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The House mat at 3:00 P.M.
Mr. Spesker In the Chalr.
MR, SPEAKFR: Order, pleasal

I would like to welcome to the palleries today nine Grad: IX students
from Morris Academy of Mount Pearl and their teacher, Mr. Harvey Hodder,
and nine Grade 1¥ students from Peacock Academy of Happy Vallev with
their teacher, Mr. Bupert Baker. Both groups of students are saxchanpe
students, the Happey Valley students with the Morris Academy srudents
and vice versa.

* 1 especially welcome vou,on behalf of all the honourahle members
here today, and indeed any other visitors in the galleries and “rust that
your visir here is mozt interesting.

The honourable member for St. Mary's

HOH, G.R, OTTENHFIMER: (MINISTER OF EDUCATION):  Mr. Speaker. I received

a brief from the Denominational Fducational Committees to the Provincial
Govarnment on the afternoon of Friday, February 16, a week age today.
The Denominational Educational Committees are regquesting 2 cormitment

on the part of government,to cover capital construction requirazments
from the period 1973 ro 198N,0f 3132 wmillion. That is dncluding the
cost of furnishings and the escalation of construction costs cver that
period.,

They are further requesting that the annual grant for school
construction which was set at $8 milillon in 1971 to be increased this
fiaéal year to $12 willion, That the Provinecial Government erdeavour
to increase DREE participation in school construction and that the
Provinelal Govermment develop a svatem of long term financing for achool
congtruction purposes,

When I recelved the brief on behalf of the government last
Friday afrernoon,I told the gentlemen pregent that having just received
their brief it would bhe impossible o comment intelligently upon it then

and I further supgested that this would be the first
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topic on the agendz for & meeting between the Denominationsl Education
Committees and me,early in March., This az I recall was vnanimously
azreed upon. Since the brief has been made publilc, I have besn
requested by a number of the media to cosment upon it. T think it
would have been a discourtesy to the Houze when it Is In session to

do this, therefore; I have to declided to maks thils statement,

{1y This govermment do not make decizdons Involving
expenditure or requesta for expenditure over & seven year period totalling
%132 million on capital account within a week.

{2} The brief will be the topic of diseussion between me
and the Denominational Education Committees at a meeting early in Harch.

{3} The govermment is giving séudy and consideration to the
brief.

{4} The pogition of the povernment regarding DREE
participation in school construction is well known and was stated most
recently by me,last Saturday at the opening ceremonies of McDonald Drive
School. The govermment welcomes the participation of the Federal
Govermment in this important area and hopes that this federal-provincial
partnership will continmue in the future. The government has had negotiations
in this area for an amendment fo the second DREE agreement and is preparing its
material for future negotiations wizh_thé flederal, goverment lor inclusion
in a third apreement.

{5) The government iz aware of the problems facing the school
boards in the area of financing school construction costs. During the
next fiscal vear the govermment will be in a position to meke known dis
plans for the long-term financing of school construction,

I have copies here for the opposition and for the press.

PETITIONS : |
MR. J.MOHGAR: Mr. Speaker, I beg leave of this House to present a2
petition from the residents of the Communities Winter Brook, Jamestown
Portland and Brooklyn,in my District of Bomavista South, a total of 560

rezidents)voters of the area, asking that the road lesding from Winter
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Brook through the Community of Jamestown, throuph Portland and frooklvn
on to Lethhridpe be upgraded and paved.

1 fully support this petition, Mr. Speaker. for tw reasons:
{1} that 21] the school children in these communities wentlone =are
presently heing transportaed daily throuph to Lethbridpe,to the Lethhridre
Elementary and Wiph Schools, and because the road in places s very
dangerous;despite the fact that this summer past, the last cor: truction
season, this sovernment did complete some upprading on this ro d, there

arg still some danperous sections o be uprraded and reme: ed,
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The second reason I suppert the petition is the fact that these
people Iin these communities are determined fo remaln thers despite the
facr that the previous administration did ppint omnt o0 8 number of
sccasions that these co%muﬁities could be relocated. They afe
desipnated as sending communitiss but the psople are determined to
stay thera, Mr. Speaker, and I think thet this government will
endeavour to develeop these communitles and upgrade and pave thely
roads as soon ag funds become aveilable.

%o therefore I move this petition be tabled in this hon.
fiouse and passed along to the department to which it relates.
MR. HEARY: Mr. Speaker, I rise to support the petition presented on
behalf of over 500 residents of Jamestown, Portland, Brookland and
Winter Brook in the Bistriet of Donavistz Sourh. I am rather pleased
o hear that these people want to vemain in thelr communities,
Mr. Bpeaker, I think iz was only yvesterday that we heard the
acting Premier say that, maybe it was not vesterdsy hut in this
gitting the hon. acting Fremier ﬁade a statement that people who want
to remaln in thelr comsunity should be provided with services. I
agree with this and it 43 2 reasonable reqguest, Sir. I do not know
if they were on the list,thar the former Minlster of Cémmunlty and
Social Development brought in the House last year, to ger the axe ov
not. We could not ger the list sc mavbe the hon. memher for Bonavista
South who presented the petition knows whether or not these communities
ware on the list.

But I support the petition, Siv, and 4f the hon., Minister of
Pducation does not get all the windfall from Ottaws for the educational
programme he just outlined there,! hope that the Minister of Finance
will be able to allow s few dollars to grant this reasonasble request
to the residentas of Bonavista South.

MR, BOWE{F.B.}: Wr. Speaker, T beg leave to present a petition on behalfl
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of the citizens of St. Barbe North. The petivion iz signed by
approximately 1,000 individuals from fifteer communities In Sf. Barbe
Horth and the praver of the setition reads as follows: (and it is a
litele lencthy, Sir.} ’''Whereas ocur voung pecple will continue fo
need to bulld homes and whersas in many cases the existineg rem iations
regarding road zoning prohibits the building of such homes wittin one
quarter of a mile of the existing road and whereas the sxistin
resulatlons morve lorienlly should be desipned to protect pronor oo
roads rather thas those already existing and vhercas the neont

are not made avare of anv nronosed rsads in the area and where -+ the
sald resularions do not respect the plight of the dndividuals ¢ it is
completelv lackinp of human factor énd whereas the repulationsz re

strictly enforced in one community and nor in adiacent communi les
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WEEREAS the time involved in processing such pemmits often extends
inte periods of years, and
WHEREAS gome people ars given permission to bulld without permits,
while others ave suved for bullding without permits, and
WHEREAS voung familles are often reguired to live with relativas
for extended periods of time and under crowded conditions, and
WHEREAS land to develop is of wno searity in the area of St. Barhe
Horth, ang
WHEREAS the cost of land surveys are extremsly high, and
WHERZAS young people and indeed others can 1il-afford such extra
conts in addition to the high cost of conatructing a home, we the
uvnderaipgned do urgently implore the government to take immediate
asteps to amend the existing regulations: (a) whereby the people of
this distriet will be permitted to construct homes when they so desire;
{b} to protect zoning of proposed roads and that such zones be
clearly marked; {«) so that if land must be surveyed the cost of
surveying be the responsibility of the party requesting this survey
in the first place; {d) so that permits to build be issued within
one month of the date of request; and {e) so that those already
szeking permits be issued permits lmmediately or sbolish these
existing regulations reparding road zoning, crown lands, leases,
altogether and permanently. Otherwise, we the undersigned, will
take 1t upon ourselves to give full support mesrally and ntherwise
to those who now and in the future deserve to build homes with or without
permits.

How, §ir, this petition ohviously refers to the Urban and
Bural Plamming Act, the protective road regulations and the regulations
of the Development Contrel Division of the Department of Muniedpal Affairs

and Houaing. I might point our, Sir, that therz is only one single
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fleldman of the Development Control Division on the West Coast,
snd he has to serve from Port aux Basques te 5t. Anthony to
Baie Verte. 7This is an absolutely impossible job for one man to
do., There is only one office thers in Corner Brook. There is
very little co-ordinatlcn between the Clean,Alr, Water ard Soil
Authority to the various municipalities, the Crown Lands Division,
the Department of Highwavs, vepartment of Health, the other
departments and divisions and this is causing extreme delay.

Sir, 1 sympathize deeply with the people of 5t. i arbe
Horth in this regard, although I do see the need for rep: lations,
But the people do suffer wnduly as far as trying to buil: homes 1is
concerned and 1 give the petition my full support and I .sk that
it be placed upon the table of the House and referred to the department
to which it relates,

MR, ROBERTS: = Mr. Speaker, if I may say a word or two n
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support of the petitisas presented by the honourable gentleman frowm
S¢. Barbe HWorth. Excuse me, I have been talking too much. I am
back in the shape though to go oo again., The Minister of Finance
will be plad te hear it. It all depends on which way vou look at
ir, Hr. Spesker.
The prayer of the pestition was well stated by the mewmber from
8¢. Barbe North. It was well stated in the petition itself, a copy of which
was sent to me. I think it is =2 reasonsble request in the circumstances,
$ir. All of us sre intensely sympathetic and intensely awavre of the nsed
to have some form of repgulation of development of both urban and rural
areag in the province. One of the problems that have been iﬁheéiteé in
Jewfoumdland, going back four hundred and [ifty vears or however long people
have been living here, 1s ribbon development. It is the sort of thing that
causes the officals in the Department of Municipal Affalrs to grow old
before thelr time, Surelv, anything we amn do to prevent this sort
of development in the furure should be done. ¥e have good legislation
and I think we have sst upyover the years, in this province, fairly
good machinery to administer this legislation.
The difficulty, Mr. 8pesker, and I think this Is the polnt
the peritioners touch upon, is that toseften 31l that we do in the lsgislation
and in the administration iz say 'mo’. The legislation 1s tmoften drawnin
a wacuum. It is too often administered in a vacuum. It is too often
operated by people who are nst on the spot and who do not realize the
problems. There 1s a world of difference in sitting at o desk at Confederation
Building, Mr. Bpeaker, and agreeing that wk should not have ribbon
develepment,and studies and plans and priorities can be plled on one
another to prove that, and being down in Eddy’s Cove or Bear Cove
or somewhere in the 5t¢. Barbe North -and trving to bulld a houss and
seeing a bit of land — and as far as you can see 1t i3 a perfectly good
pisce of land- and then being teld frastratingly that vou can walt eighteen

ronths £o get a permit to build. There i3 no guerantee that vou will get it
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then, So, somewherg between the good intentions and the gond v’ ans
and the good thoughts, somawhere betwsen there and the man on tia road
if you wish., or the man living in Sz, Barbe Horth ~ and 1t is e ually
true in White Bay Horth or I know of manv cases in Ferrvland, a 1 over
this province - somewhere in between the whole svstem hresks dovn.

The petition speaks very mueh to that pointg, Sir, am
I do hope it will be taken in to account by the minister. 1 do
hope we will ses some action. Tofoften petitions are received, Yr.
Speaker, and thev disanpear inte a worvass downstalrs somevhere ~n this
building and that iz the last that is ever heard of them. T th nk this
one is too Important to have that hanven to it and T do hope sore action
results.

MR. SPEAKER: Are there any other petitions?

REPORTS OF STANDING AMD SELACT COMMITTEES:
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HOW, EDWARD MAYWARD, MINISTER OF ACRICULTURE AND FORESTS: Wr. Spesker,

I wish te table the report of the Farm Development Loan Boaxd for the
financial yezar ending HMerch 31, 1972,

HON, DR. AUGUSTHS T. ROWE, MINISTER OF HEALTH: Mr. Spesker, 1 table

for the benefir of the House, the Hewfoundland Medical Care
Insurance amendment number (3} , regulations of Septewber 1972
and In additicen I table the Depaviment of Heath Licencing 0Of
Embelmers Regulations For 1972,

HOTICE OF QUESTIONS ARD ASKWERET TO QUESTIOND:

H0H. H.R.Y. EARLE, MINYISTER OF FUBLIC WORKS AND BERVICES: Wr. Speaker,

I have the answer to guestion nusber {21) asked by the honourable
membar for Fogo on vesterday’s Order Paper.

Iz is in a nusber of parts, the firat part of which is: oOp
what date do rthe government call renders for the provision of
servicing and maintenance to government atrerafr?  The answer is,
tenders were called on Hovember 14, 1972,

Second guestion; on what dats did tenders clome for the
provisions of sald services? Tenders closed on December 27, 1972
but were extended to January 26, 1973 st the request of local
speratora.

Question number three was,what firms or persons tendered
for the provision of these services, showing in each case the name
of the person, persons or firmg the location of thelr servicing
facilicies, the amount of the tender submitted, what ferms and
conditions form a basis for the submission of the tender; if other
than the terms and conditions described in the calling of the
tender? The answers are {(a8) the followlng firms tendered -

&ir Hewfoundland Limited, St. John's; HADAIR Limited, Sz. John’sy
Atlantic Avalation of Newfoundland Limited, 5t. John's; Avalon

Aviarion Linmited,of Montreal; and Eastern Awlation
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Contractors Gander. These tendevs were submirted with a number of
opticnal proposals which are currently under analysis. Question (4}
was the contract for the provisilon of these services awarded to the
person or pevsons or firm which submitted the lowest tender? And if
not, why aot? And to whom was 1t swarded ?7 Yhat was the vaiue of the
contract price? MHe contract will be issued until an analysis of the
proposal iz complete and that is in the précessq At the present tiwme
an analysis ig being conducted. |

¥y, Speaker with the permigsion of the House,I would like to correct
the answer which I gave 1n committee lasi night to the honourable member
for Bell Islend in connection with the depariment’s snow clearing
éperatisné. The honourable member,in giving us the benefit of his thoughts
on how to improve the services of that department asked the guestion
as te whether or not an accurate check was kept on the operators of
anow clearing wvehicles as to when they went on the joh{sn& when they
came off the job? Mot knowlng at that time fully the asnswer,i saild
there were aspot checks carried on, But I have agcertained aince then
that actuslly an accurate record is kept im every imstance din svery part
of the country, that the operators are checked out and checked in and
a record of the time spend on each jiob gnder all conditions is kept at
a1l times,

There are a_gumber of questions on today's Order Paper asked by
the hnnourab;a'membar for_?ogu. These will be answered in due course
but might I aéy,in reading these questions I would appreciate if the
honcurable member would restrict his questions to vhat I might term as
esaential Information because they are in great detail and it would
mean an vnmericful and unnecessary amount of work for & very small staff
and there will be some delay in getting these asnswers.

MR. ROBERTE: On a point of order, Mr. Spesker, the honourzble gentleman
began by answering a question and lazunched into & discourse, ls.the
honourable gentleman gaying that we shall not ask guestions, in his view,

or ig he wmerely saying that it will take a while to answer them?
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MR, EARLE: Ask sensible questions -

MR, BOBERTS: Mr. Spesker, the honourable gentleman would de us the
courtesy of being decent, which we are preparsed to do to him, is he
sayving that we shaell not ask guestions?

ME. EARLE: Ask all the guestions vou iike hut maks sure they ars
sensible ones which can be angwered.

‘MRS ROBERTS: Well fime,we shall. Thank vou. Hr. Spesker, we shall
ask the guestions, we will 1ot the honourable gentleman answer them,
MR. NEARY: Mr. Spesker, our gleobe troftinz Premier was off te the
delights of HMontreal again vesterday afterncon., I would like to ask
the honourable foting Premier, if the government charteved a jer to
sand the Premier and his party to Montredl? 71§ not, will the Acting
Premier fell us wvhose jet the Premier went to Montreal in? How many
are in the party? And the pames of those who were acrompanying the
Premier?

MR. SPEAFER: The honourable the minister said he would take it as
notine,

MR, F. B. ROWE: ¥r. Spesker, I was going te addvess 2 question to

the honourable the Premler but in his ghsence 1 would like to address

1t to the honourable Minister of Highways. Would the honourable minister,
I think 1t is this serious now, declave a state of emergency on the

Great Vortnern Peninsulsa Highﬁay which is presently completely blocked
with snow? Iz there any possibility of gaétiﬁg highﬁays equipment

moved from the eastern section of the province ,particularly
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on the Avalon Peninsuls,snd could he instruect his officials
in the Department of Highways to hire and use and vtilize all of
rhe existing private snow.clea¥ing equipment, partlcularly in the
Distrier of St. Barbe Horth.
$ir, I mention this because there iz a vehicle load
of patients from the 5t. Anthony Hospital now stuck somehwere on
the hfgﬁway north of Eddiss Cove, 1 understand there was 2 man
on the road for some sipghty hours last week, The students are
losing a great nuwber of days from school and the school buses
are travelling under sxztremely hazardous canditians.? Last weekend
the power plant im Flowers Cover,which serves most of the
commmities im the district,almost had to close down because of
the fuel truck not belng &ble to reach.
ME, CROSBIE: UWhat is the quesation.
MR. SPEAXER: I realize the importance of the question the honoursble
mepher is aﬂking, but I feel that he hasz asked the question, that
the honourable the Minister of Highways realizes this,
MR. F. ROWE: Wr. Spesker, in answey te.the honourable Minister of
Finance, I was merely trying to peint out the seriousness of the
situation on the Great Northern Peninsula, He zan drive home this
afternoon, most of these people cannot.
DR. FARRELL: Mr. Speaker, I know or did know a few days ago
the condition of thé highways on the Great Northern Peninmsula and
I gave a full and very comprehensive rveport to the honourable
member for White Bay North.
MR, ROBERTS: Ko, no, that was affer that.
DR. FARRELL: HNo, I am sorry, I pave him a personal, not im the House,
I gave him a personal and very comprehensive report on conditions
and what we were doing to allieviate the condirlons at that time.
AN HON. MEMBER: 8t. Barbe.North.

DR. PARRELL: I am smorry, St. Earbe Hérth, that is where the coafusion

16



Febhruary 23, 1973 Tape No. 305 M - 2

DR. FAREELL: wap, I am sorry, the honoursble the Leader of the
Opposition. At this noment in fime, a5 I said, I will have to refer
back to my department and obtain the present conditions of
information concerning present conditions before I can give him an
answar on this question. I will do so as soon as possible,

M. F. BOWE: The minister, Mr. Speaker, did indeed give me a2

report up to that point but the state of emergency as exlsts now

I am worvied sbout.

HR, ¥, ROWE: WMr. Speaker, I would like to address a question to the
honpurable Minister of Education, Will the honourable Minister of
Education make a commitiment to this honoursble House that he will
have an official of his departmen:t conduct an ifmmediate survey of
a2ll school boavds in this province, in order to access the condition
and difficulries being experienced with the operation of achool buses
in the province at the present time?

MR. OTTENHEIMER: Mr, Speaker, I shall have te take that as notice

of guestion.

MR, F. ROWE: I would like fo address another question to the
honourable Mindster of Education, 088 the honourable minister

aszure this Hoéuse and the people of Newfoundland that the $24 million
windfall from the Federal Liberal Government will be used to defer

all property, poll and school taxes in this province and possibly
eliminate the need for echool tax authorities sltogether?

MR, CTTERHEIMER: Mr. Speaker, I belleve that the questlon is out of

prder, it anticipates the budget and the allocation of funds by the
government, anticipates the Budget Speech and the estimates.

HE, SPEAKER: 1 have to rule,as the honourable minister: says, it is

in saticipation.. It iz out of order.

MR. F. ROWE: I would like to ask a supplementary question, Mr. Spesker,
is my understanding correct that this money from the fadaral government is

suppesed to be earmarked for education alone?
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MR. CROSBIE: Ho, ip is nolb.

MR. F. ROVE: Tt is not.

MR. CROSBIE: This money is not earmarked for anything. It is part of
the tax equalization payments this province will recelve next year.

Tt is not earmarked in any way for any particular purpose and will

be dealt with in all sevicusness after full consideration by the

government and when the Budget Speech is breught down, we will see
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where the money Is spent. 1t is not allocated as anything.

ORDERS OF THE DAY:

MR, HEARY: Mr. Bpeakey, I would 1ike o direct a guastion fo the
honpurable the Miniater of Fisherdiss. Would the honourable minister
inform the House 1f he has received any representation frem the fishermesn
in the Bay de Varde Aves about the cancelilstion of thelr breskwater which
is 2 federal project? If he has recelved any representation, what has

e done aboub 17

HOH. B.L.CHEESEMAN (MINISTER OF FISHERIES): Could 1 ask if the

honourable wmember 1s veferring to 0ld Perlican?

MR, HEARY: {Tnandible}

MR, CHEESEMAN: 1 just wanted o elarify where 1t was. Thers had heen
parlier vepresentation made In connection with the construction of a
glipway in 01d Perlican and at that tipe we wrote back and informed them
that nothing could be dome at the moment by way of a decision, pending
infopmation f%am the federal govermment regarding thelr proposed work for
rhis season. This was the information that we gave them and sald we would
be happy to proceed with cur plans when we knew of the other plans.

The only other information I bave is that which the honourable
nember would have, which is what T heard yesterday publicly, that that
had been the request for a breakwater at 014 Perlican which had been now Curnad
down by the federal government.

MR, HEARY: Hr. Spesker, now that the honourable minister knows that {t
was turped down by Ottawa, will the province now proceed with bullding a
breakwater at 0ld Perliean?

_ME. CHEFSEMAN: In answer to the question, Mr. Speaker, the province is
only dovelved in shore facilizies as opposed to harbour improvements and
wharves of that construction and nature. The plan for that area ab the
moment is to bulld a slipway and not to pet Into any other ares. Tt is
in slings because we do not bnow where the breakwater 1ls going teo be buils

gr if it iz going to be built.
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HON. DR.T.C.FARRELL (MINISTER OF TRANSPORTATION AND COMMUNICATI(ONS: In

angwer to a question from the hopourable member for Fogo yesterday
concerning air subsidization te the Areas of Fogo, 5t. Brendan’s, Change
Islands; Toes it apply to carriage of passengers from Change Irlands, 1
helleve,to the Twillingate Hospital?” The answer is no, that ar this
present time this is a scheduled flighe from Gander to the thres points
mentioned. It doss net apply to that particular area.
ME. WINSOR: To the honourable minister » supplenentary. Will the
honourable minister give some consideration toe the thought of -ubsidizing
those peonle - hospital patients or people goinp to and from villinrate
to see a doctor?
DR, PARRELL: There is an air ambulance service available to residents of
these areas,l would like to inform the honourable member, but certainly,
in the next year we will be looking at the entire matter of air
subsidization for the entire province and we will be looking is all these
areas which may be concerned.

On motion that the House resslve itself into Commictee of the
Whoele on Supplementary Supply, Mr. Speaker left the Chair.

COMMITTERE OF SUPPLY:

MR, CHATERMAN: Order! $hall Head ¥V, Fconowmic Development carry?

MR, NEARY: Mr. Chairman, one of the items Ilisted under Ecopomie
Development is the Hawkes Bay sawmili. 1 would 1ike to ask the honsurable
minister if he could inform the ecommittee why it took over thirteen months
I think it was, to fimalize an agreement with the owners of that mill

when the previous adwministration had already approved the amount of the
lean, had pretty well worked out the terms of the agreement and as far as
I can understand, there is net all that much difference in the present

ggreement -
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why it took 3 year vo finalize the apreement, Mr. Chairman, and in the
meantime the men, the potentisl emplovees in that area lost over a
vears wages, While the ministar is on his feet T would 1ike for him
o tell uz, because 1 understand that a part of the deal for opening
the Hawkes Bay mill 4is that the saw mill in Stephenville would alss
gither be opened or moved to a new location, T wonder if the minister
could elaborate on these two points.
MR. CRUBRIE: My. Chaitrman. the hon. gentieman is pivine nuite incorrect
information to the ilouse because there was no agreenent nearly worthad
oub with Bowaters and Lundrisan or Mewfoundland Forest Products Limited
when these hon, gentlemen lefr office. There was nothing done at all
but an order In council passed, as I remember, just lsading up to the
election campaign of October which sald thar the government would bs
prepaved fo guavantes & loan of §2 million for Wewfoundland Forest
Products Limited subject to proper temms and conditions. Thers were
ne terms or cenditions ever worked out with Bowaters or Lundrigans and
the reason why the negotiations took 8 long time was that this povernment
were not poinpg to agsist this enterprise unless the terms and conditions
were in the best interest of this province., But the only reason why we
did it at ally as hon. gentlemen will see when this apgreement iz tabled,
and: there will be an act hers with the agreement atiached as an
appendix put hefore the House asking for approval, vas becauss we are
vary consclous of the fact that this would provide 200 or possibly
more iobs in the Hawkes Bav Area, that 1t being.of course a resource
of this province and thyg we should make every effort to try and develop
or keep this saw mill going if at all possiblie. That 1z why an
agreement was entered into.

The negotiations teok so long because we wvere determined to
see that the money this govermment advanced was well profected. Ve wers

not prepared to advance $2 million to Hewfoundland Forest Products so
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that they could turn around and vay with if the debrs owed to or
guaranteed by the two princisal owners of Newfoundland Ferest Froducts,
which wers Bowaters and Lundrigans, That is one of the reasons why
the agreement took so long to work our. The agresement as worked out
provides for an advance of $1,750,.000 which was advanced, I think it

was in January. Thay have the ripht if they call upon us, if they

say they wisgh the other $250,000 thev can ask us for it and we will
advance 1r., The $1,7530,000 is gsuaranteed with respect to 5400000,

in other words Bowaters and Lundrilgans have puavanteed repayment to

ug of S400.000 of the 51,730,000 advanced. The reason for that is

that they were polng to wse 5400000 of the 51,750,000 we were advancing
to repay bank loans they have pguarantesd and we were not golng to advance
them monies of the govermment to rvepay oblipations they had rhemselves,
just advance them the money and then the province takes the risk and
they do net se thev pusranteed repayment of 5400.000 of the $1,750.004.
If they do require the other $230,009 they will have to puarantee
repayment of that 5250,000. We are secured by a first mortpase on

the plant and equipment at lawkes Bav. They have to spend, T think it

is some $300,000 on the purchase of new egulpment
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Hr. Crosbie.

for the mill.That 1a stipulated. We had to deal with a previous
agreement entered inte by the honoursble gentleman’s government,
with Hewfoundland Forest Products,in 1970 ,which agreement was 8o
bad, the conditions of which were so extremsly bad that apparently
certaln members of the last government would not permit it to be
put before the House of Assewbly. It was signed despite the
objections of certain members of the previous government and its
rerms were so exorbitant that it was never presented to this House
for approvel. We had to deal with that. There are no B.5.A. tax
conceesions in this agresment. In the past one . negotiated in 1970,
ir was $5,5%5.A. tax fres. They are not §5.5.A. tax free ip this agreement.
Ye have agreed to make them a grant of $25,000 towards the cost of
purchase of squipment. There is no power subsidy agreaed to, We
have apreed to make them a yearly grant to replace the power subsidy,
because we feel that it is much better to know exactly what assiatance
you are glving a company that commences operation rathar than subsidizipg
their power supply and vou do not know what thar is golng to cost you
avery year. It is wvery hard to know what 1t will cost you in tesn years
sr in fifteen vears. There is a spesific grant for that, which I think
iz 525,000 & year. 1 am not sure, The honourable gentlemen will
ses the agreemen? anyway, These are some of the main features of It.
We have the right to use the Bowater timbar limits in the avrea, if
there ware any foreclosure or any problem with repayment of any of the
mondes. There is no point today,in golng into too much detail because
it will a1l be presented to the House,

With respect to Stephenville, we required,under the agreement,
{I am going by memory now) that Bowaters and Lundrigan’s orv Newfoundland

Forest Products have either to racommence the opsration of the mill at

523



February 23, 1973 Tape no. 308 Page 2

Mr. Crosbie,

Stephenville within the next twelve montha{or it might be F:fteen months,
I cannot remesber exactliy) or they have tq recommence its o:eration

again somewhere in the province or they have fo gell or lease it te
somebody else who will do so. If they have not done either of those,

the pgovernment can require them o sell it or lease it to s wmehody

else. These are the main principles of iz, The agreemen: took a

long time to work out because Bowaters snd Lundrigan’s took the

position that they were not prepared fo expend any more mon'y. They
have had severe losses on the mill at Hawkes Bay. Thay hav» a big
investment there but they were not prepared o put any more monay

into the operation and, therefore, if the mill were to recormence,

the government would have to prﬂﬁide the monzy. We were determined

that if we were to provide the wmoney, we were golng to see ~hat 1t was
used in the wmill, that 1t was as protective as 1t could be ind that they
could not use 1t to repay any of the indeptedness thev thern had. Another
another feature here is that both Bowaters and lundrigans hive hoth agraed
any monies owed them by Hewfoundland Forest Products or any of their
subsidiaries or any monies they guarantsed for that cowmpany, which are
still outstanding, eaﬁnat be repaid until ocur mortgage is repaid, I
think when honourable gentlemen see the agreement they will understand
vhy it tock s long time to negotlate. The reasonm why we eventually went
forward with this was the urgeney, of course, of the hon. Minister for
Forestry and Agriculture,whose district it is in,and because we beliave
that if we cannot get the sawmill of that size, with that investmeat,
operating properly iIn Newfoundland, there 1s something fundamentally wrong.
It kad to be given another chance,

ME. W. ¥, ROWE: Mr. Chalrman, we look forward to having a look at that

agreement when it is tabled, appended to the mct. One thinp the honourable
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HMr. W. H. Rowe.

minister wmentioned which I find & little intrigueing is the referance
to an agrsement which was appaventiy signed in 1970 or 19717

MR. CROSHEIE: 196%.

MR, W. M, BOWE: I am thinking about the second one that the honourable

minlgter mentioned was signed ovar protests
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of certain ministers that - I remember being highlv involved,
along with my colleague, the Leader of the Opposition, being highly
involved in some negotiations which were rather acrimenious at poings
and some difficult points were never overcone. 1 musr sav, I do not
remember an  Order-in Council on the matter and 1 do not remember the
thing ever having heen signed. 1t is onlv of acndemlc interest pow bug
it 1z an interesiing voint,
MR. CROSRTE: It was signed without an Orderv-in-Council.

MR, W, M, ROVE: is that vight? Tt had no effect vhatsoever. Surely.

Bowaters and Lundrigans vealize that. Thevy are aot that stunved, VWas

any monev ever paid out under that or was it ever acted on bv Lundrigpans
and Bowaters?

MR, CROSBIE: Well, the position under that agreement — and T can pive move
details when it is debated in the House ~ was that it was considered to be
in effeet and thev went ahead, of course, and built the mill snd so on
without raying 58A tax,on the grounds that this had been agreed o by

the poverament. We have had to agree that their 55A tax was sxempt at the
end of 1471, 1 do not have the full story but it is gauite ohvious chat

it was signed by the last premier and that it was okiscted to hvy the
Minister of Mines, Apriculture and Pesources who refused to have it brought
hafore the House. Tt fust sort of remained in limbo. I mean, there is
aothing illegal about 1t but we had to -

MR. NEARY: The honourable minister,in answering the guestions that

I put to him,stated that 1 pave the House incorrect informatien. I

want to advise the members in this committes that I 4id not give

the House dineorrect information and I would 3ike fo remind the

honourable minister that I on the twenty-third of March, T think it
was,five days before the last provineial slection -

MR. ROBERTS: One day before,

MR. NEARY: Yes, one day before. On the sve of the election, Me.
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Chairman, one day before the last provineial slection,the honourable
minister's leader in Hawkes Bay told the people at a public gathering
in Hawkes Bay that if they elected his government then the saumilil
would be open in two weeks. The honourable Minister of -~ what is

the honourable minister pow anyway? What is his -

HOBOURABLE MEMBER: Wines, Agriculture and Resocurces.

MR. HEARY: WMines, Agriculture and Resourges. The honourable minister
was there and he heard the statement and then he said, "no, no, pardon me,
not two weeks. Give me time -one month.” One month , that was all he
needed.he said.to open that mill. ¥How, the honourable minister comes
in with & cock-and-bull story about how long it took to work out the
apresment. Well, Sir, we heard publicly-
MR, CROSBIE: It was poing to be signed in 1966.
MR, HEARY+ Will the honourable minister vestrain himself. Will he
restrain himself. The tyruth of the matter, Mr. Chairman, is that
the honourable minister has such a hostile attitude towards individuals
in this province and outside this province developing our natural
resources and creating jobs, that he cannot restrain himself. That is
the thing that is going to cause the rift between the honourable minister
and his leader, the honourable the Premiler, when 1t takes place.
ME. E. MAYNAHD: Mr. Chairman, the honourable member from Bell Island
mentioned that the Premier made a statement in Howkes Bay on the eve
of the elections saying that the mill would be open in two weeks. That
is dncorrect, totally incorrect. The Premier made a statement at Hawkes
Bay saying that he had been advised this by the general manager of Bowaters
Newfoundland Limited, Mr. B. R. Pride,that Bowaters intended to open the
mill within two weeﬁs to one month, Bowaters did intend to open the mill
within two weeks to one month at that time,with the exception that we
would not accept the terms that they set forth to the povernment.

The honourable minister said a few woments ago, Mr. Chalrman,

that we spent & year trying to work out this agreement because the
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government would not aceept the orsinial terms and conditions of
Bowaters and NHewfoundland Forvest Products put forth to us and
neither would we and neither should we , etc.because they were
‘ridiculous and thersfore we negotiated for a fall vear and we
finally got at lsast a sensible agreemant.

MR. W, M. ROWE: My, Chairman, did I understand the hoenourable

minister correctly? Did he in fact say that the Premier,on a nublic
platform on the eve of the election, anpounced publicly that he had

been advised by Howaters and Limdrigan {I would imagine’ that inm two
weeks or a2 month the mill was going to be open and ap that time he

knew that the desl as put forward hv Bowarers and Lundrigans was not
accentahls to the povernment at that time and he did net go further

and clarifv it te the peonle in his audience and say to thewm, 'however
it may be a long time hefore we, the government, agree to the nropesal
of Bowaters?” Is this what the honourable minister is saying, that the
honourable minister did not #o on gnd clarvify ir, but he lefr it hangine
in the air and left the clear imvression in peoplds minds that the milil
would be onen in two weseks or a month. Hecausge If he did do that, 1t is

tantamount to relling them that it would be open in two weeks,
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within two weeks or a month and 1t was a fraud perpetrated and committed
on the people whe wers listening to him, Ho other -

MR, CROSBIE: {Inaudible}.

MR, ROWE({W.H.}: Liatén to fr, Mr. Chairman. Pompous John. He is so
fed up with the Premier off gallivanting around all over the world and
he iz thers doing all the work that he cannet control his frustration.
He cannot contyol it. He iz there with z spur puss on him,a mile long,
Mr. Chalrman. But to get back to the hon. minister who iz trying to
defend the Iindefensible -

MR, CROSBIE: {fnaudible}.

MR. ROWE({W.H.}: Listen to it

MR. ROBERTS: He cannot take it,.that is his problsm.

MR, ROWE{W.H.): The boss of the House, pompous John

MR. BOBERTS: It is just bepinning, my friend. It has just begun,

MR. CROSBIE: {Inaudible).

MR. BOWE(W.H.}: Ch, I have spotted a lot of puff, ¥Mr. Chairman, but -
ME. ROBERTS: In Hawkes Bay where they tear them 1imb from llmb {f they
¥now they were tricked.

MR, ROWE{Y.H.}: The point is, Mr. Chairman, before we were interrupted
by, what is he ecalled? What do they ¢all him around the province?
Mutton chops,

ME., ROBERTS: He that is a polite word.

AN HON., MEMBER: Tyrannossurus Rex,

MR, BOWE(YW.H.): Tyrannosaurus Rex, that is as close az he will ever
come To being Rex, being king.

MR, ROBERTS: That is like a dinosaur soon to be extinct.

MR, BROWE{W.N.}: That is vight. Anvway, Mr. Chairman, -

MR. CROSBIE: {Inaudible}.

MR. ROWE({W.H.): Mr. Chairman, is this relevant what the hon. minister
is geing on with now,

MR, ROBERTS:. It ia funny the calls for order only come when we are

making cracks, 0ot the other side.
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MR, ROWE(W.N.): The point I am trylng to make, 5ir, is that ks not
going further, and we have the minister’s word that he did not. by
not going further the Premier perpetrated what can anly he considered
a fraud on the people whe were listening to ?im and it was a very
unkind one as well because so many people were depending on emplovment
in that mill in the area. HNow maybe the minister can come up vith
gsomething to clarify the situation but the distinet imrression thaz
must have been left was that that mill was going to open in tw> weeks
or a month and he did not go further and adwisze then that howverer as
far as the povernment was concerned it would be a lot longer b-orcause
they did not apgree with the terms as proposed by Hewfoundland “orest
Products.

HON. E. MAYHARD{MINISTFR OF AGRICULTURE AMND FORESTS}: Mr. Chalrman,

before the hon. member accuses someons of perpetrating fraud and

accusing people of all kinds of wronpdoinps,he should know what he is
talking about which does not happen very oftenm., I admit. The “remier
made the statement that Mr, Prvde had advised him the mill coutd be

open in a couple of weeks or a month. infortunatelv,neither Moufoundland
Forest Products nor the principals involved made any cencrete nroposal

or any specific sropesal or request to the government until seme time in
April and the Premier had no way of knowing at that time that the company
were not coing to make their propesals known to the povernment. When

the proposals were made known in April, when they made thelr reouest to
the government for funds,the terms and econditions were not acceptahle

and we had to nepotiate and that is exactly what we did, The Premier
made the statement and he did not make it on a public stage or public
gathering, he was meeting with a small group of people hut he did make

it and he passed azlong the best information he had available te him at
that particular time.

MR. ROBERTS: Mr. Chairman, the minister 1s falling into exactly the same
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posicion as did his colleague, the Minister of Justice, yesterday in the
committes, Every answer bhe gives only makes the matter worse. Now let

us LTy te put this inte perspective. A1l that I know about the

situation with respect ﬁo Hawkes Bay are three things, I %Ynow that

the agreement between Bowaters and Lundrigan’s on one side, or Newfoundland
Forest Products, they are s corporate creaturs, on ong side and on the
ather side the Sovermment of the Province,was entersd into maybe a month
apo, within the past month. It was signed, I believe, in 5t¢. John's

or in Corner Brook. It was announced ab the time, about a month apo or
within 2 month anyway. That 1s fact one.

Fact two 4is that T have been told by people in Hawkes Bav,
whp were at the meeting to which the hon. mesber for St. Barbe South
just referred,that the Premier made a flat statement. The Premier on
March 23, the day before the election, fluttered inte Hawkes Bay on
a helicopter, a government helicopter which I assume was being rented -
wa will have a look at that 4in the public aceocunts committee, but
fiusttered in on a government helicopter, alighted therefrom, met people
who had been gathered around, The hon. gentleman,of course,was there,a
candidate seeking re-election at that point in the district, He had
been elected by the Supreme Court or declared elected by the Supreme
Court,I suppose would be a lirtle more accurate. The Premier made the
sratement as these people have relayed it fo me. ¥ow unfortunately we

will never knov what was said
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because we have to rely upon memory and memory I notoriocusly unreliable
at the best of times, and wemory in this sort of sitnation is even
more unreliable than potoriously unreliable, 1if that is possible.

The Premier made the statement, as these pecple understocd it,
S8ir. That if you vote for me, 1f I am elected Premier tomerrov, I
am pharazing, I am not quoting but this is the gist of 1¢, the gist
and the substance of ir. If you vete for me, 1f I am Premier tomorrow
when the ballots are in and everything is counted, this mil} will be
open within two weeks, it is not open then, then he paused, as ny friend
for Bell Island has sald,”no, not twe weeks. . Glve me a little more time.”
I am sorry I happend to refer to himself, he, the Premier, He may or
may not have referrved to Bowaters. The honourable gentleman says he
did. 1 accept that. The people with whom I spoke did nor mention that
but that 1s not to say it was not mentioned. "Give me a little mere time,
give me 2 month, it will be open within a month.” It seemed very reasonable.
The people there were desperatley anxious ro have that mill opensd. There
was a good reason in public policy to get it opened. The Minister of
Finance has outlined that. That 1s fact two.

Fact three are the various pelnts and rvemarks the minilster has
made right now In the committee, as we discuss this particular item, Sir.
As T heard the minister and I was sitting hare listening and I try to
hear and 1 tfy to understand, ﬁha minister began by saying that the Premier
said; Bowaterk President, Mr. Bem Pryde, Bowsters sald the mill will bhe
open in two weeks to z month,and this is what the Premier said. Is that
the gist of what the honourable minister saild? The Premier velaild that
information.

Then'mf friend and colleague from White Bay South said; "well that
waa very interssting.” It 15 most interesting, Mr. Chairman, but If the
Premier had said that. MNow the Premier must have knowm gumething mOre,

He must have known thers was an vrder-in-council passed by the previous

o
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administration, The Premier by that stage, 5ir, had been in office as
Premier for over two months. Surely im sizty days he discovered this
matter, it was very topical, it was very much iIn the news, it was very
much being talked abau?. The Premier must have known that the Bowater
Lundrigan operation would not reopen. Indeed he did not have to be in
office, Mr., Chairman, It had been anncunced publizly.as my friend, at
least in the parlismentary sense, the gentleman for St. John's West
hasz saild it, it was ennounced during the October 1271 election campaign
or previous thereto. But it was quite public by then. That mill was not
going to be reopensd by Bowaters and Lundrigan without government asslstance.
that 1s & fact, =z well known inescapable fzct and the Fremier must have
known it. The man has at least normal intelligence, perhaps far more.

So the listeners, the people in Hawkes Bay to whow this vas
theirz not Llife and death, but their work, their economic salvation,
as they saw 1t, came to the conclusion naturally,amd I will say the
Premier knew what he was doing, knew what he was doing,But if the Premier
had said;’did Bowaters say it will be reopening?” And everybody knew
Bowaters had sald it was net going to reopen without government aaslstance,
Let the government deal with me, as my friend frem White Bay South has
said.

So people naturally said the deal is made. HFow when my friend
from White Bay South makes that point, Mr. Chairman, the honourable
gentleman from St. Barbe South, the @inisfgr,gets up and says, "Oh" he said,
"not the deal. We did not even get the terms until April, late April "
April. In other words when the Premler made that stateﬁent he knew the
w11l could not open. He knew 1t., He had to knmow 1t, judging only froa
the facts I have outlined or from the ninister’'s cwﬁ words. I think the
minister owes this committee some mere explanation. Because as it now
stands by his words he has shown that the Premler of this prcvip;e misgled
the people in Hawkes Bay on the 23rd. of March. I am only going on the

facts, what T know about the matter I have outlined. T know what I was
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told in Pavkes Rav.
MR, MARSHALL: On a point of order, Mr. Chalrman. ¥He suffered vesterday,
in silence, imputations and hints about the honourable the Premier
mizleading. Tt¢ has now come up agaln. It is well koown in Brivish
parlimentary rules, 1f vou will look at page 130 in Beauchesne, that it
is wrong to accuse anvbody of misrepresentation, 76 accuse somebody of
misieading is to accuse him of wisrepresenting the facts. I submic,
My, Chailrman, that this is entirely out of order.

The honourable the Leader of the Opposition,with impunity . yesterday
did it. ¥He should not be allowed to do it today, My, Chalmman. It has
been ruled osut of order ia this House during this second sitting of
this session. If ought not to be teleratred, We cannot have charges,
unsubstantiated charges put across this House about any honourable member
misleading this House or misleading anvhody. Unless the honourable Leader
of the Opposition is prepared to substantiate the same’

AN HON, MEMBEH: Mr. Chalrman,

MR, MARSHALL: 7T am not through with my polat of order yet. This 1s one
eeason, ong very good reason for the situation in this present House,
Mr, Chairman, together with the . obzession of the honourable teader of the
Oppositiorinstead of criticizing appointments, cricicizing personalitles.
Thiz has to stop.
MR. ROBERTS: Mr. Chairman, I will not take lessons from the honourable
House Leader om what T eriticiza. I have not criticized personalicles,
I do not intend to. Hor have I revealed private business and told lies
about 1t.

How, Mr. Cha;rmaa, to come back to the so-called polnt of order,
1 am prepared to substantiate what I said. What I gald in substantiation
1 said ;n lgading_ﬁg to the polnt, T shall stand on what I sgid in this
debate. _Furthe:mare, rhe honourable gentleman,? submit, I was going to

say ‘misleading” I do not think he has that wit. The honourable pentleman

gud
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is not correct. The references in Besuchesne are of course to things
gaid in the House. I referred fo what the Premier said ocutside of the
House. I regret very much the Premier is not hers. But if we walted
until the Premier was here, we would be weiting until Labour Day. The
man has no more Intentilon of appearing in this House to provide leadership
than he does of walking on ths moon.

AN HON., MEMBER: That i the trouble with this House,

MR. ROBERTS: That is the rrouwble with this - now let the gentleman from
8r. Barbe South, Mr. Chairman, reply if he wishes, What I have sald,

I said. T outlined the cesse. I am not sayisg I am right. What I anm
saying, 1 have given my avidence, If I am wromg, 1f rhe honourable
gentleman produces the evidence to show I am wrong, T will gladly say

T am wrong. But I have saild what I have to say.

MR. MAYHARD: On & point order, Mr, Chairman. HMr, Chairmen, I havesét&te&
a couple of times -

AH HON. MEMBER: There {3 2 point of ovrder before the Chailr,

HE. MAYNARD: Pardon,

MR. CHATRMAN: Beauchesne, Page 130, Item 153, desls with abusive

and insulting language. It is the opinion of the Chair that inferences,
innuendoes, 1f repeated often enough,do amcunt te abusive and insulting

language and the honourable lLeader of the Opposition {s asked to vefrain
from such repetition.

AN BOW. MEMBER: Thank you, HMr. Chairman.

HME., MAYNARD: I do not have to squlrm my way out of anything, Mr. Chairman,
I expinined what happened In Havkes Bay on the esve of the election, as tha
honourable Leader of the Opposition hes termed 1t, I said what the Premier
had passed along, Informaticon that he had recsived from the President of

a company in Hewfoundland. There was no reason why ﬁe would doubt the word
of that particular person. If rhat company had presentad the govermment with

a2 proposal within a ecouple of days,there was no reason why wiihin a month
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the proposal could not have been accepted by government.if ir rere a
reagsonable proposal.

The Premier did net try to mislead the pecple in Hawkes lay ov
anywhere slse. I have expiainﬁd‘the girvation and that is all I intend
te say about i,

MR. ROBERTS- All I have to say, Mr. Chairman, the avidence will speak
for itmelf. 1 do not intend to pursue this point. The honoursble
gentleman has not answered it. But all he has done ie confirmed vhat

1 have said. The Premier made the statement, he was net pavfectly frank
about it,

MR. NEARY: Mr. Chairman, I think now we are flogping a dead borvse o
this Hawkes Bay siruation. The hounourable minister will pay the price,
a coupie or three years from now, I an surprised, ¥r. Chairmar, at the
honourable Minister without Portfolio, the House Leader, getting wp

on a point of order that he mada. The whole -

MR, CROSBIE: What is the relevancy of this o -

MR, CHATBMAN: Would the honourable member please keep his remarks

to Economic Development.

MR, HEARY: Mr. Chairmgn, what I want to tali about iz the ste. 1 mill.,

AN HON, MFMBER: Inaudible.

MR. HEARY: Now we are getting on to something, Mr. Chairman, I only
wish that the honourshble Premier wem in his seat this afternocon when

we are discussing this matter.
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matter, hecause the whole trouble with this House, Mr. Chairsman, is not
on thiszs side, it is because they have no laader.

MR, CHAIRMAY:  The honourable member iz asgain directisg to irrelevancles.
He are dealing with Heaé XV Ezonomic Development.

MR, ROBERTS: To a point of erder, Mr. Chairman, Your Honour allowed the
House Leader to make an aktack on me.

MR, J.C.CROSBIE: Twaddle! Twaddle! Do not he sov...

MR, ROBERTE: Twaddie be-—-
MB. CHATRMAW: 1 would Idike to dirsct myself to the remarks made by the
Leader of the Opposition. Thé House Leader rese on a point of order, the
point of order was dealt with and nov I am calling on the member for Bell
Island to confine his remarks to Head XV, Economile Development. There was
g ruling on that matter last nlght which was appealed to the House and
sustained.
Mi. WEARY: Mr. Chairman, in this matter of the steel mill, the
honourable Premier had shown lack of leadership as he has in all other
important matters that have come before this House., That is a falr
statement, Mr. Chalrman, the whele trouble with that erowd on the other
side is they have no leadership, ono leadership in the House, that is why
they are disorganized and the shole thing is a shambles over there.

¥Mr. Chailrman, I wonder if the minister could bring ug up to
date op the steel plant situatien? 71 understand that there have heen offers
from a number of companies including s company that the honourable minister
i5 hostile towards, Brussel Stesl of Montreal, because they are into a bit
of a dispute, the minister is not speaking with that company. Is there
any pessibility at all, 8ir, of savisg the steel mill and 1f not, would

the henourable minister tell us what is geing to happen to the thousands

of tons, the thousands of dollars worth of scrap that are down at the
steel plant? What Is goling to happen to sll the manufactured products at
the steel plant, reinforcement bars and the steel balls? What iz going to

happen to the plant ltself, Sir, vho is poing to scrap it? Is it going to
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be put up a5 distressed merchandise? Is it polng to be held intact
with a security staff there o look after the plant in the event that
ancther operator might come along, take it over and start it up again ?
Or is it poing te be demsolished, scrapped 1f it is golng fo be
serapped, Sir, who is going to scrap 17

1 wordler if the minister could answer some of these questions
by first of all bringing us up to date on the negotiations that are taking
place with the three or four filrms to reopen the steel planz. This is
the f£irst thing that we have to talk sbout. Let us not take a nepative
attitude, Sir. We start up the industries, the Liberals start them up
and the Tories close them up.

The first thing we have to do, 81v. at a1l cost,is keep that
plant going. T would like for the honourable minister to deal with that
question first and we can deal with the other matzers later,

MR, CROSRIF: Mr. Chairman, the honourable pentleman is so outragecus
and what he says 1s so out of line and 1s so pusillanimous, it is se
disgusting that I will not answer some of the silly points he made about
who starts up industries and who cleses them, hecause this industry was
one the honouratle gentleman should not have been talking alout opening
up in the first place. It has been a dismal faflure from the start.

MR, NEARY: That is a matter of opinion.

PR. CROSEIE:  Perhaps we will give the honourable gentleman . job to run

it.

AN HOW, MEMAER:  {Inaudible)

MR. CROSBIE:  You would not lose less than about 55 million for the first
year. 1 de nué know where the scrap would £20.

MR, NEARY: It would not go to the family complex,i can tall the
honourable minister that.

MR. OROSBIE: Well, I de not know where it would go.

MH. NﬁAEY@_ _That is Vhera_it gill end up.

MR. CROSEIE:  Is that ?here it will end up?

}ME. NEARY: Crosbie Enterprises will end up with it for the family =
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¥R, CROSBIE: Well, we will try and s=il 1t te them., If they will pay
u3 anyihing for it we will sell it ¢o them.
MR, HEARY: Give it to them, the same as we gave them E.P.A,
MR, CHATRMAN: Order please!
MR, CROSBIE:  The honourable gentleman is always golng on about
E.P.A.thar he helped aleng when he was in the government,and we are
deliighted to ses he did it.
How, Mr., Chalrman, back fo this. The Minister of Industrial

Development is looking after this. The govermment's decision was
amnounced a week ago and it Qas 2all debated then. The government's
position is quite simple, the govermsent is not going to subsidize or
pay the losses or meet the lossas of the stsel plant's operations in the
future. We have made the decision that there are just no gossibilirdes
there iz uo way that is feasible, there is no way that is viahle. We
have had advice from peuple who have been in the business for z hundred
years who say and whose reports meke complate economic sense, that it
has no opportunity of ever even bresking even. Therefore, the povernment
is net gelng to pub any wore money into the steek mill or the operation
of the steel mill.

Ye have zlready spent some three to four million dollars,
T would say it is polng to end up,since last Janvary 18th. to give it &
chance and to keep it géing, ¥ow, there have been people in touch with
the Mindister of Industrial Development whe say they are interested in
meking proposals in connection with the steel mill. Our position is
quite clear, if any of them or any one of them meke a proposal that they
wish to take over and operate the steel mill, the physical facilities that
gre out at Donovan's, that they have some use for, that they can operate
it and as lomg as their proposal doss not involve us in any direct
subaidizarion of it or invﬁiva us in apy way in which we can lose again
next ysar one million dollars, or two or threse million dollars, that they

make us & propesal snd fake it over,we are certainly willing to consider
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it ,if they present something that scunds sensible and that 1s not goiung
to arouse false hopes and if they are people that are in the 1usiness
and have assets and are prepared to visk zome money themselve: .

1f anyéne come along like that,we are certainly roing to
listen to them. They all know that there is a certain limitec time
for them to make us a proposal. If nothing slse happens and sothing
sengible comes forward in a month's time or within the next tio months,
we will have to start selling the scrap and we will have to srart
salvaging the machinery and selling the machinery and go inte
liguidation and get back as much woney as we can. When that «peration
commences it will be done by a liguidator. He will get the b:. st price
possible for scrap or for anything else. Thar is the positior and they
know that. There are one or two who appear te be people of substance,
one 1 knov sbout in particular, the minister may know about others,vwho
are neople of substance in this business who might just possilly come in
with something sensible. They know they have only three or four weeks
to do something about it, they have been given full informaticon, they
have been given STELCO'S report, all the information we have .. the
steel mill has been made available to them, but as the minist.r said the
other day, we are certainly not supgesting that this is Iikel:. Ve are
not geing to raise any false hopes.

The present operation, operated by Hewfoundland Steel {1968 or
1970), Limited,ls finished. We are finished with 1t, we will aet put any
more money In it, we will not be involved in ft. I think thar ansvers
the honourable pentleman's guestion, but it is certainly goding to be
intact for ancther couple of weeks before any steps are taken to
liquidate it.

on motion, Head KV, Fconomic Development, carried.

HEAD XIT1, Municipal Affairs and Houbing §$1,488,320,00

MR, CROSBIE: Mr. Chairman, before the minister speaks on that 1 just

want to give some information that 1 agreed to give last night or to
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obtain., T have not 21l the information yet, they are still working on
it, but on roval commissions;there wers guestions asked about what was
paid for roval commissions during the year. The Royal Commission on
Taxation and Revenua; £hey were pald duriog the vear $5,914.44; the
Royal Commission on the Newfoundland Family Law Stﬁdy was paild since
last April 1, $24,294.23; the Royal Commission on Labour Legislation
was paid $18,936.30; the Royal Commission on the 5. Jobn's Arterial
Road 5166.76 {very reasonable}; the Roval Commission on the Blackhead
Road Urban Repewal Scheme $110,153.90

ME, W.H.ROWE: Does the honourable minister know if these are fees?
MR, CROSBIE: Ho, no. This is disbursements, you know, it is not just
fees., These zsre fees gnd all disbursements. I think the fees are
reagonable and the rest is disbursements for other studies that were
done, secretarial help and office space.

The Roval Commission on Nursing $764.36; the Royal Commission
on Newfoundland Ligquor Leases $40,429.20; the Royal Commission in Labrador
$18,168.56; on Municipal Government $6,209.98; on the Magistraey $1,000.00
on Workenmen's Compensation $127.12, that is the study that is being done
by Magistrate 0'Neill, With reference to Bell Island, $8,683.18.

Al BON. MEMBER:  Lepal fees?

MR. CROSBIE: This represents some of the legal fees, yes,

AN, BON, MEMBER: How much of it is legal feen?

MR. CROSBIE: About $8,000.00 of {t.
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MR. CROSBIE: to the legal counsel, Mr. 0'Nedl, and the secretary
Mr. Puddester.

MR. NEARY: How much te Mr. 0'Neill

MR. CROSBIE: The honoursble gentleman is net thinking of usire

this when he appears before the enguiry 1s he?

MR. NEABY: I will use it vwhen the time comes, do not worry.

MR, CROSBIE: Mr, O0'Neil - 84,000, this is approximate;

Mr. Puddester - 54,000 approximate.

MR. NEARY: They really found 2 milked cow there, did they n.2?

MR. CROSBIE: I do not know. I think the Blackhead Road was o lot
iarger. 1 think they are poing to slice the mother~load before thev
are through.

MR, MEARY: They will drag this one ocut anather -

MR. CROSBIE: The Royal Commission on the Ruth Thompson case, the
honourable gentleman is familiar with that - §94B8.4%, that is quite
a reasonable one, $94B.49,

MR, NEARY:  The minister down in Provincial Affairs is familiar with
that one. He 1s the one who asked for it.

MR. CROSBIE: Mr. Chairman, I was asked about =~

AN HOM. GENTLEMAN:  That does not pay for the -

MR. CHAIRMAN: Order please.
MR. CROSEIE: Mr. Chairman, I was asked about -

AN HON. GENTLEMAN: Inaudible.

MR. CROSBIE: There is a wind gap over there, His mouth is always
open. How the honourable pentleman asked me about this last night
and T ap trylog to give him the information, just to show him how
we grovel at every snap of his fingers.
Now the Chairman of the Roval Commission on Labrador
has been pald $25,500 per annum. This is what the university paye him

and we are reiwbursing the university. The only other salaries thaet I
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ME. CROSBIE: know about is 2 Lawrence Jackson ~ 310,230 per annum,
Elsine Harris - 57,692 per annum, and Pamela Parsssk (I think 1t
ig} $6,136, These are all I believe, emplovees of Memorial who

we ars reimbursing. I have not been able to find out yet who is
paving for the filming that is going on but in du% course I will
report to the House on the {ilm.

MR, HEARY: Mr. Chalrman, could I ask the henourable minister

s question? On the 0'Des Royal Commission, does that include

rhe Hobinatte fee?

MR, CROSBIE: 1 de not think so, no.

M. NEARY: Well, could the honourable minister gat us the information
because that has to do with the Foyal Commission Report?

MH. CBNSBIE: The honourable gent should really put a quastion down.
MR, NEARY: Could the honourable minister tell us how much the
taxpavers of this provinge paid ocut to Mr. Robinette?

¥R, DROSBIE: 1 will get that informavion. I will say this much
rhough, that the tazpayers of this provionce pald out hundreds of
thousands of dollars in rents they should not have paid before

¥r. Eobinette came on the scene and Mr. Robinette's bill will be
vary, very minor compared to the hundreds of thousasnds of dollars
that went out in illegsl payments.

MR, NEARY: 1If the honourable minister does nor have anything to
hide, lst us see the biil,

MR, CHOSBIE: There is nothing to hide, his bill is quite reascnable.
MB. C{OLLING: 1Under the heading of 1311,03.02. - Grants to

iocal councils - $300,000, under heading 1321.05.01 - Blackhead
Bpad Urban Henewal Scheme ~ $988,320 for a total of $1,488,320,

The $500,000 amount -« grants o local councils is brought about

by additional funds reguired as follows::{1} during the current
financial year twenty new municipalities were established, and the

average claimant on revenue grants to these municipalities wiil
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MR, COLLINS: be 53,000 each for a retal of $i100,000. {2} The saximum
revenue grant znd all honourable sewnbers will remember, the m gimum
revenue prant payable to wmunicipalicvies in one year was incressed from
$75,000 to 5100,000, the ceiling was raised te 5100,000,

MR, WM. ROWE: Yhen was that increased?

MR. COLLINS: Wirhin the past year.

MR, WM, ROWE: Before the estimates were brought into the House,

was it noe?

MR. COLLINS: It was announced before, bur it was not takenm care of

in the esstimates for last year. It was announced in the Throre
Speech, but the arrangements were not made for budgeting in tie
previous estimates, it is an awount which we did not have in there.
That amount is still approximately $300,000. (3) The third eason for
the increase there imforeseen, 1s that approximately fifrecn

water and sever systems came on stream, become ocperational during

the year and of course additional funds were vegquired under tie

water subsldy vote and you could neot foretell those.

The $988,320 - The Blackhead Road Urban Henewgl Sche e which
is as the result of a majority arbitzation board report, I th'nk
honourable members will know what I am talking about here bec. use
the arbitration bpard was set up by the previous aﬁm;nistratinn, on what wrs
paid to one of the contpactor who was involved in the Blackh.ad
Road Urban Renewal Schems.

ME. WM. ROWE: Mr. Qhairﬁan, te deal with the last matter £ir .t ~

the Blackhead Road Urban Rgnewal Scheme, the honourable m;nis er

is quite correct when he says that the previous adminigtraticn

set up a board of arbitration in order te see whether there w3

any validity to claims by the csncra;tar.(Lunﬁrigan's_l think it was)
Lundrigan's were the contractor up there. They were low bidders
under a fedgralwprovin;ial_cost sh;ring_dealngnd I think they vere too
low on it an& I think they more oOr less loat their_shirt up there,

but when we left office the thing was not at all resolved. If I

- 944



Pebruary 23, 1973 Tape No. 314 MM -~ 4

Mit, WM. ROWE: remember correctly, the board of arbitration had
brought in an award which you céuld not gven he called a majority
zward, I think there was a majority decision on some limbility
but there was then a split decislon among all three. I think
one pergon in fact went so far as te say there was no
liability but in the majority dscision of the hoard of
arbitration, there was some decrepency, some difference, some
disparity betwsen the amount that one arbitratoer sald should

be owing te the contractor as a result of these extras and
these problems that were encounterad gnd another one said a
iesser amount should be paid to them.

I would like to ask the minister how that problem was
finally resolved because it was a thorny problem before we laft.

I would also like to find out from the minister {f anything
was done about appealing the declsion of the arbitration board
because 1 think thé lawyer acting for the government at the time,
had made,if not a written suggestion to that sxtent, at least I
think he had conveyed orally to the government the idea that the
award of the arbitration board should be appesaled because T think
he thought it was wrong.

How the gentleman happens to he a member of the government
at this moment, It 18 too bad he is not in his seat ag he might be
able to cast some 1iéht on if, I think he is in Montreal today
or heading for Montreal. I would like te find out exactly what
transpired with regard to that arbitration, following January 18,
when the old administration left office.

MR, COLLINS: Mr. ChairﬁSQ, there was an arhitration board set up,

ag the honourable member saye, by the previous administration. The

arbitration beard subsequently made a report. There were three
members on the Baard!snd the majnrity'bf'the people on the board, two

of them, did make a recommendation in the amount which he mentioned

here today, as an award which should be paid to Lundrigan's, someone

845



February 23, 1973 Tape No. 314

MR, COLLING: mentioned tundripgan’s, they were the contracters
There was a minority report, I forget the exact amour
somewhere in the order I believe of $600,000 recommended. The
honourable member asked what rranspired. Ve sought a lot of
different legal opinions and this is not a reflectiosn on the
honourable gentleman but I am sure that the persons in the gas
and other members who are unlearned in the legal profession m
realize, especlally these past couple of days,that we do not s
get a unanimous point of visw when we are talking with lawyers

did endeavour, not endeavour to nepotiate with Lundripan®s Lis

., but

teriss

oL

- Ways
We

ted but

te try and reach a settiement on this which would he acceptabl -

to both parties. That was not possible, Losking into the eir

surroundinp the case on the Blackhead Road, which I do not wan

umstances

to go

inte here, I am sure that members opposite and those on tiis

gide of the House will realize the tremendous problems run int -

that particular urban renewal project and povernment, in thelr

looked at the possibility of jointly

in

wisdom,
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gelng to court, In fact we did give notlice that we might appesl

the ruling. The government, im their wisdom, decided, ‘This wan a
governmant dacision and not necessarily mine. Government did decide,

in their wisdem, that we would acknowledge the majerity report,

The majority report of the arbitration board was that $953,320,00

should be paid to Lundrigan’is,

MR, W. 8, BOWE: I think the minipter has given z reascnable
explanation. 1 believe that that is what we would have done if

we had stayed in office, The gentleman who represented the government
at the time gave us{ if I remember it eprrectly, and I am trying to
separate any privileged dnformation I might have received - 1nf9rm&:ica
given to me as a member of the government) the aéviéa thar there was

a good chance or a chance, if we went to court, of having the amount
lowered and naturally the government cast about locking at the whole
situation, locks at the time involved, looks at the publieity invelved,
the hardship on the contractor, 1f there was a reasonable case put,

the diversity of opinfon that you inevitably get from lawvers, when

you are talking about guantum, when you are talking about amount of
damages. I think it was a reasonshle decision in all the circumstances.
This amount of $988,320, was that the amount of the maiority decision

or were there any negotiations dowm there?

MR, COLLINS: Mr. Ch;irman, that is the exact amount,

MR, W.H, ROWE: That.is the exact amount. Okay, well T will leave that
point. I thiak that that was reasonably looked after. The other poing -
there may have been some public announcesments on this point already but
would the minister wind giving the committee, 1f he has the information,
giving us some imformation as to what are the averruns now upon the
Blacikhead Road, as compared with the original contract, the original deal
signed between the Government of Canads and the Government of Newfoundland?

I gueas the City of 5t. John's were in on it tos, What are the overruns to date?
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Mr. W. ¥. Bowe;

What are the projected overrung? What is iikely to be the total

cost of that job by the time 1t iz finished?

MR, COLLINS: Mr. Chairman, that is diffienlt to say. The
scheme as we know 1s a partnershp between the province and the federal
government. The people of Blackhead Road are not making eny financial
contributions, ‘The city, of course, is not invelved because it is
outside the city limits. What the overruns will be, we rezlly do not
know. Wwhere they are now, I could not say but I will undertake to

get that information, There is a falr aweount of work to he done up
thera, There are a lot of probleme still remaining to be dealt with,
people’s problems, mainly in terms of final settlements on land, fipal
settlements on'hﬂusiﬁg and some ditching and what have you. We are

by no means satisfied with the conditions. We are determined to

bring about a solution so far as we can go. Hopefully this year

we will get the scheme done.

MR. W. N. ROWE: Mr. Chalrman, there is opne final question on this
point, if I may. Could the minister give us some indication as to how
the federal government treats all of this? Have they put the clamps
on, not énathar cent more,or are they amenable to negotiating the
extra costs, negotliating a share for them te pay of the extra costs?
This would, of course, include the arbitration award. Are they going
to pay half of that arbitration award? I believe this is one of the
problema'which we had, with regard to going to court., I think that
this was the advice gilven us, that perhaps in order to make sure that
the Covernment of Canada were on the hook as far as paying (well as sure
as you could be) the smount of the arbitration award was concerned,

we should have a decision From the Supreme Court on the matter. 1 am

wondering if ;ﬁat questign'ware resolved. Do we expect to see the federal
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government kicking in nearly $500,000 on the arbitration sward aad,
of course, the other overrums on that job?

HME. COLLING: Hr. Chairman, we are certainly hopeful that

we can negotiate the cost-sharing with the amount of the award., It
wag rather‘awkward to get federal approval of anything, unless it

was an accomplished fact. There was not much sense in trying to deal
with them, until we could tell them what the amount was and how it
was going to be mettled, The only thing 1 can tell the committee

2t the present time I8 that we are negotiating with the federal government
for cost-sharing of this smount and any returns, We are optimistic
that we will be successful in obtaining their share of it., Urban
rengwal programmes  as we know them, of course, are tsboo more or
less with the federal government now. They are now looking at LIP
Programmes, maybe with improvement as opposed to a bulldozer approach.
We are pretty confident that the federal government will bear thelr
ghare of the cost,.
_HR. WOODWARD: Mr, Chalrman, before we leave this subhead, maybe

the honourable minister would like to elaborate on the forming of
new community councils, govermment's participation and willingneas

to have new councils formed in this province. I noticed that over
the ysars there have'ﬁeen a rapid growth or increass in new

community councila. I wonder if the honoursble minister would care

to explain to the committee the criteria set by his department to
_enabla'a community to get a community council? .

MR, COLLING: Mr, Chairman, the first reguirement is that the
pgsple_mnst indicate{by plebigcite or the majority of people

at a meeting, depending upon vhat type of government they in;end to
Bat up} to us,that 2 majority of the people desire some form of

local government. It {s really no great problem., 1f eighty per cent or
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eighty~-five per cent of the people indiecate by petition or at a

public meeting that they are desirous of having local government
established, When you reach the stage where fifty-one per cent

or fifty-two polnt five per cent or fifry-three per cent of the

people indicate on this list, then we must go back and make sure

that the petition was circulated in the proper form, that there is

no duplication of names, etc. This is very difficult at times,

What T am saylng is that sometimes it takes us months, months and

months because the last thing in the world we want to do is establish

a local councll scmewhere and find that,after a few months, the

thing was established illegally,and then it would have to be cancelled
out. It might set the local government concept back vears, years and
years. We have agreed to a number having incorporation during

our tenure of office. As I said, we have slways tried to make

sure that the people were ready and the people did want local government
before they agreed to it. We are a lirtle bit concerned about the
different types of local government. We have the City of 5t. John's,
under the City of 5t. John's Act, We have the City of Corner Brook
Incorporating under the Corner Brook City Act., Then we have

the Local Government Act, the Community Councils Act, the Local Improvement
Districts Act, the Rural District Councils Act, which have grown over
the years I suppose to meet the changing needs of the people., I am not
sure if it is kept up to date with rhe needs of the people. Right

now the Royal Commission on Local Government are taking a very close
look at the various local government acts, We are hopeful that after
helding public hearings across the province, listening to the community
councils’ reprasentatives and the people and others that we will be able
to come up with a better form, a better piece of legislation.

MR. WOODWARD: I would Iike to thank the honourable minister, Mr. Chalramsn,
for his remarks, which I think 1s the explanation I was looking for.

Anyway T would like to go on a little further. I think that a lot of the
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the communities in this province feel that there has to be

a certsin population In a commmity befora they are sligible to

apply to the munlcipal goveranment or to the Department of Municipal
Affairs for some sort of local municipal rule. The problem that I

am looking ét hera, Mr. Chalrman, the whols thing gets involved

with a number of other government agencies and especially the Clean, Alr
Water and Soil Authority who is going around throughout the province and
saying to individual residents in each community; “clean up your
community.” There is nctually no legal body involved to do it. I

was wondering if maybe the honoursble ministey would care to elaborate

a ldirtle bit further?

MR, COLiiNS: Hr, Chalrman, there ia nothing in either one of the

acts which deals with the number of persons who are required te

inhabit a particulér place before they can apply for local government
status. I would suggest that in the smaller places in Hewfoundland,

ten, fifteen or twenty families, I really cannot see where it would

be to thelr mdvantage because you are looking at government programmes

in terms of revenue grants, road grants and water subsidles. To

be really effective and be meaningful to the people, there would have

to be numbers, the larger the place, of course, the esasier it is on the
local people fu do whét they want to do. I can appreclate what the
honourable member is referring to. This is gomething asgain in which 1 am
not trylng to aveld the issus, It is something which the royal commission
will be looking into. What they will suggest we do nof know but

I know that they are lopking at the arrangements which apply in British
Columbia, the arrangements in New Brunswick and in Quebec where there

are varying forms of regional government, 1f vou want to, I do not know
what they will recommend. They will lock at all of those and hopefully

they will come up with some suggestions which will encompass the best of
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all of the arrangements across the country. I am very hopeful

that they will be able to come up with a realistic approach

to that particular problem.

MR, NEARY: Mr. Chalrman, I think this is Your Honour's first

time in the Chair this session. I would like to welcome vou back,
Sir. I would like to ask the honourable minister if he would infeorm
the comuittee 1f the sewasrage problems on the Blackhead Road, resulting
from a freeze-up thip winter have been cleared up? I understand
that a few weeks age the sewer lines were frozen, the sewsrage was
flowing out over the ground or out in a diteh over thers., Could

the honourable minister glve us a
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progreas report on what is happening conesrning rthat sltusation over

on the Blackhead Road,

MR, H. A. COLLINS: My, Chalrman, we spent a lot of time osn the problems

of the Blackhead Road. When I day & lot of time, I do not mean here but
down in the department.

I thipk it is a shame fhat tha Depariment of Municlpal Affalrs
was ever involved as the implementeré of the ﬂrbaa Renewal Scheme on
the Blackhead Road or for any other scheme for thar matter. However,
itz is a fact of 1ife they were., I think it was 8 miszake and should
net be premitted te happen szgain. Not the project but government
should not have been involved directiv 1n imnlsmenting the scheme.

The city could not have done this because they wers not
within the city boundries but the Mundy Pond Urban Henewsl S&cheme
is done by ;ha city with the nrovinee and the federal government
hacking up financially,

I think there should have heen & group of people formed, by
slection or othervise,elected preferablv,from the Blackhead Foad
to have been the implementers of the scheme with the province and
the federal government backing them up.

However, to answer the guestion the honourable member has just
put forward, I cannot spsak for faults or I cannot spesk for englneers.
There have been a lot of gngineera look at the prohlem on the Blackhead
Road. I am sure that all the honourable members must realize that that
varticular community, with the terrain as it is,must have offered real
problems to englneers and plaaners.

The sawer line which the honourable member refers to begame
frozen again this year. Fortunately, we were able to,because of an
assist, I suppose,from above, we were able to eliminate a very serious
rroblem,as we had last year. The problem arises from the facr that the
agwer line’ there is not buried and there have been one or two low spots

develpped in it ghgréhv during rhe night,when thers is not much flow of
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water there, the lines hecame frozen and then the pipes burst.
We had an enzineerimg Firm from the Mainland take a look

at it and they sugpested that we put in svphons which work on the

. basis of a flush bex. You know whai I mean, where water is svphoned
throvgh and dried out. We found ocut since that,afrer waiting for shout
eight wmonths,that those things could nor he manufactured for seme time
in the future. Some englneers have questioned whether they would work
oT not. So, I would sav that we are loocking now toward insulating the
pipes. Singe 1t is iunstalled over ground, we must try and find some way to
be able to operate im that area. Vhat the final sclutlon wili be, 1 do
not know but it locks like we will be goinp to insulation and nossibly
an improved tvpe of syvhon.
MR, F. ROWE: T anpreclata the fack, Mr. Chairman, that the henourable
minisrer's officals are looking for a permanent solutisn to the problem
but T am not nuite clear on what the minister sald abour the situation
at this sarticular moment. Is the sewerage still flowing?
MR, COLLIKS: No, no, Evervthinp is all right now.
MR, F. ROWE: Fine. fkav. I do not kunow if this 1s the right place
to bring this mattar up hut problems have been caused by the restructuring
of povernment. The fact that, I bhelleve - well, let us pet hack to this
watar supply problem in unincornorated areas. There are a preat many not
covered under this heading. This is why I expressed some doubt whether
this is the right place to bring it up or not.

There are a great mumber of communities in Newfoundland who

are well into the construction of some water service projects. This
was done by the Fformer Department of Community and Scclal Development.
How, I believe it comes under your department. I was wondering if vou
could give the comittee some idea as to the progress of these projects
as they were being carried out by the former department as to whether or
not some of the projects that were stopped under that former department
are going to be started up once again under your departrent?

MR, COLLINS: Me, Chairman, as the honoursble member mentioned,as a
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result of restructuring the water services, the Water Bervices bivision
of Copmmity znd Soeial Development has heen placed in our department.
The policy of that division or thar department was that moniles
to the axtent of threes hundred doliars for family for 2 maximun of ten
thousand dellars — T am pretty sure that 1 am vight here - ten thﬁusand_
dollars per community was made avallable o a water committes to derive,
dig wells, driil wells or bring water from a pond or whatever to nmake
it avallable to the people in the community. That,from what I know
about 1t - and I got 8 guick look ar it -~ that once that grant is made
there are no further grants for maintepance purposes. There is no
pollicy to cover malntenance. Tt was assuned that the water committees
in those places.after having the svsten installed,vhatever it was, they
would assume responsibilities for maintenance and they would assume
the responsibilry for the cost of maintenance by handing around a hat
or making some collection somehaw  iIn the communicy.
He are takiﬁg a look at that. Just vhat our poliey will be
1 do not know., It is certailnly an areas which we would have loocked
at very closely becasse I am of the opinlon,from what 1 have seen go
far,ﬁhat there might be more problems caused than relleved.
ME, ¥. ROVE: I wonder 1f the minister could inform the committee as
to how far they have progressed in their thinking with respect to the
establishment of reglonal governments in the provinece. I will use an
example: That of my own district here where you have twenty-seven small
communities, three of which only have some form of a local government.
The very thing that I brought up here this afternoon is the difficulty
that the people are having with getting bullding permits and bullding
homes 1n the district of St. Barbe North., We probably would not have
that ddfficulty 1f we had greater co-crdinacion of the various departrents
and divisions that I mentioned, 1if we had more fieldmen in the district
and ﬁaéﬁibly 1f we had some form of reglonal government so that seventesn

and eighteen of these communities could work together instead of in
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isolation.

MR. COLLINS: Mr. Chalrman, in repard te the honpurable member's
last remark about the Restricted Road Zone Regulation which we
" are policing in Development Control. I think I dindicaved to the
honoursble nember a few davs ago that we are briefing up our staff

on the West Cpast and indeed in Central Newfoundland and other

areas. 1 might also mention that we are enlarging the Appeal

Board procedure. There 1s one provineiasl appeal board now and

ve antleirate a minimum of three or mavbe five appeal bpards

aerpss the province so that those people,first of all,vhen thev

make their applications thev can be dealt with more guickly and

in the event that they are not approved,then the appaal procedure

ig readilv availahle., I think that 1is very important and we are
moving in that direction.

with regard to repional povernment, we are locking to ;he

royal commission I might sav. I would not like te say anything else
at this time because that commission are conducting public hesrings
across the province now and thev sromilsed us their report for October
oy November which is not too long away. I know they will come up
with some arrangement Yhereby the more competent, not the more -

I should not put it that wav — but whereby the larper municipalicy,
if vou want to, can possibly help the puy living in the smaller place
whether it be incorporated or wunincorporated. T am verv hopeful that
we will come up with seme arrangement to view what the honourable
member is thinking about,which neets the eyve.

MR, FRED POWE: Another question, Mr. Chalrman, there are 2 tremendous
number of municipalities particularly in the nbrthern reglons of the
province who are experiencing problems with complete freeze-up of the
main water lines as well as the branch off water lines through their
homes. This iz water supply systems as well as sever systems. T was

wonderine if the minister could indicate to the commlittee whether or
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not there are some extra funds going to be made avallable

this vear or some way to help these people with thawing out, repairing
broken pipes and this fype of thing?

MR, COLLINS: The officals of the department are looking into the
conditions in Northern Hewfoundland now, Cooks Harbour for instance.
That is in White Bay North, T quess. We have arranged for some
eguipment to be sent into Cooks Barhour fo Lry and assist them

thera,

In regard to thevsmaller communities which are unincorporated,
generally speaking we are talking about wells or plastie pipinp. There
is not much we can do with that in the winter months. At any rate, the
officals in the department are logking at 1t to see what 1s needed and
vhat can be done,if anything.
¥R, F. ROWE:; Some of these systems have been put In quite recently.

I mean, if vou start having the water systems freezing up and nipes
cracking up this early, within a vear after the thing was installed,
whost responsibility really i1s it 7 Persumedly, they pet most of their
f:éeze ups the First or second year when the ground is still loose and
has ‘not settled back vet. The engineering consultants generally do a
pratty good job,always bearing in mind costs, of course., when vou look
at lots of areas in Hewfoundland where therz 1s & bhald rock and vou

have a couple of hundred thousand dollars
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rp put in a water system, if vou want to run through all of that by
going down four feet, when one knows you should go down zwelve feer,

He must take & chance sometimes.

MR, HEARY: Mr, Chairman, I do mot know if the Minister of Education
wants to put a guestion to the honourable minlster or not. T would
like to ask the honourable minister if he would explain to the committee
the gituation that developed in Glenwood, whereby -

MR. COLLING: I know Glenwnod quite wall. .

MR, NEARY: Yeg, T am sure the honourable minister is quite familiar
with Glenwood, 8ir.

ME. COLLINS: And Bell Igland.

MR, NEARY: And Bell Island,and g few other places, and Peterview.

MR, COLLINS: And Peterview,

MR. WEARY: That is right. 5o would the honcurable minister -

MR. COLLINS: You name them and I have been there. :

MR, NEARY: Will the honourable minister inform the committes what progess
is being made on the waterline thar has been installed at Glenwoeod

that wiii service, ; th;nk it ig elght homes, for $180,0007 Why the
cost was go high, if public tenders were called and if thé contract

was awardéé to the léwest bidder?

MR, COLLINS: Hr. Chairman, I do not know if we should be dealing with
this hers and dealing with it again when the estimates come up. Only
for I am in e fairly good moood today, so I will -

MR, NEARY: Inaudible.

MR. COLLIQS: Yes, but it 1s not under those estimates.

MR, NEARY: Well it is grants to local councils, Sir.

MR. COLLINS: Okay, that is stretching it a ldttle bit. We will go into
it. T presume the honourable member is :eferring to figures which
appeared in the'Sunday Herald” of some issus, which are completely
migleading. |

MR, MEARY: What are they?
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MR, COLLINE: The figure I belleve of 5186,000 for eight families was
uzed. The actual amount of money which has been made avallable to the
Town of Glenwodd and this can be confirmed in the department downstalrs
or by calling the mayor in Glemwood, was 525,000 to provide water

and severage to sixteen families, at Salmon Broock,

MR, WINSOR: The honourable minister referred to quite a mmber of

new municipalizies. I noticed just a few days apo there was slected 2
rown council st Joe Bart's Avm. Af vhat stagze do they now begin to

get that grant? As soon as they are sworn inte office. Then would there
be a grant made svailable. to rhem to carry oul certaln works?
This matter of Clesan, Aldr, Water and Boil Authority again, I em

sure the minister knows what I am getting ar. A council had arranged

for financial arrangement to have a water and ssverage installed and

then they diseover that it is being rejected by the Clear, Air, Vater

and Soll Authority - the minister knows guite well which commumity I

am referring to, that of Fogg. T earnestly believe that the minister
has a great desire to get that system ptarted and get it installed.

Where dpes it rest now? Does thé Clean, Alr, Water and 8cil Authority or
can they go into 2 community and tell 2 counedl,’1 am sorry we have to
rejecet this svstem from being Installed here because of pollution
p;;blamsa‘ Or can the minister overrule that authority?

MR, COLLINS: Mr, Chalrman, with regards te the f£irst part of the
guestion, Joo Bagt's Arm,‘ There was a neyw council elected there a while
ago, I had 2 conversation with Mr. Decker who has been elscted mayor,
while I was in Grand Falls,sbout one week ago, Ue send him the necessary
legiglation and repulstions and paper work and so on and so forth. We
will be pending a municipal ingpecter in thers within dayz or probably
weeks, There iz an initiesl grant made available to the council whether
it has been sent to Joe Batt’s Awm or vet, I do not know, but that follows
slmost immediately.

With regard to Fogo and the {lean, Adr, Water and Soil Authority's

refusagl to permit the lnatallation of a water zystem without golng ahead
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with a sewer treatment plant, CAWEA I ap afvaild under the existing
legislation are all-powerful In those regards. Certainly 1 gannot
overrule them. The last I have seen on it 1s that the Fogo Town

Council have made certain propesals to CAWSA with the hope that they
will permit them to be able fo discharge thelr affluent by some

more economicel means than the engimeers had polnted ocut. We are

hopeful thatr they will be able fo reach some agrasment with them which
will permit them to go ahead with the water.

MR, ROWE, W.B. HMr. Chalrman, I do noit know if tﬁis question wag asked
bafore, I was out of the House for a few minutes, but of the amount of
500,000 for lecal councils, has any of that zo do with grants or
projects vhich the federal government are assisting councils with? In
ather words what I am asking has the Provincial Government found ditself
in the wery upnpleasant position again, probably to pleck up a certain
amoymt of the cost of some of the grants, some of the projects vather,
which the federal government have encouraged local council to get
involved in. £ so,about how much? If he does have that information?
MR, COLLINS: Mr. Chai;man, I do not know 1if any of these costs

are reflected here. But to answer the honourable member’; question about
LIP programmes, I am‘sure he will agree with me when T say that is a
major concern to all of us , not only te this province but all the other
provinces of Caﬂadg,.particularly this one, particularly Newfoundland,

We get a lot of crizicism, my department and my officilals and myself

1 am pald to take criiiﬁism, but sometimes the officials are not. We
procegsed in tﬁg provines about 1,230 applications under the Local
Incentive Programmme,last £all, Very often.the officials of the department
have worked weekends and nighttime to get the applications_imtﬂ Halifax,
bacause somevhere aisng the iine 1t is said, you—knaw,'first come, first
servad sort of thing. It did not mean anéthiﬂg, I do not think. But at

least we did what we could te get them processed from here and inte Halifax
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Approximately 200 of the applications were subsequently approved. That
is not a very good avarage, However, we have no control on it because
it ig federal gavetumanﬁ money and they ave the people who finally approve
or disapprove., They said that there would be no further applications
approved bacause there was no money, That means of course that most of
the municipalities are now coming to the provines, Certainly there is
no money in Ottawa, I do not see how you can expect It to be in 5t. John's.
But &0 desl more specifically with the guestion, we are not satisfied
with the way the programme is vun because very often vou will find groups
in a munleipality or in a cosmunity with the best of intentions to make
application for funds to carry out some project and they will find in the
apring of the year or the pummar;whenaver the programme terminates,that
the project is hardly finished and very often they turn it over fo the
municipality and of course the next week they are in front of my desk
looking for monies to complete ir.
He are of the épinian, in fact we are convinced that those
programmes that the federal government comes up with should be thought
out more fully and the money made available to the province so that we
can set the priorities and make sure rthat we can supplement 1t and
complement and get the things done properly.
HE. ROVE, W.H. I suppose it is relevant, Mr. Chairman, the question
1 asked the minister was whether any amount, any part of that $500,000
went for this purpose? So if it did, then it is relevant, 1f it did
not, I am not relevant. 0id the minister answer that question?
MR. COLLINS: I cannot say whether it does or does not. Actually I
doubt it because, if the honourable member does not mind, $100,000 is
for the curvent financial vear because of new municipéiities being formed,
£300,000 18 for reﬁenue graata'brought about hecause af vhere we 1ifted
the ceiling from $75;OBO to $100,000, this effect about twelve -

AN BON. MFMPER: Inaudible.

MR, COLLINS: Well the maximum revenue grant to any smunicipality in
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Newfoundland prior to $75,000, there were sbout tuslve ov fifteen
municipalities who were being discriminated against because their
revenue collections meant that they were entitled to more than that,
“The ceiling was 1ifted, which disecriminated against about [ifteen
municipalitiens, But fifteen mmicipalities are better off to the
tune of 525,000, 'The other 5100,000 was brought about by the need
for or rather the payment of suhsidies o©n water and sewer pProgrampes.
ME. ROWE, W.N. On the whole question, Mr, Chairman,

AN HON. MEMBER: Inaudible.

MR. ROWE, W.N. It seems psssing strange, as 1t has been said here in
the House before, that the government would not have made provision in
the budger, the estimates of lest year for this extra 525,000 for
fifteen municipalities. It has already been amnounced in the throne
speech, T will just ask the question, maybe the minister canp deal with

it later.
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Uhy was not the extra amount of monesy put in the budget last year, the
estimates last year? Secondly on this question of LIP grants, and I
zssume I am belpg relevant, Mr. Chalmmen, since we do not know 1f this
mongy covers that or not. The minister gays that 1,300 applicarions
sre recelved. From municipalities?

MR, COLLINE: From municipalities and groups and individuals, This

ig not a1l munielpal applicardions.

MR, BOWE(W.N.): Yes but do other groups have to go through the
Department of Municipal Affairs?

MB. COLLINS: HNo but they come through another provincial agent.

This vear,for the firet time I believe a1l of the applications from all
of the groups, that is my understanding, all of the municipal applicarions
coma through my departrent and I believe this vear,for the first time,all
of the other applications had to be sanctioned by some provincial -

AN HOMN. MEMBER: Went dirvect to Halifax.

MR. COLLINS: Yes but Halifsx would not deal with them unless they were
approved, L heileve -

MR. BOWE{(W.N.}: T know what the hon. minister is talking about. For
example CAUSA had to be comsulted on all of them, For example,if there
ware a local group building -

MR. COLLING: Ho.

MR, ROWE(W.H.): ¥o. Well maybe the hon. member can explain what his
side of the story is a bit later.

ME, COLLINS: 1 know Halifax referred those back.

ME, BOWE(W.H.): Yes, I know that I have had problems cutside of
municipalities whers people, for example athletic associations applied
directly to Halifax and then CAUSA were brought in on it and other
agencies like that so although they might not have gone through some
provincial agency to begin with,they were certainly brought into it at

pome point along the way. Well, vou say 1,200, Mr. Chalrman, the minister

963



February 23, 1973 Tape 318 J - 2

says 1,200 throueh his own depariment?

MR, COLLINS: He., no that was from the province.

MR, ROVE(W.N.}: From the provinmge., A1l right 1 just wanted to get
that clear. The minister savs 250 are -

MR. COLLINS: 220 or 230.

MR, ROWE{Y.N.)}: Well, what I would like to ask. there 1s a lot of
buck passing in this programme, back and forth, and it iz not only
the federzl povermment who is fo blame, the proviancial government is
to blame as well because ~

MR, COLLINS: Ho, no.

MR, ROWE(W.H.): Of course, they are, Mr. Chalrman. A municipality,
how many,for example,applications received from municipalities by the
minlster's department are turned down in the first Instance? Very
many?

MR, COLLINS: We turned down one application and we are taking care
of that hopefully on another programme.

MR. ROWE(W.N.): One application, Mr. Thalrman. 5o what happens, here
is the role now that I see the provincial povernment play through its
Department of Municipal Affairs, T see them beinp merely a conduit
pipe whereby all these applications are vecelved by Municipal Affairs
then they are just merely shovelled up to Ottawa with no scrutiny
whatsoever. The minister says one was turned down. Is he trving to
tell the committee that out of, I do not know how many his department
receive from municipalities, 400 or 500.I would imapine,because some
municipalities had 200 or 380. 'Yere there not 400 or 300 from

St, John's there, for example?  VWhat the minister is saying, Sir, is
that, well I infer from his remarks. that everything received is
passed on to Ottawa except for one,which was turned down. How that
must have bheen very bad,if it was turned down it wmust have been

completely outside of the criteria altogether.
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ME, HEARY: Noy, ap.

ME, ROWE{W.N.}: Well, okay maybe it was not. I do mot know anything

about. Obvicusly the member for Bell Island is privy to all.

MR, WEARY: Yes, I kno& 211 about it.

MR, ROWE(W.N.): But the point that I am tyying fo make is that the
fedaral govermment, T think conscisntisusly, brings in a programme
which is designed to alleviate unemployment and to try to put In some
useful public services. I think I am being relevant, Mr. Chalrman.
The provincial goveroment which has to deal with Ditawa because the
municipalities are not entities uppe themselves, they cannot deal
legally or constitutionally with Ottawa except through the provincial
government. They are creators. The provincial govermment’s role -
MRE. COLLINS: The hon. member said that.

AN HOH. ¥EMBER: {Inaudible}.

MR, ROWE{W.N.}: Yes, that is right but I mean as far as the

muni;ipal governments are concerned the deal is -

MR. COLLINS: The only reason we look at them is in case thers are any other
implicarions which the pravince mipht be required teo get involved in
sftervards,but for all practical purposes the federal government deals
with punicipalities.

MR, ROWE(W.H.J): Right and as I understand it the municipal govermment,
if 1t gays no to & municipalicy then the municipalicy,if they see fit,
can then eclrcumvent the provineial govermment completely and go direct

to Halifax or to Dttawa.

ME. COLLINS: Anyway this has no significance here;T do not think.

MRE. CHAIRMAN: This matter and its sssociation with the local initiatives
programme could take us well into next wesk so -

MR. ROVE(W,N,)}: Mr. Chairman, I asked the minister if -any part of

this §500,000 was in respect of -

MR. COLLINS: ~ for the hon. wember to ask a guestion, I could have

said no.

965



February 23, 1973 Tape 318 B o~ g

MR, ROWE(W.N.): Well, okay he should have said no. T asked 4f I
wereralevant. %Mow 1 am preceeding on the assumption that pethaps part
of this is and I think it is an important polnt anyway and I will not
keep the commitres any lonper except to ask this guestion. It scems

te me that If the provincial povernment dees not wani anvthing to do
with this,then they should wash thelr hands of 1x. They should say

to rhe federal povernment, ''Federal povernment,this is hringing us
nothine but nlghtwares, therefore,let us get out of 1. You can do

it directly if you want to.” If they de in facr take on, 1f the
provincial government take on the responsiblliicy of supposedly

vetting some of these municipal projects which are submitted,then T
would submit, 84irv, that they should do thedr jeb. It ssems to me,by
circumsrantial evidence only,buf if seems to me self-evident that if
avary appilication but one which is received by the Department of
Municipal Affairs is shovelled off te Ottawa and then soma of them are
turned down and some of them accepted -

AN YON, MEMDER: (Imaudible).

Eﬁ;ﬁﬁﬁﬁhiﬁﬁ Well, vhat are they then? We do not even go through -
AN HON. MEMAER: {Insudible}.

MR. ROWE(W.N.): Well, what is the point of it. Well, why does not

the Department of Municipal Affairs say to the federal government, Vou
are wasting the time of ocur officials and ocur ministers, forget about it
coming through Municipal Affairs.”

AN HON. MEMBER:  (Inaudible).

MR, ROWE(W.N.): That is vipht. I am aware &f all of thai, Mr. Chairman.
The point that I am saying is that the provincial government here comes
out ,and the Minister of Finance has done this on occasion and I do not
blame him for it, but he has come cut on oceasion saying, We are right
on the hook. The federal government puts us on the hook with regard to

these LIP programmes.” When I would submit, 51r, that the provincial
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government is master of it; f&gg‘tﬂ a certsin extent and certainly if
thegaexcerisad more gerutiny over some of these applications they would
not find themselves afterwards getting into some of the binds thst they
do in fact get in by shovelling ir all up to Ottawa, {ttawa approving
gome of them and then the municipality coming back on the provincial
government for extra money and then an extra burden baing put on the
provincial government. That is the only point I want to make and I
think it is a legitimate point. T am sure that the Minister of

Municipal Affairs sgrees with me wholegheartedly. He would Illke to sze
the LIP programmes, I am sure, out of his departwment altogether so

that he can spend more time concentrating on purely provincial iszsues

and purely provincial responsibilities. Maybe he does not,I do not

know, but it meems to me he should.

MR, BOWE(F.B.}: Mr. Chairmaﬁ, the hon. Minister of Municipal Affairs
and Housing says that you approved 1,099 of these applications -

MR, CHAIRMAN: 1f the hon. member would permit. He interrupted the
mewber for White Bay South on the matter of local Initlative preogrammes
in the Department of Municipal Affairs and it would be preferable if

this debate did not continue Into a protracted debate on its assoclation
with the Department of Municipal Affalrs, We are dealing with Head X111
and gupplementary supply and these items have been outlined.

ME. ROWE(F.B.): |Mr. Chairman, I wish toc make one short point unless

you rule me out of order, of course.

MR, CHATRMAN: The member may make his point bué please make it as
quickly as possible.

MR, ROWE(F.B.): If I understand correctly,the hon. the minister suggested
that his department approved 1,199 out of 1,200 applications, all but one?
MR, COLLINS: Ko, no. 1,250 applications submitted to Halifax from all
over Hewfoundland, all of the groups and individuals lovelved. Ours were

probably about 200 or 300.
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MR. ROWE(F.B.}: You had 27} or 300 come into the Department of

Municipal Affaire and vou appreoved all but one,

MR. COLLINS: I am pretty sure they were all approved but ovne.

MR ROWE(F.BE.}: Did the hon. minister's department inform the municipalitiss
involved that his department had approved thesel

MR, COLLIMNS: Yas every ong of them.

MR, ROWE{F.B.}): Well, sursly therein lies the reassn whyv the provincial
povernment would want to become invelved in thils because they simply
write back to the municipalicies involved and say thar the provincial
government has approved of these apnlicatdions, They are sent off to

the mainland,to the federal povernment, and some of them are turned

down, there is a political advantage to it,

The fed's are bad bovys.

MR, WEARY: Mr. Chairman, I thiask we ave perfectly in order because
the hon, minister has alreadv stated that he does not know 1if there

is an§ LIP money in here or net, in these prants to counclls.

MR. COLLINS: (Inaudible).

MR, NEARY: Mo, it is not & point of order.

MR. CROSBIL: On 2 point of order, T believe vou have made a ruling
that this is drrelevant fo this debate so the hon. pentleman is out

of order.

MR, CHAIRMAN:  The hon. mewber for Bell Island will recall yesterday
evening's nrotracted dehate and the raling made at that time concerning
the head econemic development. The Chalr is prepared to hear arguments
and make a subsequent rulilng on this matter as well,if the hon. members
insist on protracted dehate on this matter on which the Chair has
already expressed 1ifs opinion that the irrelevance has pone on quite
leng enough.

MR, WEARY: It is not irrelevant because Your Honour was out of the House

vhen the minister stated that there are 33100,060 ~
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MR. CHAIRMAN: With the hon. member's permission, the Chalrman was not
out of sarshot.

ME. HEARY: Well, then Your Honour must have heard -

MR, CROSBIE: To a poin; of order.

MR, HEARY: 1 am spesking to the point of order, Mr. Chairman.

MR. CBOSBIE: Iz the hon. pentleman appealing vour ruling?

MR. WEARY: No, I am speaking to the point of order.

MR. CROSBIE: Mo, you are not speaking to any point of order. You
have not made one.

MR. NEARY: Sit down, sit down bully boy.

MR. CHOSBIE:  The Chalrman has made a ruling and If the hon. gentleman
wants to appeal it,let him do so.

MR, NEARY: Hr. Chairman, I am speaking to a point of order.

MR, CROSBIE: fThis is the game Intolerable course as we had last night.
ME, NEARY: 8it down bully boy.

MR, CROSBIE: Obstruction of the business of the House and that is all
it is.

MR, NEARY: Mr. Chairman, I am speaking to the point of order.

MR, CROSBIE: There 1is no point of order. You were overruled. How are
vou sppealing the ruling?

M, NEARY: 84r, to my knowledge, Mr. Chairman, the minister stated
that there was 5300,000 grants to municipalities and he was asked a

question by my colleague
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MR. HEARY: Mr, (halrman, sbvieusly the minister does not have
any Information.
_ME, COLLING: On 2 point of order, Mr. Chalrman, this is a lot

of nonsense. Let us face iz}

MR, ROBERTS: To the pelnt of order, My, Chairmsn, ~

MR. COLLINS: Mr., Chairman, the point of order is this: 1 have
read this three times. Evervybody agresd to i, until the Leader of
the Opposition comes 1n now with something on Buchans., 1 do not
have a list of all the municipalities,. I did tell the honourable
wember that I would undertake te pet it for him, Thatv ds all 1

can do.

MR, BROBERTS: ¥r. Chalrman, 1f the honourable gentleman ~ the point
is that he is ceming before this commitres looking for $500,000 and
does not have the information. That is fine. The evidence will
speak for itself. How he mentioned that the {incressed revenue grants
account for part of the sxpenditure which he is5 requesring from the
committes now. 1 did hear him correctly I believe, Would he be good

enough to tell you, plesse, when the grants were ilncreased?

MR, COLLINS: How many times have I given that answer already?
MA . ROBERTS: I do not know! You have not given it to me.

MR, COLLIRS: Yes 1 did!

MR, ROBERTS: The honourable mipister hag not given it to me.

Mr, Chairman, the honourable gentleman does not have to tell us but
could he tell us. It seems like & rather relesvent, reasonable guestion.
I have heard of arrogance.

MR. COLLINS: My, Chairman, the grants will be made available

te the municipalities and as €ar as I know, this year. They were

not shown in last year's or this year's estimates.

MR, ROBERTS: When were they increased? 1 know they have been
increased. 1 would like to know when they wers inereassed? What date?

What was the order-in-council or the other autherity? That is what
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I want to know.

MR, COLLIHS: There is an order-in-council but I do not have

it with =e. I do not know the date ou 1it,
MR, ROBERTS: Let we take 1t a step further, Mr. Chalrman. This

subhead 1311-03-07 was shown as Local Councils, $2.7% millions

requested, approved in the mein supply bill, we are now up an

extrs $500,000 and the minister gives as part of his reasoun for this,

the increased revenue gramts. That is fair emough. I mean the

revenue grants are automatic in the sense if a municipality ralses
revenue, the government matches according to the formula and the
government changed the formula before the March election, before these
estimates were prepared and I wonder if the minister would tell us

why 1t has now exceeded that? There may well be a perfectly obvious

reason but all I would like to know is know it. That is all I

am asking, There is no answer. 1If the minister has no answer,then

I am forced to the conclusion that the estimates are false, that the
egtimates were understated, that is the peint. These are a falrly
predictable expenditure.

MR, COLLINS: What has the hon. Leader of the Opposition got against
munficipalities? We circulated a booklet last week and he went beserk.
Are you agelnst us giving them anything?

ME. ROBERTS: Mr. Chairman, to a point of order - may I ask what relevance
that podnt {(if it is a point) has to this? I asked the bonourable minister
a question arising out of 1311-03-02. The minister draps himself

in and ask for an extra $500,000, an extra $300,000, not chicken feed, not

worth argulng about,

MR, CROSBEE: " Chicken feed compared with the past,

MR, ROBERTS: Right! Chicken feed compared te the future.
MR. CROSBILE: {Inaudible).

MR. ROBERTS: Sure!
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Would Your Honour enforce the relevance of the hen, gentleman

from 5t. John's West or are the rules onz-sided? CLan he get

away with it.

AN HON, MEMBER: Yes!

HR. ROBERTS: Yes, now they have lat the cat out of the bag, the
bus contractor.

MR. OTTEMHEIMER: Mr., Chairman, point of privilege.

HR. COLLING: Point of privilege, Mr. Chairman,

MR, OTTENHEIMER: Mr. Chalyman, point of privilepes, I submit

that refersnces or rthetorical guestions te the sffect; are the rules

for one side or the other, are guite out of ovder. They impugn

the impartiality of the Chair and would make any semsible debate in

this House impossible, 1 suggest that the privilepge of the Housse

is at stake here, Mr. Chalrman, when any honoursble member says or
sugpests in statement or rhetorical question; are the rules only for
one side?

MR, ROBERTS: Mr, Chalrman, to that point, rthere was noe intention on

my part to impugn Your Honour's impartislity and if there were any
words used that gave Your Honour that impression {I do not care aboput
the impression ths hon.mewber for $t. Mary’'s got but I do care about

the impression Your Honour has) rhen, .nf course, 1 amend them or withdraw
them whatever is necessary. What 1 did say was that the hon. Minister
of Finance seems to feel that the rules.éc not apply te him, that he is
the esne, when anybody slse strays from the straight and narrow, gets up
and calle Your Honour's attention to it.and_y&t when he gets up,

he fagls that the rules dg not épyly ts.hié, 0f course, we are learning
a little about Jovial John thesg éays, ﬁsw as I was saying -

MR, CROSBIE: Mr., Chalrman, ths baneurabl§ gantleman has expieésed himgelf
from a point of order and I can reply. fhé 5aneurabie gentleman is

deliberately filibustering this Supplementary Supply Biil.
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MH,. ROBERTS: Hol

ME. CROSBIE: And svery means within his power for the last day

and a half and contemptuously continues. Ho wonder tempers are

getting short, The questions are irrelevant. The estimates will

be coming before this House, when all this Information can be

given and when it ia legitimate to ask and get it. The Information

that the honourable gentleman is asking for now is not relevant

to this debate and it is for the purpose znd the purpose only

of harassment and of delaying the business of the House and that is

all it 15 and 1f he occasionally goads members here, it 1s quite
understandable.

MR, ROBERTS: WMr. Chairman, that polnt is as contemptible as ths
honourable member and does not need to be teplied to, The questiocns

I have asked are relevant. If the minister chooses not to answer

that 1s up to him. The minister comes in and aska for $500,000

and has glven us precious little explanation. ¥Now there 1s explanation
I am sure and the minister has undertaken to table lists in due course,
I asked the honourabie minister a perfectly vreasonable guestion,

4 major change 1in policy was made before the March election.

MR, CROSBIE; It was announced in the Speech from the Throne.

MR. ROBERTS: Right., Then up come the estimates, drawn up well

after, based on that policy for $2.8 million in round fipures. We have
heard from the Minister of Finance how accurate the estimates are,

how he personally serutinized every cent, including 1311-03-02. Then
the &inister comes in and blithely asks for $500,000 extra - falr enough.
That is okay. I do not bégrudge that but as for his cheap, snide, little -
agalnst muﬁiaipalities ~ yeah! yeah! I have not taken on any town councils.
MR. CROSBIE: Completely against them.

MR, ROBERTS : Mr. Chalrman, éauld the hon, member for 5t. John's West
keap qﬁiet.

ME. CROSBIE: 'The honourshle gentleman despises municipalities.
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ME, ROBERTS: Would the honourable pentleman be guies?

MR. CROSBIE: The honoursble gentleman hates them.

MR, ROBERTS: Of course, the honourabls gentleman bhates them.

MR, CROSBIE: The honourable gentleman harasses them.

ME. ROBERTS: OF course, ha does,

MR, CHAIRMaAN: Order please!

MR. COLLINS: sbout Buchans, 1t is the firast I have heard of it.

MR. ROBERTE: 1 was not allowed to talk sbout Buchans. The

hon., Minister of Fipance would not allow me.

MR. CROSBIE: Doas the honourable gentleman ever keep his -

MR. ROBERTS: When it is 6:00 P.M., I will talk to the honourable
gentieman about Buchans. The Minister of Fipance is scared or does not
want it to come up. How as I was saving about 1311-03-02, the

estimates tabled on the 31 Ma§, S4r, the wmain estimates, required

$2.8 million to impigﬁent.a poalicy of the administration, a policy

of the government of this provinee., That policy is revenuve grants.

I guppose the Local Improvement IHstrict of Goose Bay gets revenue
grants. Does it?7 It mﬁféhes its revenue, dollar for deliar on the
firét thcasénd and whatever 1t is. Every municipality in the province
qualifies for them exceps, I belisve, 5t, Jahn’a.and L am.ﬁnt sUre
about forner Brook. There may be others but generally almost every
mﬁnicipaiizy qualifiésﬂ ﬁcw we ask for an extra half million. That

iz five hﬁndred thousanﬁ on twenéyweight hundred ﬁhansand, elghteen per cent,
a fairly substantial underestimats. ALl T have.asked the minister i,
could he give.ﬁs some ékplanatioﬁ.cf it. I.am quite preparaﬂ to believe
that %he?e.are explénaéiené. It is not that the.pniicy was changed
betauée fhé pﬁlicy ﬁaﬁ in éffeat before this ﬁéé% was prepared. The
miﬁister, i thiﬁk, is nodding h£§ %gréemeﬁt. How ﬁould hé tell us. All

I want to know is why this dupe of $500,0007 We are told that the
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egtimates are accurate.

MR. COLLINS: No, no, Hr, Chairwan, 1t is not 2 matter - of duping.
There was a mention in the Throne Speech in the last session., There
had to be an order-in-council for this, The Treasury Board had to
have a look at it and 8c0 and so forth, The officials had to prepare
the thing. I do not know what the delays were but at any rate it was
not reflected in the estimates for the vear. We have now come for
aupplementary supply.

MR, ROBERTS: I thank the honourable gentleman. ALl he 1s saying
and ir is reasonable, the estimates are not accurate. That makes the
point, Let it be recorded. Let the Minister of Finance note that.
HR. CROSBIE: It was most accurate in twenty-one vears.

MR, ROBERTS: Oh, I do not know about that, I do not know about
that at all.

MR, CROSBIE: It 15 atill a bit inaccurate.

MR. ROBERTS: The honourable geotleman prepared estimates bafore.

He shall éea sbout that, We dealt with the Blackhead Road thing.

AN HON, MVMBER: We talked about that.

MR ROﬁEﬁTS: The only thing I nsed te talk about is Buchans and

I am not allowaed to t#lk gbout it in the committee apparently so when

tﬁe minister 1s free, if we could have & word, because they do have

a gerious problem therse.

MR. NEARY: Hr, éhairman, the minister stated earlier that

fiftﬁen water and seﬁer systems went on stream this year and that

wés'ﬂae of the reasons for ﬁha increase in grants té municipalities,
Hould the honourable minister give ug a ligt of.these-fifteen water

and aevey systeﬁa? .

Mﬁ, COLLINS: Yés, I w.{ll un:iért,éke to get it, I do not have 1t with me.

_MB, NEARY: Mr. Chairman, does the honourable minister have any
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Hy. Heary.
information with him at all.
AN HON. MEMBER: {Inaudible}.

MR, NEARY: Mr, Chaimman, that is a legitimate
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That is a legitimate question, the minister made the statement.

MR. ROBERTS: Listen to what is talking, Mr. Ego?

MR. HEARY: Mr. Chairmen, could the honoursble minister tell us
what water and sewer syétems are in progress at the present time?

MR. CROSBIE: Yes, we will stack them up.

MR. NEARY:  Aw keep quiet "Bully Boy."

MR, COLLING: There are a lot of them bur I would not care to
indentify them. You would not expect me to remember all of them.

MR, HEARY: Could we get a 1list of them?

HR. COLLINS: T do not think that is - but I will undertake to get =
1ist for the honourable member.

MR. ROBERTS:  All right, he wiil get the list. It is cobvious that he
does not know his stuff, Has there been any change...

MR. COLLINS:  After that, I might change my mind.

MR. BOBERTS: If the homourable pentleman has a mind that he ecan
change,;he has found wore than the rest of us have with him.

MR, COLLINS: I have and the hsﬁuurable megber can make me change 1t
pretty quick.

MR. ROBERTS: Mr. Chairman, could the honourable gentleman ~ well, I
mean, let me say, Mr. Chairman, T do not care if the honourable
gentleman changes his mind or not, I do not feel that anything we get
is a favour to us. If the henourable gentleman does not wish to table
information that is fine, that 4s it, but let him not do anything as
a favour to us. Let him not do anything as a favour. If he feels he
should meke the information public,fine, if nor, that is fine too, we
will know what to do.

MR. COLLIKS: I am quite willing to table it all, but I do not want
it mixed up with the Buchan's problem. How let us go on znd forget
about it.

MR, ROBERTS: Pine! Fine! Wow, I want to ask another question. Has
the honourable gentleman or have the govermment changed the policy

under which subsidies are given - I cannot put a name on ~ I do not
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know what the palicy is called, but vou know, for municipalities

up to 1,300 it is so wmany thoupand dellars =z yesr, for municipaiivies
between 1,500 and 3,000 it is so many dollars maxirum a year and

from 3,000 up,apain there is another, there are threes categories. Has
that policy been changed?

MR, COLLYNS: Mo, ¥r. Chairman, 1t has not been changed. It is
being looked at very carvefully.

¥R, ROBERTS: It is under review is ir?

¥R, COLLINS:  Yes.

MR. ROBERTS:  Because, okay, thank you.

MR. HEARY: Gertinz back, ¥r. Chairman, to the LIP projects agaln., T
wonder 1if the honourable minister could tell us how many applications -

AN HON. MPMBER:  Vou are out of order apain.

MR, CROSBIE: Discussion of the LIP projects, Mr. Chairman, has been
ruled irrelevant in the committee and this is an attempt te overcoma
that rulinp.

MR. NEARY: ¥Mr. Chairman, are we not aliowed to get any information

at all? boes the hopourable minister want a dictatorship?

MR, CHAIRMAN:  Ovder pleasé!

MR. ROBERTS: Mr. Chairman, back on LOC, the Local Councils i311/0302
this may or may not be the right subhead, 1f it is not I am sure the
minister will tell me. UDoes this cover paviang,these fifty-fifty paving
programmes for municipalities or is there a separate subhead?

MR, COLLINS: What we are dealing with here today and I have read it a
dozen times. -

MR, COLLINS: Mr. Chairman, T have undertaken on three or four oceaglons
if the honourable Leader of the Opposition #ill permit me, to come
back tomorrow with a complete 1list, right dowm to five cents worth.

MB. NEARY: = Well let us defer the Heading,

MR. COLLINS: Wo, let us pass it.Can you not taks my word for that?

MR. ROBERTS: We will take the honourable gentleman’s word,
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#r, Chairman, that he will table the list, thare is uo question there,
but as wy colleapue says, if we pass - I doubt if the Head will pass
today anyway, but if there is information in the informaticon to be
tablaed by the minister that leads to further gquestions relating to
Subhead 1311/0302, trhen we would like to have an opportunity to ask
the questions.

1 find that,I am looking at the book, Sir, that the paving
grants are under a separate subhead altogether. We will get to that
on estimates. Would the minister tell me if any of the money of
1311/0302 has gone to Salmon Arm or the Town of Glenwood?

MR. COLLING: 1 already dealt with that one.

MR. ROBERTS: Has that been dealt with?

MR, COLLINS: Yes.

MR. ROBERTS: Okay, I will read it in the newspapers.

MR, NEARY: Mr. Chairman, getting back to the Blackhead Road for a
moment. The honourable Minister of Finance told us earlier that I
think forty or fifty thousand dollars had been spent on a royal
commiesion to investigate the Blackhead Urban Renewal Scheme. To my
knowledge that report has not yet been made public. Will the
honourable minister tell the committee when he intends to make the
report publie, if any of the recommendations made by Mr. Kostaszek
have been implemented?

MR. COLLINS: I do not know how this can apply, but I will tell the
henourable member that I had a meeting with Mr. Kostaszek st noontime
and we are just about ready to let the Royal Eoémission Report go to
the honourable member, to the press and all others who might be
interested.

MR. WOODWARD: I do mot want to delay the subhead and the estimates,
but T would iike to ask the honourable minister, and maybe he can get
some information Erom the honourable member for Labrador West, now
the Minister of Recreation and Rehabilitation, who 1s dealing according

to the media with problems In Labrador on a cabinet level, if the
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compunities that have been under municipal rule, but have received

very little guldance or direction fronm
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the Department of Municipal Affairs and consequently we have had

a number of undesirable things happen in the communities because

of the departrent not lending thelr expertise to water and sewerape
programmes in development of communities.

Are the honourable member for Labrador West and the
honourable Minister of Municipal Affairs, petting together? I know
they have the Department of Municipal Affairs this year, pet
involved in the development of the five commmities namely -
Pogtville, Hopedale, Makkovik, Davis Inlet and ¥ain, and lend
some expertise and some planning to those communities from a
municipal level,

MR. COLLINS: Mr, Chailrman, 1 can say that feasibility studles
have been completed and zre being analyzed in our department now.
MR. MARTIN: 1t is not my intention to further obstruct the
proceeding on this bill, but I must agree with the concerned
voice of my colleague from Labrader North,that I think perhaps

a lot of the reasons why we are having to go through this
exercise today, a lot of the reason why some money has been spent
in municipalities that could not be accowunted for befors have,

80 to speak, may be directly attributed to the fact that not
enough assistance in expertise and management expertise was

given to these communities by the department when they were
firat gset up and no gsuch thing as an on-growing programme of
management training has heen carried out,

I would just like to ask the minister whether or not
his department is thinking along these lines so that when we come
to next year's estimates, maybe we will not have to deal with this
same problem all over again. I think it is a valid point that my
friend from Labrador North has raised here. I know that we have
to deal with the same problems in the southern part of the coast

as well,
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MR, COLLINS: Mr, Chairman, in response to that, I think thers has

been a greater effort in the Departmens of Municipal Affairs this

year than ever there was before. We have an on-going voyal commission,
we are beefing up the staff of the deparement, when T say “heefing

it up” I mean we are getting an increzase in staff. We are looking

at regional offices and with regard te the Labrador Coast, as I
already said, we have feasibiliry studies done into the problem

down there and that is being considered by govermment now.

MR, MEARY: Mr. Speaker, when I asked the honourable minister

shbout the Kostaszek Report, I also asked the minister if any

of the recommendations had yet been lmplemented and I do not think

the minlster answered my guestion, Mr. Chalrman, I wonder 1f

he could give the Committee that information?

MR, COLLINS: I would not know how many bul some of them have

been implemented because it is a report, we have been recelving interim
knowledpe of the report if you want to.

MR, HEARY: Are we going to get the report next week?

MR. COLLINE: I hate committing myself to a day or a week -

MR. CHAIRMAN: Qrder,

MR, COLLINS: We are talking about an award te a contractor on the
Blackhead Road Urban Renewal Scheme, any other questiens about the
Blackhszad Road are completely out of order.

MR, NEAWY: The report has to do with the Blackhead Road, How

can youdigassoclate the two?

MR, CROSBIE: There 1s no money in here for ir.

HMR. NEARY: How do we kaow that? 1 asked the minister if any of the
recommendations had been implemented, he sald "yes , he thought some

of them had." He did not say whether there was mongy in here for it

or not, The minister does not know it all,you know. He thinks he does
but he has a lot to learn yet; most hated man in Newfoundland today,

despised, Sir,
hE2
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ME, HEAHY: Mr. Chairman, may I ask the minister -

MR, CROSBIE: Mr, Chairman, I would like to ask the honourable gentleman -
MR, MEARY: Mr. Chalrman, I am not allowing a gquestion. I want to ask
the minister -

MR, CROSBIE: Well then, Mr. Chairman, I would like to have that remark
withdraws.

MR. HEARY: What remsrk withdrawm?

MR, CROSBIE: Withdrawn that I am the most despised man in Newfoundland
today. It i3 a very, very, very unkind thing to say about me and

it has me all upset.

MR. HEARY: Mr., Chairman, now if I can ger back to the business

at hand. Will the minister
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tell the committee why he cannoi release the ~

MR. CROSBII - Take the long weekend, if you like. I do not carz about
my bill.

ME. HEARY: Did vou ever see such 2 spactacle in your 1life, Hr.
Chairmen? The poor fellow, the fellows with the white rosts will be
coming for him pretty soonm,

Mr, Chairman, will the minister inform the commitres why he cannot
relenase the Hostaszek Report at this time. They have had it long enough.
MR, COLLINS: Maybe it is not completed.

MR, NEARY: What is not completed.

MR. COLLINS- The prianting is nol completed.

MR. NEARY: Well all the hepourable minister needs is one copy to table
the report.

MR. COLLINS: You want one and every member over there probsbly needs one.
MR. KEARY: Obwviously, Mr. Chalrman, the minister Is trying to hide
something.

MR, COLLINS: I am not hiding anvytching.

MR, NEARY: Mr. Chairman, will the minister undertake to table the
report in this House on Monday coming, Sir? All he needs is one copy.
It cost the taxpayers $40,000, §ir, I think we should have access to
the report.

Mp COLLINS: 1 am,regsonably sure I will be able to do it next week.
MR NEARY: Well, what is to stop the honourable minister from tabling
one copy of the report?

MR. COLLINS: You would not beldeve it 1f T told you.

MR, BEARY: I beg your pardon?

KR. COLLINS: You would not baldieve it 1f T told wyou.

MR, NEARY: HNo. Tell ne.

MR, COLLING: I just told you , it is printing.

MR. BEARY: Printing. Is the report printed?

MR. COLLINS: Tt is at the printers now.

984



February 23, 1973 Tape 322 Pk - 2

MR. NEARY: But, Mr. Chalrman, the honourable minister must have more -

AKX HON. MEMBER: Inaudibla,

MR. CHAIRMAN: Order, pleass!
MB. BEARY: #1131 the undertaker keep quite?
MR. YOUNG: Yes, Sir.
MR, HEARY: Mr. Chairman, the honourable minister must have more than
one copy of the report in his possession. FHow many coples of the report
did Mr. Kostaszek present to the minister? How many coples?
MR. YOUNG: Two.
MR, NEARY: Mr. Chairman, I do not want the undertaker to answer for the
honourable minister. Will the honourable minister -
MR. COLLINS: The honourable member thinks he {s cross-examining. 1
said that I will undertake to table the royal commission report as soon
as it is printed. That is all I am saying about it.
MR. HEARY: Next week?
MR. COLLIRE: Probably next week,
MR. NEARY: Some day next week?
MR. COLLINS:  Hopefully next week.
MR. NEARY: Well. I will remind the honoursble minister next week,
On motion Heading XIII - Municipsl Affairs and Housing carried.

HEADING XVI - LABOUR

BON, G. DAWE: (MINISTER OF MANPOWER AND INDUSTRIAL RELATIONS): Mr.

Chairman, this amount represents normal increamses in salaries for the
various votes, four per cent with one exception, 1611-05, refers to
industrial enquiry reports. That is about it.

AN HON, MEMBER: Inaudible.

MR. DAWE: Pardon?

AN HON. MEMBER: Inaudible,

MR. DAVE: Three of them. Three reporta.
MR. WEARY: Where the industrial enquiries ever carried out, Mr. Chairman?

MR. DAWE:  Wabush, Labrador City and ERCO,
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On motion Heading XVI - Labour carried.

HEARIEG ¥VIT - HIGHWAYS

AN HOW, MEMBRER: Would the minlater explain?

HoH, DR. TARRELL (MINISTFR OF TRANSPORTATION AND COMMUNICATIONS): T

certainly will, especially for vou, S5ir.

Mr, Thairman, this sum represents Twe aspecial warrvants of §1,150,000,
which were for the following subheads 1710-03-01 summer maintenance of
roeads and hridees, S300,000, 1710-03-08 sumser mailntenance of squipment
5150,000  1711-01 highway dmprovement and reconstruction., HNow $650,000
was required to meet the cost of salary increases to open vote emplovees
not provided for in the oviginal estimates. A new wage and we rking
agreement was signed with a fect April 1, 1972 with the Hewfo: ndland
Association of Public Fmplovees,covering some 2,300 to 1,000 mployvees,
As you all know this agreement provided for forty hour work wvoek., A
general increase of four per cent, time and a-half paid after forty

hours
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and the many other benefits which were written into the agreement with it.
A8 you all know, no provision was made in the original estimates of
the department to meet the additional cest,

Five hundred thousand dollars to meet the cost of the additional
expenditure on the Twillingate Causewav: During the late fall it was
decided to continue with the construction of the Twillingate Causevay.

Due to the early arrival of winter, not all the work anticivated
conld be carried out and any balance remaining was reguired for the
replacement of the Culls Harbour bridee and to meet the cost of additional
requirements of salt for fce control purposes. This nurchase of salt
will require transfer of funds from capital to current account, As
everybady knows, the early arrival of winter and the extremely low
temperatures we have experienced, with the increased wileape of pavement,
much greater guantities of salt have been used, and the necessary steps
have been taken to obtain our further requirements to carry us through
the rest of this winter season.

Thank you!

MR. éILLETTE: I would 1ike to ask the honaurabie the Minister of Transportation
and Coﬁmunications concerning the 5500,000 for the Twillingate causewav.
Is this smount to be spent for the work that is to be done or what was
done last vear?
MR, FARRELL: I do not quite understand your guestion, Sir.
ME. GILLETTE: TIs this amount for work already done nr for work to be-
MRE. FARRELL: Part of it has been done and the rest of it will be ongoing
this coming vear. Twes that answver vour question?
My, GILLETTE: In other words, the $500,000 is to complete the causewav.
MR, FARRELL: Yes.
MR, GILLETTE: Thank you very much.
MR, FARRELL: Well, we will be partial. We have also a bridge to put in
as you know and the causewav to complete.

On motion, Heading X¥11, Righways, carried:

Heading XV11l, Supply and Services; $225,500:
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¥R. EARLE: Wr. Chairman, thls, 5ir, reguirved two special warrants.
fme of $165,500 and another one of $30.000. The reason for thiz was
the peneral expenditure of the depavtment was 6.8 percent over that
mwount orginally caleulated. This was due to aver expenditures
under 2 number of headings of which I will give detalls as follows,
Heading 1802, Salariss, fenersl Administration.
These additlonal funds were required tn.pay temporary assistants
and to pay overtime to our permanent staff. ?hi% addirional expenditure
was incured because of additional purchasing activity by the DHEE pregrammes.
Apart from our normal purchasing activities in 1972-1871 we were required
to purchase furnishings and equipment and varicus supplies for seven new
academic schools, three extentions to present vocatiopal achools and
also five new provincizl schopld. Under thiss éarticular yote the
over expenditure was 515,000. o
On gubhead 1B0301 the over expenditure was téelve thousand
dollars. This was brought about by additienal funds which were required to
offset expenditures incurred by the appointment of two additional
purchasing staff under Treasury Board wmemo, 1814 of 19?2. These funds
ware necessary because of the expandeé pﬁrchasing.éctivity relatad to
the increased DREF Programme.
Subhead 0301, Office Supplies and Advertising, increase of $20,000.
In analysing our payments to date, we reqguired an additional amount
of twenty-five thousand in our office supplies and advertising subhead. This
additional amount was required because of increase costs im reorganlzation

where forms had to be chanped and additional offlce supplies had to be

acquired. This was not anticipated when the estimates were orginally drawn
;éﬂﬁégé;;e we had no idea of the restructuring programme and there was no
way to determine what would be involved.

Uinder subhead 18030302, 0ffice Furniture snd Equipment an
additional expenditure of $10,000 was incurred. This amount was

determined on the basis of the
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individual depariments anticipsted requirements. At the time these
ampunts were included in the estimares the cost was calculated at
the present market price. Howsver because of an increase in cost
and an increase in demand because of the restructuring programme
which could not be anticipated at the time the estimates were
prepared and additional funds were required.
Subhead 1B04(02){02) - 0Office: There iz an additional
expenditure of §1,500 on this particular heading. These additional
funds were required to offset increased expenditure on our telex
machine due to the increased purchasing activitcy. As the committee
must be aware,because of the nature of the DREE programme involving
the purchages of varlous items for schools,we were required to make
use of our telex machine on a more frequent basis to meet deadlines.
Subhead (03)(01) - Operations, $130,000: An additional
amount of 5130.00 aver the amount estimated for 1972-1973 was
required to offset expenditures vwhich were not anticipated prior to
the submission of the 1972-1973 estimates, The following is a breakdown
of these requirements: An amount of $11,209.34 to provide for additional
payments by the government to Atlantic Aviation under the provisions of
the Social Security Assessment Act and the Insurance Premium Tax Act
effective May 1, 1970. The balance of 598,790.66 was to offset
expenditure lncurred due to an increase in aircraft operations because
of an increase In forest fire activity., For instance the total hourly
rate of the Canso water bomber i3 estimated at 5484.00 per hour. These
planes were used extensively In these operations as shown by our astatistics
vwhich lists water drops In 1971 at 1,047 and in 1972 at 2,730 practically
double the operation of the water bombers, an overall inecrease of 1,683
water drops. The flying hours for the same period were increased from
467 hours in 1971 to 700 hours in 1972, this being an increase of an

additional 233 hours.

983



February 23, 1973 Tapa 324 JM - 2
Subhead 1805 - Printiag and Photography: An increase of $15,000.

Additional funds were required for this subhead because of increased

activicty in our printing and photography division created

954
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FR. EARLE: by the introduction of a microfilming programme, also
for overtime and temporary assistance, The microfilming programme
was instituted in April 1972 under instructions of the former
minister, ‘the Minister of Supply and Services who felt that the
programme was long overdue, This was not anticipated prior to

the time the estimates were submitted.

Subhead 02-02 Maintensnce - §51,000 increase. With the
introduction of new programmes in our printing and vhotography
division, which increased our activity, necessitated heavier
demands on our machinery and equipment whereby we were required
to make more frequent repairs to keep some of the older equipment
operating.

Subhead 02-03 Equipment acquisition - additional cost of
$6,000, With the introduction of cur microfilming programme, it
scon became apparent that we needed additional equipment 1f we
were to have an efficlent operation, because it was not always
possible to have these films developed ocutside the government, and
to maintain a rotating schedule which was established so that each
department could be given a prescribed time slot for its work. We
therafore decided to acquire a reader-printer and a migrofilm
develpper at a cost of 55,000,

Subhead 02-04 an increase of $8,000. The demands of
this division for instant service has been increasing steadily
gver the years. Bowever, this year,departments were informed that
any copylng work requiring long runs should be done at our
printing and photography division which is capable of doing work
faster and cheaper because they ars better equippéd. This year,
departments have taken advantage of this service and have increased
demands in this area very considerably.

Subhead 1806-01 Salaries. This is transportation
services. An additional emount of $5,000 was acquired in this

subhead because we were given authority to pay overtime to
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MR. EARLE: employses in this division rather than time off, which I ﬁ
might say meets the raquirements of the NAPE eollective bargaining
agreement. There was also an increase in demands placed on this
-division because departments were Informed that they should use
the services of this division more frequently rather than renting
cars outside,

Subhead 02-02 Operations, increase of 52,000, The
activiry of our transportation division increased bacause of
departments being requested to use the facilities of this division
more frequently. This increased maintenance and operating cost
per wvehicle, and therefore an additional amount was requived
to pay operating costs.

HMr. Chalrman, if these amounts are totalled up as

I have given them under each subhead
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they come to the special warrants which were issued up $225,500.
MR. ROWE{W.B.}: Mr. Chairman, 1f only all the other ministers were
so thorcuph in thelr explanation of thelr supplementary estimates these
estimates would have gone through much quicker, Sir, than they have
gone through. T compliment the hon. minister for his thorough and
in place stimulating aceount of what has gone on in his department.

One question I have to ask, S4ir, $20,000 - 1803{03)(01) -
Gffice supplies and advertising. What advertising was done and what
amount of money was spent on advertising? Maybe the hon., minister
already gave us a hreakdown on that but I did not hear it if he did.
What advertising was involved there?
MR, EARLE: Mr., Chairman, as hon. members must be aware there i3 a
considerable volume of advertising over the year and one has only to
look at the daily papers and so on to see the number of advertisements.
This was of course substantially increased over the past year. I do
not have the detall here but I will undertake to got it for the member
if he requires it,
ME. ROWE{W.N.)}: Sir, obviously the only reason I am asking, I gee a
lot of things in the paper from the hon. minister's department and if
the hon. minister can assure us that what this amount is,is merely that,
gdvertising in newspapers and this sort of thing, tender ecalls and that
sort of thing, can he assure us that none of that money went to George
MeLean or any of his outfita?
MPR. EARLE: No, not a cent,

On motion, Head XVIV - Supply and Services, carried.

MR, MARSHALL: Mr. Chairman, I think the hon. member for Labrador Scuth
was up before you carried it,
HR. M. MARTIN: Mr. Chalrman, may I speak on this one before you pass
it through? I have one question to ask of the hon. minister, It has
come to my attention from local supplies, they are quite upset about

the fact,as they have put it to me,that it has become the policy of

993



February 23, 1973 Tape 326

the Department of Supply to consider tenders solely on the merits of
cost without regard to qualilry and this kind of thing., The complaint
I get most is that most of these tenders are going to people outside
of the province because they are able to underbid five or six cents
lower. This has a double~barreled disadvantage. First there is a
great need of more employment in this province as everybody knows and
this kind of tendering would thereby lessen the effects of government
spending into the local ecomomy. The second one of course 1s that if
we are buying inferior preducts even at a little less cost,then we
are poing to pet into replacement and repailr much sponer than wa
otherwise would.

1 would like some sssurances from the hon. minister that

this is not the case.

JH - 2

MR. EARLE: Mr. Chaimman, I am gled the hon. member for Labrader South

asked that question as 1t gives me an opportunity to state the policy

of this department which is gquite clear
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i iz quite clear and coneise. Actually it is stated in che act for
department wherebf preference should where possible be given to
loecal suppliiers all things been equal. This has been the policy of
the department for s mumber of years and it is continuing and as 2
matter of fact in the case of manufactured articies, articles which
are manufactured In ¥Newfoundland or Labrader, the department usually
goes by the criterion of up to s preference of ten per cent onm local
supplies.,
I have asked incidentally that this preference be extended not
only to manufactured goods but to those firmg and people who maintain
adequate supplies to give proper service and whe also empleyee local
people, keep establishments where people are contributing to local
taxes and are of benmefit to the economy. This has not been égtead as
yet as a government policy but I am hoping that if I maintain this office
that further preference may be given to local auppliers in this direction.
Quite frankly, HMr. Chairman, I am all for it.
MR. WOODWARD : Refore we move on I would like to ask a question of the
honourable the minlster, is it the intention of his department fo do
the purchasing for Labrador services this vear and will they continue
to do the horrible job in exporting supplies that they have done over
the previous years?
MR, FARLE: Mr. Chalrman, again I welcome that question because the
horrible job referred to 1s most certainly net the fault of my department.
As a matter of fact I was discussing this before I eame into the House
this afterpoon, It may be of interest to the members to know that
orderg for northern supply are asked for in June until the cloase of
navigation., Quite often the zame supplies for which we asked for in
June do not get on the last boat because of some reason or other there
is a tangle up in all of these £illing of crders and so on.
How I do not think we can give any grester. notice-~than that to

my department, from June until December when navigation ends. There should
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be smple time for thege orders to be filled.

MR. WOODWARD: Mr. Chairman, 1€ I may T would 1like possibly while
we are on this subject and I do not want to delay  but it is very
important. TFor the information of the Labrador vepresentative in

cabinet, the honourable wmember for Labrador South.

AN WDN, MEMBER: labrador West.

HR., WOODWARD: Labrador West, I am sorry. I would like to, 1f I may, Sir,
just briefly tell this House what happened last year and I do not

want a repsat of it this year. We had -

MR, ROBERTS: Mr. Chairman, 1f my colleazue would permit, I understand
from the House Leader that they want to move the adjourmment, if my
colleague is not awfully brief we are going to be back here at eight

o'elock tonight. By brief, T memn, a minute. But 1f we adjourn it
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we will be back on Monday or whenever they call the order again. I
think it is a fairly lengthy point he wants to make becmuse it is
a fairly important issug.

On motion that the committee rise, report progress,
Mr. Speaker returned to the Chair.
MR. CHAIRMAN: Mr. Speaker, the Committee of the Whole have considered
the matters to them referred made progress and ask leave to sit again.

On metion, report received and adopted, committee ordered
sit sgain on tomorrow.

On motion, the House then adicurned until tomorrow Monday,

February 26, 1973 at 3:00 p.m.
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