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Harch 22, 1976 

The House met at 3:00 P.M. 

Hr. Speaker in the Chair. 

MR. SPEAKER: Order, please! 

Tape no. 1320 Page 1 - mw 

There are a number of groups in the Chamber whom 

I would like to welcome on behalf of han. members today. First, 

from Eugene Vaters Pentecostal Academy in St. John's thirty-eight 

Grade VI students, and they are accompanied by their teachers, 

Mr. Rice and Mr.Stringer. On behalf of all han. members I welcome 

the young boys and girls from Eugene Vaters Pentecostal Academy and 

express the view and the wish that your visit here this afternoon 

will be an interesting and an enjoyable and an informative one. 

SOME HON. MEMBERS: Hear, hear! 

_MR. SPEAKER: There are three other groups which I would like to 

welcome to the Chamber on behalf of han. members. One group consists 

of four members of the Town Council of Old Perlican, and they are 

Mr. Harry Strong, Mr. Ronald Bursey, ~1r. Frank Burt and Mr. Charles Squires 

who are present in the House this afternoon. 

SOME HON. MEMBERS: Hear, hear! 

MR. SPEAKER: I would also like to welcome to the House from 

Springdale, councillor Ray Whalen, the town manager of Springdale, 

Mr. Alvin Taylor,and the recreational director,Mr. Wallace Daly. 

SOME HON. MEMBERS: Hear, hear! 

MR. SPEAKER: And finally there are three gentlemen from the South 

Coast Regional Development Association in the House. I wish to welcome 

them on behalf of han. members as well. They are the president, 

Mr. Don Stewart of Harbour Breton, Mr. Roberts of Hermitage,and Mr. May 

of Belleoram. 

_§OME HON. MEMBERS: Hear, hear! 
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STATE~IENTS BY MINISTERS: 

_MR. SPEAKER: The han. Minister of Forestry and Agriculture. 

HON. J. ROUSSEAU (Minister of Forestry and Agriculture): Mr. Speaker, 

as Acting Minister of Manpower and Industrial Relations I would like 

to bring the House, for their information, up-to-date on the 

dispute at Churchill Falls. My colleague, the minister, mentioned 

on Friday that meetings had been going on here in St. John's between 

the principals of CFLCo and the union, the International Brotherhood 

of Electrical Workers. 

MR. NEARY: Is the minister ill again? 

MR. ROUSSEAU: No, he is out of the Province. 

And the talks were being held on Friday. They continued 

through the weekend, through this morning, and the points in the 

dispute were narrowed down this morning to two. There are now two points 

left in the dispute. At the request of the conciliation officer 

the talks have now recessed while both sides, the union and the management, 

go back to their principals to look at the two points~again,that are 

in dispute, and this was, as I say, at the request of the conciliation 

officer and agreed to by both parties. It is anticipated that talks 

will resume within the next day or two, but certainly again this week, 

and after the parties have had a chance to reappraise their position 

in respect to the two still outstanding points. 

PRESENTING PETITIONS: 

MR. SPEAKER: The hon. member for Trinity - Bay de Verde. 

MR. F. ROWE : ~~. Speaker, I beg leave to present a petition on 

behalf of 1,436 cit~zens of twelve communites; namely, Old Perlican, 

Lead Cove, Caplin Cove, Western Bay, Job's Cove, Burnt Point, Lower Island 

Cove, Northern Bay, Gull Island, and Grates Cove. And , Sir, there are 

approximately 1,000 more names on the way from other communities such 
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Bay de Verde , Red Head Cove , Sibleys Cove and Brownsdale. Sir, 

the prayer of the petition is aa follows: - "We , the undersigned , 

citizens of Old Perlican and the surrounding areas urge the provincial 

government to co-ordinate the negotiations of an agreement between 

Ocean Harvesters Limited , DREE and the provincial Department of Fisher1.es 

for the immediate start of the rebuilding of the burned out fish plant 

in Old Perlican." 

Now, Sir, in speaking in support of this petition 

I think we will all realize that one of the greatest tragedies to bit 

the Old Perlican area was the almost complete destruction of the Ocean 

Harvesters Fish Plant on the eve of New Year ' s Eve of this year. 

Sir, if the fish plant is not rebuilt in time for the fishing season , 

it will mean the literal death of Old Perlican as a viable community~ 

and other surrounding communities around the Old Perlican area. 
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Sir, the fish plant is the lifeblood of Old Perlican and surrounding 

communities. To give you an example, Sir, in 1975 some 263 fishermen 

supplied that particular plant, and there were 210 plant workers. 

nventy-five hundred tons of fish were landed at that plant. Four 

hundred and twenty-five thousand dollars was paid to the fishermen 

of the area, and $257,000 was paid to the plant workers for a 

total of $682,000 total payroll. 

Sir, it might be worth pointing out,although there is a 

different issue involved here,that the number of people employed 

by this fish plant '~as equivalent, more than equivalent,to the 

number .of people el'l.ployed by the Come By Chance oil refinery although 

\ole have a slightly different situation with respect to money owing. 

Sir, during the fishing season in Old Perlican and surrounding areas 1 

there is not one single person on unemployment insurance and not one 

able-bodied Ferson on social services. Sir, the plant was and can 

be a viable operation. Sir, this has been demonstrated by the federal 

government and the provincial government's input. 

There arc t<To break,-raters out there costing in excess of $1 

million, a marine service center has been put out there, approximately 

n million. \Je have a great covered-in wharf. Roads have been paved. 

Water and sewerage systems are in the process of being installed. 

So, Sir, federal and provincial governments have shown their faith 

in the people of Old Perlican and in the co=unity with dollars,not 

just words. Sir, surely with all this infrastructure, the various 

levels of government cannot allow Old Perlican to die. Sir, I honestly 

do not believe they will. But that is not the problem in this particular 

case. 

No''• I do not wish to divulge the details of the amounts of 

money involved\because I think that this is probably confidential 

information at the moment, but there are negotiations going on 

between the o~~ers, Ocean Harvesters, DREE, the Department of the 

Environment and the Provincial Department of Fisheries to rebuild 
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this fish plant. I firmly believe, Sir, that it will be rebuilt. 

But we are extremely concerned that the agreements will not be firmed 

up in time to allow Ocean Harvesters to rebuild the plant in time 

for this Summer's operation. If this happens, Sir, more money will 

be paid out in unemployment insurance and in social services, more 

money will be paid out, it will be far in excess of the amount 

of money that is required in assistance from government to rebuild 

this plant. Besides that, Sir, we will tear the moral fiber and 

the work ethic right out of the people, out of the men in Old 

Perlican,if they are left in limbo for a full year. 

Now, Sir, the people represented in this petition - and I 

want to make this abundantly clear - they do not want to see the 

provincial government and the federal government start passing 

the buck and causing delays. That is the whole purpose of this 

petition. That is the purpose of this petition. I am speaking 

very clearly to this petition. Sir, it has been suggested by 

some -not government members,but by some -that there are enough 

Flants in the area already. Hell I can say that that is strictly 

not true. The proof of this, Sir, is that fish has been trucked 

into Old Perlican from as far away as Harbour Grace,where there 

is a great plant, and fish last year was dumped. So there is a 

great need for this fish plant. 

MR. SPEAKER: Order, please! 

Standing Order 92 requires now that I point out to the 

hon. gentleman that five minutes has expired,and in order to continue 

he needs the permiss i on of the House. Does he have leave? 

SmiE HON. }']:}ffiERS: Agreed. 

MR. SPEAKER: The hon. member for Trinity-Bay de Verde. 

HR. F. ROWE: I thank hon. members, Mr. Speaker, because I am just 

about at the end of my remarks. 

Sir, in closing I would simply like to appeal to the Hinister 
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of Fisheries - and I am not beins political in any way whatsoever -

to tAke the lead , to try to firm up agreeMents L~diately,or at 

least guarantee th~ o~~ers that assist ance will be forthcoming in 

order t hat the rebuil~ing of that fish plant can start tomorrow, 

not t he ne.'t day, not next ~•eek, not ne.'tt month , because I have every 

evidence to suggest that if a start is not made tomorrow,within 

dte ne.'(t couple of days , that that plant will not be in operation 

for the SumMer . I appeal to the member for Harbour Grace (Hr. 

Young), Carbonear (Mr. R. Hoores), Por t de Crave (Mr. Dawe) , 

and Trinity North (!'r. Grett) to support this petit ion because 

Cishcl:T.len ancl worke:::s in their <listricts arc affected by this . So 

I simply .1ppeal to :he government not to let Old Perlican die, 

and I give my whole- hearted support to t his particular petition . 

Hr . Speaker, I ask that this petition be placed upon the table of the 

!louse and referred to the department to which it relates. 
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MR. SPEAKER: The hen. member for LaPoile. 

MR. NEARY: Mr. Speaker -

SOME HON. MEMBERS: Hear, hear! 

MR. NEARY: - before the minister has a few words on this I would 

just like to add my support to the petition. It is without hesitation, 

Sir, without any reservations whatsoever that I whole-heartedly 

endorse the prayer of that petition. 

MR. MORGAN: As we all do. 

MR. NEARY: I am sure, Mr. Speaker, that members on all sides of 

the Rouse support the prayer of the petition. On my understanding the 

interpretation of what the hen. said was that,! think he laid the 

emphasis on co-ordinate the agreements, to bring the parties together 

to try to get this fish plant started immediately. I doubt very much, 

Sir, even if it was started now,unless they put a Butler building or 

something there, I doubt very much if it could be completed in time 

for the present fishing season. But the main thing is, the main emphasis 

was on co-ordinate the efforts, to bring about an early start on this 

fish plant, and I think that is a fair and reasonable request. I believe 

the onus of responsibility is on the Minister of Fisheries and the 

owner of the plant. And I do hope, Sir, that the House, the government, 

the minister,will act on this petition because you do not have to go to 

Europe, Mr. Speaker, you do not have to make one of these fly-by-night 

trips to Europe to find out that the fishery is one of the last labour­

intensive industries that we have in this Province. And it would do 

your heart good, Sir, on a Summer's evening or on a Sunday to go down to 

Old Perlican and see the number of fishing boats that are anchored off 

or tied on to the wharf over in Old Perlican. It is absolutely 

unbelievable. It is one of the few places in Newfoundland where you 

can see that sort of thing. And as a member who represents a fishing, 

or partly a fishing district, Sir, I have no hesitation at all in supporting 

the prayer of the petition. I hope that all of those concerned will 

get off their fannies and get moving on this thing and get that fish 

plant rebuilt at an early date as possible. 

AN liON. MEMBER: Hear, hear! 
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MR. SPEAKER: The hon. Minister of Fisheries. 

RON. W. CARTER: Mr. Speaker, I share the concern of the hon. 

member for the district and of the member for LaPoile (Mr. Neary) 

with respect to the rebuilding of the fish plant at Old Perlican. 

Indeed,on Christmas Eve I think it was, the morning of Christmas 

Eve, the morning after the fire,I visited Old Perlican. I met 

with the owners,and the member accompanied me on the trip,and the 

Town Council. 

MR. DOODY: It was a great democratic gesture, It was not done under 

the old regime:. 

MR. ROUSSEAU: I cannot imagine it. 

MR. W. CARTER: At that time I gave the Council an assurance,and the 

owners of the plant, Ocean Harvesters, that they should get together, 

decide,first of all,if they were going to rebuild t~e plant, and secondly, 

just how much financial assistance they would require. And then I said 

government would certainly be very sympathetic to any proposal coming 

in from them for assistance. 

Since that time I have met with the owner, Mr. Moores,on 

several occasions. At the meeting in Old Perlican I offered to Mr. 

Moores the technical assistance of the technical people at the 

Department of Fisheries, I offered to have those people help in any way 

possible in his efforts to rebuild the plant and to get together some 

new plans. 

But certainly I can understand the anxiety of thF people 

in the area. It is a plant that employed a lot of people. In fact, 

it was the lifeblood,! suppose,of the Old Perlican area. And for 

that reason, Mr. Speaker, we are quite anxious and quite willing to 

listen to any proposal that the owners w~sh to present to us. And 

again I repeat, I am sure that any such proposal will receive a 

sympathetic hearing from government. But I should point out to the 

member, Mr. Speaker, that he said that maybe the onus is on my 

shoulders to get that,or maybe this gentleman over here, put the 

onus on the Provincial Minister of Fisheries to get the thing going. 

And I should point out to the member for Trinity-Bay de Verde (Mr. 
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Rowe) that at the present time, at least this is my understanding 

of it, the matter rests with DREE in Ottawa. The matter has been 

there for quite some time. And at one point they offered an answer 

to Mr. Hoores by, I think it was, March 17. But obviously 
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that ansl~er has not come back yet. But certainly we are pressing as hard 

as we can. But I would urge upon the hon. member and his colleagues to 

maybe talk to their friends in Ottawa, talk to the Liberal lfinister of 

DRF.E in Ottawa, talk to the Liberal member for the district, Mr. Rooney 

in Ottawa. I am being helpful. I am .1ust not being facetious. Talk to 

them and help us, help us to get a decision from Ottawa because 

}fr. Moores cannot make an application to our department for help until he 

finds out, first of all,exactly t~hat help he will p;et from Ottawa. Then 

of course, we will lmo'~ then, we will know exactly what he lvants. Then 

'~e can brinp; it to Cabinet. I think we have done our part. 

~IR. LUNDRIGAN: Sure we have. 

HR. CARTER: I am sure ~~e have, as a matter of fact. I have talked to 

them. I have instructed my officials to work along with them, to do 

lvhatever they can to help. But again, Mr. Speaker, the decision rests 

lvith Ottawa. I vould therefore urge the member and his colleagues to, 

and maybe send a copv of the petition to Ottawa to get after his friends 

up there and extract from them a decision because we cannot move without 

:lt. 

A~l HON. ~IEl·!JlER: Hear, hear! 

~m. SPEAKfP.: ~e hon. member from Port De Grave. 

MR. E. DAHE: I have much pleasure in supporting this petition. As you 

know since the advent of the lonp;liner the fishery operations are very mobile 

and the fishermen actually from the Port de Grave area were the pioneers, 

actually, in the development of the longliner. And I know from personal experience 

that many of them go down and fish in the Trinity Bay area when the fish 

landings in our part of Conception Bay are not so good,and they are very 

mobile in their operations. I am sure I speak on behalf of all the fisher-

men of the Port De Grave district for they would like to be able to have this 

plant re-established so that it could be utilized, and they would utilize 

this plant from time to time when the need arises. I am sure I speak on 

behalf of all the fishermen in our district who surely support the prayer of 

this petition. Hopefully some arrangement w:!.ll be made to have this plant 

completed and construction started as soon as possible. 

~m. SPEAKER: The hon. member from Harbour Grace. 
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MR. H.YOUNG: Mr. Speaker, I would like to add my support to the 

prayer of that .petition. I know, Sir, the frustration of the loss of 

a fish plant in a district, in my own district of Harbour Grace, the 

fish plant there. But Sir, this fish plant has not only served that 

area in particular,but especially in the trap season, Sir, when the 

fish strike in sometimes the fish plant at :Iarbour Grace 

and other areas cannot take the supply of fish~and,like the member 

said , it was trucked to this fish plant. I, Sir, would like to 

add my support and I am sure by the remarks of the bon. Minister of 

Fisheries everything is being done by our government. 

HR. SPEAKER: The han. Minister of Finance. 

NR. DClODY: Just one or two words, Sir, in support of the petition. 

I would like to add to what the Hinister of Fisheries has said,and 

others,that the Government of Newfoundland is very deeply eoncerned 

and very deeply involved in this. We have had discussions and correspondence 

and meetings with the owners of the plant~ They in turn have met with 

officials of the Department of Finance,with the Department of Fisheries 

and with the Newfoundland and Labrador Development Corporation. All 

the pieces seem to be fitting in place. Obviously it is another 

responsibility that has to be a cost-shared one,and one that we hope 

that the Environment people in Ottawa as well as the DREE people in 

Ottawa will co-operate with us on. 

We do not want to get strung out on the end of the line and make a 

commitment beforehand as we did in Bide Arm or in other places and 

find ourselves in a position whereby the Province is going to end up with 

the full bill for something that is obviously something that involves 

a greater area in terms of Federal Government programmes. 

I want to say on behalf of those areas of finance and of that 

part of government that we fully support the petition. We realize the 

problem out there and we are very actively engaged in trying to find a 

resolution. 
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~!R. SPE!.KER: The hon. l:inister of Industrial and Rural Development. 

NR. LUNDRIGAN: There is no need of me echoing the words of my 

colleagues,but I would like to just go on the record as being a 

supporter of the petition, I guess perhaps this is a good example 

of how people do not understand and do not tolerate,and justifiably 

so, do not tolerate either inefficiencies or the delays in making 

ded.sions. I am about the most impatient person that you will 

ever meet in the government process. I cannot still understand 

it,and I refuse to take officials'words for it that we cannot arrive 

at a way to make decisions quicker. 

I am looking in the gallery now and I am recognizing some 

friends of mine who have been involved in the fisheries for a number 

of years. Let us not overlook 1 in our emphasis on the work force 

at the fish plant,the service to the fishermen as well. A lot of 

the longliner operators that my good friend from Port De Grave 

(Mr. Dawe) referred to are from that community. As the member 

indicated the infrastructure that has been provided, multi-millions 

of dollars worth of infrastructure were built there to accommodate 

local people in the area, the local fishermen in particular, 

I remember a couple of years ago unfortunately not having 

the opportunity to carry the ball for the boys federally with 

the federal scene and to be able to try to expedite the matter at 

the federal level. I would have liked to have had that opportunity, 

and I tried to have the opportunity.As my friend the Leader of the 

Opposition constantly reminds me, I failed in that attempt. 

Consequently I am not the member for that district at the federal 

level,and thank God that I have had the opportunity to make my 

presence felt in some small way in the Province. 

In any event I would like to say indirectly that my colleague, 

the Hinister of Fisheries,was making a very, very fundamental point 

when he reminded the member that he should real ly work hard to get 

the federal counterparts involved in this deal, to really put their 

noses to the grindstone. I am never too happy with the way that 
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DREE in particular make decisions. They drag their feet. It takes 

too long,and especially when you are dealing with an issue like that. 

There is no doubt in anyone's mind that something has to be done 

in Old Perlican. Somebody has to just cut through the red tape, 

We have done all we can. I have had a dozen opportunities to talk 

with my colleagues on my right and my left right here right now on 

this particular issue. 

MR. DOODY: I am to your left. 

~1R. LUNDRIGAN: And if there is anything tve can do - my friend 

objects to the fact that I am saying he is to my right. I think 

that }lr. Cashin this morning is happy to know that he is to my 

left in the meetings that we had with the Canadian Labour Congress. 

In any event 1ve are seriously concerned about it. The whole 

economy certainly would be seriously affected. Every fisherman 

would be placed at a disadvantage. Not only that,in the long run 

some of the plans that the Province are articulating through a 

minister in terms of joint venture and so on could very well fit 

into a mold that would enable these facilities to be place in 

very good use, I would like to join my colleague from Harbour 

Grace (Hr. Young) the Deputy Chairman of ColiJlllittees and my other 

colleagues, the member for LaPoile (Mr. Neary) and the member for 

the district,in supporting that petition, 

}IR. SPEAKEr:.: The hon. member for Bay of Islands. 

MR. WOODROW: Mr. Speaker, I would like to tell the hon. member 

for Trinity-Bay de Verde (~1r. F. Rowe) that I am supporting him, 

~ivin~ him my fullest support. In fact I think the people from 

that area tvould be surprised if I did not give my full support to 

this,because perhaps the member is aware that I was born in that 

area and certainly would like to see the area grow, would like to 

see the people get employment and so on. 
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~:r. Speaker, how much confidence I have in the Hinister of Fisheries. 

I represent a fishing district and he has been very helpful to me 

in the problems that I have in my district, and I will have an 

opportunity at a later date,I hope,to outline some of the things 

he has been trying to do. I was also happy to know that the member 

for Trinity-Bay rle Verde (Mr. F. Rowe) outlined the work that has 

been done,and especially the work that l~s been done since this 

government has taken over. lf I have been polit~cal on this I 

am speaking the truth,because I have gone several times over the 

road from h~itbourne down to Old Perlican and up the Conception Bay 

shore. As you know the road is completely paved, and I am really 

happy to knO"-' that the member - and I kno1• he did it with his 

whole heart and soul - he recognizee\ the work that has been done 

do~m there by 1vay of roads and wharfs and what have you. So I 

want to tell him that I am giving him my full support on it because 

1 realize the need for further employment in the area and I hope 

that with, as the minister says, the co-operation fro111 the DREE 

people in Ottawa,and once again with the co-operation of all of us, 

everybody here in this House, once again that we will work together 

for the goocl of the Province . I hope that I will see this plant 

become a reality within a reasonable time. 
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MR. SPEAKER: The hon. member for Belleuve. 

MR. CALLAN: Mr. Speaker, I support the petition presented by 

the member for Trinity- Bay de Verde OMr. F. Rowe). About a 

month ago, of course, the people in the district of Belleuve 

experienced a similar problem with regard to loss of employment, 

for different reasons, of course. However, I share the concern 

of the member for Trinty - Bay de Verde (Mr. F. Rowe) in the possible 

lack of employment during this Summer. However, I also agree 

with the hon. Minister of Fisheries in the sentiments that he 

expressed. I do not think that we should get political about these 

things. I believe that government is doing what can be done under 

the circumstances for the people at Come By Chance,contaary, of course, 

to some people who want to keep it a political thing, people like 

Hubert Kitchen who does not realize yet that the election is over, 

I believe. But I agree with the hon. member for St. Mary's - the Capes, 

(Mr. W. Carter) and, of course, the Minister of Fisheries. And I think 

that whatever we can do to convince Ottawa and DREE about the urgency 

of the problem there,then we should do it on both sides of the House. 

SOME HON . }!EMBERS : Hear, hear! 

}lR. CALLAN: So again, Mr. Speaker, I whole-heartedly support the 

petition and, of course, I share the concern of the member for 

Trinity -Bay de Verde (Mr. F. Rowe). 

SOME HON. MEMBERS: Hear, hear! 

MR. SPEAKER The hon. Leader of the Opposition. 

MR. ROBERTS: I was not sure whether the member for St. John's North 

(Mr. Carter) had risen to speak or whether he had come into the 

Chamber, Sir. 

Mr. Speaker, may I say a few words in support 

of the petition which my friend and colleague the gentleman from 

Trinity - Bay de Verde (Mr. F. Rowe) has presented in the House. I 

do not intend to be partisan,unlike the gentleman from Bellevue (Mr. Callan) 

and other gentlemen who tried to get into the debate, because I think 
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this matter is far above partisanship. And my concern, Mr. Speaker, 

is that the fish plant, which is not just an integral part of the 

economic life of that south side of Trinity Bay and the tip of the 

peninsula between Trinity and Conception Bay, but is absolutely 

essential to the economic life, and much less the prosperity 

of that area, my concern, Sir, is that fish plant will fall between 

two stools. We have all seen the Burgee situation where the two 

governments- and I do not take DREE's part, and I do not take the 

Government of Newfoundland's part - we have all seen the situation 

where the two governments,for whatever reasons.- and I tend to think 

there was blame on each side, Sir, - where they, in effect, wasted 

what?the better part of two years on the fiish plant at Burgee. 

MR. DOODY: And $1 million in the bargarin. 

MR. ROBERTS: And the gentleman from Harbour }min - Bell Island 

(Mr. Doody) reminds me,$1 million in the bargain. Well, I do not 

want to see that happen here. The fish plant at Old Perlican, 

Mr. Speaker, is an integral part of the whole economic fabric of 

the north shore of Conception Bay and the southern shore of Trinity Bay. 

My colleague here,nor I, nor any of us on this side has any responsibility 

for dealing with DREE. Honourable gentlemen opposite who would like 

to pretend that we do are either playing politics or just being mischevious. 

What I S?y, lrr: Speaker, is that my colleague has been in touch with 

officials in DREE and with political level people in Ottawa to lend 

his support,and so he should, and so he will, and so he shall. DUt, 

Mr. Speaker, the hon. gentleman is not a minister. He does not speak 

for the ' government. He speaks as the member for the people in that 

district, and he has done what he can, and he will go on doing what 

is within his power. It is the responsibility, Sir, of the Minister of 

Fisheries, the Minister of Industrial Development, their colleagues 

in the government , it is their responsibility, Sir, to speak for the 

3535 



Jl 

March 22, 1976 Tape no . 1325 Page 3- mw 

l1r. Roberts. 

Government of Newfoundland. And it would be wrong of them, and 

I think altogether shoddy of them if they attempted - and I am not 

saying they have , but the fear is t here that they might - if they 

attempted to evade their responsibilities by begging it off on DREE . 

~r. Speaker , the concern is that the fish plant go there . The amounts 

of money involved are r elatively small. The returns would be v~ry, 

very great . 
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H1'. ROBE~TS: The ~•hole prosperity, the whole even tolerable 

survival of the area depends on that fish plant being back in 

operation this season. r~e have already seen three months come 

and go,and I agree with what the gentleman from Grand Falls, 

the ~inister of Industrial Development says about the slowness 

of the government machine. The trouble is that with governments -

and I do not say this as the political government - but with 

governments, tomorrow and next year are exactly the same distance 

away. And T·rhile he referred to the fact that he was not successful 

in getting his opportuni~y to work at the federal level for the 

people of Old Perlican and Trinity Bay and the North side of 

Conception Bay, I would say it is an ill wind that blows nobody 

any good because now the hon. gentleman is in a position to work 

at the provincial level as a minister~which he would not have been 

in Ottawa because he would have presumably been on the Opposition 

side. Hell here, Sir, he is a minister of the government. He 

bas an opportunity to make a contribution. I do not want to 

see another Burgeo. And I say, Sir-that if the Government of this 

Province can guarantee 106 jobs at Gander- and I dH not begrudge 

anybody in Gander those jobs•but they guaranteed those jobs and 

they should be prepared to do the same thing for the people of 

Old Perlican and the surrounding area. There are far more jobs 

involved, it is far more vital,and there'is not a great big - I do 

not know if EPA is a ~,real thy company, but it is a substantial 

company in Gander involved-whereas in the Old· Perlican area it is 

one of our own local Newfoundland people who has invested,! am 

told,what he has, put everything in that he can raise on his own, 

and is working very hard to try to get things going, not just in 

Old Perlican but down in the Port de Grave district and Harbour 

r.race, the gentleman from Harbour Grace spoke~in the whole area , 

I am not suggesting we give DREE a blank cheque 1because o~c~urse that 

is the way not to get DREE help,but I am suggesting, Sir, that the 
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'·'":. l>()BFTITS: government should be much more posi t:!.vc than they have 

been. I realize they have tried to help,hur 'only :In the technical 

~nd official sense. 1 think they should ~e much more positive. 

I think the "inister of Industrial Development and/or the Minister 

of Fisheries srould be on the airplane if necessary to Otta"·a in 

the morning to see the hon. Monsieur Lessard the Minister of DREE and 

to dell'.and an answer, and :1 f Environment :Is holdinp, it up ,as I 

understann Environment are, then let them ~o across the road to 

s ee the hon. ~onF:I.eur LeBlanc and demand an answer fro~ him. 

l'y colleague., T am quite sure , is willir p.. to p;o. 

~rn. Rni-IE: T cannot negotiate. 

>m. R0BERTS: He cannot negotiate but, _Sir, our concern is here, 

both sides of the House, the third party, the Liberal 

P- e-form Party , I am sorry, and the independent gentleman from 

LaPoile have spoken, everybody in this House has agreed. But let us 

not see :It fall between two stools. Let us not be sitting around on 

July lst. hearing that the Old Perlican fish plant is not to open 

tl1i~ year and vhat a terriblE' shame because the government~ involved 

nrc still trying to argue who is responsible for what. I say, Sir, 

that the Government of the Province must tak~ the lead in this because 

they have the responsibility, the basic and initial responsib:l.lity 

for economic devleopment. There are far more jobs that could be 

restored and thus provided in the Old Perlican area by this than 

almost any other product that we have heard discussed in this !louse> 

this se.ssion. I support the petition, Sir. 

SCH'E RON. J.ffi}'TIERS: Hear! Hear! 

!'n. 

"'ffi .. 

" IR, 

'M''R .. 

SPEAKER: 

R0BEP.TS: 

SPEAKER: 

ROBERTS: 

Presenting reports by standing and special committees. 

Yr. Speaker, I had another petition, 

~nother petition? Then we have reverted to petitions. 

This petition, Sir, comes from the communities in the 

~/ orthern part of the Island portion of my district, the Straits of 

nPJle Isle, people in the communities of Cook 's Harbour, and Wild 

llip,ht and Boat Harbour although it is listed here as North Boat Harbour. 
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}~. ROBERTS: South Boat Harbour is just called Boat Harbour. But 

the people of these three communities, Mr. Speaker, there are 

about 250 signatures, individual signatures,affixed to this petition, 

And I just checked the voters' list and my recollection is correct. 

That is almost every single person in either of those communities 

who is listed on the voters' list. It represents the feeling 

of each and every one of them. 

The prayer of the petition, Sir, and my friend from 

BonKVista South (Mr. Morgan) will be interested in this because 

it involves his department, the prayer can be stated quite 

distinctly, I think, by reading the petition. It says, ''To the 

hon. House of Assembly the petition of we, the undersigned, being 

residents of and electors in the district of the Strait of Belle 

Isle humbly showeth that we protest the government's decision to 

reroute the main highway in the Cook's Harbour area. We favour 

the upgrading of the present main highway with a branch road 

towards Rare Bay extending from the Cook's Harbour intersection." 

And it has on it the stamp of the Local Improvement District of 

Cook's Harbour, the seal of that community,and also the signature,as 

I have said1of almost every single individual person, man or woman of 

voting age,in those three communities. 

Mr. Speaker, in speaking in support of the petition I should 

begin by saying that ~s far as I know the statement made in the 

introduction or in the prayer of the petition is not strictly speaking 

correct. The government of this Province to my knowledge have 

not yet decided whether they will or will not enroute the Northern 

Peninsula Highway. A 
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HR. FOilEP..TS: 

proposal has been made by the minister's officials to reroute 

the Northern Peninsula Highway, which now runs up to within about 

about six miles of Cooks Harbour~but instead to have it branch 

off at the connmmity of Eddy 1 s Cove and then go rlirectly across 

the Northern Peninsula almost directly East to the bottol'! of Hare 

Bay •. and thence by a fa,irly direct route rejoining the Northern 

PeninsulR Highway somewhere quite close to the Loon M.otel,which 

now h~s another nane but most members will know the Loon Hotel 

at the bottom of Pistolet Day. 

The effect of that,insofar as it affects the people of 

Cooks Harbour and 1-lild Dight and Doat Harbour, would be that their 

branch road instead of being six miles long \dll be some sixteen 

miles long. They will have no greater distance to go to 

IB-1 

St. Anthony if that proposal is accepted,but they will have a 

considerably Jonger distance to go if they wish to leave their 

home in Cooks Harbour to come up South to, '·Tell, to Eddy's Cove or 

anywhere further South than that. The people of Cooks Harbour ,• 

Sir, :md 11 ilc1 llir,ht ::mel Dont liarhour arc cxtemely disturbed about 

this. ,At their invitation the hon. gcntle!".an from Bonavista South 

. U'r . "orr,:m) in his official capacity ns ~'inister of Transportation 

attcnclccl a public meeting in Cooks Harbour n 'lHmber of ·.·7C~ks <1[.0. 

I v<Js present there as well. We had a very thorourh clisctJss:i.on of 

it. I think it is fair to say the local people spoke their ll'inds 

quite fully and frankly ,and I think it is fair to say that the minister 

heard their points with interest and I believe with an open mine' on 

his sic'e. 

T1te people, none the less, have decidecl. to go aheafl •rith this 

petition, Sir, because they feel the matter to be absolutely crucial 

to the surviv<J] cf their coll'munity. r.oo1.s Ilarbour is ,1 r·cll-knc·.;n 

,:orr.mn ity , :'l very prosperous conununity. Sotlc of the crent [ish 

UJlc:rs .,r the .!ortllcn1 Peninsula have tr:H1itional1y llved ln r.ook~ 

l~arhour. l'~lCSC peop] e are deeply concerned over the proposal, Sir, 

and as the prayer of the petition says, they ask that the road proposal, 
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}T,. ROBERTS: 

the proposal to chanee the road, be put aside. 

Hr. Speaker, there are arguments that can be made either way. 

In the minute or so that I have left under our rules I cannot go 

into the arguments at any length. But it suffice it to say, Sir, 

that I believe the government should have another look at this, 

and I understand they are. The minister,! hope,will speak and give 

some word as to what is happening. I believe that the government 

have got to look long and hard. There is a need to improve the 

Northern Peninsula Road, Sir. It is probably the greatest single 

road priority in this Province today. That need must be met but, 

Sir, it must be met in a way that is as helpful as possible to 

every resident of the Northern Peninsula~and that includes in 

particular the 250 men and women of Cooks Harbour and Wild Bight 

and Boat Harbour "t<.'ho signed this petition, Sir. 

I present the petition, Sir, and I do so with strong support. 

I think these people have a just cause and one which should be 

heeded. 

S01!E HON . ~IEMHERS : Hear, hear! 

.Jffi. SPEAKER: The hon. Hinister of Transportation and Communications. 

1-!R. MORC!u'l: Just a few brief comments, Jlr. Speaker, on the petition. 

As the hon. gentleman pointed out, recently a meeting was held in 

Cooks Harbour, a public meeting, which I attended accompanied by 

the member for the area, the hon. gentleman. Prior to the public 

meeting we met with the town council of Cooks Harbour,and also members 

from neighboring councils were there as well. The residents are 

concerned over the proposed route, over the fact that the route 

has planned to cut across the Peninsula and more or less eliminate 

the community of Big Brook. It is only a small community, Big Brook, 

but the present route of the road is through the coi11Jllunity. 

The Engineering Division of my department in carrying out 

the aerial survey in ~he survey word, were looking at a reute 
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MR. MORCAN: 

which would be also satisfactory to the communities of !lain Brook 

and Englee in the South of St. Anthony so they would have an ea!!ier 

:tccess to the facilities, for example, the medical facilities and 

other f01cilities in the St. Anthony area , for example, the airport . 

But the residents North of St . Antbony,in the Boat Harbour-<:ooks 

!!arbour area,they are not at all too enthused about the proposed 

1:0ute . They have exp1:es!'ed their concerns over effect on the 

wildlife in the area, the effect on timber stands, etc . and also 

the fact thnt,one very important factor 1.ilich I t ook into considerOJtion 

was the fact that the community of Big Brook 'lo:Ould be totally 

eliminated and there would be no more road connection going to 

that community. So we would see elimination of a community and 

that is one of the main factors I took into consideration. 

So I have now askerl the engineering staff of my department 

to look at possible alternate J:outes and hopefully a route can be 

found lvhich could be satisfactory not only to the residents of 

the Bo.:tt Harbour-cooks narbour area 7and indeed Big Brook "s well, 

but also to the Englee and >fain Ilrook area. 
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Mr. Morgan: 

Hopefully a route will be found by the engineers looking at 

alternate proposed routes. 

MR. SPEAKER (DR. COLLINS): The hen. member for Trinity-Bay de Verde. 

MR. F. ROWE: Mr. Speaker, I would like to, as a former member for 

these three communities before redistribution - and I thought it would 

be ill-advised to seek the Liberal nomination against my colleague, 

the Leader of the·Opposition- but as a former member representing 

what was then St. Barbe North, and representing Cooks Harbour, 

Wild Bight, and Boat Harbour, I am absolutely astounded, Sir, that 

any consideration at all was given to the route as described by my 

friend and colleague, the Leader of the Opposition. Boat Harbour 

and Wild Bight and Cooks Harbour, to use an expression, is at the end 

of the world on the Island part of the Province. These three 

communities, particularly Boat Harbour, is probably one of the 

most isolated communities that we have in the Province even though 

it is linked up by road. It is absolutely unbelievable, Sir. You 

have to drive over the road there to really understand the sense of 

is'olation, because you are driving over an area where you cannot 

even see a tree within miles and miles and miles. 

MR. MORGAN: 

' I agree. 

~IR. ROWE: 

The new route would not distract one from your driving, 

The new route would change things considerably, Mr. 

Speaker, in the sense that it would make it a much further distance 

for these residents to have to travel in order to get on to the 

main highway, and Big Brook -

MR. ROBERTS: All seven homes. 

MR. ROWE: - all seven homes, is the community and it is very important 

to the people there. 

MR. MORGAN: We know it is important. 
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MR. ROWE: But the fact - Mr. Speaker, can I have a hreak and 

speak without the mutterings and the ravings of the bon. Minister 

of l!i r,hways -

~R. MORGAN: You are disagreeing with your own colleague now. 

HR. ROWE: - Transportation and Communications. 

11R. MORGAN: You are disagreeing with your own colleague now. 

HR. ROWE: I am not disagreeing with my own colleague. I am not 

disagreeing at all. 

HR. SPEAKER: Order, please! Let us get back to the allegation 

in the petition. 

MR. ROWE: Yes, exactly, Mr. Speaker. 

SOME HON. }nnfBERS: Oh, oh! 

MR. SPEAKER: Order, please! 

}ffi. ROWE: I am just astounded that, you kn~, consideration has 

been given to this particular thing. And I whole-heartedly support 

the prayer of the petition. And the one thing that I am really concerned 

ahout is in this day of restraint,that l¥ith this, you know, extra 

distance that the people would have to travel, and the new road cutting 

across ,that we are p:oing to have additional maintenance costs, and 

prohahJy th i s road Hill end up being slightly downgraded, that is the 

• 
road now to those three communities. 

:m. ROBERTS: Certainly that is the fear that people there have. 

HR. ROl-lE: And the fear - and who knows better about what routes 

roads should take than the people who live in these three communities? 

So, Sir, I give my whole-hearted support to this particular petition. 

And with respect to this - I did not quite catch it - something 

about Big Brook, not Big Brook, Main Brook, and the access to the 

hospital. 

MR. ROBERTS: The people of Main Brook would like a road in behind 

!:are Bay. 

HH. RmiE : ----- \<ight, t o ge t t o the hospital . 
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MR. ROWE: Well, you know, Mr. Speaker, the minister -

MR. ROBERTS: The request did not come from Main Brook or Englee 

or Roddickton. It came as the minister said, from his officials. 

MR. ROV.'E: I might point out here that the answer to the medical 

problems on that part of the Coast is simply a medical clinic in 

the Plum Point area. It is as simple as that. 

ANSWERS TO QUESTIONS FOR WHICH NOTICE HAS BEEN GIVEN 

MR. SPEAKER: The hon. Minister of Social Services. 

RON. C. BRETT: Mr. Speaker, last Thursday I believe it was the 

member from Burgeo (Mr. Simmons) - LaPoile (Mr. Neary), I am sorry, 

asked the question as to how many indigent people were now in hotels 

or motels across the Province? And the answer was then and is now, 

one family consisting of nine people, that is costing us $81 per day, 

and this has been going on since the 16th. of February. 

MR. ROBERTS: Here in St. John's? 

MR. BRETT: Here in St. John's, yes. There are no others in any 

part of the Province. My workers here in St. John's, Mr. Speaker, 

have reported tremendous improvement in the overall housing situation, 

and very seldom does it now become necessary to place families in 

hotels or motels. 

Now I know why this particular question was asked. And 

this particular family is still in that hotel. I do believe that 

we will have an apartment ready, possibly by Wednesday. But it is a 

very difficult situation, and the way the coverage that these cases 

get in the local papers, the radio and so on, 
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Mr. Brett. 

results I think in private landlords refusing to take these cases 

into their homes. I would like to go on and say, Sir, that in the 

Grand Falls region it has never been any real problem. For brief 

periods during December and January last year we had one or two cases. 

In Harbour Grace it has never been a problem, neither has it been 

in the Corner Brook or Stephenville areas. But ::.s of now, Sir, there 

is only one f amily. 

I!R. SPEAKER: The han. Minister of Finance. 

MR. DOODY: A few days ago, Your Honour, the hon. Leader of the 

Opposition asked me about the costs of the CFLCo strike. 

HR. ROBERTS : The loss of power generated. 

MR. DOODY: No, I think he said the loss of revenue to the Province. 

And I spoke with the officials of CFLCo, because like the whole 

Upper Churchill effort is an involved and complication situation. 

Anyway as it stands right now the costs of the CFLCo strike 

to the Province are nil,because of the fact that Hydro Quebec 

has to pay for the power that they have contracted for. Now they 

have elected not to take the power that they have contracted for 

because of the fact that there is only one line in position. 

MR. ROBERTS: Hydro-Quebec have elected? 

}1R. DOODY: Yes, Hydro•Quebec have elected not to accept it 

because they are afraid that the excess load will bring down the 

second line. 

MR. ROBERTS: 

HR. DOODY: 

I thought there were only two lines still, and only one out. 

Yes, okay, two lines with one out, but that in effect 

gives them only one back-up line, and they feel that if one goes 

then they have got nothing. Sothat they have decided, in their own 

wisdom, not to accept the amount of power that is available to them. 

MR. ROBERTS: So they are not taking all the power for which they 

have contracted? 

MR. DOODY: So they are not taking all the power for which they 

have contrac ted, but under the contract that they have, they have to pay 

for it anyway. 
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MR. NOLAN: It is a take or pay contract. 

MR. DOODY: It is a take or pay contract. 

MR. ROBERTS: How many megawatts? 

~IR. DOODY: I think . it is 4650. 

MR. ROBERTS: They say we cannot deliver? 

MR. DOODY: No. but what they have contracted to take 

is more than the line capacity~in their estimation,can justifiably 

be asked to accept. 

MR. ROBERTS: 

MR. DOODY: 

So they are paying for forty-six fifty. 

So they are paying for what they have 

contracted for, forty-six fifty. 

MR. ROBERTS : 

MR. DOODY: 

How much did they take before the strike? 

I do not know. I will try to find out. 

But that was not the question. 

MR. ROBERTS : No. 

MR. DOODY: That is a subsequent questi on, so you can ask 

me that in a few minutes. I am confused enough about the Hydro-Quebec 

situation as it is without the bon. member trying to make me look even 

more confused, which is difficult. 

As I say, right now the cost to the Province is 

nil because of that situation, but even then you are talking about 

really the cost to the company, ~nd that has to be filtered down 

between the one-third. two-thirds bit and through that then to the profit 

structure and the operating structure,down to the net profit position 

of the company and bring that down to what the cost to the Pravince 

would be over the terms of the contract. You know, it is a very involved 

situation, but we do not have to get into that at the present time 

because of the line situation. But if the lines are repaired. and 

hopefully they will be, and if that other unit comes on stream, then 

the situation might change, and then we would have to get down to that 

filtering system that I spoke of. 
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~!r. Doody. 

Now there have been costs up there obviously. 

There was a fire there which was estimated at $250,000. Whether 

that was attributable to the strike or not nobody knows. I 

certainly would not say that it was. 

MR. ROBERTS: Then there were planes probably flying in and out. 

~~. DOODY: That is right, and there are planes coming in and 

out, and there are, you know, costs that are - there are extra policemen 

in and there is this, that and the other thing, but I do not think 

that is really what the member was getting at. I think I have answered-

MR. ROBERTS: Is the Province paying for thP. extr& police? 

MR. DOODY: I do not know if that is in excess of our contract. 

I think it is part of the contract. I think that the RCMP are 

required to bring in extra policemen when the situation requires it. 

The hon. member for Twillingate (Mr. Smallwood) probably has more 

knowledge on that sort of thing from the Grand Falls day, ~lr. Diefenbaker 

and the hon. member. But anyway that is the situation as it stands 

right now. It could change tomorrow but right now the cost bo the 

Province is nil,more through an act of God than through other circumstances. 

NR. SPEAKER: The hon. Minister of Forestry and Agriculture, 

MR. ROUSSEAU: Mr. Speaker, the member for Burgeo - Bay d'Espoir 
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(Mr. Simmons) posed a question to me as acting Minister of Public 

Works on Friday about the Engineering and Applied Sciences building. 

During the past Winter it was observed that the reinforced concrete slab 

on grade was experiencing surface shrinkage cracking. There was also 

evidence of the slab curling along the floor trenches. The department 

commissioned a firm of independent structural engineers to investigate 

the cracking. Their findings were that the floor did not meet the 

specification in several instances and this was the reason for cracking. 

As a result of the report~ findings the department contacted the designers 

and the contractor and a solution has been proposed. Good co-operation 

has been received from the contractor and designers and no difficulty is 

expected in achieving an acceptable solution. The slab is not acceptable in 

its present state and immediate action has been taken. Sufficient monies 

have been held back on the project to correct any mistakes. 

_MR. SIMMONS: Could the minister indicate if there will be a credit for work that 

was not performed to standard[ Will there be a credit reverting to the 

Province for the work not performed in accordance with the specifications? 

MR. ROUSSEAU: I would assume that the work was not done in the original 

instance, any further work will not be an added cost to the Province. 

MR • SPEAKER: 

liR. ROBERTS: 

ORAL QUESTIONS: 

The bon. Leader of the Opposition. 

Mr. Speaker, my question initially is for the Minister of 

Health, the gentleman from Gander. Could the minister tell us please, Mr. 

Speaker, whether any study has been done on the effect of the introduction 

of deterrent fees on the Medicare system in the Province. 

~. SPEAKER: The hon. Minister of Health. 

RON. H. COLLINS: ~1r. Speaker, there is no study being done. But it is 

a matter which is ah1ays under review by the Province in terms of looking 

at what conditions obtain in other jurisdictions and what might or might 

not be useful to us. 

MR. ROBERTS: A supplementary, Mr. Speaker1 

HR. SPEAKER: The hon. Leader of the Oooositinn. 
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Still loith reference to Medicare., can the minister give the House anv 

indication that the introduction of deterrent fees would reduce the 

numher of Newfounrllanders who seek medical services under Hedicare, 

services for which the public throup,h the Medicare Commission must ~ay? 

~ffi. Sl'F!IKF.R: The han. ~Unister 

Hl1 • DOODY.: Hr. Speaker, perhaps I should inter.1ect at this time 1vithout 

wanting to wall' on the territory or turf of the minister ~1hose respon­

sihiJ Hy this really is. I think the questions are precipitated by a 

statement . attributed to me in the local papers today,and rightly so. 

T am not suggesting that I was mis~uoted. What I said,and what I think 

is an actual fact which nobody in this Province or anywhere who looks 

at the numhers can dispute,are simply these: that if the Government of 

Canada decides to change the rules in the middle of the game,as they have, 

and the cost of medical care keeps mounting in the Province, then. somebody 

is going to have to pay for them. Now whether that is done through a 

deterrent fee system,or whether it is done through a charge for service 

system,or whether it is done through some sort of other system, somehody, 

somewhere, somehow is going to have to find the funds to pav for the 

services that are heing provided. It is hardly likely that the menical 

fratPrnjtv nnc1 t.hf'ir associates are going to provide the service free. 

h'hPther. or. nl'lt it mP.<'~ns that people who are in need of merB.cal assistance 

1-:ill he; tunH <1 mvay from the doors of doctors' offices, T thinl< is 

frivoJous. 

cffi.. RO!l!CRTS • Pho is suggesting that? 

HR. nnonY: ~ohody that I know o!. I am just interjecting that as a 

point. 

That js a red herring. 

Mr... DOODY: !>Tell I am sorry. From my point of view it will be a blue herring. 

1\N HON. HF.HUY:R: Blue Cross. 

MR. DOODY: I do not think it was ever my intention or the intention of 

anyhody in government to suggest that we are asking the people of the 
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Province of Newfoundland that they should have to endure or to 

subject themselves to inferior or second grade medical services . 

What we are saying is that the bill is mounting, the thing is getting 

heavier, the cost is climbing, it has to be paid for . The Govet'T\lllent 

of Canada refuses to carry its share of the load. The Province of 

Newfoundland or indeed any province has to carry a disproportionately 

highly share of the load, then it has to come from some area. Now 

there have been no studies done on this thing. There have been no 

suggestions brought forth . It is simply a statement of fact. As 

the thing develops the.n the Rouse will be so informed . 
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~!R. SPEAKER: Does the hon. Leader of the Opposition have a 

supplementary on this? 

MR. ROBERTS: Yes. I thank ~hP bon, gentleman but I would point 

out that he did not answer my question and I would ask the minister 

whether he could, Sir1 The Minister of Health, Sir, who looks 

taken aback but I wonder could he anstver. His colleague certainly 

added to the general discussion but he did not answer my question. 

I wonder if the Minister of Health would, Sir? 

"'R. COLLINS: Repeat the question. 

MR. ROBERTS: The question very simply, Sir, was whether the Minister 

of Health has any indication that the introduction of a deterrent 

fee would reduce the number of Newfoundlanders ~1ho seek access 

to medical services, services which are required to be paid for under 

~e tledicare plan? 

MR. COLLINS: That is a most hypothetical question, Mr. Speaker, because 

after introducing any measure the benefits or the results of it can 

only be gauged after it has been in operation and one can analyize 

it. What I said in the first response to the hon. Leader of the 

Opposition is that many provinces across Canada have different 

methods of requiring a contribution on the part of the patient who 

sees a doctor. There is balance billing, there is premium fees, 

there is deterrent fees and so on. We have none in Newfoundland, 

and what I said earlier I will say again, that we are always looking 

at arrangements across the country and other jurisdictions,and if 

there is anything tve can use which :l.s of benefit to Newfoundland 

certainly we would consider it. 

MR. NEAnY: Mr. Spaaker, a supplementary question to the han. 

Hinister of Health, Sir0 ' l~ould the Minister of Health assure this 

House and in turn assure the people of this Province that there will 

be no deterrent fee unless and until there has been an impartial, 

independent fact-finding study done of Medicare in this Province to 

see if economies can be implemented rather than to impose a deterrent 
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fee on the patients of the doctors? 

And also while the minister is on his feet, would he indicate 

if the doctors arP going to get an increase the 1st. of April 

of this year and if that can be avoided? And would the minister 

indicate if there are any duplication of services or any waste 

and extravagence in Medicare that can be eliminated before a 

deterrent fee is placed upon the people of this Province? 

~. MUIU'HY: Order paper. 

MR. COLLINS: Mr. Speaker, we cannot let that go without saying 

something about it. I am not about to tell the people of Newfoundland 

if they are not permitted to see a doctor,and neither am I about 

to tell a doctor that he is nat permitted to see a patient. What we 

would hope, Mr. Speaker, is that in this period of financial constraint 

that both the medical profession and the Newfoundland people will realize 

that they have some responsibility in this area and if we are going to 

keep costs down, all of us are going to have to be more responsible. 

~. NEARY: Mr. Speaker, a supplementary question, is the minister 

considering elminating -

~. DOODY: Supplementary to which question? You raised 

four questions. 

MR. NEARY: No, I raised four but the minister did not answer 

them. Would the minister indicate to the House whether or not 

having to be referred to an eye specialist,for instance,by a 

general practicioner,if that practice will be eliminated in 

the interest of- any specialist for that matter-in the interest 

of economy so that the deterrent fee will not have to be placed on 

the patients? 

MR. COLLINS: 

MR . SPEAKER: 

I will take notice of that, Mr. Speaker. 

The bon, member for Trinity - Bay de Verde. 

~. ROWE: Mr. Speaker, I would like to direct a question to the 

hon. Minister of Fisheries. I assume that the owners of Ocean 

Harvesters have ~de a proposal to both the provincial and the 

federal government with respect to assistance for the rebuilding 
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HR. ROWE: of the fish plant. could the nt.nister indicate when he 

expects, or when the o~mers expect a reply b~ck from, well,I guess 

both F.nvironment Canada and DREE. 

'IR. SPEAKER: The hon. ~Unister of Fisheries. 

~m. CARTER: "r. Speaker, I said in speaking on the petition that 

the answer was due back from DREE on the 17t_h. Hy understanding 

of it is that word has not yet come back from DREE, nor from 

the Environment. Certainly we have done all ~~e can to expedite 

the application and to bring it to a head,and I can assure the 

hon. member, Hr. Speaker, and through him the people of that 

district,that the Department of Fisheries (Provincial) are quite 

willing and quite anxious to do everything possible to ensure that 

that plant is rebuilt and that the employment that will result 

therefrom will be continued in the area because we all recognize its 

1mportance to the district and to that community, 

MR. SPEAKER: The hon. member for Trinity - Bay de Verde. 

I!R • ROIIIE : Has the minister established contact with DREE and 

the Department of Environment in order to find out '~hen an answer 

will be forthcoming, when it will be fortcoming, and has he done 

anything to try to force an answer out of DREE and the Department of 

the Environment? 

H~. SPEAKER: The hon. r!inis ter of Fisheries. 
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MR. W. CARTER: Mr. Speaker, yes, officials of my department 

have been talking to DREE and to the Environment, at least to 

the best of my knowledge, and they are still working on it. 

Maybe the member himself, Mr. Speaker, should start talking to 

DREE and to the Environment Department. 

MR. F. ROWE: A supplementary, Mr. Speaker. 

MR. ROBERTS: That is more than the minister has done. 

MR. F. ROWE: On a point of order, and if I can carry on with 

my supplementary afterwards. 

MR. SPEAKER: A point of order has been raised. 

MIL F. ROWE: Sir, it is quite incorrect for the minister to 

leave the impression in this House that an hon. member,backbencher, 

or an hon. member in Opposition can negotiate with another government 

federal or another provincial government in this nation. 

SOME HON. MEMBERS: Oh, oh! 

MR. F. ROWE: That is the point of order. 

MR. W. CARTER: Who is asking you to negotiate with them? 

~~. SPEAKER: Order, please! 

AN RON. MEI'tBER: Sit down! Sit down! 

MR. SPEAKER: 

MR. WELLS: 

MR. ROBERTS: 

MR. WELLS: 

The hon. Minister without Portfolio. 

That is an entirely spurious point of order. 

No! 

It is rather a point of argument. 

MR. LUNDRIGAN: lNhy do you not get elected and get up there? 

MR. F. ROWE: I would get up there. 

MR. LUNDRIGAN: Get up there and nail it down, with the 

federal boys. 

MR. SPEAKER: Order! 

MR. DOODY: 1!-lr. Speaker, on a point of order. I do not think 

anybody in this House was seriously suggesting that the hon. House Leader 

of the Opposition could negotiate with anybody in Ottawa. 

MR. SPEAKER: Order, please! 
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MR. SPEAKER: Actually that so-called point of order is now 

disposed of. I do not see that there is any matter in which a 

decision is to be made, and I think the han. m~ber for Trinity -

Bay de Verde (~ir. F. Rowe) was hoping to have a supplementary. 

l'IR. F. ROWE: A supplementary to the Minister of Fisheries, Sir. 

!las the minister been requested by telephone or conversation or 

by correspondence to indicate to DREE or the federal government 

what the provincial government, the Department of Fisheries, would 

propose in assistance for the rebuilding of the fish plant? Has 

the minister been requested to indicate to the federal government 

what their proposal will be? 

MR. SPEAKER: The han. }iinister of Fisheries. 

MR. W. CARTER: Mr. Speaker, I have not been requested by the 

departments mentioned or by anybody else to suggest just what we 

would be willing to put up. But 1 repeat what I said earlier, 

that until we get a commitment from DREE as to exactly how much 

he will qualify for, having regard for a certain amount for :jobs and 

this sort of thing - 1 believe there is some question with respect 

to DREE whether they will qualify for the maximum amoun~ or a lesser 

amount. Because under the terms of reference of DREE if it appears 

that you are extending on an existing building, you will qualify 

for one level of assistance. 

MR . F. ROWE: That is right. 

MR. W. CARTER: But if you are building an entirely new premises 

well then you will qualify for a much higher level,and apparently 

the question now is; How will this plant be treated? How will its 

reconstruction be treated as an entirely new plant, new building, 

or will DREE insist on using the other formula whereby they will 

qualify for a lesser amount by defining the new construction as an 

extension on an existing plant. And that is a problem. But, you know, 

we are pressing it. 

HR. F. ROIVE: They have already decided. 
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MR. w. CARTER: We are doing all we can, and the moment we get word 

back from DREE then we will make a decision within hours, not weeks, but hours. 

MR. F. ROWE: A supplementary. 

MR. SPEAKER: I recognize the hon. member for Twillingate. 

MR. SMALLWOOD: A supplementary. 

MR. F. ROWE: A supplementary, Mr. Speaker. 

MR. SPEAKER: We will come back after. 

MR. SMALLWOOD: A supplementary question to the bon. minister. 

Has he considered the desirability, if he wants some kind of 

an answer soon, say this year.from DREE, to ask them for a school, 

or ask them for help for a fish plant in some other part of the 

Province? Has he considered either of these two possibilities? 

If he wants to get an answer from DREE has he considered the 

desirability of asking for help for a school or a road or anything 

but a fish plant, and if it must be a fish plant have it somewhere 

else in the Province? Has he considered that? 

MR. W. CARTER: Mr. Speaker, I am not sure if I understand the 

question, but if that will help, maybe we can seek assistance 

for another fish plant somewhere. Mr. Speaker, I want the member 

andthe House to know that I will be going to Ottawa on April 2 at 

the request of the Minister of Fisheries, federal. At that time 

time I will be discussing it with him in much greater detail and, of cours~, 

with the Environment as well. 

MR. SPEAKER: The he'D.. member for Windsor - Buchans. 

MR. FLIGHT: Mr. Speaker, this question is for the minister -

MR. ROBERTS: Hr. Speaker, to a point of order. 

HR. SPEAKER: A point of order. 

MR. ROBERTS: Mr. Speaker, the member for Trinity - Bay de Verde 

(Mr. F. Rowe) has been trying to ask a supplementary, and when the 

gentleman from Twillingate (Mr. Smallwood) - there is no rule limiting 

the number of supplementaries,I would say to the gentleman from 

Grand Falls (Mr. Lundrigan) - when the gentleman from Twillingate (Mr. Smallwood) 

stood and my colleague stood, and Your Honour recognized the gentleman 
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Mr. Roberts. 

from Twillingate (Hr. Smallwood) on a supplementary, I thought 

I heard Your Honour to say that you would turn to my friend 

from Trinity- Bay de Verde (Mr. F. Rowe) afterwards, if he 

still wished -

MR. MURPHY: 

MR. ROBERTS: 

MR. SPEAKER: 

No, he did not. He said later on. 

Well, later on, yes. Later on means afterwards. 

Order, please! Order, please! Let the hon. 

gentleman continue. 

MR. ROBERTS: If my friend still wished to ask a supplementary, 

and, therefore, I would ask if Your Honour would recognize him now. 

Sir, that is the point of order. 

MR. SPEAKER: On this matter,as hon. gentlemen know, the Speaker 

or whoever is in the Chair, has to use his own discretion with 

respect to the number of supplementaries which are allowed, which 

are allowed immediately in succession,or which may be allowed 

~acer on during the Question Period. Among the matters which 

I think he has to examine are the number in succession to that 

particular point, and there have already been several.-! have not 

counted them - and the desire of other members who wish to ask 

questions as well. Having already recognized the hon. member 

for Windsor - Buchans (Mr. Flight) I think it would be improper 

for me to withhold that recognition. Obviously any hon. member 

may always cede. 

35'58 



March 22, 1976 Tape 1333 PK - 1 

MJl. FLIGHT: Mr. Speaker, I will yield the floor to my hon. 

colleague from Trinity-Bay de Verde (Mr. Rowe) for a supplementary. 

MR. SPEAKER: 

MR. F. ROWE: 

The hon. member for Trinity-Bay de Verde. 

I thank you very much. 

Sir, does not the minister realize that it is just too 

late to negotiate -

MR. MURPHY: This is not a question. 

MR. ROWE: It is a question. 

MR. MURPHY: It is not. 

MR. SPEAKER: Order, please! 

MR. ROWE: Does not the hon. minister realize that it is too late 

to negotiate with the minister next week, or next week or any other 

weeks after this date, after this week? It is too late to get that 

fish plant back in operation. And further to that, secondly, has 

the:minister any proposals for assistance to rebuild that fish plant? 

Has the Provincial Government any proposals? 

MR. SPEAKER: The hon. Minister of Fisheries. 

MR. W. CARTER: I think the people of Old Perlican, and the delegation 

here today,know me well enough to know and to think that I will do 

all I can to help them. But I do not think, Mr. Speaker, it will serve 

any purpose to make this a political issue. 

AN RON. MEMBER: Hear, hear! 

MR. W. CARTER: It will serve no purpose whatever. We intend to do 

all we can to help that plant to be rebuilt. 

With respect to my statement that I would mention this to 

the minister on the ·2nd. of April, that does not mean at all that I 

will not be talking to them before that time. 

And I repeat, Mr. Speaker, I think for the third time, but 

obviously my message is not getting through, that we are doing all 

we can, we recognize the urgency of it, we recognize the need for it. 

MR. SMALLWOOD: 

MR. W. CARTER: 

MR. ROWE: 

DREE is holding it up. 

DREE is holding it up, Mr. Speaker. 

Holding it up. 
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MR. CARTER: The matter rests -

HR. RO\ffi: Cannot the Province do anything? 

MR. CARTER: The matter is now resting with DREE, and I presume 

the Department of the Environment. And I will repeat again, Mr. 

Speaker, that the moment the word comes back from DREE,that we will 

have a decision for the at-'ners, the proposed owners of that plant 

within hours. And that is all I can do. 

HR. ROWE: Nr. Speaker, a supplementary. 

MR. SPEAKER: I lvill recognize the supplementary, but then I must 

inform the han. gentleman that there are other han. gentleman waiting 

to ask questions too. 

MR. RO\ffi: Yes, this will be the very last one, Sir. I will take 

the hide of DRFE as quickly as the han. gentleman. 

But what I would like to ask him, if DREE does not come 

through,or keeps holding it up, what are the han. minister's 

proposals to assist in the rebuilding of the fish plant? 

MR. SPEAKER : The han. 11inister of Fisheries. 

MR . H. CARTER: That is purely a hypothetical question. We certainly 

could not even start to think that way, because DREE does have a 

responsibility. That department has a very serious obligation to 

help that fish plant,to have it rebuilt and back in operation. If 

I were to say today, l~r. Speaker, that the Provincial Government would 

pick up the tab for the entire cost of that fish plant, I am sure 

that DREE <wuld not offer to put one cent in Old Perlican. They 

lvould be very l'illing and very anxious to :r:enege on their responsiLili ties, 

and I cannot do that. r cannot do that because DREE does have a very 

real responsihility and obligation to the people of that community ar.d 

to the mvners of Ocean Harvesters, and that is why I cannot possibly 

tell the House or tell the member, you know, to what extent we will 

assist until He find out just to what extent DREE will assist in the 

rebuilding of it. 

HR. DOODY : :1r. Speaker, can I just add one word before the han. 

nember gets into this? 

MR. SPEAKER: With the han. member's permission. 

HR. ROWE: Yes. 
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MR. DOODY: Because I have had considerable experience in 

this sort of dealing with DREE before, Your Honour . And with 

respect -

MR . SPEAKER : If the bon. gentleman has agreed? 

AN HON. MEMBER: If the House? 

AR.HON. MEMBER: Yes. 

MR. DOODY: It will only take about thirty seconds. And that 

is a clause which the bon. Leader of the Opposition is well aware 

of,and other members opposite are, in the DREE Act which says that 

if a prior commitment is made by a group of people who are attempting 

to put a proposal in operation,then they do not get involved. So 

that may very well, and that is certainly the reason that is now 

been given from DREE • . That was one of our problems in Bide Arm. 

It certainly was part of our problem in Burgeo, and kept the 

thing swinging for over a year. Poeple in DBEE said, if you people 

say publicly that you are going to go ahead with the fish plant -

MR. CARTER (W) : That is all they need. 

MR. DOODY: - then we are,by law, by act, it is under our regulations, 

it says that if you people are prepared to go ahead it means 

automatically,under our regulations,that you do not need our assistance 

and therefore we are out of it. The day that you say you are going ahead 

with it, it relieves us of any obligation. If you keep saying ~hat 

you are not going ahead with it unless you get a commitment from DREE, 

then we negotiate,and we keep going back and forth, and you keep 

talking. And this is the frustration that we are involved in, and this 

is a frustration that these bon. members are aware of. Nobody is 

more aware of that than my friend the Leader of the Opposition who 

went through the whole exercise in Bide Arm, and we have seen it happen 

in Stephenville on at least two plants that I can think of out there. 

Once you make a commitment and say we have lost patience , the public 

pressure is such in the Province, the need is such in the Province, 

and the social pressures are such in the Province that we will do it 

ourselves. DREE will say, that is great, that means you do not need us, 

under our Act we now move on to another project. And that is the 

position now 
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MR. DOODY : 

that we are being forced into here in this House by bon. members 

opposite who mean the best in the world for that community and for 

that fish l'lant. But if the day "hen the Province of Ne•·1foundland 

says, yes, ve "'ill gc ahead and put that plant up, that relieves 

nP..EE autoMatically unders its regulations of any responsibility 

to get involved. That happened to us in Burgeo, Sir, and I •muld 

hate to see it happen to us here again in Old Perlican. 

lfR. NEARY: Hear, hear: 

l"n. S?'ALLIVOOD: Hr. Speaker, -

~~- SPEMCEP.: I previously recognized the hon. member for Laroile 

O!r. Neary) before he ceded to the minister. 

lffi. FLIGHT: I ceded the Chair, ~fr. Speaker. 

~m. SPEAKEr: Yes, and the hen. gentleman ceded to the Chair as 

well. I will endeavour to get all hon. gentlemen in. 

}IR. NEARY: Nr. Speaker, •~ould the Hinister of Consumer Affairs 

tell the House if he is receiving any complaints from irate house 

buyers in connection with bonuses and finding fees by second mortgage 

ccmpanies 1 and if so, would the minister tell the House what action 

he has tak~n on these complaints if he has received any? 

}lR. SPEI'.KER: 

}IR . ?1TRPI!Y : 

Paper, please? 

The hen. ¥inister of Industrial and Rural DevelopMent. 

\olould the hon. member kindly put that on the Order 

~~. SPEAKER: The hon. member for Windsor-Buchans. 

!·".U.. FLIGHT: }\r. Speaker, a question to the Hinister of Transportaticn 

and Communications. Is the hon, minister aware that as of six 

o 1 clock this morning that the detour on the Trans-Canada Highway 

!.Test of Grand Falls was a quagmire, and that if it deteriorates to 

the extent over the next twenty-four hours that it has deteriorated, it 

=y well be impassable1 

}'R. SPEAKER: The hon. }!inister of Transportation and Communications. 

}'R. !fOTtGA.."l: 1-'r. Speaker, I am well aware that the recent weather 
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MR.. MORGAN : 

conditions are causing havoc and real problems with most of the 

gravel roads in the Province as well as the two mile access on 

IB-2 

the Trans-canada -the two mile detour rather, West of Grand Falls. 

But the department is taking every possible action to remedy the 

situation and keep the road in passable condition. 

MR. FLIGHT: A supplementary, Mr. Speaker. 

MIL SPEAKER: I will allow one supplementary. Then the hon. 

member for Twillingate (Mr. Smallwood). 

MR. FLIGHT: Mr. Speaker, to the minister again. The department 

has indicated that one of the things that is stopping the Trans­

Canada Highway from being reopened is the fact that the water is 

not flo1dng in the Exploits River due to a blockage of ice. And 

conceivably that ice could stay in the river, in the main flow 

of the river ,for a month. Has the department given any consideration 

to blowing the ice in that river so as to let the water off and 

get that road open because, Mr. Speaker, that road is going to 

be impassable - there is no two ways about it. 

MR. SPEAKER: The hon. ~inister of Transportation and Communications. 

Mit. HORGAN: Hr. Speaker, the engineers from my department have been 

out in the area at least on three different occasions since the road 

was closed, the Trans-Canada section was closed back in the latter 

part of :necember. \Ve are looking at every possible alternative of 

having the work done as soon as possible. But there is no consideration 

given to the blasting of that ice. We figure that by the time the 

construction season commences that the water level will be down 

sufficiently to enable us to carry out the lifting of the Trans-

Canada and repair to the shoulders of the road. 

~'R. SPElJCER: The hon. member for Twillingate. 

I'll. . SHALLHOOD: Mr . Speaker, in view of the seriousness of the 

situation at Old Perlican with regard to the construction or re­

construction of the big fish plant there, and in view of the terrible 

delay that the minister is experiencing in getting a decision,an 



~·arch 22, 1976 Tape 1334 Ill-3 

~I!'. . S:!ALL~IOOD: 

::~nswer from DllEE, and in view of the unanil'lity thP.re jr. in this House 

as to the urgency of the matter, would the minister consider movint 

a resolution for the !louse to adopt to co to the ' !inister of I"PLE? 

Ill. NEI\l'Y: II good idea. 

ttr . S~'J\I.Lt·:ooo: 1 l!le.1n it is intolerable, I am sure he ~o."ill agree, 

that at the edge of a ne"' fishing season that whole town should just 

continue any longer to be a ghost town. \1ould he consider, if there 

:l.s unanim.ity and there appears to be , would he consider moving a 

resolution to be adopted by the whole House to be telegraphed. 

t-m. ROBERTS : 

HR. S!'.t\LLHOOD: 

l'R. IL CJ\RTEP.: 

!!ear, hear! I agree with you. Today. 

Yes, today. 

I ~o-~11 take note of that, ~~ - Speaker, and be 

very happy to give it some serious consideration. 

!'11. . SMALL\~OOD: Nr. Speaker, a supplementary. l k.no~' ti1at the 

hon. r.linister has to consult. lle is not a lone "'olf . He has 

to consult. T!c has to consult his colleagues. But if that 

could ue done todDy, then as 
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MR. SMALLWOOD: the Leader of the Opposition has suggested, if we 

are all agreed on it let us do it and do it now, today. 

MR. NOLAN: Let us have a recess right after the Question Period 

and have it sent today. 

YR. WELLS: I rise on a point of order. Actually it is something, 

as the han. member says,that the minister has to consult his 

colleagues about,as it would be essentially a government decision to 

bring such a resolution into the House. We will consult on it 

and possibly before the end of the proceedings this evening we will 

be in a position to -

}ffi. ROBERTS: · It would not need to be elabotate. 

MR. 1VELLS: No. Anytime between now and si:z: o 1 clock we could consider 

the matter and give an answer. 

MR. SPEAKER: The hon. Leader of the Opposition. 

MR. ROBERTS: My friend from Eagle River (Mr. Strachan), go ahead 

'Ian'. 

~m.. STRACHAN: I am not in my proper seat. 

MP,. ROBERTS: Well, Mr. Speaker, my question again is for the Minister 

of Health. And it is quite simply that he indicated in an earlier answer 

Sir, that a number of Province, I think he said a nurober,but one 

or more, had introduced deterrent fees with respect of Medicare, I 

wonder simply, Sir, if the minister would indicate to us exactly which 

Provinces haye introduced deterrent fees? 

MR. COLLINS: Mr. Speaker, I said that other Province have introduced 

different deterrent measures snah as balanced billing and premiums, 

etc. Nowwhat Provinces they are I do not know. I know that there 

are some Province with some forms of payments by the patient 

themselves. 

MR. ROBERTS: Mr. Speaker, the minister said simply deterrent fees, 

I accept his answer, but you know he is wrong, But by way of a 

supplementary, Sir, ~rould the minister undertake to lay before 

the House, Sir, an indication of exactly what Provinces charge 

what, whether it is over billing or balance billing or all of the 

ways to nail the public,and when they were introduced, Sir? 
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MR. COLLINS: Yes, ~!r. Speaker, I would certainly undertake 

to do that. 

~·R. SPEAKER: The hon. member for Eagle River. 

NM- 2 

}~. STP~HAN: A question for the Minister of Tourism, Would the 

minister tell us whether he '~ill be taking into consideration 

the most recent request from the Labrador Inuit Association and 

the Labrador North Community Councils to further amend the Wildlife 

Act as it deals with caribou hunting? 

¥R. SPEAKER: The hon. Minister of Tourism. 

MR. HICKEY: No, Mr. Speaker, my officials in my department and indeed 

the government has take into account that request, seriously considered 

it over a reaonable period of time,and despite the pressure to make 

a quick decision took our own time in deciding and made the only 

decision that we could make at this particular time, The regulations 

have been gazetted and published, a press release has been issued 

and that is the end of the insue for the present time. 

MR. STRAIDlAN: A supplementary. 

MR. SPEAKER: nne supplementary only,because time is getting short. 

MR. STRACHAN: In that case I would like to ask the minister how 

he intends to deal with the hunters of Labrador North who through 

their associations have clearly stated that they are going to carry 

on hunting in the traditional way, and to carry on hunting in the 

traditional way they ~~ill be constantly breaking the new act,and I 

want to knm~ hm.r the minister· or if he could inform us as to how he 

intends to enforce the new act? 

}1]1.. HICKEY: 'lr. Speaker, the changes we have made wiJ 1, according 

to my officials Hho have a great deal of experience and who indeed 

w·ent to Northern I.abrador and met l;rith a number of groups,will go a 

long way in easing the situation that the hon. member refers to. We 

have not said that we are not going to ever consider those proposals 

again. We have simply said that at this particular time it is in 

the interest of the wildlife population that we go no further than indeed 
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MR . HICKEY : \Je have gone. Ris question with regards to how I 

propose to deal with the associations or the hunters who, as they 

have indicated , ignore the law, I do not deal with that , Mr. Speaker, 

the la~7 enforcement officers deal with that, and the other thing 

I can conclude, based on the changes that have been made and based 

on what the hon. ~er tells me now is to say to those people 

if they break the law they will feel the long arm of the law. 

~rr> . STl>.ACrtAN : A supplementa1y. 
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}ffi. SPFAKF.R: There is only time for one further question. There 

is an hon. gentleman who has been endeavouring for some time, so I 

think 1 should recognize him. One question and one answer. The hon. 

member for ~ellevue. 

MR. H. CALLA!'!: ~r. Speaker, my question is for the acting Minister of 

Rehabilitation and Recreation. In view of the fact that there is a long 

waiting list for admissions to or accommodations in institutions such 

as Exon House, I am wondering whether or not that department has any 

plans for expansion of facilities such as Exon House, new facilities 

for retarded children? 

~ffi.. WELLS: I apologize to the hon. member. I was speaking to the clerk 

of the llouse,or he was speaking to me,and I did not realize that the hon. 

member was addressing a question to me until the very end of it. I am 

sorry about that. Could the hon. member put it again,perhaps? 

MR. CALLAN: Mr. Speaker, the question again is: Does the Department 

of Rehabilitation have any future plans or plans for the future to erect 

facilities, additional facilities such as Exon House to accommodate the 

long wAiting list of retarded children. 

~m. SPF.AKF.R: The hon. Minister without Portfolio. 

tffi. \>.TELLS: !1r. Speaker, the department and the government is concerned 

about this problem. We realize that there is a great need for homes of 

this sort in the Province. I would venture to say that if there were four 

or five homes such as Exon House there would not be too many. On the other 

hand we have to balance that with the availability of funds. That, of 

course, is another matter and it is very expensive to build and equip 

homes of this sort. I can only assure the hon. member, Mr. Speaker, at 

this time that this is something that is constantly in our minds and 

action will he taken as funds are available. 
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ORDERS OF THE DAY: 

MR. WELLS: Order (3), Mr. Speaker. 

llR. SPEAKER: Order (3), Committee of Ways and Means. It is moved 

and seconded that I do now leave the Chair. Is the House ready for 

the question? Those in favour "aye", contrary "nay", motion carried. 

MR. J. CARTER: Mr. Chairman, before the minister rises to conclude 

the debate I would just like to have a few words on this budget speech 

myself. 

AN HON • MY.MBER : Are you going to go on and on? 

MR. CARTER: No, I only have a few words. I spoke on the sub-amendment 

the previous time,before Christmas,and I only have a few words to say. 

The only opportunity I ~rlll have to speak on the main budget debate 

would be sometime in probably late May,because I fully recognize that 

there are a great many people who take precedence ahead of me. 

MR. DOODY: It might run into the savoury season. 

MR. CARTER: Yes, yes. However there are a few points which should be 

made and that I would like to make, not in any particular order. The first 

point that I want to bring to light,and it is finding itself in the news, 

is the Memorial University budget. It is stated that the Memorial 

University budget should not be debated in this House, that· is to say, 

should not be debated in complete detail. Now to some extent I agree 

with that,but on the other hand-

MR . SMALLWOOD : Does the bon. gentleman mean that the budget of the 

University ought not to be debated in detail.or does he mean that it 

ought not to come before the House? 

HR. J. CARTER: Hr. Chairman, I believe that the Memorial University 

budget should come before this House and be discussed by this House. But 

I do not mean by that to say that every last five cents should necessarily 

be passed by this House. We are prepared to allow certain large headings 

to pass. 

AN HON. MEHBER: The same thing we do for each government department. 

MR. J. CARTER; Practically, 
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!!R. J. CARTER: 

with some reservations, 11r. Chairman, with some reservations. Now 

I am a graduate of Memorial University and I am very proud of that 

fact and I wish that university nothing but well. But by the 

same token I feel that their budget should come under this House 

for scrutiny~or under this committee for scrutiny. And I do not 

feel that I am alone in that sentiment, Mr. Chairman. 

MR. NEARY: The heroic crusader! 

t'Jt. J • CARTE It: I will go into that some more perhaps when the 

main budget comes down. 

The other topic that I would like to mention is roads. 

Recently I have travelled over the Trans-Canada Highway and as 

far as I am concerned, t'r. Chairman, the Trans-Canada Highway 

has ceased to exist. The area Hest of Stephenville is only 

being held together by frost,and as soon as the frost comes out of 

the road it will revert to that status of a dirt road. Mr. Chairman, 

I feel that the cost to the individuals in this Province of having 

to shudder over a third class dirt, dusty road which the great 

sections of the Trans-Canada Highway have now become, is going to 

be an intolerable burden on all of us. 

I have heard that there are plans in the works to approach 

Ottawa with a proposal for twinning the Trans-Canada Highway. I 

only wish that these plans could go forward very quickly. What 

a lot of people do not realize is what a tremendous bottleneck 

the present Trans-canada Highway is. It is only t~~ lanes leading 

out of St. John's. It is four lanes as far the city limits~and 

then it becomes two lanes as far as the Topsail Road overpass, 

and it becomes four lanes again for a short period where it joins 

up with the -

MR. CHAI~AN: Order,please! 

I would remind the han. member that we are in Committee of 

1vays and !~eans and not in Committee of Supply. 

MR. J. CARTER : I understand that, Hr. Chairman. So that I would 
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MR. J. CARTER: 

like to suggest that although it is quite improper for me to forecast 

the 1976 budget, that we pay a great deal of attention to the 

priorities in the next twelve months because the pot is certainly 

limited and we have to share it up as well as we can. The 

failure of two major industries in this Province in the past 

year has come as a great blow to us all,and we hope that this 

coming year will not see any further failures. Perhaps some 

specific recommendations should wait until we return to the 

debate on the Speech From the Throne or the Address in Reply. 

However, I would like to mention,!£ it is not out of 

order, Mr. Chairman, at this point I would like to mention that 

the failure of Come By Chance comes as no surprise to me and 

to many of us. The original agreement that was made and the 

tremendous concessions that were granted.and the fact that the 

original promoter put so little of his own investment, of his own 

resources into this venture,in my opinion, }!r. Chairman, doomed 

us from the start. I think the previous administration bears a very 

heavy responsibility for the nightmare that is now Come By Chance, 

and the nightmare that is the linerboard. These two - >rell,one 

a complete failure and the other a bleeding ulcer. 

\>lith those few words, Hr. Chairman, and with the hope that 

we can rationally debate the great issues that are going to face 

us in the next twelve months, particularly the budgetary issues, 

I will sit down a~d take my place. 

MR. DOODY: Mr. Chairman, this is kind of an anticlimactic or 

pre-opening,because what we are doing in effect here is formalizing 

the debate on the supplementary budget, the Fall budget.which the 

press have persisted in and perhaps to their own good reasoning 

rightly so -in calling a mini budget,but which was anything but that. 

I think it was an effort to grapple with the major problems which 

were presented to the Province,which the Province was working on at 
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that time and which the Province had found itself involved in. 

We were looking at a $30 million current account deficit \qhich 

is completely unacceptable. I found it my unpleasant duty as 

Hinister of Finance to bring in that first supplementary budget 

and to try to deal with that situation, 
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~~. DnODY: a situation that in terms of a long range effort is 

still very much in flux. I would not like to have this House 

under the impression that all the ills of the Province have 

been cured, that the monetary and fiscal and economic problems 

of the Province have been solved by that Fall Budget, far from 

it, Sir. I think we are just begining to grapple with the problems 

that this Province has to face. 

I think that listening to the voices opposite during their 

comments on the budget as it was presented that there were two very, 

very different sources or two very, very different approaches. The 

hon. Leader of the official party and his representatives have called for 

more and more borrowing to borrow,as I quote,! think,the member 

for Burgeo - Bay d 'Espoir, to borrow every cent that ~re can get 

our hands on;~r pehaps I do him an injustice, certainly one of the 

members of the official Liberal Party 1and to me this would be 

complete fiscal irresponsibility and a complete monetary disaster 

and indeed suicide for the Province. 0n the other side of the coin 

we have the han. member for Twillingate (Mr. Smallwood),who had 

presided over the affairs of the Province for so long, who has been saytpg 

that the Fall Budget was not stringent enough and was not serious 

enough and it did not c~me to grips with the problems firmly enough. 

\~ell I submit, Your Honour, that this has really been the first 

budget in quite some time that ever really tried to face the problems 

that this ProvincP is faced with. 

We have a situation here now where the unemployment situation 

is horrendous, that the revanue sources are limited, that our borrowing 

capacity is rapidly reaching, . if it has not already reached, its 

height, its apex, its nadir. I would suggest, Sir, that we have reached 

a point in the road where we have to look at ourselves very, very 

seriously,and I think the very first effort in that direction was 

done in the Fall of 1975. 

I think that these problems will be addressed more fully on 

Friday of this coming week when we bring in the regular budget. 
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l'll.. OOODY: That is the time l~hen l~e will get down to grips here 

in thts House and debate the whole fiscal and economic condition 

of the Province. 

'-!1', ROBERTS: Can the minister assure us that the budget debate will 

begin very 11hortly after the budget is brought dmm? The 

Come By Chance - 1~ould the minister yield 'for just a second? 

MR. DOODY: Yes, 

MR. ROBERTS: We are in committee are we not, Mr. Chairman. 

MR. C.llAIRMAN: Yes, 

r"t. ROBERTS: I do not want to make a speech,and I ~~ill not,but can 

the minister assure us that we wtll quickly have the opportunity 

to debate the budget- or maybe his colleague the Government House 

Leader, the 'linister l.,'ithout Portfolio, because the difficulty is 

the Come By Chance matter~! understand,has to begin tomorrow,and that 

should be debated, Obviously it is of importanee, ~~r. Chairman. The 

budget is to come in on Friday. l>le have not finished the Throne 

Speech debate, indeed 11e are still merely beginning the debate on the 

sub-amendment introduced by the gentleman from Twillingate {1-!r, Smallwood) 

Hho I understand has a few more points he wishes to make in moving 

his sub-amendment, Of course he then has the right to speak on the 

amendment and so forth and so on. 

:MR. ffilliLUIOOD: Once. 

:MR. ROBERTS: The hon, gentleman figures once will be enough. Well I 

know I speak for everybody in the House when I say that - I krow 

T feel I speak for everybody in the House when I agree with him on that. 

But the point is,you know,that it is not just the business of 

the House is blocking up. We can only do one thing at a time,but 

we seem to be losing any point there may be to derates.And I do not 

mean any point that han. gentlemen opposite may make or any point 

that we may make, hut we seem to be getting into a state where there 

is just too much on the plate, I appreciate the budget has to come 

in but can we have some idea of when we are going to -

'U'. Sf!ALLWOOD: Especially for three hours a day, 
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:MR. ROBERTS~ Well I am all fQr 111eeting at eight in the morning 

and we will go on then - it is fine by 'l!le. But perhaps the House 

Leader could say a word or two • 

MR. SMALLWOOD: Two to six-thirty. 

MR. ROBERTS : Why do we not 'l!lee~- fro111 two to six and then in the 

evenings for three or four hours, 

1"R· SMALLWOOD: S0111e nights too, yes. 

MR. ROBERtS: But it is a problam and bringing - We will let 

the lllinister answer Lt. 

·MR; WELLS: On this point, there is no question about it that 

before the end of this week, certainly the end of this week at the 

longest1we will c~ge the tillles of sitting, We will be sitting 

at nights fro111 here on and possibly in the 1110rnings. I like t;_he idea 

expressed 'll!YSelf by the bon, Leader o.f the Opposition to meet at 

two and go on until six. I think that would be an excellent idea. 

fo'R, ~LWOOD: Two to six-thirty, 

IR. 1fflLLS: Two to -

}tR. ROBERTS: Why? 
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MR. WELLS: Six thirty is a bit awkward for people's practical arrange-

ments,like having their meals and that sort of thing. 

_)fR. SMALLWOOD: I have an hour's drive every night to get home. 

MR. WELLS: Yes, true. But certainly we would be glad to consult with 

anybody in the House on these sort of points. We would not with regard 

to the scheduling of the Come By Chance debate, we would not - and if 

the Minister of Mines and Energy,~ho is going to lead off in that debate, 

is back tomorrow then we could begin that tomorrow. If he is not,then 

we would carry on with the Throne Speech. 

HR. ROBERTS: 'Pe are getting, we are getting -

MR. SMALLWOOD: There is no real hurry for the debate on Come By Chance. 

MR. NEARY: It is not going to get any jobs back. 

rfR. SMALLHOOD: It is not going to get any jobs back. 

MR. DOODY: It is up to the House. 

MR. WELLS: 

NR. NEARY: 

MR. MURPHY: 

!1R. NEARY: 

Yes, it is up to the House. If -

All you are going to do is have a -

You were crying for it a weeks ago! 

Knock-'em-down, drag-'em-out debate, but no jobs back. 

The Leader of the Opposition is not the one for the 

gentleman from St. John's Centre to be saying there 

MR. ROBERTS: 

is no need to debate it. 

~IlL WELLS: Well certainly we would be quite prepared to be guided by 

wishes of the House on that point. But as I say,we are ready to go 1 but 

if anybody wishes to make representations -

MR. NEARY: 1-Yhat can we accomplish? What can we accomplish? 

MR. WELLS: That is another debate. But if the hon. member and other 

hon. members express the wish that we ought not to proceed at this time -

HR. NEARY: 

AN RON . HE!-IBER: 

What can we accomplish? 

Time is critical. 

HR. 1-IELLS: 

HR. ~TEARY: 

That is not the issue at the moment. If we receive -

Try to blame one another. 
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SOME HON. }!EMBERS: Oh, oh! 

MR. SPEAKER: Order, please! 

MR. t..TELLS: Order, please! Look, I am simply saying to members that 

we would take their wishes into consideration in the scheduling of the 

debate if we feel,and if representations are such that it appears that 

no great good could be served by rushing into the debate and if it is a 

matter of a delay,well certainly we will have no objection. But at any 

rate we would plan, of course, after the budget is brought down to get 

into the estimates quickly and also then to run longer hours. 

MR. DOODY: Certainly it -

MR. ROBERTS: l~e are going into Interim Supply, are we not~ 

MR. DOODY: Well Interim Supply will come in right behind the budget. 

MR. ROBERTS: Monday or Tuesday -

MR. DOODY: That is right. But it is certainly under the enlightened 

system of this administration the estimates are combined with the 

budget speech which is tabled at the same time. 

~m. ROBERTS: The estimates are -

MR. DOODY: But what I am saying is that they are tabled in the same 

document. We can get into that debate, either the estimates or the 

budget speech or both just as quickly as is the pleasure of the Rouse. 

~- ROBERTS: The budget and estimates always came in together. 

MR. DOODY: No, no, not always. 

MR. ROBERTS: It has always been my experience since I have been 

in the House. 

MR. DOODY: I will bring in the historic record. 

MR. ROBERTS: Let him bring in what he wants. But in my ten or eleven 

years they have always been tabled the same day. 

MR. DOODY: I am not allowed to bring everything I want in, Sir. 

MR. ROBERTS: Well I agree. Nor is he allowed to take out everything he 

wants either. But that is another thing. 

MR. DOODY: Right. Right. 

MR. ROBERTS: Are we out of order, Hr. Chairman? 

HR. DOODY: l>/ith the permission of the hon. Leader of the Opposition 
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can I carry on with my remarks? Thank you. 

MR. NEARY: Why do you not sit down while you are ahead? 

RH - 3 

MR. DOODY: I will never be ahead, "Steve". You knm~ that. 

The points that the member from St. John's North(Mr. J. Carter) 

just raised on the Trans-canada Highway and Come By Chance and on 

Nemorial and so on are all, I am sure,and indeed are very valid points 

and will he dealt with at length. I have no intention of getting into 

them at this particular time. There are two points though that I 

think this hon. House has the right for elaboration on,because they 

~1ere the t'•o most contentious and perhaps the two most relevant points, 

in my opinion, that were raised by the Opposition during the budget 

debate before the recess. One of them is the suggestion that government 

purposely inflated last year's revenues march so as to cloud the 

true financial picture of the Province. This I have to take offence to, 

Sir, and to say it is wrong and it is obvio~sly wrong. If the suggestion 

were true one would expect that most of the revenue items contained 

in the 1975 budget would have been hirh. However, if you look at 

page eleven of that budget speech, Sir, you will show that of the 

forty-one items of revenue expected to be received this year,only four 

are pro.iecten of the revised estimates to be lower than the original 

estimates for 1975-76. There are four out of forty-one,and only one 

of that four that is materially lower is a tax equalization grant for 

the ~ederal Government. That is the one I think that most hen. members 

opposite and perhaps some on this side of the House had some difficulty 

with,and one which I will admit quite candidly is one that deserves some 

further elaboration on. 
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The ' fact is that disregarding the increases announced in the 

Budget Speech, revenue, and I am talking now about retail sales 

tax. the 'retail sales tax is expected to exceed the original 

estimate by $11 million. To have expected that would have been 

obviously and patently absurd. We would never have suggested it, 

but it happened. And it was done for a number of reasons, and the 

most obvious one, of course, is the inflationary problem that . the whole - -
country is in, and this Province in that ~egard was so· no exception. And 

that is one of the few areas in this country in which this Province is 

no exception. We are involved in the inflationary process. 

Now the equalizatibn losses, Sir- and I am going to have to 

refer to the notes pretty definitely on this, because it is a most 

complex and complicated area as those people opposite, and indeed on 

this side of the House who have been involved closely with the 

government are aware - is complex and it is getting more complex. 

We are getting now ready for a new series or a new round of discussions 

in Ottawa with the Federal Minister of Finance and his officials and 

his Provincial counterparts. They •are talking about changing once 

again the equalization formula,which many of us were just beginning 

to get some sort of a grasp or an idea of. They are also talking 

about cnanging the tax revenue' guarantee. They have gotten into 

a whole new set of jargon up there,which has managed to becloud the 

issue, in which we are going to have to get a new set of Funk and 

Wagnal or what have you to decipher. There is a mirco approach 

and a mac~o approach, and whether we should go mirco or marco or side 

by side is something that is going to be argued about hotly during 

the next few weeks. But it is one that to my relatively inexperienced 

eye bodes ill for this Province in terms of the sharing of the wealth 

of the great country of which we are a part. 

The equalization payments supplied - the estimates supplied 

by the Federal Government last year was something over $203 million. They 

were projected upwards to $210 million in the original 1975-1976 
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estimates, a difference of $4.6 million, and this is a point legitimately 

raised by the hon. members opposite. Based on the latest available 

information from the federal government,it is expected that the 

equalization payments will decrease from their $203 million to 

$194.25 million. Some hon. members are claiming that the original 

amount in the 1975 Budget was deliberately and significantly overstated. 

But the time of finalizing the 1975 Budget it was felt that the $210 

million was indeed a realistic estimate. There was legitimate 

justification for using the amount. Historically the amount included 

in the federal budget fo~ Newfoundland's equalization has been under-

atated. And the Province has adopted a practice of compensating for 

this situation by including higher amounts in its own budget. The 

federal estimates for equalization payments, the amount budgeted by 

the Province for equalization, and the actual payments received for 

an eight year period are as follows: - now this might be a bit 

tedious, Your Honour, but it should not take more than two or 

three minutes, and it is important, I think, to get it on the record 

to show that there has not been deliberate fudging of the figures, 

but a reasoned and practical and perhaps an optimistic approach. 

In 1967-1968 the Federal budget equalization estimate was $69.9 

million, the Provincial budget estimate was $69.922 million, and the 

actual equalization payment was $67.866 million, which is almost dead 

on, all three figures, for the $1 million variance; 1968-1969 the 

Federal budget estimate was $69.4 million, the Provincial budget 

estimate was $68, 2 million, but the actual equalization payment 

~hat we received was almost $72 million, which more than compensated 

for the variance in the previous year; 1969-1970 the Federal 

financial people estimated a $80.8 million equalization payment, 

the Provincial estimate was $79.8 million, but we actually received 

when the number were totalled almost $85 million which was $5 

million more than Feds had estimated, and almost $6 million more 

than our people have estimated. In 1970-1971, $91 million 
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from the federal estimates, $90.25 million from the provincial 

estimates, but we received $90.3 million, which is almost dead 

on once again with the provincial estimates. In 1971-1972 

1 - mw 

things started to go a bit weird. The federal budgetary estimate 

was $103.7 million, the provincialbudgetary estimate was $105.4 

million. Now that is almost $2 million higher, but in actual 

equalization payments, Your Honour, we received $120.5 million. 

SOME HON. MEMBERS : Hear , hear! 

MR. NEARY: A good Liberal government up in Ottawa. 

J:1R. DOODY: The good Liberal government up in Ottawa sent 

down an additional $15 million over and above what we had estimated 

provincially,and an extra $2 million oYer and above that, $17 million 

over and above what they had estimated themselves. 

SOME HON. MEMBERS: Hear, hearl 

MR. DOODY: In 1972-1973 the federal budgetary estimate 

was $112.8 million. The provincial budgetary estimate,: was 

$120 million. In 1972-1973 the Feds estimated and told us that 

we could look forward to getting $112.8 million. We said, "No, 

we will get $120 million." We actually received $114 million. 

Now the good Liberal government in Ottawa went ape, and they cut 

us back during their great process of computations. In 1973-1974 -

we only got another year to go,so I will ask the House to bear with 

me - in 1973-1974 the federal budgetary estimate was $129.4. The 

provincial budgetary estimate was $153.6 million. Wild! Crazy! 

The 'provincial budgetary people said $153 million against $129 million. 

We actually received $156 million. The federal government was out 

by the difference of $26 million. In 1974-1975 the federal budgetary 

people said $176 million. Judging from the previous year our provincial 
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budget people said $185 million might be more reasonable. We said 

$185 million over $176 million. Well look what happened last year. 

In effect what did happen in 1975-1976, the actual equalization 

payment was $186 million, $1 million more than our wildest estimate, 

but $10 million more than the federal estimate. Well,we followed the 

same formula during the year just preceeding, and unfortunately, 

Sir, things went once again in the other direction. So this indicates that 

in the eight years between 1967 and 1975 the federal government 

underestimated the equalization payments by almost $60 million,or 

an average of $7.5 million a year. Even more significant is that 

almost $56 million of that was incurred in the last four years for 

an average deficiency in the federal government's estimate of 

$14 million per year. In comparing our budget for 1975-1976 we 

were faced with the option of using the estimate given us by 

the federal government for equalization payments of $203.4 million 

or increasing this amount in view of the overwhelming evidence that 

the federal government estimate was historically low. Obviously the 

most rational and sensible approach for 1975-1976 was to make a 

reasonable estimate of what the actual payment would be based on the 

past experience with the federal government estimates and procedures 

that we ourselves have been-following in previous years. 

The decision was to increase the federal government 

estimates for equalization from $203 million to $210 million. This 

arbitrary increase of $6.6 million was less than half the annual 

average adjustments that had occurred in the previous four years,and 

was still less than the average positive adjustments in the last 

eight years. We could have shosen not to make this adjustment but 

instead increase taxes or reduce services to balance the current 

account. In light of past experience thatseemed completely unjustifiable 

and I still feel that we made the most sensible and reasonable decision 

·an the evidence that was presented to us. Subsequent events resulted 
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in an unpredictabie set of circumstances which reduced- the 

$210 million down to $194.25 for a decrease of $15 million, 

almPst $16 million. Equalization estimates to all provinces 

decreased by 4 per cent this year just passed,or almost $80 million. 

and the reasons were not ones that the federal government's forecasters 

could be expected to foresee or our own people could be expected to 

foresee, but for a variety of fac.tors which I have talked about in 

earlier discussions. Sir, and the budgetary tax cuts by the provinces 

of Ontario. Alberta and Quebec. Ontario reduced its retail sales 

tax from 7 per cent to 5 per cent. They had an election. Alberta 

'lteduced the personal income tax by . 10 percentage points to 

26 per cent of the federal tax. Now you got the wealthiest province 

in Canada with the smallest tax base~ and that is going to hurt 
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us again in coming years. The wealthier they get the less they tax 

their people. The less they tax their people,the smaller the tax 

base is in Canada. The smaller the tax base is in Canada,the less 

equalization payments the other provinces get. The richer Alberta 

gets,the richer Ontario gets,and the richer British Columbia gets, 

the poorer we get and the system resolves itself. Regional disparity 

is a word,was a term, and now it is a joke. There has been 

really no major effort to equalize the living standards of the people 

in Canada and it is becoming more and more disparate and desperate 

as times go on. 

If these new policies that have been recently discussed, 

and which I have been trying now,with the help of some of the people 

in the department and outside the department v7ho are a lot more 

knowledgeable in these things than I,to interpret, if these new 

policies and programmes that are being brought before the provinces 

and the federal government for approval during the coming Finance 

Vinisters :t-<eeting, if these things are approved it will just 

accentuate and will increase the regional disparities. 

In my J ittle blurb this morning on the Medicare problem 

is just the tjp of the iceberg. I am afraid, Sir·_ and I mean this 

quite sincerely - that if the trend that is now ongoing in Canada 

continues in the 1~ay it is going, that all the work and all the 

effort and all the sincere dreams and hopes and aspirations of the 

people who 1.rorked so hard for Confederation, for the people of this 

Provi nce, will be shot, will be gone down the drain. The 

answers of the larger provinces in this dominion of ours or this 

country of ours, Ontario and Ouebec particularly, is take back 

your cost-shared programmes and r:ive us more tax points to use in 

our own province . 

That is great for those provinces. On the one hand Quebec, 

which is more interested in nationalism than it is in its upgrading 

or in its prosperity per capita, or a province like Ontario or Alberta 

or British Columbia which has a tax base to use its tax points for. 
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I think we are head in;:: dot-'!! a road, Sir, ~,,hich may brinr, ruin to the 

norein:ton of Canada and a great cleal of very unfortuno!lte circumstances 

to the people of our "Province. It is one that I think we are going 

to have to look at very seriously and think about very seriously,and 

one we are r,oing to have to address, not just as a series of political 

parties. He are going to have to look at it very seriously from a 

survivia.l programme for our Province and its participation in this 

great Dominion of ours. 

AnyNay, Sir, there are a whole series of other items here 

\chich ourl:l.ne and help to demonstrate the reason for the difference 

in the equalizntion estill'.ate that was in that budget. It Has not -

I can say this quite sincerely - an attemtp to fudge the figures 

or to mislead the public. It was an attempt to bring a rational figure 

into the budget that would justify our keeping the public services 

up to the standard that our people have been led to expect and indeed 

which they deserve in terms of their right to be Canadians. The 

alternative, as I said earlier, was more taxes and lower services. 

The other problem that we faced of course was the public 

service salary increases. It was stated in the Fall budget that 

the total salary bill for the public service would be $345 million . 

The table showing this amount is on page 13. It is also stated 

elsewhere in the budget that as a result of tile unprecedented salary 

settlements the original budget presented to the House was some 

$20 million short in the provision for salary increases. A close 

look at these state~ents would indicate that some error has been 

made and I think this question \·las raised by our friends opposite, 

and legitimately so,because obviously the mathematics do not add 

up. 

The total cost of the public service bill shown in the Fall 

budget should be,under these standards, $320 million and not $340 

million. I think it was my hon. friend from Burgee-Bay D 'Espoir 

(Nr. Simmons) who made that point in his discussion of the budget. 
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HR. DOODY: 

That is one of the difficulties with these interrupted speeches 

or debates. This is months ago and I am sure that many members 

may have forgotten some of the details. 

35.86 
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"R. OOOTW: However,despite the efforts of the hon. Leader 

of the Opposition,who many times questioned me on what our 

position was going to be on the salary agreements or salary 

positions with the various members of the collective bargaining 

un1ts in the public service, obviously it could not be 

stated publicly because there would not have been any 

negotiations. There 1~ould h2.ve been a stated bait and 

that certainly was not in the spirit of the public bargaining. 

The amount of $300 million referred to in the original 

budget was a gross figure, intentionally rounded out so as not to 

put government in a weak position at the bargaining table. It did 

not allow for fringe benefits 1 such as overtime and extra assistance 

which he had estimated to be somewhere in the nature of $20 million, 

nor did it take into consideration that we expected to recover about 

$40 million in related revenue mainly through l'anpower training programmes 

and hospitRl insurance. In the Fall Budget,since all collective 

bargaining contracts had been negotiated,there was no longer any 

need to cloud the issue of the total salary bill and the $345 million 

quoted consisted of the $300 million referred to on the original 

budget1 plus an additional $20 million for salary increases and the 

$20. million which I talked about a few minutes ago for overtime 

and extra assistance and so on. 

Well the hon. member for ~villingate (Mr. Smallwood) said that 

the budget as he saw it was a grievous absen,ce for realistic 

hard-boiled,down-to-earth realization of the perilous state of our 

economy and of our public finances. He sees no sign of hard, 

realistic, difficult, unpopular steps that must be taken at the 

time. I thought that we had taken some very hard and very realistic 

and very difficult steps at that time. There is another budget, 

as I say coming up very, very shortly and which we will have another 

look at the situation and see where we stand now. 
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1-'11. DOODY: The other great problem1of course,that we are 

facing is our borro'l-7ing progratmne but once again it is one that 

can be handled and one that will be handled and one that we 

are discussing and will discuss in more detail later on in 

the loeek. I co not see a great deal of purpose, Your Honour, 

in going through all the various details and points on the 

budgetary items that have been raised in the discussion earlier 

because it will simply mean a repitition and a going back over 

the whole situation as it must be done and should be done and 

has to be done during the next few days. 

The hon. Leader of the Opposition has suggested that we 

try to get to the Budget Speech as quickly as we can and into 

the estimates as quickly as we can. There is nobody more anxious 

than I am, Sir, because these estimates and these budgetary figures 

are numbers and facts that I have been wrestling with now for 

quite some time. 

I am particularly interested in seeing the House's attitude 

toward Memorial University and how it feels that it should be 

handled. I notice that the hon, member from St. John's North 

(~r. J. Carter) brought the subject up a little while ago and 

took very great pride in the fact that he was a graduate of that 

university. 

I was just looking at a rec~nt newsletter published by the 

President of the University in which he takes no great notice 

of the fact that he is very proud of the fact that the member 

for St. John's North (Mr. J. Carter) is a graduate of that 

or~anization. However, I hardly expect him to. 

~. ROBEFTS: Prince John. 

~~. DOODY: I do not think that has ever been shouted loud 

has it? 

MR. NEARY: With friends like that who needs enemies? 

MP-. DOODY: The hon. member knows very well the attitude and the 
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~ . OOODY: capabilities and the political acumen and the 

administrative ability and the dedication of the President 

of the llniversity . 

Nl" - 3 

).fl!. J. CARTER: There would not be room in such a publication 

to list all his friends . 

lflt. monY: That :Is r ight . That is ri~ht . And so ~~e now, Your 

Honour, realizi ng that this budget debate has not really been as 

full and as det ailed as it should be, but in the full realization 

that there will be a much larger and more detailed debate during 

the next fe,~ days, I respectfully submit that we adopt the motion 

before the House and carry on with the next order of business . 
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On motion that the Committee rise, report progress and 

ask leave to sit again, Mr. Speaker returned to the Chair. 

MR. CHAIRMAN: Mr. Speaker, the Committee of Ways and Means 

have considered the matters to them referred and have directed 

me to report progress and ask leave to sit again. 

On mPtion report received and adopted, Committee ordered 

to sit again on tomorrow. 

MR. WELLS: Mr. Speaker, order 1. 

MR. SPEAKER: Order 1, the Address in Reply. The hon. the 

member for Twillingate. 

MR. SMALLWOOD: Mr. Speaker, the first time I met the present 

Prime Minister of Canada, the Right Honourable Pierre Elliott 

Trudeau, was in this very building. 

On the main floor of the building is a small room that I 

used to use as a dining room, and into which I used to invite 

people of some importance from time to time for a meal. 

}lr. Trudeau at that moment was the ~linsiter of Justice of 

Canada and he came here to discuss with me, as he did in all ten 

provinces, the question of the French problem in Canada, bilingualism, 

biculturalism and all the rest of it. That was my first meeting 

with him. We spent a couple of hours talking. The present Minister 

of Justice was present at that luncheon. I think the present 

Leader of the Opposition was also present and several other 

ministers as well. 

"fR. NEARY : That was what we used to call the 'Kitchen Cabinet'. 

~fR. SMALLWOOD: The 'Kitchen Cabinet'. Mr. Trudeau was rumoured 

at the time to be interested in seeking the leadership of the 

Liheral Party of Canada, and so, of course, obviously I was 

interested in sounding him out to see what he stood for. There 

were two things that he said at that luncheon meeting that converted 

me thoroughly and whole-heartedly to his side. And when the 

luncheon was over we came out into the lobby of this building and 

were surrounded by newsmen from the various media,and I expressed 

my opinion that here was the coming Prime Minister, the next 
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}o!R. SMALLI~OOD: Prime Minister of Canada . It was on that same 

occasion that I said that by comparison with him I felt like a 

clumsy elephant with arthritis. 

Now the two things that be said that won me over were 

with re~ard to the French fact in Canada. Re asked me what my 

views were and I said, "Well Minister, do you want me to 

speak frankly?" Re said, "Well anything else would be useless." 

"Well," I said, "speaking frankly my view is this
1
and I believe 

it is the view of Newfoundland: For the Province of Quebec, 

nothing; for the Legislature of Quebec,nothing; for the C'.overmnent 

of C)uebec,nothin& .. - except what the Province of Prince Edward 

Island or Newfoundland or New Brunswick or Alberta, the 

lenislature of that province or the government of that Province 

will get;no more, no less for the Province of Quebec, the 

Legislature of Quebec, the Government of Quebec, But for the people 

of Quebec whose mother tongue is French, whose cultural and 

historic background is French, for them exactly, precisely and 

exactly,the same ri~hts as for all Canadians wherever they may 

happen to bt> 
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Mr. Smallwood. 

whose mother tongue is English, whose cultural and historic background 

is English, absolute equality for those Canadians in Canada, Quebec 

or anywhere else in Canada, those Canadians whose mother tongue is 

French and those whose mother tongue is English!' He said, "That 

is your view?" I said, "That is my view. I would not give the 

province of Quebec,or the legislature or government of Quebec anything 

except what any other province is to have, any other legislature, 

any other government in Canada." "Well, he said, " I can only say 

that you have expressed yourself mangificently. I wish I could do it 

as well." "Well ;• I said, "you can express your, views certainly as 

well as I can express mine." "Oh, no," he said, "you have expressed 

my view of these matters far better than I have ever done." I said, 

"Say that again." 

MR. J. CARTER: Mr. Speaker, to a point of order. 

MR. SPEAKER (Dr. Collins): A point of order. 

MR. J. CARTER: The hon. gentleman has unlimited time,! do not 

dispute that fact. In fact I would be the first to rise to his 

defence, but what I do dispute is his intention, his declared 

intention to take advantage of that fact. Yesterday,or on Friday, 

he left us with the clear understanding that he intended to make 

this probably the longest speech of his career.. Now what he is 

saying is very interesting, and I am enjoying it, but I would point 

out to this hon. House, Mr . Speaker, that most of what the hon. 

gentleman is sayin~ or is about to say is already published, and 

in fact it is available in hard cover and paperback, and in fact 

the price has recently gone down. So I would ask the hon. gentleman 

if he is going to speak on forever or just within reasonable bounds? 

MR. SMALLWOOD: Mr. Speaker, I have already set the record in the 

House of Assembly of Newfoundland. I spoke for five days on the 

fisheries, five days in succession, and I do not think that has ever 

been equalled since, and it certainly was never equalle·a -before. How 
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Mr. Smallwood . 

many days I propose to speak now, I frankly do not know. I have 

many themes that I think need to be ventilated. 

MR. NEARY: It is a point of order now. Are you speaking to 

a point of order. He raised a point of order. 

MR. SHALLWOOD: I think perhaps the hon. gentleman raised the 

point of order less as a point of order, because I am not out of 

order. He must realize that. 

MR. J. CARTER: Mr. Speaker, to a point of order,if I may. There 

is a rule in the Standing Orders against needless repetition and tediousness, 

which is a very stern master as far as length of speaking is concerned. 

MR. SMALL~OOD : I am so well aware of it. 

MR. SPEAKER (Dr. Collins): Would the bon. member permit me to rule 

on the point of order, or does he wish to discuss it further? 

MR. S~UlLLWOOD: No, I do not want to discuss it further, Your H~nour. 

Your Honour might wish to make a ruling. 

MR. SPEAKER (Dr. Collins): I would take it that the point regarding 

repetition applies to the debate going on before the House, and 

that in this situation I do not think that the hon. member's 

remarks are repetitious · in terms of this debate, and I would not 

think that a point of order exists. 

The hon. member .for Twillingate. 

MR. S~LWOOD : Thank you, Mr. Speaker. 

Every word that I have said in this speech so 

far,or shall say,is to be found in a dictionary. And every word 

is also to be found in the Encyclopedia Britannica and many other 

encyclopedias,so there will be repetition. What I have written in 

books or written or spoken elsewhere than in this Chamber I think is 

quite beside the point. However, I am not going to debate Your Honour's 

ruling. I concur, and thank Your Honour for it. 
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Mr. Smallwoo!l. 

Tll.e other thing that ,attracted me t() Mr. Trudeau, 

and -lllade llie his fai.thflil follower-twas DREE._ It was not ealled DREE 

at that 1110111ent, because thete was no such department - the DeparQIIent 

of_ .Regional lUld Economic ExpaD!>iOn·, .But I -wUl tell you what there 

·was. There was a deep-seated discontent,and indeed unhapp·iness 

in the four Atlantic Provinces, and :l:ndee_d also ill the province of 

a,.nitoba, and to some extent the province of saskatchewan; the : 

provinc.es known. a.s the "have nots. '' There was deep dissatisfaction 

and unh&pp:l:ness.over the fact that there was great disparity between 

them . ' 
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MR. SMALLWOOD: so far as concerned economic development, so far 

as concerned employment and iobs, so far as concerned the standards 

and levels of public services - roads, bridges, ~ospitals, schools, 

and all the rest of it -great unhappiness in six of Canada's ten 

provinces, and in uart of Quebec as well, because the Eastern half 

of Quebec you might throw in with the rest of us as the disinherited 

and the low standard part of Canada. The disparity was there, and 

the need to remedy, to reduce if not eliminate the disparity. After 

all, you know, to speak of eliminating it is a little silly, because 

there is disparity not between the East and the West of Canada, 

between the centre of Canada and the East, or between the have-not 

provinces and the have provinces, inside of each individual province 

there is economic disparity, and not only economic but disparity of 

public services and so on, 

Labrador, for example, the Coast of Labrador is far below 

the more central part of Labrador, and certainly the more Western 

part of it, far below in the level and the standards of public services 

and of a good many other things as well. 

So v.·hen ~lr. Trudeau expatiated for me and for the rest of 

us at that luncheon on his views about the disparity separating the 

provinces,my heart and mind were won completely by him. And surely 

enough . after he got in office he introduced into Parliament- two 

bon. members here with us today, two bon. ministers,sat in that very 

Parliament and heard him, and no doubt took part in the very debate 

when that bill was brought in to create the Department of Regional 

Econo~ic Expansion. Now this was Mr. Trudeau's answer to this great 

Canadian need• the need to bring about at least some equalization of 

the standards and levels of family life, of family living, and public 

service in Canada. 

My heart bounded with happiness over it. I said; "At last after 

all of the talk here is the actual weapon, the actual tool that is 

going to produce this happy result." 
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Mr. Smallwood: 

Well,if the hon. member for St. John's North (Mr. J. Carter) 

will exercise his well-known Christian charity, and exercise it 

toward mefor the .moment, I will sum up in other words, my own 

words,by the way,what I said about that matter after, what?,four or 

five years of enduring DREE.I put my conclusions into a book; it is 

only two paragraphs, and perhaps Your Honour will not consider it 

to be repetition, and certainly not tedious. I said, page 482, 

"There is not the slightest doubt that Canada's four Atlantic Provinces 

are still miles and years behind the rest of Canada. These four 

Provinces have made real progress in the last quarter of a century, 

but the gap today is wider and deeper between them and the rest of 

Canada than it was before, than it was a quarter of a century earlier. 

The Atlantic Provinces are further behind or below the Canadian average 

than they were twenty-five years ago.'' 

Then I went on, Mr. Speaker, to say,''At a Federal-Provincial 

Conference in Ottawa I once quoted Abraham Lincoln's dictum ·that this 

nation, meaning the United States, this nation cannot endure half free 

and half slave, and said that Canada would not be the great harmonious 

and happy nation we wanted it to be while nearly half of the provinces 

were lagging badly behind the others, and the 
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MR. SMALLWOOD: discrepancy ~1as becoming more acute all the 

time. I said then and on many other occasions that if Confederation 

did not mean Parliament's using its sovereign power to deploy the 

economic strength and wealth of the nation, to raise the standards 

of the underdeveloped provinces,then Confederation was meaningless. 

The underdeveloped provinces must not be just colonies or mere 

markets for the rest of Canada." 

"Will Ottawa" I went on to ask, "Will Ottawa ever have the 

imagination and the courage to break the mould which has patterned 

a Canada of crass provincial inequality? ~ention the idea of the 

underdeveloped provinces being permitted easier credit in times 

of tight money and a look of distaste comes over Ottawa's face. 

Mention the idea of tax-free bonds for the underdeveloped 

provinces,and Ottawa's only answer is a palpable inaccuracy, 

namely; that in the United States where that financial device is 

used,it is going out of fashion, It was not and it is not going 

out of fashion." 

11 Let an underdeveloped province make use of the Crown 

corporation technique to get development and all hell breaks loose. 

The policy of reducing so-called regional disparity boils down in 

the end, boils down in the end to a half hearted willingness to 

dole out money for road paving, water and sewer systems, schools 

and hospitals :• 

"After dealing with four Prime Ministers of Canada for 

twenty-three years I am convinced that with the exception of a 

few brave souls, nohody in Ottawa has the slightest belief in 

the likelihood or even the possibility of the four Atlantic Provinces 

ever being much more than mere markets or colonies for the rest of 

Canada. They will not admit this, they will deny it with vehemence, 

sarcasm, wit, indignation and in a variety of other ways for, of 

course, they cannot possibly admit it except in action." 

"Some day there may col'lle to Canada a government that will 

brnsh aside all weasle thoughts of the Atlantic Provinces as 

Canada's poorhouse, one that will attack the problem with nerve, 
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MR. SMALLWOOD: employing for an experimental period of ten or 

twenty years the devices that have been condemned in the past and 

others that it will think up to get these four provinces thirty 

or forty years ahead in the space of a decade or two." 

In a debate you cannot talk about a matter that was 

raised in an earlier debate in the same session of the House. 

You can,however, talk about a matter that is going to be provided 

you make it general enough,and I am making it very general,indeed. 

Mr. Speaker, one of the most bitter disappointments of my 

life since I became a Canadian is the failure of DREE to do what 

they said it was intended to do. Now let us be fair about it. 

DREE has s~ent in this Province in the last - what is it? Five 

years?- tens of millions of dollars. Indeed, Sir, DREE has spent 

hundreds of millions of dollars in this Province to build us 

schools and roads and to do paving and to put in water and sewer 

systems. All, thanks be to God! all good! now can any Newfoundlander 

knowing this Province and the people of this Province, how can any 

Newfoundlander condemn the spending of those hundreds of millions 

to improve the infrastructure of the Province. to make the Province 
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Mr. Smallwood: 

more convenient, give us some modern conveniences, and give us more of 

them, and give us better conveniences, No one can condemn that. 

But, Sir, that is not what DREE was formed for - the Department of 

Economic Regional Expansion, not Infrastructure Regional Expansion, 

Now I know, I am well aware that the argument will be made that the 

best way in a backward province to get industry, to get industrialists 

to move in, to get investors to put their money in such a place, the 

best way to do that is to raise, to lift the standard of infrastructure, 

to give such a province better roads, more paving, water and sewerage, 

hospitals, schools, housing, and the rest. 

MR. NEARY: Nonsense! 

MR. SMALLWOOD: And what? 

MR. NEARY: That is sheer nonsense! 

MR. SMALLWOOD: No, I would not go so far as to agree with my hon. 

friend, the Independent Liberal 1 to call it sheer nonsense. I have to 

agree that it does not do a province any harm from the standpoint of 

economic development, from the standpoint of creating industries of 

an enduring character that will provide a lot of jobs, that to improve 

the infrastructure of that province is definitely a help. But, Sir, 

why did they not call it the Department of 

MR. NEARY: Municipal Affairs. 

MR. SMALLWOOD: Not Municipal Affairs, the Department of Infrastructure, 

the Department for the Improvement of the IDLfrastructure of the Poorer 

Provinces, a rather long and clumsy title, but at least it would 

have this advantage that it will tell what the department in fact was 

doing, not perhaps what it was said to be the intention of doing. This is 

a better disappointment to me. 

Now look let us not by omission misrepresent, They have put some 

funds, some capital into some economic ventures. I think they put some 

in the big new fish plant up in Burgeo. I think they have agreed, the 

Minister of Fisheries is not here at the moment, but I think he announced 

that DREE was putting a substantial sum of money in that, and that is 

not the only -

MR. HICKKAN: DREE is putting some money into that. 

"3599 



March 22, 1976 Tape 1348 PK - 2 

Mr. Smallwood: 

They might have put in less than they ought to have put there, I 

do not know. And that is not the only instance there is in these 

past five years of DREE putting some capital into economic ventures, 

ventures that would create permanent jobs, the development of our 

natural resources, forests, land, water, minerals, and other, other, 

other natural resources in the Province. There are cases where they 

have done it, but I have not got the figures. It would be interesting 

if the Minister of Finance would get his Treasury Board to make a study, 

to make an analysis, How mueh money has DREE put into this Province? 

Break that figure down under two headings; how much of it for 

infrastructure,and how much of it in actual economic projects to 

create permanent or reasonably permanent industry? 

MR. NEARY: And how many of these jobs presently exist? That 

would be an interesting thing. 

MR. SMALLWOOD: Well, as to that, yes. And how many of the jobs 

thereby created are still there. Now that raised a rather awkward 

point,because the government have announced from time to time that 

in the Department of Rural Development, and in one or two other 

departments,they have created this, that, and the other new activity, 

this sawmill, and that woodworking plant and some other activity, 

and the number of jobs thereby created was 2,000 or 2,300 or ~.BOO 

or 3,200 men, or jobs. Thank God for those that they did create, 

and thank God for the 2,800 or 3,200 jobs thereby created. Even 

though the jobs might have lasted only six months or eight months or 

a year and a half or even as long as two years. Better that than nothing, 

better, a year's work for wages than no work for wages. 

MR. NEARY: It is only another form of welfare. 

MR.. SMALLWOOD: It is not necessarily a form of welfare. If a 

government through an industrial development ioan board lend money 

to some one to start a sawmill~and he starts the sawmill and he 

employs seven men, and he employs twelve more men·g~tting the saw logs, and 

they get a year's work.that is not only better than welfare, it is 

not welfare. 
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It is work. It is honest work by the sweat of their brow 

w- 1 

for the 1-1ages they got. 1fuich is an awful lot better than money 

handed to them on concition, on condition - which is the law 

of Newfoundland and of Canada today. Try it. Try it and see if 

T am rip,ht or wrong - the law of our land today is that you ~lill 

p,Pt relief provided you do not work. You have to be unemployed. 

There i~ a minor amendment to that, I realize .I am stating 

a principle. The principle is that to be eligible for help from 

Ottawa, to have Ottawa pay hafl the cost of welfare in Newfoundland, 

the recipient must not work. He must not be employed. He must 

not have a job, sine qua non, the very cond:l.tion of getting help 

from Ottava is that the person in question shall be out of ~·70rk. 

1~. NEARY: "lo, Sir, it is based solely on need and -

''R. SllALLHOOD: I knm·r the change in detail that has been made, 

but the principle is still the same. 

Now, that is enough of that. I am bitterly disappointed, bitterly 

disappo:tnted in Dl'.EE. 1t got into the hands of the Phili.stines, 

it r,ot into the hands of the Ottawa maharajahs, it got into the hands 

nf the mandarins of the r:ivil Service in Otta~~a, and even the 

l'rime l·inister of Canada is not strong enough - no Prime Hinister 

of Canada is strong enough-to buck the mandarins of the great 

Civil Service of r:'anada. But ~·re can be very disappointed and I 

indeed am extremely disappointed ~dth the results. 

The only case there has been of an organized effort -there 

have been individual things, l'r. niefendbaker brought in a scheme 

to help provinces. I had one of the fights of my life to get 

Newfoundland included in that,and Newfoundland, which was ruled 

out, ~~as 'brought in,and that 1¥as a good thing that ~r. Diefendbaker 

did. And he did a number of other things e-nd so did l~r. Pearson, 

so did they all do various things. 

I remember once in a conversation with Mr. Diefendbaker when 

he ~•as Prime ~inister in his office, he said, "You know Premier, ~•e 

have done this and this and this and this and you must admit ~re have 
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"ffi. SMALLWOOD: heen pretty good to Newfoundland." I said, 

"Prime }'inister, you have been t~dce as good to Newfoundland 

as some former Prime Hinisters of Canada,but not even half as 

good as some coming Prime Ministers of Canada." He looked 

shocked. I said, "All I am saying is that one Prime Minister 

after the other improves on what the previous Prime Minister 

did. And it is a rising market. There is no finality,as 

Sir lHlfred Laurier said, no finality to the terms of union, 

to the terms of Confederation." There may be little or perhaps even 

no change in the formal terms, no amendment, no change in the formal 

terms but the practical terms, in practice, the terms of union 

of a Province with the rest of Canada, the terms provide for the 

payments, large sums of money under many headings into that 

Province and that becomes therefore a modification of the terms 

of union and that never stops because,in the words of Sir Wilfred 

Laurier,there is no finality to the terms of Confederation." 

Now may I pass on to the another theme which I touched on 

in my remarks the last time I addressed this House,and that was on 

the question of the constitution. Here are three clippings, 

Mr. Speaker, from the Globe and Mail , which I get all the time, and 

they all deal-and I am sorry I have not got Canadian Hansard 

because a lot of this would be in Hansard but I do not get Hansard 

anymore. I got it for about twenty-five or twenty-six years and 

then it stopped coming. I daresay they could be found down in the 

Legislative Library. 

·~r. Bourassa has been under considerable pressure from nationalists 

in recent weeks to withstand any federal attempt to bring home the 

BNA Act unless Ottawa is prepared to agree to a new power sharing formula." 

Is that welcome net~s to this House? Is that welcome news to Newfoundland? 

Would it he · 
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welcome news in any Province of Canada that the nationalists of 

Quebec are demanding that Quebec shall resist the patriation 

of Canada's constitution unless it is agreed beforehand that 

there will be a new sharing of power. That, of course, obviously 

means that Quebec wants less power, and Ottawa to have more­

pretty obvious,is it not? Quebec wants a change in the sharing 

of power to be written into Canada's Constitution. I fear that the 

people of Canada, outside Quebec, have lots of reason to be wary 

of that to agree to a new power sharing formula, but Mr. Trudeau 

challenged him, challenged Mr. Broussa to stand up and be counted 

as a Canadian who wants his own constitution. "It should not be 

too difficult to agree on that," he said, "and do not worry about 

the Separatists. Do you think they will campaign saying that the 

Liberals should have left the constitution in the hands of the English:' 

TI1at is a very shrewd thrust polttically speaking on his part to 

cut the ground from under those in Quebec who are opposed to bring 

the constitution back. He says to them 1in effect, do you want, 

leave it in England? Do you know how popular that would be with the 

nationalists of Quebec? 

Now 1again speaking to reporters after a two hour 

lunch with Premier Robert Bourassa, Mr. Trudeau said: "This 

is the Canadian Constitution," he said, "Hhat has it been doing 

in Britain for the last 109 years? Can you see the Quebec 

nationalists saying that they want the constitution to be kept 

in Britain? Constitutional negotiations have come to the point 

where every province is trying to make a deal with the federal 

government," Mr. Trudeau said. I would like to know what is the 

deal that this province is endeavouring to make with the Government 

of Canada7 He says, "Every province. And I take it that the 

premier, the Prime Minister of this province in his conversation 

with the government of Canada,or with the constitutional authorities 
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of the government of Canada ~or with the Prime Minister has made 

a statement. I cannot imagine what it could possibly be,except 

the one that any Newfoundlander would make; namely, if you change 

the constitution, do not have any way whereby the parliament of 

Canada can amend"it on the matter of the boundaries of the province, 

on the matter of education, on the ~tter of property and civil 

rights, on any other vital, any other things that are vital to 

a province. Do not have the parliament of Canada enjoy the right 

to make any amendment except in these matters which should be · 

entrenched,which should be frozen, which should be untouchable, 

which would be immovable except with the free.willing and happy 

consent of the province concerned. "Every 

province is trying to make a deal with the federal government," 

Mr. Trudeau said, "They all seem to think we need their permission 

to bring back the BNA act, but if after eight years of trying on 

my part, and fifty years by other governments we still cannot get 

agreement between the provinces, we should seriously consider bringing 

it back ourselves." 

And then the thid one; 11Pierre Elliott Trudeau suggested 

yesterday he would be willing to fight an election on the issue of 

bringing the British North America Act to Canada if agreement cannot 

be reached with the provinces, or by parliament. Mr. Trudeau said 

outside the Commons that a vote might be, "A way of testing the 

will of the people . to slough 

360.4 
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'11'. ffi-!AT.l}t~nnn: off traces of coloniali~m;' Then it goes on, 

"M"r. Trudeau has said he lvould like the constitution here by 

1978. Replying to questions from Social Credit Leader R6al 

Caouette in the Commons the Prime Minister said his government," 

I am sorry he said that. I do not know whether this is just 

a newspaper inaccuracy. I hate to hear any Prime }finister talk 

of·~, government~ Except in totalitarian countries, no Prime 

Minister has a'government! He has an administration of the 

government,and I daresay that is what he said, because I corrected 

him one time in a federal-provincial conference. Somebody was 

saying'your governnent; and he said, "my government," I said, 

"The Queen's r.overnment,you mean?" He looked a little startled, then 

he said, "'Right. The Queen's Government." So at least as a 

constitutional lawyer,and quite an expert in that,he knows what 

is right. 

"The Prime 1~inister said his government lvill continue to seek 

agreement from the provinces. He said that if this failed he will 

seek the opinion of both the Commons and the Senate on whether the 

constitution should be brought here. Canada, II he went on, "is the only 

country in the lvorld whose legislation can be amended in another 

country. We want to end this." 

Now I repeated this information for the House so that every bon. 

member, even those who have not hiterto engaged in debate,or 

listened to debate on this question,so that they will be thoroughly 

familiar l·Tith the issue that is at stake. I would say that every 

Canadian alive in Canada today wants - there is more unanimity among 

Canadians in wanting to have a Canadian constitution than there ever 

was among them in wanting a Canadian flag. There is about the same 

unanimity today among Canadians in the desire for a Canadian constitution 

that is a Canadian document, than there is today in favour of the 

Canadian flag. And I was one of the most bitter opponents of a Canadian 

flag. I fought it down to the last ditch. I fought it publicly and 

privately,with every weapon I could get hold of I fought it, unless 

the llnion Jack were kept and preserved,and through my efforts it was 
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MR. SMALLWOOD: kept and preserved and is today the flag of Canada 

for certain purposes and certain functions as the Maple Leaf 

flag is the flag of Canada for ordinary national pruposes: 

1-Je want our constitution,we proud Canadians. We want 

it to be a Canadian document. We want it to be that if it has to 

be amended.it could be amended here in Canada. But what we do 

not want and lve will not tolerate- and I am not going to indulge 

now in a bit of cheap rhetoric and say that rather than have 

that happen I would lead this or lead that, or I would do this 

or do that, or I would say this or say that- I will not indulge 

:'-n any cheap rhetoric, but I will say this ,that I will join with 

any Newfoundlanders who will take active and positive action to 

forbid it and prevent it, that is, that the amending of the constitution 

in any matter that is vital to us shall be possible in the Parliament 

of Canada except with our free, willing and happy consent. 

MR. NEARY: These are changing the boundaries, education-

r-rn. SMALLWOOD: Well anything that is vital. I was saying here 

the other day that the day is gone, happily or unhappily, rightly 

or wrongly, the day is gone when this touchy thing, education rights 

was enough to put blood in people's eves and to get them fighting 

mad. That day is gone. But the desire and the determination to have 

those rights is not gone. That is still there. People ha,re enjoyed 

rights -bodies, great religious bodies in this Island, in this 

Country as we were before we became a Province- have had certain 

rights and they have enjoyed those rights and they have insisted 

on having those rights. They must not loose those rights. If within 

the rights they determine themselves to collaborate, you have got 

schools in Newfoundland today - I will never forget the first time I 

went down to a big school opening in Catalina. It was between 

Catalina and Bonavista, a magnificent great school three or four 

miles out on the highway and I went in and here I see them graduating 

Anglicans, ~alvation Army, Reman Catholic, regardless, regardless, and 
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you will find that in many a place - well,mayte 

not many a place - but more than one in Newfoundland today. 

AN RON. MEMBER: Fogo Island. 

MR. SMALLWOOD: Yes, and other places. Down on the St. Barbe 

Coast there is - is it Flowers Cove or somewhere down there? There 

is a big school where the people, the kids, youngsters of all 

denominations go. And it cuts both ways. Sometimes it is a 

Roman Catholic school, sometimes it is Anglican, sometimes it is 

United Church taking youngsters of all denominations. This is 

magnificent. A lot of people have yearned, yearned and ached for 

that for ~ long time in Newfoundland and they are happy to see it. 

Rut it is voluntary. It is not forced on those denominations. 

They are not required to send their children to a school owned 

and operated by another denomination. It is entirely voluntary, 

thanks be to God and praise God for it! It is voluntary. We 

have come a long way in Newfoundland. But the right to maintain 

their own schools and to receive their just and proportionate 

share of the money voted by this House for education, that right 

must remain and no parliament in Canada, no matter who the Prime 

'1inister is or what party is in a majority, no parliament in 

Canada shall ever have the right to amend that unless we want it 

to he amended. I think that might turn out to be a frosty 

Friday when the denominations, some of them at any rate, will 

be willing to have it happen that way. 

Could the minister suggest should I go on or adjourn the 

debate now? Has he a suggestion? 

MR. WELLS: I would think the hon. the member for Twillingate 

(Mr. Smallwood) could carry on. I have spoken to the Minister of 

Fisheries who has spoken to Ottawa and -

MR. SMALLWOOD: Talk tomorrow again, maybe? 

MR. WELLS: - it may well be that things are going to 

sort out fairly quickly. 

MR. SMALLWOOD: Now before I go on I have a little comment to 

pass on a Canadian Press story that appeared in the Daily News 

March 16th., this year. I found it very interesting. It is a 
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MR. SMALLWOOD: statement by the Atlantic Provinces Economic 

Council, APEC. 

The newsletter says; "It is encouraging to note that the 

lowest income provinces, Newfoundland and Prince Edward Island, 

have made the largest strides toward parity with the national 

level." Then it goes on; "The greatest relative gain according 

to statistics collected by APEC was in Newfoundland where the 

level rose to 66.8 per cent of the national average per capita 

income in 1974, from barely 50 per cent of that level in 1949." 

In other words, in 1949 this figure says, the year we became a 

province, the average personal income of the Newfoundland people 

was almost half, almost exactly one-half of what the national 

average was across Canada. But now in 1974, a year and-a-half 

ago, it had risen from nearly 50 per cent to nearly 67 per cent, 

66.8. 

Mr. Speaker, that is a very misleading figure. It is 

accurate but it is misleading. 

MR. NEARY: We are still the second lowest in Canada. 

MR. SMALLlVOOD: We are still the second lowest in Canada, but, 

Sir, that is not the way to look at it. I do not know if the 

time will ever come in our beloved Province when it will stand 

open,public comparison with the other Provinces of Canada pn this 

mateer of the average personal income. Or indeed, on the average of 

infrastructure, roads and bridges and paving and schools and hospitals 

and clinics and parks and all the rest of it. I do not know if I 

will live long enough - I belong to a very long•lived family -

but I do not know that I will live long enough to see Newfoundland 

reach that stage where we will be proud to ma~e the most public 

kind of comparison of Newfoundland in these matters with the other 

Provinces of Canada. That is not the test. It is magnificent that 

today we are now 68 per cent - ~0 -

~. NEARY: Seven. 

MR. SMALLWOOD: 67 per cent of the average across all Canada, 

including the Empire Province, the heartland ,Ontario herself, 

including Alberta, including British Columbia, in~luding them all 
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MR. S}IALL\oiOOD : we are 67 per cent of the average acros~ 

Canada. That is fine but, Sir -

MR. ~IDRl'llY: 

"iR. SMALL\ofOOD : 

t~at does the dollar look l ike? 

It does not say that. That is not mentioned 

here. It ~ust gives percentages . It is the same dollar value 

everywhere so the percentage i s very good -

MR. ~DJRPHY: Is it $18 ,000? Is it $25 , 000? 

!-ffi . NEARY: Look at the book the Minis t er uf Finance put out 

on the economic prospects . 

MR. SMALLI~OOD : Yes , that it right! 

·,3609 
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Mr. Smallwood: Where is it? It is - yes, there you are -

MR. NEARY: Look at that book, It is all in there. 

MR. SMALLWOOD: You will see a lot there. 

MR. NEARY: I took it home and read it the other night. 

MR. SMALLWOD: The Treasury· Board's work, and one of the finest 

things done in recent years, I am not thinking only of the last four 

years, but the last eight, or nine, or ten years, one of the finest 

things done in Newfoundland was the, not the creation of the 

Treasury Board,because we created a Treasury Board a month or two 

after the coming of Confederation because the law required it and 

we created the Treasury Board,but it was an empty shell. But about 

seven or eight years ago, eight or nine or ten years ago we really 

constituted a Treasury Board and they are turning out magnificent 

work,and that is one of them. 

Now the real measure of our progress as a province and as 8 1 

people is not to compare Newfoundland today with any other province 

of Canada today, not to compare Newfoundland as a whole today with the 

rest of Canada as a whole today. That is not the fair test. It is 

interesting. It is encouraging to see what this statistic reveals. 

The fair test and the realistic test is to compare Newfoundland in 

the last twenty-seven years with the Newfoundland of the preceding 

twenty-seven years, you see. You compare yourself now with yourself 

before. You see whether you are going up or down, ahead or behind, 

whether you are improving or deteriorating. And when that comparison 

is made there is nothing North of the Mexican border, nothin~, no 

state of the American Union, no province of Canada, no part of North 

America that can compare with Newfoundland in the matter of the 

progress and improvement since we became a province of Canada. 

Now I am not saying, please note,I am not saying that everything 

is perfect; I am not saying that there are no flaws, no weaknesses; 

I am not saying that there is nothing left to be done, there is no 

improvement possible; I am not saying anything like that. That would 

be stupid,and false in any case. What I am saying is that the progress 

that the people of Newfoundland have made in their food, in their dress, 
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in their homes, in their education, in their means of recreation, 

in their general standard of living,material living, the improvement 

is startling. There is no way to describe it. There is no way to 

tell it. There are no words that can convey it. There is no memory 

good enough in Newfoundland today to remember vividly what it was 

like before 1949, before 1939, before 1929, before 1919, nobody 

alive today in the world has a memory good enough to be able to 

remember the pre-Confederation twenty-five or thirty years, vividly 

enough and well enough to be able to compare the last, these twenty­

seven years with it, to be able to measure the degree of progress 

that we have made. 

MR. NEARY: Well is not the real indication of progress your 

Gross Provincial Product? 

MR. SMALLWOOD: The Gross Provincial Product,if it is in constant 

dollars, you know, everything today that you measure in dollars is 

not a true measure unless you take constant dollars . You have to 

take into account the inflation, a dollar today is not as good as 

a dollar ten years ago. A dollar today will not get you as much, 

it will not buy you as much food or clothing or shelter or a car or 

gas or anything as it would twenty years ago. So the mere inflation -

MR. DOODY: We did not have it twenty years ago. 

MR. SMALLWOOD: I did not hear that. 

MR. DOODY: I said it was if you had it, but I did not have it twenty years 

ago. I did not have a dime twenty years ago. 

MR . SMALLWOOD: Well twenty years .. ago I was Premier of this 

Province, and I had a salary of $8,000 a year, so I was not in 

poverty. 

MR. DOODY: Well Treasury Board was not very active in those days. 

MR. SMALLWOOD: Treasury Board twenty years ago was not very active, 

I will agree. 
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MR. SMALLI.WD: What the hon. minister is trying to tell me 

is that if there had been a good Treasury Board, instead of $8,000 

a year I would have had $9,000 or maybe even $10,000. I did 

actually before I went out, in my twenty-third year as Premier 

I was getting $11,000 a year as Premier. And the other ministers 

were getting $10,000 and they insisted over a period of eight or 

nine or ten years that I should have a higher salary than the other 

minis~era, and for nine or ten years I resisted, and finally because 

I really needed the increase, because I needed it I was weak enough 

to agree to accept $1,000 a year more than the other ministers. 

MR. DOODY: Now they are only getting $12,000. 
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But those days, Mr. Speaker, were before inflation, before this 

inflationary spiral, and now if I were Premier instead of getting 

$11,000 a year, I would probably get $12,000 or $13,000 1 I will 

not go too far, maybe $14,000 or $15,000 or something. And if I 

did it would only be actually about the same amount, would it not? 

Because it would only buy as much as the $11,000 had bought before. 

Hr. Speaker, I do not want to broach a new topic. 

Now I have fifteen or eighteen topics· that I want to deal with, 

some of them briefly indeed. I almosthave time to deal with one 

of them. I will take a chance on it. 

The first great industrial breakthrough that this 

Province ever had was the raih~ay, right? Does anyone deny that? 

That was a new ball game from the moment the railway was built 

across this Island and around Conception Bay. It was a new ball game. 

It turned over a new leaf for Newfoundland • It was the beginning of 

an awful lot. 

MR. NEARY: Newfoundland was put on the rails. 

MR. SMALLWOOD: But, Sir, that railway became the worse millstone that 

l1ad ever hung around Newfoundland's neck up to that time, in fact, 

beyond all comparison. There was nothing at all that compared 

with the railway as a millstone. It was crippling us. It was helping 

to bankrupt us, and there was not a railroader in Newfoundland who 

was not uneasy over his prospects of earning a living. Well, Sfr, 

Confederation came, and the eNR raised the number of employees, not 

decreased, but increased the number of employees until today there 

are about the same number of railroaders in Newfoundland as there 

are teachers, and almost as many as there are fishermen, and about 

the same number as there are loggers. The railroaders of Newfoundland 

today are 7,000 men, mostly men and some women, and they have received 
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in wages since Confederation $500 million from the CNR - $500 million. 

Now if you were to divide that by twenty-seven years, it would come 

to so much each year, but if you were to divide it by the last 

ten years,or even more, divide it by the rate of the last five 

years, and this would be an absolutely fantastic sum of money. 

In addition to paying out $500 million, one half billion dollars in 

wages, the CNR has spent $250 million in Newfoundland in new capital 

to rerail the line, to build or buy new rolling stock, locomotives, 

cars of all kinds • 

AN HON . MEMBER: Passenger cars? 

MR. SMALLWOOD: Not passenger cars, no. And they have rerailed 

409 miles replacing the seventy pound railing - does the House remember 

when the railway had forty pound rails ? I walked across Newfoundland 

when the rails were forty pound rails. The Commission of Government 

rerailed the whole line raising it from forty pounds to seventy pounds, 

and now the CNR have rerailed 409 miles of it with eighty-five pound and 

100 pound rails. They have got another 200 or 300 miles to do, and 

that will be, I believe, all of it 100 pound rails. I would say, 

notwithstanding their failures, notwithstanding the things they ought 

to have done and did not do or are still not doing, notwithstanding, everythirg 

one of the real blessings of Confederation was that the Government of 

Canada took over our railway, and entrusted its management to the 

CNR. This has been one of the greatest favours ever done to the 

people of this Province. 

Mr. Speaker, it is getting close to six o'clock, and 

I move the adjournment of the debate. 

MR. WELLS: Mr. Speaker, I move that this House do now adJourn 

until three o'clock tomorrow Tuesday . 

MR. SPEAKER (Dr. Collins): It is moved and seconded that this 

House do now adjourn. Is it the pleasure of the House to adopt the 

motion. Carried. 

This House stands adjourned until tomorrow Tuesday, 

March 23, 1976 at 3:00 P.M. 
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