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fThe House met at 10:00 P.M.

T;Hr; Sﬁéaker in the Chair,

PRESENTING PETITIONS

f;HON. J."R. CHALKER: (MINISTER OF PUBLIC WORKS): I beg leave to present

:Gajpetition on behalf of 233 redidents of the communities of Brig Bay,
Plﬁm:Point;iBlue Cove, Pond Cove, 5t. Gendvieve Bay in the District of
75§£L"BétbeiNorth. A lot of the petitioners, Sir, are members of the
:Q'fFlementary School Board at Brig Bay to St. Genevieve Bay,

. The petiticners prayer, Sir, 1s that the original localtof the new

f’sphool befadhered to, The original site, Sir; was at St. Genevieve Ray.

ﬁ#”ﬁéﬁﬁ&li&?éﬁﬁéfpéfSGn'thﬁt has control of the tremsportation advised

}ﬁchildren who would' normally come home for- lunch would be unable to do so.

| Sir;-Ifmay say that I am surprised, becaume T underatood that this beautiful
.}ﬁ'écﬁbblithey'are'building down there,that the site had been selected,
;ihis a complete surprise to me,that some difference of opinion has been

_gdé?*iThére is not much that I can say about it, Sir, but I do know that

thekblace'that they had originally located at St. Genevieve's Bay was,

i my bbinion, ideal, With respect to their request, Sir,TI ask that this
'étitioﬁ be laid on the table of this Honourable House and referred to the
department to which it relates,

"ﬁﬂn; F.W. ROWE (MINISTER OF EDUCATION AND YOUTH):

Mr. Speaker, I am very

_appy not to exactly support that petition, but at leaat to indicate that
hen*that petition is referred, as I presume it will be, to the Department
f}Education, I will be very happy to have the matter looked into thoroughly.
ﬁ}all these questions of where schools will be located and what transportatic

By?tems will be required in the event of new schools being hullt here and

héfé;'there are usually a mumber of factors, usualiy very many complications
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MR. ROWE, F.W. and very often more than meeta the eye. Nevertheleés,

having said.that,l will have this matter thoroughly investigated to
deterﬁine{from the standpoint of the Department of Education,what is in

the best interest of the people concerned,

MR. A. J. MURPHY: (LEADER OF THE OPPOSITION): Mr. Speaker, if I may,I
received a'copy of that letter, It is one of these complicated things

‘where apparently the proposed site for the eleﬁéntary school, already

:referred to in the petition and agreed on by'both the people and the
School Board,has heen refuted by our superviser of bus transportatiun,'
Undoubtedly in the interest of Government expenditure.

Now what the actual meaning of that is, I do not know. The petiti;n

"'has been presented and the Minister of Education. assures us that he will

_have the thing investigated. So I can only say that, in view of the fact
';this committee did me the courteay of sending a copy of the petition, 1

"can only support their wish with the hope that the whole matter will be

inveatigated in the best 1nterest of particularly the pupils and in
accordance with the wishes of the School Hoard.

‘On motion petition received.

HON. W. N. ROWE: (MINISTER OF COMMUNITY AND SOCIAL DEVELOPMENT): I bep leave

ﬁ?eaent to the Honourable House a petition which I recefved from LaScie
in ﬁﬁé District of White Bay South and from the people of several other
ngmﬁﬁnities outside of my own district,in the district of the hon. the
Eéf_for Green Bay.

iﬂé petition, Sir, Affecting as it does gchool construction in the
hgfﬁﬁrticularly speaking ,outside bf the jurisdiction, constitutionally
utaide of the jurisdiction of any department of Government here, although
ubmit, Sir, not outside the jurisdiction of the House by virtue of

_nfﬁtt; the House does vote money to the Denominational Educational

iﬁﬁ'Pétition reads as follows; ‘‘We the uﬁdersigned do hereby register

names in a petition to our elected representative. We hereby state
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MR} ROWE, W.H. that the Integrated High School serving pupils from Hipper's

Harbour, Snooks Arm, Round Harbour, Tilt Cove and LaScie 1ack the necessary
J'ilities for a mﬁdern education. Furthermore, the elementary school

3erving Shoe Cove and LaScie, 281 children, lack the bare minimum facilities

:ﬁ_it ;s gvercrowded~ to the extent that with ita_physical_constrpppipn _
:ifiig.a haalth_hazard and a fire trap.

;‘fﬁg stfongly urge our representative, through your direct actlon through
REE of fﬁur efforts through the Denominational Educational Coméittee to
haﬁe monies made available to the Green Bay Integrated School District to

actify this situation.”

~?he petition Your Honour, is signed by more. than 490 people, by their
owmn - count. I have no hesitation at all in supporting the prayer of the
on wholeheartedly. For some years now, two or three yeasrs, I have

n working,on behalf of the School Board and the people in my own

;;p:i@t_particularlx to get this kind of a facility and I can say now
.tﬁéé_some encouraging progress has been made, The last word I had from_

‘Hatcher of the Integrated Denominaticnal Committee Ig that the present

§§néfhis yedr is to use the present high school, I believe, as an algmentary
éhb?lsgnd to commence the construction, after the detailed plaaning has
zgnﬁ_gp.ccﬁmence the construction of a new elementary school for LaScie,
ﬁé?ﬁfh;aScie itself and these other places which I have menticned.
ﬂfigpupse, it is not for me to make that decisionpor anyone in the
rngé@tﬁ;p_make the decision, but I am led to understand that is the
fé59§§ p}§g, which is very encouraging indeed.

i:ﬁpyg,_Sir, that the petition be received by this Honourshle House

*re??rrgd to the department to which it relates. In this case, perhaps,

;thé:glggk vere to handed}%ack tor me, I would see that it goes to the

'éﬁional Educational Committee,

H-fCOLLINS: Mr. Speaker, it gives me pleasure to rise in support of

QF1¥1PB and it points out the fact which we have been drawing to

attention of this House over the years, that there is still a great
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disparity between the opportunities provided to some of our

'g;peéple_in some of the smaller outport settlements, when contrasted

wi h?fhg facilities which are available in some of the larger areas,

"ﬁ%isvall very well and good, I suppose, to say that monies are not

i@gble_gnd that where schools are lecated is the decision,the prercgative
Offthé;gbqrches, Certainly the conditions or the lack of facilities yhich

:people who signed this petition peint ocut certazinly indicates, as I

GWE, F.W. Mr, Speaker, I should like to give my general support to

P itipn as well, for two reasons, First,of course, because of the
erest for some ten years I had specifically in that area and,secondly,

agae*iike all other hon. members 1 am concerned about educational

. e
: iligigs. I would point out here, the matter was actually referred to

by the hon. gentleman who presented the petition,that meither this House

'h§ Govarament have a right to say exactly what will be done in

yrﬁa;;i;ular area, that matter rests with the constitutional authorities,

th s . case the Denominational Educational Committees set up by law,

th é}Hpusa,and the School Boards acting under those committees.

awayer, T would point out and I know that all hon., members recognize in
act that in the past it has been very difficult to give all the
'tgqh;that ;he church authorities and boards and the department would
'.have:had given to these areas, because the sum voted by this House
ﬁé?g not actually adequate to lock after all the pressing needs in
'fggr,_ It ig for that reason that we recommend to this House here,
bm#ittee,and we have already adopted a proposal that this year we

vote for the building of such schools,instead of the $3 million we

ﬁ#sgsyea:, we will vote $8 million this year and furthermore that

11 give the church authorities and thias has been done, an undertalking
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t it is our intention to request the House ta vote

uthétitiesg'it is hoped that over the next year

pili be able to make plans and implement programmes

_ssen_ng"the overall burden which would otherwiase fall
ities and on the Government and on this House. So
.:uﬁt“of'money to be szpent in the coming year,on the
’Df* chbols;will be far in excess of the $8 million that we
aked phefﬁﬁﬁse to vote this vear,

ption:petiticn received, -

NOTICE OF MOTION

URTIS: (MINISTER OF JUSTICE): Mr, Speaker, I give motice that

rrow ask leave to introduce a Bill, "An Act Further to Amend

givﬂ'ﬁﬁtiEE'that I will on tomorrow ask leave to introduce a
Act To Rhtify, Confirm and Adopt An Agreement Made Between

d Noranda Exploration Company, Limited (No Personal

ANSWERS TO QUESTIONS

ROBERT5= (MINISTER OF HEALTH): Mr. Speaker, I have answers to

re questions standing in my name, they have been asked by the hon.
from St. John's East, Question No. 546, 547, and 548 on the

Question No. 546, Mr, Speaker, the hon. member asked
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gentleman asked me to list the places in Newfoundland
the

'tﬁé Hewfoundland Medical Care Commission for the year

1970 paldi The answer is Kate, Peat, Marwick, you know,

#ﬁlt&nts. “Describe the nature of the services rendered

‘These services were rendéred in connection with the

iedicare into the Province, Mr, Spesker. The services I

ith':ptnﬁision of overall project management and development
oi.ghé“nécessary systems and procedures. If there is
Hgfhdﬁl gentleman could doubtless get it from tha
_gfﬁgiéisiﬁde fallen into error and crossed the House,

y-would know more about it than I would. T should add,

u d.gé; the hon. gentleman over there is well spent,in
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ERTS: my opinion. I should add;the total cost, Mr. Speaker, of that
lar engagement of the consultants was $15,000, 59,000 was paid in

Fiscal Year which ended March 31, 1969, the remaining paid in the

fancial Year which ended 31 March, 1970,

FARLE: Before Orders of the Day, Mr. Speaker, I would like to direct

ga:ioﬁfto the hon. Miniaster of Economic Development. Would the minister

t éfHouse what action, 1f any, he has taken on the ennouncement by
o \

dian National Railway of the very substantial increases in passenger

hiﬁie_fares on the ferries operated by_Ehe C.N.R?

NOLAN (NINISTER OF ECONOMIC DEVELOPMENT): At the moment, I do not

'i‘;@& ?055&$51on,a1though I am waiting this morning to have a meeting,

1y"bﬁ it, & copy or the details of the increases, I was informed of
of all, Mr, Speaker, last night when I had a cell from a reporter,

f.ime expressed some concern about the matter, as I am sure hon.

s _té:pleaaed by the fact that we have a new ferry, an extra cone
illﬁbé-operating this year. The fact is we have pome good and some
he ﬁéﬁ ferry 1s fine. The increases are not encouraging to me. When
Qferms not only of the Newfoundlanders travelling but also from

sédiut of view, I have always had the feeling at least, rightly

y}ifhat the Trans-Canada Highway extents from British Columbia

,cﬁﬁdihnd, to S5t, John's, that in all other areas or moat of the other

éun go from province to province by simply driving over the
:IiHoundry. Whereas, if you want to come from Sydney to Port aux
éﬁ have got to pay vour toll one way or the other, I do not
ipéver liked it. I know,through Mr. Jamieson's efforts,we were

1:in getting this mew ferry. I have discussed it briefly with

éi}fjuSt briefly last night, T am hoping to have more meetings
hd?n as 1 can get out of the House.
MURPHY: Mr. Speaker, before we go into Orders of the Day, I

‘to direct a question to the hon. the Minister of Justice: Has
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HUﬁfHY: any representation or any information been supplied to his
éréﬁéﬂt_by the R.C.M.P. with reference to alleged disturbances at

eIy :ﬂﬁvg_ﬂational Park and the alleged arrest or summonsof nine miners,

.' §$;ng alcohol,under age?

:..: I think that gquestion should be put on the Order Paper,

But. offhand, I think, no.

Mr. Speaker, I have a question for the Minister of Economic‘

Ia there a draft agreement now in the hands of the minister

LAN?; Normally, T would refer it to thec Order Paper, but in this

ol @y hon. friend and colleague,the Minister of Health, had been
! !

rovide any additional informatien,

0BERTS: A1l I can say, Mr. Speaker, is that that will be tabled

}}Hell, is the miniater going to answer the question?
Tfi;t,is not addressed to me.

'.;,Hell are the Government going to answer the question?
.;ﬂl_@u not know, we will have to see,

:-Hr. Speaker, I have a question for the Minister of Community

4950



8, 1971 Tepe 782 (morning) PK - 9

OLLINS: and Social Development. There appears to be some delay in

1gﬁ1ng of the DREE programme, can the minister indicate to the House

éﬁﬁs of the proposed ARDA Agreement?

WE, W. N.

The ARDA Agreement, Mr. Speaker, will be signed on

ORDERS OF THE DAY

"Chaiman of Committees,

COMMITTEE OF THE WHOLE ON SUPPLY

ntJthht;represents the salaries of the Chairman and members of

: ﬁ&}ﬁﬁd'Liquor Commlssion. I spoke last nipht outlining the

0 ftﬁis_amendment, the main reason having to do with the

etion of the Board in connection with the granting of lonmg term

certain bulldings.

xplained last night, Mr., Chalrman, what this Houase and what the

_gwfoundland vant is infermation on who owns the properties in
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diEleifBr these particular actions, 'that the responaible really reats

é'GO?éfnﬁent or the person who directed them to enter into these

these leases end while I am on my feet,we were cautioned or

éu”iike, to discusa the actual reascn for this motion and

_mejfét all of this, 5ir, lies with ministers who are

sp@ﬁﬁiﬁle; I will not say responsible ministers, because they
_e, gdihg around this town todsy and around this Province,

ecent disqusaions with reference to the Newfoundland Liquor
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1 fattﬁfhntfvou have a Government and Ministers that are

thatthe public should know,

'Eyfqir, and throurh vast experience outside this
_ﬁsttbnlitical weapon anv Covernment could use,and 1
.#y details on anvy of these other items. T will make
-;_aye nade 1t heforejthat this Covermment has nsed

Sﬁiﬁﬁ in the worst political wav that anv Pepartment

qir,-and this ia throueh exnerlence, that this

4953
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rartv is concerned,
tatment up. Now, Sir, vhen we set a departrent such
elds tremendous nrgfgts. that has so rueh affect on all

7 thipb ve are dealine oith one of the mast cortertions

i injustice to an awful lot of peonle, innacent

ir, who are heinr accused or inferred that

the Minigster resnonsible or the

to, the Premier.
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I if tﬁév.cannnt supnly this information. Sir, They should
cauge ‘thev are hetraving a trust that has heen placed uvpon
'e@ﬁie of the Province, The maiority of the peonle are
e the majority of the members, that is vhy they are the
gii; That is why thev are the Covernment and thev are
gallf,whichaver wav you vant to put it, responsible to

e ihterest of all the neonle of the Province, not two,

T, ifi éior six or seven or eight or nine favoured sons.

usé:tﬁét exnressicn hecause in my opinion, when the truth

”llffihd that the owners of these bulldinps are gwed
Sir ﬂ@ﬁed something by this Government in power and T do

71t mavhe monev. 1t mavbe susport,

1r: T think it is a disprace, an absolute disprace.

.Eqwhave not heen forthcomine., All this discussion all

all the insinuatiors that von hear, that neanle
that are inferred,that this is owned bv so and so. it

8'onn and it is ovmed hv that one, T think this is

hnlj one person and that 1s the Premier or it could he

of: Finance. ew, Sir, we are here todav aeain digecussing

land Linuer Cormission and, as far as I am concerned, Sir,
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ormarion is ot forthcoring then there is no sense of us
njtﬁis vote. The Ornosition are askine the

2] e are ‘entitled to honest rnsvors. honest

‘ar eight neonle on this side 0f the "ause but

nfthid Provinca, %ir, who have the right to knrw.

é.étnﬁe in this Province, @4r. where certain

i Province. Thew are the oncs we are servinr,

who can come alone and sav: Loab. T have a

n this hete, here, here or hern. =ithout anv

esronsihility | Sir  heen shown to the way our

g whv. Sir. that s rhe s mapy areas of onr

nov, stand np nov, Sir. and tell us vho 1s

Fti tall us now. TIf thev do nat do that. <4y,

ﬂﬁt fitQ not fit to hold a resnongihle rosition

00 memker 1 tut-tutting there. merhams
18 beinp: done, nerhaps the meonle nf Bonavista

eftheir:mﬁnev being thrown awav to some individual.

hn"s"Centre are not, Fir, and I pusrantee

i1d ret mv hands. 5ir, -

A1
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~could pet my hands, Sir, on a few thousand of

:thht_are.heinp throvn areund, to helo the neople

so: badly. need it, a rreat amount of it, Fo, Sdr.

he inﬁividual was used In this Wouse a Ffew short davs apo.

the.entire responsibility of one man. Rologna and

i

r.side on these particular accusations and T
rtedly. with the remarks pade by the hon. Teader of
-1s mo business in this Province handled by the

50 hiphly as this narticular incident which

.the question of these leases. The fovernment



A1 rieht. Mr, Chatirman, T will trv to stic) to the moint,

a1y unthi=lakle that a fovermment wonld allew this sort of thing

'ﬁfand not sav something ahout 1it, that it has to ke mentioned

in their ovr conscience should ke taFer., T sau ronv
cegwhen 7 was a merber of the Cavernrent, and it shocled me.

nit however. ¥r. Chairman, there is one still outstanding

which T think needs reference to asain and that is in

with the Adefuncted hrewerv at Sterhenville,which has now

_h';ver‘ I believe,by Bison Betrolenr or some such subsidiary
_f'javélir. That narticular thine was n secandal from the
:ﬁéf;éd. The Covermment ,throurh actlong of the Prerier in
aﬁés;1ost §400,000, which we are now told has heen recovered,
1§-béen recovered? Tt has been recovered on ten vear

Tee hbonds. T do not know, we have net heard in this flouse

fEéSé-hnnds have heen provided. The hrewerv apparently
e red}nr-hdﬂght,Fnr $750,000, for something libe a S4.

7. the most modern and well enuipped in all the Province,

the édvﬁﬁtaaes that pessibly could be piven to it bv wav of

és and other concessions which are nrevelant at
Iffcver there was a brewery that should have heen ashle
t tﬁaﬁ-should have heen,because it had all the concessions

i E:1'_!_1:0 it by this Covernment. Yet it went bust and now
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v.or may not get the $400.000, hack.

From what ve can
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at 1s all water under the bridge,  Unfortunately I do

per __f;_ion and everybody knows the story, of
tic Btm_ﬁy-failed and the story of how they were
em _gi:','m;authnrized by the Government or the

Y. f]e .1.a:iw,.imp1ying that they had to pay no taxes

4960
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commission on the beer they sold in Newfoundland, that they could

"jcbpqission of $2.49 a case and just keep it themselves.
all fémiliar_with the fact, of course, that Atlantic Brewery
Pthe,Gavernment $407,000,I think the smount is,in connection

ommiSSidéh?bn the sale of beer in this Province while they

hidhjthey did not pass on to the Government, in accordance
i;think that the Committee is well aware, Mr. Chairman,

er the law, under the Alcoholic Liquors Act,the breweries are

fif'éEn days after the end of each month, I think it is, to

he Government the Gévernment&commission on: beer that they

héﬂprgvioua month and that Atlantic Brewery oparated

ear;without turning over to the Covernment one cent

mmigmion-that they had collected from the public of

$407,000, I think is the amount, paid by consumers
'fdﬁﬁdland.to Atlantic Brewery,ag the Government's profit

on e#ch_case of beer,at $2.49 a case,was not transmitted

réﬁerjﬁto the Govermment of Newfoundland and that amount

“andiﬁg.s Now we are given to understand, Mr. Chafrman,

.etroléﬁﬁ-or gome company associated with Canadian Javelin

ing over the assets of Atlantic Brewery at Stephenville

o understand that they are going to give the Govern-

ETER béhting bonds, revenue bonds, to be paid over a period

years o that if the new enterprise is a success the

may get this money back over a five or ten year period.

diti@n;to the Government ,who lost their $407,000

&gligénce”and gross carelessness, through gross
thi Pgh.failure to administer the law, through faillure

ﬁh#ough a letter wrongly given by the Premier to

4861
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ovince

T'h"é_-'higher the price the less consumptfon you are
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entioned.” The first point is Bisen and the second is the ordinary

ent ‘days, the position is that the agreement was made by

he"-b:a_n_k's and the Industrial Acceptance Corporation and the

“Corporation, the three or four main creditors who have

T had security for their debts. The deal was made by Bison

o ﬂﬂiés to buy out the property, not buy the company but

The banks,who had advanced capital loans to the

57 ry,ﬁere not paid and so they were heavy creditors and they

mn:g'j'.' They foreclosed. They took over the property. So
ptance companies, I think, Industrial Acceptance (Is it

eptance?) IAC and CAC, Canadian Acceptance, they became the

Property. I may be missing a detail as I go along,but the

imat'tef.-;i_s'that there were three classes of creditora that

OﬂE waa the benks and the industrial acceptance companies,
Néiffomdland Government and the third were a mumber of
Dmﬁé}iiea, cdrporations, business enterprisea in the Province.
..sé's_;

firat_ clasgs, the banks and the acceptance companies,

Y':':?rl_!ferred but the others were secured, The third

creditors around,who were owed money (There were dozens

2 ﬁfy_f:':a-_ttd no protection and when the ocompany falled they
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They did not g?t a dollar. I do not think they got a
The company falled and had no money. It could not pay. Bison
the company. The company failed. It wound up and went out

But the pruperty did not go out of existence, The property

ptancg companies. They took over the property. Bison bought

h;-ptpperty as a plece of property. Having agreed to buy it
owmer. having agreed to sell it, it was not until a week ago, maybe

ong as a week ago that the final documenta were signed There

evéry_conceivable kind, I am told that it was on the part of
adeis for the banks, the lawyers for the acceptance companies
Or_Biaan. There was one delay after the other, runming it in-

'f so much so that it was only in recent days that the final

ad

Now 1 believe,as of today or at this moment, I believe

the property, It had been agreed before that they would

elieve they do own it,

urged l strongly urged Bison or the officers of Bison to dn

the private creditors. They were not required to do it. They

that awed the money to the private creditors, The

Toke: and. it wound up and went out of existence and that was

ﬂmpany.' It daes not exist any moxe,The money that covmpany
12Ty creditora went dcwn the drain . The oxdinary creditere

nt of what was owed them. So the new company that bought

re crﬁditors. But that is not what I really rose to say.

‘,,»'
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A number of provinces did it. There are provinces in Canada

vate anterprise carried on by private companies, in those provinces
ig here in Newfoundland. They have not nﬁtionalized the breweries, the

srewing of beer, but they have nationalized the distribution of beer, In those

n those provinces, the brewery does nothing but brew beer and noﬁhing
The government of the province takes delivery of the beer from

reries and distributes it . We had a study made of the system in

provinces. We engaped cne of the greatr firms of suditers in the world,

:é greatest. There are half a dozen really great world-wide firms

ered accountants and auditors and Price Waterhouse is certainly one

t is the greatest or the gsecond or the third greatest on earth.

f#y great firm, That firm hiad 2 wealth of expetience in this
?ﬁey had been appointed by the Government of Ontario, 1.e.,, to

_éy of the distribution of beer in that province, Thay had been

: 6£her provinces besides Ontario to make a careful analysis of

i} :qf béer distribution in those other provinces. They had,and they
:gi wealth of information about the distribution of beer, the cost of
'héTit and the profits made on the distribution,

 Bécau5e they had had this great experience, this Government

'Priée.WatarHouse to come to Newfoundland and wmake a study of the

ion of beer in Newfoundlend, They made the study and they told us,

vice, their reports to us,that the Government of the Province could
we nationalized the distribution of beer as other provinces had

uld realize,the Treasury of this Province would realize, extra

af 52}300,000 a year.more than we are getting now. - $2,300,000.

€re for more than a year, Mr. Chairman. They made the kind of

ing,.pains—taking, detailed examination that probably only a firm

enced chartered accountants and auvditors could make. and then
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~

to.say the taverns, clubs, lounges, hotels, motels,

mght by -the public., 1t would be delivered to those outlet

of this brewery rather than the beer of those

Or_b¢fteuders were given, also free gadgets given
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d Bfewery who bought out that local brewery, Another big

'_d.hrewery came 1n and bought out another local brewery ,with

ain, ﬁhey pald out millions piled on milliions,

uld sa}Ithat they paid at least $10 million to buy the

‘them, They were not worth even quarter the money, the

: . f.'or them to buy them, zs bits &f property, the land

e the .building, all the property of the three breweries were
“al_?t_er o.f the millions of dollars that those Mainland breweries
:.When the shareholders got the cash, this man a cheque for
tman a cheque for $1 million, the other man a cheque for §l mill
: hE_que for $1 million, the fifth man a cheque for $1 millien

ey got those cheques, the money they got was not got for value
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the property they sold. What they sold was not just property. What
s0ld was an opportunity to those three big Mainland breweries to come
. have a monopoly of beer brewing and distribution in this Province.
the big breweries :were buying was not just property, they were

the chance to make more millions in profits for themselves.

Mr. Chalrman, in Nova Scotia a brewery received $1.96 a dozen
eer, That is what you would get if you were a brewer in Nova Scotia,
ﬁ;d get 5196 a dozen, The Government of Nova Scotia buys all the
tﬁﬁ; is brewed in Nova Scotia. They pay $1.96 a dozen for the beer.
1gpg Edward Island the same price, $1.96, In New Brunswick it is
ﬁ;dpzen. In Hanitobe it is $1.87 & dozen. In Saskatchewan it is

a:dozen. In Alberta it is $1.50. In British Columbia, it is $1.99.

'highest of those provinces are : British Columbia, $1.99, a brewery

ti#b Columbia is paid $51.99 a dozen for the beer they brew, In

;yick it 1s $2.00.

Now in Newfoundland, $2.59%. If is $2.93 in Labrador -

8 what the Newfoundland Government pay to the brewers in Newfoundland
beer they buy from those breweries, The Newfoundland Government buy

béér they brew. The breweries in Newfoundland have only one customer
”Dvince, the Newfoundland Government, They cannot sell a bottle

‘They have only one customer. All the beer they brew in this

éan be sold by law only to the Liquor Commission, The Liquor Commission
thy customer, the only purchaser, having the legal right to buy -

r Commissioner are the only buyer. They buy the beer from the breweries

9% a dozen. In Labrador it is $2.93 a dozen, That is against the

Price across the rest of Canada of $2.00, the lowest price across

of Canda of $1.87 compared with our $2.59%
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WOOD: WNow 1f the bgéweries of Newfoundland, getting those
ices for the beer they sell the Newfoundland Government, are
__5as much profit as they would like to make, it could be because
fmous expense they are under, unnecessarily, no need of it, but
Béut by an insane competition between them. They know It is

Théy admit that it is Insane, erarzy. They admit that. They

11 you that frankly. They told me, They told me in my office.
a have come in and told me in my office that the competition
beﬁween them ,to sell their beer, one brewery trying to sell

rore than another brewery will sell or the third brewery will

f the three breweries competing te sell its own brands of

effising, by gifts, by premiums, by giving free beer to taverns

ﬁy giving free holidays to bartenders, to encourage them to
:;ticular brand, or brands, by gadgets and gifts scattered all
‘taverns and motels and hotels and lounpes and clubs and what
g?ette ash trays, electric signe, drinking glasses, mugs, lavishly

this stuff all over the Province. That costs money. So

;?kind of competition and that expense that they go through,
neé@";o get 52.59and one half cents against the highest price

f Canada that is paid to anmy brewery, In all fanada of $2.00,
¢_§:ﬂozén more than any other brewery in the Nation. $2.00 is
hﬁéfis Hew Brunswick, and $2.59 and one half, or $2.93, ninety-

dozén more in Labrador, but that would be the smallest part

ozen in the rest of this Province,

tﬁﬁﬁght that,acting on the advice .and recommendation of Price-
at we:should step in, nationalize the distribution, take it
.éiiﬁinate thege gifté and premiums, cut them out, cut out
Iiﬁﬁ*ﬁo advertising, allow no premiums, allow no gadgets,
iasses or anything elsg, put it on a strickly cash basis

outlet for beer wowld be able to get a case, a bottle

h down for {t. If a tavern or outlet of any kind wished

warehouse and pick up their own beer in their own car or
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W00D: pip%gg finé} they would save something in duipg it, if
“Qunr Cormission would deliver the beer to the retail outlet
neatéat warehouse and the Government would make $2,300,000 extra

egi_and the brewers would not make any less or very little

nsive campaign, some of it in this chamber, I will name no

5t intensive campaign.was organized and carried on to

a have not decided not to do it. We have not decided to do

To. Corner Brook, Stephenville.or Port aux Basques -

| To the Province I said. To the Province it would cost

er you carried it and less the closer you carried it, But
o;.ﬂo this ,for example, you would not have a truck pull up te a
sell beer to that tavern and then an hour later anather truck
the'same_;averu and deliver séme beer and an hour iater another
up to ;he game tavern and deliver beer; that coats money.

e:ang truck,witﬂ one delivery and you save money per bottle, .
dozen. Now Price-Waterhouse.of course are, as you know ﬁr.
Qhﬁg)atunned. stupid -

.the members had advised the Government on leasing places,

ve saved gome -

"Thgy know nothing. They know nothing, They have no experience.

amined the liquor system or the beer system in any other Province,
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L.ﬁbﬁ: go they came Eere as complete ignorant green horns snd they
_yeér here investigating everything, and they came up and told us that
f_éﬁhlized the diatribﬁtiou, put in a thoroughly modern system of
__omputerized it, you would have to have computers, you would have

he last word in modern accounting controls and you could deliver
_:Eént to a-cent and a half a bottle,averaged over the Province,

_hah that in some parts and more in others,

This campalgn that was waged, enlisted the'unions, enlisted the
gents, enlisted the distributors. Mr. Chairman, I hope no one dares me
iish;the names of the distributors and the volume of their sales, how
:_they sell, I hope nobody does that and I hope nobody dares us to
theinames of all the distributors in the Province, the amcunt of beer

. d’ the amount of money they make - $10 thousand,$20 thousand, $30
a;year each, I hope nobody asks for that. 1In fact I do not think
'_“3right to give it. It is private business today. These distributors
& business men, engaged in private business,

.-It is all right, Mr, Chairman, for the Premier to publish

}:pffthe distributors who are making 510 thousand, $20 thousand,
hcﬁéand a year. I'uuuld like to see how many are making that much
éé'ﬁany people are making 530 thousand a year?

K&L UbQD:' Not many. But I sald msking from $10 thousand te $30 thousand
ﬁme are making $10 thousand and there are more making $10 thousand,
are making $30 thowsand. There are more making $11 thounsand than

re ﬁ#king 529 thousand, and there are wore making $12 thousand, 51
a mbnth, than fhere are making §28 thousand a year., There are

akin $15 thousand, than there are making $25 thousand, and there are
?yﬁj’aﬁyhow.

AM0OD: “They are working for it and they are earning it and they
Bervice for it and they are private business men dealing with

uﬁiness firms but it costs money and that 1s why they are not
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fﬂbOD: distributing beer for one cent a bottle to one cent
:haif,a bottle, but if tﬂ; Government did it, they could distribute
ﬁat~cost and make more than $2 million a year for the Treasury,
éhqve what the Treasury is making now out of beer.

";;Eiib I do not beliave this Government can do 1t,

; Lﬁbﬂn: Mr. Chairman, what I cen only call a vile ceawpaign was

jo#; .1t was really vile. It was carried on by companies that were

eﬂﬁdgt° death ,and the pressures that were browght to bear from the most

d;aource, the most unexpected and wmsuspected sources. You should
éqple that came to me, privately, to ask us not to do it, Some of
'ﬁigu-that waﬁ carried on was decent and civilized, honourable. After
;#n'is a business wan and his business is the distributiom of beer,

w{gﬁg with that, That is an honourable business and he is golng to lose

Tiﬁésa, you cannot expect him to be happy about that. You do not

im if_hg comes to me and says; "Premier,you know you are mot really going
hat, are youl" Now it is unlikely that he will say;,"now do not
tth 1t, because if you do I am out this income." He is not going

Iha;ﬂis his reasonihe will give some other reason., It will probably

'1Qu3 teason, but the pressure is put onm.

'fhere are eight or nine hundred, or between seven hundred and
ég_persona in the Province who are agents, brewers' agents. Now
awéra agents make net clear profit every year, between $10 an agent
$2 ‘thousand or $3 thousand an agent, trifling amounts. Some of
tzﬁell 50 thousand bottles of beer a month. Some of them do not
Jhég-and really not very many of them sell anything worth talking
:héra are seven or eight hun?red of them in the Province - [f they
ﬁ%isted, if they were all enrolled in the great holy crusade, the
.(_iie__._fior justice and democracy against the tyranical government.

As.a result of all the pressures that were brought to bear, the

decided to defer decision. That is all we have done, We have
makiﬁg'the decision. But we do know this, that theredI® a couple

dollars a year and as the population increases and as the BCOROTY
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_ ﬁbﬂﬂ: increases and as the prosperity of the Province increases,
 peop1e drink rather more beer than they are drinking now, that
000 :would become $2,500,000 and reach up ,after a while, to

jon:a year, BSales this very year, sc far this year,sales are
.gﬁ'per cent this year and this 1s the 28th. of May. January,

Harch, April, May, five months,the sale of beer is up eighteen

eﬂtvcﬁmpared with the game five months - three months, the firstc
ths, compared with the first three months last year, the sales
éigh;eeu per cent,which means that there Ism a2 bit more prosperity,

can: afford a bit more to buy a bottle of beer or to buy an extra

éﬁd_the sales are up eighteen per cent,

-+ And as the sales would contimuve to go up in the next five, eight,

5 you , 1f you drank a bottle of beer in Newfoundland, you would
kﬁqwing you were doing two things:- (1} you were helping tye
Tin-the breweries, and the truck drivers and the van drivers and
kargfin the headquarters of the Liquor Commiasion, the accountants, and
}1ers, the employees in the warehouses, rhe employees on the trucks
round the Island. (1) you would be helping all of them.
.:ﬁ " you would be helping the Treasury of the Province. You would
_g;ﬁq put twe and then two and a.half and then three millions a
?he_Province,and not costing you any more for your heer.

o that is why we have not decided not to nationalize the

tion of beer and to take it into our own hands but only to defer

~Before I sit down, let me say one other thing. Mr. Chairman, I
emark earlier that might have puzzled some hon. members, when I said

bfeweriaa in Newfoundland have only one customer, the Newfoundland

. If a citizen sees a brewar's truck load up with beer in the
.,#éo"off and stop at one tavern after the other and deliver beer
:éﬁlthe money, that citizen 1s likely to sayy "well, the Premier
Vf;ﬁg, the breweries have more than one customer,”" True the

Qt;are a customer. The Liquor Board will buy some beer and put it
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ht by the Newfoundland Government and we determine what we pay

‘not the brewery, we will tell the brewers what we will pay for

and the Newfoundland Government buys every gallon, every pint of beer
brewed in‘this Province, There is only one customer, the Newfoundla
ent and that customer tells them what they are going to pay for it;
5 h';.'brewers what they, the Govermment, will pay for the beer. They
or the beer $2.59 and one half cents a dozen, on the Island,and
:iﬁ”Iéhrador, but the breweries deliver it on behzlf of the Government.
brewery loads up with casea of beer, that beer belongs to the

ent, belongs to the Liquor Commission, and when that brewery delivers
r ﬁﬁédty cases of beer to a tavern and collects the money for it, they
ing as an sgent of the Government, Until the retail outlet buys the
pays for it, it is owned by thé Covarnment not the brewery.

The Government sets the price that it will pay the breweries

11 they brew, the Government sets another price, the price at which
_rcwéiies will deliver it to the outlets, that price too is set by

i iﬁment and the GCovernment have the right te set the third price,

ce charged by the retail cutlet to the individual consumer; I do not
hether we do it or not. I think we have the legal authority to do it.
iniy there 1s a wide variety in the prices in the retail outlet, you
‘for one bottle of beer,in a hotel or motél or lounge or any other

?t;”you>pay a price for a bottle of beer ranging from 60¢ to BO¢ & bott]

there 13 a wide variety of retail prices in the §etail‘outlets, but the
e that the retail outlet pays for the beer is get by the Government and

_afged by the brewery, acting as an agent of the Government.
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; ﬁbUD: Now the Liquor Boaz& could say to the breweries;

béer you make;as up to now, will be ours, but unlike up to

ﬁill start now delivering it where we tell you to deliver

some of the beer could be delivered to the Liqour Board here
ohn's and to their warehouses across the Province, All of it,

ual physical distributien would be done by the Government, by
:r_Commission,'That is what I mean by nationalizing the

ion, taking into the Commission's hands the actual physical
g[éf:the beer, Where now it is handled by the breweries on

of :the Liquor Commission, then {t will be handled by the Liquor
geion itself with its own hands, its own employees.

Inaudible.

_LWbOD: The same people who do it now, that is the retailers,
éﬂﬁers, the public, the St. John's citizen, would continue to buy
Qttwhere he now buys it.

_Eggéﬁi From the brewer's agent,

WOOD:  If there vere a brewer's agent, 1if not brewera' agents,
uld buy it from a tav;rn. a club, a hotel, a motel, a lounge, all the
outlgta there ére in the Province and there m;ght even be, in places
. mns . or not enough taverns to suit the convenlence of the gonsuming
hera might be a number of brewers' agents, But the brewera' agents
et the beer,as the taverns would,from the nearest Liquor Board
use,:now they get it from the nearest brewery's wareho;ée. But the

se then would belong to the Liquor Board where now it belougs to the

quﬁéﬁi--The brewer warehouse deiivers the beer to the brewer's
fibéfors.

SEALLWDOD: To the distributor, and to the retail outlets. Right.

..- In some cases,the distributor collects the heer and he delivers
'thg;taverns and all the otper retail outlets, That is actually done

§E'diatributor,who plcks up the beer from the brewers, the nearest
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SMALLWGOD:  warehouse of a. brewer, he picks up that beer and he
yéicaliy delivers it. He has his own trucks. He delivera it to the
'tb;érs and ﬁe collects the money for it because he has got to pﬁy
the brewer's warehouse, He has got to pay the brewer,in.other_words, 80
12 oiiécta it from his customers. |
The distributor is a go.hetween, mi&dle man betwéen the
bgéfa on the one hand and the brewer on the other, In between it
hé.distributor. The brewers have found, practically,they have found.
at;if they had a ‘smart and popular distributor, take a stretch, any
re cﬁ ﬁf coast tﬁe Committee likes to think of, if in that stretch of
't'fhere 18 a distributor who represents a certain brewery, he is a
d.féilow, he is a clever fellow, he is ingratiating, he has a nice
peréngality, that distributor will sell more beer for that brewery that
:ﬁifeﬁénts than they would sell themselves or that another distributor
:1d $ei1, and“some distributors are better than others.
1t yoﬁ have two distfibutors in the same territory, the one that

11 probably do best is the more popular man, the more efficlent man and

HON. MEMBER: Inaudible,

MR, SMALLWOOD:  Some do yes and mome brewers' agents represent all breweries
a .isfefﬁe not only of distributors but it is true, I believe, also of
:éréf agents.

ICKMAN: A lot of people dp not ge to taverns,

'-SHAL#WOOD: And they do not want to go to a tavern or even a club

. iuuﬁée.or a motel or any place where people congregate to have a bottle
beer, They want the case of Beer, or the dozen,in their own home, and
d}ink a bottle of beer,

. i often, when I go home myself~ 1 scarcely aver go in a tavern,
ave not been in ten taverns in my 1ife and,put all ten together.I have
Egﬁ in them twenty timesg in my life. Not that I look down on them. I
f?tﬁ#ﬁe time te be going to taverns for one thing. But when I go hoge ‘

fl"égue.ntly happens , 1f I 4978
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L SHALLWOOD (J.R.): arrive home parched and dry, especially if

I have spent all day in this House, the first thing I do is get a
ttle of cold beer. 1 am not golng in a tavern. So, there are

thousands of citizens who would prefer to have their bottle of beer

-

“their own home. I personally, speaking personally, would be in
Ffavour of having beer sold in the supermarkets and the grocery shops.
Tn'fact, it is sold in grocery sheops now, 1T was In & grocery shop

n the Town of St, George's and the distributor thera for some brand,
:orget vhat brand it was, I went in to buy something or other for
myself. T was hungry and I went in to buy a bag of biscuits. When I
nt in, the shop was half full of cases of beer,piled up., I
éﬁquired, I said; "what is sll this?" He said 'that is beer.” ’Why
ig:4t here?" He said; "I sm the distributor." He had a retail shop
‘he would sell there in the shop. I do not know whether that is
1avful or not...

MR, HICEKMAN: - It is lawful. It creates...

gggg;woopi' I do not think it was St. George's by the way. It

was mot St. Georpe's, because, I am not sure whether it was legal or

MR, SMALLWOOD: Mo, 1t was not St. George's, T think it bepins with

Saint, but not St. George's"'lt might be St. Michael's, St. Patrick's,

It was not St. Lawrence. This distributor was the
owner of a éhop, a procery shop. That is where he stored his beer.
You ‘could go in and buy & case of beer from him. You could not buy
one bottle, but you could buy a case.

ﬁﬁ HICKMAN:  That creates a problem. You have a small community
Bay with three small storekeepera. One man is a brewer's agent
éﬁd_aay, lawfully he sella his beer from his store. This puts the

other twe in a most unfavounmable competitive position, because the
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:beer is the attraction but they buy the groceries when they go
4nto the same store.
. SMALLWOOD:  Right,

AN HON. MEMBER: He is supposed to have it geparate.

Nﬁ. SHALLWO&Q; It is what vou wmight call almost not a loss-leader
because it is a profit-leader. It is a thing that entices customers in,
to buy other things.

| I am the first to admit that the distributor,in a good

any cases, I do not know in how many but in some cases,performs a
‘ugseful and necessary function., I am prepared to admit that. I am
jp?gpared also to admit that the brewer's agent,in a good many cases,
performs a useful and necessary funetion. I do net think that it is

o much the money that goes In their pockets that is driving up the

ost of delivering beer to Newfoundland, I think it is this wicked,
-fpulish, stupid, ineane competition.

| These breweries will pget topether aﬁd they will admit

"é themselves, 'for God's saké boys, we are jackasses, we are fools,
é_gre fodls. It hes to stop." They will agree to stop and, just
1;ke our salt cod fish exporters in the old days,who would meet and
-aéree on the prices they would charge for this grade that grade and
_tﬁé_other grade‘in Spain, Portugal, Italy, Greece, and Brazil and the
Bﬁher marketé‘-the mgéting would not be ended and they would not be
out on the street before they would be breaking that mar#et. So,
aiso, again and again and again, the brewers of Newfoundland have met
An private meetings, they have done it again, and again, and again,

d again, countless times. They have met, they have agreed that they
-ﬁg:g acting like fools, that it was unmecessary, that they would

top it, but they never did stop it. This has happened endless times.
'Thgy told me, so that is how I know. I was not present at their
'hggtings., They came to me in my coffice and rold me of thls stupld,
Btupid practice they have.

If the Covernment were doing it, there would not he anything
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like that. There would be efficlency. It would be computeriied,
and while there might be the loss of a few jobs, not many,
. MURPHY:  About three or four hundred,

SVﬂLLWDOQ; Not three or four hundred. Wothing like three or
four hundred.

QRZ MURPHY - Come on, come on.

SMR., SHALLYWOOND: Not at all. Beer still has to be distributed.
M. MURPHY+  Sure it has.
1w, SMALLWOOD: It still has to be distributed. There still has

to he trucks, There would be no reduction of employment in the

Eﬁ;_zggggfg; It 1s 2 pity there are local people into this, otherwise

you would nmot hear a word about it. The Premier is so jealous of

MR, SMALLWOOD: Local, lecal, loeal. The breweries local?

i MURPHY:  Yes, absolutely.

{3; SMALLWOOD: The bigpest, the most monumental profit making

ﬁﬁ; MURPHY : What about the liquor crewd? All the liquor agents are,.
m: SMALLWOOD:  And they all malte money teco. It is a very profitable
bﬁsiness._ We do not propose even to consider the idea, we are not
even going to consider the ihea of nationzlizing the distribution of
_'iiquor, we vould not dream of it, but to natiomalize the distribution
of beer could he sensible, 1t could he levellheaded, it éould be
bf&ctical; and, for the Treasury of our Province,it could be profitable.
:?é have to think of that, We have to think of the Treasury. Ivery
Yeﬁr,as we caome into this Fouse and ask the House to vote millions

_&nd scores of millions, hundreds of millions of dollarg,for us te spend
70ﬁ:everything under the sun, all over the Province, that would make
nHéwfoundland a.better Province, As we come in here every year asking

_cf these hundreds of millions of dellars, we have to think of the
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ources where it 1s coming from. If therefre a couple of million
ollars a year, to start with,not, two, two and a-quarter million to
tart off with, if there is that,] am not sure ve should forever

.smiss it, and forever not do 1t. We have decided not to do it at
is_time. We are not going to do it this year. We might very

jell do it next year.

’ As a result of that sentence that I just uttered, the

ét sentence, £ have helped the Tory Party substantially in the

oming election. I could spell it ocut and tell them how, but I do

b£ need tb, they know. |
é%_MURPHY: hat money did the Tory Party get from the preat breweries?
Wi%l the hon. mermber tell me vhat money his party got from the preat
rewerieg? Ts that what he is vexed about?

iR, SMALLWOOD® I am not vexed about anything. I am not vexed. The
hoﬁ. ggntleman sounds vexed. Has he ever had any connection with

, er? The only connection I have ever had is to drink a bottle of
_er:occasicnally. I have not drunk two hundred bottles of heer since

I.was born in the world.

mxuﬁgggﬂff: Perhaps that was too much,

. SMALLWOOD:  Maybe that was not enough, maybe that was too much,
ut that is the oﬁly connectien T have had with beer.
-:ﬁR..MURPHY:_ I worked for a brewery.

MR, SMALLWOOD-  Well, all right, the hon. gentleman maybe knows somethi

out it.
'Eg;_ﬁygggzj‘ The biggest employer of labour in this Provipnce, bar none
MR, SMALLWOOD:  Am I knmocking them? Am I saying otherwise?
.EE&_]RWPHY: Let us abolish it, that is right.

YR, SMALLWOOD:  Abolish what?

R. MURPHY: These mens' jobs.
HEBL_SHALLWOOD: The breweries? Abolish the breweries?

MR. MURPHY: The iobs that these men are occupying. Give them to the
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(overnment so that they can give ‘them to one of thelr great friends,
g0 that he can...

ﬁR;'SMALLWOQEE The hon. pentleman sounds very indignant, I do not

lnow why. I am not proposing to do away with bingo or anything like
I am not even proposing to do away with breweries. All I am

p?cposing is, that one day the Covermment should natiomalize the

gtribution of beer. Mind you, there might be a case for nationalizing
he brewing of beer.’

MURPHY:  Or pc}k and beans?
;"SHALLWDQEL Why not? Why not? Why should not the Government
-deéide to be the only brewer of beer as well as the only distributor?

‘not? Ts there a pood reason why not?

HRL HURPH?L Yes.

?.iSMALLHQgp; T would like to know what it 1s.

k. MURPHY:  Because this Govermment tangled up whatever they did.
ey would make some mess of the brewlng business.

.

SMALLWOOD If we were to nationalize the distribution of beer

eiunuld put in the smartest, most efficient, most businesslike
yspéms ta control it that any outfit had‘in the Province. 1If we were
.étionalize the brewing of the beer as well, we would do the same
hiﬁg."Wé have no thought of nationalizing the brewing of beer, the

reweries, We have. thought of nationalizing the distribution of it

.p&:'another two millions a vear into the Treasury that needs that

millions. That is all;thought, but we are not poing to do it this

It will not take an hour and a-half.

Mr. Chairman, the...

It took an hour and a.half to outline the thing, did
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ot?

-

MURPHY: Do you mind Sir, for a moment. Wow, the beer that I am

opewhat faﬁiliar with, not as a partaker of the luscious substance

s one who wag employed by a brewery for some eight, nine or ten

5, and I have stood up and sat down thia past three or four years
listenipg to1this hour or hour and a-half of this pgreat thought
thg_pﬁrt of the Premier,where he 1s going to nationalize the
distribution of beer. and he is only going to do away with one dozen
pqssibly a dozen. Such utter trash and bull I never heard in my
fel Such hulll

Price, Waterhoustcome in, pranted they are a great company,
hut: he.Premier did not sayy; 'look, will you examine the rest of our
qtiations. The rest of cur business dealings? We are paying hundreds
“thousands of dollars for buildings that we could own without costing
& _Fenth.”_ But the Premier gets very much upset, and he seems to
have % ;ertain,l do not know what it is, oppression for anything that

is local. ~

| How, #gbhe said, yes, T koow, all the breweries sold out
tﬁfée.or four yvears ago. They started as local businesses right back -
nﬂeﬁf Brewery, I think,is over one hundred years old. They have one
tﬁg bést labour agreements of any other buginess or anything else in
this Province. T do not hold any brief as such for the breweries. I

d0 not receive anvthing from them. I do net get any free beer delivered
toiry house every week or every month. 1T de not. I am just speeking
8 ;0ncern§d Newfoundlander who is familiar, very familiar with the

:nﬁfeds of Newfoundlanders that earn a decent living from the

b wgfies of this Province.

The Premier gets up and he talks about how we are paying,
e ctharging the breweries more Jf you like, for the bottle of beer or
.ﬁégzen beer...

“f:$9ALLWOOD: We are not charging them more, we are paying them more.

YR, MURPHY: The Government is paying them more. All right! We can
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iaj on words if we want to. Here we are, Nova Scotia,with what,

;}f as . much again as our population can brew beer far
heaﬁer,because of the demand. WNaturally enouph, in & brewery you
‘have a8 machine, That machine, 1if the brewerles wanted to, today
hey'could operate their machines for one month, one month, just about,
nd ‘supply gvery‘bottle of beer that wasg to be consumed in this

ovince for the next year just sbout. They could do that. They

ould save hundreds of thousands of dollars im labour. They could

o that. I héve known and T have to speak fairly of breweries,
hrough the winter months when the demand for heer was way, way dowvn,
héj'kept maintained, in pretty well one hundred per cent of t;:
”cﬁseé, thelr staff right through,on a bit of maintenance work to
;pfdvide employment for them.

To hear the Premier stand up here in this House and
_eak in such language, you vould think those brewerles were a bunch
f:highway robbers. When we witness, and I cannot refer to a

rgvious debate, when we witness some unknown persons getting thousands

pon’ thousands of dollars, just for sitting on their backsides doing

Iinga* Ft 1e§st, these breweries are supplying jobs. I do not

know the exact fipure, hut I will puarantee anywhere from 600 to 750
eqple are earning a decent living through the three breveriles, either
__féctly or indirectly.

The only thing wrong,ﬁr. Chairman, with our WNewfoundland
quor Commission, is this¢ It is run exclusively, it is controlled
_x;lgsively by the Government and the members of the districts. WNow
:an document amy proof that you like, brewers'agents, diatributors,
Haféver you have, unless he gets a prioer approval of a political

ember on that side of the House, he is out. He is ocut, absolutely

STRICKLAND:  Never in fifteen years have I touched it in any way.

here 41s a gentleman here...
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MR. MURPHY: Congratulations.
MR, STRICKLANQ: Never In £ifteen years.
. MURPHY: Congratulations, two exceptions.
. STRICKLAND: Make sure of your Pacts, Never in fifteen years.
fuse to touch it under any circumstances.
MURPHY: I am sure of my facts. There 1s not a brewer's agent
ppointed unless he has the polirical okay.

R STRICKLAND: Not by the member of the district.

. MﬁRPHIi_ I did not say the member said it. The member does not
eiiéﬁe in liquor anyhow. I am not bringing the wember inte this.

You 8aid the member of the district. That is what

1 sald it is political. He has to be okayed by a

. MURPHY: Or the merber of z district. I did not say Trimity
Every license had to be approved by the hon. member. 1 know

e has been approached many times like a lot more.

I would not do it for my mother.

. MURDHY: That may not be his political belief. It may be his
elipious belief, I do not know. I do not know!

. When we hear,Mr. Chairman, of the breweries and we
ook at the taxes, people talk zheut the high price of beer, of a
;bdtflé of beer in this Province, we have a set of repulations, {and
uhave said this for eight years. Eight yearsyy A set of regulations
hat were drawn up In 1952, where the price of bteer is pepped at
”ty—five cents a bottle. How many bootlepggers are operating

icensed premises in this towm or Provimce today? That is still in
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.the regulations. Read them.

I have had too much experience pver eight or nine
years Mr. Chairman, too much experience with the racket that goes
:bu in beer and liquor in this Province. The Premier is trying to
zasaassinate the breweries eh? Trying to assassinate the breweries!
They spend money 0? advertising., They have neon signs. They have
‘this, they have that, they have something else. TFree trips for
‘bartenders. What are the great liquor agents doing for this Province?
‘Has the Premier threatened to remove their commissions? How much
wbﬁld we save there? Could this Government not go to any of the

big distilleries and say "we want to buy direct.' They would not do
‘that because too many of the faithful would lose.

I would like to know what some of their incemes are?l
haps the Premier would go the whole hog and tell-us what some of
he gregt vhisky distributors, rum distributors and gin digtributors
re making of{this,without even having an employee in this place
-perhaps.

It sounds grand you know. We are going to save $2
'ﬁ' ii0n for the Government. I would say,Mr. Chairman, after about
twa;br three yesrs thils Govermment would lose money on it,1f they

¢t they way they are acting now. Lose money, not talk about making
ey. It gsounds grand all those great schemes. Sounds grand! The
teéf racket ever was known was the liquor business in this
Province. The greatest racket,and I kpow that. As I said earlier,
he Prémier must be a bit upset with the national cempanies. Perhaps
yiare not kicking in enough for the glush fund that kept his party

-power for so many years. Would this be the trouble? Would this be

The Liberal Ball, the great programmes, Hundreds of
_EB:Df advertisements from licensed premises in this Province!

¥y liquor agent had to put an advertisement in that Liberal Ball
f??famme. How many did the P.C's. get for their anniversary ball?

omeone pness! Start at ome, Btart at two, but you will not see any

4987



May 28, 1971, Tepe 786, Page 10 — apb Morning.

: names in it, T get so disgusted when I hear this. The past three
or feur years they stand up,with this great survey that was made by
Price, Waterhouse. What a lot of bunkum. An hour ago here, we

showed where the Government is giving away $74,000. What was the total

AN _HON. MEMBER:  $74,000,00

MR. MURFHY:  574,0007 A willion and a-helf dollars,over twenty years?
Possibly Sir, the Government could now attack the cost
-of'living. I think we could certainly cut that dewn, If we went to
;311 the agents for pork and beans, for all the rest of the canned
.Bﬁqff. We are just going to have one warehouse, one truck to deliver,
ﬁhy_should eight or ten firms have their trucks delivering something?
:_can do that much cheaper. Do away with them. Just have a common
'vayehguse where all the food will come in. Would that not be a good
iideg? " Would it not be far better than worrying about heer? The
ﬁq}e_hhlf_million of us eat food but I do not think that many drink
ger. I do not think that many people are concerned with it. Would
hat th be a wonderful idea? Would that not be a good plank in the
‘P.C.Platform, to nationalize all food coming into the Province?
"Aﬁ_HONf MEMBER: We will have a beans marketing board.

MR, MURPHY: A beans marketing board, there you are! There is & good

'aEaJ__When you have to listen, Mr. Chairman, heavens almighty, if that
Y. _11! This great, you kmow, Price Waterhouse. I have seen their
a@gs_somewhere, but they are’the greatest.” There was nothing that

: gpytbing for this Govermment yet but had to be the greatest or
h%.Segond. or the third. It was never the fourth. They had to come
ﬁ':ere, spend a year here and I suppose it cost thousands and
h@usaqu of dollars for this thing.

" A few vears ago, when I was in the beer business as sales
a aggr. the taverns were having some trouble., The suggestion was

ut forward by me,among others,that we should have on the Tavern's
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sociation as such,a licensed premises group that get together

to discuss various problems,that they meet and they have thelr
pfoblems which have beenaiccentuated T must say, by the recenﬁ
fégulations, where the taverns can remain open until one o'clock

in the morning. That is a beaut, that is! That is a beaut!

God knows they had trouble eleven o'clock in the night, pouring

ﬁﬁéﬁ out of the taverns, not all of them, but s great number of

a certain group that frequent taverns. |

Now, they are allowed to stay open until ome o'clock
in.the rorning, serve beer until one o'clock In the morning or
iiﬁuur. The tavern does not have to close until two. In my area,
ﬁefe I live on LeMarchant Road, in the centre of St. John's, there
éfé.aeven or eight or nine outlets and they are in residental

areas. Imagine how that tavern owmer pets on,trying to get a fellow
qut at one o'clock in the morning. Of course he is abuéive and
%érytﬁing else, waking everybody up in the neighbourhood. T will

éll you, 4t ecertainly ia going to endear beer or liquor to the
ééideﬁta of these areas.

| I think it is just a part of the stupid, absolutely
éﬁﬁfid, this Government's attitude 1is on the sale of beer. Mr. Chairman,
1 caﬁ only say that I look forward to the day, and I hope it is not
toa'far away, when the people of this Province,in their wisdom, decide
hat we have had enough, Twenty-two years has been twenty-two years too
_éné for the stupid administration we have had for that twenty-two
ﬁfs. Liquor is one of them, and my -~ the concerned people in this
Proﬁinﬁe,and what is in the offinp is going to make it far more
worrisome to an awful lot of people, particularly mothers and fathers.
;an this with the greatest of sincerity.

T asked a question this morning ,Sir, and I was asked to

put it on the Order Paper. True or false I do not know. about the
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disturbance at the Natlonal Park last weekend. The story went,
as I say, I do net know if it is trve or not. I was trying to

onfirm it with the Minister of Justice. e did not enlighten me.

Pﬁt it on the Order Paper.” The usual answer you get on something
of impertance. WNine persens, I do not know 1f they were young men
o? young women, arrested or summoned for being drunk or consuming
giﬁohol,under the legal age.

. . Many people Mr. Chairman, will think I am somewhat of
-a:frude when I refer to these things. Perhaps the blame is not on
ﬂése young people for consuming this alcohol at the age of

iéﬁéeen or nineteen. Will some one ever find out, will they take
téé effort to find out whoe 1is supplying these young people with the
;quorf We are very much worried about dope today, and we have -
féﬁt reason to be concerned, I think I am correct when I guote the
bﬁ: ﬁinister of Public Health,in an address T think last night or

ﬁg night before, who said; "our greatest problem is alcohol.”

MR. ROBERTS * 1 said our greatest drug problem.
MR. MURPHY: The drug problem I am referring to. Sorry! “our

reatest drug problem is alcohol.” When a minister of the Crown says

:this kind of thing Mr. Chairman, I wonder does he feel in his heart
nd soul that this Government 1s doing enough to allay some of the

worries it has about this? Are efforts being taken...

; RﬁBERTS: Yes, maybe not enough, but I really do not know what
6.30 because you cannot stop people drinking alcohol. Next to the
;ﬁg problem, and gquite seriouns,are cigarettes. Smoling clgarettes
Vii} take five to ten years off your life — We are doing more all the
?&é, God knows. I do not know how much more can be or should be
pné. As long as people drink alcohol...

MR. MUREHY:  Ah)
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MURPHY :

ée quite satisfied Mr. Chairman, that we are policing our liguer osutlets?
zﬁg brought the matter up time and time again but our inspection department
he_Premi&r alwaﬁs tells me that there are numerous ¢loak and dagger boys
g ar0un& in civies that cannot be - but quite frankly -~ I have heen out
ceasions to different places where ligquor is sold, I have seen young

p;g I.am sure they are only seventeen or eighteen vears old,there. Tt may
il right, perhaps I am old fashioned. Perhaps we should let them drink
age of ten. I may be wrong. 1 may be completely out of step with the
ern.world. But in my experience,Mr. Chairman, I can only speak for my
experience; dezling with youth ever forty years, 1 do not think it is

or them to drink at too early an age, cuite frankly. As I said earlier
ﬁg;day,the handling of Iiquor is perhaps one of the meost worrisowme

blems that any povernment can have. There are people that are all for it.
e are peoplé that are dead set apainst it, do not want it at all. We do
ant that to come back here, certainly Heavens, where they are mixing up
olish, drinking it, hair tenic, and what have vou. I think there is
appy medium somevhere.

_CﬂﬁTIS; I have just been in touch with my office, We have no letter about
fgst in the park.

:R%HY;__ND report. It wvags a report that was just exaggerated,b;t I just
fed.to find out -

We have nothing at all.

Nothing at all, I am very pleased to hear it. WMr. Chairman,
&&E'nmt.planned toe speak any further on this, But when I hear the Premier
eﬁ_up - while they are golng to save $2.5 million dollars; this Govern-
aving any meney on anything ,to me it is unbelievable. T do not think
ﬁcw how to handle monev, guite fzankly. 1 do net think they know how
éﬁéle money, and to come out with this tremendous brainstorm, that we

1d natienalize the distribution of beer. We have,as 1 sald earlier,
00:or 750 people earning a decant‘living directly or indireetly. It
“does not make sense. 1t is certainly not going to make the price of

beer to the consumer any cheaper because our taxes are away the highest
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sany in Canada. They are double some of the provinces. It is the

sovermment 's problem. Here in Newfoundland,for example, on every dozen

Er,with their commission and socilal security tax,it is nearly thirteen

nts a bottle, thirteen cents just for taxes and commissions, $1.51 a dozen,
tually. Then we talk about the breweries, they had to create great plants;
us SSA, that is $2.49. for two dozen.

.. S04 1f this is the thinking,Sir, and it has been I know with this
éfnment, purely a negative thing you know,where the Premler can go away,
ta great industrialist,whether 1t is Tel Aviv or Flerida or somewhere

éé} It has tec be the greatest thing in the world, the greatest thing
Eléver happened to this Province. Now we play down the fact that we

ustﬁsﬂpply these people with capital of a hundred or a hundred fifty

iiOn dollars for this. T doubt if this government has yet to put one
t inte any of these hrewerles,to maintain their oper&tion,to-provide
hese 700 or 750 jobs,which I will say will be four or five times as much
we will get out of Come by Chmnce or ERCO.

OBERTS: (inaudible)

MURPIY: The price of the beer.

-RQBERTS: The breweries get & nickel a bottle more for each bottle they
i;“'Dut oflthat they have to pay a distribution factor,which is a cent to
ént and a-half,

HﬁRPBY: They have to pay their taxes and everything else,

CBERIS: So does Nova Scotia, you know, It 1s just across the Gulf,
aﬁﬁFPHY: But the cost production here, I think the hon. minister must
£ évﬁith mwe, if you could sell to 750,000 people -
RbBERTS: ﬁo arpument. Also the cost of capital is higher, because I

e e .

iﬁkffou will find the capital structure of these breweries is hideously
ﬁlﬁtéd.That ig how they manage to make five or six (quote) millionaires.
ﬂkﬁbw the man who owned the breweries or who built them or owned the

‘es snd sold them, that all has to be serviced.
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EﬁRPHY: That is right. How long did it take to create these?

;ﬁQﬁEFTS: I do not know, people became millionaires overnight.

MURPHY: 1 suppose, I suppose they were entitled to a fair return. They

1d have been better off perhaps if they had the agency -

ROBERTS: I vould like to know iﬁ those breweries, you know, to see an
éﬁgndent valgation as to what they were worth., Why do we have to pay a
' 1_3 bottle more here, Jo net tell me our lshour is insufficlentyit is not:
an,a breyery here gets five and a.-half cents a bottle more, no§ -

MﬁRPHY: More than where?

53~EﬁBERTS: Than Nava Scotia. They do have to pick up some distribution -

HURPHY: Five and a.half cents, that is sizty-six cents a dezen more.

ROBERTS:  Yes, it is sixty-three and a-half cents a dozen more. That is
.ax, that 1s what the brewery gets. They do bhave to plck up some dis-

bution charges, -

What displaced employees?

The three or four hundred men or women that are going to be out

ROBERTS: We are talking about the breweries nothing about anybody else.
:1 glve them the same ad Nova Scotla gets for their beer, $1.96 a dozen.

MURPHY:  You take over the whole operation -
ROBERTS: We will pay them a distribution allowance. My point is they are

ng more than Nove Scotia and there seems to be no reason for it.
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LMURPHY: I have no authority to spesk on behalf of the breweries, to
gotiate that deal at the present time,If they put it on the Order Paper I
ght consider it a little later on.

MR.ROBERTS: That is a private members resclution -
MROMURPHY : Mr. Chairman, as I say, I have been much longer than I planned
e but,as I said earlier,when I hear the Premler getting up and trying to
Sinuate about the - you know he never acknowledges what 1s good, he talks
ab qt - I bet you that athletic agsoclations and recreation geuérally would
almost non-existent except for the cooperation of the breweries., I am
eaking, I bet you there arga preat many athletlc organizations -
: RERTS: I doanot argue that. But supposing that the state subsidized
& éirectly, the athletic organizations- let us assume, I quite readily
lieﬁe they have a value a2 very real value, But why should they have to
1ato a brewery, why do not - you know perhaps the govermment ig not puttins
ﬁﬁgh money? We will take a million dollars away from the brewertes, whict
. ray give ;-quarter of a million to the athletlc associations, we will giwve
arter or z-half million or three quarters of a million to the athletic
ociations.
R?HY: Becanse,as I sald esrlier, Mr, Chairman, T do not think this
_ ment could administer -
MR £OBERTS: That is a matter of cpinion.

.ﬁUﬁPHY: It is a matter of opinion. 1 think the opinion is shared by ~
let me finish,then the hon. miniater can have his say. 1 am just about
sﬁéd with the thing now. It is a pity we have not got a - what happened
John Doyle in the beer?- ¥ould this commission be the answer to it all?
_n-wézget the Bison Company in he would take over the whole works because
omes very well endowed with the necessary and - I just want to finish up
?Hairman,and say that it is just a little bit too much when you have to
tﬁéfe,year‘after year,and hear this great report of this Price Waterhouse,
h he Premler saying we may de it and we may not do it. Now, look, T am

saying we are going to do it, I am not saying we are not going to do it.
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ut you know the threst is still there. Whatever it is, there is something,
do not know how often the minister of Finance or his commlssion meets with

. gries. I de not know how often they meet with tavern owners’perhapalit is
individually, perhaps as a group, to discuss mutual problems because there
st be,if this liquor business is to be handled the way it should be g
tisfy every segment of the population, I think there has to be an ongoing
écussion, The government in the flrst instance are the ones that are

éctly responsible. You have your Newfoundland Liguer Commission to
sdminister the department on behalf of the Government. You have your

eweries ,who brew the product} then you have your license outlets,who handle
pq_the retail level or vour agents ~ So Mr. Chairman, as I satd a few
ents ago,there 13 one thiné I look forward to in a change of Coverumept.
qulete rationalization of the liguor laws and the ldquor transactions in
is Province.

@éEGSBIE: Mr., Chairman, we will hear the Hon. the Premier on radio again
ﬂﬁy talking about obstruction in the House, After he spoke for an hour
#_morning;that is not obstruction, The Premier spoke am hour this morning,
idispensable tale of thégovernment taking over the distribution of beer.
héard it all last year. The matter was debated just a year ago. The
éfpment had the Price Waterhouse report a year ago. The Premier spoke
fﬁe House a year ago, glving the same fanciful figures and the rest of i,
é@r ago. A year has passed} the Government has not acted, The Premier says
8y ‘have not made a decision on whether they take over the distribution of

r or not. “Perhaps it is the best thing for the Government to do. Other
}inces do. There would not be anything extraordinary about .it." The Govern-
t has had a year noew to conslder the Price Waterhouse report. So why does
Premier pop it up this morning and go on this spiel about the grest

és that the breweries are making; that the Government could make $2.3

ion a year extra if the Government nationslized the distribution of beer.

Just a diversionary tactic. The Premier spoke for an hour on this

stribution of beer} has not spoken thirty seconds, fifteen seconds, ten
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gnds or one second on who owns the liquor stores at Placentia, Grand Bank,
‘Lawrence, Marystown, that are hidden behidd the Royal Trust Company and
;fankers Trust. Not one second on that, not five seconds, noﬁ ten, not
ity not a minute bhut an hour on something that wés diacuééed iast year,
#t_the Price Waterhouse report on. the distriﬁutiﬁn of béer and how the
erﬁment could make 52,3 million and the rest of it.

| It is unimportant who owns thése other bonanzas. It is a pure
érsiopary tactié. I say thisy if the Government can make $2.3 million

ar off the distribution of beer by nationalizing}it'they should do it,
théy can, If it will not result in the loss of ﬁoo many jobs to the

. who are distributing beer now, go* ahead and do it,They cennot make
BTmillion off it if they do nationalize the distribution of beer,nothing
%e it; But 4f they think they can,go ahead and do it. Why has not the
fﬁmént done it? The reason is not any pressure campaign put on by any
Fhe reasen is that so many of the distrfbutors and brewers agents and
1re§£ of it are people who have been found to be politically sound, loyal
:%is. The} are not going to be disturbed and disrupted,this election

nd interfered with and put out of work. The Premier challenges the
uge .Gh: will he reveal the names of distributors, this that and the other?
on: Leader of the Opposition challenged him to do it. Why not? I Bay
1ﬁ1y do that, certainly.

| If the Government feels it is right to do 1it, do it. But at the
time table the names of the ownere of the seven liquor stores in New-
_ﬁlagﬁ that are hidden behind the Royal Trust Company. Table the names
owners of Marystown, Grand Bank, St, Lawrence, Placentia, Baie Verte

5. The owner of the Clarenville store, the seven stores that are hidden
nd fﬁe Royal Trust Company. Let us have a clean breast of everything, who
Btributes beer, who are agents for beer, who makes what on beer, who makes
QQ liquor leases, who owns liquor stores. That is what we are asking
_That 1s just what we are asking for,

A The Premier says an intensive campaign was put on, an Intensive
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palgn, here are these three breweries, these sinister forcgs, thesa

ister influences, putting on an intensive campaign‘so that even the

gﬁitable Premier J. R. Smallqood hag to quaii before this intensive

'péign and hesitate to take over the diatribu;ipﬁ of beer. What poppycock?
'g.fﬁree brewerles and everybody associated with the liguor and beer businpess
?ﬁis Province are completely at the meTcy of the Government and the self~
g'Pfemier. Are they going to put on an intensive campaign,that will make

8 Premier tremblé in his boots to go ahead with this great public Bervice
taking over the distribution of the beer! What noﬁsensel They can be
rushed, wiped out in the signature of a pen. The Premier can go down to
1ffice this afternnon and wipe them out., Take away their license, that
uféﬁturers beer. MYa can take awvay every distributors license, He can
aké-a;ay every hrewers agents license. There is not one word in the Alcoholi:
qupr; Act prevents them. There iIs net an Appeal Board. There is no one to
g;gﬁ.appeal to, They will have no rights. They cannot go to court.

e théﬁ.out.

N Now where is this Iintensive pressure coming frem? Intensive pressui
What balderdash! Where did the intensive pressure come from, to

the Liquor Commission to enter inte those leases? Those leases are

"'sﬁme mysterious owner tremendous profits, who does not employ one

m in this Province, not one person, who has buildings and sits back
oliécts the rent and does not pay for repairs, does not pay for heat,
noglpay for light, does not pay municipal taxes, just ;ollectg the rent.
B Now 1 tell you this,Mr. Chairman, one member of this House is not
ed_about fhe Premier revealing distributora,brewerh agents or anything
.gdt at the same time this member wants to Bee revealed the names of
_cfﬁal true persons who owh the liquor control stores around this Province,
_Féhind the Royal Trust Company. 1 have told this House before,I told
last year, I will say it again, so ve vwill be quite eclear on the matter, T
-diféétor of a brewery. A director of one, do not own any shares, I have

mership but I am a director. I said that last year, I say it mow. So if
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??emier is trylng to insinuate that T might be afraid if anything was

11§hed. go ahead and publish it, but let us have the whole story on

_xfthing. on these liguor control stores in particular.

- I know distribut‘rs Mr. Chairman, a distributor certainly, who

-t ig right to distribute beer bgcause he had the audacity te support me
969.: I know agents around this Province that were rerrified out of

'-#its because they dared to express support for me and were frightened

6f.theit wits and stopped from supporting me, had to withdraw from the

qi sitvation, terrorized because they got the message that they were gning

”qtﬁtheir license. A man got a call, was told, Confederation Bullding

éd-to know was he a supporter of John Crosbie}? They had thirty

teé_;o get back the answer. The person from the brewery that called

ﬁgd_thirty minutes to report back to Confederation Buillding,whether

is man was a supporter of mine. The poor devil,té protect his livelihood

income,had to say;hn, he was not,'and stay out of the whole mattey He lost

ii ense anyway, Bix or nine months after the convention was over.

Efgcy in action! T am making these statements now,

I do not deny the hon, gentleman,I can hear him making -

1 am not going to give the man's name and have him pillloried

The hon. gentleman is relying on -

ROSBIE: I will give you his name,if you like,

CROSBIE: 1 will give the hon. minister his name.

SBIE: I am having no one discharged from any brewery nor embarrassec”

/

RGEERTS: Not to see anybody discharged from a brewery,but 1t is awfully
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.CROSBIE:

 ROBERTS:

7d the rest

.CROSBIE:

ROBERTS:

Tape 787 Page 9. Morning Segsion.

You can speak when I am finished speaking.

All I want, you know, is the hon. gentleman not to adopt the

éCﬁtthyist tactics he 1s on. Put the faects -

Look, do not talk to me about MeCarthyism, -

I do not have to, you know all about -

u.CRDSBIE: Do not talk about McCarthylsm whep hon, members on that sdde

the House are trving to insinuate evervthing under the sun about landiords

LROBERTS: I am not trying to Insinuate - now put up or shut up -

I Bm stating a fact, I am making no Insinuation.

Then put some evidence up.

I will put evidence up when the Government putz up evidence who

OSBIE:

ROSBIE:

ROBERES :

:_those liquor stores.

Put gome evidence vp -

What about evidence, who owns the liquor stores!

I have no idea, put up or shut up.

1in! 1Is not Biseon Petroleum a foreign company?

Fi

CROSBIE: Shut up or put up yourself. Who owns the liquor stores?

..RDBERIS: I have not made any charges about liquor stores.

But is there anything

E wirh that? HNo, that is wonderful, that is magnificent. John C. Doyle
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going to do that, Is that outfit coming here tc make money or not?

.o they hope t& come here just to lose money? Or do they hope to come

2 just to employ Newfoundlanders? Or is it charity? Or for what purpose!
insinuation is there-is something wrong with these other three breweries.
ow the people of Newfoundland, the residents of Newfoundland /have established
three breveries that were later bought out by Labatts, by Holsons, by
“dian Breweries,worked hard, had initiative, invested their money,
stabiished local secoﬁdary indystries,which became a success and employed
_pie. My father was one of them, At a certain stage of their life,when
yfhad their estates to consider and the rest of it,they sold out. ¥hat
rong with that? ' The three breweries are still here, Still employing

t as many pecple.

John Q, Noyle is going to put a brewery in Stephenville for some
__1tab1e purpose. He is different. than Canadian Breweries. He 18
ifférent from John Labatt, He 1s different than Molsons, There is some-
ng wrong with them. What is wrong with them is thgy have assets, they
cumen, they have industry, they have money to invest. We do not have

5 égist them, oot one bit. But I tell you this,Mr. Chairman, we are
diﬁg.to have to asaist Bigon Petroleum and we had to assist Atlantic Brewing-
Government did. They had to let us collect $407,000 from the pockets

he ﬁecple of this Province, not turn it over to the Govermment. That

 bit of assistance, and pilve them a bullding in Stephenville for a

lar a year. Heavens knows what other asslstance was giﬁeu them!

There is something wrong you see, Mr. Chairman, with every industry
uﬁiﬁess that is in this Province that was not brought here by the Govern—
:There is something wrong with the poor Newfoundland busigeséman if he
_; few dollars. 1t has to be something new, brought from away, prefer:
Oﬁéﬁt by Mr. Doyle or Mr. Shaheen,and we have to dip into the public's cred!
miilions and mlllions to help it along, but there is something wrong wii
Test.

Now the Premier's remarks this morning were a rehash of what he
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_gi&'last year, complete rehash. In principle there is ndthing wrong with
he Covernment taking over the distribution of beer,Mr. Chairman, nothing .at
1. Covernment monopoly and the Government distributes the beer! The
overnment will not make any extra $2.3 million out of it, nothing like
¥, The public will get lees service because the Government,if it takes
ver the distribution of beer and wants to make extra money or save money,
11 have to lay of f certain surplus employees and will have to cut down
m ;hé'services. You will have to go to certain Governmeﬁt warehousen
o .get your beer and the rest of it, it will not be the same service.
Thérgrwill be an opportunity,of course,for people to construct warehnuses;
rﬂ.he Government and lease them to the Govermment. That will be an

pportunity too.
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CROSBIE: Well 1if the Government decide to do it, fine,do 1ir. Negotiation
1 the breweries and say they are going to do it. .As long as the breﬁetiés
sti11] manufacture beer and make money, and that beer is still going to

qid in the Province, why should ve objéct to'it,'if it can be done that

The Pricewater House shows it cannot. But this was all discussed last
”ﬁothing has been done since. The Premier has said this morning that
s not going to be done this year.

éﬁiea are up. The Minigter of Finance says; eighteen percent in the

gt three months of this year compared to'last year, Yes, compared to

fifat three months last year. New I do hot know the figﬁres, but T would:

thé 531&8 this year would noﬁ,in the firat three months,would not compare

_thé'firat three months for aeveral.years ago. Pefhaps, the Minister has
the figure?
Wé:have the lowest per capita consumption of beer of any pfovince,

Chaifman, becauge the price is so high. One of the reasons the price

-high is that the Government's cormiesion is so high, $2.49 a case,

,because of the transportation and distribution cost. If the Government

eégﬁblish the fact, perhape the breweries are making too much money,

:5£ think so. I doubt it, Perhaps they are. If so and the Govermment
jﬁétify it, 1f so , fine, squeeze them, give them the squeeze, take
ﬁééfﬁ five cents the minister is talking sbout. Who is going to oppose
1E“it is right and correct and it turns out to be right and correct?
3iﬁ.iﬁ all a red herring, & complete red herring, It is not going to
6ﬁéufhis year, if it is ever done. For political reasons, Hot from
iﬁtéﬁse . pressure of these sainister brewerles, Lecause the Govermment
adé ﬁ political judgment that it does not wanrito distrub the watera

18 year, it does not want to distrwb the people who are distributors

fempibyed by distributors, and brewers agents and the rest of 1t.
had some figures given in thisg House, Mr. Chairman,a yesr or two ago,
how many licences there are. T can just look them up here. March 1,

there were 468 breweries agentas with licences, 468. Since April 1,
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CROSBIE: 1970,that is in the last year,eighty-five new licences have

| ssued, 5o there are 468 breweries agents licenced by the Government.
heir 1iceuce~caﬁ be taken, anyone of thosa 468 men can lose their
ence tomorrow. If the word goes out from any powerful cirele to the
tman of the Liquor Commisaion, anyone of that 468 can lose his licence,
zhalman, tomorrow,without any recourse at law, without any appeal to

one, That is-468 at the mercy of the authorities, if they want to

tect their business.

. are
The same reply to the question No. 461, showed that thers/110 distributors

ﬁted by the brewerles and approved by the Newfoundland Liquor Commission
éiqn was  does the Newfoundland Liquor Commission have to approve the
_ﬁtment of beer distributors by the breweriés .operating in Newfoundland!
n#wer is "yes." So there are 110 distributors of beer who could lose
1husinesa tomorrow at the whim of anyone in political power, 110, Four
éﬂ and sixty-eight brewers agents, 110 distributors, that would be 578.
ﬁ@e of the distributors are companies, some are individvals, and so on,
aére are 110 df them. Then the question was asked about club licences
ofpn. What are the total number of licencea issued by the Commission
t111 in effect with respect to the sale of beer or liquor in the

ince and so on? Answer 913 licences issued thus far in 1971, There are
: blishments licenced to sell beer or liquor within the Province.
El;juat give the 1list; bonded warehouse licences ~ four: club licences -
hﬁtel licences - 78; lounge licences - 183; military mess licences - 18;
g;. t licences - 32: tavern licences - 6; brewery licences - 3;

aft licences ~ 2; alrport establistment agent licences - 1; well

.3 2 duplication here; brewers -agent licences -46B, eo that 913

éé the brewerk agents. But, If you take that 913 and add on 110

'Sptors, you have 1023 firms or individual persons licenced in one

L another, either to sell liquor or beer at the retail level or to
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ébRSBIE: distribute beer or to be brewers agents, Everyone of that
';g at the absoclute mercy of the Govermment, as to whether thay stay in
ness or not. One wrong word gets across to anyone who is in a position
over, do thei; own thing politically, lose your licence tomorrow. You
sue, You lose the licence. You cannot appeal to any appeal board._
_n”can do is get down on your knees, ¥r. Chairman, and grovkl-. to the
roment and ask them for it back. Now what kind of a system is that,
:'qptry that is suppose to be a democracy.

The;g is enother interesting point that turns up in the answer to some
tiﬁpg. increase in licence fees. Restaunrant licence fees where doubled

: _r.A It 13 now $300 to have a restaurant licence. It is $200 to

- elub licences. It iam $500 to have a lounge licences, that was increased
$300 last year. Hotel licences $200, Tavern licence ig $250, Bonded
:.é_licence is $50. Brewers agents licence $5. The Newfoundland
r:QOmmission last year collected.as a result of licences or permit
$lfﬁ,050 were collected just out of licence or permits fees alone.

Zﬁlgo asked, Mr. Chalrman, a question as to how many people had lost
1§ences last year or had licences suapended? Here are the figures on
From April 1, 1970 to March 31, 1971 there were twenty-five Buspeusioﬂs
.iqu:ers of licenced establishments. 1In each case they were reinstated.
rg_three establishments whose licences were suspended or cancelled

re gtill in effect. There were alsc seven brevers egents suspended
ging;ated during the same period, and five whose licences were cancelled.

fee_establishmenta were canoelled and still in effect, ¥five brewers

pﬁ :Hr. Chairman, it may very well be that each one of those cases 1s

f1 d one hundred percent, That fould be ° absolutely Yustified.

perly running the eatablisﬁment or breaching the regulations or selling
pgople who are miner. The only point I want to make in that connectien
s ; that whether everyone of those is justified or mot the person

tned had no recourse to any independent avthority. He had nowhere to
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CﬁOSBIE: present evidence to an independent authority, he could go to
eople who had suspended his licence and say;"you are wrong," but he
o independent board to appeal to. He could not go to the courts, he
gﬁsolutely at the mercy and discretion of the Liquor Commission and

Goverrment. That is not right, That is wrong. That is umjust. That

':Thg same question was asked ahout the revoking of permits, the last
tion was suspensicn. Well that is the same answer,three licenced
aﬁulishment and five brewerh agents licences. Two licences suspended for
géyment of licence fee, one for failure to comply with the Alcbholic
ors-Act and five brewers agents. because of convictions in the courts,
.the Alebholic Liquors Act.

ON; MEMBER: Inaudible.

6RéSBIE: Did I not say when I mentioned these that they were probably
justified?

ROBERTS: They all are.

'ééBIE: Right, they all are, So now I say thay are,all right. But
oint 1s this - my point is still quite relevant,that none of those eight
‘yopE'else whose licence is suspended or revoked has any recourse to
dihér authority to try to disprove what is alleged agalnst them. In the
eiiod, since April 1, 1970, the Board received 505 new applications
rgnces in that year and the Board approved 132 applications and the

id not approve the 364 spplications, and it has nine still pending.
people last year applied for licences, 132 got them, 364 did not, and
re pending, Now my point there, Mr. Chairman, is this; that not ome
i8e :505 had any recourse., If they were turned down, if they did not
i;ence, they had no recourse. They cvould uot?zo an Adminictrative
Board., They do not have to be given written reasons for the refusal,
undland Liquor Commigsion does not have to say a word to them, except

ﬁturned down,” They do not have to get a letter outlining the reasons

ey are turned down. So they do not have to be given a reason. They
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CROSBIE: have nobody to appesl to. They cannot go to court. They

ot go to an appeal board. It ia abaclutely at the discretion of the

¢ Commission and the Government. That systa:;, Mr. Chairman, iB wrong
éuld be that all those 364 were turned down for legitimate reasons,

t least the board should be forced to givg them the reason in ﬁfitins
ﬁre turned down, your applicstion for a lounge licence,because there

foa many establishments in this area. The local clergyman has protested.
have a criminal record. You are finencially insolvent.” What eﬁer

féaaon is, %*hey should be forced to give the reason. Then the man

d':d be permitted to go, if he disagrees with ;he reason, to appeal to
ﬁdependen: board set up by the Govermment, The members should have

term during good behaviour to. advance evidence before that board, 1if
ﬂin@s he can disapprove what the Liquer Commission, the reasoms they
?@gd, and the Liquor Commission would go to the board and say; here is
:éy}dence"and the board will decide whether their rejection on the
plicq;ipn should be approved or not approved., This ie the aystem we should
.}_:Why do we not have {t? It seems elementary, why do we not have it?
What preventa the GCovermment from instituting it? It has been twenty-two

s without instituting this or changing it. Why? Why not do ir? There
iy one reason that I can see why a Government would not do that, because
h G;vgrnment likes the arbitrary,absolute power it has now, and does not

nt to change 1it, for political reasons.

How these are the Iimportant issues, Mr. Chairman, in connection with the
'fb#ndland Liquor Commission. The question of licensing and losing

genges, suspending licences and issuing licences without any appeals or
urse, that is one important issue. The other important issue is the one
iTe all familiar with,that is the ownership and reasons for the seven
EE_entered into with the Royal Trust and the Banker's Trust Gompany,

> are the two important issues, not this red herring about the
fibutorship,that the Government might take over distributorship, but it

. not take it over this vear, It could mazke $3.2 million and all the rest
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-CROSBIE: of it, that is red herring, That is not a real issue, It

jid be apn 1ssue,if the Govermment actad and took it over and it is not

:f%fied, it would be pomething that you could debate. It is not something

hat.you can debate now when the Government have made no decision. It im

utg.red ﬁepring. There are the two zerlous issues we have had no answers

1§rﬁ Chairman. Who the owners of those estahlishments arev. Why the

érn#ant will not change the 11c§nsing syatem. Why it will not permit

lependent appeal board and the rest of it. These are the two serious

QEQ;
: : \

G, MYRDEN: HMr. Chairman, I am just going to have a few words to say

ugé ~ to clear up some of thesg great,passionate speeches a0ncerning

'Apﬁ liqqor. I guess I am like the Premier, I do not suppose I have

ﬂhk_tén bottles of beer in my life. I do not like, I like hard liquor,

i;m;gﬁt make that quite plain.

";m a businessman and I have been, I guess,since my father-inwlgw

s+ He practically left me the business,so I had to go into it. At that

 ;;member quite plain he was a distributor of Beer, That waz first

:e;#ﬁe road went down to S5t, Barbe District. So I took over the busineess,

's.i made a success of it becauvse I made money, not entirely on beer,

co:é cﬁla snd everything élse.

fiﬂﬁMBER: Inaudible,

HYRﬁEﬁ: $30,000, oh, yea, $30,000,absolutely, I do not want to boest

_ié; but I think I did all right out of it. I made & good business,

t of beer, I want to make that quite plain, We handled many other

i.was the digtributor and had been I guess,until maybe a year or
. We wrote the board and said that we just did not want to supply
ny morepor distribute beerjon my own initiative. I would like to
t duiﬁe plain here, I am net the distributor that was ever threatened

?fterrotized or any part of it. I do not think anybody ever mentloned
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;MYRDEN: anything to me about the business I was carrying on, Rver,

or last, I am not taking sides or anything like that, but T would
1ike to make this plain.

something else was mentioned and I would like to get that off my chest
concerning agents. I have been s member, I gueas, for five years and,
every member, I say this quite plainly, every member at some time or
-have been asked to do somebedy a favour,to ask how to get an agent,
'kﬁﬁw, an agency for beer and that, We all have., T tell them the truth,
t'we have to write tha board. and, of coursa, if the board saya.Well
will probably come back; '"who i s John Jones down in Joe Batt's Armz"
well, I know the man,\ha geems to be honest, If he wants a licence,
ant to give it to him, it is all right with me. T do not care.’
ﬁigﬁ most of the people have been the same way. Now this 13 the way it
.pd I will say this about the board, having dealt with them for many
and many hon. members, like they have all said here, I never, never
inutéa trouble., I have never gotten,not one-tenth probably of the
that wee probably needed, but they know better than I do . They
tigate, they go down through the district and eay;”look, there is

fg; ‘There is no need of two here. He cannot make a living.*soﬁé
1ike he says,may sell ten cases, another mighr sell twenty cases,
pﬁé may not make ten cents on it, but, this is the way it goes,
distributor, we found that there was never any question about whether
tory or a liberal or who, If he was a sound businessman, you
‘help him out. $30,000 that is a little high, I must say,in any

': f course, but you know to be a successful businessman, you had

at it. We worked hard. But there are other businesses we lost money
1ike everybody.

thing {s, Sir, I would like to make it quite plain that a lot of
“ 33 in the Pricewater House Report atea good. Thera is no doubt about

ead it over myself personally, and there are good facts In it. The
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ﬂjRDEN: facts are that, if you manufacture beer and you send it to a

f#l warehouse and the people involved, the agents, the distributors,

n and pick that up, that Is your one cost there. There is money heing
I know that, and it is quite proper. Homestly, I thirk that the

roment are poing to look into this thing. I think it should be, but

_iﬁ _alao they will give the local distributors or the local agents

éﬁly the chance to compate in this business. There is nothing wrong with
either. But there 1s, and we all agree, like my hon. friend here says,
éhé;e is a lot of money wasted. But again,they do a lot of good too,
bieéériea. They do a let of good in sports. We know that. But they
éénlot of money. I will be the first to say it to. Their system of
buting pessibly could be made better, but it could be made better

n. the districts, You canﬁot distribute beer in St. Anthony for the same
u can in St., John's; that ig quite well known. There are a lot of
tinvolved. I would like to say that actually it is a businesa that cannot
:qn_itself, quite plainly you cannot make money on beer,running ap to
?thqny,itself. The costs are too high, trucking and everything elge.

$pd with something_else, other lines,of chips, coke, chocolate bars,
ogé:gistributors around are doing, This is the only way any type of
e88. can be run. But as far as doing some of the things the Pricewater
épo;t and I think it should be done, quite possibly it can be done over
rs, Most qf the people involved in distributing and the agents and

t would be taken care of, they will be doing some part of the system.
h regards to the other thing, I would like to say,as far as the
}Qoucerned, I know these men have sat through a lot of hard language
ides and I would like to say actually these men are very honourable
found them quite pleasant to deal with. T have ne dealinga with them
:ii‘would like to say that I am sure I spggk for all the Houge, it is
’fickliah subject, but T would like to say they are very honourable men

has been a pleasure knowing them and dealing with them.
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DAHE: Mr. Chairman, I would just like to add a few words to some
fereﬁces made to the activities, I would agsume, of varicus members in

:: provincial digtricts, I can say;in our diatrict of Port de Grave
gﬁg about twenty various outlets of liquor within the_district. .I know
Iiétrict quite well. T can say of these twenty, I could honestly say

-ﬁo more than three of these persons are actually supporte of thia_party.
ore than three -

E'sév_mu,'n»mcn): Out of?

DAWE: Out of twenty, One of these persons, I am not quite certain
'hef he owns the liquor liecenre himgelf. He certainly manages the propert
is ﬁt Mackinsons. He was a former member of this House, I am assumihp,
_:aliy,he is a supporter of this party, George Mackinsons. Of the other

ave four club iicences; we have eight retail outlets. There are two

ributors. I think six brewers agents. 1T have been contacted from time
imé, as every other member has been contac;ed, I have been contacted by
fficiala of the Board of Liquor Control asking me as to the reliability
hia ﬁerson or that person, At no time did I sver ask this person his
tical affilication. I did on one occasion distinctly go out of my

[+ ggt an extension to a digtributorship, a retail licence that someone
.15 person or pergsons were only selling beer at the time, and they
fficulty in getting permission to add hard liquor with their licence.
o0 out of my way to try and get this licence for this person, not on
ical grounds, but on other grownds, not political in méﬁner, shape nsr
ZI_ﬁould like to pay my compliments to the members of the board as
_ag: the }.mn. member who have just spoken. I think I can speak for my
i&grict; there are fair, honest dealings in all our activities actually
n the district with regards to the Board of Liquor Control. Since, I

E§n the member, I have not heard of one complaint in any manner, shape

I would like just to have that put on record.
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Hotion items 1201-01 through 1203-09-06 carried.

ﬁDSBIE: 07, Mr. Chairman, is a vote called Rentalas, Cleaning and Light
1 amount of $315, 600.

HAIRMAN: Order, please, I am sorry that is a tranafer, I should not
.lled it. It does not require a vote. There is no motion on it.

CROSBIE: Well I will make a motion on it anyway, Mr. Chairman, that

reduced by 574,192, which 1s the smount of the seven leases to the

ONES: I have been threatening to mention this all along, in the case of
iéﬁses,l think you ruled the discussion out of order and rightly so,
inother ground,this money, the Committee hgve heen discussing funds

e?g voted in the Department of Public Works a few days ago, they are

;._ﬁéntioned in the estdmates of the Newfoundland Liquor Commission.
ﬁSBIE: They are certainly mentioned there.

GEAiﬁﬁAN: Shall Block Provision Canada Pension Plan carry? Carried.
ck Provision Salary Adjustments carry? Carried,

e Total carry? Carry.

ution,the'Committen reports having passed Heading XII- Newfoundland

:@ﬁmission without amendment, carried,

RMAN: It now being 1:00 P.M. I do leave the Chair until 3:00 P.M,
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loude resumed at 3 p.w, - Committee of Supply.

CHATRMAN; I wish to rise on a matter that concerns the privilepges of
e“ﬁouse. I request the House to rise out of committee and let the

esaker be fecalled.in aceordance with Beauchesne, Mr, Chairman,

The watter of privilege 1s this, Mr. Chairman: A breach

the privileges of the House by the hon. the Premier in connection

th statements made by him this morning on a programme known as, "Conversatio
th the Fremier," at 10:15 a.m. and at 1:15 p.m., on the radio news broadcast,
‘which gtatements concerned events that cacurred in the House last
htﬁéﬁd which statements approbated an act of violence committed by

_mher of the House on another member of the House last night, This

reach of privilege of the House for one member to incite assault on
.members of the House Or to condone assault on members of the House,
80 a matter of libel upen a member of the House and his conduct as

er of the House,

On motion that the Committee rise, Mr. Speaker returned to

HAIRMAN (HODDER): Mr. Spesker in committee the hon. member for

id not arise in committee,

. The matter of a breach of priviiege arises out of the

As Your Honour knows, assaults upon members of the House are
each of the privilege of the House, I think,as Your Honour knows,an
tﬁﬁent. that one member should assault another member in this House is
a;h of the privilege of the House, As Your Honour knows, libels on

.'ia also a breach of privilege of the House, That is all well known
auchesne, The subject of the complaint is this: Last night, M, Speake
e Was a regrettable incident in this House. The members on the Oppositio
Ufﬁthiﬂ House decided that it was a regrettable incident and that they
-E_F:ay' nothing about what occurred in the House last night, when the
member for Green Bay assaulted the hon. member for St. John's East, nor

ey said anything on the public air wavesor elsewhere, The subject of
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I%each of privilege is this: That ac 10:15 this morning,on a programme
own as- "Conversations with the Premier," on radio station VOCM,the

;ling vas gald: (These are notes which I have taken myself)} The hon. Premier
asked sbout an incident that happened in the House last night. The

the Premier said that incidents like this have happened a hundred

8 in various Houses of Parliament, that viclence breaks out every now
Fheu in a Parliamwent. He referred to matters in the House of Commons
égland,where a few days ago one member had seized a mace and threw it
ﬁother wember or dropped it on the floor, He then said, "My son did
Ero;s and punch Mr, William Marshall in the face. On the other hang,
does a young man sit there and listen to his mother being slanderedi"

s a false statement,Mr. Speaker. "Is a young man supposed to tske that
remain silentt” He told the House that he punched him, Mr. Marshall,
ause he had attacked his mother and if he attacked his mother again he
d;punch him again in or out of the House. Then the Premier went on

alk about his wife, It ended up saying that the only thing that the

ler wondered about was this: "I wonder or the only thing I wonder at or
wonder at is why he did not go across the House when Mr, Marshall was
:'ng." In other words, the hon. the Premier was on the alr waves this
ming, first giving a false version of what haﬁpened in the House last
' and,secondly, saying that an assault by one member on another was

Ely justified and,thirdly, wondering why the hon. member for Green Bay
ot committed violence on the hon. member for St. John's East earlier,
ed of waiting until he finished his remarks, That was, "Conversations
he Premier} 10:15 a.m. this morning.

As 1if €hat were not bad enough, Mr. Speaker, on a public news
aaﬁast,at 1:15 p.m. this afternoon.on radio station CJOR -~ I.will sumnarize
'ﬁfding of the Premier's voice on the same subject. He saild: “Mr, Marshall
'ﬁight did somathing that is just not done;V I am parsphrasing now. .
ought my wife's name into it.'" Then he discussed his wife,that she

Q#'a member and so on., He said, "My son,being a good son,decided that

;anot going to take it as he said afterwards,that he assaulted Mr. Marshall
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use Mr. Marshall attacked his mother and that if Mr. Marshall
sé again he would assault him again, whethar in or outside the House,"
aid, "I hope he will always be the same about his mother." He said,
ﬁndt condemn my son for defending his mother as he did. I hope he
ys will,"
Now, Mr. Speaker, both those statements are breaches of the
{lege of this House. Firstly, because they are libels on a member
e House; namely, the member for St. John's East. Secondly, and
pfe important,because they attempt to condone and justify an assault
“member of this House on another member of this Houge ,inside the
It 1s an incitement to violence in this House. It is 1libel because
not true that the member for St. John's East slandered the mother
g_hhn. member for Greem Bay,
The member for St. John's East was defending the lawyers in
ouse,particularly on this slde of the House,from a false insinuation
arge made by the hon. Minister of Social Services and Rehabilitation,
‘that lawyers were the slum landlords of St., John's, own slum propertie:
nted others who had slum properties and implied that members on this
f the House in particular were those slum landlords, In the course
Temarks the hon..member for St, John's East, as I pointed out
.sqid he owned no property in 5t John's, slum or otherwise,
R: I am not getting the point of privilege , breach of privilege
Héuée. As is customary, I think the hon. member knows this: We cannot
ebate on this now, What I want to hear is ‘what words were used
e :he House or inside the House which the hon. member deems to be
. bf privilepe of the House, I just want these words,plus the fact
will obviously require the condensation and the words uttered, I will
_D;havé them in writing. A reasoning why is not in order at this

;ér time, T just want to hear what were the words uttered. What

ach of privilege of the House which the hon. member for St.West

SBIE: . Well first, Mr. Speaker, the first breach of privilege of the Hc
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i5-'a libel, that is.a statement that was not trus, made by one member,

‘hon, the Premier about the member fnr St. John's East, when he said

t'?he mother of the hon. member for Green Bay had been slandered iq

is House, That is absolute;y untrue, She was neither attacked ner

défed in this House, as by reference to Hanaafd, the House #nd Your

gpf wlll discover. Jecondly, these remarks that I have quoted(and
'aﬂééripts can be obtained by the House from radic station VOCM and

rom .gdio station CJON)} are incitements to viclence by members of the

:ewﬁﬁon one another, Tha hon. the Premier said that the hon, member.

’r Green Bay was completely justifad in his assault, that he was

fiséd that he had not assaulted the member for St. John's East earlier

it Qés quite in order, according to these remarks, for one member of
”'Hpﬁﬁe to assault another,

- Now I will just refer te Beauchesne, page 953, where it

;es agsaulte wpon or insults to members which, of course, are a

each ﬁf‘privilege and that the matter must be brought up at the earliest
sibig time, On page 98, "libels on members have also been constantly

éa but to constitute a breach of privilege they must concern the characte
ﬁddc¢ §f members in that capacity. The libel must be hased on matters

ging in the actual transaction of the business of the House.," That

J?ue in this case, That all concerns the character 'or conduct of

on, member for 5t, John's East in the transaction of the business

ﬁhé House. "It is a breach of privilege (Page 299) to molest any senator
hﬁéf of the House of Commons or Parliament on account of his

ct in Parliament.”  "Threatening to inflict pecuniary losa upen

.mbér.on account of his comduct in Parliament is a breach of privilege of
'.éuse." Also is threatening violence on a member of the House., Fage 101,
1fﬁil misrepresentation of the proceedings of members is an offence of

hﬁe character as a 1libel." I could go on. This must be raised, as
ﬁpnour knows, at the earlieat possible time.

if, Mr, Speaker, any members of this House are to attempt

3uétify violence by one member of this House on the other, this House
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11 ceage to exist as an institution, I, myself, have been slandered and

lified in this House in 1968 and on other cccasions,yet I never took

the uncivilized course of crosaing the Chamber of this House and assaulting
ygiéally a member, The member for §t. John's East(Eiteru) has had

game experience in thia sitting. Yet he would not, being.the man that
é, cross.the House and assault the Cabinet Minister when he said;
kglués fired wrongfully from his job, without supporting the facts.

SPEAKER: I would advise the hon., member again that this is making

§peech.- All I want to hear is the words alleged to have been spoken,
w;ilradmit that this matter will be raised at the earliest opportunity.

1 want to hear is the words alleged to be used in breach of the

ibiiege of the House, where they were used, by whom they were used?
;that,l will submit,should be in writing to me , I will sugpest now

:fin order to give the hon. member time to put it inte 1its proper

rm that we resume the further buginess of the House and that I will give
@gméﬁt after I have had a chance to atudy his ..

iCRbSBIE: My, Speaker, I do not understand -
SfEAKER: ' I am not guite concluded. I have given judgment in a similar

tuation, Further I want to go te my office and get copies of it,and

'ﬁfé the events that are alleged to have happened now with these in the
. There are precedents that we can give, But I would like to have
‘motion in writing so that it can be studied properly. I suggest that
éume - this does not mean that I will not ask some guidance from cther
ers of the House before giving judgment from the Chalr here.

JC#DéBIE: Mr, Speaker, ag I understand the matter, we have not reached

oiﬁt yet where there would be a motion. I have brought up and

ainéd what the breach of privilege involves. HNow all I can put in

ting to Your Honour is the substance that was on both radio stations

;ﬁurning. I cannot obtain a transcript of those remarks for this
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- MR. SFEAKER: I quite appreciate the position in which the hon. member
nds himself. That will be taken into consideration, I will obtain whatever

ds or whatever transcripts are necegsary in order to study the matter

CROSBIE: There is also the Hansard of last night's proceedings,
SPEAKER: All of this is available to the Speaker's 0ffice and

1l be taken into consideration,

:MURPHY: Mr. Speaker, I was just wonderimg. You sugges;ed that
esume the business of the House while you were considering, I am
t';hinking that the hon. member,who has to absent himself to prepare

8, may want to take part in the business that is to_follcw. May we

a tgn minute recess?

.-SPEAKER: I would rather suggest -~ I do not want a transcript of all
his' and all the other records of Hansard, I will obtain these myself but
t_:a bare outline of what the allegations are so that I can knpw,
hé#tihaving the whole matter subjected to debate again,as to what
th#fges being made by the hon. mewber for St, John's West are.

ﬁld_suggesc, it will not take very long. It does not have to be in

-fu;mal a form. I just want to know exactly what the charge is,so that
g"ntudy the matter end see whether it is a breach of privilege of the

' or not, If then, of course, it is consldered a breach of privilege

ihe Hnuse, then the motion is made and not prior to that.

N I would suggest that we resume the business or whatever the
s of thg Dax are called.

N Un motion that the House go into Committee of the Whole on
j; k;.speaker left the Chair.

ODDER (Chairman of Committee of Supply): HEABING IV - FINANCE.

ARLE: Just a moment, Mr., Chairman, pleage: The item is Fimance, page
;ﬁ.l_uould just like te speak generally on this partieular department.
ﬁfe a few statemencs which I ghould like to make before we gat inte
iégﬁsaion of the item by item of these estimates. The Department of
.Cé, of course, is the department responsible forall of the finances of

?vernment, both 4n the revenue and expenditure side. 1 would like to
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particularly at this time to the capital expenditure and the

sary raising of loans by debentures and so on to cover these capital
ditures. Now it was stated here not sc long age that because of the change
situation of the European money markets, the value of the Deutschemark

he current troubles that they are having over in thatlparé of the world,
eem to have subsided somewhat in recent days, that the Government
nfagtute move, which I question, 1f they had made, would save $1 million.
was a statement made by the hon, the Premier at the time., I rather

hat that particular statement, although partially correct, 1s not

:1llstory. It is rather, I think - it was averting having to

id_an additional $1 million rather than having to save $1 million.

Now there 1s a fine distinction here. In connection with
Deutschemark loans which were raised a few years ago, because of the
.exchange rates and so on, the true picture of what will actually
tﬁ_be pald back for these loans cannot be knawn,l do not think'until such
as};he money is ~ actually, the loana are converted. At the time
:éﬂthe questlon as to what the cost of this conversion was in the

:éf this $1 million,which was so blightly s#ated, that we had

.L miilion., I do not think all of the considerations were mentioned
should have been mentioned: When the money was first raised,it was
ﬁi;h the German Deutschemark at a certain rate. It was not many
'ﬁf;e: that that the rates for the Deutachemark rose, There wes an

e at the time. What was threatened at the time that the Government made

eéént move was that the Deutschemark was going to be floated on the
mgfket and the value would thereby increase comsiderably more, HNow
ﬁeantime Canadian currency had strengthened,as compared to the

an dollar, By an astute move which the Government fortunately carried
they were sble to protect themselves on this floating rate, But it

:ﬁas not answer the question which I raised at the time because, I think,

locks at the overall Deutschemark loans, which we raised on the original
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te’ paid, at the time,that it will be eventually retired and the

gt of the conversions, first of all the cost of raising the loan

ﬁheu the cost of conversion, I doubt very much that anybody can

duce figures which will show that $} million has been gaved. It is8 an indire
:

~ pf * saying the same thing but I contend that what the Government

did was avert having to pay $l million extra,if the value of the Deutschemark

e‘on this preblem that oceurred in Eurcpe recently. I think that

Prémier's statement was altogether too cocksure,in a sense ,at that

2. The full story has not been told,

Now it was alse sald that we could raise money at the

esent time, probably to save more money because of the declining interest

es, Well,as I recall it, when theae laans were raised{and I had

”.hing to do with them) they were raised at 7% per cent interest rate,

emesher very well being in Germany with Mr. Groom at the time and,

diécusqing this particular loan with the German Bank, after all the
iminary hegotiations had taken place, the Pregidert of the Bank

.;.me to one side and said,' 'now we would like to dlscuss interest
" 1 gaid; "well,would you have any objection if I ask my financial
iser,Hr, Groom,to come along and join us’." He said, "of course not."
%iied over one of his mssistants also., After some preliminary
#séiuns,back and forth, he said; "how would 7% per cent interest rate
.ay0u?" Frankly, at that time with the cost of money in North America,
tompletely-floured, Lacause 7% per cent was such an attractive rate
F:I had a job to keepy my expressions quite straight. We were delighted
?ﬁ}it. I consulted wirh Hr, Groom and we both agreed immediately
ept it on what were consldered very good interest terms at that
:ﬂe did accept it, It turmed out eventually that the rate was 7% per cent,
wﬁat T am saylng Mr. Chairman,is that these were short-term loans, They

Ve to be converted in the present year and,in spite of these

otiationa which took place a week or so ago, when it was said that

Government had saved $@ million, this momey will have to be replaced by
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_gi’burruwed money, I doubt very muchiindeed, as a matter of fact
uéétion that. when the Government go Iinto the markets to railse
Ipné-term loan, whether it be in Deutachemarks or any other way, that
gjfﬁill at this time get a rate any better than 7% per cent., This
:éértainly not been the case in all the recent loans that w; have
en téken out. The interest rate ranged upwards to 8 per cent, B8%' per cent,
ié.per cent, I think, and 8.9 per cent, Although money is cheaper today
':it has been in recent months and years, T doubt very much that it will
~to the point of getting a loan at an interest rate of less than
er*cent, I just wanted to cerrect theee statements because the
'ié.ﬁére given the impression that through some astute maneuvering
é:cﬁhntry was making $1 million, To reiterate my point, I think, if the
_aéf raiging the original loan 1s taken into conslderation, the up-
Qg. on of the Deutschemark in the meantime is taken into consideratlon,
t of conversion and the maneuvers which took place & couple of
ks ago, I do not think there will be a prafit of §1 million taking
}n fact I would be very, very surprised, There is some cost
the Government. 1 think this should be explainmed, I hope that the

ﬂinister of Finance, with the advice of his assistants, will be

Eo'éxplain to the House exactly what these maneuvers were and
re the 51 million has come from? Lt is a bit of a mystery to me

hiié I do not claim under any circumstances to be any expert on

,ﬁﬁ exchange rates, I think very few people can claim that distinction.
The facts on the surface de not bear out. In a transaction of
tfbe,on the long-range, from the time the original loans were made
éxtime that they were finally being converted, that there can be

1 profit, an actual profit of the $1 millien, I should like the

'té£ of Finance to explain how that figure was arrived at? HNow

ing generally on the Department of Finance,1 expressed in a previous

Eféraat pleasure at the fact that the staff of that department has been
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engthened considerably over the last few years. I have always

that the Department of Finance, in my opinion, was about the

vital and important department of the whole Government system, because
§ on them that depends the efficient collection of our revenues and
efficlent policing of the expenditure of our money. I have always

hat far more responsibility should be placed upon the officlals of
partment of Finance and that thelr staff should be strengthened

at they can virtually be the watchdogs over all of the financial
ations of the Government,

| How sowmebody may well say that we have an Auditor General's Department
-~ there are any mistakes made that he will, in his checking and so on,
up with all of this. The Auditor General is a very busy man. He is

ays. complaining of being short of staff, It takes him months and months

et hr0und to the various departments to do the different audits., Sometimes
' ; case of locking the stable deor after the horse has bolted " by

me the Auditor General is able to get around te it. We see this

atéﬁ year after year in the Auditor General's Heport. Therefore, the

¢ responsibility in trying to prevent this sort of thing taking place

;th the Department of Finance. It ig for that reason that,during

riod I was there, we tried valiantly to strengthen the Treasury Baard, It
tﬁe Treasury Board that all requests for expenditures in different
_t&éﬁts come to be approved, With an efficient Tremsury Beoard staff,

ied people, from that board can go into the departments and dig very

nto the reason for these expenditures, why they are required and

ﬁyﬁare essential  and if the money is being properly spent or
ly allocated? I think that this 1s a very essential point by which
'nances can be controlled,that is the expenditures of Govermnment, I

: there
ay enough stress on the fact that should be and must be a very, very

épt Treasury Board staff in the Department of Finance. 1 am delighted

rfthat this is gradually being dene, It was started in my time and

gen lmproving all along the line, We have to get well-trained
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1bws.with commercial and economlc degrees ,who know what they

e talking about and know what they are doing. They would really

k.intq the finest details of this.
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AgA I mentioned the other day,there was always a certain amount of
entment, mainly due to misunderstanding, I think, of the predominent
big that the Department of Finasnce was taking, under my guidance, becavse
t*ﬁaa felt that perheps I was getting far too much of the considerations
the decisions which I advocated, I imagine that the present

;}sper has the same battle on his handa. But the point is that the

_ff of the Department of Finance can be of inestimatable benefit

°ﬂ§11 other departments of Government. This is where the thing starts,
_ié;is the crux of the whole control organization and until you get
commencement, the start of the control in order, do what they will,

fg are other departments of Government who can very easily fall

Hm on what they are doing because the profit control is not exerted

S50 1 feel that there should be no question whatsoever in
étpment between departments as to the particular favours or
nsideration which might be given by Treasury Board to the Department
figancetbecause it is in that department that the key men of the
roment are required and are needed so badly. We are operating
ay such a tremendous business of $500. million a year that even
1ﬁplg bookkeeping errors can cause millions of dollars of mistakes,
t ué_ia far more serious than bookkeeping errors, 1t is the
rpretation of policies of Government in expenditures which may
f;pngstimatable quantities or sums of money. Therefore, while it
_ét be the most popular department in Govermment, the officials

thgt department may not ever suffer from an coverburden of popularity,

Y. are the most essentlal and diligent arm of Government and must
that, must alwsys be that,
How I do not know how the department is getting eon now but at

ime that I was there we had an excellent Peputy Minister and
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tfoller in the person of Mr. Groom, Now Mr. Pepper has stepped

ut T do not think he is quite {n the same position, ag the

ial adviser to the Premier, as Mr, Groom was. I do not know

fhe department operzstes now along these lines but T remember, I

a1l very well that when Mr. Groom was appointed he more or less

:fé ed all the financlal institutions, the Premier did, to get a

‘highly qualified man to advise him on finances It glves me

se to wonder at the present time,without the services of people

Mr. Groom,just how much basic financial advice the Premier is
ing. I always am a little bit suspicious of the type of

anicial advice that the Premier may get from our consortium of

g{ ouses and so on. The bond houses are very adept st saying when the

ht time to go into the market to borrow money 1s and when our

‘chances are of raising it at the most favourable rates and

yis a gservice, of course, they can render to any Government.

“But there seems to me always to be g hit of a conflict of

erest in taking advice or too much advice from bond sellers because,

.ugh they may go by high-falutin titles and so on,this is virtually

these people are. They have a very great self interest in it

ﬁaé they gain hugh commissiona, The promoters and salesmen for

nds do earn considersble amounts of money and,in order to

té¢t thelr own reputatig;s,they are not going to recammeﬁd

ngactions which will react to their disfavour but, at the same

‘the temptation is there to make a dollar and this is exactly

Hat bond salesmen are doing. Whether it is the best advice to

ernment that they give or not,T sometimes question that. Even

“were the very best advice that was coming from these people,

needs to be checked and double checked and trebly checked by

ple who have our own particular needs in mind, the people within
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‘Department of Finance who know our capabilities and what we can
édie and what we can look after and who themselves will act as

_ﬁéts to the bond houses and actually the bond houses will act
thould act more upon the advice of what our qualified people see
:é our needs and upon what they interpret them themselvas,

So there must be a double check, there must be the ability

_é bond houses to know when they can get the money on the best

@ but there must also be very strong ability and very qualified
ity in our own department to ascertain and determine exactly

cur needs are and what we can cope with. T think the basis of
ny of the arguments in this House on financial matters hes been
erhg doubf of¥ opinion, particularily on this side of the House,
just what the Province can cope with. Much has been said
ut-'the extent of the public debt and how rapidly that has been
reagsed and whether or not the Province can take care of it in
utpre. Well this,on & sclentific basis or on & practical basis,
nly be determined by very, very qualified people who can

ecast and see the picture developing,Taking all the evidence they
m in their hands at the present time and developing that into
.uture and forecasting, then they can determine really how far
s_?rovince can go.

T think in moat circles financial people are apt to be
rvative in that way. Busipness ig not noted for taking big risks
tis a great safepuard to Government to have people who are of
'ﬁéutality that they put the brakes oz when necessary. This Is
Te'in the Department of Finance people of that type of disposition
~character are very, very badly needed because there is always
_a?titude and the anxiety to spend money, partfcularily in politica.

n politics enters into the business of Govermment,the temptation
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ds to spend beyond our means and it is only with the safeguards of
éﬁgrly qualified financial people that sensible brakes can be

ied and this 15 where the Department of Finance does have a

rrific ‘responsibility.

I ralsed this whole matter by questioning the present structure
he Department of Finance and wondering if the top echelon of people
inancial advice to the Premler and to the Cabinet get through to
.body, 1f there is sufficient consultation, 1f there is suffiecient
viEe coming up all the way up the line and not after a policy has
;decided but before a policy has been made. This 1s one of the
iﬁ%s where I was always in some disagreement with Govermnment that
@ies of Government have all too often been formed,which will cost
:isums of money, without the prior investigation being made as to
__tﬁis money ig golng to be provided or even how it is going to be
:l,:_Now this in Government 1s tremendously big today and you can

ke any of the large spending departments and any one of the Ministers
n:.qma up with what sounds like a tremendously good idea and he may be
thﬁéiaatic about it and he may feel it is wonderful and from a

Iigal stand it may be the best thing that was ever announced hy
ﬁqvernment but from a financial standpoint 1t may be diasterous.

I know gome of the policies which have been followed through

e Department of Education both while I was there and after I
ftjhava cost this Province far more money than was anticipated at
.Hime,and thig wags all done because the proper investigation was
'ﬁarried out. The decisions were resched far too hastily., They
Iéuﬁithout proper consultation and without proper Investigation.

'ink that the officials of the Department of Flnance,who after all
.§he responslbility for finding this money and seeing how it is

it ,are the yery ones who should have a very strong finger in advising
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évernmént on whether a certain policy is praetical or otherwise, not
after the policy is announced, I repeat this;qnot after the.policy
as beeﬁ announced but before the policy ia ever announced ¥ It must
it these officials in very embarrassing pesitions indeed to find
that after something has been announced and some pfogramme# are

_gﬁed that then it is turned over to them to say; "Well; this is
vernment policy, you find the money for it." This has happen;d
altoééfher too often in the past.

o So, Mr. Chalmman, with these few opening remarks on finance I

'il leave it at that end discusa the items as we go on through the

cated. I am quite prepared to admit teo, as my predecessor did,the
qémber for Fortune Bay,that when anybody tries to explain what
: on in the foreign exchange market you are into a very deep
cea,and I do not profess to be a financier, believe you me: But I
efgiand from my advisers that st the time we had $40. million
_schemark on deposit in Germany, in other words the equivalent of
410, million Canadian,before the Deutschemark was floated. Well,
_eré.we make the million dollars, this is on paper. Now the
ééﬁemark has gone up from approximately twenty-five cent§ to
wenty-eight cents,so we estimate on the deposit that we have in
gré#nf we will make zbout ten per-cent on the million dollars.

- Now that may be a very lamtsh = sort of explanation but that
3F5e best one I can give, But I would be quite prepared -1 am sorry
ﬁainehe Deputy Minister and controller are not available this afternoon,
1 ags not sure until a late hour whether or not we would get through

ﬁQ:NLC estimates, - ):Be iz not available but I think he can give you a
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ter and more sclentific explanation of that. I want to assure my
on. friends opposite that 1t was nOEqsaid, on my part, to try to nislead
_e.House or the people of this Province that we made $1. million,
hat was not the case at all.
How, Mr. Chairman, the hon. member made some reference to the
partment of Finance and I want to thank him,I am sure,for his very
ﬁd remarks to the staff and the work of the officilals of the
artment of Finance. I can assure you that in all my experience in
efnment I have never worked with a better group of people, more
.icated and most consclientious. Now during the past year there have
aén_several reorganizations within the Department of Finance and
aofganization is still going on, I like the Committee to bear in
:gd that the Department of Finance apart from finance itself in the
't few years have taken on the responsibility of the Public
inistration Division. We_ﬁave also taken on the responsibility,
er freasury Board,for collective bargaining for the whole of the
lig services and the non-Government hospitals and boards and quasi-
efnment institutions,
| The Department of Finance is also responsible for the operation
the.Newfoundland Liquor Commission. The Department of Finance is
lab_fesponsible for the operation of the Civil Service Commission .but
=gré no longer responsible for the Newfoundland Computer Company,
¥ewfoundland and Labrador Computer Corporation. This Corporation
5. and rightly so, reports to the Minister of Supply and Services
.aﬁse actually a computer service is a service and,while we carry
he ﬁgfe. I believe, here,this corporation is responsible to Supply
fﬁ*Séfvices. Computer Services 1s s service and T think that is
re it should be. We have done -

MORPHY:  Motor Registration, 1is that under Finance?
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;.'JOHES: Motor Registration haa been in Highways for the last two
ears. It was in Highways, it went to Finence and they kicked.it.back
oiﬂighﬁays. Motor Registration aspparently is something like being
inister of Finance, 1t is a job that nobod& wants. We have had some
iréanization. We have moved out the Statistical Pepartment of the
artﬁent of Finance, under the director, Mr. David Mercer, iﬁto the Treasury
'rd. Now Treasury Board as it is constituted teday is responsible
dffﬁhe public administration division and alsc for collective
srgéining. Now that does not necessarily mean that the Treasury
:f&.Secretatiat,which we use for the ordinary operation of Govern-
t Departments,is also involved in public administration. We have
Puﬁiic Administration Division and we are slowly ﬁut surely building
.“:cbllective bargaining division,under Mr. Ted Blanchard, one time
stant-Deputy Minister of Labour.

‘ Much of the work of the fiscal department, fiscal branch of
gésufy Board,is taken up in the ongoing Committee meetings and

ﬁf fénces with Pederal officials. T have heard it sald here in
.Hﬁﬁse that there is not enough liason between the Provincial
_r;mént and the Federal Government as to what goes on vis-d-vis,
;hgiinst the other. Just before I came here this afternoonm,
_Cﬁéirman, I signed two or three travel warrants for officlals of
&éﬁartment who are golng up to these continuing committees. These
ﬁiﬁgs go on between Federal and Provincial offielals all the time,
m sure, as my hon. friend oppesite is quite sware.

:.We are involved in rhe DREF agreements, we are involved in
iﬁé tax, we have been involved up to our ankles head first in
é}ﬂﬁite Paper and so on. There is quite a strong liason between
efal Treasury Board, Federal Department of Finance and our own
afkﬁent of Finance. I do not know if there is anything else 1

ant . to say in a general manner now but 1t is difficult to get the
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ype of personnel that we want in Finance. We brought in several again
18 year and we have the same difficulty, Mr. Cheirman, in the

u@itar Ceneral's Division. It is not a case alweys ofy we have two
Féblems. You get a good fellow, you find out he is a good fellow, you
éf him what we are permitted to pay him, he stays for six months, a2
éér;and then somebody will come and get him. It is very difficult
ﬁihold on, T am losing two if not three of mwy top men in Treasury

rd staff very, very shortly. They get experience, they are young
men ﬁith degreea and they go on farther afield but I think it s

ﬁural and pometimes T think that probably the Government is a

gining ground for these young men and probably, Mr. Chairman, Gowern-
nt rightly sc should be a training ground for these men.

I do not think it is always a question of salary. I think

u_éj move on for other reasons. They see more progress, a chance of
dﬁﬁtiun ahead of them,But all in all we have strengthened up Treasury
Bgéfa and we are making quite a bit of progress inm our collective
fgaining and our public administration division.

MR ?tRﬁSBIE: Mr. Chairman, I have a few guestions I would like the
Qigter to clear up. First I wonder if the Minister could explain,

“connection with Conselidated Fund Services ,the question came up

.. CROSBIE: Yes, because it 1s not voted, I am agking you

5,075,000 less this year,apparently than last year,in Interest

temporary borrowings, demand loans and treasury bilis? Last year,

Eér he only has $70,000 in for that. So what is the particular

ﬁon for that? 1Is there going to be less temporary borrowings?
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MR, JONES: Well, we were just fortunate enough, Mr. Chairman, at the
éﬁd of the year that we had surplus funds on hand and we did not
have to do ac much temporery borrowings. So that 1s the answer.
How, Mr. Chairmen, that the hon. member for St. John's West has
wverted to 102¢under Head 1, this is the only item that had to be
:ted under Head 1, I wonder could we carry that item now?! Well,
Mr. Chailrman, we are on Head 1V,can we ~
HR..CROSBIE: There might be another question,that is all. The
Hiaister says then that there is not sc much requirement for temporary
orrowings this year as there was last year because he has funds on
'ihﬁ, in other wordes -
JONES: We had funds on hand.

MR. CROSBIE: Had funds on hand. Well we are less than two months
intq the next financial year, There is still ten months left of the
yéaf; are there not going to have to be temporary borrowings later
_the year? In March the Minister had two bond issues, one in
répé and one in New York, for $50. million,so naturally he had
me of that $50. million on hand when we went into Apfil this
ft, "Vou know that is not golng to lest all year, so why does
He feel that there is going to be less temporary borrowinge all

ar?
}fR JONES: Mr. Chairman, I can answer that very, very briefly and
ag is this,that in the DREE agreement,that we have discussed here
ick and forth in this House on various occasions, we are getting
:?éﬁced payments, that is various different progress paywents on
jects. Now in the old Trans-Canada agreement there was no advanced
'Yﬁents from the Federal Government, ‘you would be paid when the job
%hs:dcne,but here it is different. We can draw down money from the
?Edéral Covermment toward thesge various projects, seventy-five per-cenmt,

my colleague tells me.when the contract is let and,in anticipation of
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'his,we feel that we will not need these temporary borrowings.

¥R, EARLE: I would like to .ask the hon. Minister, Mr. Chalrman,
‘Encerning the interim supply which thie Pouse vated,of $100, million
ﬁProximately, it was stated in the House yesterday by the hon.

he Premler that that had practically all been used up. Now I under-
.“QOd at the time that this was to carry us from three to four months

ear, Has there been any unexpected expenditure in this part of the

érg\ﬁfter a1l we are not quite to the end of May yet, and the $10d
ilion is supposed to have been used. Worse than that,the excuse is
§ being used that the Government cannat proceed with its programmes
jacause the House refuses to vote them any money. Well, we have

?ed $100. million and normally the programme should proceed,sc how

an it be claimed that we have held up in any way the expenditures

of money? This is not so. Has all that $100. million been expended?

MR. .JONES: No, Mr. Chairman, all that $100, million has not been
:":euded and I am quite sure that the hon. the member for Fortune Bay
quite well aware of that. There have been no, as he said,

untoward expenditures this year. He says that it has been said

#t programmes have been held up because money has not been voted,

but I du\Pot recall,and I have been here every session of this

House and I do not recell hearing that. T am quite sure, ¥r. Chair-
in; that mo bills or programmes have been held up by the Départment

Finance for shortage of funds.

FARLE: The statement was not made in the House, Mr. Chairman,

the statement was made over the radio,outside the House.

MR. JONES: I do not listen to the radie.

témier sald that the obstruction in the House would have to be dealt

3ith by a closure and by all kinds of means because of the fact that
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_hegﬁouse was still in Bession and all the estimates were not passed,which
ént that the Govermment could not start its varlous programmés for

a year and that we were holding up money for the Government. Wow

ﬁld the Minister coanfirm that the $100. million that we voted in

terim Supply,with the use of closure, at the end of March,that the
Government can still carry on for a while with that $100. million?

;;there been any programmes held up,as far as the Minister knows,

cause we have not passed all the estimates yet?

JONES: No, Mr. Chairman, I would not say at the moment that there
any programmes being held up because the estimates have not been
ed. But I think it must be obvious to all members of thig
maittee that onme of the essential things for departments to know
0 have thelr estimates passed, to know the sum total that they
‘going to get. We are dealing here with the “red*estimates which
?g not been approved by the House. -  If I were a Deputy Minister
1f I would feel a 1little bit leery,being a clvil servant and
unching into a lot of programmes with no aunthorization from the -
use. He would be placing himself in a position of spending money
f@fe it had been voted,whether you have Interim Supply or Supplementary
ply or what have you.. « 1 think ,for the protection of the civil
:ice and go that we can get ahesd with our programme, quite frankiyy
1 had my way,] would like to see this House opening iIn January and
; before the end of March -

CROSBIE: Here! Here!

JONES:  and then let us get down to the business.But we are here
‘after day after day. I think,1f the Premler said it I did not
ar him but he is quite right in saying the fact that the estimates
-not through, while technically it may not be holding up the work

Goverrment, it is in effect hanging up the work of Covernment. The
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cker we can get them through the better.

CROSBIE: Firat, Mr. Chairman, the Minister of Finance confirmed
har the Premler's statement was poppycock,designed to fool the people
f 'the Province; There 1s no programme of Government being held up

t this moment because the Government does not have money. It has
ibo. million it jammed through this House at the end of March,

1at is an amount of one-fifth of the total vote for this year.
Minister confirmed that Then he knew he had to recover the
und because it contradicted what the Premier said and suggests

hat programmes might be held up because civil servants might be

rvous if all the estimates are not pasged, Wow that is
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¢RQSBIE: absolute nonsense. The Government of Canada carries
ts programme all during the year and the estimates go through month
T pnnfh and this House is no different. When the Government needs
i it has a majority. Everyone in the Country knows that the Fstimates
going through.
EﬁAIRHAN: Could we just stick to the item that we have before ua?
éﬁRDSBIE: I think we are discussing Finance, Mr. Chaimman.
CHAIRMAN: It is not Finance, it is the Department of Finance.
CRbSEIE: I am discussing Fiannce, the Department.of Finance is a department
perates the finances of the - Are we not now to discuss the financial
of the Department of Finance?
CHAIRMAN: The hon, member was not discussing that ;t the time. -
MROSBIE: As to the opening of the House, the date of the opening of
e, we would all like to see it open in January.but it was opened
jéZud., and that had nothing to do with the Opposition.
OﬁES: I was not saying it was the fault - I was just stating a
'#1e, a personal opinion. Actuslly I think Mr. Chairman's, his suzszestion
gqﬁest. He did not say as much, but he asked to revert to head (I} for
Tanation on debt: management expenses, I gave the explenation and 1
1f we could pass head 101, which is the only voted item in head (D,
eﬁg;gggga The item that has been called now is 401.01, if hon. members
;lliﬁg to ravert to head I - Consolidated Fund Services, for 101-01 éhere,
ttee can do 1t but without the unanimous comsent = Well then let
ert to heading I - Consolidated Fund Services. All members can see
0 ftems there that were statutory.

iE: Could we ask a question under 107.01, we know it 18 statutoryf
under guarantees,$1,500,000, this would be an amount that the Govermment
tes it may have to pey thls year becsuse loans the Government guaranteed,
'f1owers will not be able to meet these loans. I assume that is what
‘Lasgt year the amount paild was $1,392,000, Could the Minister confirm
is.is what that is and juat say what it is based on.? How does he know

1 be this amount? Is this amounts presently in arrears, that he kmows had
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CgDSBIE: to be paid this year?

ONES:  These are issues under gusrantees, Mr. Chairman, that we feel
y have to meet this year. It is just an item we have there if we are
Tuuder our guaranteeswe will have to meet them. The exact figure,

informed 1s, $1,502,000, I think here it is rounded out to $1,500,000.

Departkent of Finance, Head IV

ROSBIE: On 401.01, Mr. Chalrman, I have some questions. The Public
i;tration Associates of Chlcago did a survey for the Government, perhaps
e atill doing it, to classify all positions in the Civil Service. I
hey are doing it alsoc for other Crown Corporations and the 1like and
ﬁgnt Corporations, could the Minister tell us whether all Civil Service
:ns are now classified and 1f that is the case, has the machinery now
.ﬁ up for hearing appeals if a Civil Servant does not agree with
glasaification or reclassificationf Is the Appeal Board now functioning
'3gt what 1g the status of the reclassification?
O_EQES: Mr, Chairman, I will try to outline the present situation as best
The Public Administration Services, now T want to make this quite
1ﬁhe Public Administration Services of Chilcago have not been with the
.ént of Newfoundland, Department of Finance, since July lst, last year,
,Eﬁat time, the Public Adminlstration Division, I think this is where the

ion 18, you have P.A.5. and P.A.D. and people keep thinking of them as the

The Public Administration Division,since last year,have done a

éification of the whole public service and when I say the whele public

cé_I mean to include the boards and commissions, the non-Government

éié and various other groups working in and for the Covernment,

| The classification has been completed and there was a

ﬁént nezde last year that before the classification and new pay plan
i-1.:_;'1:'1:n:aught: in, consultations would take place between the then N.G.E.A.,

;ig now N.A.P.E.,end other bodies representing the public service of
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JONES: Rewfoundland. Simultaneouly, Government agreed that they would
- collective bargaining rights to the public service of Newfoundland.
At the present time we have signed agreements with various
:hgs of the Public Service, The Committee is familiar with them, the police,
ln, instructors in techrical schools and technical college and presently
:??in the process of negeotiating with the nurses. We have still outstanding
gé other groups, the Fisheries College, I think to name one, I do not
to single out the Fisheries College,and the whole group of Public Service,
is in the main represented by W.A.T.E. or K.G.E.A.,, we are in the process
lgétiatimg with them now, .
The thing is this, that we are making the reetasgification plan,
_pﬂ reclassification, a part of our collective bargaining. We feel this is
'egh way to do 1t, Now the whole field of reclasgsification,pay is inter-
éithkcollective hargaining, and with the Appeals Board and other branches
I do not think we can move in one field in isclation in this dealing
hé Public Service of Newfoundland., I think the whole thing must go
iu.camera, if we are going to operate smoothly.
To speak frenkly,l have been very pleased with the results and
sults have cost me money or cost the Government money, I assure you,

“have been quite pleased with the atmosphere and the relationship that

How the hon, tiember for St. John's West asked me specifically 1f

-

Appeal Board hsd been set up . The Appeals has been set up, yes. It

,tffunctiouing,for the aimple reason we have not completed the Collective

that the Newfoundland Federation of Labour, the N.G.E.A. and other

uf_groups, representing public servants, have asked us to go slow in
ﬁg in, as they call it, Bill, (using an American term) Bill 85 of last
fThe €ollective Bargaining Public Service Act and Regulations.”
. While,of course, I have been golng slow on this for the past year,

E'simple reason, this is our first approach into this field and I would
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ONES: like to see the whole thing come up together,so that when

18 in our Act, when we bring in our regulations, we will be operating
firm base rather than from a sort of a hodge-podge position.

nly repeat what I said to the Federation of Labour a few days ago,

feel quite certain that anything that we do in thia field of

-ive bargaining and other public relationship with the Publie

s, that it 1s the intention of Government that whatever we do will
tfipalatable to the Public Service,

CROSBIE: Mr. Chairman, in connection with what the Minister has said,

.é tell the House whether the Public Administration Division - has

ister got any information from that Division, for example, in connection
ciﬁaaificatiou, a8 to how many female employees of the Government Service
sceive pay increases as a result of the equal pay for men and women primecipl
ced by the Premier before the House met?

Equal pay for men end women is supposed to commence, as the Minister
April 1st., 1971 and has not yet, but the Government said it will be
;;Lve. Does the Minister's Department know how many women will be

:ﬂ, who will receive incresses, atrickly as a result conly of this new
yle,that they are doing the same kind of work as men?

qaés: No, Mr. Chairman, I am sorry I do not have that information. The
tion is being brought forward by Department &f Health officials and

#is of P.A.D. ° (me of the reasons tomis that,as the House 1is awafe, we
t.been going through a series of negotiations with thesé non-Government
#ié. Uptil this thing is out of the way,we will not have a clear ﬁicture,
é#tly we should know exactly what the numbers are.

*SBIE: Could the Minister say then how the figure of $750 thousand was
at by the Premler when he made his announcement?

_g: Mr, Chairmen, I have already answered that question here at an
_:.another oceaslon -

iéﬁIE: I must have mlssed that one.

ONES: You might have missed that one. Yes,it is quite true. It was

Te given, I underatend the Premiler, by officiala of the Publie Administrati
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NES: Divisfon and officials of the Department of Health.

The Premier asked the officials if they could come up with a

flat figure, if you want to put it that way, of how much it would

or equal pay. I was off duty at the time, I am not familiar with

t this is my understending, With a rought calculation, 1t was

ted 1t would cost § 350,000,

CROSBIE: Another question, Mr. Chairman, could the Minister tell us

i the Covernment or any agency of the Gﬂvernment; including Newfoundland
strial Development Corporation, now has on deposit any monies,at any

I# sther financial institutions outside Canada,and 1f the Government does,
and what amount and why?

: The Government, as the Minister remembers, the Government could not
8 until the Revenue and Audit Act was changed last year.

JONES: Apart from the deutschemarks that I mentioned a few moments

.%. Chairman, it is wmy understanding that we do not. We have, as

ve referring to,banks, like Franklyn Bank -no that matter has been

ROSBIE: Could the Minister tell the House, Mr. Chairman, what the reason
:r;tﬁe guarantee of a loan by the Government to Atlific Newfoundland

? Atlific Newfoundland Limited is a private Corporation that manages
iiday Inn hotels,which are owned by a Government Crown Corporation, but

ét itself a Crown Corporaticn, [t 1s a private company that is maﬁaging
otels ,under management contrack.

| Incidentally,the Premier promised, five or six week ago, to table
ﬁduse a copy of the management contract entered into between the

Ineent and Atlific Newfoundland Limited, under which they managed these
gﬁd it has not bheen tabled yet, I wonder if the Minister could remind

ier about that? The hon. the Premier does not seem to take any notice

ow, but he did promise to table that agreement. I am sure he would,
ﬁinister of Finance would remind him, But can the Minister tell us why
_&ﬂ'was‘made,$150,000 to Atlific Wewfoundland Limited? I am not sure,

loan may have been repaid since, There was a questioﬁ put on the Order
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CROSBIE: Paper, I do not know whether it was answered or not.
JONES: Mr, Chairman, I am afraid I do not know the reasom.
CROSBIE: You could get it though, could you not?

ONES: I imagine, Mr. Chairman, if the Government loans anybody money

s-because they need 1it.
CROSBIE: Yes., There is no question about that.

There are a couple of other points, Mr. Chairman. We do not

to make any speeches, we just went to ask the odd question,that 1s

:i have a great admiration for the way the Minister answers quastions,

. What has happened, HMr. Chairman, in connection with thia question
e Iron Ore Company of Canada and the mining tax, that is in dispute, that
-'$.‘:5_0_0,000 that was mentioned in the Auditor General's Report for last year,
ibnal royalty amounting to $504,076,has been assessed the Iron Ore

of Canada, by the Government on the Iron Ore Company,but not paild by

JONES: Mr., Chairman, we are atill battling away at this question, the

ion of the tax for the Iron Ore Company of Canada, We have not dropped

gé#e. We are still trﬁing to come to some agreement on it.

EB&BIE: Are they disputing that this amount is owing? Is there a

te as to whether this i3 owing or not?

bHES: I would not say, Mr. Chairman, se much as a disputs I think it
fevof their discussing the legal technicalities of whether or mot it is
‘I think that once the point ia resolved that it ia legally owed; the
Otg Company will pay. It is a legal, very, very involved thing.

QSBIE: I asked the Minister a question the other day about the
nuation Act of the Government of Canada, as it applies to employwes
'fppndland who transferred to Canada in 1949, Apparently the

rnment of Canada is going to permit retirement at the age of fifty-five
'ﬁfor people who have thirty years service with the Government. But the
Inmégt of Newfoundland will have to agree with that,applying to former
.3 of Newfoundland who transferred im 1949, with respect to their

ﬁﬁa vears of service. The Minister said then that the Government of
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CROSBIE: Newfoundland had not been contacted up to that time by the

rent of Canada,about this question, but he felt that the Government of
dé'wauld agree to this applying to the former Newfoundland employees,
gé'received any representation frym the Government of Canada yet?

30ﬁ§§i No Mr. Chairman, I am advised by my Assistant Deputy Minister,

is also Chairman of our Pensions Committee in the Department of Finance,
advised me right at this moment, that up until now we have not racelved
golitary word except what has been read in Hansard from the Federal

gﬁry Board.

1 may say, Mr. Chairman,in passing,that it is the feeling of our
ions Committee and the Department of Finance thet we will go along with
deral Covermment's position.

_'SBIE: One final question then, Mr. Chairman. This is a question

s on tﬁe Order Paper.I wonder 1f the Minister, if he cannot answer

owor could answer it next week and that was in connection with the issues

-four hours straight, atwhich time we may tire, you kmow, but it will
tndays, forty-eight straight. We wonder who will drop first? We are not

Since April 1,1969, the question 1s: "In connection with 1ssues of
tures sold by the Province of Newfoundland, what was the total amount paid
y gha Government in legal fees, and to what legal firms were these legal
paid? The total amount paid each legal firm in those two years} The

#rt of the question was! What 1a the total amount it 1s costing the

agnt in commissions, underwriting fees, and other expensesi

OHES: Would the hon. member give me the number of that question. T have
ling that I have answered it?

)SBIE: I have not got the number on me, but I will look it up for you.
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JONES: I have a feeling, Mr. Chairmsn, that that question has been
.eredr
CROSBIE: I do not think so. Anyway we will resolve it together.
u'havg the information anyway,1f it is not answered, have you not.
. EARLE: 402-01, under this heading, Mr., Chalrman, General Administration,
is covers just about everything in the Department in the way of taxafion,
'#al sccounts and so on. I would like to ask the hon. thé.Hinisﬁer,.under
:S-S'A' taxation, what amount is outstanding or was outstanding as at
. March on delinquent 5.5.A. collectlons and at the same time, 1f he has
tf;gu;es,can he advige the House how much was collected on delinquent taxes
ng the 1970 fiscal year,
'JoﬁES: The total of arrears,as of March 31, 1971,was $2,321,838, Now, in
ng that I want to make an explanation: During the past year we have
qgthened our audit and compliance staff to the point now where we have
:fj-five men in the field and for the first time in history our compliance
iiéérs and audftors, and fileld staff, amable to make more or less regular
:énts and visits to various businesses snd we are finding that the more
k;gg you de, it has a tendency to build up the arrears.
In talking to the Assistant Deputy Minister for Revenue, I asked
Ee question; if he was alarmed about this amount outstanding] He saild;
it compares very, very favourably with the position in other provinces.”
fﬁing fluctuates and I have a little graph here, Mr. Chairman, which shows
ate of collection,
. In April of 1970, it was down to 52 million, and then,for some
n or otier, as the weather improved, it went up to a high in October,to
00,000 and took a big dip in January, it came back down to $2 million and
This thing fluctuates.

We are using now the legislation that we have the power,under
egislation, we are putting penalties on people who fail to report on
Y think the rate ig $10 for the first offence, $10,a returnm; 525 for

ec&ﬁd offence and $50 for a third offence.
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.ONES: I think T am correct in saying that beginning the lat. of July
s-jear, we propose to introduce interest on overdue 5,5.A. payments,
t-#q vhere a person im delinquent, who 1s making no effort to pay,
propoae to charge them interest,

M?RPHY: Mr. Chairman, just on this particular matter: We had a list,
éﬁé not seen one this year,.of arrears for $.5.A. and on that list were
;¢ 3 number of licensed outlets, I am wondering if not the Department had

r%ght, in lieu of not being paid, to cancel the licences or suspend them

something like this; Hecause ,after all,it was an astronomical Ffigure

i 9av last year, many,many thousands of dollars, and this is money thar
1lected directly into a very well paying business and instead of abusing -
e&ﬁle paid to the Government, not the operator, snd if he is diverting that
tis own use, that {s a criminal act, as I see it ._ perhaps a little store
mething like this.

. Inaudible.

In a great many cases it would be unpaid accounts. Unpaid
Accounts now,l mean.

HMURPHEY: In a tavern - you are not allowed to charpe beer in a taverm.
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:Br. Jones,
I cancelled their registration. T have asked the Board of Liquor Control

nok to glve them any more booze, I have closed them ub. I have agreements

ﬁith them., In some cases, I have an agreement where eﬁery week they put
'ﬁbnéy into a trust fund so that automatically the mnney'goes into a trust
und into the bank and the bank pays it directly into us. 1 can assure
‘you thet as far as the collection of 5.5.A. is concerned, I have not
:éeu pulling any punches and I weov my friend has not elither. This
_g money which is taken from the pecple in trust, to be handed over to
the Government. 1 have no sympathy at all with any one who does not
dﬁy’up. As my hon. friend from Hermitege says, a lot of these arrears
'hich I have mentioned here,are on unpaid accounts, blg accounts to .
HR; MURPHY: I am also speaking of the licenced outlets.
HRt JONES: Oh, you leave them to me, I will watch them.
Hﬁ. MURPHY: But you cannot open an account &t a beer parlour,

.COLLINS: We asked for & list of the delinquent -
MR, JONES: Mr. Chairman, under the Act, I am not permitted to disclose
the names,., I cannot give ¥ou the list,

. COLLINS:  (Inaudible)
_ © JONES: The names of delinquents? I doubt it.
ianswering the question -

MR, COLLINS: Every year since I have been in this House, it has

en tabled.
. JONES: Well not since I have been Minister of Finance, 1 gave
u an opinien from Mr, George Mcaulay, Assistant Deputy Minlater of Justice,

Whiéh atates that this information cannot be used for any purpose except

fdf the enforcement of the Act,

_.:EARLE: My. Chairman, there uged to be a position known as the
sistant Deputy Minister in charge of Revenue. Do we have such a
ﬁerénh now? What 1s the position known as?

MR, JONES: Mr, C. W. Earle, as I am sure you know, is the Assistant
.pﬁty Minister of Expenditure. And Mr. Bernard Carew is the Assistant

hty Minister of Revenue, The post of Associate Deputy Minister has aot been
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Hr. Jones
filled as of this moment,

. EARLE: HMr. Chairman, while we are still on the gubject, Is the
Pactice still being followed and adhered to of any firm to which the
gva;nAent owes money, day for soclal services or any other diviaioﬁ
f Government, are guch monies being withheld until all S.5.A. taxes
r any other indebtedness is pald up? Are there any cases where money is
aid out when the same person owes money to the Government?

JONES:  The only case when: any money is paid cut, Mr. Chairman, is,
nadvertently a case might slip through in the process of business;that
e.are not agware of, We are using the countering system with the
éWn Corporations, if they owe money -~ yes, We have a system now where
gxcheck with the Central Pay Office on the Main Lobby and anybody that
28 money to the Government,we are sticking strictly to the provisions

-the Revepue and Audlt Act and making sure that we grab it before it goes

MURPHY: Just a question, Mr. Chairman, on the answer wiéh reference to
-publishing of delinquents for 5. 5. A, This list is apparently not
ng released, according to the minister, By what means , and I have

n just informed of this, dnes the Credit Bureau get this to publieh
ery month in their report to their customers?

JONES: .These, Mr. Chairman; I would take it, would be cases that

‘are prosecuting in court for arrears of S, S, A, The Credit Bureau

‘down on Brad Street, anybddy can pick it up. We do not give it

It is only prosecutions ?
Any correspondence that we have in conncection with 5.5.4A.,

the-Government and the person concerned, goes out by registered

Mr, Chairmdn, would the minister tell the House,in comnection
gasoline rebate on the fishermen's gasoline, I believe it was known
actd' once upon a time, how rapidly is that going through? How long does
éga a fisherman,after establishing a claim or a dealer establishing

'Pim.before he gets paid? My reasom for asking this is that I continue
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Mr, Earle,
‘to have inquiries from my district about people who are awaiting the
payment of gaseline refunds. Are they being held up for any reaéon?

_QR. JONES: Yes, Mr, Chslrman, I am well aware of the position on.tﬁe
;sodthweat coast, because I have had very atrong reﬁresentatioué from
“that area as well, Actually, I think the procedure is that a fisherman
‘can claim within three months, every three months, He must claim ﬁithiﬁ
twelve months, I would draw the attention of the committee that I have
an amendment to the Gasoline Tax Act before the House at the moment,

n which I propose to recommend that we abolish this rebate system, It
s costing us too much in administration., It is causing confusion between
the fishermen, the distributors and the oil companies, What 1 propose to
do is to go back to the old system,where the fishermen do not pay the tax,
{é'have to- get the legislation through, Mr. Chairman, before weigo ahead,
.ecause there might be some form of licencing,as the hon., the Leader of
he Oppoasition suggesta, But I hope in this session to be able to get
the amendment through,so that we will not have this rebate system. Lt has

pfbven to be too cumberseme,As tmy hon. friend says, in isolated areas

'hére they probably still do not have the up-to-date ways of doing business

aﬁd'bookkeeping, it is causing confusion compounded., I hope to go back
;éathe st}aight system of not paying it at all.

MR, MURPHY: That sounds like an excellent idea, Mr., Chairman, I can imagine
tﬁét it would do away with a terrifiec amount of bookkeepiug,back and forth,
t while o.n that,Sir, I bpought up a matter a few days ago with reference
::é }equest from Labrador South,regarding the winterized vehicles and

atnot and the price to pay for gasoline there. I think the hon, Miniater

hs wondering if the Department of Finance know how far we have advanced

with this or has there been any meetings on it for this particular purpose ,
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MR. JONES: Yea, Mr. Chalrman, we have been looking into it. There axe
ép mény grey areas in it that I do not know where to move. I have a

great sympathy for the representatives from Labrador, for the people there
using their ski-doos and other equipment for the means of a livlihood

é#d for hauling firewecod or if you go into get a carlibou, But them,

on the other hand, how are you galng te - are we going to give Mr. Mulholland,
Churéhill Falls? Are we going to restrict it to Labrador? APe we poing
Lbring it over intoc the Great Northern Penimsula where the situation

“the same? Are we going to bring it down into White Bay? We have been

Lﬂﬁking at it and probably the game is not worth the candle, probably we
};uld gay that we should treat these machines as fishing boats, I really
::ﬁut know., Some of our gasoline inspectors have been looking at it and
ﬁope ( I will not be this winter now because the winter is over) that we
ggll'be able to - it 1s a vematious problem for the people that have to
;ﬁénd on those machines for their livlihood, I assure you.

R :

‘COLLINS: Mr, Chairman, tax exemption is one thing. The fishermen
ihthers having to pay a tax on a barrel of gasoline and go all through
Lé’aﬁmmer possibly buying ten or fifteen or twenty barrels of gasoline, which
B#ﬂ that those fishermen are required to come up with an additicnal
fount of money which they might well be able to use in buying nets or
:fauy ather purposes. Is this what was raised?

TiﬂﬂﬁfﬂY: " Go om.

2. COLLINS: There must be some better way where a check of the

iount of gas used can be kept and the men required to remit the tax

fﬁérw#rds, if that is the best that can be dene,

s 'JCNES: The hon,the member for Gauder wes absent when 1 explained
hat we hope - (actually it ~is Bill No. 61 ) to abolish this and go
zk'to the old system,where we do not pay any tax at all - get rid of
“rebate,

COLLINS: Why cannot we do 1t?

JONES : We have to get legislation through this House first, Mr, Chairman,
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COLLINS: Call it some day and we will put it through.

JONES : It is here,look!
;r;.EARLE: On this item, Mr, Chalrman, I note that the minister expressed
“s§atisfication with the Audit Division. It has been greatly strengthened.
; wes always a bit of a sore point down there,I know, I was wondering
the minister could inform us; during the past year how much. in fhe
a#;of taxes they collected from Mainland companies, where auditors were

ent away to check on these accounts? I remember the year that I had something

ﬁb with 1it, we collected 52 million in taxes which we would not otherwise
.é gotten had we nok sent auditors to the Hainland to check books. Does
have that figure?

_1*30NE5: Ho, Mr, Chalrman, I do not have that figure with me. I would
q;ite happy to get it because 1t is a sizeable amount, As a matter

_féct T was told a few days ago that one suditor ceme back, on one trip
;me back with $65,000, just on one visit. As I sald a few moments ago,
hiﬁk Mr. Carew is within my hearing, he will probably be able to get
_t:figure shortly.

“EARLE: The other division down there which often came in for great

icism was Central Accounts, This was very weak a few years ago. 1 know
ar now there is a staff of twenty-nine. Have all positions been filled
is that division - functioning well?

JONES : Mr, Chairman, here to in Central Accounts, we are doing

t of reorganization. As a matter of fact, we hope to get out of the
fashbn machines. They are noisy. They are troublesome. They do not
in with the computer system. We have at the moment two vacancles

dne new post has been created for the positiom for a chartered accountant

will be in charge of this particular division with particular emphasis

'fying to dovetail all of the operations of the varicus departments of

_rﬁment into the operation of the Department of Finance,on to the

U£ér. At the present lime, although the system is working very well, there
ffereuce in the accounting procedures In various departments of Government,

comes to a -erunch in our Central Accounts Division. What we hope to do
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Mr., Jones:

‘we are getting this chap 1In and having him to try to smoothen out
:the whole flow of the accounting procedures, not only within the
epartment of Finance but for the whole Government as well,
« EARLE: Mr. Chairman, the computer centre which is now removed
rom the Department of Finance, was a branch of the Department of
inance, It started down there on that floor, 1t was a modern type
ort of thing,to walk past it and see the wheels flying and so on, This
has now been moved over, 1 understand, to the basement of Elizabeth Towers.
ﬁat was done a couple of years ago,in comjunction with the Memorial University
ﬁp_also had a computer centre. In goling through our estimates, I notice
This is also included in the Department of Finance) a certain charge for
gqputer services, Each department is charged so much for the use of the
ﬁmputer service. I wonder i1if the minister is in a position to tell the
ouse if that computer centre has not reached the stage where it is self-suppor
:_dnes it cost the Government anything and,if so,how much?
JONES: Hr. Chairman, I have the report of the Newfoundlaad
nd Labrador Computer Services Limited here., It 18 not an audited report
ut Mr, Kelly,the President,has given my deputy permission to use it.
Eually the Newfoundland Computer Services is self-supporting. It was started
ﬁhndt any Government assistance,oddly enough, It is operating on
'evolving bank loan of $175,000, There Is quite a massive amount of
fbrmation here. This report, after it has been audited, will be made
li;. I seem to think that last year they had an overall profit, operating
ofit, of something like (I cammot find the figure right of but I will
:é_a shot- at 1it) $160,000,
EARLE: How are the varicus departments charged? They use
culiar lanpuage in this service - how many outputs or something?
could never follow them, How is this arrived at, the volume of work
_é for each department? Are theﬁ charged so much per item? How are

. charged for the services of the computer?
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MR, JONES: That figure was not $160,000 Mr, Chalrman. It was
$91,000. It is on the hours, I underastand, of time consumed in the
work,
MR. EARLE: Is medicare still taking the bulk?
MR, JONES: Medicare is the big user, Memorial University,and the Department
‘of Finance , of course,on behalf of all of Government. Other departments
of Government are more and more coming into 1t, The Department of
‘Highways now are coming in on the Equipment Management Programma. The
:.UWEI Commission is a big user. The Board of Liquor Control will be using
;it next year. We hope In the Board of Liquor Control to have a computerized
ﬁveutury control, I know I am not on the liquor estimates. We hope to
bring in or we hope to buy our liquor in stock, bulk, on consignment, have -
it held in a bonded warehouse, Instead of tying up huge sums of money in
apital, we will run our needs through the computer and we can then buy
é we require, Incidentally, I have been told by ocutside sources that
e -have the best computer service east of Montreal. We have the begt
omputer service east of Montreal.
‘MR, EARLE: Has it issued any more $20,000 to stenographers lately?

» JONES: I did not hear that one, They have reached the point
ow where they are beginning to sell services to cutside customers,which
an indicatien that it is. I think, Mr. Chairman, this committee should

‘proud of the work that they are doing.

.. MURPHY : I think the whole Government should be proud to operate

Dééthing profitable.

frJDNEé: Yes!

;ﬂHURPHY: Just one question, Mr, Chairman., This may sound just a little
i; but it always sort of bothers me,and this is mail end mailing within
iProvincial Government, I presume this applies right across the
tion, The Federal Government , no postage on their mail - here in the
vince there must be a tremendous amount spent on mail, Why 1s it that

rovince cannot get the same rate as the Federal Government? I am just
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T, Murphy.
ondering because ,just judging by the small office in here, every month
5# now you are paying $.00 forever, you know, 1t must be staggering.
Wﬁy ig it that provincial governments cannot obtain - have they ever
ried? I am speaking under the general mail divisien on this, 1 do not
ﬁimk there is any item particularly for ic. It is Just as a matter
frcurioaity,
MR. JONES: I have often thought about the same thing myself, Mr. Chairman,
ﬁr pestate stamps alomethat is this year, we are going to pay the
ederal Government $208,000, Apart from the staff and the equipment,
'hg stamping machines and the meters and everything else, just for actual
stage, I really do not know.

+-EARLE: Mr, Chairman on 403-07, Pensions and Gratuities, I wonder
-the minister could inform the House what is the net balance
etween pension contributions placed in consolidated revenue funds and
_énsions patd out during the year, say for last year,up to the 3lst March?
'bﬁ does this compare with pensions paid out as to contributions received?
MR;-JGNES: We do not have the figure for this past year, Mr, Chairman,
%m informed that the figure is in the Public Accounts. You can find 1t

1. the Public Accounts, The met creait in 1969-70 was $131,245,00, We

‘not have 1370-71.

1, .EARLE: You do not have 1970-717

MR..JONES: No, but we could get it.

amfi.'.}mmuy: Mr. Chairman, on 405-01, this is the Civil Service Commission.
ipwances have been made here for the Chairman's salary? Have we appointed
the .third member to this commission yet? Is the minister still looking
rward to L{t? I noticed that we had - T was looking at the salary there

I think the Chairman is 515,000 and two members at $10,800 or $11,000

o

h., I was just wondering if it is planmed(or should I not ask?}
r.someone ~elge to £ild that vacant post during this present year, because
évision is being made for 1t? Have we the total office expenses

?e,to hire an office down town and this type of thing? In other words is
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Mr, Murphy

: this the total cost of the Civil Service Commission, 563,3007

{'ﬁR. JONES: No, Mr. Chairman, it is not the total cost because

there is & trensfer from the Department of Public Works to pay the

rent for the offices im on Kemmount Road, HNow there is a quyestion

on the Order Paper with regard to the refilling of the post of Chairman

of the Civil Service Commisaion, Here again I would like to point out

fa the House that the Stuart-Kotze Report and the work done by

the Public Administration Services made certain recommendations as to

how the operation of the Civil Service Commission should tie into the

operations of the Public Administration Division. There are probably

some fields of overlapping, Ne decision has been reached as yet as to

whether the Public Administration Division should do recruiting and

training or whether it should be left to the Civil Service Commission,

?his is a part of the whole parcel Mr. Chairman in relationship to

the_public service, We are trying to tread lightly. We are trying to

bring the thing in,as I said a few moments ago, as a whole rather

than in bits and pieces,

MR, MURPHY: You did not advise that the Civil Service Commission

be: absorbed into this whole setup; where it would become a part of -
JONES: At the moment, the Civil Service Commission as such

_ regponsibile to the minieter and not to Treasury Beard. Yes, there is

.suggestion there probably that the Civil Service Commission on one .

nd should be strengthened and it has to be strengthened. They are the most

:érworked people in the whole public service,l would say. 1 know

at some members way not agree with me, They are understaffed. On the

other hand,in a Province ag small as this, there Is always a danger of bulldimg

: would

ttle ewpiyres around you, I, for one, rather see it go on as it is rather

ian have a duplication of services, having somebodv im the Civil Service

crmission doing something and having somebody in P.A.D. doing exactly

MR MURPEY: Perhaps this is a leading question but - I should not ask the

Ugstion, I suppose. It should be integrated into P.A,D., the whole thing
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r. Murphy/
1d remove the Civil Service as such as a sort of an arm rather than
.integrated part of Government, Would it not work more efficiently within
e department where you heve, as I have been suggesting, senior Civil Servants
become & part of this,who would know right from the outset what they
re locking for in a man,rather than have a group of people outside the
gfﬁice interview him on certain areas but then to have to recommend
m back to the actual department to find out if this is the type of
::he wants,

. JONES: Oh, Mr. Chairman, I :hink I better explain that for the
a$t year or more now when ever,department of Government, when there is
‘application sent to the Civil Service Commission for a replacement,
ﬂlling a job, a new post in any department, when the examination comes
, -the. deputy minister of that department is notified that it ig coeming
He has the right and he is requested to have officials of his department
t in with the Civil Service Commission in an advisory,probebly in a
éhnical capacity, if you want to put it that way., It is not a case
‘the two commisgioners sitting down and deciding this, If a particular
epartment does mot avail itself of the opportunity to go and sit in
;fhe hearing,you cannot blame the commission for that. I am reminded,
), that we always have three recommendations., A department still has the
tion of choosing one of three or rejecting them.
B, MURPHY: Aftey listening to the hon. minister's answer, I wonder
Y 18 superfluous at these examinations? Is it the three senlor members
:m your department or the two members of the Civil Serviee Commission?
4; I am actually trying te get at is the facts, I have been trying to
tabligh fir years whethey this is an unnecessary expense . Now the minister
iis,us that if there are applications to be heard, he takea two or three
{hia senior Civil Servants to sit in on these particular tests. My
gestion ls,well,let us forget going there, Bring them in and let them
ﬁfdogp in the department before these three same senior officials,

SMALLWOOD:: There was a Civil. Service Selection Board.
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MR. SMALLWOOD:  for each department.

MR. MURPHY: Under the Liberal Govermment since '497

MR, SMALLWOOD: Yes, for several years after we came in office.

It was there years bgfore we came in, because it was introduced

by the Cormission of Government. Before the coming of the

Cermission of Goverﬁhéﬁt there was nothing whatsoever in the nature
of the Civil Service Commission. or the Civil Service Selection
Board.

The Commission of Govermment instituted the system

of Civil Service Selective Boards, and that is really a departmental
cormission. When we came in office, we continued it for a good

many years, maybe, eight or ten years. Then we followed suit,as
they have dome all across Canade in every province and as the
Government of Canada have done, we instituted the Civil Service
Commission.,which is what we have now.

MR. HICKMAN: Will the hon. minister indicate to the Cormittee at
what level the Civil Service Commission asserts jurisdiction? I
know, for instance, if there is a vacaney for a deputy minister, that
15 not channelled through the Civil Service Commission or for an

" assistant deputy minister. At what level must an application be deslt
-:with by the Civil Service Commission?

_HR. JONES : Mr. Chairman, deputy ministers are appointed by the
:fLieutenant Governor in Council.

MR, HICKMAR-  Right. .

T MR: JONES: So are agsistant deputy winister, chairmen of boards
~and in the main, members of boarde. There 12 no set level where the
Civil Service Commission ~ I cannot give you a plateau and sayj "under
“‘this everybody goes to the Civil Service Commission, over this nobody
“doea." The situation is this, that in a large number of the technical
“'services in the Government, a deputy minister or a minister can come
to Cabinet and ask that this position be removed from the ambit of the

: Civil Service Commiszion. This may be on a personal basis. It may
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be a one-shot thing, or it may be that the post is removed
permanently.
For instance, there are quite a few posts,as I know
" from experience in the Department of Higlways, that are outside of
the ambit of the Civil Service Commission. There are several in
categories in Health...

AN BON. MEMBER: (Inaudible)

¥R. JONES: That is right, yes. In Health, dectors, and nurses and

what have you are all - I cannot say that there is any level.

HMore and more posts I would say are coming to the Civil Service Commiassion
_who get fewer and fewer requefts to have positions exempt from

the ambit of the Civil Service Commission,as time pgoes on.

MR. COLLINS: Mr. Chairman, with reference to the question T asked

the minister a little while ago, why we did not get an answer to the
question concerning the tabling of outstanding Social Security
Aggessments, where the answar was that it was apainst the Revenue and
Audit Act, and I said it had been done in the past!

I have before me, question (73) of 1969, 'Will the
minigter supply a list of all persons or firms owing amounta for
.Social Security Assessment in excess of 5290, when these
amountg are outstanding for more than one year?" Here is the list
- which wes tabled. It is a considerably long list naming dozens of.

: firms and individuals gnd companies across the Province. So, if we
_recelved this information in '69, why cannot we receive it in '717

© MR. JOKRES: The reason, Mr. Chairman, es I gsaid before, it 1is

! contrary to existing legislation for me to table it, and T have no
-.intention of doing so. I have given the Committee or the House a

: lepal opinion from the Department of Justicey that I cannot do it.

: MR. EARLE: This might be the right place to ask this question! The
Civil Service Commissgion is not resident in this building, it is
somewhere else, and I know that computer services are in the

Elizabeth Towers, how many divisions of the Department of Finance
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are not actually in Confederation Building, but are somewhere else?
MR. JONES: These are the only two,Mr. Chairman. The Civil Service
Commigsion - Computer Services of course, is not Finance any longer.
Of course we have men in the field, but we have no other offices in
St. John's that I know of.

MR. MURPHY: Would the minister just pive ug a short hit of
information on what they cover. The Fisheries Loan Board or anything
1ike that.

MR. JONES: That 1s the ceooperative, the Industrial and the fisheries
Mr. Chairmen. For some reason or other we carry the salary votes in
the Department of Finance.

MR. HICEMAN:  Gemeral contingency,Mr. Chairman. I do not know if the
hon, minieter can help the Committee on this, but I have been looking
through the estimates and waiting for a vete to come this year to
provide for the salarv for the ombudeman. I would have anticipated
that it would be under legislative, but it is met. The only ~
péssible place that I can see where that salary could now be included,
if there i3 golnp to be an ombudsman apointed by the House, is under
the general contingencies of the Department of Finance,

Uon. members will recall that last year there was a gresat
deal‘nf fanfare and unanimous approval when we passed an Act to provide
for an ombudsman,who 13 to be a servant of the House. There is a
provision in that Act that if the gentleman or lady is appointed
when the House is not in session, it has to be confirmed by the House
later on. I had asgumed nand I suspect other hon, members did too,
that Government were very properly awaiting this session of the House,
to recommend to the House a person,for the approval or otherwise of
the House.

There is no where in this estimate, in the estimates
that are before the Committee;any provision te pay for the salary and

“expenses of an ombudsman, unless it is in the general contingencies.
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As, in the final analysis, the hon. minister hes the respongibllities
for the finsnces of the Province, maybe . he can, 1f it is not under
general contingencies, maybe he can direct the Committees' attention
to the vote for this salary and indicate whether or not it is the
intention to recommend an ombudsman to the House or do we go by
another year without?
MR. JOWES: Spealking completely from meory,Mr. Chairman, I do not
think that the ombudsman legislation comes under my department.
MR. SMALLWOOD: If we decided tec appoint one, the salary could be
found 1in general contingencies. He has to be paid.
MR, CROSBIE: Mr. Chairman, last year on this voté, the House voted
5175 thousand in the estimates and $312 thousand was spent by the
Covermment,according to the revised estimates, under general contingencies.
Could the minister tell us what wag actually spent and could he read
a list of these peneral continpencies? There are some quite peculiar
items under general contingenciles.
The minister this vear is only asking for $200 thousand.
What was actually spent last year and on what?
MR. JONES: Yo, Mr. Chairman, I do not have a list of all the various
" sundry items that are covered under generel contingencies. ¥ think -
I was looking at my favourite, I think the hon. member for S5t. John's
; West asked me if I could read out a list of all the itewms that were
.apent. He did ask me also what the actual was. I think I have that
figure here some place, $339,400.00, that 1z the actual for '70 - '71.
MR. CROSBIE: That is practicelly double the amount asked for originally
last year.
"MH. JONES: That is right.
MR. CROSBIE: Could the minister explain then why this?
MR. JONES: We had more demands,Mr. Chairman, obviously. General
contingencles account covers 21l of the entertainment, official
banquets and other functiens carried on by dinners, sight-seeing

tours, vyou name it.
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MR. CROSBIE: Gratuities.

MR. JONES: Yo.

MR. CROSBIE: Ex-gratia gratuities?

MR. JONES: .

MR. CROSBIE: Payments?

MR. JONES: No.

MR. CROSEIE: It has in previous years.

MR. JONES: ¥o, we do not pay gratulties, do we?

. MR, CROSBIE: Yes you do.

MR. JONES: Well, it could very well be for the whole Government
service. During the past two or three years we have been trying to
control getting some probably rhyme and reasoh into the expenditure

under general contingencies. In that, we have endeavoured to restrict

Government entertainments to bodies of national or intermational

character which vigit Newfoundland for the first time.

Ve have been more or less successful in doing this . but

sometimesn, it is not always possible to stick strictly to the rule. I

notice one 1tem that is here; an evaluation of the Govermment's pension

plans are presently being carried out by Xeats, Peet, Marwick and Company.

_ Premiuma on non-scheduled ailr travel insurance:; Cest of public

administration coursest This 1is a set of courses that I referred to a

few days ago, The onpoing courses in public administration which we

have at the university, where public servants,above grade V. I think
it is...

CMR. CROSBIE:  Could the minister supply us with a list of the amounts
expended last year under that vote We will agree to pass it if
thie minister will agree that we can have the 1ist.

MR. JOKES: Yes, I will get a list from the ...

'MR. CROSBIE: Rather than have him tabling & question or anything like
that, because this is almost,as the minister knows, it 1s double what
*the minister asked for,just about. This year there is only 5200

thousand asked for. Could the minister give us that Monday or Tuesday?
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MR. JOWES: Mr. Chairman, I find now that I have the list here

with me., Tt is handuriting and a general copy. I think it epould

be more presentable - 1f T have to read it we will be here all

night, there are so many different items in it. T will undertake to

have it typed and presented.

MR. CROSRIE: A photostat of the hand-written one will be all right.
Royal commissions, Mr. Chairman, the minister is asking

for 5125 thousand for payment of Royal Commissions. Last year we had

guite & debate on this item. The amount the minister agked for last

vear on Royal Commissions is $40 thousand. I can remember quite a

hot and heavy debate went on in the House when I said that 540 thousand

was far too little an amount to ask and that it would be at least

three times that amount. I was phoo-pooed - 1t was nonsense and all the

rest of it. I pointed ont what Roval Commissions were outstanding

that had not been paid. and the number that were cutstanding, including

the Poyal Commission on St. Lawrence radiation, and the rest of it.
Sure encugh, they revised the vote., It shows §125

thousand, which is three...

MR. JONES: The actual was $B8 thousand.

. MR, CROSBIE: Ah. I am glad you let me know that. It was only

double and I was going to say that it was "thruple.' The actual

amount wasg $88 thousand, was it? How much was it?

MR. JOKES: 1 can still say that it was $88,700 Mr. Chairman.

- MR. CROSBIE: The minister says it was $88,700, but I think the

officials say it was something else. In any event, whether it was

588,700 or 5125 thousand, it was either double or triple what the

: réquest was last year.

Mr. Chairman, it would appear to me that $25 thousand

- geems to be & low amount this year, in view of the putstanding Royal

Commigsions. There are not all that many, but there 1s the Fraser

~Commwission. Perhaps there will not be any money needed for the Fraser

Commission, it is not likely to report until this year anyway. We
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have another ten months of this year.
MR, MURPHY: It was appointed in '65, was 1t not?
MR. CROSBIE: It was mppointed in ‘65, but prohably we will not
have to spend anyhting on it this year. Then there iz the
Stirling PFRoval Commiasion
MR. MURPHY: We will if we are paying by the hour.
MR, CROSBIE: It is by the hour he will be a wealthy man then.
There is the Stirling Boyal Commission on the Holiday Inn lapd.
There is the Adams Royal Commission on Bay Roberts. Could the
minister tell us whether any hills have been received for that
‘Commission yet?
‘MR, JONES: No. When T say no; the bills have not been received.
MR. CROSBIE: How many commissions is he expecting the $25 thousand
| to be used for? Are the bills of all the other commissions paid?
MR. JORES: Mr. Chairman, at the time the estimates were prepared
they were all paid except an outstanding amount of $15 thousand
for the St. Lawrence radiation study. This 12 a matter which has
‘been disputed.
~MR. HICEMAN: How much?
MR. JORES: 8§15 thousand. We have not received any bills for the
Bay Roberts Commission,ner on the Poyal Commission on Labour
Legislation. We received no bills yet from the Fraser Report or we havé
recelved one and paid it,from the St. John's taxation, Doug Fraser.
Dr. Roussesu has submitted a bill for $24 thousand, but it has not
been cer£ified for payment, There is no provision in the ...
MR. CROSBIE: Iz that bill for the whole Royal Commission that
$24 'thousand, or is it just for the chairman? Is this for the
expenses of his commission, or just a bill from him personally?
MR. JONES: This 18 I think for the whole commission,Mr. Chairman.
Dr. Rousseau and all hands, a bill submitted by him on behalf Df the

commission.
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MR. HICKMAN: Rousseau?
MR. JONES: Rougseau, ves,
MR. MURPHY: That is forestry.
MR, JOKES: TForestry, yes.

On motion, item carried.
MR. HICKMAN: On this ~05, Mr. Chairman, would the hon. minister
indicate 4f this 18 going to be a recurring grant of $15 thousand
to the St. John's Trotting Park Association? I have no doubt at
all that that aseociation makes a worth while contribution to
spectators in the St. John's area, but it ig rather difficult to see
how that sort of grant can be found on the list of priorities, when
we have all sorts of grants, all sorts of requests from athletie
assoclations, service clubs and charitable orgainzations,year after
: vear,for assistance,that are turned down. Is this goinp to be an
annual grant?. Is there any statutory requirement or is there anvy
agreement between the assoclation and Govermment which obliges the
minister to bring this forward each year? What is it used for?
MR. JONES: Yes, Mr. Chairman, I think when this thinp was set up
there was an agreement signed between the Goverrment and the aperator
- that he would be repaid one half of the tax each year.
Mr. Chairman, I have the answer now to questions
. agked earlier, I think by the hon. member for St. John's Wesgt:
. Asgeasments arising out of mainland addits,in Ontario and Quebec
: only, for the period the 15th of Aoril, 1971, to the 15th. of May
1971, for one wonth, netted us $245 thousand. Asseséments from all
audits for the seven months ended the 31, March, 1971. {These are
: mainland audits) 5821 thousand.
AN HON. MEMBER: {Inaudible)
MR. JOKES: Well, if you colleect it, I could not collect it. I mean
to say, 1f you collect it it is not mine,.

On motion, Heading (4),Finance,carried without amendments.
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MR. MURPHY: I would like to thank the minister and his staff for
the very courtecus and pleasant way in which we handled his estimates.
It is a pleasure to do bueiness with you gentlemen.

_HEADING 15, ECONOMIC DEVELOPMENT:

MR. CHATRMAN:  Shall 1501-01 carry?

MR. HICKMAN- Mr. Chairman, this department covers a multitude of
sing, and deals with a large number of T will not say related items,
in fact, some of them seem to be quite separate and apart. I do

not propose to comment on all of them at this time but, Mr. Chairman,
an issue that is very current and very much in the minds of
Newfoundlanders today is the gueation of the increase in rates,
passenger rates,just announced by Canadian National Railways.

I heard the hon. the Premier say this morning that this
will obviously have a very serlous and adverse effect on the tourist
industry in this Province. So it must; there 1s no doubt about it.

I submit that we have not been getting anything like the tourist
dollar into this Province that we should. The investment, the amount
being spent by the Tourist Development Wing of the Department of
Economic Development,is a paultry $537 thousand. If we are going to
even capture a little of the tourist dellar that our sister Provinces
in the Maritimes get. It is*the”industry in Prince Edward Island. It
is one of the major industries in New.Brunswick and Nova Scotia, and
it could be one of the major industries in this Province.

This takes an expenditure of something more than $537

thousand, which 48 in particular the amount for advertising and general

publicity. I have heard the Tourist Director say this publicly,at
addresses here and there, that his budpet is not sufficient to enable
him to carry on the type of advertising that is so necessary if we are
going to attract this dollar into the Province. Only by chance, a

couple of days ago, I came across this month's isaue . (&o glve you
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an idea of what I am referring to) of a magazine called "Carte Blanche,”
It is put out by one of these credit organizations, a world wide oxr
North American Tourist Companies. There is another ome called "Travel."
That too 1s put out by I think it is "Piners,” or I do not know who

it is...

AN HON. MEMBER: Ingurance companies,

MR. HICKMAN: No, no. It 18 not an insurance company, it is a tourist
-publication. The thing that caught me very feorcibly is that, in
““Carte Blanche', which has & tremendous circulation, because it poes to-

‘most Americane who travel today use credit cards and it goes te
all the holders of ecredit cards. I think "Travel” is by the "Diners’
Club"™ but I am subject to correction en that.
AN HON. MEMBER- I think that is insurance.
MR. HICKMAN: No, it is either "American Express' or the "Diners' Club."
I do not know which, but here 18 “Carte Blanche,' the last issue,
the May ~ June issue. It is on Canada. It deals with Quebee, the
Maritime Provinces, Montreal, Toronto, and British Columbia. When
you go through the articles, they are well written. They are
designed to catch the eye of the averape American family, not the
“millionaire who wants to come down and spend three days fishing on
the Gander, but the people vho want to make and who will only make
one visit in a lifetime to Wewfoundland. People who want to come in
and see the historic sites, who are not particularly interested in
lounging around sandy beaches and who are not particularly interested
in staying in luxurious hotels with exguisite cocktail lounges, They
want to travel. They come north once in a lifetime.

There is no point 1n believing that the Tourlst Bureau

in Nova Scotia will encourage them to cross the gulf,when they pget as
far as Sydney, 1f they have not heard of it before. If they do not
hear of it from us,they are not going to hear it at all and they will

not come. There 18 no one else to induce them to come to this
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Province other than our Tourist Bureau or any friends of theirs

who may have been up here and pone back,

- AN HON., MEMBER:  "Travel Magazine” 1s put out by Travellers Insurance.
“MR. HICKMAN: The Travellers Insurance Comapny, is it?

Well, again in the "Travel." WHere is the "Travel' preview
for May; WNova Scotia® Great articles. We had one in "Holiday Mapgazine’
I think it was, but surely goodness one article is net going to bring
- the desired result. We had another thing,(this is rather dear to ny
“heart, if I may have the newspaper} and that is this: we have a
" tourist attraction on our South Coast that gpoes virtually unnoticed by
" our Tourist Department here, and that is St. Pierre and Miquelon. If
' you go to Nova Scotia, guess what you will see in the advertisements
or in the travel papers? 'Visit Wova Scotia, the pateway to S5t. Plerre

and Miquelon.'
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 . HICFKMAN: I was furnished the fipgures quite recently of the number
f passengers, tourists,who passed through North Sydney last season,on
oute to S5t, Plerre and Miquelon. I am hesitant to give the mumber now
ecause I cannot recall it exactly, but I think I am saffe in saying there

were more went through Sydney than through Newfoundland. They went

hrough because there was a very intensive advertising campaign.

Aﬁ HON. MEMBER: Because of the French boat.

R. HICKMAN: No, no, well there is a French boat on, there is a French boat
unning between {up until this year} Fortune and St. Pierre. Lock, this is
5@ logical place for tourists to come, if they want to go and visit these
glands. They do not want to go and spesnd two weeks or a month there, they
nly want to spend two days there. But fortunately,if they use the
ewfoundland route, they are bound to spend ten or twaelve days in
ewfoundland and 1f we accept the propagenda that is imsued from time to time
nd- properly so,by the Tourist Board here, a great deal of money is left in
his Province by our tourists. Why is it that this attraction has not heen
_;gd and pushed? This year we have an even more serious situation; the
rench boat was lost. The C.N.R. made a ataggering and slow step in the
iéht direction by putting on a boat that runs twice a week. But this means
hey have to stay in St. Pierre for four days.

-Now last month,whén this question was first raised,a gentleman from
ewfoundland, Captain Arthur Scott, who owns a fleet of tugs and other boats
the Toronto area and who operates crulse boats in that area and who is

till buying Newfoundland schooners and re-rigping them. He haz just completed
émethingfkdams"this year, She is now in Toronto and he has the Robert J.
indicle”in Lunenburg now undergoing a mimilar refit for crusing and for
éarist purposes, He has an idea they could have tied in very nicely with

hé Tourist Development of the South Coast, if he had gotten some co-cperation
Tom Ottawa. He has a steel ghip called the "Queen City”. Now I do not

know anything about the ship. I have never met Captain Scott, I only know

by reputation,that he used to be quite a fish-killer a few years ago,
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H&. HICKMAN: when he wae a bank fishing skipper off the South Coast. I

aﬁ sure he will not mind my mentioning his name., The other night he telephoned

e from Toronto to tell me of the difficulties that he is experiencing. He

has & good boat called the "Queen City", It takes 150 passengers, I am

éld(and I can only rely on what I read in the "Burin Peninsula Post" which

5 a first clase paper and what I was told by the Cap£a1n1 that this boat

5 one hundred percent better than the "Paachel Annie" which was oparating

.under French registry,for the last five or six years, iThese of us who

epresent the South Coast constituencies were flooded with complaints by

Qsaeﬁgera who went on the French boat, but there was nothing yuu_could

5 about it, she was a French reglstry, she was not subject to CSI regualtions.
| This man has this large boat and he wants to bring her and put her on

_regular service between Fortune and St. Plerre, but he does not seem to

é able to get any co-operation at all from the Department of Transport.

ée thing that concerns him is in effect he has been forced to abandon this

ear's operations because 1f you do not start by June, the geason only lasts

hree montha, well there is no point in starting at all,

Then he came up with a second proposal, so he tells me, to the authorities,
ecause Hewfoundland is indirectly and the Tourist Board is directly involved
n this or should be or affected by it. He said; "I will build a new one.
;ﬁill build a new steel boat. A nev steel passenger ferry, If I can get
ome sort of protection on that run. I cannot be expected to put $200,000

r $300,000 into a new modern ferky and have her operating for a month or
é.and then have some other fellow come along with a schooner and go iIn
hbbusiness and cut the rates and put me out of operation.” But again he

éta ﬁa. -Ehe poor man,he phoned me out of absolute frustration, He has

been going all over the globe and trying to get some assistance, trying to

ef some encouragement. The only encouragement he has been getting is from
ﬁé Joint Councils of the Burin Peninsula.

.But he had an excellent idea with respect to the "Oueen City'. He was

?epared to take the, (I cannot remember the first name of the vessel, Doer -
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MR, HICKMAN: the hon. the senior member for Harbour Main know?)

MR. LEWIS: The "Harry Adams."”

: MR. HICKMAN: The "Barry Adams," he now has thé "Harry ﬁdams" compi#tely re-
rigged, , the old cursier stern taken off of ﬁer,dtﬁpless, a good set

Bf gails made by & gentleman from Grand Bank. ﬁe.is about the.only éﬁil
@aker left now, he lives in Montreal, and she 1a now in Toronto. if.he
could have gotten the "Queen City",partly out of his deép attachmeﬁt to
the deep sea fighery and partly to eﬁ:ourage tourist to come tﬁtouéh tﬁis
réute to 5t. Pierre, he was prepared to take thaﬁ boat and put it in
Grand Bank as a floating museum. But the whole deal is off.

| What an opportunity! He and many others like him now are dotting
these Newfoundland achooners all along the Atlantic Seshoard. He told
me of one he was down to visit in Maine quite recenfly. He told me tﬁat
tﬁ; "Nina W. Corkum' is now in Manhatten Island. They came dewm receﬂtly,

#Enut two weeks ago,to Grand Bank and bought the "Reel Second" and they

have taken her to Lunenburg as the second museum. They already have one

tﬁere. You know, this was the =ort of plan in my opinion the fourisc
ﬁevelopment and if the hon. the minister has not heard of it before, I
hﬁggest to him that on Monday morning he get on the telephone and get
hold of this great Newfoundlander, Captain Scott and say; 'whatever you
ﬁﬁht us to do, we will do it If you want me to go to Ottawa, Y will go

to Ottawa. I will do anything to get this boat put on, and I will do

'gﬁything to follaw your great concept of attracting tourists” Because

.

ﬁﬁen people come to Newfoundland, they want to see a great deal more than

:g'hot dog stand and fried chicken legs that thay cen buy anywhere in
Nérth America, They want to come down and -

AN HON., MEMBER: Inaudible.

MR. HICKMAN: Canadian Steamship Inspection, who closed their eyes for five
Tgﬁra to that French boat that was operating back and forth, you know, many

imes just barely made it, even though she was carrying Canadian passengers.
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MR. HICKMAN: He does mot know the answer. He does not know if the C.N.
wants protection for the bi-weekly run that they now have instituted with
_the'Petit Porte’, which you know is better than mothing. Do not get me
wrong, 1t 1s better than nothing, but it 1s not'tapping the pafentiai

at all, He told me of the number of trips he has made to Ottawﬁ, then
they send him to Halifax. They send him down to Halifax to see the
Department of Transport. Again, here is significance, they éuggeat that
he solicit the aid of the Nova Scotia Tourist Bureau you know, to
“generate more activity and more interest in St. Pierre and Miquelon.
ﬂéurely goodness, the peneration of interest in St. Pierre and Miquelon

88 a8 tourist attraction should be coming from this Province.

Now I am not blaming the hon. Minister of Economic Development, He
probably has not heard of Captain Scott until today. But the gentleman
»1lives in Toronto, I have forgotten the neme of his company now. He is
native of Litte Bay East. He comes here quite a bit in the summer.

e salled his ship ""Harry Adams" down last year,after he had her re-rigged.
:On the way back to Toronto, he was telling me, talk about attracting
“tourists to Newfoundland to leok at one of our old fishing ships, he sajid
that, hundreds of people in Grand Bank came on board of it;for the first
;fime they saw a banking vessel. Anyone under twenty-five vears of age

t was  for the first time and if it is a novelty to that generation

f Newfoundlanders, how much more so and how much more of an attraction
iwill it be to North Americans who want to come around and look at our-sights,
Taf our development.

. I have got a great deal of literature on the port called,'the Port of
:Mygtic'ﬂ Connecticut. There,1f you want to see an imaginative tourist
evelopment programme that is pretty well self-supporting, it is self-
upporting except for capital cost. T met the curator of the port when
‘he was here about six or seven years ago buying a Newfoundland scheoner

he"L.A. Dunton’, which he has re-rigged. That port hes been restored to a
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MR. HICEMAN: typical shippipg port and fishing port, as it existed one
hundred years ago. Evarything is there. They built a church or restored
‘a church similar to the old church, The chemists shop is there. The’
ship stuées and ship chandlers' displays are there., All the old nautical
instruments. They have one of each type of sailinp vessels. There is
a whaler thera. The'hoaeph Conrad"is there. The'L.A. Dunton is there.
I know about ten or twelve, all re-rigged to their former state.

He tells me that,starting about now until late Novermber, they can

‘barely handle the crowds that move through that Port of MysticyConnacticut

-1t 13 the money they leave behind; they leave enough money within the

'ﬁallu or within the fence that surrounds that port to pay all administration
coste, 1If they have to buy a new schooner and re-YLlg the boat, |1t will
probably cost $100,000) they go mither to the Government of Connecticut

.or the Tourilst Bureau of Connecticut or some benefactor, This {s where they
féet their money. But this is only chicken feed, the bit of money that is
left to operate this port, compared {according to him}) to the amount of money
.tﬁat ig left cutside. Because literally hundreds of thousandas of tourists
ave come to that area in Connecticvut for one reasen only and that 1is to
vigit the Port of Mystie, 50 they put up in a hotel the night before,

‘spend the day in the poxt, go outside the port again and stay in the motel
'fSr another night. Tt gives employment. It generates real dellars. The

nvestment is minimal compared to the return. I do not believe, Mr. Chalrman,

‘we have even tapped our tourist nttractions. Now I know this 15 a great

‘subject for everybedy to get up and talk about. It is like talking about

_mﬁtherhood, you know, and talking about the fish, the great lakes and streams
‘and lofty mountains and all that sort of stuff,

But the simple fact is that North Americane,for very good reascn,are
ooking more and more to the north,to escape the heat and to look for the
fanquility that they so desperately want to find, FEach yvear they have to
ﬁme further, but they are not going to come to Newfoundland unless they

‘are told (1) there is a Province of Canada called "Newfoundland"
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HICKMAN: (2) it is easily accessible, (3) when you get
ere we will show you enough histuri; sites to f£11]1 your photograph
1bum for the next ten years. Until they are told_that and not by_juat one
r two adverfisements in "Time Magazine" or in a weekend supplement. But,
f advertising means anything = the hon. the Miniater of Economic
vglopment should be a great disciple of advertisingihe 1s in the business
ong enough« 1f you can accept the fact that if you apend money in
dvertising, you are bound to get an adequate return., My goodness this
'gg that 13 here, you know, should really be put under the heading of
Token" because thera is oply a token vote for the amount of money that
hould be apent in tourist development and the millions of dollars, millions
nd millions of dollars that cauld be and should be generated annuslly from
his part of the economic development of this Province,
I know there are other problems, I know accommodation still has a long
gy to go to provide housing, a roof and shelter for everyone who will
ome in here. But we are not getting, I submit, Mr. Chariman, anything
ike the numher of tourista inta this Province to meet the potential that

e have and the number of people who would come here 1f they knew we

. STRICKLAND: Mr, Chairman, I am wondering if the CSI is blocking in

:be;ause of (a) the condition of the hiill of the boat or (be) the lack of
quipment. I am thinking especlally of 1life saving equipment, which coats
Lfahulous amount of money, if he im going to carry pasgengers? I am
ondering where he is blocked?

R. HICKMAN: T do not know, He did tell me this, as I say I do not want
o0 go into detall on this, but he has obviously wade a similar statement
o the press and to the Jodnt Councils of the Burin Peninsula: This
oat apparently has been operating as a ferry #mmevwhere in Canada, He was
ﬁld that there were some additional equipment required. He then went to
;11fax and ordered that equipment. They got it. Ordered it, ready to
ay for it. He gets his equipment &hen when he pgoes back he runs into some

fficial ﬁEP says}: Ahlthere 1s something we forgot about, He is convinced
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MR. HICKMAR: that he is getting a deliberate run-arcund. It is most
:znfortunate. It ie most regretable. He has been right up the line to
.tﬁe Minister of Transpert and back again, He tried every other ministey
a;d every other bureau and now the seasen is gone, But tﬁe thing that
caught my fancy was this added benefit that we Qere going to get; of ?his

schooner which now, I think ‘may be up for sale, if somebody wants to

MR, EARLE: Mr. Chairman, under this particular Department of Econamic
Development there are many other headings ochér than Touriéﬁ De#elopment,

buﬁ this is one that seems to be getting gquite an ﬁiring this afternoon

ﬁ it is good for endless discussion., But, I think. a laf has been gaid
over the vears about Tourist Development. Yet, the figures are revealing’
of.ﬁertain increase in the number of tourista coming here and the expenditure
Tich they make, but I do not think that under‘any circumstances we can
fford to be complacent. and think that we are by any means getting our

;re of the tourist trade. | |

.How today's announcement by the C.N.R. authorities of increasing the

:gry rates, I take a very serious view of it Indeed, because with economic
cﬁﬁditions throughout North America having slowed up somewhat during the

g#t year, people are becoming very budget comscious indeed. The average
fémily with 2 few children,who wants to go off and have a reasonably cheap
h&iiday.ia scared to death by increaced epenses, These ferry charges are
certainly something that we should protest with all the vehemence we can—
én:ﬁutrageous amount for anybody trying to come to visit the island.

.We find now that what is happening in Newfoundland, it is common to other
pigges but T think it 1is even more serious here. I was talking to & gentleman
Eﬁé.other day who drive in from the Mainland,with his own car, when he reached
St. John's, I gsuppose ,1ike everybedy,1s rather tired and fed uvp with the trip
é.so on, He sald to mey "why is it In Newfoundland,as soon as yﬁu leave the

inland you immediately meet such a bunch of sour pussesi' He gaid!"sour
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., BARLE: pusses, you meet discourtesy, you meat a group of people who seems
0 think it 1s & compliment because they serve you! I was arguing with him,
ns a Newfoundlander will, I said; " Y got to stand up for my fellow
ewfoundlanders, AF least we are as cheerful and happy and good a bunch
you will find anywhere." "Well,” he said, "that is not so, particularly

-iﬁ'the food service industries.” He gaid, "I drove all the way down through

Central Canada and into Newfoundland, and"he said;'ihe firat place that I
ound discourtesy and not careful attention was when I hit Newfoundland. "
g_said;'it wag Lrue all the way along from the gas attendants at the
ervice stations to the réstaurants and all the way through." Well, T took
hat same gentleman out alenpg the Trans-Canada during the afterncon, I
anted to show him certain sections of the country and te test him,T went

to one of our better known places to have a meal, A young sniff of a

irl that served us there, why she was ever taken into the business, why

he was ever thought she was fit to serve feod, I do not know where she

ver learned it. DBecause, I remember some years ago, when I was econnected
th the Department of Education, as a trade in vocational scheol we
E:éssed very heavily the food-service industry. We had several seminars

id meetings and courses and everythinp like that to try and upgrade things.

he attitude,even at that time, there was something down-grading ot something

ot to be taken seriously in leoking after people who wanted to eat., I do

ét know what it 1s. I do not why our people take the attitude that this is
cmething that only the lower classes will tackle and they are not the sort of
ndustry or trade that they want to get into. There iz & tremendous lack of
111ingness and cheerfulness and the sort of welcome which Newfoundlanders
fe traditionally known for. You ge into an Newfoundlanders home; she 1is

8 hospitable and happy to see you as anybody can be. You go Iinto a

ewfoundland public eating plece, and you wonder if you have taken a time
onb in your pocket or something, the reception you get. This is true all
tross the Province. I do not know how it can be cuped or what the Tourist
#ard can do about it, but with few exceptions, you do meet a very cold and

ﬁfrieudly reception. Then,on top of that, what has happened in Newfoundland,
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HR. EARLE: we know the food prices are rising everywhere, but the prices

in scme of these places are astronomical. I do not knog 1if there 1= any
hecﬁ on them at all. To begin with_you cannot usually get a local food

at all. You cannot get fish or anything of Fhat nature, which 1a fresh

aﬁd decent and fit to e&;. If you do get fiah, it is so fried up that you
.&ﬁnot cut it or chew it. If we ask for beef, it is cold black almost he
sfﬁe time it is served to you. The food itself 1s inferior, but the prices
are very, very superior.

1f vou go dcwﬁ the Burin Peninsula, I will not mention places by name,
buf gO down the Burin Peninsula, as I do often,and travel down to the end of
it. and go into some of these places, you think you were off Fifth Avenue

in New York, when you go to pay the bill, It ia incredible_what gome of
thése are charging, and they are getting away wi;h it because they ha?e

more or lesa a mcnopol§ in the area. The service is terriblg! The food

18 worse! The prices are awful!l

Now this is a general complalnt,I am afraid,in the Tourist Trade across
ﬂqrth America. But here in Newfoundland we are trying to bulld an industry.
Ceftainly there must be some careful check on this sort of thing in some way
of.another. Our very future in this industry depends on the reception we

ve to our visitors and our guests. It is so fantastically obnoxious,

iq so many cases, right from the little fellow at the gas pump right wp

to the waiter in the restaurants,that I do not know what on earth mainlanders
hr.other people think of us., The only place I can compare it to is sometimes
ﬁhe alrport gservice bars vou get in larpe cities. You go to New York or
ﬁbmewhere and they treat you like you are garbage, that vou came in there,
%hey do not want to see you,just shove you out and give you something slopped
on a plate and let you go. But that is about the only comparable sort of
situation I can find compared to many of the placez which c¢laim to be food
gstablishmeﬁts in Newfoundland.

Now the Government have done an excellent job, and I should like to

compliment them on these publiec parks. I think the public parks are a great
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EARLE: credit to us. They come under thia Department of Economic

Development and T am quite happy to pass all the bouquets we can on the
#blic phrks - the only trouble is there ia not endugh nf.theh} Some of

héh have not been developed to the'stuge that we would like to see fhem
developed. I suppose this iz the tight money situation again and the lack
f funds., Ome thing I feel where they have fallen down te a great extent
8 adequate trailer park facilities, no rumning water, no light éoﬁnections,
'hd"séwerage disposals and this sort of thing. There iz a great lack of

ese around the Province, everywﬁefe you go., I hope that we will never
é;élop.as they have in some other places that I have visited,in the

'CQfVan sltes or trailer parks, vhich asre just like that, one trailer after
;ﬁe other with about two feet between them, How on earth an?Body ever goes
_6£bne of these places for a holiday, I do not know, but they ga there by
tﬁé'thousands and hundreds of thousands., But, as and when we devélop
t:ﬁiler park . aites, I do hope that we ghow more imaginati&n than has been
éﬁﬁwn in many places in the davelopment of these aites. T know that there
afe'éame parks planned for this vear,apart from the Gros Morne National
ﬁﬁfk_ which we hopé will get underway this year.

But as I maid in spesking about historic sites and other things under
other votes, cannot we retain in some way or other a bit of individuality
iﬁ Newfoundland? Ini the planning of our facilities to attract tourists,

nnot we retain
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somethiﬂg of a Newfoundland flavour in these things.because we are
literally being invaded, I suppose it is a commercial effort, by all

of the gadgeta agnd all of the equipment and all of the thinga which

you see piled upon pile on the Mainland. You go to any small plant

or any small town and they look iIndentical, You cazn drive into one

and on to the next one and follow through a third and you may be

ébiug into the same place and coming out of the sasme place., The aigns,
the neon lights, the types of buildings, the whole thing is just so
mediocre and so boring actually that you fall asleep driving.

Now 1f anyone takes the trouble to come down from North America,
any part, to vieit us in Newfoundland,they come thig fer because T thinL
they want to see something different.That is why thay take the trouble
to come this far. We cannot offer them the best of climate, Unfortunately,
that 18 something we cannot do very much about,but we have a basic
&ifference here both in the people, in the surroundings and in the sites
ﬁe hava to show them,which we should try to retain. I hope that the
Tourist Division,in encouraging people to develop sites and so,on will
not jﬁst readily accept counterparts of plans of things which you see
all over North America. There must In some way or other be an
individuality asbout 1t which makes this place different. It may,in the
firat inatance, cost a iittle more money to do this but it will, in

#he final result, I am sure, succeed 1in attracting far more people

here and getting them to come back.

Mr. Chairman, we will net go into the other items under this
vote: we will take them as they come. But T just wanted to have these
fEH words to say about tourist trade in particular, the great need of
somehow or other getting through to our people that courtesy and
friendliness is the essential element in building a tourist trade.

The second most essential element is good food at reasonable prices in
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clean accommopdations. The third, and I believe even more important than
all that is to be able to show our visitoras something different when
they come here.

MR. CROSBIE: The topic is Economic Development, I understand,Mr. Chair-
man, and there are a few words, I think, I might have to say on it.
ihe first thing I want to point out is the failure of the Minister,
dhere are quite a few questions he has not answered,by the way,on

the Order Paper and I am hoping he will answer them next week,

There are quite a few tabled by me that are not answered, none of
them requiring that much searching to get the answers. One of
them, I will just give an example, 18 the electric power sold to

the Electric Reduction Canada Limited at Long Harbour - what is the
price it is sold for? 1Is it two and one half mills per kilowatt
hour or has the price changed? Asking, In the financial year that
commenced April 1, 1970,what amount was paid by the Covermnment to
Newfoundland and Labrador Power Commission to make up the difference
between the cost of the power they sold to ERCO as compared to thelr
actual cost? We all know that there i3 a subsidy and we know that
one year, I think, the amount pald out,the Auditor General's Report
shows $3,147,000 ~that was the amount paid out in the year 1969-70 —
‘that 1s not a;swered.

Apart from that there are many others questions,but T will

i not list them all. But the Minister is also, Mr. Chairman, violating
the law of this land, the laws of this Province,as I have pointed

'. out in the House several times and I have to point out again. 1In
answer to question 209, that was asked by the hon. member for St.
:"John's East in this session,on the Order Paper of March 29, the

* member asked; "To what companies are we committed to supply electric

: pover at subsidized rates,either through Acts of the Legislature, by
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MR. CROSBIE:

letter or any other form of agreement?" The answer the Minister gave
wag Electric Reduction Cumﬁany Limited, Long Harbour: Fisheries Products
Limited, St. Anthony; Nath Lake Limired, Burgeo: Burgeo Figh Industries
?1mited, Burgeo; Newfoundland Forest Products Limited, Hawkes Bay; John
Penney & Sons Limited, Ramea and H.B, Clyde Lake Limited, Englee.

Now, Mr. Chalrman, this House pasased the Industrisl Develop-
ment Incentives Act as Act No, 12 of the Statutes of Newfoundland 1968
and this Act deals with the question of power subsidies and,unless
‘there is some technicality,the Miniater is in violation of this Act.
.ﬁuder this Aet the Lieutenant Governor-in-Council may designate as

:an incentive consumer any company or partnership which in their
opinion may become a large user of electric power and energy by
ﬁirtually establishment or expansion by it of an industrial plant in
_the Province. Then the Minister can, that is the Minister of Economic
Development, enter into agreement with any agent of the Crown,which
‘naturally includes the Power Commission, designated by the Lieutenant
‘Governor-in-Council or any incentive consumer providing that the
‘Government will undertake to pay to such agent or to the consumer
‘a'rate egual to the difference between the incentives rate for

.pawer and the estimated cost rate. In other words,this is

Legislation that deals with agreements concerning the subsidization

of the cost of power for the industries settling in the Province.
Under that Act also,Section (7), "Every agreement executed

and delivered pursuant to Section (4) or (6) shall upom such
‘execution and delivery be valid and binding and the parties thereto
“ghall have the force and effect of law." Under Section (B), "Every
agreement executed and delivered pursuant to this Act shall be laid
‘before the Legislature by the Minister within fifteen days after

‘such execution and delivery if the Legislature is then in smession
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MR. CROSBIE:
and 1if i£ is not then within fifteen days after the cowmmencement of
the next ensuing session."

Now,unless there are no agreements entered inta, Mr. Chairman,
under the provisions of this Act, unlesa these seven agreements that
the Minister has mentioned where electric power is being Supplied at
subhsidized rates, unless there 18 gome technical reason that they
will not pass under the provisions of this Legislation,the Minister
18 in defiance of that Act. Wow I do not want to pursue the point,
1f there iz some technicality that justifies the Minister in not
tabling any of these agreements. T will ask the Minister ig there
some technicality that - Are there no agreements entered into under
the Industrial Development Incentives Act of 19687
'MR. NOLAN: o Ia the member golng to sit down?

MR, CROSBIE: 1 am asking the Minister a question,

MR. NOLAN: Well, when the member sits down I will stand up.

HR CROSBTE: Well, if the Minister says there are no agreements then

T will sit down and let the Minister explain how there are no agree-
nts.

MR. HOLAN: Well, ask all the questions.

MR. CROSBIE: Okay answer them all at ence. Now,unless there are no

npreements passed under the provisioms of that Act,then the Minister

is violating the Act. Now a question was put -

MR, NOLAN: Getting warm now,

MR, CROSBIE: What is getting warm?

ME. NOLAN: The hon. gentleman s getting warm.

MR. CROSBIE: Yes, well the hon, gentleman put a question down mbout a

month age,asking the hon. Minister wetre there any agreements entered

‘4nto under the provisions of thisg Act and the hon., Minister has not

deigned to answer that question, That is a question that could be
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. CROSBIE:
answered the next day. If there are no agreements then he glumply
answers it the next day. In fact on April 8 I tabled this question,
Mr. Chairman. "I ask,in connection with this Act, what were the
.iotnl payments made in the last financizl year? T ask in connection
ﬁith the Act, what companies or partnerships had been designated
‘as Tncentive Consumers? How many agreements had been entered into
and their names? I ask,would the Government table in the House
these various agreements?"
Now the Minister has not answered. April 8 to May 28 is &
_ﬁontb and twenty days and the Minister still has not answered that
gquestion but he has gaid that there are seven conpanies,who are
7ot getting electric power at subsidized rates through Acts of the
ﬁegislature by letter or other form of agreement,and this is the
'LEgislation that provides for it. So the question then, I will
:finigh this part and then the Minister can tell us whether there are
or are not any agreements, He has not bothered to tell us for 2 month
:gud twenty days. So I will come back to that,depending on the -
Minister's answer, This was an Act passed in 1968 and since 1968 at
;1east,1 would say,six of those agreements have been entered into since
1968, So I will not persue that point further until the Minister
;gives us some information or answers that preliminary questiom.
Then there is another question in connection with power
:that the Minister mipht want to answer toowhilé I am on the subject
‘of power. That is that last year the Premier announced that he was
“conducting negotiations with the Electric Reduction Company of Canada,
‘eoncerning the sale of electric power and the tremendous cost to the
~Government of subsidizing this delivery of power to ERCO, In excess
{of $3, million every year.it is costing us to subsidize the power

“to FRCO, the game plant that poliuted Placentia Bay, the same plant
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that has wnhealthy working conditions for its employees and the rest of
it. The Premier said negotiations were underway,last year, He was
going to have a preat announcement to mske,lsst year,on that. Well,

' no announcement was made last year and in the House several weeks apo

I think, he gaid that negotiations were atill going on.

Well, T wonder if the Minister of the department,whe is
':reqponsible for thie department, could tell the House the pogition
‘with respect to these negotiatiouns. TIs ERCO going to agree te pay
more for power or not pay more for power?. If ERCO is being requested
~by the Government,(ERCO,by the way, has a binding legal agreement with
the Govewnment) if ERCO is belng requested by the Government to

. reverse thils or to agree to pay a greater price, what quld pro quo

;.is ERCO asking for from the Govermnment in exchange for this concession?
: Are negotiations still continuing? Ia there any chance or hope of

- them succeeding or being concluded?

" MR. SMALIWOOD: Does the hon. member want an answer to that now?

~MR. CROSBIE: WNot until I am finished., That i1a several questions

~on the aspect of power, the power aspect one might say. Then another
question that the hon. Minister might answer when he speaks in reply
*:is thisy it has been mentioned In this House half a dozen times this
{_Besaion and has to be mentioned again, Mr. Chairman, and that {s the

. problem of customs duties and sales taxes on the machinery and

_équipment that are being manufactured in England,by Procoun Great Britan
Limited, to be delivered at the site at Come By Chance. Now as I

" pointed out in the House several weeks ago,there i1s $118. million worth
. of machinery and equipment under the construction contract that Is to come
i from the United Kingdom, That is $118. million of’ the $155. milliom that
18 going to be spent under that contract.

Under the construction contract that the Government entered into
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MR. CROSBIE:

Jwith Procen and the Provincial Refining entered into, Provineial Buildings,
under that contract It is specifically stated that if there are any

: Canadian customs duties or 1f there are any Canadian Yederal sales taxes
or if there are any other Canadian taxes in connection with the
_contract and the goods under the contract the momey is to be raised
‘And provided by the Newfoundland Crown Corporations. Now they had no
-ﬁay of raising money, Mr. Chairmen, except by the Newfoundland Govern-
:ment reising it for them. They can only raise it by using our credit.
fThey do not have any ability to borrow on thelr own.

Now everyone in this House knows, Hr. Chairman, that Canada
has a customs duty. So when you import goods inte Cenada you pay
}duty on them. We all know that and we all know that Canada has a
“Tederal sales tax and every item that you bring in from abroed you

not only pay Canadian customs duties but you pay Federal sales tax.

MR, ROBERTS: I am told that if we do not adjourn the Committee

before six we have to come back at eight and it ia net the Govermnment's
intention to do go,unless the hon, gentleman wants to come back?

MR. CROSBIE: But the Government is coming back at eight anyway.

MR, ROBERTS: That is not my information. 1 am sure that if the hon.
'{gentleman wants ug to we will,but I for one am not happy about it.

..MR. CROSBIE: I mean the Government does not ;ant to sit tonight or
_ﬁis not going to.

"MR. ROBERTS: As far as I know there are me plans to sit tonight.

On motion that the Committee rise report having passed
’:Heading 1, X11 and 1V, report progress and ask leave to sit

-.again, Mr. Speaker returned to the Chalr.

':MR. NOEL: WMr. Speaker, the Commlittee of Supply have considered

the matters to them referrgd and have passed estimates of expenditure

. under the following Headings: Heading 1 - Comsolidated Fund Services,
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#11 items; Heading X1l - Newfoundland Liquor Commission, all dtems;
ﬂeading 1V - Finance, all i{tems, report progress and ask leave to

git again.

On motlon report received and adopted.

On motion ordered to sit agaln on tomorrow.

MR. CURTIS: T move, Mr. Speaker, that the remalning Orders of the Day
'éo ptand deferred and that the House at its rising do adjourn until
:tomorrow. Monday, at ten of the clock and the House do now adjourn.
MR. SPEAKER: Yoved and seconded that this House at its rising

iﬂo adjourn until tomorrow, Monday, at ten of the clock and that

this House do now adjourn.

HR. MURPHY: Mr. Speaker, on the motlon to adjourn,what happened to
our business this afterncon? I understood the Speaker was going to
‘teport back with his decision on the matter raised.

‘MR. SPEAKER: There is vo time right now and I think it will be just
;as effective on Monday.

On motion the House stands adjourned until tomorrow, Monday,

cat 10:00 AM.
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