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The House met at 3:00 P.H.
Mr. Speaker in the Chair.
MR, SPEAXER: Order please.

BON. F.D. MOORES(PREMIER}: Mr. Sneaker, T would like to take this

apportunity now, 5ir, to make an announcement of some considerable
importance to the provinece and T will start, it is a prepared text
and it will be tabled in the House immediately following the
announcement. I had hoped that coples would be avallable by this
time for all members of the House but I will carry on with the
announcement and hopefully distribute the copies after,

When this government sssumed office just over a vear ago
one of the firet responsibilities we took on was te do an inventory
of recent heavy Industrialization in the province to find out
exactly what the condition of each of these major projects was.

We quickly realized that some of the heavy industrialized projects
that we inherited were in gome instances debatable indeed as far as
economic viability was concerned and others had agreements that were
not in the hest interest of the province.

Today I have two announcements to make and even though they
are somewhat interrelated, I will deal with each separately and aum up
the total eEfect of both anmouncements at the end of this statement,

I &m very happy and proud to be able to make these announcements at
this time.

One of the projects initiared by the previous administration
which we pave immediate attention to was the oll refinery under
construction at Come by Chance,owned by Provineial Bullding Company
Limited, a crown corpnration} but managed by Newfoundland Refining
Company.Limited; a subsidiary of Shaheen Natural Resources Incorporation,
Limited. During the first months in office a cabinet committes with
the Minister of Finance, Mr. Crosbie: the Minister of Justice, Mr. Hickman.

and the Minister without Portfolic, Mr. Marshall,devoted much time to
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szcertaining 211 of the facts with referance to that ofl refinery
proiject, ¢o studying all agreements entered inte in comnection
therewith and to acting on behalf of the goverument to onsure thet
the project was being qérrieﬁ out in accorvdance with 5ll aprecments
entered into.

In the budget delivered May 3L, 1872, 2 complete prograss
report was given on the Come by Chance 041 Refinery and, for the
first time, the public of thiz province had full inforwation as to
the cost of the project, financing then arvanged for the project,
the additional zosts in exeesz of the eripginsl S1E0 000,000 vhich
had o be met and tbe.srcblema thay had avisen in connection with
that refinery.

The province pointed cut then thar it appeared likely char
additional amounts of money would have to be arranged f{or Provincial
Building Company,Limited in ovder to meet these additional costs and
pointed out that the Hewfoundland Refining Company,Limited aust
arrange this additional Financing as part of lts ohiipations under
the master agreemant. ;

The Government mada itz posicion clear te the Hewfoundland

Refining Company,Lindted,in several mestings during 1972
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and that company has arranged an additiomal $15,000,000 loan for
Provincial Building Company, Limited,in accordance with its obligations,

In reviewing the gituation with vegard to the first oil
refinery, we felt without any doubt that there waa far too much
risk financially on the province's hehalf for the benefits that the
province stood to pain. For this reason, we commenced talks
with Mr. Shaheen to see what, 1f any, chanpea eould be made in the
agreement regarding the oil refinery at Come By Chance,

When we assumed office,l would remind this House.the
financing of the oil refinery at Come By Chance was as follows: In
listing these figures I would use the current valuations that are
accurate as of the time that we started these nepgotiations and have
been chenged because of such things as eurremcy fluctuations etc.
that have taken place since the time of the original signing. The
E.C.G.D, Loan, Mr. Speaker, as I am sure most people know and
as honourable members of this House know, is the Export Credit
Guarantee Department of the British Covernment, at approximately
$120,000,000 loaned to the project. Thls amount was secured by
a first mortgage and guaranteed by provineizl erown corporations;
namely, Provincial Building Company,Limited and Provincial Refining
Company, Limited.

The Canadian Covernment,for its wharf agreement,has approximately
$21,00,000 involved, guaranteed by the provincial crowm corporations;
nawely, Provincial Building Company,limited and Provincial Refining
Company Limited.

The ﬂewfaundlén& Refining Company,Limited; Mr, Shaheen's company,
had $10,000,000 investdd as equity. The Newfoundland Government
loan was approximately $30,0060,000 and this amount was secured by

a second mortgage, for m total cost of $181,000,000.
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Since that time a further §15,000,000 was ralsed by the
Sheheen Companies and also the cost of the wharf has escalated
2 further $2,000,000 which brings the total preésent prolected
cost of the refinery to $198,000,000, This meant in fact that
the Newfoundland Governmemt,either diveetly or through itfs crown
worporations had loaned or guwaranteed $IBH,000,000 of the
5198,000,000. 1 ef us be claar here, Mr. Speszker, that the
Government of Hewfoundlend had & practical and moral responsibilivy,
if not g direct legal responsibility,for this total amount.

In addition te this wmeral or practical responsibility for
this indabteéﬁegs; the previcus administration had delivered lettars
to the English Exporp Cradit Guarantee Department (E.C.D.G.} of the
Brizigh Government, stating that the Government of Newfoundland would be
vesponsible for the repayment of the indebtedness to E.C.C.0. in the
svent there would be any difficelty by the crown corporations. The
effect of this was that the cradis of the province was involved not
maerely for the sum of 530,000,000 advanced by wav of dirsct loan
but for the amount of $185,000,000.

This administration has tzken the position that it must ohserve
legal and bindiﬁg agreements and arrangements entered into by the
previous administratdion since f{o do otherwise would bz to undermine
completely any faieh by any thipd parties in the binding sffect of
any agreements entered inte with any administration of the Government
af Newfaundiéndg We have obsaerved these arranpgemesnts and ths other
contracting parties,.in this partleular case Newfoundland Refiping
Company, Limited and Shaheen Natural Rescurces Incorporatad, have
oheerved the agreements and obligations undertaken by them.

While in opposition,the Progressive Conservative Party thought
and expressed the view that the arrangements made by the previous zdeinistration,

on the oll refinery at Come By Chance,were not gatisfactory and in the
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best interests of this provinee because the Govermment of Newfoundlaad
had entered into s very heavy obligation without sufficient return

for the government of the province. This was and still is our view.
Hevertheless, the Government of Newfoundland could not unilaterally

or by its own actions forve any chanpe in binding agreewents entered
into by thé previous administration.

Sometime sgo Mr. Jobn Shaheen of Shaheen Hatural Resources
Incorporated informed me that he had & further proposal to make
regarding the Come By Chance Arez. In eorder to do this, he would
need assistance from the province and the co-operation of the
province. This has plven the government the opportunity not only
to negotiate terms and conditlons for Mr. Shalieen's proposal but also
the opportunity to improve the terms and conditlons governing the
present oil refinery at Come By Chance. This, Mr. Speaker, we have done.

We, as a government, are Fully aware that the name of Mr. Shaheen
is one that has been used by both political parties,in recent years,
throuphout the province,and while there are those would would criticize
us for entering into any agreement with Mr. Shabeen, we cannct for
this reasom alone turn down what we firmly belfeve to be a good,sound
business proposition,and turn ocur backs on the welfare of this province
for mere political reasons.

The proposal 1 am avnouncing today will demonstvate clearly
that we are concerned with the semsible progress of our province and

that we are convinced that it would be wrong, wmorally and
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economlically to turn away thiz tremendous opportunity for any polipical
rgzaon ab this time.

I canmot atress too clearly at thie time,that this fa mor an
agresmant anything Iike the originsl one. 1% ig 8 sound prgﬂiiﬁaé
buginess deal,nepotiated in 2 businesslike manner?far tha benefiv of
auyr prevince. |

I pan now snnounce to the peopls of this province snd the mesbhers
of thiz homsurable Bouse that 3§st over two waeeks zpo the Minister of
Industrial Development, Mr. Doody:; the Minilster of Fducarion, Mr.
Ottenheimer; the Minister of Transportation and Commmication, fDoctor
Farrell, and mvself qravelled to the United Vinpgdom where we had sxtensive
nagotiations with Myr. Shahesn and his asssociates B .C.8.0. and wvarisus
bankers. I might also say. Mr. Speaker, that negotiations had carrisd
on here previously and also that nepotiations have carrvied on here sinee.
All groups,after lengthy negotiations ,eventually reached a settlement,

I am pieased to say that we have now E.C,G.D0.°s aesurance that they will
approve the buying of the shares of the three crown corporations,by
tewfoundland Refining Company, Limited, and the conseguent release of the
Hewfoundland Covernment from ohligations of some 5120 million. Tha

wharf agreement with the Pederal Covernmant seill has to be worked out,
but putting that to one side for the moment the finsncial position of the
pregent oll refinery at Come By Chance is as follows:

Lesns and Guarantees by Shaheen companies namely: Hewfoundland
Refiping Cowpany. Limited, ete. 5135 million, which is secured by a
first mortgage. Newfoundland Refining Company,Limdted,$10 million in
aquity. The Newfouwndland Government Loan, 330 nillion,securved by & second
mortage.

This wmeans that the companies owned by Newfoundland Refining Company,

Limited, Mr. Shaheen's Company, wiil be liable for loans, puarantess and

equity In the awount of some $145 million and the Provincisl Covernment
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1iahle for a loan of $30 million only. The wharf agreement stiil has ~

to be finalized and hopefully it will be handled in a manner similar

to the £.0.D.CG. lean. However, until such arrangements have been

econeloded it would be wrong to make assumptions at this time. Hepotistions
will commence immediately and this honourable House will be informed as

to the result. However, once again putting the wharf agreement to one

gide the new agreement helps the province’s credit vating tremendously.

It now should be pointed out very clearly that Newfoundland has
no further obligation with respect to the $135 million worth of
commitments through the crown corporations. Thar means from a credit
point of view Newfoundland under this agreement is $135 millien better
off and if the wharf apreement ¢an he amended sgimilarly the Wewfoundland
Government will be better off to the tune of §158 million.

This first announcement regarding the present refinery at Come By
Chance brings this project inte attractive perspective as far as the
province is concerned, The project will be run asnd in the hands of
private enterprise. The government will be in its proper role of
encouraging development with minimal financial risk.

T will now deal with Mr. Shaheen's second proposal. Buring the many
talks over the months which we had, other possibiliries were discussed
regarding future developments at Come By Chanes. The future for
a petro chemical complex at this time is not bright because of the
very depressed condition of the petro chemical industry generally
throughout the world. WHowever, the world energy crisis, especially in
the United States, has opened up other posaihilities for development In
our province. One of these I will be mentioning later in this statement.

It has been the policy of this povernment from the beginning that
cur resgurces should be dev;lsped to the fullest. In this regard, deep
water, ice-free ports are one of our greatest assets.

I can now snnounce that the Govermment of Newfoundland has enteved

ints an apreement with the Shaheen interests, Shaheen Hatural Resources
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Insovporated, to provide for the establishtment of g second oil refinery
at Come By Chance to be owned by a company knpown as Newfouondland and
Labhrador Hdison Company Limited, a ashsidiary of Shaheen Hatural
Resources Incorporated, This o1l refinery will be a 300,000 harrels
par day refinery producing low sulphur fuel products. The crude ol
for this oil refinery will come from the Middle Fast and Horeh Afriea.
The refined product will be sold larpely on the Yastern Seaboard of the
Ynited States., The cost of the entire project is estimated ar S$3MR.3
milifon., This cost includes all econstruction and squlpment costs, site
preparation costs,cuntoms duties.excine taxes and sales tax costs, zll
finaneing costs and working capital. The financing for the project is
a5 follows:

The Birtish Covermment thorugh {rs Export Oredic Guarantes Department
loan 5190 million {in pound sterling and U.S. Dollars} ve be sscured by a2
firay mortgape. The GCovermment of Newfoundland lean §578.5 million o he
agcured by g second mortapge. Shabeen Hatural Fesouwrces Incorporated
equity position of $40 million.

This means that 5230 million will be invested and loaned by sourses
aother than the Mewfoundiand Government and we will loan $73.5 millfon.

This new refinery will be
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the larpest in Canads by some 100,000 barrels per day_and in fact ane
of the larpest oil refineries in the world. It will be_thg largest
single project ever on the disland part of our provigce.

Before listing some of the major terms apd angdizions, I
would now like to submit two sets of figures, o ne set beipg the first
refinery before the new agreement and the second set being ﬁhe_two
refineries combined as they affect ege government of this province.

The gecond set of fiéures leave ocut the amount for the whafﬁ for the
time being as far as figeal responsibility is cencerngd:

The rotal leam or guaranted by the Fewfoundland
Government and its Crown Corporations in the first agreement, Mr. Speaker,
the total loan or guarantes by the Government of this Province was
$186,000,000, Today for both refinariss combined it is $108.5 million,
3188 million as oppased to $108.5 wmillion. The eauity by the Shaheen
Companies in the first refinery is §10,000,000, hoth refineries combined
is §50,000,000, Non-guaranteed leams by E.C.G.D. and others - there
were no non-guaranteed loans in the first refinery, in the combination
af the two refineries there are $325,000,000 being put forward by
E.C.G.D. without having the puarantee of the Hewfoundland, Government or anv
¢ rown corperation. The wharf apgreement to be determined is $23 million
for both refimeries combined, which is a guarantee of the Provincial
Government in the first refinery or its crown corperation.

The totals, Mr. Spesker, for the first refinery is $198,000,000
for both refineries the Investment in the Come by Chance Area is now
5506.5 million.

This {illustrates very clearly that the province now has a
position of much less risk tﬁgn previously, while at the same time wg have
four times as large a project as was the initial concestion for the oil
refinery at Come by Chance. We have in fact some 5898 .5 million less at
risk than was previcusly the case and we now have oil refineries with a
combined capacity of 400,000 barrels per day to be buile. The
sgreement covering the second oil refinery will be brought before the

House of Assembly for approval during this present session.
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T he carrying out of the arrangement mentioned subiect to the
Shaheen Organization meeting certain necesgary ﬁonditions pracedent.

The new refinery will tzke some thirty-sixz moﬁths ro build.
During that thirty-six month period , the peak emplovment for a con-
alderable portion of that time will be 3,000 men. It is estimated that
in excess of $100,000,000 will be spent in Newfeundland during the
esnstruyction peried for the direct cost of local lsbour, materials
and services and local contract work., ¥t is hoped to commence the
construction of the second oil refinery during this present summer.

When the refinery is completed the number of people receiving permanent
employment on the payroll of the oil refinery will be 620. The to£al

amount of the payroll with respect to the 620 permanent employees will

be approximately $7,740,000 per vear which, Mr. Speaker, zs one can see

is an average of $12,000 per person on that job. This, together with

the first refinery, means that over 1,000 highly skilled, highly paid

people will be employed at the Come By Chance site and these wherever possible
will be Newfoundlanders.

The principal terms and conditions of this agreement on this
nev oil refinery te be ovned and operated by a privately cwned company,
Hewfoundland and Labrador Edison Company Limited, while referred to as
{Edison} are the following:

{1) 1t is a condition percedent to the Government advancing

any part of the governmesnt loan that Newfoundland Refining
Company Limited purchase all of the shares of Proviancial
Bullding Company Limited and the other crown corperations
connected with the first oil refinery with the consent of
E.C.G.D. redqulired undar the first mortpage and with the
congent of the CGovernment of Canada asvequired under the
Wharf Agreement so that the proiect from thenceforth will no
longer involve crown corporations of the Government of
Newfoundland and relieve the Government of Newfoundland

from all legal, financial, business or other responsibility
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(3)

{4)

to any person or zuthority whatscever in resvect of
Provinecial Building Company Limited, Provincial

Holding Company Limited and Provineial Refining Cowpany
Limited, 1In other words, Mr. Speaker, the Government

of Newfoundland is to be relieved of anv resvonsibilicy
vhatsoever in connection with the indebtness of those

crown corporations totalling, at present, S1B8,006,0600

with the excention of the 530,000,000 advanced dirvectly

hy povernment loan secured by second mortgape., The credit

of the province will therefore be relieved of indirect
obiigations totalling some $ 158,000,000,

Edison must submit evidence satisfactorv o thef overmment
that Edison has the sum of 540,000,000 U.5. to #n into the
project as a repuired equity.

Edison must suhmit proof that it has ohtained an {irrevocahble
cotmitment for the nrincinal loan of $100,000,000, which would
he secured by a first mortpape, which would be ohtained from
E.C.GC.N. or whatever source thev find for that nrincipal loan.
That Fdison has contraces for the sale of not less than 607 of
the annual nroduction of the refinerv for averape neriods of
five vears, and that Edison has contracts for the purchase of

not less than 60% of the crude oil reguirements for the
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HEE. MOORES: operation of the plant for 2 pericd of not less than
five vears.

{5} ‘That the government has the right to appoint
independent advisers who shall have confirmed to the government that
the project is technically and economically feasible.

{6} Edison will require approximately 1,177 scres of
unoecupled crown lands at or near Come By Chance and will pay o the
government for that lend a sum of 51 willion. The government will not
be granting lands free of charpe as in the orisinal oil refinery agresment,
but iz to bhe paid the sum of 31 millieon for the land er nearly 51,000
per scra.

€7} Edison is fo pay all provinclal taxes, including the
social security sgsessment tax or sales tax with reference to the
construction of the project, which will not be, as the first sil
refinary was, exempt from the payment of B8.5.A. tax. The government
will tharefore receive during the construction peried an estimated
amount between 512 million and 514 million for provincial 8.%5.4. rax.

(B} Edison is te pay the Ffull industrisl power rate for
electrical power and will not recelve any subsidized power ov rate
fer power for the project, any subsidization. If in the future any
cther user of electrical power engaped in an industyy competitive
with Edison was granted any such power rate incentive, then Fdisen
would be entitled then to the same rate.

(9} Under the oripinal oil refinery arrangements,
Hewfoundland Refining Company Limited survendeved its right to receive
from the CGovernment of NHewfoundland, electric power at the subsidized
rate of 2.5 mills per kilowatt heur in exchanpe For a prant to thenm
of the right to supply the Hewfoundland and Labrador Power Commizsion
with all fes requirements of eil up to 5,300 harrels of fuel per day.
Hewfoundland Refining Company Limlted has new agreed to surrender
this concession so that the Hewfoundland and Labrndor Power

Commisaion will be under no such obligation in the future.

1609



February 26, 1973 Tape No. 334 MM - 2

{10Y If the Government of Canada agree to the tranafer
of the shares in the provincial crown corporations to Newfoundland
'Refining Company Limited and to the use of the whar{ at Come By Chance
by Edison as well as by these companies and thus to the fact that
the GCovernment of Hewfoundland will be involved no longer in any
obligation in comnection with the wharf, then it is Edison's Intention
to provide an addition to the wharf at = cost of some $10 million
which 18 provided for in the financing cutlined previously. Edison
agrees to make the wharf available te any other parties at normel
uger rates in sccordance with terms expressed in the agreement. If
the Government of Canads refuse to consent to the transfer of these
ghares of the crown corporations to NHewfoundland Refining Company
Limited, so that the CGovernment of Hewfoundland has no obligation
whatscever with respect to the wharf, then Edison and the Government
of Newfoundland will arranpe to take over the vharf from the
Government of Canada, with payment for the cost of rhe wharf to be
made through user charges paid by Edison.
(11) The government will have the right of inspectien om
the site atr all times, the right to Inspect and approve the comstruction
contract and other arrangements, the right to have two directors on
the board of directors at Edison and other normal safepuards and protectiom.
{12} EBdison is to be responsible to ralse any capiltal
funds required over and above $308.5 million. The first wortgage loan
of E,.C.G,D. is to be repaid within seven years from the commencement
of operation of the refinery with the provincial second mortgage loan
of §78.5 million to be repaid over the following eight years or
within a maximum period of fifteen years. It will be a cendition
of the mortgage agreements that if Edison generates z sufficient cash flow
in excess of that required to meet the Interest and principal repayments

required under the mortgages and in excess of certain agreed limits then
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Edigon will have to make mandatory prepayments of principal and interest
upon both the first snd second mortguges. It is thus entirely posaible -
and likely that the second mortgage loan of the Hovernment of
Hewfoundland will be repaid within a period of ten rather than fifreen
VEATE.

{13) The Government of Hewfoundland iz to receive, in addition
to all normal taxes, including salee taxes and cerporation faxes,
two royaltfes. The first royalty is a rovalty of five per cent of the
grons profits sttributable to the pgoject, In the old agreement,
HMr. Speaker, the five per cent grose profit was paid after a twenty-
eight per cent management fee, In this case it is to be paid after the
normal deduetions before gross profits. This royalty of five per cent
of the gross profits is fo commence at the time when the first E.C.G.D.
mortgage loan ds repaid or in the eighth vear following commencement
of operaticn of the oil refinery. However, ss I have stated pravicusly,
if the E.C.G.D. first mortgape loan is prepaid which is likely prior
to the eighth yvear, then this five per cent rvovalty commences at that
time. This royalty is to be paid to the Government of Hewfoundiand im
perpetuity. The second royalty fee is 2 fes of five per cent of the
net profite atrtributable to the project, which fae is to be paid
commencing upon repayment of the E.C.G.D. loan snd repayment of
the Hewfoundlpnd Government loan, This royalty is to be paid until
a total of 510 million hes been pald thereunder at which time this royalty
ceases. It is presently ealculated that the five per cent royalty
of the gross profits will mean gpproximately 54 miliion a year in
revenue to the province., It has been further ecasiculated that the
provincial corporetion tax,or the corporation tax that the province
derives from the federal income tax, corporation tax, will bring in
an additional $11 million per year for a total of 515 million per year

of revenue Iin taxes and royalties. This doez not includs the income
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from 5. 5. A. during the construction period of some $12 million to
5 14 willion which I have mentioned previously nor the land at
#1 million which will be bought nor the five per cent of royalties
after tax, these are just the figures T mentlened here, $1% million
on five per cent of the gross and normal income tax ot corporation
tax revenue.
(14} Edison nmust, in procuring of materials, squipment
and labour and in selecting sub-contractors, give or cause to be given
preference, where feasible and economic to do so, to material and equipment
originating, manufactured or distributed snd serviced in this province
and to sub-contractors located in this province and prior opportunlty
of employment to qualified workmen whose usual places of residence is
in this province. Edison has also agreed that Hewfoundland workmen will
be trained at the first oil refinery when in eperation so that they
will be available for the skilled jobs and managerial jobe at the second
¢il refinery when it goes on stream.
(15) Edison shall pay user rates fér water. In other words,
thers will not be any pgovernment subsidy on water, but rather the water
that is supplied will be at a rate that will be profirable to
this province.
{16} Fdison must cowply with all laws, regulations and orders
of Canade and this province with respect to pollutisn control facilitdes.
In summary the English Export Credit Guarantee Department
E. C. . D. jas sgreed to the transfer of the shares held by the
goverament in Provineial Building Company Limited, Provincial REfining
Company Limited, and Provincial Holding Company Limited to Newfoundland
REfining Company Limited and that E. C. G. D. release the Government of
Hewfoundland from any liability or responsibility to them in
connection with the indebtedness and financing of the original agreement.

However, it should be pointed out here, that the beneflts of the First
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apreement such as royalties, ete. will still be made to the
Province of Hewfoundland., Wepotiations have commenced with the Government
of Canada to ses if similiar arresngements can be made with respeck
te the wharf agreement entered into between the Covernment of Canada
and the Provineisl Crown Corporations. The preliminary discussions that
have been hald do not indicare that thiz will be a major problem.

I have mentioned previcusly some of the major advantages
of this agreement, Include the fact that the Province of Newfoundland
iz now to he velieved of sny responsibiliny or ligbility in connection
with the Indebtedness of the original ofl refinery totalling some
$158 million. The i1iability in counection with the second oil refinery
will be the amount advanced by way of a direct povernment loan of
$78.5 million to be secured by a second mortgape. These twe combined .
will be very beneficial with respect to the credir rating of this
province. The province will receive $1 million for the land to be
conveyed to Edison., The province will be recelving during construction
an amount of approximately 512 million to $14 millien in provineial 5.5.A.

tax.
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The province is toe receive the full industrial rate for power supplied
to the oil refinerv. The province is relieved of the oblipation to
purchase o1l products for the Mewfoundland and Labrador Power
Commisaion from Newfoundland Refining Company Limited. In the eighth
year following the completion of construction, assuming the E.C.C.D.
mortgage is not prepaid before that time, we estimate that the provinee
will receive from the five per cent rovalty on gross profits approximately
$4 million and from the provincial share of corporation tax,which will
start from two to four years dependinpg on what hanpens in Ovtawa,
Mr. Speaker, approximately %11 million per vear. Construction of the
project will employ sowe 3,000 persons for most of the construction
period of thirty-six months.

In short, the povernment through this apreement has accomplished
a total revamping of the terms of the original oil refinery apreement
at Come by Chance while securing an additional oill refinery three times
as large as the oripinal under vastly improved terms and conditions.

There are a great many other conditions and points in the
agreement that will be dealt with when the necessary lepislation comes
before this honourable House, However, I would 1ike to mention & few
major influences that this particular development will have on our
province. First of all it must be pointed out that any heavy
industrialized projects or any heavy industrial developments even such
as one of this nature, will not be at the cost of rural development
priorities that this povermment has. The rural development authority
is still poing full speed alicad and rural development will still be
the first priority of this govermment. However, it is essential that
we take advantage of all our rescurces and this is an example of one
of the resources we have —-— deep water,lce-free ports where an industry
can be attracted — a very much larger industry than had previously

loeated here at much less risk to the province. In other words, we have
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now & complex that will produce 400,000 barrels of fuel pe% day at
less rigk than the single 160,000 barrel per day refinéry,

It has been mentioned previcusly in the terma of the
agreement, but T want to reemphasize and make it very clear at bhis
time that the ecology of the ares will be protected. The hﬁghest
environmental standards will be required and adhered to.

In the actual permanent iob cateporv,snce this stage of
the complex has been completed,thers will be in excess of 1,000
highly skilled, highly paid employess at Come by Chance ,using the
normal ratio of four to one in service industries supporting esplovees
who are directly employed. This will mean that some 4,000 people will
be directly affected. Once again, wsing the normal number of four
persons per family, this will mean that the Come by Chance complew will
support a town in excess of 16,000 people.

The last point T wish to mention in this statement is one
that I referrved to earlier and that is the energy crisis in the United
States. This is becoming extremely severe and one which is recomnized
throughout the world teday. A great many industries in the Uniged
States depend on energy for production and are now very concerned
about where this encrgy is poing to come from in the furure. While
the petru chemical potentinl for the Come by Chance Ares is not bright
a2t the moment it is entirely possible and feasible that industries
that depend heavily on enerpy,if they are now located in aress where
they may or may not pet this energy, are vary likely to move to arsas
vhere energy is available. Come by Chance now has the potential to
attract the sort of industry that depends on energy and particularly
on fosall fuel for its ensured future operations.

T would close once zpain by saving to the mehbers of this
honourable House that this, Mr. Speaker, is a very proud mement for

me. The project anncunced will have inmense benefits for our provinge.
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It is a deal that tock 2 lot of hard work. It ig a deal which took
a lot of subtine topether and T would like at this time to thank
Mr. Shaheen and his colleapues for the way in which thev nepotiated.
the British bankers and the British Covernment for their co-oparation
angd confidence in petting the proposal underway and particularly to
my colleagues who were involved in the rvecent nepotiations for the
tremendous effort thev naut forth., ALl the cabinet were involved,
Hr. Speaker, but particularly the Minister of Fducation, the Minister
of Transport, the Minister of Industrial Development. the Minister
of Finance and possibiv I have missed one or twe others.

T would ask for the support of all members of this honounrshle
House for this narticuiar proposal.

T am most happy today that the people of Hewfoundland will
he the ones whoe will really henefitc.

MR, E.M. ROBERTS(LFADER OF THE OPPOSITION): Well, Mr. Speaker. T nronose

to make only a few verv brief comments on what {g a most maior annocuncement
hy the Premier and one vhich would require a great deal of studv before

a detalled comment is made. I would,however, like perrission te make a

few brief comments if T may.

Firast of ali, Mr. Speaker, let me say quite categoricallv that
my colleagues and I welcome this announcement. Ue welcome any announce-
ment that will benefit the people of ocur province and if this one will
do that as it avppears it will then of course we ghall welcome it and
we shall support it. Having said that let me say that the thoeght which
comes to mv mind on hearing the Premier's statement, Siv, is that the
more thinpgs change the more they are the same. The happlest man in the
vorld teday when he hears this announcement,indeed I would not be
surnrised 1f he have not already heard ic, will be mv former leader,
the former Premier of this Provinece, the honourable J.R. Smallwood,

because this is Joey Smallwood's dream come true. This reallv is Joey
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Smallwood's dream come true, phaze one,

Mr. Speasker, all that this announcement proves is that the
concept of the orlginal Come by Chance deal was ripght and that the
spposition at that time were wromg because 1f that deal had been
stopped then It would have been the Presmier of Hova Scotisz th had
made that announcement today.

M, MURPHY: Hear! Hear!

ME. BOBERTS: HNow, Mr. Speaker, the Premier was heard In silence and
may I ask the same courtesy Ffrom the hon. pentleman from St. John's
Centre a3 he zeems to be the only one whoe has heen discourtesus over
this.

How, Mr. Spesker, I would alsc =may that this arrangement,
this deal, this contract, whatever one wishes to esll it, obviocusly
will have to be debated in dexall. The very Fact that it has been
entered into by the government shows that the original deal was sound.
It shows also that it is much easier to build when the foundation
has been laid., T do not often get the opportunity to pay tribute to
Joey Smallwocd but this 1s one time when he deseyves full cribute and
he shall get it from me and I trust from every member of this Youse.
The deal itszelf, Sir, we will have £o negotiste in detail.S5ix hundrad jobs
for 878 million investment, pretty fair. That is by my caleulations
%1 miilion & iob, no $120,000 a fob. The arrangement itself, Sir, is
hasically the same as the previous one. The strenpgth of the previous
one wag -

AN HON, MEMBER: {Inaudible}.

ME. ROBERTS: Of course, 1t was improved and the one now in effect,
Mr. Spealer, was improved suhstanti{ally over the one originally
negotiasted., Of course 1t was and the newxt deal for the next refinery
will be better still and so it should be. The deal 1s esgentially

the same as the previous one, Sir. The strength of the oripinal desl
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was shown by the fact that the people who put up the woney, the E.C.G.D.
people or the banks guaranteed by the E.C.G.D. people who in turn were
guaranteed by the erown corporations,at least of $120 millicn worth or
‘whatever it was, 1t was in round figures $120 milldion. The figure
was stated in pounds, sterling, in ¥.%, dollars and in Canadian dolliars.
Obviously there is considerable fluctuations in currency. There have
been revaluations since then.

The original deal was sound, Sir, and the proof of that
{8 that 4is the fact that the people who put up the senior monev,
the British banks, the Kleinwort-Benson Syndicate have now apreed to
take only the security of the deal, only the securlty of the first
mortgage of the project as thelr security. Mr. Speaker, that is all
they had to begin with. The mere fact that the crown corporations
are now being sold with the full blessing apparently of E.C.G.D, merely

confirmg, establishes beyond any doubt the wisdom and the faith of
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Mr., Smallwood apd the men who put that deal inte effect,

A detailed comment, Mr. Speaker, we will reoserve until we
see the Hi1X and uneil we see the arrangements. I hopa thers will be
no changes from what has been sazid hsre. I would like fo add our
congratulations to Mr. Shaheen and his asscciates. He has been
vilified in this Bouse, vilified, slandered, treated in an altogether
contemptible and disgusting wav...

MR, HEARY: Wiill the HMinieter of Finance -

YH. BOBERTS: Ko, we will deal with him later, Mr. Shaheen today must
be a proud man. I congratulate the Fremler on having the courage and

the faith to deal with Mr. Shaheen, I realize it would have been pasy not
to, it would have heen very sasy nob to.

AN HOW, MEMBER: It took a gstrong stomach,

MR. ROBERTS: Ho, 1t did not take any stemach to deal with Mr. Shaheen,
¥r. Shaheen is an honoursble gentlieman, he is & pretty shrewd promoter,
a pretty shrewd bargainer and why not? If he can benefit Newfoundland
as he has, then we should deal with him., I congratulate the Premisr on
having the vision and the fortitude teo do it, Iir would have been easy
I suspect not to deal with him, it would have beern very sasy to spuzn
him and cast him aside and listen te the ''may"” sayers we heard before.
Mr. Speaker, ¥ do thank the House for allowing me to make
thase few comments. The deal, T do not know if ir iz 2 good one or 5
bad one,ws will have to analyze that. I welcome the news and let wme
again say that T believe that this day, when the news pereolates to the
south and it will 1f it has not already, Mr. Smallweod, Joey Smallwood
will be the happiest man in - certainly in NHewfoundland and the happiast
of all Newfoundlanders, wherever we asll are today. I think he hag every
vezpon to be happy and to be proud. It is easfer te follow, Mr, Speaker,
as the Premier will find, it is essier to follow in the footateps of the
pionesrs who have gome before. Joey was the pionser on this opne. Thank
you.

MR. SPEAKFR: Before we continue with the other business T would Iike
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to welcome all wvisitors to the palleries toeday, but particularly I
would like to welcome an exchange group of students from the AfP.
Lowe Elementary School eof Labrador City with their teacher Mr. R.E.
Coates, and their host group from Fox Trap with Mrs. Yvonne Thurlow.
I especinlly welcome you here and trust that your wisit is most
interesting,

ORDERS OF THE DAY:

YR. HEARY: Mr. Speaker, I asked the homourable the Acting Premier I
think it was on Friday to get me some Information regarding an executive
jet that took the Premier to Montreal on Friday or Saturday I think {it
wag. I since have found out the information, Mr. Speaker, so the
honourable Minister of Justice, Acting Fremier at the time,need aot pget
the information.

I must say, Mr. Speaker, that T am awfully glad that the
Premier is back in his meat today and was able to make éhat statement
because, he had a pretty narrow brush with death,in my opinion. When
the plane did get down in Bathurst I think 1t was, one enpine was out
completely...
MR. SPEAKER: Order: I think the honourable member is beinpg carried
away, this is a speech and not a guestion.
MR. MOORES: Mr. Speaker, I sm only sorry that Mr. Shaheen was net on
the plane.
MR. SPEAKER: Are there any other questions? The honourable wmember
for Labrador South.
MR. M.MARTIH: I would like to direct a gquestion to the Premjer. I
wonder if he could tell me, regarding the task foree from the Premier's
Office which visited Coastal Labrador last summer, if he could tell me
first of all whether this task force has reported and whether the
reports will be taken into consideration in cowplling the estimates
for the forth-coming budget?

MR. MDORES: Mr. Spesker, I can tell the honourable member for
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Labrador South, that tﬁe report has been filed. T think thers were
four or five departments invaiveé at the time and certainly the
suggestions made by the various departments at that time are being
taken into consideration for this forsh—coming yea%, fés.

On motion, that the House Tesolve itgelf inte Commitres
of Supply, Mr. Spasker, left the Chair,
MR, CHAIRMAN: (Order!
Head XVIII, Supply and Services, earrvied.
Head ¥X, Community and Secial Development $160.00

HOW. J.C.CROSBIE (MINISTER OF FINANCE}: Mr. Cheirman, this is &

specisl warrant for one hundred dollars which was reguired to open a
new  subhesd,Bural Development Authority.

October 1972 by Minute-of-Council, government approved
the establishment of an crganization to be known as the Rural Development
Authority. At the same time, goversment authorized that 51 million be
made available to the autherity by opening this new subhead and by
transferring funds from savings availahle in other subheads of the
Department of Cummunity and Social Development. The two subheads are
Foral Development, Subhead 200508 where 5500,000 was transferred.
There was an smount of §1,500,000 provided in that subhead by the House
last May, §5300,000 of that was transferred and of course this is
Bural Development.

Household resettlement, subhead 200608 — 5$500,000 was
transferred from houmehold vesettlement. The total amount in the
setimates for that this year was approved last May $1,425,000,00.

The honourable the Leader of the Opposition pot the wrong fipure the
other day, the amount in the estimates was $1,425,000.00 — 500,000 sf
that was transferred to a new Subhead Rural Autherity,

Those funds were available because resettlement decelerated
in the current financial vear and hecause programular "Arda' could not
be developed at the point of implementation in the present year to

use up all the voite under Rural Development.
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The creation ﬁf thias Authority is the govermment's initial
step in its programme to encourage development in rural areas. To
date $BO0B,000 has been spent, 236 loans have been approved and I
believe there has been guite a bit of publicity about that, the kind
of loans.

As the House knows, this has created approximately ] ,03F
jobs to date, There are now additional asplications which are being
evaluated and if the members of the committee want further information
the minister responsible, the member for Trinity Scuth and the Minister
of Industrial Development,who is on the guthority, will be only too
glad T am sure to provide that information.

MR. W.H.ROWE: Mr. Chairmen, I thank the honourable Minister of Finance
for his information. What minlaster is now going toc be responsible for
any questions?

AR HON. MEMBER: Rural Development?

MR. W.H.ROWE: The honourable member for Trinity Seuth is what now?

I ke Minigter without Portfolio at the wmoment?

AN HON, MEMBER: Minister of Community and Social Development.

HR. W, H,ROWE: Minister of Community and Social Development, fine. As
I say, ¥r. Chairman, I thank the honourable Minister of Finanee for
giving uva the fipures. Farlier announcements had been to the effect
that §} million had been used up under the Rural Development Authority
and that they were into thelr gecond $1 million. I think T am correct
in aszsuming from what the Minister of Finance had to say that only
5800,000 has been spent to date, is that correct?

MR. DOODY: The homoursble member is cerrect, both honourable members
are correct. The amount that has actually been spent is less that
$500,000, the amount that has sctually been cosmitted and variocus loans
is slightly over cne millien and a~half dollars. This money has not
actually found itr way into the hands of the people whe applied for loans

for various reasons, unavailability of tractors or sawmill equipment or

what have you. The procedure s as I understand i, that after the
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material is available the invoice for it comes to the department

rather than put the wmoney in the hands of the applicant himself,

so that the invoices for the equipment or what have you that you have
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been distributed so the amount of woney spent is less than
the million dollar mark but the awount of money that is commicted
iz little over one million and a-half,
MR, W. M. ROWE: I thank the honoursble minister, Mr. Chairman.
This is the first opportunity that we have had to look st the
rural development auvthority since its inception. I tﬁink i¢
wag get up or the Premier anncunced during s public statement
over VOCM some four ir five months égo that 1t would be set up.
There are one or two gusstions which naturally arise and I do hope
that the minister concerned, whatever minister ig going.ta take
responsibilicy for answering te the committes this afternoon, has
some information available, There are, I think, three or four
questions on the Orders of the Day in respect of the Rural Development
suthority., 1 hope that the ministera have had their officials dig
up some information for the committee today. It is & very interesting
point. It is a novel approach to the question of rurzl development.
Before, I think under the previous administration, the cabinet itself
would deal with applications which were made te various departments,

Vhat would happen, of course, if someone applied for a loan or
a grant under gome programme which was not in existence or under a
nonexisting propramme ; what would happen, of course, is that if it were
thought sensible by the officigls, it would gradually find frs way to
treasury beard and to cabinet and the government itself by order-in-counell
would end up aspproving of a loan or & guarantee,in the ovdinary case, a
guaranteed logn by the government.

I am wonder if the minister concerned would be geod encugh

to table in the House é form copy of the type of agreement which these
people enter into? T would assume that what happans is that they are
given a guarantee by the authority,which would be & guarantee by the government,

which they can take to the bank and get thelr money, get their loan from a
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Mr. W. H. Rowe

bank or some other lending iusfitﬁtion, T would lilke to know

whether the person or company which borrows the money'ﬁr pértne:ahi§ or
firm vhich borrows the money is required teo sign its own name to the
notes so that in case the thing goes broke, the povernment when éalled
upon to meet ita guarantee, it can in turn go back ﬁé the cwners iﬁ
order to recoup any losses which the government might have suffered?
Thiz, of course, to us was always a salutary type of thing bécauﬁe iz
meant that the owner himself was on the hook and ne matter haw.beaigning
the government might be afterwards, looking at all the circumstances,
the owner of the business realized all the way through the piece that

he was on the hook and that if the povernment were called upon to

meet ite guarantee his own preperty or the property’s assets, in the
cage of an incorporated cowpany,would be on the hook and that they could
be teken in satisfaction of the government's puarantee, the amount

paid out under the government's guarantee. That is one point, I wonder
if one of the mimisters concerned could tsble the form of agreement which
was entered inte between the Rural Developuent Authority and the person
concerned or the applicant?

Secondly, Mr. Chalrman, unfortunately the matter of jobs and
how many jobs are made availsble under such a2 programme is & matter of
opinfon and should be gcrotinzied by cther parties as well as the government
itself. The government makes a gtatement, a thousand {obs have been
created by the rural development authority. Fifteen hundred jobs have
been created by the rural development authority, That is an easy statement
to make, It may be a little more difficult to substantiste. In fact
i would like to see, the committee I am sure, certainly this side of the Houze
and the public at large would like te see a list of the types of jobs
which have been created by the rural development authority., I would like

to see & list of those jobs; how many in the varicus catepgories.
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It 15 8 difficult job but I think it can be supplied by the officials.
We have thousand of officizls to find ocut information for the
government, what people presently have jobs now as a result of

the rural development authority greaants, what they were doing immediacely
previous to that. I mean, were they unemployed? Were they taken off
welfare? Were they taken of unesplovment insurance? Have they gone
from one job te another? I think that kind of information is very
pertinent to the committee in deciding whether 1,500 jobs were in fact,
on an cbjective basis not 2 partisan basis but an objective basis,
whether 1,500 jobs were in fact created.

Thirdly, Mr. Chalrman, and I think this is an infinitely
reasonable request, public money is being used. Would the minister
responsible table in the House a list of recipients of the grants,
showing in each case the amount of money that was given to each and
every recipient? Am I incorrect in understanding - these are all grants,
Are there loans invelved too?

MR, DOODY;: They are mostly loans.

MR, W.N, ROWE: There ave loana. Okay, very good. In that cagse I would
like to gee and this committee would like to see I am suve, certaioly
this side of the House would like to see a2 list of the loans whieh

have been made to various peoole, into what categories of business each
of the recipilents would fall. ¥ would imagine most of these are sawmill
operators and that type of thing. I would like to see that kind of
information, just to see who la getting it ,Mr. Chalrman. I do not think
there should be any thought at all abput any invasion of privacy. People
have the benefit of publicly gusranteed loans or public grants. They
should not be ashamed to have that fact held up to scrutiny and held up
to the light of day.These one,two or three : requests that I have made

to the minister responsible. One or two spring to mind but T will sit dowm

1625



February 26, 1273 Tape no. 337 Fage 4

now, Sir, and hopefully the minister will be able o give us that
information or certainly undertake to get us that information without
any delay.
MR, REID: Hr. Chelrman, 41¢ was only this morning that I was asked
so many questlons and at the time T did not have the nacessary
Information, We are getting it ready and it will be tabled here in
the Howse, We fully intended to get a Hgr of all the people (we
certainly had this in mind) to pass around to all the mesbers of the
Houne of Assembly, who recelved, how much and what they recelved irz-
for. You asked gbout the nusber of people who have besn emploved.
We depend a tremendous lot on the people that we have out In the
field. I have travelled around Newfoundiand, not as much as I would
have liked since becoming minister, but I am going to travel a little
more. 1 have gone out with the deputy and inspected the various people
that we have in the field. I felt very confident that these people
were doing 2 good job. We visited several jobs - they already had
a loan of money. We wigited various places that had applicetions in .
I thought that they were doing a wmarvelous job, It appesrs now by the
doliars that we are spending at the present time, we are going to ger
a terrific impact from it, because of the nusber of dollars that we
are spending. The people who are gettinp most of these loans are
people who have a very amall business. Thev are emploving extra peeaple.
We can only po by the fieldmen and the information that we receive
in the communities. We usually check probably with the bank manager ot
variouz people, finance people and if we think that they are a half-decent
risk or if they have been workers and have proven themselves to a certain
extent, by all means we think that we should help them.

How most of these people have been helped with varicus equipment

that they could not afford before. This equipment, we are protecting it,
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Mr, Reid,

We have the first mortgage on this equipment., We found out as well

that in a grest many cases nov we were told thst a nunber of people
would be employed on various Jobs. We have also checked back gince
these jobs and since we gave these loans gn& these jobs were supposed
to start - we checked back and in some cages there were wmore employed
than was stated they were golng to employv. How in some cases there
is a poszibility that there may not be certain'jobs, that theve will
be employed as many as promised. We are going ;from now on, to be
checking back with the various people that we have made these leoans to.
We are going to meke regular checks all over the island and down through
Hewfoundland., I have been asked by some of the opposition and by some
of our own members here where are we gituated? Are we situgted

in the right place? Are our people placed around the island most
convenient for the various people to make theilr loans or to even

be familiar with or even get baclk to hesdouarters. This is something
we are locking into at the present time to mske sure that we have
covered Hewfoundland and Lebrador and made it as convenient as possible
for every person so we can give a loan and help those who are gualified.

We will make sure,regardless
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what distriect they come from? I will assure vou that I will do oy
utmost to see that the information that you are loeking for we will

get it as soon ag possible,

MB, HEARY: Mr. Chairman, if the honoursble minister does not have the
1izt I believe the Minister of Industrial Development has a list and
before we discuss these eatimates or gupplementary supply Intelligently
Sir, I think we should have a copy of the iist. We have to knov what
we are talking about. Sc perhaps the honourable Minister of Industrial
Development can have it xevoxed and send a copy over to us,

In the meantime, S5ir, while I am on ny feet znd the honourshle
minister can think about this while T ap talking hera$‘ there had been
rumours flying around, 8ir, that a large number of these applicaticns
have gone via the route of the ordinary chartered banks and have been
rejected, have gone fo the Industrial Bank and have  theen rejected,
trizd various other sources including the finance companies and were
rejected. So they detected a little bit of a mileh cow here in the
Rural Develepment Authority. 5o they came to see the honoureble member
for Grand Falls when he was minlster. He lashed cut about $1 mililion,
give away. The Minister of Community and Sccial Development, the mewber
for Trinirvy South,ds not quite mo generous. He has only lashed out I think
£300,000 or $400,000 since he has been there., Sir, I would like zo hknow
if this iz truef?

AN HON. MEMBER: Inaudible.

MR. HEAEY: FHold on now., Take it easy. Mr. Chairman, I hope that we
henr of someone taking to the zir tomorrow and saying that the heckling
is starting from this side, I hope everybody iz obhserving where the
heckling is starting from.
S0, Bir, I would like for the honourable minister to tell us
whether this is true or not, whether peocple are petting lcans who have
trizd a mumber of other sources for these loans., T am like my colleague
here, the member for White Bay South, I would like to know what investigations

are carried out befere the loan is made, what the terms of the spreement for
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repaying those loane are. There are a lot of unanswered questions about
this whole matter, Mr. Chairman. But befarerw& proceed asny further
I think we have to have the list.
MR. DOODY: Mr. Chairman, I zm attempting valiantly t¢o answer these
questions between the honourable wember's speeches. I have a list
here whick brings us to February 19. I had every intention of making
that one available., I do net koow 1if the honourable member wants this
or 1f he would prefer to wait unidl the - there have been at least two
nmaybe three meetings since that time in which the board of trustees
decide whether or not in their opinfon these applications are worthy of
being favourably recelved.

Now before I get into that, Mr, Chairman, could you ask please
timself to control himself for a few moments?
MR. NEARY: Ipaudible.
MRE. DOODY: You will get the list, not only you but the honourable
members on the other side of the House will get the list. Everybody
is poing to get the list. We are going to have lots of lists.

Now first of all the question the henourahble member for White
Bay South posed as to the various forms which were used, the promisary
notes, chattel mortgages and so on, I have asked for some of these to
be sent up so that they can be tabled for the examination of the people
who are interested in it. The numbers of jobas that have been created
and I will agree that creatfion is a rather poor word to use, I prefer
to leave creation to the Deity and to those people who were in power
before. We will get on to try and provide jobs for peopls out In rural
Hewfoundlend. I have heard aiready it has been referrved to as the
great pork barrel, the éivemanway, the handout —

AN WON. MPMBER: Insudible.

MR, DOODY: ¥r, Chairman, this is a very strange way indeed for people
to refer: to rural Newfoundland, We have $1.5 wmillion so far committed

to helping get the people in rural Newfoundland back again and interestad
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in vhat goes on in thelr commumities.

Ye have been talking about the great Tory Party and it love
for the cities and the towns and whom do wa find condemning this
Rural Development Authority, the scheme we have,but the grear saviour
across the way, the protector of the common man. Now we got a pork
barrel. We traded over 1,000 jobs - momething less than $1.500 a job.

The honourabie member for Bell Island was loung encugh associated
with the Department of Welfare, as 1t once was, to know how much it
costs to keep a family fed and clothed and housad during 8 vear in
this province of ours, To have taken people off welfare,to have given
then jobs, to have taught them some self-vespect, some decency and some
1ife that is worth living In this provinece of ours,at 51.500 sach is
not semething that T would be willing te talk about in terms of handout
or pork barrel. I would ecall it rural development of the very hest
kind.

I am not intevested, Your Honour, I am not interested in their
inferences of pork barrelism, they kpnow far more about that than we do.
They have been in there sz great deal longer and they made a great
fetish of it for & great many yvears. 1 am wore concerned with the faet
that there were fiftv-mix jobs crzated in Bonavista Nerth { that is the
term that is here, it iz not miné} thirty-six in Bonavista Scuth. Is
that patronage, Your Homour? Bell Island is not wentioned at all.

How 1s it possible that the member for Bell Island has not informed
his constituents that this great scheme is afoet, that the chances are
the people can come here in this building and ask; "Is there some way that
I can be assisted to the tune of 510,000,creating jobs for mysalf and
my famiiy?¥ Or is he far more econcerned, Your Boneour, with lashing out
welfare pavments on that island?

ME, MURPHY: Building supplies ig his apeciality.

MR, NEARY ' Av leaet they have & clear consclence over there.
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MR, DOODY:  They do. Yes, indeed they do.

We have quite a few districte here which, you know, we will make
this information available to the House.

MR._ROWE, V: Would the honourable minister mind 1fF I asked a guegtion?
MRE. DOODY: Mo, mot at all, Bir.

M. ROWE, W.N, What is on the list? Is it a iist of the people who
received money? Or is it just & list of -

MR. DOODY: Hold it. Held if.

MR. ROWE. W.N. Okay.

MR. DOODY- By job categories. excuse me. Joh categories, assistance
requested. the amount of the loan secured by the five year terms due
payable vhen payments are due, to whom it is passed out. This one is
not done hy districts because if was done by these neople who are
concerned with people. This one is done by distriect and in answer to
the question by the honourable patrenage.

Mow where was I7 Yes, field officers. 7T camnot relax.this is very
important to me. I am very fond of rural Newfoundland. I have not had
an opportunity to live there,unfortunacely, I believe that these people
have a8 much right 0 as wmuch chance te live in decency as the people
in this area.

AN HON, MEMBER: Insudible.
MR. DOODY: T am telling you the facts of life, Sir, if you would just
give me a few momentes.

AN HON, MEMBER: Inaudible.

MR. DOODY- That is right.

¥ow the field cfficers, we went through this bullding here to
the various departﬁeﬂtseand we received recommendations as to whom we
felt or 1 they felt to be the most interested, capable, dedicated
men we could find to go out inte rural Hewfoumdland and talk to people
who had ideas. TFor too long they have been writing in ietters looking
for assistance, talking to bureamucrats and what they wanted never did

fiiter down te their levels because there is no secret, Mr. Chalrman,
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that there are many people in this provinece who have a great desl of
diffeulry in communicating to the higher schelens of the public
servants or business pesple or anybedy else who have an advantage

in aducation.

Though we have found those people who can go out and talk to
people in communiriesz and find out what their ideas are and whap they
would iike to do, how they can be helped aznd assisted in making a
1ife for themselves, a life of decency and respect. We have dones this.
Az I say go far we are very proud snd happy to say that we have well
over 1,000 of these people now working, now proud of themselves. They
are in the woods,cutting logs, pulp wood tramsport, shipbuilding,
specialized paper manufacturing, sawmilling, boatbeilding, more sawmililing,
food processing, cannery, cooperage, cattle farming, shoe repair,
greenhouses. The honourable member ip familiar with greenhouses. Hany
of his friends on Bell Island, Your Honour, heve greenhouses. Handicrafis
and pottery, sawmilling, lumber production.

MR, NEARY: Who put them there?
ME. DOONY: The people of Newfoundland put them there. Fish processing,
sawmiiling, commerical cleaning, pulp wood harvesting and on it goes.

Thanlk you,

How these are the sort of things, Your Honour, that we were ahble
to communicate vith people about and to provide assisztance for and to
get going. It is quite poszible that some of thess things might flop,
Your Honour. Seme of them might collapse and we might lose s 310,000
investment in a person. That is a2 small priece to try to get a person
in Hewfoundland a decent living and g way of 1ife that we have been
ysed to,

MR, MURPHY: I will buy that.

MR, BOODY: This 1s the way we are operating. The henourable minister
here whoe 13 responsible for the welfare department now can tell you

what a difference 1t is when he can refer psople who come in despsration

!
to the Rural Development Authority o see if there is a way that they
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can be assisted . to assist themselves, This is the sort of thing that
we have been trying te do. I am not one bit ashamed of it, as a matter
of fact the people in this govermment are very, very proud of it.

1t was mentioned a little while apo, Mr. Chalwman ~ have they
been asked about other sources of finance? Or it wag intimiated that
they had been turned away from the banks and varicus financial institutions.
That is sbsolutely ecorrect. Wa make it sbsolutely certain that they have
chacked with banks and have been turned away. We mske certain that they

have checked the finance companies znd have been
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turned away because if there are other sources of finances available
this government is not in competition with banks or finance. companies.
¥e are interested only in trying to salvage people. As long as we are .
here, Your Bonour, this is exactly the course that we arz going to take.

This information that I have here a5 I say, is a preliminary
list that deserves to be checked. I have not had 2z chance to do sp. I
willingly table it now. The honourable minister has a more comprehesnsive
and up to date liat which he will provide in answer to the guestions
that were asked by trhe member for the bonourable Leader of the
Ovpnozition, T think.

Hew, we will aee what ve have in heve. There might be some
sther good sursrises. Oh, look at this! Bureaucracvy is at work, Your
Honour, promissorv notes, chattel wmortpages. Ye arve getting back to the old
svatem. Apnlicatien Far assistance, rural develovment authoritiss, resumd
of history, intended nroiects, ltemized list of prolect costs, drawing
af sketch of pronosed prolects, date when you expect o stari, number of
peorle who will he helned and emploved (all to he checked out by field
pificers), Board of Trustees Recowmmendation, check reguest and so on.

T will table all this. We would he onlvy to happv to answer any more
auestions and 1f anvbody over there fesl that this government
sheuld not help the people in rural Hewfoundladd, well that

is their decision but we will have to stick with curs.
ME., W. BOWE: Mr. Chairman, let us assure the honourable minister
nobody {5, nobody,especiallv nobody on this side is Interestad in
not helping the people of rural Newfowndliand., I do not know

what the henourable minister had in mind. He got a little

carrviaed awav there, a little emotionzl. If seemed that he

set up a straw man to knock down.

Evervbody, Siv, in this House is Interested in helping
rural Hewfoundland., As a matter of fact, the former administration
was accused perhaps of golng teefar in that direction and perhaps

delng some things which might have been 1ll-advised, not taking encugh
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precavtion. Pow many times have I heard members on the other side
of the House and members of the general public talking sbout how
the neonle of Newfoundland are starting te grow accustomed to a
give~away programme. Hobody is interested in nnt helping ths
neople of Newfoundland. Certainly one of the prime funckions of
this House of Assembly should he to hels the peonle seand on their
own two feet in wvarious places around this province.

fnce that sratement 15 made - and the honourable minister got
quite emotional about it ~ once that statement is made let us not try
to drag a red herring across what we are trying to do this afterncen.
1 am interested only in seeing what is going on ip the Fural TNevelopment
Authoritv., To date I have heard thres things.

{1) A Rural Development Authority fs ser up.

(%} Nearly fifteen hundred new fobs created,

{3} We are inte our second million dollavrs.

How, we would be derelict in our duty, Mr. Chalrman, if we
did not ask a few auestions as to how this thing is operating, who
is petting the momav, what kind of securities are the government
taking in return for lashing our the monev and a number of other
questions as well. FHow many,by the way, are on the £ield staff of
the Rural Develonment Authority? Does the honourable minister know?
MR, CHAIRMAN: For the information of the honourable members, it is
not the custom of the Hpouse to table matters during cemmitiee hulb we
will undertake to raceive them at the table to be tabled vhen the
speaker 45 in the chair,

HONOURABLE WEMBER: Just trving to he helpful, Mr. Chairman.

¥R, W. ROWE: A cowy, Mr. Chairman, of whatever the nonourable
minister has atd is willing to give to us relatihg to the Rural
Development Authority. How, laying it on the table of the House
i85 not of much use ar the moment to members of the.House. I hoped
that perhans copies could he glven to us but we can get copies and

there will be other opportunities to leck at it. It 18 an interesting
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field, Mr. Chaleman, that we just want to get some information on.
The hoenourable minister does not have to pet un in guavering voice
and ,you know, pgive us the mong and dance, an emotional song and dance.
Who is on the Raral Development Authority, Mr, Chairman? May
I ask who is on the Pural Develonment Authority?
MR, DOODY: There are three members of the govermment and thres nrivate
cltizens, Individuals. The names: the Minister of Fisgheries, the Minister
of Industrial Development and the Minister of Wural Development. The
three private cltizens are Mr. Lleyd Archibald, Mr. Albert Meade and
#Mr. Christopher Pratt. Mr. Evang is the chalrman or at least he 15 a
fine gentleman. They all are living in Rural Wewfoundland, Harbour
Grace, the head of Bay D'Espoir and Se, Mary's Bav.
WM. W. ROWE: Nobody from the West Coast, 18 there? Well, let me asgk
this question and I hope the honourable minister does not teke it az an
insult on what he is trving to deo or anvthing., Iz there any intention
on the part of the Rural Pevelopment Authority to enlarge the members of
the board in order to have some exnertees Lo advise from all parts of the
provings?t Hobody from Labradov s there? Hobody from the West foast?
ME. DOODY: Mr. Chairman, therve i2 no intention on the part of the
government to enlarge the members on the board, no. We probahlv will
enlarge the board by adding people from other ssctions of the province.
hs evervbody knows, this is a new concept, & new idea and ig fulfilled
a5 1t poes along.
We did think about and worked &t petting somebody from the
Hast Cosst snd from Labrador and frem Northern Hawfoundland but the
tramsportation problems are the thing. We must have meetings
once a week te leok at these things. The people who are in these positions
are not able to walt around for a long while to get approval or to he told
that these things do not fit the standard. %o, we have to do with what
we can. 5o, we have people from Fastern Newfoundland for mow. If a wav
can be found to get people from other parts of the nrovince inte these

meetings and st the same time keep the thing moving, then we will certainly
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do it.

MR. RIED: I may add, we have fleld workers all down the coast and
they bring their information hack to the board and they wsually renort
to headquarters in Corner Brock and Grand Falls and then back here

to St John's, regular field workers out there all the time.

MR. DOODY: T do not want te mislead anvhody on this. These three
civiiian weople are vald oniy their per diem travelling pav and

of course, their out of pocker sxpenses. They get thirtv-five dollars
a meeting., T think rhe standard rate for all thesae poveramwent hoards
new. They are all thirtv-five dollars and fifty dollars for the chalrman.
In this case the chairman is the minister sc he gets, of course, no
stivend. The three members of government,of course,serve for free

and the others -

MR. W. FOUT: Now, a couple of other guestions. I was interested to
hear the honowrahle “inister of Community and Social Development make
some refersnce to the fact that sarlier in the vropramme, T believe, T
may nnt he ouoting him correctly so I honme he will correct mv
misannrehension but he sald something to the effect tgat &ariie;

in the programme the government discovered that the mumbers of iah;

ag renorted by the reciplent of loans or grants, often did not measure
up or come un to the mmber of actual jobs. Is that correct? Co ahead.
MR. RIED: 1 said that what I did notice by checking back this last monthyas
that we had a let more on certain jobs than were anticinated when we
started and I did say then that there is a pessibility we will find
some people weugave iloans toe trhat mav not have as many. 1 did

have a feeling when T travelled the country and especiallv wvhen I

see the timber in the various areas now there is certalnly a preat
nosgibility that we have more people employed théﬁ the different
business people szid thev were going to employ.

MR, W, ROWE: I see. Ss, is there anv continuing process wherehv
these people report on _the number of people emploved by the various

companies?
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MR. RIED: Mr. Chairman, ves. We have field men geoing now hack
#nd forth checking repularly to see if they are actuallyv doing the

job and how many people are on the job.

MR, W. ROWE: The Rural Development Authority has not been In owveratlon
very long and naturally we would not expect many or any defaults probably
by thiz time. Can the honoursble minister tell me whether there has heen
complaints made by bhanks or lending institutions or anvbody concerning
which the govermment might have puaranteed monevy or 1f a loan is made
directly to the recipient by the government, by the Bural Pevelopment
Authorityy is the government havinp any difficulty in collecting the
inatallments due on these loans up te date?

MR, RIED: Mr. Chairman, we have not had any comnlaints from any

banks or eny finance companies. Actually, our leans are not due

back vet. This enly started a few months age and there is no loan

due back. In fact you can get twelve months before you start payving
haek vour loan. Unless 1t is cash that wve pive,some working collateral,
rhen immediately after material is sold we are supposed to get our money
back.

MR. FRED ROWE: Mr. Chairman,. I hesitate to address a question to the

Minister of Economic Development and Industrial Development hecause of
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MR. F. ROWE: what kind of an emotional outburst T am likely

to get, but in the admlnistration of this Bural Pevelopment
Authority, I think we can find a great deal of inequitvies

from one region of the province to the other. This is not
necessarily the fault of the authority or the department
concerned, to give you an example, thers is a great deal of
emphasis placed on the whole business of logging and saw wmill
operationg with respect te rural development,. to tzke ons
example that I am aware of to gquite an extent, the Castor River
Basin Area, in St. Barbe Horth, and I am sure there are many other
provincial districts oy parts of distriets in exactly the same
position, we have a number of experienced loggers in thar area
and they simply cannot get inte the woods to set up private saw
mill operations or logging operations because of the goncessions
to the paper company, Bowaters I think in this case, snd probably
the same things exiasts with respect to the other company.

Now I wag in conversation with the honourable minister
there sometime last year, with the view of seefng if we could not
have some sort of an exchange of land concessions so that the woods
in these areas can be opened to the citfzens of these fifteen or
twenty compunities,for example in the Castor River Basin Area. I
wonder if the minister could inform the committee as to whether
or not there has been any progress Iin the negotiatians with the
paper company in this regard.

MR, DOODY: That is a ligetle bit off the topic but I do not mind
snavering it -

AN HON, MEMBER; Inaudible.

MR, DOODY: That is right and very much s0. These people up there
were very concerned at the time and they still are. We spent a

lot of time negotiating with the company trying to get-a timber
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MR, DOODY: exchanpe. 1 think the bonourable present Minister
of Forestry and Agriculture took it up where I left off. I cannst
honestly say that we made any progress with them though, We would
pet a commlititment to the extent that 1f these peopls come in and
see us and renegotdiate it, we will talk to them and see what we ran
arrange, and then these people, vour people, will go through the
same difficuiety and the same vigmarcle and back again. It is
gtill, as far as I know It is still up in the air. UYe have heen
offering them rights in exchanpge and we have been offering them
just shout anyrthing te try to get the people in the area you speak
of an opportunity te cur saw logs but unfortunately the concession
is not gurs to give, it is by law the property of several paper
companies. We are just hunp up oo thelr decision.
MR. F. BOWE: The whole situation is in & complete state ef chaos
up there at the present time, The people keep hearing that they
are gelng to supply wood te the Iinerboard mill and then te the
Hawkes Bay thing and then they hear about this rural development
by saw mill operations and it im in that convext that T appreciate
some Minister of the Crown informing the people in the Brig Bay, Plum
Point Area and this sort of thing, what is going on in this regard,
Another guestion, Mr. Chalrman, has the Minister of Rural
Development been ashked to submit a list of the field officers
throughout the province? I camnot quite remember. Fine, thank you.
MA. NEARY: HMr. Chalrman, I rose to ask a few Iinnocent questions of
the Minister of Cowmunity and Sccial Development but I brought on an
attack from the Minister of Industrial Development that I think
needs to be st¢raightened out for the sake of the record.
Sir, I have forgotten more sbout rural development than
the honourable mindster knows in his little finper. Sinee when,
HMr. Chairman, did Sir Christopher Pratt become an ocutport man., He {g

a corner boy, 8ir, and that is 81l he will ever be. Of course he iz Iiving
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MR. HEARY: down the Riverhead of 5t. Mary's but he is a

St. John's man, Sir, born of 8 well-to-do family. The minister
can say what he like about the members of the authoricy hur the
wan 1s a corner boy and that is it. So my colleague, the

member for White Bay South,was gquite justified in askinpg that
question, We got the answer we ware looking for, Sir, and this
is precisely the kind of bhing that we are trying to safeguard
againast when we are asking these gquestions of the minister.
Obviously the Minister of Community and Sccial Development cannct
answer the questions so the Hinister of Industrial Development

is coming to the rescue and attacking us. We are against

rural development. We are apainst welfare. We are againat
welfare recipients he says. Well, S5ir, what I would 1ike to know
is how much)of this §1.5 million has sifred through ts)the welfare
recipients. I would venture a bet, Sir, that not one penny of it,
not a penny has gotten through to a welfare recipient despite what
the honourable minister gays.

Sir, we want to know, believe me thils ig 2 new
programme, I have nothing against it. If the government want to
experiment with 510 million I could not care less if it does any
good, if it 1s going to asccomplish what the Minister of Industrial
Development says that it should accomplish, If you come inte
the Department of Welfare, you are looking for welfare and have
a family of five children, the Minister of Sociazl Assistance
says, "no boy I cannot give you any more, you have to live on
£1500 a2 vesr, but go over and see the Minister of Community and
Soeial Development, he will arranpe for you to get a $10,000 loan,
go out and start a little indusery for yourself..“ Great I would
eay, that is what the minister implied.

AN HON. MEMBER: That iz a bit exaggerated.

MR. NEARY: That is not a bit exapgerated, That is what the minister

said, Sir, I would like to know how many of these jobs are permanent
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M, HEARY: dobz. I would like ro kmow how many of thesge jobs would
not have been there this winter anyway. They would have heen becsuse
they are seasonal workers.

So what iz happening, Mr. Chaiyman, in 2 good many csses,
that all the owner is doing, all the operator is doing is substituting
capital that he i5 getting ocut of the taxpavers of this provincs
for money that he would have to use himgalf.

AN BON., MFEMBER: Where did you get thie information?

MR. MURPHY+ That is his dirty, vicious lies, that is vhere he got
that., This is despicable, zit down.

M. WM, ROWE: Mr, Chairman, I am spsaking to a Point of Order, if the
henourable minister from Malawl will permit?

M. MURPHY: Ldigten to -

MR, WM, ROWE: Mr. Chairman, is Your Henour going to maintain ovder

in the committee? I rigse on a Point of Order, Mr, Chairman, in order
to state that in recent days Your Honour has asked that members be
alloved to be heard in silence and I ask the same privilege for

my honourable colleague, the same privilege which has been extended
on innumerable occasions to the other aside of the House.

ME. CHAIRMAN: The Point of Order is well taken, the honourable member for
Beil Island has the ripht to be heard in sllence.

MR, MURPHY: Teo that Point of Order, Sir, may the menber stick

re the point and not try to lambaste people or anything else, let

him stick to the point. We are used to relevant debate in this
House.

MR, CHATRMAN: Again, I repeat the ruling, the honourable member

has the vipht to be heard in silence.

MR. HEARY: Mr. Chalrmen, I want the galleries to observe that there
is ne way that we are going to be provoked on this side of the

House t2 barking back. We want to get z lirtle dignity restored to

this House.

1043



January 26, 1973 Tape Ho, 340 HH = 5

MR. NEARY: What I was saying, Mr. Chairman, is that sz lot of these
operators have detscted a mileh cow so now they are coming to vhe
rural development authority and they are saving, "give me 310,000,
you would have had to use it anyuay? In & lot of cases, Sir, they
are just employing their soms, not welfare rsciplents as the
honourable minister implied. The jobs would have been thers

anyway, Mr. Chairman. These are scssonal workers, the jobs

would have been there, What I am afrald of, 8ir, and I have nothing
against this rural development programme, belleve me, nothing at
all, as n matter of fact, I could teach some of the crowd on that
gide a few things about yural development. Come over on Bell Island
and lock at the green houses. The honourable minfster saw the

green houses we built and the honourable minister saw the mushroomsg -

AN HON., MEMBER: T was down in the wmine.

MK, HEARY: Even though the people would net let him po down in his
own mine, but I asrhorized him to go down and look at the mushrooms,
§ir. We have our green houses over there. Three graeﬁ.heuﬁes
last year produced over nine tons of tomatoes. This year there will be
five or six green houses im operation that will produce zbout
15,000 pounds of towmatoes, Sir, which is a failr contribution to the
economy in this part of the province,

We have done a few other things over there. We have
developed, not with any help from any rural suthority, under the
LIP programme we have developed some tourist attractions over there
and we are doing other work, put in some infrastructure and so forth.
The henourable minister knows this because he was over in the
October and March elections trying te defest me. He did his best.
He did not get wvery far, Sir.

The honoursble Minimter of Provincial Affazirs was over.
I darehim to go back to Hell Island today. They are guoning for him

over there.
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MR, CHATRMAN: I think the hsnﬁurable.member is belng carvied a litrls
bit sway from the point here now.

MiL. NEARY: Yes 1 sgree, Mr. Chairman, but what I am saying is this,
that T sm all for a rural development authority providing that the
money gets through to the proper people and ig not just for politicel
patronage and is not used by any member of the government side of

the Bouse for their own gains.

AN. BOH. MEMBER: What do you mesn by that, now finish that statement,

ML, HEARY: 1£,1I said, 1t is used in the proper way
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and it pete through to the proper people and not used by any member of
the House for politica! patrenasge or for his own pains.

ME. DOODY: Are you infarviap anyihing?

‘§§§;j§3g§§: No, Mr. Chairman, I am not Inferring but if there is
anvhody over there that the hat firs they can wear it, Sir. 3o this

is all we are concermed about, Sir. We want to make sure that it

does not develop inte a racket. I would like to know where the
miriscer is getting the information on these jobs, Sir. Is he
accepting the word of these Fileld staff? Is he feeding the information
to the Premier and then the Premier is feeding it cut, this propaganda,
viz Informakion Hewfoundland? These are the guestions we want answered,
Sir, and I would like for the minister to get up and clarify some of
these points that I have raised.

HMR. REID: Mr. Chairvman, if he ever sits down I might. The polnt is

it {8 all right to try to impress the gallery, his own words he used
therse First when he started, try to impress the gallery or someone
else about the equipment and the meney that we were spending and how
we were spending it on various equipment which these people would have
gti1l already operated., A lot of our people throughout Newfoundland
this vear would have never had their mills working and would have
never been in the woods this year because these wers mills who

could not afford to operate any longer,a few years apo,and a lot of
these mills now are hack operating and they wanted a Few dollars,

a thousand dollars, twoe thousand, up te ten thousand dollars and

these peoplethis year would never be able to empley these people only
for those dollars that we had asvaillable. What iz wrong 1f & man goes
in the wonds and takes his son if he is on welfare or if he is on
unemployment? What is wrong with it 4f we help to bulld & mill and

he can purvive and keep on pgoing vears longer? What is wrong if ve

do inveat some money in a plane or a better saw or s better mill
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and he emplovs seven or eight or nine? Thsat man is going to be
exiating the newt tem, fifteen or twenty vears because of the help
that we gave him. This is what we are doing. T am wnot afraid teo
stand up here, I am not ashamed of one spplication that went through.
While I was sittding there at the mestinge T was never ashamed and

I will assure you that the people who were sitting there we did not
know who they were 4in z great many cases and we had &0 po by the
information that we received. We did investipgate and for sure the
winister or deputy minigtsr or any of ocur people can never go ail
over Newfoundland and visit all the applications so we have to have
za much faith in the people that are din the field.

These people in the field were already employed, ninety
per cent of them,before ever we came in power. ¥ow I would not doubt
but ninety per cent of thesge péﬂple were good, strong liberals before
we got here. I would not be a bit surprised over that but I will assure
you when the applications are poing through the House,l am not concerned
whether they are Liberal, N.D.P., Independent or what have vou. I would
Just as soon sit on that beard and leok at a nusber, everyone coming
as a number would be quite sufficient to me and I think all of us sitting
on that board feel that way.

How if there iz any better way, a more honest way to do it,
well by.all means we will have to get our fman from Bell Island to de it.
That is 21l I know,

Bafore I sit, Mr. Chalrman, T had all the information here
this afeerpocn that T could give. The minister here was mére familiar
with this before I started. T wanted to keep this information because
I do not have coples for everyonme. I will give them every copy that
we have,every member of the louse of Assembly and I will assure you
before I sit down that every member over there make sure they get

the applications inm to us. Do not blame us 3f they do not get the
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number of applications through in their districts. Some of these
districts have the highest, remember that too and T will assure you
while I sit here or on the other chalr,I will certainly make sure
‘that those applications go through and it will not be because of
political reasons either.

MR, WINSOR: Mr. Chairman, ¥ belleve what the hon. mindister has just
said. 1 believe he has a sincere desive to help the less fortunate
people in this province to cohtain emplovment .and to bring in partisan
politics I think is stooping a little low., We are all concerned and
interested -

AN HOW, MEMBER: (Inaudible)}.

MR. WINSOR: Well, it is being done and te the detviment I think of
the people who are invelved because if John Jones out in Timbubtu
wants a loan of $10,000 to start some small industry -

AN HOM, MEMBER: Is he a Newfoundland?

MR. WINSOR:  Absclutely he is a Wewfowndland and 1 would sav a man who
is deserving of it or s man whe is in need of {t, ut if that man i3
going to have to underge the ghame of being labeled ss z Tory or a
P.C. or N.D.P. or & Liberal or whatever we may have,it is not solng
te belp him. Tt is going to embarrass him. Se I thiok the propramme
should work out fairly well once the hon, minister gets his feet on
the ground and can carry out the programme at least satisfactory to
him.

But T was & bit surprised in the hon. Minster,scross the
way there,of Industrial Development trying to impress upon the House
that we on this side of the House were against rural development.
That is not so. I do not know whether the hon. mindster intended to

leave that impression but certainly it left the impression with me

that we here were against rural development and we are not., We are all
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in favour of anything that iz going to improve the standard of living
to many people of this province.

How, Sir, having said that I would like to ask the hon.
minister or ministers, wﬁichever chooses to answer the question: What
are the rules and regulations laid down for a person to gqualify
for such a lean? I heard where one man had to mortgage his house
before the bank or the rural development would approve of that loan.
Would the minister confirm whether that is true or not? Just before
the minister rises now, what are the requirements for a loan? Does
the applicant have to be in business or was he in business or is he
trying to start a new business and does it apply to contractor to
eut wood for the Price Pulp and Paper Mill or the Bowaters Mill? Thoze
are the sort of thinpgs I would like to get answered. Where are your
field officers located? I thinﬁ that is being tabled. If it is
tabled,we will get it in due course.

But, Sir, there are a lot of unansvered questioms yet and
perhaps the minister might take a little time and po over the whole
programme and give ug an explanation of just what is involved. Is
he carrying out a publieity propapanda more or less or feeding the
information to the publie so that they will know who to contact,
where to apply and what, 1if any, answers or requirements are necessary
if he has to go to the bank or 1f he has to go to the mortgage company?
Those are things that I would like to see anawered to my gatisfaction.
Perhaps the minlster -~
AN HON. MEMBER: (Inaudible).

MR. WINSOR: Well, it iz the member's job but a minister of the crown,
you know you have a great publicity department down there now and you
should feed out the information not the membey, The member will always
be at the focus point because people have a way of always coming to
their member whichever side of the House he may be on. But does the

minigter have an information bureau set up so that the public will
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know what is going on, how to apply and what is involved,

MB. REID: Mr. Chaiyman, In answer to the member for Fogo, I know. not
gince I sat on the hoard was there anvone turned down becausz of not
proper bank {What was 1t vou gald?)

MR, WINSOR: He had to mortgage bis house.

MR. HREID: Mortgage his house, thar is right. Ho I have not ssen

one application since I have been there. If 2 man never had a dollar
in the bank i{f a wmen has proven himself, eried to stay off welfare

and sometimes pot on welfare this man through the years have proven
himself to a2 certain extent, we have had our field men po in to the
eommunlty, check with him, discuss it with the different business

peaple or probably his clecgyman
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or some prominent people there. They bhrought the information in,

They must alse have certain arsas where they can eperata what they are
losking for,money for mills, for cannery, for carpenter shop or something
1fke that. Well most of these people have something. We have helped
people whe are plck, who get down and cut and sick and were good
working people before. We have helped these people. They knew where
they could go and get probably some machinery. Wow we will purchass
the machinery, they do not purchase the maahinéry, We will morvtgapge
the machinery. Then they will go in and get machinery and put it regether
and then they will start their mill. We have also helped peopls who
were cuttdng pulp wood and loge. We are heiping these people. Probably
a power saw, probably a J-5 or some other plece of eguipment. We have
helped cannery fellows trying to get ahead, went a few more dollars to
employ seven, eight or nine people. We have helped carpenter shops
and different things that were just rhymed there nrw., In fact T have
a list here, T can give vou s list. Ve are going to paas over & list
to vou, I think the honourable Minister of Industrial Development went
ovey a lot of that.

You do not have to have movey but vou must be a bit ambitious and
improve yoursgelf to a certain extent, ¥ would say.
MR, WINSOR: In substance what vou are saving is that s nan does tog
have to have security as long as he is proven ensrgetic, a hardworking
man and Interested in getting ahead. He does not have to have any
security.
ME. RETD: That {is righe.
MR DOODY: Excuse me, 1 do not want to prolong this but you mentioned
the standard which was used in deciding whether or not a loan would
be approved or not, The minister's statement about the person baing the
main eriterion, but also one of the things we do not de in assisting
them,and this should be made public too, that we do not get imvolved
in loans for additions or extensions or building of grocery starss or
dry good stores or this sort of thing which would be in competition with

some other business in the community or in the series of communities.
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We try as much ag pessible to talk dn terms of rural development, sawmiils,
boatbuilding, handicrafrs and this sort of thing. farming to a lesser
extent hecause there is a farm loan board. There is & grey area in
between there somewhere that 1s pretty hard sometimes to make a distinciion
and to this extent, you know, we are open to suggestions to help,
anything that ean be done to make this Rural Development Asthority sctuaslly
to be of assistance to the people in Newfoundland as the prime and most
important factor that we have going for us.
MR, GILLETT: Mr. Chairmen, before the motion iz put, I think I would
like to speak very briefly on this as well. I think the rural development’
is a good institution and I commend the government for serfting it up.
I do think that we are not nalve encuph to think that 1t will not bhe
taken advantage of because it will., There arve cases I know and I have
lived in rural Newfoundland zll =y 1ife, there are cases where you do
have energetic men and men who might possibly be able to make a go of
something 1f they had some financiasl asalstance as well as manageriasl
assistance and advice of one kind or another.

I do not agree with the theeory that it should emanate and come
from the member for the district. Therein I think would, not a partisan
apsroach perhaps, but there could be 2 considerable amount of jealously.
Now I would not say that if 2 member knows of some person who is iﬁterested
in something and would like to start this something, I think it is his
duty to mention to this man that there is & possibility that he might pet
assistance and that he should apply for dt, But I think the aéveétiéing
of this development should come fyom the government,

Again I say I commend the govermment gy 4, I think you do f£ind thege
isolated cases, Sometimes I am a bit skeptical when the local bank turned
a man down. the finance company turned him down and he comes to say to
me personally, I alwava sayflosk,z sm not in that business because usually

the bank or the finsnce companies, the finance companies in particular, they
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do a pratty thorough inv&stigati@n.a It could be 2 prejudics reply

they get from thedr investigation, mevertheless 1 think that'type of

a perason is the type of person that yvou must try and assist in a
different way 1f you can but not to help him in his possible dishonesty.
I know that too. Pure dishonesty, these cases you will have, there is
uo doubt shout 4t. And as the homourable minister has sald, if it does
eont a few thoussnd dollars , if the povernment have to pay that fo
learn,why we just have te accept it.

I kpow that in the cases of gawmills we have several smell sswmills
for instance in my area, In my distriet. But what we need actuall? is
g larger one or they need assistance. But I would like te get back te
the guestion that hes been raised by wy honourable friend from Se. Barbe
Horth, that is the conceasions that have been given to the paper wmills in
yeasrs gone by. These lands are tied up. They are not doing anybody any
good., I think that in some way this govermment ghould try and persuvade
the paper companies to either velax their hold on these timber areas for
a while, for =m-number of years, if they are willing to exchange.

But I felt that I should get Iinto this debate for a few moments
because I do come from & rural area. I know what men are faced with,
good men who need a little assistance and I can only, az I say,comsend
the povernment, whereas at the same time I think that they have to be
very cautious, I am referring now to the deliberations by my friend hevre
and colleague,the membey for White Bay South. The former administration
have been accused and I think rightly so,to a degree,for making handouts
too eagy to come by. This I think Is something that this adminiastration,
any administration which fellows 1t, is gelng to have to watch very
carefully, If we are going to have to make Hewfoundland what we want
it to be, we have to try and help people,as it has already been said
hers, to help themselves.

%o T think, ¥Mr. Chairman, this ig a very commendable development

that the governmeni have set up and I look forward to seeing it work

1953



Februavy 25, 1973 Tape 342 PE « 4

#ll over the provinece and naturally and partieulsriy in my district.

MR, REID: Mr. Chairman, ¥ would like to gay that I apree there with

the member for Fogeo 5tatiﬁgg certainly the government should certainly
get it acruss to the public. Right now we are certainly willing ko

get it across. The point is the department is only barely getting

set up right now, getting finaldzed. In fact the deputy minister today
was with the CBC, I am supposge bo o on television probably sometime

the latrer part of the week or next week in order te get the message
acrogs as much as poasible and we are going to use the papers as much

as posgible. In the meantime, we are certainly going to have to depend
on the different members all hers dn the House to get it zcross to

the general public.

MR, AYLWARD: HBefore this dZtem carries, I do not want again to proleng
the debate, but I do represent a rvural district and I think the point
mentioned by the honourable member for Fogo iz a very, very pood poipt
that i{s that the people who are interested in this type of application

be made aware of all the facts and that I do not know probably how bhest
to go about it. Even 1f a brochure of some type were prepared and
sufficient copies made availahle to interested parties so they would
know exactly what is covered and what iz not, I think it should be

& clear and concise starement of who would be likely to receive Favourahls
conaideration if an application were made. Certainly this brochure could
outline in general ferms szt laast the type of industry rhat had some hope
of ochtaining a2 loan.

I feel myself that this government
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came to power on a commitment to do something for the rural areas
of Newfoundland. This appears to me to be one of the best steps
that this government has taken since it took sffice.

T am very pleased myself te see the honourable member
for Trinity South,Minister of Rural Develepment. 1 think in that
honourable member we have a man who himself has been very successful
in business and he should have some practical knowledpe of the
difficulties which the ordinary Hewfoundlander sncounters when he s
trying to prowote a business venture. This honourable pentleman
has practical expericmce vwhich should be of great bepefit to the
government and to the authority whe is administering this particolar
aspect of rural development.

Mr.Chairman, in Newfoundiand we have,to date, a large
aumber of individuals who I feel, if finaneial assistance were made
svailable to them could certainly bring employment into their areas
and also provide probably a good basic business for themselves. I
think that today with slil the red tape of govermment and all the
requirements that people have to comply with,with different authorities
and commiszsions and everything else, that the small busiressman in
Newfoundland needs probably some help in the fleld of expert advice
on what difficulties he c#n expect fo encounter. I would like to
see this authority provide some type of advice and directlon to
pepple making application for leans in thie dirsction as well.

Again T do not want to prolong it, I would Iike o
compliment the minister himself. I hope that it will not be relegated
to just = guestion of what political stripe an applicant has, his
insn should never depend upon that. I feel that with the board that
has been mentioned and with the constitwtion of that suthoricy, we
can look for some great growth in that Field.

ME. G M WILSON: Mr. Chairmen, I would Iike to wise to speak on this

bacause, looking arocund the House over here, probably the honourable

members may figure that T am on the sismers' bench because I happen to
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ke the only lumberdezler probably here among you in the goverament.
I support this to the fullest. I have ne intentien of loocking for

‘ snything out of rural development, I do not want anything out of
rural development and I never did.

I will tell honoursble members that I am intevested in
rural development for my districkt. I can assure you now, right here
in this honourable Heuse,if I had had approved rural development
this winter in my district and others sg well, there would have been
great achievement. In my district last winter 1f vyou wanted to pet
out on the read to huy g stick to make # prong handle you could not
get it., 1 ecan assure vou in my area, with the rural development
there is a quarter of o million feet of lumber cut this year. I can
assure you right here and now that thers are wen in my district,who
have been on welfare for years, out in the woods eutfing timber this
winter. I am sure that if rural development has done nothing else
but get people out and get them off welfare and put them into a
standard of 1ife and give them their independence,thev are after doing
something. Therefore, I have great pleasure in standing up for this
govermment and what they have done for rural development.

It is only for the party concerned whether he belongs on
the opposite side of the House or on this side, to seek for it, get
into it and try toe do something, not critcize the ones who are trying
te do something, pet out and do something themselves. 1 can assure
you, if the honourzhle member for Bell Island was so amgious to sell
his scrap iron,he would have had it seld before the steel will was
closed.

ME. ¥.B.ROWE: Myr. Chairman, in reading one of the daily newspapers
I came across an article on rural development, & press conference
supposedly held in Montreal in which there iz a guote from the
honourable the Premier. It says; = We have spent some 52 million to

ereate these 1,300 jobs and we will be lucky to even get half that
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back.™

How, Sir, I think this is a2 serious errvor in judgement on
the Premier's part here. The previous administration was often
acrused of give.away programmes, handing out loans to various sectqrs
of our provisce with no intention of ever collscting these loans
back ~ the payments back on these loens, What I am really concernsd
about here is that we are going to have almeost one hundred percent of
the people who received these loans reneging on the paying back of
these loans,simply because there is an admiseion on the part of the
Premier,at this peint in the pame,that they will be lucky to get half
of thiz back.

Hew 4f this is a misunderstanding on my par:, i would like
it clarified, because if I have a misunderstanding, I am sure that
many people im NewFoundland have the same misunderstanding. The
impression that I get is that these are loans, we do not expect to
recover half of them so we are goling to have the hundred percent
reneging. I would like to have some explanation if I could, Mr.Chairman.
MR. BARRY: I read the same article and the Impression that I pot and
the understanding that I have is that the goversment would he lucky if
when vou speak of getting hack, in terms of getting back in jobs or
petting back in revenue, if it cost say twice as much per job or in
fact 1f vou look at it in terms of other projects,if it costs five
times ag much per job or ten times as much per ish, 1t mipht =cill be
worthwhile., 1 do not know where the break-even point 4s, Mr.Chalrman,
but I think that this Rural Development Authority, this ides is one
well worth giving 2 try.

1 am not speaking as a mwember of the govermment, I was not
a member of the government when the project was concelved and I cannot '
say and I do not know 1if anybody can say what the end result is going
to be. It is & new concept and the immedinte results look very good.
Only time will tell how many permanent jobs will remaln. I am

prepared to say that for the expenditure of, 1t is a leot of money in
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one sense but comperative and relative to other areas where government
money has  to be spent, this ds really 2 minory Investment with a very
great potential for beneficial returns te the province.

On this basis, when vou look at the potentisl for rueral
Newfoundland, I think that this project 45 one that deserves s chanoa,
one that can be wmenitored and should be monitored as 1t proceeds, but
to date all I can say 15 that everything that I have seen about this
iz pood,

MR. F.B.ROWE: Mr. Chairman, I was concerned about whether the
impregsion left with the recipients of the poods to be racelved from
the Rural Development Anthority sre left with the impression that in
half of the cases or in fifty percent of the cases, the govermment

do not expeect to recover back the payment of the leans. In other
words, what the honourable minister is saving. is that this scunds
very much like something that we have heard before with é little bit of
a changer vrural development or perigh.

MR, BAHRY: HNo, no. This impression may have come up again today with
some when the question was assked whether there was any security. It
was tied in with the previcus guestion az to whether there was 2
mortgage on somebody's house. From the documents that have been tabled
here today, as I understand it, rcollateral mortgages are obtalned en
the equipment that ds involved and there are promissory notes of paying

from the applicants
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How, these are enforcesble legal deocuments and vou know,

it g ridiculous to say that the povernment is groceeding on the basis
that the leans are not intendsd to bhe vaid.
MR, MARTIN: 1 have a few very brief words to say on this. 1 de neot
think that we should begeadpe the time rhat we spend here this afrernoon
in debating this particular tenic. Perhans ocutside of some irrelevant
material that haz heen intvoduced, it has besn a worthwhile discussion.

I do not envy the honcurable sminister his job in having to
contain this department and I sav 'contain’ quite deliberately. The
remarks that T have to make I think are relevant to every member siteing
here today heecause whether wou know 1t or nor, Sir, 1 think veu know
what is happening downstairs in vou desartment,hecause I mentioned it
briefly the other day fn private. I think the rest of the honourable
members here present should alse know. It does net fust apely to this
department but this department in particaiar hecause first of all, as
we have heard from wy colleapues heve on this side,as thev have pointed
cut the inherent danpers in this kind of a propramme, veu have potentially
the department with the greatest potential, I think, in the whele
government. 1 commend the povernment for heving set un the Fural
Bevelopment Authority. I think ic 18 a verv good plece of machinerv,
potentially. What is havpening and maybe ir is only a by-product of
restrueturing , is that moralein this department in particular has slipned
vary badly.

How civil servanis are hv nature I suppose e®pire bullders
and I know that in that department frow the earliest days they were
empive building. I was aot emploved down there at one point. I think
we are seeing to many of the people in the top levels of the civil
service in that department bringing personalities into it too much.
What we are seeing is & lot of the very good aspects of ths ?urai
Development Authority being lefr by the wayside.

I would fust like to Introduse that, 5ir,because if we are

going to debate spending in a department such as vours, I do not think
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the spending should ba left rap much to reople in the civil service
whe want to further their own ends.
i, W, FOWE: Mr, Chairman, I will be very brief. I do not think
that T 3join with the sentiments of the member for Labrador South.
T do not think any time spent on this important tenic can be considered
vasted by this honourable House and I do not pav anv attention whatsoever
to members velling outearvied) barried” and thev themselves do not have
any contribution te make to this debate.

T unow that the honourahle Minister of Commumicy and feecial
Develonment is exceedinglv well intentioned and sincere about what he
is erving to do down there. T have heavrd this from a variety of sources
and 71 draw that conclunfon from hiz remarks 1o the Bouse,in the committes
todav. I would however, 5ir, suppest to him that he not rvesenl any criticiem

from this side of the Wouse on the nprogramme. Tt 1 a new programme, one

which may fall or sink or swim =z time goes on. It 45 & new tvee of
venture, not a new concent really but a new orpanization, a new sRort
of formal anproach to the {des of helping Pural Hewfoundlanders
develope their own resources. He should not resent any comments whicgh
we might have to make by wav of constructive or destructive eriticism
For that matter.

qeow, T have one or twe comments that T weuld like eo make
and T do not want snswers on them now. [ merelv give the minister
notice that when the main estimates are debated in the House we will
talk about these matters a littie bit more. I hope by that time he
will be in a positdfon to pive asome further assyrances and reassurances
to the House on the mateters. For example, the number of jobs I notice
in this headinp hers on the piese of paper which T have had a look at
for the first rime this afrerncon, new jobs crested or assisted. I
would appreciate it if when the main estimares come before the House
in a month or twe from now perhans, if the minister could give us some
further breakdown on that as te how many jobs, for example, im each of

theé various industries or firms or persens which have heen helped by the
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Rural Developemnt Authority, how manvy jobs have been created or
agginted in respect of each. Parhans he can even go further

and get his officals to tell uzs how many peorle have eome off
welfare or relief or short~term sccial assistance as a direct

rasult of the innovation of this programme. It would he intevesting
information for the House to have and good information for the
government ag & whole to have. So, I would appreciats it if

the honourable minister were fo bave his officals dig into that
aspect of it 3 lieele more.

On the question of field staff, I notice that in looking
at this doeument for the first time this afterncon, 1 notice that
contrary to an impression which T received when the Premier first
snnounced this several months ape |, T notice that the fileld staff, by and large
are the old field staff forthe Nenartment of Community and Social
Development. Thers may be nne or two additions to it but I do not think,
There mav not be even any enlargement of the field staff which existed
in the Denartment of Community and Social Development when I had the
honour toe he the minister there, although the very distinct Impression
T received from the Premier’s announcement was that there was going to
he a oreast widening and decentralization of the field serviess activities
in the department. That is the impression that I received,without having
the statement of the Premier in front of me.

Now, I notice also, Mr., Chairman, that thare are ten Induatrial
development officers of the Pural Development Authority and three of the
fi0ld gervices division which are thirteen. T helieve that I have counted
it eorrectly., This seems to me to be a verv small number of fleld officers.
We had that same feeling when I was the Minister of Community and Social
Development, that we did not have enough field officers to take care of
exigting programmes.

Wirh the positien now of the new Rural Development Authority, it seems

to me that a great deal move field workere are necessary . around this
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provinee. I know what a difficult situation dt is for forgv-tuo
members to adeguatelv renrement their district in ¢his and other
problems vhich might arise hut for thirteen Field officers te hope
to adequatelv deal with Hewfoundland and Labrador, it sesma to me
to he stretching the hounds of possibiliity comnletely and T think
that the honourable mindster would be well-advized te inersase the
field staff. T hope that wvhen the nain eszimates come throueh

the House we will see a sipnificant Increase in the numbher of
fiald staff in the Province of Newfoundiand and Lahrador.

T alse notice, Sir, from leoking at this Iigr what I would
consider to he an undue contralization of the activities of the
fleld staff egpoeially in vespect of the Rural Development Authority
where vou will pet ssuwmill overators in various fairly remote
commmities of the nrovince. I notize thres are stationed in Gander,
one in Clarenville, eone in %t. Catherine's, four in Corner Breok and
then we have St. Anthonv, (rand Bank and in Marystown and La Scie and
Crand Fallz. T would like to ses some of these that are now stationed
in these larmer areas, {ander and Corner Bronk, pevhans if thev were
to he resident in other regions of the provinees it mirht serve a useful
purnese., I throw that cut {ov the honouyrable ministers consideration.
Perhans 1f greater mmbers of fleld workers weve to be resident in
the various areas, small compact areas which thev have to daal with,
perhans designed alonp the lines of a new rediseribution of electoral
districts, that might be helrful from the point of view of peonle vho
are going te receive henefits under this programme.

T alse notice,as T mentioned eariier, and the honourable member
for Lzhrador South 1s painfully aware of this, I netice thac rhere is
anparently no field worker on the Coast of Labrador, on that verv long
caast.

The Department of Community and Sceial Development used to avail

of the services of varicus field workers of the Department of Labrador Affairs.
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flow, with the phasing out of that department I do not know what the
field workers are going to be doing . FPerhaps thevy are goimg to

be jolninpg other departments but perhaps the honoursble minister

should give a great deal of consideration to having actual resident

field vorkers, two or three or four on the Coast of Labrader,in
Labrador North snd Labrador South in order to make certain that

pecple in that ares which has been considered to be neglected over

the vears, the peonle in that area can have divect access to a resposible
officer of the Rursl Development Authority,

Finally, Bir, as far as the members of the authority are
conecerned, I do hope that the minister responsible, the menber for
Trinity South, will recensider the non-political members of that
authority. Not that there ig anything particularilvy wreng with the
pregent members personality. I know one nr two of them guite well.
I do net see anything wrong with them personaliy but their places
of residency seem to me to be a bit loosided.Perhaps there should
be more on the authority from other areas of the provinece, ecertainly
one from Lahrador. The cost of flying In members of this aurhority
for weekly or monthly meetings should not T think be considered a
waste or a loss of money beecause I think 1t 1s sood to have the
advise for the minister and the political heads of the devartments
to have the advise of various reople from all over the Province
of Hewfoundland and Labrador, Perhans even an increase in the
number of the non-pelitical members of the authorities would be
in ordey as well., I throw these things out for the minister, not
even to have any comment at the present time or certainly not Eo
get anv answers at the present time but for his considération and
I would like to hear him on it again when the main estimates come
before this House. This is a very important topic. We all have

& vested interest in i5. We are
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all interssted in seeing rural development succeed in this province.
and I am sure that we will have an even longer debate when the
main estimates come before the House., ‘his is one of the most Important
items of government bugimess in this province.

On motion, Head XX, Community and Socclal Development, carried.

On motion, 57,686,120, total, carried.

Motion that the committes rise and report having passed the

Resclution and recommend that a bill bs brought in to give effect to the
game ,carried,

On motion report recelved and adepted,

On motion Hesclution vead a first time. On motion Resclution
read a second time.

fin motion, a bill, "An Act For Granting To Her Majesty Certaln
Sumg Of Honey For Defraying Certain Expenses 0f The Fublic Service For
The Financial Year Ending The Thirty-First Day 0f Harch One Thousand
Mine Hundred And Seventy-Three And For Other Purposes Relating To The
Publie Service? read z first fime, ordeved rvead a second time vow.

On motion, a B111, "An Act ¥or Cranting To Her Hajesty
Certain Sums Of Money For Defrayving Certain Expenses O0f The Public Service
For The Finaneial Year Ending The Thirty-First Day Of Harch One Thousand
Kine Hundred And Seventy-Thres And For Other Purposes Relating To The
Public Servicey read a second tige, orderaed read a third time now.

On motion, a bill, "An Act For Granting To Her Hajesty
Certain Sums Of Honey For Defreving Ceriain Expenses COf The Public
Service ®r The Financial Year Ending The Thirty-First Day Of March One
Thousand Nine Hundrsd And Seventy-Three And For Other Purposes Relating
To The Public Service,” read a third time, ordered psssed and title be as on

the Order Paper.
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Motion second reading of a bill, “An Aet Respecting Persons In
At Intoxicated Condition im Public Places.”
ME. ROBERT3: Mr. Spesker, when the dehate on sscond reéding adiourmed,
s week or Bo ago, I was apeaking. I thisk I have made all the points
that I wished to make. I can repeat them very briefly. I feel that
this act is poed in spirit. It is well intenticned. I de think it is
open to the very real possibility of sericus sbuse, I am not sure
that it has built Iante it, adequate safeguards for the liberty of the
subject, This ability of a peace officer or a municipal peace officer,
within his mﬁaicipality, to arrest & person, no matter what name
is put on it, it is =n arrest, taking an individual into custody and
hielding him is an arrest - later in the bill, mgain part of the principle
of the bill, Sir, that sald peace officer is protected as long as
e acts in good falth, protectsd agaimst any action for false arrest or
any of the civil actions which mipght arise, which normally lfe if an
individual goes around arresting another individual. I think that that
is a dengerous principle. I think it is something that the minister
should Jook at. He may well have had the opportunity in the paét week
to look at it. I hope he does nmot get stubborn and say the bill goes
through as it is, I have offered wy sugpgestions in & comsiructive and
friendly manner, I think the bill is & pood one. As I sald in the eariier
debate, these victimlese crimes.se called.in my view should not be crimes,
If an individual gets drunk and really harms nobody but
himself, then I do not think that that is a crime. The man has a problem,
it may be z medical problem, it may be a peychistric problem. it may be
a socisl probiem but whatever it ie, I do not think it 4s criminal., IF he
assaults an individual or breaks and enters or csuses z disturbance in
z public place, these ave all different matters with the Criminal Code
of Canada, a matter with which we are not the least bit concerned here

because we have no competence in the Criminsl Code. The Criminal Code provides
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adequate sanction for that sort of conduct. All we are talidng of here
ig a situation whers a person gets drunk, becomes Intoxicated according
to the words of the draftsman, pets drunk and falls about in a place to which
the public have access and i3 taken into custedy for his own protection.
That iz sound. What is not sound, in my view, is the too wide
discretionary power gpranted to the arresting officer, be he a
police officer or be he a peace officer (there is a difference). T think
theay are too wide.

The other point which I made is that T do not think a person
should be allowed to be held further fn custody on the certificate
of merely a duly gualified medical practitioner, I recall vividly
bringing into this House, to the minister, the nevw Mental Heaslth Act,
1 do not helieve it is vat im foree. Tt iz on the backs. It is subiect
to proclamation, [ was quite roundly condemned by & number of gentleman,
including the member for St. John's East, and I believe the mesber for
Burin, both of whom were in opposition at the time, roundly cendemned,
On reflection I sgreed with thelr polnt that one should not be committed
even for an interim period. If the honourable gentlemen remember
the Mental Health Act as it was originally drafted; one could be held
only for a couple of davs on thae certificaie of one practitiocner. Here
we have a man being able to be hald, in theory, landefinitely until or
unless a habeas corpus may ,and a habeas corpus wight not apply here.because
if a person is properly held under terms of legislation, habeas corpus
just does not apply. Thare iz authorizy te hold the subject, Sir: Ho
judpe will entertain a writc of habeas corpus. He will hear it. Of course,
he will., He will hear it at any time. He will hear it in the middle of the
night., He is unable to ace, if the person is properly held sccording te

legiglation., Here we have the cervificate of a duly gqualified medical
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practitioner, a perscn could be arrested and held in custody,accerding to this,
indefinitely and until such time in the opinion of thar practitioner

he has recovered the ecapacity, in effect, to look after himself. I think
the liberties of the subject are something with which we must tread
very gingerly. There is a very rvemote possibiliry that anybody would
gver be srrdsted under this clause and held for too long a tise but the
possibilivy is there. Therve iz ne need for that poszibilicty to be
there. I think the purpose of the legislation could be achieved in

full messure witheut that guite nffensive clause,
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Phat was the vpoint 1 made earlier, Sir., and I make it apain. 71 hope
very much that when the minister speaks to close this debate, perhans
other hon. members will join in and they would be welcome of course,
but T hope that when he speaks to close the debzte he will not he
stubborn ahout it, I hope he will just say, "Well, we copled the
legislation from ethar jurisdictions and 1t is much the sase, indeed
possibly 2 little better but it is still not pood encugh.” He will
pass it at second reading and we will let it stand wntil the minister
can bring in some amendments. I think amendments can be worked out which
would remove this danper and which would give us 2 good pilece of
legislation., Bot that is up to the minister, 1f he wants {f will be
done and if not the bill will be forced throush beecause there is no
way that elght can outvete thirty-two.

Just to conclude, Sir, I think it i{s hasicallv a good pilece
of legislation and 1f these offensive and chisctionable festures can
be removed T think we will have z good pisce, one which will benefit
our people.

MR. NEARY: HMr. Speaker, my cclleague, the Leader of the Opposition,
nretty well covered all the points that I wanted to raise under this
lepislation. Bui there is one unanswered question in my mind and I
would like the minister to c¢larify this when he closes the debate.
First of all, 5ir, T would like to say that T would nrefer te see

the povernment bringing in a piece of legislation that would bhe a
litele more positive than this, that would have a tendency to provide
a eure to the disease of aleoholism. For some time a number of
organizations in Hewfoundland have been advocating a place, a hostel
or whatever you want to call it for alecholies. After all, Sir,
alcohol is the bilgpest scurce of revenue this province has but these
organizations do not seem to be able o make too much headway in doing

semething positive for the alecoholics and this certainly does not help
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the siruation any, Sir.

Bt that is not what I am worried about, I just mentiocnad
that in passing. What really worries me is this and this is a
reactionary pilece of legislatien, HMr. Speaker, once this gct is
passed will it give the authority for instance to the security staff
over at Memorial University to -~ The winister nods his head and
saye no. Well T want his assurance, Sir, when he closes the debate
that this will not happen because 1t could very easily happen. Then
another question that is bothering me. Sir, when we talk here about
intoxicated, does that mean just from spirits alone? Will intoxication
in this context also mean a person whe is taking drugs and iF 8o,

Mr. Spesker, how would the arresting officer know ? 1If he is inexperisnced,
not trained, unqualified, how would he know whether z person fis
intoxicated or whether he has had drups?

These are the two guestions that seem te be unanswered, Sirv,
and T would like for the hon. minister when he {2 cleosing the dehate to
tell uz cateporically that the security staff ar Memorial niversicy
will not be given the powers of s mawber of the Newfoundland Constrabulary
in this case or whether intoxication in this particular meaning of the
asct includes those who have taken drugs, T think, Sir, that this thing
iz wide open for mistakes, mavbe honest mistakes. A person who is nat
qualified could very easily pet the impression that semebody who {5 on
drugs has been deinking and throw him in jail overnight, “forey-eipht
hours or less, it says here,and something serious could happen te that
person, Sir, if he is not treated by a doctor.

So T would like for the hon. minister to assure me that if
this bill is passed that these sort of things azre not goding to happen.
MELBOWE(W.W.)r Mr. Speaker, unless you want to go sort of alternataely,
I would like to have a word or two to say about this bill. ¥ must say,
5ir, that I share the sentiments as expressed last day and today by

the hon. Leader of the Oppeosition on some of the dangers inherent in
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present form nething will ever happen. We will never have occasion

to see the likerty of the subject infringed upon, we will never have
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MR, WM, BOWE: have oecasion o see anvbody suffer as a result of
this b111l poing through the House and pasging inte law,

But surely the duties of the menmbers of this House and
certainly the duty of the opposition is to point out to the House and to
the public dangers no wmatter how remote they wmight be, dangers of
neople's personal liberty being frittered away by the desire of the
government to have a nice plece of legislavion similiar even to
legislation passed by Manlteba and Hew Brunswick,

I understand from the honourable Minister of Justice for
example that this bill already has one or two safeguards In it mors
than these other two bills, Maniteba and Mew Brunswick which went through
their respective houses. Like the Leader of the Opposicion T do
not think that this poes far enough. I think without being accused
of merely bringing attention to & particular section of the
5ili, I think that I can site what T would consider to be the
principlé of this biil without, as 1 say, the Spezker drawing
me to order and saying that it should be done in committee, because
I zhink the principle is contained in section {4} clause {4} of
the 1ill as it is presently before the House.

Whete & person is taken into custody under section (3},
the perscn having custody of him shall release him on his recovering
sufficfent capacity to remove himself without danger to himself or
others and without causing & nuisance, That is okay. Or {(b) if
an application iz make sconer by a member of his family or any
person of the full ape of majority who appears to be suitable
and capable of taking charge &f the person ints the charge of that
applicant.

How any person of the full age of majority would seen to
be & strange type of section to me, Mr. Spesker. Perhaps the
minigter would have some further comment on it. If we are going to
allow police officers snd Jailers to release a person to just any

person who
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MR. WM., BOWE: comes up and happens to look sultable to the
police officer or jailer, as the case might be, I think there
might be a danger there. That 4z not the danger I am going to
refer to but it seems to me that perhaps that “any person

of the full age of majority“could be defined with just a little
more particularity.

Hothing spring to mind at the moment, but by the tiwme
this comes up before committee in a day or two, I am sure that the
honourshle Minister of Justice in cenference with his officials
can come up with a more adequate defimition ss to who should
receive the custody of a man or woman who is beinp released from
3ail or custody under this sectiom.

But the real objectionable part of the bill, Sir, comes
in the provise to that section which I have already quoted, provided
however that a person shall not remain in custody under the provisions
of paragraph {a) longer than forty-eight hours, unless at least two
peace officers, not including the person having such custedy, or a
mapistrate or a duly qualified medical practitiomer shall view his
condition and certify in writing that im their or his opinion, as the
case may be, he had not recovered the capacity referred to in that
patagraph but he shall thereafter be released immediately upon his
recovering such capacity, presumably agaln unless the written objection
of one of these people is put into the person having custody of the
person in jail or whersver he might he.

Now alsc I would refer hack to section {2} which 1s the
defining section. It defines peace officer - any member of the
onstabulary of Hewfoundland, any member of the R.C.M.P., with
respect to the area over which his authority extends, any
municipal policeman, Mr. Chairman. Now I have all kinds of respect
for the Newfoundland Constabulary, I have already wolced my opinien
on that matter in this House, every respect in the world for the

Hewfoundland Constabulary and the individual members thersof, I have
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M, WM. ROWE: every respect for the R.C.M.P. and the individual
membere theresf, I do not have & similiar respect, because I do
not know what municipal peace officers are going to be like all
over the coast of Newfoundland and Labrador in the varlous towna
that we have., I would submlt, Sir, that this is a pretty wids
power to give to any two peace officers which might, yvou know

I just do not know what type of man, what type of individuals
municipalities are going to be employing in the future.

So, Sir, I think that the main objecticn comes there
in the "at least two peace officers" and perhaps it even comes
with regard to the magistrate because the wmegistrate would be
acting on advice,I suppose, tendered te him by mewmbers of the
Constabulary or police force in any event, even though he
views the condition of the person in custedy.

S0, I would submit, Sir, again without hgving sat
down and drafted out any amendment to this, I would submit for

the honourable minister's consideration that perhaps
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he himself or one of his colleagues it would have te be, brinp In an
amendment when this comes to committee, perhaps he can pive soms
indication of it now, getting rid of this provised or in 1ts present
form and pethaps substituting therefor two qualified medical
practitioners as is the case I believe in the Mental Health Act

which my hon. colleapus brought into this House when he was Winister
ef Health., At that time,as he said, the power was contained in the
bill to pive one qualified medical practitioner the richt to have

a man certified I suppose, committed to the Mental Hespital for a
couple of davs until the superintendent or some such person in the
hospital had a3 chance to loock at him. At that time every member of
the House,including myself and including some of the then minister's
own celleapuecs,sald that this is too wide a2 power to pive to any one
man. Who knows what any one man might do under stress or in certain
circumatances? Se T think, Sir, that we should probably wine out

the reference te the magistrate, wipe out the reference to two peace
officers and put In "perhaps two duly gualified medical practitioners.”
This might be expensive, this might be inconvenlent even to the medical
nrofession in Newfoundiand but I think it 48 a small price te nay when
we are trying to gafemuard the liberty of individuals. Let us never
forpet what individuals we are talking ahout, Mr. Speaker. Ve are
talkinre generally speaking about cevtain poor,pathetic cases that
evervy nracticing lawver has seen come up hafore mapistrates court and
get fFined a small amount of money or committed to jail for being
puhlicly drunk.

MR, ROBFRTS: Some of them have 150 convictions,

MR, ROWE(W.N.}: That iz right. Every Monday of the week or whenever
these things come un the sanc poor,pathetic individuals by and larse
come up and receive the fall force of the law. It is net a very heavy

penalty but as the law nresently exists, hopefully it will be superseded
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by thig bill, these poor,pathetic individuals come up and are treated

as criminale rather than as medical eases. T think that this principle

af proating then as medical cases, which I believe Is the sum and

substance of this bill, ;hauid be carried right through the whole

priéncipie of the bill. If a2 person is poing to be detained, deprived

af his liberty because he is a drunk, because he is an azlcoholie,

because his intoxicated condition has not improved or because he needs

ether medical attention, surely that fs what we are talkinpg about,

medical attention, that If he is polng to he detained any further that

two qualified medical practitioners perhaps should be the ones who

certify in writing that such person should In fact be detalned further.
I am in complete accord with my hon, friend, the Leader of

the Opposition. I think the bill is a pood one in substance and T think

1f this principle is carried through to its lesleal conclusion, treating

these people whom we are all talkinp about rather delicately as)medical

cames,then I think perhaps the amendment which T have suggestad, perhaps

polished up a little bit by the minister’s officials, would be

acceptable to this hon. House.

MR, WELLE: Mr. Speaker, I have listened with some interest to what

has besn szid about this bill and 1 have piven it some thought since

it was last before this House. T think we all agree that the principle

is good to stop treating the ordinary person who is drunk in a public

place to stop treatine it as a erime and stare treating it another

wav. How in practice what happens now under the present legisiation

is that & person is taken into custody here in 5t. John's, actually

sutside St. John's and possibly Corner Brook,but certainly outside

S¢. John's there are very few such arrests for being drunk in a public

place. Most of them oceur in St. John's and the person is brought up

before the mapistrate in the morning and the charge is drunk im a publie

place. The policeman goes in the box and says, "I picked up so and so

H

in such and such a place,he was drunk Your Hounour,” and His Honour says,
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PFined 22.00.7 or if there is a nrevious record, “?inad 510.08 or §5.00,"
whatever {t mipht be and the parson goes away. In many cases the person
iz not even bept in custody wntil he gets ﬁefcra the court snd the

cler¥ in the maplstrates court says, "Released on bond.” ’

So it is not that serious what happens now really but T atill
think this is a2 pood thiég and I.think tﬁey should be taken into custody
for thelr own prctectign hecause vou get a man felling sround down on
Duckworth Street or Water Street and I think cut of common decency vou
would at ieast take him in & warm place entil he has had a chance to
sleep it off. How this business ashout his recovering capacivy. fine.
When he has recovered capacity you let him ge and I think that is
good. TIf the application is made sconer by a member of his family
or a person of full ape of majarity,{whicb is what now? ﬁiﬁaceeq}he_
lers the person go and that 1s all there is too ic.

Now az I view these second parts or clauses of this section,

the forty-eipht hours is a safeguard. It Is not a weapon, it is not

a sword that says vou shall
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put them in for forty-eight hours. It is simply a2 safeguard that if
2}l else fails he shall be kept in for longer than forty-eight hours.
Now you have to look at the wotivation that existe for éxample in the
police station in comnection with the people who ars druak. Pesple who
are drunk and brought.in,the motivation of all the police concerned
and the guard there 1s obviously to get the men out as scon as pessible,
What in the dickens, Mr. Speaker, would they want to ksep & person who
is drenk and sobered up lomger than the minimum time which they can get
rid of him. If there were a question of keeping him for twenty-four
hours or forty-eight hours,they would soon fill every cell was trhere,
If soweone came in srrested for bresk and entry or rape or murder or
something,they have no place to put them. So the motivation on the guards
or pelice officers is to get them out at the earliest possible,and there
iz no poassible motivation that T can see for them to want to keap them in
lemger than the minimum time in which they can ler them go,

But the bill I think very wisely says, ckay, we recognize that
but whatever the situstion you shall not keep them longer than forty-
elght hours unless two police officers or a magistrate or a duly qualified
medical practitioner says thsat you shall. So this forty-sight hours
is nothing wmore nor less as I see 1t than a safepuard. It says,we know,
but dmplicitly we know you are going to get them out of there as soon
as you can., This is what happens, what else possibly,.for what possible
reason we should keep a ﬁerson who has sobered up there longer than
the minimem time that you could. If he is sick er not well or doss net
ceme to himself or obviously sick, I mean the gusrd goes in and He looks
along the wall of cella aud he says to the sergeant in charge that there
iz something wrong. "Lobk, there is something wrong with that fellow in
cell Ho. 4. So the sergeant would says'well, look get a dactoér
the police have access to medical practitionmers wheo go down there and

care for people. So that if he did not appear te be coming around, they

1877



February 26, 1573 Tape 349 PE - 2

would have a doctor within five or six hours. Certainly if he were

picked up any time in ahé aveniﬁg ot night.and he was not all right

by nine or ten in the merniﬁg; when they want him out of there, they
wculd‘get a doctor to see to him. But this éafeguar& exists that whatever,
he shall not stay longer than forty-eight hours unlees the thing is

looked into by these people who are sent ﬁcr..

AN HON, MEMBER: Inzudible.

MR. WFLLS: What?

AY HON, MEMBER: Inaudible.

MR, WELLS: Tt may well, Policemen, they are not doctors, but they
have & pood idea, vou know, whether a person is drusk or there is something
else wrong with him.

AN HON, MEMBER: Peace officers.

MR. WELLS: VYes, peace officers with the police men.

AN BON, MEMBER: Inaudible,

MR. WELLS: Police officers are wmore than pmlidemen, bt municipal
police. Let us face it now, we are talking about 5t. John's really.

AN HON, MEMBER: No. No. Ho.

MR. WELLS: Oh, ne, this applies to all of Hewfoundland. But if you
had spent any time in magistrates court around the srovinee vou will find
the charges of common drunkness outside of St. John's by and large they
are as rare as hens teeth. They just do not seem to come before the courts
and T have appeared in a good many courts all around this province in the
mornings and have heard the start off of matters and there are no drunks
called, it seems to me except pessibly a few in Corner Frook and in St.
John's,the urban cities.

Sc really what we have here is a little safeguard that although we
know that they are golng to be relessed in a matter of hours anyway and
the motivation of the police, if they can get them out so as not to clog
up the system, this little pafeguard is here that they shall not be there

longer than forty-eight hours. So quite honestly, Mr. Speaker, you can
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speak for daye end haurg:gbout the liberty of the subject. ?here.a;e

capes wnder the Griminal_éode, I wish the Criminal Code in seme respects

came under the jurisdiction qf this House 80 ;h&t we could talk a?eu:

it. 'There are lots of areas of law vefors that I would leve to have &

go at. Perhaps I will in the Throne Speech Debate before it is over.

But this is not serious. This 18 not really Interferring with the

liberty of the subject, thiz is a safepuard so that even whatever _

comes to pams you canpot keep the persen there too lonp. I thinﬁ you

must in this recognize the motivation o pet him out, to pet him ocur

and keep him cut from clogging the system. That is what would be done

in winety-nine per cent of the cases as gulekly as possible in the

ether percentapge the common sense of the police officers involved, if

he d4id not come to himself fn the morning they would get a doctor anyway,
I apprecizte all about the libkerty of the subject. But here I think

we are barking up an unnecessary tree. Thia should be regarded I think

as # safeguard rather than something which could tie wp and imprisen

the individual in the dreadful jail down there. This T do not think

is the point of this at a2ll and this is not the way in which 1t weuld work.

MR, MARTIN: May I just make a point plesse. I had not mesant to opeak on

this until we came into committe, but I have listemed with grest interest

to the points made by my friend the honourable memher for White Bay North.

1 think be has a valid point
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I agree in principle with what the hon. gentleman from St. John's South
says as well but there is an area here that we cannot discard lightly
25 being 3 matter of motivation of the people in the police office
concerned. We have to look at all of the probabilities. VWe are talking
about,in subparagraph {c}, the prévise in seetion {43, at leasr two
peace officers not inecluding the person having such custedy., While
this merely ig a provisc section [ think the hon. Minister of Justice
might well take a closer leek at this and see since it is a proviso
section whether or net as the hon. member for White Bav Horth has
suggested that 1t should be chanped to twe gualified medical practitioners
beeause the number of times that this thinp is peding to have to be
put into use are so few anvway that we mav just as well have a pood
safepvard in there for that time when it becomes necessary to protect
the liberty of the individual,
MR. SPEAKER:  If the hon. membor speaks he closes the debate.
MR, HICHMAN: Mr. Speaker, first may I thank hon. members for their
contribution to this debate. It is the kind of debate on lepislation
that T suppest makes heing z member of this House worthwhile. T am
all for debates that make good points without any acerimony, without
any vindictiveness, without any personalities broupght into it, it is
what the House of Assembly is all about,as I see it, Mr. Speaker.
Firstly let me very briefly review the laws that sexist in
Canada today on this type of legislation. When this act was approved
by government and prior to it belng introduced in this Heuse we have
the henefit of reviewing similar legislation in twe provinces namely
New Brunswick and Manitoba. This pave us an opportunity, Mr. Speaker,
to improve on the lepislation that exist in these fwo provincez., In
both these provinces they sive a peace officer the same riprhts as we
give Iin this piece of lepiglacion here and 1 see nothine danporous

about that particular section.
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Then they went on simply to say that wvhenever a peace officer
findg a person in a public place or a place where the public has access,
in an intoxicated condition,he may take him Into custedy. It is
government ‘s opinion that this legislation thatr is before this House
ghould be more veastrictive and in that it is provided that it has to
be something more than the subiective opinion ef a police officer
 becauvse there iz a vardetick laid out. He has to be In such a condition
of intoxication as to endanger himself, to endanger cthers or to cause
a nufgance., That, Mr. Speaksr, is certainly sn improvement on the
legigiation in. the other Furisdictions.

May I draw, Mr. Speaker, the House's attention to the
mandatory provision of clause (4) which says that when & persen taken
into custody under the previous section that the person having custody
of him shall release him upon his recovering sufficient capacity ete.
How, Mr. Spesker, the clause that seema to be causing hon. membgrs some
concern: 15 the second part of clause (4). It ig put in there, it is an
improvement over existing legisliation in these other two jurisdictions
but that does not mean that if we can impxcve it further we should not,
but it is put in there,as the hon. the member for St. John's South says,
as a safeguard. T cannot think of too many situations when it will
arise that this will ever need to be used. To say what it was safepuarding
iz the possibility of vyou pat a poor fellow in there whe iz not intoxicated,
not drunk,for just a few hours,and can scber up but who becsuse of the
iliness of slcoholirism even at the end of two days may not be in a

position where he should be released. There it was declded that
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MR, HICKMAN: repardless of his condition, repardless of whether he
could have caused danpger to the public or danger to himself, that
he ghall not be kept there longer than forty-sight hours unless
these provisos, thess protective provises are availed of.

The difference hetween this bill and the bill that the
honourable Leader of the Opposition referred to, iz that in the
Mental Health Bill, veou need two medical practitioners in order
te get a man ln rte receive treatment, here you nesd one to get
him out and that is quite a different principle, Mr. Speaker, from
the one in the other bill. On that particular clause, I am not
hard and fast on it, I would certainly have no hesitancy in having
my officials look at it once again fo see 1f we can find a practieal
aclution. I do not like at all the provision in the Manitoba bill
which provides that at the expiracion of twenty-four hours, a2 man
ghould be releaged. This iz a pretty dangerous provision. Because
it means that not matter what his condition is, no matter whether
he requires treatment or not, no matter whether he should go to the
kind of institution that the honourable member for Bell Igland
refers to, he shall be released. That is had. That is bad legislation.
MR, NEARY: He should be gobered uwp after twenty-four hours.
MR, HICKMAN: Ho, but it may be illness.

HMr. Spesker, I thank the honourable members. I am very
much taken with the comments of the honourable members for St. Jehn's
South, who i3 a criminal lawyer of great renown and who appears as
council for the accussed on so many occasions,in his approval of the
principle of this bill.

Mr. Speaker, the simple fact iz that this is far from being
a reactionary piecz of legislation., This fs a forward leoking plece
of legislation, a very humane bill, & very humane plece of legislation,
& very christian plece of legisliation, the reverse of reactionary

and one that I submit and hope will have the approbation of all
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MR, HICKMAN: honoursble members of this House,
ME, WM. ROWE: Mr. Speaker, may I ask him a guestion just before he
concludes his spesch, would he consider perhaps wmerely adding
the fourth lsst line of section {4} perhapa if he put in there
Yeertlfy to the Minister of Justice in writing,” that would take
care of it, because as it is there now I mean "certify in writing”
it geem to be rather meaningless.

Would the minister not agree then if it were: "Certify in
writing to the Minister of Justice,” then at least the Minister
of Justice would know how long & certain person is being held from
time to time.
ME, HICKMAN: I have no objection to that amendment. I do not know
again what the practical effect would be if some poor fellow sav in
Labrador City -
MR, WM, ROWE: That is why I ask now, you can check it eut with your
of ficials.
MR. HICKMAN: So long as it does not wmean that ke has to await a
reply from me, but more if the honourable Mewber for White Bay
South means for the record, for my information, fine. The
honourable member for Bell Isiand said there was a guestion I did
not answer, this 1z ooe with referance -
AN HOHN, MEMBER: Ingudible.
MR, HICEMAN: Ho, Mr. Speaker, as of today, there is no legislation
in course that would confer upon the security officers at Memorial
imiveraity the authority of peace officers.
MR, ROBERTS: Authority of peace officers.
MR. HICEMAN: If it should ever be decided as & matter of policy, that

principle would have to be debated here first. I move second reading.
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On motion a B1i1ll, "An Act Respecting Persons In An Intoxicated
Condition In Public Places,” read a second time, ordered referred to a
Cowmittee of the Whole House on tomorrow.
MR, MARSHALL: Mr. Speaker,‘it ig almost six o'clock so I do move
that the Houge at its rising do sdicurn until tomorrow, Tussday
at 3:00 in the afternoon and that this House be now adjourned,
MR, SPEAEER: It is moved and geconded that the House de now adjourn
until tomorrow, Tuesday at 3:00 o'clock, these in favour "aye'
those against “nay", carried.

I do now leave the Chair until 3:00 o'zlock tomorrow.
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