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The House met at 3:00 P.M. 

Mr. Speaker in the Chair. 

l.fR • SPFAKFR : Order, please! 

It iR a nlP.ARure for me to welcome to the r,alleries today 

from the Boys' Training Home in Whitbourne, nine boys from Grades 

VI to IX, with their teacher11 Mr. Nichol and Mr. J.egge. I sincerely 

"'elcome you here on hel1alf of each and every one of the members• 

MINISTF.RIAI. STATEMENTS 

HON. J. r.. C~OSBIF. (MINISTF.F OF FINANCF.): Mr. Chairman, I think something 

has been said about this before but just to make sure it is clear: Due 

to the postal strike emergency arrangements have been made to distribute 

the social assistance pensions and salary cheques throu~hout the province. 

The social assistance cheques, I think the minister said yester­

day will be at 9:00 A.M. on Tuesday, April 30,at the welfare offices, 

St. John's, ~ount Pearl, Harvey Road, Grand Falls, Gander. Le"risoorte, 

Botwood 1 Stephenville, Corner Brook, Labrador City and Happy Valley. 

Recipients have to show proi,er identification in order to pick up their 

cheques, lf not able to ' oick them up in person,. they can authorize in 

writing another person to do so, but that person must show identification. 

Social assistance cheques for all other locations will have to go 

by regular mail servi.ce. 

Provincial government pension cheques can be picked uo at 9:00 

A,M. Monday, April 29, at St. John's and Mount Pearl,at the Central 

Cabhier's Office here in Confederation Building, at Grand Falls th~ough 

the mail and messenger service in the qoyernment Building, in Clarenville 

at the Retail Sales Tax Office, Gander at the Welfare Office, Lewisnorte 

at the Welfar~ Office, ~otwood at the Welfare Office, Deer Lake at th~ 

Welfare Office, Steohenville at the Welfare Office, Corner Brook at the 

Sir Richard ~quires Building, Labrador City at the Retail Sales Tax Office 

and the Government Building, Happy Valley at the Welfare Office, 

Pensioners have to show proper identification to pick up their 

cheques, lf they cannot pick them up in person, they can authorize another 

person in writing but he must identify himself. Pension cheques for all 
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other locations will go out by regular mail service. If the strike of 

postal emoloyees is ended before tomorrow, it is unlikely I guess, the 

cheques will be delivered by regular mail service. 

l.fl>. SPFAl~fll: The Hon. Minister of Forestry and Agr:f.culture. 

HO~. E. 1-IAY~'AP.n (l~INI~TF.R np FORF.STRY ANn AGRIC.!ILTIJ!?F.): l-{r, Speaker, 

during the past few weeks and especially the last cot~,Ple of days there 

has been cons:fderahle comment in the media regarding the availability 

of crown land for summer cottar,e development. I would like to try 

and clarify the r,resent situation. 

Over the past ~ew years summer cottar,e development has taken 

place throughout the -province without the benefit of -oroper olanning, 

develoowent and,manap.eme~~- TraditionallY, applications for crown land 

have been considered on an individual basis without giving much thought 

to the oot!mum use of land available, the maximum number of cottages 

that a pond or area can sustain, while still maintaining an acc·eptable 

level of environmental quality, without reserving adeouate space for 

publ:f.c use, conflicts with other uses or whether or not the area was 

physically suitable for cottage develooment. 

Uncontrolled development of that type cannot go on for ever and 

already the results of such action are being seen in several areas of 

the province. A recent publication on: Shoreline Recreation makes the 

statement. "We never know what we have until through our own ignorance 

it is lost". We in Newfoundland could very possibly approach just such 

a situation if we continued to abuse our shorelands. 

Deer Park, Salmonier, is a popular summer cabin area for residents 

of St. John's. Most of the ponds in that area that are access:l.ble by 

road have already been developed beyond their capacity. 

Cottages have been constructed along the Salmonier Line to the 

point where direct access to the highway has becoffle a hazard to traffic. 

As a result, Development Control, Provincial Planning and Highways,have 

recom111ended that no further a'f)plications be apnroved that would require 

direct access to the Salmonier Line. 
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As a result of thcRe recommendations, the Cr<>'-m J,ands COllll!littec 

has been forced to study very carefully each application for summer 

cottage development on the Salmonier Line. For the Committee to do other­

wise would be an irresponsible act. 

Bonne Bay,Big Pond is a ·popular area for residents on the West 

Coast. To date the cottage development on Bonne Bay~ Bir, ~ond,has been 

concentrated primarily to two relatively small areas of the pond. However, 

because of the high density of cottages in these areas, nollution is 

already a problem in the water immediately adjacent to these developments. 

Just how serious this, is we will try to determine by means of an 
i 

environmen~al impact ~tudy. 

M:any of the ponds, ~n the :l.mmediate vicinity of St. John's have 

been ringed with summer cottages to the point where public access to 
~ 

the w~ters is virtually non-existent. In addition, I suggest that the 

waters of some of these ponds may already be contaminated with ·sewage 

and garbage. 

The adverse affects on the environment resulting from uncontrolled 

su1T1111er cottage development are well documented in many parts of Canada 

and the United States. The people of Newfoundland have long held the 

opinion that there is an unlimited supply of land suitable for summ.er 

cottage development throughout the province but suddenly, the residents 

of St. John's and the surrounding areas are finding it increasingly 

difficult to find a suitable cottage lot within a reasonable driving 

distance. The problem has resulted not so much from lack of land but 

rather from an inefficient use of the land over the past number of years. 

For example, it has been recognized that ribbon develo'1)11M!nt, 

whether it be for SUIIUl\er cottages or residents, provides the most 

inefficient use of the land. Yet this is the only type of cottage 

development found in this province, 

As a result of the foregoing the Crown Lands Division is now takinP, 

a close look at those areas around the province where there is a high demand 

for summer cottage develofllllent. With the use of skilled technicians, 

aerial photography, photo interpretation techniques and Rvailable information, 
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suitahle areas for cottar,e develonment are now beinp, identified. Once 

identified, a detailed '!)lan is beinp. prenared showinp, road and lot 

locations. These nlans will take into account thP. maxfmum number of 

cottares that the area can sustain, the ootimum use of the land suitable 

for deve]onment, the need to maintain~e aesthetic oualities of the 

area, the need to nrovide public access for camning, picn~cking, boating, 

etc., olus a host of other cons:f_derations. 

The idea] situat:f.on would be to place a moratorfum on all sutTIIller 

cottage deve]onment within the province and accept applicat:lons on·ly for 

those areas for wh:f_ch detailed plans have been prepared. Unfortunately, 

that is impract:1.cal (1) because of the limited staff that :Is available 
., 

at this time, and (2) 'hecause of the high demanrl for cottage leases that 

we are now encountering. However, in those areas where detnU.ed nlans 

are bein~ p.repared or will be preoared in the 'immediate future, applications 

are being accepted but withheld pending the conroletion and anproval of a 

detailed plan. The plans are being prepared as sneedily as possible. 

Deer Park and Bonne Bay Big Pond are t~o such areas. No new 

apolications have heen ap~roved in these areas for approximately the past 

six months. Some annlications have been refused in these areas only 

because it was obvious that the site was unsuitable. Some applications 

are refused in all areas. However, it must be rel'tembered that on1::e an 

application has been apnroved for survey, the appl:lcant has one year in 

which to have the survey completed and three years in which to construct 

a cottap:e once a lease has been issued. Therefore, while no appl_ications 

have heen aptiroved in the past six months in the J)eer Park area, it is 

still noss:f.hle for co.ttages to be huilt UT> over~ .the next two to three 

years on lots that were le11sed prior to six months ago. This may result 

in some people p:ettinr, the idea that their npT>lication is being held'lhile 

others are beinp: aonroved. This is not the case. 

All annlications received for areas which have been designated as 

overdeveloped will he held until proper nlans have been completed. In 

the mr.antime,anolications for areas which are not considered to be over~ 

developed or for which detailed plans are not immP.diately prooosed will 

continue to be processed in the usual manner. 
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There have been co111111ents made that land is being held for certain 

sp~cific persons or that one person may be refused a permit while a 

later applicant is approved. I contend that these comments are without 

founrlntion, Tf any perRonsfeel that such n situat1on occurs, I renuest 

that they make their char'ges to me :In writing p,iving all the particulars. 

If any charge of this nature be made, a thorough investigation will be 

made and if proven appropriate act:1.on will be taken to see that it does 

not happen again and as well that the present situation is corrected. 

The procedures for dealing with .. cjown iands- apnlicationB are being 

revised. Unf~rtunate~y, this is the first attempt_~~ - streamlining the 

procedures_ in the past thirty to forty years. I am confident that by 

the end of 1974· most of, ~he problems now encountered in acquiring crown 

lands will be eliminated. I will be making further statements in this 

regard thr~ughout the coming weeks. 

MR. S.A. NEARY: Mr. Speaker, in the absence of my colleague, ·the ~ember 

for Bonavista North, who is the shadow member of the opposition cabinet, 

shadowing the Minister of Agriculture and Forestry, Sir, 

. ~ - .. ~· 
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I would like to Si\Y a few words, make a few comments on the minister's 

statement, Sir. 

First of all, Hr. Speaker, I think probably the minister 

is correct \.'hen he says that there is need to plan the development 

of the areas around some of the lakes and ponds, csped.ally the ones 

near St. John's, Sir. I agree that there is an ncc~ssity for a control 

in some of these areas. In some respects, f-'r. Speaker, I was 

disappointed with the minister's statement because the minister did 

not outline any recourse of appeal f9r any applicant who may feel 

that he has a grievqncc against the minister's department. The 

minister said that one has to appeal to the minister,and more or 

less challenge!. Individuals who felt disgruntled or felt that they 

were unjustifiably dealt with, -(hey had to appeal to the good · 

graces of the minister. In my opinion, Sir, that is not good enough. 

I was rather disappointed that the minister did not outline 

in his ministerial s tatcmen t a procedure whereby people whose ~pplii;~i-tons · 

were rejected or deferred for some reason or another would have recourse 

to appeal. Because, Mr. Speaker, there is a gentleman sitting in the 

galleries today, Sir, who docs have a grievance against the minister's 

department. He made five applications for a piece of land to build 

a summer cottage on in the Deer Park. In each instance, the application 

was turned down and approval was given to another applicant,which 

shows that there was favoritism, Sir, in the minister 1 s department. 

I hope that this person who is listening to me will make 

his grievance known to the minister and that the minister will thoroughly 

investigate the case and sec that justice is done in this particular 

instance. This battl_c has been going on with the minister's department 

not only since the minister took over but -

HON. W.W. MARSHALL (MINISTER WITHOUT PORTFOLIO): On a point of order, 

Mr. Speaker. The purpose of ministers statements and allowing comments 

on them is for a person to ask questions and make remarks or explanations 

but not to enter into debate, neilhet'. necessarily _to pl,4y to _th~ 

grandstand, be it one person in the House or all of the people in the 
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House. The honourable member is entering into particular 

observations about a particular case, debating the whole policy of 

the department, 

While Your Honour has given latitude in times past with 

respect to commenting on ministers' statements, it surely does not 

extend to the use which the honourable member for Bell I~lnnd is 

putting it. 

MR, SPEAKER: I think that the point made by the honourable go~ernm1:nt 

House Leader is well taken. The honourable member for Bell Island 

was straying somewhat from the content, I think, of the statement 

made by th~ ministe~. Perhaps he could be more relevant to that 

particular st~tement. 

MR. NEARY: I think I have inade my point, Sir. It is becoming more 

obvious i'h this House every day, Sir, that that particular minister 

who just raised a point of order does not want anything brought out 

on the floor of this House. 

MR. SPEAKER: Order, please! 

MR. NEARY: He want~ to try to silence the opposition, Sir. 

MR. SPEAKER: Order, please! 

MR. NEARY: This is the only way we can get information out, Hr. Speaker. 

Sir, I do hope that the minister's statement is just not~ 

move on the part of the minister or his depa~tment to establish more 

bureaucratic red tape, Sir. I hope that epplications will be processed 

without undue delay and that the officials that the minister.w~ll 

delegate this authority to will be Newfoundlanders and not foreigners 

who have to be shown how to get down to the Deer Park. 

MR. SPEAKER: Order, please! Order, please! 

The honourable member for Bell Island is certainly out 

of order now in his comments with regards to the statement made 

by the minister. I am sure he is well aware of that. 

MR. NEARY: Mr. Speaker, I do not know what other way I could put it 

because the minister said he was going to set up a procedure -

AN HONOURABLE MEMBER: Inaudible. 
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MR. NEARY: Whnt about "Mr. Ilcnn-6rain"? Is he an Newfoundlander? 

"Bird-Brain" or whatever you call himl 

AN IIONOIJnABLE NEMIJER: Inaudible, 

MR. NEARY: He 1.s a Newfoundlander, ·_· Oh, I am r,lad to hear it. He 

is not from Ming's Bight,! am sure of that. 

HON. J. C, CROSBIE (MINISTER OF FINANCE): Inaudible, 

MR. :~EARY: Is that so? Mr. Speaker, I hope this is not a move 

on the part of the minister to set up a bureaucracy down in his 

department to make it virtually impossible for people to get 

applications approved, 

Neverthel';,Ss, Sir, in conclusion I would have to admit . that 

I -

MR. CROSBIE: Mr, Speaker, I rise on a point of outrage, not a point 

of o_rder, a point of outrage. Tiiis outrageous -

MR. NEARY: Mr. Speaker, there is no such thing as a point of.outrage 

in this honourable House. 

MR. CROSBIE: Well, a point of order then, 

MR. NEARY: Go back to Grand Falls and carry on the talk show. 

MR. SPEAKER: Order, please! Order, please! 

MR. NEARY: Sit down! 

MR. SPEAKER: Order, please! 

MR. NEARY: Sit down, I have the floor. Sit .down! 

MR. SPEAKER: Order, please! 

MR. SPEAKER: Both honourable gentlemen I think should take ~h~ir 

seats. This is developing into a debat~. As it is a ministerial 

statement, I suggest that we shouid get on with the petitions. 

NOTICE OF MOTION:. 

HON. L.D. BARRY (MINISTER OF MINES AND ENERGY): Mr. Speaker, 

I give notice that on tomorrow I will ask leave to introduce 

a bill, "An Act To Vest Certain Minerals, In Her Majesty." (Gap in master 

tape) so that we do not have the mining fr:-aternity all upset or 

excited, 
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This is to clear up some problems that exist in the province because 

of legal technicalities arising from squatters rights or some 

diffi~ulty with title to minerals under areas that have been occupied 

adversely by individuals for a period of time. ls is to clear up 

that matter. 

MR. CROSBIE: Mr. Speaker, I give notice that I will, on fomorrow 

ask leave of the House to introduce a bill, "An Act To Confirm 

The Setting Up And Closing ~ut Of The Children's Trust Account And 

Matters Relating To The Operation Of The Account," and a bill, "An 

Act To Amend The Public Service (Collective Bargaining) Act, 1973," 

HON. T.A. - HICKMAN (MINISTER OF JUSTICE): Mr. Speaker, I give notice 

that I will on'tomorro~ ask leave to introduce a bill, "An Act To 

Amend The Quieting Of Titles Act." 

AN HONOURABLE MEMBER: Inaudible. 

MR. HICKMAN: That is right. 

Questions for which notice has been given: 

Oral Questions: 

MR, NEARY: Mr. Speaker, t would like to direct a very serious question 

to the Minister of Justice. Would the minister inform the House if to 

his knowledge the Newfoundland 

4180 



April 25, 1974 Tape no. 1295 · Pq.ge 1 - MW 

Teiephone Company made application to the Public Utilities Commission 

before they announced an increase in 'rates in connection with calling 

f o r i ~, f o n ::.:i tinn on t e lep :1one nu1,1hcrs. 

MR. HICKHAN: I do not know, Mr. Speaker, but I will certainly undertake 

to find out. I would assume they did but I will find out anyway. 

· MR. ROBERTS: A supplementary question, Mr. Speaker: Could the minister 

also ascertain whether in fact they are required to? I believe th/;!Y are. 

They have announced an extra quarter, information charge or something. 

I do not think they have any right to do it without going to the board. ,, 

MR. HICKl!AN: (Inaudible). 

MR. NEARY : Mr. Speaker, I would like to direct another question 

to my old kissing cousin down here, the Minister of Transportation and 

Communications. Would the minister inform the House if his department 

has had any representation from the Community of Markland to have the 

road graded down there. Apparently the road is in a terrible state of 

disrepair; to have it graded and reconstructed, upgraded? 

JlON. T. V. HICKEY (Minister of Transportation and Communications): Mr. -Speaker, 

the particular area that the honourable gentleman refers to does not come 

to mind. Let me just say that we have .had representation from almost· 

every area of the province with regard to road conditions, It is sufficient 

for me to say that the conditions of the road at the present time are 

due to the unusual winter we have had. There is not a thing that my 

department can do if it had twice the equipment. It is just a very 

a very unusual situation where there was a lot of frost and a lot of 

moisture during the past number of months. Our roads took a great beating 

and we are finding the results right now. 

Mr, Speaker, the only thing I can say further is that 

my staff are doing everything they can to correct the situation by grading 

and by doing whatever is necessary. I am ·afraid that the travelling 

public will Just have to bear with us. I realize it is a matter beyon~ 

our control. We can only do what we can. 
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MR. NEARY: Mr. Speaker, the honourable minister should consult 

with hia colleague there in the seat beside him. Markland is in his 

colleague's district·. 

Sir, I wonder if the Minister of Justice could inform 

the House what steps the government have taken to see if it is possible 

to roll back gasoline and heating oil prices in this province as the 

Province of Nova Scotia has done7 

HON. T. A. HICKMAN (Minister of Justice): Mr. Speaker, -

MR. NEARY:, 

MR. HICKMAN: 

; 

,, 
He is thunderstruck. 
. 
No, rio, ' · 

That question was answered by the Hon, Minister of 

Mines.-and Energy a couple of weeks ago. It is under consideration, 

I may be misinterpreting what the honourable minister said but I believe 

he did say that he was acquiring information from Nova Scotia to see the 

effectiveness of their procedures. Perhaps tne honourable gentleman 

can answer that question, 

HON, L, BARRY (Minister of Mines and Energy): Mr. Speaker, we made a 

decision and we announced at that time (I think it was in December) that 

we_ felt as a matter of policy the need to bring in regulations on 

petroleum prices because of the problems that were then occurring in 

Newfoundland and other places in Canada and the world, At that time 

I requested officials to investigate the situation in Nova Scotia, 

the legislation that they have had in force for several years and also 

new legislation: which Nova Scotia is just implementing at the present tiae. 

There has been some delay caused by the fact that 

the officials who were involved in the investigation. have also been 

... 

involved in the enormous amount of work to be done in connection with the 

CFLCo take over.and this has delayed matters somewhat, It is our intention 

to still proceed with determining whether there will be any advantage to 

the province. It is not obvious - just to say that one is going to regulate 

4188 



April 25, 1974 Tape no, 1295 Page 3 

prices does not mean that there will automatically be an advantage 

to the consumer in the province, We have to determine whether there will 

be an advantage to the consumer in the province or whether we will just 

be setting up another bureaucracy involved in the collection and 

distribution of data which would mean cost to the taxpayer~ If there 

is BOing to be this cost, we want to make certain that there is going to 

be an advantage to the consumer resulting from the cost, That is 

why, Hr, Speaker, we are looking at this very carefully and we are 

going to take our tim~ and we are not going to be rushed into making 

a decision ,on this until we know that it i .. going to be in the best 

interests of th~ Newfoundland consumer.regardless of what the Hon, Member 

for Bell Island might say or do, 

MR. NEARY: A supplementary question: Could the minister then give . 

us some sort of a time limit? In what time period will this be done~ Will it'.·be 

six months. a year or will it be after the next election? When will it 

be done? They are at it now six months, 

HR. BARRY: Mr, Speaker. I do not know whether the honourable 

gentleman has problems hearing or if it is just his problem of 

understanding. It may never be done unless it is determined that it would be 

in the beat interests of the Newfoundiand consumer to do it, It may never 

be done. 

Mr. Speaker. I would anticipate in the normal course 

of events that a decision would be made within a matter of a couple of 

months as to whether or not there will be any advantage to the Newfoundland 

people if we take this course of action, 

MR. NEARY: This crowd are always so vague and general in their 

answers, Sir, I was just merely trying to pin the minister down to 

a time period. 

Sir, I wonder if the Minister of Provincial Affairs -

if his department has taken any steps to set up provincial inspectors 

to go around the province checking on the price of food similar to the· 

inspectors that they appointed recently in the Province of Ontario? 
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HON, G. DAWE (Minister of Provincial Affairs): No, 

MR, NEARY: That is all I have, Sir. 

HR, SIMMONS: Mr, Speaker, I would like to direct a question to 

the Minister o! Health. Would the minister indicate to the House whether· 

he has received any complaints with reference to the irregularity 

of the visits of the doctor to Francois, For clarification I should 

point out that a schedule was set up last fall whereby the doctor from 

Burgeo would visit Francois and then two weeks later the doctor 

ftom Harbour Breton,and so alternate'throughout the winter, Now I am 

aware,as is the min1°ster I am sure, that the doctor in Harbour Breton .,, 
is presently on vacation but that before leaving he made an arrangement, 

approved by the Health Department, for the doctor at Burgeo to visit 

every two weeks in his absence, This has not been done. Indeed it has 
/ 

been pretty irregular all winter. Taking into account weather,. emergencies 

and so on, it still has been pretty irregular. I wonder if the minister 

has received any complaints on this account? 

HON. DR. ROWE (Minister of Health): I got them recently on the occasion 

of irregular visits of that nature. I can only say that the schedule 

is still in existence for each of the doctors to go at the specific times. 

The only complication has been the winter weather. when it is difficult for 

planes to get in. We have no idea of cancelling the schedule. The 

sehedule is to continue according to and 11ubject to weather. There is no 

other.reason. 

MR. SIMMONS: A supplementary question: The schedule has been pretty 

irregular and for reasons other than weather, I can document that for 

the mibister. 

More importantly, I wonder if the minister would 

undertake to investigate the matter for me. for the people of E.rancois? 

DR. ROWE: I certainly will be happy to provide the member with 

the schedule of dates as to when the doctQrs have been there and when we 

expect them to go there again. 
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HR. SIMMONS: I have the schedule, Mr. Speaker. That is not the problem. 

What I am wonder is if the minister would undertake to investigate the 

matter, to see if the irregularity of the visit is justified on account 

of weather and emergencies that the doctor may be experiencing in his 

own bailiwick in Burgeo, I am sure he does have these, O~tsidP. of that, 

· the people of Francois and I are maintaining that the schedule has been 

unduly irreguiar and I wonder if the minister would investigate it with 

a view to getting it a little more regular. 

DR. ROWE: I will obtain a report from the appropriate officials, 

Mr, Speaker, and see ~hat the honourable member is so informed, 

MR, GILLETT: ,I am wondering if the Minister of Tourism has the 

answer for my question of yesterday, 

HON. T. DOYLE (Minister of Tourism): No, Mr. Speaker, I have not. 

It is being typed and I will have it later on this afternoon. 

HR. WOODWARD: Mr. Speaker, I would like to direct a question to the 

Minister of Tourism and this may carry over into the Minister of Forestry 

and Agriculture. Have the number of applications made in Labrador for 

the development of tourist lodges - I have been informed by the Crown 

Lands Division that they are not granting land for this development because 

of the Wildlife · DivisiQn of the Department of Tourism who are deyeloping 

a policy on how this particular part of Tourism should be set up. I was 

wondering if the 
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minister could inform the House if his department has a policy 

deve!loped and when will those people be JtTanted land by the 

Crown Lands Mvision for fiRhinr, lod'1:es. and tourist lodges? 

~~.:.,_Do~· ~r. Speaker, I can partially answer that question. The 

reason why the oolicy has not been announced as yet is that we were 

awaiting ~he R~port of the Royal Commission on Labrador which we 

felt would be gettinp, involved in everything. That, as the honourable 

centlcman knows, has been received and is beinz pricised and I . 

would expect within a week or so that as~ result. of recommendations 

in it, plus some of the pleadings of our own department,we will 
. ,, 

be in a posi~ion to make a definite policy which will free up or 

otherwise. At least people will know one way or the other what 

the polky will be in future. So I would think therefore that by 

the middle of May the answer should be known to the question_. But 

the reason it is being held up is simply that we did not want to make 

one poiicy today and find that good recommendations that may come 

out of the Royal Commission on Labrador would make. us change again 

tomorrow sort of a thing, That is the only reason it is being held up. 

MR. WOODWARD: Supplementary, Mr, Speaker, I would like to bring to 

the attention of the minister that there are a number of people who 

· would like to order materials to get the construction going this 

yur and I think it is an urgent matter. The timing ts very important 

so . I think maybe May would be a little bit too late. I was wondering 

if the minister would see fit to get it through as soon as he possibly 

can, maybe in the next couple of weeks. 

MR. DOYLE: Yes, I certainly will, Hr. Speaker, bearing in mind that 

May is only next week. The point is well taken. 

MR.. NEARY: I wonder if the Minister of Health, Sir, could tell us 

if the minister has reque• ted hospital boards, other than the 

board at the Waterford Hospital, to pay their employess for the 

two days that they lost ' durinr, the recent snow• tonn when a state 

of emergency was declared by the Mayor here in the City·. 
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MR. MOORES: To answer that question,the honourable gentleman 

from Bell Island knows the workers at Waterford Hosptial have. 

returned to work. The undertaking by the hospitals in the 

city as we understand it and they have told us is. that exactly 

the same conditions that applied to the g~vemment h~spitAlS , 

will bP. applied to the independently operated hospitals in the 

city and elsewhere, 

~-ffi.. ~PEAKER: The honourable member for Hermitage. 

MR. Sl~ONS: Question for the Minister of Finance in reference 

to the statement he 111ade earlier in the sitting this afternoon, 

Would he clatify the matter of the social assistance cheques 

which are going to be distributed as he said throur,h the _regular 

mail, no• I understand that the department will make arrangements 

to deliver to the post offices in the areas concerned or wiii_ 
depos·it them at the St. John's Post Office? 

MR. CROSBIE: Social assistance cheques are going to be placed in the 

welfare offices in the places that I mentioned,and that the cheques 

for other locations will be delivered by the regular mail service. 

MR. S 1?-r-toNS : If it.be deposited in St. John's,it means that it 

gets caur,ht up in the strike, lf it_ b_e deposited in for example 

St. Alban's,it y.ets delivered. I wonder would the minister, if he should 

not have the answer now, would he undertake to determine whether the 

cheques that are to be distributed through the regular mails are 

to be deposited in the post offices in the local areas concerned, ls 

that the case? 

~- CROSOIE: That is the case, yes. 

~-• NEARY: Mr. Speaker, now that we have got the social assistance 

recipients straightened out,I wonder if we can get the other people 

straightened out who want to collect their money from the governaent, 

Would the minister tell us if any alternative arrangement has been 

made for those people, like contractors and business people who 

supply ~overnment institutions and so forth, Haa there been an 

alternative worked out whereby they can get their cheques,p,et payment 
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for services rendered while the·e.mergency is on durin~ the hospital 

di11pute? Can they for instance come to Confederation Building 

and pick ur their cheques? What arranrements has the min.ister 

made? 

~. CROSBIE: Mr. Speaker, I have not made any particular arrangements. 

I assume that any contractor or any person like that who is owed 

money will call the department involved and arrange to have the 

cheque picked up. We are not coneerned with the business conununity 

in this regard. We know that they can very well have their cheques 

picked up. We are concerned about social assistance recipients ,, 
and old age pensioners. The honourable gentleman may be very 

concerned apout the business community and that may be very 

sensitive to him but our concern is with the social assistance 
/ 

recipients and pensioners and people who really need the ch~ques. 

MR.1 NEARY: Mr, Speaker, I am not concerned about the rent for 

the Viking Building or Newfoundland Engineering progress payments, 

what I am interested in, Sir, is the small businessman who is only 

carrying his stock from month to month and· in a lot of cases 

they are supplying hospitals in the rural areas and so forth. 

The small businessman I am concerned about. Would the minister indicate 

if these people can come in and pick up their cheques or will they 

be put in the mail? If they are put in the mail they will just be 

there in the _mail maybe for weeks before they are delivered. 

MR. CROSBIE: Mr. Speaker, you know the government is in no 

better position than any other business that is operating today 

under the disabilities imposed by the postal strike. Unfortunately 

I have not heard the honourable gentleman opposite asking many 

questions about the postal strike or urging the federal government 

to see that it is settled or saying anything in connection with 

that strike, Anyone who has a cheque that they are owed or so on 

can make arrangements to have it picked up here. We can only 

look after the people that I have already mentioned and I would 

therefore urge the member for Bell Island who seems to have tremendous 
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influence with Ottawa to cet on to the Prime Minister and the 

~Unister of Manpower and the Presidt!nt of the Trensury Board, 

Mr. Drury, and urge them to settle up this postal strike. 

~. !11\RSIIALL: Before we get ~n to Orders of the Day I might 

j~st make this motion now so. that we will not have to bring 

the committee back, I move the House when it rises today, which 

will be at eleven o'clock this evcnin~, stand adjourned until 

10:00 A.X. tomorrow morning. 

MR. SPEAKER: It is moved and seconded that the llouse when it 

adjourns will adj<;>yrn until 10:00 A.M. tomorrow morning, carried. 

MR. ROBERTS: Before we move into committee I wonder if the House 

Leader would consider, and assuminr, we could r,et agreement on all 

si~es, ~iving Bill no. 29 a second reading. Now that is the bill 

that would provide, it stands in the name of my colleague from 

Twillingate, would provide that an employer would have to pay 

an employee during the period of that emergency in March. Now it 

is no longer applicable to the hospitals because apparently the 

hospital boards have seen the light but there may still be a few 

employers who do not propose to pay their employees for that day. 

If it were agreeable,could we give it second reading and move 

it a stage ahead 7 

MR. MARSHALL: Mr. Speaker, that is a bill of course that is an amendment 

to the bill that 1Jas passed in preceding sessions when we had 

a si~ilar situation before and is one that I think because 

of the oririnal offer of it, would commend itself to 

favourable reception by the government. 

However, the fact of the matter is that you know this 

being so, we say th,lt we arc goinr: to do the same th.ing as we 

• I 

urged,in opposition,ci1e government to do in the previous administration, 

which they did and we are goin~ to do it. So consequently it is 

somewhat the same as I believe The Tax Bill that the honourable 

Leader of the Opposition was speaking about. We have an intentlon 

to do it. We can tell employers that we are ~oing·to do it and we will 
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bring it on as early as possible,but employers should really 

11:overn themselveR accordingly. 

lnaut~iblc. 

1-fl? .• \!ARSHALL: I do not know actually whether it is up from 

the printers, 
l 

"!R. 1 ROBEP.TS: It is. 

ID{ - 5 

~- MARSHALL: It is up from the printers. Well we will bring it 

on as soon as possible. In the meantime I think __ it sl.ould be · 

known that the government is as consistent in government as it was 

in ·opposition. ,, 

ORDERS OF THE DAY: 

On motion that the House go into Committee of the Whole 

on Suppiy, Mr. Speaker left the Chair. 

MR. CHAIR'-!AN (HR. STAGG): Order pl.ease! Gentlemen for the 

information of the committee, we have consumed to date sixteen hours 

and eigh~een minutes of the seventy-five hours. 

MR, NEARY: Your Honour, are you in a position to give us a ruling 

now on whether the clock stops during quorum calls or is the time 

added on to the - is that included in the amount of time that Your 

Honour just gave 7 

MR. CHAIRMAN: That is a hypothetical quest!on. My answer is directed 

to the honourable Member for Bell Island. That is a hypothetical 

question. The matter has not arisen in committee to ~ate. 

Mil. CROSBIE: Are we on item 406-01~ ls that correct? Do the 

honourable gentlemen want td pass it or do they want to discuss 

it? 

Now, Mr. Chairman, this item was called Tuesday evening 
~-

just before we adjourned and since the honourable Leader of the Opposition 

indicated that he had a spasm or something of that nature when the 

item was called, I thoupht that perhaps· r had better, .s~_y _e few general 

words of background so that this thing can be put in its context. 

Well, Mr. Chairman, the amount that we are asking for for 

the coming year under the heading of entertainment is $100,000 
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and our estimate, the revised estimate,is that last year this 

item had cost $95,000. Of course until the books are closed at 

the end of April we will not be sure exactly what 

,, 

/ 
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the amount was but as I said the other evening, Tuesday evening, the 

amount to date is $84,371.91. It is not a hip.h amount, Mr. £oeaker, 

in a. budp.et of $M 5 million, I hiwe not calculated what the percenta,ze 

is, $P.4,nn'l,00 to $M,5 Million, but I do believe it would be a very 

small percentage, 

Now, Mr, Speaker, the honourable member is go:mg to try to 

make an issue out of this small item and appears to be in the full 

flush of some kind of tangent, I would just like to point out that 

up to 1969-70 the Liberal administration of which the honourable 

gentleman was a part did not have a separate vote for entertainment. 

It was covered under~ vote called "other" and under "other11 a 

multitude of things used- t ·o be done including entertain'ment. 

The first year in which entertainment appeared as a separate 
; 

vote ~as in 1970-71 and the amount that year voted was $44,824.00 

AN HONOURABLE MEMBER: Inaudible, 

MR, CROSBIE: Well, this is what I told him to get. 

AN HONOURABLE MF.MBER: The public accountants over there. 

MR. CROSBIE: Yes. It is 1970-71, $44,824.00·, In 1971-72, the 

last year of a Liberal administration, the amount totalled $76,453.00, 

entertainment was $76,453.00, In the year 1972-73 the amount was 

$~3,580,00 and this year the amount to date is $84,371.00. It may 

go to $95,000.00, That is our revised estimate, 

In the year 1970-71 when $44,000.00 was spent on entertaimnent 

the budget totalled $417 million. In the year 1971-72 when $i6;ooo.oo 

was spent on entertaiTlJ!\ent the budget totalled $529 million, In 1972-73 

when $83,000.00 was spent on entertainment the budget totalled 

$588 million; This year when the entertainment at the m01J1ent is 

$84,000.00 the budget totalled $645 million. 

So one can easily see, Mr, Chairman, that the increase on 

entertainment costs is not proportionate to the increase in the amount 

voted over all by this government. For example, the difference between 

last year and this year in total spending, the year· just ended, was 

$57 million while the increase in entertainment at the moment is 
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about $800.00 and uhen all of the bills are in, maybe Sl2,nno,()O, I · 

do not think a very large increase in entert~inment. 

)fow, the entertainl'lent vote, M:r. Chairman, !ncludes luncheons, 

dinners a'1 (1 rf"Ce"ltions d.ven hy the rovernnent. .i\s T said the othf"r 

day.the total of that was $39,0t'0,')I), That includes a nayrnent for 

dinners or luncheons for .groups visitine the Provin~e or people 

h,=winr, their f:l.rst convention here of a national character or other 

sped.al events like that. This was all started by our predecessors. 

',Te have found it necessary to continue the custom. 

I iive sone examples of it, It includes a budget reception 

which last year cost ·' $991. 311, a very sr.tall amount. It inclu<les a 
, 

reception, for example,'f~r the Lions convention, $1,901.00~ a 

banc,uet and reception for the Aiiierican Legion, $1,548.00; a con­

tribu"tion by the governnent towards the P,iennial Convention of 

the Eastern Canada Association of the Deaf, $1,500.00: a banquet 

for delegates attending the Canadian Federation of Music Festivals, 

$1,427.00 and so on and so on; a reception and dinner for Lord 

Taylor on his retireMent, $2,274.36. 

Mr. Chairnan, I reC1t!l!lber in the last few years of the Small­

wood adninistration dinner after dinner, reception after reception. 

Your head whirled with the receptions,and honourable gentlemen 

opposite say, "Resign." 

AN HONOURATILF. ~Mf,F.R: Inaudible. 

MR. CRO~!HE: Then it includes, Mr. Chairman, reception and dinner 

for the ~Tewfoundland and Labrador Association of Fire Chiefs, $4,169.56. 

MR. CHAIPu'-IA~ (Stam~): Order, please! Order, please! 

If the honour.able minister would permit, the Chair's attention 

has been directed to the fact that there is not a quorum in the coMmitte.e. 

Order, please! For the infonnation of hon-

ourable members the committee has ceased to function while we are 

waitin2 the three minutes for the committee to regain~ quorum. l(e 

have approximately one minute left. 
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MR. A. EVANS: Apparently the opposition wish to confuse it. According 

to my information my role is to try to keep a quorum in the l!onse. 

Apparently the honourable member is to try to keep it out, is he? 

AN l'O~·nt:P J\ f'.LF "F' 'l\ r.T!.: Pere! Herc! .. --· ....... ... . - . .. . _, - - -
MR. ROBERTS: On a point of order, Mr. Chairman. All I can say is 

that it is better to be out of the House with the gentleman °frorn Bell 

Island than to be in the House wHh the gentleman from Burr,eo. 

MR. EVANS: Inaudible. 

MR. NEARY: Mr. Chairman, on a point of order, Sir. Now, Mr. Chail"l!lan, 

I think my previous question would be in order. It is no longer a 
,,, 

hypothetica~ one, Sir. Will the amount of time that it takes, the 
, 

three minutes during, the "'new rules brou~ht in by the Minister with-

out Portfolio to have a three minute quorum call, ring the bell and 

then three minutes later determine whether there is a quorum in the 

House, will this be deducted from the seventy-five hours, Sir, or will 

the clock stop when a quorum is called? 

MR. MARSHALL: Mr. Chairman, if the honourable gentleman is rising 

on a point of order, obviously the time consumed for the three minutes 

has to be deducted from the total of seventy-five hours. We cannot 

run stop watches such as that anymore than we could with a point of 

order. When a point of order is raised, we are not talking about the 

actual points necessarily under discussion in co111111ittee and we do not 

take time out for that, This is a limitation - in the case in committee 

of seventy-five hours, a limitation of the total time in debate. The 

House is spendin~ its time in committee when it is spendinr, its time 

waitinB for the three minutes to expire. It is part of the procedures 

of the House and part of. the procedures of the committee. 

We have had the opportunity to consult with various authorities 

since yesterday and have been speaking with the people.in Toronto, in 

the Tory-blue Province of Ontario from whence this particular rule that 

we are talk_in~ about was extracted at the suggestion of the Le:tder of 

the Opposition, althour,h he did not subsequently vote for it. In that 

4200 



April 25, 1974. Tape 1297 (Afternoon) 

particular case up there where they have the limitation on the total 

timP. of cor.11'1ittee, points of order are also, I understand, included 

in the total time. 

Your Honour, if I may to that point of order. I 

subl'lit that the P,E>ntleman from St. John's East is not correct. 

First of all with reference to Ont'ario, I <lo not challenr,e his 

s:atc~ent there hut T mirht point out tha t in 

✓ 
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Ontario the Houise is allowed 210 hours in committP.e, not the SP.Venty­

five that we have been arbitrarily restricted to here. 

The noint, ~ir, is this; the committee when it is meeting is 

limited to seventy-five hours of diRcussion on the estimates. That is 

clear 1,m, one might say. The rule is there. But, ,Sir, that must be 

while the committee is meeting. If there is no quorum the' committee is 

not meet:f,ng. If there is no quorum the House is not meeting.. That is 

the whole meaning of the word "quorum". I know the Minister of Education 

will agree with me that the only puI1)ose of having the requirements for 

a quorum is that th~re be a sufficient number to enable a body to meet 

and thus to pass or t6 transact business, in our case the committee and 

in this case to'nass estimates. 

So if there be no quorum the co11D11ittee cannot meet. ·Indeed, Sir, 
~ 

Standing Order.a say, "When Your Honour takes the Chair at 3:00 P.?-1. 

and 8:00 P,M., if Your Honour does not see a quorum then Your H·onour is 

required to ascertain whether or not there is a quorum on that occasion 

then the House just stands adjourned or the Committee stands adjourned 

automatically." The '!)t'U'Dose of a quorum call is to ascertain whether or 

not there are enough member.a, whether there is a quorum. In other words 

it is to ascertain whether or not the committee is meeting at all, in fact, 

whether in fact or in law it is meeting, Therefore it cannot be compared 

to a point of order. 

A '!)oint of order is a matter affecting the c011111ittee, of _upeetting 

the business of the committe. Obviously it comes off the seventy-five 

hours. But a quorum call is not, Sir. A quorum call has to do with whether 

or not the committee is validly meeting. It is not our fault that our 

rules require three minutes. This was the rule. that, was drafted by the ~ 

committee and I was a member of the committee. I take responsibility 

for that, indeed I voted for the rule. 

N:>body antici~ated this but the obvious thing to do if the 

government feel that the rule is cumbersome, is to work out some new 

wordin~ and see what can be done with it, Rut to take the three minutes 

of a auorum call off is improper and not called for under the rules simply 

because the committee is not meeting at all, As Your Honour himself 

4202 



April 25, 1974 Tape 1298 (Aft~moon) PK - 2 

said just a few minutes ago, ''That the committees have stood in abeyance." 

I quote Your Honour. I Tealize Your Honour was not making an ex cathedra 

rulinP: but Your Honour said, I think the exact words were "The Committee 

:fs not meeti,ir.." Now if the CcTl!ITlitteP. be not meet1.nP.. ol>viously the 

three mir>utes cannot be allowed to run; sirirply because the Co111111it tee is 

not rneetinr,. 

Therefore I think the correct ruling in the matter, in my submission, 

is that when a r.iuorum call is called under the rules, the clock in effect 

is stopped and that three m:f.nute period or whatever is necessary to 

dispose of the matter,of whether or not there is a quorum cannot be 

taken off the seventy!five hours. To do otherwise would be to rulP.,Your 

Honour, that then the th,e consumed when the Committee :fR not meeting 
I 

must come off the seventy-five hours that the Committee shall meet. 

I think the matter is really quite clear. 

Mil. OTTF.NllF.IMER: Hr. Chairman, if I may add my two cents'or one centig 

worth, as I see it the call for a quorum is a procedural move whereby 

any member i~ asking the Chair to determine whether the Committee has 

the ri~ht to continue meeting. The rule now rquires that there be a 

three minute interval between the reauest for that rulin,, whether there 

is a auorum or not, and the announcement of the fact. 

I would suggest if the announcement of the fact be to the affect 

that there is no quorum, then that interval should not count. Whereas 

if after the announcement, the fact be to the affect that there is 

a ouorum then - I mean there has never been established then that there is 

no auo~, all that has heen asked for is that a count be made as to 

whether there is a quorum or not. 

"'!'.. RORF.'?1'S: In view of the point that the Chairnan himself said 

that the c0r.1111ittee just is not meeting for the three minute interval 

that is what he himself said ten minutes ago, in this House. 

Ml! • OTTF.~TPF!~R: Yes, all right now. I would suP:gest that it is in 

•-

session but not debating, oerha~e it is not de'hatinP: on whatever l>Oint 

is up for debate hefore that period of time but that the co11D11ittee is 

meetin,. hut if the Chainnan came back and reported, "No, there is no 

quorUJ!!, '' then the committee would not have he.en meet1np:, 
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MR. p_Q'flERTS: But he said, "The Committee was not meeting." Those 

were his exact words. How do the member argue with that? 

MR. 1-'ARSHAU.: Mr. Chairman, 

~'R, Nf'A 'PY: Mr, r.hairman ------
MR, ~•ARSl-llI.L: Tnnudihlp,, 

MR. NF.ARY: Hr. Chairman, I have the floor first, Mr, Chairman. 

MR. ~ARSHALL: Do I h11.ve the. floor, Mr. Chairman? 

MP.. NFARY: Mr. Chaimnn, I had the floor first, the minister has 

already spoken on this point of order. 

'MR. MARSHALi.: That does not make any difference. 

'MR, CHAIRMAN (~TAGG): The Minister without Portfolio, 
. .,, 

, 

MR. MARSRALL: Thank you, Mr. Chairman. 

Just a few -

'MR. NEARY:, Inaudible. 

MR. CRAIRMAN: (STAGG): Order, please! For the infor,nation of the 

honourable member, this Chairman is only equipped with one head and one 

set of eyes which hapnened to catch the Minister without Portfolio. 

"1R. NEARY: Inaudible. 

MR. MARSH.ALL: Mr. Chairman, I think the honourable member is just 

spoiling to get the royal boot again but we are not going to indulge 

his childish fantasies. 

t-!R·. NEARY: Inaudible. 

MR. MAP..SPA'LL: The fact of the matter, Mr. Chairman, is this: it does 

not say in this· rule that when the bells ring the Committee st~n~s adjourned 

It says: "The Speaker shall"or in this case, "The Chairman sh.311 cause 

the bells to be rung and shall cause the count to commence when three minutes 

have elapsed :l.n the ringing of the bells." It does nnt mean that we 

are out of Committee at all, the Comnittee is still existing and is still 

functionin~. It does not stand adjoumed. You do not have to go back to 

report to the Speaker. 

I think it is qufte evident - I will also indicate that this is 

a ruling in Conunittee and, of course, the ruling in the Rouse may be 

different because you are talking about bare limitation of members 

speeches as against\this is a different Aituation altogether. Bnt, 
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I think, it is quite clear. Just as points of order. Just as where 

we have -

~, NF.AR.Y: Imrndihle, ----
,<t>. "J\T>~Jli\U,: T-Then 'loints of or.der are hein~ broup,ht U'l, we do not sit 

d01m and clod-: ther.1, I mean it would become com!)letely and ahsolutely 

unManaP,eable to carry on the work of Committee, if yQU had to take fifteen 

11econds out t~hen a point of order was being talked about and what have 

you. 

It is <1uite clear. It is the wav things are, It is the practice 

adopted in the Jloui::e. ~n the le~islature from which we E'!Xtracted the 

main porti~n of this -StandinR Order. I think the :f.ssue is crystal clear. 

'MR, NEA'lY: Mt. Chairm~n, there is no talk of clockinR a point of 

order, Sir, that is a red herrin~ that the minister just dragged into 

this point of order that was ra:f.sed previously, Sir. 

Mr. Chairman, I would like to point out to the members o·f the 

Committee that according to our Standing Rule~ of this Rouse, Sir, fourteen 

members must' be in the House in order for business to be legally transacted 

in this -

AN FON, '.MF"'BFR: Inaudible. 

~. Nl'A~.Y: Not only the rules, Sir, but as the Leader of the Opposition 

pointed out, accordin~ to the ·act it · is improper and illegal, Mr. 

Chairman, to conduct business in this Fouse unless there Are fourteen 

members seated. 

Now under the new rules, Your P.onour counts the House and·not seeing 

a ouorum Your Honour will either p;o and ring the bell or send the Clerk 

to ring the bell. 

"'R. ROBFJ!TS: That is right, he only rings it when he does not s~e a ~. 

quorum. 

MR, NEARY: When Your HOT'Our does not see a quorum, Your Honour countA 

the House. No quorum, we cannot transact business, Your Honour. so· 

Your Honour will go and ring the bell or send the Clerk to rinr, the· 

bell. As of that moment, Mr. Chairman, the moment the hell rin~s the 
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' clock should Atop. Hecause as Your Honour indicated a few minuteR a~o, 

when the Burgeo Burp was tryin~ to ra1.se a point of order and there was 

all kinds of a hullabaloo goin~ on in the House, Your Honour indicated 

that the HousP. 'has ceased to onerntc, that the committee was no longer 

funct:loninr,. He could have gone out in the middle c,f the floor and 

had a dance if ve wanted to, Mr. Chairman, you know that. · ~'embers know 

that. I could have gone over and took the Minister of Finance by the 

scruff of the neck out into the middle of the floor and had a wrestling 

match on the floor with him and Your Honour could not do a think about 

it. because the Hous~ had ceased to operate. 

So ~ say• Sir,' that Your Honour does not have any choice except 

to rule that th~ clock s~op when the bells ring. We are not talking 

about a point of order, Sir. We are quite prepared to accept the fact 
~ 

that a point of order or a point of privilege or a ~oint of information 

or any other point be included in the seventy-five hours. I am not 

arguing ·about that at all, Sir. 

MR. BARRY: · To that point of order. Mr. Chairman, I can agree with most 

of what the honourable Member for Bell Island said to the affect that 

this House cannot legally carry on when a quorum is not present and 

when it has been determined that a quorum is not present but that is the 

whole point, Mr. Chairman, that we are discussing here now. 

How to determine that there is no quorum present: I submit, 

under the rules that Your Honour rings the bell not when he knows that 

theTe is not a quorum present but when as the rule says; "When'ttie 

Speaker's attention has ·been directed to the fact that there is not a 

quorum present." His attention has been drawn to that. It has not been 

a final decision that there is no quorum. I submit, Mr. Chairman, that~ 

debate should continue after the bell has rung and in three minutes Your 

P.onour then does the official count or has the Clerk - Your Honour shall 

cauee the count to co11111ence when three minutes have elapsed from the 

rin~ing of the bells. In the meantime, the Conmittee should continue in 

operation. The time should be deducted from the time that the honourable 
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memhers have on the e:;;tJmates and that would solve the problem. l•'e 

'l-1ould not be wastin~ the time of this Rouse, we would not be oermittinj!· 

honourable memhers ooposite to harass speakers and to interrullt them 

by callinp, a quorum and then walking out. I submit that Your Honour -

that thP. c~rrect rulinp. is that the Committee continues in operation 

until Your Honour hai; determined that a quorum is not! i,resent. And 

,_ 
/ 
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Your Honour does not do that ·\IIltil after the bells have been rung 

and three minutes have elapsed. 

Mll. ROBE TITS: ~Ir. Cha:! rman, if I might add a further word. The 

gentleman from Pl 11cc11tl11 Wc8t has mnde a couple of st.-1tcmcnts 

which even he, I suggest, finds it difficult to make with a 

straight face. 

First of all, Your Honour earlier in the committee ruled 

that it was Your Honour's duty and right io determine that there 

was not a quorum present. This point was argued at some length and 

Your Honour ruled upon it. We were not in favour of Your Honour's 

ruling. )le argued against it until it was made and we now accept 

it. 

I think Your Honour will confirm that Your Honour said 

it W'as Your Honour's duty when somebody said quorum, Your Honour 

had to see if there were fourteen. If there were not fourteen, then 

and only then could Your Honour ring the bells. That in itself, 1 

think, disposes of the point raised by the gentleman from Placentia 

West. I mean the ruling of the committee is clear. I did not hear 

him arguing against it. Even for a schoolboy. debater, _he -

AN HONOURABLE MEMBER: Even the House of Lords can overrule. 

MR. ROBERTS: The House of Lords cannot overrule itself, Sir, because 

.they say that state decisis applies. The Sup·reme Court of the United 

States regularly overruled themselves. The gentleman from Placentia 

West has been caught in an inconsistency. Let him at least be·man 

enough to admit it, that he has been caught in an inconsistency. 

The second point he made, Mr. Chairman, is nonsensical, 

completely nonsensical to say that when the bells are rung and ~ 

the word has gone out, hither and yon, to try to drag the members 

in, the committee should carry on. Indeed, Sir, that flies in the 

very face of logi~. · _-rhe only reason the bells are being rung is that 

there are not fourteen men present in the House. The committee cannot 

carry on. 

The honourable the Minister of Energy is trying very hard 
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to win bt;ownic points, Sir, but he will have to find a more 

substantial case to present than the one he has presented. I 

IB-2 

think the more the debate goes on the m?re it becomes clear that 

there is only one possible ruling. That is that when Your Honour 

has determined there is not a quorum present - Your Honour, I would 

remind you, Sir, Your Honour ruled quite clearly that it .was up to 

Your Honour to determine whether or not there was a quorum present, 

There was quite a bit of debate on that point. Your Honour 

made a ruling. Your Honour ruled that somebody could draw Your nonour's 

attention to the fact there was a quorum present but Your Honour determined 

it. Now, when it i~ determined there is not a quorum present, Sir, the 

only point of ,the three minute rule is that the House is not counted 

out, that we have to wait three minutes before the House is counted 

out. 
/ 

So, I think it is obvious that if Your Honour comes- to the 

conclusion that there is not a quorum present, Your Honour then orders 

the bell rung, the committee is not meeting, the House if we are in 

a full House _is not meeting, There is no legal -~uthority for it to 

meet. There is no legal way in which it can meet. Therefore this 

three minutes should not come off the seventy-five hours. It is 

interesting to note we have probably consumed more time on this 

one point of order Tuesday night and today than we have on all 

the quorum calls called either by us or by such gentlemen as the 

gentleman from Port· de Grave who called one the othC?r day. J.t. 

is a very important point and I think one well worth the debate. 

MR. ~ARSHALL: If the honourable Leader of the Opposition will 

perr.iit a question. Is he saying that the House is adjourned whC?n 

the -

MR. ROBERTS: ~o. 

MR. MARSHALL: Is he saying the House is adjourned when there is 

not a quorum? 

MR, ROBERTS: I do not think I could say that, Mr. Chairman, The point 

is that the House is not in session. 

MR. MARSHALL: Now, the committee is adjourned, does he think? 
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}IR,...B_OHER~:- Well, the committee could not transact. If the 

committee were to transact business -

MR. Nl!:ARY: On a point of order, Mr, Chairman. 

MR, ROBERTS: Hold on, "Steve". 

MR. Nl!:ARY: One cannot have two members standing in this llouse at 

the same time. The Minister of Finance should be aEked to take his 

seat, Mr. Chairman. 

MR. ROBERTS: I am answering a question. I think it is a good point 

of parliamentary law, a very good point. If the committee were to 

transact business ~ijen the Chairman - I think the ruling fact is 

the fact _that the Ch'ainuan determines that in fact there are not 

fourteen men ib the coIUID.ittee. We had a ruling from the present 

Chairman .of committees to that point, right on point on all fours. 

MR •. MARSHALL: Technically speaking the committee is not transacting 

business now for the past -

MR. ROBERTS: ·The committe£ is transacting business. A point ·of 

order is a legitimate point of business and so forth. No, No, 

Mr. Chair~an, the point is deaa on that if the committee were 

to pass an estimate, for example, during that period while the 

bells are rung and members are coming in and out, before Your Honour 

has said,~! have counted and the bells have been rung and the three 

minutes has elapsed,~ I suggest, Sir, that somebody could go before 

a court and have that estimate struck down on the grotmds that it had 

not been validly passed by the legislative body. The House cannot 

meet, the committee cannot meet tmless there are fourteen members 

present. Those are the rules. 

MR, O'rTENHEIMER: If you would, Mr. Chairman, hear one further or 

perhaps several other submissions. I ·would suggest that the committee 

continues i~ its meeting during that three minute interval but that 

the debate is suspended during that period. I would also suggest that 

unless and until there is a statement from the Chair that there is 

no quorum that it is presumed that at no period has it been found 

that there is no quorum. 

In other words, when a member asks for a quorum call, l would 
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suggest that the procedure is not for Your Honour to look and to 

make a quick judgement, "Oh, it looks like there might be less than 

fourteen or it looks like there might be a lot more." I would 

suggest that if there were obviously twenty-five roughly members in 

their scats, that Your Honour would still be obliged to go through 

the procedure that the rules determine because there is~ procedural 

right that any member has that it be _officially certified that there 

is a quorum present. 

I would suggest that if every seat but three or four were 

filled and a member asked for a quorum call, I suggest that the Chai.r 

would not have the tUscretion to say that it does not think it is .. 

necessary; th~t the member h4s a right to require that certification, 

AN HONOURABLE MEMBER: (Inaudible) 

MR. OTTENHEIMER: Well, Your Honour may have ruled on it but I am 

suggesting that perhaps with respect ne would not be the first one 

to revise a ruling. 

What I am suggesting is that there is a procedural right, 

that every member has to ask for that certification of fact. 

MR. SIMMONS: I cannot believe my ears, Mr. Chairman, that the Minister 

of Education should be so obviously mischievous on this point. I 

think the record will show if he will check what he just said w~th · 

the earlier debate on this subject a week or so ago when the matter 

was first raised that sll _the argument on the government side and 

perhaps including his was quite opposite on the point. 

It is clear, Mr. Chairman, that the proc~dure was agreed 

to here in the House a week or two ago to the effect that there 

would be an informal determination of whether there was a quorum or 

not. Only if there was not a quorum present would the bells be rung, 

The fact of the ringing of the bells means there is no quorum.· I 

maintain that no business of the House can be transacted in the 

interim, between the ringing of the bells and the annoU11cemcnt of 

the fact· that there is a quorum. So that three minutes are not part 

of the time in the committee. 

Mr. Chairman, we can certainly make a bar~ain here. We 
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cannot have it both ways. Certainly there is merit in either but 

one cannot have it as we have been having it for 11 week when it is 

to their advantage on the government side and na\<! suddenly reverse 

the entire interpretation, We have been operating for a week or two 

on the undcrstandin~ that only if there is no quorum present.on the 

informal determination of that by the Chairman would the bells be 

rung, I maintain therefore that once the bells are rung, the business 

of the committee is suspended,not at all like a point of order, 

obviously. The business of the coniillittee is suspended Ulltil the 

announcement that a quorum is present. Until that time no business 

can be transacted,, 

I w;11 suggest one other bargain we can make, Mr. Chairman. 

We will stop calling quorums if enough government members stay in 

the ·House so we do not have to call for quorums. 

AN HONOURABLE MEMBER: Sounds logical. 

MR. SIMMONS: Sure, it sounds logical. That is the whole problem. 

MR. CROSBIE: I have not noticed Your Honour busily writing down 

these points. I therefore . feel that·Your Honour must have a photographic 

memory because there ·has been a veritable torrent of words. I have 

not seen Your Honour writing anything down. I know the capacious mind 

that you·have an~_the tremendous mental agility. 

Now, Mr. Chairman, if I had not really been sitting here, 

I would not have believed that this scene existed. outside Kafka or 

some other author like that because I am one of the few members 

present who was actually in the House on a day when the government 

was caught without a quorum at around four thirty in the afternoon 

when the then member for B~rgeo was speaking on the Budget Speech. 

The then Premier was in the Chair here reading "Time Magazine" and 

there were three or four of the opposition opposite when at a 

strategic moment they all quietly ~!~hdrew. A quorum call was made 

and when the deputy speaker counted the House, Lo and behold! there were. 

only nine members: 

He strode out of the House and said that he had to adjourn 
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the House. I raced over after him to the Speaker's office, intercepted 

by the Premier coming in to tell the Speaker what to do, insisted 

the rules said we had to adjourn until three o'clock tomorrw 

afternoon, We did adjourn. I am one of the few veterans of that 

scene. 

Now, to come back to the scene we are tal~ing abc.ut. That 

scene can no longer happe_n because now the bell has to be rung. That 

gives you three minutes to call evaryone together. There is no reason 

in this world, ~fr. Chainian, why despite your ruling - I bring this 

to your attent-1.ou, _t;ha~ Y.r. Justice Dunfield once - l had a trial 

before Mr,. Justice D'unfield who ruled against me and who sat 011 

the appeal hi1nself an<l ,1:wo othe.r judges of the Appeal Cou.rt ana 

he overruled himself. That is the kind of man of vision, of de~th of_: 

mind· and 
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spirit that Mr, Justice Dunfield had, He certainly was not senile, 

Right to his last days he was a v;Lgorous and a strong-minded man. 

if the Chairman should overrule himself! he shall be following in a 

great tradition, I see no reason why after the bell is rung. we 

cannot continue on, 

I only have one last point to make before we run out 

of a quorum again . and that is this, Mr. Chairman, that the quorum calls 

we are being harassed with every day here, the Liberal interruptness calls 

I prefer to call them• are only an attempt to interrupt the business of 
.... 

the House, , There has been a quorum on nearly every occasion that a quorum 

call is called until members of the opposition leave deliberately so that 

we oo longer have fourteen members, we only have eleven or twelve. These 

quorum' calls are deliberate strategy, Members opposite for no reason at all leave 

their seats and go out just on a quorum call to harass the House officials. 

I, therefore, submit, Mr, Chairman, that in all due 

course and with all due solemnity, with all due impartiality, and with 

all the strength and vigor I have at my command, that you should follow 

Mr. Justice Dunfield's precedent and overrule yourself and allow us tog~ on 

with our business while the bell is rung. If that should not work we shall 

nail the shoes of the members to the floor or put lead in their pants 

or we take some measure so they will stay in their seats, particularly 

member• opposite who are leaving time after time on false quorum calls 

and angering the public of the province,as I diacovered yesterday in 

Grand Falls. There were ten outraged ciµls from listeners-in who said 

that they were outraged at the members of the opposition who were having 

deliberate quorum calls all day long in the House, 

MR, NEARY: Mr, Chairman, I happened to hear the honourable gentleman 

during the commercials on the station I was on. He was having a talk-ahow. 

There were no phone calls, all talk, all gab, all lip, no phone calls. 

Mr. Chairman, there are a couple of points -

MR. CHAIRMAN (Mr, Stagg) : Order please! 

Is the honourable member going to be relevant to the 

point of order? 
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MR, NEARY: Mr. Cha:l.rman, there were a couple of points made, one 

by the Minister of Education, Sir, who made a couple of suggestions, 

I submit to Your Honour that it is not in order, Sir, to make suggestions, 

The rule's are laid down in black and white, The government changed 

the rules of this House, Sir, a couple of weeks ago by getting a two-thirds 
, 

majority in the House, two-thirds of the members of the House, They 

brought members off their deathbeds to get them in here to vote for these 

rules, Sir. 

_}N HON. MEMBER: (Inaudible). 

MR, NEARY: 

AN HON.MEMBER: 

I hope not, ,. 
(Inaudible), 

MR. NEARY: Well they did, Sir, They did some of the members an 

injustice by dragging them in here in this honourable House to vote for 

these rule changes, The rules are there in black and white, Sir. One 

cannot make suggestions, The Minister of Education suggested this, that 

and the other thing. But, Sir, it is just as sensible for me to 

suggest that we serve cocktails during these three minutes, It is just 

as sensible, Sir. How can I suggest that Your Honour do this or that Your 

Honour do that? The rules are there. They must be followed. 

AN HON. MEMBER: (Inaudible), 

MR. NEARY: The Minister of Finance says that Judge Dunfield gave us 

a precedent. Well,Sir, that was a matter of judgment, The human element 

entered into it, They were appealing on grounds of judgment not rules 

and regulations that are laid down in black and white. One does not 

see a referee in a hockey game making up his own rules as the game goes 

on. They are laid down. He has a rule book. We have a rule book, the 

Standing Rules of thi~ House. One cannot deviate from them, Sir. They 

are there. They are laid down in black and·white. I think Your Honour 

does not have any choice but to stop the clock when the bells ring. 

MR. CHAIRMAN (Mr. Stagg): To all honourable members: This is a matter 

of some concern, indeed it is a matter which will govern us or at ~east 
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until it is overruled, Whether a decision is made at the present time -

I do not feel inclined to make that decision without having given it the 

consideration that it warrants. Consequently, a decision will be made at 

a later date, probably later on this afternoon. 

Honourable members can conduct business in the normal 

way. If quorums are called, we will conduct ourselves in the manner 

to which we have become accustomed, albeit for a short time, If indeed 

a ruling may change that, then we will deal with that at the time it 

arises, 
,, 

MR, CROSBIE: Thank you, Mr, Chairman, 
, 
As I was saying before I was interrupted about twenty-five 

minutes ago, I was giving some instances of dinners and so on that the 

government have paid for; dinner tendered by the government for the 

100th Anniversary of the R.C,M,P,, $3,371.34 and so on, There are a 

number of dinners, receptions alike, A dinner tendered by the government 

for visiting German Fiscal Agents of Dresden Bank was $827,00 and various 

instances like that, The total of the entertainment expenses for the 

Soviet delegates {I do not know which Soviet delegates these were but apparently 

we had a Soviet delegation. I do not know whether Mr. Smallwood was with 

t~em or not) was $224.85, 

AN HON, ~mER: {Inaudible), 

MR. CROSBIE: "John Carter" went on a mission to Moscow, and he will 

be back. 

That is $39,309.99. In addition to this, Mr. Chairman, 

the Premier and members of the government and officials of the government 

from time to time have to entertain people they are doing business with. 

either here or on the Mainland or elsewhere. 

Mr. Chairm~, . as I said the last d_ay and I w:111 repeat, 

these are items over what? The rule is that if the amount involved 

exceeds $100, it has to go to Treasury Board for approval, If the amount 

is less than $100, it can be approved by,the minister concerned or the 

Premier, by them or their officials. Amounts over $100, entertainment 

that the Premier had last year, the fiscal year just ended, totalled $8,098.91. 
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These are totals over $1007 

Yes. this is the total of entertainments over $100. 

(Inaudible). 
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That is correct, Right, Probably the,e is · and doubtless 

I must say that I did have two luncheoqs myself; one 

for the representatives of Merrill Lynch and Burns Brothers. $281.41 

and representatives o! the Department of Finance. 

AN HON, MEMBER: (Inaud:rble), 

MR. CROSBIE: No. I do ~o~ think so but it is possible, I do not 

remember. That does not burn itself on my memory. 

/ There was another luncheon in Switzerland. tendered 

by dignataries involved in the signing of the Swiss franc loan~ $374.63. 

MR. ROBERTS: 

MR. CROSBIE: · 

Does ~he honourable gentleman have a Swiss bank account? 

I wish I did, While I was there I tried to check up 

on some other accounts but they will not give any one the names. 

MR. ROBERTS: (Inaudible). 

MR., CROSBIE: No• he was not at the lunch, Mr, Peper and I were 

sacrificing our all for the people of Newfoundland, 

MR.ROBERTS: 

MR. CROSBIE: 

MR. ROBERT;:,: 

MR. CHAIRMAN: 

(Inaudible). 

That is what I have. It is a job to keep it down, · 

(Inaudible). 

Order rlease! 

The Hon, Leader of the Opposition knows the rule quite 

well that when an honourable member is speaking. he does have the right •o he 

heard in silence. I suggest that that rule he observed. 

MR. CROSBIE: Thank you. Mr. Chairman. 

Anyway. the amount for ministers was $2.370,15, Then 

there are amounts for other officials of the government and so on, $3.575.15. 

Items under $100 which cover ministers, civil servants and any one else· 

involved. $31,017,71 for a total of $84,371.91. That is the entertainment 

amount for this year. I tried to put it in context, Mr. Chairman, in 
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case honourable gentlemen opposite want to adopt their usuai tactics of 

trying to infer that there is anything unusual or large or extraordinary 

about this, It has been our practice, Mr. Chairman, which I think 

differs in some respects from that of the previous a9ministration,to pay -

we feel the government should pay to entertain people,here .on business 

and so on in addition to them paying for entertainment for government 

officials. It may have been the practice in other days to accept 

entertainment and do nothing in return although the figures do not 

bear that out, We fe~l that it is proper for the Newfoimdland Government 

to bear it~ share and'this is the amount, which is not unusual and which 

is only $8,000 ~ore than,~he amount was in 1971 and 1972. 

MR, ROBERTS: Mr. Chairman, I thank the minister, He did not reply 
r 

to the question I put to him on Tuesday evening as to whether I would 

be permitted the same privilege which was accorded to an e~rlier,. 

I think, Leader of the Opposition. I do not know whether the Hon. W,J,Br9wn 

was leader or merely a member at that time 

AN HON, MEMBER: (Inaudible), 

MR. ROBERTS: He was never Leader of the Opposition. He is about 

the only one in the House· who has not been Leader of the Opposition at 

one time or another, past or future. 'He certainly was an opposition 

member and that then strengthens it, The 
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then Premier agreed to Mr. Brown's _request that he, ?-tr. Brown, 

be allowed to proceed to the Department of Finance to examine 

vouchers and I made the same query of the honourable ~linister 

of Finance. He did not respond to it. I do not know if he should want 

to make any responser.ow, I know he had to speak to the Premier, 

That I can understand. 

t-m.. CROSl3IE: Mr. Chairman, I never made any response the other 

night because that would not be a .. decision made by me alone. 

I have since consulted with the Premier and my collegue. There 

is no correlation ·as far as I can see, Mr. Chai~ma~• between 
,,. 

the inc'ident the honourable gentle111an mentions about Mr. Brown 

going through invoices and the present vote. I believe if 

my memory serve me right that these many years ago Mr. Brown 

had made certain charges in connection with the Newfoundland 

Hardwoods Plant. lf my memory serve me corre_ctly there were alleaation~ 

of wrong doing and so on and the government to quiet them down 

denying there were any wrong doings, said that if he wanted to go 

and look through all the invoices and so on he was free to do it, 

Apparently he went and did it, As far as I remember he could not 

find anything wrong. 

Now, Mr. Chairman, we have an Auditor General. There is 

no allegation and if there is anything wrong with any of these 

charges they are entertainment of the government, I have summarized 

them and the government therefore see no reason whatsoever why 

the honourable member's request should be approved or assented to, In 

fact it would be an extremely bad precedent. 

~- POBERTS: Mr. Chairman, I regret the"minister's answer because 

I suggest there is something wrong. Let me be quite clearon what I 

am sur,r.esting and talking about. I am not talkinr, about the 

government banquets. The Minister of Finance deliberately or not 

is trying to shall we soy pull the napkin over the banqueters eyes 

by his references to years past. I am as aware as he ia and everybody in 

the co11D11ittee is aware that there have been banquets and presumably 
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there always will be. I happen to think they are • · waste of time. 

Nothinp rives me less pleasure to go to any banquet outside my 

district. I am quite happy with any functions .sponRored by 

any rovernment in my own constituency,! am quite happy to go. 

However, be that as it may the government mus_t entertain 

and the government do entertain and that is quite ~roper and 

really it would be quite wrong not to do it. The Mini~ter of Finance • 

I submit is trying to hide someth~ng and what he is trying to bide 

has got nothing to do with the - and by the way let me say that 

if the Premier wants to enter into debate I will yield the floor at 

any point begause the votes under question, as the Minister of Finance 

has stressed to us,involve the Premier. I am no.t suggesting that 

there is anything wrong in the sense the Premier has put anyt~ing 
/ -

in his pocket or done ·anything like that at all. l think I am 

as conscious as any member of the demands made upon whoever happens 

to be Premier of the province in the way of having to enterain 

people and take them out to meals and generally do the social 

thing. 

What concerns me, Sir, are not the banquets. The total 

of the banquets may have gone up or may have gone down. What 

concerns me are some of the items and I have here the figures 

drawn from the Auditor General's Report, the official public 
. ' 

accounts for two years, the only two years for which we have !igures, 

1971-1972 and the following year 1972-1973. 

Durini those two years, Sir, I will refer to five 

headings - Business Luncheons and Receptions went from $2,600 

in 1971•1972 to 
0

$9,600 in 1972-1973. l do not have a figure for 

the 1974 year because no public accounts have been tabled. That 

year of cou~se only ended, well it has not yet ended in the bookeeping 

sense, it ended three or four weeks ago. The books will be closed in 

another week or ten days, the end of this month. 

Meals and Refreshments Supplied Guests of ,Government at 

Confederation Building, thet is the headin~ in the public accounts. 

In 1972-1972 there were $912 and in 1972-1973 there were $4,375. 
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Official Entertainment by the Premier in 1971-1972 was 

listed as nil. In 1972-1973 it went up to $2,832, The figure 

given us by the Minister of Finance, he was not asked but he 

volunteered it and I am glad he did,was $8,100 in round figures, 

So it has gone up. 

The Press Receptiot·s figure was nil in 1971-1972. It 

went up to $1,400 in round figures in 1972-1973 and the miscellaneous 

went from in round fir,ures, $400 in 1971~1972 to $2,500 in·1972-

1973. I have no idea what that is but it is a lot of miscellaneous. 

Now, Mr~ Chairman, let me first deal with the point the 

Minister of ,Finance makes that this is a very small percentage of 

the e$timates. Of course it is. It is an infinitesimal 

pe_rcent·age. It is a portion of one per cent of the total expenditure 

of this government. Mr. Chairman, that is not the point. The 

point is that these _are public funds and the question is are 

they being spent properly. All that the Auditor General can 

determine, Mr. Chairman, is whether or not these funds have 

been spent in accordance with the legislative authority. If 

he finds that they have then he certifies them that the accounts 

are correct. 

The reason why I asked to see the vouchers and it is obvious 

that the government are not going to permit it, the reason why 

I asked is because I want to see on what they were spent. ,Now 

perhaps the Premier will tell us. To do the man justice, 

Mr. Chairman, he was not here the other evening when the committee 

met. It was quite late. It was 10:50 p.m. when this item 

happened to come up and it may well be there are perfectly straightforward 

and logical explanations. I await these. I feel. that I am justified 

in asking for them because not only are these public funds but, 

Sir, to my kno'W'ledge, my knowledge may not be complete but it is 

reasonably complete, the former Premier never made a practice of 

havinP, official entertainment char~ed off to the government. I am not 

aware that he did,as the ~inister of Finance so slyly suggested he was 
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entertained by other people. I am sure he was entertained 

by other people just as I am sure the present Premier is 

entertnined by other people. I am sure the Minister of Finance 

on occasion has broken bread with somebody else supplying the 

wheat 11nd the douph that goes into the bread and the d_ough that , 
pays for the bread. I mean that is a suggestion which reveals 

only that the Minister of Finance realizes he is on a sticky 

wicket. 

So the question is simply what official entertaining 

is being done,if ~his be over and above travel expenses. It is 

over and ab~ve where a ~overruuent give a banquet. It is over 

and above where some delegation come down, they are bond people 

or some, industrial group coming to speak with the Minister of 

Industrial Development; that is all quite proper. For example 

National Sea come down to talk about tr~~lers ~nd the minister 

takes them to lunch; that is a proper enough charge in certain 

circumstances against government service. There is nothing wrong 

with that. 

But, Sir, there is a prime facie case that there is something 

wrong with $8,100 going on official entertainment. I would like to 

· know what it is. That is why I asked_wµat the vouchers showed. 

The vouchers are the only way to show where it went and for what 

purposes. Perhaps the Premier, I outlined a case and the Piemier 

could say a few words. He seems to be gathering himself across 

the committee. Sir, maybe he could set our mind~ at rest •. Sir, I 

think there is a point. There is a point at which the public 

shoui'd be s.atisfied." 

MR. MOORES: Mr. Chairman, I could do my best to s~t the honourable 

member's mind at Test but that.would be too big a ~hallenge for this 

afternoon. The fact is that I think I should say something about the 

$8,000. · It has become -a major issue of the-day. 

The Mini~teT of Finance emphasized it. 

MR. '.·fOOIU:S: Well for a change we are not at all backwaTd about 
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discussing it and there is no reason why we should not. l was 

surprised to see that in 1971 the Pre~ier of the province spent 

nil. With all -the free hash he ate, Mr. Chairman, that was quite 

a feat • 

. It is almost unbelievable Mr. Smallwood was so 

successful for so many years in getting so many f~ee meals. 

The obligations that obviously were accrued we have ~aid frr 

over and over but the fact is that even thour,h the previous 

Premier did a lot of travellin~,he obviously spent very little 

money. But the fact remains, Mr. Speaker, that in those days and 

I think the Leader of the Opposition as well as members on this 
, 

side of the House are ln a position to know that the Premier of that 

day _was. very insistent that other ministers travelling with him would 

pick up signinr authorities or e~penses or whatever. 

'!Jt. ROBERTS: But this $8,100 does not include travel expenses. 

MR. !100RES: In one case it does but in this case -

Y.R. ROBERTS: Inaudible. 

MR. ~OORES: Well that be as it may and also the fact is that 

this $8,100 includes the dining room which was, as mentioned in the 

1972 figures for the Premier's expenses, - the dining room was 

$7;1QO~ $4,300 and $2,800 l think the Leader of the Opposition 

mentioned. I did not have those figures previously. But gl~dly 

will I ~ive the fipures 'on how that $8,000 is broken down,as best 

I can here in somewhat general terms but I think 
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enough to qualify what it means. In the province, entertain~n~ groups 

that have come here,but I will break it down further in a moment, was 

$3,~~0, out-of-nrovince entertaininp. was $2,QOO and $1,4nO associated 

with the dininr, roo~. 

In the local entertainment, the in-province, there were sixteen 

various functions in fifteen months. It includes fifteen months by the 

way, Mr. Chairman. Which were used for various industrialists and senior 

people from out-of-the-province·that visited here as well as visiting 

~ignitaries from the U.K., Germany, as well as federal ministers and 

officials from Otta~a~ 

As ~n examole of what I am talking about, Mr. Chainnan, next 

Monday there ate seven gentlemen from Janan arriving and three Canadian 

industrialists.They are here on what could be very imnortant matters to 
, 

the government and on next Wednesday evening there will be a dinner for 

them which is a sort of an ex~ense we have incurred here. 

There have been aoproximately 300 people in the sixteen functions 

in the past fifteen months which basically is the $3,600 expenditure. 

That has been spent in various establishments in the province. I think 

virtually all the major restaurants and hotels in the city, certainly 

there is nothing to be gained by inspecting the vouchers to see where they 

ate. I think the amount is important. I tHink who visited her~ was 

important. 

I could review the total list of individuals. I do not think a 

great deal would be achieved but I can say there were approximately 300, 

in total, including provincial ministers., provincial officials and those 

visiting dignitaries, industriaiists, their senior peonle and federal .. 

ministers and so on. 

Out-of-the-province eX1>enditure which was $2,900; that included 

two ~rips to London, quite B few trips to Ottawa and quite a few trips 

to ~ontreal. In total during those trips there were some ten distinct 

functions held. The refinery for instance, when the second refinery was 

done, there was one in the U.K., _ECGD, the British financial people were 

involved, various financiers, various industrialists again and others. 

Equally in Ottawa, of course we had federal officials and we had federal 
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minister for sp.ecifi<' dinners. We had at the First Ministers' Conference, 

for instance this vear we had two distinct functions for visitinp. dele~ations 

for reasons that I hone l"'.f l 1 become obvious this year. In one case there 

~,as a $7()() expense :In for a five day tri'!'), I think it was, ·re'1;ardinp: 

hotel anrl other exoenses, so a hotel bill did re.t in there. In Ottal"a 

we saw business contacts as well. 

In ?'ontreal we had one fuJ1ction which involved inrlustrialists 

particularly in that case it was I.O.C. which was the major reason we 

had that at that time. 

The dining roo~ which was $1,400, Mr. Chairman, last year it did 

not include anv hooze; as we are blamed for or any wine as the previous 

Premier was blamed for 01 _any beer which he could leave or take <'r whatever. 

The fact is that the dinine room last year was almost,not quite, 700 
. 

varioµs neonle ate there. That included ministers of the crown. It included 

working luncheons, believe it or not. It included representatives of 

labour, quite a few, representatives of business in the local community 

and people who came ir from outside. As the Leader of the Opposition 

and as the Opposition well know, these ueople almost 700 that used that 

dining room at a cost of $1,400 at $2.00 a meal,J guess that is the cheapest 

meal in to~-n, Mr, r.hairman. 

But the fact is, I think, with all due respect, putting it•into 

proportion J think that the Onposition and ourselves both realize that 

these functions and this sort of meeting and this sort of thing is essential. 

I have made it anoint of registering it under the Premier Offic~ which I 

think it is a fair thing to do. I do n~t th:1.nk thev are exorbitant figure-s, 

as a ma~ter of fact, when you take out-of-pocket expenses, it is prohably 

a very low fi~ure. But I think it is reasonable. I hope that satisfies 

the Leader of the nnnosition, at least certainly nart way. 

),'tl. CP.AI~!>8: Shall 40~-nl-01 carry? 

On motion 40~-01-01 carried. 

MR • CF.A Ilt"fAN: Before proceedin~ with nroceedings further I wish 

at this time to make a ruling on the matter which came up in committee 

earlier. 

4225 



April 25, 1974 Tape 1302 (Afternoon) PK - 3 

I would like to direct honour.able members attention to the 

wording of Standing Order 116 (a) which reads as follows: "The 

nroceedin~s in Committee of Supply shall he limited to not more than 

seventy-five hours to be reduced in accordance with the followin~ 

provisions of this S_tanding Order." Then to Standing Order 5, as 

amended, which :ieads as follows: "If notice is taken b)' a memher that 

there is not a quorum present in the Committee of the Whole the Chairman 

follows the course pursued by the Speaker of the House. If he ascertains 

that 14 members are net present he leaves the Chair, the House is 

resumed, and, on his report the Sneaker counts the House or may cause 

the House to be count~d by one of the Clerk's of the House, and if 

there be not thl!n a quorvm he must adjourn the House forthwith." 

The sentence to which I draw honourable members particular 
~ 

attention is in the middle of that particular Standing Order and is the 

following, "If he ascertains'; he being the Chairman of C011111ittees, "Ascertains 

that 14 members are not.present,he leaves the Chair." Until the Chairman 

leaves the Chair the CoDD11ittee is in session. Consequently all time 

consummed while the Chairma~ is in the Chair will be deducted from the 

seventy-five hours set aside for the c~sideratton of estimates. 

Shall 406-01-02 carry? 

AN HON. MEMBER: What is the breakdown? 

MR. CROSBIE: That is the cost of getting an insurance policy to cover 

employees travelling on non-schedule air flights based upon actual flying 

time for prev~ous years. noes the honourable gentleman want to know who 

the policy is with? 

AN RON. 'MEMBER: Government aircraft. 

MR. CROSBIF.: Yes, well it might be government, it might be any kind of -

but does he want to know who the policy is with? 

AN RON. Pm-':RFR: No, Sir. 

AN RON. MF.f-fB F.R: !,P.A. 

MR. CROSBIF.: He did not want to know. It is Bowrings. 

On motion 406-0l-02 carried. 

MR. CHAnMAN: Shall 406-01-03 carried? 
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MR, NF,ARY: Mr. Chairman, I would like to know what this is all about. 

Institute of Public Administration of Canada - other $145,000. Could 

the minister give us a breakdown on that, Sir. 

~. c~n~JHF.: I can ~tve Mm a breakdown of the Institute of Public 

Ad~inistration, $2,200, Tt is a membershio fee for.the government to 

belong to the Institute of Public Administration of Canada which all -, 

Mll. NF.ARY: We are doing 01-04, £re we not? 

MR. CROS'RIE: 

04? 

MR. CROSBIE: 

Yes, but ~e asked about 03 first. Now he wants to do 

Yes. 

Hell tpis is a contingency account, Mr. Chairman.and has 

been in the estimates for many years. In previous years it has varied 

in size, Forexamole, in 1970-1971 when the honourable gent;eman was in 

the govern~ent - $345,301 t~at is what it came to, Then the year after 

that 1971-1972 it was $131,000, in 1973, it came to $95,000. This year 

to date it is ~149,000, So it is a vote for contingencies, Mr. Chairman. 

MR. NEARY: Inaudible. 

MR. CP.OSBIE: I will give some examples now of what some of the contin~encies 

were. For example,there was $8,112 paid for survey of government leased 

properties to make sure we were not leasing more s~ace than was actually 

there. That was done by Avalon Construction and Engineering Limited: 

!-'R·. NF.ARY: 

MR. CROSBIE: 

MR. NEARY: 

!'!R. CR()SBIE: 

MR. NEARY: 

Is that Mr. Wilson? 

That certainly is. 

It is? Ah! 

A very fine, ca?able -

A great Tory. 

AN FION. !-ID-fBER: 1-".y buddy. 

MR. NEAPY: 

MR, CROSBIE: 

MR. NF.ARY: 

MR. CROS'RIF.: 

MR. NF.ARY: 

~- CROSllIF.: 
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1-'R • NF.A l1Y: Oh my! That is only ft dron in the bucket. 

MP., CROS:RIF.: That was for going around the Province and checking all 

Fovernment leased soace because it was found that iovernment in a number 

of insta~ces, particularlv in connection with liquor stores and the 

Philir Place down here,were paying rent for space that did not exist. 

MR, NF.ARY: How about the Viking Building? 

MR. CRO~BIE: I do not know anythin~ about the Viking Building. He 

can go to the Viking Building, if he wants to. The Viking Building 

has nothing to do with me. My name is "Crosbie" not "Viking". 

MR. NEARY: How naive does the honourable think we are? 

MR. CROSBI~: · Can I g6 on and answer that question? 

MR. NEARY: 

MR. CROSRIF.: 

MR, NEARY: 

Yes, boy go .ahead! Carry on. 

Mr. Chairman, protect me please. 

Give us the other payoffs. 

P-1lt, CROSBIE: That was $8,112 - Listen to the honourable gentleman. 

They are in a frenzy over there. What friends do the honourable gentleman 

have that he wants to measure the lease premises with? 

MR, NEARY: ltell give us the other rip-off. Giv, us the other political 

secrets. 

MR. CROSBIE: I am r,oing to come to some real j im dandies now. I have 

one I am holding back to give you the clue who to growl with. 

MR, NF.ARY: Take your time now, let us have them. 

MR, CHAIRMAN: Order, please! 

The honourable Member for Bell Island for the nth time ts· 

directed to the rule of parliamentary procedure and courtesy that 

honourable members speak in this House or Committee ·when they have 

the floor and other honourable members ar, to be accorded the courtesy 

of silence. 
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This is not being observed. It is beinr, flaunted by the honourable 

nenher. ~•lhether or not this rulinr: from the Chair will affect him or 

not. we t,rfll find out. t sui>,rest that the honourable meJT1ber has his 

oryportunity to speak, There is no lfriit on debate in estinates with 

the exception of the seventy-five limit, We have some sixty -hours to 

~o. I sup,r,est the honourable member has plenty of ti~e to make his 

points. 

MR. NEARY: Mr. Chairman, I humbly b9w to your ruling, Sir. 

MR. CROSBIE: The honourable gentleman's humility is really exciting. 

Mr. Chairman; 'there was an amount of $2.300 tiaid to Kates, 
,, 

Peat, Marwfck and Company for services rendered on the government 

_ pensions plans from Octol>er l, 1972 to Movember 30, 1972. This was an 

actuarial s;udy on the government pension plan. 
/ 

There was a silver-plated caribou presented to Lord Taylor 

on behalf of the ~overnment -

AN HONOURABLE MEt-IBER: Row much? How much? 

MR. CROSBIE: On his retirement. The honourable member wants to know 

how t!IUch that is. 

AN HONOURABLE MEMBER: A beautiful caribou. 

MR. CROSBIE: $267.50. A silver-plated aaribou is not too good 

fo~ his lordship after his years of service to this Province. There 

was an oil painting presented to his lordship on his retirement, 

MR. !'IBARY: How much? 

MR. CROSBIE: $600.00. 

MR. NEARY: Who did it? 

MR. CROSBIE: It was painted by -

MR. NEARY: Christopher Pratt, no 

MR. CROSBIE: No, Stephen Neary, 

MR. NEARY: No it was not. 

MR. CROSBIE: Is that irrelevant? 

MR. NEARY~ Oh no, it was not, 

doubt, 

MR. CROSBIE: It was painted by Stephen Neary. Yes. 
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AN HONOURABLE MEMBF.R: Inaudible. 

MR. NEARY: It was painted by whom? 

MR. CROSBIE: Jly some other baboon. I do not know who painted it, It 

was purchased from the gallery. 

MR. NEARY: Christopher Pratt, no doubt. 

MR. CROSBIE: I do not know who painted it. 

Ai.~ HONOURABLE MEMBER: Inaudible, 

MR. !iEARY: Who? 

AN HONOURABLE MEMBER: Inaudible, 

MR. CROSBIE: Then GaRder Avia-tion, Oh! Harold Goodridge, Harold 

Goodridge,wss·it? 
,. 

AN HONOURABLE MEMBER: Inaudible. 

MR. CROSBIE: I never saw it. 
,, 

/ Gander Aviation Limited were paid $7,269.72 for emergency 

air-lift of food stuffs from Gander to Fogo Island during the ice 

blockade in the winter and sprinp. of 1973. That is the kind of 

thing the vote is used for that comes up unexpectedly. 

MR. NEARY: That is good. 

MR. CROSBIE: Oh! Wait now. Here is one that the honourable 

gentleman will be interested in. Legrows Travel Agency, $2,507.20, 

that is travelling expenses. 

MR. NEARY: 

MR. CROSBIE: 

MR. NF.ARY: 

MR, CROSBIE: 

MR. NEARY: 

MR. C~: 

MR. NEARY: 

For what? 

'No, never mind now. 

For what? 

Now, the next one is Newf.Qundland and Labrador -

What was it? Trayel Agency for what? 

For travelling expenses. 

For whom? 

MR. CROSBIE: Now, that is not pertinent. Newfoundland and Labrador 

Air Transport Limited -

MR. NEARY: Mr. Chairman, -

MR. CRO~BIE: Does he insist on having this information? 

4230 



April 25, 1971+. Tape 1303 (Afternoon) 

MR. NEARY: Yes, give it to us, hoy. 

MR. CROSBIE: That was for John Nolan. _ ... __ .. __ _ 
~n;,. ~TT':ARV: For what? 

~IR. CRf"l~TitF.: John Nolan. 

He took a trip to Gemany 
, 

MR. CROSnIE: $2,500.00 and since the honourable gentleman has 

RH - 3 

insisted, it is $2,507.20, travel expenses to the account of Mr. 

John Nolan when he was Minister of Economic Develo_p1T1.ent •. The 

expenses were incurred in August and·September, 1971 but the bills 

were not submitted f~r payment until this year, So we have even ,,, 
looked aft'er -

MR. NF..ARY: Is it paid? -

MR. CROSBlp: Oh! It is paid now, yes. It was a trip to Germany 

or something. 

MR. NF.ARY: 

fiscal year? 

When was it paid, in the last fiscal year or in this 

MR. CROSBIE: No, in this one just ended, 

MR. NEARY: No, well I want to know what they ~re going to spend it 

on this year. 

MR. CROSBIE: Oh! But I thought the honourable member asked me 

for a breakdown on what was spent -

J-fR. !ITEARY: That is right. I want a breakdown. 

Mr. Chairma;,_ • -

'MR. CROSBIE: Mr. Chairman, how can I break down 

MR. NF.ARY: Mr. Chairman, the minister is obviously, Sir, trying 

to mislead the House. I asked for a breakdown. 

AN HO~OURABLF. MEMBER: I would give up. 

MR. NEARY: I asked for a breakdown of the 1974-75 fiscal year 

under miscellaneous 06-04, Sir, "other",· $145,000,and what the 

minister is ~iving me, Sir, is what was paid out in the last fiscal 

year. 

MR. CHAIRMAN (Star,g) : I think both honourable gentleman are some-

what misguidin~ on this matter. We should be discussin~ 406-01-03 
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which has not been passed yet. 

MR. CROSBIE: Mr. Chairman, the amount asked for this year, it says 

"other" but it iA really continrencies at $145,000. Now we do not 

know, Mr: Chairman, exactly what it is ~oing to be used for this 

year. It is for contin~encies. Other unusual things miRht turn up. 

There may be more bills turn up from John Nolan or St~ve Neary or some­

body who travelled before we took over and have to be paid,b~cause 

we are gentlemen. we observe the obl;f.gations of our predecessors. 

There may have to be other air lifts 8f supplies or there may .have to 

be other studies done'that we do not know about now. So I can go on 

and give the honourable member a few examples from last year. 

. AN HONOURABLE MEMBER: Inaudible • 

MR. CROSBIE: The second instalment of the J .W. Pickersgill Fellowsh1°-p 

is $2,000. That goes to John Frecker,under an act of the House here. Be 

is a brillant young fellow doing his doctorate at Queen's University 

in political seience. He was awarded a Pickersgill fellowship and 

that is the second installment of it. 

There is $119,88- leather covered In Memoriam Register in honour 

of the late Rt. Hon. Louis St. Laurent. So this is the kind of thing 

that it is spent on. 

Burke's Jewelers, no, we will skip that one. Silver service 

and tray, it went to Lord Taylor-

AN HONOURABLE MEMBER: Inaudible. 

MR. CROSBIE: On his retirement, 

AN HONOURABLE MEMBER: Inaudible. 

MR. CROSBIE: That was $428.25, that was. 

MR. NEARY: $428,25. 

MR. CROSHIE: There was an advertisement placed in the Centennial edition of the 

Charlottetown Guardian, ~133,40. Then we paid for an airline ticket 

and hotel accommodations for representatives of Moody's Rating Service 

from New York. They came here as our r,uests in August, 1973. 

MR. NEARY: What did they do? 

MR. CRO!lBIE: We are tryinii: to get - our rating down in New York is 
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n-A-A 

MR. ~ARY: Alcholics Anonyt'lous. 

I feel like _foininp, them now. t-.'e are trying for a raise 

to A. 

MR. :-:EARY: After Grand Falls. 

MR. t:ROSBIE: We brought Moody's down here and toure~ around the 

Province and entertained them and took them to the Linerboard opening 

and our rating is still B-A-A. So th~y will not be down again. So 

that was $577.18.' 

Then there were, for example, no, I will not give them that 
,, 

one. 

MR. NEARY: Yes, p.ive us that one, come on, that must be -

MR. CROSBIE: Services rendered with respect to Exon P.ouse arbitration. 

✓ 
We had to be represented on arbitration, That went to Stirling, Ryan, 

Goodridge, Caule, Gushue and Goodridge, $980.00. 

MR. NEARY: A good law finn there, my law firm. 

MR. CROSBIE: Are they the honourable gentleman's law firm? 

MR. NEARY: Yes. 

MR. CROSBIE: In that case, they will not get any more of this stuff. 

AN HONOURABLE MEMBER: They are all too tied up to handle them. 

MR, NEARY: I have them all tied up now. 

MR. CROSBIE: No wonder he got the biggest law firm in town, It 

will take all twelve of them to handle him. $980.00. Oh! Here is 

one! Here is one that will please the Leader of the Opposition. 

MR. NF.ARY: LeGrow's Travel. 

J'of.R. CROSBIE: 

this! 

Now just listen to this. Now hear this! Now hear 

A.~ HO~OURABLE ~BER: Ring the bell now. 

MR, CROSBIE: Fire insurance premium for various mortgage properties 

of Reids Products Limited of Bide Arm to protect mortgage held by 

the govarnment, $7,955.45. 

MR. m;ARY: Who got the policy? 
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MR. CRO~BIE: It does not• say here who got the policy. 

MR. NEARY: Find out. 

'MR. CROSBIE: Pastor Booth will be able to tell him. Ask the Leader 

of the Opposition to ask him. 

MR. NF.ARY: 

gallery, 

The honourable gentleman just walked into the public 

Ai~ HONOURADLE MEMBER: Probably Mutual Life -

MR. CROSBIE: Now here is another on~ that is going to please the 

member from Bell Island. He is going, to get ecstatic.-

MR. NEARY: LeGrow's'Travel? 
,, 

MR. CROSBIE': What? 
, 

MR. NEARY: It is not LeCrow's Travel. 

MR. CROSBIE: No, no, not LeGrow's Travel. This is a grant 

account of the Bell Island, Portugal Cove ferry service -

MR. NEARY: Ha! 

on 

MR. CROSBIE: Paid for the period from September 10 to October 7 

on the magnificent presentation that Mr. Hickey, the Minister for 

Transportation,made to the cabinet and the treasury board. Our 

hard hearts cracked and money poured out to attempt to improve the 

ferry service, $10,609.42. That is the Hickey amount. 

AN.HONOURABLE MEMBER: Inaudible. 

MR. CROSBIE: 

either. 

The honourable gentleman had not thanked him publicly 

MR. NEARY: Waste of money. 

MR. CROSBIP.: Brinks of Canada;who take money from the Motor 

Registration Division of the Department of Finance, $286.00 •. Oh! 

The honourable gentleman will be interested in this. Curtis, Dawe 

Fagan, Mahoney, Russel, Bo~ell and Althouse, some small accounts 

they had for some of the government industries, Hanning Electric, 

Atlantic Glove, Superior Rubber, A. Adler of Canada Limited. 

AN HONOURABLE MEMBER: This is a succeH story. 
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MR. CROSBIEr That is a magnificent success, These are some of the 

corpses left over .-

~IR NEARY: l!ow much? How much? 

~-!R. CROSBIE: From the early successes of the Economic Development 

Programme. 

~m.. 'NEARY: How much? -----
MR. CROSBIE: $130.00. 

MR. NEARY: $130.00. 

MR. CROSBIE: $130.00 

!-m.. NEARY: My God! 'That would not buy a stamp for Les. $130.00. 
,, 

MR. CROSBIE: To help him out in his retirement. 

Now, let us see. 'Oh! Here is one, No, I had better not give 

that. ,, 

MR. NEARY: Yes, let us have it, boy, Give it to us. 

MR. CROSBIE: The Battery, rooms rented during arbitration hearings 

of the lab and x-ray employees, $219.26. 

AN HONOURABLE TW.MBER: Inaudible, 

MR. CROSBIE: StirlinA, Ryan, Goodridge, Caule, Gushue and Goodridge -

!-tR. ~tF.ARV: Ah! Ha! 

MR. CROSJlIE: These in .connection with conciliation hoard and the 

Western Memorial and the Central Newfoundland Hospitals, $1,270.00. 

~m.. NEARY: A good firn. 

MR. CROSBIE: H. Karl Goldenberg, n.c., fee for arbitration between 

MAPE, Governl!lent of Newfoundland and Newfoundland Hospital Association, 

$6,212.50. Mr. Goldenberg is a top-notch man. 

MR. NEARY: ~r. Goldenberg is an expensive conciliator. 

MR. CROSBIE: He has to be compensated when he comes. 

~:..~= Ile is pretty expensive. 

MR. CROSBIE: He is a magnificent man. He charges accordingly. 

There is nothing wrong with that. I do not wan·t just to be subjected 

to criticism because I am very strong on Karl Goldenberg. He is a 

terrific man. 
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MR. NEARY: How many cfay11 did it t11ke him to do that? 

~"R. cr.n~nn:: I think he was here. oh~ I guess three day11 and then 

there ~ns another time up in MontTeal. 

MR. l'F..ARY': Not bad, Ov~r $2,000 a day. That is not bad. 

MR~ CR('.)_!~_l~: He does not charge by the day. He charges by the -

MR. NEARY: · That is almost as good ·a11 P.uddester down 1.n .Ju11t1cc 

J , 

,,. 

/ 
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right now. 

MR. CROSBIE: I do not know anything about him. 

Now, Katcs,Peat and Marwick~ services ·are rendered on a group 

insurance plan - they ~:ere asked to advise on all these proposals and 

tenders on the group insurance plan - $4,785. 

The large amount here was a Classificatior Appeals Board. 

We did not have a subhead for that. We h~ve got .it this year but it 

had to charged. to "Other" last year. That was $23,441.39, That 

was salaries for the permanent staff, travelling . expenses and re­

muneration of the chairman and members. This year it has been charged 

to a par~icular subhead. 

There were ~r~vel and accommodation expenses for two federal 

government personnel_. seconded to classification of pay division. The 

fed~ral government at our request sent down two classification of pay 

experts. We reimbursed them their salaries and travelling and so on. 

That was $5,457.92. Oh boy! 

AN HONOURABLE HE?-mER: Do not get tired now. 

MR. CROSBIE: There was the cost of accommodations and long distance 

telephone calls provided for the Soviet Ambassador and his first 

secretary in St, John's, January 31 to February 2, 1974, $273. 

ffil. NEARY: Where did they call?' Moscow? 

MR. CROSBIE: I think he called Siberia. 

For purchase o( automate blue dye for marking tax exempt 

gasoline and diesel fuel, $11,686.88. That is now covered in an 

earlier subhead in the department. 

So, that will show you, Mr. Chairman, some or most of 

the items that crop up from time to time where there is no particular 

vote for them and they are paid out of this vote, 

MR. NEARY: Well, Mr. Chairman, that was a very interesting exercise 

indeed and very revealing, Sir. 

There are a couple of items there, Sir, that I would like 

to get some further clarification on, maybe get some documentation 

if it be possible. First of all, Sir, I might say that Lord Taylor 
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certainly got a pretty good send off, He got a silver service, 

$428.25, He got a painting, $600 and a silver plated caribou, 

$267.50, · That is $867,50 plua $428,25, $1,295.81, Sir, plus 

a big, fat pension. There was a special bill put through this 

House to give ';My Lord" a big, fat pension in addition to these 

three going away gifts, Why, "~e Lord" must h11Ve needed a epecial 

aircraft, Sir, to get his presents back to the other side. 

There is a saying in Newfoundland, Sir, "You come to 

Newfoundland with the seat out of your pants and you go out of it 

a millionaire." 

MR. CROSBIE: Inaudible 

MR. NEARY: I Ao not think .it is any harm, Sir, to say that because 

that is one honourable gentleman that certainly left well~quipped 

wel; taken care of. I am sure the second hand store owners must 

have been waiting at the airport for them to arrive to see if they 

could get in on some of the loot that he was carrying back from 

Newfoundland. 

Now, Sir, Gander Aviation: I think that was a justified 

expenditure. There was an emergency down there last winter trying 

to get supplies out to some of the islands. 

AN HONOURABLE MEMBER: There is another one in Labrador now. 

MR, NEARY: Another one in Labrador, I hope that will be taken 

care of, 

MR. ·cROSBIE: It will be taken care of the same way. 

MR, NEARY: Exon House is probably a justified expenditure. 

Fire insurance on the Reid property at Bide Arm, $7,000. 

The minister could not tell us who had that policy. Perhaps I 

can help. 

MR. CROSBIE: R.C. Anthony. 

MR. NEARY: R!~~ Anthony. Well, not to bad. 

MR. CROSBIE: Keep digging, boys, keep digging. 

MR, NEARY: Now 1 that brings• down to the grant of $10,609.40 for . 

the Bell Island, Portugal Cove ·ferry service. Now, Sir, in my opinion 

that was a classic example of extravagance and waste, the like, Sir, of 
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which I hnve never seen in my experience in this honourable House. 

That was $10,000 down the drain. 

AN HONOrRABLE ~!E"BER: What is that? The ferry to Bell Island? 

~!R. NEARY: No 1 not the ferry to Bell Island, Sir. This $10,000 

they wacked out for some foolish notion that they pad. It is 

not the fault of the Minister of Jransportation and,Communications. 

I think he was ill-advised. They did not consult with anybody. They 

did not have any prior consultation with the people of Bell Island. 

I certainly was not consulted. I think I ~ave a fair knowledge of 

that transportation_system. I go back and forth there often enough. 

I have a fair idea about what is going on. 

They did not,approach anybody. They just went ahead 1 Sir, 

foolhardy, stubborn, went ahead and thought they were doi~g a great 
. 

thi9g. I do not know who advised them. 

AH HONOURABLE MEMBER: Mr. Vickers from Bell Island. 

MR. NEARY: Mr. Vickers advised the minister and his committee? No, 

Sir, I do not think. I think that is incorrect and I am sure that if 

Mr. Vickers and his committee were here that they would deny that 

because I discussed the matter with him. 

AN HONOURABLE MEMBER: All right. Then I retract. 

MR. NEARY: That is right, Sir. There was room for improvement 

on the Bell Island, Portugal Cove service, Sir. There was need 

for additional trips but the hours, the ungodly hours that they put 

them on. They put on a trip on Sunday morning, seven o'clock Sunday 

morning, I think it was, to bring commuters back and for-th or from 

Bell Island to Portugal Cove to go to work. There was one commuter, 

Sir, to my knowledge that used to use the Sunday morning trip and 

that was the nine thirty trip, one commuter only and he died before 

the seven o'clock trip was implemented. 

A,.~ HONOURABLE MEMBER: It should have been a six o'clock trip. 

MR. NEARY: No, the poor fellow would not have made it anyway. He 

could not hang on long enough. 

MR. DOODY: No, we were told that there were shift workers at the 
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hospital there who had to get over, 

MR, NEARY: Who told the h~nourable member? 

MR, DOODY: Inaudible, 

IB-4 

MR, NEARY: Well, can the honourable member procuce the documentation? 

Is there any -

MR, DOODY: I do not have it with me. I am only speaki~g on behalf 

of the minister,from memory. He had a well documented brief supported 

by petitions from people over there. 

MR. NEARY: I would like to see the-documentation. I would like ·to 

have it tabled while we are discussing this item. 

T~1en they J>U t on another trip, Sir• in the middle of the 

night when eve;Ybody was in bed, gone to sleep. They put on another 

trip. The only ones I think who were using that trip I think were 

a few teenagers who used to dash over to St, John's to see their ,, 
girlfriends, two or three. I went down there several t:lllies to see 

who was using the trip. 

AN HONOURABLE MEMBER: The bingo players. 

MR. NEARY: No, the bingo players got home on the ten past eleven o'clock 

trip. They are considered to be night owls but they got home ten after 

ale~en o'clock. It was only a couple of young lovers, Sir, a couple of 

young fellows in heat who wanted to .come over to St. John's. That• 

is all that use that trip. It was a waste o~ money, Sir, a complete 

waste of money. I think_m.yself that the aperiment was doomed before 

it a-tarted. 

It could have been a good thing, Mr. Chairman. It could 

have been a good thing if only the government and the minister had 

come down off their high horses and did what the Minister of 

Transportation and Communications and myself are doing today. We 

have re-established communications. The Minister of Transportation 

has mellowed considerably. I would say it is a definite improvement. 

I think that nothing but good will come ·out of the recent discussions 

that he and I have had on behalf of the people of ijell Island in 

connection with this ferry service. 
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I do not know. Mr. Chairman, but I think this would be a 

rood time under this heading for me to express my appreciation to 

the Premier of this province for co-operating in trying to improve 

this ferry service. I ~hink we should do more of this, Sir. Nothing, 

as I say, but good will come out of it. 

In this particular instance there was no communications. It 

was merely a political device for the administration to try to get 

a little mileage, to try to upstage the member from Bell Island. Yes, 

Sir, that is all it was. It cost almost $11,000 to try to upstage 

me, Sir, ·-"'l'ha t is what they were up to. 
, 

MR. DOODY: He acted in good faith. He was a sincere man, 
, 

MR. NEARY: Who acted !n' good faith? 

MR. DOODY: The honourable Minister of Transportation. 

MR. ' NEARY: Well, then why did he not consult with somebody? 

AN HONOURABLE MEMBER: The honourable member from Bell Island was not 

speaking to him then. 

MR, NEARY: Oh. Well, my not speaking to the minister cost the 

taxpayers of this province $10,500, Well, I am certainly glad that 

I am speaking to him now , otherwise it would cost us a fortune, I 

would bankrupt the treasury if 1 were·not speaking to him now. 

The experiment could have been a good one, Mr. Chairman. 

It could have been good if they had only consulted with the right 

J:jeople and put on the tri"ps when they were needed. There is .still 

a need there, Sir. 

Now, I understand, Mr, Chairman, that the·Covernment of 

Canada have written the Premier and the Minister of Transport has 

written the Premier asking the province to assume the jurisdiction for 

this ferry service. 

4241 



April 25, 1974 TaDe 1305 (Afternoon) n- 1 

My undautandin,r h thRt the Government of Can11da are no.t Roing to 

make an issue out of it at this time, They are not ~oing to make an 

issue but they are tryin~ to buy their way out of this ~ervice. I 

hone that the administration •rill not fall into a tr•p of tRkin~ over 

thi~ aervice before a contract is let. l do not thtn~. Sir, that the 

minister responsible is ~oin• to b~ so stunned as to ,a11sume the 

jurisdiction of this service before the Covernment of Canada, the 

Canadian TranAnort Commission or ·the Water Transport Committee let 

~ contract guaranteeinr, an adequate service there that is in the be•t 

interest of the peopl~ of Bell Island. We do not have it now. Ve 

anticipate that in the next few weeks that we may Ret this service and 

get a replace111eftt for th~ _ob•olete ~'Kipawo". So l hope the government 

will not be enticed by a few paltry dollars held out by Ottawa, by a 

carro~ bei,ig held out by Ottawa saying "~ok take over this • ervice 

and we will give you this much money every year." l think they ehould 

let the contract first and then continue negotiations with the province 

to take over-the service. 

Even at that, Mr. Chairman, I thi~k at the end of every year or 

at leaet every aecond year t~ amount of •ubsidy that is given the 

province •hould be reviewed annually because of the increaee in the cost • 
. 

So, Sir, l would say that thie . $10,000 was ,rasted, down the drain. 

It is unfortunata,there is nothing we can do about it now. We cannot 

get it back. But l hope i~ the future the administration will learn a 

lesson from thie and not waste any more of the taxpayers aoney~ ·Kr. 

Goldenberg, Sir, is certainly an expensive conciliato~, $6,212.50, Be apent 

three days in the nrovince, Mr. Chairman, then·vent back home. Where 

does he live? In Toronto? 

AR HON. MEMBER: Montreal. 

!4R. NEARY: In Montreal. Went back to Montreal and wrote a renort. 

7or that we paid $6,212.50. A little bit steep in Jll'/ opinion, Sir. The 

job could h,ve been just as well done by a Newfoundlander. We have people 

in this ~rovince qui~e willing and eager and able to do this kind of work. 

They may not h,ve the name that l'fr. Goldenberg ha•, Sir, but in a lot of 
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these casei; all you need is a little collimon · sense. We have· a lot of 

common sense Newfoundlanders that could have done this joh for ab.out 

one tenth of the cost. But, no they had to r.o out, the administration 

had to go out,get the bigiest in Canada1 They had to get the biggest 

they could find, the most expensive they could f!nd'and they certainly 

did when they got ~fr. Goldenberg • I have the greatest respect for 

Mr. Goldenberg but I do not think that was necessary, Sir. 

Now, Mr. Chairman, we got ano;her $11,000 in here under the 

heading - tax. I think it was for dye the minister called it, dye to 

test heating oil, colour. They put dye in the heating oil or in the 
,, 

fuel oil, diesel oil,to see if people are using heating oil to operate 
, 

their equipment. Is that·what it is? 

MR. CROSBIF.: That is the new plan. 

"fR • NEA'R.Y : Or vice versa? Are using diesel fuel to heat their homes. 

Would this be so? 

MR. CROSBIE: No. If they are going to use fuel to heat their h0111es 

they will buy the cheauest stuff which is the heating fuel. They are 

not going to pay twenty-five cents a gallon extra. 

MR . NEARY: Well what is the minister objecting to? Is it construction 

companies using it or -

'MR. CROSBIE: The honourable member wants me to answer? 

MR. NEAPY: Yes, I do not know enough about it to discuss it intelligently. 

Give me the infonintion and· then maybe I will. 

MR. CROSBIE: I did not realize that by my giving a few of those amounts it 

was going to get the honourable Member for Bell Island going on a debate. 

The new scheme to stop tax avoidance is to dye furnace and stove oil 
~ 

because that kind of oil has the same chemical characteristics as dies~l 

fuel but they paid twenty-five cents a .gallon tax that the Liberal 

Government imposed some years ago on diesel fuel but they do not nay any 

tax - We took off the terrible, terrible, . terrible, i:errihle Liberal 

tax on hP.~ting fuel, This . we took off. We do not ~ay any tax on heating 

fuel. So ~eoole had a tendencv to bring up the oil truck, fill uu their 
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their dfos~l eauiy,111ent wi. th the heatinr; nil. That coe-t" them twentv­

five cents lees now thev did not pay any tax. Now to avoid that, 'then 

it was difficult to cAtch them l-ecause when you dinned into their tank 

vou could not tell the difference between that and diesel fuel. But now 

the heating fuels will he dyed. Now there was ah•aye some dyeing done. 

_that7is why there is an amount for dye last year but not all the dy,ing 

that should have been done. There was not enou~h dyeing done but we 

are going to do enou~h dyeing this year. 

AN HON. MF.MBF.P.: Inaudible. 

MR, CROSBIE: I · probably will sometime - I must go sometime. Aa 
, 

a matter of fact, I do not doubt that some day I will. In fact I feel 

about one hundred now. 

Now with the new dyeing system we •will be able to take a eamt1le 

from the tank and if it is dyed we will know that it is a misuFe of the 
/ 

oil and they did not pay the ta~~ We will be able to prosecute them. 

We fi~re that it may very well increase our returns from the gasoline 

tax by $200,000 to $500,000 this year. 

The honourable gentleman just made a few silly remarks about Karl 

Goldenberg. He was brought in here and it vas a stroke of genius on 

my ~•rt because I woke up one morning - I will tell the honourable gentleman 

now, I was concemed about the x-ray_end lab technicians strike. Remember 

lnt summer they had a very trying time with t~e x-ray and lab technicians 

who were very upset and there were a lot of strikes on the go at that 

parti~ular time. The Opposition, of course, -were encouraginR as much as . ,. 

they could. The honourable Rentleman o~posite was howlin~ every day 

about it, 1 was concerned, So one morning I woke up around 5:00 A.M. 

I was tryin~ to think what to do - we had asked the x-ray and lab 
~­

technicians - we had offered to go to arbitration with them although you 

rill recall they had signed, the whole matter was supl)ose to be settled 

and a collective •Rreement was ready to sign. We offered to go to 

arbi.tration and they said, ''No." Because ·they were susnicioua even of 

arbitration. As 1 said, one morning about 5:00 A.M •• 'hecause 1 am alway• 

attentive to my ~ublic duties, Mr. Chairman, even when 1 eleen, I 
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wo~e un at s:nn A.~,. this morning and the name Karl GoldP.nberg oopped 

into my mind. Jllow some honourable members wake up you know with 

different characteristics but Karl Goldenberg pooped into my mind on 

this particular occasion. I thought, By golly! I wonder if we suggested 

l{arl Goldenberg to the lab and x-ray technicians would they agree to 
, I 

him being the sole arbitrator. I cam back to the building, ·consulted my 

conferees. The, Hon. the Premier, he thoup;ht it "1-•as a p,ood sugf!estion, 

got on the phone to Mr. Goldenberg, Senator Goldenberg. In the meantime, 

we asked the x-rav and lab technicians and NAPE would Karl Goldenberg 

be suitable. He is known throughout the labour movement and everywhere 

in Canada. A tremendous man in this fjeld for the last four year, God , 
knows how ~any strikes he has arbitrated and mediated and settled; trusted 

by management and labour. They came back i11111tediately and sajd; "Yes, if 

we could get Senator Goldenberg back as sole arbitrator, we would go 
/ 

back to work and go to arbitration." 

So Senator Goldenberg's fee was $6,200, a very small expense 

to pay for the successful 'conclusion of that situation which was not 

only costing the province and the hsopitale tens of thousands of dollars 

in money a day but endangering the lives of paUents and making health 

care riskier and all the rest of it. 

So how much work was involved for the Senator, I do not know.• He 

was down here for three or four days, Then he had to work on his own 

in ~ontreal. He had to Prepare his renort and all the rest of it. 

So if _we. _are going to get a high calibre man, reco~ni~ed throu~hout the 

country, one who is trusted by both sides, some times we had to go outside 

of the province. There was not anybody within the province at that stage 

that we could suggest to the x-ray and lab peonle that they would have 
... 

accepted. Senator Goldenberg, him thev knew of and trusted and accepted. 

AN HON. MEJ\ofRFR: Inaudible. 

MR. CPOS~IF.: We accented arbitration, as I just told the honourable 

gentleman. We would have gone to arbitration with them and they aaid,no 

they would not even p,o to arbitration and thev only BFreed to go there 

when we suggested Senator Goldenberg as the arhitrator. 
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Now, ~r. r.hRinnan, ve n11turally nrefer to choose arbitrators 

or an,one else from within the province when they can do the job,when 

they Rre available. 

The other m11tter that the 1tentleman ,iuoke on for Bell Island, I 

was pleased to hear his exnlanation of what he thouRht that had resulted 

in. Because quite frankly the Treasury Bol!·rd susnected th~ same thing. 

It '1-,as an effort to improve that service. The Minister of Transportation 

has it very much in his mind to do all he can to imurove the transportation 

link between - - Portugal Cove and Be'l.1 Island. A vote of thanks, I think, 
,, 

is due him. i am glad to hear the Member for Bell Island praise the 

Minister ,, 

,, 
,I 

.. 
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of Transnortation. Carried? Okay. 

!-!R, NF.A'l'_Y: Sir, not - go ahead. 

PK - 1 

M'R, GILLETT: Concerning the dyeing of the diesel and our stove 

oil,I am wondering how extensive the inspection is going to he and 

if the mirister would tell the committee whether that survey or that 

inspection is going to extent beyond truckers? 

MR. CROS'RIP.: I really cannot tell the honourable gentleman. We 

have more gasoline tax inspectors and we have regional tax offices 

now, so hopefully there will" be considerab~y more inspection done. How 

far it is going to Ret beyond the truckers, I really do not know. If 

there be_ anything in particular that he should want me to look up or check 

t shall do it f'or him. , . 

J.ffi. GILLF.TT: I have been told that some of the - I ~,ould not say 

the yachts owned by wealthy men out in Long Pond, !-!anuels, but some of 

the diesel boats out there are using the furnace oil that the owners 

drain from their furnaces or from the tanks. They charter their boats 

even, I believe, for tuna fishing and what not, 

Now this is just a hearsay on my part, ~o 1 cannot speak from 

firsthand _information bui -

MR, NEARY: 1 am getting my buddies in trouble here. 

MR. GILLETT: It is possible that more than the truckers.who are 

trying to make a livelihood ~'1th their trucks, are using this tax­

free fuel, Mr. Chairman, 

"IR .• CHAIR~N: Shall 01-04 carry? 

1-'R. NEARY: ~r. Chairman, I want to as~ the minister if he can -

Would the minister tell us if there has been any convictions under this 

particular act? Because last year there was $11,nOO spent ~utting 

dye in, colouring in the furnace oil and in the diesel fuel. This 

year there is going to be $50,000 spent on it. Is there any real 

evidence that this is happeninp,7 Have there been any real convictions? 

MR. CROSJ\IF.: There have been prosecutions and convictions, ~r. Chairman, 

1 cannot remember how many- not as many as there should be, But one of 
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the advanta~es of doing this, one will be that the fact that it is 

done will diRcoura~e people from attemptinR to do this. It is a deterrent. 

AN l1nN. ~IF"-'R'f'lli Inaudible. 

MR. NEARY: A deterrent. 

Mr. Chairman, I wonder if the minister could tell us, under 

the Classification A~oeals 'Board there is $21,000 here, w~uld he 

tell us who the members of this board are now? And hov much they 

get paid_for a meetjng? Fow much the Chairman receives and the 

individual members of the board? 

MR. CROSBIE: I doubt if I can remember all the n11111es right off, 

Mr. Chairman. When that board was appointed all the names were 

announced. I 8111. sure that the member in his capacious files will 

· have their names. The Chairman is Professor- Facey-Crowther. 

MR. NEARY: ' Who? 

MR. CROSBIE: Professor Facey-Crowther. 

MR. NEARY: A good Newfoundland name. Ia he from Lance Cove or 

Ming's Bight or where? 

MR. CROSBIE: 

~- NEARY: 

MR. CROSBIE: 

MR. NEARY: 

~- CROSBIE: 

MR. NEA'RY: 

He is right from the "Tickle". 

Right from the "Tickle", is he? 

I am not sure where h~ is from but -

He sound• like a baywhop all right. 

He is a member of the staff at Memorial University. 

I see. 

He has done a ,ood,first-claas job on the Clasa~f~cation 

Appeal Board which was auppoae to have been set uo a year and a-half 

before it waa aet u~, but there had been a lot of delay on the i,art of 

the previous administration. There was a lot of difficulty findinR 

someone to head it up. We did fin4 Profeaaor Facey..:c:ro"7therand he baa 

done a first-claBB _job. 

MR. CROSBIE: 

Now there is another - Yes, I think it was $50.00 a meeting. 

One of the members is Mr. Fred Anderson and the reoresentatives of 

the'lPdies, I forget the lady on the board. Those are the only two naaea 

I can remember at the moment. But it is no secret. I am lookinR at 

the wron~ sheet here, Mr. Chairman. I am having trouble with my sheets. 
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The ri,ht professor but the wrong sheet. Fifty dollars per meetin~ 

for the Chait"fflan and the members ,-et $35.00 per meetin~. Now that is 

under the old system. We have revised that now. I had th& i•hole thinp. 

here the other ni,.ht butthey never got down to business, now I have 

loRt that note. 

"R. !-.'EARY: Sir, the professors over at the Univers~ty do they do any 

teaching or are they all moonlighting now, making a buck on the side? 

A~t HON. }-'E!-'BER: Inaudible. 

~. NEARY: No, no. 

MR. CROSBIE: Yes, I am glad. The university is not the only one in 

which people draw for~aRsistance. I believe at the Technology College 

there is a gentleman on J~e staff, Al Green,who does extensive consulting 

work for the Member for Bell Island. 

Mil. NEARY:~ No, he does not. He doeR not get paid for it, if he does. 

MR. CROSBIE: Extens:f.ve consulting work. 

MR. NEARY: No, he does not. 

Mft. CROS~IE: I do not know whether he gets paid for it or not but 

I am just pointing out that it is not only the university -

HR. NF.ARY: There is a fellow by the name of Grant Chalker who does 

extensive consulting work for us too, he is on Crosbie's payroll. 

MR. CROSRIF.: I do not know where he is. He is not in the public 

service. 

MR. NF.A.RY: Oh, he is not,:f.s lie? 

MR. CROSBIE: At Memorial University there are a number of staff -

MR. NEARY: ~r. Green is not a public servant either, by the way. 

MR. CF.OSBIE: Mr. Chairman, I tnust ask that you permit me to continue 

uninterrupted by "he" until I sit down and "he" can speak. Now at 

the University there are a number of valuabl~ people who from time 

to time are asked by government to assist -in some particular area where 

their skills are of -

MR. NEARY: No Newfoundlanders can do it eh? 

MR. CROSllIF.: nozens of them NewfoundlanderSi Rome of them are not 

Newfoundlanders. We do not have a policy of not employing a non-
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Newfoundlander. God knowR there are tens and twenties of thousands of 

Newfoundlanders on the ~ainland working and down in the U.S. Where 

would we he :f.f the neople do,o,n there Hid that they are not goin,. 

to give joha to non-~ew Yorkers or non-OntarioiPnR a"d all the rest? 

I mean,do not be so silly. If the honourabie Rentleman thin~. chat 

is goin~ to ~et him anywhere, forget it! It is going to ~et him no­

where. 

Now he a.Aked about a Newfoundlander - There is a Hot..•ard Dytr_, 

for example, Dwyer or Dyer, did• jo~ for us in Buchana. 

MR. NF.ARY: Wo would like to see that report, by the way. 

MR, CROSBIE: He will see the report. He has a report that he gave ., 
the uress that ~e was not suppose to give th~ press. 

MR. NEARY: Who was that? 

MR. CROSBIE: The honourable member opposite went and leaked to 

the "Daily News" and the "Preas a certain report on forestry, five pages 

of which were not au~pose to be released. So we will be very careful 

about what reports we Rive honourable gentlemen opposite in the future. 

Yes, the report was given to the Leader of the Onpoaition with no pages 

removed, on the grounds that those pages be kept, .t.hey . not be released, 

those ~ages. The honourable ,entleman for Bell Island, as I understand, 

went and gave them to the preRa, 

MR. NF.ARY: The honourable members understand but he is not sure, 

MR. CROSBIE: I am statinR what I have heard,the honourable gentleman 

can deny it and if he d~-

MR. NF.ARY: Mr. Chairman, anoint of order, Sir. I ask the ~inister 

of Finance now, Sir, to either· put_up or shut up, _lay a charge, Sir, or 

withdraw his statement. 

MR. CROSBIF.: Mr. Chairman, lay a charge? I am not ~oin~ to lay a 

charge but I am just 9oing to repeat- I have stated what I had been 

told and if the honourahle gentleman wish 

his denial. 

to deny it, I shall accept 

"ffll. NEARY:· Mr. Chairman, on a point of order, Sir. I do not have to 

deny anything that is McCarthyism, Sir, If I denied it, all I would do, 
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Sir, is reduce the numher of suspects by one,and I have no intention 

of doin~ that, Sir. I ask vou to ask that minister to withdraw his 

remarks, Sir. It is slanrlerous and libelous and is McCarthyism of 

the worst sort. It js not true. 

MR. CPAIR~AN: (1UNPHY): Order, rlease! The Chair feels that there 

is no point of order there. ·The F.on. Minister of Finance is m~r~~y 

stating an opinion of hearsay. There is no slander .nor libel there. -··-- -

There is no point of order there. 

MR. NEARY: ~r. Chairman, there is a point of order. 1-'r. Chairman, 

a point of order, Sir·. I am raising a point of order that the minister 
,, 

did make certain allegations, Sir, and certain innuendoes and snide 

remarks and I a~k the minister to put up or ehut up. He has to either . . 
lay a charge, _S1r, or tn.thdraw his libelous, slanderous statements; one 

thing,,or the other, Sir. 

MR. CROSBIE: Mr. Chairman, on that point of order. I have no intention 

of withdrawing anything.of the sort. I have said that I have been in­

formed that the Forestry Report given to the Leader of the Opposition, 

which contained pages, five pages.I think were removed, that they 

were not suppose to be made public. It became somehow accessible 

to the Member for Bell Island who made those par,es available to the 

nress. I have said that if that Ee - incorrect; if the honourable Member 

for Bell Island state that it is incorrect well I shall accept it. If 

he should say it is not a fact, he did not do it, I shall accept it. That is 

where the matter rests as far as I am concerned. 

'-!R. NEARY : I will deal with it when he has finished. 

AN 1'0N. 1-'E!-fBER: Inaudible. 

MR. NFARY: Yes, I could. 

'fdR. CROSBIE: Now I have forgotten where I was -

MR, NEARY: MakinF slanderous and libelous - Mr. Chairman, in connection 

with the Forestry Report, Sir, that the honourable ~entleman just ·referred 

to. You will notice the minister was very ~areful, Sir, very 

careful not to lAy A chRrRe. becau•• the minister hAs no ~roof, Mr. 

Chairman, no evidence, all he hased his case on was hearsay, no nroof 
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at all, Sir. of who released the censured documents to certain portions 

of the media. What the minister did, Sir, he stood in this House and 

he abused the privilege of this House by making innuendos, insinuations 

and snide remarks that the Member for Bell Island released the report 

to the "Daily News." That is what ·the minister said.' 

Now, Sir, if I denied it,all I should do would be to reduce 

by one the number of suspects in this. honourable House. I challenge 

the Minister of Finance ~ow, Sir, to do exactly the same thing that· 

he did :la the case of.poor, old Joey Smallwood over on Roaches Line ,, 
and employ .the investigative arm of the R. c. M. P. -

_MR. MORGAN: 

MR. NEARY:~ 
/ 

MR. MORGAN: 

A point of'order, Mr. Chairman. 

What is the point of order? 

Sit down and I will •tate it. 

Mr. Chairman, we are debating 406-04. We are not debaUng the 

foreatry report and parts of the foresty report. I feel that tbe Bon. 

Member for Bell Ia land is not relevant to this debate. 

MR. NEARY: That ie not a point of order, Mr. Chairman. I cannot 

answer the charges that have been made, slanderous, libelous statements 

made by the Minister of Finance? What does the Human lights• fighter 

think down there? Does he think that we are all going to be muazled 

in thia Bouse? 

MR. HOR.GAN: 

Mil. NEARY: 

Hr. Chairman, there is a point of order on the floor. 

It 1• not a point of order, Sir. There ia no point of 

order there, Mr. Chairman. The member should learn the rulea of the House. 

Employ the investigative ana of the R. c. H.P., Sir, 

and send them at'ound to the homea of the members of this honourable Bouse; 

Hll. MOB.GAN: 

MR. NEARY: 

Ht'. Chairman, on my point of order. 

What? There ia no point of order. 

Mil. MORGAN: Mr. Chairman, we are dealing with 406-04 and we are not 

debating the forestry report. 

.,!IJl. NEARY : 

MR. MORGAN: 

The Minister of Finance should -

We are not ·debating -

Mil. CHAIRMAN: (Mr. Dunphy): Order please! 
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MR. MORGAN: We are not debating, Mr. Chairman - may I make a point 

of order, Mr. Chairman? . May I make a point of order, Mr. Chairman? 

It is not a point of order, Sir. Sit down. 

MR. MORGAN: ..... :1r. Chairman, may I make my point of order? 

MR. CHAIRMAM (Mr. Dunphy): Things seem to be getting 'a little out of hand 

here. 

Whether or not the statements by the Hon, Minister of Finance 

are in fact true, whether they are libelous, slanderous or what have you, 

we feel that the Member for Bell Island has the right to possibly answer 
, 

these statements or to defend himself. However, I would suggest that 

he not dwell on it too long and that we get back to the estimates. 

MR. NEARY: Thank you, Mr. Chairman. I have no intention of prolonging 

this debate. Sir. I was just challenging the Minister of Finance to 

employ the investigative arm of the R. c. M. P. and go to the homes 

of members of this House and get into their briefcases and into their 

kits to find out if these documents are there. Instead of doing that, 

Sir, the minister gets up and makes some sly, snide remarks about the 

Member for Bell Island. 

Mr. Chairman, l · have already said that if I denied it 

(There is no fifth amendment in this province, Sir.) all I would do would 

be to reduce by one the number of suspects in this House and I have no 

intention of doing that. There are forty-two other suspects. Are 

they all going to deny it? Is the minister going to deny it? 

MR. MARSHALL: 

MR. NEARY: 

HR. MARSHALL: 

I will get up and deny it, 

Well,get up and deny it. 

I deny that I gave anything of the Forestry Report and~ 

I think I speak for everyone here. Does everybody deny it? 

SOME HON. MEMBERS: DenyJ Deny/ 

MR, MARSHALL: Everybody denies, all right, Now we have narrowed it 

down. 

MR. NEARY: Sir 1 if the minister and his colleagues are prepared to 

put it to the test by sworn affidavits to the R.C.M.P., the same as they 
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did to poor old, Joey over there when they raided his House, Sir, I am 

quite prepared to put it to the test, Mr Ch,irman. 

AN HON, MEMBER: (Inaudible), 

MR. NEARY: I would say, Mr. Chairman, that no one but no one on the 

government benches or on the opposition benches for that matter has 

the right to w~thhold information from the people of this province, 

especially information concerning their future. Sir 1 what would happen 

if a year from now therewere a slump in the labour market or two years 

or three years from now therewere·a slump in the labour market and 
. ,, 

Corner Brook either partially closed or closed down altogether and Price 

closed down and'the people out there discovered that the government were 

-sitting on a report and they would not give the infonnation·to the people 

and they could not plan their future, sitting on a report for three, five. 

seven. eight or ten years? Why if I were living in Corner Bi-ook 1 I would 

lynch the members of that government for not giving me that information. 

They wow.d deserve to be lynched. I 1U11 prepared at any time. Mr. Chairman -

MR. CHAIRMAN (Mr, Stagg): Order please! 

Maybe the honourable gentleman might take note that 

we are dealing with 406-01-04. which is $145,000 directed to the 

c~tegory • "Ot~er'_'_ to be vot~d for thie year'• estimates. He 1e debating 

a matter which was covered in last year's estblates. It has no 

relevance to the $14S.OOO .being voted this year. He certainly has had 

sufficient time in which to make his point. 

MR. MARSHALL: Mr, ChaiTIDan 1 ~th due respect.of course 1 to your ruling. 

as far aa we are concerned, we are quite prepared to give leave of the 

comitt•• to hear the honourable gentleman's apology if he should wieh ~­

to give it. 

HR. NEARY: To that point of o~der, Sir, We are diecuaaing 06-04, Sir, 

nOthe.r'i . and I do not a.eed any leave of the committee, Mr. Chairman. I can 

speak in this committee by right. We are discussing $145,000 this year and 

$125 1 000 last year under the same heading. Sir. We have a right. We 

do not have to get leave of the coamittee, Sir, to discuss this, These two 
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items are discussed together. Mr. Chairman. Could I have a ruling on 

this, Sir? 

MR, CHAiit.'1A.~ (Mr. Stagg): As a matter of courtesy, I will stand and 

speak to the honourable gentleman again, The ruling has already been 

made, The honourable gentleman is getting into the Forestry Report, 

The honourable gentleman, as far as the Chair is concerned. is dealing 

with the substance of the Forestry Report, what it contains and the 

~ssible implications which is irrele~ant to 406-01-04, 

HR. NEARY: Mr. Chairman, the minister brought the matter into 

this debate, I will ;nd up by saying, Sir, that the man who released 

these four pages should~& decorated, He should get the distinguished 

Order of the British Empire for giving the people out in Corner Brook 

and Grand Falls information that the administration was trying to h~de, 

trying to stow away in the deep, dark closets of this building, The 

people had a right to know it, Sir, 

What was I talking about before -

AN HON. MEMBER: The Bell Island Ferry. 

MR, NEARY: No, I was not. I was talking about something or other. 

What was it? I do not remember now, It does not make any difference 

anyway, Mr, Chairman. Let her go: 

HR. CHAIRMAN: On motion 406-01-04, carried. 

_HR. NEARY: Mr. Chairman, on 406-03: I presume this grant of $27,000 

to the St. John's Trotting Park, Sir, is money that has already ~een 

collected from the St. John's Trotting Park under the parimutuel betting 

system· they have down there and this is money that has just been refunded 

under an agreement similar to the ones that they have in the other provinces 

of Canada. This is not a grant, say, out of the Public Treasury, This 

is not a grant of the taxpayers' money to the St. John's- Trotting Park, 

at least l hope not. It is money that has already been collec~ed but they 

are just refuning a part of it to them, is that what it is? 

MR. CROSBIE: That is correct, Hr, Chairman, in essence. It represents 

approximately seventy-five per cent of the parimutuel tax collected. It 
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was fifty per cent but the St. John's Trotting Park made submission to 

us that they needed more of the revenue and we incTeasecl it to 

seventy-five per cent. That is why the a111ount has increased this year. 

It baa been used in the first instance to reduce th~ government guarantee, 

debenture debt. The government in· previous day• guaranteed a loan for 

them -

MR. NEARY: (Inaudible) • 

MR.. CROSBIE: For the St. John's TrQtting Park. I forget the amount now-

and had to make paymeh.ts on it. This money that ., 

,,. 

,, 
/ 
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they are g;tting back is going against that guarantee and loan, 

So for a while it is going to go to pay that off. That is where 

the money comes from·. 

!-'R. NEARY: Mr. Chairman, the Trotting Park I think borrowed 

some money, I know government guaranteed a few years ~go. Are 

they meeting the princip~l __ and the interest - on this? 

MR. CROSBIE: They have not been but ' they are now. . . . . 
MR. NEARY: They are meeting it oow. Have they paid any of the 

arrears or is it up-to-date? 

MR. CROSBIE: Yes. You know some of this is going towards 
., 

meeting the arrears. 

MR. NEARY: Okay then in that case, Mr. Chairman, the $27,000 is 

not act~ally going back to the Trotting Park. Some of it will 

be applied against the arrears. 

MR. CROSBIE: Yes, We insist that they are paying back the arrears. 

HR. NEARY: Well, where will it be shown in the records. 

HR. CROSBIE: It will be in the public accounts somewhere I guess. 

HR. NEARY: Okay. 

On motion 406-03, carried. 

HR. MARTIN: 406-04 Mr. Chairman, first of all what buildings 

are we discussing here under -~ire Purchase Agreements? Is it 

a normal sort of an arrangement where the government pays for the 

insurance or are there other agreements whereby the companies from 

whom we are hiring and purchasing are paying some of the 

insurance premiums? 

MR. CROSBIE: Mr. Chairman, these are the buildings that were built 

under the lea~e back SY.~~em. One of the buildings is _the Newfoundland 

Liquor Corporation Building. One is the Confederation Building. Another 

one is the Janeway Children's Hospital. There is a Grace Hospital extension 

and Memorial University. There are some build~~gs covered under.a. __ 

subscription policy. 

Now these buildings were done on a lease. For example, 

this building here is owned by, I do not know what the company -
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The Newfoundland Government Buildin~ Corporation Limited. The 

title to that buildinr is in the corporation. The Government of 

:'l'ewfoundland leases the buildinR from the building corporation. 

It has to pay every year in rent au amount sufficient to meet 

the principal and interest.~nd any other · expenses of t~e 

building corporation, Atthe end of twenty years I think it is, 

or it might be twenty-five, the Newfoundland Building Corporation will 

have to convey to the government this building because it will· 

be all paid for. 

But the Newfoundland Government Building Corporation Limited ,. 

ls ~otally g~vernment owned. It is a Crown Corporation. There is no 

private interest' owns that building, !he deal originally was put 

togethew by Hansen & Hanse·~·-in that pa.rticular case, who ar~anged_ ·· 

the financing and arranged the whole thing. Once the buildings 

are constructed and so on and ithe project is concluded then all 

that happens is that there is a building corporation ovns the 

property, The government make• -the lease payments which have to be 

sufficient to meet the principal and the interest and the other 

expenses. 

Now it is a condition of the mortgages that the gove!nment 

· has to keep the buildings ensured to the amount of the mortgage and 

there is a mortgage on all of those buildings. So that is why this 

amount has to be paid out in insurance premiums on the hire~purchase 
. .. ...... . 

buildings, Insurance policies on these buildings are three year 

policies and they are placed with th~ following insura~ce ~gent•: 

Crosbie and Company Limited, R,C. Anthony Insurance Limited, Barnum 

Insurance Agencies Limited and Johnsons Limited. I might add that 

these policies were placed with these agents before ~his administration 

came to power and the policies were for three year periods. I do not 

know when they come up. They probably come up sometime this year. 

These are the four brokers that look after the insurance on those 

buildings. I do not know if that explains the situation. 

MR. MARTIN: Just one point for clarification, Mr. Chairman, presumably 
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as the mortgage decreases then so will the anount of insurance that i~ 

necessary to be paid under this. I am not quite_ clear on this. It 

seem~ like quite a small amount paid for such a large number of 

buildings, so presumably there are ~ther hire-purchase a~reements 

wherein the government does not have to pay the insurance 

premiums. Is this correct? How do we get away with $3,800? 

MR. CROSBIE: That is the annual cost of the insurance on thos~ 

particular buildings. That is l s_uppose the best premium you can 

get out of them. One has to remember that they are only covered 

for the amount of ~he mortgage and the amount of the mortgage is 

declini~g ev~ry year as P.rincipai'and interest payments are made. So 

$3,800 a year, that covers a lot of property. One can insure a lot 

of property for that. Theae are the only insurance premiums that I 

know are being paid. 

MR. NF.ARY: Mr. Chairman, we are on a subject now of course;with which the 

minister is most familiar, Sir, because the minister at one time 

Wal Pre'side~t. of Newfoundland Lease Back •. _, 

?-m. CROSBIE. No. No. No. 

MR. NEARY: Yes, President o( There is the father, Sir, of lease-back 

in this province, the Minister of Finance. They say Joey Smallwood 

was. 

MR. CROSBIE: Thought it up. 

MR, NEARY: He thought it up. The Minister of Finance thought it up. 

MR. CROSBIE: Brilliant. 

MR . NEARY: It is the minister's godchild. He knows all about lease back.l!I 

because he was President of Newfoundland Leasebacks, one of the 

companies he allegedly disposed of when he became a member of the 

Smallwood Cabinet. 

But, Sir, apart from the buildings that the minister listed, 

Newfoundland Lease Back to my understanding also financed the Bell Island 

Hospital because I hAppened to be in the Premier's office one day, Sir, 

when the minister was practicing law downtown and the Premier sent for 
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him, "John can you come up to my office?" John must have broke 

all t~e traffic_apeed limits in St, Joh~'• getting up to the 

Premier's office. There was a delegation from Bell Island sitting 

around there, "John can you finance the Bell Island HospitalT" 

''Yes, '1r. Premier, indeed I can. Yes, Sir," bowing and _scraping ... 

and genuflecting. "Can you finance the hospital in Baie Verte?" 

''Yes, Sir, yes, Sir," 

AN HON, MEMBER: Is that where they removed your brain? 

MR, NEARY: ftKiss your foot, Sir? Yes, Sir. 11 No criticism of 

Joey then when the7 were l•ahing out to Lease Ba~k, agreements or 

contracts. ~o, Sir. 

But what happened? Is the Bell Island Hospital not 

include~ in this? Is there no insurance coverage for the Bell 

.Island Hospital? The mortgage is not paid off yet, 

An.HON, MEMBER: Burn her down. 

MR. NEARY: Burn her down? 

AN HON. ~ER: Yes, 

MR,;NEARY: Is · that what the minister wants to do, burn her down? 

HR, CROSBIE: When the honourable gentleman sits down I -

MR, NEARY: What about the hospital in Labrador City? What about• 

· the hospital in Baie Verte? What about all. the other buildings that 

weH put up? The reaidenc:eaover here at the university put up by 

Lease Backl I do not know but the Arts and Culture Centre is involved -

Newfoundland En~incering. What about all these buildirgs? Are they 

covered or do we get anything back if they are burn~d dOW}li Could the 

minister enlighten the conmittee and tell us? The minister is certainly 
• 

familiar with this subject. If he knows anything he knowB thi•, 
-

MR. CP~SBIE: Mi, Cba~rman, I will enlighten the committee and also the 

honourable leak opposite, the honourable gentleman who_;~•k~-~- · 

~. ~l'F.ARY: I would like to leak all over the minister. 

m. CROStIE: The honourable gentleman iR the big~est leak in the buildin~, 

from the Forestry Report on down. 

Now, '-'r. Chairman, as I said when I was answering the question 
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of the mef!lber for Labrador South, it covers ?-tewfoundland Liquor 

Corroration, that is the builc!ir.f on l~enl'lour.t r..ond, the premium 

there•is S;!,l'J'l, Confederation Buiidinp, - the prer.'ium is $6,61)0, 

the Jane•-:ay Children's Hospital - $1,600, the ~race llospitl;l'l - $8,500, 

Mel!lorial University - $6,600 and variou~ _bµilditw,fl covered under a 

sub_sc:iP.~~~!l policy - .$12,600. 

~. ~EA:?-Y: What are they? 

, 

~. CROSBIE: The various buildings presumably you wo.uld j.n,::lude 

the Bell Island Hospital, the College of Trades and Technology, 

there are .five or ~ix vocational schools, there is Baie Verte 

Hospital, the,. hospital up in Labrador City. So they would be included 
, . 

in these. 

~ Now it may be th~t the.se are premiums paid every three 
/ 

years you see, No,, these are annual installments on three year 

insurance policies. So it covers the various lease-backs. The 
.. 

honourabl~ gentleman should be familiar with them all. They are 

all listed in the public accounts here, 
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have been for years. There is a list of them here somewhere. Yes, 

here they are, Bell Island Hospital Building Corporation Limited, 

BLC Building Corporation-Limited, Corner Brook Hospital Building 

Corporation Limited, Feed Mill Building Company Limited. 

MR. NEARY: All Newfoundlanders? 

MR. CROSBIE: Gander P.ospital Corporation Limited, Grace Hospital 

Extension Corporation Limited, Grand Falls Hospital Corporation 

Limited, Hotel Buildings Limited, Newfoundland Government Building_ 

Corporation Limited, Northern Hospitals Building Corporation 

Limited, Nurses Training School Building Corporation Limited, ., 
Provincial,' no, that would be the oil refinery one, St. John's 

. Infirm~ry Building· Corpo:a~:i.ori Limited, the old age home over 
.. 

here,) Techpical College Building Corporation Limited, Vocational 

Schools Western Building Corporation Limited,' all of them built 

and constructed before 1966 under lease-back arrangements, 

Mr. Chairman, I have nothing to hide, never had anything to hide 

about my connection with the company which was called Lease Back 

Pro_jecta Limited, get the name right,and it was owned by Crosbie 

and Company Limited, not owned by me, an excellent firm which did 

an excellent job for the Province in the lease-back era with respect. 

to· four or five of those buildings. I acted as lawyer for the111 

on them. There is nothing to be ashamed of in that, nothing to 

apologize for. They did not do any of that kind of work after I 

joined the Smallwood administration not did anyone else because 

the lease-back -scheme was given up in 1965 at the urging of fiscal 

agents of the Newfoundland Government who said that the p,overnment 

should borrow by itself only and not have other people out borrowing 

on such arranp,ements as that. 

So that is the position on the lease-backiand these are 

insurance premitnns on those buildin,s required by the m9rtga,.es. 

MR. NEARY: Mr. Chairman, some time ago an honourable member, I believe 

it was the member for Labrador South,asked to have all of the lease 
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back a~reements table~ in this honourable House. I wonder if the 

'!1f.n1str•r wnul~ i.,,~ic:ttf' •rhothcr it is his intention to table these 

arreeMents. I think the Minister told me once already that he spoke 

to the Mer,ber outsi~E'! the House and the l'!ember said that in view of 

the conversation that they had that it was not necessary now to table 
, 

the 1 ease-back ap,reements. The member for Labrador South says, ''No• 

that is not so.•• 

Will the minister table the agr~emcnts? t have never seen 

copies of them. I would like to have them tabled in the ~ouse, Sir, 

Will the Dinister now ~ndertake to do that'l , 
MR. CROSBIE: Mr. Chairman, if the member for Labrador South -

.MR. NEARV: I want them. 

MR. CROSBIE:. Never mind the honourable ~entleman. The honourable 

gentleman was a meDber of the government for three years and had 

full access to them. If the member for Labrador South or really any 

member want them table~, I guess they can be ~otten •. There must 

be copies somewhere to be tabled. 

MR. NEARY: All -right! Will the minister table them! Will the minister 

undertake to table them? · 

MR. CROSBIE: Does the member for Labrador South want them? 

MR. · NEARY: I want them. 

MR. CROSBIE: It will not do the member for Bell Island any good 

because he will not understand them but the membe-r for Labrador South 

may be able to. 

MR. NF.ARY: Mr. Chairt!l.an, I have an interpreter. I would ask.the 

Minister now in all sincerity to have these agreements tabled. 

MR. CROSBIE: Sure, he had access to them for three and a half 

years. He was a member of the ~overnment. 

MR. NEARY: Mr. Chairman, the minister is evadin~ the issue. ·Will' 

the minister table these lease back agreernents1 - . 
MR. CROSBIE: If I have a request from any honou-rable gentleman._ 
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MR. NEARY: I now request, Sir. I now humbly, formally request. I 

request the Minister of Finance to table the lease back agreements. 

MR. CROSl\IF.: lam not going to table. May I deal with that? 

MR. CROSBIE: If there be any ~enuine request or wtsh by the 

opposition or anyone in the opposition for copies to'be gotten of 

these documents, most of which or all of the mort~a~e a~reements 

are in the registry of deeds,then we can get them. No problem if 

·the member for Labrador South still want them, if he affirm that. 

Yes; I think I would like a clarification on this 
,, 

paint because it very well may be that as a result of our conversation 
, 

outside the House that there might be some confusion. I did speak 

with the honourable Minister of Finance regarding this matter. I did 

not say that I was satisfied with his answer. I may have very well 

left him with that impression but I would, in view of the conversation 

that has just taken place here I would like to reaffirm that I still 

want _the.answers to the questions which I placed on the Order Paper 

on Febraury 27,that the government should table copies of all agremnents 

made between the frovincial Government or any of its crown corporations 

and Lease Back Projects Limited for two specific reasons; (1) To identify 

t~e company or companies into which Lease Back Projects Limited has 

been subsumed; (2) To state the amount or amounts paid to such company 

or 'companies during the past fiscal year in· lieu of earlier agreements 

made with Lease Back Projects Limited. These two things would ~larify 

the whole matter. 

MR. CROSBIE: Mr. Chairman, I can answer that question now. There 

have been no payments made to Lease Back Projects Limited or Lundrigan~ 

or Lundrigan Limited or any of those companies in the last fiscal year, 

none. I doubt whether there has been any payments made to them since 

probably 1966. So that information I can give the honourable gentleman now 

If he should want copies of these things then I shall get copies for him. 

MR. NEARY: I thought, Mr. Chairman, that the "inister would undertak~ 
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to table tlie copies because we in the•op~osition, the o~ficial o~~Qsition, · 

:ilso Pou1.rl 1 i~·,:, to h:1ve co:,ieH of these ar,rec-nents. 

Sir. I wonrler ! ~ t he minister coulrl tel1 us before this item 

passes, i ~ a~y effort have been mane to rene~otiate any of these agreements 

because this administration when they came to power; Sir, sa-id they were 

going to renegotiate every agreement, they were goinf to open her up, 

every agreement that was neP,otiated by the former Liberal Administration. 

I would like to ask the minister now if there has been any atte~Pt on 

·the part of the administration to reopen or renegotiate any of these 

agreements with Projects Lease Back Limited? If so,what was the 
, 

results? 

MR. CROSBIE: Mr. Chairfuan, this is pure nitwittery. There has been 

no atter.ipt to negotiate anything with Lease Hack Projects Limited or 
" 

Lundrigans Limited with the exception of the money that Lundrigans 

Limited owed to Vocational Schools Western Limited for about ten years 

that the auditor general reported on every year. We have collected 

that or most of it. Hansen and Hansen Limited or any other company 

that was involved ,in lease backs, these were all entered into at 

least eight years ago at the earliest and there is nothing to re-

negotiate. All that is left now is a building owned by a building .. 
company with a mort~age on it that must be ; .payed off through rental 

payments. There is nothing to negotiate~ There is nobody to talk 

to and those companies are .not even around any longer. Hansen and 

Hansen Incorporated disappeared from the scene. They are not required 

to be here because this building is here. The buildin~ is here. 

There is a mortga~e on it. There is rent to be paid, principal 

interest to be paid and that is all that happened. Mr. Harry Dunstan ~ 

looka after it all as he has for the ~overnment since 1966 and it is 

the same atillwith all of those. There is nothing to renegotiate. 

MR. NEARY: Mr. ChaiI'l'lan, I cannot follo~ that at all because if 

Lease Back Projects, Sir, do not exist then who do they pay their money 
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to? Do they pay it to Crosbie anrl Company? Does the minister tak~ 

the chr.que anti nut it in his pocket or ~o .-town to the b:!nk and denosit 

it? There must be a company. There has to be. The a~reement. is with 

Lease Back Projects Limited. 

MR. CROSBIE: Mr, Chairman, look, will the honourable gentleman listen 

to the explanationsl I do not know whether he is delfberately being 

stupid or what. Take this building right here that we are in now, 

Confederation .Building is owned by Neyfoundland Government Buildin$ 

Corporation Limited. That company was incorporated by the Government 

of Newfoundland. It is a crown corporation. Its directors have 
,. 

always been members of the cabinet and its shares have always been 

. owned by the co'vernment ~f Newfoundland. That company has title 

to this bui}ding. The Government of Newfoundland itself entered into 
/ 

a lease,and leases from Newfoundland Government Building Corporation 

Limited this building and under that lease the ~overnment must pay its 

rent, an amount sufficient to pay the principal and interest on a 

mortgage that is on this building,tha~ originally for an a111ount of 

some $8 million. It has to pay any other exp~nses that this building 

corporation has. It has none other except perhaps fire insurance, 

which is being direct. 

Now Hansen and Halleen who put the whole thing together and who 

constructed the thing and who did the whole thing have no further 

connection with it. Once the building was built and it was fumiRhed 

and occupied, Hansen and Hanses disappear. They had done their joh. 

AN HONOURABLE MEMBER: They have to gee paid. 

MR. CROSBIE: Now there is left. He was paid by Newfoundland Govern-

ment Buildin~ Corporation Limited. He arranged for someone to lend 

Newfoundland Government Buildin~ Con,oration, say SB million, and that 

was sufficient to pay for the building in those days and to furnish it 

and whatever had to be done. Then Newfoundland Government Building 

Corporation paid Hansen and Hansen these fees for financin~. They 

paid Ross Whitney, whatever the company was, the cost of constructin~ 

4266 



April 25, 1974. Tape 1309 (Afternoon) RR - 6 

it and they paid for the building. He get paid his fees and so on and 

so forth by the Newfoundland Government Building Corporation Limited. 

The thing is co~pleted and that is it. 

?tow what is left is this building here owned by a crown corporation 

hcin~ paid for bv the rovern~ent. That is the samr. with -

'ffi. NEARY: So, Croshies got their money out of lease-hacks and 

dissolved the company. 

MR. CROSBIE: 

-MR. NF.ARY : 

'MR. CROSBIE: 

Exactly. 

Okay. Well that is all I asked. 

That is the same with the nurses traininr, school down 

here or the technica! collere here. 

MR. ?IT.ARY : That was Nawfoundland Dehydration down there. That is 

what saved the honourable minister's scalp. 
,, 

MR. CROSBIE: Oh! Yes! It really saved my scalp. 

MR. NEARY: Oh, yes! I could telf _liim a story about that one too. 

MR. CROSBIE: He could tell a lot of storie~, I know. That is the 

same with all the rest of these lease backs. So they are all owned 

by crown corporations. 

MR. M. 1'.ARTIN: I do not pretend to know all of the finer details 

of financin~ and accounting but 
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··-~! __ the )!liniater could just explain very briefly what is the advantage 

of setting up a special _crown corporation to build such a building or 

for having the·Department of Publ~c Works for instance do the same thing? 

MR. CRQSBIE: Apparently in -those days the government of the day thought 

there was an advantage ·to it. Now·what advantage they tho'ught was to it, 

I do not know. It was in 1957 or in 1958 that they started on this 

scheme of financing. Some of the advantages were aupposed to be that 

the financing was being arranged by other people, that they presented a 

whole package which included designing the building, seeing it was 
. ,, 

constructed, arranging the financing, getting the architects, all of 

those things were arranged by the people who arranged the lease-back. 

That apparently wasthougbt by the government of the day to be of some 

advantage. 

AN HON. MEMBER: (Inaudible). 

MR. CROSBIE: Well, there is no capital outlay for the government. The 

government did not have to borrow the money and it did not have to 

include it in the estimates or anything of that nature nor did Public 

_W~~k•have to do anything but check on what the project managers were 

doing. 

Now aa I understand it, in 1965 the fiscal agents of 

the government, A. E. Amea, were gotten (the· government were havi_ng 

difficulty borrowing) and recommended to the government that they stop 

this method of building and financing because there were too many different 

people going out to borrow ~ney on the credit of the Newfo'I.Rldland Government. 

In addition to the government going out to borrow itself, there might be 

somebody going out to borrow on lease-back, which is really the credit~ 
e ,'·,,: 

of the government as I have explained,that that is bow the thing operates. 

There might be two or three out trying to sell bonds on lease-backs. They 

were financing equipment through the banks and through people who aold the 

equipment, There were about a dozen different ways that things were being 

financed. They told them that the Newfoundland Government 1s credit was 

going to be in an awful meas unless they stopped all that,with just the 
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government c.loing borrowing itself direct. There wer~ two exceptions: 

(1) The Newfoundland Municipal Finance Cor?oration, which would borrow 

for municipalities and (2) The Newfoundland Industrial Development 

Corporation which was supposed to borrow under government guarantee 

for industrial purposes. That is the system to the present day. 

MR. MARTIN: I take it then that as a matter of policy this 

government does not enter into this particular type. of higher purchase 

agreement. Is this correct? 

MR. CROSBIE: That is the position to date, ,, 
N~ there is a regional college over in Corner Brook. 

• AN HON. MEMBER: A lease-back, 

MR. CROSBIE, I do not know much about it but I will tell the honourable 

gentleman what I do know. There is a regional college being built in 

Comer Brook and there is some kind of a lease arrangement. That is right. 

MR. NEARY: Mr. Wes An6rewA -

MR. CROSBIE: Mr. Wes Andrews or some company that he is connected 

with are supposed to be . doing the project, That is g~ing to be built 

and leased by the builder to Memorial and to the &vernment. The 

difference between that and these original lease-backs that we are 

discussing here is that title does not pass to the government. The 

government do not pay all the principal and interest and so on on 

a bond- issue and automatically get title in twenty or twenty~five- years. 

They can either continue to lease it to the govemment or the govemment . 

will have an option to buy. That is as I understand how it is going to 

be done. They will charge so much a year rent or the government will have 

an option which it can exercise over some peziod of time to buy at a certain 

price . . So it is not the same kind of an arrangement as this nor will 

there be a government crown corporation involvednor anything like that. 

They will build and rent a building to the Covernment or Memorial. 

MR. NEARY: Is this a new policy? 

MR. CROSBIE: It aounds like it is new to me. 

MR. CHAIRMAN: On motion 406-04, csr~ied. 
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_HI.. NIARYt 

carried. 

Mr. Cbalrman, on 406-05, that one i• certainly not 

HI.. TIIOHS: Mr. Chairman, thi• la quite a aubatantial vote here for 

$170,000 for the Silver Anniver•a~ of Confederation. I n~t• there are , 
varioua votes in various depart•nts 110re or lesa hidden avay hoping to 

&•t bJ but this one ia certainly not .and there are aeveral othera. 

"1°• Cbainun, · we vould like to know exactly what this $176,000 i • being 

apent for. I truat that the Finance Minister bu a list becauae in thia 

particular vote I aa,very int•~•ted'. If I had that $170,000, 1 

coull euily put a nice water and •ever •y•t• in one of the coaamitiu of 
, -

-, di• trict th•~ hu been to••• 'tbe Mini• ter of Municipal ~fair• tdday 

ad I,.• •ure be would be quite happy to take it and UH it for that 

purpoae alao. 

SOHi BOIi. HiHBBIS: lla~r: Bear: 

Na. '?IIOHS: · Mr. Cbainan, $170,000 vauld go a long way tovarda aolviq the 

probl-. 

NI. CIOSaIE: Mr. Cbairun, I want to •et ttie honourable pntlaan'• 

' ldad at nat.or I hope 1 ahall. That ia $170,000 expenditure and u 

aptaat it one lligbt notice that t_here 1• goiila to be related r.eveaue 

of $156,400. 

_Ill. 'l'IIOHI: Where :I.a t~t conna frca? 

Na. CIOSIII: llov juat wait. Do not be too illpetuoua. Juat ••• if I ca . . -
al•• the honourable •llb•r a aatiafactory explanation. ~though I, do not 

tb1at ao, I probably can. 

Nov the expenditure i • the coat of .fir• t, 170,000 •dal• 
_. and one-quarter inch, Dickal alloJ. 

_la. 'l'BOHSa One hundred ad Hventy thouaand MdalaT 

Ill. caosa11: 1r .. , 110,000 of ,cbea. 

All HOR. HIMBER: lleaHd by the Pope? 

Na. CROSBIE: Juat a llinute. No, they vil1 be.blHHd bj the Minuter of 

Finance. 

_Ml. THOHS: (Inaudible). 
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tfR. CROSBIE: One and one-quarter inch alloy for presentation to 

every school child in the province. Every school child in this province 

will get an anniversary medal. 

MR. 'IHOMS: That is half the mothers' allowance. 'i}ly not give half 

the mothers' allowance back? 

_MR. CROSBIE: 

MR. THOMS: 

MR. NEARY: 

MR. CROSBIE.: 

MR. 'IHOMS: 

MR. CROSBIE: 
~ 

dead 1110ther. 

Pardon? 

Why not give half the mothers' allowance back? 

They would rather get a half a dollar than a silver dollar -

Half the mothers' allowance? 

·I'f the honourable minister reinstated the mothers' allowance -

Does not the poor gentleman realize that he is beating a 

It is not even an issue any longer. 

MR. CHAIRMAN (Mr. Stagg): Order please! 

'Ihe honourable minister has been uked a question and he 

is attempting to answer the question. I suggest honourable members afford 

him the courtesy of being heard in silence. 

It now being 6:00 P.M., I leave the Chair until 8:00 P.H. 
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The committee resumed at 8:00 P.M. 

MR. THm~S: 406-05 The minister was going to .ask some questions. 

MR. CROSBIE: That is Tight, Mr. Chainnan. Well now that the 

honourable gentleman reminds me. This item, Mr. Chairman- i~ i~t 

me see, $1_70~060. Now that c<ive;s 170,000 one and a quarter 

inch nickel alloy medals for presentation to all tbe schools 

in the province. Every schoolchild in the province is going to 

get a medal: 

MR. NEARY: What for, Mr. Chairmap? 

MR. CROSBIE: Th~re will be one of those nickel alloy medals for 
, 

the member for Bell Island if he should allow my estimates through 

tonight. In addition to that there are 10,000 silver medals, 

two inch )~:i.iae silv_er ~-

AN HON. MEMBER: Who gets those? 

MR. CROSB.IE: Well they are going to go to the favourite 10,000. No, 

we are going to give them to all kinds of community leaders. They 

are going to be sold. 

AN HON. MEMBER: All of them sold? 

MR. CROSBIE: No, some will be kept for presentation to visitors of 

the province and members of the.House of Assembly and important 

people like that, including honourable gentlemen opposite. They 

are all on the list. I did not want to announce that until the 

estimates are over because it might have been interpreted as a 

plea for mercy you know. I am producing this now and I expect 

some positive results this eveninr,. 

MR. THOMS: Well ~e :can take mine back and sell it. 

MR. CRO~B IE : Oh my heavens: The honourable member for Bonavista 

No.rth will not even give it to one of his children, Mr. Chairman. 

I mean,do not make a hasty decision. Be will find that the medal 

is • o ~ood that he will want to buy another eight for the rest of his 

children. Anyway there are 10,000 silver ~edals and 170,000 nickel 

alloy medals, so the cost of all that is $170,000. But, Mr. Chairman, 

we are going to sell, we are going to sell a great deal of those 
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silver medals and we hope to get $25 each for them. After taking 

off the Federal Excise Tax and the Provincial Sales Tax and 

miscellaneous costs and advertising and so on, we expect to clear 

on the sale of the medals $156,400, so that the net cost of the 

whole programme is - I am not a·great mathematician, Mr. Chairman -
, 

$156,000 from $170,000 is $14,000. Now it may be that our sellinR 

expenses and so on are not as high as they might be,that it will not 

cost us anything, we will get enough revenue back. 

The whole purpose of the thing is, Mr. Chairman - I should 

have brought up , a medal tonight. Has anybody her~ got a silver 

anniversary medal? On one side it has the Coat of Arms of Newfoundland -

AN HON. MEMBER: Inaudible. 

MR. CRO~BIE: Well that was suggested but I resisted the temptation. 

On the other side is -

AN HON. MEMBER: Inaudible. 

MR. CROSBIE: Yes, you know that thing with "Qua·erte" and what 

not on it in Latin. The other side was the -

AN HON. MEMBER: Inaudible. 

MR. CROSBIE: No, it was one of my predecessors. John Cabot's ship, 

"The ~atthew," is on the other sid~ of it, very handsomely done •• 

The medal is about, you know that big,and a very handsome piece of 

work. We are very proud of it. But in any event, Mr. Chairman, 

. ·- ·--·--
if we are going to celebrate a silver ann~versaey it_is ~ very 

usual and customary thing to have an anniversary medal. Thia has 

been done by the Jacques Cartier Mint in Toronto. The medal contains 

two troy ounces of fine silver and the silver was purchased. or the 
1'. ­

order was given at a very propitious time some six or eight months ago 

when the silver prices were only half what they are ~oday so the meda~ 
I 

is going to be even more valuable than otherwise it would be. That 

just about covers it. So I hope this meets with the approval of 

honourable gentlemen opposite. 

MR. NEARY: Well, Mr. Chairman, we could not let this item paaa,Your 

Honour, without having a few words on it. We have been talkin~ quite 
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a bit theae last few weeks, Sir, about the extrava~ance and waste 

of this administration since they came to power, Sir, and here 

is a classic example' tonight, Hr. Chairman, of what we have 

been talking about over the last couple of weeks. 

AN HON. MEMBER: Mr. Smallwood ' said he would spend ten times as 

much td do a thing like this. 

MR, NEARY: Well maybe we will have to get poor old Joey back. If 

Mr. s,allwood would spend ten times as much he would take in ten 

times as much in revenue. That is the difference between that 

administration an4 the Smallwood Administration. At least 

Mr. Smallwoqd provided the services, put up tlie buildings and 

improved the public services but this honourable crowd have done 

nothing since they took office, Sir. 

Now, Mr. Chairman, I will tell you the tragic part of all 

this. Sir~ it cemea at a time when the cost of living·~~sgone completely 

out of control of the ordinary working-class Newfoundlander, They 

cannot afford to buy milk for their children. They cannot get enough 

bread to put on their table, Sir,· and the Minister of Finance comes 

in tonight and tells us that all these poor hungry children that are 

going to achool, that do not have enough calcium in their blo~ds, not 

enough milk to drink, he is going to pin a medal on them. That is 

their reward for going to school half hungry~ cold for lack of suitable, 

adequate clothing. that the minister is going to pin a medal on them. 

Sir, I suggested before that this administration, that the Premier should 

take the bull by the horns and cancel those ridiculous Confederation 

celebration banquets and silver medals and coins. There is a better 

way to use this money, Mr. Chairman, in my opinion. Take five cents 

off a loaf of bread, Sir, the staff of life. 
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Ai." HONOl'RABLE MEMBER: That was a poor choice of words, 

MR. NEARY: That was a poor choice of words. Take f~ve cents off 

a loaf of bread or subsidize milk in this province, Sir. Do you 

know, ~r. Chairman, that right at this moment while we are here in 

this honourable House talking about silver coins and bronze ~dals 
,.. 

and silver medals that the milk farmers of this province, ·the milk , 

producers are just about ready to close their doors? They have 

gone on their hands and knees to the Minister of Finance and that 

adminis~ration to look for subsidies to keep their milk business 

open. They have been rejected, 

There are -ell kinds of things they could do with this money, 

Sir. I doubt ;very much if the minister is going to get the revenue 

he expects to get from these silver coins and bronze medals. How 

many welfare recipients can afford to wack out twenty-five dollars 

for these medals? How many people in the lower-income bracket? 

A good many? A good many in the member's own district? They will 

be glad to hear that, How many people down there in the low-income 

brackets? 

AN HONOURABLE MlMBER: They can afford it. 

MR, NEARY: They can afford it,can they? They will buy the coins 

and the silver medals down in the member's district? 

AN HONOURABLE MEMBER: In the honourable member's too, 

MR. NEARY: In mine too. Well, we will see about that. We will see 

how many people in the low-income bracket will buy these medals, will 

lash out twenty-five dollars. 

The minister was telling us this afternoon that he had 

grave doubts about the $10,000 to be spent on the Bell Ieland, 

Portugal Cove ferry service -when the ~inister of Transportation 

and CoDDDunications put the proposal before treasury board. How 

did the minister feel about this when it was put before treasury 

board? What kind of a conscience does the man have? He is the 

President of Treasury Board and the Minister of Finance. Did he 

put up any struggle at all? Did he squirm and say, "No, no,we cannot 
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do this"? Was there any fight in him at all? 

AN HO~OURABLE ~'EMBER: Inaudible, 

MR, NEARY: He fought it? There is certainly no evidence of it 

tonight. He did not resign as he tells us so often. 

MR. CROSBIE: Could not afford to lose it, 

MR. NEARY: No, Then he tells u$, Mr. Chairman, th~t all the 

members of the House are going to be amongst the select few. We 

are going to be the privileged few. We are all going to get a medal 

pinned 6n us. 

I can see it now, Mr. Chairman, the minister when he wants 

to pin ~y medal on, sending out for a Brink's Armored Car, fellows 

coming in witn their machine guns, getting out, coming in the back 

door of Confederation Building, rushing up to the minister's office 

and the next thing I know I get a call, summoned to the Minister 

of Finance's office, The photographers are there and the television 

cameras are there and the minister is going to pin a bronze medal on 

me. 

The whole trouble is that I have four kids and if the minister 

give · me one• he ilhall . have . to gi v~. me four • 

MR, CROSBIE: Inaudible. 

MR. NEARY: Well, Sir, it will not be too long before these medals . 

will be tarnished just like the public image'of that administration 

is tranis_hed at the present time, 

1 have a mind that 1 would vote against this particular 

item. r" do not know if it be ·10 order, Mr. Chairuian, but I think it would 

be.. I would like to move, Sir, l!ut· one cannot move that a vote 

be struck out altogether from the estimates but one can move that ~ 

it be reduced to one dollar, I am going to move -

MR. CROSBIE: The honourable member should say twenty-five dollars 

or we will not· give him a medal. 

MR. NEARY: The honourable minister will not give me a medal, Well, 

I could not care less. I have my Confederation medal, is it? I have 

that, Sir. That is good enough for me. 

Sir, I am going to move that,seconded by my colleague here, the 
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member for Bonavista North, that this item 4~6-05, Silver Anniversary 

of Confederation, $170,000,be reduced to one dollar and that the 

balance of $169,000, Sir, be used to subsidize milk or bread in this 

province. 

HR. CHAIRMAN (MR. STAGG): Would the honourable member repeat his motion 

please? 

HR. CROSBIE: All he can do is move that it be reduced to one dollar, 

Mr. Chairman, because all a member can do in this House in committee 

. is 1110ve ~ reduction or move that the Chairman leave the Chair." So, 

all he can do is move that it be reduced to one dollar. 

HR. CHAIR..'11\N (MR. STAGG): The motion is that head 406-05 be reduced 

to one dollar.· I presume we will have debate on this subject. 

HR. CROSBIE: Mr. Chairman, this is a cruel, cruel, cruel, cruel, 

cruel disappointment to me that the member for Bell Island would 

take this attitude towards the Silver Anniversary medals. After 

all this is in honour of the twenty-fifth anniversary of Confederation 

which I think was brought about by his ~ntor and his leader for so 

many years, the honourable Mr. Smal~wood, our ex-Premier, with which the 

government of the day,for~etting political differences.decided to 

observe this year with a twenty-fifth anniversary celebration. 

Simply because honourable gentlemen opposite are not 

forming the government they are being so small minded about it and 

so mean and petty and picayune that they have done nothing in the 

last few months but criticize the Silver Anniversary Celebrations. 

We know, Mr. Chairman, if they were in power today what 

celebrations would be going on in this province. $2 million would 

not be in the picture. I would venture to say it would be $25 million-4' 

that would be spent on the Silver Anniversary. They would be tootling 

their horns in every corner. There would be fireworks on every street 

corner in the province. 

AN HONOURABLE MEl'-fBER: Burning Crosbie in effigy. 

HR. CROSBIE: Yes, they would be burning people in effigy. They would 

be putting on such a show. But, they are so sour and they are so 
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mealy-mouthed about this Silver Anniversary Programme because they 

do not form the government. They thought it was the God-given right 

when Confederation came that the Liberal Party should stay in forever. 

That is what they thought,apparently. Just because the Progressive 

Conservative Party is in on the twenty-fifth anniversary,they are 

going to downgrade it and attack it and bemean it. 

Now, the member for Bell Island wants to cut out the 170,000 

medals that we hope to give the school children of the province to 

commemorate the occasion. He gets up with all this silly talk hoping 

somehow it' will squeek out through the press that rather than do .this ,. 
we should be giving milk and buns and so on to the children of the 

province as thought there were tens of thousands of them out there 

starving. They are not. All this is.is the giving of a medal so that 

they will have a souvenir of the twenty-fifth anniversary of Confederation . 

As every province has done on its twenty-fifth or its fiftieth 

or its hundredth anniversary, we are having a medal struck and 

co~~~ration~ There is an·Oi~pic medal struck up in Ottawa now and 

the Jlympic· medal is being sold all across Canada. Do w:e ·hear t,!i~ _ ···•-

member.for Bell Island attacking the Olympic_ medal and attacking the 

athlete's feat that causes the Oira!_pic· medal and at tacking the 

Govemment of Canada for permitting an ·01yiiipi~ .. medal? No, we do not 

hear the honourable member for Bell Island attacking the <>J:~~1C:-:.· 
medal. We do not. Why not? 

Because Mr. Trudeau is associated with the 01~~~-_medal 

or Mayor Drapeau is associated. He has a tremendous :fascination and 

love for the French Canadian. He will support the French Canadian medals. 

Be will not support his own Newfoundland medals. What has the honourable 

gentleman got against Newfoundlanders? That is what I would like to know. 

Why is it he supports every medal in the Dominion except our own Silver 

Anniversary medal here in Newfoundland? Why does he want to deprive 

the school children of Newfoundland of a souvenir of this occasion so 

that in twenty-five or fifty years time they can take it out and say, 

"Look, I was there on March 31, 1974 when the Moores Administration was 

in and celebrated the twenty-fifth anniversary.• 
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Now, if it had a picture on it. If it were not the "Matthew" 

if it were a "Joey", if we had a picture of "The Joey" on the back of 

that coin, I will bet you the honourable gentleman would not be moving. 

No, we are honouring John Cabot instead of Joey. I suppose that was 

our fatal error. If we had "The Joey" medallion, then by George£ he 

would be moving that the vote be quintupled and that we give one to 

every person in the province and not just to the children. 

I am sadly disappointed tonight, Mr. Chairman~ This is 

the sadest moment I have had in the House now si~ce 1966 because 

I thought 'for once in his life the honourable gentleman from Bell 

Island might show s~me statesl\aDship. Instead of that he paints 

a picture of the milk producers of the province coming in to the 

Minister of Finance on their hands and knees. Mr. Chairman, I have 

not seen a milk producer on his hands or knees in my life. I have. 

not seen a milk producer or even a cow. Perhaps he meant cows. Perhaps 

he meant the cows have come in, the milk producers, the four footed ones 

have come 1n·and gotten down on their bees before me and asked . for 

a subsidy. 

I have not heard a moo, Mr. Chairman, in at least six months. 

I have not heard a moo and I have not had a cow in front of -me: I would 

not go near a cow if one paid me to go near one, I have not stepped on 

one. 

AN HONOURABLE MEMBER: On a bull. 

MR. CROSBIE: A bull, yes. I have heard a lot of bull in the last few 

weeks. 

Now, I deny categorically and absolutely as the honourable 

gentleman did this afternoon - no, he did not deny this afternoon. That 

is right. No, he did not deny. I will not deny this, Mr. Chairman. 

If I deny this, every member of the House would have .to deny this, If 

I deny that I had milk producers on their knees before me ua_ing the 

logic of the honourable member for Bell ls.land this afte·rnoon, I would 

be putting the finger on the other forty-two members of the House and 

they would all have to say they deny that the milk producers knel_t 

before them. 
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The Member for Bell Island will not deny that be leaked certain materials 

to the press because that would put the finger on the rest of us and 

all forty-one of µs would have to deny that we leaked it to the press. That 

is his reasoning. I will not deny that the milk producers knelt before 

me. I will not deny it. It would be McCarthyism to dpny it. It would 

sour the milk to deny it, I do not deny it, I just say that it is 

incorrect. There have not been any milk producers in before the · 

government. Now what more can I say. 

AN HON. MEMBER:: Bakers. 

MR. CROSBIE: I am not saying that they have not been in before 

the government dr members of the government. They have not been in 

before the Treasury Board. There have been no bakers in before the 

Treasury Board. There has been no dough before the Treasury Board. 

Until these estimates are passed, we do not have any real dough to give 

out, Mr. Chairman. 

Can I just say once again that we hope the honourable 

gentleman will change his mind and join in the spirit of Confederation, 

Confederation Celebrations·. Tomorrow night there is a dinner in 

St. Anthony. The Leader of the Opposition will be there in all his 

glory. The Deputy Premier will be there in all his glory. The Minister 

of Tourism will be there in all his glory. Hundreds of people from 

St. Anthony will be there, all celebrating the twenty-fifth year of 

Confederation in a spirit of amicability. All .political partisanship 
, 

will be forgotten, "Auld Lang Syne.'_' "U~ Newfoundland.'' "Where Is It At.'' 

"Come And Get It.'' all these brotherly slogans will be used. 

AN HON, MEMBER: Ocean_Heritage. 

MR. CROSBIE: I watched Ocean Heritage tonight on the television. It ls 
-a ·magnificent film. I was proud of it, My heart swelled when I saw 

the name George D. HcLean 1 Producer,at the end of it. 

_AN HON, MEMBER: (Inaudible). 

MR. CROSBIE: A magnificent film, _magnificent. 

. . AN HO~. MEMBl:R: Bow much did it cost? 

MR. CROSBIE: I do not know what it cost. I do not know ·the cost, Mr. Chairman. 

I am sure it did not coat too much. 
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Mr. Chairman, I ask honourable gentl-emen _op.posite -

there are lovely pictures of the honourable gentleman's district, 

Labrador North. I bet it brought tears to the honourable gentleman's 

eyes, There was Nain with the sun going up, the sun going down. the 
, , 

waves dashing on the rocks. the bergs drifting. the motor boats going. 

They did not have a picture of the "Tanya". he missed out on the "Tanya'. 

Hr. Chairman, I hope I have satisfied the honourable gentleman's quest 

for information on this matter. It is not going to cost the province 
, 

anything. It may cost~ we figure. $14 0 000. In all probability it should 

pay for itself. , 

MR. MORGAN: Mr. Chairman. I would like to say a few words on this 

heading, 4~6-05, 

MR. CHAIRMAN (Mr. Stagg): Order please! 

If the honourable member would permit. I have recognized 

the Member for Bonavista North. 

MR. THOMS: Thank you. Mr, Chairman, 

The Hon. Minister of Finance is in a rather jocular mood 

tonight. It is really too bad that some people throughout the province 

cannot be in the same mood as he is in. 

we. in this province this year and apparently last 

year are witnessing one of the greatest scandals of all time I suspect 

when we are possibly throwing down the drain something like $3 million 

to celebrate the Twenty-fifth Anniversary. At the same time approximately 

sixty per cent of our population today has still got to to get out back 

to the old well and bring water in buckets. In some communities they have 

to take their slop pail and go down to the landwash: The minister wili 

~~t authorize his administration to get loans to install water and sewer 

systems. He will not authorize the Minister of Highways to get loans to 

build highways. He will authorize his govermnent to tax the people of 

Newfoundland so they can collect an extra $3 million to give to such people 

as George McLean, 

Mr. Chairman, I think that this is disgraceful. The minister 

is making a sham of themembers of this House and in effect laughing at the 
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people of this province. He tries to make fun at the opposition when 

they are so concerned about the extravagant waste that this government is 

carrying on at the present time. It is disgraceful. We have so 

many needs in this province, so many areas where we can spend hundreds 

of thousands of dollars and we can'spend the whole$~ million. Mr. Chairman, 

delega.tion after delegation will come to the ministers of this province 

and they cannot get a positive answer from any of them as far as water 
, 

and sewer ' ar~concemed, roads are concerned and recreation projects. 

Mr. ~hairman, it was only two months ago that I was 
. 

in the Minister of Tourism's office with a delegation looking for 

financial help. We received no positive answer whatsoever, not even 

a promise. Then only ten days after that, we heard the big announcement 

that he was going to grant the City of St. John's $3 million. 

Now, Mr. Chairman, this present Tory Government is like 

all Tory Governments, it is a St. John's Government and ten to one, 

two-thirds of this budget, two-thirds of this seventy hundred and fifty-two 

point some odd million dollars will be spent in St. John's. 

MR. CHAIRMAN (Mr. Stagg): Order please! 

The honourable member will direct himself to the amendment 

which is before the House which is that Head 406-05, Silver Anniversary 

of Confederation, $170,000 be reduced by $1.00. The honourable 111ember 

is into something that resembles the budget speech or what would, be 

the budget speech were we having it at this time. What is relevant 

under this topic is what if anything should be spent for the Silver 

Anniversary of Confederation as proposed by the Hon. Minister of Finance. 

The honourable member is into irrelevancies. 

MR. THOMS: Now, Mr. Chairman, I think that this $170,000 which we 

are spending for these silver medalions or coins, whatever the minister 

calls them, is a complete waste of time. I think we can take the 

$170,000 and find a better use for it. If the Tory Administration cannot 

find a better use for it, would they please come to me and I will show 

them where they can spend ten times that and spend it good. ~ think if it 

were spent in the way that I would suggest that it would be spent that 
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every person involved would certainly appreci~te . it, Mr, Chairman, · 

' I 
I am getting sick and tired of having people come to· this administration and 

be given a shirk of the shoulders, a negative answer, nothing positive, 

not even a promise, etc. No one seems to care any longer whether we 

drink fresh water or whether we drink salt or whether it is polluted or not. 

No one seems to care. The ministers of the government have given up on 

the people, They have completely forgotten them, They think that 

Newfoundland ~nds at the Donovans Overpass. This $170,000 could be well ,, 

spent well.beyond the Donovans Overpass, 

Mr. 'Ch~irman, I support this motion that this vote be 

reduced to $1.00. 

MR. MORGAN: Mr. Chairman, it really is laughable. I had to say a few 

words on tais motion and on the estimate itself, 406-05, 

We are talking about a total expenditure of $14,000 really, 

The $170,000 that will be spent on the Silver Anniversary, there will 

be revenue coming back of $156,000 - $14,000. I have sat in this CDIIIDittee 
----,-

during the estimates so far and listened for sixteen hours and we 

talked about over and over again the expenditure on the anniversary 

celebrations. First it was $1 million. The opposition was crying to 
. . 

the media; the Tory Government are spending $1 million on anniversa~ 

celebrations this year. Then it became $2 mil\ion, $3 million and lo and 

behold: This morning on the media of the frovince, the Hon. the Leader of 

the Opposition said that it is $4 million.,; • 

~-
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Each week is $1 million. When the honourable the Minister of Tourism, 

no longer than yesterday, told this honourable House of Assembly the 

total expenditure so far _on the celebrations is less than $600,000.00, 

where is,this $4 million figure we are talking about? It is propaganda 

nothing but propaganda from .the oppo~ition. 

AN HONOURABLE MEMBER: Inaudible. , 

MR. MORGAN: Mr. Chairman, when the real Leader of the Liberal Party 

takes .over -

MR .• CHAIRMA!-1: (StagR): Order, pleas~! Again I do not know if it be an 

affliction that_ is P,eculiar to the members for Bonavista constituencies 

but the honourable member is falling into the same line of discussion 

as his colleague in Bonavista North. The topic under discussion is 

Silver Anniversary of Confederation and whether it should be reduced 

to one dollar or not and the honourable member is getting into matters 

which are not relevant. 

MR. MORGAN: Thank -you, Mr.'Chairman. What I was getting at when 

we are talking about leadership of the party is what that party 

would do if they were in power on the same headin~, on the same 

headin~ - today, under 405-06 because . t:_h~t man who now° is going to - · 

become leader this fall is . saying to the public_ of Newfoundland he would 

spend ten times the amount. He would have ten times the activity. 

He would have state banquets, celebration ~anquets, gatherings 

here, gatherings there, all over the Province. 

A.~ HONOURABLE MF.:?1:BER: Inaudible. 

MR. MORGAN: Your next leader, Mr. Smallwood, publicly in the Province, 

your next leader, ·he would stand, he would have ten times the 

activity, ten times the activity. He would have state banquets and 

celebration banquets and confederate banquets, three different kinds 

of ba~quets. Here we are talking about a total of $14,000 and he 

wants it wiped ·off ~f the estimates. That is all we have heard, 

repetition over and over and over in these estimates. 

We are sixteen hours on one heading, on finance, salaries 
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and on finance, the heading of salaries, the same thinR was over and 

over and over, the cost of this year's celebrations. I am getting 

sick and tired of the sa,ne thing over where it is wasteful and it is 

extravagance, wasteful spendings of this government. 

I would like to know what th~ celebrations or so called cele­

brations of Come Rome Year, 1966, cost the Province.• I am sure the 

figure of $4 million or $5 million is low. The figure of $4 million 

is low. I am not sayin~ that Come Home Year was a bad thin,. but it 
, 

is similiar to this year because th'-t is ROing to he .a tourist 

attraction, the An~iversary Celebrations this year. That is obvious. 

So the investment that we are putting into these celebrations 

is going to bring a return, a revenue into the financial revenue of 

this Provi~ce this year. Yet the opposition continuously cries 

about the celebrations. Is it because their former leader did not 

take part in the initial beginnings, the initial celebrations this 

year? Is it because of that that they are so against the ·celebrations? 

Surely it is not that. They would not be so childish as that, just 

because their former l~ader and their next leader did not take part 

in the· initial celebratio~s. 

l"R. CHAIRMAN (Stag~): Order,please! 

MR. MORGAN: Mr. Chairman, it is still celebrations. 

MR. CHAIR..'fAN: Yes, the honourable mecber is on celebrations but 

he is not directing himself to the ~endment. The debate on t~is amend­

ment has to be quite precise and while a certain amount of leniency 

and-. 

k~ PONOURABLE MF:MBF:R: Leeway. 

Leeway, thank you, has to be ~iven to honourable 

~eribers in order for the~ to draw COr.t!)arisons and make their points, 

it appears as if the comparisons are, they are drawin~ the comparison• 

but failin, to make a point. I 1u~ge1t the honourable member direct 

himself to the amendment. 

MR. MORGNl: Thank you, Mr. Chairman. I am atill pointing out the 
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fact that $14,000 in accordance with the amendment, they are asking that 

$14,000 be taken and to be used to subsidize bread and subsidize milk. 

Now how naive does the opposition think the people of this Province 

really are. That is all the opposition is planning it for,is to get 

in the media and say,"Look, we wa~t the Tory GovernlTlent to take the 

money they are spending on these meoals for the anniversary celebrations 

and to subsidize bread and milk." With $14 ,000? 

Mr. Chairman, $14,000, even if we had people starving in the 
, . 

Pro.vince who n_eeded buns and who neede,d milk as the honourable Minister 

of ~inance pointed o?t, surely $14,000 is not going to do anything for 
. 

them,and then_ to move a motion asking that that amount be scratched 

from the estimates is ridiculous. 

So I merely want to point out, Mr. Chairman, that the figure, 

$170,000 here with this goveI'tll!lent.,and these celebrations, if that 

partywere in power and if the former Premier.were in power that figure 

in these estimates tonight would be three times or even ten times as 

great and they would be glad to vote in favour of it. 

So I condemn the motion and naturally vote against it, Thaak you. 

MR~· CHAIRMAN (Stagg) : Is.the House ready for the .questions? 

MR. NEARY: Not quite yet, Sir. 

Mr. Chairman, what kind of nonsense do we have to listen to in this 

honourable committee. We just ~eard the member for Bonavista South, 

Sir, say, "If Mr, Smallwood were.here," if this, if that. We hear Bruneau 

over at the uni~rsity say, "Oh my! If we only discover oil off the 

shores of Newfoundland look at all of the problems we are going to have·." 

I would rather deal with the problems of prosperity than the yroblems 

of poverty • 

. The fact remains that Mr. Smallwood is not here and if he were 

here in a year when we have record unemployment and the highest cost of 

living in our history and the lowest per capita personal income, I do 

not think that Mr. Smallwood in his wisdom -

AN HONOURABLE MEMBER: Who has the lowest per caita income? 
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MR. NEARY: We have the lowest, well, we have. . No· we have the fifth, 

sixth lowest, the sixth lowest, 

A.~ HO~OURAHLE MEMBER: !es, well that is a bi't different, 

MR. NEAR,Y: Well that is all right. 

A~ HO~OUR.ARLE HE?-fBER: Inaudible. ,· 

MR. ~IBARY: My God! I must see wtl:at the member said'when he was · 

campaigninr,. Where is he? He is down here somewhere. Mr. Doody, 

There he is, Mr. Doody, age forty, p~st managing ~!rector of J.J. 

B~ff's Supermarket. 

A...fll HONOURABLE ME?ffiER: Listen here -
. 

MR. CHAIRMAN: Order, please, Order, please! 

MR. MORGAN: This is not relevant. 

A.~ HONOURABLE MEMBER: Inaudible. 

MR. CHArru-r.AN': Surely the honourable member realizes that the amend-

ment which he has proposed is such that has to be debated with material 

that is relevant to it. ~1iat he is attempting to put in his record 

now has no relevance whatsoever. 

~. NEARY: Thank you, Mr. Chairman. I just happened to pick this 

up on my desk, "The time ha·s c0111.e;• Well, Sir, I will deal with 

that in a few minutes, Sir. I want to correct a misconception 

that was just created by the member for Bonavista South, Sir, that 

these foolish Silver Anniversary Celebrations are ~oing to cost the 

taxpayers of this Province over $3 million, somewhere between, Mr, 

Chairman, $3 million and $4 million. 

A.~ FO~Ol'R.A:BLE MEMBER: I thought he was a confederate. 

~. ~'EARY: So I am a confederate. What has that ~ot to do .with it? 

A.'l HONOURABT.E Ml':!-'R:ER: I thoup,ht he believed in Canada? -

MR. NEARY: What has that got to do with it? Twenty-five years, if 

we were celebrating our hundredth anniversary, I could agree with 

tinsel and balloons and fire works and bicycle contests and bonfires 

and all of that sort of nonsense: Silver Anniversary Banquets and 

brid~e parties and no forty-fives in here anywhere, Sir. 

AM HO'IOU'RAJ3LE Mr.'~F.R: Yes. 

MR. ~TEARY: There is. 
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AN HONOURABLE MEMBER: Inaudible. 

MR, NEARY: Mr. Chairman, no wonder we are hearing so much about 

strikes and r1anblings of strikes in this Province, The government 

are fiddlin~ while the Province burns. People cannot find jobs. 

People cannot buy enough bread to p.ut on their table. What are 

we debating in this honourable House? 

AN HONOURABLE Mr.tfBER: Inaudible. 

MR. NEARY: Mr. Chairman, we are df!!batinr, Silver Anniversary 
·' 

medals and bronze medals and all of that kind of foolishness, 

Mr. Chairman, when this honourable crowd campaigned they 

campaigned on the slogan ''The time has come.'," No, that is not the 

one. 

AN HONOURABLE MEMBER: Inaudible. 

MR. NEARY: "The time has come/ is it? That was in the first 

campaign. 

AN HONOURABLE MEMBER: The second one was "The time is now.• 

MR. ?rnARY: In their first· campaign "The time has come." 

AN HONOURABLE MEMBER: In the next one "The time is gone." 

MR. NEARY: All of their pictures are in there. There they are, 

Mr. Chairman, look, "The time has come:" Even poor old Hughie 

Shea is in there, Bern FitsPatrick. Who else is there? Burgess 

is not there. "The time has come" and then in the second campai~, 

"The time is now." 

Well, Sir, I am ~oing to throw the Premier's 
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old election slor,an ri~ht back in his face. And say the time is 

now all right, Sir. It is long overdue now for this administration 

to get away from this foolishness and nonsense that they have been 

carrying -on for the past couole of years, ·dr~~ this nonsen,e; Sir. 

and ,et down to the business of governing this province. Get down 

to the business of running -

MR. CHATPMA~ (~TAr.G): Order, please! The honourable member certainly 

does not need to be directed to the rule of relevancy again but never­

theless ~~ is. · 

MR. NEARY: · So, Mr. Chairman, in actual fact it is going to cost,Jhe 

taXPayers of this p~ovince somewhere between $3 million and $4 million 

for these fooli$h Silver Anniversary Celebrations, like silver coins, 

bronze medals 

1-fR. CHAIP.M.(N:(STAGG): Inaudible. 

~. NEARY: · ·Mr. Chairman, you are rather trigger-happy tonight. Do 

not let that honourable crowd over there rattle you, Sir. I am trying 

to make a couple of good points in this debate, Sir. 

MR. CROSBIE: He has been at it for six months. 

MR. NEARY: We seem to be . running up against ' a stone_ wall ;~- Wlle~e!er: ·~ . 

ve make a positive, constructive sug~estion in this honourable House 

ve run up against a stone wa~l with this honourable crowd. _Sir~ 

HON, T. P. HICKEY (MINISTER OF TRANSPORTATION AND CO~ICATIONS): May 

I ask the honourable gentleman a question? 

MR. RORER.TS: No! 

MR, NEA.~Y: A ouestion? Sure. go right ahead. 

AN HO~. m:MBER.: Buddy, Buddy. 

"'R. RICKFY: Mr. Chairman, I ~rould have gladly snoken in the debate 

but I did not realize that the honourable member WRR windtn, it uu 

and I hate to break the ~onderful truce that existed for some weeks now 
~ . 

and at the eX1>ense of doing further damage to my vocal cords I am . 

COl!l?)elled to ask the l>onourable gentleman a ouestion. It he has heard 

or if he 11aw the provramme in ~,hich his former i.eader took l)art, in which 

he srid, "ffp not only annroved of the exnenditure nf the Silver Anniversary 

4289 



April 25, 1974 Tape 1315 (Nip,ht) PK - 'l, 

this year but, in fact, disagreed with the amount that this ~ovem­

ment had allocRted 1
' and that if he had been Premier he would have :_spent 

four times the money and_ ten times the activity." Now this is a fact 

I saw it and heard it myself. 

MR. NF.ARY: Mr. Chainnan, with all~due respect, maybe that is one 

of the reasons why he is not Premit!r, I do not kno1o1, 'M'11.ybe it is one of 

the reasons th~t honourable crowd will not be the government the 

next time around. 

''John Crosbie, age forty, P,C, 111e111ber, House of Assembly, St. 

J~hn's West, has a law practice. , 

AN ltON, ~F.'R: Ina~dible. 

't,!R, NEARY: What is that? 

AN HON. MEMBER: Inaudible. 

~. NEAPY: The Minister of Finance, Sir, the only defence that he 

had was he called upon poor old Nancy,the cow,and the minister would 

not know, Sir, one end of a cow from the other, 

MR. CRAl~MAN (~TAGG): Order. please! 

Probably with the mood of the committee as it is, honourable members 

would rather be jocular than be relevant. Maybe it is unfortunate that 

the Chair feels it necessary to interrupt. However, I do :dra,., the 

honourable member to the rule of relevancy. 

MR, NEARY: No, Mr. Chainnan, I did not introduce the cow into the 

debate. Sir, it was the Minister of Finance. I was merely pointing out 

that he would not know one end of a cow from the other anyway, I 

doubt if the 

MR. C::ROSBIF.: Inaudible. 

. . . .. 

MR. NF..ARY: Rut, Mr. Chairman, there ia no doubt in mv minrl, ~ir, 

that this is a waste of money 1 . that the government are not going to 

get the revenue that they expect to get on these silver medals. 

AN RON. MF.HBF.R: Inaudible. 

~. NEARY: What question? 

AN RON. ~FR: Inaudible. 

• 'MR. NF.ARY : I alreadv answered the question. It is a h~othetical 

question. The former Premier is not here. You know, Mr, Chairman,. 
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poor old Joey got defeated, Sir, in 1971. They will never forget 

Joey in this honourable House, Sir. 

So, Mr. Chairman, 1 can only appeal once 111ore to the Premier 

to cancel those ridiculous Confederation Celebration giffllfticka and 
banquests that they havin,. and put the money, Sir, to better use. 

Put the money towards suhddizing the price of a loaf,of bread, as 

I said earlier thiR evening or subAidizinR milk or lowering the cost 

of furnace oil or ~asolire in this province. Do something, Mr, 

Chairman, ·'that .will benefit every man, woman and child in this 

province, instead of flusht,,g the money ·down the drains of the -toilets 

and priviee of this p~ovince, Sir, at booze uarties, bicycle contests, 

silver ·anniversny -

MR. CHAIRMAN (STAGG): Order, please! There is a rule in the new -. 
rules which can be invoked by the Chair only after having brought the. 

matter of relevancy to the honourable member's attention frequently 

or certainly in this case it has been brought to the honourable 

member's attention frequently, as not being relevant to the motion 

which he himself has put. I ask the honourable member maybe he might 

be relevant and not have to have the Chair inter~t him so frequently. 

It is necessary that rules be observed even though it may interru~t 

the honourable member. 

MR. HEART: Mr. Chairman, I hope the same rules a~ply to the other 

side of the House because the ~inister of Finance introduced all of 

these matters into the debate. Sir, · I think I should 'have the same 

leeway as the Minister of Finance, with all due respect to Your Honour. 

I ao1>reC'f.ate your rulinR, Sir. 

But, Sir, I do feel that the - and the Premier is not in hi• 

seat &Rain toniRht. He may be able to hear me out in the c011111on roOffl, 

I do not know but I do wish, Sir, that the Pre~ier would •ha~e 801fte 

sense into tl",e ~inister of Finance and his coileagues and ca~c•l the• e 

foolish Rimmicks and these foolish Silver Anntversary"Celebrattona that 

are ~oin~ to cost the tax,,ayers of this urovince over $3 million this 

year. 

4291 



April 25 1 1974 

~. CHAIRMAN (STAGG): 

to $1.00. 

Tape 1315 (Night) PR - 4 

The motion is that Head 40~-05 be reduced 

Those in favour of the motion "Aye." Those aR&Jnst ''Nay." 

In my opinion the "Nays," have it. 

Shall 406-05 carry? 

MR. P. S. TROMS: Mr. Chai'nnan 1 just for one second., Could the 

minister ~I. believe he told us, could he tell us again who is 

makinR these coins? Who is responsible for them? 

Jom. CROSBtE: ~e have a picture of the "Matthew'! an the back of the 

medal, it is John Cabot. The medals are being made by the Jacques 

Cartier Mint up on the Mainland. 

Now, Mr.'Chairman, before we leave this item I just want to 

make one final point that the honourable Member for Bell Island 

reminded me of - just a two line verse: 

MR. ROBERTS: 

'MR. CtmSBIE: 

"A tisket, a tasket, 

Steve !)as a leak in his basket." 

Mr. Chairman, is that relevant? 

I do not know, I could be ruled out on that. 

The other ,,oint was, it always reminded me of that aong "Silver 

Coins In The Fountain." That reminded me when the honourable gentle­

man was sueaking about the bread, the milk and the rest of it, of· 

his fountains, "The Neary Fountain". down in front of Colonial 

Building. 1 believe and understand that fountain went there at the 

honourable ~ember for Bell Island's suggestion. That was known 

unofficially as "The Neary Fountain". '\'hat monument down there in 

front of the Colonial BuildinR,that outrageous cost at public eX!)ense, 

far 1110re than these me4als. That fountain down in front of the Colonial 

Building costs about $100,000. Then there was, I do not know whose pileus 

it was out there in Long Pond. There was another fountain out there 

with colours,and that cost -

AN HON. MF.?ABF'.R: Inaudible. 

MR. CHATIU-f.AN: Order, please! The honourable member has made his 

point. However, I do not think the point was relevant. I must draw it to 
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his attention nevertheless. 

MR. NEARY: Mr. Chairman, let me set the record of this committee 

straight, Sir, I was not.a member of this honourable House when 

that fountain was built down in front of the Colonial Building, 

not a member of the House. I do not-know if the minister's own 

firm built it or not. Sir, he knows' 1110re about it than I do. I 

was not even in the House, I was over on Bell Island at that time, 

Sir, trying to eam a living. 
, 

AN HON. m:MBER: Inaudible. 

fo'R. NEARY: Trying, 'to dig a living out of the ground over there. 

The minister should retract that and apologize because it is just not 

true. 

~. CROSBIE: Well, Mr. Chairman, because the gentleman has made a 

denial of this and as I said this afternoon, if he deny that he ·: : .. 

caused that fountain to he erected,! accey,t his word as a member of 

this House, as I would this afternoon if he denied that he leaked 

certain documents. So I will certainly withdraw it, yes. 

Jo'1t. TP.OMS : Mr. Chairman, could the.minister tell us whether his 

dei,artment have ordered these coins right directly from Jacques Cartier 

Mint or if some agency purchased them for him? 

MR. CROSBIE: Now the gentleman is getting to the nub of it. Sir, 

who is getting the gravy on the medal? 

MR. TROMS: ~es, that is,what I asked. 

once he is on. 

MR. CROSBIE: Well, Mr. Chairman, I am sorry to have to disappoint 

the honourable gentleman but nobody is even getting a ~iece of lint· 

from the mint. They are ordered directly from Jacques Cartier and 

there is nobody in between, no one ~eta -

AN HON. !-'EMBER: Is Jacques delivering them himself? 

~-

Ml'. CROSBIE: Yes, Jacquew man is delivering them. ~o there is nobody, 

there is only the Jacques Cartier Mint and the government. 

~. THOMS: Denartment of Finance. 
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"'1l. CROSBIE: But there will be people eelling them. The Jacques 

Cartier .Mint, for example, will help sell them. There will be coin 

· collectors. 

MR. NEARY: How many Rcalpers? 

MR. CROSBIF.: There are to be a few scalpers. 

MR. THOMS: Will George McLean help sell them? 

'MR, CRO~BIE: I do not believe that Mr. McLean had anythinR to do 

with the~e medals but they will be sold to coin collectors in the 

U.S. and so o~. They will be -advertised in this numismatie, '.l'hat ·1s 

coin collectin~. I never ~new it before ,. 
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and so on. They will be advertised in these numi~matic, 

that is coin collecting. I never knew it before but numismatic -

collect coins and they will be buying them hopefully and of course 

they'will be available for sale here in N~wfoundland at I think . 
banks and motels and places like that. I hope I have answered the 

honourable gentleman. 

MR. THOMS: 

free of cos~. 
·' 

Is he · going to send George McLean one of these coins 

MR, CROSBIE: Inaudible. 

MR. THOMS: He never answered that one,he suggests. George gets 

one free does he? 

MR. CHAIR.'iAN: Order please! 

On motion .406-05, carried. 

MR. NEARY: (407~03) I want to hear something about this new licencing 

board and the appeals board that the administration is going to set 

up. 
. . .. 

MR, CROSBIE:. Well, Mr. Chairman, this is a vote for the Newfoundland 

Liquor Licencing Board. It is an operating grant for the Newfoundland 

Liquor Licencing Board, I thought the honourable gentle~an ~ight be 

curious so I have some information here. Now the Newfoundland Liquor 

Licencing Board was created by the Liquor Control Act, Mr. Chairman, 

passed May 1, 1973 and it was _proclaimed on June 26, 1973. The 

Chairman is Mr. Cyril B~nikhin who is a full time Chairman. As 

honourable gentlemen know he is a long-time civil servant in the 

province and there are two part-time members, Mr. John Haliburton 

of Lewis po rte• _~tr. Leonard Pike of Carl>onear.. So it was pToclai~~d. 

on June 26, 1973. The total staff, excluding the two part-tine 

members of the board,is twenty-one. Thereare twenty-one authoriaed. 

The total employed at x,resent is seventeen with- four additi~naf _posts 

provided in the present year's estimates. Ten of those seventeen are 

insoectors and there are two rnore inspectors to be appointed. So the 

inspection staff is being beefed up. 

The board had seven meetings. That is the full board had 

seven meetings from July 1973 to March 31, 1974. From July 1973 to 
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March 31, 1974 they processed 2,622 applications. 

AN HON. MEMBER: (Inaudible) 

MR. CROSBIE: Yes, I have all that here. The total applications for 

new licenced establishments and I guess that is lounges and . that kind 

of thing, there were 373 applications for new licenced establishments, 

174 have received provisio~~l approval. 1 assume t,hat is provisional 
. 

because you get approval and then perhaps you go and ge~ ..a·place or 

renovate it or whatever. Thirty-six were rejected, 160 were· · 

deferred, three were void, that their applications I guess did not 

have the ·right inforlllation or something. So that is the 373 

applications for ne~ licenced establishments. 

Of the provisional approvals 104 were lounges, twenty-six 

restaurants, twenty-two were clubs, twenty-two were hotels or motels. 

That is the total provisionally approved. The total number of 

licences actually issued was forty-one lounge licences, eleven 

restaurant licenc,s, eighteen club licences and nine hotel-aotel 

licences. 

AN RON. MEMBER: Row about the brewers' retail outlets? 

·MR. CROSBIE: Yes, I am· coming to that. Licenced establishments -

there were twenty-one application~ of transfer of ownership that were 

approved. Nov, Mr. Chairman, if you want to transfer ownership if 

you have a club or whatever it is, even if it be the sale of shares of 

a company, you have to get the transfer approved by the board. So 

someone cannot get a licence and just transfer it to aomebody else. 

There were twenty-one transfer of ownerships approved. There were 910 

app~ications for new brewers' agents licences. Practically everybody 

in the country wants to be a brewer~' agent. 910 applications - there 

were 232 approved and 211 actually issued, 230 deferred, 309 rejected, 

139 have been referred to the Brewers' Association of Ne~oundland, that 

!!',i:eferre~ ~o th1em to see whJther they need the agents or do not need 

the agents or whatever • 

. ·,::.<,, ,,. _ ..... : ,:here w~re 710 applications for new waiters' licences that 

we~~- a~p~~v•d· So inclu~ed in that big total of 2,622 is 710 new 

waiters' licences •. There were 432 bar extensions granted by the 
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board during that period. 176 occasions that Sunday hour licences 

were granted by the board. They had to get permission for Sunday 

hours. 

During the same period there were fifteen licences suspended 

by the board. Of those fifteen licences, thirteen.have been 

reinstated. Now as honourable gentlemen ~now, anybqdy who has a 

licence suspended or one refused and so on has the right to appeal to 

the full board or to appeal to the courts and the board if they feel 

_ aggrievetl or nave any cause. _ 

The number of licences in force as of March 31, 1974, and 

this is including al1 kinds of licences now, including waiters' 

licences, was 5,535 licences. Before the board was created there were 

4,359 already existing. There have been 1,136 issued by the board so 
. 

that the total licences now in force is this: Lounge 314; club 161; 

restaurant eighty-three; motel-hotel ninety-seven; tavern five; 

airport establishm_~nts one; military mess sixteen; brewers' agents 895; 

waiters' 3,204 and Sunday hour licences 759, 

Now, Mr. Chairman, on March 26 the new liquor lice~cing · 

regulations were gazetted·. Those regulations are a consolidation and 

improvement of the ones that were in effect before and in addition the 

licencing system was changed. Now before the change the condition was 

this, this is the licence fee structure before; for a public lounge the 

licence was $500 per annum, for a restaurant the licence f_ee was $300, 

for a tavern $250, for a hotel $200·, for a club $200 and for a military 

mess $25. 

In other words it did not make any difference how big you were 

or ..,hat sales you had or what you could afford, the same licence was .... 

imposed. If _your volume was $20,000 a year you paid the $500 licence 

fee. If it was $200,000 a year you paid the $500 licence fee. 
0

That was 

the system before, Now that is being changed, changed into a sliding 

scale. 

Now the licence fee structure ia this: For all establishments 

in the categories of lounge, restaurant, club, tavern, military meas, 
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hotel and motel. tourist home, the basic fee is $100. Then there 

is a graduated assessment in addition to that basic licence 

fee. On purchases exceeding $5,000 and for each additional 

$5,000 o.r fraction thereof you pay another $100. That is purchases 

from purchasers of beer and liquor._ 
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It is based on the previous year's purchases. Last year say one had 

a lounge and one purchased $100,000 worth of liquor, then one would 

pay a license fee of - I get in trouble in mathematics . - $2,000. 

That wo!,lld be the license fee. If one purchased last year.-$10,000 

worth of product, then the license fee would be $200. That is the 

new systen:. 

Now, the revenue expected under this new license fee 

structure is - make sure that agrees with this - the total expected 

• revenue ·ls $5.86 ,000 under this new license fee structure. The total 

revenue that might have been expected under the old structure was 

$300,000. The net gain is $286,500. So, that is the new system, 

The reason for it, Mr. Chairman, is that those who purchase 

the most product and who have the largest saleF and are therefore 

the more profitable should pay more for the license fee. Most of the 

other provinces have quiet complicated licensing fee systems for all 

kinds and descript_ions with special levies and then they add ten 

per cent on this and ten per cent on that, 

AN HONOURABLE MEMBER: Inaudible. 

MR. CROSBIE: Whom we are getting the most from. 

AN HONOURABLE MEMBER: Where is the revenue collected? 

MR. CROSBIE: Where is the revenue? I do not know, It is in here 

somewhere. I will have to look for it, I cannot see it there at the 

moment. 

Now, there have been some complaints about this graduated 

license fee, Mr. Chairman. I have not had any official visits yet but 

doubtlessly I will. I think the Canadian Legion state that they should 

pay a lower license fee and the Knights of Columbus feel that they 

should pay a . ·lower license fee. 

The position before was that our feeling is that it does 

not matter whether its Canadian Legion or Knights of Columbus or 

whatever. If one has a license to sell liquor or beer and so on, 

one should pay the normal fees, It has nothing to do with charitable 

activities or otherwise. The sale of that product enables one to make 

a profit. If it is used for a nonprofit organization the honourable 
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gentleman says, yes. They are still receiving a license from the 

state to sell beer and liquor. We, therefo~e. do not see why they 

should b~ treated any differently. 

'However, if they want to make submissions and I do not doubt 

that they will, then we will certainly listen to what they have to say. 

We made a check across Canada and as far as we kind find, there is 

no preferential treatment given to religious clubs as compared to 

other types such as social or fraternal. There is no preferential 

treatment given Canadian Legion clubs in any province with the 
~ -

exception _of Prince Edward Island wh'ere they pay the · same lower 

license fee as military canteens. Therefore, we have made the . 
license fee uniform for anyone no matter who the recipient of it 

is. 

.I believe th~t the Lounge Association has accepted the 

fact• that they think it is fair enough t 'hat. those who are doing the 

most business will have to pay more. So, we hope that it will work 

out. 

So, I think I have covered a number of these things, Hr. 

Chairman. I think that the new licensing board seems to be operating 

very well. To me anyway it is certainly very welcome. I imagine 

the most sensible politicians are delighted that we no longer have 

any way of influencing who gets a license or who does not get a 

license. 

MR. NEARY: Political appointment• . ~n· the board. 

MR. CROSBIE: If anyone look at the legislation, Mr. Chairman, ·he 

will discover that the members of the board cannot be removed without 

cause and so on. It is an independent authority. Mr. Banikhin is 

the chairman. Mr. Haliburton and Mr. Pike are two splendid, splendid 

spirited public citizens of this province. 

Politics are removed from it. Anyone now whose license 

is suspended or who cannot transfer or who does not get a license 

can appeal to the courts. All of these great reforms I think have 

been a vast improvement. We are very pleased with it. We hope 

that they will have a successful . year in administering the Liquor 
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Licensing Law• of this province with i • partiality, without fear 

or favor, fearlessly and in the public interest. I therefor• 

move that the vote be carried. 

MR. THOMS: Before we carry the vote, could the ldni• ter i~ve • 
some idea as to procedure of allowing a new liquor outlet? For 

example, I have a letter on file from repre•~tati~• of the motel 

operators say from Musgrave Harbour down to Tr~ity. The; would 

like to have a liquor outlet in that area because at the present 

-~ 

_ time they have to travel all _the way to Gander. I believe the Liquor 

Board or Liquor Collllllission or someone has turned tbea down b•cauae 

they claim that the ~olume is not there. While the volUIN 1• not 

there,neither ~s the service. I suspect the service 1• aore iaportaat 

than volume. So, I wonder could the minister explain thia. 
. . 

AN HONOURABLE MEMBER: . Inaudible. 

MR. THOMS: No, he will not go in the hole. 

MR. CROSBIE: That is it. I believe the honourable gentle• an ie 

talking about a liquor store. What area wu he aentioning? 

MR. THOMS: From Musgrave Harbour to Trinity. 

HR. CROSBIE: Yes, Musgrave Harbour to Trinity. 

Well, if it were . tuniecf"dcwn for that reuon, Mr. Chair•a, 

it would not be turned down by the Liquor Licen• ing Board. It vould 

be iliat the Newfoundland Liquor C~tporatiar.. had •aid that they could 

not put a store there because there would not be the volume to justify 

it. I presume that they would base that on a bu• inea• deci• ion that 

there is not enough volume in the area to justify a • tore. 

Now, ideally to have a store I believe one should have at 

least a quarter of a million dollars in • ales to uke it worth ones 

while to have .a retail store in an area. Now, there are a number of 

stores where that is not the case. I remember reading the llet here 

last year. The Towi, of Bonavista, for example, or C.t•ltna had. 

volumes less than that. So, that would be the reaaon. 

Now, in the last year I believe there va• a nov atore opened 

in Springdale, a very successful •elf-service atore. It 1• operated 

by two people. There is one in Botwoo4. I think that 1• operated by 
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two people also. 

Incidentally I saw the other day in the paper that for 

the first time two women were appointed as salesclerks. for the 

Newfoundland Liquor Corporation, I think up in Labrador C~ty. 

Before this has been all men. 

AN HOi{OURABLE MEMBER: Inaudible., 

MR. CROSBIE: Well, right that would be the reason because there 

it would be very difficult to get men to do it. That is the_ 

. Newfoundland 'Liquor Corporatj,on. So, the only think I could say 

to the honourable gentleman is that they are trying to operate 

on a businesslike ba11is and they want to put any new stores they 

establish in a~eas which will have sufficient volume to be a good 

thing for the Liquor Corporation. 

In addition 'to the new stores I mentioned, the Grand Falls 

store has been made into a self-service store. The one in Corner 

Brook, the new one, is self-service. It is planned that Labrador 

and Wabush have self-service. In fact it is planned that every store 

P.Ventually be converted to a self-service store. That is the aim. 

So, that ~y -not be satisfactory but that would be the 

reaon, that there would not be enough volume in that area and there 

are other places that have to come first where the.re is a bigger 

demand for a store and a greater volume. I do not doubt that they 

will keep tpe honourable gentleman's submission in mind. 

MR .• WOODWARD: Mr. Chairman, I weull like to just make a fe11 comments 

on this heading. I cannot see any other place in the estimates where 

they will come up. 

Looking back a year--and-a-half ago we were looking in the 

same light when· the restructuring took place with the Liquor Commission, 

, • that the minister had said publicly that there are a number of areas 

in the province, particularly in Labrador and along the Labrador 

Coast,where li9uor ~}J not available for the people in these areas. 

In order to obtain liquor - as we know today with the honourable 

Minister of Justice and his battery of R.C.M.P. running around in 

the coastal areas,people are not brewing as much home-brew as they 
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did previously. So, tqey are •ubject to s0me great finee .• 

I ~ntio~ed s.ome time ago - I wa.s very p,leased to heat 

the minister say it - that maybe we wc;,uld not need liquor stores 

to be built in every community. at .. some great expense.".~~~ ~~be ~ 

could work some agenc:Y or licensinJ of small retail.era that could 

handle a small volume of liq1,1or in the co111Dunities and could have 

it availa.ble to the residents of some isolated areas. Now, I find 

that we have shrunk back into the position whereby 1-f it b~ · not 

. feasibl' 0°r it be.' not ~co_nomical ~nd if a store be ;not •elf-supporting 

in a particular r~gion or area, then we. ~ball not put that sel'Vice 

in for the people. 

I think this is a very, 
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very poor approach to the thing and it seems as if the policy decisions 

that were supposed to be made with regard to liquor has been ~hanged 

drastically since the corporation has taken over completely ~r maybe 

taken into the hands of the Minister of Finance. 

Mr. Chairman, I would like to hear the minister's views 

on what will happen in an area such as the isolated areas in the part of 

my district where one has to pay a cost. I, at one time, asked that if 
·' . 

the store ~n Happy Valley could serve as a package mail-order store 

for the whole of Labrador where one would send their orders in and then . 
one would not be confronted with the additional expense of having to ship it 

out of St.John's. This they refused .1:.~ do!-

Mr. Chaiiman, in order to get a bottle of liquor from 

St. John's to Nain, one cannot mail it through the mail. It is illegal to 

send liquor through the mail. One must send it air express. To express 

one bottle of liquoi out of St. John's, there is a minimum bill of lading 

into Goose Bay of $4.00. Then there is an additional minimum bill of 

lading from Goose Bay to Nain or any coastal community of an additional 

$4.00. So the bottle of liquor, plus the $8.00, would cost in the 

vincinity of $16.00 to $17,00. 'This .ls the type of thing that I would 

hope that the corporation would see fit, in ar~as such as this, to provide 

some economic means, either through a small retail outlet or a small grocer 

and give him the licence to .. retail o~ a small percentage basis so that 

it would be made available.- · 

Mr. Chairman, now the greatest p.robl~m I think that 

I have and a lot of other people who travel in the coastal communities 

is that when you go into your district people who want to buy booze will 

send back and say. send me out two bottles of booze. Naturally that two 

bottles of booze is going to cost $4.00 in air freight, which is a very 

expensive proposition so what does this do~ Mr. Chairman1 It encourages 

people to make home-brew because it puts the liquor that is legal in the 

province out of reach because they do not have the economic means whereby 

they can afford it. 
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Mr.- Chairman, I think that this is an inadequacy. this 

is a thing that should be corrected, I do not think we should look 
.. 

at the economics here because I do not think it would cost that much. 

There are ways and means whereby the government will not lose by shipping 

on it. There are basically three stores in the whole'of Labrador, I 

suspect. There is one in Happy Valley that serves the need of Happy Valley, 

Goose Bay. There is one in Wabush and there is one in Labrador City. Or 
.' . 

is· there one for the two communities?• I do not know,· 

AN HON. MEMBER: One in each. 

MR. WOODWARD: There is one in each. We have three in the major 

centres. We do not have a liquor store in Labrador South. We do not 

have a liqu9r store in any of the coastal communities all the way from 

the Quebec Border right through to the Community of Nain. I think there 

should be something done in this respect here. If it is · not possible to 

have the retailers, /at least they should have a package mail-order store in 

(I.do not know if they refer to them in that nature or not.) Happy Valley so 

that the people will not be burdened with the extra expense of sending 

out to St. John's, If a coastal community should send into Happy Valley 

to the store. they are not permitted to ship that order out. They have 

to forward the orders on to St. John's and then the store in St. John's 

that is designated for that purpose has to supply that order. 

Mr. Chairman, I would l~ke to hear the ministet's views 

on that particular heading • . 

MR. DOODY: What is the delivery time from St. John's to one of these 

communities by mail, apart from the expenses,it would take~ 

MR, WOODWARD: The delivery time? Well we have seven flights a week 

going into Goose Bay so there is a daily flight. If it should get on. 

that flight, it will get to Goose Bay and then two days later it can 

be delivered to any point on the Labrador Coast, whether it is north or 

. south or whatever the case may be. I assume that most of the people 

in the south, in the Forteau Area, more than likely deal with Deer Lake 

in flying it in there. They have one coat but the people in the north 
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have two costs because there are two different carriers. It will go 

from here on EPA and then on Labrador Airways to the coastal communities. 

MR. CROSBIE: Mr. Chairman, I think what the honourable~ 

AN HON. MEMBER: (Inaudible). 

MR. CROSBIE: I surrender. 

I think what the honourable gentleman says seems to 

make sense so I will have that checked into, I mean the point he 

-makes about H~ppy Valley bein~ a package store where it can be mailed . ' ' 

out from, a distribution centre. The honourable gentleman 111&Y be 

interested in knowing'that the Happy Valley store is going to be converted 

to a self-service store this year. I do not know whether they have 

started the work yet but it is planned. 

MR. WOODWARD: The views that the honourable gentleman expressed 

previously in the beginning, the change about having small retailers 

in small communitie_s -

MR. CROSBIE: Well the honourable gentleman is right that we cannot go 

just by the volume. of sales. There are some areas where there will never 

be·as great ' a volume of sales but there may still be stores. 

Mr. Chairman, since ·the honourable gentleman brought 

it up, I thought I may just tell the House· some of the changes tha~ 

have been ma~e a~ the Newfoundland Liquor Corporation in the last year. 

I think that they have had great success there. There has been tremendous 

work done at the Newfoundland Liquor Corporation. It is entirely 

separate from the Newfoundland Liquo~ Licencing Board. The rresident is 

Mr. Roland Avery. The Board of Directors of the Newfoundland Liquor 

Corporation ar.e really a tremendous Board of Directors; Mr. Basil Dobbin, 

Mr. Fred Woolridge, Mr. Bursey from Gander,and Victor Young and Roland Martin •""°' 

'are representing the government and there is Mr. Avery and Mr. Canning 

who is tlua Executive Vice-President of Finance. In other words the 

Board of the Directors are not just a cipher, ~lr. Chairman, they meet 

regularly and they are deciding the policy for the Newfoundland Liquor 

Corporation. 
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Now, Mr. Chairman, I will not go into everything. 

I asked them to send me a report outlining some of the things done 

in the last year. It comes to· about thirty-five things. I will 

just gi;e the House some of them. On the financial side, the 

accounting department has been reorgan~zed under a financial manageri 

an inventory control system has been instituted; an inventory movement 

on sales has been computerized; a cost accounting system with individual 

vat coats has been instituted in the-blending department. -~ ~ 

Mr. Chairman, in the old days ' they did not know what 

the cost of the produ~t was they produced in the blending department, 

the Screech and the White Coat Gin I Newman I a Port and so on. 

MR. WOODWARD: The worst gin in the world. 

MR. CROSBIE: . No one new what the actual coat of the stuff was. 

J1R. WOODWARD: Newfie Scotch is even worst. 

_HR. CROSBIE: Now there is a coat accounting system there and they knot·, 

what the vat coats are. 

The central warehouae,Mr. Chairman, listen to this: 

The application of proper management and businesslike methods~ 

MR . WOODWARD: (Inaudible). 

MR. CROSBIE: Let us look at this example. The central warehouse out 

on Kenmount Road is now in bond. It is an in-bond warehouse. It haa 

been there for years, years and years·. It is now an in-bond warehouae 

recognized by the federal government •. Mr, Chairman, that ia aaving 

us $250,000 to $300,000 a year just b~ having the Customs and Excise 

Department a~cept that central warehouse and have it as an in-bond 

warehouse, It will save us nearly one-quarter of a million a year. 

They have new buageting procedures which start at 

the store manager level. lnterest on the daily balances and the bank 

accounts are transferred daily so that we aet credit for that and 

that resulted in $12,000 additional corporation income last year. There 

ia $25,000 estimated for next year. All Canadian, U,K., European 

gooda are now being received in containerized sbipments. Everything 

now comes containerized,house to house, so that at no point there ia 
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a need to break bulk so there will be no temptation. There used to 

be a lot of pilferage and breakage on all these liquor shipments. 

MR. WOODWARD: Is it shipped into Halifax and then rerouted down here? 

MR. CROSBIE: Yes and then down here. It is all containerized so that 

it arrives in a container. 

In addition to the saving on pilferage and breakage, 

the delivery costs are now lower. We are saving $50,000 to $75,000 
, 

·a.year in delivery costs. I will not go into everything here. Better 

control ove~ leave,time and volume sale~ mean a reduction in -the 

warehouse inventory. They are ordering quantities of slow selling 

European wines. The orders have been increased to reduce stock-outs. 

There are delivery cycl~s established for retail outlets. 

Mr. Chairman, public tenders were called for the 

transportation of alcohol beverages to outlets other than those in 

St. John's and cont~acts were awarded to the low~st bidder. This 

was a few months ago. There are now four or five trucking. There_used 

to be one trucking fir111, who did all ~he trucking of alcoholic beverages 

1n·the~province. Now there are four or five. They called tenders on 

different routes and the four or fiva lowest were aw,rded the bids. 

They called tenders for the St. John's distribution and they were due 

on April 17. I have not heard what has happened. But tenders were 

called for the delivery in St. John's .and . the bids are just in. 

The criteri~ for listing new products and delisting 

brands have been instituted. There is a standard application form 

now. If one want. to have a product listed, a standard application 

form is put in and there is a listing and delisting committee. •The 

listing and delisting committee use4 to be here on the eighth floor. Now ve 
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wanted that listed and delisted. Now there is a list1n,. and delistin~ 

co11m1ittee of employees of the Newfoundland Liquor Corporation who 

make the decisions on what should be listed or delisted; 

AN HON. '"fEMBER: On what criterion. 

MR, CROS'RIE: The criterion is whe;her this 1A something ttat will 

sell well and ma~e money for the cornoration and for ~he government 

or delisted if it is not selling ,01ell. That is the only criterion. 

Or whether you have got enough b!ands of Scotch or even brands of 

Gin or whatever. 

There are a lot of things here - the warehouse, ~arehouse 

supervisor annointed,.that has been reorganized. the corporation calls 

public tenders when they need new stores or "1hen they need to relocate 

stores and they award it to the lowest bidder, For example, the 

nev two man self-service store in Springdale and then~- two man store 

in Bott.rood are both being leased from low bidders. The costs are $'.3, 20 

per square foot on ~he long term lease. We all remember the certain 

several leases, the Investment Developer Leases entered into years 

ago when the rents were $7.00 and $7.50. 

These two stores at.Springdale and Botwood are $3.20 per square 

foot. Stores at Lewisporte, Grand Falls, and Corner Brook_weie. 

converted to 11elf-service. Thete is going to be a new a.elf-service 

outlet in the new ehopning mall at Corner Brook. The rental rate 

there is $4.20 a square foot on a twen~y year lease. 

Three reirional superv~sors appointed, Eastern, Central and 

Western. They are going to function from St, John's, Grand Falls and 

Comer Brook. 

The first collective agreement was entered into this year, Mr. 

Chairman, April ·1, 1973 to March 31, 197S the agreement is. NAPE 

represents the emplovees. The salary increase approximates thirty 

oer cent over the two yeRrs. Now that mip,ht be a good ~oint to mention 

Aomethinp.. The salary increaAe, Mr. Chairman, a~oroximatea thirty 

per cent over the two years. Now to hear some honourable gentelmen 

o!)noidte, you would be led to believe, _you know, "that the cost of livin,: 
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has p:one un more than that. The cost of living has gone up in the last 

year. as I rememher it. anproximately 10.7 per cent overall. 

Under this collective agreement the salary inc,:-ea!'le over the 

two year neriod is approximately thirty per cent - well ahead of the 

cost increase in the cost of living. 

There are a n1J111her of other.Points here that~ do not want to 

hold the r;ommittee on. Monthly union management meetings have been 

implemented. bi-weekly management meetings, quality control measures 

_implemented in the blending department. The Memorial Vniversity 

Chemistry Department is analysing the products. 

As I said last•year that there is no control at all over who 

is a sales agent or representative of any firm , so it does not matter 

to the commission who they are. 

They call puhlic,-tenders for all goods and services with an 

estimated value exceeding $500. That has been implemented. If the 

value is less than $500, they call potential supnliers and contractors 

and request written quotes. 

Changes have been made at the Newfoundland Liquor Corporation. 

M~~ Ch•~rman. It seems to. be functioning very well under the new 

management. 

MR. ~TOODWA'RD: Mr. Chairman. the question asked the minister that 

I did not get an answer to. he went on to eX"l)lain - I asked the minister 

would he give us his views on establishing liquor agents in areas where 

it is not economical to operate or build a liquor store. 

MR. CROSBIE: I did answer that. 

J.fR.. Wl"IODWARD: He did mention this at one time. Jtr very -adaman~ly 

said, ''Look we would probably put liouor into retail stores.'' 

I would like to ask another ouestion of the minister'. la it a 

tact that now if you are dealing with this type of thing. do you deal 

with the minister direc'tly and does he set policv for the corporation . . , 

or do you have to cleal with Mr. Avery Pho is Chairman of the corporation? 

1-'R. CROSBIE: ~r. Chairman, you would have to deal with Mr. Avery 

and the board of directors of the corporation but if there were go~ng to 

be some major change i~ policy such as these agency stores, I think that 
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· •·· 

would have to r,o to the government because that iA a major chan~e. 

Now there has heen a study done by the cotnmission on that 

Question, you know, of agency stores. The studrhas just been COffll)leted. 

The feasibjlity has be~~-completed and distributed to the Board of 
.. 

Directors who were suppose to have had a meeting in the laAt couple 

of days. So ~resumably we will receive recommendations from them 

shortly. I do not know what they are going to -recommend. A possible 

answer for the smaller places, such as the honourable p;eutleman 

mentioned, if it can be worked out sa~isfactory, there _may be some 

agencv arranp;ement whereby a business," in ~hat partic_ular_ l _ocation 

could handle, could have a liquor department. 

So we have not received that study yet but that would have to 

be aoproved by the government. I mean it is a major change in distri~~ti~n. 

Of course, _the governmen~ would have to see what they recommend and 

then to decide whether or not the government agree l7ith such a change in 

policv. 

MR. ~riODWARD: Will /it be known when the colllllission makes a report? 

?fR, NEARY: Mr. Chairman, I think my colleague here from Labrador has 

made a p;ood point. I think the question really __ i_sT -- fa this govemment 

-
going to adopt a different attitude towards our native population? Are 

they going to allow an outlet to be established in Northern Labrador for 

the first time? 

Now, in my opinion, if it )>e not· done, ' it-·would be discrimination · -

of the ll>orst kind, because the Indians and the Eskimo_s, Sir, are 

going to have their drop of_beer_ anyway. The pots under the beds, Sir, 

in Labrador North are used for more than just answerinr, to the call of 

nature. They are filled uo with home brew most of the time •. It is 

costinp; them -

What is_he seying about my constitutents? 

~. MEARY: Well it is true. I saw it myself. 

Inaudihle. 

mt. NEAPY: Mr. Chairman, I have had the ,1ea11uTe, Sir, of enjoyin~ 

the hosoitality of both the Indian11 and Eskimo• - · · · -

>N Hml. MEMB~: Under the bed. 
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Not under the hed, Sir, but they had to pull the not 

out from under the bed. Before the honourable member came into the 

House, he never had a pot to -

But, Sir, it is a very interesting point. t think it is about ·-· 
time that we accepted the fact that the Indians and_~sk~~~a now, Sir, 

~ 

should have their own outlet.Whether it is a brewers retail outlet in - . ' . 

each coffll!lunity in Northern Labrador, t think the government should 

come to some decision. 

N°", Mr·. Chairman, the minister told us that he is going to get 

this year under this new formula for a licencing establishments, 

$286,500- in-additional revenue. The total revenue he told us would 

be $586,000; 1.a,t yePr it was $300,000, which means that they are 

going to get in additional revenue this year roughly $?.87,000. 

WelI, Sir, we may as well face the facts, Mr. Chairman, that 

this is an indirect form of taxation. Whether the miniAter should care to 

call it that or not, it is a form- of taxation. lt is a form of 

taxation, Sir, that will be passed on to the customers that visit 

these licenced establishments. It means, Mr. Chairman, in actual 

fact an increase in the prjce of a bottle of beer and a drink of .... ... 

liquor. This is really what it means, Sir. lt is an increase. 

Now, Mr. Chairman, this seems to be rather peculiar because 

we were told prior to this honourable crowd forming the administration, 
I 

Sir, that the price of a bottle of beer in Newfoundland would be reduced 

when the Tories formed the government:_ -Th~y used to refer to it, as 

the ooor man 1 s champagne •. ~here is one honourable ~entleman who is 

not in his seat tonight who was the old crusader . who used to go around 

thi!I province, Sir, saying "Oh, yes, we a,:i:ree that the working man shou¼d 

be able to buy a bottle of beer. The only little bit of pleasure he has 

_left•-" They were not going to take that away from him, they were going 

to reduce the price. 

But, Sir, what this new formula on ·1icencin~ establishment means is 

that the orice of a bottle of beer has increased. Hith the one cent 

sales tax, the minister announced in his budget the day he brought down 

the budget in the House, that is another cent added on to the price of a 
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bottle of beer, Sir. 

~ow. Mr. Chainnan, you know, 1 do not mind the minister getting 

additional revenue from beer or tobacco or cigarettes. You know, they 

say there is nothin~ worse than a reformed drunk, Sir. I •~ppose 1 

drank enou~h myself to float the "~ueen Elizabeth" across the Atlantic 

but I have not had a drink of beer,/Sir, for about seven year~. 

AN HON. ~Flt: Re is on the wine, 

Ml!, NEARY: I am on the wine, that is right. 1 am on the pinky. 

1 have no~ ha~ a drink of hard liquo~ I suppose in about what - let 

me see - bow long ago,Bill,since we bailed her back down in Hotel 

Newfoundland? 

AN HON. MEMBER: About ei~ht years. 

MR. NEARY: About eight years. Sir. 

AN RON. l'fE14BER: When he quit the NDP. 

MR. NF.ARY: No, no, 1 quit the NDP thirteen years ago. I have been 

in the Rouse twelve years. 
/ 

AN HON, ~E'R: That is however long it is. 

~. NEARY: Well I have not had a drink ot hard liquor for thirteen 

or fourteen years, Sir. 

~ell I do not mind the minister getting additional revenue, Sir, 

fr0t11 liouor and tobacco and cigarettes and this sort of thing but. 

1 think, the minister would be well advised and 1 have said this outside 

of the Rouse, Sir, to keep a close check on the licenced establishments 

to see that only the cost necessarv is·'added ·to the l"rice of a bottle of 

beer or a drink of licuor because the licenced establishments have 

a tendency, 
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Mr. Chairman, to soak it to the customers whenever they get a chance. 

Now the Minister of Finance announced a one cent increase in 

the sales tax •. My unde~standing, Mr. Chairman, around most of the 

licensed establishmenta in Newfoundland that beer went up the next 
·• 

day by five and as high as ten cent~ a bottle in some of the cocktail 

lounges and some of the licensed establishments. This is not ·good 

enou(Eh, Sir. 

The minister reacting_ i:o a public !Jtatement tha_t; I made, said 
, 

·that he was goinr, to have the -inspectors go around and check on this 

but there is no evidence that this has been done, Mr. Chairman. I 
' ' . 

call tipon the ministe"r again tonight to reassure this honourable com­

mittee that only the amount of the increase in the tax will be permitted 

to be added on to the price of a bottle of beer by the licensed 

establishments. 

What protection does a customer have against putting on- a 

surtax on a bottle.of beer? Is there any protection? Can the minister 

guarantee the customers that there will only be one cent put' on or 

two cents put on whatev.er is necessary or is he going to sit back and 

atlow ~he licensed establishments to sock it to their customers? 

Mr. Chairman, the other day I read a very startling report in 

the morning ne"!s I think it was, "The Daily News" where half of the 

populatiot). of Newfoundland bend the elbow. We were told in that 

article, Sir, that over half of the p?pulation of ~ewfoundland takes 
. .. 

a drink. Well maybe that is no~hitig to be shocked about, 

Then right beneath that big head.line, Sir, we were told that 

there are 10,00~ alcohoH~s in ??ewfo~ndland - 10,r:tflO. alcoholics. The 

Salvation Army are just openin~ a Harbour Light - what is it they 

call it? Harbour -

' AN llONOURAELE Mr.MBER: Mission. 

HR. NF.ARY: Harbour, no, not mission. What do they call them? 

Anyway t~ey are openin~ a centre. 

AN HONOURABLE MEMRF.R: Inaudible. 

HR. NEARY: Pardon? 

A'lof HONOURABLE ~MBF.R: Mission impossible. 4314 
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MR. NF.ARY: Mission Impossible. 

Mr. Chairman, I was rather shocked to find out that there were 

10,000, over 10,000 alcoholica i'n this Provine~. t 111\JSt admit and confeas 

Sir, that I thou~ht that it was much less than that,and very~little is 

being done about it, Sir. The government -.,, 

AM RO?TOURABLE ?-!E!fBER: Inaudible, -

MR. !tEARY: Pardon? 

AN HO'lOURABLE ME?-ffiER: . Inaudible, 

_MR. ENARY{ Well, Mr. Chairman, no- provision, 1.t can work in reverse. 
' ' 

The Indians and Eskimos of Northern Labrador have no acceas to beer or· 

liquor at all. So they make home brew. 

AN HONOURABLE MOOER: 

MR, NEARY: Pardon? 

A."1 HONOURABLE ME)IBER: 
.; 

Inaudible, 

They drink beer. 

MR. NEARY: Do they have beer up there now? 

A."1 HONOURABLE MEMBER: In Hopedale they do, 

MR. NEARY: In Hopedale. Well that ia good. I. am glad to hear that, 

It must have been the form.er Liberal administration that vaa broad 

minded -enough to do that. · 

Sir, there are, so we are told by the people in the know, · 

there are over 10,000 ·alcoholics in this Province and not too mucl'I is_ 

being done about it, Sir. It is a very serious problem in my opinion, 

Drinking in this Province is a very, very, serious problem. It i• more 
' 

.• 

serious than the drug problem, Sir. · 

I think it is about time, Mr. Cha.irman, that a notice was put 

on a bo~tle of liquor the same as is on the cigarettes, R warning, a 

l•bel be placed on a bqttle of liquor explaining the danger• of alcohol 

just the same, Sir, as the tobacco companies were compelled to put a 

~pecial iabel on the cigarette pack outlining the dange~• of tobacco. 

I think now -

A.~ HONOURABLF. MEMBER: Inaudible, -- -
MR. NEARY: Pardon? 
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AN HONOURABLE MEMBER: Inaudible. 

MR. NEARY: No, Mr. Chairman, I mean this is a very serious matter. 

When you go through the. estimates, Sir, and you look at the amount of 

money that is being set aside or given as grants to the various volunteer 

groups in this Province, Sir, to f~ght the problem of alcoholism, it 

is just a drop in the bucket. It ·should be about 500 times more than 

it is. 

If the government, Sir, are ~?ing . to push the sales of liquor 
, 

· to try to get more revenue to ~carry on the public services in this 

Province then I thfnk, . Mr. Chairman, that at the same time they should 

allocate a substantial amount of money for an education progral!ll!le. 

They should start in the schools, -Sir and tell the children about 

the dangers of alcohol. 

I think that much more money could be used to carry on an education 

programme and to help these volunteer groups, Sir, that we have in this 

Province to try to-cope with this problem because after all these 

people are not being paid. They do not get any big salaries for doing 

this. They are volunteers, Sir. They have Alcoholics Anonymo~ an~ 

several other organizations that are doing a pretty decent job in my 

opinion but they are handicapped because of lack of finances. Sir, 

I throw this out as a sur,gestion to the government, I do not know if 

they can do it in this year's budget pr not but I think that it is 

something that they are going to have ~o think about in the future. 
. . 

The problem is not goiny. to .~et any better. It is going to get worse 

if anything, Sir because in this day and age when persons are faced 
with so many problems that they have a tendency to turn to dru~s and 

turn to liquor to try to forget their problems and whf'n they sober 

up -

' Afl HONOURARLE MEMBF.R: Inaudible. 

MR. NEAR'!': Pardon? 

AN HONOURABLE ~ffiER: Inaudible. 

MR. NEARY: When they sober up, Mr. Chairman, the problems are still 
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there. So I think what we need, Sir, ia a massive education program• 

in this Province and I would like to see the minister give a little 

more attention to this matter of alcoholism. 

I understand there are a number of ftOposals before •o•ermNnt 

now. I think before the Minister of Reh~bilitation and Recreation. ·· it. ..... 

minister has a request for flfflds from some of these oiRanizatton•. I 

think the government should take a Rood, hard look at some ol the•• 

requests, Sir, because they are very worthwhile, I think it 1• • 

problem tKat has been swept under the carpet too lonR. Mr. Chail'lllan, 

and I think' somethin~ should be done about it. I would like to hear 

the minister's reaction to this matter becau•e I consider it to be 

a very serious r.!atter. Fortunately. Sir, I happen to be one of the 

lucky ones. I used to bend the elbow rather freely in 1111 younger . . 
days but vhen I started to get older, Sir 1 I aelloved quite a bit. 

It is a funny thing, . we are going now from llilk to boo••• 

AN HOMOURABLE MEMBER: Inaudible. 

MR. MEARY: No, Sir, I would not do that. I do not have any 111 

will at all for anybody who takes a drink. A8 a aatter of fact -

A."7- lt~OURABLE MEMBER: 

take a drink. 

Some of the honourable 1111111ber's but friend• 

MR. NEARY: That is right and I take a drop of vine myself, Sir.· I 

do not see anything wrong with it if you know how to handle it but 

most people do not know how to handle their liquor, Sir. It 1• a 

real problem. I think the minister· may joke about it but it i• a 

. very serious problem. I DIUSt say, Sir 1 _I was ~reaely pleued t,o 

see in the paper the other day that the Salvation Army va• openla,l 

this hostelry down town. I think it was badly needed. I va• vorkin,t 

very hard on it •when I was ~finister of Social Service• and Rehabilitation, 

,I think we need a chain of these right acroH Newfoundland, Sir. Ve 

need one -in St. John's, one in Central Newloundland, one on ~he tfNt 

CoaRt. Oh! We need a half 

of the Province. 

a dozen acattered around various parte 

I think if the ~overnment areRoin~ to push boo••• ••11 boo••• 
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advertise it, they should also do something to let the people know 

the dangers of alcohol. 

HON. T. A. HICKMAN: May I direct the conunittee's attention before 

the honourable M~nister of Finance replies to the fact that ~hi~ year 

along the lines suggested by the honouTable member for Bell Island . . ,, 

that the ~overnment for the first time has.voted, will be asking the 
' . 

committee to vote the su~ of $80,000 to the Salvation Army Alcoholics 

Centre. 

This is a new vote, Tke Harbour Light Lodge which will open 

in St. John's under the direction -

AN HONOURABLE MEMBER: One too many. 

MR, HICKMAN: .: of Captain Donald Snook of the Salvation Army, I think . ~- . ~~-, .. 

will meet a very worthwhile need and hopefully will be the-beginning of _· 

a programl!le to help these unfortunate people throughout the Province. 

Last year, honourable members will recal~, this administration 

provided a capital_.vote to the same organization for the establishment 

of that centre. In addition we provided, this year as we did last 

year, we will ask the committee to provide the sum of $45,000 to the 

A~cohal and Drug Addiction Foundation. I would not want this committee 

to go away with the impression t}:lat we are not spendinr, l'loney in this 

direction. We are. I believe that the Salvation Army are proba~ly 

better equipped than any government organization to carry out this 

type of programme. They have had a great deal of success everywhere, 

else where they have implemented it". _ 

We have assured them of the supr.ort for the first time of the 

government in this endeavor. I know the gentleman who is heading up 

the prop,ranane is 

,. , 
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a right capable Newfoundlander in the person of Captain Donald 

Snook. I hope and I know that this time next year we will b~ 

able to report to the committee that this has had a great deal 

of success. ✓ 

Times have changed. I can speak with a great .deal of 

authority, Mr. Chairman, as the past recording scribe of the 

Sons of Temperance, which was a very worthy organization.that has 

long since gone to its just reward. At that time the philosophy 

throughout Newfoundland or in many parts of Newfoundland, where 

the work ethic w~s in vogue at least, was _t_~ward absolu·te 

prohibition. That,'Mr. Chairman, in my opinion was not a successful · 

type of approach. 

I can still see the slogans on the w~lis; "Wine is a 

mocker" "Strong Drink is Raging" "Look not upon the wine 'that 

is red." I can keep going all night. "What ye behold is sparkling 

water a beverage.prepared by God Himself" etc.,etc., etc., The 

belief was that if once one's lips were tarnished by the 111.aits 

or spirits of liquors one was ~~ed forever and a day. 

Well, any red~blooded young fellow was at some time going 

to try it,_::-__ · Ba~nl tried and having his lips tarnished by these 

malts and spirits of liquors and finding the next day that he ·had not 

changed,o~~ kind of lost faith in t .hat kind of approach. Today, again 

in the areas . p~r~icularly where th~ work ethic is still in vogue_ 

we have a good programme going in our schools, I do not know who is 

in charge of it now, it used to be Raverend Isaacs. (What is the 

name of the programme?) 

AN BON. MEMBER: •Come and get me!" 

MR. HICKMAN: Come and get me, 

AN HON. MEMBER: "Where its at," 

MR. HICKMAN: l'bat programme. "The Allied Youth"• that is it. · The 

Allied Youth Programme which has been implemented in a•lot of the 

schools throughout the province uses a totally different approach, 

It does not c~ndemn persona to eternal damnation for having taken the 

awful step at all. It points out to the young people the evils and 
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the dangers which can flow from excessive use of it. The only 

reason why I participate in this debate at all 1 Mr. Chairman. is 

that I think the peop~e of Newfoundland should know that this 

administration is prepared to put its money into this field and 

put it in really for the first time. .. 

· we are very proud of that and I think it ~an be done 

without diminishing the returns of the honourable gentleman's 

eatablishment out on the Kenmount Road. 
, 

MR. SIMK>NS: Would the Minister of Justice indicate where those 

votes are? The ones to which he referred for those items. The 

$80,000 and the 

MR. HICKMAN: Page (53). 

MR. SIMMONS: I was looking there but I could not find the right one. 

Which one is the honourable minister talking about? 

MR. HICKMAN: (Inaudible) 

MR. CROSBIE : Mr .• Chairman. that appeal surprised me, ~de by the 

honourable Member for Burin. It is well known that he slipped far 

from the paths of his youth since then and we congratulate him for 

'bringing up that touching vignette. As the Minister of Industrial 

Development said, the beet way .probably to stop drinking in this 

province is to say; "Lipa that touch liquor will never touch minet" 

On motion 407-03 carried. 

On motion 408-01 1 through 408-03, carried. 

AN BON. MEMBER: (Inaudible) 

MR.. CROSBIE: Well I know we had a ~ebate on it. If honoutable 

members are satisfied I will not take the time of the committee. 

AN BON. MEMBER: Fine! Fine! 

MR. CROSBIE: Honourable members may read this memo should they want 

' · to. I have to have 1 t back though -

AN HON. MEMBER: (Inaudible) 

MR. CROSBIE: I do not mind this one going to the "Daily News". 

Thie one would not go to the "Daily News". I will send the honourable 

gentleman a copy. Anyway. this memo here deals with the whole group 

life insurance plan. The honourable gentlemen are now anxious to 

leave my estimates but perhaps it i• just worth skimming through it, 

4320 

. ---,;< • 



April 25, 1974, Tape 1321 1 Page 3 -- apb 

TBM-813 of 1972, dated August 23, 1972, requested the secreta-ry 

of the Treasu-ry Board to establish a committee to investigate the 

feasibility of introducing a .group insurance plan for government 

employees. The committee selected, Mr. Chairman, comprised the 

following civil servants: Peter Kennedy Chairman; Jack Burt 

Finance, Tim McGrath Finance, Mike Fewer (I believe.Mike is with 

Highways) W.Alcock of the Treasury Board and L,Powell. 

Night 

They decided to have outside assistance and they re~u~stecl 

the Chief of' Insurance of the Federal Treasu-ry Board, Mr. James 

Cook,to provide professional assistance. Re met with them and 

outlined the steps to be taken. All government departments and 

agencies were'circulated to provide data o~ pe~aonne~ which would 

be relevant to the determination of premium costs. A su'l'Yey was 

made of insurance plans in various government agencies to help 

them and they developed a set of specifications on which insurance 

companies were asked to submit bids on the basis of a public tender 

call. 

A total of fifteen companies or groups of ~ompanies 

~ubmitted tenders and different combinations of coverage. At that 

time it was thought that there might be more than one company 

undervrite various parts of the plan so some submitted a bid only on 

a part of the specifications. After reviewing ~~e tenders it was 

decided (and this was approved by the cabinet on August 27 ,_1973) .to 

introduce a plan including life insurance, accidental death and 

dismemberment insurance, drug expense.benefits, vision care and 

major medical expense benefits. Then they had to decide which of 

these tenders was th~ best one. 

Mr.~Cook, from the Government of Canada established the 

, guidelines to analyze these quotations. 

AN HON. MEMBER: (Inaudible) 

MR. CROSBIE: No. There is a lot of good stuff there. 

AN RON. MEMBER: It is heavy stuff. 

MR. CROSBIE: Anyway, he established the guidelines 

AN HON. MEMBER: If the honourable ministe~ would finish his candy we 

would then understand what he ia saying. 
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MR, CROSBIE: Okay! So he established the guidelines and they were 

prepared to recommend an underwriter to the government but to ensure 

that their decision was a proper one . they decided to call in Kates, 

Peat, Marwick to review their analysis and recommendations; 

They met with Mr, David_. Wright, a consulting actuary with 

Kates, Peat, Marwick,and after reviewing the whole,thing again they 

decided to invite the four or five companies that made the best 

proposals 1or interviews, which was done, Then they made a report 

to the ·'government _and the· recommendation was approved by ~:tie -g~yenuaent. 

(Minute ~f Council, dated November 7, 1973). 

The plan was introduced January 1, 1974,covering,10,000 

government employees. Total enrollment now is 12,000. The reason 

why I am outlining this, Mr. Chairman, is because there was some 

suggestion by the Member for Bell Island that there was something 

wrong with this. It is as pure as the driven snow. Nothing could 

have been done i~.a better or more buaine~alike way. There is no 

broker, no agent of record, 

(Inaudible) · MR, HICKMAN: 

'MR, CROSBIE: Yes! The Deputy Premier wants me to clue up in a hurry 

and he was just up and spoke for an hour on temperance. 

Thia plan was recommended and Mutual Life was the best 

proposal, A board of trustees have now been'established which consist 

of both union and management representatives, It will be their 

reaponaibility to ensur~ "that the plan conti~ues successfully, 

The five beat bids were; Crown Life, Mutual, Johnson's, Blue 

Cross and Imperial. Of those five Mutual was recommended as the best, 

There was the unanimous recommendation of all that committee and the~ 

people consulted that it should go to Mutual who have established a 

, · local office to carry this out. 

The annual premium ie $2. 6 million of which fifty _.l!!!r_ ~cent __ 

ia •hared by the government at a net cost of $1.3 million. You may 

notice that the vote there, Mr. Chairman, is $1,500,000 and that is 

because t~e other $200,000 is to share the Newfoundland Teachers' 
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Association plan. The government have agreed to share the coat 

of th~ Newfoundland Teachers' Association plan. That is why we are 

asking for $1,500,000. 

It is a great step forward, Mr. Chairman. Eveeything vas 

done, I think, and was done -.ery _properly. It is·a big etep 

forward I think for the employees of the_ province and for member• 

of the Newfoundland Teachers' Association. 

On motion, 408-04 carried. 

MR. CHAIRMAN (Dunphy): Shall the total carry? 

MR. CROSBIE: Just before we finish I must thank honourable gentlemen 

opposite for being so helpful with the estimatea of the Department 

of Finance, ~reasury Board and Consolidated Fund Services, I think 

this is a record for the Department of Finance. I now calculate that 

it is five and a-half plus five and a-half (that is eleven) plua 

six (that is seventeen) - twenty hours. A new record has been •et on 

the estimates of .the Department of Finance. Twenty hours. I know 

that only ·about two and a-half of those hours were validly sp,nt on 

details of the estimates. I hope that honourable members have not 

·found it boring to deal ·with my estimates for this long, and having 

gotten over th~ miasma, · mishmash and general argument that we had, 

that honourable gentlemen will now carry on with the estimate& 

properly so we can properly go through the estimates of the rest of 

the departments in the next fifty-five hours. 

I particularly would like to thank the honourable Member 

for Bell Island for his probing of the estimates. I figure that .out of 

the twenty hours we spent here, he spoke about ten and a-half hours 

and probed for about a half hour. 'f'.. 

MR. NEARY: We on this side of the House do not need a lecture from 

the Minister of Finance, Sir. The Minister of Finance referred to 

athlete's foot earlier tonight,I think the minister has the foot and 

mouth ·disease, We genuinely are probing and trying to get information 

in this honourable House. The mini• ter has surrounded himself by ao 

many academics down in hi• department that he thinks now that he ia 

a professor himself and has to get up and lecture the • embers of the 

House. 
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MR. CHAIRMAN (Dunphy): Order please! Order! 

AN HON. MEMBER: This is shocking! Shocking! 

MR. NEARY: What is the order, Mr. Chairman? 

MR. MARSHALL: Has Your Honour called the total yet? 

MR. CHAIRMAN (Dunphy): Yes. 

/ 

MR. MARSHALL: Finance is passed. What is the ho~ourable member 

getting up and talking about then? On what point? 

SOME HON. MEMBERS: (Inaudible) 

MR. MARSHALL: The honourable member is not being relevant. He has 

been told that he- has been twenty hours on Finance, he was thanked 

Night 

in a very courteous manner and he should not be taking up the time of 

the coDDllittee. He has already taken up nineteen and a-half hours 

and spent a half hour beneficially. 

MR. NEARY: It was twenty hours well spent, Sir. ·After all, the 

Minister of Finance is the gentleman who brings down the budget, who 

increases the taxes in this province (and 
0

the minister did increase 

taxes this year) and we had a lot to talk about. We had a lot to 

say to the mini'ster and I trust, Mr. Chairman, that we made our 

-point. We do not need the niiniater to tell us how we should carry on 

with the remainder of the estimates, Sir. We have our strategy 

planned on this side of the House and the minister will find out as 

the time goes on just what departments we aie going to zero in on 

the same as we did with that honourable gentleman. 

I can think of ··no minister on that side of the House who 

deserves to get the treatment that the honourable minister got during 

the presentation of his estimates. We might have let him off too 

easy. As a matter of fact, I would have used the whole seventy-five~­

hours on that particular minister and that department if I had had 

, . my way. He should thank his lucky stars, Sir. The minister should 

thank his lucky stars he is getting away so easy. 

On motion, Head 400 Department of Finance, carried. 

HEAD XVI. RURAL DEVELOPMENT: 

HON. J.G.REID: May I have permission to get my Deputy Minister? 

Permission to get Tlf1 Deputy Minister, please! 
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MR. CHAIRMAN (Stagg): The honourable aialater vtahea to brta1 

hi• Deputy Minister into the Hou••• 

AN HON, MEMBER: (Inaudible) 

MR. CHAIRMAN (Stagg) : He doe• aot aNd perai•doaf I ~· 

presume permission would be 1ran~•d an,vay. 

MR.CHAillMAN (Stagg): Shall 1601-01 - , 

llpt 

MR. NEARY: Ia he not going to HY ao•thla1 about hi• _,arc.at? 

MR. CHAI RMAN (Stagg): Shall 1601-01 carry? 

MR. SI~Ns·: No. Mr. Chairman. I have ... nurka I wuld. lDe 

to make on the subject of Rural DevelopMat. I•• fully hoplq tut 

before that the aini• ter ad1ht have •oae openin1 • tate-•at bllt la . 

the absence of that, of cour•••· I u quite prepared to can-,•• ··1 .,. .• 

a •ure he llight want to react to •OM of the thiq• I ahall llne N 
.,; 

•ay on the aubject. 

· Thi• is th• departaeat.-)~• •ubJect of aural 1ne1.,...c 

·1. the.one that ,re have heard th• ••t about fr• th• ,.c•a. ID tile 

day• before they took office. It vaa to b~ -litera11, the ul•at...- · 

' of Newfoundland, We were )~d. to beliew ~hia. TIier.• vu ao •~-• 

· ·no phrase that was more·held up in the public •:re tbaa lural 

Oevelopment. It acquired, Mr • . 01ai1'11811, a aort of ... le. lllral 
• 

Development was indeed going to be the ad-all,ulvation of all 

things. Ia that respect,uafortunately, H anybody hen voald Y1ft 

this matter objectively, as anybody.here in that catepr, lmDw. a let 

of people have been led down the ·gardea'path. lural n.nio,...t llaa 

not proven to be the salvation it va• pretended to be. 

The most unfortunate thing about it, Hr. Olalraaa 1 la that 

had the government ·or had the P.C'•• in their election ;1atfon • · 

(They aubsequently formed the goverDMat) put it .before the ,_.llc l• 

,. · a proper and realistic and down to earth-Uk• way. w the ...,i. la 

Newfoundland would not have been la for the kind of let• OIIII w haft 

had in recent months over this subject. 

Hr. Chairman, l vill not dispute that a lot of MMJ hae 

been spent; the evidence 1• there. A lot ha• ben a,-t. Cnal .. rl .. 

the reaulta too much haa been apent. I aa not aotn1 to Miatat• dlat 

the answer i• to 
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cut back on the amounts being voted, except perhaps on a particular 

aubbeaa. I am going to maintain thou~h that a new direction be 

found, that some leadership be found for this department • . 

Now the term rural developmer1t has been bandied abo_µ~ 

an awful lot and I guess it means a lot of things to different 

p~rsons, I have an.impreBsion of what the government want to convey 

to the people and I believe I conveyed that impression a few 

momen~s agQ. Government wants it• to be very nebulous, wants it 

to be very vague, so that the people of rural Newfoundland will read 

anything into it. tpey wish, Therein .really is the real crime. Therein 

is the real ~adness of this matter that the people of Newfoundland 

have come to expect things from this programme that are not forthcoming. 

P~~haps,we ought to ask ourselves what a rural development programme 

ought to achieve, 

I will tell you _s_ome _things it ought not to achieve first 
? 

of all. It ought not to get literally dozens upon dozens and indeed 

approaching hundreds of Newfoundlanders into debt to the point 

where they have difficulty getting out. It ought not take a man 

who applies for a rural development loan, lead him down the garden 

path, have him go and make -~cquisi_tions ,·_-, acquire machi~~ry _ for the 

proposed endeavour, only to find after the !act that the original 

loan of $10,000 has been reduced by some decision he was not 

informed of beforehand tp $3,500. -l giye that as one of many examples, 

many examples. 

A:.~ RON. MEMBER: It is quite hypothetical, 

MR. SIMMONS: Mr. Chairman, it is not hypothetical at all. It is a 

particular case I am thinkin~ of where a ~entleman was informed 

that he. ~~d · approval in principle for a $10,000 loan, incurred 
. '. - . 

expenditures amounting to $6,000 or $7,000 and was then informed 

that the $3,500 that had been advanced·to him would be, whether 

it is ~~3,SQO or $3,700 -

~~ Give us the name §Owe c~n loik_ !nto it. 

MR. SIMK>NS: Mr. Chairman, the Minister of Provincial Affairs knows 
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full well this is not a place to give names. I •hall be very 

happy. 

MR. DAWE: It is not· a place to bring it up either. 

MR. SIMMONS: Of course it is a place to bring it up, Mr. · Chairman. 

MR. DAWE: Why did he not go see ;he minister about it • . 
MR. SI~ONS: If the Minister of Rural Development should w"ant the 

information I shall be pleased to give it to him privately. I do 

not think it is the place to discuss names. I; is the place, however, 

Mr. Chairman, I think you will agTee, to give examples which · 

bear on the case and I was using it to make the point that I do not 

~hink, I do not think, Mr. Chairman, that any rural development 

programme should inflict that kind of financial pain on innocent 

persons pnd that is ~hat has happened in literally dozens of cases. 

It is not just inconvenient, it is financial disaster for these 

persons. Let us keep in mind who is applying for those loans. They 

are not personswho are already well established in large business. They 

are persons for whom that $10,000 or that $6,000 or that $4,000 means 

the difference between making it and not making it.· They are therefore, 

by definition, not personswho can afford to have a very substantial 

financial reverse. 

Mr. Chairman, in due time, if the minister should favour 

us with some comments at some time in this House, he ahall have.th• 

opportunity to give views of the programme! . in· the .. meantinie, i:. - . " .. , ... . .... -- - . - .. 

would certainly appreciate it ~ Mr. Chairman, if you would maintain 

the kind of order which allows me to put my view in this matter. 

I have no doubt, Mr. Chairman, because I have great respect 

for the many senior civil servants who are involved in the Depattment 

of Rural Development, I have no doubt that the programme in its spawning 

had some laudible motives. That is not the point I am making at all. 

I am maintaining that, as I sa~d in other words before, that the RDA, 

and I am just using tnis as an example of an overall point I want 

to make, the RDA 1• very much off the tracks when it allows that kind of 

example to happen, where a person who cannot afford -to have financial 
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reverses, indeed one finishes him, one means financial disaster 

for that fellow almost for the rest of his life in a good many 

cases. If you are going to purpQrt to have a rural ~e~elopme~t 

programme and imply in that term that it is going to be the kind 

of programme that is going to heip people, We are told in one quote 

that I was looking at,when the Premier spoke in Montreal back in 

Febraary of 1973 and he said then; the i~portant thing is people­

oriented p~ogrammes. I could not·agree more, depending on what 
-~ 

you mean by people-oriented programmes. If it be programmes aimed 

at helping people,.by all means, if it be programmes that pretend 

to help people or indeed even try honestly to help people but in 

the process·hurt a lot of innocent people, then it is a programme 

that needs some second thinking. 

It is not a matter, Mr. Chairman, of the Minister of Provincial 

Affairs getting defensive or the Minister of Rural Development 

or any other minis'ter ••iho might have a concern in this matter, 1.t is 

rather to hear what I am trying to say on the subject and to see 

if it do indeed hold some weight- and go ·and check it .out and if 

persona are being hurt on this programme, let us not get defensive about 

it, let us see if something can be done soperson~ are not gett~ng 

hurt. 1 _ma:tntain, Hr. Chairman, that a lot of __ peraona a lot of persons . 

a lot of innocent persons are being .hurt, hurt financially, being led 

down the garden path in terms of.what rural development will do . - . 

and when they get to the- crunch they find rural development caDDOt 

help them at all. 

I say before this government can take any bows for having 

had a successful rural development programme, it must among other thin~s 

which I shall mention, it must answer that question o.f whether persons 

have been hurt, I maintain they have been hurt. They have been hurt 

financinlly. There are men in this province today who will probably 

never recover financially because of an entanglement they have had with the 

rural develop~ent ~rogramme, particularly the rural development authority. 

They will never recover financially barring-- some kind of a miracle. 

They have told me their cases, ~~r. Chairman, they are in 
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sad straights and you know, allowing for men who do not have, when 

I say men I mean the applicants to the programme, allowing for men 

who do not have sometimes a lot of judgement in terms of 
, 

management decisions, in terms of making financial decisions. taking 

that into account there are still men who have been put in pretty 

sad straights either by havinF been given loans that did not serve 

their particular need, having 'been advised . that the times opportune 

to the government, like just befqre election campairns, by-election 

campaigns, to take loans when these men should never have .been arm-
-

twisted into takinp, those loan~. 

I was saying a few minutes ago, Mr. Chainnan, that one 

ought to det'ermine first of course what rural development is 

all abo~t and I say first of all that it is not a progra111111e which 

should either deliberately or innocently hurt a lot of persons. It 

should certainly help ~ers«;>n•• If it can be _4~monstrat•~ that 

a rural .development programme is helping people then it is a worthwhile 

programme. 

A rural development programme certainly should provide 

some jobs_, _but that...ahould not be the total definition of rural 

development. Indeed there are parts of this province today where. 

as a result of the rural development programme jobs are being provided 

without any regard for anything else. Jobs are ~eing provided today 

to men who will curse this prog~affl!Re come a year or two, because 

jobs are being provided.on a today basis, a now basis, without any 

due consideration of the overall, the future or the permanent 

implications of what is l;>eing done in that· p·ar_t:icular area. I say 
.. 

that is wrong. I say that kind of a programme we can well do without. 

Now, Mr. Chairman, rural development .in Newfoundland must 

be a lot broader than the provision of jobs on a temporary basis. It 

must be a lot broader than a LIP project under_ another name. It must 

be something which will, on a permanent and on a continuing and an· 

on~oing basis, do something for the comfort, for the convenience, for . 

a better way of life for those who live in rural Newfoundland. If we 
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are going to talk about the rural development policy of this 

government,of course we must get away from the ~epartment itself 

and look at the overall pontifications that are being made.by . 
representatives of the government, be they the Minfster of 

Rural Development or the Premier ··or some other official of the 

government, some other politician in the government. 

The fact of the matter is that what the government says 

on the one ~and and does on the other do not match up that well • . , 
We see iots of examples in this House by way of petiti01\s and 

speeches from memb~rs and I see evidences outside the House in ; 

correspondence and in conversations with people, evidences of the 

kind of desperate need that exist in rural ~ewfoundland to make it 

more convenient for those who live there. I am talking of roads 

and water and sewer systems and ferries and that kind o·f thing. 

Now I 

. .. 
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that ta like motherhood ' in a way, I au,,~oae there is nobody on the 

,.ovemment aide who would not aRree that· is all a Rood thin~. Indeed 

in the campaiRft that 1·~a!e just COIIMl through in Nove111ber,tn Remttage. 

l heard a lot about what thia gov~mment are ,oing to do to~11ake rural 

~ewfoundland, that ~•rt of it any vay, Renitage niatrtct,an awful 

lot better for those who live there. , 

One exami,le- ~a• the Premier'• pr0111iae to Drovide, thia ..... er, 

a ferry for the ~eoole who live at ~aultoia, a ferry to take th~ on 
.. 

_a regular', twi'ce daily or what, have you basia fr0111· Gaultois to Renitage. 

Now that·~•_to ~, wey of thinking a • oat laudihle ~•Y to helD a aepient 

of rural Newfoundland~ That certainly aa one 11111at agree, 

satisfies the criterion 1 have been talkinR ahout tn the laat few 

minutes, the. criterion of making life 110re conva'fttent, 1110n comfortable 

and that k1nd of thing ln rura~ Newfoundland. 

I do not argue at all with the Premier for makinR that kind of 

a promiae. Indeed, I vaa rather deliRhted that he made the DrOlliae and 
• ' 

l shall be aeeing to it that he ia reminded enough of it that he will 

eventually l hope keeDs the promiae • 

. Mr. Chairman, in the last few days I had occaaion to diacu•• with 

a member of the adminiatration the matter of the ferry and what had 

been done. It was Quite a casual conversation, ao l Rhall not quote 

name• but just to show ,ou the different kind of attitude, the different 

degree of concern which exists on an election Dlatfoni,a week before the 

by-election in Hermitage and the ~oncern now for those aaae ,,aople in 

rural Newfoundland. 

I mention• thia example because you. cannot•• a ROvemment 1t0~nt 

to all ypu are doing for rural Mewfoundland in tema of dollar• and 

cents in a book-of estimates. Your real record ia hov conatwtent you 

,hav~been in addreaaing youraelf to all a•Dect• of rural Newfoundland, 

whether they come under thia particular deDartllent or not. While the 

concern vaa prett~ real and oTetty live that nl~ht in Gaultola vhen the 

Premier made hia ~uhlic 8tatmnent on the aubject of a ferry, I talked 

to a member of the adminiatration in the la•t couole of da,• and aakecl 
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him, what had been done. In fairly an lnfonnal wlgar language the 

member of the administration said to me, and I shall tidy up the 

language because what was said is not quotable irt the Chamber but 

the essence 1o,as " You know so and so well that nothing has been done 

about that since.'' 

Now is that the kind of attitude we can take for granted on · 

rural Ne,,,foundland at all or is that an isolated example? Ia that one 

unfortunate slio? Is that the one case where this ~overnment have 

failed t~(follow through . in terms of its pontifications on rural 

Newfoundland? 

Mr. Chairman, were that the only examy,le, of course, I would 

not even bother·to mention it. ~f, had an unlimited a~ount of time 

I could give you many, many other examples . where this government are 
.; 

not at all -

AN RON. JlfEMBER: Inaudible. 

'MR. SIMMONS: I 41!! sorry! 

AN HON. MEMBER: Inaudible. 

HR. SIMMONS: Mr. Chairman, I have said publ~cly on the radio this 

mominR-. on the ''Open Line- Show" in Grand Bank, that I was received most 
. . . 

cordially by the Minteter of Municipal Affairs,that we were very happy 

with the meeting and so on. But I am sure as the Minister of Munici?al 

Affairs knows, I was addressing myself to rural development, alwavs 

wanting to be very relevant. But since he has raised the questions, I 

told him privately and I hope that the minister realizes that what I 

say to him in private I am prepared to say to him publicly, as I told 

him yesterday, I was rather glad for the way he received us and for 

the consideration the delegation in Gaultois received in his presence. 

I said thAt to him or:f.vately. I want him to know and he can check with 

his constitutents in Fortune Bay, who may have been listenin~, I said 

also publicly on the radio this morning -

AN 'HON. Mm-fBf.R: Inaudihle. 

~. SIMMONS: Well I can - it is not quite under rural develooment. 
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AN RON, MEMBF.R: Inaudible. 

MR. SIMMONS: Of course, in the minister's opinion, Mr. Chaiman, 

the Minister of Rural Development's opinion, that would. not at all 

be a part of rural Newfoundland. 

Inaudible. MR. REID: 

"'1l. S Il-f!-l'ONS : ~r. Chairman, if the member want me ~o make a s~eech 

on the Minister of Municipal Affairs, I am prepared to do it with .... .. 
the understandin~ that Ishall elaborate on my various feelings about 

.. 
him. Not,only to the extent tFat he helped us yesterday morning -

AN HON. MEMBER: IT)audible. 

MR, SD-4MONS: That is right, Mr. Chairman, the government made so 

many promises ~uring the election campaign, all I had to do during the 

first year or two in office is just see to it that they are reminded 

often of their promises: 

Mr. Chairman, the Member for St. George's is most helpful so 

I shall under the heading of 'Rural Newfoundland on Rural Newfoundland 

tell the Member for St. George's, I sup~ose Gaultois is beyond the overp•~~~ 

Sure Gaultois ~,ould certainly be in rural Newfoundland. The Minister 

o~_Rur4l DeveloJ>111ent indicated a minute ago, he did not know. ·of course, 

he does not know. 

AN PON.~~: Inaudihle. 

MR. SI?-4MONS: Mr. Chairman, I already said in my comments -

MR. CHAIRMAN (STAC',G): Order, please! 

Whether the honourable membe·r has invited comments which are 

irrelevant or not, it is immaterial at this time :· I su~~est that the 

debate which now has heen nroceeding for a few minutes and has every 

prospects of nroceeding indefinitely is irrelevant to Head 16-01-01, 

MiniRter's salary. r su~r-est to all honourable memhers, in particular 

,honOUTable members to my left,that the Member for Hermitage has the 

right to be heard in silence. If there are rulings to be made as to 

his relevance or irrelevance, the honourable memhers can rise on a 

point of order or certainly the Chair can exerci8e its authority. 

MR, S~ONS: Thftnk yoe, Mr. Chairman. 
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~r. Chairman, Gaultois is very much a paTt of rural Newfoundland 

and one of the thing~ that the Minister of - before saying that, of 

course, I should point out that I have already said that I recognize 

that any government ,,hich would address itself seriously to ~roblems 

of rural Newfoundland cannot confine its concern within one depaTtlllent. 

While I am not talking in particular about the efforts of this particular 

de1>artment, I am addressing myself to the government·' s rural development 

progralll!M!. I do believe this is the place to do it. 

Cettainiy Gaultois is ~ery much a part of rural Ne,Tfoundland. 

In that respect, we did as the minister indicates, have a meeting with 

him, a very cordially meeting with the Minister of Municipal Affairs. 

One of the items' th11twere ·settled, for the information of the Memb'er 

foT St. Georges.is that a council should not have to pay $16,000 interest 

on a grant, a.grant that was given three years ago. · lt has been disputed 

as to whether it is a grant or a loan. ln fairness, I have to say that. 

But the minister ye~terday recognized exactly what it is ~ and he has 

agreed to hand back the interest to the council concerned. I am glad 

for that . and glad for the counciL I am glad for th~ principle too, 

~ecause-it does recognize that what has been disputed,has been a loan 

for a long time. It is obviously _not a loan or else government would 

not be handing back the interest on it'. 

The minister also pledged to have his officials take a close 

look at the road for Gaultois, from the Room··acroes the point down to 

the bottom of Gaultois, the ··road which wa11 another of the commitments of 

the Premier during the Hermitage by-election. So as the minister has 

initimated to the committee, we had a 1110st successful meeting yesterday, 

Several weeks from now, if I get the opportunity in the Rouse, I shall ~ 

then be able to-tell the House ence ap,ai~ and the ~ember for St. Geor,-es, 

in particular, how successful the meeting of yesterday was. In my 

oninion, right now it was very succe&11ful. Row succeaaful it will be 

ultimately will ~e~end on how the minister follows through on the several 

COffllllitments that he made for which the people of Gaultois and I are moat 

grateful. 
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I should have also said that ~•e had a nice meeting with the 

~inister of Transportation too.about problems affecting a part of 

rural Newfoundland,but since he is not here to hear my word •• I shall -

he heard them ~rivately yesterday and they were on the ''Open Line" this 

mornin~. !lo I have given him ·credit wh~re credit is ,due. 

Mr. Chairman, I was saying though that any rural development 

programme worthy of its name must be a programme that addresses itself 

~o the total problem of rural ~ewfoundland. It is pretty cheap politics 

to provide a few temporary jobs. I am aware that the few. are several · 

hundreds but I am siying tem~orary and few in th~ sense of the kinds 

of jobs we need•in thi!I province •. 

Teffll'orary they are in a good many cases. It ia cheap politics 
. 

to do that without addressing oneself to the overall concerns of 

people who live in rural Newfoundland. I am all for aawmills-. if they 

nrovide jobs. I am __ all for almost any industry that can thrive in 

rural Newfoundland provided it provides jobs. Let it be not misunderstood 

that I am against that kind of thing. That is not the issue. 

-The issue, Mr. Chainian. is that government, whatever department, 

must addreRs itRelf to all the problems, to perserving the rural way of 

life. ve do not perserve 
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preserve the rural way of life in Newfoundland just by building 

sawmills, particularly if it involves laans for sawmills for which 

they cannot get the timJ,er rights. We have had cases of that too, 

where RDA has given a loan and fores try will not give the pe_rmit. They 

have that kind of thing go on. 

We must have a concern for rural Newfoundl'8Ild that p_reserves 

the way of life, that does make it more convenient, that does make it 

more attractive to the people who live there. Now we have been told 
, 

- of cours·e that the Rural Deve'lopment Programme has done all these 

things. I shall keep most of my conunents until we get down to the 

appropriate head, the Rural Development Authority, at which time 

I hope to hav~ some things to say about the Authority itself. 

In the meantime, just a couple of other comments about 

the overall emphasis or lack thereof of this government in the area 

of Rural Development. I mentioned earlier that during the election 

campaigns and indeed first when in office, there is all kinds of 

emphasis. Rural Development was going to be what one had for breakfast, 

dinner, supper and lunch before one went to bed. All .the time, Rural 

Development, Rural Development. 

It was by far the most lauded programme of this government. 

Not only, Mr. Chairman. 
I 

is it the most lauded programme of this 

govemment but it is fast becoming t~e biggest embarrassment of 

this gov~mment. It is fast becoming the most grotesque, the biggest 

failure of this particular _govemme~t. The evidence is all- arolDld 

us. There are dozens and dozens of reasons why I can say that in 

truth. 

I will be happy at any ti~ to hear a speech - I will point~ 

out the first speech 

Mr. Chairman. 

from the member for St. George's, at any time, 

AN HONOURABLE ME!-IDER: Inaudible. 

MR. SIMMONS: Or a speech, a nice speech from the Minister of Provincial 

Affairs. 

MR. DAWE: Follow the Leader of the Opposition now. Be nice and 
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nasty, be you not? 

stuff. 

People in Newfoundland love that kind of 

MR. SI~~!ONS : Quiet a speech, is it not? A~e you timing him, Kr. 

Chairman? I would not want him to talk over forty-five mi~utes. 

1 am prepared at any_ time, Mr. Chairman_, . to · 1isten to 

the ideas of the - is it the senior member for Harb9ur Main? -

AN Hm:ot'RABLE MEMBER: The senior member, yes. 

MR. SUIMONS: Any time at all. 

AN HONOURABLE MEf-1BER: Watch -:it. He is very sensitive on that point. 

so watch· it. 

AN HONOURABLE MEMBER: Yes, I would not blame his: a bit. 

MR. SIMMONS: Mr. Chairman, as long as those guys are enjoying 

themselves. 
_; 

Mr. Chairman, the real problem I believe here is the overall 

leadership question to which I referred · a short while ago, the 

business of the l!ft hand not knowing what the :right hand_ is doing 

or to put it more in perspective the left hand not knowing what 

, the left hand is doing. Let us talk about the left or the right 

hand .whichever he is, the Premier. 

The Premier talking _a~ain about Rural Development loans, 

about the programme in the Department of Rural Development gener-lly. 

_Just a year after his administration took office, January 18, 1973, 

he addressed the Rotary Club here in St. John's and said a number of 

interesting things, One 6f the things,for instance he ta~ked about 

rural Newfoundland and reminded us of the issue with respect to the 

fish plant at Burgeo and how there would be another fish plant if 

they get the money- if. There is going to be a sawmill in Bay D'Espo,r 

if the federal iovernment come through, There is going to be something 

F , erse if 0 

Mr. Chairman, one of the things that the Premier said to the 

Rotary Club on January 18, 1973 is this, ''My colleagues and I began 

this exercise in political science." H~ sees it as some kind of 

an academic exercise obviously. "My colleagues and I began this 

exercise in political science with a number of basic principles." 

Notice he said that they began the exercise that way. 
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"One of them was that we would not make great announcements 

of things that might happen, that are to happen sometime far in the 

future or that will be happening if some othe?""factor is present." 

Mr. Chairman, how does the Premier and how does ;he administration 

jibe that statement with the if announcement we had on Burgeo, the if 

announcement we get on the sawmill for · Bay D'Espoir and all the other , 

if announcements we have had about various parts of rural Newfoundland? 

The real point I wanted to make in referring to his speech 
.. 

. to rotary a year ago is where,he gets into the m~tter of Rural 

Development. "The last department I will deal with is the Department 

of Rural Development: I have held that until last with the hope that 

when you leave·here today, you will have some figures I am about to 

give you fresh in your minds." He goes on to give figures about fifty­

five firms, 2,000 jobs .. and BO on. 

"The government did not have to spend one cent to provide 

these new jobs. It was however necessary to loan these firms nearly 

$3. 7 million, all of which is recoverable and which will be repaid 

over the next few years." January 18, 1973 the Premier says, in referring 

to the loans had been giv_en, "All of which is recoverable and which will 

be repaid over the next few years." That is on January 18. 

Then a month and a few days later he goes off to Montre'al 

and makes a speech on February 26, just a month or so after he 

addressed Rotary in St. John's, Again he talks about job creation 

in Newfoundland rural c0111111Unities and' the shift of emphasis to people­

oriented industries · and that this was the secret of putting the 

province's economy on its feet·, 

He went on to say, "Not the big industries, the Churchill 

Development and that kind of thing which the former Premier had been 

_preoccupied with but the people-oriented industries are the secret 

to putting the province's economy on its feet." 

Then he told about what had been done and how many jobs 

had been· created. He said, "Newfoundland's Rural Development Programme 

has created 1,500 jobs this year at sawmills and similar operations." 
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Then and I quote him, "We have spent $2 million to create 

those 1,500 jobs." And I am still quoting him, "We will be lucky to 

get even half of that back," There is the Premier that a month and 

eight days before could stand before a Newfoundland audience· and 

without a twitch, with a straight face maintain that 'all of the money 

paid out was going to be recoverable. A month late,; he says, "We 

will be lucky to get half of it back. 11 

Mr. Chairman, apart from the inconsistency in that statement 
.. . 

. which ddes not bother me ( He, has got to live with that.) it is the 

mischief that is in it, the mischief that says to every fellow in 

Newfoundland who has" a loan_, "Do not bother to worry about paying 

it back. 11 That is what concerns me about this kind of inconsistency, 

that many people who had been given the idea of applying to government 
. . 

for a loan to start or continue or expand a small industry, many people 

have been discouraged because they felt they could not pay a loan 

back. 

Still we have a situation where many people who have the 

loans are being told publicly by the head of the government of this 

province, "Do not worry about it; We are. not expecting it back 

anyway." 

Mr. Chairman, if ' that be the kind of attitude which a 

' 

Rural Development Programme is implanting in ~he minds of the Newfoundland 

.people, we can well do without it, If that be what the Rural Development 

Programme consists of, some kind of a selective give-away, we can do 

without it. 

Indeed, Mr. Chairman, if these were the biggest sins of 

the misguided Rural Development Progranune of this government, one 

could excuse them on the grounds of being human. Those administering 

, · the programme are going to be obviously the victims of some errors . 

But this whole bundle, Mr. Chairman, this whole thing from beginning 

to end, this thing that I as a person who have been living in rural 

Newfoundland, that 1 took encouTagernent from when 1 first heard about 

it from the Premier himself in meetings with him, this programme that 

raised the hopes of literally every person who lived in rural Newfoundl~d 
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has been reduced in two short years - I will come to what I think 

is the approximate reason in just a minute - to a set of estimates,· 

a lot of disillusioned people across the province and several hundred 

of other persons who have loans that are going to bring them to 

grief in no time at all, about a year or two, 

.~ ·, · 

/ 
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and a number of otherpersonswho have jobs that they are not 

going to have too many months hence. 

Mr. Chairman, since I am awate that in the rebut.tal 

to anything 1 might say on this subject which might hit home, 

aince I am aware that the tactic.has. been, if I have been a keen 

observer of this House at all, the tactic has been to zero in 

on what the opposition did not say and amplify that instead of 

addressing _themselves to the points which have been raised, since 
-~ 

I am aware that that is a tactic, let me cover my tracks sligbtly 

by saying this; I am aware that rural development bas provided a 

number of jobs which at least I hope and I believe will continue. 

I would invite those who have occasion to rebut anything that I have 

said on. the subject _!io add'ress themselves not to the red herring 

but rather to the issues that I have raised, that there are people 

who are being disillusioned, there ·are people who are going to be 

caught in the financial trap because of the scheme which they are 

being dragged into under this rural development programme. 

That is not to say, Mr. Chairman, that there are not• number 

of worthwhile jobs being created. Even the· law of accidents, 

Mr. Chairman, the law of averages .says that if you go at a programme 

this massive, some good, however mischievous your purpose, some good 

has to come out of it. I do not deny that. I can quote for yo~, Sir, 

examples of industries w~ich I be~i•ve will succeed and which have 

to thank the ~rov_ision _ ~~ funds under this· federal-provincial 

progra11D11e, the Rural Development Authority, have to thank that authority 

and the provision of these funds for their continuance and expansion 
-4'. , 

at the oresent time. 

I said a minute ago, Mr·, Chairman, that I would say what I 

felt was the crux of the issue. I believe there are a couple of problems 

which are resulting in - this thing being- the shemozzle it has become. 

I believe also that the reason there is not a bigger shemozzle than 

there is, is because of the army of qualified civil servants, such 

as the deputy minister whom I am pleased to see here tonight, because 

of the army of qualified civil servants who despite the inconsistencies 
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in policy direction which go on above them, despite that are 

able to maintain some semblance of a programme here. And if this ~ 

prosramme has benefited some Newfoundlander in some Newfoundland 

Community, as it has, the credit is due that army of civil 

servants who despite the frustrations they are subjected to by , 
I 

a policy that says one thing two weeks before an election and 

something else after the election, despite all that they have 

been !Jble to maintain some kind 0°f a programme and make it available 

to the people of rural Newfoundland. 

· ~· ··-·· I have great: respect for the men who have been tripping 

about this cpuntry. They met with the development association in 
,,. 

Green Bay which it was my privilege to be the president of for 

a nunibe~ of years, Indeed I met with the minister and some of 

his officials on one occasion, ~ir, I have great respect for 

those men as I say who have ~o trip around the country and · 

attempt t;:o make this progranuae,_' wo_rk ah~ ha~e some success despite 

the frustrations which must be theirs because of the context and 

the mesa,I should say .to not use the words too well, the mess 

in which the policy direction of this programme is. 

What then, ' Mr. Chairman, · in my opinion .is the real 

probleml I believe there are two. I believe the first one is 

that this was an advertising of public _rel4.tion1+• vote gimmick . 

from the beginning. I do·not think ·auybod~ ·~11 the administration 

every either properly understood wha~ they were talking about when 

they talked about rural development or intended to do one thing about 

it except some window dressing,and window dressing in political tenq 

usually invoives some money and all the better if you can get a fair 

amount of that money from Ottawa: 

I do not think, Mr. Chairman, that at any time there was ever, 

at the political level, a conscious effort to come up with a rural 

development prograrmne that would benefit the people of rural _Newf~ndland. 

If you have no aims, no objectives, no overall 'purpose for a progr8111De 

in the beginning, how can it succeed? There is the first probl~. 
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That alone, Mr. Chairman, would not be fatal because while · 

there has not been that kind of thinking at the political level, I 

firmly believe there ·has been that kind of thinking at the.civil . 

servant level. Inevitably -

AN HON. :-ti::MliEk~ Inaudible. 
' . 

MR. SI!-Ml~S: Yes, ~t .. -Chairman, in eoate respects the eenio-c civil 

servants do recommend policy but the operative word is recommend and 

they ~an r~commend until they are·blue in the face but if governmen~ 

do not accept it as an ongoing policy, it never gets off the 

ground, or if government accept it without understanding what 

is involved,!t is worse still. Perhaps that is what baa happened. 

I could elaborate on that but that I do not think it 1• the crux of the 

issue. ·I said I believe the issues are two. The first is I do not 

think the government ever for one fraction of a second ~~-a~r. ... 

conscious intention to implement a rural development programme. I 

say that because I do not think the administration or the leaderahip 

fn the administration, the two or three or four leading .lights in 

the administration know enough about rural Newfoundland.to know what 

the ~ro~lems of rural N•wfoundland are. 

AN HOH • 'HEl-{BER: Inaudible;" 

MR. ·sIMMONS: Hr. Chairman, I have been here long enough to know that 

I am not goin~ to convince the Member for Bonavista South or the Senior 

Member for Harbour ~ain ~-

A':i: UON. ~'E"'l!ER: Or the-press or the· gallery. -------
~. SI~r-tcrns: Yes , they are always worr:l.ed, ~r. Chai man, particularly 

about the press and the gallery, always worried about the press and 

the 1allery~ Let them worry. 

~r. Chairman, I believ~ the second problem is the one that 

is the __ b~ggest indictment; of all and that is that the le~dership is 

lackinp here, the political leadership lackinp, at two levels, ~c have 

seen how it is lackinr. at the rovernment level. We have seen how 

~overnment just does not have leadership in this House, whether on 

rur~l c!evel.opl!'ent or what the subject, and that problem of course has 

to have its effect on R prorramme like thiA which has to be nuturcd, which 
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has to be looked after, which has to be led. You cannot do that 

without a leade~, that is the number one problem insofar•• the 

leadership is concerned. ... ,. 
Problem number two of course relates to the leadership 

of the department itself, the Minist~r of Rural Development. Here, 
, 

most unfortunate. but I feel it strongly and I have to say it, I 

feel that if this department had a leader, a minister who was 

giving /ue ~ttention to his responsibilities as minister, if he 

were a full time minister, if he 'did not have outside interests which 

preoccupy him to·too large a degree for him to give his time and 
' 

efford to the department, I believe we could expect more and indeed 

see more frofn this.department,-

• I certainly~ in the interest of salvaging this kind of 

a programme or this pr~gramme, in the interest of seeing that the 

money does ~et spent as .wisely as possible, I would certainly appeal 

.1 • to the Premier and to the government to do at least a small Cabinet 

shuffle, to see at least that this department is pat in the hands 

, . 

of someone who has the time and th~ knowledge to manage the department, 

This programme is too important to be fed on a part time 

basis. This programme more than any other programme, Mr. Chairman, 

requires a full time, dedicated, inspire4, knowledgeable, competent 

i!!@.!i!!;:,ship. 

AN HON, -..mMBER: That is what it .has go.t. ,. 

MR. SI~NS: It has notA· It·has not, Mr, Chairman. There is the 

c~ of it. If government be really ·concerned about this 

rural developme~t prop,ramme, about salvaging it 

···-·· 
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while there is time about making some political mileage on it or 

more important _about doing something for the people in the communitie~ 

of tural Newfoundland. Let~im start, lethim show good faith by having 

a cabinet shuffle tomorrow,and putting the Department of Rural Development 

into the hands of someone who is knowledgeable who has ,the time -and who 

has the competence to do this particular job. Thank you. 

MR. NEARY: Mr. Chairman, before the minister responds, I wonder if 
~ 

he_ would just allow me a minute .pr two, I am not go_ing to be very long. 

I do want to say, Sir, at this particular point in the discussion that 

on behalf of the residents of Bell Island, in my district, I want to 

express a word of-appreciation to the minister for ~he excellent co-operation 

that I got frDlll him last year in dealing with a couple of problems that 

we had on the island in g~tting a fish plant • tarted up and getting some 

agricultural projects undetway. 

Mr. Chairman, I went to the minister'• office one morning, 

I think it was about 10:30 A.M., and the miniater and I, his deputy 

and. one of his directora,within half an hour. were aboard the ferry he~ded 

for .Bell.Island. 

AN HON. MEMBER: (Inaudible). 

MR. NEARY: 

KR. CROSBIE: 

KR. NEARY: 

That is what I said. 

(Inaudible). 

I want to publicly thank the -

Maybe tomorrow, Sir, when I have some criticism of 

the minister's department, he-· may not·,~ 
-

AN HON. MEMBER: (Inaudible) , 

KR. CROSBIE: I do .want to publicly thank the minister, Sir, for 

his assistance last year, As a result of the minister's visit, I 

think the Bell Island Development Association received a grant of 

$3,000 ·over and above their regular $10,000 grant. Is .it a $10,000 grant 

they get every year? They did get an extra $3,000 to get a • alt fiah 

plant • tarted over on the federal wharf. 

Mr. Chairman, I must say that it is a real pleasure 

thia year~ .thia apring, when I go over to the island on weekends and so 

forth, now that the House is sitting, and drive off the boat and see all 
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the fellows who would be ordinarily unemployed down scraping their 

boats and painting them up, getting ready for the ~pring fishery. 

AN HON. MEMBER: (Inaudible). ,. 
MR. NEARY: I am quite serious about this, Mr. Chairman. This 

little project is due in l•rge measure,. of course, to the co-operation . 
r , 

of the Fishery Loan Board and the minister's department. The boats 

are there. If they get any fish worthwhile this year, Sir, that is 

going to ~ea _very worthwhile venture. Believe me, it is. I do not 

know how many honourable members. have ever been on Beil Island. 

AN HON. MEMBER: (Inaudible). 

MR. NEARY: The minister was not allowed down in number four 

mine when he was over there. 

AN HON. MEMBER: (lnaudiple). 

MR. tlEARY: That is right. I saw the Minister of Provincial Affairs.· 

As a matter of fact, I was down looking at the fish plant one day and 

I saw this speed boat racing across the Tickle and I went over to 

see what was happening (I thought we were being invaded) and lo and behold 

Sir, but who steps up over the wharf on his way over to the most popular 

place on the beach over there but the honourable minister,in his Bermuda 

shorts. I only wish I had to have a camera, Sir. 

AN HON. MEMBER: Wide angle. 

MR. NEARY: Yea, wide angle. 

AN HON. MEMBER: Try it on 9eorge McJ.ean. ·· 
, . 

MR. NEARY: Mr. Chairman, this salt fish plant in the D.O.T. building 

there on the federal wharf is rather unique in Newfoundland. Now 

unfortunately last .year th~y did not get too much fish. Fisb was scarce 

not only in Conception Bay but all over Newfoundland. But, Sir, it 

woul~ be worth yoar while to go there when this plant starts up. I 
; . 
am telling you, it would do your heart good. I do want to publicly 

thank the minister for his co-operation in getting this plant going. 

The plant was started by the previous Liberal Administration, I will 

have to say that. It did not get started until last year. It would 

not havJ been able to get started but for the $3,000 grant that the 
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minister gave the Bell Island Development Association to help pay. their 

expenses and get the thing off the ground. 

Mr. Chairman, they salt the fish and sell ir to the 

Newfoundland Salt Fish Corporation._. I do not think they made any. 

1110ney off it last year. It will take about three, four or five_ years 

really before the plant starts to pay.as the minister probably knows. 

Then there is the matter of greenhouses, Sir. We 

·started ~ff, I think when the administration took over with about 

six greenhouses on Bell Island. This year there will be about thirteen 

greenhouses. 

AN HON. MEMBER: (Inaudible). , 

1m.: NEARY: I was over last weekend, Mr. Chairman, and I went 

in one of the greenhouses and the rape, the greens, are up now about 

one inch-and-one-half or about two inches above the ground. About 

this time next wee~ any member on either side of the House, Sir, who 

wants a meal of greens,just let me know and I will be able to get them 

over in the greenhouses on Bell Island. 

Al'f HON·. MEliBER: (Inaudible). 

MR. NEARY: Up go the hands •. 

The tomatos production on Bell Island this 

year,~- Chairman, will probably run_ around about thirty or thirty-five 

tons of tomatoes produced on Bell IslB;Ild this year. They will be sold 
,. 

to the local supermarkets. _Some of. the membel's on the government 

benches will be going down to the stores here in St. John's, the big 

supermarket chain, buying tomatoes, Sir, produced on Bell Island. 

/-JJ HON. MEMBER: (Inaudible). 

MR. NEARY: No, the programme was started by the previous administration. 

'As a matter of fact, the same deputy minister -

AN HON. MEMBER: (Inaudible). 

MR. NEARY: I am coming to that. When I get finished with the minister, 

I will come to the deputy minister. 
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AN HON. MEMBER: (Inaudible). 

-MR. NEARY: But, Sir-, we will almost triple the tomato production 
, 

on Bell Island this year. I think that that has the makings of 

a fine industry, Sir. It does. I have advocated f~r a long time 

that with the climate we have in this province that o"ne has. to ,get 

wider the plastic. Yes, one does. 

·AN HON. MEMBER: (Inaudible). 
,, 

MR. NEARY: It is just a family operation. I do not think it 

will create many jobs but at least it will take one family; a man, his 

wife and the kids helping arowid. It will take a family off welfare. 

Mr. Chairman, you need about three greenhouses. 

MR. DOODY: (Inaudibl,e) 

MR. NEARY: Mr. Chairman, the minister thinks that that is funny but 

it is true, Sir. 

MR. DOODY: (Inaudible). 

MR. NEARY: I mean, I have my own style. 

AN HON. MEMBER: (-Inaudible). 

MR.. NEARY: The minister accused me of being under the beds down 

in Northern Labrador. 

Sir, this is one good feature of the programme. I 

think we have about seven additional greenhouses on Bell Island this 

year,thanks to the Rural Development Authqrity granting these people loans. 
/ 

·_ Last weeken<l when ·1 was on Bell Island, Sir, I went into 

a stable and I saw a number of dairy cattle there. This gentleman 

got a loan from the Rural Development Authority and he is now raising 

dairy cattle and I think everybody knows that there is a real need 

for this in this province. We do not have enough dairy cattle. This 

gentleman is going to raise them. I do not think he is going to go into 

the milk business himself. 

There are other people over there who have applications 

in for greenhouses, raising sheep, hog breeding. I think the minister 

knows that the Bell Island Development Association is worklng on a 
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proposal now under, not LIP, what is the name of the programme? Is it 

LIP? 

A1'I HON. MEMBER: (Inaudible). 

MR, NEARY: Yes, but they cannot do it unless they get~the 

co-operation of the minister's department. This has the makings of .. 
a good industry, 

All in all what I am really trying to get at here. 

Mr. Chairman, is that I want to publicly thank the minister for his 

· co-operation,for coming to Ball Island last year at such short notice, 

The minister indicated to me outside the House tonight that he would 

like to go over to ltell.Island soon to take a look at some of the 

recent developments over there since his last visit. I would certainly 

be glad to accompany the minister if he wanted me to taka him around 
✓ 

the island .like we did before . • The minister had a wonderful reception. 

When he came back -

AN HON. MEMBER: Did he see Des White? 

MR. NEARY: · He . saw Des White but only in his office. The 

•minister had lobsters, What else did the honourable gentleman have? 

'Greens. The minister came back and .one would not know but it was 

Christmas. Re had fresh salmon~ We just happened to get there 

during the salmon season, 

AN HON, MEMBER: (Inaudible), 

HR. NEARY': No, that is not my reaaon, I am really sincere. 

I do want to thank the de'°puty minister, Sir, because the deputy minister 

happened to be the one who was in the Department of Agriculture at 

the time that we got the greenhouse project off the ground on Bell Island. 

Then, of course, Mr, O'Reilly became the Deputy Minister of Rural ~-
Development, · Now they are continuing the programme. It is all very worthwhile 

Sir. There are 
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certain aspects of the minister's policy that I do not approve of and 

I- do not ar,ree with and I will say so tomorrow in the debate but in 

·my introductory remarks I do want to sincerely thank the-minister for 

his co-o~eration on behalf of my constituents. They do appreciate, 

believe me, they do appreciate what is being done for them. I am 

sure that when the minister goes to Bell Island again,that he will 

get a royal reception, believe me he wlll,because I found the 

minister during the time that he visited Bell Island a down-to-earth 

type of man. He seemed to be able to explain things to people in 

their own langua~e. ,They understand him. 

I have a feelin~ that the minister genuinely wants to help 

people and these-people over there are. looking ;orward to the day 

when the minister will come back again and I hope that he can come 
✓ 

back during the tomato picking season so we can give him a basket 

full of tomatoes to bring back with him. 

HON. J. REID (Minis~er of Rural Development) :_ Mr. Speaker, it 

seems that he is doing exactly what he did a few years;ago when he ~aa 

working with the NTA. I will assure you that Dr. Rowe !emembers 

it-up to. this day, how he was trying then t~ mislead the general 

public and for sure he is going t~ t!Y,to do it with Rural Development. 

He is speaking about the loans that will never be paid back that the 

people will never be able to do it, these loans, a sacrifice they 

are making and they will never be able to pay back these loans. 

We never asked one soul to ta}ce thes·e loan;. on their own, These 

people come looking for applications and the civil servants are the 

people who visit these people, the people from my department and 

people working all over Newfoundland, the Rural Development field­

men. They visit the people when they inquire. 

·- These people take all of the necessary information. It is 

not a handout and we are certainly not trying to crucify, We are 

doing our best to certainly develop the small industries in N~found­

land, I feel sure that we will do that and I will assure the 
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honourable member and I will certainly give my department a tremendous 

lot of credit because I have a very hard-working, honest staff, I 

feel that they are working with me as well.· 

The member for Hermitap,e spoke about a man r,etting a loan of 

$3,500. That is certainly a pos~ibility. He might have wanted 

$10,000 but if our fieldmen and the board felt that we should never 

give this person that money and he would never be able to pay it back 

and we would be doing more damage the~. by ~iving him more, we turn 
,, 

down these loans. 
·,. 

We have never .made anyone take a loan. Another thing the 

member for Fermitage spoke about was twisting arms. We are not going 

to twist anyone'JI arlJI ~ut we would. certainly like for them to take 

advantage of our loans if we think in that particular area they have 
✓ 

something worthwhile and it is going to be a Rood viable thing. 

We are out there work_ing throughout all Rural ~ewfoundland, 

Speaking ab~ut me-with my business and devoted so much of my time 

and have not got time to work with my department, I would like to know 

the human being that put any more .time _in travelling all: over Newfound­

lamf and . Labrador anymore than I did since I became Minister of Rural 

Development twelve months ago. 

I think personally the honourable member is afraid, Not only ~im 

but we 'have several Liberal members who are not boosting Rural 

Development. They are afraid in their districts that we are going . . .. , 
to make a P,rcd~ contribution and reRardless if one be Liberal or not, 

statistics will show that percentagewise we are helping the 

Liberal districts just as much as any other P.C. district. 

I feel that our people here want me to do that and I feel nuite 

-
confident that the personsworking in~ staff certainly are <loin~ that. 

Remember we have a lot of Liberals on our staff, a lot of staunch 

Liberals, but I still think that they will work and do a job for New-

founcUan,t. 

As I said _just now, our civil servants travel all over Newfoundland. 
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They phone our office, they phone the Deputy Minister or any other 

office or phone the different headquarters or anywhere around New­

foundland where our few ~en are they are only too pleased to p,o and 

investigate and see if there is any way possible that we can help 

the people in rural Newfoundland. 

Now we are not only helping sawmills. I can name tw~nty~five 

or thirty different types of industries where we are helping here 

in Newfoundland. Before I finish or after I am finished with the .. 
, 

estinates·.1 would certainly like to go through my department before 

I finish up. I &111 not going to sit here quietly until it is all over. 

I might sit very quietly until the estimates are throuRh but I will 

assure you tha;, I ~11 go through rural Newfoundland as far as Rural 

Development is concerned before I finish ·here • 
.; 

MR. CHAIRMAN: The member for Bonavista South. 

MR."MORGAN: A few words ~n this estimate, mainly in reply to the 

statements made by the speakers on the opposition side of the COllllllittee. 

The statements made by the honourable member from Hendtage 

must and should be taken strong excep~ion to ~Y all members of this 

' siae o(·· the House of Assembly. He refers to Rural Development and 

a. Rural Development Programme as a scheme, a scheme to hurt New­

foundlanders. 

I cannot see, Mr. Chairman, ho~ making loans available to 

Newfoundlanders who want to either exp~nd their business or to start 
, , . 

a business which is going to .employ rural Newfoundlanders, how that 

kind of a pro~ramme is going to hurt Newfoundland and hurt Newfound­

landers. 

We have heard the same gentleman in earlier debates state that 
, 

the programme was a ~artisan prop.ra~e~ lt was filled with political 

~-

payoffs. Now, unfortunately,tonight we see one of his own colleagues 

condemn that kind of philosophy, condemn ~hat kind of thinking by the 

official opposition,because the honourable nember for Bell Island pointed 

out quite clearly that the programme is helping his district, a Liberal 

. 
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district. I am sure it is helping other Liberal districts, for 

example, Bonavista North, my neighbouring district. It is helpin~ 

Liberal districts. I think it is a strong word of encouragement to 
.. 

hear the member for Bell Island, for him to have the courage to 

stand in the House of Assembly and.~ondemn his own colleague and 

his own colleague's belief with regards to a certain'programme-­

of this government,because tonight he did that. 

AN HONOURABLE ME~IBER: Inaudible. 
, 

·MR_._ MORGAN: Facts are facts: If the programme is creating em~loy-

ment and if the programme is working well in Liberal districts as 

well as in P.C. districts, how can it be labelled as a partisan 

programme? Tl).e hono1:1rable member· for He~itar,e has l~befie·d this 

Rural Development Programme as a progr811D11e of political payoffs. 
;: 

He said it time and time and time again in thi_s House, outside of 

this honourable House. 

The fact is-that his own colleagues do not believe him now, 

Hr. Chairman. That is very encouraging. Tonight he said in a 

statement and I quote him, "The biggest failure of this government 

is· a Rural Development Proeramme." Two minutes after or ten minutes 

after one of his own colleagues S'tands and says, "Oh, no, the programme 

is good. It is working well in my district, creating jobs in my 

district.''· 

AN 'flO~Ol'RA:!3Ll?: ME?-IBF.R: Inaduible~ 
,. 

!4R. MORGAf? : There see!!ls to be a· conflict. There seems to be a 

conflict. Then the honourable gentleman from P.emitage points out 

that it is only the civil servants who are doing this, the civil 

servants are ma~inp; this programme work. 

Sure. Hr. Chaim an, the same _proP,:ramme to help rural ~-lewfounclland 

was there five years ago, was it not? The civil servants were doing 

the same thing then as they are now. Oh! that is trash. The programme 

and policy was not there five years ago. The same ci-.il servants 

were there five years ap,o, many of them. 
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It is a new policy, a new department, a new hope, spearheaded 

by a man who is ~iving extremely goad leader,hip to Rural Development 

in Newfoundland. 

AN HONOURABLE ~ER: Here! Here! 

MR. ·Moll~: Mi. Chainnan, it being· el~ven o'clock, I adjourn 

this debate. 

·' 

; 

· ,; 
,: ... , ,,, 

,.,: , 

, . 
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On motion that the Committee of Supply d:ae and report; having 

considered the matters to them referred and 17assed c-rtain items of 

elCt)etiditure under Head IV - Financ.e, all '.item11, and have 111ade £1,arthei' 

MQiress and asked leave to sit ,._g_ain, Mr. S-peaker returned ·t~ the 

Chair. 

On motion renort received and adopted, C.011111tittee ordereii. to 

sit again on tomc,i-row, 

It· now being 11:00 P.M., the mot·ion earlier be.Ing _that I ·do· nov_. 

,nQW leavl! the Chair-until tolllOrrow mc,~1,ng. 

~· 
/ ,· , 

,,. . 
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