTER :—
R t Matter do you refer to ?

say you know
And you cannot expect
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people to sit here and swallow your
statement that you know nothing
whatever concerning it.

E PRIME MINISTER :—
If my honorable friend continues to
talk like that I will have to challenge
the propriety of his speech. I can-
not answer the question as I have
got mno word from the Department
yet. It may be among the papers
lying on my desk. You are talking
of an Anglo office that we have no-
thing to do with.

MR. CASHIN :—You are putting in
an office that will cost hundreds of
Aollars to replace one the receipts of
which ‘are not much more than a
hundred, and here to-day, no doubt,
we will hear a lot of talk about the
economy of the Government. It may
be a simple matter, I grant you—the
erection of a telegraph office—bm
are we going to stand for this kind
of treatment to this woman. I had
the honor of knowing her fallen sons
personally. The father is now an
old man, past his labor, and you are
taking a living from her, indirectly,
if not directly. The new office was
put there at the request of one or
two who are now here and using
their dirty tricks to get even with
her. And we are told by the Prime
Minister that he knows nothing of it.
although the office was put there
several days ago by the Government.
T do not think Mr. Speaker, that we
as members of this House should
stand for such conduct, and I wish
to enter my strongest protest against
t.

MR. MOORE:—Mr, Speaker, I would
like to add mv protest to that of mv
rollearne and to that of Sir Michael
Cashin. 1 know Mrs. Farrell aquite
voll. and. T also know her two sons
who were killed in the war. Under
her present circumstances her case
is a verv deserving one and it is most
unfair for the Government to wase
7 nettv spite attack of this nature by
singling out this woman, in order that
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a few heelers of your party in our
sistrict may be fed and pampered by
public meney. We have one telegraph
office in Ferryland already, and with
communication with town by train and
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HON. THE PRIME MINIST]
1 beg to table the reply. d
MR. WOODFORD:—Asked: the |
the Minister of Marine and Fishe
for statement and copies of return
all al i on

road in a few months by
\there is absolutely no necessary for
another. At the very most there will
be $70,000 in receipts from this office
so why spend $600.000, for the sake of
forcing a poor dependant woman out
of her only means of livelihood. L
therefore, sincerely ask the Govern-
ment to reconsider what has been
done in this district, and to turn their
activities to a settlement that is in
greater need of a telegraph service,
and where there is not an office open
already. At the present moment it
is a most wanton waste of public
money, and there is nothing to justify
the Government in maintaining such
an office.

MR. CASHIN:—Asked the Hon. the
Colonial Secretary to lay on the Table
of the House a statement showing
the amounts paid to Mr. Irving Par-
sons for provisions and groceries
supplied the Government between Jan-
uary 1st., 1920, and May 1st, 1923
and to lay on the Table of the House
the original vouchers for same.

HON. THE PRIME MINISTER
This information is not yet read;
but I will table it as soon as it is
prepared. 1 would like to know if
the Hon. gentleman requires the lump
sum, or the full details.

MR. CASHIN:—I would like the
details.

MR. CASHIN:—Asked the Hon. the
Prime Minister if it'is a fact (a) that
a considerable number of men are
now out at the Humber and unable
to get work; (b) that from each point
along the Bonavista Branch, ten men
receive passes for the Humber on
return trip of that train from Bona-
vista; and (c) if this is a fact, what
is the reason that no passes are be-
ing issued for other Districts.

works in the District of Harbor }
for the months of March, Ap:
‘May, 1923.

HON. THE PRIME MINIS'
Would you please let this stand
until the minister arrives.

MR. WOODFORD:—Asked the

of main road, and Special Grants
pended in the District of Harbor |
for the months of March, April
May, 1923. .

HON. THE PRIME MINIST!
In the absence of the Minister of |
lic Works, I beg to lay on the
House the reply to question
asked some days ago, and beg
that the answer to this question
be ready in a few days. !

MR. HUNT:—Asked the Hon.
Prime Minister, in the absence of:
Hon. Minister of Posts and 1
graphs: (a) The total amount of
venue derived by the Postal De
ment for the tax levied on newsj
at the last session of the Legisial
to June 16th instant;
newspapers taxed;
each newspaper carried;
amount each was taxed; (e-
amount, if any, is now owed th
partment by each newspaper.

MR. HUNT:—Asked the Minist

moneys paid by or charged
John's West account in his
ment from Januvary 1st, 1922,

jects of each payment.
HON. THE PRIME MINIS'
In answer to No. 7 the accou



says that it will take a little time
(o get this information prepared.

SiIR MICHAEL CASHIN:—In the
absence of Mr. Hunt, I ask that this
question remain on the Order Paper.

MR. HUNT:—Asked the Hon. Min-
jster of Finance and Customs to lay
upon the table of the House a list of
the names of all persons in the Dist-
rict of St. John's West, who are re-
ceiving Old Age Pensions.

HON. MINISTER OF FINANCE
AND CUSTOMS:—Tabled answer.
SIR M. P. CASHIN asked the Prime
Minister to lay on the Table of the
statement showing if any

“Tuckahoe ” which was inquired
if so what is
amount and to give the name of
party by whom it is owed ; an
more than one, the names of each
ly and the amount; also what
3 the Government are taking to
lect this amount and what por-
tion of them it is hoped to collect.

HON. THE PRIME MINISTER :-

€ Department of Shipping submits
following reply to Question of
M. P. Cashin, No, 9, Order Paper

HEnt on account of the salt cargo of
® ‘Tuckahoe' which was inquire.
by a Commission ; if so, what
the amount and to give the name
the party by whom it is owed ;
if more than one, the names of
Darty and the amount; also
Government are
and

! l unount due is $1,736.00 made
follow:

Swyers
Bonavista ...

and
..$1,672.00
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Mr. Albert

Roberts
Re Swyer's amaunt —

We have had several notes at vary-
ing periods from Messrs, Swyers for
this amount, but when presented for
payment at due dates they have in
each case been returned to us as un-
paid, followed shortly after by a re-
newal note with interest added. Their
last note which we are now holding
and which will be presented within
the next week is for $1,722.16 plus
interest for the intervening period.
Re Fradsham’s amount :

‘When this order was filled we took
from Mr. Fradsham, in settlement, a
note which was drawn in his favor
by' Mr. Wiltred Dawe, at four months
from July 12th, 1921, for $66.00. This
note was properly endorsed, but
when presented for payment it was
returned to us unpaid. In spite of
repeated appeals to both Messrs.
Fradsham and Dawe, we have to date
been unable to get any satisfaction
as to when they intend to lift it.

Re hopes of collecting :

We believe that Messrs, Swyers in-
tend to make settlement in full when
thefinancial strain on their business
lightens a little. As to Fradsham's
amount, we think that settlement for
this will need to be forced through
other channels. *

SIR M. P. CASHIN asked the
Prime Minister to Table statement
giving in detail the amount of able-
bodied relief supplied to individual
persons by the Relieving Officers in
the Districts of Harbor Grace, Bay
de Verde, St. John’s East, St. John's
West ; the names of the Relieving
Officers issuing supplies; the names
of, the parties to whom supplies were
issued ; and the amounts and value
in each case.

HON. THE PRIME MINTSTER :—
I have a memo, from Mr. Brownrigg
inquiring the veriod for which it is
desired to have these particulars
cover.

Fradsham,

Bay
66.00.
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said road and the amount paid for
said road ; and (3) full details to be
given,

MINISTER OF PUBLIC WORKS—
We are getting this information as
speedily as possible.

HON. THE SPEAKER :—Gentle-
men, I beg to inform you that I have
a communication from His Excel-
lency the Governor under date of
June 21st, 1923, which I will read to
the House :

June 20th. 1923,

Under the provisions of Sec. 4, Cap
7, Consolidated Statutes, Thud Series,
‘Of the Internal Economy of the Leg-
isiatere,” the following to be the Com-
mission of Internal Econor:y, name

The President of the Legislative
Couneil, I

Honourable R, K. Fisho,.

Honourable George Shea.

‘The Speaker of the House of As-
semibly.

Flonourable Sir R. A. Squires, K.C
1.G.

Honourable W. R, Warren, K.C.
Hhonourable Sir William I, t'oaker.
K.F

Certified Trug Copy,
(Sgd.) ARTHUI: MEWS,

Deputy Colonial Secretary.
My Speaker informed the f{louse
that he had received the following
corvespondence from His Excallency

the Governor, which he then read.
The Governor has the hononr to
communicate to the Honourable House
of Assembly the appointment of the
Commissioners of Internal Economy
of the Legislature in acordance with
the provisions of Section 4. Cap 7,
Consolidated Statutes (Third Series)
as set forth in the accompanying cer-
tified copy of a Minute of the Hon-
ourable Executive Council approved

by the Governor on the 2lst. June

(Sgd.) W. L. ALLADRYCE.
Governor.

Government House,
St. Johw’s, Nfid.,
21 June, 1923,
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Pursuant to order and on motion
of Hon. the Prime Minister the House
resolved itself into a Committee of the
Whole to consider certain Resolutions
respecting Industrial Development.

Mr. Speaker left the Chair,

Mr. Hibbs tok the Chair of Commit
tee. |

MR. Higgins:—Mr. Chairman, when
these resolutions first came before
the House at the opening, the House
was not moved into Committee of
the Whole for the consideration of
the Humber Contract, and this is the
first occasion that has been taken
to bring this matter before the Legis-
lature. I take this opportunity to
give expression to these few facts that
are born in upon me from a cursory
reading of this matter, as I have it
lere before me. Now, Mr. Chairman,
it goes without saying that, at the
present day, one of the most important
matter that we have to dea! with is
the industrial development of oar
country and any practical move in thig
dwrection should be given al! pessilile
a ance an encouragement Ly the
veople and Government of Newfound-
land. We must be prepared to ztcept
the principal that to induce outside
capital to come to Newfoundland we
have to offer some particular advan-
tage, because 1 think we cannot ex-
pect exactly ideal conditions for the
opening up of our industrial works.
Right here near’is Canada like our-
selves with vast water power and
timber resources and circumstances
such as the Armstrong Whitworth Co.
and the Government of Newfoundland
have to face and practically nothing
of importance has been done in this
direction. Therefore, in considering
this proposal we must begin by being
prepared to make some sacrifice. But
admitting this, it is our duty to see
to it that no more is given than is
necessary, that the sacrifice we make
is not greater than is necessary. The
greatest assets of Newfoundland are
her water power and her timber




The remaining orders of the day
jere deferred.

“§ir M. P. Cashin gave notice of
question.

It was moved and seconded that
the House rises it adjourn until

MONDAY, JUNE 25th. 1923.
e House met at three of the clock
pursuant to ad

Mr. Cashin gave notice of question.
8ir M. P, Cashin gave notice of
lon.

Notice of Questions.

(I) MR. HIGGINS Asked the Hon.
Prime Minister whether the Gov-
ent in view of the present rela-
5 0f cost of materials to the earn-
Dower of coasting vessels propose
) continue the present bounty of
Doilars per ton on locally-
-V&!B{els after the end of the pre-
h.

. THE PRIME MINISTER:—
mount which has been included
lé estimates covers the bounty as
being paid for 1923-1924, but it
been considered at any meet-
Committee of Council whether
Tate will be continued for next

MR. HIGGINS Asked the Hon.

the
it North West River, Labrador,
%0 to lay on the Table of the

are certain letters received
Ustice of the Peace at Indian
It the Honourable Gentle-
€5 to see them I shall show
Bim, but I do not wish to
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table the letters on account of their
being of a private nature,

(3) SIR M. P. CASHIN asked the
Minister of Finance and Customs to
lay on the Table the Annual Report
of the Audintor General for the fiscar
year ended on June 30th, 1922, and
also his Special Report under Sec-
tion 33 B, of the Audit Act.

HON. THE MINISTER OF FI-
NANCE :—The report is in-the hands
of the printers and will be ready to-
morrow.

(4) SIR M. P. CASHIN asked Hon.
the Prime Minister to lay on the
Table a statement of all expenditures
for relief purposes, such as stone.
breaking, snow-shovelling, etc, in
the districts of St. John’s East and
West from the date of the closing oy
the last Session down to the present
day.
(7) SIR M. P. CASHIN asked Houn
the Prime Minister to Table state-
ment giving in detail the amount of
able-bodied relief supplfed to indivi-
dual persons by the Relieving Ofi-
cers in the Districts of Harbor
Grace. Bay de Verde, St. John’s East,
St. John’s West. from 1921 to date;
the names of the Relieving Officers
issuing supplies ; the names of the
parties to whom! supplies were is-
sued; and the amounts and value
in each case.

HON. THE PRIME MINISTER :—

I have a memorandum here from
Mr. Stirling, who is First Clerk in
the Department of the Colonial Sec-
retary, in regard to questions Nos. 4,
5. and 7, saying that it will take con-
siderable time to get this informa-
tion prepared. One question refers
to the Department of Public Chari-
ties, and T am advised that additional
assistance will have to be secured to
get this information promptly.

(6) SIR M. P. CASHIN asked the
Minister of Public Works (1) by
whose orders a new road was opened
from Grace’s Lane to Freshwater
Road; (2) who performed work on
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said road and the amount paid for
said road ; and (3) full details to be
given,

MINISTER OF PUBLIC WORKS—
We are getting this information as
spaedﬂy as possible,

HON. THE SPEAKER :—Gentle-
men, T beg to inform you that I have
a communication from His Excel-
lency the Governor under date of
June 21st, 1923, which I will read to
the House :

June 20th. 1923,

Under the provisions of Sec. 4, Cap
7, Consolidated Statutes, Third Series,
‘Of the Internal Economy of the Leg-
isiature,” the following to be the Com-
mission of Internal Econor:y, nameiy :

The President O( the Legislative
Couneil,

Honourable R, K. Iishop.

Honourable George Shea.

‘The Speaker of the House of As-
senibly.

Honourable Sir R.
M.G.

Honourable W. R, Warren, K.C.

Hhonourable Sir William . t‘oaker.
K.F .

A, Squires, K.C

Certified Tru: Copy,
(Sgd.) ARTHULR MEWS,

Deputy Colonial Secretary.
Mr Speaker informed the (louse
that he had received the foilowing
corr from His Excelleucy

the Governor, which he then read.
The Governor has the honomr to
communicate to the Honourable House
of Assembly the appointment of the
Commissioners of Internal Economy
of the Legislature in acordance with
the provisions of Section 4. Cap 7,
Consolidated Statutes (Third Series)
as set forth in the accompanying cer-
tified copy of a Minute of the Hon-
ourable Executive Council approved

by the Governor on the 2lst. June

(Sgd.) W. L. ALLADRYCE.
Governor.

Government House,
St, John'’s, Nfid.,
21 June, 1923,
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Pursuant to order and on motion
of Hon. the Prime Minister the House
resolved itself into a Committee of the
Whole to consider certain Resolutions
respecting Industrial Development.

Mr. Speaker left the Chair.

Mr. Hibbs tok the Chair of Commit-
tee.

MR. Higgins:—Mr. Chairman, when
these resolutions first came before
the House at the opening, the House
was not moved into Committee of
the Whole for the consideration of
the Humber Contract, and this is the
first occasion that has been taken
to bring this matter before the Legis-
lature. I take this opportunity to
give expression to these few facts that
are born in upon me from a cursory
reading of this matter, as 1 have it
here before me. Now, Mr. Chairman,
it goes without saying that, at the
present day, one of the most important
matter that we have to dea! with is
the industrial development of our
country and any practical move in thig
direction should be given al! pessille
assistance an encouragement by the
people and Government of Newfod
land. We must be prepared to accept
the principal that to induce outside
capital to come to Newfoundland we
have to offer some particular advan-
tage, because I think we cannot ¢
pect exactly ideal conditions for the
opening up of our industrial works.
Right here nearis Oanada like our-
selves with vast water power and
timber resources and circumstances
such as the Armstrong Whitworth Co.
and the Government of Newfoundland
have to face and practically nothing
of importance has been done in this
direction. Therefore, in considering
this proposal we must begin by being
prepared to make some sacrifice. But
admitting this, it is our duty to see
to it that no more is given than is
necessary, that the sacrifice we make
is not greater than is necessary. The
greatest assets of Newfoundland are
her water power and her timber
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areas. The products of these re-
sources are in greatest demand all
over the world at the present day.
In the United States of America, for
instance, there is a great demand for
paper at the present time and this
demand is going to increase because
her forest lands are nearly exhaust-
ed and the various uses of paper are
becoming greater every day. There-
fore, since this is so, it is well that
we should be there in the beginning
and do all possible to get this and
other markets for our forest products.
Our great prospects is water power
development and the principle with
regard to state guarantee has been the
necessary encouragement for that
class of work. The procuring of
coal is a matter that has always been
important in Newfoundland. It is an
important factor in the running of the
railway and on Bell Island and we
must remember that if this project is
finally put through, the harnessing of
our waters will do away to a great
extent with the demand for coal that
at present exists in Newfoundland.
But before making this contract, we
must satisfy ourselves that we are
making the best possible bargain.
This is the principle of the debate and
I take it that Newfoundland’s posit
fon with regard to the proposition js
what counts. The Prime Minister said
that the scheme had received the en-
dorsation of the people of the country.
Even so this House need not consider
itself obliged to accept the proposit-
fon without due conmsideration. Bat
the people of Newfoundland have not
endorsed the scheme at all. All the
people were told was that this was a
proposition that the British and New-
foundland Governments had gone into
hand in hand. The Prime Minister
said this and it was left to the people
to think out what it was for them-
selves. Not even the members of the
Government party, with the exception
of the Bxecutive, knew what it con-
sisted of, and men walking about the
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streets, hungry, anxious and eager for
work were left to decide, but they did
not know what they were to make a
decision about. This proposition was
used for a political end by the leader
of the Government party. This should
uot have been done. It is big enough
and good enough to stand on its own
merits instead of being used as it was.
In this proposition as I read it here
Newfoundland must stand in the back
ground, while the British Government
is secured by first mortgage. Of
course it may be contended that New-
foundland gets all the benefits of the
industry but the British Government
gets the benefit from the $9.000.000.00
for which they guaranteed because
this money is to be spent in England
for the purchase of machinery, etc. 1f
this proposition is a success the mat-
ter is of no importance, but we must
not forget that the British Govern-
ment insisted upon this as a safe-
guard for their money and we don’t
blame them for it. If on the other
hand the industry is not a success a
second mortgage will be of very little
use to the Government of Newfound-
land, because after the British Gov-
ernment has secured its $9.000.000 of
mortgage there will not be much for
anybody from the balance of the pro-
ceeds of the sale of the plant. I must
say that to me one element of success
seems almost destroyed. Because the
two Governments have been induced
to guarantee the enterprise the peo-
ple who own the money have no longer
to rely upon their own efforts for
returns from their money and for its
security. They are relieved of an
xiety and their enthusiasm is some-
what curtailed. As I see it, we have
no definite guarantee or assurance
that the Armstrong Whitworth Co.
with whom we are dealingare really
going to be the managers and the
directors of this industry when it has
once been put in operation. The Arm-
strong Whitworth Co, are reliable peo-
ple, but I see no reason why they
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should continue permanently in
charge of this industry if they should
not wish to do so. This matter has
reached a very advanced stage and
it does seem a pity that our Govern-
went could not get the British Gov-
ornment to go in on this matter with
us on an equal basis. The British
Government did not want to take too
many chances with their $9.000.000
They said, ‘Let your $9.000.000 stand
behind us.’ They have, it is true,
allowed us a margin of five years in
the matter of a sinking fund. They
guaranteed for $9.000.000 on condition
that all this should be spent in Eng-
land and what is more they will not
advance one dollar before this is done.
The one million dollars already spent,
was put up by the Newfoundland Gov-
ernment. This shows a not too great
optimism on the part of the gentle-
man in charge of the treasury on the
other side. Of course, I do not blame
them for that. They are doing per-
fectly right. But I do not accept the
statement that the people of New-
foundland endorsed the proposition
without this full knowledge of the
contract. Nobody knew that the pass-
ing of the Humber Contract was con-
ditional upon the passing of the rail-
way resolutions. There was not a
word from the Leader of the Govern-
Jment to the effect that in addition to
the guarantee of nine million dollars
for the Humber proposition, we had
to pay an additional two million dol-
lars to the Reid Newfoundland Co.
for the railway. For that reason
then, it cannot be said that the people
of sent the

back here to pass this agreement.
Until the House opened tye other day,
no one knew that the Humber pro-
position was coupled with the settling
the railway in this way. This wus
not candid enough. Why? Because
it was used as political proposition
¢ure and simple. The contract is by
enough to be discussed upon its own
merits. If we had come here a few
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months ago, before the election, we
would be in a better position to go
into this matter and we would have
been able to attribute to the Govern-
ment the fact that they were acting
for Newfoundland's interest. As it
was, the deal was closed before the
Prime Minister and the Minister of
Justice came back from the Old Coun-
try. They decided to use the Humber
to cover over their sins of the past
three and a half years. They held out
to a people eager for work, the bait
that if the Government was returned
it would mean plenty of employment
on the Humber. It is a pity that the
Government did not tell the countey
that the railway was going to be
settled in the mannmer it is going to
be settled.

The Government’s conduct has mot
shown the slightest indication of in-
itiative. It is nothing more or less
than a case of getting people to come
in and do their worst, it is nothing
more whatever. In 1915 the Pro-
ducts Corporation went to work with
the Armstrong Whitworth Company,
and the Armstrong Whitworth Com-
pany persuaded the Prime Minister
that it could be put through. The
Products ~Corporation found that
they could mot get the money without
the Government's guarantee, —they
persuaded the Prime Minister, and
they got it. But, Mr. Chairman, I
might remind the House there has
not been anything tabled to show
that the Armstrong Whitworth Com
pany has anything to do with the
railway. There is certainly nothing
before the House to show that the
Government was even to consider
the two provositions together, and so
the only conclusion one can come to
is this, that the Reid Nfid. Co, saw
that it was a good oportunity to
throw in this Railway question as a
tit bit. I cannot help remarking
what a great pity it is that the two
things are put on the table to-
gether now. The Government did
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not go to the country with anything
whatever about the Railway or its
resolutions, not even the members
themselves knew anything of it.

Take the next point. We are ask-
ed to ambark upon this proposition
without a ‘word or sound in the re-
port on Timber, in fact there has
not been a check put upon the report
of the Products Corporation. The
reports that we have before us are
from the late Mr. Scott, of Grand
Falls, and Mr. J. P. Powell. We ac-
cept these reports because we know
that they are reliable, and we would
not question the reliableness of these
men in the least. But that is all
we have. Scott is dead, but we have
this position—Powell was working
at that time for the Reid Nfid. Co.,
although he is a good man, yet he
could only naturally be expected to
make as favorable a report as pos-
sible in the interest of his company.
They were made for the people who
subsequently came to us for a guar-
antee, the people who knew most
about those water powers should be
the ones to come forward to seek
the assistance of the Government
on a proposition like this. Surely
it a Company of the standing of the
Avrmstrong Whitworth Co. were really
convinced of the possibilities and
success of this venture they could
surely, with their standing, get capit-
al without having to appeal to the
Government of this country. They
knew the value of the Timber there,
it is a fallacy to think that they could
not get money without a Govern-
ment guarantee.

I do mot for ome moment say that
this guarantee is mot one that should
be embarked upon. From the digest
of the resolutions which the Prime
Minister put upon the table of the
House we see that since the war it
is quite common to have state guar-
anteed industries. This can be seen
from the Trade Facilities Act of
England. T do not deny the princi-
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pal ; it is a sound basis. If you
have water powers in a country and
the capital cannot be obtained, it is
all right to be fostered by a state, but
1 intend to show that as far as the
Government is concerned they seem
to be making sure that the state
makes as small a profit as possible.
We next come to this position. The
Government having given the guar-
antee, we ask ourselves the ques-
tion, what are we to do to see that
the Newfoundland Governmenti gets
the best possible results out of the
combination ? T realize that in
Newfoundland, situated as we are to-
day, circumstances do not favor us.
‘We should make sure that the people
taking hold of these water powers
should contribute substantially to
the revenue of the country. And
what we want is, of course, employ-
ment. Royalties do not make or
would not make any great difference
in the revenue. We want to be as-
sured that the work will be contin-
ued. The capital does not quite
satisfy that. The Armstrong Com-
pany are only prepared to go to the
extent of half a million dollars. As
far as that is concerned, every busi-
ness man knows that that is a very
small amount for working capital.
They will, of course, continue to
build the plant, but what about work-
ing the plant after it is built ? We
want to bet assured that there will be
sufficient working capital ; we want
some one to assure us as to what
will be the amount of working capital
when the plant is built and ready to
produce. We see cause for amend-
ment here. T said that. apparently.
the Government had done as little as
nossible to assure the best they could
from this venture for the country.
Tn 1905 we had a Paper and Pulp
Act, known as the Harmsworth
Agreement. that, fortunately,
been very successful. Now take the
case as regards to taxation. In the
Harmsworth Agreement there was
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only certain small exemptions, but
under the present agreement of 1923
everything is exempt from taxation—
the provision is in section three, page
two, general agreement. In the
Harmsworth Agreement of 1905 they
were given no guarantee or exemp-
tions, excepting only Municipal tax ;
but in 1923 they are not only exempt
from Municipal tax but from all
taxation ; they do not even come
under the Income Tax Profits.
Surely, having got the guarantee,
they ought to pay the Business Tax
after they are working. Even the
Bell Island Co. pays the Business
Profit Tax.

HON. MINISTER OF JUSTICE:—
No, they do not.

MR. HIGGINS :—They did, ' only
now you do not collect it. Why Iis
Income Tax there in the Agree-
ment ? Income Tax means the same
thing now as Business Profit Tax did
Dbefore. Why is it put there at all ?
If you should enforce or enact a tax
later you certainly conmnot collect it
from this Company. Now to go back
to the first position, this Company
got such exemptions as no other
company has.

Now for the second position. The
Harmsworth Act of 1905, section four,
only give exemption for twenty years,
under the present agreement with
the new Company section four pro-
vides that all material can be brought
into the country free of duty. It
may be all right to exempt them for
a short time, say thirty years, so as
to protect the English Bond holders.
The Company should surely be taxed
after thirty years. In section seven
of the Harmsworth Agreement of
1905 there are provisions made con-
cerning fishing and shooting over
their holdings, and some provision
should have been inserted in this
Agreement of 1923.
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oping some 200,000 horse power ;
the Company itself will only need
about 90,000 horse power;  there=
fore after a few years there will be
some 100,000 or more horse power of
this Company in the market. It is
not impossible that we in this coun-
try may be able to electrify our
Railway. We all know that the great
deficit in_the runing of our Railway
is the great cost of coal. In the in-
terest of those who are likely to be
operating the Railway we make the
suggestion, and propose an amend-
ment to the effect that the Company
operating the Railway be given the
option of using that horse power for
running our trains.

We intend to vote on the Humber
proposition separately, and not to-
gether with the Railway proposition
or resolutions. The statement in
the Prime Minister’s Manifesto says
that the Reids were to be relieved of
all operation of the Railway, and
that it would be operated by a strong

English Capitalist Co. Now that is
what the Prime Minister offered
about two months ago. Now, if

this thing is not a myth we ask the
Prime Minister who are these cap-
italists 2 Who is this enormously
strong and wealthy corporation ?
Now on those words and statements
the people sent the present Govern-
ment back to this House. I think it
is a fair qustion and not outside of
the boundaries of debate to ask who
this corporation is.

We are unfortunately in a position
that we have got to take risks proh-
ably greater than we would like to
take ; but T believe that even to-day,
if the Treasury Department made an
effort. the British Government would
have done better for this industry.
The Prime Minister’s Manifesto says
that the British Government does not
want to inflict burdens upon the

We propose an to this
effect :  After two or three years
this plant will be capable of devel-

? nt,  and
they insist in putting this through or
giving a guarantee. I do not for one
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moment think that the British Gov-
ernment wants to stand ahead of us
in this venture. We are a small Col-
and I am sure that they would,

approached rightly, share the
burdens equally with us.
MR. DOWNEY:—Mr. Chairman,

when the Hon, Member for St. John's
East, Mr. Higgins, closed his remarks
on las. Monday the clock was poivt
ing ominously to the hour of six—the
usual rising hour for Committee; and
as there were notices of Question and
Motion to be given. I did not feel
warranted in then prolonging the
sitting.

I therefore desire at the present
time to say a word to disabuse the
mind of the Hon. Member of a mis-
conception he evidently entertains as
to the non-dependence of the Grand
Falls Pulp & Paper Company upon

has ever undertaken to be contribu-
tory to the Company's general oper-
ation.

The Grand Falls Company and the
Newfoundland Paper and Pulp Com-
pany are both very dependent upon
the Newfoundland Railway, and the
railway must be so equipped as to
give both these Companies continuity
of service throughout the year.

The Grand Falls Company have
been for some time hauling pulpwood
to Grand Fafils from as far West as
the Codroy Valley, a distance of 136
miles, and from as far East as Bambo,
a distance of 86 miles, thus making
a total mileage of the Newfoundland
Railway largely devoted to the use
of the Papar Company, equal to 222.

Millertown, the chief logging cen-
tre of the Grand Falls Company, is
some 60 miles from Grand Falls and
is only t-able over the New-

the services of the
Railway.

Not alone, Mr. Chairman, is the
Grand Falls Company dependent up-
on the Newfoundland Railway for the
performance of the many services
that makes it possible for their op-
erations to function regularly and
continuously, but they are vitally so.

The Hon, Member stated that the
short line of railway built by the
Harmsworth Company sufficed to
meet their requirements. This is very
far from being the case. The short
line of railway built by the Harms-
worth Company sufficed to meet their
requirements. This is very far from
being the case. The short line that
the Hon. Member refers to was built
for the sole purpose of tramsiting
their manufactured products, pulp and
raper, from Grand Falls and Bishop’s
Falls to Botwood, where its shipping
piers were located.

Incidentally, this railway has been
used to a very limited extent for two
seasons for conveying to Grand Falls
and Bishop's Falls a quantity of tim-
ber delivered in booms at Botwood,
and this is the only way in which it

foundland Railway, and but for the
fact that the Newfoundland Railway
enables the exploitation of the timber
limits there, the locality would still
be in the primeval condition of years
back.

Again, within the past few months
the Grand Falls Company have ac-
quired the partly-constructed pulp
plant at Angle Brook, near Glover-
town, that was in course of comstruc-
tion by a Norwegian Company, and
this property also is absolutely de-
denpent upon the services of the New-
foundland Railway for its operation.

There is at Grand Falls, one busi-
ness concern that has 50 or more men
behind its counters and whose annual
turnover of goods amounts to many
hundreds of thousands of dollars.
There are, besides, a large number of
minor businesses whose turnover in
the aggregate must also run into hun-
dreds of thousands, and every dol-
lar’s worth of the prodigious quantity
of goods that all these firms turn
over in the course of a year are landed
at either Port aux Basques or St
John’s and can only reach Grand Falls



168

over the Newfoundland Railway line.

It is inconceivable to think that
either of the Paper Companies could
continue to operate for a single sea
son, or even for a single month, but
for the fact that the Newfoundland
Railway is at their disposal, and as
the years go by they will be coming
increasingly dependent upon it.

It would not be at all pleasant to
picture in one’s mind’s eye the condi-
tion of things that might resuit
should it happen that the Newfound-
land Pulp and Paper Co. or the
Grand Falls Co. should find them-
selves cut off at both ends from all
communication with outside sources
of supply, and unless we take sieps—
immediate steps—to so improve the
condition of the Newfoundland Rail-
way as to make continuity of service
throughout the year a matter of cer-
tainty, such a contingency may very
possibly arise.

Some amongst us fear that we are

a certain in
guaranteeing the bonds of the New-
foundland Pulp and Paper Company.
1 am absolutely convinced that we
shall never be called upon to pay a
single dollar on this account, unless
we are directly contributory to the
Company's becoming a non-profitable
project by depriving it of the ser-
vices of a railway which is of such
vital consequence to its well being,
and this we will be doing if we fail
to take the steps which I have just
stated are so necessary to the con-
ditioning of our railway system.

I think I am safe in stating that 1
was the first to advise the Govern-
ment to take over the coastal steam
services. I do not know how these
are working out financially, but I do
know that if the results have not
been quite satisfactory there is no
Jjustifiable reason for their not hav-
ing heen so.

I am not at all frightened at the
bug-bear that many people are con-
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juring up over the proposed tal
over, even temporarily, of our
way. It is true that we have h
difficulty in keeping up continuity
service, but I am quite confident that
the causes leading to this can pe
moved. We have only to reflect that.
cach year the railway is kept open
from St. Johw's to Millertown Junc-
tion and from Port aux Basques
Kitty's Brook, and that the inter-
vening link of 36 miles is the one.
that offers the insuperable dll]lculg.~
ties to inter-traffic,

There is but a single reason why
the road should have been located
across this difficult stretch of coun-
try known as The Topsails, As a
matter of fact, it the contractor for.
construction had known when the.
road was being built that he was
also to become the contractor for
operation, the road would never have
followed its present alignment be-
tweefi these two points. The loca-
tion followed gave the maximum of
the features that ensured minimum
cost of construction—in fact, for
long distances the sleepers could he
thrown down upon the natural for-
mation, the rails spiked thereto,
scme ballast thrown in, and a very
slight lift brought the metals up to
grade. This was a procedure that
any keen business man would have
followed in his own interest, but had
the man in charge of the country’s
interests at the time had the experi-
ence that he should have had to quali-
fy him for that position, I think I am
quite safe in saying that the location
in question never would have been
chosen,

£

To ensure continuity of service
throughout the year it will be neces-
sary to comnect Kitty’s Brook and
Millertown Junction with a line that
will run around rather than across
the Topsails. This may increase the
length by a few miles, but it will cut
the difficulties that have been so fatal




i the past to winter operations of
line.
| welcome the Humber project. 1
elcome it in all its moods and ten-
sea. 1 welcome it as being the means
of creating a revolutionary industriat
era in the country, and 1 welcome it
the many advantages that it will
e the District that I have the hon-
to represent.
There is but one feature—and that
of put a passing kind—that is not
g the satisfaction at the present
that T believe it can be made do.

Il at my special request.
loss to understand from whence
700 and odd men recently cm-
Dloyed have come. T take for grant-
@, Mr. Chairman, that they must
come from districts represented
Hon. Members on the other side
ouse.

lere is nothing, Mr. Speaker, that
N sce to debar the Government
I taking over the railway. It is
that it cannot he made a paying

the road-bed requives lifting
end to end. and the installing

in the very near future,

be equipped so as to
4 measure of service that it
in the past pe=n able to per-
14 all this may be done with-
{
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out an- additional burden being im-
posed that the country will appreci-
ably feel.

M., S. SULLIVAN—Mr. Chairman, 1
must conzratulate the Prime Minis-
Ler on the very thorough biography of
the Sir W. C. Armstrong Whitworth
., Ltd., which he gave this House
when introducing the resolutions now
under discussion. He certainly de-
serves credit for the tremendous
moun: of research work that must
have been entailed in securing the in-
teresting and valuable information
contained in his speech. As to the
necessity of taking up so much time of
the Ho:se in giving us the history of
this well-known omCpany, thtre is
probably a diversity of opinion.

a-

I am sure that every man in public
iife in this country to-day is well a-
ware that any contract that this firm
enters into, they are financially able
to carry it out to a satistactory finish.
Speaking for mysel!’, I think it is un-
necessary for the Prime Minister to
use up valuable time in practically
apologizing for having to guarantee
the interest and principal on the a
mount of $9,000,000 which this coun-
try is called upon to guarantee.

The British Government has made
very thorough inquiries as to the
soundness of this undertaking and as
to its commercial possibilites, and af-
ter the most searching examination
into every detail by the best experts
obtainable in Canada and Great Erit-
ain, they have come forward and of-
fered to guarantee the principal and
interest on a similar amount of $9,-
000,000 which will only give tempor-
ary employment in England. If this
proposition is good enough for the
British Government, then, I, for one,
am prepared to take a chance on &
similar guarantee for Newfoundland.
The expenditure of this amount in
Newfoundland will not only give em-
ployment, as in Great Rritain for a
few months, but it will mean employ-
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ment
least.

Mr. Chairman, the Prime Minister
went to the country on May 3rd; the
Humber Scheme was THE plank in
his manifesto. The electorate sent
him back with a good working ma-
jority to carry out their mandate, to
put the Humber Proposition through,
and the people of this country are
looking to him to-day to get a move
on and see that the work of construc-
tion is rushed so that some of the
thousands who are looking for work
may get it.

The. Opposition also promised to
pass the Humber Scheme if elected,
and I pledged my support to this

" measure to my constituents, and that
pledge I am prepared to carry out
provided my constituents are not dis-
criminated against, and et their
share of work on this big develop-
ment scheme.

I fail to see, Mr. Chairman, how
any man on either side of the House,
who knows the conditions of the peo-
ple in this country to-day, can jeop-
ardize the passing of the necessary
legislation toslegalize this develop-
ments scheme or even to delay it. If
there is any one, T would like to hear
what alternative they can put for-
ward to take its place. We must ask
ourselves, “Would we be Jjustified in
doing so under the present condi-
tions?" I think not!

Since this Humber proposition wos
first mooted, I have been a corsist-
ant supporter of the measure. I feel
that the government is to blame for
not bringing this matter before the
House at the last session, and enact-
ing whatever legislation was neces.
sary to get this great indutry estab-
lished in Newfoundland. If this had
been done eighteen months ago, thrce
thousand men would be at work to-
day on construction work, and prob-
ably last winter, the Company would
have been able to take on an extra
two thousand men in the Ilumber

for the next half century at
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woods. Never was labor wantew
worse than it has been for the last
eighteen months.

We all realize that the fishing in-
dustry can no longer be looked upon.
as heing sufficient to take care of
our people. Look at the condition of
the fishermen and laborers of this
country to-day and contrast it with
conditions four or five years ago.
Then they were happy and prosper-
ous: while to-day, people in many
parts of the country are hungry and
half naked, and every young man
who can get sufficient money to take
him out of the country is leaving the
home-lard.

Every member sitting in the House:
must realize the conditions under
which the people are trying to exist,
becanse they are not lving, it is on-
ly existing. Members who went thru
the last election campaign saw sights
that could hardly be credited in what
was once a prosperous country, and
it is because of the condition of the
people to-day that we should all be
prepared, irrespective of party, tu
take a chance if necessary in develop
ing our resources, so that a portion
of our countrymen at least, wil re-
gain some hope of heing able to keep
their families once again in comfort,
if not in luxury, and get rid of that
feeling of hopelessness and misery
which unfortunately exists in many
parte of Newfoundland to-day and is
demoralizing the people.

Although I do not anticipate that
the Humber development is going to
cure all our misfortunes, still, it will
be a great asset to Newfoundland.

We know what the establishment
of that great industry by the Anglo-
Newfoundland Development Company
at Grand Falls, meant to Newfound-
land in her darkest hour. What we
want in this country to-day, is more
Humbers, more Grand Falls, and we
should do everything in our power to
induce capitalists to come into this
country and develop our resources.




[ would like to ask you, Mr. Prime
Minister, what is the reason more
_men are not being employed at con-
struction work on the Humber at
the present time? The people were
told that within ONE WEEK of the
peturn of the present government,
work would start up on the Humber,
and that some thousands of men
\would be employed. Why the delay?
There is lots of preliminary work
that could be done, and it is now the
people who cannot get supplies need
work. Why not put on large num-
bers of men on the 10 1-2 miles of
railway that has to be made across
the low lands, which will be flooded
‘when the dam is completed?
derstand a number of men are work-
ing on this piece of railway at the
present time, but from what I can
learn, there is room to employ some
‘hundreds more. Sidings are required
4t the dam site and at the canal.
‘A water supply line could be opened
D for a distance of 2 1-2 miles at
mer Brook, a siding could be put
into the Quarry and the Quarry op-
~eNed up so that the crushed rock
necessary for the construction of the
buildings and the main dam would
»bu available when required A lime
:lm:e quarry in connection with this
Plat, and sidings are also required
there, : .

Perhaps it would be of interest to
s House to know that 380 pounds
Of limestone will have to be used i
- Making every ton of sulphite. The
amount of sulphite required will be
About 40,000 tons annually, that fis.
ASSuming that you have 30 per cei.
'ﬂl’fhhe and 70 per cent ground-
i This means that 12,000 tons
-~ limestone will he used at the Hum-
Plant annually, in making sulph-
OUs acid which is required in the
Uifacture of sulphite; in other
TS, 600 carloads containing 20
€ach will be required annually.
§ limestone will be quarried o.

- mg
pict
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the Humber not very many miles
from the mill site.

In connection with the manufac-
ture of 40,000 tons of sulphite, about
300 ibs. of sulphur to each ton of
sulphite is required, which means
that 6000 tons of sulphur will be re-
quired annually. The quarrying of
the Limestone, loading and discharg-
ing, and handling sulphur will mean
that considerable money will be
spent annually on these two items a-
lone. When we consider that thous-
ands of tons of china clay, large
quartities of alum, soda ash, aniline
dyes, coal, grindstones, felts, wires.
spare parts and the other thousand
and one things required in a plant of
this size. one can easily understand
what a benefit this will be to even
the ordinary laborer or longstoremen
in providing labor.

It seems to be that the season is
slipping away and this is the time
when the contractors should have ev-
ery man available working on the
job. It is all very well to say “They
are waiting for the steam shovels.
and it takes time to assemble the
necessary plant.” Work which i have
menticned could be dome with pick
and shovel; possibly some steel, dy-
namite and striking hammers may be
required. It is up to the government
to urge the contractors to get a move
on and to employ as many men as
thev can, as soon as they can. This
would be to the mutual henefit of the
contractors and the people. The sum-
mer is s?ort and conditions in win-
ter are aot ideal for construction
work.

State guarantees’ to industrial en-
terprises is now generally admitted
in most countries, more particular-
ly since the war, and curiously e-
nough, state guarantees have heen
mainly given to develop power re-
sources, since it is recognized that a-
hundant and cheap mechanical power
is essential to national prosperity.

Under the Trade Facilities Act.
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where state aid was given in England,
twenty-nine of the projects were for
electric or hydro-electric work, and
included proposed development ov-
er-seas. One project promised as-
sistance under this act, is a large wat
er power development in Scotland,
under the Grampian Electricity Bill,
and it is stated that the Company
obtained the promise of a guarantee
of the principal and interest on $2,-
000,000. If the British Government
is prepared to guarantee this large
power development in Scotland with-
out royalties, I think we are perfect
Yy et

try which will mean so much
directly and indirectly to the people
and the government of Newfound-
land.

In the case of the Humber devel-
opment we get a royalty on the de-
veloped water power, we get an ex-
port tax of $1.00 per ton on paper,
which, on an oulput of 120,000 tons
per vear, means an addition to the
revenue of $120,000 annually for all
time, and we receive indirectly, at
least $325,000 per year on the duties
collected from this industry on the
materials used in the manutacturing
of mewsprint. Indirectly we receive
from the purchasing power of the
people, $900,000 per annum. This
figure is arrived at by estimating

Per Annum

Pay Roll of Plant .. .. .. $2,000,000
Pay Roll of Woods Op-
JOrAtOrs .. io we oy 900,000
Pay Roll of Real Estate
and indirect labour, such
as Lime Stone Quarry 100,000
Total Pay Roll $3,000.000
The people who earn this money

must spend it to buy food, clothes,
etc., 30% of this amount will certainly
come back into the Treasury.

Many people seem panickly about
guaranteeing the principal and inter-
est. Let us analyze this and see what
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it means. Look at it in the
light and assume we will be
upon to provide the interest of |
000 after the first two years,

In all we are liable for
per year until the Sinking
vides for the redemption of the
in twenty years. |
It we had to pay this amou
$896.000 annually, what do W
ceive in return? In the first pi
receive a Tax of §1.00 per ton.
Bxport of paper,

Which is estimated to be
about .. .. .

We received on account ot
Royalty on water power
development ..

We receive duty on miter
ial used for manufactur-
g S T S

We receive indirectly from
the purchasing power of
the employees 30% of
$3,000.000, which is

This makes a total esti-
mated receipt of charges

Interest and Sinking Fund
Leaving a credit balance in
our faver of . -
besides going a long way tu ma
people contented, happy and pr
ous once again. :

My estimate of the amount th
be collected in duty on material

by taking the average duties col
at Grand Falls, Bishop's Falls
Botwood from 1909-10 to
which figures out at $163312 a1
ly, as the Humber Mills will

there will be twice the amout
duty collected which chould be



yieinity of $325,000 annually. This
does not take into account consider-
able duty that must have been col-
lected at Millertown as this will prob-
ably offsct duties colllected at Bis-
hop's Falls which might have been
paid in connection with A. E. Reed
Company Plant.
- Now let us look at the other side of
the picture. Why should the Govern-
it of Newfoundland ever be called
mn to pay interest and principal on
$9,000,000? Personally, I do not an-
ticipate such an event. why? Be-
cause I have faith in the sound com-
cial possibilities of this inter-
se—you may ask what makes me so
ptimistic. I will tell you. We should
@ paper in Newfoundland as cheap
@8 anywhere else in the world, tariff
conditions being equal. In fact we
ould have to make it cheaper be-
se we have to compete with Can-
N and American mills, who have
ctically no duties to pay on materi-
used in manufacturing paper. On
e other hand paper manufacturers
| this country have to pay duties
liivalent to $3.00 per ton on every
N manufactured, which is unfair and
uld not be.
According to the figures quoted by
Prime Minister the promoters of
| big paper making plant, figure
¢an make paper at a cost of
00 per short ton, and that they
sell same for '$65.00 per’ short
F.OB. the Milll, this gives a
of $25.00 per short ton, which
output of 120,000 tons per year

it anq sinking fund charges.

Chairman, 1 believe the Com-
estimated cost of manufac-
* N€Ws print at $40.00 per ton
Selling at $65.00 per ton is most
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conservative and [ have no hesitation
in saying that it can be manufactured
for less than $40.00 and sold for at
least $75.00 per ton.

In 1912 in properly equipped Mills
run in business like manner, news-
paper was made for considerable less
than $30.00 per ton, but let us agree
that §40.00 manufacturing cost is
correct, the F.0.B. price should he
$75.00, this would mean a profit of
$35.00 per ton of 2000 Ibs. and on an
output of 120,000 tons annually, it
vsould give a profit to the Company of
$4,200,000. Under those circumstan-
ces and with labor conditions as they
are, should we worry over the pos-
sible chance of having to pay the
guarantee? I think not,

The next question is what about the
water-power and timber resouices
connected with this development
scheme? It is to be supposed that the
Kngineers who reported on the water-
power of the Humber Valley, know
what they are talking about, and no
Company of the standing of ihe Sir
W. G. Armstrong Whitworth Com-
pany Limited, would accept a roport
from- any group of Engineers unless
the data svbmitted was absolutely re-
.ahle, so I do not propose to take up
any more time in dealing witn the
water power development scheme.
more especially as the Prime Minisier
iuformed us that all data suhmitted
has been verified by the best experts
olaainable.

As to the timber lands included in
this scheme—what is the area of it?
How is the land acquired? What num
ber of cords per acre will it yield and
in how many years will a mill of 400
tons of paper daily capacity be as-
sured of sufficient wood supplies (o
keep that Mill operating? Reliabl2
answers to those questions are very
necessary if the country is to be pro-
tected against having to pay in‘erest
and sinking fund charges.

In the first place we must bear in
mind, so far as the Newfoundland
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Government is concerned, it is only
necessary that they should have an
absolute assurance, that there is suf-
ficient Pulpwood on the Timber prop-
erties controlled, to keep the Mills
operating for twenty years after the
Mill is completed; this means that
an assured Pulpwood supply of at
least 3,600,000 Cords is on the land,
because the sinking fund will res
deem the bonds in 20 years and this
country will be free from any other
obligations of interest and sinking
fund charges.

No sane business man would go
ahead with a development scheme of
suck magnitude unless they knew they
had or could acquire sufficient Tim-
ber for seventy to one hundred
years. By reference to the Map
tabled one can easily see the holdings
controlled and under option and also

the large areas that can be acquired, _

by the company. J

1 haye spent sixteen years in the
interior of Newfoundland, T know our
timber resources I think, as well as
any man in the country, and T am ab-
solutely certain that the timber limits
controlled by the Company will give
them sufficient Pulpwood if never an-
other tree grew for fifty years. I
have been over several large tracks
of this area, and while T have not
cruised nearly all, still I am con-
vinced that some of the very best
timber areas in the country are in-
cluded in this scheme.

There is every reason why this
should be so, because the timber
areas were systematically and in-
telligently selected by competent en~
gineers between 1895 and 1900; under
the 1893 Railway Act all lands ad-
jacent to the Railway Line were re-
served until the Reid Lands were
selected, consequently the Reids had
the best lands in the country to
select from, and they certainly had
the two best men that could be se-
cured 19 make the selection, and
events have since proved, that the
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iate W. Scott, Vice President of the
Anglo-Newfoundland Development Co.,
and J. P. Powell, C. E, who made
the selections, were worthy of the
trust and confidence placed in them
by the Reids,

Roughly I understand the lands
from which the Pulp-wood would be
cut for the paper mills are situated
and yield as follow:

Tn the Humber River Water Sheed
area 520,000 acres containing 3,700~
000 cords. This figures out at a lit=
tle over 7 cords to an acre.

Along the Railway from Little River.
to Curling 660,000 acres, containing
3,500,000 cords. This only figures out
at a little over 5 cords to the acre.

On the Northern Peninsula 530,000
acres containing 2,250,000 cords. This
figures out about 4 cords to the acre,

Adjacent to Bay of Islands and Bay
St. George on the Coast, 150,000 acres
containing 263,000 cords. This fig-
ures out at 1 3-4 cords to the acre,

This makes a total of 1,860,000 acres
vielding 9,750,000 cords of Pulpwood.

Allowing about 11/ cords of Pulp-
wood to the ton of newsprint and a
production of 120,000 tons per year,
the consumption will be about 180,000
cords of Pulp-wood annually; the
vield from the above areas will sup-
ply the Mill for fifty years.

The intervening and surrounding
lands available in the same vicinity
as well wooded amounts to fully an-
other 2,000,000 acres. his land
should easily yield 10,000,000 cords,
and the combined yield of the two
areas should supply the Mill for about
100 years, without taking into ac-
count natural growth during that
time, and there is no reason why the
Mills should not be so constructed 5o
that this output could be increased
50 to 100 per cent. a short time after
the present Mill 400 ton capacity is
completed.

We have only to go back and re-
view what happened when the Anglo-
Newfoundland Development Company




in 1905: first they only ac-
the timber limits owned by
be Timber Estate and the Reid-Nfld.
mpany and what was known as the
. later they purchased
rge areas from H. J. Crowe, J. B.
er and other large holdings, to-
they have unlimited timber re-

Reports made by the
reliable Cruiser in Canada on
immediately North and adjoin-
the Humber Valley lands, show
roduction of 40 to 50 per cent.
e per acre than the figures of
estimates which I have quoted;
eys in other parts of the country
Reid lands, included in
erties generally show a greater
than the other lanas i the
e vicinity; this is no doubt ac-
tounted for by the careful selection

locating the Reid blocks.
the information of the House I
glving you the average Pulp-wood
per cord for five years in Canada.
Per cord.
1017 the average cost was § 8.50
he cost was 10.64
cost was 12.00
was 15.23
was 16.16
g was 12.38
ges cost in every Province of
were increased last winter,
' the average cost of Pulp-wood
¥ear will probably be somewhere
®€N the cost of 1921 and 1922, or
Y, Pulpwood this year will be
& in Canada about $14.24 per

L Should think that the cost of
I6h wood delivered at the Plant
tbermouth for some years will not
$6.00 per cord. If another
Der cent. be added and the cost

HOUSE OF ASSEMBLY PROCEEDINGS

by the Reid engineers when they ~
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of wood be placed at say $8.00, the
cost of Newfoundland wood will even
then be fifty per cent. lower than
Canadian cost, so that there is every
reason to hope, with the advantages
of cheap wood, with a surplus of
cheap electric power and with mills
at tide water that the paper mills at
the Humbermouth will turn out
uewsprint at the lowest possible cost,
the cheaper paper can be made the
less chance there is of ever being
called upon to pay the interest or the
sinking fund charges. Improvements
in paper making machines are reduc-
ing the quantity of wood per ton
used. Mills with modern machinery
to-day are using 20 per cent. wood
less than machines manufactured even
ten or fifteen years ago, therefore
the Mill with the most up-to-date
machinery cannot but make cheap~
paper provided the management is
what an industry of this kind should
have, namely, the very best that can
be obtained.

As to selling price of newsprint:—
the F. O. B. price today at the mills
in Canada and the United States is

$75.00 per ton and instead of the
price of newsprint falling, I would
not be surprised to find five years

from now that the F. O. B. price of
newsprint will be in the vicinity of
$100.00 per ton.

SIR M. P. CASHIN—Before the
House rises, Mr. Speaker, I would
like to say a few words and place
myself on record, fearing that we
may not meet again.for a week or so.
We have been open now for a fort-
night or three weeks and have not
vet got very far with the husiness of
the House; and lest we forget as
some of us may get in the woods and
not come back again. I remember
that this House adjourned before for
a short while, and when that time
was up adjourned again, and then
finally prorouged. I fear the same
thing may happen again it we do not
say something to jog the memories of
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those outside the House to whom so
much was promised. This proposi-
ton has been before the House six
months, and a great deal can be said
about it now that we know what it is
1 would like to go and remind the
people that when we last adjourned
we received promises that certain
legislavion of great interest would
be brought before us. When it was
rumoured that the flonse was to ad-
journ I was one of the Committee
that went to Covernment House and
interviewed the Administrator, wbo
was then in charge there, and we
were told that the House would only
adjourn for a few weeks. The Ad-
ministrator had it on reliable imfor-
mation that the Prime Minister and
Minister of Justice were then in
Bngland, but this Mouse would deal
with this matter about which they
were negotiating, but the Prime Min-
ister could not reach here before the
date set for the adjournment. He
told and promised us from his inside
information that the House would
adjourn at a certain date and open
again on the return of the Prime
Minister from the other side of the
water. In all honesty he assured
us, and T helieved it and he believed
it himselt. But what happened ?
The House is now open and the peo-
ple seem to have forgotten the history
of the past few months. The Prim»
Minister returned in January; the
House has prorogued and dissolved ;
now it has already been three weeks
open, and neither the Prime Minister

nor any of the other ministers has
told us the reason for all this. They
were elected by the people, and

when the arrangements were final-
ized he could have called the House
together in the interests of New-
foundland and of the working people
in whom he professes to be so much
interosted at election times. Hs
cama back and kept this information
to himself and colleagues. and dis-
cussed whether it was best to open
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.Jars of bis policy ? Did T not chal-

the House and lay the measure be-
fore it or go to the country on a
special election on it. Now, Mr.
Speaker, they kept this proposition
to themselves, went to the country,
and had a special election;  but
how much has Newfoundland and
the people suffered in the meantime.
There is no reason why when he
came back from England he did not
come here and pass the legislation
that we are discussing now. No
reason was given by him. He was
afraid then to tell the story that he.
is telling now. The story he told be-
fore the election and the one ne is
telling now do not go side by side at
all. He issued a Manifesto in April,
I thank you, but when he was writ-
ing it he forgot he had written one
in 1919,

Mr. Chairman, [ challenge
Prime Minister right here and now
that that statement is not correct;
T tell him right here and now that he
lied when he made that statement.
No man in this House or in the
whole Island has the interests of
Newfoundland more at heart than
vour humble servant, and I defy the
Prime Minister to prove his state-
ment which was written for the ex-
vress purpose of deceiving the elee-
torate. Instead of spinning all this.
kind of thing to the people, why did.
he not come out in the open like @
man and tell them the full particu-

lenge him to come out on any plat-
form or in any hall and discuss it for
tha henefit of the people that wanted
to know something about the Hum-
her bafore they voted for it.
aid not have the courage or the pluck:
to Ao it. Tnstead he comes out like
a coward and stabs in the back. Dur-
ing the night you wrote yoar Mani--
f~st0 and sent it widespread through
tha country, stabing those von d




olicy before the House was here in
1915. 1t is the Reid policy. It is

r negotiations with the Arm-
grong Whitworth ~Company.  Yon

llowed them to put their policy over
you. You allowed them to put
their policy over on Newfoundland.
did you not come out then as &
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represent are; starving? To-day,
what do you do for the seven hundred
laborers in our district who are un-
employed ? For two months, in the
hope ,of catching votes, you spent
money freely on them. On Nomina-
tion Day, when all relief work was
of necessity closed down, you were

with
and assert yourself ;
sat at your round

I defy any of the rank and
of your party who went to the
as the Humber candidates to
up now and tell me that they
what the Humber Deal was and
it meant. Not one of them
because you were afraid to tell
and you were also afraid to tell

country, because you knew the
€ople would not elect you. Ana
y did not elect you on your Hum-
' policy. The country knows now
You won, and the Minister of
ication will be able to write an
on the effects of his speech ai

I am not afraid to tell
hat you won on, because T am
o call a spade a spade, and to

to seek a livelihood
What did you say you
5 10 do for the poor man
 fsherman 2 Here, Il read

(Reads from Manifesto.)

£ do you know about the Tory
? What are you? It 1 am a
What were you when you sat
S8me Executive with me under
Morris Government ? To-day,
9 you do when the poor,
Mmen of the district you and I

80 in these men that you
went to the Governor and told him
they would starve unless the Govern-
ment looked after them and helped
them. The result was that the Gov-
ernor, being kind and new and not
knowing you, ordered that they be
supplied with $12.00 worth of food
each. What have you done for these
men since the 3rd of May? Have
you even raised your little finger to
give them work or assistance ? Of
course you are in power now for an-
other four years, and you have no-
thing to worry about except enjoy
your fine soft jobs, Yet you tell the
people that you are working in their
interests ; yet you tell the people
that your fishery policy is going to
save the country from ruin brought
upon it by the Tory Oppositionists ;
and now, after ruining half the
country and driving our people away
to other lands, you have the imperti-
nence to come down in your Mani-
festo of April last.and blame M. P.
Cashin, It is past me to believe
that the people swallowed your bait
on the strength of your policies, but
the way you worked things you put
the issue to them as a case of vote
for Cashin or vote for Squires. Cer-
tainly not a case of policy, but a+
matter of one man adoring at one
altar and the other at another. Take
vour use of the Public Telegraph Ser-
vice. and the messages yon sent over
them to the districts of Burgeo, Har-
bor Grace. Bay de Verde. You did
not talk about your fish policies in
those, but you talked religion.

(Reads from 1919
Sir R. A. Squires.)
Now we shall have a look to see

Manifesto .f
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how far you have carried out your
much-talked-of programme.

PUBLIC HEALTH: Have you
done anything with your policy in
this line ?

WORKINGMEN'S HOMES:  You
tacked $60,000 on to the public debt
of this country for a commission to
build a dozen unsuitable houses, and
which are now mostly unoccupied,
and yet who have the audacity to say
you carried out your policy to pro-
vide Workingmen’s Homes,

PUBLIC CHARITIES : Have you
added any more names to the list of
Old Age Pensions as you promised .

Have you provided pensions for
widows ?
TUBERCULOSIS : You have done

nothing in this respect. The institu-
tion on Topsail Road was undertaken
by the Lloyd Government and has
since been built and carried on.

BEDUCATION : Just a Department
tacked on to the public expenditures,
with ten or fifteen gentlemen draw-
ing large salaries. Nothing to jus-
tity such a large grant; but just
enough to justify the Minister in
not going back to his own district.

TRADE AND COMMERCE: What
did you promise in this way ?A new
department and every encourage-
ment and assistance for industry and
development. ‘What have you done
except ruined the fishery and antago-
nized the merchants ? You pullea
the wool over the eyes of the fisher-
men when you downed the mer-
chants, now you refuse to do any-
thing for the men you fooled. Your
Marine and Fisheries Department is
a disgrace. Mr. Piccott, = who did
good work in that department a few
vears ago is here now, and for his
benefit we shall look to see what the
Prime Minister said about his de-
partment when Mr, Piccott and T
were in it together.

(Reads from Manifesto.)

Now, isn’t that funny. All this

happened three and a half years ago,
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and I ask the Prime Minister hoy
much of this Manifesto he has
ried out. Taxation! ‘This is wi
he says
What have you done about it ? H
the commission appointed by ye
made any report yet?
not reported yet on the tariff.

promised three and a half years
and you have not carried out one

not go on with the legislation of th
Colony. You want to adjourn m
House now until to-morrow. Why
not come back to-night ? I am read
to come back after tea. Things were
not like this when Sir W. F. Coaker
was on this side of the House.
whole thing is a frightful joke.
people of the country want to know
what is being done.

to earn their living. Is any ome in-
terested ? Now we come to the five
thousand people who are to be
ployed at the Humber. Some dep

some parts I will not vote for.
would like to read the balance of the
Manifesto. We are going to take
over the railway. Here again
have the same old story, and he a
to pass this in conjunction with
Humber contract. This means
other two millions to the Reids a
another million to meet the deficit on
the railway, and still another millic
and a half to mest the deflcit in ou
own income, and before the end Of
this session we will have the Fina
Minister looking for another loan
five or six million dollars. And



have to guarantee nine million
ars for the Armstrong people.
know that these people hold over
y per cent, of the stock in this
aiterprise, but who are the other
ople. To speak candidly, the
ning of this House shows a fright-
mess. Poor old Newfoundland is
Her people are going. The
ndent young man who should
in is going, because he can get
1o encouragement to remain,
MR. CASHIN—I would like to draw
attention of the Prime Minister to
estions one and two of the order
of June 21st. These have not
been answered.
HON. THE COLONIAL SECRE-
Y :—The answer to question
is nine thousand dollars, and it
me much pleasure to lay this

o the opening of the telegraph
fice at Ferryland, I don’t know at
recommendation this is being

€ Was to he opened at Ferryland,
omised to have an answer for
soon as possible.You have not
ered it yet. Now, with regard

What charge he received from
 Government. The man to whom
Is not in business for himself,
IS quite possible for him to

barrel of flour for five dollars

€ommittee room for your party
'8 the clection, and I want to
4 What he sold to the Govern-

id what he received for what

THE COLONIAL SECRE-
—You haven't asked.
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MR. CASH.IN :—(Reads question
two of order paper of June 21st.)

HON. THE COLONIAL SECRE-
TARY :—1 have no intention of lay-
ing any original vouchers on the
table of the House.

MR. CASHIN :—Well, then, I want
copies of them.

Mr. Speaker resumed the Chair,

The Chairman from the Committee
reported that they had considered
the matter to them referred, had
made some progress, and asked leave
to sit again to-morrow.

On motion this Report was receiv-
ed and adopted, and it was ordered
that the Committee have leave to sit
again to-morrow.

The remaining orders of the day
were deferred.

It was moved and seconded that
when the House rises it adjourn until
to-morrow afternoon at three of the
clock. ‘

" Mr. Fox gave notice of question.

MR. MOORE :—Mr. Speaker, in
seconding the motion to adjourn, T
want to draw the attention of Sir
William Coaker to the telegraph
office that they are forcing upon us
up in Ferryland. This office is going
to cost the Government six hundred
dollars a year to keep up and the in-
come will not be more than seventy
or eighty dollars. Now, we don't
want this office, and I ask Sir Wil-
liam to use his influence and have
them put this office some other place
down north where it may be of some
use.

The House then adjourned accord-
ingly.

TUESDAY, June 26, 1923.

The House met at three of the
clock in the afternoon, pursuant to
adionrnment,

MR. HIGGINS :—Mr. Speaker. T
hew to nresent a natition from the
fishermen of Onidi Vidi concernine
tha clearing out of tha channel. This
prtition is made on hehalf of thirty
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or ‘forty hook-and-line fishermen,
three or four trap crews, and some
others, and since this channel is the
only means of entering the harbor it
is important that this matter should
be given attention as soon as pos-
sible. I would like to ask the Min-
ister of Fisheries to take a personal
interest in this matter.

MR. SULLIVAN :—Mr. Speaker, 1
beg to present a petition from the
people of Rushoon concerning the
matter of a ferry. Formerly there
was a ferry there, but the Govern-
ment, in an attempt at economy, cut
it out at the last session. Now the
people of Rushoon and adjacent pla-
ces have to depend upon somebody
else to ferry them back and forth
This matter would only mean the
expenditure of fifty or a hundred
dollars, and I would like the Minister
of Public Works to give the matter
his attention as soon as possible.

MR. SINNOTT :—I beg to give this
petition my hearty support.

MR. CASHIN :—Mr. Speaker, T beg
to present a petition from the people
of ‘Caplin Bay protesting against the
use of trawls. I wish to give this
petition my hearty support.  Prac-
tically all the inhabitants of this
place and Calvert are hook-and-line
men, and trawls can only be used
for about two months a year. This
petition is signed by every man in
the place, and when the Pishery
Board meets I would like them to do
something in this matter.

MR, MOORE :—Mr. Speaker, 1 beg
to give the petition my hearty sup-
port.

MR. WALSH :—Mr.. Speaker, 1 beg
to present a petition from Mr. Peter
Gibbons and others, of St. Vincent's,
concerning a ferry from Trepassey to
the West Side. This ferry was cut
out last session of the House and has
caused considerable trouble to the
neople of these places. When the
inhabitants of these places are com-
ing to or going from St. John's ' they
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have to’cross or walk around this
long indraft. At present there is no
ferry, so they have to travel a d
tance of eight or ten miles whenever
they wish to go from one shore
the other. This petition is signed
all the residents of St. Vincent's, a
it would only mean a small mal
of about two hundred dollars out
by the Minister of Public Works.

MR. SULLIVAN :—Mr. Speaker,
wish to support this petition.
MR. SINNOTT :—I wish also
give my hearty support to this pe
tion.
MR. WOODFORD :—I

asked some time ago. I have not
yet received any answer, and I wou
like to get, one.

Notice of Questions.

(1) MR. HUNT :—Asked Hon.
Minister of Marine and Fisheries
lay on the table of the House a d
tailed statement showing number

ary 1st, 1921, to date;
they were purchased; at ' what
prices ; to whom they were resold,
and at what prices.

HON. THE MINISTER OF

to that question will take some it
time to prepare. As soon as it
ready it will be tabled.

(2) MR. HUNT :—Asked the
ister of Public Works i an amou
was paid Mr. J. C. Tucker, Manage
of the British House, by his Dep
ment during March last.

and to lay on the table of the Hou
a copy of the original voucher.
MINISTER OF PUBLIC WO!

are very busy, and it will take
little time, but it is all coming.
MR. P. J. CASHIN :—Asked



Public Works if road

six weeks, to whom allocated,
d at whose request.

MINISTER OF PUBLIC WORKS—
ls is being prepared.

J. CASHIN :—Asked the
Minister, in the absence of
Minister . of Posts and Tele-
phs : (a) If a Way Office has
n opened at Ferryland. (b) who
‘appointed in charge of the office ;
) what is the salary ; (e) in what
ding is the office located; (f)
it rent is being paid for the use of
le building ; (g) what is the neces-
ty for this outlay of public money.

e is to be no Way Office to be
med at Ferryland, Consequently
body will be in charge; there
be no salary ; the office will be
cited in no building ; there will
10 rent, and no outlay of public
s

P. J. CASHIN :—Asked Hon.
‘Prime Minister, in the absence of
Minister of Agriculture and
§, it it is the intention of the
Yernment to re-appointi the fire
deéns in the District of Ferryland
the coming season ; if so, when
ill they e appointed.

ON. THE PRIME MINISTER :—
information sought has not yet

M. P. CASHIN :—Asked Hon.
. Prime  Minister to lay on the
5 (a) Copy of the Agreement
ober 27, 1922, guaranteeing an
€ by the Bank of Montreal of

Corporation Company, and of
tters, cablegrams or other cor-

and
Company, Ltd.. dated January
>t asking that payment he made
0 Armstrong, Whitworth and
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Company, instead of through the
Newfoundland Power and Paper Com-
pany, and also of letters, cable-
grams, or other correspondence in
relation thereto. (c) Copies of all
letters, cablegrams or other corre-
spondence in relation to the agree-
ments of October 27, 1922, and
March 13, 1923. (d) The name of the
representative in England of the
Auditor General as provided in the
Agreement of March 13, 1923, and a
copy of all letters, cablegrams, and
other correspondence in relation to
his appointment.  (e) Copy of all
letters, cablegrams and other corre-
spondence in relation to the aban-
donment of a guarantee by the Gov-
ernment of a loan for the Company,
and the substitution of a cash ad-
vance of $2,200,000, and (f) why New-
foundland had to provide funds for
expenditures in England as well as
in this country.’

HON. THE PRIME MINISTER :—
The answer to this question is cou
tained in about sixty pages of fools-
cap which T am having prepared at
my office.

SIR M. P. CASHIN :—At
time ?

HON. THE PRIME MINISTER :—
At the end of whatever time it takes
to type sixty pages of typewritten
matter and compare copies with the
originals.

SIR M. P. CASHIN :—How
will that be ?

HON. THE PRIME MINISTER :—
About four hours’ continuous work.

MR. FOX :—Asked Hon. the Prime
Minister : (1) Upon what basis is
the sum of $2,000,000 proposed to be
paid by the Government to the Reid
Nfid. Co., Ltd., in purchase and set-
tlement of their railroad interests
and claims made up. (2) To give
particulars in writing showing how
this figure was arrived at.

HON. THE PRIME MINISTER :—
The answer to this question was in-
cluded in my speech on the railway

what

long
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resolutions. If any part of the sub-
ject matter of this question is not
fully understood or not detailed
sufficiently I shall be only too pleas-
ed to furnish any further informa-
tion desired.

Pursuant to order, and on motion
of Hon. the Prime Minister, the
House ‘resolved itself into a Commit-
tee of the Whole to consider certain
Resolutions  respecting  Industrial
Development.

+ Mr. Speaker left the Chair:

Mr, Jones took the Chair of Com-
mittee.

SIR M. P. CASHIN :—Mr. Chair-
man, when the Committee arose on
yesterday afternoon I was going to
point out to the committee my opin-
jon on the resolutions now before
the chair, but before coming to them
I made an attempt, and still am mak-
ing an attempt, to point out what has
happened to the country during the
past six or twelve months. I may
remind the House that we were told
when we were to meet last Novem-
ber, the proposition now before us
would be brought down in a very
short time, as the Prime Minister
and Minister of Justice were in Eng-
land making arrangements. I wish
to point out especially the insincerity
of the Government. We were told
the other day by the Prime Minister
that it was a proposition thought out
by the Government. Well, now, be-
fore taking my seat, T will show that
the proposition now before us is not
theirs at all. It is the proposition of
the Reid Nfld. Co., and I congraulate
the Reid Nfid. Co. on that proposition.
It was before the House in 1915. Now
we are here to consider this proposi-
tion. Before coming to it, after list-
ening to the speeches already made
on it, T intend to refer back to the
last session of the House and the
actions of the Government. There
is no reason at all for us to be here
now on this proposition, this should
have been before us last February. I

HOUSE OF ASSEMBLY FROCEEDINGS

intend to point out the reasons.
Government thought when consids
ing this proposition last year that
would be wise for them not to open
the House, but to go to the count
They wrote on the blackboard

Humber Deal, and went to the coun
try. Now, none of the people of

was, but we knew, and tried to po
out to the people what it was and
what the Government were trying to
make of it. The Government was

but we were prepared to face it.
scheme was thought out not by the
Government, not by the Armstrong
‘Whitworth people, but by R. G. R
and I congratulate him on it. He
the cleverest man in the country to-
day. His name has been dragged
throngh the mire of politics
through, but he has kent at it
has won. The Reids were the b
contractors that ever came to
country. I remember when R.

Reid, sr., came to this country. Sir
R. G Reid. I say, was wealthy then.

maybe he did ; ;
They did not leave the country like
great number of other people h
made money in Newfoundland.
name had been held up to ridicule
all the Governments
land ; but Reid thought out
nroposition, and he has put it
fore the Government on more
sions than this.
1914, 1915, 1916, and 1917, and no
we are here to consider it again, an
T am glad that they have at last ob-
tained it ; they deserve it. 1l
through the war the Reids were sec-
ond to none in the country. Under
the contract under which they wi
held. They lost thousands of dolla
when they ran ten coastal boats du

as those of the Reids, were



Now we are told by the
e Minister that we are going to
clear of them for ever and ever.
m going to make a prediction here
evening. They gave you state-
ts and estimates of their losses
by the Railway and
astal Boats, and it was hinted in
House that they were false ;
n the Prime Minister hinted that
were cooked. Now there is a
in this House this evening who
uld come before the House and
logize for those statements. When
Railway was taken over by the
rnment Commission, did they
@ both ends meet? We were told
they would. Perhaps the gen-
men were honest in their opinions
0 far as they knew ; but why not
The Gov-
nent Commission lost twice as
the
ation of the railroad; they lost
. Never in the
¥ of the country did the Rail-
have such a deficit.

You told us in
Manifesto that a strong Eng
'8 “pompany was going to run the
“WaY. and now 'you come in and
¥ that the Government is going to
Here it is in your Manifesto
from  manifesto of 1923).
I8 his statement of six weeks
Do you remember it?  Did
e it? You said that a reliable
English Company was going
e it over, anq forty-eight hours
0u come

They are going tc

E all control (reads
om Manifesto of 1923). Why

I follow on with such state-

" You insinuate that the Arm-
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strong Whitworth Company and the
Grand Falls Company were going to
join hands and take it over. Now,
in less than six weeks, you say that
the Government is going to run it.
Now I want to emphasize it in this
House that six weeks ago you told us
that it would be run by the Grand
Falls Company and the Armstrong
‘Whitworth Company. Now I ask can
the Government run this Railway ?
How long can they run it ? What is
the condition of the Railway ? It is
only a scrap; two streaks of rusty
iron. What are the Coastal Boats
like ? They are the same as the
Railroad.  The Kyle was the only
one left, and we all know what hap-
pened to her last winter. Now, what
are you going to do about it ? You
gentlemen were sent here to look
after the interest of the people who
sent you here. What do the Grand
Falls Company want the Railway
for ? What do the Armstrong Com-
pany want it for? They can du
with thirty miles of track. Here is
what you have to do, to practically
build the Railway over again from
end to end. (Reads from Manifesto
concerning Reid’s claim against the
country in running the Railway.) If
the Reid Nfid. Co. were not right and
had not a claim. the Minister of Jus-
tice would not say, go out and settle
with the Reid Nfld. Co. Would the
Prim= Minister be advised like that
if thev had no claim ?

‘We have to hand over to the Reids

$2,000,000 for the Railway. Who put
us in that position? Tt was the
Government. You took it over and

made them those promises, and the
Reid Nfld. Co. are on the pig's bhack
to-day. The country is in a state of
devression to-day, and thousands of
neonle are leaving it. The Dry
Dock will cost $1,000,000 to put it in
repair : it is not fit to put a ship
there at present. The Reid Nfid. Co.
are clear of the Railway and Coastal

Boats. which are worn out. They
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retain the St. John’s Power and Light
Company, which turns them in about

. $400,000 per year. They have also
retained all, or practically all, of
their valuable land areas.

Now for number two. Further
than that they have sold out over 50
per cent. of their lands to the Arm-
strong Whitworth Company, and the
Government do not know what they
got for it. and they still retain 45 or
50 per cent. of the lands which they
were given to build the Railway.
The hand over the Railway, the Dry
Dock, and the Coastal Boats, which
are all worn out, and have retained
everything that is making a cent
profit to-day. They are relieved of
every liability. They are in a better
position now than they ever were.
But you could not come in here in
February and tell the people of this
country that you were going to pay
the Reids $2,000,000 for the Railway.

Now look at the Armstrong Whit-
worth Company ; what is it ? Reid
went over to BEngland last year and
got hold of those Eng'ish people.
Reid knew the value of these water
powers on the West Coast. He went
over with this proposition ; a fairly
attractive one. What did they do?
It was found out the British Govern-
ment was putting up or guaranteeing
money to start such industries in
the Colonies. They were putting up
money at five and a half per cent.
Reid had been going back and forth
for two years, and finally the British
Government decided to put up 39.-
000:000 to heip this proposition out.
The Armstrong (ompany are not
putting up the money, it is the Brit-
ish Government that is putting it up.
All the machinery is being built in

England ; we are getting no benefit
here out of it. They are making a
vrofit of ten per cent. The Arm-

strong Company say, “yes, we will
build it, for we  can make a good
nrofi The British Governmem
says, “ we will build it, but yowve

got to give us a mortgage and
guarantee for this money, and a
lands ; in other words, we want
first mortgage”; and you gave thi
the first mortgage on
Now what risk
‘Whitworth people
proposition ? Not a cent.

ernment $9,000,000 worth of mach
ery. The British Government s
go ahead. We are guaranteeing fi
and a halt per cent. Now who ai
the shareholders ? Not the
strong Whitworth people. The shas
holders are the British Governmg
and the Newfoundland Governmont,
but the Newfoundland Governn
gets what is left over. $2,000,000 y
had to give. Why did you have to do
it ? Becuuse you did not have
legislation on it that you should hat
had; you go and send the money
over, and legislate on it after. A
this machinery, gentlemen, is yo
money. The Agreement is not cax
ried out by the Government. They
had to have everything copper-fast-
ened, so, consequently, you have sent

>

Government was on
and poor old Newfoundland has
bear the burden.

Now I would like to know who are
the shareholders. The British G
ernment owns §9,000,000 worth,
the Newfoundland Government o
the other mortgage. There are
shareholders besides ;

vestment, Now, I want to know Who.
really are the shareholders. So f
as T can find out they are the Rel
Nfid. Co; they own 45 per cent.
it. We are told that the whole pro-



will cost $18,000,000. Who is
to turnish it ? We are told by
prime Minister that we would
$5,000,000. It will take two
to build, and we are told that
I cost $18,000,000. but it will
more than that. Who is going
 finance it when it is built? We
told that it is going to manufac-
400 tons of paper a day, and I
ask where the working capital
ng from ? L
/e were told within the past year,
particularly during the Election
, that this proposition was go-
Ig to take the place of the fisheries;
t, that was the impression that
created among our people. Now
m in favor of the Humber proposi-
B, but I am not in favor of the
that it is going to be a substi-
for the fisheries of Newfound-
I wish this proposition every
d luck, but I am not zoing to give
@ "eredn to the Prime Minister or
Government upon hringing it
The Government or any
mber thereof had nothing at all to
with it. They were driven to it
the Reid Nfid. Co. after they had

But this Humber
OW before the House is not new.
¥, Sir, it was passed by Minute
ouncil months ago. The Arm-
Olg Whitworth people were work-
o0 it since last year, but it was
known how they were working
What they were doing until a few
8 8go, when, in reply to a ques-
Put by the Opposition, the Prime
lister stated that the Newfound-

was

take it that silence
We were told by the

e Mimster in his Manifesto, a
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few weeks ago, that a reliable Big-
lish concern—I suppose he had in
wind the Armstrong firm, or at least
that was the impression he gave the
electorate—was going to take over
the Railway and run it. After in-
troducing these Humber Resolutions
a day or two ago, he asked this
House to allow the Railroad Resolu-
tions to go hand in hand with the
Humber Resolutions. Now he tells
us that it is the intention of the Gov-
ernment to operate the Railroad.
Why this sudden change of front in
such a short time ? What is the posi-
tion of the Colony to-day as regards
the railroad ? How car® the Govern-
ment operate a railroad on a revenue
of eight millions of dollars or less ?
I make the statement here now, even
though it is rather premature, that
it cannot be dome. You are going.
from bad to worse, Mr. Chairman,
concerning that railroad, Never was
there such dissatisfaction given by
the Railway as during the past win-
ter. It was tied up practically all
the time, and every day sinking con-
siderable money.

I want to extend my warmest con-
gratulations to the Reid Nfid. Co, and
particularly to Mr. H. D. Reid, for
the existence of this Humber pro-
position, which is in reality a Reid
proposition, pure and simple. It is
the same project, though under a
new name, that was before this
House in 1915. Neither the present
Prime Minister or anyone else in this
House can claim any credit for
bringing it about, although the Prime
Minister made a political football
out of it during the past winter. He|
deceived the electorate by putting
forward the Humber Deal as the
bait, but he took good care mot to
give the people any information re-
garding it. Mr. H. D. Reid is the
man who was mainly responsible for
this proposition that we have hefore
us. He was assisted by Mr. J. C.
Powell and Mr. C. O'N. Conroy. The
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Reid Nfid. Co. tried to bring this
tning to a head many times pefore,
but were jumped on ; this time they
have succeeded. Why have they
succeeded ?  Because the Govern-
ment are down on their uppers, and
hae no other place to look for hely
1 hope that this proposition will bene-
fit the country, but I am doubtful
about the management. Compare
the management of this concern with
that of the A. N. D. Company. We
are guaranteeing this Armstrong
Company nine million dollars prin-
cipal and interest, besides promising
them all material for their plant
duty free; while the Harmsworth
project at Grand Falls was guaran-
teed nothing. In 1905 Mr. Beeton
came here on behalf of the A. N. D.
Company with a similar proposition
as this one we have here to-day. His
Company came here with their own
money to invest and got certain pri-
vileges from the Government; but
not so with the Armstrong people,
who are only investing whatever
they paid Reids for fifty per cent. of
their holdings. We were told down
through the years that the Grand
Fails project did not pay. But we
were told by the Prime Minister the
other day that the A. N. D, Com-
pany paid a dividen of one and a
quarter million dollars last year
through their operations. Up to re-
cent years the plant did not declare
any dividend directly, but it did so
indirectly, because the Company.
through competition, kept the price
of paper in its right place on the
other side of the water. It was kept
in that position for the purpose of
keeping out any other company who
were desirous of starting a similar
plant here. I am merely pointing
this out to show what slight conces-
sions these people got compared to
the Armstrongs, and it is my duty to
do so. T am going to vote for - the
Measure now before the Chair, al-
though strongly opposed to the guar-
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antee on principle. As was pointed
out by the Leader of the Oposition
yesterday, certain Amendments to
this Measure are going to be offered,
and 1 hope that the Government will
take them in the spirit in which they
are made, because they will be made
on behalf of the people of this coun-
try. ;
Another serious matter that I
would like to draw the attention of
the House to is the valuable water
power that is available in the vicin-
ity of the Humber, and which is in-
tended to be handed over to ths
Armstrong people by a stroke of the
pen. Could not this water power be
used to run the railway in Newfound-
land, like is donme in other countries,
1 ask? The coal bill to operate the
Newfoundland Railroad per year is
roughly a million and a half dollars.
It costs the Government $14 per ton
to land it here now, whereas it cost
$4 in 1908. Still we are told that
the Government intends to try and
run a railroad and try to make it pay,
despite this big bill for coal, and
give no consideration to the ques-
tion of water power, which can be
used to substitute coal to run the
railroad. Now I ask Sir William
Coaker, who is the principal lever
behind this Measure, to use his in-
fluence towards electrifying of the
Railway from the Humber. It may
sound strange for me to suggest this
change; but we are now in the
days of improvements, and how many.
of us ever thought that we would see
a couple of individuals flying across
the Atlantic in a couple of hours.
Now, with regard to the Railroad
again. If it is the intention of the
Government to run it, the first thing
they have to do is to put in some
Kkind of better shape than it is at
nresent.  We all remember what
happened in 1920. 'The Government
took over the Railway to run, and at
the time they told us that they were
going to make two ends meet. Now,




‘they ? The loss to this country
a result of that experiment and
blunder was in the neighbor-
d of five million dollars. ~ Why,
yery first year cost the Colony a
jon and a half dollars on Rail-
acount. In spite of all the
things the Prime Minister has
d of the Reids, I venture to pre-
| to-day that, if the Government
takes to run the Railway, inside
0 years they will be running to
. Reids with hat in hand begging
to take the Railway off their
inds for about $750,000. Last year
ou had an experienced railway man
e in charge. He practised econ.
y very strictly, and still there was
large deficit, in fact so much so
it some people were uncharitable
ough to say that it would be much
country to let the
4y go by default.

ith respect to the Humber, again
It to say that if the Government

Wposition—well, we cannot help
The Amendment offered by
Higgins yesterday with regara

3 The Department of Agricul-
*eé and Mines have not a line of in-
lation to lay on the table of this
W56 to  prove that there is any
Power or pulp wood in the
TY. Is that good enough ?
Tday the Prime Minister, in
to a question put on the Or-
Paber by the Leader of the Op-

in the Department of
lture and Mines to show what
Dower and timber was avail-
o0 the Humber, stated that
4, Va8 no report. The report
t the Armstrong Whitworth people
the report that was checked
the promoters and fathers of
mber proposition, namely, the
Nfid. o,
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The Government to-day have now
got one iota of evidence to prove
that there is any timber or water
power in this Colony. They cannot
table a document showing anything

of commercial value at all in the
Colony. Does mnot all this-go to
prove that my surmise respecting

the position of the Government with
that of the Reid Nfld. Co. is correct ?
It is a funny position for a Govern-
ment to be in, but it is true. The
Prime Minister and the Minister of
Justice go to the other side of the
water armed with nothing, and if
they are asked a question they have
to go to the Reid Nfid. Co.'s lawyer or
representative in London to look for
information, and then the answer
they glve to the ‘question {s, that' the
Reid Nfid. Co. tells us so and so, ana
you better send out your own sur-
veyors and engineers to Newfound-
land to take up the matter at issue.
1 admit this Humber proposition 1.
going to he a good advertisement for
the Colony, and the pity is that these
not encouraged before. It is a
crime that they weren't, because the
next thing you will find is that a
half dozen other corporations will be
coming in looking for similar con-
cessions. As 1 have already point-
ed out. the A. N. D. Company had a
motive for not declaring a dividend
up to a certain period through their
operations ; but then when it bhe-
came known that they had declared
a dividend the “cat was out of the
bag.”

Now let us compare and contrast the
concessions given the Armstrong
Whitworth Company with what is
given in other countries. To show
vou what independent people of
Canada and the United States are
doing—people who are involved in a.
25 million dollar proposition and
neonle who are not guaranteed any-
thing by any Government or by any
body else—I shall read to the House
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an extract which I have in my pos-
session. (Reads extract.)

That is the proposition in the Pro-
vince of Quebec taken hold of by two
financiers of the United States and
Canada. They have no guarantees
offered them. no concessions, but
simply a business proposition. Does
not this go to prove that the argu-
ment put up by Mr. Sullivan, the
Member for Placentia, yesterday, is
correct 7 These financiers are not
going to invest their money indis-
criminately unless they know what
they are doing. 1 admit that if they
have a business proposition of the
first water they can go to American
and Canadian investors and get all
the shareholders they like when the
stock is on the market.

However, 1 have no reason to
doubt but that the Armstrong Whit-
worth proposition is going to be a
good one for the Colony, even though
the British Government and the Arm-
strongs are making sure that their
interests are protected—and the
sorry side of the story is, that the
people of this country have to pay
for it. But what I am finding fault
with in the main, this afternon, is
the manmer in whicii the Prime Min-
ister went about the transaction.
Why did they not go about it in a
right and proper and honorable way
instead of trailing it through the
political mire. Mr, Chairman, T am
sorry the Prime Minister sees fit to
he runing in and out of this chamber
all the afternoon. Evidently he does
't care to stand fire. I love to have
him here in the House, hecause there
is one thing T don't like to do and
that is to talk behind a man's back.

Now the Prime Minister told us
that these propositions of the Hum-
her and the Railway were endorsed
at the polls. But that is not so, be-
cause when the Prime Minister went
to the country he.did not inform the
neanle about proposition No. 1, and
certainly not ahout taking over the
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.Bay Roberts and Harbor Grace, and

Railway and paying the Reids two
million dollars for it. He never said
anything about that till now. As I
pointed out yesterday, he told us in
his Manifesto (quotes Manifesto).

As I said before, this proposition
has been before us for ten years. It
was finalized and has now been
brought to a head by H. R. Reid, and,
as I have already congratulated him
on his performance, T am not afraid
now to again congratulate him
through this House. There are some
here who may thing that to talk like
this is a sacrilege, as so much has
been said here as to what the Reids
did to the country. But the Reids:
were never allowed to do what they
wanted to do for this country. And
now I notice that they are going out
of the railway business for ever, and
I say right here that that is a bad
thing for this country. And I wish
to say through the reporters’ box that
it will be a bad day for the country
when they hand over the Railway to
the Newfoundland Government. Un-
der the conditions existing to-day
you will be in Queer Street in a short
time with the Railway. You have no
one here to run it, that is, of course,
except Mr. Powell or Mr. Joyce, and
a few others; and do you mean to
say a raw youngster from outside
can come in and grasp the Railway
situation in a few days. 'That is
only a joke. But Newfoundland will
have to pay. And then the next ques-
tion is, how ? You simply cannot
pay. Look at the condition of the
country. If the exodus keeps on, or
even if it stops—and look at the
enormous crowds that have left here
in the last twelve months—what
position is the countr in? How
many schooners had you going to
the Labrodor a few years ago, and
how many are going now? How
manv have sailed this /season from

how many crews? A smaller num-
hrr, than ever before, and the same
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condition of things exists in every
other bay.

And again, Sir, what has become
of the Bank fishery ? Some of the
gentlemen opposite, when they were
on this side of the House, said ws
should give two millions to assist
the fisheries, but, when they got on
that side, they had nothing to say at
all. There is no one on the Govern-
ment side knows whether we have a
fishery at all or not. Nobody in
the Custom House knows, and no-
body in the Fisheries Department
knows. I do not mean since you
went there, Mr. Minister, but during
the . period Dbefore that. At the
same time I say there is still lots of
room for improvement. Now, in the
Speech from the Throne there is
something said about the Bank fish-
ery, but I now understand that the
Reply has been deferred till closing
day, though it was formerly the first

thing on the programme of the
House. Can you, Mr. Prime Minis-
ter tell me anything of the Bank

fishery, the cause of its decline, or,
. what is the worst thing that we are
up against at the present time ? Do
you know, Mr. Minister of Marine
and Fisheries ? Mr. Piccott is prob-
ably the only one on that gide whe
may know something about it. The
worst thing that we are up against
in connection with this fishery is the
French trawler. Even last year some
twenty-five of them were on the
Banks and nlaying havoc with our
tishing vessels. But they do not
touch the Canadians. As soon as
they see one of our vessels with a
hit of fish on deck it is “down net
and twenty-five knots ahead” and
they sweep up all the gear before
them. You know nothing of this.
but Mr. Harris would be able to tell
vou all about it if he were in the
House. Now. what protection have
vou tried to give in this direction ¥
Formerly we had 300 vessels en-
gaged in this industry, and now we
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bave only 25. Thirty years ago a
million dollars. was brought = into
this Colony annually from this fish-
ery, but now it is at the mercy of
the French trawlers. Mr. Harris
told me that only recently three of
his vessels had to return to port for
trawls, to replace those swept away
by the trawlers. Now  these’ trawl-
ers are ships as large or larger than
the Portia or Prospero, and there is
a whole fleet of them. But if they
come near a Canadian fisherman, do
vou know why they do not touch
her? Now I am ome of the most
“jgnorant” men in this House, ac-
cording to this paper this evening,
but T am going to tell you the rea-
son for this conduct on the part of
these trawlers. And the reason is,
that they have to go to a Canadian
rort, Sydney, for coal, and they
would be afraid they would be bar-
red cut. If they see N. S. on the
stern of a fisherman, it is let her
alone, but if they see N. F. L. D., it
is “down trawls and go thead.”
Now, what have you done about it ?
This fishery has been practically
abandoned. and the fleet reduced
from 300 to 25. And still you talk
about new industries and the giving
of guarantees. It is time for new
projects T admit, and if ever a Gov-
ernment was elected that is expect-
ad to help the country, it is you
But what have you dome for the
fisherv ? Remember mow, I am not
one hit excited. but am talking com-
mon sense. You came into power on
the cry of helping the fisheries, hut
have proved the worst crowd that
ever had charge since we got re-
snonsible government. And, when T
sit down. not one of you will be able
to et up and contradict me. The
session before last some of you tried
to do so. but you did not attempt it
Tast year as T had put the hammer-
lock on you. The fisheries have
gone because there was no hounts
provided or helping hand extended
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by the Government. And where have
the créws gone ? Go to Boston or
Gloucester and you will find whole
streets on which you will meet noue
but Newfoundlanders. Go down oOh
the '? whart -and you will have no
difficulty in picking out the New-
foundlanders. You have done mnoth-
ing' for the fishery, but there is no
Harmsworth or Armstrong proposi-
tion that can compare with it. When
the country is going behind, this is
only a sideline. But I am going to
vote for it with all its guarantees.
1t is a good proposition, but why
did you hold it back till now ? And
it is not yours, Sir, but H. D, Reids,
who is a man of few words, and who
thought out this proposition and
brought it to the point that it has
reached to-day. And still you black-
guarded him in your Manifesto and
in this House, although you must
have been associated with him on the
other side in the arranging of the
giving of these guarantees. You
blackguarded him in 1919 and again
in 1923. Here is how you black-
guarded him in 1919 (quotes Mani-
festo).

You think that is bait for the inno-
cent Newfoundlanders. ~ Then it
goes on to say about people travel-
ling on the Railway taking their
lives in their hands, ete. Now is
there any greater insult that could
be handed out to the head of the
Reid outfit than this. “Too indif-
ferent to learn”? Did the Govern-
ment teach anything since they took
over the running of the Railway?
Here you are with your few years of
manzgement with a deficit of five
millions, and that is only a begin-
ning. This is the rotten outfit that
saved you, and if you applied this
quotation from your Manifesto, with
a few changes, to your Government,
you would certainly be saying some-
thing  (Quotes Manifesto.)

Now, Sir, there is an item in your
Manifesto of 1919 that you never ex-
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plained. I am reading it to you now.
It is an insult to the Reid Nfld. Co.
and to H. D. Reid. Can you, Sir, tell

the House anything about it ? (Quo-
tes Manifesto.)
It reads very nice alright, but!

what is the meaning of it and why
was it put there? I have crossed
swords before, Sir, with you ob this
question, and I have asked you why
you placed yourself in the hands of
the Reids. It happened when I was
Minister of Finance and you were
Colonial Secretary. We were sitting
as an Arbitration Commission on a
claim of Reids against the Govern-
men: for $750,000. You were the
Chairman, and Dr. Lloyd and other
members of the Executive were on
the Board. And what did you do?
Didn’t you go up and demand $5,000

from H. D. Reid while you were
there ?
HON. THE PRIME MINISTER :—

That statement is not true.

SIR M. P. CASHIN :—It is true,
and you will have to come in here
with proof if it is mot. It Iis true,
and 1 have a reason for making it

which I will tell the House before I

sit down. You were the Chairman,
and while on the arbitration you did
that. The Reids were asking the
Government for $750,000. You were
Colonial Secretary and Chairman of
the Commission, and you go to the
prisoner at the bar and say, “Give
me $5,000.” I have made this charge
before, and it is time you cleaned it
up before you start to call me &
blackgnard. The man who made
vou is sitting behind you, and he
callod you a Black Rascal. Ask him
his reason for calling you that. Now
you have brought all this on your-
self. This paper here says:

“The Prime Minister is not to be
congratulated upon his conduct in
the House yesterday. Avparently
the criticisms of Sir Michael Cashin
ot under the skin of the Premier,
for he was noticed to suddenly leave




seat and proceed to the visitors'
o near the Bar of the House.
were seated two gentlemen
we understand, are connected
the Armstrong Whitworth Com-
. In a most excited manner and
4 tone of voice loud enovgh to be
eard by spectators outside the Bar
d members inside, Sir Richard, in
most undignified and ungentle-
referred to  Sir
“ignorant, and not
such

utterances. We judge from the

ssions on the faces of the

isitors that they did mot quite ap-
iate this unmanly attempt of

1 Premier to detract from the re-
rks of his opponent.”

ow isn't that a lovely position for

M. P. CASHIN :—Yes. Your
are in the Telegram, and I
tell the House and you and

€ gentlemen referred to, if they
in the House now, I am proud to
the son of a fisherman, even it f
M ignorant. And how much ahead
mMe are you, who are the son of a
fliéving  Officer 7 Perhaps  that
to your advantage. Q
t here for thirty years, repre-

3 fit and proper to come

And represent them. And you
from out-
1€ that 1 care not for them nor for
Other man. You sent to the
®8 for auditors and brought them
M€ 10 try and dig up something on
: And spent $15,000 for them, but

After vour time in this
€an you hold up as clean a
Of hands as I can? In the
O yoy chased and persecuted
Sectarian strife—not to my
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e, but behind my back. What do
I care about strangers. 1 hold an
indepndent seat in the House. You
may come on with your cynical
smile, but behind it is the heart of
the Black Rascal. Now, where are
you and those with you on the mat-
ter of Prohibition ? When I was
in charge of the Controller's Depart-
ment as Minister of Finance, 1 was
besieged by deputations at leas.
three times every week, it a drop of
Tanlac or soda water with a froth on
it was brought into the country. But
since you got hold, we never heard

of these deputations. You are the
greatest hypocrite ever God put
breath in. Although I am ignorant

and all that, I put you in the junior
position in the election. You, who
prostituted prohibition, ran against
me, and every prohibitionist in the
district voted against me. But we
came in neck and neck. Now, what
can you tell about that ? You are a
hypocrite in every sense of the
word. You were hypocritical in
this House, in your Manifesto of
1919, and in that of 1923. And you
had better mend your ways. I care
nothing for you, and will always ex-
press my opinions fearlessly. I am
as much a Newfoundlander as you,
and when the war was on you hid
behind the wall. When it came to
upholding the flag, you were a slack-
er of the worst kind. I would rather
be ignorant than a slacker. And vet
you have the audacity to talk to me
like this. You are the man who
ruined the country and turned every~
thing upside down. When we were
in power there was happiness and
prosperity, but now the people have
been turned into degenerates through
the poverty that you brought on.
Did you tell that to the visitors?
They were probably in this House to
watch you, not me. T have known
men to be in this House before watch
ing when certain legislation was be-
ing put through. Now take that
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message from Cashin. I do not care
if they are here now. It would take
longer than I have time to tell the
whole story of this Deal, but, take it
from me, the Newfoundlanders will
be the hewers of wood and drawers
of water. Men like you think you
know it all, and competent men like
Powell, Joyce, etc.,, will have to take
the back seats, and outsiders will
hold first place with the big jobs.
That is what I object to. I am sick
and tired of this hypocrisy which is
secthing around us whehever we go.
You are ashamed, Sir, to table the
Public Accounts. Why ?  Because
you are evading every question. You
are a master hand in that direction.
You will side-step till the House gets
too tired to take any interest in any
issue, and you hope it will be forgot-
ten. Now, take Prohibition. ‘When
a man could get his grog, we had
about ten policemen, but now it takes
sixty or seventy to keep law and
order, and we have them in this
House now  Never before till you
arrived in this House were they any-
where but outside. Then ten men
could keep the peace, but now you
have seventy, with a squad of mount-
ed men. Before Prohibition, we
were told the Penitentiary would be
empty, but now you would need to
build a new one. What has hap-
pencd. There is one thing that I
cannot reconcile myself to and that
is a hypocrite. When I have to as-
sociate with such, my fur rises up
like a cat's tail. And nowhere caun
such hypocrisy be found as right
here. There is no decency mow in
politics since you took charge. One
or two of you are running the crowa.
who have no interest in anything so
long as they are paid. We are ask-
ing for accounts but cannot get them.
The like of that did not happen in Sir
William Whiteway’s or Sir Robert
Bond's time. We cannot get the re-
port of the Auditor General even. T
have been told that there are some
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departments that he is even afraid to
go into.

MR. WALSH :—Mr. Chairman, bt
want to assure you and tnis House, at
the outset, of my eitire support to
any proposition that will tend to de-
velop the natural resources of New-
foundland. We in this country have
arrived at this stage when we simply
must get down to do something hon-
est to improve our condition. It is
our duty to look around to find other
industries and other commercial en-
terprises to replace or help out our
age-old industry of the codfishery;
or else we must go to the people and
tell them we can do nothing for
them, and that there is no hope of
their ever making a livelihood 1.
this their native country, and that
the best thing they can do is to pack
up their luggage and get out. Dur-
ing the past few years many have
been forced to go, and that is a dis-
tinct loss to Newfoundland. It is
true that many may return, and it is
also true that in the case of many
who will not come back, they will
nevertheless send home a respect-
able proportion of their earnings.
But it is also true that large num-
bers of these men have forever closed
their connection with their native
land, and this makes the burden all
the greater for those of us who re-
main, and whose lot it is to eke out a
living under the conditions that ex-
ist here at present. It is not my in-
tention to make any lengthy address
on the question before the Chair. I
have on the desk before me a copy of
Hansard of 1915, and somewhere in
the dim and distant past I have a re-
collection that this matter was once
before discussed and thrashed out in
this very Chamber. In fact, Resolu-
tions for the development of our
Humber water powers were debated
to a considerable’length by the gen-
tlemen on both sides of the House in
that year. I do not intend to go into
the various issues that cropped up. in




yery excellent speeches for and

no greater supporter
myself. I have always been,
‘always will be, a staunch sup-
ter of any undertaking that will
improve the conditions of

the expenditure of large
1§ of money, and for the employ-
of many hundreds of men in
fumber alley ; but the company
ng the undertaking did not
any guarantee of interest or
or any concessions from the
ment of the day. The Reids,

» and also holders of large
s of timber lands and mineral

throughout the country, with
istance of Mr. Carbide Wilson,
| Dumerous investigations, and

much similar to the one be-
e House at present, and all
Témained at that time was to
€ Sufficient capital to undertake
€lopment and the erection of
seluisite plants. The war being
b that time, financiers all over

than the exploita-
. Commercial enterprise. Con-
My enough  capital was not
and the Bill was fre-
Amended from year to year,
Iy by the Lloyd Government
00 was given the Company
8d cperation until 1924, and,
." Pital was not subscribed by

Government. Now
that the Reiq Nfd. Co., as a

Of this, anq being interested
"€At extent in the undertaking,
brought about the ‘nego-
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tiations which haye ended in the
Resolutions that are now before the
House for consideration. I certainly
concur with Sir Michael Cashin in
his remarks this afternoon, and
join with him in congratulating the
Reids on their industry and their
attention to their business interests,
by keeping after the proposition and
bringing it once again to a stage
when they can put their plans into
operation. They are also to be con-
gratulated upon having succeeded in
getting from the present Prime Min-
ister a far better and more advan-
tageous deal than they would have
secured, if they had gone on and pro-
ceeded within the provisions of the
previous deal which would have ter-
minated in 1924.

From the present Prime Minister
they are going to get a guarantee of

nine million dollars principal and
interest. When we consider the
speeches of the Prime Minister, and

the articles in the newspapers of St.
John's, and the literary works of
paper and pulp experts, in which
they all predict so many profits for
the industry which we are discussing,
it is hard to see why it is necessary
at all to guarantee this nine million
dollars. The Prime Minister refers
to Grand Falls as an example of what
will happen on the Humber. In 1916
they made a net profit of a quarter of
a million dollars. In 1922, in spite
of depressions and strikes, they made
a clear profit of one and a half mil-
lion dollars. If the Whitworth Co.
is going to develop the water power
and timber areas, and it everything
concerning them is true—I know
nothing except what T have heard
and read—then there must be some-
thing wrong if they want a guaran-
tee of nine million dollars. Some
time after the death of Carbide Wil-
son, two gentlemen, named Green-
wood and Blackstead, came here to
organize and put in operation the
Nfid. Products Corporation.  They
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wanted double the guarantee from

the Newfoundland Government that-

the Armstrong Whitworth people
want. Howevyer, there was so0 much
resistance from the Opposition of

that time that the Government had
to abandon this idea of guaranteeing
for eighteen million dollars.  The
Prime Minister said that he, with Mr.
Foote and Sir William Coaker, had
finalized the arrangements for the
Humber proposition. The other day
I read a message from the Bishop of
St. George's, His Lordship Bishop
Renouf, in which he stated that but
for Sir William Coaker the Humber
Industry would not be the very prom-
ising hope which we have to-day.
It this is correct, and I take it for
granted that it is, coming from such
a source, I want to thank Sir William
Coaker on behalf of my constituents
to whom I promised to get employ-
ment for them. I want to thank you,
Sir Itichard, and you, also, Mr. Foote,
for Laving brought about this import-
ant matter. Can we be blamed for
asking, with such alack of informa-
tion, why the Armstrong Whitworth
Co. is not to be established on the

same lines as the pulp and paper
company at Grand Falls. They ask-
ed no guarantee. They asked only
that the machinery for the plants

should be exempt from taxation of
importation. This company asks to
Dbe exempt from taxation for ever.
They will pay a royalty and an ex-
port duty on their products, which
will amount to possibly one hundred
and fifty thousand dollars yearly. I
think that it is stated that the profits
will be in the neighborhood of three
million dollars yearly. Why is it
that they want a guarantee of nine
million dollars it they are going to
earn so much as this every year. As
Sir Michael Cashin said some time
ago, all the principal positions will
be occupied by men who will come in
here from England and elsewhere.
Newfoundlanders may get an oppor-
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tunity if they begin at the bottom o
the ladder at a dollar a day. I ses:
nothing in this proposed contract to
point out definitely what nationality
the laborers at the Humber must be.
(Reads sub-section C and D.)

From that you could bring
orientals, coolies, or lascars,
them domiciled in Newfoundland, and
use them in competition with our
own laboring men. 1 hope that some
provision will be made against this.
1f we were in a prosperous condition
at the present time, I don't think that
any Government  would consider
guaranteeing nine million dollars,
but, because of depression, we have
to be ready to give some inducement.
The British Government is guaran-
teeing on nine million dollars be-
cause this money is going to be spent
in England and help them out of
their employment problem. There is
another matter worthy of discussion.
Grand Falls was built by the Harms-
worth people, and is practically a
closed town. The Company there
gives or refuses privileges as it is
pleased. The Royal Stores, known
there as the Exploits Valley Stores,
has the monopoly there in their line
of business. There is but one butch-
cr, and every other trade or business
is subject to the same restriction.
Loggers have to go four or five miles
out in the woods to build their
shacks. The Company has the power
to order and drive any man out of
the town, if they so wish. 1 hope
this state of affairs will s
when the Humber
comes a reality. It is
that there are so few men emplo;
on the Humber since the electi
The Government has put it over

five hundred and three thousand mg
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employed at the Humber this year. I
believe, and when I say it I thing I
am not exaggerating, that there are
twenty-five thousand men looking for
passes to g0 to the Humber to work.
North, south, east and west, there
are men who would long ago have
gone to the fisheries but for this hope
of a more remunerative labour. Now
their schooners and motor boats are
out of commission and their netg and
gear put away. Bvery day I receive
letters from people asking for passes
to the Humber. I have made at least
twenty trips down to Major Butler,
and I have the telephone nearly worn
out, trying to get some satisfactory
answer for these people. Up to date
1 have not got one single, solitary
pass. When I do get them, if I ever
do, I will show no distinction wu
those to whom I will give them, If
a man is deserving and needs em-
ployment, T will give him one,
think some committee of disinter-
ested men, if such men can be found,
should be formed to see that these
passes are distributed as it should be
done. At present some districts seem
to have the monopoly. If they have
the monopoly of the passes, it would
be well if they were made bear the
brunt of the guarantee which has to
be given to this Company. Every
district should gets its share, and no
more than its share of these passes.
Trinity, Placentia, Fortune, or any
other district, should get only what
is coming to them and no more.
There is another matter on which I
wish to make some comment. It
seems that a man can’t speak to a
friend, can’t write to a newspaper, or
can't deliver a speech, without hav-
ing his utterances entirely miscon-
strued. The other day I received
Several messages from the business
men of my district asking for salt,
and I took them down to the Daily
News office to have them published,
in the hope that something might be
done to help these people who are
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going to the fishing grounds without
suitable clothing to cover them in
this inclement weather. I wrote a
short note at the end of the messages
asking that something be dome to
help these men by having supplies of
salt sent to them. The next day the
Daily Mail came out with an article
which was truly disgusting. It will
be utterly impossible to do anything
until we get away from this petty,
parish politics. There may be men
on the other side of the House who
will answer me and say that de don’t
care about our constituents, that we
are looking for press-agencing for
Cashin and Higgins and Walsh. That
is the very stuff that we have to get
away from. Nobody can accuse me
justly of ever having any ulterior
motives when I express an opinion
concerning the interests of New-
foundland, and nobody can accuse
me of having been afraid of stating
my opinion, either in the press or
here in this House of Assembly.
Here is the article in the Daily Mail.
(Reads extract from Daily Mail)

I wonder it Sir Richard Squires
wrote that himself. It seems impos-
sible to give an opinion if that opin-
ion does mot coincide with the
ideas of the Daily Mail or the Advo
cate. If you want to deliver a speech
bring it down to them, and if they
0. K. it, then all right. Go ahead
and deliver it. If not, then, tear it
up. What we need Is co-operation
on the part of everybody in the inter-
ests of Newfoundland.

Mr, Chairman, when the Commit-
tee arose I endeavoured to point out
the unfairness of the criticism of the
press’ concerning the actions of this
House and some of its members. The
Daily Mail makes a suggestion this
evening concerning this wire con-
cerning the salt situation that had
been sent to Placentia. No such
thing was done. It is only by right
that we as representatives of this
House should do all in our power to
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help those who sent us here. T claim
no credit concerning the relieving of
the serious’ situation caused through
the shortage of salt in my district.
It was done by my colleagues, Mes-
srs. Sullivan and Sinnott. I did not
do anything because my personal fi-
nancial position would not allow me
to go down on Water Street and give

my personal bond or pledge my
credit. I object against any news-
paper coming out and publishing

such unfair criticism. Now, to get
back to the question before the
House. On May 3rd there was a gen-
eral election, so we were told; but
it was not a general election at all, it
was simply a Humber election. I
think that I am critically correct in
saying that the Humber Deal should
have been put through when the
Prime Minister and the Minister of
Justice came back from England last
year, It was an injustice to the peo-
ple of this country to fiddle with the
Humber proposition and make it a
pawn of politics. It is unfair to put
a proposition that has for its object
the development of industries and
giving of employment to be made a
subject of politics. Within ten or
twelve days of the elections some
1,200 or 1,400 men had to go and see
the Governor so that they might get
sufficient to tide themselves and
their families over for a period, and
some of them were granted the pal-
try allowance of $10 per week. But
what has been done for them now ?
Have they gone to the Humber ? The

election has been over mnearly two
months, and we have been in this
House three or four times, The

Prime Minister tabled some insigni-
ficant and uninteresting reports, and
then closed the House; but I want
to say just mow that if the Prime
Minister is sincere, and if the people
of this House are sincere, T say, let
us have no more holidays; let us
get down to business. Open the
House at 10 o'clock in the morning,
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if you like, and send the four tho r%\
and men whom you promised to
send to the Humber, and let
Humber hum. There are 1,000
out there now ; send out 3,000 more
and give them a chance to
their bread. If there is to be
canal built, as I understand there
send out 1,000 men to build it.
would take 1,000 men easily. The
are plenty of men in Newfoundlan
who can do it. The engineers who
came down here from Montreal did
not come down for their health, .'
they intend to make every dollar
they can ; so let us give our help to
save our guarantee. We are xpend‘v
ing it, so let us have
from it. I was amazed

send out 1,000 men to the Humber
the express on Sunday next.

I understand that it is the muu
tion of the Company to develop ..‘

Therefore, there will remain umi
some one hundred and thirty thou
and horse power. A suggestion
been made to electrify the railro:
That may or may not be practicabl
but something has to be done for the
Railway, either to reduce its upke
or increase its earning power.
think it is a very good suggestion
develop our midway resources.
we could get something going
populate and bring industry to

as around Gull Pond and Hall's Bay,
T think it would be a g0od move
the part of the Government, an
would help our railway dificulties,
and also prove a source of employ:
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ment. I know of many mineral ex-
tracting enterprises that can be
greatly helped out by electricity.
Now, in the vicinity of Hall's Bay,
where I was once a resident for
many years,- it electricity could be
secured, you can start in a very easy
manner on the ore there, and event-
ually work up a great industry. But,
Mr. Chairman, it needs good capable
men to handle such an undertaking
and to make a success of it, and not
a flasco as happened in the Little
Bay mines. Now, that enterprise
was scandalously handled, and the
directors and promoters so robbed
that the whole thing simply had to
be closed down. The directors gave
up all thought of ever carrying it on
again, and to-day the mines have
become a ruin. Despite the fact
that in this mine the ore is from wall
to wall, it can never be opened again,
because the shafts have fallen in;
the ‘whole place is flooded, and it
would take a million dollars to put
it in shape once more. My sugges-
tion can also be applied to Lady
Pond, just inside of Hall's Bay, whicu
has very rich ore indeed, and the
same to Sunday Cove Islands. I
predict, if this proposition before
the House is what it is supposed to
e, and it electricity can be pro-
duced, that this section of the coun-
try will benefit more from its min-
eral development than from its pulp
making areas.

Now, Mr. Chairman, the Prime
Minister hag intimated that the Hum-
ber and Railway Resolutions must
go hand in hand. However, it has
since been found that such is not
the case. It is my intention to sup-
port the Humber proposition, but I
will vote against the Railway deal.
In my opinion, if the Reid Nfid. Co.
had been left in charge of their own
affairs, afd permitted to carry out
thetr contract without the interfer-
ence of unscrupulous politicians,
would have operated the railway in
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a very efficient and continuous man-
ner. Ever since 1898 men connect-
ed with all sides of politics have
been going to the Reids, and the
Reids have been going to the politi-
cians, and bargaining for this con-
cession and for that. Under these
conditions they have not been given
a chance to operate the railway, but,
nevertheless, they have made an hon-
est endeavor to develop our natural
resources, as we can judge from the
Resolutions now before the Chair.
It is disgraceful the way politicians
have sand-bagged the Relds, year
after year, and at the same time
walking hand in hand with the very
men they have held up to public
abuse. The country should be fed
up with this kind of thing, which is
not doing us any good, but only put-
ting us back years.behind the times
This would otherwise be a very hap-
py country but for politicians, whose
only ambition has been to get all
they can out of the country’s pocket,
have used the Reids at every op-
portunity to achieve their ends. The
result is that they have brought the
country to the very doors of the
financial collapse from which she is
now trying to work her way out.

I join with Sir Michael Cashin in
congratulating Mr. H. D. Reid on
having Isuccessfully brought his
Humber proposition to the stages of
development, and I do not give credit
to any politician for having in any
way contributed to it. In 1922 the
Reid Nfid. Co. defaulted in their agree
ment and suspended railway opera-
tions. Year after year previously to
that they came into this House with
statements showing large deficits,
but never within my memory did
they come in with one so large as
with that since the Government took
over the control. Experienced men
of railway repute have been brought
down from Canada and the States
to use their ability and knowledge
for the improvement of our system,
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but the result has been the same.
After the Humber goes through, and
after the Railway is taken over, the
Government will have paid the Reid
Nfid. Co. the sum of seven milliop
dollars, and yet the people have not
objected. 1f this had happened in
other days meetings of protest would
have been organized throughout the
country, and memorials, demanding
the protection of the people's privi-
leges, would have been presented in
dozens to His Excellency thé Gov-
ernor. But still Sir Richard Andex
son Squires can come in and move
a resolution giving the Reid Nfid. Co.
a million and a half dollars, and in
a flash the resolution goes through,
and that is all that will be heard of
it. As I have said before, it would
be a waste of time to offer an objec-
tion, and one would run the risk of
being told twenty-four hours from
now that you are holding up the
House and keeping men trom getting
work on the Humber.

Mr. Chairman, T think, when we
take into consideration the finan-
cial situation we are now facing, it
should be cause of some alarm. We
are faced with a condition that can-
not continue without dire and tragic
consequences. In addition, we are
faced with the situation that this
year we will have only an average
catch of codfish. With a curtail-
ment of supplies. without Govern-
ment assistance, and with half our
men not fishing, we may have a
catch of a million quintals, certainly
not more. If we get, say, five dol-
lars a quintal, it will mean but five
million dollars. Add to this the
earnings of Bell Island, Grand Falls,
the Humber, mills, and other em-
vloyments, together with that of our
lobster, herring and salmon indus
tries, we may make a total earning
nower of fifteen million dollars.
Well. out of this we have to find a
Tevenue of ten millien and where
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then are we going to find means
feed our 260000 population.

To my mind there are only one
two or three alternatives.
0 take my first suggestion of
federation. It 15 just as well to
honest and admit it, and not c
flage the situation. We are getti
as near as we can go to it, and if we

to ask our neighbors to take us
Or else we have to hand home o
Charter and ask Great Britain
make us a Crown Colony. That
alternative number two, and perhaps

made this afternoon by Sir Mich
Cashin proves that we are not fit
govern ourselves. If it can be sub-
stantiated that a responsible Min.
ister of the Crown, mind you,
Chairman,
foundland to pay his
penses, is it not time that we should
hand home our Charter, and adi
our inability to take care of our-
selves ? Ts that not a frightful state

of affairs to see in cold print?
myselt saw cheques that were

in the district of St. John's West
cab hire and signed Alexant

election by all the means of the I

erful position he occupfed through

the grace of the Prime Minister. |
i

londlv denounced from his seat
this Honse, and through the colums
of his naper. Rir Pdward Morris

Colonial Secretary when that gent
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man had been defeated at the polls.
I did not think he would be a party
to that kind of thing now. There is
no expedient for it in the present in-
stance, for we have Messrs. Downey
and Hawco elected to the Govern-
ment ranks. Yet these men are turn-
ed down in preference for the Hon.
Dr, Campbell, the man who could is-
sue cheques on the public funds to
pay for his cab and motor hire in the
district of St. John’s West,

Now, Mr. Chairman, I have refer-
red to two alternatives that we in
this country might adopt if our pres-
ent condition continues without show-
ing signs of improvement. Now, the
other is encouragement of tourist
traffic. We have in this country a
measure that is known as Prohibi-
tion. We have known a few hypo-
crites here before, but I think, to be
honest, the people ouside must look
upon the whole crowd of us as hypo-
this country come in here and go to
some of our city hotels, all they
have to do is to get in touch with
some chaps who know the ropes.
crites. When people from outside
These chaps can get gallons of
liquor by going to Dr. Campbell and

getting a supply of scripts which
they present at the Government
saloons. The revenue during the

vear 1922, according to a statement
tabled in thig House, was the enor-
mous sum of $500,000. Why, in the
palmy days, when every second house
on Water Street was a licensed sa-
loon, the revenue only amounted to
something in the vicirity of $300,000.
Now that $500,000 is only the duty
paid on the liguor imported into this
country by the Government: but.
when we consider, Mr. Chairman,
that a bottle of whiskey costs some-.
thing like $1.50 on the other side of
the water, with rum at 75 cents a
gallon in the West Indian Islands,
You can imagine what profit is made
by the Government on the enormous
quantity of liquor that was imported
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here within the past year and sold at
such high prices. Now, Mr. Chair-
man, don't you think it is about time
to change such conditions, particu-
larly when we come in here and
listen to the pictures that are paint-
ed of the poverty and starvation that
exists throughout the country. Now,
Mr. Chairman, the people who are
out of employment and in want do
not want pauper dole ; I know that
the people in my district resent it
bitterly. I don’t know what the peo-
ple or what the members of certain
other districts think about the pau-
per dole; but certainly the people
of the district of Placentia and Saint
Mary’s absolutely abhor the idea of
having molasses, flour, tea or any
other commodity handed out to them,
They never did or never will take it.
All they ask for is a fair opportunity
to earn a decent living for their
dependents.

Now, Mr. Chairman, on account of
this so-called Prohibition Law that
we have here, we have become a
laughing-stock for people outside
this country, and T think the most
rabid Prohihition adherent will agree
with me when I suggest that we bury
our personal or political differences
for the time being in this House and
try and adopt some sane measure Te-
specting the liquor question that will
tend to encourage the tourist traffic.
Here we have a country, the attrac-
tions of which, from the standpoint
of the tourist, is unsurpassed even by
Norway. We have all kinds of game
and the very kind of fishing that mil-
lionaires are looking for. The great
wealthy men in the United States to-
day are sweltering in the heat and
wondering where to go for a holiday.
The United States at present have a
Prohibition law, and the people there
are experiencing some of the ob-
stacles that we are with regard to the
enforcement of the Act. When Pro-
hibition was under debate at first in
this House, in the year 1917, T point-
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ed out the impossibility of enforcing
that Act. I stated then, and I repeat
now, that, if the Government engaged
the whole British fleet and policed
the entire West Coast, it would not
still prevent illicit drink from reach-
ing this town, because of the close
proximity of St. Pierre and because
of the fog that prevails on that coast,
particularly ~during the summer
months, But conditions are worse
now than ever was anticipated by the
strongest anti-Prohibitionist in 1917.
Every other day the law, right in
this city, is openly violated, and by
those who were ardent supporters of
Prohibition. It is unnecessary to go
to St. Pierre now, hecause a person
can get all he wants in St. John’s.
Now, it is no use for the Prime Min-
ister on any other man in this House
getting up and trying to defend that
condition of affairs and endeavour to
make politics out of it. The only ob-
ject T have in talking thus this after-
noon is to play some small part in
contributing to remedy the present
evil conditions that exist. Take the
case of Quebec. Quebec has derived
a harvest from a Prohibition law that
is properly regulated. I notice that,
during the past few days, a large sec-
tion of Canada voted down Prohibi-
tion by an overwhelming majority.
We have an opportunity now to en-
courage American and Canadian vis-
itors here if we take advantage of it
as soon as possible and change our
liquor system. Within another year
or so the Presidential election will
take place in the States, and the re-
sult may change the whole attitude.

Personally, 1 would not like to re-
vert to the days of the saloon, but
certainly there should be some

amendment to the present Act, and I
would suggest that the Government
inaugurate some kind of & scheme to
encourage the tourist, and thereby
enhance to a considerable extent our
revenue. I see mo reason why we
could not he able to do as Quebec
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did, Premier Taschereau, of Quebec
derived directly from his hotel liconse
scheme in one year sufficient mo;

to pay off six million dollars of i
public debt, after having spent

large amount of money on improvi
the public highways. Now I think
should adopt a similar system f
this country. Who knows

may, after a very short time, be
meaus of putting in operation

we are now called upon to guarant
nine millions of dollars for.

tourist, it must be remembered,
not the class of man who wants
get drunk, because the drunkard ¢
get all the hooze he wants in §
Pierre or the United States, whe

drink, and that is the class of
we want visiting here.

a man was in 1917, or is now, if
knows and considers what is

pening in Newfoundland at pres
and if he knows what is going on
our public courts every other

he must he poisoned over the

this Prohibition Law is being carri
out.

Now, I did not intend to delay
House half as long, but I do not th
1 would be doing justice to myself of
to the people who sent me here, if I
did not have something to say on f
important subject. As I have alre
said, T went to the country under ti
banner of Mr. J. R. Eennett a
pledged to support the Humber
position. When the Humber
vosition, originally called the Ne
foundland Products Bill, was
mooted in 1915, T was a strong ad
cate of it; and when Sir Wil
Coaker came back from Europe
1921. and announced through
organ, The Advocate, that the H




proposition was practically final-
[ came out over my Own name
g press endorsed it.
 plattorm that I spoke I sup-
d it, and am prepared now te
port it, and when the vote is
a on it I will give it my unquali-
| support. I trust, however, that
amendments offered by the Lead-
the Opposition and others will
imeluded in the Bill, because they

[ foster any proposition having for
object the employment of its peo-
hope and trust that the Leader
e Government and the Leader of
pposition will consult and dis-
the amendments offered, so that
can be communicated to the
moters of the Company, who can
e whether they are acceptable
I also hope that this House
s in continual session until this

put into law. I am sorry to

at present
the district of Placentia and St.
but I do anticipate, and I
to the fair-minded men of the

Sir Richard Squires' candidates
be accorded the same treatment
that supported the
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liam Coaker on the grounds that no
man, either on the Government side
or on the Opposition side of the
House, should be in a position to
control ten or eleven seats. I would
be just as strongly opposed to Sir
Michael Cashin if he could control
any number of seats besides his own.
1 do not think that Newfoundland
can ever have constitutional govern-
ment while any one man can control
any number of seats in this House of
Assembly. For that reason omly I
found it mecessary to voice my dis-
approval of Sir Willlam Coaker. But
conditions have changed, and Sir
William Coaker mno longer holds a
seat in the Executive, and my voice
with regard to that gentleman has
also changed, and, despite all the
rows we have had, I cannot forget
the large amount of energy and abil-
ity Sir William Coaker displayed in
the public life of the Colony. That
he has made serious mistakes I will
admit ; but I am not unmindful of
the fact, also, that he has done an
immense amount of good, at least
for a certain section of the Island,
where tangible proof of his enter-
prise and hard work stands out
prominently. I appeal now to Sir
William, and ask him to see that
passes for the Humber are given out
on a per capita basis for each dis-
trict. I care not whether they are
ziven out to Bonias, Brownes or Bin-
dons, or to any other defeated candi-
dates in any other districts. All I
want is that each and every district

°r candidates ; but our Mani-
carrieq a principle

Ce again, pefore taking my seat,

tto make an appeal to Sir

i Coaker, with whom I often

¥l to disagree on political lines.

* & strong opponent of Sir Wil-

supporters of any development 8ets its share of the work. T do not
that would give ask that passes be sent
People as were those who to myself and colleagues; all 1 ask
Government benches. We s a decent showing for my constitu-

ents, who will be called upon to pay
their proportionate part of taxation,
and if that is done I shall be perfect-
1y satisfied.

Again, Mr. Chairman, T wish to re-
cord my unqualified support to the
Measure before the House.

MR. WOODFORD :—Mr. Chairman,
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1 rise for the purpose of making a
few observations on the Measure be-
fore the Chair, and, like other speak-
ers who preceded me, would like to
give it my support. During the re-
cent elections in the district of Har-
bour Main, myself and colleague, on
every platform where we had the
pleasure of addressing our constitu-
ents, stated that we were prepared to
support the Humber proposition. We
believed in it or in any other mea-
sure that would give employment to
our people. We were told through
the Government press, as is well
known all over the country, that no
less than four thousand men would
be employed on the Humber a few
weeks after the elections. That was
the bait that was handed out by the
Government when they went to the
country ; and when we thought that
such a large number of men were go-
ing to be employed, we were only
too glad to tell the people that we
supported the Measure, and now that
the Opposition intends' to give the
proposition their undivided support,
there should be no delay in passing
it as soon as possible. As the hon.
member for Placentia and St. Mary’s
has said, we should meet morning,
noon and night and waste no time at
all in putting through this Measure,
for the purpose of putting the men
helonging to the different constitu-
encies in the Island to work. I think
that it is a great blunder on the part
of the Government, knowing that
they had this Measure in view, that
they did not take steps before this to
put it through the House. Prepara-
tions should have bheen made long
ago. The machinery was put on the
site of the Humber in the Spring;
the summer is going by, and thous-
ands of men are waiting to get pass-
es to enable them to get to the scene
of operations. The time is going,
and men—hundreds of whom I know
are in dire want—are earning noth-
ing. Bearing that in mind, I contend

that we should not lose an
this thing. We, on this sid
House, intend to support |
sure—and I assume that
men of the Government ri
ready all committed to
quently, I do not think it
sonable to ask the Gove
meet morning and night,
the unemployed people a ¢l
live. There is one point
lar in connection with this
that struck me forcibly,

stipulating the amount of
man was to get, because
that there will be some sub-

in a position to pay worl
wage, unless the men are I

such a good one as we are I
lieve, and if the Armstron
worth Company are as wealtl
are told they are, and in view,
a large amount of money bein;
by this Legislature, there is
son in the world why our Ne
land workmen should not be.
ed by a minimum wage. F
think that there should be
inserted in the Measure givin
toundlanders first considerati
cause there is mothing to st
Company at present from bi
help from China or anywh
outside the country, |
Personally, T do not belie
the Humber is going to be a
the conditions that exist at
in this Colony. I think that W
losing sight of the fact that oul
cipal industry is

fitty thousand men engaged,
think more attention should |
to them. The Manifesto of
Bennett stated that, if the



tion Party were returned to power,
hounty of one dollar per quintal on
h would be given to the fishermen,
the purpose of encouraging and
ecting the codfishery. Now the
ernment has done or offered no-
hing for the protection and encour-
There is

ndustry of the Colony. I think this
a great scandal and a great shame,

been said and published in the
of the country in reference to
rianism, and a great deal has
n published in a very insulting
iy in reference to various men.
d political capital has been en-
(deavoured to be made of the asser-
on that while Mr. Bennett was the
Leader of the Opposition and
Higgins is the present Leader,
Michael Cashin was the real
There is a reason for that,

object was to make
bital in certain sections of the

He explained that a few
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eyes of the people of certain parts
of the Island. You know you can-
not keep a good man down. I sup-
pose you have often heard the story
of the cannibal and the white man—
a missionary. When the latter was
discovered by the cannibal he was
cooked, of course, and made such a
feast of that when the cannibal's
son, who was absent at the time, re-
turned, he found his father in a bad
state of health. He was sick and
continually vomiting, and could give
no account of it beyond saying that
he had had a feast of white man.
when asked if he had eaten the mis-
sionary, he said, “Yes, but I can't
keep the good man down.” Now
you all recognize in Sir Michael
Cashin one of the very ablest men in
the country.He proved himself such
as Minister of Finance. Tt he had
been returned in 1919 we would not
have the conditions that exist to-day.
‘While we might have had the Hum-
ber proposition brought in, we would
not have the Fish Regulations, which
have caused all our troubles and ills
and brought us to financial bank-
ruptey, because we arc on the verge
of it, and there is no shadow of a
doubt about it. Sir Michael Cashin,
with his progressive policy, left four
million dollars in the Treasury when
he vacated office, and if this had been
i and the mer-

5 ago to the of all.
I think that all this sectarian-

m. T look on you, gentlemen
the Government, as commonsense

%e responsible to cut it out and
t 2 stop to it. That is not the
U of legislation we want or the
lbfry Wwants. It we are going to
wolt
together
Al benefit of the country. Now.
* Chairman, 1 tell you there is no
1o going on with that sort ot
" and  throwing dust in the

cantile business not interfered with,
as was done by you, I contend that
the people would not be in the starv-
ing condition that they are to-day.
However, there is another part in
this proposition, as referred to by
Mr. Downey and others, that I do
not agree with. Mr. Downey con-
tended that the railway can be oper-
ated by the Government success-
fully, but we have had enough ex-
perience of that management. A
few years ago it was taken over by
a Commission, with Sir W. F. Coaker
as chairman, and run with the as-
sistance of Messrs. Reid, but the ex-
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periment ended in total failure, and
cost us millions in a very short time.
We don’t want any more of that
kind of experience, and when Mr.
Downey was speaking it struck me
that he was fishing for the job of
Minister of Railways, as, otherwise,
I thought such a sensible man would
not make such a statement. If we
try another experiment i railway
operation, without any doubt it means
millions more wasted. Now, Mr.
Chairman, 1 have no intention to
take up the time of the IHouse, us the
matter has been eloguently dealt with
by Mr. Walsh and others, and others
still are yet to speak; but I would
like to ask the Hon, Prime Minister,
other gentleman on the
other side, if any recommendations
are to be made to His Majesty the
King as to conferring honours or
titles on members of this House ‘or
citizens of the country. I will tell
you the motive for asking. In Eng-
land, recently, a question was asked

or some

Opposition,
and the taxing of the same.
(Reads item.) My motive for ask-
ing is that if we are to go on crea-
ting more dukes and baroms there
is a possibility of getting more re-
venue, and I would not be surprised
if every member were made a Knight
of Labour or something of the kind.
This would be a splendid way to
raise funds, and I have no doubt that
Sir Richard Squires is about them.
With so much for a knighthood and
so much for a dukedom, a consider-
able revenue fpould be raised. I
would like, Mr. Chairman, to add
my quota of congratulation to Sir
William Coaker on the high honour
recently conferred on him. I did
not have an opportunity before of
doing this, and I hope that he will
be spared many years to enjoy it.
And I trust that the Government
will take the advice, and go creating
titles and getting revenue, as we
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hope before long to be on that side
of the House, and we will then haye
the pleasure of raising the tax om
these gentlemen,

1 thank you personally, Mr,
Chairman, for the attention given me
in tie matter of getting employment:
in the district of Harbour Main.
You, as Sccretary of the Road Com-
mission, have done splendidly, and I
hope you will continue to meet my
demands when I go to you. I hope
that Mr. Hawco will also get after
the Prime Minister, and get him to
put a few more hundred from Har-
bour Main to work on the Humber,
and as you have promised to go 50-
50 with me on the passes, I will
have no complaint. Now, Mr. Chair-
man, Mr. Hawco is an able man—
some kind of engineer, I think—and
1 am convinced that he should be in
charge of that Humber canal, and
have 1,000 men digging it, instead of
allowing the use of machinery which
takes the labour out of the men's
hands. This would largely solve
the unemployment question. I am
sorry that he is resting on his oars
and waiting to see what will happen.
Of course, in conmection with the
Railway, the Government will want
a Minister of Transportation, and if
Mr. Downey be mot given the job.
why not Mr. Hawco. He is waiting
for this appointment, and T Lope that
Sir William Coaker will see that he
is sent in charge of the digging of
the canal, thereby ‘abolishing the use
of the machiner;
MR. HAWCO :—In that case,
Harhour Main would be there,
MR. WOODFORD :—No, sir; un-
fortunately the bulk of the young
men of that district had to go to the.
States in the Fall, and couldn’t be.
persuaded to remain, and the result
was that we lost the election there.:
It they had remained there would
not be any Mr. Haweo in this Hou:

all
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point of It is time,

Mr. Kennedy, m:
were the best of my fighting
s who would allow 1o man to win
jinst Woodford, and would permit
pribery. 1 am getting letters
vy day from them from Phila-
a and other parts of the States,
sing regret at the defeat of
colleague, but saying, * Please
there is another election com-
and we hope there will be a
nge” Now, Mr. Chairman, I
there will be something done to
the , people employment. The
position are determined to back
this Humber proposition, and the
ople will not be able to say that
hindered you in getting through
legislation. As I said before, I
this House should be kept
morning, noon and night to get
project through. The time is
Sing, and not much has been
, and the period has arrived to
up. Show the feeling that you

make provision to get the labour-
10 the Humber as quickly as pos-
le, and also that they are well
d. While the average man is
Ih $2.50, there are lots who can-

Temain there for that amount.

to $16 a
painters and
anics, in New York and Bos-
and while such inducements are
d out to them, they are not com-
 back to go to work on the Hum-
Hundreds in different parts of
country are waiting for this
sition to be put through and
Tations started, and I cannot un-
and why you are waiting. Get
°INg, and T trust there will be no
In conclusion, T again thank
b Mr. Chairman,

€ friend with much interest, but.
all, it only comes down to the

Sir, that this was cut out in this
House and in the country. This kind
of ‘thing has been going ahead too
long altogether. I am a new man in
this House, and do not wish to pose
as a speaker, but I must refer to
this. Now, right at the opening of
the session, one of the first things on
the carpet was sectarianism.  And,
if I remember rightly, it was Sir M.
P. Cashin that brought it up. I think
he said that he was a Catholic and
was proud of it. But what was his
reason for saying that. I do mnot
think he should say it. Who cares
what any man is in this House. Why
not T get up and say I am proud to
be a Protestant. If he or any other
member thinks his denomination is
not properly represented here, let
him bring it up before this body in a
right way and I promise that I for
one will give him my fullest support
to rectify the matter. It is only
right that every denomination should
have just and proper representation.
But why bring it up here and have it
go out throughout the country. I
say, Mr. Chairman, every effort should
be made to put sectarianism down.
It is only bound to stir up trouble as
it has in the past. I know no relig-
ion when it comes to the point of kill-
ing that thing. As I said before, if
any section of the people have mnot
the right representation, let them
bring it up before this House in the
proper way and demand their rights.
I think it should be kept off these
floors, as it is bound to end in trou-
ble. Let us get down to business and
give every people their rights. T
now ask you, Mr. Chairman, to use

vour influence to keep down this
matter of sectarianism. Cut it out,
as 1 don’t think our friends of the

Opposition want ‘to see trouble re-
sulting. As T do not wish to make a
speech at present—there will be
time for that later—I will now con-
clude, Mr. Chairman.
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MR. FOX :—I think, Mr. Chair-
man, with the other honorable mem-
bers of this House who have already
expressed their views, that never
was there need for fuller realization
of the importance and responsibility
which a seat in this Chamber entails
than at this present session, when
we are entering upon the discussion
of a measure which has such far-
reaching consequences as those un-
der present consideration are freight-
ed with. Never has the House had
before it for consideration a Bill of
such vast interest and importance as

this. It has been pointed out by
previous speakers, Mr. Chairman,
that this measure should be dealt

with in a spirit devoid altogether of
party partizanship, and with the
widest impartiality. We should not,
Sir, allow any party lines to divide
us as a House or influence us to re-
gard it at any angle but from that
of loyal Newfoundlanders, pledged
to protect the interests of those who
sent us here, and with the view to
further the welfare of the country
generally. With the principle under-
lying the measure as to industrial
encouragement I am in the fullest
accord and sympathy. We all re-
cognize, no doubt, that the time has
come for Newfoundland to look
about and, in the natural mineral re-
sources and forest wealth which we
are told are at our doors, find the
means to supplement that which is
maintaining certain centres only—
the fisheries. I use the term “sup-
plement” because I think certain
sections of the Government lose
sight of the position which the fish-
eries must always occupy towards
the country, and on which we have
to depend above and beyond all else
for our success. You all remember
that in this House three years ago
was introduced the policy by the
Government which has done so much
to bring the country to its knees fi-
nancially. The: Fish Regulations, I
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say, Sir, have contributed more to
bring about the downfall of our fish-
eries—our main and all important in-
dustry—and to reduce our people to
their present wretched condition, than
any other cause that can be imagin-
ed. There is an old saying, that
those whom we injure most, we hate
most, and this clearly finds expres-
sion in the conduct of the Govern-
ment. We have been told by certain
members that the Government does
not intend to take serious notice of the
fishery any more, as they have prac-
tically abandoned it, and do not even
look upon it now as a means of bridg-
ing the temporary difficulties that
confront us here. Surely you, gentle-
men of the Government, are not so
lost to all sense of decency that you
should look upon the fishery in this
light. Surely there are men in the
Cabinet who know what position
this industry should and could take
in the life of the country. Splendid
as the Humber proposition may be,
it can never be hoped to foster New-
foundland and the interests of her
people as a properly assisted and
conducted fishery could. Have we
forgotten that for nearly 500 years
the fishery was the one thing that
brought and kept Newfoundland in-
to notice.

“How would I handle it?” asks
the member for Fogo. I would not
have lied to the people whom I hoped
to represent, as you did; number
one. I would not have veiled the
conditions of this contract in secrecy,
as you did ; number two. I would
not have made promises, as you did,
that I could mot redeem; number
three. I would not have refused to
give to the people the information to
which they were entitled, as you did;
number four. I would not have kept
this contract in the secrecy of the
Executive Chamber; number

effrontery to come
House and ask the question that the
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member for Fogo did; number six.
1t has rarely been my misfortune to
see a document so almost impossible
to make sense out of or to dovetail
together the rights and privileges
given away, as the resolutions now
petore the chair. The first Bill of
1919 was amended twice, In the re-
solutions now before the chair you
have the Bill of 1915 amended and
added to. I must say that it seems
almost impossible for the members
ot this House to give intelligent com-
ment upon this document, so difficult
it is to reconcile various jumbled

and sacrifices. The original Act of
1915 was bad enough. This is only
adding insult to injury. Such a mess
is only paralleled by the present al-
most inconceivable conditior of the
railway. You appear to be special-
ists in muddling. If you attempted
to muddle matters and to make the
most costly litigation possible for
Newfoundland you could not have
succeeded better. I think that it
would be advisable even to adjourn
this House once more until you had
the details and terms of this busi-
ness properly set forth. so that we
may understand what rights we are
giving away and that our position
with regard to this matter may be
clearly defined. It would be well if
your lawyers would get busy and
give their attention to this as soon
as possible. In the past, I suppose I
° may consider the past election as the
past, as it is now a part of history,
when you were staking your very ex-
istence on the Humber Deal, when
your leaders were extending their
time and talents forming mewspaper
propaganda worthy of a Ponzi or a
Horatio Bottomley, you told the peo
Dle that this was a proposition inte
which the British and Newfoundland
Governments were going on a fifty-
fifty basis. Did you (speaking to
Mr. Grimes, Member for Fogo) tell
your constituents that the Reid inter-
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ests were to get two million dollars
before this deal went through ? Did
he know, Mr. Chairman? Did he
know ? He had.not the foggiest no-
tion. He took the suave assurances
of the Leader of his Party about the
settlement of the Humber contract
without question. Never before was
there such deception in the legisla-
tive history of Newfoundland. Now
the two resolutions are blended to-
gether, and you try to blind the eyes
of this House to the heinousness of
one by the deceptive glamour of the
other. You got a snap verdict from
the people because you did not give
them information concerning the
putting through of this Bill. If this
had been disclosed before the third
of May there would be a different
story to relate.  Nothing but gross
deception, mystery and secrecy sur-
rounded the measure. It is a pity
that the people of Newfoundland
were so short-sighted. Only too
late the Prime Minister reveals our
true position with regard to this
Humber Deal which was to be a
panacea of all our ills. What does
Newfoundland get for all this she is
giving away ?  Labour ?  Possibly,
if cheap labour is mot imported into
the country to take the place of our
workmen.  Returns upon the goods
imported ?  Possibly, although this
says that they are to be exempt from
taxation. You tried to ally the Hum-
ber Deal with Sir Robert Bond, but
he was opposed to the principal of
the Bill from the beginning, when
Sir William Coaker brought in the
Blackstead measure two years ago,
and wanted to guarantee the princi-
pal and interest on eighteen million
dollars, Was her condition worse
then than now ? Then she would
have a first mortgage on all the
plants, machinery, ete. Now she
has the very doubtful security of a
second  mortgage. Newfoundland
would have been better off under the
conditions of the proposed contract of
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two years ago than shbe is to-day. I
would prefer any time to advance a
man ten thousand on a first mort-
gage than half that amount on a sec-
ond mortgage. If the British Gov-
ernment had faith in the success of
this venture, why did they demand a
first mortgage on the property of this
Company ? It was because they
were taking no chances. They recog-
nized their responsibility as the
trustees for the money of the Eng-
lish taxpayers. This is a fact that
the gentlemen on the other side’ of
this House seem to have forgotten.
They are responsible for and must
safeguard the money which belongs
to the taxpayers of Newfoundland.
If the railway had been kept out of
this issue there is a probability that
everything might have been straight-
ened out satisfactorily. Now the
reverse is the truth. They are taking
too big a chance. To-night this Bill
should be amended so as to have the
British Treasury and the Newfound-
land Government on an equal basis;
“Pari passu,” as we lawyers say.
This would give both confidence and
protection to the people of Newfound-
land. In the present situation, sup-
pose the Company defaults, what se-
curity is there to safeguard New-
foundland ? You have guaranteed
nine million dollars for principal and
interest, thereby making yourself re-
sponsible for something like thirteen
million dollars. If the Company de-
faults, I say, have you any condition
in this contract to safeguard the in-
terests of Newfoundland and to pro-
tect your own guarantee? There is
nothing in this. (Reads from Hum-
ber Resolutions.)

This is an absolute unconditional
guarantee from which there is no
escape. The British Treasury has
safeguarded itself, but if there is any
compensation for Newfoundland it is
certainly well hidden. You talk of
labour. Is there any clause to guar-
antee to our people that they are to
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get labour ? There is a most
biguous clause here that means no-
thing. It cannot prevent the Com:
pany from importing Poles, Silicians,
Serbians or Jews, and dumping them
down here in Newfoundland for
months or so, and then giving them
employment because they have bee
domiciled in Newfoundland.

In the name of Justice, it is
duty of the Government of Newfound-
land to give the people some protec-
tion and to safeguard their rights,
They speak of the wages that wﬂl'
accrue. Has any attempt been muld
to compel this Company to
some satisfactory arrangements with
regard to this matter ? The ante-
cedents, etc., of this Company were
given out by the Prime Minister with
such fluent, perfectly rendered inco

that it seems that we should be
congratulated  for  having  them
come to Newfoundland, We should

there was a place called Newfound-
land situated some where in the
North Atlantic. Do you think it was
sentiment rather than a return fro

tion to them. *Who are they ?"'is a
question it might be worth our while
to ask. Is 3
branch ?

The Member for Fogo suggests
Trades Organization of the Compﬁ!!’
The Company won’t do anything.
must be done by legislation.

these contained
and the only 3
the Member for Fogo wants is labour.

concesslons as
the resolutions,
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He forgets that for centuries upon
centuries our fathers and forefathers
have been supporting themselves and
their families upon the codfishery.
Are we to-day forgetting the fact
that eighty per cent of our people
derive their bread and butter and
their only means of livelihood from
the successful prosecution of our
staple industry ? And now, when-
ever we hear comments upon the
value of our fishery coming from
Ministers responsible as legislators
of this Colony, we can only conclude
that they have lost all sense of de-
cency and self-respect in their neg-
Ject of the pledges they shamelessly
made to the electorate who sent them
to this Assembly, In my district
alone hundreds are out of employ-
ment, and half the people east of
King's Bridge are not fitted out for
the season’s activities. These men
are petitioning for supplies, and day
after day are asking when the Gov-
ernment will do something to help
them to get back to the industry that
means their livelihood. I doubt if
one-tenth of the people of my district
will ever see the Humber—men who
ull their days have relied on the
fishery—and when you tell them to
forget the one employment they are
suited for, and to turn to other means
of support, you give them, when
they ask for bread, a stone. The
time has come when you must decide
what vou are going to do for the
hundreds who are walking the streets
and for their families who are desti-
tute. 1If not, how are they going to
Take the example
of the Government’s conduct imme-
diately the polls were declared, in
Tespect to the simple matter of the
giving out of seed potatoes. Last
Year there was a different tale to
tell. All we had to do was to ask,
and. within certain limits, our re-
Ouests were acceded to, because the
Government thought they had our
district in the hollow of their hands;

but they mo sooner discovered that
St. John’s Bast had voted against
them, when, out of mere petty spite.
they shut down in every department
and refused to do anything to help
out the poor people of an Opposition
district who are destitute, 1 have
gone to the Agriculture and Mines
Department, and begged even for the
reliet of the widow's mite, and was
refused, because the Cabinet had
refused to consider this district at
all. Now, it is just as well to call a
spade a spade. How and when is
this kind of thing going to end. I
suppose that we shall have to wait
for four years' time, and then you
will be tripping over one another in
your anxiety to do something for us.

At the very outset, Mr. Chairman,
1 did mot intend to take it that the
Humber and Railway resolutions
had to be decided together, for you
would certainly be running the risk
of jeopardizing the success of one or
the other, or both. There Is abso-
lutely no reason for taking two such
dlametrically opposed policies and
uniting them in one legislative enact-
ment as being for the country’s bene-
fit. The reason that the attempt in
this direction was made is that the
Reid Newfoundland Company, sup-
norted by the Armstrong Whitworth
Company, insisted that the railway
he taken over by the Government,
hefore they would undertake the car-
rying out of the Humber develop-
ment, and requested the Prime Min-
ister to confirm this, so that once he
assented to it. they could keep him to
his word. Now some of us think, as
we always did think, that this fam-
ons Humber proposition is a Reid
Deal. that it is a resurrection of the
well-known Carbide Wilson scheme;
and a few of us predicted that with-
in a few short months the people
would realize that it was a Reid
Deal. Some of us have commented
on the way this Government.: who so
strongly ovposed the Reids. and who
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set out to put them in their places,
have in every way possible catered
to them, and fallen victims to their
ingenuity in respect to the Humber,
and particularly the Railway manage-
ment for the last three years. Now
the correspondence tabled this af-
ternoon confirms this, and shows that
the Reids engineered their plans to
have the Railway and the Humber
go hand in hand together. In other
words, they have once again held
the pistol to the head of the Govern-
ment, and once again succeeded in
their requests. Now I will read the
correspondence as tabled in this
matter.

There is the correspondence, de-
liberately rigged and engineered by
the Reid Newfoundland Company, and
submitted to.this Chamber, to infer
that two agreements, diametrically
opposed, and which never couid be
connected, are each dependent upon
the other. My position would be to
put them to the test and defy them
to cancel their Humber arrange-
ments ; but you did not have the
courage to do that. Then vou have
the Prime Minister swearing that he
is against the Reids under all cir-
cumstances, and on the other hand
he gives them two million dollars,
and relieves them of the responsibili-
ties they had voluntarily taken upon
themselves. But the Reids were
scared that something would happen
to prevent you from keeping your
word, so they force your hand by
binding you to the Humber Agree-
ment which you have committed
yourself to, and therefore cannot get
out of. We know the Reid New-
foundland Company took upon itself
a contract, and that it owed it to the
people of Newfoundland to live up to
that contract. But two years ago
they fell down on their trust, and you
did not have the courage to force
them to carry out their obligations.
But you took two million dollars of
the people’s money and gave it to
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the Reid Newfoundland Company to
spend as they wished. Lovely treat-
ment to a Company you have set out
to watch. It can be summed up as
an exemplary instance of paternal
interest, unbounded. Now you havi
given to its offspring rights and
concessions that will make this Com-
pany the strongest and most influen-
tial on this side of the Atlantic.

MR. GRIMES :—What would you
have done? How would you have
handled it ?

MR FOX :—I would have handled
it without the masterly hypoerisy
with which you handled it.
ple set out on your

deal which you opposed in 1915.
heard you myself, and you can lo
up Hansard and see for
Now you support it.
that consistency ? Do you call
anything but hypocrisy ? Now ¥o
are giving them the greatest conce
sions ever given
the history of

ment ;

for many years to come.
This is a very vital propositio:
Exemption from taxation is a
vital thing. Do you
it means ? Have you any concep
of what it means? Have you
precedent for it, or was there eve
transaction like this put through
fore ? There is an important
of this agreement missing. Who ¢
imagine any corporation in any cou
try being exempt from taxation
all time ? Why not exempt them f
say, thirty years, until they got!
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‘What about the Munici-
pal Tax? Are you going to have
some poor unfortunate individual,
who is working with pick and shovel,
to delve into his poor and scanty
pocket to pay Municipal taxation
while this Company goes scott free
and exempted from all taxation? You
must also remember that it is not a
real Incorporated Company ; it has
not the powers that it should have,
and so far as you are concerned there
is no business that qﬁs Company
cannot go into; it has neither a
Memorandum of Association nor Ar-
ticles of Association. It can if it likes
come in and compete with any Com-
pany or business on Water Street.
Is that fair ? Is not that pure dis-
crimination of the worst kind and
character ? The businesses on Water

their feet?

Street have to pay taxes for this
Company.
Another Clause that should be

amended immediately is the Clause
exempting the stocks from taxation.
Is not that the most iniquitious of
transactions? It is provided that its
bonds be exempted from taxation.
We have an Act in Newfoundland at
present whereby all bonds are liable
to taxation; and even death duties
are not exempt. I say to-night that
we have no authority to do such a
thing; it is not competent for us to
exempt them. You are deliberately
retarding this country in her rights
and interests, and for which you
have no authority to take away. You
say that you have taken all precau-
tions to insure safely the best inter-
ests of this country. You are only
being generous at the expense of
this Colony. I protest against it, and
I say that another amendment is ne-
cessary to this measure.

Have we any conception of the
vast concessions that the Humber in-
dustry is being given ? They have
absolutely sovereign power. Under
this Act they can put a fence around
thousands of miles of lands in this
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country, and you cannot say nay to
it. You have no conception of what
you are giving away forever. I am
surprised at the Government on being
so short-sighted. I am surprised at
its sense of propriety. The Govern-
ment has not given to this House the
information that it should have giv-
en. The most lucky Company in the
world is the Armstrong Whitworth

Company ; the most generous coun-
try in the world is poor old New-
foundland ; and the most pur-blind-

ed Government in the world is the
one that we have now. Your record
of the Government is such that from
every viewpoint it is amazing. No-
body, unless so short-sighted, incom-
petent and pur-blinded as you are
would have ever given away such
concessions without deriving some
benefit from it for the country. You
do mot know what you have given
away, and what is more, you do not
care. There you are sitting down
there with your smiling faces and
wondering when this debate is going
to be over, and you can get home and
stow away among the blankets and
rest. You were not sent here for the
liking that the people have for you;
not for your good looks or for what
vou did accomplish when you were
here last; but you were sent here
with the interest and trust of the
people and the country. Whether
any measure s for good or for evil
rests with you. We can do nothing
but merely suggest and propose
amendments. Because of your ma-
jority you can over-ride any of our
objections, suggestions and amend-
ments, and put a measure through as
best suits vourselves. I propose
these amendments and say that they
should be put through, and if that is
done T believe that this Humber Deal
could then be put through with a
reasonable measure of success,

THURSDAY, June 28, 1923.
The House met at 3 of the clock in
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the afternoon, pursuant to adjourn-
ment,

MR. HUNT asked the Prime Minis-
ter, in the absence of Hon. the Minis-
‘ter of Agriculture and Mines, to lay
on the table of the House a detailed
statement showing: (1) What ex-
penditures have been made out of
the sum of $800,000 placed to the
credit of Hon. Minister of Agricul-
ture and Mines for Pit Prop Account;
(2) what amount, if any, remains to
the credit of the account; (3) to lay
on the table of the Iouse copies of
original vouchers for payments made.

HON. THE PRIME MINISTER :—
The clerk who is responsible for pre-
paring the reply of this question says
it will take two or three days to
secure the information in the form
asked.

MR. WALSH asked the Prime Min-
ister, in the absence of Hon the Min-
{ster of Posts and Telegraphs: If
the telegraph or telephone comnec-
tion with Oderin Island, P.B., prom-
ised by Sir Richard Squires to the
resident Pastor of Oderin Island and
the Members for Placentia and St.
Mary’s in 1921, will be given this

year.

HON. THE PRIME MINISTER :—
The matter has not recently been
considered by the Executive Govern-
ment.

SIR M. P. Cashin asked the Prime
Minister if any fishery supplies have
been issued or guaranteed this sea-
son to any of the merchants of Water
Street, or to any of the planters in
the outports, on to any other person;
if 50, to give the names of same and
the amounts in detail,

HON. THE PRIME MINISTER :—
No fishery supplies have been issued
or guaranteed this season.

e

SIR M. P. CASHIN asked Hon. the
Minister of Marine and Fisheries the
amount of money allocated for the
building of cold storage plant and
the storage of frozen bait for the years
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‘'RINE  AND

1920, 1921, 1922, and 1923,
rood.

HON. THE MINISTER OF
FISHERIES

at  Hol

tabl
reply.

Pursuant to motice and on motion
Prime Minister, the
House resolved itself into Co 5
of the Whole to consider certain R
solutions respecting Industrial De-
velopment. -

Mr. Speaker left the chair.

Mr. Hibbs took the Chair of Com-

made some inquiries concerning
management of the pulp and pape
operations in connection with
Humber Valley enterprise.

ment of the operating company
distinct from the management
Messrs. Sir W. G. Armstrong.
worth Company as contractors,
this connection I would say that o
of the points upon which the
foundland Government and the
verial authoirties responsible in
nection with the guarantee

most pronounced was the matter
the efficient management of.
overating company. This matter
fully discussed with the Trade F
ties Committee, and also with
GIvn West. the Chairman of the

worth Comvany. The Trade Faci
ties Committee not
ereat imnortance

ent. but that a suitable general ma

awer <hould he secured at an earl
Aate so that he might have a voice
the Tavont and construction of
mill, Tnouiries  were

the very best

man obtainable
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this very important position. Ulti-
mately it was decided to offer the post
to Mr. John Stadler, who was and
still is the Assistant General Man-
ager of the Belgo Paper Company,
Limited, of Shawinigan Falls, Quebec.
Negotiations proceeded in this con-
nection for some considerable time,
and at first it appeared doubtful whe-
ther Mr. Stadler’s services could be
secured, because each of the two
large undertakings in Canada desir-
ed to secure his services. I am glad
to be able to say that the Armstrongs
were successful in employing him in
this connection, and an agreement for
his services was signed with him on
the 5th day of June last. Mr, Stad-
ler is a man of about fifty years ot
age. He has had over twenty years'
experience in Canada in hydro-elec-
tric development, paper mill construc-
tion and administration. He has ab-
solute control of the plant which he
at present manages, and is not only
responsible for the production of
paper but also for the selling or-
ganization. The plant with which
he is at present associated has an
output of 360 tons of paper per day,
being very similar in size to the plant
which has been erected in connection
with the Humber Valley develop-
ment. The reports of the Belgo
Paper Company show that their con-
version costs have frequently been
the lowest of any company
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and reputation in the paper trade are
so well known that it needs no fur-
ther comment from us.” Mr, Stad-
ler is conversant with the Walmley
paper making machines which are
the type of machines which will be
installed in the mill at Corner Brook.
Machines of this type are at present
working in the mill managed by him
at Shawinigan Falls. Mr, Stadler’s
appointment has been approved both
by the Trade Facilities Committee, on
behalf of the Imperial Government,
and by the Newfoundland Govern-
ment.

MR. HUNT :—Mr. Chairman, 1
wish to make a few remarks with re-
ference to the resolutions now before
the chair, but, as previous speakers
on this side of the House have dealt
at some length with the many . im-
portant points involved in the mat-
ter, it is not my intention to delay
the Committee by referring at length
to those points that have been de-
bated so thoroughly.

The Hon. the Prime Minister in in-
troducing these resolutions informed
the Committee that he wished them
to deal with the resolutions as a
business proposition only, and to dis-
cuss them from that standpoint and
not from the standpoint of party
politics. In speaking on the resolu-
tions, it is my intention to discuss
them from the staundpoint of a busi-

in Canada. This speaks exception-
ally well for the management of the
Company under Mr. Stadler’s super-
vision. The Company has had a
very successful career, and this the
Company itself and the competing
companies attribute in a very large
extent to Mr. Stadler’s efficient man-
agement. Careful inquiries were
made by the Armstrongs with respect
to Mr. Stadler’s ability and qualifica-
tions, and the reports were uniformly
highly satistactory. One firm con-
sulted referred to him in the follow-
ing words : -“Mr. Stadler's standing

ness p and to
to show the Committee that, while I
agree from a general standpoint with
the resolutions before the chair, they
should not be accepted unless the
amendments suggested by the Oppo-
sition are accepted by the Govern-
ment and become a part of the
resolutions. ;

1t has been asserted that the elect-
ors have endorsed the contract, but
there is a difference of opinion on
this point. It can be accepted that,
in a general way, the people have
expressed themselves as being pre-
pared to accept the contract and to



214

give the Company a guarantee, but it
will be admitted that the people did
not know that the security to be giv-
en by the Company to the Country
was a second mortgage. In every
way people had been led to believe
that the security to be given to New-
foundland would rank equally with
the security to be given to England,
and it was not until the House had
met that we received definite infor-
mation that the English guarantee
would be preferable to ours from the
standpoint of security. I submit that
this is a matter upon which the peo-
ple should have received complete
information, because if the project
proves a failure the security that
this Colony will have will be abso-
lutely valueless. If the project is a
success, the question as to whether
we hold a first or second mortgage
will not be material, but as trustees
for the people this Committee must
be prepared to consider the possibil-
ity of a failure, and to protect the
Colony in that event. For this rea-
son I wish to state my objection to
our giving a guarantee upon a secur-
ity of a second mortgage, and to
express the hope that it is not too
late to make an arrangement with
the British Government whereby both
mortgages will rank equally.

The Hon. the Prime Minister has
also informed us that the carrying
into effect of these resolutions is con-
tingent on the passing of the Rail-
way resolutions, whereby all matters
outstanding between the Reid New-
foundland Company and the Colony
are adjusted by the payment to the
Reids of the sum of two million dol-
lars, and the taking over by the Gov-
ernment of the railway, the dock.
and certain other assets of the Reid
Newfoundland Company. 1 do not
sea in what way the success of the
Humbermouth venture is denendent |
nnon the taking over of the Railway
svstem, but if the Railwav resolutions
must be passed, this fact must have

1
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. mv oninion

been known to the Government
fore the elections took place, and th

facts before the people, i
they might have had an opportu
of passing upon both propositions

go through together,
was known before the elections,
was unfair to the people to have hi
den this fact from them. In
Manifesto of the Hon. the P
Minister he made a short refer
to the elimination of the Reid Ne
foundland Company from the opera-
tion of the railway, but there
not even a hint that the success
the Humbermouth project was
tingent upon the taking over by th
Government of the railway syste
There is pne amendment that in
opinion is absolutely necessary, a
that is that the clauses exempti
the Company from taxation fore
should be stricken out, and that or
a limited time should be allo
within which the Company shall
exempted from taxation. This pe
can be for thirty or even fifty v
but T fail to see how any honourabl¢
member who has faith in the futu
nrosperity of the country can
dorse for a moment the prinei)
that this great corporation can
exemnt from taxation for eterni
In 1915. when the Products Corpo
tion Bill was under discussion,
honourable friend, the senior meml
for Bonavista, Sir W. F. Coaker. sf
ted that he would not consent to
exemotion from taxation forever
anv cornoration doing business
this Colonv. This position was a
taken hv Hon. Mr. Justice Kent. S
‘Wm. Tlovd. and other members
the Liheral Party at that time.
thev were iustified
takine this stand. and T hove
v hon. friend will take the
osition to-dav as he took in 191
and agree to the amendment whi
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the Opposition will offer. This ob-
jection to the measure is a very im-
portant one, because if we give thiis
Company free taxation forever, we
are, in effect, putting a mortgage on
the future of the Colony, and we are
establishing a precedent the effect
o which it is at present difficult to
estimate. It will certainly mean the
loss to the Colony of hundreds of
thousands of dollars annually. It
must be admitted that, owing to the
cver-increasing  public  expenditure,
there is unfortunately every prospect
that for many years we can hope for
no reduction from taxation. This taxa-~
tion will fall heavily on all private
individuals, and it will be very un-
fair if they are taxed and a corpora-
tion that is financed largely by the
guarantee which the country is giv-
ing will be exempt from taxation for-

ever. The royalties which they
will pay will not bhe very
great when the magnitude of the

operations is taken into considera-
tion, and these should not he accept-
ed in satisfaction of all taxes. A
few years make a great difference in
the general conditions of a country,
and wa should not deprive those who
come after us of the means of col-
lecting such taxes as other corpora-
tions and individuals may be called
upon to pay.

I next draw the attention of the
Committee to the fact that in the
resolutions beforg us there is o pro-
vision for the payment to workers of
2 minimum wage. The sections
which define the work in which New-
foundlanders will be ‘engaged are
very uncertain and genmeral in their
scope, and give the Company every
facility for the importation of cheap
labour. Either the sections of the
contract dealing with the employ-
ment of Newfoundlanders should be
amended so that there will be no
doubt as to their bein engaged, or
else this minimum wage clause
should be inserted. ‘To say that
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Newfoundlanders are to be engaged
“wherever possible” is to say some-
thing that may be construed against
our workmen, and it certainly gives
the Company, an opportunity of en-
gaging cheap labour elsewhere.

When the Products Bill was be-
fore the House in 1915 an amend-
ment was offered that provided for a
minimum  wage, and one of its
strongest supporters was my hon.
friend, Mr. Grimes. I gathered from
the observations of my hon. friend
last evening that he does not think
the insertion of such a clause neces
sary in the present contract. I have
much respect for the opinion of my
hon. friend on matters of this kind,
because I know he has given them
careful study and comsideration, and
I hope the Committee may have the
advantage of hearing from him what
has led him to change his views so
completely. The hon. member for
Twillingate, Mr. Brown, hag had con-
siderable experience in dealing with
labourers' pay at Grand Falls, and
his views would probably be of inter-
est to the Committee. I hope that
some clause will be inserted that
will prevent the introduction into
the West Coast of cheap foreign la-
bour and that will protect those
workmen who go from various parts
of the Colony to engage in work at
Humbermouth.

As to the general policy of en-
conragine capitalists to come to this
Colonv. there can be mno differenece
of oninion. Tt is only fair that those
who are vioneers of industry should
raceive: every reasonable concession
and every possible encouragement.
On the other hand, we must see that
the country is not committed to any
noliey that may involve the country
financially. We must not zo to can-
ifalists as a bankruot country, that
is. =eokine assistance, hut we must
o0 ta them as a countrv with great
Iatant wealth which has a snlendid
futnre. We are going through a
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period of great depression, but wise
and cautious legislation can do much
to remedy present conditions. In any
event, we should not act as men who
are taking a gambler’s Jast throw,
and give to this corporation privi-
leges that’are excessive and likely
to create a monopoly that will grow
in power as years pass by, and that
will be forever exempt from the tax-
ation that private individuals and
companies will have to pay,

1 sincerely trust that, before the
resolutions pass, the amendments
that have been suggested and will he
offered by the Opposition will be
accepted by the Government. They
are essential for the proper safe-
guarding of the country’s interests.
and, if they pass, the resolutions,
that are in their present form op-
pressive and unfair to the Colony,
will become reasonable and just,

Like all other members of the
House, I hope that the industry that
will be created by these resolutions
will be in every way most success-
ful, and that they will prove profit-
able to those who have been asso-
cated with it as well as the Colony.

MR. J. MOORE :—Mr. Chairman,
in giving my support to the measure
now before the chair, I would like to
make a few brief observations on the
resolutions before they go through.
I might say that the chief reason for
my being here to-day is the Humber
Deal, and I think many other honour-
able members on both sides of the
House owe their election in a large
measure to the same cause. I ex-
pressed myself in favour of the Hum-
ber proposition from the very first,
and, as a matter of fact, I was com-
mitted to the support of the project
Dby the Manifesto of my Leader. The
party of which I had the honour to
be a member promised the country
that if returned we would establish
the Humber industry, but we were
going to give the people a better and
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a more advantageous Humber
than we are now called upon to co
siler in this House. So far as
present measure goes, I do not
lieve that we nave made the
bargain that was possible, but I an
nevertheless, prepared to accept,
and give it my support, provided th
amendments that have been offe)
and which are vitally important
accepted by the Government and
bodied in the contract. As it sf
at present, there is nothing in
measure before the House that car
give us the least asSurance that
contractors will not bring cheap
bour in here, to the exclusion of ou
people, nor is there anything to pro
vide against their cutting the
of pay to such a figure that lo
workmen will be unable to Bag
in the work. This question of

muneration for labour iy one f]
should be given the closest attenti
of the House, because it is up to
in making this agreement to see th
the interests of those whom we
present are safeguarded. I bel
that there should be a minimum wi
of at least $2.50 or $3.00 a day, ¢
furthermore, provision for
should be made in the contract,
it is left to the contractors, we W
find ourselves back to similar o
tions as prevailed in the building
the railway. The amendment th
has been offered from this side
the House covering this point is a
safe and easy solution of the dif

culty, and there can be no objectiol
in my opinion, to the acceptance O
this amendment. The same
aoplies to the other amendments
are suggested here. Their only
fect can be to make the measure
better and safer one for the Col
and there is nothing in them that
in any way prejudice the inte
of the Company with whom we ar
contracting. It is the plain duty:
the members of this- House, on b
sides, to see to it that the co
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gets the best bargain that it is pos-
sible to secure.

With regard to the matter of the
Government's taking over control of
the railway, I have to place myself
on record as being opposed to any
form of Government control or oper-
ating of the system. If, in eliminat-
ing the Reids from all connection
with the railway and transportation
services of the Colony, the Prime
Minister could bring in a proposition
that would provide for some alter-
native than Government coatrol, I
would see no great objection to the
course that is now being adopted.
Even if you could get a good con-
tractor and pay him $500,000 a year
to run the road properly, it would
not be objectionable. I have no ob-
jection to the Government paying the
Reids two million dollars, if, by do-
ing so, they will succeed in clearing
up the tangle that has resulted from
the bungling of the past few years ;
but if, in addition to that, the rail-
way has to revert to the Government,
then we are not settling the difficulty,
but only making it worse than it
was before, No - matter what ar-
rangements the Government may
succeed in effecting, anything will be
better than that we should have the
Department. of Trunsportation that
is now freely spoken of. In the first
place the railway uunder such condi-
tions would become nothing more
nor less than a dumping ground for
political heelers, and, moreover, if
the Department of Transportation
Wwas run on the same lines that other
departments are being run to-day, it
would be better if we never had a
railway. As a proot of what I say,
1 need only, quote one experience
that I have had since coming into
the House. Some days ago I asked
a question relative to the expendi-
ture of public monies by the Board
of Works, and in answer to that I
was told that I might visit the de-
partment and procure the informa-
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tion there for myself. I found that
for the sum of $10,300 allocated to
my district in March, 1921, and pre-
sumably spent there, no returns
whatever have yet been received. I
was amazed, Mr. Chairman, to find
that this kind of thing was actually
going on in public departments, and
1 think the sooner such scandals are
put a stop to the better it will be for
all concerned.

We have heard much about the
manuer in which the railway has
been operated under the Reids; but
the Company has much to answer for
that was beyond their control. It
is certain that the Government will
never get down to the systematic
operation carried out by the Reids,
under whom eyery man on the road,
from the highest to the lowest, has
to report regularly on whatever
branch of the work he may happen
to be engaged. The section man has
to report on every mile of the roed
covered by him. He has to give an
account of every fish-plate that is
put on the rails and on every sleeper
laid down, just as every other fore-
man or lineman or any one else has
to report regularly on his particular
work. If the road is going to be
operated under any other conditions,
where are you going to get off 7 }
would support the measure if the
Prime Minister had any other substi-
tute for the Reids besides Govern-
ment control and operation. The
Government have gone out of their
way to abuse and vilify the Reids and
criticize the way in which they have
run the service, but when the Gov-
ernment themselves have had a year
or so operating the railway, they
will get some idea of what the Reids
have been up against.

The Reids have been used as a politi-
cal bugaboo in this country ever
since they first came here. In 1900,
I remember, the people were told
that the Reids were going to take
cvery second mile of land along the



218

line of railway, and that, if that land
did not suit them, they could stake
where they liked, regardless of whe-
ther the land was owned by private
interests or not. The name of Reid
had served as well in those days as
the names of Morine and Cashin had
served in the last election, and in
every political contest since then they
have been exploited for the sake of
political capital. In conclusion, Mr
Chairman, I repeat that I believe in
this Humber project, and I trust that
no time will be lost in getting as
many men as possible to work out
there. Employment is badly needed
by a large section of our people right
now, and there is no reason why
many of them cannot be given work
on the Humber construction, Before
the election we were told that one
week after Sir Richard Squires was
returned thousands of men would be
working on the Humber. So far this
promise has not been fulfilled. and 1
hope that, now the contract is prac-
tically ratified by the Legislature, the
hopes of those who are looking for-
ward to this proposition as a means
of employment will soon be realized.

MR. VINICOMBB :—I would like
to have a few words to say with re-
gard to the Humber Deal. For the
past two months all one can hear is
Humber, Humber, Humber. 1 was
exepecting that after the elections
the whole town would bechanged in-
to Humber. Now I am a supporter
of the Humber proposition, and I
might say that when T went to St.
John’s East with my colleagues, the
Teader of the Opposition and Mr.
Fox T was a strong advocate of the
Humber, and 1 would support twen-
tv Humbers. hecause after the three
and a half years of misrule hy this
Goverement we want twenly Hum-
bers to bring back Newfoundland to
what it was in 1919. 1f 1 remember
rightly. in the vear 1922 Sir William
Coaker had a Humber Deal on. and
T understand it was brought before
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the Executive Council for consider-
ation. There were {wo parties pres-
ent, the Squires Party and the Coak-
er Party; but the Squires Party
did not see eye to eye with the Coak-
er Humber Deal. Now I would like
to ask Sir William Coaker if his
Humber Deal was not better than
the one we have before us to-day.
Personally, I venture the opinion
that the Coaker Deal was the better
one of the two, because there was
no guarantee in it. During the past
couple of weeks 1 listened to the
Prime Minister as he read a lot of
manuscript eulogizing the Armstrong
Whitworth Company, conveying the
impression that they were like a
hardware store on Water Street.
selling everthing from a needle to
an anchor. He told extensively of
the activities of these people in
South Africa and in other places.
Well, if their standing is as sound,
healthy and wealthy as the Prime.
Minister makes out it is, what is the
reason for such a huge gulll'nntus'&
However, as the country to-day is Ol.
the verge of bankruptcy, there
nothing left for us to do but to vote
for the guarantee, and take our
chances. But there is one part
the agreement that needs to
amended. as suggested by the Lead
of the Opposition, and that is
which relates to exemption

taxation in perpetuity. I would
to point out that conditions in
land, where this contract was drawn:
up, are entirely different to what
they are in Newfoundland. Here

have a Municipality ; in En;
there are County towns. If the
strong Whitworth Company has

a8

you consider, it right, Mr Chal m
to exempt them from Municipal
ation, besides being exempted
naving Government duty,
to do hnsiness here
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as having to pay their civic taxes. I
hope and trust that the Prime Minis-
ter, before this Bill is put through,
will have this exemption clause
amended. I would mot mind allow-
ing thé Company to be exempted
from taxation for five or ten years ;
but I think to exempt them for all
time would be too high-handed a
proceeding.

We went to St. John’s East under
the banner of Mr. J. R. Bennett and
on behalf or the Humber. We told the
people we could give them a better
Humber Deal than the Squires Party.
At the same time Sir Richard Squires
was at the Majestic Theatre telling
the electors of St. John's West that
the Reid Newfoundland Company had
nothing to do with his Humber pro-
position. We also told the people
that there was a tale in connection
with the Humber Deal, and that tale
was that this country has to pay to
the Reid Company two millions of
dollars for the railway. Now the
Prime Minister nor any of his candi-
dates ever announced that on any
platform during the election cam-
paign.

We heard the Hon. Member for St.
George’s state here a few days ago
that the taking over of the raflway to
be run b the Government would be
a good thing. I think if the hon.
member had his words back again
that he would not repeat them, be-
cause what he said was an insult to
Sir William Coaker, who took over
the railway to run for a couple of
years and lost a couple of million
dollars in the undertaking; and
the only conclusion I can come to is
that the Hon. Member for St. Geor-
2e's must have been offered or prom-
ised a job in connection with the
railway.

Now I hope that the Hon. Mr.
Halfyard will make a better Minister
of Marine and Fisheries than Sir
William Coaker did, and that he will
give the department more attention

than his immediate predecessor. As
to the Hon. Mr. Cave, who has got
Captain Bonia’s job as Finance Min-
ister, well I believe he will make a
good man. certainly I believe he
will be a more capable head than
Captain Bonia, who, I understand, is
already started house-cleaning and
has made a clean sweep in the Gen-
eral Post Office. Apparently, in the
eyes of Captain Bonia, the lives of
the people of this town are in danger,
and the Captain is protecting them
daily by driving around in his new
motor car and knocking down poles
that are dangerous to pedestrians.

Mr. Chairman, I do not think it
fair to have the members on this side
of the House to do all the talking on
the Humber. I am going to ask Mr.
Brown, the senior member for Twil-
lingate, to say a few words from the
other side of the House. He was an
experienced employee of the A. N. D.
Company at Grand Falls, which Com-
pany, T am informed by the Prime
Minister, made a dividend of a mil-
lion and a quarter dollars last year
through its operations. Well, if that
Company declared such a large divi-
dend, how comes it that they were
going to close down a year ago be-
cause the men refused to have their
wages cut? Now I understand that
Mr. Brown, who was and is mow
President of the Paper Makers' Union
at Grand Falls, and 1 would like to
hear his views on this very import-
ant subject that is now before the
House. In fact, all the other mem-
bers on the other side of the House
owe it to their constituents to say
something on this matter; but I
would certainly like to hear Mr.
Brown.

Now, T am going to vote for the
Humber ; but, with regard to the
railway, well that's another matter,
hecause T cannot see my way clear
to vote for that, because, if it is true
that the Government is going to run
it, well, God help Newfoundland. T
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support the Humber Deal, Mr. Chair-
man, but if the railway is going to
be tacked on to it, I will not support
it.

MR. CASHIN :—Mr. Chairman, I
think it only my public duty, as one
who was returned to this House for
the first time a member for the dis-
trict of Ferryland—a duty that I owe
to my constituents—to make a few
remarks on the subject matter be-
fore the chair. When we went to the
country some two months ago, we
told the people in my constituency
that we would support any measure
brought here that was going to bene-
fit the people generally in this coun-

HOUSE OF ASSEMBLY PROCEEDINGS

ter was sincere with the people when
he went to the country? Now!
these resolutions, as they stand to-
day, go through this House, the Na-
tional Debt of this country is going.
t0 be increased to an alarming ex-
tent. There are elghteen millions of
dollars in sight now to build the
plant in Humbermouth, out of which
two years' interest will
paid, amounting to
two million dollars, which leaves six-
teen millions with which to do all
construction work. When
struction work is completed, who 8™
going to operate the plant? There
is no guarantee to the effect that the
Company s

try. Myself and my
Moore, told them that we would !Ilp-
port the Humber Deal, provided that
it was a good ome for Newfoundland.
Now, during the election campaign,
the Government, through their press,

throughout this country intimating
to the people that the British Govern-
ment and the Newfoundland Govern-
ment were going to enter into a 50-
50 agreement on the guarantee, and
the people naturally thought that
these were the actual terms of the
Humber Deal. But what do we find
to-day ? We find in the resolutions
submitted to this House by the Prime
Minister that Newfoundland is get-
ting the wrong end of the deal: we
find the railway coupled with these
resolutions, and we find that the Reid
Newfoundland Company are to be
paid out of the Treasury of this Col-
ony for contracts which they should
have carried out, but I am sorry to
say did not, the munificlent sum of

two million dollars, and, in addition,

the Reids put up a gun to the Gov-
ernment pointing out that unless
they are paid the two million dollars,
and unless the Railway and Humber
go through this Legislature to-
gether, that the whole deal is off. Do
you think, Mr. Chairman, in the light
of these facts, that the Prime Minis-

going to run it. That Company is not
here for the good of their health, but
to make money, and it is purely a
business proposition with them. Now,
assuming that the Armstrong people
don’t run it, and that no one runs it,
and that the place is tied up, then
this country has got to go on paying.
interest at five and a half per cent.
for twenty years, meaning that we
got to lose eighteen million dollars
altogether. Therefore, 1 will not
support the measure before the chair,
unless certain amendmetns are in-
cluded in it. We are told that a Mr.
Stadler is going general manager of
the plant, but we are not told what
capital is at his back to run it or.
what company is behind him. Mr.
Stadler may be a good man, but he
goes there as a paid servant of the
Reid Newfoundland Company and
the Armstrong Whitworth Company.
To my mind the Humber deal is &
g00d one for the Armstrong Whit-
worth Company, but a steal as far as
Newfoundland is concerned. You are
throwing away the rights of the peo-
vle in that agreement, Mr, Chair-
man. Take the clause, as set forth
in the resolutions, exempting the.
Company from taxation forever, :hup
allowing them to bring into the coun-
try everything free of duty, and
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compete with Water Street concerns
who have to pay regularly their
civic as well as governmental taxes.
The amendment put forth by the
Leader of the Opposition,
which I am strongly in favour, covers
that clause fully; and any member
on the Government side of the House
who does mot vote for that amend-
ment is betraying the confidence of
the people.

When the Prime Minister went to
the country on May 3rd, he or neither
of his party told the people the real
terms of the contract, but continu-
ally bawled Humber and Cashin
from one end of the country to the
other. Unfortunately, if I may be
permitted to quote from Scripture,
Mr. Chairman, “The sins of the father
shall be visited upon the children.”
Now the Prime Minister is the prin-
cipal culprit. His paper reeks with
abuse and slander daily of Cashin,
and particularly so after the last
day's session of this FHouse. Mr.
Brown, the member for Twillingate,
got up here a day or two ago and
took fssue with Sir Michael Cashin
wise there would be public in-
used In this country. I agree with
the hon, member that it is high time
that sectarianism should be cut out;
but I contend that the hon. member
is attached to that Party which was
supported by the press that pulled off
that sectarian stuff, and I contend
that Mr, Brown benefitted, if not
directly, indirectly, through it dur-
ing the recent elections. Now, fs Mr.
Rrown prevared to get up here and
denounce these Government papers
rublicly. Why the very man, Dr.
Mosdell, who edits the “Daily Mail.”
the personal organ of the Prime Min-
ister. was appointed hy this Govern-
ment as Chairman of the Pensions
Committes for the dirty work he had
done during the election veriod. T
sav. Mr. Chairman, that the appoint-
metn s a disgrace. What gentle-
man on the other side of the House
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can say that it is anything eise but a
disgrace ? 1 am sure it Lieutenant
Small was here he would agree with
me. Mosdell flew to the woods when
the war was on and refused even to
offer his medical services here, and
now a poor returned soldier has got
to go down to that low, dirty, vile
individual and take what he sees fit
to offer him. I say, Mr. Chairman,
that the returned soldiers have lost
what they had in 1916, otherwise they
would re-organize and march down
to the Militia Building and drive this
usurper and slacker out of it. I am
sorry to have to speak in this fash-
fon ; but I actuated by the duty that
I owe to the country and to the Regi-
ment of which I was a member. How-
ever, personally, T care not what the
dirty, filthy Mosdell press says
about me.

Several days ago 1 tabled a ques-
tion asking for information concern-
ing the mew telegraph office which is
opened up in Ferryland District, and
it's like pulling teeth to gt the
answer. I suppose it’s in keeping
with all the other actions of the Gov-
ernment. We got the cost of install-
ing the office, but the main question

we want answered is, who recom-
mended the operator that was ap-
pointed ? The Prime Minister's

answer is. no one recommended him
—a very likely happening.

Referring to the Humber proposi-
tion again, T would like to emphasize
that it is about time for this coun-
try to cry halt with respect to guar-
antees. We have had enough of guar-
antees in this country after the guar-
antees for fishery supplies in the
vear 1921. Why. there are members
sittine on the Government side ‘of
the House at the present’ time who
received money from the Govern-
ment on this acconnt and hava not
vet naid back a single cent in return
to the coffers of the Terasury. It
seems as if there is no public soirit
left in Newfoundland to-day, other-
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wise there would be public in-
dignation meetings held protesting
against the high-handed actions of
the present Government. The other
day a serious charge was made in
this House against a responsible
Minister of the Crown, and that
charge has not been refuted as yet.
A Minister of the Crown goes to the
Public Treasury ot this country and
steals money to defray his personal
election expenses, and gets away
with it. We have ‘mot heard of any
enquiry being made into this scan-
dal, no, or not likely to have an en-
quiry because of who the perpetrator
is; but if a poor man steals a loaf
of bread he is sent to jail for a
month. Still we are told we have
Responsible Government,

Returning again to the matter of
the railroad which is linked up with
this Humber proposition. In 1920
the Government decided to take over
this tamous railway to run and make
money on, because the Prime Minis-
ter at that time, Sir Richard Squires,
publicly denounced the Reids for
their “cooked” accounts, and said
that the Reid Newfoundland Company
were not losing money on the oper-
ation of the railroad. What happen-
en under Government control ? Af-
ter running for one year, under the
Chairmanship of Sir William Coaker,
the Government lost one and a half
million dollars, and, when they fin-
ished running the railway, left it in a
rotten and unsafe state. because they
never made any repairs to it during
the years they operated it. The re-
sult is that all this country is going
to get for the two million dollars they
are passing over to Reid is two
streaks of rust from here to Port aux
Basques, a half dozen worthless
ships, and a Dry Dock that is falling
down and unsafe for men to work on.
A lovely bargain the Government has
made, no doubt. Why, it will take
one million dollars to put the Dry
Dock in fit and proper shape,
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Seemingly the members on this
side of the House do all the talking.
The gentlemen in the Government:
benches sit smiling, but say nothing.
Of course, they have not got the in-
terest of the country at heart. There
are men in the Government ranks
to-day who were bought. During
the election campaign in the district
of Ferryland, which myself and my
colleague, Mr. Moore, have the hom-
our to represent in this House, one
of the Government candidates had
twenty thousand dollars in his pock-
et as he went around buying votes.
But the game did not work with the
independent people of that distriet,
and I say in all sincerity, that it
would be well for Newfoundland to-
night if there were more Ferryland
districts in the Island. Public mon-
ies were taken, I say, and fired out
indiscriminately. ~ Mr. Hearn allo-
cated to his servant $1,500, and still
the Government is taking no action
to find out what was done with the
money. Under the guise of marine
works, money was handed out here,
there and everywhere. Five hundred
dollars was given to one man for
going around the district and sending
messages to the city on behalf of
Mr. Hearn, and that same individual

Government funds were spent,
cause we don’t

have Confederation
their heads, and, perhaps, if we
get Confederation we would be
ter off than we are now as a peopl

Another matter 1 would like
touch on, Mr. Chairman, under
most unprecedented circumsf
in this Chamber, and that is that
had to listen to the Prime Minist
who left his seat and came down
the lower part of this House (o tal
to two visitors here, and began
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make dirty references towards my
rather. Mr. Chairman, I had as
much as I could do to hold myselt
back. Why, 1 say, you are the most
indecent Government with the most
indecent Head that was ever In
power in Newfoundland, and I dety
contradiction to that statement.

While my views are in accordance
with anything that may tend to bene-
fit Newfoundland in any shape or
form, I wish to register my strongest
protest against these sections by
which this Company is exempted
from taxation for all time. That is
the first ground of my objections,
and the second is the employment of
labour, and I presume we will hear
from Mr. Grimes as to just how that
question should be handled. On
these two clauses especially I wish
to record my strongest protest. As
to the matter of guarantees, I sup-
pose we have to take our chance.
Now I would like to tell through you,
Mr. Chairman, that Newfoundland is
now responsible for a debt of eighty-
five million dollars, the interest
alone on which will be at least four
million a year. You will have to pay
that as it is just a matter of a note
in the bank with the name of New-
foundland on the back of it. That
is what it amounts to. The ordinary
public debt is already over sixty
millions, and with the interest and
principle on the eighteen millions for
the Armstrong Company, this will
bring the amount up to $85,000,000.
But our total revenue is only nire
millions. Then in the name of com-
mon sense how are we going to ex-
ist. How is Newfoundland going to
carry on. This is a plain statement,
I grant you, but a true one. Now we
are only a small concern. As a mat-
ter of fact the C. P. R. Railway alone
has a bigger revenue than all New-
foundland.

Returning to the railway, Mr.
Chairman, T may say that I heard the
speech of Mr. Downey, and I am glad

to say that there is mo other man in
this House, or in the country, so
optimistic as to the running of the
railroad by the Government as he is.
I would like to see him in charge of
the road for about three’months, as
then, perhaps, he would go up the
Southern Shore and fix up the bed of
the Trepassey line. And it certainly
wants some fixing. Now, what is he
going to do, or the Government?
Make it pay, you say. Allow, me,
Sir, to state that you cannot do it. In
the first place you have no short
hauls on this railway. Now take the
case in the Canadian West, say a line
running into Fort William, where
they carry from 1,200 to 1,300 cars of
freight daily—70 cars in a train. It
is not on the freight that the Com-
pany makes money, but on the spot-
ting of the cars when they reach the
elevators. Bven if they remain there
over a certain period, they are com-
pelled to pay so much demurrage.
But no goods in car lots are brought
over this line to individuals. If they
were you could not push them down
Water Street to the merchant’s store.
That is where a railway pays—on the
spotting of cars on the short hauls.
Mr. Downey cannot make the railway
pay. And in the first place the road
needs 120 pound rails from one end
to the other. But I suppose now we
canot protest or even give an opinion
on it. No later than two days ago
we were told in the Government press
that we were obstructionists. Do they
want us to stay away from the House
altogether ? Do you think that we
are like some of yourselyes who last
vear came here for the first few days
of the session and then stayed away
till the end. Again, referring to the
railway, I would like to once more
speak of Ferryland district. [ am
sorry, Mr. Chairman, to again have
to mention this district, but, as to
the matter of the appointment of fire
wardens, Dr. Campbell, the Minister
of Agriculture and Mines, has re-
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ces, and the contract says that New-
foundlanders must be employed.

MR. CASHIN :—It says nothing of
the kind ‘in the contract. I would
like you to tell why you were against
this deal before and are in favour of
it now. There was mothing wrong
or crooked about that Wilson con-
tract like this contract.

MR. GRIMES :—Can my ‘hon, friend
sce straight ?
CASHIN
to insinuate ?

MR. GRIMES :—I understand you
to say that this is a crooked bill. The
people connected with this bill are
the Armstrong Whitworth Company,
who have a world-wide reputation as
business men that cannot be slighted.

MR. CASHIN :—Your Manifesto—
or rather that of your Leader—in
1919 says that the Reids are crooks.

MR. GRIMES :—We are dealing
with the Armstrongs.

MR. CASHIN :—Yes, and they are
handing you over a lovely package in
the railway. 1 hope you will he put
in charge, and then we will see how
vou will run it. As I was sayiny, Mr.
Chairman, the Bennett Manifesto
promised a bounty of ome dollar on
fish, but that did not necessarily
mean a dollar for every quintal
caught. What I mean is, that it was
intended to pay a dollar per quintal
according to quality. But what did
vour fishermen’s government do to
the country. You ruined the coun-
try and the industry that will be our
main one when the Reids and the
Armstrongs and all the rest of them
are out of business. In registering
my protest against the measure, T
hope it will be successful, though I
very much doubt it. and I would like
to ask the House in considering this
Bill to pay special attention to the
clauses dealing with the employment
of labour and the exemption of taxes
on that Company. I hope, as T be-
lieve every honmourable member of
the House does, that you will make a

MR.

—What do you mean
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success of this undertaking for the
benefit of the country.

Mr. Speaker resumed the chair.

The Chairman from the Committee
reported that they had considered
ihe matter to them referred, and had
passed the said resolutions with some
amendments.

On motion this Report was re-
ceived and adopted, and the Bill en-
titled “ An Act further to amend the
Act 6, George V (1915), Chapter Four,
entitled “An Act for the Confirma-
tion of the Contract with the New-
foundland Products Corporation, Lim-
ited,” was introduced and read a first
time, and it was ordered that the said
Bill be read a second time on to-
morrow.

The remaining orders of the day
weer deferred.

Hon, the Prime Minister gave no-
tice that he would on to-morrow ask
leave to introduce a Bill entitled “ An
Act to amend Chapter 23 of the Con-
solidated Statutes of Newfoundland
(Third Series), entitled “Of the
Auditing of Public Accounts.”

Hon, the Minister of Marine and
Fisheries gave notice that he would
on to-morrow ask leave to introduce
a Bill entitled “An Act to amend 12
and 13 Geo, 5, Cap. 17, entitled “An
Act for the Encouragement of Ship-
building.”

Tt was moved and seconded that
when the House rises it adjourn un-
til to-morrow afternoon at three of
the clock.

The House then adjourned accord-
ingly.

FRIDAY. June 29, 1923.

The House met at three of the clock
in the afternoon, pursuant to ad-
journment.

Petitions were presented by :

MR. HUNT :—Mr. Sneaker. 1 ask
leava to nresent a metition signed by
M. Rennett. S. Viscount. and H. Han-
niford. dealing with the nnemolov-
ment situation in St. John's. The
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the G that we are

Hon. Minister of and
Mines, if fire wardens have been ap-
pointed on other branches of the
railroad except Ferryland; if they
have, why is it that this discrimina-
tion has been practised.

THE HON. THE PRIME MINIS-
TER :—I have no knowledge of any
fire wardens having been appointed
anywhere in Newfoundland.  Such
appointments are matters of depart-
mental detail, the department being
responsible for the efficiency of the
fire protection service. My hon.
friend may be quite sure there has
been, and will be, no discrimination
either for or against the district of
Ferryland,

SIR MICHAEL CASHIN :—1 think
it is time this information was fur-
nished the House. I called upon the
Minister of Agriculture and Mines
three weeks ago, and he told me that
all fire wardens had been appointed
excepting those for Ferryland dis-
trict. Now, why is this? Two years
ago a serious fire occurred in Ferry-
land district, costing the Colony one
and a half million dollars, and all be-
cause fire wardens had not heen ap-
nointed. Now we are at the end of
June, and no wardens appointed yet.
The “Bvening Advocate,” last even-
ing published an article taken from
a Canadian paper, and pointing out
what precautionary measures ‘that
should be adopted in Newfoundland
against fire. Now I ask you, Mr.
Speaker. if we cannot get any satis-
faction from the Minister in charge
of the Agriculture and Mines Depart-
ment or from the Prime Minister,
then from whom are we to get it ?
The whole reason why fire wardens
have not been appointed for Ferry-
land district is because that district
ovosed  the Government. Alloca-
tions went out to Ferryland district
Anring the election time and were
ahsomntely thrown away, and T am
ot zoing to stand for it. Political
heelers got money in galore from

never going to get any returns for.
Fourteen hundred dollars was allo-
cated for the roads. I know the irre-
sponsibles who got it; but mot a
dollar was spent on the roads. The
Minister of Public Works won't tell
on whose recommendations these al-
locations were made ; he is afraid
What does the Government want us
to do? Get a red flag and march
down here? I am sick and tired
asking here who recommended that
these monies be sent out, but cannot
get an answer. On the list furnish-
ed me by the Minister of Public
Works there is the name of a man
who got $400 allocated to spend on
marine works. With this money the
man hought material for a wharf, and
then built it for himself. I have
made serious charges here, and am
prepared to back them up, and, with-
in the next few days, if things are
not right, I propose to take steps
that will make matters nasty for
the Government. Yes, you can take
a note of that, Mr. Prime Minister,
and publish all you like about it in
vonr dirty rag of a paper. Why, it's
enough to drive decent, independent
people out of the country. I avolo-
gize to you. Mr. Sneaker, for having
to speak in this fashion.

MINISTER OF PUBLIC WORKS—
Mr. Speaker, I just want to say a
few words in reply to Sir Michael
Cashin. who stated that the Minis-
ter of Public Works was afraid to do
something. Now, I want to tell him
*hat fear does not belong to this Min
ister of Public Works, and he ought
to know it. I am not afraid of any-
body living or any body dead. I am
built that way. I am sorry that I am
not able to speak as I feel; but T
fust want to tell this House right
hera and now that there is no fear
attached to me.

SIR MICHAEL CASHIN :—1 beg
vour nardon, Sir, but that was not
the impression I wanted to leave on
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success of this undertaking for the
benefit of the country.

Mr. Speaker resumed the chair.

The Chairman from the Committee
reported that they had considered
the matter to them referred, and had
passed the said resolutions with some
amendments.

On motion this Report was re-
ceived and adopted, and the Bill en-
titled “An Act further to amend the
Act 6, George V (1915), Chapter Four,
entitled *“An Act for the Confirma-
tion of the Contract with the New-
foundland Products Corporation, Lim-
ited,” was introduced and read a first
time, and it was ordered that the said
Bill be read a second time on to-
morrow.

The remaining orders of the day
weer deferred.

Hon. the Prime Minister gave no-
tice that he would on to-morrow ask
leave to introduce a Bill entitled “ An
Act to amend Chapter 23 of the Con-
solidated Statutes of Newfoundland
(Third Series), entitled *Of the
Auditing of Public Accounts.”

Hon. the Minister of Marine and
Fisheries gave notice that he would
on to-morrow ask leave to introduce
a Bill entitled “ An Act to amend 12
and 13 Geo, 5, Cap. 17, entitled “ An
Act for the Encouragement of Ship-
building.”

Tt was moved and seconded that
when the House rises it adjourn un-
til to-morrow afternoon at three of
the clock.

The House then adjourned accord-
ingly.

FRIDAY, June 29. 1923.
The House met at three of the clock
in the afterncon, pursuant to ad-
journment.

* Day special to the

fealing with the employment
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MR. HUNT :—Mr, Sneaker. I ask
leave to nresent a netition signed by
M. Rennett. §. Viscount. and H. Han-
niford. dealing with the unemvlov-
ment situation in St. John’s. The
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petition sets forth that for the past
three years relief works of various
kinds have been carried on, but that,
since Nomination Day, all these works
have been closed down. The present
situation of the labourers and others
in St. John’s, who are unable to get
employment in the regular channels,
is most distresstul, in that they are
now unable to earn a dollar in any
way for the support of their families,
and they find themselves in desper-
ate straits. They are unable to get
themost urgent necessities, and many
of them are now selling their house-
hold effects to get food. I present
this petition in no partisan spirit, and
I am sure that it will appeal to the
gentlemen on the other side as it
will to those on this side. I do hope
the House will give this petition
the consideration which the subject
of it demands. It is the prayer of
men who have suffered silently, who
have avoided every semblance of
disorder, and who have put forward
their requests in a manner with
which no fault can be found. I re-
commend this petition particularly
to the Hon. Colonial Secretary, and
I hope that it will be given every
possible consideration.

SIR MICHAEL CASHIN :—I beg
to suport the petition presented to
this House by my colleague, Mr.
Hunt, on behalf of the people of St.
John's West. These unfortunate peo-
ple are hungry to-day through your
promises and mismanagement, but
through no fault of their own. Those
of them that could afford it are all
gone out of the country, to seek a
livelihood elsewhere, while the bal-
ance are hemmed in, as it were, with-
out any support for their families, or
without any means to get out of the
country. Do you think, Mr. Speaker,
that you would have a petition be-
fore this House to-day, on behalf of
seven hundred unemployed men of
the West End of the city. if they had
the means to get out ? My answer is,
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certainly not. Now, Sir, it is no use
talking Humber to relieve this condi
tion of affairs, because I have se
here, on another occasion, that
gentlemen who came to this count
to open up the Humber did not come
for the good of their healths. Co
quently, 1 say to the Government,
show the country, especially the peo-
ple who are in need, that you are in -
earnest, and do something (hat
alleviate immediately the distress.
that at present exists in this city,
MR. HIGGINS :—Mr. Speaker, I
rise to support the petition presented
by the hon. member for St. John's.
West. I can understand what the
unemployment situation is in St
John's West, becausc the same con-
ditions prevail in St. John's East to
a lesser degree. I can understand,
too, how this petition eminated from
the West End district, where are lo-
cated the majority of the city’s la-
bourers and mechanics, who are feel-
ing the pinch of the
tions,
the orderliness of these men,
have been driven almost to the
verge of desperation. It is really
surprising that they have behaved in
the manner they have. I told a story.
the other day of a man who had sold
everything movable to keep his fam-
ily alive, and the last thing that hap-
pened was that he went home to fi
his wife breaking up the old dinin
table to make a fire. When we com
to discuss the Railway Resolution
there may be in that some means

this petition. I trust, Mr, Sp
that the petition will be given
which the
of the subiect demands for it,
Mr. Cashin gave notice of questi
Mr. J. Moore gave notice of qf
tion,
Mr. P, Moore gave notice of ques
tion.
MR. P. J. CASHIN asked Hon.
Prime Minister, in theabsence of
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this House; and I ask you now on
whose recommendation was the al-
location made ?

MINISTER OF PUBLIC WORKS—
The Deputy Minister sent out the
allocation,

* SIR MICHAEL
are responsible.

MINISTER OF PUBLIC WORKS—
I know ; but I was not in place at
that time. This House always’ got
satisfaction from the Marine and
Fisheries Department when I was
head there.

SIR MICHAEL  CASHIN :—I'l
grant you that. I do not blame you
now. I blame the ‘Prime Minister,
the man who ought be the switch-
board in moving the whole thing.
The idea of asking us to come here
and take treatment of this kind,
with the Minister of Agriculture and
Mines and the Minister of Posts and
Telegraphs not holding seats in this
House, and no one to represent them
here.

MR. P. J. CASHIN :—In seconding
the motion for an adjournment, 1
may say that I cannot allow the op-
portunity to pass without register-
ing my disapproval of the unbusi-

CASHIN :—You

ness-like way the Government are
doing things. It seems that the
Prime Minister is discriminating

particularly against Ferryland as an
Opposition district. Why I do not
know. I asked a straight question
here, but cannot get a straight
answer from the Prime Minister. He
is evasive in every respect. He tells
to-day that he has no knowledge of
any fire wardens having been ap-
pointed. I throw that back in his
face, and tell him that he has know-
ledge of such appointments. He
evaded the question to-day like he
evaded the one the other day with
regard to the postal office at Ferry-
land, all because of his personal
spleen against Sir Michael Cashin,
THE HON. THE PRIME MINIS-
TER :—I have no personal spleen

HOUSE OF ASSEMBLY PROCEEDINGS

against Sir Michael Cashin; I
er enjoy his outbursts and at

MR. P. J. CASHIN :—I repeat that
the monies allocated in Ferryland
district within recent months s
squandered and spent wrongly, and.
no member of the Government can
get up here and say otherwise.

somal use by certain
Then, is it not the duty of the Hor
Minister o Justice to investigal
and find out if that is correct or

when there was no money spent
wrongly. Now, an individual
Bay Bulls was down

during the election period, and,
enquiry, we find that the man ne
received any of that money at
And still that sort of thing is tole
ated and allowed to go on. I
tend again that this is a spite
paign against Ferryland district,
cause that district did its duty.
lessly and conscientiously, and
cause the Government could mot bu
it, and it is a pity, for the
of Newfoundland, that there are
more Ferrylands in it. Now I
to once more record my stronge
protest against the manner in wh
the Government is allocating mor
1 am sorry Sir William Coaker is
in the House, but as Mr. Grimes
here, that will suffice for the purp
of what T am going to say.
Sir Bdward Morris was in power,
cranted the F. P. U. members th
rizht to spend public monies. &
thoueh they represented oppof
constituencies at the time. and the
are none of the F. P. U. memb
who are in the” House now. and
were sitting members during
Morris Administration, manly enor
to get up and tell me that T am’
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right. Now , why the change of
front ? What has happened since
then ?

Once more 1 would like to have
few remarks to make on the Tele-
graph office at Ferryland. That epi-
sode is a scandal, and one which the
people of Ferryland will never stand
for. Now, whether my term in this
House is going to be long or short,
and whether I am in the Government
or in Opposition, I am going to look
after the interests of the people of
Ferryland district. nor am I going
to come here and be a party to per-
petrating a spite campaign against
the people of any district, as is being
done by the present administration
against the district that I have the
honour to represent in this Chamber.
1 do not thing it is either fair or just
on the part of the Government. No
one recommended the new Postal
Telegraph Office at Ferryland, we
are told by the Prime Minister. I
wonder does the Minister of Posts
and Telegraphs know ? Or does he
know that it is there at all ? Does
he know if there is an operator there
and does he know if the operator is
competent or mot? Still we are
called Opposition obstructionists by
the Government press, which tells
the country daily through its col-
umns that all we do here is obstruct,
and that we are disloyal Newfound-
landers.

MR. P. F. MOORE :—In rising to
support the motion for adjournment
this afternoon, T would like to add a
few words to further emphasize what
Sir Michae] Cashin has already said
with regard to the Road Grants that
were given out in Ferryland district.
Over $1,400, according to the state-
ment furnished by the Minister of
Public Works, was given out during
the present month, and no returns
therefor. Now, I ask and appeal to
the Hon. Minister of Justice to try
and get the money back. This is a
downright waste of public monies,
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and nothing less. When I was in
the district in the election campaign
one man in Aquaforte got $400 which
he used to build a piece on to his
whart, paint his house, and build an
ice house. If the Government is
going to allow this kind of thing to
£o on, they cannot- hope to get any
business done in this House; and
it it is going to be a spite campaign,
well we are not going to take this, as
Sir Michael Cashin has said, lying
down. Again I protest against Gov-
ernment heelers, who have no influ-
ence whatever, getting this money,
which is supposed to be used in con-
nection with main lines; and I
might inform the Government that
they are going to hear our protests
every day until they learn to mend
their ways.

MR. BROWN :—With reference to
the remark made regarding the buy-
ing of votes in the Northern districts,
as a member ot Twililngate district,
I may say that I did not buy any
votes to secure my election ; neither
did T spend a single cent in influence
a voter. The statement made by the
hon. member for Ferryland is an in-
sinuation thrown across the floors
of this House that I would not like to
have repeated.

MR. HIGGINS :—He meant that
the votes were bought for you, as you
were too innocent.

MR. BROWN :—T did not want
anybody to buy them for me. If
they did that sort of thing in the
Southern districts, we did mot do it
in the Northern districts. 1 did not
get any money out of wrecks to en-
able me to buy votes.

Pursuant to notice and leave grant-
ed, and on motion of Hon, the Prime
Minister, the Bill entitled “An Act
to amend Chapter 23 of the Consoli-
dated Statutes of Newfoundland
(Third Series) entitled ‘Ot the Audit-
ing of Public Accounts’” as intro-
duced and read a first time, and it
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was ordered that the said Bill be
read a second time on to-morrow.

Pursuant to notice and leave grant-
ed, and on motion of Hon, the Min-
ister of Marine and Fisheries, a Bill
entitled “ An Act to amend 12 and 13
Geo. Cap. 17, entitled ‘ An Act for the
Encouragement of Shipbuilding, ”
was introduced and read a first
time, and it was ordered that the
said Bill be read a second time on
to-morrow.

Pursuant to order and on motion
of Hon. the Prime Minister, the Bill
entitled “An Act further to amend
the Act 6, Geo. V (1915), Chapter
Four, entitled *An Act for the Con-
firmation of a Contract with the
Newfoundland Products Corporation,
Limited,’” was read a second time,
and it was ordered that the said Bill
be referred to a Committee of the
Whole House on to-morrow.

The remaining orders of the day
were deferred.

Sir M. P. Cashin gave notice of
question,

Mr. Walsh gave
tion.

It was moved and seconded that
when the House rises it adjourn un-
til Tuesday afternoon next, July 3rd,
at three of the clock.

The House then adjourned accord-
ingly.

notice of ques-

TUESDAY, July 3rd, 1923.

The House met at three of the clock
in the afternoon, pursuant to ad-
Jjournment.

Petitions were presented by :

Mr. Hunt, from M. Hampton, re
Block and Pump Making.

Sir M. P. Cashin gave notice of
question.

MR. HUNT:—I ask leave to
present a petition from Mr. M. Hamp-
ton, a resident of the district of St.

Johw's West, and which, with your
permission, I shall read to the
House. (Reads petition.) 1 give

the petition my support, and ask that
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it be referred to the Department tg
which it relates.
MR. P. J. CASHIN asked Hon

of Ferryland have been sent out
the various settlements in the dis
trict within the last six weeks,
whom allocated and at whose,
quest.

MR. P. F. MOORE :
sence of Mr. Cashin, I beg
ask that question.

HON. MINISTER OF

sent out.

MR. P. J. CASHIN asked Hon,
Prime Minister, in the absence
the Minister of Posts and T
graphs, to lay on the table of
House a statement showing the d
receipts of the Telegraph Office
cently opened at Ferryland, from
date of opening until the preser
date.

HON. THE PRIME MINISTER :—
No returns have yet been furnis
but a request for them has been s
In the ordinary course of events,
returns would be made for a mon

to some amounts
Parsons.

MR. J. MOORE asked Hon. th
Minister of Finance and Customs
Martin  Murphy has been dismi
from the position of Sub-Collector
Customs at Cartwright, Labrador ;
if so, for what reason; if
charge was laid against him and
whom,

paid  Mr.

Who has been appointed in Mr, Mur-
vhy's place, and who recommende
him for the position, and to lay
copy of such recommendation on
table of the House,

HON. THE MINISTER OF
NANCE :—T ask that that questic
ho deferred till to-morrow.

MR. P, F. MOORE asked the Pril
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Minister, in the absence of the Minis-
ter of Posts and Telegraphs, to lay
on the table of the House the follow-
ing information : (a) In what build-
ing is the Government Telegraph
Office, Tecently opened at Ferryland,
located ; (b) if the building is lo-
cated on Government property ; (c)
it not located on Government pro-
perty, what rent is the Government
paying for the use of said building ;
(d) to what person or persons is the
rent payable.

HON. THB PRIME MINISTER :—
The answer has not yet been sent
down from the department, but I will
table it as soon as received.

SIR M. P. CASHIN asked Hon. the
Prime Minister to lay on the table a
statement of the receipts and expen-
diture of the railway system (includ-
ing the steamers operated in connec-
tion with it) for the eleven months
ended May 31st, and an estimate for
the current month, all to be certified
by the Auditor General.

HON. THE PRIME MINISTER :—
A portion of that has been published,
but we are having a general state-
ment prepared bringing it up to
date, and trying to get the informa-
tion to the end of May. We cannot
get the estimates for June till some
weeks' time.

MR. WALSH asked Hon. the Min-
ister of Shipping if it is the intention
of the Government to send a coastal
steamer to serve the section of the
country between Trepassey and Pla-
centia. If so, when may we expect
a steamer to be sent.

HON. THE MINISTER OF FI-
NANCE :—In reply I may say that
thesame arrangements will be made
as last year, and, when necessity
arises, that section of the coast will
be attended to.

MR. WALSH :—That is the only
section of the coast that is not serv-
ed fortnightly, and it should not be
necessary to wait till a crisis arises.

HON. MINISTER OF FINANCE:—
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the same arrangements will be made
as before, and provision made for
the transhipment of goods from Ar-
gentia to that section. We have al-
ready made many enquiries as to
treight for there, and find that there
is practically none. The little thereis
is being sent by boats and schoonefs.

MR. WALSH :—In reference to
that question, I may say that I have
received many requests as to a ser-
vice there, particularly on account of
the shortage of salt. I have a tele-
gram from fifty residents of that sec-
tion stating that cod is fairly plenti-
ful, but there is no salt. While they
do not ask the Government to send
salt to them, I understand they are
being charged $7.00 a hhd, for it,
while it can be bought here for $1.80.
Anyone knowing the present price of
fish can understand where these peo-
ple will get off. If a steamer were
sent there she would have a load of
salt, at least, for freight, and the
people would then be able to look
out for themselves, and not need re-
lief work in the Fall. This matter
has now assumed a political aspect,
but my first idea in writing to the
press on it was to get salt along to
these people, so that they might ply
their avocation. When the fish struck
in they were all ready to begin oper-
ations, but found that there was no
salt. They have no cold storage,
and it is regrettable that they have
to send such a message as the one re-
ferred to. The first salt they got was
from Harbor Buffett, but that was
only a small quantity. There was
not 20 hhds. in Placentia then, but
some enterprising merchants brought
supplies from Harbor Buffett and
sold it at a good profit. Of course,
that is business, but the people of
this shore have to pay $7.00 for it,
while it can be bought here for $1.80,
and it is a crying shame to every
man here in this House who was
sent here as a representative of the
fishermen,
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Pursuant to notice and on motion
of Hon. the Minister of Finance, the
House resolved itself into a Commit-
tee of the Whole on Supply.

Mr. Speaker left the Chair,

Mr. Jones took the Chair of Com-
mittee.

HON. MINISTER OF FINANCE:—
Mr, Chairman, in tabling the Esti-
mates for 1923-24, I might say that,
before going into the matter of Sup-
ply, I would like all the members of
the House to be in possession of a
printed copy of the Estimates which
will be distributed.

MR. HIGGINS :—I take it, Mr.
Chairman, that the Auditor General's
Report will be available at the next

sitting ?

HON. PRIME MINISTER:—I think
it will be here before the House
rises.

Mr. Speaker resumed the Chair.

The Chairman from the Commit-
tee reported that they had consider-
ed the matter to them referred, had
made some progress, and asked leave
to sit again on to-morrow,

On motion this report was received
and adopted, and it was ordered that
the Committee have leave to sit again
on to-morrow.

Pursuant to order and on motion
of Hon. the Prime Minister, the
House resolved itself into a Commit-
tee of the Whole, to consider the Bill
entitled “An Act further to Amend
the Act 6 Geo. V (1915), Chapter
Four, entitled ‘An Act for thes Con-
firmation of a Contract with the
Newfoundland Products Corporation,
Limited."

Mr. Speaker left the Chair,

Mr. Scammell took the Chair of
Committee.

MR. HIGGINS :—Am I to under-
stand, Mr. Prime Minister, in connec-
tion with this Humber Deal, that
this Company, in spite of all the
concessions and guarantees given
them by you, are, at the end of 30
years, when all the debts are paid,
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making  millions
the price of paper is going up qu-y
day—to pay no taxes ?

HON. THE PRIME MINISTER :—
The directors will pay the usual
duties. R

MR. HIGGINS :—I merely ask this
question, Sir, because I see opposite

they know it is a vicious
sound principle to give a company,
that we are already helping out in a
very generous manner, privileges
and concessions that will exempt
it from taxation for ever and ever ; 'Y‘
whilst, on the other hand, the ordi-
nary poor workingman, who never
received the least assistance n
this House, has year after year to
bear the heaviest burdens this Coi
ony can impose on him, and, afte
bearing them for his lifetime,
mpust look on and see a corporation
given freedom from duties in per-
petuity. I could not vote for nmté
I could not bring my conscience
the state of knowingly and willingly

time; we do
successors will want to do, or wut
have to do, regarding this Compan
in thirty years to come. Therefore,
we cannot by our actions bind them
to anything that would hinder them
from doing good for this Colony in:

the future. We will give the Com-
pany every assistance possible ; we
will guarantee their principal and

interest for twenty or twenty-five
vears, but, after they have paid
their obligations and gotten on their:
feet, they must become an ordinary
company, liable to taxation under .
Newfoundland laws, the same as an
other company, for we simply can-
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not let them go scott free for ever
and ever. I am sorry the Company
nas taken this stand. I am sorry
that they have led us to believe they
wanted only a fair deal all round.
This shows that they want poor old
Newfoundland to stand all the bur-
den, and they shall reap everything
in the shape of profits and dividends.
It they are going to insist on this
course, and you are going to give
them all they want, it is better to
make some limit to this clause, but
do mot let it stand “in perpetuity.”
Make it 99 years, or 100 years, or
even 1,000 years, but do mot have it
to be said that this House granted a
company freedom from taxation for
ever and ever, amen. For our own
sakes, make some limit to this clause,
for, rather than assent to reading “in
perpetuity,” I would vote for a 999
year term, renewable.

HON. THE PRIME MINISTER :—
My honourable friend did not intend
to amuse the House or the gallery
to such an extent. In cage he is un-
der a misapprehension, may 1 say
that the Company is not free from
Import, Sales Tax or Dividend Tax,
and is taxable under these just as
any man is taxable.

MR. HIGGINS :—Are we mnot to
tax them as an ordinary business un-
dertaking ?

HON. THE PRIME MINISTER :—
There would be no such tax.

HON. THE MINISTER] OF JUS-
TICE :—In case there should be any
mistake or misunderstanding regard-
ing the taxation of this Company, I
shall explain the Government’s posi-
tion in taking this thing up. As hon-
ourable members on the other side
have pointed out, the scheme origi-
nated in 1915, when an Act passed
by this House gave the Newfound-
land Products Corporation certain
concessions, and amongst others
was freedom from taxation from Im-
port Tax, Profits Tax, and Dividend
Tax, in perpetuity. The Company
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then took this Act across to the
other side and interested Armstrongs
who, of course, realized the advan-
tages of the concessions the Com-
pany had received, and naturally,
when we took the matter up with
them, they expect the same terms
from us. Now, it can be seen that
it was the House of 1915 that is re-
sponsible for granting these in per-
petuity privileges. I was not in the
House at the time, but about two
years ago I found these facts in a
prospectus of the Company, which
had been issued to English investors,
and stating that the shareholders
were free from taxation. We were
not satisfied with this, considering
we had promised a guarantee on
both capital and interest, so we in-
sisted on taxing their exports at the
rate of one dollar a ton on pulp,
and also taxed the horse power de-
veloped, The Company then came
back at us, saying that they had
started this undertaking on the
strength of the facts acknowledged
in the 1915 Act, and that, despite the
concessions granted by it, we had
taxed them on their paper cxport
and also on their horse power. We
replied that we had already consent-
ed to the guarantee. They then ac-
cepted the terms on the strength of
the guarantee not being in the 1915
Bill, and we succeeded in taxing
them $120,000 to $150,000 a year,
which was also unprovided for. Then
the Opposition suggested limiting
this clause to thirty years. When we
referred this to the Company, they
said, if you do this, well, at the end
of the thirty years, let us have a re-
adjustment, 5o that then we will not
have to pay our present taxation to-
gether with whatever taxes you
might put on us at that time,

MR. HIGGINS :—Do I understand
the Attorney General to say that the
Company will pay us a Royalty on
the paper they export and also on
the horse power developed for thirty
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years, and then have a readjustment
as to whether we shall continue the
same method of taxing them, or
changing it to new form. Draft a
clause showing that and we shall
agree to it. I take it then, Mr. Prime
Minister, that we can change the
words © “in  perpetuity” to the ar-
rangement as pointed out by the At-
torney General.

HON. THE PRIME MINISTER :—
We will let this clause stand for a
while and take each section in turm.
When we come to it we shall decide
on its form.

MR. FOX :—Is it not the intention
of the Attorney General to alter
Clause 13 on page 4a. I suggest
that the words exempting the Com-
pany from all taxes except those
provided for, be changed to read and
denote the ' certain definite and
specific taxes from which the Com-
pany will be exempt. The words
there now are only suggestive of in-
dicatory taxes, and under law may
be construed to mean anything.
Would it not be better to name the
taxes that are exempt, and this
could be very easily done,

HON. THE ATTORNEY GENER-
AL :—The Company takes exception
to this, on the ground that we are al-
ready taxing them to the extent of
$120,000 for thirty years. Now the
names of taxes such as Income Tax,
Business Profit Tax, and others, are
not legal terms, but merely for the
use of this House. It is only a form
of words, and by changing them the
Company can be taxed under the
other name. The Company are
agreeable to pay us for the first thir-
ty years one hundred and twenty or
one hundred and fifty thousand dol-
Jars a year, and .after that length of
time, the same amount or something
else in its place. ;

MR. FOX :—What is the object of
putting in certain specified taxes in
the reading of the paragraph, when
the conclusion is so different ? That
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clause as it stands now is deospuu_.

MR. HIGGINS :—What sbout n,
minimum wage ? Has the
Ministey heard anything
yet? 9
HON THE PRIME MINISTER :—
Two dollars and fitty cents
has been agreed between
ernment and the Company, and bg-
tween the Company and its sub-con-
tractors, as has been evidenced by
the fact that right up to date the men
employed have been receiving this
amount.

MR. FOX :—I understand, from.
the statement made this afternoon,
that thé Company objects to have
the exemption from taxation limited
to thirty years in the case of their
aluminium {projects.

HON. THE ATTORNEY GENER-
AL :—That was in the 1915 Act, and
the idea was that all raw materials
coming in for manufacture of ni-
trates should be duty free. They
had the Act before them when form-
ing their plans under this Act; and
as they have substituted the manu-
facture of aluminium products for
these of nmitrates, they expected the
same arrangements. To-day no ome
can tell to what extent the develop~
ment of electricity will be used in
the manufacture of by-products, and.
no ome can tell what raw materials
will be required. These materials
are allowed in duty free in other
countries, any anyone knows that it
is essential to a company to get
them as cheap as possible, in order
that it can compete with other firms.
Aluminfum is prepared from bruxite,
which is found in British Guiana, an
if you tax that coming from such a
distance, how can they compete Wit}
the British Aluminium Company,
which is permitted to import its raw.
material free of duty.

MR. FOX(:—The Act of 19!
which forms the precedent of
Bill now before the House, was
nite and clear on the materials

about it
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were to be exempt from taxation ;
but here we have all materials with-
out limit. What is to prevent the
Company from importing anything
that it wishes, or even the articles
that it is prevented from importing
tree under other sections. If it is the
intention of the Government to ex-
empt certain materials why don’t they
specify them in some definite terms.
and not leave the opportunity open
to the Company to avail of one clause
to secure articles free that they are

prevented from getting under an-
other.
HON. THE ATTORNEY GENER-

AL :—Can anyone tell what they
will use in thirty years’ time in con-
nection ‘with, manufactures depend-
ing on electrical power ?

FOX :—You are giving them
the opportunity now to securc any-
thing they want for electrical use,
together with whatever materials
they require for other purposes.

MR. HIGGINS :—Why not permit
them to import raw materials free
of duty except commodities found in

Newfoundland.  Suppose  certain
minerals, etc, that they need for
thein plants and operations are

found in this country, my point is
that they should be made develop
them, by taxing the same minerals
if they are imported,

HON. TEE ATTORNEY GENER-
AL :—In trying to do our best for
every one, we must above all be cer-
tain that the course we adopt is a
practical one, and one which can be
acted, upon. Now, regarding this
suggestion, the question of puality
would arise. If the Company re-
quired the best materials and only
an inferior grade could be discovered
in Newfoundland, it would be unfair
to compel them either to use the
poorer article or else pay high duty
on the better one at the same time
when other firms are importing the
same grade exempt from duty.
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MR. HIGGINS :—Give them thirty
vears to find out if the materials
they require’ can be found in New-
foundland.

HON. THE ATTORNEY GENER-
AL :—In thirty years they might be
requiring altogether different ma-
terfals.

MR. HIGGINS :—But that is abso-
lutely no reason why we should bind
those who come after us. They will
be just as well able as we are to
handle the situation.

HON, THE ATTORNEY GENER-
AL:—They had the Act of 1915
when they started this undertaking,
and now they want us to give them
the same concessions again,

MR. FOX :—But they defined the
concessions then, why do you not do
the same now ?

HON. THE ATTORNEY GENER-
AL :—But their plans were alto-
gether different then to those they
have adopted now ; and the materi-
als they needed then are different
than those they need now, or will
need in thirty years’ time.

MR. HIGGINS :—You can easily
get a clause drafted to give them free
duty for thirty years, and at the
end of that time a new arrangement
or apportionment of duties could be
put in operation by the Government
that is then in power.

MR. FOX :—Does this section say
that ?

HON. THE MINISTER OF JUS-
TICE :—It is not confined to raw
material, because what may be re-
quired may be semi-manufactured.
You can’t define exactly what mater-
ial may be used in thirty years’
time.

MR. FOX :—But you can avoid in-
accurately defining it. You can
draft the Act to define what
you mean. You should not word
this clause in such a wide, general
manner so that they may, should
they so wish at any time in the fu-
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ture, avoid what we mean when we
make this Act. The hon. Minister
should remember that we are legis-
lating for thirty years in a manner
that will affect the interests of the
Colony mos vitally, so it is neces-
sary that the greatest precaution be
taken.

MR. HIGGINS:—Mr. Chairman,
we have mot had time for the last
day or so to consider these amend-
ments, so, for the time being, we will
accept the word of the Attorney
General with regard to them. But
one point seems to me quite clear,
and that is that this Company cannot
be exempt for all time trom taxation.
There must be some limit. Make it
thirty, fifty or ninety years, but limit
it. We have no right to legislate in
this manner over the possible wishes
of our posterity. The Government
cannot have brought this matter be-
fore the attention of the Company.
Having got freedom from taxation
for thirty years they can only see
this matter in the right light. It is
hard to imagine our arrogance and
impudence in coming into this House
and attempting to legislate for the
people. of Newfoundland forever.
Never before had we an Act guaran-
teeing both principal and interest.
The Minister of Justice cites the Act
of 1915 as his defense. Such a de-
fense s not worthy of the Minister
of Justice. Considering the fact that
we are guaranteeing both the prin-
cipal and interest on nine million
dollars, there is no reason why the
freedom from taxation should not be
limited to thirty years. The Act of
1915 called for nothing from the
country. Our waters and timber
were all gone years ago. This 1915
Act is a myth. The Company ad-
mits of its own accord that it can
now start “shop.” Say to the Com-
pany, then, “We will wait until you
are out of debt and tax you then.”
But this, Mr. Prime Minister, and
Mr. Minister of Justice, is too good.
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Even with regard to extension of the
plants, the Company does mot ask
for freedom from duties after thirty
years, and there is no reason why
the same rule should not apply to
outside industries. Let us legislate
for thirty years. If the Company is
in existence at that time, then our
successors will be able to look after
their own interests; if mot, then
worse luck, and there will be only
relics of an industry which we hoped
would be successtul, but did not
turn out to expectations. What an
act of arrogance on my part to bind
the men of that time. I have no right
to do so. The Act of 1915 is not a
precedent that we must of necessity
follow,

MR. HIGGINS :—Before the Com-
mittee rises, I take it that it is the
desire to pass the remaining sections
of the Humber agreement ?

HON. THE PRIME MINISTER :
Yes, you may do that this evening.

MR. HIGGINS :—Regarding the
minimum wage being $2.50 per day,
can we be assured that the minimum.
wage will not be less than $2.50 per
day ?

HON. THE PRIME MINISTER :—

Yes; when the contract was con-
sidered in England it was figured
out on a $2.50 basis.

MR. HIGGINS :—There should be
a certainty that the minimum wage
should not be less than $2.50 per
day. Why I mean to impress or em-
phasize upon this point is that later
on, following a poor fishery, men.
may be tempted to go out there for
the purpose of obtaining work, at
any wage, regardless

the attention of the Committee, that
is the question of supplying food at
the Humber. (Reads letter concern

Committee rose at 5.05.
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Committee of the Whole on Railway
Resolutions,

MR. HIGGINS :—Mr. Chairman, I
do not intend to delay the House on
these resolutions. There are one or
two points that I wish to make. In
the first place I would say that there
is no.relation whatever in the pass-
ing of these resolutions with the
Humber Deal. I regret that we can-
not accept these suggestions, as put
forward in the correspondence, that
the Humber Deal was contingent up-
on the Railway settlement. It is
not the Humber people who are put-
ting that forward, it is the Reid
Newfoundland Company. I do not
agree with the Prime Minister that
the resolutions as tabled agree as
they profess with the Humber Deal;
they are mot the Government's , but
the Reid Newfoundland Company’s ;
and the Reid Newfoundland Company
being interested in the Products
Company, they availed of the oppor-
tunity that the Railway was to be
settled before putting through the
Humber Deal, and, consequently, we
are getting a settlement of the Rail-
way on the Reid terms. The Prime
Minister put it forward as an excuse
to the electorate for putting the deal
through. The man who put the deal
across was a shrewd business man—
the President of the Reid Newfound-
land Company. I have too much re-
gard for the Prime Minister to think
that he would in any way give the
Reids such a chance in this country.
The Prime Minister’s eloquence,
either before or after the elections,
certainly does not indicate that he
would do such a thing. All through
ha has fought to the very knife to
vid the country of the Reids. T really
do not believe that the Prime Minis-
ter would do such a thing. T really
believe that it is not the work of the
Prime Minister. but the work of the
Reid Newfoundland Company. Tt re-
minds me of a statement accredited
to a former Prime Minister, who
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looked across the floor of the House
of Assembly, and said to a member,
“1 will get you when I want you."
1t can be said with truth now that
the Reids got both the Prime Minis-
ter and his Government when he
wanted them. The Prime Minister
has, to a certain extent, been success-
ful in getting rid of the Reids, but
the country has been very unsuc-
cessful in having to bear the burden
What an awful price the country has
to pay. You have the railway on
your hands, and it is not the two
millio ndollars that we have to pay
the Reids that is the worst of it, but
the enormity of the position of the
Government having to operate the
railway. It is a railway now that
we have to advertise to the world
that nobody wants. The country
cannot afford to operate it; the
Reids do mot want it, and, by the
bungling of the past three years, no
person outside will come ‘in and run
it without first being guaranteed a
substantial subsidy. It is a fright-
ful position for the Government to
be placed in. It is a situation though
entirely of your own making, and one
which the Opposition is not going to
take any responsibility for whatever,
and is not going to vote for it. T
agree entirely with the long pream-
ble to the speech of the Prime Minis-
ter which he delivered in this House
a few days ago. In that speech the
Prime Minister dealt with the con-
tracts of 1898 and 1903. But therc
are two or three remarks that T do
not agree with. The Government
went to the country in 1919 practi-
cally with a promise that they, above
all others. were going to handle and
fix the railwav for all time. Broadly

eneaking. that was the volicy. The
Government was in direct antago-
nism to the Reids. The candidates
foiminated acainst them on the
nlatform. and the writers in the
nress. and vet the Reids put it all
over the Government six months
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later. It is a pity that in 1920 the
gauntlet was not thrown down, and
the eminent counsel in England then
asked for the opinion as to the Reids
being in default. You came in here
in 1920 and denounced the Reids,
lock, stock and barrel. The Prime
Minister read in this House the state-
ment of the Reids prepared by the
Reids, and said that he did mot be-
lieve them, because he did not trust
the Reids. You did mot believe or
trust them at all ; but because of
certain influences the Prime Minis-
ter was helpless, and nothing was
done. Then it was announced that
the Government was going to run

the railway. It was run by the
Government with the member for
Bonavista, Sir William Coaker, as

chairman, and at the end of the year
it was found that it could not be
carried on in that way, and so in
1921 we had another arrangement
made. It was arranged that the
railway was again to be run by the
Reids, and the losses which the
Reids incurred by running it were to
be shouldered by the Government.
In the Railway Act it was provided
that the Government would pay the
losses to the Reids to the extent of
one and a half million dollars ; and
finally we get to the stage of May
12th, 1922. (Reads Reid Newfound-
land Company’s letter to the Prime
Minister, of May 12th, 1922, which
stated that no funds were available
to pay their employees ; that, owing
to monies due them by the Govern-
ment not having been received, they
could not pay wages.)

The position we took was this :
we said that the Reid Newfoundland
Company, after all the years they
have been in this  country, and all
the money they have spent here
were not such fools as to be caught
by the Government; and we said
. that it would be found out there was
something big behind it all. There
must have been some verbal agree-
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ments that were not discussed. The
Reids were no fools. They had ad-
vice as to whether they had default-
ed or not, and different advice as to
that obtained by the Government.
We felt certain that something else
had occurred outside of this corre-
spondence, and for those reasons I
point out that we cannot vote for
those resolutions. The legal opin-
ions themselves, sought by the Goy-
ernment, are not to be questioned,
but they are interesting. These emi-
nent counsels were not asked for
their opinion upon the important
points in question ; all they were
asked to advise upon was, upon a
proposition which pre-supposed that
there was something going on be-
tween the Government and the Reids.
Obviously, even a layman would
say the same thing. There is some-
thing that has never been explained.
Apart from the correspondence of
the Reids and the Act, there must
have been some understanding as
to how the money was to be paid be-
tween the Government and the
Reids. (Reads from the Prime Min-
ister's address or Manifesto denying
that there was any misdealing on
the part of the Government.) Now
listen to this; this is what the
Prime Minister said : “We have to
move very cautiously : we took the
best advice we could get in England,
and acted upon it” What a pity
they were not cautious at the be=
ginning of their career; Newfound-
land would have been millions of
dollars better off to-day. I say it is
a pity that the advice had not been
taken and acted upon, and the poliey
adopted in 1919.

the Prime Minister could now come:
along and say that they had gons
cautiously. It is a poor time now
after we have lost five million dol:
lars; it is a poor time to lock the
stable door after the horse has bef
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stolen. If you had adopted the ori-
ginal policy and had gone cautiously
we would have at least saved that
five million dollars.

1 go further and say here now that
it the Reids didn’t want the Humber
proposition pat through iquickly—
not the Government, mind you, but
the Reids—for their own benefit,
they would not be settling as easily
as they are doing to-day. I am not
here to question the decision of the
Government to pay the Reids two
million dollars, nor is it my intention
to discuss the wisdom or otherwise
of that decision. I will not say
whether I regard that. as a good
move for the Colony or a bad one,
but I do say that, if the Government
was as strong as to their legal pos:
tion as they would have people be-
lieve, they would be more anxions
to test the legal position of the
Reids in this matter of railway dis-
putes. No, Mr. Chairman, the trou-
ble was that the English lawyers,
whose advice on this matter was
sought and given, were placed in
possession of only the Government’s
side of the case, There was more
than is revealed in this correspond-
ence to give rise to the attitude
adopted by the Reid Newfoundlana
Company. There must have been
something more than this House or
even the English lawyers were made
aware of which amounted to an un-
derstanding between the Govern-
ment and the Reid
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the advice of eminent English coun-
sel after the trouble had occurred,
but it was then too late. The Prime
Minister, in his speech in introducing
these resolutions, talks of having
moved with caution, but he did any-
thing but that. His actions were
influenced wholly and solely by
sentiment ; there was more heart
than head in the manner in which
he dealt with the Reids from the
first.

Last year, it will be remembered,
the House adjourned in Jnne, to
meet again on October 3l1st, when
they would submit a policy for the
taking over, of the railway on No-
vember 15th. What happened ? The
Government did nothing in the in-
terim, and when the 31st of October
came round they were as far from a
policy as they were when the House
adjourned In June. The settlement
was put off from November to Febru-
ary and from February to May, and
S0 on, and now they come in with
this proposition which they call a
settlement of our railway problems.
In the meantime the railway has
been carried on from month to
month, and its operating losses and
expenses paid for by the Colony, out
of monies voted on Executive re-
sponsibility. ~ With all the past ex-
periences in front of them, the Prime
Minister, in his pre-election speech-
es. told the country that he was go-
ing to get a reputable comcern of
English to take over and

Company, otherwise the Reids would
never have written that letter of
May 12th. They were not such fools
as to put themselyes in the hands of
a Government that was pronounced-
ly and bitterly hostile to them and

their interests. They knew what
they were doing when they shut
down ‘the railway, because they

were acting upon competent advice.
while the Government had no advice
of any kind, but were merely rushing
ahead blindfold. They did seek

run the raflway ; that he was going
to eliminate the Reids altogether
from the service, and that the system
would be run without cost to the
Colony. Now he comes down again
with no policy, except that the Gov-
ernment Is going to take over the
railway and run it. What that is go-
ing to mean we already know from
past experience. 1 wish the hon.
member for St. George's was in his
place this afternoon, so that we
might get him to explain to the
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House how a Government can run a
railway more efficiently and more
economically than a private concern,
as was his contention a few days ago.
If he can do that he should have the
Cabinet position which it is said he
has been spoken of in connection
with, and the hon. member for Har-
bor Main, who holds a similar opin-
jon, should be appointed his deputy.
Mr. Chairman, speaking for myself,
1 could not vote for resolutions that
will commit the operation’ of the
railway to the Government, nor could
1 be a party to having this House put
into effect a law ratifying the negh-
gence of the Government in connec-
tion with this whole railway situa-
tion from the very beginning of
their dealing with it. That the Gov
ernment’s whole conduct in this in-
stance was negligent there is not
the slightest doubt. If I except the
Prime Minister, who has given the
subject a great deal of attention in
the way of preparing speeches on
the matter, there is not a member of
the Government who has given it a
As to any of them
ever dreaming of the necessity of
finding some definite solution of the
problem, that was simply out of the
question. It has been a policy of
passing the buck right straight along.

The serious thing now is, not the
naying of two million dollars in set-
tlement of the Reid claims, it is not
the getting clear of the Reids, but
who is going to operate the railway
in fature, and what is going to he
the future cost of such oeration to
the Colony. Obviously, the Govern-
ment cannot run the system without
inerrring a heavy annual loss.

MR. GRIMES:—Why not?

MR. HIGGINS:—My hon. friend.
the member for Fogo asks why cannot
a government operate a railway with-
out loss. I might reply to him by
quoting an example, that of the hon.
gentleman’s leader who took it into
his head nearly three years ago that
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he could run the railway but who, a.
year later, gave it up as a hopeless
proposition after his little experiment
had cost the Colony hundreds of
thousands of dollars. That is the prac-
tical side of it. Now the theory of the
thing is that under Government con-
trol would become a mere convenience
for party politicians at whose beck
and call trains would have to run here
and steamers there at all times and
for the most absurd purposes. If you
had a department with a full staff and
that department was run like some of
the departments are run to-day, you
would have a nice time running your
railway. If, for example you had a
department of railways run like the
Agricultural Dept. is run to-day, how
could you hope for efficient operation®
For that department is nothing short
of a disgrace, it is one of the sins cry-
ing to Heaven for vengeance the way
that place is carried on. Running a
railway, indeed. There would be some
chance for efficient service with the
Prime Minister wanting to do one
thing and members of his Government
wanting to do something else while
the poor taxpayer paid for their blun-
ders. I repeat that you cannot get an
efficiently run government railway.
You'll have sealers coming along in
the Spring wanting to be sent home,
everyone would suddenly get poor and
have to get free transportation to
wherever they wanted to go and no
person with the least influence with
the Government would think of travel-
ling without a pass; and imagine the
rates some business men would get on
their car-lots of freight! I can see
now certain cute little men who con-
trol the destinies of the Government
from behind the scenes getting cut
rates on everything they had trans-
ported over the road.

The Government, Mr. Chairman, has
Prime

not brought down what the
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difficulties. These Resolutions now
before the Chair constitute anything
but that. Now, the Prime Minister
has said so many nice things in this
speech of his that I did not think to
quote him in reply to my hon, friend
when he asked why a railway could
not be efficiently run by a government
He says: “I am personally strongly
of the opinion that Government opera-
tion of transportation facilities in
and under
land conditions would not be in the
public interest. On the other hand,
the railroad service must be main-
tained in continuous and efficient op-
eration until such time as an efficient
railway program satisfactory to the
Government and the Country has been
formulated and ratified by the Legis-
lature.”

Now, Mr. Chairman, if these Reso-
lutions were a settlement of our rail-
way difficulties, we would all take a
holiday and celebrate, but they do not
settle our troubles, they only re-create
them; they bring us into a hopeless
and chaotic condition from which ex-
trication will be more than ever diffi-
cult. We have to go out to-day with a
railway on our hands because of our
own blundering, a railway which no-
body wants, and look for someone to
operate it for us. If the Government
had kept their unlucky hands off it in
the first place; if they had let the
Reids go down so that would be no
question of their having defaulted, the
position would be an entirely difficult
one. If you could go to some real
contractor and say you can run this
road successfully; you can make a
paying proposition of it which the
Reids could not do because they were
incapable and dishonest, your position
would be a comparatively easy one,
but you cannot. If you had not rushed
blindly and without proper advice into
the blunders you have been guilty of,
you would at least have saved five
million dollars to the Colony. It is a

great pity that these Resolutions do'
not form the basis for a settlement of
our difficulties; it is a pity that they
only remind the people of the birth of
new troubles, for that is all they do.
You have a difficult task to get people
to take over the system now and oper-
ate it with anything but the most hope-
less outlook because we have decried
the railway ourselves by the ill-ad-
vised proceedure that has marked the
Government’s association with it dur-
ing the past three years. It is a pity
we are not living up to the old adage
of not throwing away the dirty water
till we have the clean in. We have
had all sorts of experiments with re-
gard to the railway operation, all of
them very costly and, to use an ex-
pression perhaps more expressive than
polite, the Country becomes the sucker
every time; the Country is invariably
the goat. We have had the spectacle
of attempts to convince the people that
the Reids are being put in their place
while at the same time the Reids are
delighted to be put in their place as
the Government has been putting them
there since the Prime Minister first
made the threat. Who would not want
to be put in the place in which the
Government have put the Reids?
Now listen to the nice, smooth way
in which the Prime Minister gets clear
of a laughable situation. In his speech
on the railway situation he said
“There is but one feature of this
agreement which may call for ex-
planation, and it is that relating to the
St. John’s Light and Power Co. That
Company is, like all the rest of the
Reid enterprises, in a run down con-
dition. It is proposed to reconstruct
the flume at Petty Hr., to reconstruct
the Street Car system in St. John’s
and to extend its operations. In order
to do this the Company needs money.
It can secure that money only by an
issue of bonds on the property. These
bonds will be sold and with the funds
thus obtained the reconstruction will
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be undertaken.” It will be remember-
ed that in 1919 a frightful plot was on
foot to so secure the Reid assets that
they would not be available to satisfy
judgment in the event of a successful
— against them by the Govern-
ment, and it required all the vigilance
of Sir William Lloyd, with the assist-
ance perhaps of the present leader of
the House in the offing, to prevent this
dark scheme from coming to fruition.
The plot was this: Three years ago a
Company wanted to come here from
Montreal to reconstruct the street rail-
way system and in order that they
might do so it was necessary that the
Reids have the power to transfer the
franchise. Of course the story that
was handed out about the attempt to
secure their assets against seizure by
the Government should anything in
the nature of a suit eventuate at any
time was pure nonsense. The very
thing that it was proposed to do then
is being done now under these Reso-
lutions. Section 7 provided that “the
Company ‘shall procure that that St.
John’s Light and Power Co. Ltd. shall
for itself and its assigns enter into a
contract for not less than ten years
nor more than thirty years for light
and power for the railway terminus,
etc.” Then Sec. 8 provides in sub-
section (a) that “the Government shall
introduce legislation authorizing the
grant to the Power Co. of the water
powers at Pierre’s Brook and Tor’s
Cove Brook, etc.” And then sub-sec-
tion (b) of the same section goes on
to say that the Government shall “in-
troduce legislation to enable the Com-
pany to assign and mortgage its fran-
chises under the St. John’s Street
Railway Charter 1896 and otherwise
in order that the necessary capital for
improving the power plant and street
railway may be secured.’

That, Mr. Chairman, is the very
same legislation that our good friend
the Prime Minister thought in 1919
was such terrible legislation. Then it

HOUSE OF ASSEMBLY PROCEEDINGS

was stealing the Country’s most vital
assets; it was getting the Reids clear
of their liabilities as there would be
nothing left to respond to any action
that was successfully taken against
them and now we have this little tit-
bit coming up in the railway settle-
ment. What is more, if before the
House closes, Reids want anything
else in the power of the Country to
give them they will get it. We are
settling the difficulties just as Reids
want them settled and the most
ridiculous excuses are handed out to
account for the Government’s inex-
plicable behaviour. The next thing
we’ll be told is that the successful
carrying out of the Humber negotia-
tions depends on the operation of the
Street Railway. That would be just
as reasonable as the contention that
the Humber proposition depended on
the settlement of the railway question.
The fact is, Mr. Chairman, that the
Reids who are shrewd, calculating
business men have put it all over the
Government and instead of a settle-
ment of our railway difficulties being
in sight, on this 3rd day of July our
troubles begin.

A final remark of the Prime Minis-
ter’s occurs to me in closing. In his
speech he says again, and this is the
delightful part of the whole business:
“To-day for the first time in 35 years
the Country can draw a free brea
1 accept that document that the Prime
Minister likes to put into this thing
with a sense of humor. To-day I say
for the first time in thirty-five years
the Company can have served up to
them almost anything they want, with-
out any limitations; to-day for the
first time in thirty-five years the
country is embarking upon an unfor-
tunate railway experience; and to-day:
for the first time in thirty-five years
we find that because of the inattention
of the Government of the day, through
their desire to make political capital
out of our railway conditions, the
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country has thrown on its hands a
railway, under conditions and at a
time when the country can ill-afford
to shoulder the burden. To-day in-
stead of being able to congratulate the
Government and instead of the Goy-
ernment being able to come forward
and show me one thing to justify me
for voting for the Resolutions, I find
that the Government not alone de-
serves no credit for this railway set-
tlement; but that the Government is
to be censured for not having come
forward with a policy for the future
operation of that railway. [ regret
very much that I am not able to ac-
cept the position that nothing could be
done until the Reids were out. Can
any honourable member of the Gov-
ernment to-day say that the Prime
Minister was serious when he told this
House that, until Reids were first out
of the way, no programme could be
outlined. If the Government was hon-
est and earnest and enthusiastic about
this railway proposition; and, if the
proposition had originated with them-
selves instead of having to obey what
was dictated to them by the Reid New-
foundland Company, we would not
have these Resolutions forced on us
to-day. Because, after all, it must be
remembered, as I have already point-
ed out, this proposition is entirely
Reids proposition and Reids terms.
The Reid Company took the Govern-
ment by the throat and said in effect,
if you want your Humber Deal you
got to settle the railway mix-up first.

Thus it remains at this stage to
point out that the Opposition simply
decline to accept responsibility for
Government control of the railway. It
is no part of our business. We can-
not vote for Resolutions which we
first submit are not necessary for the
passing of the Humber; and secondly
because the Resolutions have not been
brought forward in the manner that
we could conscientiously vote for.
Even we do not take exception to the

terms of the settlement or as to the
amount of money paid to the Reids;
but we do say that the country ought
not be in the position of having a rail-
road thrown on its hands, without any
provision for future operation. Fur-
ther, there is no pronouncement to-day
from the Prime Minister whether
there is going to be a Railway Depart-
ment; whether there is to be a Gen-
eral Manager of the railroad; who
that General Manager is going to be;
whether there is going to be any per-
son in connection with the railroad to
act for the Government; whether it is
going to be run by a Board or by the
staff at present engaged; or whether
it is going to be carried on so that
money will be passed out freely like
the Minister of Agriculture and
Mines passes it out. Unfortunately,
we have gentlemen in this country
who are Heads of Departments and
over whom there is no check what-
ever; and later on in the session I
think it will be shown that these De-
partments are not run wholly in the
public interest.

For these reasons, Mr. Chairman, [
regret that | cannot support the Reso-
lutions now before the Chair.

MR. GRIMES:—Mr. Chairman, it is
not my intention to unduly delay the
House; but just to make a few ob-
servations in reply to the Leader of
the Opposition over his objections to
the Government taking over’ control
of the railway. I wish it were true
that the Government is going to re-
tain the railway because I contend
that Government monopoly is better
than private monopoly. We have had
an experience of private monopoly
during the past twenty-five years and
we cannot say that private ownership
of the railway has been any benefit
to this country; and having had that
experience | cannot see why we can-
not devise means whereby the railway
cannot be run more efficiently and
economically and far better in the in-
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terest of the people of the country
through Government ownership. Dur-
ing the course of his speech the Lead-
er of the Opposition suggested that
there was likely to be a deficit in the
revenue from operating the railway
by Government ownership because of
what happened in a public department,
In that statement he made a confes-
sion that the class of 'men in this
country are inferior to what they are
in other countries. I submit that if
public ownerships of railways can be
managed successfully in other coun-
tries, why not here? Last year the
Australian Government operated a
railway that brought them a revenue
of $100,000 over its expenditure. Con-
ditions were similar in New Zealand.
Take Canada. A large portion of the
people of Canada were in favor of the
Government taking control of the
Canadian National Railway and it was
by public sentiment that the Liberal
Government decided to take it over.
They got a man from the Old Country
who is managing it efficiently now.
And why cannot that be done in New-
foundland? It has also been stated
here that we cannot run the railway
and make it pay because of the large
demand for passes. I think that dif-
ficulty can be got over by having it
managed free from any influence,
political - or otherwise. Don’t you
think Mr. Chairman that we got just
as honest and capable business men
in Newfoundland—men who have
made a success in other businesses—
efficiently and successfully. 1 believe
that if we are serious and believe in
the principle of public ownership that
we can find men here who can run the
railway in the best interests of New-
foundland. Somebody has said here
that it is impossible to run the Nfid.
railway anyhow and make it pay. Well,
if that is so, is it not better to operate
it under Government control at a loss
than under the control of a private
corporation at a loss, because in either
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case the country has to make good the
deficit.

MR. HIGGINS:—Yes, but it would
be run cheaper under private owner-
ship, as Sir William Coaker knows
from experience.

MR. GRIMES:—I think that money
was spent wisely and well. Up to the
time the Railway Commission took
control the railway was in a delapi-
dated condition. The Reid Company
would not put it in proper condition
to safeguard the lives of the people;
and besides people were kicking over.
the handling of freight. The Govern-
ment made many improvements in the
road at a heavy cost, which improve-
ments the Company would not make.

MR. HIGGINS:—Take the opera-
tion of the road under Mr. Morgan.
There was no ballasting done and no
improvements made generally.  Still
there was a deficit of a million dollars
a year.

MR. GRIMES:—Don’t you think the.
Reids would have lost just the same.
The Reids would operate it just as
efficiently; but under Mr. Morgan sev-
eral new engines were bought that the
Reid Company did not do. Conse-
quently, I think that Government man-
agement of the railroad would be
much better for the people of New-
foundland than management by the
Reid Newfoundland Company. We
had the experience of private owner-

ship in this country and knowing that

the railway cannot be managed by a
private company without a loss, why
cannot the Government run it with
a loss; because under a private con-

cern the people are a secondary con-

sideration and the first consideration
goes into the coffers of the Company;
whereas the Government who runs it
in the interest of the people and as
cheaply as possibe, even if they do
meet a loss, can tap other places in.
Newfoundland for revenue, but the
private company cannot. "

MR. HIGGINS:—But that

will
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serve the particular friends of the par-
ticular Government of the day.

MR. GRIMES:—Not if it is free
from political interference. Don’t you
think we have men in Newfoundland
capable of running the railway?

MR. HIGGINS:—I wish they could
be produced. I know that there is no
man in England or anywhere else who
could run the railway half as good as
John Powell; but you won't give him
a free hand.

MR. GRIMES:—It would be alright
to pass a law to that effect. I have
faith in Mr. Powell or any other man
with his experience in railroad mat-
ters.

MR. HIGGINS:—Yes, it is alright
provided he is not interfered with.

MR. GRIMES:—Well do not inter-
fere with him.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had made
some progress, and asked leave to sit
again at a later hour.

On motion this Report was received
and adopted, and it was ordered that
the Committee have leave to sit again
at a later hour.

Pursuant to order and on motion of
Hon. the Prime Minister, the House
resolved itself into a Committee of the
Whole to consider certain Resolutions
relating to the Newfoundland Railway
and other matters.

Mr. Scammell took the Chair.

Mr. Scammell took the Chair
Committee.

Mr. Speaker resumed the Chair.

The Chairman of the Committee re-
ported that they had considered the
matter to them referred, had made
some progress, and asked leave to sit
again on to-morrow.

On motion this Report was received
and adopted, and it was ordered that
the Committee have leave to sit again
on tomorrow.

of
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The remaining Orders of the Day
were deferred.

It was moved and seconded that
when the House rises it adjourn until
tomorrow afternoon, at three of the
clock.

The House then adjourned accord-
ingly.

WEDNESDAY, July 4th, 1923,

The House met at three of the
clock in the afternoon, pursuant to
adjournment.

Hon, the Minister of Finance tabled
Report of the Auditor General, June
30th, 1922.

MR. WALSH :—Mr. Chairman, I
beg leave to present a petition from
Richard Davis and about 100 other
residents of Fox Harbor, P. B, that a
sufficient sum of money be granted
for the ferry on Placentia Sound.
There has been one there for many

“years, and the original amount was
$130 a year, but this has been re-
duced till only $50 remains, and the
service has been demoralized and is
of no use to the people. This ferry
connects Fox Harbor, Long Harbor,
Iona, Ship Harbor, and other points,
and consequently is of much import-
ance. I trust that the amount wil.
be put back to where it was origin-
ally. 1 think, Sir, the request is a
reasonable ome. The petition is
signed by all the people of Fox Har
bor. I wish to thank the Govern-
ment for the grant for main line
roads, which the ferry is a part of,
to connect the North and South sides.
1 have much pleasure in supporting
this petition, and hope the Minister

of Public Works will give it every
consideration.
MR. SULLIVAN :—I have much

pleasure in supporting the petition,
MR. SINNOTT :—I also wish to
express my support of the petition,
and hope that its prayer will be
granted.
MR. HIGGINS :—I beg leave, Mr.
Speaker, to present a petition from
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the residents of Flatrock, requesting
the extension of - the amendment in
the law as to partridge berries. In
this section of St. John's Bast there
is a particularly good crop of this
berry, but it is being picked in an
immature state, and the crop is being
destroyed. I hope this will be given
atention, and a proclamation issued
putting the law in force again this
season.

MR. FOX :—Mr, Speaker, I wish
to heartily support the petition pre-
sented by my learned friend, and
hope that it will be given every con-
sideration.

SIR M. P. CASHIN asked Hon. the
Prime Minister to lay upon the table
of the House statements showing the
following facts in relation to the
Newfoundland Power and Paper Co.,
Ltd.: (a) The amount of its author-
ized share capital, distinguishing
the several classes of shares; (b)
The amount of share capital, by
classes, issued as paid up; (c)
The amount of share capital, by
classes, issued as paid up, which was
paid for cash, and for other consid-
erations respectively ; (d) The
amount of actual cash capital of the
Company at present,

HON. PRIME MINISTER :—In re-
ply to question of Sir M. F. Cashin,
No. 1 on Order .Paper of July 4th,
1923, T beg to table the following in-
formation :

(a) Authorized capital is $21,000,-
000, divided into 210,000 shares of
$100 each, of which 100,000 shares
are six and a half non-cumulative
preference ; 50,000 ordinary shares.

(b) The whole share capital is is-
sued as fully paid.

(c) The whole share capital is is
sued for cash and other considera-
tions,

(d) At present the entire capital
of the Company is represented by as-
sets other than cash,

SIR M. P. CASHIN asked Hon the
Prime Minister to lay upon the table
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of the House a statement showing :
(a) The number of cords of wood
necessary upon the average for the
production of 400 tons of pulp; (b)
The total area in acres of the lands
owned by the Newfoundland Power
and Paper Co., Ltd; (¢) The esti~
mated wood on the said area, by
cords, together with such reports by
cruisers or otherwise as
such estimates ;
all  persons or 4
whom the Humber Co. have obtained
areas, with the amounts thereof.

(a) 600 cords of wood are neces-
sary to produce 400 tons of paper,

(b) and (c) Statement giving area
and total estimated cordwood, in
answer to these two sub-questions,
is attached.

(d) The names of all persons from
whom the Humber Co. have obtained
areas, other than the Reid Newfound-

sub-questions 2, (b) and (c).

GRAND LAKE DEVELOPMENT

PULPWOOD AREAS AND CORDAGE
OWNED BY THE PRODUCTS
COMPANY.

Humber Valley Watershed. 1
Area. Cordage.
522,650 acres. 3,720,800 cords.
Little River to Cook’s Brook
Northern Peninsula.

661,688 acres, 3,654,000 cords

Lots on Sea Shore .vieinity Bay
Islands.

145,214 acres, 263,400 co

1,329,552 acres, 7,598,200 cords

Under Option irom Outside Parties
34,240 acres. (Fisher’s) I
197,920 acres. (Howley's)

2,265.600 cord
532160 acres. .
1,861,712 acres. 9,803,800 cor
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SIR M. P, CASHIN asked Hon the
Prime Minister to lay on the table of
the House a statement showing: (a)
The total amount of power which it
is estimated will be produced in con-
nection with the Humber project ;
(b) The total amount of power which
it is estimated will be necessary for
the pulp and paper work; (¢)
What industries, other than paper
and pulp, it is expected the excess
power will be used in connection
with ; (d) For a copy of all state-
ments in reference to such other in-
dustries which it is proposed to de-
velop in connmection with Humber
power, together with reports show-
ing what such industries are; what
their possible profits may be, and
any other information in connection
with them.

(a) Total possible power develop-
ment estimated at 235,000 H.P,

(b) Total amount which is esti-
mated to be necessary for present
pulp and paper work is 100,000 H.P.

(c) The attached blueprint indi-
cates other industries which are
contemplated in connection with the
development of the water powers on
the Humber River,

(d) It is not possible to supply the
information asked for at this stage.

SIR M. P. CASHIN asked Hon. the
Minister of Justice who was Deputy
Sheriff at Battle Harbor in 1920,
1921, and 1922 ; what was his sal-
ary, the work performed, and a copy
of his report for each year. Also,
who is to be apnointed for the com:
ing season.

HON THE MINISTER OF JUS-
TICE :—The deputy is not appoint-
ed by the Department of Justice but
by the Sheriff, and I am informed by
him that, during his term of office, no
deputy was there. The salary is
about ten dollars a year if the Cir-
cuit Court visits there, but there is
none from the Department of Justice.
The work would only be such as
might be given by the solicitors or
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practitioners, and no more,
is no intention of
deputy.

SIR M. P. CASHIN asked Hon, the
Prime Minister, in the absence of
the Minister of Posts and Telegraphs,
for what reason the telegraph office
at Peter's River is being closed and
for ho wlong ; also if representation
has been made for a telegraph office
at St. Shotts, and if so, by whom
and when.

HON. PRIME MINISTER :—In re-
ply to question of Sir M. P. Cashin—
Order Paper July 4th, 1923, No. 5—1I
beg to reply as follows: The tele-
graph office at Peter's River has
been closed since June, 1922, when
the operator resigned. Owing to
the fact that the revenue was very
small no other operator was ap-
pointed. It is not intentional to re-
open the office permanently ; con-
nection can be made in a few hours
in case of emergency.

Representations have been made
for the erection of a telegraph or
telephone line and installation of
instruments at St. Shotts by Mr. W.

There
appointing  a

J. Walsh and others, last year and
previously.
SIR M. P. CASHIN :—Within the

last forty-eight hours I have been at
Peter’s River and’ St. Shotts, and I
find that there was a Government
office at Peter’s River, but the oper-
ator had to give up his position and
g0 away to the States.on account of
a shortage of income. St. Shotts to
Peter’s River is a distance of twelve
miles, and at both places, which are
known as the graveyards of the At-
lantic, there is no means of com-
munication ~ whatever, unless one
walks either to St. Vincent’s or Tre-
passey. Within the last six weeks
three steamers and some six hundred
souls have been thrown in upon these
places, and mo ome could get in
touch with the city to have assist-
ance sent. For six or nine months
every year, at least, it is mecessary
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to have an office at both these places,
because 1t can never be knov:vn at
what moment such means of commu-
nication would result in the saving
of numberless lives and valuable
property. Now, you knmow, Mr.
Speaker, that in Ferryland, where
there are one hundred and fity or
two hundred people, and a telegraph
office situated already, the Govern-
ment has taken the trouble to open
another office, at the cost of six hun-
dred dollars a year, and with no
prospect of ever making it pay for
itself. Yet, in a place like Peter's
River or St. Shotts, where every day
a vessel, carrying hundreds of men,
women and children, might be thrown
ashore, with no means of help, assist-
ance or comfort, there is neither
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tion with St. John’s or the adjoin-
ing settlements. Some years ago the
Canadian Government undertook the
erection of lighthouses on this and
other parts of the coast, for the pro-
tection of property and lives, and yet
the Government of Newfoundland will
not make any move to look after and
assist steamers, their passengers and
crews, that might any minute be
thrown ashore at the most dangerous
part of our coast. I strongly urge
the Government t¢ take some steps
in this matter, as either a telephone
or a telegraph office in both places
is badly wanted.

MR. WALSH :—Sir Michael Cashin
refers to a public matter in my dis-
trict, and might I be pardoned, Mr.
Speaker, in adding a word or two to
those of my honorable friend in urg-
ing the Governmeént to take some ac-
tion in establishing such an import-
ant utility at both Peter’s River and

St. Shotts. In 1919, when I joined
the Cashin Administration, T ar-
ranged for the opening of offices

throughout our district. ~ With the
assistance of the Colonia] Secretary
of the time, Mr. J. R. Bennett, and
Sir Michael Cashin, T received an al-
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location of ten thousand dollars, and
we provided for the opening of ten
or twelve telegraph offices at vari-
ous places on the’ coast. But, by the
defeat of our party at the polls, only
two of these were completed, one at
North Harbor and the other at Ar-
nold’s Cove. The poles were placed
between Peter's River and St
Shotts, and the wires were strung,
but the new Government did not al-
low the work to be finished, much to
the disgust of the people in these
settlements. They know how import-
ant this means of communication is
at times of shipwreck, and they want
either a telegraph office or a tele-
phone box. The 'phone would be
the cheaper, and, with the poles and
wires already in position, there
would be very little additional ex-
pense.  The Government. at a very
small cost, could mow link up the
whole of the Cape Shore, and, hesides
doing a very great service to the peo-
ple of this vicinity, they would also
be taking steps - for the protection
and relief of people whose misfor-
tune it is to be wrecked on this dan-
zerous section of our coast. I trust
the Government will give the matter
their earnest consideration, and will
take the necessary steps without fur-
ther delay.

MR. SULLIVAN :—Might T be par-
doned, Mr. Speaker, for saying a few -
words on this matter. The late Min-
ister of Posts and Telegraphs, Mr.
Halfyard. promised he would give us
a telegraph office or a telephone at
St. Shotts, and we hope the new Min-
ister will give this promise his im-
mediate attention. Now, at Peter's
River a telephone would do us very
well ; and seeing that the poles and
wires ara already there, I am sure
that it could be done at once. If Mr.
Halfyard would be so kind as to tell
the mew Minister, Mr. Bonia, that he
had promised these offices, T am sure.
we will he able to have them with-
out further delay.
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in the past, and I am glad to know
that this company is also starting un-
der the same conditions. In view of
the fact that all our amendments have
been accepted I am pleased to say
that we are satisfied with the treat-
ment given us by the Government and
the Company in the handling of these
matters.  There is but one more
amendment to be heard from, and I
would ask if the Prime Minister has
any word about it to-day.

HON. THE PRIME MINISTER:—
On the matter of the Minimum Wage
1 have not yet received the letter deal-
ing with it, but I am told the letter
has been signed and that it is on the
way here. I shall be pleased to table
it as soon as it arrives.

SIR M. P. CASHIN:—Mr. Chair-
man, | wish to say a word before we
consider these resolutions further. So
much has been said concerning the
railway in every shape and form since
1915 that there seems little for me to
say in addition. The country received
promises from the present govern-
ment, when they went to the country,
that the railway would be put in good
condition, remodelled and even made a
paying affair. All this in 1919 and
where do we find ourselves landed to-
day. I use the word ‘landed’ because
we have rambled all over our railway
landscape to find some solution to
these pressing questions. The coun-
try received promises that the railway
would be taken from the Reids and
put on a sound commercial basis. Per-
haps some honest men on the other
side of the House said and thought
this possible when it was promised.
The other day the Prime Minister
read an address of the railway and
occupied the attention of the House
for about two hours. He told of all
the mistakes of his predecessors and
of contractor Reid and ended up by
telling us that we had the railway on
our hands. Now look at the position
of the Government to-day. In 1919
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the railway formed one of the prin-
cipal planks of the present Govern-
ment. 1 have a copy of that mani-
festo here. I didn’t come here this
evening to make a speech. This mat-
ter has been under discussion for four.
years still there may be a little to say.
that 1 have not yet said. Now we.
come to the Prime Minister’s mani-
festo of 1919. 1 am sorry that he is
out of the House. I don’t like to say
anything behind a man’s back. This
is what he told the people in 1919,
(Reads from Prime Minister’s mani-
festo of 1919). That is the message
from the Prime Minister to the peo-
ple of Newfoundland in 1919. How
has he carried out his promises? It
is not necessary for me to tell what
has happened since. These promises’
‘were made to the people in 1919 and
were never even thought of being re-

deemed. He knew he was speaking
untruthfully when he made these
statements. The Reid Nfid. Co. tabled

statements showing a deficit and some
of the other side made veiled sugges-
tions that these were false. Anyhow
here is the message to the people, who
unfortunately believed it. 1 did not
nor did any of my colleagues. The
present government took over the rail-
way in 1920. They appointed a com-
mission and had a deficit of over a
million dollars.” The commission
never sat together or at least never
worked together. Sir W. F. Coaker
was president of the commission. [
would like to hear from him this
evening. I heard the Prime Minister
denounce Mr. A. B. Morine in con-
nection with 98 contract. I asked the
Prime Minister who introduced the
bill. He didn’t know. He was going
to look. Sir James Winter introduced
the bill. He would not say who in-
troduced it because the present Speak-
er is the son of the man who intro-
duced the bill. He said that Sir
James Winter was deceived by Mr. A.
B. Morine, Sir James Winter was one
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of the smartest men and one of the
cleverest lawyers that we ever had.
It is my intention to show the decep-
tion of the man who wrote this mani-
festo. 1 believe that the Minister of
Fisheries had hoped that the railway
could be run on a business basis when
he took it over. But what happened ?
He was the whole management of the
railway. What ever expenditure he
considered fit was made at once. The
result was that in 1920 alone there
was a deficit of a million and a half
dollars. The railway that was out-
lined to the people in 1919 was only
bait to the electors. They denounced
the Reids in all moods and tenses and
now what has happened after three
years? There is no man honest to
stand up and tell the history of the
railway. Sir W. F. Coaker knows the
history as well as [ know it. When
Sir R. G. Reid came to Newfoundland
he was already a millionaire and was
recognized as a railway authority here
and in Canada. He started the rail-
way here and made some money. His
successors ran the railway after him
and lost gradually until they are now
bankrupt. In 1919 they had no
finances to run the railway so the gov-
ernment had to take it over. We be-
lieved that they were liable if they de-
faulted. What happens? The Reids
are now bringing a claim of several
millions of dollars against the Gov-
ernment of Newfoundland, and we are
afraid to meet them. We obtained the
opinions of several Englishmen, ex-
perienced in such matters, and they
advise that we had better settle with
the Reids. That is not the worst. The
two resolutions, the Railway and the
Humber, are introduced at the same
time and they try to force one through
with the other. Very nicely done.
Here is another quotation from the
Prime Minister’s manifesto written
just before the elections of May last.
(Reads from the Prime Minister’s
manifesto of last elections). Here are

the promises made in April and here
we have the Prime Minister saying
that no such promises were made.
There was for a while an apparent
silver lining when we thought that the
Armstrong people and the A.N.D. peo-
ple were taking over the railway be-
tween them. Now we have these re-
solutions asking this government to
take over the railway. Five millions
were dropped since 1920 by the Reids
in the running of the railway and if
they could not run it more to their
advantage after thirty years experi-
ence who are we going to get to man-
age it for us. In this manifesto of
1919 the Prime Minister promises a
railway to Green Bay. (Reads again
from manifesto). Wouldn’t that make
a horse laugh? In the last election
the Humber bait was handed out to
the people with the result that our
main industry has been neglected.
Three years ago there was a fleet of
two hundred and fifty or three hun-
dred banking schooners prosecuting
the fisheries on the banks. Now there
are two or three. My friend Mr. Har-
ris had two or three out on the banks
at the beginning of the season but now
they are all tied up like the rest of
our fishing craft. [ was in one set-
tlement a few days ago where there
were formally fifteen traps employing
about a hundred men. Now in that
settlement there is one trap. If you
ask them where are their neighbours
they will answer in Sydney, on the
Humber, on the roads that the govern-
ment is opening up on the sly or in
the United States. The fishery is our
greatest industry and is being neglect-
ed. The other day a petition was
handed across the House from four
fishermen asking for salt. The fish
wont wait until the salt comes. The
fishermen can’t catch their summer’s
voyage of fish in a few weeks. When
I read that clause in the Prime Minis-
ter’'s maaifesto I said to my colleagues
that he has accomplished something to
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get hold of those English capitalists.
I read it again, “The experience of my
term of office, etc.” (reading from
Prime Minister’s manifesto). Can
anything be more positive than that?
Did not every member on the other
side of the House believe that there
was some definite contract between
the Government, and some one else
for the running of the Railway? Now
to whom are we going to hand it over?
Mr. Grimes and Mr. Downey told us
that the Government could run it
themselves, probably they are going
to be members of the commission to
run it. Sir William Coaker is not go-
ing to touch it if I am any judge of
character; he had it in 1920, and threw
it down. In 1919 you told us that
there were going to be two or three
branch railways built, and on the eve
of the 1923 election you come out and
say that you have gotten hold of Eng-
lish capitalists to take it over. The
only thing that we are likely to get
concerning the running of it will be
from the Daily Mail to-morrow, writ-
ten by some lunatic, or a drunken
lunatic . How are you going to run it?
Is the Humber Deal going to help us
out? That may help the country to
some extent, but it is not going to help
the railway. Now what are you going
to do about it? Who over there on
the other side of the House is going
to tell us of it? Is there a ray of
hope on your side at all? Will Dr.
Barnes tell us? You are going to
wake up some fine day soon, and find
yourselves a Crown Colony, or under
Confederation. If the country is go-
ing to give the Government a blank
cheque, let it do so, I will survive it,
my associates will survive it, but do
not squeal when it is too late. You
have raised money already by false
pretences, and | have proved it. You
have bartered practically every thing
that is worth a cent in this country to
raise loans. Now how are you going
to get money to run the railway? You
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have a deficit of five million dollars to
meet already. Your revenue is con-
tinually decreasing, and where are you
going to get the money? What are
you going to do Minister of Finance?
Will Sir William Coaker tell us? [
believe he is a fairly honest man. The
idea of us coming to this House and
being told that we are to pass one of
those resolutions with the other is
ridiculous. Putting Reid in his place;
Reid is putting it all over you; Reid
was in his place until you placed him
on the pedestal that he had been look-
ing for for years. Now you have this
railway, and it will cost three quarters
of a million to fix it up. Reid has all
his lands and water powers, and you
paid two million dollars to get clear of
him, and he owns his Electric Light
Company, the only thing that is pay-
ing. He retains that, and I under-
stand that the profits from that Com-
pany are four hundred thousand per
year. Why do you not go out and
fight the Reids? You would only have
to pay, and you are doing that now.
The deficit on the railway this year
will be seven or eight hundred thou-
sand dollars, why not pay another two
or three thousand and fight the Reids.
It is worth it to this country. Reid
went over to England and got what he
wanted and came back and put it all
over you. You say that the railway
has been taken over from the Reids
and you cannot tell us who is going to
take it over. Mr. Grimes made an at-
tempt last evening to tell us of the
railways in Australia; and I now find
out they have different railways all
over Australia ranging from three and
a half gauge track to five and a half
gauge, and Mr. Grimes did not know
what he was talking about, our trouble
is worse now than when you started it.
Now Mr. Chairman I would certainly
like for Sir William Coaker to get up
and explain this evening what is going

to be done, as he knows from his ex-

perience of 1020. I am not getting
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rattled over this matter, or getting my
Irish up, but I would like to know
what is going to be done. Now you
have to add one million to the esti-
mates, you will have to put it in some
time or other, as you will have to meet
it.  Now the Prime Minister knows
something about this, and he is ab-
sent from the House. I am not going
to vote for the resolution until I know
what I am voting for. 1 am satisfied
to have the railway barred up alto-
gether, all our people are leaving us,
the exodus still continues so what is
the use of telling us what has hap-
pened in years gone bye.

SIR  WILLIAM COAKER:—Mr.
Chairman, I am afraid that my friends
of the Opposition are not going to get
much benefit out of what I have to say
on the railway question on the resolu-
tions before the House. I cannot tell
them much more than they already
know; Sir Michael Cashin has told us
all about it. In 1920 as he knows we
had to drop it as we could not carry
on as it was going, we all know what
happened. There was a deficit of one
and a half million dollars when the
railway was run by the Government
commission of which I happened to be
Chairman. Than in 1921 we got Mr.
Morgan down from Montreal and he
got good results during the period of
1921 and 1922 when he ran it as gen-
eral manager. You all know that in
1919 when we took over the railway it
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SIR  MICHAEL CASHIN:—Mr.
Chairman, I am pleased and thankful
for the little that Sir William Coaker
has told us, he said that when the
railway was taken over by the Gov-
ernment it was bankrupt; but what 1
want to know is why have the Reids
retained all their water powers and all
their fertile soils? Why do they re-
tain them? These valuable assets
were given them to run the railway,
and now they are rid of the railway,
and they still retain them, it is an
obvious default. The Reids defaulted
by not running the railway and the
Government has defaulted in taking
over the railway, and allowing the
Reids to retain their holdings. If they
were bankrupt in 1919 could they not
with all their valuable holdings and
water powers go out and raise money ?
Surely they could. If they had done
that and then came in here and those
resolutions which are before us now,
were put forward the position would
have been entirely different. Can Sir
William Coaker tell us why it is that
the Reids are on top to-day, and the
country is at the bottom, the under-
dog? You yourself in 1920 lost a mil-
lion and a half dollars running the
railway, and now how in the name of
common sense can you take it over
and run it successfully? You may be
the slickest crowd of individuals that
ever came into this House, but you
cannot run the railway successfully by
control. That is the posi-

was out of it and
we had to spend enormous sums on it.
The Reids were bankrupt when we
took over the railway in 1920. I for
one am not in favour of Government
control. I for one am not going to
vote for Government control; I go fur-
ther than that and say that the Gov-
ernment is not going to have control
of it for very long. There is not any
thing more to say on the management
of the railway, as the Opposition has
been harping on it for the past three
or four years.

tion, and no knows better than the
present Government. Every time the
railway is mentioned, every one of you
over there hang down your heads. I
agree with Sir William Coaker, and
hope that by six months time there
will be some one to come in here and
take it over. Do you know that the
statement was made that English cap-
italists were coming here to operate
the railway? I do not believe that you
did. It was sprung on the country a
few days before the election, and the
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impression was given that either the
Harmsworth Company, or the Arm-
strong Company were considering
taking it over.

MR. FOX:—Mr. Chairman, just a
word before these resolutions go thru.
1 realize fully that it is useless for
anyone on this side of the House to try
and dissuade the Government from
any course to which they have set
themselves but nevertheless, I cannot
refrain from registering my objection
to what they are now about to do by
the measure before the chair. The
statements made before the election in
relation to the railway, the information
tabled in connection with the Humber
Project and the intimation that the
Government meant to have both con-
sidered together are so conflicting that
one is at a loss to know how to ap-
proach the subject. I strongly object
to the acceptance of the proposition
that one depends upon the other in any
way whatever. The Prime Minister
tabled some correspondence here in an
attempt to prove that the Armstrongs
forced the Government to settle the
railway question before they would
consider the Humber Proposition. Fol-
lowing that was the statement that the
Government had themselves forced
the settlement. I believe the real
position was that. the Reids, finding
that a settlement would be so favour-
able to them, insisted that the matter
be adjusted with the result that we see
to-day, and I endorse the congratula-
tions that have been extended to the
President of the Reid Nfid. Co. for the
victory he has won over the Govern-
ment. The unfortunate part of it is
that this victory has been achieved at
the cost of the country. Never was
there such deception known as that
practiced by the Government in their
relations with the Reid Nfid. Co. When
the Prime Minister went to the country
in 1919 the chief plank in his platform
was his irreconcilable and bitter hos-
tility to the Reids and all connected

with them. He was going to put the
Reids in their place and rid the coun-
try of the octopus that, to use the
Prime Minister’s own words, was
crushing her life out. In 1920 the
railway was in a deplorable condition
but the Government made no attempt
whatever to solve the difficulty. The
matter was drawn to their attention
time after time but they did nothing
to justify their pre-election promises
but instead there is their altogether
inexcusable action of paying the Reids.
five million dollars. If Sir Richard
Squires had spent less time vilifyin
the Reids and the officers of the Reid
Company and more time in trying to
find a solution for the railway problem
there would be less recorded vilifica-
tion and the country would not have
lost five million dollars on the railway
operation. I am surprised that the
members on the other side should be
satisfied to let this railway deal be put
over. If this so-called settlement had
been effected two years ago, even with
the paying of the two million dollars,
we would still be five million dollars
better off. As it is now, it is abso-
lutely incorrect for the Government to
say that they are paying the Reids only
two million dollars for their interests
in the railway, the amount is nearer
seven millions because the amount
they are paying now with interest at
five per cent., for twenty years will
with principal and interest amount to
four million dollars. The worst kind
of deception has been practiced all
through. It is only a few months ago
in the course of the election campaign
that the Prime Minister stated a con,
tract was practically finalized for the
operation of the railway by other con-
tractors when in reality, he knew that
not even the possibility of such a con-
tract existed at the time. It was an at-
tempt to fool the people pure and sim-
ple and was on a par with the state-
ment made at a political meeting in
the city by the Minister of Agriculture

-
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and Mines in the absence of the Prime
Minister, that the Government had
finally arranged for the purchase of
the street railway and that the Super-
intendent of the Company, Mr. John
W. Morris was even then on his way
to Montreal in connection with the
transfer. The Prime Minister must
have been aware that that statement
was made but there was no denial of
it from him until a question was asked
in the House when the Prime Minister
said there was no truth in it-whatever.
If the statement was incorrect, why
did he not deny it when it was first
made and published. No, it was sheer
playing upon the credulty of the elec-
torate and was on a par with other at-
tempts of the same nature that were
made thruout the campaign. Another
statement made by the Prime Minister
was that to the effect that no cash pay-
ment was being made to the Reids in
connection with the railway settle-
ment. It would be difficult to imagine
a more misleading or deceptive state-
ment than that. What he tried to
convey was that Newfoundland was
getting scott free while, as a matter of
fact we are paying Reids in 5 per cent.
twenty year bonds to the amount of
two million dollars, which means, as
1 have already stated that by the time
of the maturity of these bonds, we
will have paid them exactly four mi
lion dollars instead, of the two mil-
lion that we now hear spoken of. |
cannot, Mr. Speaker, vote for these
resolutions. The Colony is prejudiced
by this action which is nothing more
nor less than making a present to the
Reids and I consider that the Govern-
ment should not be excused for the
tremendous loss they have caused to
the country. Even the hon. gentlemen
who had the tamerity to get up on the
other side and speak on this measure
did not attempt to paliate this dis-
graceful proceeding. 1 ask would any
other contractor have been handled
with such paternal care as the Gov-

ernment has exercised in the case of
the Reids? They were under contract
to the Government of this Colony and
why then were they not made carry
out that contract? I object to the
persecution of the Reid Nfid. Co. as
suggested by the remarks of the Prime
Minister both in this House and out-
side it. It is true they have obliga-
tions to the Colony but they also have
rights. The question is why did not
the Government protect their rights
and insist on the carrying out of their
obligations and if they could not carry
out these obligations, why did not the
Government deal with them as they
would have dealt with any other con-
tractor who had defaulted? Why did
the Government let them default be-
yond any question of doubt as to their
position and then seek the proper
legal advice with a view to taking the
necessary steps under the various
Railway Acts? What was the use of
postponing the evil day of settlement
as they have done. Mr. Chairman,
one may be excused for thinking that
there is something hidden in this Reid
deal, something of which this House
and the public are being kept in the
dark. One may be excused for think-
ing that it is to the interest of certain
parties to put this Reid deal through.
Then we have the Prime Minister
coming in and flippantly talking of
two million dollars as the amount of
settlement of the Reid claims without
being able to give the House any idea
as to how he arrived at that sum.
There is consideration given to
counter claims; all he does is to de-
duct four or five million dollars from
their claim and call it a square two
millions. Why is the Prime Minister
in a position to give the House some
information on that point? Can any
other hon. gentleman on the other
side conscientiously confirm  the
opinion that two million dollars is the
exact figure of the Colony’s indebted-
ness to the Reid Nfid. Co. How do
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they know that if the Colony’s claims
were made up things would not be
square and we should have to pay
Reids nothing?  They may have a
large claim but our counter claim
might be equal to it or even exceed it.
The whole thing is deplorable and the
worst feature of it is that there is no
public opinion whatever on the mat-
ter. The time was when in a grave
matter of this kind public opinion
would assert itself but to-day public
opinion seems dead. The other day
‘we had the most important scheme be-
fore this House that ever came up for
consideration in this country, a scheme
involving an outlay that may spell the
ruin of the Colony and there was not
even a letter written to the press on
the subject. There was not even the
usual scribbler to express his views
over a nom de plume. No one can
assert that the people gave the Gov-
ernment a mandate to introduce this
scheme, knowing all the provisions of
the proposed measure, for not only
were they kept in absolute ignorance
of the details of the proposition but
they were deliberately - deceived and
still there was not a ripple of resent-
ment. The same thing is again in
evidence now in regard to these Rail-
way Resolutions. Two million dollars
is being paid to the Reids out of the
funds of an already impoverished
country and then they talk about fin-
ancial stability and the prosperous
future that awaits the Colony. If they
were trying to devise a scheme to
bring about the ruin of the Colony
they could not have succeeded better.
The President of the Reid Nfid. Co.,
vilified and all as he has been by the
Prime Minister in this House and by
his newspaper, is to be congratulated
because he can afford to smile at all
that may be said of him. Neither he
nor his company has to pay a cent of
the losses that have been incurred in
the operation of the railway. The
Colony has had to bear that burden.

Was ever any other contractor treated
as well by any other government;
would not any contractor assume the.
most onerous responsibility if they
could throw it over when they pleased
without loss or inconvenience? Is not
that what has happened in this case?
The Colony has had to stand the loss
of the fabulous sum of five million
dollars on railway operations and now
we turn round and coolly pay the con-
tractors two million dollars as prin-
cipal and an equal amount in interest
in settlement of supposed claims of
which there has been no explanation.
It is a scandal of the worst kind and
unfortunately nothing can be done
about it. The Government have fin-
anced the Reids ever since they first
came into power they have played in-
to their hands and now, as a last
straw you ask this House to vote them
another two millions.

1 vote against these Resolutions on
principle, Mr. Chairman, and I only
regret that the hon. members on the
other side should be so easily led as
to give their support to a measure that
they know to be wrong in every par-
ticular.

MR. HUNT:—Mr. Chairman, I
wish to state in as brief a space of
time as possible my reasons for vot-
ing against the Resolutions now be-
fore the Chair. I do not agree with
the observations of, those hon. gentle-
men on this side of the House who
are of the opinion that the President
of the Reid Newfoundland Company
has outwitted the Government in ef-
fecting a settlement that is greatly to
the advantage of the Company and to
the disadvantage of the Colony. I be-
lieve that the Government has made
this settlement with full knowledge of
all material facts and on the
shoulders of the executive of the Gov-
ernment alone must be placed the
blame for the tremendous burden that
will be laid on the people by the re-
lieving of the Reid Newfoundland
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Company of their obligations under
their contracts and the taking over by
the Government of the operation of
the railway system.

I have examined very closely the
opinions of the eminent English coun-
sel, which were tabled by the Hon.
Prime Minister early in the Session.
and it would appear from them that,
while they are unanimous that some
amicable settlement should be effected
between the Company and the Gov-
ernment, there is mnothing in the
opinions that would justify the Gov-
ernment in making the settlement
that has been made. Reference is
made therein to claims and counter-
claims but not one of the distinguish-
ed lawyers gives any indication as to
the basis upon which a settlement be-
tween the parties should be effected.
The evident reason for this is that
their opinion on this point was not
asked.

The speech of the Hon. Prime Min-
ister in introducing these resolutions,
while it was very informative on the
history of railway operations in the
Colony, did not disclose much infor-
mation as to how the amount to be
paid to the Reid Newfoundland Com-
pany has been arrived at and alto-
gether we are not in possession of
sufficient facts to enable us to judge

as to the merits of the settlement
made.
The terms of the settlement were

known to the Government before the
elections took place but notwithstand-
ing this fact they were not placed be-
fore the electors of the Colony. In
the Manifesto of the Hon. Prime Min-
ister a short reference was made to
the Reid Newfoundland Company’s
operation of the railway and it was
stated that arrangements had been
made with a strong group of English
capitalists for the taking over of the
railway whereby the Colony would be
relieved from any loss arising out of
its operation. The terms were not

made public but there was a plain
suggestion that the Colony would not
be the sufferer in the transfer of the
operation. Now we find that the rail-
way will be operated not by a group
of capitalists but by the Government
and instead of being relieved from
losses we face the probability that
hundreds of thousands of dollars must
be lost annually on the operation.

We are told that the Humbermouth
resolutions and the railway resolu-
tions must go hand in hand. What
will be the result? The one certain
result is that out of every dollar that
the country will benefit through the
Humber proposition there will be a
loss of seventy-five cents on the rail-
way. The belief of hon. gentlemen
opposite that the Government can op-
erate the railway without loss is not
based on facts or on knowledge of the
conditions that exist here. The fact
that the Reids, who are admittedly
experienced railroad men, were un-
able to operate without loss and the
fact that Government control up to
the present time has cost us millions
of dollars go to show that it is a hope-
less proposition. Then it must be ad-
mitted that under Government con-
trol there is certain to be an increase
in the number of free passes and free
transportation.  Politicians are very
human and the approach of a general
election will see a total disregard for
economy in this respect. I do not say
this from a partisan standpoint be-
cause I know that whoever has control
will be compelled by force of circum-
stances and influences to be less
economical than a private owner
would be.

If we consider the railway question
in Canada we shall see that the losses
incurred by the Government of that
country in railway operations threaten
to effect very seriously the whole com-
mercial life of Canada. Tens of mil-
lions of dollars are added annually to
her public debt and this leads to in-
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sreased taxation. How shall we in our
sparsely populated country hope to
make the operation of the railway
successful? It is not now in first
class condition and as years go by
there must be large expenditures on
capital account.

It is a very unsatisfactory agree-
ment from the Colony’s standpoint.
The Reid Company retains all that is
of much value and what is not profit-
able to them is given over to the Col-
ony, including a railway system that
is in poor condition and the dock
which has been described as unsafe.
There is nothing in the agreement to
be optimistic over but there appears
to be a display of friendship to the
Reids that is in striking contrast to
the statements made concerning them
by the leader of the Government.
Time and again we have heard of the
deadly emnity of the Government to
the Reids. Why is there this sudden
show of friendship? Why has the
much heralded emnity turned so sud-
denly to this practical friendship? As
a matter of fact, no Government has
ever been so friendly to the Reids as
this Government has been and the re-
sult of that friendship will be that
while the Reids are released from all
their obligations the taxpayers will be
called upon to pay millions of dollars.

For these reasons I must vote
against these Resolutions and I can-
not see how any Newfoundlander with
red blood in his veins who knows the
facts can vote for them.

MR. CASHIN:—Mr. Chairman, be-
fore these Resolutions are disposed of
1 would like to place on record my
strongest protest against the manner
in which the present administration
are dealing with the Reid Newfound-
Jand Company, in that they are here
giving them two million dollars for
contracts which they never carried
out. In 1920, just after the present
Government came into power, they
discovered that the Reid Newfound-
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land Company were bankrupt and un-
able to perform their contractual ob-
ligations. It would appear to me that
if that was so, was it not the duty of
the Government to say to the Reid
Newfoundland Company that “you
have a contract with us; you have to
carry out that contract, or get out.”
But what did they do? This Govern-
ment, just back from the country,
hungry for power and filled up with
the idea that they could make a rail-
road pay, immediately took upon
themselves the task to run the railway
and they told the people that the Reid
Newfoundland Company were a bunch
of crooks and that they had “cooked”
their accounts regarding their losses
in connection with the operation of
the railroad. Ong of the big guns on
the opposite side of this House took
charge of the railway and as a result
of the first year's operations lost one
and a half million dollars, to be paid
for by the taxpayers of this Colony.
Now the railroad was never run like
that before. The following year Sir
George Bury was brought here to give
expert advice as to how the railroad
should be run. He remained a few
days having a look round and then
went out,—at a cost of $15,000 to the
people of this country—but accom-
plished nothing, beyond advising that
it would be a good thing to have a
terminal built at Argentia. The same
year a Mr. Smith of the C.P.R. was.
brought here to study our railway:
conditions. He remained here just
one day, as in that time he sized up
the situation and left again on the re-
turn trip of the cross country train.
The next new importation was Mr.
Morgan, who, no doubt, is a thorough
railroad man in every respect, as

knew his capabilities personally, hav-
ing worked with him for three or four
years in Western Canada. He told us
that it was impossible to run our rail-
way without an annual loss of $750,-
000. To-day if the Government takes
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an able man and should have been
supported. Mr. Morine, himself, if he
were here to-day would probably ad-
mit that he erred when he took this
step, and he might say, as- we all
would say, that we are sorry we op-
posed Sir James, because we have suf-
fered and the country has suffered.
The contract he placed on the table of
this House was the best contract that
was ever negotiated with the Reids,
and if it had been left alone we would
not be in the muddle we are in to-day.
The Reids had to carry out their con-
tract, and were putting forth their best
efforts to make the railway a paying
proposition and to carry out the obli-
gations they owed to this country.
Then they lost a hundred thousand,
two hundred and fifty thousand and
three hundred and fifty thousand per
year on operating. Since the war ow-
ing to inflated prices, high salaries,
etc., they have lost not less than four
hundred thousand, five hundred and
six humdred thousand per year in try-
ing to carry out their contract. The
present government made political
game out of the railway situation.
They said that the Reids were trying
to wring money from everybody, the
people or the government, on every
occasion. As 1 remember, the' Reids
gave very reasonable statements from
time to time showing very clearly why
the railway operations showed a deficit
on all occasions. Our Government
under the leadership of Sir M. P.
Cashin did give the Reids some fin-
ancial assistance to help them carry
out their contract. These concessions
which were granted were only reason-
able. My point, Mr. Chairman, is that
if you had left the Reids alone and
simply gave them to understand that
in giving them help to carry out their
contract and to operate the railroad we
could not go beyond our means, every-
thing would have been all right. This
country is almost bankrupt. You made
it so when you took over the respon-
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sibility of the railroad and appointed a
commission to run it. Now you have
to pay two million dollars to the Reids
as a gift. You say “Now, my dear
friends, take that and we’ll take over
all responsibility.” If the company
had defaulted it would have been time
enough then to take over the onus of
running the railway and you would
not have to pay two million dollars to
the Reids. If the Reid interests had
defauited that was the end of your
liability. They had no claims on us as
a colony or as a government. The
case was clear cut. But what a blun-
der you made. [ don’t know who were
your advisers when you appointed
your commission that led us into this
railway swamp. 1 don’t know what
your railway policy is going to be.
Mr. Downey said that the railway in-
his belief, could be operated on a
sound commercial basis successfully.
No doubt Mr. Downey believed that
the whole system was being given to
him, since he possibly has the Minis-
tership of Railroads in his pocket or
in his head when he made that state-
ment. He had no such conviction. No
government can operate the railway
successfully. Every man, woman and
child in my district would be looking
for passes every time they were com-
ing to or going*from town because
they would argue rightly that it was
their railway. Mr. Downey would not
have five minutes rest because I would
have the life tormented out of him for
passes. An old friend would come to
me for a pass. Surely, I would go
down to Mr. Downey and he could not
refuse me; would not refuse. I would
get all the passes I needed when I
liked. How would you expect to op-
erate a railway successfully if this
went on. It is all trash. Bunkum!
Get the idea out of your heads. I was
delighted this afternoon, because the
matter had given me much concern,
seeing 1 could not pass a vote on the
railway resolutions without some in-
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over the railway to run they have first
got to spend five million dollars on
capital account to put it in shape to
travel over. Still we are asked to vote
two million dollars to the Reids for
not carrying out their contract. That
is the sum and substance of the mat-
ter. In reality we have to pay Reids
four million dollars, because two mil-
lion dollars at five per cent. interest
for twenty amounts to another two
millions, or four millions altogether.
The members on the Government side
of the House know perfectly well that
they are doing wrong when they are

at least three quarters of a million
dollars.

As to the seven or eight steamers,
they don’t amount to anything but a
bunch of junk. Still we are called
upon to pay the Reids four millions of
dollars in full settlement for the rail-
way muddle. We were told prior to
the elections that the Humber pro-
position was being taken up between
the British Government and the New-
foundland Government on a 50-50
basis. The people voted for the Gov-
ernment on that understanding. When
we came here we found that the New-

voting for these ; but they
have not got the manliness or pluck
enough to get up here and say so, be-
cause they have no red blood in their
veins; they are whipped into line to
vote for all deals that the Government
brings forward.

1 spoke to Mr. Morgan when he was
in St. John’s on several occasions and
he offered several suggestions as a
solution to our railroad problem, and
I think some of those suggestions
were put before the Government; but
I do not think that any of them were
like the one that the Prime Minister
sent broadcast to this country on the
eve of the elections, namely, that a
group of wealthy capitalists were com-
ing to this country to operate the rail-
road and make it a paying proposition.
1 venture to assert, Mr. hairman,
that no group of capitalists ever offer-
ed to run the railroad, in view of the
condition that it is in, because, as I
have said before, you've got to first
spend a large amount of money on
capital account to make the railway
fit to run.

Take the Dry Dock. My friend
Captain Randell, who represents Trin-
ity Bay in this House, knows quite
well that the dock is in an unsafe con-
dition at present and that in order to,
make it an asset to the country the
Government will have to spend on it|

G had merely a
second mortgage in the deal, which,
as already stated, is not up to much;
we found that such statements of the
Railway and Humber were given out
for the sole purpose of deliberately
deceiving and hoodwinking the people
of this country. Members on this side
have said that the Prime Minister de-
ceived the people; but, in my opinion,
it was worse than that, the whole lot
of the Government members deliber-
ately deceived the people.

I suppose that in finishing my few
remarks that the Government paper
“The Daily Mail” will again echo
forth tomorrow and say as it says
this afternoon, namely, that the Cash-
ins are trying to throw themselves on
this House. I take exception to such
stuff and I do not think that this
House or the people of this country
should stand for any such rot that is
printed and published no matter what
party the paper belongs to.
Chairman, I strongly object to the 1ol~
lowing article, which appears in to-
day’s “Daily Mail,” under the caption
of “Injurious and Beneficial Gas.”
Here is the article which I will read
to the House. (Reads article). The

{party who wrote that knows nothing
{about gas.

When there was any gas
the war, the

far enough away. He has no pluck or



260 HOUSE OF ASSEMBLY PROCEEDINGS

manliness. Now I want to tell the
soldiers of this country who survived
this war that this fellow Mosdell, the
Editor of the ,‘Daily Mail,” has been
given a position on the Pensions
Board by this Government at a very
large salary. Still we are told that
nobody but patriotic Newfoundlanders
are sitting on the Government side of
this House, and yet they stand for this
sort of stuff. When the war was on
practically all the members of the
Government were running away and
if they heard a shot fired they would
take cover. The Government showed
their cowardice during the period of
the war and now they are duplicating
their cowardice by tolerating the dirty
low down hound who edits their paper
to come here and take personal spleen.
That article that was written by Mos-
dell was inspired by the Prime Minis-
ter. Both of them refused to take an
active part in war work here; but two
or three days ago at a memorial ser-
vice we had the Prime Minister place
wreaths on a monument to commem-
orate the ‘memories of those who had
fallen in the war. [ believe honestly
that soldiers in France turned in their
graves at the thoughts of it. And then
they write dirt and are afraid to meet
one publicly. I care not what is writ-
ten about me; but I blame it on the
present Government because every
member thereof is backing the Prime
Minister who controls that paper and
each one of them benefits directly or
indirectly as a result of that paper’s
activities.

Speaking of the railroad again, I
predict that, within another twenty
years, a million dollars a year will
have to be paid the Reids in addition
to what has already been paid them;
or thirty million dollars altogether.
Still there is no individual member on
the other side of the House who will
get up to justify that, except Mr,
Grimes, who stated yesterday, in his
endeavour to make a good case out of

down.

Government controlled railways, that
Australia and New Zealand were mak-
ing them pay.

Now take the Canadian National
Railway which is running through a
wonderful country, the Peace River
district, a better country than the C.
P.R. goes through—and still they can-
not make it pay even though they have
better engines. And the C.P.R. is
ready to buy them out and even at
this moment correspondence is pass-
ing between the Government and Lord
Shaughnessy with a view to buying
them out. It is impossible to make
the railway here pay with trains run-
ning across country drawing 11 or 12
cars with about 250 tons of freight
and with engines consuming as much
coal as those of the C.P.R. The lat-
ter however draw 70 cars and some of
them are oil burners. Now at the rate
of about $15 a ton for coal the local
road is faced with a fuel bill of over
a million dollars yearly. No, Mr.
Chairman, I am sorry I cannot agree
with the Government on this matter,
or please the Government press by
sitting down and saying nothing, but I
will express my opinion and give their
representative a chance to go down to
his office and write up another squib
about me. In conclusion, Sir, I again
repeat that I will not vote for the re-
solutions now before the Chair.

MR. VINNICOMBE:—Mr. Chair-
man, before these resolutions go
through I would like to say a few
words in reference to them. I voted
for the Humber Deal though we are
taking chances on it for we have to
take chances as conditions are to-day.
But when the Prime Minister went to
the country in the elections he did not
tell the people anything about taking
over the railway. During the cam-
paign the Opposition candidates said
they would, if returned, put through a
better Humber Deal but the people
thought otherwise and turned them
I venture to say now that there
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is not a man on the Government side
who knew anything about this Railway
Deal till now. If he had he would not
have gone to the country as a Squires
candidate, because he would be too
good a Newfoundlander. It would
have been fatal to the chances of the
Government to have told of it before-
hand though probably Sir Richard
Squires and a few others had it in the
back of their heads all the time. Per-
haps some of the gentlemen opposite
will now get up and express their
views on the railway question as Mr.
Downey has done. And in doing so
Mr. Downey cast a serious reflection
on Sir Wm. Coaker as to his connec-
tion with the handling of the road.
Instead of paying two millions for the
railway it has been pointed out by
several of my colleagues that we will
have to pay 4 millions, Since the con-
tract of 1898 we have been listening
to Government threats of putting the
Reids in their place but none were so
pronounced in this direction as Sir R.
A. Squires. Some of the

friend of Mr. Reid and the Hon.
Prime Minister got jealous and hand-
ed the gift of 2 millions to them. I
venture to say that Capt. Randell
would not have dared to go to his dis-
trict and tell the people the Govern-
ment was going to take over the rail-
way, if he had he would not have been
elected. Would Mr. Simmons or Mr.
Calpin have gone to Hr. Grace if they
had known the road was to be taken
over. I very much doubt it. Now, as
I said before I will not vote for this
railway deal as I think it is the big-
gest steal ever perpetrated on the
country. If it had been taken over 5
or 6 years ago the country would be
millions to the good. But in face of
all that has happened in the last few
years we are now told that the Gov-
ernment can run it. [ do not believe
Mr. Jones thinks the Government can
run it as he knows he and the other
members would be overwhelmed with
demands for passes and the whole
thing would be a burlesque as far as

traffic is As

opposite are new to this House but
the older members heard his state-
ments and when Mr. Cashin said a
few days ago that this railway deal
was crooked he was asked could he
see straight. I do not think he com-
mitted any mortal sin by saying that,
when the Prime Minister had already
said the Reids were crooks and cooked
their railway accounts. But they still
hold 40 per cent. of the voting power
in connection with the Humber pro-
position though there is no guarantee
that they are not crooks. Now here
to-night, Mr. Prime Minister, you are
putting them in their place alright.
You are making a Happy Christmas
of it for them. I think we ought to
congratulate Mr. H. D. Reid on his
manipulation of this deal. I am glad
the Prime Minister is now coming in
to hear my remarks. It strikes me
that in connection with this railway
business Sir Wm. Coaker was a great

Mr. Hunt has already pointed out it
was said that English capitalists were
going to take over control of the road
but no mention of who they are has
yet been made. If I knew that any-
body but the present government was
taking it over I might vote for it. To
take over the road with an anchor al-
ready around our necks and for gen-
erations to come, is simply shocking.
1f 1 were on the Government side I
would walk across the floods before T
would vote 2 millions for this railway.
Now take the matter of the Dock. It
has been pointed out that the carpen-
ters employed there run the risk of
their lives daily as the whole structure
is in very bad condition. The street
railway is to be taken over too so it
seems that Newfoundland is going in-
to the junk business. None knows
better than Sir Wm. Coaker what com-
plete failure must result if the railroad
is taken over by the Government. As
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I said before the Prime Minister in
his election campaign never mention-
ed the taking over of the road but
went to the country on the Humber
proposition. If he had even mention-
ed the Reid deals not one of you gen-
tlemen on the Government side would
be sitting in your places there to-
night. Now, Mr. Chairman, I wish to
register my strongest protest against
the payment of this 2 millions but if
you could point out that someone else
besides the Government—those Eng-
lish capitalists for instance—were to
be in charge of operations, I might
vote for it. You ought to take a man-
ly stand Mr. Prime Minister, and say
that the railway deal has nothing to

do with the Humber proposition. The
Reids are not concerned with the
Humber as the Armstrong Co. will
build their own branch lines. There

is no such thing as not going on with-
out the railvay—that is only a red
herring being drawn across the trail.
Now, Mr. Chairman, I do not intend to
vilify my opponents because of their
opinions as they may think you can
run the Humber without the railway,
but I again protest against the giving
of 2 millions to the Reids for a road
that it is impossible to run as a pay-
ing proposition.

MR. WALSH:—Mr. Chairman, I
hope in a very few words to put my
attitude before the country as to this
most important measure. | wish, Sir,
to heartily endorse the position taken
by the Hon. Leader of the Opposition.
Whatever opinions may be as to Gov-
ernment ownership, I think the ex-
perience of the last four years should
be sufficient to convince us of the
futility of Government control. You
not only proved yourselves unable to
run the railway, but every other en-
terprise that you have interfered with
during your whole term of office. The
management of shipping, sale of salt,
regulating of codfish sales and every-
thing else that you put a hand to, re-
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sulted only in increased losses. I do
not say that this is the only Govern-
ment that has made mistakes, but in a
country situated as this is, it is utter-
ly impossible for a Government to in-
terfere with such projects and meet
with success. I trust that the hope
expressed by Sir Wm. Coaker that a
man will be found outside to take over
the railway before November, will be

realized. I hope that such a man will
be found. We had Mr. Morgan here
—and he was fully competent as

shown by the fact that he has been
associated for 15 years with the C. P,
R. and they are not in the habit of
paying large salaries to incompetent
men—but he had no real control. The
way the railway has been interfered
with by politicians since its inception
—not by this Government alone—is
simply deplorable. It has been held
up for political camouflage to deceive
the people and lead them to think that
those coming into public life were go-
ing to cleanse it of all abuses. Per-
sonal attacks might be made on mem-
bers of the Government but that is not
my intention, my only purpose being
to point out that no effort should be
spared to get a capable man to take
over the railroad. It is a pity that
the records of this House have gong
abroad showing up the -deficit of 1
millions yearly as that will make it
harder to get competent men to come
in here and take charge at a reason-
able figure. Unless new sources of
revenue are opened up for the railway
it is hopeless to try and continue to.
run it. As I said before Newfound-
land is faced with a crisis and it is
time for the best brains to get together
and try to find a way out. To-day we
are faced with a situation in Canada
whereby thousands will be deprived of
a living. A huge strike is on at Syd-
ney and thousands are out of employ-
ment. To-day myself and colleagues
received telegrams from some thirty
men who were forced to leave this
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country saying they are once again
idle. It is time as I said before to
grapple with this situation and find a
way out. In three months time we
will have the snow again and are we
to again be faced with the same situa-
tion as last year when the people had
to get their clergymen and others to
telegraph their representatives here to
get them work. As I said before, Mr.
Chairman, it is my intention not to
vote for these resolutions. If we had
a man here to run the road I would
be one of the strongest supporters of
this measure, but because of the con-
temptible way in which it has been

late Sir James Winter and so ably
supported by Mr. A. B. Morine. Sir
James Winter has been referred to,
and was one of the ablest lawyers,
politician,. statesmen and jurist in the
Country at that time and since. He
was a recognized able man, and the
man who stood by his shoulder was
also looked upon as a promising bril-
liant man. To-day I am proud that I
voted for that contract, which was in-
troduced by two such excellent men as
I have referred to, and if that contract
had been kept in force and not inter-
fered with we would not have these
resolutions before the House, and the
Reid Company  would

juggled with by the G and
in view of the manner in which they
handled other utilities, I cannot vote
for it. I cannot see on the Govern-
ment side one man who knows any-
thing about railroading. Sir Wm.
Coaker it is true had one or two years
experience and I am glad he is big
enough to say that the Government
cannot run it successfully. Therefore
I am convinced that neither Dr.
Campbell nor Mr. Downey can operate
it. As Mr. Hunt said, I hope the rail-
way will not be made a political
dumping ground and whoever goes in
charge be hunted down by supporters
of the Government for jobs. If I
could see the possibility of securing a
capable man Mr. Chairman, to run the
railway, I would support these resolu-
tions but at present I cannot do so.
MR. WOODFORD :—Mr. Chairman,
this afternoon when the House was
about to adjourn, I wanted to say a
few words in reference to the Railway
Resolutions before the Chair, and
while I did not intend to make any
speech or take any part in the debate,
yet it struck me forcibly that I am the
only man in this House to-day, who
voted for the ’97-'98 Contract. While
several speakers on both sides of the
House to-day made reference to this
contract, | was one who felt I was
right in my judgment when I voted for
that measure so ably introduced by the

be obliged to carry out their contract.
And this, Mr. Chairman, they were
willing to do, because at the head of
that company was Sir Robert Reid, a
man of undoubted ability, a self-made
man, with his millions to carry out his
obligations to this country. And be-
cause this gentleman had great faith
in the natural resources of our island,
he invested every cent of his capital
in our forest and mineral lands and in
the railway with the knowlcdge that
by operating these he would make
money. That is why I stand here this
evening, Mr. Chairman and gentle-
men, to say that if this company had
been left alone, and not held out to
the people of Newfoundland as being
the hot-bed of all political trickery, we
should to-day have the proper con-
tractors, operating that railroad, and
fulfilling their obligations.  Unfor-
tunately a little trouble occurred over
which Mr. A. B. Morine, who is well
known, and whom we all recognize as
one of our leading public men, separ-
ated from his colleague and leader Sir
James Winter. These two gentlemen
differed on some measure, which |
know all about, but which it would not
suit me to give the details of, because
no good could come of it. However,
our party differed and divided. Half
followed Sir James Winter and half
Mr. Morine. Sir James Winter was
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an able man and should have been
supported. Mr. Morine, himself, if he
were here to-day would probably ad-
mit that he erred when he took this
step, and he might say, as- we all
would say, that we are sorry we op-
posed Sir James, because we have suf-
fered and the country has suffered.
The contract he placed on the table of
this House was the best contract that
was ever negotiated with the Reids,
and if it had been left alone we would
not be in the muddle we are in to-day.
The Reids had to carry out their con-
tract, and were putting forth their best
efforts to make the railway a paying
proposition and to carry out the obli-
gations they owed to this country.
Then they lost a hundred thousand,
two hundred and fifty thousand and
three hundred and fifty thousand per
year on operating. Since the war ow-
ing to inflated prices, high salaries,
etc., they have lost not less than four
hundred thousand, five hundred and
six hundred thousand per year in try-
ing to carry out their contract. The
present government made political
game out of the railway situation.
They said that the Reids were trying
to wring money from everybody, the
people or the government, on every
occasion. As I remember, the Reids
gave very reasonable statements from
time to time showing very clearly why
the railway operations showed a deficit
on all occasions. Our Government
under the leadership of Sir M. P.
Cashin did give the Reids some fin-
ancial assistance to help them carry
out their contract. These concessions
which were granted were only reason-
able. My point, Mr. Chairman, is that
if you had left the Reids alone and
simply gave them to understand that
in giving them help to carry out their
contract and to operate the railroad we
could not go beyond our means, every-
thing would have been all right. This
country is almost bankrupt. You made
it so when you took over the respon-
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sibility of the railroad and appointed a
commission to run it. Now you have
to pay two million dollars to the Reids
as a gift. You say “Now, my dear
friends, take that and we’ll take over
all responsibility.” If the company
had defaulted it would have been time
enough then to take over the onus of
running the railway and you would
not have to pay two million dollars to
the Reids. If the Reid interests had
defaulted that was the end of your
liability. They had no claims on us as
a colony or as a government. The
case was clear cut. But what a blun-
der you made. [ don’t know who were
your advisers when you appointed.
your commission that led us into this
railway swamp. I don’t know what
your railway policy is going to be.
Mr. Downey said that the railway in
his belief, could be operated on a
sound commercial basis successfully.
No doubt Mr. Downey believed that
the whole system was being given to
him, since he possibly has the Minis-
tership of Railroads in his pocket or
in his head when he made that state-
ment. He had no such conviction. No
government can operate the railway
successfully. Every man, woman and
child in my district would be looking
for passes every time they were com-
ing to or goingfrom town because
they would argue rightly that it was
their railway. Mr. Downey would not
have five minutes rest because I would
have the life tormented out of him for
passes. An old friend would come to
me for a pass. Surely, I would go
down to Mr. Downey and he could not
refuse me; would not refuse. I would
get all the passes I needed when I
liked. How would you expect to op-
erate a railway successfully if this
went on. It is all trash. Bunkum!
Get the idea out of your heads. I was
delighted this afternoon, because the
matter had given me much concern,
seeing I could not pass a vote on the
railway resolutions without some in-
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formation, when Sir M. P. Cashin ob-
tained the statement from Sir William
Coaker that he would not be a party
to government management of the
railway. Sir William Coaker once
made a statement to me, when he sat
on this side of the House as the Lead-
er of the Opposition of that time. He
said “Woodford, I don’t want to be the
Leader of the Government, I want to
be in a position to dictate to the Gov-
ernment of the day. I want to be the
dictator.” He said this down by the
Court House. If I was as wise then
as I am now I would have taken him
into the Court House and got him to
make an affidavit. However I was net
cute enough. He is a fine able man.
We all know his worth and ability, If
he were not such a great man we know
he would not have the support of my
friend Mr. Grimes, or of Mr. Hawco.
We all know that Sir William Coaker
has been the dictator; the maker and
breaker of you people. At the raising
of his hand or the wink of his eye you
divide or come together just as he may
wish. Are you challenging my state-
ment, Mr. Higgins?

MR. HIGGINS:—No. [ am only
delighted at the way in which you ex-
press my own opinions on the subject.

MR. WOODFORD:—I am telling
the truth. [ never did tell a lie in my
political life in a matter that might be
considered serious. I never told a lie
in any matter of importance. Possibly
I have done so as a joke but never
otherwise. Now there is one gentle-
man over there who looks very serious.
I know that young member, Mr.
Brown, has come in here with the
highest conceptions as to how we
should conduct ourselves in this
House. I know Mr. Brown is a fine
looking honest man. Now I want to
give Mr. Brown a little bit of advice.
Don’t take matters too seriously.
Smile like my friend Mr. Downey or
like the Minister of Justice or Mr.
Hawco. Look at my friend Mr. Half-

yard there . He is quite happy. Thinks
a lot and says nothing. He is full of
villany, Oh, I take that back. I mean
political villany. He and I often joked
about matters that at the time looked
serious enough, like the fact that the
Reids are putting it all over you when
in this agreement you are going to
pay them another two million dollars.
I noticed that my colleagues in their
speeches gave every credit to Mr. H.
D. Reid for manoeuvring so as to
force the Government to make this
agreement so as to satisfy them. He
deserves every credit for his ability in
fooling you people and making you
come in here in a body to vote just as
he wants you to about this rotten rail-
way and rotten dock. That honest
man, Captain Randell, has all honour
due him for standing up when he was
asked and telling in that straightfor-
ward manner of his that the dock was
in a rotten condition; that the men
were continually afraid that some-
thing would collapse; and that it would
take seven hundred and fifty thou-
sand dollars to put it in good con
tion again. That is a nice little pre-
sent thrown in. They are giving us a
worn out railway and a worn out dock
but we all know that they are keeping
the electric light works and the
street railway. [ am told that the
electricity used in running the machin-
ery on the dock comes from the Reid
plants. Why not take over this as
well for your own use, otherwise you
will be getting a bill every year for
forty or fifty thousand dollars for this
electric power. You might do this
since you are going to be manager of
the dock.

CAPTAIN  RANDELL:—I  don’t
know anything about it.
MR. WOODFORD:—But perhaps

you will be when this House closes.
Perhaps you will get some knowledge
about it when the House closes. Just
at present there is some man in full
charge of the railway system but per-
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haps as soon as this House closes
some other man may take the whole
thing away from him. When I re-
ferred to Mr. Downey I was only try-
ing to find out something. That is
why we want you fellows over there
to say something. Deep down in his
system Mr. Downey knows something
about the dock and the railway. Did
I tell you about the men that the gov-
ernment sent to work up at the dock
and barns and other places? No?
Well, it seems that the government
sent some of its supporters up to the
dock, barns and work shops to go to
work and they were refused admit-
tance. They were refused because
they were not competent to do the
work. They had not been trained. It
takes some time to train a man for
these jobs. If the government takes
over the railway men like Mr. Sinnott
and myself who have nothing to do, we
may have a little money laid aside but
don’t say anything about that, may
go up to these places to get jobs but
we are not trained men. We have no
experience to take the jobs. The same
applies to our own supporters. If you
give positions on the railway to your
own supporters you will be turning it
into a political swamp. Next election
everybody will be looking for jobs on
the railway. There will be no com-
pany. It is going to be placed in the
hands of some important member of
the government. That is what is go-
ing to happen, it will be used for poli-
tical purposes. You have used mil-
lions on it already, and you have no
regard for them and you do not care
so long as you can retain power. That
railway is going to become a political
swamp; mark my words, and time will
tell whether I am right or wrong. Time
will tell. If you can convince me
other wise then, I will sit down. That
is my honest opinion; nevertheless you
will go on and everybody who wants a
job who supported you will get it;
that is fhe story. My friend there from

Placentia Bay will carry down that in
the next election. I am sorry that the

+ Minister of Justice is a party to all

this.

Now Sir William Coaker when he
found out he was losing millions of
dollars on the railway he threw up the
job. Honest man, I say he is, that is
what the members on this side of the
House say. Yes he is an honest man.
Sir William Coaker put us straight
for the first time this evening al-
though we were trying to extract some
thing from him for a long time, and
he said that the Government was not
going to run the railway, while Mr.
Downey on the other hand says that
the Government can run it successful-
ly, that is Mr. Downey’s conviction;
while Sir William Coaker says no I
am not going to be a party to it. Are
you on the other side of the House go-
ing to follow him?

MR. WINSOR:—Are you going to
follow him?

MR. WOODFORD:—Yes I am, in so
far as that goes; but we all want to
bring our families over the railway
free of cost, if you do not allow us,
when you come around again to look
for votes you will not get them, you
may get a kettle of boiling water in-
stead. Those promises may be made
during the next election campaign.
When you are looking for votes that
is what you will do. I do not think
that Mr. Hawco made any promises.

MR. HAWCO:—No I did not.

MR. WOODFORD:—You made the
most ridiculous and extravagant ones
that I have ever heard of; you sent a
barrel of flour to every family that
supported you. 1 do know that you
made the most extravagant promises.
I say that during my whole political
career, and I can go back some twenty
years that I swear I never made a
promise that I did not attempt to ful-
fil, that is why I can go back to my
people and say that [ did my best. It
was said the other day that the only

R ——
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honest man in the country to-day was
the Hon. George Knowling, but I say
that 1 am the only honest man in the
country. Probably my friend Mr.
Brown from Twillingate District is a
fairly honest man, I believe so, and I
do not think that he made any
promises, but if he did when I find
out that he made some and broke
them then we part friendship.

Now Sir to return to the point again.
When I found out from Sir William
Coaker this afternoon that the Gov-
ernment was not going to run the rail-
way | was satisfied.

Mr. Chairman, I want to make a
plea on behalf of and concerning the
work of section men on that railway
around Harbour Main District. This
may not interest you very much. There
are only three men employed, scarcely
ever four. These men are really slaves,
they have to go out there in all kinds
and conditions of weather, and work
like slaves on half pay. I have not
been asked by them to take this mat-
ter up, but I am doing it because I am
thoroughly conversant with the condi-
tions under which they have to work,
and the enormous demands made up-
on them. 1 am surprised at my friend
Mr. Grimes that he has not mentioned
it before. I have watched them my-
self working from six am. to 7 p.m.
in all weathers; constantly on the job,
and they are paid the mi small

that Sir William Coaker. I know that
you would nod your head and say yes.
1 say for God’s sake who ever takes
over that railway in future see that
these men get something decent for
their slavery, I am in earnest over
this. Mr. Hawco knows it and so do
you Mr. Downey. These section men

are afraid to say anything, but I say

in God’s name wake up and give them
some of the plums that are going;
plums that are being thrown around
everywhere.

You cannot expect Mr. Chairman to
run the railway successfully unless
you have a staff of capables and those
should be fully paid men who have
the work at heart. I know that is
what Mr. Downey would do if he were
given the job to-morrow. The reason
that the railway does not pay is be-
cause of the condition of the roads.
Go up to Canada and see the roads
there; why it is a pleasure to ride on
them. As I told Mr. Downey some
time back of the awful mistake of
1898 when we went to Harbour Main
first. We advocated for railways and
progress, in that year starvation was
rampant. My self and my colleague
the present Judge Morris went up
there; there was such a strong senti-
ment against the Government, my op-
ponent was my old school master, Mr.
Fenelon, the then Colonial Secretary,

pittance of $2.00 per day or $12.00
per week. You all know that the rail-
way is only half ballasted and you
know that they are responsible for the
safety of the railway; you also know
that the sleepers are wide apart, and
only a little ballast in places, all of
you tonight know that they are slaves.
They are afraid to say anything be-
cause they do not know but what they
may receive their dumping ticket in
the morning. You all know that they
are slaves, I know that young men
who went on fifteen years ago are old
and worn out men today, you know

but my i were good and hon-
est. We went out there and we rolled
up fifteen hundred votes against one
hundred and eighty-three, the number
that Mr. Fenelon got. Well Sir our
policy at that time was to build a rail-
We all know the new Finance Minister
will provide the necessary funds. He
is going out as soon as the House
closes into the highways and the by-
ways to raise money. He is, after all
the responsible man and I trust that
when he does succeed in raising a loan
he will put in a few extra thousands
for the poor men who have to work on
railway sections day after day under
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the broiling sun. If you are going to
do railway work, for goodness sake
give the men you employ a living
way across the country, We made a
proposition that no man was to be
paid less than $1.25 per day and that
agreement was carried out, if it had
not been I would not have stood by
the Government. The Reid Nfld. Com-
pany did not intend to have a min-
imum wage at that time but we made
them and that is why I brought up the
point the other day for the men to be
paid $2.50 as a minimum wage. But
my point is this that all our men at
that day, there were fifteen hundred
there, the best railway men that could
be procured, and we got a good rail-
way. Now, Sir, I hope that the sons
of those men who worked on that rail-
way will be paid living wages. To-
morrow and by the orders of the
Prime Minister those section men
whom I referred to some time back
should receive something decent for
their labours. Yes we should send it
out to-night, send out instructions
that the wages of section men be in-
creased from $2.00 to $2.50 per day,
until such time of course when it will
cost them less to live, until flour gets
cheaper, until church collections be-
come less and we have less garden
parties that we must attend.

Now Sir William Coaker I am go-
ing to call upon you to give instruc-
tions to the Prime Minister to-night
because you are the only man who can
give them, you are the whole show.
Give instructions to the Prime Minis-
ter to-night and tell him to ring up
that the pay of the section men is to
be increased from $2.00 to $2.50, you
all know that I am right and I want
every one of you to get up and say
that you are in favour of it and say it
will be done; and I shall then vote for
the resolutions if you do that other-
wise I do not intend to vote on them
beacuse of the bungle that you made
when you took the railway out of the
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Reid Nfid. Company’s hands. Of
course you will have to carry out the
resolution because it is for your own
men, the men who voted for you and
put you here, and they may again, if
you do the right thing by assuring
them here to-night that they will in
future obtain a living wage.

wage. 1f it was up to this side of the
House, I wouldn’t sit with them an-
other day if they did not accede to
that demand. These men who have
spent the best part of their lives on
section and other railway work are
old, worn-out men before they are
fifty. Why? Simply because they
cannot get food enough to sustain
their bodies while they work. They
are actually hungry. Now, Mr. Chair-
man, that is not fair; it is not decent,
and that's what will happen on the
Humber if you do not make provision
for a minimum wage.

Mr. Downey a few days ago gave us
to understand it was his clear convic-
tion that the railway could be success-
fully operated by the Government, I
cannot agree with him because of our
past experience of Government con-
trol. It may be that we are too ex-
travagant in our aspirations, perhaps
we expect too much from the system.
There is one thing I feel certain of
and that is that we do not want Win-
ter trains across Country. There are
trains run at times and to points for
no apparent reason, Why is this done ?
Is it to please some member of the
Government? | have no doubt it is,
but why should trains be run to please
any member at a cost of thousands of
dollars to the country? Cut out the
cross-country section of the railway
altogether and run your trains only to
those points that will pay. The Grand
Falls people will say “how are we go-
ing to get our mails?”

MR. BROWN :—Exactly, how would
we get them?

MR. WOODFORD:—How did you
get them before there was a railway?
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MR. BROWN:—There was no
Grand Falls before there was a rail-
way.

MR. WOODFORD:—There were
other important centres which man-
aged to get their mails alright. I re-
member very well when the railway
was first mooted, all the business peo-
ple were against it and I believe they
were right. It was a mistake ever to
have built the railway across country
at all. However, now that you have
the railway, in your own hands, get to
work and do something to give our
people employment and let us have
the better times we looked forward to
before the election. You are going to
pass these Resolutions and 1 think
you have done well so far as the pro-
gress in this House is concerned, con-
sidering the few short sittings you
have had. The responsibility for the
whole thing is yours; you took that
responsibility when you appointed the
Railway Commission nearly three
years ago and now you must accept it.
I have always stood by my convic-
tions and I shall do so when the time
comes to cast my vote on the measure
now before the chair. When I voted
for the ’08 Contract I believed in it
and I believe it was the greatest
blunder ever made in this country
when it was amended, not only the
first time in 1901 but by subsequent
governments.

In conclusion, Mr. Chairman, I have
only to express the sincere hope that
now the Government have the railway
on their hands, they will not make the
fatal mistake of letting it become a
political swamp but that just as soon
as it is humanly possible to do so they
will get a competent contractor to take
it over and relieve the Colony of what
must, under Government control, be-
come the greatest burden our people
will be called upon in future years to
bear.

MR. DOWNEY:—Mr. Chairman,
late tho’ the hour be I think the House

will bear with me for a minute or two
to permit me to clarify a statement
which I made here some days since on
the question of the operation of the

railway under Government ownership.

As to the soundness of the statement
then made, I may say that I am as
sure now as then. I made it as the re-
sult of experience gained through be-
ing in close touch with the Road and
its operations since the year 1898,
which enabled me to grasp a pretty
intimate knowledge of its possibilities
under proper management.

Immediately on the inception of
cross-country railway traffic I saw that
the railway could be made of very
material service to the country in de-
veloping a fresh fish trade that would
re-act most beneficially to the inter-
ests of the regular business in salt
codfish as it would lessen the quantity
to be so disposed of and might thus,
probably, be reckoned upon to en-
hance prices. Having this conviction
and with this object in view I organ-
ized a fresh fish business at Port-aux-
Basques and, without being at all
egotistical, I may say that it was ‘the
only fresh fish business ever project-
ed in the country on sane and prac-
ticable lines. The proof of this is in
the fact that the business I refer to
has been in continuous operation since
its inception. I only remained direct-
ly connected with it for 5 years as [
found that, owing to the fact that win-
ter communications were always in-
terrupted, little or no hope could be
entertained for the expansion of the
business to the extent that was easily
possible.

Not once in the five years that I
was connected with this business had
we the advantage of continuity of
traffic throughout the winter season
and continuity of communication is an
indispensable factor in ensuring pro-
fitable returns, The first year we lost
the railway through the going out of
the Exploits River Bridge; other years
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through serious washouts in Barachois
and other sections and, again, through
loss of other bridges on other parts
of the line, and only once, so far as I

remember, was interruption caused by.

natural snow blockade.

In those years the railway people
had not the experience of river ice
conditions and in the construction of
the bridges did not make the provision

ate the road, I of course meant that
the road could be operated by the
Government but not as a Government
—in other words, my contention is
that the Government can successfully
operate the road by placing its con-
trol in the hands of an efficient and
non-political Commission.

It may with advantage in this con-
nection be remembered that no in-

that showed
‘was necessary to ensure stability of
some of the structures.

Notwi the
arising from this source the volume
of business done was very consider-
able, there being each summer season
from 120 to 130 to 180 tons of fresh
salmon exported, a like quantity of
halibut, live lobsters and other fishes,
and there was no limit to the quantity
of fresh codfish that might most pro-
fitably be shipped had the railway
given the measure and continuity of
service that one was warranted in ex-
pecting from it,

After the first 4 or 5 years opera-
tions, when the line was equipped
with only a limited number of light
locomotives, and with primitive appli-
ances in the matter of snow plows,
&c., the road was kept open with very
slight interruptions for a number of
years, yet of late years, with vastly
more powerful engines and an equip-
ment of very efficient rotary plows
and other appliances, traffic has been
almost continuously suspended each
winter. This may possibly be ac-
counted for by the fact that the road
bed has considerably deteriorated and
cannot stand up under the grinding
service that is called for in order to
utilize to the measure of its capacity
the new and powerful equipment that
had been provided, hence we had
nothing of late years but continued in-
terruptions of winter service.

When I made the statement a day
or two since, that it was possible for
the Government to successfully oper-

have been found
in keeping the road open between St.
John’s and Millertown Junction, or
even beyond this to a point known as
Mary March’s, and that on the West
Coast it is equally practicable to keep
the road open between Port-aux-Bas-
ques and Kitty’s Brook. The inter-
vening link of about 23 or 24 miles
that connects Mary March’s with
Kitty’s Brook is the one that presents
the extreme difficulties in winter op-
eration.

As the inception of the great Hum-
ber project will render continuity of
winter traffic an absolute necessity it
will, sooner or later, become impera-
tive upon the Government to divert
the road between these two points to a
new location that will present fewer
of the difficulties to winter traffic that
are existent in the present location.
‘With this done, tho’ there may be
minor difficulties immediately after
severe storms, there would be nothing
whatever to interrupt, for any ma-
terial period of time, continuous win-
ter railway traffic between St. John's
and Port aux Basques.

For many years I have known the
difficulties of the Topsail section and
in the past winter I had an especially
trying experience as | was compelled
to cross from Millertown Junction to
Curling by dog team, and certainly
the conditions were most trying.

There is no getting away from the
fact that, as we must from now on-
ward have continuous cross-country
communications in the winter season,
this can only be successfully and
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economically accomplished by divert-
ing the railway between Mary March’s
and Kitty's Brook to a new and more
favorable  location.

MR. SULLIVAN:—Where
you start from to build those
miles of road that you refer to?

MR. DOWNEY:—If I required to
locate a competent authority to con-
sult with on this matter, the gentle-
man who has just asked the question
would be probably the first I would
call on, because he has had the ad-
vantage of experiences along the en-
tire railway line, and especially in the
vicinity of the Topsails.

Now, Mr. Chairman, I was not try-
ing to make political capital, either
for myself or for the Government, by
making these statements, or those
previously made—in fact, I found that
the Members of the Government were
hostile to a man to the opinion that I
entertain. I am speaking now merely
to clarify the statements previously
made that I assure you, Sir, were not
made with any ulterior motive in
view.

I fully concur with the remarks of
the Hon. Member for Harbor Main,
Mr. Woodford, in the interest of the
railway section men. In all my ex-
perience I know of no class of men
who for years have worked so con-
tinuously, so laboriously, and been
subjected to such extreme physical
hardships as the section foremen of
the Newfoundland Railway, and I
know of no class of men in the coun-
try who have been so illy requited for
the labors given. It is only since the
preiod when war necessities created
an enhanced value for labor that these
men have been paid anything at all
above the ordinary rate for the daily
labor of a ten-hour day, yet these sec-
tion men have been compelled in the
past to work every day in the week,
including Sundays when necessary,
and to put in all the overtime that
might be demanded of them to work

would
few
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on coal fights, and snow fights wnd to
be at the beck and call of every Road
Master and to do all this additional
labor and to endure all the privation
incident thereto without oune solitary
cent of remuneration therefor over’
and above the ordinary pay for a ten-
hour day. The treatment accorded
these men has not alone been in-
humane but it has been absolutely in-
human. ’

The unfortunate feature of the rail-
way to-day is that the road bed has
become lamentably deteriorated and
requires attention from end to end. It
is not to-day able to stand up under
the heavy traffic of the present equip-
ment and, consequently, it is idle to
hope for continuity of winter service.
But with the present equipment, if we
put the road in proper shape and par-
allel the Topsail section, it is my
opinion, based upon the experience of
many years, that the railway can be
operated without any material inter-
ruptions the whole year through, even
under the most adverse weather con-
ditions.

Several members of the Opposition
in speaking have referred to the Dry
Dock as being in a rotten state. T
believe 1 am warranted in stating that
there is not in this House, or probably
in the country, anyone who is or
should be more familiar with the Dry
Dock and its condition than I am.
Forty years ago I was identified with
the survey for its location, with its ex-
cavation, the piling, the dredging and
other features of its construction, and
I am quite certain that there never has
been a more workmanlike and sub-
stantial job turned out in this country.
If it presents a delapidated appear-
ance to-day, as has been stated here
many times, that delapidation is mere-
ly superficial. I am pleased to be in a
position to state and to assure the
Government that in acquiring the Dry
Dock they are not getting a tumble-
down affair, as claimed by the Opposi-
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tion. The fundamental features of
the Dock are as substantial to-day as
when originally constructed.  The
abuttments, the altars, the floor, and
other parts of the Dock’s equipment,
require renewal, but this can be done
for a cost not exceeding $100,000 to
$120,000 and then the Dock will as-
suredly give another 40 years of ef-
ficient service. The materials, viz.
concrete, first quality pitch pine, white
oak, &c., used in the building of the
Dock, are in condition to-day to fit the
Dock for efficient operation. Its grid
and the foundation upon which it is
placed are as secure as the proverbial
Gibraltar, so that with the improve-
ments that [ have briefly specified, and
which can be effected for a very mod-
crate outlay, the country will have
possession of a great public utility

- that should, for very many years in
the future, be capable of rendering a
measure of service that will warrant
the hope that St. John’s may be
sought as a haven of refuge by the
large number of ocean steamers that
meet disasters in the prosecution of
their voyages.

MR. SULLIVAN:—Mr. Chairman,
the Resolutions dealing with the set-
tlement of the Reid claims and the
future operation of the Railway, entail
tremendous responsibilities both at
the present time and in the years to
come for the people of the country
and any decision that the Government
may come to on this matter carrying
with it as it must surely do enormous
financial obligations which can only
mean further taxation on an already
overtaxed people, should cause any
Government to be extremely careful
as to the policy they adopt. As usnal
this Government has walked into the
trap that was set for them, and, from
the different speeches made here this
afternoon by Opposition Members, |
am sure that members of the execu-
tive Government must be feeling very
uncomfortable indeed. There is- no
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doubt but that the Government made
a mistake and a grave mistake in con-
nection with this whole railway busi-
ness because they seem to have taken
the wrong view of the matter from the
start. There is no doubt in my mind,
Mr. Chairman, but that the Govern-
ment at first accepted the idea that
the Reid Newfoundland Company had
defaulted; but the Government now
seem to realize that the Reids have not
defaulted, and they are trying to get
out of the mess they are in. If the
Reid Newfoundland Company default-
ed a year and a half ago—or rather if
they had been allowed to default by
the present Government—this much
vexed question would have an entirely
different complexion on it to-day, and
it would be unnecessary for this

* House to vote them one cent compen-

sation, because we would have im-
mense claims against them for non-
fulfillment of their contract. But
what do we find? We find that the
Reid Newfoundland Company, these
strong, keen business men—men who
have matched themselves for the past
twenty-five years, against every Gov-
ernment in power in this country and
always emerged successfully—have
played the game again and this Gov-
ernment has made it possible for them
to demand a settlement in their favor.
1 believe that the Reid Newfoundland
Company studied every action they
took and always knew what they were

doing. They secured the best legal
advice obtainable and always kept
themselves informed as to whether

they had or had not defaulted. As a
result look at the spectacle we find
to-day through incompetence m in
capacity, the Government are

pelled to make a two million doll:u
settlement with the Reid Newfound-
land Company, a settlement that
might never have to be made or at all

events not until their 1901 contract
had expired. I am surprised that
members of the Government side,
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more especially that Cabinet Minister,
have not attempted to make some kind
of apology for their conduct.

It is true that the Prime Minister
read a lengthy article here a few days
ago and he spoke so fast that it was
impossible to follow what he said.
Judging by statements that have been
made by members on this side of the
House—we have heard nothing from
the Government side to refute them—
the public at large will think that the
Government is giving away two mil-
lions of dollars to the Reid Newfound-
land Company, without getting any re-
turns therefor. Surely it is not the
duty of the Opposition to explain what
the country is getting back from the
Company. Seemingly it looks as if
the Government want the Opposition
to help them out. The whole trouble
is, as I have already pointed out, the
Government played the game for the
Reids, and, as the Reids have not de-
faulted, now they must settle with
them, instead of protecting the public,
in the event of the Reid Newfound-
land Company defaulting they would
have no claims against the country.
But it is not the two million dollur
settlement that I take exception to,
rather do I think the settlement a fair-
ly good one; but the future operation
of the road under Government control
is the serious aspect of the question.
Contrary to the views held by some of
my colleagues on this side of the
House and in spite of the adverse
criticism levelled at the present con-
dition of the railroad, I do not hold
that the railway is in a rotten state.
Spend money in ballasting the road
and it will be alright to operate for
years yet. The road on the western
end of the railway line was never in
better condition than it is this year,
though it yet needs a considerable lot
of ballasting. Now if the Government
intends to provide labour for the un-
employed why cannot they get to work,
if they have any initiative in them,

and engage men for ditching, snow-
fencing, ballasting and otherwise im-
proving the road whereby they would
get some returns and some benefit for
the money they would spend, instead
of squandering hundreds of thousands
of dollars by putting men to work on
Halls Bay and Badger Road and other
useless places.

If the Reid Newfoundland Company
had defaulted it was all up with them;
if they have not, you have to settle
with them now. If you do not settle,
they can probably take action against
you for damages, and if that happens,
we will have to take a dose that we
took in 1901.

Let us go back and review what
happened "in 1898 when the Govern-
ment sold the reversion in the railway
to the late Sir Robt. G. Reid for a
million dollars. Three years after in
1901 the ‘Government of the day de-
cided to take back the railway and paid
the Reids back their million with in-
terest amounting to $120,000. They
took back certain lands which were
given under the 1898 Contract and
had to pay the Contractor $890,000,
and besides had to pay for improve-

ments in less than three years the
modest sum of $060,000. In review-
ing the facts which I am stating it

wiil be well to bear this in mind that
when the Reids entered into the 1898
Contract they expected to operate for
the term of fifty years and were prob-
ably not so particular in keeping ac-
counts of detailed expenditure as they
have been since, but they learned a
lesson. Then, the 1901 Contract was
not entered into with their eyes shut,
and since that day every improvement
has been carefully noted, so that when"
the day comes for a final reckoning I
am sure that their position will be a
strong one? If the Reids learned
something so did we and it cost us
$4,500,000. One million five hundred
and sixty thousand dollars of this was
the telegraph award.
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It would be well for us to remem-
ber that for the last twenty-two years
the Reids have paid out immense sums
in securing the opinion of the best
legal experts in England and Canada
and they have dome everything pos-
sible to place themselves in a very
strong position to substantiate a large
percentage of the claims they have
against the Newfoundland Govern-
ment. Perhaps the different Govern-
ments of the day that have been in
power since 1901 have followed the
same lines as the Reids and may have
just as strong data to put forward to
rebut the Reid claims, if the Govern-
ment has such evidence then let us
have it, now is the time to discuss the
matter and settle it once for all.

Should a settlement be arrived at
without going to arbitration? The
cost in connection with arbitration will
be enormous and the case will drag on
for years. And perhaps after all it
may be found that the Reids have not
defaulted in their contract in which
event they could take action against
the Government for damages for
wrongfully taking over the railway,
knowing the Reids as I do it is to be
supposed that any steps that they have
taken in connection with the non op-
eration of the road have been careful-
ly considered and they have acted on
the best legal advice obtainable. No
doubt the legal fraternity would be
very glad to see this matter go to ar-
bitration as it would mean an assured
income for the balance of their natural
lives for the lawyers who would be
lucky enough to secure retainers from
the Government.

I remember that several of our best
lawyers were retained to, prepare the
Government counter-claims against
the Reids. After the 1901 Contract
Sir William Horwood 1 think was
Minister of Justice at the time pro-
ceedings started, associated with him
were men like Lord Morris, the late
Mr. Martin Furlong, the late Mr. C.
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Emerson and Mr. O’Neil Conroy who
is now and has been for a number of
years the local legal adviser of the
Reid Newfoundland Company. Be-
sides the gentlemen I have mentioned
the Government secured skilled en-
gineers from the C.P.R. experts in
their line, and also had the opinion of
the best lega ladvice in Canada. The
result was, as you all know this coun-
try had to pay the Reids $4,500,000.
Besides legal fees, engineers fees and
all other expenses in connection with
the Arbitration which must have been
no very small amount. The railway
award lasted a year and the final de-
cision in connection with the Tele-
graph award was not given for two
years,let us remember the Arbitrators
only dealt with the happenings of
three years but see what it cost the
country.

How long would an Arbitration last
now? as a period of twenty years
would have to be covered. The Reids
have all the evidence collected during
that period. What evidence has the
Government?

It is generally admitted that some
compensation should have been given
the Reid Nfid. Co. for the extra bur-
den placed upon the railway during
the war, some say at least one million
or one and a half million dollars, other
Governments gave aids to public
utilities during that trying period,
should we do so or should we not?
That is the question that needs to be
decided, if we decide in favor of the
Reid Newfoundland Company that
they are entitled to some consideration
for extra work performed; then how
much will we give them?

The settlement which I understand
the Reids are prepared to accept is
$2,000,000 of 5% Bonds against all
claims if we have to pay them any-
thing on account of war work, then,
with the assets they hand over to the
Government I am prepared to say that
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in my opinion the adjustment is rea-
sonable.

The Prime Minister has told us re-
peatedly that the Reid Newfoundland
Company cannot continue to operate
as they are not in a position to do so
financially, if they had the money and
could have continued to operate then
the Prime Minister is to blame for re-
lieving them of that burden and hand-
ing over to the public a further legacy
of debts amounting to about $5,000,-
000 incurred during the Commission’s
years operating, the Burry year and
the Morgan year, who will be the
scape goat for the coming year it will
be hard to say.

1 spent seven years on the engineer-
ing staff of the Reid Newfoundland
Company during the construction
period. Since I severed my connection
with that Company in 1901 I have fol-
lowed with interest the different di
putes that occurred and which in-
variable meant digging into the Treas-
ury to pay the claims which the Reids
were able to substantiate. It behoves
us to be careful and see that we make
no more false steps, that may entail
further millions out of the public of
this country.

Not a man in this House wants to
give the Reids one dollar more than
they are entitled to, it is not pleasant
to have to vote them two million dol-

. lars, but before we turn down the of-
fer which is outlined in the Resolu-
tions should we not reflect and con-
sider what has happened in the past,
before we object to what is a solution
and a settlement of all claims by the
Reid Newfoundland Company against
the Government of Newfoundland. We
are not philanthropists, neither are
the Reids, we have found them in the
past to be hard-headed business men
and they generally managed to get
their pound of flesh. The Govern-
ment has a very grave responsibility
to bear in accepting or rejecting this
offer of a final settlement. If they re-
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ject it and the matter goes to Arbitra-
tion it may cost us six million instead .
of two million.

The Government must think it is
better to settle for two millions now
than to risk arbitration later when
they might have to pay a considerably
larger sum. That may be so, but why
did the Government allow the Com-
pany to get the strangle hold on them.

Now what does the Reid Newfound-
land® Company propose to give the
Government in return for this full ad-
justment for all claims. I remember
at last session of this House a state-
ment was tabled of a claim of actual
expenditure by the Reids and further
more the values were checked by the
Government engineer and Mr. Morgan
and 1 think it was agreed to that the
figures were not unreasonable; the
amount was $6,456,657, and related to
rolling stock and improvements as

follows :—
Buildings ... ... .. ..$ 808,867.91
Sidings and Y's ... 534,772.59
Bridges and Culvert: 148,517.70
Ballasting, etc. 45,417.72
Snow Fences . 32,411.86
Rolling Stock on hnnd 1,658,445.00
Train Lighting Equip-

ment ... . = 69,672.17
Buildings llnpmd fnr at

Port Union.... .. 7,445.55
Balance due on 1917 ac-

count Carbonear term-

nus oo e 6,458.05
Unsettled claims Branch

Railways ... ... 255081.39
Car Shop and Equipment

(St. John's) o . 72,808.87
Locommotive Shop Equip-

ment ... 3 96,304.40
Station and Freight Shed

Equipment and Stock 24,138.99
Section and Round House

Equipment . .. 131,037.64
Plans ‘and ' Drawings at

St. John’s Office ... 23,022.00
Coaling Equipments . 10,138.66
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Telegraph  Lines, 900
miles at $250.00 .. . 225,00.00
Station  Supplies  (Sta-
tionary) estimated .. .. 30,000.00
St. John’s Offices (Equip-
ment) estimated ... ...  36,604.14
Sleeping Car Equipment
estimated ... R 15,254.52
Dining_ Car  Equipment,
estimated . 1720270
Stock at St. Jﬂhn 'S, es
mated .. 100,000.00
e
$4,311,501.86
Express . $ 700,000.00
Steamers 979,800.00
Steamers  (Stock  and
Equipment on hand) ..  50,000.00
Timberland due under
1904 Contract, 207,613
acres at $2.00 per acre 415,266.00
$6,456,657.86

With reference to the eight steam-
ers the Reid Newfoundland Company
are handing over to the Government,
some people contend they are not
worth much, if that is so, how is it
that insurance at Lloyds has been
placed on them for considerable
amounts, I have been informed on re-
liable authority that it is very difficult
now to insure steamers at Lloyds for
more than their value. I give you
here the steamers and insurance in
force:

S.S. Home ...

S.S. Clyde .

S5, Kyle

S.S. Sagona 150,150
SS. Meigle - 136,500
S.S. Argyle 91,000
S.S. Petrel 45,500
S8, Glencoe 136,500

All the Railway stations a
line built since 1901 Contract, all the
additional sidings, Y’s, Round Houses,
Section Foremen Houses, all the
Engines and Rolling stock, with the
exception of what has been put there
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since the Commission took over the
Road three years ago. The Granite
Railway Station with its equipment
which would alone cost at the present
time if we had to build $250,000. The
Express Company, the Dock, 900 miles
of Telegraph line, following the main
line of railway and the Branch Lines,
all improvements to the Road bed
such as ballasting, new culverts, snow
fencing, additional, and large bridges.
The Sub Station at the Dock. I re-
member when we located the line into
St. John's West that it ended on the
Promenade, since then, the Municipal
basis has been filled in and on made
ground there is now three or four
miles of sidings, with Freight Sheds
to handle all traffic and machine shops
fairly well equipped. If we had a
competent man here in charge of the
dock, and had it repaired as r.
Downey suggests and with thoroughly
equipped  machinery installed, we
would get much of the repair work
that is now going to Halifax, because
we are better geographically situated
than that port. I want to congratulate
Mr. Downey on his optimism—it is &
great thing to see someone in a hope-
ful mood. He thinks the road can be
operated with very little loss. Well!
the Railway is a public utility and the
people must be prepared to shoulder
some of the burden. I do not think
he is right in his figures of the loss
previous to 1912. Is it a good thing to *
advertise this? We will soon be look-
ing for someone to operate. I do not
think under ‘proper management the
losses will be very serious as the
rolling stock and road bed is in very
good repair, and with the new ma-
chinery on the Humber giving about
$250,00 in additional traffic the
losses should not be more than $300,-
000. If the Government get a good
contractor to operate the road I would
not be against giving him a sub-
stantial subsidy. It is impossible for
it to be run as a Government depart-
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ment. It is true that roads are run in
Australia and other dominions by the
Government, but could that be done
here. If you want to get out of this
situation without losing millions under
Government control you will have to
appoint a Commissioner with full au-
thority, and if you attempt to interfere
with or dictate to him there will be
heavy losses all the time. [ do not
see what the Government can do now.
You are up against it—you have play-
ed the game wrongly. The Hon.
Prime Minister last year said that the
Reids could not operate the road, but
if they had the money they should
have been compelled to do so and we
would not have had to pay out vast
sums for the Burry and other com-
missions.

It is your business to settle this
problem and I know it is no use for
the Opposition to talk even if we did
so for a month—so get down to busi-
ness as it is you who will have to an-
swer to the people in the years to
come. [ know it is no good to further
debate those Resolutions as they will
pass as the Government intends them
to and on your heads will rest the re-
sponsibility.

MR. J. MOORE:—Mr. Chairman,
rise for the purpose of registering my
protest against the Resolutions before
the Chair, not so much against the
payment of two million dollars to the
Reids, as against the way railroad
matters have been handled the past
few years, owing to the interference
of this Government. Let us go back
to the year 1920 when the Government
took over the railway to operate. I
well remember reading the speech of
the Prime Minister at that time, his
opinion about the railway and his bit-
ter denunciation of the Reids for the
way they had operated the road. |
think, Mr. Chairman, it is a great pity
that the Minister of Justice at that
time did not seek legal opinions from
outside this country, as was done

since in 1922, and have that advice
tabled here so that we could know our
standing in relation to the Reid New-
foundland Company. Had we gof
these opinions in 1920 I think that our
position today here in regard to the
railway would be entirely different. If
the Reid Newfoundland Company had
been allowed to default in 1920, we
then had in our hands all their hold-
ings in this country, including that of
the Humber, and we could have taken
over the road to run for the unexpired
lease of thirty years. I have no
doubt but that is what would have
happened, if legal advice had been
sought in time; further, I feel sure,
that if that had been done, this Gov-
ernment would have inaugurated the
Humber scheme instead of the Reids.
Then again the Incorporated Com-
panies Act was brought in by the Min-
ister of Justice in 1919 enabling the
Reid Newfoundland Company to
escape some of their penalties under
the Railway Act. I think that, if the
Newfoundland Government in guar-
anteeing nine millions of dollars, prin-
cipal and interest in connection with
the Humber Deal, had gone into this
thing on a 50-50 basis with the British
Government, as promised the elector-
ate two months ago, the people gen-
erally of this country would have
given the Government the credit of
having enacted one piece of wise leg-
islation.

I gather from the remarks of the
member for St. George's that none of
the members on the Government side
are in accordance with his views con-
cerning Government operations of the
road. Probably the Government have
some other plans in view as to the
running of the railway. As I have al-
ready stated here, I am not opposed
to paying Reids for the road, nor am I
against paying a subsidy outside of
Government control to any fair re-
liable Company to run it; because
this is the time to formulate some
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plan for the future operation of the
road. Give a reliable company say
$750,000 a year to run it. In 1920
when the Government took control of
the railroad, a measure was brought
before this House and was not passed
as unanimously as people were led to
believe, and certain members of the
Government had gone so far as to
send in their resignation as protests
against a certain number of the Gov-
ernment and a certain number of the
Reid Newfoundland Company taking
over the railway. Hundreds of men
who expected to get to the Humber are
still out of employment. Only within
the last few days I learned that the
Government had started a road build-
ing scheme to get rid of some of the
people who were looking for work on
the Humber. I understand that the
Government are extending the Badger
Road to Bishop’s Falls. My opinion is
that these men could be given more
constructive and more useful employ-
ment than that. Would it not be more
advantageous to the Government to
employ the men at fixing up the road-
bed? | remember when Sir William
Coaker was Chairman of the Com-
mission that ran the railroad in 1920
and when the number of section men
was increased all over the road for
the purpose of filling in new ties and
doing other repairs to the road. 1
think five men were engaged where
three men worked before. Subse-
quently there was an apparent en-
deavour to economize and the staff of
section men was reduced to less than
it was before, with the result that the
roadbed gets back to an even worse
condition than it was before. Conse-
quently, I think that instead of putting
these men to work on the Badger Road
that they would be more profitably
employed on the railroad. If this sug-
gestion is not acted on now, within &
short while we will of necessity have
to do it.

I must, therefore, register my pro-
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test on the grounds mentioned against
Government control absolutely, even
with an operating commission com-
posed of a couple of members from
the Government side and a couple out-
side the House, and despite the
opinion held by the hon. member for
St. Georges. As I have already point-
ed out, I am not opposed to paying
Reids two millions of dollars; but I
will support any measure that the
Government will bring in that is clear
of Government control. No one can
tell what it is going to cost to run the
railway under Government control for
ayear until the Finance Minister
brings in his Estimates after the 30th
day of June next year.

MR. P. F. MOORE:—Mr. Speaker,
I do not intend to take up the time of
the House, as my colleagues have al-
ready expressed their views, which
are similar to mine, on this matter.
When the Leader of the Opposition
addressed the House, he conveyed my
feelings as to those resolutions which
we have been discussing all the even-
ing. I say, Sir, that when the Com-
mission headed by Sir Wm. Coaker
took over the railway our troubles be-
gan, and I would not be doing justice
to the constituents who honored me
by returning me to this House if I
voted for their mistakes. I am sorry
that 1 was not here when the honor-
able member for St. George's spoke
on the railway matter. I do not think
that he, nor anyone else can make the
railroad pay. 1 would take the
opinion of Mr. Morgan before his. He
was a man of experience, and even he
could mot run it without a loss of
$270,000, and I would believe him be-
fore the member for St. George’s. He
gained 2 lot of experience, and so did
the country, through the bungling of
the situation. [ do not want to oc-
cupy the time of the House as | know
the minds of the gentlemen on the
Government side are made up and
that this measure is going through,
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no matter what we say. But I do
wish to state that there is now no
public spirit in this country outside
the House, or we would not be speak-
ing here to-night. Twenty-five years
ago this measure would not be allowed
to go through so peaceably, but the
men of that period are asleep in the
cemeteries, in the Church of England
cemetery near Quidi Vidi, out at Bel-
vedere and up on Waterford Bridge
Road. There is no public opinion
here now, Sir, I repeat. Where to-
night are the merchants who opposed
the 1898 Deal, or their descendants.
We of the Opposition have done all
we can the last few years to have the
railway matter settled but without
avail, so 1 will not occupy the House
longer but close by registering my
vote against these Resolutions.

MR. SINNOTT:—Mr. Chairman, it
must be evident to every member of
this House that the Reids are getting
clear of this railway that has been
sweeping them into debt but that the
Government is not to be congratulated
on taking over the responsibility and
placing it upon the shoulders of the
people who are already by far too
heavily burdened. I cannot vote for
these resolutions, Sir, as I do not feel
like placing additional taxes on the
people. As my colleagues on this
side of the House have dealt with the
measure at length I will not take up
the time but I now wish to register
my strongest protest against these re-
solutions.

MR. HIGGINS:—Mr. Chairman, be-
fore the House rises there is a mat-
ter that after all is perhaps apropos
to the Resolutions and which I would
like to bring up. And I would like to
deal with this subject now because
Sir Wm. Coaker and the Hon. the
Prime Minister are in the House. As
a general rule | am not inclined to
pay much attention to anything that
may be said about me in the newspa-
pers, but I would like to avail of the
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kind fortune that the Fates have play-
ed me in this instance. Now, about
three years ago in the Fall election a
statement was made by the Prime
Minister’s paper quoting him as mak-
ing a charge against me at Bell Island
that during the N.LW.A. strike I was
present, with a member of the present
Government, at Reids offices and took
their part against the workingmen.
The statement has now been made by
a gentleman in the Daily Mail who if 1
were not addressing you, Mr. Speaker
1 would say was a white-livered cur.
But I am here in this House. If I
were not | would also call him an un-
mitigated liar ,but being here I can
only say that he deals with the truth
most penuriously. Now gentlemen of
such warped minds are to be met with
in our community, but there is an old
adage that chickens come home to
roost and it is a long lane that has no
turning, and one will usually find that
the man who sits silently and listens
to things being put across at election
times that are in no way justified, will
learn that matters will right them-
selves in the end. Now this thing did
not give me or my colleagues much
concern at the time as it was answer-
ed in 1919 by the return of myself
and two colleagues as the representa-
tives of St. John’s East. And the
same thing happened in 1923. So far
as effect goes, this lying charge had
none but I would like to seize this op-
portunity to give Sir Wm. Coaker a
chance to publicly accept responsibil-
ity for this statement or to refute it;
and if he tells the truth he will say
that it is a myth of those who have
not the courage to make a charge to
a man’s face but go behind his back
to create slander. Such a man does
not fight as he ought to fight. In jus-
tice to the Hon. Prime Minister | may
say he was not at Bell Island but the
statement appeared in his paper and
if he says he was not responsible I
will accept his word, It is rather sig-
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nificant however that it has been re-
peated now. A few days ago the ques-
tion of a minimum wage for those en-
gaged on the Humber was brought up
here, and it was appropriate as should
there be an over supply of men they
might have to work for less than $2.50
a day which is little enough. I think
that even the gentlemen opposite will
grant that we have in no way played
the part of obstructionists but have
assisted the Government in every way
and established a record for the quick
putting through of business. I think
that as spokesman for the Opposition
I may say that our conduct has been
only such as to forward legislation
and has been of a constructive nature.
That all the amendments we brought
forward have been accepted is the best
justification of our criticism and the
proof that important improvements
could be made in the measures you
brought forward. For instance, take
the exemption clause in the Humber
measure. This read “for ever” and
on our amendment was altered to 50
years, which is certainly a most mark-
ed advance on the original act. This
alone would justify our stand on this
matter and I think the whole tenor of
the Opposition was to assist even to a
far greater extent than is generally
expected of that party in a country
where politics is so strenuously play-
ed as here. I only wish to give my
two honorable friends, the Hon. the
Prime Minister and Sir Wm. Coaker,
a chance to clear themselves and I do
not care how it is done. As to fight-
ing in any cause I am old enough to
scrap for myself but I would like to
treat with men who I hope are not
gentlemen only in guise but such in
fact. 1 will now quote the article in
the Mail to which I have referred.
“The Mail has noted with consider-
able interest the amendments proposed
to the Humber Agreement by the gen-
tlemen so affectionately referred to by
his party organs and his colleagues as
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‘leader of the Opposition in the
House” That minimum wage amend-
ment possesses a peculiar fascination
for us. It reminds us of something
mally different that happened a few
years ago. The interested parties
were (he same. Mr. W. J. Higgins
shared prominently in the incident.
The workmen of Newfoundland were
vitally affected. The subject of wages
was also under debate.

“The occasion was a strike of the
members of the N.LW.A. for more pay.
The incident was staged at the offices
of the Reid-Newfoundland Company,
who were resisting the demands of the
men. Mr. Higgins attended the con-
ference between the Reids and the
workmen. But Mr, Higgins was not
then championing the cause of the
wage-earners. Most emphatically not.
His position then was that the min-
imum wage was the smallest wage the
men could be induced to accept. He
was endeavoring to get them to take
less than they thought they earned.
He was championing the cause of the
corporation against that of the com-
mon people.

“On that occasion a member of the
present Government was present. He
argued in favor of the increase de-
manded by the men. He thought the
men were in a position to enforce their
demands. Mr. Higgins expressed a
totally different opinion. He declared
the belief the men were beaten, that
they could no longer afford to remain
in idleness, that they could not feed
themselves and their families and that
they would have to accept whatever
terms the corporation offered them.

“Oh, yes, we know that it was Mr.
Higgins duty to earn the retainer
which placed his legal services at the
disposal of the Reids. He was in hon-
or bound to fight the demands of the
wage-earners to the last ditch. It was
his business. And we do not pretend
to insinuate, even, that he'd forsake
principle for pay, no matter how
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tempting the latter might
peared.

“Mr. Higgins has now changed his
tactics and, presumably, his mind. He
has a perfect right to the display of
such mental variety. As a rule no-
body disputes the right of the gentle
sex to the display of such a character-
istic. Still, if Mr. Higgins is bent on
asserting his right to such a womanly

have ap-

display, far be it from us to say him _

nay.

“Doubtless Mr. Higgins has a per-
fectly good excuse for abandoning the
cause of the corporations for that of
the common people. One does not
fight corporation causes unless one is
rewarded therefor. Conversely, and
logically, one who has fought for the
corporations for pay fights these cor-
porations only because it pays to do
so. Mr. Higgins is now fighting a
political campaign. He poses in the
House of Assembly as aggressively in
favor of the workmen as aforetime he
opposed their claims. Then he dis-
puted their right to what they demand-
ed and their ability to enforce their de-
mands. Now he alleges he is the one
and only champion of the toiler
against the bold, bad, greedy and
grasping politicians.

“Mr. Higgins is a very interesting
personality. He is all the more like-
able for his political inconsistencies.
He must be a cause of perpetual sur-
prises to himself. His facility for
changing front on questions and prin-
ciples certainly surprises the onlook-
er. But it will be more than surpris-
ing to all of us—it will be nothing
less than a miracle—if Mr. Higgins
succeeds in persuading any consider-
able number of people that his argu-
ments for a minimum wage clause in
that Humber Agreement are inspired
more by his love of the workmen than
by his desire to exploit the subject to
the political benefit of his party.”

. Chairman, such an incident
never occurred in any shape or form.
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I never was present in Reids’ office
either with Sir William Coaker or
with any other member of the present
Government for the purpose of set-
tling any strike or any matter dealing
with workmen or any other matter. I
had no connection whatever with the
Reids and their labor troubles, or with
the Railway Commission. It is a
fabrication and right here and now I
ask Sir William Coaker if in any
house, office, room, street, barn, or
train or any other place he ever met
me in the discussion of Reids’
troubles with their workmen, and if
he is able to get up and say that I did
he must of necessity say what is un-
true. I ask the honorable member to
answer my challenge.

SIR WILLIAM COAKER:—With re-
gard to the matter referred to by the
Leader of the Opposition I have to say
that at no time did he ever attend with
me any meeting with the Reids or the
Railway Commission. There had been
meetings for the discussion of labour
troubles but Mr. Higgins at no time
was present. The statement that he
was present at any mee(ing at which
I was present is untrug

HON. THE PR[ME MINISTER—
In respect to this matter I can say
that I neither heard or knew of any
such meeting.

MR. HIGGIN: Did the Prime
Minister ever make the statement on
Bell Island?

HON. THE PRIME MINISTER:—
Not to my knowledge.

MR. WOODFORD:—I call the at-
tention of the Minister of Marine and
Fisheries to the fact that I asked him
some weeks ago for a statement of
the expenditures of monies by his de-
partment in the District of Harbour
Main. 1 hope he has not forgotten
them.

HON. MINISTER OF MARINE
AND FISHERIES:—The statement of
the amounts allocated was prepared
and sent up here, but I did not know
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that the honourable member wanted
the returns.

MR. WOODFORD:—I did not get
cither.

HON. MINISTER OF MARINE
AND FISHERIES:—I will get them
prepared for you again.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, and had
passed the said Bill with some amend-
ments.

On motion this report was received
and adopted, and it was ordered that
the said Bill be read a third time pre-
sently.

Whereupon the Bill entitled “An Act
further to Amend the Act 6 Geo. V.
(1915) Chapter Four entitled, ‘An Act
for the Confirmation of a Contract
with the Newfoundland Products Cor-
poration Limited,” ‘was read a third
time and passed, and it was ordered
that it be engrossed, being entitled as
above, and that it be sent to the Leg-
islative Council with a message re-
questing the concurrence of that body
in its provisions.

Pursuant to order and on motion of
Hon. the Prime Minister the House re-
solved itself into a Committee of the
Whole to consider certain Resolutions
relating to the Newfoundland Railway
and other matters.

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, and had
passed the Resolution without amend-
ment.

On motion this report was received.

On motion for adoption of the Re-
port the House divided, when there
appeared in its favour:

Prime Minister,

Minister of Justice,

Minister of Finance,

Minister of Marine and Fisheries.

Minister of Education,

Hon. Mr. Foote,

Sir W. F. Coaker,

Mr. Grimes,

Mr. Winsor,

Mr. Abbott,

Mr. Randell,

Mr. Calpin,

Mr. Simmons,

Mr. Cramm,

Mr. Hawco,

Mr. Hibbs,

Mr. Jones,

Mr. Brown,

Mr. Downey,

Mr. Scammell, (20)
and against it:

Mr. Higgins,

Sir M. P. Cashin,

Mr. Hunt,

Mr. Sinnott,
Mr. Vinnicombe,
Mr. J. Moore,

Mr. Cashin,

Mr. Sullivan,

Mr. Woodford,

Mr. Fox,

Mr. P. Moore,

Mr. Walsh, (12)
so it passed in the affirmative, and
was ordered accordingly. Whereupon
the Bill entitled “An Act for the Set-
tlement of Certain Disputes Relating
to the Newfoundland Railway and
other Matters,” was read a first time
and it was ordered that the said Bill
be read a second time to-morrow.

The remaining Orders of the Day
were deferred.

Mr. Hunt gave notice of question.

Mr. Higgins gave notice of question.

Mr. Walsh gave notice of question.

It was moved and seconded that
when the House rises it adjourn until
tomorrow afternoon, at three of the
clock.

The House then adjourned accord-
ingly. T

THURSDAY, July 5th, 1923.
The House met at three of the clock
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in the afternoon pursuant to adjourn-

ent.

Hon, the Minister of Finance tabled
the Public Accounts, June 30th, 1923.

Pursuant to order and on motion of
Hon. the Prime Minister that the Bill
entitled “An Act for the Settlement of
Certain Disputes Relating to the New-
foundland Railway and other matters,”
be read a second time, the House di-
vided, when there appeared in its
favour:

Prime Minister,

Minister of Justice,

Minister of Finance,

Minister of Marine and Fisheries,

Minister of Education,

Hon. Mr. Foote,

Minister of Public Works,

Sir W. F. Coaker,

Mr. Grimes,

Mr. Winsor,

Mr. Abbott,

Mr. Randell,

Mr. Calpin,

Mr. Simmons,

Mr. Cramm,

Mr. Haweo,

Mr. Hibbs,

Mr. Jones,

Mr. Brown,

Mr. Downey,

Mr. Scammell, (21)
and against it:

Mr. Higgins,

Sir M. P. Cashin,

Mr. Hunt,

Mr. Sinnott,

Mr. Vinnicombe,

Mr. J. Moore,

Mr. Cashin,

Mr. Sullivan,

Mr. Woodford,

Mr. Fox,

Mr. P. Moore,

Mr. Walsh, (12)
s0 it passed in the affirmative and was
ordered accordingly.

Whereupon the said Bill was read a
second time, and it was ordered that
hie said Bill be referred to a Commii-

tee of the Whole House on to-morrow.

The remaining Orders of the Day
were deferred.

Hon. the Minister of Finance tabled
Report of Auditor General, Section B.

HON. THE MINISTER OF FIN-
ANCE:—Mr. Speaker, I beg to lay on
the table of the House a copy of the
Public Accounts.

MR. HIGGINS:—Might I ask if we
could have a rough summary of state-
ment showing the expenditure for the
past eleven months. Of course we do
not expect to have them detailed as
these.

NOTICE OF QUESTIONS

MR. HUNT asked Hon. the Minis-
ter of Justice (1) when it is expected
that the Labrador Boundary question
will be heard before the Privy Coun-
cil; (2) what are the names of the
English and Newfoundland barristers
and solicitors at present engaged on
behalf of the Colony; (3) what
amounts have been paid to each up to
the present time; (4) what amount
has been paid to Sir P. T. McGrath
for services rendered; (5) how it is
intended that the sum of $12,500.00
set forth in the estimates for 1923-24
will be expended.

HON. THE MINISTER OF JUS-
TICE:—Tabled reply to sections one
and two. The amounts of the other
sections are being prepared and will
be ready in a day or two.

MR. HUNT asked Hon. the Minis-
ter of Justice to lay on the Table of
the House a statement showing what
amounts have been paid since January
Ist, 1922, under the head of Civil and
Criminal Prosecutions, giving names
of parties receiving same.

HON. THE MINISTER OF JUS-
TICE:—The answer of this is quite a
lengthy one for it includes such
amounts as jurors fees and cabfare to
and from the penitentiary. If the hon-
ourable gentleman would like to look
over the accounts at the Department
he is quite welcome to.
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MR. HIGGINS asked Hon the
Minister of Marine and Fisheries: (a)

What amount of money was allocated
for the construction of the pier at

Grand Bank; (b) a statement show-
ing in detail amount expended; (c)
what is proposed to be done with the
the

balance, if any, remaining of
amount allocated.

HON. THE PRIME MINISTE!
It will take a few hours to prepare this
information, but I will table it as soon
as it is prepared.

MR. WALSH asked the Minister of
Public Works to lay on the Table of
the House a statement showing: (a)
What public roads are in course of
construction in any part of Newfound-
land at the present time excluding any
roads over which the Newfoundland
Motor Association are exercising jur-
isdiction; (b) is the work being done
by contract; (¢) who are the contrac-
tors; (d) were tenders asked for said
contract; (e) how much per mile is
being paid for only such road being

built.
MR. CALPIN (on behalf of the
Minister of Public Works) tabled re-

ply.

MR. WALSH asked Hon. the Mi
ter of Justice (a) if his attention has
been drawn to a serious charge made
in this House a few days ago against a
Minister of the Crown; (b) does the
Hon. Minister of Justice intend to
take any action with regard to said
charge, so as to vindicate the minister
so charged if he is innocent, or to
punish him if he is found guilty of
using the public funds of the Colony
to defray personal election expenses
as charged by a member of this
House.

HON. THE MINISTER OF JUS-
TICE :—Tabled reply.

HON. THE PRIME MINISTER
have just received from Sir W. G.
Armstrong Whitworth Company Ltd.
answers to questions to which refer-
ence has already been made. This is
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as furnished in reply to Sir Michael
Cashin’s question of yesterday.

MR. HIGGINS:—With regard to
item two of the Order of the Day,
“An Act to amend Chapter 23 of the
Consolidated Statutes of Newfound-
land (Third Series) entitled ‘Of the
auditing of public accounts,’” what is
the nature of that bill?

HON. THE PRIME MINISTER:
relates to the section of the act pro-
viding for an auditor general. Dur-
ing the past two years the work has
become too great for the present of-
ficials and it has become necessary to
provide for a department with an
Auditor General and a Deputy Auditor
General.

MR. HIGGINS:—Is it too much to
ask who is to be the new Deputy
Auditor General?

HON. THE PRIME MINISTER:—
The Hon. Alex. Mews.

SIR M. P. CASHIN:—Mr. Speaker,
before the House adjourns I would
like to draw the attention of the Prime
Minister to the unemployment situa-
tion in St. John's. Here in the city
there are several hundreds of men
without food and the other necessities
of life. At different times deputations
have called on the Government and
they have received many promises and
I would like to ask the Prime Minister
if any program has been mapped out
to cope with the unemployment situa-
tion.

HON. THE PRIME MINISTER:—
From personal observation I may say
that the unemployment situation is
gradually being dealt with. One hun-
dred and fifty St. John’s West men
have been given employment within
the past few weeks. Arrangements
have been made with the municipality
to guarantee expenditure to enable
the Council to open up certain works.
A month ago they received a guaran-
tee for twenty thousand dollars, and a
further guarantee of sixty thousand
dollars for works was given about two
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weeks ago. The Mayor made it clear
that there were to be no relief works
in the accepted sense but that value in
labour would be demanded for every
dollar spent.

SIR M. P. CASHIN:—I called at
the Municipal Council and was told
that this money had been already
spent.

HON. THE PRIME MINISTER:—
Yes. Forty of the hundred and ten
thousand guaranteed.

SIR M. P. CASHIN:—The sixty
thousand is not being spent at the pre-
sent time. and there is no possible
opening up of works for the unem-
ployed. The Government should make
some move in this matter. It is not
because men voted according to the
dictates of their consciences that they
should be made to do without a means
of support.

HON. THE PRIME MINISTER
There are eighty men employed in
making the road of four miles at
Bishop Falls.

SIR M. P. CASHIN:—Yes, the
Goodyear  Brothers are receiving
seven thousand five hundred dollars
per mile. Why not spend this money
in some part of St. John’s during the
next two or three months until the
new fish comes into St. John’s. Re-
presentation has been made to the

overnment with regard to the situa-
tion and results have been the re-
sult. 1 hope something will be done
in connection with this before the
next sitting of the House. Why not
spend this money in St. John’s in-
stead of out there in the woods. There
are over two hundred unemployed in
the District of St. John's West who
must not be allowed to starve. The
situation in the District of St. John’s
East is not so acute because most of
the men are fishermen in the outports
and longshoremen in St. John’s but in
St. John’s West the people are starv-
ing and when they asked for bread
you ‘gave them a stone.’ I am not go-

ing to be satisfied as a representative
of the people of St. John's West with-
out exhausting every means in my
power to obtain some means for them
to live. Here is a statement from the
Longshoremen’s Protective Union of
their visits to the Government and of
the treatment they received.

MR. HIGGINS:—I don’t wish to
delay this House longer than is neces-
sary. I would merely like to suggest
that the Government might accept the
idea put forward by Mr. Moore in his
remarks a few days ago. He stated
that a great deal of improvements
were necessary in the vicinity of the
dock and the station. I think that it
‘would be a good idea to follow his ad-
vice and have the member of the
Government who has charge of this
particular department arrange a meet-
ing with the present manager of the
railway and have employment given
to the men at once. If this were done
the improvements would be an asset
to the country and the money would
be well spent.

MR. HUNT:—I wish to endorse the
statements made by my hon. col-
league, Sir Michael Cashin, with re-
ference to the present unemployment
in St. John’s West. These facts must
be known to the Hon. Prime Minister
because committees from the unem-
ployed have called upon him from
time to time and I wish to make a
plea to him through you, Mr. Speaker,
on behalf of those who have families,
and who have been unable, through
no fault of their own, to obtain any
work in the city or elsewhere. I do
not make any plea for those who ex-
pect to obtain any relief without giv-
ing something in return, but there are
hundreds of able-bodied men who are
walking the streets of St. John's in
vain for an opportunity to obtain work
‘whereby they can make provision for
their families. Many of these have no
food and no firewood in their homes
and their situation at the present time
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is both helpless and hopeless. 1 do
not make this appeal from any par-
tisan or political motive whatever, but
I do make it on the broad grounds of
humanity. Men come to me every day
looking for assistance, and I know that
both Sir Michael Cashin and the Prime
Minister must have given men assist-
ance from their private means on
many occasions. However, private
help can do very little to relieve the
present situation, and in fact nothing
can relieve it unless work is provided
by the Government. It must be very
hard indeed to go home night after
night to children who have no food
and who have insufficient clothing. |
do not make any appeal to sentiment
but T am sure that if those who are
sitting here had to leave this chamber
and go to homes such as these men
have to go to we should be inclined to
give the matter immediate attention.
For these reasons I wish to make an
appeal to the Prime Minister to do
whatever he can to relieve the present
situation. 1 know from personal
knowledge the distress that exists here
at the present time, and that being so
1 do not care if my appeal appears to
be an abject one or an appeal from a
member of a defeated party. The
power :o relieve the present situation
is in the hands of the Government
and particularly in the hands of the
Prime Minister, and I urge him on be-
half of those who cannot find work to
do something immediately whereby the
sad conditions that now prevail in the
District of St. John’s West may be
remedied immediately.

MR. FOX:—I wish to add my sup-
port to the remarks just made by my
colleagues. | don’t think the situation
shouid need to be stressed further.
Conditions in St. John's are frightful.
My colleagues of St. John’s West and
St. John’s East have met cases that
were truly piteous. The men are not
begging and they don’t want relief
work as we know it. They want sup-
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port for themselves and their families
from useful employment. I am sur-
prised that the Government has not
done something before. Something
must be done quickly because the
situation is becoming more acute daily.
This discussion is entirely non-poli-
tical and this appeal made in behalf
of hundreds of hungry families in St.
John’s should not fall on deaf ears.
It behoves the Prime Minister who is
himself a member for St. John’s West
to use his influence to the best of his
ability in remedying the situation. The
people of St. John's East are relatively
as poorly off as the people of St.
John’s West and I would tell the Gov-
ernment not to hesitate but to act
quickly.

MR. WALSH:—In supporting the
motion of adjournment I must say that
1 was sorry to receive the answer of
the Attorney General that no direct
charge had been made against a min-
ister of the Crown. I made a definite
charge. Here is the question I asked.

Reads Question five of Order paper
of July 5th.

Reads answer to Question five of
Order paper of July 5th.

The other day Sir M. P. Cashin said
that he had seen cheques issued by a
minister of the Crown against the
country’s funds to pay his personal
election campaign expenses. I, in fol-
lowing Sir Michael Cashin, said that |
had seen and could produce cheque
issued by Alexander Campbell, the
Minister of Agriculture and Mines, in
favour of a cabman of St. John's West
and drawn on the pit-prop account.
Does the Hon. Minister of Justice say
summons? 1 am not going to do that.
It is the duty of this House to safe-
guard the funds of this Colony. The
Hon. Dr. Campbell is under suspicion
and it is the duty of the Minister of
Justice to give him opportunity to pub-
licly vindicate himself if he is inno-
cent or to mete out to him the proper
punishment if he is guilty. Mr. Hunt
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asked for a detailed statement of the
pit-prop account. He has received no
answer and it would lead one to infer
that all is not right. Some years ago
on whispered suspicions only auditors
were brought here and cost the Colony
fifteen thousand dollars. Perhaps the
Hon. Doctor is not guilty. It is never-
theless the duty of the Minister of
Justice to attend to his stewardship.
I have read the cheques and 1 can
produce them. I again make the
charge that I did see cheques issued
by Alexander Campbell, Minister of
Agriculture and Mines, in favour of
one H. Bugden, of St. Johws West,
for cab or motor hire during the cam-
paign preceding the last general elec-

tions, and drawn on the pit-prop ac-
count.
MR. HIGGINS:—If we are going to

stand on strict parliamentary ruling I
propose an amendment to the motion
to adjourn. I move that this House
does not adjourn until the Minister of
Justice takes his seat.

HON. THE PRIME MINISTER:—
The adjournment was to be taken so as
to give myself and the Minister of
Justice a chance to get busy.

MR. WALSH:—Mr. Speaker, 1 beg
to repeat my question which I asked
the Attorney General a few minutes
ago. | want to say that I do not feel
satisfied with the answer to my ques-
tion on the Order Paper of yesterday,
I asked the Attorney General if he had
taken any steps to investigate the
charge made in this House by Sir
Michael Cashin some days ago, that a
Minister of the Crown embezzled pub-

The answer as tabled does.

campaign.
not satisfy me. I followed Sir Michael
Cashin in his speech when he made
the charge, and I stated in the course
of my remarks that I saw cheques is-
sued by one Alexander Campbell for
cab hire or motor hire and charged to
the public funds, namely, to the Pit
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Prop account. The question was ask-
ed by Mr. Hunt the other evening for
detailed statements of all pit prop ac-
counts, and he was told that there was
no pit prop account. This is merely
hair-splitting, as there is a pulp wood
account which amounts to practically
the same thing. Now Mr. Attorney
General it is up to you to investigate
those charges. Now since the charge
has not been definite enough, before,
I propose to repeat it more explicitly.
1 now state that during the recent elec-
tion campaign in the West End of St.
John's the Hon. Dr. Campbell paid
for cab hire or motor car hire by
cheques issued from the department
of Agriculture and Mines, signed by
Alexander Campbell as Minister, and
drawn in favour of one H. Bugden, a
cabman or motor car driver on the
West End stand. If that does not
constitute a definite charge I do not .
know how to make one. The Hon.
Dr. Campbell was going around in the
vicinity of the Cross Roads, and it is
the first time that I have heard of peo-
ple going around the Cross Roads
looking for pit props. It is the duty
of the Minister of Justice to investi-
gate. | have named the Minister, |
told the amount of the cheques, named
the man to whom they were paid and
have stated the work was done for
election purposes. It is now up to the
Attorney General to investigate, and if
the Minister is guilty punish him ade-
quately, and if he is innocent exoner-
ate him.

HON. MINISTER OF JUSTICE:—
Mr. Speaker, within the last five
minutes I have heard for the first time
a definite charge made in this matter;
I did not hear Dr. Campbell’s name
mentioned before. 1 did hear Sir M.
P. Cashin say that a Minister of the
Crown had used funds of the Treasury
to pay election expenses. My position
is such that I cannot take notice of
every statement made in this House.
1f 1 were to take notice of every state-
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ment that is so made 1 would do very
little else. The proper course for the

hon. member who has made the charge
to pursue is to swear out a deposition
in the regular way, Now the member
for Placentia has only mentioned that
he saw a cheque or cheques payable to
a cabman and charged to the pit prop
account. There is not sufficient in that
to warrant my taking it up. If the
member for Placentia makes a definite
deposition in the regular way to the
effect that the Hon. Dr. Campbell is-
sued cheques from the Treasury to pay
for cab fares in connection with his
election campaign then I will take the
matter up. If a definite charge is
made I will do my duty.

MR. WALSH:—Mr. Speaker, appar-
ently the Minister ‘of Justice forgets
that auditors were brought down here
in 1919 to investigate ficticious

. charges. You also sent men up to
Ferryland to make inquiries, and in-
vestigate, it is not necessary to import
people here to do it because we have
lots of local detectives who are cap-
able of investigating the matter. The
amount that I am certain of is only
seventy-two dollars used up in the
same way? We have been pleading
here this afternoon for some means of
relief to help the unemployed in keep-
ing body and soul together and yet
Dr. Campbell and other Government
officials are given blank cheques with
power to fill in any amount which they
require.

SIR M. P. CASHIN:—Mr. Speaker,
before closing I want to say a few
words. I heard the charge made by
the member for Placentia, I also heard
the answer given by the Attorney
General. I do not think that the way
mentioned by him is the regular
course. Suggestions, not charges were
made against me some years back,
and while I was out of town the Auditor
General was placed in my department
to make certain inquiries about the
bounty paid on the schooner “Lorina”
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by the present Prime Minister who
was then Minister of Justice and the
then Prime Minister E. P. Morris, now
Lord Morris. When I arrived back to
town 1 demanded a stay of proceed-
ings, but was told by the Attorney
General of that day that the inquiry
had to proceed, this was done to me
because I was not as pliable as they
would have liked me to be. A different
procedure is taken now. It is the
What
It is

the

Attorney General’s business ?
are you going to do about it?
if not

one of the most serious,

this House against a Mi
Attorney General's answer is simply
a hair-splitting answer. If some poor
boy had stolen a loaf of bread to sat-
isfy his hunger, a half dozen police-
men would be sent after him and he
would be jailed. Now a Minister of
the Crown is charged with a serious
offence and a hair-splitting process is
gone through to save an inquiry. The
public will draw the conclusion and
rightly so that the Government is
afraid to investigate.

It was moved and seconded that
when the House rises it adjourn until
to-morrow afternoon at three of the
clock in the afternoon.

The House then adjourned accord-
ingly.

FRIDAY, July 6th, 1923.

The House met at three of the clock
in the afternoon, pursuant to adjourn-
ment.

Sir M. P. Cashin gave
question.

Pursuant to order, and on motion of
Hon. the Prime Minister, the House
resolved itself into a Committee of the
Whole to consider the Bill “An Act
for the settlement of Certain Disputes
Relating to the Newfoundland Railway
and other matters.”

Mr. Speaker left the Chair.

Mr. Jones took the Chair of Com-
mittee.

notice of
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Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, and had
passed the Bill without amendment.

On motion this Report was received
and adopted, and it was ordered that
the said Bill be read a third time pre-
sently.

Whereupon, on the motion that the
said Bill be read a third time, the
House divided, when there appeared
in favor of the motion

Prime Minister,

Minister of Justice,

Minister of Finance,

Minister of Marine and Fisheries,

Minister of Education,

Hon. Mr. Foote,

Minister of Public Works,

Sir W. F. Coaker,

Mr. Grimes,

Mr. Winsor,

Mr. Abbott,

Mr. Randell,

Mr. Calpin,

Mr. Simmons,

Mr. Cramm,

Mr. Hawco,

Mr. Hibbs,

Mr. Jones,

Mr. Brown,

Mr. Downey,

Mr. Scammell, (21)
and against it:

Mr. Higgins,

Sir M. P. Cashin,

Mr. Hunt,

Mr. Sinnott,

Mr. Vinnicombe,

Mr. J. Moore,

Mr. Cashin,

Mr. Sullivan,

Mr. Woodford,

Mr. Fox,

Mr. P. Moore,

Mr. Walsh, (12)

80 it passed in the affirmative and was
ordered accordingly.

Whereupon the Bill entitled “An Act
for the settlement of Certain Disputes

¥ 289
Relating to the Newfoundland Railway
and other matters” was read a third
time and passed, and it was ordered
that it be engrossed, being entitled as
above, and that it be sent to the Legis-
lative Council with a message request-
ing the concurrence of that body in its
provisions.

Mr. Cramm, on behalf of the Select
Comnmittee, appointed to draft a reply
to His Excellency’s Speech, presented
the report of the Select Committee, as
follows:

To His Excellency Sir  William
Lamond Allardyce, K.C.M.G., Gov-
ernor and Commander in Chief in
and over the Island of Newfound-
land and its Dependencies.

May it Please Your Excellency:

We, the Commons of Newfoundland
in Legislative Session assembled, beg
to thank Your Excellency for the
Gracious Speech which Your Excel-
lency has addressed. to both Houses of
the Legislature.

(Sgd. R. A. CRAMM,
1. R. RANDELL,
S. J. FOOTE,
M. S. SULLIVAN,
C. E. HUNT.
Assembly Room,
July 6th, 1923.

On motion this report was received

and adopted.

The remaining Orders of the Day
were deferred.

It was moved and seconded that
when the House rises, it adjourn until
Monday next, July 9th, at three of the
clock.

The House then adjourned accord-
ingly.

MONDAY, July 9th, 1923,

The House met at three of the clock
in the afternoon pursuant to adjourn-
ment,

Hon. the Minister of Finance gave
notice that he would on Friday next
move the House into Committee of
the Whole on Ways and Means.
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Pursuant to order and on motion of
Hon. the Minister of Finance and Cus-
toms the House resolved itself into a
Committee of the Whole on Supply.

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

HON. MINISTER OF FINANCE
AND CUSTOMS:—Mr. Chairman, in
drawing the attention of the Commit-
tee to the Estimates for 1923-4, |
would like them to first turn to page
1 where will be found a summary of
the total votes for the different depart-
ments. The vote for the Department
of Finance shows a decrease of $1,045,
of the salary of the Minister of Ship-
ping amounting to $4,000 which also
provides for certain minor increases,
principally in connection with pen-
sions.

The next vote is that for the Dept.
of the Colonial Secretary. There is a
decrease here of $1,200 brought about
by the fact that the censes vote has
been reduced by $3,000, while there is
an addition of two messengers’ sal-
aries of $744 each, an increase in the
Vital Statistics vote of $200 and a
slight increase in Contingencies.

The Dept. of Justice shows an in-
creased vote of $19,587.50, brought
about by an additional amount of $7,-
500 for the administration of Justice,
an increase of $500 for contingencies
and a magistrate for Labrador.

The vote for Education is also in-
creased by $38,356.00. That increase
is accounted for by the extra votes for
teachers’ salaries and augmentation to
the different Boards in accordance
with the increase in population shown
by the census returns. These votes
are made, as the Committee is aware,
on a per capita basis. There is also an
increase in contingencies of $1,500,
while two votes have been dropped,
including that of $2,000 for the sum-
mer school.

In Public Charities there is an in-
crease of $11,968.00. This is made
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up by increased medical attendance in
the outports and miscellaneous, in-
creased votes for paupers and lunatics,
an additional amount for the care of
wrecked crews, hospital charges for
those unable to pay for themselves
and outport nursing. While there is
an increase of $25000 for Public
Health, the Small-pox vote has been
reduced by $6,500.

The Dept. of Marine and Fisheries

an increase of $21,327.00,
brought about mainly in connection
with the shipbuilding bounty for
which there is an increased amount
of $15,000. There are also a number
of increased votes for light houses.

In the Dept. of Public Works there
is an increase of $37,250, made up
largely by the increase for repairs to
public buildings which was cut down
a couple of years ago. There are also
a number of increases under con-
tingencies and a special road grant
which was dropped last year has been
put back. This is, of course, not real-
ly an increase.

The Dept. of Posts and Telegraphs
shows an increase of $11,914.02. This
includes provision for increased ex-
penditure owing to the interruption in
the regular mail services, new stamp
issues, bags and seals, carriers, etc.

The Customs Dept. vote is decreas-
ed by $20,881. Last year there was a
vote of $100,000 for refunds. This
has now been cut down to $80.000.

There is an increase of $150,000 in
the vote for the Controller's Dept.
This is merely for Customs duties for
which there was no provision last year
and is but a matter for accounting.

The vote for the Dept. of the As-
sessor of Taxes shows an increase of
$1,800. This is accounted for by the
fact that the salary of a clerk which
was formerly paid out of General
Contingencies has now been put in the
regular Estimates.

Contingencies show an increased
vote of $4,552.00 caused by bonus of
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$3,000 on exports of cold storage fish
and interest on Harbor Grace Water
Company stock amounting to $1,252.
In the vote for military pensions there
is a reduction of $12,000. The Audit-
or General’s Dept.  contingencies
shows certain apparent increases but
these are not they are
amounts that have transferred
from general contingencies to the
regular Estimates.

MR, HIGGINS:—What is the inten-
tion with regard to the Department of
Shipping?

HON. MINISTER OF FINANCE:—
There is only one clerk and a steno-
grapher there at present and these will
be retained there to attend to the ne-
cessary work in connection with the

operation of the boats till they are
contracted for.
MR. HIGGINS:—What about Mr.

Foley and the others in the Coastal
Office, how are they pai

HON. MINISTER OF FINANCE:—
They are paid out of the subsidy vote.
That is a regular amount as subsidy
is credited to the steamers Portia and
Prospero just as it was paid when
they were owned by Messrs. Bowring
Bros. and all expenses and salaries in
connection with the running of them
are paid out of that vote. This system
has been carried out since Sir John
Crosbie's time in the Di of
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to-morrow afternoon at a quarter past
twelve. »
Sir M. P.<Cashin gave
question.
The House then adjourned accord-
ingly.

notice  of

TUESDAY, July 10th, 1923.

The House met at Qquarter past
twelve of the clock in the afternoon,
pursuant to adjournment.

Mr. Speaker informed the House
that in accordance with the intimation
received His Excellency the Governor
would receive the Address in Reply
presently.

Accordingly Mr. Speaker and the
House proceeded to  Government
House, and being returned to the As-
sembly Room, Mr. Speaker informed
the House that His Excellency had re-
ceived the Address of Thanks, and had
been pleased to reply as follows:

Gov:rnmenl Hou
John’s, Newfoundllnd
Mr. Speaker and Gentlemen of the

Honourable House of Assembly:

1 thank you for your Address in Re-
ply to the Speech with which your
present Session was opened.

(Sgd.) W. L. ALLARDYCE,
Governor.
July 10th, 1923,

Mr. Speaker informed the House

khal hc had recerved a message from

Shipping.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had made
some progress, and asked leave to sit
again on to-morrow.

On motion this report was received
and adopted, and it was ordered that
the Committee have leave to sit again
on to-morrow.

The remaining Orders of the Day
were deferred.

It was moved and seconded that
when the House rises it adjourn until

cil
me Hnuse o Assciely diat tesy
passed the Bill sent up entitled “An
Act Further to Amend the Act 6
George V (1915), Chapter Four, en-
titled ‘An Act for the Confirmation of
a Contract with the Newfoundland
Products Corporation, Limited,’” with-
out amendment.

Mr. Speaker informed the House
that he had received a message from
the Legislative Council acquainting
the House of Assembly that they had
passed the Bill sent up entitled “An
Act for the Settlement of Certain Dis-
putes Relating to the Newfoundiand
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Railway and other Matters,” without
amendment.

It was moved and seconded that
when the House rises it adjourn until
Thursday afternoon at three of the
clock.

The House then adjourned accord-
ingly.

FRIDAY, July 13th, 1923.

The House met at three of the clock
in the afternoon, at’ the call of Mr.
Speaker.

At a quarter past three of the clock
the Gentleman Usher of the Black
Rod appeared at the Bar of the House
with a message from His Excellency
the Governor commanding the atten-
dance of the House in the Council
Chamber.

Accordingly Mr. Speaker and
House attended His Excellency
Governor, in the Council Chamber.

And Mr. Speaker and the House be-
ing at the Bar of the Council Cham-
ber, His Excellency the Governor was
pleased to assent to the following
Bills:

“An Act Further to Amend the Act
6 George V (1915), Chapter Four, en-
titled “An Act for the C ion of

the
the
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SIR M. P. CASHIN asked Hon. the
Colonial Secretary, in the absence of
Hon. the Minister of Posts and Tele-
graphs, what amount of taxes paid by
Commercial Cable Co., and on what
number of cables for the past year.

HON. THE COLONIAL SECRE-
TARY:—There was no information in
connection with the Colonial Secre-
tary’s Department or the Department
of Posts and Telegraphs. The ques-
tion has been referred to the Finance
Department and the answer will be
forthcoming on to-morrow.

SIR M. P. CASHIN asked Hon. the
Prime Minister for details of the pay-
ments under Minute of Council of
$637.00 and $1580.00 Heading (ii) in
the Public Accounts in the Depart-
ment of the Prime Minister and Col-
onial Secretary.

HON. THE PRIME MINISTER:—
If my honourable friend will refer to
the Estimates he will find that they
are the same as they were last year;
he will also find that the salary for a
filing clerk was $720. It was impos-
sible to secure a capable male filing
clerk at $720, less a reduction, under
the Act, amounting to $83, or $637 all

o
a Contract with the Newfoundland
Products Corporation, Limited.”

“An Act for the Settlement of Cer-
tain Disputes Relating to the New-
foundland Railway and other matters.”

It was moved and seconded that
when the House rises it adjourn until
Tuesday next, 17th inst., at three of
the clock.

The House then adjourned accord-
ingly.

THURSDAY, July 12th, 1923.
The House met at three of the clock
in the afternoon, pursuant to adjourn-
ment.
Mr. Sullivan gave notice of question.
Mr. Moore gave notice of question.
Mr. Cashin gave notice of question.
Mr. Walsh gave notice of question.

told. ar

were consequently made by which the
work of the fling clerk was thrown on
the other clerks of the Department
and the.$637 was divided amongst
them. With respect to the amount of
$1580 of the Colonial Secretary’s De-
partment the same principle apper-
tains. There was a clerk short in the
Department and it being impossible to
get outside help sufficiently to do the
work for the small salary voted, the
amount in question was divided up
amongst all the other officials of the
department on a percentage basis to
do the work.

SIR M. P. CASHIN asked Hon. the
Prime Minister for details of amount
of $5000.00 charged against him in
the Public Accounts 1921-22.

HON. THE PRIME MINISTER:—
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The $5000 referred to and which we
discussed at the ‘last session of the
Legislature was a payment to myself
in connection with the raising of the
Loan and which payment was the same
as was previously made in connection
with the raising of other loans.

SIR M. P. CASHIN asked Hon. the
Prime Minister to table a detailed
statement of the cost to the Govern-
ment of the Handbook issued by Dr.
H. M. Mosdell in 1921-22, showing to
whom the several payments were made
and amounts in each case.

HON. THE PRIME MINISTER:—
The information is being prepared and
will be ready by to-morrow.

SIR M. P. CASHIN asked Hon. the
Prime Minister for a detailed state-
ment of amcunts paid on account of
Tariff Commission and members there
to date.

HON. THE PRIME MINISTER:—
The information is also being pre-
pared.
SIR M. P. CASHIN asked Hon. the
Prime Minister for a detailed state-
ment of payments made to the several
Superintendents of Education and
their assistants for the years 1919-20,
1921-22, 1922-23 by way of salaries,
expenses, perquisites or otherwise.

HON. THE PRIME MINISTER:—
There is no information under my
control as to that matter and it has
been referred to the Hon. Minister of
Education.

SIR M. P. CASHIN asked the Min-
ister of Finance to lay on the Table a
statement showing for what service
the late Speaker, Mr. Penney, received
the sum of $2,500, and the Chairman
of Committees, Mr. Hibbs, received
the sum of $1,680 ,as shown by the
public accounts.

HON. MINISTER OF FINANCE:—
1 beg to table the information.

SIR M. P. CASHIN asked Hon. the
Minister of Justice to lay on the table
a statement showing what amounts, if
any, have been received by the Hon.
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Prime Minister on account of the Lab-
rador Boundary case since the present
Government assumed office.

HON. MINISTER OF JUISTICE:—
The amount was $5,000, paid in April
1923,

Pursuant to order and on motion of
Hon. the Minister of Finance, the
House resolved itself into a Commit-
tee of the Whole on Supply.

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

MR. HIGGINS:—Mr. Chairman, the
Hon. Minister of Finance in a reply to
the honourable member for Carbonear
stated that Hon. the Speaker received
$2750 while his sessional pay is only

HON. THE PRIME MINISTER:—
The present Minister of Finance did
not hold that position at the time and
may not be able to explain in detail.
That session was an unusually long
one and extra payments were made to

every official connected with the
House.
MR. HIGGIN: The answer flaber-

gasted me considering that his ses-
sional pay is only $750 and he had an-
other $1000 as a sitting member. But
we will come to these things later.
That answer alone is sufficient reason
for me to thank the Hon. Minister of
Finance for the manner in which he
has tried to get information for us and
those under him who so promptly fol-
lowed his orders. 1 would also sug-
gest to him that in view of the import-
ance of the figures in the report of the
Auditor General, the details of expen-
diture are satisfactory—that is at first
blush. o the Mines Department
they are satisfactory to the extent of
showing how more than a million is
made up, but as Mr. Walsh says there
is another million in connection with
contracts that is not clarified. Then
under the head of the Public Works
there is a general statement of $1,-
167,000. We are hoping to be able to
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get information as to the amounts
spent in the various districts and on
relief work, ete. We do not expect, to
get the individual amounts but the
Hon. Minister will agree that the
statement as at present is very vague.
We would also like to see how the
amount of $480,000 for Charities is
divided throughout the country. I ap-
preciate fully that the requests will
mean extra work but in the long run it
will save time in dealing with the
Estimates. My suggestion to-day is
that we adopt the practice as followed
in other countries and in the light of
the enormous expenditures made last
year, largely by Minute of Council,
seek to learn before we get the Bud-
get from the Hon. Minister how far
we can carry on. In the light of the
present uncertain conditions it would
not be wise for us to sit down here
and pass such expenditures before
learning just how much we can vote.
It is impossible to proceed with the
Estimates yet as we have had no
chance of considering the figures in-
volved.

HON. MINISTER OF FINANCE:—
Mr. Chairman, as to the remarks of
the Leader of the Opposition | may say
that we will get the information as to
the various votes as quickly as pos-
sible and will have the Budget ready
for Tuesday.

MR. SULLIVAN:—Mr. peaker,
there is another matter of far reach-
ing importance that I would like to
refer to and that is whether there has
been supplies given out by the Gov-
ernment for the fisheries.

HON. THE PRIME MINISTER::
None at all; if you will name an in-
dividual case in which such supplies
were given out I will chase it for you.

MR. SULLIVAN:—If any supplies
were given out the people of Placentia
Bay would like to get their share.

HON. THE PRIME MINISTE!
No supplies at all were given out.

Mr. Speaker resumed the Chair.
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The Chairman from the Committee
reported that they had considered the
matter to them referred, had made
some progress, and asked leave to sit
again.

On motion this Report was received
and adopted, and it was ordered that
the Committee have leave to sit again.

It was moved and seconded that
when the House rises it adjourn until
Tuesday next at three of the clock in
the afternoon, unless previously sum-
moned by Mr. Speaker for the purpose
of receiving the Governor's assent to
Bills already passed.

Hon. the Prime Minister gave notice
that he would on to-morrow ask leave
to introduce a Bill entitled “An Act
respecting certain Rights, Privileges
and Franchises connected with the
Supply of Electric Light and Power to
St. John's for Street Railway and other
purposes.”

The House then adjourned accord-
ingly. aisriy
TUESDAY, July 17th, 1923.

The House met at* three of the clock
in the afternoon, pursuant to adjourn-
ment.

Hon. the Prime Minister tabled
annual report of Newfoundland Patri-
otic Fund, December 3lst, 1922.

Hon. the Minister of Education
tabled Report of the Department of
Education.

Hon. the Minister
tabled Report of Council
Education, 1922,

Mr. Sullivan gave notice of ques-
tion.

Pursuant to notice and leave grant-
ed, and on motion of Hon. the Prime
Minister the Bill entitled “An Act re-
specting certain Rights, Privileges and
Franchises connected with the supply
of Electric Light and Power to St.
John’s for Street Railway and other
purposes,” was introduced and read a
first time and it was ordered that the
said Bill be read a second time on to-
morrow,

of Education
of Higher
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HON. THE PRIME MINISTER:—
The Hon. Minister of Finance was
ready to bring in the Budget Speech
but in consequence of the desire to
bring in the change of tariff necessary
in connection with the Spanish agree-
ment and the preferential tariff with
Jamaica it has been deferred. Special
resolutions will have to be introduced
dealing with the granting of prefer-
ential tariffs on the goods from the
countries mentioned.  If certain
changes are made Jamaica will include
Newfoundland in the advantages of
her treaty.

MR. SULLIVAN asked Hon. the
Minister of Finance and Customs to
inform this House: (a) What is the
full pension paid W. J. Blandford; (b)
what position W. J. Blandford held in
the Civil Service; (c) how many years
he was in the Civil Service; (d) when
was he appointed.

HON. MINISTER OF FINANCE:
The information is not in my depart-
ment but is being obtained from the
Dept. of Public Works.

MR. SULLIVAN asked Hon. the
Prime Minister, in the absence of
Hon. the Minister of Agriculture and
Mines from this House, to lay on the
Table a copy of all contracts made by
the Government, with one Mr. Rogers,
or other person, for the sale of Gov-
ernment pulp wood and or pit props.

HON. THE PRIME MINISTER:—I
beg leave to table the answer.

MR. SULLIVAN asked Hon. the
Minister of Finance and Customs to
lay on the Table of this House a de-
tailed statement of the $2500 which
was paid the Trinity Bay Mining and
Developing Co., charged in the Con-
tingencies Account 1922 and 1923.

HON. MINISTER OF FINANCE:—
1 will have the information before the
House adjourns.

MR. P. MOORE asked Hon. the
Prime Minister for detailed statements
of amounts paid to R. Cramm from
1920 to date and to state for what the

“That information is
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. several payments were made and date

of last payment.

HON. THE PRIME MINISTER:—I
will table the information as soon as
received.

MR. P. MOORE asked Hon. the
Prime Minister for a detailed state-
ment of $221.55 on account of motor
supplies from Dodd’s Garage as listed
in public accounts 1921-22 under
heading Model Farm, also state where
supplies were used

HON. THE PRIME MINISTER:—I
beg to table the reply.

MR. CASHIN asked Hon. the Prime
Minister to table a statement showing
for what services D. J. Davies was
paid the sum of $1000.00 in addition
to his regular salary,

HON. THE PRIME MINISTER:
That was a payment made Mr. Davies
for services as the Government repre-
sentative on the International Scienti-
fic Research Committee. I think he
was appointed about 1921.

MR. CASHIN asked Hon. the Prime
Minister to table in detail statement
of vouchers, etc., of $375.00 paid to
Dr. H. M. Mosdell respecting copies
5000 facts of Newfoundland. Also
state the total sum that has been paid
for 5000 facts and handbooks issued
by Dr. Mosdell including printing of
same.

HON. THE PRIME MINISTER:—I
will table the information as soon as
received.

MR. CASHIN asked Hon. the Prime
Minister for a detailed statement of
the $2500.00 paid the Tariff Commis-
sion.

HON. THE PRIME MINISTER:—
being prepared
and I will table it this afternoon.

MR. CASHIN asked Hon. the Min-
ister of Justice for a detailed state-
ment of the amount of $6049.25 paid

his Department on account Imperial
Expenses 1918-19.

HON. MINISTER OF JUSTICE:—
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There is no record of that in the Dept.
of Justice.

MR. WALSH asked Hon. the Prime
Minister for a detailed statement of
vouchers, etc,, of Mr. W. R. Howley
for which he was paid the sum of
$1000.00 as professional ~services as
charged to General Contingencies Ac-

count.

HON. THE PRIME MINISTER:—
He was engaged as counsel for the
Colonial Secretary in the Burgeo-La-
Poile election recount. The petition
was filed on the assumption that the
election was not valid in that the Col-
onial Secretary had failed in his
duties. The point was raised by Mr.
Morine, but failed.

It was moved and seconded that
when the House rises it adjourn until
Monday afternoon next, 23rd inst., at
three of the clock.

The House then adjourned accord-
ingly.

MONDAY, July 23rd, 1923,

The House met at three of the clock
in the afternoon, pursuant to adjourn-
ment.

At quarter past three of the clock
there being no quorum, and the mem-
bers present, Hon. Dr. Barnes and Sir
William Coaker, Mr. Speaker adjourn-
ed the House until to-morrow after-
noon, at three of the clock.

TUESDAY, July 24th, 1923.

The House met at three of the clock
MR. HIGGIN: Mr.  Speaker, 1
wish to present a petition from the peo
ple of Bauline, in the District of St.
John's East, for the erection of a
breakwater.
to the Minister of Marine and Fish-
eries that the inhabitants of Bauline,
who are very industrious and hard-
working, are exposed to considerable
hardship due to the want of a break-
water. Some two years ago the break-
water which then existed, was de-
stroyed, and to show the extreme ne-

1 would like to point out *
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* cessity of the case they are prepared

to give free labour for the construction
provided the Government will grant
the small sum of seven hundred dol-
lars to buy the necessary materials,
I would like to ask the Minister of
Marine and Fisheries to give his at-
tention to this matter as soon as pos-
sible.

MR. FOX:—I wish to endorse that
petition just presented by my col-
league Mr. Higgins. The work is very
necessary and the amount required is
small. The people are prepared to
contribute their labour freely. Of
late twenty-four boats with their en-
gines and all their gear have been lost
because there was no breakwater for
their protection. 1 feel sure that the
Marine and Fisheries Department will
appreciate the situation and grant the
necessary funds.

MR. VINNICOMBE:—I wish to
support the petition. The people are
hard working and ga through consider-
able hardship. ° The Department
should see that this breakwater is pro-"
vided for at once. [ don’t think that
party politics should interfere in this
metter at all.  Every one of the
seventy men of the place has signed
the petition and I hope prompt atten-
tion will be given to this matter.

The remaining Orders of the Day
were " deferred.

HON. MINISTER OF JUSTICE:—
Mr. Speaker, in moving the adjourn-
ment of the House [ desire to say that
since the House last met, the Govern-
ment as a Government has gone out
of office. The resignation of Sir R.
A. Squires as Prime Minister auto-
matically carried with it the resigna-
tion of ail the members of the Execu-
tive Government. As His Excellency
the Governor has pointed out to me,
Ministers are still retaining office as
the King's Government must go on,
and the constitutional practice is for
them to retain office until they are
succeeded or the positions are other-
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wise filled. His Excellency sent for
me yesterday afternoon and asked me
to form an administration and, while
realizing the magnitude of the task,
I told him that I was prepared to
make the attempt.

Sir, the Government is primarily
formed by the people and can only
function while it has the confidence of
the House. In fact I go so far as to
say it can only function at times when
it has the confidence of the people.

Last evening | was unanimously
clected Leader of those who sit on this
side of the House, but that does not
necessarily mean that I become Prime
Minister.

I have to form a Government, and in
that undertaking and in view of what
I have said, I propose to attempt to
form what in my opinion will be an
administration of strength and stabil-
ity and one which will possess the
confidence of the country at large. In
view of the situation and of general
conditions, I want to ask here and now
every member of the House, whether
sitting on this side or on that, and, in
fact, every member of the community
to make any little sacrifice that may
be necessary for the welfare of our
common country. If this is impossible
and [ cannot form such a Government,
then 1 am quite ready to go back to
His Excellency and, while telling him
of my failure, ask him to send for
someone who may be more successful.
It will take some little time to make
the necessary arrangements, ‘and |
therefore move that at its rising this
House adjourn until Tuesday next at
three o'clock in the afternoon.

It was moved and seconded that
when the House rises it adjourn until
Tuesday afternoon next, July 3lst, at
three of the clock.

The House then adjourned accord-
ingly.

TUESDAY, July 3lst, 1923.
The House met at three of the clock.
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in the afternoon, pursuant to adjourn-
ment.

Mr. Cashin gave notice of question.

Mr, Moore gave notice of question.

HON. THE PRIME MINISTER—
Mr. Speaker:—Before the orders of
the day are proceeded with I beg leave
to say a few words, with the permis-
sion of you and the House. Since I
last addressed the House I have suc-
ceeded in forming an administration
and in carrying out the task imposed
upon me by His Excellency. When
called upon to form a Government in
view of conditions in the country and
in order to make the Government a
more representative one, I approached
the Hon. and learned Leader of the
Opposition and requested the co-oper-
ation of that party. In the interests
of the Colony they were prepared to
assist, but in negotiating the details of
an amalgamation we came to a dead-
lock and negotiations came to an end.
I must express my regret that I failed
but I take this opportunity of saying
how [ appreciate the personal tribute
of confidence they paid me in prepar-
ing to co-operate under my leader-
ship. Accordingly, Sir, I have formed
a Government from the material I had
at my disposal on this side of the
House, and I am glad to say I have a
united party behind me. The history
and of previous Prime
Ministers are not such as to encour-
age me to undertake the responsibili-
ties of the position and 1 am further
discouraged by the legacy left me. It
cannot be denied that the party and
the Government have sustained a
severe blow by reason of recent hap-
penings. Undoubtedly public confi-
dence has been shaken. Then, Sir, [
have to ask myself the question “How
can I restore that confidence?” My
answer is, first, by an impartial and
immediate investigation into the de-
partments concerned.
sion of enquiry must
blanche. It must have an absolutely
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free hand. The commission must be
one in which the public will have con-
fidence, and I will even go so far as
to submit the names to the Leader of
the Opposition before the commission
is appointed. 1 owe it to the country,
to my party, and to myself to have this
investigation and to make it as thor-
ough as possible. We all want to start
with a clean slate. Secondly, we think
we can restore confidence by adhering
to the path of rectitude and by seeing
that no charges can be levelled
against my administration, and third-
ly, by prudent honest administra-
tion to merit the approbation of me

ample in liberality of thought _that
should not quickly be forgotten. Every
right-thinking man must deplore the
present unnatural division which ex-
ists in this House. And so, when an
opportunity was offered to alter this
situation, and the offer was made from
a majority of the House, it may be
wondered why this proposal was not
accepted. Well, Mr. Speaker, the an-
swer is simple. It was not a question
where we were masters of our own
destiny. To me, personally, the mat-
ter of associating with the new Prime
Minister would have been a pleasure.
As a life-long friend I have had
especial to confirm the

country. 1 make n
statesmanship. I do not profess to ve
one, but by these simple means it may
be possible to restore confidence. 1
count upon the healthy and helpful
criticism of the Opposition towards
this end. We shall of course come in
* for criticism, harsh criticism, but I
think I am safe in saying—to use a
common expression—they will not hit
me “below the belt” And, Sir, by the
time a general election is upon us, if
1 have not inspired the confidence and
trust I have anticipated I shall gladly
and willingly transfer the burden to
more capable shoulders.

MR. HIGGINS:—Mr. Speaker, fol-
lowing the example of the Hon. the
Prime Minister, | have to ask the per-
mission of yourself and the House for
saying just a word or two. At the
outset I desire to thank the Leader of
the House for the very open manner
in which he has just addressed us,
and for his frank admission that the
desire to form a Coalition Government
emanated from himself and those who
supported him. I think in making this
admission publicly he has done him-
self credit. I go further and say that
in his desire to avail of the recent and
unexpected political development to
change the lines of demarcation which
unfortunately are at present existing
in this Assembly he has set an ex-

statement | now make as to his hon-
esty of purpose.and absolute trust-
worthiness. It will be a great disap-
pointment to me if in his new office he
fails to live up to the high opinion I
have always held of him.

It might also be asked why an op-
portunity to obtain what is commonly
referred to as “place and power,”
namely offices of emolument for our-
selves was thrown down. Well, [ think
I speak the thoughts of Sir Michael
Cashin (who because of his seniority
in the House was associated with me
in the discussions that have recently
taken place) that we felt we were
helpless. We could not think alone of
ourselves and our friends on this side
of the House. There was a power be-
yond us. We were merely the ser-
vants of the people who sent us here,
and so had to act as we thought was
proper in their interests. We did rof
seek office; the request came from the
other side. We were prepared to go &
long way to assist in making a stable
Government, but there was a limit to
our co-operation. Right from the out-
set we insisted that the party led by

the late Prime Minister should go on. |

His successor in office had the unan-
imous support of his party, and there
was really no absolute necessity for a
further strengthening of his ranks.

"
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He had a majority of 21 to 13. He
and his associates had decided to de-
throne the late Prime Minister, and we
were but spectators to the unexpected
tragedy. The reasons for this change
of leadership were matters to be ex-
plained by them. Despite rumours to
the effect that this was a “plot”; de-
spite the propaganda that it was a re-
ligious “frame up” so that we could
obtain power and monetary remunera-
tion, we are to-day in the House ex-
actly as before the change of leader-
ship in the Government ranks. We
retain our solid front, and the only
loss is from the opposite side. No,
Mr. Speaker, we did not desire to ride
into power over a corpse. We do not,
to use a football expression, like to
win the game by a “penalty kick.” We
would rather secme our goal by other
and more sportsmanlike means of
play. Nevertheless it is but due to the
new Prime Minister and his colleague,
Sir William Coaker, for me to say that
in their conferences with Sir Michael
Cashin and myself they displayed a
spirit of interest in the public welfare
that is to their credit. It is probably
better that we were able to meet and
part in this spirit, and that it was im-
possible to come to a common basis
of agreement.

Who knows but that it was provi-
dential that the opportunity has occur-
red to get matters cleaned up. Things
could not go on as they have been go-
ing, and it is due to the members -of
the Government themselves that there
should be a full and complete investi-
gation of the happenings that have led
up to the present situation. It is not
fair, until we see how far the members
of the Government are responsible for
what has taken place, to comment here
upon the unfortunate affair which in
our private capacities we all so deeply
deplore. We are hopeful of a full and
careful house-cleaning by a tribunal
which, to use an expression that is in-
elegant but expressive, will “white-

wash” nobody. If ever there was a
time when party differences should be
dropped and party affiliations left out
of consideration it is while this en-
quiry is being proceeded with, so that,
while we may criticise where it is
found necessary to do so, I think it
will be found that whatever criticism
is offered from this side of the House
will be of a helpful nature rather than
that which may be calculated to im-
pede the progress of the business of
the legislature. We on this side have
every wish that the Hon. Prime Min-
ister may receive the fullest support
from the members of his own party,
and I will go so far as to say that if
they were not prepared to give that
support they would not be worthy of
the place which they occupy in this
House. Therefore, Mr. Speaker, it is
our intention to do everything possible
to facilitate the Hon. Leader of the
House in cleaning up the mess that he
is confronted with, but when the decks
are properly cleared for action again
we can assure him of a fair and deter-
mined fight. We do not want to charge
him until he has both legs on the
ground. In this spirit we extend to
the Hon. the Prime Minister the assur-
ance that there will be no cause for
complaint so long as he lives up to the
promise that he has given to have a
thorough investigation by an impartial
board. This is a feature which, no
matter how we may be disposed per-
sonally, we cannot cloak up. It is not
a personal matter but one which af-
fects the whole country and of which
the country must have full informa-
tion. This enquiry may restore con-
fidence at a time when confidence is
sorely needed because there are diffi-
cult times ahead and unless the public
can have faith in those who are in
high places, in those who are respon-
sible for the expenditure’ of public
monies, our position will be very little
better than it was before.

Pursuant to order and on motion of
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Hon. the Minister of Finance, the
House resolved itself into a Commit-
tee of the Whole on Ways and Means,
Mr. Speaker left the Chair.
Mr. Hibbs took the Chair of Com-
mittee.

HON. THE MINISTER OF FIA
ANCE AND CUSTOMS:—Mr. Speaker,
1 approach the presentation of the
annual Bduget with much diffidence
because 1 recognize that the few
weeke during which it has been my
honour to occupy the onmerous and
responsible position of Minister of
Finance and Customs of this Dominion
rave been altogether too short to en-
able me to get such a grasp of the
general financial situation that I can
on this occasion address you with the
assurance and authority which is so
desirable in an important matter of
this sort. 1 have found the situation
particularly difficult because I have
had to retain the general supervision
of the Ministry of Shipping which was
the Department which I held up to a
few weeks ago, and in addition to
that the pressure of Legislative re-
sponsibilities has further encroached
upon the time which I would other-
wise have had to give full and careful
study to our financial problems, I
therefore feel that I shall have the
indulgence of the House on this oc-
casion, if I deal with the matter brief-
ly and rely almost entirely upon the
official statistics provided in the re-
port of the Auditor General and state-
ments and estimates which 1 have
secured from the responsible officials
of that Department. I think, however.
that the entire House will agree with
me that in view of the very short
period of time in which I have had to
get in touch with the Department of
Finance and Customs, the House
would prefer my quoting offictal
figures and semi-officlal estimates
rather than that 1 should submit
statements and estimates for the pre-
paration of which I would undertake
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to assume sole responsibility in spite
of the brevity of my tenure of office.

In the Budget Speech delivered on
the 25th of May, 1921, by the late
Prime Minister, Sir Richard Squires,
the revenue for the fiscal year ex-
piring on the 30th day of June, 1922,
was estimated at $8,404,500.000. It cau
readily be understood that the attempt
to make close estimates of the Cus-
toms tariff the collection of which is
made on an ad valorem basis is at all
times hazardous and particularly haz-
ardous in view of the unsettled and
abnormal post-war conditions. I
therefore feel, and 1 am sure this
House will concur in my statement,
that the Estimates of the late Prime
Minitser were most conservative and
business-like, for, as a matter of fact,
in spite of the abnormal depressicn
of that year the revenue actually col-
lected exceeded the amount estimated

by the sum of, $95180.92. The exact
figure s $8,499,680.92 while the
amount estimated as per the late

Prime Minister’s Budget Speech
$8,404,500.00.
Duty Off Salt Bulk Fish.
As I have already said, it is not an
casy thing to make an estimate at the
beginning of a year. In the Budget
Speech also delivered by the late
Prime Minister, Sir Richard Squires,
on the 5th day of April, 1922, the
revenue for the fiscal year 1922-23
was estimated by him at $8,953,000.00.
The estimate was based upon the
tariff then in f rce and as amended by
the Resolutions submitted to the
House contemporaneously with the
delivery of the Budget. It will be
rememhered that after the delivery of
the Budget Speech an acute situation
arose with respect to the prosecution
of our staple industry, the fisheries,
and as a result certain substantial re-
ductions in taxation were made on
varlous necessary articles in connec-
tion with outfitting for the fishery.
At a later dote when market condi-
tion abroad became so depressed that

was
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it was patent to all that, having re-
gard to the prices which could be
secured for our staple article and
having regard to their depreciated ex-
change in our markets, the fishery
could not be prosecuted during the
year ~t a profit, and when the time
arrived when the wholesale merchants
of the country were piacing oraers
abroad for this spring’s fishery it
was seen that further reduction in
taxation should be effected, in the
hope that thereby the fishery indus-
try might be stabilized and the cost
of outfitting materially reduced. An
effort was made in two directions:

1 By a removal of the export tax
on dry codfish and a refund of
export tax which had been coi-
lected up to the date of ‘that
decision on the proceeds of
last year’s voyage. (I am now
recommending that the export
duty be taken off Salt Bulk
Codfish entirely and a reso-
lution to that effect will be sub-
mitted to the Committee.,
The elimination of the twenty-
five per cent. surtax which had
been imposed some years prev-
fously for the specific purpose
of securing additional revenue
0 meet the special War burden
which the Colony was carrying.

There was also a large reduction in
the tax on sugar, namely, a reduc-
tion of two and ome half cents per
pound. The aggregate of these re-

ductions as at the 30th day of June

30th day of June is estimated at $8.
$44,000.00. It will be thus seen that
when in his Budget Speech of April
5, 1922, the late Prime Minister, Sir
Richard Squires, estimated a revenue
of $8,953,000:00 on the basis of the
tariff then current he was again con-
servative in his estimate, the revenuc
. for the year on that basis actuaily
working out at the approximate sum
of $9,232,040.00. which was $303,040.00
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more than his estimate. In view,
however, of the special reductions i
revenue subsequently made for the
purpose of stablizing our fishery op-
erations, the gross revenue as at the
30th day of June is now estimated at
$8,844,000.00.
Reduction,

It will be remembered that during
the debate on the Budget in the
House of Assembly in April and May
last, the necessity for material re-
duction in taxation was fully discus-
sed, and the late Prime Minister,
Sir Richard Squires, then pointed out
that it was a question of policy to be
subsequently decided upon as to
whether it was best in the interests
of the country to make cheaper out-
fitting for the fisheries possible and
at the same time to face a deficit than
to maintain the revenue at its stand-
ard at that time and have a surplus
That matter of policy was very care-
tully considered and discussed after
the close of the Legislature, was lat-
er fully discussed and the opinion of
some of our leading financiers tak-
en thereon, and the decision of the
Executive Government was that, hav-
ing regard to world conditions ap
pertaining particularly to our fish
trade and generally with a view to
cheapening the cost of goods to the
consumer, the proper policy to adop.
to secure an ultimate revival of
trade was to make a sweeping reduc-
tion in da valorem taxation on im-
ported goods and report a deficit.
While I was not then Minister of
Finance and Customs, nor a membe:
of the Cabinet and therefore was not
closely identified with the policy then
adopted in that connection, yet I ful-
Iy agree that under trade conditions
relating to the marketing of our
roods abroad and the necessity for
the stimulation of trade at home, that
the decision was a wise one. T con-
sequently have no hesitation whatev-
er in reporting a shortage in rcven-
ue due neither to Jack of imports on
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the ong hand, nor lack of trade and
business ability at home on the oth-
er, but due to the policy of the Gov-
erzment in making a sweeping re-
duction in taxation which has meant
the lifting in a very large measure of
the burden of taxation on our people
and a corresponding stimulus to the
trade of the Colony. That that has
actually worked out in fact is shown
by the Customs returns as furnished
week by week. These statistics show
that the reduced duty meant larger
importations and the comparative fig
ures for the port of St. John's for
the four weeks which have already
passed of the new fiscal year, make
that position quite clear.

My estimate of the revenue for the
fiscal year 1922-23 is as follows:
ESTIMATE OF REVENUE ON (T

RENT ACCOUNT, 1922-1923.
Customs -.$6,325,000.00

Postal 207,000.00
Telegraphs . 169,000.00
Stamps .. .. 40,000.00
Crown Lands 80,000.00
Liquor Sales 550,000.00
Fines and Forfeitures ... 6,000.00
Fees Public Institutions  60,000.00
Broom Dept. Penitentiary  6,000.00

Interest Guaranteed Loans - 84,000.00

Excess Profits .. 20,000.00
Income Tax 250,000.00
Sales Tax .. 60,000.00
Miscallaneous 5 500,000.00
Taxes, Cable and Bank.. _70.000.00
Estate Dutles .. .. . 140,000.00
Bank Tax 3/8 of 1% 125,000.00
Civil Service Reduction 150,000.00

$8,844,000.00

Shows Deficit.

My estimate of expenditure on cur-
rent account for 1922-23 is as fol-
lows:

ESTIMATE OF EPENDITURE ON
CURRENT ACOUNT 1922-1923.
Interest on Public Debt..$2,850,000.00
Finance Department .. 260,000.00

Colonial Secretary’s De-
ment. .. 260,000.00

Justice Department 330,000.00
Education Department .. 500,000.00
Public Charities Depart-

ment ik, Jdiones .. 480,000.00
Marine & Fisheries .. .. 320,000.00
Ariculture & Mines .. 100,000.00

Public Works Department 1,000,000.00
Posts and Telegraphs De-

partment 1,300,000.00
Customs Department . 440,000.00
Liquor Controller .. 617,000.00
Tax Assessor .. .. 12,568.00

Accountant of Contin-

gencies .. 155,000.00
Military Pensions Board 561,365.00
Shipping Department 50,000.00
0ld Age Pensions .. .. 90,000.00

$9,526.433.00

“his shows a deficit of $682,433.00.
During the past year the strain upon
the various Departments has been
very great because of unemployment
conditions which necessitated special
expenditures under the head of De-
partment of Public Charities and De-
partment of Pablic Works. Certain
portions of these expenses have been
borne on current account. Under the
circumstances in view of the sweep-
ing reductions which were made in
taxation and the extra amount borne
on current account because of the
depressed conditions of the country
which meant additional charges under
this head by various Departments,
the deficit is very much less than
would be anticipated on the basis of
the late Prime Minister's conserva-
tive financial estimate which he sub-
mitted to the House more than a year
ago. The Estimates for the year
1923-24 already tabled called for an
expenditure of $9,106,153.57 under the
following heads:

1. Finance .. .. .. ..$3,130,681.35

2. Colonial Secretary 68,554.00
3. Justice .. .. 336,025.88
4. Bducation .. 839,851.03
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5. Public Charities .. .. 439,458.33
6. Marine & Fisheries .. 346,969.39
7. Agriculture & Mines  115,020:00
8. Public Works .. .. .. 992,080.26

9. Posts and Telegraphs 1,244,465.83
10. Customs .. 493,960.50
11, Liquor Controller 65,864.00
12, Tax Assessor .. .. ..  14840.00
13. Contingencies .. .. .. 170,617.00
14. Military Pensions

Board .. .. 699,766.00
15. Shipping .. 50,000.00

$9,006,153.57

I estimate the total revenue from all
sources for the fiscal year 1923-24
to be the swn of §9,150,000.00, made
up as follows:

Customs +.$6,980,000.00
BORERL % 51 Vigecd 245,000.00
‘Telegraphs .. .. .. .. .. 185,000.00
Inland Revenue Stamps  50,000.00

Crown Lands 80,000.00
Liquor Sales . 480,000.00
Fines and Forfeitures . 6,000.00
Fees Public Institutions. 45,000.00
Broom Dept. Penitentiary  10,000.00
Interest Guaranteed
Lo e 84,000.00
Excess Profits Tax .. 30,000.00
Income Ta; 250,000.00
Sales Tax .. . 60,000.00
Bank Tax 3/8 of 1% .. .. 125,000.00
Cable and Bank Tax . 70,000.00
Estate Duties .. .. .. .. 150,000.00
Miscellaneous .. .. 150,000.00
Civil Service Reduction 150,000.00
$9,150,000.00

Revenue Will Exceed Expenditure.

While the general finances of the
Colony on current account are emin-
ently satisfectory, yet it will be fully
realized that it would be quite impos-
sible to carry on current account the
considerable  capital expenditures
which it is desirable and will be per-
manently beneficial to the Colony to
incur in connection with many neces-
sary public improvements. The estab-

¢ 303

lishment of the important industrial
development in the Humber Valley
will necessitate a considerable addi-
tion to the railway rolling stock and
equipment. A substantial proportion
of the rolling stock will be provided
by the contractors themselves. They
have already placed an order for early
delivery for more than ffty cars of
various kinds which will be used by
them in connection with their con-
struction work, and the handling of
their own freight and material. This
additional quantity the providing of
which is not a matter of expense to us
will, however, not approach the addi-
tional rolling stock and equipment ne-
cessary for handling the enormous
volume of freight and the very great-
ly ingreased passenger and express
services which naturally result from
this  industrial development. Then,
again, the proposed further operations
with which the Anglo Newfoundland
Development Company is identified
will necessitate considerable addi-
tional rolling stock. A large section
of the line in the western portion of
the Island over which the heavy
freight required for construction pur-
poses in connection with the Humber
operations must pass will require
special attention, as it is estimated
that there will be seven capacity load
freight trains per day passing over
that section in connection with the
new services only, which is in addition
to increased general services for the
country also passing over that section.
To.handle that service safely and ef-
ficiently considerable expenditures for
the repair and improvement of road-
bed and sidings are essentially re-
quired. Within the last few years the
Government's policy of main line road
improvements and new road building
and in particular the erection of per-
manent concrete bridge work to re-
place wooden structures has been un-
dertaken. This policy has been pur-
sued under the direction of the Gov-
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ernment Engineer. There is nothing
so important to the life and develop-
ment of a community as good main
line roads and bridges. Major expen-
ditures of this nature should be
handled on capital account rather than
out of current expenditure. The idea
of replacing wooden bridge structures
with steel and concrete work is neces-
sarily more expensive ally but
from the standpoint of the years it is
very much cheaper. The work which
has been done by the Government En-
gineer in these matters has been ex-
cellent and from time to time as ne-
cessity required permanent steel and
concrete bridges will be erected as
new bridges are required and to re-
place old bridges as the present wood-
en structures may require replacement
or extensive repairs. It would have
been immeasurably cheaper for the
Colony had a policy of this sort been
introduced many years ago because
the great burden on current revenue
on account of the Department of Pub-
lic Works in connection with main
line maintenance is due in a large
measure to the continual expense in-
cidental to the repair and maintenance
of wooden bridge work some of which
is of great length and importance.

$300,000 for Railway and Other
Improvements,
The experience which the Colony

has had in relief works during recent
years has been very unsatisfactory.
It has been difficult, often quite im-
possible, to secure value in labour for
money expended in connection with
such operations. I consequently de-
sire to take this opportunity of ex-
pressing the firm conviction that the
policy of this Administration in dis-
continuing relief operations is wise
and that such works should not be
undertaken, but that on the other hand
such permanent works as are impera-
tively necessary for the well-being
and development of the resources of
the country should be undertaken on
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the basis of contract subject to a rigid
inspection. Such a course would give
employment to those who are able and
willing to give value for money ex-
pended and those who for physical or
mental reasons are unable to give
value in work for the money expended
should be handled through the various
religious and philanthropic charitable
organizations assisted where necessary
by the Department of Public Charities
in precisely the same manner as such
assistance was given priod to the post-
War turmoil which has so upset lab-
our conditions and reduced efficiency.

0 meet requirements for railway
equipment and improvements neces-
sitated by the industrial development
of Newfoundland which as a result of
the active policy of this Administra-
tion has been so largely undertaken
and to provide essential permanent
improvements in connecticn with road
and bridge work and other necessary
public utilities 1 propose to submit in
due course resolutions authorizing the
Government to raise a loan not ex-
ceeding $300,000.00. In addition to
the public improvements cited above
the Municipal Council requires addi-
tional funds for extensions to water
and sewerage services, and highways
within the Municipality. The Govern-
ment has already guaranteed ar ad-
vance to the Municipal Council of
$130,000.00. A very much larger sum
is urgently needed for capital expen-
diture in the Municipality of St.
John’s but up to the present no appl
cation has been made by the Muni-
cipality for anything beyond the
amount named. The House is aware
that there is no town, city or Muni-
cipal indebtedness of any kind in the
whole Island of Newfoundland, but
that the entire indebtedness of the
Island, including all indebtedness
which would be classed as town, city
or Municipal, is included within the
total of our funded debt. The debt of
the Municipality of St. John's, for ex-
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ample, is not a debt due by the Muni-
cipality of St. John's to bond holders,
but is a debt due by the Municipality
to St. John's to the Newfoundland
Government, on which the Municipal-
ity of St. John’s pays interest to the
Newfoundland Government annually,
the Newfoundland Government assum-
ing the entire liability as part of its
funded debt and paying the interest
semi-annually to bond-holders. Thus
when we say that the funded debt of
Newfoundland at the present moment
is $55,030,027.66 we announce that
there are not in the Island of New-
foundland any public obligations in
the nature of town, city or Municipal
debts, because all such debts are in-
cluded within the Colonv’s funded ob-
ligations. In considering the public
debt of Newfoundland in comparison
with the public debt of other coun-
tries this factor is rarely mentioned,
but I would take this opportunity of
pointing it out to the Legislature as it
is a factor of extreme importance and
places the public indebtedness of New-
foundland in a very favourable posi-
tion as compared with the total in-
debtedness of other countries.

Savings  Deposits Increased Last
ear.

The peak of Savings Bank deposit
ors was reached in the year 1919,
when the amount on deposit was $21,-
019,375.69. In the year 1020 the de-
posits had dropped to the sum of $20,-
543,037.99 or a drop for the year of
$475437.70. There was a further
drop in the year 1921, when the total
amount on deposit was $20,136,958.87,
or a drop for the year of $406,979.12.
The records for the year 1922 show a
slight improvement over 1921, the
total on deposit being $20,163,957.51,
or an amount in excess of 1021 of
$27,016.64. This is a very gratifying
position because it means that the
drain of depression upon Savings
Bank Deposits has stopped and the
amount now on interest-bearing Sav-
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ings Bank deposits in the various
banks carrying savings bank accounts
in this country is exceeded only by the
savings bank deposits for the years
1919 and 1920, the deposits for the
year 1919, which was our maximum
year being only in excess by the sum
of $855400.16. In other words, the
result of the period of depression
through which we have passed has
been to reduce the interest bearing
savings deposits of our people as
against the year our imum
prosperity by the amount of $855,-
400.16, or 4.06%.
Preferential Tariff,

On the 27th of June, 1922, the Gov-
ernment of the Dominion of Canada
entered into a Commercial Agreement
with the Government of Jamaica, un-
der which each Government was en-
titled to claim the privileges
of the Preferential Tariff of
the other Government.

Negotiations with respect to a Com
mercial agreement as between New-
foundland and Jamaica were com-
mienced in March, 1922, but had not
been concluded when the Legislature
closed. The late Prime Minister, Sir
Richard Squires, has informed me
that in February last, the governor
of Jamaica agreed to recommend to
the Legislative Council of that coun-
try, that the Preferential Tariff be ex
tended to Newfoundland, provided
this Government gave similar prefer-
ence to Jamaica. I accordingly sub-
mit to this Legislature a Resolution
under which the Products of Jamaica
will be admitted to Newfoundland at
a rate 25 per cent. lower than the reg
ular tariff. This will apply to cigars,
sugar, molasses, fruit, or other such
products of Jamaica as may be im-
ported, and it is hoped that the low-
ering of the duty may encourage
greater trade in these products. Un-
der the General Tariff in Jamaica,
salmon and trout pay a duty of 7s.
per 100 ibs.; herring a duty of 2s. 6d.
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per 100 Ibs, fish, dried, salted, smok-

ed or pickled, a duty of 4s.-8d. per
100 Ibs,  Under the tar-
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portation into Newfoundland or other
territory of .the British Empire, nor

iff, these duties will be 25 per cent.
less. Directly and indirectly we ship
t0 Jamaica fish products to the value
of $300,000 per annum.

The Spanish Treaty,

In November, 1922, the late Prime
Minister, Sir Richard Squires, pro-
ceeded to Madrid, in order to secure
for Newfoundiand the advantages
under the Commercial Treaty be-
tween the United Kingdom and
Spain, which came into effect on the
G6th November, 1922. Under this
Treaty, salted Codfish and stock fish
and other articles produced or manu-
factured in the British Empire were
admitted into Spain at a reduced rate
of duty. The duty on salted codfish
had been 32 pesetas per 100 kilgos.,
but that fixed by the Treaty was 24
pesetas, which is a very substantial
reduction in the xmcy applying to
Newfoundland  co entering
Spain, In return lor thls concession
it was agreed that iron ore, corks
and cork discs, grapes, walnuts, al-
monds  (shelled and unshelled).
onions, tomatoes, oranges, bananas,
olive oil and preserved vegetables,
the produce of Spain, shall not be
subject to any Customs duty on im-

shall any be imposed on
the importation of these articles, ex-
cept such prohibitions as it may be
found necessary to impose in time of
war, It was also provided in the
Treaty that wine and wine lees, bran-
dy, and raisins, the produce of Spain,
shall not be, subject on importation
into British territory to higher Cus-
toms duties than those in force at
the date of the signature of the said
Treaty. The late Prime Minister ar-
ranged that the provisions of the
Treaty should apply to Newfound-
as from the 6th day of November,
1922, at which date the Treaty came
into force. I shall submit a resolu-
tion for the carrying into effect of
these provisions In respect of im-
portations from Spain

For the information of the House
I have caused comparative state-
ments and tables which were pub-
lished last vear to be brought up to
date so far as the returns have been
completed. It has mot been possible
to get complete records as at the
30th day of June, as it will be several
weeks before complete statistics are
available from various sections out-
side of St. John's,
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TABLES OF IMPORTS AND EXPORTS

Year Imports Exports Total
1911-12 .. $14,733,490 18,874,809 28,608.299
1912-13 16,012,365 14,672,889 30,655,254
1913-14 15,193,726 15,134,643 30,328,269
1914-15 12,350,786 13,136,880 25,487,666
1915-16 16,427,336 18,969,493 35,396,829
1916-17 21,318,310 22,381,762 48,700,072
1917-18 26,892,946 30,153,517 57,046,463
1918-19 33,297,184 36,784,616 70,081,800
1919-20 40,533,388 34,865,439 75,398,826
1920-21 28,909,727 22,441,267 51,350,994
1921-22 .. 18,209,853 19,478,417 37,688,270

EXPORTS OF DRIED FISH

" EXPORTS OF THE SEAL FISHERY

1::;“;1 g 3;‘;:*8 o ;’;‘1“;33 Year. No. of Skins, Value.
191213 ... 1,408,582 7,087,389 :gig:ﬁ G :;ffg: *g:z:gi
1918-14 ... 1,247,314 sy 1 il brores
1914-16 ... 1,094,242 732,287 10418 e L)
191616 ... 1142327 ... 10304061 100 i) e
1006-17 ... 1568020 ... 12876847 19017 fon et
1907-18 ... 1821206 ... 18820560 151118 s s
1918-19 ... LESLTT0 .... 24,316,830 : / :
1919-20 ... 1,788,015 22,671,635 1919-20 62,174 170,331
1920-21 .... 1,265,792 13,334,954 1920-21 100,118 147,935
192122 ... 1592,046 .... 11,695,668 1921-22 ..... 180241 . 205,652
EXPORTS OF COD OIL. SEAL OIL.
Year. Tuns, Value. year, Tuns. Value.
191112 ...... 2576 ¥ e e s
g 8,104 265,433 141913 2,884 . $270275
R R e el -
e He oy 1915-10 2715 403,640
1916-17 4,593 910079 jorte e s10818
1917-18 7,350 1,768,724 19is-19 2;}3 ;:igﬁ
i) 4.35¢ LALLSSL - 1q19 9 1,003 262,353
1HD:30 4919 L435,872 1999 51 1,487 248,422
s M R
EXPORTS OF COD LIVER OIL. ZOHATER) SINIERE.
Year., Gallons. Value, Year. Cases. Value.
36,842 $18122 191213 ..,... 26,047 . $476,040
26,218 17,010 191314 . 16074 ...... 347,941
47,170 35837 1914-15 . 6,022 92,228
142,637 254562 1915-16 ...... 10491 148,303
214,162 471629 1916-17 . 6,505 107,503
321,969 674,093 1917-18 . 8.279 170,737
342,502 $32352 1918-19 . 4494 102,334
201,351 726852 1919-20 . 9,079 325,769
45,956 79,082 1920-21 . 12,450 304,954
1921-22 48,559 28265 1921-22 ...... 12,006 220,047
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SALMON FISHERY. 1914-15 511,990 . 563,189
Year. Tierces Pickled.  Value. 1915-16 834,310 . 917,741
1912-13 4,866 $ 91,720 1916-17 902,380 992,616
1913-14 5,621 101,498 1917-18 731,080 . 804,188
1914-15 4514 74910 191819 709,338 . 780,271
1915-16 3,047 47,82 1919-20 510600 561,660
1916-17 2,445 41,287 1920-21 . 514,208 621,376
1917-18 4,337 91,805 192122 . 484,322 . 643,687
1918-19 4111 112,442 WHALE OIL.
1919-20 1,957 56,361 Year. Tuns, Value,
1920-21 3113 85,503 1912-13 ....... 1534 $139,120
1921-22 . 5,659 125,060 191314 . 966 89,402
SALMON EXPORTED FRESH. 1914-15 . 586 53,327
Year. 1915-16 . 526 57,669
1912-13 1916-17 . 294 46,233
1913-14 191718 . 80 16,851
1914-15 191819 . 294 94,461
1915-16 1919-20 154 31,503
1916-17 1920-21 . 34 5,852
1917-18 192122 .
1918-19
1919-20 Year,
1920-21 596,520 . 191213 .
1921-22 810,340 1913-14
HERRING  FROZEN 191415 .
Year. Barrels. . 1915-16 .
1912-13 61,480 1916-17 .
1913-14 60,172 014 1917-18
1914-15 59,596 191819 .
1915-16 76,060 1919-20 .
1916-17 33,444 X ¥ 192021 .
1917-18 22163 1921-22
1918-19 23,870
1919-20 . 13,142 K 3
1920-21 21,856 i 73,854
1921-22 75,790
87,540
Year, 165,527
1912-13 . 156,299
191314 . 193,885
191415 . 188,499 .
1915-16 . 129.980 1,186,208
191617 . 18232 645,308
1917-18 93753 69.921
1918-19
9220 Value.
192021 8 .83 $120,650
192122 ... 1.824,700 . 63.599 66,707
TRON. 39,000
Year. Tons, 111,440
191213 ..... 1.243.200 . 204,307
1913-14 ..... 1245797 ..... 1370376 58,768
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1918-19 . 673
1919-20 .

1920-21 . 392
1921-22 . —
Year, Value.
1912-13 $1,990,229
1913-14 1,795,488
1914-15 1,817,193
1915-16 . 2,801,769
1916-17 1,510,440
1917-18 2,302,243
1918-19 1,545,344
1919-20 4,725,660
1920-21 4,646,582
1921-22 3,088,260
Year. Value.
1912-18 ... $436,352
1913-14 . 373,676
1914-15 . 386,878
1915-16 271,892
1916-17 . 637,765
1917-18 . 404,449
1918-19 . 475178
1919-20 . 334,276
1920-21 246,009
1921-22 . 364,514

VALUE OF EXPORTS FOR THE
FISCAL YEAR ENDED 30th JUNE
1922, CLASSIFIED  APPROXT.
MATELY AS FOLLOWS:

Products of the Fisheries $14,448,/36
¥roducts of Agriculture .. 21,326

Products of the Forest . 474,423
Products of the Mines . 655,604
Manufactures  (paper) .. 3,088.260
Manufactures (paper) .. 364514
Manufacturs (boots, etc.) 2,217
264

11,389

3,019

s 5,109
Miscellaneous 403,466

$19,478,417

COMPARATIVE STATEMENT OF IM-
PORTS AND EXPORTS WITH
VARIOUS COUNTRIES OF %HE
WORLD FOR THE FISCAL YEAR
ENDED JUNE 30th, 1923,

Countries Tmports Exports
Uniled Kingdom $2,036,218 $4,866,821
9,077,168 1,260,225

Brnlan W. Indies 330514 (1015286

1,070 1,712,643

307,399

46,127 533,785
80,144 445071
4,157 1,853,400

3482 —
Denmark . 1,259 1,000
Germany 15: 37,982
Norway 218,226 1 ——-
Portugal . 54,583 2,877,714
Spain .. 115,550 2,628,010

St. Plerre ..

26,742 25,869
United States 6,127,958 1,911,749
Sweden .. 14,499 -

TEN YEARS' COMPARTIVE STATE.
MENT OF LIFE INSURANCE.

Amount Amount

Carried Premiums
1910 . $5,686,577.02  $224,354.51
911 6,193,823.14 257,082.79
1912 . 7,004,962.38 292,349.43
1913 . 7,748,119.95 309,079.99
1914 . 8,340,139.06 328,501.30
1915 . 9,023,465.22 384,093.76
1916 10,264,908.16 440,419.40
1917 . 11,562,744.48 533,948.12
1918 14,252,386.96 679,882.51
1919 . 17,562,843.32 1,080,523.92
1920 . 24,018,306.73 860,204.70

The amount of securities deposited
by the various Life Insurance Com-
panies with the Government for the
special protection of Newfoundland
Policy-holders is $3,486,062.12.

The several Life Insurance Com-
panies doing business in Newfound-
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land have not yet filed their returns 1914 .. 238,334.95
for the years 1920 and 1921. 1915 242,904.51
FIRE INSURANCE PREMIUMS PAID 1910 - oot
IN THE MUNICIPALITY OF - asa
ST. JOHN'S 1918 361,671.97
1919 .. 389,722.48
For the Years 1907, 1914, 1015, 1916. 1959 .. 45776700
1917, 1918, 1919 and 1920. 1921 431,017.94
1907 .. $ 170.927.40 1922 . 420,683.68
RETURN OF AGRICULTURAL PRODUCTS
As Compiled from the Census taken in 1901.
‘Wheat and Barley, 824 bush, at 55c. $ 453.20
Oats, 10,773 bush. at 55c. % 5,925.15
Hay, 53,867 tons at $17.00 915,739.00
Potatoes, 541,590 brls. at $1.40 758,226.00
Turnips, 65,5627 brls. at $1.30 35,185.00
4,628.00

Other Root Crops, 3,560 at $1.30 .
Cabbages, heads, 12,933,792 at 5c.
Horses, 8,851 at $70.00 .

495,600.00

Milch Cows, 14,160 at $35.00 . Y

Other Horned Cattle, 18,599 at $35.00 £50,965.00
Sheep, 78,031 at $5 .. 390,155.00
Swine, 34,676 at §10.00 . 246,760.00
Goats, 17,307 at $5.00 . $6,535.00
Poultry, 206,969 at 30c. 62,090.70
Cattle killed for food, 7,415 at §35 . 259,525.00

950.00
176,560.00
168,493.50

39,875.40

Sheep killed for food, 23,590 at $5.00
Pigs killed for food, 17,656 at $10.00
Butter made, 673,974 Ibs. at 25c.
‘Wool, 199,377 1bs. at 20c.

$5.830,825.55

RETURN OF AGRICULTURAL PRODUCTS
As Cnmplled from the Censnus taken in 1911

Oats, 10,752 bush. 7,410.00
Hay, 59,845 tons ...... 972,977.00
Potatoes, 501,038 bris. . $92,195.00
‘Turnips, 77,327 brls. . : 92,278.00
Other Root Crops, 3,514 brls. . 9,662.00
Cabbages, 11,649,540 heads . 371,414.00
Fruits, 31,153 galls. 12,042.00
Horses, 13,288 at $70.00 930,160.00
Cows, 18,196 at $35.00 636,860.00
Other Horned Cattle, 9,587 at $35.00 335,545.00
Sheep, 75,439 at $5.00 ... 377,195.00
Swine, 19,319 at §10.00 . 195,190.00
Goats, 14,652 at $5 .. . 73,260.00
Poultry, 204732 at 30% cts, per Ib, . 91,419.60
Milk, produced, 3,363,102 galls. at 40c. 1,345,240.80
Wool, 199,638 Ibs. at 20c. ..... 39,927.60
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Bggs. 1,013,149 dozs. at 25c. .
Cattle killed for food, 8,445 at $35

253,287.25
295,575.00

Sheep killed for food, 25,008 at $5.00 . 125,040.00
Swine killed for food, 8,256 at $10 82,560.00

Total $7.137.238.25

RETURN OF AGRICULTURAL PRODUCTS
As Compiled irom the Census taken in 1921.

Oats, 8,883 at $1.00 . ey $.883.00
Hay, 50,411 tons at $52 ...... ) 2,621,372.00
Potatoes, 536,09% brls. at §3 . 1,608.268.50
Turnips, 63,906% at $3.00 191,720.25
Other Root Crops, 3,548 58 at $4.50 . 15,968.82
Cabbages, 6,873,983 heads at 5 cents 343,699.15
Fruit, 31304 gals. at $1.00 31,304.00
Horses, 15,699 head $100.00 1,569,900.00
Cows, 18,029 head at $80.00 1,442,320.00
Other Horned Cattle, 9,587 head at $50.00 . 766.960.00
She~p. 86,063 head at $15.00 . 2 1,290,945.00
Swite, 13,844 head at §25.00 . 346,100.00
Goats, 14,235 head at $10.00 . 142,350.00
Poultry, 225,689 at $1.20 per head 270,826.80
Milk, 3,049,556 galls. at 60c. 1 szs 733.60

Wool, 215,079 Ibs. at 15c. .
Eggs, 794,504 doz. at 60c.

Cattle Killed for food, 7,663 head at $50.00 . 613,040.00
Sheep killed for food, 27,419 head at $15.00 411,285.00
Pigs, killed for food, 9,538 head at $25.00 . 238,450.00

T - SRS R I oS e $14,252,000.37

Comparative Statement of Imports and Exports with Various Countries of
the World for the Fiscal Year ended June 30th, 1922.

Countries Imports Exports
United Kingdom $2,036,218 $4,866,821
Canada ........ 9,077,168 1,260,225
British West Indies 330,514 1,015,286
Malta 2,397

7,382

3,887

88,154
Argentlne Republic .

Belgi S8,154 A,
Brazn H 1,070 1,712,698
China 3 85
Columbia
Costa Rico

330 T 307,399
12,367 5 AR
46,127 523,785

Foreign W. Indies
France
Greece .
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Holland .

St. Pierre .
Switzerland
United States
Sweden

Statement nl
December, 1920, and

Codish (Large and Medium) per quintal

Codtish (Labrador) per quintal ..

Cod Oil, per tun .
Cod Liver I, per gallon

Herring (Scotch Pack) per brl. .

Herring (Split) per brl. ..
Salmon, per tierce .
Lobster, per case .

Comparatiye Approximate Statement of

No. Vessels
53
41

1921 Average per vessel .
1922 Average per vessel .

1921 Average per man .
1922 Average per man .

RESOLUTIONS

WHEREAS the Governor in Councll
in reciprocation for certain privil-
eges extended by the Spanish Govern-
ment in the case of importations of
Newfoundland Products has deemed it
advisable to grant free entry
to the products of Spain en-
umerated in part 1 of the Schedule
hereto and has agreed not to increase
the present customs duties on the
Froducts of Spain enumerated in part
2 of the Schedule hereto except such
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30,144 445,071
4,157 1,853,400
3,432

* 1,289 1,000
57,982

218,226

218,226 i
54,583 2,877,714
115,550 2,628,010
26,742 25,369
6,127,958 1,911,749
14,499

nl\le of Fishery Prmhlcin as nt
December, 1921.

1921 1922

s $7.00 $6.00
4.50 450

85.00 110, oa

A0

12,00 w.uu

5.00 4.00

22.00 20.00

20.00 33.00

Bank Fishery for the Years 1920-21
Tonnage Men  No. Qtls.
3,738 934 132,699

2,874 697 94,461

204 Quintals.
2 503

135
142

increase as it may be found necessary
to impose during time of war. -

BE IT RESOLVED the articles en-
umerated in part 1 of the Schedule
hereto when imported from Spain
shall be admitted into this
free from duty and the
taritf on the articles enumerated
part 2 of the Schedule hereto shall
not be increased beyond the existing
rate except it should be found neces-
sary to increase the same during time
of war.
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SCHEDULE.

Part 1.—Iron Ore, Corks and discs,
Grapes, Walnuts, Hazel Nuts, Al
monds, Shelled and unshelled, Onions,
Oranges, Olive Oil, Preserved veget-
ables, Bannas, Tomatoes.

Part 2.—Wine and wine lees, Bran-
dy, Raisins.
RESOLUTIONS 1L

WHEREAS the Governor in Coun-
cil has raised a Loan of Thirty
Thousand DoMars from, the Bank of
Montreal for the purchase of Fire
Fighting Apparatus for the Fire De-
partment, and it is desirable to pro-
vide for re-payment of the said Loan
and intrest thereon by a Tax upon
Fire Insurance Companies,

BE IT RESOLVED (a) The said
Loan is hereby declared valid. (b)
Bvery Company accepting premiums
of Insurance against fire upon pro-
perty within the City of St. John's
shall in addition to the tax provided
for by Section 9 of the Revenue
(amendment) Act 1905, 12 Geo. V.
Cap. 34, pay to His Majesty for a
period mot to exceed three years
from the date of the passing of this
Resolution a further tax of one-
quarter of one percentum per annum
to be computed on the gross amount
of premiums actually received by
the said Company annually. The
amount so paid shall be applied to
the liquidation of the Loan referred
to, together with the interest, at the
rate of six per centum per annum
theron.

RESOLUTIONS TIL

WHEREAS the Governor in Coun-
ell in reciprocation fob certain Tar-
iff privileges granted by the Govern-
ment of Jamaica on Products of
Newfoundland imported into Jamaica
has deemed it advisable to make a
preferential Tariff on products of
Jamaica imported into this Colony.

BE IT RESOLVED the duties im-
posed by the Revenue Act 1905 and
the Acts in amendment thereof shall
be subject to a reduction of Twenty-

five per cent. of the total amount
payable in respect of goods the pro-
duct of Jamaica imported intc this
Colony,

RESOLUTION IV.

RESOLVED that notwithstanding
anything in the Timber Exportation
Act 1921 or any other Act contained it
shall be lawful until the 31st. day of
December, 1923, to export timber to
Great Britain Canada and the United
States of America in accordance With
the provisions of the said Act without
payment of the export duty imposed
by Section 4 of the said Act.

This Resolution shall be deemed to
have come into effect on the first day
-2 July 1922,

RESOLUTION V.

RESOLVED that (a) Section 1 of 12
Geo. V. Cap. 34 be hereby repealed ex-
cept in 50 far as it affects duties im-
posed upon Wines and such like en-
umerated in Item 151 of Schedule A
{o the Revenue Act 1905 and Acts in
Amendment thereof.

(b) The Surtax imposed by the
said Section shall continue to be
levied and collected in the case of
duties {mposed upon Wines and such
like aforesaid.

This Resolution shall be deemed to
have come into effect on the 17th day
of February, 1923.

RESOLUTION VI

RESOLVED that Schedule E of
the Revenue Act, 1905, as amended
by subsequent Acts be hereby fur-
ther amended by striking out the
following :

1. Fish, viz.: Cod, Haddock, Hake,
Ling, Pollack, and Halibut, dﬂed or
otherwise preserved, N. B, S. when
exported in sailing vessels of mon-
British registry, per qtl. 30 cents.

2. When exported in ships or ves-
sels other than sailing vessels of
non-British registry , per qtl. 10

ents,

3. Fish, viz: Cod, Haddock, Hake,
Ling, Pollack, Halibut and Turbot,
fresh or exported from “salt bulk”
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without spreading or airing, N. E. S..
per cwt., 10 cents,

Items 1 and 2 of this Resolution
shall be deemed to have been strick-
en out of the Schedule on the 17th
day ot November, 1922, and Item 3
shall be deemed to have been strick-
en out of the Schedule on the 17th
day of July, 1923,

RESOLUTION VIL

RESOLVED that, notwithstanding
anything in the Act 12, Geo. V., Cap.
10, or the Schedule thereto contain-
ed, it shall be lawful for the Domin-
fon Iron and Steel Company, Limited.
and the Nova Scotia Steel and Coal
Company, Limited, to ship iron ore
from Bell Island free of export duty
or royalty to any part of the world,
including Nova Scotia, during the
shipping season of 1923,

This Resolution shall be deemed to
have come into effect on the 19th
dav of February, 1923.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred. had made
some progress and asked leave to sit
again on to-morrow.

On motion this report was received
and adopted, and it was ordered that
the Committee have leave to sit again
on to-morrow.

The remaining orders of the Day
were deferred.

It was moved and seconded that

* when the House rises it adjourn until
Thursday afternoon at three of the
clock. .

MR. HIGGINS:—Before the ad-
journment of the House 1 would like
to mention one fact which was called
to my attention only to-day, by some
two of the men who have just come
in from the Badger Road. It appears
that the only stores that are open on
this road are owned by the Goodyears
and that the prices for foodstuffs and
other necessities are so high that it is
impossible to make anything worth
while out of the wages of $2.50 per

day which the men are receiving for
their labour. They told this to Mr.
Goodyear and he, so they told me,
said that the stores were run by the
Government and that the prices were
what the Government made them. If
the stores are run by any private con-
cern it is certainly a scandal that they
should be allowed to take advantage
of the unfortunate predicament that
the men are placed in by having only
one supply store on the road. These
men said that they can give me the
bills. The prices are simply appalling.
Men could not live. They could work
for months and have nothing to show
for their labour. I don’t wish to make
any statement unfair to the Goodyear
people but this is what I have been
told.

MR. PICCOTT:—The stores are run
by the Goodyear Brothers.

MR. HIGGINS:—If they have the
monopoly of the stores, then it is a
crime that the men should be penal-
ized. 1 invite the Prime Minister and
the Minister of Public Works to make
an inquiry into this matter and have it
rectified as soon as possible.

HON. THE PRIME MINISTER:
will be only too glad to make an i
quiry. In fact I think that the Leader
of the Opposition has done us a favor
by calling our attention to this fact.

0 use an expression, often quoted
“This is the first time this matter has
beew brought to my attention.” I will
consult the Minister of Public Works
and if we can examine these bills we
will be able to take the matter up
right away. o

The House then adjourned accord-
ingly.

1

THURSDAY, August 2nd, 1923,

The House met at three of the clock

in the afternoon, pursuant to adjourn-
ment.

At quarter past three of the clock,

there being no quorum present, and

the names of Members in attendance
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being taken down, as follows: Hon.
the Minister of Finance, Hon. the
Minister of Posts, the Minister of
Marine and Fisheries, Mr. Abbott, Mr.
Simmons, Mr. Sullivan,—Mr. Speaker
adjourned the House until to-morrow
afternoon at three of the clock.

FRIDAY, August 3rd, 1023.
The House met at three of the clock
in the afternoon, pursuant to adjourn-

Mr. Walsh gave notice of question.
Mr. Moore gave notice of question.
Pursuant to order and on motion of

Hon. the Minister of Finance the

House resolved itself into a Commit-

tee of the Whole on Supply.

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

MR. SULLIVAN asked Hon. the
Prime Minister to inform the House
what is the Government policy in con-
nection with Export Duty on Cod Oil
and Scotch-Cured Herring. As Export
Duty on Codfish has been removed, it
would appear that the continuation of
Export Duty on Cod Oil and Herring
is more of an oversight than anything
else.

HON. THE PRIME MINISTER:—I
might say that the matter has not been
considered by the Government, at
least since I assumed ofice, and any
change to be made, will be made dur-
ing the passage of the Budget through
the House.

MR. P. J. CASHIN asked Hon. the
Prime Minister to lay the following
information on the table of the House:
(a) Who is Acting General Manager
of the railroad at the present time;
(b) what salary is being paid him;
(c) has the Government instructed
the Acting General' Manager to pur-
chase the winter’s supply of coal; (d)
have tenders been called for coal; (e)
if tenders have not been called for,
why not; (f) from whom has the coal
been purchased and at what price—

per short ton or long ton; F.O.B. Syd-

ney or C.LF. Newfoundland ports; if
purchased F.O.B. Sydney what freight
is being pa

HON. THE PRIME MINISTER:—I
am having the answer to that question
prepared. I may say that as far as
part A of the question is concerned
Mr. H. J. Russell is Acting General
Manager of the railroad; the other an-
swers have not reached me.

MR. P. F. MOORE asked Hon. the
Colonial Secretary to table a detailed
statement showing amounts due the
Railway Commission or the Reid Nfid.
Co., operating the railway on Govern-
ment account for freight, etc., since
July 1st, 1921; nlso state by whom
amounts, if any, af

HON COLONIAL SECRETARY:—
The Auditor General is having the
answer prepared and it will be avail-
able for the House on Monday next.

House went into Committee of the
whole on Supply.

MR. HIGGINS:—In connection with
the Pensions, three men are mention-
cd_ here, Mercer, Belbin and Norman:
1 am informed that they are better
fitted than those appointed to replace
them, being young and better fitted
physically. Can anyone tell me why
they have been pensioned. My state-
ment is made on the authority of the
people of their own district.

MR. SULLIVAN:—There is a man
here—W. J. Blandford—who has been
pensioned after only three years ser-
vice. Why should he be put in and
put out again in such short time. 1
saw an item in a public paper that he
was to get $400 but it is odd that he
is down here for more than $600 a
year for life while representatives are
unable to get a cent for road works.

HON. THE PRIME MINISTER:—
‘We will let that vote stand.

MR. SULLIVAN:—Béfore the vote
for legislation passes I would like to
ask if it is the intention to cut the
salaries of those in the civil service.
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HON. THE PRIME MINISTER:—
Under the Givil Service Act of two
years ago certain reductions were pro-
vided for these have been made ac-
cordingly. Although $4,000 is the
amount voted here for departmental
heads they receive only $3200.

MR. HIGGINS—:That is all
are supposed to get.

MR. WALSH:—1I think in the face
of what has happened recently we
should not rush matters through this
House without ventilation. There is
one particular object that I have al-
ways pleaded for but my pleas have
fallen on deaf ears. I have pleaded
that certain members of the com-
munity who have been worn out in
service be granted $50 a year. Numer-
ous applications are on file signed by
clergymen and others but when they
call at the department in charge they
are told the money has been eaten up.
That is not good enough and I do not
think that we should come in here and
vote those funds without considering
those who are deserving of this
stipend. I for one while privileged
with a seat in this House will never
lose the opportunity to appeal for
them. They have helped by their ser-
vices to the country to keep the roof
over this House and I ask the Hon.
the Prime Minister as one of his first
acts to grant this small sum to those
who deserve it.

HON. THE PRIME MINISTER:—
When I was at Sunday School I was
taught the lesson of the importunate
widow and I think the hon. member
for Placentia has taken it to heart
with good effect. I now intend to de-
vote the former grant of $15,000 for
the Naval Reserve to the Old Age
Pensions which will give the stipend
to 300 people.

MR. WALSH:—I wish to tender my
sincere thanks to the Prime Minister
and I am glad to know that I and my
colleagues have accomplished some-

they
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thing to justify my appearance in this
House for the last eight years.

SIR M. P. CASHIN:—For what
service was the Inspector-General of
Constabulary paid  $1000  which
amount was charged to Pit Prop ac-
count.

HON. THE PRIME MINISTER:—I
will find out the services for which he
‘was paid the amount.

HON. THE MINISTER OF EDU-
CATION:—Mr. Chairman, there are
one or two changes in section (a).
The first is in connection with the
salary paid to the messenger. He has
to perform the duties of messenger to
four departments, the Minister’s and
the three superintendents, and has a
widowed mother dependent on him for
support. His present salary is $460.
1 have introduced a clause to increase
his salary from $460.00 to $600.00.
Another change is the dropping of the
$2000.00 for the summer school. There
is also a change in the amount for
contingencies. The Auditor General's
statement shows no further balance in
the trust account and it has been
found necessary to increase the
amount for contingencies by $1500.00
for the three superintendents. In
sec. (b) the grants to Boards have
been increased by $26,216.00 as the
grant is per capita. There has been
a change made in the amount of
augmentation. It is the form of an
increase of $15000.00. This has be-
come necessary because of the fact
that all teachers are graded. Some
have risen to higher grades and con-
sequently are eligible for larger
amounts for augmentation. The su-
perintendents find that they cannot pay
these amounts without an increase.
There is one other change in the
amount for Special Purposes. Last
year there was an amount voted for
Emergencies. We find that we can
drop this amount for this year. The
total increase then is $38,356.00, mak-
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ing the total vote $839,851.03.
to move this vote.

MR. SULLIVAN:—Mr. Chairman, I
would like to draw the attention of the
House to the salary paid to Mr. Dun-
phy of the Public Charities office.
This is not at all in keeping with the
work he does and the amount of
money he handles. Members on both
sides of the House have opportunities
to recognize the importance of his
work. If the Government would con-
sider an increase for this very com-
petent official I would be very much
obliged.

HON. THE PRIME MINISTER:—
Mr. Chairman, with regard to an in-
crease in salary for Mr. Dunphy, I may
say that he already has an application
in for a bonus for past services. I
may say, though, that I think that an
increase in this case would be appro-
priate. There is a vote for a second
messenger for my office which I think
might be transferred to Mr. Dunphy
and the Prime Minister’s Office could
get along with one messenger.

MR, HIGGINS:—Mr. Chairman,
there is an idea that just came to my
mind. Of course I don’t expect the
Government to act upon the sugges-
tion immediately; but it seems to me
that there should be some way to pay
the Deputy Heads of departments ac-
cording to the work they do. There
are two names that come to my mind
at first thought, one is Mr. Martin, the
Register of Vital Statistics and the
other is Mr. Adams, the Register of
Deeds and Companies. It would be
impossible to replace these two men
with two others so competent and cap-
able, at the salaries that these men
are receiving at the present time. No
man worthy of the position and pos-
sessing the pecliar fitness for the posi-
tion would accept the very great re-
sponsibility of Register of Deeds and
Companies for the present compara-
tively small stipend. Everybody in
every branch of business is dependent

1 beg

upon the Register of Deeds and Com-
panies for information, and the cor-
rectness of the information affects the
credit of firms very seriously. I must
say that I consider Mr. Adams very
competent. 1 say again, of course,
that I don’t expect this idea acted up-
on immediately but I thought that it
would be well to call the matter to the
attention of the Prime Minister.

MR. SULLIVAN:—Mr. Chairman,
would like to take this opportunity to
ask the Government to consider some
solution for the present unemploy-
ment situation that still exists. I have
only to-day received fifty letters from
some of my constitutents begging for
work of some sort and I would like
the Government to give some consid-
eration to the matter as soon as pos-
sible.

HON. THE PRIME MINISTER:—
The unemployment situation has been
a matter of anxiety for the Govern-
ment for some time past. An amount
is to be devoted to give employment
and the question now is ‘How can we
get value for this money? I think
that the best way to manage the mat-
ter would be to appoint an indepen-
dent committee apart from any party.
This committee could spend the money
and each member could check the
expenditure. As far as the Govern-
ment is concerned it is quite prepared
to recommend a vote for the purpose.
Just at present the point is that we
haven’t been able to decide how to
make the expenditure. It seems to
me, as I have said, advisable to choose
some committee to ‘whom the money
could be allocated and it could spend
it as it might see fit.

MR. SULLIVAN:—I must thank the
Prime Minister for what he has just
I think that the Ssooner
means of alleviating the severity of
the present unemployment situation is
found the better. There are thousands
of bills now with no money to pay
them. The hundred thousand dollars
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voted by Minute of Council is gone
and still bills remain. [ don’t encour-
age able-bodied relief. The work
should be equally divided and only
given to those who need it. [ have no
hesitation in saying that there is some
considerable trouble ahead of the
committee, but the fact remains that
it is necessary for the Government to
give some employment and I think I
can assure the Prime Minister of the
hearty support of this side of the
House for any step he may make in
the right direction.

SIR M. P. CASHIN:—I agree with
the Prime Minister but I think that we
will have to be careful. The months
of August and September are the prin-
cipal months of the codfishery and if
employment of this nature is to be
given and the people find it out it will
demoralize the whole industry. Boats
will be hauled up and everybody will
wait for the Government to give re-
lief. 1 think that the government will
have considerable trouble in this mat-
ter. September and August are the
two squid months and I have known
cases when there was absolutely no
catch made before the first of August
and at the first of October all bills
were paid and provisions for the win-
ter bought and paid for. If help is
going to be given before August and
September are over there is going to
be trouble. I would ask the Govern-
ment to go slow.

MR. SULLIVAN:—There has been
no fish caught in certain parts of my
district, and the conditions there can-
not be allowed to' go on. You might
put some of the men ballasting the
railway, or cutting railway ties or
snow fencing.

MR. HIGGINS:—In regard to the
vote for the Block House I would like
to have the Minister in charge get
some one to inspect it. The place is a
terrible state of repairs, and it would
be wise to have the place fixed up a

it.

MINISTER OF PUBLIC WORKS:
—The place is being attended to.

SIR M. P. CASHIN:—Before pass-
ing this vote may I ask the Minister
in charge of the Department if any re-
plies have been prepared in respect to
the inquiries made in this House about
money spent on Marine Works from
March 1st to May 3rd. The question
was asked many weeks ago, but so far
we have not heard if any returns have
come in. It has been said in this
House that a large amount of money
was given out, and many are quite
sure that there was very little of it
actually expended. I think you should
adopt the practise of 1919 and have
inspectors go through the districts and
investigate everything. I do not wish
to delay the House, but the sum of
three hundred thousand dollars has
been given out during the spring and
as far as can be learned not half of it
was actually spent. The same applies
to Road Money. In Ferryland District
the main grant was allocated to an ir-
responsible, a man that had no au-
thority from this House and who could
not be made answerable to us here.
He handed out $1500 to a winter-man,
and $750 to another individual who
did not spent one cent of it on the
roads. These are matters that should
be looked into like many other things,
and if you are going to clean up, these
should be cleaned up too. The amount
actually spent on roads and bridges
and on marine works should be
brought down to this House as quick-
ly as possible. The worst feature of
it is that this money has not been
spent out of the general loan, but out
of our district grant and we are en-
titled to have the matter done pro-
perly.

MINISTER OF MARINE AND
FISHERIES:—I will have inquiries
made.

MR. HUNT:—Mr. Chairman, might
1 ask the Minister of Agriculture if it
would be possible to make a small vote
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in aid of the funds and the further-
ance of the aims of the Society for the
Protection of Animals. The work of
this Society is a very worthy one, and
a small measure of assistance on the
part of the Government would be of
great help.

HON. THE MINISTER OF AGRI-
CULTURE AND MINES:—Mr. Chair-
man, I fully recognize the importance
of the work performed by the Society
for the Protection of Animals, and I
know that a great deal of good is be-
ing dome by the organization. Re-
garding the request made by the hon.
member for St. John's West I am cer-
tain that many advantages would be
gained, and much helpful assistance
given the aims and endeavours of this
Society by a vote from this Depart-
ment and I promise him that I will
do my best to see that some measure
of assistance be given by the Govern-
ment to this worthy cause.

MR. HIGGINS:—Mr. Chairman, in
regard to this vote for the Model Farm
1 would first like to hear the Govern-
ment’s opinion of this Department. In
so far as the Minister is concerned we
realize that he has just taken the af-
fairs of his office in hand; but at the
same time he has been in the same
position as anyone else during the
past few years, and knows as much as
any of us about the various matters
that have been given a lot of publicity
lately. 1 would like to ask him if he
is satisfied with the way the Model
Farm has been run during the past
few years, and with the uses to which
it has been put. This particular Model
Farm as it has been conducted for the
last three years is a joke. The man-
ner in which public money has been
spent under pretext as being for this
Model Farm is a farce and a scandal.
Some of the things that have been
pulled off there are a public disgrace.
It is just as well to take this as the
end of all underhand methods of such
a nature as we have heard tell of for

three and a half years. We cannot
stand any longer for this kind of
thing, and we - never again want to
hear of a place called a Model Farm
that is used to blow in money on, that
is applied for other purposes. I am
willing to help out the new Minister
in every degree and I subscribe to his
volicy of Agriculture; but I do say
that if a Model Farm as we have seen
it, is to be nothing more than an eye-
sore, a scandal and a public disgrace
it is better to close the place up in a
hurry. I would very much like to hear
the views of the Minister on the value
and advisability of continuing such a
Department.

HON. THE MINISTER OF AGRI-
CULTURE AND MINES:—Mr. Chair-
man, I might say I have not been long
enough in charge of the affairs of my.
department to know to what extent
the matters to which my honorable
friend, the Leader of the Opposition,
refers, have been carried on and how
much abused; but I can assure him
that it is the intention of the Govern-
ment to make a thorough cleaning up
of everything that has not been car-
ried on properly in the past, and that
will not be to the best interests of the
country in the future.

HON. THE PRIME MINISTE
Mr. Chairman, may I say for the in-
formation of the Hon. Leader of the
Opposition that we have taken the
Estimates as they were when we came
into office. Since then we have under
consideration the abolition of the
Model Farm, but I must remind him
that it cannot be done right away,
even though some of the vote be not
expended at the end of the year. The
matters referred to as having occurred
within this department will come with-
in the scope of the investigation we
propose holding into various niatters
connected with the late Administra-
tion. 1 suggest the matter remain
over for a while.

MR. HIGGINS:—Mr. Chairman, 1
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think that this is the time to mention
the expenditure of one million five
hundred thousand dollars, which have
been placed under the heading of re-
lief. This expenditure should be i
quired into, and given a thorough in-
vestigation and consideration. 1 sug-
gest that the accounts be placed on
the table of the House. There was no
million and a half dollars spent on
relief, if it were spent the people who
were entitled to it certainly did not
get it; so it is now time to clear up

this matter and find out where the
money did go.
Now as far as this purchasing

agent is concerned, I do not see the
need of having a purchasing agent if
he does not purchase. I do not put
the blame for the affairs of the depart-
ment upon the shoulders of the pre-
sent Minister; but it is a fact that
since 1919 the conduct of that depart-
ment in purchasing supplies has been
deplorable. The Minister of the De-
partment himself was too good to be
there; he was not the type of man for
it; to use a common expression, it is
no place for a minister’s son. We
need not go into the details of person-
ality, but we know what kind of men
were there. The people who actually
ran the Public Works were really
clerks from the stores on Water
Street; they ran the department and
the Minister too. It is something like
the Fire Wardens, at the present time
two of them are driving horses around
town, and another is driving a street
car. If there is going to be a purchas-
ing agent let him purchase. What is
the use of referring people to the pur-
chasing agent when the purchasing
agent has no power to purchase? 1
hope that this condition of affairs
ceases, immediately. It creates a lack
of trust on the part of the people and
does not insure a guarding of the
rights and privileges of the Govern-
ment, it only means the giving of
paps, and the question of squander-

ing money. T want to see the accounts
dealing with the spending of that one
and a half million dollars tabled, as 1
do not believe that the money was
spent at all. I therefore propose that
this vote stand over.

SIR M. P. CASHIN:—Mr. Chair-
man, I support the motion to have this
vote stand over. The Auditor Gen-
eral’s report says: (Reads
Auditor General’s report). We do not
know how those amounts have been
spent. There is not one thing on the
table of this House to show where the
money went. Bring in the accounts,
cart them up and dump them on the
table of the House, so as we can ex-
amine some of them; if we were here

until Christmas we could not ex-
amine them all. From the Auditor
General's report we find that the

Finance Department cost one million
four hundred and fifty four thousand
dollars; Agriculture and Mines one
million five hundred and eighty five
thousand five hundred and sixty eight
gross; repayments, whatever that
means, one hundred and Affty one
thousand dollars; Public Charities one
million seven hundred and fifty thou-
sand dollars. What we want to know
is what happened from the 30th of
June, 1922, to the 30th of June, 1923.
Surely it is not asking too much this
afternoon when we ask to let this
vote stand over until we get a chance
to discuss it, and be shown how it has
been spent. Surely it is worth it
when the amount is one million séven
hundred thousand dollars. Probably
the chief offender is not here, but you
were all parties to it. You won your
election on it, and you also voted for
it.  That thing cannot go on. The
honest thing is always the right thing
in the end. This will not get you any-
where; take up the foreign papers and
you will see where you are. Take the
Model Farm for instance, that should
have been closed up long since; any-
way it should be closed up right now.
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Fancy being asked to vote twenty five
thousand dollars forit, you should send
the cattle that are there down to
George Neals, or some other place
and have them auctioned off. It is
hard coming in here and listening to
this kind of thing every day. This is
a very poor position for us to be in.

MR. WOODFORD:—What prices
have been paid for the goods pur-
chased for the Government institu-
tions? There must be an awful
amount of extravagance going on. In
our days we always asked for tenders
for all goods to be supplied, and the
lowest tender was always accepted.

MINISTER OF PUBLIC WORKS:
—No, not always.

MR. WOODFORD:—Yes,
without exception.

MINISTER OF PUBLIC WORKS:
—You ought to know what was done
‘when you were there.

MR. WOODFORD:—I do not think
that it is right for you to have a pur-
chasing agent there now, considering
the powers that he has, which are
practically nil. 1f the purchasing
agent had unlimited powers in pur-
chasing he would save you one thou-
sand dollars. Now I want to know if
you are running that department?

IMINISTER OF PUBLIC WORKS:
—1 can assure you that I am running
it, and don’t you forget it.

MR. WOODFORD:—I do not mean
that you are by any means incapable,
1 know you to be a very capable and
competent man; but I do know what
was done previous to your time by
your predecessors. Now I know that
orders have been sent all over ‘the
town for -supplies. Unlimited quanti-
ties and unheard of prices. I remem-
ber Mr. Grimes a few years ago when
1 was Minister of Public Works
scrutinizing the bills very closely, and
he even went to the extent of ques-
tioning the price of a few packs of
needles, because they were a little
higher than they could have been pur-

almost
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chased elsewhere. He must have
been on his feet for three or four

hours denouncing this purchase. He
had that time cried out for a purchas-
ing agent. Now the reason that I
point out the need for a purchasing
agent is because of the saving it
would mean to the department. A
few years ago the position was prom-
ised to a certain man by Sir E. P.
Morris ,now Lord Morris). At that
time there was no need of a purchas-
ing agent, as we had our board, and
we met every week, they were all com-
petent and experienced men on
the Board; men who
thoroughly ~ conversant  with
prices, and  quality of goods
needed by the department. This ap-
pointment was promised to this man,
and it was well known that it was
never intended to be given him. I
was always blamed for keeping him
out of that position. The man was
Mr. Goodison, a late Speaker of this
House. We all knew and you knew
that the position was never intended
to be given him. He was told that he
would have had the position, only
Woodford was opposed to it. But if
this man had been appointed, his
powers would have been unlimited,
and he would act for all the depart-
ments, including Marine and Fisheries
Department. i

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had passed
certain resolutions, and asked leave to
sit again on to-morrow.

were
the

On motion this report was received
and adopted and it was ordered that
the Committee have leave to sit again
on to-morrow.

The Minister of Marine and Fish-
eries gave notice that hé would on to-
morrow ask leave to introduce a Bill
to encourage Trade with the West
Indies.
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The remaining Orders of the Day
were deferred.

It was moved and seconded that
when the House rises it adjourn until
Monday afternoon next at three of the
clock.

The House then adjourned accord-
ingly.

MONDAY, August 6th, 1923.

The House met at three of the clock
in the afternoon, pursuant to adjourn-
ment.

Hon. Minister of Posts tabled Re-
port of the Post and Telegraph De-
partment for year ended June 30th,
1022,

MINISTER OF MARINE AND
FISHERIES asked leave to introduce
a Bill to Encourage Trade with the
West Indies.

MINISTER OF MARINE AND
FISHERIES:—Mr. Speaker, 1 beg to
ask that that Bill be deferred till to-
morrow.

MR. WALSH asked Hon. the Prime
Minister to inform the House if a
Minute of Council has been passed
authorizing the construction of one or
more steamers, to be used at the Seal
Fishery and West India trade. If so,
to inform the House to whom the con-
tract is given, and what are the terms
of such contract, and to lay on the
table of the House a copy of said
Minute of Council or any document in
relation to said proposal.

HON. THE PRIME MINISTER:—
Mr. Speaker, in reply I may say that
no Minute of Council has been passed
in any shape or form. The only pro-
posal that has been before the Execu-
tive in this connection is a Bill which
is to be brought before the House in
due course.

MR. P. MOORE asked Hon. the
Prime Minister to table a statement
showing the number, names, position
and salaries of appintees to the Civil
Service since March Ist, 19:

HON. THE PRIME MINISTER:
beg to table the reply.

HON. E PRIME MINISTER:—
In reply to a question by the honorable
member for Ferryland on August 3rd
I may say that the Acting General
Manager of the railway is Mr. Russell.
His salary as Acting General Manager
has not been decided on and he is still
on the old salary, I think $300 a
month. The coal supplies for the rail-
way are purchased from time to time
by the management of the railway;
the Government do not issue any in-
structions in this regard. No tenders
for this year's supply were called for
as arrangements were made direct be-
tween the Railway and Coal Co.

Coal requirements arranged with the
British Empire Steel Corporanon cost
56 per long ton F.O.B. Sydne:

Cost of freight as follows:

Humbermouth and Argentia, $1.40
per long ton.

St. John’s, $1.45 per long ton.

Clarenville and *Lewisporte, $1.50
per long ton.

MR. P. F. MOORE :—Mr. Speaker, |
beg leave to ask question No. 2 on the
Order Paper for August 2nd.

HON. COLONIAL SECRETARY:—
I hope to have the information to-
morrow.

HON THE PRIME MINISTER:—
Mr. Speaker, in connection with the
question asked by Sir Michael Cashin
with regard to the payment of $1,000
to Inspector General Hutchings for
special services and charged to Pit
Prop account, I asked Mr. Hutchings
to furnish me with particulars of the
services rendered by him and to-day |
received the following reply:

Inspector General’s Office,
St. John’s, August 6, 1923.
Hon. W. R. Warren, K.C,,

Premier & Minister of Justice.

ir:

In compliance with your request for
information as to the services per-
formed by me for which I was paid
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compensation by the Government,
have the honor to advise you that such
compensation was received for Extra
and Special Services investigating, re-
porting, and advising in connection
with Relief, “The Unemployed” and
Labor conditions generally in St.
John’s, Harbour Grace, Carbonear,
Victoria Village, Bay Roberts, Span-
iard’s Bay, Upper Island Cove, Shears
Town, Avondale, Turks Gut, Claren-
ville, Badger, Hawks Bay, Bell Island,
and other places, for the years 1921

and 1922, and involved a very large
amount of work.
During these two years I was in

consultation with the Minister of Agri-
culture and Mines, who had charge of
that work, practically every day, most
days twice, and some days three and
four times, and frequently with the
Prime Minister and other Members of
the Executive, day and night.

My application for compensation
was made in the first place to the
Prime Minister, who requested me to
ask the Minister of Agriculture and
mines to bring the matter before the
Government. 1 was afterwards ad-
vised by the latter that he was in-
structed to pay me. I had no know-
ledge of, nor was I informed as to,
which account my compensation was
charged up. I do not consider it was
my duty, or that it would have been
pertinent for me to have enquired; and
1 presume the matter was duly consid-
ered, authority given, and payment
made in due course.

I understand an investigation into
these matters by an impartial Tri-
bunal, has been promised by the Goy-
ernment, and I can assure you that 1
shall be quite prepared to justify my
application for the special remunera-
tion that was made for the services
indicated.

1 have the honour to be,

Sir:

Your obedient servant,
AS. H. HUTCHINGS,
Inspector General Constby.

MR. HIGGINS:—Mr. Chairman,
without venturing on ground, so to
speak already covered by Sir Michael
Cashin, 1 would like to say about this
matter, that so far as the Opposition
are concerned that we disagree entire-
Iy with such a principle. The notion
of the Police Chief getting a thousand
doliars for special services, and to find
the Head of the Police Force saying
that he knew nothing about the matter
until he saw it charged up to an ac-
count of which he was not in charge,
is to say the least of it a reflection on
all concerned. It is indeed a serious
position for the Inspector General, and
the Supennundem of Police also to
find themselves in. We have known
it to be an unalterable fact that in the
past not even the latest recruit of our
Police Force could be made to take a
bribe, so therefore it is more than a
shame, it is a pity that we find to-day,
officials, prominent in his department,
receiving remuneration for special
services about which the Head of the
Department, the Minister of Justice,
knows nothing. It is striking instances
of the many capacities of a man who
holds a seat in the Upper House, who
held a ‘seat in the Executive, and was
Minister of Agricuiture and Mines, to-
gether with many other lucrative posi-
tions, actually managed to also run the
Police Force. These will also be mat-
ters to bear some investigation when
we have the general inquiry that has
been promised us.

It would not be fair to the members
on this side of the House if 1 did not
say that we are entirely opposed to
this kind of thing. The Inspector
General was not entitled to it. It was
not properly given to him, and cannot
be properly retained.

HIGGIN:! On

MR. day
we asked the Prime Minister that the
Model Farm be discontinued. I ask

him now if he has considered the step.

HON. THE PRIME MINISTER:—
Mr. Chairman, we have decided to di
continue the Model Farm, and to cut
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out the vote for it for twenty-five thou-
sand dollars, By doing this we will
be able to add five thousand to the
General vote for Agriculture.

MR. HIGGINS:—In reference to
the vote for the Agriculture Board, the
Commissioners get $2,700.00 each do
they not?

HON. THE MINISTER OF AGRI-
CULTURE AND MINES:—Yes.

MR. WOODFORD:—Just a word,
Mr. Chairman, I would like to ask the
Minister if he thinks it fair that the
Secretary of the Board, who does all
the work, gets only $2,250.00 while
each of the Ci get §2,700.
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glad to see that the Government is
aiming at doing the same thing with
these jobs as they have so well done
in regard to the Model Farm.

The Chairman from the Committee
of the Whole on Supply reported cer-
tain Resolutions, which were read a
first time as follows:

Public Debt and Interest$ 241,612.82

HON. THE MINISTER OF AGRI-
CULTURE AND MINES:—I might
say, Mr. Chairman, for the benefit of
the honourable member, that I acted
as a Commissioner, and I am conver-
sant with the work they have to per-
form; and I would say that if I had
to again undertake the job, I would
not do so 'ur 4 smaller sum.

MR. IT:—Mr. Chairman, 1|
would suggeat that the vote for these
Commissioners be discontinued. It is
well known that they do no work, for
there is no work there for them to
perform. It is also known that the
only worry they have is to know when
they can draw their salaries. Under
the present conditions we ought to
conserve as much as possible, and cut
out all useless jobs such as these.

HON. THE PRIME MINISTER:—
Before I can accept a motion to that
effect I shall have to find out just ex-
actly what these Commissioners have
to do. It has never before come un-
der my notice, so I do not know exact-
Iy what to do at present.

MR. HIGGINS:—I would like to
thank the Prime Minister very much
for this offer. The thought just occurs
to me that to make the vote for Agri-
culture only $20,000.00, and with no
Model Farm it seems ridiculous to
spend eight thousand dollars on sal-
aries for these thrée men. We are

Givil Government.. ... .... 44,004.70
Administration of Jus-
tics ). Unik .. 3148800
Finance Department.. ... 3,130,681.35
Department of Colonial
Secretary 51,554.00
of Justice 336,025.88
Department of Education ~ 25,380.00
Public Charities . .

Department of Marine
and Fisheries 3
The said Resolutions being read a

second time, it was moved and second-

ed that the House concur with the

Committee therein, and the said Reso-

lutions were agreed to.

Pursuant to order and on motion of
Hon. the Minister of Finance the
House resolved itself into a Commit-
tee of the Whole on Supply.

Mr. Speaker left the Chair.

Mr. Jones took the Chair of Com-
mittee.

MR. SULLIVAN:—While we are on
this question of ferries there are two
or three matters in connection with
them which I wish to call to the at-
tention of the Government. Last year,
in an effort of retrenchment I suppose,
some of these ferries, which are so
very necessary in certain parts of the
district which 1 have the honour to re-
present, were discontinued and”as a
result the inhabitants of Mussel Pond,
St. Joseph’s and Admiral’s Beach had
to undergo considerable hardship. The
mail has to be brought through Mus-
sel Pond to Admiral’s Cove and Col-
linet Island and as there is no steamer
there is really a good cause of griev-
ance and | would ask to have the fer-
ties for this section replaced. There
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is another matter in connection with
the Government service in the District
of Placentia and St. Mary’s which 1
wish to call to the attention of the
Minister of Posts and Telegraphs.
Only to-day T received a letter from a
man in the service of the Postal Dept.
who complains that his salary of $7.50
per quarter has been long overdue.
He states that he has both written and
telegraphed and has received no an-
swer. I would ask the Minister of
Posts and Telegraphs to look into this
matter and also into the matter of the
ferry for the people of Mussel Pond
and 1 feel sure that he will realize
that their request Is a reasonable one.
At Clattice Harbour the children have
to cross the arm to go to school and a
ferry is very necessary for their trans-
portation. Now I would ask the Gov-
ernment to replace the ferry for Mus-
sel Pond, Admirals Cove and Mus-
quito and to see to it that the courier
whom I have just mentioned, gets his
pay; also that the salary of the ferry-
man on Placentia Sound is put back to
what it was before retrenchment,
namely, pay the ferryman $100
year instead of the $50 which he is
now getting.

HON. THE MINISTER OF POSTS
AND TELEGRAPHS:—I wish to sup-
port the request of the hon. member
for Placentia and St. Mary’s and would
ask to have the ferry at Mussel Pond
replaced. The Posts and Telegraphs
money is to be spent in that manner
which will give best service value.
am of opinion that if the ferries to
which my honourable friend refers are
replaced much money will, eventually,
be saved and the service of my
partment considerably improved. I
have, therefore much pleasure in sup-
porting the motion.

MR. SULLIVAN:—I wish to thank
the Hon. Minister of Posts and Tele-
graphs for the support he has given
my request.

MR. WALSH

-

1 wish to thank the
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Minister of Posts and Telegraphs for
the support he has given to the peti-
tion to have the ferry at Mussel Pond
replaced and 1 hope and trust that his
support will be continued in the Exe-
cutive Council. Whilst we are on the
matter of ferries there are one or two
others which I would like if possible,
to have replaced. There is at the pre-
sent time a ferry from Fox Harbour
to Ship Cove. Now, this ferry is a
very important one for the people of
Placentia Sound as it is the custom to
avail of it to reach the railway at Villa
L this
ferry was $100.00. Last year the vote
was reduced to fifty dollars and that
amount is hardly in accordance with
the service rendered and I would ask
to have the vote increased to one hun-
dred dollars as formerly. I also wish
to draw the attention of the Minister
of Public Works to the ferry at Sal-
monier. This ferry has been the
cause of considerable trouble for some
time. The vote which was eighteen
hundred dollars was reduced to one
thousand dollars but the people were
satisfied if the service for which the
ferry was put there was given satis-
factorily. This, however, is not the
case with the present contractor. He
has repeatedly defied the people and
even the Minister of Public Works,
possibly not the present Minister but
at any rate the Minister whom he
superseded. The Deputy . Minister of
Public Works visited Salmonier and
found conditions so bad there that he
refused to go in the boat. The con-
tractor has even used the ferry on oc-
casions for his own business purposes
and [ think that the Government
should take some measure to stop this
state of affairs. I would like the Min-
ister of Public Works to take this mat-
ter up at Salmonier. There would not,
1 think, be any trouble to get some
person who would give good service
for the present vote of one thousand
dollars, Last year the ferry between
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Sound Island and the main land was
discontinued. The vote for this ferry
was only twenty-five or thirty dollars
and perhaps one might be led fo
think that it is not important. This
however is not the case as people ar-
riving from the railway at night are
often put to considerable inconveni-
.nce to obtain some means to get te
Sound Island. 1 hope the Government
will appreciate the position and put
the service back.

HON. THE PRIME MINISTER:—I
feel sure that if the member for Pla-
centia and St. Mary's will confer with
the Minister of Public Works he will
look after his requirements. It is the
intention to bring in additional esti-
mates and anything further can be
supplemented. In the mean
these can go through as they are.

MR. P. I. CASHIN:—Mr. Chairman
1 wish to call the attention of the
Minister of Posts and Telegraphs to a
matter which was brought before this
House by me some time ago. Shortly
after the past elections the Govern-
ment which was then in power saw
fit' to open @ postal telegraph office at
Ferryland. When 1 last brought this
matter before the House considerable
fun was made of it. Besides the cost
of installation this office will cost the
people of Newfoundland about six
hundred dollars a year to run, whilst
in comparison the revenue is practic-
ally negligible. 1 would estimate the
monthly income of this office at about
five dollars. Some years ago the
Anglo American Telegraph Company
opened an office at Ferryland and a
very estimable lady, Mrs. Farrell, was
appointed to run it. Her sole means
of support is the revenue collected by
this office for local messages. This
lady has done great good for her
country in so far as she sent her two
sons over to the war, when called up-
on to do so, and just after the elec-
tions the recompense  she  received
from the Government was the opening

time
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up of a telegraph office in opposition
to her in business. The sum of five
or six hundred dollars may not seem
very much to this House, but it must
be remembered that the people of
Ferryland do not want this office. As
1 said before there is an Anglo office
there, and another one is of no use
whatever. I hope that the Minister of
Posts and Telegraphs will see some
way to remove this office. I feel sure
that the honourable members of Pla-
centia and St. Mary's will know of
some place in their constituency where
it can be put to some use. I might
recommend St. Shotts. This place is
often the scene of wrecks. Only a
short time ago the steamship Marvale
was lost there and three or four hun-
dred passengers were stranded, and
the captain had to walk to Trepassey
to send a message to St. John's. |
think that the Government would find
that the installation of this office at
St. Shotts would be a benefit to the
section of the country, and to the ship-
ping element of the community as
well.

MR. P. F. MOORE:—I wish to add
my support to the request of my col-
league when he asks that this tele-
graph office be removed from Ferry-
land. At first this thing was looked
upon as a joke. Now I can assure
this House that it is no joke and that
the people of Ferryland do not want
this office, and 1 ask the Government
to take it away and give it to St
Shotts.

MR. WALSH :—This seems to me to
be an extraordinary position. It is
the duty of governments to try to im-
prove the conditions of the countries
which they are chosen to govern and
here we have an unusual position of
the Government trying to make the
people of Ferryland take something
which they do not want. [ think I
‘may accept this office for the people of
St. Shotts. If the Government con-
sents, taking it for granted that my
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colleagues mean what they say when
they state that they do not want the
office at Ferryland. Some three and &

Shotts might be instrumental in sav-
ing many lives. 1 hope the Minister
of Posts and Telegraphs will give this

half years ago I made
to have an office opened at St. Shotts.
The present Superintendent, Mr. Stott,
called for tenders and the poles ne-
cessary were cut and paid for. Now
there are none to be had. Those that
were bought three and a half vears
ago are rotten and I question if one of
them is fit for use. Now, however, it
would give me great pleasure to thank
the Minister of Posts and Telegraphs
if he would be so good, on finding out
that the office of Ferryland was ob-
noxious to 'the people of the district,
as to have it transferred to St. Shotts.
1 think that suitable communication
thus opened up will be most beneficial
to the people of St. Shotts and to the
shipping community in general. Now,
I don’t want this to be thought a hold
up by me but I have been thinking
that a telephone might be ~ installed
more cheaply and run more economic-
ally than a telegraph office and the
money saved in that manner might be
allocated to some other deserving busi-
ness. I hope that the Government
will give this matter attention and I
hope to thank the Minister of Posts
and Telegraphs for myself and the
people of St. Shotts if he will be so
kind as to have this office transferred.

MR. SULLIVAN:—Mr. Chairman,
last year the Minister of Posts and
Telegraphs promised a telephone line
to St. Shotts as apparently he recog-
nized the necessity of so doing. Now
it appears only necessary for the pre-
sent minister to endorse the proposal
of the member for Ferryland to have
the telegraph office at that place trans-
ferred since Mr. Cashin is so pleased
to hand it over to us. Telephone ser-
vice should have been installed years
ago. A telephone might be also put
in at St. Vincents. The cost of so do-
ing would only be seven or eight dol-
lars and with-the telephone at St

matter

HON. THE MINISTER OF POSTS
AND TELEGRAPHS:—Mr. Chairman,
with reference to the telegraph office
at Ferryland 1 may say that 1 have
caused inquiries to be made and I find
that the office is mot at all desirable
and that its utility is not such as
would warrant its being kept there and
that the members for the district are
right in their contention. It is my in-
tention whilst at the head of my de-
partment to have efficiency compatible
with economy and as a consequence
after inquiries I now consent to with-
draw this office from Ferryland and
devote the grant to St. Shotts. 1 may
say that the department finds no room
for extravagance and must move along
close to the wall to meet requirements.
in accordance with the grant. Com-
munication with St. Shotts is import-
ant from a humanitarian standpoint
and as soon as material is ready will
be opened up. In a few weeks Peter’s
River office will also be linked up. I
hope that the members for Ferryland
will be satisfied at this arrangement.

CASHIN:—Mr. Chairman, I
wish to thank the Minister of Posts
and Telegraphs, both personally and
for my constituents of Ferryland and
for that most deserving lady Mrs. Far-
rell, whose income will now I trust be
sufficient for her maintenance. For
myself | may say that I am most sat-
isfled with the arrangement.

. MR. HUNT:—Might | ask Mr.
Chairman as to the position of the
Controller’s office to-day.

HON. THE PRIME MINISTER:—
Mr. Berteau is the acting controller at
present,

MR. HIGGINS:—Mr. Meaney is
only suspended. May I ask the Prime
Minister what progress he has made
with regard to the commission of in-
quiry into the recent happenings in
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that Department? Is there going to
be an inquiry into that Department at
all?

HON. THE PRIME MINISTER:—
Yes, that will be one of the first. I
may say that I have been meeting with
great difficulty in getting the right
kind of men to act. If within the rext
few days I cannot get the commission-
ers, other steps will be taken.

MR. HIGGINS:—I would like to
ask Mr. Chairman if it is the intention
of the Government to start the inquiry
before the House closes?

HON. THE PRIME MINISTER:-—
Yes, that is the intention,

MR. P. J. CASHIN:—Mr. Chairman,
while on this vote I want to say a few
words in connection with the appoint-
ment of Dr. Mosdell to the Board of
Pensions. 1 strongly object to the re-
tention of the Hon. Dr. Mosdell on
the Board of Pensions while capable
men who have done splendid service
during the war are walking the streets.
There are plenty of Military Officers
around this town who have nothing to
do, and who should have been on the
Board. There are Captain Byrne and
Major March, two very capable men
who did yeomen service during the
war, and should have been on the
Board. Dr. Mosdell did nothing at
all when the war was on. As a return
soldier myself I personally object to a
man being on the Board who commit-
ted the offence of delving into the
files at the Militia Department, to get
the records, for his paper, of men who
valiantly went over seas, while he was
home doing nothing. I ask the Hon.
the Prime Minister to look into this
matter immediately; and I also ask to
have this vote stand over.

HON. THE PRIME MINISTER:—
Mr. Chairman, with regard to that
vote there may be objections to it, but
I have been given to understand that
ever since that Board has been formed
there have been civilian on it. When
it was first formed Sir Patrick Mc-
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Grath, and the late Mr. Clift were
members. The original number of the
Board was three, Sir Patrick McGrath
resigned, and then when Mr. Clift
died Dr. Mosdell was appointed. At
present we only have two on the
Board, Dr. Mosdell and Dr. Parsons,
one civilian and one soldier.

MR. P. J. CASHIN:—Mr. Chairman,
while 1 appreciate all that the Prime
Minister has said about civilians being
on that Board I see no reason why the
practice could not be broken away
from now. In the case of Mr. Clift
being on the Board, he lost two sons
through the war, while Sir Patrick
McGrath had a nephew who did good
service. While I am not prejudiced
in any way, yet I do not think that
Dr. Mosdell should be there, the Gov-
ernment should appreciate the posi-
tion of the returned men, and for my
part regardless of what other mem-
bers think, 1 shall stand Arm in my
opposition to Dr. Mosdell being on the
Board. Personally | want to have that
vote stand over. There are several
ex officers around town who have
nothing to do, they are out of a job,
they have been told that they are not
wanted, but that was not the cry when
the war was on. It should not be al-
lowed. If the returned soldiers had the
same blood as they had in 1916 they
would not allow Dr. Mosdell to stay
there.

MR. MOORE:—Mr. Chairman, may
1 ask if there still exists a Ministry of
Shipping.

HON. MR. CAVE:—We still have
the coastal boats running, and it is
still necessary to have some funds for
repairs and insurance.

SIR M. P. CASHIN:—I object to
that vote going through:on the grounds
that the House has nothing before it
in the way of records to show how we
stand financially with respect to that
Department. There is no information
in the Auditor General's report that
can help the matter. May | ask how
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many boats the Department of Ship-
ping is operating.

HON. MR. CAVE:—There are six
or seven.

MR. WALSH :—Mr. Chairman, while
on this vote of shipping I want to
point out the gross injustice that is
being done to the people of Placentia
and St. Mary’s Bays. The whole of
St. Mary’s Bay and from Trepassey to
Placentia is without service of any
kind. | asked a few days ago when
this would be rectified, and was put
oft with the answer that it would be
when traffic warranted. Such a reply
may satisfy the man who made it, but
it does not satisfy me. It seems very
much out of place when it is consider-
ed that, that district is bearing its
share of railroad expenses, a railway
it has no direct interest in. Now that
is not good enough; the people up
there pay dollar for dollar with the
people in Bonavista and Trinity Bays,
yet, the people in those two bays have
more service, than freight, mail or
passengers call for. The people in my
district are entitled to have their por-
tion of service from these boats. We
are going to be faced with a deficit
this year, and the people of Placentia
Bay will have to pay their share with
the people of Bonavista and Trinity
Bays.

It is quite true that the Portia and
Glencoe will be running on the regu-
lar service but the section between
Trepassey and Placentia is absolutely
neglected. People belonging to St.
Mary’s who want to come into the city
now have to pay $25.00 to make the
journey by motor car which means
$50.00 for the round trip. | make this
appeal in all good faith and I make it
to you gentlemen opposite whose con-
stituents are not deprived of the or-
dinary transportation services. 1 hope
the Minister of Shipping, if there is
to be one as I presume the present
Minister of Finance and Customs will
not continue to occupy the dual posi-

tion, will see that this matter is at-
tended to. I appeal to the Leader of
the House to see that when the Pros-
pero comes off dock she will be im-
mediately put on the Western service
and in that way the section I refer to
will be at least served fortnightly and
not be entirely neglected as they have
been the past three and a half years.
1 take it that this vote will be allowed
to stand over for this evening till the
information asked for by Sir Michael
Cashin has been furnished.

MR. SULLIVAN:—Mr. Chairman, T
wish to endorse all that my colleague
Mr. Walsh has said with regard to the
matter of transportation facilities for
the section between Trepassey and
Placentia Bay. [ would like to call
attention to the fact that the railway
to Trepassey closes down when the
first snow-fall comes and from then
until it is re-opened in the Spring
there is no communication whatever
with St. John’s except that furnished
by a courier and it can be easily
imagined what quantity of food stuffs
can be brought over land. Last year
the Cabot operated along this section
as a private venture but there should
be a subsidized boat to run there dur-
ing the Winter and during the Sum-
mer months the steamer plying on the
West Coast route should call at
Branch and St. Bride's as these places
are completely out of touch with all
transportation facilities. 1 hope be-
fore the House closes the money will
be provided in the estimates for a
small steamer to take care of the need
of this section during the Winter.

MR. ‘HIGGINS :—Mr. Chairman, be-
fore the Committee rises there is a
matter which I should like to refer to
arising out of the voting of public
monies. As 1 intimated to the Hon.
Prime Minister in a private interview,
I think the experiences of the past few
months should have taught us some-
thing from which we might now bene-
fit. It seems to have become an estab-
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lished thing for people who are in no
way responsible to this House to have
control of the expenditure of public
monies with power to fling it around
where and how they please. If the
present administration are sincere in
their desire to have a general clean-
up, this is one of the first abuses that
should be put a stop to. In my
opinion, and I think all hon. gentle-
men on both sides of the House will
agree with me, only clec(ed o
tatives of re-
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first of all to say that I heartily en-
dorse all that he has said with regard
to the expenditure of public monies.
There is another matter, however, of
immense importance to which I must
refer. One of the largest, if not the
very largest department of the coun-
try is not represented at all in this
House. I refer now to the Railway.
In 1919 when the new Government
came into power they were so anxious
about the railway that they took it

commend i !nr dlsmcl

p out of the hands of the

needs to the heads of departments.
This practice of irresponsible people
going around the ~country spending
large sums of public monies is an out-
rage. In many cases the money is
not spent at all but nothing can be
done about it because those to whom
it is given do not have to account for
it. It is the duty of the hon. Leader
of the Government to see to it in
future that such expenditures are di-
rected or recommended by the men
who will be responsible to this House.
If there was an understanding that
districts that happen to be in opposi-
tion were to be treated the same as
the Government districts, many of the
abuses that have existed of late would
be quickly done away with,

Now, Mr. Chairman, might I
through you, ask the hon. Leader of
the House to lose no time in having
this matter set right. 1 may say that
this request is made without any con-
sultation on the point with my col-
leagues on this side but I feel that in
making it 1 am voicing the wish of
every hon. member of the Opposition.
Those who should alone have a say in
the spending of public monies are the
elected representatives of the people.
The people themselves sent us here
and they must therefore take the re-
sponsibility for our acts.

SIR M. P. CASHIN:—Mr. Chair-
man, following on the remarks of the
hon. Leader of the Opposition, 1 want

and handed it over to a
commission to operate. This commis-
sion was going to do wonderful things
with the whole system; but after ex-
perimenting for a year or so they
abandoned it in 1921. Then Sir
George Barry was brought here at a
cost to the Colony of fifteen or twenty
thousand dollars to make a report up-
on the railway and following him Mr.
Morgan came along to remain for @
short time and finally departed like
the others. Now there is nobody at
all in charge who has any responsibil-
ity to this House. The railway is in
charge of a young chap who up to a
few years ago was a clerk in Reids
office. He is a good enough chap and
I have nothing to say against him, but
surely he is not going to be respon-
sible to this House for the operation
of the road. Who is running the
dock? Who is running the machine
shops? We don’t know. There is not
a word in the Budget about this, the
most important department of the
Government. [ ask the Prime Minis-
ter now if he has any program with
regard to the future operation of the
railway to submit to this House be-
fore it closes? I, for one, am not pre-
pared to O.K. the present arrangement
till we know we have something more
substantial to depend on for the
future. Whom do those who are run-
ning the railway, the machine shops
and the Dry Dock, now report to? We
were told in April, or May, by hon.
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gentlemen on the other side, that an
English corporation was going to take
it over, but we subsequently found
that that was not true, it was only a
blind. The railway this year will
mean a deficit of at least $1,000,000.
The deficit up to date is in the vicinity
of seven or eight hundred thousand
dollars. It will cost the Colony at
least a million dollars to operate it
for the next twelve months, yet there
is nothing in the Budget about it, 1
am not blaming the present Govern-
ment for this state of affairs, but I am
not satisfied that the House should
close till there is a definite program
for the future before us. There is no-
body of any weight or consequence in
charge up there to-day

HON. THE PRIME MINISTER:—
Mr. Chairman, in reply to the observa-
tions of the hon. the Leader of the
Opposition, | want first of all to state
that with what he has said in connec-
tion with the expenditure of public
monies and the desirability of heads
of departments having the advice of
district representatives rather than ac-
cepting the recommendations of per-
sons outside this House in the matter
of expenditure 1 am in entire accord
but, before making any definite pro-
nouncement on that point, I should
like to have an opportunity of dis-
cussing the matter with the Executive.
1 shall probably be able to do this to-
night.

With regard to the matter of the
railway referred to by the hon. mem-
ber for St. John's West, Sir Michael
Cashin, I might say that while I have
had very little opportunity during the
week that I have been in office of
studying the situation, I readily see the
force of Sir Michael Cashin’s remarks.
The railway was taken over by the
Colony on the Ist July and in the
meantime, Mr. Russell who is acting
General Manager has beén responsible
for the operation of the road. Mr.
Russell is a capable and efficient of-
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ficial and, altho fairly young, he has
spent all his life in work connected
with railway operation. He enjoyed
the fullest confidence of the Messrs.
Reid and it was mainly upon their re-
commendation that he was placed in
charge. From what I have been able
to learn the railway is going
smoothly and satisfactorily under his
management and, in my opi
much preferable to have a young New-
foundiander in the position, provided
he possesses all the necessary quali-
fications, than to import a man from
outside of whose fitness or otherwise
we have little or no personal know-
ledge. When the late Government
brought in outsiders, as in the case of
Sir George Bury and later Mr. Mor-
gan, they were severely assailed. With
regard to the other departments of the
system, these are at present being
carried on as in the past. When the
Reids go out finally they propose, |
understand, to take with them some
of the older officials such as Mr. Mc-
Neill, Mr. Henderson, Mr. Powell and
Mr. Crawford, some five or six,” I
think, in all.

MR. HIGGINS:—Is Mr. Joyce going
also?

HON. THE PRIME MINISTER:—
No. I have had some discussion with
the Reid Company and Mr. Russell
and they are satisfied that, for the pre-
sent, the railway can be operated sat-
isfactorily under similar conditions as
have prevailed during the past six
months. Business is improving and
with the advent of the Armstrong
Whitworth Company the outlook for
greatly increased traffic is decidedly
encouraging. While increased equip-
ment will be necessitated by the
handling of their freight, the expendi-
ture thus made will be more justified
by the returns in the way the manage-
ment of Mr. Harvey and the other de-
partments are going on as before.
Meanwhile, I shall do my best to have
a proposition ready to submit to the
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House before its closing which will
meet the situation in so far as it is at
present possible to do so. I may say
that it is my intention to get the
House to meet again in February. I
hesitate to bind the country to any
plan which may be the outcome of only
a few days’ consideration and while I
intend to make every effort to get out-
side contractors to take over the rail-
way and operate it at a subsidy, I
think the present arrangement is
working out satisfactorily as is being
shown by the results. Mr. Hall, the
Government Engineer, is keeping full
supervision over general operations
while the accounts are under the con-
trol of the Auditor General. So far as
any permanent arrangement is con-
cerned, I should like to have more
time to consider the necessary steps
as this is not a matter that we can
rush into head-long but, if, in the
meantime, the House is of the opinion
that the operation of the railway
should be placed in the hands of a
commission, | am prepared to agree to
the appointment of such a commission
as would be entirely free from poli-
tical influence, the members of which
would be as free from restriction of
any sort as are the Judges of the
Supreme Court. Even such an ar-
rangement as that, however, would
take considerable time and thought to
effect.

SIR M. P. CASHIN:—Mr. Chair-
man, 1 would like to thank the Prime
Minister for his statement, but this
thing is very important and at the
present time we do not know on whose
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vision of the books, but that is not
enough. You should appoint three or
four of the best men you've got to that
job. You are not going to get clear of
that railway in a month or a year and
I hold to the prediction that I made
some time ago to the effect that you'll
be asking the Reids to take it back
again within a year.

We were told that the Reids were
going to be put in their places; but
they are in charge of that railway to-
day and all their staff are there also.
However, 1 can quite realise the
troubles that are confronting the Gov-
ernment. The Prime Minister and his
colleagues are up against a hard pro-
position and the country is looking to
them now to get to work on that pro-
position and the quicker they do some-
thing the better for all concerned.
Why, the railroad is the worst mix-up
of the whole lot; the Customs and the
Post Office are nothing to it. I must
thank the Prime Minister for the ex-
planation he has given. I know that
he is going to try and do his best; but
while doing his best he must have
somebody in this House to represent
the railroad, someone who will be re-
sponsible for what goes on and some-
one from whom we can get informa-
tion. There is no reason at all why
some member on the other side of the
House should not be chosen to repre-
sent the railroad instead of having
Mr. Russell or Mister Anybody else
outside this House controlling that
big department. Now, Mr. Chairman,
I.am not saying this in any aggressive
spirit; but merely a3 & warning to the

The G should

shoulders the rests. |
repeat that there should be someone
with a seat in this House responsible.
It is a Government Department and
the largest department at that. I know
you have a mess to clean up in every
department. The Post Office is in a
mess and before the Budget goes
through I am going to show it. You
say the Auditor General has super-

take over the railway at once and run
it in a business-like manner just like
they would run their own businesses.
First find out what stock is on hand
and then see what it is costing to run
the railway per month and per week.
It is now six weeks since the Govern-
ment took eontrol of the railroad. How
much it has earned since we do not
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know. Still we are the representatives
of the people of this House.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter referred, had passed certain
Resolutions and asked leave to sit
again on to-morrow.

On motion, this report was received
and adopted and it was ordered that
the Committee have leave to sit again
on to-morrow.

Second Reading of Bill entitled “An
Act to Amend 78 and 13 Geo. 5, Cap.
17, entitled ‘An Act for the Encour-
agement of Shipbuilding.””

HON. THE PRIME MINISTER:—
Mr. Speaker, in moving the Second
Reading of this Bill I may say that it
is merely an extension for a year, as
it is the same Bill as last year.

Second Reading of Bill entitled “An
Act respecting certain Rights, Privi-
leges and Franchises connected with
the Supply of Electric Light and
Power to St. John’s for Street Railway
and other purposes.”

HON. THE PRIME MINISTER:—
Mr. Speaker, this Bill was before the
House last year and was then explain-
ed; but since that time the railway
agreement, which was passed and rati-
fied by the House a few weeks ago,
provided that the St. Johm's Light and
Power Company Limited should have
the right to use the waters of Tors
Cove Brook flowing into Tors Cove
and of Pierre’s Brook flowing into
Witless Bay, both in the Electoral Dis-
trict of Ferryland. For that reason
Section (1) is being added to the Bill.
The rest of the Bill is the same exact-
ly as the one introduced last year. The
Preamble of the Bill sets out pretty
fully and concisely the reason for the
Bill.

Pursuant to order and on motion of
Hon. the Prime Minister the Bill en-
titled “An Act for the Encouragement
of Shipbuilding,” was read a second
time and it was ordered that the said

333

Bill be referred to a Committee of the
Whole House on to-morrow.

Pursuant to order and on motion of
Hon. the Prime Minister the Bill en-
titled “An  Act respecting certain
Rights, Privileges and Franchises con-
nected with the supply of Electric
Light and Power to St. John's for
Street Railway and other purposes,”
was read a second time and it was or-
dered that the said Bill be referred to
a Committee of the Whole House on
to-morrow.

The remaining Orders of the
were deferre

It was moved and seconded that
when the House rises it adjourn until
to-morrow afternoon at four of the
clock.
The House then adjourned accord-
ingly.

Day

TUESDAY, August 7th, 1923.

The House met at three of the clock
in the afternoon, pursuant to adjourn-
ment.

Sir M. P. Cashin gave
question.

Mr. Walsh gave notice of question.

Hon. the Prime Minister gave notice
that he would on to-morrow move the
House into a Committee of the Whole
to consider certain " Resolutions re-
specting an agreement between the
Government and Malcolm J. Mooney.

Hon. the Prime Minister gave notice
that he would on to-morrow move the
House into a Committee of the Whole
to consider an agreement between the
Government and Harry J. Crowe.

Petitions were presented by Hon.
the Minister of Agriculture from Little
River re railway siding.

Pursuant to notice and leave grant-
ed, and on motion of the Minister of
Marine and Fisheries, the Bill to en-
courage Trade with the West Indies
was introduced and read a first time
and it was ordered that the said Bill
be read a second time on to-morrow.

The Chairman from the Committee

notice of
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of the Whole on Supply reported cer-
tain Resolutions, which were read a
first time, as follows:
Dept. of Customs ... ..
Dept. of Posts and Tele-

$ 513,960.50

graphs ... & 1,244,465.83
D:pt of Assessors of
XGioL 5 14,840.00
Depl of Controller of
LiQuors .. ... . o i 79,864.00
Dept. of Accountant Con-
tingencies ... 185,617.00
Dept. of Shipping 50,000.00

The said Resolutions being read a
second time, it was moved and second-
ed that the House concur with the
Committee therein, and the said Reso-
lutions were agreed to.

Pursuant to order and on motion of
Hon. the Mis of Finance, the
House resolved itself into a Commit-
tee of the Whole on Supply.

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

MINISTER OF PUBLIC WORKS:
—Mr. Chairman, with regard to the
pensions of those three lightkeepers to
which the hon. Leader of the Opposi-
tion took exception, I may say that
Mercer is a man of seventy-five years
of age and has been working since he
was ten. Norman is sixty-nine or
seventy and has been captain of a
schoonen from Capt St. Vincent td Cape
Chideley and brought more revenue
into this colony than ome pensioner
will ever earn. Belbin is a man of
sixty-two years of age and has been
on a light house for nineteen years.
He had a son killed in a German
prison. We are funny people. When
we hear of a poor devil getting a few
dollars we are up in arms, but when
Mr. So-and-so or Doctor So-and-so or
some high official is getting some
money that he doesn’t work for there
is mno noise at all. I recommended
these men for the jobs and now I re-
commend them for their pensions
which they have justly earned. 1 con-
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sider Reuben, Mercer and Belbin de-
serving of their pensions.

MR. HIGGINS:—Mr. Chairman, 1
wish to thank the Minister of Public
Works for his courtesy on behalf of
the men themselves. The story that I
heard was the men themselves did not
want the pension. If they are satis-
fied then I have nothing further to say.

MR. SULLIVAN:—Why is it that a
man gets a pension after only three
vears working. 1 am also opposed to
any big bug’s getting a pension or
salary for which he does not work. 1
consider that remark unfair in the
light of what I said yesterday of the
Bgard of the Militia Department, I
am quite satisfied that Mr. Mercer and
these other men should get their pen-
sions, but does the same thing apply
to this man Blandford who was work-
ing at the Lunatic Asylum only three
years?

HON. THE PRIME MINISTER
After inguiries I find that this man. is
seventy-two years of age. He was
therefore appointed at sixty-nine. He
is now quite unable to do the work;
in fact he made one or two errors that
nearly burnt the Asylum and it was
decided to pension him.

SIR M. P. CASHIN:—Mr. Chair-
man, on looking down this list given
in answer to a question asked by Mr.
Moore I see the name of one Mr. C. J.
Fuery as railway inspector at a salary

of $1140.00. What is the idea of
this? Who is the minister respon-
sible? Mr. Kennedy was the inspec-

tor for years and was fired out in 1919,
Last year we made application and re-
presentation to the Government to
have him taken back. He was able to
do the work but the Minister of Jus-
tice was unwilling. This man was at
the work for thirty years and was the
best at this work of inspection in New-
foundland. We were told that the of-
ficial in this capacity was not required.
After a long time we obtained for him
a pension of $750.00. Now looking
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over the answer to this question I find
that this man who does not know the
least thing about the business is being
paid nearly $1200.00. I suppose it is
because he was a candidate for the
Government in 1919, He was defeated
and we are asked under present con-
ditions to pass this vote for $1200.00
for this man who knows nothing about
the business, while a man who is quite
able to do the work is pensioned at
$750.00 per year. I question Mr.
Prime Minister if you knew anything
about this matter. Then again, we are
asked to vote $8100 for agriculture
commissioners to spend $12,000. Let
Capt. Winsor go, and prosecute the
codfishery instead of giving him near-
ly four thousand dollars for nothing.
We are not going to pass this. $8,100
for three commissioners for what?
Here's the list of stock at the model
farm. T'was tabled the other day.

Reads list.

Surely you can’t be in earnest to ask
us to pass this vote unless the minis-
ter has some program. Three com-
missioners for what? Surely the min-
ister has something to say. Capt.
Winsor knows no more about agricul-
ture than this man for whom we are
asked to vote twelve hundred dollars
for, knows about railway inspecting.
Now he is appointed agricultural com-
missioner. Then again, in addition to
his thousand dollars sessional pay
Capt. Jones is being paid $750.00 as
the magistrate for the Labrador. You
call this cleaning house. How can you
hope us to have confidence in you if
you ask us to pass those votes? The
best thing to do is to call the role
and dismiss those who do not come up
to the mark as they come along.
don’t object to Capt. Jones as magis-
trate for the Labrador if he does the
work. But this House may be open
till September and by that time there
won't be any people on the Labrador
requiring - magistrates. Now is the
time to begin house cleaning. Begin
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in earnest. Pay those who earn their
salaries of course. But don't pay
three commissioners $8.100 to spend
$12,000. The minister of this depart-
ment ought to be ashamed. However
he may have some explanation. I
would like to hear one.

HON. THE PRIME MINISTER:—
Mr. Chairman, .the honourable mem-
ber for St. John's West touched on
several matters during the course of
his remarks just now. I would like to
deal with them separately. There is
one misunderstanding which I wish to
clean up. This Government is not re-
sponsible for all the scandals with
which it has been credited. I did not
know that Mr. Fuery had been af
pointed railway inspector. On look-
ing through the estimates I think you
will notice that the grant for two in-
spectors at a salary of $1140 had been
cut out. With regard fo the agricul-
ture commissioners I may say that
the act providing for them was not
made by this Government. It is
legacy left it by another Government.
It was passed by the Morris adminis-
tration in 1909 or 1910. Lord Morris
must have had some agricultural
policy in view when he put through
this act. Whatever it was it has been
scrapped and is now out of existence.
It was this act which provided for the
appointment of the three commission-
ers. The first to Rll the offices were
Mr. Downey, Mr. Devereaux and Mr.
Seymour. Everybody must admit that
Mr. Downey is very experienced and
devoted to the bettering of agriculture
conditions in Newfoundland. 1 must
admit, Mr. Speaker, that Mr. Seymour,
who is now unfortunately dead, had
no qualifications for the work. Nor
had Mr. Devereaux, now also dead,
any qualification. Later on others
were appointed and undoubtedly the
act had been used for political pur-

poses. I don't defend it. 1 don't
deny it. With that I have said all [
can say. We have scandals existing
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to-day but I don't think it fair that
this Government should be blamed
for appointments for which it is not
responsible. Sir Michael Cashin has
criticised Captain Jones because of
the fact that he is the magistrate for
the Labrador whilst a member of the
House of Assembly. When Sir Michael
Cashin was Minister of Finance he
appointed Capt. Winsor to the same
position under similar conditions.
Captain Jones is kept, in the city be-
cause of the force of circumstances.
Those are the facts. Everything can’t
be cleaned up in two or three days.
All 1 ask for is time.

SIR M. P. CASHIN:—Mr. Chair-
man, the Prime Minister is not to
blame in the matters which he just
mentioned. 1 agree with him. What
I want to know is why are three com-
missioners given a salary of over
eight thousand dollars when they have
only to spend twelve. Sir E. P. Morris
had over a quarter of a million to
spend when he appointed the three
commissioners. The present Govern-
ment has only twelve thousand dol-
lars. The right thing to do would be
to_close up the model farm and sell
It has been run for
years and failed. When Sir
Edward Morris appointed three com-
missioners he had agriculture soci-
eties all over the island and there was
work for the men to do. These agri-
culture societies were a part of the
program of the premier’s manifesto at
that time. Now there is nothing for
the commissioners to do and we could
very well get along without them.

HON. MR. DOWNEY:—Mr. Chair-
man, in justice to the memories of the
late Commissioners, Messrs. Seymour
and Devereaux, I may say that they
were never deemed or looked upon as
Agricultural Experts. Any praise or
tribute that I can pay them is insigni-
ficant in view of the excellent work
performed by them in carrying out
the Morris Agricultural Policy even
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though they were not experts. There
was a great deal of work in connec-
tion with the Agriculture Department
when they were commissioners..There
were large importations of products
for seed which entailed considerable
work, and I must say that they per-
formed their services faithfully.

Now with regard to the vote for the
three commissioners, | would inform
the hon. member for St. John’s West
that he was a member of the Board
of Agriculture when the three com-
missioners were first appointed, and
the grant then was only $40,000.00. 1
may say that it is the intention of the
Government to curtail in every pos-
sible way the expenditure in every
Department. The first year that the
Board of Agriculture undertook to im-
port seeds, the importations only
amounted to about $1400 or $1500,
while to-day it amounts to six or
seven thousand dollars. Give the
people the chance that they desire in
obtaining seeds. Encourage and im-
prove the facilities for agriculture in
this country, and I am quite sure that
the returns will be doubled.

MR. HIGGINS:—Mr. Chairman,
there is just one word I want to say
at this juncture. 1 undertake to say
this, that we are not at all unmindful
of the position that the new Govern-
ment is up against; but at the same
time we have our duties to perform
in this House. I may say, to use the
words of a prominent member of this
House, that it is critically correct to
say, that this policy of employment
of Government members, or defeated
candidates is not new; but there never
were the same circumstances existing
before, as we are up against now. It
does not follow that we should have
three or four commissioners at pre-
sent, because they were there at one
time. 1f you had a judge on the Lab-
rador ten years ago it does not follow
that you should have one there now;
that ~would be very poor logic. If
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those commissioners were there dur-

the Labrador. How on earth can he

ing the Morris they
had something to do; there was em-
ployment for them and work to be
done. The appointment of those
commissioners is only a form of able-
bodied relief. Out of respect for the
three gentlemen, I refuse to sanction
a vote, which virtually makes paupers
of them. 1 would ask the Govern-
ment to save the gentlemen from
such humiliation. There are widows
in this country who cannot be per-
suaded to accept Government assist-
ance, dreading the very suggestion of
being made legally paupers by the
act, yet the House is asked to put this
dreadful stigma upon some of its own
members. My objections are not
based upon any desire to impede the
Government in its plans, but made
purely and sincerely on ground as al-
ready outlined. I fully recognize the
difficulty of the Government, and my
remarks are being made in the spirit
of helpful criticism. 1 beg to assure
the Prime Minister that no act of ours
will be done to embarrass the Gov-
ernment. We are not here to play
politics. If we wanted to embarrass
the Government we could not do bet-
ter than to allow the Government to
go on in its own way. | believe the
Government means to do the right
thing, and 1 would be glad to assist
them in every way. But, first of all,
you must be prepared to start anew,
put off and repudiate the old, clean up
the mess, and take on new life. I
reiterate the remarks of Sir Michael
Cashin, that it is time to have a roll
call. We all know that when it costs
$8000.00 to spend $12,000.00 there
must be something wrong. Call the
roll, and those who cannot justify
their positions, or give honest returns
for the salaries they receive strike
them out, and send them out to earn
their own living. =

Now as regards Captain Jones who
is receiving $750.00 as Magistrate on

act as or Judge on the
Labrador, when he is here sitting in
this House all the summer? Regard-
ing the appointment of Mr. Fuery as
a railway inspector, I must say that
it is not a question of a legacy handed
down to the present. If it has been
handed down to you by other Govern-
ments, do not be led by such things.

W
giving the Prime
show. We are giving him the fairest
show that any Government has ever
had; but we are not going to give him
too fair a show. We merely ask to
cut out this playing, and the appoint-
ment of Agriculture Commissioners,
they are unnecessary, we cannot af-
ford to have them. You found it
ouite easy to cut out the $25.000 for
Model Farm, so why not cut out this
as we ask?

Events have gone too far; they have
gone beyond personality _altogether.
The corpse of the defunct Government
must be removed, and a deep grave.
deep enough to satisfy the most ex-
acting sanitary requirements, must be
dug for it. And it must be buried
deep enough to insure that there will
be no premature resurrection.

MR. JONES:—Mr. Chairman, 1
want to put the hon. member for St.
John's West right as to my being on
the Labrador last year. The hon.
member szid that 1 was paid $750.00
last summer as Magistrate on the
Labrador, while I spent the summer
in town. | may say that that is un-
true. This House closed last year in
June, and I went on the Labrador
early in july and was down there all
the summer. It has been said by the
hon. member opposite that this House
will not close until September, per-
haps it wont. If the House does not
close until September, and I do not go
down on the Labrador, I shall not be
receiving my salary as Magistrate.

MR. HIGGINS:—In connection with
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that vote Mr. Chairman, I have to
thank the hon. member for tabling
No. 2 Relief Account. I beg to ask for
particulars of three items in that ac-
count. These are the disbursements
in connection with the West End and
East End Rock Sheds, and various
roads, the expenditure for those three
items seems enormously large, total-
ling $350,000.00.

MR. WALSH:—Mr. Chairman, 1
would thank the hon. member for St.
George’s for the graceful tribute which
he has paid the late gentlemen, especi-
ally do I wish to thank him for the
tribute of my late
Devereaux. 1 beg to call the hon.
member's attention to the fact that

colleague  Mr. -

have taken office; our criticism has not
been unfair, and in the words of the
leader of the Opposition, if we want to
play politics we can find heaps of oc-
casions to do so. I object to the vote,
and will with-hold my support until
the Government brings in some policy.
I do not wish to see a division, but if
the Government persists in putting this
vote through then I will not hesitate
to ask for one. )

MR. WOODFORD:—I would like to
ask Mr. Chairman if it is the intention
of the Government to increase the
grant for the Road Commission? I
know you, Sir, are particularly inter-
ested in this matter and I commend
the work that has already been done

there were three i for
only a very short time, as Mr. Sey-
mour died shortly after his appoint-
ment, and the vacancy thus created
was never filled.

As far as the work which
Mr. Tevereaux did is concerned, it
was different, and far greater than the
work that the present commissioners
have to do; while the salary he got was
onlv $1700.00, whereas now they get
$2700.00. Now in the time of the
Morris Government there were vari-
ovs Agriculture Boards all over the
country, there were lectures given at
the principal outports, and seeds of
various quantities were sent out. The
volume of work was immense, and the
three commissioners there were kept
busy all the time, but it is not so now.
I think it very unnecessary to have
three now, when there is really noth-
ing to do, and also when you take into
consideration the depressed state of
our finances to-day, and our flourish-
ing condition then.

All the eyes of the country are
focused to-day on the actions of the
new Government, I myself am not one
who is going to give my vote for such
grants. 1 do not think that any per-
son can say that we have been unfair
to the new Government, since they

by the 1 hope you will
help me out now in the effort to get
the grant increased. I think the Gov-
ernment should be able to see their
way clear to add another dollar
against every dollar that is collected
from motor taxes, or even a half dol-
lar would be acceptable. There is now
a splendid road part of the way
around Conception Bay, thanks to the
Road Commission, and these gentle-
men deserve great credit. There is
only one fault I have to find with them
and that is the manner in which they
have discriminated in the matter of
giving employment. You, Mr. Chair-
man, are partly responsible for this
because you are the Secretary of the
Commission, but the- hon. Leader of
the Government must also take his
share of the blame. I would like to
see the returns in connection with this
work so that [ may see the names of
the men who have been given work on
the roads under the management of
the Road Commission and the amounts
paid them. [ think it would be found
that they were all strong supporters
of the Government in the last election.
I am informed that men have been
employed on these roads and earned
from thirty to a hundred dollars who
had bank accounts while others who
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were actually in need could not get
work. I contend, Mr. Chairman, it is
time to get out of that rut. Now I
think you ought to increase this grant.
In view of the way we have been
throwing away money and now that
we are going to practice economy I do
not know of any way we can put what
is saved to better use than in improy-
ing our roads. I am sure the Hon.
Minister of Posts and Telegraphs will
help me out in this appeal and I look
forward to seeing the main road im-
proved right around the Bay. There
are many beautiful spots in the Bay
of Conception and good roads would
undoubtedly result in greater motor
traffic and in this way a great deal of
money would be left amongst the peo-
ple of the settlements along this route.
T would like to hear you, Mr. Chair-
man, back my appeal and I suggest
that you ask Capt. Jones to take the
Chair while you give the House the
benefit of your views on the matter.

HON. THE PRIME MINISTER:—
Mr. Chairman, while I appreciate all
the hon. member for Hr. Main, Mr.
Woodford, has said with regard to the
benefits that would undoubtedly ac-
crue from an increased grant for
Road Commission work, I fear that
under the Estimates that are now be-
fore the House we will not find it pos-
sible to accede to his request. It must
be remembered that the grant for the
Road Commission’s operations made
by the Government amounting to a
dollar agtinst every two dollars rev-
enue received by way of motor car
taxes was made under a special Act
bringing the Motor Association into
existence and under the present cir-
cumstances, I regret that nothing fur-
ther can be done in this direction,
Later on an amount will have to be
provided to meet the unemployment
situation and of this the two members
for Hr. Main District will get their
share which can be expended in fur-
ther improving their roads. In con-

nection with the grant to the Road
Commission for the improvement of
the road around Conception Bay and
roads in the vicinity of St. Johns 1
may say that several outport districts
such as my own constituency of For-
tune Bay, were disappointed that they
did not receive some special considera-
tion also and in the event of an in-
crease being given now, the represen-
tatives of these districts would be
justified in looking for similar treat-
ment.

HON. MINISTER OF AGRICUL-
TURE AND MINES:—Mr. Chairman,
there is no hon. member of this House
more pleased than I to hear that if our
finances warrant it, additional funds
will be granted for road construction.
1 am indebted to-the hon. member for
Hr. Main, Mr. Woodford, for introduc-
ing this subject this afternoon. The
Road Commission, Mr. Chairman, has
undoubtedly done really excellent work
but I want to inform the House that
they are not alone in that respect. The
Road Commission have been able to
secure a modern road-making equip-
ment with which to carry on their op-
erations but the people of the District
of St. George’s have been long aware
of the benefits that were to be derived
from the employment of such a plant
in the improvement of their highways
and five years before up-to-date road
making machines were known in St.
John's they were® in use in St.
George's where in my opinion even
better work has been done than that
accomplished by the Road Commis-
sion in this section of the country. I
am not making discriminatory com-
parisons but I believe that the machin-
ery in St. George’s District has been
more effcctive. The availibility of the
necessary funds enabled the Road
Commission to get a tractor but we
find it convenient to operate with a
six-horse team, this being the only
place, I believe, where a six-horse
team has been used in work of this
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knd. The work accomplished, how-
ever, compares favorably with that on
which tractors are used. I trust the
Finance Minister will make a general
a'location for road improvements and
‘he District of St. George’s will never
cease to bless him for the lasting
benefits that would be derived there-
from.

MR. HIBBS:—Mr. Chairman, I am
very glad indeed that at last hon.
members in this House and people
outside of it are awakening to the im-
nortant matter of road-building. Here-
*ofore, when one ‘started to talk about
building roads the member sitting
next to him gave him a nudge and told
him to sit down and not be wasting
the time of the House. The subject
wos not deemed of sufficient import-
ane even to talk about. The time has
nw arrived when we should turn over
a new leaf in the matter of roads. 1
remember two years ago in this House
I was speaking on the subject of Agri-
culture and some hon. gentleman said
“don’t be delaying the business.” Now
Mr. Chairman, I have certain ideas on
the question of agriculture and I think
I can say that I am not altogether
ignorant of the subject and I want to
tell the hon. the Leader of the Gov-
ernment that next year I am going to
ask him to appoint another Chairman
of Committees so that I may no longer
be prevented from giving expression
to my views on those other matters.
There are crroncous ideas enter-
tained with respect to the Road Com-
mission and I think Mr. Woodford has
confused that body with the Motor
Association but they are entirely sep-
arate and distinct organizations. 1
understand there are altogether be-
tween six and seven hundred motor
cars in use in the city and nearby
towns but there are not many more
than 120 of these car owners members|
of the Motor Association. That, off
course is something with which the
Road Commission has nothing to do,
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but we do want them to pay their
taxes and this many of them have not
done. I must say, in justice to the
Motor Association members that most
of them have paid up for the present
year.

MR. HIGGINS:—Do you mean to
say there are car owners who have not
paid their taxes?

MR. HIBBS:—Yes, there are Con-
ception Bay members of the Associa-
tion who have not paid.

Now, with respect to the grant for
the Road Commission, Mr. Woodford
may not be conversant with the Act.
He suggests that fifty cents might be
paid by the Government for every dol-
lar collected in taxes. The Act pro-
vides that the Commission shall re-
ceive fifty cents for every dollar so
collected. up to $10,000. So far we
have qualified for $9,000 from the
Government, that is to say we have
collected in taxes the sum of $18.000.
This vear we will not have more than
$20,000 available for road work and,
as was pointed out by Mr. Soper to-
day in his address to the Rotary Club,
we have 150 miles of road under our
jurisdiction. The Road Commission’s
activities extend to roads over the
Avalon Peninsula. I have to thank
Mr. Woodford and other hon. gentle-
men who have spoken in favour of the
Commission and | must express the
hope now that if the Government in
allocating money for road works to re-
lieve unemployment do not give
part of it to the Road Commission,
they will not, at all events give it to
the regular road boards because the
best value will not be obtained for it.
When we built the road at the head of
Conception Bay which had been known

s and was no better than a “Cow.
Path,” at $2,000 a mile, there were
_contractors up country getting $7,000
a mile for road building and, knowing
that section covered by us as most
hon. gentlemen do, they can imagine
that we got full value for the money
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expended. With regard to the matter
of discrimination in the giving of em-
ployment, I want to say the Road
Commission has never been guilty of
discrimination. We employed 170 men
this year and not in a single instance
has a man been turned down on an
application for work because of his
politics. On the contray, I have heard
complaints made by supporters of the
Government that they could not get
work while opponents were being em-
ployed and the way one man put it
was that if you want to get work with
the Road Commission you have to be
an opponent of the present Govern-
ment. The returns and accounts are
open to the scrutiny of anyone, and 1
am prepared to bring them all in here
and invite the closest inspection of
them.

MR. WOODFORD :—Mr. Chairman,
I thank the hon. gentleman for the ex-
planation he has given the House, and
1 have a few more words to say in
addition. Mr. Hibbs said there was no
discrimination in the giving of work.
1 can give one instance now of where
it was practised. When the work was
going on between Seal Cove and Holy-
rood, men were brought up from the
other end of the district and put to
work there, while the men who, we
claim, have a right to be given that
work were ignored. Mr. Hawco will
agree with me in that and he knows
it is unfair. You agree with me, do
you not, Mr. Hawco? You do agree
but you are afraid to say so.

MR. HIBBS:—That is not correct.

MR. WOODFORD:—There were
men from Rourke’s applied for work
there and were refused.

1 took an active part in endeavour-
ing to remedy that complaint when the
thing was on, and I hope that it will
not happen again. Now I want to tell
Mr. Hibbs about a very serious row
that took place in a gravel pit on the
Avondale Road. Five men were work-
ing there. One of them was a sup-
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porter of mine; the other four were
supporters of the Government. I do
not know how this one man happened
to be there because all the other sup-
porters of mine in that section of the
district would not go to work, either
they were too independent or perhaps
they knew that if they did go to work
that they would not get fair play.
However, this one man that I refer to
got notice to quit work and later the
other four got notice to quit also, with
the result that a general row took
place and the supporter of mine was
knocked down and kicked and badly
beaten by the other four men and the
victim of the assault came to St.
John's and proceeded to take legal ac-
tion. That is how discrimination was
practised in Hr. Main district. Not
one of my supporters could get a look
in. [ give notice now that if this kind
of thing is going to be attempted again
that the men at the head of the Bay
will not stand for it. Just imagine,
Mr. Chairman, four “Liberals” trying
to put out of existence one “Tory” be-
cause he had the pluck of his convic-
tions. I do not say that it was Mr.
Hibbs’ fault or that he encouraged it;
but now that we are a happy family
here 1 hope you will take our advice
and let us act fair and square towards
each other. I am sure that Mr. Hibbs
will remember that when I had the
pleasure of allocating the expenditure
of $750—I think that was the largest
amount I reached in my life—on the
road between Foxtrap and Kelligrews
that I made no discrimination and [
gave strict instructions that every man
in that locality was to get his propor-
tionate share. Do you remember that

Mr. Hibbs?
MR. HIBBS:—To supporters of
yours,

MR. WOODFORD:—Mr. Butler was
a supporter of mine; but there were
many friends of yours there too.

MR. HIBBS:—Did you build that
road when you went about it?
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MR. WOODFORD:—We had not
got sufficient money at that time. 1
remember of being accused here by
the late Mr. Clift of taking money out
of the Northern Main Grant. I was
orepared to take money out of any
grant, provided I gave returns for it,

in order to improve the main line
roads in my district.
Now [ hope that there will be no

further discrimination practised and |
also hope that the Prime Minister is
looking forward to providing money
for improvements of various public
works. I do not believe in spending
money on roads in winter time; but it
should start now. The people will
have poor crops and they will be badly
off next winter unless they get em-
ployment now.

There is one particular gentleman
in the House that I have the greatest
respect for and it is our genial friend
Captain Jones. Oh it is you Mr.
Chairman. You have a very honest
look on you. There was a name-sake
of yours who was an old friend of
mine—I refer to the late lamented
Bishop Jones. 1 thought by your
solemn religious looking face that you
were a brother of his. I believe that
you are too polite and too honest to do
»nything wrong and even if you got a
few hundred dollars on account of the
Labrador service I believe you earned
it. 1 wish you every success, Sir.

SIR MICHAEL ~CASHIN:—Mr.
Chairman, A few days ago I saw an
advertisement in one of the daily pa-
pers stating that sale of splits was
taking place at the Kerosene Oil Store,
St. John’s East. 1 understand that the
sale went off and the Government
realised the sum of $104 for all the
splits. I was very much disappointed
on picking up a statement from the
Agriculture and Mines Department on
finding that these same splits cost this
Colony the huge amount of $6,238.
would like to know the reason why
the Minister did not hold these splits

and have them distributed among the
different  Government institutions,
such as the Hospitals and the Poor
Asylum, instead of disposing of them
for such a paltry price as $104. Cer-
tainly there is no good reason why
they could not be used to better ad-
vantage by the Government. Surely
there must be some explanation due
the House for this latest form of
scandal.

HON. MINISTER OF AGRICUL-
TURE AND MINES:—Mr. Chairman,
I fear that the honourable member
who has just sat down is holding me
responsible for sins of my predecessor.
1 was not in the office that I occuoy at
present when the splits referred to
were sold. Now we are told on the
one hand that there is a disposition on
the part of the Opposition for a fair
fie'd and to rectify the past.

SIR MICHAEL CASHIN:—And that
is our desire.

HON. MINISTER OF AGRICUL-
TURE AND MINES:—But the tone of
your remarks are rather caustic and
sarcastic. The honourable member
for St. John’s West knows that [ was
not in office when the splits were sold.
1 was going on to say, before I was
interrupted, that we were given to un-
derstand here on the one hand that,
because of the unfortunate features of
the late administration, the Opposi-
tion would give every encouragement
in the hope that this Government
would pursue the path of rectitude;
but on the other hand no occasion is
lost for the purpose of throwing across
the floors of the House semi-concealed
charges at people who are not respon-
sible for alleged irregularities.

MR. WALSH:—Mr. Chairman, I
would like to point out to the Hon.
Min. of Agriculture and Mines that it
is his attitude which is the unfair one.
The actual fact of this latest scan-
dalous split episode is this. 1 met Sir
Michael Cashin on Water Street one
morning recently and told him that
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had heard that a singer or foreign
comedian had purchased all the Gov-
ernment splits that were at the Gov-
ernment Oil Store for the small
amount of $104. Sir Michael asked
me if I would, like to drive to the
scene of the scandal in his car. I re-
plied in the affirmative and we drove
there. Now I want to tell you, Mr.
Chairman, that | was amazed at what
I saw, because I really thought that
the story I had heard was to some ex-
tent exaggerated; but as true as I am
standing here there were sufficient
splits to fill this Assembly Chamber
sold to this foreigner named Delmar
for the paltry sum of $104 and for
which the taxpayers of this country
had to pay $6,238. Now I contend
that it is the duty of the Minister of
Agriculture and Mines as much as it
is the duty of any other member of
this House or any other man in this
Island to enquire into this latest scan-
dal and’find out why these splits that
cost nearly $7000 were given to an
outsider for $104. As Sir Michael
Cashin has pointed out, why were they
not given to the public institutions?
Or, if the Government wanted to be
charitable, they could have given them
to the three city orphanages, instead
of allowing a foreigner to get a rake-
off of about $5,000. When we visited
the place there were over a hundred
horseloads of the splits sold at 85
cents a load and that hundred loads
were not missed out of the big pile
that was there. I suppose there must
have been ten thousand loads there
originally—and these all given away
for $104. I notice the Minister of
Marine and Fisheries is smiling. 1 re-
member a time in this House *when
the same Mr. Grimes was holding
forth telling how he could save the
fraction of a cent in the purchase of
thread and soap and such like for the
public institutions. Now we have
numerous scandals going on while the
majority of our people are starving.
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Poor men are trying to fish barefooted-
ly. Men are beating their ways to the
Humber and then when they get there
are told to beat their ways back, al-
though there are posters out in Mon-
treal to-day stating that men are want-
ed for the Humber. I know that men
have arrived here within the past few
days from Canada and who have been
engaged to work on the Humber as
riggers and 1 know that we got just
as good and as capable riggers in
Newfoundland for this work; and if
the Minister of Agriculture and Mines
wants to throw a retort and suggest
that we are hampering the Govern-
ment he is only breeding trouble for
himself. It is altogether unnecessary
for me to get up and defend any man
on this side of the House, but I mere-
Iy wanted to point out that I happen-
ed to be associated with Sir Michae!
Cashin when he visited the scene of
one of the greatest public scandals
ever committed in this country. It is
true that Mr. Downey was not Minis-
ter of Agriculture and Mines at the
time that the splits were being bought
up, but he was an associate of the
then Minister, who is now in Canada
because of the disruption in his party
and because of something I do not
care to discuss at this particular
juncture, and it was because of the
buying up of these splits and other
things—if not wholly in part at least
to some extent—that Mr. Downey was
sent back to this House by the people
of St. George’s. Now, Mr. Chairman,
what are we here for, if we cannot
express our views honestly and fear-
lessly and if we cannot get up and
criticise the Government for buying an
amount of splits for over six thousand
dollars and then selling them to a
foreigner for a hundred dollars? Why,
1 think this thing is the most con-
temptible scandal ever perpetrated by
any Government, and the present Min-
ister of Agriculture and Mines cannot
escape the onus nor can any man on
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the Government—they are all respon-
sible in some measure as well as the
prime culprit.

HON. MINISTER OF AGRICUL-
TURE AND MINES:—Mr. Chairman,
[ am loathe to take up the time of the
House unnecessarily; but I would like
to say that the honourable member for
St. John’s West was merely ungener-
ous in his remarks in endeavouring to
attribute to me certain responsibility
that belongs elsewhere; but the hon-
odrable member for Placentia and St.
Mary’s is unjust because he heard the
explanation that | made. If I was ask-
ed for an opinion I would have con-
demned the same transaction equally
as strong as they have. At all events,
I believe, and I feel absolutely cer-
tain, that every member of the present
Government will see that justicc will
be done in future, as a result of that
transaction.

MR. HIGGINS:—Mr. Chairman, 1
would like to ask the Minister of Pub-
lic Works if he would arrange to get
the details | asked for with respect to
No. 2 Relief. Another matter | would
like to draw his attention to is with
regard to the Normal School. I am in-
structed that in connection with the
heating system in the Normal School
that tenders were asked for addressed
10 the Public Works Department, that
two tenders were submitted, one for
$42,000 and another for $50,000, and
that the highest tender was awarded
the contract. When we come into
Supply later we will consider the re-
port of the Normal School. In the
meantime I would ask the Minister of
Public Works if he would be good
enough to have the information asked
for prepared.

MINISTER OF PUBLIC WORKS:

UNT:—Mr. Chairman, I no-
tice a new Assistant Road Inspector
named Geo. Gosse is appointed at a
salary of $1680, Now I would like to
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ask the Minister of Public Works who
is the Road Inspector.

MINISTER OF PUBLIC WORKS:
—The appointment was mzde before
went in the office. . Gosse is the
only Road Inspector now.

MR. HUNT:—I would like to ask
what are the duties of Mr. Frank
Penney who has been given a position
s employment agent at $1800 a year.

HON. THE PRIME MINISTER:—
Mr. Chairman, he was appointed to
keep track of the laborers engaged at
the Humber. The Company abandon-
ed the original idea of employing men
without notifying the Government
with the result that some trouble o:-
curred at the Humber over the indis-
criminate employing of men. We
wanted to find out exactly how New-
foundlanders were being employed ac-
cording to their districts and we sent
Penney out to report on the whole
matter.

MR. HUNT:—Who is the Gardener
at Government House who is down
for $900 a year?

MINISTER OF PUBLIC WORKS:
He is a German. His name is Otto
Rusch. In my opinion he should not
be there.

MR. HUNT:—Well it is np io you.
Why should not a returned man get
the preference ?

HON. THE PRIME MINISTER:—
Mr. Chairman, I promised last evening
the honourable leader of the Opposi-
tion, who requested that district re-
presentatives only handle all- district
monies, to make a statement to-day.
I now wish to inform the House that,
as a result of a meeting of Council,
from now on none but elected repre-
sentatives of the people shall have
charge of the disbursements of public
monies in the various districts.

MR. HIGGINS:—Mr. Chairman, I
have to thank the honourable the
Prime Minister very mnuch indeed for
this just concession and I trust that
the matter will be thoroughly under-
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stood by the Ministers in charge of the
different departments.

HON. THE PRIME MINISTER:—
Mr. Speaker, in moving the adjourn-
ment [ would like to state that at the
time of the issue of the bonds in con-
nection with the Humber loan, an ar-
ticle appeared in the local press that
only 25% of the bonds had been sub-
seribed and the balance or 75 % had
been left on the hands of the finan-
ciers floating the loan. This was total-
ly incorrect. According to the London
Times of July 26th I find that the 5%
bonds of the 2 million loan which the
Newfoundland  Government  alone
gave, rose 1% to a premium of 3%
The Power and Paper 4}:% “A”
bentures guaranteed by the British
Government went back 4 to a dis-
count of %. The issue of 5% % “B”
debenture stock of the same company
guaranteed by the Newfoundland Gov-
ernment opened at 10 o'clock and wus
oversubscribed by 11 o’clock when the
lists were closed.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had passed
certain Resolutions and asked leave to
sit again on to-morrow.

On motion this report was received
and adopted and it was ordered thut
the Committee have leave to sit again
on to-morrow.

The remaining Orders of the Day
were deferred.

It was moved and seconded that
when the House rises it adjourn until
Thursday afternoon at three of the
clock.

The House then adjourned accord-
ingly.

THURSDAY, August 9th, 1023.

The House met at three of the clock
pursuant to adjournment.

SIR M. P. CASHIN asked Hon. the

Minister of Finance and Customs to

lay on the Table a statement showing

“matter is on his holidays.
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details of the amount of $2,500 paid
to the Tariff Commission, and if any
payments have been made to individ-
uals, to state the nature of the ser-
vices performed by them.

HON. THE MINISTER OF FI-
NANCE AND CUSTOMS:—Mr. Le-
Messurier who is in charge of this
We will
probably know about this matter to-
morrow.

SIR M. P. CASHIN asked Hon. the
Minister of Posts and Telegraphs to
Table a copy of the Tenders received
from the Union Publishing Co., Ltd.,
and Messrs. Dicks & Co., for Station-
ery, such as pens, envelopes, in Nov.,
1921, and what was the amount stated
for such Stationery by each Company,
and why the lowest tender was not
considered.

HON. THE MINISTER OF POSTS
AND TELEGRAPHS:—This is being
prepared and can be tabled to-morrow.

MR. WALSH asked the Minister of
Public Works why the Contract for
Plastering the Normal School was
given to a Montreal firm; who dre the
Contractors  building the Normal
School, and to lay on the Table of the
House a copy of the Original Contract
and any correspondence in reference
to same.

MINISTER OF PUBLIC WORKS:
—This is being prepared and will
be ready for to-morrow.

MR. WALSH asked Hon. the Col-
onial Secretary to lay on the Table of
the House a statement showing (a)
the estimated amount charged by the
Nfid. Publishers, Ltd., for printing the
four volumes of the Census; (b) how
much money has been advanced on ac-
count; the date and amount of each
cheque; (c) when was work submit-
ted to printers, and how much of it is
done to date.

HON. THE COLONIAL SECRE-
TARY:—I am sorry that [ have not
given this matter my attention. It will
be ready for to-morrow.
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On motion of the Hon. Minister of
Marine and Fisheries the House re-
solved itself into Committee of the
Whole on the Bill entitled “An Act to
Amend 78 and 13 Geo. 5, Cap. 17, en-
titled ‘An Act for the Encouragement
of Shipbuilding.’”

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

HON. MINISTER OF MARINE
AND FISHERIES:—This Bill now be-
fore the House is the same as that
which was before it last year. The
bounty is for ships of the same class
and tonnage, etc., but the time has
been extended to 1924 instead of 1923.

MR. HIGGINS:—I may say that we
have decided to support this bill in its
entirety. It was because of the fact
that it was understood this bill would
be introduced that much shipbuilding
is now going on which would not
otherwise be begun.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
of the Whole reported that the Com-
mittee had considered the matter to
them referred and had passed the Bill
without amendment.

Whereupon the Bill entitled “An
Act to amend 12 and 13, Geo. 5, Cap.
17, entitled ‘An Act for the Encour-
agement of Shipbuilding,’” was read
a third time and passed and it was or-
dered to be engrossed as above and
sent to the Legislative Council with a
message asking the concurrence of
that body in its provisions.

On motion of Hon. the Prime Min-
ister the House resolved itself into
Committee of the Whole on the Bill
entitled “An Act respecting certain
Rights, Privileges and Franchises con-
nected with the Supply of Electric
Light and Power to St. John's for
Street Railway and other purposes.”

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

MR. HIGGINS:—Mr. Chairman, as
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far as this bill is concerned I may say
that we accepted this bill in principal
when we passed the Humber contract.
We are in a certain sense already com-
mitted to it. I am prepared to support
it for the sake of the city of St. John’s.
The great pity of the matter seems to
me to be the fact that when the late
administration could have got conces-
sions with regard to a hotel being
built in the city they would not con-
sider the bill at that time when we
might have got something for what we
are giving. What we are giving at
the present time is only permission to
raise money for the improvement of
the system of street railways in St.
John’s. The whole situation is a joke
from a commercial standpoint but is a
very serious matter for the city of St.
John's. Members both on that side of
the House and on this know of the un-
fortunate condition of the electric
plant. A shut-down of many weeks
duration may occur at any moment be-
cause of the breakdown of the ma-
chinery or some other part of the plant
through want of repair or improve-
ment. The whole system wants to be
replenished. The flume is cracked up.
The power house capacity needs to be
increased. It might be well to make
use of the present situation to read-
just rates for power and light. I don’t
want to knock the system but we are
prone sometimes to let things drift
We have got to give concessions and
am prepared to accept the idea. The
operators have done their best.
years they have been losing money on
the railway and their only source of
reimbursement was their electric
plant. They did their best. I say again
that whilst I am prepared to support
the bill I wish to stress the point that
it is unfortunate that we did not ac-
cept the situation two years ago. The
Government two years ago was asked
to allow the contractors to mortgage
their property or to assign their inter-
est so as to raise funds for the im-
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provement of that property. The only
difference between this bill and the
bill introduced two years is that St.
John's was to get a hotel under the
first whilst it is to get nothing under
the present proposal. It was a suici-
dal mistake to have accepted because
of the short-sighted reasons advanced.
To give the power to the Reids to
mortgage their franchise would not
have been a very important matter.
But the matter was looked at from a
standpoint of political capital. T'was
a case of giving more concessions to
the Reid interests said some people
and the bill was not passed to our
misfortune. It is a pity that we did
not take the chance when the bill was
last mooted. Then we would have got
our ‘quid pro quo’ We have to sup-
port this bill because St. John’s is de-
pendent on the power house at Petty
Harbour for its light. As a matter of
fact at any time we may find the sup-
ply cut off and our factories and in-
dustries without the means to carry
on. Howaver even if the whole fran-
chise is mortgaged so heavily that the
mortgagees have eventually to take
over the street railway conditions can
be no worse and the probability is that
they may be able to be improved.

MR. P. F. MOORE:—Can the Min-
ister of Justice tell offhand: whether
any other companies have the privilege
of coming into St. John’s and using or
selling electric power?

HON. THE MINISTER OF JUS-
TICE:—Yes, any other companies can
if they so please come into St. John’s
and enter into competition . with the
Reids.

MR. CALPIN:—Just at this point I
would like to know why Conception
Bay can't have the same privileges.
Why can’t some other company come
over and enter into competition with
Mr. Murphy to supply light and heat
1o the people over there?

HON. THE MINISTER OF JUS-
TICE:—The franchise has given to

Mr. Murphy the exclusive right to sup-
ply the people of Conception Bay with
light and power. The matter has also
been decided by the court. Their
right can’t be taken away. It is under-
stood that Mr. Murphy intends coming
into St. John’s. He is allowed to do
this because the 1898 contract does
not give exclusive right to the Reids.
Mr. Murphy on the other hand has the
exciusive right in Conception Bay.
However, I can quite appreciate the
feeling over there.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had made
some progress and asked leave to sit
again.

On motion this report was received
and adopted.

Second reading of Bill entitled “An
Act to amend Chapter 23 of the Con-
solidated Statutes of Newfoundland
(third Serics), entitled ‘Of the Audit-
ing of Public Accounts.’”

HON. THE PRIME MINISTER:—
Mr. Chairman, with regard to the
question of a Deputy Auditor General,
I understand that the work of this de-
partment has considerably increased
of late and it has become essential
that somebody be appointed to under-
take Mr. Berteaws duties and respon-
sibilities when he is absent through
sickness or otherwise. In the inter-
mediate stages there has been objec-
tion to the proposals made with re-
gard to the appointee for the position.
In this, the first stage, the principal
which should be discussed is whether
there should be or should not be a
Deputy Auditor General.

MR. HIGGINS:—I wish to make the
position of the Opposition clear on
this matter. We don’t object to the
appointment of a deputy auditor gen-
eral. In fact we think that this ap-
pointment would be a move in the
right direction. In consideration of
the happenings of the last three or
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four months and, 1 say this with full
of the f the

gentleman who, no matter what his

e o
remark, there must be something
wrong with the auditing of the public
accounts. The department of Auditor
General is the only check we have. It
was first instituted as a safety valve
between the Government of the day
and the people of the country. The
idea of such a department was that it
should be beyond control of any party
and beyond reproach. Now what is the
spectacle to-day? We have officials of
that department getting paid for ex-
tra services for auditing accounts and
these amounts charged to Pit Prop and
other accounts. The thing is an out-
rage. If it is necessary to increase
the staff of the department do so or if
those employed there are not getting
sufficient pay then increase their
salaries. The idea of taking members
of the Auditor General’s staff to audit
accounts and paying them $200.00
which is charged to Pit Prop account
like youwd charge up a horse. How can
you expect the public to have confi-
dence in the Auditor General’s depart-
ment while that sort of thing is going
on. I support the principle of the ap-
pointment of a Deputy Auditor Gen-
eral because it is a reasonable one. In
the event of illness or absence through
any cause of the Auditor General,
there should be some responsible per-
son to take his place, but, I am sorry
to have to say for the first time since
the new administration .came into
office, we on this side of the House
are not going to permit this Bill to
pass through the Committee stage if
we can possibly prevent it unless one
of the present officials in the depart-
ment is placed in the position. It is
only fair to them to say that no one
on this side of the House has been ap-
proached by either of the officials I re-
fer to in connection with the matter.
You are going to destroy public confi-
dence by putting in a gentleman over
the heads of those already there, &

y a strong
party supporter. I have every respect
for Mr. Mews but it is an outrage to
take him from active political life and
reward him for his services to the
party by putting him in such a posi-
tion. He is not superior to either Mr.
Donnelly or Mr. Brien and it is notori-
ous that the work of the department
has been done by them for years past
during the absence from the Colony
of the Auditor General. There is
nothing in Fred Brien’s class in the
country to-day when it comes to audit-
ing accounts. That is a big statement
but it is no exaggeration of the facts.
If it is desired to put Mr. Mews in a
position we have no objection what-
ever to make. This is no question of
personal considerations at all so far
as we are concerned but we do think it
is hardly fair to stand by and vote for
the putting into the position of Deputy
Auditor General a man like this at a
time when the most important com-
mission ever appointed in this coun-
try is about to begin an enquiry into
matters and before whom pub-
lic accounts must come which will
have to be furnished by the Auditor
General’s office. Now, Mr. Speaker, |
trust there will be no misunderstand-
ing of the position we take with re-
gard to this Bill. We agree to the
second reading because we accept the
principle and think it is a right step
for the Government to take but we
respectfully repeat that unless we are
given an assurance by the Hon. Leader
of the House that no outside gentle-
man is to be put into that position we
shall do all that is physically possible
to prevent the Bill going through the
Committee stage. I tell you this now
so that, if you decide to press the
matter, there may be no blame attach-
ed to those on this side for trying to
hang up the Housé. We may now be
able to stay this appointment but we
are going to try.
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The bill was thereupon read a
second time and ordered to be referred
to a Committee of the Whole House
on to-morrow.

Mr. Speaker read an invitation to
the members of the House from the
American Consul to attend the Mem-
orial service to be held to-morrow
afternoon at 3 o'clock at St. Thomas’
Church in memory of the late Presi-
dent of the United States, Hon. War-
ren G. Harding.

It was moved and seconded that
when the House adjourns it adjourn
till to-morrow at four of the clock on
to-morrow.

The House then adjourned accord-
ingly.

FRIDAY, August 10th, 1923.
The House met at four of the clock
in the afternoon, pursuant to adjourn-
ment.
Mr. Moore gave notice of question,
SIR M. P. CASHIN:—Mr. Speaker,
the question I asked the Colonial Sec-
retary a day or two ago was, What the
publication by Dr. Mosdell of “New-
foundland and its Attractions” cost,
give the total number of editions sold
to the Governments in 1920, 1921, and
1922, Here is the answer that I re-
ceived: “The answer to that question
was tabled on July 17th.” Now that
is mot the answer to the question. I
also asked a question on the Order
Paper yesterday concerning an amount
f $2500.00 paid the Tariff Commis-
sion. The Hon. Minister refused to
give the answer, and I want to know
why. Here is the answer that I re-
ceived, “In reply to Sir Michael Cash-
in’s question No. 1 on order paper
dated August Oth, 1923, asking for
statement of amount paid the Tariff
Commission, I beg to say that the ac-
count is in the name of H. W. Le-
Mcssuner, Esq., and accounts kept by
He is now on vacation and out
ol the country. As the Tariff Com-
mission is not now sitting, I presume

Mr. LeMessurier overlooked leaving
the accounts.” 1 may say that this
answer is absurd. If Mr. LeMessurier
should die it would be impossible to
get the accounts, and you will never
know where the money ‘went to. The
fact is that Mr. Cave had only to
touch a bell and the Accountant would
get him the information in a very few
minutes, it is no use trying to cloak
the man who got the money. [ am
determined to let the public know all
about it. My information is thet
$2500.00 had been given the Com-
mission to distribute and $500.00 each
was their share. But one man got
$500.00, and another took the balance.
and the other Commissioners got noth-
ing at all and are wondering to-day
where the money went.

There was also another question on
the Order Paper yesterday, which I
asked the Minister of Posts and Tele-
graphs, the answer was tabled to-day
by the Minister of Posts, but it is no
answer to my question, the question
was concerning tenders for envelopes
for the Postal Telegraph Department.
as between Dicks & Co. Ltd., and the
Union Publishing Co. 1 want the
Minister of Posts and Telegraphs to
bring down a correct answer showing
the difference between each tender, or
1 will tell the public all about it after
another twenty four hours. 1 would
like to have the full facts to give to
the House. [ have seen the tenders
and if they are not tabled we will only
have to take other means of getting
them.

HON. MINISTER OF POSTS AND
TELEGRAPHS:—If there is any fur-
ther information to be had I will get
it for you. I may say, however, that
it has never been the practice to ask
for tenders for this kind of work. The
Herald and Daily News when they did
the work always gave their own
figures and there was never any ques-
tion about paying them. The prices
submitted by the Union Publishing
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Company, compared favorably with
those of Dicks &

MR. mccms.;w.m regird to
the comment made by the Hon. Col-
onial Secretary about questions being
asked the second time, if a question is
not answered there is no reason why
it should not be put on the Order Pa-
per again. 1 have just glanced over
the Order Papers in my desk and I
find that the question referred to by
the Hon. Minister is a different one
altogether and was asked by Mr. P.
J. Cashin. 1 think that should dispose
of that point.

Pursuant to notice and leave grant-
ed, and on motion of Hon. the Prime
Minister, the House resolved itself
into a Committee of the Whole to con-
sider certain Resolutions relating to
an Agreement between the Govern-
ment and Harry J. Crowe.

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

HON. THE PRIME MINISTER:—
Mr. Chairman, the Resolutions now
before the Chair provide for the in-
stallation of a rossing plant and saw
mills at White Bay, the agreement be-
ing made between the Government
and Mr. Harry J. Crowe. 1 need hard-
ly remind the House who Mr. Crowe
is. He has been well known to this
Country for many years past and it
was he who, in a very large measure,
was instrumental in inducing the
Harmsworth Company to come here
and undertake development work at
Grand Falls. He comes now to the
Government with this proposition to
install a plant for the preparation of
pulp wood. All are aware that it has
more or less been laid down as a prin-
ciple that the Government should not
allow the exportation of unmanufac-
tured pulp wood from the Country.
Mr. Sullivan has raised the point that
where there is no water power it is
impossible to have a pulp mill and it
was with this in view that the Govern-

ment consumated this agreement. In
White Bay there is not sufficient water
power for the operation of a pulp mil!
and Mr. Crowe has asked the Govern-
ment to consent to his rossing the
wood there and for permission to ex-
port it for a certain number of years.
Altho it is not in the Agreement, Mr.
Crowe has in view the erection in the
near future of & pulp mill in my con-
stituency. He has secured all the
available wood on the South Coast,
not from the Government but from
private owners, and there is not enough
there to supply the necessary material
for a pulp mill altho there is ample
water power. Accordingly, he pro-
poses to divert the wood from White
Bay to Bay D’Espoir and as there is
more money in the manufacturing of
pulp and paper than in the exporting
of the rossed wood, it is only natural
to suppose that he will not denude his
areas by exporting the raw material
to any great extent. The Colony gives
him no concessions whatever. In or-
der to provide employment the Gov-
ernment is now permitting the ex-
portation of pulp wood and Mr. Crowe
expects to have a paper mill in opera-
tion in about three years. As we see
things now, it is likely that the Gov-
ernment will have to permit the ex-
port of pulp wood for some time to
come and Mr. Crowe will employ a
large number of men during the com-
ing and subsequent winters. He gets
free export for the first year, twenty-
five cents a cord for the second year
and fifty cents a cord for the balance
of the exporting period. In addition
to this he will pay the usual royalty
on the output of his saw mills of fifty
cents a thousand. The Government is
giving him free export for the first
year because there are at present no
shipping facilities in White Bay and
Mr. Crowe will have to build a break-
water that will cost him something like
$50,000 and as that will be availabl:
the general public and Government
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gives him nothing towards its erection
it was only fair that he should be
compensated to some extent.

MR. HIGGINS:—Mr. Chairman, we
on this side have not had an opportun-
ity of considering this matter at all
as to what attitude we shall take to-
wards it. We understand there is an-
other agreement of a similar charac-
ter to come before the House and we
should like to give the matter some
thought before we deal with it in Com-
mittee. We realize the point of the
Government's position with regard to
the export of pulpwood but there is
some confusion as to how this agree-
ment is going to work out with that
of Mr. Mooney who, I understand, in-
tends putting up a mill immediately.
The position the Government takes is
reasonable enough so far as it goes
and it is only natural to suppose that
Mr. Crowe will put up his mill where
he has the water power but I thought

mill would be in the Contract.
cannot expect, of course, that he
would be able to have the mill estab-
lished in a year or two and even if
we could look forward to it in five
years time it would be satisfactorily
enough if the assurance was there
that it would be forthcoming in time.
However, might | suggest that the
Committee rise now and take up the
matter at the next sitting when we
have had a chance to look over the
contracts.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had made
some progress, and asked leave to sit
again on to-morrow.

On motion this report was received
and adopted and it was ordered that
the Committee have leave to sit again
on to-morrow.

Pursuant to order and on motion of
Hon. the Minister of Finance, the

House resolved itself into a Commit-
tee of the Whole on Ways and Means.

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had made
some progress, and asked leave to sit
again on to-morrow.

On motion this Report was received
and adopted and it was ordered that
the Committee have leave to sit again
on to-morrow.

Pursuant to order and on motion of
Hon. the Prime Minister, the House
resolved itself into a Committee of
the Whole to consider the Bill en-
titled—

“An Act respecting certain Rights.
Privileges and Franchises ~connected
with the supply of Electric Light and
Power to St. John's for Street Railway
and other purposes.”

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
‘mittee.

Mr. Speaker resumed the Chair,

The Chairman from the Committes
reported that they had considered the
matter to them referred and had pass-
ed the said Bill without amendment

On motion this report was received
and adopted and it was ordered that
the said Bill be read a third time pre-
sently.

Whereupon, with unanimous
sent, the Bill entitled—

“An Act respecting certain Rights,
Privileges and Franchises connected
with the supply of Electric Light and
Power to St. John’s for Street Railway
and other purposes,” was read a third
time and passed, and it was ordered
that it be engrossed, being entitled as
above, and that it be sent to the Leg-
islative Council with a message re-
questing the concurrence of that body
in its provisions.

con-
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The remaining Orders of the Dav
were deferred.

MR. SULLIVAN:—Mr. Speaker, be-
fore the House adjourns I want to call
attention again to the conditions that
exist at present in certain sections of
the Country with regard to unemploy-
ment. In many places the people are
hungry and naked and so far as my
own constituency is concerned, my
colleagues and myself are receiving
hundreds of letters daily asking for
work of some kind. It is all very well
to advise them to catch fish but in
some places there is no fish to catch.
The Minister of Public Works has
forwarded me a letter received by
him from a man in Little Hr. East in
the District of Placentia and St.
Mary's who says that there are twenty
families there on the verge of starva-
tion and asking if something cannot
be done. We have made fifty re-
quests for employment of any kind
but up to the present we have not re-
ceived a day’s work. Now this is the
letter the Minister of Public Works
has sent me: (Reads letter.)

1 would be very glad Sir to give the
matter my attention and I would be
very glad indeed, if I were able, to
provide work anywhere for my con-
stitutents; but surely the Minister of
Public Works must know that the
matter of giving employment on roads
is entirely done under his supervision
and it is up to him to give me and
my colleagues the work for those men
from time to time. When the letter
was handed to me I appealed to the
Minister of Public Works on their be-
half and he promised me to give some
of the men employment, but so far he
has not done so.

MINISTER OF PUBLIC WORKS*
—Excuse me, I did and I can show
you the names of the men at my office
and where they went.

MR. SULLIVAN:—It must be very
few you employed. With your per-
mission, Mr. Speaker, I shall read t

the House the letter that was written
to the Minister of Public Works:
(Reads letter.)

That is the kind of stuft we are
continually up against and cannot get
work for the people. I have another
telegram on my desk asking for woZ
for twenty men belonging to Trepas-
sey. Now what is the Government
going to do about it I ask? 1 am pre-
pared to fall in line with the Govern-
ment if they would adopt some policv
to relieve the situation that at present
exists. 1 would not want to see able-
bodied pauper relief handed out; but
some sort of work that will give re-
turns and that will be an asset to this
country. The Government has a rail-
way on its hands now. Hundreds of
men could be employed on the rail-
way line and good results would be
derived therefrom, [ venture to say.
We must not wait until November or
December next when the snow comes
for the starting of work; but begin
right at once. I would also like to
point out to the House that there
should be no discrimination practised
in the distribution of the work, Each
and every district should get its pro-
portionate share and every man an
equal chance. Now if the Govern-
ment proposes to do any work alons
the railway line, I would suggest that
a mixed Commission from this House
be appointed or put a man there with
a salary for the purpose of distribut-
ing the labour. It is no use leavinz
the distribution of labour in the hands
of the Government; and it is not fair
to impose on the General Manager of
the Railroad by getting him to employ
the men. I would repeat that the best
way would be to appoint a Commis-
sion from both sides of the House. !
throw out the suggestion to the Gov-
ernment and I trust that my remarks
will be taken in the spirit in which
they are made. I can assure the Gov-
ernment that any scheme that they de-
vise to provide labour for the unem-
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ployed will receive my hearty co-op-
eration and support.

MR. WALSH:—Mr. Speaker, on tha
mation to adjourn I would like to read
for the information of the House. a
svnopsis of the result of the ver
gracious act of the Prime Minister hv
granting an additional vote of $15000
for old age pensions. I went myse!
this morning and interviewed the
clerk in charge of the Old Age Pén-
sions Department and I was surprised
to find that out of three hundred new
pensioners to be provided out of this
new expenditure, the district of Pla-
centia and St Mary’s gets only
eleven. I thought that the additional
vote of $15,000 would be sufficient to
clean up all the applications in the
Finance Office. Now I would serious-
ly recommend that the Minister of
Finance take the matter up immediate-
Iy with the clerk in charge and have
all the applicants on file gorie through
get in touch with the representatives
of the various districts also, because
there surely must be a number of ap-
plicants whose applications have been
on file for some considerable time
past and who have since passed out
of this life. There surely must be
some mistake somewhere otherwise
the increase or decrease in the various
districts would not vary so much. 1
thought from my knowledge of com-
munication with the department thar
the districts of St. John's East and
West would not have any application-
there. 1 thought that all who quali
fied for the old age pension were al-
ready on the list. However, I think it
is too bad ‘if there are any old gen-
tlemen around the country who had
the assurance that they would partici
pate in getting a share of this new
grant and now find they cannot.
certainly will make them feel very
despondent. Still 1 am filled up with
the hope that even if another $5,000
extra is needed to give pensions to
every worn out toiler that the Goy-
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ernment will sge its way clear to d'~
pense altogether with these so-called
agriculture commissioners and that
will fill the bill to perfection.

MR. HIGGINS:—Mr. Speaker, the
closing words of my colleague the
member for Placentia and St. Mary’s,
Mr. Sullivan, in which he asks that
his remarks be taken in the spirit "~
which they are intended prompt me to
ask the indulgence of the House for 2
moment. 1 had hoped that we should
have gone into Committee on the Bi'l
which is the cause of the comment to
which | propose to make reference.
In view, however, of this order being
deferred until our next sitting, I am
compelled to avail of the motion for
adjournment to say a word. We have
for many years, but more especially
in recent times, suffered in this cour-
try from a pest which has done much
to stir up strife and bitterness wh*
otherwise would not be in existen ~
Man has been set against man -~
creed against creed by the activities
of foul minds, who would not dare
speak out in the open or write under
their own names. No, like the cow
ard who will rot face the sunlight,
but in the cover of darkness stabs in
the back, these “literary” assassins
take advantage of the circulation of a
newspaper to spread a propaganda
which is intended to have only one re-
sult, keeping a country divided on
lines that are unnatural, on lines that
never can be countenanced by decent
and intelligent people, namely the
question of the particular altar at
which a man chooses to worship his
Creator.

Of such a class of vile slander are
the contributions which appear in the
Daily Mail newspaper of this after-
noon. | shall read a few extracts for
the benefit of the House:—

“The main question debated in the
House of Assembly yesterday after-
noon, in which none but members of
the Opposition' took part, was that of
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the anpointment of a Deputy Head to
the Department of the Auditor Gen-
eral. The proposed amendment to the
Audit Act, which was permitted to go
through second reading, appeared to
be a bone of contention, and consider-
able trouble has been promised the
Gorernment when it reaches to Com-
mittee stage. That there will be do-
ings in the House may be presaged
from the attitude taken by the leader
of the Opposition, Mr. W. J. Higgins,
who served notice to all and sundry
that the party behind him would op-
pose, tooth and nail, the proposed ap-
pointment, not because they deemed it
unnecessary—and it might be as well
to mark this for future reference—
but: because of the political predilec-
tions of the gentleman who is at pre-
sent holding the office, precariously,
according to the gentlemen who sit at
the right of the Speaker.

“A showdown has come, so it was
Geclared, and therefore from the ten-
or of the expressions used, Govern-
ment members will find themselves
probably between the Scylla of the
Opposition on the one hand and the
Charybdis of their party supporters on
the ouher. Either of which is a peril-
ous position, and looks very much like
impalement on the sharp horns of a
cenominational dilemma, the recovery
from which may do a great deal to-
ward clearing up a really, truly whole
lot of anomalies, which it is high time
10 wipe clean off the political slate.

“What may or may not happen in
the above connection is only known to
honorable members of the government,
but whatever ensues, the Mail under-
stands that the administration do not
the position
which they have taken, a decision,
which, under the circumstances will
surely redound to their credit, provid-
ing they are unanimous in its applica-
tion to current conditions.”

Then in another column we have
under the head of “Editorial Com-
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ment,” the insidious suggestion that
we are protesting against the appoint-
ment of Mr. Mews on religious
grounds. Note the remarks -

“The Opposition might with equal
effectiveness have raised against the
appointment of Mr. H. J. Brownrigg
to the Department of Charities, the
same  objections that they make
against the appointment of Mr. Mews
to the auditor General’s department.
Mr. Dunphy, according to the opposi-
tion arguments, should have received
the appointment that was given to Mr.
Brownrigg.  The Opposition have
raised no such claim and uttered no
such threat in the Brownrigg connec-
tion. Why?”

And finally the admonition to
Government:—

“Premier Warren can, however, sat-
isfy his own ardent supporters and the
country generally by accepting the
gauntlet the Opposition has thrown
down and by showing the irreconcili-
ables that, his party having been elect-
ed to power by the voters, intends to
retain that power and to exercise it,
justly and sanely, of course but none
the less firmly.”

And by a pe:ulmrly strange coinci-
dence there appears in a column just
be'ow under the head of “Depart-
ments by Denomination” a statement
containing the names of certain de-
partmental heads, followed by letters
such as “R. C,” “C. of E,” and
“Meth.” which presumably are intend-
ed to indicate the particular faith of
the gentlemen mentioned.

Now Mr. Speaker, why all this?
Why the starting afresh of a form of
campaign which we thought had ter-
minated in this country? Time there
was when it was always understood
by us that when the tide of battle
pressed hard the call for reserves took
the form of hoisting the religious flag.
In the “last extremity” it was sup-
posed to do the trick. The “Catholic
Opposition,” the “Sein Feiners,” the

the
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“hang-er-downs” were terms quite
familiar to our ears, and a loyal Pro-
testant Government could not be ex-
pected to listen to requests from this
side of the House. But has that plan
of battle proved successful. We re-
main intact with our sins on our fore-
heads and our failings of birth well
advertised. But, thank God, our ranks
have been unbroken. If there has
been defection, if there are gaps to-
day, these are to be found in the
forces opposite.

And yet we have to stand by and
are expected to remain silent when a
paper professing to speak in a semi-
official position for the Government
says that they are likely to be “im-
paled on the sharp horns of a de-
nominational dilemna,” apparently be-
tween the Catholic rock referred to as

“Scylla” and the Protestant rock
“Charybdis.” Well if that be the
method by which this i to

35

gations his place should be filled by
one who was until a few days ago ac-
tively partizan and I use that remark
as applying with equal force if the
nominee were a supporter of the Op-
position. We have alrady had painful
evidence of the awkward situation that
officials in that particular Department
may find themselves in by being paid
extra to audit accounts which have
been shown to contain such gross ir-
regularities.

However, Mr. Speaker, I have but to
say that the members opposite have
ample time between now and Monday
to consider the way they desire public
affairs are to be discussed. If the
article to which I refer is intended to
speak their thoughts I shall be sorry,
but it will not disturb me. I am quite
willing to give a man-sized fight to
such a style of combat disappointing
as it would be to me coming from me
new And

the position of Deputy Auditor Gen-
eral is going to be decided, | say here
and now “go to it my friends of the
Government.” If that is to be the call
to arms, the running is of your own
making. We have not started the
pace. We took the position that just
because the Auditor General’s Depart-
ment was the one safety-valve of the
public it should not at this particular
time be prejudiced in the people’s
minds, Under ordinary circumstances
this appointment would not be fair,
but it would not be so objectionable.
But in these particular times, with the
exposures that have been made and
the others that doubtless will be made
of the scandalous conduct of public
departments it is essential that the
Auditor General and his staff should
be beyond reproach. Not a word was

finally, in the words of Seripture :h.s
little material way of looking at things
is not always advisable. “What does
it profit a man to gain the whole
world if he lost his own soul.” This
world is not the end, and whilst we on
this side of the House may feel that
perhaps our Kingdom is not of this
Earth, who knows but that in the
world to come when instead of “seats
with the Government” we may have
the luck to obtain “Seats with the
Mighty.” You, my friends, may be in
the Opposition, and will then realize
that the thing that counts is doing
what is Right,

HON. THE PRIME MINISTER:—
Mr. Speaker, I would first like to refer
to the remarks made by the senior
member for Placentia, The Govern-
ment are fully aware of the condition
of affairs in the country as regards the

ever mentioned of either the reug.m
feelings or the Mr.

Mews, but we consistently mumamed
that it would tend to shake public con-
fidence if in the absence of the Auditor
General during the proposed investi-

and that
prevails, and in the very short time
that we have had to go into the mat-
ter we have endeavoured to find out
exactly what we can do. As the hon-
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onrable member can readily realise,
*he most important thing in dealing

with this problem is money and we
Fnd that we have to ask the House to
wote a certain amount for immediate
r

would ask members on both sides of
the House to let me or any members
of the Executive have any ideas they
have with regard to how that money
can be spent with best returns. I am
sure that there are gentlemen on the
o'her side who will be quite ready and
willing to show the Government or
whoever is in charge of the expendi-
ture of the amount the most economic
and most beneficial way the money
can be spent.

Another matter that 1 would like to
touch on now is the question of a
Commission of Investigation to en-
auire into certain departments of the
public service. 1 am in a position to
say that the following three gentle-
men were asked to form the Commis-
sion: Mr. James P. Blackwood, Mr.
Herbert E. Knight and Mr. John
Fenelon. The Government considered
that these three men would be unpre-
judiced and would possess the confi-
dence of the people at large. I regret
to say, however, that all three have
refused to act. It, therefore, becomes
the duty of the Government to look
about and take other steps and the
public will be informed in due course.

Concerning the incident referred to
by the Leader of the Opposition, 1 may
say that I do not know whether the
paper from which he quotes is a pa-
per supporting the Government or not.
As far as I am concerned 1 have not
had any consultation with the Editor
of that paper or with those who own
it. 1 was quite surprised to see the
article myself to-night and if that pa-
per considers itself a Government
Party paper, well all I got to say is
that it has put the Party in a very un-
happy state. At this particular time
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say, not only to this House, but, to
everybody outside this House that this .
is no time for fghting over differ-
ences as pointed out in that paper;
and T for one disassociate myself en-
tirely from any words used in that
paper to-day. The matter which
the article was based on was the ap-
pointment of the Deputy Auditor
General and was deferred by me to-
day, as 1 purposed holding an Execu-
tive meeting to-night when that mat-
ter amongst things will be submitted
to the Government Party for consid-
eration.

It was moved and seconded that
when the House rises it adjourn un-
il Monday afternoon next, at three of
the clock.

The House then adjourned accord-
ingly.

MONDAY, August 13th, 1923,

The House met at three of the clock
in the afternoon, pursuant to adjourn-
ment.

Mr. Cashin gave notice of question.

Mr. Walsh gave notice of question.

Hon. the Prime Minister gave no-
tice that he would on to-morrow ask
leave to introduce a Bill respecting
Retiring Allowances.

Hon. the Prime Minister gave no-
tice that he would on to-morrow ask
leave to introduce a Bill respecting
“An Act to amend Chapter 22 of the
Consolidated Statutes (Third Series)
entitled ‘Of the Customs.’”

Pursuant to notice and on motion
of Hon. the Prime Minister, the Rules
of the House relating to all matters
now before the House, or to come be-
fore it, were suspended.

Pursuant to notice and leave grant-
ed, Hon. the Prime Minister moved
the House into a Committee of the
Whole to consider certain Resolutions
respecting an agreement between the
Government and Malcolm J. Mooney.

Mr. Speaker left the Chair.
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Mr. Cramm took the Chair of Com-
mittee.

HON. MINISTER OF JUSTICE:—
Mr. Chairman, these are Resolutions
ratifying an agreement between the
Government and Dr. Malcolm J.
Mooney. It provides for the erection
and continuous operation of a pulp
mill at Hr. Deep or Orange Bay with
a daily capacity of 100 tons of pulp.
Owing to the areas in question not
being granted him but not more than
have been granted to others in similar
cases.
Section
him the right to cut timber over an
area described in that section. Sec.
2,3, 4 and 5 are the same as those in
the  Anglo Develop-

1 of the Agreement gives

The other sections of the Resolu-
tions are the usual sections that are
contained in an agreement of this
sort, excepting Section (15) which

ys: “The debentures, debenture
stock and other securities to the Com-
pany to be incorporated as aforesaid
shall be exempt from taxation”; b
this does not exempt from taxation
the dividends and profits of the cor-
poration, but provides that, if Dr.
Mooney has to raise money on the un-
dertaking by debentures or mortgages,
the money thus raised shall be free
from taxation. 1 might also explain
that Section (19) provides that Dr.
Mooney has to furnish a bond of
twenty-five thbusand dollars to the
G

ment Company agreement. Section 6
is not new to the House either while
sections 7, 8 and 9 have been granted
by the Legislature before and are in
previous contracts.  Section 10 is
rather important. It provides amongst
other things that the actual construc-
tion of the mill shall be commenced
on or before the thirtieth day of No-
vember of the present year and that it
shall be completed and in working or-
der in three years. This section also
provides for the expenditure of not
less than three hundred thousand dol-
lars on construction and in the cutting
of timber within twelve months from
the ratification of the Agreement.
Failure on the part of Dr. Mooney to
comply with any of these obligations
will render the Agreement null and
void.

Section (11) is already provided for
by the Act which permits the exporta-
tion of certain classes of timber free.

Section (12) permits Dr. Mooney to
export rossed wood on the same terms
as were given to Hy. J. Crowe, but as
Dr. Mooney’s mill must be continuous-
ly operated, I do not think that he will
export much in the way of ross wood
because he hopes to have his areas of
wood manufactured into pulp.

which amount shall be
returned to him as soon as he has
spent the sum of four hundred thou-
sand dollars in labour. I, therefore,
move the first Resolution.

Chairman, so
far as 1 am personally concerned, I do
not propose to enter into the discus-
sion on this matter, as the frm of
which I am a member are the legal ad-
visers of the gentleman intercsted in
this new venture, and will, therefore,
leave what criticisms that are to be
made from this side of the House to
my colleagues. There is one good
feature, however, that will commend
itself to my colleagues and that is that
the mill is going to be operated con-
tinuously.

MR. SULLIVAN:—Mr. Chairman,
those lands down there are under
lease, and I would like to know what
is going to be the position with regard
to people who held Crown Lands there
for a number of years and will they
be compensated? And what _about
the man who held this Crown Land
where the mill is going to be built?
There is no map tabled so as we
could compare it with the description
given in these Resolutions. We are
assuming everything is alright, but |
think a map should be tabled to see if
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it tallies with this mill. Furthermore,
1 would like to ask when did those
“1nims held by other individuals down
‘here lapse® Personally 1 do not
know of any timber claims having
Tansed.

HON. MINISTER OF JUSTICE:—
Mr. Chairman, these lands referred to
by my honourable friend were held by
“arious peop'e who have not paid their
rentals for five or six years and owe
to the Colony seven or eight thou-
ernd dollars. Power is given to the
Governor-in-Council under the pro-
jons of the Crown Lands Act and
heir Licenses were cancelled and
given to men who were prepared to
put up a hundred ton pulp mill. Dia-
grams of these lands were submitted
o, the Department of Agriculture and
M'nes and checked off and found to
be correct.

MR. SULLIVAN:—Mr. Chairman, 1
am glad to hear that from ‘the Prime
Minister and I might say that more
licenses should be cancelled. There
are quite a number of speculators
holding np Crown Lands and not pay-
ing their rentals on them. They should
either be made fulfil their obligations,
which they are bound to do under the
Crown Lands Act, or otherwise have
them revert back to the Colony and
have more Doctor Mooneys coming in
here and developing them.

HON. MINISTER OF JUSTICE:—
Mr. Chairman, that is exactly the
policy of the Government, namely, to
cancel all licenses held by timber
holders who have neglected to pay
their rentals and within the past three
days notices have been sent out to all
timber holders in this Colony who
have not paid their rentals informing
them to pay up within one month or
their licenses will be cancelled.
MR. SULLIVAN:—Mr. Chairman
must congratulate the new Prime Min-
ister on- this new act and I must say
that in this one matter at least he is

starting his new Government on the
right road.

MR. FOX:—Mr. Chairman. [ would
suggest that, as this afternoon is the
first time we have seen these Resolu-
tions, discussion of them be deferred
until the Bill goes into Committee.

HON. MINISTER OF JUSTICE:—
Mr. Chairman, I thought we might put
through the Resolutions in Committee
stage formally and then have to go
into Committee again when the matter
might be discussed; but on the other
hand discussion on the Resolutions
now in Committee stage [ thought
would do for each stage of the Bill in
Committee stage, if the rules were
suspended. I, therefore, ask that the
Committee rise, report progress and
ask leave to sit again.

Mr. Speaker resumed the Chair,

The Chairman from the Committee
reported that they had considered the
matter to them referred, had made
some progress, and asked leave to sit
again on to-morrow.

On motion this Report was received
and adopted, and it was ordered that
the Committee have leave to sit again

Mr. P. F. MOORE asked Hon. the
Prime Minister to table a statement
showing the names of the appointees
to Government npositions, whether
temporary or otherwise, by the several
Government departments without Exe-
cutive sanction, and other than those
already tabled since March st last.

HON. THE PRIME MINISTER:—
Mr. Speaker, in reply I may say that I
have made enquiries from the differ-
ent departments as to this matter but
1 have not yet received answers from
them all. The majority of the answers
is to the effect that the departments
have no information beyond that al-
ready tabled.

MR. P. F. MOORE:—Mr. Speaker,
in respect to the reply of the Hon.
Prime Minister | may state that there
are departments in which appoint-
ments have been made within the last
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two months and in view of what has
happened lately it is only fair that they
shou'd be furnished the House.

HON. THE PRIME MINISTER:—
All available information will be given.

MR. P. F. MOORE asked Hon. the
Prime Minister if Mr. John Davey is
now in the employ of the Government,
if so to state in which Department, on
what work, and at what compensation.
Also to table a statement showing how
much money has been paid Mr. Davey
since January 1, 1921,

HON. THE PRIME MINISTER:—I
beg to uhle the information.

M . MOORE asked Hon. the
Colomnl Secremry if the amount due
the Railway Commission, or the Reid
Newfoundland Company, operating on
Government account, by Mr. E. Col-
lishaw has been paid; if so to state
the date the amount was paid and the
amount,

HON. COLONIAL SECRETARY:—
That question has been referred to the
Auditor-General and | hope to have
the information for next sitting.

MR. P. F. MOORE :—Mr. Speaker, |
teg your pardon for the delay but I
would like to make reference to the
answer that has just been tabled to
Question No. 2. I remember that
about twelve months ago the then
Hon. Prime Minister in reply to a
question stated that Mr. Davey was
doing the work in connection with the
rock sheds free. I now discover from
this reply that he is getting $300 a
month. In all he got $3,349 and that
is certainly a scandal of the worst
type while we have in the Dept. of
Public Works a man like Mr. Church-
ill who is able and willing to do all
the work that Mr. Davey did. If that
is not able-bodied relief I do not know
what is.

MR. HIGGINS:—Mr. Speaker, I did
not know that my colleague was going
to ask the question referred to and I
wish to thank the Hon. Minister for
his courtesy in furnishing the reply.

And I hope it will be published later
for the information of the public at
large. But a propos to the question
just asked, the reply states that Mr.
Davey got $3,349.05—but that is not
all that he got. It states here that on
Dec. 27th last he was paid on account
in connection with relief works $1,000.
For services in connection with relief
work he was paid on Feb, Ist another
1,000, and then comes an amount of
52,000 for him for driving—all the
cabmen in the city must have been
driving him. On April 9th he received
for services in connection with relief
work $2,750 which makes up $4,750.
And then we have the extraordinary
item of which I believe the Hon. Min-
ister had no knowledge. It refers to
Mr. E. G. Cousens, whose name is
similar to that of a gentleman who
resides in and votes in the West End.
The item is this—E. G. Cousens per
W. R. Howley for settlement of claim
against J. Davey, $3,000. What that
is all about no doubt the commission
of enquiry which is to be appointed
will find out. I thought that it would
be of interest to the Hon. the Prime
Minister to refer to this as it shows
that this $4,750 plus the other $3,300
amounts to $8,000 received by Mr.
Davey above and beyond the $3,000
for the claim. Or altogether he re-
ceived §11,000. Personally 1 admire
Mr. Davey very much—he is a very
good contractor—but in this connec-
tion I think all will agree with me
that he is far too costly for our means
at the present time.

Pursuant to order and on motion of
Hon. the Prime Minister, the House
resolved itself into a Committee ~of
the Whole to consider certain Resolu-
tions respecting an  Agreement be-
tween the Government and Harry J.
Crowe.

T Mr. Speaker left the Chair.
Mr. Hibbs took the Chair of Com-

mittee.
MR. HIGGINS:—Mr. Chairman, in



360

connection with the resolutions before
the House, at the last sitting we were
asking if it were not possible to have
the promised mill at Bay D’Espoir pro-
vided for. As the Bill stands at pre-
sent there is nothing to compel Mr.
Crowe to erect the mill. As the Gov-
ernment is fully aware, the announce-
ment of these resolutions has resulted
in a demand on the part of various
peop’e holding timber lands, for dif-
ferent concessions. Now I for one
have an open mind on this matter and
I know that there are many areas on
which the timber is not suitable for
export, It has been often said—and
representatives of the northern dis-
tricts in particular will be fully ac-
quainted with the fact—there are
countless areas on which the trees
grow, only to be burnt down or be-
come windfalls. Of course there is
no revenue to be derived from that
but what we have to decide now is
whether we are to have the timber in
this case manufactured in the coun-
try. Accordingly it seems to me that
the cuestion is, how far ought we to
depart from the present policy of pro-
hibiting the export of unmanufactured
timbe=. I think that in the resolutions
there is some proposition to have the
mil's erected in Newfoundland and to
get the right to export from limits on

which there is no water power for
manufacturing. 1f we refuse this, I
cannot see how we can reasonably

give others similar concessions. We
do not wish to be unduly critical but
the question now is whether we are to
get revenue from the export of this
timber or allow it to become wind-
falls, and if we give the concession to
Mr. Crowe others will demand the
same. | would be glad to hear from
the Hon. the Prime Minister if any-
thing has been done to rectify this
situation or have many demands been
made for concessions as mentioned.
1 would like to hear the views of

HOUSE OF ASSEMBLY PROCEEDINGS

everv member of the House on this
matter of export of timber.

HON. THE PRIME MINISTER:—
Mr. Chairman, the Leader of the Op-
position has raised a point that is
worthy of discussion. As far as this
limit in question is concerned—Mr.
Crowe is not in the country at pre-
sent—but he has submitted plans for
the erection of a mill at Bay D’Espoir.
But apart from that, or supposing
that he had no limits on the South
Coast or that they belonged to John
Smith, the question is, would it be
wise to allow him to export unmanu-
factured timber whether the mill were
erected or not. That is the important
point—I know that since I have been
a member of this House it has been a
kind of unwritten law that no un-
manufactured wood be exported, Dur-
ing that time, with the exception of
the A.N.D. Co. operating at Bishop's
Falls and Grand Falls, we have seen
no influx of outside capitalists ready
to erect milis or manufacturing plants.
It is true that the company operating
at Lomond agreed to do so but did
not carry on; nor did the Sulphite Co.
at Terra Nova as they got into difficul-
ties though others have since come to
their assistance and they are now go-
ing ahcad. Now in connection with
this Bill we have White Bay where
there is no railway, no road connec-
tions and no water power to enable
the proprietor of the areas to operate
a mill, and the question is, is it bet-
ter to allow the export of rossed tim-
ber or let it stand till it is burnt or
becomes windfalls. The Government
in this case thought it better in view
of the employment that it will give,
that the licensee be compelled to erect
the mill and be allowed to export the
rossed timber. The question then is,
if this be done in Mr. Crowe’s case,
how about others? or rather than let
the timber be burnt or become wind-
falls, should it be turned into money.
Where it is possible to erect mills, the
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law should be carried out and the
mills be erected before export is per-
mitted. In looking over the situation
our present circumstances must be
considered and it must be borne in
mind that the mills of Mr. Crowe, and
also those of Mr. Mooney, will em-
ploy 1500 men and mean the expendi-
ture during the winter of something
like $6,000,000. Under the circum-
stances this is a fact that ought not
be lost sight of. 1 am now out of
touch with Mr. Crowe and unable to
insert a clause as to the export of
rossed wood. That Mr. Chairman, is
my explanation, and in connection
with those areas which have no power
for manufacturing, | think the House,
by which the Bill must be ratified,
would be justified in allowing the ex-
port of rossed timber.

MR. WALSH:—Mr. Chairman, be-
fore we deal further with this matter
I would like to request that the Com-
mittee rise, report progress and ask
leave to sit again. I wish, Sir, to sup-
port the attitude of the Leader of the
Opposition as to the granting of the
privileges mentioned to Mr. Crowe and
to endorse the idea of granting
similar privileges to others holding
timber areas. As I understand several
are already looking for like conces-
sions I ask that the Committee rise
for the present. We must ail remem-
ber that these are not usual times,
such as ten years ago for instance, as
now the people are clamoring for work
while the holders of these timber
areas are asking for concessions to
enable them to carry on  operations.
In normal times nobody would even
suggest that such concessions should
be granted. I agree to a certain ex-
tent with the remarks of the Hon. the
Prime Minister and I do not think that
we should put a fence around our
timber limits with a sign on it reading
“Hands OR” because if the people can
obtain he badly needed employment
by the cutting of timber there is no

valid reason why we should object.
Our spruce and fir only grow to a cer-
tain size and after a few years decay
sets in and in a short time it is not
fit even for firewood. I do not wish
to delay the House but 1 think the
Opposition should be given a chance
to discuss this Bill as it would also
give the Government an opportunity
to meet those who are already, o will
be shortly, looking for concessions
similar to those mentioned.

MR. SULLIVAN:—Mr. Chairman, |
would like to make a few remarks in
support of the statements of my col-
league. The living conditions of ‘our
people have certainly considerably
changed within the last 12 months and
it is true that many are in need of
work. Then it would have been al-
right to allow export of timber from
points where there was no water
power for manufacturing but with the
Armstrong-Whitworth Co's plant at
Corner Brook instead of at Deer Lake
the complexion of things is altered
considerably. I do not think we should
allow the export of unmanufactured
timber for the next 25 years. With
mills at tidewater we ought to be able
to manufacture as well as in the
States or Canada where the plants in
many cases are situated inland. I think
that with mills at tidal-water in this
country we will be making a big mis-
take to permit the export of unmanu-
factured timber. Of course I will be
glad to see a company undertake op-
erations in White Bay, which is a sec-
tion of the country that has very lit-
tle prospects of an industry under the
present circumstances, The people of
that vicinity are certainly in need of
some industrial undertaking to assist
them, but after all what are we getting
in this direction from Harry J. Crowe.
In the case of Dr. Mooney we have a
guarantee to cut thirty thousand cords
of wood this winter. That is a rea-
sonable and good proposition; but Mr.
Crowe gives us nothing but a lot of
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promises. Here is what he says he
will do:—(Reads). With the export
of pit-props and unmanufactured tim-
ber prohibited from Canada, and with
the possibility of paper reaching the
hundred dollar per ton mark, this is a
very advantageous contract for Mr.
Crowe. | have heard a lot about
rossing plants. But what is the capa-
city of the plant that Mr. Crowe prom-
ises to install? Will'it be a five
horse-power engine, or will it be a
barking machine? He does not say
here what  he will do. Twenty-five
years is too long to wait. He should
tell us what he intends to do now, for
we have the possibility of getting a
Sulphite Mill at Terra Nova and other
mills throughout the Island at tidal-
water in the very near future.
again, what does he mean by com-
mencing operations? He does not say
when, or to what capacity he will op-
erate. 1 think it is a very grave mis-
take to allow free export for such a
long period, because we will very soon
have reason to regret it. The most we
should do, is to permit him to export
for such a period until we can have
our timber manufactured here in New-
foundland.

SIR  WILLIAM  COAKER:—Mr.
Chairman, the way I view this pro-
position is that Mr. Crowe has offered
to operate in a section of the country
where it is impossible to operate a

Then.
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to ross and export because we save in
the long run in every way.

Another  feature is that the
section of the country in which he
proposes to operate is unnavigable.
In the Orange Bay Proposition we
give Dr. Mooney one thousand miles
of land as a present, whereas it is
worth three or four hundred dollars
if it were sold at public auction. On
the other hand Mr. Crowe has pur-
chased the land at a cost of three hun-
dred thousand dollars. The propositions
are alike in so far as Mr. Mooney,
while given the land free will put up
a mill at the cost of that sum or more.
I quite agree in the principal that we
should keep all the timber we have. |
have always opposed the export of it,
but under present conditions, when we
are trying to find all the employment
we can for our people, we have to con-
sider this method of giving them a
livelihood as well as any other. With
regard to the proposal that he be made
begin at once the construction of a
miil at Bay D’Espoir and manufacture
there, while it would be a splendid
thing to put into operation, I do not
see how we can do it. How are we
going to ask the people interested in
this proposition to do this, when we
know that they are already afraid that
they have not enough wood "in that
vicinity? Because of that fact they
now have to depend on the Crowe pro-
perty in White Bay. However, they

paper mill. If we cannot allow him to
export this timber he
and we are unable to realize on it. If
he did put up a saw mill and cut the
wood he will not give us as much in
labour as we will receive by rossing it.
Then again in regard to the wood by
the process of rossing, we will save
practically a ffth, which in milling
would be wasted. As the situation is
to-day Mr. Crowe holds these areas
and has the right to cut and export the
timber on paying his Afty dollars
license. 1f we want to give more
labour we must therefore permit him

seriously ing op-
erations in both these vicinities, and I
do not think it will be any great length
of time before both these concerns will
be linked up. What we are all anxious
to do is to get the best bargain pos-
sible, to get at least fifteen hundred
men employed without delay, and to
still preserve as far as lies in our

Jpower our wood supply.

HON. THE MINISTER OF AGRI-
GULTURE AND MINES:—Mr. Chair-
man, with a certain knowledge of the
timber areas of our country and of the
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absolute necessity of preserving same
to the utmost degree 1 certainly agree
that we should avoid as much as pos-
sible permitting the export of any
wood in an unmanufactured state. A
policy that would allow the free and
un'imited export of our forest growth
would be a disastrous and ruinous
measure by any Government. There
are, however, throughout Newfound-
land certain areas that besides lacking
in the necessary water-power, are also
unfortunately depreciated by the ab-
sence of communication for several
months in the year. In White Bay the
valuable forest lands that surrounded
it are rendered practically worthless
by the scarcity of water-power, and by
being unnavigatable from November to
May. It is well known that it requires
eight thousand horse-power to manu-
facture one hundred tons of paper a
day; so without the necessary water
sheds it is no use erecting a paper
mill in this vicinity. The only alter-
native, therefore, is to permit the ross-
ing of the timber before exporting it.
In connection with Mr. Crowe’s plans
in this direction it must be remember-
ed that he has undertaken to erect a
plant that will turn out a large num-
ber of cords per day, and this will
provide much needed employment for
many hundreds of men. Another fea-
ture of the proposed operations is that
by allowing the rossing of this wood
we will be saving a large margin of
our timber. By careful observance it
has been found that in the manufac-
ture of pulp only about three sevenths
of the timber in each tree is used. By
rossing another two sevenths is av
ed of, and besides you prevent by a

large measure the danger of forest
fires.
Mr. Chairman, just as I object to

the export of unmanufactured timber
from the areas surrounding our water-
sheds, so do I to a similar extent dis-
agree with the policy of applying this
same rule to our forest areas on Lab-

rador. It is now known that there is
a tremendous loss suffered every year
throughout those areas by decay and
windfal's. Great as the endeavour
has been to secure the necessary men
1o go to Labrador and stay there for
the purpose of operating paper mills,
complete failure has been met with.
This is because of the rigorous life,
cut off from all communication with
the outside world, that the men who
go there have to suffer. On numer-
ous occasions I have been asked to get
men jobs in these mills, but the in-
variable rule has been that before
many months have passed they are
home again with the report that they
could not stand such a life. We may,
therefore count that we shall never be
ab'e to get sufficient men to go and
settle on this section of the Labrador.
We cannot then possibly manufacture
into pulp all the timber that is in this
section, and by keeping up our policy
of not permitting unmanufactured
timber to be shipped from this area
we are losing millions of dollars worth
of revenue, labour through decay and
windfalls in these splendid forests.

In regard to the Fortune Bay Pro-
position | have seen the plans so thor-
oughly prepared by Mr. Crowe. I
have gone into them extensively with
him and 1"think the plaris he is pro-
moting are very practical and pro-
fitable ones, if applied and carried out
as he suggests. | know that he has
spent in the vicinity of seventy thou-
sand dollars already in the course of
his negotiations and no one will doubt
that he would think of throwing away
so much money without the possibility
of getting adequate returns. Water-
power is very plentiful in this ter-
ritory, but unfortunately the timber is
limited. As an auxiliary to this he
has, therefore, acquired three lots of
valuable land on Labrador, and in ad-
dition has spent three hundred thou-
sand dollars in purchasing a thousand
miles of timber areas in White Bay.
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Mr. Chairman, if we are acting in the
best interests of the country we must
approve the meagre legislation asked
for by Mr. Crowe in this Resolution.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had made
some progress and asked leave to sit
again.

On motion this Report was received
and adopted and it was ordered that
the Committee have leave to sit again.

Pursuant to order and on motion of
Hon. the Prime Minister, the House
resolved itself into a Committee of the
Whole to consider the Bill entitled
“An Act to amend Chapter 23 of the
Consolidated Statutes of Newfound-
land (Third Series) entitled ‘Of the
Auditing of Public Accounts.’”

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

HON. THE PRIME MINISTER:
Mr. Chairman, at the last session re-
ference was made to employees of the
Auditor General's Dept., and that they
were entitled to the prospect of de-
served promotion. A point was also
raised that in view of the present cir-
cumstances it would be unwise and
unfair to appoint Mr. Mews to the
position of Deputy. | may say Mr.
Chairman, that the G after
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1 am glad the Government took this
stand and I am sure it will give great-
er confidence in them throughout the
country.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, and had
passed the said Bill without amend-
ment.

On motion this Report was received
and adopted, and it was ordered that
the said Bill be read a third time pre-
sently.

Whereupon the Bill entitled “An
Act to amend Chapter 23 of the Con-
solidated Statutes of Newfoundland
(Third Series) entitled ‘Of the Audit-
ing of Public Accounts,” was read a
third time and passed, and it was or-
dered that it be engrossed, being en-
titled as above, and that it be sent to
the Legislative Council with a message
requesting the concurrence of that
body in its provisions.

Pursuant to notice and on motion of
the Minister of Marine and Fisheries
the House resolved itself into a Com-
mittee of the Whole to consider certain
Resolutions respecting an Act to en-
courage trade with the West Indies.

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

HON, MINISTER OF MARINE &

due consideration propose to appoint
Mr. Donnelly to the: position of
Deputy Auditor General, and to place
Mr. Mews in Mr. Donnelly’s place at
the same salary.

MR. HIGGINS:—Mr. Chairman, I
want to thank the Prime Minister and
the Government on the attitude: they
have taken. | congratulate them on
this move of righting what would have
been a grevious wrong. 1 also say that
it was only because of the circum-
stances surrounding the affair that we
took this stand, and I think that even
Mr. Mews himself will admit that we
did not reflect anything on his ability.

FISHERIES—In these
Resolutions to the House, I wish to
poing out some of the benefits I feel
certain must be derived (perhaps not
immediately, but within a few years)
by the establishment of a direct steam
ship service between Newfoundland
and the West Indies.

Our fish exports to the West Indies
at present are only one-third that of
Canada. This will be seen by & com-
parison of the Customs returns of
both countries.

Newfoundland Customs Returns for
1921-22 and Canada’s for 1922 show
fish exports to the West Indies as
tollows:—
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FROM NEWFOUNDLAND FROM CANADA
To Kind Quantity Value Quantity Value
B. W. L Pickled Trout .. .. .. .. 54 Dbbls. § 47000 None
B. W. L. Canned Fish . e 128 cases 1,280.00 ¢
B. W. I Dried Fish .. . 120,365 qtls. $94,732.00
F. W. L Dried Codfish . 36,330 atls. 203,481.00
156,695 atls. 1,188,213.00 285,000 atls. $2,240,000 g
B. W. I. Haddock .. B4ST atls. 34,402.00 e
F. W. I Haddock .. .. 1,920 qtls. 11,561.00 @
7407 qtls. 45,963.00 18,500 qtls. 75,000 9
B. W. I Pickled Herring .. . 11,226 bbls, 67,188 00 5
I'. W. I Pickled Herring .. .. . 404 bbls, 2,205.00 ]
SRS X <]
11,630 bbls. 69,483.00 53,000 cwt. 150,000 &
F. W. I Smoked Herring .. 27,605 bbls, 1.650.00 7,000 cwt. 32,000 g
F. W. L. Canned Herring 7,000 cwt.
B. W. L Canned Salmon . 33 cases 487.00 1,125 cwt. 11,500 2
B. W. L Pickled Salmon 696 tes. 11,760.00 1450 cwt. 12,000 3
B. W. I Ling . 100 qtls. 600.00 =)
F. W. L Ling . 3 12 qtls. 48.00 ]
112 qtls. 645.00 None é
B. W. I Dried Squid .. .. .. .. ... 11,000 1bs. 749.00
B. W. L. Cod Oil .. - 4 tons 625.00
B. W. I Refined Cod Oil .. 82 galls. 6200 d
B.W. L and F. W. I Hake & Pollock  None 41,000 250,000
B. W. I. and F.W.I. Mackerel .. .. . = 11,000 76.000
BW.L and F.W.L Salted Alewives . > 7,600 26,000

BW.L and F.W.L other articles, caplin, etc. 145,000 ]
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The value of fishery products sent
from Newfoundland to the West In-
dies totals, according to returns,
§1,321,000, while that of Nova Scotia
is over $3,000,000.

Why this big difference of fishery
exports as between Newfoundland and
Nova Scotia? There is only one
answer, loth as I am to admit it:
Nova Scotians have been more enter-
prising, more wide awake, and more
ready to adopt mew ways of promot-
ing their economic welfare than we
have. They no longer depend on the
old-fashioned way of sending fish tc
the West Indies by the irregular and
slower conveyance of sailing vessels
but have established fortnigntly steam
ship service between their province
and the West Indies, with the result
that they have beaten us badly in the
fight for the West Indies fish trade,
selling to the fish dealers of these
Islands three times @s much as we

do. What else can we cxpect! The
West Indies dealer, finding he can
service

dcpend upon this steamship
from Halifax for a continuous sup-
DIy of fish at regular fortnightly in-
tervals, will do business with Halifax
in preference to St. John's, which
does not give that assurance, and the

lifax shippers drawt at sight or re-
ccive payment in 80 days.

I have been in freight sheds at
Halifax when I saw fish in half drums,
boxes and bales, varying in weight
from qtl. each,being shipped to various
points in the West Indies In quantities
as low as five to a firm. This shows
that the dealers of the West Indies do
not like to carry large stocks of fish or
herring and will deal only with firms

. that can supply in small quantities
regularly, from fort-night to fort-night

Cuba purchased 936,553..
British Guinana “ T 38,043,
Bermuda i 13,051......
Barbados “ 6,745..

Jamaica

" 9,022..
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or month to month; and the Halifax
shipper is ready to meet these wishes.

The old-fashioned method of sup-
plying by sailing vessels cannot estab-
lish a stable outright business in com-
petition with the service available to
Nova Scotia shippers. We cannot do
justice to a country and its shippers
by the old-fashioned sailing method.
If we wish to get our fair share of the
West Indies trade, we must adopt
modern methods of shipping; establish
a regular steamship service with sail-
ings on schedule time, making regular
connections with each of the large fish
centres of the West Indies; and by
adapting our sales of fish in quantities
convenient to the West Indies distri-
butor a large trade will eventually re-
sult.

We should carry on a large Herring
business with these Islands. Instead
of selling the greater part of our Split
Herring to Halifax, from whence it
goes to the West Indies, we should
have the profits made on that herring
by the Halifax merchants for our-
selves by shipping the herring direct.

Last year the West Indies pur-
chased about 30,000 barrels of herring
from Nova Scotia; these herring were
bought from Newfoundland and trans-
ferred. We disposed of direct, our-
selves, about 12,000 barrels. With the
cheaper freight rate, which I have no
doubt would be afforded by the pass-
age of the bill, we could do all our
herring business direct with the West
Indies dealers and increase it well
beyond its present bounds.

The West Indies needs large quanti-
ties of potatoes every year. The Cana-
dian Customs’ report for the eight

months ending November 1922 shows
that

Bushels at value $640,524
e KPR 39,467
“ . o« o« 15859
Wi S 4385
LA 9,422
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Trinidad & Tobago %
Other B.W.IL. o

1,028,940

It may be asked, can Newfoundland
export potatoes when she imports so
much herself from Canada? Anyone
acquainted with potato growing in
Newfoundland knows that we can sup-
ply our own needs, and those of other
countries as well, if the encourage-
ment is given to produce. As soon as
we devise a proper system of market-
ing and better transportation facilities
within our bordens and  lower
freight rates, as well as opening
new markets, this will probably fol-
low. It is well known that the larger
number of potato growers in New-
foundland can sell only in the fall or
spring of the year. In the fall of the
year we have the outport grower
sending in large quantities of potatoes
to St. John’s, glutting the market and
forcing down prices to such a level as
to discourage them from tilling the
land on a large scale for the growing
of potatoes. In fact, many of them
decrease the acreage for cultivation,
because of this, to the limit of their
own needs. The establishment of this
Service will ensure a market for po-
tatoes; and at the prices obtained by
the Canadian seller they could be dis-
posed of at a profit. There is no rea-
son why we should not in the space of
five years export 250,000 barrels year-
ly. In the fall of the year the out-
port grower, instead of glutting the
market and killing himself with cut-
throat competition, could dispose of
all the potatoes he had for sale to the
West Indies, and get a living price if
the home market failed to give it.

LUMBER

Nova Scotia supplies the West In-
dies with millions of feet of lumber,
most of it of the same kind we pro-
duce in Newfoundland. We have the
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24833
1,662

$736,152

lumber and the mills, and why should
we not make an attempt to secure a
fair share of *he lumber trade. Our
lumbering business has suffered ter-
ribly by the trade depression of the
last three years. Nearly 300 of our
small saw mills closed down, all be-
cause the only market for their cut-
put was St. John's, Grand Falls and a
few of the smaller towns which cculd
not absorb it. Even now the re
ing number find competition so Keen
among themselves that they barely
exist, and unless we find a market ont
side our own country, others will have
to close down. We can help them and
encourage others to go into the busi-
ness by making it easy for them to
dispose of a large quantity of framing
lumber to the West Indies trade. The
price obtained by the Nova Scotia
millers was $35.00 per thousand, who
sold last year over 20 million feet to
the West Indies dealers, while cur
mills sell here as low as $25.00 per
thousand. There is no valid reason
why we should not sell ten or twelve
million feet, of lumber to the West
Indies at a good profit, and make the
lumbering industry in Newfoundland
so prosperous that the Government
will have no difficulty in enforcing the
collection of one dollar per thousand
on all lumber cut on the three mile
limit, and obtaining a revenue of at
least $10,000 yearly from this source.
It is impossible to do this now with
the present condition of the humber
trade and its dependence on local de-
mand.

OTHER MANUFACTURING
INDUSTRIES

The West Indies service could be
made useful for the export of olemar-
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garine, nails, paint and ready made
clothing.

When in Canada twc years ago, I
was informed tnat one of tne secrets
of Canada’s growing exgort trade lay
in the co-operation that existed be-
tween the Government and the manu-
facturers. I was puzzled to know the
reason why I was offered goods for
the Newfoundland trade as high as
twenty per cent. under the Canadian
wholesale price. I learned after awhile
that the Government in order to in-
crease Canadian export trade, and
give increased employment to its own
people, gave a drawback to manufac-
turers, of duties from the Customs on
all raw materials imported into Can-
ada which entered into articles manu-
factured in Canada and which was be-
ing exported to other countries. Let
us see how this would work out. Take
the ready made clothing industry of
Nfld. By the Government per-
mitting such drawbacks as are given
in Canada, the factories here could
sell clothing just as cheap in the West
Indies, quality for quality, as Canada
or the United States. Given a draw-
back from the Customs of the duty of
35 per cent., plus the surtax and the
sales tax, and you make it worth
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same class who think that any other
country is better than their own, and
consequently retard its progress
There is no better quality of all lea-
ther boots, price for price, than are
produced in Newfoundland.  Our
creamery butter, and the olemargarine,
price for price, is better than any pro-
duced elsewhere.

The same can be said of paints, lines
and twines and other articles. Un-
fortunately for Newfoundland, unfor-
tunately for its unemployed, we have
not developed that true patriotism
which, practised in every day life,
would place our country first, her peo-
ple and her products. Because it is
produced in Newfoundland by New-
foundland workmen and Newfound-
land work-women, there are too many
of us prone to discredit the product
of our own kith and kin, and buy the
imported article, driving thousands of
persons out of our factories and mills
to tramp the streets for employment,
and eventually become a charge on
the Government, over-burdening the
country with debt, and forcing hun-
dreds or more to go to foreign lands,
never to return.

So much for the possibilities of in-
creasing our Export trade by th
it hip Ser-

while for the Clothing
Company, the White Clathing Com-
pany, the Perlin Co., the Royal Stores,
the British Clothing Co., to send a
wide-awake and pushing salesman to
the West Indies to drum up trade. In
a few years time, instead of witness-
ing the factories running with a third
of the employvees they had in normal
times they would be running to full
capacity, and employing at least three
hundred employees more than they do
at present. What can be said of the
clothing factories can be applied to
our manufacturers of paints, cordage,
nails, olemargarine and other pro-
ducts.

1 know such a statement as this
will be considered foolish by some.
Who are they? Those who are in the

of this

vice called for in the Bill.

Another important aspect of this
proposal is its connection with the
Sealing venture of this country. The
sealing steamers now used, are all un-
suitable to properly prosecute the
seal-fishery. No effort has been made
during late years to supply any addi-
tional steamer of an improved type.
The opportunity to engage five hun-
dred more men to engage in the seal-
ing venture will be afforded by thc
establishment of those two West India
Service steamers. They are to be
built suitable for contending with ice.
It is not probable that such steamiers
would be available for the seal-fishery
under ordinary circumstances, but, un-
der this Bill, it is pussible to hzve
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ships built for the setvice that will be
utilized in an endeavour to bring new
blood into a fishery from whici, we re-
ceived, in the past, a considerable part
of our earnings.
RECIPROCITY

Ve showa endeavour to purchase
from those who buy our fishery pro-
duce. We should take all possible
from our friends in the West Indies.
For the year 1921-22, we took from
them $330,000 worth of goods, made
up as follows:—
IMPORTS FROM BRITISH AND

FOREIGN WEST INDIES
Kind Quantity

alue
Mo'asses, 743,608 gallons. $282,681.00
29,228.00

27.00

Rum, 24471 gaunm :
Fruit ..
Lime Juice
Spirifs
Sugar ...
Tobacco
alt 7
Foreign West Indies
We hope by this service to do a
larger business in fish and in fruit.
Newfoundlanders do not eat enough
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licious Grape Fruit is a luxury. They
can be sold as cheap as oranges
with a profit. ~When we have
to buy West Indies fruit through New
York or Boston, we have to pay the
wholesaler in these places his profit.
We can buy direct, oranges. grape
fruit and bananas by this Service,
which can be protected in transit from
spoiling, by the special equipment
provided for the preservation of fruits,
and sell it as cheap as in New York or
Boston There is no reason why we
could not use from ten or twenty
to thirty thousand tons of raw sugar
and refine it in this country instead of
buying our requirements from New
York. We can also do some business

with Trinidad in gasoline, Kerosene
and fuel oils. The proposed steamers
are to be oil burners and equipped

with tanks along the bottom of the
ship, which can be utilized every trip
in bringing supplies of gasoline and
kerosene oil.

Let us reciprocate and buy all pos-
sible. What does Canada do in this
respect. In exchange for her fish and
other products sold to the West Indies,

of fruit. It is too expensive. The de- she takes large quantities of molasses.
From Jamaica alone she takes 524,105 Ibs. of grape fruit valued

at. # 20,739.00
Trom Cuba, 218,964 1bs. of grape fruit 10,987.00
From Jamaica, oranges to the value of . 1,794.00
From the other British West Indies Island, oranges to the value of  1,569.00
Dried Bananas from Jamaica, 20,886 Ibs, valued at . 4,856.00
Canned Fruit from other B.W.L, 161,244 Ibs., valued at.... 24,808.00
Crude Lime Juice from other B.W.L, 47,609, valued at 15,149.00

(‘ocon Nuls from British Guiana, 135900, valued at
i 1,799,315, valued at

Jamaica, No. X

" ol “  Trinided and Tobago, 1,479,066, valued at 35,276.00
‘b “ “ Other B.W.IL, 30,300, valued at 634.00
Arrow Root from Jamaica, 4,407 Ibs., valued at.... 230.00
o i “  Other B.W.1, 131,799 Ibs., valued at 8,377.00
Sugar Root from Barbados, 57,394,627 1bs., valued at.. 1,888,755.00
- - “ Jamaica, 71,609,256 Ibs., valued at 2,471,279.00

i v “ Trinidad and Tobago, 48,993,355 Ibs., anued at  1,647,026.00

ol - “ Other B.W.I, 34,114,886 Ibs., valued at ... ... 1,200,270.00

] b “ Cuba, 331,437,694 Ibs., valued at.. ... 8,500,680.00
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We send to the West Indies, as 1
bave already stated, products to the
value of $1,631,000 and take in re-
turn West India products to the value
of §330,000. We now ask our West
India friends to take our produce in
larer quantities at more regular ser-
vices, and we say to them, if you do
50, we will buy in greater quantities
from you. We can take your raw
sugar, tobacco, fruit, molasses, gaso-
line, kero ofl and pitch and sisal. We
expect you to take from us 4 fair
share of your requirements, in cod-
fish, pickled herring, smoked her-
ring, salmon, potatoes, lumber, paint,
nails, cordage, clothing and not-to-
be-equalled partridge berry, which
might be manufactured in the West
Indies and exported to Central Am-
erica. The cost of such a service will
not greatly exceed the cost to the
country of the “Prospero” and “Por-

tia” It Is considered that it will take
seven weeks t0 make a round trip,
not

therefore such a steamer will
make more than eight trips per year.
‘they will miss one or two during the
sealing voyage, but the Bill provides
ihat, if the trade requirements demand
continuous service during this period,
other ships will be substituted. This
service will, therefore, cost less than
$120,000 per year.

No grant will be required this year
as the new ships canrot possibly be-
gin the service until next Spring, even
it a contract is entered into very
soon. It is hoped that a contract
will be entered into as speedily as
possible, in order to have at least one
of the steamers for, next yea's seal-
tishery. The proposal has recelved
much consideration the past twelys
months at the hands of the Govern-

t,

It is the intention of the Govern-
ment to immediately ask for tenders
for the service, as outlined by this
Bill, and 1 feel the House will give
it its support, and therefore enable
the country to enter a new field of
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~ction and extend its activities into
new channels that will enable the

~de of the country to develop on
sound lines and assist the fish ex-
porters in their endeavour to develop
fish market and ease the burden that
bears so heavily because of abnormal
~onditions in the European markets.

MR. HIGGINS:—Mr. Chairman, |
wish to congratulate the Minister of
Marine and Fisheries on what I take
to be his first ministerial effort before
this House. His speech, on the face
shows that he has devoted a great deal
of attention to it and he has given us
considerable interesting data. I quite
subscribe to the statement that this
venture would be productive of a great
deal of increased business activity
along certain lines, if attempted. If
one could feel that there was a possi-
bility that enough benefit would ac-
crue to the Colony to justify the ex-
penditure that has been proposed then
we would have no hesitation in voting
for the passage of these resolutions
now before the chair. In all fairness
I must say that from first appearances
I am inclined to support this bill but
I think that a matter such as this, in- *
volving as it does an amount like this
sum of one hundred and twenty thou-
sand dollars, needs a great deal of
careful consideration. Apart from this
bill it is, in my opinion, absolutely
necessary that we change our methods
if we are to get the trade for which we
are looking. With regard to this bill
I may say that with the exception of
one or two men, we on this side of the
House are laymen in the considera-
tion of the proposal. There are many
advantages apparent to me. The sub-
sidy of ten thousand dollars per trip
seems very modest in comparison with
what we are already paying for similar
services in this country. Of course
the principal thing that must be con-
sidered by this House is the fact that
this proposal if put through is going
to cost the people of Newfoundland
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one hundred and twenty thousand dol-
lars per vear for fifteen years. If the
thing is a success or if, even, after
careful consideration, it appears to us
that it has all the qualifications for
success then all right; go ahead. If
it is not then we ought not put it
through. So, Mr. Chairman, it would
be well if we were to take a little time
to give this matter our careful con-
sideration.

SIR M. P. CASHIN:—Mr. Chair-
man, 1 also wish to congratulate the
introducer of this bill on speech which

. he has delivered to this House this
evening. He has gone into consider-
able trouble I think to prepare the de-
tailed statement which we have just
heard. 1 take it from his statement
that the number of trips for each pro-
posed ship is to be six per year. That
means a total of twelve trips per year.
What do you propose to do with these
ships during the rest of the year?
You say that you will send them to the
seal fishery. Can you compel them to
do this if the seal fishery is not pay-
ing? What is your program? Is the
ownership to be private or public?
May I ask if the Hon. Minister of
Marine and Fisheries knows if there
were any tenders received last year
when this matter was advertised ? No.
The minister tells us that we are only
doing one third of the exporting of
fish to the West Indies that Canada is
doing. As a fisherman and as the one
on this side of the House who has
most to do with the fishery business
in every form I ought to know more
about this matter than anyone else.
Last year we exported forty thousand
quintals of codfish to the West Indies.
This was the cheapest and poorest
grade of fish prepared by our people.
It is the kind of fsh that the Cana-
dians always export because they do
not take the trouble with their fish
that the people of Newfoundland take.
They give it a great deal of salt and
only three days sun.,

MR. WALSH:—Mr. Chairman, I
suggest that you change the heading
of this Bill from “The encouragement
of trade with the West Indies” to
“The export of potatoes to the West
Indies.” Now I say right here that
this may be a good Bill under ordin-
ary circumstances. Personally 1 say
that it is one of the best that has been
brought in this House for this season.
I go further and say that it is the best
for many sessions. I also say that no
matter what subsidies you may grant
you will not see for a generation a
single potato exported from this coun-
try to the West Indies, and it is just
as well to look the question sensible
in the face, and not to be carried away
by a visionary ideal.

1 notice that the Governor in Coun-
cil's name appears in almost every
section of this Bill; we all know what
has happened in the past as to Bills
by the Governor in Council; there was
the Railway for instance, and also the
Coastal Boats. Giving the Governor
in Council absolute power over the
movements of these proposed ships, as
is apparent in some of the clauses, is
a menace and throws wide open the
portals which lead to political shuf-
fling. It is an unfair and unreason-
able power to put in the hands of any
body of men such as the Governor in
Coun Take the sub-section D. of
Section 2 of the Bill it means that if
I had 200 barrels of potatoes at Cod-
roy, the steamer would go up there for
my potatoes, providing of course, that
1 was a favourite of the Government.
Supposing that John Jones in Fortune
had 200 quintals of fish to send to the
West Indies, and supposing that at
the same time James Jones of Bona-
vista had a similar amount ready, both
wanted a ship and under this clause
both are entitled if the' Government
so wills it to have the steamers call
for their fish. And to which Jones
would the steamer be sent?® Obvious-
ly to the person who had the political




pill; another thing then 1 would like
‘0 know is whence came this sugges-
n for ships to p'y in the West India
ade? To my mind there is already
‘-0 much Government activity, in af-
rs outside the regular orbit of Gov-
c-nment activity. . Chairman
I am not going to be lengthy on this
point, but I endorse the opinion of
the Leader of the Opposition, and also
that of Sir Michael Cashin. I also ask
that we be given an opportunity to
discuss this Bill. I also reiterate the
remarks of both these gentlemen as to
our local fish carrying fleet. What is
going to become of this fleet?
Ate you going to compensate these
men? I want to see this thing dis-
cussed thoroughly, I am very suspici-
o1s of the whole scheme, and I want
10 see and make certain that there is
9 nigger in the woodpile in this mat-
ter.

The Hon. the Prime Minister in-
formed the House that the Executive
had requested the Governor to cable
to the Home Government requesting
that a person be appointed to conduct
an investigation into the recent alleged
scandals.

SIR M. P. CASHIN:—Did you take
into consideration what you are going
10 do with the sailing fleet of New-
foundland? The fleet of Lunenburg
vessels to-day, there are about 200 of
them, and they all go down every year
after the banking fishery is over. The
Nova Scotians are carrying on a trade
with the West Indies, not by subsidiz-
ing expensive steamers, but by in-
dividual effort. It is a sort of peddling
trade wherein vessel owners operate
on their own account. A large pro-
portion of the 200 of Lunenburg ves-
se's are in the trade. After the fish-
ing season is over the fishermen puts
his catch aboard his vessel; he then
makes up his cargo of one third fish,
one third lumber, and one third pro-
duce. This he sells from port to port
in the West Indies, and in this way he
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makes a profitable turn over.
not hoping to see any of our fish g
ing to the West India markets, it is
only rubbish the people send down
there. Our fish is not made for the
West India markets. Again you have
not told us what you are going to
bring back to Newfoundland from the
West Indies.

Take again the herring fishery; I
have heard that proposition exploited
before in this House, and brought in
by the ablest men we have ever had
in this House. I would remind the
hon. member of the promises of the
Government made in 1919, concerning
the herring fishery of Newfoundland.
Now we get the proposition again. and
some thing more is promised. In 1919
vyou were going to do wonders for the
expansion of that once lucrative indus-
try, and where does it stand to-day,
but in the ranks of desolation? That
is what has been done for one of our
most important industries.

Now you are going to bring back
fruit from the West Indies. What is
the use of that to the population of
Newfoundland? You are aware that
the population of Newfoundland is
only 250,000, and how much fruit is
consumed by the people of Newfound-
land? How many of the outport fish-
ermen, their wives and families eat
fruit? You told us that in 1921 and
1022 we exported only $900,000 worth
of fish and other produce to the West
Indies. What did you export for the
past year? What is the actual value
of fish that is usually sent to the West
Indies? You did not get anything
like that.

HON. MINISTER OF MARINE
AND FISHERIES:—For the past six
months the value of fish exported to
the West Indies was $600,000.

SIR M. P. CASHI Yes but that
is not the moral condition of things.
That fish you sent down to the West
Indies, because that was the only




HOUSE OF ASSEMBLY PROCEEDINGS

place where the merchants could sell
any fish, and turn over a dollar.

Now as to the question of lumber
that is not going to bring us in any-
thing. In Nova Scotia the lumber
which is exported from there is only
exported by small mill owners. The
Nova Scotians have their little mills,
and they have their vessels that prose-
cute the bank fishery during the sum-
mer, and in the autumn they go down
to the West Indies with small cargoes
of lumber and fish; they also purchase
herring from Newfoundland and carry
there.

Take the seal fishery, are the mer-
chants building or replacing ships for
the seal fishery? As to sending the
ships to the seal fishery in the in-
terim, between trades, I would ask the
Minister if the ships are to be Gov-
ernment or privately owned? If Gov-
ernment _owned of course you might
send them to an unprofitable sealing
venture, but what if the ships are to
be owned by private individuals? I
would ask why the owners of the
Stephano, Florizel and the 'Ventures
had not replaced those ships? The
answer of course is it is not a sound
business proposition. There is food
for thought here, for why should we
venture on such a scheme when it is
regarded as unpromising by our most
astute business men. It is a God send
that ships of the 'Venture type were
got rid of through the war, and now
you are advocating the building of two
more of a cost of about a quarter of a
million dollars. Of course I am open
to conviction and if there is any evi-
dence to show that this venture can be
undertaken and carried out profitably,
and that the country will be benefited
by it I certainly shall not oppose it.

The venture you would now embark
upon is not a safe investment, and as
a matter of fact we have too many
steamers now. What would you do
with the sailing vessels, you plan to
put out of business by this visionary
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scheme? As to exporting potatoes, |
beg to remind the House that last year
Dr. Campbell imported no less than
$70,000.00 worth of the tubers for
seed distribution. Is it the produce of
all this seed you want now to send to
the West Indies ?

MR. DOWNEY:—Mr. Chairman, [
would just like to say a word to
counteract the impression which the
hon, member for St. John’s West has
created, as to the possibility of grow-
ing potatoes in Newfoundland. This
country is at present producing
enough potatoes to supply its wants.
In the months of May and June of
last year applications were received
from a large number of people in Bon-
avista Bay for the sale of potatoes,
each applicant having from 15 to 200
barrels to dispose of. If we had the
facilities for marketing our potato
crop. and facilities for putting them
on the market for home consumption
it would not be at all necessary for us
to import any; on the contrary, we
would be exporting. Last year in St.
George’s district the people had to
throw thousands of barrels on the
fields for the cattle to eat, because of
the lack of facilities and the extraor-
dinary difficulty of getting them to
market. Then take into consideration
the apparent discriminating against
the local producer. The freight on
potatoes from P.EI is 72c. per barrel,
whilst the freight on a barrel of pota-
toes from St. George's to St. John's s
95c. Then look at the difficulty and
hardship of getting potatoes and other
produce o the railway. In St. George’s
district owing to the numerous
streams, lakes, and ponds, the people
have to cart their prnducz over hills
and valleys, then they have to put
them across streams, and ponds, dump
them out, then get the horse and cart
across, load again, continue to the
next stream, when the same process
has to be gone through. 1 am quite
convinced that it would be an easy
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matter for us in Newfoundland to de-
velop a rival potato industry with that
of Nova Scotia. There would be more.
potatoes raised here if we had avail-
able markets. As I pointed out a few
minutes ago, a lot of potatoes were
permitted to rot in cellars and on, the
farms of the West Coast last spring,
because farmers could not sell them,
whilst St. John's was without avail-
able supplies.

In Canada the Government is far
more paternal towards the farmers
than we are in this country. The
Government there offers every fac
2nd encouragement in the production
of farm products.

Now I quite agree with. the Minis-
ter of Marine and Fisheries that it is
quite possible for us in the matter of
a few years to produce sufficient po-
tatoes to establish a good, sound and
reliable market in the West Indies.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had made
somie progress, and asked leave to sit
again.

g

On motion this Report was received
and adopted and it was ordered that
the Committee have leave to sit again.

SIR M. P. CASHIN:—Mr. Speaker,
before the House adjourns I would
like to again call the Prime Minister’s
attention to the fact that so far we
have heard nothing of what the Gov-
ernment intends doing with regard to
the railway. There is nobody in this
House respopsible for the department.
Here we have the dry dock, the boats,
the machine shops and the rest and
nobody seems to be in charge. In
1919 we had those, who were supposed
to be the best men in the House on
the Railway Commission and on the
back of that we had Sir George Bury
and Mr. Morgan but now everybody
seems to forget that we have a rail-
way. The same old railway is there,
nevertheless, and it still continues to
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take a million dollars or more a year
of our money. It is sucking the life
blood out of the Colony. It was all
very well when the contractors had to
stand the decit but now the country
has to pay it. Now take the railway
in comparison with the other depart-
ments and judge if 1 am not correct
in saying that it is the most important
of them all. Take the Fisheries Dept.,
the Board of Works, the Post and
Telegraphs, which by the way is the
nearest approach to the railway in
point of turn-over, and none of them
measures up to it. The turn-over of
the railway is millions annually and
still if one gets up in the House to
discuss these matters he is attacked
in the newspapers. Not that that
worries me because it is like water
on a duck’s back so far as I am con-
cerned. Now, Sir, you have good men
on that side of the House; there are
Capt. Randell and others who I am
sure are capable of handling this
situation, why not get them on the
job. If you do not wake up now and
do something, you will wake up some
morning and find the whole thing has
been carted away. Pay commission-
ers a salary if necessary but get them,
either in the House exclusively or
outside if necessary provided there is
someone who is responsible to the
House. You want to give Agricultural
Commissioners $3,000 a year to spend
$4,000 and still with a railway deficit
of a million or a million and a half
dollars you cannot put a responsible
man in charge of it. Now, the Hon.
Prime Minister is young and honest
and clean and I would like to see you
remain young and honest and clean so
get busy and do something before it
is too late.

HON. THE PRIME MINISTER:—
Mr. Speaker, I must thank Sir Michael
Cashin for his good opinion of me
and 1 hope I shall continue to justify
it. The matter of the railway has
been under discussion but so far noth-
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ing definite has been decided upon
with regard to it. As I remarked on &
previous occasion, it is not a thing
that can be jumped at in a moment
but there is one thing of which I can
assure the House and that is that the
Government is not going to operate
the railway one minute longer than
we are forced to. I have been kept so
busy since I have in the position |
now occupy between my House duties
and other matters requiring immedi-
ate attention that 1 have had very lit-
tle time to give to railway matters but
1 do know. that since it has been taken
by the Government the railway has
been running as smoothly and as sat-
isfactorily as at any time previously.
The same men are in charge of the
different departments as were there
during the Reid Nfid. Co’s time and [
do not see how the present position
can be improved by the appointment
of any three men in this House or
outside of it to supervise railway op-
erations. The people who know best
how to run the system are those who
are now in charge of it. As the head
of the Government the responsibility
to this House for the proper conduct
of the railway devolves upon me and
I am ready to take that responsibility.
As the hon. gentlemen has pointed
out, the railway is now a department
of the Government and it will be
treated as such. As soon as the
House closes an attempt will be made
to get reliable contractors to take over
and operate the service.

MR. WOODFORD:—Mr. Chairman,
some time ago when the matter of the
railway was under discussion I asked
for an increase of wages for the sec-
tion men. At that time it looked as
if I might receive some support from
the Government in the request and I
thought therefore that something
would be done. These men are get-
ting only $2.00 a day while on prac-
tically all other works including that
in connection with the Humber de-
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velopment, the men are getting $2.50
a day. Has anything been done in
the matter? There are only about half
enough men at this work any way and
in some sections the road bed is par-
ticularly bad. These men do their
best to keep the road safe for traffic
but it must not be forgotten that the
lives of the general public depend on
how cfiiciently they do their work. It
is the duty of the Government now
that they have the opportunity to be &
bit generous with them.

SIR M. P. CASHIN:—Mr. Speaker,
I want to thank the Hon. Prime Minis-
ter for his explanation but I cannot
agree with him in what he says with
regard to there being no necessity for
any three men from this House to be
appointed to take charge of the rail-
way. That department cannot run it-
self any more than can any of the
others. Why have you ministers in
the other departments if one is not
necessary in the railway? Somebody
should be appointed from this House
and- surely you can get such a com-
mission as I have suggested.

MR. SULLIVAN:—Mr. Speaker, I
agree with Sir Michael Cashin that
this is a big department and an im-
portant one. It was all very well in
the days of the Reid Nfid. Co. There
was a Board of Directors to advise
and direct the man who was running
the road and it is unfair to Mr. Rus-
sell to expect him to take all the re-
sponsibility on his own shoulders.
‘Who has he to go to for advice now?
Another thing, the railway has now
become a party machine. It is a big
labor-giving department and there
should be no discrimination in the
employing of men. You cannot get
the railway off your hands at the
earliest before next June and there
should be someone in this House re-
sponsible for it. What you should
have is a mixed commission. I do not
care whether you pay them or not.

MR. HIGGINS:—Mr. Speaker, [
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think it is as well for the Prime Min-
ister to realize right now that he is
not going to get this matter of the
disposal of the railway adjusted in
side of twelve months at the very
best. In the first place, no contractor
is oging to take it over until he has
sent a man here to ascertain just what
he is taking. 1 think the suggestions
that have been made from this side of
the House are well worthy of consid-
eration. | know Mr. Russell is a
highly capable man. He graduated
from the despatching department of
the Reid Nfid. Co. where he received
a good training in the administrative
branch of railroading, but men who
may be especiallp capable administra-
tors might not measure up when it
comes to maintenance. In that phase
of the work it takes men who have had
experience in it such as Mr. Powell to
meet all the requirements. It is true
that Mr. Powell is to a great extent
replaced by Mr. Joyce but there should
be an advisory board of some sort
with whom the manager can consult.
Moreover there should be some one to
see that there is fair play in regard to
the employment of men. Human
nature has not changed and it is only
natural for men who supported your
government to expect that they must
get all the jobs. Their assumption is
“to the victors belong the spoils.” 1
know there are a number of men up
there to-day who did not support your
Government and rumors are abroad al-
ready of threatened discrimination. I
utter that statement with the assur-
ance ‘that it is not made wildly. There
are certain people up there you know
who are not as important as they think
they are and it is such understrappers
as these that sometimes make things
awkward for a Government. The rail-
way has many ramifications thruout
the country and a great deal of scope
employees to be unfairly
Some means should be

exists  for
dealt with.
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adopted to prevent those who may be
tempted to do so from going to wing.
It was moved and scconded that
when the House rises it ajourn until
to-morrow afternoon at three of the
clock.
The House then adjourned accord-

TUESDAY, August 14th, 1923,
The House met at three of the
clock in the afternoon, pursuant to

-Mr. Speaker: I ask
leave to presenta petition from the
inhabitants of Channel asking that a
sum of money be allocated for the
purpose of making a short piece of
road between Channel and a place
called the “Brook.” This petition 1s
heavily and influentially sigred and 1
trust that it will get the earliesi
attention of the Public Works De-
partment,

MR. P. J. CASHIN asked Hon. the
Minister of Justice to lay the follow-
ing information on the Table of the
House:—

(a) What equipment, in the way of
Motors, Ladders, etc., was pur-
chased for the Fire Department
during 1922-3.

(b) What prices were paid for each
article?

() Who acted on behalf of the Gov-
ernment in the purchase of these
items?

(@) To table all invoices and ex-
pense accounts in connection with
the purchase of these vehicles.

HON. THE PRIME MINISTER:—~
Tl\e Intorumlion is being prepared.

P. J. CASHIN asked Hon. the
\nnlsm of Agriculture and Mines to
lay the following information on the
Table of the House: —

(a) From whom was the Rossing
Machine which was used by the
Government in their recent Pit-
Prop Operations purchased?

(b) What price was paid for
machine?

this
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() Who acted as Agent and was in-
strumental in selling this machine
to the Government?
To whom was cheque made pay-
able for the Machine and to table
original cheque?
(e) Algo table original invotces cov-
ering the full amount pald.

HON. THE MINISTER OF AGRI-
CULTURE:—1 beg {o table the reply.

MR WALSH asked Hon. the Colon-
tal Secretary to lay on the Table of
the House a detailed statement shows
ing bow many Special Trains and
Special or Private Cars were hired
out by the Reid Newfoundland Com-
pany or Government Raflway Commis-
sfon from July 1st, 1920, to date, giv-
ing names of those who hired soid
Trains or Private Passenger Cars
during this period, and 0 lay on the
Table of the House a statement shoy-
ing the price paid for any trains or
cars so hired, and if any amounts are
oustanding or due the Railway on
account of said service.
COLONIAL SECRB-
being  pre-

{d)

- Pursuant to notice and leave
granted, and on motion of Hon. the
Prime Minister, the Bill entitled “An
Act to Amend Chapter 22 of the Con-
solidated Statutes (Third Series) en-
titled “Of the Customs,” was intro-
duced and read a first time, and it
was ordered that the said Bill be read
a second time presently.

Pursuant to notice and leave grant-
ed, and on motion of Hon. the Prime
Minister, the Bill entitled “An Act re-
specting certain Retiring Allowances,”
was introduced and read a first time,
and it was ordered that the said Bill
be read a second time presently.

‘Pursuant to order and on motion of
Hou. the Minister of Finance, the
Housc resolved itself into a Commit-
tee of the Whole on Ways and Means.

Mr. Speaker left the Chair.

377

Mr. Simmons took
Committee.

HON. THE MINISTER OF FIN-
ANCE.—Mr. Chairman, T beg to sub-
mit for the consideration of the Com-
mittee the following resolutions in
connection with the Budget Speech:—-
(1) Deals with the export of timber
up to Dec. 31st of this vear.
Deals with the elimination of the
25 per cent. surtax.

(3) Is to amend section 3 of the Cus
toms Act.

This deals with the lifting of the
export tax on fish-salt and bulks
selmon in all its forms of preparas
tion and also Scotch Cure herring and
turbot. Also attached is a resolution
which calls for a tax of ?7? cents
ver gallon on liquors coming here
from outside ports for tranship-
ment.

MR. SULLIVAN:—Are you going to
keep the tax on codoil.

HON. THE MINISTER OF FIN-
ANCF;:—es, it is only 2 cents a gal-
ion and it is not thought advisable to
lift it just now.

No. 4 deals with the royalty on the
exportation of iron ore—Arrange-
ments have already been made In
connection with this to the end of the
vear.

No. 5 deals with a loan to the fire
companies.

No. 6 deals with a preferential tar-
iff on goods imported from Jamaica
in reciprocation for certain privileges
granted by the Government on the
products of Newfoundland,—and No.
7 deals with the free entry of certain
product from Spain.

MR. HIGGINS:—Mr. Chairman,
before we taka up these resolutions 1
would like to refer to the one sub-
mitted to-day in reference to some
alterations as to wines, etc. I would
like to ask what are we to get our
of it. I understand you are going to
permit liquors to come in here ana
£0 out in bond.

the Chair of

¢
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HON. THE MINISTER OF FIN-
ANCE:—Yes.

MR, HIGGINS:—1 agree entirely
with the idea. I am very glad that
an out-and-out prohibitionist like the
Hon. Minister has come in here ana
advocated the establishment of a luw
which 1 recommended several veurs
ago. T am glad to know that we are
to get this money without any addi-
tional expense to our own people, but
at the expense of the outsiders who
come here on their holidays. A few
years ago some gentlemen on the
other side of the House almost drop-
ped dead at the mere suggestion that
we should make money oft liquor,
and 1 and the Prime Minister were
accused of the most terrible schemes
and conduct. I congratulate the Hon.
the Minister of Finance and ask him
hat when we meet again he wih
formulate some plan by which we may.
bring about tourist traffic, a traffic
which can only be brought into be-
ing by sanity in connection with our
prohibition laws. What we should do is
follow the example of the sanest and
most prosperous province of Canada.
Quebec—a province which is a pat~
tern for all the others of the Domin-
fon, and by doing so, get out of the
sham which we are acting. We have
been announcing tc the world at
large that this is a Prohibion coun-
try while we all know that the claim
is only a myth and a joke. Let us
have a country in which liquor is
controlled and make a sober, temper-
ate people—not an intemperate peo-
ple. As things are going to-day we
are compelling some to be sober
while we are driving others to ex-
tremes in regard to drinking. I would
like to make myselt perfectly clear on
this matter and T am not concerned
as to the political effects of my re-
marks. 1t is time to speak plainly on
this matter. We have been coming in
here and winking many things out ot
sight. When it euited some districts

HOUSE OF ASSEMBLY PROCEEDINGS

were told we were not to have any
liquor, while at the same time we
were making half a million out of it.
1 suggest the idea to the Hon. Min-
ister of Finance so that he may con-
sider it in his Budget bye-and-bye.
that to-day we are in reality drinking
our own duty while we should be
making money out of drinking on the
part of others and mot ourselves. I
am glad to see this step taken now.
The liquor will be under hond and we
will get a quarter million right off. 1
think the Government has taken the
right step, and I will go further and
say this—and I don’t want to dictate
to you my personal views as that
would be an ompertinence—that I
think the time has come for the dis-
play of reason in regard to this so-
cailed Prohibition. T think it is pos-
sible to give all the prohibition ne-
cessary and inculcate temperate bab-
its without being obnoxious. The
liquor department is under criticism
today, largely, because we have seen
trying to meet two distinct conditions
—we have been trying to keep the
law and at the same time raise rev-
enue out of liguor. This liquor 1s
one of the principal things on which
the Hon. Minister of Finance is re-
lying on to obtain revenue,and how can
this be a prohibition country on cne
hand while on the otber we are mak-
ing money out of liquor. We cannoy
straddle the two sides of the bridge.
In the name of goodness be sensible
and reasonable to the people. Let a
man go and buy his package without
any tomfoolery—cut out the scripts.
We all know that there are medical
men in our midst who have been
making a living out of the issuance
of scripts and have not prescribed a
drug for a year. Some are unkind
enough to say that some have built
fancy houses by this means. We are
making a hypocrite of the man who
goes to the doctor and says he 1a
sick and of the doctor who listens to
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him and says you are sick, when he
knows that the man knows that he is
not sick at all. What T want you to
do is to give the matter consider-
ations. There is revenue in it alright,
but T mever thought T would see the
day when a died-in-the-wool prohibl-
tionist like the Hon. Minister of Fin-
ance would have courage ermough to
come in here and sink his personal
convictions and take steps to prevent
Newfoundland being a headquarters
for rum-runners. It is time alright
for us to get our share of tne money
out of this business.

HON. THE PRIME MINISTER:—
Mr. Chairman, T would like to state
that as the Leader of the Opposition
has stated, this resolution is intena-
ed to provide revenue where we do not.
get it to-day. There is no alteration
on the principle of the law of the
day which says liquor can be import-
ed and exported. Under that law
thousands of cases of whiskey and
packages of rum come here for tran-
shipment to St. Pierre and we got
nothing for it. The time has come
when we thought it wise to stop this
—I think that in one warehouse to-
day there are about 7,000 cases of
whiskey alone for St. Pierre—and we
would like to get the duty on it if
they are going o use St. John's as a
point for transhipment.

MR. HIGGINS:—I think we could
very well do something with the
amount so gathered to relieve the lab-
or situation around St. John's.

MR. WOODFORD:—Mr. Chairman I
would like to ask if there is any idea
of amending the Prohibition law? Do
vou intend to cut out scripts—the pub-
lic are opposed to them. I do not ses
why we cannot enjoy a little smile
together and get our liquor from the
Controlier without going to a doctor
for a seript. Don't you think it 1s
high time to have some reform in this
direction—and we are going to have
it because we are going to make you
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do your duty by the people. The pub-
lic are strongly opposed to the pre-
sent system. Doctors have been mak-
g fortunes out of scripts and we are
zoing to stop it. I know that Sir Wm.
Coaker will not be a party tc amend-
ing the law as he is the one who
brought it wbout. What objection
kave you to amending it. Get up, Sir,
and eive the answer. We will not
put up with the present state of
things any longer or allow the doc-
tors in the country to live at the ex-
pense of the poor who may need a
little brandy etc. for medicinal pur-
poses. It is time to cut out these
scripts Sir, and to have an election
next Fall and see if we cannot get
over 40 per cent. on it. We do nov
want to go back to the public houses
though many a drapple o't we had
there, Mysclt and my good friend,
Mr. Downey, or Mr. Piccott often had
a thimbleful at the Army and Navy or
such places, and I often saw the Hon.
Mr. Foote outside the door. Perhaps
the Hon. Mr. Cave was also there and
anxious to go in though he was afraid
he would be seen. I have often heard
temperance speeches made here by
those who were preaching temperance
and I remember one by onme of out
own party when we were on that dide
of the House. He made a great speech,
but when I went to the Speaker's
room he came in and asked me What
1 thought of his speech. 1 said I don't
think the people will take it seriously.
He then said “have you a little drop
of whiskey or rum about?” I had a
arop you may be sure and he enjoyed
it. Now you know gentlemen that
there is a lot of hypocrisy amongsy
‘us, and the worst kind of all is In
cndeavouring to keep the people sober
and not drink at all. But we find in
Bermuda where one of our own coun-
trymen holds an important position
that he is doing good for that Col-
ony by encouraging the building of
hotels for tourists from America. In
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other words Bermuda is a central
peint for the distribution of alcoholic
liquors just as St. Pierre is; big rev-
enue is being collected by that couns
try. A few vears ago it was im-
poverished and deeply in debt as we
are to-day, but lately it has been reap-
ing a huge revenue. The Hon. Min-
ister of Fisheries when he made
statements yesterday as to us dealing
in potatoes in trade with the West
Indies knew he was only trying to
blindfold us. But, Sir, Bermuda has
no nonsense about the liquor —trade
and are building up a large business
between Nassau, the capital of the
Bahamas, and points on the Amerl-
can coast. Why shouldn't we go in-
to this business. It struck me when
the Hon. Minister of Fisheries was
introducing his new Bill, that if the
new ships did not get enough pota-
toes here to bring back to the West
Indies they might go into the rum.
running business which would well
pay the subsidy and cost of runnina
them.

Now 1 don’t think that I should de-
lay the House but still I want to ask
the Government to cut out this system
of doctors’ scripts and I am going to
hold up the House until you amend
the prohibition act. There is a great
possibility of revenue if some of the
members of the Government would
see eye to eye with some of the mem-
bers of this side of the House. I no-
tice that the Minister of Marine and
Fisheries is introducing a new bill for
the importation of grape juice into
this Colony. We should have a depot
down in Placentia Bay and another in
Conception Bay and two or three fur-
ther north. You might also have one
down in Port Union. Now is the
time to talk about it Mr. Minister of
Marine and Fisheries. 1 am really in
earnest. re you honest about the
measure? Cut out the script busi-
ness. Import the best stuff that can
be obtained. The medicine that we

" that
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are getting now is not good enough.
We are living in a very northern
climate, Mr, Prime Minister, and our
systems require a certain amount of
stimulant. Insist that the best ma-
terial be got for the people of this
country. Give the boys what they are
entitled to. Get the genuine stuff for
the least expense. Give the money
that you are giving to Mr. Davey to
go around in his motor car or his fly-
ing machine or whatever it is to buy
better stuff for the people. There is
another matter on which I wish to
speak. Mr. Walsh advocated the vote
for naval reserves be placed to in-
crease the number of old age pension-
ers. That meant many more men who
were over seventy-five years of age
were to receive a pension of fifty dol-
lars a year. That is what it meant.
Now would the other member for
Harbour Main tell the House how
many men worn out in the service of
the country of the District for Hr.
Main. Yes. What is the number of
men who are to get this fifty dollars
a year in the district of Harbour
Main? Now I put this to you as com-
mon sense men. [ have a hundred and
twenty-five old men asking me every
day if it is at all possible for them to
be placed on the pension list. They
want to know if there is any special
grant or any other means from which
they can get enough to keep body and
soul together. I ask the Prime Min-
ister what I am to do about it. He
does not know how to reply. I know
Bonavista district had forty
names placed on the old age pension
list; Twillingate had thirty. I don’t
know how many Fortune Bay had.
Some people seem to get all the plums.
I don’t see Mr. Prime Minister, why
old men worn out in the service of the
country have to go hungry when we
see such extravagances going around
us every day; such as giving Mr. John
Davey three hundred dollars a month
for doing nothing. 1 remember a
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we considered it
necessary to build a nurse's home.
The contract to build the home was
given to Kemnedy Brothers. 1t was
decided that in the interests of the
country we should have a man to
and other
people of the
value for the
This man was

short time ago

‘things so that the
country

called the Clerk of Works. He re-
ceived five dollars a day. Mr. Sprat,
the mason, was the man. He was on

the job all the time and saw that we
got full value in materials and work-
manship. Now we are paying Mr.
Davey three hundred dollars for driv-
ing around picknicking. He has only
one building called the Normal school
to look after. The whole thing is a
Dluff, a joke or a farce to provide Dr.
Parnes with a job. The school teach-
ers are not satisfied. They consider
the whole matter a farce and a fraud.
Cut it out and use the building as a
reformatory for children. Give Dr.
Barnes some other job. He would be
a fine man for the railway commis.

sion. He is a good man but out of
his place. The money paid to this
stafl is wasteful expenditure. Just

imagine three hundred dollars a
month for one man and a building
worth hundreds of thousands being
built to give another man a job all

It is time for
What are the
Churchills doing? They are there to
look after the public buildings.
Aren't they competent? Mr, William
Churchill is the best man in the coun-
try on that work.

1 have mo objection to giving a
few more dollars to competent men.
Mr. Churchill, of whom I have Jjust
spoken, Knows the public buildings of
St. John’s from ‘A’ to 'Z’. When 1}
was Minister of Public Works I sent
him out every year to inspect the
public buildings all over the country
and he made reports on the condi-
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tions of the various court houses, jails
20 other buildings, and from his
recommendations we made all the
necessary repairs. He has an assist-
ant, Mr. S. Churchill. who is
architect, and drew the plans for all
the public buildings of late years.
These men are not paid for all the
work they do. And now you call a
man in off the street and give him a
nlary for doing nothing because yom
thought he was a supporter to your
party during the last election. Giving
‘hirty-six hundred dollars when it 1s
absolutely not necessary. 1 can’t get
even a miserable fifty dollars for a
poor worn out old man up in my dfs-
trict, and neither can you members on
the other side. If this thing is go-
ing to be allowed to continue and this
waste of the people’s money is still
going to go on then I don't undernand
what your intentions can be.

said that you were going to make a

clean sweep. Turn all the rascals
out. Now, Mr. Piccott, T don’t mean
that you are a rascal. I dont think

fhat the Prime Minister is a party to
1 the scandals that have been going
on of late. However, it is for the pub-
fic to decide. Have you altered your
rand? From the appearance of the
present excessive conditions the gov-
ernment is soon going to have to do
something. Mr. Piceott knows that
in the “Autumnal season” he is go-
ing to have to provide employment
for the people. 1 know the load of
responsibility that must rest on the
Prime Minister's shoulders, but witn
the help of friends and enemies T feel
sure that he will find his way out of
all his difficulties. Drop the West
Indies racket. Drop the John Davey
racket. There is nothing in the West
Indies proposition but tomfoolery. Sir
Michael Cashin will show up the truth
in connection with this proposal. The
trade of the colony would not be im-
proved sufficiently to warrant the
expenditure of two hundred thousand
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dollars or whatever the amount is. A
few years ago Sir William Coaker
had a fad. What was the result?
Almost commercial damnation. That
is what your fishery regulations
nearly brought the country to. Com-
mercial Damnation!

We nearly had grass on Water
Street alright. Cut out our fishery
and it will be easy to talk to the peo-
ple of Newfoundland who will be
left. 1 remember some fifty years
ago when a captain named Captain
Cole was in command of a ship which
took more passengers out of St
Johnu's than she gould safely carry to
g0 to Boston to try to get some em-
ployment to keep body and soul t
gether. That would be the answer to
the failure of the fisheries. We
calamity
than such a failure. This fad of
bringing Jamaica grape juice to New-
foundland means the throwing away
fanother hundred and twenty thousand
‘dollars. 1f you continue these things
yow'll have to get out and give your
places to men who know how to do
your work. We'll give you all jobs.
We'll put you all in the poor house.
You tried to put me there, but you
couldn't do it. I was too honest. T
have got a certificate of honesty.
When auditors tried to get me they
gave me a certificate of honesty.
What bad minds some people must
Tave had to suspect me. I don’t mean
you, Mr. Piccott. They thought they'd
put us in the penitentiary.

3

Now Mr. Prime Minister 1 hope
that 1 have succeeded in making my-
self clear on some things. The point
1 now wish to make clear is that
there is urgent and immediate need
for employment, mno relief work
though. Put the people to work, but
not on relief work, put them some-
\here where they can give an honest
day's work, for an honest day's pay.
Something that will give ultimate re-
turns for the benefit of the country.

HOUSE OF ASSEMBLY PROCEEDINGS

Our men need to be put to work right
away. The Railway line needs fix-
ing up and repairs, put the people to
work there. ‘Let us employ men at
“ome instead of sending men away to
the Humber, to be sweated and dra-
gooned under petty contracting boss-
es. The money they earn to the Hum-
Jer is no good to them, and very
soon they will be no good them.
selves, because they will be worn out.

MR. WALSH:—Mr. Chairman, I
cannot compliment the Hon. Minister
of Finance for the introduction of his
tirst presentation of a budget. The
thing that needs reduction of export
tax more than anything else is the
Sealing Fishery products. The export
tax on oils, and such products of
our fisheries is obnoxious, it is not
in the way of encouragement, but a
stumbling block and a hindrance to
the expansion of our staple industry.

Am I to understand that the 2c. re-
duction arranged for this afternoon is
additional?

HON. MINISTER FINANCE:—No,
last year there was a representation
made to the Governor in Council by
the Sealing owners that the export
tax on seal oil, and seal skin be re-
moved. This was done, but it is only
effective up to the end of this year.

MR. WALSH:—However, Mr. Chair-
man, I am glad that these items are
removed from the obnoxious export
tax; there are however, several oth-
crs that should have a tax removed,
there is the Herring Fishery and the
Lobster Fishery. Six or seven years
ago the Lobster Fishery here in New-
foundland was valued and worth three
quarters of a million dollars, whereas
today it is worth practically noth-
ing. It would be alright if the ac-
tions of the Government were from
an economical point of view, but
when you see thousands of dollars
being thrown away for nothing it is
very galling. It may be alright for
a person who has a good fat bank ac-
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count, but it is not alright for the
‘majority of people in this country, and
cspecially the fishermen; in fact it
is very unfortunate and highly de-
plorable. In view of the exposures
coming to light of gross
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said that it seems a sort of anomaly
to keep an export tax om fish and
rroducts of the fishery, on the one
‘hand, and yet on the other hand we
ailow outsiders to come in here with

1 think it deplorable that while this
is going on, and hundreds of thous-
ands of dollars are being wasted, our
important industries are allowed to
perish. A few months ago the party
led by Mr. J. R. Bennett went to the
country with a far different policy
from that. The only policy indeed
that could save this country from
what it is now facing, namely a bounty
on fish. It is very unfortunate the
people turned down such a policy. 1
want to agree with, and reiterate the
remarks of the last epeaker concern-
ing the Normal School. It may be
alright it we could afford it, but what
is going to happen when some fine
Aay we find that we cannot afford to
keep it going. When you take into
consideration the unnecessary expen-
ses of a Normal School Building,
when poor unfortunates who have
been deprived by God of their reason
are either occupying cells in the
common jail, or being kept at home a
menace to themselves, and to the
community, because there is no bed
for them at the asylum. Is this fair?
Is it christianity, is it common sense?
Within the last forty-eight hours I
have heard of a man who destroyed
himself through insanity. This man
is dead today, Lecause there was no
room for him where he could be pro-
tected from his own rash uct. I im-
plore and beg the Government there.
fore to hasten by all means the com-
\pletion of the Normal School Build-
ing, so it might be used as an asylum.

MR. HIGGINS:—Mr. Chairman, just
one word regarding the matter under
discussion. 1 have just discovered in
the 1905 Act the true position regard-
ing the export tax. It strikes me
that in the light of what has been

® and export
Pulp and Paper free. In view of
making this concession it seems mon-
strous to impose an import tax on
hie products of the fishery.

MR. FOX:—Mr. Chairman, just one
word regarding the question before
the House. May I ask if there is an
import duty on those fishery products
in Foreign markets? Our exporters
along Water Street are by this very
act of the Government robbed of ef-
fective argument against the impost-
tion of an import duty on fish in the
markets of the world; for with what
inconsistency can they ask buyers of
our fish to remove an import duty in
their countries, when we ourselves
taxed that fish as it is about to leave
our door?

MR. SULLIVAN:—Mr. Chairman, I
beg to inform the House that, that
export duty was put on cod oil when
cod oil was $200.00 or more a tun,
now cod oil is down to about $80.00
or $90.00 per tun, and in view of this
low price I should imagine that this
export tax would be very detrimental
to sales in the foreign markets.

HON. THE PRIME MINISTER
may say, Mr. Chairman, that the mat-
ter was considered by the Executive.
After careful consideration we came
to the conclusion that the 2c. per gal-
ton export tax on cod oil would not
affect the sale anything much.

SIR M. P. CASHIN:—Mr. Chair-
man, 1 acquit the Finance Minister of
any connection or responsibility with
the Budget presented here on July lst,
Tuesday last, except that of reading it
to the House. I think there is no one
amongst us who doubts that the Bud-
get itself is the composition of the
late Prime Minister because I know
no other man in the country capable
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of coming before the Legislature with
such deceptive and thoroughly dishon-
est a document. In ascribing the author
ship of this Budget to Sir Richard
Squires 1 do not mean to reflect upon
the capacity of the Hon. Minister of
Finance because everybody knows that
he took his present position only a few
weeks ago and that it would be out of
the question for him, burdened as he
is with the business of running the
Shipping Department as well, to have
grasped all the matters in relation to
the Finance Department necessary to
present to this House a considered
and reliable statement of the Colony’s
financial ~affairs. The late Prime
Minister, on the other hand, has been
practicaily running the Finance De-
partment almost since the day his
Government . took office, as the late
Finance Minister, Mr. Brownrigg, was
in such a condition of health that he
could not give to the discharge of his
duties that attention and interest
which the same properly demanded.
Therefore, the task of presenting Bud-
gets and dealing with the whole of
the financial legislation of this coun-
try for the past three years fell into
the hands of Sir Richard Squires, and
naturally the whole country took it
for granted that the Budget for the
present session, no matter by whom
presented here, would reaily be the
work of Sir Richard Squires and re-
quire to be examined and analyzed
with that idea in mind. In other
words, everybody would expect that
Sir Richard would so distort, misre-
present and generally juggle with
figures and words as to deceive this
House and the country with regard to
the financial status of Newfoundland
at the present time and her prospects
of weathering the storm which is now
buffeting her.

The most astonishing feature of this
Budget to me is the sublime audacity
with which a whole range of subjects
discussed by every previous Finance
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Minister and in every previous Budget
are disregarded entirely and no refer-
ence whatever made to them. The
first is the fact that not a word ap-
pears in this document about the two
Loans of six million - dollars each
raised by the present Government
since it assumed office and the expen-
diture of which is now a topic of dis-
cussion everywhere throughout this
Island. The Budget makes no refer-
ence whatever to this matter and ap-
parently the author of it seems to have
thought that the policy of bluff which
he pursued with such success in other
directions would enable him to get
through this nancial statement with-
out the country awaking to the fact
that he made no reference to the
Loans or their expenditures. The next
omission is in regard to the Public
Debt which occurs in one clause in
this address. The subject is ignored
entirely although there is no question
of greater importance to-day to the
whole country than that of the amount
of its Public Debt and the prospect of
our being able to carry this burden in
the future. A third matter which is
ignored is that of the condition of our
trade which likewise was treated more
or less fully in every previous Budget
that T have any remembrance of.

Another matter which I was going
to say was overlooked, but which I
will now say was deliberately omitted
from the Budget, is all reference to
the Expenditure on Railway account.
In olden days it was not necessary to
deal with the Railway in Budgets be-
cause the financing of the Railway was
the business of the contractor, but
with the advent of the Squires Party
to power the Railway was made a
mere Government agent and _obliga-
tions were assumed on behalf of the
Colony without any authority which
have added enormously to our burdens
in the past and, what is worse, have
threatened us with a continuing liabil-
ity for the operation of the Railroad in
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the future to a very considerable
amount, a liability so serious that it
alone, I fear, will bring this country
down to wreck and ruin before many
years.

In this document there is not a word
to indicate the value of our imports
and exports although I have only to
mention the fact for every one who
hears me to realize that the condition
of our foreign trade is one of the most
important matters that can exercise
our attention because it is only by a
productive and promising foreign trade
that we can ever expect to hope that
we can carry the burden now pressing
upon us. In due course I shall deal
with each of these matters in turn,
but before doing so I want to refer to
the most amazing declaration contain-
ed in the Budget, namely, the state-
ment that “the general finances of the
Colony on current account are emin-
ently satisfactory.” Sir Richard
Squires in his Parliamentary career
has been responsible for some glaring
perversions of the truth and for prac-
tising political frauds on a wholesale
scale, but in his palmiest days he
never perpetrated any utterance more
grossly untrue than that which sets
out that “the general finances of the
country on current account are emin-
ently satisfactory.” Let us look at the
reality Mr. Chairman. In November
1919 the Squires Government was
elected to office and took over control
of our affairs. The total Revenue for
the fiscal year which ended on June
30th, 1919, the last year for which we
were responsible, was $9,535,725 and
the total expenditure was $6,766,389.
In other words, we went out of office
with a Surplus of $2,769,336. In 1919-
20 the total Revenue was only $7,730,-
193, while the Expenditure was $9
247,007 and the only way the Prime
Minister could balance the account and
escape having to confess to a deficit
of nearly three million dollars was to
take the whole of the Surplus that we

had realized the previous year and to
use it to square his account. In other
words, all the money that we had ac-
cumulated in previous years and put
aside to help the Colony in an emer-
gency was taken by the late Premier
to meet the cost of the squandermania
which he had inaugurated on taking
office and which reached such amaz-
ing results the past few months as
have been revealed by the Expenditure
of the Department of Agriculture and
Mines on Pit Prop and other accounts,
making a total of about $2,000,000.
For the financial year which ended
on the 30th of June, 1921, the second
for which this Government is respon-
sible, the Revenue collected amounted
to only $8,438,000, while the expendi-
ture, which was again  colossal,
amounted to $10,951,489, leaving a de-
ficit of $2,513,449. This amount was
met ot of the proceeds of the first
Loan. For the year ended June 30th,
1022, there was again a_deficit, for
while the Revenue was $8.260,681, the
Expenditure was $9,127,543, the short-
age being in this year $857,862. We
have not all the details of the last fin-
ancial year, that is the one which end-
ed on the 30th of June last, or say
seven weeks ago, but the Estimate of
Revenue as given in the Budget be-
fore us is $8,844,000 while the esti-
mate of expenditure is given as 59,
526,443, which shows a deficit of
$682,443, or say, in round figures,
$700000. If anyone was doubtful up
to the present moment of the dishon-
est character of this Budget and of
how unreliable it is, I would merely
ask him to look at the table of ex-
penditure as given in the printed
statement and he will see that the
whole of the expenditure by the De-
partment of Agriculture and Mines on
current account is only $100,000,
whereas we know from the documents
already before us that the same De-
partment under its extravagant and
irresponsible Minister, Dr. Campbell,
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spent a million and a half dollars on
Pit Props large sums on Model Farm
Account, and another half million dol-
Jars on Relief Account Number 2, the
details of which we are yet awaiting.

From a study of these figures it will
be seen that the Revenue of this Col-
ony for the past three years has been
fairly steady at less than eight and a
halt million dollars, while on Current
Account alone we have been expending
at the rate of a million dollars more
than we have got in. Yes, with his
knowledge of this fact—which nobody
could know before then—the late
Premier, despite his familiarity with
these accounts, proclaims to the world
through his Budget Speech that the
general finances of the Colony on
Current Account are eminently satis-
factory. 1 wonder what any man who
hears me this afternoon would say of
the business manager of a concern or
enterprise in this Colony who would
come before his directors or share-
holders and represent its affairs as
eminently satisfactory when, on_ the
ordinary current operations, he was
spending a million dollars more than
he was getting every year and was
having to make up the shortage out
of Loans raised on the credit of busi-
ness and which if continued, must
mean ultimate bankruptcy and de-
struction. That is the position of the
country to-day and I challenge anyone
to contradict it. We are taking in
through our various sources of Rev-
enue about eight and a half million
dollars a year, but we are spending
nine and a half on Current Account,
not to mention the enormous expen-
ditures otherwise which 1 will come to
later. We are meeting the shortage
each year out of loans and we are ag-
gravating this very bad condition by
allowing men without any sense of
responsibility, like Sir Richard Squires
and Dr. Campbell, to throw away
money like drunken sailors with the
most paltry objects in view and with-
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out any regard for the future of the
country and those who live in it.

No share of the responsibility for
all this, I should point out here, rests
upon us on the Opposition side of the
House. We have done our duty by
pointing out the conditions which ex-
isted and the direction in which the
country was heading, but we never
imagined nor, I suppose, did any de-
cent man on the other side of the
House, imagine that two men like Sir
Richard Squires and Dr. Campbell
would take millions of dollars of the
country's money the past year and
waste it in the shameful way in which
it was wasted as shown by the expen-
ditures of ‘the Department of Agricul-
ture and Mines published in the news-
papers. with in the past two or three
weeks. | submit, therefore, that the
condition of the general finances of
the Colony on Current Account is very
far from satisfactory. I say that on
the contrary it is as unsatisfactory as
could be imagined. I say further, that
it is bringing this country every day
nearer to the verge of disaster and I
assert in all seriousness that a con-
tinuation of this state of things for
even a short time must mean the de-
struction of the solvent existence of
this Colony. Great things have been
expected from the Humber and very
considerable advantages may result to
us from this enterprise, but all we can
hope to get from the Humber will not
suffice to make up the shortage in
Revenue as compared with Expendi-
ture if we continued on the present
prodigal lines inaugurated by Sir
Richard Squires and kept up until to-
day by the policy of wholesale extrava-
gance of which he is the father.

I turn now from considering the
country’s circumstances on current ac-
count to a consideration of its finan-
cial condition on Loan Account.

The Loan Account of 1921 is as fol-
lows:i—
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LOAN 1921.

Realized.... ... - $5,960,031.20
Expenditure as under 5,960,031.20
Railway Commission 1920 ... ... .. .. ... - $2,500,000.00
Railway Operating Contract, 1921-22 .. 1,249,993.00
Railway Operating Contract, 1922-23 464,345.50
St. John's Municipal Council 464,828.00
Special Roads .... ... 492,340.00
District Special Grants . 507,660.00
Expenses connection with rai 11,864.61

269,000.00

Fisheries Guerzntee

$5,960,031.20

Examined by me and found correct,
F. C. BERTEAU, C. & A. G.
The Loan Account of 1922 is as follows:—
LOAN 1922,

BE g e s et b el - $6,036,000.41

ALLOCATIONS TO JUNE 30th, 1923.

Department Public Works:

Special Roads, Badger, Deer Lake, Colinet and General relief

works, 1021, 1022, 1923.. 1,871,606.83
Completion New Wing Lunatic Asylum - 9,335.00
Completion Water Service to Sanatorium 35,000.00
Ballasting Railway Lines .. 91,305.05
General Post Office Extension 2,000.00
Public Charities:
For Able-bodied Pauper Relief 1921, 1922, 1923, .. ... ... 430,756.06
Marine and Fisheries:
Expended during fiscal year 192223 on account breakwater
and Public wharves.... a1 1 408[128:36
Finance Department:
Exchange, Interest on Deposits in New York.... 56,839.68
Printing Bonds, Travelling Expenses. 13,072.76
Railway Commission.... . 780,000.00
Railway Capital Account.... ... 54520226
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Railway Coal Purchase Account
Normal Schoo!.
Railway Arbitration Awards..
Debenture Redemption Account...
Humber Project Expenditure.

Exchange Interim for Definite Bonds

Home for the Biind...

Reid Nfid. Co. Operating Ac:mml 1922-23 -
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150,000.00
100,000.00

3,00000
100,000.00
889, mzm

22 500 00
250,000.00

$5,756,836.04

Note.—The amount of $889,612.04 expended on the Humber Project is a
Temporary Loan to the Armstrong-Whiteworth Company carrying interest at
the rate of six per cent. per annum to be repaid to the Loan when the bonds
of the Newfoundland Power and Pulp Company are floated.

Examined by me and found correct,

The next matter is that of the Rail-
way. Everybody knows what has
happened with regard to the Railway
since this Government took office.
We were accused of being the friends
of the Reids and of being ready to
sacrifice the Colony for mere inter-
ests, and Sir Richard Squires pro-
{laimed himself from every platform
in the country in 1919 as the man
who intended to put the Reids in
their places. How he has done that
everybody knows to-day, and I do noz
exaggerate when 1 say that no poli-
tician in Newfoundland ever proved
such a friend of the Reids as the
came Sir Richard Squires. People
were wondering a short while ago
Mwhy his tremendous change in his
httitude towards the Reids, but pub-
lic wonderment has been diminished
‘o the light of recent events, and it
"o investigation promised by the new
Premier is realized, an explanation
may be afforded of this mystery which
will be conclusive for all tme to
me. In June 1920, shortly after the
Squires Government took office, the
Reids notified the Premier that bes
cause of their losses in operating the
Railroad which had steadily increased

F. C. BERTEAU, C. & A. G.

until they amounted to, in round fig~
ures, one and a half million dollars
for that year, they would be vnable
o continue operating the Railroad
unless they were given some assist-
ance by the Government. The Gov-
ernment in their wisdom decided to
operate the Railroad for a year by a
Commission, and the Hon. Mr. Coaker
ed to think that he could do very
uch better than the Reids, 8o the
Government, on behalt of the Colony,
undertook to bear the burden of the
deficit on operation over and above
one hundred thousand dollars. When
the mext twelve months ended we
found, to our sorrow, that Mr. Coak-
er's expectations were not realized
and that it cost him more to operate
the Railroad than the Reids. The bils
the country had to foot that twelve
months was $1,650,000, which had to
e paid out of the first loan, and in
addition, the Government wndertook
to provide rolling stock equipment
and other betterments for the Rail-
road, which ran away with another
million and a half. After one year's
experience of what I may call with-
out offense, Coaker or Commission
management of the Railway, the ex-




HOUSE OF ASSEMBLY PROCEEDINGS M

periment was abandoned and then
Mr. Morgan, a capable C. P R. of-
ficial, was got here from Winnipeg
and put in charge. Mr, Morgan did
somewhat better, because for the next
year he reduced the deficit to a mil-
lion and a quarter dollars, but the
country again had to pay the bill. Mr.
Morgan’s management was continuea
for the fiscal year just ended because
1 understand it was felt undesirable
to make any changes until the Hum-

r Deal was through, but Mr. Mor-
gan last year, despite the fact that
the Railroad was shut down for most
of the Winter, had to face a deficit
£ $750,000, which the country has al-
s0 to pay. I would like here to ask
the Hon. Minister of Finance why
"ere is no reference in this Budger
to the loss on Railway operation the
ast year, to the manner in which that
55 is to be paid, and to where the
woney is to come from with which to
pay it. Is it to be paid, as 1 as-
tume it is, out of the balance of the
Loans already raised, and if so, why
ks all reference to it omitted from this
Budget? If it is not to be paid in that
wuy, how is it to be paid and what
provision is he making for
have, 1 submit, only to ask
questions to disclose to the
and the country what a monumental
fraud this Budget is and how char-
acteristic of the dishonesty of the late
Prime Minister in everything that he
has undertaken on behalf of this
Colony. While I am dealing with
this Railway phase of the Budget I
would like to point out that there is
o reference to the addition to the
Public Debt which the two million
dollars of bonds issued to the Reids
epresents, and there is no reference
apart from the gemeral clause/ re-
specting the mew loan as to how the
Railway is to be financed in the fut-
ure. Even tho general reference to
the railways in the paragraph respect-
ing the new Loan merely indicates
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that some of the money to be raised
iis for betterments for the Railway
system.  There is no allusion what-
sver to the certainty that we will
bave to face deficits on operation and
no indication as to how these deficits
ave to be financed. As I said at the
outset, this Budget is a deliberate,
calculated piece of deception and
fraud upon the country.

Now I turn to the matter of
Colony’s foreign trade.

The mext important matter which
the Speech from the Throne ignores
is the state of our trade. The reason
for this omission is just as obvious as
for the previous omissions. The fact
is that the decline in the value of our
imports and exports is the most strik-
ing condemnation of the former Pre-
mier's utterances, his policy, and his
administration. In order to prove this
it is only necessary to study the fig-
ures of our Imports and Exports for
the past ten years which are as fol-
Tows:

the

Year Tmports Exports

1912-13 16,012,365 14,672,889
1913-14 15,193,726 15,134,543
1914-15 12,350,786 13,136,880
1915-16 16,427,336 18,969,493
1916-17 21,318,310 22,381,762
1917-18 26,892,946 30,153,217
1918-19 33,297,184 36,784,616
1919-20 40,533,388 34,865,438
1920-21 28,909,727 22,441,267
1921-22 18,209,853 19,478,417

If we take as a standard that for
1913-14, which year ended a few days
before the Great War began, we find
that the Imports and Exports were
cach slightly over $15,000,000. The
next year, because of the depression .
resulting from the war, the value de-
clived by two million dollars. The
following year, because of the short.
age of fish, oil, ete,, in foreign coun-
tries there was an increase to $19,-
000,000; the next year to $22,000,000;
the following year to $30,000,000; and
the year after to mearly $37,000,000,
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this being the high water mark of
our exports and marking the closing
ariod of the war. In 1919-20 the
Lxports declined in value $2,000,000.
In 1920-21 there was a drop of $10,-
110,000 more and in 1921-22—the las\
~ear for which we have any figures—.
there was a further decline to nine-
teen and a half million dollars, while
for the twelve months which ended in
June last and the figures for which
will not be available for some months,
it is safe to predict that the total
will not exceed the §15,000,000 or so
which was the value of our Exports
when the war began. But this does

L tell the whole story. In pre-war
days the Bell Island mine contributed
o very large proportion to the value
of our exports while the Grand Falls
mills were_only working up to their
full capacity. To-day we have the
Grand Falls mill giving a full output
and Bell Isld. producing half its out-
put in 1913. Consequently the con-
clusion must be that the value of our
{ishery exports is much less than it
was ten years ago. This means that
there is nothing like the assurance
of an improvement for our people bes
cause the value of our fishery exports
is at least as low, if not lower, than
th 1913. If T would put this in an.
other way, I would say that if we as-
sume that a million and a balf quin-
als of fish are caught this year and
the average price is five dollars a
quintal, then we have seven and a
half million dollars from that source;
and if we allow that our paper ex-
ports, ore exports, and the exports of
Cur minor fisheries, such as seal,
salmon, herring, etc, give us another
<even and a half million dollars, then
the maximum value of our exports is
caly fifteen million dollars, and this
s all the country has with which to
uy what it requires for its needs in

every respect during the twelve
months we are now starting. The
estimate presented by the Finance
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Minister of the Revenue he requires
o meet the expenditure for the next
vear is §9,000,000, and to réalize that
amount it means that he has to take
sixty cents out of every dollar obtain-
ed by the sale of exports in order to
carry on the business of the country.
I only need to state the position in
*his way to show how impossible it
‘2 for any such figures to be realized.
But his estimate of nine million dol-
lars make no allowance for unfor-
seen contingencies or for the outlays
on executive responsibility, which in
‘very year amount to some hundreds
of thousands of dollars, and during
‘he term of the present administra-
‘ion have run into millions each vear.
These expenditures can only be met
be raising Loans, and it is perfectly
clear to everybody that we cannot
continue much longer the policy of
raising Loans to pay our running ex-
penses. If T ask you to turn to the
statement of Revenue received each
year for the past ten, you will see
that precisely the same conditions
prevail. The value of our Imports
which was fifteen millions at the be-
ginning of the War, increased to forty

\millions at the end of the war; then

dropped to twenty-nine millions and
the following year to eighteen mil-
Iions, and for this year, when the
figures come to be giver, the value
will probably be back to fifteen mil-
lion dollars again. This shows that
our people were not able to continue
to purchase on the scale that pre-
vailed in the last stages of the war.
and if anyone wants further evidency
of this he has only to look at the
catastrophes that have overwhelmed
"Vater Street and the business people
#11 round the Island. Bad as the sit-
vation admittedly became after the
~ar in every country as well as our
own, it was rendered much worse here
by the arbitrary interference of the
Government with the marketing of
our fishery products, a circumstance
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that not alone caused immense loss
but damaged our position in the mar-
kets where we formerly sold our fish
most readily. Today we have to try
and sell our products to countries
that are themselves impoverished to
the verge of ruin. They cannot af-
ford to pay the prices our people
need in order to carry on the fishery
successfully, and the result is that
our main industry is more or less
pacalyzed. There are probably few-
er people prosecuting the codfishery
this year than any season in modern
times, and it does not look as if those
who have prosecuted it would get any-

think like an adequate reward for
their lahors.
In 1913, if things were bad, our

burdens were much smaller than they
are today. The total debt 5f New-
foundland may be set down today as
sixty million dollars including the two
‘million dollars of Bonds issued the
Relds a few days ago and the Loan
of three millions we are now beinz
asked to ratify. In the year befors
:he war our total debt was only $30,-
000,000 or half what it is now. The
war cost us about fifteen million do1-
lars, and the present Government, in
less than four years, have added an-
ther seventeen million dollars,—two
loans of six millions each already
raised, the two millions paid to the
Reids last month, and the three million
dollars which are to be raised by the
Loan to come before us in a day or
two. Our burden of interest has been
doubled, and the most regrettable
feature of the whole transaction Is
that for the seventeen millions raised
by the present Government we have
~othing whatever to show. Millicns
have been given the Reids, millions
Lave been spent on pit props and oth-
er extravagances by Dr. Campbell
and other people, other millions have
been wasted on the Badger and Deer
Lake roads and like undertakings;|

av1

buying, another half million on buy-
ing steamers. and so it has gone the
whole round of the Civil Service,
money flung away with both hands
and nothing whatever to show for it.
1t s not surprising, therefore, that
Sir Richard Squires in framing this
document, which is miscalled a Bud-
wet, carefully refrained from any al-
lusion whatever to the amount of the
“hlic Debt except to state its total
't $55,000,000, carefully ignoring the
fact that by the same stroke of tho
“cn he was adding five million dol-
1ars to it, not to speak of the obli
gation which must be incurred every
year in the operation of the Railroad
“nless some miracle should happen
to relieve us of it. Miracles domx
happen in these days and therefors
\we must make up our minds that we
'will haye to face a very heavy defic-
it on Current Account for this year
iin spite of the estimate Sir Richard
Squires has made and which shows
surplus of $46,000. We must also
make up our minds that we shalt
have a very heavy deficit on account
of the operation of the Railway, and
i addition to that, with the depres-
sion that prevails throughout the
country. it is equally obvious that
considerable sums will have to be
spent in supporting the people who
have dore badly at the fishery or are
without employment otherwise, and
that the situation which faces this
country is critical in the extreme.

MR. HIGGINS:—Mr. Chairman, in
connection with the section dealing
with the export tax on ore, there are
one or two things | would like to say.
The remitting of this tax has become
an annual farce. | say this in no
spirit of opposition to the Companies
because their operations are a matter
of great interest to my constituency,
but, it is important and essential that
our future policy in this respect
should be settled absolutely. Some

half a million has been spent on fishy¢years ago the Fishermen’s Union at its
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annual convention which was address-
ed by my hon. friend Sir William
Coaker, was accused of having social-
istic tendencies because the organiza-
tion wanted to put a tax of one dollar
on the ore exported from Bell Island
but the came

the Companies know now that they
must pay what the Contract provides
for in the future. Let them know that
from December 3lst this thing has got
to end and the country wants its
money. If at any time in the future
to the Act is found ne-

forward shortly afterwards and offered
to pay a tax of twenty-five cents on
ore shipped to Sydney and ten cents
on ore shipped to foreign countries.
This meant a certain and substantial
income to the Colony and the coz
panies never objected to paying it.
When this Act was passed after co
siderable care had been given to it,
the House understood that we had
embarked upon a definite policy, there
was mutual satisfaction as to the ar-
rangement and all were happy; we,
because we had secured the tax and
the companies because they had
escaped a heavier levy that might have
been made upon them. Then we see
enacted a form of play, the meaning
of which we are only now realizing.
There was no need for the display of
theatricals to which the Country was
treated nor was there any need for
the visits to Canada which people
were told had brought in such won-
derful results. Let the new Govern-
ment get down now to a definite policy
and make the Companies live up to
the contract. It is time to stop the by-
play and get down to sane business.
Furthermore, Mr. Chairman, the Reso-
lutions themselves show that where
the tax accrued up to a substantial
amount it was wiped off by the Execu-
tive Government. What right did they
or anyone else have to do that. It is the
law of the land and the Executive
never had any authority to disregard
it. However, it is no use going back
over these things now. I would mere-
ly urge upon the Minister of Finance
the necessity of getting down to busi-
ness methods with regard to this con-
tract from this moment. It has been
agreed to lift the tax for 1923 but let

B

an
cessary then amend it in the proper
manner.

With regard to other sections of
these Resolutions, Sir Michael Cashin
has expressed the thoughts of most of
us on this side. There are certain
measures we would all like to support
if they would be productive of good
and we felt we could afford them but
just at this stage we cannot take the
chance. It is but a few months from
now to the time when the House
meets again in February and then we
will have a fuller knowledge of where
we are. I predict that the Finance
Minister  will come down here in
February with a Budget that will be a
revelation and a decided change from
those of the past few years which led
people to believe that things were en-
tirely satisfactory when, as a matter
of fact, everything was rotten. It
must be remembered, Mr. Chairman,
that the Government is going to have
a very heavy call upon it by the peo-
ple for general work, and with all the
possibilities ahead of the country in
the way of no finances; with the know-
ledge we have of where we stand fin-
ancially now; with the certain idea
here that the best we can hope for is
going to be another deficit for the
coming year, let us go slowly before
we commit ourselves to anything in
the way of an experiment that will
mean a big financial outlay. This is
the real meaning of what
to convey to the Finance Mini
have had Finance Ministers

acting
here recently who never really knew

what Ways and Means meant. The
Budget never took into consideration
anything about further enterprises nor
did it ever contemplate the expendi-




HOUSE OF ASSEMBLY PROCEEDINGS L4

ture of $200,000 for further subsidies
and unless we can be certain that we
got these funds to spare, we ought to
2o slowly about it. It is with that
spirit that I ask members of the Gov-
ernment to consider our attitude as
regards the proposals on the Order
Paper. We do not want to be regard-
ed as opposing this proposition for
opposition sake. We would like to
support it and we would much like to
see it going through this House with-
out the support of any of us. I have
no reason, personally, for opposing
the service to the West Indies, rather
would I like to see it materialize be-
cause it would mean the opening up
of new markets for our prodoucts, if I
were satisfied, first, if we could afford
it just now, and secondly, if there was
a guarantee that the fnancial returns
would be sufficient to warrant the out-
lay. Therefore, I think the experi-
ment a dangerous one to embark up-
on at the present time. I do not think
that anything further need be said by
us, except to repeat to the Govern-
ment an additional reason on this
point. As Sir Michael Cashin has
pointed out, fish is down to a pretty
low price and every dollar that can be
found to spare should be given to the
fisherman to help out his voyage.
Consequently, instead of embarking on
this West India project why not give a
bonus to say 25 cents a quintal to the
fishermen of the country, as has been
suggested by Sir Michael Cashin. I
would much prefer to take a chance
in allocating a quarter of a million
dollars in that direction just now than
I would to support the West India
proposition. That is simply a broad
statement of fact.

MR. SULLIVAN:—In endorsing the
remarks made by the Leader of the
Opposition I would like to say that
the speech delivered by Sir Michael
Cashin has been an eye-opener to this
House. The Budget, as introduced by
the Finance Minister, is, I am sorry
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to say, mot even “critically correct.”
Certain information has leaked out in
this House this evening that has
astounded members on this side of
the House. No mention whatever is
in the Budget of the $870,000 loan
that is running at the Bank of Mon-
treal, and we would not know of that
but for Sir Michael Cashin. Well, if
this amount is not mentioned in the
Budget, is it not possible that there
are other large outstanding amounts
about which we know nothing at the
present time? 1 am afraid, Mr.
Chairman, that we do not realise, as
we should, the serious financial posi-
tion of this Colony to-day, and it is
certainly time that we did. We should
know our resources and I do not think
that this House is justified at the pre-
sent time in assuming any more bur-
dens unless we are absolutely certain
that we can carry them out.

With reference to the West India
scheme, I do not think that the time
is opportune just now for the in-
auguration of this new venture; I sub-
mit it would be much better and more
useful to provide money to save peo-
ple from starving, and with the in-
numerable demands that are going to
be made by needy people the coming
winter I think we should make haste
slowly, as has been so aptly put by
the Leader of the Opposition and Sir
Michael Cashin, and find out the true
position of the Colony financially. At
the next session of the House in
February next come down here and
be prepared to put all your cards on
the table, as that is the best way to
play a straight and honest game. Table
your contingencies accounts and your
Auditor General's Report and do not
wait to have things dragged out of.
you.

In connection with this thirty thou-
sand dollars loan from the Bank of
Montreal for the Fire Department, I
agree with the Leader of the Opposi-
tion that the Government, if at all
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possible, should insert a clause in the
Resolutions whereby the extra tax
would not come back on the policy-
holders because I believe that the In-
surance Companies should pay this
tax themselves. If we look at the
Budget we will see that in the year
1907 the premiums collected by the
Companies amounted to $70927. Not-
withstanding the tremendous amount
of money spent by the Municipal
Council in getting better protection
for the city against fire in the way of
an improved water supply and despite
the large amounts spent from time to
time in new fire fighting equipment
for the Fire Department, the amount
of premiums collected by the Insur-
ance Companies for the year 1922 was
$420,683.68. Therefore, | say it is
only reasonable for this burden of
extra taxation to be borne by the Com-
panies and not have it imposed on the
people of this city. 1 am quite pre-
pared to facilitate all other business
before the House; but I am going to
oppose the West India scheme and
oppose it strongly, because we should
not be called upon to shoulder a fur-
ther burden of $250,000 without an
absolute assurance that we can afford
it financially.

Another matter I would like to refer
to is that of Retiring Allowances. |
sincerely believe that there are a num-
ber of people who are getting these
allowances and who are able-bodied
and active and who should not receive
them.

Respecting Government tenders, as
already referred to by Sir Michael
Cashin, T would say that it seems that
the policy of the late Government was
to award contracts to the highest
builders and curiously enough I have
an instance of this to-night. A few
days ago I asked a question calling
for the tabling of the cost of supply-
ing fresh meat and eggs to the Sani-
torium and General Hospital. The
Minister of Public Works has just

handed me an answer to my question,
as follows:

Sanitorjum.

Fresh Meat—Warren and Casey;
contract for twelve months, 25 cents
per pound.

Eges—E. Simmonds; contract for
twelve months, delivered to institu-
tion at $1.00 per dozen.

General Hospital.

Fresh Meat—P. J. Casey; contract
for twelve months, twenty-five cents
per_pound.

Eggs—Capt. A. Mercer; contract
for twelve months, delivered to in-
stitution at $1.00 per dozen.

ow I want to say right now, Mr.
Chairman, that to charge a dollar a
dozen for eggs for any institution is
outrageous. [ want to point out also
that the Railway were buying all the
eggs they require at 40c. a dozen.
What an example to show to our
largest department. With reference
to tenders for fresh meat I would like
to say that the tender submitted by
Mr. Peter Casey and turned was as
follows: For first two months, 19c.
per Ib.; for next eight months, 20c.
per Ib.; for last two months, 19c. per
Ib. Yet the Public Works Department
accepted a tender that was six cents
per pound higher than Mr. Peter
Casey’s. The Mr. E. Simmonds re-
ferred to, as supplying the eggs for $1
per dozen, is the member for Harbour
Grace in this House and Capt. Mer-
cer, who is also supplying eggs at the
same figure, or 40c. higher than the
current price for eggs just now, be-
longs to Bay Roberts and is a con-
stituent of Mr. Simmonds. I am in-
formed that recently, in spite of the
exorbitant price charged for these
cges, a Superintendent of one of the
institutions mentioned found that a
number of the eggs supplied were
rotten; also [ learn that recently two
Superintendents refused absolutely to
sign bills for the prices stated. Now
1 hope that the Prime Minister will
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have new rules and methods intro-
duced governing the awarding of con-
tracts. Award tenders to the lowest
bidder, even if he is an opponent pro-
vided his goods are equal to the other
fellows. Take the tender awarded to
the Union Publishing Company, as
outlined by Sir Michael Cashin.
would not mind them getting a rea-
sonable profit; but certainly it is not
good enough for them to get a profit
of over a hundred per cent. We have
no money to throw away at the pre-
sent time and it would be well for
members of the Government to realize
that.

For the reasons I have stated and
because | am conscious of the finan-
cial condition of the Colony just now,
1 intend to oppose the West India pro-
position; but I intend to facilitate the
Government in their other legislation.

HON. THE PRIME MINISTER:—
Mr. Chairman, in dealing with the
question of the export duty on iron
ore from Bell Island, | quite agree
with what has been said by the learn-
ed Leader of the Opposition, and be-
tween now and the first of January
next every effort will be made by the
on again and will be kept on, unless
the Government is fully convinced that
Government to see that the tax goes
circumstances and conditions are such
as would not warrant the House agree-
ing to an extension of time for the re-
mission of that tax. It must be re-
membered, though, that the Govern-
ment is in a very awkward position in
relation to this matter, as my honour-
able friend opposite, no doubt, re-
cognises, Supposing that next week
I were to notify the British Empire
Steel Corporation that on the first day
of January, 1924, the ore tax has got
to be put on, according to contrac
The Corporation knows that conditions
are such in and around Conception
Bay that there a couple of thousand
men there depending on the mines at
Bell Island for work, and advantage
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might be taken of this knowledge and
immediately the mines would be closed
down. Then look what a hardship
that would mean to these workmen
and their families right in the middle

“of the winter season.

MR. HIGGINS:—But the L:orpam-
tion would judge the man they are
dealing with.

HON. THE PRIME MINISTER:—
That may be, but, if the Corporation
do close down the mines, they will be
handled properly. Certain facts and
figures must be submitted to the Gov-
ernment and the Government must
come here and defend the abolition of
the duty, based on these facts and
figures.

With regard to the question of fire
insurance tax and the re-payment of
the Loan we got for the purchase of
the new fire-fighting apparatus. |
want to be clearly understood that I
am to be taken without prejudice in
this discussion, because I am a Fire
Insurance Agent myself, although,
perhaps, owing to the small amount of
premiums that I receive, there is not
enough people in this community who
realise that 1 am an agent. I was not
present when negotiations were car-
ried on, but I was given to understand
that some of the Companies were in
favour of distributing towards the
cost of these mew engines and that
most of them were against that idea.

1 thought the time had arrived when
the city of St. John's should have an
improved fire fighting apparatus, but
I do not see why the people should
bave to bear the burden. It is nov
fair to have the funds of the Colony
bear the cost of these new machines
or any portion of it when really those
who benefit by them financially
should bear it. The question then
was the best solution of the difticulty.
The cost of the new Tower and Pump~
cr Machines was $30,000, and in order
that the Insurance Companies might,
as far as possible, bear the burden, 1
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estimated that, if T put the tax at a
small figure per year, they would not
‘ave the face to add it on to their
premiums. Thus, if a man pays
premium of $100 a year, under this tax
he would have to pay $100.25. I
spread this over three years because
if 1 taxed the Insurance Companies
all in the one year they certainly
would lump it on to the premiums;
but T certainly never thought that In~
surance Companies would be mean
enough to tack on the % of 1% on
the premiums of policy-holders.
sonally 1 do not see any other way
of handling the Insurance Companies.
What the Leader of the Opposition has
said is quite true, and I may say In-
surance Companies wrote me point-
ing out that they were against the im-
position of this tax. I received a let-
‘er of protest from them and my re-
\ply was that T had not the slightest
'Jloubt but that the people of St. John's
mwill protest against the insurance
rates not being reduced in the light
of the new improvements that have
peen inaugurated here within recent
ars as a protection against fire. In
@pite of this new fire apparatus
which would save the Companies
thousands of dollars and in spite of
the fact that for years the Municipal
Council has spent an enormous
amount of money in improving our
water supply, I shall be very much
surprised if the insurance rates do
not go up instead of being reduced.
With regard to the West India Re-
sclutions now before the Chair, any-
thing I have to say I prefer to say it
\hen the Bill is up for discussion.

MR. FOX:—Mr. Chairman, just a
word or two with regard to fire in-
burance rates. I think that the citi-
ens ot St. Johw's particularly have
been bled white by these Fire In
surance Companies. I think that the
rates are altogether out of all pro-
yortion and far excessive, particular-
Ny in view of the fact that we have
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£n improved and up-to-late water
service and an ultra-modern fire-
fighting apparatus. I think that the
time has come to investigate and en-
‘quire into the tariff rates that are
in operation here so as, at the next
tession of the House, if Fire Insur-
«ance Companies do mot lower their
rates, pass legislation compelling
them to do so. I do not think that
ancther country in the world with
such a splendid water system and
such an effective fire-fighting appar-
atus would stand for such exorbitait
mites. With reference to the present
Resolutions, T agree with the remarks
of preceding speakers that it is quite
likely that Insurance Companies will
add this % of 1% per annum tax to
the amount of policy-holders’ premi-
ums, and I would suggest that we In-
sert a clause In the Resolutions pro-
viding that in the event of the
present tariff rates being increased
by the Fire Underwriters Board that
the taxation that you propose levying
now on the Insurance Companies of
1 of 1 per cent. be computed at 1
per cent.

SIR M. P. CASHIN:—Mr. Chair-
man, T would like to ask the Hon. the

nister of Finance on what date
did the Nova Seotia and Dominion
Companies get the Minute ot Council
“or the free export of iron ore; it
it ended on June 30th., and what hap-~
ened after that; at what time was
the second Minute-of-Council passed
and what amount was collected from
he companies in the 12 months.

HON. THE MINISTER OF FIN-
ANCE:—T will find out.

HON. THE PRIME MINISTER:—
1 do not think anything was collect-
ed.

SIR M. P. CASHIN:—Shouldn't the
2x g0 on after the Minute-in-Council
expired?

MR. HIGGINS:—I think it would
be very interesting to find out what
amount was due and whether it was
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paid or not at the passing of
second Minute-of-Council.

Mr. Speaker resumed the chair.

The Chairman from the Commit-
tee reported that they had considered
the matter to them referred, had made
some progress, and asked leave to sit
again,

On motion this Report was received
and adopted, and it was ordered that

Committee have leave to sit again

Pursuant to order and on motion
of Hon, the Prime Minister. the
House resolved itself into a Commit-
“2e of the Whole to consider certain
Resolutions respecting an Agreement
between the Government and Harry
J. Crowe.

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

HON. THE PRIME MINISTER:—
Mr. Chairman, since the House last
dealt with this Bill in Committee, I
have given it some consideration and
so have the members of the Govern-
ment. 1 am torn by conflicting emo-
tions in connection with this matter,
and to quote the words of the Leader
of the Opposition, we do not wish to
sell our birthright for a mess of pott-
age. | have been in communication
with Mr. Crowe and at present he can-
not guarantee the erection of the mill,
but has laid his plans though he has
not yet secured the money. I there-
fore suggest that we strike out the
clause granting the exportation of
rossed timber for 25 years and limit
the period to 10 years. In other words,
add a section as follows:—(Reads
section).

MR. HIGGINS:—Under that he can
erect the mill at any point.

HON. THE PRIME MINISTE!
Yes.

MR. SULLIVAN:—Cannot we make
the clause dealing with the output
read 100 tons of mechanical pulp as
he may want to erect a 100 ton sul-
phite mill.

the
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HON. THE PRIME MINISTER:—
1 am not very familiar with these
technical terms but I think we can do
that.

MR. SULLIVAN:—That is satisfac-
tory.

MR. HIGGINS:—In regard to the
Bill I think the amendment sugeested
makes a material difference in it and
under the circumstances we cannot
well raise objection. It is a pity in-
deed that the position is such that we
have to allow the export of unmanu-
factured timber but it looks at present
as if for some years to come labor
will be a very important consideration.
From what we are told the water
power is not available on the limit in
question and in view of the fact that
the reduction in the exportation period
to 10 years may induce him to build
the mill, I cannot see how we can ob-
ject. The one position we on this
side of the House do take is that in
connection with limits on which there
want of power or not sufficient
timber to warrant the erection of a
mill this House should not refuse
similar rights to others. I understand
that already there are applications be-
fore the Government by parties who
have spent every bit as much as Mr.
Crowe and if it be found there is not
sufficient power on their property or
other conditions do not warrant the
erection of a mill, they are entitled
to the same consideration as he. I do
not say that they ought to get more
but they should get the same conces-
sions. That I think, Sir, generally
represents our views on the matter.
We do not want to get away from the
principle of having the timber manu-
factured in the country but this re-
duction in the time limit of export
makes it quite different in our eyes
though perhaps the 25 year period
was a little too much.

MR. SULLIVAN:—May we have
the assurance of the Hon. the Prime
Minister that if any similar proposi-
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tion comes before the Government the
applicants will receive the same con-
cessions.

HON. THE PRIME MINISTER:—
Certainly—if the economic conditions
are the same they will come under this
arrangement.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had passed
the said Resolutions with some amend-
ment and recommended the introduc-
tion of a Bill to give effect to the
same.

On motion this Report was received
and adopted, and the Bill entitled “An
Act for the Confirmation of an Agree-
ment between the Government and
Harry J. Crowe, Timber Merchant,”
was introduced and read a first time,
and it was ordered that the said Bill
be read a second time presently.

Whereupon on motion of Hon. the
Prime Minister, the Bill entitled “An
Act for the Confirmation of an Agree-
ment between the Government and
Harry J. Crowe, Timber Merchant,”
was read a second time, and it was
ordered that the said Bill be referred
to a Committee of the Whole House
presently.

Whereupon the House resolved it-
self into a Committee of the Whole to
consider the Bill entitled “An Act for
the Confirmation of an Agreement be-
tween the Government and Harry J.
Crowe, Timber Merchant.”

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, and had
passed the said Bill without amend-
ment.

On motion this Report was received
and adopted, and it was ordered that
the said Bill be read a third time pre-
sently.
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Whereupon the Bill entitled “An Act
for the Confirmation of an Agreement
between the Government and Harry J.
Crowe, Timber Merchant,” was read a
third time and passed, and it was or-
dered that it be engrossed, being en-
titled as above, and that it be sent to
the Legislative Council with a mess-
age requesting the concurrence of that
body in its provisions.

Pursuant to order, Hon. the Prime
Minister moved the House into a Com-
mittee of the Whole to consider cer-
tain Resolutions respecting an Agree-
ment between the Government and
Malcolm J. Mooney.

Mr. Speaker left the Chair.

Mr. Cramm took the Chair of Com-
mittee.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had passed
the same Resolutions with some
amendment, and recommended the in-
troduction of a Bill to give effect to
the same.

On motion this Report was received
and adopted, and the Bill entitled “An
Act for the Confirmation of an Agree-
ment between the Government and
Malcolm Joseph Mooney, Lumber-
man,” was introduced and read a first
time, and it was ordered that the said
Bill be read a second time presently.

Whereupon on motion of Hon. the
Prime Minister, the Bill entitled “An
Act for the Confirmation of an Agree-
ment between the Government and
Malcolm  Joseph Mooney, Lumber-
man,” was read a second time, and it
was ordered that the said Bill be re-
ferred to a Committee of the Whole
House presently.

Whereupon the House resolved it-
self into a Committee of the Whole to
consider the Bill entitled “An Act for
the Confirmation of an Agreement be-
tween the Government and Malcolm
Joseph Mooney,” Lumberman.”

Mr. Speaker left the Chair.
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Mr. Hibbs took the Chair of Com-
mittee.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, and had
passed the said Bill without amend-
ment.

On motion this Report was received
and adopted, and it was ordered that
the said Bill be read a third time pre-
sently.

Whereupon the Bill entitled “An Act
for the Confirmation of an Agreement
between the Government and Malcolm
Joseph Mooney, Lumberman,” was
read a third time and passed, and it
was ordered that it be engrossed, be-
ing entitled as above, and that it be
sent to the Legislative Council with a

th
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dated Statutes (Third Series) entitled
‘Of the Customs,’” was read a third
time and passed and it was ordered
that the said Bill be engrossed being
entitled as above and that it be sent to
the Legislative Council with a mess-
age requesting the concurrence of that
body in its provisions.

Mr. Speaker informed the House
that he had received a message from
the Legislative Council acquainting
the House of Assembly that they had
passed the Bill sent up entitled “An
Act to amend Chapter 23 of the Con-
solidated Statutes of Newfoundland
(Third Series) entitled ‘Of the Cus-
toms’” without amendment.

Mr. Speaker informed the House
that he had received a message from
the Legislative Council inti

message i e
of that body in its provisions.

Pursuant to order and on motion of
Hon. the Minister of Finance the Bill
entitled “An Act to amend Chapter 22
of the Consolidated Statutes (Third
Series) entitled ‘Of the Customs,” was
read a second time and it was ordered
that the said Bill be referred to a
Committee of the Whole House pre-
sently.

Whereupon the House resolved it-
self into a Committee of the Whole to
consider the Bill entitled “An Act to
amend Chapter 22 of the Consolidated
Statutes (Third Series) entitled ‘Of
the Customs.’”

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred and had pass-
ed the said Bill without amendment.

On motion this report was received
and adopted and it was ordered that
the said Bill be read a third time pre-
sently.

Whereupon the Bill entitled “An Act
to amend Chapter 22 of the Consoli-

the House of Assembly that they had
passed the Bill sent up entitled “An
Act for the Encouragement of Ship-
building” without amendment.

It was moved and seconded that
when the House rises it adjourn until
Thursday afternoon at three of the
clock.

MR. WALSH:—Mr. Speaker, in sup-
porting the motion to adjourn I would
like once more to remind the House,
especially in view of the fact that we
are drawing near the close of the ses-
sion, of the grave injustice that has
been done a large section of the peo-
ple whom I have the honor to repre.
sent by not giving them coastal facil
ties. 1 have asked the Minister of
Shipping about the matter and point-
ed out that these people have no facil-
ities for travel—at present it costs a
man $50 to come here from St. Mary’s
Hr—and that is certainly not good
enough. These people who are among
the most industrious in the Island
have to pay their proportionate share
of the huge deficit referred to by Sir
M. P. Cashin and I think that the
Prospero should be put on that service
as soon as she comes off dock.
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HON. MINISTER OF FINANCE:—
She will be put there.

MR. MOORE:—Mr. Speaker, in
the motion for adjournment may I ask
can we get an answer to a question
that T asked several days ago. I do
not see why the information is held
back. 1 asked if Mr. ——— had
paid the money he owed the Railway
Commission. If I do not get the an-
swer by Thursday [ will tell the
amount myself.

HON. COLONIAL SECRETARY:—
If the honorable member knows the
amount 1 do not see why he wants to
learn it again. I have asked the pro-
per official twice for the informatiort
to-day and he said he had asked the
Auditor-General for it but had not yet
received it. I will be only too glad to
table it when I get it.

MOORE:—Don’t you think
that if you ordered that official a bonus
like others have been getting, he would
provide the answer. There is some-
thing else behind all this delay.

Mr. Walsh gave notice of question.

Mr. Woodford gave notice of ques-
tion.

The House then adjourned accord-
ingly.

THURSDAY, August 16th, 1923,

The House met at three of the clock
in the afternoon, pursuant to adjourn-
ment.

Hon. the Prime Minister gave notice
that he would on to-morrow ask leave
to introduce a Bill to amend the Busi-
ness Profits Tax Acts (1917-1922).

Petitions were presented by Mr.
Higgins from Bell Island re Landing
Place.

Sir M. P. Cashin gave
question.

Mr. Fox gave notice of question.

Mr. Cashin gave notice of question,

Mr. Higgins gave notice of ques-
tion.

Pursuant to order and on motion of
Hon. the Minister of Finance, the

notice of
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House resolved itself into a Commit-
tee of the Whole on Supply.

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

MR. P. J. CASHIN:—Mr. Chair-
man, I must once again protest against
putting Dr. Mosdell on the Pensions
Board while there are returned men
in every way as capable as he, officers
who have served in France through-
out the war, available. 1 am con-
vinced Mr. Prime Minister that men
of that class would be able to give
better service than a civilian. They
have the interest of their country at
heart to a greater extent than men of
Dr. Mosdells class. That was proved
when recruits were called for to fight
for their country. 1 ask the thirty-
six members of this House to look at
this matter in a sensible manner. We
are asked to come in here and vote
money for the pensions for returned
soldiers and then we are asked to vote
more to pay this man to distribute
this money when it is not so long ago
when he did everything in his power
to drag these very returned soldiers
through the dirt. The G.W.V.A. made
representations to the late Prime Min-
inster to have this man removed from
the board. They were told that he
had to give Mosdell something and
that he was going to leave him where
he was. The Government has intro-
duced a bill for the encouragement of
trade with the West Indies. Now, I
may not as yet have the ability or the
power at present to hinder any gov-
ernment measure and it is I suppose
because the government is aware of
this that they are taking advantage of
it. Now, Mr. Chairman, I wish to
register my vote as being against the
passing the vote to place Dr. Mosdell
on the Board of the Militia Depart-
ment.

HON. THE PRIME MINISTER:—
Mr. Chairman, with regard to these
additional estimates there may be
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some matters which require a little
explanation. Under heading four en-
titled Justice Department there is an
amount of $18,500.00 for the Labra-
dor Gold Fields Police. These men
are still down there. It was expected
that there would be a big rush to the
Labrador in the spring of this year
0 we had to be prepared. The rush
which was expected did not take
place. Not more than half the
cighteen thousand five hundred dol-
lars has been spent. When these men
return they will be all absorbed into
the regular force. This will mean
only an increase in the police force
of two or three men because the
greater part of those who composed
the Labrador Gold Fields were taken
from the regular force. The explana-
tion of the fire department pensions
amount is that Supt. Dunne and some
others of the department were pen-
sioned about six months ago. The
amount of seven thousand six hun-
dred dollars is for ten policemen who
are to be sent out to various parts of
the Island. These men are to be paid
salaries at the rate of seven hundred
and sixty dollars per man. One man
is to be sent to Deer Lake; one to
Grand Falls; one to Port-aux-Port;
one to Belleoram; one to Grand Falls,
and so on.

With regard to Grand Falls there is
only one policeman there at present
and that is not sufficient because of
the extent of his territory which in-
cludes such places as Badger and
Millertown. The amount of one thou-
sand dollars is to purchase uniforms,
etc., as shown in the statement. With
regard to the fifteen thousand dollar
amount | may say that the Labrador
Boundary question is to come up for
hearing in December next. At first
Sir John Simon and Mr. Barrington-
Ward were merely paid the ordinary
retainer. Some time ago they were
consulted with regard to the dispute
in question and ffteen thousand dol-

lars is the amount of the bill for ex-
penses which we received from Burns
and Burridge. The last amount of
Aty thousand dollars is for our part
in the British Empire Exhibition.
Considerable pressure was exercised
by the British Government and by the
Exhibitions authorities on the New-
foundland Government to make them
subscribe our quota. I have received
communications from the Board of
Trade and the members are very
anxious that we should participate in
the benefits which will assuredly ac-
crue to those who share in the exhi-
bition. In fact they are even pre-
pared to put up some of the money if
necessary, themselves.

MR. HIGGINS:—Mr. Chairman, as
far as the vote for the Deputy Auditor
General is concerned I may say that
we accepted the principal of the bill
when the resolutions were before the
chair so that we have no hesitation in
voting the twenty-eight hundred dol-
lars for the salary of the appointee.
1 would like to say that I trust that
the Government will consider some of
the comments made by the various
members of the Opposition with re-
gard to the Department of Auditor
General. It should be that there be
some distinct understanding between
the various departments and the
Auditor General's Department. It is
only right and proper that the various
officials of the department in question
should get a decent salary but it is
not right that these men, when in the
course of their regular duty, should
get their paws greased and the money
given in this way be termed for “extra
services.” It is an indelicate way to
put it but that is just what it is. I
don’t wish to reflect in any way upon
the characters of the men concerned.
1 don't say that the result desired was
obtained. In fact I would rather say
that it was not obtained. But that is
the way it looks to the man on the
street. If these men go outside their
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regular duties they ought to be re-
munerated but it is absurd that they
should be given money in this way
when in the performance of their
regular duties. If their salaries are
not sufficient then vote them more.
Pay them anything you like but do not
have them receiving money in this
manner. It is the duty of the Gov-
ernment to look after this matter and
I hope careful consideration will be
given to the remarks that I have just
made. With regard to the appoint-
ment of a Secretary to the Minister of
Public Works I think that it is a very
good thing that the Minister should
have someone to assist him and to be
directly responsible to him. I think it
is a pity however that one of the
clerks of the department could not be
found to fill the position satisfactorial-
ly without having to make an abso-
lutely new appointment. Now there
is this amount of eighteen thousand
five hundred dollars for the Labrador
Gold Fields police. The whole thing
is a farce, a joke, a fraud.
one who knows every man in the
police force. We have far too many
policemen for a little colony like ours.
Just imagine the number of police-
men in this smail town like St. John’s.
A town which is supposed to have
prohibition has sixty or seventy police-
men. 'Tis nothing short of comic
opera. 'Tis a case of spoiling genuine-
ly good men. They are good, healthy,

going too fast. Just imagine! Ten
more men at seven hundred and sixty
dollars besides the Labrador bunch,
and the horse police. The present
Inspector is not a man for a little
town like ours. He is too high class
He would do all right in a place like
New York. He reads about a big rush
to the Labrador and immediately be-
gins to get together an army of police-
men to look out for the people who
are supposed to come the rush. He
has them in St. John’s for months
training. Like a runner training for
a race that never comes off. Eighteen
thousand five hundred dollars frittered
away. Any man with a cork eye could
see that there would only be a few
half cracked men to go down to the
Labrador in this search for mythical
gold. Two miserable parties went
and we have spent $18,500.00 on a
police force to look out to them. It
would be better for the Government
to give this money to the men they
sent down as policemen and start
them out in the fishery. Their clothes
are no good to them. In a few years
we will hear of curiosities in some of
the outports. These will be some
men with snaches of the Stag Bay
police uniforms. A good place to go
to get a costume for a carnival. All
because of what the Inspector read in
a newspaper. They say that there is
a sucker born every minute. That
seems very true with regard to the
G How-

sound honest men with
ly good educations and you take them
and put uniforms on them and they
have to go about with nothing to do.
I have no objection to your paying
them a fair wage. They are deserving
of it. They are wandering around
looking for trouble. If a man’s name
does not appear on a summons now
and again he is told he is not looking
out to his business. He's got to g0
out and imagine that a man is disor-
derly and lug him off to the lock-up,
or he has to think that a motor is

of

ever | hope the birth stage is over
and we will no longer pay any atten-
tion to what an Inspector General
reads in a newspaper. i

matter to which I wish to refer in
connection with the deputy heads of
departments. 1 don’t make reference
to any particular individual. Of course
I think that the deputy heads of de-
partments are the sheet anchors of
the colony. They are the men who
have always been on the job and they
know their business. But unfortun-
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ately they seem to be absolutely above
any responsibility,

They do what they like. 1f there
had been any supervision there would
not have been any such extravagant
expenditures as we have had of late
going on in the Minister of Public
Works' Department. I refer to what
happened during the time his pre-
decessor was in the department. A
thousand dollars to one man for ‘spe-
clal services’ Seven hundred and fif-
ty dollars to another and charged to
the' Badger Road account. All this
zoing on whilst the people are hun-
@ry. 1 ask-the government if it is
not time to tell these gentlemen just
exactly where they stand. If any of
these officials are not getting suffi-
cient salary for the work they are
doing then give them more. Give them
five thousand dollars. Give them ten
if necessary, but don't have them
oing out in the by-ways and getting
‘these little contributions on the side.
I would like to ask the Government
also if there is any chance of any
amendment of the prohibition law.
Since the passing of the prohibition
things have gome from bad to
worse. Where formerly we had an
empty penitentiary there is a full
one. 1 say this as a lawyer and as
one who knows that more persons
have perjured themselves on account
of the machinery of the prohibition
authority than one could imagine pos-
sible. Petty larceny has increased
terribly. The reason is that the
youth of the city has become depraved
tirstly because the comscience of the
people has become demoralized by the
prohibition farce, and secondly be-
cause of the example which we have
1t the public by our conduct in the
rendition of our duty in connection
with public affairs. blame
ourselves for the state of affairs. If

2 set the example things would not
s nearly so bad. This thing has got
to stop. We must wake up. Again
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I speaking of the police force con-
ditions I believe it to be unfair to the
men to be treating them as they have
been treated. T say this in fairness
fo the men. They are put in uniforms
and given uothing to do. This is ruin-
ing them. They may not think so
Just at present, but it is the case. 1
speak of this matter being as T am one
who knows the police force of St
John's better than any one else ana
I ask the Government to endeavour
to handle the police force situation
more judiciously in the future. With
regard to the amount of fifty thous
and dollars for the Exhibiton T wisn
o support the vote whole heartedly.
The ovly pity of it is that we have

“o take such a small part. Too bad

‘we can't vote more. The amount is
very little, but it is in accordance
with our means. We would like to
feel that we had a good representa~
tive display for the trade of New-
foundland. If we are to spend fifty
thousand" in this manner I think thar

the Government ought to see thay
some person who understands the
business of the country is sent to

look after our end of the affair. We

ould do this in the interest of the
people of the colony. Don't send over
somebody to fill the position just be-
ause he wants a job, but send over
somebody who will understand his
usiness, and I hope the result wil
ba beneficial to the colony.

MR. P, F. MOORE:—Mr. Chairman,
there is one thing that strikes me
very forcibly. Governments may come
and go but they all seem to be very
generous to the Inspector General.
He always seems to get what he wants.
Nobody ever refuses him. The last
thing he is asking for in these addi-
tional estimates is thirty thousand
dollars more for his police force which
is even now far greater than it shonld
be. Most of this amount has
wasted on the Labrador Gold Flelds
police. This is money we can ill af-
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ford but it makes no difference.
Inspector General just digs in and
asks for it and gets it. As the leader
of the Opposition has just stated we
don’t want such a big police force.
These men have to stand around all
day with nothing to do and when the
matter is thought over it is found that
in reality this is the very hardest kind
of work. They have to stand in the
sun or cold for hours. They only re-
ceive a miserable sixty or seventy
dollars while the Inspector General
receives the magnificent stipend of ten
thousand dollars per year and these
men are doing the work. Starving at
sixty or seventy a month is what they
are doing. There is another matter to
which to refer. Is Mr. Davey——?
Mr. Higgins:—Mr. Chairman, a
question just occurred to me as to
whether a man can be a civil servant
and a member of the Upper House at
the same time. If I am not mistaken
instructions to the contrary were re-
ceived some years ago from the Old
Country. If the case is as I think it
is then Mr. Davey should not be a
member of the Upper House or he
should relinquish his position in the
civil service. The same thing would
apply, 1 think, to Dr. Mosdell's being
on the Board of the Militia Depart-
ment. If you will remember at that
time Mr. Talbot and Mr. Shea were
members of the Upper House. One
was sheriff and the other manager of
the Government Savings Bank. It
was decided at the time that they
could remain members of the Upper
House but no others were to be ap-
pointed under similar conditions.
MR. P. F. MOORE:—If what the
Leader of the Opposition says is true,
Mr. Chairman, then Mr. Davey should
nio longer be inspector of government
buildings. He should be put out of
the position. I am prepared to go
any length to have this done. What
do Dr. Mosdell or Mr. Davey know
about the work they are appointed to

The
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do? Mr. Davey at least knows noth-
ing about it. If anything of import-
ance has to be done on the buildings
under construction Mr. Davey has to
get Mr. Robinson and bring him up
and find out how it has to be done.
Mr. Hail and Mr, Robinson are doing
the work for which this man is being
paid three hundred dollars a month.
Mr. Churchill is quite able to do this
work, and he is prepared to do it on
his present salary which I may say is
not at all as much as Mr. Davey’s al-
though it should be more. Last year
we were having a water service down
the South Side Hills to the Sanitorium
which Mr. Davey said would cost the
Government thirty thousand dollars.
How much did it cost? It cost the
Government of this Colony one hun-
dred thousand dollars. Mr. Davey
knew absolutely nothing about it. Can
you say that Mr. Davey is giving
honest returns for his pay? Why has
Mr. William Churchill been supersed-
ed by Mr. Davey? The $300.00 per
month that Mr. Davey is being paid is
an absolute waste. In this connection
1 want to raise the question as to
whether Mr. Davey and Dr. Mosdell
can legally and constitutionally hold
their seats in the Upper House and
continue to be Government servants.
Mr. Davey is a Government Inspector
with a yearly salary of $3600.00 and
Dr. Mosdell is a member of the Pen-
sion Board and a number of other
Boards for which he drew a large
saiary or salaries. Just fancy Mr.
Chairman, Mr. Davey with a seat in
the Upper House and drawing a salary
of $300.00 per month from the Gov-
ernment. Are you going to stand for
that? Well then if you are 1 am
finished.

MR. WOODFORD:—Mr. Chairman,
I would like to call the attention of
the House to the appointment of a
Secretary to the Minister of Public
Works. 1 am not blaming you Mr.
Minister of Public Works, as | know
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that you need all the help that you can
get. I know that when I was down
there 1 often needed some one to help
me out with the work; but I am re-
ferring to the young fellow who has
been appointed.

Now Mr. Chairman certain remarks
have been made here this evening
With regard to the appointment of Mr.
Davey; whilst I do not know what the
nature of his work is, yet I' do know
this that Mr. Churchill and his staff
are most competent and efficient men,
and can well look after his depart-
ment, in spite of the fact that they are
paid very small salaries. Now I un-
derstand that Mr. Davey has been put
there; I know that he has not gone in
there as a subordinate. Mr. Davey
was at first employed to look after the
Water Works; then he was given cer-
tain other Government buildings to
look after, and now so far as I know
the only thing there is for him to look
after, is the Normal School. Now I
say that Mr. Churchill is well able to
look after all that, and do it quite well
too. It is only another case of giving
political plums to supporters and
heelers. It can only be put down as
the Hall-mark of the great extrava-
gance of the Government, [ am not
prepared to vote a salary to Mr. Davey
of $300.00 per month while men are
walking the streets hungry, and he
should be put off the pay roll immedi-
ately.

Now Mr. Chairman I referred early
in the week to the need of helping the
labourers and needy men of my and
other districts to earn an honest liv-
ing, and sufficient to provide for them-
selves, their wives and families. There
is lots of work needing to be done,
there is the Railway, we all know that
it is only half built, it needs repairs
and it needs ballasting. | would sug-
gest the putting of the Railway in good
running order and by this means give
employment. 1 found out something
has been done or attempted to be
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done; work has been started along the
Southern Shore, what the nature of
the work is T do not know, as I have
had no time to look into it; but about
a score of men came to me and asked
me to get them notes for work, but |
had to refer them to my friend Mr.
Haweo,—I do not think I should use
the word friend in this case, Mr.
Hawco and I have been very good
friends, but we are not such great
friends now, and | am afraid that our
friendship will entirely cease in the
near future, except there is an altera-
tion in circumstances . A few men
were sent up there to work; they were
needy men it is true, but who were
they? They were all political sup-
porters of Mr. Hawco, and the Govern-

MR.
MR.

HAWCO:—That is not so.
WOODFORD:—It is so.

MR. HAWCO:—No it is not.

MR. WOODFORD:—I say that they
were, you are always playing politics.
Did you get up from your place in the
House, and advocate for those men?
Now I again refer to the fact that
those twenty men called upon me this
morning. They called upon you and
you told them to go to Mr. Woodford.

MR. HAWCO:—To whom should
they go if not to Mr. Woodford.

MR. WOODFORD:—I have already
begged for an equal portion for my
supporters, now I am not going to beg
any longer. 1 say right here that un-
less some definite answer to my plea
on behalf of those men now seeking
employment, I am prepared to remain
here indefinitely. | am not prepared
to accept the statement that the Gov-
ernment could not afford to give the
necessary employment on the roads,
etc., so long as we are confronted with
scandals such as the Davey matter. I
wish to direct the attention of the
Prime Minister to a promise given the
Leader of the Opposition a few days
ago. That promise was in effect that
elected Members of a district whether
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on the Government side or Opposition
side, should have advice in the spend-
ing of monies allocated to that dis-
trict. That promise is not being car-
ried out in Harbour Main Mr.
Hawco and Mr. Hibbs have all to do
with employing men in that district,
and they are using their position to
discriminate against men who were
known or Suspected of being oppon-
ents of the Government, this is most
unfair and should be put an end to.

SIR M. P. CASHIN:—Mr. Chair.
man, just & word or two before this
goes through. Is this the full amount
for Additional Estimates?

HON. MINISTER OF FINANCE:—
Yes.

on the two million dollar Reid NAd.
Co. loan. There is also the loan of
three million dollars which you pro-
pose raising and you have made no
provision for the interest on that. As
this stands now it is a quarter of a
million dollars short. Now with re-
gard to this Justice Dept. vote, Mr.
Higgins has already taken the wind
out of my sails. The Minister of Jus-
tice gave us a promise last year that
we would not be asked for the Horse
Police another year. We agreed to
pass this vote here last year for six
months only. What happened since?
The Clerk’s Department of this House

was prostituted and the Minutes of
this House were changed and falsi-
fied. It was during the Autumn of

last year we discovered that the late
Prime Minister did the falsifying. No
other member in this House, from the
Minister of Justice down, knew that
the total Estimates were placed in the
Minutes; the other thirty-five members
of the House were ignored completely
by the late Prime Minister. Certainly
that is rather a pleasant happening;
very nice indeed, but it is costing this
Colony quite a sum of money. And
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now we are asked to vote $18,500 for
police that have already been sent to
the Gold Fields on the Labrador, but
the worst part of it is that this amount
only covers the cost of equipment, the
passages of the police to and from the
Labrador and their upkeep, because
we are also asked to vote $7,600 for
their salaries, or an additional vote of
$26.10C over last year. This is con-
trary fo the promise that was given us
last year. We were promised that
half the vote would be cut out this
year and that the horse police would
be abolished. Now we all know that
the horse police are still in existence
and on the back of that we are further
asked to give our sanction to $26,100
police money. I ask once more, is it
the intention of the Government to
keep this horse police going and how
many police are there altogether in
Newfoundland to-night ?

HON. THE PRIME MINISTER:—I
do not know right off, but I will find
out immediately and let you know.

SIR M. P. CASHIN:—I am sure it
is double the number to what it used
to be because St. John’s is crowded
with policemen at the present time.
Surely goodness there must be some
explanation for it. I am not blaming
the present Prime Minister because it
was a fad of the late Prime Minister
and I think that I told him of it be-
fore. He always had something vision-
ary before him as if the House of As-
sembly was going to be dynamited—
and perhaps it should have been years
ago. He used to have this building
and other buildings surrounded by
night that cost this Colony thousands
of doliars. Inspector General Hutch-
ings must have got the same complaint
into his head. He came here last year
with a vote for horse police. The ex-
Prime Minister and the Inspector Gen-
eral then thought that there was going
to be a great raid on the principal
politicians and the principal buildings
of the country by the unemployed and
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all the police available were employed
to stem the imaginary attack. There
certainly must have been fifteen thou-
sand dollars wasted in this direction
and there was no necessity for it, and
I am just reminding the new Prime
Minister now that he has got to get
his pruning knife to work in the police
department. There is no necessity for
this vote to police the Labrador. There
was no request made by the people
from any part of this country for
special police, and, as Mr. Higgins has
said, we had no request from Canada
to send police there. Under prevail-
ing conditions, this kind of thing has
g0t to be cut out, even though it may
appear hard on some of these young
men who are now in the police force.
If one goes along LeMarchant Road
any other evening one will see that
thoroughfare policed by ten or twelve
men, as compared with one or two
men who did service there in the old
days. Now I must repeat that there
is no justification whatever for the
maintenance of the mounted police
squad, who do nothing but parade the
country roads. What has happened
within the past twenty-five years, com-
paratively speaking, in the suburbs to
justify this enormous expenditure go-
ing on? Nothing. For my part, as a
citizen of St. John’s, I don’t think that
this farcial thing should be tolerated
any longer, [ think that the Prime
Minister should consider the advisa-
bility of cutting out right away this
policing of the Labrador. Of course
he has got to get this vote now for
$26,100. Well as soon as the men ar-
rive in the city, pay them off and let
them go elsewhere to work. I really
think that this police business is very
much overdone.

1 agree with the remarks of the
Leader of the Government and the
Leader of the Opposition concerning
the vote of $50,000 for the Colonial
exhibition. It is a small item com-
pared to the big advertisement that we
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will get. Representatives from all
varts of the Empire will meet at this
Exhibition and it is up to us to do our
best in displaying the products of this
country. People from all parts of the
world will be examining our products,
particularly our fishery and mineral
samples and who can tell but that un-
told good will come out of the, thing.
I consider that this $50,000 will be
well spent.

In Supplemental Supply I would like
to draw the attention of the Finance
Minister to the fact that $1,054,730.77
was more than he figured on last year
than he thought he needed. Now is
this all.

HON. THE PRIME MINISTER:—

Yes.

SIR M. P. -CASHIN:—Well how
are you going to pay the shortage on
the railroad ?

HON. THE PRIME MINISTER:—
That will be provided for in the new
Loan.

SIR M. P. CASHIN:—Does the
Finance Minister know exactly the
amount he is short on revenue deficits
and on account of railway operations
to date? What is your estimated
amount due the Bank of Montreal and
do you think that your estimate will
eat up the three million dollars that
you intend to ask this House to au-
thorize you to raise? I venture to say
that after paying your bills that you
will not have left a single cent of that
Loan. Now we were told by the ex-
Prime Minister at the opening of the
House this session that we gave S$1,-
300,000 to the Armstrong Whitworth
people. Has the Colony been re-im-
bursed since by the Armstrong Whit-
worth people and in what amount,
since they have floated their bonds on
the other side?

HON. MINISTER OF FINANCI
They hlve returned $550,000.

SIR P. CASHIN:—Where did
you get tlm $1,300,000?

HON. MINISTER OF FINANCE:—
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Out of balances of loans for 1922 and
1023

SIR M. P. CASHIN:—How do you
account for the difference between the
statement of the ex-Prime Minister
and the statement of the Auditor Gen-
eral? The late Prime Minister says
we advanced to Armstrong Whitworth
people $1,300,000 while the Auditor’
General says we advanced them
$800,000. Which is correct?

HON. MINISTER OF FINANCE:—
The Auditor General's statement was
made up after the $550,000 was re-
funded.

SIR M. P. CASHIN—:I think it is
impossible for us to see where we
stand financially. Another matter that
I would like to refer to is the Act re-
specting certain retiring allowanees. |
would like to know if the statement
before me represents the total amount
under that head, because it is disap-
pointing to find that a gentleman
named Kennedy, who was discussed
in the House the year before last and
since put on the retired list, has been
succeeded by Mr. C. J. Furey, who,
by the way, gets this reward for his
political activities. There is an inter-
esting story in connection with this
matter. 1 would like to know from
the Finance Minister if it is the in-
tention to make provision for Mr.
Furey’s salary in Supplemental Sup-
ply? If it is I think that this is one
of the things that should not be voted
by this House. Two and a half years
ago Mr. R. J. Kennedy, an employee
of the Reid Newfoundland Company
from the time they first started busi-
ness in this country and an experi-
enced and reliable railroad man and
who was recommended by the Reids to
g0 to South America as an expert on
building railroads, was given a raw
deal in this House by the Government
of the day. On his return from South
America he was taken back in the em-
ploy of the Reid Newfoundland Com-
pany and later transferred to the Gov-
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ernment Engineer’s Office and made a
Railway Inspector. Mr. Kennedy was
very active, capable and comparative-

ly young man. I think that his salary
was something like $1100 a year.
Shortly after the late Government

came back to power in the Autumn of
1919 he was dismissed and the office
was abolished. 1 remember when I
sat side by side with the now Sir
William Coaker. He was terribly op-
posed to the granting of pensions that
he thought were unnecessary. He had
no use for the idea at all no matter
how reasonable a case was. In fact
he thought that a man should hang it
out to the bitter end. Now we find
that same Mr. Coaker firing out of
office capable men like Mr. Kennedy
after 25 years experience and what is
worse he was put on the streets with-
out a retiring allowance and he was
recently given a pension of $750. Then
we are seriously asked here to vote a
salary for an inexperienced man like
Mr. Furey. This vote should not be
asked because at the retirement of
Mr. Kennedy it was decided here to
abolish that office. Now we are asked
to vote $1100 a year to Mr. Furey,
who was a telegraph operator and cer-
tainly cannot be qualified for the job
of railway inspector. Why is Mr.
Furey put in an office that was abolish-
ed? Is it because he was a defeated
candidate of the Government that an-
other man was fired out and sacrificed.
Now if it is the intention of the Gov-
ernment to put a man back in that of-
fice, why not re-instate Mr. Kennedy ?
At present he is labouring under the
position he is in. You can ask the
Government Engineer, Mr. Chairman,
or any of the most experienced rail-
road employees, if Mr. Kennedy is not
about the best man in Newfoundland
to-day for the job of inspector of rail-
ways. Instead of that a vote is asked
for a man, who like the agriculture
commissioners, does not know the first
thing about his duties. Another thing
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in connection with this vote is there is
no statement to show where Mr.
Furey’s salary is to come from.

HON. THE PRIME MINISTER:—
It is all news to me. There is no vote
for it as far as I know. I have not
had a chance to consider it.

SIR M. P. CASHIN:—What depart-
ment pays him? Or is he under pay
at all at the present time? I under-
stand his salary is to be $1140.

HON. THE PRIME MINISTER:—
Before now such votes were paid out
of the Government Engineer’s depart-
ment; but there has been no such vote
the past few years.

SIR M. P. CASHIN:—Then there is
the matter of providing a Mr. Frank
Penney with a job at $1800 a year and
travelling expenses, as Employment
Agent. What department is he in?
Does any gentleman on the Govern-
ment side know ?

HON. THE PRIME MINISTER:—
The Colonial Secretary’s I presume.

MINISTER OF PUBLIC WORKS:
—He came to us, but we don't know
anything about him nor did we have
any money to pay him.

SIR M. P. CASHIN:—I understand
he was a rabid politician and was in
the employ of a merchant, but was dis-
missed after the elections for interfer-
ing in matters that did not concern
him. He then went down to the ex-
Prime Minister and the very next day
was put in a position costing this Col-
ony $1800 a year in addition to travel-
ling expenses and sent to the Humber.
Now I understand he is doing no work
and is back to the city after having
paid a visit to his friends in the North.
Still we are asked to come here and
with our eyes open vote this outrage-
ous amount. [ take it that it is only
necessary to draw the attention of the
House to this matter andthe vote will
be cut out.

Then take the Gardener at Govern-
ment House who is down for $900.
His name is Otto Rusch. Now if we
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are going to pass this vote well all 4
can say is that we are a very forgiving
people. I think he is paid out of the
Departmen: of Public Works.

MINISTER OF PUBLIC WORKS:
—1 say he should not be there.

SIR M. P. CASHIN:—If I was
where you are I am sure he would not
be there,

MR. SULLIVAN:—I dare say that
if the Minister was in the Executive
that he would not be there either.

MINISTER OF PUBLIC WORKS:
—You told it.

HON. THE PRIME MINISTER:—
There are some members of the Execu-
tive who did not know he was there.
He replaced some other man.

MR. HIGGINS:—The Governor ap-
pointed him himself.

MINISTER OF PUBLIC WORKS:
—There are men favoring his side now

An English Gov-
ernor put him there.

MINISTER OF PUBLIC WORKS:
—He should be sent where the rest of
his kind were sent.

SIR M. P. CASHIN:—A question
was asked yesterday by Mr. Walsh
concerning the printing of the census

to date. This is the sum total of the
answer. Here are two sheets of re-
turns for St. John's East and St.

Barbe districts. There is not a-par-
ticle of these in the hands of the
binder yet and the “Daily Mail” have
received $7.500 on account thus far.
Now if the “Daily Mail” goes out of
business to-morrow who is going to
re-imburse this Colony?  And that
$7,500 is only one payment. What is
the census going to cost at that rate?

MINISTER OF PUBLIC WORKS:
—That is like the Labrador Boundary.

SIR M. P. CASHIN:—The Labrador
Boundary is not half so bad, this looks
more like robbery. This Mail is the
paper that held us up to ridicule in
order to elect you and then you do
this sort of thing for them. Don’t
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you think this is a scandal? But we
have heard a lot of scandal about the
man who was manipulating this paper.
They have been paid $10,000. The
editor of this paper is the worst sec-
tarian firebug ever let loose in this
country and this is his reward. I do
not blame you ,Sir, as you did not
know about it but this kind of thing
has got to stop. Imagine $7500 for
this thing and when the proprietors of
this paper are short they simply go to
some Government department and
make a draw. A few days ago we saw
where a city firm who submitted a
tender of $5000 for certain work was
turned down while a Government pa-
per was given the same job for $11,-
000. At this rate the printing of the
census will cost $100,0C0. The Col-
onial Secretary was the man in charge
of this transaction but now he is gone.
Here too is another scandal. Here is
a memo. for horses that we bought
for the lumber camps at a cost of
about $20,000. They were sold to half
a dozen individuals and some of them
have never been paid for. Now who
is going to pay that?

HON. THE MINISTER OF AGRI-
CULTURE:—The payment is quite as-
sured.

SIR M. P. CASHIN:—I often back-
ed a.note and was assured it would be
paid but I had to meet it myself.

HON. THE MINISTER OF AGRI-
CULTURE:—The Department was in
debt to some of the parties who bought
the horses and I will guarantee that
they will be paid for. They would
have been paid for if the question on
the order paper had been put proper-
ly.

SIR M. P. CASHIN:—At the last
sitting I referred to the wholesale
robbery in your department. I would
like to know what you are doing to
get the money back.

HON. THE MINISTER OF AGRI-
CULTURE:—That is not in my hands.

We will have to await the finding of
the commission of enquiry. ,

SIR M. P. CASHIN:—There’s the
case of the Inspector General getting
a rake off of $1000. What about that?

HON. THE MINISTER OF AGRI-
CULTURE:—That will come under
the scope of the commission also.

SIR M. P. CASHIN:—This is the
man who goes around dressed up like
a mummy and then goes to a depart-
ment and gets $1000 for nothing while
the ordinary policeman cannot get a
cent and then he has the impudence
to write a letter to his chief to justify
his conduct. 1 will read the letter.
(Reads letter.)

Now I am going to give an idea of
the services performed by the Inspec-
tor General. He mentions Hr. Grace
District in particular. Here is a state-
ment from a man in Hr. Grace. This
is the work the Inspector General was
doing for the ex-Prime Minister.
(Reads letter).

Now I am sure it is only necessary
for me to draw the attention of the
Hon, Prime Minister to the conduct of
this or other relieving officers to have
something done to check it. 1 was a
member of this House when Sir Robt.
Bond denounced such a thing as this.
And this kind of conduct has been go-
ing on all around the country the last
few years and there was such a de-
mand for help that there were not
enough officers to go around. You had
to get 3 or 4 of them in Hr. Grace
alone. The people there as everyone
knows had to suffer severely and we
who were sent here to represent them
have to sit here and say nothing.

MR. SIMMONS:—What is the date
of that statement.

SIR M. P. CASHIN:—~Never mind
the date—is it correct.

MR. SIMMONS:—It is not.

SIR M. P. CASHIN:—I would take
it in preference to your word, especi-
ally in view of what has recently hap-
pened.
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MR. SIMMONS:—They are not giv-
ing relief now in Hr. Grace.

SIR M. P. CASHIN:—They must be
as you are getting a dollar per dozen
for eggs—and you got $22,000 for
fishery supplies and never made any
returns for it. Mr. O'Reilly of the
Assessor’s Dept. has furnished an ac-
count showing that you mever paid a
cent. Now what can we expect from a
man of your caiibre. No wonder we
are confronted with scandals on all
sides when we have such representa-
tives in the House. Is it not time to
ask what has happened. What has
happened to your Prime Minister. He
is gone. If this is the kind of treat-
ment we are asked to stand for from
vou it is time to abolish this House.
T will not take it and I do not care
whose feelings I hurt. And in view
of all this we look for clean reore-
sentation. Here is the case of vour-
self buving eggs for about 20 cents a
dozen and charging a dollar for them
and according to the reports of the
Superintendents of the institutions
they are rotten. One need onlv be
half honest for this to make his blood
boil. These poor people from whom
you buy the eggs are defrauded and
are handed out a dole—a note on cer-
tain supporters of the Government
like you instead of being given the
cash to do what they like with. These
notes were abolished years ago and I
was in the House at the time and
helped to abolish them. And still we
are asked to say O.K. to this sort of
thing. Why don’t you have some de-
cency, manhood and charitableness
about you? Is it not terrible when
you have to read such a note as this
from your fellowman. I call on the
new Prime Minister to shovel all this
conduct and those connected with it,
out. It is somebody’s place to do it.
As 1 stated before we on this side
were looked upon as obstructionists
when we told the truth of what was
going on. But what has happened?

i a1
Where is all the great work and blow-
ing of trumpets of a few months ago
gone to. Was there an earthquake?
We had a lot of blowing at the open-
ing of the session but now you are
ell paralysed in the mouth; your
Prime Minister is gone and this is the
kind of thing that we are unearthing.
You are paying thousands to this man
of the Mail for throwing dirt in the
election and then you put him in a
foremost place. The Inspector Gen-
eral gets $1000 for nothing and the
Auditor General, deputies and all the
others are paid for extra services. We
had a pavment tabled here the other
day for $2500 in connection with the
Tarift Commission and we cannot find
out what it was paid for. Thev never
enouired in to the Tariff but the pay-
ment was made and the Hon. Minister
of Finance cannot tell who got it. All
he mentions is Mr. LeMessurier who
I suppose did all the work and got
s Dr. Mosdell got the $2000 but
the Minister did not say so as he was
expecting the House to close and wish-
ed to cloak him till then. To-day we
are discussing a Budget that you know
nothing about and nobody but the Hon.
the Prime Minister can tell us any-
thing. Most of you are more interest-
ed in how the hens are laying or in
what you are going to get off the poor.
I challeage the whole lot of you to
tell me anything about this Budget.
You know nothing about the public
debt or the tariff and yet you are call-
ed legislators.  Something should
happen to boot us all out—that is if
the people are looking for returns be-
cause we are not giving them such.
The wool is being pulled over the peo-
ple's eyes. 1 got a quarter million
from the Nova Scotia Steel people a
week before I left office and left 4 mil-
lions in the Treasury. The Dominion
people owed us money but it has not
been collected yet. The ore tax was
on then and this Government should
not have taken it off. The whole thing
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is rotten and you are afraid the story
will be told—but I will tell it later
please God as it is my duty to do so
You had auditors here in 1919 to en-
quire in to our affairs and they cost
between fifteen and twenty thousand
dollirs. Why? The gentleman knows
who brought them here for effect.
They were here six months and got
$20000 only to give Cashin and his
associates the best certificates that
could be given them which was done
when they could find nothing against
them. You cannot find men to investi-
gate because most of them are tarred
with the same brush and all of them
were deceived. In his remarks this
evening I think Mr. Woodford was
very reticent. He was persecuted and
prosecuted in 1919 but took it like a
charitable man. 1 wish I were of the
same make-up. Men perjured them-
selves to down Mr. Woodford but he
is not downed yet. The whole coun-
try knows the facts of the case now—
the proofs are abroad. This House
has been mesmerized and long before
that it was pauperized. The Hon.
Minister of Finance has been mes-
merized and he has my sympathy as I
would like to help him out because I
found him a decent chap. He is in
the worst hole that any man ever was
that sat ‘n his job. And what brought
it all about? You don’t need to be a
Solomon to figure that out. Here we
are, going to close the House in a few
days but the old rule was to open it
in January and close after three
months. And to-day the fishery rules
for 1923 are not even printed although
the fishery is practically over. The
Labrador Magistrate is still in this
House although his work is to decide
in the Spring as to trap berths. It
seems that my job is to tell these
stories to the House and there is al-
ways something of this kind to bring
up. Perhaps it is time to close the
House now as we have not done
much in some respects though in
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others we have done a lot and got rid
of some of the crew and nobody knows
where they have gome. I hope that
when the House opens again business
will be brought up in proper form and
put through as in the past and that
the misrule of the last three years
will be cut out so that we can learn
where we stand. To-night nobody
knows what we owe and we are a
laughing stock to the country at large.
I hope you, Mr. Prime Minister, will
be successful in your efforts as you
are honest and 1 ask you to fire out
the imposter. If you are not admired
for it now you will be later. That is
my advice. We cannot improve on the
additional Estimates for as New-
foundlanders we have to vote this loan
bill. You members of the Government
stood idly while the country's funds
were being squandered and now you
have to pay the bill and won’t have a
cent left. What you told the people at
the polls was false—you said there
would be 5000 men at work on the
Humber the day after you were re-
turned but where are they to-day.
Those who are at the Humber are
asking for help to get back and others
all over the country are starving.
From my experience I say _that the
man who plays straight will come out
on top every time. He may be on his
uppers for a time but the pendulum
swings back and in the end he comes
on top. The men who deceived the
country by their deception have got
their deserts.

It being now 6.30 o'clock, Mr. Chair-
man left the Chair till 8 o'clock.

HON. THE PRIME MINISTER:—
Mr. Chairman, we have to put in Sup-
plemental Supply the amount for in-
terest on the two loans.

Regarding Supplemental Supply you
will notice some large sums, but gen-
erally these were under estimated last
year, On page two is an amount for
the Registration of Voters in the Gen-
eral election. That was very greatly
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under estimated. In a great many
cases the vote has been taken up this
vear. The Supreme Court Contin-
gencies was over expended, but was
taken up this year. Regarding the
Labrador Police we were in communi-
cation with the Ottawa Authorities
and they strongly objected to our in-
terference. They did not allow us any
right to look after the anticipated
rush to the Gold Fields, so we decided
to go ahead anyway, because we did
not wish to prejudice our claims in
any way on the Boundary case. That
was a separate vote. although the
Canadian people suggested a Modus
Vivendi. If we did that they would
take it as an admission of weakness
on our part, so we decided to go ahead
and send our own men any way. It
afterwards developed that they did not
send anyone at all.

All the rest of the items on this list
were under estimated. The ten thou-
sand dollars vote for the Maternity
Home was a special Charity Vote, and
is only for one year.

MR. P. F. MOORE:—Mr. Chairman,
on my way home at tea hour I heard
a story which 1 could hardly credit.
It is concerning the plastering of the
Normal School. The gentleman from
whom [ heard the story was Mr. Con-
way. Just at present in this city our
mechanics are walking about doing
nothing. Mr. Conway said he was
surprised the other day on going down
to the King’s Wharf to find that five
men to do the plastering of the Normal
School had arrived by the Red Cross
Line steamer. [ don’t think it is good
enough that this should happen; that
men should be brought down from
Nova Scotia to do this work when our
men are idle. Mr. Conway himself is
second to none in the plastering trade
and it is a great hardship that things
like this should happen to men like
this. T don’t know what the explana-
tion of this matter is but I have no
doubt of the truth of the story.

HON. THE PRIME MINISTER:—
Mr. Chairman, with regard to what
the honourable member for Ferryland
has just said I may remark a short
time ago Mr. Chalker was talking to
me about getting plasterers for this
work and his story was that there
were none to get. I think that the
Horwood Lumber Company have the
contract for the plastering of the
Normal School. However 1 will take
the matter up and find out the ex-
planation for the honourable member.

MR. HIGGINS:—Mr. Chairman,
some time ago I asked the Minister of
Education concerning the tenders for
the Normal School. Later on I asked
the Minister of Finance the same ques-
tion. I asked these questions for the
reason | wanted to treat the Nor-
mal School as I think it ought to be
treated. The whole thing is a creation
to give Dr. Barnes a job. However I
hope it will be well plastered because
I hope that the Government, when we
meet here again will decide to use this
building as a hospital. It is a joke to
build this big place with eighteen or
nineteen rooms just because some-
body has become what is termed an
educationalist. Somebody has become
an enthusiastic over education like
people were about temperance some
time ago. 1 hope that I will be hsre
when the Government will have the
good sense to give up this crazy idea
of a Normal School and turn the place
into a hospital. I want to be the one
who is going to predict that this will
be done. Our educational machinery
will not be disturbed by the construc-
tion of this building. There will be no
change at all. If there were a change
because of all this expenditure of
money then there might be some rea-
son why it should be considered use-
ful. So I hope that when it is com-
pleted that the Government will use it
so that it will ‘eventually be of some
benefit to the Colony. Then with re-
gard to the fact outsiders have come
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into the city to do the plastering while
our own mechanics are left idle, I
think it is only right that our men
should get the work since they have
nothing to do and are able to do what
is required up at the so-called Normal
School. In finishing I can only say
that [ think that the Minister of Edu-
cation has become what I called a
short time ago, an enthusiast on edu-
cation. He has allowed his heart to run
away with his head. Finally I hope
that the Prime Minister will find a
way to have this building turned into
something that will requite the Colony
to some extent for its size and cost.
SIR M. P. CASHIN:—Mr, Chair-
man, some time ago [ asked some
question with regard to the labour em-
ployer at the Humber, Mr. F. Penney.
I understand that he has been paid
from the Board of Works department.
His salary is not in the estimates. If
he is not employed by the Minister of
Public Works I would ask the Colonial
Secretary to take a note of the matter
and have the payment of this salar,
stopped. 1 am sorry that the Minister
of Public Works is not in the House.
HON. THE PRIME MINISTER::
With regard to the matter on which
the hon. member for St. John's West
has just been speaking 1 may say that
the system devised for the settlement
of the labour problem on the Humber
was not found to be satisfactory. The
intention was that every district was
to get its per capita portion. But the
idea was not carried out and various
complaints reached us that some dis-
tricts were getting all the labour and
that some more were getting nothing
and it was reported that outsiders
were coming in and being employed.
Mr. Penney was appointed to look af-
ter the problem as long as was neces-
sary and then his job was supposed to
be finished. I would not ask a vore
for this salary because the appoint-
ment was not permanent. Major But-
ler is the employment agent for the
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Armstrong people and it was neces-
sary to have some check on him. 1
hope that this answer is satisfactory
to the honourable member.

MR. SULLIVAN:—Mr. Chairman,
in these additional estimates we are
asked to vote thirty-one hundred dol-
lars more than last year for the Au-
ditor General’s department. In view
of the facts that have become apparcrt
during the last few months one might
be inclined to ask is it any good or not
to vote this money. It looks as if the
whole system has broken down. There-
fore it is up to the Government to see
that some drastic measure is taken to
make this department function as it
was intended that it should. The audit
act is no good. The Auditor Genera!
disallows bill after bill and the Exe-
cutive Government comes along and
passes them all by Minute of Council.
Tne Auditor General has no power un-
der these circumstances. The Execu-
tive Government is acting illegally
and the members of the Exccutive
should be made shoulder the responsi-
bility of their actions if they are not
careful. I am not blaming the pre-
sent Executive but with regard to the
members of the late Executive I be-
lieve that if they are not directly re-
sponsible they have been negligent and
deserve castigation. | want you to
protect the Auditor General's depart-
ment. Now Mr. Minister of Justicz
here is the weak link of the Audit Act
and we look to you to remedy it with
all possible despatch and see that the
Auditor General is not overridden
again. Sect. (b) No. 33. (Reads
from Audit Act.)

1 would like to know if any such
report was made by the Finance Min-
ister before these expenditures weie
undertaken. 1 don’t believe he did be-
cause he was too ill to do so. This act
must be fixed to help the department
to guard the finances of the Colony,
and to see to it that there is no re-
petition of what we have had dJuring
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the past few months. Under the Jus-
tice Department heading we are asked
to vote eighteen thousand dollars for
the Labrador Gold Police. You'd
think that we were all desperadoes by
the number of the police force in Si.
John’s. Policemen on horse back,
policemen with swords, more with
pistols and lastly policemen with the
Stag Bay uniform. Now this famous
uniform will have to be scrapped.
Make them homogenous; don’t have
them going around with Jacob’s coats
on them. The number of policemen in
the city is frightful. In my district of
sixteen thousand people there are four
policemen, and in this town of thirty
or forty thousand people you have
sixty or seventy policemen besides the
horse police and the fire brigade 'Tis
hard for us to be on an even keel.
Hard to have retrenchment and lower
tariff if we don’t cut down expenses.

Under head 4 of the Fire Depart-
ment we see different items such as
forage, etc., what is that for? Why
such an item when we have such
motor trucks for fighting fires? Is
that to feed the engine on? And then
there are some fancy horses up there
t00.

Now I endorse all that has been
said about the Normal School, and [
do hope that when it is compieted that
it will be turned into a Woman’s Hos-
pital; there have been dozens of
women here for as long as six weeks
waiting for a chance to get in the hos-
pital, and lots of them had to be treat-
ed and operated on at boarding houses,
and you know that this is anything but
convenient or satisfactory. Another
thing in connection with that Normal
School is, that I hope and trust it
“will not be furnished for a Normal
School.

Now, Sir, with reference to the
amount loaned to the Armstrong Whit-
worth Co., 1 understand that $1,300,-
€00 has been advanced them; I also
understand that $550,000.00 has been
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paid back, there is the sum of $750,~
00000 left. Now when are we to be
free of this?

HON. THE PRIME MINISTER:--
As soon as it is paid.

MR. SULLIVAN:—When will that
be?

HON. THE PRIME MINISTER:—
Oh I don’t think you need worry about
that Company, it will be paid back all
right.

MR. SULLIVAN:—Another thing
would like to mention is in connection
with the amount for Sudbury Hospital.

HON. THE PRIME MINISTER:—
That is going to be dropped.

MR. SULLIVAN:—Now, Sir, with
respect to retiring allowances. [ see
an item here of $760.00 to one R. J.
Kennedy, now he should not be pen-
sioned because he does not want to
be. It might have been done by the
late Government, but are you going to
sanction a thing done by them, or the
carrying out certain ideas because they
were suggested by them? Certainly
you should not. Now there is the case
of Blandford of the Lunatic Asylum;
he was only in the Civil Service for
three years, and then he was pension-
ed, why? Because he was not want-
ed; and what is more he should never
have been put there. Why I have a
man in my district seventy seven years
of age, he is a line repairer, and has
been in the Civil Service for fifty four
years, and he is in need of the old age
pension, and is crying out for it, and
yet he cannot get it. Another appoint-
ment that I object to is the appoint-
ment of a German as a gardener down
at the Government House, he should
not be there, there are scores of ex-
service men around town who should
have been given that posmml, instead
of having a Hun down there

As you go down the hst you find
light house keepers. There are Mer-
cer, Belbin, etc., all pensioned and
do not want to be pensioned, pensions
are simply forced on them or thrown
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at them. “he whole thing needs a
good cleaning. and I hope it will be
done in the near future and that when
the Prime Minister opens the House
again in February next the who'e
thing will have received a thorough
cleaning and a start made upon a new
sheet.

There is the case of Barrett from
signal Hill he is pensioned, the first
that he knew of it was when he saw
an announcement of his being pen-
sioned in the daily papers, he has
been up there for seventeen years, and
he did not want a pension.

Now with regard to the loan, [ see
here that there is to be a loan of S3.-
£00,000.00 raised; well there will not
e much left of it.
mate of a $400,000.00 drop in running
the Railway, that is a pleasing drop,
you will be lucky if it costs no more
than that; personally 1 do not thinl
that it will be so small. I think that
the Colonial Secretary should have
given us some statement as to the rui-
ning of the Railway, it should have
been done during the past three or
four months. As I said before 1 do
not intend to delay the House very
long, but I do hope that some of the
things that I have said will be con-
sidered. The House will probably be
closing on Friday or Saturday, 30 when
you come back here in February lay
vour cards on the table of the House,
and start the whole business on a
clean scale and a new sheet.

MR. PETER CASHIN:—Mr. Chair-
man, I would crave the permission of
the House for a few minutes, I shall
not be long, but I certainly should like
to say a few words concerning the ap-
pointment of Rusch, a German, to the
position of gardener at Government
House, it seems to fall to my lot to
deal with those matters as I did in
the case of Dr. Mosdell being on the
Pension Board last week. I, as a re-
turned soldiers strongly protest against
this appointment. | know by experi-

You have an esti- .

ence the feelings of some of our re-
turned men concerning this appoint-
ment. Rusch is a Hun, the type that
we were fighting against for four
vears; he is from a_country which
caused us here in Newfoundland, as
well as other parts of the Empire, un-

told hardships and sufferings from
1914 to 1918. It is very galling to us
who for four years sacrificed our-

selves to save the British Empire
from prostitution by the unscrupulous
and obnoxious Germans; yet, in spite
of all this, this Hun is pushed into
this Government position in prefer-
ence to our returned soldiers, and this
thing is done under our very eyes. He
is a Hun and he cannot be trusted.
When | saw him the other day I be-
lieve that if T had a revolver I would
have shot him and would have thought
nothing of it.

HON. THE PRIME MINISTER:—
Mr. Chairman, may I say a word con-
cerning the matter® Rusch was not
appointed by the Government, this
Government had no knowledge of it,
but I shail to-morrow see that repre-
sentations are made to those who ap-
pointed him, as to the views of this
House in connection with the matter.

MR. CASHIN:—I thank you Mr.
Prime Minister. I now want to refer
to the Horse Police; these men are
unnecessary and besides they are un-
trained, it was evidently a fad of the
Inspector General’s, he said that he
wanted them and he got them.

With regard to the Auditor General’s
office 1 think that Sir Patrick Mc-
Grath's speech in the Daily News this
morning struck the right note. It is
true that we have a new Government
at present, but the Government of the,
present were practically all partisan to
the doings of the past three years.
Now in the Agriculture and Mines De-
partment there are the usual scandals,
as may be found in the other depart-
ments. There were five Rossing ma-
chines sold to the Government by one
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C. Bryant and indirectly through Sir
William Coaker. They cost some-
where in the vicinity of $2000.00 each,
whereas other Rossing machines only
cost $000.00, there were no invoices,
and the machines might have been
half worn out for all we know. Here
is the point, the cheque was made out
to C. Bryant, Fishermen’s Union Trad-
ing Company, signed by J. H. Scam-
mell, the Member for St. Barbe, and
deposited at the Bank of Nova Scotia
to the credit of the Union Trading Co.
The cost of the five was $10.000.00,
but the cheque was made out for $11,-
600.00, Bryant asked for $10,000.00
and he had $11,600.00 thrown at him.

HON. MINISTER OF AGRICUL-
TURE AND MINES:—That was a ty-
pographical error.

MR. CASHIN:—There are too many
of those typographical errors, and the
sooner they are dropped the better.

HON. MINISTER OF AGRICUL-
TURE AND MINES:—The thing ~ s
so self evident that no one would per-
petrate it.

MR. CASHIN:—I do not
anything now until I see it.

I also want to reiterate the remarks
of the former speakers as to the Nor-
mal School, and I certainly endorse all
that has been said by them.

MR. HIGGINS:—Mr. Chairman, he-
fore the vote goes through, 1 would
like to ask a question concerning the
Controller’s Department. Is it the in-
tention of the Government to appoint &
Deputy Controller.

HON. THE PRIME MINISTE!
No, the Government has no intention
of making any such appaintment.

MR. VINNICOMBE:—Mr. Chair-
man, [ just want to say a word regard-
ing prohibition. Before prohibition
every one was crying out against the
Government making money as revenue
from the sale of liquor. Now since we
have had prohibition it has been
worse. In the first year of the opera-
tion of the Prohibition Act the Gov-

believe

ernment made $6000.00; last year I
am informed with a turn over of half
a million dollars the Government lost
$28000.00. What is wrong? There
were fifty four public houses in New-
foundland when prohibition came in
force and the year previous the im-

. portation was valued at $380,000.00

now the Government is in the liquor
business, and they import half a mil-
lion dollars worth, and lose $28,000.00,
there is not much business in that.

A few years ago we had a Dr.
Giezell down here to preach on pro-
hibition. [t was afterwards discovered
that she was a Mr. Giezell, how it was
found out I am not going to say here.
Instead of preaching on prohibition or
teaching us anything she spent half
of her time on Torbay Hills making
sketches. Now first when this coun-
try was being settled all the settlers
coming out here from the old country
brought rum and molasses, those were
the most conspicuous articles among
their belongings. I can produce bills
116 years ago, and you find a gallon
of molasses and a gallon of rum. Now
we have prohibition and the whole
thing is prostituted by the ‘srip’ sys-
tem. A gallon of rum costs 72c. to
buy in Demarara, the duty is $3.40 and
add 25c. and you get $5.50 per gallon;
out of a gallon you make eleven bot-
tles, and a poor man has to pay $1.50
per bottle, I say that this is unfair and
wrong, a bottle of rum should not cost
more than $1.00, the poor man wants
it, and he should not have to pay so
much for it. A bottle of whisky costs
$1.80 to land here and it is sold for
$3.0¢, why not do the same with rum?
But because rum is consumed by the
poor man he is charged double for it.
The whole system is rotten and no
time should be lost in remedying it.

HON. THE PRIME MINISTER:—
Mr. Chairman, while we are in Com-
mittee | beg to submit Resolutions
with respect to the raising of a loan.
We propose to ask for a loan of $3,-
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000,000 at interest of 5/:%. In view
of the way in which the Reid loan was
taken up however, there seems no rea-
son why we should have to pay more
than 5%.

MR. HIGGIN: It is no surprise,
Mr. Chairman, that this administration
should be introducing a Loan Bill. It
has become an established feature of
this Legislature to raise loans for the
purpose of meeting deficits and 1 fear
that this will not be the last one we
shall be asked to vote for. However,
we can only accept the inevitable now
with the best face possible.

1 am very sorry indeed to discover
from the statement made by the Prime
Minister that a little different policy
was not taken with regard to the rail-
way. The railway we are told is only
going to lose $400,000 on this year’s
operations. If it only stays at that it
will be a wonderful success, with all
deference to the opinion of the Auditor
General and particularly in view of
how his calculations were made out as
regards recent events. I hope that this
deficit is going to be borne out in fact
and 1 trust that it will be so. As I
have already pointed out in this
House, this railway is going to be on
our hands for twelve months, at least,
and God knows how long after owing
to the character of the Commission
that the Government has just seen fit
to appoint. What I had hoped would
be that the Government would have
lifted this railway matter clear of the
realms of politics. It is practically a
repetition of the old story, with all
respect to the Colonial Secretary, the
Auditor General and the Government
Engineer, that the railway is going to
be made a political machine, I care
not how honest the intentions of the
Prime Minister are. It is a pity that
an outside commission, so constructed
as to be non-partisan, are not taking
hold of this matter. In the first place
take the Auditor General. 1 have no
confidence in him because he has no

time to attend to railway matters. Why
it is an absolute joke to talk about the
Auditor General being shoved about
here, there and everywhere. And if he
has ali the time on his hands to handle
all the different things that are passed
around to him, he certainly has not
the time to look after the railway as
well. Secondly, so far as the Govern-
ment Engineer is concerned, he is a
very competent and capable gentleman,
but I am confidently certain that he
will not be in a position to devote the
time that he should to the work of
railway commissioner. As to the Col-
onial Secretary, he is going to pay no
attention to it at all. He has all he
can do to look after his own depart-
ment now and how can he give much
thought to railway matters with all the
other duties on his hands. What I
really thought was that some outside
men would be specially selected to
keep tab on this railvay work. There
are good men in the railway depart-
ment; but the unfortunate position is
that the Government has got to de-
pend on the natural desires of the
Acting General Manager (Mr. Russell)
and others, who are not responsible to
this House or to this country, to do the
right thing entirely. 1f, Mr. Chair-
man,. there is a drop of a million dol-
iars on the operations of the railway
the country has to pay the bill. It
makes no difference to the Manager of
the railway. I predict now that in the
first place the railway is going to be
on our hands for a very considerable
period to come; and secondly that in
February next when we meet again
we will discover that so far as the
three gentlemen announced here are
concerned that neither of the three of
them will have been any more in
touch with the workings of the rail-
way than they are at the ‘present time.
If the Colonial Secretary has the time
at his disposal to attend to the rail-
way, then his department alters from
what it was. Now I do not want to be
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critical; 1 merely want to register my
disapproval of the personnel of the
Commission and to register it purely
on the grounds that it should be lifted
clear of politics. People are going to
look upon the railway as a Government
party machine. It decidedly was that
under the late administration, and
more than that is that the very thing
I had hoped was going to be cured is
now made worse. There are certain
gentleman occupying prominent posi-
tions in the railway department now
who appeared to become obsessed with
the idea that an essential quality for
occupying @ position was to be a sup-
porter of the Squires administration,
and apparently they are going to re-
gard this arrangement now as a con-
tention of the same idea. I am sorely
disappointed indeed that that aspect
is not removed. There are men in im-
portant raiiway positions at present
who were filled up with the notion that
only those should be allowed to
breathe and to receive any considera-
tion whatever who supported the late
administration, and I very much fear
that the announcement of this Com-
mission is going to leave the impres-
sion with these people all the stronger.
I know men up there who have spent
a life time at their work and who have
had injustices done them simply be-
cause of their political afliations.
Consequently, I fear that the an-
nouncement as to who is going to con-
trol the railway is going to make their
positions more acute. For the reasons
set forth 1 am going to oppose the Re-
soiutions.

MR. SULLIVAN:—Mr. Chairman, |
wish to endorse fully the remarks
made by the Leader of the Opposition.
I think that the Government has made
a great mistake. It is quite true that
the railway is going to be on our
hands for a considerable time yet and
the Prime Minister informs us that
this Commission arrangement is only
for six months or until the House
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meets again. Well I for one strongly
object to the railway being made a
party machine. Why did you not ap-
point a Commission, Sir, from mem-
bers on both sides of the House and
not pay any salary for their services.
We, as Opposition members, want to
get a fair show for our constituents,
but with this Commission in charge
of affairs we do not anticipate getting
a square deal. We have now in our
district sixty miles of railroad between
Come By Chance and Placentia Junc-
tion being improved. There are two
hundred men at work there, out of
which number we have only ten em-
ployed from our district, although 1
was promised that we would have at
least thirty. The other hundred and
ninety men belong to Trinity Bay and
other places North. What is going to
be done for the needy people around
Arnold’s Cove, who have caught no
fish and are out of employment? We
were expecting to get our proportion-
ate share of railway work just as well
as the Colonial Secretary did for the
Trinity Bay men, but under the newly
appointed Commission or party ma-
chine we cannot now expect to get
anything but politics until the House
meets again. We came here and
treated the Prime Minister right and
in turn we expected to be treated right
by him. We did not anticipate seeing
the railway run by Government men
and before the House closes, Mr.
Chairman, you will hear more about
this. I am sorry to say that the Prime
Minister displayed bad taste in the
step he took. Now I want an explana-
tion of where and how that $88,503
was spent on the Militia Department
before I allow that vote to go through.
You are asking for a loan of three and
a half million dollars to hand over to
the Militia Department cighty eight
thousand. Just imagine voting that
big amount for one staff officer who is
to get a salary, separation allowance,
field allowance and all the rest of it
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How long is this department of Militia
going to continue and how is all this
$88,503 spent and why was not this
vote taken last year in the regular
estimates? Everybody is wondering
where the money is coming from to
carry on this department. I would
like to have full details as to how all
this money is spent and I move now
that the Committee rise on these Reso-
lutions until we get the desired in-
formation,

HON. THE COLONIAL SECRE-
TARY:—Mr. Chairman, just a word or
two in reply to a certain remark made
by the last speaker in relation to the
employment of men on the railway.
Within the past three or four days it
was decided by the Government that a
certain sum of money was to be set
apart to be used in connection with
improvements on the railway so as to
give employment to a few hundred
men. That was submitted to Mr. Rus-
sell, Acting General Manager of the
Railroad and he thought that he could
usefully employ about three hundred
men, but that was the total number of
men he could put on the whole of the
railway line to relieve unemployment.
Well, if there were ten districts, as
was the case, interested in the matter
of getting employment for those who
were in need, it meant thirty men for
each district. I happened to see Mr.
Russell the other morning and Mr.
Suliivan, the member for Placentia,
was there also. Mr. Sullivan, I under-
stand, was promised thirty men for
his district. Where those men were
to be placed I do not know. That mat-
ter was for the railway mmgemem
to decide. There appears to be
misunderstanding in connection wnh
the whole matter. If any men from
Trinity district got work where Pla-
centia men thought they should be en-
gaged, I cannot account for it. Why
it was only this morning that I was
told that I had 300 of my constitu-
ents on railway work, whereas the fact
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is, as I have already mentioned, there
were only that number engaged all
told for all the districts that needed
work. I can quite appreciate the fact
that men who live in a certain section
of the district of Placentia and St.
Mary’s are keenly interested in work
on the railroad that is in close prox-
imity to their homes. That applies to
Trinity district also; and 1 regret to
say that conditions in Trinity district
so far as unemployment is concerned
is just as bad and probably worse than
any other district in the Island, especi-
ally that portion of it along the rail-
way line. Only a day or two ago I gave
the names of a considerable number
of men to Mr. Joyce of the rail-
way department who were looking for
work and since then I am in receipt of
a hundred telegrams or more from
men in the vicinity of Heart'’s Con-
tent Branch and who cannot be placed.
There is no intention on my part, I
never had any such intention and I do
not know that anyone can truthfully
prove that I ever discriminated or had
any intention of discriminating either
while I was in the Government or in
the Opposition. We hear a lot lately
about scandals and graft and boodle.
Now I happen to be a party to the ad-
ministration of affairs when certain
matters were conducted, whether regu-
larly or irregularly, and I am prepared
to take my part of the responsibility;
but with regard to any personal ad-
vantage outside my regular salary |
have not benefitted one five cents.

Politically you

Y:—1 have tried to play the game
politically as fairly and as squarely as
best I could. I have succeeded, but I
have nothing to regret or to be
ashamed of.

MR. SULLIVAN:—It is quite true
that you are and have been a good re-
presentative.

Mr. Chairman, with reference to the
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remarks made by the honourable the
Colonial Secretary, 1 want to say that
by accident I met him in the General
Manager’s office and we discussed the
matter. 1 pointed out the frightful
conditions that existed in certain sec-
tions of Placentia Bay. The people
had caught no fish the summer and
there was no work for them to go at.
A week ago I read a letter from Little
Heart's Ease intimating that they
would probably have to bring them-
selves under the notice of the Govern-
ment forcibly and incidentally point-
ing out that it would be better for
them to go to jail than to be wander-
ing about the country starving. It was
understood that there were some bal-
lasting work to be done at Rantem and
that thirty men from Come By Chance
and Arnold’s Cove and other small
places nearby would be engaged. Now
there was no mention then of the Tre-
passey Branch until I stated here that
there were 20 families badly off in Tre-
passey. On enquiry Mr. Joyce found
that good work could be done there
and work that would be an asset to
the railway line. I felt quite easy at the
time feeling that our district would
get its share of the ballasting work to
be done around Rantem, but, sorry to
say we did not get a man from that
section, the only men we got employ-
ment for at all being a few from the
Western Shore and they are to be
placed on the Trepassey Branch. This
is what happened, notwithstanding the
arrangement the Colonial Secretary
made with me and Mr. Joyce, namely,
to employ thirty men from our district
belonging to Arnold’s Cove and other
places nearby to do ballasting work at
Rantem.

HON. THE COLONIAL SECRE-
TARY:—Your district is not discrim-
inated against as much as the districts
of Conception Bay which districts
have not a single man employed on
railway work.

MR. SULLIVAN:—You are discrim-

inating in favor of the men of Trinity
district just as you did last year when
nine men out of every ten were en-
gaged on the telegraph lines.

HON. THE COLONIAL SECRE-
TARY:—And when nine out of every
ten of your constituents were engaged
at snow fencing along the railway line.

MR. SULLIVAN:—However, Mr.
Chairman, [ am not going to stand for
the make up of this partisan railway
commission and I am not prepared to
allow anything else to go through the
House. First of all we want full de-
tails of how this $88,000 is to be spent
on the Militia Department and we
want to know when the Government
proposes to close that department for
keeps. There is a lot of other stuff
that we want the details of also unless
the Government are prepared to re-
consider this railway business. The
men on this side of the House are pre-
pared to back me and unless you are
prepared to re-consider this matter
there is going to be trouble. I, there-
fore, move that the Committee rise
and ask leave to sit again.

HON. THE PRIME MINISTER:—
Mr. Chairman, I can appreciate the
point made by the Leader of the Op-
position, but 1 want to point out that
this railway arrangement is only tem-
porary. It was impossible for the
Government to come to a definite de-
cision as to the future operation of
the railroad at such short notice; but
we thought it wise to appoint some-
body who would be directly respon-
sible to this House and who could re-
ceive reports from the heads of the
various departments of the railway
from time to time. As far as the Gov-
ernment is concerned any appoint-
ments to be made will be done free
from political influence.

MR. HIGGINS:—I happen to know.
now certain gentlemen connected with
the railway who are doing the wire-
pulling.

HON. THE PRIME MINISTER—
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Nobody has approached me and any
appointments to be made by Mr. Rus-
sell are going to be done in the inter-
est of the railway. As I have said al-
ready, the House will meet again in
six months’ time and then, if the
Government finds the railway still on
its hands, other arrangements will be
made.

MR. HIGGINS:—Mr. Chairman, I
rise to support the motion made by
the member for Placentia and St
Mary’s and I do so for the reason that
might appear quite obvious. [ am
making my own impressions, without
having consulted my associates and in
fairness to them 1 would like an op-
portunity to decide the attitude we
propose to take, in view of the an-
nouncement of the commission in con-
nection with the Resolutions now be-
fore the House. [ want to be perfect-
ly clear so far as I am personally ~on-
cerned. Any statements | make my-
self I am not going to alter. The Col-
onial Secretary, I think, missed the
point completely. There was no at-
tempt or no desire on the part of any-
one, at least, from this side of the
House to impugn his personal integ-
rity. I would like to point out to tne
House that up there in the West End
of St. Johns is a place called Reids
and in that concern exists a few peo-
ple who think they are little “tinned
g0ds” and who imagine that this is the
same partisan Government that finc-
tioned just how it liked within the past
three and a half years. Now I cannot
conscientiously come in here and al-
low this notion to go abroad. The pre-
sent Government is an entirely new
administration and functions different
entirely from the lnre one. The idea
that prevailed amo; under-
strappers in that ranlroad office ~that
the man who counted was the man
who voted for the Squires Government
did good service for a time but no
longer does it hold good. There are
quite a number of people up there, in-
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deed, who think you are the same
party and pursuing the same ideas. |
want to get that feeling removed and
for that reason I would like to be able
to get a meeting of this side of the
House as some are now absent who
have very keen feelings on the mat-
ter. 1 must say I was greatly sur-
prised as | thought @ joint commission
was to be appointed or matters allow-
ed to remain as they were as the Hon.
the Prime Minister stated he himself
wonld resume the responsibility. This

commission is no good as the men
compr ing it cannot give their time to
the work. It would have been better

to have allowed it to remain as it was
24 hours ago. There was nobody in
charge then and it is worse now to
call this a commission. 1 would be
pleased if the Government would ac-
cede to my request as the resolutions
were tabled only a few hours ago and
1 have no object in the delay except to
learn what position we will take on
the matter as the Commission is a
great disappointment.

HON. THE PRIME MINISTER:—
In appointing the Commission we were
under the impression that we were
carrying out your suggestions. 1 had
listened to the hon. member for St.
John's West on two occasions and
thought at first that he wanted a de-
partment created. 1 found later that
this was not so but that he wanted a
representative for the railroad in the

ouse. There is nobody better able
to conduct the general affairs of the
railroad than Mr. Russell or to look
after the maintenance of the road than
Mr. Joyce. As I interpreted the sug-
gestions—these gentlemen being * al-
ready engaged on the railway—the de-
sire was to get someone to supervise
their work and nobody being in this
House who knew anything of their
duties, I picked out Mr. Hall who has
a knowledge of railroading, Mr. Ber-
teau, and Hon. Mr. Halfyard as some-
one who was to be responsible here.
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Now as to the vote to which the hon.
member for Placentia takes exception
I may say that I knew npthing of it
till to-day when Mr. Berteau said that
no vote had been taken last year.

MR. SULLIVAN:—I was told that
there was a vote before.

HON. THE PRIME MINISTER:
That was only a small amount—the
balance was to pay the soldiers’
bonuses. 1 found no vote had been
taken this year. Mr. Berteau says the
department can be closed" and it will
be closed in a month or six weeks.
One man can look after the shreds of
the work remaining and he will be
able to take a desk or office in some
other department. I will make a note
of the closing of this office and it will
be done. Therefore no vote will be
taken on it if the desire is to raise the
committee 1 have no objection.

MR. SULLIVAN:—I want to know
how the money is to be spent.

HON. THE PRIME MINISTER:—
It is already spent and we will take no
vote on it.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had passed
certain Resolutions and asked leave to
sit again.

On motion this report was received
and adopted, and it was ordered that
the Committee have leave to sit again.

Whereupon the Chairman from the
Committee of the Whole on Supply re-
ported certain Resolutions, which were
read a first time as follows:

Agriculture and Mines ..§  68,520.00
Pension Board Commis-

SIOREES - e e 669,766.00
Additional Estimates.. 377,988.58
Supplementary Supply,

1022-1023 .. .. 1,054,730.77

The said Resolutions being read a
second time, it was moved and second-
ed that the House concur with the
Committee therein, and the said Reso-
lutions were agreed to.

Pursuant to order and on motion of
Hon. the Minister of Finance the
House resolved itself into a Commit-
tee of the Whole on Ways and Means.

Mr. Speaker left the Chair,

Mr. Simmons took the Chair of
Committee.

Mr. Speaker resumed the Chai

The Chairman from the Committee
reported that they had considered the
matter to them referred, had made
some progress, and asked leave to sit
again,

On motion this Report was received
and adopted and it was ordered that
the Committee have leave to sit again.

Pursuant to order and on motion of
Hon. the Prime Minister, the House
resolved itself into a Committee of
the Whole to consider certain Reso-
lutions respecting the Raising of a
sum of Money on the credit of the
Colony for certain public purposes.

Mr. Speaker left the Chair.

Mr. Simmons: took the Chair of
Committee.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had made
some progress, and asked leave to sit
again.

On motion this Report was received
and adopted, and it was ordered that
the Committee have leave to sit again.

Pursuant to order and on motion of
Hon. the Prime Minister, the Bill en-
titled “An Act further to amend the
Revenue act, 1905, was introduced
and read a first time, and it was or-
dered that it be read a second time
presently.

Whereupon the Bill entitled “An Act
further to amend the Revenue Act,
1905,” was read a second time and it
‘was ordered that the said Bill be re-
ferred to a Committee of the Whole
House presently.

Whereupon the House resolved it-
self into a Committee of the Whole to
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consider the Bill entitled “An Act fur-
ther to amend the Revenue Act, 1905.”

Mr. Speaker left the Chair.

Mr. Simmons took the Chair of
Committee.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, and had
passed the said Bill without amend-
ment.

On motion this report was received
and adopted, and it was ordered that
the said Bill be read a third time pre-
sently.

Whereupon the Bill entitled “An Act
further to amend the Revenue Act,
1905,” was read a third time, and
passed, and it was ordered that it be
engrossed, being entitled as above,
and that it be sent to the Legislative
Council with a message requesting the
concurrence of that body in its pro-
visions.

Pursuant to order and on motion of
Hon. the Prime Minister the Bill en-
titled “An Act for granting to His
Majesty certain sums of money for de-
fraying certain expenses of the Public
Service for the Financial Years end-
ing respectively the Thirtieth day of
June, One thousand nine hundred and
twenty three, and the Thirtieth day of
June One thousand nine hundred and
twenty-four, and for other purposes
relating to the Public Service” was in-
troduced and read a first time, and it
was ordered that it be read a second
time presently. -

Whereupon the Bill entitled “An Act
for granting to His Majesty certain
sums of money for defraying certain
expenses of the Public Service for the
Financial Years ending respectively
the Thirtieth day of June, One thou-
sand nine hundred and twenty-three,
and the Thirtieth day of June, One
thousand nine hundred and twenty-
four, and for other purposes relating
to the Public Service,” was
second time, and it was ordered that

the said Bill be referred to a Commit-
tee of the Whole House presently.

Whereupon the House resolved it-
self into a Committee of the Whole to
consider the Bill entitled “An Act for
granting to His Majesty certain sums
of money for defraying certain ex-
penses of the Public Service for the
Financial Years ending respectively
the Thirtieth day of June, One thou-
sand nine hundred and twenty-three,
and the Thirtieth day of June, One
Thousand nine hundred and twenty-
four, and for other purposes relating
to the Public Service.”

Mr. Speaker left the Chair.

Mr. Simmons took the Chair of
Committee.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, and had
passed the said Bill without amend-
ment.

On motion this Report was received
and adopted, and it was ordered that
the said Bill be read a third time pre-
sently.

Whereupon the Bill entitled “An Act
for granting to His Majesty certain
sums of money for defraying certain
expenses of the Public Service for the
Financial Years ending respectively
the Thirtieth day of June, One thou-
sand nine hundred and twenty-three,
and the Thirtieth day of June, One
thousand nine hundred and twenty-
four, and for other purposes relating
to the Public Service,” was read a
third time and passed, and it was or-
dered that it be engrossed, being en-
titled as above, and that it be sent to
the Legislative Council with a mes-
sage requesting the concurrence of
that body in its provision

On motion of Hon. the Prime Minis-
ter a Select Committee was appointed
to sit out of Session for considering
the Bill entitled “An Act Respecting
the Encouragement of Trade with the



HOUSE OF ASSEMBLY PROCEEDINGS

West Indies” and to report at
session.

Mr. Speaker appointed the follow-
ing Committee:—Hon. Sir Wm.
Coaker, Hon. W. H. Cave, Mr. Ran-
dell, Mr. Higgins, Mr. P. J. Cashin.

On motion of Hon. the Prime Minis-
ter the Bill entitled “An Act Respect-
ing certain Retiring Allowances” was
read a second time and it was ordered
that the said Bill be referred to
Committee of the Whole House on m-
morrow.

Pursuant to order and on motion of
Hon. the Prime Minister the Bill en-
titled “An Act to Amend the Business
Profits Tax Acts, (1917-1922)" was
introduced and read a first time and it
was ordered that it be read a second
time presently.

‘Whereupon lhe Bill entitled “An Act
to Amend the Business Profits Tax
Acts, (1917-1922),” was read a second
time and it was ordered that the said
Bill be referred to a Committee of the
Whole House presently.

Whereupon the House resolved it-
self into a Committee of the Whole to
consider the Bill entitled “An Act to
Amend the Business Profits Tax Acts,
(1917-1922)."

Mr. Speaker left the Chair,

Mr. Simmons took the Chair of
Committee.

Mr. Speaker resumed the Chair.

The Cheirman from the Committee
reported that they had considered the
matter to them referred, and had
passed the said Bill without amend-
ment.

next

On motion this report was received
and adopted, and it was ordered that
the said Bill be read a third time pre-
sently.

Whereupon the Bill entitled “An Act
to Amend the Business Profits Tax
Acts, (1917-1922),” was read a third
time, and passed, and it was ordered
that it be sent to the Legislative
Council with a message requesting the
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concurrence of that body in its pro-
visions.

Mr. Sullivan gave notice of ques-
tion.

Mr. Fox gave notice of question.

Mr. Woodford gave notice of ques-
tion.

It was moved and seconded that
when the House rises, it adjourn until
to-morrow afternoon at three of the
clock.

The House then adjourned accord-
ingly.

FRIDAY, August 17th, 1923.

The House met at three of the clock
in the afternoon, pursuant to adjourn-
ment.

Mr. Moore gave notice of question.

Mr. Cashin gave notice of question.

Pursuant to order and on motion of
Hon. the Prime Minister the House
resolved itself into a Committee of the
Whole to consider certain Resolutions
“Respecting the Raising of a Sum of
Money on the Credit of the Colony for
certain Public Purposes.”

Mr. Speaker left the Chair.

Mr. Simmons took the Chair of
Committee.

HON. THE PRIME MINISTER
Mr. Chairman, when the House was in
Committee on the Loan Bill last even-
ing, I made a statement to the effect
that the Government had under con-
sideration the appointment of Hon.
Mr. Halfyard, the Auditor General and
the Government Engineer as a Com-
mission to take charge of the Railway
temporarily. Since then this matter
has been reconsidered and the Com-
mission appointed now consists of the
Colonial Secretary, Hon. Half-
yard, Hon. George Shea and Hon.
Tasker Cook. These gentlemen will
have charge of the Railway till the
House meets again.

MR. HIGGIN:! -Mr. Chail 1
desire to express the apprecnanon of
the Opposition of the Government’s
choice of a Commission. The presence
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of these gentlemen on the Board will
20 a long way towards preventing the
Railwav from becoming a mere party
machine and T am satisfied that the
Commission first mentioned would not
commend itself to the Government as
strongly as this. The new Commission
meets with our approval and we trust
they will be given a free hand and that
their recommendations will be listen-

ed to and their suggestions. where
feasable, acted upon.
IR M. P. CASHIN:—Mr. Chair-

man, before we get away from this
subject, I have a few observations to
make. 1 asked the question the other
day if the loan covered the amounts
expended by the Agriculture and
Mines Department. I was suspicious
then and now I find my suspicions con-
firmed. The hon. minister had led
the House to believe that these expen-
ditures were covered by the previous
loan, may 1 ask also what period this
estimated Railway deficit of $400,000
is supposed to cover?

HON. THE PRIME MINISTER:—
That is for 1923-24.

SIR M. P. CASHIN:—Out of what
was Mr. Morgan’s estimated deficit of
$700,000 paid?

HON. THE PRIME MINISTER:—
That was met out of last year’s loan.

SIR M. P. CASHIN:—That is not in
the Auditor General’s Report. Now
what is the policy with regard to the
Militia Dept? There is a vote in the
Estimates for it.

HON. THE PRIME MINISTER:—
1 stated last evening that no vote was
taken for it last year nor has any been
taken this year.

SIR M. P. CASHIN:—That proves
my statement correct that the Esti-
mates were cooked. We were led to
believe that the expenditures that
took place last year under the Agri-
culture and Mines Department and all
the other Departments were covered
by the 1922 Loan. Now we find that
this is not so, and we find that, ac-
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cording to the Loan Bill that we are
now discussing, that this House is
asked to pass to-day, the Government
is only making provision for money
that was spent last year and which
money must have been carried by the
Bank of Montreal on a temporary loan
for the past eight months. That leaves
this Colony in the position to-day that
even after raising this loan within the
next few months there will not be a
cent to the credit of the Colony. In
other words we are raising a loan of
three and a half million dollars and
the country thinks that they will have
this amount to its credit, whereas in
reality we are only borrowing money
to pay our past bills.

Now I would like to ask the Gov-
ernment what provision are they mak-
ing for the unemployed in this coun-
try? Within the next six or eight
months hundreds of starving people
will be appealing to the Government
for support. Before we pass this loan
bill I would like to ask are we going
to take into consideration what is go-
ing to happen the coming winter? It
is no use closing our eyes to the fact.
The emergency has to be faced. The
situation will gradually become worse
as the season advances and the cold
weather sets in. When the winter
comes there will be no chance for
labourers to earn a dollar at all—even
for those who are steadily employed
now—owing to broken time. What-
ever we proposé to do in this House
we must do now, or otherwise it will
be too late. Well then surely good-
ness it is not the intention of the
Government to close this House with-
out making the necessary provision
for the poor and needy people
throughout the country. During last
winter, just previous fo the elections,
an enormous sum of money was spent
and, it is true, not spent very econo-
mically either and an enormous num-
ber of people were relieved through it
and hundreds of men are looking for-
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ward now to get sufficient

that has a

or relief from the Government to tide
their families over the hard winter.
Now 1 would like to know from the
Prime -Minister what the Government
proposes to do in this direction? The
amount of $250,000 that is voted, |
understand, is only S$1 per capita,
when the population of Newfoundland
is considered to-night and that is a
very small amcunt to offer to the peo-
ple to live on the coming winter. [
do not want to unduly delay the
House; but I would like to have an
assurance that something will be done
in Ihe form of relief for some months
to come. The railroad will require
:onsxderable repairs, but that will
only take a sprinkling of the unem-
ployed and I trust that the Govern-
ment have some other work. such as
road building. to take into considera-
tion on behalf of those who are out of
work through no fault of their own.
The fishery on the who'e. as you know,
Mr. Chairman, is a poor one and the
total catch will be a half million
quintals short of a good average voy-
age. What is the position in St.
John's to-day? Go down on our
wharves along the waterfront and you
will see, Sir, that there is not a
quintal of fish handled on any mercan-
tile premises; and I am doubtful if the
total catch of codfish all over New-
foundland for this year is going to
reach one million quintals. In former
years at this particular season every
fish premises along Water Street was
kept busy. Hundreds of labourers
were engaged in the different pro-
cesses of handling fish and coopers
were cmployed making casks and
drums with which to put the fish in
and get it ready for export; but to-
day over a’third of these same mer-
cantile firms have closed their doors
and everything seems deserted and
hopeless. The situation to-day is even
thirty per cent. worse than it was last
year and | have no doubt at all but

winter ahead of her. We need an-
other two million dollars of a loan ad-
ditional to carry our people over the
winter. [ merely throw out this sug-
gestion to the Leader of the Govern-
ment fearing that the facts that 1 have
enumerated have been lost sight of.
The name of a Loan Bill of three and
a half million dollars going out to the
country to-night gives the people the
assurance that something is going to
be done for them: but they do not
know that that money has been al-
ready spent. Therefore. I would like
to have some explanation as to what
the programme of the Government is
going to be for the next eight months
as to the question of the unemployed.

HON THE PRIME MINISTER:—

r. Chairman, the matter of unem-
ploymem has been given some atten-
tion by the Government, and, under
the circumstances, I would like to
state, that, following the advice con-
tained in the suggestion of Sir Michael
Cashin some days ago, the Govern-
ment has been rather diffident about
starting any regular relief works; but
the time has arrived now when some-
thing has to be done and I might say
that $250.000 has been placed in the
Department of Public Works by the
Government to be divided up on a ver
capita basis among the different dis-
tricts. That amount, no doubt, will
relieve immediate needs to a great ex-
tent. In addition the sum of $50,000
has been placed at the disposal of Mr.
W. F. Joyce, of the railway depart-
ment, who will employ a certain num-
ber of men to do ballasting and other
work along the line of railroad. I un-
derstand also that very shortly we are
to be paid back by the Armstrong
Whitworth Company another instal-
ment of the money they owe us. When
we get that we will have a further
sum to devote to relief purposes. It
must be remembered that we have now
more avenues for employment avail-
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able than we have had for many years
past; but while I say that, 1 also
realise the very great necessity there
will be for relief work the coming
winter on account of the bad fishery.
Of course we will have two thousand
men engaged on the Humber and fif-
teen hundred men employed cutting
wood around Grand Lake as soon as
lumbering i or a
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unusual or extraordinary contingency
that may arise that we, the Opposi-
tion, be given the privilege of being
consulted, the idea being to try and
put some check on the handling of
funds by the departments. Relief
work expenditures have been a sad
story as is well known. The Govern-
ment holds the power to make all

total of 3,500 men, which number we
did not have engaged in those direc-
tions last year. Also the A.N.D. Com-
pany will be employing their usual
quota of men during the winter; the
Crowe and Mooney concerns will ac-
count for 1500 men and in addition
there will be Messrs. Martin and
Williams and I suppose Mr. Sullivan,
the member for Placentia, with a
large number of men engaged in the
cutting of wood for export, so that all
things considered we will see between
six and seven thousand men employed
during the Autumn and  Winter
months. Therefore, I trust that the
amount already voted and the sums
that will be at our disposal later on
will be sufficient to tide us over the
next six or eight months, and, conse-
quently, one hesitates to increase the
present Loan Bill on that account.
MR. HIGGINS:—Mr. Chairman, [
wish to avail of the opportunity to put
a suggestion to the Prime Minister on
behalf of those on this side of the
House. We realise that the Govern-
ment is bound to have under consid-
eration applications for relief work
and realising how unsatisfactory that
kind of work has proved in the past
and will prove in the future we would
suggest that any work to be given out
take the form of careful public works.
In view of the manner in which ex-
penditures were made during the past
couple of years, my colleagues,
through me, request that the Prime
Minister give an undertaking here now
that before embarking on any Minute-
of-Council vote for money to meet any

these and our

is made purely in the nature of assist-
ing and not for the purpose of em-
barrassing the Government. We
thought also that if the Government
decides upon raising a temporary loan
of a half a million dollars to help out
the Municipal Council in their plans
that we be allowed an opportunity to
be permitted to say a word by way of
advice only. We have no power to
control expenditure except in this
House, but we realise that the Gov-
ernment is likely to find itself con-
fronted with a very serious situation
ere long.

HON. THE PRIME MINISTER:—I
thing that I can give the undertaking
asked for.

MR. HIGGINS :—In connection with
the new loan that is to be raised, may
1 ask the Finance Minister if it is the
intention to call for it by tender fol-
lowing the course adopted heretofore
in which the tenders were all opened
in the presence of representative peo-

ple.

HON. MINISTER OF FINANCE:—
Yes, by tender.

MR. HIGGINS:—I have a reason
for asking that question and it is be-
cause the Colony dropped twenty five
thousand dollars on the flotation of
the last loan, caused by the fact that
certain people were in, whose tender
was accepted as the best and who were
given up to a certain time to close the
deal. The money market fluctuated,
as might have been expected, and as
time went on this firm withdrew their
tender. Subsequently the Colony was
compelled to look elsewhere to secure
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the loan at a time when the market
had fallen, with the result, as already
indivated. Honourable members will
recollect the correspondence that was
tabled here concerning that loan.
Therefore, I wish to see that this new'
loan will be handled in an. honestly,
squarely and above board fashion and
tenders opened in the proper way and
in the presence of representative peo-
ple.

MR. SULLIVAN:—Mr. Chairman,
before we go on with the Bill, I must
once again ask the Prime Minister if
something cannot be done within the
next week to provide labor for peaple
in certain sections of our distriet.
The Western Shore and all along the
bottom of Placentia Bay have experi-
enced a blank fishery and we have
three or four hundred men up against
it. We have received no employment
as yet for any of those people. I
spoke about this matter last * night.
The only way I can see to find employ-
ment for those people is to have rail-
way improvements carried on exten-
sively. At present we have only ten
men at work on the main line and [
would ask the Prime Minister to try
and get the railway people to do ail
the work that is necessary and as
quickly as possible, and, furthermore,
this is the best time of the year to
have such work done and not in No-
vember or December when the cold
weather sets in. The people that 1 am
appealing for, I can assure you Mr.
Chairman are in a desperate plight
and they think that we are not trying
to get them work. If the Government
will introduce some working scheme I
am prepared to assist them all I can.

HON. THE PRIME MINISTER:—I
am not geographically acquainted with
the places the hon. member refers to
but I will be glad to discuss the mat-
ter with him with a view to opening
up work for those needy people.

MR. HIGGIN: . Chairman,
might 1 ask the Prime Minister to try
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and arrange with regard to financing
the Muncipal Council, as it will be
realised that to a considerable extent
a lot of city work would be handled
through the Council, and might I sug-

gest to him at the earliest possible
moment a conference with Mayor
Cook so as to have certain works

opened up in the city.

HON. THE PRIME MINISTER
will and I understand that this
rangement had already been done.

MR. HIGGINS:—Conditions are
very serious indeed in the city. There
are hundreds of men who have not
done a day’s work since the elections.
‘Whilst I do not want to be regarded as
unduly pressing and expecting every-
thing to be done in five minutes I
would ask the earliest consideration
for these men who have gone through
the past four months without work, I
know of the bad conditions in their
homes and of their circumstances
generally. There are certain work-
men that the Humber and other out-
side work does mot appeal to. The
only chance they have of earning any
money is from work they get in St.
John’s.

MR. FOX:—Mr. Chairman, I would
like to support my colleague in his
request that the Government give im-
mediate attention to the question of
unemployment in St. John’s. The cir-
cumstances of some of the people are
appalling and there is no doubt at all
but that unless immediate assistance
is given in the way of work the situa-
tion wiil grow more acute. Hundreds
of families in this town are without
the bare necessaries of life; the same
thing applies down the shore in St.
John’s East and I would ask the
Prime Minister in considering some
form of work to be of permanent
value in connection with the city pro-
per that similar work be arranged for
those people down the shore.

MR. VINICOMBE:—In endorsing
what has been said by my colleagues

ar-
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I would like to ask the Minister of
Public Works if it is the intention to
open up the road between Kenmount
Road and Thorburn Road in the West
End, as I saw 5 or 6 men on the
ground there?

MINISTER OF PUBLIC WORKS:
—No, the men must have been there
for their own benefit.

MR. VINICOMBE:—Hundreds of
men in St. John’s to-day are badly in
need of work and the sooner the Gov-
ernment take steps to relieve the situa-
tion the better. To give one an idea
of what conditions are like, 1 heard
of a man to-day on Duckworth Street
who threw out two pieces of bread in
his ash can and no sooner had he
done so when a big robust man came
along and grabbed them to eat. That
is a true story. Now I hope that the
kind of work that the Prime Minister
proposes to give out will be of such a
character whereby an honest day’s
work will be given for an honest day’s
pay and not have work carried on as
it was last year.

MR. WOODFORD:—Mr. Chairman,
in connection with this unemployment
question I think it would be advisable
to spend money on the completion of
the branch line of railway to Foriune
Bay. That proposition was supposed
to be a good scheme when it was un-
dertaken some ten years ago, mainly
because it would shorten the route
between here and points in Fortune
Bay. | think that if that work was
opened up again it would mean the
employment of about 1,000 men and
the Government would get value for
the money so expended. I do not
know whether the Prime Minister
would agree with this suggestion or
not. I merely hand it out as it dawns
on my mind. All our people could go
there as it is only a short distance
from Conception Bay and I think this
will be the hardest hit section this
winter. The Labrador and shore fish-
eries have been bad and the people
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are coming home with no returns Tor
their labors and the best way to pro-
vide for them is to build this branch
railway as it will give returns and be
an asset. However, that is a matter
tfor the Government. I am glad to
know that the Government is going to
consult with the Leader of the Oppos
tion when large undertakings are to
be taken up for the people. My prin-
ciple reason in taking up the time of
the House this evening is to call the
attention of the public and the House
to a charge against me reported in the
News in reference to scandals. My
name was published as being mixed
up in some scandal but I don’t know
whether 1 was ever connected with
one in my life. My name is given
here in answer to some question.
(Reads article).

That is the scandal I want to bring
to your notice. However, the answer
is this, I and my colleague had a
special train which we used and |
went to the office of the passenger
agent, Mr. Pittman, and tendered pay-
ment but he refused it and said he
knew nothing about the matter. |
have the cheque here now that [ ten-
dered but Mr. Pittman said he had no
bill against me. I am going to keep
the cheque till they take action. It
is payable to bearer.

MINISTER OF PUBLIC WORKS:
—Give it to your poor constituents,

MR. WOODFORD:—That is very
good because by handing it to the
Reid Nfid. Co. it would go to the Gov-
ernment but by keeping it | may be
able to help the poor. Now, I ask, is
there any scandal about that. I in-
structed my solicitor this morning to
take action against the News for pub-
lishing the scandal. Nobody could te
more honest than to tender pay.
I hope the News will take back its
charge because the people may re-
main under the impression that I
would not pay. I never committed a
scandal in my life and I give the re-
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presentative of that paper who is here
now,.a timely warning that they must
tell the truth. 1 do not want any
money from the Government on pit
prop or train account but I wish the
people to be set right. Now I under-
stand that the Hon. Prime Minister,
the Minister of Public Works and iy-
self are going to have a conference to
see how much money I can get for my
people. As 1 suggested yesterday |
know you are willing and ready and
can do it in the space of a few
minutes. Now is the time to settle
this matter as the House will soon be
closing. 1 have confidence in the on.
the Prime Minister and expect him to
say Yes and therefore I will now take
my seat.

HON. COLONIAL SECRETARY:—
I would like to reply to Mr. Woodford
on this matter and I think the paper
in question should apologize to him
because 1 find that his name is not
among those with bills outstanding
against them in connection with trains
and why it is there is strange to say.
Probably the one who put it in the
paper was thinking of herring Mr.
Woodford yesterday and could not get
his name off his mind.

MR. WOODFORD :—Mr. Chairman,
a moment please. There is one mat-
ter that I forgot and that is about the
cattle killed along the railway line.
Up to a few days ago all cattle so kill-
ed were paid for but now the Agricul-
ture and Mines Dept. has been in-
structed to recognize no further
claims. Is this fair to the representa-
tives of Conception Bay where most
of the cattle is killed, generally be-
tween here and Whitbourne and down
the line to Carbonear. I ask the re-
presentatives if they are satisfied to
put up with this treatment. [ had to
pay several claims myself and have
others against the Government now.
It is time to settle this matter before
the House closes. Formerly all cattle
killed by the trains were paid for by
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the Reid Nfid. Co. but now payment
is made only for these killed one mile
outside a settlement. What action do
you intend to take to get those claims
paid. I do not know that the amount
is much but I am speaking in all sin-
cerity in behalf of the farmers who
are encouraging agriculture. Animals
are killed daily and the owners are
refused payment. They were paid in
the past by the Agriculture and Mines
Dept. but 1 am told now by Mr. Tur-
ner they are to be turned down.
Whether the Reids have paid any late-
Iy I do not know.

HON. MINISTER OF AGRICUL-
TURE:—Mr. Speaker, the proceeding
in the past was that the company was
responsible for cattle killed within a
mile of a settlement but beyond a
mile the Government granted gratuity,
probably two-thirds the value of the
animal. I have collected many claims
myself. 1 only learned at 1 p.m. that
you were into my department looking
for information and I asked that a full
statement be prepared and I will sub-
mit it to you. I realize fully the ex-
tent to which the killing of cattle has
gone and that it has greatly hampered
the farmers in their efforts at agri-
culture. If I can remedy the present
condition of affairs I will be only too
happy to do it.

MR. WOODFORD:—I am glad to
receive the answer of the Hon. Minis.
ter and all I want to know is if he is
going to impress on the Government
the justice of these claims. I ask this
on behalf of the people to whom in-
justice has been done and I hope and
trust the matter will be attended to.

MR. FOX:—Mr. Chairman, I notice
that a million dollars was spent on
relief and pit prop account. 1 would
like to ask the Hon. the Prime Minis-
ter if the enquiry by the Commission
into the alleged scandals is to be con-
ducted under the Public Enquiries
Act?
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HON. THE PRIME MINISTER:—
That is all we can do.

MR. FOX:—Well then, it
abortive and fail in its object.

HON. THE PRIME MINISTER:—
Why?

MR. FOX:—Because I fear that in
many cases the Commission will not
be able to elicit information as many
of the witnesses will refuse to give
information on the ground that they
may incriminate. Therefore the en-
quiry will be of no use at all. T would
suggest something on the lines of the
Parnell enquiry where those claiming
exemption were compelled to answer
and the examiners issued certificates
to those examined relieving them from
future criminal proceedings. 1 sug-
gest that as the only way that will be
effective. Just as well have no en-
quiry as this which will be abortive
and of no benefit to the country.

HON. THE PRIME MINISTER:—
The Act provides that a witness need
not answer. That is the usual rule of
the Courts. 1 have given the matter
some thought and I seriously doubt
the wisdom of taking away that right.
That was only done in the Parnell
case. With the knowledge I have of
certain facts I do not think that will
make the enquiry abortive. We could
possibly rush through some special
legislation to amend the Act but I
doubt the wisdom of it.

MR. FOX:—It is a matter entirely for
the Government of course and the re-
sponsibility will be on them. To that
extent we will be free and it is none
of our business but I think if the
Government would look to the future
and consider their pledge to the peo-
ple to conduct their house cleaning
and investigation thoroughly, they
would see that the Commission is
given every power to probe the mat-
ter to the very bottom.

SIR M. P. CASHIN:—Mr.
man, I would like to ask the
Colonial Secretary whose name was

will be

Chair-
Hon.
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on that list instead of Mr. Woodford’s.
Is it mine?

HON. THE COLONIAL SECRE-
TARY :—Yes.

SIR M. P. CASHIN:—Well. [ state
that T do not owe one cent for fhat
train.  Mr. Woodford stated he ten-
dered pavment and it was not accent-
ed. I got the bill. T was asked bv
Mr. Kennedv to get them a train and
1 did so and said to send them the
bill. Tt was sent to Mr. Woodford and
he went to pay it but his cheque was
refused. Why was mv name put on
that list. You have bills a year old in
your department for thousands of dol-
Jars and why don’t you attend to them.
Not long ago we had a vigilance com-
mittee appointed in the West End by
the late Prime Minister to watch the
laborer going to Mr. Brambrick for a
day’s work and if he had not voted
right in the last election he was dis-
missed. Now when we came into this
House we found who the committee
were. They were men who were
handed reimbursement for their work
in the election by way of tenders for
meat, etc., for the public institutions.
One of them got 28 cents per Ib. for
beef for the Poor Asylum while a man
who tendered for 18 cents was turned
down.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, had passed
the said Resolutions, and recommend-
ed the introduction of a Bill to give
effect to the same.

On motion this Report was received
and adopted, and the Bill entitled “An
Act for The Raising of a Sum of
Money on the Credit of the Colony
for Certain Public Purposes,” was in-
troduced and read a first time, and it
was ordered that the said Bill be read
a second time presently.

Wherenpon the Bill entitled “An Act
for the Raising of a Sum of Money on
the Credit of the Colony for Certain
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Public Purposes” was read a second
time, and it was ordered that the said
Bill be referred to a Committee of the
Whole House presently.

‘Whereupon the House resolved it-
self into a Committee of the Whole to
consider the Bill entitled “An Act for
the Raising of a Sum of Money on
the Credit of the Colony for Certain
Public Services.”

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, and had pass-
ed the said Bill without amendment.

On motion this report was received
and adopted, and it was ordered that
the said Bill be read a third time pre-
sently.

Whereupon the Bill entitled “An Act
for the Raising of a Sum of Money
on the Credit of the Colony for Cer-
tain Public Purposes” was read a
third time, and passed, and it was or-
dered that it be engrossed, being en-
titled as above, and that it be sent to
the Legislative Council with a mes-
sage requesting the concurrence of
that body in its provisions.

Pursuant to order and on motion of
Hon. the Prime Minister the House
resolved itself into a Committee of the
Whole to consider the Bill entitled
“An Act Respecting Certain Retiring
Allowances.”

Mr. Speaker left the Chair.

Mr. Hibbs took the Chair of Com-
mittee.

Mr. Speaker resumed the Chair.

Mr. Chairman from the Committee .

reported that they had considered the
matter to them referred, and had pass-
ed the said Bill without amendment.

On motion this Report was received
and adopted, and it was ordered that
the said Bill be read a third time pre-
sently.

Whereupon the Bill entitled “An Act
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Respecting Certain Retiring Allow-
ances” was read a third time, and
passed, and it was ordered that it be
engrossed, being entitled as above,
and that it be sent to the Legislative
Council with a message requesting
the concurrence of that body in its
provisions.

Mr. Speaker informed the House
that he had received a message from
the Legislative Council acquaintin
the House of Assembly that they had
passed the Bill entitled “An Act re-
specting Certain Rights, Privileges
and Franchises connected with the
Supply of Electric Light and Power to
St. John’s for Street Railway and
other purposes” without amendment.

Mr. Speaker informed the House
that he had received a message from
the Legislative Council acquainting the
House of Assembly that they had pass-
ed the Bill entitled “An Act to Amend
Chapter 22 of the Consolidated
Statutes (Third Series) entitled ‘Of
the Customs’” without amendment.

Pursuant to order and on motion of
Hon. the Prime Minister the Bills en-
titled “An Act respecting a Prefer-
ential Tariff on Products of Jamaica”
and “An Act Respecting a Preferential
Tariff on Products of Spain” were in-
troduced and read a first time, and it
was ordered that the said Bills be
read a second time presently.

Whereupon the Bills entitled “An
Act Respecting a Preferential Tariff
on Products of Jamaica” and “An Act
Respecting a Preferential Tariff on
Products of Spain” were read a second
time, and it was ordered that the said
Bills be referred to a Committee of
the Whole House presently.

Whereupon the House resolved it-
self into a Committee of the Whole to
consider the Bills entitled “An Act
Respecting a Preferential Tariff on
Products of Jamaica” and “An Act
Respecting a Preferential Tariff on
Products of Spain.”

Mr. Speaker left the Chair.
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Mr. Hibbs took the Chair of Com-
mittee.

Mr. Speaker resumed the Chair.

The Chairman from the Committee
reported that they had considered the
matter to them referred, and had pass-
ed the said Bill without amendment.

On motion this Report was received
and adopted, and it was ordered that
the said Bills be read a third time pre-
sently.

‘Whereupon the Bills entitled “An
Act Respecting a Preferential Tariff
on Products of Jamaica” and “An Act
Respecting a Preferential Tariff on
Products of Spain” were read a third
time, and passed, and it was ordered
that they be engrossed, being entitled
as above, and that they be sent to the

Legislative Council with - a message
requesting the concurrence of that
body in its provisions.

Mr. Speaker informed the House

that he had received a message from
the Legislative Council acquainting
the House of Assembly that they had
passed the Bill sent up entitled “An
Act for the Confirmation of an Agree-
ment between the Government and
Malcolm Joseph Mooney” with some
amendment, in which they request the
concurrence of the House of Assembl,.

On motion of Hon. the Prime Min-
ister, the said amendment was read a
first time and ordered to be read a
second time presently.

Whereupon the said Amendment
was read a second time and concurred
in, with the understanding that the
said concurrence in no way prejudiced
the House of Assembly respecting
their rights as to Money Bills.

It was moved and seconded that
when the House rises it adjourn until
to-morrow afternoon at half past two
of the clock.

The House then adjourned accord-

ingly.

SATURDAY, August 18th, 1923.
The House met at half past two ot
the clock, pursuant to adjournment.
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Mr. Speaker: informed the House
that he had received a message from
the Legislative Council acquainting
the House of Assembly that they had
nassed the following Bills sent up en-
d respectively

“Pn Act further to amend the Rev-
enre Act, 1905,

“An Act to amend the Business Pro-
firs Tax Acts, 1017-1922,”

“An’Act respecting a Preferential
Tarift on Products of Spain,”

“An Act for Rai a sum of
Money on the Credit of the Colony for
Certain Public Purposes,”

“An Act respecting a Preferential
Tor'fl on Products of Jamaica,”

“An Act for Confirmation of an

Agreement between the Government
ond Harry J. Crowe, Timber Mer-
chant,”

“An Act respecting Certain Retiring
Allowances.”

“An Act for granting to His Ma-
jesty Certain Sums of Money for de-
fraving Certain Expenses of the Pub-
lic Service for the Financial Years
ending respectively the Thirtieth day
of June, One thousand nine hundred
d twenty-three, and the Thirtieth
cay of June, One thousand nine hun-
d-ed and twenty-four, and for other
purposes relating to the Public Ser-
vice,” without amendment.

At three of the clock, the Gentle-
man Usher of the Black Rod appeared
at the Bar of the House with a mes-
sage from His Excellency the Gov-
ernor, commanding the attendance of
the House in the Council Chamber.

Accordingly Mr. Speaker and the
House attended His Excellency in the
Council Chamber.

Mr. Specker at the Bar of the Coun-
cil Chamber addressed His Excellency
as follows
May it Please Your Excellency:

The House of Assembly has voted
the Suppiy required to enable the
Government to defray the expenses of
the Public Service.
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In the name of the House of As-
sembly 1 present the following- Bills
for Your Excellency’s assent:

“An Act for granting to His Ma-
jesty certain sums of Money for de-
fraying certain expenses of the Pub-
lic Service for the Financial Year end-
ing respectively the Thirtieth day of
June, One thousand nine hundred and
twenty-three, and the Thirtieth day of
June, One thousand nine hundred and
twenty-four, and for other purposes
relating to the Public Service,”

“An Act for the Confirmation of an
Agreement between the Government
and Harry J. Crowe, Timber Mer-
chant,”

“An Act for the Confirmation of an
Agreement between the Government
and Malcolm Joseph Mooney, Lumber-
man,”

“An Act further to amend the Rev-
enue Act, 1905,

“An Act for the Raising of a Sum
of Money on the Credit of the Colony
for Certain Public Purposes,”

“An Act respecting Certain Retiring
Allowances,”

‘An Act to amend 12 & 13 Geo. V,
Cap. 17, entitled ‘An Act for the En-
couragement of Shipbuilding;

“An Act respecting certain Rights,
Privileges and Franchises connected
with the Supply of Electric Light and
Power tu St. John's for Street Railway
and other purposes,”

“An Act to amend Chapter 23 of the
Consolidated Statutes of Newfound-
land (Third Series) entitled ‘Of the
Auditing of Public Accounts,”

“An Act to amend Chapter 22 of the
Consolidated Statutes (Third Series)
entitled ‘Of the Customs,’”

“An Act to amend the Business
Profits Tax Acts, (1917-1922),"”

“An Act respecting a Preferential
Tariff on Products of Jamaica,”

“An Act respecting a Preferential
Tariff on Products of Spain.”

His Exceuency the Governor was
then pleased to make the following
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Sneech to both branches of the Legis-
lature

Mir. President and Honourab'e Gen-
temen of the Legislative Council:

Mr. Speaker and Gentlemen of the
Honourzble House of Assembly:

I am glad to be able to relieve you
from the responsible duties of this
cession. You have applied yourselves
earnestly to the consideration of the
various matters that have been
brought before you and I appreciate
the zeal with which you have perform-
ed your legislative duties.

Since the opening of the Legislature
in June last a change has taken place
in the personnel of my Ministry. The
late Prime Minister saw fit to resign
and consequent thereon a new admin-
istration was formed. A thorough in-
vestigation into various Departments
of the Civil Service has been promised
by my Ministers and steps have al-
ready been taken to carry that promise
into effect. The Government has re-
quested the Secretary of State for the
Colonies to select a competent and
reliable man for the work.

The passing of the legislation re-
spesting the development of the Hum-
ber Valley is a step forward in the
utilization of the resources of the
Colony and it is hoped that it is but
the beginning of an era in which our
water powers may contribute to the
wealth of the Island.

The Railway Settlement Act brings
to an end the conditions that pertain-
ed in relation to the running of the
Railway and Steamship Services. In
the meantime a temporary operating
Commission has been appointed and
every effort will be made towards the
running of the Railway and allied ser-
vices in an efficient and economical
manner.

The prospects for employment in
lumbering and logging during the
coming winter seem better than last
year.

His Majesty’s Government has in-
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vited my Prime Minister to attend the
Imperial and Economic Conference to
be held in London this Autumn, and I
am glad to announce that he has ac-
cepted the invitation. These Confer-
ences, at this stage of the develop-
ment of the Empire, will be of the ut-
most importance and it is hoped that
this Colony will be a sharer in the
beneficent results that we trust will
come from these deliberations.

Mr. Speaker and Gentlemen of the
Honourable House of Assembly:

I thank you for the Supplies which
you have voted for the various De-
partments of the Public Service and I
can assure you that my Ministers will
expend the same with due regard for
economy and efficiency.
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Mr. President and Honourable Gen-
tlemen: of the Legislative Council:

Mr. Speaker and Gentlemen of the
Honourable House of Assembly:

In taking leave of you I desire to
express my sincere wish for your
prosperity and general welfare.

After which the Honourable the
President of the Legislative Council,
by command of His Excellency the
Governor, said:-

Gentlemen: It is His Excellency
the Governor’s Will and Pleasure that
this General Assembly be now pro-
rogued until Wednesday, the Seven-
teenth day of October next, then and
here to be holden, and this General
Assembly stands prorogued accord-
ingly.
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PROCEEDINGS

of the

Legislative Council of Newfoundland

SESSION 1923

‘WEDNESDAY, June 6th, 1923

This being the day appointed by
Proclamation for the meeting of the
Legislature.

The House met.

Present :
The Honourables: James D. Ryan,

President.

R. K. Bishop,

M. P. Gibbs, K.C.,

Sir M. G. Winter,
Kt, CB.E,

Sir P. T. Me-
Grath, K. B. E.,
LLD.

At three o'clock p.m. the Honour-
able J. D. Ryan, the Honourable R.
K. Bishop and the Honourable Sir M.
G. Winter, Members of the Legisla-
tive Council, nominated and appoint-
ed by His Excellency the Governor as
Commissioners, having taken their
seats, the Hon. J. D. Ryan commarid-
ed the Gentleman Usher of the Black
Rod attended on the Council, fo pro-
ceed to the Honourable House of As-
sembly and inform the Members
thereof that His Excellency the Gov-
ernor’s Commissioners desire their
immediate attendance in the Council
Chamber to hear the Commission
read:

And they being come thereto the
following Commission was read by
the Clerk of the Legislative Council:

By His Excellency Sir
William Lamond

Allardyce,  Knight
Commander of the
Most Distinguished

W. L. Allardyce, Order of Saint
Governor. Michael and Saint
George,  Governor

and Commander in
Chief in and over
the Colony of New-

foundland.
TO—

Honourable James D.

Ryan, Honourable

W. R. Warren, Robert K. Bishop,

H. M. Attorney and Honourable

General. Sir Marmaduke G.
Winter,  Members
of the Legislative
Council.

GREETING :

Whereas 1 have deemed it expedient
that the First Session of the Twenty-
fifth General Asscmbly should be
opened for the despatch of business
on Wednesday, the S.xth day of tlus
instant month, whereof I have given
notice in my Proclamation dated the
Twenty-sixth day of May last; anl
Whereas it is not convenisnt that
the purpose for which I have called
the said General Assembly —together
should be declared on the said day,
nor until the Members of the House
of Assembly have proceeded to the
choice of a Speaker. You, the said
Honourable James D. Ryan, Honour-
able Robert K. Bishop, and Honour-
able Sir Marmaduke G. Winter, are
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hereby authorized and directed to sig-
nify to the Members of the said
House of Assembly on the Sixth day
of this instant month, that it is my
pleasure that they should proceed to
the choice of some proper person to
be their Speaker, and present such
person on the following day for my
approbation.
Given under my Hand and Seal
the Government House,
St. John’s, A.D., 1023.

By His Excellency’s Com-
mand,

R. A. SQUIRES,
Culnnial Secretary.
gDy an, addressing
both i o Leg.smure, then

Hu:murab'e Gentlemen of the Legis-
lative Council:
Gentlemen of the
sembly: ;
It is not convenient for His Excel-
lency the Governor to declare the
reasons of his calling this General
Assembly on this day, and it being
necessary that a Speaker of the House
of Assembly should be first chosen:
You Gentlemen of the House of
Assembly repair to the place where
you are to sit and there proceed to
the appointment of some proper per-
son to he your Speaker and present

House of As-

such person whom you shall so
choose here to-morrow at Three
oclock for His . Excellency’s appro-
bation.

The House of Assembly then with-
drew.

On motion made the House ad-
journed until to-morrow, Thursday,
the Seventh instant, at a quarter to
three o’clock p.m.

THURSDAY, June 7th, 1023.
The House met pursuant to ad-
journment.
Present:
The Honourables: J. D. Dyan,
President.
R. K. Bishop,

J. Anderson,

S. Milley.

M. P. Gibbs, K.C.,

Sir M. G. Win-
ter, Kt, CBE,
ir P. T. M-

Grath, K. B. E.,

LLD.,

P. Templeman,

F. McNamara,
S. K. Bell,
T. K. Cook,
A. W. Mews,
D. A. Ryan,
G. Shea,

A Campbell,
M. D., Minister
of Agriculture
and Mines.,

. H. Steer,
MBE.,

Eli Dawe,

John Davey,

H. *M. Mosdell,
MB.

At three o'clock p.m. His
lency the Governor, Sir William
Lamond Allardyce, Knight ~Com-
mander of the Most Distinguished
Order of St. Michael and St. George,
having arrived at the Council Cham-
ber, and being seated on the Throne,
commanded the Gentlemen Usher of
the Black Rod, through the Honour-
able the President of the Legislative
Council to let the House of Assembly
know :—

“It is His Excellency the Governor's
pleasure that they attend him imme-
diately in this House.”

Who being come thereto—

Harry A. Winter, Esquire, B.A.,
Member for the District of Port-de-
Grave, having been presented by the
Honourable Sir R quires,
K.C.M.G., Premier, as Speaker Elacl,
and the choice approved, and the
usual privileges claimed and gmmed,

Excel-
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His Excellency the Governor

pleased to speak as follows:—
. President and Honourable Gen-

lommeet it tis Logislative Coriat]

Mr. Speaker and Gentlemen of the
Honourable House of Assembly:

On this the first occasion of my
meeting you in your Legislative capa-
city, I desire to extend to you my cor-
dial greetings. Since my assumption
of the Governorship of this ancient
Colony of the Empire, it has given me
pleasure to associate myself with all
your interests, and the welfare of
Newfoundland will receive my earnest
thought and solicitude.

On the twenty-fifth day of April last
on the occasion of the marriage of His
Royal Highness Prince Albert, Duke
of York, it was my privilege on behalf
of the Government and people of New-
foundland, to forward to Their Ma-
jesties the King and Queen, a message
of loyal and dutiful

was

The difference between the imports
and exports at 30th of June, 1922,
showed, for the first time since 1919,
a balance in our favor. A larger
quantity of codfish was exported dur-
ing the previous year, though the price
was less because of low prices in the
foreign markets. During the season
of 1922 more vessels were engaged in
the Bank fishery, and the catch was
forty per cent. larger than in the
previous year. The result of the
prosecution of the Seal Fishery this
year was slightly below that of 1922.

The question of unemployment and
the consequent distress among the
people, especially during the winter
months, have caused my Ministers
constant anxiety. These conditions are
not peculiar to Newfoundland but are
existent in well nigh every country.
My Ministers have made an ecarnest
endeavour to solve the difficult prob-

and to His Royal Highness and Bride,
an expression of the fervent good
wishes from this loyal dependency of
the Crown. Gracious replies were re-
ceived from Their Majesties and from
His Royal Highness.

Looking at the world to-day, we find
that the process of reconstruction is
making but slow progress, Action is
followed by reaction, and the ezonomic
pendulum swings from one side to the
other. It will be some years before
comparative equilibrium is reached.

These world conditions affect us
seriously in Newfoundland. They in-
fluence the cost of the commodities we
import, they depreciate the value of the
products we export, they tend to i
crease the cost of living, to hamper de-
velopment of trade and to limit the
avenues of employment. Although the
rehabilitation of the world in its poii-
tical and economic spheres, is not
proceeding as rapidly as had been
hoped, it is evident that progress is
being made, and we can therefore go
forward to our tasks with cheer and
courage.

lem of by providing
labor in connection with public works
and other necessary measures. It is
hoped that the crisis has been passed,
and that new openings will shortly be
provided to give all our men adequate
employment.

Mr. Speaker and Gentlemen of the
Honourable House of Assembly:

The statements of expenditure and
revenue for the last fiscal year will be
laid before you in due course, and
also the estimates for the several de-
partments of the Public Service, which
latter have been prepared with due re-
gard to economy and efficiency.

Mr. President and  Honourable
Gentlemen of the Legislative Council:

1fr. Spoaker and Gentlemen of the
ale House of Assembly:

Since my ‘Ministers assumed office
in 1919 they have been giving con-
tinuous attention to the question of
t e development of the resources of
th’s Tsland. While the fisheries of
Newfoundland are and will long re-
main the staple industry of the Col-
ony, yet my Ministers are convinced
that the time has come when a very
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special effort should be made to sec-
ure the industrial development of the
interior, with a view to relieving the
burders which are now carried by
our main industry. The influx of
new capital, the investment of money
in the country by firms of high stand-
in%, and the profits which will be
derived from turning our inland re-
sources ini monmey will materially
increase our revenue and provide the
means to meet the liabilities of the
Colony without entirely depending
upon the Fisheries. Proposals have
Dbeen submitted by a powerful English
firm for t"a of the water

operation which expires on the 30th.
day of June instant.

W.th respect to the anticipated Gold *
Rush to Labrador on the opening of
navigation my Ministers have madle
the necessary preparations to main-
tain law and order, and represent-
atives of the Departments interested,
will proceed there in due course.

In leaving you to the discharge of
vour duties I am sensible of the grav-
ity of the questions which will come
before you, and pray that, under the

Divine guidance, wisdom and fore-
sivht may be granted you for the
and progress of our

power of Grand Lake and the Humber
Valley, and the establishment of
larze Paper Mills and other industries
in that vicinity. Wilh the financial
support of the Imperial Government,
my Ministers, after extended negoti-
ctions, were able to give effect to
their development policy, the details
of which will be submitted to you for
ratification. As the matter was of ex-
treme importance, and time was an
essential factor, a temporary arrange-
ment wes made under which the work

as commenced at Grand Lake.
Documenta in connection with this
temporary arrangement will also be
laid before you.

My Ministers considered that the
proposal in connection with the
development of the Humber Valley
was fraught with such far-reaching
consequences, both to the future of
this Island and the welfare of its
people, that it should be placed be-
fore the electorate. The House of
Assembly was therefore dissolved in
February last and an election called
for t“e third of May. My Ministers
have been susiained in their policy
and can now proceed with confidence
to the formal ratification of the pro-
posed measure.

It is hoped to lay before you cer-
tain proposals for the operation of
the Railway and its allied services to
rcplace the agreement for temporary

country.

The House of Assembly withdrew.

His Excellency retired.

The Minutes of Wednesday, the 6th
inst., were read and confirmed.

The Hon. the President reported His
Excellency’s Speech and the same was
read by the Clerk.

HON. SIR MARMADUKE WIN-
TER:—Mr. President, I beg to move
that a Select Committee be appointed
to draft an Address in Reply to the
Speech with which His Excellency the
Governor has been graciously pleased
to open this session of the Legisla-

ure.

I would like at this the earliest
public occasion, to express on behalt
of the members of the Legislative
Council a hearty welcome to His Bx-
cellency and Lady Allandyce, * the
former having assumed the respon-
sible post of representative to His
Majesty the King amongst us. Sir
William Allardyce has come to New-
foundland with a record of dis:in~
guished achievements. He has had
the advantage of a world knowledge
and a world touch which has devel-
oped in him a breadth of vision, and
that practical ability and interest
which can be acquired only in the
school of lite. While His Excellency
and Lady Allardyce have been witn
us only a few months, they have
already endeared themselves to the
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people generally by the practical
public interest which they have dis-
played in matters of public welfare
and philanthropy. T feel T am vole-
ing the sentiment of every member
of this chamber when I convey to
His Bxcellency, Lady Allardyce and
family a hearty greeting and convey
to them the wish that His Excellency’s
term of office in this ancient Colony
may be long and successfur.

1 do not approach the consider-
ation of the speech from the Throne
as a politician. To those of us Who
are business men and not politicians
it is deplorable that politicians should
spend weeks and months in talk with
little real business resulting. It
may be that those of us who are
primarily business men give public
expression to our opinions too little,
but it is certainly our opinion that
politicians on the whole use a multl-
tude of words to cover rather than
to reveal thoughts of value. I con-
sequently do not propose to enter
into any discussion of a political char-
acter, but merely point out that the
Speech from the Throme, formal and
brief in accordance with recognized
practices, suggests the possibility ot
the industral development of New-
foundland on large scale. The
fisheries of Newfoundland are our
primary industry. The fishermen
who are of the planter, schooner-
owning type, probably find it Heces.
sary to devote the whole twelve
months of the year to their fishing

activities. They are in a measure at
least, capitalists in the fishing In-
dustry. The average fisherman,

however, finds it exceedingly diffi-
cult to catch enough fish four or
tive months of his fishing period or
to grow enough vegetables during
the summer to make a living for him-
self, his wife and family for the
whole twelve months, Grand Falls
has been a wonderful help to the
fishermen of the country, because
there are thousands of fishermen an-

‘stages will be twice

nually who are helped directly or in-
directly because of the labmn‘ em-
ployment given them. The speech
foreshadows the probability ox the
development in the Humber area of
an industry which in its initi
the size of
Grand Falls today after ten years
development, That means the invest-
ment of millions of pounds sterling
of British capital in this country.
The thing that Newfoundland needs at
the present moment is the influx of
foreign capital. The large expendi-
ture of foreign capital in this country
for the Acvelopment of the enterprise
will, during the course of the con-
struction period, provide labour for
a large number of men, and so tend
to substantially relieve unemploy-
ment, and by the circulation of
money 'stimulate trade and thereby
increase public revenue without ad-
ditional burden.

During the past year taxation has
been very largely reduced. Last
spring there was a reduction in the
export duty on codfish and the duty
was materially lessened on gasoline
and certain other essential fishery
supplies. The export duty was also
taken off seal ‘skins. Later the en-
tire export duty was taken off cod-
fish and special war taxation taken
off sugar; the twenty-tive percent.
surtax was entirely removed with a
consequent slight small proportion-
ate save on account of sales tax. This
spring the export duty was taken oft
seal oil. This reduction in taxation
represents an estimated amount of
a million and a halt dollars. The
position taken by the Prime Minister
in connection with the reduction ot
taxation was that it was better to
reduce taxation so as to lower the
cost of articles to the consumer and
stimulate trade and to face a prob-
sble deficit at the end of the fiscal
year, than it was to maintain taxa-
tion, collect large revenue and have
a slight surplus, but on the other
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hand to have the cost of living main~
tained and a further tightening in
credits with added business difficult-
ies. 1 feel that the entire business
community concurred in the policy
of the Prime Minister in the matter
of reduction in taxation, and it is to
be hoped that as the industrial de-
velopment of Newfoundland proceeds
in accordance with the Administra-
tion of which I have the honour of
being a member further substantial
reductions in taxation will be possible
within a very few years.

It will be noted that the speech
refers to the probability of a pro-
gram for railway reorganization be-
ing ‘submitted. I am sure it is earn-
estly hoped by us all that a vigor-
ous attempt will be made in this di-
rection. It is essential for the com-
mercial life of this country that reas-
onable services be maintained at
least, certainly during the winter sea-~
son railroading in certain sections of

solutely foreign to the conduct of
good business, and 1 earnestly trust
that the session of the Legislature
upon which we are entering today
will produce a maximum of business
with a minimum of words.

1 consequently beg to repeat my
motion, namely that a Select Commit-
tee be appointed.

HON. DR. MOSDELL:—Mr. Presi-
dent, in rising to second the motion to
draft an address in reply to His Ex-
cellency’s Speech from the Throne I
may say there are some speakers
whom to follow is an advantage, others
who lead one under a disadvantage. It
is a matter of tremendous advantage
to follow such a speaker as the hon.
member who moved that a Select Com-
mittee be appointed to draft the ad-
dress in reply. He has gone so thor-
oughly into the practical parts of the
Speech that there is nothing left for
me to do but to second-the motion. I
should like, however, to echo his con-

i to i the

the country is an with-
out an enormous expenditure of
money in snow fighting, but it should
be possible to devise some plan where-
by essential rail services be main-
talned without large annual burdens
to be borne by the taxpayers of the
country. Such is the Government's
program, and if as the weeks pass any
definite step is taken towards the
solution of this problem I am sure
it will receive the endorsation of
every member who has large bustness
interests in the country. As I have
already pointed out, I am not ap-
proaching the Speech from the Throne
from the standpoint of a politician,
but merely as a business man With
large business interests throughout
the whole Island, and one whose en-
tire resources are locked up in the
industrial progress of the Colony. I
must frankly confess, that I am not
interested in lengthy speeches of a
political character. I must admit al-
s0 that political recriminations and
insinuations, are, in my opinion, ab-

is
Governor upon his first appearance at
the opening of the House, and I con-
gratulate Newfoundland on having a
gentleman of such a high type to re-
present the Crown. Newfoundland
has been singularly successful so far
in this respect for the Old Country
has made a wise choice of Viceroys.
I firmly believe Sir William with his
long experience and knowledge of col-
onial ‘affairs will amply maintain the
traditions of those who have preceded
him. I wish also to extend congratu-
lations to the Hon. Sir M. G. Winter
upon the honours conferred upon him
since this Chamber last assembled—
first at the hand of His Most Gracious
Sovereign the King and later by the
Government of this Country. I take it,
that no member of this Chamber
would contradict the assertion that, no
Newfoundlander so singularly de-
serves these honours than does the
hon. gentleman who has just put the
motion. 1 sincerely congratulate him,
and 1 am not, I hope, exceeding my
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position in offering the congratulations
of this Chamber upon his elevation to
the responsible post of Member of His
Majesty’s Executive Council.

1 did not intend this speech to be a
long one. Reference has been made
to one or two of the outstanding prob-
lems which the country now faces and
1 understand that it is the intention of
the Government to limit discussion in
both Chambers and to give as much
time as possible to meeting the pre-
sent necessities. There is no question
about it, Newfoundland faces some of
the most serious problems in her his-
tory. She has been confronted with
difficulties before, but whether they
have been quite as serious is a ques-
tion. Our object should be to render
all assistance that can be given to en-
able her to face with courage these
difficulties and give her all possible
freedom and power to progress which
will make for the future welfare ‘of
the country. In facing these difficul-
ties we do not stand alone, the Old
Country, Canada and the United
States are up against problems similar
to those which we are endeavouring
to solve. In regard, even now, the
percentage of unemployment is very
large, and an enormous sum of money
is still being expended in the relief of
unemployed and of those who are in
actual want. The Government for the
last three years has been facing ex-
actly this kind of thing. We hear a
good deal of criticism from the pub-
lic—there was a great deal said dur-
ing the campaign just closed of the
Government’s failure to keep its prom-
ises. I believe it to be a great achieve-
ment that the Government has made it
possible to ‘carry on, and that it so
far has relieved cases of actual want
and necessity. Now, the Government
is in the position of being able: to
carry on the Development Scheme re-
ferred to in the Speech from the
Throne. What is necessary is some
form of employment to relieve the
fisheries. It has been said to me not

later than a few days ago by one
familiar with the export trade of the
country that it would be a good thing
to have a close season for cod-fish. It
would be a good thing if it were pos-
sible but the codfishery being our
staple industry it is impossible; but
the pressure may be relieved by sup-
plying other means of livelihood, then,
those who remain will have a better
chance of finding a market for their
fish.

In another paragraph of the Speech
mention was made of the possibility
of a settlzment of the railway problem
—this like the poor—‘we have always
with us’ and people have come to con-
clude that the railway is a hole into
which unlimited money may be put
with very little return. Such a condi-
tion is bound to exist if the railroad
system is lax and there is insufficient
business to make it pay properly. The
coming of an undertaking such as the
Humber Valley and other develop-
ment projects will pile up traffic, the
railroad will be improved and will be
enabled to ‘carry on’ As the Prime
Minister has said that without the
Humber Deal there will be no Railway
Settlement and without the Railway
Settlement there will be no Humber
Deal. Both propositions are linked up
one with the other. One depends on
the other. The undertaking of the
Humber proposition provides a means
of settlemant to the Railway question,
and will open a new era and thus give
us an encouraging outlook for the
future of the country.

I have much pleasure in seconding
the motion made by the previous
speaker.

HON. MR. ELLI -Mr. President,
This is my first appearance in three or
four yeass. Owing to illness I was
absent from the city, and could not
get here until this session. I wish to
show that after my prolonged absence
I intend to take a keen interest in the
business of this session. I heartily
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B
congratulate the proposer and second-

er of the appointment of a Committee
to draft an address in reply to the
Speech from the Throne. I think the
time opportune also to extend con-
gratulations to the proposer upon the
honours recently conferred on him by
His Majesty. All of us who know Sir
Marmaduke are aware of the great in-
terest he has taken in this country.
He has been prominent in business
during the trying years of the War and
has helped and encouraged to no small
extent our own Regiment. He has
contributed largely and has taken a
foremost place in endeavouring to
make this country take its proper place
in the field, which shows that he is
quite worthy of the honours just con-
ferred upon him, and I feel sure the
hon. members of this House will agree
with me in this. I do not intend to
make a lengthy speech, the principal
matter referred to by Hon. Dr. Mos-
dell will, I feel, be fully debated upon
in this Chamber. The Humber Deal,
to my mind, seems to be one of the
brightest things that could happen.
It may not turn out so, but | imagine
in that measure there is a germ that
will develop and put us round the cor-
ner and bring in a new and better era
than that through which we have been
passing. The Hon. Dr. Mosdell has
just said that the fisheries at the pre-
sent time are unable to support those
engaged ‘n them. The price of fish is
not sufficient to support a man and his
family during the six months in which
this industry is not prosecuted. The
Humber terms, I trust, will be such as
to enable the fisherman after finishing
the sea to make good and to earn suf-
ficient to help himself and family
through the year. I arrived here just
after recent elections and where I
spent the last few months, the activity
was so great that it made me feel bad-
ly, where, men or women could not be
found in sufficient numbers to fill the
places required, where wages were at

double the rate they are in this coun-
try, and everyone happy and contented,
and then to come back here and see
the conditions as they are here. I
hope, and I am sure all of us hope
that these new industries will do all
they promise, and that the people will
be able to find employment here in-
stead of having to go abroad. An-
other matter I might mention is the
aftermath of the election. There is a
bad feeling around. I have been
amongst numbers of people of all de-
nominations and all classes and the
sectarian feeling engendered during
the election was talked about, and I
think everyone felt that it is one of the
worst things we have in this country.
It is too bad that we cannot express
an opinion upon matters for the weel
or woe .of the country without this ac-
cursed thing coming up, and in this
conpection I might mention a sermon
which I heard delivered by a Jesuit
father upon the character of Holly-
wood. A month or six weeks before
all newspapers had been crying down
Hollywood. This father was a learned
man and a man of world experience.
He had spent much time in London,
Paris, Berlin and many of the prin-
cipal cities of the United States. He
had been for the previous five years
in Los Angeles. He said that the Los
Angeles population numbered about
nine hundred thousand and there was
not three per cent. of that population
guilty of the vice and crime of Holly-
wood, that the other ninety-five or
ninety-seven per cent. of the town
were not good citizens, but that the
three per cent. gave a very black eye
to the whole population. And in the
same way [ think that this sectarian
strife is confined to a very small por-
tion of the population of our Island.
1 do not believe there is one per cent.
or one-half per cent., but there are
enough in the Island to give rise to
this feeling and cause this disturbance.
These people should be shunned, be-
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cause they are guilty nl a greul crime.
I believe there are per

of the House the Annual Report of
the S

cent. of people in this country who do

not think for a moment of such a
* thing, who look upon other men and
women as their brothers and sisters,
but that this thing should be brought
up time and again I think is most de-
plorable. I look upon the people who
are guilty of it as the worst citizens
and the vilest creatures we have
amongst us. Mr. President, I did not
intend to take up so much of the time
of the honourable members. I quite
agree with the remarks of Sir Mar-
maduke that we should not think of
things in the political sense, that if we
think the measures are going to be for
the benefit of the country we should
support them heartily. On the other
hand, if they are such that we do not
think they are going to be of benefit
to the country, it is for us to oppose
them.

Select Committee was thereupon ap-
pointed to draft an Address in Reply to
the Gracious Speech of His Excellency
the Governor.

On motion the House adjourned un-
til Tuesday, June 12th, at 4 p.n.

TUESDAY, June 12th,

Present—The Hon.
President.

The Hon. the President declared the
House adjourned until Wednesday, the
13th inst., at 4 pm, for want of a
quorum.

1023,
J. D. Ryan,

WEDNESDAY, June 13m 1023,
Present—The Hon. D. Ryan,
President.

The Hon. the President declared the
House adjourned until Thursday, the
14th inst, at 4 p.m,, for want of a
quorum.

THURSDAY, June 14th, 1923.

House met at 4.00 p.m., pursuant to
adjournment.

Hon. Mr. Shea laid upon the table

av-
ings Bank.

HON. MR. McNAMARA :—Mr.
President, I would like to make a few
observations on the gracious speech of
His Excellency the Governor and wish
to take advantage of this opportunity
of associating myself with previous
speakers in welcoming him and his
family to Newfoundland. His Excel-
lency although here only a few
months, has already shown a great in-
terest in our social and industrial con-
cerns, and I am sure will administer
the affairs of this Colony during his
term of office with that well known
fair play and impartiality which is tra-
ditionally British. It is true that post-
war reconstruction the world over is
making slow progress but compared
with conditions one year ago, it will
be observed that marked improvement
is being made in the British Isles, and
notably England is fast recovering
from her depression and has reduced
her income tax and excise duties to
some extent and has lessened its num-
ber of unemployed to one million com-
pared with two million out of work 12
months ago.

It must appear that similar improve-
ment should obtain in Newfoundland
if our main industry, the fishery, had
not been interfered with and the same
consideration and energetic treatment
accorded it that has been given the
Humber venture. After all is said and
done, it will be admitted that the cod-
fishery is our staple industry repres-
enting fully 75 per cent. of the earning
power of this Colony and it is most
surprising that reference to our four
century old history is practically ig-
nored and disposed of by a short para-
graph of nine lines in the Speech from
the Throne. How is it that there has
been no reference made to our Lobster
fishery, our Salmon fishery, our Her-
ring fishery—the latter representing at
one time an industry that yielded one *
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million dollars’ return to this country?
It is estimated that fully 60,000 of our
fishermen are employed at the staple
industry of the Colony, while at best
we can only hope, after a lapse of
some years, to have about 3000 or 4000
employed at the Humber venture. In
view of these facts isn’t it strange that
nearly all the speech of His Excel-
lency the Governor is taken up with
this Humber venture and a prominence
given it which is altogether out of pro-
portion to its value to this country as
a whole. It would be premature for
me to fully express my opinion for or
against the Humber venture until its
features have been disclosed to this
Chamber, at the same time consider-
ing the lack of employment in our
midst, we should look with favor on
every labor giving industry that would
help our people through the present
crisis.

1 was disappointed that there was no
reference made in His Excellency's
Speech, to the British Empire Exhibi-
tion which is to be held in London
next year. Already Australia has cut
the turf on its 4% acre space, and
New Zealand, South Africa and Cana-
da are busily engaged preparing their
exhibits, and if our Government have
not already made arrangements for
our display, I would suggest that they
do so without further delay. It is pre-
dicted that this exhibition will be visit-
ed by very many more people than
hitherto attended similar affairs of
this kind, and the opportunity for ad-
vertising the products of our fisheries,
our mines and forests should be taken
advantage of to the very fullest ex-
tent.

Our island, as a Sporting Paradise,
should also be well advertised at this
exhibition resulting, possibly, in at-
tracting tourists and sportsmen here
in very large numbers from time to
time. We have the finest salmon
rivers and the finest salmon fishery in
the world, and every advantage should

be taken of this splendid chance to let
the world know what we can offer
sportsmen in what is rightly termed
the “sport of millionaires.”

In congratulating Sir M. G. Winter
on his elevation to Knighthood, I was
pleased to learn that he did not agree
with the prolific use of words both
spoken and written the past few years
by politicians on both sides, and I
heartily concur in these sentiments
and admit that a business man always
prefers direct action in public matters
rather than surplus words and high
sounding phrases which_ are some-
times of a meaningless character. Now
that Sir Marmaduke is a member of
the Executive and one of our most suc-
cessful business men, I would like to
tell him that the Colony will look to
him to use his well known commercial
acumen to oppose and prevent the in-
troduction of any freak or fantastic
fishery regulations such as has caused
a good deal of the commercial disaster
and unemployment that we are now
endeavoring to overcome in this coun-

try.
On motion House adjourned until 4
p.m. Thursday, June 21st, 1923,

THURSDAY, June 21st, 1923.

House met pursuant to adjournment.
HON. SIR M. G. WINTER:—Before
taking up the business of the day I
would like to say a few words. I feel
all members of the House will be
sorry to learn that the Leader of the
Government in this Upper House ow-
ing to iliness in his family has thought
it necessary to leave the Colony for a
short time. During his absence 1 will
have the honor of representing him in
this Chamber and although I feel
will not be able to do so with that
dignity and ability with which my hon.
friend would deal with matters com-
ing before us, still I hope with the in-
dulgence of the House which was so
generously extended to me last session
to be able to get through the import-
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ant business of the session with satis-
faction. I assure the House I will be
very glad to give members every in-
formation and do all I can to further
the business of the House.

Hon. Sir M. G. Winter tabled the re-
port of the Select Committee appoint-
ed to draft a reply to the Speech of
H. E. the Governor, and moved its
adoption.  Further consideration of
the same was deferred until next sit-
ting.

Hon. Sir M. G. Winter tabled the
Annual Report of the Registrar of
Births, Deaths and Marriages for year
1922; also Report of the Internal
Economy Commission.

House then adjourned until Thurs-
day, June 28th, at four o’clock.

THURSDAY, June 28th, 1923.

Pursuant to adjournment the House
met at 4 p.m.

Hon. Sir M. G. Winter moved that
the Address in Reply be engrossed
and presented to His Excellency the
Governor.

The following were then tabled:

Copy of Newfoundland Products
Corporation Act, 6 Geo. V.

Copy of Trade Facilities Act (Eng-
land), 1921.

Newfoundland Railway Acts
Agreements.

Trust Deed, Newfoundland Power
and Paper Co. Ltd., to the Whitehall
Trust Co.

HON. SIR P. T. McGRATH:
should like to point out to the hon.
members in charge of the Internal
Economy Committee, tabled here last
season, that it was irregularily con-
stituted. While this is not a serious
issue it is one important enough to
draw attention to. The requirements
of the Act have not been complied
with. The Act which passed in 1898
requires that the four members of the
Internal Economy Committee shall
consist of the Speaker and three mem-
bers of the Executive Council, mem-

and

bers of the House of Assembly. Sir
William Coaker was a member of the
Executive Council a year ago and
therefore qualified. Just now for him
to be a member is illegal. This is no
doubt an oversight. I simply called
the attention of the hon. gentlemen to
this so that they could see that it be
rectified. This calls for another ap-
pointment, a new committee, accord-
ing to section 4, number 7, Consoli-
dated Statutes,

HON. PRESIDENT:—There
salary attached to it.

HON. SIR P. T. McGRATH :—That
is the serious side of it.

HON. SIR M. G. WINTER:—I shall
see that the matter referred to will be
attended to.

The House then
Thursday at 4.

is no

adjourned until

THURSDAY, JULY 5, 1923.

The House met pursuant to ad-
journment.

A message was read from the
House of Assembly stating that that
body had passed the Bill entitied “An
Act to Amend the Act 6 George V.
(1915) Cap. 4, entitled “ An Act for
the Confirmation of a Contract with
the Nevwfoundland Products Corpora-
tion Limited,” in which they request-
ed the concurrence of the Legislative
Council. On motion of the Hon. Sir
M G. Winter, the bill was read a first
time and ordered to be read a sec-
ond time on to-morrow.

On motion made, the House ad-
journed until to-morrow (Friday) at

FRIDAY, JULY 6th, 1923.

House met pursuant to adjourn-
ment.

The second reading of the bill to
amend the Act for the Confirmation
of a Contract with the Nfid. Products
Corporation Ltd.

SIR M. G. WINTER:—Mr.
President, in moving the second read-
ing of the Bill in relation to the Hum-
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ber Development I would say, as I did
on the opening day, that I approach
the consideration of this matter puczly
as a business proposition.

Those of us who are more or less
acquainted with the history of New-
foundland recognize that this Colony
started out as a fshing station and
and for many years was under the
control of the fishing admirals as a
Crown Colony. With the industrial
and political development which o
sulted in Responsible Government
came a commercial development which
ultimately meant an increase in fish-
ery operations, but chiefly the opening
up of Newfoundland industrially.

The fisheries have been, and will no
doubt continue to be, our chief indus-
try. As a business man, however,
(and 1 approach a discussion of this
matter in this Chamber as a business
man dealing with business men, be-
cause this Chamber represents com-
mercial interests as distinct from poli-
tics) I would point out that our fish-
eries are becoming more and more of
fiuctuating value; our seal fishery,
which a decade ago was an industry
of major importance, has dwindlcd to
one of quite minor significance. I
venture to assert that during recent
years the financial interests which
conduct the sealing fishery have been
paying no dividends on the conduet of
that fishery. The business interests
which have been conducting the cod-
fishery have been subject to vicissi-
tudes which attend all business enter-
prises of a gambling nature.

The codfishery is a speculative ven-
ture. Looking up and down Water

Street to-day we find that the large
and important names of over a quar-

ness, but to the fact that the unce iain
nature of the business in which they
were engaged compelled them to refi ¢
by financial embarrassment,  The
same thing applies to. the outports. if

we look over a list of the names of |
the large fishing merchants of thirty
years ago we find that some per* | 0f
depression, some business com
tion, some shortage in the catch cf
fish or depression in markets abro;
brought disaster upon their business.
It, therefore, becomes more and nivre
important that we should turn to n-
dustrial development for our olo ‘7,
not in the sense of deserting our fish-
eries but that there may be a pe wn-
ent industrial development to supple-
ment the various fishing _industries
and give our industrial and economic
conditions more permanency of char-
acter,

Industrial Development

In the year 1905 the first practical
and successful attempt for the de-
velopment of the timber and water-
power resources of Newfoundland
was undertaken by the Harmsworth

group. Many of us remember the
political controversies which raged
over that measure. It was argued

that Newfoundland was giving away
enormous resources and making a
present of valuable properties to the
Harmsworth family. But the Goy-
ernment of that day made up their
minds definitely that the experiment
should be tried, and in spite of pro-
tests throughout the country, public
meetings in St. John's, and a mem-
orial presented to the Colonial Office,
the undertaking which we now know
as the Anglo Nfid. Development Co.,
of which Lord Rothermore is the head,
was started.

During these last few years of fin-
ancial depression those ~sections of
the country which were dependent
upon fishery operations alone have
been reduced to poverty. The bright
spots in Newfoundland during these
years of depression have been those
places where logging. pulp and paper
making. mining and farming indus-
tries have been successfully de-
veloped. I it were not for these en-
terprises, ‘particularly Grand Falls,
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and had we been depending entirely
upon the fishery as in the years gone
by, we should have dropped to a much
lower level of depression and per-

when we have to regard it not as an
experiment as in the case of the
Grand Falls enterprise but as an un-
dertaking identified with the names of

English capitalists, and

haps few of our financial i
would have survived.

The idea that this Humber develop-
ment is going to be a panacea for all
our industrial ills is absurd. The fact
that the Humber enterprise will be a
wonderful financial advantage to the
Colony is, however, weil founded. I
understand the position of those who
were doubtful as to the success of the
Harmsworth  enterprise at Grand
Falls. The natural tendency of New-
foundlanders appears to be to mini-
mize the value of their own resources,
to doubt the possibilities of their suc-
cessful development, and to hamper
rather than encourage local undertak-
ings. To each member of the Council
who is a shareholder or director of
our local manufacturing industries
(and 1 feel that every member of this
Chamber is so connected) the situa-
tion is very apparent. Newfound-
landers seem to have the natural de-
sire to prefer the foreign made ar-
ticle, even though that foreign made
article has not the value per dollar
cost that the local manufactured ir-
ticle has. Those of us who are manu-
facturers and connected with manu-
facturing enterprises realize the dif-
ficulty we have in inducing our own
people to buy our own products. That
same temperament was apparent when
the Harmsworth program was before
the Country and the Legislature. I
am glad to note from the press and
from the Debates in the House of
Assembly that the outstanding success
of the Harmsworth enterprise has hud
a steadying effect upon the Country.
upon the press and upon the Legisia-
ture this

having as its predecessor the Harms-

worth development which has been

such a great success.
The Essential Features

As 1 see it the essential factors
which we have to consider are:

(1) Are.there waterpowers sufficient
to run this enterprise? Are there
lakes and ponds and rivers at such
altitude and so situated as to be cap-
able of developing the 230,000 to
250,000 horsepower ultimately re-
quired, with the initial development of
100,000 horsepower? That is the fac-
tor on which we have to make up our
minds, If the waterpowers are not
there, there can be no Humber de-
velopment. My opinion on a matter of
that sort is of no value. Al that I
have to say is that it is a matter of
common knowledge that the lakes and
pounds and rivers are there. It is a
matter of common knowledge that the
altitude is there also. It is also a
matter of common knowledge that
these arsas have been surveyed by
eminent waterpower experts and that
highly satisfactory reports have. been
received. Combined with that is the
fact that an engineering firm of such
high repute as Messrs. Sir W. G.
Armstrong, Whitworth and Company,
Ltd, have had the waterpowers in-
vestigated on their own account.
Their Engineers have given reports of
a most satisfactory character, and
they are themselves prepared to in-
vest large sums of money in the en-
terprise.

(2) The next thing to be considered
is whether there is Timber in that

in
program; for I must frankly state that
I do not see how it will be possible
for any group of business men to re-
ject a program of industrial develop-
ment such as we have here outlined

I have heard rumours
from time to time during recent
months, that there was some doubt on
that point. My position in that con-
nection is similar to my position on
the question whether the waterpowers
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are there or not. These areas have
been carefully cruised on many oc-
casions. It is commonly known that
that area of the country is of immense
forest value. These sections have
been carefully cruised year after year.
In the year 1915 when similar ques-
tions were raised the concensus of
opinion as to the forest weaith of that
section of the Island was confirmed,
and while the Newfoundland Products
Corporation idea of 1915 was primarily
for the development of a fertilizer
plant, yet the timber development of
the area was considered a matter of
very great magnitude, a pulp and pa-
per mill being one of the proposed
subsidiary undertakings. From the
debates in the House of Assembly it
appears clear that no serious chal-
lenge has been raised on the question
of the value of these timber areas.
By reference to the press | note that
when the leader of the Opposition in
fhat Chamber raised some questions
as to whether the timber areas were
or were not of sufficient magnitude to
justify a pulp undertaking having an
output capacity of four hundred tons
of newsprint per day, another mem-
ber of the Opposition addressed the
House alleging that without reforesta-
tion and without allowing for the
natural growth of timber, there was
enough standing timber on the areas
owned, controlled or under option for
the enterprise to last the company for
a hundred years. We have to be satis-
fied that there is suficient timber at
present on that territory, including
natural growth, so as to provide capa-
city output for say thirty years. 1
would point out, however, that Eng-
lish capital is not likely to be invested
in an undertaking on the basis of a
thirty years supply of timber. I un-
derstand from the debates in the
House of Assembly and public utter-
ances that there have been made, both
official and unofficial, that the timber
areas of that region give a permanen
and  inexhaustible supply, and it is

very probable that further pulp and
paper making undertakings will be
developed in that territory or its vicin-
ity as the years go by. In this con-
nection I would say that the water-
power development means a supply of
surplus power for subsidiary under-
takings or for sale to other operating
companies, and at the present time
there is in St. John’s the General
Manager of the St. Lawrence Timber,
Pulp and Steamship Co., Ltd., who, I
am informed (though not officially)
may be desirous of making arrange-
ments with the Armstrongs for the
supply of about 20,000 horsepower to
them for pulp and paper development
in their territory.
Questions of Markets

(3) Letting it be granted then, that
the waterpower is there, and the tim-
ber is there, the next thing we have
to consider is whether the world
markets for newsprint are such and
in all human probability are likely to
be such as to absord our product from
year to year. In view of the statistics
which have already been published it
is not necessary for me to offer any
argument on this point. As civiliza-
tion and education develop the con-
sumption of newsprint naturally in-
creases. | am told that the average
annual increase during recent years
has been approximately five per cent.
It is well known that the older estab-
lished mills are compelled to go fur-
ther and further from their main op-
erations for their wood supply, and
that the ultimate result is likely to be
a dearth of newsprint with high prices
rather than an abundance at low
prices.

From the statements which have
been published as to the cost per
horsepower of this development, the
cost of getting wood to the mills and
manufactured into paper, figures based
upon the conservative calculation of
men expert in these lines of business
activities, it seems proved that news-
print can be manufactured in New-
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foundland ready for shipment at tidal
water at a competitive price which
makes an easy and satisfactory sale
at a substantial net profit an assured
probability.

I take it that honourable gent'emen
present here have already studied this
matter very fully, as it has been the
subject of discussion for more than a
year, and this particular undertaking
has been fully debated and considered,
and I feel I should not weary you with
statistics and arguments in support of
the measure, but rather that I should
simply point out that, reviewing the
thing in the most conservative man-
ner as a business undertaking I feel it
is of good advantage to the develop-
ment of the country. The financial
obligations of the Colony consist in
our guaranteeing two million pounds

sterling of bonds which we might
term construction bonds.
Two Classes of Bonds
These bonds are of two classes

known as “A” Debentures and “B”
Denbentures respectively. The “A”
Debentures are secured by a trust deed
in favour of The Whitehall Trust, Ltd.,
the amount of the Debentures being
two million pounds sterling, interest
not to exceed 54 per cent. The “B”
Debentures are secured by a second
mortgage to other trustees to be ap-
proved of by the Newfoundland Gov-
ernment and the Imperial Treasury,
the amount being two million pounds
sterling, interest not to exceed 5%
per cent. The “B” Debentures are

secured by a second mortgage to other
trustees to be approved of by the New-
foundland Government and the Im-
perial Treasury, the amount being two
million pounds sterling, interest not to
exceed 5% per cent. It is estimated
that the “A” Debentures will be
issued at less than five per cent. while
it is highly probable that the New-
foundland Detentures will be issued
at five and a half per cent. Up to a
month ago the Armstrongs had the
option of having the “B” Debentures
stated either in dollars for flotation in
American and Canadian bond markets,
or in pounds sterling for flotation in
the English bond markets. They de-
cided upon eccepting the pound ster-
ling option, which undoubtedly means
that both bond issues will be floated
in England.

It has already been officially an-
nounced that the proceeds of the Eng-
lish bond issue is, in accordance with
the provisions of the Trade Facilities
Act, to be applied for the purchase of
machinery and materials in England.
The proceeds of the “B” Debentures
are to be applied in connection with
the Newfoundland construction and
for working capital. I am not aware
that any statement as to just how
these bond issties are to be applied
has been published, and I. thercfore,
quote the following estimate in con-
nection with both issues which esti-
mate has been furnished me by the
Newfoundland  representative  of
Messrs. Sir W. G. Armstrong, Whit-
worth & Co., Ltd.: ’

ESTIMATED EXPENDITURE IN NEWFOUNDLAND

Contract Price, as per Clause 3 of Construction Contract..

il Engincering Works:
Construction.

(2) Hydro Electric Works:
Construction and Erection.

(3) Paper Mill:
Construction and Erectio

$6,489,450

.. $6,489,450
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Interest during Construction, Preliminary Reports and

1,180,751
1,306,790

eys..
Working Capllzl
$8,977,000 $8,977,000

Estimated Yield from sale of £2,000,000 “B” Debentures,

Exchange calculated at $4.70. $8,977,000

In calculating the amount chargeable for interest’ during Construction al-
lowance has been made for putting unused money out at call, the proceeds from
this operation have been credited to the Interest Charges Account for both the
“A” and “B” Debentures.

ESTIMATED EXPENDITURE IN GREAT BRITAIN

Contract Price, as per Clause 3 of Construction contract.

Expendxlure
Civil engineering Work

(@

Hydro Electric Works:

£1,755,538

st
Material, Plant, Supervision and Freight.

Machinery, Designs, Supervision and Freight.

(3) Paper Miil:

Machinery, Supervision and Freight
Interest during Construction, Tre:sury Advisers Fees,

Travelling Expenses....

Estimated Yield from sale of £2,000,000 of

tures....

£1,755,538
174,462

£1,930,000 £1,930,000

Deben-
. £1,930,000

Note that Treasury Advisers Fees have been deducted from this Acct.”

By Working Capital

It will be noticed that a large mar-
gin is allowed for working capital.
The Agreement provides, however,
that in the event of any contingency
arising within the period stated in the
agreement whereby further working
capital is required the Armstrongs will
provide additional working capital to
the amount of half a million dollars.

In reading the Debates of the House
of Assembly I note that questions were
raised as to the minimum wage which
would be paid in the works. The
minimum wage basis which the Gov-
ernment agreed upon for calculation
of cost was $2.50 per day for the
cheapest class of manual labour. .As
some doubt was raised concerning that

point the Prime Minister asked the
Armstrongs to-confirm the general un-
derstanding in writing, and, as I un-
derstand their letter has not yet been
published, I quote it as follows:
Sir W. G. Armstrong, Whitworth &
Company Limited.
Smyth Building,
Water Street, St. John’s, Nfid.,
Tuly 4th, 1923,
The Honourable

The Colonial Secretary.
sir,

I beg to refer to the various conver-
sations which have taken place be-
tween the Government and representa-
tives of my Company, concerning
wages. As | informed you verbally,
my Company’s estimates for the Hum-
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ber construction were based upon the
payment of $2.50 per day for ordinary
labour. This rate is at present being
paid by my Company and by its sub-
contractors and the latter have no au-
thority to alter that rate without my
Company’s sanction.

As far as I am aware, this rate will
continue to be paid and I certainly do
not know of any circumstance which
would lead my Company to desire to
effect any reduction.

1 have the honour to be,

i,
Your obedient servant,
(Sgd.) D. C. JENNINGS.
Success Achieved

During the course of his speech in
the House of Assembly the Prime
Minister  referred at considerable
length to the fact that this Armstrong
enterprise was not a pioneer develop-
ment in Newfoundland and instanced
the success of the Harmsworth under-
takings at Grand Fails. In this re-
gard 1 would say that during recent
weeks it has become publicly known
that the Anglo Newfoundland Develop-
ment Company have secured a large
interest in the Terra Nova Suiphite
Company, and for the information of
the House I beg to read the following
quotation from the “Daily Mail” of
London of date June ist. The article
is headed “Associated Newspapers,
Limited and contains a verbatim re-
port of the directors’ annual report.
I quote from it as follows:

“Our consumption of paper has
“greatly increased in recent years, anl
“it has been decided to extend largely
“the operation of the Anglo Newfound-
“land Development Company, Limited,
“at Grand Falls, the control of which
“rests with the Associated Newspa-
“pers, Limited. The neighbouring mill
“at Bishop’s Falls has been acquired
“along with its timber areas. A large
“paper making machine is to be in-
“stalled, and should be running by the
“autumn of 1924, producing 25000
“tons of paper a year. This, added to

“the production at Grand Falls, will
“give this Company and its aliies a
“yearly output of 75,000 tons of paper
“from Newfoundland.

“The Newfoundland Company has
“acquired a two-third interest in the
“large new sulphite Mill at Alexander
“Bay, Newfoundland, ninety miles
“from Grand Falls, which will produce
25000 tons of Sulphite Pulp per
“annum, With these purchases, the
“Newfoundland Company now owns or
“controls 6,300 square miles of timber
“areas.

“Next January the Newfoundland
“Company will pay off the remaining
“8 per cent. Second Debentures
“amounting to £500,000, which are in
“part guaranteed by this Company.”

Question of Taxation

I have heard some discussion also
with respect to the question of the
alleged freedom of the company from
toxation. I would point out that free-
dom from taxation is very limited. It
consists of freedom from import duties
and faxes on the machinery and sup-
plies necessary for the original con-
struction of dams. waterworks, mills,
plants, sewerage, lighting and heating
systems and extension. These conzes-
sions have, as a matter of prastice
been given by this Legislature to all
important new undertakings. The Com-
pany is also free from Business Pro-
fits Tax. It will be remembered that
during the War the Business Profits
Tax was imposed in England. in New-
foundland and elsewhere. 1 know that
every member of this Chamber wi'l
agree with me that while it was very
necessary that War revente should be
secured, yet the effect of the Bus'ness
Profits Tax was not generally in the
interests of the business commnity.
It was a War measure only, and the
fact that its continuance was not con-
sidered to be good business is shown
by the fact that it is being discon-
tinued and disapproved as a regular
source of public revenue. But I
would point out that the Act expressly
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provides that the officers employees
and shareholders of the Company are
not free from such income taxation as
the general laws of Colony from time
to time may provide. The freedom
from taxation is for a period of thirty
vears, the section as amended being 5o
drafted that the matter may under cer-
tain circumstances come up for recon-
sideration at the expiry of that period.
The effect of this is that the question
of taxation so far as the Company, its
subsidiaries and new enterprises are
concerned, may come up for further
consideration by the Legisiature at or
shortly before the expiry of that
period.
Reputable Contractors

The contractors are the Sir W. G.
Armstrong, Whitworth & Co., Ltd,,
who undertake to complete the works
in accordance with specifications with-
in the period named in the contract,
the completion being subject to strikes.
setc, as set forth in the document, the
penalty for non-completion unless pre-
vented by unforeseen circumstances as
set forth in the document being ap-
proximately $20,000 per week. The
whole operations are under the con-
trol of a body of gentlemen known as
Treasury Advisers. These gentlemen
represent the most expert thought and
practice in civil engincering, hydro
electric engineering, waterpower de-
velopment, and the installation of pulp
and paper undertakings. Their ap-
pointment has been jointly concnrred

land labour conditions in the immedi-
ate past and future, but primarily be-
cause of the great desire we all have
to see this enterprise launched and in
actual operation as a pulp and paper
manufacturing concern as early as
possible. These advances with all in-
terest will be repaid by the Arm-
strongs out of the proceeds of the De-
benture flotation. By this policy the
Colony gets the advantage of the con-
siderable labour which has already
been employed and the fact that the
works will be completed and the com-
pany in operation one year earlier than
could otherwise be done.

This Humber program is intimately
associated with the railway settlement
program. In the Railway Bill which
has already been read a second time
in the House of Assembly there is a
clause providing for the railway set-
tlement being contingent upon the
completion of the Humber program.
A similar clause was in the original
Humber draft, but the English finan-
ciers took exception to any provision
being included in a Bill, upon which
bond issues were based, which pro-
vision did not relate directly and ex-
clusively to the Humber development
itself. As a result of the suggestion
of the English financial advisers in
this regard the Armstrongs and also
the Reids who are connected with the

Humber development scheme wrote
the Government for confirmation of
that connection.

the arrangement in
The is as follows

in by the Imperial G
the Newfoundland Government, nnd
payments can be made to the contrac-
tors only on certificate of satisfactory
progress being issued by these Trea-
sury Advisers. Certain advances have
been made from time to time by the
Newfoundland Government for the
purpose of the early start of the work,
and I know that in that policy every
member of this Chamber will concur,
because of the necessity of having the
undertaking started at the earliest date
possible, having regard to Newfound-

Sir W. G. Armstrong, Whitworth &
Co., Ltd
St. John's, Newfoundland,
June 9th, 1023,
The Honourable
The Colonial Secretary.

Sir,—
With reference to the two draft
Agreements concerning the Humber
development, the one made between
the Govemmzm and Newfoundland
Power and Paper Company, Limited,
2 tha bt beteden Nerotian
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Power and Paper Company Limited,
Sir W. G. Armstrong, Whitworth and
Company Limited and the Govern-
ment, | desire to place on récord that,
from the inception of the negotiations
between the parties to such documen:s,
my Company has stipulated that they
would require that the matters in dis-
pute between the Reid Newfoundland
Company Limited and the Government,
concerning the Railway, should be set-
tled prior to the completion of such

negotiations.
You are aware that my Company
have an intimate interest in the

scheme, ‘10t only as Contractors, but
also as prospective controlling share-
holders of the Paper Company, and
they have also in the Treasury Agree-
ment, and mdependemly 0[ that docu-

Limited and the Government is not
approved and confirmed by the Legis-
lature on or before the 30th instant,
or such later date as may be subse-
quently agreed between the parties.
Such notice is to be given, if at all,
within one calendar month after the
30th instent, or such later date as
above mentioned.

I have the honour to be,
Si

Your obedient servant,
(Sed.) D. C. JENNINGS.

Colonial Secretary’s Reply.
June 14th, 1923.

ir:

Your communication of the 9th in-
stant addressed to the Colonial Secre-
tary, and referring to the two draft

ment, accepted in cer-
tain contingencies, for providing work-
ing capital and other considerable
funds for the paper Company.

My Company have always had in
mind that, if they became participants
of the Scheme, with the railway dis-
pute outstanding, they would be ally-
ing themselves with interests antag-
onistic to the Government, and this
could only lead to loss and difficulty
in the conduct of the business. For
these reasons my Company considered
that they could not entertain the
Scheme, unless a settlement of the dis-
pute was arrived at, especially in
view of the fact that without such
settlement, a risk existed that the
transportation facilities might not
prove continuous, efficient and ade-
quate to meet me requirements of the
paper com

1 shall he obhxed therefore, if you
will confirm that it is agreed between
the Government, Newfoundland Power
and Paper Company Limited, and my
Company, that the latter two com-
panies may, by joint notice in writing
to the Colonial Secretary, caused the
two agreements first above mentioned
ab initio, if the proposed agreement
between Reid Newfoundland Company

the Humber
development, has been submitted to
the Executive Government for con-
sideration.

I am directed to inform you that the
statements contained in your letter of
the 9th June are as understood by the
Executive Council. The Council feel
that no confirmation is necessary be-
cause the situation as you outline it
was clearly understood by the Execu-
tive Government during the course of
negotiations last Summer and Autumn,
and that, in so far as it is necessary
to confirm the agreements to which
you refer, the same are confirmed.

It is further understood and agreed
that Newfoundland Power and Paper
Company, Limited, and Sir W. G.
Armstrong & Company, Limited, may,
by joint notice in writing to the Col-
onial Secretary, cancel the two agree-
ments first mentioned in your letter
ab initio if the proposed agreement
between Reid Newfoundland Company
Limited, and the Government is not
approved and confirmed by the Legis-
lature on or before the 30th instant,
or such later date as may be subse-
quently agreed between the parties.
Such notice is to be given, if at all,
within one calendar month after the
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20th instant of such later date as
above mentioned.
I have the honour to be,
i,
Your obedient servant,

(Sgd.) ARTHUR MEWS,

Deputy Colonial Secretary.
Ma]nr 1) C. Jennings, D.S.0.,

RE[D \IFWFOUNDLAND COMPANY

st. Jchn s‘ Newlonndlnnd,
June 4th, 1923.
Hon. Sir R. A. Squires, KCM.G.,
Colonial Secretary.
Siri—

You will remember that throughout
negotiations in London last year lead-
ing up to the Railway Settlement mem-
orandum and the Agreement with the
Treasury for the guarantee of the “A”
debentures of the -Humber
ment scheme both you and
torney General were distinetly inform-

becomes necessary for us to ask. be-
fore executing the latter, for an as-
surance from the Government that in
the event of the Railway Agreement
not being ratified by the Legislature
enither we nor Armstrongs shall be
bound to carry out the Humber Agree-
ments. The draft of the Railway
Agreements contains a. clause making
its effectiveness dependent on the rati-
fication of the Humber Agreements,
so that no difficulty arises on that
point.
1 have the honour to be,
ir,
Your obedient servant,
(Sed.) H. D. REID,
President, Reid Newfoundland Co.
Ltd., and
Newfoundland Power and Paper Co.

Ltd.
Reply of Colonial Seeretary
June 14th, 1923,
sir:
f the 4th in-

ed that 7either Reid
Company, Limited nor Newfounilani
Products  Corporation, Limited would

Your
stant addressed to the Colonial Sec-
retary, and referring o the two draft
the Humber

enter into any binding
the Newfoundland Government for the
carrying out of the proposed Humber
development unless the proposed Rail-
way Settlement was ratified by the
Legislature.

We also informed the Attorney Gen-
eral and yourself that our Agreement
with Armstrongs by which the latter
are to acquire a controlling interest in
Newfoundland Power and Paper Com-
pany Limited (as the Products Cor-
poration is now called) is conditional
on the ratification of the Railway Set-
tlement. We are now asking them to
confirm this to you in writing.

As it is now proposed, in order to
prevent the Treasury guarantee from
lapsing by efflux of time, to have the
Railway and Humber Agreements exe-
cuted formally before the Bills are in-
troduced into the Legislature, and as
we are advised that it is considered
undesirable to insert any conditional
clauses in the Humber Agreements, it

development, has been submitted to
the Executive Government for consid-
eration.

I am directed to inform you that the
statements contained in your letter of
the 4th June are as understood by the
Executive Council. The Council feel
that no confirmation is necessary be-
cause the situation as you outline it
was clearly understood by the Execu-
tive Government during the course of
negotiations last Summer and Autumn,
and that, "n so far as it is necessary to
confirm the agreements to which you
refer, the same are confirmed.

It is further understood and agreed
that Newfoundland Power and Paper
Company, Limited, and Sir W. G.
Armstrong and Co. Ltd., may, by joint
notice in writing to the Colonial Sec-
retary, cancel the two agreements first
mentioned in your letter ab initio if
the proposed agreement between the
Reid Newfoundland Company, Limited
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and the Government is not approved
and confirmed,_by the Legislature on
or before the 30th instant, or such
later date as may be subsequently
agreed between the parties. Such no-
tice is to be given, if at all, within one
calendar month after the 30th instant
or such later date as above mentioned.
I have the honour to be,
sir,
Your obedient servant,
(Sed.) ARTHUR MEWS,
Depnty Colonial Secretary.
H. D. Reid,
President Reld Nfid. Company Ltd.
and Nfid. Power and Paper Co.
Ltd

Railway Settlement

1 notice that the reports of speeches
in the House of Assembly show that
every member of the Opposition ex-
cept one who is a junior member of the
House con:urred in the railway set-
tlement, several of them including the
leader of the Opposition expressing
the view that the settlement was a
most admirable and satisfactory one
for the Colony, and, as a matter of
fact, would never have been made by
the Reids on such favourable terms
had it not been for the fact that little,
if any, progress could be made by the
Reids in the Humber program if they
were not prepared to make a satisfac-
tory railroad settlement. However,
the entire Opposition voted as a unit
against the Railway Bill, practically
each member stating that his reason
for voting against the Bill was the
fact that the Government had not an-
nounced any final policy with respect
to railroad operations.

The Premier said that he was
strongly opposed to the idea of the
railway remaining for any length of
time under Government control and
that under no circumstances should it
become a Government Department or
political machine as that would be
contrary to public interests having re-
gard to Newfoundland conditions both
public and political. The Premier de-~

clined, however, to go further than to
say that it was the policy of the Gov-
ernment to take up the problem of
land and sea transportation with a
view to having these services operated
outside of Govermental association
and control, and made no statement as
to any negotiations which might be
pending with respect to the ultimate
transfer of railway and steamship
operations to private contractors. On
the basis of this the Opposition in the
House of Assembly as a Party opposed
the Railway settlement, stating that
they opposed _it not because the set-
tlement was not a good one, but be-
cause they would not under any cir-
cumstances consent to the Govern-
ment having control of the railroad
for such period as they might consider
necessary for making other arrange-
ments.

While 1 do not agree with the views
of the Opposition that they should
vote against a railway settlement
which they admitted to be excellent
merely because the Government would
of necessity have control indirectly of
the railway during such period as
would necessarily elapse before any
definite program could be secured for
submission to the Legislature, yet I
do agree with them and with the
Prime Minister that it is not desirable
that the transportation services of
Newfoundland should be a Govern-
ment enterprise. 1 think that the
Prime Minister should be given an op-
portunity of working out, in conjunc-
tion with Yis Executive colleagues and
Party, a solution of the problem of
railroad and steamship transportation,
and I trust he will be able to do so
with the same success with which the
problem of the Humber and the prob-
lem of the railway settlement with the
Reids were handled.

Businesslike and Capable

I am greatly interested in the suc-
cess of the Humber development, be-
cause of its value in solving in a large
measure our labour-problem and being
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of immense help to the industries of
Newfoundland. 1 welcome concur-
rently with it a railway settlement
which will avoid the unpleasantness
and expense of arbitration and litiga-
tion before the Supreme Court and un-
doubtedly before the Privy Council. |
consider that the matter has been
faced in a businesslike and capab'e
manner. [ think that as one outside
the active realms of politics I
should express the appreciation that
every member of this Chamber has
that these matters have been dealt
with expeditiously in the House of
Assembly. It is hard to see how men
can rise in responsible positions and
with questions of such magnitude as
this before them drift into discussion
concerning very minor matters, but |
must say that there has been much
less of that kind of disorder in the
passage of these two important bills
through their various stages in the
House of Assembly than we have been
witnessing in recent years in that
Chamber. So far as this Chamber is
concernad I think I can assure the
honourable members of the House of
Assembly that we desire to approach
all legislation which is sent up by
them as it should be approached by
business men. In this Chamber we
are not interested in appeals to mob
sentiment or galleries. We are inter-
ested in legislation in so far as it af-
fects the vital interests of the coun-
try, and I give my whole-hearted sup-
port to this Humber program and to

the railway settlement, because after .

4 careful examination of the position
from the point of view of one who is
vitally interested in the welfare of the
Island I think it is a measure which
it is in the best interests of our coun-
try to adopt.
Armstrongs in Control

There is perhaps one additional
point to which I would call the atten-
tion' of this Chamber, and that is the
fact that when this proposition has
been finally disposed of so far as the

Newfoundland Legislature and the Im-
perial Government are concerned, the
Armstrong, Whitworth  Corporation
proposes to assume control of the op-
erating company which is known as
the Newfoundland Power and Paper
Co., Ltd. This is the new name of the
Newfoundland Products Corporation.
That Company is being reorganized in
such a manner that it becomes a sub-
sidiary of Messrs. Sir W. . Arm-
strong & Co., Ltd. No formal steps
in this connection have been taken or
I presume will be taken until the leg-
islation has been finally disposed of
by this Legislature and such further
steps if any as may be necessary in
England for the final completion of
the Imperial guarantee have been con-
cluded. So that the position of the
Armstrongs in this connection may be
abundantly clear I quote the following
communication received by the Prime
Minister from the Armstrong, Whit-
worth Company, the letter being con-
firmed on behalf of the Newfoundland
Power and Paper Co., Ltd. The com-
munication is dated June 24th of this
year, and is as follows.

Sir W. G. Armstrong, Whitworth
& Co. Ltd.
Smyth Building.
Water Street,
St. John’s, Nfid,,
June 14th, 1023,

The Honourable

The Prime Minister.
Sir:

In reply to your enquiry regarding
the share holdings in Newfoundland
Power and Paper Company, Limited,
1 have the honour to say that Sir W.
G. Armstrong, Whitworth and Com-
pany Limited is not at present a share-
holder in that Company, but under its
agreement with the present share-
holders will, on the completion of the
proposed guarantee, acquire control of
Newfoundland Power and Paper Com-
pany Limited.




LEGISLATIVE COUNCIL PROCEEDINGS g 25

I have the honour to be,
ir,
Your obedient servant,

(Sgd.) D. C. JENNINGS.
Confirmed on behalf of Newfoundland
Power and Paper Company Limited,

(Sgd.) CHAS. O'NEILL CONROY,
Secretary.

1 beg to move that this Bill be now
read a second time.

HON. MR. ANDERSON:—In view
of the importance of this Bill, I think
it would be a good idea that such
valuable information as has been
given to us here this afternoon, be at
once put into the hands of the press,
and printed for the benefit of others
outside. In supporting the second
reading, 1 make this suggestion.

HON. SIR M. G. WINTE!
should like to get this Bill through as
quickly as possible, not however to
avoid discussion, for, it can be di
cussed at length in the Committee
stage, but there is a time limit, and if
there are no strong objections the
House can meet to-morrow, Saturday,
and go into Committee of the Whole
on this Bill.

HON. MR. ANDERSON:—Why not
meet at 3 instead of 4 for there is
likely to be some discussion.

The Bill was then read a second
time and ordered to be referred to
Committee of the Whole House on to-
morrow.

The president informed the House
that the House of Assembly had pas-
sed the bill entitled “An Act for the
Settlement of Certain disputes relat
ing to the Newfoundland Railway,”
and other matters in which they re-
quested the concurrence of the Leg-
islative Council.

On motion of Sir Marmaduke 'Win-
ter, the bill was read a first time, and
ordered to be read a second time on
to-morrow.

On motion made, the
journed until to-morrow.
at 3 p.

House ad-
Saturday,

SATURDAY, July 7,

The House met pursuant to ad-
journment.

On motion made the House went in-
to Committee on Bill “An Act Further
to Amend the Act 6 George V (1915)
Chapter Four, Entitled “An Act for
the Confirmation of a Contract with
the Newfoundland Products Corpor-
ation.

HON. MR, TEMPLEMAN:—Mr.
Chairman, referring to this section, I
would like to be informed as to wheth-
er the Reids own the land mentioned
in this section. They got them, T
understand, under their contract.
Have they carried out that contract,
so that they own these lands and can
sell them to the company? So far s
1 can understand, the Reids have no
right to these lands and consequently
no power to transfer them.
should people be bought to
Reids put through this thing?
not default with my creditors, as
Relds have with the country, and then
sell my goods and put the money in
my pocket, and I must confess that 1
do not understand how Reids can de-
fault, as everybody understands they
Fave, in their contract, and then be
able to sel! these lands to the mew
company. That is a point which 1
would like to have explained. Then
1 understand that this company is go-
ing to be free from taxation. So far
as 1 can understand, the company has
to pay no taxes for thirty years. And
yet business people who have always
done business in the country and kept
it up to the best of their ability must
do business, pay taxes and then be ex-
pected to pay their creditors in full
and promptly. Fishermen have to pay
everything in this country, and get
no taxes taken off, but as soon as
something else is started they get
everything into the country for moth-
ing. I must say that I do not under-
stand why this section should be n
the Bill.

SIR P. T. McGRATH—Mr. Presi-
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dent: This is ome of the wmost
important bills that have ever come
before our Legislature. It is fraught
with more serious consequences than
most measures submitted to us, and
it involves the future of our island
home and those who dwell in it, to
an extent that few legislative pro-
posals submitted to us do. The meas-
ure provides for the construction of
a paper mill of 400 tons daily capac-
ity, to be built at a cost of four mil-
lion pounds, which sum it is propos-
ed to raise by two issues of deben-
tures which the hon. introducer Hon.
Sir M. G. Winter, described as con-
struction bonds, each issue to be of
two million pounds, and protracted
by first and second mortgages on the
property, while other funds neces-
sary for subsidiary features of the
project are being provided by the
promotors themselyes.

The “A” debentures, which consti-
tute the first mortgage bonds, are
guaranteed, both as to principal and
interest, by the British Government,
the funds realized therefrom being
earmarked for expenditure in Eng-
land on construction machinery and
equipment for the plant; and the “B”

debentures conmstituting a second
mortgage, are guaranteed by the
Newtoundland Government, being

similarly earmarked for the erection
of the mills, the equipment, and the
other work to be performed in this
island. The greater seriousness of
this issue therefore, for our colony,
as compared with most other meas-
ures that come before us, is that,
now, for the first time in its history,
the colony is obligating itself to guar-
antee the principle and interest on a
very large sum of money in the event
of anything going wrong with the en-
terprise, a contingency whicn will,
we all hope, not arise, but which we
are not justified, as sane people, in
disregarding.

1t is, therefore, rather humiliating
to us as a chamber, to find that we

are unable, as our hon. friend (Hon.
Mr. McNamara) puts it, to dot an “i"
or cross a “t” in the bill. But the
Council have nobody but themselves
to thank for that. In 1915 the bus-
iness men of whom this Council is
largely composed, when the Govern-
ment of that day brought in a bill to
impose a profits tax on business con-
cerns to help meet our war obliga-
tions, rejected it. I would remind
those in the House who were then
members, that I voiced a warning as
to what the Tesult would be, as no
Government would be expected to
submit tamely to anything of that
sort. The Legislature was pro-
rogued, a number of vacancies in the
Council were filled by men pledged to
support the measure previously re-
jected, a mew session was called, and
the Bill was put through both houses.
Not only was that done, but at the
same session a Bill was introduced
and passed, taking from the Legislat-
ive Council the power to interfere in
any way with “Money Bills.” Hence
our inability to do any more than ex-
press our opinion on this bill, With-
out any power to affect its passage
with law.

However, this Bill, to my mind, is
a very good bill in some respects,
and will do much at the present time,
as a tonic to help the country back
to a recovery from the fills from
which it has been suffering. I agree
with the hon. introducer in what he
said yesterday, that it will not be a
panacea for all our evils, but I think
it will do a good deal to ensure a re-

turn to normal conditions. Great
things are expected from it, great
nromises have been made in regard

to it and if but part of them are real-
ized. T think we will have cause to
be thankful. I think too, we have
already cause to he thankful that the
Legislature and the country were
not hurried into action on this meas-
ure two years ago, or even a year
ag0, as we were urged by certain el-
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ements in the country. The wisdom
of the policy of hastening slowly was
never better justified than in this
case. It we had enacted this bill in
1921, as invited by two men of no par-
ticularly strong financial standing, so
far as the country kuew, Messrs
Blackstad and Greenwood, we would
have had to face the guarantee of the
whole four million pounds. It may
possibly be that if we had made ar-
rangements with these two people,
wa might find ourselves with this en-
terprise in much the same condition
as the country found itselt with its
railway, after it adopted the Black-
man contract forty years ago as de-
scribed by the premiier in his speech
in the other House last month. In the
early months of 1922, when Mr. Waite
came here with the original pro-
ject from the Armstrong-Whitworth
Company, he asked us to guarantee
the whole $4,000,000, whereas by wait
ing until now, our liability is reduc-
ed one half, and we have secured
the co-operation of the British treas-
ury in the working of the company.
for the mext twenty or thirty years,
which, in my opinion, is a feature
of the present proposal to which suf-
ficient attention has mot been direct-
ed. Another fact to be borne in mind
is that the Blackstad proposal was
based upon an interest rate of 7 per
cent., so that in addition to getting
the British treasury to take up hait
of the burden of the guarantee at pres-
ent, we have only to pay 5 1-2 per
cent. interest, which is a very = sub-
stantlal benefit, relieving us of rough-
Iy $150,000 a year, and that which I
may call the Waite proposal was bas-
ed upon a 6 per cent. interest rate.
and, as 1 have said already, we had
to carry the whole guarantee, so that
we get a decided advantage in _this
respect also. Therefore, as I have
said, 1 think the vigorous agitation
set up against the Blackstad pronos-
al of last year were amply Jjustified
in spite of the strong advocacy of

both these proposals and the pres-
sure put on the Government and the
Legislature to enact them into law.

Similarly, I think, the proposals
advanced by the Opposition party in
the Lower House for certain amend-
ments to this measure were amply
justified and I am glad/ that they
were accepted. When the Harms-
worth Bill came before the Legis-
lature in 1905, feeling was very
strong both in the House and out-
side of it, and some thirty or forty
amendments were offered, some of
which were adopted. Being in Lon-
don last fall when this agreement
was signed, I was invited to a dinner
given by the promotors of the pres-
ent scheme, and, being asked to
speak, I warned those who were un-
dertaking the Humber project that
they must be prepared for proposals
for the amending of some of the pro-
visions. Certain of the amendments
now made will be of direct pecuniary
advantage to the public chest, while
others will preserve the rights of the
community at large.

1 have given considerable study to
the details of this measure, which
has both its advantages and its dis-
advantages and 1 would like to sub-
mit to the House a comparison of
the two, which I think would be a
means of presenting some features
of it that have not received consider-
ation as yet. so far as I have been
able to observe from the discussions

on it both in the press and in the
Assembly.
THE ADVANTAGES,
1. An Assured Market.
The first advantage I see in this

Bill s that it provides for the manu-
frcture of a commercial product with
an assured and steadily inereasing
market. Discussion of this feature in-
evitably leads back to the original
scheme on which this profect is based
—the. Products Corporation bill of
1915. That measure provides for the
using of the same properties in the
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making of carbide and fertilizer as o
primary factor, with a paper mill as a
subsidiary. The measure became a
dead letter for a variety of reasons,
one of them being, as I found out
some 18 months ago from a conver:
tion with a prominent Reid official,
that there is no market for the par-
ticular fertilizer that was to be made
There is a moral in this for us and
it is the unwisdom of taking enthu-
siasts at their face value. Rather
should we apply cold hard reasoning
as the test of such projects. What a
predicament we would be in if we had
a big carbide plant tied up on the
West Coast to-day there because
there was no market for its output. I
was in a plant at Ottawa just a year
ago, a plant for the refining of nickel,
originated in much the same way and
covering acres of ground, with only a
handful of men employed in it.

There is no commodity that to-day
has a better outlook than that of
newsprint paper. The best proof of
this is the paragraph read yesterday
by the hon. introducer from the Lon-
don Daily Mail to the effect that the
Harmsworths have just acquired con-
trol of two other plants in this coun-
try, the Albert Reed pulp mill at
Bishop Falls and the Terra Nova Sul-
phite mill at Glovertown, and propose
to link them up and produce another
75 tons of paper per day in addition to
the 200 tons of daily output at Grand
Falls. This, 1 say, is the best proof
that we can want of the possibilities
of a newsprint paper mill. The pro-
duction of newsprint paper in Canada.
and the United States to-day is about
1% million tons in each country, and
we, with this new Armstrong mill
will be producing 700 tons daily.

1 cannot help recalling as a tribute
to the foresight of Lord Morris, that
when as Premier in 1915 he proposed
tis Products Corporation, his com-
ment was that the only criticism he
had to make of it was that it “seemed
t00 good to be true” Possibly when

it was submitted to financiers and
experts abroad they found that it was
not commercially practicable and
that, for this reason, and not because
of the war, nothing more was ever
heard of it. But now we are getting
an enterprise that everybody knows
can sell every pound of the product it
manufactures, and, therefore, W
have the first strong argument in
favor of it.

2. The Reputation of the Promoters.

The next advantage, to my mind,
lies in our having secured a finn
with a world wide reputation ifke
that of the Armstrong-Whitworths to
take control of this enterprise. It is a
great matter to have people of as-
sured standing, financially and other-
wise, to set on foot undertakings of
this kind. For instance, after the
Blackman collapse with our railway
enterprise originally, we were for-
tunate in securing the late Sir Robert
Reid to undertake to revive it in 1880.
He was the first great outstanding
figure in the development of our
country. He carried through the
building of the railroad in the '90s, in
spite of the troubles resulting from
the election trials of 1894, the bank
crash of 1895, and the other diffi-
culties that confronted us, and it is
worth noting that in 1900, or nearly
25 years ago, he had plans for the
building of a paper mill on his very
property. Had he enjoyed the oppor-
tunity of giving effect to some of the
projects he had then in mind, it is
questionable if the country would be
in the position it is to-day, but that is
another matter and we gain nothing
by discussing it now.

The next big factor in that devel-
opment has been the Harmsworth en-
terprise which, in conjunction with
Bell Island, when in 1913 when the
mines produced one and a  quarter
million tons of ore and the mills at
Grand Falls and Bishop's Falls were
running to capacity, responsible for
giving fishermen a higher wage than
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trey had ever received in pre-war
days. Moreover, the Harmsworths
put us on the map as a paper and pulp
producing country and have given us
advertising that was worth hundreds
of thousands of dollars to us. We are
now equally fortunate in having peo-
ple of the financial standing as the
Armstrongs to undertake the Hum-
ber development.

3. The Qualifications of the Promoters

I find the next great advantage to
be the elimination of the Reids from
t'e control of this enterprise. I d>
not say this in any disparaging sense,
1 simply make the point that the
Reids are railway men, and not paper
makers, that they have no association
with paper making and that I do not
think they have, or control, the re-
sources necessary to make this enter-
prse a success. I say this withou:
any reflection of condemnation on
them wratever. I know it is popular
in some quarters to belittle them at
present, but the Reids i the pas: did
great things for this country and for
the mistortunes of laler years I dy
not know but that w2 are as much to
Llame as they are. 1 recognize that
i may be retucted tiat the Arm-
strongs are mot paper makers, but 1
should be rememberc! that ome of
their subsidiaries builds paper-mak-
& machines and tha c'ters of thir
ulwidiaries furnish prtically every-
thing else required Zor the equipment
and operation of pave: © ills and that
tuey have the standin~, the resources
#nd the money to cnat o them to pra-
ure all the necessur; technical .
sistance for the carryiag « n of this in-
&inlry,

A curious side light in this pruj.ct
is the widespread opinion that it
is a Reid enterprise, in spite of all tha
publicity that has been given to the
ral facts, which ara witogether dif-
frrent. Within the past v eek a proni-
inent citizen of St. John's, a former
representative in the Fouse of As
sembly and a member ¢f a ministry

under a former Premier, expresscd to
me that this was a Reid scheme, that
the Armstrongs were only cou-
tractors, and that as soon as the miils
were built the Armstrongs would
withdraw and the Reids take control
of the whole thing. This gentleman, I
might add, is not new in politics, and
so far as I know has mo identifica-
tion with any of the political groups
in the Lower House at present. His
views are merely that of a citizen
who has formed an erroneous im-
pression and had not studied the
facts which proved the contrary.
‘When 1 pointed out to him, as I am
going to point out to the House, that
the Armstrongs have invested about
five mildon dollars of their own
meney in this venture, he said it was
the best news he had heard for many
a day, and he would now begin to
have some faith in the eventual sue-
cess of the undertaking.

As we know, this Armstrong pro-
ject is an outgrowth of the Products
Corporation, and we know that the
Reids own and control that. The
Armstrongs, as I understand it, have
purchased the control of this under-
taking from the Reids, which means
that they bought fifty-one per cent
of the stock. For this they paid in
cash, T have been told, $750,000. T
think they must have paid a substan-
tial sum because this property was
mprtgaged to the Bank of Montreal,
and I do not think the Bank would
give up its mortgages unless it got
a cash equivalent. By acquiring this
control, the Armstrongs got posses-
sion of the land, water powers and
other substantial assets in the areas
tn be worked, which were owned by
tho Relds and which formed the bas-
is of the “carbide” proposition of
1915. The lands, T understand, which
the Reids possess will amount to a-
hont 1,800,000 acres, or say
souare miles, and the compas
also purchased or secured an option
on a lot of lands from other peopie
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some-
an-

in the vicinity, amounting to
what over 500,000 acres, or say,
other 1,000 square miles, for which, 1

learn, they have paid a million dol- *

lars more. Here we see that in the
buying af the control from the Reids
and the acquisition of other lands,
the company has already paid, or will
pay, about two million dollars in
cash.

Perhaps 1 may be permitted to di-
gress here for a moment, to deal
with the point made by my hon.
friend alongside (Mr. Templeman) as
to the Reids being allowed to hold
all these lands, although they have
defaulted on their contract to operate
the railway for 50 vears. There is
a complete misunderstanding in the
public mind as to the Reid lands and
their connection with the railway op-
erating contracts.  The complica-
tions with regard to the Reids and
their lands in this country would
puzzle a Philadelphia lawyer, but for
all practical purposes, it may be said
that the Reids got lands under three
contracts. They got 5,000 acres of
land for every mile of railroad un-
der the Whiteway contract, of 1897,
for the operation of the railway sys-
tem for ten years, and it is under
that contract, which the Reids claim
they performed to the letter, that
they hold the lands on the West Coast
included in this property. Under the
Winter contract of 1898 they got an-
other 5000 acres of land per mile of
road for operating the system for
50 years, but that land was bought
back from them under the Bond con-
tract of 1901, for $850,000, or say 30
cents an acre. Under the Bond
“Timber Transport” bill of 1904, all
the Reid lands within three miles of
the coast containing timber areas a-
mounting to about 400,000 acres, were
taken back from them and they were
to be given half that quantity of tim-
ber lands elsewhere in the country,
but these lands were never given to
them, and their claim is wiped out

under the Railway Settlement Act
which we will discuss to-morrow
Finally, under the Morris Branch
Railway contract of 1909, the Reids
were given 4,000 acres of land per
mile for operating the branch rail-
ways for say forty years, or until
the expiry of the main contract in
1951, But most of these lands were
bought back from them at the same
rate by the Morris and Cashin gov-
ernments and the Reids now waive
their claim to the rest of these
lands also, by the Railway Settle-
ment Act I have already mentioned.
The point which I think my hon.
friend meant to convey really was
that the Reids, although they have,
according to the government’s opin-
fon (which it fortified by eminent
English lawyers), defaulted on their
contract to operate the railroad for
50 years, are allowed to retain pos-
session of these lands, which should
be available to respond to a claim for
damages by the colony against them;
and this, on the face of it, a strong
point, but as we know, the govern-
ment and the Reids have made a
complete settlement, each abandon-
ing their claims against the other, ,
and the country taking over the rail-
road, the steamships, the dock and
other properties and giving the Reids
two million dollars cash in return
To come back now to my enumer-
ation of the amounts paid by the
Armstrongs themselves in connection
with this profect, they have next to
pay the sum of $1.250,000 to build a
transmission line from the power
nlant at Deer Lake to the mills *at
Corner Brook. This will mean a
vearly outlay of $750,000 as interest.
Put the company fs reducing by two-
thirds the cost of transportation on
their output and incoming material
and miachinery, and eliminating the
22-mile haul in and out between Deer
Taka and tide-water. This nrogram
means the loss of one hundred and
forty thousand dollars in earnings to
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the railway, but it increases the net
earnings of the mills by nearly sev-
enty thousand dollars, or the differ-
ence between the interest on the
power plant outlay and the savings
on rail-freights by the location of
the mills at Corner Brook. Then, be-
sides their outlay for transmission
lines, the company must spend an-
other million and a quarter in the
building of the town at Corner
Brook, and half a million in the es-
tablishment of a winter terminal at
Port aux Basques. In all, their ex-
penditures must amount to nearly
$5,000,000 which is altogether apart
from the $18,000,000 to be raised by
debentures as soon as the Legislat-
ure sanctions the bill. If any proof
of the strength and bonafides of
the Armstrong-Whitworth Company
is needed more than we have, it s
to be found in this fact.

4. The Supervision of the British

Treasury,

The fourth advantage 1 would
point out is in the association of thc
British Treasury representative to sit
on the Board of Directors. If there 15
any Institution in the world to-day
that, more than any other, enjoys the
respect and confidence of financial
and business people, it is the British
Treasury. It is a great advantage
to Fave the British Treasury associ-
ated with this enterprise and I look
forward with contidence to what the
British Treasury representative will
do in keeping his enterprise, among
other things, out of the hands of
itielans and political influences in
this country. [ am not reflecting
now on the present or any other Gov-
ernment, but 1 would point out that
the Colony will be connected with
this measure for nearly a quarter
of & century, until the bonds are paid
otf. during which time there will le
various Governments in control herc:
anl there Is always a disposition of
Governments to use agencies of this
kind for their political benefit. How

Governments have always used the
Reids, and the Reids, it may be re-
torted, have always used the Govern-
ments I need not elaborate on. I look
for the British Treasury represent-
ative, with the powers he will enjoy,
to serve as a wholesome check on
that sort of thing in the future, and
to prevent the debauching of this in-
Custry inio a political agency. An-
other advantage of having the British
Treasury associated with this enter-
prize is that we bave had its pros-
pects of success tested, in some par-
ticulars at any rate, by experts ap-
pointed by the British Treasury to
examine it in regard to its technical,
commercial and financial aspects.
Leading authorities in regard to pa-
per making, engineering, hydro-elec-
tric, and momentary matters had
these various phases of the subject
submitted to them, and it is only fair
to assume that their reports must
have been satisfactory or else the
guarantee would not have been given
by the Imperial Authorities for one
half of a cent.

5. The next advantage I see in this
enterprise is the part it will play in
promoting the uplift of the working-
man by providing another big labor-
glving industry in this island. A call
was made for a minimum wage pro-
vision of $250 a day and I do mot
know why it was not included in the
contract, because in the original Reld
Railway Centract of 1890 there was
a minimum wage of $1.50 fixed, and
in the Morris branch railway contract
of 1910 there was a minimum wage
of $1.50 fixed and the $2.50 clause
might as well have been inserted in
the bill. Instead of that a letter ap-
pears to have been written, suggested
as having the same effect, and pos-
sibly it will do as well. Anyway, I
think the figure for labor will be fixed
by the competition for the available
supply of workmen between this Com-
pany, the Harmsworths, and I hope
fthe Bell Island Company, when the
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strikes at Sydney have ceased. I
might point out that in 1913, the year
Defore the war, when we had no Hum-
ber plant, but we had Bell Island pro-
dlucing one and a quarter million tons
of ore and the Grand Falls Company
cutting a quarter million cords of
wood, we saw that, coupled with
what employment the fisheries gave,
such a condition was produced that
no man in Newfoundland who wanted
work at good wages need be without
it, and T hope that before many years
we may see ourselves back to that
condition again.
THE DISADVANTAGES.

I turn now to the disadvantages or
drawbacks, of the project, which I
propose to discuss in like detail.

. The Guarantee.

The first drawback of course, is
theg uarantee. Nobody can view this
feature of the matter without concern,
It presents an element of danger that
cannot be winked out of sight by
reasonable people. However, the pro-
moters of this measure argued that it
might be able to raise the necessary
loans at reasonable rates of interest,
and in view of the Old Country avail-
ing of this guarantee provision of the
Trade Facilities Board, as shown by
the Prime Minister in his speech on
this measire in the other House, it
seems to me that we had ‘either to
acquiesce in the guarantee or lose the
industry; and I do not think that the
Government, in view of the economic
situation in this Colony at present,
would have been justified in risking
ho loss of a labor-giving enterpris
of this magnitude by refusing to us-
sume this guarantee, especially when
our obligation was cut in half ani we
had to bear only one half of it, the
British Government bearing the other,
But frankly, I do not take very ser-
fously these “incurable optimists”
who assure us that the Colony wiil
rever be called upon to meet any por-
tion of this guarantee. I hope they
are right, but T have seen too many

&

schemes presented to this Legislature
or to the business community seem-
ingly perfect on paper but which
proved anything but money-makers
when set a-going. I do not mean by
this to reflect on the soundness of
this enterprise, because, as 1 have al-
ready remarked, a paper making pro-
ject is one of the soundest forins of
industry known to-day, especially
with abundant wood resources and
water-powers, cheap labor and easy
access to the world’s markets; but
every honorable member of this
House knows that in the early years
ot all new industries, when they are
finding their feet, they rarely realize
Financial expectations, and it sbould
occasion no surprise if this enterprise
has the same experience. Nor need
we be unduly dismayed over the pros-
pect of meeting the annual interest
payment at any rate, out of the in-
creased advantages the Colony will
‘derive from the starting of this in-
dustry among us, prvided that all
goes well and that no serious dislo-
cation of the lumlamzntal teatures of
the genml scheme ari in

meantime. As T see it, the position fs
that aher the construction period ot
two years, during which time provis-
fon is made for the payment of the
annual interest .out of the funds ob-
tained by the bond issues, the Colony
becomes liable, in the event of the
Company failing to earn enough to
pay half the interest, or, say, five
hundred thousand dollars a year, and
three years later must assume liabjl-
ity for, roughly, a similar sum in re-
spect of a sinking fund to pay off the
“B" debentures in 15 years after-
wards so that we must visualize the
fact that after 1928 we may have to
find a mil\ion dollars a year if the en-
terprise fails. Of course, this is the
worst that can happen, and will only
eventuate if the enterprise suffers
total collapse, but it is not improbable
that In the earlier years, during the
formative stages of the undertaking
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the Colony may be called upon to
contribute part, if not all, its share
of the interest payments, because ex-
perience Lere, as elsewhere, has
showa that mew enterprises are slow
to make full profits in the earlier
years of their existence. It must be
noted that the Colony will have, to-
ward meeting any obligation that will
arise, the proportion that will re-
turn to the revenue of the increased
carnings to all those employed in the
various departments of the industry,
some three or four thousand in all at
some seasons, and the duties on all
the various articles imported for the
needs of the mills, which by the stan-
dard of Grand Falls, should be about
a quarter million dollars a year, and
1 would estimate the return from the
increased earnings of the workmen
as considerably more than that—say,
Talf m'llion more, so that the inter-
cst oblization should be fully covered
by the direct returns from the indus-
try, and part of the sinking-fund ob-
ligation as well. Come people in dis-
cussing this feature credit the whole
of the earnings of the workmen to the
plant, and one-third of this to the
Custom House in duties, as if every-
body employed there was not doing
enything previous, whereas the Col-
ony gains a proportion of the increas-
ed earnings of these people over what
t“ey would earn at other work. It is
argued that the royalties on the paper
produced and the water-powers used
would be available, but as these items
only come in to us after the interest
and sinking fund payments are met,
they are not come-at-able when we
need them most, namely: when the
plant is not earning enough to meet
its bounded obligations. I would es-
timate that while the plant continues
to operate at full capacity our treas-
ury should receive indirect benefits of
about $750,000 a year towards paying
$1,000,000 a year which will be the
maximum liability, if the plant fails
to earn anything above its working

costs, and as this is only a very re-
mote contingency, I think.the Gov-
ernment, under all the circumstances,
could not atford to reject the propos-
ition.
A Second Mortgage

The mext drawback is that thir
colony has to be content with a sec-
ond mortgage on the plant as secur-
ity for its payments, the British gov-
ernment getting the first mortgage.
Regarding this, the same line of arg-
ument applies. It would have been
preferable if it could have been ather
wise, but apparently that could not
be contrived; and the compensating
provision by which the paying off of
" debentures precedes the pay-
ing off of the British debentures by
five years, goes some distance to-
wards equalizing matters and
provision for the building up of a
special debenture reserve fund out of
profits, to a figure of at least one and
a half million dollars carries the re
fnsurance feature, it T may so term
it. a good deal furter. Moreover, the
full seriousness of this mortgage pro-
vision will only apply if the enter-
prise meets complete  shipwreck,
which is a very remote prospec
and even in that event it is altogeth-
er improbable that the plant would
b idle; somebody would certainly be
fonnd to carry it on and the earnings
and duties would even go far toward
meeting this obligation.

3 Unforseen Contingencies

The third drawback, to my view, is
fhat suficient allowance s not mads
for unforseen contingencies. What T
mean by this 1 can best illustrate,
nerhans. by nointlnz out some of the
sot-hacks suffered the Harms-
worths since they started at  Grand
Falls. some 18 vears ago. After the
mills were sot up and. the plant work
the first set-back came when
fha Jumbering village of Millertown.
huilt on a level area at the foot of
Red Indian Lake. was flooded one
srring by an exceptional freshet, so

ine.
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that the whole town had to be bod-
ily rempved to a higher-level on the
hillsides near, to prevent such a mis-
hap in future. This cost probably
not less than twenty-five thousand
dollars. The mext set-back came
when the company thought it was
possible, by using a sealing steamer
trom St. John’s, to keep Botwood
Harbor open two or three weeks
longer each winter—the latter half
of December. The experiment fail-
ed and the steamer Tritonia, loading
at the pier, was frozen in with a
cargo of paper for some months.
What that cost I cannot say, but it
must have been a large sum. Then
the company put the Tritonia on dock
and built a new ice-breaking bow ‘on
her at a cost of $5000, hoping that
she then could keep the harbor open,
but this scheme also failed and she
had to be dynamited out of the ice
and a channel cut for her by means
of the dynamite, out of Tillingate
Island—another costly item. The
next trouble was that the company,
which had worked with steel pen-
stocks, that is, pipes through which
water is carried from the dam to the
power house) exposed to the open
air, found that in the severe frost in
mid-winter, the water froze inside
and carried pleces of ice down the
pipes into the turbines with risk of
damage to them, and the company
had to cover with wood the whole of
these penstocks, several thousand
feet long, and put a heating system
in there to preserve a temperature
sufficient in mid-winter to prevent
this freezing of the water inside. This
represented  another considerable
outlay. Then the company, finding
itself unable to use Botwood after the
middle of December, had to go to
Heart’s Content and build a shipping
pier and storage warehouses there
for the purpose of taking a cargo or
two of paper out every spring, and
this. I belleve, represented an outlay
of another $50,000. Only two years

ago in the spring of 1921, a steam-
er, the Alconda, lay in the I'arbo: for
iorty-three days, beini, unable to
reach Botwood because of the ice.
und inct.rring an expenso of $1,000 &
day. These are examples of the sort
of thing that must be taken into ac-
count in the starting si industrws
in every country, and where perfect-
iy flawless schemes on pijer dee'-
ip serious defects in practice; aud
this new company mus prep:
in my judgement, to face set-backs

of this kind for some years afser *

starting.

The fourth drawback I sce in this
project is that it will not be suffic-
iently helpful to the railway system
in providing trafic to redace the
heavy losses we have to face every
year in operating our railways. Some
people talk as if this Humber project
would furnish trafiic enough to make
the railway a paying concern. As a
miatter of fact it will only add to the
earnings of the raflway by about $70,-
000 a year, or less than one-tenth of
the deficit on its reduced operation
the past twelve months. I have this
figure on the authority of Mr. R. C.
Morgan, lately manager of the rail-
way. I asked him what the Humber
project would mean to the railway in
additional earnings and he replied
that if the mills had been located at
Deer lake, the gain would be about
$200,000 a year, but by the transfer
to Corner Brook this would be re-
duced to about $70,000 a year. Nor
will the increased paper-making ac-
tivities of the Harmsworths help the
railway either. They intend to build
a pipe-line, nine miles long, to pump
the ground wood pulp in liquid form
from where it is made at Bishop’s
Falls to the paper mill at Grand
Falls, and the sulphite pulp made at
Glovertown mill be shipped-to Eng-
land direct. There, then, is the situa
tion fairly stated, the advantages on
one hand, the disadvantages on the
other. Balancing onme against the
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other, it seems to me, that the Gov-
ernment, with the certainty of get-
ting a big labor-giving industry start-
ed, which, when it is established, can-
not be taken away and would contin-
ue to be operated by somebody, even
it the present promotors failed, and
on the other side facing only the con
tingency that the guarantee might
have to be met, could mot do other-
wise than go ahead with the scheme,
especially when the British Govern-
ment was prepared to bear half the
risk. I have given some study to the
experience of the Harmsworths and
have in my hand their annual reports
and balance sheets for some years
past. from an examination of these
it will appear that the company from
the outset, was able to meet its in-
terest and bond obligaions up to the
time the war was declared, but that
during the war it, like every other
industry, had serfous troubles to
bear, yet as soon as the war was ov-
er. it began to resume its profit-mak-
ing possibilities, so that for the twelve
months ended on August 31st, 1922,
it had a profit of $240,000, or over a
million dollars, enabling it to not a-
lonz meet all its obligations for that
vear, but also to pay interest on its
perferred stock for the two previous
vears as well, which had mot been
raid in these years, because the cou
pany had not earned enough, If then,
we assume that this new company
has only to face the conditions that
sther companies have to face, under
rormal onerations, it should in most

“ars’ be able to pay the interest on
these two bond issues and the amount
to be raised for the sinking funds.
and if it can’ do that, the colony will
ho relieved of any obligations what-
ever.

The promoters naturally represent-
4 that it will do much better than
that, and we wil all wish them suc-
cess in that effort. but if they can
cven do that it will be sufficient for
vs. That the prospect for this is a

good one I conclude from the fact
that the Harmsworths are enlarging
their plant at this very moment and
that, as t'e Hon. introducer told me
yesterday, the St. Lawrence Company,
located at Bonne Bay, is also planning
to start a paper mill and to purchase
20,000 horse power of electricity from
this Humber concern. This is a fur-
ther certainty, and one which I think
we should like to see the day when
industries of this kind, mining indus-
tries and others, will be established
here which will take our people away
from the fisheries entirely, and ren-
der it unnecessary to even catch a cod
fish or a seal again. We are, I know,
far from that yet, but this is a sub-
stantial step towards that end. For
these reasons, 1 think this will re-
coive our endorsement, even though
We cannot affect its passage. I hope
t"e Company assoclated with it will
Pave all the success it hopes for, be-
cause it cannot succeed without the
Colony sharing very liberally in that
success, and even if that success is
only partical, the labor this country
will give and the stimulus it will im-
part the other activities amongst us
will do much to justify it enactment
into law.

HON. MR. ELLIS:—I expressed my
belief in my remarks at the open’ng of
this session that this measure con-
tained a germ which if scientifica’ly
developed would help us very consid-
erably to' better times. Since then,
nothing has transpired to check my
belief. 1 have read the discussion in
the Lower House and also the speech
delivered by the Prime Minister in in-
troducing the Bill, and, I think, it
merits the approval of every member
of the Chamber and is satisfactory to
the country. The part played by tne
Opposition in the discussion was
plucky and the amendment which was
the result will be to the benefit of the
country and I. dare say to the Com-
pany. The guarantee has not been
kindly taken to, but after all that has
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been said, I am rather inclined to be-
lieve that the business which we are
about to undertake is of such a healthy
nature that it will meet with such suc-
cess that we may never be called up-
on to pay the guarantee. I think that
the Government is quite |ust|ﬂed in

the

months, and so other means of em-
ployment must be found if we are io
keep atloat at all. I think the grea:
attraction in this projected enterprise
at the Humber, is the fact that we have
such an unquestioned concern taking
hold of the matter and entering upon

making the venture
conditions existing at the present
time. It will also enlist the interest
of our people more so than if it was
a private enterprise. Then we are
very fortunate in having such a strong
company to undertake the work. They
have invested largely themselves, as
has been pointed out, so they are
bound to make good if it is at ail pos-
sible. We are all under an obligation
for the generous financial assistance
rendered. 1 should like to put myself
on record as being strongly in favour
of the measure. With regard to the
government  control railway, 1 feel
they will certainly not want to run it
very long. I am led to understand
that it is contemplating at the present
time the procuring of a private com-
pany to undertake the control of the
railway. This being so, the matter
should be really satisfactory and the
whole thing go with a swing.

HON. MR. BISHOP—Mr, Chairman,
I had not intended saying anything
this afternoon, and particularly be-
cause of the very full, very clear and
very reasonable way in which Sir
Marmaduke Winter exhaustively dealt
with the Bill under consideration to-
day. I would just like, however, to
express my entire accord with the
action of the Government in bringing
this measure before the Legislature.
Like most others I would say, how-
ever, that the idea of guarantee is not
altogether welcome, but somethirg
was necessary to be done to induce
capital to be brought In to develop our
interfor resources, and surely we have
had it sufficiently demonstrated that
it is not possible for our fishing popu
lation to earn enough in two or three
months to keep them for twelve

the D of the waterpower in
this section. 1 cannot, however,
agree, I never have and never will,
with those who say that this country
will not at any time be called upon
to make god any part of that guar-
antee. It is to me not conceivable
that any such proposition can be stat-
ed and become a dividend paying
proposition for less than some five or
six years at the best, and even that
would be wonderful. We must, I
think, make up our minds that for a
few years at least, the Colony will be
called upon to make good the guar-
antee for which the Bill provides.
But that is no reason why we should
not give our full support to the meas-
ure, and, as the last speaker has re-
marked, let us all hope that before
long the Gull Lake copper mine will
be in operation, for we need mines
and every other enterprise that can
‘be induced by reasonable concessions
and reasontble support from the Col-
ony to come in and help to develop
the country. 1 have great pleasure,
Mr. Chairman, in supporting this Bill.

HON. MR. Y:—Mr. Chalr-
man, I would just like to make a few
remarks. I am one of the men who
have abandoned the industry which
our honourable friend says is the last
and only hope for the country. After
my experience in my father's business
and my own experience of seven or
eight years, I may say that I saw no
future for myself or the majority of
the people T was doing business with.
You will not get away from the fish-
ery the Barbours and men like them,
good, smart men who can make a lot
of money and make it quickly. But
for those who are not so energetic and
smart the sooner we get something
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else to do, the better. It is my opin-
ton that we are catching too much
fish, and 1 think it is unfair that our
men, generation after generation,
should be compelled to go into that
occupation. When we got the railway
going years ago and when Grand Falls
started, the men got work from the
Harmsworths, and in the mills and
mines, and when that was filled up
they could go to Sydney; if anything

got wrong with their family, they
could easily leave work and get back
hame by train to look after them.
That is what they could do when I
was in the business. Then a young
man counted it a disgrace to put o1
overalls and go in the woods to work,
and when 1 started lumbering oper-
ations at first, I had to import men
from Nova Scotia. Our young men
were always prepared to go to the
seal fishery or on a foreign voyage,
but would not go in the Woods to
work. Our young men now are satis-
fied to go to the fishery, and when
that is over if they cannot get work
in Newfoundland, they will get it some
where else. But when they earn the
money outside of this country half of
it does not come back to us, and if we
could start industries and factories to
manufacture the thousand and onme
things which we have now to import,
all the money could be kept in the
country. I can remember when we
had to send to Hamburg for all our
hard bread, and had to put up with
whatever we got.
manufacture very
please everybody; we
ture three or four different kinds of
hard bread. We can manufacture all
kinds of biscuits, plain and fancy.
We manufacture boots and shoes and
oil clothes. I have mentioned only a
few things, but there are many others
which we are making, and many
others We can manufacture With the
development of our waterpower. My
honourable friend has said, that the
fisherman has to pay it all. There

was a time when he had to pay every
thing. There is no sympathy now for
the blacksmith, shoe maker, carpenter.
cooper or other mechanic. AN the
sympathy is for the fisherman, and
the duty is taken off everything he
has to use in the fisheries, and then
he expects in a good many cases to
live the twelve months out of the
money he can earn in two or three
months, while the carpenter and the
cooper think it very well if they can
earn enough in the twelve months to
live on during the year. Everyone
who tried to help the fishermen, that
is, help them by giving them more
credit, in nine times out of ten failed,
and if I had stayed in the business, I
would have gone on until I would
have failed myself, and the only es-
cape 1 had was to leave it and go in
the woods, and there every bit of
money I made, I had. The ordinary
tishermen can make for the year's
supplies only three or four hundred
dollars. Now a man working at
Grand Falls or at any of the other in-
dustries, if he only makes $2.00 a day,
earns six or seven hundred dollars
in the year, and up to a thousand, that
is, twice as much as the fisherman. I
fhink that anything that can be done
in this country to get men permanent
ly employed at something other than
the fisheries, should be done. In New
Brunswick, they are doing it and
develoying all the water powers
available. Newfoundland is fortunate
'in * having numerous good water
powers, and in twenty or thirty years
from now, I trust the most of them
will be developed. I am glad to see
that the undertaking at the Humber
is in such experienced hands as those
of the Armstrongs. In this country
we have had enough of experiments,
but a compacy with good manageracut
ought to be able to come in here and
earn enough in the first ten or
twenty years to pay off the whole
thing with interest and then start
with a clear sheet.
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There will be emough left to get
all the good jobs we can for our
people. And it we want to have an
independent lot of fishermen farmers
we have to grow emough to live or.
Thousands are living without fixh at
all, in Conception Bay and other plac-
cs, who used to go out and catch fish,
and they have given it up. We have
6000 miles of coastline around New-
foundland and we are not catching
one fish out of a thousand that comes
down there. Still they fit out vessels
ang take the people like a lot of cat-
tle and like slaves and bring them
down and dumyp them in some part
of Labrador where perhaps there is
not emouyh fish for ome. We want
plenty employment for our people,
fectories and other industries to serve
more people and that is the only way

. We can hely the fishermen out. I had
an interview with Coaker some
years ago and I said, if you want to
help the fishermen out you will have
to g:t off the track you are on now,
and get as many as you can away
from the fisheries and into some oth-
er employment, and I noticed that at
a convention held shortly afterwards,
Mr. Coaker's speech was practically
what I said to bim, and he has been
of that opinion ever since, and he Is
trying to get some other industries
started. I will encourage every in-
dustry that can be started and it
necessary, give all the guarantees and
encouragement necessary to get cap-
ital in here. We have factories run-
ning all over Conception Bay with our
nower and the more industries we
build up. the more revenue we will
have, and the government s perfect-
Iy justified in helping this profect out
Water nower is the’ best investment
You can put your money in. It is al-
ways there, and perfectly safe, war
or no war, or anything else. I hope
everybody will have sufficient inter-
est in our country to support this
thing. T hope these people will do

well and that people will realize that
it is time to do something else than
catch fish. 5

JHON. MR. PHILIP TEMPLEMAN.
—1I do not know that Mr. Murphy ev-
er gathered from me that I was fond
of the fishery. But at the same time,
I do not see how the fishermen are
going to live on the Armstrong pro-
ject next winter, or to-day or the
next day. They are living to-day on
the premises of the candidates dur-
ing the recent election. He mentions
Conception Bay as a place where the
people are living on farms. Well I
challenge him to name two or three
who are living on farms there. But
what I suppose is that these people
should be given a guarantee for some
thing you all say is safe and sound.
Why should the government guaran-
tee and why should these people
look for it? T have been told there
is $26,000,000 in the Savings Bank,
and I want to ask Mr. Murphy how
many laboring men of Grand Falls
and Sydney and the other industries
he refers to have their money there.
1 venture to say that not one million
of that money is theirs, but that the
bulk of it belongs to the men who made
it at the fisherfes I think if the gov-
ernment is going to guarantee this
Humber deal, those of us in the fish-
eries should be guaranteed. Not as
the government guaranteed it before.
with diserimination, and as they are
showing it to-day. Why there are
peonle in Bonavista to-day who can-
not wet work because they voted a-
gainst tha government; and they have
come to this pass now, that they dis-
criminate against every man opnos-
ed ta them. Coming to the fisherr,
T wonld like to ask Mr. Murohv how
manv lahoring men in St. John’s own
thei own homes, and hundreds of
fhem have thousands of dollars in
the hank. T do mot agree with the
covernment gnaranteeing this Hnm-
her Asal at all and I think there are
Tots of people here of the same mind.
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If it is such a good thing, why shoula
we guarantee it?

HON. MR. WINTER—With a Com-
pany, it is much easier to float a loan
with a guarantee than without it.

HON. Mr. TEMPLEMAN—I agroe
with you there. But why does not
somebody start up some bonds to
prosecute the fishery? I defy any
man to stand up and say that this
country does mot, did not, and will
not depend on the fisheries for many
years to come. I am mo lover of the
fishery, but T am not a coward and I
am mot going to run away from it
How many people are employed at
the Armstrong’s now? How many
are going away every day and curs-
ing the government when they vere
promised employment three days af-
ter the election, if the Humher went
through. And cursing  Sir Willwa
Coaker who promised 150 tickets a
day or two after polling day, and I
think three were given out. Now. is
fhat satisfactory? Why the whole
election was fought on the Humber
deal, and why should the people ha
deceived like that? I do not agree
With some of the remarks made ahout
the fishemen, and with some of the
sneers made. 1t is a very good fling
some people never had to catch a
fsh. but T am not a bit ashamed to
have been a fisherman’s son. T am
rroud of it. I was hrought up"by a
rood-living fisherman; T wish T was
half as good; and T am not ashamed
of it, and people here sneer when the
word fisherman is used.

The committee rose and reported
the bill without amendment, and it fs
ordered same be read the third time
on to-morrow.

On motion of Sir Marmaduke Win-
ter. the BIll entitled An Act for the
Settlement of Certain Disputes relar-
ing to the Railway and other matters,
was read a second time and ordered
to be committed on to-morrow.

The House adfonrned nntil Moaday
next at three of the clock.
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MONDAY, JULY 9th., 1923
Council opened at'$ pm. pursuant
adjournment.
The Bill “An Act Further to Amend
the Act 6 George V, (1915), Chapter
|Four, entitled ‘An Act for the Con-
firmation of a Contract with the New-
foundland Products Corporation, Lim-
ited; was read a third time, passed,
and ordered to be sent to the House
of Assembly with a message that the
Council had passed the same without
amendment.
. Second reading of Bill “An Act for
the Settlement of Certain Disputes
Relating to the Newfoundland Railway
and other matters.”

HON. SIR MARMADUKE WINTER:
—Mr. President. in moving that this
Bill be submitted to a Committee of
the Whole House, I wish to make a
few comments. Some days ago I had
the privilege of submitting to the
Council a Bill with respect to the in-
dustrial development of ~Newfound-
land in the Humber area. I now have
the honor to invite the attention of
this Chamber to the associated Bll,
dealing with the proposed raflway
settlement.

Many members of this Chamber
are more intimately acquainted with
the history of our many raflroad dit-
ficulties than T am. My knowledge of
Jour railway troubles relates chiefly to
the difficulties which every shipper
of freight over the rail line and by
the Coastal services finds himself
compelled to face month by month,
rather than a knowledge of the
political associations of the past rail-
Toad contracts and their legal effect.
But T think I am voleing the senti-
ment of every member of this Cham-
ber when I say that the whole busi-
ness community welcomes a business-
like final settlement of the ever re-
curring disputes between all Govern-
ments of Newfoundland and the Reid
rallway organization.

It would be presumption on my

ito
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part to attempt to discuss the various
railroad contracts, Reid arbitrations,
and the railway and steamship con-
tracts, both for construction and op-
eration, with which the Reids have
been associated during the last thirty
vears. T remember that a year or two
ago a very flluminating address was
delivered in this Chamber by the Hon.
Sir Patrick McGrath, and upon that
aspect of the question T shall not ven-
mre to trespass.

1t is a fact that the Reid argnnlza‘
tion in Newfoundland has been
vory cxpensive one to the Colony. b
could mot venture an opinion as to
whether the Reids have made wealth
'out of Newfoundland or whether their
Newfoundland enterprise has absorb-
ed any wealth which the late Sir R. G.
Reid may have possessed before he
became associated with railway cons
tracting and operating in this coun-
try. T do say, however, that the rail-
way services during recent years
have become an intolerable burde:

The Reids have been unable to car-
Ty on. The Government has been
forced to a position of assisting them
to carry on the services. There have
Deen dual ownership, dual contro] and
dual executive management. New-
foundland was some years ago ad-
vised by Sir George Bury, an experi-
enced Vice-President of the C. P. R
We have also been advised by Mrs. R.
C. Morgan, an experienced and cap-
able C. P. R. railway man. Our rail-
road has been under the management
of the late Sir R. G. Reid, Sir W. D,
Reid, Mr. H. D. Reid, and his brother,
Mr. R. G. Reid. It has been under the
management of Mr. R. C. Morgan and
Mr. H. J. Russell. The accounting has
been handled by Mr. J. Hunter, Mr.
McNeil, Mr. David L. Kerr, Mr. Pill,
and the Auditor General, and general-
ly the whole situation might be re-
garded from a busniess point of view
as bearing the hallmark of dissatis-
faction.

When the Ra‘lway was originally
opened up in accordance with the
program of the late Sir William V.
Whiteway the reason given for its
©ovening was not because there then
existed any necessity for a railroad,
but that the opening up of the rail
Tine would itself develop traffic,
‘would lay the interior of the country
open to industrial development and
through that prospective develop-
,ment, business would be created
which would make the railroad a
practical business undertaking. Year
after year there were further rail-
road developments. Very consider-
able business did result from the rail-
way program, but from the record of
the last twenty years it has been ab:
solutely clear that there has been no
isuch development on the one hand
and practical, efficient management
on the other to make it possible to
make both ends meet.

There are two fundamentals essen-
tial to make a Railroad a business
proposition: (1)—It must have the
constituency to serve. In other words
tthere must be the people to be carried
as passengers and the freight to be
taken from point to point. A railroad
unless it can serve the public and do
business, unless there is a sufficient
public to serve and sufficient business
to be-undertaken, is merely a sink
for money. (2)—The second essen-
tial qualification is a conservative,
aggressive, efficient business manage-
ment.

The seriousness of our railroad
problem has been caused by failure
in both these essentials. I believe
there are more lines of railroad and
more railway stations in this country
than up to recent years there has
been a consituency to serve, and in
the second place T believe that there
Tas not been such careful, aggressive
and efficient railroad management as
made the very most in the interests
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of the railway out of business con-
Qitions as they existed.

Then the railroad has been im-
paired by competing services. There
are sections of the Island where
there is emough business to justify
rail connection or steamship connec-
tion, but not enough to justify both
ail and steamship comnection. In
some parts of the Island we have a
Government-subsidized train, a Gov-
ernment-subsidized boat, and a Gov-
crnment boat, each competing with
the other for a volume of business
which in itself is not sufficient to do
more than justify one service. A large
number of the railway stations in
Newfoundland do not produce enough
business to pay the salaries of the of-
Helals who are necessarily employed
to keep these stations

than if they had heard the othér side
of the story.

1t seems that the Reid lawyers ad-
vised the Relds that they could get
millions of dollars of damages from
Newfoundland in relation to the vari-
ous contracts. It seems that the Gov~
ernment lawyers, whose standing is
of such rank that their authority can-
not be challenged, on the one hand
advise the Government that the Reids
have defaulted in their contract,
Which the Leader of the Opposition
nppears to dispute, but that on the
bther hand the case is difficult, com-
plicated and uncertain, and that the
Government would act wisely it it
would make any reasonable settle-
ment which could be secured.

As T look at it the situation is that
the Reid Company owns

of thousands of dollars have been
spent to keep sections of the line open
during the winter season when there
was no business justification what-
ever for the expenditure.

There is no commercial undertaks
ing in this country which can live
under such conditions, and the sur-
prise is that for some years past we
have had any railroad service at all.
I am not interested in the political
questions as to who is to blame or
whether anybody is to blame, but T am
vitally interested in the question as to
whether this country must be plunged
into the series of arbirations and law
suits, the result of which it is impos-
sible for any layman to determine.
If the remarks of the leader of the
Opposition, who is himself a King's
Counsel, are correctly reported it
would appear that lawyers would not
be able to tell the result, as he is re-
ported to have challenged the opin-
ions of eminent English lawyers who
advised the Government on the
ground that they had before them the
Government’s case only, and there-
fore their opinions would be much
more favorable to the Government

eight steamers. The Relds say they
are worth a great deal of money.
(They are, as a matter of fact, worth
much, but probably nothing like the
amount the Reids state. The Reids
say they own about half the rolling
Etock, at any rate more than a million
dollars worth. The Government owns.
the rest. The Reids own or claim
they own the railway station in St.
\John's, and various stations and sid-
\ings around the country. I understand
there is no doubt about the fact that
there are about 200,000 acres of land
owed by he Government to the Reids
under the old act passed in the year
1904, The Reids then claim that the
Express Company, which it is admit-
\ted is a Dig dividend paying concern,
is a large asset. The Reids claim
that the Dock, which is also a divi-
dend paying concern, is worth some
hundreds of thousands of dollars.
The fact is that the Dock cost the
Colony about seven hundred thousand

| dollars and it was sold to the Reids

Jfor $325,000. Its present condition is
isuch that it will require large re-
‘pair and remodelling to make it an
jefficient dock, capable of going into
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at Halifax, Nova Scotia. Then the
Relds have many miscellaneous claims
based upon matters which they say
have been violations of contracts, pay-
ments due on branch lines, and the
‘hundred and one other things which
contractors so often malke up as irreg-
hiarities, extras or such like in rela:
Yion to contractual affairs.

n we come to a serious matter
which may or may not involve mil-
Tions of dollars. When the War came
upon us we had to depend almost
altogether upon the raflway services.
What Newfoundland would have done
witheut its railway we cannot say.
My view is that it would have meant
disaster for the whole counwry. We
‘all know that during the war years
every importer was clamoring for
more trains, and every person who
wished to travel for business or-pleas-
ure was clamoring for more railway
accommodation. What arrangements
were made by the Government of that
day with the Reid Newfoundland Co. T
that

nd
were doubled, trebled, and
that
freight rates were increased on sev-
eral occasions during the war.
know that there was most unfortun-
‘ate congestion of freight at Sydney
and Port aux Basques, and that the
situation generally from a transport-
ation standpoint was  deplorable,
though it was realized by the business
people that everything possible was
{being done to press every engine and
every car available into the service of
the trade of the country.

The Reids claim that they are en-
titled to millions of dollars for their
war services, and bolster up that
in Canada, the United States, and
Bngland the railways were taken over
by the Government, and that at the
termination of the war large sums of
money were paid by respective Gov-
ernments for raflway operations dur-
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ing the war. While T admit that
when a man orders goods or asks for
services, everyone takes it for grant-
ed that there is an obligation to pay
for the goods and for the services,
vet T did not look upon this railway
claim as coming under either of these
heads until a few days ago when Sir
Michael Cashin, who was Minister of
Finance during the period stated in
the House of Assembly that the Gov-
ernment of that day promised the
Reids that they would get paid by the
Government for thefr over-work dur-
{ing war time.

That statement by the Minister of
Finance of the dey was a very strong
pronouncement in support of the
Reids’ claim for compensation for
their war-time services, and in the
light of that statement, coming from
that responsible source. coming from
otherwise than comsider that the
Reids may, after all, be able to claim
from the Colony large sums of money.
What the total of the Reid claims
would amount to T do not know other
than that it s common knowledge
that a year or so ago, when the rail-
way was closed down for a time be-
‘cause the Reids said they did not have
enough money to meet the pay-roll,
and it looked as if we were on the
verge of a lawsuit with them, it was
stated that they were claiming some-
thing in the nefghbourhood of fifteen
million dollars;

Whatever their claims were, they
amounted to many millions. I would
not say that business men always ap-
ply injunctions of Holy Writ to their
business activities but in this regard
I am reminded of that passage which
suggests that when you meet your
enemy in the way, make p

inclined to the opinion that in this
case the Newfoundland Government
is donig right in following that
thought and making a settlement with
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the Reids in these disputes now they
have an opportunity of forcing a set-
tlement, instead of neglecting this
opportunity and going to arbitration,
with results similar to those of pre-
vious arbitrations.

It this were my own business, T
would not hesitate a moment to take
over their assets, their dock, their
Express Company and their steamers,
and wipe out all their claims for two
million dollars, payable twenty years
hence, bearing interest at five per
cent. That is how T look at it, and
as that is the position T would take
under the same circumstances in my
own business affairs, fecling that T
was ridding myself of a dangerous and
troublesome financial  involvement
vary cheaply, T have no hesitation in
recommending it to my associates in
this Council as good business.

The next difticulty that we have to
face is almost it not just as serious
as the difficulty which we are now
overcnm!ng. and that is the future

ment of our transportation
(ncmtles railroad and steamship. Un-
less there is'a co-relation of services
s0 that we will not have two or three
competing agencies for the same
business which competition does not
reduce rates but destroys the services
from a business point of view, unless
we have competent and efficient man-
agement for these transportation ser-
vices, then the present is as bad as
the past. but just as T have confidence
in the industry, foresight and business
ability which brought the Humber
program to a satisfactory conclusion
and which has brought the railway
trouble to what I am satistied is a
most admirable settlement, so T be-
lieve that as the months pass it will
be possible to make such arrange-
ments in relation to our transport-
ation services, both as to the services
themselves and as to their manage-
ment,that we will have a permanent
and highly satisfactory solution of

the whole problem. I am not able to
inform this Chamber what that pro-
gram is. I have some knowledge of
possible developments, but it would
be improper and perhaps disastrous
from a business standpoint for any
Dronouncement to be made in that re-
gard at the present moment. But T
@m satisfied that the problem is cap-
able of a satisfactory solution and
that this world of ours has the capi-
al, the enterprise and the experience
to handle our transportation problem.
i In the Dominton of Canada they
seem to have decided to continue
Government control of their national
railroads. They have made a most de-
termined effort to cut their railway
organization clear of political asso-
‘ciation and control. They have secured
in the person of Sir Henry Thornton
a man of outstanding reputation in
railroading for their Executive head,
and in that way hope to work out a
solution of their railway problem,
which from a comparative standpoint
is quite as serious in Canada as it is
with us In Newfoundland. For my
own part T would like to cee this
transportation service even

while T cannot give this Chamber any
definite hope that such will be accom-
plished, T can assure them that this
problem is not one which has been
overlooked in the pressure of other
business, but is one which is receiv-
ing and will receive every attention
and effort, as the Government realizes
that while the Humber development
scheme is a partial railroad solution
and may be regarded as a first step,
and that this settlement is a partial
railroad solution and may be regarded
as the second step, yet there is a
third and final step to be taken, and
it lvgenire 't setieto ki
with good management, as free

possible from the turmoil in which
any large business enterprise which is
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connected with political associations
and Government control in this coun-
try is apt to find itself.

I therefore beg to move that this
Bill be submitted to a Committe of
the Whole House.

SIR P. T. McGRATH:—Before the
Committee rises, T would like to make
a few remarks on this Bill. The first
is to emphasize again what I said on
Saturday, namely, the extraordinary
position in which this Chamber is
placed by the fact that measures of
this magnitude come before us with
no possibility on our part of amend-
ment. We cannot amend this Bill in
one small particular, and 1 think it is
necessary in the light of giving the
Reid Company, through the St. John’s
Light & Power Company, valuable
water powers at Mobile and Tor's
Cove, without any quid pro quo.
When my hon. friend here was given
valuable powers some years ago, it
was subject to the proviso that he
should not charge over certain rates.
Now why should not this Company be
compelled to submit its rates for light
and power to some impartial tribunal.
We are paying to-day 15 cents per
kw. I brought along my own bill for
comparison. Now far be it from me
to deprive any business concern from
a legimitate profit, but I wonder it
hon.gentlemen realize that in Mon
troa) today, tuey fre aetiing cloctsin
power for six cents. I moticed the
other day where a citizen there com-
plained of being charged 25 cents
meter bire in addition to the lighting
rate, and the case was taken up by one
of the newspapers, and they found that
the Company was not entitled ‘1o
charge meter hire. Now, I am mnot
complaining against being charged
meter hire here, and against the Reids
getting a liberal profit on their en-
terprise, but I think we should have
something put in this bill to enable
us to get light for less than twice as
much as they pay in Montreal. In
Ottawa the other day, the Upper

House gave the six months’ hoist to a
bill for the building of branch rail-
ways on the ground that it was not
the time for such extensions. I do
not suggest that we should throw out
this Bill, but it is an undesirable and
humiliating position to be in, merely
that of a rubber stamp and making
no other protest than a verbal one.
With regard to the bill itself, T think
that to get rid of all the entangle-
ments and troubles in which we are
involved with the Reids, is cheap at
two millions of dollars. If that was
the end of our difficulties, T personal-
ly, would breathe freely and noholy
i“at 1 know of, is specially to
blame, but we are only at the begin-
ning of our trouble, it seems to me. I
saw it indicated in the speech of Sir
William Coaker, that plans were in
embryo for taking the operation of
the railway by British capitalists. 1
sincerely hope that result will be
attained, but T fear it will not without
paying something handsome by way
of subsidy. I cannot see where it i3
possible for any company to make
the railway and its allied steamship
services pay. The Reids were mever
able to do it in the old days when they
had the cross country line and prac-
tically a monopoly of the steamship
lines, They at no time came within
20,000 of a loss, but broadly speaking
it has been a losing proposition for
the Reids for twenty years. Now
when the railway was taken off the
Reid's hands and operated by a Com-
mission, the understanding was thet
the Reids were to stand losses up to
$100,000 and the Government the
rest, and no one contemplated the
losses would be $1,650,000, but that
was the position. The Reids put in a
counter claim against the $100,000,
and the Government got not one cent.
Next year under Mr. Morgan, the loss
was reduced to $1,250,000 and the past
year to $750,000. But how much was
reduced by closing down branch' lines
and not operating over the Topsails.
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Perhaps in the future, it can be car-
ried out on the same basis, but you
cannot shut up branch railways and
expect the roadbed to be in good cun-
dition. And the most serious feature
is the amount of money we shall have
to raise for a year or two to reoperate
the line, steamers, etc. 1 do not think
1 am exaggerating when I say that
this country,apart from the operation
of the railway, is going to have to find
millions of dollars to put the road in
good condition. As I pointed out on
Saturday, there would be some likeli-
hood of reducing the inevitable deficit
in hte mills in connection with the
Humber proposition had been erected
at Deer Lake, but now all the rail-
way will haul will be the three or
four months output of the winter
from Corner Brook to Port aux Bas-
ques. Under the other plan, the out-
put for 12 months 120,000 tons would
be hauled the 30 miles from Deer

ke to Corner Brook which could
almost be hauled down by gravity,
thus making for big trains, and then
there would be a lot of material to
haul back which would mean a iot
of traffic.

This was carried up hill and down
hill, with trains of limited capacity in
the depth of winter, when the cost
of keeping the road open was very
considerable. So 1 think I cannot
have been mistaken In quoting  Mr.
Mogan's figures that the transferring
of the mills to Corner Brook reduces
the cost one-third. Now ws sec the
Harmsworth people planning an ex-
tension at Grand Falls. There is to
be mew paper-making maclisery put
iy, and the pulp. previousy hauled
ur by train, i€ to come in liquid form
through a pipe line nine miles long.
One hundred tons come from Bish-
op’s Falls per dey. This will be an
item lost in the way of trafe. It
will be brought ull by pipe lme, just
in the same way as ofl in Calitornia—
winter and summer—just as tha wat-
er is brought into St. Jokn's. It rms

in the coldest weather. That will be
a substantial item eliminated These
additional circumstances seem  to
strengthen the acgrmen: that it will
et be easy to get any compiny any-
where to undertile the operating of
the railway. The spenaing of mil-
tione will be me:ssary owing o
ary dock conditicns, ete before sat-
isfaction and reven

service would
bope T am mist
fild otherwise, I'm Inclin:l to say,
as Lord Morris soid, ‘Ts 14y goul to
be true” The ei. genrieman in his
very clear review to-day, pointed out
thut the Reids 1ad $15000,000 in
coims. Ten miltion was for service
daring the war. I unders.. i fl
Reids were to he paid. In all cases
Iike this we have to get down to ar-
bitration. War days were wonderful
days for more people than the Reids.
1 am here, however, meither to de-
fend nor uphold them, but during that
time a great deal was piled upon the
Roils. and they were expected to
handle it. The trouble is we can be
very wise now, and see all the faults
made in the past. It is not an easy
matter to keep things going. I was

on the Food Control Board, and T
know something of how matters
stood One man wanted sugar, an-

other wanted flour, and it was a prob-
lem to give proportionate freight
snace on the steamers to New York
It seems to me we are only beginning
one phrase of the trouble. T agree, we
ought to be thankful to be rid of the
tronbla and dificulty with the Reid
NAA.Co.. which has arisen during the
vears past, but I think there is no-
thing more pathetic—for I have a
strong admiration for Sir. R. G. Reid
— than. after twenty years, their
#oing out of existence under such
cirenmstances. We get back then. to
whather tha 98 contract was zood or
*ad whether we should have let the
raner and pulp wmills go ahead or
whether we did right in rescinding
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e conuact and setung up the ‘917
ilie Meu TeSWIL 1S LuaL WULIODS
oSt 1O-uay we are WAMOKIUL 0 g
VUL OF the SILUALION, AIlEr eXDerubeut
AIler EXperiDENT, each more Cusiy
wan the otier, until NOw we buy out
tne Keids and start agam. I hope
1t will be a success but L doubt it can
be the success some people interpret
it to be.

HON. DR. CAMPBELL.—Would you

are

9
T. McGRATH.
‘What 1 should do is immaterial. I
offered an opinion before on the
last night of the first session. [
spoke words of warning across tne
House that the negotiations witi the
Reids had to be carefully arranged.
I know who got the worst of i, and
that fs—the country. It you ask me
why, I should say as I said then—
try to make the best bargain with
reputable people. I have heard that
there is talk of getting the Arm-
strong-Whitworth people to take it

or.

HON. DR. CAMPBELL—That is
street talk.

HON. SIR. P. T. MCGRATH.—Men
who have enterprises here, these are
the type of men to put in charge of
operations such as the railway. 1 was
also amazed to hear that it was ex-
pected that the Reids were to be giv-
en it back again.

HON. DR. CAMPBELL, — More
street talk.

HON. SIR P. T. McGRATH.—For
such to happen would not, I think, be
to the best interest of the country at
home or abroad. To get some local
company to take things over would
be a more solution. With

tound impossible to continue, it could
e passed over to a private company,
it anyone could be found to under-
take it. 1 know the outstanding
feature is the tremendous outlay on
the colony. Now to get back to the
events of the past three or four years.

HON. DR. CAMPBELL.—What has
been the millstone?—The branch
railays,

SIR. P. T. McGRATH —As
far as the branch railways are con-
sidered there was justitication for
them

The branch lines were built to co-
operate when there were a couple of
the finest steamboats in British
North America in the service.

HON. DR. CAMPBELL—Who or-
iginated the idea of the branch rail-
ways?

HON. SIR P. T. McGRATH.—I sup-
pose Sir Edward Morris.

HON. DR. CAMPBELL. — How
much did they cost the country? Not
a stock struck less than §20,000 a
mile.

HON. SIR. P. T. McGRATH—Just
as much as was spent on the Badger
Road, if we talk of the loss on oper-
ation,

HON. DR. CAMPBELL— The Bad-
ger Road was relief work.

SIR P. T McGRATH—We won't
get far at this rate. not that I want
to back out from the argument. With
the Humber we are bound to get val-
ue for every dollar. The more of
that we get into the industrial history
of the next few years the better we
come out. The government intend
building a road trom Grand Falls to
Bishop's Falls and Botwood, and T
one of the Goodyear's

regard to government ownership, the
most that has been claimed by
adian Government is that they are

going to make an Thonest at-
tempt to operate the system satis-
factorlly. It could be attempted

here as a government enterprise, nnd
it after four or five years it = wa

has charge, and a very good man I
consider him for the job.

However, Mr. Chairman, I am not
roing to delay the House any longer.
With regard to the Bill, I say it is
satisfactory. in view of the present
situation. T am sorry to say we can-
not introduce an amendment. As to
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the future of the railway experiment,
1 can only repeat that I hope the
government will have the success
they expect. But I personally, won't

- be surprised, it a year from now it
is proposed to find a very large sum
of money to keep things going until
such time as it may be undertaken as
suggested.

HON. DR. CAMPBELL:—It occurs
to me from the annual railway dis-
cussions which have taken place here
during the last four or five sessions,
that the present Government seems to
be to blame for all the railroad
troubles. I am not a railway expert,
but we have spent days and nights
in trying to solve the situation. I can
not sit down in silence and hear the
blame of the railway losses attributed
to the Government of to-day. The dif-
ficulty was when we came into power
in 1919, everything was in a frightful
state. We found ourselves lords of
@ barren heritage, with the railway
in pleces, the rolling stock in pieces
and with engines burning the country
down. 1In the days of the  war—and
they should never be forgotten by
some of the governments of those

keep trains going as often as neces:
sary, with no question of cost. Hence
the tremendous claims for operation
during that war period. Concurrently
thefe was going on in this country the
operation of transports—battleships
like the Susu and dreadnoughts of
that type chasing animals at a tre-
mendous cost. 1 should like to take
an opportunity of going into the work
of the Defence Committee at the
time. However, I am talking politics
The question is, should we have a
railway or should we not? We can
shut up the railroad and pul an end
to the trouble once an
for we find ourselves with the rlll-
way going to pieces and operators
bankrupt. We had the choice, but the
people won't stand for closing it

down. The rolling stock, as T have
said, is out of order. and during war
'days the whole system was allowed ta
g0 to pieces. Then it was handed
over to us with a deficit. Our object
was then to get the rolling stock any-
where bat over the bank, to keep the
(ngines from burning the country
Cown. We tried if we could conceive
o any way to keep things going. We
brought down Mr. Morgan and he
gave it a lot of careful thought. As
a matter of fact, we are railroaded to
death. Now to come to the point—
what was the idea of the branch rafi-
roads? We should never have had
them, We could not afford them. That
is the mill-stone which is hauling us
down. They were built for political
purposes and served that purpose.
Take the Ferryland line, what was
the use of it? Rarely Is it used except
may be during the berry-picking sea-
son. 1 should like the wise acres to
reply where there sanity was.
seems to be some explanation for tho
Bonavista branch. The Bay de Verde
branch was laid to capture the Bay
de Verde District and it did so. It is
refreshing to hear my hon. friend
speak as he does, for he in those days
was the “cloud By day and the pillar
of fire by night.”

He was one of the people who in-
itiated the branch mnway pmg‘ram
and yet he criticises the ern-
ment of to-day for expemﬂtureu in
railway matters.

HON. SIR P. T. McGRATH:—I did
not criticise.

HON. DR, CAMPBELL:—I am ‘glad
of that. Now I come to another littie
item. Perhaps some of my friends
may have heard of the Fortune Bay
Branch. It was a particularly bril
liant stroke of mental genfus. It be-
gan nowhere and it ended eight miles
trom nowhere, and the reason why it
did not get to the nowhere on the
other end was that it wae found that
if they built it any farther the trains
would probably run out to St. Plerre
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before they stopped. There has never
been a train run over that line, and
never an engine run over the line.
When Mr. Morgan was here he came
to me and said that some lunatics
started to build some more branch
railways and never finished them. He
said they wanted some new rails and
that there were seventy or elghty or
ninety thousand there which we may

save because the mext year
they would be So rotten that we
would get nothing at all. And that is

the end of the Fortune Bay Branch,
built for election purposes, and cost-
ing the Colony over half a million

dollars, The idea was to capture
Fortune District. The idea of the
Bonavista Branch was to capture

Bonavista District. And it was suc-
cessful. It cost a lot of mouey, but
the District was captured. The idea
of the Bay de Verde hranch was to
elect Crosbie, and it succeeded, but
it cost the Colony a lot of money. I
am not talking politics, but T am just
pointing cut that all the brains are
not assembled in the Opposition ranks.
They are human and given to human
devices, but these are not altogether
justifiable when thescost is as much

as that of these railroads. Coming to
the more important item, and the
thing which we have mnow to con-

sider In this House, and that is, the
future of the railway. We make no
promises as to the future of the rail-
way. The railroad could have no
future if Jeft in the hands of the Reid
Newfoundland Company., They have
in the past given more of their ener-
gles to law suits and lawyers and liti-
pat(on than they did to transportation.
A year when they did not have a
couple of lawsuits was not a very
successful year with them. As a mat-
ter of fact, during the Governmenw
of Bond and Morris they had som

very successful lawsuits which e
them in some millions of dollars.

We have mot had many during our

term of office, and I think possibly
with this two million five per cent.
debentures we have come to a satls-
factory settlement. We have got
some real assets. I look upon the dry
dock in St. John's as an asset which
if a big concern took over could be
made a handsomely paying concern.
1 understand that most of the ships
have been given orders to avold St.
John's hecause of the delay in getting
attended to. Instead of being in this
position we should be capturing every
lame duck in the Atlantic. T have no
doubt that if we succeed in getting
a large concern to take over the rail-
road and dry dock we will have in
St. John's West a centre of activity
that we have never had before. We.
have not at present any pronounce-
ment to make as to what our future
plans are for the railroad. We have
been trying since 1919 to meet the
colossal obstacles and difficulties be-
fore us. There has never been a Gov-
ernment faced with such obstacles as
we have had to face during the after-
math of the war period. We have
succeeded in bringing in a bill for a
large development in the Bay of Is-
Jands area which received the unani-
ymous support of this House with the
exception of Mr. Templeman. We have
settled the Reid muddle that has been
a nightmare to us since 1898, wheth-
er seftled satisfactory or not is a Mat-
ter of individual opinion, but we could
never begin anything and never make
a start until the Reid situation was
cleaned up once and for all. We are
starting off now on a mew year. l
think we should have the wish
every member that we be s\lccesutul
in inducing a large concern to

over this problem. We have no defin-
ite pronouncement to make, but we
will do our best, and if we are lucky
enough to get hold of the people who
are now on the trunk line it will be
one of the happiest days in the coun-
try's affairs. We are confronted with
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the idea that if we are to have a
railroad we must pay for it. It has
cost the country too much since 1919
end it will cost more going on as it
is, but we are confroned with the idea
o efther closing it up or paying for it.

HON. MR. TEMPLEMAN:—Close it
up by all means. Close up the whole
thing.

HON. DR. CAMPBELL:—I thought
you were one of the men that got it.
-1 think, uniess my memory is slipping
me a little, that you were one of the
men interested in it. However, let us
admit here now that the branch lines
were a bit of expediency, that they
dragged us down and will continue
to drag us down. They have been
bne of the greatest difficultios we
have had to contend with. When Mr.
Morgan drew our attention to this we
shut them down in the winter months,
nnd we will so continue to shut them
tlown unless sufficient freight and

railroads in 1909, and Sir Richard
Squires remained in the Morris Gov-
ernment until the year 1917, so that
for everything that happened in the
Morris Government up to the end of
1917 Sir Richard Squires is as much
responsible as anybody else in the
country.

HON. DR. CAMPBELL:—They used
to blame you.

HON. STR PATRICK McGRATH:—
They may blame me still, but that
does not get away from the fact. Now
the Honourable gentleman next tells
us about the Defence Committee. Well,
that is one of the things upon which
I can plead absolute innocence. 1
knew there was such a Committee. T
know it did a great deal of work
looking for imaginary Germans, but
there is this much to be said cn the
other side, everything that was done
was dcne at the instance of the Im-
perial authorities. T was 'identificd
with the at that time and

passenger traffic The
pronouncement I want to make s
‘We have nothing definite to announce.
We have worked on the proposition
Hay and night, and let us hope that
in the end we will have the same sat-
isfactory result as we have had in put-
/ting the Humber on the map of the
‘country.

HON. SIR PATRICK McGRATH:—
Mr. Chairman, T had no idea that the
‘honourable gentleman would construe
my references as a criticism of the
Government. I thought I was fairly
moderate and was keeping away from
politics, but in as much as the hon-
ourable gentleman has taken up the
question of branch railways and has
associated me closely with the policy
of the Morris Government, with which
1 was more or less identified, T would
point out that every criticism he di-
rects against the branch railroads is
a criticism of his own leader, because
Sir Richard Squires was one of the
Morris Party candidates elected for
Trinity Bay on a volicy of branch

may claim to know something ahout
what was happening.

HON. DR. CAMPBELL:—The Im-
perial Government never asked for
that.

HON. SIR PATRICK McGRATH:—
Up to the present it is merely a mat-
ter of my saying ome thing and his
saying another. However, there are
gentlemen in this House who were
members of the Cabinet of that day
and who knoy better than I do, and
who can tell the honourable gentle-
man whether what T am stating is
correct or not. However, apart from
that. If all this rascality, o to speak.
was perpetrated by the Defence Com-
mittee T want to remind the honour-
able gentleman that ome of the pre-
ent Cabinet was one of the high ad-
mirals.

HON. DR. CAMPBELL:
formed.

HON. SIR PATRICK McGRATH:—
He would need to. But I do not agree
that things were as bad as the hon-

He has re-
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ourable member wants to paint them.
Money is wasted in this country as
well as in every other country. 1 had
a great deal to do with the operatiuns
of the War. Duving he first three
years of the War I had to sign
cheques for cver three million dolars
of expenditure in connection with the
War, and while there was a great
deal of waste T naver saw a so'itary
instance of dishonesty or corruption
on the part of anybody comnected
with the War, and there are gentle-
men heve in thiy Chamber who were
associated with me in some activities
since the day the War opened, and
they will bear me cut in saying that
there nmever was anything run more
free from corruption or dishonesty
in any factor than,the War effort of
this country for the greater part of
the time the War was in progress.
Now as the Prime Minister the other
day undertook to defend under cir-
cumstances such as he thought justi-
fied it the late Prime Minister, Lord
Morris, I would like to say from here
that I do not agree with the honour-
sble gentleman in his scathing con-
demnation of the Branch Railway svs-
tem. I'say the Branch Railway policy
was 1o more a political expedient than
any policy with which the honour-
able gentleman is associated. If Lord
Morris advocated a policy of Branch
Railways he did so fairly and square-
ly; there was an election and the
parties split even. He went to the
country a second time and was elect-
ed. The people voted for the policy
with their eyes open. There was just
as much reason for the people Who
were opposed to my honourable
triend to argue that the Humber deal
has the result that the honourable
gontieman suggests, that four or five
years from now it does not realize
expectations, and the Colony is called
upon to pay the interest, what will
the people say about the Humber deal
then? T do mot say that that will be

a justitiable argument five years from
now any more than I admit that the
honourable gentleman's argument ls
justifiable. The Reids had their
schemes for the development of this
country, which if they had been car-
ried out might have made the whole
'thing a success. There is the fact, as
I said previously, the Reids were so
‘convinced that they could make (his
thing a success that they bullt three
©f the finest steamers of their class
@float at the time, built them out of
their own money. There was the
second Bruce, the Lintrose and the
Kyle, built by the firm that built the
Lusitania.

HON. DR. CAMPBELL:—They got
itheir money back from Russia for
‘them.

HON. SIR PATRICK McGRATH:—
‘They id not build them in expectation
of the War. They built them to do
Kervice in this country, and they gave
/people, at their own expense, a daily
train across the country, and all they
got for it was $20,000 @ year of ex-
tra subsidies. It may have been a
toolish policy, but honourable
gentlemen will find many instances
where expenditures were undertaken
through what seemed a foolish polic
but in the end resulted in having be-
come paying propositions. I do not
know what might have happened if the
‘War had not come upon us, but when
the honourable gentleman talks about
the Fortune Bay Branch being a
farce it is another denunciation of
his leader. He was a member of the
Government that built the line from
nowhere to nowhere. But I do mot
agree that the honourable gentleman’s
presenuxﬂon a( the case is at all cor-
rect. Because, as a matter of fact,
it it is carrect, it is the greatest in-
dictment that has been made of the
person responsible for it, and that is
the Government Engineer, because
that branch was approved by the Gov-
ernment Engineer before it was made.
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HON. DR. CAMPBEL
never surveyed.

HON. SIR PATRICK McGRATH:—
My honourable friend says that it was
never surveyed. There are two kinds
of surveys. There is the general sur-
vey which lays out the line, and then
there is the survey afterwards. And
from what 1 know about it there was
no difficulty in getting the train to go
‘there. It was mo more difticult to
get a rain there than to get it to go
to Trinity by building the loop. There
was no engineering difficulty that
could not be surmounted. What was
the fact? The Fortune Bay Branch
was not abandoned for any other rea-
son than because the War started.
My honcurable friend shakes his head
But that is the fact. The road was
being built, the men were at work,
and the War came, and when the
War came on of course the thing had
%0 be abandoned. But when my
honournhle friend speaks about branch

s T would go further and poin*
et 11 i e 58 s
dertook to further extend the branch
‘ailroads,

HON. DR. CAMPBELL: — Where
was that?

HON. SIR PATRICK McGRATH:—
He proposed to build railways along
the north side of Bonavista Bay and
the District of Twillnigate. However
we are not getting very far, but in
conclusion, Mr. Chairman, 1 wish to
assure the honourable gentleman that
when I started my few rambling re-
marks I was not intending to criti-
cise the Government at all. I thought
I was making that very clear by say-
ing that T recognized the Governmen
has had to face a very serious situ-
ation the past three or four years. As
T said the night before the first ses-
sion of the present Administration
ended here when we were discussing
railway matters, people who sat in
conference to negotiate with the Reids
should keep their eyes open. 1 did

It was
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not say that they did not keep thelr
eyes open; I think I said that T con-
sidered this was a very satisfactory
solution of a hopelessly impossibla
proposition, but I likewise say that T
view with concern what is going to
happen now we have started with a
clean sheet. We have started with
Government operatior. We must con-
tinue Government operation until we
sget somebody else to operate for us,
and not a day longer, but suppose my
honourable friend finds he cannot
get anybody to operate. In the mean-
time of course we will have to bear
the increased burden of Government
operation. I recognise he is justified
in saying, well, what alternative have
we? And T have to admit that there
is no altcrnative. You had to get
rid of the Reids. You have to furnish
railway transpertation. But vou have
to endeavour to get private operation
of the railway. and I said T wished
the Government would be successful
in that endeavour, and I further say
that [ hope the Government will get
people of the calibre of the Arm-
strongs and the Harmsworths to take
it over, because with these firms hav-
/ing a big stake in the country we
would have the assurance of a succoss-

ful and economical operation of the
railway.
HON. MR. TEMPLEMAN: — Dr.

Campbell claims that Lord Morris
built branch railways to get vote
People would say that if anybody was
in favour of branch railways it was
me. Well, T fought against the Bona-
vista branch. branch railways
have put the coasters out of business.
|Nearly every man doing business in
ithe country has about five hundred
claims against the Reids. The Rail-
‘way has heen a curse to this country,
and T am afraid it will be for some
time to come. Two or three yvears
\ago the present Government started
a commission to look after the rail-
\way, and Sir Willlam Coaker was
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Uhairman of the Commission. I would
like to know how many hours he
bpent on it. The best thing to do
is to scrap the whole thing and go
ack to where our grandfathers

d.
HON. MR. ELLIS—The settlement
of this railway matter has come at
last, 1t has been predicted for many
years, Sir Willlam Whiteway, Bond,
Morris, Lloyd, and Cashin, they all
predicted the end of the Reid con-
trol would come to pass. It may have
been better if it had come before. I
cannot say that a better bargain could
have been made, but we might have
been able to make such arrangements
that Reid would not have such a
claim as put forward. That they
have a claim I have no doubt. I was
closely connected with the executive
for some years and had knowledge of
the running of the railroad, and most
of our time was taken up with the
Reids in encouraging and assisting
them in every possible way to run
the railway through those years.
think we were fortunate in having
such a man at the head of affairs as
Mr. Harry Reid He was an excel-
lent man and mo better could be
found in my opinion. He was very
patriotic and never hesitated in com-
plying with every request to run
trains here and there during the war,
and procured coal at even three or
four times its former price and also
other materials and I think in every
way he acted as manager in a very
commendable way. I know he made
many requests to the government
during these years for assistance
and we did assist him. I know he
did work in 1909 and 1910 amounting
to two to three hundred thousand
dollars for which he was never paid,
and we investigated and diq all pos-
sible to help thgm. I think in the
light of subsequent happenings that
during those years the work was done
at less expemse than since, because
we had losses one year of $1,500,000;

half a million another and three quar
ters of a million another. These are
large sums and where the
was spent I do not know.

mount paid out by the present gov-
crnment {s a good deal of money
compared to that given during the
years when it was most necessary
that tite railway be kept going. That
the Reids have a claim I have no
doubt. We all know the increase in
wages that took place in recent
years; they went up two or three
times, and the coal was the same.

HON. MR. TEMPLEMAN—AIl oth-
ers had the same experience.

HON. MR. ELLIS—No, not the
same. The Reids were contractors
and were bound to certain prices for
passengers and freights, and when
we consider the Canadian government
£ave the C. P. R. fifteen million dol-
lars during the same time, I think
the Reids have a mioral claim, if not
a legal one. The Reids have not been
a success as managers of the rail-
way. As a contractor I have an idea
of what it 1s to undertake large works
and find them not paying. It is a
most discouraging task and 1 have
experienced it myself, and that js the
vosition the Reids have been placed
in since they took over the railroad.
And I am rather inclined to think
thera was a lot lost through misman-
agement. We were never given the
service we should bave had, and it s
the same with the street railway. I
do mot suppose there is a place in
North America where the street has
not extended for twenty-five years. as
it is here. There has never been any
extension. But at the same time the
Reids had good points. They were
»1 a hig-hearted nrincely lot of men,
fine generons fellows and I think H.
. Reid if not & success as a railwav
manager. was certainly a success as
a promotor. as witnessed in the Hum-
her deal one of the Jargest undertak-
ines ever seen in tha conntry T think
we might |thank Mr. H. D. Reid to-
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day for this great measure which we
hope will be of so much benefit to
the country. I trust with all my
heart that the government will suc-
ceed in getting a company who will

undertake the running of the rail-
way. 1 regret very much, and it
must so appear to all of us here,

what a humiliating position we are
in when an amendment suggested by
Sir Patrick McGrath which would be
of great benefit to the country and
to St. John's cannot be put in, be-
cause we have no power to make
that amendment. As & body we ought
to be in a position to make amend-
ments. T regret very much that this
house by its action should have de-
prived itself of the privilege of mak
ing amendments if necessary.  But
that is past and gone. We refused to
pass a war measure in this house and
I think the Lower house was justified
in taking that power from us. We
should have passed it. It was passed
everywhere.

HON. MR. TEMPLEMAN — How
much are the fishermen taxed.

HON. MR ELLIS—I do not
pose very much.

HON. MR. TEMPLEMAN — Then
why should the business men pay?

HON. MR. ELLIS—Because it is

their bounden duty to do it and help
pay the cost of running the war.
They should bave passed it. Now the
war fs over and the prifits tax is
abandoned, and why should
house be for all time deprived of
the power of dealing with measures
that come before it? And I think an
effort should he made to have its
former prestige restored. I do mnot
see why there should be any objec-

sup-

HON. MR. McNAMARA—I should
like to refer to that part of the bill
in reference to the water powers. Now
in reference to our high charges for
electricity, T think the charges are
excessive. The rate in Montreal is
six cents; I think only four cents in

Lorouto; 3 cents In Winmipeg, and
Wucl We vome east 1o Canada where
Waler puwers are 10U 1D use, It 1§
wore expensive, necessarily.  But in
view of the large concessions the
Kuus are getung under this bill, I
Gk 1t 13 omiy right we should get
solictuing in return. I think also if
iy reauced the price, the consump-
i wolld be increased. There is an
other clause, that providing a ftree
site for the Reids for the erection of
a4 power station. Now question
whether the government has the right
to provide a free site. A few years
ago, when the new station was start-
ed; there was a similar clause in the
contract. They put up the station
and a few years after, the city took
action against the government for
the land. An arbitration was held
and the result was that the govern-
ment was taxed $250,000 for the very
thing they contemplate doing under
this act. So I suggest that the gov-
ernment go slow about what it is do-
ing. I am not speaking against the
Reids, because I believe the Reids,
outside of the Bowrings, are our
greatest philanthropists. 1 say my-
self, it is a pity the '98 contract was
ever tampered with, and if it had been
let alone we would have had a dozep
Humbers here to-day. The trouble is
that our ideas were too small, and
the Reid's large, and, I think it is a
great pity it was ever tampered with.
1 suppose it is too late to do anything
with it, but I claim the light charges
are excessive. Over in Conception
Bay the lights are burning all day,
it is so cheap, and if they can gener-
ate the light so cheaply there, they
ought to be able to do something the
same here. I agree that it is a good
thing to have this railway tangle fix-
ed up at last.

ON. MR. ANDERSON—I join in
the general congratulations on this
matter being settled. It is in connec-
tion with section seven that I wish to
refer. 1 think every industry in
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St. John's using electric power should
be put on the same basis. I join in
he general congratulations to the
government on getting this long and
troublesome question finally settled.
and 1 hope that the future will mean
success and prosperity both to the
country and to the Humber deal.

HON. MR. TEMPLEMAN—Hon Mr.
Anderson says he congratulates the
government on this fina] settlement.
1 do mot think it Is settled at all. He
is congratulating them on something
we shall lose lots of money on. As
Sir Patrick Mc Grath says, our trou-
bles are only beginning now. Why
should the government enter into this
contract without sitting down and
counting the cost. T am mot against
the government; I have no politics,
but I cannot understand why they
should be congratulated. But I am
opposed to discrimination. Once elec
tion is over a man should be treat-
ed as a man. I am not talking a-
gainst the government. because 1
have some interest in the country.

The committee rose and reported
having passed the bill without
‘mendment.

Hon. Sir M. G. Winter after as
consent of the House, moved that
the bill be then read a third time.

The bill was then read a third
time, and it was ordered to be sent
to the Houss of Assembly with a
message to the effect that this House
had passed the same without amend-
ment.

The House then adjourned until
11.45 to-morrow. when- the addross tn
Revly would be presented to His Ex-
cellency the Governor.

inx

2

THURSDAY, JULY 10.

The House met pursuant to ad-
‘omrnment.

At 1155 am. the Hovse proceeded
to Government House with the Ad-
Aress in Revly to the Speech of His
Fxcrllency the Governor.

At 1215 pm., the House having

returned, the Hon. the President re-
ported that His Excellency had been
pleased to receive the said Address
and return an answer thereto in the
following words:

Mr. President and Honourable
Gentlemen of the Legislative Coun-
cil:

1 thank you for your Address in Re-
ply to the Speech with which your
present Session was opened.

d.) W. L. ALLARDYCE,
Governor.
Government House,

10th, July 1923.

On motion made the House
journed until Thursday the
inst., at 430 p.m.

ad-
12th.

JULY 12,
to adjourn-

THURSDAY,

House met pursuant
ment.

Hon. Sir M. G. Winter tabled re
port of the Nfld, Patriotic Fund for
year ending Dec. 31st, 1922,

House adjourned until Friday next
at 3 o'clocl

FRIDAY, .VULY 13,

The House met pursuant ad-
journment.
The House was adjourned during

pleasure.

The House resumed.

At 3.5 pm. His Excellency the
Governor, Sir William Lamond Al-
lardyce, Knight Commander of the
Most  Distinguished Order of St
Michael and St. George, having ar-
rived at the Council Chamber, and
being seated on the

@

Black Rod, through the Honourable
the President of the Legislative Coun-
cil to let the Honourable House of
Ass'mbly know: “It is His Excel-
lency’s pleasure they attend him im-
mediately in this House.”

Who being come thereto, His Ex-
cellency the Governor was pleased to
give His Assent to the following Bills
entitled respectively:
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“An Act further to amend the Act
6 Geo. V. (1915), Chapter Four, en-
titled ‘An Act for the Confirmation of
a Contract with the Newfoundland
Products Corporation, Limited.”

“An Act for the Settlement of Cer-
tain Disputes Relating to the New-
foundland Railway and other mat-
ters.”

His Excellency then retired.

The Hon, the President
the Chair.

On motion made the House adjourn-
ed until Thursday, the 19th inst. at 4
wm.

resumed

THURSDAY, JULY, 19.

Pursuant to adjournment, the
House met at 4 pm.

A communication from overnment
House granting leave of absence to
the Hon. Dr. Campbell, was read.

The resignation of Hon. A. W, Mews
as a member of the Legislative Coun-
cil was received.

After the tabling of the Report of
the C.H.E. Examination 1922, and the
iReport of the of Educ-

(2) The Report of Posts and Tele-
graphs, June 30th, 1922.
The House then adjourned until
Thursday 4 o'clock.

MONDAY, August 13.

House met pursuant to adjourn-
ment.

Hon. Mr. Winter moved the suspen-

sion of the 33rd rule and all other
rules with regard to all business be-
fore the House or to come before the
House for the remainder of the ses-
sion.
Hon. President read the message
from the House of Assembly that they
had passed the accompanying bills,
in which they requested the concuf-
rence of the Legislative Council,
namely:

The St. John’s Street Railway Act,
1923 was read a first time.

HON. M. G. WINTER—Mr. Pres-
ident: This is a bill brought in for
the purpose of enabling the Reid New
foundland Company to raise money
for the improving of the plant at
Prtty Harbor. As is well known, the

ation 1921-1922, the House adjourncd
until Tuesday next at 4 p.m.

TUESDAY, JULY 24.
The House met pursuant to ad-
journment.
On motion made the House adjourn-
ed until Thursday, Aug. 2nd, at #
pm.

FRIDAY, AUG. 3.
House met pursuant to adjourn-
ment.
On motion of Hon. Sir M. G. Winter,
the House adjourned until Monday
next at four o'clock.

MONDAY, AUG. 6.
Pursuant to adjournment the House
met at 4 pm.
The following reports were tabled:
(1) The Report of the Department
of Education, 1921-22.

ma y there is and
it is felt that it may give out at any
moment unless money can be raised
to put it in proper condition. This
plan has been approved by the gov-
ernment and 1 consequently move
tha second reading of the bill

HON. SIR PATRICK McGRATH—
Before the bill fs read a second
time. T would like to reiterate the
obiection 1 made when the railway
matter was before us; that there is
no nrotection for the citizens of St.
Tohn’s in regard to what the Reids
may charge the citizens of St. John's
for light, etc. This bill gives the
Relds the valuable franchises; more-
over from what the hon. gentleman
has said I sea there is no obligation
on the Reids to proceed with the de-
~alonment ot the water powers on the
Southern Shore at present. Appar-
ently they exect to have suffiefent
power from Petty Harbor when mod-
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ern machinery is installed, to gener-
ate enough for their requirements
tor a number of years, and we are
apparently tying up these valuable
water powers on the Southern Shore
when they might be of some use to
somebody else. Now I do not mind
that so much, but I think the people
of St. John’s should have some protec
tion from the excessive charges they
are paying at the present time, In
that conmection also, I would point
out that the only competitors they
have, the Gas Co., is practically mor-
ibund, and it they go out of business
to-morrow, then we would be abso-
lutely at the mercy of the Reid Com-
pany, and they could charge what
they like. How this bill was allowed
through the lower house without any
objection from anybody else, passes
my comprehension, However, I can
do no more than express my views.

HON. MR. TEMPLEMAN—I would
like to say I agree with all Sir Pat-
rick McGrath has said in regard to
this matter, and as to the excessive
rates charged.

HON. SIR. M. G. WINTER— They
have mo monopoly.

HON. SIR P. "N McGRATH—
1 know they have mot; but as a mat-
ter of fact, nobody else can come in
hore and do business against them.

HON. R. K. BISHOP—The system
needs to be improved and extended
There has been no attempt made to
An this and it must be apparent that
it 15 the outlying sections which are
Fatne huilt up and it is quite time
that there should be an improvement
and extension made to those parts of
the district. The hon. gentleman in
charge of this bill is not obliged, I
take it to pass it in all its stages to-
Aav. “We can ‘endeavor to ascertain
whether it would be possible in the
committee stage to bring in some
amendment of this bill as it stands
before us to-day.

HON. SIR M. G. WINTER—As far
ds having the monopoly is concern-

e, there is no monopoly at present.
company supplymg  Harbor
Grace and other places in Concep-
uon Bay are now coming on to St.
Joun's and are likely to come in
and operate in the city. There is
nothing to prevent them. They are
within a few miles of St. John’s now.
1t seems to me if the Reid Newfound-
1and Co. are charging too much, the
other company will come in here and
operate in competition.

HON. SIR PATRICK McGRATH—
If that be the case, there ought to
be no objection on the part of the
Reids. An additinal clause might be
inserted, stating that the rates are to
be fixed by someone acting in an ar-
bitrary capacity. In Montreal they
are paying less than half what is he-
ing paid here in St. John's. I cannot
understand that, Water power here
costs twice what it costs anywhere
else. No one wants to deprive the
Reids of any substantial returns on
their investments, but we do mnot
want to pay twice as high as other
countries are paying.

HON. SIR. M G. WINTER— The
rates are high as far ag the ordinary
householder is concerned, but the
charge made for the supplying of fac-
tories with power is not unreason-
able; 3c. or 4c. per k-w. This price
is not excessive. It is the same as
charged in other cities. Probably the
amount of business is not very large.
Other companies, having much larger
business are able to supply very
much cheaner than we can do it here.
When this bill was framed the rates
were probably discussed
know that there is anything we
can do just now to alter them. The
charge to manufacturing concerns is
very reasonable.

HON. SIR PATRICK McGRATH—
The householders are the bulk of the
country. 1If the power rates for fac-
tories can be cut down. why cannot
the light rates be reduced also?

HON. MR. ELLIS—Is not now the
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proper time to fix the price satisfac-
tory to the community? When once
this act is passed, we shall have to
g0 down on our hands and knees to
the Reids and point out that the rates
are too high. Ido mnot think we
should be placed in that position. Now

is the time to fix the price so that
it will be in comparison with what
is being charged in other countries.
1 am rather inclined to think that it
costs far more for water power in
Montreal than it does in St. John's,
and yet the rates there are lower
than ours. The matter should be de-
cided now, and the rates for light and
power fixed.

HON. SIR M. G. WINTER—I have
no wish to force this bill. It passed

the lower house, where there are
representatives of the city. I think
it was a pity that this matter was

not taken up b ythem. If it is the wish
of the House, we can defer consider-
ation of this bill until to-morrow.

HON. SIR PATRICK McGRATH—
Is there any reason why there should
not be a public Utility Board to fix

rates? It is universal on the con-
tinent. The rates for street cars,
electric lights, etc., are determined

by this board. It is so in all states
of America, and in the provinces of
the Dominion. No one wants to
prevent the Reids from getting fair
returns, but I think there should be
some tribunal to protect the public
against excessive charges. Suppose
the Gas Company went out of bus-
iness, and we were depending on one
company to supply light; why it
could charge what it wished. Some
body of men as suggested would hold
the balance carefully between the
company and the public.

The bill was then read a second
time, and referred to the committee
of the whole House on to-morrow.

An act to Amend 12 and 13 Geo. V.
Cap. 17, entitled ‘An Act for the En-
couragement of Shipbuilding,”
vead a first time,

was

HON. SIR. M. G. WINTER—In ret-
erence to this bill, I may say it was
passed last year. The section refer-
red to here contains the date of July
1922 It is now asked that the date
be altered to July, 1923.

The bill was read a second time,
and the House then went into commit
tee of the whole (Hon. Mr. Milley in
the chair.)

HON. MR. BISHOP—TI should like
to ask why this bill is renewed from
year to year. It passed last year. Is
there any special reason why this
act should be continued year by year.
Is not this condition extreme?

HON. SIR M. G. WINTER—I did
not see this bill until I came into the
House this afternoon. 1 cannot
therefore give any explanation be-
yond the fact that I understood it
was a simple adjustment.

HON. MR. BISHOP—We are not
burdened with legislation, some en-
quiry may be made before to-morrow.

The committee rose and reported
having made some progress, and ask-
ed leave to sit again

The House then adjourned till to-
morrow at 4 o'clock.

TUBESDAY, August 14th, 1923

Pursuant to adjournment, House
met at 4 pm.
The House went into Committee

of the Whole on Bill re Light and
Power Co. Ltd.

(Hon. Mr. McNamara in the chair)

HON. MR. GIBBS:—While this Bill
is in committee I should like to draw
the attention of the House to the
very high rates charged in the city
for electric light. The time has come
when something should be done
whereby some control should be ex-
ercised over the rates which citizens
are charged. The same power is used
in developing here as is used by the
company operating in Conception Bay,
and yet their light and power are sold
at a much lower rate. Why should
there be this disparity? The average
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+citizen is at a loss to understand why

here in St. John's rates have to be
paid, which are higher than those
of any city this side of the water?
‘Why allow this to continue? Now
an opportunity of exercising some
control over rates is afforded us, and
this should be donme in a reasonable
and just manner. What is the right
of the citizen? The water power of
the country is our natural right, and
we are giving it away. Something
should be done to decide what is the
right of the company and what the
right of the citizen. Tn what manner
can we control the interest of both?
‘The opportunity afforded us to settle
these questions should not be allowed
to pass unheeded.

HON. SIR P. T. McGRATH:—I
pointed out in the second reading of
this Bill yesterday, that in the city
of Montreal the charge for electric
light is half what it is here in St.
John'’s. It has been suggested that
now an opportunity is given us to
make an equitable agrcement. When
once the Bill has passed it is out of
our power to effect any charge. T can-
not understand why in the other
chamber this matter was not dealt
with, but was left for us. As we are
constitutionally part of the legislature
there is no reason why we should
not deal with it. The appointment
of a public utility board such as ex-
ists in the provinces of Canada and
in the United Staes, would be one
solution. Only last week I received
an annual report from Massachusettes
bf the Public Utility Commissoin,
Wwhich has the power to control rates
and charges of all the necessaries of
life, and exercise a general super-
vision of such things. If such a com-
mission were created to deal with the
elecric light here, it would deal fair-
ly with both the Company and the
community.

HON. SIR M. G. WINTER:-—This
‘matter came up for discussion yester-
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day and was deferred until to-day so
that information from the Government
might be’ obtained. I interviewed the
Prime Minister and he says that he
does not see how the Bill can be al-
tered in any way. At present the
Company has got no monopoly and
he cannot see how the Government
can frame prices or make rates.

HON. MR. GIBB! It is not for
the Government to make rates.

HON. SIR M. G. WINTER:—This
Bill has been put through the Lower
| House without protest. There are
six members there for the city. It
seems somewhat strange that it should
be taken up here and a Bill of this
kind thrown out.

HON. MR. BISHOP:—There is no
suggestion to throw the Bill out.

HON. SIR M. G. WINTER:—In my
opinion the rates for private resi-
dences are too high, but I know the
Company will furnish power for in:
dustries as reasonably probably as it
is furnished in any other city. It is
necessary to protect the public in a
matter of this sort.

It is a matter which would require
a good deal more consideration, per-
haps more that it has been given by
the Lower House. 1 am not personal-
ly, very familiar with the details. As
I have already stated, I have brought
the matter to the attention of the
Premier, and he says they are very
anxious to have this Bill go through
quickly, tat the company are badly
in need of funds, and it is his opinion
that the Bill cannot reasonably be al-
tered. My honourable friend opposite,
Mr. Murphy, would probably be able
to give us some information which
Wwe have not already, and the Housa
may be able to judge the matter bet-
ter after hearing some remarks from
him.

HON. MR. MURPHY:—I am not
much interested in the rates of this
company, However, our rates are
considerably lower than Mr. Reig's,
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and we have no intention of raising
them. We want all the people who
are now sending their money out of
the country to Mr. Rockfeller to have
electric light and keep the money in
our own country. We have not all the
people in the sections where we op-
erate, and Reids have not all the peo-
ple here. There is only one way to
get the poor man, and that is, to give
him rates he can pay. We do not in-
tend to raise our rates. We intend
to get all the people. The rates are
pretty high here in St. John's. There
is no doubt about it. So far as I
understand, it is quite useless for us
to talk about rates, and useless for us
to talk about this waterpower, as they
have it already. It was part and
parcel of the Railway Deal for which
they occupied two million dollars and
the waterpower, and I do not see how
we can dictate to the Reids as io
how they shall deal with it. Mr. Reid
is not really charging 15 cents. He is
charging thirteen and a half cents.
He gives you a ten per cent discount.
His power rates are as reasonable as
you can get anywhere. They start
with five and they stop at two. Any-
one Who is using a large amount of
power is only charged two cents for
it. But I do think the rate for the
electric light could be reduced. I
would be only too glad to give you
any other information in connection
with the matter, but I am not the
person to start abusing the Reids.
HON, SIR PATRICK McGRATH:
Nobody wants you to do that.
HON. MR. MURPHY:—I would like
to work with them, and I think they
would be better satisfied because they
would get more than they are getting

now.

HON. MR. ANDERSON:—Do you
propose to become a competitor of
the Reids?

ON, MR. MURPHY:—We are build-
ing a double-pole line, and we are not
coming in here for our health, We
are using a large amount of electricity

in our telephone system, and we get
it from the Reid Newfoundland Com-
pany, and in any case we would come
in here to supply ourselves.

HON. SIR PATRICK McGRATH:—
You are going to sell light?

HON. MR. MURPHY:—We are go-
ing to sell light, but whether by am-
fable arrangement or mot, I do not
know. In Canada and the United
States the companies cooperate. It
we come in here and the Reids want
to do some repairs or they may get
into trouble. Then they can switch
on to our company and take our
current instead of letting the town
o into darkness. On the other hand,
it we wanted to do some repairs we
could switch on to their system. That
is the way companies are cooperat-
ing in other countries. I camnot say
that I do mot want to pull with M.
Reid, but I want to get all the peo-
ple and keep our money in the coun-
try, but when you ask whether I am
going to compete with the Reids or
not, T would say that I am going to
do what is best in the interests of
my country. .

HON. MR. ELLIS:—I quite agree
with my friend here on my right,
when he says that now is the time
to safeguard the public so far as the
price of electric current is concerned.
My friend, the last speaker, says that
this Bill has already passed. If it has
passed it should mot be brought in
here again. So far as giving water-
powers to this new company is con-
cerned, T am quite willing. We have
kiven them waterpowers in the Bill,
'but then they were not given without
there being some supervision or con-
trol over the matter. Now the hon-
ourable the leader of the Government
stated yesterday, that he thought that
power could be developed in Montreal
cheaper than in St. John's. made it
my business to-day to interview a
man who is an authority on the mat-
ter, and he says that is not so. The
development of waterpower would be
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in favour of St. John's rather than
Montreal. From the same source
got some information with regard to
lighting and prices charged for light-
ing and power in other places.

I think therefore it will be seen
from the comparisons made wih Can-
adian cities that we are paying a
very high price for our light, and it
‘water power can be developed here
as cheaply as there, there is no reas-
on why we should not have cheaper
rates, and I endorse all that has been
said that something should be done
to give the people a fair show in this
matter. It may not be necessary to
fix prices, but something should be
done that prices for light and power
\should be adjusted by a commission
such as they have in nearly every city
in Canada and the U. S. Why not
have one here? It would be only fair.
Jrhere is no intention of depriving this
Company of the water powers they
are asking for, but at the same time
we want everything done fairly and
squarely.

HON. MR. GIBBS:—1I desire to point
out to the House that the discussion
now and criticism is not made for
the purpose of depriving the St.
John's Light and Power Co. of any
rights which they have acquired pre-
viously or mow. Neither this house
or any hon. member I am sure ob-
jects to legislation being introduced
for the purpose of confirming any
rights previously given or to inter-
fere with them in any way either un-
der the recent railway bill or under
the present bill. All that is asked is
that power should be given the Gov-
ernor in Council to appoint a commit-
tee to regulate and control the prices
charged by the Company to the peo-
ple who require same. As has been
pointed out by two hon. gentlemen
on the other side, in all cities on this
side of the water as well as on the
other side they have what is known
as Public Utilities Commissions which

,zone.

inquire into all, matters of import to
the community, even prices for food,
and that is going a long distance fur-
ther than any commission here has
All we ask is that power should
be given if it should become neces-
sary so that the rights of the citizens
may be conserved and looked after.

HON. SIR PATRICK McGRATH:—
1 suggest now that the Committee
should rise and this bill be referred
to a select committee. The hon gen-
tlemen say the Government do not see
their way clear to allow amendments,
but as there is a strong feeling in the
House on the matter I think it would
be best to have a select committee.

HON. MR. POWER:—I wish to en-
dorse the sentiments expressed in
regard to water and light. They are
two very indispensable matters to the
citizens of St. John's and why we
should be paying any more for them
than in neighbouring cities in Canada.
I do not see. As one hon. gentleman
remarked 1 do not think the expense
of carrying out these works here are
any heavier than in other cities. I do
not see why we should be paying ex-
horbitant prices, and T think the right
thing to do is to appoint the com-
mission suggested.

HON. MR. MURPHY:—If you do
not interfere with the Reids, it is all
right. We hung them up last year
when they had a financier down here
and all arrangements made. They
Jhave not a dollar to repair their flume
or anything else and are in need of
the funds to replace generators whica
are worn o\ul and to enlarge their
plant. They wanted to do it last year
and to insert in their charter the
right to mortgage and the Government
side-tracked it. We both applied. We
got the money elsewhere and do not
care if they ever pass it, but the Reids
did not, and want it badly. We should
not hamper them financially. I know
you cannot interfere with my United
Towns Company; you cannot tax me,
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and 1 doubt very much if we would
come under the rule if you establish-
ed a Public Utilities Commission to-
morrow. You can get the Telephone
Company to come under it because it
is specially mentioned.

The Cominittee rose and on motion
of Hon. Mr. Winter bill was referred
to a select committee to consist of
Hons. Sir M. G. Winter, Sir P. T.
McGrath, McNamara. Cook and Gibbs.

House went into Committee on the
Shipbuilding Bill, Hon. Mr. Temple-
man in the chair,

HON. MR. WINTER:—In reply to
inquiries made yesterday by Hon. Mr.
Bishop. I would say that the object of
this Bill is to permit schooners now
being built and which would not come
under it if not amended and the time
extended. so that they may get the
bounty.

HON. MR. BISHOP:—I notice the
Hon. leader of the Government states
that this extension is asked for prim-
arily. if not entirely. because there are
\now in course of construction a cer-
tain number of vessels. 1 cannot
agree with him that the needs of the
fishery require these vessels. But T
submit that any vessels in course of
construction should be finished be-
fore Dec. 31st, and permission should
not be given to start new vessels and
lay down keels and finish hy next
July. We may find ourselves in the
same position then as today when
somebody has a vessel unfinished and
aske for an extension for another
year. I submit the principle is en-
tirely wrong of paying a bounty for
vessels not required. They are now
lying around the country in hundreds.
1 cannot conceive of anybody building
now: he would only be a “madman.
And it seems to me there should be
no objection to extending only to
July of next year and not to Decem-
ber 31st.

HON. SIR M. G. WINTER:—I do
not look at the matter in exactly the

same way as my hon. friend. As re-
gards building new vessels I do not
think there is anybody in the country
50 foolish as to do euch a thing. But
it there is, T think the Government
would be quite justified in paying a
bounty. My own view is there is no
possibility of anybody wanting to
build schooners now. The cost would
be so great and also existing condi-
tions: any numbers of schooners can
be bought and cheaply. Although
we may pass a bill allowing a bounty.
T do mot think anybody is going to
avail of it. At the same time there
are some vessels under construction
and the Government are auxious to
help them along and enable them to
complete the vessels. But I cannot
conceive of that being an injury to
the country.

HON. D. A. RYAN:—T quite agree

with Hon. Mr. Bishop as regards this
Dbill. 1t is brought in no doubt for
some particular purpose to shelter
some few who have vessels now mun-
der construction. Any vessels now
under construction should be finished
by Dec,, 1923, and anybody else lay-
ing a keel after that should not get
the bounty.
;! HON. SIR PATRICK McGRATH:—
But if somebody is not able to finish
in that time, is it worth our while
balking on this thing for the sake of
six months? The best thing to do
is to pass this and make up our minds
that if this bill comes back again
for further extension, we will have
nothing to do with it. If any man s
crazy enough to go to work mow in
view of what has been said and put
another ship on the stocks T think we
should face that position when we
come to it.

HON. MR. RYAN:—The time
commencing building vessels is in the
fall, and any man who has a vessel
under construction now should have
her finished by the end of December.
This same bill, it appears, went

for
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through last year and now we are
asked to pass it again to shelter some
few, and next year no doubt we will
be asked to pass another similar.

HON. SIR PATRICK McGRATH:--
As a matter of fact the names of two
gentlemen have been mentioned to
me. Both were candidates at last
election, one on one side and one on
the other, so there can be no partisan-
ship about it. Under these circum-
stances it cannot be argued that this
is a partisan measure and as the num-
ber of vessels is few, is it worth
our while wasting time on it?

The Committee on Bill for the en-
couragement of shipbuilding rose and

reported having passed the same
without an amendment.
The Bill was then read a third

,time, passed, and ordered to be sent
to the House of Assembly with the
message that this House had passed
\the sume withont an amendment.

The Bill entitled “Of the Auditing
of Public Accounts” was read a first
time.

HON. SIR P. T. McGRATH:—I
should like the hon. gentlemen to
“give us some idea of what the object
of this Bill is.

HON. SIR M. G. WINTER:—The
purpose of the Bill is to authorize the
appointment of a Deputy Auditor.
The object T thought was clear to all
members of the House.

SIR PATRICK McGRATH:—This
Bill is represented as one to strength-
en the Audit Department by providing
a Deputy to assist the Auditor Gen-
eral, and we know from the news-
papers that over this has arisen a
tierce controversy of a denomination-
al character. Personally, I think the
angle from Which the matter should
be viewed is that embodied in the
question, what is the value of the
Audit Act, and does its administration
justify as in continuing it at the pre-
sent rate of outlay. To my mind the
Audit Act is a joke, its administration

is a farce and the whole of its ma-
chinery ought to be thrown on the
scrap heap to-morrow morning. I
say this regretfully, but I say it in all
seriousness and sincerity. 1 have
thought deeply as to whether I should
make this declaration and support it
with the arguments I intend to offer,
because I know this speech is going
to bring pain to some people with
whom I am on good terms, but I feel
that the present crisis in the country
is of such a character as to demand
plain speech and I am prepared to
contribute my quota towards it in the
hope that something good will re-
sult.

It is now 25 years since the Audit
Act was brought in by the Winter-
Morine Government and the Depar(-
ment created under Mr. Berteau, a
gentleman who, in his personal ca
pacity I highly esteem. . We should
expect to have this department func-
tioning properly and efficiently jn
4 shorter period than 25 years. But
what is the position to-day. No fair
minded man can dispute my asser-
tion that to-day the working of the
Audit Office is vastly less efficient
than ever it was, and that public
confidence in it as a Department no
longer exists. During the period
the Audit Act has been in existence
the Department of Finance and Cus-
toms has been the scenme of at least
four serious  robberies involving
large sums of public money, and in
every case such investigation as was
attempted disclosed that the Audit
Act broke down completely. In the
same period the Post Officé Depart-
ment has been robbed several times,
under the same circumstances. Other
departments have also been defrauded
by dishonest officials and when the
revelation of these dishonesties is
made and one asks “how about the
Audit?” one is afforded the melanc-
holy consolation embodied in the state
ment that the offenders “got ahead” of
the Audit Office. One could under-
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stand this sort of thing in the early
days of the Audit Office, when the
existing conditions in the other De-
partments were being adapted to the
new machinery, but the conditions
which prevail today are worse now
than they were 25 years ago. I am
justified in asserting that there is
something wrong in the system and
all this talk of the power of the Audit
Act and the Audit Department is a
mockery, a delusion and a sham. To-
day we have confronting us a condi-
tion never approached in the previous
history of this country. We have
before us a saturalia- of waste and
corruption in the Department of Ag-
riculture and Mines, a condition in
the Controller’s Department —which
has brought a Government to ship-
wreck, and before the country had
recovered from the stupefaction at
the scandals in these two depart-
ments we are appalled with the
knowledge that an Outport Magis-
trate in Placentia Bay has got $12,-
000 worth of money from the local
Post Office in LO.U's. for a series
of transactions covering months and
certainly suggesting the grossest
negligence or incapacity on the part of
those entrusted with the care of
this particular department. The Au-
ditor General is mot alone Auditor
General but he is Comptroller as
well, and the dictionary detines this
as meaning an official with larger
executive powers than an  Auditor;
in other words, an official who con-
trols as well as audits, but there is
no evidence in all of that is going on
at present of any control being exer-
clsed.

On the contrary, there is evidence
ot such absolute lack of control that
the auditor or officials have been
actually receiving money from De-
partments whose books and accounts
they are supposed to audit. This
house is, it anything, an assemblage
of business men and I ask it any per-

son with sound business acumen
would tolerate such a condition of
things for twenty-four hours? | say
he would not, and I say that until
drastic action is taken to prevent
such, it is hopeless to expect any re-
form in the public service. 1If any
gentleman in this chamber who has
a business in an outport or is con
nected with some other business,
sent an accountant from his place to
audit the affairs of one of these oth-
er concerns and found that the ac-
constant was taking money from the
business whose accounts he was au-
diting, what would the employer do?
He would dismiss him instantly, and
that is what ought to be done witi
these audit officials who have been
taking money from the Agriculture
& Mines Department, but the govern
ment cannot fairly and decently dis-
miss these officials because the gov-
ernment finds at present that the
police authorities, from the Inspec-
tor-General down to the policeman
on the beat, have been getting pay-
ments that were grossly improper and
absolutely irregular. The Inspector
General is a man for whom I have
personally a very high regard, and
who, I think, has done splendid work
in the department since he took it
over. But it does not blind me to the
fact that in taking the thousand dol-
lars he did and allowing his subord-
inates to take other money he has
struck a blow at public confidence in
the Police Department from which
he will take a long time to recover.

There is only ome phase to my
mind, to describe the condition of
things in a public department where
the auditors are debauched and the
police “got at” and that is that it is
“poisoning the wells,” the greatest
crime known to civilization. There is
one step more to go and that is to
“square,” the judges and I hope that
the house-cleaning which s promis-
ed in regard to all this will not re-
veal that some people connected with
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the administration of justice were
tampered with in the same fashion.

Take again, the Public Works De-
partment. This morning's newspa-
per gives a list of every official in the
Public Works Department from the
Deputy Minister down to the fireman,
Mr. Frank Woods, as getting a grab
out of a relief account there given in
detail. The most skilful practitioner
in this matter of “extras” I consider,
is the Deputy Minister, Mr. Harris.
There is no year, in my recollection,
that Mr. Harris has not by some
claim for special services, increased
his voted salary by 25 to 30 per cent.
I may no doubt be told that these
are all very capable and efficient of-
ficials, which I am quite prepared to
admit, but there are other equally
capable and efficient officials holding
responsible positions and who carry
out their duties efficiently and who
do not receive half as much salarr
as Mr. Harris is voted “extras” which
he is permitted to get every twelve
months, and it surely must follow
that it Mr. Harris and those under
him are allowed to continue this
sort of thing we may as well bid good
day to an efficient performance of
their duties by officials of other pub-
lic departments.

It this discrimination continues
and these grants to a favored few of-
ficials g0 on, how can we expect any
jury to convict any man in the public
servicd for any violation of his ob-
ligations? 1In the light of the rev-
elations that are made by the news-
papers every day of the week now,
how can we regard the ordinary min-
or offender as a malefactor? To my
mind it is utterly hopeless to ex-
nect any conviction by juries here-
after. and T will go further and say
that T marvel at how we can expect
any of the lower grade civil servants,
trying to live on small salaries, to re-
frain from helping themselves from
the money that comes into their pos-
sesslon, when they see the public

Treasury being “raided” as the term
Is, in the fashion that the newspap-
ers show is now commonplace in the
daily life of the civil service of this
country.

I now turn te the Liquor Control
\Department, which has been the sub-
ject of more comment and criticism
the past month than perhaps auy
branch of the Public service at any
time in the history of this country. T
do not propose to deal with some
matters which are to be investigated
but will content myself with refer-
ring to matters that have been of-
ficlally announced . thru the news-
papers. For instance, it has been
stated officially that grave irregulari-
ties have been discovered in connec-
tion with the finances of this depart-
ment. and that as a result, the offl-
cial in charge last month was sus-
pended. It was also announced that
the Auditor General had been in-
structed to hold an investigation and
later it was announced that the Aud-
itor General's son, an official in the
Finance Department had been trai
forred to the Controller's Depart-
ment to operate it in the meantime.
Now, to me this procedure reveals
nothing so much as a situation out
of comic opera. such as Gilbert and
Sullivan would have delighted in.
First, serious shortages are reported
in the funds of the Liquor Control
which necessarily involve the ~Audit
Office. Then the Auditor General is
appointed to conduct an mvestigation
into the derelictions of his own de-
partment; and finally, to cap the clim-
ax, his son is taken out of another
public position and put into the Liquor
Control store which his father is in-
vestigating, and the conditions in
which Teflect upon the father’s admin-
istration. Now I wish it to be clear-
Iy understood that T am not suggest-
ing that the conditions in the Con-
troller's Department reflect personal-
ly upon Mr. Berteau, but I do cer-
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tainly say that the last official in the
public service who should be put in
charge of this Liguor Department
while it was being investigated is the
Auditor General’s own son. In no
other country in the world would such
% thing as this be thought of or tol-
erated for a moment, because it com-
pletely justifies the outside in con-
cluding that it is a scheme to smother
up and prevent an exposure of what
fever wrong doing exists in the Con-
‘trol Department. I would like to add
here that within two or three days
of this having been done T expressed
o Sir Richard Sauires precisely the
views T am now stating in this House
that the appointment of young Ber-
teau was a scandal and amply justi-
ified the public in thinking the worst
of it, and T made similar observa-
tions to the present Premier very
shortly after he took office, so that
@ am glad to find that Captain Bonia
was appointed Acting Controller of
this Department.

So much for that aspect of the Con-
trol Department. But the next thing
which T ask myself, which thousands
of people of the country are asking
themselves to-day, is, how it comes
that such a condition of affairs ex-
isted in the control department as
rumour suggests. To this it may be
answered that most of these rumours
are unwarranted. That may well be,
but there are certain facts which
can be accepted without question. One
is that there are shortages amounting
to many thousands of dollars, and it is
a justifiable question how could these
shortages exist if there was an ef-
ficient audit of the Department? I
maintain that they could not exist, it
there was an efficient auditing of the
department, and in order to illustrate
the inefficiency of the audit I have
only to say what is the fact, as the
gentleman who is leading for the
Government in this House knows
well, namely, that the only audit
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made of the department was an audit
of the scripts or orders for liquors
pn file from day to day, against the
amouuts received therefore. In other
words if a man brought in an order
or a “scrip” for a bottle of whiskey,
and the clerk supplied him, and the
whiskey was, say $5 a bottle. then so
long as the “scrip” was on file and
there was $5 in the till the audit was
complete, but if the clerk gave him
two Dottles of whiskey, took $10 from
bim end put §5 in the till and the
other $5 in his pocket there was no
‘means of tracing that. That was the
sort of audit that took place in the
Controller’s Department. In other
words, there was no stock-taking,
there was no check of any kind what-
ever. T know it will be said that this
was the auditing that the Government
directed to be made—which Govern-
ment, T do not know. But my answer
to this is that if the Audit Office
showed no more intelligence of recog-
nition of its obligations than to car-
ity on tamely from year to year with
this mockery of an audit then I am
certainly justified beyond any ques-
tion in claiming that it ought to be
sbolishel, T know, too, that it will be
said that the Auditor General com-
plained to the Government that there
was no stock-taking and could not
get any action, but my answer is that
;he did not complain to the Legislat-
ure, whose servant he is, and not the
Government’s, He holds office under
a speciol statne which makes him
unremovable except by a vote of two-
thirds of both Houses. He is as in-
dependent of the Government as the
Governor himself, and it he did not
submit his complaint to the Legis-
lature he has only himself to blame.

But that is not all that can be stat-
ed of the laxities of the Control De-
partment. It can be stated without af-
fecting any of the issues, that have yet
to be tried in this matter, that the
Controller, besides his general ac-
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count which was audited—save the
mark—in the fashion I have just de-
scribed, also had a “special account,”
which was not audited at all. That
is to say the Controller, besides re-
tailing liquor by the bottle, was doing
a wholesale business in the selling of
liquor by the case, and this was
not subject to any audit whatever. I
know it will be said that the Auditor-
General called attention to this, but
I have in my hands the last report of
the Auditor ‘General and I find no ref-
erence to any such letter in it. There
is no comment by the Auditor Gener-
al on the running of the Department,
no criticism, no explanation, no state-
ment of the conditions that existed
there, It the Auditor-General had
publicly exposed this situation and
had not been granted by the govern-
ment the powers necessary to rem-
edy it, no ome could have any com-
plaint against him, but to my mind,
it is too late, now that the scandal is
exposed, to plead that the attention of
the government had been called to the
matter previously and that nothing
was done. I have stated enough, T
think, to show that as far as the lig-

I have established my claim that the
Audit Office as at present operated,
is worse than useless. It seems to me
that there are two alternatives which
the country can pursue at the pres-
ent time. One is to employ a private
firm of standing and reputation like
Read and Watson, pay them. liberally
and let them do all the auditing of
the public departments, and I think
we would get an efficient and thor-
ough-going ‘examination of our pub-
lic accounts.

Nobody will seriously argue for a
moment that Read and Watson or
any public reputable private auditing
firm would tolerate for a moment an
audit office machinery which has
broken down so completely as ours.
But it may be argued that it is a-
gainst the dignity of a self-govern-
ing country to have its accounts aud-
ited by a private firm or that it is a
confession, which we cannot afford
to malke, that we have nobody in the
public service capable enough to car-
ry on this work in future. If that
view is held, then the time has come,
it seems to me, to remedy the present
system of auditing and create a new

uor control is

the audit was a complete farce, and
that no attempt was made to do more
than carry on a routine which had ex-
isted for years although it is incon-
ceivable to me that men of intelli-
gence enough to be audit officials,
could go along unaware that the
working of this department was rot-
ten to the core. It seems to me then,
that when we know there are short-
ages in the department amounting to
many thousands of dollars, and that
there has been no stock-taking for
years, that it is time that some plain
talking was indulged in here and else
where as to the utter and absolute
collapse of the organization created
for the express purpose of prevent-
ing this sort of thing in the public
service.

1 submit, then, Mr. President, that

I think the govern-
ment ought to face very frankly the
fact that the wourking of the audit
office to-day has gof Feyond the pow-
ers of the Auditor-Genera! and that
he ought to be retired. He has been
nearly fifty years ‘n the public serv-
ice. I know le is desirous of getting
out, and T think opportunity ought to
be taken to rotire him. T do not sug-
gest thig shonld e done to-day, but
¥ think it shoull he done in the course
cf the mext few months of the fiscal
year. Similarly, Mr. Donnelly. who
has not been of very robust health
for some timc past, onght to be re-
tired at the same time. [ think
the strain of trying to improve things
after the experiences of this trying
period will probably prove too much
for him, and that at the same time he
should be retired.
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A new Auditor-General ought then
to be put in office and if I had the
doing of it, the: man I would put
there would be—not our late col-
league, Mr. Mews—but his brother,
My. Arthur Mews, the Deputy Colon-
ial Secretary. I consider thar, all
things taken into account, he iy the
most experienced and representative
official to be found in the public serv-

ice to-day to occupy that position.
Mr. Berteau, the present Auditor-
General, graduated there from the

Deputy Colonial Secretaryship. 'The
man occupying the position of Dep-
uty Colonial Secretary, provided he
is an accountant, which Mr. Mews s,
acquires a knowledge of the running
of the affairs of the country which is
not possible for any other nfficial in
the Public service.

Speakiny with some little know-
ledze of the working of affairs gained
s a result of long journalistic ex-
perience and serving for 15 years in
the Clerkship of the Assembly, I have
no hesitation in saying that Mr. Mews
is the man best suited for this work
of anybody in the public service in
the country and T would not have any
hes'tation in appointing him to the
rosition regardless altogether of de-
nominational aspects of the matter.
The men to constitute his staff would
be quite as readily found. The ob-
Jection, if it can be so termed, which
I have to his brother, our colleague,
is that it will take him years to gain
the experfence that Arthur Mews has,
and that this is no time to put an in-
experienced man in this job, but Alex
Mews could fill any other offices or
positions usefully.

Finally, I think the Prime Minister
ought to go a step further to insist
that &Il of the money obtained by
public officials in the way of ‘ex-
tracts” on pit-prop, relief, or any
other accounts, ought to be paid back
by these people, and if necessary
should have it deducted from their
salaries month by month, until it s

made good to the Treasury. Then
later on in the year, say, after the
return from the Imperial Confer-
ence, let the Government as a whole
consider the claims of all these Of-
ficials fairly and impartially and it
they have good grounds for a bonus
or some recognition, let it be given
to them by the respomsible authori-
ties. 1 might say that in Canada
some months ago a number of Gov-
ernment officials connected with the
Railways there, voted themselves a
year's salary when the property was
being transferred to the direct control
of the Government, but the Govern-
ment repudiated the procedure and
insisted on the amounts being paid
back; and I think Mr. Warren could
add to the confidence which the public
is showing in him if he adopted such
a step as I now suggest. 1 do not
mean to imply that everybody ~who
received an allowance is an adept in
what O. Henry, the American hum-
orist, termed “the gentle art of graft-
ing,” but I claim that it is detrimental
to all efficiency, good order and dis-
cipline for money to be flung out to
all-comers by one Department, with
the heads of other Departments know-
ing nothing about it.

I end, as I began, with an expres-
sion of regret that I have to speak
thus plainly, and doubtless cause
some pain to those whose names I
have introduced into this address,
but when all is said and done, the
fact remains that the public interest
is involved. Thousands of dollars
have been lost and the country has
na parallel in its history and it
seems to me that much, if mot all
of tiis, might have been avoided if
there had been efficient and search-
inz enforcement of our Audit Act,
such as the country was entitled to
from a Department that was created
and officials that were paid for the
carrying out of this service.

HON. SIR M, G. WINTER:—1
should like to explain that the reason
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Mr, Berteau's son was placed in the
controller’s Department, was not
Recause he was Mr. Berteaw’s son, but
because he was the best man to fill
the position at the time. The con-
troller’s Department is under the
jurisdiction of the Finance Depart-
ment and the Minister of Finance
considered that the man chosen was
the most efficient officer in the Cus-
tom’s Department at the time.

The Bill then passed Committee
stage and was read a third time.

The House adjourned until Thurs-
day, at 4 o'clock.

THURSDAY, Aug. 16.

House met pursuant to adjourn-
ment.
Hon. Sir M. G. Winter submitted

Tevort of Select Committee appointed
to consider St. John's Street Railway
BilL.

SIR M. G. WINTER:—It was
was before

HON.
thought when this bill
‘the house in committee that some
amendment should be made for the
purpose of protecting the police of St.
John's from excessive charges for
electric light. The matter was refer-
red to a select committee, and we
found that the proposed amendment
might interfere with the raising of
funds which was the object of the bill.
We now have the assurance of the
Prime Minister that if the bill s let go
in its present form, that if a Public
Utilities Commission is formed as
suggested in the future, these activi-
ties would cover this bill as well as
other matters, and it was thought ad-
visable therefore to allow the bill to
go forward in its present form,

HON. MR. ELLIS:—The opinion ex-
pressed by the Prime Minister may be
alright, but it seems strange to me
that the insertion of this amendment
would interfere with the raising of

the money required. It it is kep’
back for that reason, it seems to be
that s not being straightforward. The
opinion of legal gentlemen may be
alright, but T have my doubts as to
whether this commission you talk
about will have any effect as regard-
controlling prices of light, and I am
afraid the public will suffer by this
amendment not being put in.

HON. SIR PATRICK McGRATH:-—
As 1 was instrumental in raising this
question I would like to say that we
called the Prime Minister's attention
to this section in the Telephone Com-
pany’s bill, and the position is simply
this. The Mayor is strongly of the
opinion that it would be undesirable
to put anything in this bill which
would affect the Company’s ability to
raise money for improving the ser-
vice in St. John’s. .This section was
drafted by the solicitor of the Do-
minion Securities Corporation who
are negotiating for the raising of the
money for the Reids, and it was
thought it would have the effect of
making that more difficult. It was
not left out as my hon. friend sug-
gests to make the proposition any
less attractive, but if this is left out
and another section put in it might
have some bad effect. On the other
hand, the Prime Minister as-
sures us, and I have other informa-
tion to the same effect, we can at amy
time pass an act which would have
jurisdiction over this Company for
any form of service which may be
described as a public utility and that
board would have power to fix the
rates for such service. Under these
circumstances we do not think it
wise to insist on recommending the
addition of a section to this bill, if
the same purpose can be attained in
the future by the means suggested.

HON. MR. TEMPLEMA!
not much experience in this kinﬂ M
thing, but from a commonsense view-
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point I should say that after we
pass this act to give Reids this power
we cannot touch it or no government
no matter what board you constituto
or appoint. It seems to me na boar:
or government could upset that ar-
rangement.

HON. MR. GIBBS:—The object of
this discussion was not to take away
from the Reids any rights or privil-
eges they possess, but rather as to
whether the time had come when it
became necessary to appoint a board
to control and regulate the prices
charged for electric light or power
in this city. If this bill fixed the
rates which the Reids were to
charge and we passed them, then we
would have ng right to alter them,
hut this bill does not fix any rates at
all. Consequently a Public Utilities
Board appointed next year or in the
future after taking evidence and com-
ing to the conclusion that the citizens
were being charged too much would
have the right to fix it.

HON. MR. ELLIS:—That explan-
ation satisfies me. 1 understood the
prices were fixed, but if that is not so
1 am quite satisfied that there is
nothing to prevent any Public Utili-
ties Board fixing prices afterwards.

HON. MR. MURPHY—TI do not think
anything should be put in their way
no, particularly in the present state 0%
the money market. They really want
to improve their plant; and they
think they can increase it from 25 to
50 per cent. which would give them
sufficient power without developing
\a new water power. I do mot think
any Company would object to a Pub-
lic Utilities Board. T have heen 20
years dealing with one in Sydney and
have no reason to kick; they have
always treated me right. To-day we
are sending money out of the country
for many things that should be manu-
factured in it. We have not enough
electrical companies here, and T
should mot like to see anything put

in the Reid’s way or to hamper them.
1t any board is appointed in the fut-
ure are like those I know of in Can-
ada we will have nothing to com-
plain of, because they will protect
those people who have sufficient be-
lief in their country to put money in
it, and those who have sutficient
spirit to enter such enterprises and
provide public utilities. Our own
Dpeople are not unfortunately —suffi-
ciently interested to put their money
in it, and we have to send dividends
out of the country that should be kept
in it. All these enterprises are safe
and sound, better than the banks In
many cases, and will bring in 6 and
7 and 8 instead of 4 and 5 per cent.
All money should be kept in the
country and whatever profits made
kept in and not sent to Canada.

The report was received and bill
recommitted.

The Committee rose and
the bill without amendment.

The Bill was then read a third
time and passed.

It was ordered that a message be
sent to the House of Assembly in-
forming that body that this House
had passed same without an amend-
ment.

The Bill entitled “An Act for the
confirmation of an agreement between
the Government and Malcolm Joseph
Mooney, Lumberman,” was read a
first time and ordered to be read a
second time on to-morrow.

The Bill entitled “An Act to amend
chapter 22 of the Consolidated Stat-
utes (third series) entitled “Of the
Customs,” was read a first time, and
ordered to be read a second time on
to-morrow.

reported

HON. SIR M. G. WINTER:—In
moving the reading of this Bill I
should like to make some explanation
to the House as to the necessity of it.
Probably all members are aware
that a large quantity of liquor is
sent to St. Plerre from the other side
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of the Atlantic to export to different
points on this side. The authorities
at St. Pierre are making a handsome
income and I believe that the New-
foundland Government have been
approached with the hope that some
arrangement can be made to export
the liquor from Newfoundland instead
of from St. Plerre. There is one
difficulty as the law ‘stands at pre-
sent, for goods sent in bond are put
in bond here, and export bonds have
to be given. Those bonds will not
be cancelled until the goods are land-

ed at port of destination. In case of
liquor business that is impessible
to do. The parties shipping away

liquer do not care about revealing the
destination. This Bill provides that
liquor can be brought here and put
in bond in St. John's and exported
without these export bonds being ex-
acted. The Government thinks that
it makes no di 0 us where

part of the liquor traffic. I protest
in the strongest terms and will con-
tinue to pursue this to the extent of
getting the voice of the House. How
this Bill passed the Lower House
without common regard being made
to the outrage I cannot conceive. At
present [ shall content myself with
these words expressing my strongest
denunciation of it.

HON. SIR P. T. McGRATH:—When
the hon. gentlemen introducing the
Bill stated “That is the principle of
the Bill” I remarked to my hon.
friend on my right, “If it had any
principle” Under ordinary circum-
stances I should oppose this as the
hon. gentleman opposite has done.
When a Bill was introduced to put the
prohibition measure on the Statute
Book T supported it to the extent of
my capacity, and T say under ordinary

it goes, and the result is we are
likely to get a large revenue from
*his source, probably one hundred to
two hundred thousand dollars. As
the law reads now we cannot export
as they want us to. The cost at pre-
sent of export from St. Plerre is three
dollars a case. Two dollans is the
tax the French Government exacts in
St. Pierre on landing, and one dollar
in expenses in warehousing and trans-
shipping etc. The charge is excess-
sive. The Nfld. Government have
been approached for the purpose of
seeing if that business could not be
done through St. John's instead of
through St. Pierre and at perhaps a
lower rate. That is the principle of
the Bill I beg to move it be read
a second time.

HON. MR. BISHOP:—Mr. Presi-
dent this Bill seems to me to be so
radical it nearly takes my breath
away. To me it seems inconceivable
that such a Bill could be brought be~
fore this House and that the Govern-
ment is going to put itself in com-
petition with St. Pierre to capture

1 should oppose this
Bill just as strongly. I am goinz to
support it, however, as a protest
against the way in which some of the
most active supporters of prohibition
have failed in the carrying out of the
law. A good many were serious in
their advocacy of prohibition, but a
good many people who advocated
prohibition showed @ very singular
laxity in insisting on the measure
Deing enforced after it was put on the
Statute Book. Those who were
strongest on platforms and in the
press in advocating prohibition have
been making a handsome living out
of it ever since I know medical men
who acted as members of the commit-
tee have been making a small for-
tune on scripts ever since the Act
has been put into effect. One has only
to read the figures of the result ot
the liquor traffic as practised by the
Control Department to realize how far
we have drifted from the principle so
vigorously advocated. In the prov-
ince of Nova Scotia, which has twice
our population, they had a profit last
year of one-quarter million dollars,
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and according to newspaper figures
we had a profit of half a million.
Now then since that is so the fact is
that for every dollar spent in Nove
Scotfa, four dollars is spent here. In
view of the fact that we have stood
for this for the past four or five years
and that one has mot heard the voice
of the professional prohibitionists, not
A word in spite of what has been
®oing on, T do mot think that they
are entitled to serlous regard on our
part. T propose to support the Bil}
On the morality of the Bill. however, T
have nothing in its defence to say.

HON. MR. MURPHY:—With regard
to Nova Scotla T might say there is
no trouble to get liquor anywhere
there—no scripts from doctors are
required. The reason they made only
$250,000 out of it was that what is eell-
ing everywhere does mot come from
the Government supplies. While they
sell there one gallon of Government
rum they sell three or four gallons
which are not. If they were as hon-
est as we were and got all their sup-
plies from the Government it would be
a different matter. We need a rev-
enue. The sources from which we
g0t it before are not very promising
T was not in favour of prohibition. Tt
is a failure. The Government could
handle the business and make reas-
onably good profit out of it, and there
would be less drunkenness. As it is
at present it is not what it ought to
be. It is a joke. I don't see why St.
Plerre should have it all. We might
as well have our share of the busi-
ness, and charge a little less, say,
$1.50 instead of $2.00 a case. I have
no ohjection to the Bill.

HON. MR. ELLIS:—I congratulate
the hon. gentleman to my right on
his manly statement in denunciation
of this Bill. When Prohibition came
up I supported it, thinking it would
be a benefit to those who were suf-
ferers through indulgence, but I have
come to the conclusion since that it

has not been the benefit I then thought
It would be. Now it looks as though
the Government intend carrying on
the business for themselves. T think
it would be much more decent for
them to bring in an amendment to
the Prohibition Act. It would be more
y it by such an

light wines and beers could be ob-
tained. T remember when prohibition
was being discussed in the United
States Cardinal Gibbons and Presi-
dent Wilson thought the measure too
extreme, that all conditions of men
require stimulants and that if light
wines and beer were permitted to be
sold it would be much more satisfact-
ory to the general public. They were
overruled. It would have heen much
better for law and order and morality
also if their opinion had carried.
‘While the prohibition law remains on
the Statute Book, this Bill must be a
source of revenue to us. I do not
think it should have our support.

HON. MR. TEMPLEMAN:—T agree
with Hnn Mr. Bishop in that we
should not support this Bill, and T
agree with the hon. member who
stated that our prohibition act as car-
ried on was a farce. 1 do not see
very much difference in the drunken-
ness now and in the drunkenness be-
fore the act was passed. Then, a
man got his glass on the way home,
now he gets a bottle and makes an all
day job of it. There has been a great
deal of indifference shown on the part
of the so-called prohibitionists. As
far as money for the revenue is con-
cerned, what do we want more money
for? To throw away, for that is what
is done with it; and now they are
giving it to doctors. There were
widow women who had to sell out
their property when they had a fiour-
ishing business going on. ‘What does
it mean? Why were drug stores al-
lowed to fill up their shelves with
whiskey, gin and such like, and then
sell it out. I agree with Sir Patrick
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McGrath that there is a great laxity
on the part of Prohibitionists. They
worked very hard to get Prohibition,
and when they got it they put out of
business people who made a living
selling liquor and now they have
made wealthy people of druggists and
some doctors. One more thing, the
only control place is in St. John's,
and if lquor is good for anybody, the
man or woman who lives a hundred
miles south or north of St. John’s can-
not get the benefit of it. They have
to go and get a script from the doc-
tor, and pay for it, and send it here,
pay fifty cents to have the bottle of
spirits expressed to them. Why
should St. John’s have control of all
the liquor in the country? If it is no
good we should not have it at all.
Prohibitionists are acting as if they
were dead. I am very sorry, indeed,
Mr. President, that there is so much
talk about this liquor business, but
we have got mo proper measure. I
{o no think it right for any Govern-
ment to expect to get revenue out of
Mquor, but as long as they get the
money they do not care about the
principle. I agree with Sir Patrick
that the Prohibition law is a farce,
like the Audit Act.

HON. MR, ANDERSON:-—Mr. Presi-
dent, I should like to make a few re-
marks. T do not think this is a Bill
which the Government should press
at this session. The Prohibition Act
itself requires remodelling, and 1Y
would suggest to the Leader of the
Government that he withdraw this
Bill. I do not believe the Bill would
be acceptable to the people of the
country. When it is a matter of a
hundred thousand dollars and the
saving of a soul, it is not worth the
money. A hundred or two hundred
thousand dollars got in this way
would not be of any benefit to the
country. If the Government of this
country wants to adopt a clean, clear
policy of liquor traftic, let us have no
objections whatever of any kind to

have a steamer off the coasts fo pre-
vent anybody coming in here and
landing rum. Stop the importation
of liquor altogether, and then if the
Government requires one hundred or
two hundred thousand dollars through
this channel, delay for a year and let
us give careful consideration to the
question as to whether the Prohibition
law should be altered in such a way
that would meet the approval of this
House and the people of the country,
but T hope that the Leader of the Gov-
ernment for the paltry sum mentioned
will see his way clear not to let this
House pass a Bill that would not do
us cl'edl[

ON. MR. McNAMARA:—I do not
lhlnk there is anything objectionable
in this measure. The Government s
already getting $500,000 from this
source, and if they get another $100,-
000 in a much cleaner way than they
are getting the $500,000, I do not see
any objection. This Prohibition meas-
ure has been a rank failure, and the
best proof of that is that there is
four times as much liquor consumed
in Newfoundland today as verore Pro-
hibition days. The thing that is want-
ed here is a sane Liquor law, made
by sane people and mot by extrom-
ists. When I went to school I was
taught that an island is a piece of
land with water all round it, and while
we are surrounded by water we ai®
going to have liquor. Mr. Anderson
makes reference to having a rum-
runner outside. Does he know how
much that is costing the United
Gtates. Tt is costing them $20,000,-
000 a year. If anybody is satistied to
pay a proportion of that amount I
would say I am not. Another thing,
Mr. President, the world is all astray
on this liquor business. There was
no unrest in Russia until the liquor
was put out of it. A great deal of
the unrest around Canada and the
United States is due to the fact that
the people cannot get a glass of light
beer or wine when they want it.
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They have to suffer the privation of
dofng without these things to which
they are entitled. 1 therefore say,
Mr. President, that T would accord
my support to this measure.

HON. MR. MILLEY:—Mr. Presi-
dent, T would like to say one or two
words. My honourable friend has
sald that this Prohibition Act is a

farce. 1 would like to ask him why
it Is a farce? Why it is not carried
out? Who is supposed to carry it

out but the people in authority? Was
it so under the late Administration
headed by Sir Michael Cashin? Was
it not carried out then? But is it
carried out today by the very men who
want to get this Bill through?

HON. MR BISHOP'--Mr. President,
I move that this Bill be read this
day six months.

HON. MR. TEMPLEMAN:—I sec-
ond the motion.

HON. MR. WINTER:—This Bill, T
think, 15 certified as a Money Bill. Tt
was pointed out that the Bill was not
certified.

HON. SIR PATRICK McGRATH:—
I would suggest to the hononrable
gentleman, in view of the attitude of
the House, that he not press the mat-
ter. It may be that the Government
will let the Bill stand over.

HON. MR. WINTER:—Mr. Presi-
dent, T move that the second reading
be deferred until to-morrow.

The second reading of the said Bill
was thereupon deferred until to-
morrow.

Honourable the President read a
message from the House of Assem-
bly informing the Legislative Council
that they had passed a Bill “An Act
for the Confirmation of an Agreement
between the Government and Harry
J. Crowe, Timber Merchant,” in which
they requested the concurrence of the
Council. On motion the said Bill was
thereupon read a first time and order-
ed to be read a second time on to-
morrow.

The House then adjourned
August 17th at 4 pm

untit

FRIDAY, Aug. 17th, 1923.

Pursuant to adjournment the House
met at 3.30 p.m.

Bill entitled “An Act for the con-
firmation of an agreement between
the Government and Malcolm Joseph
Mooney, Lumberman.”

HON. STR M. G. WINTER:—In
moving the second reading of this Bill
[ may say it has been endorsed as a
Money Bill, and as such we have no
power to amend or alter it in any way.
The agreement with Mr. Mooney pro-
vides tor the building of a pulp mill
in White Bay with capacity for pro-
ducing 100 tons a day. The pulp mill
is to be completed in three years, and
the sum of $300,000 is to be spent
during the first year in the construc-
tion of mill or in the cutting of tim-
ber. The general opinion of those
who have studfed the Bill is: that in
providing work for the Colony it will
be a good thing, particularly at the
present time when employment is so
much needed. It will mean the em-
ploying of several hundred men this
year and for years to come. It will
be a profitable undertaking, offering
good wages. Otherwise pauper relief
would have to be given to many who
will now be enabled to find work. I beg
to move that the Bill be now read a
second time.

The Bill was read a second time
and then referred to a committee of
the whole House.
(Hon. Mr. Steer in the chair)

HON. MR. GIBBS:—I should like
to ask the hon. gentleman in charge
of the Bill why, if pulp is going to be
manufactured, should the right to ex-
port wood in its raw state, be grant-
ed for a period of twenty-five years?
There must be something underlying
this that we cannot see. It appears
inconsistent.

HON. MR. MURPHY:—If he is to
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complete his mill in three years it
may help him to do so, and during
this time every facility should be
given him. After that it is an out-
rage to permit this sort of thing. A
big mill will require every mile of
pulp wood in the country. There is
not half enough timber lands in the
country today to carry that out. For
twenty-one years after the mill is
erected! I can't understand why he
wants that.

HON. SIR P. T. McGRATH:—This
is @ very important point which has
been raised. There seems nothing to
1imit him. He may cut what he likes
and where, for this period.

HON. SIR M. G. WINTER:
ference is on his own land.

HON. SIR P. T. McGRATH:—It is
not clearly stated. It must be re-
membered that it is by “inferences”
lawyers make their living.

HON. MR. MURPHY:—Industries,
it is true, should be given every en-
couragement. We need them instead
of giving pauper relief, but I question
whether helf @ dozen members in the
Lower House took the trouble to o
into this matter thoroughly. A great
many also may not have had the ex-
perience to enable them to do so. It
is not fair to expect that we can di-
gest this Bill and pass the whole
thing in so short a time. Our forests
are our only asset outside the fisher-
fes, and I see mo reason why we
should let them be given away, and
others take the money that should be
kept in the country. As far as I am
concerned I am satisfied to give the
Bill proper consideration, and take
two or three hours at it, night or day,
in order mot to make a blunder in
this matter. We do not want to be
unfair to the people of this country.
The only reason in favour of passing
this Bill it seems, is the great need
of labour at the present time.

—The in-

HON. SIR P. T. McGRATH:—With
reference to this matter it appears to

me that the simplest way to prevent
unnecessary discussion, if the hon.
leader of Government will permit me
to suggest it, is, for a committee to
g0 outside and ask the premier to
come over and give us ten or fifteen
minutes’ explanation of the Bill. This
will enable us to dispose of it with-
out any more trouble.

The committee rose and reported
progress, and asked leave to sit
later.

Second reading of Bill entitled “An
Act to amend Chapter 22 of the Con-
solidated Statutes (Third Series) en-
titled ‘Of the Customs.’”

HON. MR. WINTER:—Mr. Presi-
dent, in moving the second reading of
this Bill I would say that I have
made some inquiries about the Bill
and 1 find that its passing would
make very little difference in the law.
A difference in this way only. At the
present time anybody is at liberty to
import large quantities of liquor into
Newfoundland and export it by giving
a bond. The passing of this Bill would
obviate the necessity of giving a bond
and allow the liquor to come in and
be exported without giving a bond.
But the position would be exactly the
same. At the present moment there
are seven or eight thousand cases of
whiskey on the Furness Withy wharf.
As the law is at present that can be
exported to St. Plerre or elsewhere
and a bond has to be given, but that
liquor can be exported and the bong
cancelled on receipt of a certificate
saying that the liquor has been re-
ceived at its destination. Under thiy
Bill there will be no necessity to give
a bond for the liquor, but the Colony
would be able to charge $150 or
$2.00 possibly a case for the permis-
sion to bring the liquor here and ex-
port it. If this Bill does mnot go
through, the 7,000 cases, for instance
on the Furness Withy wharf at the
present moment will be exported, and
will probably be sent to St. Pierre,




LEGISLATIVE COUNCIL PROCEEDINGS 75

the bonds cancelled and the revenue
get nothing out of it, whereas if this
Bill goes through it will probably
mean $12,000 or $15,000 to go to the
revenue. I do not see what difference
it makes to us whether we give a
bond or whether we do not. The law
allows whiskey to come into the coun-
try and we can ship it where we like
This Bill does not alter that. It
facilitates the exportation from here
of the liquor. We allow it to come
here now, and what difference does it
make whether we ship it to Nassau
or anywhere else. We are not giving
any permission to Import liquor
where it was not allowed before
This is to enable us to bring it in
here and not give a bond, for that
privilege the Colony gets $1.50 or
$2.00 a case. The Government is get-
ting a large revenue now from liquor
sold by the controller, and apparently
he is trying to sell all the liquor he
can, and why should we object to
take this money from people who
‘want to send this liquor here and ex-
port it. The liquor does not com-
in to be used here or go into con-
sumption here, and if we can make
$100,000 or $200,000 for permission
to export that liquor without givins
a bond I think we would le very
foolish not to avail of it. I beg tq
move that this Bill be now read a sec-
ond time.

HON. MR. BISHOP:—Mr. President,
1 wish to say that I am even more
amazed at this moment than I was
on yesterday when the honourably
gentleman first moved the second
reading of this Bill. I did hope that
he would be abla to come in today
with some explanation and give a
satisfactory reason why this change
in the Customs Act is proposed. ¥
suspected then that the Government
were preparing to go into the smug
gling business of liquor, and submit
that that is now emphatically proven
by the statement of the honourable

gentleman. At the present time anys
one can bring in liquors as othe
goods and enter them in bond for ex-
port. That entails the importer giv.
ing a bond for the liquor imported.
and shipment may be made to some
other country, and from that country
must come back a certificate that
these goods have been landed in that
country and the bond is thereupon
cancelled. But now it would appear
that It is proposed that by paying @
‘fee, a bonding fee or whatever it may
be called, of some amount to be de-
termined hereafter, to the Govern-
ment for revenue purposes, then anys
body can take that liquor and carry
jit anywhere. They can carry it ta
Twillingate, they can carry it to Bur
geo or anywhere else and have it dis
tributed. The Govt. will have noth-
ing more to do with it, according to
the leader of the Government, after
they have been paid the fee.

HON. SIR M. G. WINTER:—We
must have satistactory evidence.

HON. MR. BISHOP:—That would
make all the difference. Let it be
provided in the Act that there should
be something in the nature of a cer
tificate, and some penalty for not re-
turning it, but T think it is admitted
that this liquor is ultimately intend-
ed for the United States. Is tha
United States Custom Officer going to
give a certificate that so-and-so has
been landed. Nothing of the sort
We are going to assist the rum run-
ners into the United States.

HON. SIR M. G. WINTER:—We
are doing that mow.

HON. MR. BISHOP:—We are not
doing that now..

HON. SIR M. G. WINTER:—When
the liguor comes in here it is going
to St. Plerre.

HON. MR. BISHOP:—And we are
dissatisfied apparently that St. Pierr;
is in the smuggling business 'to
large extent, and we are not nharlng
the spoils. It amounts to nothing
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clse. There is absolutely no differ-
ence. It is immoral in the highest
degree, and I cannot conceive of such
a Bill passing the lower branch of
{the Legisiature. I am of the opinion,
however, that the majority of the
members in the lower house have been
hoodwinked and been told, as we have
been told, that it does not amount to
anything. St. Pierre is reaping a b
efit from smuggling, we might as
well have some henetit by just put-
ting this through. That might bo
alright it it were going to St. Plerre
and we did not have the responsi-

bility of sending it to the Vnited
States.

HON. MR. MURPHY:—1I think this
is a Money Bill.

HON. MR. BISHOP:—If it he &
Money Bill T am not debarred as a
member of this House from having
my say even upon what is a Money
Bill. But it is altogetaer absurd tc
pretend that there is nothing in thiy
Bill and it is simply a matter of pass-
ing it through so that we may ge"
some revenue on the liquor. There i
to be mo bond given, and it may he
taken anywhere. The honourable
gentleman in charge of this Bill sayy
we can get ome assurance. How
are we going to get any assurance
The Customs has no further confrol
over it when the fee or tax has beer

HON. MR. WINTER:—The merg
fact that you get a certificate _that
liquor has been landed at St. Pierre is
no evidence that it is not coming
back.

HON. MR. BISHOP:—That is quite
true, because there is, we know, more
or less smugeling going on from St
Pierre. But here is the Governmen®
going to engage in smuggling and go-
ing to make it unnecessary for peopla
to g0 to St. Plerre. There is nothing
to prove that the liguor will ever gc
out of St. Johw's. A person goes
down and pays his fee and then it is

released. Whether it be ten thousand
cases or ten cases, and the statements
of the Hon. Gentleman clearly proves
it is the deliberate intention of thg
Government to enter into illlicit trade
‘and to assist lawbreaking, for we are
told here plainly that the intention is
to obviate the necessity of transfer
of liquors to St. Plerre. and that
here as there Rum-runners may obtain
clearance with liberty to take it any-
where. With the passing of this Act
there will be less reyenue from the
Controller’s Department.

The question before the House is
as to whether we are going to give
our assent to an amendment of the
customs Act which will permit any
quantity of liquors to come in here,
pay this fee and then do what you
like with it. T submit that if we
pass this amendment to the act there
is nothing to prevent the whole of
that liquor being distributed around
Newfoundland, and instead of getting
additional revenue the Controller will
have far less if any, and we will have
only this dollar a case we are collect=
ing under this bond. T submit aftey
that fee is pald here, a permit is given
for that liguor to be taken away and
it can be taken away on ome, two ot
ten vessels, and where it goes afte
that, the Customs will have appar-
ently no concern. It T import other
goods that are dutiable they remain in
bond until T have shipped them in
the regular way to some other coun-
try, and from that country must comy
to the Customs a certificate that the
Z00ds have been landed there. Then
why give for liquor a certificate that
you will not give for any other goods?
1 protest, Mr. President, that it is a
most iniquitous thing to attempt in
this way to niake an act which i«
already largely ignored far and away
worse than it is at present. This bill
we are told is not a revenue bill. T+
will be dificult very soon to deter-
mine what is or is not, and we shal\
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De practically useless. This bill is
not certified and for that reason W
are at Iiberty to accept or reject it, and
we should have no hesitation in re-
jecting it. To do otherwise and giva
our assent to it isl to make us in our
private capacity as well as legislative
particips criminis in all that occurs
in connection with the Controller’s
Department and everything in connec-
tion with the Prohibition Act. T sin
cerely hope that hon. members wil}
give serious thought to the matter
and I think they would come to the
conclusion I have, namely, that thir
bill is beneath the dignity of this
House.

HON. SIR PATRICK McGRATH:—
I think the hon. gentleman, with al
due goference, is wrong in his reading
of this bill. With regard to thy
phraseology of it I would point on)
that this applies to goods brought in
to the Colony in transit to some othe-
place outside of the Colony on which
an ad valorem duty is not imposed
That as it is destroys his argument
that this liquor could be taken from
here after paying this fee and brought
to any other place in the Colony, be-
cause once taken outside, that is, out-
side the three mile limit, if it came
in again, it would be goods that would
in the case of liquor, be liable to
seizure for a violation of the Custom’s
Act. us assume that a consign-
ment is brought in from Glasgow in
transit to St. Pierre. We know to
/day definitely that that Yquor is com-
ing through from Glasgow to St
Pierre in bond to St. John’s. Tomor-
Tow We are mot concerned where that
liquor comes from or goes to so long
as it is from a place outside the
Colony and goes outside the Colony.
that s, the three mile limit. It can-
not be brought in afterwards except it
is smugeled. Now dealing with the
general feature of the bill T do not
suppose anybody in this house has
any misapprehension as to what tha

intention of this is. It is to enablg
us to facilitate people in getting liquor
to the U. S, or to put it broadly, go
into the smugeling business. Well
80 far as T am concerned T do no%
know why we should be so fender to
the U. 8. T do not know the attitude
of the U. S. as a country or people in
so high as to justify us in giving them
special consideration. There is no
country In the world where the laws
in this connection are more violated
than in the U. S., and you or I can go
to the U. S. and get all the liquor
we want ashore, yet the U. S. will not
allow a ship to bring a bottle within
the 3 mile limit. Punch has a humor
ous cartoon the other day in regard
to this and showed a peture of a car-
penter who was not allowed to take
a epirit level ashore because there
was liquor in it. Perhaps that is ¢
far-fetched view. In Canada they ar-
running liquor across the border ever-
day into the U. S., and while T agree
as 1 said yesterday, the hill has no
principle in it, no morality behind it
yet in visw of the fact that we as ¢
community are standing for such
barefaced violations of the Prohibitior
Act T do not see why we should swal
low a camel and strain at a gnat. T
voted for the Prohibition Bill and will

vote for an enforcement of it, bu*
many of us who supported it have
been let down badly by men who

hould be pressing for its proper en-
forcement.

HON. MR. ANDERSON:—I have not
changed the views I expressed yester
ay, namely that this act might be
delayed until such time as we had 7,

of the whole
Act. T am going to support the sec
ond reading, but when it goes into
Eommittee I think we ought to give it
more serious consideration,  Thir
whole matter I go so far to say is r
huge cod, and I hope the leader 0"
the government will during the clos-
ing of this house go into the whol:
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consideration of this matter and sec
what is the best bill for the countr
and how to carry it out. If for a cer
tain period of a man’s life he finds
little spirits is to do him some good,
why in the name of common sense it
he possesses all his faculties and is
in good health should he have to asl
@ doctor for a script for a bottle of
\whiskey? At the present time it is ri-
diculous, and I hope some amendmen’
will be made before mext session to
have the Prohibition Act put on A
proper basis. I support the second
reading and hope when it goes intc
committee, many little mattars can
be brought up in gonnection with thr
business that if it is to be run at all
let it be run on strict commercial
principles, and that can only be don
by having a thorcughly —competen’
man in that business to control and
invest the enormous capital of $400.-
000.

HON. MR. MURPHY:—I was jus’
wondering if this was golng to en,
courage smuggling. At present wr
allow port wine to come in for matur-
ing and be exported, and we do not-
hear of any smuggling. 1 do not
see why people would have any more
chance of smuggling this whiskey
than they would with this wine which
we allow in now. I think the argu-
iments of the hon. gentleman in that
case will not hold water. We wan{
the revenue; we are mot asked to
drink the whiskey, just to pass it

along. And if we do not pass it
along, somebody else will. And why
should we not have these Scotch

people consign their goods to a Brit-
ish port instead of a French port ¥
o mot see. We are not asked to
drink; but T have been drinking it for
60 years and had little use for Pro-
\iibition when brought in, and less for
it now. T always took a glass of
whiskey or rum when T needed it for
sixty years. and T do not care what
rules are brought In T will have it.

As regards this amendment, it will
increase our revenue, and I think un-
der present conditions every mar
chould support it to get all the rev-
cnue we can.

HON. MR. BELLIS:—I take the
same position I did yesterday and sup-
port Hon. Mr. Bishop's proposition for
the six months’ hoist. 1 think it i-
not dignifying to our position or at
all consistent in face of the Prohibi-
tion Act, and do not think we shoul
consider it for one moment. At th
same time I am aware of the views
expressed as to the carrying out of
the Prohibition Act, and think it i
fcandalous, but this is not the way
to remedy matters.

HON. MR. TEMPLEMAN:—I hav
been thinking about this bill sine-
vesterday, and would now like to ask
it we do mot pass this bill will thi
liquor still be sent to St. Pierre?

It we put this Bill through we shall
get an income from it. It cannot de
any more harm than is being = done
now. It seems against the principle
of the Prohibition Act, but since thas
Act is not carried out as it should
be, this wont make it much worse
or better. The thing the Governmeni
should do is to amend the Act, an?
either enforce it more strictly or mor-
leniently. It more leniently, it would
do away with the making of so much
“moonshine.” There are hundreds o¢
young men killing themselves today
by drinking this stuff. The whols
thing is a great scandal, and it is ¢
disgrace to the country that the Gov-
ernment has become a liquor dealer-
wholesale and retail. The doctor
are making fortunes. It is actuall~
robbing the people. Some men hav:
a twelve month script. Only a shor
while ago a case came up befor
Judge Morris. The man who owne”
such a script gave his friend per
mission to get a bottle on it. The
man while returning home by train
had the stuff taken by Const. Shep.
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pard. It cost $9.00 to have the man
brought before Judge Morris, Who
could not condemn, as he had ob-
tained the liquor on this twelve:
months’ script. The whole thing seems
a farce. I have altered my mind
since yesterday and am inclined to
vote for the Bill.

On motion of Hon. Mr. Bishop «
vote was taken on this Bill, which
showed Hons. Messrs. Bishop ang
Ellis alone in opposing the measure.

The Bill was then read a second
time and referred to committee of the
whole house.

(Hon Mr. Ryan in the chair)

The Committee rose and reported
that it had passed the Bill without
an amendment.

It was then read a third time antl
passed, and ordered that a message
be sent to the House of Assembly in-
forming that body that this House had
gassed the same without an amend-
ment.

The House then went into Com-
mittee of the Whole on Bill entitlen
/An Act for the confirmation of an
agreement between the Government
and Malcolm Joseph Mooney, lumber-
man.

HON. SIR M. G. WINTER.—In or-
der to meet the objection made, thq
Government framed a note on sectior
marked No. 2, which I move b
adopted.

The Committee rose and reported
having passed the Bill with an amend-
ment.

It was ordered that the Bill be
read a third time, passed, and tha’
A message be sent to the House of
Assembly informing that body they
this House had passed the same with
an amendment.

HON. M. P. GIBBS:—The Agree-
ment may for the purpose of elucida-
tion be divided into two parts:-—

1st—The right sought to be con-
ferred gives Mr. Crowe the privilege
to export Pulp Wood for a period of

ten years. In connection with (his
work he may establish as many ross-
ing plants and saw mills as he wishes
Further, the wood exported the first
year is not subject to any tax or
royalty, but the two years following:
there is an export duty of 2 per cent
ver cord, and for the remainder o3
the term an export duty of 50c. per
cord.

2nd.—A pulp mill capable of manu-
facturing 100 tons of mechanical pulp
per day must be erected within a
period of ten years. Should he fail ta
do so, the right to export pulp wood
would cease. As we do not possess
any evidence showing the size of the
area or areas controlled by Mn
Crowe, we are not therefore, in a posi-
tion to determine how far the privils
eges given him in connection with the
erection of a saw mill or a pulp and
paper mill are in conflict with pro-
visions of the Crown Lands Act.

The Crown Lands Act in the case
of areas for the manufacture of lum-
ber requires that a mill be establish-
ed capable of cutting at the rate of
one thousand feet board measure foy
every ten square miles given by the
license. Without specitic knowledgq
of the size of these areas in questior
no estimate whatever can be formed
of the manner in which these conces-
sions will affect kindred operations of
those who have complied with (he
Ac

ct.

The Bill, if enacted, will enable Mr
Crowe to export pulp wood for a ner-
iod of ten years. The only obliga.
tion he has' to discharge is to erect
saw-mill having a capacity to saw
seventy-five thousand feet board
measure in twenty-four hours, and i*
at the expiration of ten years he
fails to erect pulp-mill he forfeits
nothing except the right to export
pulp-wood. He can, therefore, for ten
vears denude the forest lands of ite
timber, and thereby help to continue
the operation of paper mills in the
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United States. This pill, so to speak,
is admirably prepared by Mr. Crowe
He cheerfully assumes the task of cuts
ting at least twenty-five thousand
cords annually, but does mot give
any assurance that he will continu
ously operate this saw-mill.

The principle underlying this legis
lation is a vicious one, and contrarj
to all rules governing the use of the
natural products of a country.

I do not find myself in a positior
to support this bill according to it
provisions. We are asked to depart
from a wise and judicious principly
which determines industrial activity
in the utilization of the raw products
of a country, in fact, T am amazed a’
#he audagity of the proposal.

It is the duty of legislators wher
handing over a portion of the natural
fwealth of the country to individuale
or corporation, to insure as far as
possible the greatest returns to the
country. In other words, assuranc
must be given that its natural wealth
will be utilized in such a manner tha’
labour and skill should be employer
in the country for its manufacturing
and that it will be exported as a fin-
ished article of trade or commerce.

In this country, within recent vears
we have some millions of dollars in
vested for the manufacture in our owr
land of paper from our forest. Many
more millions will be invested, and
from those investments greater de-
velopment ot trade and industry will
follow, but, this process of develop-
ment will only increase so long as we
continue the policy of

of pounds in the erection of plants for
the manufacture of our timber intc
pulp and paper. This undertaking Is
in addition to the one at present oper-
ated by the company, and it affords us
the evidence that industries of this
kind can be profitably and success-
fully carried on here.

The proposed legislation, however
is diametrically opposed to this. It
is an admission that the Pulp and
paper industry can mot be success-
fully worked. By this legislation wo
establish the unwise precedent of ex-
porting our raw products for the
purpose of having them manufactured
1t this legislation be proper, then
should we ask the people of this colony
to give their earnings and resources
as a guarantee and pledge to aid the
establishment and manufacturing of
pulp and paper on the Humber? Is
not the present legislation a confess
slon that we are wrong in so doing?
If it be mot, then I am at a loss to
understand the nature and object o
this legislation. ot

We have in this country forest
wealth which offers many advantages
to capitalists in comparison with
other countries. The many streama
and lakes that intersect our forest
lands, and the proximity to tidal
water, give us advantages mot en
joyed by other countries.

The wood used in the manufacturing
of pulp and paper is mot found %
every country. It is only to be found
in countries with climates similar te
our own, and the \'allle of this kind
of wood is

our forest wealth within our own bor-
ders.

1t was only recently that we pledged
the earnings and resources of the
people by way of guarantee for a
proportion of the cost of the pulp
mills now being erected on the Hum-
ber.

It was only recently that the A. N.
D. Co. invested hundreds of thousandy

Recently Canada tount |t Aesirably
to compel the manufacture of Wwoo%
suitable for paper to he carried on
within its borders, by prohibiting the
export of pulp wood. This legisla-
tion has the effect of inducing the ex-
portation of the natural wealth not in’
its raw state, but manufactured. In
pursuing such a policy, its public men
are seeking to enlarge the industrial
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activities of the people of the Do
minion, and thereby, build up and de
velop its manufactories. In carryins
out this policy, they are retaining
Aithin the hands of the people of the
Dominion the skill and labour ems
ployed in producing paper and pulp
attracting within its borders, million-
of dollars of capital.

By the proposed legislation we arc
making our people the hewers of woo3
and drawers of water for the paper
industries of the United States of
America. American paper manufac-
tories cannot obtain wood from Cany
ada, In our short sightedness, we arq
about to pursue the shadow for the
substance. Are we satisfied that cur
people should do the work of fellin-
trees at so much per day or to build
up paper and pulp industries else-
where?

We deplore the lack of opportunitier
for the young men being educated i
our schools and colleges. We ray
industry in this country does not af:
ford them a field to apply their talent-
and energies, while we are expressin‘
our regrets in this connection, legls-
Jation of this kind will force them i}
they remain in this country to be
hewens of wood for industries in oths
er lands.

It may be argued, that the ares)
controlled by Mr. Crowe do not afford
the natural advantages necessary for
fhe successful production of paper
and pulp. What evidence have w9
before us of this fact Where are the
reports of engineers and of forest ta
substantiate an argument of thiy
Kind? Qur general knowledge of the
country alone refutes the arsument.

The Iron Ore on Bell Island i~
mined there and taken to Sydney, and
there manufactured. Where is the
greatest industry carried on in con-
nection with Bell Island ore? Is it
Bell Island or Sydney? It is scarcely
necessary to answer these questions
Jt is where the ore is being manu-

factured, not where it is mined. Again
it has been said, that the timber hae
been rotting there for centuries, o
has it been at Grand Lake, Exploits
and the Humber, but, nevertheless
willions are now being Invested in thy
‘manufacture of forest wealth of these
places, and if we -pursue a policy ¢
sending out the raw products in
manufactured state, there will b
many more millions invested. Do we
realize what this proposed legislation
means to us? Have we considered its
effoct upon the economic life of the
country, upon its earning and pur-
chasing power? The establishmen)
of a pulp and paper industry means
the permanent investment of millions
of dollars; the building of a town site:
the permanent settlement of the peo-
plo near he mill; steady and regular
employment year by vear of many
hundreds, not of hewers of wood only
but the employment and development
of skilled labour; mnot men felling
trees; not working for $2 or $3 per
dey, but men earning $3, $5. §7 and §10
per day. Tt means better homes, het-
ter educational effort on the part of
all to meet the demands and re-
quirements of advanced form of in-
dustry. All this it will shut out if
we permit our forest wealth to be
exported in its raw state.

1 am not unmindful of the neces-
sity of employment, but, I am at thy
same time, imbued with the nécossity
of pursuing a policy which will en-
able s to get all we can from thi
natural wealth of our forest Rrowth.

HON. MR. MURPHY:—Mr. Presi
dent, the speech of the Hon. Mr. Gibbs
is zlong the same lines as I intendeg
to make. I may say that T shall not
be a party to this Bill going’ through
fhe House. I do mot think it should
go in that form at all. 1 see in onc
of our papers that the Premier har
said that it was understood that therc
were no waterpowers on the French
Shore and that is one of the reasons
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why we were to allow them to cu’
this timber. I daresay that Mr.
Crowe would have told the Premier
that. Some years dgo I went around
that coast, and we examined every
waterpower from Bonne Bay right
around to Hall's Bay. All my life I
have been interested in waterpowers:
1 never like to see a waterpower g0
ing to waste, and T do not know any
place in Newfoundland where there
are more waterpowers than down In
White Bay. There are some very
splendid waterpowers there. The
proot of that is that Mr. Mooney get-
one down in Orange Bay, but there is
a very nice waterpower at Western
Arm, just opposite the Arm, and one
which would be exactly suitable fon
Mr. Crowe to manufacture every cord
of pulp that he would cut on his lands.
If one waterpower was not enough
he could easily get two. It would
pay Mr. Crowe very much better if
he would develop the waterpowers
there instead of going to the south
coast to manufacture it. It looks tg
me that he will have no pulpwood on
the south coast. I have the idea that
Mr. Crowe has no intention whatever
of taking that lumber down there and
manufacturing it on the south coast
I do mot like this Bill in any way
Mr. President, and T will not vote fo-
it. It we have got Mr. Crowe sc
that he has to do these things I am
satisfied, and if Mr. Crowe gets ahead
of us, then upon the heads of the
members of the lower House be it, bu’
I for one will not take responsibility
for this Bill, nor Mr. Crowe’s word
for it.

HON. MR. ELLIS:—Mr. President
I am sorry that I was not here when
the leader of the Government cx-
plained this Bill. T always thought
that the policy decided upon by tht
Government was to conserve the tim-
ber areas of the country by prohibi-
ting the exportation of unmanufac-
tured timber, and I was very mucl

struck by the argument put forward
by my honourable friend on my right
I think the timber of this countr
would, if worked properly, be found t
be a great asset and would give em-
ployment to the people of this country
at a high class of labour. This Bi «
strikes me as very strange. I know
that we have passed bills before al-
lowing pulpwood to be exported. Tha’
was simply in order to give people
some employment. What I cannoy
quite understand about this bill is
that it gives the right to export pulp-
wood for ten years. Why would ncy
one year be enough. This is a very
different thing from a man starting =
new industry. T do not regard the ex
portation of timber an industry. 1
requires no capital. I would say
again that I was not here when th,
matter was explained, but if this were
a matter that called for the expendi
ture of capital in the way of building
places, wharves or mills, it would be
quite a different thing, but I do not
see where capital is required. and T
do mot think Mr. Crowe should ba
given the concession for ten years.
If he were making an effort to get a
mill established which may take him
three or four years and during that
time would like to do a little busi,
ness, that might be reasonable, pro-
vided we had a guarantee that a milt
would be built, and if it were not
built within three years the export-
ation would be stopped. I should
think that with the establishment of
the great industry at the rrumber, thy
pulp mill at Alexander Bay and the
{irand Falls mill, all the timber should
be manufactured in this country. I
met a man last year who is largely in-
terested in paper mills in Canada, anc,
he tells me the distance they hay-
to carry the timber in that country i
sometimes as far as from the Labra
dor to here. The season may be shorj
in White Bay, but during the threr
or four months of the summer the tim.
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ber could be brought up to the milis,
and I certainly think that the policy
the country should adopt is the con
servation of our timber for use by
being manufactured in this country.

HON. SIR M. G. WINTER:—Mr.
President, I would like to explain one
or two points about this Bill which in-
fluenced the Government in making
these concessions to Mr. Crowe. In
the first place, it was looked upon ac
a necessity, particularly for that lo
cality, that e

sible chance of manufacturing the
yulpwood on the spot, and even it
there were the place s so inaccess-
ible and it would be questionable
whether it would be profitable or not.
But the information we got was that
there was no power there.

HON. MR MURPHY:—He has great-
er power there than the other mar
has in Orange Bay.

HON. SIR M.-G. WINTER:—Soma
of the members do not seem to have

to give employment to the people. The
Government is aware that a large
number of people will be in distress
and unless some employment is giver
to them there will be no alternative
but to issue poor relief. In order to
obviate this, this agreement was mad-
with Mr. Crowe. The Concession made
to Mr. Crowe is different from th~
Mooney agreement. Mooney is put
tng up pulp mills, and he has thy
mower to run his mills. In the local-
ity where Mr. Crowe is operating the
remarks, I think, of my friend Mr,
Murphy are mot correct. I do mo‘
think he Is correct in saying that there
is a good waterpower there. 1 may
soy that when the Government wa
considering the granting of these con-
cessions, that matter was brought un
and we had certain evidence that sai-
istied us that there was not sufficien-
waterpower there to run a pulp mill
Another thing, the locality was ir
~ccessible altogether for six ‘month
“t the year. So under the condition -
i would have been practically i~
possible to run a pulp miil profitably

HON. SIR PATRICK McGRATH:—
There must be some mistake. 17
Mooney can run a pulp mill in Orange
Bay, then Crowe could in his locality
But T understand that Crowe think~
he has mot enough puipwood to run
a pulp mill or that he thinks it is
unsuitable.

HON. SIR M. G. WINTER:—Crowe's
contention was that there was no pos-

much in Mr. Crowe. Mr.
ICrowe’s intention is that he will put
up a pulp mill on the South Coast
and bring the pulpwood from Whit-
Bay up to the West Coast, and T may
inform the House that the Premic:
Tad a telegram two or three days ago
from Mr. Crowe in which he stated
that he gnaranteed that the pulp mill
would be erected within five vears
You can take that for what it is worth
That 15 what has happened. Anywav
at the present time it is absolutely
essential that something be done f
rive employment to the people; ofher.
wise you will have to issue poor re
lief.

HON. MR. BISHOP:—Will nof
many of the men be unfit for this em-
ployment?

HON. SIR PATRICK McGRATH:—
There is nothing in this Bill to com
Del Crowe to operate this year at all.

HON. SIR M. G. WINTER:—Nnth-
ing other than an undertaking. bu
of course these things cannot he go*
underway in a moment. He cannot
do anything until he gets his Bill.

HON. SIR PATRICK McGRATH:—
I certainly hope that the people wil
get the work, but I have my doubts.

HON. SIR M. G. WINTER:—Thr
Government is quite satisfied that if
this Bill does not go through there
will be trouble, and the people wil"
have to be supported.

. MR. MURPHY:—Let the Bill
g0 t.hmnsh but do not let us have it
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said that we did not know what con-
cessions he is getting.

HON. SIR PATRICK McGRATH:—
Mr. President, I think the feeling o}
the House is so_clear that it does not
require that anything more be said
I endorse all that has been said.
would like to add on qny own behalf
that the more I see of this Bill th,
more incomprehensible it is to me
how the original agreement was eveq
accepted. 1 can quite understand tha
pressure on the Government. T tried
to see the point of view of men wh-
have the responsibility of carryine
on the country’s affairs, but when you
read the agreement without includin~
the additions in the Act, (because re-
~wember that sections have been put
in the Act on the first page as a re-
sult of discussions in the Lower
House) but if you take the agreement
there is no responsibility on Mr
Crowe to put up the mill at any tim-
There is no undertaking for him to
operate a saw mill. There is no un-
dertaking whatever as to the quantity
of wood he was to cut, not a line. That
clause has been added in the Bill part
Section two provided that he must
cut mot less than 25,000 cords, bu’
in the original agreement there was
“~ obligation on him to cut anythin«
at all." Of course, we knew that he
did not go' there and buy this property
with any other idea than operating it
cufting the timber and using it to the
best advantage for himself. But the
proposition underlying this, and tha
proposition set forth on the face of it
is that he was getting this concession
(a) because he had purchased  the

property.
(b) that he was unfavourably situated
for getting a mill.
(e) that he therefore proposed to op-
erate a saw mill and rossing mill,
Now. as T have said before. you car,
get a rossing mill, put up_a shed, put
up one of these barkers in it, oper
ated by a gasolene engine, and T sup.

pose the whole thing would not cos'
more than $10,000. Now what would
it cost to put up a saw mill, say an-
other $10,000, $20,000 in all. He would
need other capital, *o fit out mon
get horses, and so; forth. But if ©

is a practical business man he ex-
pects to get a return on that very
quickly. Tt must have cost the A. B
Reed company millions to start theiz
plant. Anyone who has been at Bish.

op's Falls knows that the machinery
there to produce 100 tons of papor o
day represents millions of dollars
The dam across the river, the mill
buildings. the whole electric plant
the building of a town and all that
must have meant another two or three
millions, and we are now to give thia
man the right to cut all the wood aver
750 square miles of territory for 1y
twenty five year term in return foj
putting up two sheds.

HON. SIR M. G. WINTER:—Te:
years.

HON. SIR P. T. McGRATH:—I am
speaking of the original agreement,
and that agreement provides for a
twenty-five year term. Ten years is
still too long. However, we have the
Premier's undertaking that at the
next session he will introduce anm
Act to remedy this, and under the
circumstances «nd because of tho
fact that it is certified as a Money
Bill, there is nothing left for u3 to
do, but I think that the semse of
this House is that more consideration
ought to be given to these bille in
the future than they seem to have
been given.

That a man can come in and put g
proposition of this kind before the
Government and get it signed, and
then find that a clause in amendment
is necessary is really a pitiful situ-
ation.

HON. SIR M. G. WINTER:—'
Government has not had time. This
measure could mot receive the con-
sideration it deserved.
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HON. SIR P. T. McGRATH:—I
am prepared to make allowance for
that. I do not know whether thig
was put in before Mr. Crowe came
here or subsequently. We ought tq
make things clear and set our face
in future against continuing to give
these people with propositions of
this character any consideration
whatever. What is there to justify
a twenty-five or even a ten year
agreement. As hon. members have
said we are endeavouring to increasc
our industries through our forest
Tesources. Every man is a potentia}
enemy to those resources whose ideas
are to cut the stuff and get it away
as quickly as possible. Anybody will
do it who gets concessions of this
kind. In future concessions should
be given only to men who will put
up at least a pulp mill. I am afraid
there is not going to be any advant-
age nor much to expect from this
outlay. We are selling our birth-
right. The forest resources should
be developed, as far as my limited
ability went I advocated this. I pro-
test against the cutting down of tim.
ber in his way. We get no return
whatever, we are simply hewers oa
wood and drawers of water. It is the
thin edge of the wedge. Every year
we seem ‘to be going a step further
We have adopted the reverse policy
to that of Canada. We should retur-
to the old conditions when no con-
cessions were given to anybody un-
less they were prepared to manu-
facture the timber at least into pulr
in the country.

HON. MR. McNAMARA:—T1 wish ta
register my disapproval of the in
decency of sending up such an im.
portant Bill as this at the eleventh
hour of the session. We are prac
tically chloroformed. Our timber re-
sources in Newfoundland are

very
valuable. 1 fear we do not realize
this. Before giving any concession

there should be some guarantee that
we are going to get some returns
outside the actual labour of cutting
the logs. Timber becomes scarcer
jnd scarcer all the world over. In
Canada there is an embargo put on it
to the United States. Our timber
fresources are our greatest asset and
are even more valuable than coal or
water power, and we are giving them
away without even a blush. Practical;
1y everything of importance is given
away up to now. In future there
will be little to legislate on. Our iror}
ore on Bell Island is going out of
the country free, lande and water
power are being given away and now
our timber. There is indeed very lit-
tle left. Only in voew of the labour
conditions here, do I give my sup-
port to this measure. Otherwise I am
strongly opposed to it for even ton
or for that matter five years. I con-
sider three years sufficient.

HON. MR. TEMPLEMAN:—It is 3
well-known fact that all over thq
town there is a great deal of opposi
don to this Bill. I don’t know tha’
Mr. Crowe wili be able to do much
©ood with regard to labour this win
ter. The only reason for passing it
seems to be that otherwise peoplc
will be hungry. That is no reason at
all. They can take passage to the
United States and live well there. 1
am not in accord with this Bill. I dc
not see any good in it. The hon
member opposite made a good speec’
against it. That ought to be suffi
clent to convince all of us. The
Government tells us that we are pass:
ing this Bill because if mot the peo-
ple will be hungry in White Bay
Surely they could hold on another
year instead of giving this away fo:
nothing. The Premier said he re.
cefved a telegram from Mr. Crowe 3
short while ago, but we have not seen
it. T feel T cannot support this Bill

HON. MR. RYAN:—I am adverse
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to this Bill wholly and solely. }
think Mr. Crowe wants a lot fo
nothing. With regard to what the
hon. leader of the Government said
about it being a case of necessity,
that we had a bad winter before us,
and that if this Bill did not pass the
Government would have to suppory
the people of White Bay. I say that
there will mo doubt be as much
poverty in White Bay this winter, a
there has been, even if these con-
cessions be given, for there will be
very few men employed by Mr. Crowe
there this winter. I should like to
see in this agreement a guarantee
something like Mr. Mooney is putting
up. Mr. Crowe is giving nothing fo
what he wants. I cannot support ir
in any way. With regard to thy
water-power, T have a little know-
ledge. There is great water-power
at the bottom of White Bay, althongh
Mr. Crowe may say not, it may not
suit his purpose. Very well in any
case 1 cannot support the Bill.

The House rose until § p.m.

The House resumed at § p.m.

Second reading of Bill entitled “An
Act for the Confirmation of an
Agreement between the Government
and Harry J. Crowe, timber merchent

HON. MR. GIBBS:—I would sug
gest to the hon. gentleman in charge
of the Bill that in view of the opin
fons of the members of the Council
that the Bill be withdrawn.

)

HON. MR. WINTER:—TI hope that
no attempt will be made to side-track
this Bill. It is a money bill, and thr
consequences of rejecting it will b-
very serious, and cause

reduced, and as small as possible.
Next winter and the winter after the
Government will have to support the
people in that locality unless some-
thing of this kind be dome. This ir
a very serious matter T think. We all
feel largely that we don't care abou’
some things connected with the Bill
but considering conditions existing, 1
o not think that this chamber fs jus-
tifed i not passing it.

HON. MR. GIBBS:—I make a sug
gestion that the time be limited to
three years, for the purpose of pro-
viding employment. In three years
we probably shall have rounded the
corner of adversity.,

HON. SIR M. G. WINTER:—Th"
House of Assembly has finished with
work. and there is no chance of mak
ine alteration or amending the Bill. -
thoueht during the interview it
the Prime Minister that the feelin~
was, that we were satisfied to leavr
the matter in his hands. and that he
would see that the interest of th-
Colony was protected as far as Mr
{rowe was concerned. There =
nothing to that effect embodied in
fho Bill, but we have an assurancr
of it.

HON. SIR P. T. McGRATH:—7
aerea that the Premier gave us nr
assnmnce that next session a auall-
tying measure would be introdnced
to remedy the drawback of this Bill,
s a result, T think we are morally
hound to pass the Bill through, altho
we mav be sorry to do so.

HON. MR. BISHOP:-—T agree with
the last speaker that a tentative as-
sumnce was given us that at next

regret tp those responsible. Under
normal conditions the Government
would not make the concessions whicl

were made to Mr. Crowe. But wea
must take things as we find them
He endeavoured to make a much

harder bargain than that which has
been made. His claims have been

ses<ion of the Legisl a satistac-
torv amendment would be made. and
We must let it go at that. T cannot
accent the statement of the hon. lead
er of the Government that the Lower
House has closed to work and can-
not do any more legislation. The
Lower House has to meet until our
business is throngh.
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HON. MR. BELLIS:—I agree wit!
my hon. friend that three years woul
be quite sufficient to grant those con
cessions for. To my mind it would
Dbe much better to give the people ir
the section referred to something to do
in a businesslike way, if necessary
cut pulpwood under supervision. We
should come out of it much better i
the end, and havé our timber con-
served. If we adopt this measur
we cannot refuse any man such cox
cessions as we gave Mr. Crowe. T
do mot.see why this Bill cannot bo
amended in the same way as thie
House amended the Mooney Bill. T
therefore agree with my hon. friend
on my right that three years should
be the limit to the concessions.

HON. SIR M. G. WINTER:—I ma*
say that I understood when we me}
the Prime Minister and received hir
assurance, that we gave the impres
sion that we were satistied and woul~
put the Bill through alright. 1
understood that the Lower House
was closed to business.

HON. SIR P. T. McGRATH:—We
have a number of Bills here to de~
with. If any of them are amended
and a message to that effect goes dowr!
to-morrow, the Lower House mus"
deal with it. On all occrsions wher
the House is to close the Lowe
House meets a half hour before ir
order to deal with the work left over
I have no special plea for the Bill
but referring to the three year period.
T may say that two years ago wa
passed an act giving people permis-
sion to export pit props. We gave
them a five year limit, as a result
of discussion before a select com-
mittee. 1 was one of that commit-
tee and the late Mr. Browning an-
other who were strong on cuttin-
down the time to three years. It was
pointed out on that occasion that it
would not pay a man to put up the
necessary appliances to go into it as

a business proposition unless fiy
years were given, over which to
spread out the cost and enable him to
get his money back. I do not sec
how we'can cut down this. Unles:

 prepared to put up a pulp mill no

longer concessions should be given
The Premier assures us that he will
bring in an amendment. I will tel®
you how he is able to do it. He has
received a telegram from Mr. Crowe
which gave him the information that
he would put a palp mill up withir
five years. That agreement will be
embodied in a new bill.

HON. MR. ELLIS:—I did not hear
this explanation as T was absent the
first hour the House was sitting. Ir
view of what has been said in refer-
ence to the proposal of the Prime Min-
ister, T have no objection.

The Bill was then read a secon<
time,

The second reading of Bill entitle’
“An Act for the confirmation of ar
Agreement between the Governmen
and Harry J. Crowe, timber mer-
chant.”

HON. MR. GIBBS:—I cannot per
mit this Bill to pass this House
without making some comments upon

House went into Committee on the
Bill. Hon. Mr. Milley in the chair.

The Committee rose and reported
the bill without amendment. Said Bill
was then read a third time and passed
and it was ordered a message be sent
the Assembly that this House had
passed the same without amendment

Hon. President read message from
the House of Assemblv that they had
Dassed the accomanving bills entitled
as under in which thev requested th
concurrence of the Council, namel

Public Services Bill; Act for rais-
ing sum of money for certain public
improvements; An Act respecting cer-
tain retiring allowances; An Act ro-
specting a preferential tariff with Ja
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maica; An Act respecting a preferen-
tial tariff with Spain; An Act to amend
the Revenue Act 1905; An Act to
tmend the Business Profits Tax Act
1919, 1920 and 1922, and also tha’
they had passed the Council's amend
ment to the Mooney Agreement Bill

Retiring Allowances Bill was reac
a first and second time and went inf
Committee, Hon. Mr. Milley in the
chair.

The Committee reported the bil'
without amendment and it was read 2
third time and passed, and it war
ordered a meseage be sent the Assem-
bly to that effect.

Bill respcting Preferential Tariff
with Jama‘ca was then read a firs®
~nd second tims and committed, Hon.
Air. Steer in the chair.

Committee reported the Bill with
out amendment, and it was then read
a third time and passed, aud a mes-
sage sent the Assembly to that ef-
fect.

On motion of Hon. Mr. Winter thy
Bill respecting Preferential Tariff
with Spain was read a first and sec-
ond fime.

House went into Committee on th
said Bill, Hon. Mr. Steer in the chair.

HON. MR. WINTER:—This bill i
of similar nature to the precedins’
il Spain agrees to reduce the du-
ties on our fish, and fn return we
#low Importation of their products
duty free.

MR. BISHOP:—I would lil-
h the passing of this Bill
who will be allowed to import Span-
ish wines? Who permitted and who
prevented?

HON. MR GIBBS:—TUndor the Pro
hibition Act nobody but the Controll
er is perthitted.

HON. MR. BISHOP:—That  hein
%0, it is simply blindfolding the devil
in the dark; blindfolding our Span-
ish friends. T hope those of tiem
residing in St. John's understand they

will not be permitted to import Span-
ish wines.

HON. SIR PATRICK McGRATH:—
As T understand it this bill is not to
make the Prohibition Bill any casier
but simply for the purpose of effect-
jng an arrangement such as ou
friends in Norway have with Spain
It does not mean that these things.
can be brought in by any private iny
dividual, but simply that our require-
ments under existing laws will comy
in duty free. All our demands at
present are met by the Controller as
he requires them. Our Spanis'
friends he refers to must understand
that no ome but the Comtroller car
import.

HON. MR. BISHOP: — Why di}
Norway fmport in excess of their
requirements?

HON. SIR PATRICK McGRATH:—
Norway imported after that time be-
‘cause Spain enacted a prohibitory act
against Norwegian codfish and the
Norwegians had to make a new con-
tract arder which they took a quan-
tity of wine in return for a quantity
ot fish. T do not know how much, bu*
it wes an enormous quantity and they
had to sell in all parts of the world.

HON. MR. BISHOP:—Now I have
got the information 1 pretended to
seek. Spain insisted on a large quan
tity of its wines being taken by Nor-
way. What is to prevent their amend-
ing thefr tariff because our require-
ments are not sufficient?

HON. SIR PATRICK McGRATH:—
The arrancement as T understand it
was because the quantities were fixed
TIn this contract there is no stipulatior
as regards any quantity.

HON. MR. BISHOP:—Are you posi-
tive there is not?

HON. SIR PATRICK:—No T canno’
De positive on anything fn these mat
ters. Spain canmot come to us anc
say you must take so much wine and
brandy. We could say vou should
have put it in this bfil. But T think
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the hon. gentleman is wrong and on
reflection he will see that after we
make this contract the Spaniarde
cannot say you are not taking enough
wines; you must take more.

Committee rose and reported that
the Biil had passed without amend-
ment.

On motion the report was received
and the Bill thereupon on motion
read a third time, passed, and it was
ordered that a message be sent to the
House of Assembly informing that
body that the Council had passed the
Bill without amendment.

A Bill “An Act to Amend the Busi-
ness Profits Tax Acts (1917-1922)"

Hon. the President read a message
from the House of Assembly inform-
ing the Council that they had passed
a Bill “An Act to Amend the Business
Profits Tax Acts (1917-1922)" in
which they requested the concurrency
of the Council.

HON. SIR M. G. WINTER:—Mr.
President, when the Business Profite
Tax Act was passed in 1917, it pro-
vided for the payment of a certair
tax for a period of three vears, and
they found that after the three years
there were certain sums which the:
had not collected in and such they
intended to collect, and the Bill war
¢hanged to read six years instead of
three. Apparently some persons
thought that if they did mot pay
within three years they need not pay
at all. This amendment s made for
the purpose of giving the Government
power to collect it now.

The Bill was thereupon read a first
time, passed, and on motion that th-
Bi'l be rond a second time, Hon. Mr.
Bishop spoke as follows:

HON. MR BISHOP:-—Mr. Presi-
dent, the =

expired in 1920, and was not re-en
acted and people refused to pay in
1921 and 1922 under this Act.

HON. SIR M. G. WINTER:—I may
say that this Is the first time T have
seen the Bill. I know there was
considerable trouble in collecting the
taxes for the past three years. Soma
people refused to pay, and people re-
fuse to pay now I believe. I thought
that the section was put in for the
purpose of giving authority to collect
the payments.

The Bill was thereupon read a
second time, and on motion the Housa
resolved itself into a Committee of
the whole on the said Bill. Hon. Mr
Steer in the chair. On motion the
Committee rose and reported having
passed the Bill without amendment
The report was received, and on mo-
tion the Bill was thereupon read
thi=d time, passed, and it was ordered
that a message be sent to the Housr
¢f Assemblv informing that body tha
tha Council had passed the Bill with-
cut amendment.

A Bill “An Act to Further Ameno
the Revenue Act, 1905.”

Hon. the Prosident read a message
from tha Fouse of Assembly inform
ing the Council that thev had passed
a Bil “An Act to Further Amend
the Revenue Act. 1905 in whic'
thev renussted the concurrence of
the Council. The Bill was thereupon
rend a first time, and on motion. the
Flouse resolved itselt into a Com-
mittee of the whole on the said Bill.
Hon. Mr. Milley In the chair.

HON. STR PATRICK McGRATH:—.
Mr. Chairman. T suzzest that the Pre-
amWla of this Bill is wronz. The Pre
smhls merelv refers to the first see-
tion of the Bill. A lot of other mat.
ters alien to the fire in-

charge of this Bill is incorrect in sup-
posing that this was simply to collec’
nnaid balances for the years 1917 and
1918. That is not so. The 1917 Ac’

surance matter is included. T sug-
zest that it is not good legislation te
have half a doven subjects included
in one Bill and the Preamble refer:
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ring to only one. While I am on my
feet T would like to ask if it is the
intention to have the comipanies levy
on citizens of St. John's to pay thir
amount or will the insurance com-
panies pay the amount out of their
own pockets.

HON. SIR M. G. WINTER:—I dc
not know what the action of the in-
surance companies may be after this
legislation goes through.

HON. SIR P. T. McGRATH:—Is this
Bill being passed with the cooper
ation of the insurance companies?

HON. SIR M. G. WINTER:—The
insurance companies strongly object
to the tax on principle. They say it
is not their place to provide fire-
fighting appliances for St. John's or
any other city, and they strongly ob-
ject to any taxation. On the face o*
it, it does not seem right. Speakine
from an insurance man’s point o
view, it does not seem to me to b
equitable to pass this law. Tt might
e equitable i everybody insurec
their property. But why should th
insurance companies be taxed to pro
tect the property of people who wil'
not insure. That on the face of it is
unfair and unjust. You go peo-
ple and ask them to fnsure their
property. They say they do not wan*
insurance: they have all these apnli
ances, and there fs no need to in
sure, now that the risk is so littla
Why should the insurance companios
have to pay for that?

HON. MR. McNAMARA:—TI  think
this Bill is a little more than appears
on the face of it. T heard from ar
insurance man that previous to these
appliances being imported the In-

spector General canvassed the insur .

ance companies asking them to par
for it. Some of the representatives
wrote their head offices, and T thinF
it was suggested that i the insur-
ance companies had to meet any such
expense they would withdraw from

Newfoundland trade. What position
will we find ourselves in if there
are mo insurance companies doing
business in Newfoundland?

HON. MR. BISHOP:—A further
objection is the fact that if the ta:
has to be imposed upon citizens of
St. John's to pay for this apparatus
it should not be sectional. The per-
son who does not insure has a right
to pay, or more right to pay, than the
person who insures. But this Bill
means that those who do insure wil'
be taxed another one or one and a
halt or two per cent to pay to thae
insurance companies the amount that
the companies have to pay under thi-
Bill. The insurance companies are
not going to stand the expense them-

‘gelves. If it has to be paid at all it

should be by the Municipal Council
and then everybody would pay hig
share. Mr. McNamarz is perfectly
correct when he savs that the insur-
ance agents were canvassed by the
Inspector General. They were not all
canvassed, and in a g0od many cases
he met with refusal.

HON. SIR M. G. WINTER:—The
matter was not brought before the
Board of Fire Underwriters, but it
was brought before certain members,
and they discussed it. and probably
s my honourable friend oppesits
stated, they said that the companies
would refuse. But T do not think
there fs any danger of the. companies
Boing out of business. What they
will do will be what they did hefore
They say, you can go ahead and ta
us as much as you like, and we wil
make the people Who pay the premi-
ums pay for it. So the whole thin-
will come out of the people who ge’
the insurance.

HON. SIR PATRICK McGRATH:—
It seems tc me. Mr. Chairman, that
there ought to be a halt called to thir
sort of thing. As far as we can make
out, the apparatus was got hy th
Tnspector General on his own author

@
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ity without advice or consultation
With anyonme. After all, the Govern-
ment is not primarily responsible for
St. Johw's. The Municipal Council
should certainly have been consulted
about it. Looking at the apparatus
going about the streets it seems to
me that it s too large for a town
like this. Tt represents $30,000. The
value it is going to give is purely
problematical. It will wear our
quickly, and if this thing is got away
with now we do mot know what
we will be asked to consider mext
year. T should have thought that the
apparatus we had before this camq
here was quite sufficient to protect
St. John's from fire.

HON. SIR M. G. WINTER:—So far
as that is concerned, it is a great
protection to have it, but I think we
should be sure to make the right
parties pay fop it. 3

HON. SIR P. T. McGRATH:—This
undertaking was embarked upon with-
out anybody having any idea as to
who was going to pay for it. It was
embarked upon, if what we have
heard is correct, in spite of the fact
that a number of insurance com-
panies declined to take the responsi-
bility for payment. The members of
hoth houses, or anybody connected
with public life, knows that the in-
surance cowpanies put the last. thing
of this kind over on the ratepayer.

HON. SIR M. G. WINTER:—I do
mnot see how you can prevent it. %

HON. SIR P. T. McGRATH:—I do
not see how they can accept this, be-
cause if they do it may be something
twice as large imposed next year,
and they will be expected to do the
samo thing. T suppose there is noth-
ing for us to do but say our say and
pass the Bill, but it seems to me that
there ought to be an end to this sort
of legislation.

HON. MR. ELLIS:—Mr. Chairman,
1 should like to make a few remarks.

I quite agree with the Inspector Gen-
eral in advocating such a measure of
protection. I think any man placed
in his position would have fire mat-
ters on his mind and would feel like
taking some measure precaution. T
remember that after the fire we had
an insurance inspector here, a man
named Jarvis. When the Municipal
Council decided 1 1903 upon extend-
ing the water and sewerage systems
we had the opinion of this man ex-
pressed in a letter that the effect of
the new water system should be a re
duction in the premiums on insur-
ance. Since that time this city ha-
spent $400,000 on a water system,
and there has never been any reduc-
tion in premiums of insurance. T
think T showed conclusively last ses-
sion that insurance rates in othey
cities were far below the insurance
rates here. T have a receipt from a
New York company where for $2.50 T
had insurance for three vears on
house in New York, that fs, eighty-
three cents a vear. Compare tha)
with the rates we have to pay here
Whatever the insurance companies
may say. we pay a much higher rats
here, and 1 think the Government
wns justified in levying this tax on
the insurance companies, and T hon~
that the companies will not be abl~
to put it over on the public as they
have heen able to do in the past.

HON. MR. ELLIS:—Many do not
insure because the rates are too high:
Tt preminms were within their reack
they would do so.

HON. MR. GIBBS:—I am not here
to deferid the insurance companiesi
mnor do T intend to do so, but until
the putting of shingles on the roofs
of houses is done away with I can.
not ree how the rates can be lowered.
The danger of conflagration fs just
as_great to-day as It was thirty
years ago. It e fire broke out on thq
higher levels and there was a high
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wind we should have a fire similar
to that of ’92. If uninflammabl
material were used there would be
a reduction in twenty-four hours. The
apparatus imported is justifiable, for
in some parts of the city if a fire
occurred the water pressure is no
sufficient to cope with it. In sections
where there is valuable property—
worth a million dollars—this is so.
In cases like this the only safeguard

is to have apparatus suitable for
coping with the difficulty.
HON. MR. BISHOP:—In New York

as in St. John's the rates for insur-
ance are not so profitable as perhaps
thought. With regard to that three-
year premium, it is not so cheap as
appears on the face of it. For in case
of fire a three-year premium is paic
instead of one. One other bit of In-
formation to illustrate that the profits
ars not always great. The amount
paid out for last year was more thar
the entire year's premiums. The first
five months of 1923 were very little
better as far as St. John’s was con
cerned. It was better in the out-
ports. Even though the rates appear;
high they are mnot very profitable
When fire claims are less frequen
than they are at present we shall be
prepared to give lower prmiums.

The Committee rose and reported
it had passed the Bill without an
amendment.

The Bill was then read a
time and passed.

A message was ordered to be sent
to the House of Assembly informir
that body that this House had passed
the same without an amendment.

The Bill entitled “An Act for the
raising of a sum of money on the
credit of the Colony for certain pur
Dose” was read a first and a second
time, and then referred to a committee
of the whole house.

(Hon. Mr. Anderson in the chair)

HON. MR. MILLEY:—1 should like

thire.

to ask what interest is being charged
by the Bank of Montreal on the tem-
porary loan of $855,126.00.

HON SIR M. G. WINTER:—I can-
not say exactly, but I expect it is 6
per cent.. as that is the usual rate.

HON. MR. BISHOP:—Surely it i
not in excess.

HON. MR. MILLE
should be much lower.

HON. SIR M. G. WINTER:—1 tal
it for granted that it is 6 per cent. on
@ temporary loan.

HON. SIR P. T. McGRATH:—TI have
never known it to be less. Is $400,000
sufficlent to meet the deficit? I
thought that the figures indicated
three-quarters of a million dollars.

HON. SIR M. G. WINTER:—These
were the figures given by the Auditor
General,

HON. SIR P. T. McGRATH:—Sir
Richard Squires said $750.000, surel
there must be something wrong. T’
must he either onme set of figures or
the other.

HON. SIR M. G. WINTER:—That
was for the fiscal year 1924,

HON. SIR P. T. McGRATH:—Is
this to be taken out of the balance
Joan of last year? Three-quarters o
a million to pay! It a matter as im
ortant as that cannot have any lght
thrown on it, it is a very unsatis-
factory way of having it. I want to
call the attention of the House to thr
fact that this Bill does not provide
for the income tax. Before the wa:
it was possible to get the interes’
for the payment of loan raised in this
way. It is now four or five years
since the war has been over. When
are we going to get back? Rich peo
ple should be made to contribute t-
the maintenance of the State.

The Committee rose and . reported
having passed the Bill without ar
amendment.

The Bill was then read a third
time, passed, and ordered to be sent

1 thought i




LEGISLATIVE COUNCIL PROCEEDINGS * 93

to the House of Assembly with @
message informing that body that this
House had passed the same without
an amendment.

A Bill entitled “An Act for grant-
ing to His Majesty certain sums of
money for the defraying of certaln
expenses of the public service,” was
tead a first and a second time, then
referred to committee of the whole
house.
(Hon. Mr. Anderson in the chair)

The committee rose and reported it
had passed the Bill without an amend
ment.

The Bill was then read a third timc
and it was ordered that a message b
sent to the House of Assembly in
forming that body that this House had
passed the same without an amend-
ment.

The House then adjourned accord-
ingly.

SATURDAY, August 18th, 1923,

The House met pursuant to adjourn-
ment,

His Excellency the Governor having
arrived, and being seated on the
Throne, Hon. the President Command-
ed the Gentleman of the Black Rod to
summon the members of the House of
Assembly to the Bar of the House,
and they being there assembled, His
Excellency was then pleased to assent
to the Bills passed during the season.
His Excellency then read his Address
from the Throne.

After which the Honourable the
President of the Legislative Council,
by command of His Excellency the
Governor, declared the General As-
sembly prorogued.
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