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Tha House met at 3:00 P.M,

Mr. 3peaker in the Chair.

HON. DR. A. T. ROWE (Minister of Health): Mr. Speaker, I wish to make
a statement regarding an article which appeared in the "Evening Telegram,
24 Februsry, headed, '"Hospital Fiasco Under Scrutiny.” The article
seems to we to give the impression that this hospital was te proceed without
any heed to costs and regardless of cost and supgests to me that the
Department of Health and the mindster were irresponsible in this regard,
This I refute and there are several points I wish to make in this regard.

Pirstly, I would 1like to say that as far as the Department
of Health is concerned and as far as 1 am personally concerned, there has
been no underhandedness with regard to any aspect of any construction of the
hospital, I am quite willing for the department and myself to undergo
scrutiny from any direction regarding the activites af the department as
they relate to any aspect of this project.

To fully review the situation, I would now mention the
fact that it was in 1966 this particular hospiltal was promised, an
election promise.im the intervening years, 1966-1971,1in spite of proddings
at the govermment by the beard and by myself, at that time as a practicing
physician,and by others,iy regard to the ilmportance of the hosoital, ne
~gpacific action was taken.

The election of 1966 gave assurance that the hospital
would be built. We were given to understand that construction would
start in 1967. TIn Januvary, 1972, when I entered the Department of
Health, was minister and reguired the plans for the hosplital, I was told
that there were no specific planas, I was told that there were no specific

plans except for the design of the hospital., A review of the activities
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My, Rows.

from 1966 to 1972 confirms that in the budget, exasmination of the estimates
shows that for the years 1%65-1970, 1970-1971 no money was provided

for. If work had commenced on the hospital in 1967
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instead of 1972, several millions of dollars would have been saved
in view of the fact construction costs have been escalating at &
rate of fifteen per cent per year,

As it was only preliminary plenned, it was alsc oanly
preliminary budgeted, for 2 total of approximately §7 million.
Tou could take the figure 37 million, escalate by fiftsen
per cent, vou can readily appreciate and understand inereased
coBts.

I yas somewhat amezed by the statements from officials
of the department when engquiring as to the status of the plans,
to find that in January the only heading of the hospital was
Conception Bay Hespltal and ¥ understand that the change in the
name had been made because of the faer that there was some guestion
of a hospital beilnp built In Bay Robaerts at that time and in order
not to confuse the issues and the two matters being 1ﬁcumpata5193
it was decided to call the hospital the Conception Bay Hospital.

Buk, a3 I say, in January 1272 and because ne plans
have been finalized, I was advised that the guickest method of
commencement was by a constructlon management. The advantage of
congtruction management included the facts that because the
project had been started befors final plans and specification were
completed, the project was considered a suitable one for construction
management in ovder to keep constructinn under way while plans and
speelfications were being completed.

Construction management technigues by bresking the work
dowm into smaller packages could provide the completed structure
at an earlier date and at the lowest cost possible,rather than if one
had walted until all plans were completed, Thirdly the preparation
of a realistic budget and control of cost to complete the project
within this predetermined budget were possible, and for supervision
and co-ordination of g1l field construction to ensure building

completion in accordance with plans will be achieved, and a proposal
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from representatives of Scrivensris was soeepted and s fee agreed
upon of 490,000, The prolsct was then passed officially into the
hands of the Department of Health and arvangements wade to finalizs
plans for comstruction, wmaterials, plumbing, mechanicszl, heating,
ete. and the wvhole point of construction management was that these
tanders could be ealled in phases, not walting for all plans 1o
he dravn.

Thiys was the manner in which construction wanapgement
was o attaln efficiency and cut down both cost snd time, A
considerable nuwber of wmeatings with representatives of
Scrivener’s and the Department of Health took place reparding
the project and by early summer it became apparent that we
were in the position to start calling tenders. Tt was at this
time that the guestion of reassessment of cost and fess
began to be of concern te the department and myself, and here
for these reasons I stvong refute the statement in the article
that turning the hospital over to the Department of Health was o
colossal blunder. This was an opinion only. W¥hy Hzalth became
involved was because nothing worthwhile had been accomplisghsd and we
waere anxious to get atarted.

1 can say in no uncertaln terms that the project was
not hurried without sericus considersrion heing given to cost,
Instead the advice give tome at the outssetr was thatxcﬂnstrsc&iﬂn
managepent would cut costs. In the next few wonths, from April
on, the pianﬁimg went forward and there was evidence by early
summer we could proceed. However, insteazd of sinor adjustments
as indicated, in actual fact the proposed fees of Serivener's,
when they bacame project wanagers rather than construction
MANSREYS, ware shown to be considersbly dncressed, The tobal
rose from $7.5 million to $9.5 million made up as follows:
Actual construction costs - $6,700,000, plus Ffurther cost

including contingency progressive designs, design fees, manapgement

s
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construction, hospital equipment and furnishings, bringing it to
# toral of %9 490,000, ¥ow because of the disagreemsnt between
Serivensrs and the governsent over the gquestion

of fees, it was decidad rhat the Deparmtent of Public Works would
atisume regponsibilicy for négs&iatiﬁg this dispute and the project
would therefore be returned to the Department of Fublic Works.
Thera was no suggestion of questioning the efficiency of the
officials of the Department of Health, but rempval back to the
Bepartment of Publie VWorks following sovernment becominpg awars,
through us that Scriveners had asked for substantial increases.
In all fairness,I do not think that any increase fee has yet

been ratified with Scriveners.

Another point I would iike to make s thar during the
summer of last year, when I became very concerned about the
escalaving costs and made this known to the povernment and
recommended immediare acrtion, again at rhis time the project
went back to the Department of Public Works.

buring the time the project was under the supervision
of the Department of Health, only one public tender was awarded,
in June,when public tenders were called for the hollar house
structures. The Babb Construction Company was awvavrded the
sontract, at  $5144,800, wvhich was the lowest of four bids.

Other teadevs on thiz phase of the work was Seébcatd
Conatructlon,at $237,000; Parsons Englneering,at $222,000;
Newfoundland Engineering Company, 5189,000. Afrter awarding
this tender the project was again.returned to the Department
of Public Works and subsequent tendering of follow-up was
handled by that department.

Becguse of discussions with Scriveners and other
cost reasons, a stop order was placed on the hospiral in July,

just when tenders were appearing in the press and conseguently,
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due to this and other dalayvs, all the zood susser coustruction
weather was lost  and an actual srtart was not made untdl
late fs1l but great pregress has been made since then.

I can only repeat that sz fa2r as the department
iz concernsd and as far as I an concernsed, thers was no
endaavouy to vush the bullding without repgard to costs. To
summarize, I myself was satisfisd that the bast way of getring
the projsct off the ground was by construction manasgament. I
can only veiterste thet I was imformed rhat this would anot
increass oost, indsad i will actnally lowver costs gnd thaz was
the basiz on which the decisicn was made rn utilize construction
pEnggement.

I relterate again the fact rhar during the sumper of
last vear,when these costs were escalating all these facts were
brought o the attention of oy collesapuss, I say that at the
appropiiate time I shall be guite happy to answer any guestions
vegarding any aspect of the opevation. I am really surprised
that the veporter,slthough interviewing the Premisr and the
honsurable Minister of Finance and ether officizls, did nor ocut
of perhaps cowmon courtesy Interview me elther as Minilster of
Health or M.H.A, for Carbonesr when ¥ could have been given the
oppertunity of gorrecting some of the misconceptions which have
resulted from the article,

MR, SPEAZER: The honourable the Leader of the Opposition.
MR, BOBERTE: Thank you, Mr. Speaker,

Hr. Bpeaker, I hope the wminister has sither a cony
I could have or coples for the honourable meshers of rhe House.

1 do not proposa to wmake any detalled comment on this matter now,
It wiil be the subilect either of a private members' resclution or
of some detallsd comment during the minisrer's estimates and during

the estimstes of the dgpartment of his collsagus, the Minister of
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Public Works. In due course they will be brought into the House
and we shall go into it at length.

1 will not deal at all with what the winister said with
reference to the period before he became minister. We will go
inte that at any length thaﬁ is needed, except to say that the
reason 1t wes Conception Bay Hospitals in the estimates was that
at that time the plan was o have two hospitals,indeed I believe
the foundatlen was actually started for the hospital at
Bay Roberts. That hospital was subsequently stopped by the
present administration when they assumed offlce and that is
vhere that matter stands. Carbonear Hospltal has of course gone
on since then,

The only thing I will say, Mr. Speaker, is that the
minister’s statement ralsss infinitely more questions than it
answars., It does not answer the questions which arise out of
the "Evening Telegram™ article and more importantly it does not
angwer the gquestions which elther ave on the Order Faper in ay
name ov which are going on the Order Paper. @ have no doubt we
will pet some answers in dus course.

The whole guestion of the Carbonear Hospital cobviously
requires great sxamination. Hobody has accused the minister of
anything. He seemed to be iwmplying In his statement that there
were such accusations, I am not aware of any, 1 read the
"Eveninpg Telesram” article and I was not aware of any accussations
agalnst any wminister or any group of ministers or any government
for that matter.

AN HON, MEMBER: Inaudible.

MA. ROBERTS: Wr. Speaker, being an over-zealous politiclan, if that

iz a erime, I hope they will have to build rather large jails. I hope -
this House has fortyv-two.

DR. ROWE: TInaudible.
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MR, ROBERTE: It hurts the minister, of course it huris the
minister. It may even hurt him vpolirically but that 1= a long
way frem imputations about bis personal prohicy, his personal
honesty and they say his conduct as minister is obviously
open to debate and s goling to bhe debated at some lenzth and
the truth will smerpa.

The point I am making in reply to ths statement,
My. Chalrman, 1s that I do pet know whers the minister sot
these imputations of dishonesty. 1 did not read any into the
artdicle. 1 read Into the article what amounted to accusations
of appalling mismanagement by the miniaster, Hew that is a lons way
from pervsonal dishonesty or from corruption or from anything along
those lines. As I say,I do net {etend to comment on it now, it is
a long,lengthy statement which I shall want o read and to analyse,
We will edther bring In a private mewbers’ resolution, Sir, asking
for an appropriate investipation.,or we will request the matter on
estimates to ses what the government’s response is then.

In the weantime, all I can say 1s thot the winister
is making a great deal out of {v. It confirms my suspicion, rthere
is a great deal wore ver to be made ouf of 1t and we will he

doing our parg.

PRESENTING PRTITIONS:

MR, MOGRES: Mr. Speaker, before the preseatinp of petitions, T would

iike If posaible at this time, Sir, to
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move that this hon. House record our deepest sympathy at the sad
lpss to Hevfoundland of Lady Dorothy Nuterbridee and to extent to
her devoted hugband., Siv Leonard Outerbridee, and her daughter,

Mra. Winter. our deepest sympathy. Lady Outerbridee was so well
known in Mewfoundland for her devoted work to charvity and secially
motivated activities that very little needs to be gsald in expressing
sorrow on her passing.

lady Outerbridge was a distinguished citizen and torether
with her bustand she served the province well in Government House
from 1949, the very beginning of Newfoundland's doining the
Tonfederation of Canada, to 1937 and durlng that period eandeared
herself as an individual to all Yewfoundlanders. She was not born
in Newfoundland but through her great public service and her wetk
with youth and service organizations she hocame one of us as T an
sure cvervone will agree. Lady Duterbridpe will nerhaps be best
remember for her work with NONTA, the I.0.D.E. and the Crenfell
Agsnpiation.

T know all membars of this House of Assembly join with
me in offering respect and tribute to this prest lady and T move
that this House convey 1ts condolences and its sincere sympathvy to
the familv of Lady Outerbridge.

MR, E.M, ROBERTS(LEADER OF THE OPPOSITION}: 1y, Speaker, this 1s the

third time within a period of ten davs or a fortnight that the Fouse
has heen asbed to sunport & resolution of tribute to a distinpuished
Newfoundlander. T find it much harder te speak on this occasion than

on any of the others hecause Lady Duterbridpe was more than a leading

JM - 1

eitizen to wme, Sir. Mv parents and T liwved next door te the Outerbridees

For ten vears,on Pringle Place here in St. John's,and came to koow
Lady Outerbridee and Siv Leonard extremely well.

1 endorse what the Premier has sald about Lady Outerbridge,

1993
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graced the Sovernment Hounse as the Ffirst lady of our orovince from just
: : yafi
after Confederation whey Sir Leonard was appolnted Governor., Sir Alherg
Walsh was the first Lievtenant Governor of Hewfoundlisnd and 8l Lesnard
succeeded him dn 1949 as Lieutenant Governor of the orovince and as

Hiz Malesty’s personal representarive and later nersonal ranvesentative

af

the fusan,

5ir Leonard’'s tern of office, Mr. Speaker, sat the standard
by which all subssequent governors of this provincs will be measured,
He have been honoured over the years by the men who have served us
ag povernct all the way from the pentleman who pressntlvy helds the
place to his irmediste predecessor the Hon, Yr. 0'Des and before
him the Hon, Mr. HacPherson and then before that Sir Leonard.
Siv Lecnard’s temms of office, 84y, was marked for many things and
among the preatest of them was Lady Duterbridpe’s contriburion. She
wag a charming lady, a perfect hostess, the soul of kindliness and
decency and gentility, everything that can be admired and treasured
in n lady.

As 1 said,T came fo know her well in the vears after the
Outerbridges left fDovernment House and 1lved next door to my parents.
Wz often visted thelr home and they often visited py parents home.
Her work in the Orenfell Association, with NOMIA and she was the
1ifeblood of HONIA, the spark that kept Lt poing for vears,and with
such orranizarions as the 1.0.D.E., these will be remembersd. Her
work in the Anglican Chureh, her work in the variecus societles and
groups and bodles, all of these, Sir, will be vemembered and traasured
et what will be remembered most about Lady Duterbridee is her
kindiiness and her graciausness - well, the word "Lady” in the best
sense of ths word.

T am sure that every member of the House will support this,
Sir, and I do hope it Is of some comsulation fo her daughter, Mrs.

Dick Winter, Mrs. Hancy Winter,and to her three gprandchildren, fwo

1684
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voung girls and a voung boy and the other members of the family,

T might slso sugpest, Sir. it is 2 little unusual but the funeral
gervice for Lady Duterbridge is to be held tomorrow afterncon at thrae
a'ciock, I believe, in the Cathedral, I am sure many members will want
ro attend and it might be possible, Your Honour, for the House to sit
late tomorvew afterncon se that we could attend. I am going fo attend
the funeral anyway and 1 suspect many members will, but if thar is in
order let us do it.

In zny event, let me gecond the motlon and with very heartfelt
sorrow I do so.

MR, MOORES: If I may, Mr. Speaker, I would take the recommendation
suggested by the Leader of the Opposition that this afternoon upon
adjournment - the House Leader of the government slde will propose
that we will meet agaln at four o'clock on tomorrew for this particular
reason. I thank him for his supggestion.
MR, WM, ROWE: Mr. Speaker, I beg leave to present a petition whieh I
have received from the Community of Westport. NHow before I proceed
with 1it, Mr. Speaker, I should note that the petition is out of order
in this House because it is a request for finances and help from the
federal government really because it Is a matter which comes under the
durisdiction of the fsderal govermment and I know previcusly in rhis
House that it has been rtuled ocut of order. I am sure that with the
equanimlicy with which both sides deal with these matters of late that
nobody in this House will deny the people of Westport a public hearing
in this particular forum on this matter.

What they asked for, Mr. Speaker, is assistance by me and by
the Government of Wewfoundland and Labrador ro help the Community of
Westport to get a new wharf in that community which would be of benefit
to the fishermen and others who prosecute the fisghery and ploy other

trades in that communilty. The whaff there is in an atrocious condition
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and the M.P. for the district, ¥r. Romkey has viewsd it and is concerned
about it ps well. I am sure that he will be rrving ro do something
zhout it.

T would suggest, Sir, without gaine anv further with this,
thar the petition be received by this hon. House and tabled and at
some later date the clerk wight return it %o me s0 that I can
forward it om to the Pederal Department of Public Works., I am in
full support of the prayer of the petition, Mr. Speaker, and I
cartainly hope that the federal povernment sees it possible in the
menths to come te find the meney te do that job.

ME. G.M, WILSON: Mr. Speaker, T beg leave to oresent a petitdon on

behalf of seventy-eight residents of the Mill Road, Georgetown to
have thelr road upgraded. Mr, Speaker, I have travelled over this
road prefty often, T travelled over it this morning about half past
eight and T find the school busss bogged down in this road this last
couple of weeks. 1 also found in the last rainstorm a distance of
B8D feet with elghteen inches of water where ne car could get to and
from the houses on the other side of the marsh. These peoplz have
been Living under these conditions for a longz, long while and apparently
there has besn nothing done about it.
1 am'éarry tn have to say, Mr. Speaker, in this honourable Housg
that I had to come to be elected in this House of Assembly to find out
the holes in my district that wers never known or heard tell of by the
fermer administration. _Therefore, Mr. Speaker, I have preat pleasurs
in supporting this petition to see IiF I can get something done for
the Community of Georpetown and I hope that the people will bear with 4t in
Georpetown a little ionéar until the time of the vear comes when we
can arrive to do something aboutr this read. Thank you.
HR, HEARY: Hr. Spesker, I would like to support the petition presented
by the member for Port de Grave,who is a bus driver on behalf of

seventy-eight residents of M1l Road in the Georgetown Area. 7T do not
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suppose, Mr. Speaker, that there is any other man in that district who
knows more about potheles than the hon. member because T am sure that
1t costs him a falr awount of money for springs for his school busas,
.I hope, Sir, that if this road 1s upgraded and paved, as 1t should bhe
because 1t is a reasonable rTegquest, that no more children will he left
standing on the side of the road getting splashed with water fyom
potholes or on a cold frigid winter davy children left on the side of
the road, I hope this will never happen arain. Sir, an; when Lon,
member is driving down In hWis bus over that new riece of road vhen it
1s paved by the Minister of Highwavs that all the children will be

able to get abeard and be taken to school.

HOTICE OF MOTION:

JM - 3

HON. I, ROUSSEAU(MINISTER OF REHABILITATION AND PECREATION}: My, Speaker,

T give notice that T will on tomovrow ask leave to introduce the
following resolution: WHEREAS 1t is proposed bv the Government of
Cnnada to install microwave service to Western Labradsr and in
partigular to the Labrador City, Wabush and Churchill Falls Areas in
order te extend to this area the French and English language networks
of the Canadian Broadeasting Corporation, and

WHEREAS the French language portdon of the network will emanate from

the Province of GQuehec
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WHEREAS 1¢ is planned that the English portion of the network will
epanate from the Province of NHew Brunswick, and
WHEREAS by reason of these decisions Hewfoundlanders will be deprived
of live reglonal pregramming emansting from thelr proviance, and
WHEREAS this honourable House of Assesbly views with sxtreme alars
the affect of such a decision upon the sooial and economic well-being
of our peoplsa,
THEREFORE BE I7 REBOLVED that this honourables House of Assewbly ifske
the position thabt the English Language portlsn of the network should
bha fed fyom the provincs of Hewfoundland in order to meet the social,
cultural and economic requirsments of our people.and
BE IT FURTHER RESOLVED that the desires and reguirements of the
people of Hewfoundland as expressed to this hounourable House be
communicated directly to the Government of Capada and the appropriate
official thereof, and
THEREFORE BE 1T FURTHER RESCLVED that the wishes of this honourable
Houae of Assémbly be conveyed to the Minister of Transpert and other
officials of the Government of Canada as shall be deemed Necessary,
ME, SPEAKDH: I shall accept the resolution under asdvisement and make
thae ruling on it iater on today.

ANEWERS TO QUEBTIONS

Hod, T, A, HICKHMAN {(Minlster of Justice): Mr. Spesker, the answer to

Gueation Ho. 30 asked by the hon. member for White Bay South, on the

UOrder Paper of Honday, Februsry 26, the ansver te guestion {a) is: "$8,272.44.7
Tha anaver te {(b): "51,722.32." The answer te {ci: "theve were no

ather expenses included. ¥ T will lay on the table of the House the

pames of the various perlodicals in which these advertisements were carried.

I hasten to edd, Mr. Spesker, that the end i3 not in sight.
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HON. G. OTTENBEIMER {Mipister of Fducation): HMr. Speaker, I wish te

table the answer to Question No. 59, appearing on the Order Paper

of February 27, asked by the hon. membaer for 5t. Barbe South.

MR, SPEAKER: Before we go on with Orders of the Day, I beg to

inform the meembers of this honourable House of the seleset commitioe

to dnvestigate the denturist situation in the provioce. This commitvise
will comsist of the following mesbers; the hon. mewber for 5t. John's South,
the hon. mewber for Carbonear, the hon. Minister of Health, the han,

member for Bonavista South, the hon. mesber for Bonavista North and the

hon. member for Twillingate.

MR, HNEARY: Hr. Speaker, I would like to direct a question teo the

hon. Minister of Public Works. Would the honourable minister inform

the House 4if a statement made today on radio is correct, that a Jspanese
firm is godng to take over or establish & fish plant on the south coast?

HON., H. R. V. BARLE {(Minister of Public Works and Serviees): Mr. Speaker,

.k have.nﬁa heard the snnouncement but if the word fish plant ware used

it is a complete misconception. I think possibly what has beenmferrad

to 1s some project which has been worked on continuously Ffor the past
geveral monthe by my colleapue the hon. Minister of Fisherles and myself,
in connecrion with a fish service depot to the fishermen in the area from
. Pool's Cove to Wreck Cove, encompassing eight settlements in that area.
This wunder no stretch of the imagination can be czalled a fish plant.

We are hopeful of being able to provide a fish servicing depot for the
fishermen in that area anﬁ the minister and myself have been working

very actively on it during this past several months. With reference to
the Japanese gentlemen the fact isth&t g Japanese firm has shown interest
in using part of that depot, when and if it is established,for the partial
processing of certain types of figh products,

MR, NEARY: Mr. Speaker, in the sbsence of the hon. Minlster of Municipal

Affairs and Housing who is not in his seat this afternocon, would the hon. Premier
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Mr. Xeary-

inform the House if any repressniation has been raceived from the

people in the Bzird Subdivision,who were =affected by the last wind

snd ralm storm we had, for zsaistance to help out in the emarpency §

MR, MOORES: I take notice of the guestion, Mr. Spesker.

ME, HEARY: Thank you, HMr. Speaker. I would ilke to direct a2 question
now to the hon. Minister of Manpower snd Industrial Belations. Due to the
fact that the honourable minister has announced publicly that he Is

gaing to releasse the Hettenhauer Hoval Commission Report on Safety and
Health Hazards at the ERCO Phosphovous Plant, would the mipister indicate
whether he is going to do this House the couriesy of rtabling the report

for wewbers of the House befors he makes 1t public?

HOW, W, G. DAWE {Minister of Manpower and Indusirial Relations):  The

report will be tabled before it is made public.

HR. F. ROWE: HMr. Speaker, I would like to address a question to tha

hon, Minister of Highwavs. Last night on CBU television pews the

honpurable minister said that paving on the Greal Northern Peninsula

Hiphway was a top priovity of this administration. Would the minister

tell this honoursble House what formel propesals the administration have
made to the federal governmant for the paving of the Great Horthern Peninsula
ilighway and at what date?

HON. DR. T, 0., FARELL {Miﬁistar of Highwave): A1l roads are prierivies of

vhis goverament. We will lst the honourzble member know exactly when
pur negotiations are finalized,

HA. HOBERTS: & pupplementary question, Lf the ministser is finished.
MR, FAREELL: VYes, sir.

¥MR. ROBERTS: Have the government made any vegquests to Ottawa for ald
or saasistance fo p%viag the Northern Peninsula Epad, 1if so when and

what?
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ME. FARRELL: ‘The full counbtexl. of thatg, éir, will be revealed in dué

tima,

MR, ROBERTS: ¥r. Spesker, I take it that thers have baen no
representations at gll. A further guestion - doss the hon. Prémier

wish to answer the guestion? Go shead 1f you have something to say.
MR, MDORES: Before the hon. Leader of the Opposizion asked his other
quastion - he said, "wo representations have beenmade to Otrawae.”

Mr. Speaker, that is an incorrect statemsni.

MR, BOBERTS: 1 thaok the honr. the Premier. I wonder 1f the Premier
‘gould rell us what representations have been made, please?

MR. MOORES: Hr. Speaker, it would be a very lengthy list becauss

we have pade represeptations to Ottaws of where we need sssistance in

50 many areag of our soplety where the federsl and provincial goveraments
will be co-operating. I am sure even the hon. Leader of the Opposition
will see & great deal of progess in our province in the next three years
because of joint planning and joint efforis.

MR, ROBERTS: The Leader of the Opposition very much hopes o see some
progress which i3 more than he has seen in the past year, Mr. Speaker.

i asked abour highways. My remarks about representations referred to
highways, specifically the highway from Deer Lake, north to 5t. Anthony.
MR, MOURES: The highway, Mr. Speaker, north from Deer Lake to 5t. Anthony
will have a great deal more paving on 1t after this administration than
afrer twenty-three years of the last.

MR, ROBERIS: I $haulé certainly hope so, Mr. Speaker, after all it was
the Liberals whe built ir, let the Tories pave 1t. John Crosbie promisad
to pave it, Mow & guestion for the Minister of Health, Could the minister
tell us please what the prospects are of having a& doctor stationad at
Belleoram - Foglish Harbour, English Harbour West,on the westeran side of
Fortune Bay?

DR. BOWE: : Mr. Speaker, T am sure the hon. Leader of the Opposirien

is as avare as I am of the difficelty in having docters enter inte rural
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practices these days. I can only say that we have had since Ocitober, to
which vou asre referving, aight or ten come out, another ten being
processed. A doctor who is coming this week is pnov golng te 111 the
gap, hopefully, at Hampden which was caysed vecently by the death of

Dr, Misdk, I ecan tell the honourable gentleman that I am doing nmy

vary bast, A docior weant down fo look at the practles vecently and
desided he did oot wish to establish himself in this sort of area.

I can only tell rhe honourable gentleman that I sm tryispg. It is

wery havd trying to get a doctor whe will settle dn the area. 1 have
had letters from the individuals there. 71 have had representations

from the members. I am very awsrs of the siruation. T can oanly ask

a doctor to go. I ceonot compel a doctor to stay there. I am doing my utmost
and 1 hope that within the next sonths we will have someone relatively
pormanently settled thera.

HP. ROBERTS: ¥r. Speaker, T thank the minister., I am aware to an extent
of some of the difficultiss of this type of problem. In view of the facr,
as I understand it, thers is no dector in Hermitage at present, there are
two doctors stationed at Harbour Breton {I understand one of them is

at present away, presumsbly on officlal leave of one sort or another) and
there are nons in Bellesram, so we have only two doctors coveriang an
ares which at least four should cover, could he indicate what steps he
has been taking to tyy to glleviate this? I understand that the malter

iz becoming wore urgent day by day.
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HOH. DR, A,T.ROWE (MIHISTER OF HEALTH}: My, Speaker, 1 have tried to

answer the guestion, T am nobt guite sure if this was s supplementary
guestion but I can only say that I had a doctor go down recently and

he came back and said that he 4id not want fo Biay so now I have to

find somebody else who will go down. If they go down and look at i,
that is about a3 far az I can go. 1 will ask g doctor fo go down,

come into the ares and he reguests to come back; "I want to‘practine
soemwhere else.” 1 can only say that I am doing my best and when a
doctor will stay there I will be very happy to give him the post.

MR. ROBERTS: A f{urther supplementary, Mr. Spesker. Can the minister
indicate when the residence-cum-clinic that was promised by his
colieague the gentlewan from Fortune Bay will be bulit? I understand
that one of the problems is that there is no adeguate place for a

doctor to iive,

DR. ROWE: This is Mose Ambrose-Belleoram, Tenderr were called last
vedr and because of the escalated fipure of the cost that was produced
we decided not to build. Tenders sre in the process of being recalled
and I think my last information was that they will be recalled within
the next couple of wesks. The present residence can be used,but it is
hoped that if they call the tenders now then this new residence will be
provided before the end of the deason.

MR. BOBERTS: 4 Iinal supplementary on this, Mr. Speaker. Are we to
assume and I am not assuming this, but I phrase 1t this way for the
question, are we to assume that a doctor can be stationed there before the
new residence and elinic is completed,or must we walt until it is
completed?

DR, ROWE: A doctor can be statloned as soon as T find a doctor who will
go there. He can stay there wmow, but it will be much dimproved as far as
his gquarters are concerned when the new house 1z built.

MR, F.B,ROWE: Mr. Speaker, a guestion to the honourable Minister of

Highways and this relates to the work going on on the Great Northern
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Paninsula between Teer Lake and the Cros Horne Hational Park and in the
Ares of Havke's Bav and Por:t Sasunders and Port aux Cholx, Can the
minister iasform the House as to whether or not the agreement has been
worked out hetwsen the Federal Govermment and the Covermment of
Newfoundland for this work? ¥as an apresment worked out between the
previous adwinistration and the fodersl government or the prasent
administration and the federal govermment?

{0, DR. T.G.FAREELL (MINISTER OF TRANSPORTATION AND COMMUNICATIONS):

Mr, Speaker, I have al“rea&y gtated that nagotiations aze
ongoing on all théaa matiers abt the present time.
MR, ROWE (F.B.): The minister did not answer the question, Mr. Speaker.
What I mm asking,is the work that 1s presently being done on the Great
Horthern Peninsula Highway, is this a result of an agreement that was
signed between the previous administration or the present administration?

DR. FABRELL: The previcus administration.

BOME HON, MEMBERB: Hear! Hear!

IR, F&RRELL:J 1 say hear! hear! too.

ME, HEARY: There is one truthful man across the House.

MR. F.B.ROME: Probably a word of explanation, Hr. Speaker.

BOME BOH. MEMBERE: {Inaudible)

MR, SPEAKER: Order please: The honcurable membsr should get om

with the gusetien, no words of explanatien, otherwise he should place
hisg guestion on the Ovdsr Paper.
uggﬁM§&§§§§§§3= My. Gpeaker, T have a guestion I would like to direct to
the Minister of Highways. Doss the honeurable minister have any plans

at this time for the upgradiog sad reconstruction of the ferry terminal
at St. Barhe and the construction of a terminal on the Labrador Side

of the water,on the other side of the Btraits?

DR, FARRELL: I am sorry, Mr. Speaker, could I have the nuestion repeated
I could not hear it

HR. HMARTIN: Yes, I will repeat it,

DR. TARRELL: 1 am a livtle deaf at times.
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MR, M.MARTIN:  Are there any plans this year, 5ir, for the upgrading

and reconstruction of the ferry terminal facilities st 5t. Barbe and

_are there any plens for the comstruction of terminal - ferry terminal
farilities in this province oo the other side of the Straits? At the
present time ,ss vou may he aware, the ferry teyminmal facilities are in
(uebee.

BR. FARRFLL: Mr. Speaker, I would 1ike to inform the honourable

member for Labrador South that these facts will be divulged in the
budget.

MR. WOODWARD:  Mr. Speaker, I would like to direct a guestion to the
honourable the Premier. During his recent vislt to Quebec and his

talks with Premier Bourassa, I would lilke to ask if they discussed the
Trans~Labrador Highway, if there ave any negotiations or joint
negotiations between the two provinces concerning that particular highway
and if we can look forward to having some agrsement with the federal
people come this year on that particular prograsme?

MR, MOORES: The answer to the question or the thres questions, Mr. Speaker,
are ves, ves.and hope so.

ORDERE OF THE DAY:

MR. SPEAKER: This being private mewbers’ day, we should move on to
continue with motion {4).

‘SCME HON. MEMBERS:  (Inaudible).

MR, SPEAKER: Order please! We should continue with motion (4) and I
would 1ike to inform the honourable member for Bell Island that he has
five minutes lefr in which te finish up.
ME. NEARY: Mr. Speaker, it is rather unfortunate that I only have five
minutes left, I could go on again the whole afternoon and probably take
up private members' day next week on this matter of Mr. McLean and his
dezalings with the government.

8ir, I pretty well covered the situation last week, but there
are a few other points that I want to raise before I take my sear. This

time T am quoting from the'Newfoundland Herald" of December 27. T would
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like o drav this to the honpurable member’s attention. "On Mondayw,
Decerber 18, 2 group of varicusly sodden iournalists and politicians
were gathered together at Confederardion Building fo view the worid
premiev of two filwms by Mcleans Public Relations for the Provincisl
Government, ong g travelogue entitled rather avkwardly ‘Come Paint And
Photograph Us.' food Heavens! do vyou want te he the obiect of tourist
cuvissity, pointed fingers and elicking cameras?”

This set the taxpayer back some Fifty thousand dollars so
the "Hewfoundland Herald” says. Sir, in case the bonourable menbars on
the other slde do not helleve everything they read din the "Hewfoundland
Herald” how about the "Western 5tar?® Listen to this, §ir,"Mclean d4id
public relations work for the P.C's in the last tws provincial
campaigns in Hewfoundland and minee the slzciion has received several
government contracts, Iincluding one to make z f1fty thousand dollar
colouy promotion £1lm on the Hewfoundland fisheries.

It is controversial to thoase who believe 1t resembles closely,
a situation tﬁat existed betwesen the former - coincidental - between the
former Liberal Government znd the Toronto Firm of Martdin Goldfarb
Associates. foldfard dm April of 1871 when the Libervals were in power
conducted a survey inte the province’s tourist industry while at the
game bime co&éuéting an opinion poll for the Liberal Party. At that
time Finance Minisier John C.Crosble, then chief of the Liberal Reform
Group in the legislature brpught in 2 motion callinz for a public
engulry inte the incident. The motion by Mr. Crosbile, ssconded then by
the Leader of the Opposition A.J.¥Murphy sald the situatien with Goldfard
was at least a very serious impropriety.”

MR. MURPHY:  Abgolutely.

MR, HEARY:. I have only five minutes, Mr. Spesker, that is a minute gone
there in beckling from the honourable minister.
¥R. SPEAKER: Order please!

said that if was obviously ipproper for the same firm to be doing these
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two jobs at the same time and sald it was 2 definite conflict of dinterest,
Then Mr. Crosbie came into the House here, Sir, and smended the Throne
Speech and heve is what he said, 'that an enouiry be instisuted into the
eperations of Martin Goldfarb of Toronmto with vespect to work underway
for the Government of Wewfoundland by his firm and reported poelitical
opinion polls underway im the province by Wartin Coldfarb for the
Liberal Tarty of Hewfoundlsnd and any possible conflict of interest or
impropriety thereby resulring, ™

What dpss ¥Mr. Orosbile say about that, Siv, on the 30zh, of
September 19727  Hers is what he says whep not the opposition, when
the newspapers ralse this Melean scandal, here is what Me, Crosbie said
the Miniater of TFinance. when Mr. Melean was the subiect of debate in
the Provincial Legisiature the past summer snd that 1s back in May, Sir,
May past. This is 1973 now, we are talking about 1972, “This past
summer Finance Minister John Crosble dismissed the opposition comments
@5 a lot of cuff-hubble about nothing.” About nothing, Fr. Speaker?
Logk at the list, ook at the 1ist of thinps that Helean is involved in
with this povermment. If the honourable Premier wants me to send it
over to him before he gets up and gives hils reburtal,l will be glad to
do it.

¥ow, Sir, T just want tp summarize the situvation again.
‘Before I do I want to say, Mr. Speaker, that lapst week I made a mistake
and the mistake I made, Sir, was and thils was a mistske that was made in
pagsing me the name of the gpentleman that came up to the Premier’s floor
prior to the Throne Speech beling read in this House snd ;repared tha
statement that the Premier read on opening day in this House and
probably the one that he is gpoing to read this afterncon, the gentleman's
name was not Ed Coady, Sir, it was Bd Swain. I hope to have that
corrected for the sake of the record.

How, Bir, here are the facts., Homber {1}, Mr. Mclesan is the

public relations man for the Tory Party in Wewfoundland, two provincial
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glections one federal election. Mr. Mcolesn, Sir, is alzo the publics
relations firm representing Burns, Denton {What 15 the other name?)

MR. ¥ N.EUWE:  Burns Brothors & Denton.

MR. HEARY: Burns Brothers & Denton the government’s fiscal agents.

I can tell you what the honourable Premier smaid sbout that,

MR, HMOORES:  Are you reading frow Hansard or -

HE. HEARY: Ho, § am reading from s paper. The Premier says; he went
to school with Messra Burnsg, Denton or whoever they are, he went to
school with them but he was only ten, they were sixtesn but he was only
Tan.

MR. EVAHG: Where did you go to school?

MR, HEARY: How, Mr. Speaker, alse Mr. MclLean represenis
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and Bhaheen Natursl Resources in the intsrnational world., How can ya@
geparate thethyeg_internatiangl and national and provincial? He has
represgnted the Liperboard Miil, e has done work for BRCD and, Sir,
" he 15 deing work in this province that is not in the npublic interest,
work that is inferior. We have already proven that., The Minister of
Education, former Minister of Educarlon,told us about that. He is
charpging inflated prices. He has received work with no public tenders
being called, Sir, oral contracts, np written contracts. These are
facts, HMr. Spesker.

The Public RBelations Pirm and NACGM which 1 understand is
North American Communications, naol Natbeanm and Companv, have no
eredibility at 211 in the province, Sir. A firm with ne credibiiicy
have thelyr hooks into these departments Inciuding Tourism, Fisherieszs -
MB, SPEAKER: T do not llke to Interrupt the beonourable minister but
his five minutes is up and he has spoken the limir,
MR, ROBERTS: I heg leave ,if the member could be alioved a minute or two
to draw his remarks to a close. That is a common courtesy that has been
extended many times. It does vequire leave, 1f it is to he granted.

HON, FRANK MODRFS: {PREMIER): Mr. Speaker, we onlv oppose it for one

reason that the honourable member does have the opporrtunity to spesk .

twice on this hill which nehody eise does. in cluing up the debate on

the bill and T am sure that {n his verbosity he can take his haour and
a half then rather than take it on an extended leave now.

MR. MEARY: He gave us one minute fo wind up and I wind up my cass,
¥P. SPEAKER: Does the honourable member from Bell Tsland have leave?

HON. FRANK MOORES: (PREMIER): Yes.

MR, NEARY: Well, Mr. Spesker, I started to say that the firm has no
credibilizy in the province. They have thelr hooks iato a number of
departments including Tourism, Fisherles, Hiphways, Fducation, Social
Services, Health, Mines and Resources. The facts speak for themselves,

My, Speasker, and 1t 1s also interssting to pnote here the turnover of
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staff with this Firm.

Yewfommdlanders have a streong stomach, Bir,but whes thev
have seen the inside of this comranv thev have had to leave. Their
honesty forees them to suite. ¥ therefore feel, Mr. Speaker, that
it iz necessary to nronoge this resolution vhich will T hope clear
up matEers,

1f the Mclean Orepanizarion is the obiect of unfair suspicion, 1t
would he cleared, Sir. If on the other hand it is In truth fleeeins
our Public Treesurv and our private enterprise,this fact »il1 be brousht
sut in all its sardid upliness, Sir,snd this sconowmic raneer remnved
with surpical precision immediatelv the truth is known.

Mr. Bpeasker, I am placing this resolation before the tVouse of
Assenmbly and 1 am askisnp for ifs supnort,on both sides of the House
hv honourable members,

HOM. TRANK MDORES: (PREMIER}: Mr. Speaker. we have heard last Wodnesday

and apain todav something in excess of a ninety minute accusation hased
on innuendo, based on ne faers. PBather than introduce rhe resnlutien
and walt until the povernment presented the facts - and thev will all
he vresented - befpre making comment, the honpurable mesber from fell
Island saw it to do a great manv things which T will talk about first
hefore referring to Mr. Mclean and his companies and before all the ministers
who have involvement with Mr. MclLean and his companies sreak as well.
Mr, Speaker, unlike the previsus administration.which 1 am
sure the honourable member does not realize. this government will relay
the facts tn the House and not go on rumor and impression created by the
mind of one individual. Mr. Sveaker, I have never heard such partisan
nonssnse In my 1ife as T have heard teday through innuendo and directly.
¥a have heard the member from Rell Island last week and today attack not
4ust Mr. MeLean in fact but attack the repute of rhe povernment and
because of his petty minded, parochial attitude,artack rhis provines

itself. ¥He would not sit down and walt for the facts to he nresented,
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he had to make his political noints.

My, Bpeaker, the assassination of psrsonalities spems to

be 8 wavy of 1i1fe that has heen zzaat#& by certaln nolitieclans in
- this province., Personalitises are the issues, nor the issues themselwes,
Mr. Speaker, people like Ihis are wore to be pitied in the future of
our province fhan blamed. We have heard during this spsech,and T will
refer to some of the noints the member for fell Tsland brought up. the
word carpetbaggers, ™r. Mglesn is s carpethbagper. Twunnv thing that

Mr. Mclean came hers and ¥ will have a few quotes in thar rersrd in a minute,
We will nualify rhe work he has done and when we sre through the npernle
of this province will know that we have had work performed for money
paid which s a gresat deal different than weve =zome of the Fublig
Relations Firms we have had in the pési,

Melean ig a Qanadian comnany but the honourable wmewher

for Bell Tsland savs that he is a carpethageer hecause he moves from
ong nrovince to pnother. Would the honourable member from Bell Island
sav 100 were carpetbagping because thev were in Newfoundland, Shaheen
Natural Pesources, Wabush Mines and a1l these people,carpetbagpging?

The honourahle member {rom White Bav South says ves. Is that correct?
You sav thev are carpetbaggers? You would, 5ir.

Having said that, Mr. Speasker, thev are carpetbapgers and
in the terms that his honourable colleague descrihed them, they were
not complimentarvy, I am plad the honourable member from White Bav
South dees not think we should do away with all the companies that
are located in Newfoundland who hapnen to have head offices outslde
of the province.

This varticular carpethagger is located, Mr., Speaker, if you
care to call him that which he is not, is located i{n 8t. John's emploving
all peonle who live In this nrovinee, all that work with them. T will
be going through the detall of that 3 littla later.

Nuring the reference to the honourable merbars speech, the
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detall on the bookletr will be dealt with by the Minister of Tourism,
on what happened oun that particular occasion.

The member asked during his remarks, "'THd Mr. MHelean write
a letrer asking for work with the govermment?” The answer is.

HMr. Speaker, I do neot recell but he did ger 3 lot of work from the
government. I will show you and rhis honoursble House thet he did 2

good doh after getting that work., Mr. Mclean's reputation and the
reputation of his companies were Impupned by the member for Bell Tsiand

by remarkas, Mr. Speaker, that he would not make outside this House bur

will enly make in ir. If any member or anvone has an accusation and

iz too gutless to vepeai it vhen the man whe is belop discussed is

involved, then he should not make the remark in or cutside this House.

He waves a niece of paper that our information from Toronto savs a.

b and £. Does he say who this Informatlon came from? do. Probably GoldFarh?

The fiscal agentg, Mr. Speaker, Burns Brothers & Denton, I
will have much pleasure Iin dealing with later in veference to a past
public relations firm emploved by this province and whom they represented.
as well as how long Mr, MeLean's assoclation has bsen with that company
as opposad to being appointed after a new government have been elacted.

Talking about patronape, I will desl entirely with 1t in a
few mowents, Sir. Promotional tour T will deal with in a few moments
as wall.

He brought up the matter of Mr, MocLean, in the lobby of this
bui}dinﬁ, as vesponsible for the draw for hunting and fishing licenses.
that he was the one that set up this whole bir., Mr. Speaker, that
statement is untrue. It will be commented on later by the Minister
of Industrial Dey&lapmént. Mr. Speaker, he will speak again T am sure
but net now. Mr. Spesher, neirher did he pump out the propaganda nor
set up the drav because 1f 2 hunting licence had heen set up there
would have been one other animal added and it was snor. I am sure

Mr. MecLean would have arranped that.
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¥y, Bpeaker, the cost of the film for tourism will he

dealr with later durineg my remarks. There is one thinp thar T

would like to sav that during the honourable member's remarks
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he made a distinction to the fact that the script had not been prepared
nor the oration nreperly done.  He did not know it was pald for by
¥Melean. The one thing that he #id not recognize, ¥r. Speaker, the ons
thing that should be recognized is that in that Imputation he tock
ancther Newfoundlender bv the name of Chris Prart who is one of our
most dintingulshed Hewfoundlanders on ability in his field and through
hiz condemnation, condemned a man who Wewfoundland is proud of and
certainly not hy the honourashle member’s remarks, ashamed of.

My, Speaker, this sort of innpende Is a disgrace. He talks
asbout Tick backs to, by innuendo amain, to posslbly members of this
fiouse and T would say, Mr. Speaker, that if any kick backs had ever
come to menbers of this House he would be in 2 position to judge much
better than we op this side whoe ave newly here,

Mr. Speaker, I do not think anvone in this honourable House,
if we are ever golng to pet the stipma out of politics which we must do,
T de not think anvone on this side of the House or on the other slde of
the House are anything but honourable men. Wow important is that that
we ares honourable men? Because, the day that any of us become dishonest
is the day that we have let down our whole svstem and vhat we
represent. Or for anyane. even by innupendo, ¥r, Speoaker, to suprest it
is wronwE.

We have the honourahle member from Bell Island becoming
puzzled as he said during his rematrks. FBe said: "The ministers are
allowed to make decisions.’ I will ouote in a moment. T can understand
why that was puzzling to the member, Mr. Speaker, hecause I am sure
when he was minister under the nrevicus Premier he was not allowed to
make any.

The man - I am sorry, Mr. Speaker, the honoursble gentleman
goes through this in grear derail, The fact that the deparitments
should be allewed to sci upon thelr own and I will ocuote from Hansard
of last week, guote:; the honourable member from Bell Island, Mr., Heary,

ag it is queted in Hansard: "1 think® {and that Mr. Spenker, is
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debatable) he said: " that the goverament as such is not dolng business
with cLean it is only departments. It is only the departments that
are doing business with, individusl departments, individual wministers
not the povernment.”

"My, Speaker, 1 know the honourable Premier does not know
very much about government.’’ {But if I could diverse for a moment. Mr.
Speaker, I think we know semething about forming one which the
honourable member did not. “But, 8ir,{as I carry on} “how can you
separate the twe? Are they a2ll separate corperations golng their own
way? 1 say, they are not. &ir, the,?remiar is responsible for every
ackion ef one of these ministers or one of these departments,’ and
here again, Mr. Speaker, I would like to diverse my comments by saying
ves, that 1is abselutely correct, bhecause I have competent ministers in
charge of their departmentis so I have every confidence Iin them. Then
he goes on to say that he ~"he brushes it off by saviang:; "Ho, no. no
they are not doing business with the government as such, they are doing
business with individual government departmentsand ministers,’ 8ir,
and 1 have spent days and days trying to figure that one out 1 know I

have puzzled and I have been puzzled.” (Mr. Speaker, this is fairly
gbvious) ” since I came into politics in Wewfoundland twelve or fifteen
years ago. There are things that T am not able to understand, Sir, but 1
am not the smartest.”
Sir, I mean, these are fairly obvious statements that have
been made by the honourable member for Bell Island, but they are alsc

statements which take some clarification, lhecause some people may not be

sure 1f he is talking sbout the issue or if he had 2 perscnal axe to
grind at that particular time,

My, Speaker, regarding the resolution itself, and this is
really what I want te pget to, certainly the remarks of the honourable
mewmber for Bell Island really do not deserve I do not think, any reelistic
or serious commentary. Im the rescluticn I understand it to say that

the present administration claimed that they would award centracts for

- 1115



Februsry 28, 1973, Tepe 380, Page 3 - apb

the expenditure of public funds onlv after public tenders have heen
called and that contracts involved the expenditure of substantial sums
etoetera, without public tenders being called.

1 supgest to the honourzhls mesmber from Bell Isisnd that he

[
5]

saving that the work thar Mr. ¥coclean has dope ip this province should

e

e subiected tp public tender. Is that correci?

A4 HOM. WMEMBER:  An agreement to thab a year ago.

MR, WOORES: Right. T would like, Mr. Speaker, as the honcurable mewber

for Bell Island has ackpowledged that this work should go to public

vender to quots his leader te him if he has not been quoted to by his

leader before. Mr. Roberts, on page 3677 of Hansard last vear; ¥ 1 find

it interesting that no blds were called nor have any bids been called.

T do pot £ind it unuaual. T supgest that 1 has been done a1l over Canada

and will go gn. It goes on in Ottaws. When the Progressive Conssrvative

Party formed the administration of the Government of Canads it happened,

when the Liberal zame back into the administration at Ottawa it happaned

again, 1t happens all the time. I would not bs the least surprised if

RFonalde-Reynolds lost the contract next year. It does not surprise me

nor does it surprise the honourable pentleman from St. John's Fast,l

would submit., It is guite normal., It is quite in hand. I do not find it

curivus and 1t tomes from an administration that has made such a fetish of

no conflict of dnterest.” I will earey od Just 2 lircle further, Mr.

Speaker, regarding the guotes by the Leader of the Oppesition which

obvisusly one of his colleagues was not paying attention to at the time.
All T want to establish I think (he thinks too) it has been wall

established in this debate this evening, as if the present administration‘

if thers dg guilt, if there is5 wrong, if there is bad, if they are as

guilty, if they are as wrong, they are as bad as anyone elae, they are

dust the same as the rast of us, that 1z a2ll. That is all I am saying, that

is zall.

Then, Mr. Speaker, on page 36B7, ome ungualified no other

statement surrounds 1t at all, one dirsct quote from the Leader of the
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Opposition: " I agree completely that you cannet eall bids for films
ot advertising agencies.” Mr. Speaker, I am sure the honourable
Leader of the Opposition read this resclution before 1r came in. I
am sure that he iz compeatent of answvering 1t. I will ber very
interested to find out what his answer is.

I am sure fhat he has the ability to change bis mind as
has anybody else, but I am also sure that in this sort of position
that this is very difficuic to do.

AR HON. MEMBER: The howourable Premier said {remainder insudible).

MR, MOORES: The honoursble Premier said that they would call tenders
on proiects that were basically - T have o guote here as well which
I will be goinpg through a little later by the way.

Hr. Speaker, I think the refevence that is made here is,
“that any proiect that comes up in any department that has McLean's
services applied to, he is elipible o bid on it as others will he.”

1 think that is the quote. Mr. Speaker, T am talking about special
protects and not public relations. Thare is a very definitive difference
as the Leader of the Opposition pointed cut so ably last year. That is
why, Mr. Speaker, it iz impossible to call s bid on a fiim unless you
take the creatidvity and the imagination and the abllity of the firm to
do it and that is why in all goveruments such bids are placed in the
hands of reputable public relations firms.

1 will during the discourse this afternoon of ralking about
Mr. McLean and his companies, talk alsc about why we think they have
done a good iob, not fust in comparison with what has heen done in the
past, but alse, why they have done a good job for this government to
date for the Province of Hewfoundland.

The minister whe have been involved with Mr., Melean and his
companles will be making statements on thelr own, bringing before this
House all the detailed dollars and cents and work done by a public
relations firm. I might say, Mr. Speaker, that that iz the first time

in twenty-three years that that has been done.
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Mr. Speaker, it ie important to realize that we have talked
to & pumber of companies regarding the natters of general rates and
so on. We have in fact, had & number of cur people imvestigate the
rates of various companies and have always found as I will show vou,
that the Mclean rates are highly competitive and Iin the great majority
of instances well balow the rates of gther competitive companies.

fne of the majoer fzctors in any cowpany providing public
relations sarvice to a2 governmen®, or to a srivate industry, is its
acceesibility and its geographic closeness to the accounts it will

asrve, A large Canadian public relations company, the Mclean gproup

1118



February 28, 1873 Fape 381 PK -1

was a firm which was willing to come to Hewfoundland and ssr up business
here employing Newfoundlanders. The Mclesn group that has come to
Hewfoundland to establish a lecal branch of thelr public relations firm
and to establish a local branch of irs filim msking company.

Contrary to what the honourable member may say, Mr. Speaker, this
has not been written by Mr. ¥Melean., This is ocur own information. However,
Melean has some Impub inte it for the aimple reasen that we wanted some
background which he supplied.

It was first established in Mclean Cowpanies in Toronto six years
ago as a propristorship owned by Geovrge D, MecLean and enpaged in public
relations activity. Prier to that time Mr. Mclean had been a public
relations director for the sscond largest advertising spency in Capada.
Prior to that he was public relatrions for the thivd largest advestising
agency in Canada. Before doining these twe large apencles in a public
relations capacity.be was head of the public relations department for two
smaller agensdes. Prior to that time Wg had a diztingulshed caveer in
commmications field where he was staff reporter.photoprapher or news
director for }\”The Buffalo Courier Express,” "The Toronio Daily Star,”

the Gannett Cé!ain of newspapers, rvadis and television stations, radio
CHEC in Hiagars Falls. He waz a news cameraman for WGRET in Buffalo and
for CHOH telavision in Hamilton. He also acted as a special Canadian
correspondent for the Intermationsl news service and interpnational news
ﬁictures were he won a number of awards for his news photography,

Today Mr. Mclean’s Company handles the public relations for a number
of large Canadian companies and our of 200 or more public relations firms
in Canada Mr. Melean's Company is in the top ten. I think it Important that
I also disouss a subhsidiary company called NACOM Limited. It has been
suggasted that this company was established solely to handle production

in ¥ewfoundland. Howevar this company, Mr. fpeaker, which is a wholly owned
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subsidiary of the Helesn Orgainpation was incorpovaied in Toyonto on
Haregl 3, 1966, In fack 1t was incorporated befors the Heldings Limited
Company was Incorporated which Is apparent of both the publie relations
and £ilm snd slide production group. This company was incorporabed on
fegober 29, 1869 and before that it operated as o propristeorship.

We heard 2 great deal sbour this HAGOM Company and thedr inabilicy
to produse geod quality product by the henourasble membsr for 3ell Island.
HADOH Timited i3 not new to film making =s it had a conmiderable tecord
of £ilm production prior %o s branch beinpg established heve in our provincs.
In fact three years ago this ccrpa?ati@n was judged to ba a vescopnized
f1im vroducer in éanaég,by the Goveroment of Canada, the Liberal Government
of Canada, the Department of Watlonal Revenue, Customs and Excise Branch,
whan they were granted the right to use az special ssetion of the Customs
Act which allows £ilm producers and film producers only to import film
making equipment at a reduced rate of duty. I might say that I am
adviged that before permission is granted by the fgderal govarmments fo
use this cetegory,an extensive investipation iz conduected by the
custons department and the reguest goes befove a board who will ruls
on whebher or not the company is actually in film production and has =z
sufficient record of film productions to justify this special customs
category. I stress that this was grantad to NAMCO Limited three years ago,
Mr. Speaker, I am sure while the member for Bell Island may thisk that
this company does inferior work, I am delighted that ire Tederal counterparts
in Ottawa and the Department of Customs do not fesl the same way.

1 think another iwmportant factor which should he hrought out is
the fact that the combined staff of NACOM Limited and the Melean group
within the province number seven full-time local residents and that
much of the prméu:;ian work is done within the province, briﬁging in for
the firét time this type of industry imto Newfoundland, This may seem like

a very small business but 1r should be reallzed that within the Province of

11206



February 28. 1873, Tape 381 PK -3

Newfoundland this year this company now has a payvroll of 569,600
per year or an average of 510,000 per ewploves.
In addivion to this payroll this company would have spent within
the last calendar year $104,000 in the province. This means a total
imput into the Newfoundland economy of $173,000 a year, which under
the previous government was spent entirely, Mr. Speaker, putside of
the province. As an exsmple, this company hires Lo a great sxtent
loecal amnouncers from the local radis stations to announce their
commercials. Some of them are recorded by announcers on the malnland
byt the majority of them by local people. And other loczal people
are involved in the processing of £1lm and the salss to them of film
and equipment of all kinds, leasehold improvement, office equipment etc.
MeLean therefore is an experienced organization with considerable
expertise in the area. They ars soperating lpcally and have Iocated locally
and are keeping a great deal of the money they recelve within the province.
Specific government departments require specific help with programmes
in the area of public relations so that they can explalin what services
ete, are available to the general public and so they can help to educats
the public as to how best to use these services,
Mr, Speaker, 1f there werse any one area vhers the previous
government had been at fault, for that matter the Government of Canada,
irrespective of which party happened te form that government, it was
the inabllity of governments to pass on programmes to the people of
the province. Programmes could be drawn up, propgrammes that were
worthwhile to the people but thess programmss were never, the information
regarding how people could take advantage of these programmes ware not
really very well done by govermment. Through the use of this organization
through the projeetion for the various departments I will try and explain

as I go through where this is now being done.
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The ¥elean Group and HACOM Limited are providing 2 service for
the zovernment and therefore providing a service for the pesple. They
are belng paid by the peopls of this srovince. There is s mistake
shour that, Mr. Speaker, whenever auyone 1s paid through a government
gource they are paid by the people. Iz i85 Iimperative therefore that
if they sve to carry out this serviee then they wmust do 1t at competivive
prices and aft prices that gusrantes the people of the vrovince the hest
value fov dollars spent. To this end rhe povermment have cavefully
investigated all of their prices and are fully sacisfied that thair
prices are noet just competitdve but are nore highly competitive than
prices charged by other crmanization throughout Canada for the ssme 5rvicas
provided. I have comparative figures here. In fact thelr charpes are
in almest every cass considerably below vhat ls considered the normal
charge for suech ssrvize,

My. Speaker, I would like to give vou scme examplss of the prices
compared ©o sther prices avallable. VWhen they were raquired to produce
one large fisheries Film and tweo dnstructional Tisheries films, the
Minister of Fisheries had a member of govarmment very knowledpeable in
the filwm production field dnvestigate cost of production of a number of
Capnadiapn f£ilm producers. Unkpown to MeLean these jobs were costed
independently -~ an average minimun for the thres {{losyae wrepared
and submitted to the Minlster of Fisheries. Tha sverage winimum charge,
Mr. Speaker, not all the charges, but the minipums that were recelved
ware $94,000, Mclean's guote,independently of any of the others,was
§42,000,plus copies of the same film. For the preduction of the wmain
rourist film which has come in for much criticism bv the honourahle mamber
for Bell Island, Molean's quote was 536,000, A similar tourist film
produced by the Province of Ontarle ran 536,000 and a similar tourist
film produced by the Government of Alberta ran $68,000. A similar
tourist film produced by the Government of British Columhia ran 552,000,
A similar film produced for one of the bourist aress in mtario ran for

840,000, 4 simllar filwm produced for the Provines of Oushee van 551,000,
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411 of these prices are for the initdzl production of the film and in.mo
way do they include the cost of the prints which are so necessary.

How, Mr. Speaker, in this regard, I will be going through it again,
here we have an accusation £irst of a1l that this fillm was oo cosily
when in fact it was geveral thougand dollars leas than any other provines
has pald for a tourist film of the same type. We also have had comments
as to the title and the content of the film which I am sure will be dealt
with by the Minister of Tourism when he speaks end which I will be referring
to in a few moment. All these accusatlons were made, Mr. Spesker, bafore
any of the facts were made available. The cost of the film was $36,000,

not some imaginery figure that the honourable member for Bell Island
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Just brought up.

For the predustion of three driver education fiims and companion
oot minute tslevision sducational commavicals. VALK Limited quoted a
price of $36.000 sach. fwe of these films deslt with specific weathey
comditions which are inherent to this provisee and reguire camervanen o
stand by to avall of good weather conditions vhen nature decidesz whax
and whan sueh conditions will soour.

Based on the production of the three similar {iime, depending on

waather, for the federal govermment, cost comparing is very favourabls.

e

he federal povernment filmes were producad at 2 cost of S81.000 sach,
¥r. Bpeaker.

Incidentally, on the highways Films nong of the safery organizations
noy motovcar companies nor any other similar groups have attempied io
cover weather, because of the cost facter. However, we have looked and
zve looking ay these tessonsble guotes from the Moclesn group and then
we decldsd we would procsed dn this area bscause weather is such an
important factor to drivers inm this provincs.

We came into & lot of critilelss about veflectorized plates
whan the Safety Council of Capnada, in fact, Mr. Speaker, says that
an sdunational f1lm on televisien Iz worth a0 much more in the safory
context then this particular item that caussd so puch controversy at the
timea.

Te deal for a moment with the guestion of tendering on films:

It is important to realize that vou arse buying the expertise of producing
the films. the mechanieal know-how of teking the pictures, editing them,
putting them together with sound, music efe. but mere than anvihing elss
you are buying the creative shility of the £1lm maker. At times straight
foryard filws are put on tender but this is the exception to the rulse.

Large corporvations such as the Internaticnal Nickel Company, Canads
Packers ~ by the way toe which Mr. Mclean iz the public vrelations firm -
and T am gure the honourable member for Bell Island will want te attack
Canada Packers as well. General Motors, Ford, Aluminum Company of

Canada or Ealconbridpe discuss 2 film ides with a Film maker were they feel
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that 1t can serve the need of what they want to project. It is a 3;in:
creative effort where both the film maker and the customer must be
compatible. 1t is oot a situation which lends itself in any way to
tendering unless you hire a f£ilm maker and then hire on top of it
producers which you put on your staff or hire indapenéentlf to direct
the type of creativirty you want. It is when the independent producers
are employed or when there is a large staff of productive people within
the government or 2 company that tendering may be practical. It
naturally greatly increases the cost and this is why, to serve our
purposes, an organization which best combines both services but also
charges less is by far the best for osur needs in this government,
- Mr. Speaker, I would 1ike to talk sbout the public relations
area. The Mclean group has besen retained during this year to carry on
public relations activity for two departments of government is particular.
Later in the year they were employed to do a small jéb for a third
department and detalls of these activities, as I said, will be made
available through the ministers themzelves.

¥irst, however, let me say in the avrea of tourist promotion the
companies efforts have been unequaled and have been a very important factor
in the considerable growth shown in the tourist business in the province
during the last year. 1 am sure it will be an even pgreater factor in
another major increase in the tourist busingss during the coming vear.
For efforts in the tourist avea the company had been pald §7.000 per
month, not as a fee but as a total budget. This has coversd sll of
the activities that they have carrled sut, all of their expenses, when
outiined by the Minister of Tourlsm later em, I am sure all members of
the House will agrée chaf we have gotten very great value indeed for the
money spent. This organization has = great feel for the tourist
busiuess.and T feel now that they have 2 great knowledge of our province,
This oré&ﬁizacicn has an unequalled mechanical knowledge of how to attain
publicity, how to not just prnmaﬁe tourism through the press but how
to reach through to our wholesalsrs, the officials of travel organizations,

the various oil companies, how to work in co-operation with the
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airlines, bus cowmpanies, comsanies ovsrating erulses, shiss snd how
to byring 1% 211 togethey for the greater henefit of the tourist
industry of our province.

$7.,000 a ponth or 384,800 for the vear spent in this astivicy
has broughs o eui provines many hundreds  of thousands of dellars dn
inereased tourist buslness snd I ap suvre over the nexi vears will Hring
the province many millions of dollars in rourist revenus,

Mr. ESpesker, just ocut of curiositv,if savy membersz of the opposition
would 1lke some gamples of the svee of newsraper sriicles we arve getting
writtean,here ve h@ya newspaper articles from varlous napers all across
Cangda sbout fishliag and hunting dn this nrovince which were written
by people whe were brought in by the ¥olesn group,at the Molesn group's
sxpense, under this particular budpst,vho went back, wrote the asricles
that were most favourabls to our province, articles that would in fasrc
have cost us & great deal of monev 1if thev had o be paid for in the
wav of advertising or vhat have vou. That T will alsc he desling vwith
a ilitzie iater.

My, Gposker, the name of 'touriss® is “prometion” and this must
be zonsgideved. We have a grealt orovince bub wemust sell it io
those who do not know about 1f. We have 2 Iot to offer the tourist bug
unless the messspe 1s carvied to them the tourist will not come. In the
history of Hewfpundland, in the history of the touwrist promotion in other
nrovinces in Canada,no ﬁrgaaizatien has been more successfull than the
MeLean group. 1 aﬁ aure ng orpanizarien has been able to show any greater
inoreass in the tﬂarist-iﬁénstry,

We investlgated other public relations firms for this activity
and we wers néviseé.by a numher §f people in the communicatdions field,
inzluding large advertising asgencies and large tourist operators as well
pz the cffﬁsals in the tourist department Qf.tﬁé fedaeral goveramént and
a nuwber of pro%iﬁéial governments, that we wouiﬁ receive the greatesi

dollar value frow the Melean group because of thelr expertise in this
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narticular area. It is not known in this provioee but because of thé
MeLlean'’s group éxgartﬁsa,they have been hired, Mr. Spesker, by a greatr

many people other than the Government of Hewfoundliand. We have heard

the opposition sav that this is a particular group that has been setup
particularily to serve Newfoundland sas a politiesl pay off. Mr. Speaker,
nothing could be further from the truth bhecause whee we are Finished we will
f£ind that Mr. ¥cLean and his companies deal with a great many more people
than reonle who have interest in Newfpundland or whe are in the Provincs

of Newfoundiand.

As an exsmnie: Mclean's proup expertses ware hired and have
heen and are by the Toverpment of Israel for maior promotion in the
{nited States: bv the Covernment of Tiawan for a malor promeotion through-
out North America; by the Covernment of Hong Koanp for the production
of tourist material; by Holiday Inns International for a snecial
nromotional programme for all thelr Carribean property: by several
hotel chains for the nromotion of thelr hotel services and are engaged
now in an extensive survey vegarding tourist promotion in I#donasia.

Mr, Speaker, Wewfoundland are not the saviours for the MecLean
group. Cégararv to any information my honourable friend may have
had, the McLean grour have shown thelr eupertise Ilnternatiomally and
with a great.many malor companies in Canada as I mentioned a few momants
ago, Canada Packers belng one.

Tor the Department of Fisheries,the public relarions progremme
has been carried out this vear. When it was found that because of the
chanpes in the demartment the group could not be as extensive as firse
visualized, the McLean groun immediately modified the programme to
£it the immediate needs of the department,Although they had a contract
thev agreed voluntarily to reduce the fee proportionately. I might
point out, Mr, Speaker, that whea the contract wés drawvn up I was
Minister of Fisheries and when it was reduced Mr. Cheeseman, the

prasent Minister of Fisheries,as the honourable manber for Hermitage,
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wag the Hiplster of Fishevies which probably puts me move on the
hook than he is.

7 would slse 1ike to discuss the industrisl vear book which
is belng produced. Industvial vear book, HMr. Spesker, the Holean
group ig produciag if st no cost to the govermsment. This bhook wvhen
pringed will bz sent te industrial organizatvions in Lanada, the Unized
Scates snd Huropes as well as members of thess finsncial communicies and
many other hﬁ@i&%ﬁ&mﬁﬁ. in the nrovince. The book has been designed to
asaist in the promotion of industrial development within the province
snd te provide facts on the government sesistance prograsms.  They
are availeble sz well on the industries which ave nov located and
operating within the provipee. It will also deal with industry which
although not locatad in the proviges, sexviece 1. The cost breskdown
of thisg bougk iz az followse:

Expected advertising revenue, $40,000.

Cost of printing with tawxes, 511,000,

Art work mnd lay out, §2,000 .

Adverrising sales,planning ads, ad. lay out eran., $12,000.

Distriburion, 511,000,

Wriring {the only direct charpe by the MoLean group by the way,

Mr. Speaker), 52,000 for a total of §38,000.

This comes teo 2 tobsl cost of SBS;EGG leaving $2,000 as 2 rogsarve
charge for wmiscellanmecus charges or ewpanses. The book ls ilmporiant
£ the province., I1f iz imporiant to the industries which are located
hers and vhich are cossidering locating here. It iz not a profin
meking venture by Melesn ,as the honourable member for Bell Island
would have vou belleve, It is an undertaking which assists the
srovincs without belng at any direct cost to the provinee. The printing
ig baing done by a local provimeial printer and che distribution will

ba done by local people
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writing in the bhook itself, The costs therefore zre easlly checked
and there can be no question in anyone's mind that this iz a2 service
of Melean’s Public Relations as oppesed to a glant money making
scheme. Myself and the Minister of Economic Developmant wrote a
letter asking advertisers to support this programme because 1t has
been published through our support. The advertising was negotiated
by a local Firm having ne connection with HMelean's. This 13 one
example of where this organization has tried fto ba of real service
to the government at no cost other than sufficient to pay for the
writing layout and supervision of the book. It 1s an Important service
and not a gilant money making scheme as we have been led to balieve.

The MeLean group and George Melean in particular have been
very stroagly and very unfairly attacked. Here is a man and an
organization who are providing a considevable service fo this province.
Mr. McLean did carry on public relztions activities for the P.C. Party
during the last slection and, Mr, Speaker, I might say he did them very
well. F?ankly it demonstrated his ability and the abililty of his
organizatior. T see no logic in the sugpestion that because he
provided a service in this area he should be excluded from government
business. We have 3 man who is recognized not just by some people in
Newfoundland, not just by Canadians but dntermetionally as an expert
in the field of public relations and film production. We have an
organization that is charging lower rates to the government than the
rates of comparable companiéa. So what we have Is5 unparallelad
axpartisé coupled with the lowest possible cost and at the same time
an orpanization willing to spend many of the dellars earned here within
the province itself.

It is totally iliogical to suggest that there is any mystery
surrounding the activities of the organization or any question that the

government 1s following the best course by employing the McLesn group
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as long ss their rates vemaln competitive and their service iz at the
standard that 1t is 2t present. It has been suggestsd, zs I mentioned
eariier, that we have carpetbagzing in the provines.
Let vy lock agt the investment in the province to date by

the Mclezan gyroup. ¥r. Speaker. The Melean groun has invested
approximataly 565,000 in establishing facilities within the province.
This doss not Include staff but only ssuipment for the development of
film, productilon bhusiness etc, I asked Mr. Meolesn for these figures
and they ars incormorated here. Office sguipment and supplies, =all
these things bought locally §6,000: projectors and specizl office
equipment $6,500: fMiming and editliog equipment $3,000: camevas 926,000
which were bought from sutside but through 2 local sgent: Liphts $2,300:
transportatien 54,.500; dark voom lsbratory 556,000: speclal lsasehold V
improvement. for office and labratoery §7,000; slide projectors and sound
equipzent $2.060: for a fotal of $67,300.

In additdon as a2 rvesul; of the business peneratsd by the
Hewfocundland office ,the Tersnts branches had to acquirs the services
ef two new fiim directors. As well thousands of dollars worth of
addivional equipment including splicers, nimers and all these

technical things wers put in at a total cost of $85,100.

¢

o

Iow, Mr, Bpesker, here is g public relatdons firm that bas
af trs own voliclon establiished here in Newfoundland, "the first public
relations firm ever that we have had in this province who has done that,
They have come here and preformed a fob as will bs detailed in this
debate showing vhers dollavs have been spent and valus veecelved. We
have also heard the worde, "confllet of interest,” ss well, I would
apw Iike to veview just a few of those flrms where thers iz supposed

to be a conflict of interest and a. Few of the issues:thal have heen
raised by the spposition. In the first place there is no conflict of -

interest whatseever i the type of activities Mr. Molean carbies ofth
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for the goverament or his other elients nox is there any confliet of
Interest between the fact that he is doing work for the P.C. Party and
is also doing work for the goverament,

I am sure the hon. Leader of the Opposicion would, Mr. Speaker,
be the last person in this House to suppest that if the liberals again
ever attained pewer in the province they would refuse to deal with
anyone vho had werked for them in their election campaign. It is
ridiculous to even suggest that a persen who has worked fer a political
party should in any way be excluded from dolng business with govermment.
Mr. Speaker, it is so ridiculous as to be untrue because in the two
party system we have heve, if the people were only allowed to work for
the party they supported it would mean that virrually nearly fifty
per cent of our people would have to wait four vears before they
could get a dob again. It is so ridiculous as to be unbelievable even
to make such an accusation.

We all realize that politics ls part of ocur democratic
syatem and that you cannot penalize people for taking part in the
democratic process. They were penalized enough in the past inm that
regard, Mr. Spesker, and it is net our intentlon to do it in the
future. Therefore obviously there can be no criticism of McLean
doing business with the govermment just because he has alsc taken
part in politics. The fact that Mr. Mclean acts for acecounts which
have or might do business with the Newfoundland Government has been
called by the opposition & conflict of interest and it has even been
suggested that because Mr. McLean acts for the fiscal agent of the
government ,this constitutes a conflict of interest.

Firgt let me point out, Mr. Spesker, that a conflict of interest
in this case is ridiculous. If Mr, Melean or his firm acted for the P.C.
Party and the Liberal Party or acted for General Motors or Ford or if he

acted for Swift or Canada Packers which he does, does this mesn to say
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that that company cannot do business with the povermment through its
ingeitutions and so on? To gven discuss it is toiallv and absolutely
ridiculons.

The oppesition are not clear in thelr terminology. What I
gay they may be suppesting 1s that because Mr. Melean acts for the
government and privete industry he might exerclse undue influsnce on
the government on behalf of his commercial accounts. and if he #did
then this is in zruth wrong for, Mr. Spsaker, he has not. 1 know
af and T have canvassed my minlsters carefully and they hnow of no
instance where he has acted on behalf of private industry in
negotiations with this govermment. Furthermore 1t I8 verv interesting
to me to see the opposition who for many vears emploved MacLaren's
Advertising Agency of Toronto to do thelr work,to complain about a
conflict of interest or any other undue Influence. In the national
Iist of advertisers last year Maclarven's Advertising whe did the
previous povernment's business in this regard listed as some of their
aceounts the Govermment of Newfoundland and Labrador, Canadian
Travel Bureau, the Department of Horthern Affairs and Natural Resources
in Otfawa, the Bank of ¥ova Scotda, the Bank of {anads and not to be
putdone, Ta Bangue Provincial du Canada. Yut, Mr. Hpeaker. they also
list, smazing, most coincidental, A.Ef Ames~and Company the fiscal
agents for the time for rhe Government of MNewfoundland,

We have heard a lot of chaw on the other side regarding
reprasenting the fiscal agents of a province.

MR, ROVE(W.N.}: Two wrongs make a right.

MR, MOORES: Ho but the difference is this, for the member for White

Bay South the difference was this that Burns Brothers and Denton wers
employed by Mr. Mclean six vears before the P.C. Party were the Sovernment
of Newfpundliand, A.E.Ames became the account of MacLaren'’s when the

Libersl Party was elected in Newfoundland., There 1ig a large difference,
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My. Speaker. But alse the 1ist poss on to include the Brewers Association
of Canada which pegotiates directly with all provinclal governments
including Hewfoundland re the sals of beer by the government and to

.come even closer te home,of course, 1t lists Melson's Browery and
Newfoundland Brewery among thelyr accounts. This company also lists

8 liguor distillery selling liguor through the Covermment of
Hewfoundland's liquor outlets, Imperial 011 doing business in this
province and, Mr. Bpeaker, it also lists as one of its accounts the
Liberal Federation of Canada.

It was never suggested that they should resign thelr accounts
or resign the govermment account beeause of conflder, Yo, Mr. Speaker,
this was not done bacause they knew that such z demand would be unfair,
unreasenable and unnecessary. For the member for White Bay South and
his comments, what I am saying is that it is not wrong for these
people to have represented these accounis. It is not ét all wrong
because they are penuine accounts and as long as thev do not reflect
or have iﬁfluﬂnce as they operate within government itself, of course
it is not a conflict of interest whether it be for Maclaren's or
anybody else.

But, Mr. Speaker, let us look further. Let us look at the
agency that succee@ed Maclaren's as the agency for the Government of
Newfoundland,Ronald Reynolds., Here is an agency that has listed
among its accounts once agalin the Covermment of Hewfoundland, the
Faderal Soverhme&t, the Department of Trade and Commerce and we go on
with a great many and list the maﬁy that do business in this province.
Mr. Speaker, there was no cry of conflict of interest when they were

appointed but here is another agency with a winery which controls, a
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waritime winery doing business in the province with a fraffie nervice
fonvolved with the poveroment and 2 cement company selling to the government.

¥Hr, Bpeaker, let us leok g little further, let us Iosck at one
of the agencies which they handle for the Department of Labour for the
Federal Government and the largest account of the Covernment of Hova
Seotia. the Department of Tourism, Goodls, CUoldberg asad Soren
ag well az thesse governmen® accounts they handle the account for Hiram HWalksy
# liguor company vhich does s grest deal of business with the Provinee
of Hova Scotia liguors comtrol. The Mevcantile Bank very closely
invoelved in many financial desls concerning the provincisl goverament.
The Femily Planning Federation which gets fedeval and provinelal
azsistance. EFA which is greatly invelved with the federal governmeng
Department of Transnortatden. Apaln. Mr. Speaker, ne conflict of
intzrest hag been suggested nor shown because very simply 1f ome has
o plek 2 publie raia&iﬂﬁa firm or advertisineg agency or a fiim maker
that did not nupber swong thelr cliente people who dealt with the
federal or proviocisl goveroments vou would have no advertising ageney
nor any public relatdons £irm vhatspever.

it iz only naturgl, Mr. Spesker, that anyone Ip that business is
bound to have aceownts doing business with other clisnts as long as they
do not use one to bake gdvan&age of the other, in the case of governments
there is not a conflict of intarest. Mr, Speaker, the former Liberal
Government took no actiag in this %&garﬁ because they knew 1¢ was
impossible. They took no action in this regard becsuse they knew that
they could not find o champany to provide the service they required which
did not also set for industries lovolved with the provinical poverument.
The federal government knows the some thiﬂg_aa do thé ather p;ﬁviﬁﬂial
government of Canada. There is not one provincisl gévexnmeat in Caznada,
Mr. fGpesker, who does not have accaunts located withis theiz province

gnd who also acts fer the government the province,

4
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Mr, Speaker, I would like to desl specifically with the activitdes
of the Mclean group of compasies. They act for Bruns Brothers and Denton
and have for the past five years, sorry 1 gaid six years earlier, five
.years handied this public relations from thelr Teronto affice. HNow,

My, Speaker, this is very important becouse if wyou talk to Mclarens
they will tell vou thar differvent peopls are involved in the sccounts
and therefore different units make up the operation of thelr ovganization.

This 15 trus of the Mclean group whe have over thirty employees.

1 would further suggest, Mr. Speaker, it iz an advantage to the government
te have a f£iscal sgent public relations firm knowledgeable the
governments chisctive and problems. Ho two organizations have a more
common interest and a wore common set of objectives than the government
and its fiscal agent. The Yelean group does sct again from its Teronte
office for Shaheen Natural Resources but because this compapy is very
elosely involved with the Goverament of Wewfoundland, to the constructien
of the various refineries st Come by Chance, Mr. MeLean has on no occaslen
aince he has been in this province fried to promote Mr. Shaheen. As

for yesterday's announcement I am sure the honourabls member for Bell
Island will realize that was not necessary.

MR. NEARY: What sbout the trip to Cape Eennedy, who arranged that?

MR, MOORES: The trip to Cape Yermmedy was arvanged, 1t was a guestion
from the other side, Mr. Spesker, by the honourable member. The trip

ta Cape Kenneﬁy was arranged through sn invitation from the United States
Covernment. We accented it. I assume Mr. Shaheen made the arrangement
he was there and that was the bepinning of the second oil refinery at
Come by Chance, I &m.sure, ¥r. Spesaker, that §ur honourable friend for
Bell Islaﬁé wga hés a problem with speaking teo much has gotten confused
with achiévement as 6ppased to patronage which 1 am sure he got as an
honourary éenator of Lousiaona during his last tris to New Orleans.

Mr. Spéaker, the Melean group (Rassie.ﬁarbnur is one too, yes).
also acts.frcm its ?eront§ and Newfoundland mffiﬁes for.ﬁational Sea

Produets, Limited., Befors scespting this account, My, Melean discussed
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iv wlith me. Ye both agreed that there was no confliet ip amvway.
Hr. Mclean assured me that he nor any of his emplovees would in asnvway
be dnvelved in any vrelationships with the gevernment departments for
this orpanization. Thiés Hr, Spesker, is exactly what has happened.
I an informed that they carry on s public relations prograsme for
Hational Sea Products, do press veleases for them, assaist them in the
mavhetdng of Tish snd fish products. But aszalp they have never mads
any repressntation to any mewber of this government on thelr behalf or
in fact to my knowledgs and the knowiedge of my cabinet colleaguss have
never discussed the company in envway with any mesber of this government.
Mr. Helsan wes also public relstions map for ERCO for meny vears
way before this government came inte office. Once again uspon discussing
with me I suggested to Mr. Mclean a month or so ago that I thoupht his
interest in ERCO as a public relations man would have a very divect confliet
of interest in this province, With the problems that have arisen atg
ERCO thevse is no way, 1 he was dolng bis Job properly that he could
rvepresent that company and vepresent the government at the same time beoausse
there would be a genuine conflict of intevest. Mr. Moleasn haz resisned
as the public relations firm for FRCO and it was done for that reamson,
HWr. Spesker, Melean's Is carrving on a public relstions programme
in the same way as to add other advertising agencies, publie relavions
companies and film makers of Canadg. I mig%t say from wy own personal
experisnce with Mr. Melean 4t is wvery careful Lo rafrain from disussing
with any government member, any of his §%ivata accéunts, rhelr activities
or relations ﬁith this g@?arﬁment. it is.iﬂcﬁnceivabie that the accounts
and actions of Wr. McoLean could be questionsd when for appzsxima%ley fwenty
years :he.formﬁr ii@ﬁr&l Government dealt with the cﬁapaa? which acted
for rhe government, also &étéd for aﬁmm&%iﬁal éccgﬁn%é théé had.ﬁalétieﬁs
with the ge&éraméﬁ:. It is iﬂcenceiééﬁle that anf t#nfii;t ﬁf.inﬁarest

should be suggested concerning Molean when he has been mo eareful not to
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even discuss commericsl business with those in wy governmesnt.

AN HON., MEMBER: Inaudible.

MR. MOORES: He T am sure the opposition mewbers, Mr. Spesker, from
rhedir remarks find it very unusual that go deal with people who could
he honoursble in & fleld where there could be a reke off Invelved.

But T am sure =zlsc that with the change in government they ware equally
surprised,

AN HON, MEMBER: Insudible.

MR, MOORES: Which one was which?

AN ROM, MIMBER: The dragon was déstroyed in Mavrch.

MR, MOORES: The dragen was destroyed in March. That is just about it.

T wpuld iike to maks one other comparsion, Mr. Speaker, last year
the former Liberal Coversment suthorized fe be spent through these various
publiec relation firms and 1 have the figures here. Rongalds Heynolds
Marketing Consulting Service, $35,885. ¥. Y. Meloughlan Development
Associares Limited, Industrial Promotion and Public RElations 5156,125,
Cordon Goidfarb Consultants, & tourist study, 582,000, Y¥ewfoundland
Broadcasting Company spot announcesents by Mr. Joha A. Nelan, 518,000,
Colonial Broadeasting Svetem, 51,134, Lles Wolfe production of tourist
£41m 550,000 and funds paid dirsctly from the Economlc Development
Pepartment, the Department of Mr, Smallwood’s office, for promotional
advertising $60,000.

AY BON, MPMBFER: Inaudible,

Mp, MDORES: So he is, but he spent too much money when he was heve.
You see they are spending = preat deal for a persen who is broke when he
is here too.

AN HOW. WEMBER: TInaudible.

MR. MOORES: Mr. Speaker, that is a total of $403,000 and for that

amount the Government of Hewfoundland recelved one,twenty-seven and a-

half minute film, one report on tourism,, snd pubic relations assistance

of ene department and some ﬁewfaaﬂdl@nﬁ advertising as well as some financial

advertising. That was the total that was received for 5403,000. Mr.
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MoLean's bills will be wery close to that and sz & mabter of fact they
will be slightly wore, I would guess, Hr. Spasher, they are not finalized
as wet but most of it will be when the minister spesks in the viciniry

of $420.000. 1 would butline right now what will be receivad before that
amount 15 raached.

AN BONH. MEMBER: Inaudible,

MR, WOORES: That will be for the full fiscel year, as the last figures

wars for the full Flaeal vear.
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We will recslve for that amount which could, Mr. Speaker, but will
not be any more than 517,000 meore than were paild to some of these
peonle last vear.

{a} one major tourist film which the departmental paeople say
is a far superior auality tn the nne produced by Lee Wolfe the preceding
vaar.

{b} & major twenty-seven and 2 hslf minute fisheries film,

{e) distribution and srrangements for the plaving of the
films at no cost fo many milllons of potential tourists in Canada
and the United Stares and to the malerity of the Conadian population
on the fisheries film.

{d} for instruction of flsheriesz films of major importance in
exriaining new improvements in ouy fishing indusiyy.

{e} three fnstructional highways films to be shown to veung drivers,
each of fiftesn winutes in lenpth and each peopravhically showing
specific island driving cveonditions or provincial driving conditvions
I sheould say. I am sorrv.

{f) fourteen slide nresentations.ingcluding the equivment to show
them,dealing with the manv of the goverument services of manv departments
available to the neople of Newfoundland which i1l he shewn throughout
the province.

{g) a verv extensive mublic relations promotional onrogramme
For the Department of Tourism and public relatiens assistants for
the Department of ¥Fisheries.

{b) a monthlvy hullegin for the people of Gros Morne Park area.

{1} photography gervige instllled fo the Department of Tourism.

{33 publie relations assistants to other departments 1f and when
necessary.

T am sure, Mr. Sﬁéaker, that vou will agree that there Is no
comparisen between the work nerformed In one vear as opposed to the
other.

1 would liks to break away from these notes, Mr. Speaker, just
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for ong moment, which T had prepared, to pick up some casual ones

that 1 researched singe. That iz an exsaple In the tourdst film

slone which has reeceived so wuch criticism. The fourdst £ilm which

wns thought by the Bpp§§itiaa o be such a terrible decument that

the chatvman or the vnresident of the Industrial Tourist Assooiation

of Canaé&,wh;ch ia the asaociation which handles all the tour guildes,
211 the tourist promotion for all the provinces, all the people whe

are invelved in that sort of promotional business in Cansda, writes and
asks could we show this film because it ig ome of the bestc Films he has
gver segnTiould we enter it inte the Natienal Film Competition this
vear because he thinks it has sward winaing porentiel? That is the
poor guality that the man actoss the way ralks shout. Fe must have been
a Tory? 1 4id not kaow., 1 did notr ask him.

An example of the value for the tourist film, Mr. Spesker, is
rhat 50,000,000 people will be seeing it this vear in the United Scates and Canada
on television., To buy one minute of relevision time on the number of
starinns that rhe tourist film will he shown cost anproximately 700,000
ner minute. It 1s a twentv-seven and a half minute film that is belng
showm At no eost to the precple of this province.

The Fisheries film, the same thing and on and on vou could
gn for services recelved I1ike the articles that I mentloned that were
shown in the newspapers T had hare previocusly, Ue have had more value
teceived for moniss snent this vear in public relations and togrism,

My, Speaker, T will not sav than in fwentv-three years past but
certainly many of them. It shows indispurably that the services
nraovided by the Mclean Orvganization to this povernment are, as 1 have
spid in the hesining, of unvarallel value.

Haturally, these sarvices can §e nrovided for this amount monay
because the MeLean group has hesen able to concentrate theirnsfferts,
estabiish in the nrovince, co-ordinate their proprammes topether and
theraby aflx savings. I suggest that this Is far bhetter than bhuving

sarvices from pecple all oder Canada each taking monsy nut of the proviance
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instead of srending a2 large portion of it hera.

Last vear the Film was made in Boston by Rostonlans, the
public relations being carried out by a firm with no personnel heve,

" onlv personnel in Obttawa. The consulting was done by a Coldherg Organization
which was also monev taken out of this province. Agsin the Melean

groun has spant snd 1s spending money hers emploving Hewfoundlanders.

Ve have on hand all rthe filme and slide presentations, new bulletins

ete. which have heen produced to date. In that regavd, Mr. Sneaker,

regarding that hookler which was of chean value, which was not a good
presentation, that was waved by the member from Bell Island, this will

slso be commented on by the Minisrter of Tourism.

1f there is amv nuestion as to the guality of the Films, slide
prasentations or other materials, we would be delighted to have the
MeLean's Organization show them at any time to sny of the members of
the opposition or people who are interested.

The two maier films we have alveadv shown. ALl of the nembers
of the opposition were invited to attend and none savw fit to do so with
the exception of the honsurable member for Labrador South.

ME, ROBERTS: I do wish to discuss that because ve would have gone

+f we had realized the fiims were fo he shown. The Invitation we were
given was to - what we weve told was a press cockrall recention so ve
_did not go. We would be delighted to see the films. To make it

a auestion, does the Pramier realize that?

HOW, FRANK MOORES: {PREMIER}: 1 apologize to the Leader of the Onposition,

Mr. Speaker. They did not realize the Films were belng showm?
MR, ROBERTS: Ho, we were not told that. 1 would love to see them, I
would really like to see them. BRefore a select commlttes, preferably.

HOH. FRANK MOORES: {PREMIERY: ¥y, Speaker, 1t has been suggested by the

opposition in their,or at least in the wild, unfounded attack by the
honourable member for Bell Island, that natlve Newfoundlanders have
been resigning from the Mclean proup operations here at a rate of

one = week because of business dealinps of the company. Mr. Speaker,
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elzht emplovees over a year have rvesipned from the Mclean grourn and
this is the history of many new groups begauss peonle want to by
something new,particularily in this field which they rthink iz
glamourous and then they find that 1t is oot to thelr liking,

MR, HEARY: That is not the wav I hear it.

ﬁﬁﬁy F%éﬁﬁ MOOGRES: (PREMIER): My, Spesker, the wesber for Bell Island

savs that Is not the way he heavs {v. T think probably the mewher for
Bell Islsnd has more problems wmderstanding and listening than actoally
hearing.

Mr. Speaker, I think one of the most important things te rememher
when considering the arcivities of the Melean group of companies is thar
they are fulfilling the need. We are spending the same swount of money
or iess than we have spent in the previpus asdministrarion. By desling
with the Mclean Company we are getting many added very necessary services.
Brobably one of the hest sxamples is 1n the field of the Department of
Tisheries. TFor a numbar of vears the Desariment of Fisheries has been
doing vesearch in and field testing of new types of fishing pear, new
methods of fishing, nev wavs of improving the profipability of this
important industry for our fishermen. Informatien was beling pathered
topether but it never get ocut. FHome of the people in the department
Luew thevs was no methpd of getting this information on a mass basls
to those direptly invol?ed in the industrv. It is obviocusly so good for
the depariment to know that the scottish ring net, for instance that at
fishing can he very successful in Wewfoundland or that cod traps can be
more effective 17 they‘ara modified unless the fishermen themselves know
it. If the fishermen do not know it then the vesearch and study is a
waste of effort which bensfits noone.

Az 1 have sald, Mr. Speaker, this type of investigation and
study has gone on for some vears but little attempt has been made on

a mass basig to get this infermation fo all of the fishermen in the

provincs,
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This vear through the radic programue, through the Instructional
movies which have heen and ave beling produced on cod traps, on bhasic
processing, on ving netting, on travler 1ife ete, we have put the message
"in & form that can be easily distributed and i3 beinp easily distributed
to fishermen in all parts of the province at this nresent time,

Now shviously the movies are not good ualess you bave the facts
but the facts are of litzle or no worth unless voun have the vehicle to
tell the people shout them, This instructional movies are not simply
movies with the fancy announcer but rather are films of an instructional
nature told in a2 wav that the fishermen will know and understand. These
are important prograzsmes, programses which my povernment feels wmust be
continued if we are o be of maximum asslstance to those people In ohe
fishing industry.

then elseted we said the involvement of people, the dialogue with
the peonle and providing the people with information was ong of the most
important tasks of government. The shoice of wmethed to be used, whether
it be movies, slides, nrinted matter ete. is a matter of judgement, an
opinion. Wo one, Mr. Spesker, can quarrel with the basic shiective itgelf
of providing people with information that is valuable to them.

We choose the movie method and the siide presentation method
becauge they offered easy profitability, the combinazion of both the
audio and wisual message and thirdly, probably the most important of

all that of ipstructisnal movies that show the various processes.
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Mr. Speaker, the fishery in Vewfoundland ds a very imporrant
part of our sconomy. I think evervome uses this, I think it becones
very much of & political issue on cceaslon hecause a leot of people
gay it and g lor of pe§§le do not mean it. I our fishery in this
provinee is geing to be projected, woved into the era where it really
is golng to have some bensfir for those iovolved dn it, then we as a
province must get the message acrosg to our fishermen in particular
that there are mew and hetter ways than possibly they know vhere
certain things can be done.

I do not think anyone, particularly the fishermen, would
say that they have all the answers to all their problems. I know g
few vears ago any diversification from cod Fighing itself would not
have heen heard amongst the fisherwen. Today these chanpes are taking
place bur they tale nevy gear, wnew hoats and new eguipment which were not
readily available nor veadily indentifisble at that time, Vhen something
new qomes up that is of value, Mr. Speaker, it is very important that
the povernment or those in positions to pass on this new information do
s0 in whatever and the most effective manmer they feel iz best.

This year the fisheries film will be szeen on every English
televisien station in Canade and it has been booked on every Fnglish
television statien in Canada to just show how important the fishery is
o our particular province. The new tourist film has glready been
shown by C.BE.C. here, £.B.C. In Toronto, C.F.C,F, Montreal, one of the
T.V.stations in Calgary, W.G.R. in Buffale, in New York and it is
about to be shown on two of the maier New York television stations
ag well sy ones In Chicago.

The twenty-seven and a-~half minute movie ie being
enthusiastically received and for the next twp years will be shown on
television stations throughout the Easters United States and all af
Conada. The cost of this film, as I mentioned before, was $58,000
including one bundred prints, Incidentally, the prints cest approximately

two hundred dollars each. The shooting of this filw took a cameraman a
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total of more than eighty days, editing ﬁgak gne hundred and fwancye
ene days by the film editors and it teok several wore days to mix
rhe sound and make the Inter-negatives whers the prints were taken
(from.
I could go with 2 great deal move technleal data here
which T am sure the minister has to discess in some detail and which
I wiil skip for now.
Mot enly has the McLean group produced fhis film, but as
s part of their budger the Tovrist Department has (1) established a
guarterly newsletter distributed to 211 those dn the travel Industry
in Canada and the Eastern United Stastes. Invited te the province
znd worked with them after they were hers, prominent sports and oubdoor
writers to publicize such activities as tuma fishipg, salmon and trout
fishing etcetera, and these are just & small sample,if any one on the
opposition would care te leok at them for the type of ﬁu&lici;y wa
got when these people went back. 4ll of this was In the budper of
McLean, his budpet not ours.
Released featurs stories to the news medla throughout
Canada and the Eastern United States about Newfoundland. Produced a
peries of local and interpational releases and feature stories of
fishing and other events taking place in the tourist interest in
Newfpundland, Instituted a programme of working ciﬁsely wilth large
tour operztions in Canada and the Eastern United States to assist them
in promoting special group travel to Wewfoundland next year.

I wnuldrlike to speak personslly on one of these programmes,
which was carried out last summer. To encourage the tuns fishing and
other sports activitiss, the McLean group brought to Hewfoundland,apain
out of their overall budget, prominent sports writers from the major
newspapers of Canada showing them the tuna fishing, salwon fishing
etcetera we have in the province. All of these sports writers,upon thelr
return to their respectlve newspapers, did an extensive series of

stories praising this province zs 2 “must’ for sportsmen to vislt., T
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-atress this series of stordes berause it is exactly what these
writers, Mr. Speaker, did. They did not go back and write a single
story they weote & serles of stories,over several wesks.

They wroge étnry afrer story telliang of the speitement,
teiling of the fun and velszation to be axperieﬁead here and urging
thelr readers to come and take part in it themselves, This type
of publicity i1s 4iffieculr, ¥Mr, Speaker, 1f not impossible to
obtain wunless the publiec relations people whe are handlipp these
people on their visitations are actrually handled well and they feel
comfortable whan they are here.

Mr. Speaker, I have }ust returned from Toronte last week
where T had the opportunity of viewing one of the sulti-eriticized
aspects of our publis velabions effort in this govermment. I was
there when the film was showing, that "Come Palint and Photozraph us’
waich once again is the title that is not too popular with the
member for Bell Island, I will be vemarking on that in a womeni. There
were pver one hundred people present,all putting package tours together
for tourists to visit various parts of the world and Canada. They
were all very exeited and they were sll very anxious to know more about
Hewfoundland. A great many of them are coming down and a great many
of them want te get in touch with our tourist department to make sure
that the proper arrsngements can be made.

Mr. Speasker, the cost of that particular party, for the
edification once again of the honourabls merher for Bell Island {who
patd for the booze? The gin-drinking povermment"and so on} that
total cost was borne by the Holean group as part of their overall
budget and the cost toe the Government of this Province and the people
of this province was the minister travelling from here to Toronto
and back again.

My, Speaker, this is the type of activity which
can be directly velsted to the long-term expension and development

of our tourist business. We cannot sit and wait for the rouriscs to
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come, We in this province are competing with the other provinces in
Canada and with many locafions in the West Indies and Europe and for
rhat matter ¢hroughout the world today. Ve have the scenery, we
have the pollution-free alr,{except on oceasion in this chamber) we
have the traaguility, we have the friendlinesz of our people but this
is not enough, wunless we actively sell these asssts to the touriseus,
to the travel press, to those engaged in the tourlst Industry.

This is the meeting that was held in Toronto,as an example.
There are others being held in New York...

AN HON, MEMBER:  Boston and Philadelphia.

MR. MDOREE:  DBoston and Phililadelphia, whers the Canadian Consul

is sharing the cost with the Newfoundland Government becauge they think
it is such a marvellous idea, But then again, I am sure the mewber for
Bell Island is not hevond atrtacking Canadian Consuls amongat his other
weird and many subliects which he gets tied up im every now and then.
MR, HWEARY: How about coming te Bell Island and throwing a cocktail
party for the boys over there?

MR, MOORES:  The honourable member for Bell Island supgests that we
go over and show the f£ilm on Bell Island and have a cocktail party for
the bovs over there. I am sure upon the occaslen when the member for
Bell Island returns to his district, that is entertaioment enough for
anybody, Mr. Speaker.

Mr. Speaker, as I ssid, the ministers of the various departments
will be detailing exactly what money has been épant and what value
received by the Mclean organization. I have tried in 2 general way to
point out some of the aress in which he has been Invelved and some of
the attitudes of this povernment. I apologize for having to Tead some
of 1t, because 1 41d want to establish some of it actually on the record
and make sure that I Aust d4id not go into a wild tirade because I think
it ie too important, Mr, Speaker, that the govermment itself at least
show some responsibility in establishing the valldity of the varlous

people and the vericus programmes it has.
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My, Speasker, as I said earliey, whenever someone attacks
an dndividusl in this House and we have had & lot of i, it seems fo
be almest a way of 1ife in here, wvhensver sopebody attacks an
individual in this House it does nothing in effect but affect the
eredibility of this provinee. Whenever a person gets up and
glanders or vilifies and makes starepents that he will not make ocutside
the Housme, whenever they try o do gomething by innuendo, this,
Mr. Spesker, does nothing but discredit, I hope in the future the
individual who thinks this Is the way to play the game rveallizes this,

Tt is a listle pane, Mr. Speaksy, that 1s basically a very
gick little game, because we have 2 province te build and we have s
provinee to build that takes public relations firms to do 1f. We
must take the expertise that Is avallable to us as 2 people and make
sure it is to the greategt advantage of pur province,

He talk sbout Melean in this ressclution., There are
depariments here dn this povernment that have returned hiis work -
on one project I koow of one department that returnsd the work three
times because it was not satisfactery. The ounly reason, Mr. Speaker,
that was not done under the previous govermment was becsuse no work
wag nesded to be done, so there was nothing toe be turnad down only the
poll, the Goldfardk famoue poll. That should have been turaned down,
Mr, Speasker, because it was aot very akﬁurate.

Mr. Spesker, rhis province where the opposition and surselvas

have a tremendous responsibility
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MR. MODRES: responsibilicty. This business of individuals and
name ¢alling, “patronage,” great stuff this word patronage,
making him the very first claim on the resclution itself,

“The present administration clailmed they would award
eontracts for the sxpendirurs of public wmopney only after
public tenders were called.” On page 367 rvight after that
quote last vear which was taken out of context and pub on
this resolution, the Leader of the Dpposivion, "I agrae
compietely that vou cannet call bids for films or advertising

agencies,”

and on and on it poes. This, Mr. Speaker, is just
someone trying to misconstrue the facis. FSomeons who wants to
make & polinical issus out of something that is basically so
unimportant as to be unbelievable, to waste two davs after
today, probably next week a full day of this honourable House
debatioz a quirk of an individual or proup of individuals is
absolutely disgraceful.

The pecple of this province deserve mors than politicians
who are in here trying to make issues out of nonissues, of peeple
who talk about other personalities because they snjoy it, because
it is a way of 3ife, Wr. Speaker, it is the issues we want
discussed in this House snd the soansr we gef back to the
issues themselves, the better off the province and this Housze
will be.

MR. F, ROWE: Hr. Speaker, I welcome the Premler’s comments
regarding the attsck of individuals, personalty assassination,
slandering individuals and this sort of a thing., It is about
the only thing in the whole speech that he made this afternoon
that I agree with.

T would like to point out, 5ir, that he becams
a part of an organizaticn, an administration, a party last

year that spent two or three or four vears in this honourable chamber,
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Sir, doing nething bur attscking the personality of the then
Premier, the perssmality of the various winisters of that
administration and the personality of Mr. Shaheen himsell.
Sc I welcome his comments but for the 1ife of me I cannot
see what the homourasble the Premisr iz doing.
MR, MOORES: Would the member pemmit a questien?
MR, F. BOWE: Wr. Speaker, I believe I only have ninety minutes
o spesk and the Premier can leave his guestions for later on.
MR, MODREE: 1 was Jjust won&eziﬂgg Mr, Speaker, if he is more
interested in the past than the futurs, like his colleagues, rhat
is all.
MR, ¥. BOWE: Hr, Speaksr, this is the type of thing that we had
to listen to in the honourasble the Premier’s speech for the
fivst fifteen or twenty minutes., Nothing but a series of
gsarcastle remarks, clichés and jokes and wisecracks and tha
digping up of frivolous quortes frow the previocus admindistration
that ware absolutely meaningless when 1t comes o making
debating points with respect to this particulsar proposal or
resclution.
Intervuption Iinaudibla,
MR, F. BOWE: Siy, I think I should have the right to be heard
in gilence. My colleapues and T did the same thing over on
this side of the House while we were Iistening to the Premier
and I would expect the same sort of treatment. Thank vou,
Mr. Sposker.

8ir, ¥ really cannot belleve the nature of defense
that was made by the hopourable the Premier. It was
unbelievably weak. 1t was pathetic. 3ixty or seventy minutes
listening to the Premier trying to defend the indefensibls in
this case, He referred to a few quotes made by the honourable

Leader of the Opposition sometime lsst year, I helieve, whar he
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neglected to refer to was the fact that the honourable the
*

Pramier in this honourable House saild that ne contracts would
be gilven to Mr., Mclean or any of his subsidiaries unless
public tenders were called.

5ir, this was said in this honourable House by
the honourable the Premier. You cannot call it a Ide, Sir,
you can certainly call it a2 terminological inexactitude
and I have known people who have had fo resign on this type.
MR, MOQRES: Mr, Speaker, is the homoursble gentleman suggesting
that because of that guote, that T should resign?
MR. ROWE: You wonld be doing the country o service.
MR, SPEAKEH: Is the honourable member speaking to the point, if
not I will allow the honourable Leadey of the Opposition to
speak to the Point of Order.
MR. ROBERTS: I admit that that is no point of personal privilege.
It may be a matter of public privilege,if the Premler ware to
resign but there is no personal privilege in 1t at all,
MR. SPEAKER: I inform the honourable members that the honourable
membe; aspeaking does have the tight te be heard in silence.
MR. F. ROWE: Thank you very much, Mr. Speaker.

3ir, the speech made by the honourable the Premier,
really contained nothing but a list of testimonials te GCeorge
McLean and in certain cases he simply made the point that twe
wrongs seem to make a right. Any criticism that he made of the
former administration and his colleagues have made of the former
adminigtration in the past, he takes this as justification
for dolng exactly the same thing during the present tima.

In supporting this regolution, I think there is a great
need for it, I would Ilke to commend the honourable member for

Bell Island for bringing before this henourable House information
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and fazets  the likes of which we have never heard before concerning
the gparvations of an organization in this province, that of the
Melesn Orpanization, dr, they appear o have placed themselves
in a position of conflice of ivterest, the sawe kind of conflice
of interest that was described by certaln honourable members on
the other side of the House for the past two or thras years.

I was not in the House vhen the mewber for Ball Island made his
spgech calling for & selsct commitiee of this House te investipate
the pecullsr relationships that exist between the present
administration and the MclLean Drpanization, ¥ owever, 3ir, T did
read tha verbatim report of Wednesday, February 71 and I was
utterly filabbergasted at the revelations containesd in the
honourable mesber’s speech,

It iz asbundantly clesr, Sir, that the honourable member
presented s well-prepared and well-resparched expasé which must
have consumed & great deal of his time. S5ir, I think that the
honourable member is to be commended and congratulated for his
excellent presentation and for having the courage and intestinal
forticude to bring these facts before the people of Hewfoundliand
and befors the people of Lahrador.

AN HON, MEMEFER: Inaudible,

ME. F. BOWE: The Burgeo burp. &ir, the honourable member for
Bell Island is an obvious embarrassment and in fact a thorn in
the side to the present administration. HNow, 5ir, we can see
the reason why the administration is going a step further
than having the honourable member investipated by the police
ag they do in some provinces when they try to do their hest for
thelr constituents, particularly in the case of the honourable
membar for Bell Island when he becomes a threat te the poverment
and they subject him to all sorts of royal commissions.

Sir, there wers a great nunber of charges made in the
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House by the honourabls member for Bell Island. Every single one
of these charges had to bhe proven beyond any shadow of a doubt
here in this homourable House. They had to be found io be
abaolutely without foundation and they had to be provea absolutely
false or a aslect committee of this House bas to be established
in order to investigate fully the operatiocns of the Mclean operatien.

Sir, if there is any doubt whatsoever on any of these
charges, a select committee must be set up to satlsfy the pecple
of Hewfoundland and Labrader because a great many questions have
in effect been raised. In face, Sir, if rhis administration is as
pure and innocent as they suggest they are respecting these charges,
they should in fact welcome the establishment of a select committee,
Sir, thes the truth will be brought out and if there is nothing
to be feared, it is poimg to be all right for the government in this
particular case.

1f the present administrationare not afraid ofrthe truth,
then they should welcome this proposal to have a select committee
0f the House of Assembly set up and they should welcome it with
open armg, Sir, there are a tremendous number of examples of
questionable activitiss relsting to the various companies of
GCeorge Mclean. Thers are a fantastic number of examples and
facts presented by the honourable member for Bell Island. S5ir,
1 sincerely hope that the honourable wmembers on the other side
of the House do mot sdopt the strategy of trying to disprove or
find a few weak inaccuracies in a few of these many charges
that have been made by the hopourable member for Bell Island

in order to attempt to try to discredit his
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vhole presentation,

Sir, a few insccuvacies or a few sxceptions should not znd canpot
possibly digtract from the overall fmpact or zericusness of 211 the
charges wade In this honourable ¥ouse by the member for Rell Island.
Edr, every single chargs, item by item, has fc be proven to be
eompletely false or the select commibtee wust bhe set up in order to
invesvigate the Mclesan organization. If there 1z any deoubt this
administration ig shligated and all homourable members in this Fouse
are obliged to suppert this particular resolution.

Sir. to be quite frank with you, I would be extremely surprised
if every fipure given by the honourable member for Bell Island, if
avery detail point that he made vas cowmplstely sceurate.

MR, NEARY: The Premier did not deny it,

MR, BOWE, F.B., 8ir, he did not have a very large fileld staff to say
the least. He does not have a larpe orgenization behind him. The
present administration the honourable miniaters on the other side of
the Housa do have departments behind them. they have a larpe mumber of
civil servants working for them and it would not be a2 surprise to ma
at all if they might find & few inaccuracles in some of the =sveech

of the honourable member for Bell Island.

MR, HEAWY: 1¥o. None.

MR, ROWE, F.¥, ?fﬂhébiy not one. I have not heard a denial today,
dot one single ané but ié stiil wauld.nﬁt surprise me, because he does
not have this civil service behind him,

Bur, Sir, if thig.éses happen, 1f the hnnaur#ble ministers on
the sthar 5iée,if they are akle to péimt put a few {naccuracies, which
I doubt they will: if they do thétythié 9&5#1@ not he used as 8 strategy
or a futdle aftemp? oy a counter attack on the part of ﬁhé nenhers on
the other side of the House in prder to distraet from rhe overall

seriousness of some of the charpes that he has made,
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S8ir, as I understand it,we ars debating the need for the
estahlishment of a selest committes of eight members fo investigste
into and report on the operations of the variocus companiles of
George Molean.

5ir, why are we really debating this resolution? Becanse, Sir,
there have been a great number of examples pilven of contracts helng
avarded to Mr, Melean and his companies without publie tenders having
been called, Can you imagine, Sir, this administration cosmitting
such 2 sin? Over the years the Tory Party arpued against guch an
act. Such an act, Sir, was practically listed in everyene of their
Platforms and manifestoes as a cardinal sin, cardinal sin number
one.

8ir, how can honourable members on the other side of the House
who argued so voclfercusly in days gone by against contracts beinp
let without calling publiec tenders  how ecan they sit there and be
a party to the breaking of one of their own commandments that they
have been sebting up over the past ten or fifteen vears?

S8ir, make no wonder the honourable member for 5t. John's North
eould not stomach 1t any longer and now finds himself 1like some of the
rest of us as just ordinary humble M.H.A.'s in this honourable House.
Sir, vhere are the 1ilv-white honourabls members on the other side of
the House, the great defenders, I think particularly of the Minister of
Justice who sereamed lowdly and clearly in davs gone by against such
activities?

Sir, I would essume that when thelr time comes that they will
stand in their places and they will stand up and they will be counted
as being in full support of this partienlar resolution., Otherwise,
Sir, many of them can he accused and rightfully so of heing elected
last March under false pretences because this is the very type of

thing that these sane individﬁals campaignad againat.
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8ir, it was my understanding the last provineial election and
certainly following the last provineisl election that the Newfoundland
people, the people of Hewfoundland and Labrador, wvoted for a complete
change in the allsged practices of the previous administration.

8ir., I do not know if the people of Hewfoundland have really
sesn that complete change. I think they have ssen a change for the
worse, 1 think they really witness and see a change towards an
intensificatdon of the patvonage system, the very thing that the
honourable mesmbers on the other side of the House were campalgning
against.

Sir, T alss undevrstand that we are debating this resolution
because the prasent administration claimed bafore and after the last
election, that they would pot indulge in any practices wherehy the
publie dntevest of this provines would conflict with the private
interests of any other body In this particular province.

8ir, we have heen told that the Meclean's Fmpilre exrends into
the world of industry and business in this province agd ather parts
of Canada and indesd the whole world. Sir, we are teld that he
handles publie relations for Shaheen Hatural Resnurcas.. Wa are told
that he works for the Electrical Reduction of Canada, but I belleve the
Premier mentionad this afterncon that this 1s no longer the case. So,
8ir, it seems now thet we have a situation wherehy thé honourable the
Premier himself decides what 1s and what is not a conflict of interest
in this particular case.

Siv, we undgréta@d'that gome of MeLlean's cnmﬁaﬂy takes care of
gublic relations, public relations for National Sga_Froncts Limited
and also acts for t#e Labrador Liﬁgrhoard Mi1ll, eod this is a crown
eorporation,

Sir, the M&Leaﬁ’s ﬁmgire also extends into ﬁﬁe worid of government

in this provinece., Ue have been given a great number of examples of
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mizerable and inferior and substandard work belng done by Mclean's

for the variocus government departments. The honourable member for

St. John's Horth has stated publicly that a 3400,000 contract was
‘awarded fo George Melean for work that could have been done for $500.00.
Sp in gome cases we are having inflated prices for work baing done and
in other cases we sse inferior waork,

Bir, this 1s the very t£ype of thing that honcurable members on
the other side of trhe House campaipned apainst during the two Tecent
provineial elections here In Newfoundland.

Sir, we know also that the Melzan's Empire extends dnto the
government 's fiscal agents. 5ir, I think they do some public relations
work for Burns Brothers amd Denton. Siv, we also understand that the
Mclean's orgafifzation have heen and contlnues to work with and without
pay for the P.£. Party in Hewfoundland and Labrador.

8ir, this constitutes an unbelievable conflict of inrerest iF
we were to beliseve the statements mede by the honourable Minister of
Finance in recent years and by the honourable Minister of Justice and
some other of the homourable ministers on the other side over the past
few years.

Here 48 a £firmm or firme owned by George Molean working for and with
government and working for,with the government’s fiscal agents, a firm
worklog for and with companies with whom the present government are
presantly negotiating and battling out contractual agreements gnd a £irm
working for the Tory Party here.in Hewfoundland.

Sir, if the honourabls Minister of Justice and the honourable Minister
of Finance were in thelr seats at the present time I would ask them if this
does not constltute a conflict of interest that they spent the last two
or three years decryingte the people of Newfoundland. They campaipgned
vigoroualy against 1t, not only in the last two provincial elections

but also,in the case of the honourable Minister of Finance
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he campalgned extrenmely vigorously agaipst it 1o the 1969 Liberal
Leadarship Campaipgn.

Bir, we pust remenber that the prasent administration
on the sther zide vepresent a loose conplomeration of anti-Smallwoodites,
pro-Hickmanites, pro-Crosblelites and a few disiliusioned Libexals and
gtill fever true~blue Torles in this provimes. Siv, every ons of
these packages, without excaption, campaipgned agsinst what they called
confiict of interest in the last several veasrs. 5iv, they were slected
on that basds. Bir, they have no cther choice than to stand up and
support this va;y necegsary resolution that has besn put by the
hon.member for Bell Island, Siv, I have no doubt thar they will. If
they do not, they will be capitulating completely on one of the very
pringiples for which they atood and for which they fought and feor that
matter, for which they were slacted back last March.

Sir, the more I think about it, the more I think that this
resolutlon really represents 2 vote of confidence in the present
administration, 1 think probably that a very good case can be made for
it. However, 5ir, I have the funny feeling that if this were interpreted
as a vote of confidence, we would have very few people on the other side
of the House standing up in support of this resolution since it could
posgibly mean the defeat of the government. I really feel quite strongly
that if it were not considered as sugﬁ, that we will see a falv number
of honourcble members on the other side getting up to suppert this
particular resolution.

Sir, besides the ohviaas_ conflict sﬁ interest situgtiun _
that has been so ably axplaingd to us by the hon. memhe; for Bgl;_lsland,
we have been told that substantial sums of money have been paid to
Mz, Gaﬂrgg HéLegn andfm; his companies in aé?apae of work ggrfg;mgd, Bir,

% did pot hear an answer to that from the hon. the Premier this afternoonm.
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Surely, this is 2 most uﬁa&ual procedure for which we certainly have not
heard a satisfactory explanatien here this afterncon. Was this woney
advanced to keep one of Melsan's cowpanies from going up the spout?
We have to ask ourselves, vou konow, what kind of s stranglehold
does Mr. Deorge Molean have over the Premler or on the Premler, 1f he
is zble to extract such s depl? What kind of deal has hesn made
between the two gentlemen? What is the explanation for such an unusual
procedure? We, on this honourable side of the House, Sir, have not
had a satisfaciory suplanation, The people of Hewfoundland I am sure
want te know what the answer ds to this. Sir, this is the very reason
we are calling fer this select commitiee. If we get sll the answers to
ail rhese questions in this honocurable House, all the answers to all
these guestions, obviously tha need for a zeleet committee would net
exist., We are not getting these answers in the major address delivered
by the hon, the PFremier this afternoon,

8ir, another reason that we are debating this resclution
is that thers is an obvicus need to have a select commitiee investigate
the shoddy and inferior work heilng produced for the NHewfoundland Gevernment.
3ir, some of this iz belnp and zlwost nearly pot exhibited and displayed
all over Worth America and possibly other parts of the world, Sir,
we havé, as the hon, the Premier suggested, a beautriful province. We have
a beautiful way of 1ife., Sir, we s5till have to move ahead in a lot of
services and accommodations Iin order %o attrast visitors to our provincs.
and to attract businessmen to hold conventionz here. The last

thing that we need, Sir, is to have shoddy advertising
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pouring out of this provinee. It could cast & poor reflection on
the very nature of this province., B5ir, there are some guestions here
and unlass these guestions ars answered satisfactorily. a selsct committes
iz sbazclutely necsssary.

Now, Sir, the hon. membsr for Bell Island in his speech
delivered last Wednesday in this honoursble House ralsed 3 preat
number of guestions. The Premier chose to call them accusations,
I can well understapd why. There were a great numbey of questions
ralged by the honourable mewber. Sir, we 4id not get sarisfactory
answers to these guestions heve in this hounourable House today,
S5ir, the guestion was rvailsed as to whether HACOM was reapistered In this
pravince, The gueation was raised, did the Minister of Finance give
a letter to Mr, George Helean to wave under the noses of potential
advertisers for advertising? Presumably, this was in the tourist
publication. 8ir, this was a serlows charge and it was not answered by
the hon. the Premisy in this honoursble House today. 1 might point out
that in a press release glven by the hon. the Premier, I believe last waek,
he stated publicly that he would take the honourable member’s accusation
item by item and disprove every ene of them. Sir, I do not think the
hon, the Premler today disproved any one of them, let alone all of them.
Sir, there were two plctures, one of the Minister of Finance and one of ths
Ministey of Public Works,{nvoized for $500. The aquestion was asked, "is
this true?’ If yaﬁ want to call it so, it was an accusation. That guestion
was not answered in this honourable House today by the hon. the Premier.
The gquestion was asked wha;har:ar.nst the invoices wers fajeuted by
an ofiiclal of the Department of Economic Development. That guestlon, now
correct me if 1 am wrong, I do not belisve was answered in this House today.

3ir, a very serious charge was made with respect to 80,000
coples of the tourdist publication, The charge was that they were taken out,

under the cover of darkness of pight, and were dumped in the city dump, in
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Robin Hood Bay. 8ir, this has not heen denied by the hon. the Premier.
The next logical question we should ask hers is: What did this 80,000
copy dumplag eost the Provincial Treasury? Who suffered the lost? Wan
it Mr. Gsorge Mclean's Organization or was it, in fact, the Provineilal
Government?

8ir, snother guestien that was asked was 1n fact the MclLean
Organization advanced $118,056.97 in the period up to Juns 30 and for
what reason? I rapeat, this question was not answered by the hon. the
Premier. How can the Premier axplsin when he said that two weeks prior
to June 30, right in this honourable House, Sirp, that neo contracts will
be given to Mclean without the calling of publc tenders. Sir, that
statement was made here in this Heouse by the hon. the Premier. The
only defence the hon. the Premlar had of that statement haere in this
honourable House today was that it referred to something that the
hon.Leader of the Opposltion sald, T believe, last vear someiime. He
evaded the question completsly. Sir, rhe hon, the Premier did not
explain the subhead 1412-03-06, Public Information Service, 543,000
and this was pointed ocut in the Auditor General's Teport and there
was supposed to be no McLean dnvolvement in the Department of Fisheries

at that time, just a simple
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full swplanation, Sir, of vhat this was all absut would have satisfied
konourable members on this side of the House., But again another exsmple
of an accusation or a sericus question being raised that d4id not get
an answevr from the Honourable the Premier.

I cannot remember, 5ir, wvhat the honourable Premier said with
regpect to whether or not ¥Mr. Gesrge Mclean got 5 latter off to the
honnurable the Premisr on January 29 asking for -

AN HON, MEMBER: Inaudihle.

MR, BOWE, F.B. Oh, ves. He 4id not recall whether or not the honourabls
Fremier got that letier. Bir, whén & peraon does not recall -
ME. NEARY: He is hiding something.
ME, BOWE, ¥.H. He iz hiding something, He is evading the question.

Sir, apother sevipus rharge was made by the honourable the member
for Bell Island and that was the suggestion that the Mclean Company was
in peculiar financial trouble, +that they did pnot have credit anvywhere.
8ir, this charge was made in thig hopourable iHbuse by my colleague.
this &id not elicit an answer from the honourable the Premier in the
vary address in which he was going te shoor down the honourable member
for Bell Island point by point, item by item, charge by charge. That
guastion was not answered,

fir, another serlous quastion that was vraised was whether or not
any company of Mclesn had been in any serious difficulry with the civil
gervice of Newfoundland. The honourable mesber for Bell Island tells us
that there are a npumber of witnesses who are prepared to come before a
select committes of this House in srder fo explain exactly what that means.
This wos not denied or that charge at least was not denied by the henourable
the Premier,
Ely, we heard anothar peculiar thing that happened down in the Department

of Fisheries and that was the honoursble minister himself had to kick out
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I do not know whether 1t was George Mclean himoself of one of his collectors,
MR. WEARY: One of his flunkies.
MR. ROWE, F.B., One of his flunkies. This charge was not denied by
the honourable the Premler., This iz one item, ancther item presumably
that the honourable the Premier was going to tear aspart in his item by
item analysils and destruction of all the polnts made by the honourabls
member for Bell Island,

Bir, we did not get an explanatisn whatsoever as to why the
fiscal agents for this province, for Wewfoundlend and Labrader. wers
changed to Burne Brothers and Denton, exactly ten days after the Minister
of Finance announced publiciy in this province thar there would be no
need for the changing of the fiscal agents of this vrovince since the
present administration had so much faith in that organization.

ir, the honourable mewber for St. John's Horth, the former Minister
of Education said,I believe,that he was dumped. Well we certainly can
say the guestion was raised that he was dumped from that high office
for oppasing pelitical patromage. Yes, Sir, I balieve he In faet.saated
this publicly on radio and felevision. This wes not ansvered by the
honourable the Premier. Presumably we will be hearing pupport from the
honourable member for St, John's HMorth for the establishment of this
particular select committee. .

fir, another question that waz raised was that §116,000,was this
repald to the government and what 1f any interest was charged fpr that
5115,000 advance?

- Sir, T naver in my 1ife, probably I have not heen around in the

tourist industry quite enough, but I never heard of an example where

when you have the showing of tourist films, slide presentations
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and this sort of a thing, this necessitates the bonourabls
Minister of Tourism and varicus officials of his departmant to
go running from Canadian and American city te city for the
purposs of showing such film slide presentations and movie

fiilm showings. Surely thils can he done by some tourist official
whoe 1z trained to do that very thing.

MR. HEARY: Send it in the mail,

MR, F. ROWE: There may be a need for an individual to accompany
such showings, anaswer guestions, but the Minister of Tourdism
and & number of offilcials of his department, I understand a
numbar in the Mclesns Organization, for the life of me 1 cannot
ses the necessity for such a gang of people running arcund
Horth America for the purpose of making such a showing.

Sir, did the honourgble the Premler deny the fact that
this film, "Come Paint and Photogpraph Us,” was prepared without
a geript? This was a charge made by the honourable member for
Bell Island, I do wot think the houocurable the Premler denied that
chargs.

How I have had a litetle bit of experience in film making
when I was teaching at the university and the preparation of video
tapas and what have you, and one of the basic rules necessary for
even a siide presentation Izt zlone a movie presentation or a
video tape presentation.is a firm but flexible script before
the fiiming i3 actually dome., The Premler, Sir, did not answer
that guestion.

Sir, there.was a very serious charge made in the honourable
menber's speech about Mr. Mclean and if you read this descriptiom,
I will oot repeat all of it, 5ir, vou would have to tersm the
gentleman Muscle McLean, where he went into one of the biggest
corporstions dn this provines and sccused the people 1n that

particular organization of being liberals simply because they would
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not buy advertising to the Mclesn's Organization.

Sir, the simple question was asked abour the cost.
I think the honourable the Premier mipght have answered that
question, the cost of the coloured ads, for the Department of

Highways.

The point that I am trying to make here dis twofold
really. One{ that the honourable the Premier stated publicly
last week that he would be answering the charges made by the
honourable the member for Bell Island and that he would gake
each one of the accusations, each one of the guestions that werse
raised and disprove them or tear them apart or shoot them dowm
one by one. Sir, in the questions that I just really repeated
here this afterncon, I note to the boredosm of honourable members
on the other side of the House, all of these guestions that
I repeated heve this afternoon, I think there was only one that
was actually answered by the honougable the Premier and Sir, this
points out the great need for the establishment of this salect
committee,

I might point cut that 1f the povernment have aothing to hide
if they have nothing to fear they should welcome this selaset
committee with open arms, 8ir, I am looking forward to hearing
other honourable members on the other side of the House standing up
and really standing on the principles for vhich they were
elected beecause this is veally the wery type of thing that so
many honourable members on the other side of the House campaigned
against in the last two provincial slections.

To be guite frank with you, 1f they do not get up and
support this particular wesolution, they can be charged with bedng
elected under false pretences, It iz as simple as that, false

pretences. 5ir, I give this resclution my every suppert,
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MR, SPEAKER: Before the honourable member speaks, sarlier this
afternoon the honourable Minister of Rehabilitation and
recreation gave notice of introduction of a resolution and

I took 1z under sdvisement., We hove since looked at the

resolution, find it to be
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Hr. Spasker
in order and it will be on the Jvder Paper LOBOTIOW.
MR, MARSHALL: Mr, Spesker, we have heawvd it all ness. & great scandal
has come eut. The powder paffs have shet thelr puss and low and hehold
there azre stdill pseple sitting over hers on the government side of ths Housa.
Mr, Spesker, I have never hesrd in my 1ife such ridiculous srguments
without any foundation whatscever as were put forth by the hon, membar
for Ball Islsnd and reiterated hy the hon. the member for 5t. Barbe Hovth.

HWr. Spezker, we have besn hearing, vie the press, for which
I have a large measure of raspect, vis the news media, the papers, the
radlo snd television, thaty there were golng to be preat revelations
rhat were polng to come forth in this House that were golng %o crush
this government and put us down im under. One of the things ve have
been taiking about from time to time - there were Little innunedos,
iittle hints so ably put forth by the hon. member for Bell Island, as only
the hon. the member for Bell Island can put forth such innuendos and
hints to the effeet that there was something a little bit less than sbove
board with respect to the zovernmeni’s dealing with the Mclean Interests.
One of the things indesd, one of the resolutions, one of the recitals
in the resolutisn that the opposition has relied on is the fact that
we have not called public tenders.

How ns the hon. the Premier has so ably indicated in his presentation,
the Welean group has supplied many plctures dn fisheriss, films that is,
aot just snapshots but films,in fisheries, in tourlsm and in the Depariment
of Highways that we wish to use for the purpose of resource developmant,
garfiéﬁlarly in thé figheries and tourist area of this province. In order to
do thiz, we ﬁa more called for tendevs, Hr. Speakgr, in that area thao
paramount picturé% or any other produchr of £ilms would call for teaders to
@uf oﬁt é.majér presentaﬁicﬁ. The vemarks made with respect to the statements
af the hon. the Premier thar he saold he would call for tenders, ave not guoted

propariy,

1167



February 28, 1873 Tape no. 393 Pape 2

£ the honcurable pembers will refer to the,{Il think, Jupe 28 or June 29}
edition of Hansarxd last vear, they will ase what the Promier said.

With respect to this business of calling tenders, I would
suggest that the merbers on the other side of this House ask the
small contractors avound, the small construction companies, the people
Involved, for instance, in the excavabing and grading business arcund,
all of the small businessmen, as to hov tenders were called when
tenders began to be called in 2 fﬁir and proper mannar In Newfoundland
and-aaw they were done before. Whe got them beforse? It was not just
ong, two or thves of the favourite sons as before but tenders had bsaen
called in an open and complete mamner, If the honourable members wish
to debate tomorrow or the next day when it comes up, they will see
in the bill, brought in hy the hon. Hinister for Public Works and Supply,
specific provisions with respect to this ts show our consistency of
sincerity heth outside of poverpment and insids of government. 4 lot of
balderdash!

HMr, Mclean was selected by this povernment, as the Premier
has indicated, after intenslve investigation by the povernment of his
qualifications and of the guality of his work.

MR, NEARY: He was sent down here by Jim Mclrath, M. 7.

MR, ROBERTS: Jim has great taste.

MR, MARSHALL: He takes second place to nobody with respect to his
gualifications. The quality of the work, Mr. Speaker, speaks for itself.
I am convinced as I am sure all honourshle merbers on this side of the
House are convinced that pound for pound the govermment of this provimce
are getting well 1ts worth from Hr. Gaefge Mclean. Here is a man who
has been employad by concerns such as forelgn governments, over in the
Fayr East {the honourable menber will laugh at that, the hon. meéber for
Bell 1$land will laupgh at that.}

MB. NEARY: {Inaudible},.

M, MARSHALL: His reputation has spread beyond the confines of Canada. He has

acted
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for the governments of Hong Fong, in Heng Kong, he has acted for the
Japaness {overnment, he has acted for concerns over asross 1 asla
snd is prasently acting for them. As I say the gualicy of his work
- speaks for itself,

With respect te conflict of intersst, I hsve never and I think
I have spoken before gbout conflict of interest in this honourable House,
Mr. Speaker, but I do not think I have heatd snything guite as vidiculous
as the starements made by tha honourable wmember for Bell Island,ra-emforced
by the honourahle member for 86, Barbe Worth, with respect to alleged
conflict of interest positions because Mr. Helean alse ascts for
Burns Brothers & Denton, the fiseal apents of the provinee. A conflict
of interest position because he acts for Shaheen Yatural Rescurces and

acted for FROD as the Premier -

AN HON, MEMBER: Inaudible,

MR, MARBHALL: Ir is ahsolutely, well there is a prest identizy of
interest, Mr. Speaker, between the fate of the Linerbeard MI11l in this
provines today and the pasople of Newfoundland.

in respect to this business of conflict of interest, how ridleulous
it i3 as if this government are taking irs direction from a public
relations representative, as capable sud competent as this PR pevson
is, or- for that matter fvom any pressure proup. I think this government
demonstrated ably vesterday, the honourable the Premier demonstuated ably
vesterday, ¥r. Speaker, that this govermment does not bow to pressure
groups but takes its time and will develop this province in a wvery careful
manner consistent with the interests of the people of Hewfoundland., And
as I say, does not bow t0 pressure neither dees it take the direction
necessarily or by any wmeans from Mr. George Molean hecause he happens
to he the public relations man involved with the production of films in
certain depariments of the goversment.

How I could go on, Mr. Speaker, to compsre the work thot has gone

on, I have sesen smome of it and otheor members on this sids of the House
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have sesn it and it was available for the newhers of the Opposition as
wall, Buz the fact of the matter is,¥Mr. Yelean's work is based purely
#nd siwply on the development of this provines., When the previcus
administration ware in power,and I leck with some amusement at the
statements made by the honourable member for 5t. Barbe Horth when
he mays that we wers elacted £o make & change and he i decrying the
fact that in his zstimation we have not made the change, which makes
me wonddr, 3f he wanted a change so earpestly why he van for the people
who wers trying to perpetuate the status guo in the twenty-three vears
of the past.

But in any eveni, HMr. Speaker, vou éa aot see and you will not
see the funds of this province used during an election vear for the
purpose of members of the povernment coming on television as had been
done im that $403,000 in an election year for the purpose of ostensibly
talking about the great benefits of Horthern Bay Sands and the great
beneflts of Tickle Heart's Tase and the great benefits of this place
and the other place. Cervtainly they have great benafits, but the money
is not used, Mr. Speaker, it 1g used for the development of this
province end it 45 not used and has not bheen used pursgly and simply
for personal, political game, which is what had bheen done in the past.
HON., MEMBERS: Inzudible,
MR, SPEAKER: Order, ﬁleaga,
MR, MARSHALL: We do not need any ¥ewfoundland dogs when the honourable
the member for Bell Island is barking on the other side.

How, Mr. Speaker, I have never as I say heard such complete arraut
" nonsense In my life. The honourable member for Bell Island got up and
we were entevtained last week and we really were entertained, Mr. Speaker,
because 1t was quite humourous snd 1t wes guite funny. But then to hear

the hompurable mewber for St. Barbe North get up today and re-enforce
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and just mevrely repest the argunents that have baen used by the
honourzble member for Bell Island, it is & very, very sad, sad day.

Wy, Speaker, with respect te all of the allegations., I de not
+ eall them allegations, they ware not allepations. they were lictle
innuendoes, the type of thing that the Oppositlon is getting on with
that they ars going to blow this government uwp efc. 2tc. ebg, You
imow we were waiting with bated bresth on the other side for a so-called
slisgatdions. A1l wa got was complete and abenlute foolish lirtle
statements that were made,like VACUM Limited is oot registered. How
that is an utter and complete crime, WHACOM Limltsd 1s not reglsterad
in this province thervefors there iz sooething wrong. Maybe the
Maffia i3 bhehind it for all we know, Mavbe there are people in connection
with {(what was that one who did the tourist films beforal)

AN BON, MEMBER: Eonald Reynolds.

MR, MARSHALL: Ronald Reynolds, maybe even they are behind it for all we
¥now, But to state in this House that Mclean, to glve us as one of the reasons
that McLean i not = good public relations firm becauss it is not
regiscered, Mr, Speaker, is complete and absclute nonsense as far as I
am concerned. To indicate that the fiscal agents of this province werse
ehanged purely and simply becsuse 1t wasz an ildentity of intevest between
the public velations person or somebody used for a specific purpose in
this province =znd the employment of that person by the fiseal agent is
absolute and complets nonsenss Loo,

The fact of the Minister of Fipance, 1f it was s fact, the fact that
the Minister of Fipance gave a letter, I mean,what has that to do

wigh 4r7

AN BON., MFMBER: Inaudible.

MR, MARSHALL: What is the point of asking? We can stay here for a
month of Sundays, ﬁr; Spesker, asking guestions., But if the questions
have no validity, snd | chey have absolutely and completely no validicy,

it is certainly campetant'fnr vhem on the other side to point it out. I

maan, how utterly and completely ridiculous,
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Now, Mr. Speaker, to the grear joy of the members of the opposition
I would 1iks to continue on Yednesday next when this matter comes up.
it is near six o'elock. T would 1ike to move the adjournment of
the dshete so that tedays] can move the adiournwent of the House until
four o'elock dnstead of three o'clock which is the normal practice
if Your Honour leaves the Chair beforshand.

On wotion the debate be adiournaed, carvied..
HME. MARSHALL: Mr, Spesker, I do move that the House at its rising
do adiourn until toemorvow, Thursday, at 54:00 o'cloek and thar this
House do now adiourn.

On metion the House at its vising adjournad unell tomorvow,

Thurday at 4:00 P.M,
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