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The House ~~t at 3 P.M. 

Mr. Speaker in the Chair. 

MR. SPEAKER: Order! 

RON. J. R. SMALLWOOD (Premier): Mr. Speaker, I am sure I speak for every hon. 

member of the House on both sides of the House, when I express a word of cordial 

welcome to some forty-seven students of Grade IX and Grade X of St. Edward's 
I 

I 
High School, Bell Island, who are here visiting us today in charge of their 

teacher Mrs. Dolph O'Neill. 

i 
Nov I think that they are in perhaps both galleries, behind me as 

' 
vell as in front, I cann~t see, but I would assume. And therefore, I feel 

safe as I can see only one, two, three, four young men~ I feel safe in saying 

that in my opinion, the young ladies are just as intelligent looking as-the 

young men, and a lot nicer looking - just as intelligent but a lot better looking. 

We are happv that they have come to visit us here today. I do not 

knov what their member, the Ron, the Minister of Public h'elfate thinks, whether 

he will share my opinion about the beauty and intelligence of the boys and 

the girls. But I am sure we are all very glad they have come this afternoon to 

share from the galleries quiety and silently, which it must be
1
very silent, very 

quiet - shar.o in the proceedings of the Legislature. They will £ee the ?eople' s 

House in Session. They 'rlll hear great ora tot:•, they will hear marvellous log'ic, 

and they will hear profound philosophy. And I do not see how they could leave 

us unless they go in a minu.te or two - I do not see how they could leave us 

without being much wiser with regard to Newfoundland than they were before they 

came in. 

I do not suppose they will have a thorough und~rstanding of hov 

this House works - it works according to rules like a football gam~ - it has its 
and 

own rules, or a hockey game. Most things are doOe: according to rules>~ this 

House-has its rules, and the rules are very old. Indeed they are very ancient. 

The more ancient they are, the more precious they are, and the more they are 

respected Jt any rate, the more_ they are supposed to be respected- they are not 

always respected and carried o~t faithfully, but they are supposed to be. 

And so because of the rules our visitors may not understand thoroughly 
. 

the business of the Reuse. We act according to very ancient rules, that were 

made long before we were born, before our fathers and gr,andfathers were born -

J 
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very very ancient rules, and therefore it will not perhaps always be easy to 

understand why ~e do what we do and why we behave.as we do. At any rate, that 

ia it, St. Edward's High School, Bell Island -Grades lX and X -forty-seven 

of them under their teacher Mrs. Dolph O'Neill, and I can only say to the hon. 

member for Bell Island that I envy him - such fine, intelli~ent, and so far as 

the girls are concerned; good-looking constituents. 

I am sure t~ey all voted for the hon. member, and if not, I am sure 

they would if they could. Anyway they are very welcome to the House. And now 
I 
I 

I am going to sit down, 
1
while the eloquent Leader of the Opposition gets up and 

if he never does it aga~n for the rest of the Session, he is ~oing to agree with 

everything I have said. He is going to say "ditto" he is going to say "hear, 

hear" - he is going to say, "the Premier is absolutely right" - he may not say 

it again for the rest of the year, but he is going to say it today, that these 

students are intelligent, are good-iooking, esnecially the girl.s, do not forget 

that - do not forget that part - the girls - or the hon. gentleman will have 
be 

n~ hope of winning Bell Island next time. I am sure I will joined by him as 

by all members of the Rouse in welcoming the first students of this Session. 

I suppose:.there will many here before this season is over, ~e will have many 

many hundreds of other students, and the more the merrier, the more the better, 

and they are as welcome as the flowers in ~~y. 

Now I am not sure that I will be around long enough for these fifteen, 

sixteen; seventeen y~ar olds to be voting, and ~hether I will around long enough 

for them to be voting for me, or not, I cannot say - there are people in this 

House who would like to know, but I am not going to give them any hints. 

APPLAUSE: 

BON. ANTHONY J. MURPHY (Leader of the Opposition): M~. Speaker, I take great 

pleasure in joining with the Premier on this occasion welcoming these young student~ 

from Bell Island. Perhaps it is one of the few times we will agree - the Premier 

as usual was very eloquent in describing just what this House represents. and 

I think we all agree with it. It is a very historic room in itself this Assembly -

We come here to transact the business that pertains to all the people of this 

Province. The Premier sometimes contradicts himself. In the first instance he 

said these students looked very intelligent, and then in the next breath he said 

they voted for the hon. member for Bell Island - now th~t just does n~t hold. 



I cannot see that, but I suppose he has got to give his member the benefit of 

the doubt. I am very happy indeed to welco~e these students here. Do not be 

afraid, do not be seated. It is not what you read in the paper, you hear over 

the air, pollution is not as prevalent in this House as some people seem to think 
I 

There might be some hot air, but I think basically it has been cleared by the 

Ron. Minister of Health. There is no danger, a~d we 'Will all join:and I am sure 

there are no political parties when we welcome these young people. These are 

· the citizens of the future, these are the ones we are striving to keep our Province 

safe for, and I am sure : that all of us on this side - I do not know if the nudging 

four are going to have a word to say or not ·- I do .. r:.ot know if they come in on 
I 
I 

this, but I am sure the hon. member for Bell Island is very happy and I do not 

blame him. I think he should be very proud of these young people. The ·name Mrs. 

Dolph O'Neill sounds familiar - I do not if it is the same of ~y old friend that 

I should know. But Mr. Speaker, I am very happy indeed to join with the Premier 

on this occasion to welcome these students, and to ask that they enjoy their 

trip here. And had a lovely sea-trip over, ~erhaps they are some of the few 

citizens of our province that can have a sea trip, and come into St. John's -

not too long, a beautiful view coming in, And we certainly hope they do enjoy 

their visit, and we say "will ye nae come back again? Thank you very much. 

lPPLAUSE: 

HON. STEPHEN A. NEAR';' MTIHSTER OF 1-lELFARE: 

Hr. Speaker, in adding to the welcome extended to my young friends 

of Bell Island, by the hon. the Premier and the bon. Leader of the Opposition, 

may I assure them that I have pr~sented a petition on their behalf. 

Accordingly, Mr. Speaker, I have for each one of them, before 

they leave this bon. Ho:Jse of Assembly copies of"Historic Newfoundland", 

bearing the signature of Joseph R. Smallwood, the only living Father of 

Confederation, duly witnessed by their own representative. 

So you see, Mr. Speaker, those young autograph hunters, the prayer 

of their petition has been granted. 

SOME HON. ME!1BER: Here! Here! 

BON.F.W." ROWE; MINlSTER OF EDUCATION: Mr. SpeakeJ;..;._;·~r rise 'With a little 

hesitation to a point of privilege: 

Last year I rose on two occasions, two points of privilege, and 

it was subs~quently s~ated in the press that Rowe stood up for the twenty-fourth 

time to a point of privilege in the present session. It vas not reported 

I should not have said that - but it vas stated by a writ'"er in the pli-per. 



. ~ , , r .. I ,. ... ..... 

I think he was trying to be funny, but a lot of people thought that I spent most 

standing to points of privilege. I want to make it quite clear (and IlOW I am 

serious) that I appreciate, as I am sure does every hon. member in this Rouse, 

the difficulties confronting the Press, representatives of the various media, 

Radio and Television and the newspapers, in trying to report the proceedings of 
I 

this House, and I, for one, do not take objection at all if on occasions small 

mistakes occur and perhaps a little distortion or a little misunderstanding 

' creeps in. I do not take exception to it and I have no intention of 
I 

quibbling every time somebody leaves out some jot or tipple of what I have 

said here in the House.: 

i 
The news report of the "CBC" Regional News, at 11:50 o'clock, 

last night, February 24, 1970 - and I wrote it down as it was said or et least 

immediately after it was said, and it was so serious th~t I felt I should 

rise on a point of privilege. 

Mr. Speaker, the exact words stated in the news bulletin at 

11:50 P.M., CBC aegional News, was: "Dr. Rowe charged that foi'lner 

Cabinet Ministers were breaking their oath of office by taking-part in a 

non-confidence vote against the Government •• " 

Mr. Speaker, I do not need to inform this House and I am sure the 

Hansard will bear this out, I at no time ever made such a statem~nt, I at no 

time every implied such a thing and, of course, I do not think such a thing. 

I should like to have that go in the record, Hr. Speaker. 
•. _ 

PETITIONS: 

MR. A WORNELL 

I have nineteen letters here, MR. Speaker, all of ~hich have the 

same tenor and prayer of a petition, and with your consent, Sir, I will present 

them as a petition. These letters are written by the residents of 

Furbys Cove, in Hermitage District. Some ' of the letters contain various names. 

The first one has seven names and' the others have, six, seven etc. All 

together there are some ninety names represented, but there are twenty letters. 

Some letters have been duplicated~ In other words, they wrote one _ month and 

wrote again. 

The prayers of each letter or petition are identical. They all 

pray that rural el~ctrification be extended tO the Community of Furbys Cove. 
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Row last !ear_, Sit', a transmission line was built by Checo 

EQgineering, from Bay D'Espoir Power Hydro-Development Plant to Harbour 

Breton and .Hermitage. This transmission line follows the contour of the 

land and goes to within one mile of Furbya COve. I understand that poles 

were landed in !'urbys Cove and the construction company cut a right-off-way 

into the line site. So it would not take too much mOtley to have this 
\ 

transmission ~ine connected to Furbys Cove. 

. 1 heartly endorse the prayers and request of these letters, 

Sir, and 1. ask. that they be received in the spir.it of a petition, in view 

of the unanimity of the expression they contain. I ask that they be 

received by this hqp.. Rouse and referred to the depart111ent to which they 

referred. 

Oa. 1110tion · petit!~ received for reference to the department to 

vbieb it relates: 

I 

•· 
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presenting reports of··standin~; ~nd select com:nittcc5. 

MR. KF.Ot.:G!l: ~lr. Specker, I be~; lcav~ to t.nblc the follouing reports for 

the Calcnda~ Yc<J;:.r,nding D~cc:nl;er 31, 1969 :"15 required hy st:ttate:-:.- the 

report of i!lO!tters transact< d b:r the ~Lin:!.stc1.· of L:b01:r un~k:l."' the p;:ovio tons 

of the 1:-:i:.:JUr Rel.:1tions 1\ct, the report cf the lr..bour r•.'l:1.t:!.o1~c DoL!n! ~n l 

the annu::tl report of th<! r:h1hrum uac-:!. bat~ni. 

HR • .JONES: 1·::-. Srl'!u!:er, t.::bled copies oO: t 11e Pui:lic Scnice rcr-:;io:or; 

lion-participating E2!_llo;~c<!s 1 Regulatio:1s, 1969. Und~r Si:::".::\•<:c> !t l': 

of the Op~ning. 

Mr. Sp<!akcr. I WClulc also Eke to say that edGitiePa! copies of the 

Auditor Ce:::e:ral' s repnrt for the yea1: ending 1'.169 ere r.cu in the cl erl:;' s 

office sr.d will be d:istriC·u-=ed a:td will be dictributed in due CC'I.'rse. 

MR C!-LLA!tA::: Mr. S!Je.aker, I as~: leave to table the ~nn:.::1l. rcr,,rt , Al!l!itcr 

General' s:-cport, ancl fir:zacial !;tatc'mer·.ts a.:: the Co-c:::c::ati\·c f"\·c!c~·ce,~:: 

l.oan to.:;:::::d !or tue ;,·cor e.'di.:lg Harch 31, 1%9, ,i!j::::! I 

/ in the clerk's office. 
I . 

e "',. ·--
MR.. HELLS: Hr. Sp~aker, I tiivc notice t~at I ~:ill on tc::or.:-co;:, mo\·c the 

follo;1ing resolutions: whcr~;;:.:; it is c=-s.:m~icl for all rncrr.;,c;:!: (If t~ds 

House to ll.:l.'la rza~onable office acccr.:orl::.ti:m:.; clcsc to the !:t"use to cnchle 

them to pro?~=ly disch;::rgc th;:d:r dut~c::; zrrd ~:1crcns th·.! Cov·.::!:n:,lent h..:s 

refused to pro.,r:idc suit;:ble ecco:;:od;;.tic~ O;:\ ci,thl!~ the nln•h or th..! tenth 

hen. Min:f.s':cr, tl:~rcf'.n·c be it rcsolvc•1 th::t t !1ic ILct•cc cii.;c.':: the Government 

Portfolio. 

1'0:-! • .J. ~. S~·~-.~T.~:C~1"): 1-!r. Spcal:cr, I have· at le-ast p<"~rtial answero to s~ 
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Question No. 65 - the han. the member for St. John's West. 

(1) No. 

(2) I have not, at the moment the answer to the second part. When it 

arrives, I will be glad to table it to impart it to the House. 

Queation No. 66 ~That is on the order tabled for today) 

Question No. 66 - the bon. the member for St. John's West. 

(1) The answer is "No" • 

(2) The ansYer to the second part is "Soon" • 

. (3) I have not yet received the answer to the third part. 

Question No. 67 - the hon. the member for St. John•s West. 

(1) The answer to the first part is that we did enter an,_ agreement 

with Mr. Groom. It was an oral agreement confirmed by an ordering council. 

It was, I think, for five years. 

(2) The answer is tbat the salary was $20,000.00 rising to $25,000.00 

rising to $30,000.0Q a year. No pension. 

(3) Yes. Mr. Groom has submitted his resignation. What Mr. Croom 

4id, in fact, was ask me if the Government would release him from his 

I 
1 agreement, which had, I think, two years to go. We agreed with regret and 

reluctance. It:-.takes effect at the end of the year, and as to .-hat pro-

visions have been made with reference to any contract ente.red into with 

Mr. Groom, I do not know what that means . The Covernment's~year~- the 

year -- the Newfoundland's.year. The Government's year, the end of the 

year. 

SOME HON. MEMBER: The public may not be aware of this, but the Government's 

yaar ends March 31. 

PREMIER SMALU~OOD: That is right, March 31 is when the Government's year 

ends. 

l!R. CROSBIE: I have a supplem~ntary question. The hon. the Premier informed 

the House whether or not he is quite sure that there were no provisions 

for payment of pension under that agreement - not whether or not there 

is not any pension paid now but provisions for pensions to be paid at the 

end of the term. 

- -- ---·-- ---- ·-·----------- ---~ -- ·-- -- --------
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PREMIER SMALUIOOD: I will check further on that. My impression is that 

there is no pension.~pension at the end of five years~ I do not think so. 

As a matter of fact I was under the impression that it was ten years, but 

Mr. Groom informed me when he came to see me that, no, it was five years. 

So, I am going by his word without having checked the ordering council. 

He was imployed by an ordering council, and my impression was that it was 

for five years, but - for ten years - but he says, no, it was for five. 

SOME HON. ~EMBER: Five and five. 

PREMIER SMALLIWOD: Five and five? Option of renewal at the Government's 

option, and at the end of ten years, I think that there might be a pension, 

but not at the end of five. Is that how it goes? Is bhat it? 

SOME HDN. MEMBER: Yes. 

PREMIER SMALLWOOD: But, I thin~, my colleague the Minister of Finance 

probably ha5 it:~ore freshly in his mind, so that it would now appear 

that the agreement was _for five yea~s, as Mr. Groom thought - as he 

informed me when he saw me - but tenewatilec: for five, and that if it were 

j to be renewed and he was to serve the ten, he:.would then get a pension but 

not at the end of. five years. 

Question Mo. 71 - from the hon. the member for St. John's West. 

I can only say in connection with this whole question that has to do 

with the oil refinery at Come-by•Chance and it is a long series of questions, 

this matter is the subject of debate later today. A debate initiated by the 

same han. member and I will say now in reply to this question what I will 

say in the debate that is to come, that we are not going to table a11y of 

this information at the moment. We are going to table all of it, but not 

at the moment, that certain negotiations are proceeding. These are extremely 

important and definitive negotiations - negotiations that are the final 

conclusion of all the negotiati~ns and these are in the last stages at the 

moment and until they are ~ompleted, we will not be tabling any information 

but the House is to understand clearly that all the information is to be 

tabled, but not at the moment, not until these negotiations are completed 

in.the next few days. It might stretch into a week but I do not think so, 

I think in the next few days. 

It would be positively inimical, positively injurious to the public 

interest to give any information at this stage and we do not intend to do 

it at this stage. 



February 25, 1970 Tape 68 Page 4 GC 

Question No. 72 - the hon. the member for Bonavista North. 

(1) No. 

(Z) No 

(3) I do not know, but I would assume so 
i 
I 

(4) I have not the slightest idea. This odd question, Mr. Speaker. I 

suggest to four Honour ought not to have been permitted on the order pa~~r. 
l 

This is a question ~aving to do with post offices with which this Governcent 

has not- in which it has no jurisdiction and for which it is not ans~erable 
I 

and about which it :has 110 information e:{cept what it reads in the newspapers. 
I 

MR. CROSBIE: Mr. Speaker, if· there is· to be 8'.~debate as to whether this 

question is suitable or not, I presume we can all participate in it or is 

not the answer to question ---

EREM!rut·:SMA1LWOOD: Mr. Speaker, there is no point of order here. 

MR. CROSBIE: When queStions are to be answered, Mr. Speaker, are they not 

just to be answered? If the hon. Premier wants to start a debate on whether 

the question is proper or not, we would insist on debating it. 

PREMIER SMALLWOOD: Mr. Speaker, I suggest to Your Honor that this question 

ought not to have been allowed on. the order paper and that any question in 

future put in by any hon. member referring to matters for wl.lch this 

Government are not responsible, ought to be ruled out and not put on the 

order paper. I ask ~eli~ Hono~ that this be done in fut~re. 

MR. CROSBIE: I am not sta~ding, Mr. Speaker, en the point of order. The point 

of order is the one I just made a few moments ago, which you have not yet 

given any decision on. I suggest, Mr. Speaker, that when questions to 

answers·are being given, this is not the time to start the argument as to 

whether the question is properly put on the ~rd!r paper or noc. There are 

other methods of disposing of that, and if this is the time to argue these 

~tter~, I would like to be informed. I am sure that the rest of the members 

of the House would like to be, so we can join in the debate. 

I submit that question and certainly part of it is quite pvoper. 

MR. SPEAKER: The questions asked, as I pointed out in an earlier sitting 

of this House, when thejt:reply to that is that there is no debate, but I 

think thatr.it is:stil~ in order for the minister to whom the question is 
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directed, to state that this is outside of his jurisdiction and it has -

it is in the jurisdiction of the Government of Canada and therefore, is not 

a proper question to ask him, and it is for the clerk and the Speaker of the 
I 

I 
House to decide whether the question goes on the order paper or not, but the 

I 
· comments ene to the point, that it is within~ Federal jurisdiction and 

therefore, outside .the ambit of questions which should be answered by the 
I 

minister, perfectly in order. 

PREMIER SMALUIOOD: Mr. Speaker, that being clear - Mr. Speaker~ Question 

No. 75 

Question No. 75 - in the name of the hon. member for St. John's West. 

MY answer must be the same as that given by me in answer to question 

No 71 on the order paper of today. The Government had no intention whatsoever 

of tabling any information whatsoever about the oil refinery at Come=by-Chance 

for some days to come - that as quickly as we have the freedom to do so, 

we will do so, but we· do not have it at this moment because the negotiations 

are not definitively completed and they are almost~~efinttive~y=~o~pi~ted. 

We expect that they will be in a matter of days, whereupon we will be happy 

and p~oud ~nd very eager and very determined to table all this infot~tion 

with emense pride, happiness and satisfaction for ourselves and for bhe 

people of Newfoundland. 

HR. KEOUGH: Question No. 76 - On today's order papers, standing in the 

aame of the hon. the member for llumber East. 

Question No. 76 

(1) Has the Workman's eompensation Board entered into an agreement 

to rent space in Philip Place? 

Answer, yes. 

(2) What is the amount of space agreed to be rented! 

Answer, 11,604 sq. ft. of office space; 1,230 sq. ft. of vault space. 

(3) ~~at is the rental per sq. ft. per year? 

Answer, $6.00 for office space; $3.00 for vault space. 

(4) What is the amount of the total rent per year? 

Answer, $73,314.00. 

(S) What rental was the Workmen's Compensat~9n. Board paying for 

office space on a yearly basis in Confederat.ion Building? 

Answer, $33,175.92. 

... . 

-. 
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·(6) What person or co-operation is the owner of Philip Place? 

Answer, Lundrigans Limited. 

(7) If the owner is a co-operation, what are the names and addresses 

of the principle officers and shareholders of the said co-operation? 

AAaver, the Workmen's Compensation Board does not have this information. 

MR. WELLS: Question, Mr. Speaker. Is the hon. minister aware that another 
I 

agency of Government namely the Newfoundland and Labrador Power Commisiion. 

acquired office space in the same building for $5.25 a sq. ft. as 
I 

announced by the hon. the Premier.--
! 

MR. CROSBIE: On a five-year t~rm. 

MR. WELES: . A fev days ago on a five-year term? 

MR. DAlfE: Mr. Speaker, the answer to Question No. 77 on today's order 

paper asked by the bon. member for St. Barbe's South. 

Question No. 77 - hon. member for St. Barbe's South • 

{1) The amount spent,to·date.to implement the Urban Renewal Scheme 

at Blackhead Road by the Province of Newfoundland. 

Answer, $1,286,340.75. This consists of ~o amounts. The first 

amount paid directJy by the Province. $681,198.00; loan from Central 

Mortgage and Housing $605,142.00. 

(2) The amounts spent, to date, by Central Mortgage and Rousing · 

Corporation. 

$907,714.09 

(3) The amounts sper.t,tod!date 1 by Newfoundland and Labrador Housing 

Corporation. 

$393,83. This is the amount for house designs, but I should like to 

clarify, Mr. Speaker, to say that an amount_of $15S,426.07wwas purchased-

vas spent for the purchase of houses -vas subsequently, this amount vas 

~epaid by the P~ovince and it forms part of the amount in answer No. 1. 

Therefore the total expenditure, to date, is $2,194,448.71. 

HR. MAlONEY: Mr. Speaker, I have the answer to Question No. 68 on today's 

order paper, asked by the hon. the member for St. John's West. 



. .. 

HON. A. MALONEY(Min. of Fisheries): (1) The herring reduction plant $530,758.58. 

This is a payment in accordance with the statuto1 

requirements of Act. No. SO of 1966-67. The 

amound is $530,758.58. On vessels, the acount 

of $973,386 these two vessels are owned by 

the Government of ~ewfoundland. 

(2) The amount spent during the fiscal year 

I 
commencing April 1, 1969, was $31, 800. 

Question No. 78, asked by the hon.member for St. Barbe South, 

(1) .18 vessels. 

(2) 4 vessels. 

I have for the House the names of the fishermen concerned, the particulars 

of the vessels, and the amounts paid in the form of bounty. I mibht add that a 

separate bounty is not paid on ·engines, so the bounty is paid on the completed 

vessels. 

HON. E. ROBERTS(Min. of Health): Mr. Speaker, with reference to the question on 

today's Order Paper, question No. 74, asked by the hon. member for St. John's 

West. The answer, Sir, is that, no, n~ither I nor, to my knowledge any of my 

officials has told any hospital in this Province that they will receive duting 

the coming fiscal year no more monies from the Government than they received 
add 

during the fiscal year ~hich will end on March 31, next. I should/for the 

benefit of the House, Sir, and I ~ould have thought that the hon. gentleman 

would have recalled this, hospital budgets in Newfoundland and indeed throughout 

Canada, are established on the has1s of the calendar year, not the fiscal year 

of the Government. My ~nswer is easily applicable to the calendar year. It is 

true Sir, that the Government have asked hospitals authorities again this year 

to keep their operating budgets to the lovest possible level consistent with 

authorized services and themmaintenance of a high quality of patient care, and 

I feel SJrs that I should tell the House the hospital boards are co-operating 

in the greatest possible degree. ·. 
{2) Does not arise. 

MR.WELLS: Has there been any suggestion, by any officer of the hon. minister's 

department, that either of these hospitals mentioned in this question should cut 

back on their cost even if it means cutting out or reducing the services presently 

provided, has that been said to them en any occasion in a letter by an official of 

the bon. minister's department? 

- - --·--------
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MR.ROBERTS: Mr. Speaker, I nave not, nor could I see all the letters ~ritten by 

my officials. 

MR.WELLS: t~o is responsible for them7 

MR.ROBERTS: I agree Hr. Speaker, and I have not said I am not responsible if the 

bon. gentleman has a particular letter, or particular communication in mind I 

~ould be happy to look into it. I am not going on a fishing expedition, Sir, 

If I understand the han.· gentleman's question, and I am not sure I do, I am 
1 

not sure that it was, perhaps Sir, it is a question for the Order Paper and 
I 

I ~ould undertake to look into it and get the details of any partfcui.ar 

programme he has in mind. To repeat, Mr. Speaker, I am not goir.g on a 
i 
I 

fishing expedition, I have 2200 employees _in the Departmant of Health I 

do not intend tc read all their correspondence, Sir. 

RON. W. ROWE(l-!il\. of Community & Social Dev.): Hr. Speaker, question No. 70 asked 

by the. hon. member for St. John's West. In connection ~th~~~~stion, Mr. Speaker, 

and all questions concerning DREE and this government's negotiations with that 

department. I would say 'that the Government is in the process of completing 

negotiations respecting the first year pr~lim~nary DREE prograwme. Until those 

negotiations are completed I have nothing to table in this Honourable House 

and ~hen they are completed, when the negotiations are completed }lr. Speaker, 

the programme will be laid before this House in its entirety and fully 

explained. 

ORDERS OF TilE DAY: 

HON.L.R.CURTIS(Attorney General): Mr. Speaker, I have a motion to make with 

resppct to sitting hours of the House today, and, on fridays. As han. meobers 

know today is private members day and it is by purpose to call that order first. 

It is not my intention to call any Government orders today, in other ~ords, 

when the private member~ business has be~n disposed of, it is my intention to 

call for the adjournment of the House, until tomorrow. On the other hand if 

private member~ business extends beyond six o'clock, I propose to ask that the 

rules be changed and the House to meet tonight to finish disposing of that 

business. And, furthermore, it is my intention to suggest to the House that 

since there are many members of the House ~ho live out of town that on Friday 

nights.as six o'clock Mr. Speaker leave the Chair and we have no night sessions 

'on Friday nights, so the suggestion is really that we replace t1ednesday night 

holiday by a Friday night hoiiday, ~hich I think would suit everybody much better. 

The effect of my motion, would be to take r~e no 7 and have it read this ~ay, 

at six o'clock on Friday l-lr. Speaker adJourns the House ~ii:hout the question. 



put,the House then adjourns, stands adjourned until the follo~ing Monday. But 

that the reference to ~ednesday in seven will be Friday instead of Yednesday. 

In other words,,if at the hour of six o'clock except on Friday the business of 

the House has not concluded Mr. Speaker is to leave the Chair until 8 p.m •• ! 

think that I have made this situation clear and therefore move the follo~ing 
I 

lesolution. I move that Standing Order 7 requiring Mr. Speaker to adjourn the 
I 

House at 6 'p.m. on "1-iednesdays be suspended and that instead Mr. 

Speaker at 6 p.m. fa leave the Chair until S p.m. and further 
I 

that on Friday at the hour of 6 p.m. Mr. Speaker adjourns tPe 
I 

House without question put until the Monday following. Now I 

I 
have a , if the House would prefer I could limit the Resolution to today and 

just move that the House not rise at 6 p.m. today. But so that the hen. members 

aay knowtthat Wednesday is private members day and that they will have as much 

time as they wish for private memb~rs business, It is suggested that we meet 

on Wednesday as long as private members like, after the private members business 

is complete I intend to·move the adjourment of the House. 

MR.WELLS: Mr. Speaker, I draw Your Honour's attention to Rule 29, Standing Order 

. 29. ~~ich reads: Twenty-four hours notice shall be given of a motion for leave 

to present a Bill, resolution or address, or for placing a question on the Order 

Paper; but this rule shall not apply to Bills after their introductio~ or to 

private Bill, or to the times of meeting and adjournment of the House •. -~--

i 

f 
~· 

.. 

~-· This motion is not a motion with respect to meeting or adjournmnnt of the House, ~ 

f' this is a motion to suspend Rule 7 which requires notice and the hen. the Leader f 
l 

of the House, President of the Cou~cil,~annot,,now say, claim this to be, or try 

and get this under the g11ise nf being a motion to adjourn the House. It is no 

such thing Your Honour to suspend Rule 7 and that requires twenty-four notice 

pursuant to Rule 29. It is amply supported by refer:nces to Beauschene which I 

can tive Your Honour should Your Honour so request. And tJhat has just happened 

now1~he threat to us to end off the debate on the Come by Chance Bill which we 

have scheduled for today or otherwise we have to work tonight, and we have been 

going night and day since we started. Discussing arrogant~. 

MR.SPEAKER: If another member wishes to make a contribution towards this debate 

I wilf hold my ruling until he does, I would be pleased to have any assistance 

that any member can offer • 

. MR.A.MURPHY(Leader of the Opposition): I too would like to add my support to the 

bon. member for Humber East I think it is complete ignoring of our rights here - to 

:Jof 
~ 

I 
t: 
' y. 
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give what time ve should be giving to the various pieces of legislation I thimk 

it is a threat to us particularly this today,now you boys finish this at 6 pllllll. 

or by golly we will have you back there working tonight. Itthink it is an 

... ·. absolute threat. I do not think !t is any way :!.n the form of democracy, where 

a Government composed or this House such as it is with so many members on the 

other side can browbeat,!£ you like, this smaller Opposition here to do things 
~ 

that we feel and know are not in the best interest of this Province, Mr. ·Speaker, 

and I would like again as I have done i~ many occasions to tell the people of 

Newfoundland the ~ay that the business of this House is being treated absolutely. 
i 

What ~e are doing: earlier today the hon. Minister of Education made reference 

· to how difficult it is for these press men to report correctly in Heaven's 

\ 

. Name how they do it cover two sessions let us be reasonable. Let us be reasonable. 

Yesterday the hen. member for St. John's West made a motion that we adjourn at 

6 p.m. I did not mind the Premier. We know what the Premier is like as far as 

politics is concerned. But every one in this 

MR.SP~~~ The hen. member is speaking to a point of order. 

MR.MURPHY: I am speaking-to a point of order, Sir, yes, and to stress this 

point of order is the attitude that every single member on that side is taking. 

Every single member, and I do not think it is right, I do not thin~ it is 

democratically right, Sir, that we should be threatened as we were today by the 

bon. minister, the Leader of the l:Iouse to say look finish at 6 p. m. or come 

back here and stay all night and finish it. We go on record as being against 

this attitude, Mr. Speaker. 

PREMIER S}I.ALLI-'OOD: I do not know if this is a point of order before the Chair or 

not. A point of order is moved by the hon. member for Humber East. Speaktng 

to that point of order, the fact is quite simple, this is private menbersJ. day 

Wednesday. Every Wedn ·~sday in this House it is private members 1 day • not the 

Governments' day. Every other day of the week the Government calls the business 

and its business comes ahead of everything, but on Wednesday it is private members' 

day. Noll' ordinarily on lkdnesday the House rises at 6 p.m., this would give 

the pr~vate members about, right now to give them one hour and fifty-five minutes 

to 6 p.m. One hour and fifty-five minutes , no two hours and five minutes~ so 

private members day today would amount to two hours and five minutes. The 

purpose .of the motion moved by my bon. friend, the President of the Council, 

the Minister of Justice is to .extend private members' day to . ll p.m. tonight. 

This ~s the tyranny of thts Govern.."lent, this is the dirty low do,.,n trii::k o>f 

this Government to keep the private members' of the right to debate the business 

- ; 

--------- . ---- .. 
• 
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that they bfing before the House - away with such arrogant h)'l>ocrisy. 

Mi. JOHN C. CROSBIE: Mr. Speaker on this Point of Order. As the Premier 

I 
I I 

says Wednesday is private members' day. We are quite aware of the rules thou~h 

he might not think so and on private members' day the House adjourns at 

6:00 p.m. to meet again the next day Thursday at 3:00 p.m. If our discussion 
I 

I 
is not finis.hed on Wednesday afternoon on this private members' day it can 

i 
continue again on Thursday the following day. The motion stands over. 

PREMIER SMALL\WOD: Can it? 

HR. CROSBIE: It can. 

If permitted by the majority of this House. 

PREMIER ~1ALLWOOD: Yes, that is where they are makin~ their mistake. 

MR. CROSBIE: Or it can corne up-again next ·wednesday, Hr. Speake~. 

HON. L. R. CURTIS (P~~id~_f the Counci_ll:_ Yes untilnext Wednesday. 

HR. CROSBIE: Now. ----·-----

MR. CROSBIE:_ Mr. Speaker, the leader of the House is the hon. the President 

of the Council. He has not had the courtesy or the decency to even see a member 

of the Independent Liberal: group or a member of the official Opposition to 

discuss this proposal with thern. In what house of assembly or parliament in 

th• world are there such conditions and circumstances that not even up-decency 

is shown by the leader of the House to discuss with us, as it is customary at 

Ottawa and every province to discuss the proposals he is ~oing to make that 

affect our private members' day and affect the rules of the House. It is 

unheard of. 

f~KR S~~~~~OD: It is contempt. 

MR. CRO~~~ It is contempt. It is arro~ant. It ~ s unbridled tyranny 

and nothing else. We do not propose to accept it. We are not going to accept 

~t. The rules are clear and if the tyrants on the other side wanh us to debate 

here morning, noon and night for the next six weeks, ve will go until we drop 

ODour feefon the floor of this House. 

_?REMIER SMALL'I.'OOD: Hurrah! Hurrah! Raise the flag • 

---------- ·----
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MR. CROSBIE: They are not going to stop us from being heard in this 

House. I 

' I 
I 

Mr. Speaker we have our rights here. This motion is not in order 

and I asked that the hon. leader of the House have the common courtesy 

to discuss with us the bus.iness of the House and who is going to speak 

and in what order. Not what has been going on here for the last two days. 
I 
I 

Forcing us to speak everyone on the Opposition side with nobody from the 
I 

other side speaking. They kno~, if ve do · not speak the motion will die. 

We have had enough of it. On this Point of Order l support it, 

Mr. Speaker. 

BON. EDW;\_gl~OBERTS (Min,!.s t er of llea]._t h): If I may speak to a f!oint of 

Order, Mr. Speaker, and perhaps •~thout the impassioned and;I submit, Sir, 

largely irrelevant eloquence of my hon. friends opposite the hon. ~~mber 

for St. John's East and St. John's ~est. 

Mr. Speaker, "i f - I have ever heard an arrogant statement, I ~ill submit 

my case to your Honour and then your Honour will ·rule. as your Hono"ur sees fit. 

Mr. Speaker, the motion made by the hon. the President of the Council 

in his capacity as House leader is one which I submit is one to alter the 

sittings of the House, Standing Order 29 which can be found on page C.~nty-

one of the Standing Orders of the House, Sir, does apply, and it -was read by 

my hon. _friend from Humber East. It says: "twenty-four hours notice fihall 

be given •••••••• except to motions dealing with the times~of·::ll!eeting:.:.a~d 

adjournment of the House." 

I submit, Sir, that this is supported by the precedence that this 

motion is to that affect, to the affect ~\r. Speaker, if I may be permitted 

the privilega which the hon. gentleman. claims for himself but is not willing 

to accord others of at least finishing what I have to say. If the han. 

gentleman then wishes to dismiss it out-of-hand, Sir, that is his privilege. 

Mr. Speaker, I submit that this motion is one, the heart of which, 

the substance of which is to speak to the times of adjournment and sitting 

of this House. I submit, Sir, the fact that it mentions Sta~ding Order 7 -

~t is merely the means by which the motion and I submit, therefore, that the ~ti 
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is in order, Sir. 

MR. WELLS: -------- ~r. Speaker, may I reply before your Honour an~•ers. I refer 

your Honour to a reference in Beauschene •• 
. I --

~- C~OS~IE:_ Who is the speaker of the House? 

MR. WELLS: Paragraph ten, paee eleven, your Honour, Beauschene. 

MR. SPEAKER: Before. we go into this any further, I thank all the hon. members 
I 
' who have spoken for the assistance they have given me. I will also say that 

I have had some assistance because I was looking upon this as rather a tricky 
I 

question, this Rule 29 Yhich states: " the twenty-four hours n6tice shall 

be given of a motion for leave to presen~ a bill, resolution or address or 

for placing a question on the order paper. But this Rule shall not apply to 

the times of meeting and adjourn.'1lent of the House." 

Now I had interpreted that that this notion would be in orderfor 

that reason, because it did not apply to the times and hours of sitting of the 

House, the meeting and ~ourn~ent of the House. 

Now it was pointed out, as I say, I had discussed this matter l-Tith 

various members of the House and layYers who are not meMbers of the Rouse 

and ve did not come quite. clearly until we found this a;1d I •rill drat< your 

attention to page forty of the Beauschene fourth edition, citation fifty-one 

and here is vhat it says: ''no notice is required for a mtion relating to the 

times of meeting or adjournment of the House.o; The word, 'ti-r.:es' is trans:liated 

by the 'French vord t>hich ir:. Er.glish is 'hours' in the French version, Standing 

Order 51 and this iii important. Tiley:•use the "ord instead of times, the .,.,.ord 

'times' is translateG as 'hours' and it seems, therefore, that if a motion does 

not relate to the hour but to the day on vhich a House is to sit, a notice must 

be given. That decision given by a speaker rose on Hay 21, 1920. ''When 

the House intends to sit later than 6:00 p.m. on Wednesday or Friday, and at 

that particular time, wen this was written, the House of Commons sat l-lednesday 

and Friday this was private members' day. 

'~en the House intends to sit later than 6:00 p.m. on Wednesday or 

Friday or later than 10:00 p.m. on other days (our hour is 11:00 p.m.} a motion 

~y be made during the sitting and withoot notice having been previously given 



that the House do not adjourn at 6:00p.m. or 10:00 p.m. today as the case 

may be." 

The reason why no notice is required is that ~tanding Order 41 which 

is our ~tanding Order 29 which provides for notices to be - not Standing 

Order 29, no. Our Standing Order is a different number. The reason why 

no notice is required is that our Standing Order vhich provides for notices 

to be given says that the rule shall not apply to the times of meeting or 

adjou~ent of the House. 

Now that is the quotation from Beauschene , page forty and I think, 

·· and I agree that it relates as it says in our Standing Order 29 that no 

notice is necessary to the times of meeting and apjournment of the House 

and consequently I accept the motion, but in accepting the ~tion I would 

suggest that the ~tion be reworded and the part which deals with the hour 

on Friday be left out of the motion altogether with the consent of th~ movers • 

. - ... . MR. CURTIS: Hr. Speaker, I only put that clause about Friday in to let 

hon. members kno~;r our intentions. 

MR. WELLS: Point of Order, Mr. Speaker. We may now have the exact wording. 

1
r My Point of Order was raised on the basis of the wording which was to alter 

/ 
Rule 7 and we may now have the exact \·lording of the hon. the President of 

the Council's motion and then we could consider whether or not it still 

offends Rule 7. 

MR. SPEAKER: The suggestion that I do make. I said that in chansing~the 

motion and leaving out Friday, I think it would be as well that the House do not 

adjourn at 6:00p.m. on Wednesday ·and that the Speaker do leave the Chair until 

the following day. 

MR. WELLS: ----· On that Point of Order, Mr. Speaker. Is it intended for all 

Wednesdays or just today. If it is a1J, Wednesdays, I submit, Mr. Speaker that 

it still offends Rule 7 and refers to days rather than hours. 

MR. SP~ I give it as my opinion and it is referred to today only. This 

is dealing with one particular issue. 

Th_ose in favour of the question please say "aye." 

Contrary "nay." 

I give it as my .opinion that the ·:.~yes" have it. 
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~PEAKER: On division is not dividing. 

~.9~~E~- The hon. membe.r vill leam, if he is here long enough. 

HR. SPEAY~R: Order, please. 

ORDERS pF THE DAY 

MR. CROSBIE: Mr. Speaker, 1 rise to move the motion that is on the Order 

Paper seconded by the hon. member for Humber East. 

Mr. Speaker, it is noM I think two years since this House has had 

a full debate on the Come-by-:Chance 011 Refinery Proj.ect at Cone-by-Chance. 

I think the full last ex~loration of that matter, that a~reement ~as in May 

1967 in this hon. House. 

There has been a lot of vater pass~d under the bridge since that time. 

Now we already had an intilll3.tion today of the attitude·- the Gove!'l'lt:'.ent is going 

to take on this motion and it is an interesting o~e. The argument thatis going 

to be used. The argument that was used when Ouestion 71 and 75 were dealt 

with by the bon. the Premier. On! he says, somebody dares to ask a question 

1
1about vhether there is going to be an AIDA grant or not in effect he says. 

We are not going to ans"'er it. We are not goinp, ' to table any iO!on:1atfon: 

We are no~ going to give any info~~tion until we are ready to give the 

information. We are the Government. ~!e are in control. '-'e '~<.'ill decide, when 

tqe information comes out and when it will not, and the excuse we ~ill use is 

that certain delegate negotiations are underway. Ce.rtain delegate negotiations 

are always underway with this Government and they are never more underway then 

when somebody vants to get some information that is of the public interest 

and importance. That is vhen those delerate negotiations really get going. 
: 

Well it will not wash. We do not accept it and we have a motion, Mr. Speaker, 

o~ the Order Paper and I will just refer to the motion first. 

The introduction of the motion point that first there is a great deal of 

uncertainty as to the exact-status of the project to construct a Core Chemical 

Plant for the ~~nfuacture of Petroleum products at Come-by-Chance. It refers to 

the Agreement made as at 23rd day of January, 1968 between the Government and 

l 

I 

I 
I 
I 

I 
I 
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Newfoundland; Refining Company Limited as was ratified by Act No. 86 of 
I 

this House in 1968, 

It refers to the fact that the Government has lent or caused to be 

lent to the building company involved in this project an amount not exceeding 

the s~e of Five Million Dollars for purposes of interim financing of the 

project. 

It refers to the "fact that the Government of Canads appear not to 

be satisfied that they have received sufficient information to decide vhether 
! 

or not to exPend an amount of approximately Twelve Million Dollars in the 
! 

construction of harbour and dock facilities at Come-by-Chance and to the 

fact that the Government of Canada have indic~ted that it would like to see 

a much greater•perc~ntage of the capital needed for the project invested by 

Shaheen National Resources, Inc., 

It refers to the fact that it is desirable that members of this 

Honourable House of Assembly and the public of Newfoundland be fuily informed 

of .the position with reference to the Come-by-Chance Project. 

Then it says: BE IT RESOL\~D that this House direct His Honour the 

Speaker to appoint a Select Committee to inquire into and to report back to 

the House with respect to the status of this Project and progress to date 

including a report as to the amount of moneys spent to date on the Project, 

details of the expenditure of the amount of Five Million Dollars interim 

financing • ~~at has the Five Million Dollars been spent on? Has there been an 

audit done? The progress to date of the Newfoundland Refining Co~pany Ltd., 

with respect to meeting the conditions precedent they arr,eed to meet in •• the 

principal agreement and to report·back with respect to the position taken by 

the Government of Canada relative to the construction of harbour, dock 

and water supply facilities and with the Select Committee to have all necessary 

powers to carry out its duties properly and to report back during the present 

session. 

Hr. Speaker, I think it would be useful first to just briefly go over 

the historr of this project to show why it is necessary 

' ,, 
! 
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MR. J. C. CROSBIE: to show why this is necessary for full disclosure being 

made to this House of Yhat the present position is? 

It was in the winter of 1967 that this proposal was first advanced ·\ 

by Mr. Shaheen to the government. And at that time I was a member of the Government, 
I 
I 

and a member of the Cabinet. And my suggestion, or at least I think it was, the 

bon. the Premier appointed a committee of Cabinet Ministers to negotiate.the 

legal details of the agreement, with Mr. Shaheen and his associates. And the 

members of the committee were the ho~. Minister of Justice, who was then the 

. honl~member for Burin; the han. the President of the Council, myself; and the 

bon. then the Minister without Portfolio, who had no office in the buidling, who 

is hon. the hon. the membero.for .. Rumber East. 

That Cabinet Committee met with Mr. Shaheen and his associates when 

this thing was first suggested, and the House will remember that their ~uggestion 

was that the whole project be carried out through Crown Corporations of the 

Governemnt of Newfo~•dland~-the purpose of which was to ensure that the whole project 

would be tax-free. The Corporation will not have to pay any corporation" tax to 

the Government of Canada. We would not get our share of the corporation tax either, 

becaHSe this would be ~ big inducement. And at a meeting with }!r. Shaheen and 

his associates certain conditions were agreed to, and there is no question of~ _ ; 

Cabinet S~crecy involved in it, because these conditions were afterwards tabled 

in this House. And an Act was passed at that session, called the "Avalon Core-

Chemical Plant Act", it was later revealed the next year. At that ti~e it was 

proposed that this was to be a refinery,the-.cost I think some $35 million. We 

will have a capacity of some 30,000 barrels a day. 

And if we were asked the Qovernment•of Newfoundland, a Province to 

guarantee our fee that $30 million is raised for the project. Now I do not want 

to refer to all the conditions, but at that initial meeting the Shaheen agreed 

for example, to invest in cash in the project at least $10 million in equities. 

Otherwords not to loan the money to the project in equity, venture, risk, capital, 

invested and if it . does not succeed you will lose it, in equity. 
if 

And other condition that was agreed to then was that/an aid a grant 

of $5 million was not available, because of a crown corporation being used, 

that the Shaheen's people would see that the extra $5 million went in, if it was 

not forthcoming. And he was to arrange for a private purchase of this $30 million 

i 
i 

I 

I 

i 
loan on a fifteen year bond iss_ue. A private purchase so as not to interfere ·I with · 4 -J 0 J 1 I 
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our credit, the 'credit of the Province, as much as that could be avoj,eJed.. And 
I 

it was agreed that Mr. Shaheen would give the committee a feasibility study on 

the project, that his own conpany had completed. And it was agreed then, that 

the shares of Newfoundland Refining Company Limited, which is a subsida=Y of 

Hr. Shaheen and Company would be apothecated to the Government, so that if there 

was a default, the Government would have to share for ~hem to take that company 

over. 

I 
And it was agreed further, Hr. Speaker, that as additional security 

for the Provirice!of Newfoundland, Shaheen Natural Resources Incorporated would 

' guawantee to the Government of Newfoundland the principle and interest payments 

for two years on this fifteen year bond issue. And if there was any default, 

the._ parer.t company, Shaheen Natural Resources Incorporated vould be responsible 

to see that for t~ro years, the principle and interest "ere met; so as the Province 

would not have to meet it. It would give us two years to look around for somebody 

else that could operate it. 

Hr. Shaheen. said, he could not guarantee the vhole $30 million with 

his parent company, because it would interfere with .their other operations. And 

that vas fair enough •. It sounded fair. But, it was agreed then that he ~~uld 

guarantee this for two years - at least two years payment of prfnciple and 

interest. And there are other conditions agreed to, and these were tabled in this 

honourable House. 

And the Avalon Core-Chemical Plant Bill was brought in and passed. 

In November 1967, Hr. Speaker, the ~r.ernber of the committee, I was 

forvarded a draft agreement that had been prepared by the Shaheen people and their 

lawyer. And that draft agreement, Mr. Speaker, contradicted, was contrary to, 

some of the most important points that had been agreed upon and tabled in this 

House in the winter of. l967. It was a shocking document, as far as this Province 

was concerned. And on November 17th. 1967 I wrote the Minister of Justice -

a six page letter outlining :the position I was going to take on that draft agreement 

and pointing out where preyious<'conditions had now been changed in this draft 

agreement. 

Now, Hr. Speaker, I am not going to go into all that detail. It 

suffices to say, that letter of mind and the position I took in a matter called 

that there be arranged a meeting betveen these Shaheen people, members of the 

Cabinet Committee, and the Premier tc ~ry and iron some of _these things out. 

And I would like t 'o say this right here nO'Io1, Mr. Speaker. as far as 

my experience was concerned, and the Cabinet Committee that dealt with Mr. Doyle 
310 

---------------------- --------
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and Mr. Shaheen - iwhen you dealt with Mr. Doyle, you kne,.• where you were. We woUld 

have firece disagreements, but he was a good negotiator. If we said, no, we cannot 

agree to that. 
I 

Then why? Althought be wanted it, he would say, all right I can 

live with it. And then on some other points that we disagreed with, that he wanted 

or thought should be in, and we said •no". If he explained Yhy it \I'SS 

important and so on, then we would accept. And I found that Mr. Doyle was 

satisfactory to deal with like that, and was not sneeking around behind your back, 

going to see the H~ad of the Government. Try to get things reveresed, that had 

been agreed or to try and pass on stories, or try and put the knife between your 

·shoulder blades. Mr. Doyle was a gentleman to deal with, I found on that Cabinet 

Committee. And you ~ould deal with him. -While Mr. Shaheen and his people were 

different ~uantel of fish. 

In any event without going into all the details, these things had 

to be ironed out. And, P~. Speaker, no one likes to lead a Government or wants 

to lead a Gove~ent- it is a traumatic experience. But, I consider this project 

to be so serious and so important for the future of this Province, that I will 

sincere to do that, If I thought it had to be done. If I could not go along with 

it. But, naturally one wants to compromise where one can in the interest of everyone 

concerned. So there was considerable dzbate and discussion as to whether or not 

' some of these points that vere presented to this House in 1967 should be changed 

or not. But, I will not say who was on that side or this side, I do not think it 

would be proper, I would not do it unless I was goaded into it, or unless it 

became some great issue. 

In any event, Hr. Speaker, it was always· difficult to negotitate for 

our Cabinet Committee, because the fault of power in the Government ig the Premier. 

And this is true not only in the Government of Newfoundland to be quite fair 

about it, but it is true of any Government. It is his administration. So in any 

matters that were indispute or in disagreement between us and the Shaheen peopl~, 

of course, lir. Speaker, the hon. the Premier would have to be - they would have 

to be referred to _ him. And his tendency would certainly always to side with the 

prolllOter. Not for any reason at all - not for any bad reason, because the hon. 

the Premier is so anxious to have developments like this, takes a different 

approach them. He does not seem to care too much about what they are costing 

in relation to their benefits and so on, or at least just in my opinion. 

In any event,, Mr. Speake.r, from November when I wrote that letter 

to the Minister of Justice, .and after we had a meeting at Toronto to go over it", 

from the various points were agreed o·r compromised on, we worked long and hard g Jl 
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on drafting the , agreement~ Now this committee, of course, was only able to deal 

with the needs of technicalities of the matter, we were not the cabinet. And by 1 

January 19th. 1968. I think, that draft agreement between us was agreed. Now it 

was not the agreement that I would have liked to have had, but it was an agreement 

that I accepted in the interest of trying to say .what the Government and all ~he 

rest of us. 

Under that agreement, Mr. Speaker, No, by the way in that Agreement 
several import~nt 

the/things that were changed from the document filed here in 1967 were first ~hat 
i 

Mr. Shaheen porposed not to invest.$10 million cash equity. He wanted to change 

,that, he wanted to put it in his debenture·.· In otherwords make a loan, he 

would loan the project $10 million. · And take subordinated debentures. Well, that 

was not satisfactory. Because, if anything happened to the project, that was another 

$10 million the project had, it owned, it would have no ~quity in it. So that · 

was agreed that he would take subordinated debentures and as the agreement outlined, 

if there is any default in connection with the project, the subordin~ted deben~ures 

do not have to be paid back to Mr. Shaheen who would. own them, or his company would 

own them. They will not have to be paid back, the principle or the interest. 

But, still it is not a good a position as equity becaase interest 'has to be paid 

on them, while the project is going ahead, so that vas one important change. 

The second important change vas that if the !ida Grant did not come 

~~~fHe $5 111illion did not come through, rather than that as being put in as equity 

that would be put in as a loan. And another very important change from the original 

conditions filed here, Mr. Speaker, were that }!r. Shaheen would tlo longer agree 

to have his parent compnay, his company with assets guarantee to this Province 

two years payment of principle and interest payment, if there was any default 

on the project. That vanished. And in the agreement that was passed by this 

House, that is gone. And I think it is a great pitY ~hat it is gone. But, I 

have accepted responsibility for it, the same as everybody else in the Cabinet ~ho 

agreed with it, or who agreed with the agreement. 

No~, Mr. Speaker, it is just as well to be quite clear about this · 

project, and the credit of this Province. Since this is being carried out by 

means of Crown Corporations of this Government, it seems quite clear to me that 

if anything happens in this project, if there is any default if it gets underway 

and there is any default, it will not be just $30 million that we are going to 

have at risk. It is now a $120 million project. I understand, it is toing to be 

a 100.000 a barrel a day refinery. If anything goes vron~ with it, these will 

-
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be crown corporat~ons, wholly owned subsidaries of tile Province of Government of 

Newfoundland. And I can assure this House that the creditors of those crOYn I 

corporations, if anything goes wrong will look to this Province for pa}'lllent 

of everything they are owed, and they will not accept any legal arg~t. by us 

I 
\. 

which will be correct, that we are only legally responsible for $30 million. 
.i 

They will say, these are ·you_r ~~ corporations, k:n=, to the agency of the . \ 

' 
GO~nunent of NeWfo\mdland. ·, ·· ~e 'you going to let them default and ruin the credit · 

I 
of tbe Provinc;e? So any sensible \tay o·f looking 

I 
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MR. J,C.CRo'SBIE: 

for $120 million. 

Any sensible way of looking at it - we are behind it 

Now after January 19th. Hr. Speaker, .when 

agreement was agreed - there was a meeting held in 

this final draft of the 

February sometime at which·\ 

there were present members of the Cabinet Committee, the Premier and others, 

representing the Shaheen people, 

SOME RON. MEMBER: February of 19687 

:1-IR. CROSBIE:' Yes, February of 1968 

Mr.f Speaker, at that meeting it was first suggested - it was not: a 

Cabinet meeting - there is nothing worng with saying it - it was first 

suggested that the Government of Newfoundland should go even further than 

this agreement - should go on to give the promoters Mr. Shaheen and his 

addociates $10 million interim financing - not the $5 million that this House 

eventually passed 

RON. J.R.SMALWOOD (Premier): ar. Speaker, to a Point of Order I do not know 

if it a Point of Order or a Point of Privilege - it is not the privilege of 

the Rouse but it is not my privilege- but the .hon. gentleman now is 

recounting to the House events occurred in the Budget - in the Cabinet of which 

he was then a member sworn to secrecy - he is now just calmly telling the 

House and in the crudest 

MR. CROSBIE: .This is not a Point of Order 

MR. SPEAKER (Noel): Order please, order the hon. the Premier is speaking 

PREMIER SMALL~ooo : In the crudest possible form just making no bones about it 

just as though he had never taken the oath - although if he had taken it he 

is now freed of his oath solemnly taken - he is breaking his oath crudely and 

it is unbelievable Mr. Speaker, it is unbelievable - I appeal to the han. 

gentlemans sense of honour as a British subject - he took the oath and he 

swore on the bible that he would keep secret what happened in the cabinet. 

MR. SPEAKER (NOEL): That this hon. House can take cognizance of an alleged 

breach of oath on the part of a member of the House - accepting only the oath 

of allegiance which was made in this House. If there is any remedy or ·otherwise 

for breach of any other oath it does not lie in this House and hon. members 

are responsible for the law of the land - to their own conscience - and to the 

p'ublic at large for what they do here.· 

MR. CROSBIE: Mr. Speaker, on that point let us deal with this point that is 

going to be brought up time after time 

MR. SPEAKER: (Noel): Order, order please 
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MR. CROSB!E: Hr. Speaker, the Premier made charges I have broken an oath 

and there is not a ~ord of truth in it 

MR. SPEAKER (Noel): Order, I have ruled au· that Point of Order - and 

PRDIIER SHALLWOOD: ~1r. Speaker, the hen gentleman is one his feet 

MR. CROSBIE: I do not take orders from you 

PRD!IER SHALLWOOD: He is on his feet your Honour 

MR. CROSBIE: 

.1-m. SPEAKER': 

I will take no orders from you 

Order please - the speaker feels that hon. members should 

remember the rules of the Hou>:e which are designed for their ow-n protection 

and for the pro t ection of freedom of speech - for the protection of the right 

to speak - and these rules have been laid down and as all hen. cembers knows 

or•know - that to speak you must be relevant to the issue a~d the issue before 

the House now is the resolution moved by the hen. the member for St. John's 

West. Please continue 

MR. CROSBIE: Hr. Speaker, to get back to my point - just the same fancy I 

am not an oath breaRer - and this is not breaking any oath - it did not 

happen in Cabinet - and in any event if the hoi1. the Premie.r will look Up the 

authorities he will see that on an issue that a Cabinet Minister resigns on 

he is privileged to reveal ~~hat the disagree!:lent was about an.d how it cam~ 

about, So this matter }ir. Speake r 

PREHIER S}!ALL1!00D: I will deal with that - I will deal with that 

I-m. SPEAKER: Order please, oru~r 

HR. CROSBI£: Hr. Speaker, !=ontinuing my speech it was suggested that $10 

million in interim fin.Incing should be advaaccd to the pror.1oters of this project. 

I took the same positioll then a:; I took later on that $10 million bid. I took 

the pos.ition that under this agreement the hon. House has passed or ratified 

by Act number- I think Bill no.65 in 1968- that we·had made evary concession 

that anyone could possibly dream of asking a sovereig11 Government to make ill 

order to get this project under way - and that if any group of promoters could 

.not go and get financing arranged with banks or otherwise - having such an 

agreement as this in their hands - signed by the Government of Newfoundland we 

should proceed no further with them - and it would be better for us to do it 

ourselves because if we are going to take all th~ risks - let us take all the 

profits. Why take all the risks and let somebody else have all the cream if 

there is any. The agreement • that was in February - that issue did not arise 

again Mr~ Speaker until Uay. The House well knows the results o.f that - when 

my colleague the hon. member for Humber East and I decided we had compromised 3 

<;;::10- . 
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all we were going to - and w'e had compromised plenty, but 10e Yere going to 
I 

go no further - and in all conscience we had no choice but to resign if 

that interim financing Yas to be proceeded Yith. Not just on that one matter 
I 

alone of $5 ' million - God knows this Province nas fired around lots more than\ 
I 

$5 million ~ cot just that - it was the act ~ it Yas the point as which - a 

point comes at which a man must say " I have been pushed as far as I can be 

pushed - on 100 issues - ZOO ~ 500 I can be pushed no longer - if I 

continue I will end up a vegetable - the time has come to make a stand" and 
i 

we made it and the results are blOw~. 
I 

Now to look at this agreement briefly Mr. Speaker, oh incidentally 

before I look at the agreenent- one of the points was·that we Yere to be 

allowed to see the feasibility study that these gentleman had had prepared 

Mr. Shaheen and his group - and I repeatedly asked to see that feasibility . 

study. In the winter of 1968, I cannot remember the month now but probably 

February t\o'o of Mr. Shaheen peopie came to my house one night witn this 

feasibility study th~t they had prepared - any myself and the Deptuy Minister of 

Finance, Hr. Groom were 'allo\.'ed to peruse it whf.le they sat in my _ sitting room 

and watched. It was such a secret document - an important document that they 

could not leave it out of their hands. We could not be trusted with it - so 

I did see this feasibility study. I do not know if any other bon. Hinister 

did or has since - and it would be wrong for me to say ~hat was in it - as it 

is a confidential document of theirs - unless pressed to the wall and forced 

to -but. we did eventually see' it- or I eventually saw it. 

Now Mr. Speaker. looking at this agreement briefly if I can be brief 

on it - we are going to give to the project - the project is being done by 

Crown Corporationsbut do not let that mislead anyone or fool them. Crow~ 

Corporations yes - technically - but in actual fact under this agreement these 

Crown Corporations are controlled and ~rated by Hr. Shaheen through his 

company - Newfoundland Refining Company Limited. They control these Crown 

Corporations as long as observe that agreement - so although the form is Crown 

Corporations - the control is Mr. Shaheen. Do not fool ourselves on that - and 

when we hear somebody say that this $5 million was advanced to our awn company 

huh! hu! nothing to is - the $5 million is gone to our own company.is still in 

ofir own hands- that is not.the fact- it is gone to the Crown company- the 

question is who :l.s it pated out to and whp is in cot\trol of the Crown Company 

under these agreements; 

So under this agreement adopted by this hon. House we are going to 

convey the land to them fo.r nothing - nobody worries much about that - land is 

41! ' 



• 

., 

not worth all that much in Newfoundland - and particularly not on the Avalon 
I 

Peninsula according to my learned friend the member for Humber East who says 

we do not have even top soil here. There iE not too much d~wn in Come by 
I 

Chance I do n~t think -

And under this agreement we are to guarantee,this Province has agreed 

to guarantee to provide to the building company $30 million. And Mr.Speaker 

if the reginery is to be - the refinery has a capacity of 40,000 barrels a day 

or less - we ~re going to have a first mortgage for our $30 million - but if 

the project i~ to be as it is supposed to be now 100;000 barrels a day - the 

Shaheen interests have to raise the $80 million or whatever it is that is 

necessary in additional money - our $30 million will only be protected by a 

second mortgage - not a first cortgage - and as I say this is the legal 

technical part of it - in actual fact as far as the credit of Newfoundland is 

concerned we are going to be involved in the whole thing. 

Under the a"greement section 3A. we have agreed to supply .:his oil 

refinery with power a.~ two and one half mills per kilowatt hour Mr. Speaker, 

the famous two and one half mill power and that ~s power that is going to be 

delivered at about one half of what it cost~ the Newfoundland and Labrador 

Power Commission. That was one concession that was ~ade- two' and one half 

mill power. 

Under section 3E. the Shaheen group are to have the first refusal-

if this Government proposes to help anyone else financially establish an oil 

refinery in Newfoundland for twenty-five years - th~y have to be offered 

first refusal if such a deal coces up. Well the various agreements to be 

entered into as i said Mr. Speaker, so that in effect the Shaheen subsidiarY 

Newfoundland Refining enter into contracts to supervise the cons~ruction of 

the refinery and for that they are going to get all direct salary cost plus 

one hundred percent thereof and all out -of-pocket" expenses. 

Under 4D, they are to enter into a contract to operate the refine.ry 

and for that they are going to get a fee equal to twenty-seven and eight tenths 

percent of the annual net profits of the operating company - but even better 

Hr. Speaker, under section 4E, they are to enter into a sales agency 

agreement with the operating company - unde.r which Newfoundland Refining - the 

Shaheen subsidiary will sell all the products of the refinery and will receive 

·a fee annually of 5.1 percent of the amount of the gross sales of the operating 

company. In other words_ Mr. Speaker, whether the whole project makes any 

money or not they will receive a fee of 5.1 percent of the gross. sales. And 

31 
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~ 
& refine~ of this size is going to have gross sales of at least $100 

I 
million a'year- more likely $120 or $140 million a year - so that 

Newfoundland Refining under that clause alone will as a minimum - if the · 
I 

facility is operating and selling anything make $5 million in a year - and 

I would venture to guess probably have their investment of $10 million back 

in one year - but certainly two. So this is not an ungenerous agreement as 

a sales agency agreement. 

NJw Hr. Speaker, under clause 5, of the agreement we passed - the 
I 
I 

Shaheen in~erests had to agree to certain conditions precedent - that they 

would meet before th~ Province became obliged to meet to carry out it's 

undertaking. They had to arrange fer example to sell the $30 million 

\ . 

Government loan - private placement for a term of fifteen years - only conduct 

negotiations after consulting with us - they have to submit to 'the 

Government evidence satisfactory to the Government that they have assets to 

the value of $10 million to put in as equity. Satisfactory to the Government / 

and the question 1 asked here Mr. Speaket - is - who is the Government? 

it to be evidence satisfactory to the bon. the Premier? It ·says the 

Government. That they have 

I 
Is I 
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says the Government, that they have asket:s : .ef $10 ,tilillliiiil • 

These assets - this $1C million can be - they are going to get 

subordinate debentitures for them, and the~ thEY bavaato have take or 

pay contracts for the sale of the product of at least sixty percent of 

the product. They have got to _present proof of that, evidence satisfactory 

to the Government, and there are various conditions present like that. 
! 

They have to show that they have the crude oil arranged for at least 
I 
I 

sixty percei1t of it, for five years, and in Section 5 (j), before our 

Government is permitted to issue the bonds, the $30 million in bonds, 

refining is to furn1.sh to the Government and opinion of an indepenlient' 

person, approved by the Government confirming the feasibility of a project, 

So, naturally, Mr. Speaker, one of the thoughts that comesteo mind,is, 

hall an independent person being appointed to investigate the feasibility of 

this whole project and has he made a report - a feasibility study prepared 

by the promoters, who are trying to promote a project, is one thing, 

Katurally, they Are going to be on the optimistic side. They are trying fo 

promote something. They are not going to come in and give you a feasibility 

study, showing the whole thing as ridiculous. No. They are only ~oing to 

bring in the study that shows the whole thing is sensible aud proritable. 

You cannot accept that. No Government should accept that, Mr. Speaker. 

A Government should always have independent experts who have no connection 

with the promoters concerned, to make feasibility studies and to check on 

our behalf, and this certainly has not always being done by our Government. 

So, it will be· interesting to see whether this is done and what it turns up. 

So. bef~~e our Government is committed, all those conditions have to 

be met, which was one reason why my. hon. frl!md _from Humber East and myself 

accepted the agreement. 

Now, another impprtann point to remember, Mr. Speaker, considering 

this motion is that you can have all the agreements in this world that 

you want. and they can be legally perfect, e~ery detail covered, and the 

s I 
I 

question arises, "Who is going to check the enforcement of those agreements"? 

Who is going to see that they are carried out? - Who is going to police them1 
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Are the people responsible going to care about it once it gets under 
' 

constructi~n, and a massive project like this of $120 millioni It 

effects this ~rovince so intimately. 

At the very least, you will need a team of experts if this is to be 
done properly, keeping check day by day as the construction of the ' refinery 

gpes on - ~inancial people, accountants, and so on, checking every step of . 

the way to ;~ee that the agreements are being carried out and that cur interests 

are protected; not enough just to have the agreement. 

We must also have people willing to enforce the agreement and release 

them. 

That was the pos:l.tion, Mr. Speaker,- some of the main features of 

the agreement that was passed in this House. 

Now, Mr. Speaker, . another sore point- there is always a snre point 

with me - was tha.t~ this whole project was to be done through Crown Corporation, 

which vould mean there would be no corporation tax, which means that 

automatically,, that if you make profits, your profits are doubled. There 

is a corporation tax once you earn over $35,000.00 a year of fifty percent -

fifty-two percent, and if this project is profitable as was indicated, ·ac 
project like~his, very profitable, half of those profits would ordinarily 

go in tax were now not going to be taxed. 

Why would not the promoters agree to invest the part they were saving 

in taxes back in this Provincel They would not do it, and the best ve got 

:la a "best efforts clause" - tllat they would use their best efforts. to 

develop other industries once the refinery vas underway. That is the best 

we were able to get. 

Now, Mr. Speaker, the question of interim financing came up again 

early in May of 1968, when an bon. friend aud I di&covered that there 

vas a clause in the legislation to come before the House that vould 

provide for this interim financing, and the rest of it is known here. 

We apposed it. No agreement - we could not reach an agreement vith the 

Premier, and we resigned. 

3 2 .. 0 1 
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We took the position, Mr. Bpe&ler, that this agreement had alteady 

made very, very generous concession to these promoters, and that ~f we were 

going tC be akked to take any more chances - we the people of Newfoundland -

we were going to be akked to teke anymore chances or risks in this 

enterprise, that we had the right to ask for something more than 300 or 

350 jobs at Come-by-Chance. We have got the hope of getting, perhaps, 
I 

other petro~chem±cal industries if that refinery goes there, but the only 

thing we are certain of is the refinery with 300 or 350 jobs a~d many of 

those are technic~! jobs that Newfoundl~~ders may not be suitable for until 

they are trained. That is all we are sure of, and now, after all the 

concessions I have described in that document, back come the pro~oters to 

ask us to take another risk to advance them $10 million - $5 willian, 

subsequently, to go on with preparations and so on, and that woul~ have to 

be advanced before they made any other cgnditions precedent in that agreement. 

We took the position, only if they agree that we are going to go into 

this thing on a joint venture, that we will share the profits, or only if 

they agree that they will put percentage of the profits back here in 

Newfoundland and . that they are obliged to do that as some other major 

concession. Otherwise, no. Why should we make concession after concession 

after concession and get nothing back for it. It is just against human 

nature to accept.- $120 million and all of the credit that we are putting 

into it and the rest that we are putting into it and our only certainty is 

perhaps !50 jobs at Come-by-Chance. 

It did not wake any sense. It would be better for this Province to go 

ahead and do it on its own and hire the experts or try to make some better 

deal or get someone _ else, some other group, if they would not agree and if 

we took a hard position, Mr. Speaker, and had said, "Look here, this is our 

position, and that is it", I have no doubt what would have happened. They 

would hav~ agreed, they would have had to. 

But that is history, so we had to retire from the Cabinet. 

Nov, Hr. Speaker, this motion is a motion essentially asking for 

I 
I 
I 
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information on the status of that project, since. 

MR. CALLAHAN; Mr. Speaker, I gather the bon. gentleman has now ppp,ed to 

the motion - ,to another phase - that he has completed his recounting of 

the background of the agreement, and this leads to ~ question, Mr. Speaker. 

Is it not so that the hon. gentleman has left out one vital important 

matter which is necessary to complete the accounting, mainly that after he 
' r 

hz.essed the ~ouse, he and the hon. the member for Humber East voted for the 
' ' agreement, in favour of the bill. 

MR. CROSBIE: Mr. Speaker, has not the bon. gentleman been listening to me? 

Has he not been listening to ~r.e at all? I have not said that - I have said 

today when I started my remarks, that I accept responsibility for this 

agreement. Has he not been listening to me? 

MR. F. ROWE: That is not the question. 

MR. CROSBIE: And not only that, in May of 1968, Hr. Speaker, the bon. member 

for Humber East and I ~oted against that clause that provided interim 

financing and cbsta!Lned on the second reading o£ the lrote oi the bill. 

MR. F. ROWE: Oh no, you voted fcir>tt. 

PREMIER SMALLt'OOD: And 1 shouted across, "Thank you, tbauk you, for voting 

fort&." 

MR. SPEAKER: Or~er, ofder~ 

llREMIBR. SMALL';o.'OOD: Both voted for rl;t; in the second reading. Oh, now, try 

to say "No". 

MR. CROSBIE: We do not care, even if you are right. 

PREMIER SMALLWOOD~ I am right. 

MR. CROSBIE: Yc~ are not right. 

~~lER-SMAhLWOODt I am right. 

MR. CROSBIE: You are so often wrong. Mr. Speaker, f~~ f~sord is easily 

checked and the vote on that occasion can be checked. 

MR. -~~!ORR: The bon. gentleman ep6Ki far at lease an hour in favour of 

the bills. 

PREMIER SMALLWOOD: And voted for it. 

MR. CROSBIE: The hon. gentleman thinks he is making such a great point. 

Will you let me speak? X •~an.~-l"hava-~tlil floor. Nov, I say that we 

l 
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abstain on second reading, but I will assume for a moment that you were 

correct which is a terrible assumption to make, and one is not safe to 

make, but you could be. Supposing you are? I have already said that the 

agreement that I have just:,_. described here, we were involved-in,. that 

va~accepted responsibility for and we--

PREMIER SMALLWOOD: In the Cabinet, and after c~ossing the floor. 

MR. CROSBIE: : and we resigned on the interim financing. So I just described 

the generous !concessions tkat are in this bill, and since said that ta go• 

further into-interim financing, was too far. 

MR. F. ROVE: Subsequently to ' that, the hon. gentleman voted for the bill 

from that side. 

MR. CROSBIE: Mr. Speaker, the record is easily checked and I am giving ~ 

version of• the record. 

SOME HON. MEMBER: That is exactly what it is, a vers1oa. 

MR. CROSBIE: And my·version of the record is that we abstained on second 

reading and voted against the interim financing clause of that bill, and 

it is easily checked. 

PREMIER SMALLWOOD: Voted for it, voted for it. Both of the hon. gentlemen. 

SOME RON. MEMBERi Does not the bon. the Premier remember the argument? 

MR. SPEAKER: Or.der, please. 

SOME RON. MEHRER: Mr. Speaker just addressed the Chair that there is to 

be no cpnversation across the floor. These rules are w~ll known to all 

bon. members. 

MR. CALLAHAN: Mr. Speaker. I am going to press on now. because that is just 

trawling another one of those red herring •• 

MR. CROSBIE: We will have the matter checked later today and we will see 

who is right. 

MR. CALLAHJl~: Mr. Speaker, we resigned to our regret. Let us see what 

has happened since. 

In later in the year·l968, a controversy broke out about this Crown 

Corporation, about the whole thing being done through Crovn Corporation. 

The Government of Canada decided that this ta& loophole had to be stopped. 

1.- ~ ... 
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. 
Nov, 'under this agreement I vas describing - these are all Crown 

Corporations,:_ but the Provi:tce of Newfoundland has given the Shaheen 

Natural Resources people an option - if there is no default under the 

agreement, then they have up to fifteen years to exercise their option. 

Onee our $30 million is repaid, they can exercise their option and they 

buy the share~ of all those companies for $2000.00, but legally, technically, 
I 

ail during that fifteen years, these would be Crown Corporations, owned by 
! 

the Government , and would pay no taxes. 

The Government of Canada decided that this was a tax loophole they had 

to stop because if this was adopted, all across t>•-:? Canada, the drain oon 

their treasury would be tremendous, and they decided to introduce legislation 

to the effect that if a crovn corporation, the Crown Corporation get any 

_private~onncern, an option on its share, it would not be treated as a Crown 

Corporation for tax purposes or to that effect, and there was quite a 

furore about that. 

On October 24, 1968, tn· tlle ·."\'otonti~.-Dloba 1al:ld'JtaU·; Kr·; Roy Furm.ark., 

who is an executive vice-president of Shaheen's said that thi~ would not 

effect them in any way and they would go forward and they would not get 

depreciation allowance on the refinery, in any event, and they would 

qualify for an aid - a grant of $5 million and $12 million for habbour 

~evelop~ent and a ~uick tax write up, so it would not effect them and they 

would continue 

In fact, he said the~, that transshipments would begin next suamer. 

That was October of 1968 - transshipments would begin next summer at 

Co~e-by-Chanee. 

The $5 million Mr. Speaker, we· know from newspapers 'reports, was 

borrowed by the Covernment.or by the industrial development corporation 

and agency of the Government from the FrankUn Bank down in New York, was 

provided to the Provincial Building Co. Ltd • 

,___.. 
I 
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Provincial Building Company Limited, a Crown corporation, and so we understand • 

paid out by that Crown corporation. And part of this motion asks for a select 

committee to report back on what the $5 million has been spent for. 

Provincial Building Company Limited has spent it. They have spent it. 

They have given it to someb.ody. ·Some of it must have been given to the 

Shaheen compani~s. Some of it has been paid out direct and in other ways. 
I 

It is now time the report was made on where that $5 million was spent. 

Pt·ovincial Refining Company Limited, Mr. Speaker, is a company 

which has three directors, according to the 1968 return -The hon. the 

Premier, the han. President of the Council and the then Minister of Justice, 

who is now the han. Member from Burin. Now they probably have changed 

since. The hon. member for Burin would not be a director now. 

And it is interesting to note that the quorum for a meeting of 

tbe directors is two. 

PREMIER SMALLWOOD: He is not. He resigned by sending me a telegram. 

He telegraphed me his resignation from that board. 

MR. CROSBIE: He is still on the board, technically. 

PR~~IER SMALLWOOD: He telegraphed me that he is not. 

MR. T.A. RICKMAN: If I a~, I can speak as a director. 

HR. CROSBIE: In any event, Mr. Speaker, this $5 million is arranged as a 

loan for the Provincial Building Company, and it has been spent, and we are 

entitled,Lbelieve, to know where it was spent and ho'f.1 it was spent and on 

vhat it was spent and who spent it. And 'f.1e understand that this loan was 

due at the end of December. It was renegotiated once and had to be re-

negotiated again to December 31st. It was borrowed by the Industrial 

Development Corporation at about nine p~r cent, fell' due on June 30 and was 

renegotiated at an interest rate of between ten and eleven per cent. We have 

not heard whether that loan has been renogiated past December 31, nor what has 

Newfoundland Refining Company Limited is Mr. Shaheen's company -

these are the Crown Companies. Then in the January 1969 Globe and Mail Mr. Speaker, 

there is an article there by Lyndon Watkins discussing the project, quoting 

officials of Shaheen Natural Resources & Corporate, who said they are hoping 

for a late 1970 date for the start of production. They had received five bids 

.. ; 
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fo.r construction now estimated the cost $108,000,000 of total financing amounting 

to $120,000,000. And ve ·are told then that $3,000,000 in this article was spent 

on the site. $1,000,000 for steel and foundations for the first ~o crude oil 

storage tanks. $2,000,000 for slight preparations, services and temporary 

Hr. Otto Lessing was quoted as saying =ajor construction will begin 

in the Spring, the Spring of '69. $80,000,000 of $120,000,000 total was raised 

in the United States - $30,000,000 to be raised by Newfoundland, $10,000,000 

in equity. 

The bon. the Premier was quoted as saying the Government would prefer 

not to guarantee our $30,000,000 during the next two years, but it would be 

honoured as a co=mit=ent in not =ore than two years. And Mr. Shaheen has signed 

a ten year agreement with British Petroleum Li=ited Supply crude oil. And then 

later Mr. Speaker, in February 1969, there is a series of articles in the Toronto 

Daily Star written by one Bob laller about the whole project and what had happened. 

These articles say that three hundred and · fifty workers would be 

employed there when the refinery is ready. Mr. Shaheen described Mr. Edgar 

Benson the Federal Minister of Finance as a "foolish fellow", doing the bidding 

of.Imperial Oil. 
,/ 

And in the final article, there was an interesting comment. Mr. Homer 

Vight, president of Newfoundland Refining Company Lnmited, when asked why a 

Compaoy that talked in ter=s of hundreds of millions as Shaheen Natural Resources 

did, would need $5,000,000 to sta~t work on the project - ans~er we ~ere strapped. 

That was a frank answer. Ve were strapped. 

In the October 9 edition of the Evening Telegram of '69, they quote 

fro= the October Newfoundland Bulletin. This is how we have t~ get our information 

on the project. The Newfoundland Bulletin they are quoting fro=, but the 

figures' must be pr.esumably correct, as there has never been an exaggeration in 

that very worthy docmnent. ·. 

The story gave a br~akdown of expense·s to date and what has been 

acco=?lish~d at the project. N~w when this went in the Newfoundland Bulletin · 
·. 

in October, the bon. the Bre=ier never said, delicate negotiations ·are under way, 

we cannot put this in the Newfoundland Bulletin. No, No, the delicate negotiations 

are_uuder way when we want to bring it up in the House of Assembly and ask for 

information for the public, that is when they start their talk of delicat:e 

negotiations. The ·Bulletin lists money spent- it says $8,000,000 has already 

·been spent in Come-by-Chance. Some of ·.the tbi'tlg·s. is surveying of the site, removal 
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of bog and so en, $869,000- Construction utility system $275,000. Construction 

' 
eamp $120,000. Two.crude storage tanks, $2.781 and so on and so on. P~cey 

I 

McCallum, core boring, $146,000. This is a peculiar one actually, Racey McCallum 

& Bluteau Ltd. have completed a core boring program, and so on $146,000. 
I 

Frederick R. Harris supervised their work and prepared design and tendering 

documents for the wharf, and got $270,000. Probably some technical reason for 

that. \· 

Tenders for the wharf have been received from international firms 
I 

contracts could ,be awarded when a decision is made as to how the project woUld 
I 

proceed. Desigrl engineering was dcne by the Thyssen Group and Ralph M. Parsons 

& Company. 

An interesting item and this is the one that we should be interested 

in seeing what is was spent on. Overall project development expenses and cost 

of marketing development: $3.200. This is all in the Newfoundland Bulletin. 

It was not said then that discussing the project or giving information 

on the project would be harmful to delicate negotiation. And I am sure that 

negotiations have been going on in connection 'with this project since May of 

1968. 

In the December 1969 "Globe and Mail" Hr. Shaheen denies that there . 

is any financing trouble. He talks about the Franklin Bank loan. And Hr. Blake 

of the company - Hr. Oscar Blake - said: "everything is set we are only waiting 

for the bid procedure on the dock t'o be completed, the Federal Government builds 

all docks in Canada." That is what he thought. The Federal Government builds 

all docks in Canada - not according to the Ron. Mr. Arthur Lang, not this one 

apparently - we do not know for sure. _We only know What we hegrd reported in 

the newspapers. Hr. Blake said that between eight and nine million dollars 

had been spent. He said: "none of the $5 million inter-financing went to cOliiJ)anies 

in the Shaheen group". It would be interesting to know whether that was so or 

not. 

January 19, 1970, the Evening Telegram "The way was cleared within 

the next couple of days for the final signin? of all agreements covering a 

refinery.• according to Hr. Otto Lessing. Hr. Shaheen expected to reach an 

agreement with the Federal Government tomorrow over the building of the oil dock. 

th~refinery site. That was the next day- that was January 19. And there is a 

bit more in it. 

Telegram January 22 - "Ottawa is not satisfi!!d vith oil dock expenditure 

3L7 
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The Newfoundl~nd Government. and promot~r John Shaheen have not convinced the 
I 

I 

Federal Govern~ent that it should invest $12. million to build docking facilitt~s 

for the $120. million Newfoundland Refining Ccmpany Li~ited, Come-by-Chance 
I 

Oil Refinery. Public Works Minister Arthur Lang said Wednesday in the Rouse of 

Coll!lliOnS. He said, " the refinery is being built by private investors, supported 

\ by the Provi~cial Government. Ottawa has been asked for help but sought more ' 

information to justify the expenditure to prove that federal participation was 
i 

imperative. Sof far that has not been forthcoming" he said. 
I 

Fe~ruary 2, 1970, Telegram - report from Mr. Arthur Lang again:. ''The 

Federal Government is not satisfied that Shaheen natural resources is sinking 

enough of its awn money into this proposed $120. million Refinery. In a telephone 

interview Mr. Lang said "this is the reason the Government has refused to put 

up the $12. million for docking facilities at the site without further investigatio~ 

Mr. Lang said Ottawa would like to see a much greater percentage of the capital 

invested by the company. 

~·f a man can start something with very little money, he said, it makes 

people think twice. It makes some people think twice, he should have said. 

Mr. Lang denied that his being called a stupid jackass had anything to do with 

this. 

We 'allremember the hon. the Premier called him a stupid jackass. And 

I believe Mr. Lang .when be denies that this had anything to do with it. He 

said the decision was made by the Treasury Board, and not by his department. 

It would be interesti~g to know what he recommended. 

And in the Telegram of February 23, .he again repeats~ He says, "~hat 

if and when Shaheen Natural Resources re-applies for Federal assistance, the 

Company's financial involvment will have to several times what it was in the 

original proposzl. Ottawa turned do~~ the first request because it vas not 

satisfied the Company was not putting up enough of its own money. Mr. Lang, in 

an interview with the Telegram declined to specify Shaheen's outlay. It said 

it vas considerably less than the $12. million requested from the Government for 

docking facilities. To qualify for federal assistance in any deal of this kind 

Mr. Lang said, it must be proved that the operation is economically viable and 

th~t there is a real earnestness on the part of the developer; He said, Shaheen's 

relatively small investment indicates the project does not satisfy either of 
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these prerequisites. That Mr. Speaker, is apparently the position that the 
I 

Government of Canada has taken in this matter, two years almost after this 

Bouse passed the agreement - af~er our $5. million inter-financing has been 
I 

spent, according to the Government of Canada to qualify for federal assistance 

"it must be proved the operation is economically viable, and there is a real 

earnestness on the part of the developer. And he has not proven that to them. 

And we have not proven that to them. But this Government apparently does not 

I 

\ 

;require this as, a qualification, or else the qualification that this administration 
I 

accepts is far :different from thequalification that this Government of Canada 
I 

expects, or the evidence it gets - or the people who advise it. 

So our motion Mr. Speaker, our motion asks.that your H~oour direct 

that a Select. Committee be appointed to look into these matters and to report 

back. This does not necessarily have to be a Select Committee. If the Government 

get a full explanation of everything - this should best be done before a Committee, 

whether or not a Select Committee or Standing Committee. There is no reason 

why the Government of !=.!Us Province should not be prepared to come before a 

Committee of this House, and outline in detail just where this yroject is nov, 

what has happened, what position the Federal Government has taken - where our 

$S.million has gone, and how and why and where. What the progress is to date, 

and when in actual fact, is it li~ely to start, or whether or not we are going 

to be asked for further concessions. 

In considering this industry, ~ri Speaker, and what this Government 

should or should not do to try to get it established here7 I have already 

described the many generous features of the agreement we entered into. And I 

suggest that !f an opportunity comes for renegotiating that agreement. If the 

promoters have to ask for any more concessions, or any more help from us, that 

is the time for our Government to say "gentlemen this is now what we will do, 

you want more help, do you? You want the Newfoundland people, that four, five 

hundred thousand souls with all their problems, revenues, and developments ~nd 

what they need here in Newfoundland - you want them to put up more to help this 

project. All.right gentlemen, now we are going to devise a new bargain. ·we are 

going to take at least a fifty percent share, depending on how much they are 

looking for, perhaps more of this project. So that if it is a big money maker, 

as you seem to think, the Government of N~foundland have set a losing revenue 

on it. We will gain it directly, we will get half of the millions that it might 
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or propose to -~ke - hundr.eds of lld~lions. That is the least we could require 

i! they need any more assistance, because it wou~d give us a ch·ance to drh·e a 

' I 
I 

I ' 

bard barg.tn ourselves and s~y vhat we vould do if they need any further assista~ce. 

As it stands nov Hr. Speaker, the tal\gible benefits of this refinery are one \ · 
I 

some three bund~ed and fifty jobs, and they will not aU be for Newfoundlanders. \ 

And that means that ve are going ~o invest or tie up our credit for about three 
and thirty' . 

hundred to three hundred and fifty thousand dollars a job for that refinery. 
I 

What could we. do with three hundred and fifty thousand dollars to 
I 

create j.obs in 'Newfoundland 

·. 
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What could be do with $350,000 to create jobs in Newfoundland in other ways? 

'It may or may not result in other petro-chemical industries coming from it. 

One significaqceabout the whole project is that it is highly capital intensive 

the oil industry, the petro-chemical industrr. In other words you have to 

have massive amounts of capital and employs relatively few people. 

I 

If the Federal government is not going to spend $12 million on the 

harbour, dock and wharf facilities, where is the $12 million to come from? 

Is it going to come from DREE funds that the Government of Newfoundland could 

otherwise use for other worthy purposes in Newfoundland or will the Government 

of Newfoundland be asked to put it up itself entirely ~r have to or has it 

been requested to? It is a highly competitive business, the oil business. 

It does not use any of our natural resources. It is going to have lots of 

competition presumably from the new refineries in Nova Scotia, Montreal and 

the rest of it. 

~e have a great deal to use, if it is not sue~essful and it is successful 

for a year or two under the present agreement, ~~. Shaheen has very little 

to lose. As I say at $100 odd million a year for two years, he would have his 

$10 million back on that aspect of the thing alone. It ~s a highly technical 

industry, .Mr. Speaker, the oil industry, which means that there is alway~ 

a risk that there is going to have to be further great amounts invested as oil 

technology changes. The nature of the refinery might have to change. The 

Shaheen natural resources is not a large company. It is not one of the oil 

giants. It is a company that believes in leverage. 

In other words Mr. Shaheen is a promoter. He is a smart operator with 

little money of his own, but is available to him, but with t,i:tat lHtl~ he operates 

to get leverage and that is what he has done in this instance. With $10 million 

supposedly to go into the project as working capit~l when it is all constructed, 

with the promise of that~ Mr. Shaheen ha5 levered $5 million interim financing 

from us and has arranged with us for another $30 million in loans and guarantees 

and using that has gone on to arrange to sell another $80 million worth of 

bonds to other people probably oil companies who want to sell their crude. All 

this done with very little financial resources, with a lot of knoWhow, with a lot 

jJ I 
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of leverage. Not a rr~ssive oil company. All done with a lot of leverage. 

A $120 million project of which the Shaheen people are putting in about seven 

decimal six percent towards the project, ~·hen the $10 t:~illion I!Oes in . 

There are fast write-offs. Exempt from building materials tax, except 

from property tax, the land to be free, the electrical power two and a half 

mills per kilowatt hour and with these various fees, it is quite a good d~l 

for Mr. Shaheen, if it goes ahead. All these questions arise, Mr. Speaker, 

·all these questions arise that should be ans1.1ered. They should now, \Jhen the 

House first opens as to what has happened since this matter was last fully 

debated in this House and since this House was last open. We have all these 

newspaper reports. One in contradiction of another. Every month practically 

for the last two years, we heard it goinl! ahead now. It is going ahead now. 

It is going to be this spri~~- It is going to be this fall. It is going to 

be so and so. It is going to be signed tomorrow. Until occasionally a fact 

comes out that cannot be withheld. It cannot be covered up. Mr. Arthur Lang 

could not be shut up. Th::!re was no way of shutting him up. when he was asked 

as to what the status of this $12 million for the wharf was. That was a fact 
I 

I 
1 

that came out. 

Mr. Shaheen has described one of his corporative objectives to u~ximize 
) 

profit with rapid pay back on a minimum or equity investment. There is a 

Harvard Business ~chool study done of this project which is very interesting. 

·.Apparently the Harvard Business School, the research people there, the students 

have to do these projects and one was done on the Shaheen ~Jatural Il.-asources 

eompany Incorporated. Shaheen Natural Resources i ·s a high!y l~verar~d holding 

and operatinr. comoany and so on. It goes on to analyse the company and Yhat 

its project is here in Newfoundland. 

The company's strate~ is to maximize their profits with a ~inimum 

investment. That is a !!OOd strategy for any company. ~le look for projects 

that have fast oay-outs and that we can get five and ten financinF which 

he explained was eir.hty percent, rwenty percent equity. Two and a half mill 

power is mentioned in this report. As a result of the Government, hydro-electric 



power development, hydro-electric is available at two and half mills per 

kilowatt hour, a rate "'hich can only be ap·proached in some areas of the 

Pacific coast. In the }!id~Hest electric po"'er costs approximately t:o~enty 

mills- On the Gulf Coast it costs approximately seven mills per kilo....,att 

hour. One of the favourable aspects of the refinery proposal was the financing 

arrangements that were available. That is for sure. 

In this type of industry, that is the oil industry where technology 

changes so rapidly, you cannot afford a twenty year pay-out. We need our 

money back vithin four or five years. The oil industry is so highly technical 

and changes so quickly that the oil companies and oil promoters, when they 

start a project want to get all their money returned within four or five years, 

not fifteen. Another thing we have done is agreed- - a fifteen year bond 

This project was successful. Our investment in it could be paid off in four 

or five years at the .maximum. These are fifteen years bonds, because it 

was planned to be a crown corporation "'here no taxes would be paid and the 

money would be rollin~ in. A refinery after fifteen years, because of the 

technological changes there might be very little use for it. Do not forget 

by the way that under the agreement the Shaheen company does not have to exercis' 
"/ 
;' its option. It is up to it, whether it wants to buy the shares or not at 

the end of fifteen years or anY"'here in between. 

Well there are other matters that could be mentioned but there will 

be other speakers, Mr. Speake!. All that this resolution asks for is 

an opportunity for the public of Newfoundland throuRh a committee of this 

House to take a good hard look at this project no"r to see what are the facts. 

Never mind the slogan, never mind the pro~ress or perish or the pqtriotism 

that we are going to be in undated vith as this session goes on. Never mind 
I 

the ' develop or perish, never mind irrelevancy suc!t as the hon. members over 

here hate anybody on the other side. They do not. They do not hate any 

lovable old characters over there at all. It is not the question. \.'hat is 

at state is the future of this Province, Mr. Speaker. We are to be treated 

like bad boys that we dare to brin~ in a resolution. I can forecast what is 

coming, because he tipped his hand in the question period - the han. gentleman 

lipped his hand in the question period. Delegate negotiations! The hair is ~oing 

t 
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to be pulled right out of his head - deleyate negotiations are underway. 

They ~ere underway. 
. I 

Then you brought this resolution in, ~hich is against 

the public interest, he is going to say. You have done a terrible thing 

a terrible "crime to Newfoundland. That is what we vill hear. Well we do not 

accept it. We do not agree. We are m~mbers in this House, on this side whose 

obligation is to represent our own consciences and the public. Our function is 

to criticize vhat we do not ap,ree with. To praise what we do, and on matters 

of this importance to Newfoundland, ~I. Speaker, I cannot see how it could even 

be argued that this information should not be forthcoming and the best:place for 

it is before a committee of this .House who should be able to exacine the people 

it wants to examine in connection with the project. Cross-exami~e them,.ask 

for reports, take evidence, lo~k at studies, get the facts and report back. 

That is all the resolution asks, Mr. Speaker. 

It points out the areas of uncertainty. ~~at information is needed? 

It says that it is desirable that we and the public be informed and suggests 

a select committee. That is our function, when this House meets and this 

House, Mr. Speaker, only meets for eight or ten w~eks a year. The Government 

1
operate twelve ~~nths of the year. ~ere are, 8,000 or 9,000 Ciyil Servants 

wacking up the facts to them, investigating things for them, ad¥ising them. 

The House meets for eight or ten weeks and during that eight or ten ~eeks, there 

is nobody on the GovenL~ent side of the House going to start a fuss about give 

'1 

the public information on this, or give it on that or asking questions. I re~ember 

when I was on that side last year an ordeal for me over there last year. I had 

the audacity to put two motions on the order~paper and the han. the Pr~mier 

nearly went out of his skin vhen they came up for debate. ~.e audacity of a 

priva~e member on the"Government side of the House to put motions down for 

debate on private members' day. Imagine any of the backbenchers on the Government 

si~e having that audacity. That is what ve need in this House is more adacity 

and tenacity and obscenity. 

We have the right to ask for this information. Mr. Speaker, I am al~ays 

very, very pleased and delighted to hear from the hon. the Minister of bog lands. 

(Laughter). Mr. Speaker, he is still rambling on. Ue never gets stopped by the bo~ 
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Mr. Spe~ker, I think I have made most of the points that I 
I 

wanted to make. l will just conclude by saying this: that our motion 

ask&·:_. fa~ information. It does not condemn the project. The motion 

does nothing for or against the project. It asks for the~:public of 

Newfoundland to be told. t~ere it is now and just to have this basic' 

information on a $120 million issue, that is one of the largest and 

most important that this Province has ever being engaged in. 
I 

:ri urge, Hr. Speaker, all hon. members to support the motion. 
I 

(Applausfl) • 

PREMIER S~LL~~p~ Hr. Speaker, I do not think·there is much need for 

me to say very much, because I have already indicated to the House earlier 

I 

today the Government's rejection of the motion moved. We reject the motion 

because of the fact that the information sought to be obtained in the 

motion through the appointment of a select committee to receive the inform.atic 

is to be brought to the Uouse in any case after the completion of 

negotiations and negotiations that are not, as the hon. gentleman who just 

sat down quoted me as saying, delega~e negotiations, but very important 

negotiations and negotiations that a~e definitive 

355 
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PREMIER SY.ALL!-:00!.': the fi::alizatior. of very l:Jng dnr..m negQtiations that }-,;::-,rC! gone 

on for years. Mr. Speaker, · these negotiations have gone on for years for the simple 

reason that they were not 'With Standard Oil Company~ :-;or their Canadian Branch 

Imperial Oil. They were ~ot with Shell Oil, they "ere not with Texas Gulf, they 

vere not with one of the vast majors in the oil industry, which is I think, the 

greatest industry on the earth,containing the biggest companies and the greatest 

eEOunt of capital investment, requiring staggering amounts of money to operate 

at all. These negotiations were not with such vast oil empires, they were with 

a relatively small firm. If we had been able to negotiate an oil refinery of 

thi& size at Come-By-Chance, with such oil majors, the negotiations would have 

been much shorter, all such companies would have wanted froC! the Government wpuld 

be the piece of land at Come-By-Chance. And we have lots of land. The use of the 

harbour, and there is lots of harbour there. And labour, they would not have wanted 

any money f~om~the Newfoundland Government. They would not have wanted any 

financial guarantees from the Newfoundland Government. All they would have ~anted 

is the perfectly ordinary ki~d of concession that they get everywhere they go 

in the world. 

Unfortunately, we ~ere not negotiating with such a company, because 

there was no such company that showed the le~tinterest in putting a great oil 
/ 

refinery here in Newfoundland. When ~e were trying to get our first oil refinery 

in this Province, I was trying, I tried for years, I tried Imperial Oil, I tried 

Irving 011, I tried British _,rB.A, - British American Oil to presuade them to 

build a refinery in Newfoundland, to.serve Newfoundland, to refine here in 

Newfoundland, the oil,the gasoline and so on that Newfoundland would comsume. Just 

a small oil refinery - not much more than an old-fashioned kettle plant, making 

ten,fifteen,~twenty tQousand barrels.a day. 

No 0, Sir, not interested - the answer was no. I did succeed in 

getting John Shaheen.to do it. And he did it in Holyrood, now it was only a small 

plant. It started I think at 8,000 barrels a day. It is now up to I think 12,000 

or 15,000 barrels a day, creeping up as it sales increase here in Newfoundland 

and in the Province of Quebec. They did not need any financial guarantees from 

Newfoundland, because it was such a small enterprise. And }rr. Shaheen at that time 

was the principal shareholder in the English Oil Company in England, known as 

Ultramar. '.'.1 Ultramar did not need the financial backing, and they built the oil 

refinery. They did need some help, and we gave them that help - namely; that for 



twenty years after the oil refinery would be introduction, the Newfoundland 

Government .would buy no oil or stove oil or heating oil or nay petroleum products 

except from that conpany, provided their prices were competitive. Now this is 

the only help they .:'skeu, ancl the only help they were given. 

Therefore, \:hen Hr. Shaheen, ~1ho until just before th:1t, just before 

he came, was the principal shareholder, the controlling shareholder and director 

of Ultramar of which Lord Tangley is now the Chairman, came to us and said, I think 

there is a great opportunity for Newfoundland or Nova Scotia to have a great 

Core-Chemical Plant. That is an oil refinery of a kind of a type of a sophinticatcd, 

co~plicated, ~adem, scientific type of production, that would produce not only 

jusc simple kerosene or simple gasoline to run cars, and trucks, but the core 

stock for petro-chemical plants. When he came to us and said, I see a great 

opportunity there. l~e began to negotiate with him. But, negotiating with him 

is quite a different thing from negotiating with the great giants of the world, 

who have thousands of millions of dollars - thousands of million of dollars to 

spend. Standard Oil, for exa~ple, Standard Oil I suppose is worth $40 billion -

$50 billion, not $50 million, but billion. And a Billion is a thousand million. 

And they must be worth the bP.st part of $50 billion. I would like .to be 

negotiating with Stand~rd Oil, I wish it was they, rather than Shaheen, who would 

be interested in puttin~. an oil refinery in Newfoundland. We could not need to 

be negotiatin3_all do;.m through these years Hith them, · six months, the deal \·;ould 

have been signed, <:nd they uould have wanted the land, lots of la!ld, probo!lly 

every ac~~ f•f land in Ccr.e-By-Chance leaving r.~ rooc for ~yone else, for anything 

else, and we have been glad to give th~~ the land, give the~ the rights to the 

harbour, and that is all it vould cost. nut, they uere not interested. 'l:he only 

person interested was John Shaheen. And if John Shaheen is worth $20 or $30 million 

it is certainly the outside liQit of what he is worth. And that consists of radio 

stations, ~elevision stations, and some small oil companies, and other interests 

not vast industrial enterprise3, it would for Americans, small stuff. Chicken feed. 

And what he is ~rth is in business, and I suppose, he is expanding in all those 

business and I suppose he is always strapped, always strapped for money, always short 

of money, especially, the l~st couple of years, when everyone other than Starr!~~d Oil . 
and the ~reat gients, Vnilever ann the great banks, an3 insurance coupanies, everyone 

is being str.::tpred for the last couple of years - there is not a firm on Water 

Street that has not been strapped. There is not pne - not one. This does ndt me~ 

that they are insolvent. This does not mean that they are broke, this only means 

that they are strapped. 



So we have negotiated with Shaheen. So ve have had difficulty, after 

difficulty, after difficulty. Every kind of difficulty that could be thrown in 

our paths has been thrown. I cannot imagine any kind of obstacle that could have 

been put in our way to get this grea.t refinery in Come-By-Chance. I cannot imagine 

an obstacle that has not been put in our path. Everythin~ that they could throw 

at us, they have thrown the book at us. To stop t~e oil refinery. There are 

people who do not l.'ant it .l And I am not talking of politfcans now. I am 

talking about oil people. I There are people who do not want it. There are people 

who are determined that that oil refinery shall not go in Come-By-Chance or 
I 

anywhere else in this Province. There are people who have been -illin& to spend 
I 

vast sums of money, and wh? have spend vast sums of money to stop it. Vast sums. 
I 

I estimate, at least half a million cash to block it. To stop it. 
I 

And it would be a good investment for them, it would be chicken feed for them. 

A mere paltry half million dollars, to block this oil refinery. 

SOME HON. MleillER: Inaudible. 
:" .. 

PREMIER SMALLwOOD: And Sir. I eoulcJyes. 

SOME HON. MEXBER: Would he. 

PREMIER SMALLWOOD: No, I would not. But, I could, and I could also, but I will 

not. I could also name many an outfit that has done everything imaginable to 

block Come-By-Chance. 

L-woula say, Mr. Speaker, that in the history of the ten provinces,. 

of Canada, there has never been an example like this of dirty pool, of dirty 

business and of dirty politics, used to kill a great enterprise. ·Not in Canada's 

history. And I vho have fought to get industries for this Province, and this 

Government who have fought to get industries for this Province, have had the fight 

of our lives to get this great oil refinery. 

Now, Mr. Spe~~er, I had said to John Shaheen, more than once, that if 

this oil refinery costing a $130 millions, a $100 millicn first mortgage, $30· million 

the second mortgage - $10 million equity, not counting the ships, if this vast 

industry 

·. 
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This industry, if this vast industry, vast that is as to the amount of 

capital it needs, vast in that sense. If that vast industry meant only 

another oil refinery, bigger, say eight times bigger than the one at Holyrood,. 

say eight refineries :of the size of the one at Holyrood and I would lik~ 

to see eight refineries in a row,~l.ined up in a row, eight like those at 

i 
Holyrood. That would be a sight to see, but if it meant that only another 

I 
oil refinery employing 400 to 500 men, not 300. I£ that is all it meant 

I 
employing 400 or 500 

1
men, Mr. Speaker, ~hile I would be delighted to have 

j 
t 
I 
I 

t 

I 
I 

~ 

I I 
an industry employing that many, just as I am delighted to be getting an industry 

in Stephenville that 't.~ill employ 200, this Hohat.~k outfit, 200. I thank God 

for 200 jobs in Newfoundland. I thank God and this Government. 

I do r.ot despise 400 or 500 jobs, but do you think, Mr. Speaker, that 

this Government would be interested in $130 million for 400 to 500 jobs. 

I have here in my pocket, right here the names of companies whose names are 

known around the world, vho t.~ill go into Come-by-chance. Once that oil refinery 

is actually under construction and well underway say half constructed because, 

¥x. Speaker, after everythin~ that has happened in the last couple or three 

years in connection vith the cil refinery at Come-by-Chance and John Shaheen 

the slander, the slander we heard here Honday night, indefensible slander of 

a man. The slander of Shaheen from the hon. member for Humber East. Indefensible 

slander, contemptible slander. Yes, the hon. gentleman sees this man as a 

criminal virtually. The Presid~nt of the United States does not. 

MR. \.'ELLS: That is what he has demonstrated to me. 

~~!1IER S¥~L!~OD_~ I ~m glad the bon. gentlerran is speaking like he is, because 

I have his words here that he uttered on Monday night. I am tugging him a little 

more. I want him on the record. I want it unmistakable. He is calling on 

his right. lie is not so hot-tempered • He has not vilified Shaheen. He has 

not called him or hinted that he was a crook or a scoundrel. 

Now, Mr. Speaker, after what has haopened in connection with the oil refin 

the doubt that has been throtJO on it, the liable, the calumniation, the 
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misrepresentation of the facts in the past tvo years - would you be surprised 

if a great and reputable petro-chemical company interested in a new source 

of Core stock Yith its attention dra~~ to Come-by-Chance, attention gravn 
I 

to the geographical and the logistical advantages of Come-by-Chance and 
I 

agreeing that this would be a good place for them to go. Can you be 
I 

surprised that any such firm in the light of all the talk and the uncertainties 

I 
of the last two years would prefer to keep their pow~er dry, to see if this 

I 
I 

refinery is really going to start in actual fact that it is not just talk, 
I 

that it is not just p~litical propaganda, that it is not just a cod, as we 

uSe to say in Newfoundland, that it is real, that it is for ~eal. Can you 

be surprised, if they prefer to wait to see if this oil refinery is a reality, 

before they move in? 

My reason for putting up the great battle of my life which beats 

even ' the battle of Churchill Falls. In Churchill Falls, I hac a man with 

an emperor complex to deal with in the neighbouring province who delayed it 

for years and drove the cost of developing Churchill Falls up by something in 

the order of $400 million to $500 million by delaying the commencement of 

construction • . By the time construction was able to start, prices had 

escalated, cost of materials had escalated, the cost of money had escalated 

and the cost of producing the power, at least the cost of not producing the 

power, the cost of putting in the installation at Churchill Falls has virtually 

doubled. Even that battle was not as fierce as the one to get this great 

oil refinery. 

I have been su~tain~d in this battle. I would not want to be Premier. 

I would not want to be cowardly. I would not want to gi7e him on this so 

·long as there are Newfoundlanders who will sustain me, who will keep me in 

office, so long as there are men who will back me up. Let all the rest desert 

what they think is the sinking ship. Let them eo. As lon~ as loyal Liberals 

will stand by me, I have been willing to fi~ht to get this oil refinery not for the 

sake of an oil refinery, but for the sake of what can be a vast employment 

that would be based on the oil refinery. Because I know, Mr. Speaker, the need for 



jobs. 

Mr. J. Parker has been sneered at and jeered at, run down and slandered 

and yet Mr. Parker did what I have been doing for year~. He has been 

I 
looking at the facts, not the propap,anda, lookin~ at the facts. He says 

i 
bow many men can this fishery maintain in Newfoundland in the future? How 

I 

many men are we likelv to have getting their living out of the mines in the 
I -
I 

future? How many men .. are we likely to get to make their living out of this 

I 
and that and the other with bases ~oinp., here, bases going there? t,'bere 

I are the jobs to come from in the future on this little Island of ours? That 
I 

is a pretty sensibte thing to be doinp.. This is what every thoughtful 
I 

Newfoundlander should be doing, because if we do not find the jobs, then 

the only solution left is either to follow ~r. Parker's advice and ~ve 

our ~eople up where the jobs ar~, in Ontario mainly, or give in, throw in 

the sponge. Throw in the sponge, Something that Newfoundland never did 

even when she start,·eyen when Newfoundlanders, bellies worse were clinging on 

to their back bones, when their bellies were empty. We never gave in. 

·. 

:Jlf· I 
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HON. J.R.SMALLWOOD (Premier): We never gave in not in five hundred years -

but \o"e have to do that or leave - get out of this Province - get o_ut or 

staty here and give in and admit Ye are just poltroons - we are curs - we 

are going to live on charity - we will spend our talent and our brains~ and 

ability just coaxing and begging ever more and more money out of Ottawa 

I 
a~d we become paupers here. It is that or we get out - or get jobs - tell 

! 

me the fourth - there there are - the three and what do I do as the Premier 
! 

of thss Province? Come on what do I do? Hill I lead the way and ve go out 

or will I lead the way for a great begging expedition or will I le~d the way 

to get jobs? I 

What should:any Premier do - he should lead the Yay to get jobs.-

that is what he should do, Any Premier who does not do 'that is a traitor tp 

Newfoundland - he is a traitor. Quizzling was a gentleman compared vith that 

Premier if there were such a Premier of this Province. Whatever misht be the 

case in other Provinces - in this Province where we have been for five hundred 

years - where your an~estors Your Honour - probably like mine starved - went 

. hungry for nearly five hundred years, In this Province above all Provinces 

the job is the job of creating jobs. Personally I sit in this House here a."ld 

I try and interest myself in the speeches, God knows that is hard enough to 

do with-some· of the speeches one hears -but one makes allowances and says 

that everyone is not the same- we are not all built the same way - and our 

talents run'indifferent directions - but I sit here impatient and bored when 

there is talk in this House about almost any thing you like to mention except 

jobs.for our people. What is there so important as that? Come on- what is 

there so important in this Province so important as creating jobs - tell me 

what it is. What i& :It schools? t.Jhat is the good of schools if you do not 

have jobs? Hospitals - what is the g~od of them if you do not have jobs? 

A unviersity - a medical college - what for to provide educated men to build 

Up Ontario? What is there in this Province half as important as the creation 

of jobs? 

Oh if you are a member of the House of Assembly and you get $8 1 500,­

a:yeat, and if you are · a }linister of the Crown and you get another ten or 

eleven on top of it - and you are getting up around $18,000. or $20,000. a 

year - and you become a fourth class pauper at that income in the eyes of rich 

men - but in the eyes of .our Newfoundland people you are a multi-millionaire 

floating in money if you have $18,000. o'r $20,000. a year - and if you have 

that in this" House here it is so easy to kid yourself it.is so eay to blot 
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out the realities of Nevfoundland - it is so easy if you have not been 

around - if you have not travelled - if you do not know men in tens of 

thousands - if you have not been in hundreds of the little harbours and 

coves - if they do not come day and night to your office and to your house 

looking for God 1 s sake for a job. Then you can oblige yourself to it - you 

can turn the deaf ear to it - and you can begin thinking of priorities and 

options and you can talk about reform of the civil service - and you can 
I 

talk about a hundred ithings - all of them important - each of them by 
I 

itself in the aggreg~te important - but trifling, ~iddling, unimportant 

compared 'With the one great problem of problems for this Province. 

I 
Hr. Speaker, if I "Were to drop dead no-w - you kno'W and 

i 
I might Look 

some people - you know hope springs eternal in the human breast - if 1 were 

to drop dead now or have a stroke - and if this was the last speech 1 was to 

11!3.ke in ll'.y life - you know vhat I would like to have remembered abo\!t me 

Mr. Speaker, do you knwo what 1 would like - I would like pepple to say 

"that little so and so - God what blunders that man made - God in heaven 

what mistakes he made - God in heaven what poor judgement he had - God in 

heaven how inefficient and deficient he was - but there is one thing about 

that little so and so - he was the one man in Newfoundland - the one man - of 

all the men who saw that the only hope for Newfoundland and her peopl~! - jobs 

industries - employment - cash-wages - the only hope " Now this 'l.'aS not true 

100 years ago - oh 100 years ago in Newfoundland you had 1,000 settlements' 

about the sa:ne number you have now. Between then and now it went to 1,300 

now it is back to 1,000 or 900.- and you had tens of thousands of people in 

Newfoundla_'ld living on the rcughest fare you can imagine. Do not think you 

could go in to the avo;r;\ge outport and go into a shop and see ~hat you see 

today - I do not know what will hap~en after Confederation came and that is 

only twenty years ago - I remember going up the southern shore in an election -

a by-election - no a Federal election t~10 months after ue becaTUe a Province 

Then I went over to Conception Bay and I was do'~.~ in llonavista Bay and 1 went 

in shop after shop after shol;l God in heaven you could not believe it - you 

could not believe your eyes - the stmck - the foods that vere brought in .and 

put on the shelves that they had never laid an eye on in .all of their lives. 

It was not like that always - it only came to be something like that after 

Confederation - but before that the roughest of food, the roughest of clothes, 

the roughest of home furnishings, people lived on the very lowest standard.-

they had no expectations of anything muc-11 better than that. The battle year 

I 
I 
I 
t 

t 
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PREHIER SHALL!.'OOD: , year after year was to get anc-therr twenty cents on a quantel 
I 

of fish, salt cod, and if fishermen eot fifty cents a quantel, I add it on to the 

price of fish they were made. They will probably come close to squaring their 

accounts, i~ they can get this extra fifty cents. That is the way it was - people 

did not need to be educated. You went in your fathers boat when you were eight or 

nine years old. You did not need to be educated. You did not need to be trained. 

You did r:ot need to have jobs. Your job -was able to !lhov you.vere_bdrn, you 

were only in the boat with your father. And you cut the tails, you cut the tails. 
I 

And you will get promoted and you 'Will cut the throats. So that was a big proootion. 

That ~o:as the kind NctJfoundland·!tfas _until the other day, but today, Hr. Speaker, 

today- what are you going to do? Are you going to bring up · a race of illiterates? 

Are you going to bring up a race of labourers? Are you going to bring up a race 

I 
I 

i· 
\ 

of young people who are doomed, and are doomed, and are doomed to be common labourers 

in an age, and on a continent where common labourers are not wanted any more. Not 

needed any more. So, what are yo~ going to do in Newfoundland? What are you 

going to do1 Are you going to - remember now that you are living in the second 

half of the twentieth century in the age, when a few months ago men went up on the 

moon, and walked around on it; Here on this little Island, near this rock, whnt 

: are we going to do here? Are t-w~e going to turn our backs on ail: that? "lole are 

• 

going to try and .kill ourselves, that all we have g::ot to do is refom the Civil Sl!rvice. 

Get better schools. Rave a better Unive~sity. Get more water and sewerage. Have 

More paved roads. That is not our problem- these are problems, these are desirable 

things. I am not running them down. God knows I have striven to hard to provide 

things like that for our Province, and because you can talk all you like about 

industry. If this oil refinery gets going in the next month, if it gets going 

slam bang, did you get 450 men working on that wharf, which will be the biggest 

wharf in this Province, and maybe the biggest wharf in Canada. I do not know one 

in New Brunswick or Nova Scotia as big. · I do not know one 'in Quebec as l:dg. I 

certainly do not know one in British Columbia that is as b~g. This is an im~ense 

wharf. This is going to take ships~ up to 300,000 tons. You get that going in 

the next month, and you get 450 men working to build that wharf for the two years, 

and &Rother hundred building a refinery. And another hundred building the paper mill, 

if you get that, remember you only get it only after long suffering. We have spend 

years trying to get these things. Years and years - what were we dong in the mean~hile? 

We spend years and years trying to get the great paper mill at Stephenville. We spend 



ten years, I spend of my lift: trying to get Churchill. Ten years. Ter, :;ec.rs. 

A smarter Premier might have been able to put it over Hr. Lesage time and get 

it in five years. I was not. It took me ten years to get Churchill Falls. 

Now, look suppose in those years when we were battling to get these 
\ . 

industries, we had not done anything else, we had said to the people now, you wait. 

Never mind roads now,- never mind roads, never mind paving. Never mind rural 

electrification -you go on with your kerosene lamp, and never mind water and 

se"'erage. Never mind that, you have your out-house. a one-hole;::: ·or two-holers. 

I 
Never mind you want any nodern conveniences, and infra:<ct:ructure, do without that, 

let us ~>ait tmtil we get the jobs. Su,Jpose we had taken that attitute. What would 

the population of Newfoundland be tonight'? Wculd it be 51.§,000? ~could it be 

a 160,000 Newfoundlanders more than there were on the day I became Premier? No 

there ~auld be more than 160,000 less than it was twenty years ago. 

So while you are baffling to get the jobs, to get the industries, 

you are forced whether you like it or n~t, you have to get the r.oney, you have 

to beg it, you have to borrow it, you have to get it, you understand Hr. Speaker, 

you have got to get that money; and provide these improvements in Ne~:foundland 

while you are waiting for the industries and the mistakes that you can l:'.a.ke so 

easily. God how easy it is to make this mistake. To get wrapped up i~ the roads, 

in the paving, in the water and the sewerage, in the rural el<;ct!'ification, in 

~he new hospitals, the new schools, and forget all the time you are doinr; that 

forget that is ail money do~ the drain. That is all labour lost, that is all 

just wasted. If you do not get the industr!es and get the jobs and get the 

employment. 

Why cannot people see this? ~fuy is it people cannot see it? What 

makes people so blind, that they do not see that? I give J. Parker credit for one 

thing. He is a young N~wfoundlander, born here, brought up here, got a bit of 

education away, came back. In business he is ' probably ::~_millionaire, ~aybe a 

multi-millionaire ! but he is still a good young fellow. And he looks at his own 

native horne, Newfoundland. And he cannot see, he cannot for the life of him see 

where our people are going to live; or how they are going to live, he cannot see :l.t. 

He cannot see it. And so he says, let 150,000 move out. That is not the answer. 

I do not blame him for saying it. I do not blame him one single bit. 

It is not the answer though; The~ansl<er because, you know vhy it is not the 

answer, I will tell you why it is not the answer. If we all agreed here in this 

House, and we came up with the l:'.oney, and Ottawa agreed, and everybody agreed that. 

a 150,000 could be moved out, they 1o·ould be ·helped ~o be moved out. They are ~oing< 

JC£-j 



to be financed ta move out. Tell me please, ho~ do you hold it at a 150,000? 
I 

How do you have a limited war? How do you have limited crime? How do you have 

lfQited P-mrnigration? You say, the best will in the. world, ~athemat~cellri 

irremathematically, this is the right number now, there is a pressure of 

population, not enough jobs, too many people, so move the people out, and then 

there will be enough jobs. But, you move the people out, where do you stopZ'. 

You may stop, but how do you stop the rest of them? Let it settle in the minds 

of our ycuo.g peopl,e, in Newfoundland today in a thousand school, in our trade schools, 

in our University; Let it settle in their minds, that Newfoundland is done, and 
I 

they have been over the~e an awfulllot to leadYthea to think that - let them come 

to this conclusioa that Newfoundiand is do~e - that &he i~ down znd out. That 

she is in a mess. Let them think that, let them be brought to believe that there 

is no future here in this Island. That there is no future for them. That this is 

not going to be the place where they will get a job, where they can use their brains. 

Where they can use their education, where they can use their skills. wnere they 

can use their ambition, ~d.where they can use their love of native land. One 

gets ·the idea that that is not for them, and how are .they going to_ keep them 

down on the farm then, Mr. Speaker? Row are you going to hold them in 

Newfoundland then, when you start talking about paid immigration, people moving out 

I tell you that !~ death. That is death to this little Province - death, death and 

1 destruction. 

This is why I fight for this refinery. This is why I fight for it. 

This is why I have lost two ministers. They have gone. One of them has been 

eating his heart out ever since - eating his heart out that he vas so short-sighted 

and so influenced by the others eating his heart out. He knows what a fatal 

mist6ke he has made, what d~ath it means to what could have been a prooising 

/ political career. I have lost two ~inisters -

It being now 6:00 o'clock I do now leave the Chair in accordance 

with the motion • 

• 
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The · House opened at 8:00p.m. 

Mr. Speaker in the Chair 

tDK. J. C. CROSBIE: Mr. Speaker, for the information of the House, this 

afternoon when I was speaking on the debate on this ~tion, the bon. the 

Minister of Mines, Agric~lture and Resources and the bon. the Premier 

insisted that when the Nevfoundland Refining - Newfoundland Agreement 

Aet o£.1968 was voted on in this House, they in5isted that the bon. me~ber 

for Humber East and myself had voted in favour of the bill whereas I said 

that in actual fact we had abstained on the vote in the second reading of 

the bill an~ had voted Lgainst the interim finance and clause of that bill. 

Since this afternoc·n, the journals of the House have been checked and 

it terns out that I vas correct in the position that I express to the House 

and that the hon. the Premier and the bon. the Minister of Mines, Agriculture 

and Resources were wrong, as is not an uncommon thing. 

BBN. J. R. SMALLWOOD (P3EMIER): Mr. Speaker, I have a suspicion that the 

hon. gentleman who just sat down. and I, this afternoon, were very much 

out of order. It seems to me that if Your Honor cared to look at this 

motion, the first part of which is on page three, and the essence ~f ~htah 

is on page four, everything on page three being mere preamble, with the 

eszence of the~~ motion being on the top of page four, virtually everything 

said by the bon. member for St . John's West, and by me was out of order. 

I feel that the debate should be restricted to a simple question that 

the House directs Your Honor to appoint a select comll!ittee to : certain 

thi~gs. I hold that the debate should be strictly limited to that and that 

in the moving of such a motion or in speaking to it, i~ is not right, 

according to Parliamentary rules - practice and rules of this House - to 

bave a wide ranging debate on the whole question of the oil refinery, the 

proposed oil refinery and the whole project - ;financlal,economi~ · terms of 

it. its valuability of net, its profitability or not - a whole review, a 

bistory and review of the whole project • 
.. , 

That is more interest' than merely to be strictly lest-1 and lawful and 

follow the rules of the Rouse and more interesting to say and ~ore interesting 

to hear. Certainly, I have personally enjoyed hearing it and speaking to it. 

•f""" ' 
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But, Sir, the damage is done now, I suppose. We have been breaking 

the rule and, I suppose, :or the remainder of the debate, we cannot make 

ebalk of one and cheese of another, and, Your Honor, io1r';:!l~:think is 

stuck with us, with all of us here in the House that wish to' speak to this 

motion - to allow us to make the sort of speech that is permitted really, 

only on two occasions, in the life of the House, this House, (1) the 

speech"from the throne, (2) the_debate on the budget; in both of whichp 

the bon. members are utterly free to talk about vi£tually everything under 

the sun, but in accepting on those two occasions, hon. members are expected 

to speak directly,tstric:ly to the point before the House. 

If the House passed the piece of legislation ttiiS·-.year, after long 

debate, goes through its various stages, first reading, second reading 

committee of the whole, and then, finally a third and final reading, gets 

the Royal assent and becomes law, then next year or five years afterwards, 

the Government bring in an amendment to that bill, amending one of its 

clauses - that act, that law.- amending one of its clauses or tvv or 

three of its clauses • 

The House is not allowed to do anything but debate the actual amendment 

that is brought in. Just because an.'amendment to an act, to an e1dsting 

act, is brought in, does not mean that everybody can get up and talk about 

anything he •l:ilb concerning that act. He is limited to a discussion of the 

proposed amendment or amendmer.ts, and normally, members of the House are 

restricted under the rules, but I · fear that we have broken the ·rule:·. ·• 

here, today , and we are having sort of wide ranging debate on the ~t! 

'ffinery, which does not even exist, but which is projected. 

I said here, before dinner, that ~y only interest in the oil refinery 

lies in the fact that the oil refinery is not to be an ordinary refinery, 

such, for example, as the one in Holyrood. The one in Holyrood is a very 

simple and unsophisticated oil refinery. It takes crude oil and with the 

eort of apparatus they have there, at that refinery, they can extract 

certain things out of the crude oil, including stove-oil for heating this 

building for example, and gasoline to drive your car or truck, "and there 

-------·-----------------
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are oil refineries in the world that are that simple. They may be s~all, 

they may be large or medium, but simple. Their purpose is to turn out a 

pretty simple and unsophisticated product. 

Now, i! you take a ton of - a barrel of crude oil - depending on the 

oil ~ell . it comes from, what country it comes"from, the Middle East or 

North Africa or South America or Western Canada or d1fferent parts of the 

United States, from different parts of the world, depending on the source, 

the origin of the crude eil and the kind of crude oil it is, you can take 

it into an oil refinery and you can in any oil refinery, you can tale 

out a simple product, namely stove oil and gasoline and one or two other 

things. 

But, you can take the same oil into a sophistic~ed oil refinery that 

is made for the purpose and you can extract from thatt crude oil, by various 

processes, in the refin~ry, you can extract certain ~hlngs which in ordinary, 

Unsophisticated oil refinery vill not extract, and t&re oil refinery at. 

Come•by-Chance is to be an extremely sophisticated r~finery. 

Indeed, it is, in a way, wrong to call it a re~nery. It is a core 

chemical plant. 

Now, what does that mean? Core chemicals are ttfue core, the core stock 

for chemical plants. The chances are, ten to one, Hrr. Speaker, that this 

thing that looks like leather, covering the upholsterring of this car and of 

that chair there and many chairs, was made out of afin. It is ~ery ~ikely 

that this carpet was made out of oil - oil, crude oU[. 

Actually, thousands, quite literally m~ny thousnnds of industrial and 

commercial products that are made of crude oil, the: tnUmber is unlimited. 

Part of the motor car you drive is made out of oil,, ~esides burning gasoline, 

the car itself, in parts,is made out of oil. In yawr home, the curtains on 

your window, the floor covering, the shower curtain$, your tablecl6th, 

probably made-- hun? Tiles. Yes, these very tile$•underneath the ~arpet. 

These tiles are almost certainly made out of oil. 

The number and variety of products made out of ,oil is almost uncauntable, 

not uncountable, but it is a very large number. 
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Nov, a core chemical plant, which is what the plant at Come-by-Chance 

is to be, is a plant that takes crude oil, that comes op out of the earth 

and is brought to Come-by-Chance in great ships of .300,000 tons each, 

carrying 3 million barrels of oil at a time - is a plant that will take that 

crude oil and produce core chemicals. 

Now, it will not make carpets, this oil refinery or this core chemical 

plant. It will not make tiles, it will not make this leather. It will 

just make the stock, the raw material for chemical plants and the first 

thing that comes out of that oil refinery is a relatively simple product, 

and its the raw material that goes into a chemical plant, and the chemical 

plant takes it as its·raw material and manufactures it by a very s~phisicated 

process into another product. 

Now, that other p~oduct, becomes the core, becomes the raw material foe 

still another chemical plant which takes it and by its sophisticated process, 

turns it yet, into another product which is a finished product as far Aa 

that plant is concerned, but from that plant, it goes to another plant 

Vhich takes it as its raw material and by its sophisticated process 

.anufactures it into yet another product, and so it eccelerates •• In the 

end·;· you have plants turning out carpets, turning out tiles, turning aut a 

great number and variety of commercial products that are sold throughout 

the world and it is as you move further away from the core chemt~al plant, 

toward3 the plants half a mile moved over - when you reach over there, you 

are in plants, each one of which could easUy employ 1660 me.n··md women. 

As you get further away from the core chemical plant, and the relatively 

simple product that comes out of the core chemical plant. the refinery. to 

the plants ~king a more sophisticated article out of the raw ~terial 

which is four or five times re~oved from the core chemial plant, it is 

then as you get over there, that you get into a much more .sophisticated kind 

of manufatture, turning out products that are saleable anywhere in the world. 

· And the amazing thing, Mr. Speaker, is this. that the number and 

variety of products that are now being made in these petro-chemical 

plants throughout the vorid - ~he number and variety is graving at an 
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unbelievable tate. 

Row, we all know, ve all know what mb!lern industry, with the aid of 
i 

110dern scienc.e is doing. Whatever your raw l!lllterial, whatever you .'!t::l! 

engagel in, or trying to find -

NOTE: 

REeoRDING. SYSTEM IN HOOSE FAILED • 

...... --....... 

---------
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HON. J. R. SMALLWOOD (Premier): have in Newfoundland, the hiRhest in North 

America, and the death rate we have, the lowest in North America. OUr population 

is growing·very fast by natural increase1the'fastest of any part of Canada or 

North America. And with a labour force nov of a hundred and forty thousand, and 

say fifteen thousand of them unemployed at this moment, and the pop~lation 

growing, then obviously if you are going to create industries in Newfoundland 

to absorb your people, to give them jobs. If you are going to do that, then 

clearly at the rate of three hundred thousand dollars per job, multiply fifteen 

thousand jobs by three hundred thousand, and how many billions is it? Come on 

somebody should·-:be quick enough on that. Fifteen thousand times three hundred 

thousand dollars. It is up in the billions. Four and a half billion. That 

is forty-five thousand million dollars - or forty-five hundred million dollars. 

Four thousand five hundred millions- four. and a half billions. Gad, 

there is hardly that much money in the world is there? Anyhow we are not going 

to have four and a half billions in Newfoun'dland to create fifteen thousand jobs. 

Put it another way -be modest. Let us say that we could find jobs in Newfoundland 

in industrie~ that Ottawa would help to the extent of thirty thousand dollars 

each - fifteen thousand jobs at thirty .thousand dollars - not three hundred 

thousand - how much is that? Half a billion say -half a billion dollars to 

create fifteen thousand new jobs, that is too rich for our blood, that is too 

rich for Canada's blood. 

So therefore, Come-by-Chance Oil Refinery - you would not look 

at a second time, if that was it - if it began and ended with an oil refinery, 

if that was it, it would not be vorth the breath to talk about. One good look 

at it and you would dismiss it. 

But Sir, there is one thing about it. If you have a hundred thousand 

barrels a day of crude oil from Venezuela and Algeria and the Hiddle East -

a hundred thousand barrels a day of crude oil, arriving in Come-by-Chance and 

being put through that refinery, you might have ~ ~etro-chemical industry. 

But there is one thing you can bet your life on - you can bet your 

hope of heaven on this, and the bon. gentlemen across can bet without any 

hesitatio~, they can bet their hope of winning the next election on it. Bet 

anything you like, your life, anything you can bet on this - that if there is 

no refinery at Come-by-Chance - if there is no core chemical plant at Come-by-. 

Chance. there vill be no petro-chemical industry. There cannot be. The whole . 



·---- ------- ·--' 
I 

February 25, 1970 Tape 181 Page 2 

I 

econimics of having a petro-chemical industry lies in the fact mainly that the 

core chemical plant is there. You could bui~d your chemical factory so close 

to the oil refinery that you could pipe, you could put pipeline from the oil 

refinery into chemical plant, and pump the core stock over to the chemical plant. 

· And that chemical plant could pump its product over to the next plant. 

This could be done if you begin with the refinery. If there is no 

refinery, there is not a chance on this earth of there ever being a petro-chemical 

industry at Come-by-Chance. Now Sir, here is the great and tragic, and if you' 

like roma~tic thing about this whole business. 

We have been in Confederation now twenty years. Nova Scotia has been 

in it a hundred and one years. Nova Scotia was one of the four provinces that 

made Confederation in the first place. And in Nova Scotia, one part of Nova 

Scotia, namely Cape Breton, at a place in Cape Breton called Point Tupper -. . 

at a place called Point Tupper in Cape Bre~on, Nova Scotia, Gulf Oil, a great 

american 'lliajor, one of the oil ma.1ors is building a great chemical - or a 11:reat 

oil refinery. It is not as big as the one to be built in Come-by-Chance. It 

is I think sixty--thousand barrels a day compared with one hundred thousand. 

And that whole pt .. op,r;~m in Cape Breton il' based fair and square exactly 

and precisely on the idea of a petro-chemical industry. And they are a gunshot 

from us. A big gun if you like, but kbout a big long gunshot, away from Come-

by- Chance. We were ahead of them - Newfoundland - we were ahead of them, in 

every way we were ahead of them. It was ~ titanic strugF;le between a great oil 

Major, Gulf Oil worth thousands of millions of dollars, and a small man, Shaheen 

vorth twenty, thirty millions. Poverty in the oil business. Not poverty, it 

is the dole. You are just a recipient of dole ~ you are hardly worth even 

mentioning if you have only thirty million dollars, when you are in the oil F;ame, 

especially if the thirty million is not cash, but co~sists of radio stations, 

television stations and small oil companies, and properties here and there. 

He has a T.V. station I think and a radio station in Hawaii -he 

has tvo or three down in the southern United States, and one in New York state. 

Be has got T.V. and radio stations that he owns. And these are profitable some 

times, but they are not the bi~ dou~h like oil, and his oil companies are small. 

So Shaheen is only a pygmy. He is only a little offic~ boy in the eyes of.the 

great majors. (Interruption. inaudible) If the hon. ~entleman would listen he 

might learn, and I may say he needs to learn, because there is a lot he has · to ' · ·~ · 
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lean yet, Yes - Last night the bon. gentleman entertained ·us and. we listened 

patiently - we learned something, 

Now this titanic battle between a pygmy in the oil business and 

a giant)began, in other words between Come-by-Chance and Point Tupper, between 

Newfoundland and Nova Scotia - between Ikey and Joey, if you like. That battle 

had all the elements of tragedy and drama, melodrama. Because Hr. Speaker, 

in this world tonight, there is trade, no industry that 1-s so foul, so filthy, 

so unscrupulous as oil. 

Steel - the steel masters of the world are Sunday School teacbe4s 

compared with the oil men. Oil - oil will kill you - oil will ~rder you -

oil will assassinate you - oil will hire gangsters to kill you. Oil will put 

governll!.ents • out - oil will start revolutions - on will kill kings - oil will 

take over countries. It has taken over countries, the Whole Middle East. All 

this great ro'lif between the Soviet Union and United States with Nasser and Israel 

what is that? That. is oil Hr. Speaker. That is oil. 

·. 
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That is -what is at the bottom of it. Oil ~tops at nothing and for once 

a great oil industry ran into scmeone, two rncn, John Shaheen who Yas in 

the United States Navy, a captain in the United States Navy and was one 

of fifty men on the earth today who wears a proud decoration. Read 

any of the books on the 0. S. S. General \ilild Bill Donovan and Johnny Shaheen 

who use to be droRed behind thc_lines during the war. That roan has the courage 

and the guts of a John Doyle and that is saying something. That is saying 

somethinp:. The courage, the unquenchable.' courage of a John Doyle. "fhat 

was one of the two men and the other one I am too modest to name. You have 

to guess who the other one was. 

I have had with me loyal men, loyal Newfoundlanders who have caught 

the vision, who have caught this great dream of a ~ossible vast industry in 

Come-by-Chance. ~-low, ~ir, we have all but lost that battle. He lost it 

several times. We all but lost it, when tl<'o members of the Cabinet walked the 

the floor, crossed the floor. We all but lost it then. Newfoundland had a fatal 

blow struck at her then. We all but lost it, vhen the ~linister of Fir~nce of 

Canada, my friend, Ben Benson, the hon. E. J~ Be.~s::;:, Czn:!:!~'s Hinister of finance, 

a personal friend of mine. \,'hen the !-!inister of Finance announced that his 

budget speech that crown corporations were to lose their immunity from taxes 

that they had had all along. 

Mr. Speaker, just think of it. When I became Premier of this Province,withit 

less than a year, I discovered something that in the Tax Law of Canada, the 

Federal Tax LawJcorporations were not subject to Canadian taxes, if they 

were owned by the crown. We in the Government, in the Kewfoundland Government 

proceeded in a period of about eighteen years, no seventeen years; we proceeded 

to form one crown corporation after another. NALCQ was the first. ~!e Olo."Ded 

ninety percent of NALCO and the other ten percent were o~"Ded by half a dozen 

other people that we wanted to bring in as partners. Why ninety percent? Because 

a crown corporation was defined in the law as one that was owned, not less than 

ninety percent by the crown. If it was owned one hundred percent, okay, but 

not less than ninety percent. So our first crown corporation we made into a ninety 
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percent cro"~ owned, the Queen in right of Newfoundland was the' owner of 

NALCO ninety percent of the shares of NALCO. . .. .. .. 

Then one after the other we built them. We created these crown 

corporations. We created one to build a feed mill out here at Manuels that 

is how that was built. We created a crown corpo!atio~ ~holly owned, one hundred 

percent crown, hundred perccnt~Government and we built a feed mill out there 

and it cost less than $2 million and the crown corporation made a contract 

with Robin Hood~Flcur Mills of Canada to design it and superintend the building 

of it and then take it and manage it and pay up the debt and then own it. 

We made another crown corporation to build that fish plant in Marystown. 

It cost about $8 million, $9 million, a crown corpo~ation wholly o~med by 

the cro~~. one hundred percent owned and that cro"~ corporation made a contract 

with the great Sur;ar Company of Toronto; A.tlantic Sugl!r who formed a company 

that they wholly owned called Atlantic Fish Processors and Atlantic Fish 

Processors a wholly, privately 01-med company made a coJCtract with the crown 

corporation that owns the plant to move in, manap~ the plant, run it, pay up 

the debt and end up by owninP. it , after they had the debt paid of~ 

'He created, I "-'Ould think about twenty odd crmm corporations. 

Now, Mr. Speaker, we happen to discover that that was the law of Canada that 

a crown corporation, at least ninety percent o"~ed by the crown would not 

pay any corporation taxes to the Canadian Government. We were just a poor little 

Province. We had just come :Into Confederation. 1-/e ha.td a lot of unemployment. 

We had a hundred years lost time to make up for. ~?e llnad to seize on every 

device that we could find and ve seized on this device of the cr~~ corporation, 

and one corporation after the other we created. We tcok full advanta~e of 

that law of the Canadian Parliarr.ent. 

It was not done secretly. Everyone b( them was done in this House. 

Everyone of them. vithout exception. They were all bJr(Qu~ht in the House. 

They were debated. 1bere was a bill. It ~ot its firs~ readin~. It got 

its second readin~. It went into committee of the vh~le. It was passed. 

It vas r,iven its third reading . It vas Riven the ro~ assent and became the 
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law and then, Hr. Speaker, a copy of it was mail~d to Ottawa as it had 

to be. ·His Honour the Governor is required, as ~n the old days before 

Confederation, His Excellency the Governor was r~uired, every law that 

passed in Newfoundland , he had to send it to the Colonial office in 

England. Every law that was passed in Newfoundlan d, a copy of it had to 

go officially to England and under the Colonial L~·~·.~alidity Act, they 

could veto it. Since Confederation every law has co ~o to Ottawa and the 

Governor sends it. 

It goes to the Secretary-of ·State. He sends it to the }!inister 

of Justice so that the! decide whether they would disallow it or not. Every 

province in Canada, the Governor, the Lieutenant-Governor must send a copy 

of every law passed to Ottawa to the Canadian C~vernnent so that these crown 

corporations that we formed, · you see, Mr. Speaker, were not formed in secret. 

They were formed very ~ublicly. They be"came public la~ tnade by the people's 

House in public. They vere forwarded to Otta,~a so what Ye did Yas le~al, 

constitutional, proper and public, and for · seventeen years no one raised 

a murmur. You could have a croYn corporation with a feed mill . No one 

said anything. You could have a cro~rn corporation with a fish plant. No one 

said anything. You could have a crown corporation wi~h a ship yard. No 

one said anything. You could have a crown corporation building and o~ing 

hotels. No one said anything. 

Our sin was making a cro\m corporation to go :ftmto oil. Now we were 

up against something. Now we were in the majors. No~ we were on the great 

battle field. We had :he unmitigated pall, this littte backward Province, just 

barely inside the door of Confederation, We haJ the ummiti~ated ~all $eventeen 

years after Confederation to pass a law to make a dea~ through a crown corporation 

the same as with feed. The same as with everythin? el$e. The same thing. no 

difference. ~fuen the company we made the contract with to run the ship yard, 

~et it paid off, they Ol.'ll it. l<hcn the c_ompany "~<re tnad'e the deal ~o:i th to run 

the big fish plant in ~arysto'Hll pet the debt paid off • .they will own that p.reat 

plant. ~fuen the people who are runninr, the feed mill ~~t it paid off, they 

will own it. ~~en Holiday Innsp,et the debt paid off am the Holiday~Inns, they 

will own the Holiday I~ns. ~~en Shaheen ~ets the deb~ paid off on the oil· refinery , 
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he will own the oil refinery. No difference. EY.actly the same as with 

all the other cro•m corporations. There is no difference. They are 

identical in every respect identical. No difference, but one. Oil 

that is the difference, ~!r. Speaker. Oil, and in addition to that, this 

difference that we had the temerity, the brazen audacity, the unmitigated 

gall to set up a gre~t oil r~finery in Newfoundland, when a ~un shot from 

us, a vast major industry was buildin~ exactly the same kind of a plant. 

They could go to Ottawa. They get a great wharf built by the 

Government of Canada, a great to:harf. Not on a loan, there has never been 

any suggestion of Ottawa lending ~Dney to Shaheen to build that great 

wharf in Come-by-Chance. No suggestion of a loan. No suggestion of a gift, 

anymore than there was in the great wharf that was built at Point Tupper. 

That was a case as you had it in Newfoundland, in Newfoundland, Mr. Speaker, 

the Canadian Government went into Tilt Cove where there was a mine, a copper 

lead mine, and they built a big public wharf there, not a public wharf, a big 

wharf. They went into Baie Verte where there is an.asbestos mine, the 

Canadian Government went in there and they built a bi~ wharf. At Long 

Harbour where the Phosphorous Plant is the Canadian Government went in and 

they built a big wharf. In these wharves the plan is: number one the 

Canadian C~vernment"builds it; number two the Canadian Government pays the 

cost of it; number three the Canadian Government owns it and they get their 

money back by char~ing the user - a user fee which in say thirty years pays 

off the wharf. No trouble to get them to ::,uild a rreat wharf in Tilt Cove, 

in Baie Verte for a _mine, in Long Harbour for a phosphorous plm~t, no hesitation, 

no doubt, no difficulty about it. 

But Come-by-Chance, what is the wharf for? In Come-by-Chance again, 

oil! The next great blow that was struck at this great project was that the 

~~nister of Finance, my friend, the bon. E. J. Benson and I mean my personal 

friend;announced in his budget speech in Ottawa that the r~vernment of Canada 

were ~oing to present to Parliament an amendment to the Tax Law eliminating 

the immunity to taxation on crown corporations, if the crown corporations 

J[Y 
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were intended to be sold to private interests. That was a hard blow. I 

confess it. I confess it. I did not lose my nerve. I did not give up hop~ 

even then, because I am the kind of man, ~r. Speaker, who never gives u~ 

hope. Never. You can knock me down. You can knock me out. You can knock 

me ~onscious and the first thin~ I would do the minute I would regain 

consciousness is - I am up again fighting to the bitter end! You cannot 

kill me. Thanks be to God fo~ that. We would never have had Confederatio.n 

if I had not been like that. No, never, never, Sir, never, unless we had 

gone o~ without-it, without it and without it and then had enough strength 

left in our poverty to crawl on our belly, on our guts to Ottawa, we might 

·have pleaded for God's sake, take us in. May be we would get it that way. 

Because if we had not g~einto Confederation twenty years ago, this would be 

one _,, inglorious poor house. That is "What Newfoundland would be. But 

that was a bad blow. That was a blow to the heart, right under the heart 

that one was. Not just on the chin. That was a bad one, a hard one to take. 

It all but knocked us reelin~, but it began again. All over again we began . 

and now we get a change and the change is made after it is done in the budget\ 

done in the House of Commons, passed by the Senate, signed by the Governor-

General and it becomes the law of Canada. There is another:clause in the 

Act, which allows the Minister of Finance at his own discretion to give 

that very immunity to that very company. Not all companies but those that 

he aamed those that he decides shall have it, get it in the form of i~ensely, 

accelerated depreciation, which means 
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PREMIER S}~LWOOD: That very purpose of our deal is accomplished. The purpose 

~as that the corporation would not pay any taxes to the Canadian Government and 

they could therefore all the more rapidly pay off the debt. You see, if half 

your profits, 50 51% of your profits eo each year to Otta~a it takes you twice 

as long to pay off the debt. Fifteen years is the term of ~he second m~rtgage. 

· But the actual 

~.CROSBIE: Would the Hon. the Premier permit a question? ~he fast right of 

-depreciation, does not that mean that you still have to pa~ the tax at some time? 

PREMIER SMALLWOOD: Yes, it is only a deferral. 

MR.CROSBIE: That is right. 

PREHIER SMALLWOOD: But it makes it that much easier to ffunance it. Remember this. 

if you have a $100 million .to raise, $100 million. That wa~ our whole national 

debt in Newfoundland the coming of Confederation, it is a lt:il.'t more it is $105 millions. 

~ou go up and now coolly and calmly and you float a $100 m£Uaion bond issue, and a 

first mortggge bond issue, and you float a second mortgage ~~sue of $30 millions. 

Obviously, you are going to get that money more readily, o~ously you are going 

to get a better rate on it, obviously, the terms and cond~~ions of that loan will 

be much bett<:r. if ::he=~ i!: a quick pay out. I wonder if r( ,wfll cause any harm 

by saying what I am going to say now, I do not think so. U will take it easy, I 

vill not say a word that I am considering if it can do anT barm, because we are 

in a fierce war and walls have ears and half a millie~ was; mot spent fot: nothing. 

I do not see he~ it can do any harm. The pay out of the humdred millions is 8 years, 

Mr. Speaker, if I were not so determined to be very respe~ful of ~our Honour I would 

say put tha~ in your pipe and smoke it. 

Eight year pay out, you know what that means, That memns in eight years of 

operation of the oil refinery , they :will pay off $100 million debt "'ith interest. 

Nov the $30 million debt which we guarantee, we do not gu~antee the $100 million d 

debt. We guarantee the second mortgage, the $30 million. "That has a term to it 

of fifteen years. But, Sir, .from year one, of the opera~on of the oil refinery 

from year one, each year that passes , that it is operatf~. it is reducing, Well, 

all right to buy $100 million with interest, with interest., buy eight, how much a 

year is that! How much1 Twelve and a half principal, n~ put, say six per cent 

interest on that, what is six per cent? . On the balance, ~ach year, so that instead 

of $12~ million it is what. an average of maybe $l';fu1llioms a year, say, roughly, 

$14 millions a year for eight years, Nov ~hen that eib~~ years i~ up, and the $10 

$100 million is paid off the company th~n has a debt of $.30 million, but t~ey have 

been paying interest on the 630 million in the same eigh~ year~. For the first S (. i) 



eight years they are doing two things, three things, (1) they are paying interest 

on the $30 million. (2) they are paying interest on the $100 million (3) they are 

paying off the $100 million, so that in year nine you have a vast industry 

virtually out of debt, and ~ewfoundland is on her way then she is on her ~ay. 

There is nothin~ to stop that !00~000 barrels a day refinery becoming a 200,000 

barrels a day refinery, and a 300. Because if it makes sense to have an oil 

refinery of 100,000 barrels a day, , how many barrels a year is that? It is 

every day of the year, day and night, twenty-four hours a day • right around 

the calendar, a 100,000 barrels,365 days, how many barrels is that? Row much? 

36,000,000, no it is more than that. Thirty -six million barrels a year can 

become seventy odd million. You see if it makes sense, if Newfoundland is an 

island is situate in the right part of the Atlantic Ocean, tonight Mr. Speaker, 

as Your Honour sits there Your Honour is half;..way between London and Winnipeg. 

We are here now. We are here halfway between Uarsaw on the other side of the 

Iron Curtain and Vancouver, we are halfway here in St. John's. 

If you can picture the map of North America, on the Hcst Coast it starts up by 

Alaska and it comes down practically straight, right down to Panama, to Central 

America, But you come on the East Coast of North America and you start in the 

Gulf of Mexico, and in_coming north, all the time you are coming north cast, and by 

the time you get to Newfoundland yc~ are a 800 or 1000 miles out in the Atlantic. 

Ocean. North America is like that and like this, and we are out at the peak. 

So if Newfoundland is in the right place in the Atlantic Ocean to reach the world 

by boat by ~ater and we are, and if Placentia Bay is the largest bay we have and 

it is and if up at the head of that bay there is this great port of Come by Chance 

and there is, and you can, if it makes sense to put a graat oil refinery there and 

it does, and you can base a petr.o ch~mical industry on it, and you can, then I ask 

why do you stop at 100,000 barrels? 

MR.CROSBIE: Why are ~e not in partners with them? 

BR.EMIER SNALLWOOD: Because the same reason that we are not partners in Churchill 

Falls. Churchill Falls is our OYU resource that Cod gave us, God did not give it 

to Brinco, this House gave it to nrinco. God gave it to US,· Churchill Falls is 

the one great heritage that God Almighty gave all of us Newfoundlanders. It is 

ours and we gave it to Brinco. \Thy did we give it to Brinco? We gave it to 

Brinco because: we did not have the bi~lion~ .the thousand million dollars needed to 

develop, it, to develop ju.c.t the Upper Ch.ut:chil1,, and another billion for the lower 

Churchill, we d~d not have it, so we ba~e to say in God's Name take it get the money 
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where you ca~,develop it' but employ Newfoundlanders will you please? And pay us 

roya~ties, we are going to get biR royalties out of it. That · ~s our own natural 

resource they are developing, and they will make big money out of it. Come-by-

Chance., weft- are giving them the land and in Newfoundland we are land hungry, the 

House knows what I m~an by that, we talk of farmers as being land hungry. So 

much .land th~t they are hungry, so much land that they are poor, land hungry 

Newfoundland is land hungry always was. Land in Newfoundland was not even a 

dime a do~en, you could not get people to take it, mostly. Alright in the'towns, 

becomes gold dust. 

We are giving the land to build the thing on, we are giving the use of the bay 

and we are guaranteeing some money for it. 

SOME HONOURABLE HnmER:_ Cheap power. 

PREHIER SMALLWOOD: Cheap power that is right. The bon. gentleman will hear more 

about that cheap power at the right moment. The Bouse will get it at the right 

moment and I have nothing ~o fear or be afraid ~f, or be ashamed of, on the 

contrary, to be very proud of, but that will come at the right moment. The hon. 

gentleman will have time to contemplate it for the rest of bis idle life, because 

he is going to be Vf!ry idle politically after a short while from notJ. This hon. 

gentleman knew what was going to happen in the Leadership Convention, he knew that, 

be did not have to "Wait fa.r it to happen, he knew what "Was t";Oin~ to happenj;.nd he 

knows nov what is going to happen when the next election is held next month or the 

111onth after, or. 

Mr. Speaker we got over that body blow then we have another tha~ comes upJthe 

wharf. The Canadian Government is building a big wharf for Gulf Oil at Port 

Tupper. The Canadian Government built a big wharf at Long lHarbour and they built 

a big wharf at Tilt Cove and they built a b.fJ:: wharf at BaH~. Verte and not one at 

Come by C:;a.nce~ l.'hy? The hon. gentleTflan may -well ask sha·rtly it will be a very 

~ecessary and redundant question and he will not feel like ~sking. I -will tell 

the hon. gentleman at the right moment. Does the hon. gent.lem<ln think he should 

decide it? The bon. gentleman always thinks he is right, .and he has never been 

right yet. The bip, mistake the hon. gentleman made was t~~ng to pass himself 

off as a Lib~l • 

MR.CROSDIE: Still one. 

PREMIER SHALLIWOD: Quite a Liberal. Sounds just like it, quite a LiberaL Here 

is the Liberal Government, there is he , he is a Liberal. :Hr. Speaker, the 

citizens who are our masters, whose servants we are. our ~sters are here visiting 

us tonight and some of them seem to think they should join in the debate. 



HR.SPEAKER: This had been mentioned last nir,ht I uas hoping it would be the last 

time it would have to be mentioned to the visitors in the gallery. I think that 

everybody should know , by this time it has been repeated often enough that 

visitors in the gallery must refrain from any sort of delliODSl!:Ir.ation ~1hatsoever. 

They must remain absolutely silent and they are here to obsemue and listen but 

for no other purpose and they therefore must~not in anyway s~e or form demonstrate 

their feeli~gs one way or the other. I know it will be 6iff1mult at times but we 

have to , we have to say this becaase it is part of the rulem of the House and it 

would be embarrassing to me as it would l1e to every member o>!f the House if we had 

to ask that the galleries be cleared, which is a possibilitT~hen the visitors, 

let us say ever demonstrative. I hope that message will gett all the way through 

to all visitors~ not only·present at this time but who are v~~iting in the future. 

It: willl be as embarrassing for you I am sure as it would be lfor us here in the 

Bouse to have to enforce the rule so we would ask you theref~e no form of 

demonstration whatsoever We are glad to see you here but we ask you to be 

quiet please. 

BREMIER SMALUlOOD: }!r. Speaker, in the old days the House off Assembly used to 

meet five days a week and in the old days Wednesday in St. Jmhn's used to be a 

half holiday. And so on \Jednesday a half holiday the galle.lries would be jammed 

to the doors. And the late respected Charles F. Lester, at ~ester's stables 

employed 150 men._ it was the biggest single industry in St .• John's next to the 

dock, next to the raih·ay, a 150 men driving horses ,he did aJJ..l the teamster work 

in St. John's,practically, and then had the half holiday on l.Vlednesday. And one 

very astLte 
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·. PREHIER SMALUlOOD: and very astute member of this House sa'-1 the value of a 

contingent of 150 enthusiasttc supporters, and he made sure that they were 

enthusiastic by proper treatment, around lunch time and they would come dovn 

and they would fill the galleries, and when their hero vould get on his feet 

which he did very often, up she would go, and you could not hear yourself. The 

cheers, the hurrahs, and the great roars of applause, and those who could not 

get room to d~ip~\ would stamp with their feet, and the dust veuld go up, and 

the members of the House would sit there absolutely paralazed. Of course, 

they were paralazed too, but not in the same way. Now, I saw that again and again, 

and I swore by my lrtaker, that if ever the day came when I ever had a seat in the 

Rouse, I would try to keep the House, no matter how angry we ~~uld get with each 

other as members, as they do in the ~other of Parliament in t~nd6n, where 

Churchill one day took up a book and ~urled it across the floor,at someone he 

did not like - where they were continually punching each other and getting 

into roughs -well\ not continually but fairly frequently, but not the public. 

The public outside yes, but not inside the Chamber, Outside t ·lhe public can do 

what they like, they are the bosses then, but in here we are. Rightly or wrongly 

we were elected, and sent here, so we have a right to be here. And to speak and 

make ourselves heard. And do we do that. Especially, the h~. member from 

Labrador West. If han. members think, that I sometimes raise my voice, they ought 

to remember the han. member that I called a liberator, and in using that title, 

I remember that it was born by one of the greatest figures of 1!odern European History 

the great Daniel O'Connell. I am not insulting anyone when I called him the liberator, 

but I maybe gentlely pulling his leg. But, I am not tcyint~ t<~:> insult him·. You 

should hear him. and you should hear the haft. member from Hum!i .. er East when he starts 

to roar and bawl. How I envy them their voices - how I wish 1I could l!lake lll)'Self 

beard as they are able to do in this House. Now that is so~, that is volume. They 

have lots of volume. Lots of volume, Lots of volume. 

Sir, the last blow struck at us was the war. AT<1d you ask yourself, 

what has this little Province done to merit this kind of treat:ment? What nave we 

done? Do we deserve this treatment? Are we not allowed to g.e:t up a little bit 

in the world? Are we to be condemned? Thanks be to God. I tfuink the battle is 

over and won. Thanks be to God. 

One day - one day, the Newfoundland people, now I have made prophecies 

like this before and they have turned out wrong. And this on~ may turn out wrong. 

I am not God- I am not a prophet, I am not the' son~ of a prophet. I am not a seer. 

I am not a prophet. But sotr.e day, the ·• people of Newfoundlanct 1nay look upon the 
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victory at Come-By-Chance, the Battle of Come-By-Chance. And they look upon 

that as one of the great vir-tory's of a struggling people • A struggling people. 

. I said once in a speech that the merchantile< class, the old 

merchant class . of Newfoundland ruled Newfoundland until Confederation came. Then 

we clipped their claws, but fast. The old ruling class, the merchantile~class, 

the merchant class, the fishocracy. I said of them one time, that all they wanted 

was to keep the fishermen in the boat. The fishermens place was in the boat, like 

the woman's place was in the home. Jhat was their version of it. The fishermens' 

place is in the boat, and I went on to say, and if so~ dartng•fisherman/tries to 

rise in the world, there is a merchant at the stage head waiting to kick him in 

the face back into the water. Get back into the boat, you skum. 

No~,Newfoundlcnd no longer is the cause of just poor fishermen. Now 

we are not going to be allowed, or we are not going to allow anyone to klck us 

in the face, just because we are trying to climb up onto the stage head. Just 

because we are trying to get a little place in the Canadian sun. Just because 

we are trying to raise burselves, if only by our own very bootstraps. We are not 

going to be kicked in the face and put down because we are determined to get 

a little bigger share of this worlds good~, according to the North ~erican and 

even the Canadian standards. We are not going to be put down, because we are a 

hard crowd to put down. No one has ever succeed yet in doing it, in five hundred 

years. They think Qver in Ireland they are fighters, they should come here and 

we will teach them how to-fight. We are the original fighters here in this Island, 

we had too, we could not be here now, if we had not had the guts and the stamina 

and the backbone to fight, we thought we were almost to weak to stand up, but we 

fought. And we riever gave in, never, not in five hundred years. We never gave in, 

you cannot kill us. The only enemies we have that can ~ick us, are ourselves. No 

one else. 

Nov, I said, early today, and ~t said in this Speech before dinner 

tonight that we are going to vote again - I know the members of the Government will 

and I hope the supporters of Government who keep us in office, I hope they will 

join with us in voting agairr-~his motion which asks your Honour to appoint a Select 

Committee to have sort of a Court Hearing, a sort of a hearing, a sort of an inquisition, 

a sort of an investigation into this great project. I said, we are going to vote 

against it, becaase shortly the negotiations arejinally, the ultimate, the definitive 

negotiat-ion that have been going on now for years will COJ:ile to a successful conclusion. 



And when they do, we then have to come whether we like it or not into the House 

for a slight amendment to th2 legislation, just a slight one. 

SOME HON. Ha!BER: No more :J\oney. 

PREMIER SNALU.'OOD: No more :noney. Just a slight at:!endment, which is necessary. 

The hon. the member for Burin knows what that slight amendment is - from fifteen 

years to two years , a temporary two years. There is ' a defect in the legislation, 

we want to remedy that. But in coming before the House, and asking for that 

amendment, ':o7e ~odll be happy to, as far .. as-·it :is possible to do it in the informality 

of Committee of the ~~ole, t~ lay all the tracts before the House, and if that 

is not sufficiently informal-~ we can appoint a special collllTlittee of the House or 

even a special committee of the whole House. A special committee of the whole, 

to lay all the data, all the documents, all the contracts, all the feasibility 

reports, all the audits - everything before the people's House. But, only 

at a point when we would not care, we could not care less, what oil compan~es 

knew it, or what lobbist kneN it, or who knew it, at that point we will be willing 

and eager and proud and happy to do it. We are certainly not going to do it now 

in the last days of our negotiation. Not delicate negotiation. I did not use the 

'lo10rd "delicate" but, very, very, important negotiations;, The final ones, .when 

you struggle for three years to get a great project, and you are in the last days 

of your negotiation and you have got vistory in your grasp, you are not going 

to listen to any nonsense about setting up an investigation at this stage. The 

investigation will not be needed because everything that anyone could conceivably 

want to know vill be all laid open face up. First in the Cabinet, then in the 

caucus, then in this House. With pride and joy and unutterable happiness we will 

do that. But, we will not do it in response to this proposal. 

So now we have dropped a couple of hours, let us hear some m~e, 

let us hear some magnificent oratory telling us why we shouid disregard everything 

I said, and go ahead and pass this Resolution anyhow. Let us hear the arguments, 

we did not hear any yet. The bon. gentleman who moved it, did not tell any 

particular reason why thts par~icular thing should be done on the top of page 4, 

that a Select Committee should be appointed, He gave no reason for that, he 

just reviewed it, as I have done. 1 have at least given• the reason why this 

Select Committee should not be appointed. I have given some good reasons. But he 

has not -

SOME HON. MEMBER: Inaudible. 

PREMIER SMALLWOOD: Pardon. He cut me down to size. He is not going to let any 
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conceited or swell-headedness render Joey inefficient. He is going over there 

to see that I am going to be a very efficient Premier, now that is not going to 

allow any conceit or swell-headedness to disarm me, cr to make me useless no, 

he to loves me. He so loves me, he wants me to be very successful, so he keeps 

cutting me down to size, like a nagging ~ife, you know. You know how sometimes a 

man's wife r.eally cuts him down, and he thinks he is a hero and a snyde remark 

or a cutting remark from his wife and he is right down to a little b.oy. And the 

hon. gentl~man is acting like my ..,{fe. Not my wife, but as though he were my .. 
wife. My wife is not like that. Thanks be to God. I have not got that kind of 

a 'Wife. But the bon. gentleman is acting as though he were that kind of a wife 

to me, cutting me down to size. He has fio·, he is not scared of me, is he/ He 
I 

is not frightening me is .he/ O~! no, he is not a bit frightened of me. He 

is going to prove it every chance he gets. He is not scared of Joey. Or Joey 

vdght go and trim the posterity of him. 

LAUGIITER. 

Joey may give him the licking that he will never for get as long as he lives. But 

in the House he is going to show what a great independent he is. 

~ffi. SPEAKER: Order, please. 

MR. J. C. CROSBIE: You are a~~odest man. 

PRE}UER S~~LWOOD: No, I am going to vote against it for one. 

MR. J. C. CROSBIE: I am surprised. 

JJ'PLAUSE. 

l'IR. CU'DE \-JELLS : Mr. Speaker, I will _do my best Sir to try and brlng members of 

this House back to reality. We have wander a fair distance fr~m it, we have not 

really discussed the Resolution at all, the merits of it. We have heard a great 

plea from the lands of dreams and passion, from the Land of Wizzard of Awes. 

~e have not really 
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We have not really discussed the motion. The purpose of it, the value of it 

and why it is absolutely essential. ~!any of the reasons why it is essential 

eame up and "'ere brought before the llouse: namely $130 million that came 

up, one of these really essential reasons. It was wiped out as though it 

were nothinr,, because the a~nunt is so big, we should not even look at it. 

Just give it to John Shaheen. The issue has not been discussed at all. 

To really understand why there should be a select committee of this House 

at tris time, I believe, Sir, ~e have to look as dispassionately as we can 

and I am the first to admit that I have had a rather direct involvment that 

might have some effect on my objectivities, but I try not to. I try 

sincerely and honestly not to let it have any effect. 

I, too, want jobs. I want the 17,000 that the Premier promised 

this year, but I do not know where they are comin~ from- 15,000 to 17,000 

jobs this year. They are not poing to come out of Come-by-Chance. We can 

be certain of that. ~~y be it is like the 1,800 at Stephenville that the 

Minister of Mines, Agriculture and Resources speaks about. A thousand of them 

are going to the up-~radin~ school listed as jobs. No, }fr. Speaker, we have 

to go back and try to look dispassionately and objc~tively. a~ the whole history 

of this .and this inextricably involves the history of John Shaheen and his 

involvment vith this problem. He had some involvment and played some role 

in the creation of the oil refinery at Holyrood but it was not solely John 

Shaheen. It was the Ultramar interest and John Ultramar was not John 

Shaheen alone. Perhaps if Lord Tin~ley were here, he might give us his 

views on it. Then we gee to look, Hr. Speaker, at Newfoundland Pulp and 

Chemical Ltd, another John Shaheen Company. That has been kickinp, around for 

ten years and we are no nearer producing paper or pulp than we were ten years 

ago and it was to start eminently almost. l-'e could expect jobs from it 

any time. There has been some "~rk done on it. There has been a_build~ng 

built out there, nothing in it, no paper makinr equipment. ~~ose money? 

Our money, the people of this Province, not John Shaheen. P.e has not done a thing 

for it. He has just spent our money. 1 do not kn0\·1 if that buildinp; vill ever be 

used, !lay be it will. We have no assurance at this moment that it will. 

He spent $2 million, $3 million or perhaps more. I do not know the figurel 

the cent that we collect on chocolate bars from children, in our sales tax. 
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That is what he spent at Come-by-Chance. In considering this whether or 

' not we should now have a select committee that is one of the facts that 

we must consider. The taxes that we have to collect. How has John Shaheen 

performed in the past? An empty building - no news lately, it is hardly 

ever mentioned these days. Newfoundland Pulp and Chetnical might'jost::.as" 

well have died and been buried years ar.o. We never hear anything of it now. 

It is my own suspicion from wnat I have seen that that man never personally · 

intended to build a pulp and paper mill there. That he is basically a promoter 

and he gets an idea together. He gets a concession here and a concession 

there and then_ he comes to the people of !~ewfoundland and says give me $2 

million or $3 million and he puts up a buildinp. and hopes that some day 

soon some pulp and paper interest might be interested in it and might pay 

him:.a lot of 1110ney for it. 

He has neither the means nor the ability to ~ut the thing together. 

That is the opinion that I have and let me say this, ~!r. Speaker, in all 

honesty and sincerity T hope I am totally wron~. I hope sincerely that I am 

totally wrong, and I hope that there is a pulp mill at Come-by-Chance and. 

an oil refinery and a petro-chemical complex. I hope that, but nothing I have 

yet seen leads me to believe that I am~ron? to the contrary it leads me to 

beleive that I am right. 

PREMIER 5!-~ALU~OOD: Or Stephenville either. 

MR. WELLS: I am not prepared to risk even that kind of money. --·-· 
Stephenville is not started yet. 

PREMIER SHALU~OOD: The bon. pentleman does not bel.ieve it is going to start. 

):I!,{_:_W!:_LLS_: __ No, I am not yet convinced of Steohenviille although I vill say 

this. I think it has a much better chance of r.oin~ ahead than Come-by-Chance. 

!'-_RpllER:_Jii1!-!-!-}·!_9_0p _;_ Careful, do not start concedi~. 

HR. 'HELLS: I will say ~his. I must say unbalanced I would much prefer to 

have Doyle any day. To be quite frank, I have more f·aith in John Doyle, as little 

as that may be, it is more than I have in John Shaheen, but I hope I am wrong. 

Sincerely I hope that I am wrong. That is what is mot< j!uidin,r me. Those are 

the thoughts that are now causing me to say what I say and I say them in honesty 

' .• 
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and sincerity. 

It is a great proposal, not just th~ oil refinery, the . idea of the 

great petro-chemical complex. tJe have seen no si!!ns of a petro-chemical 

complex. There are some signs of a possible oil refinery~ There have been 

tanks built out therenat Come-by-Chance or at least the Newfoundland Bulletin 

says there have been tanks buiLt at Come-by-Chance at some great expense. 

I am assuming that that is correct. But who built them? Not John Shaheen. 

He did not do it. This House gave him $5 million·of our people's money 

that ve by force of law took out of their pockets and ordered the little 

child to pay when he bou~ht a candy bar to contribute one cent for John Shaheen. 

That is where it came from. 

~~R S~A~~WOOD: That is admirable. That is real statesmenship. 

MR.~~-=-- It is not admirable. It is pretty sickening. It is pretty 

sickening. 

lrR. WELLS: That is pretty sickening. 

~1o -...""C~der the Pre!!'.i~r is c> little bit ash<imed, •me 1nore than a little 

bit distributed. No wonder he hates to hear it. It is the kind of tru~h that 

really hurts. All we hear are the ~reat drea~s of thousands of jobs. Thousands 

of jobs! Three hundred men can operate that oil refinery. 

!?~fiEA.._?._!'AL_!:!'90D_: __ The kind of lie that hurts. 

}!R. WELLS: I am not a liar. -·-------

MR. 1-'E_!.I._~- -- ~!r. Speaker, I demand the hon. member take that back. It is 

an unparliamentary statement. 

PREMIER St~~~O~D: The hon. gentleman does not take that back. That statement 

is a lie. 

}rR. WELLS: It is not a lie. ·-- --·- · 
PREHIER SMALLivOOD: The chocolate bars are taxed to ~ive it to John Shaheen. 

That is a lie. 

}!R. WELLS: ----- All right, you do not say that in so many words ••• 
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!-~-- 'WE_!._!.S :___ That the little six year old •• 

~-~ S~~\I-_!.WOOD_:_ That is ~o.•hat the hon. j!entleman just said. 

HR ~!'_!:AKER( Hr -~_:_N,!>_IO.!) ·Order please. 

PRE.J{!ER Sl~~},~Q_I?_:_ _ That is vhat he said. 

~· WELLS:__ You do not say it to the little six year old ",.ho goes to buy 

a little candy bar but that is the net effect of it and the truth hurts. 

It hurts so much that it disturbs the Premier to the extent where he has 

to be unparliamentary • 

.!!_R-=--.§!E-]<ER_:_ _ . Order~ please. 

MR. WELLS: _ Yes, ~tr. Speaker. 

MR. T~ICKEJ~ Point of Order, Mr. Soeaker. I heard a statement an hon. gentleman 

referring to another bon. ~entleman. He made a statement calling it a lie. 

Just tvo years ago, Hr. Speaker, I recall an hon. met:~ber of this House being 

expelled from this House for three days for that statement. I think the 

hon. the Prewier should stand up, be and man and take that back. If not he 

should ret the same treatment that I pot. 

SO~!J: _]{_Q_N~-t~~!=R : __ Hear. hear. 

~:..IIJ£~EJ.: __ Out for three days. 

~--~~~J.~~-- Too much to expect. I thank the hon. member for his effort 

on my behalf. I do not really e~ect it. I am'just poinp to set about 

to prove that it is not a lie. 

lbere is no way of tracing that cent •• 

MR._~PEAK!:!t.= . . Prder: please. 

The debate is p.ettinp. a little out-of-hand, I think. It See~~ to me 

that quite often those who raise the most points of order are those who are 

most out of order and we did jl:et a little be.at and I do not think that the hon. 

the Premter meant to infer that the hon. member for Humber East was literally 

lying or anything of that nature and I am sure the bon. the Premier would be 

glad to •• 

PRgUE~~~!-~-'~,Il_:__ Hr. Speaker, I did not say it. I did not mean :l,t. I said 

the statement is a lie. We are taxin~ chocolates and handin~ the money to 
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Johl'i Shaheen. 

~~ That you, Hr. Speaker. 

MR.2_PEA~R: Order please. 

' I 
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MR~~~~-:-- I would like to have order so I could continue, Mr. Speaker. 

The thing we must consider, Mr. Speaker, in considering this 

resolution is our ability to do what the Govern~ent desires to do with 

John Shaheen and that is financial. That is what we must consider, our 

financial ability and may be I will admit to a minor amount of,·exaggeration 

to make my point, when I say the cent comes from the little boy who buys the 

chocolate bar. All of the money that the Government has and uses, as your 

Honour knows come from taxes that we collect. One of the citizens that 

we collect taxes from i~ the little boy who gets a dime to buy a chocolate 

bar and can no longer do it because it is now eleven cents. We put a cent 

tax on it and that goes into the pot and out of the . pot came John Shaheen's 

$5 millit:'n. No't.1 th<tt is my sin of exa)I:P.eration, Hr. Speaker. 

We go back and look at the history~ It has not been good. As 

my colleag~ has outlined earlier today in this debate, there were four of us 

appointed; namely himself, the hon. r.1ember for'Burin who was then :Hinister of 

Justice, the han. the President of the Council and myself to ne~otiate these 

agreements with the Shaheen interest. 

It was not simple. It was difficult and we l-mrked night and day 

at it and we were concerned about it, very concerned about it, because we were 

aware of the significance to the future of this Province of that project. We 

were also very much aware of what we were undertaking to do in the name of the 

. people of this Province, very much aware. We are only ~uaranteeing $30 million 

of that. It does not seem like very much may be, but the net effect is to 

guarantee $130 million, because it is an agency of the crown that is going to 

borrow the other $100 million, not John Shaheen. He washed his hands on it 

completely. He said that he would not take any risks. I will be responsible 

for notlting, but I want everything in the end and all profits in the meantime. 

That is what he said. That is the simple net effect of 
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MR. CLYDE WELLS: That is the simple net effect of our negotiations. l take 

no risk, you take all the risks, you borrow a hundred million. You guarantee 

another hundred million that that company will borrot~. I will not guarantee 

anything. I will not bor~ow anything, but I want all the profits that c~e 

from it and fifteen years later I want to be able to buy it for a dollar. 

That is good if you can get it. That is nice if you can get it, 

He has not put that · up yet, and he does not have to. He has got us on the 

hook now. He can say, "I cannot find the ten million". An& vhat are we goi!lg 

to do? Throw· away the five million we have already put there -

PREMIER SHALLWOOD: Thro·..1 him away 

MR. WELLS: Oh sure we will, there is no mistake 

PREMIER SMALLWOOD: Try us - try us -

MR. WELLS: We should have throt~ him away when he wanted the five million. 

That is when we should have done it, but we did not. We gave him the five 

million then, and if he comes now the Government will bring before this House 

a measure to give him five million more - if cannot find his ten million working 

capital. You are going to throw away the five million? You are not going 

to recover it out of that bunch of metal that is out at Come-by-Chance now. 

We were concerned, they were hard negotiations. And even modesty 

allows me to say we wor~ed hard on those agreements, and concerned ourselves 

very much with the r.ights of Newfoundland. the rights of her people. And the 

security, the financial security of the people of this Province. 

We did not g~t everything we want~d. When you entereriupon negotiations 

you do not expect to. NEgotiations of necessity involve compromise. and we 

compromised, but we ended up with an agreement. As my colleague said earlier 

today, not one of which I am particularly proud. because we ~ave away too much. 

But l am responsible for it as any member of the Cabinet, because 

I agreed to it in that form; We ended up with an agreement. I never did &ee 

a feasibility study. In the office of the bon. member for Burin, who was 

then Minister of Justice, in his office one day, a gentleman by the name I think 

of Roy Fermark. He had a book there that he kept close to him. and called a 

feasibility study. And every now and then he would slip a page out of it. 

take a quick look and slip it back in. Really I thought I vas 

PREMIER SHALLWOOO: How right he was - how right he was -

J?l 
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MR. WELLS: He was asking me for five million dollars - he was asking me to 

apprnve on behalf of the people of Newfoundland, the giving to him of ten 

million dollars of our money. And there was not a thing at Come-hy-Chance. 

Not a thing, ~nd at that stage, no sign of it, and would not show us the 

feasibility study. Whatever trust I have in John Shaheen, I do not trust 

him that far, and I have no reason to I might add, none at all. That is the 

feasibility study. I do not kno~to this day really whether that is feasible. 

So when we ne~otiated that a~reement, we included a term in it -

one of the terms that our obligations, the obliRations of the Government undar 

the agreement did not arrive. !ole did not have to guarantee anythin~ or do 

anything, unless and until, prior to the commitment of the Government to issue 

the bonds referred to - we finally shall furnish to the Government an opinion 

of an independent person, approved by the Government confirming the feasibility 

of the project. 

They would not let us see it - so we were not going to say yes, we 

will guarantee the money, as soon as you say give us ,$_5.million, we will go 

ahead until we knew it was feasibility, so that had to be done first. I still 

do not know that it is done. H.;ylie it !.:; • !·::: h:l~-~ r.::::~ ~!:e ~ble to get the 

information. We do not know. We are not told - not in the public interest. 

We still do not know whether or not it is feasible. 

So we worked out what we thought was some measure of protection to 

the Province. My colleague here, the member for St. John's West.and the member 

for Burin (our separated brother). The bon. the President of the Council, 

although nominally on the Committee, was othe~~ise quite busy and occupied. 

We did most of the filling in for him. And basically it"was the three men who 

now sit here who worked out those a~reements. And we presented them to the 

Cabinet saying, we are prepared to recommend this - although we would have 

preferred to have a better deal for Newfoundland. Because it still meant -

that we were taking all the risks. We were puttin~ up all t.he money, every 

single solitary cent, all of it. 

John Shaheen was required when the buildln)!; was built to find 

$10.million to cover day to day expenses while he got his oil in paid for it, 

refined it, and got it out and sold it and got his moneyh.aCK:opcrating capital 

$10 million he was required to find under the original agreement. Everythin~ 

else was ours yet we handed ot all to him on a silver platter after we _had: 

taken all the risks and got no returns. Now we were prepared to go along vith 

. .r }'/t-
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that in the end - and we did and we are responsible for it -we did do it. In 

the interest of jobs for this frovince - and the dim prospects that somewhere 

beyond there might be a few thousand more jobs from a petro-chemical complex -

but all we were talking about was a refinery at that stage. We were prepared 

to do it - we had to co~promise - but we worked out what we thou~ht was a reasonable 

amount of protection for this Province and it is spelled out here in the 

agreement that is attached to the act under section 5, of the agreement. Amongst 

other things all negotiations for-the issue of bonds by Shaheen had to be 

approved by the Government ~ and that prior to the Government signing it!s 

guarantee for the money- before the Government put it's name on the dotted iine 

which would bind this Province to a possible liability of $130 million - before 

that was done Shaheen were to prove that he had assets to the value of $10 

million which were capable of being converted into cash for working capital- he 

had to give us evidence of that. 

Now all he needed to really satisfy that clause was a letter from a 

reputable bank saying - when the refinery is built we will loan you $10 million. 

That was all he needed -he did not need to have the money himself. I think 

that would have been enough to ensure the Government's ~uarantee - that we 

insisted upon. We !nsiztcc on cne other thing - it is no good turnin~ out 

100,000 barrels a day if we find oil in the form of gasoline, aviation gas or 

whatever, if you cannot sell it. You have to be able to sell it - it is 

fundamental - so ~e insisted thet he have contracts for at least sixty percent 

of the output of the mill before ~e signed on the dotted line - that he have 

take or pay contracts for sixty percent of the output. 

We felt that if we were going on the hook for $130.million ~e should 

have at least that much. 

And the third major thin~, there were seven or eight in all, but the 

third major thing was the feasibility study. The take of pay contract and the 

feasibility study - the three major things that.Ye insisted upon. We agreed in 

the end to go along with it on that basis, even though Shaheen got everything, 

we took all the risks and ended up in the end Yith nothing but jobs - do not 

beery jo~s, jobs are good. It depends on the price you pay for them . But we 

had to compromise - some of the thin~s rather serious and you can see why we 

are not too impressed with John Shaheen. There are several reasons. One. o.f them 

• 
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appears in Clause 4 (e). This is where he gets all the profits. Five point one 

percent on the gross sales. Imagine the sales of a hundred thousand barrels of 

oil a day, refined oil products a day. He gets five percent of that for managing 

the company. We got all the debt, we owe all the money (Interruption inaudible) 

I am getting to that, those are interesting too. As well as that in Clause 14, 

there is the management fees, twenty-seven point eight percent of the annual 

net profits, took that too after five percent off the top. Then deduct all the 

expenses and what is left over is the profit - he got twenty-seven percent of 

that too. 

Clause 4(c) is a particularly interesting one, and is a tremendous 

example of good faith, tremendous, really impressive. Here is a man who is 

trying to promote a business for himself, even with us taking all the risks, and 

he ending up with everything in the end. Even in that circumstance, he says 

even though, I am getting it· I am not going risk anything. If I fly from New 

York to Newfoundland, if I have a secretary I want to paid for all those expenses. 

There is a man who is really prepared to put •effort · . into it. 

Paid for all those expenses, reimbursed totally. That did not look too much 

·. like great good faith on the part of Mr. Shaheen. But that is nothing, he 

vanted all of that plus a hur,drcd pe!'cent on top of it. If he spent $10,000 

on expenses, he got repaid the $10,000 plus another $10,000 profit on his 

expenses. 

Now there is a tremendous exa~ple of good faith. That is enough to 

make anyone to get down on one's knees and say ' 'thank God for .John Shaheen". 

OSS not withstanding. That is in the agreement. it is there. And that is where 

I . suspect most of our $5.million is gone. And in the end under 4 (a) he gets 

it gets it all for a nominal sum. One dollar - Tremendous demonstrations of 

good faith. 

Is that enough really to warrant us putting up a hundred million 

dollars, $130.million - taking that kind of risk? Well, we agreed and we are 

responsible, and accept the responsibility for it and recommended the agreement. 

just as it was. 

We asked, give us a demonstration of your good faith. If the thing 

goes sour, will you guarantee us the interest payments for the first two 
both 

years on the bond. if it is in principle, for the first two years on the bond. 

If it is in principle both for the first two years on the bond. And you know 

ve are l~cky to have some feeling that you really mean what you say. that you 
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are really interested in this project, not just taking our money. That is what 
. 

we asked him to do, and be fla.id no, no Sir; he was not shout to take any risk -

agreed fi·rst when we pushed for it, and subs
1
equently refused again. 

So that is what we agreed to in the end. Shaheen tOok no risk, he 

just got everything, e.nd the poor people of this Province, including the kid 

who goes to the store and buys a choc:olate bar for ten cents and pays a cent 

tax, hi111 included, took the risk, put up his money, poor little fellow -

little that he has - he took the risk. 

But that was not enough for Mr. Shaheen. He became in my opinion, 

incredibly, unbelieveably greedy. Incredible greed. 



- ·· ·- ·----·---L .. 

MR. C. WELLS: incredible greed. Not only were we to take all the risk, put 

up all the money, turn everything over to him, but it did not go quite as quickly 

as he wanted it. He had some expenses, poor man. He had a few expenses, promoting 

the idea for himself, that he would end up with a $130 million refinery for a 

dollar, and making all the profit in the meantime, a few yBars later, poor man 

he became even more greedy. Obsessed with it. Because he had a few expenses 

now, he "'anted ·us to put up $10 million of our childrens m<!lmey, and your money, 

and the rnone~ belonging to every person in this Province, zmd repay him for what 

he had spent to date, his expenses, Flying over the l>ar, amd flyinF: back and forth 

from here to Nel> York, any thin~ that was done at Come-by-Ch..ance, rep<>.y him, his 

expenses that he claims he has spent plus a 100 percent, if he claimed a million 

dollar expenses, we repaid him his million, and gave him a~ther million cool 

clear profit out of our tax money, out of our hard. earned c~•llar that are so few 

in this Province. That is ~~hat he asked for. And that is w;~hcre my colleague, 

the member for St. John's West and myself frew the line an~ $aid no. That is the 

end, we cannot be pushed any further, There cannot he good: faith. Any man who asked 

that cannot have good faith, cannot have faith in what he fs: .proposing. He is 

just trying to get what he can out of us now. Quite apart lf:rom that, see the effect 

and our security that we have \..arked out. t-:e said, we \;'ill. mot have to put up any 

~oney, or sign any guarantee for a $130 million unless and wntil you provide a 

feasibility study - sixty percent contract for the output - ~r say for sixty percent 

of the output, and assurance that you have the $10 million. ~Ferating capital. 

What would happen if we gave him the $10 million, that he wamted at that stap,e? 

Three months later it is already to go ahead, and he cernes fuack and says, boys, look 

that $10 million that you said, I w~;s suppose to put up, ta' show my good faith - too 

bad, I cannot get it, nowhere, I cannot find it. Suppose lie ~alked in here tomorrow 

and says that - what am I? A member who opposed it in the ff~rst instance. ~~at am 

I r.oinr, to do now? Can I say. no do not give him his $10 m£nlion. We have already 

got $5 sunk in it. Do you just throw that away? Can we do, '!!hat? Even though I 

opposed it bitterly, and resifmed from the Cabinet and crossre·d the· floor over it. 

Can I now turn dot.n'l his request for $10 million? Can I? F.liw·e million of our 

money gone and nothing there, a few tanks. I rot to think wretty hard before I say 

"no", do I not? I got to accept whether or not givin!! him !i."hi!t $10 million will 

make it go or whether I ~m just throwing more good money a£ruer bad. And if there is 



any reasonabl~ chance that giving him the $10 r.lillion \>'1.11 make it go, despite 

my feelings, despite how I feel about it, and how wrong 1 thin~ it is, because 

we gave him the $5 million tHo years ago, I now do not 'h-ave much choice, unless 

I am prepared to say throw it away, I do not care a fig ~or the people of 

Newfoundland, or the little boy who pays a cent tax on his chocolate bar -

thr01o1 away the $5 milliotl. What is a million? What is $5 million? 

·That is the position we took here in this Erouse, on May 14th. 1968, 

I remember .the date very well, until 3:30 in the morninr,. And said, just that. 

Once we do that, what happened then when he comes back amrl wants more concession? 

~~at kind of a position are we going to be in then? .Supwnse he says, I got 

contract for only thirty percent of it? t-ihat are ~Te goin-q; to do then? Turn it 

down or go ahead. Just think, ~!r, Speaker, how can we tum:n it down? l~e put 

the people's money into it. The money they gave to us urrmer the Terms of a Trust, 

a Sacred Trust to spend in their best interest. So, we sarld, no. Suppose he 

says, he walked in here today now, and he says the feasiBnlity study says, it is all 

off, they will not work any more - ~:here is your $5 mill:tron? Where is our $5 million? 

It is gone, irrcoverable, and we got to hike the taxes ag~in, maybe two cents 

a chocolate bar this time. That is why we opposed it. ~ are not against jobs. 

I want all the jobs I can get in this Province, just as rowch as the Premier wants 

them, even though he may have doubts about that. I want: :t.hem just as badly, I 

am not prepared to pay quite so high a price or risk qui-me so much of what belongs 

to this Province - its future and its past, and its presmnt. 

So we advised the Premier of our position ttfuat ~e could not accept 

it, and we would have to resign. If he insisted on goinw,·ahead, that we would have 

. to resign. I will not go into that, that was debated un~~l 3:30 in the morning 

in this House, and has no real bearing on this except as' :a matter of background, for 

now understanding why we asked for an investigation? l.'hw we asked for a Select 

Committee? We were told then, we would see in a matter arf weeks, in a matter of 

days it would be going. And we have been told that a haiilf a dozen times since, 

and there is still nothing there, except what came out arl the pockets of the people 

of this Province. John Shaheen has put nothing there. ~an anybody blame me for 

not doing hand-stands, and shoutinp. John Shaheen's name - ~1 over the place? I am 

not so impressed with John Shaheen. Anything that is dame, has been done and paid 

for by the people of. this Province. We will see in anot!ther few days, another few 

weeks, we were told in 1968. There ~ill be production thy 1970 or before. Well, 

S79 
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now Mr. Speaker it is 1970,and there is still no oil at Come-by-Chance, and it 

will be by quite a stroke of chance, if there is any get there this year or the 

next, .or the next. 

SOME HON. HEXBER: Inaudible. 

HR. C. I~LLS: Nothing yet. Oh, we have had oil at Stephenville. They were poured 

on the boughs an~ burned during the Leadership Convention to make smoke, We had 

oil at Stephenville, I do not doubt that. 

PREMIER SHALLWOOD: And it cost $500,000 too. 

}ffi, C. ~~LLS: Yes. It is pretty expensive. 

PREHIER SMALLWOOD: That is a lot of bough burning too. 

HR. C. ~LLS: It sure is, 

PREMIER SHALL~OOD: Yes, 

MR. C. WELLS: No ,bog test done yet I understand. 

PREHIER SNALLWOOD: No. 

MR. C, 1·1ELLS: Nothing yet. 

Then, }!r. Speaker, the Government of Canada considered it, just a 

little while ago, They have been considerin~ it for some time. And the Premier 

would have us believe that the Government of Canada, Prime ~!inister Trudeau and 

all the members of the Cabinet - the Governoent of Canada is against Ne~foundland, 

a~~ does net tl~~t ~n cil rlc~clop~er.t at Come-by-Ch~nce, So it refused to build 

a wharf. He did not say why. But there was no doubt, no doubt whatsoever what 

impression was left that the Government of Canada along with Imperial Oil and 

Gulf Oil were all against Newfoundland, and all ganged up on poor little Newfoundland. 

Nov that I cannot accept, that I do not believe. And if that is said, that Hr. 

Speaker is a lie. 

Mr. Lang, the Minister of Public I,Torks said why theyiwere not y.oing 

to build a wharf at Come-by-Chance. He pointed out that it would be a public vharf, 

like most wharfs in this country, maintained and operated by the Federal Department 

of Transport, for the public. But, the only member of the public vho would find 

immediate use for it is Shaheen, the oil refinery,the proposed refinery at Come-by­

Chance. 

So it vas incumbent upon them to look at that proposal, and see if 

it was reasonable. Or find out at least if they were likely to have a $12 million 

wharf and no refinery. They would not want to spend $12 million putting a vharf 

there, and end up with.no refinery, That is what concerns Nr. Lang and the r~st of 

the Government of Canada. They had nothing against Newfoundland. I 1>till do not 
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think they do. I have seen nothing to establish it. I am prepared to accept 

Mr. L~ng's statement aarried in the EveninR Telegram of February 23rd. 1970. He 

said, Shaheen's relatively small investment indicates the project does not satisfy 

either of the prerequisites that he set out. Namely; to qualify for Federal 

Assistance in a~y deal of this kind it must be proved that the operation is 

economically viable. That is ~;hat he said. And that there is a real ernestness 

on the part of the developer. Earnestness, good faith, honest of dealings, 

sincerity o"f process, and then he sai.d, Shaheen's relatively small investment 

indicates the project does not satisfy either of these prerequisites. Vaguely 

familiar. As I said here the other ni~ht, perhaps this House will understand my 

lack of modesty, when I say, with a little bit of pride that I feel vindicated, 

it was no easy dicision to say "no'', I will not go along ~•ith it. lie ~o~ere two, 

out of the rest of the Cabinet, to say no, we are ripht and everybody else is 

'~<"Tong. That is not an easy thing for any reasonable man to do. And it has got to 

be given some thought. And it was given a great deal of thought and it is no easy 

thing to leave your party and walk across and sit on the other side of the House, 

more particularly, if you were a member of the Cabinet. That is what we had 

to~think about. That decision was not taken likely, I can assure all hon. members 

of that, ~lr. Speaker. 

So my lack of modesty, and perhaps, even a little bit of pride 

might be understandable in the light of what I say is a total and complete 

vindication of the position taken by the member for St. John's West and myself 

in May of 1968. Now that is the background, basically the ?ackground. We are here 

today trying to find out where the $5 million was spent. By the way it was cut down 

to $5 miilion after when we opposed it, arbitrarily cut to $5 million, $5 million 

will be enough, so he was given $5 million. 

And this resolution says that we would like to know where that 

$5 million of public money went? The bon. the member for St. John's ~lest had a 

question on today's Order Paper, and the Premier's answer was essentially this, 
if 

it is not verbat~· but this is the jest of it, and/it is not correct,! am sure 

he will correct me. None of the information thouRht in that question was going to 

be tabled at the moment, until the termination of very important negotiations presently 

going on. It will be ta~led when those are completed, and it was anticipated that 

it would be in a matter of days, weeks or so at the 'most. Now I think that is a fai"r 

statement. 



PREMIER SMALWOOD: If the bon. gentleman would allow ce, the aegotiations are 

going on tonight. 

MR. C. WELLS: Inaudible. 

PREMIER SMALLWOOD: No but I say, they are going on this night, and my colleague 

the Minister of Health, has just been on the phone twice. and reporting to me, 

and gone back - · this very night it is going on. 

MR. C. ~~LLS: I hope it does not -

This is what the han. member s~id, because of these negotiat~ons 
w 

going on, he would not devulge this information. He went f~rther and said, 

that it would be very much against the interest of the Pr~nce to do so right now. 

I think that is correct. Very much against the interest - · fue confirms that that 

is correct. 

PREMIER SHALU~OOD: That is right. 

HR. C. WELLS: Let me read the question: Has the r~vernmentt of Canada agreed to 

make a development grant available under the Area Developmemt Incentive Act, or 

in any other way in connection with the Oil Refinery in an ~ount of $5 million, or 

in any ai!\Ount at all? 

Perhaps, it mil(ht help negotiations tremendously to say yes, or 

it certainly would be honest to say no. Perhaps that one cawld have some effect, 

conceiveably, I doubt it, but maybe it could. 

Ras the Government appointed two directors om •the Board of Directors 

of Provincial Holding Company Limited - the Crown Corporat~ron? 

Now how can telling this House whether or not. two directors have 

been appointed to the Board, how could that conceiveably h~ negoti~tions? I 

cannot for the life of me understand it, 



February 25, 1970 Tape 88 Page 1 GC 

~derstand ~hy. Perhaps if I had bothered to read the NcYfoundland 

Bulletin, I might have found it out a couple months ago. 

If the answer to .Question No.2, namely have the directors been 

appointed, .is"yes", what are the names of the two directors? That is 
; 

likely to reveal a lot and really seriously effect negotiations. That 

vould be a tremendous disclosure. 

H·as the Government approvcul the appointment of 2.111 independent person 

to furnish a feasibility study? Look, that Yas requf~ed in the agreement 

before we did anything that we had a feasibility stud·y-. Now, the Premier 

stands here and says, "It will harm negotiations to sa:y whether or not we 

have appointed a person to conduct a study". Doe£ tha.t: really make sense? 

To me that is sheer, utter contempt for the members of this House ~hich 

translates to only contempt for the rest of the peopl~ in the Province. 

It is the only ~ay it can be read by the public - read by the people 

of this Province - a sheer contempt for their interest .• 

If the answer is "Yes", has the Governt:~ent ·then li:<eceived an opinion, 

saying whether or not the project is feasible. We camnot tell you -

delicate negotiatio~s going·: on. Well, vecy :-::u.port~:~t". -n~~ctia tion!< And 

it ~ill really adversely effec:: the interests of this il'rovince to say, 

vhether or not that project is feasible. 

lbh? Really ·something .; .gteat ; i'lis.closure that "Miil>uld be. 

If the Government has received an opinion of an ~ndependent person, 

in connection with feasibility studies, is it the intention of the 

Government to provide copies to members of the HouseM So. today ve will 

know and can look at it, and see whether or not it 1$ ~easible and if it 

is feasible, why it is said to be feasible, and then ~ecide whether or not 

they ~ill approve it •or disapprove of it. That is tfiri!tr righe - how can 

members of this House make intelligent decisions if dh.ey are not given the 

information? Otherwise, they can only act as automa~s and do as they are 

bid to do. Great disclosure that would be. Now, th·:E$ is ~hat ~ould so 

seriously effect a negotiation that involves $130 m!h[ion of the credit of 

this Province, that this House cannot know. 
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Now, I do not, Mr. Speaker,accept that. I do not accept that. That is 

vhy another of the reasons why this motion calling for a select co~ittee 

is absolutely essentila in order to protect the interests of the people of 

this Province - its essential. 

We, Mr. Speaker, on behalf of the people in this Province, have an 

obligation to discharge. We are not here just to make noise or shout as 

the Premier accuses me of (and ~erhaps I do if not for the sake of making 

noises, maybe its feeling). We are to discharge our duties to the people 

who elected us - to protect their interests. That ts the function of every 

member o£ the House, but it is more particularly the function of the members 

who sit on this side to make sure that what the Government proposes is not 

wrong. That is the reason for Her Majesty's Loyal Opposition - the five of 

them. 

We happen to sit opposite because we have no faith or confidence in the 

Government with complete justification, but we are loyal - not to the 

Government, not to any one man - but we are loyal to the people of this 

Province, and we, Hr. Speaker, in presenting this motion, are following on 

that loyalty snd discharging our duty or attempting to discharge our duty 

to our people to protect their interests. 

That is the purpose of it. It is not a silly, stupid motion or 

resolution. We think i~ is particularly necessary far the reasons that 

I have just given. To myl·knowledge, and I had as much involvement with it 

as any other member in this House - with one possible exception - maybe the 

Premier. But, as any other member sitting in this House, I had as much 

involvement with this proposal, and in my opinion, John Shaheen is not 

acting in good faith, and that is an honest, sincere ~pinion, and it is 

not in the best interest of this Province to go blin.cllly into that 

proposal. 

We need - we cannot get information any other way - we need a select 

committee with the powers as such a select committee ~ould have to find 

out what has happened to the $5 million. Where is i~? What was it~spent 

for? Who has it? Vas it a proper purpose? Should ~t be - some of it be 

repaid by somebody who did not get it .with justific:attion. That is whattwe 

are akking for. That is our duty. Those are rublic funds, tnnstffcrlds.-
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not ours. We have no right to them. We have only a sac~ed duty to 

administer them and spend them in the best inte~ests~f the people of 

this Province. That is what we cannot ever forget - the truth has been 

taken rather lightly on many occasion in this House. 

Can it work? We want to see thetfeasibility study. Will the thing 

~e money? Should we cut off eve~ything here and not put anything more 

into it? If it can work, why has it not worked so iar~ That is what we 

want to know. 

Can we salvage it by putting mo~e money into it, or a~e we just 

throwing good money after bad? Especially after the reco~d of John Shaheen 

this is absolutely essential. The Government is so coutemptnous, Mr. Speaker, 

as not to care. But we care - we care about the duty and the obligation that 

is ours. 

What do we do now? No wharf - the Federal Government is not goint to 

build a wharf, so announced Mr. Lang. What do we do ni!:N? Do we have to 

put up the $12 ~~llion? Who will batld it? 

We would be sadly lacking in our duty, Mr. SpeakeT, if we did not 

present this resolution to this Rouse, even tboug~. !~ !s a foreeone 

conclusion that befo~e it is presented, that ~t will &e voted against. 

We know this, We are not utter dummies. We do not - ~ are not given too 

much credit for intelligence hy most members opposite. but we are not 

utterly stupid altogether • 

. We know them - we knew when it was put on the ordler paper that the 

motion had not a whip of a chance of success, that it ~auld be defeated. 

Despite that, it was still our duty to the people of ~is Province to 

bring the matter to the attention of this House and aSk that it be done, 

and if we did not do that, we would be sadly lacking fn our duty. 

We have done it. I have no~. doubt what the vote: is going to be. 

You have only to look at both sides of the House, Mr. Speaker, to discover 

that. 

The bon. member for St. John's West made it quite clear why this is 

necessary and then the Premier stands up and in an em=tion chargedspeech, 

a tear jerking speech - there is nothing wrong with emotion and I suspect 
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it is sincerely held; nothing wrong with it, except to the extent that it 

is used to crowd the real issue and to cover it up. I know the feeling. 

I know the feeling the Premier has for this Province. I have seen it. I 

admit it and I admire it. 

PREMIER SK~LWOOD: If that emotion is something it~e ~ hon. gentleman's 

tears streaming down his face at the leadership conven~on - that was emotion 

was it? 

MR. WELLS: Maybe it was. Maybe it happened. I felt $0Yry for the Premier 

that day. 

PREMIER SMALLWOOD: Oh::no! He was sorry for his honor and his right. He 

did not cry for me. 

MR. WELLS: I felt sorry for the Premier that day. 

PREMIER SMALLWOOD: It was~not me he was crying for. 

SOME HON. MEMBER: For the day when Newfoundlanders sat mnd raised their 

hands in a Hazi:• salute? 

SOME RON. 1-reHBER: That is right. 

SOME HON. MENBER: Perhaps more to be pitied than blamed!. 

MR. F. R9WE: Whose badges were they wearing ~~c~ thc7 ~i~ that? 

MR. SPEAKER: Order, please. 

PREMIER S~~LWOOD: Tliey were ~ettainly not my friends. 

MR. WEt.T.S: No, there is no~ doubt,about that. They were not the Premier's 

friends. They felt very, very strongly. 

· The Premier comes out here with an emotion charge£ speech and plots 

out big business, spending tens and hundreds of thousamrls of dollars to 

fig~t Newfoundland. I have not seen any evidence of £~. Maybe it is 

true. I do not knoY. I have not seen a single bit of .evidence of it -

not a bit. 

John Shaheen certainly never presented any eviderune of it to =e -

not a bit. He never presented any evidence of the viafuility of the 

project either or his good faith, either, and now the ~remier would have~ 

us believe that the Government of Canada is fighting Xewfoundland -

fighting to keep this out of Newfoundland. 



February 25, 1970 
.') 

Tape 88 Page ~- CC 

PRE.'fiER SMALLWOOD: No, I am not trying to do any such thing. That is very 

contrary -

MR. ~LLS: That is the necessary concomitant from ~hat he said. 

PREMIER SMALLWOOD: Very, very contrary. The very opposite. 

MR. Wcl.LS: And he vhips a piece of paper 6ut·.· oi · hi8~pocket and slaps it 

and here is the list - the list, a battered pld ' piefe~QB paper -would not 

say who, no• he vould not say who, but here is the list. I was really 

impressed with that ~r f£om:,wbcre I sat, it might well have been a klaenex 

tissue. It might well have been. I will not say vhen. or where, or who. 

PRE}UER S~lLWOOD: Or a laundry receipt. 

MR. WELLS: Could have been. 

PREMIER SMALLWOOD: Yes, it could have been anything. It could be blank. 

MR. WELLS: It certainly did not enhance my faith in Jo&n Shaheeen. Not·.in 

the slightest. 

P~~ER SMALLWOOD: It takes more than that to do that. 

MR. WELLS: He gets in here and talks about jobs. Of course, we vant jobs. 

PREMIER s:-IALLWOOD: Yes, what kind of a job. 

MR. WELLS: Mr. Speaker.as well a., every !!!el!!ber of this llouse is concel!ned 

about jobs for the people in this Province. But, of wbat price? 

PREMIER S!-'J-lLl~OOD: Almost any price. 

MR. WELLS: The price we paid for the johs at ERCO? 

PREMIER SMALLWOOD: Any price can be paid. 

MR. WELLS: The price we paid for the jobs at ERCO? 

PRE}ITER SMALLHOOD: Any price that lllUSt be paid, we shGruld pay to get jobs 

or die. It is one or the other. 

MR. ~~LS: The price we are paying at ERCO, for twenty-five years, 

upwards of $3 million a year, in power eubsidy only? Apart from the 

guarantee, it is not too bad. We only guaranteed $15 ~illion to get the 

ERCO project at Long Harbour going, and we got, I belie:ve, it te :.about 

300 jobs. 

PREMEIR SMALLWOOD: &50. 

SOME HO~. MEMBER: 450. 

MR. WELLS: Maybe that is correct. I will accept that - 450. But, what a 

price! $3 million a year - $7500.00 o_r over $-7000.0{)1 for every job ill that 
' . 

plant at ERCO . - BO~s out of the treasury of this Vr~vince? Every year for 



February 25, 1970 Tape 88 Page ~ GC 

.·· ..:. 

twenty-five years? 

PREMIER SMALLWOOD: The hon, gentleman is saying this. but that does not 

make it so. 

MR. WELLS: It is so, 

PREHIER SM.~LLWOOD: As a matter of fact - as a matter of fact -- It is not 

so ! 

MR. CROSBIE: Why was not the question answered1 The· ~tlestion was not answered. 

You refused an answer. 

MR. lo!"ELLS: The truth is this, Mr. Speaker: There is; an agreement betlo'een 

the Government of this Province aud Electrical Reduct~ of Canada Limited. 

An agreement. 

MR. SPEAKER: I am not so sure that there has been anr- relationship between 

the Electrieal Reduction Company of Canada and this pDeSent --between ERce · . 

hns_ nothing to ·do with John llhclleen or anybody ·else.:::.-~:·~ 

MR. WELLS: Mr. Speaker, the purpose of this resolutiam is to appoint a 

6elect committee. I say to Your Honor, we would not ~ settled with the 

albatross of ERCO if we had had e select co~~ittee o~ the House before it 

was entered into and that, Your Honor, is irrelevant ~ I want to point this 

out as the stupidity of going into the ERCO agree~ntt ~ithout a select 

committee examining it. 

We would not be settled with ERCO. The hon. t~eman has had hio 

chance and all hon. members have a chance ---

PREEIER SMALLWOOD: It is false - it is false eviden:are, 

MR. SPEAKER: Order, order. 

MR. lo!"ELLS: The truth is, }!r. Speaker, we are obligat·art! for twenty-five 

years. I believe that is correct; twenty-five years: ·- to subsidize the 

power going to Electrieal Reduction. 

MR. SPEAKER: This position relating to ERCO 1ft not. melevant to this 

matter. 

HR. WELLS: I thought, Mr. Speaker, with apologies ttnat you had ag~eed 

after my suggestion that it was proper to discuss ERffiO in the light of 

what was done there without a select co.~ittee. 

In any event, I think the point is well . made. 



- . - ... 

February 25, 1970 Tape 88 Page ~ GC 

\>le do not want to be paying $7000.00 a year for every job at 

Come-by-Ch<mce. 'We do not --

·. 
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We do not want to have to pay $6,000 a year for a job at Come-by-Chance that 

pays the worker $4,500. That makes sense does it not? We want to know before 

we say yes to that. That is the reason for the Selec~ Committee. We do not 

want another Albatross like ERCO hung around ou~ necks for t~enty-five years, 

or fifteen years in this case. 

If that is what it is going to be the Premier's emotion and passion 

notwithstanding, I say to John Shaheen, keep it, we do not want any part of 

it. That is the reason for the Select Committee Hr. Speaker. Passionate 

speeches in this House for a hundred years cannot justify some of those things. 

And we will never justify ERCO. 

From what I have seen of the refiner)' at Come-by-Chance, there is 

nothing to justify my having faith in John Shaheen putting it there. And before 

I say yes to any matter that comes before this House, 1 want to know - I want 

all of the facts. And the best way to get them from o~r experience here asking 

the Government to provide them in questions, from our eA~erience, and we have 

had a sad one. The best way to get them is a Select C$mmittee Mr. Speaker, 

and that is the purpose of this Resolution. 

We will sadly have neglected our duty, all of us, if we do not ·: 

press for this. I do not doubt the Premier's sinceri~~ ~hen he stands U? and 

says how hard he has ~orked for the job for people of this Province. It is 

not the sincerity that I doubted, that I doubt, I thurlk that that is totally 

genuine. It is his judgement that I think is sadly l~~king. It is his rationale -

it is his mathematics that I doubt seriously. He has j-ust indicated he has no 

faith ir.. mine. 

I can look in a book and see $12.0GO millfuon and the next book and 

see $27.500 million- both of them presented to this ffiuuse by the Government. 

I can read, and I know the $27.million is one hundred: ~nd twenty-five percent 

more than $12.million. I know that, and that is what: ~ said. That is what 

happened to the interest on our public debt in two ye·m:rs. He cannot afford to 

be saddled with another ERCO - or there will be thre~ <cents taxed on chocolate 

bars. Unfortunately we cannot - it is a sad mistake_ I can understand the 

Ron. Minister being ashamed of it and not wanting to ~scuss it, it is quite 

understandable, regretful though. 

Thousands of jobs the Premier says, at the petrochemical complex -

... 
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he says if there is no core chemical complex there, there will be no petrochemical 

complex. •fuat says there is going to be a petrochemical complex anyway -

even if there is a fefinery. Certainly John Shaheen does not. He has not 

taken a legal obligation to do so. He has said under the Terms of that Agreement 

that he has used his best endeavour, Well bully for John Shaheen', but that is 

not worth $S.million. I vould not pay him $S.million for his statement that he 

will pay his best endeavours. 

Now only that ladies and gentlemen - ~ am sorry Mr. Speaker • 

PREMIER SHALL WOOD: He has been speaking to the g~lleries -.all night - so 

"ladies and gentlemen" that was right, quite right. 

MR. WELLS: No question about it, I admit it freely your Hono~r with apologies 

to your Honour of course. We are very much aware of the total futility as 

saying anything to the heads on that side of the House. Total futility. We have 

bad two years of it here now, and you wonder why _ I speak to the ~allery and 

to the press - with apologies to your Honour. 

Who says there is going to be a petrochemical complex at Come-by-Chance~ 

PREMIER SHALUIOOD: I do -

MR. WELLS: I do not accept it -

PREMIER SMALLWOOD: I know. 

MR. WELLS: John Shaheen does not have enough faith in us to put his name on 

the ·· li;~e~ '-.We were negotiating not vith John Shaheen - the truth is we vere 

negotiating Yith Newfoundland Refinin~ Company Limi~ed. A paper company o~~tng 

nothing, Not a cent. The company that had assets Yere Shaheen Natural Resources. 

We were not negotiating ~ith them - Shaheen Natural Resources would put their 

name on nothing. They owned all the shares of Newfoundland Refining Company 

Limited, 6~d that is all Newfoundland Refining Company has is shares - nothing 

else, and tYenty dollars of paid-up capital. 

Now that is the kind of good faith. He would not even bargain with 

with man himself, he set up a dummy company, so he would have no responsibility. 

That is good faith. That really leads me to believe that ~e can rely on John 

Shaheen. And the Premier stands in this House and accuses me of vilifying John 

Shaheen, libelling him, slandering him. Does he deserve any better? They are 

putting his hands in the collective pockets of NewfoundlanC:.ers and taking out 

$5.million with the consent of the Cove : ·:!!nt - with the ccnsent of the Government 

does he deserve any better1 Not likely. Not likely. It is dreams Mr. Speaker, 

_?91 
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not reality. And it takes a Select Committee of this Rouse I sug~est to your 

Honour to get us back to reality. Because we are all living in dreams, created 

by the passion of speeches that ve just witnessed here t.oday. He almost had 

me convinced. I was getting worried for awhile. I was ~~ttin~ to the stage 

where because of the obvious sincerity, I wanted to beliewe it -

MR. SHALLWOOD: Now I am getting worried not as muc& as I will if the hon. 

gentleman to his right starts to agree with me - then I wmuld be nervous. 

MR. BURGESS: Not a chance - When you are right I will.-

MR. WELLS: We want to get back to reality. I know the: Premier's obvious concern-

that was demonstrated, but it is not realistic - it is dlli'eams· -- it is not 

reality. Unfortunately taxes are very real. You cannot ~ay them with dream 

money. 'll'hat we want Hr. Speaker are the facts, the trutlh of the matter. We 

are asking for nothing more than the truth of the matter·. It is not much to 

ask for, and one can hardly imagine - it is hard to beliewe how truth can be 

so vehemently denied with such passion. 

But it did not bear on the facts at all. The Premier made a 

marvellous speech about the desirability of havi~g jobs. I have no dispute 

with that - none at all. But he never once touched on tn~ real matter. Instead 

he tells us what oil does. The great history of oil. Thre battles between Israel 

and Egypt are oil he said. The battles between the u.s_ and the Soviet Union 

over the Middle East. Oil causes it he said. Obviously. U did not attend the 

hi!:'tory class given by t"he Ron. Hinister of Education, o.Jr 1Jerha))S I would have 

known that too. 

I always thought it was the partition of Pal~stine caused most of 

the diffic~lties between Egypt and Israel. A peculiar truing to think, but somehow 

I thought that was what caused most the difficulties. Butt perhaps I should have 

bad the Ninister of Education for a teacher and I might &mve - because of all 

the oil in Israel - all the oil that is in Israel - fa~ Uot of oil in Israel~ 

MR. SMALLWOOD: That is right - there is none. 

MR. WELLS: Yet it is dragged out in this House - the $Si~1nillion taken out of 

the pocket of our people. That is right - the ice c~eam. ~one money • 

MR. SNALLWOOD: Yes, all for Nr. Shaheen. 

MR. ~~LLS: I can say this Mr. Speaker, by sheer coinc~en~P the one percent 

increase in the sales tax that caused taxes on a dime ch~olate bar amounts to 



roughly $5.million - just what we gave John Shaheen. If ~e had not given it 

to John Shaheen, we would not have had to raise our taxes. Now the people of 

this Province can read into that what they will. It makes sense to me. 

HR. SMALLJ.JOOD: Is the han. gentleman kidding? Is he serious ~ that we 

collected taxes and gave to John Shaheen. We did not get accommodation at 

Franklin's Bank in New York-
now 

HR. 'HELLS: But we have to pay it back, and it i5 due and owing -

MR. SY.ALU.JOOD: We will pay it back out of the new loan, the n~w bond issue-

HR. WELLS: Suppose we never get it? Oh it do~s not matter, what is $5.million? 

That has been the attitude, that is what we are fighting against Hr. Speaker -

that is what we say is wrong - that is why we say we need a Select Committee. 

The Premier avoided the whole issue, the whole reason for the Select 

Committee, the whole reason to discover whether or not we should go on back 

of a note for $130.million. Mr. Speaker, that is one whack of money. The 

Auditor General's report was tabled today- the public debt of this Province, 

direct and indirect- $677.million for the year ending March 31, 1968- I am 

sorry - 1969 Mr. Speaker. Between April 1 and now we incurred a few more million 

here and there. The Fr~nklin Bank $5.million we gave to John Shaheen. The 

?remier avoids t:ile wiwle issue Ly going into a grt:at. pa,;si.:.nc.t'" exolanatior. 

about how the great discovery was made about the loophole in the tax law, and 

the use of the crown corporation. More power to the Government if properly 

used. 

But how can anybody with any common sense accord good faith to a 

man to who~ we give all of those benefits. Save him fifty percent of his income 

in taxes. We give him all of those benefits, and still he comes with his hand 

out and says, give me $5.mill~on, I got nothing done yet. I spent some money 

and I want it back in my pocket. That is some demonstration of good faith. We 

are giving them all of those benefits and turninr; it all over to hlm; and he 

ccmes with his hand out and asks for ten. 

We ~t least had the good sense to cut it down to five. Not much 

sense mind you, but we did that. The crown corporations are not wrong in principle, 

and undoubtedly they contributed rather substantially to what developments there 

have been in this Province. But we are not talking about that. We have agreed 

to tha~. We agreed to that, we did not leave the Cabinet for that reason, resi~n 
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for that reason. We agreed with that, even though we wanted more -well maybe 

there is a little greed in us too - although we ~Jan ted more for this Province, 

we went along with that. We went alan~ Yith us taking all the risks, and 

Shaheen getting everything. But when it came to putting $5.million in his 

pocket on top of that, that was too much - and it should have been too much for 

any bon. member of this Rouse, it should have been in my opinion. Too much 

for any han. gentleman in this ~ouse. 

If it is so certain to be good, as demonstrated here today in the 

Speech by the Premier - a $100.million loan and the interest on it, and the 

interest on $30.million all going to be repaid in eight years. If it_is that, 

good why do we have to pay John Shaheen another $S.million just to hang around 

and bother us. Why do we not get on with it, and make some money for this 

Province, ~ot for John Shaheen. If he did so well for the OSS, the United States 

Forces during the last war that that Government reward him, there is no reason 

for the<:people of this Province to pay him any particular financial reward. 

It is well deserved if it is, well 1ustified. I have no reason 

to think otherwise. As a matter of fact I have more reason than I said to think 

it - I have not said it here tonight. I was almost tempted to, hut I have not. 

I personally have much better reason than I have ~iven in this House toni~ht, 

to think otherwise. And when I heard the ~remier stand up and accuse me of 

slandering that man, my first reaction was to say it in detail. Maybe I am 

stupid not to. But I have good reason not to trust John Shaheen. I have given 

this House most of them tonight Mr. Sneaker. I have more that I have not given. 

I do not propose to right now, mavbe another time will come when 

it would be proper to do so. But Hr. Speaker, I suggest to your Honour and to 

all bon. members of this House - if those members have any concern for this 

Province or where we are headed or our future or our abilities, they will support 

this motion. The only reasonable sensihle thing to do. Row can an intelligent 

decision be made without the information? Row can we make an intelligent decision 

as to whether or not we should guarantee it if we do not even know if it feasible 

or not. We have not seen a feasibility study. 



tffi. CLYDE lo/ELLS: Hake an intelligent decision as to 1o1hether or not we 

should guarantee it if '~e do not even kno·., ~~bcthcr it is feasible or not. We 

have not seen a feasibility report - look a kindergax·ten class would understand 

that. 

We ask the Government for information by questions end 'Ole are told 

they cannot give us this information because it is gQing to upset discussion. 

We ask if there is a feasibility study done - cannot give you that information 

it is going to upset discussion. We ask '1-Jhcther there is any indication that 

it is feasible or not - cannc·t tell you it is going to upset the discussions -

and they have the gall to ask lts to support it and agree with it - incredible; 

contemptuous again. 

Another example; an incredible example but tnere it is - 'Ole are 

getting used to contempt now !-!r. Speaker, we have had a good many demonstrations 

of it. I think Nr. Speaker, the point has been 'Oiell mac.le - and the reason for 

it - the justification for a select committee has been \Jell made out, and I 

know, I am convinced Nr. Speaker, that most hon. me~bers in their own hearts 

and souls know this. We had a lecture yesterday by .the Ninister of Education 

on the principle of Cabinet solidarity and caucus s~}diarity and so on - there 

are times Hr. Speaker, when I submit that there is valuable as this may be on 

occasion - there are times wht:!n it is a real hazzard :and this is one of them -

because avery hon. member in this House is just as re£ponsible as I am to the 

peopl~ of this Province - and not just to his own co~stituients - to all of the 

people of thei Province - we are all collectively re~onsible for what we do 

with their money and we have a responsibility upon us; to insure that it is 

properly and wisely spent - and the best way that \{C: a:an do it in this case 

~!r. Speaker, is to appoint this select committee and .. 'J: ask for the House 

approval. 

APPLAUSE: 

MR. T .A.RIC!G-1A.'i: :-fr. Speaker, I do not propose to Jtu>_ep the House tOQ long in 

debating this resolution - I have to confess that I d~id not anticipate 'Oihen the 

debate opened that it would develop into a holy war -· ·.or the evolution of 

collllllunism versus the capitalistic system in the Uniteri:l States - but I do believe 

that the resolution that is before this hon. House ha$ been somewhat obscured 

by the debate on the need - the desperate need for ga.Unful employment for the 

people of this Province, and at the very .beginning r ' 'rould like to make it 

abu~dan_tly clear that to my knotJledge there is no one.o on this side of the House 

I would hope there is no one within the four walls off this hon. House who is 
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any .less anxious to provide gainful employment for Ne\Jfoundlanders than is 

the Premier. We are all just as anxious as he is - all just as deteroined 

as he is - but what we ask and what '-'C would like to see is that when in our 

pursuit of happiness - or in our pursuit of emplopent that we use a bit of 

common sense and that at the same time wl1en we cor".e before this han. House 

and ask for voting for m~ssive sums of money - for ~sive aid to develop an< 

industry within this Province that every han. member au1d hopefully through him 

the peope1 of this Province get some idea just >~hat ots:r committment is. What 

I say to the Government tonight is this - give this Hcr:.=e - give the hon. 

members the facts, let them know >~hat the gamble is arud ~Jhat the chances are 

that they will be called upon to take and you will. not: find us wanting. But 

if >~e do not get all the facts - if for some good reas= infonnation is with-

held then \o.'C can be hardly blamed if .. ,e look with some !5-c:epticism on the 

proposals and the developments that we have seen, partic::UJlarly \·lithin the 

last couple of months at Come by Chance. 

Hr. Speaker, then! is no earth shattering precetilent being established 

by calling for select commit tee here - if my memory serv.<7,:,s me correctly - and 

I have to rely on what I read in the press a few years J(r,O - when this hon. 

House was called on to guarantee a substantial sum of. rnomey - substantial for 

that time but minute compared to 1o1hat is bcfor£: the lions>£ nm• - \.'hen it was 

called upon to guarantee the bond issue for the buildin!J, of t;le Jevelin 

Railway - that because of the lar~e amount that the peop;'J e of 1letJfoundland might 

have been called upon· ( I do not think that they· ever werre) to find for the 

development of that part of Lebrador that the Government of the day headed by 

the sa~e Premier felt that in the interest of giving eve··ryone in this Province 

an id~a as to what was involved - as to t.•hat the prospec:!t:s were - as to t<hat 

the fEasibility >~as - that the principal officers of ti1a;u: company came before 

this Hous~ and gave in great detail the information that enabled the han. 

members to cast a sensible,sane vote. 

This time we are not talking about $30 million, I must confess that 

up until today I thought .,;e were talking about .$110 mill:iion - but it now appears 

tO be $130 million - $100 million tO be borrowed by the n•,:rovince through it IS 

Crown Corporation and $30 million to be guaranteed by the; Province of Newfoundland 

under second mortgage bonds. Now this is a great deal ot: noney - no one den!.es 

that if the prospects are good - that if the jobs will b~ provided - that if the 

chemical industry that will develop - an allied industry- 'in Come by Chance; that 

this is. not a sood gamble and has to be taken; no one >~iD.:l deny that - but I 
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think ve can be all. pardoned if in the discharge of our responsibility ve 

say "-"e would like to know now - right now what progress has been made during 

the past three years in meeting the conditions precedent. I suppose it would 

be easy for me to stand here and confess and avoid and say I participated in 

the drafting of this agreement - i recommendeu it and I stand behind it -

that is fine, but within this agreement that we have heard so much about there 

is a great deal of protection written in for the people of Newfoundland - a 

great deal of protection - and vhat we arc asking nm• is proof positive that 

this protection is being availed of. 

The oil industry is sopposed to a highly secretive,cut-throat 

competetive operation - and apparently the giants in that industry are 

terrified that one will find out what the other is doing, and maybe it can be 

argued that by making public the disclosures of all the details of all the 

contracts which must be entered into before Government can e1:1bark upon this 

proposal will prejudice the opportunity of developing Come by Chance. 

I personal! would be quite satisfied if the han. the President of the 

Council as Hinister of Justice ~:culd lay on the table of the House a 

verification that he has examined take or pay contracts covering~ sixty percent 

that they are legal and binding without telling us the names of the purchasers. 

I would be more than happy, and more than satisified if the hon. the Minister 

of Justice would lay on the table of this House "proof positive that in his 

opinion there is a valid subsisting contract for sixty percent of the purchase 

of the crude oil to be used. I would be more than happy. and quite prepared 

to accept the hon. gentlemans opinion and verificatioa that he has seen the 

charter parties covering the bulk carrier which must be concluded before any 

contract can be entered into. None of these things can upset any delicate 

negotiations that are going on - but what they can do is build up confidence 

in our people that this will become a reality - that it will build up confidence 

outside of this Province "and in the lending institutions of North America -

that this is a Government that sees to it that our people are protected and 

that we do not squander our money unnecessarily and we do not take unnecessary 

risks. 

These are not unreasonable requests 

.J.7? 



.. 
}lR. T. ALEX l!ICKHAN: not an unreasonable request. As far as the feasibility 

study is concerned, we kno~ that an independent company or group must furnish 

a feasibility study to the Government before this proposal can be embarked 

on. Because, }fr. Speaker, if any of these conditions precedent are not met, 

}~. Shaheen and the Government of Newfoundland can go out an~ raise all the money 

they wish. The prollection supported under this agreement ca=ot be impleroented 

nor ~o~ill any argee!!'.ent with lending institutions be ~ott.h tfur paper it was 

••ritten on. But, 'We do have some prC"tection. But this Hr. s::;peaker, is not the 

issue that is before hon. members tonight. The feet is, Hr. ~peaker,that since 

this agreement was negotiated , and it was negotiated with a ~reat deal of difficulty, 

and a great deal of patients, and ID.dny long hours, and the Pr:~mier has worked 

many, many long hours on Come-by-Chance, on the Refinery. H~ knows that he is not 

the only one ••ho has worked. I -.·ould be willing to bit that tr-or every hour he 

has worked, I worked too, because he was in the happy position' ,.-here he could go 

and make the ball of principals of committment, and then say ~~me, you tidy it 

up, you can do the rest of it, you go to it. And let me know ~hen it is all 

finished. But, let me tell· you, Hr. Speaker, that this bas be£n one of the 1:10st 

difficult agreements I would say that has been negotiated in t.ohe long history of 

this Province, 2nd in c~vernment in Newfoundland. But, we do ~ave SOI:le protection, 

but there has been some rather dramatic changes, and developm~~t on a world~ide 

scale since this agreement was signed. 

We heard an announcement this Su=er, that in t\i;e Province of Quebec 

Golden Eagle Refining Company of Canada is building a refinery of the same size 

as the one in Come-by-Chance. ~~ether it is the same kind ot mot is going to 

produce lGO,OOO barrels of petroleum products a day. 

PREMIER SMALLWOOD: It is not the same kind. 

HR. T. A. HICIQ-<_.\N: And the cost of building that is $75 mill:li,on. We are faced with 

a plant in Come-by-Chance on land that is given for nothing, a:md I am sure you cannot 

get lar:d for nothing in the Province of Quebec, at a $130 mill.ion • Now, if it is not 

the sa.me kind, if it. so different from the refinery that is pnoposed for Come-by-Chance, 

that it can ~ke a difference of $50 million, then this House ~s entitled to hear 

about it. This House is entitled to be told -why is there thmt big difference? Is 

it Labour Costs? Is it cost of materials? Is it difference o[ design? Or is 

the consultant who desi~ned the plant at Come-by-Chance over e$timate the cost? 

Because when we talk about that kind of money and that differemce, it seems to me 



Mr. Speaker, that that is the sort of change that this Government is going to 

have to reassure the peopte of this Province, and reassure this House that it is 

not relevant to tqe present issue. Hut it is a change, it is a change that Ye 

caold not have anticipated is a new fact. Then, again, Mr. Speaker, ~e have been 

told in this House on many occasions, and we hav~ been told outside the House, that 

the whole viability and feasibility of the Come-by-Chance Development depen6s 

on the bulk carrier concept~ And I believe, it does. I am sure it does. 

But, Mr. Speaker, this House has to be conscious of the growing 

concern that it has be~n seen througttout the nation, the shipping nations of the 

world insofar as the buld carriers is concerned. Just a few weeks ago, there was 

a 200,000 ton Super Tanker lost on her maiden voyage in the South Atlantic. 

Fortunatley, she was empty. It is the opin±on, of the scientist that if that 

bulk carrier had been loaded with petrole~. products at the time of that loss, 

that the South Atlantic would have been polluted. 

PREHIER SHALLI-.'OOD: It was not the South Atlantic, it was out near the Indian Ocean 

on the west. 

MR. T. A. RIC~-~.N: It was off the West Coast of ~~dagascar. This is beginning to 

arouse the concern of the shipping nations of the world. This is beginning to 

bring demand -

PREHEIER SHALlYOOD: lfuat has that got to do 1dth a select col".rnittee1 

}ffi. T. A. HICK}~~= It has this to do with a select committee, Mr. Speaker, it has 

all to do with a select coiTmittee - I would like to see a select committee get 

the principle& of Shaheen Natural Resources and Newfoundland Refinery before them 

and say, how will this plan out if the Government of Canada and the Goernment of 

the United States, and the other shipping infe~est and shipping countries in the 

North Atlantic decide ·,to limit the size of their bulk carriers for the protection 

of the Ocean! Is it still feasible, ~t is still viable, maybe the answer is yes. 

But if the answer is yes, then ~~e have that much more reassurance. 

And, }!r. Speaker, this legislation became law on May 23rd. 1968, unless 

all the conditions precedent, unless all the terms of conditions of this agreement 

are met, on or ~efore }~y 23rd. 1970 - The Government of Newfoundland has a perfect 

right to terminate the agreement or to alter, And what I say to the Goernment tonight 

is this, that in the interest of reassuring the financial interest with who~ we have 

to deal, and in the interest of reassuring the Government of Canada, that they are 

not dealing with a fly-by-night Privince. ,That we have in Newfoundland a Government, 

a House of Assembly anxious for the indus"trial development of this Province, but 

who will move with some caution, who will move and take the risk when they know precisely 
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what these risks are. If we can reassure them, and if ve can reassure our people, 

then Mr. Speaker, half the battle is won. Then we do not have to go to Ottawa 

and bulley lilnd" threaten and plead and give the impression that we are trying to 

hide something. Then 'lle can so and say, Hr. Speaker, to our peCiple with 'll'hom we 

must deal, these are the facts, here is the feasibility study, if you cannot see it, 

it is being varified by reputable people, if you cannot see the details this 

is a viable operation. I could not care less how much money Mr. Shaheen makes out 

of the,·development at Come-by-Chance, 'but what I do say to this House, that when we 

are putting our. hand to a back of a note for $30 million, and when we are allowing 

our Crown Corporation to borr.ov another $100 million, there can be no mistake, there 

will be no second cha.nce, because this will not be a Cro~o'tl Corporation like Atlantic 

Fish in Marystown, this will not be a Crown Corporation like Ravin Hood Hills, this 

will not be a Crown Corporation like the Shipyard in ~~rystown. If any of these 

should get into financial difficulty that in itself is serious enough. But we 

can survive that. We can survive a loss of a few· million dollars. We would hate to 

have to face it. but we can survive it. We could not survive a loss of a $130 

million. There would be no redemption, no 



:!-!R.T.A.HICKHAN: No redemption, no tomorrow, no second chance. I do not ask 

this llon. House to support this resolution out of any vindictiveness for John 

M. Shaheen. I do not ask it for any ideas trying to trick the Governmentinto 

getting information that they do not lvant to disclose. I am not askinr, for 

any of that at all. But what I do say, that be it John Shaheen or Joan of 

Arc or Jack the Ripper the people of this Province are entitled to have the 

information laid on the Table before ~o.·e in this Heese, be it on the [;overnment 

side can be asked to assume respons1bility for it. 

It is not an unreasonable request. It c::nnot possibly prejudice v.egotiations. 

There is no necessity to give the details of the take or ~ay contracts. There 

is no need to get into long bitter arr,uments about whether John Shaheen is 

going to raake three per cent or four per cent or five per cent out of the 

operatio~f this plant. That is ,;ater under the bridge. That is in the 

agreement now. But what we must have and what people are demanding is a 

reassurance that those conditions precedent that ~e not put in just to be read 

because they look nice. But simply that these conditions precedent which were put 

in for the protection of this Gcvernment, for the protection of our people have 

been meant that we are not taking any real chances, and that the odds are• ~o.•ith us. 

If the odds are with us you rlo not have to ~orry }:r. Speaker, as to what this 

House will do. But this Han. House does not know. This Han. House is becoming 

concerned. w11en a Minister of thP. Crotm · speaks in Ottawa he has to speak with 

authority. ee has to be, it is not just his view when the minister speaks he does 

not simply give his personal view. He obviously has to ~ive the view of his 

Government. Ths administration of v1hich he is a part. This causes concern. 

This causes concern not only in Newfoundland. This causes great concern outside 

of Newfoundland. And Hr. Speaker, let it be made abundantly claer that as far 

as this side of the House is concerned we 1·1111 work just as hard, just as long as 

anyone on the other side of the House to provide emploYmnnt, and it would be the 

greatest crime that any leader of the Government or any cember of the House of 

Assembly or the second greatest could commit if he failed in his d~ty to try and 

find gainful employment for Newfoundland, and Newfoundlanders. 

The grea~ est crime the greatest single crime that any politician any member in 

public life could ~ive could make would be to prm•;ise Newfoundlanders jobs that are 

not there. And Hr. Speaker, if Gov!!rnment t.•ants assurance, if Government wants 

help, if Government wants enthusiastic support in the finding of jobs they will 
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find it from all 42 members of this House. But Government cannot expect the 

unqualified support of the hen. members of this House, if, a resolution such as 

this ~rhich cannot conceivably upset negotiations, and which can simply give hon. 

members the facts that they are entitled to. They cannot expect that kind of 

support if they arc going to vote ~gainst this motion. That is why I ask my 

hen. friends on the other side and they knov.• that .there has been a great deal 

of work of the last three years go into this. And -,yhatever you can accuse me 

of there is one thing you can not acruse me of is lac~ of timt> and efforLin 

trying to promote this Come hy Chance ne~incry. And what I say to you no1;, 

what I say to the hon. memhers of this House ~s quite cl~ar that this resolution 

it is not a resolution that even could be interpreted as a rssol~tion of non-

confidence in the Govern!71ent. It is simnl)' nnd purely a request that -,·e be 

reassured, that so!!lething is r,oing on in Come hy Ch;mce •. That this is going to 

be a viable operation and that we can then :ctorn to our people and say you will 

be working in Come by Chance, not just this year, not just next year but it ~ill 

be there for the foreseeable future. To that reason Hr. Soenker, I find that I 

must support this resolution that is now before ' this house. 

HOl'!_.~ ROB_!::RTS_: ~lr. Speaker, the hour- groHs late ;md our time grows short so I 

will be brief • I think what I have to say to the House Sir, I can say very briefly 

and with some precision. Let me first of all, Sir, refer td one particular point 

just made by my friend and former colleague, the menber for Burin District I think 

it is the o~ly one to which reference need be made now and that is the question of 

the cost of the refinery which Golden Eagle of Canada intend to build I believe at 

a point quite near Quebec City in the Province of Quebec, just over the edge of the 

line. I de not know if the figure he quoted was exact or precise but it certainly 

1· think--there is a difference in the cost Hr. Speaker, between the published cost 

of the project in Quebec City or near Quebec City and the present cost as it exists 

in the legislation of the oil refinery which we huilt at Come by Chance. My hoo. 

friend said that the House were entitled to know the reason \{hy this was so, and of 

course we agree with that and I can assure yoo· that the House will_hear, the House 

will hear, Sir, in as much detail as the House wants, 

Briefly in this outline the reason for the difference in cost is that the two 

refineries are cocpletely different. The one at Quebec City, Sir, as I understand 

it will produce just gasoline simplest of the products produced when oil is cracked. 

and will produce Xr. Speaker, it will not effect the chemical plant I am told, it 

is to produce gasoline the simplest by-products, there will be by~products other 



than ;::asoline, it will be roughly comparable Sir, to the refinery now existing 

in Ho~yrood, except it will considerably larr,er. And al.l that Holyrood produces 

I believe is the simplest types of products it does not produce the petro­

chemical products or the products IJhich can be made into tbe petro chemtcals. 

The Premier has told me Sir, that they are making propane cas • Of course Mr. 

Speaker, 

MR.HICKHAN: This is a question, not a statement of fact. 'ls it cheaper to 

refine kerosene than gasoline? 

MR. ROBERTS: Cheaper to refine kero,.ame Hr. Speaker, I ~ not su~e I under-

stood that kerosene was one or a product from your oil, oi~ can Mr. Speaker, 

as I understand it have an infinite variety of components :fun it, 

MR.RICKHAN: Jet fuel is basically kerosene. 

MR.ROBERTS: Mr. Speaker, jet fuel is one of the products produced ~hen the oil 

is put in these catalytic towers and cracked. and jet fue~ is one of the 

products, JP4 Gr. ~ JPl. Jet fuel is very much cheaper I -

HR. HIC!Gi.A..~: 

my question. 

plant, 

Right but ~his is very much easitr to refine. ~his is the point of 

But the C~e by Chance plant is going to be ~~sically a jet fuel 

'HR.ROB:t:RTS: No, 5ir, z[r. Speaker, the Come by Chance wil.h .produce jet fuel in 

large qua:>tities which it will sell, and one of the conditio= precedent as my 

bon friend has told us set forth in the legislation is that ~ke or pay contracts 

were 60r. of the product .of the plant be produced and part of ~hose contracts I 

can assure the House will ~e for jet fuel. 

~rket a very profitable one. 

A very lucrative market, a growing 

·. 
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Well, Mr. Speaker, the Premier says until the chemical plants are 

there to use it and that is correct but lar~e quantities of jet fuel will 

alW"ays be produced - the terrific quantities of products 'l.·hich will cor.>e out 

of the plant at Come-by-Chance. 

I do not want to go into cetail now unless the House wants me to. 

I will do what I can, :t-:r. Speaker. 

£~]~~~S: Is not th2t cheape• to produce than ~as? 

AN HON~~~-R:Yes. 

~!R. P.Ol\ER.TS: Hr. Speaker, I am not at this sta~e going into a detailed 

debate, as I said there will be an occasion, but 1 think the important point 

is that to compare the refinery at Quebec City with the refinery at Come­

by-Chance is not quite correct. It is a little like apples and oran~es. 

It is a little like sayin11: a cadillac cOJ;tp<JTes to a toyota or a volkswagen. 

They are different cars, Sir. As I have said••·· 

!f!..._ Sl-!!~_!.5·~_9p_:_ Hhy? Each is a car. 

!'TB:.: __ _!t5l_B_E_~T_?_: Each is a car, yes. I think th.'lt is correct. There is only 

~ne point in thi~ rlPh~te. The r.entleman who moved it. I su~~est, strayed 

. somewhat and perhaps the Pren::.er in dealinr, with the hon. p.entleman's point 

strayed sooe~hat. The u:ember for Humber East district, I believe, Sir, came 

back to the point but the member for Burin spoke to the point. The purpose of 

this motion, l!r. Speaker, the only purpose of it is to appoint a select co~ttee. 

The reasons for which the select committee are to be appointed are set forth 

and so forth. 

!-~r. Speal:er, there is only one reason why a select committee need be' 

appointed and that is to give the House information which it can ~et no other.· 

way Accordingly, Sir, if the Government toni!!ht took the position we would 

not supply this information, I think the motion should .be .. carried, and I would 

support it. Sir, we do not take that position. 

Similar!.y, Hr. Speaker, I submit that if the Government came to this 

House vith legislation or request for le~islation or a request for an 

appropriation again the case for inforw4tion would be ~4de out, but Sir we tave 

not come. Thi~ resolution has arisen quite properly, auite in order, under 

private ~mbers' business. It is not risen as the r£sult of any action of the 



Government. It is risen because the hon. members wish to make such a motion. 

That is their ri~ht, Sir. 

Mr. Speaker, they have not made any c~se. I repeat Sir they have 

not made any case why a select com:'nittee should be appointed now. 

~~. Speaker, the Premier speakin~ in behalf of the r~vern~en~ said that 

we will in this session of the House beinJ? legislation before the House to 

deal with. this mat.-ter. He 1nade reference Lo an item that presuzr.ably will 

be in that bill. That bill, Sir, ,.ill be debated at any lenp.th if the hon. 

l:ler.>bers wish consistent with our rules. 

1'fR_J.~,!.~'>_·_. _ Will information be ?iven then? 

f.R· R~~I§_: __ Mr. Speaker, I am htlppy to assure the hon. Fentleman that 

we will give all the infortr.ation that -..·e can. y,•e v7ill f!ive all the inforr.ation 

we have and all that we have not, we \."ill try to p.et it Sir. l~e vill undertake 

as the Premier told the House, whether it be in the form of a comr:U.ttee of 

the whole or a special! col11l1li tte>.e of the whole, r~r·. S!)eaker, would he for 

the House to decide. l"e will undertake to produce whatever inforoation is 

needed: in particular, Sir, tile matters referred to in the five or six 

conditions precedent that we found in clause (5), I believe, of the a~ree~ent 

appended to the bill listed by my hen. friend from Bur{n district. Of course, 

it will be dealt ~dth. The inforr..ation will be tabled :<>.nd made -public. 

l{r. Speaker. we have undertaken to do that and we are ~oin~ to do it, 

if the resolution "·ere moved or not. It is the Government's plan to do t~is 

and we will do it, Sir. Since we say we will do it, we take the position that 

there has been no case made out, no case at all, Sir~ for the appointment of 

this committee now. A case has been made out for information, but that case 

did not need to be yr.ade. Sir. That is -self-evident. We will p.ladly do it. 

I submit. Sir, that when we brin? in this information, there will be a lot 

of doubting Thomases tvho will be lookinr. for sti~mata. I submit, Sir, when 

we bring in this information and lay it before the House, we will have a deal of 

which •• 

M!__!!.O_N_:_~l}t~!.:._ l-.'hat is that by-product you referred to? 
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MR. ROBERTS: Mr. Speaker, stigmata or a by-product are a very painful 

process which I would not recommend to the hon. gentleman. 

Mr. Speaker, when we bring in this information, I think all 

Newfoundland will be proud. Hy hon, friend th~ member for B~.:rin has said 

quite eloquently and after all, Sir, it was but a day or so ago that he 

vas one of us here. 

He has seen the li?ht. 

}'1_R_. _ _!<._9_B~RT_§_:__ No, Mr. Speaker, he has not seen the light. 

AN HON •• X~:~~ER: _ Oh! yes. 

:tffi.. RO_!I_E_RTS_:__ So Paul has become Saul, ~1r. Speake~ and not Saul become 

Paul. 

~ !I_J;.fp_fAN_:_ We are back to the Holy l·lar arain. 

~_._!OB}:_R]'_?_: __ No, Mr. Speaker, this is not a Holy War. The r.entlernan has 

gone from preaching to tent making. That is a bit of a change on the 

original script, 

Mr. Speaker, very briefly we submit that there is a case for infor~~tion 

and with .or without th:!s resolution, we intend to produce all the information 

necessary, all the information re'!ueated, all the information sought for. 

HR. m:u.s: Will the hon. minister permit a question~ 

MR. ROBERTS: Of course. 

HR;_. _ _!,'ELL§ _:_ CAn he confirm for the House that the project is feasible? 

Can he do that? Can he DOlv confirm that it is feasible? 

HR~_!g~~!-TS~- ttr. Speaker, I am not an independent person. Mr. Speaker, 

I let the hon. gentleman ask his question. Perhaos he will let me answer it. 

I am not able to confirm norable to deny when we come to the House, Sir, ~e 

vill have this information and before we ask this House for any action, Sir, 

we will have this infor~~tion and the hon. gentleman can content himself, if 

ever he will be content, Sir. He can content himself to the standard of any 

reasonable man or beyond, to use the term with which he and I are quite familiar 

as allegedly learned and we arc learned in that sense anyv1ay. The standard 

of any reasonable l!'.an or beyond, Hr. Speaker. 1·/e will produce the material 



February 25, 1970, Tape no. 93 Pare 4 

an4 let the ton. ~entleman examine it, ask questions and so forth to his 

heart's content, Sir, includinr. the feasibility rc~ort hv the independent 

persons laid do~T. in the Legislature. 

HR. \-.'ELLS: There has been one. - -----
Of course there has, ~~r. Speaker. 

~ffi.. EICI0!AN: It ~ill be tabled. -------·--
l-!R. ROBERTS: Hr. Speaker, we will undertake •• 

!-!R. Sl-!..'\LLHOOD: It will be l!'.ade available to the House on the condition ---------------

that the rival oil companies will not see it. 

!~ BJ.~!'!~~ : You do not have =ny of them anyway so you will not have to worry. 

MR. J,'ELLS : Is that fair and reasonable? -----------
}!R. S!·".ALLHOOD : Of course it is. -- ...... · -·- · -----.--
MR. P~,!;_R]'_S .:_ Mr. Speakers, members of the House 'dll stay up at any length 

they wish to go through it as they wish. Briefly, Sir, we are ~ettinp: close 

to the l!'.agic hour, '~hen we all get in our pumpkins and go on, Sir, 

~rR.~_9_B~_P-.T_S_:__ Then I ~ladly stay here, Sir. I gladly stay. 

Mr. Speaker, we submit there is no case made for the appointment of this 

committee now. This motion, Sir, if I may be allowed a personal note in 

closing strikes me as beinp: the same in quality and kind as the persistent -

despite my mother's hopes, incorrect reports of my engagement to marry or 

my marriage. This resolution is quite immature. So I will vote against it, 

Sir. I have no hesitation in asking my colleagues and ~ hon. friends 

on this side of the House to join with me in voting against this resolution. 

~~~- NOE!-_: _ Hr. Speaker, in spite of the lateness of the hour, there is something 

that I would like to say. As I understand it ••• 

MR_.._.f_R.9.?..~I~_:__ Hr. Speaker, on a Point of Order. could you clarify for us - I 

understood that toni11ht, we do not have to stop at 11:00 p.m. l,Te can go on 

until the debate is over. Is not that the decision? 

/j-07 
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~:~_!'~~_?_:_ On a Point of Order, Nr. Speaker, I understood from your Honour's 

ruling this afternoon and from the motion presented by the hon. the 

President of the Council that the hour in relation to Wednesday is nov changed. 

There was no teroinal point put on it. It is just wiped out and the 

President of the Council made a further stateoent that we would go on as long 

as we wanted to, if we wanted to finish at 6:00p.m., fine. We would just 

close of the debate, as long as we wanted to go on and conclude the ~4tter, 

there is no end to toniRht. 1~at is what I understood from the motion. 

~:~-~g_R_:_ ,_ Just in case, there is some misunderstandinp: in regard to this. 

Personally I unders toed that li'ednesday' s closing would be the same as any 

other evening from Nonday, Tuesday, Thursday or Friday, thatr the~:Speaker·:a~:·, 

ll~OO p.m. could call it 11:00 p.m. and proceed, but just in case there is 

any doubt about this and there has been a misunderstanding, we can always 

a motion to adjourn is always in order. It is not debatable and we can put it 

to the test of the House. 

~..!.._WEL __ L_?_:_ Point of Order, Mr. Speaker. 

MR...!.._El't"-!J"E.OQP.:." If it is the wish of the hon. members to continue the debate, 

why not? Until 1:00 a.m,, 2:00a.m., any hour. 

Nr. Speaker, the House is the master of its O\m rules and if it is 

the sentiment of the members of the House, let us go on until further notice. 

If it drags on too long, a simple motion for an adjournment can be put and voted 

on. 

MR~-~?~~f~_: ____ Is it unanimously agreed that we continue? 

~IR. !IOEI!.:. _ 'Hr. Speaker, there are one or t~o•o rt!marks that I would like to 

make before this resolution is voted on. I regret that I am not the orator 

for the previous speakers. However, the point I wish to make is this: that 

when we consider the cost to the Province of the Come-by-Chance and the 

Melville operations, on the fip,ures that have been quoted here as being approximate 

the Province ~s about to embark upon a risk of a?proximately $ 250 million 



February 25th., 1q70 Tape no. 93 Page 6 

and that is a lot of money for any Province particularly to the Province 

of Newfoundland. 

Now "What concerns me is not so much thE: motion before' "the..:floor 

because ny mind is settled on that. l~e have a statute that 'l.!as passed by 

the House. WE: have an agreement that t-Ias made under that statute. We have 

some refinements to that a~reernent which have been mentioned anc we have 

the undertaking of the Premier that all this ~dll be laid before the House 

1dthin a matter of a few day~. If at that time ••• 

!~~~~~l~'Q0D: If I may, I do not want the hon. ~entlew.an to be misunderstanding. 

It may be a week, ten days but not one, a1u or three days. 

~!R. _ _N.OY:J._:___ '!\'ell before this session closes. 

MR. S~!ALLl\'OOD: Well ~dthin this session. ___ ., ___ -- -·- -----

MR~~~~-= If any hen. member then has any question arisinP- out of the 

material that is laid before the House, an opportunity would arise for 

a further resolution, a further motion. Therefore, I feel that a select 

committee at this time would not accomplish any useful purpose because 

the information may very well be provided and the reason for the select co~ittee 

would not be apparent after the information is provided. As I was saying, 

we are about to e1:!bark upon the e>..-penditure or the risk of $250 million. 

Now the like of that amount of money we have never expended before. I just 

want to draw an analogy for you. There is reall~ only two·ways in which 

the Government can provide money to an irdustry. The Governrr.ent can either 

lend that money itself or it can ~uarantee the raisinp of that money by 

others. There is a sir.nificant difference in the way this is done, because 

if the Government is providinr. the money itself, then the accounting for the 

projects is done by the Government. In other words the Government can pass 

that money out under anyconditions that it wishes to put down in its own 

agreement. 

Whether the money is raised by Government guarantee, there is a very 

important d~fference and this is that instead of the money coming into the 

caucus of the Government to be paid up, the ~~ney is paid out directly to 

the company or the owners or the managers of the project and there has been no wa 
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MR. t:OEL!': there has been no way in which the Gove't"m&ent has direct control over 

the r:10ney, because the money is paid into the copper of the promoters. 

Now we have to realize that in the present case, we are dealing with 

proootorc. In my opinion, it is highly unlikely that either Canadian Javelin 

or Newfoundland Refining will actually end t:p in operating these plants the1nselves. 

Neither one of the gentle=n concerned have any great experience in the field in 

which they are getting into, but they do have great ex~er~ence in the field of 

promotion. Now that is no objection, that is no obje.ction. This is the way I 

~~uld imagine that most large industties are started. Somebody does the promoting, 

end then .somebody who wants to carry on that kind of an industry takes it over 

and carries it on. But from our point of view, when Central Mortgage and Housing 

z:dvancee l!loney on a mortgaee, Central Hortgage and Hcusing carries out cert:aful. 

inspections, at certain stages, as the money is ~dvanced. And you do ~ot get the 

balance of your money until you sho'" that you performed. NO"'<~ under these agreements 

we have pres~~bly there are certain terms and conditions in these for the protection 

of the Government. 

And what I ~ould like for the Premier to do, if he ~auld ~hen he tables 

this tnater!al in the House, 1-1111 he be able to give the House an assuranc:e that the 

machinery has been set up vithin Government to carry out the proper supervision 

- • d • l .,- . ' ' ? ,.. ~• ' 1- L> .. • t- 'll d or t:ne expeu 1. u1c oL c..u..&..b l!rGL'h;:f• ...,v ... tiU.: ;..:~ .:.~:: ... :::: .:::~!:~=-~ -~.:.- ~.'e '~.!..-- en U!' 

with $250 million ~orth of property for the money that is spent. because it is 

quite easy for A person, I am not speaking of Doyle or Shaheen, because I suppose 

they are not going to build this thc~selves, there are going to be contr.actors and 

suppliers and sub-contractors and sub-suppliers. How are ve going t~ be guaranteed 

that the value is going to be there for the oblip,aticn that ve are taking on? Unless 

Government sets up an organization some organ of C:overnrnent to supervise as if these 

projects and to be responsible to Goerlll'lent to see that the value goes into the 

ground. .Now, what I would like as I said before, I would like for the Premier to 

consider whether or not at the time the material is tabled in the House, whether at 

that time he will be able to give the House an assurance that the proper machinery 

bas been set up within the Government to supervise these projects to ensure that the 

Province gets full value for the money that is being spent. 

Now if that is done, I think we are okay. 

MR-z;'ISHALtWOODi•~~Before the hen. gentleman concludes may I say to him that the full 

team, tbe full Shaheen team, Shaheen himself, Roy Furmark, he is a finance man, his 

If I~ 



vs~ous lawyers, Homer w~ite the President of the Co~pany, Oscar Blake the ~hole 

team of Shaheen people, and Wilson his top oil man, the whole team will be coming 

to St. John's, coming into the Cabinet , because the Cabinet are not going to put 

this thing through, we are not going to implement the legislation, ~e are not 

going to put it through, until the Shaheen team come to St. John's, into the 

Cabinet for a day or two or three or four or five, whatever time maybe needed 

vith everything imaginable, face up, and then having done that, we will bring it to 

caucus, and then we will come in the House, and I see no reason why in the House 

perhaps in two kinds of meetings, a public meeting and a private me~ting. A private 

meeting to reveal stuff that should not be revealed to competitives. And o. public 

meeting where press or anybody could be present. I see no reason why the Shaheen 

people should not appear before the House with this information, because we will not 

be bringing the legislation before the House to a~nd the legislation, we will not 

be bringing that before the House, until the Cabinet, we had to bring it before the 

House, we ~ill not do it, until we, that is the Cabinet, absolutely assured that every 

last condition has been met properly. Now, secondly, with regard to our having 

people who can see that the plants at Come-by:Chance and Stephen\•ille are properly 

build and to specifications, and you know without any fooling, we had been endeavouring 

to get people like that, I have been in correspondence with a great Ne1~foundlander 

Gerald Penny,of Carbonear who was mill ~anager of the Great Corner Brook Papermill, 

Gerald Penny to come with the Government as its man to supervise, not to supervise 

but to inspect, to check to scrutini&e the construction of the two paper mills. We 

have been negotiating with Gerry Penny. We are looking for a man to do the same thing 

for the oil refinery, he has got to be a top, top, top, top kind of man. Yes, I 

can give the hon. gentleman the assurance not thaL we got them, but that we are trying 

to get them. Are these the two points the hon. gentleman? 

MR. NOEL: Yes, Mr. Speaker, I feel that the House shculd be assured by the Prereier 

that the proper machinery has been setup within Government to ensure and safe gu~rd the 

Province that we will get $250 million worth of plants for $250 million. In otherwords, 

that ve will not buy a bail of hay fer a bail of straw or vice ver·sa. That we will 

get ~~at we are bargaining for and that everything is done according to hoile. Now 
an 

I do not see that being done by/ordinary single individual, or by a select committee 

of the House. What I want to see, is that I want to see something setup within the 
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Department of Economic Developr.>ent, properly staffed 1-1here this thing is supervised 

and kept under control from start to finish. Somebody responsible to the minister 

and the minister in turn responsible to this House. But, I do know this much, if 

I do not know anything else, that the spending of $250 million is quite an undertaking. 

~.». awful lot of people think you could spent $2SOr,t!lU1ioii yourself, but it takes 

people and it takes control to spend $250 million. A~d if you went to any corporation 

in this land .today, that "Y!as spend:!.ng $250 r.dllion, you ~o:ould see quite anno~genization 

in control of the spending of that money. No>T I do not say that we -

MR. SK<\LLWOOD: that of bu±ldin~ one enterprise - this is three. 

HR. NOEt: So that in this case here where you have these contracts, which put 

certain obligations on these people, l·lhcre you have them dealing with contractors, 

and cost plus, and over runs and all the rest of it into it, and all kinds of 

conditions written into these contracts for control by government - what is · 

the use of having them, if ~e do not have somebody in the Government whose job it 

is to see that all this is carried out. That man is going to need the staff, 

and this is the undertaKing that I would like the Premier to be able to give, when 

this stuff comes before the House. 

THMUC YOU. 

!-ffi. A..."<1RO~'Y J. MURPHY: Mr. Speaker, there is just going to be a few short "1-lords 

from me, because I have been a rather interested listener to the debate all day, 

We in the Opposition, as everybody is aware I think, as always been trying to get 

some information, and ttthas been a great pleasure to hear a gentleman who have 

been very close to this subject to tell us something just what was happening, we 

debate this thing at some length, when the Bill was brought up, and we tried to 

find out some information for ·ourselves. He just had to go on by guess and begar 

I guppese, just to figure out what was in the Bill. But its being a relevat~on 

I say to hear so~e of these gentleman who were so close to the Bill, who po~'- so 

much time on it. To express their grave doubts, and w~ the oppositon in rec~nt 

years have questioned some of these things, we were branded traitors, and people who 

did not want people to work, who did not want people to get jobs; so I say it is 

a little bit refresai~g this evening to sort of be vindicated in that regard, 

as far as this committee is concerned I do not see anything wrong with it. I think 

it is one way that we can get information. There are some other things I think in 

the Bill that tende£s must be calltd for construction, I think that is a very good 

item there, if it is followed thcough. 



}ffi, NOEL: It has got to be folloved through. 

~RP!IT: It has got to be followed throur,h, ~ell, if it is in the Bill, it has 

got to be follm:ed through. I think in the last five minutes some eight hours and 

fifteen minu~es after this question was asked this afternoon, I believe, we have had 

more information in the past five minutes, after many thousands 66 words and 

heated argument · - with referencetto Charlie Lester and a few other people that we 

hear pretty well every~~ebate. That now dtscover thnt there is a feasibility study, 

and I thin~ tc,day nobody knew there was one . It must have been prepared since 3:00 P.M. 

A.~ HON. HEi-:BER: Inaudible. 

~ffi. TIUnPHY: So these are some o£ ~he things perhaps that a little debate and with 

people who have been closed to negotiations, I think, they are going to be a great 

hei!:p. Again, I will separate the brP.thern perhaps, if they "-'Ould come a little 

closer, ~e ~auld perhaps frame a real good But, Hr. Speaker, quite honestly 

I do not see anything wrong with a Select Corr~ittee, I think it is one way to get 

infonnation. This side of the House was alt.•ays been asking for a committee of sorne 

sort to discuss these matters, rather than just try to read from a Bill, and these 

are very important matters, and this particular case a $130 million, it is an 

awful lot of monor,and I know the people l!ster.inp; in this Eouse tomight, and "-'e 

had a real good attendance again tonight, und I am sure that they will be back again 

tqmorrow night for a rerun -

AN RON. HEMEER: Inaudible. 

MR. HURPRY: The frernier did us a great honour today, we had a matinee performance, 

and I think he repeated it for the people who could not get here this afternoon. I 

think we WBnt through pretty well the same debate. But, I think it is good, I think 

it is wonderful to see people here, it is a pity we cannot provide some extra 

accommodations, they have been standing in the halls , and not being able to get_out 

of elevators - so perhaps 

l-ffi. SHALLh'OOO: Inaudible. 

MR. HURPHY: There might be a bill for overtime. But, Hr. Speaker, quite honestly 

I do not see any problem in this House acceeding to this request for a select 

committee, I think we would be in possession of the fact. We have been told now 

that in a few days - one,twor three, four, five, perhaps a week, perhaps ten days, 

we are not thinning the Premier down, that we will have all this information. But 

basically, I think, this is what this motinn has been calling for, for information 

on it. And I would say quite honestly and in my o~~ opinioa, that only for this 

motion was brought fprward, we would not have had the concessions that have been made 

tonight in this House. It is absolutely my opinion. 



AN RON • . MEMBER: Inaudible. 

MR. MURPHY: The hon.nninister has been on the phone, he has been dashing in and 

out 'to the telephone -

A.~ HON. ~8YJ3E it: Ina udible . 

MR. ~ruRPHY: It is my opinion, that we ~ould not perh~ps have had the facts. So, 

well Mt. Speaker, I do not know how many more 'llant to get into the debhte, it is 

a long night, and we do not have to come here until 3:00 P.m. tomorrow afternoon. 

So I will .say that I will support the motion, and vill vote for it. 

MR. THOMAS BURGESS! :1-lr. Speaker, having listened~-to this debate all day - a debate 



HR. T. WRGESS: Having listc<led to this debate all day - the debate I u;icht 

add that was r.'.ainiy carried by people who instrur.~cntaly involved in the 

negotiations for this Co:::c by Chance operation - and partit.ularly having 

to listen to the Premier this afternoon <Jnd tonight, in one of the most 

convincing speeches that I have heard in a long time I am in complete 

agreerne~t 1.1ith the han. member from llurr.Ler East in thot I sat here <:.Ild I felt 

r.yself being swayed in no ur.certain fashion - it was a masterly performance -

and all I have to say on this matter - I do not think, I do no think that 

Yhcnever the Premier runs - ~.:hcnever he calls an election I do not think he 

can be defeated - because if he gets his voters and uses the same persuasiveness 

on them, I do not think he will be defeated - but maybe some other people on 

that side of the House will, and I hope to see sometime I hope to see the 

Premier sitting in Opposition as forlorn and neglected as - ~histler's father-

Now if I may recap for my own information t:hat I understood the hon, 

member from St. John's West to state todav in the opening statements in this 

debate - in the winter of 196 7, Sh;1heen approached the Go'!ernment Yith a 

proposal of establishing the Come by Cha~ce operation ~ and naturally the 

Government was very interested. And they appointed a committee conposed of 

Cabinet Hinisters - the then hon. member f r.or.\ St. John's 1\'cs t; the han. member 

from Humber East; and the hon. member fror.1 llurin: and the chairman of tl1e 

Council. Now this committee t::ct with Hr. Shaheen and his associates and they 

negotiated certain conditions - conditions that have been outlined fully by 

the hon. t:~ember from St. John's West, in that com:nitll!~nts t<cre r.~aue by 

'Hr. Shaheen to the effect that he ~o~ould put up $10 milliCln of his cwn money 

primarily no.l, and to put this $10 million in equity into the operation. He 

also agreed to invest another $5 1:1illion (am I correct) 

NR • . CROSBIE: Well no. 

MR. BURGESS : If there .,,:ere no AIDA grant 

A~~ llON. HElffiER: Yes 

MR. BL~GESS: rney also got additional security from ~lr. Shaheen that the parent 

company - the Shaheen l~atural Resources :would meet the principal and interest 

for two years 

HR. HICKW.Z-1 : No, if any default 

MR. BURGESS: If any default - yes. In the event of any default 

HO~. J.R.S:L~LWOOD: (Premier): lie did not get that 

H_'f(.. CROSBIE : Originally in 1967 

MR. BURGESS: Well this is 1/hat I unuerstood today Hr. Speaker, that it had been 
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agreed that they vould r.1ce t the prlncip.:<l a.,d in ~ere:; t for two years in the 

case of any default. 

They parted cor.1pany, and in :<o ver.1ber 1967 the co::-.mittee received a 

draft agrcer.:ent from Hr.- Sl;abc>cn and 'his associates, and this draft in no way 

resembled Hhat had been agreed to bet;; ecn SllRheen and his associates and this 

committee - it in no way rese!'lbled the agreement. I think the implication 

was that Hr. Shc.hcen had met v.'ith the Leader of the C".overnrnent and a sep~>:ate 

agreement had been reached - at least this is v.'hat I felt was inpli.ed this 

afternoon. Now the question that bothers oe is 1>'11y if a committee \:as 

appointed in the first plc.ce - when this cc:runittee "'as appointed and naturally 

appointed by the Governr.1eont - 1:hen this cc;mit tee \<as appointed ..:hy did 

Hr. Shaheen feel if indeed he did, \.Jl1y did he feel til:lt he had to go over the 

heads of this con:mittec and make a sepcrate agrccUlent cutsidc of this committee? 

Because I think ~1e are all aHaTe of the f;,ct that this is the reason that 

these t·.:o gentlenen - the he n. member from St. John's 1-lcst and the imn.mcmber 

,from llurnber East are on this side of the Bouse today. 

This is one thing that bothers r.;c, and I am sure it bothers a lot of 

people in this House and the people of :~e,:foundland - ·..:hy \;hen this corr::.·:Jittee 

was formed to negotiate particular co;:-,:ni tnents \·Ji th l-!r. Shaheen \..';ty they were 

changed and on what basis the Govcrnr;;ent agreed to these changc5? 

!·ill.. S!·!J\LL\!OOD (Premier): The bon. gentler.1an is now really talking through 

his hat. 

HR. BURGESS: This is ex ;tctly -wha t I am saying . now Nr. Speaker, is Hhat I 

understood the han. member from St. Joh:-~'s h'est to say today. t\c\o.' if the hon. 

the Premier - if the !-ton. t:\e Premier \,·anted to rer.lovc this impres sioa - the 

impressio:-~ that vas given to this House - he had 8rnple opportunity this 

afternoon to stand up and r e fute this - and to say that this \vas not a fact-

but he did not d~ol with the resolutaion as it appears on the paper at all. 

As a matter of fact a lot of the things that were said in the Premier's 

speech today 11erc not relevant to the ~otion period, 

Now "'ith all due respect to the hon. the Premier if he had wa.'1ted 

to remove this i mpression he could very easily have removed it by stating 

the circumstances as he understood ther.l but he did not do that, 

MR. 5}tALUZOOD. (Prer.1ier) : I did not understand that the hon. gentleQan or 

any hon, gentleman had ;;ot that impression from·what 1~as said by the hon.member 

for St. John's West. Tht! hon. gentle ~o: an su~:prises me now to say that he 

understood what he says he ur·' r rstood from \·.'h:~t 1~as said. The hon. member from 



St. John's West did not say that at all. 

MR. 'BURGESS: ~lcll if the han. gentleman from St. John's West did not say 

that- the han. gentleman fro:n St. John's \·!est l-muld be standing up there 

nov telling me he did not say it. 

}!R. S!lALUIOOD: ~~o he would not - not necessarily 

}!R. CROSBIE: ~!r. Speaker, I did not say exactly 'What you have said, I said 

that :!_n Uovember 

HR. SMALLWOOD: That Shaheen was always coming to "'e and going over your head 

MR, CROSBIE: Right 

HR. SMALLWOOD: Does not everybody? 

HR. CROSBIE: Yes 

MR. SHALL WOOD: Yes, everybody comes to the Premier 

HR. CROSBIE: In Novet:~ber 1967 we had received the draft agreement that 'Was 

changed - that was changed substantially from the principles that had been 

agreed upon during the session of 1967 and tabled in this House - but I did 

not say that this was because the hon. the Premier had agreed to it - I mean 

I do not know who agreed to it - they just gave us an agreement that was 

changed. I would say that the han. the Pret:;~ier had some knowledge of it, but 

I do not know, 

}!R. Di.i'R.GESS: }!r. ::ipeaker, when the han. gentleman from St. John's West -

and I am sure it must have slipped his mind - but when he was ~aking this 

statement today I wrote it do'I.'Il - I understood you to say that he had gone to 

the head of the Government and these are the words that I have written down. 

AN HON, Ht:-lBER : He said that alright 

MR. CROSBIE: I said Mr. Speaker, that when we -..·ere negotiating Hr. Shaheen 

or his people would go in behind our backs to the han. the Premier 

MR. SHALLlWOD: Not behind their backs - over their heads 

}!R. CROSBIE: Yes and behind our backs 

HR. S!-!ALLHOOD: Not behind your backs 

MR. CROSBIE: Yes behind our backs 

MR SMALLl:OOD: Nonsense 

MR. HICKEY: The words came down from on high 

HR. BURGESS: Well this is essentially the question that bothers me - why 

when commitments and agreements had been made - why they were changed and who 

agreed to these changes'? 

MR. SNALU!OOD: It was n matter of ne~otiation - they were - the co~m~ittee of 

the Cabinet were just a committee thnt I appointed. A committee of the Cabinet. 
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J. ,.,.,.Ut.:u J.Our - you gentleL1Cn be in committee now, you deal with Shaheen 

;;nd l~is millions - they do and they draft an agreement but from tine to 

time the ShallecTI people ~;culd chanf;e it and tliey would nq:;oti<lte all over 

again- often the Shaheen people would come to me -everybody comes tom~ · 

I am the Premier. 

~lR. Bu~GESS: But why vas the committee appointed in the first place 

HR. SI!ALLHOOD: To negotiate 

HR. BURGESS; To ne6otiate exo.ctly - and they ncgoti.ated certain conditions 

and th~se conditions were changed in the later draft - in the final,draft 

that va:;; submitted that was su!Jmitted to this cor.:mittee 

HR. S!·!ALLI-:OOD; Sure, sure, tw~nty times at least they ~.'ere changed 

HR. BUilGI:SS: But they Here changed radic<>.lly in the sense that the 

commitments that he had nade ::o put in his own money 1.·as to be put in - in 

the form of a lo~~ - so that if anything went wrong that money reverted back 

tu Shaheen. And this was a radical change - and I would - as I ha\'e said 

before, what occurs to !l'.e is that \,•hy these changes - why these radical 

changes were accepted and this is instrumental - and this is the reason these 

hon. gentlemen are across the House today. 

HR. S!·!ALL\oiOOJJ: Nonsense, sheer nonsense that is not vchy they crossed 

MR. BURGESS: And then the final - the complete - the other thing that 

vorries me is that or I say this also wi\.h due respect to the Govern:::ent in that 

it is pretty obvious that the credibility gap that exists right now between 

the Government and the people is getting larger a~d if the Government had 

vanted to narrow that gap they could. There is nothing wrong with the 

resolution as presented on the Order Paper of today' that a com;Tiittee be 

appointed to investigate or asking all the conditions that are in this resolution 

There is nothing wrong and if the Government were to.agree- were to agree-to 

this resolution well then I think that they would be doing themselves a service 

and a great service - in that they are not afraid to devulge tonight -

granted there is a matter of principle but possibly it is because that this 

resolution came from this side of the House - but because they are superior in 

numbers does not automatically mean that they are right every time. And with 

that in mind I say ~hat there is nothing vro~g with this resolution - nothing 

at all - there is nothing to be afraid of if the Government tells us that in a 

few days they ~ill devulge all the facts relevant to this agreement and if they 

can do it in a few days - they could also do it by agreeing to this resolution 

by appointing a corrmittee to investigate and to look into the conditions that 



are request:.ed in this resolution - and with that in mind I say that l 

support this resolution 

SOi-fE f!ON. HE!illt:RS: Hear, hear 

MR. ·CROSBIE: Mr. Speaker, it is getting a bit late so I will not rebutt as 

much as I was going to bec2use the Speech from the Throne is still to come 

up if we ever get back to it. 

What the last hon. member just said Hr. Speaker, is so sensible - it 

is so sensible that I am dumbfounded in admiration of his intuitive powers. 

The hon. the Hinister of Health and the hon. the Premier in the last half 

hour in this House - !:lave just told the House that they are prepared to 

present all the information to the l-louse, there is going to be an amcnd:nent 

come before the House or legislation - and they are going to have all the 

information - and they are going to hav'" all the details and the feasibility 

report and everything else. They are going to ~ome before the Hot.:se so:J:etime 

this session and present it all to the !!-:use; first to the Cabinet - it 

sounds "-'Onderful; first to the Cabinet and then to the caucus, tJhere there will 

be a raucous debate; then to the cnucus, and then to this House. All the 

information - the feasibility study, wacre the $5 million is gone -~hat the 

position is with respect to the \~harf facilities - 1.'hat the position of the 

being spent on - everything that ve are asking is going to be present to the 

House. 

How the conditions present ~<.'ere met - how the take or pay contrc:cts 

all of these thing are going to come before the House 

HR. SHALLHOOD: H'hen the present negotiations are complete 

t-m. CROSBIE: Fine when the present neeotiations in this session 

HR. S!1ALLI~OOD : It is a matter of days 

HR. CROSBIE: In this session is the proPJise now that is fine - it sounds 

wonderful. But Hr. Speaker, what I say is this - that lvhen all those documents 

and reports and everything else are presented how are they going to be 

presented - how much time are we going to have to go through them - and read 

them and study them - and examine them before they are debated and passed through 

the House. 

HON. E.M.ROBF:RTS (:lini.ster of Health): 

he wants 

The hon. member can have all the time 

MR. CROSDIE: , What time are \.le being given now to do any study? We are here 

now afternoons and nights - and the Government has told us we are going to be 

here five afternoons and four evenings a \.leek - 1fr. Speaker, when are we going 
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to be given the timP to examine these documents? It sounds fine how the 

Minister of Hca] th is going tc C0r.1'2 and he is so in~; to present the House 

with all this infot"!:lation, Grand, I say the prope:r place for him to 

present that infon.1ation all of it is to a select cc,;:..::~ittee of the me-cber.s ...... 



I say the proper place for him to present that information, all of it, 

is to select a committee of the members of this House and give them a 

chance, give them a chance - a WEek or two to study it and then give them 

a chance to examine when they are familiar with it, have the information 

at their fingertips, give them a chance then to examine -

SOHE RON . HEMBER: Is that the whole liouse? 

MR. CROSBIE: The whole Houae, the whole House, Mr. Speaker, isr:not going 

to have the time to put in on ~this. ~ere:has got to be a division of 

effort on it. Then- Hr. Speaker, we do not care--

Does the Minister of Health want to l!l2.ke another speech? 

MR. ROBERTS: No, Hr. Speaker 

MR. CROSBIE: Fine, No~, Mr. Speaker, we co7not - we are not asking for 

this information before the Government is villing to give it, if they are 

in negotiations for a few days, as long as it is during this session, but 

the riEht vehicle for examining all that info~tion, if it is to serve any 

purpose in this House, is a select committee given ti~e to do the job 

properly. Not the usual rush jobs, pile all that stuff on your desk, one 

afternoon and the nest day have it all debated and want to whistle all 

through the House and everything is wonderful. 

No. We do not except that. We ask questions -- l have questions 

tabled in this House today that were treated with contempt again -

questions .on this very project and after it, the hon. the Leader of the 

Opposition has mentioned, after we have.-been here eight or ten hours a day, 

ve' do find out· that there has been an independent expert appointed to do 

a feasibility study. This is the kind of treatment we are objecting to. 

That is why we cannot ju~t accS!-pt the -, hon. the minister's assurances that 

all this information is going to be given the House. 

All that information given the House is not sufficient, Mr. Speaker. 

We need a select committee of members of this House, given it in time, given 

time to study it, given the power to -call the people who have done the 

studies, to call the Shaheen Principles Board, and ask them questions and 

go into it. That is what we need. Not just this material that we hope is 

going to be piled into the House one day, while we are being pushed afternoon 

snd evening, and in a few weeks, Mr. Speaker, they will start to push 

morning, afternoon, and evening. So, what is the point then of pringing 

that material before the House, It is not good enough. 



February 25, 1970 Tape 96 Page 2 GC 

The bon. the Premier spoke this afternoon. He did not speak on this 

resolution. He did not speak or answer any of the points that were 

mentioned -· an emotional speech about the need for j cbs in Newfoundland 

which we all realiae. 

Mr. Speaker, the point is not that we need jobs in Ne~foundland. The 

point is,the issue is; is this Government effectively creating those jobs. 

That is w~ere the issue is. In~my opinion it is not. Is it doing an 

effective ~ob of creating them? 

It is not an emotional - just an emotional approach. We must have 

jots~no matter how they are created or at what cost. If a job at this 

oil refinery ~t Come-by-Chance is costing us $330,000.00 of our credit, 

then we have to ask, "Could $330.000.00 of our credit perhaps create 

100 jobs or twenty jobs in some other kind 0f industry. That is the kind 

of study and examination that is needed. 

A sensible approach. Nobody is advocating we throw in the sponge. 

' The alternative for Newfoundland are not the alternatives that the Premi~r 

presents so starkly. The alternatives are not as he puts them, th2t you 

must lead. the way to get jobs, that is his way, his way is the only way to 

get jobs. We must take that way or, he says, the alternative is an •exodus• 

£i6m Newfoundland. Either leave Newfoundland to create jobs the way that 

he is going about creating them or the only alternative is to lead an 

"exodus" from Newfoundland. 

Those a~e not the alternative because the hon. the Premier's way of 

~ trying to create jobs for Newfoundland is not the only way it can be done 

and it is not the most effective way and that is what we are arguing a~out 

here today when we discussed this oil refinery or the ERCO project, as 

examples. 

The Federal Government, the Premier mentioned, would grant up to 

$30,000.00 - its a one time grant to create jobs. That is not an annual 

g~ant. They would never go into the kind of situation we~are into with 

ERCO, where there is an annual cost per job of at least $7000.00 for 
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tventy-five years. 

HR. · SMALUI!";OD: That is not correct. 

SOME HON . 1-:EIBER: Yes , it is right. 

HR. CROSBIE: Hr. Speaker, there is a ifUestion tabled in this House , 

asking for the facts about ERCO - about the cost of power, the amount of 

subisidi~ation, and we were not given the answer. 

MR. 5~~LWOOD: ~egotiations were going on. 

MR. CROSBIE: But we hope they are. 

HR. S}lALLWOOD: I said they 1<1ere. 

MR. CROSBIE: And I s&y I am glad to hear that negotiations are going on, 

and I hope it is to the effect of reducing that~cost. The Premier has not 

tole us what the negotiations are about. 

MR. S}~LWOOD: No, I have not. 

MR. CROSBIE: The Premier, Hr. Speaker, i;; not the only man in Newfoundland 

who thinks that Newfoundland needs jobs and the emotional kind of approach, 

the emotional kind of speech he made tonight - today - is harmful to any 

serious discussion of where Newfoundland is and ~here we are going, because 

it obscures the real issue. Is this Government effectively creating jobs 

with the methods that ~his Government is using? And we do not think that 

the Government is. 

There is no comparison between this project and Churchill Falls. We 

have not involved ou:zJi creditl·at Chcrehill Falls. We .are not involved and 

finautially, they are two entirely different projects. 

Some of the points I will skip because of the lateness :of the hour. 

There are a couple of statements that are ridiculous but I will not 

go into them tonight. 

The refinery was almost lost when my han. friend and I crossed the 

House. ~~at tripe! Tripe. A wharf -somebody has a wharf: a~ the 

$500,000.00 to fight against the Oil Refinery. Nonense! No proofngiven 

of it at all. 

Crown Corporations,the bon. the Premier mentioned the .previous 

Crown Corpor~tions this Government has had. The difference between this 

parttcular situation, these particular e~~ Corporation of Come-by-Chance 

....... 
·.· > •• 
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and the others was thetcthe amounts of money involved in this project 'l."ere 

so massive that the Federal Government may have lost hundreds of millions 

of dollars in t2xes through that device used at Come-by-Chanee. That vas 

the difference that caused them to change the act. 

Nm•, t~e,.were warned, we .,..ere "l.•arncd, Xr. Speaker, that that might 

happen, thnt the Cro~n Corporation~device ~as used to access, 

Our experience of the lil:st few days in this House, Mr. Speaker, does 

not conduce u~ to accepting assurances from the Government that in due 

course in this session the information ~ill be coming. 

It is as hard to get information out of the Government as it can 

possibly can be. The information is as scarce as hens teeth. 1-le have 

gone into that adequately in the last.fcw days and today is another proof 

of it. 

Wharves. There is one mistake of 'facts that the hon. the Premier made 

in his speech when he discussed wharves. He was amazed that the Government 

of Canada was questioning this whanf at Come-by-Chance and he gave us one 

example, I think at Baic Verte, he said the Government of Canada built. 

was built and paid for by the compeny there. There is another smaller 

public ~harf but the main one fer the use of the industrial enterprise at 

Baie Berte was built and paid for by that company, and if wharves were 

built at Tilt Cove and Baie Verte and other places by the Government of 

Canada then they must have met the test of economic feasibility that Hr. 

Arthur Lang mentioned in his remarks which be says, this project does not 

meet. 

The hen. the member for St. John's North, Mr. Speaker. reinforced 

the point that I had made myself, earlier about the fact that all these 

agreements are useless if there is not proper provision for enforcing them. 

A proper unit in the Government for enforcing them with a good man to head 

it up and a lot of competence and people to do the necessary detailed vork 

for hdm. Without that it does not matter what is ih these agreements. 
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He asked the hon. the Pre~ier for an assurance on that and we certainly 

ask for it also when this Patter comes before the House. 

t1r. Speaker, I say that this I:lOtion is a legitimate one, t.hat this 

select committee can be appointed and can wait until the Government 

completes this negotiation ar.d can then go through all this documentation, 

examine all these people. It is not going to impress us to> ·have:ilir. 

Shaheen and Hr. Blake and all :::heir top officials come in here and sit 

in the Hvuse while our desks are piled up with documents that Ye have not 

had time to study. That ~ill not impress us. That is not the kind of 

information we want and the way we ~ant it. We think it is due tha~ 

people of Newfoundland to have it done in a much ~ore suitable Yay th~n 

that. 

So, Mr. Speaker, despite '"·hat has been said by the han. the Premier~<. 

and the han. the Minister of Health we have to rer.1ain skeptical. We 

submit that this motion is one that should be passed. If it is not passed, 

the Government should consider the desirability of doing this when they are 

ready to proceed further with this matter in the House. 

MR. SPJ::AKEX.: Will all those in favour or: lht:. •e,-,uluti.:,,, pl<o.:;sa s.o.y, "Aye". 

Contrary:· . "Nayll 

:::t:..in. lliJr opinion ' . the "Nays" have it. 

Divl.::::l.on: 

MR SPE!U<ER: Will all those in favour of the Resolution please stand: 

The hen. Leader of the Opposition, Hr. Collins, Mr. Hickman, Mr. Wells, 

Mr. Crosbie, Mr. Myrden, Mr. Burgess. 

~EAKER: All those against the Resolution please stand: 

Hon. the Prem.ier, Hon. President of the Council, Hon. Minister of 

Labour, Hon. Mr. Lewis, Hon. Minister of Highways, Hon. Minister of Municipal 

Affairs and Housing, Mr. Noel, Mr. Hodder, Mr. Strickland, Hon. the Minister 

of Finance, Hon. Minister of ~ines, Agriculture and Resources, Hon. Minister 

of Community and Social Develop~ent, Bon. Minister of Provincial Affairs, 

Ron. Minister of Public Welfare, ~r. Canning, Mr. Barbour, the Hon the Minister 

of Health, the Hon Minister of Fisheries, Mr Nahoney, Mr. Saunders. 

MR SPEA~R: I declare the Resolution lost. 
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MR . S!'t'-!.Ll\00!) : Mr . Speal;er • permission of th.e !i;>usc to table tbe a."lmzal 

report of t:hc Newfoundland and Labrador Power Co=ission and pem:.s!'iion 

also to table the report of the auditor genc,al upon the Ne~foun~snd 

Industrial .G2velopme.nc Co:-por;;.tion . Then~ ·.-ill be copie$, I preS\ltte. 

I a2 sure of the Power Co~ission bec3use they ~rc printed and of the 

Indust.ria.l --

HR. CF'.5SlHE : Could I ask the h_,n . the Hioister of Finance ::o rev lace a page 

in ~~e report of the aud6tor genera! . l do not know if it is in all copies 

but one page of mine - page twelve - is.·.woiled coW':'l the middle and 11.•e 

cannot see ~ho has not being paying on their loans. It is Qn interestin3 

iteo. I do not knov if it is t~e s~me on all copies . 

HR . SPEAK!:R: the next edition, but I will have this matter cor<ected 

when we have additional copies ~adc . 

SOME P.O~. ~L~: s~ap with the hon. ~~~er -you kno~ all about it . 
hon . 

On motion of the/President of the Council all remaining orders of the 

day do stand deferred . 

On ~~tion the House at its rising adjo~~eG until tottDrrow, thursday , 

at 3 :00 of the clock . 


