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The House met at 10:00 AM.
My, Speaker in the Chair.
MR, SPFAKFR: Order, please!

MINTISTFRIAL: STATEMENTS

MR, S. A, NEARY: Mr. Speaker, before vou get to ministerial statements,

8ir, T would like to rise on a point of personal vrivilege. I refer to
an article, S$ir, in this morning's "Dailly News'. It is headed 1
""Crosbie says Steve did 1t," Just above, Sir, is a girl with a bady in
her arms, ‘ |

Now, $ir, I am right in between the Premier with his -~ 8irf, 1 do not
know if this warrants a judicial enquiry or not but certainly a select
committee of the House should be set up to investipate this statement.

REPORTS OF STANDING AND SFLECT COMMITTEES

HOM, C. W. DOODY (MINISTER OF INDUSTRIAL DEVELOPMENT): Mr. Speaker,

I have here the details on the trawler subsidy agreement between government
and the National Fiéh'peopla and between the Atlantic Sugar veople and
Marystown Shipyard. In accordance with the legislation these details
should have been tabled fifteen days aftexr the apreement was entered

into. It is somewhat late but we have it here anyway. Thank you.
MR{lS?EAKEB:i'_??éwers'gé Questions for which notice has been given -

ORAI, QUESTIONS:

! ORDERS DOF THE DAY

On motion that the House resolve itself into Committee of Snpp1ﬁ¢
Mr. Speaker left the Chair,

COMMITTEFE, OF SUPPLY

MR, CHAIRMAN (STAGG): Order, please!

For the information of honourable members we have now consummerd
twenty~one hours and thirty-six minutes.
The honourable Memhber for Bonavista South.

MR, J. C. MORGAN: Thank you, Mr. Chairman’

My, Chairman, last evening I was referring to the attitude of
members of'the House of Asgsembly towards the programme of rursl develonment;
T was comparing the attitude of the members on the oppositlon side of the
Pouse, Fortunately, T think that the opposition members are reallzing

finally that this programme is & good programme. It is vorking for the
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House. Fortunately, T think that the opposition membe;s are realizing
finally that this programme 1s a good programme, It is working to the
benefit of rural Newfoundland. Tt is not what it had been labelled in
the past; as a nrogramme of political pavoffs, a programme of political
patronage.

I think this was indicated to the House of Assembly last evening
when the honourable Member for Bell Teland, as T earlier stated, had
the courage of his convictions to stand in the House of Assembly and
glve credit where credit is due. To point out that the programme is
working well in his district. It is creating jobs. It has helped to
establigsh a fish plant, It has helped to establish greenhouses, It
has also helped in the dairy farming business I think he mentioned in
hig district.

These are just examples in his ow& district which are similar
to the examples in our disgtricts, on the gpvernmeng sidg-because there
is ne diserimination in regards to thé applications heing made. The
anplication processed bf the Rural Development Authority are based on
the feasibility of the projects that the assistance is apolied for.
There is no question whether the individual applicant is a P.C. or
a Liberal or a N:D:P., as was earlier charged and stated over and over
by colleagues of_‘t:ho honourable Member for Bell Island. )

:To listen to a épokesman on the Rural Development, from the
ooposition side of the House of Assembly, to listen to him stand in this
committee yesterday and to say that this was one of the biggest faillures
of this government, the Rural Deéelopment Programme, It leads me to ask
a question ~ Is the honourable Member for Hermitape standing alone? DNoes
he have the support of his caucus? Iz he just indicating his own personal
viewg on this programme? And on Pural Development? And the ﬁolicies of
Pural Nevelonment by this government?

It seems to me he does not have the support of his colleagues.
He 18 not speaking the caucus view, the Lihéral official, the Libera;
Opposition caucusg view, He is‘stating his own personal view. If hfge

stating his own personal view, I call upon him to. and I challenge him
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to name names, to give the information he 1is talking about,'.lndicate
vhere we have made loans by the twisting arm attitude that he referred
to last night, +hat we are giving people loans wﬂich are golng to hurt
them financially. "Putting people in debt) he says. "In a position
where they will never be able to get oﬁt. Never recover financially,
these small business operations in rural Newfoundland."

He re~emphasized the patronage and the payoffg. If he {8 going
to continue to make these charges, and if he is going to do them without
the support of his own colleagues, T think he has £he obligation to thie
' committee to give us names, to substantiate the charges. If not, let him
shut up and stop making these s1lly nonsensical, unsubstantiated charges

in the future.

HON. MEMBERS: Hear! Hear!
MR, MORGAN: He even went so far to say that the only reason vhy the

prograrme was working. was because of the leadership and because of the civil
servants who are working in that department, Nobody can deny, I am

sure I cannot, because I have worked with them, and many loans have

been processed in my distriet, that these ¢ivil servants who are working
with that department are doing an excellent job,

But I am Fure nobédy can deny either that the Minfister of Rural
Development, 1f there be any minister in this government who has worked
hard in the past twelve months_.qitting where I am, seeing the minister
and watch him work, to carry out the duties - {f there be any minister in
this govermment who is working hard for his department, for this governwent,
it is the Honourable Minister‘offkural Development.

"No leadership”, he says. The opposition,; the individual onnoéitiou
spokesman, not the official onpogition view, the individual opposition
spokesman. keeps on saying; "There is no leadershin. The denartment has
no leadership. It is only the policies that ara being carried out by
the ¢ivil servants.” That is what is making parts of the programme working
because of the attitude of the varfous civil servants in that department.”

50 we finally see, Mr, Chairman, that all these charges that were

made In the past are really the charges of one individual in this Assembly
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not the officlal view of the opvosition. This I am sure

substantiates what we have belng saying on the government sidey

the programme is a good programme, It ié working for the benefit

of rural Newfoundland and rural Newfoundlanders. T would like to see

some minor adjustments in the Rural Development Authority in regards

to the loans they are making. I think the programme iz working really

good. It 1s about the first time that people who have sawmills and

small business operations, for the first time they have now somewhere

to turn to where they can get a loan of $2,000, 53,000, $5,000 or

$10,000, a maximum of $10,000. e
But in many cases,some feasible opefationg,to $10,000

ceiling ig not encugh, T would like to see the $10,000 ceiling raised

ta $20,000 or $25,0N0, This would help some of the already existing

operations. exmand to where they can practically triple thelr emplovment
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$10,000 1s not enough in my view. It is enough to purchase
a tractor or some equipment which 1s golng to aild the saw
mill operators but there are some feasible applications I am
sure'from business people in rural Newfoundland in connection
with the primary resources that could use more than $10,000.
The only source of funds they have to help them right now is
the Rural Development Authoxity. So T would like to see the
loans raised from the present $10,000 celling to $20,000 or
$25,000. .

Mr. Chairman, I wili not take up the debate on thism
heading any longer. I am just going to say this Rural Development
Department is a new department of this-government. It I3 not
some old policy which was passed on from the previocus administration.
It 1s a brand mew policy. It ds a brand new department, culminated
by this government and is working well for rural Newfoundland and
any further charges ma&e by irresponsible politicians, individualists
in this House of Assembly, any further charges should be substantiated,
Thank you, Mr. Chairman.
FR. WM. RONE: 'T would like to say a word or two on the vote which
we are now dﬁscussing, the minister’'s éaléry{aﬁd:l think perhaps
most of my remarks will centre around the Rural Development_éqth@iity A

/

because 1 believe traditionally we have more or less discusged the
many matters in the department under the minister'slﬁg;qiyihnd then
reatricé the other votes to briefer statements and questlons and
answers., !

Sixr, I was interested to hear the gentleman who just sat
down refer to statements by lrrespomsible politiclans concerning
this head of expendlture or any other head of expenditure, This
gentleman who rose in this House sometime ago and lambasted the
Newfoundland and Labrador Development Autherity I believe,fgiving
no substantiation at all except for the fact that he went down with
some harebralned scheme, Mr. Chalrman, and had it turned down and
stands in this House and uses his position as -

MR. MORGAN: Mr. Chalrman, on a point of order,

R R - 43(3@
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MR. WM. ROWE: What is the point of order, Mr., Chalrman?

MR. MORGAN: The point of order, Mr. Chairman, is that the.
honourable member for Whife Bay South is giving incorrect
information. 1 have not spoken in any debate with repards

to the Newfoundland and Labrador Development Coréoration,

never in this House or ngside_thg;HbuseL”

MR, WM, ROWE: Mrp, Chairman, I will not even grace that point

of order with a reply, 1t beinpg obviously 1f anything a difference
of opinion or fact between two honourable members., If Your

Honour wish to rule on it?

MR. CHAIRMAN (MR. STAGG): In the opinlon of the Chair it is
indeed a difference of opinion between two members.

MR. WM. ROWE: If the honourable member would sit down and give everyone

else the courtesy that he was accorded perhaps he might learn something.
Tt is a little sickening, Sir, to hear statements from that
particula; honourable member_concerning_i1rresponsib1e statements
by politicians, it is just a bit sickening. If there be anyone
in this_gpqgéj‘gir, who 1s given to irresponsible statements 1t
is that honourable memher, the member for Bonavista South, the
great crusadd} of the civil rights in this province, the man who -
stands behind the citizens in thelr fight fqr equality and fair
‘
play but who does not hesitate to lash out against unions or
agalnst the Newfoundland and Labrader Development Corporation or
any otheé body, with no gubstantiation of his arguments whatsoever.
. _:Sir,JI regliz§ I an runming the‘daﬂgér of becgm}hg”"
irrelevant. But, Sir, the Rural Development Authority 1s a controversial
: ' . -

institution. There are strong feelings on both sides as to its
use, validity, iits operations, the fact that there may or may not
be political partisanship involved in the operations of the Rural
Development Authority.

I would like io 2o on the record as stating my position

having looked at it for some months and talked to people about 1t

and gotten information from the minister and the department and from
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other sources and 1 am prepared to admit at the outset that

the Rﬁral Development Authority when started was started with

the best of intentions. 1 am prepared to admit that, Mr. Chairman.

I do not think that the honourable minister, whet?er he be competent
or incompetent to run this particular department, I do not think the
honourable minister started out at the beginning to have a give-away
programme, to give away money to friends of the government for
political purposes. 1 do not think he started out with that intentiom,
Whether that has In fact happened in tﬂe process of the operat}pns and
the development of the Rural DevélOpmentk}u;hority.wjll be seen in

the course of this debate. The honourable member for Hermitage has
given some overwhelmingly strong evidence that there 1is pa&tisan§hip
;nvolved in the operations of the authority, that the govermment, the
minister and the ministers on the authority are using this as a
political éayoff; to use the words of the member for Hermitage.

Now, Sir, I believe that the operations of the Rural
Development Authority @as gotten completely out of hand. No matter
what the good or bad intentions were when the Rural Development
Authority was first established, I believe that.it has gotten
out of hand.i 1 will give some evidence, Sir, this mo%hiﬁg,?ia:suppart
what I am saying: When the Rural Development Authority was first
thnopchd; firat set up and announced, the setting up of it was
announced, I asked the question of the Minister of Industrial
Development . I do not know what portfolic he held then, I believe it
was Economic Development or perhaps it was Industrial Development. I
asked him a question in this Houge. Mr. Chalrman, I asked him what

-
the criteria were for the_pperatibhs of the Rural Development Authority.
I asked him whether the money would be given out for what might be
callad secondary or:teriiqu industry in the province, for garages
for example, for other types of service 1ﬂdu3tr1es,and I was nearly
laughed out of the House by the honourable'miﬁiater, Mr. Chairman.

"This particular programme, the Rural Development Authority was

going to be resource oriented,” says the honourable Minister of Industrial
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Development. What is this?

AN HOW. MEMBER: Inaudible.

MR, WM, ROWE: We tried to, Mr, Speaker. "How could an honourable
member of this House be so stupid as to think that momey in
rural Newfoundland was just golng to be flung oui for every
kind of foolish little industry that might be proposed to the
Rural Development Authority.. It was going to be based on the
resources of rural Newfoundland.' 1 did not pursue it any
farther because I thought that that was a good idea. I thought
that it was a good idea to have money available to people wholw
were going to~set up industries in rural Newfoundland for s%w
milling, for operat;pns“in connection with the fishery,for example,
for other operations, perhkaps the tourlst industry, for that matter.”
_rsmalilindustries based on the resources of rural Newfoundland and
the idea that money might be available to people to set up every
kind of little industry that they want, mortuaries for example,
funeral homes for example.

If I had supgested at that time, Mr. Chairman, thathkﬁi;miu

proframme was golng to be used for mortuaries -

AN HON. MEMBER: That is a resource - .

MR. WM. ROWE: A great resource, yes.ﬂhat.kind of a resource?

_ MR, EVAS: ;:nauaib_lé'.

M, WM, ROWE: They do not grow very much though, something like the
honourable member for Burgeo, It does not grow very much, In stature
or otherwlse, DBut, Mr. Chairman, if I hadrstbod up in'this Eouse

a year or two ago whenever this was first announced and said, "I

will guarantee...”

AN U0, »EMBET:  Inaudible,

P, WM, ROWE: The honourable minister will get his opportunity to
gpeak, I1f 1 had said, “r. Chalrman, two years apo in this llouge
that I het vou $10,NNN srants or loans would be made for service

stations, for mortuaries or that type of operation, T would hnve

been laughed out of this ilouse by the honourable ministers., I did
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not have theggllto even suggest that, Mr. Chairman. I suggested
that perhaps at the time I suggested that it might be politically
motivated. That has been borne out as we shall see as we have seen.
But I would not have had the gall to suggest that it would have
been used in the fashion that it has been used because I thought
that even that V°9}d have béén @utgide the scope of the operations
of even this particular administration.

Anyway, Mr, Chairman, all you have to do now is look at
the 1ists. I have a list here, What is 1t? January 15, It is not
the most recent,undoubtedly there are more recent lists but Iéwis
one I have in my file. What do we see? A $7,000 grant to a
gentleman and his industry is excavating. §10,000, a grant for .

a baker or a loan for a bakery, auto-body shop, pulpwood tramsport,
perhaps that is a valid use of the money, sewing centre, mechanlcal
servicing, machine servicing, mechaqical servicing again, carpenter
shop, car-body repalrs, construction, appliance repair shop, :‘j;
televisioh repair and servicing, purchase of a longliner, that may

be a valid use, although we have other programmes in the government {(do we
not?) for helping fighermen with the purchase of boats.

{
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I think it was the purchase of boats. The Fisheries L;an Board
has always becn a&ailable for that but the Rural Development Autho?ity
suddenly pokes in In one particular instance and gives a man a loan
to buy a long-liner even though there is another authority available
in the government for that particular purpose. Fooad processing is
another one,

Electrical shop, a great resource development industry,
Mr. Chairman. Electronles servicing, whatever that is. Metal
products manufacturing. .Mechanical Iinsulation. Florist shop,
Mr. Chairman, in that great rural Town of Windsor. Florist - ...
flowar shop in rural Newfoundland, Windsor. Well, I mean if Windsor
is rural Newfoundland - I suppose compared to Torento and $t. John's
it.is rural but in Newfoundland's context Windsor is not a rural
center and certainly a flower shop is hardly the developwent of
our resources as ordinarily understood.

Trucking, Mr. Chairman. Truck-body manufacturing - there
15 one for you ~ in St. John's,on the Topsail Road in St. John's,
truck-body manufacturing.

AN HONOURABLE MEMBER: That is not im St. John's.

not give the name because 1 do not think that is -

.

AN HONOURABLE MEMBER: Inaudible.

MR, W. ROWE: Topsail Road, City Truck Body Manufacturing - there
i3 nothing wrong with it, Mr., Chairman. All I am saying is that this
government has misled the pe&ple of Newfoundland. It was supposed
to be for rural Newfoundland and 1t was supposed to be for the
development of resource industries. Truck body manufacturing in .
SE€. John's‘is neithef regource develobment nor rural Newfoundland.
Now, if the minister is trying to convince members of the
House that 1t is resource development and that 1t is rural Newfoundland,
then we understand why this Rural Devel&pmenc Authority 48 completely
off the rails. Now, we have an inkling as to why the thing iz a
complete shambles if that is what the honourable minister is tryihg

to convince this House and the people of Newfoundland of, Mr. Chairman.
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AN HONOURABLE MEMBER: That 1is the honourable member’s opinion.

MR. W. ROWE: Well, I think most reasonable people would say that
St. John's is not rural Newfoundland ~

AN HONOURABLE MEMBER: They are not in St. John's.

MR, W. ROWE:; Well, why does it say city? 1 mean, -1 can only go
by the list given by the homourable minister.

MR, CHAIRMAN (MR. STAGG): Order, please! Order, please!

All honmoursble pentlemen have an opportunity to participate
in the debate. The member for White Bay South while his remarke may
not be agreed to by honourable members to my left, nevertheless ‘has
his right tomake them as long as he remains relevant within the
bounds of parliamentary practice.

- S0, I suggest that the honourasble member be heard in silence.
MR. W. ROWE: Thank you, Mr. Chairman.

Most reasonable people I believe, Sir, would agree that
truck-body manufacturing although a laudable Industry - perhaps
there should be public support for such an industry, I do not know as
that 1s something that can be argued back and forth - is not resource
development as we were told in public statements and in thie House.

{ .
If T can belieye the 1ist put out by the minister's own department

in which it gives the name of the company,"it says, '"Topsail Road,.
city" ot 1s it Topsail Road, Corner Brook, I do not know. Topsail
Road City to me means Tcpsail Road, St. John's ér near St. John's.
It is not rural Newfoundland.

There is a newspaperi A newspaper was given a grant. That
may be a laudable enterprise too. A newspaper was glven a loan or a
grant. mf_yelieve it was a loan, ‘"oans, Grants" they say up on .
this 113; made to January 5, 1974. I presume’fhat is a loan. Ig
is a laudable enterprise. The only thing I am saying, Sir, is that
when this_bpdy was fitst set up. there was no inkling given to the
people of Newfoundland as a whole, there.‘was no inkling given to

them that money was going to become available for this kind of enterprise.

If there had been, there might have been another hundred people
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in Newfoundland who might have applied for a lean or ; grant for
a newspaper or a flower shop or a mortuary. When people wrote
me letters from my district or especlally when they called me looking
for advice, whenever they wrote 2 letter, ;luapally referred it on
dovn to the Rural Development Authority. When they called me 1gok1ng
for advice and said, 'What is thils new Rural Development Authority that
is set up?" I stupidly, not having gained anything from my experlences
with this government, would say to the people from my district who
would call up, "My understanding is that this is for resource development.
Sawvmill operations may be okay. Perhaps something assoclated with
the fishery may be okay, something associated witﬁ_iaa§ism;ﬁﬁich
18 a type of resource development in Newfoundland may 'be okay.™
If somebody had sﬁggested to me that they wanted a loan -
T remember talking to one gentleman, a few days after the Rural
Development Authority was set up, in La Scile, a gentleman by the
way who has been a consistent supporter, one of the few, of this
administration but he is a friend of mine as well, came to me and
sald, "I want to take on two or three mgchanics in wy garage 1 have
in La Scie. I wonder can I get a loan of money." I said, "Well,
I will make ceftain induirieg for you through manpower for example
and through the Newfoundland and Labrador Development Corpnration.“-
He sald, "What about this new one, the Rural Development
Authority?" I said, "My understanding ig that this 15 for resource
development.” I misled that gentleman, Mr. Chairman, relying on
this government. I misled him. Now, subsequently, I believe, if
memory serves me correctly —~ I have not looked at my files lately -
I believe even at the time I sent }etters. to the Rural Developmeut‘ +
Authority concerning this particular gentleman, I misled that
gentleman, Mr, Chalrman, at the outset because 1 relled on the
announcement , the public statements of tﬁis government ..

AN HONOURABLE MEMBER: Inaudible.

MR. W, ROWE: Yes, 1 misled the public! I straightened out, Mr.
Chairmen, as I mentioned earlier in this debate -

AN HOROURABLE MEMBER: Inaudible.
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MR. W. ROWE: Well, I hope they are getting letters. That 1s‘the‘

whole idea. 1 mean, what does the honourable Minister of Transportation
expect to get after his government makes a statement that there are nq'
more special areas, number one and that there is 5100 million available?

MR. CHAIRMAN (MR, STAGG): Order, please!

Honourable members for one reason or another have diverted
themselves into a matter which is not‘relevant.
MR. W, ROWE: Thank you, Mr. Chalrman.

I an trying to develop my remarks here as Your Honour
knows but the honourable Minister of Traasportation and Industrial
Development tried to divert me by throwing out a red herring.’

Sir, misleading: Now, why would the government mislead
the public or try to misiead the public of this province? Why would
they do that, Sir? Would they do it so that there would not be a
general flood of requests from all .over Newfoundland for loans for
bakeries, newspapers, flower shops, mortuaries, machine shops, garages,
restaurants for all I know may be in here as well but that the word
could be passed to their friends to make applications for this type
of anioperation!. If they did so, that the money would become avallable
to them while precluding other people in Newfoundland?

That 1s certainly one deduﬁtion, Mr. Chairman, that‘caﬁ be
made by anyone #ho has looked at the evidencé‘to date. This is where
I believe the member for Hermitage is right on when he said that there
_ is political patronage involved in this and political pay-offs. I
believe he 1s right on. I beiieve that he is oo to something and
he has given evidence of a general nature concerning the districts.

Metal products manufacturing in Mount Pearl. Metal products
manufacturing in rural Newfowmdland, Mount Pearl. Even the Premier,

Mr. Chairman -

AN HONOURABLE MEMBER: Mental produets.

MR. W. ROWE: Mental products? Well, in that case then we would have
no objection whatsoever to pol;tical patronage,_Hr. Chaixman. We would
agree with the way the money is being lashed out to the friends of this

administration. Metal products manufacturing in rural Newfoundland, that
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village, isolated village of Mount Pearl.

Clothing manufacture; construction} cannery and cooperage,

I believe that is good. That 1s a resource developwent. Shoe repair
shop, a‘resource development? Tuna boat operatioﬁ, Topsall, rural
Newfoundland. Does not the honourable minister even know this? Things
are uot being done behind his back? I can not believe it, Mr. Chairman.

Electrical contractor; Refrigerator sales and services, Mr.
Chairman, That is in Lewisporte. That is more rural certainly than
Mount Pearl or Windsor. Mr., Chairman, refrigerator sales and services
is a great resource development, a great Industry, small industry, resource
development industries that this govermment was going to bring into the
province.

Mechanical servicing; electrical ser&icing; shoe manufacturing;
beauty salon - now, certainly that is a resource develeopment but not as
usually understood by economlists. The dismal science of economics would
not consider a heauty salon as a development of a resource, Mr, Chairman.
1t would not but still money was thrown out, 2 loan was made to asgist
in the establishment of a beauty salom.

Electrical contracting again; artificial wreaths manufacturing

4369



April 26, 1974, Tape 1333 (Morning) ' RH - 1

I do mot know why the member for Harbour Grace allowed all of this to
go on or of course that would not be too much of a conflict with hisg
own industries, Artificial Wreaths Manufacturing, M;. Chairman, you
know, a great resource development, no doubt about it; prefabrication
of pipe.

Mortuary in Carbonear, now the member for Harbour Grace has
shown what a statesman he is by allowing all kinds of competition to
gpring up on elther side of him by the use of govermment funds for
a mortuary In Carbounear. .

Now, Mr. Chairman, the honourable members on the other side can
joke and be as jocular as they want but what we are talking about ta ™
the use of public funds for a purpose.

AN HONOURABLE MEMBER: Inaudible.

MR, W. ROWE: Well, T mean are all services goling to be provided’
shall I tell my constituents in White Bay South that no matter what
they want to set up they are going to get momey for it?

AM HONOURABLE MEMBER: Inaudible.

MR. ROWE: Wreaths Manufécturing, that 1s a needed service, is it?

AN HONOURABLE MEMBER: Ehat 13 wrong with that?

MR. ROWE: In Qarbonearé Well, i3 a wreath manufacturing company
needed in say Plum Point! I mean can I now tell my colleague and
close relation wﬂo is not in the House today, he is in his own
district, when he comes back can I tell him that he should ask a
person, somebody in Plum Point to send 1in an application to manufacture
artificial wreaths and get $10,000,

AN HONOURABLE MEMBER: Inaudible.

MR. ROWE: ©h! T see, So I can tell them in La Scie, Bale Verte,
Westport, Fleur de Lys, Coachman's Cove -

AN EONOURARLE MEMBER: As long as they are not competing with gome

local firm and the honourable member knows,that.
MR, ROWE: Well a very few people in Westport are making artificial
wreaths today.

AN TONOURARLE MEMEER: There are not being very many qold down there.

MR. ROWE: Well I am sure there could be a demand created, as much
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as a demand, Mr, Chairman, as in Carbonear or wvhatever the place was
that I mentioned,

AN _HONOURABLE MIMBER: Inaudible.

MR, Y. ROWE: Mortuary, I am sure a mortuary could be very useful,
I am sure somebody could use $10,000 to set up a mor&uary.

Mr. Chalrman, the whole thing 1s ridiculous, to even listen
to the minister try to ratlonalize what has been.done with publie
money. In this regard it is the hight of nonsense,

Mobile Welding Operation, a great resource development?
Sheet Metal Manufacturing; Harbour Grace, a mortuary, another mor!&éry.
Are their more people dying in that area or something, Mr. Chaifman,
that the demand is so great? |

AN HONOURABLE MEMBER: The honourable member is not reading it right -

MR, ROWE: Yell, I mean, I can only read what the minister sent to

me, Mr, Chairman and what does he send to me? He sends to me,

Varbour Grace. names of personé, mortuary. Now T mean 1f that be some~
thing else, if that be a horse shoeing factory, then maybe the minister
should tell us, tell the committee, Why would he give me wrong information
tn a list which he sent to me at my request?

AN UONOURABLE MEMPER: - The honourable member would mot understand it

MR. ROVE: Listen to him, Mr. Chairman. Listen to him. Listen to
the honourable mi;ister. Even the fact that h; is not ashamed of what
has been going on in the Rural Nevelopment Authorities 1s evidence of
something, Mr, Chairman, trying to detend it at this late date,

I will give it to him, Plumbing and Heating, metal products,
Ah! Pa! Rustic fencing, Mr. Chalrman, rustic fencing. %hat 1s metal
products manufacturing, by the way? Uhat is that?
AT IONOURABLE MPMBER: Aluminum siding.
MR, ROWE:  Aluminum aiding. Is the minister on the Rural Development
Authority? The Minister of Industrial Development, Mr. Chairman, is

not on the Rural Development Authority.

AN HOMOURARLE MEMBER: Inaudible.
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MR. V. ROWE: Oh! I gee. Now he remembers that he is on the Rural
Development Authority but the honourable minister who is on the
Rural Devélopment Authority cannot tell us what metal manufacturing
1s. He thinks 1t is aluminum siding., Very Iinteresting.

Plumbing and heating, I suppose, Mr. Chairmaﬁ, another
plumbing and heating, bakery, commercial cleaning,ranother great
resource development. Now I am sure, Sir, that there are people
who would be interested in getting into commercial cleaning. I
have only noticed ome up to, as of January 15, 1974, only one
conmercial cleaning operation,but I am sure that all over this
Province there are people who are interested in getting’ Ihto
commercial cleaning, 1n the larger centres, certainly.

Now what the minister should do is to make sure that the
scope of the authority is well known to everybody throughout this
Province., He should make sure of that, He should make sure that
anybody who wants a loan to set up a commercial cleaning operation
gets a 1oan-for it, This gentleman near the city of St. Johu's got
it. Mr, Chairman, he is the onl; éne ag far as I can see, I am
sure that not very many people are aware in this Province that they
can get money fér cormercial cleaning or for mortuaries and this sort
of thing.

The miniséer should make sure that peopie are aware of that,
Mechanical servicing, Concrete Product Manufacturing in Grenfell
Heights, T would assume Graéd rglls, another rural part of this
Province, Palnting and contracting, another bakery, electronic
servicing end flower nursery, another resource. Maybe that is good
Mr. Chairman, but it 1s not what is usually understood by resource
deQelopment. That is the whole problem., That is where the povern-
ment has misled the people of this Province by not telling them that
this was a free-for-all, by not explaining properly to the people

that any kind of an fidea that the ingenulty of man could dream up

qualified for a loan from the Rural Development Authority.
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The people were given the wrong impression, They thought that
there were constraints on the lending out of these hundreds of thousands
of dollars of public funds. They thought that the constraints were
resource develonment or at least something closely related to resource
development.

Mechanical servicing again: I picked out some of the things, Sir,
which go to show that this programme is completely off the tracks,
completely off the rails, It has been called a political payoff. Now
I do not know 1f it is a political payoff or not. 'I suspect it very
strongly. I suspect that it is a politiecal payoff because how can”}ou
explain some of the inconsistencies which T am- now going to mention
to this honourable committee,

I read out eertain thinpgs which were allowed and given funds for
by the Rural Development Authority, Now I have come across by chance
a list of applications approved and rejected in one particular district
in this Province. Vhat do we find? Approved but not yet executed, but
the approval of the giving of money has been piven to a certain gentle-
man, 510,000 to purchase a used timber jack, That 1s the reason the
money was given to this ggntleman.

Again another gentleman here, to purchase one used timber fack, this
is another gentleman. That 1s two separate gentleman who have recéived
money to purchase Eimber jacks in agsociation with their logging
enterprises that they are either setting up or expanding.

Now, Mr. Chairman, that was approved, you see,”approved appli-
cation.,” Now I come to another omne ﬁhich'is applications rejected or
deferred this particular gentleman, amount requested, $10,000:
purpose - purchase of a-timber jack: reiected or deferfed? Reiacted.
Reagson for rejection - outside the scope for financing. Outside the
gcope of the operations of the Rural Development Authority,

Another gentleman made an application for money; 536,000:- .
$36,000 he requested., Industry - a funeral home: purpose - to establish

the buginess: What happened? - rejected. Vhy? Outside

4373



April 26, 1974 Tape no. 133k "Page 1 -~ M

the scope of the Rural Dévelopment Authority? Now, Mr. Chairman,
the whole thing is mind boggly. We have secen exampléa of - we
have read out examples where ﬁeOple have received loans of money to
set up mortuaries and funeral homes, Yet we see here information
supplied by the minister's owm department where applications were
made for timbexjacks, to purchase timberjacks by way of a loan from
the Rural Development Authority. It was rejected because it was
" outside the scope of the Rural Development Authority. There was an
application made to establish a funeral home. It was rejected,;utside
the scope of the Rural Development Authority.

Another examplé, Sir, there was $7,000 requested,
the industry, subcontracting; purpose, to purchase a backdigger;
a small gonatruction company obviously. We have seen examples
where construction companies have been approved by the Rural Development
Authority. What happened? Rejected, Reason? The project is neither job
creative, not golng to create any jobs nor (I suppose there 1is going
to be a horse or something running the backdigger, I do not know)
is it resource oriented. That is the reason for the rejection,
Mr. Chairman.{

’A gentleman from Rural Newfoundland applied for a loan

of money to buy a plece of equipment in conjunction with an already
existing construction company or te set one up. I am not sure of all
the fact; of the case., He was rejected. The rejection was based
on the fact that it 1s not job creative, although other comstruction
companles recelved loans of money., It is rejected and tlie additional
reason given 1s that it is not resourcé oriented,

In other words, Mr. Chatrman, this Development Authority
useg the critéria which were passed out to the public of Newfoundland;
namely, resource development., It has to be involved with resource

development, There has to be an orleatation around resource development,

It uses those criteria or that criterion when 1t sees fit but yet when
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it does not see fit, Sir, it throws the regulations or its guldelines
out the window and makes a grant or a ioan to somebody, I do not know
if it is for political partisan purposes or not. All I know is that
when your dealing with politicians in power that an opposition and

the people of Newfoundland must be on thelr guard constantly lest
publlic money is being used for political purposes of a partisan nature.
It is either that, Sir, or the Rural Development Authority operates
whimsically or capriciously or has no rules 0r~regu1ates ox guildelines,
It might like the colour of a man's eyes and therefore, he geé;-the
$10,000 loan to buy a piece of conatruction equipmentc, It might not
like the colour of a man's hair in another case in which case he does not
get the loan because it is elther outgide the scope of the authority
or it 1s not job creative or because it is not resource oriented.

Another gentleman in Rural Newfoundland: His industry,
sawvmilling; (resource oriented) purpose, to pay off a loan on a
timberjack, I would assume that the man's back was breaking under
the financial load he was carrying in connection with his sawmill
operation. What happened to it? It was rejected. It was outside
the scope of the authority, repaying previous loans outsgide the scope of
the authority. That smacks, Mr, Chairman, of a rule or a guideiine
dreamed up on ;he spur of the moment to make this rejectiomn,

Another gentleman in Labrador City: He wanted $35,000
by way of a lean to build a building supplies and carpenter shop, which
was the nature of the industry. Thils was referred to the Newfoundland
and Labrador Development Corporvation. There are other examples of that,

A $10,000 loan, Sir, in connection with a logging
operation,to purchase a tractor; Now we have seen examples of where
money has been given to people or loans have been ﬁade'CO people to
buy equipment - 510,000, which seems to be within the scope of the
upper limits of the Development Authority, in connection with his logging

operation to purchase a tractor, That has not been approved by the

Rural Development, 1t has been referred ro the Newfoundland and Labrador
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Development Corporation. Now why? What are the reasons for it?
We have seen hundreds of thousands of dollars lashed out to sawmiliing
operations for every purpose under the sun,

I see a 520,000 amount given out for a shipyard operation;
$10,000 for sawmilling; 510,000 for boat bullding; $10,000, pulp wood
harvesting., If the minister is trying to convince us that in pulp
wood harvesting the gentleman is not going to spend any of his loan
on equipment, like timberjacks or aaything else, Mr. Chairman, hg is
sadly deluded.

Mx. GChairman, in some cases the loans are approved;
in some cases they are rejected for the very reason that earlier loans
or later loans were approved and in some cases the applications are
referred to the Newfoundland and Labrador Development Corporation,which
smacks of merely passing the buck.

There was aﬁother application made ;n 1973 for 525,000,
sa@milling, to set up a new sawmill, That was referred to the Newfoundland
and Labrador Development Corporation, Maybe the amount was too large,
that may be i;:- That may be the problem, We have seen cases where
$20,000 1oans‘have been made; $15,000 loans have been made; $lQ,OOO
appears on the, surface to be the upper limit but one sees exceptions
made, Mr. Chaiyman. One gentleman here for a gawmilling operation
1ndustryt $20,000 was the loan madé to him. There was no upper limit
of $10,000 imposeéd on that gentleman, The $10,000 appears very
frequently. -

When the minister or the Rural Development Adthority
sees fit, Mr. Chairaan, it does not hesitate to exceed that limit,

Mr, Chairman, justAwhat is going on in the Rural pevelopment Authority?
The minister gets very incensed when anybody raises any objectiéns
" to the way it is operating. He gets very angry. .

Mr. Chairman, the evidence that has been provided

by the Member for Hermitapge and the evidence which I have produced to the

committee today all indicate that either the Rural Development Authoxrity
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is involved in political partisanship or It ;pgrates without
any guidelines, whimsically and capriciously, giving loans to
some people for the very reason that they reject loans on
applications from other people, Mr. Chalrman. The minister is
going to have somec job trying to show that there is nothing
wrong with the operations of that authority. It has been
called a political payoff. The weight of evidence appears to
favour that conclusioun. .

Mr. Chairman, what does the authority consist Jf™
to begin with? The authority consists of several ministers. The
Rural Development Authority or the board itself consists of
several ministers of the crown, politically partisan figures, par
excellence. I mean the fact that a minister is involved by
definition there seems to be a certain amount of political partisanship.
Is the minister going to say now that he does not belong to a particular
party, partisan, political fipurel

Now it is possible, Sir, for ministers (I will be the
first one to admit it) not to exercise their partisanship when they
are involvedfin such én authority, It is possible and maybe 1t is
even probable, There is certainly a suspicion that perhaps the
ministers are ‘using the authority for political purposes.
MR, MARSHALL: (Inaudible).
MR. W. N, ROWE:The Hon. House Leader should not try to divert
me, Mr. Chairman, I might gét on to .some of his peccadilloes,
embarrassing little peccadilloes, irrelevant though they may be,

Who elge 1s on 1t? Mr. Chris Pratt, a great palnter,
a great paintert A son of Newfoundland,ﬁe should all be proud of.

You will gét some people who will say that bis wife is a better painter.
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She 4s a good painter, I do neot know 1f she is better or not. That _
i3 a question of taste and judgement, but he 1s a good painter. Some
say his style of painting it is perhaps as reactionary as his
politics, late Twelfth Century. Some peovnle say that it is late
Twenty-Fifth Century - He 1s a good painter, Mr. Chairman. But the
whole fact that there 1s controversy about his style of painting means
that he 1is probahly a preat painter. He stimulates the imagination of
intelligent people. He 1s a great painter.

But, Mr. Chaleman, you‘know, somebody who 18 good at climbing
Mount Everest may not be good at running the Government of England: -
Charles Lindbergh was great at’ flying across the Atlantic when he got
back there was &8 hue and cry., '"Make him president” said a lot of people,
You Ano;é 2 certain amount of illogical thought process there, I think,
bacauge a man 138 good at something does not make him good at something
elge.

Whether Mr. Pratt is a good or a bad painter, I havpren to think
a great painter at least in Canadian terms, I doubt, Sir, whether he 1s
particularly excellent at making business decisions. I do not think that
he would be accused of being a great businessman. As a matter of fact, if
" one said to Chri? Pratt tﬁat he wasg a great businessman, he would
probably conaider it an insult. He doés fiot like that sort of thing..
He does not like Bourgeois insults flung at him. He is a good painter
but I would suggest, Sir, not particularly suited for this varticular
job. That 18 a humble suggestion I flinpg out for the consideration of
honourable members - npot particuiatly sgited- |

Wow Bert Meade, I do not know. ls Bert Meade still on the Authority?
He is on again? He took a leave of absence. Fe is on the Authority,is~
he? He was on it before, Bert Meade. now what 13 Bert Meade? Well, Sir,
1f you can judge by his own statements,after his trashing down in Hermitage
you could only draw the conclusion that he is a bitter, fruastrated, defeated
politican. PFe came out on radiol and issﬁed statements such as I had

never heard from any defeated noliticlan before in my 1ife., They were
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venomous, bitter and showed frustration, man;festeq frustration of that
gentleman in an extreme fashion.

Now 4s he the man to have on a Rural Development Authorit§ which
is supnosgse to be nompartisan? My, Chairman, T ask that ocuestion in all
humility., Mr. Bert Meade - Does Bert Meade know anything about this
type of an oneration to start off with? Now I do not sav thaf thev should
load up this authority with exvertise, specialized, narrow expertise,

They can have a staff to do that. But, Sir, 1f you are going to have
neople makinpg considered judgements as to who should not get or who éhould
get public méney for some narticular purpose, then I would again Humbly
suggest that you not have on the board a man who hag showvm himself
partisan in the extreme, partisan in a way that I would venture to say
no member of this House is., Bitter, venomous, vartisanshin. Makes no
bones asbout it, Mr., Chalrman. Hasg the gall hsving been defeated in an
election and having uttered his vengeful spleen out over the meQia,tp:
come back and get on this authority again and pretend that he is _

;
capable mentally or paychologlcally or any other way of making a fair
decision. when people are apnlying, I would like to.see some of the
workers whﬁ‘worked'for this party from that same area of residence as
¥r. Bert Meade, iI would.like to see them make an application,'someon?
who has shown his ecolours.

T would like to see whét Bert Meade has to say in that committee,

He may be overruléd by the other members, he may be overruled by the
ministera, but I would like to see what he has to say about ft. I have
no doubt in my mind what he wnulé say about it. MHe would condemn the
application out of hand on purély partisan grounda. WNow those are strong
words to eay about a man., but I believe them. If we are trying to -
protect the public money of this province from belng spent foolishly,
capriciously, politicallv ~ nolitically ¥ use it in the narrow sense
as partisan volitics., if we are trying to prevent that as amn opposition
I have no choice, Mr. Chairman, but to sa} that Bert Meade  should not

be on the Rural Develonment Authority., He should not be on itl

The ministers, as partisan as thev are,were elected by the people
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of Newfoundland, and people have showm pheir trust in the minisfers,.
as * candidates running in a district. The Premler, the Leader of the
party has shown his trust, Premier'elected by the people as well, has
shown his trust by anpoinfing these wembers to the cahinet. These l
men are gentlemen. The honourable minister of the department 1s a
perfect gentleman and I am sure fair-minded. I am gure he dpes not go
out of his wav to hurt any living thing, any human being. I am sure
he does not. He does not go out of his way to hurt any human being.

But, Sir, I would not say the same thing about this other
honourable gentleman, I was talking dbout, Mr, Meade, T would noE
gay it at all. He does not have the sanction of the people. He tried
that and failed. He showed his partisanship, bitter, venomous
partisanship and he finds himself back on thisg auvthority. UNow I do not
trust that type of an authority, Mr. Chairman, to do the ripght thing.

I do not trust it.

Lloyd Archibald ie the only man with any business experience at
all on 1t, T would suggest. I will not say too much about him. He had
the good taste to choose a law firm of which I am an inactive member but
to give him legal advice. So that in iftself ghows that the man has seﬂse.
Sa I will not say foo much about that, Mr, Chajirman. There 1s a slight
conflict—of—inteéest there. If he werenot a client I would probably have
a little more to say but there 1s a conflict-of-interest, I admit to the
committee. !

But for these other two gentlemen, Bert Meade and Chris Pratt,
Chris Pratt a great painter, not. particularly a great businessman,l would
not say or a man capable of making godd business decisions, Bert Meade
I digmiss out of hand,

But, Sir, I sugpest these things do indicate to the committee thai
there i3 no wonder that most people, many peovle believe, most people
I would supgest believe that there 1s politics involved right un to the
hilt in this Rural Development Authority. T supgest that the Member for

'

Hermitage is right when he says there is political patronage,  If

there be no nolitical patronage, Sir, based on the evidence T have given

+

to this committee, then the best one can say abour the Rural Development
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Authority is that there are no guidelines, nobody knowa where they
stand. There is no scope of the authority, It is done whimsically,
capriciously depending on the.condition of the stomach pr the head
of the varticular members who happen to be sitting on a certain
morning, as to whether a man gets his application filled or not by
the Rural Pevelonment Authority.

Among the first apnlicants filed, if one can judge from the
liat, there were three defeated Tory Eandidates in the last election,
Well that in itself is not necessarily wrong. Tt 1s surprising maybe
tﬁat they are the first in the 1ine,‘first to get their applicatiopns
looked after and to get money for certaln projects. I would not say
that any candidate should be penalized because he hanvened to be a
candidate and was defeated. I would not say that at all, T would like '
to see how many defeated Liberal candidaﬁes there are with money from
the Rural Development Authority.

AN HON., MFMBER: Inaudihle.
MR, ROWE, WM, 1 do not know. Perhaps discretion in this case is

a better part of valour,I do not know. Y will certalnly look around.

AN HN¥, MEMBER: Development Corpbration.
HR. ROVE, W.N, Yes, because the Development Corporation,you see,

i
1s not a political body.

AN HON, MEMBFR: , Inaudible.

MR. ROWE, W. N. Well that shows the good sense of the Development

Corporation. This 1s the same Development Corporation that the Member
for Bonavista North, Bonavista South rather,came out and condemned, vou
know, as being useless because verhaps he had some harebrainéd scheme

that was turned dovm or was not apnroved on the
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approved on the spot like that.
MR. CROSBIE: I have never heard him condemm it.
MR, W, ROWE: Well, I have heard him condemn 1it.

AN HONOURABLE MEMBER: Yes, he tried to glve direction to it and they

would not take it..

MR. W. ROWE: I heard him condemn it, Mr, Chairman. He said, "The
Rural Development Authority was greaftand contrasted with it the
Newfoundland and Labrador Development Corporation which was - I do
not know whar words he used exactly but the impression left was

that it was useless. *Useless* Mr. Chalrman, was the impression-given
by the member for Bonavista Séuth.

I would say J.J. Hussey had the good seuse perhaps to not
even apply to this Rural Development Authority. He knew that whatever
chance he had of helping his business - 1 do not know anything about
what he has done but he knew that whatever chance he had was with the
Newfoundland and Labrador Development Corporation.

Anyway, Sir, I would say that the Rural Development Authority
1s not run too well judging from the evidence I have given. 1 believe
it 1is 1ne§t1y run or to glve it the worse coéloring, it is run in a
partisan fashipn. We ﬁave seen . examples where loans have been given -
I believe one of my colleagues,_a member of this Hpuae. may mention‘the
fact where loans have been given when no permits for the cutting of
timber had even been received from the Department of Forestry and
ware in fact actually rejected. Perhaps the minister can give us
some elucidation on that part.:l:cular situation.

ﬁe had an example where one man was given a loan and he
turned up in Toronto somewhere. I would like to know if that loan .
has been paid back.

MR. REID: We could not help that. Al Vardy went to the States and
we did not get him back.

ﬁR. W. ROWE: Well, if you want to talk iaw, then 1 will say that there
is a better_'c!ga'_nézg of getting a man back from Torento with the
reciprocity agrgéments we have throughout the provinces thuan getting

a man back from the United States. 5o, 1f the minister would like to
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pursue 1t, then the honourable Minister of Justice, I am sure -
MR, REID: We are working on it.
MR. W. ROWE: But was there not any security for the loan?

MR. REID: Inaudible.

MR. W, ROWE:  But not enough to recover the whole amount,
AN HONOURABLE MEMBER: They could not get his suitcase back, could
they?

MR. W, BOWE: The minister should not take this so personally. I mean,
1f he do  not want to be a minister of the crown, then he should
resign. .If he is going to be a minister of the crown, 1et'him gxpect
mewbers of this House to ralse questions about the operation of his
department.

One of the questions 1 raise z‘it may be the only example
but even if it is the only example it should be raised and I raise
the question of a man who gets a loan from the Rural Development
Authority, turns up in Toronto presumably with the.money in his
pocket, and" the minister pnow trying to get - was the loan ever given?
MR. REID: He does not get the money in his pocket like that.
MR. W. ROWE: Well, then there is no problem. The Rural Development
Authority recwvers its‘money in full?
MR, REID: He must purchase his propergy. We do give him some mon;y
towards his capltal that is all.
MR, W. ROWE: S0, the most he could have run off with 1s working capital.
Well, that is good. I am glad to hear that explanation because we made
mention of this I believe in the House earlier. I did not hear. I might
have been absent; I did not hear the minister explain the situation.

AN HONOURABLE MEMBER: Inaudible. : »

MR. W. ROWE: Well, I am not asking a question now really. I mean,

I am making a statement that I have heard this. I am glad that

the minister is finally deigning to give the information to the committee.
I am glad to hear that perhaps the Rurai Déveiopment Authority will
recover the greater amount of this money because they have the sgecurity

of equipment. I am glad te hear that the man who ran off to the Mainland

went off with a smallamount consisting of the working capital rather
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than all the money. I am glad to have this information because ;t‘
is public money we are talking about.

I would like, Sir, for the minister when he gets up to speak
to tell us what is the status of some of these loans. Now, I‘believe
there was a moratorium on the repayment of these lcans for a year or
s0,0r was the repayment supposed to start immediately? If a man got
$10,000, was he supposed to start repay;ng'tbe next month? The minister
might give us that information. I seem to remember something about
s postponement of repayment for a year or so snd let the businessg get
established and then they start paying back. The minister could give
us that information.

What I would like to hear from the minister is how many loans
have been pald off or a start made on the repayment., What is the status
of the repayment of these many lecans that have been given out? He might
also glve us gome information as to how many actual defaults have already
been made. That 1s, a man goes intoe business, puréhases a plece of
equipment,‘runs it for a year or so and then gets out of the business
and stops and there is no reasonable possibility'of recovery of the
loan except for probably the repossession of the equipment and thaf
sort of thing.; He migﬂt give us some information on that.

He might also give us some information as to how many
operations started 83y a4 year ago or more,wifh Rural Development
Authority money, how many are still in operation today. I would be
interested in getting that information. How many are in operation
today? How many have closed A;wn because ofilack of money or for
other reasons? How many are still employing? How many of these nperations'
1f they are not actually closed down,fare still employing the extra -
men that éhey were presumably required to employ when they got the
money from the Rural.Davelopment Authority?

MR. REID: The honourable gentleman is not looking for that today?
MR, W. ROWE: No, no. The minister can give us that at some point,
because it 1s important 1ﬂformation.

The government makes a statement that 20,000 men have been

employed or have found jobs from the Rural bDevelopment Authority. How
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many?

AN HONOURABLE MEMBER: 20,0007

MR, W, ROWE: %o, I am just flinging out a figure. How many does the
Premier say this government has employed? 32,000 men? S0, the Premier
says not 20,000 but 32,000 men have been employed as a result of the
operations of this govermment. Part of that comes fyom the Rural
Development Authority, say maybe ten per cent or something, 3,000, or
2,000.

AN HONOURABLE MEMBER: Around 2,700.

MR, W, ROWE: 2,7007 WNow, I would like to know - of the operations
started say a year or so ago — it is not fair te talk about ones

that started a month ago because they have not even spent their
meney yet — but of operations that were helped with public funds

a year or more ago, how many of them if they were expanded operations
or new operationg are still employing the extra men taken on as Q
reuslt of the loan having been given? Does the minister understand
what I am getting at? Yes? That is fine.

For example, we have a number of firws., Agricultural
farming projects, forty-eight. New job created or assisted, sixty-
two. It 1s thF sixty—éwo T am concerned about. Here is an Interesting
one, Mr. Chairman, if I can find it here now. Yes, mortuaries. Th;
numher of firms’ at this particular time - it 'is October 24, 1973 -
number of firms, one, Number of Jjobs created or assisted, point five,
one half., They must have injected half life into the corpse they were
dealing with, Half a man got ; jeb. That is very Iinteresting,.

The cost of the leoan was $10,000. The reason for the loan,
a funeral home or a mortuary. The number of jobs created, one half., -
What half of the man? Left or right?

AN HONOURABLE MEMBER: Inaudible.

MR. W. ROWE: OCh, I see. So, it is a man-year they are talking
about, is 1t? Does the Job consist of ; man-year, one man employed
for one year? 1Is that a job? Is that the definition of a job?

The whole thing about it is, you see, it is like the LIP

Programme which the federal government uses., 1 am not accusing this
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government of misleading or anything because all government use
it. I suppose we used to use it when we were in. To talk about
the creation of new jobs ~ what is ome talking about? Permasnent
jobs? What is a permanent job? A year 1qng? Six months long?

A LIP grant for example might make men work for two months
or something or allow men to work for two months. They call it
the creation of a job. Well, I would say that that is a very dublous
definition at best. What kind of definition is used in the Rural
Development Authority? What is a job created? "Is it a man-year
or is it - ' vor
MR, REID: If you have two men on for six months, usually that is
a year. One man job.
MR, W. ROWE: That is a job. So, that is a job. éo, here we havg
a half a man working for a full year or one man working for a half
a year. What do you think is more probable in the case of 2 mortﬁary?

A half a man working for one year?

AN HONQURABLE MEMBER: Why do you not apply?
MR; . ROWE: T will try. In which case that will be one-and- a-half
men working. If Mclean applied we would have five men working.
Why does he nof get Gedrge-McLean to apply? I ask the minister, Mr.
Chairman, because then he could add up. He could put downm, number
of firms, one; tiumber of new jobs created, eighteen or something.
Anyway, Sir, I would be interested in getting that kind of
informatign. How many men are still employed? I realize the minister
might not be able to come up ﬁith ;t ;mmediately but 1f we carry on
this debate ;11 today and probably on Monday, we may get the
information.
What 1 am surprised at is that the department does not
keep statistiés more or 1es§ readily available. 1 mean, there are
all kinds of computer services in ﬁha government now. It should be
a matter of having these figures programmed, fed into a computer
and they can be ~

AN HONOURABLE MEMBER: Inaudible.

MR. W, ROWE: No. Put it on the Order Paper. The Order Paper has
t. ’
nothing very much on it. Put it on the Oxder Paper. Mr. Chairman, 1

ARRR



April 26, 1974 Tape No, 1331 NM -~ 1

like the minister to explain another inconsistency. Besides
" the whimsical, capriefous method in which lcans are handed
out, thrown out, one man gets it for a timberjéck, another o
man does not begause it Iz outside the scope of Fhe authority, one
man gets it for a funeral home, another man does not because it

is outside the scope of the authority, T would like the minister
to explain another 1ittle inconsistency, Are these loans or

are they prants? We hear the Premier say that the government will

be fortunate if what percentage were paid back?

AN HON. MEMBER: Fifty per cent.

MR. WM. ROWE: Fifty per cent was paid back. WNow that to me lg

the stupidest kind of a statement to make when you are using public
funds. In other words, everybody who has a loan and who comsclentiously
wishes to pay the money back suddenly says, " Wall good. Jim Smith

down the voad there is not going to even bother paying it back, why
ghould 17" It puts the premium, Mr. Chalrman, on people who are

not going to use this money in good faith. It gives them an advantage
over a petrson who may conscletntiously wish to pay back the money.

I heérd tﬂe'minister, I did not hear, one of my colleagues
heard the miéister make a statement, was it this morning, or somefime
recently in which he sald a particular example broﬁght up by the
member for Hermltage was turned down because the field staff or the

department considered that he was not capable of paying back the loan?

1s that what the minister sald? Something along these lines.

AR HON. MEMBER: Inaudible.

MR. WM, ROVWE: Yes, well anyway, here is the minister saying that

a loan has been rejected because a loan would probably not be paid
back. Here is the Premier making a statement that we will be lucky
i1f half the loans are paid back. ‘Another example, Mr, Chairman, of
the grogssest kind of inconsistency, inéptifude and incompétence in
the running by the government of this particular programme. We have

seen no guidelines in the dishing out of the money. We do not know
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if the money is a loan or a grant. If ﬂogebody came up to me

in ny district and sald, "I got a ioan off the Rural Development
Authority but I am having a hard time. You know the business

did not work out too well. What will T do?" I am going to have
to say to him,"well you are required to‘pay the money back.”

At the same time knowling in my heart that somebody else who 18 not
g0 honest and decent as that particular individual is going to
make no effort to pay the loan back, encouraged by statements
made by the Premier, encouraged not to live up to his legal
obligation because of statements made by this povernment and ;}'
confusing the‘isaue, by muddying up the waters so that peopie

do not know if they have a loan., They do not know if they have

a grant, they do not know 1if they are required to pay it back or
whether if they do default the Rural Development Authority will
just wink at them and say, "Well do your best now ko pay this back,"
give him a pat on the back and send him on his way and that is the
end of 1&.

This is the kind of a programme it 1s, My. Chairman. This
is why the programme while good in intention, why although the
minister may/have been well intentioned when he started it off, this
is why this prograﬁme is becoming a disaster and it will only
come out, Mr.IChairman, in the next severai months I would say,
what a disaster this is, when we sea fhe programme having been
in operdﬁion for a couple of years, maybe even three years, you
see how much money has come back, how many people have gone on
a free ride at the government's expense and the problem with it. It
1s not the people concerned necessarily, the problem with it 1is
the way it is being operated by this government and by the ministers,
I do not blame any officials. Officlals are trying to do their job
within the policies and puidelines set by the government. I blame
thelminister involved for allowing this incongistency to take place,
‘for allowing some people to get loans or grants, whatever they might

be, for one thing and other people not to get loang or grants for the
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same thing,but for different reasons and for the Premier saying °

one thing in one breath, "We do not expect half these to be paid

back," and the minister saying something else in another breath,

probably now feeling the pressure,where he says that the Authority camnot
glve a loan to somebody simply because it was deéermined that he

could not pay back this money.

I would like to know what kind of a determination was made
with respect to these hundreds of persoms, Mr. Chalrman, as to whether
they could pay them back or not, I would say that sometimes, S}r,
persons are rejected because it looks like they cannot repay-the'
money genuinely, I would say that the persons are rejected because
genuinely the advice is that they cannot pay back this money, they
are not capable of operating a business, that is the advice and they
are not capable of creating a cash-flow sufficient to pay off these
loans.

~But I would say that in other cases, judping from the evidence

presented by my honourable friend the member for Hermitage, evidence
presented by myself and other evidence which will undoubtedly come
out during this debate, I will say that in some cases in spite of the
fact that oféicials have given advice that someone is not really -
capable of op?rating 8 business or should not be given public money,
I would say that money has been given out by the authority because
gomebody 1s a friend of the administration.

' I make that bald statement, Mr. Chalrman, which 1s the same
thing ag saying that there is political patronage and political
payoffs in this. I will be very interested in what the winister
hag to say about how he can explain convincingly to this House and ’
to the public of Newfoundland that the Rural Development Authority
i3 not completely off the tracks because 1 belleve it is for the reasons
I have given.
MR, PECKFORD: Mr, Chalyman, I heve a few words to say on this heading

Sir.

MR, RNBERTS: Why not give the minister a chance to reply?
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MR. PECKFORD: T want to apologize to the minigter on that
very point, Mr. Chairman, because I have some pressing things
that I have to attend to right after.I speak now and this is
why 1 rise at this time. T am sure that the minister will
understand that.

Being the member for a rural district and listening most
intently to the comments of the member for Hermitage and the member
for Bell Island and now the member for White Bay South, all of whom
represent for the most part rural districts, fhe whole policy or
strategy or attitude of the opposition towards rural develobéégt
in this province i1s quite unclear, quite éonfusing. To anfbody
~who has had the opportunity over the last day or two to sit in the
galleries or as an honourable member to listen to these three
spokesmen, it 13 no wonder they made such a mess or their lack of
inaction when they were in power for any ratlional rural development .
policy, Because if one had to assess the comments made by these
three honourable géntlemen 1t would be clear that we would not even
have the kind of programme that is now in operation and we would
not even have the lack of inaction that perpetrated the previous
administratibn for so many years under that great Department of
Community and Social Development, for which the member for Whiée
Bay South was,minister, which,as far as I can determine, simply
administered the resettlement programme. That was about the
only thing that that department could have to its credit after
some gseveral years in operation.

AN HTON, MEMEER: A quorum call,
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MR, CHATRMAY: ¥e have a quorum,

MR. PECKFORD: Mr, Chairman, to continue, T am trying to make the
point, develop the point that it is very unclear to me and T would
suggest to many honourable members present as it might be to people

in the galleries who have listening to the speeches on this particular
head just exactly what the opposition are saying about rural develop-
ment in this Province.

Listening te the member for Hermlitage one gets one idea.

Listening to the member for Bell Island one gets another and listening
to the member for White Bay South one does not know what he 1is Suﬁﬁbse
to glean from those comments that he made.

Needless to say, of course, the honourable member for Bell Isiand
has done a great service to the country, to the Province and has shown
without any doubt that as rural development affects his district, it
has been extremely successful. If any great deal of pressure might
be put on, knowing the member for Hermltage like I do, having being
associated with.him like I have for so many years, knowing the kinds
of tactics that the gentleman 1s capable of using, I do not envy the
member for Bell Island pogition today in this honourable House nor do
I for the next cpuple of days because I can sense_with_some Aegree oq
certalnty that the honourable member for Bell Island will be on the hot
seat for several aays to come as it affects thé other side of the Hoﬁse.

S0 I hope, Mr. Chairman, that he ls courageous enough so tﬁat 1f
we are stilP discussinp Rural Deyelopment next week that he will not
have to come out and start attacking the very department that he supported
a day or two before.

T hope and pray that he will stick to his guns, as he says himself,
"Stick to your guns,” Sir. Do not have them brain wash the honourable
pentleman now in the next couple of days. Do not have them tell_tha“m:_ .
honourable zentleman that he has done a disservice to the opposition.

AN HONOURADLE MEMPER: Inaudible.

MR, PECKFORD: Mr. Chairman, what really disturbs me and {f I can po
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from a lighter note to a more serious one, 18 this: The honourable mem-
ber for Hermitage boasts publicly and privately too, I suppose, his
sreat knowledee of rural Newfoundland, the fact tha£ he was President
of Green 'Bay Economic Development Association, the fact that he grew

up ien rural Yewfoundland although 1f he want to talk about Rural
Mewfoundland T think the honourable member for Hermitage spent some

of his time in the Grand Falls area which in his own interpretation

of rural Newfoundland ﬁerhéps'that would not necessarily £it in. VYe
hag spent some time in the CGreen Bay area and he boasts a lot about it.

Now, taking that to be true, let us assume that he has spé;t
a fair amount of time in rural Newfoundland and taking it also as true
that he has been involved in various rural development polie¢ies out
there. Yet the honourable member for ﬁermitage stands up in this
honpurable House, criticizes everything that this government have
tried to dobso far for rural development,criticizes the policies
that we have started and talks about, "There should be some kind of
rural development policy to encompass all the problems of rural
development.”" He at no time during his whole apeech or T have not
heard any publie pronouncement. from him to specifically articulate
what his views ate concarﬁing what can be done in a practical way
to help alleviate rural problems in this Province.

That is what he has not done. He has succeeded in trying to
criticlze and to provide negative things about the programmes that
this administration ﬁas brought }n but he has give; no alternatives
whatgoever as the opposition spokesman on rural development. As a
man who has been in the public eye in this Province for a number of
years and who boasts of the great knowledge that he has of rural
development, I was absolutely and totally disappointed in the
approach and attitude that that honourable gentleman took the other
evening concerning rural development in this Province.

If, which he was, the President of the Green Bay Ecqnomic

Development Assoclation, if he know so much about rural Newfoundland,
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well why dees he not stand up in this honourable louse and give us a
lesson. He is an educator tooi Give us a lesgon in what we should

be doing 1n rural development, What are the prograﬁmesf What are

the points? What ave the constructive suggestions that that honourable
gentleman has to help alleviate some of the problems in Rural New-
foundland? What>are they?

Surely nobody in his right mind listening to the honourable
member for Hermitage could be impressed when all he has to offer is
a negative approach to rural development in this Province. If he is
really golng to be creditable, 4f he is really going to be effectigé,
1f he 1s really going to do the job for which he was elected, sﬁrely
besides just tearing down what now exists he must try to put somethlng
better Iin its place. If not,he has been a failure, he has been totally
ineffective,and that is what the honourable member for Hermitage 1s doing.

T think he has a problem. I think I can sense that he has a very
great problem and perhaps he may be.able to overcome it in the next
ten or fifteen years. That is that he ig unsure,it seems to me, of
tust what approach he should be taking on the other side. He does not
know 1if he should come oup totally. negative, whether he should be
partly negative gnd partly positive. He does not know how he can
enhance his owm fimage within his own caucus. I think he 1s in a bit
of a dilemma theré and this ig partly his problem which is totally
unfortunate because once again he might be tryiﬁg to use the.position
he has now tb enhance his own image over there rather than contribute
in a valuable way for the Province through speechesa in the House. I
think this is one of his problems.

Now he did mention that when this programme of rural development
wag announced by this administration that it was supnosed to be the
panacea for all of the rural development problems in this Province.
1t was suppose to be the end-all and be-all. Now where he got that
impression 1T do not know bécause 1 do not think it was ever annunciated

by this povernment, by any representatives of this administration that
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this would be the end~all and be~all of rural development in this Province.

AN HONOURABLE MEMBER:  Inaudible,

MR, PECKFORD: Thét is‘crue. That is true, As fa¥ as-fural development
goes, 1t 'ls true bubt saying that 1s not the same thing as saying that

it is the end-all and be~all to all of the rural development problems

in this Province.

My. Chairman, it is no problem to bring in a programme in Tural
development that can be better than what came twenty-three years before
it,because they did not do anything. .The honourable member for Hermitape
was trying to make the point that we were sayling, the administratiéh was
saying, "Here is a programme that is golng to eliminate all of our
problems in rural Newfoundland.” Now where he got that and to be able
te make that point 4n total sincerity and total honesty, I cannct under—
stand 1t. I could never remember anybody ever saying that on the
gdminisgrétibh'side. It was a programme that we thought would go
some way to Improving the lot of rural Newfoundland and to bringing
employment opportunities to those places.

That is what 1t was meant to do and that is what it has done.

For the most part, - it has been successful, If one assess : all.of the
evidence on this{programﬁe I think one would have to conclude that it
has been successful, T can see with the member for White Bay South
that it will taka(some time yet to see just how successful that will

be becaugse in the honoé;able'@gmber for White Bay South’s district and
in mine we Have to be careful regarding the wood supply and so on there,
with forest industry. The majority of the ones that have been set up
“both in White Bay South and in Green Bay have been successful and have
a fairly pood future. The majority of them do, especially in the Bur-
lington Peninsula Area where you have a fair wood supply. The majority
of them have been successful, As far as political partisanship as it
affects my district or the honourable gentleman's, there has been abso-
lurely none, absolutely none. I do not know i1f he has loocked over

the names there but if he should look over the names in Middle Arm which is
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a Liberal stronghold -

AN HONOURABLE MEMRER: Inaudible.

MR, PECKFORD: There were none. I mean I can state gateﬁorically with~
out fear ¢f contradiction that as it affects Green ﬁay district and White
Bay South that anbody who came with a sensible proposal to the board got
a good hearing and got accepted or rejected. If one wanted to get right
down to brass tacks about it and to look at the number of Liberals verses
P.C.8 as we know them to be now, thefewere far more_Liberal applications
_approved in Green Pay than P.C. applicﬁtions, far more.

AN HONOURABLE MEMBER: Inaudible.

MR. PECKFORD: Well there was not 1in the last electiom. There was not
in the last election., I know quite a few In my district, good friends
of mine, good Tories who got rejected, S0 they were relected, so be 1it!
S0 the first point I wanted to clarify was this business of the
administration saying that this kind of programme, this R.D.A. thing
was the end-all and be-all to rural problems in thils Province. That
was never sald, never intended. All this programme was intended te do
was to take a ecrack at trying to do some;hing,for rural development,
That is all.
Here 1s a programme, Let us put it in operation. Let us try
it. Let us see what it is going to do. 1In some cases, perhaps twenty
per cent or twentyifive per cent of the cases 1t is still uncertain
whether it 1is goilng to work for those applications, for those industries.

No doubt,
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in the forestry sector of that Rural Development Progrémme. in the
foréétry gector of 1it, sawmilling and pulp wood contracting, I think
it hasundoubtedly been & smashing succesd. It has alleviated ﬁnemployw
ment in White Bay South, in Creen Bay District to a large measure.
Where Eefore men had to leave and travel 150 miles to 200 miles for
employment to Millertown somevhere, from White Bay South and Green Bay,
they can now have employment right on thelr doorstep. This leads

to the business of whether these are temporary or permanent.

Mr. Chairman, I submit, {f vou have an area where you can see,
you have a five year cutting on a block of timber that 1s crown land,
five years, what do you call that? Do you call that a permanent
employhent opportunlty or do you call it a temporary employment
opportunity? This 18 one of the things on this programme that you
have got to settle away as far as it goes 1ﬁ forestry, becaﬁse there
are areas where this authority have given loans and that employment
opportunity‘will last for about three vears, four vears, sometimes
five years.

As far as taking it out of the hat, the fact that a loan was
given to somebody who did not even have a permit for forestry, you
know this was a miétake verhaps. This was a problem. Suret! Perhaps
the 1oan.shou1d got be given; but you cannot condemn a whole programme
because of that one mistake, But I know in the last six months or eight
months or so that Forestry and the Department of Rural Development had
been working very closely together. 1 know as it affects Central
Newfoundland thev have, because T have had inquiries about it and people
waiting for loans to be approved, That could not be because we never had
a clear indication, the department never had a clear Indication from .
foreatry whether the wood was actually there or not.

The honourable Member for Hermitage, whom T am trving to t;he
to task here mo£e than another honourahle member, hecause of his whole
anproach to 1it, Irdoub; very much vhether ~ it is too bad the Leader of
the Onnosition was not here. 1 do not know if hewere here last night

for some of the member's sneech or not but I think he 18 going to be

relieved of his position as opposition critic on rural‘déyqlpbyeﬁf, 1
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really do. It is unfortunate that he did not see fit to give a
better account of himself. You know, listening to his sveech, you
would not say that he knew anything sbout rural development.

AN HON., MEMBER: Well why does he fear him?

MR, PECKFORD: I do not fear him at all.

AN HN¥, MEMBER: Inaudible.

MR, PECKFORD: Well, you know, he is one of the gentleman over there
who aremaking statemerts that have to be challenged.

AN HON. MFMRER: That 1s why he 48 afraid of him.

MR. PECKFOYD: Not afraid at alll o

"Any programme,’ he says, "must address itgelf to all the
problems of rural develonment.”" I say, Mr. Chairman, that as a
department that is responsible for rural development it must address
itgelf to all the problems in rural development. But a programme that
is initiated 1i¥e.the Rural Development Authority Programme, it is wrong
to supgest that one nolicy or one programme should address itself to all
the problems of rural Newfoundland. What you need under that department
surely, Mr, Chairman, I submit are a number of programmes, a general
overall policy for the department and under it a number of different
programmes to addréss themselves to different and unique problems that
exist throughéut rural Newfoundland. - You canmot have an ad hoc ’

programme which 1s golng to cater to a given problem here or andther

different problem there. Tt just would not work.

AN HON. MFMBFR: Inaudible.

MR, PECKFORD: Yes, he did say it. He did so say it. Get the
Hangard, He will gee he did, That is what he said.

MR, STMMONS:  On a point of ‘order, If the Member for Green Bay 1is .
going to quote me I suppest that he do so accuratelv., What T satd !

on that subject is that any overall government programme which would
seek to emphasize the develonment of rural Newfoundland must take into
account tha total problem of rural Newfoundland}‘ Does he disagree vwith

that, My, Chairman?

MR, PFCXFORD: No, Mr, Chairman,.I do not digagree with that;_ o
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MR. SIMMONS:  Inaudible.

MR. PECKFORD: Because he was connecting it up with the Rural Development
.Authority Programme, at the same time. That is what he was doing. He
was connecting it up you see, he was trying to accuse - because it was
only the Rural Development Authority Programme was doing anything for
rural Newfoundland. Then he was condemming it because it was not taking
in all of the problems of it. That was the impression left, the
distinet impression left on that,

All the opposition spokesmen on this thing,.except the honourable
Member for White Bay South who did attempt as 1 thought to do sc,” the
honourable Member for Hermitage especially did not in his overall
criticism of the Rural Development Programme give any facts nox figures
to try and prove what he was talkipg about. It was all vague and a general
way of talking about rural development in this province. There was
nothing temporary. "They are in a good many places,” for iInstance,”jobs
temporary in a good many places, in a failr number of places. You know,
there are a fair number of jobs that are temporary in this Rural Develooment
Authority Programme.”

So what kind of a statement is that. You know I do not think it
holds too much. jA lot ofﬁdisillusionment around the province becauge of
rural development, because of the programmes of this department.” These
are pretty general, vague comments to make about a government prograrme.
What 30 they show? What do they prove? "A lot of disillusionment around
the province, about the Rural Develonment Authority Programme or about
the Rural Develonment Devartmentl”

It 18 my opi?ion, Yy. Chairman, that 1f there 1is one denartment in
this government where there. is véry littlé disillusionment about government
policy is in this demartment. It is the exact opposite, It is the
.ancithesiﬁ of what the honourable Member for Hermitage was trying to
contend. There is absolutely none. T have been in -

AN PON, MFMBFR: Inaudible.

MR, PEEKFORD: Yes, right, in his offshore stuff.
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You know, this is one department %n the various districte that
T have been to in this province that has reached out its influence
through its fieldworkers and so on and have let the word go out
through all the different communities with its fieldmen, just exactly
what the policy is in this department. It is one of the more effective
departments then, having so many staff that 1t can reach into all the
rural areas out around. You know, I know the fieldmen out in Central
Newfoundland., A lot of them are in several commuﬁities every week
handling applications and explaining what the polic& of that department
is. ) co

You know, rather than there being any disillusionment I think it
ig the only one of the few departments, because of its very nature of
course, that actually. exvlicitly explains to the pgople vhat 1s going
on in that department and in vhat way this department can help them.

So rather than it being a éisillusionment, it 18 anything but, it is Just
the opnosite.

The other point, Mr. Chairmau, that must be challenged is the point
that tﬁe opposition are aaying that we are dragging - he used the word
"drag'. that we are gragging people into this programme, +that we are
going out and twifting soﬁe honest citizen out there to come in and get
a loan from us, so we can nail him when he will not be able to pay for

it. Dragging them into this programme -idragging. Ihis scheme that,

for Hermitage used, "Dragged into." These are irresponsible statements by
a member of the opnosition. "Thév were drapgged into thias scheme.”

Nobody was dragged into the Rural Development Authority scheme and the
honourable Member for Hermitage knows it. MNobody was dragge& into it.

Tt was not falr for him to sav that they were, It 18 a total misrepresent-
ation of the facta. If there be a gentieman cut in Green Bay or in
Hermitage or anywhere else who wants a loan, he goes and he talks to the
fieldmen and he says, "Mav T make application for a loan?" 'He knows
better than that, He knows that 1is not tfue. When he was President of

the Creen Bay Economic Development Association, he knows that his
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executive secretary, Mr, Budgell out there,would assist gentlemeﬁ from
dowm around Green Bay to come up to the Chalet when a fieldman arrived
to help make out an application. Nobody was dragged into the programme, i
That is not fair. That 12 unfair of him to say that. He knows it is
WIOng. ﬁobody was dragged iﬁtp thie programme. Whether it be good or
whether it be bad or whether 1t be indifferent or anything else, nobody

wag dragged Into 1t. He should not say {it, because it is unfair,

AN HON, MEMBER: Shame on him!

MR. PECKFORD: 1 am the first to apgree that there arve aspects of this
pfogramme, as there are aspects of ali programmes regardlesgs, in Rg;al
Develgp@ent“or in Industrial Development or anything else,that are wrong,
that have not worked out. There are parts of this nrogramme that have
~
not jpanned out, in this department. There aiwqys_wiii be;_But-;";;;m
overall and on balance - there is no overall and on balance and that is
what we gotto look at,is it not, Mr. Chairman? The fact that we have
attempted to try and grapple with some of the problems of rural
Newfoundland, that 1s what we are doing. It has not been a smashing
success to the_eitenﬁfthat is it_qhéteﬁd all and be all to all of our

problems in rural MNewfoundland.

AN FON, MFMBER: Inaudible.

MR. PECKFORD: But in comstrast to what came befpre it, 1if one wantsg
to, you know, congrast it with that, in constrast to the academic
concoctiong that were made by high salaried people down in the Department
of Community and Sociazl Development for five or six vears, this ivory
tower stuff that remained closeted away somewhere and never saw itself
translated into action, what we have done over the last two years has
been a decided imnrovement. That 1s the point. Hag 1t been an imsrovement
or has it not? Have we nrogressed or have we not [n Rural Development?
That i3 the problem. I say and I suggest, Mr. Chairman, sincerely,that
it has been an improvement. Is there room for more improvement? Lots of
room for more improvement.

This is one blacq vhere I believe that,that the different

develooment asscciations can have a lot more input, that in some areas

like on the Great Nerthern Peninsula and dowm nperhaps in Bay D'Fspoir -
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The Bay d'Espoir problem is not the same as the problem in the

Community of Hermitage'or the same problems that one has in Francois

or MacCallum, The problems that I have in King's Point, Rattling Brook

in the Green Bay District are not the same problems that I have in

Nipper's Harbour and in Shoe Cove as far as rural de;elopment goes. It

is different altogether. I.think it is to a large extent a responsibllity
or an obligation upon a lot of these development associations,

_AN HON., MEMBER: A quorum call.

MR. PECKFORD: Mr. Chairman, to continue; the whole point of anybody
trylng to contend that people were dragged into this scheme over !Béir
owvn views or discretion is a completely untrue atatement, This'has not
been the case and I do not think for one minute that it will ever be the
" cage regardless of what party is in power, It is a programme that people

can come to with their applications and with their problems to try to
get some assistance to employ several people in whatever industry they are
interested ip. It has nothing to do with people being dragged into it -
there is no intention,.

The other point I was trying to make on the overall Rural
‘Development scheme as 1t affects this province was that I think that the various
development assdciations in the various areas have a reéponsibility gnd
an obllgation to try to bring to the attention of the members in their

, .

districts and to the Department of Rural Development the kinds of
problems that are perhaps unique to that area and that need to have
some injec%ions of funds in, through this programme or perhaps through
other programmes like that. I think a .lot of work could be done thera.

This Rural District Councill that Mr. Curran is head over,
I suppose has had some input in this direction already, getting togetﬂ;r
all the ideas from all the development asscciations and then presenting
ther to the department, I do not think it 1is just the obligation on
government to try to identify, although that is there, the problems that
exist in the various area. It is also an obligation on the local level

for those organizations that do get funding from the government to come

across with ideas that they think are valuable for the development in
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that particular area. As I suggested, it varies from one area to another
a8 to exactly what can be done, Some areas will be forestry and
other areas will be fishing and so on.

Perhaps one point that the Hon. Membrer for Hermitage
mentioned that was a good one and I do not think we sheuld lose sight
of it, and that is the fact that our definition of rural development,
when we are talking about rural development, we are also talking as
rhe federal government does on various occasiouns about infrastructure,
about road conditlons and about water and sewerage because in many cases
they go hand in hand. Which comes firet? Should the job opportunities
come first?(Providing a lot of tax dollars and then your water and
sewerage and your better road connections.) Does one develop the
infrastructure and get water and sewerage in there and a good road
comnection which would thereby attract employment opportunities? Wnich
comes first? Is it the chicken or the egg? Unquestionably, talking
about Rurai Newfoundland and its development, one cannot lose sight of
.nhe fact that aa far as services are concerned, there is a éreat
responsibility on government to provide these sexvices.

§ Mr, Chairman, what we have been doing over the last couple
of years (I think it has worked to 5 large extent in many places) ~
is that we have’brought job opportunities nearer to home,like for instance
in my area., This has put the need on government all the more now
that this'place has shown that it is viable, that it is going to continue
to exist, that it is growing and more services have to be provided
in order to -~ there is & greater pressure on govérnment to provide
aervice; for that area because it has ninety-five or ninety-eight *
per cent employmént as opposed to a lot of people getting welfare
assistance or what have you.

Mr, Chairman, there are three other points before I

ait down. The Hon. Member for Hermitage mentioned that there was

no overall aim or objective in the Department of Rural Development. I
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dismiss that out-of-hand as completely without any validity at
all. I think he knows better. “The fact that the c1vii gervants
are dding a good job is a reflection upon this administration and
upon 1its wisdom in hiring the right kinds of people to do the
various jobs in that department.,” It is their jdb by definition
to go ahead and pursue the policy‘that was articulated by the
minister and by the cabinet. That is what the civil servants are for,
‘We are glad to hear that the civil '‘servants who work in the Department
of Rural Development are doing a great job in thelr field and égmthey
should. That is what they are getting paid for,and they are-following
through on the policy as articulated by the minister.

Mr. Chairman, as other members on this side have
sald, 1t ia unfalr., I think the member mentioned that the Minister
of Rural Development, because he has a business of his own, private
business, does not have the time to épend at his job. He can
dismiss that out-of~hand. Any ordinaiy individual who has.éver
met the Hon. Member for Tyinity South, the Minister of Rural Development,
knows that he is a sincere and hard-working individual and that
he understands! rural Newfoundland as well as anybody who sits in
this honourable House. He works hard and he can talk with the
ordinary peoplé of this province., To try to throw a red herring into
the debate by suggesting that hecause the honourable minister has
a private 'buginess, he is not doing justice to his department,
can be dismissed by any ordinary individual who has had anything
to do with the Department of Rural Development. I do not know to
do it, Anybody who knows the honourable minister knows the difference
of that, He understands rural Newfoundland. There are aims and objectives
in that department and the Minister of Rural Developmaﬁt has knowledge
of rural Newfoundland and can easily articulate it where it is needed to
be done,

Mr. Chairman, the unfortunate part about this whole

debate 1s that we should have had more constructive suggestions on
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what other ways, what other facets of rural Newfoundland can
government get iﬁvolved in that would be advantageous for that

area, that would be advantageous for the province. Te just get up
and flatly turn down and criticize and downgrade everything that

a government has done over the past elghteen monthg might be of

gome consequence, might enhance some individuals and make them

feel good, In the last analysis, if we are elected to be sincere,
dedicated politicians, to try to help our areas,there is an obligation
on us to also bring up ~ 1f we on the one hand boast of our
knowledge of rural Newfoﬁndland, théﬁ"&b the other hand we must”Lé
willing to put that to the best and contribute in a constchine
way so that the Minister of Rural Development and people on this
side of the House as well as on the other side will feel that they
have some other suggestions that perhaps could be tried in that
department to make rural Newfoundland even better than it has been
in the last couple of years.

MR, EVANS: Mr. Chairman, I do not think I would be able to
¢lass myself as a fair representative of this province 1f T did

not lend support to the work that has been done by the Department of

Rural Develop&ent in its short tenure, »
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Never,in my estimation, im the history of this provin.ce, have we

had a minister who was so well suited to the task before him as

the present minister of that department; Rural Development, a mgpl'
whoe has been in touch daily, all his life, with rural Newfoundland

and who showed that he could develop a business on his own whereas
lots of people under the same circumstances would have falled. He

is well qualified to know who is capable of recelving or not recelving
help from his department.

In addition to that he has bullt up around him-qne of the
greatest staffs that any department of this government has ever kad,
_one of the most capable and Iikéblq'dép@ty¥m1ni§teqq that can-find
and right down the line. I know ﬁosc of them personally. It saddehs
me to see that people criticize such a staff and such a department
just for the sake of criticlsm alone. They think they are making
headway but they definltely are not, not in this House or with
thelr constituents.

This department £ills a need that was echoed by our people
for so many vears under the former adpinistratign'or lack of administration
as one wishes to call it, How many times have we all heard people say,
"Well, if a fe}low coulﬁ only get a bit of money from a government
department to help him to start a little gawmill, a henﬁery or 'some
other little sifple thing", something that he knew how to do but did
not have the capital to start it with.

,A1l one could hear was, "Well, yes. Surel 1If I were
like Mr. Munroe or if were 1iké Mr. Hazen Russell or somebody
who had a few million dollars, I would get millions more from the
government we have in office today." Today, thanks to the Department
of Rural Development, that picture is changed. Thousands of people
who never had the opportunity of helping themselves before, have
been helped by this department.

We have been criticized to the extent that loana have been
politically motivated and that sort of thing. This is absolutely

bunkum, I would go so far as to say that after the next election
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we will give loans to the nine defeated Liberal members over there.

AN HONOURABLE MEMBER: Inaudible.

MR. EVANS: He may need one. I was glad to hear the member from
Bell Island come out last night in support of the Rural Development
Department., After all, it shows that there is some good in the worst
of us. 1 do not know what he is leading up to, probably looking for
a loan himself, maybe to dig a tumnel across the Tickle. Remember
he was going to dig one acrugs the Straits of Belle Isle a few years
ago and he could only get one shove} at that timé.

Noﬁ, we have heard a lot of flak from the other side. ~.

AN HONOURABLE MEMBER: The honourable mewber will hear more.

MR. EVANS: I hope it will be more constructive.

Considering that there have been grants made. to St. John's
which is not classed as a rural area, I wonder have the people who
have been making these eriticisms congidered the fact that if oné took
cur total population here in Newfoundland, it would not make an
urban area rather for a city like Montreal or Toronto. The whole
of Newfoundland is a rural area, including St. John's itself.

We have not had many requests frowm my district, as I said
in the past, chause oa that coast,in particular undér the former
administration, people figured well, there was no use to apply to

' There have

the government for anything. '"We do not get it anyway.'
been a few applications made., I do not know whether they were from,
Liberals or Conservatives. 1 d1d not care, but where they were
warranted, the loans or granté were made. 1 am sure that they will
be paid off in time. As for most of the loans that are required in
my district, they are in coonection with the fishery and they are
secured from the Fisheries Loan Board.

I may add right now that there have been considerably
more loans made from the Fisheries Loan Board in Burgeo, La Poile
than ever before.

Now, I do not intend fo take up too much time because there

are other speakers here as well.

AN HONOURABLE MEMBER: Thank God for small blessings!
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MR, EVANS: 0Oh, he will get them. That is all he 1s going to get,
small ones.

I understand that there was only one major application
turned, down this year from the Rural Development Board. 1 heard
that they received an application from the Liberal Association for
funds to finance the Liberal Leadership Convention this fall. HNo
doubt they must have heard of the dark horse that was in the race,
that‘Pierre Elliott Trudeau willibe out of a job before too long,
in joining hands with Baby Rodger and Baby Eddy, the bilingual ~.
gurgling and cooing. It would sweep the province.

The only objection that I can see will be that great
defender agalnst the former déspots, the Member for Bell Island.
He sald, '"We will fight this to the bitter end, even to the last
drug store on Bell Island."

Mr. Chalrman, I do not, as 1 say, intent to dwell on
this subject too long but I know everyone who has any interest in
the people of our province -~ as 1 say you can clasgs it all in the
strict sense of the word as a rural provin;e - cannot but be more
than pleaged w}th the Qork that has been done by this department.
Anyone who gets up in this House and states otherwise is going it
for a political’ expediency. As I stated earliexr, he is not going
to do himself any good either in this House or on the outside. I
trust that our worthy minister may continue in the work that he
has started and I am sure thag he will go on and do greater and
greater things as the time elapses.

MR. REID: Mf. Chairman, I would like to answer a few questions

that the member from White Bay South mentioned here. First thing,

1 would like to let the member know that Rural Development Authority
loans are 5$10,000. We have several people who may come in for loans,
like timberjacks and various other things. They are iooking for
$36,000 or $40,000. I feel sure that the $36,000 rejection

is not because that we have never helped or would not help a certain

individual. The point 1s that we have helped dozens of people to
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purchase timberjacks. Our loan 1s $10,000 and one thing we must
have is first mortgage on any equipment that we let out.

Now, the member's mention about a back-hoe wes turned
down. Heavy equipment — in gome cases we have helped in areas where
if there werea back-hoe needed in the community and work was avallable,
we certainly would help that individual. I am sure that person was
not turned down because of political reasons. We hate to put out

loans in certain areas where natural enough
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we are golng to put the next man qut cf business because rural
development gave out an Interest-free loan. We will help in
various types of industries, several industries which probably

1n the minds of various people we should never help but

in areas where there 1s need we will help any industry or any
little viable thing that will employ a number of people and
especially if the need is there. In a great many cases we have
helped electric appliances, we have helped bakeries, we have helped
garages, we have helped shops. | .

MR. NEARY: Only twelve members. Could we have a quorum call, Sir?

MR, CHATRMAN (MR. STAGG): I think we have a quorum. Ring the

bhells.
MR. REID: Do we have a quorum? 1 was saying, Mr. Chaifman,
we have alsc helped truck body-bullding and I cannot see anything
wrong when a certaln person is going to use a number of people to
build truck bodies when before some of the truck gody~building places
that we helped,we had to import all these truck bodles. I think
we have somewhere around seventy-five per:cent today of our truck
hodles being built here in Newfoundland.

Itiwas mentioned that we were only supposed to pay @ack
fifty per cent on our loans, There has not been a loan gone out

‘

of our department that the person who received that loan did not
realize that he was supposed to pay back avery singleAdollar, every
dollar ﬁe is supposed to pay: back on that loan and very soon we will
be introducing a one per cent interest after thirty days on these
loansg.

7 think the member for White Bay mentioned -
MR, WM, POVE: %s that one per cent a month?
MR, RFID: A month, ves. I think the member fér White Bay mentioned
how many were repossessed. Did he ask that question jvsé now, how
many were - We had one death and we repossessed that and we have

repossesged one plece of equipment up to date. 1 think there is

something we ghould know and probably the members of the opposition
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should know and I wish sometimes they would come down in our
office, my office or the deputy minister's off%ce,and we will
certainly give themall the literature and all the iﬁformation
we can possibly give them.

Speaking of regulations, the basic regulations of
Rural Development Authorlty Loans, types of business and industry
qualifying for assistance, all applicants who are already engaged
ot planning to establish or expand on the following typesa of
igdUStries may be ellgible for assistance - resource based Industries,
secondary manufacturing service industries concerned,essenti;fh
to the community and are not availlable without reasonable aécess.
I hope 1 have answered most of the questions of the member for
White Bay.
MR. SIMMONS: Mr. Chairman, I would like to make a few additional
commenté under this head before we move on. Obviocuzly on two or
three points,judging from the feed-back I have beenAgetting obviously
on a couple of points,I did not make myself sufficiently clear sc
I shall attempt to do so once again., I thought in speaking on the matter
last night I had stated quite clearly that I believe at the beglnoning,
as does the hember for White Bay South, that this programme had some
potential and that it afterwards got off the track.

At ;o time have I sald, Mr., Chairman, nor do I intend to
gay nor do I believe, . at no time have I saild that the whole programme
was wrong, I have seen a number of attempts this morning to put
words in my mouth which were not there. f have not at any time,
nor do I condemn the whole programme, I have never sald that, because
I do not belleve it, I do believe, Mr. Chairman, and before I go on
Mr. Chairman, § listened with complete attention to the member for Burgeo
and I would like him to do the same for me. I am getting a little sick
and tired of his interjections, intelligent as they are.

AN HON. MEMBER: Inaudible.

MR. SIMMONS: I have not, Mr. Chairman, at any time condemned the

whole programme. I believe in a programme for the development of
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rural Newfoundland. I have said though that thils programme is

badly off the tracks and I have given some of my reasons, Some
suggestions. 1In replying to some of the items I mentioned,

that'my contribution here has been a rather vapue generalization,
Vthat what I have said is rather general and without supporting
documentation, I do not know where those members were, Mr. Chalrman,
when I first addressed myself.:o rural development a month or
so ago in this House,

At that time I gave a lot of statistics. Statistici.
which, to the best of my knowledge,: are ac;urate. They were ’
prepared for me by someone else in I hope a dispassionate
fashion, I told the individual what it was I wanted analyzed
and that person proceeded to analyze 1t. I cannot vouche for
every point of every percentage in the document but I can say that
I have enough faith in the individual who prepared the percentages
and the breakdowns for me that the conclusions reflected, and I
reported all of these in the House at that time, they are far from
vague, they are very mu;h to the point. They give you percentages.
They give you figures as they apply to every district in this province.

I do not think that that can be construed as being very vague at

all.
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Lest night I gave examples, Of course, I am sure the minister or the
other members who have accused me of vagueness on this point, I am
sure they would not want me to stand and start giving nameg. I
of fered }ast night in my comments to speak to the minister privately
and give him the names. He hag not taken me up on the offer yet but
I repeat the offer, 1if he éﬁouié“w;nt the n;;és; I am interested in getting
this programme on the t?acks. I have at no time said; forget the
programme, it is a dead losgs, therefore let us wipe it out. I have
at no time said that., I made passionate pleas,I hépe, the last time
I spoke, a wonth or so ago and last night, that something be done mow
to salvage thizs programme,

I believe that alone, Mr, Chairman, is evidence that I personally
believe in the programme. I believe that we need this bkind of programme.
I do not believe that we need to administer it in this kind of way. K That
1s the mesgssage we have been trying to get through to government members.
That point has not be responded to at all.

Mr. Chailrman, in listening to the mini;ter a moment ago, he
indicated that it 18 his understanding that every cent is to be paid
back under these Rural Development Authority Loans. I am glad to hear
him say that be?ause as I read the enabling legislation, I understand
that is what should be the case, that every cent ought to be pald back
in proper time. WNot conly did he say that but he indicated that he was
of the belief that ali those who acéepted or recg%ved a loaﬁ_fyop“gbA B ”\

were individuyally of the understanding that they were to pay hack evefy

cent that they were getting. Thét is fair game. That is ag it should be.
That 1s the standard understanding of a loan. That 1z what the legislation
provides for. | ’

But that is not what the Premier is saying, ¥r. Chairman. The
Premier,in his speech in Montreal, is saying something quite different.
I call upon the Premier or the Minister of Rural Development to clarify
this matter. Did the Premier say something? Was it a slip of tongue, in

Montreal, on February 2f, 19737 Did he mean what he satd? Was he
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reflecting or stating just a personal opinion or an ofE;themcuff remark
that he was sorry for after? Whaf 1s the status of the statement wﬁich
he madeé Was he speaking for the government? Was he wondering out loud?
What was he doing? Will he indicate to the House whether that is
government policy,that there 18 not going to be any real crusading

effort te collect the money or will he gpeak to his Minister of Rural
Development and get some consensus on this point so that people aspiring
to get involved in private enterprise with the help of RDA can know
where they stand?

Bacause I repeat the point that I made two or three times,.Mr.
Chairman, that there are people, responsible people who think twice
before they incur personal debt. They would make a different decision
insofar as going after a loan or not going after a loan. They woﬁld
make a different decision, Mr. Chairman, 1f they knew that they might
not have to pay back this loan. They would make quite a different
decigion, if they knew that the policing of it was not going to be
very overt or very crusading., I believe that point needs clarification
and T call upon the minister or the Premier who made the statement in
Montreal, in contradition —in violation of the legilslation on this subject,
he makes his stateﬁent - T ¢all upon him, the Premier,or the minister to
clarify this magier do that we know where we stand and where the pedﬁle
involve stand, in terms of RDA loan.Eellection'procedures and the degree
to which these procedures and the legfslation are to be enforced,

Befoﬁe going on, Mr., Chairman, I think in the light of the
connotations that have been gtta-ched to some of the things that I have
said, attached by the Memﬁer for Bonavista South in particular, the
inginuation that somehow I have something personal against the Ministeg.
of Rural Development, of courae th;t ig not the case at all. T believe
we must be in this House mature enough to stand and state our feelings
on subjects without casting aspersions on pe;uon's motives, I certainly

do not have anything personal against the ﬁiniuter or Rural Development,
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I do not know the gentleman; I have had occasion to meet him. in
my first couple 6! meetings with him before I got involved in electious,
politics, I found the meetings to be quite cordially. I indicated
last night that we had a meeting at Springdale Junction in the
Information Chaléc out there owned by the Green Ray Fconomic Development -
Assocliation. We had a quiet cordial meeting then. I had: met him
three or four times perhaps at the most before coming into'elections,
politics and our meetings were quite cordial.

So T have nothing pergonal against him. I have tried in the
past couple of months to strike up conversations with him, T bel%?ye
on three occasions. I must report they have not been particulgrly'
successful attempts to engage in conversation with him. The latest
being a night or so ago at the Holiday Inn and on another occasion being
just after I had delivered myself of some comments on rural development —
six ﬁeﬁkg.ago in this Hohseﬁ' T ’ T

_ My attempts to engage in personal conversation with him have not’
been particularly successful but let the record show on all two or three
ocassione T initiated the attempt. That 13 the best I can do.

Mr. Chairman, some of the members got all excited about this
bdsiness of arm-twiating, Arm-twisting, well I used the expression last
night, T was nn& using a complete script so I cannot repeat verbatim
at this moment as, exacting what I said. But I believe T recall reasonably
well the context in which I used the term "Arm-twisting™,

Mr. Chairman, first of all let_mé étan& S§ that statement of
last night ;oncerning arm-twisting. I_said I have knowledge of examples
on this very point., Now again I do pot think I have to keep repeating to the
committee that T am not going to give names here. T am just not
going to give names. T wili give names privately except vhere I would
be violating confidencea, I will give names privately to the minister or
to his officials on the subjects concerned, The one I am going to mention
is certainly an example that can only be construed as arm-twisting.

Mr, Chairman, I am not fabricating this. This 1s a case history
that has been passed on to me -~ not first hand but second hand. My

gsources 1s a good one. His source is the individual involved. So I
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get 1t second hand from the individual who I maintain was the victﬁ#
of some arm-twisting on the subject. Then I will give you the example
as follows: I should perhaps preamble by saying that the governmént,
the department, the RDA I ought to say, has to maintain some kind of
creditibility in terms of its rate of collection, it has to demonstrate
to 1tself or to whoever that it is collecting money from,those who have
loans. FKeeping that in mind and keéping in mind my charge about arm-
twisting - how 1s this for an exampie. I know of a man who had 2 loan
from RDA, a $6,000 loan. He went to RDA or some official or politican
fnvolved and sald, "Look I want another $4,000." That 1a a reasonable
request depending on, I cannot adjudicate the circumstances you will have
to look at the application, of course, but in terms of the legislation
providing for loans up to $10,000, he was not asking for anything out
of the ordinary. He had $6,000, he was looking for anothef $4,000.
Apparently he had decided to incur some additional expenditures to enable
him to expand the enterprisge after, sometime sehsequent to getting his
first loan of $6,000 so he went and said, "I want to get another $4,000."
The deal that was offered to him was this; You give us $1,000

and we will give you $5,000,

AN HON, MEMBER: (fnaudible)

MR. SIMMONS: Ii happened, Mr. Chairman. ' You give ug $1,n00 and we
will give you $5,M0." Now let us do some arithmetic. He had $6,000,
he wanted §4,000, which would make $10,000, But the problem was, Mr.
Chairman, he had not paid back any, not one cent of that $6,000.

AN HON, MEMBER: This fellow will go mad.

MR, STMONS: ¥ot one cent. So to show the -~ Mr., Chairman, the minister
has, he must be even recognizing this case as I am talking about ft. let
us not have him trv and put me on. He knows the example. ILet him go and
find the information. He knows more about the detailed example than I do,
MR. RETD: I never heard of the example before.

MR, SDeNNS: Perhaps that 1s an example of how closely he 1s involved

in the administration of his department.

MR. REID: Inaudible.

MR, MOORES: He haa a duty as a public servant.
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MR. STMMONS: Pardon?
MR. MOORES: He has got a duty as a public servant.

AN HOMN, MEMBER: Why does he not go to the Department of Health.

MR. STMMONS: I have already indicated, Mr. Chairman, that T have

tried to strike up a ¢ouple of conversations with the minister and

not with much success. I am not going to push myself.
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MR. SIMMONS: So. It is not nonsense, Mr. Chalrmen, -

MR, REID: Mr. éhairman, on a point pf order. I do not think - I
was going to say something then - I do not think ghe.ménber ﬁor Hey-
mitace ahould ever stand up there and tell this com@ittee that he ever
tried to have a conversation with me. I do not care who tﬂey are,

I would speak with them, have a convergation with them any time,

any place. ¥Pe has never tried; In fact, T was talking with
Gaultois people over at Holiday Inn the other night when he came
there and he never asked me one thing, never said.anything ;Eout a
loan. He does not know where my apartment i1s. Fe has not written
me a letter. What more can a minister do?

MR, STMMONS: Mr, Chairman, what 1z the voint of ovder, Mr. Chairman?

AN HONOUPRABLE MEMEER: The honourable member is misleading the House.
MR. SIMMOMS: Help him., Write a speech for him , write a speech for
him. That 1s one thing you are good at.

MR. CHAIRMAN: It is a question of disagreement between two hon-
ourable meﬁhers which 1s not uncommon to this Committee.

MR, SIMMOMS: My, Chairman, in referring to ﬁhe attemot — at

striking up a conversation, I did not say I went to raise a matter

of loans. What would have transpired Iin a conversation? 1 cannot
predict what happens in a conversation of congiderable length,if

it get off the éround. 1 say I attempted to strike up a conversation

with him and I say T was not particularly successful,

AY HONQURABLE MEMBER: How does the honourable gentleman get into a

conversation?

MR, SIMMNONS: Well I would say, Mr. Chairman, since the member for
Placentiz West 13 not sure, a conversatlion involves a two-way exchange
and 1f one person say somethinpg and does not get any response from
the other who walks away, that is not a conversation. That i3 not a
conversation. Ve did not say that. Tf he had sald that, at least
knew where 1 stood.

AN TWOURABLE MEMDER:  What did he say?
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MR, SIMMONS: Nothing.

AN HONOURABLE MEMBER: Inaudible.

MR. STMMONS: Mr. Chairman, that would be T, Mr. Chairman.

AN HONOURABLE MEMBER: Yes, -

MR, STMMONS: One and a half would go in and one would come out.

AN HONOURABLE MEMBER: Yeg, under the door.

-

MR. SIMMONS:  Mr. Ch?iyman,:fox men who try to tell me not te be
awfully nasty or péfsﬁhgl,‘t‘can ;nly admire their own side. Mr.
Chairman, they are awfully worked up about NTA..’Were it the time
to discuss it,I would discuss it with considerable pride. I could
tell those guys a few things about NTA but it is not the occasion.
Ve will have occasion when the Minister of Finance tells us what he
intends to do on the request from the NTA on the reopeuning of con-
tract negotiations. As usual,the junior member for Harbour Main is
making us on this gside get irrelevant again. One of his greatest
abilities is -

MR. MARSHALL: Would the honourable member permit a question?

AN HONOURABLE MEMBER: Put it on the Order Paper.

MR. SIMMONS: The Order Paper, that is what we are told. I think
I would love thpugh, just the same Mr. Chairman, to hear a question
from the member of St. John's East.

MR. MARSHALL: ~ I followed with a good deal of interest the debate

and the answer by the honourable member for Hermitage. I would like
to know now whether he at this time agrees with the praise that has
been heaped on thls programme by the honourable member for Bell Island
or whether he is at odds with him as he was last night.

I cannot quite.figure out from the repiy of the honourable
member today whether he is still diametrically opposed to the nosition
taken so correctly, not for the first time, one of the few times by
the honourable member for Bell Island or whether he is completely at
odds with him still. Does he agree with the member for Bell -Island

or does he disagree?
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MR, STMMONS: Mr. Chalrman, first of all of coutse, i do not remgmher
at any time, as a matter of fact I think the member for Bell Island
spoke after I did last night, So I do not remember at any tiﬁe taking
isgue with anything the member for Bell Island said.

I will tell the honourable member why. I wiil tell the hon-
ourable member why, Mr. Chairman. I will tell you my interpretation
of what he sald and he can tell the honouraﬂle members his, My
interpretation is that I heard hiﬁ say some kind things about the
Minister of Rural Development as I have done.

MR. NEARY: Yes, in connection with Bell Island. ; i,
MR, SEMMONS: What was that? - Mr, Chairman, I did not leave th;
chamber after 1 made my comments until eleven o'clock last night,
at no time.

AN HOMOURABLE MEMBER: Inaudible.

MR, SIMMONS: That ig possible. Mr. Chalrman, I was about to say
that T believe as I heard the member for Bell Island, he gave some’
personal commendation to the minister in respect to some personal
involvement that they had with each other, you see. T did not hea?
him say much about the Rural Development Programme. I shall be
interested as } am suré all members of the committee will be to hear
what the member for Bell Island has to say sbout the Rural Develop- )
ment Programme bbit what I heard him say last night was some gentle-
manly comments that I would have made 1f the miniéter had come to
my bailiwig¢k. I would have made the same kind of comments. I made
them as a matter of fact, I deﬁoustrated the same style,if you want
to use that work, eaflier in the evening.

AN HONQURABLE MEMBER: Inaudible. .

MR, STMMOMS: Could T have gome order, Mr, Chairman,
MR. CHAIRMAN: (Dunphy): Order, please! Order, please!
MR, SIMMONS: Do I have the floor, Mr. Chairman?

MR, CHATIRMAN: Please continue.

MR, SIMMONS: Mr. Chairman, I demonstrated earlier in the eﬁening the
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same kind of soul-Earing, if you like, the same kind of genuine feeling'
towards government ministers when T commended the Minister of Municipal
Affairs and Housinpg and the Minister of Transportation. T withheld the
full brunt of my commendation in respect to the Minister of Transportation
because he was not then present as he 1s not now. When he gets here 1
fully intend to say something about the cordial treatment he gave us.
Indeed, talking about cordial treatment, I have already said
last night and again today, something about the cordial treatment the
Minister of Rural Development accorded me when he had occasion to
visit me in Green Bay. So I do not see why the honourable members on
the opposite side are all worked up about the subject of the queétion
put to me by the member for St, John's East,

_AN HONOURABLE MEMEER: Inaudible,

MR. SIMMONS: Mr. Chairman, that 1s an announcement, the gaw mill is
going ahead. The honourable member confirms that}?

AN HONOURABLE MEMBER: Yes. -

MR. STMMONS: Thank vou.

AN HONOURABLE MEMBER: - announcement upstairs,

MR. SIMMONS: Tremendous! Mr, Chairman, at the time, of course, the
announcement was pade in answer to what the Premier just said and .
after the announcement was made by the'Minister of Forestry some weeks
ago when he was in&roducing the bill that never‘got off the floor or
on the floor, at that time it was not'if’ and 1 was last night, the
Premief wag absent at the time, I_was quoting back some statements he

had made to rotary.

AY HONOURABLE MEMBER: Inaudible.

AN HONOURABLE MEMBER: Theege districts have been neglected for so long., *

MR.‘gﬂéxgﬂﬁﬂ_(Dﬁnphy): Order, please!

MR, SIMMONS: Mr, Chairman, on the subject of the -~

AN BOMOURAPLE MEMBER: We are just trying to defend the honourable
minister - '

- AN TIONOURABLE MEMNER: I will defend him with -~
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MR, STMMONS: Mr. Chairman, on the subject the Prémier raisged about

the sawmilling in Bay D'Espoir, he says, "But we came through.”" 1Is

he guggesting that keeping in mind the statement he made to rotary

a8 yvear apo that we do not make great announcements untill we know?

Is he sugpesting that they have known all along that they were going

to get the loan, they are going to get a grant, I am sorry, from DREE, Has
he knova this all along and just did not tell us until last night?
MR. _DOODY:  The provincial commitment was made at that time. We
were waiting for the federal commitment which justlcame through.
MR. SIMMONS: Tell us about Burgeo. TIs it the same thing?

Mr. DOODV: It is the same thing,

MR. SIMMONS: It could have gone without the federal cormitment, though,
MR. DOODY: The provincial commitment is made and we are waiting for -
_MR. SIMMONS: My point last night 1a still valid that without the

federal commitment 1t could not have happened and it was an 'if' project
at that time.

MR, DOODY: The provincial commitment was made.

MR, SIMMONS: An 'if' project. All T am asking Is has the Premier abide
by his statement at.rotary on January 18, 1973. "Do not make the announce-
ments until they pre ready to be made.”

MR. DOODY: He is alive and well in his district. Be happy!
MR, SIMMONS: T am happy.

MR, DOODY: We;l, smile,

MR, SIMMONS:* Mr. Chairman, 1f I ever go on stage, he'ls going to be
my producer.

AT HOMOUBADLE MEMBER:  Somebody did the job already.

¥R, STIMONS: Mr. Chalrman, gettine back to the example 1 was putting

to the committee about the loan, the initial loan of $6,000 and the man
who had gone locking for another $4000, I was reporting to the committee
that on good authogity I know that a barpain was made or was offered this
particular man, "Give us $1000, we will pive you $5M00." Of course, the

arithematic points to the obvious.
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In taking from the man $1000 and then giving him $5000, on paper
they were showing that he had paid back $1000, a smart scheme 1f you are
trying to have the appropriate paper work to produce at a given time to
show that there 1s a payback on loans. In terms of what the total debt
on the Province was, the authority was, nothing had changed. He was
atill getting $1N,000. He was temporarily getting $11,000 for a minute
until he handed over his cheque.

Mr. Chairman, I have served the poiht of my example so 1 shall
proceed., If the Minigter of Industrial Development should want the answers
on that subject I suggest he check with the Minister of Rural Deveigpu
ment.

 Mr. Chajirman, I have heard a lot sald about how hard the Minister
of Rural Development 13 working. I am not at all under any 1llusions
that he is not working hard, not under any illusion about that at all.
Contrary to what he suggested to the committee he knew the difference.
Contrary to what he sugpest to the committee, I have been in his depart
ment on many, many, many, many, many occasions. He should know that. If
he weréu.i;’there at all he Qhould know it, I have been there many
times. He gets up and suggests that I do not know ﬁhere the Depart-

ment of Rural Dewelopment 1s.
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Let him talk to one of his men - For example, let him talk to the RDA

man, if he should say that I do not know anythihg about the department

or what is going on or that I am not interested. Let him talk to

Mr. Dan Stone and ask him how many letters he gets from me on the

subject and ask him how many letters he has had from me in the last

two months on the subject of RDA loans for people in the Hermitage

District, He will not stand there with a straight face and tell this com-
mittee that I have had no involvement or as soméhody else Buggested

last night that 1 am not trying to encourage RDA loans. I belleve

some things are wrong with this programme but I am not going to

allow that to deprive my constituents of an opportunity to avail

of a government programme. Sir,I am not going to allow that to

deprivé my constituents of an opportunity to avail of a government i

programme, 1 have referred, I would say, maybe thirty or m;ybg foqus'_‘

between thirty and forty is my honest guess at the moment.

MR. BARRY: Is the honourable member saying that he {s misleading his

constituents into accepting the financial -

MR, SIMMONS: HNo, Mr. Chairman, I am not doing that at all., I have

referred betwgen thirt& and forty people to what is a due process to

gsee if they are qualified, 1 cannot as one individual citizen 1in this

province policé the Rural Development Authority or the way it conducts

its procedures, I can make an appeal as a member of this House that

the procedures be more proper.

MR, BARRY: I thought the Aonourable member said -

MR. SIMMONS: As a Member of the House of Assembly and as a

repregentative of the people, I am going to make them aware of what

government programmes are available. This I have done, Mr, Chairman.

MR. BARRY: The view the honourable member gave yesterday was

that people were getting sucked into these great financiallcommitmenta

by the gepartment. |

MR. SIMMONS: The Minister of Mines and Energy, being a'man of simple

mind, cannot see the difference between the two of what 1 am saying

and what he is alluding to.
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MR. BARRY: Oh yes, he can.
MR. SIMMONS: If the honourable gentleman would listen, he may
learn something on the subject.

The differencg obviously 1s this: Of the wmany people
who have applied and who have receilved loans under the authority, there
are a number of people who can well pay the money back., If, as I
maintained there are and as there are a number of pecple who are
involved in this scheme without being able to pay the moaey back or
without having the kind of business financial maﬁagement to look after
their affairs, after they get the loan -

MR, BARRY: Oh, I gee, people are not competent to look after thelr
affairs, |

MR, SIMMONS: I say then, Mr. Chairman, that the onus is on RDA to

be more selective inwhom they give the loan to. T

MR. BARRY: That is very patronizing.

MR. STMMONS: Mr. Chairman, -

MR. BARRY: Mr. Chairman, the House Leader of the Opposition just
got through saying - . '

MR. SIMMONS: ; Mr. Chairman, I have the floor.

Mﬁ. BARRY: The House Leader of the Opposition just got throﬁgh
saying that oné should not bg discriminating between giving it to

some people and not giving it to others. I mean, get together,

He is completely contrary to ;he whole philosophy there,

MR, STMMONS: Mr. Chalrman, if the Member for Placentia West will
listen, he will be able to determine whether I am contrary to it or not,
MR. BARRY: Is not the honourable gentleman Qaying something
different than the House Leader said a moment ago?

MR, SIMMONS: T do mot think so.

What I am saying, Mr. Chairman, is that as-a Member of
the House of Assembly it is my responsibility to make my constituents
aware of what government programmes are avallable and to refer them to
those programmes to gee I1f they are eligible, That is number one,

Mr, Chairman, number two, I am gsaying that -

MR, BARRY: That the government should be more selective.
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MR. SIMMONS: Mr. Chairman, may I finish ?
MR. BARRY: I am sorry, go ahead. )
MR. SIMMONS: Listen for the example, The Hon. Member for Placenti;
West wmay learn something.
MR. BARRY: Okay, I am listening.
MR. SIMMONS: It 1s my responsibility as a wmember to refer my
constituents to any government programmes that they may qualify for
legitimately. It is the onus of the administrat&rs of that programme
to see that proper selection 1s done, to see that people are not Heing
wictimized by having money made available to them dn situations that
might compromise them later on financially or otherwise.
Mr. Chairman, I have heard it said, as I was saying a
minute ago, that the minister 1s working very hard, I have no doubts on
that subject whatsoever, no doubts about his working hard. He has
a record, from what I know, with his success in business, for being a man
who has worked very hard. He is the financial success that he ia today
because he has worked very hard. I have at no time disputed that, Mr, Chalrman,
Mr. Chairman, I will tell honourable gentlemen what I
have disputed thpugh an& that is that the hard work he is doing, he is
doing on the part of the Department of Rural Development and that is where
I take issue with the members opposite. I say he is at best, at most,
a2 part-time minister. I say he has too many outside involvements to
be able to give his attention to this. I have not said that he is lazy,
T have not said that he does noé work hard, The one conversation that
I have had an opportunity to horn in on, he told about, At that time,
let me tell the honourable gentlemen that he was in no way talking
about rural development except as 1t affected the dispatch of equipment,
his company's equipment. I do not have any 1llusion, he 18 a hard-working man.
Do not ever misunderstand me on that particular f{ssue.
Mr. Chairman, I have heard it said in tﬁe debate, the
discussion under this head, that we have not forced any one to take
loans. I think that that was saild by the Member for Green BRay or the

Member for Bonavista South, I am not sure which mewber it was. What
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puzzles me first of all is how these men who in one breath teLl.ua
that this RDA is completely divorced from politics, that it le a
separate administration off there by ftself, how they can say that
in one mouthful and tell me in the next mouthful that they are so
informed about the operation of RDA that they can stand there and
almost on cath say that we have not forced any one, How can they
vouch for it to start with as.just another member of this House

of Assembly? How can they vouch for every action of the RDA,1if
they are oot having some backroom ilnvolvement in 1it?
MR. BARRY: The logic escapes me,

MR, SIMMONS: Mr, Chairman, I am not surprised that the logic

escapes the Minister of Mines and Emergy. I am not at all surprised.

MR. BARRY: ‘The lack of losic.

MR. SIMMONS: That tends to encourage me, that tends to let me

know that my point is probably getting across to those who are

listening as the logic escapes the Minister of Mines and Energy.

MR. BARRY: The seat for Hermitage is still vacant.

MR, SIMMONS: I have heard that line before. The honourable gentleman's
colleagues does ﬁot laugh at that any more, The honourable gentleman
needs a conductor to get that orchestrated laughter which the

Minister of Finance is so capable of. He can get the laughter but the
honourable gentleman does not have the atyle. Let us face it, the
honourablf member just does not have 1t but he is trying hard, He
does not have it.

MR, EVANS: {Inaudible).

MR. SIMMONS: I have all the time in the world, Mr, Chairmen, I
‘understand the overall assignment, the overall purpose of the
government members, Now that we have been limited to seventy~five
hours, the more time they kill on interruptions and backbench speeches,
the less time we have to querry them on the estimates,

_AN HON, MEMBER: Let us have a quorum call,
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MR. SIMMONS: If the members were kept in the House, there would
be no need to have quorum calls,

MR. BARRY: Mr. Chairman, I would like to make a few comments on
the rural development. Has there been a quorum call?

MR. CHAIRMAR (Mr. Dunphy): We do not have a quorum, Ring the bells,

Will the clerk count the House please? We have a quorum,

MR. EVANS: Point of order: 1s it not the rule of this House that

if the government side of ﬁhe House cannot produce a quorum, the House

is automatically dissolved for the day. I suggest that this is a two-way
street, If all the members on that side vacate the House, it ;;éuld

be also . dissolved for the rest of the day,.

SOME HON. MEMBERS: Hear! Hear!

MR. SIMMONS: Mr. Chairman, do you want to rule on the point of order?
_MR. EVANS: The honourﬁblehﬁent;éman would not know how,

MR. SIMMONS: Did the honourable gentleman say that the Chairman would
not know how?

MR, EVANS: The honourable gentleman would not.

MR, SIMMONS: Oh, he is supposed to make the ruling, not I.

MR. BARRY: Point of order, Mr. Chairman: I understood the honourable
menber relinqﬂished - o ‘ .
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‘MR. SIMMONS: No, Mr. Chairman, 1 had the floor at the time the
quorum call came.
MR. BARRY: Point of ordex, Mr. Chairman, point of order -

MR. CHAIRMAN (MR. DUNPHY): Order please! The member from Hermitage

was speaking and I do not think he has finished. The member from
Placentia West I think he rose during the interim period when there
was no quorum im the House, actually it was not In session. 3o
the member for Hermitage,l recognize him.
MR. SIMMONS: Thank you, Mr. Chalrman, for your fair rgling.'“f am
not surprised the Minister of Mines rose in a vacuum, that is what
‘he i3 accustomed to spezking in, a vacuum. Mr. Chatrman, I believe
what concerns me most ingofar as the administration of the RDA is
concerned, certainly as it affects the people who would apply for
loans 1s the lack of guidelines which the member for White Bay
South made reference to, or perhaps a lack of guldelines is being too
kind. It 18 not that there is a lack of guldelines, there are too
many guldelines, teoo many conflicting guldelines. The guideline which
says, 'Yes, we will give you a loan for a timberjack,” bﬁt which savs
tomorrow, "Mo, we will not give you a loan for a_timberjaék.

Noé that kind of thing cannot be covered under any one
guideline so there must be several complimentary or conflicting
or whatéver which get doubled, according to the attitude and the
mood of the individual making the decision I suppose.
MR. BARRY: Inaudible.
MR,_SIMMONS:  Mrx. Chairman, I am anxiously looking forward to the
contribufion of the member for Placentla West. Ille is going to shoot
his whole load beforehand. Mr. Chairman, 1if ﬁe does not stop his
interjections. He is going to tell us exactly what he 1is goiﬁg to
say and then in usual style he 1s going to say it and then he is

going to tell us what he said.
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Mr. Chairman, at no time have I ad;ocated that this
authority or this rural development programme be abolished, I
have made an urgent plea that somethiﬁg be done about 1t to salvage
it before it 1is too late and one of the suggestions I would like to
make relates to these guidelines, as they ave affecting persons. He
can treat it lightly if he want to. They are adversely affecting
persons who would 1like to avail of this government programme -to get
involved on a private enterprise. I have a nqmber of examples right
now of personswho have made application in mj own district, and the
winister has them or he can check with Mr. Dan Stone; the inﬁﬁiry
is on file with Mr. Stone, & number of persons who have made
application for various enterprises who have been told it is outside’
the scope of the autherity. That is fine. BEvery programme must
have its guidelines and its scope, I am not complaining of that, but
1 do complain when the kinds of reasons, the kinds cf enterpriseé
on which these persons were gejected, that same kind of enterprise
is get;%ng'approved elsevhere and not as the Minister of Mines
suggests because there is a difference insofar as the financial
ability or the management abllity of the applicant is concerned,
not for that reason but because 1t is outside the scope of the
augﬁoritv. I say if outside the scope at one time, it is gutsiée
the scope at,all times until such time as the terms of reference
change. I ask the minister to look at the number of examples I am
referring to in which my constituents, and 1 can only speak for mine
on this subject, have been written and told that the enterprise
which they wish to have funded under this RDA programme is outside
the scope of the authority's jurisdiction while at the same time
1 gee the list that the member for White Bay South made reference
to earlier where the same kinds of items have been approved, indeed
persons nave roceived approval for loans and have received the loans
on hehalf of those enterprises which in my district have been outside
the écope of the authority.

I ask the minister to lool in;o that and indicate to the
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coumittee or to me privately i1f he wiéh?s, what the rationale to that is
. . . Ce - . .. UV
and what he intends to do about it ineofar as it affects the
applications-from constituents in my'district.
Mr. Chairman, T was going at the beginning of my

comments to respond to some éf the remarks which the member for

Green Lay had made, I decided against doing so, however, because

I realize as he proceeded that he was quoting me so freely,

as he will find when he checks his quote against what I said,

he checks it in Hansard, he is quoting me so freely that there

will be no purpose, Sir, in responding to what he said I saidrﬁécause
T did not say those things in most cases. He quoted me rat%er freely.
I hope 1t was not any deliberate effort to digtort or misrepresent
what I said but that can he established by comparing his version
.éfiwhat I said with what I did say last night. 1 assure you,

Mr, Chalrman, from vhere I sit the versions vary greatly, vary greatly.
50 I see no point in pursuing that subject any further.

Mr.Chalrman, the whole peoint,and let us get down to

brass tacks on this, the whole point 1is not whether we are going to
have a rural development programme or not - the fact is we have

one. We hawe a label which says there is a rural development
programme. The difference is what kind of programme, how it ié
beingiédminis}ered #nd what its effect is at the moment or if the
taxpayer is getting the ultimate mileage for his tax dollar. I am
maintalding that he is not. I maintain that what has been called

a rural develonmeﬁt programme is doing féry little for rural

as opposed to urban. It is doing vefy little for rural Newfoundland.
It is creating jobs. I have "admitted” is not the word, as it sounds
like it is something you do not want to do, I freely acknowledge

that the rural development programme 1s creating jobs. I have

said thls on a number of occasions in this Hogse. The menmber for

Bell Island last night said thaﬁf the member for White Bay South

today sald that the rural development programme is creating j;bs.

That 18 not the dispute. But I believe 1f you want td assess and

- - )
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if povernment members want to assess the overall impact of the
so~called rural development programme, 1f they want truly to
understand what 1is our concern in thls matter, they ought to ask
theméelves honestly the question, What 1g the rural development
programme really doing for rural Newfoundland other than creating
some jobs? What 1s it doing for the improvement of rural Newfoundland?

Mr. Chairman, I have searched and I cannot find an
adequate answer., I am not convinced that the rural development
programme Sc-called as it operate§ at present, as it is admin£§tered
at present, is dolng anything substantial for rural Newfounﬁland
if you take out the actual job creatfon role., Last night in talking
about this,I referred to it as a kind of a LIP pfoject and 1f
the rural development programme is nothing more than-a job provision,
a job creation programme, then it must truly be called a LIP project
as we know LIP projects in the last two or three years. 1t just
provides jobs whether it is in Grand Falls or Topsail Road. I have
heard gome wild things in my day in this House but I'hévé_nevef;hgard
anything as wild as someone trying to suggest that Topsail Road is
really pretty rural. "It is not really St. John'a,.’ Well it depends
on where yOu{ draw the boundaries, but it is not an awful way out of
St. John's. }t is not particularly isolated, Mr. Chairman, I think
you will agree, not awfully out in the sticks,ag they say here.
I think you would have to contend that in almost any definition of the
urban Fémmunitgl Topsail Road would more qualify as belonging to
an urban getting than belonging to any rural setting.

It is not enough, Mr. Chairman, for a rural development
programme te provide jobs. If that be-all you want it to do, let
the government call a spade a spade, let the.éove;ﬁmgnt call it ;sat
it 1s, but let us not continue to deceive the people of rural
Newfoundland by telling them somehow there is a rural development
programme. There 1ls ﬁot, Mr. Chairman. There is not at this moment
a rural development programme in the sense that would normally be

conveyed by that term rural developument,
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The programme is doing literally nothing, literally
nbthing to develop rural Newfoundland. Mr. Chgirman, I should
have T suppose in all kinduness responded to two or fhree points
that my friend, the member for Burgeo,made in his address toitbis

committee’thig morning.

AN HON. MEMBER: Inaudible.
MR. SIMMONS: It cannot be any worse, Mr,. Chairman. It cannot
be any worse. God help us! Let them promise at least that it

will be better. ' '

4432



April 26, 1974 " Tape 1347 (morning) ' 1B-1

God help us! Let them promise at least that it will be better.

Mr. Chairman, the best comment I have on hla contribution -
as the Chair is not too’pfeoccupied;wigﬂ_the member for Placentia
West, I will get on. Mr. Chairman, the best comment I can make on
what the member for Burgeo has sald is that he is the best example
I know of the need for rural development.

AN HONOURABLE MEMBER: Inaudible.

MR. CHAIRMAN (MR, STAGG): Order, please! Order please!

MR, SIMMONS: 1 can only appreciatq, Mr. Chairmaﬁ, ghe concern

T have heard from a number of members opposite, concern for my .« .
political welfare. People are wondering out loud why I am dodng this
and advising me strongly that I may be making some interim mileage but
in the long run I am really goofing things up and 30 on. I am concerned
about that kind of thing. I am also suspiclous as to why tﬁey would
give that adviece,so kind.

Let me assure those who spoke and those wa'héyé not, Mr.
Chairman, that my concern fn thiag i3 a genuine one. I do not know
all there is to know about rural Newfoundland., I belileve, like
every member who comes from rural parts of the province, I bring
gomething to Ehe discuésion by way of my background in rural Newfoundland.
I can only make my comments from my observations and my background to
date. With thdt background, I want to say genulnely that this
programme is badly off the tracks. This programme is not a Rur#l
Developmept Programme.

Let the Minister of.Rural Development, Iinstead of being
beliigerent on the point, let him listen to the overall, the overfiding,
the genuine concern which we are volcing on this matter and stop being
defensive and belligerent about it and receive the message we are
trying to get through to him, that this programme has potential. It
i3 in bad shape now. It is not doing anything in terms of development
of rural Newfoundland other than the direct job creation role that it
is performing to some degree.

Let the minister and lgt the Premier and let the govermment

members take that message wmdar advisement and let them ask themselves
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as the administration of the day, "What can we do to make this
ptogrammé a true, a genuine Rural Devélopment Programme, ene that
is worthy of the name Rural Development Programme.''

1 must put in context agaln what I sald last night, Mr.
Chairman, since the member for Green Bay chose to misquote ﬁe on
the suﬁject; 1 was not saying that the Department of Rural Development
should have the overall jurisdiction in everything that goes on In
rural Newfoundland. My God, that would be the equivalent of saying
that the Rural Development Department should be:the government! Of
course, I am not that nalve. T am saying that the Departmént of.

. Rural Development has a Tole, a very clear role here. I am saying

that many other departments of government, Municipal Affairs for
instance, Transportation for instance, Industrial Nevelopment -as

has been demonstrated by the indication from the Minister of Industrial
Development on the new industry for Bay D'Espoir area all these
departments and others that I have not listed, the Department of

Health certainly, have an impact to make the 1ife inrural Newfoundland
more convenient,.?orelépqurtable.

1 said last night, as I would like to repeat now, that the
overall ;@i”gpve;pmené progrgm@e,embraqipg as it does the various
departments, in rural Newfoundland must take into account all the
_p¥obleﬁs_gf rufal Newfoundland. It i3 not enough to say, "We are
providing jobs, therefore we have a Rural Development Programme."

That is net enough. It will not wash. It will lmpress in the

gshort term the few people wholare getting the loans and the pumbeg;of
people whé are benefiting in the interim by virtue pf getting jobs

as a result of the new enterprisés that have been begun or expanded
as a result of the Rural Developmgnt Authority'loans.

It is not enough to provide jobs and to say, “fhere is our

Rural Development Programme."

That is our concern in this matter,
Mr. Chalrman. It is one that needs to be answered. It is one that
has not been answered yet. No speaker yet, Mr. Chairman, has addressed

himself to that particular issue. I have heard a number of speakers

say that Jobs have been created. I agree with all those speakers, Mr,
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Chairman. We have no dispute on that particular subject at all.
I have not heard any speaker on the government silde say that, "Oh,
the loang -

MR. CHAIRMAN (MR. STAGG): Order, please! 1f the honourable member

would permit, it now belng one o'clock, I do now leave the Chair

mntil three o'clock this afternoonm.
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Mr. Chairman, they brought in conflict of interest'
legislation in Ontario the other day, the best they say in the world.
Mr, Chalrman, I am getting a copy of it, They brought iv in I think
last week, passed 1t last week, They say that it is the best in the
world., There are teeth into it. Premler Davis had no choice,because
so many members of his cabilnet were involved in land speculation and
construction companies and skullduggery and elieveenery, but to bring

-in this legislationm, :

Mr. Chairman, here in this province eilther the i;gislation
is toc weak, either there 18 no teeth in the legislation, it is not
worth the paper that it is printed on or, Sir, the Minister of Rural
Development is wrong in what he is doing. I will give the committee an
example of what I am talking about,

Mr. Chairman, I have here in my hand, which I am
prepared to table, two invoices made out to the Waterline Committee,
Lead Cove. Sibleys Cove, Trinity Bay. The minister will remember it.
Now remember, Mr. Chalrman, when these two invoices were made out
the water vote came under the minister's department.

MR. BREID: {Am I allowed to contradict that?
MR, NEARY: Hold on mow. The honourable gentleman can contradict
it when I am finished.

The water vote came under the miniater's department, Sir.
The Waterline Committee in Lead Cove. Sibleys Cove,in Trinity Bay,
went to the minister looking for financial assistance to put in a
waterline in their community., The minister, Sir, probably saild,“okay,
I will see what I can do. I will do best I can for you.” So, he comes
into his department, has a chat with his officials and they get the muney
to put in the wateriine in Lead Cove_ Sibleys Cove, Trinity Bay. Then
they hire the minister's equipment, 3ir. These two involces are for
the hiring of equipment, May 15, 1973, the water vote was there under

the midister's department — May 15, 1973, May 16, 1973, ten hours, the

4498



April 26, 1974 Tape no 1362 Page -3

hire of a John Deir, Backhoe No. 2; the hiré of a John Deir, Backhoe, No.l;
May 18, May 21, 1973, nine and one~half hours, total sixteen and one-half
hours, tvelve dollars an hour, $726, plus tramsportation, a low-bed float,
$50, total $776, James Reid and Sons Limited,

The gecond involee, May 31, the hire of a John Delr,
Backhoe No, 1, May 15, eight hours and so forth and so on, total
seventy-three hours at twelve dollars an hour, $876, plus transportation
of a low-bed, $926.

How, Sir, my understanding is that these bills were
submitted to the Waterline Committee and the Waterline Committee
sent them to the minister’s department and a cheque was issued in
both of these cases to the minister's company, James Reid and Souns,
directly out of the public treasury to the minister's company, not

to the -

AN HON, MEMBER: So what!

MR. NEARY: So what?
The bill went ro the Waterline Commitee.

_AN BON, MEMBER:  {Inaudible}.

_MR. NEARY: . Mr. Chalrman, cbviously the member is not listening
toe what 1 am saying.

AN HON. MEMBER: Tenders were called for.

MR, WEARY: There were no tender calls, The money was allocated

by the minister's department for the Waterline Committee. The

bill was made out to the Waterline Committee.

_HMR. RELD: What date?

HR. HEARY: May 31, 1973,

_MR, REID: I was not in that department,

MR, NEARY: I beg to differ with the honourable gentleman. That

is less than a year ago. The honourable gentleman has been there for
two years,

MR, REID: {Inaudible).
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MR, NEARY: it was in the honourable minister’s department.

The point 4is, Mr. Chairman, that the cheque was issued
directly from the public treasury to James Reid anﬁ Sons, not to the
Waterline Committee in Lead' Cove - Sibleys Cove, Trinity Bay. It is
a most, most peculiar situation, S5ir, to say the least, I am not
aceusing the minister of any wrongdoing,Sir.

MR, REID: Mr. Chairman, 1f I remember correctly that job was
awared or money was allocated back in 1970 or 1571 and the committee
came to our company and asked us to come down and dig the line down
in Lead Cove, 1In fact because of the rock in Little Mac Hole River
they asked us to come down there. In fact it was going under coatract -
they were later going to get s contract if I did not go down there
and they figured that I saved them over $1,000 by going down there.

I think that that is the particular same job now. Where the money
came from later, I could never argue that at the present tipe,
_MR, NE@RY: Mr, Chairman, I -

MR. REID: It was actually the committee that hired our equipment
from L?ad Cove, I think I should be allowed to be hired by any

f
town council or any company atround Newfoundland if they are doing

‘government jobs or what. If a council should ask for a piece of
equipment and they want my pilece of equipment, I do not think because
I came here that that should lie by the door.
MR. NEARY: Your Honour I would like to know what is conflict of

N
{nterest. What is conflict of interest? 1Is it just a farce? Sir,
in this particular case, this money that we are talking abour, this
vote, was in May, 1973, not in 1871. The administration changed oo
January 18, 1972 and everything went out with the old administration.
It is not & hangover from the old administration, Sir. It is a new
department. It is a vote that was in the minister’s department. The
Waterline Committee went to the minister and said, "Look, we want a

grant te pur in a water line."

The minister says, "I will try and get
it for you." Then they hire his equipment and then they pay the minlster'’s

firm directly.

4500



April 26, 1974. Tape 1363 (Afternoon) RH - 1

cut of his vote.

MR. REID: There 15 no such thing. I never went te any department

and asked to have this job done, not in my department or in any other
department. The council had the equipment, had everything out there,

as far as I understand which 1 will certainly check out. The council

had the material, T do not know but for a year or two before ever the

4ob was started because there was no eguipment available that could do

{t. Then the council asked me or asked my company to do some work on

the job dovmn there.

MR, NEARY: Mr, Chairman, what T am going to - b

MR, REID: 1ell, if that is conflict of interest, I may as well start getting
ready to resign tomorrow because 1 could never work for any company here
that ever government money was invested on any particular job., T will
not be able to go down to the hospital here or some other place if
certain caméanies ecannot hire my equipment- 1 am out of business tomorrow,
MY, MEARY: Mr. Chairman, let me go back o%er these invoices again, Sir.
The pinister mentions the hours. Well, Sir, the hours, I can tell the
minigter what hours his eqﬁipment worked with this water line committee.
1t was May 15, 1973 - eight hours: May 16, 1973 - eight hours.

AY EOMOURARLF MEMAER: According to the invoices,

MR, NEARY: According to the invoice and the minister recelved payment
as a result of this invoice., May 18, 1973 - nine and one-half hours:
May 19, 1973 - eight and one-half hours.

MR, REID: - "ell, the only thing about it is that the water supply
peonle rust have sent the bill in to these neople. That is all 1
Yrnow,

MR. NEARY: No, Sir, the minister's firm sent a bill to the water
iine committee. The water line committee sent it in to the minister’'s
department.,

MR. REID: Mr. Chairman, once again, the water supply people hired
my equipment and they sent my invoices Iin to St. John's, How was I

to know that it was going to come from any department. WNaturally

enough {f they hired,which we did work years and years before that
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for the same committee and neturally enough I thought the money was
golng to come from the same place.
MR. NEARY: Hell, Mr, Chalrman, I am really naive, Sir, reazlly,
really naive, There is a very great princlple involved here, Sir.
This 1is not I submit, Sir, to the committee a hangover of the former
administration. It is not an ocutstanding project that has been out-
standing for two years. 1It is not. T can see the wheels turning
there now and the Minister of Fipance's brain because he is thinking
now, "What 1z the loophole? How can we get around this?"

Well, T will tell the minister how, I am not making any cﬁgfges,
I am not flinging any dirt. That would be the last thing in this
world that I would do but I am going to suggest something to the com-
mittee and to the honourable minister so that he can clear his own
name because this locks, Sir, like 1t has all of the appearance of
conflict of interest, If it be not, there is no such cﬁing.as conflict
of interest in this Province, - if it be not. The minister received

the cheques -

AN HONOURABLE MEMBER: Inaudible.

MR. W, ROWE: On a point of arder.' I aéked the so-
called assistang deputy whatnot Chairman or whatever he is to allow .
the member for Bell Island to continue his remarks in silence.

MR. CHATRMAN {Stagg): The point raised by tﬁe honoursble member for
White Bay South 1s quite correct. The member for Bell Island has the
floor. He has not been interrupted on any point of order and of course
comments ffpé the other side of the House while he has the floor are
out of order.

MR. MARSRALL: 1 am rising on another point of order, Mr. Chairman.
I think the henourable member for White Bay South, his blood pressure
should be down a bit after his nice holiday down south. When an
honourable gentleman refers to a member of the House one 1s not allowed

to call him the so-called deputy Speaker, he 1is the honourable the

member for St. Geroges. This 1s the type of bitterness, the bitter
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iittle pill that the man eats all of the time. The fact of the matter
is that if we are going to maintain any decorum in the House at all,
Beauchesne 15 quite clear on it, that people are to be referred to by
their designation in this House,as the honourable member for such aand
such.

AN HONOUBRARLE MEMBEIR: Inaudible.

MR, MARSHALL: Right, that is right.

MR. NEARY: Mr. Chairman, it is regrettable indeed that these matters
have to be brought before this honourable committee, but, §ir, what other‘
way? 1 know of no other way that we can get these things out i the
open.

MR. J. CARTER: On a point of order, Mr. Chairman. The proper way

to bring these matters before the committee is to table this stuff., ILet
it be tabled and let the Chair examine it and then report back to
thia.committee. 1 submit that it is a gross misuse of committee time

te allow a person to get up and spin a tapeworm of a ragbag of
insinuations. Let him table his stuff and then let Your Honour or

the eclerk examine it and report back to this committee, That is the
proper way to do it. I submit that he should not be permitted to
continue his fabrications.

MR, W. ROWE: May I speak to that, what was it called, point of

order, Mr, Chairman? The honourable member fér Bell Tsland is quite

in order. He is making his speech to the committee on this vote. Eg is
as I can see infracting no rule of order. The only rule of order
being infracted 18 the attempts by the honourable members apposite
to suppress what the honourable member for Bell island is doing,by
rising on specious points of order.

T would suggest to Your Honour, I submit to Your Homour that
the honourable member for Bell Taland be allowed to continue with
what he 18 deing.

MR, REID: Mr. Chairman, on a point of order. This was in May of

1973, What is the date the honcurable gentleman has there?
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AN HONOURABLE MEMBER: Inaudible.

MR. REID: What 1s the date? That is all I want to know.
MR. CHATRMAN (Stagg): Order, please! The honourable minister whilehhe
undoybtedly has an interest in this matter is not directing himself
to the point of order raised by the honourable member for St. John's
North. I am not prepared at this time to accede to the request as
cutlined by the honourable member for St. John's North. 1 do not
think that the committee has any status to receive tabled documents
in any event. |

I also suggést te all honourable members that as far as the
Chair is concerned the honourable member for Bell Island is in order,
and making his speech has the right to be heard in silence. If
honourable members wish to challenge the relevancy of what the hon-
oqrable member is saying then they may do that but at the present
time he appears to be relevant and has the right to be heard in
silence.
MR, NEARY: No insinuations, no accusations, no charges, Sir,
T am just merely raising what 1 consider to be a very important
matter that may have some bearing on conflict of interest in this,
under our recept conflict of interest legislation and it may not be 8o,
the minister may be completely innocent, Sir. There may be a satis~
factory explanation for all of this, Mr. Chairman. There may be
MR. REID: It had to be sent to the wrong department at the wrong
time because 1t was not in our department at that time of the year.
MR, NEARY: 1In 19737
MR. REID: No.
MR. NEARY: My understanding, Sir, Well, Mr. Chaimman, I am going
to give the minister an opportunity to clear himself of any appearance
of conflict of interest, I am not laying any charges against the minister.
The minister may very well go down and in his department check his D
records and find out that he is wrong. He may find out that I am wrong.

So what I am poing to suggesat to the honourable minister is that
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in all fairness to the committee and to himself and to his company
and to the people in the district of Trinity South that the minister
ghould produce all documentation in conﬁection with that water line
in Sibleys Cove and. where is the other place?

AN HONOURABLE MEMBER: Lead Cove.

MR. WEARY: Lead Cove. The minister should tell us whether public
renders were called or net. The minister should tell us the amount
of money that was allocated for the project. T&e minister shquld
tell us -

(Y

AN HONOURABLE MEMBER: LIP Programme.

MR, NEARY: 1 beg your pardon?

AN HONOURAELE MEMBER: LIP Programme.

MRE. NFEARY: No, it was not a LIP Programme, Sir.

MR. BEID: Hinety per cent.
MR. NEARY: No, Sir, these invoices I have, Mr. Chailrman, -
MR, REID: I saild ninety per cent

MR, NEARY: These invoices that I have, Sir, were paid cut of the
provincial treasury directly to the minister's company.

MR. REID: That percentage.

MR, NEARY: That percentage , Well , that 1s what T am talking about,
that percentage. 1 am not talking about any other percentage. éhe
minister should be prepared to bring into this committee now that the
matter has been ralsed everything pertinent to this water line from
the time the approach was made to the minister by the water commirtee.

Was it made orally? Was it made in writing?
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what steps the minister then took to see that the money was
allocated for this project. Was it in his own department? Was
it in the other Aepartment that he spoke about Munlcipal Affairs?
1 am inelined to think it was still in the minister’s own department,
Sir, but later transferred to the Department of Municipal Affalrs.
1 think this would be in the minister’s own best inrerests, belleve
me. I mean 1 am serious about this because it 1s something that
bothers me very much, $ir. It bothers a lot of people.

What is conflict of interest? If this sort of thing is
not conflict of interest, then would somebody please tell me wg;t
is conflict of interest? Will the minister tell us, i1f public tenders
were called, why the bill was sent to the water committee from the
minister's company and then the minister paid directly out of the
public treasury? Was there any correspondence back and forth? Was
there any coercion, any persuasion, any influence used to hire the
minister’s equipment?

AN HONOURABLE MEMBER: No way.

MR. NEARY: No. Well, I am prepared to take the minister's word
but T want to see it in black and white.

AN HONOURABLE, MEMBER: Inaudible.

MR. NEARY: I certainly am when the minister brings in the evidence and
lays it out before the committee. 1 would ;ay, "Well done thou good
and faithful servant!” That 13 what 1 will say because I am not
laying any charges against the minlster. Whenever I come across
instances ~

MR. WELLS: Mr. Chalrman, to a point of order. The honourable
gentleman from Bell Island got up to speak at approximately five
o'elock. If he had this document at that time and he stated that

he did have it; he should have presented it then instead of waiting
until the cruclal hour when this House is about to adjourn for

the weekend. I rertainly do not admire the honodrable gentleman's
tactics.

1 would move, if I were in order, that this House should
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stay sitting until the honourasble minister has had a chance

to reply to these charges and that the House do not reces? at
six o’clock in order for this whole matter to hang fire over

the weekend. I think it is a disgrace. I think the tactics

are gbominable. That is the point of order.

MR, NEARY: Mr, Chalrman, there is no point of order. No charges
have been made, The minister will have ample opportunity -

MR. CHAIRMAN (MR. STAGG): Order, please!

I believe that that motion can only be gada when the

Speaker is in the Chair, the motion that the committee not recass
at six, I will hear further argument on it for direction.
MR. MARSHALL: Mr. Chairman, I would imagine in the sense of
ordinary, common decency that the honoursble member for Bell Island
is going to yleld the floor in adequate time for the honourable the
Minister of Rural Development to reply. Of cokrse,if he should not
then we do not need to stop the clock at six. Then 1f necessary,

if there be no agreement, then we could return tonight, under the
rulas. T do pot think that that will be necessary. 1 think the
honourable member for Bell Island out of a sense of ordinary, common
decency 1s go}ng to yleld the floor in a couple of moments to let

the honourable minister reply.
MR. NEARY: Mr. Chairman, I have no objection to that at all. As a
matter of fact, T doubt that the minister will be able to reply umtil
he goes down to his department and checks into the files and the records
of his department. He will have to send for his officials to get
certain information. If the minister should want to get up and say that, T
"Bhall give him time. I will finish up In two and a half minutes.

Sir, I remember when this.matter of conflict of interest

agrose. The minister himself indicated that he may have to resign
his position as a minister of the Crowm because he would prefer to
carry on his business. The Premier took to the sirwaves and said,
""oh nol No! Ne! Do not do that now! Take it easy!: Slow down!
Ho need of doing that: When a matter arises concerning the minister's

department, the minister will just step aside while that parcicular
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matter is being dealt with. When it is finalized, the minister

¥

goes back in his department again.” Am I summarizing what the
Premier said correctly?

Mr. Chairman, T never heard anything so ridiculous in
my life, never did I suppose and never will again. Can. you imagine
the minister while a contract is belng negotlated with his
deﬁarcment, he has bid on a contract, he has tendered on it or
a contract isrbeing negotiated with him, 211 he has to do is step
aside, Mr. Chairman, neutralize himself for twenty-four hours,
get the whopping big contract and.chen go back in ﬁis own portfplio
again. What kind of pnonsense?

S0, Sir, 1f conflict of Interest is to mean anything in
this province, then certainly we must raise these matters, get them
out in the open, have their clarificarion, have the situation
explained. There may be a proper explanation for ic, Sir.. I am
looking forward to hearing the minister explain it and clarify
this situation because, Mr. Chalrman, it does have all the appearances
of conflict of Interest.

MR. CROSBIE: I am sure the minister wants to reply to that but

1 would li&e to speak for a few minutes on it. The minister will
have lots of’:ime but I think I am enticled to speak.

MR. NEARY: Mr. Chairman, a point of order, Sir, 1 yielded the
floor if you remember, Your Honour,to let the Minister of Rural
Developqgntu

MR. CROSBIE: Mr. Chairman, the honourable gentleman Q;t down

and I am now on my feet to speak in this matter.

MR. CHAIRMAN (MR. STAGG): The henourable member when he resumes

his place cannot choose who will speak next. The honourable member
may have been under that impression.

AN HONOURABLE MEMBER: It was a gentleman's agreement, Your Honour.

MR. CHAIRMAN (MR. STAGG): There was no agreement which the

Chair had any part in.
MR, NFARY: There are no gentlemen on that side of the House. That

is ir, Your Honour.
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MR. CROSBIE: Mr. Chairman, 1t bshooves the honourable gentleman
to complain about sitting down and giving us a few minutes to
speak while he has been speaking for about an hour. The hoenourable
gentleman might well be mixed up sabout confliet of Interest. 1
mean, I have never heard such an attempt to confuse people on
confliet of interest. The law passed by this House, Hf. Chairman,
and the conflice of iaterest law in this province - we had none
before last year ~ is simply this, that zny member of this House

or certain people in the civil service of thejprovince have to_
declars any interests they have Iin land or in private companies, or
in public companies of shares in excess of §£500,000 in value or
any interests they might have which might confliet with their
duties as public officials. They have to declare their interests.
That is what the act provides for.

Then the act provides that 1f in the exercise of their
public duty, their particular public duty, there is any conflicting
private Interest of their own, they should not participate in the
decision. That 1s the tule. There i3 no legislation in this
provinee nor is there 1n any other province any legislation that
says that you cannot be a member of the House of Assembly 1f you
are in tusinéss or have other private Interests. There is no such
tule and I doubt if there is ever going ro be because we will not
have very many people eligible to come into the House if that ever
becomes the rule. They have to declare what their interests are
and not participate in a decision where a private interest and a
public duty might conflicet. '

Now, doubtless the Mindster of Pural Development when
he pets a chance to look up this particular incident and give the
detalls will show that there was no confliect of interest., If
the Minister of Rural Development was also a2 busineasman before
he came into this House and he still has a company opera#ing now,
he does not want to throw away his whole livelihood,in case he
does not run again or is not elected again, He has a company

operating that hires equipment and so on and has for years snd he
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has done very well with it,

If some mumicipality or some group that want to dig &
well or put In a wéter system or whatever hire his equipment
and it is ultimately paild for by a grant from the federal government
or the provincial goverament or so on, how 1s that a conflict of
interest? There is no confliet at all. There would be a conflict of
interest if the Minister of Rural Development were in charge of making
these granta - it would be worse than 2 conflict of interest - and
said to the water committee. "Ygu shall only get a grant if you hire
my equipment." If that were the charge being made here today, we

should be on to something serious. Unless that be the sltuation,
this is a completely ficritious issue.

The member for Bell Island has not sald that,and doubtlessly
that was not the fact. All he has shown is that an invoice from this
water committee for the hire of equipment to dig these wells, they
hired the equipment at James G. Reid and Sons Limited, sent the
invoice on to the agency and the government that pays for community
wells and they paid the inveice. So what? How 1is that conflict of
interest? There is absolutely no conflier of interest in 1it.

qu that the matter has been brought up, the Minister of
Rural Development will have to lock up all the details on that ]
particular thing. The Minister of Rural Development is in no conflict
of interest 1if his equipmentAbe hired by any mmicipality in the
country,. or any water committee or even if it be hired by the government.
Suppese the Department of Public Works hire the equipment owned
by James €. Reid and Company Limited and pay the standard rates
and so on for it, so what? What 18 wrong with 1t? Nothing wrong .
with it unless i1t could be shown that they are paying far to much,
that comparable equiﬁment i much cheaper or that the Minister for
Rural Development interfered and insisted that they hire his equipment

or something like that.
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So it is very important, Mr. Chairman, in my view to make that point
guite clear because this House will not be back in session agsin
untll Monday and 1t might appear that the Minisker of Rural Development is
guiley of some heinous crime. Everyone in this House knows that he is
in the equipment rental business and in the excavating business and
he has done very well in 1t, He 1s a very successful businessman.
That is one of the reasons why helis a good minister. He has lots of
get up and go and he has made his way in the world. There is nothing
wrong with him continuing to have, that business unless gome plece of
chicanery can be produced to the House to show that he is abusing
his position., The Member for Bell Island has made no charges and
he has not sald that he is abusing his position. He has brought this
up. Just so that it does not look too bad in the press. I think those
things need to be said. Doubtlessly on Monday the Minister of Rural
Development will explain this particular trangaction., But there is naﬁﬁing
sinister in the fact that a water community hired equipment from
Jawes G. Reld which they had to hire and the inveice coming into the
community water group im the government here that pays for community
wells and it being paid directly. There is nothing wrong with that.
7 Mr. Chairman, that service used to be in Munilcipal
Affairs. In fact I think it still is or this community water system
has gone to Municipal Affairs. It used to be In the predecessor
of this department, Community and Social Development., How it is in
Municlpal Affaira. I am gquite satisfiled that this is a minor alam
that the minister will be able to clear up.
¥r. Chairman, there seems to be a great.deal of
confusion about conflict of interest simply because the Minister for
Hural Development has an interest in a private company that is involved
in the excavation and rental of equipment and so on and there is no
reason why he cannot be a member of this House and a member of the
goverament, none, as along as he has declared it on his form that is
“fileéiduwn in the Auditor General’s Department and does mot himself
interfere in a decision to give his own company business. That is

how I understand it. That is how we on this side understand it.
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We are sure that on Monday he will be able to explain this invoice
and the circumstances of it very satisfacterily. I do not think the
impression should be left that there is any possibility whatsoever
that the Minister for Rural Development has committed any offense
at all.

MR. W. N, ROWE: Doea the minister wish to say anything now, Mr. Chairman?

If so0, I will gladly yield my place to him, Or does he want to wait
untll Monday,until he can refresh his memory? e
MR, REID: What I see hefe, Mr. Chairman, as far as 1 am concerned -
when did conflict of interest come into effect? Does anyone knqy

right now?

AN HON, MEMBER: Januaxy, 1973,

HR.CROSBIE: _Ja@dary; 19742 B )

MR. REID: =~ Conflict of interest came into effect then.

MR. CROSBIE: The legislation came into effect.

MR.REID: When was it made law? ,

MR. CROSBIE: January 1, 1974,

MR. REID: Well how would conflict of interest them ~ ~ would I

f

be into conflict of interest then in 19737

MR. CROSBIE: It certainly wag not into effect -

MR. REID: I am wondering where the conflict of interest comes

into right naw.“ a year later,

‘MR, W. N. ROWE: Sir, I would like to say one or two words but {f the
minister should want to carry on with some facts or something,T shall gladly
yield.

First uf all, Sir, let us be guite clear about this, I
do not ever recall seeing these things before. I do not know when the
Member for Bell Island managed to -~ or -sumeone sent them to him or whatever
happened. .

It i3 a very difficult situation, Mr, Chairman, confronting

anybody who 1s any good in society today, anybody who has made his

own vay in any field, whether it be business or law or anything else because -
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1f he should ever get involved in such a concern business, law or any
other enterprise and if he should be so lunatic as to enter polities

and he finds himself in a situation where he cannot really get invoelved
in deals with the government without suspicion being cast upon him, it is
is as simple as that.

Here we have a situvation rightfully brought forward
by the Member for Bell Island, documentary evidence of the fact that
in 1973, May of 1873, the minister’'s equipment was hired by a water line
committee, HNow that in itself arouses suspiclons. I make clé;; or
I hope I make clear that I am not trying to accuse the minister of
anything. When one is a minister of the crown -

MR. REID: {Inaudible}.

ME. W. N. ROWE: Well I do not know that. 1 hope that the minister
will give us some evidence of that or give us the facts relating to
that.I do not know that. All I can go by here now today is that: "To
hire of John Deir backhoe, May 13, 1973, ten hours; May 16, 1973, one
hour; May 17, 1973, six hours.” T do not know when the deal was made.

I do not know when the pqulpment was there. ‘I do not know if somebody
took & year or something, maybe it was 1971 that these hours were spent
rather than 1973, 1 do not know. All I know is that the Member for
Bell Island has rightfully brought forvard something .which on the
gurface looks a bit suspicious. Why does it look susplcious? Why
unfortunately does it inevitably look suspicious when a member of

the government, not a member of the House -~ 1f the Member for Labrador
Sputh had some equipment or something and it was hired to the goverument
some way or other or some member of the opposition, it would be hard to
find a conflict of interest there,

Mr. Chalrman, when a member of the goverament, a minlster
of the crown,has a company and equipment is hired, indirectly, to do
goveroment work, to perfoym government services, then it inevitably
looks muspicious. I want to make that point becsuse I would not want any
member of the committee — I think the Minister of Finance tried to

make the innuendo that here is the Member for Bell Island dolng something
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irregular or irresponsible. 1 say in this debate as I said in an
earlier debate that when evidence comes into the hands of a member
of this House and it seems like the Member for Bell Island im like
a magnet to people who want to see that this stuff is brought out -
I do not know where he gets hold of it, I do not know who sends it
to him. I doubt {f he 1s golng around with a lamp locking for

an honest man or anything. I think that perhaps people say; "Well
now, Neary is the one to send this tol!” They know that the Member
for Bell Island is going to bring it ocut in his usual forthright
fashlon. Like the Minister of Finance, as a member of this House,
I do not want an erronmeous idea to get out either. I do not want
people to think; “gell, what 1s the Member for Bell Island doing?"
Is this irresponsible? No, it 1s not irresponsible, Mr. Chairman.
He is doing the right thing. He is exposing to public scrutiny
what looks likéia suspicious situation.

Mr., Chairman, T am sure, as a member of this committee
that the minister vhen he goes down to his department over the
weekend, Mcnd?y morning -

AN HON, MEMBER: {Inaudible).

MR. W. N. ROWE: No, Mr. Chairman, the Order Paper is very small,

He can put it on that if he should want to.

AN HdN. MEMBER: Why did not the honourable gentleman ask about it
before?

MR. NEARY: (Inaudible).

MR, W, N. ROWE: What does one have to do? What is the forum, Mr, Chalrman?

If he “snuck’down to the minister's office or something -

AN HON. MEMBER: {Inaudible).

MR. W. N, ROWE: Well, okay, he is a political figure, He is a public
figure, The Minister of Finance has nevetr been known to have his

beautiful physiognomy appear on the idiot tube, Mr. Chairman. I wmean
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he never wants any publicity; he never, issues a public statement
sbout anything, he never condemns one of his fellow men unjustly
or with half-truths. I suppose 1t is the nature‘of the political
procesa. i

I would like to make two points and then sit down.
{1) The Hon. Member for Bell Island is doing the right thing in
bringlng this forward., He is making no charges, he is deing his
duty as a member of this House in exposing this to public scrutiny.
(2) Nobody on this side of the House is making any charges sggﬁgst

the minister but it is a peculiar situatlion because, although I am

certsin as a member of the House that he is mot gullty of anything

approaching an abuse of power. I think it behooves the minister to

-

meke an explanation as to what exactly went on here because such
a situation as this is fraught with dangers. If there be a miniater
of the crown with considerable power, a man who can pass oul money -
to the public, to public individuals or to imstitutions such as
this water committee or any kind of a body like rhat and there be
a minieter of the crown who also is being paid out of the public
purse for services being performed by his company and the possibility
of sttong-ar; tactics being used or pérsuasiva tactics_being uged
then it is incumbent upon a minister in that situation to make
a public explanatlon.

¥y, Chairman, if I were a minister, (pppgﬁglly‘és ‘
innocea:aaa 1 am sure the Minister of Rural Development is, then
I would certainly feel it incumbent t; make a public explanatien. I
would like to make those points, Sir. The Member for Bell Island
did the right thing in my estimation in bringing this out and
I look forward to the minister’s explanation. I am sure and T am
sure everybody, everyone of my colleagues feel the same way. I am
sure the minister is not guilty of any wrongdoing but 1 ;hinkhin
suspicious circumstances, where there are grave dangers of misuse of

power that a minister should in fact supply to this committee as much evidence

as i3 necessary to satisfy every reasonable member of the commirree.
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_MR. MARSHALL: Mr. Chairman, just before I move that the committee

rise, there is one thing I would like to say with respect to what

the Hon., Member for White Bay South said - these alleged bills that

were géssed to in effect a municipal council, in suspicious circumstances,

I do net think they were suspicious circumstances,
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The honourable minister, in his interijections, when the Hon, Member
for Bell Island was speaking, to my mind anyway gave a very satisfactory
preliminary answer with respect to the thing,that be has had equipment
that has been working all the time., The debt was incurred as a result of
a request from people outside government alltogether. Tf this particular
type of procedure, which 1s requested to be followed in this case, applies,
it would appear that the only way a person could ever enter imto politics
is to be a billionaire with millions of dollarg stashed away in his
bank account or come in with absolutely nothing and the middlemap would
get done again { There is another word for it but it is not parliamentary.)
as he does in every area. I know the hﬁnourable minister will wish
to continwe this further on Monday but as I say, as far as I am concerned,
with his Interjections to the Hon, Member for Bell Island, he gave a very
adequate explanation. “

Now, Mr. Chairman, I move that the committee rise,
report progress and ask leave to sit again,

On motion that the committee rise, report progress
and ask leave to git again, Mr. Sp?aker returned to the Chair.

On motion report recelved and adopted.
MR. HARSHA},L:r Mr. Speaker, I move that the House at its rising do
adjourn until tomorrow Monday at 3:00 P.M., and that this House do
now adjourn.
MR. SPEAKER: This House stands adjourned until tomorrow Monday,

April 29, 1974 at 3:00 P M.
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