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The House Met at 3:00 1', M. 

Mr. Speaker in the Chair. 

MR. SPEAKER: Order. 

HON. J. R. S~~LWOOD: (PREMIER): Mr. Speaker, I am sure that Your Honour 

would want me to invite your attention and the attention of the House 

to the fact that we have in the Gallery today seventeen fishermen from 

Northern Labrador, who are here in St. John's attending the College of 

Fisheries, and on Friday a week from today they are going to graduate 

with their dipolmas in maintenance and net repairs. We are very happy 

that they are here. ~hey are very, very welcome. We are very pleased that 

they are here, the Opposition are pleased, the Government are pleased, 

everybody in the House is delighted. 

Also Your Honour, two clerics, two clergymen, the Reverend Francis 

Buckle, the Anglican priest at Bell Island, and the Reverend Father McHugh, 

who has recently gone to that Island, we are very glad that they are here, 

we welcome them warmly, and I hope that they will enjoy their visit. 

MR. A. J. MURPHY: (LEADER OF THE OPPOSITION): Mr.-Speaker, I would like 

to join with the bon. the Premier in welcoming to this House, I have here 

students from Labrador attending the College of Fisheries. And I am sure 

as the Premier has said, both sides of this House are very happy to see 

these gentlemen here. And 1 am sure that their tenure at the College of 

Fisheries will prove very advantageous indeed to that great mainland part 

of our Province, ··Labrador, and when they return home they will certainly 

bring back with them many ideas that possibly could be used to improve their 

livelihoods and perhaps encourage their fellow Labradorians, if you like, 

to still continue the fishery. 

I, too, would like. to join in welcoming the Reverend Father l-rcHugh 

and Reverend Mr. Buckle from Bell Island, I am sure.Chese gentlemen are 

sitting in this House witb,us today. We people here think we have worries 

discussing the estimates, but I would not like to share at all the worries 
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MR. MURPHY: that these two reverend gentlemen have in trying to deal with 

the matters on Bell Island. 

And if I may be pardoned, Hr. Speaker, in addition I welcome 

a very distinguished gentleman to this House, who also sits in the 

Speaker's Gallery,in the person of Colonel Jack Harshall, M.P. for 

Humber St. George's and I am sure that anybody who has been following 

proceedings in the House of Parliament can only say and congratulate the 

hon. member for the tremendous job he is doing, not only for his own 

district, but for all the Province of Newfoundland. So ¥r. Speaker I would 

concur very much with the hon. the Premier in welcoming these distinguished 

people to our House and also Colonel }~rshall. 

HON. S.A. NEARY: (MINISTER OF WELFARE): Mr. Speaker, I would like to join 

with the other bon. gentleman in welcoming the Reverend Father McHugh and 

the Reverend Francis Buckle to this honourable House. I might point 

out, Mr. Speaker, for the information of members that I think their visit 

to St. John's today has to do with the Bell Island Association,which is 

carrying on a program of self-help on Bell Island,which is a very 

commendable program, and this year it has been a tremendous success. 

I would also like to welcome the fishermen from Northern Labrador 

Mr. Speaker, I might point out that although it is the Canada Manpower 

Centre that is running the program, the program was set up in co-operation 

with Canada Manpower through the branCh of the Northern Labrador services 

and my department, which is a part of the ~ehabilitative process that is 

now going on in the Department of Social Services and Rehabilitation. 

MR. J. C. CROSBIE: Mr. Speaker, I would like to welcome the Reverend 

gentlemen from Bell Island and hope that the~ had success in their endeavours 

on Bell Island.in. their attempt to strengthen the economic and the community 

life of Bell Island. We wish them every success, including success in 

their sch~ol problems on Bell Island. 

We also like to welcome warmly the students from the Fisheries College 
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Mr. Crosbie; from Northern Lnllrndor, it in cetrtAinly A WlH' thwhile> l't'u.1iSI'l­

and we hope that when they return to Labrador and go fishing that they will 

have a successful season not only this year, but for many years to come.and 

that their productivity per man will be improved with the new technique 

that they are learning at the Fishe~ies College here in St. John's. 

I would also like to welcome, Mr. Speaker, Mr. Jack Marshall the 

member of Parliament for Humber St. George's. ~o matter what his party 

affiliation is, I think that he should be warmly welcome . because he 

certainly made his presence felt in Ottawa on the ~ational scene for 

Newfoundland. He is a very popular gentleman on the West Coast of this 

Province and 1.n his district. And we wish him well in the rest of his 

term in the House of Commons . and hope that he will continue the great 

efforts that he has been making to date. 

HON. E. lHNSOR~ : (HINISTER OF LABRADOR AFFAIRS): Mr. Speaker, I was not aware 

of the gentlemen from Northern Labrador in the Gallery, being a bit late 

getting here, but I would say "Eletanamek". Mr. Speaker, this program has 

certainly been one of great help and assistance to the people of Northern 

Labrador, especially our friends . the Eskimos, When you think Mr. Speaker 

that those gentlemen have to come within a completely new environment to 

learn their trade and their accomplishments are certainly worthy of note. 

We have had during the past two or three years~for the first time in the 

history of the people of Labrador North, and when I say the people of 

Labrador North now I am especially thinking of our Eskimo friends, those vho · 

have p·ursued the study of navigation and have obtained certificates of 

competency to navigate small boats up to a 150 tons. This in itself Sir 

is a great achievement. I can·only say to them, I am very happy that you 

had the opportunity to visit the House of Assembly, and to see where your 

member sits. I am sure you will appreciate the good job 1 which he is 

doing. lf lt were not perhaps for him. you would not be here today. I 

am sure you appreciate that, and when the time rolls around as you always 
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MR. WINSOR: do, you will show your appreciation in the usual manner. 

Mr. Speaker, I, too, would like to.join the other hon. gentlemen 

in welcoming Colonel Marahallt0~ arewelcome here Sir and may you continue 

your good work in the higher seat, 

HR. T. BURGESS: Mr. Speaker, on behalf of Labrador West 1 I would like to 

join with the previous speakers in welcoming the students from the Fisheries 

College from Labrador North. Anything that can possibly learned to improve 

the conditions of the fisheries on the Labrador Coast cannot but help to 

be of great benefit to the future and welfare of these people. 

Last week, I think, there was a dispute as to whether greeting 

visitors should be used as a political forum but the bon. the Minister of 

Labrador Affairs has done it, but possibly there is an element of truth 

in what he has said. 

I would also like to welcome sincerely Reverend Buckle and Reverend 

Father McHugh from Bell Island a~d for the information of this House, Reverend 

Buckle is originally from Forteau on the Southern Labrador Coast. And I 

am sure that he is making a contribution to Bell Island that is very worthy, 

in the same manner as he did for the Coast of Labrador. 

To Mr, Marshall I extend also a sincere word of welcome and I just 

appreciate the fact that he is doing a good job in Ottawa and hope that he 

keeps the good work up. 

MR. G. MYRDEN: Mr. Speaker, I would like to have a few words, I would like 

to welcome the gentlemen from Labrador North and also the Reverend gentlemen 

from Bell Island. But in particular I would like to welcome a very long 

time friend ofMine,Colonel Jack Marshall, who although politically, we have 
' 

not seen eye to eye all the time, · has been a great help to me and to the 

people of St. Barbe South district. He is a man, Sir, who has done a great 

job in the higher seat of Parliament in Ottawa, and I am sure that in Corner 

Brook he has left his mark both in the militatY end of it and also in 

the sports end of it. But if I remember correctly and I do, Mr. Jack Marshall 
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MR. MYRDEN: was the President and driving force· behind the Humber Stadium 

which we now have in Corner Brook, and which we are very, very proud of. 

I welcome him Sir on behalf of our group, and I hope h~ enjoys his short 

stay. 

PRESENTING PETITIONS 

MR. H. COLLINS: Mr. Speaker, I have a petition to present from the people 

of Appleton which is a small community on the southside of the beautiful 

Gander River, in connection with the announcement which the hon. Minister 

of Highways made last week concerning a road construction program. While 

the people are very pleased and happy with the announcement that the main 

road through that community is being upgraded and paved, they also requested 

me to bring to the attention of the minister through a petition, the need 

for reconstruction and upgrading of a very short section of road which joins 

the main road through the town with the Trans•Canada Highway. They say that 

the road is about 500 yards._in length. t is despertely_ ·in need of upgrading 

and they say that pavement wouldlof course be the ideal situation. But 

the main pro~lem now is that it does not have adequate ditching and on 

occasions~so the petitioners claim, on certain occasionsJespecially during 

summer weather, there is a terrible odor:which in our minds is a health 

hazard. They are requesting the minister to take a look at this and see 

what he can do, especially in view of the fact that there is a great 

amount of highway work taking place in my district and in the immediate 

area .. of Glenwood, both east and west, and in Appleton itself. And we are 

hopeful that the minister can find ways and means to meet the request of 

those fine people. It gives me pleasure, Sir, to table this petition, 

and have it referred to the department to which it relates. 

MR. SPEAKER: Moved and sei::onded that this petition--be received and referred 

to the department to which it relates. 

MR. R. BARBOUR: One good things deserves another, every petition that I 
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MR. BARBOUR: have presented in this honourable. House, since the hon. the 

member for Gander has been here he has rose and he has seconded, I would 

like to , and suppo~ted it, I would like to support the prayer. of the 

petition. I have a great many friends at App.leton, and I can assure you 

that the Minister of Highways is very concerned and is doing everything 

in his power and I have great pleasure in supporting the petition. 

MR. SPEAKER: Moved and seconded that this petition be received and 

referred to the department to which it relates. 

HON. JOHN NOLAN: (MINISTER OF SUPPLY): Mr. Speaker with your permission, I 

would like to read the followinR statement issued jointly by the Government 

and the Newfoundland Government Employees Association._~ 

"In the past ten days Treasury Board and the Executive of the N.G.E.A. 

have been meeting to consider the proposed salary increases for Government 
meetings 

Employees for 1970-71. As a result of these the Government and.the 

N.G.E.A. wish to make the tollowing release to clarify various issues which 

have arisen concerning the 1970-71 salary increases, the implementation of 

the classification plan and the introduction of collective bargaining. (1) 

Salary offer. The Government have made an offer to many of its employees 

in the]public service for a salary increase of $45 per month across the 

board, retroactive to April 1st. 1970, in addition to the full normal 

annual increment for which emplorees were eligible at April 1st. 1970. 

The ceiling of $180 placed on increments has been removed and employees 

are entitled to their full annual increment of $50, $100, $120, $180 etc., 

if they were eligible for it at April 1st._ 1970. The exceptions to salary 

offers~Certain groups of employees are not to receive the most recent 

offer for salary increases, and these groups include (1) Deputy Ministers 

and equivalent and medical docotors paid directly by the Department of 

Health. (2) Teachers at the School for the Deaf, Girls Home and Training 

School, Boys Home and Training School, and similiar Government educational 

institutions. This group will receive an increase at the same time as 
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MR. NOLAN: day time teachers. (3) Instructional staff including 

principals, vice-principals and department heads at the College of Fisheries, 

College of Trades and Technalogy, District Vocational ~chools, and Adult 

Training Centres, this group will be dealt with separately. It is 

Government's intention to introduce new salary scales for instructional 

staff at these institutions. The new salary scales will be r~lated to 

each other in order to avoid theinequ1c~es, anomalies and inconsistencies 

now existing. And it is also intented to introduce regulations to provide 

for improved conditions of employment. Government, therefore, will carry 

on negotia~ions with ~he N.G.E.A. who presently repres~nt thes~·groups 

respecting salaries and conditions of employment. Members of the public 

safety groups and certain Mental Hospital Employees, these groups are 

receiving higher increases. 

Public Safety Groups - The Public Safety Groups, firemen, policemen, 

and warders,will receive a·$100 a month across the board increase effective 

April 1st. 1970. This increase includes any increments to which they were 

entitled at April 1st. 1970. 

Mental Hospital Workers - Psychiatric Nursing Assistance at the 

Hospital for Mental and Nervous Dieases will receive an increase of $50 

per month across the board retroactive to April 1st. 1970 on top of the 

normal annual· increment due April lst. 1970. Now in addition Government 

intents to continue negotiations with the N.G.E.A. to establish excra 

renumeration for these employees in recognition of their additional training 

in fields directly related to their work. The salary increase for the 

graduate nursing staff and the x-ray and laboratory technologists to the 

hospital is subject to negotiations presently being conducted between the 

Minister of Health and representatives of these groups. 

Now for specific groups included in the salary offer. Specific 

clarification was requested by the N.G.E.A. as to whether certain groups 
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~1R, NOLAN: would in fact receive the increase. ·And these groups. are (1) 

Medical Care Commissi.on Employees, (2) Open vote employees of the Department 

of Highways, Public: Works, and Mines, Agriculture and Resources, it has 

been confirmed that employees in (1) and (2) above will participate in 

the increases. (3) Employees of the Workmen's Compensation Board: the 

Workmen's Compensation Board often grant salary increas.es to its employees 

which are equivalent to increases offered by the Provincial Government to 

its employees. Whether or not the Board will request approval of Government 

· for' liii1 increase of $45 per month, plus increment for its employees is a 

matter for the Board itself to decide. 

Next the Classification Plan 
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MR. NOLAN: The Government intends to proceed with the adoption of the 

classification plan. It also intends to proceed with the introduction . 
of the companion pay plan in consultation with employee groups through 

collective bargaining. These plans should. be introduced April 1, 1971, 

with the pay adjustments necessary to bring the plan into effect. And 

salary increases for 1971 as well as the formula for installing the pay 

plan are subject to negotiation. As of April 1, 1972, the annual 

incremen~s under the pay plan will be five percent. 

Appeal Board: As C~vernment intends to proceed with the impl~mentation 

of the classification plan, the terms of reference of the Appeal Board 

should be developed in conjunction with the consultation, or with the 

consultations with employee representatives. 

The next Item is Joint Council. Even before the present issues 

respecting salary increases arose, Cabinet was of the opinion that some 

revision of the format of the Joint Civil Service Council was needed. 

This matter is now under active consideration by Cabinet, and employee 

representatives will be kept informed, and their views welcomed. 

Legislation on collective bargaining. The preparation of le~islation 

on collective bargaining is now being proceeded with, and the draft bill 

will be sent to the employee representatives for their views when the 

draft is completed. 

And finally, Negotiations. Various committees representing the 
ill 

Treasury Board have been formed~the past couple of weeks to act, as I 

am sure, the House is aware, as negotiators for Government in respect 

of salary demands from various groups. Until such time as collective 

bargaining is formally introduced, Treasury Board will continue to 

represent the Government in negotiations. 

Now this statement has been signed by myself for the Government, 

and as president of Treasury Board, and by the president of the New-

foundland Government Employees Association, ~!r. Bill Noseworthy, and he 

is presently making a similar statement, I .would assume,to the 'Press at 
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MR. COLLINS: Hy way of clarification, I wonder would the minister 

tell us whether people of different levels in a par~cular grade, for 

instance a person startin~ off in a particular grade, on the bottom of 

the rung•as it were. You have some in the middle and some at the top. 

Does this raise apply to all the people in any particular grade, the 

people who have reached the maximum in their particular classification? 

MR. NOLAN: Yes. That is right. The only ones that I did mention there 

w.ere the doubtful ones as I und~rstand it, and this is what centered 

around our discussions in the Treasury Board. I believe the only .honest 

answer I can give you to your question is yes. 

ANS~~RS TO QUESTIONS: 

HON, J. R. CHALKER (Minister of Public Works): Mr. Speaker, on the 

Order Paper of April 10, asked by the bon. member for St. John's West. 

I wish to table that answer. No. (384). 

MR. MYRDEN: Mr. Speaker, before you move on to Orders of the Day, 

I would like to ask the Minister of Fisheries a couple of questions 

here. Has the minister or the Government received any complaints from 

the fishermen or others along the St. Barbe Coast, concerning the draggers 

situation? And if .they have, what have they done about it? 

RON. E. WINSOR: Mr. Speaker, I should take this as a notice of question, 

but rather than delay the answer, it is a responsibility of the Federal 

Department of Fisheries. I have received a telegram and I forwarded it tD 

Mr. Bradley out in the Federal Department. 

MR. BURGESS: Mr. Speaker, before moving on, I would like to ask a 

question of the bon. the Premier, and that is has the Government 

received a request fr~m the local improvement district of the City 

of Wabush for assistance from the r~vernment towards the construction 

of a stadium or an arena in Wabush, Labrador. And if so, what date 

was the request received? And has the Government through the bon. the 

Premier informed the representatives of the local improvement district 
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in Wabush that no Government assistance would be ~tven to the project 

of establishing a stadium or an arena in Wabush? 

• MR. SPEAKER: That is a question which would be more appropriately placed 

on the Order Paper. 

MR. BURGESS: Just one more question,while I am on my feet, to the 

Minister of Highways. Has the Minister of Highways received a request 

from the residents of Northwest River or Happy Valley, relative to the 

.repair of the road from the tOWn of Happy Valley to Northwest River, 

which has been impassable for quite a number of days? 

MR. CROSBIE: Mr. Speaker, I would like to ask the Minister of Labrador 

Affairs is he aware of the situation at Churchill Falls which appears 

to be a situation where injustice is being suffered. And the situation 

I am referring to is this: I have received a_complaint today of a worker 

just back from Churchill Falls. Last Monday was a holiday in Churchill 

Falls, and apparently -Mr. Chairman, on Orders of the Day this is 

a matter of a great injustice happening in Labrador which I wish to 

bring t~ the attention of the House. 

MR. SPEAKER: Will the hon. member ask his question? 

MR. CROSBIE: It is not going to be a speech Mr. Speaker. I am leading 

up to the ministeris question, that there was some trouble in Churchill 

Falls last Monday which was a. holiday. And that a number of men.working 

at Churchill Falls, were arrested because of a disturbance there, fined 

by the R.C.M.P. or hail taken from them. Their trial set down for 

June 11 at Churchill Falls, and then they were taken by the Security 

Personnel of Churchill Falls 

MR. SPEAKER: This is not a question. This is a statement supplying 

a whole long lengthy string of information to the House. It is not a 

question. 

MR. CROSBIE: On Orders of the Day, members are entitled to bring to 

the attention of the House, not only urgent questions, but also urgent 
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matters where injuatict~H Ara bci.nR Ruffared, 

MR. SPEAKER: If the hon. gentlemAn wishes to raise this in some other 

manner, let hi~ find the correct manner to do so. Do not raise a question 

such as this, where a preamble is a long speech containing a lot of 

information and it is not a proper question. 

MR. CROSBIE: Mr. Speaker, I understand that on Orders of the Day, not 

only can questions be asked that are urgent, but urgent situations can 

be brought to the attention of the House, and this is an urgent situation, 

where injustice is being done at Churchill Falls. That is what I am 

bringing to the minister's attention. He may already have heard about 

it and be taking steps that men have been removed from Churchill Fall~ 

MR. SMALLWOOD: To a point of order! To a point of order! Bally bpy! 

MR. CROSBIE: How childish! 

MR. SMALLWOOD: The point of order Mr. Speaker, is that the bon. member 

is defying ~our Honour's ruling completely. It is·completely out of 

order to do anything but ask a question. Competely out of order. Or 

move the adjournment of the House. 

MR. CROSBIE: Mr. Speaker, I wish to move the adjournment of the House 

to discuss a definite matter of urgent public importance. And that matter 

is, the matter of recent disturbances at Churchill Falls on last Monday, 

which was a holiday at Churchill Falls. In this particular instance there 

was a disturbance outside one of the Mess halls. 

MR. SMALLWOOD: Where is the Motion Mr. Speaker? 

MR. CROSBIE: I am explaining Mr. Speaker, what the urgent matter is. 

MR. SMALLWOOD: The question? 

MR. SPEAKER: Continue. 

MR. CROSBIE: Thank yoq. Mr •. Speaker, I thought the Premier was going 

to sock me. ---- where men were ~rrested for being engaged in a scuffle 

outside a Mess hall in Churchill Falls without a trial. Bail of fifty 

dollars was taken from them by the R.C.~.P. and trial was set for June 11, 
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when the ma~istrate visits Churchill Fa.llt~. Tnt~ ml'!n we~re thttn taktll\ hv 

the Security police of the Churchill Falls Joint Venturers, and put on 

the next plane out of Churchill Falls, despite the fact that their 

employers did not wish them removed from the site. So that they have 

no way now of returning to Churchill Falls except at tremendous expense 

to defend themself on June 11, when these matters come before the 

Magistrate's Court. This is the urgent matter that needs debate in this 

House now Mr. Speaker. If this is happening in some part of Newfoundland, 

it should be stopped. And the Government should take immediate efforts 

to see that justice is done •. Here are men, not convicted. 

MR. SMALLWOOD: The Motion Mr. Speaker, question 

MR. SPEAKER: The debate goes on if the Hotion is accepted. 

MR. CROSBIE: That is the Motion. The Motion is being written out now 

Mr. Speaker. 

MR. SMALLWOOD: Mr. Speaker, I hold that this is not a matter for the 

debating of which is right that we should defer all other business of 

the House. The .~tter is already before the attention of the Government. 

It has been drawn to my attention this very day and steps are being taken 

and enquiries are going on. And it is no matter for dropping all other 

business of the House to debate. Merely debating it is going to change 

nothing, or very little. The action is being taken already by the 

Government. 

MR. MURPHY : If I may speak on this Motion? The bon. member for St. 

John's West apparently wants to ask a question of Government, with 

reference to this matter. This was refused. 

MR. SMALLWOOD: He did not ask a question. 

MR. MURPHY: He did not get a chance to ask his question. 

MR. SMALLWOOD: No, because he made a speech. 

MR. MURPHY: Let us use courtesy please. Let us use courtesy in this House 

towards each other. Let us be sensible for a change. There are dozens 
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of peoplt'l watehinl\ tht~t t3Kh4bit:Jon. 

MR. SMALIJ~OOD: Let us obey the rules, 

MR. MURPHY: But Mr. Speaker, I feel that the quest!on is being answered, 

and I think this is the question that the hon. member wanted that some 

action is being taken, and the matter is closed, instead of going through 

all these foolishness every day of the week like a bunch of children. 

MR. CROSBIE: Since we are now informed by the Premier that the Government 

is looking into this matter and taking some action on it, I will with-

draw the Motion. There would have been no need for the Motion if that 

information had been given when asked. 

MR. SMALLWOOD: If the question had been asked, it would have heen 

answered. 

MR. CROSBIE: I was unable to ask the question because of the rudeness 

of the hon. the Premier. He would not permit the question to be asked. 

MR. SMALLWOOD: Bully boy! 

MR. CROSBIE: Ignorant! 

MR. SPEAKER: Order please! 

ORDERS OF THE DAY 

On Motion of the hon. the President of the Council, A Bill, 

"An Act To Authorize The Lieutenant-Governor In Council To Enter Into 

An Agreement With Churchill Falls (Labrador) Corporation Limited Further 

To Amend The Lease Executed And Delivered In Pursuance Of The Churchill 

Falls (Labrador) Corporation Limited (Lease) Act, 1961, As Amended, 

And To Make Statutory Provisions Relating To The Lease," read a first 

time, ordered read a second time on tomorrow. 

On Motion of the hon. the President of the Council, A Bill, "An 

Act Further To Amend The British Newfoundland Exploration Limited 

Statute And Agreement (Amendment) Act, 1970," read a first time, 

ordered read a second time on tomorrow. 

On Motion of the hon. the President of the Council, A Bill,"An 

Act Further To Amend The Statutory Minin~ And Shipping Agreement Executed 
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Pursuant To The Government - The Flintkote Company-Atlantic Gypsum, 

Limited (Authorization Of Agreement) Act, 1960," read a first time, 

ordered read a second time on tomorrow. 

On Motion of the hon. the President of the Council, A Bill, "An 

Act Further To Amend The British Newfoundland Exploration Limited 

(Petroleum And Natural Gas) Act, 1963," read a first time, ordered read 

a second time on tomorrow. 

On Motion, that the House ' go into Committee of the Whole. Mr. 

Speaker left the Chair. 

MR. NOEL: Order!· Item 303-02-02 is standing, and we have reached. 

Item 404-01. Shall Item 404-01 carry? 

MR. HICKMAN: Before we adjourned last night, I was speaking with respect 

to this particular that was presently before the Committee. Now Mr. 

Chairman, if I may pick up where I left off last night1 

The situation obviously has :to be of great concern to the Committee, 

in the fact that 7 as of now, this Government is called upon, or this 

Province. is called upon to spend twenty three percent of its net revenue 

for the reduction of the Debt Service, for the payment of Debt Service. 

Now Mr. Chairman, you may think, for what? What is wron~ with 

spending twenty-three percent? But the question immediately followe$ 

that Mr. Chairman, is; how much further can we go? What percentage can 

we use, and can be used before we reach the point where somebody comes 

in and closes shop on us~ Now Mr. Chairman, there is no hard and fast 

rule on this. But I say this without fear of contradiction, that twenty-

five percent is the maximum. It might be lower in certain Provinces, 

Because Mr. Chairman, the way that the financial institutions work,it. 

is this way. They take certain fixed known costs of the Province, and 

they know for instance that thirty to thirty-three percent of the net 

revenue of the Province of Newfoundland must go in education. This 

cannot be reduced. The chances are Mr. Chairman, that it will substantially 
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grow. Certainly if we are going to meet the responsibilities that fall 

on this llouse to provide adequate educational facilities for Newfound­

landers. And we know 
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Mr. Hickman 

We know that health ranges anywhere from fourteen per cen~ up to 

sixteen per cent and is growing and when you take all of the fixed 

costs, the irreducible costs of running the Province of Newfoundland, 

of providing the minimum social services, be it welfare or health or 

education or highways or public works, justice, combine all that and 

when you total that, you subtract it from 100 and then you find out 

the maximum amount that this Province can use to pay and meet the cost 

of its debt services. If this total reaches eighty per cent, then the 

magic number is twenty. 

MR. WELLS: Health is well over twenty-five per cent. 

MR. HICKMAN: If it reaches - my financial critic from the shadow cabinet 

on this side says health is twenty-five per cent and 1 •• 

MR. WELLS: Over twenty-fiv~ per cent. 

MR. HIOOIAN: I take his word for it without hesitancy. But, Mr. Chairman, 

what I say is that on the figures presently before this House that we 

cannot - this ·Province cannot spend a higher percentage of its net revenue 

on debt services then it is now spending; namely, twenty-three per cant. 

It just cannot do it. In order to do it - if next year and the year after 

and the years from 1971-1974, when this Province is going to be called upon 

to find $98 million in cold,hard coin of the realm, this, Mr. Chairman, 

is going to be one of the.most painful tasks that a Government of this 

Province has had to face since 1949. Because how is it going to be done 

and still remain solvent? It can only be done, obviously, by reducing 

the irreducible minimum. It can only be done by cutting back on education. 

It can only be done by cutting back on social services, by cutting back on 

welfare payments. There will be ve~ little scope or room to maneuver in the 

health field. People will still need health services, bQt it still may have 

to be cut back. 

Now, Mr. Chairman, in the face of all of that - in the face of the figures 
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that are now before us. how can we,in this unfortunate document that I 

referred to recently as being about as predic~able aa Dr. Chases' Almanac .-

now can we in this budget speech•accept the fact that all is rosy in the 

garde~ now? I say 1 Mr. Chairman. that under this vote that the Minister 

of Finance has to give a much clearer picture to the people of 

Newfoundland right now on our financial position. When you stand in this 

committee. or when you stand in this House and you raise any questions as 

t~ th~ financial position of Newfoundland~ries · come from the other side of 

the House that you are being unpatriotic. You are exposing Newfoundland 

to ridicule in the eyes of the great financiers of Europe and North 

America. The most unpatriotic thing 1 Mr. Chairman. that any member of this 

House could do today is to fail to call to the attention of the 

people of Newfoundland that we are on a collision course and a course of 

disaster~and we are. make no mistake about it 1 Mr. Chairman. 

At the very most 1 if you are really optimistic. if you believe that 

in 1971 1 1972.1973. there will be a tremendous upsurge in the economy of 

Newfoundland. if you believe that our earnings will go way up. will escalate, 

if you believe that unemployment will drop way below what some people say is 
I 

now ~wenty per cent of our work force, if you believe all that. then you · 

can go, may be, to twenty-five per cent 1 because there will be this additional 

revenue, hopefully coming into the coffers of the Province. But there are 

no clear signs. Mr. Chairman. Indeed the signs are right the reverse, I 

say, Hr. Chair~n. that the time is now, right now 1 for the bon. Minister 

of Finance to say to the people of Newfoundland:as much as I regret it 1 and 

there is not much point of talking about how we got in the position that ve 

are now ia. but we are now here and you have to be prepared to assume further 

responsibilit~es. further financial responsibilities. say, in education than 

you are doing right now, . because this Province has not got it. We cannot 

expect from Ottawa any further adjustments or. wh~tever t~ey call these 

grants that are handed out to the Province from time to time •• 

MR. CROSBIE: Equalization grants. 
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MR. HICKMAN: Equalization grantsl DREE money that comes in does not help the 

financial position of the Province. We are getting. hopefully, $11 million 

this year for the construction of schools in St. John's and in the more 

affluent areas of Newfoundland. 

Well, Mr. Chairman, this has not lessened to any appreciable degree 

the tremendous demand that we are now faced with for educational facilities 

throughout the Province, This does not help the books, insofar as this budget 

is concerned, Mr. Chairman, last evening the financial critic of the 

shadow cabinet referred to the change in the bookkeeping system that came 

to pass last year with respect to the transferring of our debt payments 

from current to capital account, and he indicated ~hat this awhave be·en done 

through all sorts of unusual and peculiar reasons. 

The reason behind it is not too relevant, Mr. Chairman, but 1 

suggest that the -result from this bit of unusual bookkeeping could be very 

catastrophic in the future. Because, Mr. Chairman, when this Province goes 

into the bond market to borrow money on capital .account, it should be, if the 

Province is being managed sensibly and sanelyJthe money that is being borrowed 

on C&fital account should have been borrowed and should be used for the 

construction and the building of permanent, depreci&blefixtures in Newfoundland. 

It should be borrowed for the purpose of building a highway or a new 

hospital or new schools and, Mr. Chairman, when the bonding houses work 

out the debt redemption schedule, when they decide on what the sinking fund 

is to be and when they decide on the term of the bond issue, it must have 

some relationship to the life expectancy of the asset for which this money 

is being borrowed. 

Now, Mr. Chairman, if·we take the average of the depreciable age 

or the life expectancy of the capital assets of this Province, it will go all 

the way from a highway which has,realistically,a life expectancy of ten years to 

a hospital building which may have a life expectancy of thirty years and in betweet 

you have other assets of varying degrees of longevity. The average that most 
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bonding houses accept is twenty years. It is their belief. It is their 

insistence. It is the belief and certain knowledge and the certain 

opinion of econom~sts that if you borrow $10 million to build $10 million 

worth of assets and that asset or assets have a life expectancy of twenty 

years, then at the end of that twenty years. that building must have been 

paid for, these assets must have been paid for in toto. Otherwis~,•you 

never eliminate your long-term indebtedness. 

Now, Mr. Chairman. what this slight change in bookkeeping has done 

and why it has such dreadful significance for the future of the Province is 

this: by putting our sinking fund and interest payments into capital account 

that what we are doing is borrowing to pay off and to meet our debt. charges 

as they accrue from year to year, and there is no hope of this Province ever 

reacbing the formula that any sa6e or sensible lending institution in the 

Western worldwill insist on, insofar as Government financing is concerned. 

Now, Mr. Chairman, if you brought it down to the simple facts of life 

that most Newfoundlanders face from time to time. When a man buys a house, 

he probably hopes that.the House has a life ~xpectancy, say, twenty years. 

and he borrows $20.000 and be decides and his l~nding institution decides 

that this House can be and must be paid for in twenty years, and he works 

out a schedule of payments on account of principal and interest. These 

schedules are so worked out that at the end of the twentieth year this House 

which has depreciated to nil, in one sense, has been paid for. 

Now this is fine. This is sensible. This is the only way a man can 

build a house and realistically ever hope to own it. Then if be wants to 

build another house, he goes out and he .borrows another $20,000. but just 

look what the Province of Newfoundland is doing. What the Province of Newfoundland 

is doing, if this same man that I speak of, instead of paying the $1,000 a year 

on account of prinnipal and interest out of his weekly or monthly or yearly 

earnings, he is going out, if you follow the Province's scheme of things, and 

he is borrowing $1,'000 to pay the 1110rtgag•! company, and he does that for twenty yeat 
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· I 
No'~ at the end ot twenty yean, hu has his 100rtaaae paid off, but he owa& 

the finance company $20,000 - the same amount that he started with, but he 

has his asset completely and absolutely depreciated. Gone. 

Now take this and apply it to highways. This Province borrows 

$5 million to build a highway. The highway has a life expectancy of sav 

ten years. It floats a bond issue - the term of the bond is ten years. 

It is obliged and common sense dictates, if you can cotint beyond two, you 

should understand, if you are going to pay for that highway, you have to 

pay~for it in ten years and you p~y out of c~rrent account, your sinking 

funds, and your principal on that, $10 million or $5 million loan for 

ten years. 

But, if on the other hand and remember at the end of ten ye.ars 

the highway is gone, and it has to be replaced by another $5 million 

highway. But if at the end of five years instead of paying your money 

out of current account, sinking fund and interest, you have been borrowing 

annually to meet these payments. At the end of ten years the highway 

is gone. You still owe the $10 million or $5 million and you are now 

faced with building a second or rebuilding that highway at another cost 

of $5 million and this is what I mean, when I say that there is no way 

of controlling or bringing into line the long-term indebtedness of this 

Province, if we are going to use this unusual bookkeeping and if we are 

going to use it for the purpose of trying to convince the financial 

institutions of North America that this Province has a balanced budget 

and that this Province is solvent. 

Surely goodness Government know by now that in the financing 

institutions of North America and Europe that they have chartered accountants 

and economists and people who can read and write and people who cannot be fooled 

and, Mr. Chairman, that is the unpatriotic, if you want patriot!~ or the . 
unpatriotic attitude or approach that is being used• An attempt tb jeopardize 

the future well-being of this Province by coming up with a budget speech that 

is totally unrealistic and the Minister of Finance bringing down estimates that 
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in. my opinion do not give the true and sad and unforgivable financial 

picture of the Province of Newfoundland at this time. 

Now, Mr. Chairman, last evening for the firs't time this House 

was confronted with the old approach of 'confess and avoid," The bon. 

member for St. John's West, in particular, has for quite some time been 

trying to get out of Government, particularayconcerning Atlantic Brewery. 

My bon. friend who sits on my left from Fortune Bay he, too, in a very 

courageous speech in this House quite some time ago)made reference to it 

and called upon Government to give the details. The bon. Minister of Health, 

to his credit, assured this House that he would see to it that these details 

were given. Well last night we had an explanation. · 

Mr. Chairman, no one who has ever been in Government • and I .am sure 

no one who sits in this House will fail to appreciate the number of documents that 

a minister, or the Premier is c:aUed' •Upon to sign from time to time, and 

regrettably for the minister or for the Premier anything he signs, he is 

stuck with it. Be does not have the right to blame his deputy. Be does not 

have the right to blame his financial adviser and to the bon. the Premier's 

credit, he did not attempt to blame anyone. 

But, Mr. · Chairman, can we rest easy? Can this Province reat easy? 

When in a matter such as this,whicb the Premier told us last night, could not 

have had the approval of Government because Government could not have given 

it. This. I presume, would entitle us to assume that Government did not approve 

and was not aware of it. Can we assume that when an undertaking such as 

this that wbeze:two promoters come into the office of the head of Government, 

promoting their particular industry and that when they go out and by some 

devious, magic, unknown and unusual meana, lay their bands on stationery 

with the office of the Premier on the top and then brings this into the 

Premier and says sign it, that it is signed without being read! 

Mr. Chairman. this is a pretty frightening state of aff~irs. You 

have the Premier by his own ominion saying I knew it bad something to do with 
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taxes. They asked for it. They drafted it. They brought it in. I 

signed it and took it away without knowing what was in it, and we have to 

accept that. 

But. Mr. Chairman, we should b'ear in mind that Government, in its 

wisdoM , and I believe it was a wise course 1 that Government, in its wisdom, 

for the purpose of encouraging industry to locate in Stephenville, 

Bell Island, offered certain tax concessions. The only tax concessi~n 

that Government could offer or that Government we:re authorized by this 

House to offer was the w~ing of social security assessment~tax on new 

equipment moving into that area, and that is where it stopped. New equipment 

or equipment being used to replace worn out or depreciated equipment. It is 

new equipment, Read the act and it says,, new equipment. Mr. Chairman, I 

am well aware of any legislation that was passed in this House. I would love 

to be corrected, but I cannot recall, certainly within the last three years, 

legisla~ion was passed in this House, wai~ing gasoline tax to industry, 

moving into Bell Island or Stephenville. In fact, unless someone can prove 

to the contrary, I am quite certain, and I eea an hon. member in the back 

agreeing with me, that there is no legislation, no authorization to Government to 

grant this type of concession. 

AN HON. MEMBER: My understanding was that it a was Provincial tax holiday 

for two years. 

MR. HICKMAN: ..... No, no, Mr. Chairman •• 

1J1 HON. MEMBER: Oh yes! 

MR. HICKMAN: It is a Social Security tax holiday for two yea.rs. 

Provincial tax holiday in toto? If it is gasoline tax, fine. I am willing 

to stand corrected. 

MR. ROBERTS: From memory I would say (inaudible),y 

MR. HICKMAN : It could not have bean the corporatioo tax. 

Ha. ROBERTS: Of course it can. It is our tax. 
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MR. HICKMAN: I am perfectly willing to stand corrected by the hon. 

Minister of Health, if it is gasoline - you look it up while I am speaking. 

If it is the gasoline tax, then let us take it as read that it is a gasoline 

tax. Mr. Chairman, the significant thing is that this letter exempts something 

which the Premier himself admits is totally illegal and that he had no 

right nor the Government to grant • . There in that letter which was drafted 

by the promoters, put on the Premier's letterhead - how did they ever get 

their hands on this letter head. Where did they get it? Is the Office of the 

Premier so loosely run that anyone can wander in and say, "give me a piece 

of your stationery. I will write a letter on it and then take it into the 

Premier and sign it." 

Mr. Chairman, there are a couple of dates that are significant. The 

bon. Minister of Finance said last . ~ight and the Premier agreed with him 

that he disco~red this letter on o~ . about October 28th., 1968 and 

immediately he made this startling discovery. He went straight to the 

Premier and e~ressed his concern and according to the Premier he said, "I 

know this is wrong. Did I do that?" I know this is wrong, but you have to 

give them a chance. They are in trouble. Now according to the dates given 

us by the Minister of Finance or the bon. the member for Fortune Bay who 

was then Minister of Finance and confirmed by the Premier last night that 

frequently(the member for Fortune Bay says every two weeks) h! Went to the 

office of the Premier and expressed his concern 
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interesting little point, because the subject matter that the hon. member 

is speaking about now was raised under a heading "Premier's Office~. 

MR.HICKHAN: The responsibility for the administration of the Newfoundland Liquor· 

Commission, the minister responsible.for the Newfoundland Liquor Commission 

the minister responsible for the collection of taxes, is the Minister of 

Finance. 

MR. NOEL: Under the heading minister's office salaries, members can discuss 

anything relating to the duties of the minister. Now I do not see how the, 

how a letter-head or something of that nature gets out of the Premier~s Office 

has anything to do with the duties, of the salary o·f the Minister of Finance. 

I really think that hon. members should realize that they are spea~ing to 

the salary of the minister of Finance. 

MR.HICKMAN: But Sir, I am not challenging - following your ruling and to 

continue as it relates to the Minister of Finance, the responsibility of the 

M16ister of Finance from October 28• 1968 onward in respect to Atlantic 

Brewery was to collect that $400,000 or whatever it is. That was his 

responsibility. And he told us, and the Premier confirmed last night, that 

frequently from then on he went to the office of the Premier and said, "I 

am concerned about this." I presume he wanted and he was anxious as he 

was obliged to do to discharge his duty to collect it. And then there was 

a meeting called~according to these two bon. gentlemen, on sometime in March 

of 1969. There _seems to be some disagreement between the two bon. gentlemen 

as to when the Premier first learaed the contents of this alleged~waiver. which 

restricted the Minister of Finance from, or may have
1

from discharging his 

responsibility. The Premier says that. at the meetiag that was attended by 

the deputy minister of Justice and by Mr. John. R. O'Dea and the other promoter 

in this unfortunate brewery. Be said; "did I ever sign that sort of letter·." 

But Mr. Chairman, from October 28 to the middle of March we had the minister 

of Finaace frequently going to .the Premier's Office asking for authc·rization 
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to get on with this and to collect this money. And the other significant 

thing is that it was not until October 27, 1969 that the actual statement; 

steps were taken to try and collect the money, trust monies, monies paid by 

the consumers to be transmitted to the minister of Finance, kept for the 

benefit of a brewery that was dying on its feet and it was dead before it 

even started, 

And Mr. Chairman, the relevancy to all of this is that,how are we 

going to, how is the Minister of Finance going to maintain the confidence 

of the people of Newfoundland in the financial position of this Province, 

~d how is the Province going to be able to maintain the confidence of the 

Bond Markets, when it is, has been,public knowledge for months tha~ that sort 

of loose enforcement,that sort of unusual discrimination in reverse
9
is 

allowed to happen in the Province of Newfoundland. 

Mr. Chairman, last night we were told by the Hon. the Premier in his 

capacity as acting-minister of Finance that this Province owes approximately 

$10 million to the Bank of Montreal for the purchase of shares in Churchill 

Falls Power Corporation. These shares obviously are not paying a dividend 

as yet. I suspect that it is most unlikely that there will be any 

substantial dividends coming from Churchill Falls to its common shareholders 

before the bond~ave been redeemed. 

Newfoundland's earnings from Churchill Falls Power Corporation are laid 

down very clearly in the many pieces of legislation that have been passediin 

thi·s House. We get our earnings from royalties, if that is the word that is 

~applied to the hydro industries - and we get our earnings from the tax rebate 

arrangement as it applies to utilities from Ottawa. These are the rwo-direct 

benefits that come to the Province of Newfoundland regardless of who owns 

Churchill Falls. The third one is an indirect one, and this is the employment 

picture and the number of people who work there. So that it does not make 

any difference.{fevery share in ~urchill Falls Power Corporation~~4i owned by 
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.the King of Siam, it would not in any way af!ect the financial bonofita 

that accrue to this Province because our financial benefit• are definitively 

stated in legislation passed by the House.of Assembly, So what is the 

purpose of hanging on to these shares in Churchill Falls Power Corporation? 

We cannot control the policy of that corporation as a very minority share-

holder, If the Churchill Falls Power embarked upon a course of action that 

was contrary to existing legislation, or contrary to public policy, we have 

the absolute right in this House by legislation to rectify that ·and call a 

halt to it. 

I have heard the opinion expressed publicly that we have to maintain 

a certain number of shares in Churchill Falls because Quebec-Hydro, which is 

an arm of the Quebec Government, ~hey too have shares in the power corporation. 

So what? What can Quebec Hydro do if it owned a hundr.ed per cent of the 

shares in Churchill Falls? It cannot fail to live up to the statutory 

agreements. It must. It does not give the Province of Quebec any control 

over Lab~ador, . but none, but absolutely n~ne. And it means that we will 

continue to receive our royalties and our tax rebate as before and the same 

employment picture the same money will be spent ln the Province of Newfoundland. 

But,in any even~ both Quebec-Hydro and ourselves are very minority shareholders, 

We could not control, we could not run it even if we wanted to. So what we do 

is;we go ~and we spend $10 million or borrow $10 million, and we buy $10 million 

worth of shares in Churchill Falls Power Corporation, the value of which 

fluctuates from time to time. And let us assume that when the bonds have 

been redeemed and Churchill Falls starts to make money that it will then 

start to pay dividends to it~ shar~holders. We, in the meantime Mr. Chairman 

have been carrying ~one the Bank of Montreal, or will have by then, or we will 

have gone to the bond market and borrowed money and paid off that loan with it. 

$10 million with interest. I suggest Mr. Chairman to this committee that by 

the time we receive the first dividend on these shares at current interest · 

rates, when you bear in mind the interest. we have been paying on thi s $10 million 
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that we will never get our money back. But rather Mr. Chairman, we still 

are persisting in the false economy of borrowing this $10 million and 

continuing to meet the interest payments at the Bank of Montreal. And at 

the same time Mr. Chairman, contrary to the Revenue and Audit Acsmonies 

have been taken and deposited in January of this year 1 according to an 

answer to a question,at the Franklin National Bank. 

Now you can sh~g your shoulders and say, what is a million dollars? 
million? 

What is a million out of a budget ·of $300,000. Mr. Chairman if you ask 

the question, what is in a million dollars? Why should we worry about a 

million dollars being illegal_ly taken out of the country and put in the 

Franklin National Bank in New Yorkt Wer.will not even miss it. May be tgat 

is so. But when once that door is open, the Revenue and Audit Act,with 

restrictions as to how the Province's money can be invested.and where were 

not put in simply because the Auditor Gene~al Ol' someone thought that this 

wou14 be a very good idea, lt was put in in the firm belief of the Government 

of the day and of the legislature of the day that our mon~as that we owo in 

trust, because they are really trust monies, if you collect money from the 

taxpayers of Newfoubdland, all the Government does is hold these monies in 

trust to spend for the benefit of the taxpayers in providing social services, 

that these monies cannot get outside the jurisdiction of this House, this 

country. This is why you have this restriction. But if one million goes 

unnoticed, some other administration following that precedent can whip a 

few more million out next year. . And the next thing we know half of our 

cor.solidated revenue is all over the world. And this is why I say Mr. 

Chairman, that apart altogether from the illegality of this unprecedented 

~ct, the fact is that we are creating a precedent that can have very very 

serious ramifications for the financial stability of this Province in the 

eyes of the people with whom we deal. And I would hope Mr. Chairman, that 

nobody is going to be fooled by the answer to the question. :You know it was 
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a rather tricky little answer, there were two questions almost identical on 

the Order Paper, one from the bon. member for St. John's West and another one 

from myself. The answer to mine was, No. I had asked whether the sum 

of $1 million had been deposited to the credit of the Province in Newfoundland. 

And that is technically correct. second Because it came out in the KxmH answer 

::i.n the s~me Order Paper, that it was to the Newfoundland Industrial Development 

Corporation. But the Newfoundland Industrial Development Corporation Mr. 

Chairman, is a Crown Corporation. It is a corporation created, it is a 

Cfown Corporation in the true sense of the word. Because it was a Crown 

Corporation created by an Act of this legislature. 

It cann~t · have greater rights than the Government. And if it is 

illegal for the Government to whip a million dollars down in New York it is 

not only illegal but highly reprehensible to take that million dollars and 

try and get it down there through this Crown Agent~ Because Mr. Chairman, 

let us recall that the announced policy of the Government of this Province 

for the past three years has been that there will be no more guarantees that 

Goyernment will do the ~ direct borrowing and that Government will lend to the 

Municipal Corp'?.ration to the Newfoundland Industrial Development Corporation 

sufficient m6nies to enable these corporations to carry out their intended 

purpose. So we must assume that the million dollars that the Newfoundland 

Industrial Development Corporation got down in New York into the hands of 

the Franklin National Bank was money either borrowed by the Government of 

Newfouddland or by the Province of Newfoundland or taxes collected by the 

Province of Newfoundland then through this vehicle, this creature of the House 

this arm of Government down to the Franklin National Bank. 

Mr. Chairman, 1 do not know why it was done. !he Premier says that 

this is standard practise, standard requirement of American Banks with whom 

you are doing business. The Premier has advised the House that it was the 

Franklin National Bank that put up the $5 million bridge financing for the 

Shaheen Oil R~finery. But the significant thing is Mr. Chairman, when you look 

48GO 



May 22 1970 Tape 970 page 6, 

at the answer to question No. 515, that the $5 million of the bridge 

financing have long since been advanced and loaned by the Franklin National 

Bank in New York through the Government and then on to Shaheen or whatever 

the procedure was,,without any requirement for the million dollars. Because 

the million dollars was deposited with the Franklin National Bank on December 

1969. It was December 1969. That loan had long since been advanced. So 

why would the Franklin National Bank have departed from what the Premier says 

is the usual practise o~ American Banks when lending money to governments and 

large institutions, why would they have loaned these funds without getting 

the million dollar deposit in the first place} But they went right ~pposite 

to that Mr. Chairman. 

In the face 6£ what the Premier described as the accepted practise of 

bankers in the United Stateg of America, in the face of this precedent of 

the Premier's they went ahead and loaned the $5 million without requiring 

the million dollar deposit. But come December 196~, come December of 1969, 

suddenly they want a million dollars. Mr. Chairman, it leads me to the 

inevitable conclusion that what I have been saying right through this debate 

and through this committee
7 
that the lending institutions are getting concerned 

. I • ' .. • 

over th~ financial position of the Province of Newfoundland, ~hat they do 

know 1despite the budget speech, despite the unusual bookkeeping, despite the 

estimate they do know that we are 1n deep 7 deep trouble ' and that this news, 

this fact 1 is known to the Franklin National Bank. And it must be obvious to 

any one in this committee Mr. Chairman. What the Franklin National Bank was 

saying to the Province of Newfoundland 1 to our undying shame and to the undying 

shame of this administration,that what the Franklin National Bank was saying; 

we do no longer have confidence in your credit and we want a million bucks 

put on deposit here 1we~do not care how you get it down there. Because why7 for 

What other reason,would the million dollars come after the fact, after the loan 

had been made instead of before,if we accept the statement that thjs is the 

practise of the American Banks? · Why else Mr. Chairman, and why eJ.se would 
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this devious torturous unusual illegal method be used to get that million 

dollars of Newfoundland money out of the country and down in the Franklin 

National Banki 

Mr. Chairman, this sort of thing will not work. Why will not the 

Government take the people of Newfoundland into their confidence~ If our 

financial position is not satisfactory it is going to come out anyway. If it 

comes out through a torturous route 1if it comes out bits and pieces and denials 

and then contradictory statements,that will kill us for sure. If on the 

other hand it comes out man fashion, if the Government and the Minister of 

Finance( and it is the Minister of Finance we are principally conceraed wit~ 

here because he is the financial officer of the Ptovince) lf he were to come 

out and say here is the true::financial position of the Province of.Newfoundlan~ 

We seem to be s~mewhat over extended and we have got to·have a bit of belt 

tightening~the people of Newfoundland who have benefitted not to the extent 

they should have, but they still have benefitte~, from a lot of these 

borrowings, whether they forgive him or not is something else. But at 

least they will commend him for his courage and Mr. Chai~ •. this is not 

what this committee is getting, in these estimates. 

Now if I ·may go back to 
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MR. HICKMAN: If I may go back to a statement ~hat I made earlier and 

I do not know if the bon, Minister of Health has been checking the statutes 

in the last ten minutes or so. But the Act that I am looking at, · that has 

been handed to me by the bon, 

MR. ROBERTS: 1969 - 91. 

MB.. HICKMAN: What is the nlllllber? 

MR. ROBERTS: 1969 - 91. 

MR. HICKMAN: No, I was looking at 1968 - 56. This is the Social Security 

Amendment Ac:t. 

MR. ROBERTS: The bon. member is correct, it was not an amendment for the 

S.S.A. 

~m. HICKMAN: Right. Does it aover gasoline? 

MR. ROBERTS: No, it does not. The confusion was a statement of policy 

the Government was exempting all tax, it is the only legislation, there 

t'o 
were two Bills, the oneAwhich the bon. gentleman just referred. was repealed 

and replaced in the last session by us. 

MR. HICKMAN: 1969. 

MR, 'ROBERTS: 1969~ Act No. 91. 

MR. HICKMAN: Right, I have it now. 

MR. ROBERTS: You see the head note, there is a power authorizing us to make 

regulations to exempt Harmon Field and Bell Island as defined. 

MR, HICKMAN: The statement that I made is correct, that the tax exemp~ion 

authorized by the Legislature, the taK holiday applies to Social Security 

Assessment. 

MR. ROBERTS: As far as I know that is correct. 

MR. HICKMAN: On construction. • If you are constructing a new plant or if you 

had 

MR. ROBERTS: No, no, I am sorry, not just to construct, the construction one 

applies everywhere on new capital. 

MR. HICKMAN: That is right. 
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MR. ROBERTS: It ia a replacement of Sub-aection 3(a) Soction 42 of thl'l 

Social Security Assessment Act, as enacted. by the Act No. 91 of 1969, 

authorizes the ~lti.pg of regulations to release the s.s .. A. for every thing, 

for two years at Stephenville and Bell Island·. 

MR. HICKMAN: That is correct. But it is restricted to Social Security 

Assessment. 

MR. ROBERTS: In that Act it certainly is,yes. 

MR, HICKMAN: And this is obviously the only Act relevant to this debate. 

This is the one we are talking about, and I get back to my original statement 

that the only tax holiday that is provided for Stephenville, industries 

moving into Stephenville and Bell Island
7
is a two year exemption from 

Social Security Assessment on~· any materials, goods, articles and other 

tangible personal property going in. 

And the other relevant thing to this debate, Hr. Chairman, is this 

that the letter to Atlantic Brewery was given in December, 1966. 

MR. ROBERTS: Ah, but the section is retroactive, if the hon. gentleman wishes 

to read it • . 

MR. HICKMAN: Oh, yes. But surely the hon. Minister of Health is not 

s~ggesting that when a letter is written in December, 1966 0 it can be 

anticipated that on -

MR. ROBERTS: Hold on now, that· . .:.c;J:a:wrong._the Government. 

HR. HICKMAN: December 1969 retroactive legislation ••••• 

MR. ROBERTS: No, no, no, no 1 that is an argument unworthy of the gentleman, 

the GOvernment policy statement was made before the letter to Atlantic 

Brewery was signed. It was made at - Stephenville phased out in December 

1966? 

MR. SMALLWOOD: No, no. 

MR. ROBERTS: It clos~d officially in December. 

HR. HICKMAN: September. 

MR. ROBERTS: The announcement by ~s of our policy, by which we stand of 

course, was made at the time the American Government announced they were 
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MR. ROBERTS: closing out the Harmon Base which would have been under 

the agreement at least twelve months before December 1966. Let there be 

no question about that at all. 

MR. NEARY: Bell Island closed in 1966. 

MR. HICKMAN: Let us get this straight the base closed December 30th. 1966. 

MR. ROBERTS: No, June 30th. my colle@gue the member for that district. 

MR. 'WELLS.: Nlt was announced in June. 

MR. HICKMAN: It was announced in June, and closed December 30th. 1966. 

MR. NEARY: The original legislation was Bell Island. 

MR. lliCKMAN: No, or to the position, that regardless of any statement of 

The Government to state
1

to come out tomorrow and say as a matter of policy, 

we are going to abolish income tax. But until . this legislature 

MR. ROBERTS: A nice thought. 

MR. HICKMAN: But until this legislature passes an Act to abolish income 

tax, no Government has the right-

MR. SMALLWOOD: It is not so, it is wrong, wrong -

MR. HICKMAN: No Government has the right to give any concession with 

respect to the payment of income tax. 

MR. ROBERTS: No that is not so. 

MR. SMALLWOOD: 

them off. 

That is wrong. We cannot put taxes on, but we can take 

MR. HICKMAN: The Government could come out tomorrow and say as a matter 

of policy, 

MR. SMALLWOOD: No, they can abolish it. 

MR. HICKMAN: As a matter of policy, you will not have to p~y,· S.S.A. tax­

period, but that is not worth the paper it is written on. Because the 

legislation says that S.S.A~ tax shall be imposed. 

HR. WELLS: Shall be collected. 

MR. ROBERTS: Well, all I will say is that if the bon. gentleman when he 
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MR. ROBERTS: was the Minister of Justice brought before the House Acts, 

for example,that we never collected the S.S.A. from E.P.A. If the hon. 

gentleman goes back a couple of years 

MR. Hicnwn Inaudible. 

MR. ROBERTS: I agree. 

MR. HICKMAN: That was in the Act. 

MR. ROBERTS: I agree, but that was not collected from 1949 on, E.P.A. 

refused to pay us, and that was in harmony with our policy in 1966 or 1967 

during the hon. gentleman's tenure as Minister of Justice, we brought 

before the House an Act which w~s adopted. 

MR. HICKMAN: Several Bills. 

MR. ROBERTS: A fair number of them. 

MR. HICKMAN: Several Bills came before this House in order to exempt 

particular industries. 

MR. ROBERTS: That is right. 

MR. HICKMAN: So be itt 

MR. ROBERTS: And we now have a general ~Act,being number 91 of 1969. 

MR. RICKMAN: Now let us ·~take - as the h~. gentleman knows public 

representations have been made and public complaint have been made from 

time to time by industry already established in Newfoundland that they are 

being discriminated against. I can recall back, it must be ten years ago, 

that American Smelting Company in Buchans were screaming to high heaven 

that they were being-

HR. ROBERTS: They just lost a tax case from the Supreme Court. 

MR. HICKMAN: discriminated against because new mining companies coming into 

Newfoundlapd were getting Acts passed giving them an exemption from S.S.A. 

The bon. gentleman wil,l recall that. 

MR. ROBERTS: Oh, vividly some ten years ago I was at school in Toronto, 

come now. 

MR. HICKMAN: And this has been going on time after time, after time, but 
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HK , _!_I_.!_Cf'HANI t.h~ U(>V~Hllll~lll co11ld not. Bil 'll>wn, nor lh~ k'n;m.i•n- cmQ \-Hilts 

American Smelt and say, we are going to exempt you from S,S.A. tax. 

MR. ROBERTS: No, but the Premier -

- MR. HICKMAN: He could only do it, if the legislature - the most that the 

Government could do is say that, here is our policy we shall bring before 

the House for acceptanceoor otherwise to the House a piece of legislation 

to implement its policy. But this is not the case of Atlantic Brewery. 

MR. ROBERTS: Yes, it is. 

MR. HICK}~: It is not be any stretch of the imagination -at all. 

MR. ROBERTS: Of course it is. 

MR. HICKMAN: Because this involves more than that, more than an S.S.A. 

Tax exemption, this involves the Alcoholic Liquors. 

MR. ROBERTS: Right. And as the Premier has explained. profits are profits, 

and profits we collect them, and profits we got a writ out to collect, 

fair enough, he explained that. 

MR. HICKMAN: Mr. Chairman, do not get me wrong. I am not talking about it 

in the context of whether you say it shouid have been done this week or last 

week. 

MR. ROBERTS: Go ahead, I am listening. 

MR. HICKMAN: This is not my concern at all or not my real concern. My real 

concern is the frightening situation, and the Premier of this Province can 

come before this committee, and say I signed the letter, I did not know what 

was in it, because I s~gned so many documents, I knew it had something to do 

with exempting taxes, the promoters drafted the letter, and somehow they 

got their hands on my letterhead. Now this is the frightening situation, this 

is what shakes the confidence of people who deal with the Government. 

MR. ROBERTS: Ah, come off of it. 

MR. HICKMAN: And confidence of the lendin~ ins.titutions that deal with them. 
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MR. SMALLWOOD: Slimy! alimy! 1limy! 

MR. HIOOtAN: The slimiest thin~ that we have seen in this Houae. waa the 

answer. the refusal to answer that question. 

MR. SMALLWOOD: Slimy! Slimy! l~alking slim. 'the talking slimt". 

MR. Hic:KMAH: Mr. Chairman. 

MR. CHAIRMAN: Order. order. 

MR. HICKMAN: Mr. Chairman. you know the Premier he can bug me. slimeor 

bully or anything else, 

MR. SMALLWOOD: Slime. 

MR. HICKMAN: But it i.s a simple fact that if the bon. the member for St. 

John's West had not put in his questions, the date and the details of that 

letter we would not have the answer yet. Not even, not now. And if it is 

slimy to bring to the attention of the people of this Province in the 

various way in which the finances of this Province are concerned, then t 

would plead guilty to the charge. And I could again, and again, and again. 

MR. ROBERTS: Well. get off of the white horse, the Auditior General brought 

it to the attention of the people . of the Province •. 

MR. HICKMAN: You do not have to be on a white horse, you do not have to be 

clean, you do not have to be anything. But when you see that sort of stuff 

going on. and then when people say. oh! do not be unpatriotic! 

MR. ROBERTS: Ob, come off of it, ~be Auditor General Report this was tabled. 

MR. HICKMAN: Well, then that 1e Why Hr;~oGroom left. 

MR. ROBERTS: -:·~.\ ;..Mr" whom? 

MR. HICKMAN: Mr. Groom,; 

MR. ROBERTS: I know why Mr. Groom left, and the Premier said so yesterday, 

and it happens to be right. 

MR. HICKMAN: And I do. too. 

MR. ROBERTS: Unless Denia~Groom lied to me, and 

MR. HICKMAN: I never saw such an unhappy man leave his department. 

MR. ROBERTS: Ah, come off of it. He came to see me,just before he left, 
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MIL CROSBIE: If the hon, the minister want.e to tell what he aaJd to tum, 

minister, that we will tell what he aaid to us. 

MR. ROBERTS: 

MR. HICKMAN: 

MR. ROBERTS: 

Right. 

Right. 

Right, all I said, I inow what he said to me. 

MR. SMALLWOOD: I know what he wrote and said to me. I have his letter. 

MR. HICKMAN: This debate is all about him, Mr. Chairman. Is whether or 

not the Minister of Finance is putting before this House and before our 

people the true financial pictuie of the Province of Newfoundland. And 

I say this is not the Government. 

MR. SMALLWOOD: Mr. Chairman, 

MR. MURPHY: Mr. Chairman, do I have to put my name in two weeks before 

to get a chance to say something in this debate? 

MR. SMALLWOOD~ Mr. Chairman, about a couple of years· after Confederation 

arrived and the new Government took office a minister in that Government 

came out publicly and announced that Newfoundland was bankrupt, it was 

about two years after Confederation, that was nineteen years ago, we 

were bankrupt. He walked out, he walked across the floor, Newfoundland 

was bankrupt, the New Province was bankrupt. A few years after that the 

Leader of the Opposition of that day stood up in ·the House and he called 

on all bond buyers in the world and all banks and all financial houses in 

the world to refuse to buy Newfoundland Government bonds, Newfoundland 

was bankrupt1 he said, the Leader of the Opposition, and not only that, 

and not only did he say that but he brought in a resolution here in this 

House, he moved a resolution to have the House pass it, the House did not 

pass it, but that was not his fault. To pass a resolution saying that 

Newfoundland was bankrupt and people ought not to buy Newfoundland's bonds. 

That was twelve years ago, we are still hearing it. We are hearing it 

now in this present session, every second speech is about the financial 

mess we are in, about the financial state of Newfoundland and we now hear 
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deep. deep trouble. Deep, deep trouble. 

What is all this about Mr. Chairman? What is it? What is going on? 

What are they up to ? What are ·they trying to do? I say that it is a fair 

game, a Government is fair game to ~e attac~ed and criticized by the 

Opposition. That is the name of the game. Of course we would be criticized, 

our policies will be criticized, our program will be criticized. And 

rightly so! We will be criticized and condemned for our sins of commission 

and our sins of omission. We will b~ hammered and criticized and exposed 

and condemned, and it is right that we should be. -r:hat is the function of 

Opposition. But, Sir, it is one thing to condemn a Government, to condemn 

its policies, to condemn its program, to condemn its policies, but it is 

an~ther thing to criticize the credit of the Province, its credit 

standing, its name and its reputation in the financial markets of the world. 

That is something else again. That is an infamous thing. Infamous! The 

credit of this Province belongs to everyone in it1 515,000 souls, men, women 

and children. That credit standing of Newfoundland belongs to every 

boy- and girl that is going to sc~ool, because they are going to be affected 

for the rest of their lives by the credit standing of this Province. "He 

who steals my purse, steals trash". "It was mind, it ±a his". "He,that 

snitches fro~me my good name, _takes that whi~h not enriches him, but leaves 

me poor indeed". And the people who in their anxiety to criticize the 

Government will expose the Province, will condemn the Province, its statns, 

its standing in the world, are doing an infamous thing. An : infamous thing 

for which there can be no forgiveness. 

Mr. Chairman, I assume that everybody in this House has heard of the 

great financial house of Wood Gundy, they are the biggest in all of Canada, 

Wood Gundy, Toronto and other cities of Canada. I assume they heard of 

Ames and Company, who are not exactly the biggest, but in someways perhaps, 

the best financial house in all of Canada. I assume that everybody in this 

House baa heard of Royal Securities, and I suppose everybody has h•!ard of 
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MR. SMALLWOOD: Nesbitt Thompson. And I imagine that everyone in thia 

House has heard of the Bank of Montreal. 

Now I suggest humbly to this committee that Wood Gundy. Nesbitt Thompson. 

Ames and Company. Royal Securities. and Bank of Montreal. these five who are 

the financial advisers to this Government. to this Province know more about 

the financial condition of this Province than does the hon. gentleman who just 

sat down. They know more. they know more than he will ever know. They know 

more than all of them across the House know. and in fact more than all of us 

here on this side know. The whole chamber put together do not know as much 

about the £inane's of this Province. as those five great financial houses 
a. 

know. Now they are all~financial syndicate t they are the people who handle 

that the public borrowing and placement of bonds for this Province. 

MR. HICKMAN: They are paid to do so. 

MR. SMALLWOOD: ~ell they are paid to do so. So when the hon. gentleman 

acts as a lawyer he is paid.to do it 1 but he-is heca : o~ook? 

MR. DICKMAN: No. 

MR. SMALLWOOD: No. ls he dishonest? Is he wrong?" Is he false? Is he 

doing it just because he is paid? Does the Bank of Montreal give advice to 

this Government only because they are bankers? How low can an argument 

sink? If there is no honour all right. if there is no probity all right, 

if there is no . integrity all righ~. But if there is integrity. it is in 

the Bank of Montreal, it is in Ames and Company. it is in Nesbitt Thompson, 

it is in Royal Securities. it is in Wood Gundy. if there is no integrity 

there. there is none anywhere in the financial world. None, no such thing. 

it does not exist. just a figment·of someone's imagination, just a word in 

a dictionary. 

A doctor gets paid does he not? Does that make him a criminal or 

a crook? That his advice is no good, because he is paid for it. The 

members of this House are paid are they not? Are we crooks. because we 

are getting paid? No one should pay any attention to us. we are just ~etting 

paid. What we are doing, is what we get paid for. Does this condemn the 
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MR. S}~LWOOD: Bank of Montreal, that is in Canada and then go across the 

Boader and two great financial houses in the United States - Hornblower Weeks, 

Hemphill, Noyes a great financial house in New York and Solomon Brothers, 

two great financial houses in New York, they _are part of our syndicate, they 

are the American end of it. In England we have other members of our 

syndicate the great house of Rothchild, they are part of ~ur Newfoundland 

Government, financial syndicate. Rothchilds Bank, the great House of 

Rothchild, Ham Bros Bank, one of· the great merchant bankers of England of 

the world, Ham Bros Bank, they are members of our financial syndicate. 

Then go to the Continent to Germany were so much of the Euro-dollar money 

is in the Deutschemar~,which is now being used to finance half of the world. 

And the Deutsche de Centrale in Frankfrut and the Dresdner Bank, these are 

our two banks in Germany. The biggest banks in Germany. There is our 

syndicate, there is the crowd that are advising this Government. Funny is 

it not? Humorous. They are 'just little orphans, they are little hull's 

eye shops, they are just doing what they are paid for. They have no 

integrity. 

MR. WELLS: I never heard any public statement from them~ 

MR. SMALLWOOD: Actions speak louder than words. This is the syndicate that 

advises us, this is also the syndicate that places our bonds; This ·is also 

the syndicate that prepares our ~rospectives every issue we made. Outstanding 

financial peop~e of great integrity and fame_in the world. You would think 

to hear some people get up in this House and chatter, chatter, you would 

think that over here we are a bunch of nimconpoops, that we are a bunch 

of fools, that we are a bunch of ignoramuses, that we know nothing, and not 

only do we know nothing ourselves, but we have not got the brians to hire 

anyone that knows anything. We are too stubborn and foolish and ignorant 

to seek advice, that is what you would think to hear the argument, and m.,:v 

be it deceives some people. May be some poor innocents are deceived an1l if 

eo it is a criminal thing. It is an infamous thing, that elected members, 

4872 



MR. SMALLWOOD: elected representatives of the · Newfoundland people should 

deceive people like that. Either knowingly and deliberately or what is 

just as bad in the end, in the result ignorantly,deceiv~ them ignorantly 

because they are deceived themselves. 

Mr. Chairman, you can sit here in this House and you can listen to 

a speech, and it .can go on for half an hour, forty minutes, fifty minutes, 

and it is one endless series of statements and arguments, and every single 

individual one of them may be wro~g. But they sound impressive, they sound 

right, they sound pretty solid, pretty right, pretty accurate, until you 

had them. 

Let me give you an example, the hon. gentleman who just sat down 

talked about the revenue, that the Newfoundland Government are going to 

get from Churchill Falls, and he summed it up and left out a hugh sum of 

money an amount of $5 millions a year, he left that out. Now may be he · 

forgot it, but he repeated a couple of times the names of the sources of 

revenue from Churchill Falls. He' said, it was the royality and the royality 

is fifty cents a horsepower, on lOmillion to 11 mi~lion horsepower is $5 

inillion to $5 1/2 million a year forever as long as water runs wet and 

grass grows green forever, $5 million to $5 1/2 million a year, that is that, 

he mentioned that, he ~id not leave that out, he included it. 

Then he talked of the tax rebate which is a big item, because what 

happens is that the -Churchill Falls Power Corporation on all the profits 

it makes forever as long as Canada bas its own corporation income tax will 

pay to ~he Government of Canada half their profits, roughly half, fifty 

or fifty-one percent of their profits incorporation income tax, every year 

as long as that corporation tax lasts they will pay it, if the tax goes up 

they will pay more, if it _goes down they will pay less. It is not very 

likely to go down. Half their profits will go to the Government of Canada 

and the Government of ·canada will pay eveJY :nickle of that with an exception 

that I will mention1 will pay every nickle of that back to the 
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·MR. ·sMALLWOOD: Newfoundland Government, Churchill Falls will make the 

profits, Churchill Falls will pay the tax to the Canadian Government and 

the Canadian Government will pass it over to the Newfoundland Government 

havins first deducted, I think it 1s 4.8 perc&nt, it 1s either 4.S percent 

or 5.2 percent, I never can remember -
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re~mber which it is. They hold that back for reimbursement of their trouble 

and maybe expense in collecting the tax from the corporation. Now we receive 

one-half of the tax they pay here in this Province and in the case of Churchill 

Falls we retain the one-half and the balance we pay to them which is fifty per­

cent of what they paid less the 4.8 or the 5.2 which ever it happens to be. 

But half of what they pay in taxes we get, that is twenty-five per-cent of their 

profits, forever. He mentioned that. That is rwo items he mentioned, very good 

but the third one he left out completely and that is the eight per-cent off the 

top. Before they pay any taxes to the Canadian Government, before they pay any­

thing,right off the top comes eight per-cent and paid over to the Newfoundland 

Government. This is why when these three items were added up they are:royalty, 

fifty cents a horse power, half the tax they pay to the Canadian Governmept 

which is twenty-five per-cent of their profit because they pay half their profit 

to the Canadian Government and we get half that half which is twenty-five per­

cent of the profit they make plus eight per-cent off the tqp before they pay 

any taxes, the top expense is what we take it from, the top income. This is 

why we will be taking in $20. million to $30. million a year in revenue from 

Churchill Falls, upper and lower, something be.tween $20. million and $40. 

million probably closer to $30. million a year we will take in. 

MR. CROSBIE: $20. million •••••••••• 

MR. SMALLWOOD: We have a table in the budget speech and I should know something 

about it as I am the one who ask to have it prepared • . It was at my request that 

the officials, the economists and statisticans prepared it·and they prepared it 

in ciose collaboration with all concerne~including Churchill Falls Power 

Corporation, including Brinco. They put in deliberately, quite deliberately a 

conservative figure, a conservative estimate, the figures, the actual figures 

will be larger except in respect of the royalty on horse.power, the fifty cents 

a horae power, that does not go up or down·, that is static, that remains 

unchanged throughout the life of the · agreement which is in perpetuity. It is 

a conservative figure that has been given there and the figure for the first 

years including the income of the Government in respect of the construction 

period on che upper Churchill and 'then the c:onstruction period on the lower 
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MR. SMALLWOOD: 

Churchill and then when the construction is finished on the upper and the lower 

the income will boil down to the fifty cents a horse power
1
over $5. million a 

year-, twenty-five per-cent of all the profit they make and before they make 

. that eight per-cent off the top which I am told is the equivalent of eleven 

per-cent so it is twenty-five per-cent plus eleven per-cent,is thirty-six per-

cent even if we do not own a share. 

Now if we own a share and we do own some shares,whether we keep them or 

sell them, at the moment we own shares in Churchill Falls Power Corporation 

which we borrowed the money to pay for. We borrowed the money from the Bank of 

HDntrea~ and at this moment we are paying interest to the Bank of Montreal on 

that loan and we have been trying to make up our minds in the Cabinet as to 

what course of action we should take. If we hold on to those shares then in 

the next five years we will pay out, if interest rates stay as high as they are 

which is highly unlikely yet they might, and assuming that they do) we ·will pay 

out some millions of dollars in the next five years say in.interest on that loan 

from the Bank of MOntreal so we have to consider that. What we have paid out 

in interest up to now, what we would pay out say for the next five years by · 

which time we begin getting dividends1 if not before, because do not listen to 

this old granny's tale that it is going to be a long time before they will begin 

paying dividends as they will not pay any dividends until they pay off their 
> 

capi~al indebtedness. That is an old granny's tale; there is no truth in that. 

1 have seen their cash flow and I had access and I know that one of the 

great enterprises of the world from two points of view (1) the sheer physical 

size of it and (2) from the financial profitability of it, I know that long, 

long before they pay off their capital indebtedness and that is $800. million 

long before that is paid off there is provision in there for profits and 

dividends because it is a profit~ble enterprise. So we tried to make up our 

minda. We would not hesitate a moment if We could really afford for the next 

three or four years to pay out substantial sums of money interest on that loan 

and then finally pay off the loan and be the owners of those shares, the 

dividends on them in the eight years after that, then the next eight, then the 

next eight. the next eight and the next eight forever. The dividends the 
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future Governments would get in Newfoundland from Churchill Falls would make 

them bless our name for having had the foresight to buy those shares, they 

would bless our name. But it is an expensive game ·as we have to lash out this 

money all the time to pay the interest on this debt that we owe the Bank of 

Montreal in respect of those Churchill shares. 

Well, Mr. Chairman, what is the use. You can explain, it takes ten or 

fifteen minutes to explain and somebody will get up and make a speech and 

there will be one catchy sentence in it and that is what will be quoted. That 

is the bitter evil of what is going on in Newfoundland today, the bitter and 

the savage evil of it, the way in which our Newfoundland people.are being 

mislead by catchy phrases, by catchy slogans that are easy to write down and 

easy to quote. Who is going to bother, who has the time, who has the ti~e to 

sit down and write an account of what I have been saying here, maybe a news­

paper would print it but who reads newspaper, where is the time on a radio 

station or a television station in a six minute newscast w~ich covers mankind. 

Who has the opportunity to do that and who gets the chance to hear it. 

Take any night, Mr. Chairman, any night of the five - Monday, Tuesday, 

Wednes.ay, Thursday, Friday nights, those five. nights turn on your radio, turn 

it on at 6:00 o'clock, ,at 6:15, at 6:30, at 6:35, 6:45, at 7:00 and 7:45, turn 

on your radio, turn on your television and get an account of what happens in 

this House. Can you get it? You cannot. Now you .cannot blame the reporters 

who sit in the press gallery and listen,sometimes bored to tears, I think I 

have looked up sometimes and imagined that I could see tears of sheer boredom 

and frustration rolling down their cheeks at the unadulterated guff that they 

hear here hour after hour after hour. But even if, Mr. Chairman, if every word 

spoken was sheer silver tongued oratory, if every word spoken was the indisput­

able truth, if it was so obvious that it leapt out at you for three hours, from 

3:00 to 6:00 o'clock in an eight minute or·six minute newscast, if they devote 

the whole newscast to it do you think even then the great public of Newfoundland 

depending on ra~io and television are going to get an accurate and a realistic 

picture of what happened here this afternoon? No, but here is what they will 

hear. Their hon. member for Burin ·aaid that Newfoundland is in deep, deep trouble 
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MR. SMALLWOOD: 

and that ia why he put in the second deep, Deep, deep trouble, that ia a very 

quotable phrase and a misleading phrase straight out of hell, it is so false 

that it is right out of hell, that is where that came from because it is not 

true. It is not true, it is false, it is wrong, it is ironious and if it is 

quoted it c~n only mislead our Newfoundland people and they deserve better. 

They do not deserve to be misled when they are told that Newfoundland today is 

in deep, deep trouble. Now if this was a reference to unemployment I would 

agree as we are in deep trouble when fifteen out of every hundred workers in 

Newfoundland this afternoon is without a job, that is bad trouble, that is 

very bad, fourteen, twelve, thirteen, ten out of every hundred. Ten per-cent 

in Ontario and where it was four per-cent they kicked up murder, four out of 

every hundred unemployed, across Canada seven per-cent, here more than dduble 

that. That is trouble but that is not the kind of trouble the bon. gentleman 

was talking about. 

He was talking about the public finances, how the .budget speech has mis-

led the public, how the estimates have misled the public, what a desperately 

bad financial - listen to the Greek chorus, listen to the Greek chorus, yes, 
' 

it is true, yes you are down and out, ·you are bankrupt, you are destitde, you 

are in deep, deep trouble 1 and it is lies. It is lies, it is false, it is 

untrue, it is wrong, it ~s inaccurate, it is not true. We are advised, this 

Government are advised throughout, ~ight around the year , we are advised by 

the ablest financial people ln Canada, in England, in Germany. Now do they 

know more or do these bon. gentlemen over there know more? 

MR. CROSBIE: These are opinions, are they right? 

MR. SMALLWOOD: Their opinions are shown in their actions. Their opinions are 

demonstrated unmistakably by their actions. That is how you know what they 

think, that is how you know what they thi~k of our public finances, that is how 

you know. When they say,"no,Newfoundland. Government, no, sorry, we would not 

even try, we will not go to the market, your credit is not good enough~ that 

will be action if they ever do that but it is also action when they do go. 

When they so and they float the bond issue that is action tpo and judging them 

by their action when they do it is the same as judging them by their action 
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MR. SMALLWOOD: 

when they will not do it. But they do it, are we not right. 

MR. WELLS: It is their job to do it and they are hired by us and they earn their­

HR. SMALLWOOD: Not so, not so, untrue, wrong. It is wrong, it is wrong, 

absolutely one hundred per-cent wrong~ There is not a reputable bank in Canada 

or the United States or the United Kingda., or the Republic of West Germany, 

not one big reputable bank that would place this Province's bonds on the 

market unless it was completely confident of the soundness of those bonds, of 

the soundness of the financial position of the Territory that issued the bonds. 

No bank, Rothschild's Bank, Hamburg's Bank, the Dresdner Bank, the 

Deutsche de Centrale Bank in Frankfort, the Bank of Montreal, they would not 

do it and every bond issue that we place is placed by that syndicate made up 

of those banks. No, they cannot get over that. It is an inconvenien~ fact 

for their argument. It wipes out· their argument, it vitiates it, it knocks it 

completely sky high, it knocks the argument into a cock hat. So it is an 

inconvenient fact but they do not bother to let facts st·and in their way. ·If 

the political propaganda has been laid down that this man who is the Premier 

of the Province is a menace, is a danger, he is leading Newfoundland into 

bankruptcy and he is surrounded by Miqistera who are dopes, who are nincompoops, 

who are dUIIIIIIies, who are ignoramuses , who ar~ rubber stamps and this foolish 

old man who ignores banks, ignores financial houses on both sides of the Atlantic 

and is able to bruih them aside and ~~h the sheer weight of his own fame and 

his own personality is able to go out and place one bond issue after the other. 

That is the propaganda and it is not true and it is infamous, it is infamously, 

foul~y unfair to this Province. It is a dirty bird that fouls its own nest, 

a dirty bird that fouls [ta own nest for the sake of ·a hope of political prefer­

ment, for the sake of a hope of pol!tical advancement, for the sake of hoping 

that they get a little bit of political following, a little advancement,that 

they gain an inch. 

MR. CROSBIE: Mr. Chairman, on a point of order. 

MR. SMALLWOOD: Here is the bully boy, here is the bully boy again. 

MR. CROSBIE: The Premier is getting simplier, more simple- minded every day~ that 

no·~ne can get up in this House. Mr. ~hairman, on a point of order, do not wave 
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!4R. CROSBIE: 

. your finger, Mr. Chairman, on a point of order and be called a bully boy. 

MR. SMALLWOOD: Do not wave your finger, Mr. Chairman. 

MR, CROSRIF.: The bon, the Premier is makinR unparliamentary remarks -

MR. SMALLWOOD: Do not answer back, Mr. Chairman, 

MR. CROS~IE: Ascribing improper motives.to the members on this side of the 

House. We are just as concerned about this Province as he is and that is why 

we are trying to ~rin& out the facts. 

AN BON. MEMBER: On a point of order, Mr. Chairman. 

MR. CROSBIE: The point of order is this and it is unparliamentary for one 

member to ascribe improper motives to other members which the hon. the Premier 

is doing now. 

MR. WELLS: And use unparliamentary language too. 

MR. CROSBIE: And the use of unparliamentary language. 

MR. SMALWOOD: 
N • 

Like ignorance'this afternoon by the bon. member opposite. 

MR. CROSBIE: How often have we heard the bon. the Preml~r use that. 

MR. SMALLWOOD: Well, it is okay if you use it is it? 

MR. CROSBIE: It is not okay for anyone to use it but what is the use for a 

goose to'sass a gander. 

MR. SMALLWOOD: Mr. Chairman, I frequently use -

MR. CROSBIE: How about slime, how about the word slime that is a parliamentary1-

MR. SMALLWOOD: I frequently use th~ word ignorant and ignorance and invariably 

I mean ignorant to mean lacking in information. A man is ignorant of this 

information, he is ignorant of this fact, he is ignorant of this knowledge. Now 

there is another meaning to the word ignorant and I never use it in that 

meaning. Meaning that a man is a low-down clown, he is an ignorant clown, he 

is an ignorant character, he is an ignorant fellow. I never use the word 

ignorant in that, I use it in the simple literal meaning of it. I am either 

ignorant of this or I am not, I am knowledgeable or I am ignorant and I always 

refer to facts, to information, to knowledge. Now talking about knowledge -

MR. CROSBIE: How does the hon. Premier use the word slime. 

MR. CHAIR.~: Order please! 

MR. SMALLWOOD: I use the word slime.to describe an argument. 
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MR. NOEL: Now we just had a demonstration of what I mentioned before. 

Hon. members on this side were speaking, and were heckled by bon. members 

on thts side. Then the bon. members on this side began to speak, and 

they were heckled by the bon. members on this side. Then when an bon. 

mem~er over here began to apparently get a little worked up, an bon. 

member over here stands on a point of order. And takes exception because 

his point of order is not recognized immediately. Without giving the 

Chair a chance to rule on the Point of brder really, which I have not 

ruled on yet, the bon. member goes into a tirade, uses an insulting 

remark to the Chair, and then_ on top of that, bon. members down here, 

are out of order and interject. And we have a crossfire between the 

bon. gentleman here and the bon. gentleman down here, while the bon. 

~he Premier is trying to carry on his speech. 

Now it seems to me that those who try to seek courtesy should show 

it,on both sides of the House. Will the hon. the Premier please continue? 

MR. SMALLWOOD: Mr. Chairman, the bon. member for Burin district made 

an absolutely astounding remark in the course of his speech. I could 

not believe my ears, that an bon." member could be so ignorant of the 

truth. Or if he prefers· the word Sir, unware of the truth. 

MR. CROSBIE: Mr. Chaira:aan, to a Point of Order. l'he other day when 

this House vas meetiRg I used the word "ignorant," and out of the 

blue the bon. the Speaker said that word was unparliamentary and should 

not be used. Now what is the ruling of the Chairman on that? Is 

the word "ignorant" not to be used in this House, or is it to be used? 

MR.. SMALLWOOD: Mr. Chairman, to that point of order. I think it was 

Your Honour who ruled that the word "ignorant" is wrongly used and 

unparliamentary if used as a word. of abuse, or words to that effect. 

1 say that the bon. gentleman appears to be i~rant of the truth. Or 

if he prefers it, unaware of the truth. And I use the word "ignorant" 
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in the aenae of unaware. 1 am not talking about his character. I am 

not talkin1 about hia manners. or his behaviour. I am talking about his 

argument. It is his argument I am attacking, not th~ bon. gentleman 

himself. Although sometimes I have- no I.would prefer the attacking 

of character to be directed at me not from me. 

Mr. Chairman, it was pointed out in the Budget Speech, that regardless 

of the source of money in this Province. Now this statement ~ght not 

be true ~n Nova Scotia, but in"this Province it is a true statement that 

regardless of the source of the money that goes into our people's pockets, 

whether it goes in ~n the form of wages, or salaries, or fees, or 

commissions, or profits, or rent, or dividends, or interest, ho matter 

what is the nature of the money that goes into our people's pockets. 

"o matter what is the source of that money, whether it goes out as a 

Government pension or family allowances, whether it goes as unemployment 

insurance, no matter what it goes out as, every dollar that goes into 

people's pockets, fifteen cents of that comes into the coffers of the 

Governme~t. 

Now that is a very important fact. If you want to know for instance 

for next year, what is likely to be the revenue of the Government, 

Newfoundland Government from the Newfoundland people1 try to ascertain 

what their income will be and.take fifteen percent of it and that is 

the revenue that will come into this Government. Averaged out it is 

fifteen cents to the dollar. That is what comes in to the Treasury of 

this Province. Now the dollar may come from Ottawa as payments from 

Ottawa to pay their Federal Civil Servants operating in Newfoundland. 

It may come from Ottawa to pay to build bridges or wharves rather, 

aarine works. It may "come to Newfoundland to pay Federal employees on 

Public Works on Airports. It may come as Veteran's allowances. It may 

come &I Medicare payment. It may come as payments to all kinds of people 

regardlesa of what for, avery dollar that goes into the pockets of 

the Newfoundland people, ends up fifte~n cents of it in the Treasury of 
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thia Province. Fifteen cent• to the dollar1 Now that is a tremendously 

important fact- Fifteen cents of every dollar that goes in our people'• 

pockets. 

We have the hon. the member for Burin telling us here this afternoon, 

that money from DREE, capital money put in here from DREE means nothing, 

does not improve the financial position of this Government. Now remembering 

that fifteen cents comes to the Newfoundland Treasury out of every dollar 

that goes into our Newfoundland people's pockets, no matter where the 

dollar comes from. No matter what is the source of it. What flag it 

comes from, U.S. Ca~ada, United Kingdom, anywhere in the world, every 

dollar. fifteen cents of it goes in now. Imagine $100 million of DREE 

money coming into Newfoundland, and of the $100 million, let us say 

that $70 million is paid out in wages, and $30 million say in material. 

And if the materials are made in Newfoundland, then these materials 

represent a certain amount of wages as well. But if you could imagine 

all the materials being brought in the Province and the money to buy 

them not being spent here, but 9nly $70 millions-spent here in wages. 

It might be high. It might be only $60 million, and $40 million of 

materials come in. Let us take a look at that, 

This year they will spend in DREE money, $8 millions on the buildings 

of schools.· Is it not $8 million? It is $8 million, and we are spending 
is 

~Smillion of Provincial money, is $11.5 million which I think~the 

total we are spending on school construction this year. Is that accurate? 

It is more. Take the money that Ottawa will send in here this year to 

this Government for the purpose of building schools. Say it is $10 million, 

how much of that $10 million will go into the pockets of our people in 

the case of building schools? Now there is water and sewerage systems. 

True when you get the ditch dug and you put your pipe down in the ditch 

for a water system, or a sewer line, the pipe has been brought in, and 

there is none of that money going into the pockets of our people. The 

money our people get is the money they get for digging the ditch, putting 

on the pipe, closing in the ditch again. The plumbers that connect 
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up the homes and the buildings and the schools and the churches and 

the rest of it. And so it goes. The paving that will be done, ~e 

road construction that will be done by DREE money, represents mill~ons 
. . 

piled on millions of cash going into the p~ckets of our Newfoundland 

people. Rnd how,in God's name, can anyone stand up in this House and 

say seriously that this DREE money does not help to strengthen or improve 

the financial position of the Government~ How can anyone say _that 

seriously? it If he says it with· tongue in cheek, if he says jokingly. 

If he says it as a gag, all right we will take it as a gag, as a joke. 

But to stand up in ·this Chamber and with a straight face say that the 

Government's financial position is not improved by the DREE money coming 

in here for Capital Account expenditure, that is just plain silly, that 

argument is, Just plain silly. 

Take the money we borrow: We go out and we b.orrow an issue of 

$15 million and another'issue of $10 million,$25 million. We borrow 

Ohirty, forty, fifty million dollars in a year. We b~ing it into the 

Province_ and we spend it in the Province and we·emplay men. This year, 

how many projects was it that the Minister of Highways announced? He· 

announced a large number of road projects in the Province this year, 

a large number. They are printed in the last issue of the Bulletin. You 

can run your eyes down over t~em, see where the roads are to be built. 

If you know the Island, if you know Newfoundland, if you know Labrador 

you can look down over the list and it makes you fe~l good, that the 

people in this place, in that place, in the other place, are going to 

get the roads fixed up. They are going to get a bit of paving done. 

They are going to get a bit of improvement. The road is going to be 

widened. The road is 'going to get a new surface put on i~. It makes 

you feel good, but Sir, it is not only that this improvemen~ is going 

to be made in these roads and in these communities, lt is also this; that 

.. n are going to go to work. Jobs will be created. Jobs - men will. 
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get jobs that do not have jobs now. And if we could build enough roads. 

_If we could build enough schools 1 tf we could do enough paving, tf . 
we could put in enough water and sewer systems·, then instead of fifteen 

~y~ 
out of every hundred being unemployed, we would~it down to twelve, to 

ten, to eight, to n~ne, and you have a few thousand men, Newfoundlanders 

out working earning a living. 

When you say-do you mean to stand in this Committee and.say that 

it is im~ortant to borrow money to creat jobs. I say yes. I do say that, 

precisely that. I say this. I say this; that if in the ten Provinces, 

and I will take any Province you like, ~ake Ontario if you like, 

British Columbia, Alberta, three big rich Provinces} ~ke either one 
. 

of those, or one of the other seven1 ~ke any Province you like in 

Canada, J~t those Governments stop borrowing1 t.et not a dollar be 

borrowed. They will:borrow a couple of billions, a cou~le of thousand 

million or more this year, l~t them borrow not a dollar, and do you know 

what you will have? Now seven percent unemployed. Fifteen all across 

canada •. You would have a revolution, because they are not used to 

unemployment across Canada as we are here in 500 years of unemployment 

we have had. God help us, we have bad a sad and a tragic. tradition of 

men working. Thousands of them only a few months of th~ year could not 

get work the rest of the year. living on dole, living on the moldy brown 

bread, living on unemployment/ insurance now, welfare of some kind or 

other. That is an old tradition in Newfoundland. 

The .ery first petition that was brought into this House of Assembly 

in 1833- The election was 1832. The House met for the first time in 

1833, and the first petition that was brought in was a petition asking 

for dole. It came fro~ my hon. friend's district, from Bonavista Bay. 

We have a long tra~ition in Newfoundland of unemployment and destitution 

and men out of work and looking for jobs, and men happy to get a job 

for three months out of twelve. And five months seems like paradise. 

And get work for twelve months and you wo~d not call Queen Elizabeth 

your aunt. A year's work: That is our tradition. Not quite so much 

aa that in other provinces, but that is the way it is here. Let borrowing 
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atop by Governments, by municipalities. Let them atop borrowing and 

you will have such sta~ation in this Provine•, such stagnation as you 

cannot even imagine today, and in every other Province of Canada, that 

is if the Government's stop borrowing, tf the municipalities stop 

borrowing. This is the pump primer Mr. Chairman. This is what primes 

the pump, the money that is borrowed and spent to build schools, to 

build hospitals, to build roads, to build paving, to build water and 

sewer systems, to build electric light systems. To build this, to build 

that, to build the other. the money you borrow to build your Province, 

To build it, to give it what it does not have, not just to pay for 

what it has, but to build new things that it does not have~ that is 

the thing that primes the pump. That is what creates the jobs. 

Now that is Governments, Federal, Provincial, Municipal. But take 

companies. Let the companies, let the corporations stop borrowing. 

Let them atop borrowing. Let Bowaters stop borrowing. Let Price stop 

borrowing. Let all the great corporations across this country, across 

this Province and across this country, let"them all stop borrowing Mr. 

Chairman. Let the borrowing stop. and you will have stagnation piled 

on stagnation. 

Every dollar that was spent to build something. We have ·spent 

tens of millions of dollars last year, and we will spend tens of millions 

of dollars this year. And we will spend tens of millions of dollars next 

year and the year after, and every year, and the minute we stop, tbe 

minute we stop, then you will have thirty and forty percent unemployment 

in Newfoundland, and we are dead. We are dead! This Province is dead! 

Is there anyone so blind or so stubborn that he cannot see it? 

Take today for instance.· Take Newfoundland now. You have fifteen percent 

unemployed. The labour force is 147,000 men and women. t~at is fifteen 

percent of 150,000? What is fifteen percent of that? Fifteen and a 

half of fifteen - 22,000 men and women today unemployed. Now, okay, it 

is not okay, but so far, so ~ood. 22,000 men and women, Newfoundlanders. 

the bon. ~entlemen'a uncles, or cousins, or my uncle~ or cousins, or 
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brothers, flesh and blood, fellow Newfoundlanders - 22,000 of them. 

No jobs, cannot earn a dollar. Now let nobody borrow any money this 

year. No one. Not a dollar. Let no municipal councils, no town councils, 

no-·. provincial government, no companies, no corporations, I..et not a 

dollar be borrowed this year in Newfoundland, 'What happens to those 

22,000 Newfoundlanders? Come on now. 

AN HON. MEMBER: What does that have to do with it? 

MR. SMALJ.WOOD: 

do with it. 

MR. CROSBIE: 

What does it have to do with it? It has everything to 

It has nothing to do with it. 

MR. SMALLWOOD: It has everything to do with it. It has everything · 

to do with it, Mr. Chairman, it has everything to do with it. Everything 

you can imagine. Are you going to have men working or idle? Are they 

going to be on dole, are they going to be on unemployment insurance? 

Are they go1ng to work? We have 22,000 unemployed. If we had not borrowed 

and spent the money we have done in the past twenty-one years, we would 

not have 22,000 unemployed today in Newfoundland. 

If we had not built the 5,000 miies of roads we built. If we had 

not built the 1,000 schools we built. If we had not built the twenty 

or twenty-five hospitals we built. If we had not done this and that and 

the other with the money we borrowed, if we had not borrowed it, today 

we would be out of debt. And it would be a good thing.We would be out 

of debt. because there would not be anybody here. There would be no 

Province. God in Heaven, am I making that up? Am I the only one who 

can see that? 

MR. WELLS: Does that mean that borrowing goes on? 

MR. SMALLWOOD: That meitns that borrowing goes on. It goes on in every 

Province in Canada. It goes on, it must go on, it has to go on. 

MR. WELLS: Without ever paying a cent back? 

MR. SMALLWOOD: Every Government in Canada, almost every Government in 
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the world borrows. And when the debt falls due, it borrows money to 

repay it. It refunds the debt 
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the debt. Now sometimes it is possible depending on the state of the 

financial markets of the world at the time. It is possible sometimes 

for refunding of a loan to be done at a lower rate of interest, you save 

money by it. Sometimes the entire public debt of a country is consolidated 

and a new issue is put out at a lower rate of interest and they save millions 

of dollars in · the annual interest charges. 

British Counaols, the committee have not heard of British Consuls. 

Consuls only means consolidated&. British Cons6lidated bonds this was a 

consolidation of twenty or thirty or forty different bond issues put out in 

different times with different rates of interest. They consolidated them all 

they put out a new issue known as British Conaols, ·or they came quickly to be 

known as British Console. This is the refunding of debts. The refunding 

of bond issues, rolling them over • . You can have fun, you can to, so we can 

get up here and a great furo~, great bit of fun, a marvellous wit, a fellow 

of infinite just and variety, full of wit talking about rolling over, rolling 

over, it was a wonder he did not see it. But rolling over debts, rolling 

over bond issues is as common as anything 1 know in the world of public 

finance. It is done 1 how,today.with the terrible market on both sides 

of the Atlantic the terrible finan~ial market. The frightfully high cost 

of money. You buy money today. You sell your bonds for money as short a 

time as you can get away with, because the interest rates are so high.. And 

in the belief and in the hope that when they fall due, two. three vears from 

now, interest rates will be down~ So you roll over those issues at a 

lower rate of interest and you aave money,by doing it. 

Now, as for sinking funds all our debt structure is made uP of 

·· sinking fund,,bonds, all of them, except only those of recent borrowing short 

ter.\ two, three, four, five years. In short ~era issues whea~ the interest 

rate is horribly high, in any caae, ~uat ~o-pay:the interest you are paying 

it at a very high rate nine, nine and a.half, nine and three-quarters, ten 
high 

per eent/rate of interest, ten per ·eent Hr. Chairman, used to be l~•ked upon 
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as usury, ten per cent used to be looked upon as scandalous usury, »ot an 

interest rate at all. 1t was a shark, a lone~shark that would charge you 

ten per cent. 'Iodav~ ten per cent is as respectable as the Bank of England. 

So, if you are going to get a bond issue for a short term three years, four 

years, five years at a horribly high rate of interest, at a horribly 

expensive cost you do not have a sinking fund. That is all there is to it. 

This is not Newfoundland we did not invent this. This is not something we 

initiated. This is commonplace. BJt you can make it sound dirty. You 

can make it sound as though the thing were somehow infamous, that sl!llllehow 

it is only fools that would act like that. This could be done only by a 

Government that did not have any financial advice ~om anybody who knew 

anything. This could only be done by a Government that did not have the 

Bank of Montreal or Aimes or"Wood-Gurtdy or Rothschild advising it. 

Why do they not go and get advice? Why do they not get some guidance 

from people who know, who could tell them? Why are·they acting like the poor 

fools are acting like? They are something like: the people who asked that or 

suggest that, something like the situation in which 1 found myself once. It 

vas the day before the Queen was crowned and I was in Buckingham Palace along 

with all t)le Premiers of the Commonwealth and the Empire. We were all there 

to a reception given by the Queen. And among the men there was one that I 

had met, the Prime Minister of Jamaica. He is nowfAiexander Bustamante. 

Bustamante was a Negro. At least he was half Negro and half I do not know 

what. A huge giant of a man, marvellous man, everybody called him Busty. 

Bustamante. And he was there at Buckingham Palace. We were all there in 

our morning clothes, silk. hats and morning clothes. And I looked at this 

poor, poor man from Jamaica, this coloured man from Jamaica. Why in God's 

Name did not someone tell him the differencel Why did not someone be decenr 

enough to advise him, be kind enough to tell him he should not go the~e with 

a gray suit on, g~ay coat, gray pants, gra.y vest, gray hat. 1 felt ashamed 

for him. 1 felt ashamed for myse~f. I felt ashamed for the human race. 
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And I was wasting my pity. Because after we had chatted and talked and 

chatted I wandered around among the crowd and we w~re all wandering about, 

little groups and chatting and it came to Lord Mountbattea, the Queen's Uncle 

gray coat, gray vest, gray pants, gray silk hat. There were only two men 

there and they were properly dressed. Busty from Jamaica, and Lord Mountbatten. 

Do not pity us because we have not had any good advice. We are so stupid, 

we are such blockheads that we have not even got enough sense to go and get 

financial advicefrom the great banks and great bond houses on both sides of 

the Atlantic] Do not put us down as stupid fools because although I know 

the House of Rothschild, I dine there every time I_ go to London, I know them. 

where I am such a stupid fool that we will not seek their advice. That 7 

although the Bank of Montreal has been our banker, our financial agent, our 

fiscal agent , the managers of our public debt, THE MANAGERS~ OF OUR PUBLIC DEBT. 

since 1893) Although that is the case we are so stupid we do not take advice 

from the Bank of Montreal? Do not pity us. .We do take advice. 

MR.CROSBIE: Inaudible. 

MR.SMALLWOOD: Nobody could be saved in 1933. Nobody was saved in 1933. Nobody. 

United States with a population then of 150.million had 20 million unemployed. 

20 million. The United Kingdom had 4 million Unemployed. Canada went 

completely bankrupt, one province after the other and we went bankrupt. So 

we will all go~bankrupt again if you could get that kind of a depression again. 

Thank you1 advice will not help you then •. They, it is~physician heal thyself," 

thea. When the banks begin popping and cracking and collapsing as they did 

all over the United States, hundreds on top of hundreds of them all collapsed. 

What was the first thing Roosevelt had to do, first day he came in offic~ 

after he was sworn in, as President, what did he do, he closed every bank in 

the United States to prevent the utter and final and complete collapse of the 

entire banking system of that great Nation. That is how low-down America 

was. That is when ~~r banks could not help us in 1932-1933. That is no 

use in citing t~at, That is another world. That is another world, that is 

like up in the moon that ia so far away, and eo different from what the 
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conditions are that we have as we"see them today. But Mr. Chairman, the 

unfairness of it, the injustice of it, the injustice of it, the unfairness 

of it, tp get a crack at me. Ah, so'childish I am. I was not childish on 

November the first. I did not give any Nazi salutes, I did not have to. 

Out of hatred of me, out of an intemperate, an intemperate and a tempestuous 

determination to put this Government down, wreck the Province's name, its 

good name, suggest, plant the idea that we are in~eep deepo-trouble •. :'It is 

a dirty, dirty bird that fouls its own nest. Dirty bird} A dirty dirty 

bird that fouls its own nest. A dirty bird, that does that. And anyone 

who would assail, who would try to undermine the credit .• status of thf~a~ytnce, 

he wi_ll fail. But what do we think of him, even in his failure/ Why will 

he fail? He will fail because we are not dependent on whims, on astrology, 

on an OUija Board, by guess and by God.' That is not how our public 

financing is done. It is done on the basis oftheEinest expert professional 

financial advice we~can get oo both sides of the Atlantic Ocean. In all 

Canada you cannot get better, than the Bank of MOntreal, Aimes,& Co. Wood 

Gundy and Royal Securities. In England you cannot get better than 

Rothschild Bank and Ambrose Bank. In Germany you cannot get better than 

the Dresner Bank and the.other one. 

That is the beat you can get. That is our syndicate. They arrang17 

every loan. We do not go near theamarket except through them. They do tt, 

They decide should we go , where should we go, when should we go how much 

should we float. They will decide that not the Government • We go to them 

.. 
ancLwe say; well, this year we want to build roads. We want to build some 

of this and some of that and some of ~he other, we want to do some paving 

we want to do this and we want to do that. Now we are going to get some 

.aney from DREE, that is a help. We are going to borrow some from the 

Canada Pension Fund, that is that. So you do not have to bother that, but 

thia is what is left we have to get. Can you get it?~ ~Let us look at it, 
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we will think about it, we will let you know.' And a wee~, two weeks, three 

weeks come back and they say, ·~es, this would_be right, you can float 

that, do not try to float it all at the one time, we will put $10 million of 

it and you are not going to get any fifteen year money, but we will get you 

some five year money." "What is the rate'l• 'The rate is high."· But that is 

the rate, it is not our rate, it is ·not your rate, it is the rate, you pay 

it or you do not get it.• That is the rate and they manage it. Th9Y ·decide 

they determine it1 not we., not the deputy minister, not M'r • Groom when he 

was the financial adviser. All these decisions are taken by the financial 

syndicate. 

Now, either that is a lie .which is something .which is meant to deceive. 

The thing can be wrong but yet not a lie. A lie is something this is uttered 

and you can lie by not saying anything. Something that you intend to deceive 

someone, that is a lie. What 1 have said is a lit or it is the truth. Oae 

or the other. This Government do not decide· what mnltet to go to. When to 

go to it. How much to go after, we do not, we give the final okay, they can 
not go off on their own. But they tell .us what should be done. And they 

adVise ua, they counsel us, they guide us, they tell us what we should do. 

We have the final word, as I say, w_hetber we will borrow or not. We have 

that word, we can al,;ays say; "well, the rate is too high, we will not build 

those roads this year.~ And we· have said a lot of things we are not going to 

do this year. We are not going ahead with something that my heart aches 

to do. That I announced two or three years ago. And the bon. the Leader 

of the Opposition, 1 believe his heart aches to see it done. I heard him 

say so, here, not in those precise words, hut words to that effect. Be wants 

a great programme across this Province putting up facilities for the youth, 

facilities to play hockey, to play ball, to swim, for recreational and athletic 

opportunity. He would like to see that done. So woUlcl I, but this is one 

year when I am afraid we cannot do it. To use this ugly word, which was a 

good clean word until it was broug~t into a certain usage and a certtin quarter 
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from a certain source. This, the priority, the priority this year and a 

year of tight money, the year of tight money, the year of tight money, the 

year of expensive money a continuation of it because it was the same last 

year. This is not the_7ear for us to spend our money on those particular 

things when we have schools to build. Not recreational centres when we have 

hospitaltexpansion to build. Not recreational with the Expo buildings were 

bought, and we had a choice, would we let them lie or would we go ahead and 

erect themt Now, we would be damned if we did and doubly damned if we did 

not. If we decided to let them lie on the ground and not spend any mo:re~. 

money, having bought them, having bought them,if we decided to let them lie· 

there and not erect them we would be damned and doubly damned. But if we 

built them then we are damned. But I would rather be damned than doubly 

damned so we are going ahead and we" a~e erecting them. The one in Grand 

Falls is fairly well ahead and the ones in Grand Bank and Gander are going 

ahead. Now we are not going to rush it. If it was like the last twenty 

years, you would let your contracts, you would say get cracking, get it built 

fast, we want to have a ceremony. We are going out there to Grand Falls, we 

are going out to Gander, we are going down to Grand Bank we are going.to have 

a grand ceremony. We are going to have a ribbon cutting and I will go the 
·,e-

ribbon cutting and we love i;will be grand. That is what we have peen 

doing for twenty years. 

" But this year we say; go slow, if you do not get it finished by 

Christmas,. If it is not finished until next Spring so long as the people 

see that it is going up. They may grow impatient. But they will say God 

Help Us it is going up. We ·will ·get it. They cannot fool us anymore. 

They are building it now.~ And I think that will satisfy the people. When 

they see it going up.even if it is going up slowly. 

How, Mr. Chairman, everything I have said is a sheer waste of breath. 

A waste of breath. I did not need to say it for this side of the House 
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because they knew it already. The others do not believe it. So, 1 am 

wasting my breath. Mark Twain said,"never explain,your friends do not need 

it, your, enemies will not believe you 'anyhow." Why explain? Sometimes 

it is necessary to explain so your friends who may have been listening to 
being 

the poison watching it ~ squirted, the poison, the propaganda, the false 

propaganda, they might, listening to that, listening to it, watching it, 

listening to it, there may be an occasional friend who would get an uneasy 

feeling. • God, 1 wonder is what h~ is saying right C Why does not someone 

answer?" Now there may be an occasional friend like that which makes it 

necessary for you to give an answer. There are some doubting Thomas's. 

None here in this Chamber, on this side of the House. None. 

MR.CROSBIE: They would not dare. 

MR.SMALLWOOD: We are men, over here, no 'we would not date t~at is .right. That 

is right, we would not dare. Hot one of us. ever here we have no doubt 

about the greatness of Newfoundland. We have no doubt about the greatness 

of the character of. and the personality. of Newfoundlanders. We have no 

doubt about the resources that are here in Newfoundland, human and material~ 

We have no doubts over here about the greatness of our future. We have no 

·doubt that we are destined to be ' a great and rich province of Canada1a star 

in Canada's Crown. We have no doubts. No doubts at all over here. We 

are men of great faith and also of works, because faith without works~fai~h 

without good works is dead, especially go.od works. Over ~ere we would · 

not dream. If ever the day comes Mr. Chairman, and in the course of human 

history you know it could happen1 riot too likely.. but it is not impossible 1 

but if the day should ever come when this Liberal Party are sitting over 
or 

t~~re and t~e Tories .. ~ even the renegades, are sitting over _here, '!f that 

day should ever come, you will not find the Liberals attacking Newfoundland. 

You will not fin~ them seeking by one word to undermine the credit standing 

of Newfoundland in the world. You will not find the Liberals~wherever they 

are, in office, or in Opposition, you will never find the Liberals a•: tacking 

Newfoundland. And dQjng it with hypocJ:isy. Doing it with Uriah Heap· 
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hyposrisy. Doing it in the guise of patriotism when it is damnable 

unpatriotism. You will not find that from the Liberals. We are not 

built that way. We are not, and any one, any one that ever gets into 

the Liberal Party and he is like that he does not stay with us. He leaves 

us. He gets out. He is not welcome here. He is not at home. He does 

not feel at home. This is not the kind of a crowd we are in the Liberal 

Party. And when you do get the occasional man who is willing to squirt 

that stuff he is not really happy.among us, and you see that he soon goes. 

And this will always be the case in Newfoundland. This will always be the 

case. 

MR. WELLS: There are seven over here -

MR.SMALLlo()OD: Seven that came in on my coat-tails. Seven that I dragged in 

seven that 1 dragged into this House and of the seven,one, two, three, four, 

five, six of them will never be back here again. One, two, three, four, 

five, no five will never be back here again. There is one who with a bit 

of luck might,.if he can keep the bluff going a bit longer. He might be 

back and the other one will bully his way back. There may be two of tl)e 

aeven that I dragged in here on my coat-taile that will be back here again 

'without my coat-tails. 

MR.CROSBIE: Do not threaten your coat-tails 

MR.SMALLWOOD: Right. That is right, 

MR. CROSBIE: Watch out for these coat-tails. 

MR.SMALLWOOD: '" That is right and do not tread on the tail of me coat:if yo~ 

know what is good for you.~ ~Do not tread on the tail of me coat:' Oh the 

bon. gentleman tried it, -he tried treading on the tail of me coat and he 

knows what ~appened to him. "no not tread on the tail of me coat:Mr. Chai~an 

not you, not Your Honour. I am addressing Your Honour rhetorically. I am 

looking at you, Your Honour, but I am really thinking of someone, I am thinking 

of aomeone else. Oh no, from Finance. Oh, Mr. Chairman, we are having the 
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budget &f)eeeh debate since the department of Finance was called. And I 

assume that when at length. next Wednesday. or Thur6'1day or Friday we 

finish the Department of Finance and we come to the Department of 

Provincial Affain we will have the budget speech ali over agai.n. 

Tile budget speech debate • a 
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Mr. Smallwood. 

a far-ranging debate on the finances of the Province and after three or 

four days of that, we come to Education and Youth. There is a case where 

we should be debating the budget - the whole financial position, because 

you can relate it to youth, you see. You cannot think of youth without 

wondering about the financial state of the Province. So, we are going to 

have a big long debate on the budget speech under the heading of Education 

and Youth and obviously, as you go through Mines, Agriculture and Resources, 

how can you discuss them without discussing the whole financial picture 

of the Province? But obviously you can. So, this whole idea1that we 

can discusss financial matters only while we are discussing Head IV, Department 

of Finance, this is a silly i~a, obviously. You can talk about the whole 

financial position of Newfoundland under every heading, Economic Development, 

especially, fisheries, Municipal Affairs and Housing, ~ewfoundland Liquor 

Commission. There, it is good for thzee or four days,at least, Newfoundland 

Liquor Commission. We can have~all about the beer again. We can have all 

about Ben Gin~er. We can .have all about the letter that I wrote. We can 

have all about exemption from taxes out at Stephenville. We can have the 

Act brought in. We cari have copies of the ·letter circulated·. All of this 

will come up under Liquor Commission and, of course, obviously, it will aome 

up under Economic Development, because I am the minister and then, let us see, 

Social Services and Rehabilitation. 

Bow can you discuss Social Services and Rehabilitation, without 

discuasing beer and Ben Gint~r and John O'Dea and that letter? It all comes 

under Social Services and, of course, Health and all the rest. We are going 

to have a budget speech debate on every beading here and the bon. gentlemen 

across are not going to repeat themselves. There ' will be no tedious 

repetition, no tedious repetition. There will be none - no tedious repetition. 

There will always be in order. Every word they will utter will be atri•:tly 

aermane - what is ·the word, strictly relevant. So, we are going to have 

a very fine, brisk debate on these estimates once we get through this present one, 
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Finance, say next Thursday or Friday, say a week. from today. We should 

be finished with the Department of Finance, should we not by 6:00 p.m. 

a week from today? Would the bon. gentlemen. think •• 

MR. MURPHY: No. I am just satisfied to go to sleep and perhaps I might 

get a chance over the long weekend, when everybody else is on holidays. 

MR: SMALLWOOD: If the bon. gentleman would like to come back here 1 if he 

woUld like to come back 1 and he cannot get anyone, I will make him an 

off4r. I will come back 1 and I wil~ sit here and if the bon. gentleman, 

if the bon. gentleman will make half as good a speech on these estimates, 

as he did at the Tory convention, just half as good, just one-half as good, 

I will come anytime and listen to him -anytime at 'ail, I will come aad lis~en 

to him and because it was a good speech. There were three good speeches 

at that convention, only three. The rest were - the three were Mr. Shea, 

Dr. Kitchen and the hon. gentleman. 

I was proposing to carry on until 6:00 p.m. - a little more, just 

a vee bit more to the subject. Well I would like to be as relevant as the 

bon. gentlemen who have spoken. I would like to be equally relevant to this 

topic as they were. and I think that that is only right. But on second thought, 

may be on -second- thought, may be we can bear a d~athless oration, if I sit 

down. May be now we can have, may be a few more catch words that will catch 

the news tonight - a few catch words, a few slogans, qdeep, deep trouble:· How 

about something else. You know somebody should think up some quotable •• 

AN BON. MEMBER: Crisis •• 

MR. SMALLWOOD: No, no it would have to be deep, daep trouble. If only 

the stations could reproduce the tones of shock and horror with which those 

words -"deep 1 deep trouble!" Han:i.il~·-born. to trouble as the sparks fly upward. 

"we are in deep, deep trouble!" 

MR. MURPHY: Acadell)' Award. 

AN HON. MEMBER: What we need are more seamless garments. 

MR. SMALLWOOD: Only one is allowed to wearaseamless garment at a time. Only one. 
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They pass it around. There cannot be two seamless garments. There is only 

one, and they pass it around. They lend it to each other. as they speak to 

the House- seSmleas garments. impeccableand infallable. By the way, . 
your Honour, I do hope that among all in the Chamber who have been enjoying 

the debate this afternoon from both sides of the House; especially, froa 

the Liberal side, I do hope that among all who have listened to the debate, 

the students from Norris Arm have enjoyed it, because they own this House. 

They have just come in on a temporary visit to have a look at their House. 
the 

They are occupying just ' . strangers' galleries for the time being, but 

a little later, when they grow up, they will be standing for election,. I 

am sure as Liberal candidates.· What else could they do'l They will be standing 

as candidates and getting elected and coming into the people's House, here 

down on the floor and occupying these benches over here on this side of the 

House. They will occupy these benches and one will be the Premier. the Liberal 

Premier and if I am dared, I will s~aJ . until they are old enough. I will stay. 

I will' favour the House. I will do. the House the favour of staying on as 

Premier until they are :old enough to run for Premier, and they have to be 

nineteen. 

MR. MURPHY: WoUld the bon. the Pneter··baft··the choice? 

..:_HR. SMALLWOOD: What? 

HR. MURPIFf: Would that the bon. the Premier had the choice! 

MR. SMALLWOOD: Does the bon. gentleman think I have not? 

MR. MURPHY: Absolutely. 

HR. SMALLWOOD: You mean, does the bon. gentleman. 

MR. MURPHY: On ~hat aide? 

MR. SMALLWOOD: What 1 

HR. MURPHY: On that dde'l 

HR. SMALLWOOD: Yea. Does the bon~ gentleman really think that after winning 

six general elections in a row which is three times as many as any man ever won 
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in our history- six in a row; that the magic is gone? 

MR. MURPHY: Look at the money we hafe spent on ', Educad.~ ,.ove:r .,t,l;ae past •• -

MR. SMALLWOOD: That magic is gone. The magic; is gone. The energy is gone. 

The vigor is gone. The enegry is gone. The magic is gone. The good and 

righteous cause baa gone. Oh yea! Oh! Oh! Oh! yea of little faith. 

MR. MURPHY: Is not the Premier aware that this past year he has not got 

two desk helpi~g receptions from the members over there7 

MR. SMALLWOOD: Two? I have had three. I have three and if the bon. gentleman 

starts daring - if he starts daring 

MR. MURPHY: The tears rolling down - oh! tremendous. 

MR. SUALLWOOD: Well why not. Did not the bon. gentleman ever cry? 

MR. MURPHY: Ever cry? 

MR. SMALLWOOD: Yes. 

MR. MURPHY: Oh! many times: 

MR. SMALLWOOD: Did he use a handkerchief? The trouble is • when you do 

not use a han4kerchief 0 when you :cry and do not use· a handkerchief, your 

face gets grubby. because if you hands are dirty - I saw a man who cried and 

he did not have a handkerchief and he wiped the tears away with his hands. and 

ha was a streak of black: 

When Churchill burst into t~ars. I do not know whether be used a bandkerchie 

or not •• 

MR. MURPHY~ Yes, but he was a renegade was he not ? 

MR. SMALLWOOD: The bon. gentleman is quite wrong about Churchill. 

Churchill was no renegade. Churchill was Churchill. and be graced any 

house in which he was a Dember. He graced any party of which he was a 

meaber. Churchill was Churchill. He was head and shoulders above •• 

Oh! the bon. g8ntleaan is collecting a list of renegades. Now he 

is listing himself with Churchill and Whiteway. How about Bond? Hay be Bond 

is a little indelicate word. If anyone ••• 

MR. MURPHY: Would it be worthwhile to order another glass of water? 

MR. SMALLWOOD: Yes do, please do • . If anyone - you should never mention rope 

to anyone who bas had anyone hanged in his family. Rope is an indelicate thing 

to mention. So do not mention the name Bond too freely. 490i 
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MR. MURPHY: Has the session finished. Mr. Chairman? 

MR. SMALLWOOD: Yes 1 fintthed. 

MR. MURPHY: I think it would be a real good idea. 

MR. SMALLWOOD: Thanks for the compliment. Two speeches at the Tory 

convention and here. 

On motion that the committee rise. report progress and ask leave 

to sit again. Mr. Speaker returned to the Chair. 

MR. NOEL: ~r. Speaker. the Committee of the Whole have considered 

the matters to them referred and have directed me to report some progress 

and ask leave to sit again. 

On motion report received and adopted. 

On motion committee ordered to sit again on tomorrow. 

MR. CURTIS: I move. Mr. Speaker. that the remaining orders of the day 

•o stand deferred and that the Bouse at its rising to adjourn ¥ntil 

tomor,wow Tuesday at 10:30 a.m. 

MR. SPEAKER: It is moved and seconded that this House at its rising Jo 

adjourn until tomorrow Tuesday at 10:30 a.m. and that this Bouse do now 

adjourn. 

This House stands adjourned until tomorrow Tuesday at 10:30 a.m. 


