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The House met at 3:00 P.M.
Mr. Speaker in the Chair.
MR. SPEAKER: Order, please!

ORAL QUESTIONS
MR._ SPEAKER: The hon. Member for LaPoile.
MR. S. A. NEARY: Mr. Speaker, in the absence of the Minister
of Industrial and Rural Development I wonder if the Minister of
Fisheries could tell us the govermment's new policy now concerning
the construction of a mew fish plant at Burgeo. What is happening
in this regard?
MR. SPEAKER: The hon. Minister of Fisheries.
HON. W. CARTER: Mr. Speaker, that matter is still under
investigation, and I think there will be a statement made on it some
time in the near future.
MR. NEARY: Mr. Speaker, a supplementary question. Is the Minister
of Fisheries aware that his colleague the Minister of Industrial
Development has already made a statement on it today, and if so
did he consult with the Minister of Fisheries before making this
statement?
MR. W. CARTER: Yes he did, Mr. Speaker. And I am aware of the
statement I think to the effect that officials of the departmentand
the federal Bepartment,I believe, of Public Works will be wvisiting
Burgeo shortly to investigate the situation and there will be a
statement coming later.
MR. SPEAKER: The hon. Member for Trinity-Bay de Verde.
MR. F. ROWE: Mr. Speaker, a question to the Minister of Education.
Is the minister aware that a number of people in the District of
Trinity-Bay de Verde and presumably in other districts throughout
the Province are getting telephone calls and demand calls from a
collection agency acting on behalf of certain school boards throughout
the Province for payments of assessments that were due up to three
and four years ago?
MR. SPEAKER: The hon. Minister of Education.
HON. W. HOUSE: Mr. Speaker, I am not aware of that, but I believe

it is within the Board's right to do that.

934



December 2, 1975 Tape 216 PK - 2

MR. SPEAKER: The hon. Member for Trinity-Bay de Verde.

MR. F. ROWE: A supplementary, Mr. Speaker. Would the Hinisr.er‘

of Education undertake to find out how many notices are beéing sent

out on behalf of the school boards? And further to that, Mr.
Speeker, could the minister indicate to the House whether or not

the regulations that are being used by the school boards are
consistent with the regulations of the government in connection with
the achool tax authorities, whether or not there is an incomseistency
there? Because there are certain exemptions for school taxes but
this is not the case for the assessments except in the case of widows.
MR. SPEAKER: The hon. Minister of Educatiom.

MR. W. HOUSE: Mr. Speaker, I will look into the matter. I do mot
know for sure if the boards are using the new regulations with regard
to the past assessments or not. I will investigate it.

MR. F. ROWE: A supplementary, Mr. Speaker. It is my understanding -
just a slight preamble,if I am allowed, Mr. Speaker -

MR, SPEAKER: Certainly.

MR. F. ROWE: - that the school boards have different regulations,
different school boards have different regulations,and they are
certainly not consistent with the school tax authority regulations.
Would the minister undertake to try and get the school boards

to be comsistent in this regard, consistent that is with the school
tax regulations?

MR. SPEAKER: The hon. Minister of Education.

MR. W. HOUSE: I can only answer the same that I will look into it and
have it investigated and report back.

MR. SPEAKER: The hon. Member for LaPoile.

MR. NEARY: Mr. Speaker, a question for the Minister of Justice, Sir.
When an individual has been charged under the Criminal Code, the Federal
Food and Drug Act, when an individual has been charged and let out on
bail and jumps bail who gets the bail money? 1Is it the Province', or
the Government of Canada?

MR. SPEAKER: The hon. Minister of Justice.

HON. T. A. HICKMAN: The question I believe that the hon. gentleman

from LaPoile is asking, what he is saying is, what is the
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Mr. Hickman:

situation where a person is charged under the Narcotics Act, not
under the Criminal Code. A person charged, Mr. Speaker, under the
Narcotics Act,if there is a forfeiture of bail, the bail goes to

the Federal Crown, the Crown in right of Canada, as do all fines
that are imposed where a prosecution is undertaken on behalf of

the Minister of Justice of Canada. And for the record the Province
has absolutely no jurisdiction over narcotic cases.

MR. SPEAKER: The hon. Member for LaPoile.

MR. NEARY: Mr. Speaker, a supplementary question. Would the
minister tell the House what role his deparment plays in these
cases? Is the Crown prosecutor involved in any way? Does the
minister have any involvement at all in these kind of cases?

MR. SPEAKER: The hon. Minister of Justice.

MR. HICKMAN: Mr. Speaker, in cases under the Narcotics Act, and I
thank the hon. gentleman for giving me the opportunity to repeat this
because .the prosecution is taken by a Crown prosecutor who is not on
the staff of my department, he is retained by and acts as agent for
the Attorney General of Canada. The only involvement that my department
has is if,following conviction,a person is sentenced to serve a term
less than two years we have to feed and house that person in a

provincial institution. Other than that
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Mr. Hickman.

we have no files in the department. We have no right of consultationm,
and there is no consultation, and,may I add, it is something that

the ten Provincial Attorneys General had not been able to see eye

to eye on with successive Governments of Canada, because we believe
that it falls within the field of criminal law and if it does, it
should come under our jurisdiction, But to date that position has
not been accepted by the Government of Canada.

MR. SPEAKER: The hon. member for LaPoile.

MR. NEARY: Mr, Speaker, I am glad the hon. Premier just took

his seat, Sir. Would the hon. Premier care to tell the House if
there have been any more prviate meetings with Price (Nfld.) Limited,
with Bowaters or with the board of directors of the Linerboard Mill
in connection with the serious situation in the pulp and paper industry
in the Province where the three mills are closed down at the present
time, and 1if so, the results of these discussiona?

MR. SPEAKER: The hon. Premier.

HBN. F. D. MOORES (Premier): Not since yesterday when I replied to that

question before, Mr. Speaker.

MR. SPEAKER: The hon. member for Windsor - Buchans.

MR, G. FLIGHT: I direct this question to the Minister of Municipal Affairs.

In view of the fact that the Patterson report has been tabled, and I would
presume considered at least to a point by government, what is the government's
next action relative to the recommendations made’'in the report particulgrly
with an eye to the Grand Falls-Windsor recommendations? What action do

they plan to take relative to the recommendation made in the report?

MR. SPEAKER: The hon., Minister of Municipal Affairs.

HON, B. PECKFORD (Minister of Municipal Affairs): Mr. Speaker, the

report has only been released a couple of weeks, and we are waiting to

hear some reaction from the local municipal authorities in the area now,

and I suppose because of the mail strike could be one reason why- of course,
you can use the mail strike for a lot of things, I know.- but it would be
one of the reasons why we have not had any indication from the municipal
councils in the area. I am aware that the councils are looking at it.

I have had some telephone conversations with them, but they are not in a
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position as yet. They are just studying it. I think one of the
councils have @ committee set up to look at it so they are not

in a position to give us any kind of a reaction to the recommendations
and more or less are suggesting to the department that until some
municipal imput is given to the department that we hold off any

kind of decision that we might make on our own. And further to that,
of course, we do not want to make any definitive position on the
report until we do have local input into what they think of the
report's recommendations. So I envisage that in early Spring

that we, after we get some reaction from the council, will go out

as a department and sit down with both municipal bodies, with the
members concerned, and any other interested parties,and have a
seminar of some kind of discussion between all groups to determine
just what the consensus would be on the report.

MR. SPEAKER: The hon., member for Port au Port.

MR. J. HODDER: I would like to direct this question to the

hon. Minister of Social Services. Does your department intend

to provide a cost of living increase in social assistance payments

in January 1976, as indicated when the new Social Assistance Programme
was introduced and similar to the cost of living increase that was
given in January 19757

MR, SPEAKER: The hon. Minister of Social Services.

HON. C. BRETT (Minister of Social Services): Mr. Speaker, I take notice

of that question.

MR. SPEAKER: The hon. member for Baie Verte - White Bay.

MR. RIDEOUT: Mr. Speaker, I wish to direct a question to the Minister
of Health. In view of the fact that recent national studies have

shown that compulsory wearing of seat belts in all vehicles could save
as much as §75 million annually in medical bills, as well as countless
lives, could the minister inform the House as to whether or not

his department is prepared to recommend to government that the wearing of

seat belts be made compulsory in this Province.
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MR, SPEAKER: Order.. please!

I would perhaps draw to the hon.gentleman's attention
that a question with reference to what advice a minister will give in
future, where the concept of future is involved, is, I think, out of
order, whereas that question with respect to advice he has given
is in order. I think the distinction is with what advice the mimister
will give or what in fact advice he has givenm,

The hon. member.
MR. NEARY: Mr. Speaker, I would like to ask the Minister of
Transportation and Communications -
MR. ROBERTS: To a point of order, Mr. Speaker.
MR. SPEAKER: Order, please! I am sorry. A point of order has been
raised.
MR. ROBERTS: My colleague was quite properly brought up by Your Honour
but he was about to rise to rephrase the question. I wonder if he
could be permitted so to do? We got loads of time in the question
period. The hon. gentleman for LaPoile (Mr. Neary) can certainly get
his question in, but the order is up to Your Honour.
MR. SPEAKER: Order, please!
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MR. SPEAKER: Not on the point of order,I presume? I certainly
appreciate the desire of the hon. gentleman to rephrase his question.

I had previously recognized the hon. member for LaPoile and if he
wishes to cede otherwise then I will recognize the hon. gentleman from
Baie Verte-White Bay after the hon., member for LaPoile.

MR. NEARY: No, Mr. Speaker, Your Honour recognized a member of the
House and that is my right, Sir, to put a question. I would like to put
a question to the Minister of Transportation and Communications. What
action has the minister taken on the federal government's request to
make seat belts in all the provinces compulsory?

MR. SPEAKER: The hon. Minister of Transportation and Communications.
MR. MORGAN: Mr. Speaker, I am indeed pleased to announce that this
Province will be taking part in an education programme this winter in
conjunction with the federal government. The federal government is spending
approximately $500,000 on educational programme for the compulsory

use of seat belts eventually and right now to educate people to use
seat belts for safety purposes on our highways.

1 am pleased to anmounce that this government will be also participating
in that educational programme this Winter. After that programme is completed
and andlyzed and studied then this government will make a decision with
regard to bring in legislation with regards to compulsory use of
of seat belts.

MR. SPEAKER:- The hon. member for Windsor-Buchans.

MR. FLIGHT: Mr. Speaker, a question for the Minister of Manpower and
Industrial Relations. What is the tentative date for the completion of
the Buchans Task Force Report and is the progress of the Buchans Task
Force at this point is the progress - will the progress made to this

point make it possible to reach the tentative completion date for the
original task force?

MR. SPEAKER: The hon. Minister of Manpower.

MR. MAYNARD: Mr, Speaker, the date on which we expect to receive the

final report would be March 1, 1976, We will have some preliminary reports
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MR. MAYNARD: before then. The progress to date has been of such

a nature that we would anticipate no delay in reaching that date.

MR. SPEAKER: The hon., member for LaPoile.

MR. NEARY: Mr. Speaker, a question for the Minister of Municipal
Affairs and Housing, Sir. Would the minister care to give the House
a progress report on the special investigation that is being made into
consulting engineering fees paid out on behalf of the Towm Coumcil of
Burin to consulting engineers for a water and sewer project in that
municipality?

MR. SPEAKER: The hon. Minister of Municipal Affairs.

MR. PECKFORD: Mr, Speaker, I am not in the position at the present moment
to give a detailed report on that enquiry or on the investigation that

is being carried out by the Department of Municipal Affairs. When the
enquiry is finished and all the work done I will then report to the House
on what the findings are.

MR, NEARY: Mr, Speaker, a supplementary question; Could the minister tell
the House what form the enquiry is taking and how long it will take? 1Is
it an internal investigation? 1Is it being done by the Auditor General?
Is it being done by the police? What course has the investigation taken?
How long will it take to complete the investigation?

MR. SPEAKER: The hon. Minister of Municipal Affairs.

MR. PECKFORD: Mr. Speaker, in answer to a question a pnumber of days ago
I indicated that it was an internal investigation being carried out by
engineers in the Department of Municipal Affairs and when we are in
possession of all the facts and have analyged them we will report to the
House on what the conclusions are.

MR. SPEAKER: The hon. member for Carbonear.

MR. R. MOORES: In the absence of the Minister of Provincial Affairs and
Environment, I would like to direct a question to the Minister of Justice
with regard to a proposal for a pilece of legislation via the Department
of Provincial Affairs and Environment concerning the North Pond Heights
Association to bring them under the jurisdiction of the Landlord-

Tenante Act. What is the status of that legislation proposal?
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MR. SPEAEKER: It has been taken as notice.

The hon. member for LaPoile.
MR. NEARY: Mr, Speaker, I would like to put a question to the Minister
of Fisheries, Sir. Could the minister inform the House if his department
or the government have entered into an agreement with the Government of
Canada to share the cost fifty-fifty of carrying on an experiment in
a fishing village in Newfoundland to upgrade the quality of fish in
this Province?
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MR. SPEAKEP: The hon. Minister of Fisheries.

MPR. CAFTER: ¥r. Speaker, negotiations are underway with respect
to the establishment of a model ,prototype commmity, hut certainly
with respect to the cost-sharing arrangement it has not been
finalized, not,at least,to the best of my knowledge.

MR. SPEARER: The hon. member for Eagle Piver (Mr, Strachan).

MR. STRACHAN: A question for the Minister of Social Services.
Will the Minister of Social Services please tell the House what his
department's policy is regarding the sometimes inclusion and sometimes
removal of the word 'Labrador’ from his letterhead.

MR, SPEAKER: Order, please!

I would point out to the hon. gentleman what is perhaps
obvious, that inclusion in questions of matters which suggest debate
should not strictly speaking be there.

The hon. member for Burin-Placentia (Mr. Canning).

MR. CANNING: Mr. Speaker, I would ask the Minister of Municipal
Affairs and Housing if the minister will inform the House if his
department has had any correspondence with the Burin town council
regarding defects in the water system at Salmonier or Burin Bay Arm?
MR. SPEARER: The hon. Minister of Municipal Affairs and Housing.
_MR, PECKFORD: Mr. Speaker, I canmnot answer the question. To my
knowledge, I do not think so, but I cannot be really definitive
on that. Defects in part of the water system that comes under the
control and jurisdiction of the Burin town council, are you suggesting
or relating that to the present whole situation to do with Burin

in relation to consulting fees and the whole - well, I think we are
aware that there are defects in some of the workmanship and some of
the work that has been done on the projects, That is all

part of the review that the engineers are doing and are supposed to
report to me on,and will report to me on in a week or so.

So I can only say off the top of my head that we are aware
of the whole situation in Burin in relation to the various projects,
the four or five projects, part of which were paid by DREE and so on.

But 1 cannot be any more specifiec off the top of my head.
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MR, SPEAKER: The hon, member for Burin-Placentia (Mr. Canning).
MR. CANNING: A supplementary question, Mr. Speaker.

Will the minister inform rhe House if it is a fact that the
system has cost over $500,000 over and above that contract?
MP, SPEAKFR: The hon. Minister of Municipal Affairs and Housing.
MR. PECKFORD: WMr. Speaker, you are into two different areas here.
One is the contracts that are carried out by contractors and the other
is the engineering fees which are charged by consulting engineering
firms. So you have to separate both, And if you are asking the
question, is the overrun on the contracts, the actual work completed,
an overrun of $500,000, I cannot answer it. There does seem to be
some excessive costs in the comsulting engineering fees that I am
aware of . But T cannot give you an answer as to whether there were
substantial overruns on the actual work that was done by contractors.
I am aware that there are consulting fees and consulting charges by
engineers which seem to be over and above the average that has been
charged by all engineering firms in the last three or four years. I
do mot know if that answers your question or mot,.
MR. SPEAKER: The hon. member for Burin-Placentia. (Mr. Canning).
MR, CANNING: A supplementary question: Is the hon. minister going
to investigate it or is it being investigated? Ts the over-cost
being investigated?
MR, SPEARER: The hon. Minister of Muniecipal Affairs and Housing.
MR. PECKFORD: Yes, Mr. Speaker, All projects that overrun either
on contract or in workmanship where there is an overrun or on eonsulting
engineering fees are looked at. I would be pleased to discuss the
matter with the hon. the member at his pleasure in the next few
days, the details of that whole project.
MR. SPEAKER: The hon. the member for LaPoile (Mr. Neary).
_MR. NEARY: Mr. Speaker, I would like to direct a question to the
hon. the Premier, Sir. Would the hon. the Premier inform the House
if there are any talks currently underway with Furopeam countries to
get them to process their fish catches in Newfoundland, and would

the Premier care to identify the countries that discussions are being
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carried on with?

MR. SPEARER: The hon. the Premier.

MR, MOORES: Not at the present moment, Mr. Speaker.

_MR. SPEAKER: The hon. member for Windsor-Buchans (Mr. Flight).

MP. FLIGHT: ¥r. Speaker, in the absence of the Minister of Mines
and Energy, I will direct this gquestion to the Premier. The Minister
of Mines and Energy made a statement that mining the known ore reserves,
the present reserves in Buchans, the life of the Buchans mine would be
to 1979. The local media carried a statement by the minister that

if the surrounding ore bodies are mined, then this would extend the
life of Buchans as a mining town until 1985. Well, I ask where

this information came from,please? What is the source of the
information that would allow the minister to make that type of

a statement because it has caused quite a ripple in Buchans,T can .
assure you.

MP.. SPEAKER: The hon. the Premier.
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PREMIER MOORFS :

The member said that the information was released yesterday. The
minister has been in Fngland for the last four days, Mr. Speaker.

I find that most unusual.

MR. FLIGHT: Quoted yesterday in the newspaper.

PREMIER MOORES: T will have to take notice of the question. I

have no idea, Mr. Speaker, of the answer.

MR. NEARY: Mr. Speaker, Sir, I wonder if the Minister of Industrial
and Rural Development can tell the House how many jobs the new metal
plant at Wahush will create and will the Province have to put any money
into this venture? I think it is called Labrador Iron Works at Wabush.
Does the minister know anything about it, how many jobs it will create?
Will this Province be called upon to put any money into this venture?
MR. SPFAKER: The hon. minister.

MR. J. LUNDRIGAN (Minister of Industrial and Rural Nevelopment): In view

of the fact that I am on my way to Port aux Basques to the Lions Club
with the hon. member I thought I was poing to get some preferential
treatment from him in the way of questions. No way! Seriously, there

is no way I can give a definite answer on that question.

MR. NEARY: That trip is not on today, it is on the ninth.

MR. LUMDRIGAN: I thought you were all with me on this stuff.

MR. W. CALLAN: Mr., Speaker, I would like to ask the Minister of Municipal
Affairs and Housing what is the status of the half a dozen stadia that
were included in the Sprirg's budget, whether or not these stadia will be
completed now with the inflation and so on or whether the contracts for
these stadia will be cancelled?

MR. SPEAKER: The hon. minister.

HON. B. PECKFORD: The whole stadium policy, Mr. Speaker, is one

that has been developed by the Department of Recreation and Rehabilitation
rather than the Department of Municipal Affairs and Housing. Recause

of the nature and progress to date on various stadia throughout the
Province I would have to have a more specific question on a particular

one and provide the hon. member with the information on
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another dav. 1 could not do it right now.
MR. SPFARER: The hon. member from Exploits.

MR. §. MULROONEY:  ™Mr. Speaker, the question to the Minister of

Municipal Affairs. Ts the Minister of Municipal Affairs aware of
abuses in the allocation of low rental housing units in the Central
Newfoundland region?

MR. LUNDRIGAN: Fompkey got all the answers.

MR. PECKFORD: I did not hear the question, Mr. Speaker.

MR. MULROONEY: Is the minister aware of abuses in the allocation

of low rental housing units in the Central Mewfoundland region?

MR. PECKFORD: There has never come to me evidence that would
clearly and definitely show that there are abuses in the present

low rental housing situation in Central Newfoundland in the way

of allocation of apartments, if that is what vou are petting at.

MR. SPFAKFR: The hon. member for Fxploits.

MR. MULROONEY: Has the minister's department implemented anvy
policies to act as a safeguard against such potential abuses?

‘. PECKFORN:  There is always under the low rental housing scheme

a formula by which people or families are judped to be in need

of housinp., That formula is strietly adhered to hy the various
committees that chose tenants for these apartments. This formula

is in effect and it is one based strictly on need and those who

are most needy of hetter accommodations, improved accommodations
receive any vacancy or any apartments first and so on down the line.
So the safeguards are already there, Mr. Speaker, as far as T am concerned.
M. STEAKER: The hon. member for Laloile.

MR. NEARY: Mr. Speaker, I would like to put a question, Sir, to

the Minister of Manpower and Industrial Relations. Would the minister
tell the House what action his government has taken in conmmection
with foolish hiring practices of Iron Nre Company of Canada with

the Tederal Nepartment of Manpower and Immigration to see that these
practices of bringing in Furopean workers will never again he allowed

to take place in this Province while so many of our people are unemployed?
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_MR. SPEAKER: The hon, Minister of Manpower and Industrial Relations.
HON. E. MAYNARD: I believe the hon. member would be referring
more specifically to the situation that happenmed about a year ago
when some Portuguese people were imported for the iron ore operation,
the Iron Ore Company operation. At that time I was not in the
Department of Manpower. My colleague who is now the Minister of
Forestry was there. Representation was made to the Federal
Department of Manpower and Tmmigratiom and since that time they

have consulted with us in all cases where there has been a

request from any company to import labour from outside. As far

as I know we have been consulted in all cases and there has only
been exceptional circumstances where the people have not been
available in the Province that they have been brought in from

some other area.
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MR. SPEAKER: The hon. member for LaPoile.

MR. NEARY: Mr. Speaker, I would like to put a question to the
Minister of Forestry and Agriculture, Sir. It has to do with his

own district as a matter of fact. Is the minister going to make

any land available for service industries in Wabush and Labrador City

so that the businessmen there can set up service industries and they
will not be forced to go across the border into Quebec?

MR. SPEAKER: The hon. Minister of Forestry and Agriculture,

MR. ROUSSEAU: Mr. Speaker, I answer this question with the concurrence
of my colleague, the Minister of Municipal Affairs and Housing. We have
been trying for some two and a half, three vears now to get some residential
housing lots in Labrador City as well as in Wabush, and some industrial
land in either town for building up industry, #lost of the industries of
course are down in Seven Islands and we would like to see some of these
industries in the Labrador City - Wabush area, especially now with the
advent of the new town of Fermont associated with the Quebec Cartier
Mining Operation we certainly do not want to see any industry go over
there.

Now I have been dealing with my colleague, the Minister of Municipal
Affairs and Housing on the issue of the Newfoundland and Labrador
Development Corporation. In the original instance Wabush Mines gave
to me their indication in a letter that they would make available any
land for a nominal sum,which I assume to be $l.for development of
housing by the Newfoundland and Labrador Housing Corporation and there
have been a long and protracted negotiations between the Newfoundland and
Labrador Housing Corporation and the Wabush Mines in respect to sufficient
land for large scale development, and also for a tract of land
for industrial development in Wabush. As well the Iron Ore Company
of Canada made available sufficient lots to build some 141 housing units.
The preliminary tenders have been called within the past couple of weeks.
1 am very hopeful as the M.H.A. certainly that - The money has been allocated
by government and I am very hopeful that a full and complete start on
both projects, the housing project in Labrador City and Wabush will take

place in the Spring.
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MR. ROUSSEAU: In respect to the industrial development, negotiations
are presently going on through Newfoundland and Labrador Housing
Corporation and the Department of Intergovernmental Affairs and DREE

to find out 1f there is any money available for the industrial
development. I recently, in my capacity as M.H.A., had a call from

a person who is interested in building a shopping centre in Labrador
city and the Iron Ore Cowpany of Canada did come to me about six

or eight months ago and asked me if there was anybody interested in -

a Newfoundlander interested in building a shopping centre and I kept
that in mind and when this Newfoundlander approached me I put him on to
the Iron Ore Company of Canada. So we are hopeful that within the next
twelve to eighteen months we will see a great boom in respect to private
housing, development of & shopping centre and an industrial base in
Labrador City and Wabush. I thank the member very much for asking

the question,

MR. SPEAKER: The hon. member for Twillingate.

MR. SMALLWOOD: Mr. Speaker, would the minister be kind enough to tell
me why it is that he was able to answer the question so completely and
readily and promptly, although he has not answered the same question

of which notice was given, printed in the Order Paper about a fortnight
ago? Is the way to get an answer that of standing and asking it

orally without notice,or is it to give notice and have the question
printed and then wait a few weeks and still not get the answer but

the answer be given to an oral question asked at one-half minute's
notice?

MR. SPEAKER: The hon. Minister of Forestry and Agriculture.

MR. ROUSSEAU: First of all, Mr. Speaker, may I apologize to the hon,
member for any slight that I may have committed in that suggestion.

The hon. member for Twillingate submitted quite a large number of questioms,
As the hon. mémber,l am sure,is aware that these questions normally go to
officials in the department. I was not aware that one of them had been asked
to me as the M,H.A. I answer this today as the M.H.A., when in effect

the proper person to answer the question I think would be the Minister of
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MR. ROUSSEAU: Municipal Affairs and Housing. So 1f I have in any
way been discourteous, Mr. Speaker, I certainly apologize. I can -
assure the hon. member from Twillingate if the question is on the
question paper it will also be answered. Again I apologize.

MR, SMALLWOOD: MR, Speaker, I wish to assure the hon. minister
he is the last persomn, my old follower and friend from whom -

SOME HON. MEMBERS: Oh, oh!

MR, SPEAKER: Order, please!
MR. SMALLWOOD: =~ from whom I would expéct any discourtesy. No it is
now nearly a fortnight since we tabled a lot of questions and there

has not been an answer to even one of them yet, not one
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single question of nearly 600 has received an answer.
MR. SPEAKER: Order, please!

The thirty minutes has expired.
MR. ROUSSEAU: May I answer the question, Mr. Speaker?
MR. SPEAKER: With leave? With leave?

SOME HON. MEMBERS: Yes.

MR. ROUSSEAU: By leave.

I am sure the hon. member for Twillingate (Mr. Smallwood)
can appreciate that in the number of questions posed to my department
that I would almost have to take off my top lewel administrative staff
full-time to do that, Some of the questions by the way do not
belong to the deparment. They have been referred to the proper
departments. I am sure that all the ministers are working dilligently
trying to get the questions prepared and soon as the answers are ready,

they will be tabled I can assure the hon. member,

MR. SPEAKER: Orders of the Day - the hon. Leader of the Opposition.
MR. ROBERTS: Mr. Speaker, before we proceed to Orders of the Day,

I do not think there is any procedure, but it might be an appropriate

time to ask 1f the Premier would convey congratulations from all of us

to the absent Minister of Mines and Energy on the occasion of the minister's
son who bears an honoured name in Newfoundland, Chesley Crosbie, having
been selected as the Rhodes Scholar for this Province for the forthcoming
year.

SOME HON, MEMBERS: Hear, hear!

MR. SPEAKER: The hon. Premier.

MR, MOORES: Mr. Speaker, with the minister's usual modesty he

neglected to pass this on to me, and I am most pleased to hear of it and very
sorry that I was not the one to bring it up in this House. The fact

that the hon. Leader of the Opposition has spent more time appreciating,
studying academia but certainly in this case appreciating a true value and
that I am appreciative of. And certainly from the government side it

is with great pleasure that we, on this side, certainly pay tribute

as well to Mr, Chesley Crosbie .As he said, the name is one of tremendous

importance and tremendous respect in this Province for many years.
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The fact that the son of the Minister of Mines and Energy is

following in his father's footsteps as far as academic brilliance
and as far as potential as a concerned and able Newfoundlander is
concerned.is most welcome, and it is with great pleasure that this

government associates itself with fhat remark.

SOME HON. MEMBERS: Hear, hear!

MR. SPEAKER: The hon. member for LaPoile.

MR. NEARY: Mr, Speaker, I do not know if there is any procedure. I am late.
My former colleague, the Leader of the Opposition, Sir, - perhaps the
Premier would like to also, while he is on his feet, express congratulations
to the Reverend Genge for being elected the first Bishop of Central
Newfoundland, and I would be glad to second the motion if the Premier
would make the motion.

MR. SPEAKER: The hon. Premier.

MR. MOORES: Mr. Speaker, with all due respect -and I want to do this,
and when we do it for the record of the House, I want to make sure

it is done absolutely properly. That is something that will be prepared

as an official motion tomorrow and certainly one, which as I say - 1

would gladly do it now, it is not that we want, but I would rather for

the record of the ¥his House, Sir, that it be done absolutely accurately
and properly when it is done.

ORDERS OF THE DAY:

MR. SPEAKER: Order 3, Committee of Ways and Means.
The adjourned debate upon the amendment. The hon., member
for Twillingate adjourned the debate.

HON. J. R. SMALLWOOD: Mr., Speaker, the Budget Speech is a profound

disappointment to me for the special reason that it reveals no

evidence whatsoever that the government are conscious of the dangerous
cu;dition of our public finances. Either that or that they are conscious
of it but are grievously lacking in the courage to apply the remedy. Our
particular Newfoundland trouble today, Mr. Speaker, is not inflation.
Inflation is not the cause of our trouble, The cause is overborrowing

and overspending. that has brought us to the present unhappy conditionm.
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Overborrowing and overspending and living beyond our means, these

are the government's sins of the past four years, and these are the
sina that have brought us to this crisis. We are sitting, Mr. Speaker,
on a veritable powder keg.

The Minister of Finance.
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mystifies me, He mystifies me because there is a wide discrepancy,

a wide inconsistency between his written budget speech and his
somewhat numerous, impromptu oral declarations on radio amd T.V.

You would think it was a bad case of split personality or that

there are two men, not one.

MR. NEARY: The good guy and the bad guy.
MR._ SMALLWOOD : He tells us that the situation is grim - he now

confirms that with his affirmative nod- and brings down a budget
which says no such thing. He says, "We must balance the budget," and
refused by $11 million to do so. His budget is neither fish, fowl
nor good red herring. The amiable minister reminds me of the noble
Duke of York: a‘l‘he noble Duke of York, he had 10,000 men?fll'le marched
them up to the top of the hill,/And he marched them down again.

HON. MEMBERS: Hear, hear!

MR. SMALLWOOD: And when they were up,

MR._ DOODY ! they were up -

MR. SMALLWOOD:  they were up,/

MR. DOODY: When they were down,

MR. SMALLWOOD: And when they were down, they were dm,/

MR. DOODY: When they were -

MR. SMALLWOOD: And when they were only half-way up,/ They were neither
up nor down!"

HON. MEMBERS: lHear, hear!

MR. SMALLWOOD: The next time any notes for the press will not be
sent until I have uttered the words.

SOME HON. MEMBERS: Hear, hear!

MR. DOODY: Excuse me, Sir, I eould not resist. Ever since I was a litele
bov T have known the words.

MR. SMALLWOOD: Yes, a verse I know that was familiar to the hon.
minister for long years past.l know.

I was struck though by one particular remarks of the Minister of
Finance, He said that he had known for months that a tough budget would
be needed. Well T accept that statement. The minister is an exceptionally
intelligent hon. member. He was prasident of the Treasury Board, and

a minister of the Crown, sc of course he knew, he had to know, so I
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accept his statement unhesitatingly. I knew, and I am sure that

he knew monthe ago, months before the general election, but I

am puzzled to understand the next part of the minister's statement

in which he declared his satisfaction over what he called the mandate
that his party, the present administration had received in that
general election to bring down a tough budget. I was not aware of
such a mandate. I was not aware that such a mandate had been
requested in the election. I was not aware that there had even been
any mention of such a mandate. I heard and read not a single word
or syllable about the matter throughout the election campaign or
before the campaign began. It certainly was not hinted at in the
budget speech brought down in this House last Spring. Was the genial
minister only dreaming? Except for what I myself wrote and spoke an
the matter during the election, I heard not a word about it umtil
soon after the polls closed on the night of the 16th. of September.
Then we heard it with a vengence, quite a ferocious note from the
Premier himself in his Time Magazine interview, and then his direct

voice declaration on radio and T. V. Then for the first time, for the
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first time the electorate began to hear from the administration

that Newfoundland might be in financial trouble, and it came as

a great surprise to the people. So where was this mandate that

the minister tells us his party received for a tough hudget? Where
was this mandate? I would like to hear a little more about it.

Now, Mr. Speaker, T feel obliged to point out that this
present is no time for scolding. Admittedly it is galling for the
opponents of the government to find the administration coming in
here with their humble confessions of miscalculation, error, hlunder
after all their election confidence, all their pose that they knew
what they were doing, all the quite false impression that they set
out to leave on the public mind that all was well in publiec affairs.
It is most palling for the government's opponents. That I admit.

But I must still remind everyone concerned that just now is not the
time for recrimination, not the time for goading the Premier for his
failures or the ministers for theirs, not the time for rubbing it in.
Rather this is very much the time for high-minded Newfoundland
patriotism, old fashioned Newfoundland patriotism. What is best

for Newfoundland now in this session, that is our problem. What

is the solution, that is what should be in our minds and in our hearts.
That is vhat being pood Newfoundlanders amounts to right now. What
shall he done?

Now there will be another general election and the people
will have their chance again to judge the present administration.

That is how democracy works. But at this present time the administration
is in power. They are here and we are here and the problem is here.

T have the temerity to sugpest to this House that the pood of
¥ewfoundland reauires us, all of us, to make our choice. 0o we

wish most of all to go after, to get after the govermment or to get

after the Opposition, to attack them, to belittle them, to embharrass

them, to bring them into disrenute?ﬂr to get the Province's accounts
balanced, to get Newfoundland back on an even keel, to bring our

finances up by a round turn, to present our people with a united and
unanimous decision from this House, that all necessary sacrifices must

and will be made and made bv all concerned to save our Province from
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the danger of collapse? That is the question that we have to decide.

Mr. Speaker, in four years, almost four years, the present
administration has spent a total of about $3,000 million, 53 billionms.
That happens to be sbout the amount that my administration of Her
Majesty's government spent in nearly twenty-three years. $3 billioms
in four years, $3 billions in twenty-three years. In those same four
vears the present administration added $900 million,just under $1
billion to the public debt. My administration added $700 million
to the public debt in nearly twenty-three years. When I say 'public
debt' I refer, as the present administration always referred when
they were in Opposition,to the full public debt, direct and indirect.

For twenty-three years in this Chamber and in the former
Chamber in Celonial Building, I sat as Premier and heard the opposition
unanimously and always count the public debt as being made up of two
amounts; (a) what the government went out itself and borrowed by the
sale of bonds, debentures and o on, and; (b) what they guaranteed
in behalf of others who borrowed, a municipality borrowed money,
a corporation borrowed money, perhaps a school board borrowed money.
But always in those cases on the guarsntee of the government which
meant,of course,and means that if the person who borrows the money
fails to pay, then the government pays in full. So it is a debt of
the government but an indirect debt. Always for twenty-three years
the practice of the hon. pentlemen on the other side when they were
in opposition was invariably to add the two together, the direct and
the indirect debt and call it the public debt of Newfoundland, and
I am doing the same thing.

Mr. Spesker, my administration added $700 millfon to the
public debt, direct and indirect, in nearly twenty-three years. I
suggest to you, Mr. Speaker, that borrowing a couple of hundred
million dollars more in four vears than the preceding administration
did in twenty-three years and spending about the same amount of money
in four years as was spent in the preceding twenty-three years, was

frenzied finance, unsound, unstable, unreasonable, dangerous. We
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would do well to remember the old saw about borrowing; rags make
paper, paper makes money, money makes banks, banks made loans,
loans made poverty, poverty makes rags. From rags to riches and
back to rags again. We might remember that in this Province. Ve
have reason to remember it because we went through it before and
lost self-government as the penalty. For sixteen, seventeen years
in Newfoundland we were ruled by appointed men, not élected. The
legislature consisted of seven men, six commissioners and one
governor acting as chairman. They were the legislature. There
was no House of Assemhly.

That legislature met at Government House in secret for

nearly seventeen years and they governed Newfoundland as executive,
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