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April 17, 1975 

The House met at 3:00 P.M. 

Mr. Speak~r in the Chair. 

Tape 1522 (Afternoon) 

MR, SPEAKER: Order, please! 

STATEMENTS BY MINISTERS 

MR, SPEAKER: The Hon. the Premier. 

HON. F. D. MOORES (PREMIER): Mr, Speaker, I would like to very 

PK - 1 

sincerely ask this House of Assembly to join me in an expression of 

deepest sympathy in the passing of Percy M. Crosbie, As a member of 

one of our Province's most respected families he was a leader in 

commerce and a valued participant in community service. I am sure 

that all Newfoundlanders were shocked as I was to learn of an untimt:ly 

passing early today in Puerto Rico. 

Percy Crosbie was a sincere and dedicated man, and his outstanding 

abilities and valuable contribution to this Province are well recognized. 

It will be difficult to imagine this Province going about its day to 

day business without the dynamic presence of Percy Cro°ii1bie. Mr. Crosbie 

was a tower of strength in the business community. He was fresident 

of Crosbie and Company Limited, and a nU1I1ber of other affiliated companies 

involved in almost every aspect of trade and commerce in this Province. 

He was born in St, John's in 1913 and educated at Bishop Feild College 

and Prince of Wales College, and later he attended St. Andrew's College 

and McGill University. His attending of St. Andrew's College was shared 

by his ,nephews, by the Leader of the Opposition, and by myself. 

Newfoundland is a better place today because Percy Crosbie lived 

amongst us. May I as Premier of this Province, Sir, expres~ to the family 

of ~he late Mr. Percy Crosbie the most sincere condolences of the 

government, and I know Newfoundlanders everywhere join me in the expression 

of sympathy. 

The Crosbie family, Sir, in a time like this has to be identified 

as one of the first f;milies in this Province whether it be through the 

late Mr. Percy Crosbic's father, through to the involvement of the Minister 

of Fisheries, responsf~le for Intergovernmental Affairs today 

as a nephew or whether it be through the dynamic interests of the Crosbie 

family throughout this Province. 
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It is a very sorry day for this Province when a man of the 

calibre of Percy Crosbie and all that he represented. an entrepreneur 

which Newfoundland needs so badly passes away. And, Sir, I would 

ask this House, and I know that all Newfoundlanders join me in passing 

along sincerest sympathy to his family. 

MR. SPEAKER: The Hon. Member for Labrador North. 

l•iR. W. WOODWARD: Mr. Speaker, we on this side of the House join 

with the Premier and the members of the House in passing our condolence· 

along to the Crosbie family in the passing of Percy Crosbie. He was not 

only a great man - I knew him personally. I dealt with him for a 

number of years - he was first in a number of things in this Province, 

first to venture into the Arctic and take adventurous Fewfoundlanders 

with him to help in the explo~ation of the High Arctic in the form of 

shipping. the first commerical vessels to go north into Eureka. He 

was a very adventurous man. He played a very important role in the 

formation of the Boys Club in St. John's, and was very active, and was 

not at all shy in asking for contributions to contribute to that worthwhile 

cause. 

I knew him for many years. I have had many a conversation with 

him concerning the seal fishery. I syppose he is noted for the stand 

he had taken, Mr. Speaker, with regards to trying to preserve the seal 

fishery in this Province. He took great pride in a ntnnber of Newfoundlanders. 

All of his ships,he refused to have them registered abroad, they were 

Canadian ships and he kept them as such. All of other interests, his 

interest in the far North, and his interest in Goose Bay going back to 

the early '4O's. We all remember Percy Crosbie,the man he was, and 

some very unique characteristics. He was very adamant with the federal 

government on the things that he wanted to see done in the Arctic and 

in this Province. And, Mr. Speaker, he will be missed by us all, and 

I join with the Premier in passing our condolence along to the family. 

MR. SPEAKER: The Hon. Minister of Finance. 

::oN. R. R. V. EARLE (MINIST;ER OF FINANCE): Mr. Speaker, ~ cannot let 

this occasion pass without giving a personal condolence t~ the Crosbie 

family, and particularly the widow of the late Percy Cro~~ie in the ioss 

of such an outstanding gentleman. From the days that I first sat in 
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the classroom at Bishop Feild College with Percy Crosbie, I knew 

him throughout all the years in an Association in the salt cod fish 

Business particularly, and later in many aspects of Newfoundland life. 

We sat together as Chairman and Vice-Chairman of the Newfoundland 

Associated Fish Exporters Limited, the Newfoundland Fish Trades 

Association, The Board of Trade and many other organizations. And 

in all his dealings Percy was a gruff man, in many occasions he was 

an outspoken man, but he was always a fair man. He was unknown to many 

people in all his attributes which so many members have mentioned. He 

was also a man who was very thoughtful. I have seen many occasions 

when Percy Crosbie,in the midst of intensive business negotiations stopped 

to think of an individual, it might be an employee or some friend of his 

or some person, you would t hink at the moment that his mind was completely 

not associated with it. But he thought and he acted and he was always a 

friend to mankind. 

In giving my tribute I would like to point out these sterling 

qualities of Percy Crosbie. He was a friend to many men and a friend to 

a lot of people,unknown to a great many others. And he never sought 

the limelight. He never tried to take credit for it. But he contributed 

to Newfoundland both industrially through his business acumen, and in 

many other ways far beyond the knowledge of most of us here. 

MR. SPEAKER: The Hon. Minister of Social Services. 

HON . A. J. MURPHY (MINISTER OF SOCIAL SERVICES): Mr. Speaker, I would 

like the indulgence of the House to make a couple of short statements, 

but first before we do that, Sir, I too would just like to say a short 

word of how I feel about the late Percy Crosbie. I knew him mostly 

through his work with youth, through the Boys Club, and I join with 

the rest of the speakers in perhaps adding just a short word of tribute 

to such an outstanding Newfoundlander. 

Mr. Speaker, I would just like to give a short report on the 

distribution of frozen foods from the firm of McCain's. Approximately 

20,000 low income families, Sir, benefited from the distribution of 

McCain's frozen food. Approximately 1 million pounds valued at some 

$400,000 were given away in March and early April. The food was 

distributed by the field staff of our deparonent during regular working 
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hours, S:1.r,as well as after hours and on weekends. And I. have the 

places listed here whic~ will later on, if any, if the House want to 

they can have a list. But there were some thirty areas of the Province, 

Sir, excluding - and I would say again our deep regrets that we could 

not get into Labrador . 

1 would like to eh-press my gratitude, Sir, first of all on behalf 

of the peop.le of Newfoundland to McCain's Frozen Foods. I think that 

McCain's gift was deeply appreciated by government and by the people of 

Newfoundland. There were many service groups here, bus-iness firms, 

transpo.tation companies, members of the clergy, as Yell as uiany 

individuals who assisted my staff in the distribution of this food. 

The co-operation received was excellent. And 1 Yish to express my 

sincere thanks and that of the depa'rtment to the many people who so 

willingly gave their time to help in the project. 

The result of the help received was such that the total cost, 

Sir, of distributing this good was much less than $1,000. 
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This would not have occurred, Sir, only due to road conditions in certain 

areas. McCain's trucks could not get there, the large trucks,and we had 

to get smaller trucks to distribute it in different areas. 

I would also like to thank, Sir, the media for the tremendous 

coverage that was given the project, especially, Sir, those radio stations 

who accepted our notices at very short notice really and let it get out 

t-o the people to know just where the 'distribution would be. I feel 

confident, Mr. Speaker, that all honourable members join me in thanking 

in the first instance McCain's Food for their very fine gesture, and 

I would also like to add a personal word of tribute to ~r. Gerry 

Power1 my assistant director of field services, Sir, who co-ordinated 

the entire programme, 

I have another short one here, Sir. In our endeavor to bring 

improvement to our programmes and by so doing, Sir, improved conditions 

for the people of Newfoundland and Labrador, one of the most recent 

developments is the training programme whereby social assistance 

recipients can register for courses designed for upgrading, training 

and retraining. In all cases where individuals enter these courses 

regardless whether or not such persons are in receipt of social 

assistance, additional expenses are naturally incurred, Sir, As 

a consequence, I, as Minister of Social Services 1 through negotiations 

with the Department of Manpower and Immigration and the honourable Mr. 

Andras have arranged for an additional allowance of $10.00 per week 

to be paid to any social assistance recipient who enters any upgrading, 

training or retraining course. This $10.00 per week is in addition to 

any social assistance allowance already being received. It is over and 

above, Sir, the regular allowance to a welfare family, and will not be 

considered as income when calculating social assistance allowance. 

I am very happy with this,Sir, Although the $10.00 a week does not seem 

to be a tremendous amount, Sir, I am sure it will help a great many of 

our people who through no fault of their own are not even receiving 

unemployment insurance, Sir, but have to receive social assistance. Jt 

will help them with bus fares and perhaps a little bit towards providin~ 

the little bit of necessary clothing that may be necessary, Sir, to enter 
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into the courses as I set out. 

1"R. SPEAKER: The honourable Member for Hermitage, is he replying 

to the minister1al statement. 

MR. SIM?AONS: Yes 1 Mr. Speaker. I would just 11ke to briefly reply 

to the statements of the Minister of Social · Services. First in 

relation to the matter of the distribution of the McCain's supplies, 

I thank him and his officials and particularly Mr. Power for getting 

IB-2 

into not only my area, because I speak on behalf of all my colleagues, but 

into the various areas of the Province. My assessment of the situation 

in talkine to some people is that people affected have been reasonably 

well satisfied with the way it was done and the general availability 

of these items to a fair number of people across the Province as the 

minister's statement indicates. 

I speak only from my experience in my own area. The one 

criticism I am going to inject,I am not suggesting it is universal across 

the Province at all. I would have been able to be of considerably more 

help to the minister and his officials had I been involved a hit earlier 

in the plans. I did get involved at the minister's invitation just a 

few hours, forty-eip:h t hours perhaps, a couple of days before the 

distribution in Bay n'Espoir and the Connaigre Peninsula and Fortune 

!lay that distribution was affectecL Had I been able to be involved 

earlier I think we could have made the thing operate a little more 

effi~iently. As it was the Lion's Clubs in particular in Bay n'Espoir 

and Harhour Breton came through in their usual fine style on very 

short notice and were able to assist the minister's department in 

getting the materials to the places in the general areas that I have 

mentioned. 

On behalf of my colleagues, I would also like to respond to 

the statement of the minister in reference to the additional allowance 

for those persons on social assistance who will be attending district 

vocational schools for upgrading purposes and for other purposes. 

"!R. MllFPHY: That is educational -

MR. SIMl-'ONS: Yes. 

MR. MURPHY: Jnaud1hle. 
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MR. SIMMONS: Yes. Well, first of all again we welcome thjs particular 

announcement. Any money of this nature made available to these persons 

can only be interpreted as being a benefit because those persons who 

are on assistance must be given every opportunity to upgrade themselves, 

to prepare themselves for re-entrance into the labour market and my 

colleagues and I certainly welcome this,yet another fine example of what 

federal and provincial co-operation and money can do when applied in 

consultation with each other. 

MR. SPEAKER: Are there any other ministerial statements? 

The honourable Minister of Fisheries. 

HON. J. CROSBIE: (MINISTER OF FISHERIES): Yea, Mr. Speaker. Several 

days ago the Member for Hermitage raised the question of herring 

seiner activity in the Hermitage-Bay D'Espoir area. I have sent 

a message to Mr. Wallace Roherts of Hermitage,who also contacted me 

about it 1which I would like to read in the House. It says, "We have 

discussed the matter of herring seiner activity in the Hermitage-

Bay D'Espoir area with officials of Environment Canada,Fisherles. 

They advise that the whole question of herring seiner and dragger 

activity in inshore waters is under active consideration. Any direct 

action in support of your request pertaining to "Line and delineated 

areas" will have to be taken by Environment Canada hecause the management 

of fisheries falls within federal jurisdiction. 

However, the Province realizes this is a very complicated 

situation involving gear conflict and resource harvesting by different 

groups of fishermen deploying different different types of fishing 

gear. I will be watching the situation in your area very dosely and 

may find it necessary to make direct representation to the Altantic 

Herring Management Committee, the agency responsible for herring 

quota allocation between offshore seiner and inshore herring fishermen 

along the South and South West Coast. 

Now, that is the position with reference to the Bay D'Espoir 

area, Mr. Speaker. The question of the regulation of herring seiners 

or quotas and the like is all within the jurisdiction of the Department 

of Environment of Canada. We of course can make representations and we 
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havP done so. I wrote the - there is an Atlantic Herring ~anagement 

Committee chaired by ~r. Creeper of the federal department, and I 

wrote him several months ago and said that in our view,the Province's 

view, that any inshore area where no quota was set for the catching 

of herring hy seiners or otherwise should be an area that is not 

IB--4 

fished until a quota is set. Tt is our view that in areas where they 

have not got enough :1.nformation to date to set quotas or to appoint lines 

w:lthin whjch seiners do not operate and so on, that they should not 

penn1t any fishing activity in those areas until they have set the 

quotas and have the information. 

The reason why 1 bring this up again this afternoon is that 

at the present time the fishermen of Aquaforte in Ferryland District 

are very much upset and agitated because there are two herring seiners 

who are now catching herring in their area. They say they have caught 

some 350 tons which I believe they are landing at t.he plant at 

Fermeuse and they are protesting against this activity and they have 

been calling the Department of Fisheries, provincial,and they are 

talking about marching on Confederation Building end whatnot. 

Now, :It is useless for those fishermen to march on Confederation 

Ruilding or to march anywhere except on the Department of the Environment, 

federal
1
or the Department of Fisheries at Ottawa because that is the 

government that has the jurisdiction. In the meantime I am wiring 

the Chairman of the Atlantic Herring Management Committee which advises 

the federal government on these matters,asking them to take this under 

consideration and to advise the federal officials as to what they should 

do in connection with the Aquaforte area as well as Bay D'Espoir 
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or otherwise. It is not an easy question, but our position 

is that we should protect the herring stocks for the inshore fishermen except 

and unless there are quotas set and there is sufficient information 

known to be able to make a decision as to within what areas seiners 

operate and what areas should be left strictly for the inshore fishermen. 

That is our position, and we have advised them of our views, and the 

fishermen or their members should contact their federal members 

and should contact the Department of the Environment,Fisheries section 

at Ottawa or wire Mr. Creeper the Chairman of the Atlantic Herring 

Management Committee. And in addition to that, of course, we are bringing 

this to their attention and advising them that action should be taken. 

MR. SPEAKER: The Hon. Member for Hermitage. 

_MR. SIMMONS: Mr. Speaker, just a brief response to the statement 

of the minister concerning the herring seiners and the problems being 

created not only in my own district but in the Ferryland district as well. 

On behalf of my colleagues just let me say,first of all,we appreciate 

the concern that the government is showing on this. I have done most 

of the things that the minister has outlined should be done. I wired 

just about everybody whose name I can get hold of on this particular 

matter. I appreciate and my colleagues appreciate, of course, that 

it is indeed a federal matter just as the Continent•l Shelf question is 

and the HaJllilton Banks question is. The precedent shows, of course, 

that both these matters were of sufficient concern to this House 

and to the government that we also saw fit to take a stand on that 

issue. I would say to the minister that likewise he and his government 

should see fit to take a stand on this particular issue. It is not 

enough, Mr. Speaker, to say that it is a federal matter. It is that. 

But it is a matter which affects sufficiently large numbers of people 

that the Government of Newfoundland and Labrador should take a particular 

stand on it and then make representation, make a set of recoD111endations 

if you like,or a recoDll!endation to the federal people to Mr. LeBlanc and 

whoever else may be involved, a specific recoD111endation which sets forth 
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the concerns of the Province in this matter and which adequately 

reflects and represents the concerns of the people who are being 

directly and adversely affected by the herring seiners'presence 

in those bays. I agree also with the minister that it is a difficult 

problem. It is a touchy problem,if you like,because there are 

people affected from different, depending on what action you take, 

µeoµle affected, I am trying to say, from different points of view 

or different stances. If you take one stance, you are going to 

affect favourably the inshore fisherman who is depending on these 

fish stocks,and if you take that same stance, you may well,in some 

respects, adversely affect the plant workers who are depending on the 

additional herring stocks to keep the plants operating full time and, 

therefore, give them, the fish plant workers, a full pay cheque at the 

end of the week. 

So it is a delicate problem. I quite agree with the 

minister. But I do say, Mr. Speaker, on behalf of my colleagues, I 

do say that the delicacy of the problem is no reason to alone pass the 

buck. It is all the more reason why government ought to take a stand 

on it and then make that stand known to Ottawa ,who I reoognize,or 

which I recognize will finally have to make the ultimate decision 

on the matter. 

MR. CROSBIE: Mr. Speaker, a point there. You know, I have already 

explained, I thought, that we have made our position known to Ottawa, 

and we made it known several months ago which I just explained in my 

statement. Now it is up to them to act and to make a decision. 

PRESENTING PETITIONS: 

MR. SPEAKER: The Hon. Member for Placentia East. 

MR. AYLWARD: Mr. Speaker, I beg leave to present a petition from the 

residents of Come By Chance and the prayer of the petition is that 

water and sewerage be installed in that community. While at the 

present time the main road in the area is under construction and 

the residents state that this would be a very, very suitable time 

to install water and sewerage before the road is upgraded and paved. 
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They had made representations to the honourable 

minister who was glad to meet with them on two or three occasions, and 

I know that man must practically shiver in his seat at all these 

petitions, Mr. Speaker, and in a sense, I suppose, if we are human 

at all, we would have to apologize to anyone who has to bear the 

burden that that particular gentleman bears in that particular portfolio, 

and I would like at this tillle to really thank him for the kind receftion 

he has given the council at Come By Chance as well as the other town 

councils who have had occasion to meet him and call upon him 

to have representations made to obtain funds to install water and sewerage. 

I know he is quite aware of the situation, Mr. Speaker, 

but the residents of that community feel that while there is so much 

talk, I suppose there is no place in Newfoundland or in Canada really 

as well-known as Come By Chance itself, but oddly enough that 

particular community has no water and sewerage facilities apart from 

a private installation which was put in there by the company to 

acco11111odate twenty or thirty homes which were built for the senior personnel 

at Come By Chance. So as matters now stand in that community, Mr. Speaker, 

its proximity to the Come By Chance complex, there are a large number 

of individuals from the area itself really who work at Come By Chance 

who would like to live in that particular area. Without water and 

sewerage, they cannot obtain a building lot, and because there are 

no serviced building lots available, they try for crown land, and all 

crown land in the area is frozen. That is if you, Mr. Speaker, were 

tod•y a resident of Come By Chance or your forefathers,and they left 

you considerable tracts of land and although this was a large area, 

you could not obtain a permit to build. So the situation in the community 

is that all growth has been completely halted because you cannot build 

unless you build on serviced lots, and there are no serviced lots 

available, and,of course, as far as crown land is concerned, there are 

no applications being granted to residents to obtain crown lands to build 

upon. 
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So, as I said before, I know of all the large number 

of delegations in all the municipalities that have been making 

representations to the minister. This, I know, is one of many. 

I am sure he is aware of it. But I sincerely trust that it will 

meet the support of all sides of this House and also, of course, the 

Hon. Minister of Rural Development,whose district borders on mine and 

some of the people who signed this petition, he is also affected. So 

if there is ever a change 1I suppose,in portfolios and the honourable 

present minister should get a rest and the Hon. Minister for Rural 

Affairs should move over, then probably there will have a little more 

hope. But I sincerely trust that this petition will meet the support 

of everyone concerned, and I ask that it be tabled and referred to the 

department to which it relates. 

MR. SPEAKER: The Hon. Member for St. Barbe North. 

MR. F. B. ROWE: Mr. Chairman, on behalf of my colleagues I would 

like to support the petition presented by the member for Placentia 

East on behalf of the residents of Come By Chance for the installation­

or is it the extension? - of the water and sewerage system in that 

particular c0111111unity. Sir, I think, there is hardly a more important 

area of the Island part of our Province at the present time than 

the Come By Chance area because of the oil refinery out there and the 

possibility of an extension to that particular oil refinery and hopefully 

other spin-off industries, Andthis is a case, Sir, where I think 

water and sewerage obviously is very badly needed and extreme and 

forward planning is necessary in that particular area of the Province 

because obviously we are going to have a concentration of population 

in that particular area. And I sincerely hope, Sir, that the people 

of Come By Chance will have more than simply a kind reception from 

the Minister of Municipal Affairs and Housing and that fund1 will be 

forthcoming for this particular project. 

Well, Sir, in closing 
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I would simply like to say that I hope that the water and sewerage 

at Come By Chance will more than come by chance, I suppose. It is as 

simple as that. 

MR. SPEAKER: The honourable Minister of Rural Development. 

HON. J. REID: Mr. Speaker, I certainly wish to support this petition 

which was so ably presented by the Member from Placentia East. We held 

meetings with these people out in that area and certainly the need is 

there. It is certainly a growing community, a lot of new homes r;oing 

in that particular area,and I think that certainly because of lack of 

water and sewerage in that particular community certainly can hamper 

the progress of the community. We held several discussions on this 

with people from there and the Member from Placentia East and I certainly 

go along as well as the member supporting this petition. I think it is 

very necessary and I certainly hope there is certainly a possibility 

this year that the minister can see fit to help, at least, start to get 

going on a water and sewerage system in Come By Chance. 

MR. SPEAKER: The honourable Minister of Municipal Affairs and !lousing. 

HON. B. PECKFORD: Mr. Speaker, let me say, first of all, that every 

consideration was be given this year to beginning the water and sewer 

project for Come By Chance. Of course, when one talks about the Come 

By Chance area one is talking about a number of collUl\unities, distinct 

communities, and by just installing a system in Come By Chance does· not 

alleviate the other needs for water and sewer in surrounding areas. But, 

nevertheless every consideration will be given to it. I met with the 

council from Come By Chance last week and we are having another meeting 

on the Come By Chance situation, not as it only relates to water and 

sewer but other crown land and planning and housing developments there, 

on nine o I clock on Friday morning, April 18 at which time we are hoping 

to make some definitive decisions for the council in relation to the 

development of that collUl\unity. 

I just want to assure the honourable member for Placentia East 

and the honourable Member for Trinity South that every consideration will 

be given to their request and I was pleased last Fall after I took over 

the portfolio to go with the Member for Placentia East out to Come By 
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Chance to meet the Chairman of the Council out there and to have met 

him just recently. 

J1R. SPEAKER: Are there any other petitions? 

NOTICE OF MOTIONS: 

MR. SPEAKER: The honourable Minister of Health. 

llON. DR. A. ROWE: Mr. Speaker, I give notice that I will on tomorrow 

ask leave to introduce in this honourable House a bill, "An Act Further 

To Amend The Medical Act." 

ORAL QUESTIONS: 

MR. SPF.AKER: The honourable Member for St. Barbe North. 

MR. F. ROWE: A question to the Minister of ~anpower and Industrial 

Relations, Mr. Speaker: Has the minister received a request from any 

of the representatives of the Nl!l~foundland Teachers' Association for 

the appointment of a conciliation officer to assist in their contract 

negotiations with the Treasury Board? 

MR • SPEAKER : The honourable Minister of Manpower and Industrial Relations. 

Hot1. E. MAYNARD: No, Hr. Speaker, I have not received any requests 

from the Newfoundland Teachers' Assocation. Under the Newfoundland 

Teachers' Collective Bargaining Act any requests for conciliation services 

are made to the Chairman of the Labour Relations Board. I understand 

that the Chairman has received a request for conciliation services and 

:It is now being considered by him. 

ru1. TTOlJE: - - - - -· A supplementary, Mr. Speaker: When was the request received? 

Can the minister indicate when the request was received? 

l1R. MAYNARD: No, I cannot say when the request was received by the 

Chairman. I believed it was two or three days ago but I am not quite 

sure. The request does not come through my office :In the case of the 

Teachers' Collective Bargaining Act. 

MR. ROWE: ------ A supplementary to the minister, Mr. Speaker: Who acts upon 

the request, the Chairman of the -

MR. MAYNARD: The Chairman. - -------

~_ROHF:.:.. Is there any indication when and if he is going to act upon 

the request? Is there any time frame when the Chairman has to act on this 
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particular request? 

MR. MAYNARD: I am not quite sure the time limits that are considered 

in the act, Mr. Speaker, but I would think that the Chairman would act 

on the request within a couple of days and I would assume that he would 

use the conciliation services presently existing in the department, 

one of the officers. 

MR. ROWE: Another supplementary: Would the minister indicate or be 

kind enough, Sir, to undertake to find out and report to the House what 

approximate time suth action will be taken or else we are going to have 

to leave negotiations dragging on, we are going to have the whole 

situation stalemated. I realize that was statement, Mr. Speaker. 

A question, Sir, to the Minister of Municipal Affairs and Housing. 

Sir, in view of the fact that in January, 1973 in the Throne Speech the 

government s&id that the government had laid the ground work and the 

framework for a whole new concept in local government, Sir, could I ask 

the minister why the Whalen Royal Co111111ission was set up if this frame­

work and ground work had been set up? 

MR. SPEAKER: The honourable Minister of Municipal Affairs and Housing. 

MR. PECKFORD: Mr. Speaker, the broad outlines for any development of 

municipal government in this Province has been put in place, the broad 

outlines. How that is to be filled in will depend to a large extent 

upon the Whalen Royal Commission and other commissions that might be 

designed or set in motion from time to time. So, I see no conflict in 

what the honourable gentleman is talking about. 

MR. SPEAKER: The honourable Member from Bonavista North. 

MR. P. THOMS: Mr. Speaker, I would like to direct a question to the 

Minister of Highways and Communications. Could the minister inform this 

honourable House if the contract for the road, Highway 320, thP 

Loop Road will be let shortly or could he give us some idea when we can 

expect when the contract is going to be called for? 

MR. SPEAKER: The honourable Minister of Transportation and Communications. 
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Hp_~! -_) . ROUSSEAU: This is the programme that was announced, the DREE 

nror,ramme 1is it? 

I\N HONOURABLE MENBER: Inaudible. 

IIR. ROUSSEAU: Oh, yes. Well, these programmes,and I cannot tell the 

honourable member the exact date,but we are calling the DREE contracts 

as the honourable member recognizes on an anticipation basis, anticipating 

the signing of the agreement. This is a mutual agreement between DREE 

and the officials of the department and I cannot tell you in which· 

order it is. I would have to check with my officials but they will all 

be called on an anticipation basis and if the one for the area that the 

honourable member refers to has not been called, I am sure that the calling 

is only shortly away. If he wants the exact time, I could check with the 

officials. I do not know the order they are doing them in. That is quite 

accurate but I will check. It is in the process and when that one is called 

or another one is called, I do not think - whatever it is it is the 

agreement between DRF.F and ourselves when they are called and their 

anticipation of a signed agreement which we hope we would have imminently 

again hut I will certainly undertake to find out when that particular one 

will be called for the honourable member. 

l''R • SPEAKER: The honourable Member for Hermitage. 

MR. SUl}j"ONS: A supplementary for the minister: It is good to see 

him in his usual good form again today. A supplementary for the minister: 

Can he indicate now when he expects the DREE agreement may be signed? 

}fil. ROUSSEAU : No, I cannot really. I presume, I am in a good mood 

today so it is safe to ask a question. -

HP.. SH1MONS: Okay. 

HR. ROUSSEAU: But anyway, I do not know. They are imminent. I think right 

now -

AN HONOURABLE MEMBER: Inaudible. 

l!R. ROUSSEAU: Imminent. It is on the way through the process. I think 

generally it could be said without fear of contradiction that agreement 
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in principle has been reached. I presl.Dlle it is at the Federal Cabinet or 

Treasury Board level, ,wherever it is 

AN HONOURABLE MEMBER: Ready to go to Treasury Board. 

MR. ROUSSEAU: Ready to go to Treasury Board and as soon as that is 

approved. But we have the agreement as I mentioned to the honourable 

Member frOl!I Bonavista North, agreement in principle and we are calling 

these anticipatory tenders, mutual agreement on both sides and I say 

imminent. I hate to keep sayingimminent every day for weeks, but it 

is out of our power now. We have agreed in principle on the programme 

and now all we have to do is wait for signed agreements to the programme 

and I presume as soon as the Federal Treasury Board approves that a 

joint announcement will be made by DREE and ourselves. 

MR. SIMMONS: Another supplementary to the minister: Presuming the 

contract, the tender date arrived before theagreement was slgned with 

Ottawa, what would happen to these tenders? Will they be held in abeyance 

or would a conditional award be made? 

MR. ROUSSEAU: Mr. Speaker, we take out the first one,which was an 

unusual situation in Burgeo because of the remoteness of the area and 

the early call on that. These will be called and we intend to press 

DREE for a signed agreement. Their agreement to call these anticipation 

tenders would indicate to us that there will not be any great holdup 

in it but the programme will not be stopped. Normally the construction 

companies have been very co-operative. If we say, look, we are still 

waiting on the programme, when these come in I am sure that they will 

understand the situation and I am certain that they would hold off for 

a period beyond the tender date which they have done in other areas 

when we have been involved in a DREE agreement and have not received them. 

So, I do not anticipate a lack of co-operation from the construction 

companies on that point and when they become due we will be pressinr, 

Ottawa to let them know that these tenders are now prepared to be awarded 

and continue hopefully to get an agreement signed much quicker than we 

would under normal circumstances. But in the event 

4490 



April 17, 1975 Tape No. 1526 NM - 1 

that we do not I am fairly certain 1if not certain,that the 

construction companies would co-operate and understand the 

situation, Arid normally what we would tell them on an unofficial 

basis wouid be to move your equipment in the area, we cannot 

sir,n it until we get the actual signatures from Ottawa ourselves . 

MR. SIMMONS: So, just to make certain I understand the minister 

on the point, is the minister indicating that the contracts will 

not be awarded until the agreement is signed with Ottawa? 

'.'fR . R0USSEAU: Yes, but not necessarily so. Now we have awarded some. 

lt depends on the situation. You know
1
if Ottawa will tell us, go 

ahead and sign verbally, you know, they are men of honour so we will 

accept that.But we have to have some indication that there will be 

money available for that particular programme. We have no reason to 

believe it would not be because we have already agreed in principle 

on the programme. 

}IR. SPEAKER: The honourable Member for Bonavista North. 

MR. THOMS: Mr. Speaker, a question for the honourable Minister of 

liiP,hways. The upgrading of the Trans-Canada has been at a standstill 

for three years now. Is there a further agreement in this new upcoming 

DREE ap.reement to cover the two sections of the Trans-Canada Highway 

that are not upgraded? 

MR . SPEAKER : 

_MT{. ROUSSEAU: 

The honourable Minister of Transportation and Communications. 

No, there is not. We submitted it but apparently ·-

and if I may I would like to answer the question completely so that 

it is put in the proper prospective, When we met with Mr. Marchand, 

the Atl&ntic Ministersresponsible for transportation some six weeks or 

e ip.ht weeks ago, 1 forget exactly when it was, we had one item on the 

agenda and that item was to have some discussion on the highways 

s trenp.thenin!': pro p, ramme that the Ministry of Trans'J'crt and DREE, this 

was the Ministry of Transport, signed in Western Canada and the agreement 

was on a fifty-fifty basis for highways strengtheninc of the main 

artery, th e Trans Canada Highway • Now here that would apply to the 

4491 



April 17, 1975 Tape No. 1526 NM - 2 

Trans-Canada Highway as well as the Argentia Access,which is part 

of it. And at that time Mr. Marchand was not prepared to discuss 

it with any of the Atlantic Provinces. I think his feeling was that, 

you know,just because he goes out in Western Canada he does not want to 

come into Eastern Canada and do the same thing because they would have 

a leapfrogging effect. 

We certainly feel that it is very important. I think the 

honourable member's area,I guess east of the Gamba Overpass,is 

a very bad area and as a matter of fact we have had rneetinp.s on that 

and something will have to be done with that regardless. If it is 

to be done with provincial funds 1it will be done. Generally speakirir, 

there are a lot of bad areas along the Trans-Canada but the worst areas 

in the official~' estimation are the five miles from Port Blandf0rd 

into the Park. But the twenty-odd miles from the park to Square Pond, 

and also from S't. Ceorge's out in the Crabbs River area.and other areas 

around, especially east of the Gander Overpass where there are - what? - three 

or four very deep frost bumps which are very difficult. This morninr-

I had a talk with officials in an attempt to try and get that 

rectified. We cannot do anything until the frost comes out of the gro,md. 

I even suggested possibly cutting it out and putting sone sand there 

until we can pave it,but they say that will be worse. 

We are looking at it. As soon as we can do something there we 

will do it and we will continue to press the federal government for 

some sort of a progrannne. AndI do not only say this province but 

we are on all fours with the other three Maritime Provinces on this 

in an attempt to secure some fund for a hi~hways strengthening 

programme. Right now on those parts that really need to be done, not 

those that we would like to have done, you are talking in the area 

of maybe $75 million to $85 million, $90 million, which is quite a 

lot of money. 

Now we may have to take some of the provincial funds, some of 

the money in the budget this year to do parts of the Trans-Canada, 
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especially now with the traffic goinp over it we have some concerns 

as well with trucking, Price is now going to dicontinue the 

use of the railway for shipping newsprint and other things from 

r,r~nd Falls to Botwood and that is going to be using part of the 

hiphway. We are concerned about that. 13ut we will continue to 

pr-ess for some apreement with the federal government in respect 

t0 a highways strengthening programme and because of the large 

cost involved it is difficult for this Province to undertake 

it solely with provincial funds.And if we are unable to consumate 

some apreement with them, those parts, especially the parts east 

of the r,ambo Overpass which I think is up to a quarter, half of a 

mile, somewhere in that area, we intend to do everything possible. I 

do not want to say,yes, we are going to do it, but I certainly hopeful 

that something will be done this summer so that that problem would 

not exist again. 

MR. SPK~KER: The honourable Member for Twillingate. 

MF. GILLETT: Mr. Speaker, I have a question for the same minister, 

the honourable Minister of Transportation and Communications, Several 

hids have been called, Mr. Speaker, for upgrading and paving throughout 

the Province and I am wondering if any of these bids are solely the 

responsibility of the provincial government or whether they are all 

TIREE-shared programmes. 

"ffi. ROUSSEAU: The bids that are solely provincial government's are 

solid bids. The bids that you see~it is anticipated that- and that 

is the only way I can say itJ you know - this leads off with 

anticipation. It is not a concrete bid. But it is anticipated 

hy, as I said.mutual agreement between DREE and ourselves that we would 
II JI 

call these anticipating a signed contract • The only one that has 

been really started,! guess,is down in the Burgeo area, because of the 

remoteness we would want to start as early as possible in getting 

e<]uinment and so on down there, But the ones that lead off with, and 

of course I do not read them,to be quite frank with you,but I would 

assume that it would state that it is a joint venture between the 

r,overnment of Canada and the Government of the Province in respect of 
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those that are DREE and of coure the provincial ones will be straight 

provincial, solid provincial tenders called. 

MR. GILLETT: Supplementary, Mr. Speaker; then the bids have been called 

before the estimates have been brought down and before the actual 

road work has been determined, is that correct, Mr. 1-linister? 

You know the reason I am asking that. 

MR. ROUSSEAU: Yes, I am well aware of the reason. What we are 

attempting to do now is,you know,we have to do reconstruction in one 

year and normally paving in the next. Normally we do not reconstruct 

and pave in one year. So normally the roads that are reconstructed, 

you know,we are certain that these are going to be paved, otherwise 

the roads deteriorate and the amount of money we spent on the 

reconstruction and upgrading, if we miss a year,we will probably have 

to be put back in reconstruction and grading 1maybe,if we wait for two 

or three years. 

And also to, you know I suggested yesterday, I would like to 

put this point on record, that we have to reconstruct, and the way to 

go really from our viewpoint now with the costs of a mile of paving 

escalating like it is, is to reconstruct and upgradr sufficient roads 

in an area. That does not mean that one road has to be continuous. 

It can be a number of roads that total a large enough mileage so that 

we can get a decent bid on it. So our hope would be to reconstruct 

in an area so that when there are enough roads ready in a given area 

for reconstruction to call the pavement tender on it because if the 

price is as I suggested at $25 or $30 a ton for asphalt plus $6 for oil 

you are talking about $35 or $35,000 per mile just for asphalt and oil 

and I suggested yesterday, a year or so ago down on Deer Lake -

Wiltondale Road it was about $9 a ton so the costs are escalating. 

But we would hope in order to get the most efficient returns on the 

taxpayers'money to upgrade and reconstruct enough so that a job 

would be avaialble in an area that would give us the best return 

on our money . 

MR. SPEAKER: The honourable Member for St. Barbe North, 
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MR. ROWE: Mr. Speaker, I have a question for the honourable 

the Premier, Sir. In view of the fact that in October 1971 

in a campaign speech he promised that he would reduce the size 

of the Cabinet if elected, could the Premier indicate what he is 

plann1np. to do about the size of his Cabinet? 

AN llf1N . ME!IBER: Yes, he is goin~ to call an election. 

MR. MOORES: Mr. Speaker, it is not a matter of major importance 

but at the time we came in the size of the Cabinet was twenty-one 

with Mr. Smallwood and we have reduced it considerably since 

then. Twenty-one when they went to the election. 

AN HON. MEMBER: Twenty-two was it not? 

MR. MOORES: Twenty-one. 

MR. ROWE: Another question for the Premier, Mr. Speaker. Sir, in view 

of the fact that in the April 1972 Throne Speech, it said that an 

Independent Redistribution Commission would be a permanent one and 

that it would report regularly to the House, has the Premier abandoned 

that particular principle of a permanent Royal Redistribution Commission, 

S1 r? 

"'IR. MOORES: No, 1'1r. Speaker, I think that should be an ongoing process 

and I think it should be an ongoing process to continue to review the 

populat1on trends in this Province as the industrial development 

which is bound to happen will occur, I think it is very important that 

we do have a continuous report on what changes need to be made because 

with the developm~nt of the Province as will undoubtedly occur in the 

next ten years, anything else would be wrong because with the prosperity 

that is happening in this Province today, Mr. Speaker, and which will 

happen in the future with our natural resources, whether we are talking 

about hydro electricty, whether we are talking about oil and gas or 

whether we are talking about whatever, we will have people who will 

hrinp in a continuous review of the electoral boundaries. Is that 

what you were talking about or not? 

MP. ROWE: Yes. You would not believe it from the answer, Mr. Speaker. 

Okay.The Premier obviously agrees with the nature of the question, but 

Sir, I would like to ask him specifically what his administration have 
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done about appointing a pennanent redistribution conunission because 

this was a statement that was made and that is the point that I want 

to make. 

MR. MOORES: Mr. Speaker, I agree that one should be appointed permanently 

and 

4496 



April 17, 1975 Tape 1527 (afternoon) IB-1 

certainly that will be done. I see no reason why it should not be 

done very quickly. 1 think it should be an all party decision 1by the 

way. I th:lnk it should be a mutual decision of this House because 

I think it is basically the right thing to do. As you 1Mr. Speaker, 

well know, Sir, and the members of this House, the redistribution 

which has come in for some controversy in fact for the first time does 

have population perimeters of 8,000 to 12,000 people. No longer 

do we have districts where there are 3,000 people and others where 

there are 17,000 people. It is a start. It is not the end, Sir. It still 

has a long way to go. But, the start that has been made will mean 

that people of this Province will have better and truer representation 

than they have had in the past. Certainly an all party support of a 

permanent commission, and I see no reason why both parties in the House 

or it is three parties in the House, I am sorry, cannot get together 

to identify who the members of that commission should be 1or possibly 

the offices that people hold in the Province who could make up that 

commission could he, why we should not get together and have an 

agreement as to how often it should be reviewed and by whom. 

MR. F. ROWE: Well, the natural supplementary question, Mr. Speaker, 

is when: When noes the Premier intend to prov:! de such a situation? 

MR. MOORES: If we could ever find the Leader of the Opposition, Mr. 

Speaker, maybe we could get to~ether and talk about it in such a 

way that would be meaningful to, as I say, make it an all party decision -

AN HONOURABLE MEMBER: Call an election and you will find him, I tell you. 

~- ~OORES: because it is something that is beyond partisan politics. 

!lecause the !"ember for Bell Island today is adrift and because the 

Leader of the Opposition is not here is not really, Sir, something that 

we can do anything about. But, certainly if and when he comes back, we 

would gladly get together with him and talk about this. 

Mr-. F. rrnm: A supplementary, Mr. Speaker. If such a permanent 

redistribution commission is set up, will the government abide by the 

recommendations of that royal commission or that commission or will 

they not abide., like they did in the last one and gerrymander the seats 

after they have received the recommendations. 
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MR. SPEAKER: Order, please! 

MR. MOORES: Mr. Speaker, with all due respect it is not a matter of 

gerrymandering the seats, As the honourable member knows we have 

prog~essed from joeymandering the seats to the stage we are at now 

where there is true representation. I would think that any commission 

in the future will at least have a sound base to go on which was not 

the case in the past. 

MR. SPEAKER: The honourable Member for Labrador North. 

MR. WOODWARD: Mr. Speaker, a supplementary to that. The Premier 

received some representation from Labrador of their concerns about 

redistribution. Maybe he can tell the House now if there will be 

a census taken before the next election or if he sees fit to change 

the electoral boundaries in Labrador? 

MR. MOORES: Mr. Speaker, the fact is that we have had a P,reat deal 

of representation, not a great deal but maybe a dozen letters of 

representation from Lahrador,all from the New Labrador Party which was 

appreciated for the concern they had; we did not have any from any 

Liberal association in Labrador, Mr, Speaker, even though the honourable 

Member from Labrador North is fully aware of the presentations that have 

been made. 

MR. WOODWARD: We did our thing in the House. 

MR. MOORES: But, the fact is, Sir, that the census for Labrador West 

is being done,as I understand it,at the present time. Now, when we 

talk about populations, I think that is the area of Labrador that is 

particularly - at least I have been advised 

MR. WOODWARD: And the Goose Bay area too. 

MR. MOORES: - is much higher than we have been led to believe. 

MR. WOODWARD: Yes, and the Goose Bay area too . 

MR. MOORES: The Goose Bay-Happy Valley area 1 as the honourable member 

knows, is presently much below :l.n population than any other seat in 

the Province with the exception of Labrador South or the Coast of 

Labrador -

MR, WOODWARD: No, Eagle River. 

MR. MOORES: Or Eagle River or whatever it is it is called. The fact is 
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that Labrador, Sir, with the tremendous development that is going to 

happen in the future, I would think would have considerably more seats 

than they have today. The commitment we made to assess the Labrador 

statistics will be done as soon as these statistics are available. As 

I say the census in Labrador West is ongoing now. The enumeration 

is ongoing.ps I understand it, Sir, in most districts in the Province 

rip.;ht now. 

MR. WOODWARD: Before or after the election, though "Frank". 

AN Hr N. t!EMBER: It depends when an election is. 

MR. SPEAKER: The honourable Member for Labrador South. 

MR, MARTIN: I have a question, Mr. Speaker, for the honourable 

Minister of Transporation and Connnunications. It concerns the ferry 

service on the Straits of Belle Isle. In view of the fact that it is 

an inter-provincial service and therefore comes under the federal 

jurisdiction and also in view of the fact that it is totally inadequate, 

I am wondering if the honourable the minister has any plans underway to 

make that a totally provincial ferry and if so, when we can see some 

action on those plans? 

MR. SPEAKER: The honourable Minister of Transportation and Communication. 

"IR. ROUSSEAU: I have to take that question under advisement. You know, 

it is possible that something has been done in the department. I would 

have to check that at the departmental level. I undertake to have the 

reply for the member tomorrow as to either what we have done,if anything, 

or what we anticipate we can do if we have not done anything. 

r1R. 'lARTIN: A supplementary to that, Mr. Speaker. I am wondering if the 

minister could just indicate whether or not representation has been made to 

his ~epartment to the effect that there is a vessel available, that there 

i!S II ferry th11t was operating on the Upper St. Lawrence that is available 

now in the event that the Province wishes to take up this individual's 

offer. 

1--'R. 1101'SSF.All: You know, I rlo not know if 1 can rememher all the letters 

rlnwn at the department. I do not recall it. But, I do recall something 

about the ferry service. Now, if that was the letter t.he honourable 

member referred to or not, I do not know. Hut, if I did receive a 

letter jt would have been passed on to the director of transporation who 
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would look into the matter. So, if I have received a letter, yes it is 

being looked into. I cannot say for certain that I have received that 

particular letter hut I do recall - and that might have been within the 

past three or four months - ·receiving a letter in respect to the ferry 

from the Great Northern Peninsula to the Southern part of Labrador. 

As the honourable member knows of course, we are providing the air 

subsidy there while the boat is off. We will continue that as long as 

it takes for the boat to come back on. I want to take a check with 

the department as to what is being done or what is intended to he done 

if nothing has been done. 

MR. SPEAKER: The honourable Member for St. Barbe North. 

MR. F. ROWE: Mr. Chairman, I have a question again for the minister. 

I do not think this one will touch a raw nerve, Sir. Sir, in view of 

the fact that nineteen subcommittees were set up in connection with the 

task force of 1972 - the only one that I have heard that has heen made 

public is the one on the forestry subcommittee report. Are there any 

other reports available now and if so, are they going to be made 

Is the Premier dead or alive, Sir? 

I did not bear it. 

available. 

MR. MOORES: 

:MR. F. ROWE: 

listening. 

Oh. Will I repeat it? I am sorry, I thought you were 

Well, Sir, the question was that in 1972 there were nineteen 

separate subcommittees of the task force set up and to my knowledge 

only one report has been made public, that of the forestry report. I 

was wondering if there are any other reports available and if so, whether 

they are going to be made public. 

MR. SPEAKER: The honourable the Premier. 

MR. MOORES: The fact is, Mr. Speaker, yes,virtually every committee's 

report is back. I do not know if they are made public or not. T 

certainly will take notice of the question and advise the honourable 

Member for St. Barbe North. I apologize for not have listened previously. 

MR. F, ROWE: That is okay. I was not very dynamic anyway. 

MR. SPEAKEF: The honourable Member for Bonavista North. 

MR. THOMS: Mr. Speaker, in absence of the Minister of Justice, I would 
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like to direct a question to the honourable the Premier. Could the 

Pre.mier inform this House if either the Department of Justice or if 

government have taken any action or is investigating the rash of 

vandalism which we have in the City of St. John's at the present time? 

MR. SPEAKER: The honourable Minister of Fisheries. 

MR. C-POSlHE: I am the acting Minister of Justice. Is it &11 right 

for me to answer? 

AN HONOllRABLF. ME:t-'BF.R: Yes, boy. 

~. CROSBIE: 

Mr. Speaker. 

T-fR. SPF.AKER: 

These matters are always under intensive investigation, 

The honourable Member for Bonavist~· South. 

MR. THOMS: A supplementary, Mr. Speaker. Is there any special 

investigation going on at the present time? 

MR. CROSBIE: Every investigation that our police conduct is a special 

investigation, Mr. Speaker, because they devote the best efforts to 

it. 

'-IR. THOMS: A supplementary, Mr. Speaker. Is the minister anticipating 

setting up some kind of a puhlic enquiry into this rash of vandalism? 

MR. CROS!l IE: No, Mr. Speaker, we are not contemplating setting up 

any Public enquiry. For what reason would we set up a public enquiry 

into vandalism? I mean, vandalism is vandalism. It must be dealt with. 

The forces of law and order have to try to overcome it. 

AN HONOURABLE ME~ER: Inaudible. 

'-IR. CROSBIE : I mean, imagine now a royal commission on vandalism. 

Who clo we have on the commission, Mr. Speaker? We would have to find 

~ome r,ood vandals, some people with long experience in vandalism wpo 

could telJ us whether vandalism today is different from vandalism 

twenty years ago or forty years ago or ten years ago. It is an 

intriguing thought. Yes, we will certainly take it under advisement. 

It might be a good place to put some of our vandals. 

MR. SPEAKEF: The honourable Member for Labrador North. 

MR. WOODWARD: Mr. Speaker, I have a question for the Minister of 

Transportation. ><ayhe the Premier has received representation. In light 

of the facl: that a Mr. Nat, the chief of ferry services for Canada is in 

town, I want to know if 
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·t:he Town of Happy Valley, a committee, has made representation 

to the Premier and the Department of Transport seeking aid in 

seeing if we can get a ferry service running out of Lewisporte - I am 

sure Your Honour is very interested in that subject - a regular ferry 

service south of Lewisporte into Goose Bay in soliciting help of the 

provincial government. I am wondering if any negotiations took place while 

Mr. Nat was in town in the last couple of days in this regard and if we can 

look forward to having a ferry service this coming summer? 

MR. SPEAKER: The Hon. Minister of Transportation and Communications. 

MR. ROUSSFAU: No, Mr. Speaker, I have not met with them and the peculiar 

thing is, and I hope this is taken - I have never received 

any request, any official request to support -

MR. WOODWARD: The Premier did. 

MR. ROUSSFAU: - the ferry service. No, but it is rather peculiar 

as Minister of Transportation and ~s · the minister from Labrador, I never 

have. I received a copy of a letter,too. But I can assure the honourable 

member this,that every time that : we have had meetings with CN from 

Mr. Blair,who is the vice-president of the Eastern region and anybody 

else with CN, we constantly pressed the fact of a ferry service to the 

Goose Bay-Happy Valley area continuously. There is no question about 

the support of the provincial government for that. We have also requested that 

the same sort of convenience be extended this year as was extended last year 

with the use of, when the loads get too big, the William Carson and 

so on. It has been suggested that that will be available again. I 

can assure the honourable member that anything that this government 

can do to eiihance or make the service better will be done. It has 

been done,and it has been done on every occasion that the department, 

and myself particularly7 meet with CN, we bring this to their attention. 

And they have suggested that they are attempting to improve the service and 

that the same sort of convenience,when the loads get to the point they are, 

and they ,sent to the larger boats last year, actually the same sort ot thin); 

will happen this year, but we will continue to press for it. And I can 
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assure the honourable member that the provincial government 

supports great improvements in that ferry service, you know, I mean 

the problems that are encountered up there with the winter supplies 

having to be stored and so on. And I can assure the honourable member 

that he has no worry about the support of the provincial government. 

MR. WOODWARD: But there -

MR. SPF.AKER: Order, please! 

MR. WOODWARD: But there has not been any indication -

MR. SPEAKER: Order, please! 

MR. WOODWARD: • from the federal government. 

MR. SPEAKER: Order, please! 

MR. ROUSSEAU: No. 

MR. SPEAKER: The thirty minutes for the question period have expired. 

There was to be one question for the late ahow this afternoon,·• which 

was to be debated by the Hon. Member for Bell Island and the Hon. Premier. 

I understand that perhaps the Hon. Member for Bell Island will not be 

in hie seat today. So, therefore, there really is not a question for the 

late show. 

On motion that the House resolve itself into Committee of 

Supply, Mr. Speaker left the Chair, 

COMMITTEE OF SUPPLY: 

MR. CHAIRMAN: Order, please! 

1101-01, Mines and Energy. 

MR . CROSBIE: Unless the -

MR. CHAIRMAN: The Hon. Minister of Fisheries. 

MR. CROSBIE: I have the impression that this may not be carried 

immediate~y, Mr. Chairman, and I was just concluding some remarks 

that I was making the other night. I pretty well said what I wanted 

to say at that stage. However, if we hear any fallacious points or any 

points that are not correct and in accordance with the facts, of course, 

we will have to respond again to honourable gentlemen opposite in connection 

with this question of oil and gas and energy prices. I was referring 

the other night, Mr. Chairman, and in closing I just want to refer 

again to this article that was in The Daily News several days ago by 

4503 



April 17, 1975 Tape no. 1528 Page 3 - mw 

Wayfarer, entitled The Oil Question. As I said the other night, and 

I repeat again this afternoon, that article sU11DDarizes the situation 

in Canada with respect to the price of oil and gas and the reasons 

why the present goverranent took the position that it took at Ottawa 

last week on the conference. That position was one, not on which 

we advocate the raising of gas and oil prices but on which we recognize 

the fact that they are going to have to be increasedljust as the 

federal government has done,and accepting that fact rather than seeming 

to be or even appear to be political opportunists who are going to rail against 

something that they know full well is going to happen and which should happen. 

And I was referring the other evening to a couple of key 

sentences in Wayfarer's article where he said, 1'the key to the question 

of the price of oil in Canada is the statement by Energy Minister Macdonald 

that the era of cheap energy has ended.' That is certainly so, Mr. Chairman. 

The last two years have certainly shown the world that the days of 

cheap energy, whether it is oil and gas or whether it is hydro power or 

whether it is power from some other source, is gone. Even today in 

hydro power, hydro power is no longer that cheap, because the interest 

rates are so high and because the cost of constructing the necessary works 

has gone so high. Nuclear power is no longer a cheap source of energy, 

because the cost of constructing nuclear plants has escalated so greatly 

and the t:!Jne of construction for constructing them has escalated. There 

is no longer cheap energy. 

There are some energy sources that are cheaper than other 

energy sources, relatively cheaper, cheaper in that sense. But 

energy costs in five years time are going to be far higher than they 

are today, whether they are hydro or nuclear or from oil or from whatever 

source. So the era of cheap energy has ended and this whole concept 

is a recognition of that. 

He went on in the next paragraph to say, "the Newfoundland 

pesition involves a number of :!Jnportant considerations that are 

concerned with the economic future of this Province." Does this Province 
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want an economic future or does it not? It cannot have it 

both ways. We cannot hope to develop our Province and get a proper 

price for our own resources if we are not prepared to do the things 

that are necessary now to achieve that. If we are going to take 

the short-sighted and the short-term and the political view of 

everything then we are not fit to govern the Province, And the 

honourable gentlemen who sit opposite are not fit to govern• the 

Province because that is the position and attitude they take, They 

take the short-term political -they know it is not popular for anyone 

to say that they recognize the fact that oil and gas prices trave to 

go up in Canada. They know that that is not politically popular. 

Mr. Collins, in his colunms in The Evening Telegram, says that it is 

not politically popular. Well>it is not politically popular for anyone 

to say that they recognize that fact, because in the cheap way politics 

is conducted the opposing party that is not in power will make the 

welkin ring saying that you are encouraging and not trying to prevent 

the price of oil and gas or whatever it is from going up,knowing full 

well that this government has no power to control the matter whatsoever. 

But they make these statements anyway because they are only concerned 

with the short-term political gain,what they think is a polticial gain. 

But the government is concerned with the long-term and the mid-term 

future of the Province of Newfoundland. And if we are to have any 

future, then there must be a sensible energy policy in Canada. And the 

resources that are owned by the provinces must give them an adequate 

return. 

If we had a large sale or the possibility of selling a 

large amount of hydro power from Labrador some time in the next five 

or ten years from the Lower Churchill or some other source and could 

sell it for twenty mils or thirty mils a kilowatt hour,and the federal 

government said to that, to us, not likely, you are only going to be 

allowed to sell it for ten mils or fifteen mils, not for the thirty that 

Hydro Quebec or the Province of Ontario or Consolidated Edison or 

whoever it is is going to offer it to you, we will only permit you to sell 

that for half it, what would the people of this Province think with one 

of their great resources and one of their few resources that we are able 
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to sell and get the economic rent for at that time and be told 

by the federal government, no, you cannot have it, we are not going to 

permit it? Well what is sauce for the geose is sauce for the gander. 

That is the position that Alberta and Saskatchewan are in now. And 

while we feel that the federal government should take the necessary 

steps to see that prices do not increase rapidly, that they are staged 

over the next two or three years or four years,and that they continue 

to subsidize oil and gas in Eastern Canada so that it is the same price as 

in Western Canada while we believe that that is the course they sl1ould tak, 

w'e can hardly be hypocrites') we can hardly be liars and hypocrites and 

go to Ottawa,and insincere, and go to Ottawa and say publicly, oppose 

publicly, something that we know is going to happen; and it must happen 

and that economics dictates must happen, say privately in Ottawa, well) 

we know, you know, Mr, Trudeau and the rest of you that the price has 

got to go up, but it is to our political gain and advantage to pretend 

that we are opposing it. So, therefore, before the 
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T.V. cameras, we going to shout it down and oppose it and put on a 

fuss about it. Well, we did not choose that course. We do not want 

to lose whatever respect or good will the other Provinces of Canada 

have got for us and they have got a great deal for this Province. We 

do not want to lose their respect and it is not necessary. We can be 

honest and if it is properly explained the people of Newfoundland 

I think1will accept it.Knd that is the course that we have evolved. 

We are concerned with the economic future of the Province. 
,. 

Now, what is our position? Wayfarer says,and he is right, it 

accepts the inevitability of a gradual increase in oil prices, not only 

because it is going to come about anyway but also for a number of other 

considerations. These include the need to take a consistent stand on 

the ownership of offshore resources, recognition of the fact that other 

Provinces must put up the money we want to underwrite the survival of 

the fishery,and the financial assistance that will have to come from 

Ottawa and could also come from Alberta to proceed with the Gull Island 

hydro development. 
11 

In this last, we are playing for big stakes,and so on. 

These are some of the reasons why this is our policy. We have our own 

resources here. We have oil and gas off our own shore. We have gas, 

we know, up off Labrador, Eastcan's gas, which we know is there and will 

never be developed unless the price of oil and gas goes up. It could never 

he developed at today's prices, the gas resources off the Coast of 

Labrador, because of the tremendous amount of capital expenditure that 

will have to be made to overcome all the problems in getting gas to shore 

in one of the most difficult areas of the world because of ice and icebergs 

Rnd the rest of it. We want that gas utilized,returning revenue for 

the Province>and the oil that will be found offshore. If the oil companies 

of the world are told that the price of oil and gas in Canada will never 

rise above $6.50 there will not be one of them out there trying to 

discover oil or gas. These are some of the reasons. The Gull Island 

project- we got accepted at this conference the concept that there 

should be a regional grid and a study is going to be carried out by 

Quebec and ourselves and the Federal Government 1and P.E.I. and Nova Scotia 
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would need the power to try to develop this concept. So, we could sell 

our power to Nova Scotia and Prince Edward Island and the other Provinces 

that need it and to the U.S. if there is a surplus. That concept has 

been accepted by them 1and that was a great step forward. 

So, I frankly cannot see why it should be felt, perhaps it is 

not explained properly,why anyone should feel that we are on a sticky 

wicket with our oil and gas or energy policy. I think we are on a 

terrific wicket. We do not want the short-term political gain. We 

want the long-term gain for this Province and the Opposition is making 

a bad mistake. How inconsistent can they be! Their own party in Ottawa 

takes the same position as the Provincial Government does here in 

Newfoundland. The Federal Liberal Party takes the same position. 

They have come to the same conclusion we have,or we are agreeing with 

their conclusion and all the facts that they have presented and they 

have gotten them all on the energy situation in Canada, that same 

Liberal Government. The Liberal Government of P.E.I. takes the same 

position that we took, accepts the inevitability, not that they like 

it. In P.E.I. they are dependent wholly on thermal power, oil fired 

thermal power,as they are in Nova Scotia. They accepted it. The Premier 

of P.E.I. did not get on with a lot of nonsense that there should not 

be any increase and put on a big act before the T.V. cameras. He 

accepted the fact that it had to come. So did Premier -Hatfield of New 

Brunswick and he suggested he supported Saskatchewan's concept that there 

should be an energy research fund and whatnot,but he accepted the fact. 

The Premier of Quebec, Mr. Bourassa, accepted the fact that 

the oil and gas increase in price had to come but it should be graduated 

and so on. That is the Liberal Premier of Quebec, the Liberal Prenier 

of Prince Edward Island, the Liberal Government at Ottawa. B.C. accepted 

the fact. Of course, Saskatchewan and Alberta want it because they are 

now selling their resources which are irreplaceable for half their world 

value and they want to get a bit more for it. It is not like our hydro 

energy,will go on forever,but their oil energy will not. 

So, these are among some of the reasons why this government accepted 
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the fact that an increase has to come about. The consumer must be pro­

tected but there are other long-range interests that must be served. 

As Mr. Wayfarer pointed out, Albert Perlin pointed out in the final para~raph 

of his column, he said, the point is that whatever attitude Newfoundland 

might have taken on prices at last week's conference would have made no 

II I 
difference. Right, 100 per cent right! Whether we have made the welkin 

ring opposing it and bawling and screeching and crying, the Premier 

could have had tears trickling down, I suppose, his face as he opposed 

this hideous concept, this barbaric and horrendous suggestion that there 

should be an increase. He could have beaten on the table and talked 

about the poor consumer and the poor condition of the Province and so 

on,and put on a tremendous act. He could have,if that had been the route 

he had chosen. It would have made not one twits bit of difference, not 

an iota of difference. It would not have mattered at all. It is only 

the Government of Canada that can stop an oil and gas price increase and 

no other government.And only they, Alberta and Saskatchewan, can decide 

what the increase is going to be. The rest of us have not got any 

authority in it whatsoever. That conference called last last was called 

for purposes of cosmetics. The Federal Government wanted cosmetics,hoping 

that all of the Provinces would agree,as they did a year ago, so that 

the Federal Government would not have to bear the brunt of the responsibility 

alone. They did not all agree this year because Ontario is having a 

provincial election shortly,and they choose not to agree for political 

reasons,obviously. 

The Government of Nova Scotia took their position for whatever 

reason, principally because eighty-three per cent of their energy in 

Nova Scotia comes from coal or oil, from oil. They have practically no 

hydro energy. It will strike them particularly hard. 

So, the point is that whatever attitude Newfoundland may have taken 

would have made no difference, But if we did not take the attitude we did 

take, Mr. Chairman, we would have been hypocrites. We would have been 

two faced and we would have justified the cynicism that a lot of people 
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have about politics,including the writer of a certain article that 

criticizes the government on political grounds today for doing it. 

He says it is a political mistake. Well, if it is a political mistake 

that is too bad. Politics cannot be everything and we have to take 

decisions that are in the right interest of the Province from time 

to time. 

" Mr. Perlin goes on to say, the rights of the producing Province 

is to a fair market price for their diminishing oil supplies are 

irresistible and these rights include an allowance that will 

provide additional funds for exploration for new reserves. The price 

is either going to rise by agreement or it will be adjusted if necessary 

by federal action. The aim is to do this in a way that will impose the 

least possible impact upon the Canadian economy which must involve an 

JI 
increase by stages. Then he goes on to conclude his article. Now, that 

is the most sensible article that has been in The Daily News ,certainly 

within recent memory of The Daily News in the last six months or twelve 

months. It is completely at variance, of course, with the stories they 

carried about the energy conference and with editorials not written by 

Mr. Perlin himself. But it is the most sensible, if not the only 

sensible piece of writing in The Daily News in a long, long time and it 

hits it right on the head. 

So, then Mr. Chairman, I suggest to the Opposition we pass on 

beyond the ministers salary vote now , get into the details of the 

estimates and ask about what the money is going to be spent on under 

various headings, no more of this propaganda, long speeches and a 

waste of time. Let us make some use of the hours that are left on the 

estimates, a proper use to ask what the money is going to be spent on. 

What is this going to be spent on? What is the programme here? What is 

the government planning to do? That is the purpose of the discussion on 

the estimates, not for long-winded speeches that can be made on the Budr,et 

Speech or the Address in Reply to the Speech from the Throne. 

So, I suggest, Mr. Chairman, that honourable gentlemen opposite, 

that we now pass on and discuss the real bones of the minister's estimates 
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which cover mining and minerals and oil and gas and hydro development and 

rur~l electricity and all the other important questions that he is doing 

such a fantastic job on. I think he is the youngest, no, he is the 

seconcl youngest minister in the gove_rnment and highly regarded all across 

Canada in this area. In the last two and a half years he has taken 

complete control of what is happening ~n these areas in this Province . 

It is of tremendous importance to us. And be has the respect of the oil 

companies and the other governments. 

So, let us get on and see what he is planning to do this year 

with his estilnates and get some real information for the public of 

Newfoundland instead of this silly,trifling propaganda because if 

honourable gentleinen opposite want to get up and try to make propaganda 

points about oil and gas increases, we a r e going to get up and answer 

them. Ile are not going to let them go unanswered as they do on open 

line shows. ITonourahle gentl.Jllen are at their best blathering and 

hlobbinc and blawing on open line shows where there is no one there 

to reply to the~. 

!',1~ HONOURABLE MJ::t,ffiER: Inaudible. 
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MR. CROSBIE: Well I did not say that,you did. But you are quite 

right. The honourable gentlemen are braying on open line shows all 

over the Province. Every time you turn on your radio you hear another 

one of those donkeys braying on the open line show and they have no 

one there to contradict them,and we do not have the time, Mr. Chairman, 

because we are busy in our departments, and busy trying to help the 

Province and serve the Province. We have not got the time to go 

carousing around and careening around the Province, scrap;i.ng the 

barnacles off every microphone that gets stuck out at you on an open 

line programme,giving slantings of the facts and insinuating this and 

snibbling about that, and snitching about something else as they have 

over these past weeks and weeks, and months and months. I say to 

honourable gentlemen now1let us get on now with the minister's estimates. 

If we hear another squeak from you on oil and gas prices, and the Energy 

Conference, we are going to answer you and it is going to be humiliating 

and embarrassing for you, because you know it is only a lot of twaddle 

you are putting forward for political reasons, and no one outside is listening 

to what is happening in this Chamber anyway. So let us get on with the 

main business of the estimates. Concede the fact that you have made a 

bad mistake,or even without conceding it just let us get on with it. 

But if we hear another blither out of you about this subject we are going 

to answer you, and, you know, we have the answers, and we have the reasoning, 

and we have the people, and we have the minister and he can talk all day. 

We have others who can talk all day. So instead of that, let us get on 

with the business of the House. 

AN HON. MEMBER: Carried. 

AN HON. MEMBER: Inaudible. 

MR. BARRY: Mr. Chairman, 

AN HON. MEMBER: Inaudible. 

MR. BARRY: Pardon? 

AN HON. MEMBER: Inaudible. 

MR. BARRY: I am afraid, Mr. Chairman, despite the conciliatory 

tone of appeasement set by the Hon. Minister of Fisheries that I feel 

obligated to answer some of the remarks that were made here last Tuesday 
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afternoon. I think we owe our responsibility to the people of Newfoundland 

to reveal the position of the Opposition on this particular issue as 

the shoddy state of petty1partisan politics that it is, Mr. Chairman. 

And I do not think we could find better proof of that than the fact 

that we have had the Leader of the Opposition, we have had the honourable 

Member for Bell Island bawling and screaming and hollering and yowling 

over every media in the Province for days on end.While, Mr. Chairman, 

I might add , the Premier and the Minister of Intergovernmental Affairs 

and myself were at the Energy Conference, they demanded, they insisted 

upon a immediate debate upon the question of oil and gas price increases. 

They demanded an explanation as to why this government took the position 

it did at the National Energy Cortference, the First Ministers' Conference. 

Now, Mr. Chairman, if you want proof as to whether or not this was the 

shoddy 1partisan politics that I just mentioned you only have to look and 

ask 7where is the Leader of the Opposition today? Where was he on Tuesday, 

when we gave him his opportunity to come before this honourable House 

and explain his position -

MR. F. ROWE: On a point of order, Mr. Chairman. 

MR. BARRY: and to get our explanation of our position. 

MR. F. ROWE: The minister is asking where the Leader of the Opposition is 

and I heard a bark from the other side suggesting Flordia. The Leader of 

the Opposition, Sir, had a prior commitment. 

MR. BARRY: Mr. Chairman, this is not a point of order. 

MR. F. ROWE: It is a point of order. And I want to make it quite 

clear it is the government that calls the business in this House, and 

the Leader had a prior commitment. And at this present time all the 

minister has to do is look out there and see the reason why he is not 

back in his seat, he is fog bound - in a plane that is. 

!1R. BARRY: That is not a point of order, Mr. Chairman. Sit down! 

Sit tlo'!<rn! 

MR. J<'.B.ROWE: 

MR. BARRY: 

comings and goings -

MR. F.B.ROWE: 

It is so a point of order. 

The honourable member is trying to debate the 

Talking about politics, what are you doing now? 

Listen to your House Leader, boy. 
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MR. BARRY: The cavorting and the flitting of the Honourable 

Leader of the Opposition does not interest this honourable House, 

Mr. Chairman. But I think we can conclude -

MR. E. ROWE: Thank you for your ruling, Mr. Chairman. 

PK - 3 

MR. BARRY: that he does not give a very, very great importance to 

this issue. If knowing that it came on on Tuesday, he was not present 

on Tuesday; knowing that it was coming on again today~he has not seen 

fit to arrange his affairs to be available in the House. The honourable 

Member for Bell Island he also I suppose was caught out by ~rgent 

provincial business, was he? Another honourable member who was very 

concerned about debating this matter, debating this issue. 

Mr. Chairman, the position taken by the members of the Opposition 

on this issue is a position that leads me to conclude that the Opposition 

would have us become the beggars of Confederation. They want to see this 

Province, Mr. Chairman, continuously going to Ottawa bowing and scraping, 

cap in hand, pleading for a few handouts. They would have us, Mr. 

Chairman, put ourselves out as the beggars in Confederation forever. 

They would not, Mr. Chairman, except that in this particular area 

especially,in the area of energy resources, and I would submit, Mr. 

Chairman, in the resource field generally,this Province has the potential 

and the capability to become a very significant contributor to the 

welfare, not just in our Province, but to the country as a whole. But 

no, Mr. Chairman, they reject any attempt at the development of policies 

that would see this Province put in the position where it could become 

a large scale contributors to the welfare of the national good. Rather, 

Mr. Chairman, they would have this government go to a First Ministers' 

Conference, televised right across the Nation, and they would have us, 

purely for a short-term political gains in this Province, they would 

have us take an untenable position namely, Mr. Chairman, that we live 

for today with no thought for tomorrow, that we concern ourselves only 

with our short-term problems, and they are problems that we all admit 

that the people in this Province, and the people in other provinces,but 

perhaps more so here - we have serious problems with respect to the 

cost of living and inflation, and this government are very much aware of 

that fact. But, Mr. Chairman, unless this government takes the position 
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that policies must be developed to ensure that in the long-ter)ll we 

are in a position to improve our position in Confederation,• that 

Canada as a whole is in a position to i!nprove its position on the world 

scene,then, Mr. Chairman, they would have us committed to the status of 

continuous beggars, b,eggars moving once a year to the annual conference) 

televised across the nation, and we collie in meekly with our cap in our 

hand, and o·ur hand out for a little bit of charity from our Canadian 

neighbours, when we nave in this Province, Mr. Chairman, forgetting about 

the potential for oil and gas which is very great, forgetting about that, 

we have with respect to the hydro potential of Labrador,the potential 

and the capability of making such a contribution to our country at a time 

when it needs it, we have the ability to remove ourselves from d~pendency 

on the .t\rabs in the Middle East or the Venezuelans, we have the ability 

to avoid being held by the throat by the Arabs and the Venezuelans and 

the other producers of crude oil in five or six years down the road 1 we 

have that ability, Mr. Chairman, provided that we see the development of 

wise national polic~es that will ensure the development of our natural 

resources. We had - it just boggles the mind, you know, the reasoning 

that is used there - we had honourable members opposite pushing for days 

on end the idea that we had made a deal with Alberta. That we had gone 
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MR. BARRY: up there and made some sort of deal with Alberta. They 

did not explain what that deal was. I would be very interested 

in seeing what we could have gotten in the deal". They did not 

explain whether or not they thought that Prince Edward Island, 

a Province with very little in the way of energy potential that 

I know of, they did not explain whether or not Prince Edward 

Island had also made a deal with the federal government or with 

Alberta. They did not explain whether the federal government itself 

had made a deal with Alberta. They did not mention the fact that 

we were one of,I think ultimately it was eight out of ten provinces 

who concluded that an increase in oil and gas prices was inevitable. 

No, no they did not refer to that. 

They played the most shameful, cheapest kind of small, partisan, 

shoddy politics with this issue, Mr. Chairman, an issue that is 

fundamental to the welfare of our Province and our nation and the honourable 

members opposite can check their beaux f.estes all day. 

MR. ROWE: I know who you are speaking directly to. 

MR. BARRY: But I think that I am -

MR. ROWE: You are a lawyer. 

MR. BARRY: on parliamentary grounds here, on fair parliamentary grounds. 

MR. ROWE: Shoddy instead of cheat. 

MR. BARRY: Mr. Chairman, I would like to -

MR. ROWE: Cheap instead of cheat. 

MR. BARRY: I would like to for a moment just, if I can find it here 

now, just bring to your attention a statement made by the Prime 

Minister of Canada, the right honourable Pierre Elliott Trudeau, who, I 

believe belongs to the same party as honourable members opposite. He 

did at one time. I am not sure, he may have disowned them by now 

Mr. Chairman. But if I could read briefly from the statement that the 

Prime Minister of this country gave to the First Ministers' Conference, 

just a couple of paragraphs, ~r. Chairman. You know if the honourable 

members are not prepared to take my words for what we are sayin~ here 

today -

MR. MURPHY: Pierre. Pierre. 
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}'R. BARRY: - maybe they will take Pierre's. 

MR, ROWE: We are going to go down and resign when he is finished. 

MR. BARRY: Mr. Chairman, they say we must also take into account that 

our own oil supply situation is much less favourable than we thought 

it was a year ago. In other words, there was much more work done with 

respect to the background developments in the oil and gas field over 

the last few years which I can elaborate on if honourable members 

would like but I will just read this paragraph; 

"Those who are in the best position to know now tell us our 

production,which has already begun to decline,will go on declining 

for five or ten years at least while our needs grow larger all 

the time." 

And when they talk about it being only for five or ten years 

they are assuming that in five or ten years there will be East Coast 

oil and gas developed, for example. 
,, 

He says, we will have to reduce 

our exports to the United States and increase our dependence on imports 

from overseas. We have now found out,as everyone knows, that the 

extraction of oil from our huge reserves of oil in the oil sands will 

be much more difficult and more costly than we had all expected a year 

a ~o. Production from the big Syncrude project will cost much 

more than the price that we now pay for crude oil in Canada. 

He do not know yet just when or by whom the next oil sands project 

11 
will be started, And again this five or ten years decline in production 

assumes a certain number of tar sands projects coming on. I think it 

is one every two years. Right now they do not know when the next 

one will come on stream. 

11
Meanwhile we have not had bip; discoveries of oil in the Arctic 

or offshore and the estimates of cost of exploration and development 

have risen rapidly. We are not as lucky as we thought we were last 

year,
11 

referring to last year at the National Energy Conference. (I We 

cannot expect those who search for oil, whether they be Canadians or 

others,to look for it and develop it in Canada;• this is the Prime Minister 
,, 

saying this now, if our prices are far below those in other countries. We 
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cannot go on year after year being extravagant in our use of oil, far 

beyond what almost every other country in the world consumes, mainly 

because it is being sold cheaply in Canada, a lot cheaper than 

elsewhere and a lot cheaper than our future supplies will cost. 

11 We cannot expect Alberta and Saskatchewan to go on year 

after year selling their oil to Canadians at a price which is far below 

what they could get by exporting it.'' Just a couple of more sentences, 

Mr. Chairman, the I think conclusion that the Prime Minister was leading 

up to, and this should be noted. 

The Prime Minister said, "so my colleagues in the government an<l 

I have come reluctantly to believe that the price of oil in Canada 

•I 
must go up, up towards the world price, not down, Mr. Chairman, not 

staying where it is. The Prime Minister says that they believe that the 

price of oil in Canada must go up, up towards the world price. 

Now, I would like to ask the honourable members opposite to explain 

their position. Are they removing themselves from the position taken 

by the Prime Minister of Canada, their Liberal leader on the national 

scene? Are they disowning him? 

MR. ROWE: Do not be so foolish. 

MR. BARRY: Are they saying that he is wrong, that he is stupid, 

that he has made a deal with Alberta, that he is out to get the 

consumer. They are saying all these things about this government, 

Mr. Chairman, because we happen to have come to the same conclusion, 

reluctantly,as has the Prime Minister of Canada. Why then are they 

not out savagely attacking the Prime Minister of Canada. Why is it, 

Mr. Chairman? Could that be further evidence that they are interested 

only in short-term, shoddy, petty politics1 Could that be? 

Mr. Chairman, I also have to refer to the comment by Mr, Collins 

in 

MR. THOMS: That was a good one. What is not? 

MR. BARRY: - today's Telegram, because -

MR. THOMS: Read it all to us. Read it all to us. 

MR. BARRY: Mr. Chairman, it strikes me as inconsistent when the stance 
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normally taken by this gentleman-I enjoy reading his columns. I suspect 

that often he acts the devil's advocate, that he does not necessarily 

believe all that he says but he puts out a position. He puts it 

out very frankly, very bluntly. But, Mr. Chairman, one consistency 

that I thought I had detected in this reporter, in this commentator, 

was a consistent belief that this Province could make a fantastic 

contribution to this country through the development of our natural 

resources. And I would be very interested in seeing the support that 

he has given to this government in the position that we have taken with 

respect to the offshore jurisdictional dispute~for example,with 

Ottawa and our insistence that the benefits of the provincial resources 

should go to the provincial governments. 

Therefore, Mr. Chairman, I find that - well I am somewhat 

disappointed, I find it somewhat depressing, and I am somewhat mystified 

by the position that the commentator is taking in today's article 

when he basically concentrates on the fact that this government is 

not making a wise short-term political move. He does not refer to 1and 

I do not know if he has overlooked it or not, Mr. Chairman, but he 00P~ not 

refer to the fact that if this Province ever expects to be able to 

take its rightful place in Confederation, ever expects to became a 

contributor instead of a taker on the whole national scene, that this 

wjll not be done by our going to national conferences to talk to the 

Prime Minister and the other premiers of Canada and take positions 

that are directed solely to the short-term political ins and outs 

of politics in Newfoundland as they may be in this particular 

time; that we cannot take a position before these premiers, before 

the Prime Minister, that is going to, merely for the sake of getting 

a few votes on a short-term,and expect that such action will lead to 

the development of national polities that will permit us to take our 

rip,htful place in confederation, that will permit us to see the 

development of our resources in a way that will see vast benefits, not 

just to our own citizens but to all of Canada,because, Mr. Chairman, 

honourable members cannot deny that we 
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have the energy resources, the known energy resources in Labrador. They 

are undeveloped. We have rivers running to the sea that are undeveloped. 

Now, Mr. Chairman, we have a choice. We can continue to make representation 

to Ottawa, to the other Provinces, taking positions that we feel will 

be popular in the short-term, will get us a few votes in the short 

term but that are obviously political, that lack credibilitv, or 

we can go to conferences with the Prime Minister and the other Premiers 

of Canada and we can propose policies, national policies, that will see 

the development of our resources here in this Province, that will gain 

acceptance by the Prime Minister of Canada and his government and by 

the other Premiers. We can, Mr. Chairman, choose. We can go as 

beggars or we can go as contibutors. We can go and beg a few crumbs at 

the table of Confederation or, ~fr. Chairman, we can go and reveal what 

we have to add to the total Canadian picture. We can explain the resources 

that we have available to benefit all Canadians. We can push for national 

policies that will see these resources developed or we can play politics. 

Now, Mr. Chairman, this government choose to go for the development 

of national policies that will see all our resources developed and Mr. 

Chairman, we have been successful because anybody, Mr. Chairman, who 

noticed developments -

AN HONOURAl!LE MEMBER: You have not produced the kilowatt hour yet. 

MR. BARRY: - anybody who noticed developments at the National Energy 

Conference last year and developments since then would remember that 

our position to the National Energy Conference last January was that 

there should be the development of a national hydro electric grid. 

Now, this got some polite nods and the other Provinces and the Federal 

Government appeared to be fairly receptive. We went back to this 

Conference this year, Mr. Chairman, and we find that many of the Provinces 

are not even waiting for us now to again raise this issue. We have Mr. 

Regan of Nova Scotia with a significant part of his brief on energy 

devoted to the need to see the development of our hydro electric potential 

of Labrador, to contribute to the development of energy resources in the 
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Atlantic region, to permit Provinces such as Nova Scotia, such as Prince 

Edward Island,which have no local energy reserves, to use, participate 

in the energy reserves of this Province until they are needed in this 

rrovince rather than have them wasted, have the water run to the sea. 

We had, Mr. Chairman, grow out of this recent First Ministers' Conference 

very strong support for the position that this Province first put forward 

last year for the development of a national energy grid. Mr. Chairman, 

that is an idea whose time has come. We will see, Mr. Chairman, from 

the work that this Province has done both in last year's Energy Conference 

and this year's Conference, we will see the development of a national 

energy grid that will permit Newfoundland and Labrador to make a 

contribution to the energy picture of Canada that will enable us in 

Newfoundland and Labrador to develop resources and get revenue from 

resources and have electricity available for industrial development 

within the Province, that would otherwise, Mr. Chairman, take years 

and years and years, much longer to develop. 

We have growing support right across Canada for our proposal of 

a national hydro electric grid. I mention this, l!r. Chairman, merely as 

an example. This is just one example of how if this Province or any other 

Province is prepared to put work into the presentation of a proposal to 

the First Ministers or to the Federal Government 1either together or 

separately, that they will find a very receptive audience today because 

rir,ht across this nation people are aware of the fact that we are now at 

the turning point. We have a choice here in Canada between deciding that 

we will take the easy road, continue on our energy binge, have it easy for 

one or two years and then, Mr. Chairman, pay the price,because if anybody 

on the other side of the House thinks that the people of this Province are 

prepared to permit the Arabs of the Middle East or the Venezuelans to have 

us by the throat in five to six years, to set their own price for oil 

and gas, to determine how much oil or gas we will have available to this 

Province, how much energy we will have available, then I say that honourable 

menbers opposite are in for a rude awakening, Mr. Chairman. 
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This goverrunent believes that the people of our Province expect 

members of this honourable House,and expect us as members of government, 

to go to national energy conferences, to go to meetings with the Prime 

Minister of Canada and the other Premiers and to set forth, not petty, 

political statements, but to set forth wise policies which can be 

implemented to benefit this Province and all of Canada. Mr. Chairman, 

this we have done and I challenged on Tuesday, I challenged honourable 

members opposite to set out their policy that will see the development 

of our Province's energy resources, that will see the development of 

our cotmtry' s energy resources, to avoid what the Prime Minister has 

pointed out as the shortage of energy that we will experience over the 

next five to ten years and perhaps longer, definitely longer if the 

policies of the honourable members opposite were adopted. 

Mr. Chairman, I do not know! Sometimes you wonder what this 

political exercise is all about. When you see, I think, intelligent 

men, intelligent members opposite still proceeding on the assumption 

that Newfoundlanders are too green to burn, still expecting, I suppose 

in their savage thirst for power, Mr. Chairman, in their hours of 

desperation they will try anything, still proceeding on the assumption 

that they can fool the people of the Province by just looking at one 

side of this point, just one side of this issue. Well, Mr. Chairman, 

I wish the Premier would go down to the Lieutenant-Governor 

MR. THOMS: Pull the bluff. That is true. He never listens to you. 

He never listens to you. 

MR. BARRY: on this question of whether the people of the Province 

want honesty from their goverrunent or whether they want just one side 

of the coin put out to them for a short term political advantage. Mr. 

Chairman, I would go to the electorate on that issue any day and I submit, 

Mr. Chairman, that we would end up with a shut-out. 

MR. SIMMONS: It would be a shut-out all right. 

MR. BARRY: It will be a little dull, Mr . Chairman, in the House 

after that happens. So, I hope honourable members wise up and see the 

light, that we can still have one or two voices just to spark us once in 
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a while, keep us moving. 

~- SIMMONS: What is your point? You want us to agree with you, do you? 

MR. BARRY: Yes, I would say if the honourable member was out to be 

honest. 

""ffi. SU-1!·10NS: r.od help us! God help us! 

MR. BARRY: I would say, I know he agrees with me privately. 

AN HONOURABLE MF.MEER: Cost the taxpayer 

MR . SIMMONS: No, you do not. 

MR. BARRY: But I would like to be able to state it publicly. Mr. 

Chairman, that is a good point the honourable member has said. I think 

we have a situation in this Province and probably right across the country 

where the most vocal discussions with respect to policy, well,first of 

all,are from politicians,from all the members of this House, but they 

are usually in Opposition to government policy. I would like to hear, 

Hr. Chairman, from the people of this Province as to whether or not they 

relieve that this position out forth by the Opposition, this position that 

we need not concern ourselves with where our future energy supplies come 

fro!:!, I would like to know from the people of this Province, I would like 

t o knov from our media commentators and so on whether this is actually the 

way the people are thinking. Maybe I am out of touch. Maybe I lost out. 

Am I out of touch on this? 

AN HONOURABLE MEl"!BER: You are. You are. 

HR. BARRY: That people do not really care, that people forget about 

tomorrow, let us look after today, forget about where we are going to be 

able to meet the task that the Prime Minister describes here of insuring 

that our country is not held by the throat by foreign powers in a few 

years. 
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MR. SIMMONS: I agree with all of that but the minister is 

confused on one point. 

MR. BARRY: Is that quite relevant? 

MR. SIMMONS: 

MR. BARRY: 

The minister is contused on the point. 

You are not concerned about that? 

MR. SIMMONS: The minis~e~ is confused on the point, if he will permit 

me. 

MR. BARRY: 

MR. SIMMONS: 

MR. BARRY: 

MR. SIMMONS: 

Mr. Chairman -

A minute ago he said that we had no policy. 

- honourable members opposite 

Now he attacks the policy. How can you attack 

what we do not have? 

MR. BARRY: 

Mr. Chairman. 

MR. SIMMONS : 

MR. BARRY: 

I am sorry, I am sorry. no intelligent policy, 

How can you attack what we do not have? 

No intelligent policy. 

MR. SIMMONS: 

MR. BARRY: 

Intelligent,meaning that it does not agree with you. 

You have a policy. 

MR. SIMMONS: I submit -

MR. BARRY: I submit it is not an intelligent policy. 

MR. SIMMONS: I submit it is not your policy. but it is a policy. 

MR. BARRY: The honourable members opposite will be able to explain 

how it is intelligent. 

MR. CHAIRMAN: Order. please! Order. please! 

I have to give honourable gentlemen a lesson 

in parliamentary graDDDar. 

MR. SIMMONS: Give us the flick again. 

MR. CHAIRMAN: You and your and I I, I suppose.is all right. Honourable 

members have to be referred to as the constituency they represent and then 

when only other honourable members have the floor. That is a lesson 

in parliamentary graDDDar. 

MR. SIMMONS: My humble apologies, Mr. Chairman. I was trying to help 

the confused minister. 
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MR. BARRY: I believe I was at fault also, Mr. Chairman. 

Now if I could just - I do not know how long the 

honourable members would like to go on this point. 

AN HON. MEMBERS: (Inaudible). 

MR. BARRY: I have a number of other major policy areas relating 

to my department which I am prepared to go into at any time that 

honourable members are ready to move from this issue. But if they 

prefer to stay on this issue, then that is fine with me as well because 

I have a fair amount of information yet to give on this that really 

would just scratch the surface on this particular point. I would like 

just to refer to the points made by the Hon. Member for Labrador North 

and the Hon. Member for Bell Island on Tuesday, and I really do not 

have very much in the way of questions that were asked. I believe 

the Hon. Member for Labrador North started off by alleging that the 

Province had made a deal with Alberta, that this government had made 

a deal with Alberta, and he pointed to the statement of Mr. Lougheed 

that he was prepared, I believe, to assist in the development of our 

energy resources, whether it be hydro or offshore oil and gas, and he 

said that that indicated a deal to him. Well, he is entitled to his 

opinion I guess. The honourable member is entitled to his opinion, but 

I ask, what does he figure that Prince Edward Island got out of iti 

What does he figure Quebec got out of it? What does he figure that the 

federal government got out of it? What does he figure that New Brunswick 

got out of it and the other provinces that agreed with the Prime Minister 

of Canada, reluctantly agreed, that some increase in oil and gas prices 

was necessary in order to ensure that we have some security of supply 

five or six years down the road? 

MR. WOODWARD: I 8111 sure the minister is aware what Quebec is getting 

out of the federal government. I do not think he is that naive, 

MR. BARRY: 

MR. SIMMONS: 

No, maybe the honourable member can point to that. 

Would the minister permit a question on the point? 

Just a quick one without attempting to get off stride, Mr. Chairman. I 
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was wondering if he would just refer a little more,or elaborate 

a little on the Alberta situation1 Can the minister indicate whether 

some firm discussions were held with Alberta in terms of the nature 

of their possible involvement in the Lower Churchill and if the funding 

would be presumably in the form of a loan and if interest rates and, you know, 

conditions circumscribing the possible involvement were spelled out or 

were touched on even in an informal way? 

MR. BARRY: Mr. Chairman, no, I cannot give honourable members specific 

details of discussions that may have been held between the Premier and 

the Premier of Alberta. This would have to be - any statements that 

are done properly woµld have to be done from both provinces. The 

Hon. Premier of Alberta has a legislature as well and has certain 

responsibilities there. But it is a matter of record, I believe, 

from both conferences, last year's Energy Conference and this year's, that 

Premier Lougheed has made it quite clear that while they are determined 

to derive what they consider to be the fair value of their resources, to 

derive fair revenue from the development of their depleting reserves, 

because in another few years they will not have any oil or gas, and they 

want to be in a position to provide for the citizens of their province 

when their oil and gas is gone, that while they are determined to get 

the fair return from the development of their oil and gas, at the 

same time they recognize that they will build up significant cash 

reserves over the next few years until their oil and gas is gone. And 

they have indicated that they are very anxious to see the development 

of alternative sources of energy in other parts of the country. Because, 

Mr. Chairman, and this is a point, I think, that has been missed, Alberta, 

if it could, as good citizens of Canada if the people of Alberta could 

cut off production from their wells I am sure that they would be the 

happiest people in Canada, because they are looking at another - I forget 

the exact number of years - six, seven, eight, nine years of oil and gas 

reserves in their province, and they would much prefer to have these 

retained for industrial development within their Province,for the development 

of petro-chemical complexes, to encourage industry to locate in their 

province rather than have to export these to other parts of the country. 
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To keep the oil in the ground today is the same as keeping money in the 

bank without the danger of inflation eating into it, which can happen 

with their money in the bank. 

So Alberta,I am sure,would prefer to restrict as much 

as possible the necessity of supplying the needs of other parts of 

Canada from their dwindling reserves of oil and gas. And for this 

reason they have made it clear that they are prepared to assist in 

the development in other parts of Canada of alternative sources of 

energy, whether it be hydro electricity, which can remove then the 

need for so much oil and gas~or whether it be the development of 

other oil and gas reserves in Canada which will sort of lessen the 

pressure on their own dwindling reserves. 

member had a question. 

I am sorry, the honourable 

MR. WOODWARD: Under the legislation of their province, do they not 

have the right to restrict the extraction and also the right to increase 

the taxes? 

MR. BARRY: That is right. 

MR. WOODWARD: This is what Premier Lougheed - so they do not need 

the federal government. 

MR. BARRY: That is right. The Province or any province has the 

right to say, we are not going to produce any oil and gas,and obviously 

it is to Alberta's credit that they have not done that. You know, 

they recognize that they are part of this country, and it is not much 

point in their keeping their oil and gas if doing so means the 

destruction of the nation. They do not see themselves as existing -

there are a few, a small minority element out there, I believe, who is 

pushing for an independent Alberta or an independent Western Canada or 

whatever. But the majority of people recognize that the strength of 

Alberta lies in a strong Canada. And so they are prepared to make 

sacrifices and to make a contribution to other parts of Canada. But 

the honourable member is right, They could limit production. Also they 

could increase the price unilaterally. But where the federal government's 
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role comes in is when oil and gas crosses provincial lines or 

crosses national borders in inter-provincial trade. Then the 

federal government has a role, and they can determine the price 

there. And if Alberta put it up so high, too high, presumably, 

the federal government could say,well you cannot export at that price. 

And Alberta then would have a choice of keeping it in the province or 

exporting it at the price set by the federal government. 

But the final point I would like to make on this 

issue, or the next final point, Mr. Chairman, is that the federal 

government has made it quite clear, they made it quite clear before 

the conference, they made it quite clear during the conference, and 

they have made it quite clear since the conference, that they do not 

care whether we agree or Ontario agrees or any province agrees, they 

are going to set the price of oil and gas, and they are going to 

increase the price of oil and gas in Canada. So then,what was the 

sensible thing for us to do? Was it just to say, go up ~here and say, 

no price increase,or 
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to go up there and attempt,as we - and this is the statement I find 

so strange hy the honourahle Member for Bell Island. He said what we 

should have done was gone up there and said to the federal government, 

listen, if you want to increase oil and gas prices, then you compenate 

the consumer in Newfoundland and Labrador. Mr. Chairman, that is 

exactly what this government did. We set out a list of ways in which 

the federal government coula alleviate the burden put on the consumer 

hy any oil and gas price increase. 

So, all I can assume is the honourable Member for Bell Island 

is getting ready to cross the floor. I hope that there is a chair being 

made available for him because he is obviously in total agreement with 

the position taken hy this government. 

MR. CHAIR"!AN: The minister has two minutes remaining. 

MR. BARRY: Two minutes, Mr. Chairman, okay. I have lost the track 

of my statements there now. I got off on the honourable Member from 

llell 1sland. 

What were we saying? Oh yes, the federal government. They 

are going to increase the price of oil and gas. So, we decided, well, 

let us have some imput. Let us make sure that they phase it in over 

as long a period of time. 

Mk.. WOODWARD: It is wrong to say they are increasing the prices. Thev are 

levelling subsidies that are being paid.They are not increasing the 

prices. 

MR. BARRY: Oh no'. As far as western gas is concerned, they increased 

the price. 

!AR. WOODWARD: Inaudible. 

MJl. BARRY: They will in terms of export outside of -

MR. WOODWARD: They are raising the tax. 

VR. BARRY: - from Alberta and Saskatchewan. There is no subsidv tberP. 

Between Alberta and Saskatchewan they will set a certain price or between 

Alherta and British Columbia or Alberta and Manitoba they will determine the 

price out West. Then as that price goes up, they will remove the subsidy 

on the East Coast and that price will go up. 
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MR. WOODWARD: That price will go up but they do not increase there 

on the East Coast. 

MR. BARRY: No, but they increase on the West Coast -

MR. WOODWARD: 

prices. 

It is not fair to say that they are increasing their 

MR. BARRY: They are -

IB-2 

MR, WOODWARD: It is better to say that they are lifting the subsidy -

MR. BARRY: You have to say that they are increasing the price 

because they are doing it directly on the West Coast and indirectly 

on the East Coast. 

MR. WOODWARD: On the East Coast, yes. 

MR, BARRY: That is about all I have to say on that, Mr. Chainnan, 

other than that we must remember that there is a conservation element 

here as well, you know, and we have a choice, We can continue to he 

as wasteful as we have been with respect to energy, continue on an 

energy binge,or we can start to conserve energy. We can start to 

recognize the true value of oil and gas. It is generally accepted~ 

I think,in a free enterprise system or as free an enterprise system 

as we have, that one of the ways of ensuring that proper recognition 

of value is observed is by having this reflected in the price of the 

product, So that if we expect conservation to be carried on, we have 

to expect realistic prices to be imposed on petroleum products. 

Again I say, Mr. Chairman, I have much more I could add 

on this issue but I am prepared to go on after honourable members 

have their say to other major policy areas of the department at 

the honourable members' pleasure. 

MR. CHAIRMAN: The Member for St, Barbe North. 

MR. F. ROWE: Mr. Chairman, although I am not the official spokesman 

for mines and energy on this side of the House I do have a few observations 

that I would like to make. Sir - now if the chattering can stop -

I sincerely hope, Sir, that the Leader of the Opposition will he 

able to get in through the fog in order to put the position of this 

side of the Rouse clear and straight in everybody's mind. 

Sir, I have found that a lot of the information that the 
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~inister of Mines and Energy had given the Committee up until this 

point to be very interesting infonnation. It is a pity, Sir, that 

we did not have some of this information before this particular point 

in time. 

Now, Sir, I am going to take a peculiar tack here. I am 

going to assume - and I am not saying that it is correct,because I 

firmly believe the government were wrong in this particular instance -

but -let us take a hypothetical case and assume that the government's 

position at this First Minister's Conference was 100 per cent correct. 

1 am not saying that they were 100 per cent correct. In fact I think 

the government's stand was quite wrong end time and history will bear 

this out. Let us assume, Sir, that the government was 100 per cent 

correct. All right. They come back from Ottawa, the Minister of Mines 

and Energy and the Minister of Fisheries and they lash out at the 

Opposition for the stand that they have taken Now, they were basing 

this on the assumption that they were 100 per cent correct which)of course, 

they were not. 

Sir, why did we take the stand that we did? Why did we take 

the stand that we did? Because we firmly and sincerely believed that 

the Province and its representatives, namely the government and the 

Premier,should act in the best interests of the Province bearing in mind the 

fact that they are a part of this great Canadian Nation 1but act in the 

hest interests of this Province. That may not be necessarily in the 

best interests of the Nation, but this government represents the 

Province of Newfoundland and Labrador just as the Mount Pearl Town 

r:ouncil represents Mount Pearl. If there is any argument between Mount 

Pearl and St. John's or any other council, you would expect the mayors 

and councillors of these jurisdictions to stick up and argue in the best 

interests of their own jurisdiction. Then the provincial government,if 

there was a stalemate or a decision had to be made, this is where the 

provincial government would step in in the best interests of the Province 

or the who le area. 

So, I submit, Sir, it would have been in the best interests of 

this Province for this government to not side with Ottawa nor the federal 
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government nor any other provincial government that agreed with this 

increase, but they argue on the basis of representing Newfoundland 

rn-4 

alone, Sir, because Newfoundland has one of the highest, if not the hip,hest 

unemployment rates; it has the lowest, second lowest, I believe, average 

in this country; it has the lowest, second lowest 1I believe,average 

per capita income in Canada. Bearing these factors in mind, Sir, my 

colleagues and myself thought it only reasonable that this government 

do everything possible to help to keep the cost of living down. 

What is one way of keeping the cost of living down? By 

keeping the cost of aviation gasoline, motor gasoline and aviation 

turbo fuel, kerosene and stove oil, diesel fuel oil, light fuel 

oil, heavy oil, lubricating oil, luhricating greases and asphalt, 

keeping these things down hecause as one of my colleagues 1J believe, 

mentioned the other night, Sir, if you add all of these things up, 

these items that I just listed and take a ten cent surcharge increase 

over the 1973 costs - this is assuming now that the costs for 1975 

are the same for 19731of course, they have increased since - this 

based on the 1973 figures would cost our Province or the people of 

our Province an additional $57,333,191. In other words, it would 

cost the people of this Province approximately $120 for every living 

soul in this Province. 

AN HONOURABLE MEMBER: Inaudible. 

MR. F. ROWE: Look, Sir, the minister knows very well that we cannot 

pinpoint figures. For,number one reason , I am using the 1Q73 

figures which are the latest figures that we have available for the 

cost of these things. 

AN HONOURABLE 'MEMBER: Inaudible. 

MR. F. ROWE: Now, you know, we are in - look, are we going to get 

nitty gritty about dollars and cents. We are in 
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the p:eneral- what is the expression used in maths? - the general 

order of mar,nitude. We are talking about principles. We are 

not talking about cents, we are not even talking about hundreds 

of dollars when we are talking about millions of dollars. 

Now, Sir, I said, the point that I was making, as soon, the 

basic assumption I am still leaving up there in the air, that the 

government is one hundred per cent correct. I personnlly and sincerely 

do not believe that you are one hundred per cent correct,and you 

are probably partly correct. You cannot be totally wrong and you 

cannot he totally right in issues of this case. But my submission, Sir, 

is that the government is more wrong than right in this particular 

case. 

Now, Sir, we are assuming that the govenunent is one hundred per 

cent correct. We would have assumed that they have gone and protected 

the best interests of the people of this Province. 

AN HON. MEMBER: Inaudible, 

MR. ROWE: Just one second now. And they viciously assault this side 

of the House. Now, Sir, who is playing politics in this case1 I ask 

you, who is playing politics? The honourable Minister of Mines and 

Energy accuses the Opposition of playing shoddy, cheap, petty politics, 

Now I ask the Chairman, who is playing politics in this particular case? 

What facts did we have, Sir? Did we know exactly what the gas and oil 

potential off this Coast of Labrador and Newfoundland are? What the 

potential is, I am sorry? Mr. Chairman, did we know what the specific 

potential of the oil and gas sources or resources off this Coast are or 

is, the potential is? 

We did not know, Sir. Now I do not know whether the government 

knows. The government knows. Okay,the government says that they do 

know. Sir, do we know the economic feasibility of getting this gas and 

oil ashore? Does the government know, Sir? Does the government know 

the economic feasibility? Is it economically feasible at this point in 

time to ~et this oil and gas ashore'? If so, or if not, when will it be 

economically feasible? What is going to be the time lag? What is going 

to be the further cost of exploration and then what is going to be the 
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cost of exploitation1 

So we did not know these things. We did not know it. The 

government may well know it. With respect to electricity, Sir, who 

is going to finance the development of hydro power in Labrador 

and when is it going to be financed and when is it going to 

be developed and when is it goinr to be brought to the Province and 

will there be customers for the use of the electricity in this 

Province1 

We do not know the answers to those things, Sir. We did not 

know where the financial help was coming from in hydro development 

or gasoline, I am sorry, gas and oil exploration and exploitation. 

We did not know what the time lag was or is. We did not know these 

facts, Sir. The only facts that we knew, Sir, are that the 

government, this government, agreed with Alberta, And what did 

Alberta want? Increased cost of oil! That is one thing we knew~and 

this provincial government were siding with them. We knew that 

this goverment was endorsing Alberta's stand. We knew what the 

unemployment rate was in this Province, one of the highest in 

Canada. We have or,e of the highest costs of living. We knew that 

we bad one of the lowest average per capita incom~s and we knew that 

this stand was going to cost this Province approximately $53 million. 

That is the only thing that we knew, Sir. 

We did not know these things that I have mentioned beforehand. 

Now I am assuming,and it is just a hypothetical case that I am taking, 

I am assuming that the government was one hundred per cent right. And whv 

am I assuming that? Because the minister raised the question of who 

was playing politics in this particular case. Sir, I submit that it was 

this provincial government who was playing cheap, petty, shoddy politics 

in this whole issue. If this stand that this government was so very 

important and so crucial to the future of our Province in order, and if 

we were so wrong as is maintained by the government, if 1and I say if 

with capital letters, if we were so wrong and if our stand was going to 

jeopardize the future of this Province, if this was such an important 

4534 



April 17, 1975 Tape No. 1535 NM - 3 

issue, surely as has been done in the past with the previous 

administration of issues of major importance, the Leader of the 

Opposition, and sometimes his caucus, would be invited down and 

r,iven some very relevant information. We do not know whether 

they are goinr. to have the oil come into Labrador next year or in 

ten years time. And there is quite a difference, There is quite 

a difference . ls there not? 

AN HON. MEMBER: Or if at all. 

MR. ROWE: Or more important, if at all, This is what I am talking 

about. He do not know what the potential is out there. We do not 

know what the cost of exploration is, 

MR. BARRY: - you do not read anything I give you. 

MR. BARRY: I gave you a background paper about a couple of weeks ago . 

MR. ROWE: Sir, we have not had all the information that is necessary 

to support this administration's stand at the First Ministe~s• Conference. 

And, Sir, if we knew -

MR. BARRY: Now you cannot support it. 

~- ROWE: If we knew all the information we would be in a better position 

to <lecirle what our stand is. But based upon the information that we 

lrn,1 made available to us we put the stand and we maintain the stand 

until we ;ire p,iven further information. 

Now the minister, for his own cheap, petty, shoddy political 

purposes, has seen fit~ 

MR. ROWE: H;is seen fit now to provide us with some of the information, 

but, Sir, not near enour.h, not near enour,h, Sir. I maintain, Sir, that 

thi.s provincial government's position should have been to protect the 

best interests of the people of this Province in light of our unemployment 

situation, our oer capita average income, in light of our high cost 

of livinr., stand up for the old rock, Sir. It is as simple as that. 

Try to keep down the high cost of living and then leave it to the 

f ederal r overnment to settle the differences between the provinces. 
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Sir, this foolish red harrin!!, that has been dragged into the 

debate about what is wronp; with us over here, have we disowne-cJ 

poor old Pierre, how inconsistent can you get! When we are a r ftuinp 

against the government here and they claim they agree with the 

government up there and they therefore concl ude that we have had 

a falling out or disagree with the Prime Minister of Canada. Sir, 

that is just plain childishness. 

The responsibility of the Government of Canada is to protect 

the best interests of Canada from east to west and south to north . 

The respor.sihlity of this Province is to protect the best interests 

of the Island and Mainland portion of our Province and they should 

put the best foot forward . 

Now, Sir, 'IJe still do not know what the situation is with 

respect with Alberta. We have no idea in this world whether this 

government agreed with Alberta, sided with Albena,and do not forp.et, 

~r. Chairman, there is another very important aspect of this, is chat 

in spite of what t hey say about what other provinces did ap.ree co or 

did not agree to, it was this Province that sided wi t h Alberta one year 

ago , sided with Alberta one year ago. And , Sir, I think the people of 

this Province have a right co know whether there has been a political 

deal w;l.th Alberta. 
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MR. ROHf.; Hell, okay, if the Chair would permit, since the minister 

asked a deal for what, there are all kinds of deals or agreements. If 

the word denl makes the minister fell badly, I will use agreement. Was 

there a pure 
I 
partisan political agreement in terms of the national leader­

ship of the P.C. Party, for exarnple? One can ask that question or become 

suspicious about that. 

AN 110 IOURA13LE HEHBER; Inaudible. 

l!R, ROHE: Do not be naive, Mr. Minister, do not be naive. The minister 

knows full well what I am talking about and we know full well what I am 

tRlking about and I know full well what I am talking about and people 

of Newfoundland know full well what I am talking about. Or, or -

MR. BARRY: What about the Liberal Government -

MR. ROWE: Well, I mean all agreements do not have to be the same. All 

deals do not have to be the same. You can have - the honourable minister 

can have a deal with ten different people. They do not have to be the 

same deal but they can all be an agreement. 

!IR. BARRY: Inaudible. 

MR. ROWE: Now, the honourable lawyer minister is not going to use his 

legal tactics to try to draw me off course, Sir. It is as simple as that. 

Now, what other kind of a deal can be made? Another agreement that can be 

made is that Alberta will help or assist the Province to finance the Lower 

Churchill. If so, Sir, the people of Newfoundland and this House, this 

Committee have the right to know what kind of negotiations are going on. 

Because "n1at is the total cost of this development? $2.6 billion is it? 

Lower development, the total, the whole works? 

AN HONOURABLE ME'-IBF:R: $1.6 billion. 

ltR. ROWE: $1.6 billion, a minor - $1.6 billion in order of magnitndP 

100 per cent order. Okay. Anyway, Mr. Chairman, it is $1.6 billion we are 

talking about, Now, because of the position this government has placed 

itself in it can use any assistance it can get. I would submit, Sir, 

that it has even made itself quite vunerable to deals and agreements with 

Alberta in order to squeeze a little bit of dollar juice out of them, to 
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assist them with the Lower Churchill. But I think we have a right to 

know, Sir, and the reason why we took the stand that we did is because , 

based upon the information that we had available we did not and we do 

not think that this government stood up for Newfoundland. Let the 

Federal Government worry about Canada. This government's worry is 

about the problems and the issues and the stake and the future of 

Newfoundland and Labrador. 

Now, Sir, I think I have made the basic point that I really 

wanted to make and that is that the minister has seen fit to say that 

we have been using cheap, petty, shoddy politics based on short-tenn 

concepts or attitudes trying to get the voters, trying to leave the 

impression that this government is giving it to the consumer,which it 

is in this particular case,for cheap political purposes. I would submit, 

Sir, that if anybody, if anybody is guilty of playing politics in this 

whole deal, in this whole issue, it has been this Provincial Government 

because they have neither provided the people of Newfoundland nor the 

Leader of the Opposition in confidence,or his caucus in confidence or 

otherwise with information. I was not in Mr. Smallwood's cabinet. l·'.y 

colleague, the Leader of the Opposition was, but it was my understanding 

that in such crucial matters when the future of the Province was in jeopardy 

because a certain thing would not happen, was it not so that the Leader 

of the Opposition at certain points in the game was briefed on a number 

of things. 

MR. ROBERTS: Inaudible. 

MR. ROWE: Exactly, and the same thing, if we have taken such a nar·row, 

short term, dastardly position on this particular point, and we have not, 

it can only be blamed on one group of people in this Province, Sir, and 

that is the administration of this Province at the present time. 

Now, Sir, I think really I have made the only point I want to 

make at this particular time. I have dealt with disagreeing with the r.eueral. 

Government. Oh, yes, there is one, for instance, I will tell you one 

other thing we did not know. We were very concerned about this whole 
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1,usiness of this $57 million increase, say. I mean, it is a figure to 

the best of our ability we can come up with. 

Afl !IO!l()URABLF. MEMBER: Inaudible. 

MR. ROHE: -·-·--- All right. Now, we were totally unaware of something that 

the minister said, totally unaware that the Federal Government has agreed 

to some form of compensation. Were we aware of that? Were we aware of 

that, the compensation factor? If our oil goes up the Federal Government 

was going to compensate because of the increase. The first I heard of 

it was from the minister here in this House. 

AN HONOURABLE MIDIBER: Inaudible. 

MIL ROWE: Well, did you say it or did you not say it? 

AN HONOURABLE MEMBER: Inaudible. 

MR. ROWE: Oh! Now there we go! That is even worse! 

Ai'I HONOURAilLE ~mmER: That is what I said. 

MR. ROWE: Hell, I am sorry, Mr. Chairman. The situation is worse than 

I thought it was. I was kind of left with the impression that the Federal 

Government had agreed to compensate for the increase but according to the 

honourable minister now the Province has made a proposal and there has 

hren no colTDllitment frDl'l the Federal Government. 

AN J!OllOURATILI: ME~'llER: Inaudible. 

l!R. ROWE: Okay, well, in other words, there is no comroitment. So, 

it is possible that we will not be compensated for this increase. 

AN l!ONOl~AllLE ME"1BER: Inaudible. 

1-IR. Tl.OWE: I know. Well, in the event of it. 

Afl llONOTTRADLE ME!-!BER: Inaudible. 

!'R.. ROHE: If you are going to have a price increase, the honourable 

the 'linister of Mines and Energy said that if you have a price increase, 

I rot the distinct impression, I might have heard it incorrectly or I 

might have misunderstood it but the impression I got was that if a price 

increase -

AN HONOURABLE IE}1JlER : !low much? 

I do not know how much the Federal r.overnment is going to 
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come up with and it is the Federal Government's job, I would submit, 

to come up with a reasonable price increase if there is going to be 

a price increase. It is the honourable Premier's _job to fight against 

such a price increase. 

AN HONOURABLE MEMBER: Why? 

MR. ROWE: Because the honourable the Premier is representing the 

Province that has the highest unemployment, the highest cost of living 

and the lowest per capita income in this nation and I would submit that 

it would be in the best interest of this Province for the Premier and 

the Minister of Mines and Energy and any other representative to ;;o :up 

and fight till death ~gainst an increase. If there are certain other 

deals, Mr. Chairman, if there are certain other deals between the Federal 

Government and between Alberta or between any other private enterprise 

or Provincial Government for any institution that is in the best interests 

of our Province, that is associated with a price increase, you 1-mul,l have 

the full support of this Opposition on it. 

PREMIEF MOORES: You want cheap gas and sock your kids? 

MR. ROWE : \,lha t? 

PREMIER MOORES: That is what you are saying. Sock the next generation. 

MR. ROWE: I did not say that. 

PREMIER MOORES: That is exactly what you are saying. 

MR. ROWE: No, that is not what I am saying at all, Hr. Chairman. 

That is not what I am saying, Mr. Chairman. 

~. CHAIRMAN: Order, please! 

MR. ROWE: I wish, Mr. Chairman, we could have more definitive answers 

to when, number (1) What oil and gas is out there? When will it be exploited? 

What will be the cost? Is it economically feasible? When, and the same 

way with the hydro, when, how is it going to be financed? Who is going 

to finance it? When is it going to be developed? Do we have the customers? 

These are all the things that we did not have the answers to and that is 

why we took our stand. 

Now, Mr. Chairman, if I continue on like this I am simply going. to 
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ue repeatin~ myself and giving the legal, the lawyer minister of liines 

and f.nergy the opportunity to trip me up in legal jargon. So, while 

I am, before I become tat tered and torn I will take my seat and hopefully 

we will hear from some other people. 

~m. . BAP-RY: If I could just briefly, Mr. Chairman, reply to the tvo 

main points raised by the honourable member opposite. His first point 

was that ·assuming that we were 100 per cent cor rect in the facts and 

figures that we pu.t out, that still the Province should act in the best 

interests, or the government should ac t in the best interests of the 

Province even though 
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this was not necessarily in the best interests of Canada. J think 

what the honourable member neglected to point out is that it is 

in the hest interests of this Province to ensure that we take 

action today to avoid being held by the throat,as I said on Tuesday 

and as I will say again today, by foreign suppliers of crude oil and 

gas. This goes to the second point as well, that you say you do not 

have enough information and therefore you have to criticize our 

government going along with any price increase. 

AN HONOURABLE MEMBEJ>: Inaudible. 

_MR. BARRY: Well, okay. I will elaborate. The point is, Mr. 

Chairman, that this government believes, the federal government 

believes, most people across Canada believe that the wisest course 

Ill-1 

of action is to accept reluctantly, reluctantly, not inn happy mood 

but facing the hard, grim realities of life,that it is better to accept 

some modest increase today to avoid disasterous, enonnous increases a 

few years down the line. Now, that is the issue. 

The honourable member opposite says that might well be so. 

The point we are trying to get across, Mr. Chairman, the point this 

government is trying to make is that we have a responsibility to think 

long-term, that it would be cruel, it would be evil, it would be shameful 

for this government or for any members of this honourable House to 

encourage the people of our Province to live as if there were no tomorrow. 

It would be evil and shameful for this government for pure political 

reasons to go up when we have an opportunity to promote the development 

of national policies, to go up to Ottawa and just ob .1ect for the sake 

of objecting, to, as the honourable Member for St. Barbe South said, 

take a purely municipal, provincial,sectarian, shortsighted, unstatesman­

like point of view,contrary, Mr. Chairman, to the best interest of 

this Province in the long run. 

Now, the honourable member did not refer to statesmanship at 

all. I agree he did not. More is the loss. 

AN HONOURABLE MEMBER: Inaudible. 

MR. HARRY: The honourable member would have this Province go up and 

advocate policies to the detriment of Canada as a whole,not recognizing, 

Mr. Chairman, that if you think long-term 1and you do not have to think 
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very long- term, Mr . Chairman, that this Province's strength lies 

fn the strength of Canada, and that if we take any policy that is not 

in the best interests of Canada as a whole, we had better watch our 

bohl>ers . We h'ld better look t ·o our guns because we are saying we 

are going to cast ourselves adrift, that we are in a position to look 

after our own interests, that we can advocate a position purely f or 

our own short term gain that could b e harmful to the national interests . 

'!'hat is wh,1t the honourable member said, and tha.t ue should do that·, 

th.at the r remier,when he goes to a national conference,should advocate 

a poller thitt may be in t-he interests of Newfoundland, short-term 

Immediate lnterests,even though it would be harmful to Canada as a 

whole. 

T mean,. I have not heai::d such a terrible, astounding, 

firp.htening concept, T think,put forth jn this Rouse since I have 

heen here, that ail of the sudden we here in Neufouodland are going 

to set ourselve.s add ft from Confederation . We a-re going to ignore 

whtit is in the best interests of the rest of Canada and we are going 

to go ur as a government and put for th positions that ue think are 

~oing t o p.et a few extra dollars for us but t.hey are going to be ruinous 

a$ fAr as the Nation is concemed. Thls is one nonourable member, 

Mr . Chairman, uho is not p-repared to accept that pro~osition . I hope 

that no honourahle member in this House is. 
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Just let me read out a few statements from the position given 

by the Premier at the Conference, This is the actually opening statement 

read by the Premier before Prime Minister Trudeau and the other nine 

Premiers. He said after pointing out the necessity for some rise in 

petroleum prices, he says, 11 if this does not eventually happen major 

economic dislocations will inevitably occur and excessive demands will 

emerge because a commodity has been kept at a low price by artificial 

means. Such demands can only be met in the long run by higher cost 

alternatives. If this occurs we will all have to bear these increased 

costs. Our position on this matter has not changed in the last year." 

In other words the Premier is saying that if we want to encourage 

greater consumption of oil and gas by keeping the price artificially 

low today that that means the reserves will run out that much sooner, 

and that means that we will that much sooner be dependent upon other 

sources of energy, higher cost sources of energy -

AN HON. MEMBER: Inaudible. 

MR. BARRY: so that what is being recommended by honourable members 

opposite is that we forget about tomorrow, that we keep the price down 

today even though we may have imposed on us, ruinous, enormous, tremendous 

increases a few years down the road. And it is only a few years down 

the road. The Premier referred to the fact that the position of the 

honourable members would mean the ruination of the next generation of 

Newfoundlanders. I would submit with respect to the Hon. the Premier 

that we do not have to look as far as the next generation, we should look 

to our own bobbers in our declining years. 

AN HON. MEMBER: What are bobbers? 

MR. BARRY: · The honourable member never went fishing with a 

bamboo pole or an alder or a piece of string, and you know you put a 

bobber on your line and a hook and a worm and -

AN HON. MEMBER: Inaudible. 

MR. EVANS: 

AN HON. MEMBER : 

He must have used a blueberry for a bobber. 

Inaudible. 

MR. BARRY,. If you do not want to get really enthusastic about 

fly fishing, you know, if you want to take it a little easy, maybe have 
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a bit to eat, a mug up, and you just fling out your : line in the pond, 

you put a bobber on it and then you wait. 

A..'I HON. MEMBER: I did not know that they 

MR. BARRY: But if you do not watch your bobber, you know, you 

are going to miss the fish. 

1\N HON. MEMBER: 

MR. BARRY: 

AN HON. MIDIBER: 

Inaudible. 

He will take your worm and he is gone. 

Inaudible. 

PK - 2 

MR. BARRY: 

AN H<'N. MEMBER: 

Now I am suggesting to the honourable members that -

Inaudible. 

MR. BARRY: - to the honourable members opposite that if they 

do not watch their bobbers they are going to lose their worms in the 

next election, and if this country does not watch its bobber -

AN HON. MEMBER: 

MR. BARRY: 

a proper metaphor. 

AN HON. MEMBER: 

MR. BARRY: 

AN HON • MEMBER: 

MR. BARRY: 

AN HON. MEMBER: 

Inaudible. 

- the Arabs are going to have us well hooked, if that is 

Inaudible. 

Pardon? 

Inaudible. 

Its pole. It is a good pole. 

Inaudible. 

MR. BARRY: It is a good pole. 

AN HON. MEMBER: 

MR. BARRY: 

AN HON. MEMBER: 

MR. BARRY: 

HON. MEMBERS : 

MR. BARRY: 

Inaudible. 

No, no, it is a good pole. 

Inaudible. 

No, no it is a good pole. 

Inaudible. 

I am sorry I am getting my Lebanese colleague all 

upset here. I have nothing - I have nothing against the Arab peoples. 

I take that for too long
1
you know, ,they have been at the mercy of 

the industrialized countries, and they have experienced very, very 

poor conditions in their own country. They had their recources being 

purchased at a unbelievably low price. Do you realize that the price 

of oil actually went down in the '60's, actually declined when the price 
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of food, the price of grain, the price of clothing, everything was 

going up, but the price of oil was actually declining when the 

international oil companies were calling the shots, and when persumably 

we and the United States and other industrialized countries, a few other 

industrialized countries were benefiting .' Can we not 

sympathize and understand why the Arabs are now pretty determined that 

they are going to see a fair return for their natural resources? 

AN HON. MEMBER: Inaudible. 

MR. BARRY: Well they are getting that way. They are getting that 

way. But they have a long way to go. I understand that the Shah of 

Iran even though, you know, there is fantastic billions of dollars coming 

in that he is projecting,! think it is three or four years,that he will 

have to go to the bond market, the bond markets of the world in order 

to raise capital to meet the fantastic spending programme that he has 

set out in order to develop his own country. Okay. Well, you know, more 

power to him. But let us make sure, let us make sure that we are not 

at the mercy of the Shah of Iran,or we are not at the mercy of other 

producers of oil and gas. 
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MR. BARRY: I have some interesting figures that honourable members 

might have seen. Now this is a very authoritative source, 

Time Magazine, Mr. Chairman, a very authoritative source. This is 

not where we usually do our research but they had in the January 6 

issue,where they had poor King Faisal as the Man of the Year~ who has 

since unfortunately been assassinated. A very powerful man, a man 

who had probably more impact on all our lives than any other single 

person in our history possibly, next to- I will not use examples. It 

is difficult. I was going to say Hitler but that would not be 

complimentary and I do not mean to put the honourable member in the same 

category. 

AN HON. MEMBER: Inaudible. 

MR. BARRY: But this Time_Mag_azine had a very good map contained in the 

January 6 issue, showing where the oil is and where it goes. And it showed 

on a world scale the reserves of various countries and it showed the 

demands, so you hnve arrows showing how fantastic quantities move from 

the }fiddle East around the horn up to Europe and how so much goes from 

the Middle East to North America, how so much comes from Venezuela to 

Canada and a large part of our East Coast supply, not all of it by the 

way, we do get some Middle East product, but a large portion of our 

East Coast supplies comes from Venezuela. 

And just again the honourable Member for St. Barbe North mentioned 

order of magnitude. You have to realize just what is involved here 

with, where we have in the United States reserves of 35.3 billion 

barrels, okay, 35.3 billion barrels. But you have in Saudi Arabia 

alone 132 billion barrels of oil. You have the, again I have to get 

my figures out -

AN HON. MEMBER: Inaudible. 

MR. BARRY: Just let me give you, somewhere here I have got the 

figures on how much it costs to produce a barrel of oil in the Middle 

East as opposed to today in Alberta,or what it might cost offshore 

Newfoundland, just to give you some indication of what we are dealing 

with. I have lost my figures. One second, Mr. Chairman, if I might 
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dig out this information. 

We have, Mr. Chairman, to realize that not only do we have 

these fantastic quantities of oil in the Middle East, 132 billion 

barrels of Saudi Arabia's, 60 billion barrels under the control 

of the Shah of Iran, 64 billion barrels in Kuwait, 31 billion barrels 

in Iraw 31 billion barrels and so on, but not only do they 

have these fantastic quantities but the cost of production is so 

much lower, just unbelievably lower than Alberta, that they can undercut 

Alberta, they can undercut offshore oil and gas and will be able to 

at any time in the future. They could sell oil and gas tomorrow that 

would make it uneconomic,for example,to develop any of the hydro 

electric potential of Labrador, any of the tar sands of Alberta, because 

they have said,and they have quadrupled the price over the last couple 

of yeara,and they have said the price is not going down. The price 

is going to continue to go up. 

Now,what do we do? Do we say, well let us forget about developing 

our own supplies. Let us throw ourselves on their mercy. Surely they 

would not be so cruel, so unkind, as to keep raising prices on us. Not 

much they would not, Mr. Chairman. But let me give you these figures. 
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In order to produce in the Middle East it costs anywhere1 isy, 

from $400 to $700 per barrel 1 that is for per daily barrel produced 

the initial capital investment. You invest $300 or $400, $500, $600, 

$700 in the Middle East, and you wi.11 get a barrel of oil produced over 

the life of the field. In the North Sea, they are talking from 

$4,000 to $7,000 a barrel, capital invested for each barrel of oil 

that you get out of the field, say, ten times the cost of producing 

as in the Middle East. In the tar sands, with the most recent 

figure on what that is going to cost, you are looking at probably 

$12,000 to $14,000 capital for every daily barrel of product. 

AN HON. MEMBER: For every daily barrel, not for every barrel, 

every daily barrel. 

MR. BARRY: Yes, that is what I said all along. For every 

barrel that you produce over the life of the field. 

AN HON.MEMBER: Every daily barrel. 

MR. BARRY: Every daily barrel. It is the same thing. 

So the tar sands is up to twenty times the cost of production 

in the Middle East. And offshore, off our coast, we are still 

just taking the best possible guesstimate because we are dealing wi.th, 

as you know, the iceberg problem and what it is going to cost 

to meet that problem. It is not yet absolutely certain. But you can 

probably talk in the area of the tar sands 1 from $12,000 to $14,000 

capital invested for each daily barrel of production capacity. So 

you can see, Mr. Chairman, that not only do we have to keep in mind 

the fact that they have a lot more oil than we have, but we also have 

to keep in mind that they can produce it much cheaper than we can and 

at much less cost, and they can undercut us,any time. They can undercut 

not just our oil and gas potential, they can undercut out hydro potential, 

because they can sell oil and gas,as I just said, Mr. Chairman, at 

a price, if they wanted to, that would make it uneconomical for us 

to develop any hydro potential in our Province or for any other province 

in Canada to do so. So we have,and the Western World has,certain hard 

choices to make. We have to decide whether we want to throw oursevleE on 

the mercy of the Arabs or whether we want to go on to develop our own secure 

supplies. 
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Now the Hon. Member for St. Barbe North again - I cannot 

stress this too strongly - our position we believe is in the beet 

interests of Newfoundland. We believe it is in the best interests of 

Newfoundland and at the same time the best interests of Canada because 

we believe that a gradual small increase today will help us avoid 

enormous, tremendous, fantastic, ruinous increases not too many years 

in the future. I gave you the figures the other day as to when 

we are going to become more dependent upon ~iddle Eastern oil. Depending 

on whose figures you look at, the National Energy Board, they say 

that by the end of this year we will no longer have sufficient oil 

for our purposes in Canada. By 1982 we will no longer have enough 

oil and natural gas. 

Shell says that by 1976, the beginning of 1976, 

we will no longer have enough oil in Canada to meet our needs. Imperial 

Oil says that by the end of 1975 or early 1976. So we have to face 

the fact that this is the year of decision. This is the year that 

Canada, as a nation, and our Province as part of Canada, must decide 

whether or not we are going to throw ourselves, as I said, on the 

mercy of the Arabs or whether we are going to try and develop our own 

secure supplies of oil and gas. 
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Now, ~r. Chairman, the honourable memher opposite wanted some information 

on offshore oil and gas. l do not know. The honourahle memhers, are 

they satisfied with this issue? Would you like me to move on and give 

you some information, the policy of the department with respect to off­

shore oil and gas, some -

_AN HONOURABLE 1'1EMBER: Inaudible. 

MR. RARRY: I would not apologize to the honourable member. The honourable 

memher should apologize to the electorate for his activity since he 

was elected. 

MR. SIMJ-ONS: Who said the word apologize. I said I am not prepared 

to honour the minister's policy, no. And I had good reason -

MR. BARRY: Sorry. I apologize to the honourabl£ member then. 

Mr. Chairman, we have just1 up to now on this vote,just 

touched one policy area of this department. That is the policy put 

forth hy our govPrnment at the recent conference with respect to 

oil an~ gas price increases. There are a number of significant 

nnlicy developments that have occurred over the last year in the Department 

of Mines Rnd Energy. I think we have to separate them for convenience 

,sake. We wi 11 look at the other energy developments first and then 

T w f 11 go on to ~eve lopmen ts in mining no licy. 

First, with respect to energy, let us look at the electrical 

eneritY field, the electrical energy picture in the Province. This 

year saw this government decide, Mr. Chairman, that until the 

C.ull Is.l;md development comes on stream in 1981 that we will proceed 

with the expansion of Ray n'F.spoir which is already started, not a 

small project by the way. I suspect that past Premiers would have 

kept that for an election year and would have probably run an election 

on that project alone. You knm, that $42 million, $43 million project -

that is not bi~ enough, not enough. 

AN HONOURABLE MF.MRER: In1mdihle. 

MR. RARRY: Anyhow, Mr. Chairman, that is not a mere drop in the 

bucket. This government has decided that we will expand the Bayn' 

F.spoir project -

AN HONOURAJ\LE ME1"11F.R: Who built the Ray D 'Espoir anyway? 
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MR. BARRY: - put in an additional unit. Now, there has been some 

misunderstanding with respect to this project, Mr. Chairman, because 

we have aleo mentioned that it is our intention provided - and this 

is a very important proviso - provided environmental studies permit 

to also divert the Lloyds River into the Bay D'Espoir watershed 

AN HONOURABLE MEMBER: Inaudible. 

MR. BARRY: We have an interim one. 

AN HONOURABLE 1'4EMBER: Inaudible. 

Tl\-7 

MR. BARRY: Mr. Chairman, the honourable member wHl get the :lnformation _1 

you know, when it is ready for release. 

MR. WOODWARD: Inaudible. 

MR. BARRY: No, this is the very point I want to deal w:lth. The honourable 

member is as confused as certain other individuals who have asked the 

question. The expansion of Bay D'Espo:lr, the adding of the add:ltional 

unit to Bay D'Espoir does not depend upon the Lloyds River diversion. 

The additional unit at Bay n'Espoir will be needed for peaking purposes, 

to add additional peaking capacity to the provincial gr:l.d by 1D77-lll78, 

regardless of whether there is any additional energy gained by divertinp, 

other waters of the watershed. 

So, there are two separate parts to this Bay n'Espoir project. 

One, the installation of another unit that will give peaking capacity 

and secondly, if environmental studies permit,the Lloyds River diversion. 

That is go:lng to cost approximately $7 million to $8 m:lllion, and we 

w:111 see the diversion of the Lloyds River into the Victoria Lake, the 

Bay D'Espo:lr watershed by means of a canal or channel constructed between 

Lloyds River and I forget the uppermost lake there now, between King 

George IV Lake,I believe it is,and Victoria Lake. I will get that 

information later for the honourable memhers - but the upper part of 

the Bay D'Espoir watershed, 

But, the Lloyds River diversion is not necessary in order 

to have the additional unit go into Bay D'Espoir. We need the additional 

unit. '!'he Province will need the additional unit for peaking capacity 

around 1978. The diversion of the Lloyds River into the watershed 

will give us additional energy then. But, if environmental cond:ltions 
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dn not p1>. rmi t. we will not divert the 1.loyds River. We wtll go on 

with additional means of providing the additional energy up until 

lQRI . That may b~ other hydro developments. There are a f ew small 

sites left to he developed in the Province or it may mean total 

rel 1.anc.e nn petroleum products whether 'it be through gas turbines 

or other fossil fuel generation plants. 
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Mr. Chainnan, we have developed,this government over the past year, we 

have developed a scheme,as I have earlier presented to the public, a 

scheme to meet our energy needs up to and including 1981 until the r,ull 

Island project comes on stream. We have also seen, Mr. Chairman, this 

past year where we have received a positive endorsement by the Federal 

Government and support of the Gull Island project, a policy developed 

by this government to see to the development of our hydro electric 

potential in the Province, a policy put to the Federal Government for 

a transmission line between Labrador and the Islandjfor a transmission 

line between Gull Island and the Upper Churchill and a transmission line 

between Gull Island and the Goose Bay-Happy Valley area of the Province. 

This project has received the endorsement and the financial support of 

the Federal Government in this past year. That, Mr. Chairman, was not 

an insignificant achievement. 

MR. WOODWARD: Tell us about the federal policy on the national -

MR. BARRY: The federal policy on the national -

MR. WOODWARD: How close are we -

MR. BARRY: Well, okay. The national grid, it is somewhat related to 

this in that one of the options is to sell surplus power until it is needed 

from the Gull project as well, eh. 

AN HONOURABLE MEMBER: With recall ri~hts and all. 

!1R. BARRY: With recall rights, but that could be - We also have the 

option, of course, of making this available on a surplus price to industry 

within the Province. If the -

AN HONOURABLE MEMBER: Inaudible. 

MR. BARRY: Yes, or we can use the surplus power itself instead of 

exporting to Quebec. If it can be arranged as a sweetener to entice 

industry into the Province it may be that for the same rates that you 

sell it to Quebec you could possibly make it available to industry in 

the Province on the understanding, of course, that once the surplus period 

was over that they would pay going rates. That would only be there for 

three or four or five years if they would get it at reduced rates. Ilut 
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that l"lip,ht he a sweetener to entice industry into the Province. But in 

any event, Mr. Chairman, the Gull Island project as conceived by this 

7,overnment, as financially supported hy the Federal Government and 

endorsed by the Federal Government,is well on the way, is well on the 

,,ay. Now, it is not going to happen overnight, Mr. Chairman, by us 

waving a wand. Anybody who wan ts to look around can see the tenders 

arc in the process of being called. Work was started last year. 

AN IIONrJTTRABLE HEI-IBER: Inaudible. 

!1R. I\ARRY: 1-lork was started - the honourable member is a year behind. 

Hark was started last year. Hark went on all last summer. 

NI l!ONOHRARLE '0::l"llRR : !'ow many -

lffi.. BARRY: There were up to 150, 200 men employed. 

NI HONOURABLE MEMBER: No, eighty men. 

r-m.. BAFllY: 

MR. 1-mom1ARD: 

MR. BARRY: 

MR. WOODWARD: 

MR. BARRY: 

MR. WOODWARD: 

m1ere was that? Where was that? Are you taking in -

The whole thing. The whole thing. Everything done -

- the foundation surveys, the Strait of Belle Isle -

Yes. Right. 

-the tunnel_, the drilling and so on? 

Yes, everything. 

HR. BARRY: The honourable member is - I do not have the exact 

figures. I can get them but they are well in excess of 100 men employed 

getting the basic work done which has to be done on any project. 

Honourable members obviously expect that you canwhack 2,500 men in there 

at day one of the project. As a surveyor you should know better than 

that. 

!,N HONOURABLE MEMBER: Inaudible. 

NR. BAP.RY: Mr. Chaii::'man, I think it is around six o'clock. I do not - ---
lmo•-1 if there is any particular action has to be taken by the House Leader or -

It now being six o'clock I leave the Chair until eight 

o'clock this evening. 
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The Co11D11ittee resumed at 8:00 P.M. 

Mr. Chairman in the Chair. 

MR. CHAIRMAN: Order, please! 

On motion 1101-01 through 1102-68, carried. 

NM - 1 

MR. WOODWARD: Mr. Chairman, 1103-01, I did not even give the minister 

time to get into his seat. Mr. Chairman, on mineral development, 

maybe the minister can tell the Committee what is happening as far 

as the exploration of BRINEX is concerned and their work in the 

Makkovik area and if we can hope to see some developments taking place 

as far as the Kit's Pond area is concerned or the Monkey Hill,and what 

activities can we see this summer? Is there a chance of some production 

in this respect? 

MR. BARRY: Mr. Chairman, the Kit's Pond uranimum deposit, deposits really, 

there are two, received -

MR. WOODWARD: The Seal Lake one. 

MR. BARRY: -the'Seal Lake one, they received attention this year in that 

there was some underground drilling done, underground development. There 

was some development work done. The shaft was put down through one of 

the deposits in ordPr to ascertain with greater certainty the extent of 

the reserves and the information that I have from the work done was that 

the summer confirmed the previous estimates of reserves for one deposit 

and my understanding is that the company will be proceeding this summer 

with development work on the second deposit to again determine whether 

the reserves are as they have estimated. Until that is done it is unlikely 

that it will be possible to say that this project will go ahead as a mine 

development. But the prospects look very good. As a matter of fact -

MR. WOODWARD: What in the way of activities can we expect to see this 

summer? 

MR. BARRY: I cannot give you the specific details in terms of numbers of 

men employed. I do not have those at my finger tips but I would expect, 

and the honourable member probably knows this from last summer, that it would 

be approximately the same numbers of people as there were on site last 

sullDller when they operated from Cartwright. I saw- I am sorry, operated 

from Makkovik. I saw the facilities that are there at Makkovik that were 
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preparec'. I believe as a LIP pro.1ect. Thev constructed a ni.ce 

little hostel, or sort of a motel as a co11D11unity project and this 

was rented by RRINEX last summer and I understand they will be 

opPrating again this summer from Makkovik and making use of people 

in thP c1rea, the same as they did last summer. 

MR. WOODWARD: To what extent you do not know. 

MR. BARRY: I cannot give you the specific details .Other than that 

my impression is that it will be at the same level of activity as 

last year,and the people in the community know. I know the numbers 

hut I just forget them offhand. I do not have them with me. 

I should mention, Mr. Chairman, that I have some figures and some 

information on the uranium area generally. They have been some 

significant developments with respect to uranium over the last year. 

We have a situation where the federal government has recognized a 

need to change its policy. As you know for a time we had pretty well 

a freeze on uranium exploration and development because of the federal 

policies. There were considerable stockpiles of uranium and it was 

felt that the market conditions did not warrant additional development. 

Hell now the situation is changed because, if I could just for a 

moment dig out my information on this, I am not sure if I can lay my hands 

rirht on it now, Mr. Chairman. But the situation has changed because 

of the projected development of nuclear reactors which the federal 

p.overnment estimates will take place in Canada and other countries over 

the next ten, fifteen years. And there is a new programme, a new uranitn11 

reconnaissance programme which has been developed by the federal 

government and which this Province expects to participate in. If I 

can .iust f1nd my information here I will be able to give you the 

specjfic details. 

In ?ny event this will mean increased expenditures on exploration 

for uranium in Newfoundland and Labrador as well as other parts of 

Canada. \,'e already in the past year saw an aero-magnetic survey 

carriE><l out on the Burin Peninsula because this was a known area of 

possible uranium potential. There had been indications found of uranium 

potential. So we arranged for the federal government to do an aero-
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magnetic survey. I have not gotten the results of that survey yet 

for release but it is an indication that the federal government is 

more 'prepared than it was up until this year to get involved in 

uranium exploration and development. And basically the sif,nific:anc:e 

for the 1-lakkovik area is that market conditions have improved signif icantly 

and it looks as if that has very great potent ial and in all likelihood 

will be the next mine that we see in our Province. 

MR. WOODWARD: Do we know the known reserves? 

MR. BARRY: Yes, we have 
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estimates that have been supplied by the company, Mr. Chairman, 

but I do not think that these are matters of public knowledge, T_his is 

confidential information having supplied, and without checking with 

the company -

MR. WOODWARD: There is sufficient to go into production. 

MR. BARRY: We cannot say until there is further development work 

done this Summer. But the information we have to date looks like 

it would be a co111111erical probability, with 1as I say,the improving market 

conditions for uranium which derives from the increased emphasis on the 

development of nuclear reactors, and the fact that it is now estimated­

and I cannot find my notes on the extra figures- but it is estimated that 

whereas up to now Canada had a considerable surplus in uranium reserves, 

it is now estimated that significant new reserves will have to be developed 

within the country to ensure that we have sufficient uranium to meet 

the needs of our nuclear reactors within the next seven, eight, nine years, 

another indication, ?Ir. Chairman, of the new and increased concern for 

alternative energy sources to oil and gas, and it is directly related to 

what we are speaking about this afternoon and the impact that increases 

in the price of fossil fuels has had on other energy sources. It is an 

ill wind that blows nobody any good. And here we see in the area of 

uranium as well as,I would submit1 in the area of hydro potential,in this 

area of offshore oil and gas potential,where Newfoundland will probably 

benefit more than many other provinces from this increased pressure to 

develop within Canada our own secure supplies of energy. I will try and 

get the information on uranium when I sit down,;f the honourable member 

has any further questions I will be happy to try and answer them. 

MR. WOODWARD: Mr. Chairman, maybe it was mentioned at the Energy 

Conference in a jocular fashion by the Premier of Quebec with regards to 

the federal government getting involved in the development of enriched 

uranium in the Province 1 and the Committee very well knows that there 

has been some negoti~tions going on between France and the Quebec Government 

with regards to the development of enriched uranium. This was widely 

talked about in this Province going back a couple or three years ago 
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before our friends the BRINCO people disappeared off the scene to 

some degree. I was wondering if the minister can tell the Committee 

if that is still a possibility with the hydro potential now nearing~ 

I hope, development in the Goose Bay area and looking at sufficient 

water reserves which is the ingredient I understand that is required 

there is lots of hydro and clean fresh water for the processing of 

enriched uranium. Is that a possibility or is that outside of the 

realms of the possibility of taking place in the Province? 

MR. BARRY: The problem with uranium enrichment plants, Mr. Chairman, 

is that this is only another way of exporting energy, and it is the same 

as if we were to develop our hydro potential in Labrador for export. 

MR. WOODWARD: Yes. 

MR. BARRY: And really all you are doing in a uranium enrichment 

plant is adding a hydro electrical competent to the basic uranium and 

you are then shipping that out, not only outside of Newfoundland but 

outside of Canada because enriched uranium,as you know,is not used, 

it is not necessary for the Candu nuclear reactors, the Canadian reactor 

that is being promoted by the Canadian Government -

MR. WOODWARD: Which is not selling very well now. 

MR. BARRY: Well it appears to have met with a fair amount of 

success. It is in a strongly competitive _market, but it is an area where 

I think Canada has made a name for itself and -

MR. WOODWARD: Inaudible. 

MR. BARRY: I am not prepared to say it is selling very well, but 

the honourable member may have further information than I have. My 

information is that we are right in there competing in countries who 

are looking for nuclear reactors, who are right in there competing 

with the type of reactor that requires enriched uranitm:1. So you have on 

the one hand the fact that the federal government are not too anxious, 

in my opinion,to promote the development of enriched uranium plants 

because you are supplying fuel for your competitorJ reactors basically. 

And secondly, we have the fact that do we want to use these enormous, 

and they are enormous~quantities of electricity required, do we want to 

use this to put into uranium and ship it out of the Province~ It is a 

capital intensive industry, not a labour intensive one. We would not 

gain significant -
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!IR. WOODWARD: No . 

MR. BARRY: Well there would be a significant number of jobs -

}IB.. WOODWARD : Significant number of jobs. 

MR. BARRY: - there would be a significant number of -

MR . WOODWARD : I am just looking at somewhere -

MR. BARRY: - there would be a significant number of jobs -

MR. WOODWARD : Particularly the people are saying there are 1,800 

jobs involved of that type with a certain volume. 

PK - 3 

MR. BARRY: Yes. There would be a significant number of jobs in 

the large scale plants such as I understand Quebec is looking at. But 

there would also be tremendous quantities of hydro electricity. 'John' 

do you remember the figures? It is my impression that it would take 

more than the output of Gull Island just to feed one of these things. 

tfil. WOODWARD: 

MR . BARRY: 

AN HON . IE?-IBER: 

MR. BARRY: 

MR. CROSBIE : 

MR. BARRY: 

No,I do not think. 

Oh , ye s . 

Inaudible. 

Eh? 

One thousand megawatts. 

Okay,1,000 megawatts, that would be somewhat less than 

Gull Island. My impression was that it was more. But in anv event there 

would not be very much if Gull Island came on stream and immediately was 

tied in to a uranium enrichment plant, we would right away have to start 

building another hvdro electric slte iust to meet our own needs threP. nr 

four years down the line. So we have to ask,is this an area where we 

should get involved in terms of raising again the enormous quantities 

of capital that would be required to build this, for the export of 

our hydro electricity which we will need in the Province ourselves to 

meet our needs up to 1990,say, which we hope Gull Island will provide? 

Or do we want to get on a treadmill, do we want to be in a position 

where we have to develop a second hydro site immediately after Gull Island 

and maybe even start one at the same time as we are starting Gull Island, 

or try to start onef I do not think it would be physically possible. It 

is for these reasons that this Province has not been anxiously out trying 

to attract a uranium enrichment plant to the Province. It is just the 

question of priorities,that our first priority is to get Gull Island 
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deyeloped to ensure .tb,at the ener)nr needs of our own Province, our own 

people, our domestic, commerical and industrial CotistiJPers that their 

needs are aet, and to .use the power for a uEani\llll enrichment plant wbuld 

111ea:n that we lllight meet ' o.ur own needs for a year or two but itmiediately 

we will be on the treacboill again out building a further hydro electric 

site. 

I would like to - I found the figures on the uranium recouuaissance 

pro.gramme. It is not large in the number of doll.are that are going to be 

provided. But it is just the beginning. As far as the Province is 

concerned thel'e will be - let us see - they al'e p.rojecting 
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approximately close to $1 million, about $800,000, would be available 

under this programme. That would be the cost of doing the uranilJIII 

reconnaissance programme for the Province and the Province would 

be expected to participate. Now they are suggesting a fift~-fifty 

participation. We are still discussing this with them and hoping 

that we may be able to get better terms. But the idea of the survey 

is to first provide data to stimulate new exploration efforts by small 

and medium sized companies who cannot afford to acquire the initial 

information themselves, cannot afford to hire the planes to do the 

areo - magnetic surveys and so on. Secondly,to ensure that no 

potential uranium resource areas have been overlooked, bearing in 

mind that a several-fold reduction - this is the federal paper - that 

a several-fold reduction in present ore grades will become acceptable 

within ten years. In other words,looking down the roa4 deposits which 

today would not be commercially viable, in ten years time,when there is 

just not that much uranium left within Canada, they will be going to 

much lower grades of ore and areas with the lower grades will then be 

able to be developed. They also want to ensure that Canada is surveyed 

on a systematic basis,and that again goes back to the previous point 

of not overlooking one potential area. And we have stressed the fact 

that any money that is spent in Canada, we want to see a fair portion 

of it spent here, because of our known uranium potential and this has 

received acceptance by the federal government, and there will be 

programmes continuing throughout this year. 

There is a lot of information here on it, but I will 

not take the time of the committee. But if any honourable members 

have more specific questions, we can answer those. 

MR. WOODWARD: Mr. Chairman, maybe the minister can enlighten the 

committee on the fact that going along with theCandu project, the 

federal project, as recent as last summer, that the federal government 

were looking at establishing throughout Canada a series of heavy water plants? 

And the DREE people had recommended that maybe there should be a study done 
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with regards to trying to develop1 or looking at the feasibility of 

developing a plant along with the hydro development in Labrador and 

on the Churchill River,or somewhere in that area. I do not know 

if the minister's department has given any consideration to this, But 

if they have looked into it or if he is prepared to look into the 

possibility of establishing a heavy water plant, maybe they will come 

up with the same thing as they did with the enriched uranium plant. 

Maybe it is too large a consumer of electricity. But these are one 

of the things that the Goose Bay Project ~roup were taking advice 

on from the federal consultants,and thought maybe something could be 

developed in this respect. 

MR. BARRY: Mr. Chairman, we are perfectly prepared to co-operate -

MR. WOODWARD: Nothing has been done. There are no negotiations left 

there. 

MR. BARRY: Well, I think everybody is aware of the problems 

that they have been experiencing with the heavy water plant in'Nova Scotia. 

MR. WOODWARD: Yes, but that is a technical problem and will not. necessarily 

reoccur. 

MR. BARRY: Right • 

MR. WOODWARD: Yes. 

MR. BARRY: But you have a situation there again that is unbelievable 

escalation in cost. I forget the - many orders of magnitude -

MR. 'WOODWARD: Salt water. 

MR. BARRY: Pardon? 

MR. WOODWARD: The corrosion of pipes for the use of salt water, 

MR. BARRY: The corrosion of pipes for the use of salt water. 

That is right. 

MR. 'WOODWARD: Yes. 

MR. BARRY.: But there are still bugs to be ironed out, They probably 

are getting thi~ thing done. 

MR. 'WOODWARD: If the programme is going to go, they are going to need 

more heavy water. 

MR. BARRY: If the progra11111e is going to go, they will need more heavy 

water. That is right. And I think that even the uranium enrichment plant, 
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we have not disgarded that,as you know, a total anathema to our 

Province, but it is a question of priorities and the dollars 

that we can come up with, whether through private enterprise or 

public financing, and where we can devote our energies. 

Now it may be that the next hydro electric development 

in Labrador, once Gull Island comes on stream to meet·our immediate 

needs and to sort of relieve the pressure on us as far as meeting the 

needs of the residents of our Province, and this is something we can 

start looking at now or very soon, it may be that the next hydro electric 

development in Labrador can be tied to a specific industrial opportunity 

such as that, whether it be a heavy water plant or even a uranium enrichment 

plant. If we should decide there is a benefit in getting an early 

development of a site there, earlier than would otherwise be the case 

without such industrial development, we are prepared to look at that. 

And I will take that comment under advisement and see what the feelings 

of the federal government are on it and see just what is involved in 

the heavy water plant. At this stage I cannot say that I have too much 

background information in the heavy water plant area. We just have not 

concentrated on it because we have been somewhat leery about the 

Nova Scotia experience,which by the way, I might mention, is now being 

taken over by the Atomic Energy Commission of Canada 1just in the last 

few months. 

MR. WOODWARD: Mr. Chairman, before we move off this heading, maybe 

the minister can also inform the committee what is happening with 

respect to the Javelin holdings, tlte Jubilee holdings in Labrador? 

When we think in terms of using large amounts of electricity, I suspect 

that the minister is considering carrying on the policy of shipping 

the ore out of Labrador and not going into any type of refining process 

because of the fact that we are going to need the surplus electricity 

for residential use. I hope this is not the case. 

MR. BARRY: No, no, no, no. 

MR. WOODWARD: And I hope we are going to set Labrador's hydro potential 

aside for another hundred years to supply the residential use of 

the, primarily, larger populated area of the Province such as the Island. 
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MR. BARRY: Goose Bay-Happy Valley as well,though. 

MR. WOODWARD: Goose Bay-Happy Valley as well, but not to the extent 

where we are going to stop the growth. I think it would be very useful, 

Mr. Chairman, when we look back at the studies that the BRINCO people 

were doing with regards to utilizilig or attracting industry, heavy 

industry to the area as a result of the development of the Lower Churchill. 

I think it is going through extensive research with regards to even 

the smelting of the iron ore and utilizing some areas along the shores 

of Lake Melville,going into smelters. But is this the type of development 

poli~y that we are looking at whilst we continue to ship the raw 

resources out and the mines themselves now are becoming more mechanized 

and less labour intensive such as the expansion at I.O.C? We are not 

requiring as many people for the pelletizing plant and as years go by 

I suspect that they will become almost fully mechanized because they 

are going to have a difficult time to attract people to work under thoae 

conditions such as the pelletizing plant and things of that nature. But, 

I think, this is the great danger when we think in terms of, and have 

the selfish motives af thinking in terms of, even for ourselves, putting 

reserves aside for a number of years in the event that we are going to 

need them purely for residential use. I hope that is not the intention 

of the minister and his department or his government, Mr. Chairman, and 

I would like indeed to see a - Labrador, as you know, has got the largest 

growth in Canada, I think the growth far exceeds any other province. The 

population, as I have stated, since 1949 has gone from a mere 8,000 to 

a population today of some 48,000 people. A lot of people have chosen 

to stay within the area. A lot of people are looking forward to some 

industrial development other than the raw materials being shipped out 

of the Province. But maybe the minister can tell the coomittee what his 

policies are and how he would like to see this type of development taking 

place? 

The other area, I suspect, when we get closer to home, 

is what are we leoking at as far as Buchana is concerned? There are 

a number of conflicting statements. Some people are saying that there 

is merely a six year reserve left in Buchana and then the mines will have to be 
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shut down,and I suspect that that is the end of the economy of the 

cotm11unity unless something else can be attracted to that area. But as 
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we look further down the road and see 100 years of reserve in 

terms of ore coming out of Labrador West and the other areas that 

have not yet been tapped, known reserves in Labrador, if he can tell 

us are we continuously going to do this or will we be getting involved utilizing 

our own hydro reserves to develop some type of heavy industry in Labrador. 

MR. BARRY: Mr. Chairman, it is the policy of this government to 

wherever possible see that the hydro-electric potential of Labrador 

is used to provide jobs for residents of Labrador. We have a reference 

to the iron ore potentials, specifically to the Julienne deposit. As 

honourable members know, the Julienne deposit has had certain legislation 

passed by this honourable House many years ago which granted certain 

rights with respect to the Julienne deposit. This agreement required 

that development take place, proceed with due diligence - between the 

jigs and the reels and various amendments to the legislation as of June 

of 1974, this past two - that there was an obligation on the part of the 

concession holder to proceed with due diligence to development of this 

deposit by the middle of last ~ummer. 

Now, there is some question or some difference of opinion,! 

should say,as to whether the rights automatically terminated or whether 

there was a reasonably time following that date within which the company 

had to give evidence that it was proceeding with due diligence. This is 

the companies' position. They say it did not automatically terminate. 

This matter is under active consideration by cabinet at the present time. 

It is expected that within the very near future that there will be further 

information forthcoming with respect to the Julienne deposit and the future 

of the Julienne deposit. 

At the present time we are not in a position to make that 

statement. 

MR. WOODWARD: Are there any other developers that would be interested 

in that deposit? Is there any indication of particular interest? 

MR. BARRY: Oh, yes. There is has been a fair amount of interest shown 

by a number of different groups in the deposit. We of course, our government 

was not prepared or not in a position to make any commitments or enter into 

negotiations with groups while another concession holder had rights in the 
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area. So, the first thing that we have to do is to clarify the position 

with respect to title, with respect to the rights to that deposit. 

As I say, this is under active consideration now, and there should be 

further statements on it in the not too distant furture. 

With respect to the smelting of iron ore in Labrador, I think 

we should he very much aware of the potential for this in the event 

that the offshore gas proves to De commercial and that it can be brought 

ashore in commercial quantities. Because, as I mentioned, I believe, 

previously in this House p,as is an excellent substitute for coal in the 

reduction process as a source of carbon. Natural gas is ideal, probably 

even better than most types of coal. If you have your gas and you have 

your iron ore and you have your hydro-electricity, to me it is a combination, 

you know, it has to move, it has to go. 

MR. WOODWARD: Far less expensive than the type of bunker that 1.O.C. 

is presently using. 

l--fR. BARRY: Oh, yes. Well the type of bunker that they are using 

is merely in their pelletizing. This is not the actual reduction 

process. 

MR. WOODWARD: Not as large sums, "Ir. Chairman. 

MR. BARRY: Oh, there are large quantities -

MR. WOODWARD: A difference to almost one-third of their total 

operation. 

m .. BA~RY: It is right, and there are large quantities of bunker C 

required by the existing iron ore operations. Again if there 

are commercial quantities of oil or gas, this will significantly 

affect the existing operations because any pipe-line if it goes 

to a Montreal market,and if there is any quantity that is where it 

will have to go to, that is where the people are, and it will have 

to pass right through the Wabush-Labrador City arP.a. Then of course 

you have that possibility there that they can get a better supply, 

a better form of energy than they now have to use. They import 

their bunker C now through Seven Islands, very expensive, very costly. 

So, you have just a fantastic potential for Labrador, for the 

C.oose Ray-Happy Valley area,for all areas of Labrador with - again the 
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energy resources are the key to the thing, the development of the energy 

resources. These are of course both the hydro, the uranium and the 

offshore oil and gas. We just have to keep our fingers crossed with -

MR. WOODWARD: Should we not plan to develop our policy? Is this too 

far away? Is it too immature to do that? 

MR. BARRY: Yes. You know, you have -

MR. WOODWARD: 

satisfy them. 

MR. BARRY: 

You let people sit in frustration and attempt not to 

We have to remain aware of the opportunities. We have to 

plan as much as we can. We have to disseminate as much information as 

we can. This was one of the purposes,of course,that we went up the 

Coast of Labrador, went to the Goose Bay-Happy Valley area. I do not 

know if the honourable member or the honourable Member for St. Barhe 

North really took a good hard look at that little paper that was 

distributed. You know, the questions that you ask with respect to the 

timing, the likely timing of commercial development of oil and gas 

off the Coast of Labrador -

MR. WOODWARD: The statements, one from government and one from 

the industry - you know, we get both sides of the plan. 

MR. BARRY: But you saw the possible schedule that we predicted with 

the best information we have available, the best schedule that we could 

predict. We talked about the -

MR. WOODWARD: It is tentative. It is nothing but -

MR. BARRY: It has not to be tentative. I mean, there is no point in 

saying that it is certainty. It is not certainty until the companies 

go back and they drill again and they confirm that they have got certain 

quantities. Now, I have very little doubt that we are very close to that 

stage. The way the companies are talking, the way the oil and gas industry 

is talking across Canada, anybody who has seen the reaction to the gas 

discovery by Eastcan last year is aware of the fact that attention is 

focused on this discovery and it is considered to be very significant, 

and in all probability commercial. But, again the company will be back 

drilling hopefully with two drill ships this Smmner, and we will just 

have to wait and see the results of their drilling operations, 
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It -is frustrating. It is tantalising. But, that is what we have 'to 

}jve with. 

IB-4 

With respect to that,if I could mention a couple of steps that 

we are taking and it ties in with this heading. We have passed 1102 

fairly quickly before I got ba.ck. The honourable Mi.nister of 

lntergovl;'rnmental Affairs in his enthusiasm just whipped through. But, 

there were a number of little votes there that are significant in that 

we have there in that vote for professional services provision to 

employ outside consultants to produce a report on the data available, 

the geophysical. data for the offBhore area including the Coas.t of 

Labrador just to su1>1>lement the information we already have on file. 

llecause. vhat you have to do i!! you have to try a11d get an over-view 

of the whole picture from the informatiort that is supplied to you 

by specific oil companies. Rere is where a significant advance has 

been made by this government over the last year to two years. 

We are now receiving excellent information from 
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the oil companies operating off our coast. When we started in 1972 to 

try to pull this together there was no seismic information being supplied 

at all. We had to amend the act last year in order to get at that. We 

are now getting all the seismic work that is being done and we are getting 

reports from each of the companies with respect to the specific holes 

that they drill and we have some good people in the department to analyse 

this information. 

MR. WOODWARD: But those findings are not public now. 

MR. BARRY: They are not public now. As a matter of fact, they are highly 

confidential. They are worth an awful lot of money to competitors. For 

example, if one company could know whether a company drilling at adjoining 

acreage was going through in a particular area, lill1estone or sand, on a 

particular case and it would significantly affect the way the adjoining 

company would approach its acreage and where it would drill its holes 

and so on. There is competition there and government has a responsibility 

and makes an undertaking in getting this very valuable confidential infor­

mation that it will be kept confidential for a certain period of time which 

is set out. We comply with the same practice used by the Federal Government. 

I think it is two years after each well is drilled, I forget the exact 

timing, something like that, that this information then automatically 

becomes public and, of course, companies wait. They know a well is drilled 

off Labrador. They know that Eastcan information is there from last Fa]l. 

They will be waiting with bated breath in a year1 time or so when this 

information becomes open and public and they can get their people working 

on it. 

At the same time, companies sometimes sell the information with 

respect to a particular hole and get hundreds of thousands of dollars for 

this type of information. So, it is very confidential. With respect to 

the offshore also, we have funds in here to employ a diving consultant. 

This is an area where, another area where we are exercising jurisdiction 

on the grounq~ the field to make our position felt there. There have 

been, as you know, a number of diving fatalities. We co-operated with · 
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the Federal Government, with various federal departments such as the 

Department of Defense who are really one of the few govermnent depart­

ments that have the diving capability or the diving expertise to be 

able to ascertain why an accident happened in a diving bell and so on. 

This is an area where I have a certain amount of concern and we have to 

be very careful how we proceed here because there have been a lot of 

diving deaths in the North Sea, They are operating on the Coast of 

Labrador at the limits of their capability right now. It is new • . 1ust 

like 1!0ing to the moon. It is a new frontier. There are diving depths, 

operating depths of around 1,000 feet, 1,100 feet which is just about 

as far as they can go with existing technology and they do not really 

know1 they do not know all about the ins and outs and what they are 

doing at those depths. 

So, we have a responsibility as government to insure that com­

panies are operating with due regard for h11111an life. You can have a 

situation where as long as the money is good, I suppose,to get people to 

do anything. Now, government has to decide,do we just wash our hands of 

it and let them if they are foolish enough to -

MR. WOODl.YA-m): What jurisdiction do we have? 

MR. BARRY: Well, we have said -

MR. WOODWARD: We are sixty miles off the Coast of Labrador. What juris-

diction do we have? Eventually, this is another area -

MR. BARRY: In international law Canada has, can enforce regulatio.ns 

with respect to diving or anything related to -

HR. WOODWARD: But not us as a Province. 

t!R. BARRY: Well
1
no, One second~ Canada as a nation. 

MR. WOODWARD: Yes. 

MR. BARRY: Then, as a Province it gets into the jurisdictional dispute 

between Ottawa and the Federal Government, between Ottawa and the Provincial 

Government as to who has jurisdiction out there with respect to diving 

safety. I say we have got jurisdiction and we are going to exercise it 

and we have exercised it and the companies have accepted it and we have 
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had our people out and we have had in these diving fatalities, we have 

had our mines inspectors since this is really again the only, you sort 

of got to have a little ad hocery there. These are people who are 

inspectors with the technical knowledge that can be used in this area. 

We have had these go out and inspect these fatalities and this is why 

we have a vote in here for an offshore diving consultant who has been 

working with the department, by the way, for the last year, 11r. Lukeman 

I think it is. He is employed at the Marine Sciences Laboratory and 

is a professional diver, ~xcellent, very knowledgeable in this area. 

He is employed as a consultant with our mines safety inspectors and 

makes certain recot1111lendations with regard to safe practices for diving 

bells offshore, investigates fatalities. We hope there will not be 

any others but the ones that we have had, we have had him assist in 

the investigation. 

This is an area, as I say, where I think government has a respon­

sibility to insure that operations are carried out with due regard for 

human safety. We have exercised jurisdiction and we intend to continue 

exercising jurisdiction. Now, on the jurisdictional dispute itself, again 

we have a vote in this little matter of professional services to retain -

let me see, where are we here? I think 1-•e have it . - yes, legal research, 

for legal research on our offshore minerals case. This does not contain 

sufficient funds. It does not asst.m1e that we will have the funds from 

that for a full-blown court case with Ottawa, although we are rapidly 

getting to the stage where I think that is imminent. I will refer to 

some recent correspondence on that from the Federal Government. But this, 

the funds here are to provide for the historical research that we have 

been carrying out into the details of the Province's legal case. We have 

had a professor from the History Department at Memorial University 

employed with graduate students with assistance in going through the 

archives here in the Province. Last weekend, together with Cabot Martin, 

who is my executive assistanc, they commenced research in the archives 

from the London end and they have people, they have made contact with 
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people there to carry out some very important research relating to our 

legal case. We have obtained infonnation from U.S. sources because, 

as I mentioned earlier, Newfoundland was involved in the initial 

declaration by President Truman back in 1944, the Truman Proclamation 

when the U.S. exercised, seized control of the Continental Shelf or 

unilaterally declared he had control, jurisdiction over the Continental 

Shelf. 

This research in the archives, both in our Province, in London, 

in the United States and ultimately in the federal archives is very 

important to the final case that we have to put together if we go to court, and 

we have heen proceeding on that assumption, We may as well do this while 

we are negotiating with Ottawa so that we will have it, so that there will 

be no delay when negotiations finally break down. If they break down we 

are going to he ready to go to court. 

We have also retained three very eminent lawyers, one in the 

United States, Professor Myres McDougal of Yale University. 

1-!R. WOODWARD: Is this on a full-time basis? 

lfR. BARRY: Pardon? 

~m. WOODWARD: Is this on a full-time research basis? 

}ID.. BARRY: No, no, these are as consultants and they have done work 

in particular areas of the case, 

1'!R. WOODWARD: Just a retainer fee. 

MR. BARRY: They have had a certain retainer fee. Professor Myres 

'.!cDougal of Yale University, Professor O'Connell of Oxford and Australia 

and he has been involved with the Australian case that is now proceeding 

through the Australian courts in the same matter and a Profession Noel 

Lyon who is a law professor at Queen ' s University and an excellent Canadian 

constitutional lawyer. The final individual that we need and who I am 

now in the process of arranging for is a barrister who will be responsible 

ultimately for the pleading of the case in court and who is the person -

that does not mean that we have decided automatically we are going to 

court- but he is the person who will have the responsibility for putting 
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the final shape on t he case, for deciding out of all this vast amount 

of information we have collected over the last couple of years just 

what is relevant or what is going to be helpful and 1roat is not going 

to be helpful. Re is the one, he is going to be the advocate, the person 

who is going tp be saying, these 
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MR. BARRY: are main points to stress. You can underplay those or 

use those as background material. So we have reached the stage now 

where our research is basically completed and we now need to have 

a barrister retained to 1as I say, put the final shape on the case and 

we should have this arranged in the near future. 

Twill ~ive you an example of the sort of thing that we are 

finding. Just a little tidbit towhet your imagination. This is something 

that just came in yesterday from one of our researchers and it is 

correspondence that dates back to 1934 when the Province was in 

Commission and it is a letter from Downing Street, from the British 

Government, to the then Governor, Governor Anderson and it deals with 

this question of whether Newfoundland was a Colony, whether it reverted 

back to a Colony or remained a Dominion, retained its sovereign status, 

which is one very important area of our case. And it is an area where 

I might say we have been very pleased with what we have found on this. 

We have a much stronger case on this portion than we had two years ago, 

a year and a half ago when we started the research. This is the sort 

of thing we find. 

This is a memorandum on the part of the British Government instructing 

the Governor in Newfoundland how to treat Newfoundland. And he says, 

referring to the Statute of Westminister, section 11 of the Statute 

provides that notwithstanding arything in the Interpretation Act, the 

expression Colony in any future act of Parliament shall not include 

a Dominion, that is what the Statutes of Westminister said. So here 

is the British Government, the government saying, consequently the 

expression "Colonv" in any future United Kingdom Act or any United 

Kingdom Act passed since 1931 will not include Newfoundland. In other 

words Newfoundland, as far as the British Government was concerned 

was not included in the term "Colony" in 1934. It was not a Colony. 

MR, WOODWARD: What was it, a Dominion? 

MR. BARRY: It was a Dominion. 

from here? 

Now this is the - Now what is the wording 

MR. SIMMONS: It is the wording that makes specific reference to 

Newfoundland. 
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MR. BARRY: This is the wording of the British Government in giving 

instructions to the Governor when we under Cormnission of Government 

as to how Newfoundland was to be treated, And everything that we 

found, they have been amazingly careful and precise, The Commissioners 

during Commission of Government were unbelievably concerned about 

Newfoundland's status and they were almost meticulous in the very 

carefully worded way they preserved Newfoundland's status and -

AN HON, MEMBER: Inaudible, 

MR, BARRY: Right, but I suspect that we have lost that art of 

meticulousness in our public administration, because it is -

AN HON. MEMBER: A different world. 

MR. BARRY: A different world, different types of people. 

MR, ROBERTS: More than 1500, paid more than $1,500 a year had to 

go to Westminister before that it could be created. 

MR. BARRY: I do not know if the honourable the Leader of the 

Opposition heard me, I am just referring to the Dominion - Colony 

dispute as an element of our legal case and I am referring to correspondence 

from the British Government back in 1934 directed to the Governor 

where it says,"consequently the expression Colony in any future United 

" Kingdom Act passed since 1931 will not include Newfoundland. 

MR. ROBERTS: Or the way Churchill approached the bases deal, 

MR, BARRY: This is just as I -

MR, AYLWARD: Would the minister permit a question? 

MR. BARRY: Yes • 

MR. AYLWARD: I did not quite follow that, when Newfoundland reverted 

was that by Statute or what? I followed that letter but he just said, 

he was not referring to a definition in the Act was he? That was his 

interpretation? I mean the question I wanted to ask, in 1933 when 

we lost Responsible Government and reverted back to Col!Dilission of 

Government, was there a special Statute of something passed by the 

Imperial Parliament or anything? No legislative act on the part of 

the Imperial Parliament. 

MR. ROBERTS: Yes there was. 

MR. AYLWARD: I know in Newfoundland there was an Act, but I mean in the 
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Imperial Parliament was there any Act then dealing s-1th the status? 

MR . BAR.RY: Not dealing with t he , this is not t he -

MR. AYLWARD : No. No. 

MR. BARRY: There was no act dealing with the status of Newfoundland 

as to whether it was a Dominion or a Colony . It was an act 

authorizinl!- the involvement of the United Kingdom in the management 

of the administracinn in the C.overnment of the Province. 

MR. ROUERTS: There was also an act of the then Parliament of 

Newfoundland. Their last act was co vote themselves out of existence. 
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The question I di not quite follow is, you know, the memorandwn. 

He is quoting from the definition of Colony in the Interpretation Act 

in England but says, in his opinion, it does not apply to Newfoundland. 

MR. BARRY: Westminster, right, He is setting up a policy of the 

United Kingdom, the British Government, and saying that Newfoundland 

is not considered -

MR. AYLWARD: Yes, but there is no statute saying that. That is 

just his interpretation. 

MR. BARRY: Not his,but the British Government's interpretation. 

MR. AYLWARD: Yes, but there is no legislative action on it,is there? 

MR. BARRY: No. 

MR. AYLWARD: You know, there is no action. I see what you mean. 

MR. BARRY: I just put that out as an example of the type of material 

that is being collected by the researchers into the archives, and I 

will not spend any more time on that. 

MR. 'WOODWARD: 'Building a case is not winning a case. 

MR. BARRY: Pardon? 

MR. WOODWARD: 'Building a case is not winning a case. 

MR. BARRY: No, but you stand a better chance of winning if you 

do a little building. 

MR. 'WOODWARD: Yea. 

MR. AYLWARD: If you do not build, you will never win. 

MR. BARRY: And just very quickly, Mr. Chairman, I just point 

out that we have provision for an industrial hygienist consultant, 

provision for money to have assessment of the Bell Island oil storage 

potential -

MR. WOODWARD: This is no longer needed. 

MR. BARRY: - a consultant for engineering services dealing with again, 

and getting back to this relevant heading, the possible ways that oil 

and gas could be brought ashore from Labrador. There has still not been 

very .. auch work done in this area. Eastcan, the company that is directly 
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concerned, has done a certain amount but there are still a lot 

of questions to be answered before we will know, well1 first, whether 

there are sufficient quantities; and secondly, whether it will come 

ashore. 

Oh, yes, one other point with respect to the offshore 

development. We, last year, obtained the services of a former 

employee of the federal government who is now acting as a consultant, 

anl he has set up a computer model, an economic model, setting out 

on a computer the information we have with respect to development 

costs, with respect to the prices of oil and gas coming ashore, with 

respect to certain alternatives as to taxation and royalties that 

could be charged and make the fields viable and so on. Again, we 

are at a very preliminary stage but this is the sort of planning, I think, 

that the honourable member was referring to with respect to the offshore, 

anyhow that we have to start now and start building block by block 

so that they do not run away from us when they start moving after they 

conclude this colllllerttal discovery. And these are areas where work 

has been done over the last several years. 

With respect to this heading, Mineral Development Division, 

it is noted in the subhead, 1103, expenses are related to geological 

mapping, information of public services, mineral evaluation surveys, 

geochemical surveys and construction materials inventory. I have 

some detailed information on all of these areas if honourable mlimbers 

are interested. One area here, I think, that should be pointed out, 

which is a fairly important point, and that is that we have been 

successful in the past year -

MR. WOODWARD: Additional salaries for additional staff. 

MR. BARRY: - we have been successful in the past year -

additional staff as well. 

MR. WOODWARD: 

MR. BARRY: 
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MB., BARRY: We have be:en succeBBful in the past ye11r in 

having Brinco &Jld Brinex agree to the ravenion to the NewfoUDdland 

Government of the very aignificaat nUlllber of square mil.es of ten-itory 

that were held 1 the m1neiral rights of which were l\eld b.y the companies, 

MR, 'W00DWAIU>: They have alre,1dy done t:heir thing so they are quite 

willing t~_-

$, BARRY: No, no, this was well a aignific.ant departure. It is 

uot their normal reliaquishment • As Ii matter of fact this was 

some 8,000 sq~ miles, if you ean believe it that has not -- the 

transfer has not yet been completed. But within the ne~t fa,, li.011.ths 

some 8,000 ·sq-re miles o·f territory on the Island and in Labrador 

will revert back to the Crow..and we will then be in a position 

to m~ this available., to throw it: open for claims staking. 
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This has been one objective that we have had as you know since this government 

came into office, to loosen up the territory in our Province, to make 

it available to more companies, more individuals than were able to 

get involved before. BRINCO, Brinex held a considerable area, held 

mineral right to it. and therefore other potential investors could 

not get involved in these areas. But, they recognized, they realized 

themselves that they had, I would suspect, much more than they could 

adequately explore with the funds -

MR. WOODWARD: (First part inaudible) - programme in the last two 

to three years. 

MR. BARRY: That js not -

MR. WOODWARD: In Labrador they had a full-scale operation which they 

have withdrawn from completely in the North West River area there. 

~- BARRY: Okay. That is in the Labrador area. 

MR. WOODWARD: Yes. 

Mll. BARRY: They are involved in other areas. 

MR. WOODWARD: And went on for a period of the last fifteen years. 

}'R, BARRY: Right? but they are involved in other areas. 

MR. WOODWARD: The resident geologists and the whole thing. 

l'IF. BARRY: They are involved in other areas in the Province, and 

I might say that in addition to Brinex there are other companies that 

are involved in Labrador. The honourable member is probably aware of 

them. But, I might mention them for the information of the honourable 

House. I have them here somewhere. 

We have Kenco. That is a large producer of copper. The 

parent company is Kennecott Copper Corporation. We have B.P. Minerals 

Limited. That is a company again that has come in in the last couple 

of years. It has not been involved in the Province before. It has a 

concession agreement in Labrador. They are interested in uranium and 

base metals. This programme is in its third year now. Of course the 

Iron Ore Company, Labrador Mining and Exploration Company and NALCO 

are also all exploring in Labrador. 

We have,as we referred to earlier, BRINCO and Brinex still 

spending a considerable amount of money on exploration with respect 
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to uranium in the central mineral belt of Labrador. 

Mr. Chainnan, if I could - oh yes, one other point I would 

like to make here. There will be at least five field parties,mapping 

parties going out to various areas in the Province over the next year. 

We would like to see this expanded. This is an area where we are now 

having discussions with the federal government in an attempt to have 

expanded mapping because we have decided as a matter of policy that 

the area where we can now best expend our funds and energy is in 

providing better mapping of the territory, both the Island and 

Labrador, and that if we do that, this is going to lead to other companies 

getting involved in the Province because they will have that much more 

information and are not starting off almost from scratch as they are 

in some cases now. 

So, we are concentrating on mapping,and mapping on a scale 

of one to 50,000. That is what? One inch is about ten miles. And 

we hope to see that pay off. Again it is going to be over the 

long term, but it is the area where we feel we should concentrate on 

now,today. Now, there are other policy areas. I am not sure where 

they qualify for bringing up, but -

MR. WOODWARD: Mayhe the minister can then answer the question with 

regards to the Buchans situation and the exhaustion of the minerals, 

and if he has any idea how long the development will go on? 

MR. BARRY: The information that we received last yearJas I presented 

to the House then,was that the then reserves were five to six years. 

Now, the task force, the Buchans Task Force to avoid any sudden 

surprises or any pushing it too finely, are proceeding on the assumption 

of the possibility of exhaustion in three years, just to have proper 

margins so that they can plan as to how to avoid social and economic 

disruption in the community when the mine closes down, if the mine 

closes down. I might add that the companies both Asarco and Price are 

committed to significant expenditures on exploration again this year 

in the area of the Buchans mine. And again 1,,e can only hope and keep 

our fingers crossed that they come up with a discovery that would 

permit the continuation of the mine. 
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It was interesting to look at Price Newfoundland's annual 

report this year where they, I think, recognized the responsibility 

that they have as a company, a mining company, that holds certain 

areas in Newfoundland, certain large areas, a responsibility they 

have for spending money on exploration. It was all - I am not sure 

if it was directly or indirectly. The impression I got,and I think 

the president may have stated it directly, was that they are very 

much aware of the changing attitudes on the part of the public, on 

IB-3 

the part of the government where it is expected of individuals or 

companies holding large areas, holding the mineral rights to large 

areas, it is expected that they either invest money on exploration or 

pass the land back to make it available to others who might be prepared 

to invest in exploration and come up with development. 

MR. WOODWARD: Inaudible. 

MR. BARRY: 

J,IR. ROBERTS: 

M"R. BARRY: 

MR. ROBERTS: 

!-IR. BARRY: 

HR. ROBERT~: 

MR. BARRY: 

MIL ROBERTS: 

MR. BARRY: 

MR. ROBERTS: 

That goes back to the -

Original legislation. 

Price - Price, Price, Price -

No, the Anglo-Newfoundland Development. 

That goes hack right to the -

1004 was the original -

Right,to 1904. 

"\Jhat they got then, they still got. 

Or shortly after, yes. 

Thank you for it -

~iR. RARRY : I am not sure if it was the initial one or if they made 

another agreement afterwards, but it goes back you know, further than 

the 102n's. As I just mentioned, the companies recognize that governments 

and the general pub lie are not prepared to have land lying on the dead~ 

to use an old Newfoundland saying, that the public expects companies 

to either explore nr permit others to explore. One of the recommendations 

of the Royal Commission on Mineral Revenue that we are looking at~with 

much favor I might say~is that we bring in a mineral acreage tax or a 

mining rights acreaie tax where people holding large areas, they will have 

the option~ They can hold them and pay a certain rental~or they can have 
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them revert back to the Crown, some or all of them. 

I am not saying that we are going to phase it in as quickly 

as the Royal Commission has indicated, as they would recommend or that 

the level of the tax will be as recommended there. These are things 

that are now being worked out. But, I think it is a fairly safe bet 

to say that this government w111 be implementing that particular 

recommendation. We think that most companies will accept that 

as being a reasonable resource management tool, a necessary resource 

management too 1. 

Other matters,of course,arising from the Royal Commission 

on Mineral Revenue on which there has been a bit of controversy in 

recent weeks are recommendations - the two I guess most controversial 

recommendations of the Royal Connnission are first, the recommendation 

that we impose an ad valorem tax ,o-r a tax on the value of minerals 

produced,rather than a tax on the profits of the company as we have 

in many cases now in the Province. Companies argue\how can we pay 

taxes and expect to continue if our operation is not profitable? 

Now, the other side of the coin,of course,is that if a Province merely 

taxes profits, you could have an efficient company with little or 

no profits taking out very valuable and large mineral reserves and the 

Province recovering 
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nothing in the way of direct revenue, presumably employment benefits and 

so on. So, this is one area that we have to very carefully consider. We 

are not committed to this recommendation. I do not know if we will accept 

that recommendation. Again, I hope to make a statement on this one and 

on other recommendations of the Royal Commission report "·ithin, I am 

hoping 1 a few weeks, a month because it is important that we act as 

quickly as possible to remove uncertainty that now exists in the industry. 

We understand that when any Royal Conunission brings in a report, com­

panies get twitchy, the industry gets a little uneasy. They do not know 

what is going to happen. There is uncertainty and then there is probably 

going to be a tendency to hold off in making certain investment decisions 

with respect to exploration and so on. I hope we do not. Conceivably 

there could be some slackening in exploration just while this period 

of uncertainty exists and that is why we have to act and act fairly 

quicldy and we intend to do so. 

The other controversial recollDllendation is that, by the Roval 

Commission, was that the Province no longer grant the absolute right 

to obtain mining leases, that when a person gets an exploration permit 

or stakes a claim or has a concession agreement that he only has the 

right to explore and an option to get a mining lease subject to certain 

conditions to be negotiated. The companies, of course, say how can we 

expend millions of dollars in exploration and not know if we will ever 

be able to get the government to agree to give us a mining lease? We 

are not committed to that particular recommendation. He are studying 

it. Pe are going to study it carefully. We are not going to be bull­

dozed into making a hasty decision or throw out all the Royal Commission 

merely because there are one or two controversial recommendations. 

The other most significant reco111I11endations, in my opinion, are, 

of course,that we increase the rate of mining tax. I do not think 

there is any question that there will be some increase in the rate of 

mining tax. Most companies again agree that there should be. 

HJl. 1/00DWARD : What rate of increase are you thinking -
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MR. BARRY: This we are not prepared to say yet, but again -

MR. WOODWARD: What are the present tax -

MR. BARRY: At the present, well, it is such a hodgepodge it is hard 

to say because you have your Mining Tax Act which sets out a mining tax 

of five per cent of profits as defined in the act but that act hardly 

applies to any companies that are actually operated. 

MR. ROBERTS: They have all got individual acts, do they not? 

MR. BARRY: Pardon? 

MR. ROBERTS: They have all got individual acts. 

MR. BARRY: Vitually all. One or two of them are, but we have the 

Daniel's Harbour zinc mine where we did not have to give them any special 

tax break or tax concession. Of course, they tried. 

MR. ROBERTS: Wally Maynard got the concession. 

MR. BARRY: They tried, they have tried to -

MR. ROBERTS: You heard what happened -

MR. BARRY: They tried to get terms,or they approached us for particular 

terms and we said the Mining Tax Act is there and it is going to apply, 

an act of general application,and they proceeded with development. 

Another area where we have to take action and we intend to take action 

fairly soon is we have to make a decision as to what we do with the 

portion of the corporation tax on mining companies that was rebated by 

the Federal Goverrunent. The Federal Government, there has been two 

rebate acts, one of ten per cent and one of fifteen per cent over the 

last couple of years. The Federal Government have said,we are doing this 

and we will give the companies the opportunity, the Provinces the opportunity 

of moving into this area. If they want to increase their rate of tax by 

that amount to keep the companies in the same position they were a couple 

of years ago that is up to them. So, we have to make a decision on this. 

Now, we hope to bring down either statements on these various 

recoJlllllendations, statements of goverrunent policy as to these recommendations 

and/or legislation on specific decisions of government,and we hope to do 

this fairly soon, as I say, as quickly as possible to remove any uncertainty 
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that now exists in the industry. But again there is an unbelievably 

complicated process that must be gone through in drafting an act 

iust to increase the mining tax. I thought it would be just a matter 

of changing the rate in the existing act,but it is not that simple. 

They got lawyers and draftsmen and geologists going crazy the last 

few weeks. But it is proceeding along farily well and we hope to 

have this area of policy clarified for the mining industry and for 

the general public in the very near future. 

Mr. Chairman, these are the only matters that, of a general 

RH - 3 

nature, that I would like to comment on at this time. Again I am perfectly 

free to answer any questions that the honourable members might have. 

MR. WOODWARD: Mr. Chairman, before we move on I would like to bring 

to the attention of the minister,and I do not know if the minister is 

aware of the fact,when you, like in terms of land use and mineral claims, 

but the situation had developed in Labrador and has been recently brought 

to life, the fact that the - it was mentioned in the estimates, the 

Department of Agriculture and Forestry with regards to crown lands -

that was the fact that the Moravian Mission are not holding mineral 

rights but they are holding title to some 400,000 acres of land in 

Labrador and that land involves a number of communities and possibly 

a number of potential communities where development will take place 

in the event there is a discovery and the offshore is brought onshore. 

I am concerned for a ntDnber of reasons. The people are concerned, looking 

for a title to their property now that they have bought from the, some 

of them have bought,and the government have bought property or land 

from the Moravian Mission. I think the, having a meeting, had a meeting 

a couple of days ago with the superintendent of the Moravian Mission 

and they would be quite willing to relinquish their claims for some 

small compensation. I think we should look in terms of doing this and 

I hope that the minister and his {"lepartment which will be heavily involved 

will be receptive to reaching some sort of an agreement with the Moravian 

llission so that this land can revert back to the Crown and will be 

ultilized. 

Chiefly, I am chiefly concerned about the utilization of land 
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and legal title by residents in the communities. It was very easy for 

a Moravian to get a piece of property from the Moravian Mission,but 

when you get outsiders moving in it may not be as easy to develop 

if we have other people that are willing and wanting to settle there 

in the communities such as Makkovik and Nain in the event there is 

some heavy developll\ent. Maybe the government will have to resort 

to expropriation,which I do not think we would want to see. Possibly 

the Moravians would be more than willing to negotiate for a small, 

token sum of money in this respect. But they do have legal title 

to some 400,000 acres. 

MR. BARRY: lvell, of course, again this is an area where there is 

a fair amount of uncertainty as to what is going to be needed and where 

it is going to be needed. I think it is an area where we are going to 

have to wait till we see -

MR. WOODWARD: 

develop -

MR. BARRY: 

You could hardly get away from them if you go and 

Well, they have got the entire coast, have they? 

I ran into this,actually,on my visit up there. In Nain, for example, 

I believe Ian Strachan's house is on -

MR. WOODWARD: Right. It is the government's property if they said 

okayJ we will give you a piece of property for one dollar and the whole 

community is developed on Moravian land. 

MR. BARRY: Right, on Moravian land, right. We will, of course, be 

making contact with the Moravian -

MR. WOODWARD: Well, they will be writing,I think,within the next 

couple of weeks. 

MR. BARRY: We will give it careful consideration. Again, this is an 

area where Municipal Affairs is eventually going to be involved or some 

planning authority in terms of the controls that are going to be necessary 

on the development of the Coast. On the one hand you do not want to set 

up controls so that everybody who wants to erect a stage head has got to 

engage in a complicated series of red tape. On the other hand you want 
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to make certain that governlllent controls the sort of development that 

takes place. We are aware of this and looking at it. 

MR. SIMMONS: Mr. Chainuan, we are on 1203-01? 

Mll. C!lA.IlWAN: 1103-01. 

MR. SIMMONS: Sorry, 1103-01. I would like to ask the minister 

just to colllll\ent on .the substantial difference between the last year I s 

estimates salaries which were $239,000 and the revised for last year, 

$120,000. What explains that? Is the minister's department having 

difficulty getting staff or was there a change of plans? 

MR. BARRY: Do you say -

~~_SI'MijONS: The estimate last year. 

MR. BARRY: The estimates were how much? 

MR. SD1MONS: $239,000. 

MR. BARRY: $239,000 

!-'IR. SIMMONS: And the revised, $120,000, about half that amount. 
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Now I got that information here somewhere. 1103-01, 

okay, this decrease of $119,000 from the original estimate 

is a result of several employees engaged on the mineral 

development programme being charged to 1103-03-04 mineral 

development programme, instead of the subhead as orignally set 

up 1103-04. Yes, there was a - and I will explain the change in 

1103-03-04 for the honourable member when we come to it as well,but 

employees who were engaged in the mineral development programme were 

charged instead of to this subhead, to a later subhead 1103-03-04 

and also the unclassified position of regional geologist,which is 

provided for in the original estimate,was not filled. The salary 

allocated for this position was $15,000. 

Since then we have, if I recall correctly, filled that position 

of regional geologist. We have geologists located in Labrador. But 

this explains the difference in the two votes. 

MR, SIMMONS: Before we go on, Mr. Chairman, did the minister indicate 

that some of the funds had been spent under 03-04. 

MR, BARRY: 03-04, yes. That is down as well.I will explain that 

when we get to it. 

MR, SIMMONS: Yes, okay, okay, fine. 

On motion 1103-01 through 1103-03-03, carried. 

MR. BARRY: 1103-03-04.This is the one where tre honourable Member 

for Hermitage just asked a question. Now provision is made here 

for $550,000,which is down from last year. This is for programmes 

conducted by the Mineral Development Division under the Federal-

Provincial Agreement, the _Mineral Evaluation Agreement which expired 

in 1975, or the expiry date is this year, June 30, 1975. 

Now last year in this subhead we had allocated $1,120,000 which 

was the balance then available under the Federal-Provincial Mineral 

Evaluation Agreement. We just put in the entire balance remaining under 

that agreement on the assumption that we would spend as much of it as 
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cou] tl n·asonably be spent under the programme. In fact there was 

only $720,000 spent on this particular programme because that is all 

that could be done during the field season. So we have now obtained 

the permission of the federal government to have this mineral 

exploration agreement extended to permit the expenditure of 

the additional $40r,OOO remaining under the agreement. 

And in addition to that there has been the $150,000 added 

to it. The agreement is being extended to March 31, 1976, so the 

money that is left, the balance under the agreement will be spent 

in this field season. 

Also in this area we have out of this $550,000 we have $300,000 

of it allocated for the Mineral EXPloration Programme under the 

Federal-Provincial Agreement and we have $250,000 allocated for 

new programmes, specifically mapping programmes that I referred 

to earlier that were in the process of negotiating with the federal 

government and we hope to see additional federal funding in excess of 

the balance that remained under the previous agreement to permit additional 

mappinJ?. 

The mapping programmes that we have planned for the coming year 

are covered in the previous subhead,1103-03-01 - geological,and they 

are as follows: regional geological mapping ou the Burin-Bonavista 

Helt, there will be two field parties operating here; regional 

p;eological mapping Port aux Basques - LaPoile area, one field party; 

regional geolofical mapping in the Hermitage Bay area, one field party; 

rerional feological mapning,St. George's Bay and Deer Lake~ in the 

Conche Carboniferous Basins, two field parties;and regional ~eological 

mapping on the Baie Verte Peninsula, one field party. 

So these are programmes for which we have funds provided. As 

I say,we are in the process of negotiating with the federal government 

in an attempt to obtain additional funds to carry out a more extensive 

mappinr, prop;ramme but it is too early to say whether we will be successful 

in our negotiations although I think everybody agrees that this is the 

area that we should concentrate on, developing better mapping so that 
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companies or individuals who might be interested in investing and 

exploration have the information upon which to base their decision. 

AN HON. MEMBER: Inaudible. 

MR. SIMMONS: Who? What individual? 

MR. BARRY: 

is the -

Director of Mineral Resources Division, John Fleming 

MR. SIMMONS: Who is John Fleming? 

AN HON. MEMBER: I thought it was John McKillop. 

MR. BARRY: Well,John McKillop is the Deputy Minister who also . of 

course he is directly involved and sits on the federal-provincial 

arrangement. I assume the honourable member is going to refer some 

MR. SIMMONS: I want to get a little more detail -

MR. BARRY: - candidates for field part1es, yes. 

MR. SIMMONS: No, not that, But I did not want to take the time of the 

Connnittee but I wanted to put through the Hermitage Bay one,obviously, 

and get some more detail on it unless the minister wants to r;ive it in 

Committee. 

MR. BARRY: I do not really have sufficient detail here to give you the 

exact areas and so on or whatever. 

MR. SIMMONS: Well that is the kind of thinp. I wanted. 

MR. BARRY: You are better speaking with John Fleminf. 

MR. ROWE: Is there any further exploratory work going on on the 

Northern Peninsula with respect to these zinc deposits there? 

MR. ROBERTS: Inaudible. 

MR. ROWE: Yes, this is what I was saying. This is the company 

that is doing this and not the government. Well any reports? 

MR. BARRY: This is a goou example of how you have - government used 

seed money1 as it were. It is like getting the thing going by getting 

a certain amount of government participation in key areas around the 

Province where there is the likelihood of good mineral potential. Government, 

because it has limited resources,and we are still, under our system, forced 
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to rely on private ent erprise and attract private enterprise to 

invest in exploration. 

We believe that the limited funds that at:e available in 

rovern~ent should be used in certain key areas, the areas of 

rreatest mineral notentJal , to get the basic data that can then 

be used to entice private enterprise to come in and spend 

privatP capital in exploration. And t his is what has happened 

on the r.reat Not:thern Peninsula and the Daniel's Hat:bour area 

and further North, where there were certain studies carried out by 

the Department of ~lines and Enery.y over t he last -

MR. Rot-!f.: Sort of a reconnaissance survey. 

'MR. BARRY : - over the last few years, geochemical samplinit of 

river beds and so on, the results of which studies were then 

puhlished and they indicated certain anomalies that was just enough 

t o attract the interest of private entrepreneurs and there is 
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a very, very interesting and exciting potential on the Great Northern 

Peninsula for additional zinc discoveries, 

I should say here that we are in the process of making an 

agreement with the Newfoundland Zinc Company to - under their agreement 

they have - oh they hold under mining licence or R rl~velopment licence 

some 400-odd square miles, They have established reserves of approximately 

ten years, but there is a very good likelihood of additional reserves. 

They are entitled to retain thirty square miles - I am sorry, I said 

under the development licence - under their concession they hold 400-

odd square miles, They are entitled under their agreement to take out 

development licences for thirty square miles.They have come to us and 

said that we want,if we can,to increase the amount of acreage we are 

entitled to take out nnder development licence,to increase it from 

thirty square miles to,I think it is eighty square miles. They asked 

for more but we would not agree to any more. llut there will be some JllU 

square miles of territory that will revert to the Crown fairly shortly 

that will be available for claim· staking by individuals on the Great 

Northern Peninsula area. We will, government have agreed, subject to-

it has to be confirmed by the House, of course, we have agreed to the 

amendment of the Newfoundland Zinc agreement to permit them to have 

a larger area under development licence for a short period of time 

because they say otherwise they will not be able to efficiently expend 

the money which they are prepared to expend, a sizeable amount that 

they have indicated for this coming year some $250,000 to $300,000 they 

are prepared to spend on additional explorati-0n. It is in our interest to 

ensure that the life of the Daniel's Harbour mine, of course, is extended 

by the finding of additional reserves and therefore we have been willing 

to comply with their request, and I doubt if it will make this Session 

it might, but we will be bringing in legislation to extend or increase 

the number: of square miles they are entitled to hold under development 

licence, which of course they have to pay rental on, they have to 

expend certain dollars on in exploring, and have to relinquish if they 

are not prepared to go to a mining lease within five years. 
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MR. SIMMONS: Would the minister just indicate if some mapping has 

been done in that area,say north of Bay D'Espoir if you like to the 

West of the Bay D' Espoir Highway between Bishop I s Falls and Bay D' Espoir, 

that area to the West of the highway? 

MR. BARRY: Sir, what was your question? 

MR. SIMMONS: Would the minister indicate whether mapping has 

been done or is being done to determine - I am talking of the 

geological mapping of that particular area? 

MR. BARRY: The area West of -

MR. SIMMONS: Let us say as you go down the Bay D'Espoir Highway 

to your right, to the West -

MR. BARRY: Right. 

MR. SIMMONS : from there into Victoria Lake,if you like,ah? 

MR. BARRY: Right. 

MR . SIMMONS: South of Buchans. 

MR. BARRY: I can not answer that. It is not in the cards for 

this year to my knowledge. I have listed the exploration parties. Until 

one of these parties are covering that territory -

MR. SIMMONS: 

MR. BARRY: . 

It does not sound like it. Would you check -

It does not sound like it. I do not recall any 

that have been carried out in the past couple of years. I have a large 

report here from the division but it will take time to find it. If the 

honourable member could get the information from Mr. Fleming -

MR. SIHMONS: Jkay. 

MR. BARRY: - when he is talking to him or I would be glad to supply 

it later. 

MR. CHAIRMAN: Shall 04 carry? 

On motion 04 carried. 

MR. CHAIRMAN: Shall 1104-01 carry? 

MR. ROBERTS: Mr. Chairman, I do not know if the minister wants to 

say anything on this very substantial expenditure. It is fairly 

straightforward. I would think - although there are a number of points 

that I wish to raise. But if the minister wants to - it is not an 

opening statement but if he wants to say something I will yield and hear 

what he has to say. 
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MR. BARRY: Inaudible. 

MR. ROBERTS: This is the Power Commission and the REA and one 

thing and another like that. 

MR. BARRY: - energy and resources and this - I made certain 

statements with respect to the electrical energy side of things in my 

opening statement. A lot of the general policy of the department has 

been covered in the debate on the Newfoundland Hydro Bill, of course, 

and so on. But I do have some comments wjth respect to the Power 

Commission budget 1if I can find it. 

Mr. Chairman, we have under this division the grant in aid for 

the Rural Electricity Authority, and payments made to the Newfoundland 

and Labrador Power Corporation under the Industrial Incentives Act. 

This year,as you will see,there is no payment for generating capacity 

which is the surplus built-in capacity of the Corporation where government 

made an annual payment to compensate the Corporation for having this 

additional surplus built in. As of this year,as you can see,we are 

operating without this surplus. We do have, of course, we are not 

totally up to the point where we do not have any further energy to 

draw on. It will be as I indicated this afternoon 1977-1978 by which 

time we will have the extension to the Bay D'Espoir project on stream, 

hopefully, before we reach that stage . We now have a situation where 

we have the Holyrood Thermal Plant wh1.ch has two units. One unit i s 

required pretty well full-time. Up until this last year, of course, they 

could have that on what you would call black standby. 

MR. WOODWARD : 

l-lR. BARRY: 

Who are you buying the bunker from? 

The bunker is right now being tendered, I am not sure 

who the last quantity was purchased from. Its put up for tender or they 

ask for proposals on the market •••• 

MR. WOODWARD: 

MR. BARRY: 

MR. WOODWARD: 

MR. BARRY: 

There is a surplus of bunker on the market. 

Pardon. 

Beware • There is a surplus of bunker on the market. 

I hope they have not entered into any long-term agreements 

in the last year. Yes, this was an indication of where conditions 

change fairly quickly, unbelievably fast over the last year, you know. 
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MR. WOODWARD: Large su.rplus~s of -

HR. BARRY: As a matter of fact - and this is a little off the topic, 

Mr. Chairman, -
MR. ROBERTS: - seventy per cent -

MR . BARRY : - this is a little off the track, Mr. Chairman, but it 

is i nterestinB that I breathe such a sight of relief when I saw the 

article, I think, it was in Time Magazine dealing with the glut of 

super tankers· they are now -

MR. WOODWARD: They have been converteo to bulk carriers. 

~~ They have these super tankers on the drawing boards 

and in the shipyards being constructed that are obsolete. They have no 

use for them. 

HR. ROIIERTS : 

MR. BARRY: 

MR. ROBERTS: 

MR. llARRY: 

No , no, they are not obsolete. 

And I refer -

. . . . Supership. 

No. Rut I refer to the plans that were indicated for 

Maeystown at one stage 
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Oh, the Pan Maritime people. 

Well, you know, Pan Maritime were a fine -

They are. 
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- group, I think, and a knowledgeable group, and 

we had an unfortwiate episode or a series of episodes of events there 

as to -

MR. ROBERTS: With the Pan Maritime people? 

MR. BARRY: No, no, not with them, but with, you know, the general 

controversy that was raised with respect to the plans for the 

previous Premier for the construction of super tankers and -

MR. ROBERTS: I did not think there was any controversy. It did not 

come off. It was an idea that did not work out. 

MR. BARRY: Well, let us say that there were considerable differences 

of opinian,I would think 1at the time as to the validity of that concept. 

MR. ROBERTS: Between whom and whom? 

MR. BARRY: At present I am speaking by hearsay, because I was not 

involved in government. But I understood that the federal government 

was more or less adamant at the time that they would not support 

Newfoundland moving into any such area. 

MR. ROBERTS: I do not think they were adamant or not. They certainly 

were not going to put up any of their own money for it,nor did they. 

MR. BARRY: But this is why I say, you know, I breathe a sigh of 

relief when I -

MR. ROBERTS: That is why we did not go into it. 

MR. BARRY: - when I contemplate the situation that you could have 

at Marystown today and, you know~ the potential dislocation, unsettlement -

MR. ROBERTS: More seriously with the super tankers, just the fact 

that theJe are floating time bombs all over the world. 

MR. BARRY: 

MR. ROBERTS: 

MR. BARRY: 

Well, that is -

Have you read the book, The Super Ship, by that man -

I have not read it yet. I have read a review of it, 

but I have not had a chance to read it. 

MR. ROBERTS: It is mor• worthwhile than most of the stuff we read • 
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MR. BARRY: But anyhow this is one good point raised by the 

Hon. Member for Labrador North that conditions change. We now 

have a glut of some products on the market. As a matter of fact 

there is one individual writing in The Guardian, I think, I believe it 

was reported in The Telegram not so long ago whose theory is that 

the reason that we are having all these price increases is not because 

there is an energy shortage but because there is an energy glut. To 

a certain extent he is right. 

MR. ROBERTS: The OPEC cartel is what has driven up the price. 

MR. \l>ODWARD : It is not by supply and demand • 

MR. BARRY: But he is right in that, As I showed today with this 

oil map, there are enormous quantities of known oil and gas reserves. 

But the point is that unless they are available to the consumer, you 

cannot say that there is a glut. And if you have, whether it is an 

artificial barrier or any other barrier that prevents the oil and 

gas from moving to the market, I do not think it is -

MR. ROBERTS: You do not think that surely the government of Newfoundland 

is going to solve those problems? 

MR. BARRY: 

MR. ROBERTS: 

MR. BARRY: 

No, I do not think that. 

Even the Priorities and Planning Secretariat would have -

No, I say we could very probably lead to an easing 

of Canada's problems through the development of our hydro and electric 

potential, our oil and gas potential, our uranium potential and these 

are the areas where I believe we should be submitting proposals for the 

types of national policies that will see our energy resources developed 

for our benefit and for the benefit of all Canada. 

I do not know how much detail the honourable member 

would like on this. I do not have too much to say in the way of 

general opening remarks, Mr. Chairmaa, or I had not planned - I can 

say a lot, but I really thought that this area had been pretty well 

covered in the Newfoundland Hydro debate and in my general opening 

remarks today. There have been significant developments, of course, 

in this field over the past year with the Churchill Falls purchase, 

4601 



April 17, 1975 Tape no. 1554 Page 3 - mw 

the new status, new responsibilities of what was the old Power 

Corporation where their writ now runs for Labrador or can run 

for Labrador once that section is proclaimed,as well as for the 

Island. We have the new organization, Newfoundland Hydro, created 

to co-ordinate the Churchill Falls operation, the Island operation 

of the old Power Corporation and the corporation that will be 

responsible for the development of Gull Island. Again, as I say, 

I do not plan to go into this in detail at this moment unless 

honourable members wish. 

I should point out, however, Mr. Chairman, that it is 

obvious from looking at - there is an increase in the grant-in-aid 

to the Rural ,Electricity Authority of some $1.5 million. This is 

directly attributable to, amongst other things, the escalation in the 

price of crude oil, the price of Bunker Coil. I have some information 

with respect to the areas where the Rural Electricity Authority is 

intending to get involved in capital projects . -

MR. ROBERTS: 

MR. BARRY: 

MR, ROBERTS: 

MR. BAR.RY: 

MR. ROBERTS: 

MR. BARRY: 

That is one of the questions that I was going to ask. 

- for the year. 

Tell me about St. Carols. 

St, Carols and St. Julien's, I believe -

St. Julien 1s has had lights since 1971. 

I believe the honourable member was referring to 

St. Julien's in the same context as St. Carols last year. It was only 

a couple of days ago -

MR. ROBERTS: No. 

MR. BARRY: - I tore up my memo. I have forgotten -

MR. ROBERTS : St. Julien's needs a road. I might have been referring 

to Fischot Islands. 

MR. BARRY: 

MR. ROBERTS: 

MR. BARRY: 

Fischot Islands. 

St. Julien's has had lights since 1970 or 1971. 

Well, the situation still prevails that we have the 

policy of - we did not set it, it has been there for a time - that in 

4602 



April 17, 1975 Tape no. 1554 Page .4 - mw 

order to qualify for electrification, we need fifteen customers 

not necessarily fifteen homes but fifteen customers. It could 

be a school or a church or a store. 

MR. ROBERTS: If there are fifteen customers, that is the minimum 

demand charge? 

MR. BARRY: The -

MR. ROBERTS: T~at is a customer defined, is it? 

How does the minister define a customer? 

MR. BARRY: I am not -

MR. ROBERTS: You see there are thirteen. 

MR. BARRY: In my opinion, I have never bothered to check and 

find out what the actual practice is, but in my opinion, the 

practice should be to go out on the site and just lohk at the 

physical structures that are there to require electrical hook-ups. 

Presmnably you could have individuals agreeing to pay the minimum 

demand charge for an outhouse or a henhouse or whatever. 

MR. ROBERTS: If I agree to pay it, could I not become a customer 

in St. Carols? 

MR. BARRY: I suspect that that would be contravening the spirit, 

if not the letter of the existing policy -

MR. ROBERTS: - ~pirit instead. 

MR. BARRY: I would have to check it out. 

MR. ROBERTS: You spend $3.8 million, and you cannot find $30,000 

to bring lights to one of the few coumunities left. They are a mile 

by road from the wires. 

MR. BARRY: 

MR. ROBERTS: 

MR. BARRY: 

Right. It is -

It is foolish -

Well, let me say, Mr. Chairman, that it is a policy 

that causes me some trouble, some difficulty but, Mr. Chairman, I would 

like to point out the reason or the need for some policy in this 

area for setting some, and it is an arbitrary limit -

MR. ROBERTS : But i~ was set originaliv with reference to - you know 

how it was set do you? I mean I was around when it was. It was with 

reference to diesels. 
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With diesels, I 
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Well, let me say a word on that, because it is an 

You are referring to the fact of the disttnction between 

a hydro tie· and the -

MR. ROBERTS: Well, no, not between a hydro tie and not that 

distinction, Mr. Chairman. You know there is a distinction between 

hydro tie-ins and some diesel tie-ins but we are talking on the 

Northern Peninsula still of diesel systems. 

MR. BARRY: 

MR. ROBERTS: 

Or the fact of: diesel tie-ins for the larger centres. 

Right, that is the point. And we have at St. Anthony, 

and that is the area we are speaking off, Sir, you know, quite a large 

plant. I do not know how many watts or kilowatts or megawatts, but it 

is a very large plant, and it supplies power for all of St. Anthony, 

lhich is a town of 3,500 people and has a very heavy consumption of 

power, a large hospital and everybody in St. Anthony uses power with 

ease,and they enjoy it. The coDD11Unity of Goose Cove, the conmunity of 

St. Anthony Bight, the co11D11unity of Great Brehat some of which are 

six or seven miles from St. Anthony. Goose Cove is about eight or nine 

by the way the poles go and Brehatis five or six. Then there is the 

conmunity of St. Carols which, you know, the population goes up and 

down. If a family moves out the population of St. Carols can go down 

by seven or eight per cent. They never have been able to get up to 

this arbitrary limit of fifteen customers to which the minister refers. 

The minister is right. There is a policy and it has been in effect -

I would guess that was adopted about 1964 or 1965. But the policy was 

adopted, Mr. Chairman, and I think it ie an important point because I would 

like to see these people get electricity -

MR. BARRY: So would I. 

MR. ROBERTS: - and so would the minister. And the way they will get 

electricity is not to have their own diesel plant but just to run a pole 
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line out, branching off, I suppose, from the line to Brehat and running 

out the mile or so, and that is all it is, And the1:e is now a road 

to St. Carols.so, you know, ~he lights would - I do not know what. it would.be. 

It is a very -simple $nd uncomplex electrical operation to hook up twelve 

or fourteen or fifteen homes and a schaol,and there are no shops or stores, 

but, you know, a community hall, whatever is there, 
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MR, ROBERTS: They should not be considered a community in that 

sense,and if it would make it easier we should unconsider it. 

MR. BARRY: How many customers are there now? 

MR. ROBERTS: I am told, and I have not checked recently, but I am 

told there were thirteen and I made a long standing offer that I will 

become two customers any time if that is accepted. You know,I will just 

agree to pay the minimum demand charge for two residential units 

indefinitely. Each month I will galdly mail a cheque off to the 

REA at St. Anthony and pay it that way. 

But really
1
the policy of fifteen, I submit, Mr. Chairman, should 

not apply because it was developed and where we really got nailed on 

it was Big Brook over in St. Barbe North. It was developed to get 

a minimum size below which there would not be sent in and established 

and set up a special diesel unit. Now we ran into the problem, I think 

it was Big Brook in St. Barbe North. 

MR. BARRY: Or Barr'd Harbour, which -

MR. ROBERTS: I thought it was Big Brook, but what happened was -

MR. BARRY: One case, yes -

MR. ROBERTS: But what happened essentially was we said, all right,we 

shall not. It is below the policy, it makes no sense at all in any 

economic parameters to supply a diesel plant because that means three 

operators,then on you go and the costs are just, you know, hopelessly 

out of line. 

So what we will do, we will give them the diesel unit, you know, 

the Power Commission will give these people a diesel unit, will put in 

the installation and the undertaking is they provide fuel and that they 

operate it themselves) you know,and if it gets into mechanical difficulties, 

we11 1 the Power Commission has lots of trained mechanics around and they 

will do that work. But there will not be an operator there. As the minister 

would tell us,I am sure, the big cost in these things once they are going 

is fuel and the wages of the two or three men who have to be hired. And 

even in a place as small as St. Julien's 1which has maybe twenty-five 

families, you know there are two operators. If you wish, Mr. Chairman, ten 
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per cent of the work force in St. Julien's work for the Power 

Commission to provide the liphts and it is not feasible to do 

it with less than two, given the forty hour week and, you know, the 

things which povernment <Juite rightly accept. 

So the nip Brook thing was a disaster because it turned out 

the people there were paying $150 each per month to get 

_AN HON. MEMllE"R.: Inaudible. 

MR. ROBERTS: Was it Big Brook? Barr'd Harbour, right, to get the 

lip.hts. That is what the prQrated share of the fuel and everything 

else came out to be and I am not sure what came of it. The then 

memher, Jim Chalker, Mr. Chalker, I have reason to believe he took the 

matter up with the Power Commission, presumably some compromise was 

worked out. 

Eut surely on St. Carol's.and I know it is an unimportant thing, 

well.it is not unimportant to the people there, it is minor compared 

to some of the points I want to raise, Sir, but it is important to the 

people. The people in St. Carol's I think are probably the only people 

left on thiR Island - except for the people on Fishot and I will come 

back to them because they are in an unique situation- they are the only 

people on this Island in any form of community who do not have ii;overnment 

provirled or Light e.nd Power provided electricity. As far as I know 

they are the only permanent residents anywhere on this Island, in any 

community- there are many placed around the Island where there are one or 

two or three families. 

l:1_!l__:_RARRV: That iR right. 

MR. ROl\ERTS: And power lines in -

MR. BARRY: \,/ho were the only permanent? 

'lR. ROllERTS: St. Carol's. Are there other communities? I said as far 

as I know~and I may not -

'-IR. BARRY: The only permanent residents -

MR. ROBERTS: Permanent community that does not have public power, are 

there othPr<a? 
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MR. BARRY: Well, Williams Harbour now is going through a transition 

where up until last year or two years ago it was a summer community -

MR. WOODWARD: Williams Harbour? 

MR. BARRY: Williams Harbour. 

MR. ROBERTS:Well 1Williams Harbour is not on the Island. I was not thinking 

of the Coast of Labrador at this point, I am talking about on the 

Island, 

MR. WOODWARD: Williama Harbour is the only one on the Coast of Labrador. 

That is permanent now. 

MR. ROBERTS: These people in St. Carol's, Sir, they are three miles by 

road, or three and a half miles by road from St. Anthony, and they just 

do not have 11ghts, The pBlicy is not ridiculous. It made very good 

sense at the time. It may still make very good sense for the circumstances 

for which it was designed. But it is a foolish policy when it comes to 

St. Carol's. 

Now I suspect what has happened,to be quite honest, is that, and 

I do not take the minister to task for this, I think it is a clear case 

of nobody wants to admit that they may have been wrong, that we hav.e taken 

a position no~• and by Devil we are not going to budge. 

The amount of money, I have been in correspondence with Mr. Reid 

down at the Power Corporation,and,you know,the minister has seen that 

correspondence and I gather it is $30,000 is the estimate. 

MR. BARRY: It was. 

MR. ROBERTS: It may be higher now, but compared to the sums of money 

we are winging out on the - well the Rural Electrification Capital 

Grant alone is $3.7 million and that goes, you know,that goes for 

new equipment for installations and for bigger diesels where we have 

them and all the things REA does? Cannot we find $30,000 for St. Carol's 

and let us not consider it part of a community on its own so that 

fifteen customer thing does not apply. It is just a matter of -~the 

people there tell me it will take ten or twelve poles, that is all. 

MR. BARRY: Could I just give you -
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MR. ROBERTS: Yes, okay but I wanted to make that - Fishot, let me 

touch on fishot, Fjshot is a different quintal of fish, because 

the people of Fishot are like some people on the Labrador, they move. 

ThP.y have a winter place, Harbour de Vue, and a summer place, 

Fis hot Islands, and they are five miles - My friend fro~- Labrador 

North wo,,ld know the area and probably my friend from Twillingate 

is close to that Coast. Well,it is five miles by Coast between the 

two because you have to go out around the point of Fishot Island and 

p.o across hut I mean they have a church on the Mainland, I am sorry, 

a church on the Island and a school on the Mainland. If you are in the 

summer in Fishot, the church is the public building there, and in the 

winter in on Harbour de Vue there is no church as such, the church 

is held when the priest comes in the school. 

It is a unique community and it is rapidly dropping in population. 
f 

Many of them moved to Port Saunders in -

MR. HARRY: How do you get there? 

MR. ROBERTS : Fis hot? Aircraft is the only effective way. I have been 

there by sea and I have been there by ski-doc, but aircraft is the only 

effective way. Wf\ had a terrible problem last year with fuel and food 

because of the late breakup. But I think Fishot is in a little different 

position than St. Carol's. St. Carol's is a permanent community. It has 

been there for a long time. There is still eleven or twelve families 

there. 

/\N HON. MEMBER: They need transmission lines. They do not need 

p.enerators. 

MR. ROBERTS : No, no, they do not need - there is not enough capacity 

in St. Anthony to put on those few extra houses. It is dust a matter 

thev need ten or fifteen poles and the Power Commission call it conductor, 

I call it wire, but anyway the stuff what carries the power from the 

p,eneratinp. to the delivery, is there no way it can be done this year? 

It is a very small matter to everybody except the people of St. Carol's 

and to them it is quite important. 

NR. llA~RV: Well, again, Mr. Chairman, I have to say that I can 

sympathize with the desire of the people and I have to confess that this 
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is an area where I have made attempts to, and I have put up certain 

proposals for alternative policies that could apply to the anomalies 

like St. Carol's. There are others, I think we shall have Barr'd Harbour 

and there are a number of others, But here is the problem. It is not a matter 

of somebody having made a mistake but refusjng to admit it, I have 

not really noticed any dug in opposition. 

MR. ROBERTS: I have not dealt with the officials on a day by day -

MR. BARRY: · - t..Q._.changing the policy. It is a problem of how do you set 

an objective standard that you are going to apply fairly across the board, 

because in addition to your St. Carol's or your Barr' d Harbours you have 

a considerable number of places around the Province where there are one or 

two or three families, or maybe four or five in another place -

MR. ROBERTS: Not very many of that. 

MR. BARRY: It would surprise you. 

MR. ROBERTS: It would, I mean I am quite -

MR. BARRY: Out around -I think the honourable Minister of Health had 

an area out around Bristol's Hope, it may be a situation where you have 

two families who want to be hooked into the hydro line, and there is a 

formula that is applied,that is laid down and it is just too expensive. 

You know the formula may result, it may be -

MR. ROBERTS: - one pole for instance. 

MR. BARRY: It may be onlv a quarter of a mile or a couple of hundred 

yards, but it might result, the application of formula might result 

in it costing them $3,000 or $4,000 or $5,000, to have their homes 

hooked up. It might cost them a couple of thousand dollars,say,with 

the application of the formula. So then how do you deal with these 

isolated groups of one or two families, three or four families -

MR. ROBERTS: What you do really is you juet sweep them up as part 

of the general, now the bigger places are done you just d~. There is 

no other way to do it. 

MR. BARRY: But then what do we do as far as the future is concerned. Do 

we say that is it, then,that we are not going to, if somebody decides or 

two people decide -

MR. ROBERTS: If I decide to go live -
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1-fR . 111\P.~Y : They have a piece of land and they decide that they a re 

rotnr co build on lt and it happens to be half a mile from the 

comr,unity , are they entitled then to be hooked up? 

~nc i~OODWJ\RJ): People are not doinr, that . 

MIL RO!ll':R'f~ : l would say a new one, you know, anymore than we do not 

un<lc~take- if I want to go and live on St. Anthony Cape , the government 

R're not r.oinir. to put water and sewer lines out there to roe. You know 

I ·provide my own water and my mm sewer and maybe my own power hut 

there ore t hese people . n ritol 's Hope is one of the oldest, probably 

rhe o\dest continuously inhabited place left on this I sland. 
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St Carols has been there when Grenfell crune, there were people living 

in St. Carols. 

AN HONOURABLE MEMBER: I do not know -

MR, ROBERTS: Where is the place in Port de Grave district? 

AN HONOURABLE MEMBER: (First part inaudible) called the Ridge Road. 

MR. ROBERTS: I know the Ridge Road, yes. I mean what do you do? You 

cannot ignore, you cannot deny these people lights. It is not very much 

in this day and age. 

MR. BARRY: But you have to- let me say that I am prepared to again 

have a re-evaluation of the system of the entire situation. 

UR. ROBERTS: What would it cost, a couple of hundred thousand dollars? 

MR. BARRY: I run not sure. I am prepared to have the Power Corporation 

address themselves to these various areas. We did it a couple of years 

ago. I think I sent letters to all H.H.A.s and asked them to indicate 

to me all the unelectrified areas in their districts and to give me 

the numbers of customers who were in each place because it turned out 

there were places like Williruns Harbour. 

AN HONOURABLE MEMBER: Williams Harbour is the only one. 

MR. BARRY: Williams Harbour now apparently have fifteen customers. 

Now, I run just finding that out. In -

MR, WOODWARD: Yes, but the people decided not to move back in. It was 

only a decision they made last year. 

MR. BARRY: That is right. They have now become a permanent community, 

presumably. Presumably they are not going to decide next year to go back, 

and we will accept that they are not. But I will have the Power Corporation 

just take a look at this entire area and just see what remains to be covered 

around the Province and just what it would cost. The diesel areas are the 

difficult ones where you have to, as the honourable Leader of the Opposition 

mentioned in order to put in electrification you have got to put in a 

plant with two operators. 

MR, ROBERTS: Well, make a rule that you are not going to build new plants, 

just hook them into existing plants. There cannot be very - I mean I do not know 
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the problem in detail. They only started at this ten years ago -

half the Island had no regular power. 

Right. But I mean we will take a look at it and just 

see _iust what we can do. 

MR. WOODWARD: Williams Harbour is the only area in the whole of the 

Labrador Coast that does not have permanent electricity. 

MR. BARRY : ---- Yes. There were a couple of other places,really small 

places that were not permanent. 

MR. WOODWARD: - ------ Pinsents Arm has got four families. 

l.ffi. BARRY: Yes. But anyhow I am presently working on the Williams 

Harbour one and we have the Power Corporation looking into the possibility. 

Even last year I attempted on an informal basis, we arranged to find 

a unit, I forget where, and sell it to them for a nominal price of one 

dollar or a couple of dollars, whatever, and the canning operation or 

whatever was goinP, to make use of it and they were going to make it 

available to the conanunity. But, of course, it is still up there on 

the wharf. I do not know if that unit can go in there. I have the 

Power Corporation checking. 

MR. HOODWARD: But you will discover that they are not going to get 

involved in capital costs for units now because there is a lot of 

surplus units around that have been placed with larger units and this 

type of thing. 

MR. BARTTY: Right. He will take a look at this area. I will have the 

PowC'r Corporation review the Province generally and just see what we 

can come up with. 

MR. Cl!AIRJ-1'.AN (Dunphy): The honourable Member for St. Barbe North. 

MR. ROWE: Mr. Chairman, well I sincerely hope that the minister will -----
come up with something on the Barr'd Harbour situation because we have 

been discussing it every since, at least, I have been elected with the 

Power Commission. Sir, there is one question I would like to put to the 

minister in connection with this map which you will find in the Power 

Commission report and which you found in the Budget Speech for last year. 
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Now, I might be asking, I might be a bit naive on this question although 

I was science educator, was in the life sciences and I was not very strong 

in physics and mathematics. But when you look at such a map with the 

power line, the 400 kilowatt transmission line coming down from the 

Gull Island site and through the transmission tunnel or tunnel cable 

transmission line there,and you see it passing through the two cable 

switching stations, one on either side of the Strait, and you have this 

400 kilowatt or kilovote, I am sorry, transmission line going right 

down the Newfoundland Northwest Coast and connecting up with the grid 

at Stony Brook, it is -

AN HONOURABLE MEMBER: Inaudible. 

MR. ROWE: Well, now that I have finished using it, the page or 

somebody could pass it over to the minister. It would in the Power 

Commission annual report and in last year's budget, so I will just 

pass it over to the minister. Thank you. 

One could ask this question: Is there any possibility of all 

these diesel plants being wiped out altogether within the near future 

and is this one of the reasons why there does not seem to be a strenuous 

effort to upgrade the transmission lines and the diesel stations in that 

particular area? Is it teclmically feasible, number one, to connect up 

a transmission line to the various communities on the Northern Peninsula 

from this main transmission line or do we have to extend the transmission 

line north of Eddy's Cove West from the present grid? What is the 

situation? Could I be straightened out on that one? Then I can get 

back to the diesel stations. 

To put it very briefly,people in the area think now that the 

transmission lines are coming over that they are going to be electrified 

right off the -

MR. BARRY: That is the problem. As I have stated before, that is 

not the case and I hope that the members will pass the information along. 

Unfortunately, what we are talking about here is a high voltage direct 

current transmission line which is -

AN HONOURABLE MEMBER: Just that. 
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MR. BARRY: ----- - Just that and is not, whatever that is. It is a very 

costly and involved procedure to tap off one of these things and that 

is why we have the, what do they call the things - I am getting -

converter stations. 

AN HONOURABLT: MEMBER: Inaudible. 

MR. BARRY : Yes. The converter station, I am not sure if that is 

the right terr.t. I think it may be. The specific points where they 

refer to the converter stations here,one in Stony Brook in the Grand 

Falls area and one at Soldiers Pond and these are the areas where the 

tap ends right now until the transmission lines are planned, so that 

there is not advantage to the fact that we have, that I am aware of, 

to the fact that we have this high voltage line coming down across 

the Northern Peninsula. There is no advantage , no economic advantage 

in terms of electrifying the Great Northern Peninsula. I am not 1 and · 

I know this is not a very popular image that I am putting forth here 

when we have the good people of Barr'd Harbour with no electricity 

looking up at these massive installations, they will 

HR. ROWE: ------- Forty-three communities depending on two diesel stations. 

~m. BARRY: They will not be, they will not be turned on. Now, I am 

not sure if it is totally as cut and dried as all that . Like when the 

installation on either side of the tunnel crossing- I have been told 

hut I forget whether there is a converter station at, I do not think so, 

but I have to confess I do not remember- on either side of the tunnel 

crossing. 

AN JJONOURAllLE MEM3ER: Inaudible. 

MR. BARRY: Well , this is -

AN HONOURABLE 1IDtBER: What was that? 

l'!R . BARRY: ------ I am wondering if it might be that there might be the 

possihility of where it comes out of the tunnel across the Straits, that 

you might he able to -

AN HONOURABLE MEMBER: Inaudible. 

HR. l3A!1RY: Obviously , it is economically feasible to provide the service ------
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to the Peninsula. This would be looked at. I cannot -

MR . ROBERTS: Inaudible. 

MR. ROWE : Well, this is, if I can just speak to it , 'Ir. Chairman, 

this is precisely the point. The minister appears to not Jrnow ~ihat is 

going on and I am not being personally critical of the minister on this 

issue, but -

MR. BARRY: I just do not remember. Give me a few minutes and l will 

refresh my memory . 

MR. ROWE: With every single community Nox:th of P.ddy ' s Cove West, 

with forty-three communit ies in St . Barbe North eleccrified1and lam 

using the word loosely, electrified by diesel stations, two diesel 

stations, one in Cook's Harbour and one in Flowers Cove. Then the 

honourable, my colleague from 
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White Bay North, I think all of your electricity is diesel in your 

district -

MR. ROBERTS: 

!1R- F. ROWE : 

MR. ROBERTS : 

MR. F. ROWE: 

Most all of it. 

Every single bit of it. 

Inaudible. 

And the Coast of Labrador the same way. And I just 

cannot understand that the government have not made it a point to 

seriously look at establishing a converting station • 

MR. ROBERTS : ..•• behind, you know, the Cook's Harbour and 

Flower's Cove installation. 

MR. F. ROWE: 

MR. ROBERTS; 

MR. F. ROWE: 

Right. 

Inaudible. 

You know I just cannot see it not being a part of the 

government's policy to have at least looked at the situation and found 

out whether it is economically feasible or not. 

AN HON. MEMBER Inaudible. 

MR. F. ROWE: And I would certainly like the minister - well1 he 

will not have time now-but to get some technical information and 

financial information from his advisers there in the Power Commission 

and find out at this point in the game whether it would be economically 

feasible to put a conversion or a converter station on either side of 

the Straits, because as my colleague mentioned,oil is escalating, machinery 

will wear out, the study, you know, it is just not working properly now. 

You have -

l-1R. ROBERTS : ••.•• you know, because of these facts, the rates of diesel 

power •... 

J:{R . F. ROWE: Precisely. And you have, you know, ups and downs in 

the voltages, and you have peoples appliances being burned out, T. V. 

tubes being blasted out, refrigerators being burned out, deep freezes 

being burned out, light bulbs. I mean it is just a coDDilon occurance. 

It is a fact of life because of the fluctuation in the voltages and in 

the lines, and this is all attributed to the fact that they are operating 

with these diesel plants that have to push electricity over long distances. 
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And,you know,I find it quite amazing that nobody seems to have given 

any thought to it. 

MR. BARRY: 

MR. F. ROWE: 

That is not so. Now look,you are twisting what I saying -

I am not twisting now, but the minister does not know 

the answer to the question. 

MR. BARRY: 

MR. F. ROWE: 

the question? 

MR. BARRY: 

I did not say that either. 

Well,what did you say? Do you know the answer to 

I said I could not remember the particular facts 

with respect to whether or not it was only a converter station either 

side of the Straits Crossing. 

MR. F. ROWE: 

MR, BARRY: 

MR. F. ROWE: 

Well -

I will answer your question directly with respect to the -

Okay. Well, Mr. Chairman, you know, the reason why 

I probably appear to be a little bit upset about it is it is more than 

just a particular fact. You know it is -

MR. BARRY: It is much more than. 

MR. F. ROWE: You know it is more than a particular fact, you know, 

just a minor little fact or what have you. It could change the style 

of life and the way of life of the people on the Northern Peninsula. It 

is a very important aspect of this whole thing. It is very important. 

And I will not carry on any further but I would appreciate it if by 

tomorrow the minister could find out, you know, what thought has been 

given to putting converting stations. 

MR, BARRY: 

MR. F. ROWE: 

MR. BARRY: 

MR. F. ROWE: 

AN HON. MEMBER: 

MR. F. ROWE: 

MR. BARRY: 

I can tell you -

Good~ 

- Inaudible. 

And then we can go on from there. 

The honourable -

Provided now -

What happens if we pass this vote? 

You know, I obviously gave the honourable member 

the wrong impression when I tried to recall the particular technical -

MR. F. ROWE: Yes,I realize. I mean nobody can .••. 

MR. BARRY: The situation on either side of the Strait of Belle Isle. 

It is a while since I have, you know, the last time I read the report 
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and I confess that I just do not recall what the existing concept 

is for either side of the tunnel crossing since the last time I 

read it. I have forgotten it. I do that sometimes. But I at~empted 

to point out to the honourable member that my information, the information 

t hat I have received from the Power Corporation experts and their 

consultants is that there is no obvious advantage likely to result 

from the - this is the first position given to me - that there would be 

no obvious advantage likely to result from the fact that you have this 

high voltage direct current transmission line proceeding through a 

particular area. They were not able to satisfactorily tell me at the 

time this was raised as to what would be involved in the way of cost or 

what the technical feasibility would be of spinning off at a particular 

point on the Great Northern Peninsula to serve a concentrated area 

population. I have very grave doubts as to whether it could be feasible 

to have a number of ties -

AN HON . MEMBER : Inaudible. 

MR. BARRY: coming up. But all you need7 as the honourable member has 

said,for the areas with the exception of Barr'd Harbour, for the areas 

that are now tied in to the diesel system it may be -

AN HON. MEMBER: Inaudible. 

lR . BARRY : Pardon? 

AN HON. ME~filER : Inaudible. 

MR . BARRY: That is what I am saying. 

AN HON. MEMBER : Inaudible. 

MR. BARRY: But I have not yet received any indication to the 

contrary. : : It has been raised with the Power Corporation. I will see 

whether they have any more recent information on the point. But my 

distinct impression was a question that I raised very early in the game, 

very early when this project was being devised as to whether there w6uld 

be any immediate,direct, economic advantage to the electrification of 

the Great Northern Peninsula or other areas where the transmission 

line went through. And the answer to me at that time was - and this 

was granted with,not with any great deal of research that there did not 

appear to be any obvious advantage. 
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MR. F. ROWE: Simply because they probably had called 'lt just 

sticking in a converter station ~n the Straits. 

MR. BARRY: Well, you know, okay, I doubt, but that may be 

but when you talk about a converter station I suspect that there is a 

few dollars involved in the converter station. It is not your normal 

little -

MR, F.ROWE: Yes. There are a few thousand people involved too. 

MR. BARRY: We are well aware of that. We are well aware of that. 

We are aware of the fact that they are entitled to it and deserve the 

best possible electrical service on an equivalent basis to any other 

citizens of the Province, and our objective is to try and ensure 

that they get that. But at the same time, you know, you have to deal 

with certain laws of Physics, certain monetary economic consideration. 

As I say)I will check with the Power Corporation and attempt to get 

an answer for the honourable member as quickly as possible on whether 

or not they are in a position to say just what is feasible and what is 

not feasible with respect to tapping off the transmission line. 

MR. F. ROWE: You know it is going to be like - it is going to be 

like a turnpike or a super highway going 

MR. BARRY: We11 1 that is a good analogy. 

MR. F. ROWE: ••• and not conner ting up to New York or Boston. 

MR. BARRY: That is a good analogy. That is a good analogy,that 

it may be that. You knmw, I hope it is not but it may be. But I 

will check with the Power Corporation and see just what is feasible, 

what information they now have on that particular aspect of it. 

AN HON. MEMBER: Inaudible. 

MR. CHAIRMAN: 

MR. ROBERTS: 

MR. CHAIRMAN 

MR. ROBERTS: 

Shall 1104-01 carry? 

Not quite yet if I may, Mr. Chairman. 

The Hon. Leader of the Opposition. 

I would like to - I gather Your Honour we are sort of 

debating really the entire subhead under the salaries vote which seems 

to be our practice. I would like to raise a question or a matter with 

respect to the Power Corporation, and I suppose we could say it is 

related to the estimate sufficiently enough in that we are having to 
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subsidize them by approximately $6 million this ~urrent year, this 

fiscal year on their industrial incentives. I am concerned about the 

situation we found ourselves in recently with respect to the Light 

and Power Company's Increase. Now if I understand the situation 

correctly, Mr. Chairman, the situation was roughly this; the l.ight and 

Power Company, it is the private utility here on the Island portion 

of the Province operating mainly in Eastern and Central Newfoundland 

and Southern Newfoundland, they in effect are retailers of power. 

They produce a relatively small amount of power. They have a number 

of generating stations, a number of the small ones built early in the 

1920's and 1930's, the Topsail station, Petey Harbour, Mobile, and a 

number of other small stations around. Of course, they have the thermal 

plant acorss the Harlour ln the Narrows, on the other side of the Narrows. 

Essentially, Mr. Chairman, they are retailers of power, and 

wholesaler, the only wholesale source is the government through the 

Power Corporation. I think that is a fair way,:t.f the minister is with 

me, that is a fair way to describe the relationship between the Light 

and Power Company on the one hand and the Power Corporation on the other. 

MR. BARRY: But they are customers of the Power Corporation. 

MR . ROBERTS: Well,they are customers but the Power Corporation has 

very few retail customers, I suppose the Power Corporation sells directly to 

ERGO and it sells directly to Linerboard, and sells directly to Bowater 

Power and to maybe some of the large consumers. But by and large the 

individual citizen or the individual business dealing with his power 

utility will find himself in these areas dealing with the Light and 

Power Company. 
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Now, Sir, the Light and Power Company had a contract with the 

Power Corporation for the supply of power and that contract ran out, 

or would have run out,in 1977. I am not aware of just when it was 

negotiated. It may have been the one negotiated after Bay D' Espoir 

came on stream in the latter part of the 1960 1s or it may have been 

an extension of it, it may have been a revision of it, it may have been 

a new contract entered into within the past two or three years. In any 

event, Sir, there was a contract between the Power Corporation on the 

one hand and on the other hand the Light and Power Company. 

The Power Corporation, as I understand it, wished to 

revise that contract, They did not break it. Nobody could be heard to 

say they broke it. As far as I know, Mr. Chairman, they were ready, 

willing and able to perform their side of the contract to supply power 

in the quantities set forth in the contract and to supply it for the 

price set forth in the contract. 

The Power Corporation apparently though, Sir, and 

I say apparently because in a legal sense what I am saying would be 

hearsay, but I believe it to be correct and indeed I do not see how it 

cannot be correct or how it can be incorrect, the Power Corporation, the 

government, the Crown agency, went to the private agency, the wholesaler 

went to the retailer,and said that we wish to end the contract and 

enter into a new one, and the new one, of course, involved a considerably 

h~gher price for power. The Power Company, the retailer, may or may not 

have liked it but that is essentially irrelevant, because they had no 

choice. The bargaining weapon of the wholesaler, the government, as 

I understand it, was the position that look, unless you agree to pay 

more now for the power that we would have had to supply under this contract, 

and unless you agree to pay a higher price for the power which we will 

supply to you after 1977, because nobody foresees and nobody wishes to 

have a situation whereby the Power Corporation are not the wholesale 

supplier of power to the Light and Power Limited, to the retailer, but unless 

you agree to pay the higher price, unless you agree now to abrogate your 

contract, we will not be able to guarantee you an adequate supply of power 

in 1977. 
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Again I know the minister is following me. That is 

essentially the situation. And I do not propose at this point to debate 

the rights and wrongs of that. 

The Power Company, again the retailer, and the terms 

are confusing - let us call it the retailer, the Newfoundland Light 

and Power Company Limited, a private investor owned company and 

Mr. Bailey of Port Union, I think, is chairman of the board and 

Mr. David Templeton is the president - the retailer, of course, did not 

propose and presumably was not able to absorb these increases and 

certainly was not able to absorb them without very much impairing 

their profits. So the retailer did the only thing it could do. It 

immediately sat down and banged off an application to the Board of 

Commissioners of Public Utilities. The board in turn did the only 

thing they could do,and the thing which they are required to do under 

their legislative charter, they heard the application. 

Now, Mr. Chairman, the hearing was conducted properly 

and the board acted properly. The hearing essentially was a farce. 

The board approved the rate increases. Now as Your Honour knows,but it 

may be worth drawing to the attention of the conmittee, there are 

essentially only two questions that are relevant in a hearing before 

the Board of Commissioners, a hearing of this nature. The first is the 

rate of return on invested capital: What percentage of invested capital 

the utility is able to recover each year. That was not an issue here, 

it has been said, I am not sure what the figure is, it is ten or eleven 

per cent. Whatever it is, that has been set and the board can change it 

from time to time, and "they do when circtDDstances change. I mean,there 

you are. Once that figure is arrived at the only other issue that is 

relevant is what is called, in a more usual case, the rate base, the 

amount of capital that the company is recognized as having invested in 

the facilities which produce the service, in this case the distribution 

and sale of power,for which the company is being paid. That was the we~ess, 

Sir, and that is why the bearing was a farce. The Board of Commissioners, 
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and I do not have Mr. Powell's opinion and his reasons for judgment 

before me - Mr .Powell, the chairman - but I believe I am quoting 

him accurately when he said - well, I will come to what he said, but 

the hearing was a fa'E'ce because the Board of Conanissioners could not 

effectively go into the rate base. Why not? Because this element 

of the rate base, the other elements did not change, the amount of 

capital the retailer has invested in distribution systems and in 

twansformers and one thing or another did not change - the only thing 

that changed, the only reason they were before the board looking for 

for an increase was the wholesale price of the power to them would be 

increased or the supplier, the government, through the Power Corporation, 

wished to increase it. 

Mr. Powell, if I recall him correctly, said in his 

judgment, in approving the request, the board's decision to approve 

the request, he said eomething like, there were attempts made before 

the board to question the necessity or otherwise of the Power Corporation, 

the wholesaler,setting their rates, their price for power at the level 

they did. 

Now that is obviously a very pertinent comment. Becal16e 

once the wholesale price was determined the rest was the mere 

mathematical application of the rate of return formula and out of that 

would come the amount of money that the company could get each year, 

the retailer could get,and then it is merely a matter of dividing it 

up among the various customers, tacking on so many mile a kilowatt 

hour, in this case a fifteen per cent increase. Where one paid $100 before 

over a period of time, one now pays $115. It is a substantial increase. 

I believe I am quoting the chairman accurately when 

I say that he said that those who wish to question the wholesale price 

must seek another forum. I think he used that phrase, another forum. 

MR. BARRY: It is not exactly a decision, becauae I do not 

have the decision -

MR. ROBERTS: Well I do not have the decision before me. 

But I think I am reproducing the gist of it accurately and, you know, I 
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am not attempting to debate the decision or anything else. 

My point is that the board did all they could do. The 

board's hands were bound, Once the board accepted, as they 

had to accept, the fact that the price of power, and Mr. Reid, 

and maybe one or two other spokesmen for the wholesaler, 

the corporation, appeared and gave evidence and said, yes, 

we are going to charge X mils per kilowa~t hour, and we 

have to charge that, well and good. But I think I am 

reproducing the gist of it accurately and, you know, I 

am not attempting to debate the decision or anything else. 

It was just routine from then on in, 

A clerk could have done it with a little pencil. If the 

rate of return was ten per cent, then it was just a matter 

of computing it and distributing it at so many mils per kilowatt 

hour, you know, high school mathematics or even grade school 

mathematics, and one would not even need the new math, Sir. 

Now my point is that there is no forwn, there 

is no way, and this is a very serious defect in the whole 

administration of energy policy. It really strikes at the very heart 

of the whole concept of regulation in the public interest of 

investor owned utilities. That is a concept that was controversial 

fifty or sixty years ago with those who were on the then political 

left pressed for it and, you know, it is universally accepted. 

It would be unthinkable to have a private utility in a monopoly 

situation, a phone company or a light company, that was not 

regulated. Insurance companies are regulated, and they are not 

in monopoly positions, and we will see more and more of that 

in the years to come. 

But, Sir, that whole concept will be destroyed 

if some changes are not made, because more and more the retailer are 

going to draw their power. Whatever percentage of their total sales they now 
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get frOill the wholesaler• from the ·government agency• that 

percentage will increase in the years ahead 1 and it is not entirely 

:impossible and indeed I am told by some that it ie quite litely that 

within the quite foreseeable future, just about one hundred per cent 

of the power that the Newfoundland Light and Power Company sell 

they will purchase from the government, particularly when. the 

Lower Churchill power comes on strelUJ, The faC:.ilities the Litht and 

Power have are old, antiquated, they are expensive, they are inefficient, 

you know, they are not desirable in th:ls day and age. I am not 

even sure how many of them they are using, I know the thermal plant 

across the Narrows is used only u a support plant, as a back-up system, 

a.11 a sort of stopgap , for an emergency. 
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So I ask the minister, I am sure he has put his mind to the problem, 

I as him what is going to be done about this? Is there any reason 

l•'.hy the Power Corporation cannot be made subject to exactly the same 

tyµe of scrutiny that any other regulated corporation is? Now, it is 

an new idea. It is a new principle. It is a new problem. It did not 

exist in Newfoundland until very, very recently. I think this is probably 

the first time it has ever materially and publicly affected a decision. 

The fact remains that today 1and I guess the current month bills 

fror.1 the Light and Power Company will bear this out,our bills have gone 

up and everybody in Newfoundland with the exception of St. Carols and 

Bristol's Hope and the Ridge Road and two or three other places, every­

body in Newfoundland uses power which means once a month a nice little 

postman brings a billet-doux in the form of a bill. Those bills for 

everybody on the Newfoundland Light and Power system have gone up 

roughly fifteen per cent. The public body, the regulatory agency - and 

I could hymn the praises of Mr. Powell and I could hymn the praises of 

the whole system and the way in which Mr. Powell has served as Chairman. 

Clarency Powell is one of the great public servants of Newfoundland. If 

,-,e had twenty like him we would be a lot better off - but, Sir, that whole 

system is being attacked at the very root, Not being attacked purposefully 

or deliberately> I do not think that the government or anybody else set 

out to destroy the whole concept of public regulation,but they are, That 

is the effect of, It is a side effect. It is not enough to vitiate the 

concept by any means of the government being the only generator and 

provider of new power in the Province. That is more and more going to 

mean the only generator of power in this Province. 

If from now on the Power Corporation merely say to Light and Power 

all right, you are now paying two cents a kilowatt hour, you are going 

to be paying twenty cents a kilowatt hour, the Public Utilities Board 

as it now stands have no option except to pass an increase and to allow 

the retailer, the Light and Power Company to increase their bills by 

whatever amount is necessary to enable them to recoup that loss. 
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Now if the extra cost is necessary then one cannot question it. 

You might not like it but you have got to accept it. But if it is not 

necessary then one should not have to accept it. The problem is there 

is no way to know if it is necessary or not. The Power Corporation is 

a great monster,and I do not say that in a pejorative phrase. It is one 

of the largest businesses in this Province. It is owned by the public . 

Every nickel of investment in it has come out of the public Treasury , 

here or at Ottawa,and yet essentially it answers to nobody. It is one 

of the great phenomenons of our age in a public administration sense , 

and I think the minister would probably concur with this 1 one of the 

great phenomenons is the growth of Air Canada, CNR, the CBC, Ontario 

Hydro, Newfoundland Hydro and all these vast monsters of organizations 

that essentially answer to nobody. They do not answer to a House of 

Assembly. 

This vote before us now is the only vote, I venture to say, any­

where in these estimates that bears directly upon the Power Corporation. 

Unless there is some legislation brought before the House>and there was 

this year and there may be another year, but unless, there is no opportunity 

to debate it. Oh! A member can make a crack at it or make a point 

about it in the Throne Speech debate or in the debate upon the budget. 

There is no regulation. The mjnister can say,in theory it is correct, 

that ministerial control, but I say to him - and I have been a miniAtPr, 

shall be again - but I have been a minister, there is no effective ministerial 

control over these particular, and I say the term'monster'because that 

is the way Hobbs used the term leviathan. 

MR. BARRY: You are quoting me from three weeks ago, two months ago. 

MR. ROBERTS: Well, maybe I am. Maybe I am. 

MR. BARRY: In the House here. 

MR. ROBERTS: Yes. But I want to do something about it. The minister 

to date has not. 

MR. BARRY: I also told you our plans for -

MR. ROBERTS: No, no, I mean there was some chatter in the House about 

some very vague plans but I want, Mr. Chairman, I want some specific 

answers with respect to this specific problem. I do not know whether 
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our power bills have to go up fifteen per cent or not in Eastern Newfoundland. 

I have no way to know,and that is the problem. Nobody knows. The minister 

does not know. He knows what he has been told by his officials1 and 

competent men they are,but the whole basis of public expenditure is that 

there are checks and balances. I do not use that in the American sense. 

There are restraints. There are constraints. The Power Commission budget 

is not public. We had a great debate here in this Rouse, it has gone on 

for years, about making the University budget public. I will wager 

the Power Commission's budget is probably as large as the University 

budget. They have probably got more employees. All we get is about a 

year and a half after the end of the year, the minister of the day comes 

in and lays upon the table of the House a very fancy, glossy, prettily 

illustrated report that is filled with vague generalities and a few 

financial statements that are, I am prepared to believe they are accurate 

but are so lacking in detail as to be essentially meaningless. 

We have no way to know. The minister does not know. Even if he 

spent all of his time worrying about the Power Corporation, he would not 

have the least idea what is really going on. I am not talking about things 

which we hear from time to time and which may or may not be correct, you 

know, helicopters going hither and yon, that type of thing. I am talking 

about the whole general concept. 

AN HONOURABLE MEMBER: (Inaudible.) Gander River down to the South Coast. 

MR. ROBERTS : 

beast was the 

Well, they were not the Power Corporation's. That particular 

AN HONOURABLE MEMBER: Forestry. 

MR. ROBERTS: Well, the forestry one is out of Gander, yes. It is like 

the Hubert Harnett Building in Corner Brook. I have got a copy of the letter under 

which the government agreed to rent, a letter of intent, $8 a square foot 

on 60,000 square feet, sent over a year ago. 

AN HONOURABLE MEMBER: (First part inaudible) make that statement. 

MR. ROBF.RTS: I have a copy of the letter, simple to get. People get -

If the people on the other side have not done anything wrong they are 
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willing to give it up. So there is no - Your Honour has not rented a 

building by any chance, has he not? Your Honour is smiling benevolently. 

Your Honour has missed out on it. Your Honour has missed out on a great 

deal that Brother Harnett has got in on but that is another story. 

Mr. Chairman, the point, you know, it is not the sort of point 

that one should try to score partisan debating points on. I am not 

concerned with that. I am concerned with a far larger problem because 

it is going to get more and more important and it threatens to destroy 

the whole concept. I am not talking specifically about running the 

Power Corporation nor do I propose,unless Your Honour feels it would 

be appropriate in which case let us have a crack at it, to get into 

the great debate of public administration principles. How should we 

control these things. The CPA when they have their regular meetings 

in Malaysia and Nassau and all the places that Speakers and Deputy 

Speakers and Clerks get to go to out of our money here, to have learned 

seminars about making the House of Assembly or the House of Co11Ut1ons 

relevant and effective and all of that. That is not what I am after 

here. What I am after now is the specific problem of the regulatory 

agencies, particularly the Board of Commissioners of Public Utilities, 

is the one that applies here and with reference to the -

AN HONOURABLE MEMBER: Inaudible. 

MR. ROBERTS: - tc agencies such as the Power Commission. How are we 

going to know? What mechanism can we develop? I do not think a Standing 

Committee will do it. I do not think a Select Co11Ut1ittee will do it. I 

do not think the House is fitted for that type of activity. I think the 

experience of Ottawa has shown that really legislative bodies cannot 

cope with this in the proper way. I think rather we are going to need 

a combination of two things, one of them not new and the other, as far 

as I know, relatively new. The first,which is not terribly new, it is 

not a new idea, it may be a new application of the idea, is to make 

the Power Corporation subject to the Board of Co11Ut1issioners of Public 

Utilities at least insofar as it comes to the normal commercial conswner-
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cus tomer relationship. I do not think that would interfere in any way. 

The r eason why back in the early 1960' s our Power Commission was exempted 

from the Board and the reason why other similar agencies across Canada, 

I understand,have been exempted is that nobody sees of them as being 

directly involved in a way that would affect consumer prices. Well, 

they are and we have seen that in Newfoundland within the past month 

or ruo. 

The second suggestion I wuld put to the minister, I do not know 

if it is done anywhere else but it is the sort of thing that is coming, 

it is an idea whose time has come, and that is that the government should 

fund what amounts to an adversary to itself, an adversary to the Power 

Corporation and to the Power Company. The problem vi.th the regulatory 

boards, the Board of Commissioners of Public Utilities or any other, 

with all the good will in the world, the CTC, the CRTC, a whole raft 
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of them, Mr. Chairman, is that the person who pays the shot, i.e., 

the consumer,just has no - he might have a ripht to appear. The 

boards tend to be very generous and in allowing status to applicants, 

people to appear, but he has no way, he is up against - well,the railways 

in Ottawa.Only now has legislation gone through to force them to reveal 

the basis on which they compute their rates, and it took legislation to 

do it. So I think the government of the Province should take - I do 

not know what - what would it take,a couple of hundred thousand dollars 

a year possibly? What is the Power Commission's budget - $30 millions or 

$40 million a year at present? The Lower Churchill will be $1.6 billions 

and going up daily. Let us take $200,000 or $300,000 a year and use it 

to finance and to pay for a group of people,lawyers and economists,whose 

job it would be to tear the stuffings out of the Power Corporation, and 

for that matter the Light and Power everytime they come up for a rate 

increase, which it would be a fairly frequent occurance. And everytime 

they come in and say,well it is necessary for us to have done this~let 

there be on the other side a group of men and women with the knowledge 

and the ability to say,now hold on,"The emperor is not wearing any 

clothes, that is sheer balderdash. I think that would serve the public 

interest. I think that what we have got now does not. I think what we 

have now makes a complete farce of the whole process. The Board of 

Commissioners of Public Utilities for these purposes might as well not 

exist. All you need is enough computer time to figure out the mathematics 

of what is going to happen. 

I think it is something which should be done. I think it is something 

which could be done her~ in this Province today. The government could -

I have no idea who would take it on but I am sure that people would come 

forward, sure that people could be found.The Board last time, to give 

Mr. Powell full credit, hired a professor I believe from Toronto. I 

am not sure where he came from - but some fellow from the Mainland who 

was a bit of an expert on this type of activity, and I gather he advised 

the Board - and I am told f11om people who were at the public hearing,wl.ere 

this gentleman presented his evidence, his brief that he made a fair 

mishmash of many of the assumptions. I am not sure - as I say I am 

not sure, Mr. Chairman, whether it was the ?elephone Company or the 

Light and Power application that was so dealt with. 
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AN HON. MEMBER: 

MR. ROBERTS: 

MR. BARRY: 

MR. ROBERTS: 

MR. BARRY: 

that way, so -

MR. ROBERTS: 
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It think it would have been the Telephone Company. 

It would have been the Telephone. 

I am not sure. 

Well,I am not sure. 

It was not ·brought to my attention, let us put it 

Well I mean the minister - well it must have been 

the Telephone Company because the minister has no connection with that 

whereas the Light and Power application the minister does have an 

interest. 

MR. BARRY: 

MR. ROBERTS: 

I may be wrong. I may have misled, Mr. Chairmen. 

I mean they did hire some professor. I do not 

recall the gentleman's name, nor was I familiar with what said in 

detail. I rely upon the press reports and upon what I am told by some 

friends of mine, and some associates who were there. But I think it is 

a good idea. We have seen it happen now, and we are going to see it 

happen more and more often because the Power Corporation will be in 

every - I do not even know what the contract is - and leaving aside the 

fuel adjustment clause, I am willing to bet that no matter what contract 

there is between the wholesaler and the retailer now, we are going to 

see a steady escalation in the price of power in this Province at least 

until Lower Churchill comes on stream, and that is five or six or seven 

years away at best, and I do not know what will happen after that, I 

have not seen all of the studies. We were told in this Province ten 

years ago by the experts that, you know, we would look at half mil power 

and one mil power and that there would be unlimited electric heat and on, 

and on, and on, and on. And that was all said in good faith. Yet today 

we are at the place where we have lots of power we know, and we have 

great potential in the Labrador to develop power, but what is the 

Churchill Power going to be when it gets to this Island, twenty-two 

mils? twenty-four mils? These are the sorts of figures I hear quoted 

now. You know, considering that not a ~pade has yet turned a shovel 

of earth. 

AN HON. !EMBER: Inaudible. 

MR. BARRY: That is probably a bit high. 
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MR. ROBERTS: We11, you know, it is gone from $1 . l billion to $1. 6 

billion while c.he 11overnment sort of fiddled over a year, and gosh 

knows how much it goes up each day as we talk, you know, .and l have 

no idea what it will be. You kn.ow, the minister knows more than t do 

but I do not think the minister is in any position to say what the 

price of Churchill power delivered to any point on this Island will be. 

MR • .BARRY: I am not prepared to sign contracts ..•• 

MR. ROBRRTS: No. I mean that is part of the minister ' s dilemma, 

or a part of the administration' s dilemma, you kno", it is a chicken 

and egg. 

But the poi.nt I am making is that the power is going to be expensive, 

it may be relatively cheap but we are going to be faced with it so it is not 

a one shot deal. 
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I think the problem is a very real one, the problem of controlling 

the, not in the parliamentary sense controlling, Mr. Chairman, but 

in the economic sense, controlling these utilities is very much 

with us. 

Fifty ye.ars ago, forty years ago the public men of the day 

foup.ht out the issue of should there be regulations and many people 

said there should not, well you do not want to pay whatever the 

Telephone Company wants to charge, then that is fine, you do 

not have a telephone. Today that would be unthinkable, just as it 

would be unthinkable to go back and say we do not need Workmen's 

Compensation, the legal defence of common employment, is sufficient 

to enable us to adjudicate problems arising. And when Mr . Justice 

Middleton - was it? - in Ontario in 1915 brought in his report on which 

all our Workmen's Compensation schemes are founded. He was decried 

as beinr, a rank socialist and a complete revolutionary, which in the 

case of a judge is either libelous or the most flattering thing 

that could be said about a man. 

You know 1we are now at the point where that entire concept 

of rerulation of public utilities stand threatened insofar as 

Newfoundland is concerned and I do not the problem is unique to us. 

There are a number of other points I want to make on this 

subhead, Mr. Chairman, hut perhaps the minister might want to deal with 

this one. It is a little beyond the ordinary and I would like to hear 

what he had to say on it and then we could go on from there, Sir. 

MR. AYLWARD: Mr. Chairman, before the minister -

MR. BARRY: Is the honourable member directing himself to this 

point? I would like to 

MR. AYLWARD: Yes, exactly to the point. I will only take a few 

moments, Mr. Chairman, but if I understood the Leader of the Opposition, 

he was suggesting the appointment of some board that will act as 

a watchdog or to keep an eye on these increases on behalf of the 

consumer. I see the problem and I will certainly appreciate it 

because -
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MR, ROBERTS: He is acting like a lawyer. 

MR. BARRY: -of setting up a Newfoundland Energy Board. 

MR. AYLWARD: I am quite aware of that problem, Mr. Chairman, because 

I had occasion some years ago to act on behalf of the joint councils 

I think it was of Conception Bay at that time who were trying to oppose one 

of the applications for a rate increase by either the Telephone Company 

or the -

MR. ROBERTS: And you literally had no idea what vou wP.r~ dnin~. 

MR, AYLWARD: Or the Light and Power Company and as you would in any 

particular case, what I s~ggested to that council was that, I mean 

lawyers can only present the facts and this board was acting as 

any judicial tribunal and on the evidence presented to them would 

decide whether or not the rate increase requested wns justifiable 

or not. 

Now they had a complete factory of top notch economists and 

engineers and every type of expert that,you know,you would expect 

them to have on presenting an application of that nature. Or as 

lawyers representing these municipalities or individuals opposing -

}!R. ROBERTS: Who had the experts? The Power Company had the experts. 

MR. AYLWARD: The Power Company had engineers, experts, economists 

and everyone else. 

MR. ROBERTS: Then built that into the rate base. 

MR. AYLWARD: Exactly,and the point I am making, a very, very good 

point here, Mr. Chairman, because it is impossible to expect that 

board to give a proper decision because they really only hear one side­

properly prepared by the companies, So I suggested to the councils 

that in order for us to present a proper case what we needed was an 

expert in this field. In fact we could not find one in Newfoundland. 

And they had to have several meetings. We obtained the services of 

a cost-accountant who was specialized in this utility field in Nova 

Scotia. He was retired. So we brought him down here and the cost 

to the council I think was $1,200 or $1,500 and we had to have him 

prepare a case within the confines of the financial _resources available 
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from the joint council for witnesses of that nature. So you would 

see in a case like that that we could not properly prepare a proper 

case to oppose that rate increase. 

So what I would suggest to the minister that I do not know 

whether this board as the Leader of the Opposition suggested is 

feasible. I do not entirely agree with that. But I will certainly 

agree with thP point he makes and the point he makes is that there 

should be somebody with the proper resources available to properly 

place before the Board of Public Utilities the other side of the coin. 

And in order to do that that costs money. So I think certainly that 

provincial funds should he provided either to the Federation of 

~unicipalities or to some such organization who are opposing that 

increase because they do not have the finances available to hire the 

enr,ineers, the economists, and everybody to present the case. 

MR. ROBERTS: That could then be built into the cost, you know as in 

any court or adversary proceeding it is proper to assess that against -

MR. AYLWARD: Because here you have a board in this case acting just 

like a judge deciding on the evidence and the people on the other -

MR. ROBERTS: Really they are acting on ex parte evidence because as the 

honourable member says, you know,it is not the board's fault. 

MR. AYLWARD: 

MR. ROBERTS: 

MR . AYLWARD: 

Right. 

Inaudible. 

There is just no evidence. Nobody can afford to put the 

evidence. Say if I decide I think my light bill is too high1 or my 

phone bill is too high, I cannot afford, nor can any individual to 

hire -

MR. ROBERTS: 

but speaking -

I rJoul<'I not. tinderest-Lmate the ca1<e of the honourable ,a:entleman 

MR. AYLWARD: Well the Leader of the Opposition or anyone like that. 

But if they decide, the cost of hiring these experts 

is _;ust astronomical. But in order to 
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present the board with a proper case the opponents of the increase 

must have the proper evidence. If not the board is sat there with 

all the engineering data, all the economic data, and they cannot 

on the evidence presented before them come to any other conclusion 

than that the rate is justifiable. But if these funds were available, 

and perhaps we need some change in our legislation so that, you know, 

where somebody could represent a class and provincial funds could be 

made available to some individual on behalf of all consumers or to 

oppose this increase. And I certainly agree with the Leader of the 

Opposition that there should be public funds set aside. Not that 

everybody could hire a slew of experts but somebody representing 

the consumer -

MR. ROBERTS: Maybe the Federation of Municipalities. 

MR. AYLWARD: I say the Federation of Municipalities because I a~ted 

for the joint municipalities, and they just could not afford the resources. 

MR. ROBERTI!: 

MR. AYLWARD: 

Or the Consumers Association of Canada, you know, any 

Right, or the Consumers Group or somebody representing 

all the consumers who could present the same type of statistical data 

and economic data as presented by the companies. And then I really feel 

that in many cases the decision of these boards could certainly vary. 

I think it is a very, very good point. It was always a point that 

disturbed me ever since I appeard on that and every time I see 

now where there is an application and even the city of St. John's when 

they send in Mr. Lang, I mean, it is only a token, really, resistance. 

MR. ROBERTS: - against it. 

MR. AYLWARD: Right, exactly, You stand up and say you oppose the increase. 

But that is not enough for the Board because they have all the data 

saying that we are entitled to a fair rate. But there are myriads 

of questions that arise that a proper expert can knock down. As I said 

before, all a lawyer can do is just present the case. But if he does 

not have proper data, he cannot do it. These municipalities and none 

of the individual consumers can afford it. So I certainly subscribe to 

4638 



April 17, 1975 Tape no, 1562 Page 2 - mw 

the idea that there should be public funds made available to 

either consumers or to the Federation of Municipalities to 

oppose applications for rate increases by either the Telephone Company 

or the Newfoundland Light and Power. 

MR. ROBERTS: What about the futher point in bringing the 

Power Corporation under the jurisdiction of the board? 

MR. AYLWARD: I was not following that too closely, Mr. Chairman, 

I have to in all honesty say. But, you know, off the top of mv head, 

I say that it has some merit. You know, I was not following that 

aspect as much as I was the other. Well certainly, if it is -

AN HON. MEMBER: (Inaudible). 

MR. AYLWARD: - an item that the public are using for consumption, 

then we should have proper control. 

MR. ROBER.TS: We are now. 

MR. AYLWARD: Yes. 

MR. BARRY: Mr. Chairman, I have to agree with many of the 

comments made by the Hon. Leader of the Opposition and by my honourable 

colleague from Placentia East with respect to the desirability of 

both government getting more control over the operations of the 

Power Corporation,or for that matter any Crown Corporation,and also 

the need to grant the public more ability to inquire into the operations 

of the Corporation, and I, during the course, I think, on the introduction 

of the Newfoundland Hydro Bill, went into some details with respect 

to my thoughts in this area, and I am of the belief that Newfoundland 

Hydro, the former Power Corporation, should be subjected to some form 

of public scrutiny. And the suggestion that I made and the indication 

I gave was that government appeared to be favouring the setting up of 

an energy board such as they have in Ontario where you do not have 

the utility subject to the jurisdiction of the Utilities Board, because 

I suspect that there may be certain - the Leader of the Oppoition may 

disagree with me here - but I think there may be certain problems with 

respect to the need for government to retain control over the purse strings. 

If you put a corporation, which is,incidentally,running at a deficit 

and requires the infusion of the taxpayers' dollars annually, I suspect that 
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you would be interfering with this principle that government must 

retain the final decision as to the disposition of the taxpayers' dollars 

and that to give the Public Utilities Board jurisdiction over a 

Crown Corporation, the 
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decisions of which the Board could determine the ultimate deficit 

and the ultimate quantity of taxpayers'dollars required for that 

Corporation. I think that may be anathema. Now I have not reached 

a firm conclusion on this but that is a concern that I had that I think 

would have to be investigated. But I would submit that you might gain 

what you are looking for to a great extent by doing as they are now 

doing in Ontario having an Energy Board that would require the Corporation 

to come before it,that would give the public an opportunity to make 

a cross-examination of the officials of the Corporation,to go into the 

efficiency, the costs of various aspects of the Corporation's operations. 

That to me is a desirable thing to work for, something that would keep 

the Corporation on its toes -

AN HON. MEMBER: The point what we were making was not enou~h. 

MR. BARRY: I know - I was going to - and I accept the idea of making 

available the necessary experts to sort of match the ability of 

the Corporation. Now, of course, it gets down to the resources that 

you have to make available,whether it be to special interest groups 

or to the public generally to, you know, how much money are we going to 

spend in hiring experts, you know, to investigate the Corporation. The 

idea has merit to me. And what I propose is that within a year,approximately, 

I would like to see the setting up of this Newfoundland Energy Board• 

I have already put Newfoundland Hydro on notice that that is likely to 

occur so that they can start thinking and start directing their affairs, 

ordering their affairs along those lines. You know, we could not do it 

tomorrow and expect them to be in a position to respond usefully to 

the demand s of the Board. 

AN HON. MEMBER: Inaudible. 

MR. BARRY: We have to remember there are limited resources. 

they have a lot on their plates right at this time with Gull Island 

and so on. They are stretched, you know, almost to the breaking point, 

I suppose 1in terms of reserves both human and monetary and so on. 

But just before eleven, Mr. Chairman, if I could move on briefly 

to another point, or another point that came out of this discussion -

with respect to the rate increase, and the amount of the recent rate 
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increase,without getting into a great debate on that I have a 

few figures here that might be of interest to honourable members. 

This is a survey done in The GloDe and Mail on April 9 of this 

which reviewed the rates existing now in various provinces, and 

indicated some of the increases. I was interested to see,for example, 

that Nova Scotia took a thirty-four per cent jump the 1st. of April. 

And we find that for-the residential rate for 1,000 kilowatt hours 

of electrical power is less in St. John's than any other Atlantic 

Province at the present time, and it is also less than Vancouver, this 

is the other city we have - I am sorry, I say provinces, we have 

cities here. We have Charlotteto~m being the highest at $25 .89 per 

1,000 kilowatt hours, Halifax $21.57 Vancouver $19.90, Fredericton 

$18.10, St. John's $16.85, 

AN HON. MEMBER: Inaudible. 

MR. BARRY: Calagary $16.31 - that is - I am not sure if it 

is before or after the fifteen per cent increase. 

AN HON. MEMBER: 

MR. BARRY: 

increase. 

AN HON. MEMBER: 

MR. BARRY: 

Inaudible. 

It is the 9th., so I assume it is after the 

Shall the Committee rise? 

But because they have the - I am sorry because 

they have the Nova Scotia increase in there of April 1, so I assume 

that they have ours. 

AN HON. MEMBER: Shall the CollDllittee rise? 

MR. BARRY: I am sorry? 

AN HON. MEMBER: Shall the Committee rise and report progress? 

MR. BARRY: Okay you want t.o go home now. Just before -

MR. WOODWARD: I do not want to go home, I just want to leave. 

MR. BARRY: Just another little gem. Just as an indication 

of the rates of increase. The fifty largest electrical utilities in 

the D.S. increased their rates by an average of 55.4 per cent during 

the first six months of 1974, some of them increased by up to eighty­

nine per cent, ninety per cent. 

AN HON. MEMBER: Inaudible. 
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MR, 'BARRY: 

AN F.ON. MEMBER: 

MR. BARR-Y: 

AN HON. MEMBER: 

Just as an indication, yoi,i know, of -

Inaudible, 

Pardon? 

(Inaudible) Will the Co111111ittee rise and -

MR. ~Y: I have other conunents to make. 

HON.· MEMBERS: Inaudible. 

MR. CHAIRMAN (STAGG): It is moved and seconded that the Collllllit.tee rise 

report progress and ask leave to sit again. 

On motion that the Cotmllitte rise, report progress and ask leave 

to sit again, Mr. Speaker returned to the Chair. 

MR. CHAIRMAN: Mr. Speaker, the Committee of Supply have considered 

the matters to them referred and have directed me to report J:iaving 

made progress and ask leave to sit aga:l.n, 

MR. SP~AKER: The1 Chairman of the Collllllittee of Supply reports that 

they have considered the matters to them referred and report having 

made progress and ask leave to sit aga:l.n. .. . , ., ,.,...w-... 111"1!a.llf 

On motion report received and adopted, Collllllittee ordered to 

sit again on tomorrow, 

MR. OTTENHEIMER: Mr. Speaker, I move that the remaining Orders 

stand defe1rred and that the House at its rising do stand adjourned until 

• tomorrow, Friday, April 18, at 11: 00 A.M. 

MR. SPEAKER: It is llJOVed and seconded that the House do now adjourn 

until tomorrow, Firday, April 18, at 11:00 A.M. 
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Department of Transportation and Communications on the 
availability of a vessel to serve as a ferry on that run. 
Mr. Martin, Mr. Rousseau. 

Query as to whether the reports of the nineteen 
subcommittees of the Task Force appointed in 1972 will 
be made public as only the report of the subcommittee on 
forestry has been so made. Mr. Rowe, Premier Moores. 

Investigations of acts of vandalism in St. John's. Mr. Thoms, 

4499 

4499 

4500 

Mr. Crosbie (Acting Minister of Justice). 4501 

Ouery as to any special investigations. Mr. Thoms, Mr. 
Crosbie. 4501 

Possibility of a public enquiry into vandalism. Mr. Thoms , 
Mr. Crosbie. 4501 

Representation to government on a ferry service operating 
between Lewisporte and Happy Valley-Goose Bay. Hr. Woodward, 
Mr. Rousseau. 4502 
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Mr . Barry 
Ir. Rowe 

}Ir . Barry 

The ColDIIlittee rose at 6:00 P.M. 

Collllllittee of Supply resumed at 8 :00 P.M . 

Mines and Energy Estimates 

Reads 1101- 01-1102-08 carried 

nead 

B.ead 
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Mr. Woodward 
Mr. Barry 
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Mr. Barry 
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·Ir. Barry 

1,-lr . Roberts 
Mr. Rarry 
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The Committee of Supply rose. reported having made· progress 
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imd ae~ed leave to sit again. 4643 

The House adjourned. 4643 


