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The House met at 3:00 P.M,
Mr. Speaker in the Chair.
MR. SPEAKER: Order please!l

HON. FRANK D, MOORES(PREMIER): Mr. Speaker, T would like to ask this

House to join in paying tribute to the Most Reversgnd Michael O'Reilly,
the retired Bishop of 5t. feorge’'s who died on Thursday. A native of
Ireland Bishop 0'Reilly served in Newfoundland for move than fifty
vears. His first ten years in this provimce were spent as assistant
prisst at St. George's. 1In 1928 he was appointed parish priest at
Lourdes, Port au Port where he led the people of that area into the
co~nperative wmovement. He was consecrated Bishop of St. George's

in 1941 and served in that ecapacity until his retirement and successlon
by the Most Reverend R. T. McGrath in 1970.

I know there are other members of this House on both sides
who will want to pav tribute,their own fributes to this great man who
was one of the breed who had great influences on the province's social
development in the early days of this century. I did not know Bishop
0'Reilly personally but I have hezen very impressed by the great number
of people who have gpoken so highly and so well of him and of his
unselfish devorion and his deep sincerity and his tremendous contribution
to our province.

{n behalf of trhis House and of the government, Mr. Speaker, 1
would like to pass on our regrets and our tribute to one of Newfoundland's
most outstanding and distinguished citizens.

MR, E.M. ROBERTS{LEADER OF THE OPPOSITIONY: Mr. Speaker, I am not sure

if the Premier moved a resolution which is the normal way in which the
House pays tribute but I assume he did, He may not have used the words
precisely but I would like to second the resolution on behalf of my
colleaguss. In due course, for the Premier's information, the clerk or

the Speaker on behalf of the House writes to the Bishop's family if he has
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any slsters or brothers surviving him ov if net T would think te Bishop
MeGrath his successor in the Bpiscopal See of Bumber-5t. Geovge's. I
like the Premier did not hawve the privilepe of knowing Bishep 0'Reilly,
Sir. T had one long conversation with him coming from London to Gander
on an airplane ence, We ralked for four or five bours. It was after
his retirement as Bishop. He had been home to Ireland to visiy wirh
friends and I suppose with Ffriends from his college in seminary days.
But 1ike any person whe has been ar all intevested in public life in
this province in the last few weeks Bishop 0'Reilly’s name is well-known
to me and his work is well and favourably known. He was a desply
christian gentleman in every fine sense of that werd or thoss werds. He
was a man of very real social conscience, of very real feeling for his
fellow man and his concern was pastrol in the best sense of that word.
It went far beyond the theological, rhe velipious concern. That was
there penuinely and deeply felt and believed by the Bishop but his
concern was far more than just the affairs of the church as such. He
was deeply concerned with social guestions, soclal issues and T think the
record of his years as Bishop, as the leader of the diccese, as the
sheppard of the diocese on the West Coast will stand as a tribute to

his memory.

Some of my colleagues may wish te speak, T do not know but
whether they do or not I do speak for us all when I say that we do extend
our sympathy and support the reselution which the Premier has proposed.
It 15 3 sad moment when a2 man of the caliber of Bishop 0'Rellly dies but
it is one of the incidents of 1ife in a community such as Hewfoundland
that our great men in the course of time do die as we a2ll must. I think
i1t iz & good rradition and an entirely firting one that this House
representing all of the people of this province does take notice and we
are happy to join them in tribute proposed by the Premier.

HON. T.C. FARRELL{ MINISTER OF TRANSPORTATION AND COMMUNICATION: Mr. Speaker,
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I would Iike to join in the tribute to Bishop 0'Reilly for his many
years of service to the people of Newfoundland, 1 knew him very well
myself. He was a most kind and gentle and very considerate man and

as the hon. Leader of the Opposition has just stated,z most religious
and a deeply committed Chriseian gentleman., He played a large part,

as the Premier stated,in the establishment of the co-operative
movement in Newfoundland together with the late W.J. Kepugh. They weres
both well-known and they helped to establish this movement which has
done se much for this province over the years and will do a lot more

in the future,.
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Alrhough Bishop 0°Beilly thas been retired for many vears
he 5011l was hiphly regarded, he was particularly highly regarded by
the children of our province who came in contact with him. He
particularly paid specdial attention at all times to our children
and for that aleone he was regarded very highly in the Diocese of
St. George's. I would just like to add my deepest sympathy to the
athers expressed in this House today. Thank you,

»R. ¥.R,.BTAGG:  Mr, Speaker, on behalf of the people of the Districe
of Port au Port in which Bishop 0'Reilly resided at the time of his
death, T wish to add my volece to the fributes o Bishop 0'Reilly,

that have been extended here this afterncon. The Coomunity of Lourdes
on the Port au Port Peninsula was the recipient of his early days,

Wis early vigorous days. He is responsible for the formation of the
co~operative at Lourdes which is still fleurishing as well as the
Credit Union and the Credit Seciety in that community,

Bishop O'Reilly retvived st Stephenville and the people of
Stephenville were very pleased to have him there and on many occasions
he graced ther with his presence.

The church at Lourdes was staried by Father Pinneault and
finished during Father 0'Reilly’s tenure as priest in that community.
on behalf of the people of Porr au Port, I wish te extend deepest
sympathy to the family and hops that this House 1s expedlent and very
sonn sends itz regrets to the family of Bishop 0'Reilly.

UOH. J.C.ROUSSEAU {Minister of Wehabilitardon and Recreaticn:  Mr.

Speaker, 1f I may, I would first like to join my colleague the Hinisler
of Trangportation and Communicatvions. lHaving heing a former resident
of Corner Brook, I join with him in his expression, T think he
accurately reflected the feslings of the people in Corner Brook and
indeed on the West Coast who had any dealings with the Bishop. 1

think I would like ro take this opportunity on behalf of all the

students at the schools in Corner Breok during the late 1940°s and
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early 1950°'s who had the pleasure to attend school during the tenure
of Bishop O'Reilly.

Bishop 0'Reilly, 4n all our minds{at that time we were
young people) was a magnificent man. He made weekly visits to the
school svery week at St. Bernard's Academy, 1 remember through
elementary and high school you could always expect a visit from
Bishop 0'Rellly. I would say without hesitation that well over
ninety-five percent of the students in the classes that he visited
he could name. WHe knew them very well, I remember gach year we
put on an annual play and Indeed, in my Grade XI vear, we put on the
play "Hamlet™ and Bishon 0'Reilly was very deeply ilnvolved in the
production of it., Because of his interest in drama, he actually
did much of the directing.

I remember many Saturday afterncens that he would come over
to the school with us and foin in. I rvemember one day in particular
that we were sitting down and there was a checker board on the table
and the Bishop losked at me and asked me if I could play checkers.

I said; A little, can youl” e said; "No." Three moves later he

had all my checkers cleared of £ the board, which ¥ think shows the
type of wit the wan had. He was a very sincere man. Uis wit was
touching and I am sure that on behalf of all the students whe attended
school in Corner Brook during the days that the Bidhop was in his
heyday, that they would like for me to express thelr sympathy. I
believe that the Bishop has a brother alive in Ireland. As I

remember, that is
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his only living relatdve, maybe rthere are more but I think this is
so. X his brother is still alive I extend o him my syspathy and

I am surs join in the echo of all the people on the West Coast who
are deeply saddened by the loss of this great man whose life will not
be forpotten verv sasily by these pzople.

HON. A, J. MURPHY: Mr. Speaker, if I mav, for just one wmoment, I would

like also to add a word to this expression of condolence, a resclution
that is to go out from thiz House. 1 had known Bishop O'Hielly per~
senally for 2 great many vears bhoth throuph oy zetiviiv as a member

of this House of Assembly for a number of vears but malalv, Sir,
through wy comnmeetions with recreation throughout the nrovinge and

my many wisits to Covuer Brook. T can jusr say, in brief, 8ir, that
he was a very saintly, dedlcated clergyman and I am sure that neither
race nor oreed made anv differsnce teo him., He was trulv a Christian
pentleman and 1 am sure that his infiuence, though retired, will be
missed in the capacitvy that I am Sﬁre that he was consulted on on many
oecaslions fer adviee. I can only sav that I doin with the Premier, the
Leader of the gpposition and the rest of the House in extending mv
sympathles to his family and perhaps fo the vresent Bishon of Cornmer
Brogk, Reverent R. T, Mcfivath,and to all his narishioners on the
Hest Comst.

PRESENTING PETITIONS

HON. €. W. p0ODY, Minister of Industrial Development:

Mr. Speaker, I have the unpleasant duty today of presenting
a statement regarding #he steel mill at Cctagon Pond.

The steel mill at Octagon Pond was bullt by a private company,
Hewfoundland Steel Companv, Limited, with pgovernment financial assistance,
by way of a guaranteed loan, issued Septemher 3, 19658, in the amount of
23,320,000, The mill began nroduction in the fall of 1966. Earlv in
1967 the steel mill reguired additional loan financing in the amount of

52,500,000, vhich was guaranteed by the government on Mareh 30,1957.
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By year end, 1967, the steel mill had lost approximately $1,900,000. By
early 1068, the financial sitnation of the company had deteriorated to
the point vhere on April 8, 1968, an additional loan guarantee, in the
amount of $250,000,was required to enable the plant o continue operation
until government could undertake a study of the mill., Bv mid-1968, the
total sccumulative operating losses for the steel mill amounted teo
approximately $3,000,000 on a total capital lavestment by the Covernment
of Newfoundland of $5.3 million.

By this time governpent's total financial outlay in cennection
with the steel mill had risen to $8,0706,000. bdispite the fact that this
mill was managed by a board of men loudly and perhaps accurately nroclaimed
a8 smongst the best businessmen in the province, the steel mill did not pav.

In the fall of 1968 the sovernment established a new company,
Newfoundland Steel, 1968, Company, Limited: to take possession of the
steal mill and absorb accumulative losses as well as its original capiltal
outlay by converting this indebtedness into preferred shares in the new
company.

The management of the steel mill was contracted o Lundrigan’s,
Limited, under the terms of the Government Newfoundland Steel, 1968, Limited,
Lundrigan's Limited Agreement, Act No.R3 of the Statutes of Hewfoundland,1969.

Under the terms of this apresment Lundrigan's Limited was to
provide management for the steel plant and was granted an ontisn to
purchase the shares in the steel plant from the povernment, out of profits,
over a period of vears.

Under this new arrangemsnt the steel mill still remained
unprofitable and indeed the financial situation of the mill became such
that on November 22, 1970, governmenf was required to guarantee an additional
$1.4 million to enable the plant to stay in operation, thereby increasing

the province's total financial commitment to $9,470.D0C.
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At the time the present Covernment took office in January
of 1972 the smelr shop at the mill was closed, laying off =ome 70
men. Newfoundland Steel {1968} Companvy Limited approachsd the Govern-
ment  for additional funding of approximatelv $300,000 to enable the
plant to continue overations for the vear 1972, In order to give time
to investigate what coupld be done with this mill this government agreed
to guarantee the additional sum of $300,000, brinping the § overnmont's
total commlitment to $9,.770,000. The jobs of these workers were at stake,
the management of the mill at the time were negotiating with DREE and in

order to give the government an opnoTtunicy
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to investipate the prospects of the will, this $300,000 was made available.
By the fall of 1972, this governmeni succeeded in intaresting the Steel
Company of Canada in underzaking the management of HESCO for a limited
period of time, with a view to the steel company exarcising an agreed
option to purchase the Hewfoundland Stesl Company at the conclusion of the
management agreementi. AL this time the then Hinister of Econemic
Development, the hon. Val Earle,stated guite clearly; it must be made
sbundantly clear that this is the last chance for the steel mill. The
government feel that they have found the best people to turn this mill
into a viable operation and should this fail the plant will clese.” He
went on further te say, “to conclude, this can only be described as an
attempt to make the best of a very bad situarion which was none of this
government's creation.'

Thisz management period by 5TELCO was neccesaary in order for
that company to undertake a proper assessment of the miil, Adequate
information on the mill was simply not avallable. The condition of
the mill éaa unbalievsgbly bad. The working conditions were deplor b}"
and the condition of the plant had deteriorated io a state that was
almost unimaginable, Sales had been made Lo companies at p;ices
far below cosfﬂ, below marke: price. The general management and
physic#i condition of the plant was one that defies the lmagination.
As an example, Mr, Speaker, let me give a detsil on a contract glven
to Brussels Steel Corporatlen of whom you have no doubt heard. The
total ofders piaceé by Brussels Steel Corperation, 1972, with HESCO,
amounted to 20,605 tons, although the orders,placed prior to
August.zﬂ, were for small amounts and were really of little consequence.
On August 28; just nime days before termination of Lundrigan's Hanagement
Agreement and at agbout the same time as the temipa::iqn was being
discussed with Lundrigan'’s, HESCO, Hewfoundland 5teel, confirmed five
orders placed by Brussels amounting to approximately 16,000 tons of rebar

Even considering the inventories exlsting at the time, these orders
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in effect committed the total output of the plant for the succeeding
8ix monthe at selling prices of over sixteen dollars a ton below
market price; sixteen times sixteen thousand, two hundred and sixiy-six
thousand dollars, approximately ~ complete loss sold deliberately and
knowledgesbly. Alsc much of the orders were for particular grades
of rebar which are the most costly to produce at the mill,

The Steel Company of Canada assumed the mengement of the steal
will on November 1, 1972, The detall of that agreement was made publis
at that tise and is still available for those whe wish to ses it. The
total operating losses to that date had apounted to approximately
52.8B milllon and povernment’s total commitment to 53,770,000, To provide
for sufficient working capital to carry on the operations of the steel
mill and te reduce the liabiliries of the company to an acceptable level
required that the government guarantze an additionzl 52 million line of
credit thereby bringing the tetal pgovernment commitment to $11,770,000.

It should be noted that this §2 million was mainly necesary
to purchase scrap to keep the mill in operatisn since the previous
managemant had allowed the inventories to diminish to a polnt where there
was literally no raw material on hand and $o pay accounts payable which had
been unpaid under the previous ménagem@nt and which would have to have been
pald in apy event.

It 1s to be noted that when STELLO began ménagem@nt of the
steel mill,as I have said, the scrap supplies at the mill vere completely
exhausted, The mill {tself was in & deplorable condition generally. Tons
upon tons of rebar wers stock.-pilad haphazafdiy throughout the rolling wmill .
it has taken STELCO almost four months to compile an accurate finished
gecﬂs inventory.' .

Dyring the past four wonths the Steel Company of Canada
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has carrvied cut a thorough asnalysis of all phases of the
speration., This detalled snalysis has now been completed.

The results of this study are such that we have been
advised by STELCO that they will cease to manage the mill on
March 1, 1973, The future prospects for the mill then may be
susmarized as fellows and 1 read exerpts from the STELDD
rvaport! to briang plant efficlency,conversion costs and product
quality into competitlive vange with other steel producers
serving the NESCO market area, will vequlre government expenditures
of over 51 million and can only be accomplished over a period
of years. Litele or nothing can be done at the present or in the
foresesable future to alter the fact that approximately eiphty per cent
of MESCO s productien must be shipped off the island and approximately
sixty per cent of NESCO's basic raw materials must be imported to the
island due zo the peographieal location of the plant. This is brought
about by the very swall market on tha island for the plant's product
and the relatively limized swall supply of scrap generated in
Newfoundland.

Little or nothing can be done in the present or foreseesble
future to compensate through selling prices for addition costs which
MESCO incurs versus the other competitors and the elghty per cent
of the product shipped off island markeis. These additional ecosnts,
Sir, estimated at $30 per ton on rebar a2nd $19 per ton on grinding
balls, all due to much higher handling and freight charges than those
experienced by competitors this of course,ls compounded more
severely by the fact that the mill was most inadvantageous situated
in the first place 4ip az much as 1t is far from tide water and
must incur the added cost of trucking to a shipment port and from a
gshipment port in the case of scrap coming in,

Little or nothing can be done in the present or foreseeabls
future to compensate through selling prices for sudden substantial

increases in prices for scrap 1f imported by Newfoundland Steel
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from off-1sland sources. WNE3(00's only recourse when this happens
would be to live off inventorles purchassd during perieds of lover
and more staple scrap prices.

Since Newfoundland Steel has not done thaf in the past and
since Imported scrap prices are extremely high today, the long
period of recovery and the applicaetion of substantial amounts of
cash would be requirsd to achieve adequate contrel on scrap costs.
This of course would necessitate even larger infusions of working
capital by the Frovince of Newfoundland.

A great deal of productlon capacity exists in Eastern Canada
and the Maritimes In relation to Newfoundland Tteel’s two main
preducts and in parvicular in relation to Newfoundland Steel's two
maln products and in particular in relation bto reinforcing bars.

Two such mills are located in Nova Scoria, two in Montreal,with a
third being constructed there to come on stream in 1874, Alsc
veinforeing bars can be imported by users from Europe, usually at
lower than domestic prices.

With regard to grinding balls, the competition comes from
two Ontaris based producers and one {uebec hased producer, thus
constant market pressures will be brought to bear on guality, service
and price. Profitabilicy te each supplier will largely depend
on cast.and evailability of raw material, conversion cost and
transportation and handling costs. In this repard, Newfoundland
Steel iz in a distinctively unfavourable position due to transportatien
and handiing coét#.

The problem of penetrating and maintaining a sufficient share
of this market bécéées incrasingly more difficult once Hewfoundland
Steel ceases to be a part of the STELCO total organization. It must
be said in 31l justice and all fairness that the productivity of the
work force was never in question and the workers are to he

complimented on dolng & tremendous job under wmost difficult of

conditions.
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The financial sutlosk for the steel will over the next ten
year pericd is unfortunately corvespondingly bleak. It iz estimated
that in the current fiscal vear, the steel mill will loss In excess
of one and one half million dollars. Projected average loss for the
next eight years is estimated at approwimately three guarters of a
miilion dollars per annum.

It must be emphasized that these projected loses arve based on

optimum conditlons, assuming expert management is availabls
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and contained no allowvance whatsosver for depreciatien. In other words
there is shsolutely no hope of povernment ever recovering any of the
312 miliion plus committed to date. We must then take the very ssvious
and undesirous step of clesing this mill as of February 28, the end of
this month.

This 1s a step vhich this government takes with utmost regret
and 1t i3 the most unpleasant task which I have had to face since taking
pffice, Despite the fact that the will g located dn the District of
Harbour Main, despite the fact that many of the emplovees are constituents
of mipe and of my colleague the honourable Minister of Manpower and
Industrial Relations, I cannet in 21l conscisnce recommend that more
public money be poured into the steel m111. The presant work forge of
somg 170 people will receive severance and holiday pay in accordance
with the curvent very liberal uniom agresment and with the lepislation
now bafore this Pouse. These people not coversd by theas two conditlions
would be treated In all fairness and justice,

‘1t was the hope of this povernment that the mill could be kept in
operation until the end of April, so that the necessity of finding alternate
emplovment for the workers at the mill might be made that much easler.
However we have been Informed that s projected loss for rhat extra
period of time would zost this govarnment an additdional $§376,000,

Since the severance and holidav pay and other benefirs which will be

pald to the employees must total somewbere In the vicinity of §300,000,

4t 1s felt that 4p 4g in the best interest of all concerned that the plant close
as of February 28. The rolling mill may confinue to operate until

March 10 and the fabricatinpg section will operate a little longer.

The honourable Minister of Manpower and Industrial Relations is
taking the necessary steps to work with the Department of Manpower in
finding alternate enplovment for the staff of the mill. T will add for
the information of this honcurable House details of povernment commitment

under the STELCO apreement and the amcunts of money expendsd under that
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agreement. (1) the fovernment were reguested to pay STELCD put of
project management expenses up to a maximum of $125.000 for the first
six months of the manapenment period November 1 to April 30, As of rhe
end of February government will have pald STELCO 8§55,000 under this
clause, We chose to stop now rather than go through the full month
325,000 for the reasons which we have ocutlined sbove. Government were
requested to provide NPSCO with up to $630,000 in order to allow STELDO
to carry out plant refurhishing that is the necessary vepalrs and
overdue maintenance. Those persons who have worked in that plant under
the conditions of the roof fallen in and the side gone nut of it, the
winter winds whistling through it, will know exactly vhat I mean when
I say refurbishing.

Expenditures made pursuant to this clause have amounted to
approximately $145.000. o additional expenditure are to he incurred.
The greater portion of this wmoney was committed as soon as STELCO
assumed management in order to repalr the plant bhullding in preparation
for winter conditions, as T have just described.

Government were vequasted ¢o provided NFRCO with sufficient working
capital to allow STFLCO o operate the mill. Inirdally povernment pusrantesd
an additional line of credit of %2 million which has heen excesded by
approximataly 5300,000, Tncluded in thils amount I‘might add, and 1
emphasis. is the 51435,000 spent on refurbishing and the 555,007 management
expense.

As well it i3 to he noted that over 5550,000 of this $2 million
was expended as scon as STFLLO assume manapement in order to reduce the
accounts payable of NFESCO to an acceptable lavel and to allow the
company Lo bperate‘ So we talk really in terms of less than 51.4 milldon

in the
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of that 52 milldon line of credir. Mr. Speaker, that i3 officisliv the
end of my ministerial statement. I would sugpest that after the ordinavy
daily routine of business that 1 propose to move adicurnment of this
House to discuss this matter as a matter of urpgent public importance

if 1t is the desire of this hon. House so to do.

MR, W.H.ROWE: Mr. Speaker, T azssume I have leave as spokesman on this
gide of the House for matters concerned with economic development to
make a few brief comments and to mention one or two fuestions. TFirst

of all let me say, Sir. in all sincerivy thar I do nmer envy the hon.
minister’s task this afternoon. It iz a very sorry, distasteful and
disappointing one for him as member for the district and as minister
responsible in this administration. It is s very sad time for evervboedy
in the House and particularily the two hundred or so workers who are
directly invelved and perhaps as wmany as two to four hundred depending
on what kind of a multiplier you use, workers who might be indirectly
ipvolved by this shutdown and then of course thers are their families,
thelr wives and children. Perhaps there are anywhere from 2,000 to
3,000 people who will really find a pinch from this action before too
much time has elapsed.

One or two guestions immedisztely spring to mind and the minister
may wilsh to take them into consideration when we debete this issue today
as undoubtedly we will under the resolurion which the minister hopes to
move. Filrst of all, Sir, the study by STELCO, T wonder 1f the houn.
miniaster or the government will undertake to make that public or if not
publie at the very least to allow members of this House even under am
enclosed session if that be necessary because of privileged information,
to have that study scrutinized thorsughly by elected representatives of
the people. Ve would also like io know, Sir, as to what efforts were nade
with regard to applications to DREE in Ottawa recently oT not so recently

£0 get money to put this wmill ints & wore viable 4if not a completely viable
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situation and conditcion.

Also the minister or his colleagues may wish to mention to
the House why affer only three months or so following the entering into
this apreement with STELCO the will Is now balng closed down ratherx
than the six month perdiod which T believe the Minister of Feonomie
Development at the time gave the people and the workers and us the
impresgion, the definite impression that thils amount of time would be
aliowed to elapse before any Ffurther drastic action would be taken.

Alse, Sir, perhaps the mindster would 1ike to comment on
the fact that rhe amount of notice glven geems to fly directly in the
face of this government's own announced policy of three months notice
being given in respect of massive shutdowns of this tvype and under the
union management agreement signed In January,1971, there are certain,
he says,liberal provisicns made and so there are falrly liberal provisicns
made as penerally understood in the industry but I doubt if anybody or if
there is anvbody very few pesple Indeed will have the benefit of three
months notice with pay in order to allow themselves to leok for other
employment.

I am also delighted of course, 3ir, that the minlster has
already indicated, which makes it a Ffalt sccompli, that there will be
a full-fledged debate on this matter in the House this afterncon. Ve
have many things we would like te say and I am only making these few
remarks now, Sir, to allow the minister to prepare his own remarks a
Itele more fully. Finally, Sir, the minister might want to consider
and give some assurance to the House that STELCLO did make hest efforts
in this matter and 1 have no desire, Sir, to cast any aspersicﬁs on
anyone, Give us some assurance and the members of the union sirting
in the gallery today, the members of this House,that STELCO did make
best efforts in this matter and that there is no possibility of any

conflict between this mill here and the STELCO mills elsewhare in Canada
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because there Is this nagping susplcion and I do not want to cast any
aspersions as 1 say, there is this napeing suspicion that 4t maybe to
STELCO's pver-all advantapge to have this thorn in their side our of the
way. 1 de aot say that that is a fact. I say that 1z a nagging suspicion
on a great number of people’s part.

T will have other things to say later on this afternoon, Sir,
but perhaps the ministar might be able to answer one or two of these
questions when we debate the general Issue.
ﬁgﬁﬁngggyggg: Mr. Speaker, I beg leave of this House to present a
petition from 266 voters of 0ld Perlican, The praver of the petivion
is that a community pasture be established in the Avea of 0ld Perlican
in the District of Bay de Verde. I fully suppert this petition for the
slmple reason that the town council in 014 Perlican is about to enforce
regulations which will heve the cattle pwners to ifmpound their cattle

This does not only affect the people of 0id Periican, it also
zffects the people of the surrocunding areas. Since the upper part of
the district has become a Loecal Improvement Area within the last few
months I wsnderstand that they will also be implementing this law or this
tegulation.

S0 for these reasons I support this petition and I move, Sir,
that this petition he received by this hon. House and referred to the
department to whieh it relates.

MR. HEARY: Mr. Speaker, I take great pleasure in supporting the petition
presented on behalf of 266 voters in the Community of 0ld Perlican. While
1 support the petition 1 do not necessarily agree with the reasens piven
by the hon. member for having a communitv pasture built. It does not
necassarily follow because the Toun Council are bringing in animal

contral regulatiens that you have to build a community pasture, I think
the Teason is far more important than that to have a comnunlty pasture.

The whole 1dea of a community pasture 1s to have the cattle
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properly supervisad and to make the services of a vet available to the
cattle owners in that area. But nevertheless, Mr. Speaker, this is an
indication of the progreas we are making in this province when

town councils are bringing in snimsl control repulations and forcing
cattle owners to impound their cattle whersas in the past cattle wers
alloved to roam at large all over the province. ¥ think it is an
indication of progress and T have no hesitatien at all, S5ir, in
supporting the petition., I think now 1z is the poliey of government,
a policy that was established I might add by the old whipping -boy,

the former administration, to build communley pastures avound this
province and T hope that the new administvation will follew the example
that we have set.

ME. J.C. MDRGAN: Mr. Speaker, 1 beg leave to present a petition from

the residents of the Community of Zalvage in my district. The praver
of the petition is to have the reoad leading from Salvage to Eastport,
approximately seven miles, uppraded and paved, T naturally fully support
this petirion. The read is now partilally upgraded and I am hopeful in
the coming construction year, financial vear, mv povernment will see fit
to complete the upprading and paving of this road.

I move that this petition be tabled in this hon. House and
passed along to the department to which it relates.
MR, MEARY: Mr. Speaker, I vise po support this petition. 1 honestly did
not think that when Rossie was finlshed with the historile District of
Bonavista South that there was a mile of vroad down there that was not
upgraded and paved. I am surprised this afternvon to learn, 8ir, that he
had missed the road between Salvage to Pastport. I do hope, 8ir, that
the Minister of Transportation and Communicatiens will find it within
his power and within his means to upgrade this road and pave 1t. I de
hope, Sir, that the problems that the employees of the Department of

Hiphwavys are encountering in the District of Bonavista Scuth, especially
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in the Town of Bonavista and Lethbridge can also be ironed out ip the
foresesable future.

ME. E.W., WINGOR: Mr. Spesker, 1 beg leave fo present two petitions

actually. The first 1s from the people of Sander Bay ¥orth. The perition
1s signed by more than 300 peopls and the prayer of the petition is that
the upgrading and paving project be carried out through the Communities
of Cander Bay Novth. It is estimated that z population of approxzimately
30,000 people either depend directly or indirectly on linkage of this
road. The population covers the area from Gander to Lewisporte including
Fogo Area, Hew World Island in Twillingate and communitles which have
branch roatls from the main rond such as Stoneville and Horwood.

In supporting this petivion, My, Speaker, I have had the experience
of navigating during my years as master mariner through pretty dense fog
but, Sir, never was T so scaved for my 1ife as on one or two occasions
last year driving over that road in Cander Bay where the dust was so rhiek
and the heat ae intense thar it was scarcely navigable without fear of
colligion or knocking someone down on the road, As a metter of fact,

Mr, Spesker, the people of Gander Bav North they eat and breath dust
almost twenty-four hours a day and some of the stores there are located
nrehty close to the road and vou would swear that the rruck is going

in through one door and sut through the other.
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I am sure, 5ir, that the honourable Minister of Transportation and
Commuanication will give this matter his usual sympathetic consideration.
1 do not want to throw a bouquet at the honourable minister at this
time, but, Sir, T have alvays found him te be very co-opgrative,very
considerate in anv matter that I have had the opportunity to bring

to his attention in dealing with the roads in my district.

I realize too that he has a problem of getting the dellars
or souesezing the dellars out of the Minister of Finance to be able
to do all the things that he desives to do.

MR, NEARY: He is not so co-operative.

ME, WINSOR: Mo, I can understand the position of the Minister of
Finance teo, because he was so well trained to be cautions and
careful in spending the taxpayers money that he 1s not top willing
to let po at this particular time. However, T would suggest to the
honourable Minister of Finance that he be a lirtle lenient toward
the honpurable Winsiter of Transportation and Communications and
grant him a fev extra dollars to make the people of Cander Bay Yorth
at lesst able to sleep comfortable at night. T strongly support

the petition, Mr. Smeaker, and ask that it be placed on the table of
the House and referred to the department to which 1t relates.

I might garry on, Mr, Speaker, if it is in order with the
other one. The other petition is from the people of Gander Bay South.
It iz almost a similar petitisn. The prayer of the petition 1s that
action be taken on the upprading and paving of rcads through the
Communities of Gander Bav South, namely; Maein Point, Davidvilie,
Frederickton, Carmanvills {Carmanville should strike 2 note with the
honourable minister) on throupgh Dead Man's Bay, all the way to Lumsden
and beyond. In supporting this petition, Mr. Speaker, all of the
traffic as in the previous one, all of the traffic to and from Fogo
Island, must pass through Gander Bay South.

Sir, the road is pretty rough at the best of times and

therefore presents a very dusty climate, especizlly during the bot
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weather. Again I humbly plea with the honourable minister and
sincerely hope that he will be able to find a few extra dollars to
go on the southside of the bay as well as on the northside of the
bay.

I am not golng to criricize the honourable minister for
not dodng that last year and I sm not nelve zuouph te think that
it is all goinpg to he doase this vyear, bub I feel and I can see by the
twinkling in the honourable minister’s eyes that he has every intention
of at least making a start on those roads. 1 support the petftion,
Mr. Bpeaker, and ask to have it placed on the table of the House and
referred to the department to which 1t relates.

MR, B.W.C.GILLETT: Mr. Speaker, having the honour to repressnt one

of the districts mentioned dn the petition s ably provosed by my
colleague and friend, the honourable member for Fopo, T would like to
support that petition wholeheartedly. I think we all know, at least
we should, being Fewfoundlanders we should all know the conditions
that exist on our gravel toads during the summer months.

I was quite perturbed last vyear when I was trying so
vigoreusly fo get just about five or six hundred feet of pavement put
on the road In Indian Cove, where forty or Ffifty thousand vehicles
per year pass by the houses. I was very disappointed in not heing
successful in petting that bit of pavement. 1 was wondering just now if
it has ever happened before when a motion was made that petitions
cease? Because actually, there must be enough petitions on the desks
af the various ministers in this adminlstration, particulariy I
would say the Minister of Transportation and Communications to keep
him and his department occupled for manv years to come.

Last spring I brought in 2 petitien from the people of
Herritt's Harbour and Herring Neck concerning one of the worst portions
of road in the whole of this provines barring none, 1 have a vevry
lenpthy telegram which I received from them recentiy, as yeb nothing

g
o
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has beon done. So like my honourable colleague vepressenting the
District of VFogo, 1 do see a little twinkle ip the sye of his Honour
the Minister of Transportation and Communications and T feal that

he has his cerds already to deal. Tre petitions that were presented
last year, particularly mine, Mr. Speaker, will be sttended to. I

have preat pleasure in supporting this petition.

ME. ROBERTS: Mr. Spesker, speaking in support of this petition, I
have only three things te say. First of all of course, I support it.
Secondly, if memprv serves me correctly and memory may not, the
minister undertook last year to pave to Carmanville this year. Thirdly,
both of my colleaguss, the gentleman from Twillingate and the pentleman
from Fogpo, have detected a twinkle in the eye of the minister. I think

I have detected it too.

AN HON. MEMBER: Tears.

MR. ROBERTS: Mo, the tears are in the Finance Minlster's eyes. What
I would iike to say, Mr. Speaker, is that T think the people in the
tiander Bav Area and fer that matter the people in Twillingate and
Hew World Islands and elsewhere would 1like te ses a little blacktop

on the pround Instead of the twinkle in the eye. We hove that when
the snow goes there will be hlackrop on the ground this year. The
time has come.

MR, P.5.THOMS: Mr. Speaker, I too rise i support of both these
petitions and particularly in support of the petition for Gander Bay
South. As all the hopourable gentlemen in this House realize, this ds
part of the Hiphway 40 which cireles right from Gander dowm

through Carmanvilie, Wesleyville and back to the Trans Canada at Gambo

again. In so supporting this petdtion, Mr. Speaker
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Mz, Spesker, mavy I put forward one constructive suggestion whiesh
I am sure the honourable Premier will be glad to hear. Uould the honourable
Minister of Bighways and Communications embark upon a programme this vear,
1 say oot to pave ten miles or five miles of different sections of
highway but toe embark upon 2 programme to pave the roads within the
communities hecause this is vhere this unearthly dusty problem is. I
have roads in wy commundity from Hare Bay right on to Cape Freels and the
dust problem is atrocicus. 1t is salmest unbearable. Our citizens are
eontinuing to complain zbout it. T awm wondering if the minister could
take this and consider it and possibly if he can get on the zood side
of the Minister of Finance he may be able to bring this idea to vealiby
this year, not only on Highway 40 but it could be done all throughout
our province. I bhelieve this would be indesd & blessing te our peopla,

HON, J. C. CROSBIE: (MINISTER OF FINANCE): Mr. Speaker, I would like to

rise to support this petition and all similar peritions. I support every
petition, Mr, Speaker, that comes hefore this House requesting the expenditure
of public funds. The only trouble iz rhat I will have a double provincial
debt this vear to even go close fo meseting twentv-five per cent of the
requasts.

Mr. Speaker, let me say further that if the honourable gentieman's
golleague in Ottawa, the henourable John Turner,would turn over to the
provinces some room te collect some revenus or furn over Lo ug some
revenue from the buoyant revenues that they have there this year instead
of vetailning the money to make pelitical wind for themselves,
we would be in a far better position to do the honourable gentleman's
roads and all the other roads that are necessary to be done on this
Island. Anyone in this Island, Mr. Speaker, yho doez not get his
roads done this year can blame Jobn Turner, not John Croshie. I want
them dona,

ME, SPEAKER: Are there any other petitions?

HOTICE OF MOTIONS AND DQUESTIONS
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HON. W, DOODY {MINISTER OF INDUSTRIAL DEVFLOPHENTY: Mr, Speaker, I

agk leave to move adjournment of this House to discuss a marter of
urgent public importance namely: to discuss the matifer of the shutdown
of the Steel Mill located at Octagon Pond.

I made a statement just a few moments apo which sutlined in some
detail the history of the plant, of its origins and of its unfortunate
financial losses sinee that time. I have mentioned the efforrs that
were made by the previcus administration as well as by this one.

YR, ROBERTS: On a point of order, the honourable gentleman will pet

leave, indeed we had announced earlisr that we would be appiving for
leave; but before he makes his speech thers is a formality of getting

the lesave.

MR. DOOBY: 1 have already sent one up, 8ir,

MR. ROBERTE: Wr. Speaker, you may have coples of the one that I have

ready. It is the same effect.

MR, DOODY: It iz already sent, Mr, Speaker, bur T will certainly forward

a second one. The previcus one did not reach vou . through some inadvertent
reEason.

MR. ROWE, W.M. It was rastructured. Yes, restructured on route,

MR, BOODY: Right. T require leave, Mr. Speaker.

MR, SPEAKFR: The honourable member asks leave to move the adjsurnment of
the House to discuss a metter of urgent public importance,namely: te discuss
the matter of the shutdown of the Steel M111 located at Octagen Pond. Does
the honourable member have leave?

MR. ROBERTS: At this time, i{f I may, this is the first time in ny seven
years as a member of this House that one of those motions have actually gotten
to the floor.

AN HON, MEMBER:  New you have nothing to talk about.

MR. ROBDERTS: ¥o, mo, I have a great deal to say but that is not the point

now, 1f the honourable gentleman for S5t. John's Centre would be as serious

-4

O



Fehruary 16, 1873 Tape 134 PE -~ 2

a5 his colleague is, perhaps this dehate may be of some value.

MR, MURPHY: T am very sevious here.

MR, ROBERTS: The gquestion I have, Mr. Speaker. the point of prder is
vhat 1s the motion now before the House? 1 have never befors heard this
onz debated, The House Leader may koow what the motion is, the honourable
gentleman from Harbour Main, The junior menber from Harbour Main has
meved that the House do now adicurn. Is that the motion we are debating?
Could Your Honour tell us becauss I do net think that anybody in this
Hlouse has ever heard it debated except the gentleman for Bell Island,

the gentleman for St. John's Centre and perhaps the gentleman for

Fortune Bay.

HON, W, MARSHALL: (MINISTER YWITHOUT PROTFOLIO}: Mr. Speaker, 1f T may,

this motion made by the honourable minister is governed by Standing
Order {23} of the Fouse. The motion, Mr. Speaker, is that the House

be adjourned for the purnpese of discussing a matter of urgency
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Mr. Marshall.

s matier of urpsnt public importance. The nature of the matter of

public importance is the curtallment of the operations of the steel

miil at Octagon Pond. In answer to the question and possibly with a

hope of clearing up the point of order, what we are speaking to is

a motion that we now discuss the situstion with respect to the

curtallment of operstions ar the steel =ill st Octagon Pond., I trust

that that clarifies the matler,

MR, DOODY: It in your desire, Sir, that we discuss this matter.
Thaok you. The point of order is goling te be decided on now, the

point of order of the hon. Leader of thae Opposition.
MR, ROBERTS: {Inmaudibiz).

MR. MUBPHY: The motion was put and passed unanimpusly that we -

HME. ROBERTS: Mo, Mr. Spesker, for the hen. gentleman for St. John's
Centze, the honsurable gentleman was given leave. As a matter of fact

1f the motion is pessed the House adjourns as of the moment it is passed

g0 it will neot be passed until iz o'elock.

MR, MOORES: I am sure that thers ave a great many technicalities that we
could discuss all afterncen. I suggest that we get on with the debate

that we are talking about because 1t is serlous,

MHE. SPEAKER: 1 think the metter has been taken care of quite é;g;é;:é&::iy
by the hon. member for 5t. John's East and I trust that we can continue
with the debate.

MR. DOODY: I am afraild that I am far wore congernad with the matter at
Octagon Pond Steel Plant than I am with the procedure or functions of

this honourable House and 1 ask His Homour's indulgence, The hon. meaber
for Bell Island a few minutes age mentioned the fact that this was a Black
Friday. He is probably correct. I hope that he is not speaking facetiously.
I would hope that he iz not being ceustic nor mynical because I remember
the hon. member for Bell Island who once was very concerned about people. He

was at one time very astive in the tvade lsbour movements, He was at one time
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very actlve with the unions on Bell Isiand.
MB. HEARY: That 1is right.
MR, DBOODY: I would hope, 51ir, that vou share the sympathy thar I
have for these people who are ocut of work toeday and that the honouvable
mesber keep his comments to these matters before us.
MR, HEARY: 1 will speak on this.
MR, DOODY: I hope he will, Sir, and I hope they are constructive.
MR, HEARY: They will be for a change. The honourable minilster will
not pay any attention to them.
HA, DOODY: The honourable minister had to pay attention to you while
I was outside this House, Bir, for a great many vears. I watched your
great sconowmic progress in this province. I saw your great strides that you
made toward turning this into an indussrial -
HE. HEARY: You are being political now.
MR. DOODY: I am not being political, Sirz, but I am 2 lirrle bit irritated
by the honourable mewmber's attitude towards this matter.
MR, HNEARY; {Inaudible}.
MR. DOODY: Thank you, The comments that I made sarlier, Mr. Speaker,
I will net elaborate on at this time. However, there were several questions
raised by the hon. member for White Bay South which I will only be too
happy to comment on now. The study by the Steel Company of Canada which
he asked to be made available o the members of this honourable House shall
certainly be made available, It is a confidential document that was submitted
to this adminstration and I hope that the members of the opposition will treat
it wirh the confidence that it dessrves.
' The hon. mesber for White Eéy South also inquired about the
DREE negotiations which I mentioned in my preliminary remarks -
HME. NEARY: Would the honourabls minister permit a question?

MR. DOODY: Certainly.
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MR, NEARY: Do I undevstand from the honourable minister that he
will make this report available to the opposition?

HE, DOODY: Yes.

_ME, HEARY: Well, if he doss, Mr. Speaker, I want to advise the honourable
minister right now that 1€ I get a copy of 4t, 1 am golng to give it to
the union. It is not 2 confidentlal matter. It is a public matter.

“The public should have this informatdion.

ME. DOGDY: Hr. Speaker, 1f the union request off me a copy of that
report, [ will make 1t availsble to them. 1 made the seme offer to
Hr. Parsons vasterday, I will make it to him again teday., I really
expect no mora from the hom, mesber from Bell Island than that which

he just demonstvated, nelther courtesy nor confidentializy nor good-
manners. 1 do, however, expect that the union people -

_ME. HEARY: Oh, come off {ir!

MR. DOODY: T do expect that the unie% people will treat us with the
same good, honest desires that we are trying io traat them with, To
get back to the point with regard to the DREE nepeotiations, there was
a rather gubstantial amount of money being discussed by the then
management of the steel plant and the officials of DREE, with the previous
minister,{ I forpet the exact amount. I have it on file) it was 31.6
million, that is what they offered. The conditions under which this
offer was made the 51,6 million were such as to make it impracticable
if not impossible for the steel mill to accept the offer. The condition
of sales that were necessary {ss I remember it, there was nothing like
ninety per cent of the product of the mill over a period of years) had to
be pre-sold befere the DREE people would consider giving them the funds
that they were discussing. The DREE grant of §$1,7 million, which is what
wags offered, in the expansion of the modernization programme - the DREE grant
of §1.7 million toward the $5.5 million expansion, which they were talking

about &t that time and asking for.was made, However, the one condition
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that makes I1r virtually jmpossible to take advantage of this offer is,
as I sald, the inability by HESCO to mest the condition of obraining
a commitment from the Labrador Iven Ore Cempany for the purchase of
16,000 toms of grinding balls per year at $190. per ton at the start of
the new operation. In short, ¥r. Speaker, the reason that this
DREE grant was not obtainable was hecsuse the stesl company was
wnable to mest the conditions attabhed to the DREE offer,
MR, W.H.ROWE: Would the honourable minister permit a guestion?
MR. DOODY: Yas.
HME., W.N.ROWE: When was that application made apd when was 1t
accepted with these conditions mttached by DREE?
MR, DOODY: in April of }872Z. These negetiations were underway
st the time that we assumed office because, as I remesber on my first
vizit to this steel mill, wpon being elected to the District of
Harbour Main, these were among the items that were discussed by the
then management and they informed me of their attempts to gat these
funds from DREE and so I assume that they had been started prior to our
aspuming office, and subsequently they were not,
The amount of time avallable for the steel company to
manage the plant - the honourable member supgested that it would have been
in the best interests perhaps of everybody if the full management agreement
time had been exercised by the steel company, However, we were not glven
that option and if we were, I doubt very much in all good judgment that
it would have been acceptable. We recelved a letter from STELCO, the
fourth paragraph of which says: "We hareby give you notice that the manapgement
agreement 1s terminated effective March 2, 1973. This notise iz given
pursuant to paragraph (B} of Clause {10) of the management agreement.”
Ir may have been desirable, certainly it would have been from the view-
polnt of the people employed to have kept the mansgement agrsement in operation.

It would have simply prolonged the pericd of loss. 1t would be @ further drain
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om public funds and 4n the long run the smployees at the
plant would have beszn no betfer off.
It has been suggested to us thar ,did ve make every effort
to fiad cut., if indeed STELLO made their best efforte available
to manage the miil? There is certainly no doubt in my mind on that.

There were a group of peopls
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from STELLO and I am swre that the people in the union will go
along with this that thers was a concarted effort by the people

in the STELCO'S Management Team who came down hers, who made a
tremendous effort to get that will dnte profitable productivity

and make no mistske about it the productivity was never in question.
They did mensage to reduce the cost of sroducing the steel in there
by a considerable amount, Thevy did ger mazimmm co-opaeration and
maximum assistance and help from the neonle vhe worked at the mill.

The produst that was rturned out at the mill was never
in guestion and STELLD came to grisf onlv.as was pointed out in the
previous statement, in marketine the sroduct. The freight differential
and shipping the vroduct around the province or rhe island reaily of
Hewfoundland to the Mainland markets simplv put the product in an up-
competitive posizlon whan it reached the market place, not a very com-
plicated but a very, very unfortunate economiec stagement of faet.

The Sveel Company of Canada, and [ do not have to amphasize
this, is a very, very creditible company indeed. Thers are few stesl
companies in the western world who are move knowledgeable in the
marketing of that type of product and 1 am convinged for one that thay
use their best efforts to manage the mill and to market rhe vroduct
and T think that when the hon. memhers ger a copy of the BTELCO rensrt
that they will agree that iz zo.

1 think, Mr. Speaker, that I will close my comments for the
time being with these rematks and ¥ will speak later on todav.

MR, WM. BOWE: #r. Speaker, I hope thar I might have the bensafir, beins
few in mumber, of hearing one or twoe sther mephers or ministers speaking

an that side before I had to rise to my feet again. If anyone wants to
speak over there T will vield and svesk larer.

Well I have already sutlined, Mr. Spasaker, one or two of the
considerations that concern us on this side of the House. HNaturally, we
are very concerned mainly  or perhaps mainly  because of pur lack of

knovledpe at the present as to what sxactly is going on. I have asked
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for a copv of the studv of the report by STELLO which the hon.
minister has said he is going to pive us. The copvy of teh
agreement ., I d0o not think he mentioned in his opening remarks.
ME, DOODY: Tt has never heen made nublie.
MR, POWE: The agreement has never been made public, I think 1f the hon.
minister checks with his colleagpue who was Minister of Economic
Development af the fime he will find that aside from his public
statement reported in some of the newspapers at that time, Here it is
public statement dated October 13-here it is, Mr. Speaker.

"1t has not bheen made public.” Well, okay, that point is
clarified.

1f we could have a look at that, Mr. Speaker, we would anpreciate
it very much because it is a2 lirtle difficult at this point in time, with
a lack of knowledge., not te accuse the moverament or one or two ministers
involved in the government of something zkin to {and I hope it is not
unnarliamentarv) either negligence or someone might say bad faith. 1
doubt if it is bad Ffalth hut there seems to he some negligence in fullw
explaining the whole situation te the workors invelved, the unlon
memhers involved, to the opposition henmbers of the House at the trime
that that statement was made on October 13th by the Winlster of
Feonomie Development concerninpg the deal that had been entered inte
with STELCG.

That statement from Newfoundland Information Service carrrying
the ministers name had this paragraph in it,

Numbar two of some of the points ke is making. WNumber two,
a silx months management contract paying STELCO an estimated $125,000
to cover all actual management expenses to be entered into with them.
The agreement to contain options whereby the management period could

be extended up to the end of 1973 under the same terms and conditions.
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How, 5ir, I would have thoughbt thet it might have heen
worthwhile ar the time for the then minister or his rzovernmenl or
his colleagues to have stated clearly, uneguivoeahly and certainly
that thers was an optlon up on the part of STELLO apravently to pull
out of this desl at anv time with very lletle notice LI any notice,
The dzfinate impression which obtained ar the time T am sure which
the members of the union -~ T have had covnversatdons with them and 1
am bresching no trusts, I hope - the definite lmpression which
they had and which we had at this time was that thers was 2 six
month's term certain and that hopefully kneowing the policies
of the present administration and the policy of rhe opposizion in
the matter with regard to three month’s lsad time, three month’s
notlce when there was golng to be a massive laveff, that they econid
count on,the men, the workers in that plant counld count on nine full
months from the fime that this agreement was announced to have bheen
entersd into.

¥ow we find, not only that STELLD is godng to pull out after,
what 1s 127 Three months or so following the exscution of the agreemont
or at the least the anpouncement made by the minister, uot onlv three
months has elayseélsince that time but that the worksvs and rthe union
cannot even take advantage of the stated povernment solicy of thare
being three months notice given in this type of lavnff.

S0 this is whyv, Sir, that I say with all sineerivy, T do not
want to be partiséﬁ about iz, T do not accuse the government of bad
faith but I certainly accuse the povernment of some negligence in not
ma&ing'ﬁhiﬁ very clear in the cirgumstances . We are talkiﬁg about two
hundraed Qerkers or a little mére in some cases and other people affec;ed
directlvy and their wives and families, Here they find rhemselves with

a few weeks at best to come up with the necessary work to keap bread

their tables, their families' tables.
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The union agreement, Sir, betwesn the United Steel Workers
of America, lozcal union 7144 and tbeﬁﬂewfﬂundland Steel Company,
Limited, 1968 sipgned,T believe January I, 1971 and extending
into December 31, 1973 is still in effect. In other words, states
that vhere a2 emploves has one vear seniordcy but less than three vears
he shall reclieve three weeks pay at his appropriate rate of pay, three
weeks., I would submir, Sir; there are some people in that cateporv
and three weeks is a far crv from three months.

Whers he has three vears seniority but less than five vears
he ghall receive saven weeks pav, less then two wonths notice from
the time that,I would assume from the time that he is laid off.

Where he has féva vears senjority but less than seven
he shall receive twelve weeks,which is the three month perled.

Seven vears seniority but less than ten eighteen weeks pay.

I do not know how meny wen fall into these various categories.
On the average I wonder how many men and what would be the average tenure
to date of the men working with the plant? Thres years? ‘Two years?
Aty idea? Three vears would be about the averaps. %o, we find that
they probably fall within the one to three vears or some would be the
three to five vears sc they have  three weeks pay or seven weeks pav.
Still there is a substantial differential between that and the three
months which is a stated nollev of the government which we agree with
over here and if we have the opportunity to vote for it, either the
government or opposition we will vate in fawvour of that type of legislation.

%0, Sir, on rhose two counts alone 1t seems to me that the
men in that plant have been let down rather hadlv bv the present administration,

I understand thelr concern about more publis money going into

this plant, When I had the honour to be a member of a previous
administration, we had several meetings with management concerning this
very matter and it was a terrible situarion because yvou did have the

feelinpg ar that time that thers was money going down inte a sink hole that
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probably would never be recovered azain. We used to always weigh that

apgainst the fact that there were two hundred men emploved there and
they were making faivly decent wapes and that they were at least npr on
the dole line, net on unemplovment insurance, not wirhout work.
Another point that I would like to wmake, Sir, concerns
the DREE agreement. 1 asked the hon. minister to zive some in-
formation about when DREE made their offer of $1.7 million dollars
with certain conditions attached and 1t rurns out that that was in
April of 1972 which is less than one vear ago, not ton long ago.

Since that time we got a new
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minister in Ottawa. We have had a fedaral government which has heen
chagtened, to say the least, by voters - the Canadlan electorate.
I would not be surpriszed, Siv, the minister who is a Newfoundlander,
although he may not do anything prejudicial to other parts of
Canada, he is certainly going to bend over bhackwards to help his
native province and if anvone belleves stherwise about this
gentleman or any other honourable gentleman who may be a minister
in Octawa, well ther I would say they are sadly deceived.
It might be worthwhile, I do nst think it is clutching at
straws, it wight be worthwhile, I think 1t would be worthwhile
for the povernment to approach DREE agsln o enter into
direet political digeussions, at the political Ievel I mean, not
partisan polirics, at the polirical level between the Premier and
eng or two of his colleagues and Mr. Jamleson in Ottawa to see
if they can upgrade their offer somewhat ~ come up with a better
deal which wmight make the operation of that plant a iittle more
feasible. At least that effort should be wade, Mr. Speaker. 1 think
that is owed to the people working in the plant and their families.
As to the question which I raised earlier about STELCO making
best efforts, who knows if they made best efforts or net. Certain
workers in the plant ¢are they speaking from a position of knowledge
or lack of knowledgey I do not know )seem to be under the impression
that best efforts were not made by ITELCO in that plant., 4s 1
mentioned earlier, there is always the nagging suspicion, as great as
might be the reputation of that stesl company, there 1s always the
negging suspicion that this is something now that they do not have to
bother abaut.
I understand that the Newfoundland Steel Mill earlier had
some very good contracts with Wabush Mines and with Iron Ore

Company of Canada. It might not be a bad idea.
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AN HOH, HEMBER: A1l at a loss.

MR. WM. ROWE: All at a loss - there have been companies in Canada
supported by the faderal government and other provincial povernments
which have suffered but which were carried on in auy event, But it
might not be a bad idea and again I am not casting aspersions, it
might not be a bad idea for somebody in the government to check with
Iron Ore Company of Canada and with Wabush and with any other companies
who might be friendly to the province, to ses if STELCO has or has not,
at least the point would be clemred up, to sz if STELLO has throupgh
any of its other plants or any of its other subsidiary operations,
racently within the last year or so, enterved into deals with these
two companies and then we would know whether ov not there is any proof
positive or lack of proof that there might be a conflict situation.
I am not accusing them of this, I am zaying that this is a stone
which should not be left unturned, that iz should be looked iato
because there are some people who are convineced that best efforts
were not made by STELCO in this. That might be bitterness, it might
be a feeling of frustration, I do not know, I have no knowledpe
in the matter, I am merely raising the point as = guestion to the
administration,
With these few remarks, 5ir, let me conclude by saying that

there have been eleven or twelve million dollars down the drain,
8o to speak, over the past elght or nine years with regard to the
steel mill, The capital cost was some $3.7 miliion or something and
then there were subsidies and current lomses throughout the whole
operation of the plant during that time. The old saying of cutting
your losses and running might not be applicable to this situacion,
It might not be a bad idea to consider that to be a lossy there is
nothing we can do about it, water under the bridge, money lost, This
maybe a wrong concept to begin with, mavbe stupid, Who knows? An
effort was made to set up this plant to give men work and to ecreate

economic development in the province., It might be an idea to consider
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that, not to be bringing that loss to the fore all the time but
to think in terms of what I have alveady sald, make another application
to DREE, talk to ¥Mr. Jamieson, see what DREE can come up with, see
what modernization can be made with the plant, see what new equipment
can be brought inte the plant, see what the plant is best suited for,
grinding balls, for example,T think is vhat the plant is suited for
best., Apparently this is the pgurs of the operation ~ well that is
the backbone of the operation,

In any event, Sir, speaking from no technical knowledge
whatsoever, maybe if we put that past loss behind us and thought
in terms of the existing structure, that Infrastructure,that capital
investment which is put there, forger sbout the loss and say now: "What
can DREE do?"” What in fact can the Government of Newfoundland starting
afresh do by way of subsidy and by way of other plans and things, to
put this thing on, 1if not a2 viable operation maybe a bregk-even operation,
maybe even at a slight loss?

Other provinces and other countriss in the world think that a
certain value con be attached — a dollar figure can be attached to
jobs in & country,on a ongoing hasis. Mavbe this will be a viable,
economically sensible proposition.l do not know but it ssems to me,
Sir, that there is a litile undue haste, not only with regard to
severance of the men but undue haste in trying to pet rid of this
albatross around the government's nack. A few more months study -
perhaps we can use gome of the time of the four or five hundred
experts, so-called, making big salaries In Ottawa,in DREE,to look into
the gituation to zmee if there 1ls any possible way. Maybe it will all
come to naught, finallv and conclusively but I think there 1s a
last ditch effort to be made. I think another attempt should be
made to DREE and I think that every =ffort for another few months

should be made to keep the thing godng for the benefit of the workers.
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In any event, the plant should be slliowed te carry on., The
very least the government should do 1s to allov the plant o
carry on for three ponths more from the date of this anmouncement
or if it is poing to clese down in & few days, to glve 81l the men
there, withour exception, st least three months notice with paw,
and if there are any other men whe ean get a better desl under the
union company agreement, then of coursse they should get ir. But the
bare minimom should be in sccordance with stated government policy

in a b11l I believe already on the Order Paper 1n this House, should

be a minimum of three months notice.

I hope, Sir, that nothing T have sald today iz taken az partisan
or spleen or anything slse. ¥We ars genulnely concernad about the
men invoived as I know the government are. I hope the government's
vigion is not clouded by an understandable desire to get vid of this
aibatross. 1 hope they do recounsider thelr position and that perhaps
some other method, with DREE help, with federal pgovernment help,
can be come up with te keep this thing poing for at lesst a certaln
period of time to allow the men to find a iob,

In any event, the government should make perfectly clear, not
as thay did on October 13, but if any other consideration is golng
to be glven, the government should make perfectly clear to the workers
in that plant what i3 going to happen. There should not be any
things left out, There should not be anything left to surmise or
speculation. The thing should be perfectly clear. It is clear now the
plant 48 going to close down, 1f the goversment do  give further
conglderation then whatever consideration they are golng to glve to 1t
should be made perfectly clear to the men so that np false sense
ef security 1s vaised in them.

That is all T had %o say, Mr. Speaker. I hope io hear more
mepbers on the other side as well as this side speak en it because 1t

is a very important, it is even in & way a provinclal catastrophe
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and something that deserves the attention of avery elected representative
in this Houssa,
MR, EARLE: Mr. Speaker, I was very clesely assoclated with this project
for a matter of several months, bhecause at that time I was the
Minister of Fconomic Development. May T say at the sutset that right
from the time T became first invelved with this project uwp until
the present day which has ended in literally disaster for a lot of
Hewfoundland people, my concern has been very deep and very sincere
for the workers in the plant and still is.

In fact it zoes 3 lot farther back than that, Mr. Speaker, I
was knowledgeable about this plant away back in the days when the
Liberal Government started ir. I thought at the time, as T think all
my colleagues did, that possibly here was another geod industry for

Newfoundland, that perhaps we had something good
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which would go ghead and give work for men. Dut the thing had not heen
operating for very long vhan it bocame patently obvicus that it could
net succeed, To hegin with the mill irself was not on pidewater, it
was in a very poor place. The zost of transportation heth ro and from
the mill, the fact that we bhad to buy so puch raw material outside of
the province and bring it Iin made it terribly, terribly obvious thar it
was extremely doubeful, even in the esriy davs of the start of this
mill that it could at any time be successful,

I recall very vividly when the new scheme for the conduct of the
mill was brought up in the previous povernment. I think a great many of
us had doubts ab that time that 1¢ could possibly succeed and I for one
have ne hesltation in saving at that time vhich was some six vears ago or
mores] recommended that the miil be closed dowvn then., Had my voeice heen
accepted Newfoundland would have been in pocket perhaps %6 miilion or
58 mlllien. But I was only one of many and actually of course the
majority counts in this thing and the wmill went ahead. Butr never in
all ite long history could T sse daviight in this cperation.

Now I did not come into contact with it agaln until I became Ministsr
of Veonomle Development and ab that time I think the mill had cost the
governments of rthe previocus day and ¢lat davy close go 89 milliion 1o
capital expenditure and losses. Ve locked at 1t extremely closely, I
came in at the stape where the DEEF agreement had been turn down for the
simple reason, s has been said by 5 previous mindister, that the offer made
under the agreement could not possibly be sccepted. 71t was completely
unworkable. We could see that obvisusly, from the studles in the department,
that that was completely impossible and would only result in more money
going down the drain and the last state of that situation would he worse
than the first,

On top of that another offer was made during my tenure of office
which T took a very close lock at. That was by the then operators of the
mill., Lundrigan's Limited. They wanted the povernment to plow a considerable

amount of money into the thing and refurbish it and so on and bripng 1t hack.
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Perhaps I was eriticized to some axtent that I 4id not make more
publdicity on that or accepted it or talked ahout it. The veason there
again was very, very shvious Indesd. The operators of the mill at that
time were dolng such s terribly bad iob that any businessman had to be
completely out of his mind to advance further monies to these people to
caTTy on operating 1f, The mill was lesing at that particular time something
like 5100,080 a wmonth. There were sales of steel made 516, a ton below
cogt. Then for the people who are operating on that basis to come to
government and ask for several million dellars to he plowed into this
operation, to glve te them to operate, was so unthinkable as to he
ridiculous. 1t epuld not he done. About that time the Steel Company
af Canada came into the plcture.

Here agaln as my public utterances at the Cime and helieve me,

Mr. Speaker, there were very few indeed, my pubic utterances at the time
showed no optimism or no great encouragement that this could be a success.
I was under extreme pressure at all times in the press and to some

extent f£rom members of the union o make public sratements. There was a
time there when almost every day there would be requests from the press
and the media to make statements on the steel mill at the Octagon I
deliberately and consclentiously did not make statements  because the
only statements that I could have made at that time would have been
extremely pessimistic and extremely detrimental te the whole project.

Then we were just started nepotilations with the Steel Company of Canada.

I was hoping and praying at that time that the Steel Company of
Canada would come in and with rheir expertise and ewperience that somehow
unknown to me they would he able to make a success of that operation., 1

dared not say anything at that time that would indicate any lack of faith
in this thing which woﬁld upset perhaps a potential operater. 5o I had to
take all the gaff and all the flax that came at me from the press and
evervhody else and keep guilet ,which I still contend at that particular stare

was the best thing to do.
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Anvhow that 18 all weter under the bridge ar the present time.

But the opposition keeps referving to 200 men, There it only one point T
think, at which rhere were anything over 200 men there, at the stage

when I picked it up there were about 180, it is naow 160, so it is not

200 men that were affected. 1t iz bad evcugh that 1t is 180, bur 1t is

not over 200 men or not even 200 men  or move men.

MR. WEARY:  Mr, Spesker. could I ask the henourable mindster s guestion?

Does that inelude ataff, office workers? What would he the total number?

AN BON, MFMBFR: One hundred and elghty-one,

MR, FARLE: Yes. 181 vhen you take the complete management and personnal
and so on., But these are not reallv in the same class, it is the workers
that I am talking about, the actuval workers in the mill because ohvicusly of
peak experience in the manufacruring of steel and so on.
AN HON. MEMBER: Inaudille.
MR, EARLE: Yes some of these neople will ohviously find no diffisulny
in getting jiohs in another operation,

Howvever that is what 1t was,lf0 at the time. The accusation was
made at we when I made the announcement,which was read by the honourable
member for White Bay North, that vhen I made the announcement that it was
a2 six month contract with the option of renewal for another six months,
I did net say at that time that the thing should he clusd up at any time
in a matter of a few weeks or months that the thing could phase out.
But vhat T did say at the time and made it guite obviocus in my remarks, is
that it was ué to six months or longer if the steel company could find thae
they could make it viable; I repeated that on several cccasions in varisus
things that T had said over the press snd radic and so én? that it was up Lo
six months or longer. fhe statemant which was sent oug $y tﬁé Information
Services merely saild that it was a six wonths' comtract with 2 renewal

of six months if necessary.



Febhruary 16, 1973 Tape 138 PK ~ &

But contingent upon that T made several statements to the press and
radie that it was up to six months 1f thay could prove it to be a viable
oparaticen, giving ne indication for my part. Mr. Speaker, that it could
or could not be proved to be a viable operation st that time hecause
frankly I did not know, T was hoping thst it would be. I was hoping
beyond anvthing that the Steel Company would make a sueccess of it hut
I nor wobody else nor the Steel Company themselvaes knew at that time whether
that could he mads a viable operation. We had to give them a chance to
prove it.

The honourable Minlster of Industrial Nevelopment in his remarks
polnted out quite clearly that 1f the Stesl Company had not drawn out of
this nov and had not agreed to close down, thar there wonld chviously in
the succeedlng months and vears, however long the thing was allowed to
go on, a steady drain of losses,

T think the vemarks made by the honourable memher for White Rav South:

"Why does not the government go on with further negotiations with DREE or
somebody or other and try to pgel some more experts to try te carry this
thing?"” Obviously if the Steel Company of Canada are nof experts In this, who
is? I do not thimk there is anybody in Ottawa or anywhere else that can
offer better advice on rthis type of thing than can a company which has been
in the £ield of business for all its history. 7T think that it is quite
obvious that the informstion that they are plving us 1s correct. But Further
than that, Mr. Speaker. the government vhen they were nepetilating with
the Steel Company insisted that there he a gentleman for clese liaison
with the government. This was in the person of ¥r. Don Wilson whe admittedly
1s not an expert steel man  but belleve me & very keen and sharp operator
in hils sense of business and knows the thing when he sees it. Wis reports,
which were coming back to me perlodically, showed just how disasterously the
thing was shaping up.

But under the agreement with STELLO they were permitted to carry on
ag long as they had any hope at all of perhaps proving the thing to ha

feasible., Well unfortunately or otherwise,that has come to an end, perhaps
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a shorter period than we anticipated. But nobody, T say the Steel
Company themselves nor our government could anticipate at that time how
long this thing would take to prove itself, It is perhaps fertunate from a

purely Financlal standpoint that the story has
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been revealed so quickly because I think the longer it went
on and the longer the thing was kept in operatlon the more hope the
men would have that it would he a viable operation and that their
jobs would last and so on,where it iz obviously not trus and could
never be true. The ddes of geing into further negetiations and carrying
on when the reports we have that for a period from elght ro ten vears
that project would continue to pour money down the drain, surely any-
body that has anv sense at all is not going to recommend to this povernment
or any government that they fool araunﬂ with that sort of thing,possibly
a continuous loss of 5100,000 a month for vears hence. The Newfoundland
people would never forgive us for undertaking anvibhing of that nature,
There are far toe many things reguired in this Province of Wewfoundland
for thls govermment or any povernment to blatantly take on something
that was throwing $100,000 a month down the drain when there are so many
other things of a far more viable nature that need to be done in
Newfoundland. I would say pelitically and otherwise we would never be
forgiven and I am sure that the members of the opposition if thev were
in our position would realize exactly the same thins.

You si#ply cannct afferd to play around with public meney
knowingly knowing that 1t is just polng stralght down the drain and we
quite obviously could not see any alternative. This has been borne out
by the Steel Company because they can see no alternative.

The question has been ralsed whether we are getting accurate
information from the Steel fompany. 1 am quite sure that when the
confidential report Is shown iﬁ the members of the opposition they will
agree that it is a factual one, They can pick it to pieces ana study
it all they Iike but I am quite sure that they will come to the conclusion
that this is a realistic and factual report. I think this happening today
is far sbove the level of any partisan politics. We can go back and blame

the past administration if we like for creating this monster. You can
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accuse this government of carrving on under falss pretences if you want
to but that 1s not being done,

411 the information that could be sensibly given with the hope
of perhaps semehow or other carrying this thing on was given but T would
have been a fool of the first order and I think the public would recognize
ir, 1f I came out with any cheerful or optimistic statements or any
statements that would have given greater credence te this thing at a time
when it was fust in the course of examination for proof as to whether
it could operate or not.

Well the story is here now and unfertunately this is vhere we
are, But it would be complete hypoerisy on the part of this government
and complete hypocrisy on the part of the opposition to try in arpument
or debate to recommend. after the history of $12 million gone down the
drain,that further attempts be made to try to rescue this operation,
Centlemen it 4s simply impossible. It was dmpossible from the start
and it 1is now completely impossible and as I say the Newfoundland public
would never forgive us if in order to keep 180 men or so emploved we
continued to pour the public money down the drain at the rate that
operation was consuming.

HON, W.C.DAWE(MINISTER OF MANPOWER AND INDUSTRIAL RELATIONS}: Mr. Speaker,

it is indeed most distressing and disturbing to me today to have to sit
here in this House and hear my hon. colleapus make his ministerial
announcement concarning this situation. Being the merber for the district
and Minister of Manpower and Industrial Relations makes it all that much
harder to take.- Realizding my responsibility in this situation as
Minister of Manpower and Industrial Helations,T hope that I shall play
some role, some measure in alleviating this sivuatien which affects over
200 men. Not so long age we sxperienced another tvagedy in the employment
figld in the closing of the Whalesback Mines.where quite a number of

people ware affected. I do pot have the exacet numbar right here but through
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the Department of Labour and with the help of the staff of that department
who are expert in the field of apprenticeship training and upgrading and
placing people in positions and so on,it was possible before that mine
elosed to have all the workers of the Whalesback Mine placed in alternate
nogsitions. Before the mine closed they were all emploved in one way or
another, through the apprenticeship training or the upgrading plans in
conjunction with the Federal Govermment and so on. Some people found
employment on their own.

1 have already instructed nmy staff to get in moiion, to start
working Immediately on this situation and to commence 2 similar programme
and hopefully we will be as successful in this one as we were in the
Whalesback Mines incident.

¥hat T have to say following will not be of much assistance
and of little comsequence perhaps to the plight of these unfortunate
people who work in the steel plant. It was my opinien, Mr. Speaker,
and 1n the opinlon of many people here that this in the first place
was a poorly planned and poorly worked out industryv., In the firat
place it should never have been located near Getapon Pond as has already
been said. If it had to pe in the Distvict of Harbour Main there was
an alternate site which would have been perfect for 1ic,where there is
access to the water, to the Trans Canada Highway and to the CHR. Where
it 1s located today requires extensive trucking both of raw material
to the plant and of the finished product from the plant and because
of a defective bridge Iin Manuels it has been necesaary to truck the
materials via the Trans Canada Highway which 13 about three times
the distance.

Then too we have to realize that when thisz plant was built
the machinery which was installed in it was outdated and probably was
picked up from some o5ld dump somewhers. The machinery manufactured

wag I think last used in the vear elther of 1914 or 1928, I am not sure
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but it was one of these years. Yoo can imapine the impossibilivy of trying
to make such an industry workable and feasible with machinerv 1ike this,

I do not know how anybody in this Housze could expect seven the most
experienced in the steel industry to make such a plant work with machinery
auch as this. This was a scheme which was conceived by the former
administration, constructed by the former administration, one of many
grandiose ideas of the former premier and he must heve had some great

and wonderful visions dn his days. It is unfortunate that they all

ended up similar to this one.

I have before me a sketch of the great dream of the administration
of that day for the Octagen Pond Area and it is here for anvbody to see.
This picture comprises an area of about fifty acvres and it is totally
built up with varicus industries and they were supposed to have been
machinery industries. Tt would have, according to this dream book,
employed about 500 people and we can be wery thankful today in this
province that this did not get off the pround. FEven if they put brand
new or up-to-date machinery in ir thers is very little likelihood that
it ever would have been a success in the location.

There 1s an ideal spot in Harbour Main,as I have just

mentioned, close to the water, harbour
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C.H.R, and Trans-Canada Highway. We might today be facing
a& greater tragedy had this ever gotten off the ground,

In any event, Mr. Speaker, I am very saddened today te
learn that one hundred ~ well two hundred semployees will be out of
work within two weeks unless.of course, we can he successful in
finding alternate employment. Yany of these people are my personal
friends, They are people T know and héve knowm for years. They
are my neighbours, all constituents, practically all of them, there
are very few from outside Harbour Maln. They branch from Marysvale
right around toe 5t. John's. I am very, very saddened indeed that this
trapedy has come upon them. I will certainly do a1l within my power
to try to alleviate their situation and try to have them placed in
alternate amployment as auickly as possible.

MR, CROSBIE: Mr. Speaker, 1 am sure that everybody here feels every
sympathy with the workers who are to be terminated as 2 result of the
close down of this steele mill. 1 certainly sympathize with the
honpurable memhers for Harbour Main who of course are directly affected
ag representatives of that district where most of the men live,

The honourable mepber for White Bay South suggested that
perhaps this close down was belng made with undue haste. This is
certainly not the case, Mr. Speaker, because when we came into office
January 18, last year, the steele mill was in a very precarious and
sad situation. We have spent, keeping it golpg up to now from last
January 18, to give this another chance, the prssent government have
spent at least 53 million since that time to keep this plant going.
when in fact, 4f yeou are only going to examine the situation analytically
and cold-bloodedly, the right thing to bave done last January or February,
as soon as it came ro our attention,was to close it then, because we
knew ...

AN TION. MEMBER: You were going to have an election.

MR. CROSBIE: Well then, the right day 1f the honourable gentleman is
going to talk election is fine, clese it April 1, vou know, after the

election. That was not in put minds. The right thing to do, Mr. Spesker,
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vould have been to close 41t last January or close it last April if
one worrles about elections as rhe honourable gentloman opposite
does, as we know from the enguiry that 1s going on now how much he
worries about elections., Thers is a lotr more that will be coming
out on that.

MR, WEARY:  What about E.P.A.7 Tell us sbout the millions of
dollars beaing pumped into thaz.

MR, CROSBIE:  The honoursable gentleman did the pumping. The
honourable pentleman did the pumping, just as he did on Bell Island.
He pumped the mushrooms on Bell Island. Mr. Speaker, if I might
carry on. Instead of closing it down last January {as anyone should
have done 1if they were just looking zt it from the point of view of
could it succesd) or last April, or last ¥ay, or last July, or
August, or September or October. We have kept this mill goilnp fo
give it every chance and it has cost the people of Newfoundland, as a
result, in excess of $3 million to do that, Yet the honourable
gentleman says this is undue haste.

The honourable pentleman mentions STELCO, as to whether-
he doss not want to infer that STELCO has not used their best efforts,
he does not want to suggest that they have not used thelr best efforts,
he does not want to hint that they have not used their best efforts,
e does not want to whisper that they have not used their best efforts,
he does not want to imply that they are biased, he does not want to
imply that they are just out to scuttle the steele mill, but he will
mention all those things because other people are thinking 4t. To
say that,of course, is to put into print the idea that STILCO was
seuttling 1t for some reason of their own, even if the honourahble
gentieman does not believe 1t. I do not belisve that for ene mosent.

STELLC  did not come to us looking for that steele mill,
STELCO did not appreach the povermment, STELCO was not interested,

STELCO had to be badgered by us for twe or threoe months before we could
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inveigle STELCO to take it over. Then STELLD would met pay a cent,
then they drove a hard bargain, then they still were not interested,
then they were gzoing to ger it for one dollar if they vanted it and
assume an eipght hpndred thousand dollar obligation at the bank. We
were prepared to give it to STELLO for zers 1f they found that they
eould operate it and get nothing back and wips off the ten or twelve
miliien. But STELLO did not come to us, we had to plead with STELCO
to do thiz. STELLO has given their report and the only reason why
they have come in and given it three or four months is hecause
they now know the answer. 1t took them three or four months to find
out that this does not have a hope, it does not have a prayer, it does
not have a chance and that if they kept on taking our money they
would be taking our money under false pretences.

We apreed to spend six hundred thousand dellars te renovate
the plant and to improve the wmill and so on. They did not spend all
of that six hundred thousand, they could have kept going another month
or two and used up the rest of our sixz hundred thousand, but they
thoupht that was not fair, they thought that was not right, because
STELCO knew two weeks ago,as a result of their expert survey of the
situation, that 1t had noe chance, it was not viable, if you got it for
one dollar, if somecne gave 1t to you, if 1t were a free gift it could
not go on any longer because it would continue to lose noney.

what did ir lose in 19727 Over one nillion dollars. In
1971 it lost over one million dellars., In 1972 it lost £1.3 million.
It lost in the first half of 1972 over one half million dollars, then
$1.3 millidon for the year and still we have kept it going.

I well remember, Mr. Speaker, T was in the cabinet in 1966,
not when this got started but when it first pgot inte trouble. This
steele nill was started by a group of Hewfoundland businessmen. Ches
Pippy, Gordon Pushie, Albert Martin and two or three others started
this steele mill,

MR. ROBFRTS: Arthur Lundrigan and Cam Faton.
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MR, CROSBBYE:  Arthur Lundrigen and Cam Eaton. It was golng to cost
onz million dollars or ome millieon apd a-half dellare. It

was poing to get a DREE grant, it was goinmg to do this and that, Why

did i1 not pet a DREE grant then? Because they hought sesondhand

machinery,

SOME HOW., MEMEFRS: An ADA grant.

ME. CROSBIE: It was an ADA grant I was not DREE. There was going
%o be an ADA grant but they did net get that grant because they had
secondhand machinery there. Therefore, it was not eldeible for an

ADA srant.

MR, HBICKMAN: That cost money too. That is not settled yet.

YR. CROSBIE: Which?

MR, BICKMAN:  Gaoma Tngineering.

ME, CROSRIE:  Garma Engineering clasim, well that is passed I suppose,
it is too far hack. Then they came to the goverpment having gotten
themselves in trouble and the povernment gof them sut, T well remember
a meeting where Mr. Emallwood saild when they were in looking for
another guarantee of two and one-half million dollars, Mr. Smallwood
said; "Has Ches Pippy ever been involved in anything that was not a
success?” Therefore they got the guarantes of two and one-half million
dollars and i1t went on from there.

Then they had tremendous losses and it epnded up in 1968 with
the Hewfoundland Covermment with edght million In it and 1t was turned
opver to Lundrigan’s to menage. We know the history of 1t since then.
Thers is no undue haste about this, Mr. Speaker, because we have not been
unduly hasty.If 18 golng to cost the people of this province over three
million doliars for our effort to keep this goinp.

As @ matter of fact, in the estimates for the year coming up
we had to pubt in almost four million dellars to pay off the money
guarantaed at the Bank of Montreal., The puarantee at the hank when we

took over last January of 1972, was 51.4 million. We increased it to
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$1.7 million ,as we said last winter to give it a chance. Since
that we had to give it another two million dellars. That has all
been expended so that is 53.7 miilion. It will be over four millien
dollars that we have to pay off under that guarantee in the year
coming up.

1 was involved in this gulte dintimately from January of
1972 omwards. As soon as we got into office we had a report on the
ateele mill from Leonard and Partners Limited, Leonard Hostaszek,
who was appointed by the Liberal Administration to review, His review
indicated chaos, total chaes administratively, ungualified staff, lack

of staff this lack of manapement support, lack of files,
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Hr, Crosbie,

lack of security, shasbled. That is what his report revealed and he

was there for six or seven months. Then we agresd to keep it going.

We wrote,in February, 1972, Lendrigsn’s. Under the management agreement

that Lundrigan’s had the Newfoundland Government were not required to

put up the money - they were reguired to put up some, If they nseded

money, they should have put it up. We wrote them on Vebruary 17, 1972,

ssking them to put up some money. We got the reply (I am sorry, the letter

is dated February 24, asking them to put up additional money! They replied

on February 29, 1972, to confizm that it is not possible for Lundrigan’s

Limited to advance funds to Newfoundland Steel at this time. They did not want to

put any money in it, although they had thils msnagement agreement and so it went.
The DREE grant thst the honourable gentleman talks about,

if you would throw your minds back a few manths, vou will recall that there

was supposed Lo be $5.5 million, an application to DREE for §3.35 million.

DREE finally came up with $1.7 million. The idea was that the whole mill

should be modernized and expanded. ODREE came wp with $1.7 million, disgrace -

generous DREE up in Ottawz, that fountain, that treasure chest in Ottawa,

that golden bosom motherload , up in Ottava came up with $1.7 sillien .

That 1a what the DREE grant was.and $5.5 million was asked for. They put

g condition on it that we had to get the iron ore companies in Labrador to

agree o buy 16,000 tons of balle a year from s for the whole 1ife of the

DREE loan,at a price of sixteen dollars per ton or some price that thay

never paild up to that time and will not pay now. It was $190.00 a ton. The

iron ore companies  gaid; "no, we are not golng to enter intc a take or

pay contract with Newfoundland Steel to buy balls for 5$190.00 a ton for

the next tem vears or whatever it was." 7The conditlon was not met, DREE

knew that the condition could not be met. The federal government knew

that that condition could not be met. That was only a political maneuver
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so that time they could say that they had agreed to a DREE grant; when
they attached an Impossible condition to it., As it appearad later on,
in any event, if you got the whole $5.5 million, 1t s5till would oot have
been econcmical to operate that mill.

We had 2 letrer from Lundrigan's on July 20, This is beforxe
they left the project at eur urging and STELOG got in, July 26, 1972,
The alternatives for the future are: {a} make no capital expenditure
and continue operating as long as the value to the provipnce of 200 Jobs
exceeds the loss if any lncurred on operation; {They estimated a
substantial loss starting within six months) (b) invest $880,000 over the
next two or thres yeara; (They then thought a profit could be achieved,
which was nonsence} (¢} invest approximately $8 wmillionm, including
$3 million in working capital to explore virtually new operations.
Potential profits and associated risks do not justify such a large
investment,

Every one who has looked at this, Mr. Speaker, has concluded
that they do net want toe operate, that it is impractical to operate it,
that it cannct operate without severe losses and, therefore, nohody
but a government would operate it. Even the government at some point
have to say; "No,we cannot go on' We cannot go on with 32 million
or $3 million to keep 160 jobs going. Theres must be better ways of
ereating jobs than that, On August 18, we pgot a report that there was
a loss of $437,000 in aix months, which is understating it.

The honourable gentleman men;ioned the agreement with the
Steel Mill at Octagon Pond, the agreement with the steel yard with
STELCO, I might just give him gome of the points to that agreement.

How remewber they did not want to enter into it. I.dc not have a copy
. here today but I am sure my honourable friend does not mind --

capy éf the STELCO Agresment. They had an option, exercisable not later
than April 2. It is in a six months' agreement with options to extend.

There was a crown representative and that was Mr. Don Wilsen. They had
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the right o mamage the steel plant, to meke renovations, renewals,
alterations, such as they thought appropriate, engage smployees, do
ail of the usual things, negotiate collective agresments, set out thelr
intentions and all of these things ~ they will be paid one-half the
profits if they made any., There 18 nothing at all wnusual in the
agreement. The goveroment apreed fo provide $650,000 additional
capital for renovations, renewals, altevations, improvements and
repairs., They could engage what emplovess they like. They had an
option to take over the plant, if they decided that it was viable,
Thay are to put in wonthly statements.
AN HON, MEMBER: Inaudible,
MH. CROSBIE: Right. This can bes filed, They had the right to
terminate the agreemsnt on thirty davs notice and so did the povernment.
The parties hereto acknowlege that at the date of the commencement of the
agreement, the company is sustaining substantisl losses. Notwithstanding
anything in rhis agreement to the contrary, the manager agress that
if at any time after sixz months they continue to be substantial, we could
give thirty days neotice to tferminate and they had the right to terminate
at gny time on thirty days notice but they had to make a raport to us
on the operation,and that is the report that they have made. The
honourable gentleman can see a copy of the agreement. It will be
tabled, There is nothing unusugl in it except its unusual genernsity,
because the government wished to kesp this effort poing.

The honourable gentlemen are poing to see this report also,
I just want to read one or two sections from it: "The geographilcal
location of the HESCO Steal Plant, relative to its natural markets
areas and sources of raw materials,presents a8 financial burden through
rransportaticn costs that cannot he overcome by the best-know steel plant
cperating efficlencies and sound markering end purchasing practices. There
iz oo way.” Anybodv who reads this that knows anything about economlcs

or business, will have to agree. "Eighty per cent of NESE0's production
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Mr. Crosbie.
must be shipped off the island and sixty per cent of its basip raw
materials must be imported to the island due to the geozraphical
location of the plant. The additienal cest of these transportations
costs  1s 530 a ron in re-enforsing bars and 513 a ton in grinding
balls and so on.

The net loss for 1972 was §1.2 million. The logs estimated
for 1973 exceaded 51.5 million. tm and op i: goeg, Mr. Speaker
8¢ that tnere 18 no fquestion in looking at this report hut this plant
cannot continue o pperate. fr should sell abant 318,000 tons of
re~enforcing bara a vear. The marker In NHewfoundland is only 6,000 or
7,000 tons. Its only natural marker is Newfoundland where it has
an advantage because of transportation coats, It needs about
30,000 tons of scrap each year to operate. It can only get 5,000 or
6,000 tona a year from the Island of Newfoundland so that all the scrap has
to be brought in, it is an economic impossibility. To make sure,
Mr. Speaker, that every posaible thing was done Lo aee if this plant
could survive, both myself and the hon. member for Fortune Bay and the
hon. Minigter of Economic Development, the present miniater, did our
hest,at considerable expense te the taxpayers, tc coantinue this affort

going.with the full backing of the government. It is obvious now,
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ME ., CROSAIE: Mr. Speaker, that this cannot any longer be continued,
that this drain cannot continue. As the Premisr will explain,
we are poing to be as generous as possible to the peopls that
work there. We are sorry, as they are. We are sorry thar this
thing was not economic. It is very regretable and a grear plry.

But I do mot think that the honourable gentlemen, and I hope
honourable gentlemen will nor say again that there is undue haste
or that we could possibly ge to DREE and get more money for this.
DREE would not touch this with a harpe pole. DREE does not give
grants or loans to an enterprise that has no sconomic chance of
continuing., The honourable pentleman knows the rules and
ragulations of DREE, DREE would not make a grant to this plant
today. If this plant were just starting new today and there would
be a new plant put there, I would say that DREE would not make a
grant to 1t because it would never pass the test of ecenomic feasibility.
So there is no undue haste. We have risked the taxpavers money as
muck as anyone could humanly expect us fo in ap attempi to keep if
going, The thing now 1s to treat the employee with justice. to keep
them going over the next several months when they ares going to have a
difficult perind.to assist them we hope in getting other iobs in other
enterprises that are economically feasible,
MR, WM, BOWE: 3Before the honourable minister resumes his seat, I would
Just Yike 1o srate something for the record and ansk a question
relating to it The main part of my remarks about undues haste
dealt with what I consider to be shoddy trestwent of the men not
belng given the opportunity to have three months pay. Would the
honourable minister like to deal with that point? It has been

announced government policy about this thrae month period, perhaps

the ~
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MR. CROSBIE: The honourable Premier is going to deal with that point
but I do not think the men have had shoddy treagment. I have just
spoken to show what we have spent in keeping the men employed for
the last year and the Premier will deal with what we are golng to
do in connection with the close down. There has been no shoddy
rreatment of any men at the stesel plant in my oplnion.

MR. NEARY: Mr. Spesker, the honourable Minister of Finance made
pne of his typical political speeches in this honourable House,

We were told at the beginning of this debate, and the honourable
member for Harbour Maln, junler member, also brought politics inteo
this -

ME., ROBERTS: He iz the senior member.

MR. NEARY: Senior member. He will not be very senior after the
next election. We were told, Mr. Spesker, that there would be no
politics, no politics in this debate and I am serry to say, S5ir,
that the honourable Minister of Finance has dragped politics into
this, in his uszual way. Sir, he has not convinced me and I am
sure he has not convinced anvy of my colleagues on this side of the
House that the steel mill should be closed down the end of
Fabruary. Twe week pnotice, Sir? He has not convinced me.

He put up- some strong arguments, quoted some sections from
the report and incldentally, Mr. Speaker, we are debating here today
at a disadvantage because we have uot seen thatr report. Maybe i1f
we had the report we could quote sections from the report that might
be favourable, that might be in favour of the steel plant., We do
not know. We have not seen it.

AN HON., MEMBER: Inaudible,

MR, HEARY: I will come to that. T will come to it, Mr. Speaker.
If the honourable minister would lust keep gquiet I will deal with

thisg,
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AN HON. MEMBER: The honourable minister asked for the adiournment

of the dsbate,

Mh. HEARY: Mr. Speaksy, the honourable Minister of Finance talks
about the steel plant in 1977 costing the taxpayers of this
province, I think he said $1.2 willion and this vear 1973, 1f the
plant continued o operate, would cost arownd 51 million in grants
and subsidies.

Well, Sir, I did a little mathematics hers while I was
iistening to the honourable minister malking hils speech, if Twd
hundred families, Sir, are thrown on walfare as a result of this
plant closing, and I want to say to the honourable Minister of -~
what iz it - the honourable Minister of Public Works says 180
people will be effected by this close dowm, Sir, I say that it
will average 200 or more.

AN HON, MEMBER: He sald 1t was over 200.

MR, HEARY: He did not say it was over 200. He sald it was 180,

As a matter of fact he used a figure wuch less than that to try to
campuflage and to try to paint a pgood picture, I reminded the
honourable minister that 1t would be closer to 200 becsuse there are
people putside the steel wmill who are providing that steel mill with
serap, who will also be effected by 1. 4All the scrap dealers, all
the people who go around this province picking up scrap, it will come
o much more than 200,

The hnnourable Minister of Finance, Sir, has the gall, the
gall and the avdacity to slap up to me the enquiry that is gpoing on
downtown, Sir, but I want to remind the honourable minister that
a part of that enquiry, the sscond part of it deals with the disposal
of the DOSCOD assetrs . That was not raised in this House, that should
uot have been a part of the enquiry and while that enquiry is poing on,

thirty~five men on Bell Island are forced on welfare. Thousands of tona
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HR. HEARY: of scrap is laying on -

MR, SPEAKER: 1 feel the honourable member iz straying away from the
topiec of the debate.

MR. NEARY: Mr. Speaker, the point I want to make is that there

are thousands of tons of scrap on the ground over there. You have
the sreel mill in here crving for serap, it is on the ground, 1
brought it to the attention of the Minister of Ecomomic Development
about two weeks apo, told him it was rhere, shrugged his shoulders
at it, eould not care less, Sir,

AN HON, MEMBER: Untrue.

MR, NEARY: It 4s still there. It is still there. The steel mill
was hungry for scrap, S5ir -

AN HON, MEMBER: Bad the agreement been lepal 1t would have heen

taken out,

MR. NEARY: The steel will 1s hungry for scrap, Sir. It is there

on the ground and it cannot be released, the minlster told me, because
there is an enguiry going on., In the meantime rhey had to close the
steel mill. They had to clese ir. Thirty~five men on Bell Island out
of work for almast a yzar because of the stupidity of this povermment.

AN HON. MEMBER: The agreemeni was entered inteo, it is not really

an agresment at all yet.

MR, NEARY: Mr, Speaker, i1t has not been proven yet if that is a legal
or illegal agreement. It has not been proven yet, but the scrap is
still on the ground. The scrap, Mr. Spsaker, could have heen released,
The owner of it, Myr. Speaker, offered o turn the scrap over to the
steel plant and let the minister hold the weiph slips. HNo, Sir, he
wsuld not do it. The scrap Is still there. It will rust-cut there.

In the meantime, the stesl mill 1s importing scrap from the United
States end the Mainland of Canadae af much more cost than they could

have had it from Bell Island, Sir,
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MR, HEARY: Incidentally, ¥r. Spesker, the honourable mindster, in
his opening remarks, said that he hoped I was serisus about

8lack Friday, well I was quite serious, Sir, because a lot of
these amployees at that steel mill ave former employees of

BOSCO over on Bell Island, vho got jobs in the steel mill when

it opensd and relocated on the south shors of Conception Bay,

These men have gonz through something, Mr. Speaker, T
know what they have pone through. I have gone through if myself.
I was iald off in 1966 when DOSCO closed the mine, But ﬁy honourable
friend does net know anything about that. Thsse men now, 5ir, are
up in the honourable minister’s district on the south shore of
Conception Bay, now they are going o be thrown out of work agein,
not on your 1ife, S5ir, if I have anvthing to do with ig.

Mr, Speaker, I did all the rouzh mathematics when the
honourable Minilster of Finance was spegking and I discovered, Sir,
that even 1f the province had pumped $B million or $10 million
inte that steel mill, does the honourable minister know what 1t paid
out In wages over a seven or eight vear period? How puch would
the honourable minister say?

MR, CROSEIE: Tt is on record.

MR. NEARY: It ds on record. How wuch?

ME. CROSBIE: T will answer you when you are finished, go on.
MR. HEARY; T would say, ¥Mr. Speaker, nothing under $85 million
in wages, nothing under 585 million. That is & lot betger than
welfare, Sir. That is a lot better than welfaras.

The honourable Minister of Public Works dwells on the
past. Well, 5ir, if he wants o dwell on the past, I hope the
honourable Premier when he stands in his place in this House, to
speak in this debate, will tell us how much Burgeo is costing the

taxpayers of this province, There is a subsidy.
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MR, MOORES: If I might say so, could the mesber for Bell Island -
I would ask on a Peint of Order that he remals relavant to the
subject, There are people who are very, very disturbed today about
this layoff at the steel mill and could he just keep the politics
of other 1ssues out of this and deal with the matver at hand,

1 would ask for a ruling on thar, Sir.

MR, HEARY: Mr. Spegker, this is relevant. I am speaking on the
Point of Order. This is5 rslevant to the discussion. I am drawing
& comparison hetwsen the steel mill and the fish plant at Burgeo
and the subsidy that is beding pumped into both of these operations
by the taxpayers of the province.

MR, SPEAKER: I feel that I must agree with the honourable the
Premier. The member does seem to be straining away from the topic
and 1 would again like to remind him that he should stick to the
topic in question,

MR, NEARY: Well, Mr. Spesker, let me say this then - perhaps I can
get away with this, If they had spent the money at the steel mill
that they spent at Burgeo before the last provincial election, it may
not be necessary to close it down today.

AN HOH, MEMBER: Burgeo is not closed down.

MR. NEARY: What 15 not closed dowm.

AN HON., MEMBER: Burgeo is not,

MR, HEARY: T am talking about the steel plant,

Mr. Speaker, the member for Harbour Main talked aboutr all the
grandiose plaﬁs of the previcus adminigtration, well Sir, whgt shout
the $40 million that the honourable Premier snmounced the other

day that is going to be spent on draggers
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to get the flsh plant cwners of f the hook, buy drapgers for them so

that they will not have po spend thelr own money, Why not put some of
this in the steel plant, Mr. Speaker? Vhy not take some of this money
and put 1t in the steel plant, upgrade the steel plant?

MR. CRDSBIE: Close down the fishery?

MR, MEARY: No, not close down the fishery, 1Let the fish merchants buy
thely pwn trawlers. UYhy should the government and the taxpayers of this
province take them off the hook? Mr. Speaker, I met with the cxecutive
»f the union on a number of cccasions duving the crisis last vear in
rhat steel plant. T poz the impression from the discussions with the
exerutive of the union down there, Sir, that STELDO had 2 six month
contract, they had six months o take a good hard look at the steel mill
and then they had an option to extend that pericd by another six months,
Sir, I would ge asg far as to say that the Minister of Public Uorks who
was Minister of Economic Development at thar time and the Minister of
Finance who was in on the nepotiations lefr the impression rightly ot
wronply with the unlon members that they were guaranteed work for at
least a six month periocd.

AN HON, MEMREER: WNonsense,

MR, NEARY: That 18 not nensense, 5ir. The union executive is sitting
in the gallery and I spoke to them before I came into this House this
aiternoon and they were definitely left with that dmpression, Sir,
rightly or wrongly. Maybe they misunderstood the minister but the
Minister of Finance they did not understand him. He left them with that
impression and so, 5ir, they were also told by both ministers that if
the plant had to close, if_at the end of the pe;iﬁd 5TELGO pulled out
and the govermment had te close the plant that they would be given.three
months notice, So the men sat back, 8ir, relawxed, the crisis is over,
no elections on and they buckled down to trying to save that steel mill
and they fipgured they had nine months te do it, six months STELLO would

be in here, three months notice 1f the government had to close it down,
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nine months and wvhat are we here today, Sir? Three months., Two weeks
notice. STELCD came in and staved three months and then pulled our for
reasons that we do not yet know sbout and the government gives the men
two weeks hefore they ger the axs,

Rirht at this moment as my colleague from Whize Bay South
peinted out the government have befove this House a plece of legislasion
if it 15 passed, brought into law,5ir, will compel the employers in
industry and businessmen in this province to give employees three months
notice before they ger the axe. Why do they not follow their own
example, 5ir?T The Minister of Finance says, "Why continue negotiations
with DREE? Why continue the nepotistions?” Well I wiil tell the hon.
minister why he should comtinue the negobiations becsuse the original
negotiations were not followed up on and we have a Minister of the
Nepartment of Begional and Economic Expansion teday, 5ir, who happens
to be a Newfoundlander.

AN HON, MEMBER: WHorse luck.

ME. HEARY: Why not go and talk to him? Why leck the doors of the steel
mill? Why net go and talk to Mr. Jamieson? Mr. Jamieson made a statement
in Western Canada when he became minister of rhat department that they
were anxious Lo put money into the Maritimes. The Minister of Finance
says, "No, do not bother him." As a matter of fact, Mr. Speaker, when
that crowd on the other side cam#aigned in this province they sald, "We
are not going to go to Ottawa lopking for handours." They said, "The ht
with Ortawa we will hecome independent.” That Is why they will not go,
Sir. Then the hon. Minister of Public Works has the gall to get up and say:
"Don Wilsen," or I think it was the Minister of Finance.

AN HON, MEMBER: Public Works,

ME. NEARY: The Minister of Public Works, "Non Yilson,” he said, "is an

¥

expert, he 1s a sharp operator.” He is a sharp operator, Sir, there Is no

doubt about that but T would not tazke his advice on this steel wmill., He
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is no sxpert on that. He maybs an expert on politica, campaigning for
the Tory Party but he is not an expert on that steel will, The Minister
uf Pinance says if we carried on there would he aznether $100,000 a ponth
down the drain. Well, Sir, 1f 211 these people that are sarning a living
from that steel mill are forced on welfare it will be 560,000 or $70,000
a month it will cost the tawxpayers of this province. 1t would be far
begtter to subsidize the operation, Sir, keep the thing going. Far better
to do that to keep the people off welfare.

MR, MURPHY: 460,000 a month welfare?

ggh;ﬁgégzi $60,000 or $70,000 a month for welfave. Take it with 250 or
300 families affected by 1t mulrdply ip,with an zverape of five in a
family. The hon. minister is a good mathematiclan. He knows the figure
is true. The minister says they are not zcting in haste, the Minister

of Finance. Well, 5ir, they are acting in haste. Twoe weeks notice.

The minister talks about all the money that has been put into it. He
naver wmentioned all the money that has been paid out in wagas. Then the
hon. Minister of Finance talks about there is a better way te create jobs.
That is a grandeise statement, Sir. Uhat are the better ways? That crowd
now have been there for thirteen months and they have not told us yet how
they are going to create jobs. VWhere are these men that are going o be
laid off out of that steel mill, Sir, going to find jobs? We have the
highest rate of unemployment in Canada right now and he says there are
hetter ways te create jebs. Well I would like for the hon. minister te
£ell us how they are golng to create jobs, how these men are going to
find work.

1 think the government is acting in haste, Sir. I do not think
there is any need to close this steel mill the end of February. I would
1ike to suggest, Sir, as a constructive suggestion for the hon. the Premler,
that he not listen to these colleapues of his who want to balance the

budger. They want to put the thing 1In the black. Do not listen to them,
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8ir. They are businessmen. A leopard never chanpes his zpots. The
human element does not enter into 1t. It iz black or it is red as far
as they are concernad and that ds the difference between Liberalism and
4Torism in this province, Sir. Ve create industry. The Tories close
it wp. W¥e are not afraid to gamble. Put us back in office, Sir, put
us back and watch us gamble. Just wateh us. We are not afraid of it,
Sir. We will create work for the unemploved in Newfoundland and if I
ever get a chance to get back in office agaln just watch me gamble, watch
me and T will not gamble with EPA either., That is the difference, Sir.
Cautious, they are cautious. They are afraid to gamble even if it does
mean jobs for the hundreds and thousands of Hewfoundlanders who are
unemploved.

How I would suggest, Sir, that this House this afterncon give
very serious consideration -
AN HON. MEMBER: {Inaudible).
MR. NEARY: Look, Mr. Speaker, before 1 come te that, The hon, minister
came in and moved that the House adiourn repular business to discuss the
matter of urgent publiec Importance. 5ir, we could sit here for davs and
weeks and months and discuss this matter. Yhat are we going to do about
it? I mean, Mr. Speaker, that may sound good, sure let us have a discussion.
What T want is action mot tzlk. We can punch the whole afrernoon in here
talking about this. It is not going to affect the government one bit.
They are not going to change their wmind, Sir. Bur T have a supgestion
for the hon. the Premier. If he wants to satisfy the worksrs of that
plant and the opposition and probably some members on his own side of
the House that instead of proceeding with the closure of that élant at
the end of February that a Select Committee of this House be set up to
thoroughly look Into this matter and while the cormitzee iz looking into
it keep the plant operatimg. A lot better, Sir, than throwing all these
people out of work and forcing them on unemployment insurance and welfare

because in the leng haul, 8ir, it will cost the taxpayers of this province
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a2 lot more than it will keeping that plant open and providing it wich

a subsldy if necessary or 3 grant te keep it going.

MR. MOORES: Mr. Speaker, I would like to speak not at any great
length but heopefully to the point as far as what we are talking about
today. I am very sorry that the attitude of the member for Bell Tsland
was Az political biased as it was -

MR. NEARY: Crocbdile tears,

ME. MOORES: He talked about the people unemployed on Bell Island and
that is a concern of this government maturally as are the people
unenmployed all over this province. But what we are talking about
today is the closing of the steel mill at the Octagen. He talked about
the scrap metal on Bell Island being avallshle. I am sure it has been
avallable for many years because certainly the mine has been closead

for quite some time. But what T want to talk about, Sir, today is

what has happened at the stael mill,
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Fivrst of all, rhis is a vervy unfortunate state of affairs. It is

not a thing that this government wanted to do in ennouncing the
closure of this mill. I could go inteo the figures of the mill haviag
cost us 512 million dollars over this past six vears or not quite six
vears. An asverage of 857 miilion dollars per vear and that 15 the
nogition it is in zoday with no prospect of mabking any better monaey
in the future,

CGoing throuph the figures of whar the losses would be in
the mill, the fact that it iz 1in the wreng location really is not
what is at issue vight now. We could blame the nrevious administration
for not having done adeguate study in even establishing the mill. I
sunpose we could accept some blame for keepling sutting monev into whag
was obviously or looked 2o he obvicus =an  imeconomic situstion.

The think is now, what pan we do about the situation as it
exists? We, as we have stated, will make available the copies of the
study and the agreement te the opposition and to the union. Ve will
angwer any fquestions in the future and certainly anvihing constructive
that the opposition or any other people can let us have in the wav of
tryving to ease the wav of the worker who is goilnp to be unemnloved. even
to keeping a mill opevating, if it is possibly viable, we are onlv too
glad to listen to ip.

The point has been made cver and over, Mr, Speaker, by the
opposicion ~ why did we stop at thres months rather than six months
which was mentioned in the agreement? The reason is very simple. It
is that because it is forecast that in the next two months that mill
wlll have lost us fiwe hundred and seventy-six thousand dollars and
if a decision had to be made, 1t had to be made and just as well
1ow,

Mr. Spesker, ar the termination of employment of these people
at the end of the month, svery person at the will will ger 2 minimum

of eight, severance pay. In the legislation proposed vesterday 1t was for
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in excess of five hundred emplovees, twelve weeks. Under rhar nusber

it would be eight weeks. It would be the intention of this povern-

ment to ensurs that all employees at the Steel Hill at Octagon, will

get elght weeks severance pay plus any agreements that any people whe

have beepn there for an especdally long time have under the union agreement
that would be additional to the elight week neriond.

Talking about the possibiliy of DEEFR involvement, Mr., Speaker,
political discussions are npt necessarily the answer to economic nroblems.
It dis much hetter for us to nut our effort eisewhere Into projects whers
mﬁ}a benefits will accrue and not where losses will almost naturally happen.

There are a great many prs#rammes that Newfoundland needs. There are
a great many programmes that Conceptlon Bav Seuth neeads and 1 am sura
that anv DREE money acquired from Ottawa can be better spent in that
direction.

Now, Mr, Speaker, what is to he done at the stesel mill? Ve
will try te keen the steel mill alive hut there is virtually no hone
of that and as is announced today, as of today it will be closed at the
end of the month. We must face reality., We must face the fact that
the mill cannaé make money., It 13 better to shut it and try, above
all else, and this 1s the important part, Mr. Speaker, to establish

some formula where by the 160 o 180 men, whatever the figure
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here 1s; are located in Jobs as gquickly as possible. HNow uot long apo,
this is the real issue we take today, Sir, not long age at Whaleshack
we had a similar situation where people were being laid off. At that
time the company invelved there plus the Federal/Provineial Departments
of Labour at the time and the union representatives, pot together, Now
we are proposing today and we will start immediately to ask representatives
of Federal Manpower, representatives of the Provincial Department of
Manpover and Todustrial Relatiens and representatives from the union
to start work with the knowledge that thase psople on this dob will
have priority in any iobs that are svallable and that can be found.
This we will do.

Mr. Speaker, before sitting down I just want to say one thing,
and that is for anvone to say that this povernment or any individual is
not concerned akout the welfare of these men is ahaplutely insccurate
and wrong. It happens that we had to face an economic realicy that is
a very unhappy fact. It happens that 180 to 180 individuals are directly
affected. Tt is the intention of this povermment. Sir, to do our utmost
to relieve any suffering that may be in store for ther and to ensure that
as qulckly as posaible alternate emplovment will he found for sach and
all those individuals.
MR, ROBERTS: Mr. Speaker, let me hepin by commending the Premier on his
remarks. 1 do not think he will propose against me if I say he does
not intervené overly fregueatly iIn the Fouse in the dehates., Perhaps
he should, perhéﬁs he should net,that iz 2 matter for him to decide,
T thought his remarks were about the only ones from the other side today
that ha?e béeﬁ positive in the senss of 1cakiﬁg where we go from here.
I suggest, Mr. Speaker, that is the question before this chamber pow.
We cannot undo what has been dene. We can eertainly learn from what has
been done and tr? not to maks ths samé mistakas another time., The guestion

now 1s; what happens to the two hundred men whose jobs evaporated?
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Before I go on to sav a few words about that let me just pick ap
one thing the Premier said, I do not know if he is rveading the same plece
of legislation that I am with respect to the "An Act Respecting The
Termination of Emplovment Of Substantial Numbers Of Persons In Cerrain
Tndustries.” He was relying on memory and memory can ke fallible,
but I think the Premier's statements were not correct and perhaps 1
should set them straight. The b1ll which his colleague has befote
the chamber, which I have no doubt will be passed 4in due course because
it is quite good lepislation, requires that the maximum number of weeks
of notice is sixteen, not twelve,as the Premier said, and for an
establishment with hetween 200 and 500 employees it 1s twelve weeks notice.
I think the steel mill probably falls within that catepory but 1 am not
BUre,

A BON, MEMBER:  Inaudible.
MR, ROBERTS: T am sorry?

AN BOM, MEMAFR- Under 200,1t is elght weeks.

MB. BOBERTS: Yes under 200,41t is eight weeks. That is what the act says.

AN HON, MEMBER: Inaudible.

ME. ROBERTS: I am sorry,

AN BCN. MEMBER: Inszudible.

#R. ROBERTS: Hoe, no, no, 1t is between - let us get this stralpghs, Mr
Speaker To employment under fifty, the act does not apply at all, as
it 15 drafted. If the establishment has more than fifty with less than
two hundred perscns,it is eight weeks. If it 1s more than two hundred
or Lwo hundred or moere and fewer than five hundred it is twelve weeks
notice. If it is more than five hundred up to an infinitely large number
of employees it is siﬁtaen weeks.,

1 unée:stéﬁd the Premier to say hut I do want to be sure, I think
it is an important point, I think the men concerned will ke anxious to
know this, that théy will get severance pay at least equal to what this

bill would require when it bécnmes law. That 1s probably greater than
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the requirsments of the collective agreement in force hetwesn these

men and the bargalaning unit and the company.

ME. MOORES: Would the honoursble gentleman permit me?

MR, ROBERIS: TYes. of course.

MR. HMDORES: ¥ith the permission of the Speaker and the honourable
Leader of the Oppesgition ~ T take 1t thers way be a few people affected
by the union contract as 1 understand 1t who may be elipgible for movre
than this particular amount will be and this was the exception to which
T was referring.

MR, MODRES: Greater, yes.

MR, ROBERTS: Fine. That 1s good.

AN HON, MEMBER: TInaudible.

MR. ROBERTR: WMo, 1 was just going to say that it Is an advance on the
position taken by the minister it does fot contradict any position hut
it is an aévancé,' 1f the dehate today had achleved only that, it has
achieved something.

Tt reminds of

AN FON. MPMBER:  Inaudible.

MR, ROBFRTS: Mot in the minister's statement, I am sorry. The minister’s
statement teferred only to the severance agreement.

AN HOM, MEMBIR: TInaudible.

MR. ROBERTS: PRight, but T have not calculated wvhat the sevevance agreement

pfoﬁisions.wnuld total in cost.
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Hr. Boberts.

The point is now clear and T think it is a fairly generous offer.
There are precedents, When the government ended up with the Lever
Brothers Plant at Harbour frace - the British term is the golden
hand shake, and I think it was a pretty golden hand shake when the
plant was subsequently sold to Mr. Alex Moores :ompany and the
trawlers were sold to -

AN HON. MEMBER: That was golden egg.

MR, ROBERTS: I do not know, There may have been a goose or two
involved. I am not guite sure about that but we will have a chance
to talk sbout that in due course.

Mr. Speaker, I do mot propose to go through the history
of the mill. The Minister of Finance has dealt with it, not in
detail but in a fairly accurate, falrly comprehensive summary. I have
no particular knowledge of it, except what one picks up through knocking
about ip the administration. I do know that the idea for it came
from a group of private citizens., The minister named them, the late
Mr. Ches Pippy, Mr. Arthur Lundrigan, Mr. Cam Eaton of the Tractor
and Equipment Company, Mr, Gordon Pushie, there may have been one or two
others, they put up about $300,000 or $400,000 in equity and 1 understand
that that is all gone, that they lost whatever they put up. That went a
long time ago. The plant was supposed to cest $1 million ~ I am not sure
if it was 51 million total or whether the original government  involvment
wag 51 million and the equity was to go onto it. In any event the plant
coat much more and certainly the first trouble came with the ADA grant,
the ADA regulations, the Area Development Act brought in by Hr Pearson's
Administration, sbout 1965, I think. Mz, Drury was the minister of whatever
it was, the minister of industry at that time. The ADA Act provided
or the regulations provided that unless the machinery was ninety-five per cent

new, it could not qualify for assistance under the ADA programme.
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Well they did not have ninety-five per cent new. I do not know if
they had five per cent new but 1ir certainly was not ninety-five per
cent  new and so they did not get any assistance,

From thers the thing went, flnanclally at least, steadily down-
hiil. I should think the only real value to be drawn from it now is an
object lesson in how even 8 group of successful businessmen = 1 think
all of those men, in their own spheres, have been successful, honourable,
homest, decent, leading citizens, willing to risk sums of money, not
sums of wmoney as largs as the people of the province had ended up putting
in but even for men of pood standing in 1ife, finaneial standing, $300,000
or $400,000 1s a substantiazl sum of money. 1 am sure none of them have had
to apply for welfare orders because they loss the money but none the less,
they did put substantial evidence of their gpod faith into it.

To me the only thiags now - what we are doing today, Mr. Speaker,
is conducting almost a post-mortem. What we must do I think is first of all
look carefully at the men involved, as the Premier has said. I think they
have some gquestlons which should be dealt with and which have not been
as yet, at least not fully. I think it 1is unfortunate { I do not put
it any higher than that) that the statement issued on Uctober 13 by
the hon. member for Fortune Bay {I am sorry. He is not in his seat)
who was at that time the Hinister of Economic Development and is now the
Minister of Public Works, I guess or maybe Supply and Services, I am not
sure what pertfolic he actually holds, the reputed Minister of Public
Works and Services, that statement, at least a copy of it which I have ,
issued by Newfoundland, Information Newfoundland, did give the impression
that the arrangement with STELCO would be for six months. On page two of
it, it is headed paragraph two of a list of four items: {I am quoting
verbatim) It says a six month manapement contract, paylog STELCO an estimated
5125,000 to zover all amcrual managemeni axpenses be entered into with thenm.
The agreement, that iz the agreement batween the government on the one hand

and the steel company on the other, to contain options whereby the management
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Hr. Boberts, |

period could be extended up to the end of 1973, under the same terms
and conditions. The men, reading that and hearing that, Mr, Speaker,
drew exactly the same conclusion which I submit any reasonable

person would that the arrangement was for six months, Obviously 1t

e
(2
3
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was not. 1 have not yvet seen the agreement. It has -

AN HON, MEMBEFR: {Inaudible}.

ME. ROBERTS: Wo, but it was,except it was not. T mean that is like

ny getting married and then later deciding 1 do not want fo. You know
that is not the way the deal works,

AN HON, MEMBER: Hot already.

MR. ROBERTS: Mot already, no. On the hitch 1is best. But it

was not to make an agreement to pay a man a million dollars unless you
optad out earlier there ls nuo agreement o pay a2 million dollars. T am
not atcusing anvbody of anvthing. A1l T am saving {s that it is
ynfortunate that the wmen working at the plant, and that is the concern,
the $12. million the province has inte ir is pene whether it should or
should not have gone it is gone. 1f therewere improprietaries and this
Brussel's Agreement sounds dublous and T do hope the minister will follow
it up.

AN HON. MEMBER: ({Inaudible}.

MR. ROBERTS: OCood. Well I will not have to mention it again but T mean
that obvipusly bears further investigation whatever else may or may not
come of that. The money is gone. Both povermments of this provinee, the
so-called previous administration and the so-called present administration
have whomped in amounts of cash and that 1s gone. What counts now 1s the
men. The problem is a little worse becanse the men were under the
impression that even following a decision by STELCO that they could not
carry on with this plant and that accordingly it must,the government
would give them three months notice. The conversations I have had with
the men and I do not think I am breeching any confidence to sa% that they
were piven that assurance by the Minister of Finance, he was then the
minister and he still is, of course, The sting, I think, is beinp taken
out of that, there are no ascusations of bad faith, the government's deeclsion

to follow their own legislative policy will take the sting out of it, three
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months cash I would suggest 1is as good as three months notice, maybe better
bacause at least you have the three months fo get out and look for a Job.

Honmetheless the fact remains that the men working at the plant
felr they had nine menths from the first of Hovember when STELCO went
into management or whatever you want to eall the arrangsment and it turned
out only to be three months, November, December, January and here we are
in - four months I am sorvy,in February. Anyway that is the point which
should be made, Mr. Speaker. 1 think the men at the plant are concerned
about that and perhaps the minister when he closes this debate will -

I gather the clock is fast by the way. HMr. Speaker was telling us earlier
this afrernoon that the clock 1s a few minutes fast so T will close in
time for the minister to say something.

AN HON. MEMBER: (Inaudible).

HE. ROBERTS: Well whichever one wishes. 1t is like - you know.ls that
glass half full or half empty? It is all how vyou look art ir, is iz not?
It is a little emptier than 1t was.

MR, CILLETT: 1Tt is about five minutes fast.

MR, ROBERTS: It is about filve minutes fast as the timekeeper from
Twilllingate tells us.

Mr. Speaker, when the minister is at 1t he may also wish te
deal with the - you know the men were nat given a lot of notice of the
cloging. I understand their union international representative was told
yesterday,the men ware told at eight o'cleck this moraning but perhaps
the minister could deal at a little lenpth with just what STELCO did in
their two ov three montha. Now I have a copy somevhere in this mess of
the rveport,

AN HON, MEMBER: It was just delivered to you,

MR, ROBERTS: Yes 1 assume the Minister of Pinance, somebody brought it
aver. My colleague from White Bay South was looking at 1t and I have
looked at it guickly. 1 do not pretend to have read it., I do not pretend

to have sbasorbed whatever part of it I am capable of absorbing. But there
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is a feeling among many of the men with whom I have talked and I am not
saving it is true and they are net maving 1t is true but the feeling is
there and it cannot be denied. Ferhaps it could be satisfied. Maybe it
vary well could be buet it should be 1f it can be,that STELCO may not

have made
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a maximum effort. The fact that STELLD - the men belisving that
it was a six month opticon and they are entitled to helieve that
on what they knew., They did net see the agreement, all they had
was a rather unfortunate statement by the then Minlster of
Economic Development. 1 do nor think that he meant to mislead
anybody, I am sure le did not,but 1t was an unfortunate statement.

AN BON. MEMBER: Mot unfortunate, facts.

MR. ROBERTS: WNo, Sir, Mr. Spesker, it wos not factual there was not
a six month's management contract. There was a six month's management
contract with a thirty day option. If there were a six month's
mavagement contract,that plant would be open for Wevember, Decenber,
SJanuary, February, March and April, It is going to close at the
end of February,two months eariier. But rhe men I think would like
agsurance on that point. There has been some useful information
given by other honourable gentlemen on the other side with respect to
what STELCO did but T think there is a concern. Did STELCO really
come in and make a real effort te make 1t work or net?

T make no accusatiocns, but I do rhink the problem is
there. I did not create 1t,7 am not spreading it, T am bringing it
out in the hope that whatever the truth it will come out and then 1t will
rest,

The minister could alse touch,if he could or if he would,
T am gure that he could, on the Kostaszek Report.as I call it, the
Leonard and Partners Report which recommended a number of pessible
avenues of developing the plant. Most of them involved DREE money
and there has been some talk, there has been sore information on the
situation with DREE. The minister may tell us if the report was
followved out or not, T do not know, I have the report hecause of
course 1t was presented

AN HON. MEMBER: (Ipaudible)

MR, BOBERTS: Well, I mean I have it because it came to the cabinet of
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which I was s member, 1 may add that I have given it to the men in
the unfon ton and no apologies for that. Why should they nok have
it, it is their liviihood, their Jfobs?

AN HON. MEMBER: {Tnaudible}

MR, ROBERTS: Mo, but 1 want the minister to know that they have

seen 14, there is nothing wrong with 16, but the more people know

the better.

AN EON, MEMBER:  (Inaudible)

ME. ROBERTS: No, I mean it came to us. I have a letter of
transmittal and T see by the date stamp it was received in the office
of the Minister of Health on September 2, 1971 on which date I was

not in my room in the office reading reports, I was about on Her
Majesty's business in another way. It was one of the matters which were
entrain when the administration of the province changed hands thirteen
months back.

AN HON. MEMBER: I was wondering if the union had been refused this

infomation?

ME. ROBERTS: I have no idea. I have no idea at all.

MR, DOODY:  They had received the information as far as I knew. They
had not applied to us for it.

MP., BOBERTS:  They have a copy of the report made in my own little
copying machine as it were. It is no seecret and there is nothing
wrong with it. I think that point of what STELCO did {is an important
one. There is the feeling,the minister has good political antenna, I
am sure he has picked 1t up, rhere is that feeling among the men and
it should be dispelled. Tf the minister is not able to dispel it
with a statement, perhaps we could have a select committee. ‘That is
one way or perhaps there could be an independent enquiry or some way
to gatisfy ir. It may be that a detailed study of the STELCO report
by peonle who are competent (and I am not) te judge 1f, that may be

the answer.
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Finally, ¥r. Spoaker, the minister will have I think,

ample time. The ouestion comes up, whare do we go frow here?

What is going to happen? The plant is worth "EY millions, mavbe

the "% is a very small number maybe it is part of a mumber, maybe

ir is half a million. 1T de not know what 1t is worth., I mssume

it will be scrapped. Perhaps the minister could deal with that
because I assume the province - we are the only equity owners.

The minister of Finance has saild that they arve golnp to find §4
million in the forthcoming hudpget to pav off the various accounts
pavable and bank debts and guarantees and what have vou. What is

left then we own. The province will have paid what, about 8§12
million by then? Twelve nillions in all -~ I am sorry.

MR. DOODY: In excess of §12 million.

HR. ROBERTS: In excess of 512 milldion. Are we going to get anything
back? What does this particular venture cost? We know that Mr. Pippy
and - the late My, Pippy and his asgsociates have lost what they put
inte 1t which T think was three hundred thousand dollars. 1 am
speaking from ~ was it? Does the minister FPnow? 1t was about three
hundred thousand dellars. Not 512 milidion, but & falr whack of money
for private citizens to find. Is it goilng to be scrapped and so on
and s0 forth.

Can the minister finally indicate any possible use for the
buildings and eaulpment out there other than scrapping them? The
Premier has outlined that the normal standard steps are going to be
taken, getting them together with Manpower and all that sort of thiag
and maybe or maybe mot they will find jobs. The men from Whalesback
by and larpe have. 1 am not so sure that I am as certain as the
Minister of Industrial Relations and Labour is about that, because T
understan§ -1 bave not been in Springdale for some bit, but many of

the people who were working at the mine have found jobs with such things
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as LIP proiects and what have vou. T mean a iob s & iok, but the only
thing about a LIP job is it terminates in & relatively short pericd of
time.

AN HON. MEVBER: {Inaudible)

MR, ROBEFTS: I am sorry!
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That is pood but that {s always the case. The trained peonle
and the manpower will tell vou that reallv they do not need to
exist In resvect of peonle with trades or skills. By and large
they get hired very quickly. It is the B7.4 percent or whatever,
they ave a very large number of the paople in this countrv vwho are
not trained.

I should hepe so. I mean, that is why we have a Minister
of Labour and we pav him and we have z depury and officals. T am
quite willdng to admit it. T mean, it 15 one of the thinps thev have
done and I have no auarrel bur I wonder if the minister can tell us
what he hopes. Has a skilled inventory been taken of the men 4n the steel
mi1l? How manv have trades that are negotisble in Newfoundland? Thev
mav he verv skilled at steel.making but there are no other employment
opportunities of which I am avare in this vrovince for steel-making .
There may he the odd job up at the foundarvy ue in the west end of the
citv here, I do not know, there mav mot be. I would be surprised if
there were very many there. Can the minister tell us? You know, the
thing is gone., It is dead. It is buried. We have taken all afternosn,
very usefully, to bury it. Where do we go from here?

I think that is absut all I have to sav, Mr. Speaker, except
to thank the minister for allowing this debate to he possible. He
may or may not have heard CJON at lunch hour vhere I said that we
would be bringing a resolution requesting the adjournment of the House
under Standing Order {22). Vell the =inister missed something worthwhile.
Well, that is good. His ecolleagues obvisusly heard it but it is a pood
thing. I was prepared to bring in the motion hoping it would lead
to a debate but fearimp that often motisns~ Sir, T have been in this House
saven vears - I think 4t is the first time such a2 motion has ever been
aecepted and when we were on the government side we were not overly keen
on accepting them and the present administration have not leaped into

accepting them but this is an exception and it is s good one. 5o, 1 do
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vant te thank the minister. 1 have the feeling 1f it were not for his
concern - I think his concern is genuine as is the concern of my
colieagues - we would not have had the discussion and T think the
discussion has been useful. 71 think it has heen a good use of the
House this afternoon. Well, if the clock is a few minutesn alow,
the minister has, IIhaaa, ample time. IF not, for our part, we would
pladly eit a little after six to snable him to deal with whatever
points he wishes to make. $o, having saild that, it is his turn now.
If the hon. winister does not finish up by six, I am

willing to stay here until after six aclock as iong as we do not have
the understanding that ve have to come back at eighe,
MR, €. W. BOODY: ¥r. Speaker, this will take verv few wmoments., The
sneakers on both sides of the House have very accuratelvy covered the
points at dssue. Infortunately, the main point ar issue, the emnlovment
of the men st the steel plant,is not resolved. This is of course an
item that weuld be a difficult enough situation for any member of this
hon. House but for mvself and mv colleague it is varticularily
difficult wherein as much as we represent that great district. The ppint
of the Leader of the Ovrosition with regard to the skills and inventory
and discussing the various trades and skills and opportunities and talents
of the men at the mill will be taken in hand immediately of course, as
wvas sugpested by my colleapue, the senior minister from Harbour Main.
These people will be talking with the union at the sarlies possible moment
and we hope to get this thing in hand as scon as possible.

There is no sense in mv nointing out the urgency of ir. 7t
is quite cbvipus to evervome. 1 made a nunber of points and a number of
notes on the varicus points raised by my friend the hon. member from
Bell Island who sometimes pets carried away with this chronic fever
or fervour or both. I do not think that I will go into them because

it is not going to prove anvthing. He knows full well, as we all know,
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rhat all of us in this VWpuse share the concern of the people
who will be out of work at that plant. The point as to STELCD's not
having made or passibly not having made a waximum efforz, 1
personally do not believe that, 7T have been talking to these people
on many occaslons. 1 am quite convinced of their sincerity and of
there effort. The possibilty, of course, always exists that mayhe
some other steel company could have doneiwhat appears to have been
the impossible ziven the set of standards that we had going in there.

1 do not belisve that. 1 helieve that we picked the best
nozalble company. We went teo them and we asked them and thev scceded to
our wishes and they did vhat in wy opinlon was the hest possible
job., They were defeated, as I said before, not by the productivicy
of the men, not by the province, but bv the geopranhv.

The conceyn that we hold for the neople in Harbour Main
is the utmost concern. Tt is unfortunate that that nlant had to
close. It 1is not of our making, Your longur. Tt iz not somethingp
that we wantad to do but it would be unfalr to the peonle of this
rrovince 1f we were for anv reason to keep going & situation that
is economically untenable, something with which we could not live.

The report of the RTELLD peonle has now been nassad over to
the oprosition. They may sﬂudv’it at their leisure or indeed if thev

feel 1t necessarv thev mav have other people look at it. I am sorrv.

ME. E. ROBERTS: 1 understand from mv colleapue, the Minister of Finance

wants this, hls ovn cony.
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ME. ROBEBTS: His own copy is marked "Back’”. Could we trade? Could
you get us another one?

MR,CROSBIE: 1T will ger the hounoursble minister -

MR. ROBERTS: 1 would like one to keep, you know for my memolirs.
MR, CROSBIE: Yes, I will get the honourable minister ancther copy.
MR. ROBERTS: 0., then I will have nne autoegraphed by him.

AN HON, MEMAER: It is for sale,

MR, ROBERTS: We will balance the budget. Coing for thirty cents.
ME, BOODY: A= I say, 1f he feels it nacessary to have some independent
study made of that report, and he feels it 1s in ths best interest
of the other people at the plant then he will certainly get the full
support of this government under this administration.

The future of the building and of the plant in there now,
we have an inventery of rebar of some 5264,000 and of scrap of
590,000, these will present no problem of sale, The fixed
asset disposal. as costed by the present manager and people for
3430,000, may or may not be accurate orf may or may not be pheainable,
We are talkinp about $800,000 recoverable from that amount in
excess of §12 million. This 15 an area which we will invite other
people to losk at, te investigate, people who are knowledgeable in that
field. Hopefully something more might come of it but that is just
a hope,

Your Honour I thénk this honourable House for the debate
this afternoon and with these comments I now so close the debate,
MR, MARSHALL: Mr. Speaker, I do move that this House at its
riging do adjourn until tomeorrow, Monday at 3:00 P.M.
MR. SPEAKER: It is moved that this House do adjcurn until tomorrow,

¥onday at 3:00 P.M.
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