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June 14,1977 Tave 4237 -Afternoon AH-1

Tte Cormittee resumed at 3:70 2. M,

Mr. Chairman in the Chair.

MR, CEAIRMAN: Order, please!

Sefore I recognize any hon. member I would like
to welcome to the galleries a group of grade six students from
Grand Falls Elementary School, Grand Falls. The group consists of

some students and they are accompanied bv their teachers,
Mrs. Young, Mrs.Woolridge, “rs.Piercey and rs.Thompson. 9n behalf
of all the members I welcome vou and I trust your stay with us
will be an enjoyable one.

The hon. minister.

MR. DOODY: My, Chairman, I do not know if there is all

that much that I can add to what was said this morning on the
Loan and Guarantee Act,particularly on that vart of it which
relates to Wabush Transpvortation Limited. As I said earlier, this

is probably the smallest guarantee act that has been ever brought
before the House. There is really ouly one new guarantee involved

in here and that was for Ralland Forest Products Limited for

$200,000.

MR. NEARY: Apart from what they got from the development
cornoration.

MR. DOODY: Yes, which we will discuss shortly.

MR.ROBERTS: They got more than this from the govermment.

MR. DOODY: They got more than that.

MR. NEARY: I would say that 1s a total of about S1.5

million that Mr. Ralph is after comming out of this crowd now.

MR. DNODY: I think when I read the notes this morning

it was somewhat in excess of that.

MR, NEARY: It is probably closer to $1,750,900.

MR. DOODY: Anyway that onme will be dealt with. But that
is the only guarantee that is being brought to the Youse of Assembly
that was issued in 1976 which as I have sald is not only a record
but it is an amazing record. It is bv far the smallest amount that

has ever been brought in.
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MR. YWEARY: That does not mean anything because now you are
referring them to the Development Loan Corporation and the Rural
Develonment Authority.

MR. DOODY: The Department of Finance is,as-has been suggested,
flooded with requests for guarantees., Every businessman and
everybody who wants to become a businessman at one time or another
applies to the Department of Finance for a workman's guarantee.
MR. NEARY: They are still getting them.

MR. BDOODY Aided and abetted and pushed and suggested by

the banks who say,'€ertainly we will giye you all the money vou
need . All vou want to do is go in and see the govermment and get
them to guarantee it and we will only te too hanpy to collect the
interest on 1t." And so we have resisted as much as possible the
i{ssuing of guarantees to orivate companies.

The Wabush Transportation Company-: as I have
said,there was a 550,000 guarantee and a $200,000 guarantee
authorized by Order-In-Council in 1973, The $50,000 guarantee
was taken up first and it was subsedquently retired - paid off .
And 1t was brought to the athntion of the House at that time.that
the 5200,000 guarantee,which was a separate one,should have been
brought forward at the samectime,but it was not. There is an
ongoing discussion as to why 1t was not. They can blame it on
the printer,or blame it on departmental inefficiencyyor blame it
on the fact that having seen Wabush Transportation Company's
guarantee listed and accepting it as having been brought to the pgoyse
or whatever interpretation hon. members wish to put on it,the
fact of the matter is that it is now being brought to the
attention of the House. The original guarantee,as I said,was
issued because of the fact that it was a local commany, they were
the only bus company that were operating in the area, they had
an opportunity to expand and we wanted to help them expand. The
cardinal sin that was committed was the fact that the gentleman

who was the principal in the company was a defeated candidate
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MR. DOCDY: for this narticular narty and that of course
renders him suspect and renders his overation susvpect.

MR. NEARY: Do not try to defuse us now before we get started.
MR. DOODY: No, no! You are late. This was all gone over in
great detail this morning and will be gone over in great detail

this afternoon and probably tonight and maybe tomorrow.

MR. NEARY: It has to be one of the great scandals of this
century.
MR. DOODY: Well,this is one of the ones we are working on,

The turning of a normal business transaction iato a scandal is
what is being worked on here today. The 350,000 guarantee has
been fully retired and as I have said the payments on the loan,
as I explained this morningyon the $200,000 guarantee is being
looked after. The securitv iIs the personal guarantee, the
floating charge,the first mortgage on the fixed assets, the
chattel mortgages and the assigmment of insurance. 1o the ovinion
of the department,security of the company is adequate and

we do not anticipate any further problems at this time.

Now Mr. Walsh some time ago came into the department
and asked for a two year extension of the guarantee,which the
department refused Saylng there was no need for it and that he should
keep up his payments. The reason that he wanted the two year
extension of the guarantee, one of the items that sparked the
great debate this morning was the fact that he was the only
verson up there - he was a transportation company now, uot a
school bus company, One of his business activities was the
transnortation of school children . The major item
of his business,as I understand itywas the transportation of
workers for the Iron Ore Company and for Wabush -fines.

The threat that was hanging over our heads - not a threat as such,
The Iron Ore Company of Canada and the Wabush Transportation Company

did not say "If vou do not give this eentleman the business we will
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MR, COODV: zive it to a Cuebec Companv,' That was never
sald nor was 1t ever held over our heads as a threat. I would
not want any hon. member of this committee to feel that these two
companies used that threat. What I do say is that company, the
Wabush Transportation Companyywas the only company in operation in
Labrador City. The only other companies nearby were across the
border and we felt that it was in the best interests of the Province
to keep this business overating and active, and the company has
demonstratad its good faith by keeping up its payrments and by
honouring its commitments. When the time came this year that the
tenders were called by the two school boards up in Labrador Clty-
Wabush for school bus transportation.,the only bid that was
receivedenaturallyswas the bid by this company. It was offered

to the Department of Education for their consideratiom and the
devartment quite rightly brought it to the attention of Treasury
Board. We oxamined it very carefully and we found that it was
unacceptable; It was completely out of line with the rates that
were being charged by other companies around the Province. We
called the company in and said that if they could not do better
than that then they would loose the business; ¥e would find another
way to provide the transvortation for the school bus contract.

The company saild that thevy could not operate for less and so we
saidy'That is toughyand we made a grant to the school boards to

buy their own busses and to operate their own bus tramnsportation
system which resulted in the Wabush Transportation Company loosing
a large portion of their business and which resulted in the company

selling off a lot of their buses because they no longer had
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the school bus contract. And we could not in 21l conscience leep
that contract in being because the charges in our estimation were
unconscionable. YMow 1f that is political patronage then it is
molitical patronage in a strange and wonderful and weird way when
vou take away what we could have very well have justified as teing
the only bus corpany in the clace and use as an excuse that this is the
only ortion we have, but we did not. We went out on a new tack and provided a grant
for the school boards un there to buy their own buses and put up their
own garage to operate thelr own transportation system. The result
of courseyas I say,was a considerable blow to tie Wabush Tramsportation
Company, and on tep of that their garage and whatnot burned down,wnich
was an extra problem for the principals of the company, but rneverthaless
the company has teen nonouring the commitment.

Hon. members opposite have said that this is the onlv
transportaticn cempany to which government has issused a guarantee.
T have ahbsolutely no doubt that if we go throuéh the list of zuarantees
sack over the yvears we will find individual companies in individual
areas who are the only one of their kind to whom a guarantee has been
issued. T have not had an opportunity to go to that length cof research
and I do not think I have any intention of so doing because I do net
think this narticular effort warrants that sort of thing.

The zrant to the school boards up there for the

operation of their own school bus system was quite literally - one
hon. member opposite said that it was a bail-out overation rather than
a pilot operation, and I think that he is absolutely right. It tas
a bail-out onreration for the school boards, for the transportation of
school children. We could not give it to that one company that was up
there - there was no one bidding against him, he had it his own way -
despite the fact that the principal of the company was a defeated
candidate for the Progressive Comservative Party in 1971, which anrears
to be an unforgivable sin. I myself feel that it is 2 shame to be

defeated, but I do not think that it is a shame to be a defeated P.C. or a P.C.

1

“ut however I do not exvect hon. members cnpesitz to share that view.
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The point of the matter is thar this +ag not only
a hail-out operation. It was in effect and 1s in effect a pilot
overation. And I have said earlier, and afterwards the hon. Leader
of the Opvosition agreed,that it is a good and wise principle to
establish this as a pilot project. Yle do not know whether or not
the scheol boards can operate a school bus system as well and as
profitably or as sensitly or as efficiently as a pri?ate.enterpéise.
Perhaps they can. Tais will give us an opportunity to find out.
In any event whether they do or whether they do not that wearpon is
there for scheol bus owmers all around the Province who do not,,in
the astimation of the Department of Education in consultztion with
Treasury Board and so on,feel that they are getting reasonable and
sensible bids. There is no secret,as 1on. members orposite and hem.
memhers on this side know,that various school bus ovmers and operators
in various parts of the Province get together quietly and divide ur
and slice up various tender arsas, and say, You »id on this run, and
I «ill 5id on this run, and we will bid on another run. And now we
are in a position to be able to say, Lookywe have an example up
in Labrador West, in fenihek now that where the school bus company zot
out of line and started to take advantage of the situatiom, zovernment
stepped in and provided that school board with the funds to set up
their cwn system. YNow either you peonle behave vroperly and do the

thing prooerly or we will find ourselves forced to do the same with

As 1 say,this\éxazple will give us an omnortunity
to demonstrate and to find out whether or not this is a good course to
follow. “hether it is economically sensible and reasomnable to do that
or to follow tlat course we will find out in time. In any event,
the club is there, the threat is there, it has been implemented in
Labrader, and if 've can Jdemonstrate that we are in a position to
implerert it elsewhere if it is recessary.

The majer aquestion that hon. gentlamen crrosite

seen tg frant to o2t into or get under or zet tehind is to vhy was thais

12140



June 1%, 1977 Tape 4238 (Afternoon or

‘r. Docdv

comoany ziven this guarantee in the first nlace, bdack in

the answer is,as I have said earlier, that it vas the only transportation
ccmrany, the only private transportation corpany im the area, They
wanted to expand, we felt that they sere worthy of expansion, They
cane in and asked for the guarantee and they get forta all of the facts
and all of the figures and all of the statisties. Thev demomstrated to
us that it was a reasonatle request, apd we flcnoured tiat request.

‘nd thev in turn have honoured their cormitrent. There is nothin

1]

scandalousy,  there is nothing rotten, there is nothing had atout it.
Fon. members oprosite can make as wuch of ar issue of it as they wish,
there is nothing mere or less to it than what I have said. I have

ks
asked our teople in the Zepartment to pull out the file amain and have
another look at it to make sure that there is nothing else to if, and
that,I have Seen assured in conversatiom with them over lunch,that to
the best of their knowledze and to the best of their memorv that <his
is indeed the case 25 I have set it forth. If anything eise comes up or
shows up, if there is something else I do not lmow about or this THouse ]
does not ¥now about,I will bring it to the cuestion of the House.just
as I brought to the attention of the Eouse all the facts that I rentioned
earlier in relation to this particular transaction. T see no shame
involved in it. T gee nothing vrong with it. I see absclutely
nothing wrong with helping a particular company in & particular area
under these narticular circumstances. I do not intend that this
Fouse or this Province get the impression that we are going to get
intc a policy cof guaranteeing loarns to transportation cecmpanies or
to any other companies as a matter of rprincirle, as a matter of
rolicw. I thinl it is demenstrated in this 2ct as it is breucht
ferrard today, Yr. Chairman, that the policy of this govermment is to
nut into effect as few guarantees as are possible, as it is possible
for us to do. In 1976 there was one Nrder-in-Council authorizing
the issuance of the Palland Forest Products Limited, which “ill, of

course, has hzen before the 'louse,I might say,l zuess for the past

three or four +reels.
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Mr. Doodv: But other than that, you know, hon. members can
probe and pry as much as they wish, and if I have any further
information, if I get any further information I will be only too
happy to pass it along. But as it stands right now that is the

sum and substance of the situation, and I can add nothing further to
it than that. I know the hon. member for LaPoile (Mr. Neary) is

going to be asking a lot of questions, and I wish that he were here -

MR. NEARY: No. Not necessarily.
MR. DOODY: - I wish he were here this morning because many of them

are answered. But that is the situation as it stands. If there are
any specifics that the hon. member wishes to ask me I will be ouly
too happy to try to help him on it. But as to that situation in
Labrador City-Wabush area,.the principle was that there was a local
comapny there that had an opportuntiy of expanding, they were not
sufficiently captalized to expand. The fact is that the gentleman
who was the principal in the company was a P.C., hopefully still is a
P.C., although I do not know how he feels about our having cancelled his
school bus contract which has got him into a big financial bind. But
I would hope that his political principles are stronger than his
mercenary or pecuniary principles, but that we will see as time goes
on.
But in any event, Sir, as far as I am concerned, this is
a very, very weasonable, semsible transaction, and it is completely open to
discussion, it is completely open to investigatiom. If there are questions
that the hon. members want to ask either of the officials of the
department or the A.G.'s. Department or any other department, I am only
too happy to have them go down and have a look at the file. They can
talk to the Debt Management people tomorrow if they want to, or this
afternoon if they want to, and look at all of the files that are
jnvolved in this particular transaction. I have absolutely no hesitation
in making them available.
AN HON. MEMBER: Table them.
MR. DOODY: I have no intention of tabling them in the House because of the fact-
MR. STIMMONS: That.is just finel
MR. DOODY: (Inaudible) that all business transactions will be tabled

in the House. But if they want to go down and look at them, and if there
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‘R. DOODY: he has not plaved the reasonable game
in offering competitive prices to the school boards, if that is
political patronage well then that is the kind of political patronage,
I think, that every government should be guilty of, and that is looking
after the interests of the taxpayers of the Province. And that 1is my
concern and that is what we have donme. And so on Wabush Tramsportationm,
Sir, I really cannot add anvthing else because I do not have anvthing
else to add.
‘R. CHAIRMAN (Mr. Young): Before I recognize the hon. member I
would like to make a correction lest I be reorimanded bv the hon.l!finister of
Rural Nevelopment. In welcoming the Grand Falls students and teachers to the
galleries, I referred to one of the teachers as Mrs. Pearcevy. It is ¥r.Pearcev
and I apologize, I am sure I had no intention of welcoming you in the
feminine gender.

The hon. member for LaPoile.
'R. NEARY: Mr. Chairman, after being out ef the
House for a day and a half it is very difficult to get back into the
swing of things. When you travel right across this Island, Sir, like
I have done over the weekend,right from St. John's to Port-aux-Rasgues,
565 miles away, meeting people at airports and terminals and so forth
and talking to people in shopping malls, talking to union people and
talking to the ordinarv peopole of this Province, Sir, you begin to
realize, Mr. Chairman, I am sure that the children in the gallery
and the teachers today from Grand Falls and the other people in the
gallery really do not inow what is going on inside of these four walls
of this House of Assembly. They really do not kmow. But they do know,
the word is beginning to filter out, to get through to the people of this
Province that this administration is riddled with political patronage
and arrogance and the brazenness of the likes we have never seen 1n this
Province. We just heard the Minister of Finance get up and mutter and
mumble to himself and set uo paper soldiers, arguing with himself about

giving this piece of political patronage to a former defeated Tory candidate
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1R. MEARY: in Labrador West. Now it is just as
well for the minister to call the shot, to tell it as it is, to tell
the story as it is. This gentleman got $250,000 out of the Public
Treasury put in by the hard-pressed taxpayers of this Province because
he paid the supreme sacrifice for the Torv Party. He ran in the 1971
provincial general election in this Province, got defeated, and his
payoff was a loan, a guarantee by this government of $250,000 that he

may or may not ever pay back -

MR. MORGAN: Ye has paid it back!
MR. NEARY - that the Province mav never get back
MR. MORGAN: He has been crucified because he is a

P.C., that is the reason why Because he is a P.C, Party supporter he

is crucified.

VR. NEARY: Madam Chairman, the reason I sav -
MR. MORGAN: It is ridiculous. Shameless!
MR. NEARY: - the reason I say that the ordinary

people of this Province do not understand what is going on in this House

and 1f you go out and talk to the ordinary person across this Province

they will say to you, This 1is the hon. crowd, the Tories,when they
campaigned in two or threeelections -~ three elections in this Province,

they told the people of this Province they were going to clean up nolities.
There was going to be no more graft and corruption and fraud and »olitical
patronage and political appointments. There was going to be no more of
this, the people of this Province were told. Is it any wonder, Madam
Chairman, is it any wonder that the peovnle are disillusioned and discouraged

and fed up with this hon. crowd -

MR, MORGAN: Where are the payoffs?
MR. NEARY: - and thatthis hon. crowd will be creamed

in the next provincial general election?

MR. MCRGAM: Where are the payoffs?
MR. NEARY: Here is a payoff right here, Sir, a

political payoff -

YR, MORGAM: Because he happened to be a P.C., a
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MR. MORGAN: businessman? Come on, stop your nonsense!
MR. NEARY: This, Madam Chairman, can only be classified

as a political payoff -

MR. MORGAN: Because he happened to be a P.C., business-
nan?
YR, VEARY: - $250,000 and I wonder if that defeated

candidate is worth it. Is he worth it? Is that gentleman worth §250,000

of the taxpayers' momey?

(R. MORGAN: Fe happens ta be a good Yewfoundlander.
MR. NEARY: Now, Madam Chairman, remember -
YR. HOUSF: Ee is paying it back.

VR. VFARY: - mavbe the students in the

gallery are too young to remember, mayhe they can remerher back threae

or four or five years ago, this varty, the P.C. Party, the administration.
the P.C. administration went around this Province and told the people

that if they were elected in 1971 and again in 1972 and again in 1975 chat
there would be no political appointment, no political patromage, that they
were going to do away with all the things they used to accuse 'Joey' of
doing. 'Joey' was the only one that used to do that and this was the hon.
crowd that was going to clean her up, going to do housecleaning - no more
handouts. Mr. Chairman, I can start in my own district in the last election.
I was not the real winmer in LaPoile district. The real winmer in LaPoile
district was the Tory candidate that I defeated. He is now retirad on full
salary. He 1s pensioned off by the administration om full salarv. Ee is
earning more money than I am - not that I begrudge it to the gentleman -

but he was the real winner. And then over on Bell Island I defeated amother
Tory candidate, a hockey player. He was the real winner. TMe has managed

te gouge $500,000 out of this administration to have his own self-help
project on Bell Island, fixing up the stadium and then gets himself appointed
manager of that stadium for a big fac salary, probably more than private
rembers are making in this hon. House. And who else, what other defeated

Tory candidates can hon. members think about that got themselves stowed away?
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MP, NEARY: Let us see. If I had their namres in

front of me I could go down the list.

MR. ROWE: The one down in Fermitage bv-election.
MR. NEARY: . The one in Fermitage by-election - no,

e 1s a schoolteacher. I think he went back -
MR. ROWE: He got appointed to a rural development

hoard or something.

MR, NEARY: He got appointed to the rural -
¥R, ROWE: I know he is a teacher but that does

not mean he cannot be avvointed to something else.

MR. MORMAN: (Inaudible)

MR. NEARY: Yo, there are others -

YR. MORGAN: Re rasasonable, boy!

R. NFARY: - I thought about them a few minutes

ago, but it really does not make any diffarence.

YR. YMORGAN: Stop attacking individuals.

MR. NEARY: There are scores of -

MR. MORGAN: Scores of them where? Come on!

MR. NEARY: - of defeated Tory candidates who have

either gotten loand out of this administration or who gouced and conned
money out of this administration, the taxpayers' monev, for their owm
selfish gains. And the minister can get up and mumble and talk to
himself all he wants. And I am sure that the minister's argument that
he put forward there a few moments ago would haffle any orofessor of
logic at amvy university in this world. The minister should call the
shots as they are, tell it as it is, not trv to pull the wool over

the eyes of the veople of this Provinece or pull the wool over the members
of this FHouse. This guarantee, this $250,000 was taken out of the tax—
payers' pockets and passed over to Mr. Peter Walsh because he was a

defeated Tory candidate.

MR, DOODY: It was not. It was a guarantee.
MR, YNEARY: It was, Sir.
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MR. DOODY: It was not. It was a guarantee.
YR. NEARY: Mr. Chairman, how come there was a

laying on of hands on Mr. Walsh's head and not on evervbody else in
this Province? Why was he all of a sudden picked out? Did he

descend from above? there did he appear from?

\R. DOODY: From the North.
IR, NFAPY: The only claim that he has to fame is

that he ran for the Tories. That 1is all. That is the only thing he
can hang his hat on. And so, Sir, let us not try to hoodwink and fool
the people of this Province. That $200,000 may or may not find its
way back to the Public Treasury.

MR. DOODNY: It is being paild bdack.

YR. MEARY: Oh, the minister tells us it is bheing

paid back. First it was $50,000 that was borrowed -

*R. DOODY: ’ That 1s paid back.
“R. YEARY: - then the gentleman came back and borrowed

$200,000 to pay off the 550,000, That is almost the egquivalent of what
Eastern Provincial Airways did a few years back. They borrowed $6.5
million from the Public Treasury and then several years later they came
back and they borrowed $12 million. They paid off their 36.5 million and
now they said, 'We do not owe you a cent.'

¥R. DOODY: Is the hon. member interested in some of

the numbers?

MR. MEARY: . I beg your pardon?
MR, DOODY: Would you be interested in learning some

of the figures or numbers that have been paid back?
MR. NEARY: I think I have a list of them. I asked

the minister for a list last year.

MR. DOODY VMo, no! On this particular guarantee.
MR. NEARY: I do not know if I got an updating on
the loans. veg,I did I got a list the other day on write-offs.

MR, DOODY: No, these were the write-offs.
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MR. MEARY: These are write-offs, I am sorry I

do not have it with me.

YR, NOODY: I have a copy here.
MR. VFARY: Well, would the minister mind sending

it over to me?

MR, DOCODY: o, bov.

AN HON. VEMBER: You have a2 cooy of that.

YR, DOODY I can give you a breakdown -

MR. NEARY: Mr. Chairman, the hon. gentleman will

have his chance to speak again. The hon. gentleman can speak as often
as he wants., The students may not realize it, but what we are doing now,
we are In Committee of the Whole on a financial matter, on a finanecial
bill. We are debating a resolution in the Committee. The Speaker is

not in the Chair. We have a Chairman of Committee. W¥e are in Committee
and we can speak as often as we want and we canm only speak for forty-five
minutes at a time and then we have to take our seats. I do not intend to

speak my forty-five minutes today. I made about ten speeches over the

weekend.
AN FON, MEMBER: Complain away.
MR. NEARY: No, I am not, I am bragging. I spoke

to a lot of ordinary people,and as I said a few moments age, Sir, it is

no wonder that the ordinary people of this Province are fed up to their

ears =

AN HOW. MEMBER Are you speaking to -

YR. NEARY: - fed up to the eyeballs.

AN HON. MEMBER: (Inaudible)

MR. VEARY Mo, Mr. Chairman -

AN HONM. MEMBER: Ordinary people,evervday -

MR. MNEARY: Mr, Chairman, ome of the big complaints

around this Province is that the people cannot see ministers -

‘R, MORGAN: Oh, hold on now! One second now!
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T CHATRAYN (R, YOUllG) T vould ask the hom. gentleman to

stealk to the resclution, I fsel he is drifting away a little.

Yes, Sir, I am speaking to the resolution. I

am speaking on a firance bill, and I am speaking on extrazvagance and
raste by this administraticnm. e have the Mnister of Rural
Nevelorment, Your Yonour should know this, living over in Tprer

Island Cove, over thers on waekends with & helicopter zcing out over

the fisherren's traps, scaring the fish away.

‘M. MORCGAN: "he? The? Tho?

‘™, ¥EARY: And T just said to the hon. gentleman why do vou rnot
F1ve ur -

T, VORGALT: “hio is doing that?

IPLNTARY: - using that egg beater on weekends? The “Hnister
of Pural TDevelopment. And the minister said,How an I coing to

learn how to fisa?" ell,you do not learn how to pull 2 cod trap

in a heliconter.

SOME WO UEIMRERS Eear, hear!

M. YMEARY: If the member wants to learn how to fish, let hinm zo

out in a boat the same as the fishermen have to do. 4nd here 1Is another
example of the %ind of extravagance and waste that we have seen from
this administration in the last four or five years. And the minister,
Sir, had the zall to stand up and tell us,when the minister was cver
there muttering and rumbling to himself about this bill, and

probably kicking himself for being so stupid as to be conned infto
nassing out the taxpayers' mcney so freely, the minister stood

un and said, Oh this is the smallest Loan And Guarantee Act that we
brought in in years. 3ut what the minister did not tell the !ouse

and tell the pecole who are listening is this; that there is no need
ner for leans and guarantees to be brougzht into the Pouse, that the
adninistratien have found -ravs and means to bypass the House. Thev

can hvmass the Fouse now writh the Yewfoundl-rd and Labrador Nevelerrent

Lean Correration, and we cannot even get a list of these loans. Well,

[
o

t is faderal morey, but 1t is administered icintly by the Provincial
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Coverrnent and by the CGevernment of Canada. Arnd seo if hon.

centleman want to, the same as I have done over the last vear cr
so, if they want to get a list of the con artists in this Province
all thev have to do is get a list of theose who have horrowed money
frem the Yewfoundland Develepment Loan Corporation and frem the

fural Develonment Authority. dnd that Is why wve have such a snall

5]
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(0]
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T.oan and Guarantez2 Act, The a-d ration have found az vwray to bypass
the Fouse. e can no longer cet this informaticn into this Jouse.

And ~hat they are doing now, they are tryving to - thev managed to keep

this under wTaps for four vears. v ew that “r. "alsh had gotcen

his hooks into the Tublic Treasury. e kmew that ‘r. "alsh had
s

Yeen paid off for onaying the srice cf losing the elaction for the

Torias. 2ut we did net think we had been paid off to the extant cf

n
1
o
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»
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o
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c
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g2nn onAa ] 5250,000 really, tut he took £50,000 and naid

‘R, HOUSE: Yow long ago was this?

TR, _NTEARY: 1973, shat is hcow long ago it is.

MR, EOUSE: Fe is paying off his loan,too, He is paying it off
zell.

"R, 'JEARY: Ye borrowed 850,000 initially, and then ca—e back

and said to the government — d4id the same thing as EPA did - said to the
government, Lookgl cannct meet mv commitments, I cannot pay you back
that $57,700, T want to bor~ow another $202,000, and out of that

I will zive you vour $57,000. And Mr., Chairrman, this is the

hon. crowd, who were not going to do anything like thar. Thev were
geing to run this thing in a businesslike way. There was going te

be ro political natreomage, no political payoff, no skulduggery, ro
uncer the table wheeling and dealing. How often did we have it

thrown at us? Yow often did the hon. gentleman who resigned the other

day -~
R. “OPGAM: “hat are the results of vour ballot?
1. NFARY: Yowr often, *'r. Chairman, did that centleman have it

rushed down his tarcat from the Tory pariy and Zror the rresent

administration rthen thev rrere in Innosition.

1<121



June 14, 1277 Tape 424N (Afternoom) PR -3

., VMEARY Tt “as to be one of the great scandals, Sir, of this century.
And then on top of that we got Ralland Forest Products

Limitedsanother $200,000. They have already gottem out of th

Yewfoundland Develovment Loan Corporation I would say about $1.25

million or $1.57 =illion. I do not 'now how much, I had i

(a4

all

ters in the Touse several weeks ago, but I would say it is getting

up close to $1.350 million. fr. Edward Ralph,Csquire, the gentlenan
went down to Connecticut when we were the administraticn to attend a
forestry colleze, a universitvy down in Comnecticut, and then teck a
Eater Bomber and had his furniture flown down to Connecticut, and wantad

the tawpayers to pay for it.

“R. DOODY: What administration was that?

‘*R. TEARY: Taat +zas back Hefore we gzot :icked out.

SOVE EOM. YEXSERS: [ight

1. VEARY: Before we zot kicked out.

ATT E0N, YENRBER: And what are vou on now?

M2. YMEARY: But, Mr. Chairman, but let me point out to the hon.

gentleman that that gentleman was severely disciplined for taking the
water rorber and flying his furniture down to Connecticut where he was

attending z university to get his cdegree in forestry.

YR. DOODY: At govermment's expense.
VP. VEARY: That gentleman got the Royal Order of The Boot from

the forrmer administration. But what haprens when this crowd came in?
Along comes Mr. Ralph, forms up a company called Ralland Torest
Products Limited,vhich is a sawmill,as the hon. members will now, down
in Milltown, down in the Head of Bay d'Espoir, cons about $1.5 million
out of the Newfoundland Develcprment Loan Corr-:-ration, gets ancther
couprle of hundred thousand directly from the Cabinet. The ninister
has not told us what it is for. Then the lLion. gentleman sets up

another corpany called -

2. DOODY: I told you this morning but vou were not here.
‘. YVEARY: - Ralland Torest Products, sets up another ccrmany of
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Mr. Yesrv:
which the hon. gentleman is secretary or was secretary, I do not
“now if he still is. And then he cons another talf million out of
the lewfoundland Development Loan Corperation. So bhetween the
two companies, Mr., Chairman, r. Ralph,who was once an administrator
hirself, who once worked for the government, who was a top-ranking
zovernment official, vho learned the tricks of the trade, ~ho learned
the rores,managed to com about $2 million for twe companies out of
the YNewfoundland and Labrador Develorment Loan Corporaciom.

I told the minister this story before,
I called up the Yewfoundland Cevelopment Loan: Corporaticn after Mr.
Scencer had put in his resignation and I wanteé to know if the
“ewfoundland Development Loan Corporation had to have a list of the
sharsholders of cempaniss in order to approve loans? And I was
teld by Mr. Nolangwho is now the manager of that Corporationgthat
they did not need to know who the owners of the company were. They
c¢id not need to know who the owners of the comrany were! all,I said,
How much money has r. Ralph's companies now gotten from the Yewfoundland
and Labrador Development Loan Corporation? He told me that fr. Ralph
nly had one company. I said, Mr. Palph has two companies. Ye said,

ne has one companv.

VR. EQUSF: You said, he has two companies.
T'R._NEARY: And we got into an argumert on the phone. I said,

'r. Talph is also secretary of RPalland Torest Products which is anotler

sarmill out in the Gambe area. e said, You are wrong. I said, I

am right. And I had the share list in front of nme.

A1 TIOM. fEMDER: Rayo, Rayn.

MR, TEARY; Poland and Ralland,is it? Ot Raye, I 2@ not sure ~hich.
AN ZON, YEBER: Rayo.

*R. DOODY: Fayo is the other omne.

‘2. NEARY: R.ayo, yes.Rayo is the other ome. So anyway I

had the share list in front of re. So I said to ir. Yelan, the
—anager of the Corroration, I said acceording tc this share list that

I have for this other company,.'r. "alrh is secratarv cf the company.
Pany, ! X ¥
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“R. YEARY: according to a routine check that I made last

week he 1s no longer a shareholder of either one of these companies.

MR, MUURPHY: He is in Grand Falls now, in Central Yewfoundland.
MR. NEARY: He 1s out now trying to set up a hardwood
factory in Grand Falls and back to the Development ‘Loan Corporation

again looking for another lnan. And now I hear he is going to
write a book on '"How Not To Start A Sawmill in Newfoundland." Well,
if there is any gentleman in this world who is qualified to write
a book on "How Not To Start A Sawmill In Vewfoundland' it would
certainly be the gentleman who managed to con $2 million of
taxpayers money to start up two.

Mr. Chairman, the people of this Province
have had so much shock treatment over the last four or five vears,
Sir, that T have a feeling they have become immune to it. Nothing,
Sir, surorises the people of this Province anymore any longer.

It is just one scandal after another, it 1is just one exarmle of
ovolitical patronage after another, it is just one example of
skullduggery after another.

And, Mr. Chairman, vou can get up and vou can
criticize the administration all you like and it is just like
water on a ducks back. They have no pangs of conscience at all,
They just lash out the taxpayers money like drunken sailors. Is
it any wonder, Sir, that the Province is in the mess that it is
in? So here we have another $200,000 for Ralland Forest Products.
I presume this was an emergency grant of some kind to bail ocut
that operation. And after all this, Sir, after all this, Ralland
Forest Products getting about $ 1,750, 07°, I
think probably it is up close to that now, out of the
government, out of the taxpayers in one way or another, either
getting it from the govermment agency which 1is the Newfoundland
and Labrador Development Corporation or getting it directly from
the government , we heard last week an announcement from the hew

owners that they are now going to close it dowm. So after all
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MR, NFARY: this they are going to close it down. And I
asked the Minister of Rural Development last week if there was
anything could be done to keep it operating. The minister said
that they were not getting another cent byt Bowaters may be able to
help by exchanging timber rights. e have not had an undating on
i1t but it would look to me like it is going to close down. The
same as I asked the Minister of Mines and Energy about St. Lawrence
and the minister cefused to give me the information,and today it
has leaked out that St. Lawrence mav close down. And the Vinister
of Justice, the hon. member for Grand Bank (Mr. Hiclkman),who
rubs his hands and rolls his eyes heavenward,so far has been
silent, a complete mute, has not said a word, has not offered the
peovle of that great mining community who suffered so much over
the last twenty or twenty-five vears, has not offered these peonle
one word of encouragement.

AN HON.VEMBER: (Inaudible) move off.

ﬁR. NEARY: No. I am not going to get off the bill. The
minister need not worry. I will have my opvortunity to wrack the
minister up when the time comes. I am dealing with the administration
as a whole and of which the hon. gentlemanewho was always so
senctimonicusyis a part. The hon. gentleman,who would not have
anything to do with nolitical patronage or political payoffs,is
now supporting an administration that is far worse than the
Duplessls government ever was, 1s far worse than 'Whacky' Bennett's
govermnment, and is far worse than the Lesage govermment. Take
them all and put them together,and if you want to take'Joey' and
throw him in toogsthe four of them were just babies, were just

nikers when it came to this honourable crowd.

MR. ROBERTS: Three judicial enquiries and one police inmvestigationm.
MR. NEARY: Every judge and every magistrate -

MR. MURPHY: They did not have the guts to bring 1t up.

MR. NEARY: Every judge and every magistrate -

MR, ROBERTS: Did not have the guts to bring them up -
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MR, MURPTY VYeah

MR, ROBERTS: Did not have the guts to bring them up !

2 R. NEARY: Every judge and every magistrate in Newfoundland

is tied up today in a judicial enquiry of some kind or another. The
administratien is just rocked to its very foundation with scandal

and corruotion.

MR. MURPHY: What about the quarfer of a million dollar

compaign fund vou had over there?

MR. ROBERTS: What quarter of a million dollar compaign
fund?

MR, MURPHY: What do vou think of them over there now?

WR. ROBERTS: What quarter of a million dollar compaign
fund?

MR. MURPH%: On Bell Island.

MB, ROBERTS: Rell Island? Nonsense! There was an enguiry

and nothing was wrong.
MR. NEARY: Mr. Chairman, if the hon. gentleman has a

charge to make let him make it,

MR, MURPHY: I am only reading the Mifflin repnort.
MR. NEARY: Does the hon. gentleman

have a charece to make?

‘.. MURPHY: I really onlv read the renort.
MR. NEARY: : Well let him get up and make it. Let the

Ministar of Consumer Affairs, the little fellow from Flower Fill,
let him get up and make any charses that he may have. Mr. Chairman,
I am makine charges, I am making pretty serious charges at that.
This 1s not hearsay. L am making a charge now of a nolitical
pay-off, political scandal and corruption in this Province. I
do not suppose we have a magistrate or a judge left that could
carry on the enquiry. We will have to wailt and appoint a few more
to the bench before we can have a few more enquiries.
Mr. Chairman, it is a terrible, terrible

situa tion. And as T say,I think that the neovple of this Province
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MR. NEARV: have had so many shockers over the last four

or five vears that this one will probtatly just slide out unnoticed,
it will just be acceoted as a wav of life in this Province. UTo
what vou like with the taxpaver's monev! And what zets me abecut
it,Sir. 1s that this administration in less than five vears have
become arrogant and so hrazen about things that it Ls unbelievable,
and so slonoy in the way they handle the taxnayers' money. It is
incredible, Sir, that an administration could become so arrogant
in such a short time. TIf vou did not see it with your own eves

vou would not believe it,and you did not hear the thines that are
going on. Sometimes vou wonder to yourself is this for real ? Is
it any wonder the veonle cut there look uron this here as in

some kind of another world, a world of its own, &

different kind of a world where things are done in an unorthodox
ind of wav. And if vou want to get ahead in this Province, if
vou want to get a loan out of this government, if vou want to gat

a few favours out of the ministers and out ef the Premier and

out of this govermnmentythen run for the Toriles and get defeated

and you are on vour way. If vou can run for the Tories and get
defeated you have got it kmocked. I gave the House three examples
there and numerous other examples. The real winners, the real
winners in this Province are the ones who were defeated in three
general elections. The defeated Tory candidates are the real
winners in this Province. I think it 1s a scandal, Sir, of the worst
kind and the govermment should hang its head in shame.

And the mipister is so arrogant. I suppose I have more
resnect for the hon. gentleman than I have for most hon. members
on that side of the House, but the hon. eentleman is falling into
the same trap as his colleapues of just shruegging things off, of
honing that they will just go away and peonle will forget about
it, they will not hear about it ,the press will not report these
things, Pven the newspaners and the radic stations and the televisien

stations of this Province have become immune to the blatant political
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M. NFARY: matronage that is going on in this Province.

And now scandals and the political apoointments and
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celitical skulduggery arnd -atronage vou ~ill find it over on vage 10 z2nd
11 and page 12. It does not even make pzge 3 any more. 'hy on the
‘fainland or dowvm in the United States or in any part of the Zree

world if a government anvwhere irn the free world did what tais

“cn. crowd are doing, Sir, they would te shamed into resigning, but

they just sit there end “razen it cut! And ycu gzet up and you orfer
than a2 bit of constructive criticism to try te economize anéd save the

taxpayvers =meney, and all they do is shiiruz their shouldsars,

it, and just sit there with a smirk on their faces, arrogent, szdistic
looks cn their faces as if they enjoy lashing out the taxpavers —oney
to their huddies, and their chums, and their friasnds, contracts and
loans and guarantees and helicontar contracts and the like, electrical
contracts, naintenance contracts, and you can go on z2nd on and on, The

list -rould stretch frem vrhere tha Sargeant-at-Mrms sits in this Iouse

i
W
3
o
3
2
(D
H
in
a
i
Y]
fir
H

zisht up o tl
Hen. gentlenean sheould teke 2 run zround the ?rovince
ard cet the consensus, get the feeling of the people of tihis Province

today towards the administration.

‘2. TTL,COLLIYS: That was the result of the polls for that?

M, MEARY: Tae hen. gentleman will
noll in due course.

Mr. Chairman, it is a territle shock to haTe *to come
back after =making a trip rieht across this whole Island, to come back
and tc - vou are only in the ¥ouse three or four ninures, and to listen
to the “inister of Timance 7et up and try to —ile excuses for this
siece of political payoff that we have Lefore us. And vhy do not the

-inister just gest uvp in man-fashion and call it what it is. It is a

mayeff te a rentleman who ran for the Tories in the 1971 Provinecial

R, CEATPMAM: The heon. Minister of Rural and Industrial Develornent.

LUYDRIGAM: “fr. Chairran,l an just coing to tale a minute cr

o to do a counle of things which need to be done almost cn a daily

asis when vou have to stand acrnss the Fouse, and the "or.
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Mr. Lundrigan: LaPoile (Mr. Neary), and earlier on from the

Leader of the Opposition. I fail to understand as a persen that
I believe is a reasonable persom why the government on a daily basis,
cn an hourly basis, om a minute basis is cast in the role,with no
evidence, proof, no justification at all of being a mess of
scandals, under table deals, payoffs, corruption, bribes, every
conceivable phrase and term that could be used om a daily basis-
what is the trouble with the Opposition? Is it because they got
no hope for prosperity? Or is it because they got no plan that
they expect will ever be anywhere where they can take some
constructive decisions? What is the trouble?

I was embarrassed today, somewhat embarrassed. T had

i

just spent a half an hour upstairs on the eleventh floor, in the Museum,
with a 101 boys and girls from Grand Falls, all bright-eved, all
bushy-tailed, all anxious to see parliament in operation. And T
put on my best Diefenbaker approach to things and explained about
Parliament, and the seat of government, and a chamber where decisions
are made, the legislative process, the great forum for debate and
exchange of ideas. And I came down to see the hon. member who did
not even have the decency to be a bit polite with 101 students, got
up, and because he gets a phone call from Island Cove, he has got
a croney in every community, without even asking me about my use
of a helicopter on the weekend, which I did for an hour on public
business to help a bunch of people with a problem, with a very
significant problem, never mentioned it, he got up and attacked me,
abused me, belittled me, and catered to the youngsters in the gallery
which is totally out of order, totally out of order, I have never
seen it done before to try and impinge on their understanding to try
and get some kind of support for his philosophy, which is one of
unbelievable depravity as far as I am concerned. The member has a

split personality. He goes on as a nice fellow, easy to get along with -

MR. PECKFORD: Only when he wants something.
MR. LUNDRIGAN: everybody likes him - I do not say there is a member of

the Legislature whe does not like the hon. member..for some reason
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Mr. Lundriegan: when he stands in his place in the Legislature he
goes into a freanzy, everything is corrupt, the hon. minister, the hon.
members. It is so bad today that I am going to say, you talk about
making charges, I will make a little charge.

SOME HON. MFMBERS: Oh, oh!

MR. LUNDRIGAN: Let me make a little charge. The Opposition
today has placed the govermment in a position where it is becoming a
disgrace for reputable business people who want to have dealings with
government. If somebody comes in tomorrow morning and wants to
discuss with me, wants to negotiate with me as the Minister of Industry,
or any of our ministers here, they are placing themselves in jepoardy
automatically, Because tomorrow morning if it is even heard that they
are discussing with government, involving themselves with government,
negotiating with govermment, planning with government, looking at
government programmes, looking at development opportunities, they are

placing themselves our on a limb. It is almost a disgrace todav -

SOME HON. MEMBERS: Oh, oh!
MR. LUNDRIGAN: - for a businessman to come forward and want to get
involved with government. This is the role of the Opposition.

They have placed the govermment in the position where this Legislature
very unfortunately -and I have not spoken much in the last two years,
but I have got to say this —"‘is becoming a liability, The House of
Assembly, our Parliament, which is suppese to be the inspiration to pave
the horizon's and give some hope to our people, is becoming a liability.
Who are going to deal with govermment? You are taking your

reputation in your hand today, you are placing your reputdation on a Timp
today to have any dealings with government, Whecher it is a thousand
dollar decision with a little fisheries committee or a million dollar
decision with a large business firm, it is disreputable to deal with
government ! This is what the Opposition have been able to do in this
Province today, T™e most anti-development attitude that we ever had is
coming from this Opposition. Everything is a corrupt scandal. We
have thousands of decisions we are making on a daily basis with communities,
water and sewer systems, business communities, rules and regulationms,

corporations with reputable business people.
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MR. LUNDRIGAN: We have got the Newfoundland and Labrador
Development Corporation, a bunch of independent businessmen duly
appointed by the two levels of government, not getting five nickels,

not getting payoffs where they get out like they formerly did and

they get a living out of it, just to get an appointment, reputable
business people, nobody knows their politics, helping to make decisioms
in a development manner, no input from the minister, no input from the
government, nobody says, make a decision in favour of that company or
the other company, on their own, independent, the Development
Corporation, But they are a scandal, all of those business people are
scandals, all scandalous people, $16 million worth of scandals in the
last four years. Marystown Shipyard is a scandal . an independent board
totally without remuneration from govermment, not a nickel, giving you
their time every week, no direction from me axcept when they want
something approved by Cabinet, no persuasiom, no political appointments,
nobody getting a job in the yard because of their politics, none of

that, but it is all corrupution.

SOME HON. Oh, oh!
MR. CALLAN: Would the hon. minister permit a question?
MR. LUNDRIGAN: The Rural Development - all corruption!

SOME HON. MEMBERS: Oh, oh!
MR. CALLAN: Would the minister permit a question?

SOME HON. MEMBERS: Oh, oh!

MR. LUNDRIGAN: (Inaudible)people get jobs because of their politics

This government has given up its bloody authority when it comes to jobs !

MR. CALLAN: Would the minister permit a question?

MR. LUNDRIGAN: A Public Service Commission.

MR. HODDEP: What about my oppoment? What about my opponent -
MR. LUNDRIGAN: A Public Service Commission.

MR. ﬁabDER? 7 - rmnning Harmon Corporation.

MR. CALLAN: Would the minister permit a question?

MR. NEARY: What about Crosbie's buddy you used to have down

there now out running the Harmon Corporation’ How did he get out there?
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Mr. Lundrigan: Mr. Chairman, the Opposition are absolutely
bankrupt, absoluteiy bankrupt! They cannot take the issues, What I

was hoping they would say is there is not encugh guarantees.

AN HON. MEMBER: Fuddle duddle!
MR. LUNDRIGAN: The governmment is not moving quickly enough to

support some industries.

MR. NEARY: My son  (inaudible).

MR. LUNDRIGAN: We do not support this industry.

MR, FLIGHT: We do not need them any more.

MR. LUNDRIGAN: If I were Ed Ralph today I believe I would almost be

willing to leave the Province.

MR. FLIGHT: He probably will

MR. LUNDRIGAN: The member for LaPoile (Mr. Neary) -

MR. NEARY: He should. He should -

MR. LUNDRIGAN: - I was here the other afternoon and I sat out back in

the lobby, there were some business people there, and they said, Who is
Mr. Ed Ralph? I said Mr. Ed Ralph is a professional man in his field,
he moved out from govermment and tried to get into industry, he got into
industry in a significant manner, he got a mill off the ground, it might
still take years for it to get properly airborne. He said you mean

to tell me that man is still in this Province? How can he survive in
this Province with the attitude from members like the member for LaPoile

(Mr. Neary)?

MR. NEARY: He is getting close to the border, he will soon move out.
MR. LUNDRIGAN: That man sold his interest in this company we are talking

about a year and a half ago. Nothing to do with this bill that is before

us today! The company that owns the mill right today has no involvement
from this particular individual whatsoever. We put $200,000 in guarantees -
MR. NEARY: You should not have let him off the hook . You

should not let him off the hook.
MR. LUNDRIGAN What are we going to do? Arrest him becuase he tried

to get into business?
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MR. NEARY: Yo, but Newfoundland and Labrador -

MR. LUNDRIGAN: Put him in jail because he was not a massive
success?

MR. NEARY: - Development Loan Corporation had shares in

that company

MR. LUNDRIGAN: If he was from Germany or Russia or Indonesia or
Upper Canada you would say, Look! They are Come~-From-Aways. He is
a Newfoundlander, he got a bit of a break, a small break. We are
against our own people.

SOME HON. MEMBERS Oh, oh!

MR. LUNDRIGAN: A small-mindedness about us that has got us in a lot
of the trouble we are in today, of small mindedness about us. Just

vou listen to what I am trying to say, listen to that one point.

MR. HODDER: Would the minister permit sz question?
AN EON. MEMRBER: Tell him to sit down and listen.
MR. HODDER: A little fellow out

in my district wanted to get a little momey for a sawmill and he camnot

get it.

MR. LUNDRIGAN: Maybe the little man from his district was assessed,
and perhaps we decided that he was too big of a risk. We have dome that
with hundreds. Every month we get 200 applications. We agree with

about 50. The 50 we agree with if they were known in detail yould be

50 scandals -

MR. HODDER: We could not get an expansion grant.

MR. LUNDRIGAN: The member for LaPoile (Mr. Neary) -

MR. HODDER Two million dollars go just in -

MR. LUNDRIGAN - and the other member there who is just learming the

ropes, he is trying to take his leaf from his colleague from

Stephenville (Mr. McNeil), -

MR. CALLAN: Yow that is not nice.
MR. LUNDRIGAN: - should read the editorial this aftermoon in The
Evening Telegram . There are reasonable people in this Province

The mass of our people are reasonable people.

AN HON. MEMBER: That is right
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MR. LUNDRIGAN: The mass of our people are reasonable people.

The mass of our people recognize that
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*R. LUNDRIGAN: zoverrments have to deal with the business
community. If we are so free enterpflse that we have no
programmes, if we are so wezlthy as Alberta that we need

no programmes, if the climatewere so- ripe here for profits,

for great returns on investment we would need no programmes,

then the government could l¢gitimately be accused of expending

its assistance in various directions umnecessarily. The concern
we have is that we do not have the financial capability to provide
levels of assistance sometimes that new enterprise requires.,

But, Mr. Speaker, the attitude here today is a dangerous
attitude, a very dangerous attitude. Certainly if we are guilty
of making a mistake with an industry we have got to take the
nolitical brunt of it. That is what politics is all about. If
we take enough political brunts,and an Opnposition is competent,
and the people Percelve rhem as having the ability to zovernsthey
will get elected. That is wnat governments are all about. That
is why govermments get defeated, oppositions get elected. Dut
the situation in this Province today is everybody is a scandal.

If we discover one individual that had anything to do with the
Conservative Party over the past twenty-five years,it is a scandal.
AN HON. MEMBER: Patronage.

MR. LUNDRIGAN: I am embarrassed by it. I almost have to lock down
through the list today -

MR. CALLAN: We saw the first administration.

MR. LUNDRIGAN: I would not even be bothered with that. You know

why, Mr. Chairman -

MR, MURPHY: Are you guilty of that, that paragraph there?
MR. LUNDRIGAN: Of expending monies without having been otherwise

approved is it, thatever that is. I would not be bothered with that,
The member was in his job in his Welfare Department, he made his
decisions, he was accused of not having proper authority and whatever,
there was an enquiry, it all came out.

MR. YEARY: I asked for it.
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1R. LUNDRIGAN: All right, the member asked for it. It was

all zone, all aside. People are still living., I am satisfied
to stand by that.

MR, MURPHY: Read the paragraph.

MR, LUNDRIGAN: But the member for some reason, perhaps because
ae got exposed or because he got analyzed or encuired into,
which no minister enjoys, carriea with him a Dit-prop on his
shoulder, not a chip, it is a pit-PTOP that he must have nicked
up in the number four level down in the mines. Because everwvthing
now is a massive scandal, I have an empathy with the hon.
nember in terms of his feelings here today. I have suggested to
nimgnot to try to chide him or lecture him, if he could use

his energies and his abilities to try to say to governments,
"Lookyvou are on the wrong track here. Here is the direction

vou should go. I believe there is an altermative,"”

AN HOM. EMRER: Exactlv what he 1s trying to do
JR. LUMDRIGAN: The hon. member 1s doing no such bloody

thing. He stands up every day,if he finds out that Leading
Tickles got $700 for a community stage to buy twenty-five
tins of paintaiand some one from Grand Falls got this twenty-five
tins of paint,he wants an enquiry, an investigation, a roval
commission, a police investigation. He wants the minister
to launch another attack on the individual. It is becoming
a liability, a hazard, a disaster_ for the prblic of our Province,
our business community,to deal with goverument.

Yesterday afternoon I spoke to fifty or sixty businessmen
in Grand Falls.
MR, CALLAN: Yes,I heard about that.
MR, LUNDRIGAN: Fifty or sixty businessmen in Grand Falls.
MR, FLIGHT: You did not impress them either.
“fR. LUNDRIGAM: r. Speaker, the interesting thing was that these

reorle provided more suggestions to me, alive on radio, carried live,
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2. LLUDRIGAN I said, "I want an exchange. I will speak for
ten or fifteen minutes or twenty minuts; we have got fortv-five
minutes of air time with the CBC, I would like for you the
businessmen to get up and ask me or suggest to me or recommend.'

I was really impressed with the fact that fellows who have got
very little exposure to government could stand up in their places
before a live audience of 50,000 or 60,000 or 100,000 peovle
which it was on the MNortheast Coast and in Central Vewfoundland,
and raise racommendations, comments, some of them I was impressed
enough with them that I promised I would bring them to the
attention of the Mipnister of Finance as suggestions for ways

we can nelp stimulate the economy of our Province.

MR, CALLAN: Should have been doing it for long ago.

MR. LUNDRIGAN: Good suggestions, tax recommendations, budzetary
recommendations, development recormencdations. They were saying that
naybe a lot of your programme are not the types of programmes

vou should have because maybe the tax system should be used to

a greater extent,and of course we discussed that and we tend

to agree with 1t. But I never get this kind of attitude eminating
from the Opposition these days. What is the reason?

MR. HODDER: I will tell you the reason.

MR. LUNDRIGAN: What is the teasom for it?

MR. WONDER: Do you want to hear the reason? Because we see
thinea hannanine *n our districts with calcium ehloride on our
roads and pavement in Greenm Bav.

That sort of thing we see. And then you give a level =

MR. LUNDRIGAN: There is a danger that the hon. gentleman is going
to get hils head caugiit in the chicken wire,

MR. HODDER: - four weeks of employment. That

was the big handout that Port am Port got.

MR. LUNDRIGAN: Mr, Chairman, these are the types of days

I would like to see television in the Legislature. Do not the
peovle of Port au Port district deserve to see their member in

action? That is the reason we are not happy with you. That is
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R, LUNDRIGAN: the reason we are not giwing vou suggestions
because you are not giving us calcium chloride. That is his
development philosophy, little odds and ends of old stuff.

Yo leadership, no stature. Cannot stand tall in the minds

of the public.

R, ACRPHY:  Twenty-two years that is -

MR. LUNDRIGAN: Any wonder that we are in so much difficulty

in our Province today. Any wonder that we are in so nwuch
difficulty as the people of our Province got to take the lead
from the stature manifest through the House of Assembly.

MR, CALLAN: How does the minister expect the people to have
confidence in the government when he goes out to Grand Falls

and says the Cabinet made a wrong decision not to do something
about the hosoital out there?

MR, LUNDRIGAN: }é. Speaker, I retain the right to be a human
beine even despite the fact that I am a politician.

. CALLAY: Playing politics, you mean.

¥R. LUNDRIGAN: The member for Bellevue (}Mr., Callan) ought to

go to North Harbour, he was out to his district vesterday -

MR. CALLAN: The hon., minister made it to Grand Falls but -
YR, LUNDRIGANT: They needed $250 -

VR. CALLAN: But the hon. member -

MR. LUNDRIGAN: He was down once and spcke to the Lion's

Club - They needed 8250 -

MR, MORGAN: They are going to pave the roads down there this
yvear.

MR, LUNDRIGAN: The needed $250 -

SOME HON MEMBERS: Oh, ohl

MR, PECKFORD: In North Harbour?

AN HON. MEMBER: Yes.

YR, PECKFORD: In the hon. member's district?

SOME HONW. MEMBERS: Oh, oh!

YR, LUNDRIGAN: They needed $250 - lr. Sncaker, they needed a
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R. Lundrigan:
$250 nump for their little community stage, a beautiful community

stage, a beautiful community -

AN HON. MEMBER: There is this?
MR, LUNDRIGAN: North Harbour. Yesterday about 50,000

pounds of the largest cod was landed in the member's communitv.
I would like to advise him  thevy need 2 $230 nump-

VR, CALLAN: Were you in Woody Island?

“R. LUNDRIGAN: - to snray down the little stop, and I said,"'/hy
do you not approach vourmember about 1t? I never heard it

' "Je never heard talk of our member, We do not see

before.
our member. We got no member.' They said,'We zot no member." I
said,"Yes,you have got a member. You ares lying to me. It is

unnarliamentary for vou to lie te me.'

SOME WON. MEMBERS Oh, on!

M, LUNDRIGAN: r, Soeaker, I will tell you what I will do -
look -

SOME HON. MEMBERS: Oh, oh!

MR. LUNDRIGAN: X This morning I will fring it to the attention of the
Yinister of Fishardies,

SOME HON. MEMBERS: Oh, oh!

MR. CHAIRMAN: Order, Please!

SOME HON. MEMBERS: Oh, oh!

MR . CHAIRMAN: Order, please!

MR. CALLAN: - speak to the Lion's Club -

MR ., CHAIRMAN: Order, rlease!

SOME HOM. MEMBERS: Oh, oh!

MR. CHATIRMAN: Order, please! Interjections from each side

of the House have to be expected but in the interest of helping the
ladies WNO take this down upstairs in Hansard,would you try to keer

the interjections one by one, please? The hon. minister,

“R. LIWDRIGAN: Mr, Speaker, -

MR. HODDER: Why do yau not sit down?
N MBERS : Oh. oh!

P, PELCKFORD: Silence! Silence!

12141



June 14, 1977 Tave No 4243 K - 6

\R. HFODDER: fou have said nothing worthwhile since vou stood up!
¥R. LUNDRIGAN: Mr. Speakter, I cannot understand why the

hon. gentleman is so riled up.

SOME HON. MEMBERS: Oh, oh!

MR. LUNDRIGAN: I do not understand why he is so -

!R. HODDER: Yhy do you not sit down, we do not want -
MR. LUVDRIGAN: - engaged in frustration.

AT HON, MEMBER: The poor little boy.

MR, MURPHY: Go on home! Go on!

SOME HON. MEMBERS Ch, oh!

MR, LUNDRIGAN: I think I will =

SOME HON. MEMBE®DS: Oh, oh!

MR. LUNDRIGAN: fr. Speaker, the simple fact -

IM. URPHY : Wny do you not read the paragraph?

R. LUMDRIGAXN: I am not. The hon. member can read it.

-

But T do not want to zet the hon. gentleman frustrated. It is a hot
day out, it is a warm day , it is getting late in June and, I think,

perhaps that the heat may be zettine to him, but I do not want tec

precipitate any further frustration on his nart.

MR. YMURPHY: Tre young ladies -
MR. LUMDRIGAN: The fact of the matter is, I am serious when

I say, that the member for LaPoile (Mr. Neary) and the Leader of

the Opposition, and the member for Burgeo-Bay d'Espoir (Mfr. Simmons),
while their enthusasiam for exposing government has to be commended,
because that is what keeps zovernmment on its toes, tN€Y have to be

a little bit more responsible because their attitude today is
creating a climate in this Province where the average Newfoundlander
that the member for LaPoile continues to rave about will not have

any dealings with sovernment. The business community will not have
any dealings with govermment. Reputable peovle will be nervous

about putting their renutatilons at risk by dealing with government,
because the members nere without regard frr facts, without knowledge,
without information which can prove their points, gettinz up and

cutting in all directions.that is a dangerous attitude
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and I would like to suggest that members exercise a little
bit more responsibility in making the charges. Ralland Forest
Products, this company last year we gave them a $200,000
zuaranteed loan. The bank which was guaranteed the loan has

security on inventory.

4R. PECKFORD: How much did the peonle cut up?
MR. LUNDRICAN: Last year they had eighty to one hundred

1L .
13 toatc

seopla either directly or indirectly with tha smelil nil

1

Z2ed it, that were employed. It might not have been a good
invescment on the part of zovernmeant. .As 2 matter of faciyhad

it not been for the social and economic climate of the area perhaos
the govermment might not have zade the decision. We are secured
with the inventory. There are 5,600 cords of legs in the woods,
three million board feet of lumoer, when it is manufactured, which
is over a hall million dollars ~orth of property. So we are well
secured. The company that. we stcod behind is a central Yewfoundland

company, Harvey Dawe. Three hundred and fifteen thousand dollars

they have put out,

MR. MORGAN: What, did we kit a sore point over there? Mow then!
AN H0ON. MEMBER: Unbelievable.
MR. CALLAN: You will get a sore point on the weekend.

MR. LUNDRIGAN: Mr,Chairman, the parent company that we stood
behind, the new company, has exposed itself, and I have just
indicated it — maybe I should have not indicated it - the amount
of nmonev that they have put themselves out on a limb on which they

are going to lose if it goes dowm.

YR, MORGAN: That they did not see!
MR, CALLAN: This 1s taller than you.

MR. LUNDRIGAN: And this gentleman from LaPoile (Mr. Neary) got the
zall to get up and say we have helped them tco much.
MR, CALLAN: Do not be talking =

AN HON. MEMBER: The Moores PC.
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SR. LUNDRIGAN:  Mr.chairman, can I have the hon. gentlemen
across the way to maintain a little bit more control of their
emotions.

MR, CALLAN: Who 1s talking about control? Who is talking
about control? VYou ranted and roared at the member for
Iwillingate (Mr. Smallwood) a couple of weeks ago.

YR. LUNDRIGAN: ¥r. Speaker, I wonder can we nave the

hon. gentleman -

MR. CALLAN: You called him everything in the world.

MR, LUNDRIGAN: - look he is tiled up. North Harbour is on the bat.

. CALLAN: The member for Twillingate told vou you would
be sorry.

R. LUNDRIGAN He cannot take the pressure

MR, CALLAN: And you have said something today that vyou -vill

e sorry for, too.

MR. LUNDRIGAN: The fish have struck in. They need a pump.

I have recommended it. I will give the member assistance. The

hon. member canmot get up and kick everyhody zlse around ané not
expect to get kicked around a bit himself. Did vou ever notice that?
The minute you happen to hit out a little bit they all, they are
under attack. You are not allowed to do it.

‘R. FLIGHT: We are laughing at it,'John'.

MR. LUNDRIGAN: Mr.Chairman, the company that we have helped in this
regard has put themselves in zrave jeopardy, private, responsihile
business citizens of our community. As a matter of fact their
concern to us - and I am not able to recormend to government - is
that we have not gone far enough with them. I cannot recommend

any further assistance. We have recommendedy we have risked

to the limit of our capacity, to the limit of what we want to do.

And as I have indicated to the members present, if we did not have
the social and the economic, the circumstances in the Bay d'Zspoir
area beshind our decision, maybe we would not have made it in the first place
That is what we have done. That 1s what we are guilty of.

AN HON. VE(BER: Another great Tory district.
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*R. LUNDRICAN: Another great Tory district. This would be
the charge 1f it was in Grand Falls,or if it was up in the
Yarbour Main area or any other part. Down in 3avy d'Espoir,
where we never zot a look in the last election, vet we went
with the peonle of that azrea because we had the sense of
responsibility. Previous to now they would have been cut off
at the pass.

Now, Mr. Chalman, T am not afraid to stand up
nere and justify the decisions -je 2ave aade. Over the past -
T have been in this Cabinet for a vear and ome-half, and I am
zetting a litrle sick and tired mayhe because we are too respousible,
toc eager to sit back and let the Sunch across kick us around. That
is what our supportars are saying, Why do vou sit back and tzke it?

Tou are a resvonsible sovernment.

“®, FLIGHT: The hon. bunch,
1R, LUVDRIGAN: Yr.Chairman, I am just a little bit at the

and of my rope when it comes to taking it.

MR, MEARY: If you canmot stand the heat, then get out of the
%itchen.

MR. LUNDRIGAN: I am never going to get out of this kitchen,

¥r. Speaker. I will be in this kitchen - it is going to have to

come a lot hotter than the member for LaPoile (r. Neary) can

impose on me before I will start to find the heat in this kitchen.

I have been in a couple of kitchens where the member for LsPoile
would not even be permitted to enter to take a picture. I never
exactly ran away from it. I carry myself across the country,like
other people have done too, representing our Province,with

a bit of dignity I tried. I am not afraid of the heat. 3ring on the
bloody heat. The other day the member here, the bunch of them stood
up and spent two days trying to kick around the little bill I had here
to glve me a bit more flexibility in making a decision to eliminate

nhe red tape which is in the department.
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IR LUNDRIGAY: The Swvening Telegram this afternoon cate

out and said something which I was trying to say. I mentioned

to the member for fagle River (Mr. Strachan) this aftarnoon,

and he indicates to me - and maybe I should not say it - tha he
was not quite clear on what I was looking for, because I was

saying that we have got too much red tape. Government has got

to have some businesslike basis for their overatiocn. Thev are nct
a business. I recognize that. They have to have some businesslike
basis. The way the Opposition are going today, zovermment in this
Province is in jeopardy - government, not ?C zovernment, zovernment
is in jeopardy.

¥R. HODDER: The miaister's department in ny district

does not exist. You have nothing to do with it whatsoever.

MR. LUNDRIGAN: Why does not the hon. gentleman talk to his

friend to his right, tzlk to nis friend to his right.

YR. HODDER: I am talking about my district.

MR. LUNDRIGAN: Last week I was out - '

MR. HODDER: You have done nothing since you have bSeen minister.
MR. LUNDRIGAN: What has the member done? I do not see the
member knocking on wmy door. Fe has not asked me a question

since I have been here. He has not been in my office. He has

not written me a letter. He has not come across the House, He

has not shown a bit of interest. '""What are vou doing for my district,”
he says?

_MR. HODDER: T would not mind -

MR. LUNDRIGAN: He has not got enough energy to drop out of hed
let alone coming looking for stuff for his district.

MR. HODDER: I have zone to everyone of your officials.

MR. LUNDRIGAN: Get your enmergy up. Crank up your battery.

MR, HODDER: Ask your -

MR. LUNDRIGAXN: Go after stuff yourself.

~R. HODDER: - ask your Corner 3rook office what I have heen doing.
MR. LUNDRIGAN: I just came back from the West Coast, Dovles, a beautiful
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Mr. Lundrigan,

little farming settlement, opened a $200,000 wool carding'mill.
It is not a great industry. It does not compare with any of our
major industries.

MR, NEARY: Ynat has that zot to do with the unemplovment?

e have the highest unemployment.

MR. CALLAYN: The highest unemployment is ocut in Ferrvland.

MR. LUNDRIGAN: T would say that if the hon. member =oces

up to the Dovles area and mentions anything about Rural Develonment,
they will have a job to get a bottle of Seer im any bar despite

the fact that I found them gquite friendlv.

1T, INTDER: Come out to Port au Port, they would not even

“now what it means.

1P, LITDRISAN: r.Zhairman, the hon. member now can Z2C up now

and have his little fling,

TR, ENODDER: It is no good. You zot to have $500,200.

SR INY VTRERR.  Hear, hear!

VR. CEAIRMAN: The hon. member for Windsor - 3uchans.

MR, FLIGHT: Mr. Chairman -

MR. CALLAN: Birds of a feather flock together.

MR. FLIGHI: ¥r. Chairman, I had a specific point I wantad

to bring up here on this bill. It is the Ralland Forest Industry
thing. But having listened to the hon. member for Grand Falls,

the hon, minister, there are a couple of other things tha: I have
5ot to say. It us unbelievable. We listened to the minister. XNow,
Mr. Chairman, I remember - he talks about the Opposition being
negative, anti-government - I remember the first electian campaign
the hon. member won when he went to Ottawa on the first trip and
for five weeks I heard every speech he made on every radio and,
Mr. Chairman, I wonderad and everybody else listening to his
campaign wonderad if he realized he was into a federal election
or a provineial election. He never once addressed himself to the
Ottawa issues. He spent five weeks crucifying, tearing down the former

administration of J. R, Smallwood, znd that is the men who scands up
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Mr. Tlishe,
stands up and tells us not to be negative. For five weeks,
osrovincial issue, after provineial issue - he did not know
Ottawa existed. Now I will be the first one to say the homn.
Aember, as I have said privately, that I admired his positiom
in Ottawva. I respected the way he represented the riding and
the way he represented Newfoundland. 3ut that is one thing,
¥Mr. Chairman, For the ainister to stand up and be s0 sanctimonious
and tall us that we are negative when we think back on how he
first got his start in politics! If the minister were to - and
it is documented, all the statements he has made - he was the
start - T suppose that would have been the start of the end of th
Smallwood administration., And the minister and his colleagues
wha vere running in thac by-election spent five weeks castigating
the Smallwood government, and he has spent this last vear znd one-half
taking a page out of the book the way Smgllwood went.
Mr. Chairman, when the minister tells that we
are turning off the business people of this Province, I would ask
the minister, Did this Opposition invernt the work orders? Ts <t
sut fault that the Telegram publishes the kind of editorials they
publish, that they use the kind of cartcons they use? They talk about
the millions, the $20 million maybe that was gonme out in public money
in $15,000 work orders. Are we supposed to keep quiet? Is that
being negative? I would like to see what the hon. minister would have
done with that when he was in Ottawa if the administration of the
day had come up with scmething like that or if the Oppesition had
come up with it. So, you know, Mr. Chairman, I got a great deal of
respect for the minister, and I get all kinds of co-operation, but
I can tell him that he is not impressing anyone on this side when he
gets up with such a great statement that he - he reminds us of how
he rubbed shoulders with Mr. Diefenbaker. There are peoole in this
Hdouse, Mr. Chairman, who have aever rubbed shoulders with Mr. Diefenbaker,

but has got just as much cencern about the affairs of this Province as
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tie hon. member for Grand Falls. And f1e also indicated to

my colleague sitting to my left that his constituents wondered
where the member was. Well I can assure this House and the
zember for Grand Falls that the people in mv hon. friend’s
district, in NMorth Harbour, are not wondering where their member
is any mora than the peoole in Grand Falls are wondering where
their member is.

YR. DOODY: He went back vesterday.

VR. LUNDRIGAN: I an going out tomorreow.

¥R, TLICHT: The first time since when?

IR, CALLAN: At government axpense.

1. LUNDRICGAM: Sure.

1. FLICHUT: So, r. Chairman, the minister -

YR, LUMDRIGAN: Do it tomorrow, toc.

™, TLIGET: Those who live in zlass houses should not

throw stones.
- If the minister wonders what his constituents
think about his ~bsenteeism, then he should read the Grand Falls
Advertiser once in awhile.
So now, Mr. Chairman, having said that and
having wasted my breath, and I suppose having invited the
aext time the hon. member is om his feet to take a few flicks
at me, I would ask just one question of the Minister of Finance.
t appears to me that I recall the Minister of Forestry a week ago,
or some minister declaring that Ralland Forest Products was practically
bankrupt, that if Ralland Forest Products continue to harvest the
timbers that they have on their limits, or on the Crown lands that
they are harvesting on, at the same rate they are harvesting, there
is not enough wood in the Island of Newfoundland to keep that operation
golng. MNow the Minister of Forestry said that. and, Mr. Chairman,
I would 1ike for the minister when he stands up to tell us that

if in approving a $200,000 guarantee for Palland Forest Products
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that they have attached the rider, thkat that company would
operate in a way that would make the operation viable. It is
too bad the inister of Forestry is not here to tell us, The
winister of Forestry stated publicly in this Province that if
nalland Forest Products continue to operate the way they do, if
thev continue to follow the same management, forest zTanagement
procedure,there is not enough timber in lewfoundland to xeep
that nill going.

Now the Minister of Forestry having made a statement
like that, his Cabinet colleagues approves $200,000 for that company

to continue to ravish the forest of this Province, to continuz 2

i

Q

- N
ta our

m

rast

[0}

a ros:vves in the 3ay d'Zspoir area. 24nd I am
wondering if the minister is aware of the Minister of Forestry's
statements,and I am wondering if there is any rider, if there is
any strings attached to this guarantee? That if we are going to
loan a company or make it possible for a company to borrow $200,000
to run a forest industry, to Tum a saw mill , are we going to say
that contingent on your getting that money you will practice good
forest management?

The minister have said we are wasing our money, the
Minister of Forestry said a week ago that that company cannot
continue, there is not enough timber in Newfoundland to keep them
going. So where is our $200,000 going to go? Is it going to go

in a way that will guarantee Ralland Ferest Products to continue the

type of forest management that they are now practicing?

MR, NEARY: Plus the fact that they got a million and a half -
MR. FLIGHT: Plus the fact thev got a million and a half - why

the $200,000 when in the Minister of Forestry's view they are

going bankrupt, that they are practicing forest management, that
there is not emough timber in Yewfoundland to keep them going at

their oresent
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YR, FLIGHT rate of cutting,at their present
forest management practices. Is the Minister of
Finance aware of that, aware of his colleaque's
statement and in making this $£200,000 is the
condition going to be that they, Price (MNfld.)

and 3owatersy,have got to submit a forest manacement
nlan or else be subject to high taxes. Has Ralland
Forest got to submit a forest manacement olan in order
to aualifyv for $200,000 of the neopnle's monev? Did
they have to submit a forest management olan in order
to get the first $1.5 million? I think these are
lecitimate questions, 'Ir. Chairman, and I do not see
why we are putting $200,000 - I am all for putting
€200.000 into Ralland Forest Products or anv other
comnany in Mewfoundland and I do not narticularly
care who the principals of the company are as long

as they prove to the administration and to the House
that they are going to create jobs and they are goina
to manage our resources properly, that thev are aoinag
to utilize our resources. But I do not see givina
$200,000 to a company within a week after the Minister
of Forestry gets un and says that there is not enough
timber in Mewfoundland to keep them goinag, one small
sawmill operation.

So I wonder if the minister,when
he stands up, if he will indicate that this problem
that the Minister of Forestry refers to. has been
cleared up, that Ralland Forest have indicated they
will spend the $200,000 wisely, that they will not
be bankrupt because they have used up all the timber
wastefully.

MR. DOODY: They got the money last vear.
This is 1276

"R, FLIGHT: It does not matter when thev cot the
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2. FLIGHT: money, Mr. Chairman, tne Minister
of Forestry was aware of the kirnd of operation. He did
not find that out last week, the kind of operation

that was going on.

I remember when the Mative Council
of Conne River was ocperating a sawmill in competition
with Ralland Forest Products and they were saying
that there is not encuch timber in the Bav d'Esooir
area to keep the two mills going, that 2allands had
the areater share of the timber. And now we find out
that over the vears Rallands was not even utilizina
all the timber in the area, that according to the
linister of Forestry and Aariculture there was
not enough timber in 'lewfoundland to keep them goinn.
ind we find ourselves financing a company like that!
The Ainister of Forestry did not get those facts
yesterday or the day before. He has known what has
been happening down there. He was probably aware of
it, and the Cabinet was probably aware of it - or should
have been aware of it, if they were not - when they
first came to seek that kind of money, That was the
time to put the pressure on Ralland Forest Industries
and say, "Yes, if you want $200,000 of the public's
money in this Province you will utilize and manage
the limits that you have been given and the timber
on those limits properly.'But it obviously did not
happen and now we have the spectacle of standing uo in
this Youse and approving $200,000 for a company that
the Minister of Forestry has alreadvy bereated and
said cannot exist in this Province, there is not enough
timber to keep them going.

It is a perfect examole, Mr. Chairman,

of one branch of gqovernment not knowina what the other
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YR, FLIGHT branch is doing. The linister

of Forestry stands up publicly in llewfoundland and
states - the member for Grand Falls (Mr. Lundrigan)
says, "I wonder how Mr. Ed Ralph feels when he hears
things like the member for LaPoile (Mr. Neary) or other
people said?" I wonder how the principals of Palland
Forest Products feel when they hear the “inister of
Forestry standing up publiclv - half that is said in
this House nobody hears, but when the minister makes
a statement on radio the whole Province hears {it. I
wonder now the principals of that company feels now
when the Minister of Forestry says that if this comnany
continues to operate the wavy thev are there is not
enough timber in flewfoundland for them to continue,
there is not enough timber in Mewfoundland to keepo
them goinag. hat kind of waste must be qoing on

down there for the Minister of Forestry, who is
usually a very conservative individual when it comes
to making rash statements, when he gets on radio and
says that there is not enough timber in Hewfoundland
to keep Ralland Forest Products going at their present
rate of consumption, the way they are utilizing

the timber reserves that they are usina.

The Minister of Industrial
Develobment,who was very much involved in Ralland
Forest Products last vear,must have been aware of the
kind of forest management that was going on down there.
The word was there was lots of timber in the Bay d'Espoir
area and now the Minister of Forestry says that there is
not enough in Newfoundland, let alone in the Bay d'Espoir
area,to keep that company aqoing with the type of forest
management that they have nracticed. And here we are saving,

2h well, the minister savs this money was used in 1927¢.

12153



June 14, 1977 Taoe fleo. 4

IR, FLIGHT The forest management that I am
talking about was taking place in '76 and we were
Tooking to give them $200,000 more, on top of
the $1.5 million,to put them in a position to
continue to waste the resourse, not to utilize
the timber that was available to them, To keep
that companv qoing according to the “inister of
Finance,Price and Bowaters would have had to aive
up all thedir timber 1imits in MNewfoundland. That
is the only wavy that compnany could have been kent
coing under their present forestry management programmes.
So, Mr. Chairman, I would think
that the onus- 1 think it is incumbent on the
Minister of Finance when he stands un to close
this debate,if he closes it, to tell us how is it
that the Province is considering aiving - one
minister is considering giving a company a $200,000
quarantee, while another minister is saying that
comnany cannot survive with its unbelievabla waste, that
there is not enough timber in the Province to keep
them going. And {if when that $200,000 loan
guarantee was being discussed. with
Ralland Products, was the follv of their wavs heing
nointed out? Yere they being told that the Province
was not prepared to stand and watch the kind of forest
manaagement that was going on down there, the kind that
the minister referred to publicly?
So that is all I have to say,
"r. Chairman, and I would hope the minister would
indicate.
MR. LUNDRIGAN: In response to that, the member
has asked a very sensible auestion, a sensible series

of auestions. The companv has been nrettv closelyv
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YR, LUNDRIGAN: inter-related with the
forestry peonle out of the Central region, particularly
out of the Gander afficeywith Mr. Lester Shea, forty-
three years with 3owaters, wood superintendent out of
nlenwood, one of the experts in the woods business

in our Province. He has given them a tramendous
amount of advice and assistance. ‘hat the memker
said the Minister of Forestry said was that thev
have to change some of their harvesting practices.
And he is right. What they did last year was to

take an area which was, [ saw it myself, [ went

down and in one of my flicks around with the

eaq beater I had a look at their inventery., I had

a look at their road, I had a Took at their forestrv
resarves that they nave had. It is not my first time
doing it. I looked at their mill, I went through the
mill, I have met their management on numerous occasions
and what he was saying was that they went in with a
total skidder operation. Mow the member is very
knowledgeable about woods because I know he fis

a woodsman, and he spent a lot of his time involved
with the environment and involved with hunting and
fishing and that sort of thina. And what they did
was because of their methods of harvesting, if I miaqht
sort of e2laborate on what the member was saving,

the points of timber, the slopes which are not able
to be used by skidder operations because of the

steep slopes and so on, were not utilized. And we
are aware of that. Consequently the glabal inventory
of wood for the area is not able to be fully utilized
using ths very efficient and less costly methods of
skidder onerations. &nd the member is saving in

some fashion of hvnerbole, you Xnow,there is not snounh
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MR, LUNDRIGAN: that companv, The NLDC has $921,000 behind

the company.

MR, MEARY: More than that.

MR. LUNDRIGAN: Well, Mr. Chairman, -

MR. NEARY: Plus the other company,$500,000.

MR. LUNDRIGAN: Mr. Chairman, there has been considerable discussions

with Bowaters,the nrincinals of Bowaters recently to find short-
term two vear,or if mayhbe longer, but short-term advantages for

the company in terms of timber resources. There have been discussions
with Price in terms of selling their pulp as well,which 1is one

of their big problems, the cost of producing nulp and transvorting
it and then not having a readvy market for it at the same time.
Because you know what happens with these large companies; most

of the wood harvesting is contracted out under union agreements

so there is a problem there. But we have had excellent co-operation
from Price, excellent co-overation from Bowaters in recent months,
and I am honing these two factors will help keeo the company in

a position where they can.perceive the opportunity of making a
dollar. It will be a persomal, great, great sad day for me is

the company goes under., The mill will not go under., Eventually
that mill will operate, somebody will operate the mill. But if

the company goes under - this company that has just cotten dragged
into a controversy here today,has gone out on a limb, more major
in some ways than some of the original people who got involved
with Come By Chance. One small little local company in our
Province, hundreds of thousands of dollars of their own money!

The big overation has not worked vet, it might take ten years.

I was talking to one of our large successful overators who has

not got a nickel from governmment and he said,''Do not be
discouraged.When you get involved in the larger unit it is

not the old traditienal hundred and fifty, two hundred thousand
Yoard feet a vear, small onerations, small management, it is

the larger unit.eight to ten million beard feet a vear! He
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MR, LUNDRIGAN: said, " It might take vou ten vears hefore
vou can ironm out all of the difficulties and all of the kinds
of decisions that management will have to make. It might take

vou ten vears before those larger mills will get properly

air-borne." And then he tried to explain to me -
MR. NEARY: The public treasury cannot stand it.
MR, LUNDRIGAN: He tried to explain to me the growing pains

that this almost new enternrise in our Province has to go throush.

One of the little things, for example,was getting rid of chips.

We spend about two vears trying to work out arrangements with

a paper company, trying to work out transshipment arrangements,

trying to work out arrangements where the trailers can back into

the mill, have connecting outfits blowing the chins right into

the trailer and have vour tandem trucks just take it and carry

it away,and then put the receiving facilites at the site in the

paper company - things of that nature. The nulpwood nroblem is

a problem znd again that isexacerbated to a certain extent by

the Lab Linerboard situation which hopefully in the future will

find its way back into operation in a more constructive fashion.
So these are matters that are difficult, they

are not easy matters. We have had a lot of people gone out on

limbs with their own dollars, we have put out our own dollars

ourselves, the Govermment of Canada through YLDC with loans

have put out $921,000 to that company and it could be every nickel

will be lost - that 1s possible. But it is the tyme of investment

that 1s not in your $43,000,7"2 category or vour $£200,000,000

categorygand that is the type of investment and the tyve of

venture that I am not nervous about trvying. I am willine to

try even if I know there are good chances or theve are doubts

that they might even fail because they are not going to bankrunt

the Province even 1f they go under themselves. That is not the

attitude we have, We try to keep all of the components in place

that will ensure success. If thevy fail,we have not lost a lot.

But the company here has put a lot of their own dollars in and
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MR. LUNDRIGAN: I think it is an embarrassrent to me tcday,
especlally with the member for Windsor-Buchans (M;. Flight) who
knows some of the principals involved in this companv nersonally,
knows theilr stature,knows the managerial capability, knows their

business acumen. I would like for !iim to reconslder some of his remsrts.

MR. CHAIRMAN: Hon. member for LaPocile.
MR. NEARY: Mr. Chairman, it should not be necessary

for me to have to answer the hon. gentleman at all, Sir, because
I think if I d4id I would be belittling myself. I would only be
getting down in the mud and rolling around with the hon. gentleman.
The hon. gentleman, Sir, in replying to the charges of political
natronage that were made from this side of the House, the hon.
gentleman in renlying stooved to about the lowest degree that T
have ever seen a member of this House stoop by gofng on the
mersonal attack, by versonally attacking members on this side
of the House, character assassination that has been svnonymous
with this administration and this narty right from the time of
Confederation. Character assassination! Witch hunts! Witch hunts
and Character assassination! This erowd will go down in historv.
Mr, Chairman, the member for Grand Falls
(fr. Lundrigan) attacked mv hon. friend from Bellevue (Mr. Callan)
sayine that the hon.gentleman went down there and somebody remarked
to him "Oh thev do not have a member. Who is our member?" 1R
North Harbour. The hon. gentleman addressed the Lioms Club.
Look, r. Chairman, I will table the document. The hon. gentleman

addressed the Lions Club in North Harbour the week of May 26th.

" The Morth Harbour Lions Club held their third charter amniversary
celebration May l4th. Wilson Callan MHA was the guest speaker
for the evening. His address was very much enjoved by the Lioms
and the Lionetterand all assembled guests,"
And the hon. gentleman says,''Scmebody in
No rth Harbour!' Who 1s the somebody? Is it the big PC in North
Harbour? Mr. Chairman,I want to table this document and I want

to ask the hon. zentleman if he has any intestinal fortitude at
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MR, YEARY: all to apologize to the hon. zentleman from
Bellevue (Mr. Callan) for making these wild charges and accusations,
for acting so irresponsiblv in this House. And then the hon.
gentleman,not being satisfied with that,decided to get up and
personally lacerate me. Now the hon. gentleman can lacerate me
personally all he wants, Mr. Chairman, but that will not,
Sir, deter me from standing in my place in this hon. House and
try and keep this hon. crowd half honest and half decent. And
I will tell you vou have zot to have eyes in the back of vour
head to be able to do that.

¥r, Chairman, the hon. gentleman got up and
used an argument that I am sure the hon. gentleman must have been
saylng it with tongue-in-cheek, that we over here were trying
to discourage business and industry from doing business with
this administration, that we were scaring peonle away from the
administration because of the attacks that we have made on the
administration, on the graft and the political patromage and the examples
skuldugeerv and under-the-table wheeling and dealing that we have
seen in the last five vears in this Province.

Mr. Chairman, let me point out to the hon.
House, Sir, that the only cases that we have debated - at least
I can speak for myself - the only cases that I have debated in
this House, Sir, are omes that the administration tried to cover
up.and are still attempting to cover up. And that very minister,
Sir, that got up there a few minutes ago and preached a sermen
is the very gentleman who has refused to give this House a list
of Rural Development loans, to give the peopole of this Province
a list of those people who were involved in the hon. gentleman's
game of Rural Development roulette.

Mr. Chairman, I would submit to the House
and to anybody who heard the hon. gentleman that the reason business
and industry are shylng away from this administration, Sir, is

because of their reputation, is because they cannot be trusted,
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MR. VEARY: is bYecause of the sort of thing that they did
to 3rinco,which was the best corporate citizen we had in this
Province and thev kicked them out.

Mr. Chairman, I would like to hear the hon.
gentleman explain to me how a drive-in theatre in the Corner Brook
area, in the Bay of Islands district, how a drive-in theatre can
£it into the criteria, can fit into the terms of reference of
the Yewfoundland Development Loan Corvoration. Perhaps the
Y{inister of Justice can tell me how it fits in? How can vou

classify it as Industrial Develooment?

MR, MURPHY: Industrial Development.

MR, VEARY: Is it Industrial Development?

MR. MURPHY: _ Industrial Develovment -
MR, NEARY: I will tell the House how it fits into the

criteria and the terms of reference of the Newfoundland and

Labrador Nevelonment Loan Corvoration.

YR, ATCKRMAN: Ts this the one which Mr. Nolan is chairman

of £7

MR. NEARY: 0f which Mr. Nolan 1s the manager.

MR. MURPHY: You can borrow money for any opurpose under that.
MR. YEARY: No,vou cannot,Mr. Chairman. Therein lies the problem and

therin lies why the complaints are coming from this side of the

House, Mr. Chairman.

MR. HICKMAN: On a point of order, Mr. Chalrman.
WR. CHAIRMAN: A point of order has been raised.
MR. HICRMAN: We have had a long debate on this b11l. It

has sone on for hours and hours and hours. And the rule of

relevancy surely has to be imposed,

MR. MIURPHY: And repetition.
MR. HICKMAN: No. Forget repetition for a minute. This

bill deals with two very simple issuesa.
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'R. BICMAN: Ralland Forest Products,$200,000
guarantee,and Wabush Transportation Limited,$200,000. The activities

of the Vewfoundland Industrial Develooment Corporation, a federally

funded corporation, most assuredly is not relevant to this bill.

MR, CHATRMAN: (Mr. Young) To that point of order,I would like

to say that the Chair has been giving sugakers a wide ranee for

debate. W¥ow that it has been brought to the attention of the Chair

I would ask the hon. member if he would be more relevant and speak

to the subject.

MR, VEAPY: I would assume, Your Honour, that

members of tgis side would be entitled to the same privileges that

were afforded to the hon. Minister of Rural Develonment. And there-

fore I will abide by Your HYonour's ruling and I will conform to the

rules and regulations of this PFouse the same as the hon. member for

Grand Falls, the Minister of Rural Development. Yo problems, Your

Honour, evervthing is under comtrol. I am just answering, Sir,

foolish, stupid remarks that were made by the hon. gentleman.

MR. CHAIRMAN: Order, please! I did say that we

allowed a ride range of debate, but now that it has been brought to the
attention of the Chair, I would like hon. members to be a little more specific
with the resolution.

MR. NEARY: I understand what Your Honour said

and T am just merely pointing out for the benefit of the House, Your
Homour, that Ralland Forest Products not only is after getting its

hooks into the government under the Loan and Guarantee Act for

$200,0N0, but has its hooks also into the taxpayers for another $1 milliom
from the Newfoundland and Labrador Development Corporation. And I believe,
Sir, that is very pertinent to this debate and teo this bill. That is
$1,200,000 they have in one company. And, Mr. Chairman, let me sav for
the benefit of the House that my complaint is not against the sawmill.

I would like to see that sawmill industrv flourish and prosper. And my
complaint is not about the gentlamen who now own that sawmill, Yr. Strickland

and his colleagues - ¥r. Strickland, who has become a president of the
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MR. NEARY: company, a gentleman for whom I have
a great deal of respect. My beef and commlaint is, Sir, about this
con artist who has been let off the hook. That is the complaint.
And the hon. Minister of Justice can serew up his face all he wants,

but it happens to he $1.25 million of taxpayers' monev.

D, HICKANM: How do vou nrotect - (Inaudible)
MR, VEARY: You will protect this gentleman the

same way as vou protected the two gentlemen who were scourged bv the
minister in the Shirlev 2lanche affair.

Y. HICKMAN: If the hon. gentleman thinks that
'con artist' is a name that he does not need the protection of the
House on, go out and make that same accusation against whoever the

gentleman is you were just talking about, outside the House.

v, NEAPY: Mr. Chairman, for the last two nights
ve have seen on television a CBC expose of how the Mafia opetrate in
Canada. I would say, Sir, in another year or so if it comntinues in

this Province that we will have the CBC doing an expose -~

“R. HICRMAN: Mr. Chairman -

MYR. NEARY: on how volitical patronage -
MR. CHATIRMAN: Order, please!

MR. HICKMAN: A point of order, Mr. Chairman.

I have been sitting here all afternoon
listening to totally irrelevant, scurrilous, libelous statements by
the hon. gentleman from LaPoile, and he is hurling them across this
House at everybody and he does not have that right to make these
accusations. They are totally unparliamentary and totally intolerable.
MR. MEARY: Mr. Chairman, to that point of order,
Your Honour knows full well that a member, Sir, I do not care whether
it is the Minister of Justice or any other minister or no member of
this House can make a charge of slander or libel against another member
of this FPouse, Sir, and in raising his point of order the Minister of

Justice has used a word that is unparliamentary. And I ask Your Homour
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MR. NEARY: to ask the Minister of Justice to
retract his statement or name the Minister of Justice and have him

removed from the House.

SOME HON. MEMBERS: Oh, oh!
AN HONW, MEMBER: Is there something wrong with you, 'Steve'?
MR. NFARY: That is unparliamentary and you cannot

use that word, Sir, in this House. The hon. centleman should know that.
In case Your Ponour did not hear what the gentleman said, the hon. Minister

of Justice -

MR, CHAIRMAN: Order, please! I want to -
MR. NEARY: To the point of order, Sir.
MR. CHAIPMAN: Oh, no, you brought up the second point

of order vou see and I want -

MR. NEARY: T was speaking to the point of order.

I would like to raise a matter of privilege of the Touse, Sir.

MR. CHAIRMAN: We can only deal with one point of order.
MR. NEARY: Well,we will raise a point of privilege
of the Bouse. The hon. Yinister of Justice, Sir, the fCovernment Fouse
Leader has used about the lowest form of unparliamentarv language that
any gentleman could use in this House and I ask Your Homour to ask the
Minister of Justice, the minister who has breached the privilege of this
Bouse, Sir, to retract his statementsthat he made, that he hurled across
at members on this side of the House of makingz accusations of slander and
libel, to ask the minister to retract, or name the minister.

AN MOY. MEMRER: Hear, hear!

MR. MURPHY: Who would you expect to name him,

Joe Smallwood? He is not here anymore. It cannot be the member for
Rilbride.

MR, HICKMAN: 147: Yo accusations containing
imputations of inferences.

MR. SPEAKER (Young): I would like to recess for awhile, at

least five minutes.

v

_YR. ROBERTS: Does Your Honour wish any argument on
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MR. CHAIRMAN (MR. YOUNG) Order, please! There are two
points raised before I will call the recess, and first I would like
to deal with the point of privilege raised by the hon. member for
LaPoile (Mr. Neary) regarding the word "libelous" used by the
Minister of Justice. I find this unparliamentary, and I will

ask the hon. Minister of Justice to withdraw the remark.

AN HON. MEMBER: Hear, hear!

MR. HICKMAN: 0f course I will withdraw it, Mr. Chairman.
MR. NEARY: Mr. Chairman,

MR. CHAIRMAN (MR. YOUNG): Order, please!

MR. NEARY: - a point of privilege of the House, Sir.

YR. CHAIRMAN; (Mr. Young) I am making a ruling now,please.
MR. NEARY: Yes, a point of privilege of the House.
MR, CHAIRMAN (MR. YOUNG): I am making a ruling now, please, and

I have ruled on your paint of privilege

MR. NEARY: I want to make another point of privilege.
MR. CHAIRMAN (MR. YOUNG): Order, please! I want to finish my ruling on the

other point of order.

Now the point of order raised by the Minister of Justice
with regards to remarks made by the member for LaPoile (Mr. Neary)
regarding a T.V. programme on organized crime,there was some similarity
drawn by the member between the Mafia and members of the House of
Assembly. ThisytooyI feel is unparliamentary and I will ask the hom.

member for LaPoile (Mr. Neary) to withdraw.

SOME HON. MEMBERS: Oh, oh!

MR. CHAIRMAN (MR. YOUNG): Order, please!

MR STMMONS: Point of privilege, Mr. Chairman

MR. CHAIRMAN Order, please!l would like to make my rulings

and then bring your point of privilege
MR. SIMMONS: You mean I cannot interrupt a ruling with a

point of privilege?
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MR. MORGAN: No.
MR. CHAIRMAN: No. I am sorry.
MR. STMMONS: I cannot interrupt -

MR, CHAIRMAN: (MR. YOUNG) Order, please!

MR. MORGAN: You have been told you cannot interrupt
MR. CHAIRMAN: Order, please!
MR. STMMONS: I just want it for the record.

MR. CHAIRMAN (MR. YOUNG): I will ask the hon. member to be seated,
please. I must complete the ruling.

MR. NEARY: Yes, Mr. Chairman, I withdraw. Is Your Honour

finished the ruling now?

MR. CHAIRMAN (MR. YOUNG): Yes.

MR. NEARY: I would like to raise a matter of the privilege of

the House, Sir.

MR. MORGAN: You have to withdraw first

MR .NEARY: And that is -

SOME HON. MEMBERS: Oh, oh!

MR. CHAIRMAN (MR. YOUNG): Order, please!

MR. NEARY: Mr. Chairman, the hon. government House

Leader, the Minister of Justice, Sir, used three offensive words, words
that are considered to be obnoxious and offensive in this House. One
was slanderous, the other was scurrilous, and the other was libelous.
And so far, Mr. Chairman, the hon. gentleman has only retracted, withdrawn,
one of these words. Now I ask Your Honour to rule on the other two.
Should not the homr. Minister of Justice, Sir, withdraw these obmnoxious,
offensive words, and the hon. Government House Leader should know better,
or name the hon. gentleman, Sir.

MR. CHAIRMAN: (MR. YOUNG): Order, please! To that point of
privilege, the only word that was brought to my attention was '"libelous'
I have not heard the tapes. Those other words too, are unparliamentary.
I will ask the hon. minister to withdraw..

MR. HICKMAN: If I said them or not I will withdraw them, I will
withdraw the whole lot of them, all these obnoxious, shocking words.

I will withdraw them.
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MR. CHATIRMAN (MR. YOUNG): Thank you.

Now the hon. member for -
MR. SDMMONS Making fun of the Chair.
MR. NEARY: Mr. Chairman, as I - do you want to make a personal
point of privilege?
MR. SIMMONS: No, Mr. Chairman, I rose on a matter of privilege.
Really I want to clarify that a member may not interrupt a ruling from
the Chair on a matter of privilege. That is the ruling?
MR. CHATRMAN: That is correct.
MR. SIMMONS: That is good because we need it in the Public Accounts

Committee, Some fellows do not understand it.

MR. CHAIRMAN (MR. YOUNG): The hon. member for LaPoile

MR. NTNN: To that point of privilege, Mr. Chairman.

MR. NFARY: No, no, no. It is not a point of privilege.

R NTNN« You made a point of privilege.

MR. CHATRMAN: (MR. YOUNG) The hon. member for LaPoile.

YMR. NEARY: It is useless, Mr. Chairman, for hon. gentlemen, it is

useless for hom. gentlemen, Sir, to go on the persomal attack,to try to >
attack the character of the hon. gentlemen on this side, because we

are still going, Mr. Chairman, we are still going to say what we feel

about this kind of political patronage. We are still going to comdemn

it, Sir, despite the Minister of Justice who may think he has got a

halo over his head. We think this is wrong, Mr. Chairman. And we do

not want to see this industry go under. As a matter of fact, I am

all for it surviving, and flourishing and prospering. But what we

are against, Sir, is the Newfoundland Development Loan Corporation

allowing the President of that company to get off the hook. And he

could not get off the hook, Mr. Chairman, he could not get off the

hook unless the Newfoundland Development Loan Corporation let him get

off the hook, because the Newfoundland Development Loan Corporations are
shareholders in Ralland Forest Products Limited. They hold so many

shares in that company. As a matter of fact, they are a majority shareholder in
the company,i would think. They hold the controlling shares. And

there had to be an extraordinary meeting, as the hon. Minister of Justice
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NP, MEARY: think of the centleman's name, Sir.

So, Mr. Chairman, we are all for this industry surviving

Ye are all for all kinds of industry and business. Sir.

surviving. But what we are condemning, Mr. Chairman,

and it is our duty to condemn it - and nobody is going

to knock us down on this side, or at least nobodv

is going to knocck me down bv going on the personal

attack and attacking me personally - we are going

to condemn this kind of political patronage. And

as long as [ have breath and my health and strenath

to come into this House, I am going to condemn

this kind of political natronase. It is wrong,

Sir, it is wrong and the administration told the

people of this Province that they would claan house,

that they would bHrina in reforms, that they would not

nay off defeatad candidates in elections and the like.

And here we have before us today a hill deina the

very same that the qovernment said they would not do.
Mr. Chairman, I would say, Sir, if

the government continues in the present unbusinessiike

way that it is operating, if it continues to operate

in a slopoy businesslike way that it has been operatina

for the past four or five vears, if we continue to

have the kind of scandal that we have seen over the

last few months and the last few vears in this

Province, that it would not surorise me, Mr. Chairman.

that in a very short time the C2C will have its hands

full to do an expose’ in this Province as they have

done in other Provinces of Canada. Your Honour

cannot find any fault with that.

1R, ROBERTS: Yhat was that?

MR MEARY: I would sav the C2C, who do such

a2 maqgqnificent job of exposing peonle Tlike the tafia, for
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MR. MEARY: instance,;in other nrovinces, did
such a magnificent job on these two praogrammes that
we saw last night and the niaht before, that if they
put their investigative reporters to work in this
Province - now it would not be the Mafia that is,
well, I do not know, Mr. Chairman, I am not so sure
that we do not have the "afia in lewfoundland. I am rnot
so sure. I heard there was ['afia monev. I startad
to do some investigation and when the Housa openad

I had to get off.

MR, CHAIPMAY Nrder, please!

I would like to call to attention
before the debate gets heated again, that I would 1ike
for the hon. member to be more relevant to the subiect
to the resolution. I am afraid he is driftina.

‘'R, MNEARY Yell, Yr. Chairman., I certainlvy
will be relevant, Sir, and I would hone that the CBC

in the foreseeable future will put their investigative
team, their investigative reporters to work to look into
the kind of political patronage that goes on in this
Province in connection with the Mabush Transoortation
Limited as is going on in other Provinces of Canada.
Hhy they would have a gold mine down there. Thev could
have a field day, Sir. Thev could have a field dav if
they would only just come in and latch onto a few
examples as the ones “that we have here before us todav.
And all the nersonal attacks in the world will not

stop us on this side from condemning it. Mr. Chairman.

I am all for covernment
invelvement in business and industry, I am all for
government helpina business and industrv. The
minister said that no reputable company would come
handy to that government. Hell,I believe that, Sir.

I believe that to he a statement of fact. I heliave the
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"R, MEARY: hon. gentleman was beina genuine when
he said that, that no reputable comnany would come
handy to this administration.

Well, Sir, I am inclined to
concur with the hon. gentleman that no reputable
camnany in this Province would touch the administration
with a barne nole. So that is one trueism, that is a
true statement the hon. aentleman mace. Scmetimes
out of the mouths of babesyand the hon. gentleman
probably did not realize what he was savina. ‘'hat
vou have to do, “r. Chairman, is to create an atmosphere
whereby business and industry can flourish. But if vou
start wheeling and dealing under the table, Sir, if
vou start dolina it out to your chums and to vour
Suddiesyand when vou start doling it out like we see
in this bi11 here and for drive-in theatres and all
that sort of thing,then you are going to qet yourself
in trouble and you are going to get a bad reputation.
4nd that is the real reason, Sir, why business and
industry is steering away from this hon. crowd.

MR, ROBERTS  ...... ever published a report?

MR, NEARY: They published a report but I

wrote the "1inister of DREE up in Ottawa and I asked

the gentleman to submit a 1ist to me of all those

people who qot Toans from the Mewfoundland Development
Loan Corporation and first he renaged and then he came
back and said, "Yes." He nad a change of heart. he
realized with a freedom of information bill going

through the House of Commons and the Minister responsibtle
for DREE refused to give a taxpayer of this country,

a member of a nrovincial legislature information that

he asked for, he had second thouaghts and he wrote the
minister and told the minister to release the information

the same as DREE does. In other wordsyto announce the
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tRLONEAPY: loans at the time thev were made.
That has not been done. The minister came into the
Youse with his estimates, had the 1ist, told us during
the estimates he was going to table the Tist and to
this moment the ministar has not tabled it., l!le have
not seen that list. And that has a grest bearing,
in case the hon. “inister of Justice is wonderina, that
has a qreat hearina on this bi11. Ralland Forest
Products is one of the companies. The Minister ot
Rural Development would not release the information.
AN HON, MEMBER Tell us who -

VR, NEARY: The Minister of Rural Develonment
would not release the information. The Minister in
Nttawa told the nminister, ordered the minister, to 70
anead and give me the information, give the information
to the House, aive the information to the neonle of
this Province and of Canadasand so far the minister
has covered it up, Just the same as he has covered
up a list of the loans and arants from the Pural
Cevelopment Authority.

R, SIMMONS: You know he has become known as
the minister responsible for the concealment of
information.

N OHON. MEMBER: That ne is.

MR, MEARY: Yes, Mr. Chairman, Now I hope, I
sincerely hope, Sir, that the padlock, the golden
padlock that this crowd have been noted for - the

hon. member who resigned, the member for Twillingate
(Mr. Smallwood), was noted for going around the
Province with his silver spade turning sods. And

the hon. gentlemen used to poke fun at him- and now
the hon. qentlemen themselves are going around with
the aolden nadlock., lYellyl hope the colden padlock

471171 not be out on Ralland Forest Products Limited.
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MR. ROBERTS I wonder is it the same helicopter

that the minister took in on a fishing trin to

Long Pond?

MR. FLIGHT: Stagg Ridge.

R. ROBERTS Stagg Ridgeqin behind Long Pond.
MR, SIMMONS: They think they are above the law
MR, NEARY: “r. Chairman. it is no_harm *o

say, Sir, that the truth hurts.

'R, RNBERTS Any of you know Rea 'lebb Limited

in 3urgeg? That is where the -

MR, NEARY: The truth hurts, Mr. Chairman,

4e condemn this, Sir, we condemn this with all the vicor
and all the eneray that we have.

“R. QQBERTS: Ask him who naid for them.

R.OMEARY It has to be the most blatant

example of political patronage, Sir, that we have

ever seen in this Province and vou can take

‘“Jacky' Bennett and Joey Smallwocd and Duplessis and
Lesage and put them all together and vou will not find
an example that is more obvious and more blatant

than this.

MR, SIMMONS 0f the ones we have seen,but I got

a few more yesterday.

MR. ROWE: Yhat about Idi Amin?

MR. NEARY Yes, and there are a few more coming
up that I am working on.

SOME HONM. MEMBERS: Hear! Hear!

MR. MEARY: ‘e have not even started on this hon.
crowd yet and they cannot wait to get out of the House.
They got their trips booked. They got their holidays
booked. They want to rush a bill 1ike this through the
House as fast as thev can. Thev call a bill 1ike this

housekeeping, Mr. Chairman. Housekeeping! It is house
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MR, NEARY: cleaning, cleaning out the taxpayers'
pockets. That is what it is. It is not housekeeping,

it is house cleanina, And the Minister of Justice

sits over there so pious and.savs, "Can you shut

this one up? Can you shut that one upn? e want

to get the House closed. Can we get it closed tonight?
Can we get it closed tomorrow?"

MR. HICKMAN: I have not opened mv mouth.

MR, MEARY: e will keep the House open as

long as we want, Mr. Chairman

MR, MURPHY: Hear, hear!

MR, HICKMAN: He makes the charge, then answers

it. MNobody else opens their mouth.

‘IR, ROBERTS: Yobodv else over there will answer it
Mo, HICKMANM: Mhat is he talking about?

AN HON. MEMBER: It is not worth answering.

‘IR, MEARY: Yes, I make the charge and I answer
it.

MR. MURPHY That is one thing I really appreciate

the hon. member for, he does not get personal.
IR, HICKMAN: "The Minister of Justice says" - 1

never gpened my mouth, never said a word all day.

MR. CHAIRMAN: Order, please.
MR, MURPHY: A real Mr. Clean.
MR. NEARY: My, Chairman, we were told, Sir,

that there would be a few pieces of housekeenina

leagislation brouaht into the House to be -

MR. SINMMONS: Yes, but not very much though.

MR. MEARY: - disposed of. A1l the Legislative draftsmen

have not been able to cope with it down there, just a few piescss
of housekeeping legislation, a few minor bills and then we will

orobably adjourn for this session. Does the “tinister of Justice
want to sit there and tell me that the did not say that,

the minister did not sav that?
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AN FON, MEMEBER Exactly.

MR. OHICKMAN Did I say I did not like it?

IR, MEARY: It is tough.

MR, HICKMAN 9id I say I did not like it? If

I did not 1ike it I would have left here -

MR, NEARY: I am sorry for the hon. gentleman

if his blood pressure is cone out of control, gone

haywire., I am sorrv for the gentleman. The hon.

gentleman may be workinag hard, may need 2 rest. I

fael sorry for him. B3ut the job must go on. ‘'Sail

on,o0h ship of state.’

MR, HICKMANM: The hones the fears of future vears.

MR. MEARY: M. Chairman, this is really terrible

1 cannot find words to describe it. This is the worst,

it has to be about the worst example of political patronage

I think that I have ever seen. And I have seen a acod

many in my time, and I have seen a good many in the

last four or five vears, just one defeated Tory candidate

after the other getting stowed away, one after the other

aettina put on this agency, getting put on that Crown

corporation, getting a loan to set up this business,

borrowing from the Rural Development Authority, borrowing

from the Mewfoundland and Labrador Development Corporation.
You know, Mr. Chairman, I said this

about four years aga in this hon. House, that an administration.

Sir, that came into power in the way that this hon. crowd

did in 1972 was doomed right from the start. I do not

think I have to write Your Honour, or any member

of this House. a book on how this administration formed

the government of this Province, riaht from day one,

right from the beginning, riaht from the affair that took

nlace in Carbonear, the secret rendezvous over in

Carbonear, right from the day that a courier was sent to
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YR, MEARY: Carbonear, the trouble for this
administration started and has been going on

ever since.

MR. MURPHY: Got any money to -
MR. NEARY: And they have been trying to hide

and cover up ever since, When we are told that a couple
of hundred thousand dollars exchanged nands and that,
is it any wonder the Minister of Consumer Affairs will
look at me wild eyed when I talk about expose and

the CBC investigative reporters coming down here

and doing a job on that? That alone would create

a scandal right across this nation that wculd force

any administration to resign.

MR MyRAPYHY a little expose here myself

2. MNEARY: fes. Does the hon. aentleman want

to stand up and make any charges?

MR, MURPHY: No, I am not - I will just extract -
MR, MEARY Yell, the hon gentleman can go ahead
I will yield the floor.

e are making some very, verv important
points here and we are Tlacing the administration. !le
are tryvinag to keen them half honest4if we can. ‘low
as I say that is a difficult job; vou have got to have
eyes in the back of your head, Sir, to be able to do
that. !low how much more of this are we qoing to aet,
“r.Chairman? How much more are we goina to net hefore

this session ends?

MR, SIMMONS: Two more vears.
MR. HNEARY Two more years?
MR, MURPHY: Two more years and then another

five years.
o, MEARY: The “illiam Carson disaster will onlv
be peanuts compared to the financial diaster of this

Province. 1nd that is whv the government got such a tad
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1R, IEARY: reputation and why business peasle
will not go handv to this government and will not
touch them with a barge pole. That is why, Mr., Chairman.
It is not because reputable businessmen are afraid
that their names will be mentioned in this House.

Can any hon. gentleman stand in this
House and name one reputable businessman. or one
reputable firm or odusiness or industry that has
baen dragged through the mud in this House? Mo, Sir,
not one. ‘!fhat we are zeroing in on, Sir, is
political patronage and political skulduggery
and under-the-table wheeling and dealing. The
hon. Minister of Justice would really Tike to find
fault with that so he could stand on a point of order,
There is not a thing in the world wrong with it.
Tne thing I have learned in this House is how to
debate, parliementary debate, back and forth, and
I do not get personalyas the hon. gentleman can see.
MR. HICKMAN: [ have to confess I did not hear
what the hon. gentleman said and I am sure what he

said was perfectly in order or he would not have said

it.
¥2. MEARY: That is right. That is right, Sir.

Because practically everything I say in this Mouse
is in order, Mr. Chairman.

So, Mr. Chairman, I*am aoina to vote
against this resolution and I am goina to votes amainst
this bill, Sir, on a matter of principle, moral orinciple
Any hon. decent member of this House would vote
against the principle of this bill and this

resolution.

ot
>
D

“r. Chairman. if hon. members on

aovernment side, Sir, voted in favour of it the
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2. MEARY only thing I can sav is forgive them

for thev know not what they do.

MR. HICKMAN: Carried.

“R. NEARY: Not Tikelv.

MR. CHAIRMAM: The hon. member for Burceo - Bay d'Esnoir
1R, ROBERTS - a place to be vou know.

MR, SIMMOMNS: “dho would want to leave this for

a picnig?

"R, ROBERTS: le are just startinam.

R, HICKMANM: There was more work yestarday

when the hon. gentleman from Eaqle River (“r. Strachan)
was the House Leader -

MR. PECKFCRD: A tremendous man.

MRLOHICKMAM And the hest debatinn we have had

in this House this session, hy far.

LHMoHNM, MEMBER: Mursery school is recessed for the dav
MR HICKMAN And the hon. member for Terra ‘lova
(Mr. Lush), some of the best debatina that we have seen
in this House this vear, by far. Sound, good noints,
no repetition, it was excellent and what a nity the
hon. gentlemen were not here to hear it, to see it.

R, SIMMONS How I did not want to interruot

that citation, that euloay to mv good friend from

Faqle River ("'r. Strachan). It is the most

well deserved one I have heard in a long time,

though I caution him it was nect aiven for that reason

JR.OHICKNALL: And the best debator in the House.

MR. SIMMNNS It was not aiven for that reason

P, RNBERTS Surelv the test debator on the other side
MR.OHICKMAN fYou know,the one man who does not have to

repeat himself to make a point.

AN HAM, MEMREPR: ?iqht Riant

R, OHICK™AN That is an art. It shows some abhilitv
toe. I commend him Tor it.

R, MHITE: Stav there,bov.
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YR. ROBERTS: and his colleacues engaged in a concerted,
co-ordinated, oreanized attemot to muzzle the committee. But

even if he did not, even if he did not it is not a noint affecting

the orivilege of the House. Even if it was it had to be raised

at the earliest possible opportunity which is an hour or so ago.

YR, DIVY: He just mentiomed it.

MR, ROBERTS: Mo. If there was a muzzling of the committee

the gentleman from Rurgeo-Bay d'Espoir (Mr. Simmons) simply drew attention *o
a state of facts which was that the Minister of Municipal Affairs

and his colleagues, the gentleman from ‘fount Scilo (Dr. Winsor) engaged in -
MR, STLMONS: T said the Ccrmittee.

MR. ROBERTS: I know he is talking about the Public Accounts Committee.

R, SIMMONS: I suppose he 1s. I do not know.

MR. RNOBRERTS: =-engaged in a deliberate,concerted and organized effort to muzzle

the Public Accounts Committee, Next they will probably be trying to muzzle Judicial

Fnquirv. But there is no point of privilege, Yr.- Chairman. Mv

friend from Burgeo-Bay d'Espoir (Mr. Sirmons) has simply made some observations
that at the vervy worst are a difference of opinion between hon.
gentlemen in the debate. There 1s an attempt by the government

to try and railroad this session of the House to a quick end,but
that is another story altogether.

MR. N. WINDSOR: You cannot attribute motives!

MR. ROBERTS: Why else are we teetine

eleven hours a day with legislation we could have dealt with

months azo?

'SOME HON. MEMBERS: Oh, oh!

MR. CHAIRMAN: Order, please! I would ask hon. members for
the sake of the decorum of the House and also so that the Chair

can discharge its duties to some effect, I would ask hon. members
1f they would resmond when order is called from the Chair. Otherwise
the situation does become very difficult indeed and of course if

it does get unduly disorderly the Chairman has no alternative but

to report that state of affairs to the Speaker.
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MR. CHAIRMAN: A  point of orivilege has been brought before
the committee. In considering the matter I do not feel that a
peint of rrivilege as such exists. It has been out forward that
certain activities or certain statements or certain words have
the offect of muzzling. As long as statements or words or
remarks are not ocutside the normal rules of debate,these cannot
be taken as being an undue interference. I would think that any
remarks made, as long as they are within the rules of debate and
as long as thev are within the rules apvplying to the committee,
that these remarks might be a difference of opinion, might be

a difference of aporoach to a specific matter.But they cammot

be taken as taking an unfair position and therefore interfering
with an hon. member's orivileges.

Hon. member.

MR, SIMMONS: The Minister of Municipal Affairs must have
reallv found it difficult to sit through that ruling without
interruoting it. Mr. Chairman, I thank you for vour ruling.

The Minister of Municival Affairs,as is often the case,mis-heard
me, did not hear me, I said'the committeejand if he does not
realize that we are in committee now so I am entitled to say
Mthe committee! I was talking about this particular committee.

I made reference to another committee and I say to the Minister
of Municipal Affairs Lif he wants to get me on a point of privilege
on that one he need only listen to the radio tomorrow morning
because I have said publically on that particular committee about
how my efforts were muzzled. -~ I have said that publically because
I believe it so strongly, Mr. Chairman.

Now let us talk about this committee. Our
efforts here are being muzzled by getting us to shut the House
while there is still leeitimate business to be done. Apd I
am not to be muzzled on this one, Mr. Chairman, Intimidated
and muzzled. There is an important issue on this bill and om

other bills. Where is the Linerboard bill? VWhere 1is the budget
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‘R, SIY™MONS: debate that we have not even called vet?
And they cannot walt to get out of here before tomorrow night.
MR, HICTMAN: On a point of order. This is totally, absolutely

irrelevant. There is not a soul -

MR, STMMONMS: This bill is irrelevant to this bill?

AN HON., MEMBER: No.

VR. HICRMAN: You are irrelevant.

MR, CHATRMAN: Nrder, nlease! The hon. Minister of Justice

is smeaking on a point of order.

MR. HICKAN: I rise on a question of relevancy. There is
a rule of relevancy. What the hon. gentleman from Burgeo- Bay d'Esooir
(Mr. Simmoms) is talking about and talking to himself about nobody
else here seems to know. Nobody said a word. He egot up and he
started and nobody has told him he had to cut it short, nobody
told him he could not talk all night, sveak all night on the bill,
dobody saild a word.2ut he is giving us a sreat lecture, lecturing
himself about we are not going to be muzzled, we are not zoing

to cut it short, not on our life, Mr. Chairmar, we are not going
to cut it short. And I say, Mr. Chairman, on a point of order
that that is totally and absolutely irrelevant to Ralland Forest

Products Limited and Wabush Transvportation Limited.

MR. CHAIRMAN: Hon.Leader of the Opposition to that opoint of order,
MR. ROBERTS: If I might to that point of order, Sir. I

do not think the Minister of Justice has made any point of order
at all. My friend from Burgeo-Bay d'Esnoir (Mr. Simmons) is
sveaking in respect of a bill, a resolution,in fact,before

the comittee. He is certainly entitled in speaking to that

to comment uvon the fact of the wav in

which the government have arranged the business of this House,
Tame ly sthat they have dawdled for the first three or four months
and now at the end significant legislation 1is being brought in and
will be attempted to be ramroded through and railroaded throucgh.

Furthermore I may: point out that this particular bill, Sir, has
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YR. ROFERTS: been on the Order Paver for some time and
the zovernment choose not to call it until this particular time.
And furthermore one of the matters in this bill, Sir, is at
least three or four years old,which shows how urgzent it is in
the government's eyes. And surely it is in order, Sir, for the
hon. gentleman to refer to that,which is all that he was doing.
There was no voint of order. All that we have is a Minister of
Justice who is tired and worn-out and obviously ne: willing to
"take the harsh words, and they are harsh words,which gentlemen
on this side are using in debate. But, Sir, the words and the
terns being used I submit are parliamentary, thev are within the
rulesyand therefore if hon. gentlemen wish to use them they are
at libertv to use them. So there is no voint of order there.

.
¥R. PECKXFNRD: Mr. Chairmman, the point of order as I
understand 1t is that the hon. member for -

SOME HON. “EMBERS: Oh, oh!

MR, PECKFORD: Yay I have silence, Mr. Chairman, pleasa!

I am trying to sveak.

“R. CHATRMAN: The hon., minister is permitted to rise on a
noint of order and requests to do so in silence. The hon. minister.
fR. PECFEFORD: The point of order at issue is that the

hon. member for Burgeo - Bav 4'Fspoir { Mr. Sirmons) started
talking about the fact that the govermment are trying to close

the House. The fact that the govermment 1s trving to clese the
House of not trying to close the House is not relevant to the
b1ll under discussion and surely that indicates a teotal lack

of relevance to this resolution.

IR. CEATRMAN: Order, vlease! The noint of order deals
with relevance as has been stated in comrittee and in the House

a number of times. The rule of relevance is difficult to draw
the line on and difficult to apply. And in discussing this
resolution the committee is of course discussing

the nrincinle to the bill consequent thereto. The debate has heen

wide ranging and the Chair has seen fit to nermit that because
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MR, STMMONS: because he has gone out and damaged
that company's reputation publicly by screaming, 'bad management,
one of the foulest blows I have ever seen a minister of the Crown of
anv political stripe heave at a company, a shocking, disgraceful thing.
Mow aven 1f the management were bad the last thing vourdo, particularly
if vou have some money in it as a government, is to say so oublicly,
so it is indescretion at best, but in addition to that, of course, it
happens not to be true. And his statements, his wild, irresnonsible,
irrational statement about the company's forest harvesting techniaues
are so far from reality, Mr. Chairman, that I wish he were here in the
Chamber so we could have an exchange on the matter. It is a shocking,
diseraceful misreoresentation of the facts that even he,the chief culprit
in this matter, should know better.

The Minister of Rural Development, with
«rith whom I have differences on occasion, once in a while, I believe
has handled this situation extremely well, has handled -
AY HON, MEMBER: Careful!
MR. SIMMONS: Yo, I am talking about the situation
insofar as the irmediate question of the Ralland mill is concerned,
the events of the last week or two. He to my knowledge has handled them
extremely well. I am not talking about how the money situation in a
i1l has been handled - that is another issue - but the “Minister of Rural
Development insofar as the developments of the last two weeks are concerned,
has hardled the situation, in mv view, extremely well. He has kept me
briefed on the situation and he has arranged meetings between the Ralland
people and the government and he was handling the situation extremely well,
and why the Yini}ter of Forestry and Agriculture had to get im and ﬁuddy
the water perhaps to the point of no return, r. Chairman, perhavs has now
scuttled whatever chances Ralland Forest Products had of succeeding. And
let it he known, Mr. Chairman, in this Committee, in this Fouse that if
that company does go under I shall hold to blame in particular one man,

the ‘finister of Torestry and Agriculture and his extremely -
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MR. ROBERTS: Probably -

MR, SIMMONS: Sorry? R

MR. ROBERTS: It probably even affects their credit

rating. Companies now might not lend them monev after hearing the
minister say that they cannot manage it.

MR. SIIMONS: I shall hold one man particularly
responsible and that is the Minister of Torestry and Agriculture and

his arrogant, irresponsible, ill-informed, stupid, stunned stztements
about the management of that mill - absolutely stunned even for that
minister! - stunned statements, ill-informed. He has been known to be
ill-informed before, but rarely has he so affected the financial reou-~
tation, the credit ratine of a company as at this particular time.
Luckily his purview does not mormally involve him too much in
relationshins with commercial companies. Luckily that is in the hands
of other people. Luckily he is dealing with the woods and usually in
the woods and usually cannot see the forest for the trees - luckily,
luckily, luckily., But this time somebody let him loose for a minute.
Somebody let him dare talk about a commercial concern. And he was

true to character, true to style. He botched the job so badly that

I would think the Governmment House Leader or the Premier,if ke is around,
or the Acting Premier has got to that fellow and perhaps that is why

he is not in the House today. They finally smartened uv and locked

him up. They finally put him as far from a mike as they can get hiﬁ

so he does not make any more irresponsible statements like he made about
Palland Forest Products, the net result of which, Mr. Chairman, may’very
well be that that company will go under because it will have difficulty
borrowing money once the money market hears the kind of statement that
minister made about that company's management practices and in particular
its forest harvesting techniques. It is a shocking statement and it
should not be allowed to stand on the records. And whv the Premier or
some other official of the Cabinet, probably the Vinister of Rural

Nevelopment, does not take exception to the statement I do not know.
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MR, STMMONS: In effect,the Minister of Rural
Nevelopment's actions take excention to what the Minister of Forestry
and Agriculture has said and that is to the credit of the Minister of
Rural Develooment. His actions belie, his actions contradict what the
Minister of Forestry and Agriculture has said, because if thev are

such a lousy, slopov bunch of nmanagers down there in Milltown -

M2. ROBERTS: If they are so bad, why

are they giving them $200,000?

MR, STMMONS: If they are so bad, why is the inister
of Rural Development tearing off his rear end to heip them stay in

business? So they both camnot be right.

AN HON, YEMBER: lear, hear!
MR, SIMMONS: And T submit that for this time the

*Minister of Rural Nevelopment is right. Ve has Seen often wrong.
He has been often wrong, God knows, but this time, r. Chairmanm, I
believe he is right. The facts support that statement. The facts do
not support the nonsense - it 1s worse than nonsense though, it is
mischievousness, it is skulduggery of the worst order that the Minister
of Forestry and Agriculture should engage in that kind of a thing.
And one wonders why he would do it, why he would see fit to do that
zind of thing?

I wish we had the time, Mr. Chairman !
There are so many issues raised by my good friend from LaPoile (Mr. Yeary)
that need to be talked about heres, but we have another momey bill coming
up and perhaps we will get an opportunity to do so then.

The other issue that I do not believe
has been resolved in Committee at all this afternoon is the ome that
I touched on ever so briefly this morning, and the questions have not
been answered, why this Wabush Transportation outfit is the only company
in the history of this Province that got this kind of guarantee, this
kind of backing from a government.

AN HOY. MEMBER: In the history of the wworldsI would say.
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MR. ST!ZONS: "In the history of the world.I would say.'

is right. It is a shocking set of events, you know, and we are asked to
turn the other way, look the other way, turn our heads, asked to ignore
it - it is just one of those little arranpements, little accommodations
the government was obliged to make. I will say it was an accommodation —
and what an accommodation! - the kind of which the school boards cannot
get, the bus transportation companies cannot get, but this particular
one company gets? obody has answered that question yet today,

¥r, Chairman. I do not know what they are on to here and I guess
somebody has addressed himself to the fact that this is old as the hills,
this was an Order in Council back in 1973, Somebodv has dealt with that

issuesI would think.

MR. POBERTS: Terv gentlv:
TR. SITMOMNS: Because there needs to be some answering

dome on that particular point. What kind of fools do they take us for
in this Committee? Here we are almost into the middle of 1977 and we are
now asked to give authorization for an Order in Council that went through

soretime in 1973. I mean, what kind of idiots are we supoosed to be?

AN HOW,. ‘EMBER: Fow is that for management?
MR, SIMMONS: How is that for management? Yes, I say

to the Minister of Forestry and Agriculture, 'How is that for good
management?' How is that for good fiscal management, if he wants to
talk about management? I would say to Ralland Forest Products, if they
are having any trouble with thelr management they not take too many
examples from this government - they not take their example, their lead,
their cue from this government when it comes to fiscal management. An
Order in Council in 1973 and now they do us the insult of bringine it

in here in June, 1977 at least four years after the fact. This was the

crowd that was going to clean her up, Mr. Chairman.

AN HON. MEMBER: Scandalous!
‘R. STMMONS: This is the hon. crowd that was going to

clean her up. This was the crowd that was going to see to it that the

procedures were all right and oroper. Well, Mr. Chairman, I was hoping,
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Mr. Simmons: the fact that I was a member of the House
Committee on Public Accounts to do that. My efforts in that

particular respect, and the efforts of my colleague from Lewisporte
(Mr. White), and my colleague from Carbonear (Mr. Moores) have been
ouzzled. We cannot do it. We caomot do it, We shall have to

do it in other ways, but we shall do it in every way possible to
draw attention to seomething that is very wrong and very unusual
about the way this government spends money and incurs liabilities
on behalf of the people of this Province. We have examples of it
in front of us here right now in this bill. There are so many
other examples, so many other examples which I am now prevented
irom entering into the record of the Committee because of a shameful
decision that was taken this aftermoon on the subject, a shameful
decision, one that we will live to regret for a long, long time.
Well as Chairman of the Committee I have to respect the decisien,
but I do not agree with it, the decision to cut off the Committee's‘
investigation to -

MR. NEARY: You mean a civil servant stopped the investigation

by the Committee?

MR. SIMMONS: Yo, no. The majority voted the Committee.

MR. WHITE: The majority voted a Committee.

MR. NEARY Oh I see. On the recommendations -

MR. ROBERTS Which minister approved the list of A.B. Walsh and

firm, that was the question. They do not want to answer it
MR. SIMMONS They muzzled it.
MR. ROBERTS: Who approved the list gave the $1 million

of business without tender.

MR.NEARY: Resign. Resign, boy.

MR. ROBERTS: Do not let them resign, let them stay and suffer
now.

MR. NEARY: The minister would not make the decision himself,

he had one of his solicitors down there make the recommendation.

MR. SIMMONS: No, no! That is not -
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MR. HICKMAN: That is totally and absclutely uncrue. And the
Chairman of the Public Accounts Committee knows that is untrue. And

I would ask him to confirm that it is.

MR. SIMMONS: T was about to say that the decision made this
afternoon was a decision of the Committee.

MR. NEARY: No,I am not talking about this afternocon, I am
talking about prior to that.

MR. HICKMAN: No. Or any of the others.

MR. NEARY: Deputy Ministers were advised by a civil servant not
to give evidence to the Committee.

MR. SIMMONS: We had certain advice. No, no that was another

issue that was dealt with quite separately. That issue was -

MR. NEARY Right

MR. ROBERTS: The Justice Department has now withdrawn that
MR. NEARY: Oh,they have withdrawn it.

MR. SIMMONS: - dealt with quite separately because no person,

as anvbody who knows the department rules where no persom may give
instructions to a witness not to give evidence, because if he does so

he is in breach of the privileges of the House, everybody knows that.

MR. NEARY: Everybody thinks so.

MR. SIMMONS: And as soon as that persomn knew it, I guess he would -
I would hope that he withdrew the advice right fast

MR. NEARY: Right.

MR. SIMMONS: I would hope he did, but that is another issue
altogether, because it would be a very high offence if anybody attempted
to intimidate any witness giving evidence before this Committee here

or any other House Committee or before the House itself.
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VR, STMMONS: And I believe persons concerned are
quite aware of that serious dilemma right now and have taken aporopriate
stevs.

Yow what I am talking about 1s the
need, Mr. Chairman, a need on which I thought I was identifving with
other members of the House, some peovle on the cother side of the House,
the need to get at the root of the entire spending practice and pro-
cedures of this govermment, and I thought we were mzking progress.

And last Mondav, Mr. Chairman, people
on the government side of the House after some oumrelling and pressuring
and begging and everything else finally agreed to a public inquirv which
in time will do its job and which I hope will have vervy, very hroad terms
of refarence. And I have no doubt that it will not, but, r. Chairman,
the overall issue is the cuestion of whether this House and this nar-
ticular Committee now, since we are in Committee, is going to oreserve
its right to scrutinize all srpendings of government. And the one very
Committee, the one Committee that has a particular orerogative in that
area, the Public Accounts Committee, was this afternoon muzzled on that
point, so we shall have to use other avenues. We shall have to use this
Committee and the House itself and the public airways to expose and to
drag out the examnles as the cases require, because, Mr. Chairman, there
is much that is rotten in the state of Denmark.

And T was interested in hearing my friend
from LaPoile (Mr. Yearv) say he is working on some cases. I am sure in
time we will hear about them. Eut I assure the Committee and I assure
the llouse that I have worked on some cases and I have the infermationm,
and T assure the Committee you will hear about those too. And 1f the
member from LaPoile thinks this is patromage I tell him to sit down,
stay sitting, because when the information starts coming out, as it will,
he will realize that this 1s only - this 1s peanuts! This is absolutely
peanuts, Mr. Chairman.

AN HON, “EMBER: Vewfoundland “afia.
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MR, STMMONS: And if they wonder why I scream

'muzzling’ it Is because I have been the victim of it, that is why,

¥r. Chairman. I know what it is like to feel the finger pressed on

you. I know what it is like to be in manoceuvres where vou are

beaten into the ground because vou dare to bring forth some information
that requires investigation. I know the feeling, Mr. Chairman, I know
what it is like, because I have had that feeling during the past few

days. But that is not going to intimidate me into not continuing to

get to the bottom of this whole issue. And indeed, it will only spur

me on, because now I am even more susvicious than ever. I have

no grand designs that we can conduct police investigations, that is

what we have the nolice for, but I have a strong conviction, Mr, Chairman,
that we rtust continue with members of this Youse to scrutinize the Public
Accounts. AndI have an equally strong conviction that anyhody who attemnts
to muzzle me in my attempts to do that can exvect the full brunt of mv
anger on the subject. If we had been doing our job a little more thoroughly
here we would not have this disgraceful situation in front of us now when
the government comes in almost In joking fashion four years - four years,
can you believe {t? - four yvears after the Order in Council and says,
'Boys, would you rubber stamp it?'

MR. NEARY: How many more of these are hidden in

a deep dark closet?

MR. SIMMONS: That is the entire point, that we onlv
hear about these because the fellows know that sooner or later the law

savs thev have to bring them here anyway.

MR, NEARY: Right.
MR. STMMONS: This, ¥r. Chairman, is an exercise in

obeying the letter of the law. It 1is not in any wav, Mr. Chairman, a

genuine exercise to obey, to act within the spirit of the law, because
anybody knows that the spirit of the law as provided in the Loanand Cuarantee
Act nevergever intended that retroactive anproval by the Fouse meant four

or five vears after the fact. That is a shocking husiness of the government
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MR, SIMMONS: taking this House and this Committee

for granted and I for one am not going to stand for it.

But how much more is there? That is
bYefore us today because the letter of the law says the bovs have to
bring it in - the hon. boys have to bring it in. Yow, Mr. Chairman,

I ask you, in addition to that how much is there that is going on

chat literally does not have to come before this House? Well, I vpartly
answered that question last Monday when I told you what was going on
with some work orders around this citv which hon. members on both sides
of the House could not find it in their hearts to believe at firsc

until it dawned on them what was happening, until they heard that

there was a police investigation going on. I sav, Mr. Chairman, there

is a whole let nmore that has mever vet seen the lieht of dav. I refer

to it here now only because this alone lends credibilitv to the whole

set of events we have been seeing the last few days where it only

comes to light if they need our rubber stamp. Well, they will get

our rubber stamp because they will ramrod it through like they do all

the time with their majorities whether in the House or in Committee.

They will ram it through when the time comes. That does not mean thev
are right. They will envoke their majority at some point this evening

to see that this 1s passed and everything is hunkv-dory and everything
satisfies the letter of the law, but what they will not do is change

the faet that they are playing with the House again and that four years
after the fact they come in here and ask us - stupid idiots thevy think
we are — to rubber stamp something they did four years ago. .And you
wonder why I get a little uptight about the way this government spends
money when I see this going on, when I see the work orders I talked about
last Monday? ¥Yow there will be those who will get up after, Mr. Chairman,
and wave their arms and talk about wild charges and that the member for
Burgeo - Bay A'EZspoir (Mr. Simmons) does not know what he is talking about,
but I remind those persons that I have a briefcase right full of it and

as thev wave their arms I will wave back and 1t will not be wild charges,
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¥R. SIMMONS I have no idea.
MR. ROBERTS Not instructions from lawyers, instructions
from politicians.
YR. SIMMONS: They were either acting om their own or they

were acting on the basis of some political advice they got obviously
and that is within their right to act on the basis of political advice
even though it were bad, even though it was very bad political advice.

They can still take it, they have taken bad political advice before,

they took the the advice to call two by-elections. That is proving
to be very bad political advice. That is proving to be very bad
political advice as we will see om Thursday night. You know, that the

great John Crosbie had fifty people down in Bay Bulls, and the Premier
himself had a full seventy. But anyway that is another subject, Mr.
Chairman. I know I digressed, but it is such a delightful subject
that we on this side of the House would love to talk about.

I was just making a point that this crowd it is not
the first time they have taken bad political advice and acted on it to
their detriment, and they will probably do so again, I am sure,if their
batting record is anything they can be judged bv.

I hope, Mr. Chairman, before this Committee here
rises that we will hear from the Minister of Forestryseven if somebody
has got to write it for him, an abject apology to Ralland Forests
for that despictable thing he did here in Committee a few days ago,
one of the most shocking, cowardly, underhandedsskulduggerist things
I have ever seen in my life to get up amd with no reasonsexcept he
was in a bad mood that day, and decided he wanted to fling away at
somebody, he picks Ralland Forest Products, an outfit that is trying
to give people in my district fifty-five jobs.

MR. ROBERTS: Fifty-five more to the P.C. Government -
MR. SIMMONS: And then because he happens also to be a very
stubborn man he will not withdraw, but goes on the airwaves, and on the
T.V. tube and repeats 1t, so he can add insult to injury.

And as my colleague from the Straits of Belle, the
Leader of the Opposition,reminds me fifty-five jobs, at least are

fifry-five jobs more than this governmment has created in Bay d'Espoir
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Mr. Simmons: dispite all their studies and the thousands they
lashed out to the Research and Productivity Council during the
Hermitage by-electiom, and all of their great promises about

fish plants in Bay d'Espoir, and lord knows what else., Here it

is, Mr. Chairman -

MR. NEARY: They should open up a new industry.

MR. STIMMONS: - in colour, organce and blue. Look at that,

MR. NEARY: They should open up a new industry making padlocks
MR. SIMMONS: Mr. Chairman, important study underway in Bay

d'Espoir, and they have engaged -"ordered by your P.C. Govermment's
Industrial Development Branch,” just before it got known as the

Shur Her Down Branch, it was then the Industrial Development Branch,
"ordered by your P.C. Govermment's Industrial Development Branch the
study will study the viability of a primary fishing processing plant,‘!
and then they go on and list fifteen other items.

MR. ROBERTS: Was that the same one that announced the Conne

River Causeway and the Hermitage -

MR. STMMONS: And it was an important first step to the full
development. Well,I will tell you what the second and only
subsequent step has been: The minister's effort to blacken the

name of the one indestry that has begun down there since this

pretty little paper came out. That was the second step. There

was the first step,ythe announcement. The second step - no. Well

I should say the second step was lashing out tens of thousands of
dollars to a research team from the Productivity Council to produce that
study. The third step was to shelve the report and sit om it

ever since.

MR. ROBERTS: .... are they?
MR. SIMMONS: The fourth step is the Minister of Forestry

the blackening the name of the one company who had the guts and
gumption to go down there and try and create a few jobs, and
they had fifty-five jobs going that are now going down the drain,
thanks to the Minister of Forestry.

So I hope, Mr. Chairman, before this Committee rises

we will hear an abject apology from the minister even if somebody
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Mr. Simmons: else has to write it for him. Thank vou,
Mr. Chairman.
MR. CHAIRMAN: Shall the resolution carry?
On motion resolution carried
MR. CHAIRMAN: Shall the preamble carry?
MR. ROBERTS: Mr. Chairman, my colleague from Burgeo-~

Bay d'Espoir (Mr. Simmons) apparently wishes to say a few more
words, and I think he should have the opportunity to do that. Sc
now that I have spoken in the debate I will sit down and my colleague

can go again, Sir.

MR. CHAIRMAN: The hon. member for Burgeo-Bay d'Espoir.
MR. STMMONS-. Mr. Chairman, I just invited my colleague just

to stall for the moment, We do not want to prolong the work of the
Committee, but T was fully hoping that the Minister of Forestry or
somebody acting for him -~

MR. ROBERTS: Lat us call it 6:00 o'clock and then -

MR. SIMMONS: - somebody acting for him would for this company
put the record straight that the issue is not bad management. We
cannot let that one pass, Mr. Chairman. Is there somebody who can
speak for that minister or is there anybody over there who can
control him at all?

MR. HICKMAN: If the hon. member had heard the hon. Minister

of Industrial Development praise upon this company

MR. SIMMONS: Oh’ Now then, Mr. Chairman,
SOME HON. MEMBERS: Oh, oh!
MR. SIMMONS: Well now there is one other question

that needs to be answered, Which of the minister's is going to resign
because they are both not right.

MR. HICKMAN: Do not be so foolish!

MR. SIMMONS: Do not be so foeolish! At some point, Mr
Chairman, that crowd over there got to get their heads together,

get their heads together, that hon. crowd has got to get their heads

together. The minister I have no doubts about his heap of praise
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Mr. Simmons: The minister who sits next to the Minister of
Bealth.
MR. ROBERTS: Nobody sits next to the Minister of Health. He

is never here.

MR. SIMMONS: Is the Minister of Forestry in the precincts of the
House or -

MR. HICKMAN: I have not seen him all day

MR . STMMONR Has anybody around here seen him all day?

MR. ROBERTS: What does he look like?

MR. SIMMONS: WellyI do not think we should answer that question

in Committee because it is not parliamentary.

AN HON. MEMBER: I heard he was visiting relatives.

MR QTMMONS« I see! I see! Wellyokay. We will give

nim an opportunity later without delaying the work of the Committee.
But let the record show that minister owes this Committee, this
House, the public, and Ralland Forest Products an abject apology for
his irresponsible remarks about the company's management practice

a few days ago.

SOME HON. MEMBERS: Hear, hear!

MR. CHAIRMAN: Shall the enacting clause carry?

On motion the enacting clause carried.

On motion title carried.

On motion Clause 1 carried.

On motion enacting clause carried.

On motion title carried.

On motion resolution and bill consequent thereto carried
without amendment.
MR. HICKMAN: I move that the Committee rise report progress and
ask leave to sit again.

Motion that the Committee rise report progress and ask

leave to sit again, Mr. Speaker returned to the Chair.
MR. CHAIRMAN: Mr. Speaker, the Committee of the Whole have
considered the matters referred to them, and have passed a certain
resolution, and bill consequent thereto, that is Bill No. 73 without

amendment, and ask leave to sit again.
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MR. SPEAKER: The Chairman of the Committee reports that they
have considered the matters to them referred the resolution and
bill comsequent thereto, Bill No. 73, have made progress, and have
asked leave to sit again.

On motion .report received and adopted.

On motion Bill No. 73, read a first time, ordered
read a second time now.
MR. ROBERTS: No, no. Mr. Speaker,is it in order to move a
six month hoist on a bill? T know it is in order to move a six
month hoist on a bill, This is a financial bill, and if it is in
order, Sir, I would move that this bill be not read a second time
now, but it be read this day six months hence a second time. If
that is in order, and I confess quite candidly I am not certain on
the point, and seconded by my friend from Bellevue (Mr. Callan).
MR. SPEAKER: It is my understanding, and I will invite
arguments if any hon. members wish to make it, and the point that I
am considering is not the validity of moving an amendment six month
hoist on second teading or third reading, we are dealing with second
reading here. Obviously in any bill when it is up for debate may
appropriately be amended with a six month hoist.

The point herewif there is argument to the contrary
I will hear argument, if there is not then I will assume that my
understanding is correct. And my understanding 1s to the precedents
of the House that im bills introduced by resolution, money bills
introduced by resolution, and the debate takes places in its entirety
on resolution stage, and that\%hen that debate has concluded, and

when the resolution is passedythe first, second and third readings

follow thereon without the requirement of
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Mr. Sopeaker: each stage on a different day. That is my
understanding of the precedents. If any hon. member wishes to submit
argument to the contrary I would hear it.

The hon. Leader of the Opposition.
MR. ROBERTS: Mr. Speaker, it is a very good point in parliamentary
practice., I think we must agree that our rules are silent on the point.
There are no rules or Standing Orders. And further—ore, I do mot think
Ottawa's Standing Orders is saying anything on this point, so we are
not able to look there. We are accordingly asked to rely upon our precedents,
and I will say to begin with that we have rarely debated bills; when I
speak of bills, I am talking only of financial bills, bills which have
been preceded by a resolution, and have been discussed in Committee a
resolution adopted before the bill could be introduced. Indeed the
point of the resolution is that it is expedient to introduce a bill.

But T will contend, Sir - and I have not researched the
precedents, but perhaps the Table officers could look the matter through
so that we have the matter settled. Indeed, you know, it can be done
later tonight or tomorrow or whenever we wish - I submit there have
been debates at second reading. There have been brief debates. But
I have done it on occasion. When Mr. John Crosbie was Finance Minister I
once or twice rose on second reading, I believe, on the Loan Local
Authority Guarantee, but they are all the same in principle, not for
any lengthly debate, but simply to perserve the right of the House
should the House so wish. I do not think our precedents are such, Sir,
that we have let lapse the right to debate a bill. The requirement is
simple, a money bill must be preceded by a resolution. But that in
itself, Sir, does not preclude debateqin my submission. And I think
there are precedents within the last two or three or four years . There
are any number of examples where bills have not been debated im
Committee - I am sorry, where bills have not been debated in the House, but
they are given three readings immediately. The requirement that notice
be given, that is specifically waived by one of our Standing Orders as I
recall it. But there is no prohibitiom against debate. It is unusual

to debate them because normally they are extensively debated in Committee
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Mr. Roberts: and the House does not choose to debate them
at second reading.
But I believe it is in order to do so, Sir. And
that is why, you know, I asked to make the motion. We camn agree
Your Honour has already ruled as I understand it, that if it is in
order to debate the bill, the motion itself is in order. I do not
propose to debate the motionymerely to let it go to a vote and then
let the matter proceed from there.
But it is my recollectiom, Sir, that we have,not

in this Gemeral Assembly but in the one preceding it, the one elected in
19724we have debated financial bills in the House following debate in
Committee of a resolution which preceded them.
MR. HICRMAN Mr. Speaker, I realize it is almost six of the clock
In response to thatywhere the rules of our House are silent, and the
rules of the House of Commons are silent, most assuredly we have to follow
the precedent laid down by this House, and this House is master of its
own rules, wmaster of our own precedents. And a precedent, I submit,
is abundantly clear. I can only go back to 1966, abundantly clear since
1966, that on money bills when they have been introduced by way of
resolution . and a debate takes place in Committee, it goes through without
debate, first reading, second reading, and third reading. And, you know,
that wisdom of that just hits you in the face., that
any debate on second or third reading would be obviously repetitious
to the massive debate that sometimes goes on, as today in Committee.

If the hon. gentleman opposite, the Leader of the
Oppositionyever spoke on a bill in second or third reading I would
suggest he did so with leave. I think I have a case where that might
arise where an hon. gentleman is a financial critic or the hon. Leader
of the Opposition or someone who is away from the House at the time
when the debates go on in Committee, he might ask for leave. But

most assuredly the precedents are clear in this House, Mr. Speaker.

MR. SPEAKER: The hon. Leader of the Oppositian.
MR. ROBERTS: I know the clock is stopped, Sir, one brief observation.

First of all it was not by leave 1f I spoke in that case, it was not by
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Mr. Roberts: leave. But secondly, Sir, the reasom in principle
underlying it is that it gives the House the opportunity,having
agreed it is expedient to introduce a resolution, it allows to

be put before the House for its comsideration, the six month hoist
which is not a negative motion, it is a dilatory motion. It
allows the House an altermate proposition. And T think for that
reason and principle it is in order.

As I say,perhaps the only way to resolve it is to
suggest to Your Honour that Your Honour's clerks at the table
check the precedents. It would mean I would guess checking the
Hansards because there would probably be nothing in the Jourmals.
I do not recall amending a motion. I do recall debating it.

And perhaps the matter can stand, you know, until later this
evening when the Table officers are able to advise Your Homnour.
I would agree the precedents are what would bind us, but I

think there are precedents to allow debate and not with leave, but

by right.

MR. MURPHY: Mr. Speaker, if I may.

MR. SPEAKER: The hon. Minister of Consumer Affairs and the
Environment.

MR. MURPHY: We are talking of precedents. And in my

recollection in the fifteen years I have been here there was a

sort of a choice whether vou have your full debate in the

resolution stage or on the bill stage. And I think that was

up to the House.

MR. ROBERTS: _ It was generally agreed.

MR MITRPHY . But it was agreed at all times that the resolution
stage , and then, as we say, instead of going right through the whole
rigamorale again, we would do that, and automatically the bill would
be put through.

MR. ROBERTS: That is what has happened. That is because

the House wants it to happen that way, It does not make it a matter

of it must have.

MR. MURPHY: No.3ut I do not think it has happened at any other time
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MR. ROBERTS: We generally say we will debate it here or at
second reading

MR. SPEAKER: Well before calling it 6:00 o'clock I would

point out to hon. members, because this is quite an important
point, what I understand to be the specific point, and I will not
give a decision now, I will endeavour to give one at 8:00; I am not
sure that T shall be able to do that, because -

MR. ROBERTS: It may take research.

MR. SPEAKER: - it is a matter of quite some importance. The
specific matter on which a decision has to be made is whether a

bill introduced by resolution may be debated after the resolution

is passed .
MR. ROBERTS: A momey bill.
MR. SPFAKER: A money bill, yes. A momey bill introduced by

resolution may be debated as a bill after the resolution is passed,
Now if it may be debated then obviously any amendments which would
otherwise be in order would be in order. If it cannot be debated then
obviously no amendment would be in order. I would think as well
the question of the length of debate would also be immaterial, the
question is whether it may or may not be debated on bill stage;
whether that bill, a momey bill introduced by resolution may or may
not be debated after the resolution is passed.

I think it is generally agreed that the Standing Orders
are silent, the practices in the House of Commons are irrelevant because
the procedures in this area are so differemnt, and the one matter
which must be fairly thoroughly researched is precedent, to a large
extent that is a question of fact, and then obviously the interpretation
of the facts after they have been ascertained.

I*will give the decision as soon as I can, but I think
it is an extremely important question and will have to be given
after quite a thorough research of the precedents.

It being 6:00 o'clock I leave the Chair until 8:00 o'clock

this evening.
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The Yeuse resuned ab 3:00 B,

‘e, Srealizr ia cthe Chair.

KICR: Nrdey, nlaase!

As I informed hon. members I would give the decision
on the point hrought up at 6:70 o'clock as early as I could, and
I would certainly anticipate thar that will be hefore we adiourn

later this avening.
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Motion,secend rsading,a bill, "An Act Pespectine

Tlections To The Council 0f The Clty €f %e. John's.!

TR _SEEANER: The hon. Yinister of funicipal Affairs and Fousing.

J, DIy Yas., !r. Speaker, this wag sent ia bv the City

Council reguesting sorme changes in their Fleetion Acc. [ have nor

segen it in & cousle of days so -~

A EDN, MEWBER: The first time vou ever saw it.

m, AT to, no. I have not seen it in a couple of
davs.

Ve, DOoopY: Just relax now)] Just relax now!

o et let hon. zentlemen get all excitad now.

MR, DINM: So T will iust zo chrough seme of the changes,
Mz, Sneaker. The candidates cualificaticns. The returning officer
set out by the council is the City Clerk in most cases of an elactiosnm,
and he is aprointed by tie Liautenan:~ﬁovarnor in Counecil., In this
case if the City Clerk {s sick the Lleutsnant-Governcr in Council
resarves the rvight to apwoint a returning officer.

Oualificationy of alector - and most of these litrls
changzes in here are word changes, and just clarificarions. Tor
exampleyClause 11 a nerson is elifgible to be an elector if he is
a Canadlan cltizen eirhteen yvears of age or over, and that is hbrought
dewn from nineteen.

™, MEruy: That is universal anow, 'Jertvy' vou do not have -
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IR Yas it is. Iizhe.

Ordinarily resident in the ciry for twelve ronths
irmediately preceding the enumeration conductad sursvant to
section 12, or a non-raesident elector, and {b) 9e is not (i) =
judge of the Supreme Court of ¥ewfoundland or of a Districe
Court of a judicial districr in the city, {1il) a person held in
custody under warrant of cemmirral in any nenitentiary or jail,
and {(if1} a person lawfully committed o an imstiturion for tha
treatment of meptal illness.,

HR,_ oDV Dees that include the House of Assemblw?
RPN Under that, Mr. Speaker, I probakly would not
analify.

AN HON, MEMRER: fe like the mamber for LaPaile (Mr. leary)

Yeythis is 2 fairly serdcus %ill in thar all rhe

items In here are basically those recuested v citv council and
reviawved by my davarimenc, and we find bSasically that thev ate

all fairly well in order. &nd, Mr. Sceaker, I will move second
reading, and answer any questions that hon. membars have on it.

SOME B, MFVAREDRS: Year, hear!

~The hon, “Minister of Censumer Affairs and the Saviroomens.

T notice here one vote per elector. The old idea was 1if
7ou were a director of seven companies vou “ad seven votes. That is

all cone now is ic?

MR, DI Yes.
M. SPEANER: The hon. member for LaPoile.
R, MEARY: 'r. Speaker, I am going to suoport the Hill buc

there are 2 counle of guestions I want to ask the minister zbout

it. Yy pumher one gquestion is in connection with the voting cards.
Now mv understanding is that these woting cards will have to be

delivarad ro all those who are siisible to wvote in the St., Jobn's

“unieipal Mlecsion. I rresume they would he ralled our.

AMomEpY MWEmTE Taliverad v the nostal neosla.
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Daliverad by the 2ostal neople. Zur this is

the cuesticn I am noing to ask the minisreriwich so wmany strikes
in the post office these davs what happens if prior to the elaction
the rostal workers decide to go on strike, and the cards are not
dalivered? I do not see anvthing in here for an alternative
arrancezent, Will the people then be able to comwe and get svorm in
ar will the zards be delivered Ly hand or will thev hava rCo postpone
the 2lection until the postal strike is over? Juse what will
Haevren? I wmean,this is snerfectly wichin che realm of possibility
hecause we have had nld ape pension chenques, fomily allowznes cheques
and avervthing hung ur by the nost cfflce, and it could hacpen when
cthey see scmething like this coming, if thev want to make 3 point,
thevy may zo sut, vou rnew, on strike a few davs beforehand.

Mew the other thing I want to ask the ninister
is that we have - and I am —making this suggestion in gll sincericy
hgcause we may he abla to save the taxpavers of the city and of ths
Province,l suppose,a few dollars - we have a returning efficer,)z.

-

Harvey Cole,and staff over there iIn the Vest end of the city just

up above the Grace lfospital there. What is the name of that straec?

I am not familiar with rhat part of towm.

MR, J. CARTER: Bennetr Avenue.
MR, MEARY: Bapnett Avenua,  3ut they have an office over thers

on Fennett Avenue.

MR, J. CARTER: The corner of Eenmett Avenue and Lelfarchant Road.
“'R. NEARY: all, I thank the hon. gentleman for that piece of

information. Even since the former Premiar left the House,

resismed,the hen, gentleman seems to he more affable.

MR, J. CARTER: (Inauydible).
ME. MWEARY: ell that is mere than you can say for the savoury patch.

My, Soneaker, the Chief Tlectoral Officer and his staff
are ovar thera in between elzctions doing nothing, just learinz at
the taxnavers °xmense. Thev are not doinz z thinw,

33:_53 CARE§R: They are doing nanér work.
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TR, TEADY The Chief Tlectoral Officer and I will savy his

staff, I do not know how manv are there, I am sure there are at

least oo, 1f not three there do not do one Slooming ching in

between elections. Now is there anv -
MR, J, CAPTER: Thay are checking the returns from LaPoile

te see 1f voring was srever or not. That will cake them 31l of
irme, considaring the resul:.
zavds could be done v registered =mai

cthe residents in znpther manner.

wpuld he g terrific underzaking to deliver
them two or three weaebvs hafore an elacsicon.
e, DTN Yeg,I tnew, T understand that. The srovisien ia

thare z2nd it 1s dene twe rreeks orior to dav of the zlsction.

T, NEARY: Tuo wesks. That is richt.

wngzible the Returaing Officer and his scaff he made available o
welp azither the city of St. John's or to help the municipalirias
around the Province, becauge there iz a zeneral muniecipal slection
coming uo in Yovember, and perhaps the Chisf Eleecroral Officer and
his staff mav be able to help, and in so deing, Sir, save the eizv
of St. John's or save the taxvers of this Provinee a few dollars in
the oprocess.

Mow, Mr. Speaker, it would apoear to me that the
other sections of this Act are pretty well in line, are pretty well
with our own Zlection Act really, -

., DINM: Yes.

e, MFARY: ~cxcapt vou have the odd word substitucing for voters
lists and that sort of thing, vecing srocedures, the time of voting
and every polling booth shall be kepr open on Polling Dav from

8:00 o'clock in the morning until 7:00 o'clock in the evening. I
really have not had time to scrutinize the ®1i11 all chat closely,

but what hapnrens fo now to the -
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Mr, Veatv.
taverns and clubs on pelling day, will they be obliged te close
ar have we changed that now that the clubs apd taverns ~ill be

able to stay open on pelling day?

MR, MUBPHY: Closed until eight o'clock.
MR, NEARY: ¥g, the molls close at seven o'clock here

in this act, and that is ancther point I want to make -
YR, ZQODY: 7:30 2., in Newfoundland,

MR, NEALY: do, every palling -

Oh, from eight o'cleck in the morning
until seven in the evening. It used to be Irom eight until eighe,
I am not guits sure about the city of Sr. Jehn's, but I baelieve
in municigal elecrions in other communities it was from eight to eighe,
rhe same as the provinelal regulations. low why has the hour heen
lopped off there 7 And will there 5e aa advance 2oll? As I say,Il have not

really 'had that mueh of an oppertunity -

M, DINM: Section 32, advanced poll.
MR, NEARY: Section 32 is the advanced poll, is it?

Let us take a lock at that and see what it says.

MR, DINYN: The council may hold an advanced poll on the
seventh day fmmediately preceding -

R, NEARY: The couacil may hold an advanced poll on the
seventh day immediately - preceding the day established as pelling day.
Well, that i3 fine., And so the only question there is, Why was that
hour taken off and will the taverns and clubs and licence establishments
be closed om polling day as they are in provinelal elections or

have we gotfem away from that nonsense now?  Let we see what elsel

I think that is abour it, Mr., Speaker. An electer may vote once

for office of mayor and fer such number of councillors as he chooses,

not exceeding eight -

MR, DINN: That iz sight,
W, NEARY: -~ and may vote only in an advanced poil or

in the polling division indicated on his voting card. well, this
was changed prior to the last election.as the hon. aembers will know.
There wag a time ia St. John's when a handiul of people controlled

this city, mainly the people who owm property, tue wealthy people,
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but aew we have
¥MR. J. CAATER:
votes,

MR, NEAZY:

or three votaa,
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'R, TARY:

these suobs, ane

that old-mored victorizn systenm,

one of the aristocrats
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that is unot true,

Thar is true, Sir. The hon. gentleman

who had more than one vote,

one vote par person,

There wera a few people wha had two or three
There were a few people who had more than Iwe
They had as high as Iifty and seventy-five votes,

dot enough o make anv diffarence.

Jell, I do oot knew - yes, thay went that
Yo, no!l

Yot enocugh to make any diffarence,
And the hon. gentleman was probably one of
of the aristocerats that would like to maintain

That is right up the hon. gentleman's

alley, 3ut that has changed, and it has changed for the better. It
was changed before - as a matter of fact,l think that was ocne of the
reforms brought in by the former Liberal administration,in case the hen.

gentleman &3 not aware of it.

¥R. DOODY:
MR, NEARY:
in cne vete per
MR. J. CARTZR:
MR, NEART:
to stand up and
zentleman wants
AN HON, MEMAER:
¥R, NEARY:

he seems to be

MR. J. CAZTER:

MB, NEARY:

e, J. CARTFP

No!

HAr, Speaker, the former administcrazion brought

person in the city of St. Joha's . That is true, Sir,

Do not mislead the House,

Well, the hon. gentlemsn has an opportunity
produce the documentaticn, the avidence,if the houn.
to disprove what I am saying.

g Is not bothering vou.

Wall, the hon, gentleman i{s bothering new, and

tormenting me now when I am making a statement.

Nebody believes the hon. gentleman anyway.
I heg vour pardon?

Speak, period.
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TR, NEADY: S0 anywav, Sir, I am all Zor zhe piece of
legislation. I do net see too much wrong with it. It is one of the
few pleces of legislartion that has come Ln in the last few days.,

It is unfcrtumate, Mr. Speaker, that it is being rushed through now
at the last noment.

My, DOCDY: It ia not the last coment., We are hers uneil

alguat anyay,

UR, MORGAN: Wno wants the Hsuse to clpge rondgnz?
MR, 30087 I da not.

if
.
]
£
-

I do not.

iike it here, This is what I have bheen

v
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M, DINH: I mean,we have got to be here until Friday anyway
MR, NZARY: The message seems to be getring through, Ur. Speaker,

The zessage finally seems to Ye getting through so what we should do

is revert back to regular hours, zive che =members a chance &0 study -

SOME HON. MEMBERZ: Hear, hear!

MR, DOODY: Hever mind regular hours.

M. NEARY: - give the members a chance to study the bills -
MR, DCDDY: I am a twenty-four hour a day member.

VR, MEARY: The member for Bay of Islands (Mr. Woodrow)

rushed into the House tonight and the hen. gentleman could alwaya

take a joke, but he seemed to be a little bir bushed tonight, uptight -

MR, YOOLEOW: Tes, I had to struggle out this afterncon,
MR. NEARY: ~ and acoused me and the nember for Surgeo -

Bay d'Espoir (Mr. Simmons) for delaying the closing of the Housae,

MR, HOODROW: Tou are a disgrace to Newfoundland.
MR. MEARY: The hon. gentlemen is bushed. The hon. gentleman

is bushed and wants to go home, Mr. Speaker. He does nor even wanr to
debate this kind of legislarion. and if I were the hon. gentleman,
if I were the hen. gennlamaﬂ}tha zeports that T heard when I was our

on the West Coast -
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M, WCQDROW: Yau dirty liar,
.
MR, SPTAVER: Order, please!

I would have to ask the hon. gentleman to

ay left to withdraw his last remark,

WR. WOODROY: I withdraw it, !lr. Speaker.
YR, SPTAXER: and I will also poiat out to hon, members that

taa business of the House and the ggorutiny of legislarion will e
carried on with, in 2y opinien, much mpre intelliigence and decorun
if there are no interruptions.

MR. NEAPRY: I thank Your Hopour for the protection of she Chair.

I appredicate that very much, Sir., With the vicicus attacks

Zrom the hon. gentleman, Sir, I am gzlad Your Honour came to my defence.
3ut, dr. Speaker, this is the kind of legislacion that evervy member

should have a faw comments, Sir, to make om, Secause it is very important
legislacion., This i3 2 new act, BILl1l Yo, 9%, "An gt Respecting Zlscrions
To The Council 0f The City 0f St, Johm's." And as hon. gentlemen know
there 1s going to be an election thie Movemver here in the citvy as

wéll ag right across the whole Island, and I believe we passed a similar
511l a c¢ouple of vears back respecting elections in other municipalizies.
And T belisve there is a separate bill - I am aot quize sure, Mr. Speaker -
but I believe there is a separate Election Act for the city of Corner
Brock. Am I right or do they come under that general Elsczien Act, zhe

srovineial cne?

MR, DIMN: The provincial one.
MR, NEARY: They come under the provincial ene. They do not

have a separate -

L. ODINN: They have their awn.
ME, NEARY: They have their own. Well, 4f would be sinil

to this, I presume?l

¥R, DINN: "It comes under the Local Goversment Slactioms Act.
MR JEZRRY: Oh, they come under the Loeal Government Elections
Act.

MR, DODDY: Like the Cormer Drook Ack.

MR, MEARY: %o the only one then that has a special acr is the

ciry of St, John's?
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R, PECKTORED: Tue gity of Zorner Srook znd the cipy of

3¢, Joha's,

MR, NEARY: The City of Corner 3rook Act.

MR, DCODRY: Coraer 3rcok has an act. -

MB. PECEKZORD: Corner Brook hag an ace,

M3, DOODY: - and all the others come under the Local Government Act.
MR, NEARY: Well, that iz all very well, Sir, I

am certainly glad to hear that, and T do not think there is much zlse

I could say about it excapt that I presume that sll the recommendaticns
that were made by the city of 5t, John's have been incorperatad ia this
5111, Have there been any that the zinister may remember that might

have been left out thar were considared tc be obnoxious?

R, DINN: %o, I cannct think of one.
W8, NEADY: The mipister cannot thiak of one. So evervthing

is In order and the ministar may be relieved to knew that T am zoing

£0 vore for the Hill,

YR, SPEANFR: Tha hon. member for 5%, John's Souch.

DR. COLLINS: Just to ask a gquescion of the hon. minister.

MR,  YOUNG: He has gone. I will zet him.

DR. COLLIYNS: Just to ask him was there anvy consideration gziven

to putting inte this bill the ward system for the ecity of 5t. John's?
This is an fissue, I think, with the people who live in the city, and
ag averyone knows, I believe, the Henley Cormission did recommend some
fora of a ward system. And I would alse like to ask him, did he have
any representation from the munilcipal council i{n regards zo the ward

system aeither for or against?

MR, SPEANER: If che hon. oinister speaks now he closes the
dabate?

MR, DINN: Anybody else?

MR, SPEAKER: The hon. minister,

MR, DING: Yes, Mr. Speaker, just to answer tha hon. tember

for St. John's South. The idea of a ward system for St. John's was puc
to Ciry Council, and they were after the last election, last time, almost

demanding a ward system. And they have since dropred all discession of che
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ward system in she city untdl this February -

MR, DOODY: “hape !
MR, DIIND - when it became a grezat lgsue again apparently

far seme time but was referred o the SAC Committee of the city

for recommendations, and to my knowledge thas died in that committse

and nothing has been heard of ir since,and certainly they lLave not

made any recommendaciong to wme with resvect to having a ward svsten

in the city., It is a recozmendaticn of the Henley veport, and

we have addressed cursélves to many things in the Henley report and

will as time goes on be edtler zccepting or rejecting the recommendations
of the Henley report. 4And as the ward system is a recemmendation

in that report, there is a possibility that it will he locked at in

the very near future and a decision will be made on {z. Zut I do not

v

wnow if i+ will be done before the ovember elecrtions. I doubt very
.

zuch whether it will be,

How with respect to the voting cards being
delivered - well, the cilty recommends that we retzin the zard. It

does aot seem to he too bad an Idea. -

ME. NEARY: Carried,
¥R, DOODY: Cne cof Dr. Kitchen's ideas. He is always

in favour of card carwying.
MR, PINM: The hon. member is tyvying to rush this bill
shrough the House, Mr. Speaker, and he will not allov me to speak on it.

HR. NEARY: Yo, we are going o held it up in Committee stage.
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MR, DINM: He has been accusing me all day of trying to
rush these things through the Houge, and now he is trving to -
MR, HEARY: The member for Bay of Islanda (Mr. Woodrow)
wanta her cloged down so he car go home and tyy to sead a few fances,
Mr., DINN: Mr. Speaker, if there is ne furcher discussion
required on this b1ill, then I move second reading,
On matien, a bill, "An Act Resvecting Elections
To The Council Of The City 3f St. John's, read a secend time,
crdered referred to a Commiztee of the Whole House presently by leave,

(3111 No. 99).

MR, HICKMAN: Order 7, Eill ¥o. 98.
MR, SPEANER: Order 7.

Maction second reading of a bill, "in Act To
Control The Rates Cf Newfoundland And Labrador Hvdro And To
Declare A Provincial Power Palicy.™ (3411 Ho. %8).

The hon. Minister of Mines and Znergy.
YR, PECKFORD: Mr., Speaker, this bill, B411 No. 98, is one
of the more important pileces of legisiarion to be brought before
this session of the hon, House, 841l No. 28, “An Act To Control
The Rates Of Newfoundland And Labrador Hydro And To Declare A
Provinciazl Power Policy." As hon. gentlemen on both sides
of the House will remember that in receant weeks, recent menths,
during the past year, it has been stated on many occasicns
by the Premier and other ministers and members on this side of the
House government's incention in this session to bring in legislation
to require Newfoundland Hydro to appear before the Board of
Commigsioners of Public Utilisdies. This act is intended to do just
that.

Y¥ow, Mr, Speaker, I shall try as succinctly
as I can to go through the main principles of the bill and give
the reagoning behind the things we now propose in this bill so
that hon. members opposite, especially, who wish to address themselves
to the prineiples will have the full understanding of our wotives
for taking the kinds of approaches that we are now taking. Perhaps,

Mr. Speaker, the first principle chat should be addressed is the
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Newloundland and Labrador Hydrs Corporation
and using the words 'coming under the Public Utrilities Board.'
If is one thing to say that the Newfoundland and Labrador

Power Corporation comes under the Public Ucilitias Board.

it i{s another thing te say chat the Public Utilities Zoard

will actually order che rates that will be charged, 4ind on
this zhere has been 2 fair amount of confusion im the last
nuttber of weeks, This bill sroposes that any time Hawfoundland
Hydre intends to increase its rates to Newfoundland Light and
Power or any time the Fowes Nigtribution Discrict, whieh i3 the
ratail arm of the government, intends to increage its rates,
then automacically Newfoundland Hydre automatically - it is
mandatery - automatically Newfoundland Hvdro musc appear before

. - b -~

‘tilities 3eard or autcmacically the Tower Tistriburion

(4]
o
f
oy
o
o
s
o
1]
-

Mistwict must avpear before the Public Urilities Zgard. afrar
the hearing of the Public Utilities Zoard into the increases
that Yewfoundland Hydro wants to impose upon Nefoundland Light
or upen Power BDlstriburion Plstrict. which are the two retailers,
ane, the government retailer, another, the private retailer, after
the sublic hearing has been held, the Public Utilicies Zoard
shall recoemend te the Minister of Yines and EZnergy, through him
to the Cabinet, the rvates that in their opinion Yewfoundland
Hydre should impose upon theose two utilicies, those two recailers,
one, a private retailer, the other, the government ratailer, the
Powver Nistribution Nistrict vhich distributes slectricity te the
more rural parcts of the Province.

Therefore, Mr. Speakem, it could be asked and
legitimately asked, Why does not government through this act
give the Board of Commissicners of Public Utilitdies the power te
order the rates that Newfoundland -
MR, NEARY: It would be illegal for vou to du it cthat is why

vyou cannet do it.20 thae consumer is saved Ly the sell.
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VE. PICKXEORD:  Yr, Speaker, whan the hon, cember becones

Lone Do IPVRYE

tha zminister on this side responsible for MNewfoundland Hydrs
and the utilities of the Provinea, I am sure he will have the

spportunity to respond in the way he is ncw responding.

MR, MEARY: The consumer is saved by the bell,
MR, PECEFORD: Why, therefore, has not the government taken

the step to give or to pass over power to the Public Urilicies
Zoard to order Newfoundland Hydro, based on che public hearing,
the rate that sheuld e irposed upon those two retallars, privace
and public? And the reasen is not that it would be absolutely
illegal. That is a rather absolute %ind of statement co make.

I3

Gne 1s that te put Newifoundland Hydre under the Public Utiliciss
Act 1s not a very appropriate mechanism right now to use, because
the Publie Urilitles Act was established in the main to ragulate
private utilities, Yewfoundland Hydro being a Crown
agent,the act 13 nor all chat appropriate, But mors imparzanmciy,
¥r, Speaker, after investigating this in the last thres or four
weeks, the legal advisors to the gd¥ernmenc indicate that it is
rathar i{mpossible to do it. Certain provisions of the Public
Ueilicies Act had they applied to Hydro would have been in
conflict with cercain covenants contained in the zrust deed
which Hydre entered into in 1963 to secure the issue of bonds
to the value of 337 million U.S, dollars, raised in connection
with the 3ay d'Espoir project. The application of the Public
ttilities Act to Hydro could thus have created an avenr of
default under the trust deed requiring Hydro to repay chis
loan which bears am interest rate of five and one-quarzer per cent
per annum., And, of course, in our opinion this is a rather
unacceptable risk ro take,

So what was the next best thing for us to da?
It was rather rizky for us to ask the Public Utilitles Board
to order. That wassybecause of sur legal advicesrather risky. What
was the next best thing to de? And the next best thing we could

dp was to ensure that whenever Yewfouadland Hydro asked fer
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June 14, 1277 Tape no.

an increase or was going to request the peoole that they
sell power to as it afifeces the consumers, the domesti:z
consuzers of the Province, was to make it mandatery,
automatic, thac as socn as they made that request for an
inersase it would have o be referred posthaste to the
Publie Btilities Beard, that the public hearing would be
“eld, that all the issues would be discussed ia that Loard
publicly, that consumer organizacicns, cther individuals,

ar whatever would have the opportunity befora this public

hearing to
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zut lewfoundland Ylydro under th

«ill, under
oyesticning and so on, and then went the Eoard of Public Urilities
reports to the minister and fo IZxecutive Council then we would have
the benefit of the Publie Utilivies recormendation - and let

me sav, Mr. Speaker, from where I stand anyway, nine and 2 half or
nine »oint nine times sul of ten the Ixecutive Council will almest

autenatically approve the rvates established Sy the Tublic Utilicies

3oard.
AY FON. MEMIER: Go onl
MP, MEARY: Ts that a facg? That is megnificentc. It is

abgsolutely amazing.

Me. PECHEDRED: S0, Yr. Speaker.
e, NEARY: You take the responsibility, and do ner tTv and

savnt it off on zomabodv alse.

AN oM, MEMRER: Iznore him,'Srian’.
MR, _PECETORD: That is the first major srineinla that aas to

be clearly underscood in this Act, that we are gutomatically nlaeing
lewioundland HYydro under the public hearing aspact and under the
Public Utilities Board for any requescs that thev demand of two
utilities rhar affect the domestic consumers of the Province, namely:
Jewfoundland Light and Power and the Power Distribution District.
Mumbar two. Another very major vrincinle is that
contained in the power policy as outlined in Section 3, subsacticns
(a}, {t), (e}, and (d) which will guide all the decisions nade by
the Board of Commissioners of Public Urilities. These are general
nringiples which outline a pretty reasonable and sensible wrinciple.
Humber one or (a) should be reasonable and not unijustly discriminatory,
{b) should be established whersever nractical to do sp for a peried
not exceeding three years based on studies of the future cost of
services for the established period, (¢) should be computed in
raspect of a retailer on a2 blended cost of the energy available within
the Provinee to the retaller, and (d) should nrovide sufficient
revenue to the supplier of the powver to enable it (a) in the cass of

a privage cowpany to earn a just and reasonahla return as censtrued
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sursuant o the Public Ueilities Act, and {b) in the case of Fydro
Corporation to rscover the cost of sarvice provided by It and a
margin of profit sufficient to achieve and maincain a sound
financial position so thar it £{s able to achieva and maintain

3 sound credit racing Iin the financial nmarkets of the world or e

gnz»la it in the case of the nower discriburfon district to recover

the cost of the sarvices srovided Ry ir.

(]
]

Mew thews i3 a3 vary majer distinccicn there.

one case we are saving, namely, the Newfoundland Hydre case, that
ir rmust not only achieve or pet a return agual fo the amcunt of
monev it cost them to orovide that service, or that nowver, hut in

addition to nrovide a lifrle hit extwa because HJewfoundland Yvire

in its own name tries to raize meonev, 30 if aust safamuard sorte

rarurn 0 the cornoration over and abeove the cost of service to

W
]
)
&r
Fux
1
e
o

o horrow the nenev and to aghieva a stable credit vatiom
so that it can horrow the additional money to go on and do camizal
thinps as Yewfoundland Hydro does.
The difference hetween that and the Power Distribution

Niscriet in number two, to enable it in the case of a Power Distriburion
Discrict te recover the cost of the gservices provided Lv it is that
the Power Discribution Distrier is a being, a beast -
A BON, MEVEERY A creature,
vhR. PECETORD: A creature of the government which does not
bYorrow motev. If zets its capital and cperational meney from the
zovaernmant, and so therefors because 1t does nef borrow, %o out on
the market place to borrvow in its name,zll it has to achieve Is the
same apount of noney it costs 1t to provide the power to its zustomers
and no more. It does not need that extra cushion or margin cf
profitability so that i cam have that kind of credit rating.

The Power Distriburien District under the Department of
“{nes and Energy estimates that went through here earlier, the
Qural Tleetricity Authority as It is called under an et of the

tezislature zets its eperational funds, and Llts capital Zunds from
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in the Prevince was aveund,I think,$11 million was ip the cstimates.

It was around 511 million. The capital budget this vear is arocund

§3 milliom.

A PON, MEVEER. Cut it bagk, cut it back -~

M. _PECKFORD: “r. Speaker, we cut it hack zo achieve a balancad

Sudgat in line with all of the other cuthacks chat were necessary as
thav are alwavs necessarv every vear to achieve some sease in our
overall budpetarv pesition as a Province.

So these are the tmain principlas apd are che
declaration of the neliev of the Province really as contained in
fection 3 of the Aet.

So, Mr., 3peaker, cone, the Act wil to recailer
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of power in the Prowvince that YVewfoundland Hvdro salls
Jumber one, Yewfoundland Light and Power, number owa, the Power
Discriburion Diszrict. And that covers all of the doméstic consumers
af power in the Province. Wow it should be netsd here, and 1t is

going to be very signigicanc, I do know 1f anvbody has had tima to work
it our yet, when we talk about a blended cest of power. especially

as it applies to PDD, talking abour the blended cost of sower in the
Province, that Is Labrador and the Island of 3ewfouﬁdland. and therefore
the vresent rate structurs as it apvlies to Yewfoundland Lipght and

Power rates in PDD areas coverinz the first 300 kilowazts of power

and then aftar that there is an increase thag will be eliminated after
the first hearing at the Public Utilities Board. TIn other words.the
same rates will apply for all customers of PDU regardless of whers thev
live in the Province. I think it will nean, I do nov know if the
Minister of Finance or his people had time to cheek it out, it will
mean an increase, I think, in the subsidy to the Power Diseribution
District next vear, an rperational subsidy.

1P, NEARY: hich means the same for every {inaudible) it remains the

for all the custerers of Yydro then thev rould come dowm

in diesal areas,

This prasent yvear the subsidy on rural elecrrification

sdre
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VR, RELVTARA: is vizho., ©Ch, vas. That is rizhe.

arg undar ?Ddgand seme of the PDD customers are hwdro, soms of she

]
FL
[N

other gustconers ar egel,ve ars zoing to blend she whole cose.

ME, DOODY: About $11 million now.
MR, NEARY: Well then the diesel ~
MR, PECKECRED: And it might go to 514 oillisn or 513 wmillien,

-

R, NEABY: na diesel generated power e the comsumers will

YRL TECUINIAD: Tas.
SP. FLICHT: I. ther a fact, the fdiesel gensvatad nousr Co the

consumer will come dowm?

ML PEICYFORD: Tesyit should.  That is righc, zhe subsidy i3

zoing to he graater,it has to go urp; the subsidy is going ro benefitc
somebody and abvicuslv it 15 zring fo benefit zhe diesel custooeys.

Mng i1l shers e a unifeorm rate for customers o

[af)

Tes, Yes that i1s what I am saving, a blended cost
means a uniform rate evervwhere for POD. It is going to cost the
sovernzent mcney.

Mow it i3 not only zoing to cost the zoverpment
nmeoney a&s iz relates to the cperational sart of the Power Discribuzion
District, it is going to cost the govermment a fair chunk of monay
as it relates to capital requirsments. Az the hon. meamber for
findsor-Zuchans (r. Flight) poinped out, vightly zo, legitinatalvy
20, there is a vhole bunch of capical projects that need te he
done in the most dasperate way in the Province right now undsr PRD

that we ave not able fo do, just not able to do. T do not bmow if

latar in the wvear we mizght he able to do it or net, I do not know.
AN BON, MEMBED: Like whar,for example?

MR. STRACEAN: Willizms Harbour.

M3, PRLEENDD: Williams Harbour, St. Carels in the Leader of

the Ooposition's discriet, connect if up, the powver,

“estpor:, hvdre ties need teo te linked up that

&)
I
@

new diesel. All of these and more, and mora hecause whag wil
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be necessaty in the long term to ensure that the blended cost is
really golng to have ~ well,it is zoing to “e advantageous for a

lot of consumers of the Province in the shert term, but from che
Province's point of view {in the'long term, i vou are poing to Zety
savselight or ten years down the road some reduction in the subsidy,
the only way vou are going to do it is e now zet into some canizal
funding e link uo communities to hvdro wheve vou can, whera it is
feasible to do so, so0 that in chat way vou will elinminate scme diesels
and hopefully over the leong term bring down your subsidy, Ir will
only be az marzinal redusrion from what it is now, Sur if vou continus
to ad hoely administer the Power Distribution Districr ané heer it

as it is new with ne more hvdro ties, keep the diesels that are
diesels dissels, keep the h¥dro that are hvdro hvdro, and never the
twain shall meet, andyvou inowysome planning 2uz iange iz,then the

subsidy -rill ceoatinue to risa; buc thera con Se some rationalization

]

to it if, feor examnle, the hydre tie inte the Millartown , hvdro ties

Easl

in three or four places are realized for 31.5 million, wvou will
gat your money hachk over a long seriod of time.

Zo that is a very significant feature of the Hill,
gsnectally for those zeovle who are in the Power Discriburion Discrice
areas, in the more rural parts of the Province, and one that is going

to cest the government a failr chunk of menevy beth operaticonal and

canital.
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YT, TARY Teu mean it fs 2e0fng to oost the taxnavers,

Tha taxpaver,

Tha gonsumar,

VP, PIITTANh: That is rizhe. That is 7vighs, DJut 3v the

token the consuwer i3 geing o Yznefis fvom i Yecause all

TN Zav amyhers Sron thircy te forsv per conat

ingrease in the next year or so in Ml alagtericizy Taes, Yo ?

o
(a3

©5 face it and net beart azround the hus'.

Y, BTOTTNARY Tau 4o not know rthat vou are
T, TTMARY: T do unow +hat T am zalkzing zbeout.
e, SEOTTATA: Tumher two, vou mever AL Lmge ohat vau tere

T Aokt verr mugh chen vou ars aver

m, TATV: Toybecause the hon. rentleran Yz tho rentoy
in the Foura,
i, LnoTTann . Thanlk wou very much, I Tou

mantioned &

TR, BTITTODRG Tha facet of th

as 1t applies In the Power Distribution Discricz, as soma on. nesbe

<3

opposits have mentioned there should se some levelling off in even
preduction to those peonlie vhe are in dlesal rererated aveas. ‘nd

cha taupavers of the whele Frovinee of goursa will he

in

or cthe subsidy which is now 211 milllon »nd il b

T17 milllop or 274 rillion nevt vear, heth in Alrnet subsdde,

i
1
+
1
i
4

t ere anything in

'3

this or is the nindster just =abking the announcerent that this i3

w2 natrer 15 that on this subside

right, snd T 7111 not be the las:.

M, PECTTARN ¥a. ol do. Yo, lo.

et B o B

i, RINEOUT: Jlanded pover -

T, MnnTTomn Ve, Sreaker, because of the Llerded cost fzetor

1<229
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T, FELEEORDG “ave na cther altammacive but o racormend

to the minister and the Ixeecutive Coumeil that when Pover Distcribution

L
[
%]
(2]
H
=5
1]
it
Iz}

eres to us for a rate inerease rmhevw will puer iz, shay i1l
sav, "Time. Power Distributien Discricr,here is the number of arsas
wou serve, ~erz 1z the arount of rmerev it costs vou o serwvae if.

are 1s vrhat the Tane should be.” Thar cores ia,
a?vicusly ag gfoing £o ave Lo subsidlze the amount so therefore
the cost will be tha avaraze ot hlended zost for evarv consuraer

in ehe Jaover Jistributlon Distrisro.

as e hnows and we Lave PDD's that Jdeal strictly inm dlgsel.

e, STOVITEN what I am syving to explain,

Yr. Speskew, Lf zhe ten. 7envlaman will just
read rhe >ill, hers is aothing vo distinguish hegveer a custorer
wne ~ees hig alecpricloy by dissel and the custemer vhc rets his

elaczrieicy by Hydro. In acthar words,the cost i3 zeias o e all

lumped intc one huckef, however such 1t ecsts FPD o deliver

alectricity to all its customers.

¥, LI at is a maior change, iz it nog?
M, PrOTIMRD: Aowz2ry majer change.

rtar, it sheuld be seinted cur heve to the hon.

rembhars thar =This zec “oes not apply to industrial customars in the

[ 4d

Trovinea. 2And a long ané zrducus Adiscussion ensued over whethar in
fact cne should put all Induscrial eustomers,exiscing and vhraver
ceras ingurnder it.

In the finmal amalysis,jovernrent thought that w2
would reallv he abdicating our role as a governrent LY we passed over

this "ind of autherity zo scme ageney like the Public Trilirdes Zrard,

I, TATY: The publig will not ave to pay -
D, PECTIINATN: Nacause you see, and shere is o ralevant szcrion

18250



Mmeote mowv o in g vdness, hoghuae

rou leek st - let us rwallt abour fatuse indusgeial custonars,

the sotential induserial custowers. I7 seemsbodvy fomorrow

pronized g0 the fevernrent of Uewioundland shreurh tha

~f Tndustrial Jevelopment, throusl she Trepies, through

mysell er through wheaver, shrough covernrent, saving, Ve want
to establish an iaduscry in this Provinge, e rant to arsata
iz onurber of Jobs. If =e put 2]} indngowizl customars uncew
tha "udtic TrilitYas Teard shan rha Tublic Ttiliries Deard will

ordar what

e zhle te nercsiage with that potential fadusorTy Aif it iz <n

E - - - £ oLl T 4 T e Ta
the sest infarest of the Yrowines, & oratn lever than -

tagw T Ao men ttant to tet side trackad woo e, T

ars ralline ahout.

M, ThIoTT: T nm oserrv.,

T, PTCETONN So chat revemment should reserve the rigle o

e abla w0 neroatiate as 2z government to induscre, the -~sveramerz's

ge ohat
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instances i the induscrr icos

hapren, and it miskt hanren, B

=8 n tovernment electad  than Rind of pewver o e
zble to nsgotiate with Iadustrr a rate lower than what would te the

marbet wvalue ratz in the intevest of the econcmics of

wha erclovment of tha ®rovince, the socecielogical aspe

oz cchazawver, that dsgwe should <ot abdizate rhar Wind of rols s

A ~ovarnrent, + w2 have zhdlcated ome o9 =he ohipf roles =t
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lav In cha wovince

1 sewarnarerts sheu

ang hat is ancouraping and crzatirg the climatz Zor davelosment.
Tou cznnet pass that Rind of powar over to an goency to erhicrarily,
on the tasls of figures and accounis, cold ard,ealoulated
gefentific, anzalytfcal wav Jetarmining iust on the basds af,

Bare is how much it is going ro cest to dellver that pever

slize for the

T, I Jar ztw sovstnmant off the ek,

R T Lo o s e At A

i3 rot ¢ff =zhe hool,

L RARTT e yuckh 3Tops aera.

T, TTATY Thia sugh dpes neg steo ohave,

1

e DTG Tha ~ouerament Ls not off tha

zattar of fact,wz could he accused of bsinp toe ~ugh om the hrok, rhas

we stould he leawing it and retting, 15 1z was sessibla, Puhliz Yrilliries

ke
rt
@
"
i
a
pt]
]
5]
L
ey
re
2l
o
]
]
A
)
B
=y
o
-]

iz not ressible and “abineer i1l ©

that Yewvfeoundland Mwde will charge to Tewfoundland Licht and Tacrar
3, TIADY: *all T btopa the paapla will “now who to hlane.
v PRECUTAND: o Apudt. sually cirizens -

m, TEATT Taoliticiors. Dlare the peliticians.

e :"—1 ('""f"“ﬁ?! a

[}
1
re
-
4]

ens in mpst demgeraric councyld

aele to in the last decade -

ar

Ny mat Slame che Fudblic Teilies JSeavd,

- to fatermine vhe to blamm on nolicies cof this

—apnitude,
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L TEANT: o, Totag ter, o men,
zantlaman -as,
M, DTOTTAND, Taze fan of the %411, sgecticn 15, 3vtsaction 3y,

mera the rdro Corporacion supplies neower to a user who is not

a retailer the uge its Sast ‘rdoavonrs to ohtpin

for that pover such rates or slzss of ratas s woeuld ha ep-maribic

wigh the zover sellev Jeclared in seceien 3,
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te industry comins into the Prowinca, ar exiating contranss
ara s5till not able teo neeariace dt un M va are tivine riehe hawa

the Zeard of Mrectors a7 ByAro the mandate to trv to nesotiste

atter deals for existing nover contracgs, Y5 shat f4 moseilla

at 21!, ‘nd {if ir {z -ot
Il

armeil shsll enter dnte zuogh fiaancial arranvemants ot nrbar arvoncaranr

i

3s mav ha recessary to anakle the Svdvo Corperaticn to camnle i
that porrer nelicy in rasrect of cther users of its awap,'

Iz other words, if the "=drc Cnrrmoration fa frs
nezotiations in the TTO" gsituatdon or in the
e industries that core o, Arm mt able to nerandaks = rate o
would give t™em the return that they need so that the raturn is juse
as graat as the arount thar -ad to pav teo ret the poser ea thac industrr,

than governTent sCaps In througl. some rechanisn and payvs

te lerrfoundland Dydre, as is the sase noy in the CC goncroet o

other i=dustrial contracts in che Provinge., Duk thav -use ia fe

instonce, when this act was passed, Ty fo zaroriaza
is a randate ghat we are odving to tha Toard of Digectors of Jevirundi.uo

They st rry to necetiate better vates if ar all possitlea.

+,

nd thev vill Me assiscad in chat endsavour of course By onroins afforss

.

[h
1
2

in the DQepartmant of Industrial Tevelgsment and '“ines and Tnerm tich

for exarpleyvhere we zre trring to assinilare and rnet wogsthor all she

faets and fivruresyfor amarsls,as

Tl mor mo3s
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SuT va Jo oot chink, Yr. fnazker, that it is,
at thiz peint in tirme in our history, at least fair and razsorable
for us to legislate so that the Joard of Public Toilisies could
axamine hor ruch is is costing wiaundland “ydre - right? - ep
supply powver to TTCO, rhat rthat fs ten timeg rore than YTND ara
rew oaving and then ovder TMCM ro cav it, because D700 i1 e
=ut »f %usirmess rorerrot morning.

fog Lt %9 the comsw er tur o not sock it

Sirm.

The consumer is getting a fale ausber of ichs
eut of IPCC rhat are necessarc In fiis Treviace tco.
P, TUNNPICAY: IC0,
T, TEAnY: And yeu are going to deferd shat new arz wvou?
T, Cennty The nower rate was justifiad by che aecrsarenc
that -ras gngerad into by the previcus adnimistraticn.
PRI S v SR Tiehe, larnl and hirding.
T, UmATY. “"all,vou arz over thera long encugh to chtanma ir.
LT WITMRTGAN: Y& carnet unde it
T, PEOTTOND: T the “irst instance e arve savineg thar ghis shoyld
e negetiatad, Ya will zzterpt through that secticn T dust read, agcatiace
with nregant fndustrial custorers fer a hatter rate 1F that i
pessible at all, that rthis I3 the batter wavy tn ~eo. ‘nd Zor <utur

industrial custoners,



SR, PECKTORD: government must reserve the rvight

as contained here in one part 4f it £3 public policy to be invelved
in and be a part of power policy as it relates te future induscrial
customers so that we can have some say in attracting industry o the
Province using the vehicla of lower power rates if that is necessary

ta de and if the industry is viable, if ir is zoing fo provide

sufficient iobs and all the rest of f# o allow thaf lower nove

ﬂ
3]
i3
tal
@

to be acceptable by the people of the Provincs that we must yesetve
that right.

Most of zhe sther primeiplaes in rthe
511l are, the other points in the 5ill are oinor

suggest, that hon. members can ask guestions on.

Y

have to appear befove the Public Utilitiss Zcar

po
W
n
b
i
el
1

"2 aven put this in the Act to ansure that it

to avarvhedy

zhat this is not a statement of pelicy only, that this is a matter of
zenerallty that we are saying, Tes, Public Utilicies, Power Distri-
bution Districts are geing fo have to appear sefore the Public
trllivias Soard, Vewfoundland Hvdro are going to have to appear safore
the Public Utilicies 3oard, but we are making it mandatory hera that
they must do it within six months,for example, as it applies to the
Power Distribution Mstricts, So that it is clear, precise to all and
sundry that this is a gerious piece of legislarion in which thase twe
agencles must appear hefore the Public Utilities Zoard.

I do not know if tliere sre :iny sther
points :he}a, Mr. Speakar, that I szhould point out as a mattsr of
principle. I do nor think there are. T think these are the =ain
principles thart apply. Just let me sum up, ¥r. Speaker - this is 2
major piece of legislation, a pilece of legislation that I am, as
zinigrer responsible, very proud of. I think it {5 a zood middle of
the read approach to a very difficult prodlem that ast coly Newfoundland
L3 facing, but thatr all of Canada is facing. There is otily one wroviace

in Canada which has actually gone Ffurther than we have and that is
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MR, DECEINND: Nova Scotia.

MR, MEARY: Cantario.

e JLARL

MD, PECKFORD: Ne, ao, Ontaric has aot. I bag n
diffar.

R, NEARY: Cntario has =«p 30 to -

1. PECUFORD: da, me. I will sxplain that to the

hon. gencleman so that hie will inow what he is talking about. Tha anlv
one 1s Yova Scotia,and Nova Scotia's siruation is not axactly the same
as ours because thelr power utilicy per se 1s a retailer in 2 big way

as well as a wholesaler. Yow llewfoundland Yydrc is only a wholesaler

ERH

of power. Jdewfoundland Hydro is not a rerailer of power, it {5 a

zhe ower Distribution Misrricets, it wholesales to Zowatars, it -chele-

In Sova Scotia vou do have the Public
Utilivdies Board. The Nova Scotla Power Cesmission reports to the Yova
Scotia 3oard of Commissicners of Publie Utilities; there ars public
hearings and there 15 2 forecast test peried given and the profit policy
is the cost of gervice to recover operating axpenses, depreciaticn and
debt expenses all built inte iz, and the rate philescphy 13 Lo =aintain
dasired profic levels and the rates are standardized acress the provinee.
It 15 a Crovn corporation the fova Seotia Power Commission which is -o2h
a supplier and distributer, unlike Mewfoundland Hvdro,

In PEI you have a nuzmber of privarte
companies = llaritime Electric which obwiously because it is 2 private
utility reports to the Public Uriliriss Zgard of PEI, sec therefore you
are not talking about a Crown agency like vou are here now in this Ace,
Thers is PEI,

New Brunswick - Yew 3runswick Tlectri
~ this i3 in New Brunswick - reporcs to the Electric Commission whers

the Minister of Energy is the chairman. o public hearings are held,
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R, PECIFORD: It does not go before a regulatory
agency in Yew 3runswick at this point in time at all in cthe
Mew 3runswick situation.

Hydro Quebec ~ what Lappens in Quehee?
Hydro Quebec reports to a parliamentary commitrae chairad hv the

prenier of the provinee. Rate inecgasae -

YR, NEARY: What is wrong with that?
P, PFECXIORD: - involwves Intensive talks —with the

cormittee -

VR, MEARY: *hv not democratize “ewfoundland?
(R, PECKFDRD: -~ the last increase approved until 1977

with annual facrements., So ic goes o a parliamencary astoiizize chairzad

by the premiar of zhe nrovince. That is whar wa are doing now, we arvg
sutting it back into the exacutive council.
3. UEARY: You are pawndng it off on the Public
Uriliries,
¥R, PECRTORD: Yo, we are not.
., SEARY: You ara.
NP, PECYIOAD: In what wav if we are soing o make the
final decdsdien, Zif Cabinet &5 zoing to make the final decision?
YR, NEARY: S0 you would blame it on the Public
vtilities Zoard, and this is the kind of gzame that =

PECHIORD: Ho, you canneot do i, ¥Ye are net plaving
a game. That is, vou know -
AN PON. “TRER: “hat do thev do in Ontario?
MR, BECHIORD: Jntario - Ontarie Hydro rezerts through

the directors to the inister of Energy. Ontario Znersgy Soard reviews th
capital budgets, operating budgets and rate increases and reports to the

minister, and there are pu?lic haarings, but it £s s&ill in the hands

aof zhe politicians to decide, it is not decided by a ragulatory agency.

Hanitoba Hydro reports thraough the board

of directors to the premiar of the srovince, files rates
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MR, PECKTORD: Cormission as a mattar of racord -
no public hearings - rates eatablished for next fiszal year at the
begianing of the vear. And Manitoba, remember nows i3 an SDP province,
This is a socialisz provines, this i{s whera ope would feal chat it
is more likely chat they would have some kind of regulatory agency
govarning this <ind of operation, this ind of public urilicies,
the Manireha Hyvdro.
IR, NEARY: {(Inaudiblia)

It is a Crown agency, vet shev have ag
in Manitoba -

They do not have (Tnaudibia)

blame ofZ, They answer divactly o the peopla.

dow about Saskatchewan? Mow absut the
great soeialist left wing provingce of Saskatzhewan? Suyrely, suraly zhav

have public hearings.

MR, NEARY!: Thay answer to the peocple,

MY, PECETORD: Surely they do,

MR, NEARY: They answeékto the neople.

M, PECEFORD: Rzports - Mr., Speaker, could T e heard

in silence?
MR, SPEAKER: Order, please! The hon. minister TEquUes TS
that he be heard in silence as is his right,

The hon. mianistar,
Mn, PECHINRD: Saskatchewan reports through the diTectors
te the provineial Cabinet, The Minister of Snergy is chairman of the
beard. Mo public hearings in Saskatchewan - ne public hearizngs in
Saskatchewan, the great left-wing province of Saskactchewan.

In Alberta,you have Calgary Power,which
is a private company that reports to the Publie Utilitdes 3oard in
Alberca because it is 2 private utilicy, falgary Tower Commany., In
Alberta, Tdwmonton Powar.wi-ich is a municipal bodv ar company

.
, TEPOTLS

to eity council, no public hearings. The Idmonton Povar Corporation
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M. PECYEOED: or limited company,whatever iz is called,

-

is a municipal company in Sdmonten. Tz has 1o public hearings.
Alberta Power,which is a privately cwned company which supplies and
distributes slactricity, reporss to the Publie Utilicies Board of

Alberta and, of cecurse, has public hearinss, a private companv.

i1

Those arm the three companies in Alberta,

which includes Cabinet ministers - Cabinet ministars on the beoard of
directors of 3C Hydro - no sublic hearings in 3ritish Columnia,

Thare is the situation across Canada.
We believe that through this ict we are going ro give =o tha consumers
af the Province - well wve are zoing to give a berter deal far Tower

Niztribution District peopla, Ye are zoing to ensure that whar

I

Yewfoundland dydro is asking 2s 2 higher rare for fes vholagale nrics

to Wewfcundiand Light, to Power Distriburion Nistricts is 'eard subliely
before a3 semi-judicial hody, the Public Utdilities 3oard, and after thevw
have heard it they will report to the ministar and zhe Cabimet, and

then Cabinet has to decide whether [t azrees or disagreaes. It it
agrses. it agreaes and the rates are charzed. If ig agrees that the
price should be lower,then we have to make up the difference as z
gaverament to the Newfoundland and Labrader Corporation. That ig in
the Act here as well. If we ask them to pay —ore, of course, then it
will 2e less of a diffarence we have o piek up. Dut we will have to,
in the final analysisybe the ones to be responsible as 2 zovernment

for the Linds of rates that are charged to lNeufoundland Light which
distribuzes o all the domestic consumers and to PUD which distributas
tz the rest of the domestic censumers, 3¢ we are gevering ail in-
dividuals, all demestic consumers of alectricity im the Province ara
coverad undar this Act, and anvy electricity charged, any 5ills chargsd
te them far electricity in their homes wmust Zo through the scrutiny
process of the Public Usilicies 3pard, Seth from the vholasale leval,

one,  and Cwo,
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UR, FECIFORD: already has te go to the Public
of

Urdlizies 3oard, and we are now saying that the other rerailar

sewer in tha Province, the Power Distribution District, nust also

follow thar touta znd publicly damonstrats that it nesds chis wind

‘TR. STRACHAT: Mr. Speaker -
(B, SDEANED: The hon, member for Zaglia Zive
i, STRACHAY: Ur. Speaker, this tili, B3ill

i5 in assenca wo separate 1ills in scme ways or
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MR, OSTRACEAN: or semarare sactions anvwav nost definicelw,

-

*here is a mrovimeial pewar zolicy, the firse part of ir,and we
will orobably get into thac and discuss that nart of it,and then
there is the second part of it which is to bring the Yewfoundland
and Labrador ¥vdre undar the P.U. DPoard or under contrel of

cheir races.

et me get ingo the first nart of ir, the

orevineilal pover relleyv,which is the oart which we lite,ohvicuslv,
tha good nart af iteand the sacond coming under the P.7. “oard,
or gso-called coming under the P.U. “oardywhich is the nars
which we dislike. But lev me deal with the firsc vars firse.

As che miniscer has indicated,what will »

i

dorme now 1is that we «will nowy, by this act, e will now he discussing

2landed cost of enerzv. Sa thar what we have had up to now
1
is areas-and asneciallv the Aiscrics in which I live and remresent,

tha

areas which have had to nav four to five times the zost of
zlectriciey than anv other consunmer in this Province. Industrial
nrople in that area, small shons, snorskeenars and so on have

to pay up o nine times the cosc of anv other censumers in this
Province. Aecause one lives in Labrador and because Churchill
¥alls pvewar ig quite close dess net mean te savy that vou have

chean elactricity, 1Ia fact,we nay the hishest cost for electricity
in this Provinee. Ye also sheould indiecate that in order fo
discourage naonle using electricity we Rave had a rynieal sicuation
in which as we use electricity our rates increase with usaze
rather than decraase with usage, so thet any hemes - there are

no tomes getting electrie heat, but 1f anv howmes usine, asnecially
during the Winter months when there are lone dark nights and only
short hours of daviight, homes usinm a sreat deal of electricity
vary gulekly so up to 1,010, 1.500’2,030 ilowatts are naving
very high rages for their electricity. And it has heen a gquestion
that we have Srousht up consistentlv here that there should te

an anualizavion of the elecrricity ratas right agross the hoard.

12244



And chera will “e a2n incrzase, of zourse thers

“ag e be increases. Peosle elsevhers who are receiving-elsewhers

in the Province, who are receiving the chearer rate becausa thevy

are on Hvdro for instance or rates because thev are mixad will

now find rhat they are zoing to have to say a higher price.And

I think rightlv so because I feel that the rights for electricity
should be the same for avervone in the Province, ripght across,y {rresnecrcive
of whare they live. To tell peonle in isolarad arcas that they could
have to pay sometimes four, five and up fo nine tires as much

as semeone living in a more urhan communicy T think is torally

wEONE.

S0 this poliey;which brings in che

fell

act that Irom
now on thers will he neo sesaracion of hvdro power and diesel n»ower,
that it will be a hHlended Figure, a blended cost for enerzv, this
is,as far as we are concerned,a great sten forward and is sizmificant.
I do not @now why the two of them are combined and the nowver noliev
is combined with the electricitvy rates coming under tha P.U,
Zoard. Mavbe it is a form of camouflage because there Ras heen
a great deal of flack on the Aoneal Reard sitwarion.

Passibly the minister in closing off the debarte
could discuss the fart that this anplies only to non~industrial
consumers. 1t does not anply te industrial consumers. And T am
conecerned that small businesses in areas which are fed by diesel
glectricity will hava to pav the higher old nrice. 7o thev hava
to pav the unblended cost, the previous cosc,which 15 an
extremely high cost ? Is there any attemnt at any time of
subsidizing thar cost in anv wav sinee thev do net come under
this nower pollay? This power policy is onlv for non-industrial
consumars and noc for indnsrrial remanmers. So I wender vhether
there ia anv ovolicv going to he develoned which will zive the small
businegses. which have taken a tremendous bnockine in this
Province,any henefirs in rural arsas where thev veally suffer already

throuzh isolation and now wa f£ind that thev have ne religf.
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T, STPALYAN: Tyr mguwavar the consumers-ard we walcorme rharg

nart, I am surs chat thers is nobody who will argue with that,

wa weleome the fact that the consumers tharselves will now nav

a uniform rate right across the Province. It 485 also indicated
Yo the minister that rates undoubtedly will increase and chat thers
is a need hv “ewfoundland and Labrader Fvdro for funds, canital
funds in order to develon in some areas. And apain I refer to
*41%iams artour, a community in mv distrier whizch has no
alactricizv, A nermanent cormrunitw, the »seorla there are noy
working in a fish plant, »uildine a fish nlant for themselves,
trving to get underway, putting out 13,920 barrvels of harring,
trving to work under a small @ XY menerator whieh thev nut in
rhamselves, nolas that thev put in themselves. Thev cut down
trzes and put in 7oles themselves .  And here we arye talling
ahout the rtiches of L;hrador and the valus of Churchill Talls
~pwer and the valua of Twin Falls and ‘luskrart and all the rivars
in Labrader which are zoing to be our future in hydro. Aand

hers we are in 1977 with the community of Willlans
a narmanent community of 110 neonle with no electricity, in
1077 mo elaectrieitvy. That i3 a shocling disgrace.and this
waar asain the Yewfoundland and Labrador Ivdro with their
huge hudgpet turned round and said that they could not Find
£2157,000 this vear, thev could not find it, thev could not
scrane yp the 3150,700 this vear to give the cormmumitwy of
*{11iams Marbour in.the vear 1277, alectricitw.

Yot a lururv, not television, tot anvthing else
tut just nlain alectricity to licht and heat their homes and
to use in the fish plant so that thev can make a livingm. It
is ridiculous, Howevar, homefully as thev indigate that che
nower rates will increase hacause of this hlending - and I de
not know 1f this blending is alse a blind for the increase of

sower-but we will assept the fact that we want to see this 5
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Regcause naonle all over shonld nav a uniform rate.

“gnafully then thers will be somecanizal frands fread un so chat
Yydre can wmanage Lo get alsctricity into communities - there must
be onlvy one or two, I think I must have the onlv cormunizy lefr
in this Province withour a2 Toad— one witheout 2 road and one
without elecrricity.

And so I hope then that we can manage ©o 32

2l

araghine thara. dpwever the nower nclicy i3 such - wa welgrrme

s

3o

t, this “lended cost of sower is excellent, I think, The onlv
nrahlam I feel is that ie has caken an aufal long time zo zet
to this state of blending tha cost of power and makine it wnifornm
right across the Provincs.

The second nart of the 5Hill-and 1 do not now
<hv the two arvs “lended, T do not ¥now whv,with a  “lended cost

of 2nerey and a hlanded %411, T 4o npt “new why the <vo are »ut

2

ogarhey bacause one is a declaracion of noligy “lending hut as
the nminister has rentionsd because ir is gzeing uyndar the ST
Toard he states that for that rezasen then we can start talling
of hlended costs vather than senarating it out for the Aifferent,
Hewfoundland Lighe and Powar and the Powver Distribution Discrict.
The second part of the hill then iz dsaling with
regulating rates. And I notice that the minister did not discuss-
he discussed a number of zlauses.but I 2id not notlcee he
discussed in detall Clause 12 which is the guts of zhe Hill.
Clause 12 {is the section which states that “ewfoundland and
Labrader Vvdro,vhen it reauests an increase in rates,must avnear
hefore the Public Utilicies Roard hearings in order to justify
their rates. T do not ¥now 4if manv weenla have ittended fhe
Public Utiliries Board,but the idea is that the consumers and
consumers’ organizations and individual consumers can therefare
apoear hefore the hoard and give evidence and trv in a demecratic
fashion to reew the Mewfotmdland and Labrador Ywdro rates within

reasonssr aopeal cases to trv and keen the rates dowm,
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VR STEACHAN: Tha F.U. mard is in this Provines a verw

strueturad board, Itis extremely 4{fFficult for nommal consumers
to be able ro oresent their evidenecs hecause virtuallv vou need

a lawver - and many grouds are now ohtaining their lawvers,
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e, Strachan.
expensive - virtually, vou need a lawyer befors vou can
appear before the Appeal Board. 4s individuals appearing
before the bepard,one can ouly zive evidence that sne knows
at first hand; one cannot get into various thipgs, aspests,
and one finds that you are rtulad out very easily. And =osc
groups new are takiag lawyers and appearing before it wnich
s very costly. Secondly, the board will aor allow evidence
to be entered in by people for ochers. Tor instance, we have
nad the situation where peoole from Labradeor cannot - if thev
cannet travel te the ?U 3vard to object to increages, if they
cannot travel, then it is very difficult for them to present
evidence in any other form except written svidance,and aften
it Secemes very difficult for them to be able to present
that wind ¢f avidence, 32ut what our =main concern about this
bill is, is that many ways we feel that it 1s essentially a
rubber stamp, because wharever the PU Board reccmmend, they
are the mjddlemen. They are the middlemen with no power,
because they can virtually recommend listening te all these
hearings and recommend, but all thev can do is recommend to
government, to Cabinet,and Cabinet makes the decision.
In many ways we feel that Cabinet makes the
decision anyway so why go through the PU Board anyway? Why
go through a Board which ecan do very little, haz no power whatsaever,
" but the power of recommendation? HNow as the minister has ouzlined
the reasons for this, as he stated, is because of some previous
covenants set up in 1965 for Bay d'Espoir which legally nas made
it very difficult te place before the PU Doard. #ndas he scazed
they feel, “and they have the evidence, they fesl chey would
be an unacceptable risk to try to do thkis., If so then what is
happening here 1s that the rates are, thersfore, put before the
PU Board who then recommend to Cabinet and Cabinetr decides on the
rates, Virtualiv it geems to me that in some ways this is done

purely to satisfy the facr that vou have stated that tha rates would
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Mr. Strachan,

come under the PU Board. It was a declared policy of vours

and, therefore, now you felt that you must do it. You have
declared the policy somehow or cther because there are

legal hang-ups and because there are a number of octher hang-ups .
You must do this hecause wou have declared vou are going to do {p
and, therefore, you pur it hefore the Board znd only allow them

to reccmmen@ it.

MR, PECKFQRD: Because we say it is a very, very worth-while
process for the Crown agency toc go rthrough in the same way

that the private agency has to go cthrough iz. Right now

aight times out of ren it wcﬁld be the same as what Hydro would
have gone even if they did not have to go before the Public
Crilitdes Beard. Bur that kind of scrutiny should he able to
stand the light of day, and it should keep the Crown corporation
on its toes im the same way as a private utility Y“as to be kept

on its toes.

MR. STPACHAN: Okay, fine. The minisrter in closing off the
debate will probably be able to explain his point of view, but

I will explain ay peint of view.-

MR, PECKFORD; Okay, I am sorry.

MR. STRACHAN: - as we see Lt from our angle, and that is that we
still feel that really what is oecurring is that Newfoundland
Light and Mewfoundland Hydre go to the PU Beoard, ask for the
increased rares, the PU Board has its hearings, makes up a

set of recommendations, sends 1tS recommendations up to the
minister who then tskes them to Cabinetyand Cabinet decides
whether they are going to do it or not. Essentially what wa

are saying is that in here we feel that we have got a middleman.
Jow thers was a question raised by the member for LaPoile (Mr. deary):
Are these niddlemen just rubber-stamping? Being middlemen are
they gzoing to accept the blame, the political blame, the blame that
people in the Province will put on higher rates? Yerinstance, will

it now be transferred frem govarnment £o Che 20 Board? Will the U Bsard
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Mz, Strachan,
:cw_becsme the ogre in the setting of the Hydro rates, therszfore

in assence, takinz the heat off governzent although the PU Board
can do nothing but recommend the rates? They cannot make the
decision. Government makes the deeision. So what we ars

stating then is in a cése like this, the minister has stated -

and 1 take him up on this part here - that non-indusirial consumers

are not under the PYU 3oard, will not come under -

M3, PECYFORD: Non=industrial?

MR, STRACHAN: I am sorry, induscrial consumers,

MR, PECKIQRD: Rizhe,

MR, STRACHAN: - will not come cnder, because he faels that

governtient must be able ro negotiate, to be in a pesition of
negotiating for new industry or varicus other things, and vou
cannot have a fixed pelicy or a fixed price or rate ser by the
?U 3eard. You cannot, the:éfore, pasg over that pover Lo an
agency, which was in the miniscter's statemenc. Toucnnet pass
that power over to an agency to sef the rates in essencially ™
an industrial situation. Our arguments here then in many ways
is that we are passing it over to the PU Board hur what are

we passing cver in the case of non-industrial consumers? What
we are passing over is only the right te recommend., We are not
passing them over anvthing anyway so if it makes the case for
industrial consumers,why not just keep it the same way for non-—
industrial conmsumers? If that is ~ I am extrapolating from
what the ninister has said =

YR, PECXFORD: Yes, I know what you are saving.

MR. STRACHAN: - if he follews my poing.

MR, PECKXFORD: I cenderstand.

MR, STRACHAN: S0 my argument then i3, what have we done by

passing it over, the authoritv - not authority, sorry - we
have passed no autheority whatsoever over to the PU Board. All
we have passed over to them is the right to hold hearings. But

are the hearings really very meaningful? %When the PU RBoard thenselves
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Mr, Strackan.

know ‘they have ne powver whatsoever except tha power o
racommend, therefore are the hearings geing to be in a
meaningful way® Recause there are a grear deal of questions

about PU Boards as they are set up, because the PU Zoards

in most cases,aimost all cases, make recommendations for
inereases and very, very seldom do they ever zut écwn these
recomzendations or cut down the increased rate asked for, very
vary geldom? In fact.the problem that many people have

they state that it is toc cumbersome a procedure.

For instance, we wanted to go in front of the PU 3oard regently
for a telephone company, the inereased rates in Labrador, People
from Labrader have real problems char I will not zet inte because
it is irrelevant to the 51ill here. But we have real problams with
the telephone rates in Labrador and in some of tha problams

where people got to hook up and stand and often hold one ralghone
inte another. We wantdd to present that o the PU 2oard

on video tape, because we felt that we could take it arcund

and film some of the problems we face, the PU Board would not
accept the evidence. They would only arrenc it if chat person
from that community would travel zo St. John's

at their own cost, and present their evidence. Now what we ars
stating here is that many times the PU Board as such is aiready

a cumbersome organization, a cumberscme method of discugsing rate
increasesgand here what we have done in this case here is

we have not allowed them the right - the PU Bpard - we have

not allewed them the right to set the rates and decide the

rates for the consumer. e have passed that - all we are having
them do is passing recormendations on to government and the
Cabinet will decide and pass these Back re tha PU Board possibly
or on to Hydro, whichever way it works. And we feal that possibly
the PU Board then will be blamed for the increased rares, getting
the government, therefore, off the hook and saying thar Lt is
not government who set tha rates,"we are only follcwing what the

P 3eard told us s
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im, STRACHAN,

S¢ in many ways we fzel that che first part of the bill, the
power policyyis excellenc. In facteit should have Seen
carried out a long time ago, but fine o1t 1is carried out now,
and it is number cone as far as we are ccncerned. Everyone
across the Province, irrespective of where they live, should
vay uniform razes. and thac is an excellent sgfep forward and
as far as people in Labrador are concarned, it is a tremendous

saving, a tremendous saving.

MR. ROBERTS: Do veu think this means uniform rates in
Labrador?
MR, STRACHAN: He stated blended power, If we ever ger

blended power, the disel rate will zome down.

YR, PECKFORD: The -~
MR . ROBERTS: When?

MR, PECKFORD: Within six wonths, because I got to appear

before the PUB.

MR. STRACHAN: The second part of it —and wmy argument was

that by putting in here regulation of rates to the PY Zoard

was in some sense a camouflage or it is a rubber stamp or

i 13 just a middlieman process to take the blame for ir all

and leave the government off the hook and that is where our basic
argument is, in that clause there.

T would like the minister e explain then in
conclusion when he finishes off, the situation with industrial
consumers. The consumer, the normal consumer will now be under
this blended rarte. Does that nean that the small industrial
congumer on th;.Labrador coast and elsewhers will be under

the old rate, the unblended rate, whatever you want to call {f,
in which he will be paying higher power rates , hecause he 1s
gecting his power from diesel electrieiry ? I am {ntereated
in that because obviously there are small businesses and so on.

R, PECKFORD: I do not understand the quastion.
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MA, 3TRACHAN: What we ave stating here i{s that a
non-induscrial consumer will be affacted by chis,

MR, PECKTCRD: Domestic,

ME. STRACHAN: A domestic consumer,

MR, PECKFORD:  Tes.

ME, STRACHAN: The industrial consumer - I am taking it thac the

industrial consumer are the people who own small
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P, TTTAMTIAY tusineszas,

T DTOTIORD Jo, that is net industrial sonsurer,

TR, OSTTACU Jall possiSly the minister [a elosiag off

i1l delinmate that for us so we 7ill hnow amactlv the situvation,

-t vq T -y
23, They vill come uncasy t

=hen we net ingo slause ny ¢lause we will zer clown Io some of the

is passing over the esgertial blame for anv indreases in ratss

ehrouchk the Tublic Tsiliedes Deard.

YL SDEATTS “he ton. werber for Lalecila.
ST nTATT “r. “paagter, I an not auite as entisistic

as the S“eon. merber who Just took his seat, rneither zm I zoine

ta g as iind to the wminidster and to
“eon. ~entleman. Thev have now introcduced a new word in their

reczhulary in this llcuse, Tir,'blending) Nov thev call it

slazadine, I anm net auite az optimistic as the hon. gentlaman that

rhat 2lending is goinp te hrine the benefits to the Lon. gentlaman's
constituents that he thinks it Is going to hrpinp, UWe will 2od up with uniform
~ares eveniuallv, cthere i3 no ouestlon ahout that, 84r, Sut the

uniform rates that the mindscer is calking about is an incresase for

ararvhady in whe Provinge of about twancy-five to thirty ser cent

aver the naxt vear or 3o0.

YT, STMAMTAMY Tall the imeresse (inaudihia),

v, CITARY. f course they will nhland che rotes “ur -

e, DTOUTTRNN "a foms not undersrand that thare iz a

am, AmANT . I do understand, 'r. Jreaker. T tave ~or fhrze

communities in mv distrige, Perites, lLaFoila and Grand 2reirc shat are

sa dlesael.

T METTAN Tecause ey “ave three places Ir




he less, NF

prhgder - et

SE

digsel ~ill come Jomm and no up at the 3ame fime,  Tall all virhi,
Fust trait and sse, “'r. Speaker. ‘tait and szese.

T, TOrDY Tor at the zame tine,

I, YmADY. Tlaewrieisr rates in thiz Trovines ave ~oine
£ irerease anvvhere from ventw-five to thires nar sent in the
next vear. The Tevfoundland Frdre Mave slreade statad thar,

Tha government have nlreadr confirmad fr. Vo thev rill core dom
nr fhosa who are on Aesal conerated ﬂO"E;, chey 111 zcoma davn,
Ther will Beeome uriform. nd I fo nat Ymew 15 thev i1l gore dovem

ush that ~irk a1l the ingreases =hat ara roing to he sut on in
-the next vear that there i)l acwnzlly he a Aagranse orv not (o £ha

next twelve monrthg. e i1l dusc have teo rralt and see. Dpoes rhe

hon. gentleman follow <what T am saving?

e, mEOVINTD: ™ was,

TR, TTARY . ~iagel memerstaed nover of gourse vill he Sreuthn
in line with rdro cenerated peower. Tut over the Yonw Reul thers is

soi=7 %n e a rrentw-five to thirty rer cert incransa for svervhoed:

"

o come rha cowarnmont 1AS SNBNI YAATS

hen we 3av aayalized disecel vages?

T, mpmenme . - azbout 4 =illion er 3T —illiom,

L] el R rai

A e

"

ac is rig

T, TADLTTS - "tara is ta suddenly rainy to Find In ~illion
or 37 millien co aqualize those zates?
T, EANY T-a monev L5 7eine to “e Inund hv ingreasine

=4
¢)
VY
U
i
i

Trovince by twRanty-Tiv

elacgtricit Tanns

& governrent have z2lready sroted that zg a4
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T, T 2 rart eof thelr platior-,

M. TISTRTE "here are veu goiang fo find the
IR, hnany. Thay will not only gore In line
rates, thev will ¢ome in line with the grid whichk is

fusl renerated,

money, 'Briant?
with cthe Tydro

partly new

T AT Yes, =hat is rvight,

It -3l core f9 Yiae wich the arid.  Tvervheds -

43me rates.

v, Snnnyg Zaar! Tear!

M, UTASY Thav 7ill Te uniform rates. I am not Joubting
that at all. Dut ~hat I am saving is this, thar I would now 32 as
optizmiszie as =v hon. friend in statiag that the secople in Lasrador

ar the pacpla

v digteist

rhe are using flesel seneragard novar

=211 Senefin over the long haul, Lecsuse rates arz tedne te o
up rwenty=Iive we rhirsy per cent.
MR, O RRLUTAn Pvar tre leng haul thev will, not anv moro than

the other custome

r >ut Secansze within the short haul

or three vaars the ratas will ge Jorm and then stare
R, OTEARY . Thaz Is rinhe.

up, Is that not what I saild?

b, Prennatn: Vag, hut -

T v e,
IR P )

R STmACTA:

AT mTem A reTEm G,
PR e

L P

Ym, DECTTORD:

spand on power

of this nolicy and not

v TR

m, PECUToDn
- vmamy,
BilL. Tris i1l

in thac

(Tnaudibla).

frier, sleaga!

Tas, but take =h
ten vear pericd
TOTE .

I the

do not mind interruption,

disauise,

They will come dowvn and stars

3ir,

going uo anain,

aoine

sum of roney thar thaer have o

trey will have zald lass tecause

It is not in Jisguise, it is precty -

%o that is insidental, 'z,

, Is

in my opinien,

122354
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e, TR =T and gat the rovermnenr oF°

1 complets farce. The ninister czalls it 2 mafor refows

M .
1T, PICTIOND: 3o it is,

T, VEATY: It {5 a major Feform.

T, IenTenn, Heowr do you wnow anything about that?

My, AN Vr, Speaker, the ressonsibilivey 4

in mlacericlty “n this Prowvines rests fairlv and scusralv on kg
shoulders of thae ansliticians,

h, PELyYnnn . Faar! Fear!

L DEATY And that is chere it should be hept,

T, PECUTCDEN: Tsar! NMear! And it {s beiir zant.

L NEATY: It is Seing ept Sut it is Ledinpg herc

chere by a fluke mere than anvehing else.

K

Te ig neing ™enr thawe thans £ “r. Treene, the spligitor

<

for =he Ugwfoundland Préro, vwho wras astute gznouch ané heen anonsl
to realize that the cowernment could non pass the Suck ever o the

=hlie Trildtize 3card and thus get themsgelves off the hwek for anv

future {ncreases in elserrieciry in this Province, because that is

“hat they ~ers up te, ¢, Speakar. Zome hon. geatlemen in this
“ouse szem no have great falth In raeulatory Rodies, T have no faith

at all in regulatorr Sodies. 211 reculatory bodies are just
Aosicned to get governments off the heok, to take the Lear off

the zeovarnment, to sat the nressure off the gevernment., And T oam noo
condarming the pecple who are on these regulatory Sodias. Thay

de =he bHest ther can, fir, under the clreumstances. Tut all thase

.
rarulatery Ledies, Sir, are just bureauncracies that are estoblisted
By covernment o met the heat off, oa tale rhe pressures off »nd oo

tr ¢o leave the irpreessien that sovebody else is to %lane oziher than

the polivteians vhen in aczual Zach, "r. Speaber, it is the peliticians

whe zre respensible for the Increases in electrticitw in chis Trovinee,

tha ~rap. Aad rhev can o 2ll thev Jike in Srinpina

who have to t=

v ‘n Act To Tontrel Tre

-

Sares NF Taefoundland

And Labrador MHvdtre And

L 4

To Teslare A Trovineizl



ure L&, 1777 ‘o, LIE3 I
TLONTATYS can bring in all thase scts thev lilke in che Jvine
dave of this session of the Yeuse of ‘aserblv ond it i ner noing
to pull tle weol over che eves of the pecple of this Trovinee.

The hen. findister of Industyial
“ural Cavelsprent vas “easting today abour opening up g new
woolen fagtory cut in the Codroy Tallar  Tall,we need more than
ane vooian factoTy In this Trovince I thiz ton. syovd soav o in
corar mueh longer, che ~ay ther ars grvine o ~ull che -nol over &
naepla's evas of thiz Province, T2 will nsad ~ore than ole cul
in the Codrov Tallsv to avoduce the <onl,

Yr. Speaker, the fact of the =artar is that
the goverirment have stated that by hoal ar ©y greghk, irratarial of

e hardship rhar is colng to he

2lectricity in thig Previnge, ma

governmens have stated nublicly

e

ror the Puhlic Trens

™

Tacfoundlaend Tydro. Thew have 1

Tvire to bring their rawes in 14
breal aven and thac is chy we ar
an the gonsurers of zlegtricity
and in <be next vaar ar 3o we ar

Lv pventy-five or thirge per cen

And so they

tens and Tultura Cantre and out

AWATES Foar nkesae that ean nut on

t is., It ds juszr plar acting,

i

of ginmgertity in it. 7t 43 all

moved it ever hlere just dovmocn

the srace of the Arts and Culmure Tentre, Secause it I

cr2ated on the sonsurers of

inlwy the censurers of tha server

Light and Fever Cownany,

chiev arz coing oo raduen

ure, that fhes every vear to

ssued an ulcimatum to Cerfoundland

ne so that thev ean at leasge®

e seeing these "uge izcreasas

in this Urowvince in the rasc vear

e told that that Is geing to

-
e

can no through all the met

fz un oan the srage and ha

B. Tiav nirht as well, Sir, move the ~hole thing over to

va ACTTA

tha hast act. Taocanse that iz a2l

nlev acting and they nay

the Darteay here and did

i

conclusion,it is cutr and dvied now, Tha sovernment have

thg "rermiar “as told rs, the

Gave told us rhar elactricitvy wares in niis Previnez are

up hy torerty-five or thilrty ver
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Hr, Haarvr,

ind the minister cannot deny that. The minister may try to
weagel his way out of {t, but it is on the public records.

It has been published in the newspapers. The minister has not
denied iv. It has been stated in this House. The minister has noc
denied it. Newfoundland Hydro have told the neople of this
Zfrovince they better prepare themselves for a twenty-~five ot

thirty per cent rate hike, and there is not a thing the ordinary
congumer can 4o about ig, 3ir, not a thing, except, Mr, Speaker,
axcept by a fluke.The politicians are going to be kept on the hook.
The geovernment, the Lisuctenantc-Govermor in Council, which is the
Cabinet, are going to be kept on the haok, and the only hearing
cthat the people of this Province, the only real heafing, raal
opportunity that they will have is in the next alection when chev
go down and mark theilr 'w's , and mark their ballots. Then thev
will be able te tell, 5ir, vihether the stewardship of Newfoundland
Hydre and the stewardship of this government and the administracien
of Newfoundland Hydro and of this government has been carried ous
effectively and efficiently.

Can Your Honour tell me vwhen this bill is passed,
and it will be passed because the majority will carry and the
government have the majority in the House, when they put this
responsibility aver te the Public Utilitiea Board, will the
Public Ytilities Board, Mr. Speaker ~ I ask you new a fair question -
will the Public Utiliries Board dara scold their masters, the
government, the people who appointed them - atd they may be all
zood men I have a great deal of respect for Mr, Clarence Powell,
and the members of the Pubic Utilities Board - out will rhey scold
their masters for inefficiency and waste and extravagance in
Newioundland Hydro? Will they scold the government and' Newfoundland
Hydro for pursuing the wrong kind of energy pollay in this Province?
Will they, Mr. Speaker? T am asking Your Henour a gquestion. I know
Your Honeur camnef answer me, but I will answer it, I will sav, o, thev

will not scold the administracion or Newfsundland Hydre, Thev will aot
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My, Nearv,

say, for inscance, to Yewrfoundland dydro, vou made a sistake
by building that gas turbine generator out in Stephenville,
¥You made a gigantic blunder, a colossal blunder and a mistake.
4dad they will oot say te Newfoundland Hydro.and to the
governzent, you nade acolossal blunder by expanding the tharme
generating plant {n Holyrood, that your znergy policy in this
Provinee is just a great farce. They will aot say thac, Sir.
All they will do is look at the books, and they will say,

Oh, yes, Newfoundland Hydroc is operaring in the red. They are
entitled to a fair return on their investment. The minister
did not refer to that at all in his introductory remarks.

What is considered as a fair raturn for Yewfoundland dvdro on

.

their investment? %We hear too much about rhis fafir return. What
abour che consumer? To what is he aneitlad? Yr,. Sneakar, Public
Ueilitigs Boards and other regulatory bodies thaf have been

set up are supposed to be protecting the consumer, and every

time I pick up a newspaper when there s a hearing on I hear

some official in rhe Publie Utilities Board saying, Well, this

company, that cempany is entitled to a falr recurn on their

investment.

MR. DDODY: Is that unreasonahle?
MR, NEARY: That is the quescion I am asking., What

about the consumer? Is he not entitled to some protecticon or
is it always the tompany that is peing te be protectad?

MR. PECKFQRD: Yo, no!

MR. MURBHY: It is for the censumers' protection.
MR, NEARY: For the consumers' protection?

I will ber you, Sir, dollars to donuts that we will hear the

statement being made -

MR. DOODY: It sounds like a typical betr from you, dolliars
to donuts,
M3, NEARY: - that Newfoundland Hydro {5 operating in the red,

therefore we have to grant an increase of Zen per cent now, ten

per cent six months Erom new and ten per cent a vear from now. And
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e, Nearv.
there will be no questipn abour the Inefficiency, the high salaries
that are paid, the jet that is being used ta take people up and
shop and Christmas shopping sprees up to Montreal. There will be
nene of that. That will all be ruled out of crder by the
Public Utilities 3oard. And I should know, because T have
attended enough of these hearings to xnow how they cperata.
And another thing, Mr. Speaker, somebody mentioned this sarlier,
that I can go down before the Board of Commissiorners of Public
Uedlities and I can speak on my own behalf, but I cannot speak
on anybedy's elses behalf unless I am a lawyer. That iz written
into the aec, Sir. The miniscter did not say they were going to
change the act. The consumers groups, any other group, unions,
munjeipalities, nobedy but nobody can appear before che 3dcard
of Commissioners of Public Utilities to represent a group unless
they are a lawver, It i3 a bonanza for the lawvers. Did Your Honour
“now that befors?

Well, I was down at a hearing when Mr. John Peddle,
I beliave it was, who was artempting to represent a consumers
group and a gentleman who was representing the Light and Power
Company, a former member of this House, as a matter of fact
a former minister who was a lawyer, guestioned the right
9f ¥r. Peddle, reprasenting C}, questicned the rigzht of Mr. Peddles
te be there representing this consumers group, and the Chairman

of the Board of Comnissioners of Public Utilitdes was flabbergastad.

4

t was the first time the section of the act had been raiged.

MR, HICKHAYN: No, no -
MR, NEARY: Go ahead, say -
MR, HICKMAN: - but if you would finish the scory. I am

not dizagreeing with a word the hon, gemtleman is saving. 3ut

the bpard held -

MR, NEARY: The remarks, Sir, that the Chairman of the Beard

made, 1f the minister wants o know, &3 that he said, I wish that

the hon., gentleman had not rai<ed that point, begause then he had to rule

on it.
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MR. HICKMAN: And he did ruls on it in favour cf

Yy, Peddle.

MR. NEARY: No, he did not rule on it in favour of

Mr, Paddla.

M2, BICKMAN: Sh, yes!
MR, NEARY: Ha, he did not, The matter was never, to

ay knowledge, ruled on.

MR, HICKMAN: You wnow, I am curious. T will £iad outr, but

I am precty sure he did.

MR, NEART: Hr. Lewls,who was representing CiN,did not

pursue the matter. That is what happened. If he had insisted

on the law being enforced, YMr, Peddle would have had to laave.

de zould not represent the consumers grous.

MR, HICKMAN: You know, for zhe hon. gentleman's informacion
and.ny own, I will zet that verified tomorrow, hecause I

was under the {mpression, which may have been mistaken, that

the ruling was in favour af Mr. Peddle. I thought I had

read 1t in the paper a few days after.

MR. NEARY! Well,1f the ruling was made in Mr, Peddle's
favour, it was made by mutual consent. After Mr, Lewis had
asserted his righe under the act and had brought it teo the

board's attention, then he may have backed away from it.

But the Minister of Justice should know that thar 15 the law

of this land, It i3 the law, and anybody can so_hefore the

Board of Commissioners of Public Utilies and insist that that
section of the act be enforced.

MR, HICKMAN: I thought the issue that was raised that

Hr, Powell had te deal with was whether or not My, Peddle's
appearing with this consumer group in bis capacity as - at thas
time ] think he was president - constituted praericing law within
the meaning of the act, Was char not che issue?

MR, NEARY: Yo, !r, Speaker. Only those people who are lawvers
can represent groups before the Board, and unless the Minigter of
Justice brings In an amendment to the Public Urilities Act, uniess there
i3 an amendment made, then lawvers can imsist that that section of

the act be enforced any time they want to.
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MR, HICKHAN: I am sure that the President, say, of Rouary
Club could appear before the Utilizies Zoard tomorrow and

not have to be a lawyer.

¥R, NEARY: Would not what?
MR, HICKMaN: Mot be a lawyaer and then say, I appear on

“ehalf the St. John's RFotary Club or I appear on behall

of the Kiwanis Club or I appear on behalf of che 3t, John's
3oard of Trada.

MR, NEARY: Mr, Speaker, the hon. Minister oi Justice

knows the difference of that.

MR, HICKMAN: I do not., ¥o, I do not,
MR, NEARY: The hon. weak~kneed Miniscer of Justice,

8ir, should know the difference and does know the difference.

dR, FICDAN: ¥a, I do zot.

MR, NEARY: ah, yes,5ir.

MR, HICKMAN: Ho.

MR, MEARY: My hon. friend knows that if I went dowm,

for instance, and say cthat I am representing the people of
LaPoile discrict at this hearing -

MR, HICKMAN: You would get z hearing,

ME., NEARY: - the lawyer for the company, for the Light and
Power Company, <ould say, I am sorsy, Mr, Chairman.of the ZHeard,
but that man is not a lawyer and he represents nobody but

himself.

MB, HICRMAN: The hon. gentleman from Menihek went down aad

did exactly that for his constituents and was recognized and
heard,

MR, ROUSSEAU: Mr, Speazker, if I may?

MR, NEARY: The hom. gentleman can interject. I have been
there. I have seen it. I knoew what is in the act. The minister knows
what 1s in the act, The minister knows that any lawver at

any time can chject te a layman being there, a layman reprasenting
groups and the Chairman of the Zoard has ne choice bBut to enforce
the act. Now maybe the hon, gentleman went down and said he

wag representing s group and no lawver objected o it.

R e
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¥R, ROUSSEAL: Mo, nol
MR, HEAZRY: Ze careful new, because I mean -
MR. RDUSSEAU: Well, I only said that the last Newfoundland

Talephone wate Iincreases - T phoned early when the announcement
came sut and asked could I appear before the board and
I was told, ves, and I was told how to do it, to write a

letger and inform the board that I was appearing.,
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That is rizht.
IR, _A0USSTAU: And when I did se there was no wroblem. I nean,

the point was net then raised, and I de oot presume it to be
negligence on the part of the Chalrman that if anvbody cbjecred I
would not appear. That wag never stated frem dav one.

MR._NEARY: Ha. The hen. zentleman, Sir, probably 4id not

rear the sarlier part of mv remarks oien I said che hon. gentlaman

is antitled to zo doum and avvear Sefere that heard on his cwn

Mp, ROUSSEAU: Cn bzhalf of my constituents.

1R TEARY. On hehalf of nobodv.

AN MON, MEVMELR: Yag, Steve’ -
OUSSEAU: Yy I -
MR, WEARY: The hon. gentieman can sav it wublicly.

R, TEARY

1on. gentleman can sav nublicly, Look, -
“r. Speaker, the hon. zentlaman can sav, "ell I am zoing o o down
and renresent my constituents. But when the hon. gentleman is
there before that board if a lawyer stands up and 3avs, 'Tho does the
hon. zentleman represent? And the hon. gzentleman savs, I repressnt
a groun of neovole in Labrador Ciley, the lawver would sav, I chject

tecause tha hen. gentleman is nor a lawyer.

MR._ROUSSTAG: do. o, My lerter was nuite ¢lear Lecause I

was rot authorized to aprear on behalf of goverament, and I had to
make it auite clear thar I was apvearins as a ‘8.4, for #he districe
of “fentihek.

TRL_ITARY: Mr, Speaker, look,the hon. zantlermen can mals

all the interiections they want. It i3 ia th Act.l The Minizter of
Justice knows it is in the Aer, and the lawyers wrote it ipto the

Act  so that they could have a mileh cow for themselves.

But anvwav,hbe that as it mav, it does not nake

(=]

anv dlffersnce {f thev asres to it or if thav ohiset to it. Jur
am osaving it Is there, and anytime they want to thev can tror Lt oug.

The lawvers frem the companv ¢an trot 4T out any time thev wanc to

12253

foa



ted
H

Lanae St

i3 e .
T. cearst

and 1ave peovle barred Ivem renresenting zroums. low the Ministar
of Public Yerks and Servicas, of %anp;uer, of course, he can g0
down, I can go down, I can write the beard, and T ¢an say o the
board I am coming down, asd I have sone down, z2nd T have made
sresentations. But I am alwavs very careful to sav - or hot to
say, that I am rapresenting a group, because the lawvers are just
gitting there like a Sunch of vultures waiting to

Iumn on, asrvecdially

P

e mecause I am so vocal, and I nut up such a scrong argurent, that
i£ they saw they were losing rheir case, that it was weakening their
hearing hefore the teoard, they would not he lonz putting the boots
to a lavman. I am not saying the ninister did notv make a strong

case. Mavbe the hon. gentleman did.

wn, POUSSEAU: Thay held off the autreme cesa.
M, MEADY: Tut certainly the lawvers had that risho., Thay

could have restricted the minister to expressing his owm evinicn, his
orm views and not those of his constituents, although they may have
coincided with the vieus,

YR, ROUSSEAL: I am surprised that Clarence Powell did not tell
me that when I first encuired.

MR, MNEAPY: Well,My. Powell is an hon. gentleman who would
srefer that that particular section was aot in che Publice Urilities
Act, I nmean I was there, he was completaly shocked,

YR, _POUSSEAU: The member frem Fagle Rver (Mr. Strachan) was
in the sarme hoat at the same time.

MR, NEARY: Yas. Mr. Powell was completely shocked, the first
time I saw it raised was raised during che €I hearings, and 'z,
Powell was completely Zlabhergasted and completelv shocked.

But anyway, Sir, it veallv does net make znv diffarence
hegausesas I said earlieryrepulatory bedies are merely rubber stamps,
and marely designed to get the goverument off the hook. And when
these hearings ceme up, 1f and when thev do before the Roard of

Cormissioners of Public Utilicies, 1f vou want to zo down and arsue

3]
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My, Mears:

that thers are all kinds of feather bedding and extravagance
waste involved in the operation of llewfoumdland HBvdre , that they
should not have a jet, thar they should close dowm there office

up in Montreal, that thev should not be providing free hus service
from St. John's, from dewntown S5t. John's here is hers a cocupla

¢f niles to the Industrial Park for their hich said employees,

the only emnlovees in this Province who have free transvorration

PrY
{

ar the exvense of the taxravers because Hewfoundland Tlvdéro went down
here in the Centrex Buildinz, down in Donavars Indusgrial Park
and rented office soace dewn there, because thev went dowtm there,

whleh is onlv down hera by the Overpass,thev srevided free bus

service to their emnlovees. and T have hean trving te get the

£,

gt2ils fron =he minister on this for weeks in thisz 4on. Pouse,
and the minister -71ll not gzive the House the infermation. Tha

mirister is concealing and hidimz the informaticn. So how is.

tilicies 3oard zoinz to get it, Mr. Spaaker? Thav

are not. The answer to it is they are not going to get it.

It is just going te be another bureaucracy, and other nrocedurs that

rhe government will hope will leave at least an appearanee that

the consumer has a fighting chance, when in actual faer, Sir, the

dice are loaded sgainst the consumer. There i no way they can win.
Jow there will be veople go down, sure,and go

through the motions and argue and fight and try to grass for stravs,

and hore and pray that somebodvy will hear their nlasa, that thery cannoct

cene, thet cennot afford increases In eleetricity rates that they have

had enough.

e, DOODY: Is the hon. member arguing against the zmended cost
nrecent?
¥R, MEARY: Mo, Sir, I am not arguing azainst it, Lug the results

of that we will lust have to wait and see. T sm not cuite as optimdscic

about ity as I said,
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YR L,OD0NNY: "hen vou make vour pressnZation st the next hearing,

which side of the fenee will wou “e on or will vou coms dowm squaraly
on “oth sides?
‘R, NEARY: Mr. Speaker, I doubt very much if I would wasta

my tizme,
MR, DOODY: Until you see which wav the wind is blowingz,
IR, MEARY: I weould not waste my time.

Mr. Speaker, what the zovernment should do really iF
taev are 2enuine and sincere about this is set up a Parliamencary
Cermittee and let them go zround the Province and hold public hearings.
Lat the politicians take the rap. Putr the blame where ir telones,
and Jo not try to leave the imwression that if zhere are geing o
be huge <{nersases in electricity rates in this Provinee thar =he

Publiec Utiliries Joard are zoing 2o be responsible for it. And T

can hear the ainisger screaming and trving to weasel his way our

of it now hy saving, 0Oh well we went throupgh the democrazic procadure,
we had hearings before the Public Utilities Hoard, thevy made their
recommendations, and we have ne choice bur to go along with it.

That is what the minister will be saying, and the governmant, and =211

the spokesmen for the administration will be saying, Ch veg,this

zovernment -

YR. DOODY: It is for the people.

MR, MEARY: - bSreught in a great refors -

(R, _BOODY: 3y the people.

MR. NEARY: - brought in a great refom -

MR, HOORY: And of the people. Your five hours is up.

R, MEAPY: “his mreart reform gave the veeonle an Ovportunitv o

g0 in and air their grievances, And there will be scme neople go in
nat knowing or orobably thev do knew in their hearts that thers is
no way they can win, that the dice are loaded and the cards are
stacked against them, and through a fluke,because of the astuteness
of Yr. Greene,the lawver for the Newfoundland and Labrader Hvdre
Corpsoration,thank God thar the regponsibilicy 45 =204171 in rhe hande
nf the noliticians, and that they will %e the ones that will aither

e nraised or thev will be criticized comes the naxt alection.
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P, SO0DY: Ine oy the other,
'R, NEARY: That is right, Sir. The wveople of this Province

will judge the administration, judge Mewfsundland Hydro on iz
serformance. Pid thev follow the right policgy? nd rhey cleaan
their own house baefore thev started to sock it to the consumers?
Did they loock at nationalizing or provincializdng the distribution
of sewer in this Province, rather than have the nrofizs of the
zever that is nroduced by the vaxpavers of thiz Province., Fave
tha nvefits go into the nockets of sharsholdars who do ner

gven live in this Prevince, they live up in Montrsal. The
Public Utilities Roard will not decide these issues, Sir. These
iseues have to Se dealded by the government, and they “ave to he
decided here in this Fouse.

"™Men the zovernment of

would rrovincizlize or naticnalize or whatever vou want to call iz -

iz zeems o he a Jirey word in some zuarrers - when the governmens of
the day decided to nationalize the oroduction of =ower in this Prevince
thev should have zone all of the way, Yr. Speaker, and thev should

have natieonalized the distriburion of pover. Beyw foolish ve are,

how stupid ig is! Yhat “ind of a erazy poliey is it for the taxnavers
to sroduce the power and then give it to a middleman to distyibute

and make the profits off it. The real profits, Mr. Sweaker, arm in

the distribution of the slectricity. And I sucpese abaut 73 par gent
or 20 per cent of the power distribucted in this Province by YVewfoundland
Lirht and Power Company is generated by the taxpavers of this Province.
I do not mow why it was nct done at the;time, I do not bnow {£ the
administration, the Leader of the administration lost his nerve., Jut

I would sav, Sir, at the earliest opoortunicy
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that we should take over the distribution of powar
T )

this Province, 4ind 1if there arve any benefics th

the tavpayers, the people who coroducs the power.

roducrion of power and then we

digrribute. And we are told in th
cheir nrofits were over what they

they had to ecut the rates. And aere

zteat regulatorv body that we a talki

we aretmo generous on the gide of che YWewfoundland Lighs

Company.

1R, PECRIYD

a1

too zenerous they certaln demand -

‘DL HEADY: Wellswhat else would ve

[xd
[s]

do?

(M. PTCEIORD: fow can you expect some

the exact kilowart hour, how much electricity somebody

times are vou going to put vour toascer on? Yow erazv!

specifically.
'@, YEARY: And we are told now,Mr.Speaker,that the pro

Light and Power Cowmpany for the first quarter of this year are

5 what they were over last vear and thac they are 5100

and will that be refunded to the consumers or will they

and of the year to see whaere they stand and then use itz

T

W

uge it up iz all kinds of ways? an told ~

T

{f {t {3 correct or not ~ hut I am told that hefore the

Light and Power geoes before the Public Uriliries loard

that they seek it to the overtime, they scck 1z to the

dish it our zo make the picture look as bad as they can

will almost be guaranteed to get their increases. Eo,

this »ill is not going to change thes situation one ista

that nobody 1is feooled by it. I hope that 2o nenhers of
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Y. MEARY: are going to be sucked im to thinking

that this is geding ©o be a good thing - just merely putting the

consurpers and putting pecple through the motions. The whola thing
is cur aznd dried now. And we know what is going fo happen. I will
forecast rizht now cthar veow can have all the

chis government and Yewfoundland Hydre ars going to 32 ahead with

Province. and does anvbody want to take a bdet with me? Aoy zember
in chis House want te zake a bet? How abour the Minister of Consumer
Affairs who is supposed to Ye protacting the consumers in this

Provinee? ‘ipuld the liinister cars to rake me on?

3., VIRPUEY: it iz zgainst 1y relizion teo her.
MR, SEARY: 7all the hon. gentleman did not iid

so when he was looking afrer bageball -

IR, VURPHY: Ughe -
M. NEARY: - and the hon., gentleman was invelved

in a little gambling. a few bingo games here and there.

pal Hast

-~ or the alections in 5t., John's

coring uo and anvbody has got any méney I will take
ir up,
VR, YEARY: Thar is right, Sir,
“hat about ths hon. Miniscer of Yunicipal

Affairs 7 poes that hon. gentleman want tg take me on?

(B, D0ODY: The hon. miniscer iz (Inaudible)

MO, NEZARY: How abeout the dnister of Finance?

MR, Do0DY: Take you on?

YR, NEARY: Does the hon, gentleman want to take Te on?
YR, DOODY: anywhers, anytime. I triad fo take vou on

the last time,sureyand vou disappearsd.

m, NEARY: If the hon. 7entleman wants to talkc me on

now well the hon. gentleman should name his price.

o, 20Dy T am aot for sale.
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Mo, SEARY: I will forecast to thisg House right

now that there will be huge inmcreases in electricity rates in this
frovince in the naxt twelve months.

IR, DOODY: I will forecast that the sun 111
Tize tomorrow morning.

Y3, MEARY: And I will Zorecast fthat we will have
just as mueh extravagancs and waste in Jewfoundland livdro anéd ia zhis
adninistration as we have seen in the last five vears, chat there
will Se po attempt at zconomizing before ewfoundland Hydro and the
administracien decide to sock it to the consumers of slecrricicy in
this Province. The jet - chey will net gzo down there in 3t. John's
Alrpors and auctlon off that jetr thar iz costing Yewroundland Hydro

a2 5alf million dollars a year to sperata. Mr, Speaker, if thay would
oaly do things lLike that ther thay would show the people of this
Province that ther are geniune and sincere. “r. Speaksr, whan you

take intoe account the cost of the pilors, the co-pilors, the landing
fees, the maintenance of thar jet, the Fuel that ir uses and all the
other expenses involved.lz costs Yewfoundland Hydro a2 minimum of a
half million dollars a year. 4And that is a pretty fair zmounz of
money, Sir.

The bus gervice I spoke about, the
only one in the Province that provides free transportaticn to emplovees
to take the workers from here over to Donovan's Industrial Park, I
an told it is costing Yewfoundland Hydro $30,000 a year, Tye security
they have around thair property - rhe work was given our withous calling
publie tenders, a little bir more of political patronage, =more
political favouritism and patrenage. And yeu know, 'lr, Speakar, when
vou take all these things plus all the othey things - the big salaries
they are lashing out, the fringe benaefits, the cars, the homes thevy
are lashing out to the employess, rthe pengion plans - vou pur it all
togather, Sir, it amounts to 52 million or $3 million and that is 2

faly amount of money. 2ut no, thev will not econcmize, they will =ot
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R, MEARY: listen o reason, they will not
listen to constructive and pesitive ideas and comstructive criticism.

Yo, they will let this go on. They will still operate that office
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up in Mongreal while C thair noge at having to

Tive in this Provincs and refuse to close and the

sdministration doas oot have the intascin to close her

down. Thev put the padloeck on evarvthing in MNewfpundland, they

padlock on all zhe industrias in this Provings, Sut they will not
2lose down thar expensive posn office up in 'lontreszl zhat should e
rmoved into this-Provincez, saould have Desa moved tiio rears sgc.

rovinga,.

T do not unew how much it i3 costing the eaxpavers of shis
would subait 2o Tour lonour that it is gesting 2 fair amount of
~mnay, Aand when vou towal ft ozl oup, YVr, Speakey, {f could ampunt

to sudstantial sawvings., And tefore they startwhachine mors incTaases
on the zonsumers of electricity in this Provinee the government iigelf
should economize g little bit and force Newfoundland Hydro te tighten
up its belt. And the day that I see on auction down in Torbay,

down at 3t. John's Afrports when that jet {s being asuctioned off

chen I will say, 'Glory, halielujahl' - the CFLCo ja2t - then I would
say cthe government are sincere in their attempts o try o balance the
budget of Wewfoundland Hydro,

Mr., Speaker, when the coasurmers’
associations and the individuals and groups go down to the Public
Ctilities 3oard and thev say, 'Mr. Powell, Yr. Chairman of the Public
'pilities Board, we think that the govermnnmeat znd Yewfoundland Uvdso
should have developed the hydre potential on the Island here in ti
gmall rivers and streams that we have instead of =aking Hewfoundlanders

captives of the Arabs by axtending the thermo generating plant up hare

at Holyrood a diesel operated plant| waen they sav that to ‘'r. Pouwell
¥ [} f P ) b i

 of zhe 3card, why did they nor develop the hvdro zozencial

-

chat iz here on the Island in the small rivers and straams?' v, Fowall



%L1l say, "That is a0t my Susizess,

iy business iz ro see whether they are in the red or in the hlack,

and according to the accouats and according to the books that we have
in front of us they are in the red, so thay have to gat their increase,
Because these are policles, Sir, that have to Se decided in rhis Houss

Z2acidad by the government and they are not Seing dene.

n.

an

S0, therafora, %ir, I have to say zhat
I an excremely disappointed with this bill, It is not going to help
che consumers of this Provinece. It may give zhem a2 lizzle Hit of a

¢

epls - make a hit of

chance, as I zav, to 7o down and kick up their
a fuss, a “ir of a noise, set it off vour chest - and then go home

and forget about if. 3ecausa, as I said, the cards are stacked, the

[
€
i
P

ra loaded sgainst them, and there is ne way that they can win

in this little game that the government i5 plaving with the

it
2
¥

3 Proviace, and the real tasc, Sir, the real decision in =y opinion

will come in the next election when the



swdre policy 2f this administrarion, take a look ar che hydro
soliey that will he out forward By the Liberal narvtvy of this
Provinee, decide vhether the government is on a disaster course
with their anerevy nolicy, if thev had one and I do not think thev
“ave an energy policy in this Provinceg and then deeide vhether
Tewfoundland Hydrs 13 hedng oneracted efficiantly, <thether all

thz far, the axtravaeance and wastao i heise vepsded our and

cnlv then, Slr, will rhe real tast come vhen the neonla zet a
chance in the =ext provingial zeneral alection to a0 inte the
haller hox and mar™ rtheir wallog fnr or arainsc that administration.
That will be the day of raeckoning,noet dotm in che Phillips Ruilding
tafore the Public Urilities Roard. Cacause,as T said in the
haginning, these regulatory bodles, Sir, are daesizned for ona
surnosae anlv and that is zo take che hear of the government and

o zat the governaent of the hool.,

'm, 3P

AYER: Before recognizing the hegn, member, I will

inform the Youse of mv decision with rasnect to the noint
of ordar which came us shortly hefore six o'gleock. Hon, members
will recall that che specific noint at issue there was whethaer
on second readinn of the loan and Guarantee 2111 4ebate was
sarmigsable, Qur Standing Orders are silent on the financial
nrocedures in that respect. Mav and 3Seauchesne are cf no value
hacause our nrocedures are diffarent from London and Nitawa,so
tha nrocedent of the House 18 what we have to zo bv.

I will read to hon.oermbers from a2 commentary
ro =he Standing Drders nubhlished under the authority of tha
House of Assemblv and 1ts Sopeaker of 1931, Manv Standing Orders
have changed since then hut whare they have not changed then

trnm

they are still of relevance. The commentarv reads hen tha
Committes of Supply hag comnlated irs consideracion of the estimates

and its report has bean adopted by the House,the amounts are

incorporated in resolutions te “e oresented tn the Committee of
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avs and “eans. Pesolutions as adoptad hey Tlavs

. : - o .

pans are renortad fo the Youse, 94t Ly ke Speaker and
incoervorated in the 2111 of Zupsly or dpprooriation 3ill which

is incroduced by the Finance “inister and siven its three readings
then and thers.’

Yow that4of course.apnlles to the main Suoplw

3111, T have considersd the vcrogedures of  wvaricus susolv Rills

a9 1979 and that neriod of rire rpkas in three Yousas

#E
aQ
1
¥
]
i
23
n
s
1

and three 3peakers.

MR, ROBERTS: A high nmortalicy,
pE. SPEANTR: Actuallvy it tzkas in four Housas,hut one was

vare =rief. The nracedents astaklish that the nrocedure as
indicated in this cormmentarry with rasmect to the main Tunnlvy Bill
is apmlied to all sunnle hills intraduced bv reselurion. In other
words,tharafore,with rasnacr te a menev Hill Introduced S
resolution and after tha resolution has >een dehated and nassed
in tha committse,the Hill consequent theraro ™ay be read thres
times EQrthwish and iz not dehated during those readines.

The hon member for Yiadsor-Buchans.
M. FLIGHT: Thank vou, Yr. Speakar.  Mr. Speaker,in firsg
addrassing wyself to the %ill I won'd noint osur that vhan the
minister was making his initial remarks introducing it became
obvious that he was announcing a major policy chanme. ‘Vhen he
indicated to the House thar the rates, VPydro rates, dizsel rates
in this Province are zoing to becore uniform over the next six
months that is a major policy change. And, r, Sneaker, one
of the rhoughts that cores in mv mind is 1{ all 1t would have
taken to have saved the paonle in the gcommunities around this
Province the kind of monev that thev Rave bheen spending to nav
for diesel gmenerated electricity over this nast twenty vears
the firse netition T heard in this Youse was a setition asking to

have the diesal zenerated nowver in this Provines loocked at and
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LEL. O YLIGET: subsidized. That is the first necition. Tive aars

before T came inte the Youse I hnew of pooole ladouring under tha
vind of electric »1ills thev are zetting and all 1t would have
taken i3 this kill to have saved chem the thousands of dellars

it has cost them ovar the vears.

YR, 2OBERTS: You do not need this bill to do ir.
DREMTIER MOOPES: Plusg the monev,
MR, FLIGHT: Thae is all ir would have taken nlus 358 million

and that is the obvious. The Premier sur his finsar cipht on it.
Muiclh tabulation shows that to do what the miniscsr has indicazed
e is going to do over the next siy months 1is zoinz to rake a
ainimum of $§9 million and 1iF one had time o work it out mavhe

520 millien. And mavhe the minister when he strands in his

pvlace to speak, to close this debate Fe will ansver the hon.member
for LaPoile as to where he would oresume that this monev will

ceme from. ill the diesel rates stav as thev are and the
consuper rate of hAvdre g0 uo o a vodnr  to nick ap $B million?
3acause that will not be doing anvhody anv favours.

e, Yr. Speaker, that is an important issue in
that bill but I want for a few minutes to address mvself to
somathing that to me is more irportant. and {t i3 relative %o
a4 situation rhat has develoned in this Provinee this sast week
that is going to nut one of the only stable industries left in
Hewfoundland in jeopardy and that is the American Smelring
Refining Companvy operation at Ruchans.

Mr. Spezker, last vear when Bowaters Pover Comnany
advertised for semebedv to buy out this discribution svstem T
raised the issue in this House that whv not “lewfeundland Hvdro.
The only cbvious person to huy it our was Vewfsundland Light
and it was also okvious what weould happen 1if Yewfoundland Liche
bought out Bouaters, the danper of American Smelting and Refinine
Cosmanv hedng subjected to Yewfoundland Lights consumer rates in

this Province. And that is exacely what has hanpened this past chree
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. FLICYT: ar four davs, U'r. Spesker; the Yawfoundland Light
and Powar as a result of now owning of havine taken over Bowater's
distribution svstem have indicated to American Smelting and Refining
Comnanv that thev ara in for a forrvy-seven ver cent increase in

thelir power consumption,vhich will mean -

‘R, ROBERTS: Powar price.
VR, FLIMIT ! Pover nrice, in the amount of sower thev huv ic

7ill cost {4n dollars and cents $170,090 zhisz vear extra.

YR OROOEYS . Fepra,
‘R. O FLICHT: Fxtra, &nd that mav wall e the straw that hreabs

the camel’'s back. “ew I do not have to go into, Yr. Sneaksr, I
am not zelng into a lecturs on what Buchans means or what Puchans
is. I have said thar often enough in this Youse. The minister
himgelf is aware of what that aneration —means to the econory of
fentral Mewfoundlznd and indeed what it means to che saconorv of
Yawfoundland in zenerzl.

“r, Smealar, ths overation right pow as the
minister well bnows is marzinal. Motice has been served hv the
heads of hoth compnanies on the minister, on rovernment on evervhoedy
concarned, The people {in Buchans accept lt, the companies acecept it, the
rinister seems to accent ir, labour accepts It that the oneration
now is marzinal and that given the prasent rate of sroduction, given
the known low reserves that tha operation will wind down hy 1979,
it will reach a break-sven point in 1279, And the onlv reason that
Asarco was nrevarad in mv opinion - and this is scrictlv mv opinion -
prapared to stay and operate on 2 margipal cperation is that,
number one,thev racognizad the fact thact thev took millions and
millions and millions of dollars out of Duchans over the nasp fifte
vears and nut practically nothing back. Thev certainlv nut nothinn
wack in the Province by wav of rovalties, Thev realize what the

speration means to the neonle of that town, te the sceonomy of the
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wnola area. Atritudes chanee, Price (ME1d.3

is iavolved now and T think there is a feelineg that thev are sranarved
to stratch it co the limit, Ten vears apge Asarco would not have
nean gneratin in Buchans given the problems thev are running inte,
siven the orofits that they are showing., Ten vears ago thev would
Rave heen long zene. Jut hacauze of changing attitudessI helieve
rhat cne of the reasens that Asaveo and Price (Nfld.) are

arendrad to continue L3 that thev feel~“this mav gound, T am
sursrised I am saving it hased on isarco's reputation in that

tovm, but I helieve that thev are srepared to the point that thev
can make a dollar, a verv small dollar, thev will stav and coatinue
ro emerate. And as long as the OTe yssgerves hold nut thev will

do that,

The orthar motivation and mavhe the praatest motivation
for Asarco staving is that rhera nav indeed be another ore bodwy
found in the Buchans area. And there is great ontimism thar
that indeed will hapoen and they raalize chat if they close her
dowm, if when 1978 comes thev close her dowm if thev cannot
teen the operation roingythev realize thac i{f an ore body is found
thrae or four vears down the road after shur-dowm that the capiral
cost to reactivara that miil and that =ine will be astronomical
compared to what it would be to leep it geoing anw on a
marginal basis.

Yiow, Mr. Speaker, I want te hear the minister when
4e closes this debate point out what he intends to do about the

Zuchans situation.
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R, FLIRHT: The future of Z2uchans
right now, 17 we ars to baliave the 2maricar Smelting
and Rafining Company and Price (4Ff1d.) - and if we

do not believe them we should sav so. The ministar
is the man to stand up hers and say whether he
seliaves them or not - 17 we are to believe the facts
we have been given we are looking at 2 marginal
oneration. The PUG, the Public Utilities Board,nas
the future of 3uchans in its hands todavy.
make a decision shortly as to whether or not thevw

will allow MNewfoundland Light te nail the Americarn
Smelting Company with 5170,000 this year.

daw, Mr. Speaker, that
is & windfall for 3gwaters., The nowar that ASARCD 1s
taking today Trom 3owaters,and the sower thev will take
next vear From bewfoundland Light, is beinn genaratad by
the same machinery instailed back in 19229 or 1230,
whenaver it was, the same water nower. There is not
gne added dellar of expenses to jlewfoundland Light.
Hewfoundland Lieht bought the distribution system and
it is strictiy a windfall, a windfall that might cost
550 people in Buchans their jobs, and might cost the
whole Central Newfoundland area the Buchans situation,
the mine as we know it.

v, Speaker, we have in
this Province - saveral ministers have referred to it
today, we know it fto be a fact - industries heina
subsidized to 57 miliion a year. ERCO 5 being
subsidized today to 57 millian., The reascn it is heing
subsidized is because the nower is5 being sold fo ERCO
by Mewfoundland Hydro. The minister in his speech made
refarence, and [ agree with him, that the government
was reserving the right to negotiate pricag with
incdustries that might come in and establish in this

frovince, orices, | nresume, that «ill be helow tha
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R, OFLIGHT: consumer rate in this
Provinca. e would do this to attract industry. I
agree with him, But ig he not going to be prepared i
do the seme thing to keep a viable industry goina?

One that has contributed so much for the past Fifty
years., One an which the welfare of 500-o0dd

smployeas rasts.

“pr. Snaakar, Hydro sells
to Price (Nfid.) blocks of power at 5 mils to & =ils,
Hydro sells to Bowaters, nower at 5 mils to 5 mils.

I1f the Mewfoundland Light and Power is permitted %o
increase the rates by the tune that they are asking to
increase, Hydro will cost Buchans - the American
Smelting and Refining Companv will pay 19 mils., How
does one rationalize, Mr. Speaker, and how will the
minister rationalize other companies in this Province
using vast amounts of electricity getting power at 3
mils, while a company that needs cheap %ower to survive
and to continue to provide the jobs they are providing,
be forced to pay 19 mils? If zver there was a case far
nationalizing, Mr. Speaker, we have it rioht nowif
aver there was a case then Hydro should go ia there and
cay to MNewfoundland Lignt, We will sell the power to
the American Smelting and Refining Company, and we will
gqive them the same breaks, and we will give thenm the
same price that we are giving ERCO. Price and Bowaters,

Mr, Speaker, the Cabinet
hava in thedir hands this past year and a half, a task
force report that points out in the event of the mining
aperation ceasing in Buchans, the few saltvationg that
mioht bafall that town. We have seen no indicaticn to
this point that the Cabinet have - indsed, I have been
assurad by ministar, and [ accept their assurancas as
haing factyal, that the Cabinet is indeed studying the

task fgrce report and in the process af cominag ocut
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R, FLIGHT: publiely and stating what
they intend to do.

The minister has in his
hands tonight, Mr, Spsaker, and over the next two or
three days, the ability to aither deny ASARCO the
ability to continue - that $170,000 might wall be the

straw that breaks the camel’s back., It might well

)

he the 3170,000 that =il maka ASARCH sayv, Ye have

had i¢, stieck £, we are not getting anv co-aperation.
4a are prepared to stay here and try to keep the town
going, the mine going, but whera is the co-operation?
And when they look at what is happening with ERCO,

when they look at what is5 happening =ith Price and
Sowaters, then do they not have the right to sav we
are 2ntitled to the same treatment?

PREMTER MONDES: ¥i11 that make the

difference between the two?

MR, FLIGHT: ' Well, Sir, to ths Premier,
I am glad to hear that. 1[I have 2 hrief here presentsad,
aqain by ASARCO,so0 naturally it is slanted toward their
own ands. However,the Premier has alil tha expertise

in this Pravince available to him to decide as to
whether ar not that makes the difference. A1l the
mining expertise, alil -

MR, PECKFOAD: 1 have not received any-

thing from ASARCO indicating the -

Ma, FLIGHT: The brief te the PYB.

Mp, PECKFORD: Tha PUS might have had it.
! had no -

MR, FLIGHT: Well,! am telling the

minister now.

MR, PECXFORD: 1 know you are telling me
raw. That is not a very difficult concept to understand,
that you are tryina to tell me somathing., That really

sunk in, long ago. The cenly thing is, T have nevar
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MR, O PECKFORD: recgeived anything Tronm
ASARCD

MR, FLIGHT: Let us not draw a rad
herring over the thing. Lat us not draw & red herring
over the situation, now, Mr, Speaker.

MR, PECKFNRE: Lat me *talk to you. I

am trying to heln you.

MR, FLIGHT: Hare is a brief - if 1
read a word fram that ! will have to tahle it, I
suppose - hut here i5 a brief presented by the Admerican
Smelting and Refinina Company to the Public Utilities

3oard protesting the -

R, PECKENRD: "Protaesting, yes.
MR, FLIGHT: - protesting the incraase
heing proposaed. VYary clear, very snecific. How, “r.

Speaker, thev have indicated - there is no guestion that
ASARLO is facing, if the present {ncrease is approved,
a 47 par cent increase in their electrical costs.
Hewfoundiand Lfight have finally gotten their hooks inte
an industrial customer in this Praovince, They were
never designed to sell electricity to industrial
customers, their design built up with the monies that
have gene into them. MNewfoundland Light is orimarily
to sell and service the consumer and thev have finally
gotten their hooks, to wuse a not very parliamentary
term, into a major industrial force in this Province.
By sao doing and by nhaving that - as I say, Mewfoundland
tight got a windfall. They are making 3170,000 for
nothing, just for the right of having boucht the
distribution svstem of Bowaters. And, '"r. Speaker, if
the price of buving that system means the end of the
Buchang ocperation, the price s too expensive.

5o, Mr, Speaker, ! do not know, I could go
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"R, FLIGHT: on and talk for half an hour.

[ think I have made the point, Hr. Speaker, that this
Province, that Newfoundland Hydre is subsidizing
commerical operations in this Province that maybe do
not need the subsidies. The minister indicates

ERCO is paying twoe andia half mils for elactricity
that the consumer in this Province s paying ninetsen
for, that American Smelting and Pefinery will have 2o
pay nineteen ¥aor. There is no indication that EPLO
needs that k¥ind aof a subsidy. But the minister has
indicated that there is no way that they intend to

increase that subsidy, over a Teng haul they will neqotiate -

MR. PECKFORD: Yot over a long haul,over a short haul.
MR, FLIGHT: - with ERCO., That iT they tried ¢c move the

rates up he will out them out of business.
1R, PECKFORD: ellsna. VYou did not understand - I

never said that.

R, FLIGHT: Yes ,the minister said it, Get Hansard.
MR, PECKFORD: Boy, boy -
MR, FLIGHTY: The minister said that they got a

committee of government sittinc down negotiating., working
out with ERCO the possibility. Sure it is in, the minister

should read his own press releases.

0, PECKFORD: In the newspapers! Does that mean it is
right?

MR, FLIGHT: The minister should read his own press raleases.
AN HON, MEMBER. In Hansard as well.

MR, PELCKFORD: Hoynot that.

MR, FLIGHT: There s no indication if this Province

were to dask ERCD - how lang is ERCD going to get their nower
for two and a half cents? That is another issue. I am
getting intc something else that I am fairly concerned

abhout. But let us forget ERCOH, let us talk about Price
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v, Flinht: (Hfld.) and Bowaters who buys large
chunks of power from Hvdroe for five to six mils.

‘jall the minister not go to Newfoundland Lignt and

g0 to the PUR and say disallow this particular fncrzase
as it applies to ASARCOD, because we value toa much

the 350 jobs that ASARCD is praviding rignt now. And
that 3170,000 that Newfoundland Light is goinc to make
gff of them might force tham under, and might say well
it ¥s5 just not worth it any more, or will the minister
no to Hewfoundland Hydro and say tc ‘lewfoundland Hvdro,
You taks over that distribution swstem, and vou sell the
pawer to ASARCD under fthe same mandate vou are salling
it to Bowaters or to Price or to ERCAO, or the same
mandate that the minister indicates that he is reservina
for new industry coming into the Province.

So, "'r. Soeaker, I want to hear and I have
no idea as to what time wa can axpect the ruling from
PUEB, from the Public Utilities Board as to whether or
nat ASARCO will he suybject to that kind of a nower
increase, as to whether ASARCO will be put in 2 position
to make a4 decision as to whether they will null out or
not, and 1t is not the 1ocal management who will make
that decision, it is the local manacement that i3 probably
tatking the head off us on carrving on what is or what
supnosediy is a marginal! operation. It may well be the
Beard of Diresctors whe says that is =znouch, we are noi
going to operate in the red, and that 3170,000 might well

force them to gperate in the red. And for what?
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T IOTNT Jo levfoumdland Lipght and Dower aon =ale

n

themgelves 172,707 z waar dlus Zor naving Jene nothing
except bSought the division system.

o, My, Sreaker, I could zo con new and
weep rapeating the things I said., I think I have made the
ecaze. I thinmk the minister is aware. I thinl *he miniszer
28 got tha rasponsibiliczy new ef cheching wizh P72 and
e=rfering them nct o allow that rite as it applias Asarco,
ar else going te “vdro and talling Uydre to zake aver the

fistributicn svsten, or goirg to Uevwfoundland Light and sav,

i

"™ou are net getting that Wind of a2n incraase as it applies

to the fmerican Yrelring and Pefining operation.” T mever theuvghr
T weuid see the dav, “'r, Speaker, T -wuld ke scanding up ere
arening for ‘meripgar Tmaloirg and “efinine Terpanv. ‘hen T looh
3t tha vears Thev made 36 milliosn, 77 milliom,
1A miilien, $11 million a vear in this Province, in that town, anfd
teol it eut, I nsver thonght 1 would see the dJav then I would de
standing up defending thewm. fnd T am net specifically defending
American Smelting snd Ta2fining Company or demanding that they he

-

permitted to gzve some romey. T onam concerned njout the #9) naople

in Ruchans who,when American Swmelring And T2finine zoes, +will lase

1y

thelir Jobs, loge their livelihoods, lose any ~eans of suppore th

LM

“ave, T oam thinking ahout a town that has teern there fpnr fifrv

1

vears, that has contriutad wore =5 this Preovinee rhon any otler

community in Vesfeundlant, rhe game gize per spaplta, thar {3 vhat
T am corgerned sbout. That Iz ohe T vzne oo sse Verrfomdland T7oNr
and ASXTCO mne have to pay the T1TN,NN

And, v, -gaker, T oshin? thas T hiave made the
case ns vell as T can, Ther the bill cemes to Tormittee, in as far
as it 1is relevant, in as far as it is germain, averr claugs in tle

5411 T will e up antil the mirndster indicarzs that he s geing -




Jans 14, 1077 Zape Jo. 5271 RO
that iv vrould be aasy, he veould not sermit it to

napper. S¢ aow the conus 1z on the Premier and the -ninister fo

dateradne - ve cannot afferd to call MSATCN's LIufF, “acause 17

w2 53 chey are bluffing -

P, TR Tz it oa Rilef??

T, T TTTT Is zleres a BLufi? Tt =ay =«ell Le. Ther blu

sefare, Tuay bluifed chis Trovirge Tor fower raars or GLSte waar

and zhe 7T zo detersine vharfer or ot this mirht rot be the

LIt and thaot w11 pur ASAPNT in oa
"Vou foreed us cut. Casdbve, we are relng home."  ind 33N ceople
amniloved nowr, and ~tho may ell he erploved five vearsz fror acw

2ecause if OATCD gertinues ro operzta on a rarrinal hasis the

antiristie side of the thing is thac sometiiiag miskt cor

il
=

an gre body mighz., They mayv crart develoning the low srade
orz, the smaller ore noedies around the town. Jut if thev are for
out 2efore metal prices on the marhets Improve to a peint vhers
they can davelep those reserves, if they are forged put,ic is all
avrar, ‘ad, “‘r. Speaker, the ‘tinigrar nf UVines and Tnareov has -ot
att auasone responsibilicy te decernmine whaother or not ASA™MD

in thedlr %rief zo the ™M Is SIuFfing, because the mipister zaid

this iz what it zzles to Leen the oneration geing wa odll

tzka care ¢f ir.

f5 he has pot te datermine wharhay orv tot
LEATeA g Rluffing, vhether or not the 170,700 michre Indeed
“a che straw that heeats the sarel's heck, or it =~izht foree

-+ .

Ta tas 2ot all rthe expartise.

A8ATER ont of business. Ta las

#nt all the reports, e spent the last two yaars studving Tughan
Top =managzerent from the head offige of both companies tave tesci®
dogumentad avidance as to wbat 1o 2oing on fn thers. The "remiaer

che ministey should »e shle te Aevarmine vhether it 435 a -arsinal

smaration, ~herder or not the opevatisn can stand chat
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dndeed not Iuifiing, it is zrod-“ve to the operation 25 e hknow

e
ot

Yew T hope the mindster Rhas Seen listening and

I would “ose that vhen he rises to eleose the Jabate that he

and what he fag ges to consider a very, vary imerrant issue at

this stagze in the 1i%z emnecrtancy of that =ine.

T, SETATED: The hon, Lazder of the Connsitien.

T, PATEDTS: r. Ineaker, if there i3 2 speaker op tle oier sile
T owill eld in the traditicn of “wack and Forch.

othar than the ~inizter wha vishas to sneai? Tall siven the fagt

wr

, U't. Tpealar, say a fav vords sbour che 31

hagause raving loeked at ir and having had the oppeorounity e do
scme research on seme of the guestions rvaised by It I think thers
are seme roints which ovght fo bHa mede.

Morv, Sir, lar me sav at the outset fhat I umderstand
that ov colleamue, the warber for Taple Tiver M'r, Ttrachan) and
the gentleman who Tepresants “ashauri ('r. Coudia) asparsncly
“ayve =made 2 orivate deal, to put an lnelegant word uprm i - 1 ougs
gping to sa¥ arranzement - bub “ave an understanding, the one vith tha

ethav - an open covenance opeuly arrived ag, I think was

. oy
b

irasa, «u8 purnose af thie onen covenarce sgerenlT arrivad st i

Your Yepeur's ave and shew will then T heliewve suspese te the Teuweza

a course nf action whichk thay *one =~ill cewmend 1tse?f to 211

wen, zentlemen, and the hon. rmember for Mt. Teorzas {Mrs. Yrelssach.

T oanderstond we are geing to adicurn at eleven It oa
at three toporrow afteraooa and L6 fs vy undarstanding thar all in ¢
Yguse have arraed to allow tarorrer mo e treated as o fovarmrant

Tusiness dav oas orooserd Lo mbers Aav, Is

4 ar e,

ioodrow "litsnon's
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L STInmee “nlr at thrze.

e il Ll ey oat o

fo we are to teet ar thrae fororraw aftermoon.

T oTNE, ETTEnE: Nhy, oh!
YR, npntned, I do not know 1if all “on. gentlermen have agreed

sut it iz rv onderstanding that ~ I ecan only speal for the

“orosition tut e are aot heen cn zororrew rornin

Time )

Trat is zhe first time I

VT, PRRETTE: O wall Dl ar sorrv. I have not -
L TEATT I had an arrangrent hut that iz nor the version

T, TNADERTS: a1l T tavs not Deen caryving on any negetiations.
T, SIS - 2o I azsure that the legs =would be more
atevactivae, Thres hwurs iz merter rian siw,  Tizhn?

AT AR %ix is watter than three, Tt Japends on what

wou are Lcoking at.

M, SOAnNTTTS: Tell, ia anv aevent, my unrerstanding is the louse

at zlaven will rise and ill wmeet ar three Icrerrow aftarnoon and
thar it is agreed cr will be agreed tkat that will he <rosted as
a pevernment Zav and then governmens husiness mav te called and
deals with in the mormal ray,  And we will adiecurn at six toporrow
and then presumably +11] be beck on Thurssay and Fridav and YVonday
and Tueséay and 50 on down the road waril che povevn-ent have dene
whataver thev wish co do.

Twa hill itself, Sirv, I thimh.as bas “een pointed nug
sy =y fwieat from Tagle Miver (Mr. Strachan},has esszntcially tve

-

major points in in. ha Tirst

-

1

s the gquestion of Wlendinr the

rates, Rlending the tus levels of electriecity rats aow astakl
ir this Prowince, Slentfiny them into ome,and the sacond ig this guertion
of the Public Ueildirdies Teard, or the Public Ttilitdes Toard and the

arrangerent wherebv the rates for Vswioundland and Labrader

are sen.

“ner if T could touer Tirst - purhavs the nave vould e
“imd encugh te ~ef me a olags of water - 1E T could tough firne, 'r, Tréasder

12287
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»lus the blending of the ratssg, IF

understand ths situation

coarructly, we bave todav in this Province Ltvo separafe pover

h

upon the suestion oF the gubsidy - well, tie suhsids

rates, two seprarate rate schedules aand let e stzate at the cutzet

that I am talking zbour dorestic rates, which ineludes,I understa
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0es non inmclude eicther the larne
indussrial usaers or custorers In regrect of ohom specdial

arrangsemants htave h2en Dade suech as, T
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(1]

sower Ls nrovided at 2 verv, very cheap rata under the
Industriasl Incentivaes fer. It is g healthy suhsidlv, Tt s
a statuteory arrange-ent. 7r for that matter any srranrerents

that mav have Seen arntared inge vith Tewatars or vivh Yrice or
- . R

any ornher larze cuszomer. I ap tatking akeur Jdorestic customers.

I undarstand chera are azout

o
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¥r,fcberts.
non-industrial customers in the Province. About 130,000
of them buy their power from Newfoundland Light and Power
and about 20,000 buy their power from Hydro as a retailer,
The two rates schedules, Sir, are the difference between them -
they are differantiated by the source of the pover which {a seld.
Yost of the power sold in this Province is hvdro generated power -
and that aydro does not have a large 3, it is hydro alectric
power  as opposed to Newfoundland Light and Power generatad
hydro, So those pecple, the peopie whose electricity comes
from hydro electric sources or ftom the thermal plancs astablished
here in St. John's - we now have one, a very large one out at

'
Duff's siding in Holyrood, and there is a new one, I understand,
out ot the West Coast. I am not sure if it is peak power or
ragular power, but there is =z largeyone at Stephenville, and
there are a number of cther thermal plans which are used ag

a back~up to the present system,

MR, DOQDY: Gas turbines.
MR. ROBERTS: Yes, gas turbines, but thermal power.

The second rate schedule is related or partains
to pecple whose powar comes from diesel generators, and chese
are mainly people in small communities, people who Live in all
of Labrador along the coast of Labrador, between L'Ainse-au~Clalr
and Hain, including Rigolet and I assume Mud Lake, I am not
sure whether Mud Lake has diesel pewver at this stage or whether
it has been tied in to the discribution system at Happy Vallev.
Iz Includes all of oy district. Wellsevervching on the Northern
Peninsula Novth of Hawkes Bav, which is all of my districe
on the Island and also part of the district resrasented by the
gentleman from St, Barhe, the communities to the Yorth of Hawkes
Bay, well, North of Port aux Choilx = Port aux Choix has hydro
electric power,l belleve - but Brig 3ay and Bartletts Harbour
and Hew Ferolle and Castor River and Reefs Harbour and these
communities. It also includes Roddickton, Englee, Main 3rock,

a numper of smaller communities, Harbour Deep, Counche. Fogo Island,

12253



Ur, Jpberts.

I think, is szill on diesel power, and Burgec, Ramea, and

a number of the smaller communities in the district of

Burgeo - Bay d'Espoir. I guess that is about ir.

MR, WOODROW: Woody Isiand.,

MR, ROBERTS: Is Woody Islandé? I do not inow 1f I have

Yydro's annual report here, I deo not know whether it has

a map showlng - but in any event it is basically small

communities, and they tend to be the more remote conmuniries.

And, of course, that stands to reason, because the cormmunicias

whe look to diesel generators for their electricity are the

ones that ara remote. They cannot ger hydro power, Secause

the cost of putting in hydro power is greater than the return,
Now, Sir, these peoola are paying the same

rare for the first 500 kilowatt hours zach month, but thereaiter

the rates differ verv sharply. I do not have the rate schedules

in front of me. 1In any event the precise charges are not importanc.

They change unfortunataly always upwards. But the relative

and relevant point is that afrer the 500 dlowatr hours of

consumption is passed in any given month,the cost of diesel power

rises very, very rapidly. So much so that it is a wvery expensive

thing indeed for a customer to use mere than 300 kilowatt hours,

and the result is that many people in the comsunities who get

their electricity from diesel generators do not use electricity

in the way that everybody else in this Pravince does. aAnd I am

not speaking of electric hear. I understand that a goed average

consumption, given normal appliances, possibly including

an electric range, but a freezer, washer-dryer combipations,

that kind of thing, television sets, the zppliances that

people today accept as standard, that are not luxuries, that

are very common, and in many ways would be regarded as necessities,

that the consumption on an average for this kind of outfit, these Hinds

of appliances being used in one's home is zbout 1,000 kilowat:

hours, %o thege people in diesel communities are paying a very dsar
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Hy, FAoberts,

price for being resident in remote areas. The government now

say they intend to - I think the word i{s 'blend' - blend these
twe rates. That appeals to me very much, It {s something that

I have been advocating for a long time, and which all of us

on this side have been advecating for a long tize, advocating

it for two reasons: First of all, because we believe it is

the right thing to de. We are unable to understand, have

never been able to understand - I know how it grew up historically,
and the difference in the rates was not too great until the last
three or four years when the price of diesel fuel began to go sky
high,and since the diesel rate beyond 300 kilewatt hours-up ko
the first 300 kilowatts hours it 1s exactly the same - bur beyend
that it is related to the cest of fuel oil, and the cost of
servicing, and the cost of providing the power, the cost of
servicing it, the difference between the twe rate levels has
tended to increase very greatly. So it grew up for historical
reasons. But be that as i¢ may we are today at the point where
people do not have access to electyiclty on any kind of realistie
tarms. So for that reasen we think 1t should be anded.

And then there is the further reason - and let us be candid about
it ~ almost all of the communities whosa power i3 provided by
diesel generators happen to bhe reprasented in this House by members
vho it co Mr, Speaker's right. I doubr if there is anybody on

tha govermment 's side offhand -

MR. ROUSSEAY: T am not.
MR, BOBERTS: The gentleman from Menihek, coh, of course,

and the gentleman from St., Barbe, of course, who is on the
government gide. There are two or three or four communities in
hiz districe. I named mest of chem.

MR, PECKPORD: Green Bay.

122391
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MR, EOBERTS: Ars zhere any cotmunities in Green 3ay?

The islands in Green 3ay, I suppose? Long Island

and Littie Bay Islands and the communities of Lushes 3ight,
bur relatively few., Most of the pecple whe buy electric

power generated by diesels happen to git to Mr. Speaker's right,

L. DOODY: Sonaviara Nareh,

MR, R0BERTS: Are thare any diesel communities in 3onavisca
HJorth?

R, DOODY: Greenspond; St. 3rendan's.

¥1, ROBERTS: Is there no cable to Greenspond? 3t. 3rendan's

iz in Terra Nova distriet., Is there ne cable to Greenspond?
Is zhere still diesel in Greenspond?
AN HON, MEMBER: Yes.
%, ROBERTS: There is still diesel in CGreenspond.

I can remember when they were put in, but
I was net aware - I thought they had been replaced by a cable,
a cable had been put across the tickle, a very narvow tickle
to the mainland.to link it up.

Be that as it may, the great majority
of the people who have diesel generated power are represented
in this House by members on this side. So obviously we have
an interest, and a legitimate and a proper one in advocating the
end of this system. So we are very pleased indeed that the
minister has announced in behalf of the governmeat a policy of
tlending the rates. I do not abject to ir. I welcome 1t, but
I do have scme quescicns. And T was not here, I regret, when-
che minister incroduced this bill, moved second reading of it,
but I would hope when he speaks ta close the debare, whether there
will be other speaks after me I do net know, but at some poink
tomorrow when I finish the minister will speak, I would heope he will
deal with some of the guestions which have occurred to us arising
our of the statement, First of all I would like to know, ££ I
eould - I think the minister vould have this information - exactly

what is proposed? The hydro rate now ls the same for the first
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Mr. Zaberts.
500 kilowatt hours -~ I am sorry - the hydro and the diesel

rate are the same for the first 500 kilowart hours,

11
Li
}i
F

proposed to make the rates the same all the way up the

consumption scale or will there be any restriccions at all?

or axzampla, there may be z justification for restcrictions

T am not sure that we should encourage people to use eleczric

heat whaen the source of that electriciry is a diesel generator,

In fact, you know, they tell me thar the least efficient way to

use energy 1s the way that my home,among 30,000 or 40,000 othars,
is heated. The gentleman from Green Bay, (Mr. Peckford), the
ainister hag the game problem. We are burning oll and creating
e2lectricity from the turbines which that oil - vou know, the steam which
izt oprocuces esleetricizy Irom fhe burning of the oil 2ad losing
large parcs of che snergy value chere, and then we are transmitting
that into electricity and turning it back into heat for space
heating.purposes, and I am told that we are getting something

like five per cant of the - is it the 3TU's they zalk about?
British Thermal Units? They have nect gone metric there,

Buz, you know, it 1s a very inefficient way to use energy.

I am not so-sure we should encourage 1t particularly in dissel
generated areas. It is bad enough now whare a number of us,

1 guess 35,000 or 40,000 of us,are lecked into electric

space heating. It would be a very
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axpensive and difficulr ching indeed. I have had peopla, vou know,
looking at =y house to 2 view of seeing whar can be done. T am
told it 4s 3till not worch it. You know the cost differences

are still not sufficiently great o justify all of the trouble and
fuss that would have to be done to rip out one heating svstam

st o nut in 3 second ome on top of it.

S0 first of all,could the minister rell us exactly
hew far the squalizarion goes? i1l it be every kilowatt usad or
will it be z carrain specific set level? And if the latter, what
is the level? I do not necessarily ecbiect te a lavel beinz set
nor do I think would =my constituents or anybody alse. I do not
think reonle living ia Sg. Aarthony parrticularly expect sleetric
“ezt. Thev !now thervre are heavy subsidies, znd there will czoutinue
o e heavy subsidies paild one way or another. Thev knew they ays
not naving anvthing like the cost of nroviding thar power. And, vou
“new, I thiak teasconable restrictions would be tolerated - reasonable!
500 kilowate hours iz nocg. I do not know where the lavel would be
a 1,000 or 1,300.That sort of thinpg, not the 5,000 or 4,000 'tilowar:s
hours that =y neter tells me that my family and I use in the 'Hater
months., T do not belisve the meter bur I cannot argue wwith the
necer and it is no good having ir changed, 1 mean,wvhere <do vou ger
then? 3ut in any event that 1ls one peint.

Yext I would like to hear a little ®it about the
cost of it., We have been told, "1 have not looked un the Hansards;
=ut from memory that it will cost §6 million, §7 million, $8 millien.
e have asked aquestions heres I can rvemember long arguments wigh Mir.
John Crosbis when he graced the Fnerpgy Percfolie and we vers advocating
srecisely what the zovernment are now deodng or now saying thay are
going to set cut to do, and Mr. Crosble telling us it would cost
$6 millien, 57 million, $8 million and that was foo much it could
not ke found. I would like to know what it ~il) cost and I would

like to "nov vhers the monay is going to come from? The money I assune
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will not come dirmetlv from the Teasury. I assume therefore it

211l come from evervbody else in this Province whose power bills
will be raised by an smount sufficient to generate ancugh meney to
pay off rthe extra cost. And aleng theose lines, I want to kpow 1if
there is an increase? Uhat that Is poing 2o be? I am told, and
these are hallrmark figures, I am tcld the %otal power cost for the
Provinee aew, the total power »1ll on a domestic or an neon-induscrizl

hases is about $80 millien a vear, S0 if we are talliin

i<

an extra
8% million we are talking a 10 per cent rate inevease right there.

Yow remember, Mr. Speaker, these rate increzses come
on top of everyching else. We are told we are geing te have about
15 mer cant this vear, you know, the increase requested now >efore
zhe PUR and the one which will come from Hydro later on. e are
eold =2 are meing to have a 23 ner cenc inecrease this vear that will
he 10 per cenc on :dp of chat, And then in addition there is in the
estimates a subsidy this year of abour 512 miilion, and that is the
subsidy which the government now pay to the Rural Electrificacion
Authoricy and that subsidy is the difference between what it costs
to produce the power, and I would add that {s only in onerating costs,
as I understand all of the capital, it was dene in our time, and still
is, all the capital is treated separately. BREA does not bear the
cavital cost; originally it was the old municipal development loan
fund that Mr. Walter Gordon brought in he was Minister of Finance ten
or fifteen years age in Ottawa, in Mr., Pearson’s adninistration, Now
it is just paid out of the general capital programme of the government.
So thers is 512 million subsidy representing tha difference betieen
the cost to operate the svstems, the cost of fuel, of wages, of repairs
whatever goes intc 1t on the one hand, and on the other hand what
comes Iin from the rates aqualized up to 300 hours and not egualized
heyond that.

Mow is rhat $12 million seing to continue? Is it

going to bte replaced? 1If so,by what? Is that 312 =illicn going to
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e added on to the other consumers of the Provines? If it is not
to ke revlaced, if it is to continue in force, then how is it going
to be calculated in years to come? What proportion =
I reslize it is clese to a quarter of aleven, Sir, and I will just
7o on for a moment or two. I just want to touch on one other
éoint before I adiourn the debate for the evening.

Lat me make it quite ¢laartas ! understand it
if the subsidy continues we aré taliing of two, two sourcaes of
funds to make up the difference betwesn what it costs o operate
REA which will continue to be there, and continue to be an identifiabla
cost on the one hand, and on the other hand what we take in from
enerating REA, the rates thet are paid by the eustomers of REA

t a rate ecualizad with that of the other custocomers in

ara naving

o

the Province. Meow 1f vhat noney ccomes Irom twe sources, one is
the 512 millien, and the other is let us cake a figure of 32 =millien,
which 18 the figure I have in my mind, T suspect it is close to correct,

.

the %8 nillions would be what it would cest to fully egualize it now.
We have a total of $20 million. Well {s all that 3520 million goin
te be paid by the consumers of the Province? In which case we are
talking rveughly a 33 per cent increase, theraby saving the government
$12 million. 1% 1s passing through $12 million right on to the
consumers, $12 million the government is now paying or is it going to
be 58 million from the zonsumers and $12 million sztaying from the
zovernment, and if so how 1s thar to be caleulated next vear? Are
the zfovernment going to continue toc pay 48 per cent of che owmerating
deficit or what?

Mow it is nearly quarter to eleven, Sir, Just befors
I adjourn the debare, and I will come back en this point tomorrow
because ! think it is an important one, I want to say a word or
two about the points made by my friend and colleague, the gentleman
from Yindsor-Zuchans (Mr. Flight). I think what he said, Sir, made

a very great deal of sense. My friend from YWindsor-Buchans, he nade
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I thought z very artviculate and a very eloguent slea, He Said near
the end of his remarks that he never thought that he would be aaking
a plea for ASARCO. Well I do not consider he was making a olea

for ASARCO this evening. He is making a plea for Buchans, for the
town of Buchans, for the paople of Buchans.  ASARLO happened ro

»e their emmlicover, but that is net 2 nlea in hehalf of ASARCO.

Jow I do not know the ins and cuts, I have keen
showm, and I have read in part the brief to which the memser reférred.
the brief which ASARCO submitted to the PUB ar the hearings, and
I read in the newspaper some very eloquent remarks made hv Yr, P. J.
Tewis, 0.0, who I believe represented ASARCO hefore the Publicz
Utilities Board at the hearings.

I think the facts cthat the member has mentioned, che
facts that wers brought forward by Mr. Lewis, and by ASARCO are
strilking, and I think that thev must be heeded. I do not know
wheather ASARCO is zoing ts continue in business or not. We all
have very deep fears in that new St. Lawrence is spparencly, o use
an old addage, got one foot in the grave and the other on a banana
weel, vou know, the Buchans situation ousht to be even more with
us. My friend from Windsor-Buchans has raised the macter in the Youse,
the future of Buchans, that matter here in the House on many ocuasions.
All T want to say is that it would be a criminally shamaful thing
if the ASARCO mine were ro be shur down for what of - £3 it $170,000

or S180,0007 whatever the cost that is involved.

R, FLIGET: Annually.
ML, BOBERTS: Annually, ves. The cost that would be invelved

in charzing ASARCN 2 higher rate for electricity than thevy are now
oaving. That would be eriminally irresponsible, criminally shameful.
I vas pleased to hear the Premier say in an aside, bur it was a nublic
aside made here in the House, that if that is zll that was invoived
then the government would step in, and prresmiably would provide the

3170,000 or S180,000. I do not know where the Minister of Finance
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v, Poherts:

would find 1%, hut he veould I am sure.
I just want to say that I think thac is the ripht way
to do 1ir. T de not knew all about the ASARCO situation. I do

bnow I am very deeply concerned about Buczhans. I do knew that av

23]

riend frem Windsor-Buchans is even more deeply concerned and certainly
=uch =ore hnowladgeablz than anvyone elss in this House, Sut let
=e sav that it would be wrong in avery senge af rthe word 1F ASSRCO

are to close or if thev were tc he alloved fo use as an excuse for

closing their operation this relatively small sum of 31735,390 or

$130,000,
VB, D00DY: {Ingudible}.
e, NODERTS: Yell ASARCO have done very well, bur spo have a lot

Qf resnla, You rnow,my friend Irom Fagle River (Mr. Strachan) has

o
Q

me Tigures, vhat isg it? $4 billion taken out in mdnerals in this
Province since they began mining snd $50 millions have staved in the
Province in the form of rovalties., 1 mean the numbers are absolutaly
asteonishing.

AN HOM, MEM3TR: The Dyer report om Buchans -

R, BOBERTS: Yes, the Dver report on Buchans, hut these

rers arrangements made ia lQO&,were they not, and 18057 ASARCO

have not made the real meney, it is Prige or whatever - AND before
then who made the resl money. Over the vears it was a fifty-fifew
gnlit and Price did nothing except provide the right te go into the
ground, nothing at all. ASARCD ar least developed the nine, otera:gd

it and sold the nroduct. They are antitled to something for that.

MR DOOTY A gweat thing.
MR, D20BERTS: “Thether they ars entitled to what thav zot is

another story, but all T am saying is, ASARCO, the Buchans nine,ls

in jepoardy anough. I do not want to see it go under for 5175.000 or
2130,000., And I am zlad my friend made his remarks, and I am grateful
that tha Premiar has made what T take to be a commitment in returm,

and I fust want to make sure that it s clearly noted on the record.
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Yew, Sir, I have gone a ssccnd or two Beyond the
auarzer of eleven time that I undertook to stop, The House Leader is

laring at me, I do noc mind thas. The gentleman frem Yaskaupi

5

{Mr, Goudie} and the gentleman from Eagle Rivaer (Mr, Strachan } have
nads some prior arvangement te vhich the whole House must zive way

because it is right to give way, Acgordingly I «will move the adjournment

o
*y
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Mz, Roberts.
this debate, and I do so with the understanding thar it will be
called again tomorrow afterncon, and we will finish it off and
carry on from there. Well, I will move the adjournment of this
debata, Mr. Speaker,
MR. STRACHAN: ¥r. Speaker, I ask permission to introduce
the moticn -
MR. NEARY: Call the metdion,
MR. HICKMAN: Motlon i5.
MR, SPEAKER: Motion i3.

The hon. member for Eagle River.
MR. STRACHAN: Mr. Speaker, I ask leave to start on the motion
of the member for Naskaupi (Mr.Goudie). By previous consent
we discusged the situation with a motion. The member had presencaed
this wmotion earlier on in the House, but as of information we have
received -
MR, ROBERTS: The Speaker looks very pained about semething.
MR, SPEAKER: Order, pleaga!

1 think just to keep the procedure straight
wnart I would have to ask 1s if the hon. gentleman has unanimous
consent to speak on the motion, because Lt is appearing in the name
of another member, There is in our Standing Orders a procadura
if it is called once and then called twice. So to keep the
procedure -
MR, ROBERTS: .. HNo, this 1g a government member's motion now,
It i3 called on government time, Mr. Speaker. It must be a
government motion,
MR, SPEAKER: Order, please!

It is a motion given by a private member.
MR. STRACHAN: On a point of order, Mr. Speaker.
MR, SPEAXER: If the hon. gentleman will permiz me to continue, It

is a motion given by a private member, not given by a minister, and
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¥r. Speakasr

while I am not thinking of any controversy mow, I am sthinhing

of possible pracadents.

MR. HICKMANM: Mr, Speaker -

MH, SPEAXTR: The hen., Miniscter of Justice,

HR. HICKMAN: - Hr.‘Speaker, in submission, there is no
precedenc, The two hon, gentlemen involved in this motion,

you xnow, one is not trying to speak ahead of the other. Maybe

we cawp pretend that we have not heard the hon. gentleman for
Zagle River (Mr. Strachan) as yet, and the hon. gentleman

for Naskaupi (Mr. Goudie) can open the debate,

MR, SPEAKFR: At that time I did not realize that the

hen. gentleman was in the Chamber., I did not realize that

the hon, gentleman was in the Chamber. So I recognize the

hon. member, and 1f he wishes to spesk, I think I should put

the quescion, Deoes the hon. member have unanimous consent?

ME, STRACHAN: Mr. Speaker, there is no controversy between
wyself and the member for Naskaupl (Mr., Goudie) so seeing it is
his wotion I have no hesitarinn whatscever, The matter is far
more important than who speaks first, So if the member wants to
sRedik ae 2av do §o.

MR. SPEAKER: The hon. member for Naskaupi.

MR. GOUDIE: Mr. Speaker, as the motion reads on the paper -

To move: That this hon. House unanimously request the Premier or
his designated representarive, specifically the Minisrer of
Trangportation and Communications,to make izmediate representarion
to the Pederal Government, specifically the Homourable Otts Lang,
Minister of Tramsport, that a state of emergency exists {n this
Province bacause of non-payment by CY for goods lost following the
sinking of the motor vessel William Carson  on Friday, Jume 3, 1977."
When I brought this matter to the attention of the hon. House
yesterday, there was still no final decision made on the position
which Canadian Natlonal would take in terms of responsibility, if you
will, for the goods which were on the motor vessel William Carson

when 1t went down, The William Carson was bringing in a great deal of
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Mr, Goudis,
goods to the Happy Valley - Goose Bay area particularly and
perhaps some other communities as well in Labrador for
transghipment on te these other communities. And the hen.
member for Eagle River (Mr. Strachan) brought to my artention
this evening at elight o'clock that he had heard on the
3:30 P.M4. newscast this avening, I believe, that CN has
indicated publicly that they will not accept any respenrsibilicy
for goods lost,so that makes it even a more dire situation as
opposed to when the moction was printed in the Order Paper, Jusc
a few comments on this, and I should first of all apologize
to the hon. Leader of the Opposition, I guess, when I was in my
iittle quandary yeéterday in trying_to move a motion. I was net rrying
te -
MR. ROBERTS: (Inaudible).
MR, GOUDIE: do, I just wanted to explain that I was not trying
to stop anyone else from debating, but T thought that hon.
mewbers were aware enough of the whele situation that perhaps it
could go through in terms of expediency, That was all,
MR, ROBERTS: I do not know about yesterday, but I do not think
even now ~ I am not sure hon. members are fully aware of it,
and I would hope thar between now and eleven o'clock che two
hom. gentlemen will say what needs to be said. The Premier,I do
not think,understood yesterday, and I am net sure I understand
today the full complexity of the situation.
MR, GOUDIE: If there iz unanimous sup;ort from the hon. House,
I would suggest rthat the Premier or his representative ge to
Qttawa, accompanied with at least two businessmen from the ~
HM#. ROBERTS: Not 'Morgan'. I mean,they do not take 'Morgan’
very seriously. The Premier should take the Minister of -~
MR, GOUDIE: I better not comment on that particular point.

=~ but at least two businessmen from Happy Valley -

Goose Bay area. If other ‘tusinassmen from the Proviecs ars necessary,
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MR. GOUDLE.

that is fine, But if is my contentien in just speaking in support
af this mofion that now that CY has declared it Ls not responsible
for goads lost - there are at leasc fifteen businessmen and perhaps
other businessmen in the Province, specifically the dissrict of
Naskaupdi, wiho are now in jeopardy of going bankrupt through no -
direct faulr of their own. It is my contention that CN

should make a sectlement with these businessmen 1f iz is found

a year or two years doewn the read,or two noanths down the read,
whenever the decision is made, that CN was not responsibile; 1if
that 1s the case, then MOT pick up the cost of the bill, pay it

and conslder it a parct of the regular subsidy to the N service

to Labrador anywav. That basically 1s all T wanted to sav in
speaking in support of the motion.

MO, SPEAXER: The hon, =member for Eagle River,

MR, STRACHAN: Mr. Speaker, the reason why we felt we should

bhring it in now at the moment {s because of Cl's decision this
avening that they were not responsible for the goods sent down

an board the William Cargon to Goose Hay, and we feel that

a state of emergency does exist in that community. Also

because the community and the businessmen of Happy Valley - Goose
Bay supply the Labrador Coast, that 1if they face Imminent bankruptcy
in the verv near future, and in fact some of them are being given

a very short time to pay for thelr goods, then a sericus situation
exlsts, not only co them, but also to the peonle along the coast
who have been dealing with them. So I am bringing up this. We
feel that a gtate of amergency shoula be declared Iin that area.

It is public transporration system. Goods have been lost on a
public transportation system., Whataver CN's legal opinion is
concerning their liability for goods, Lt still means that the
businessman of that area are left hanging up in the air with

large debts owing to finance companilas and to suppliers of goods
who uill.not re~supply them wntil thers is some settlement of claim.

And so what we feael is that the government should step in. It is cthe only
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Mr. Strachan.

thing left new, If C¥ have atated nov thar they will noc
accept responsibllity, that the government step in in some
form or other by creating a state of emergency ar a disaster

in the area, which {t definitaly was to Labrador, The Jilliam Carson’s

sinking icself was a disaster, and in so doing, step in and
guarantee, guarantee by way of guaranteed loans or whatever systenm
is available, whatever way legally can be dome without prejudicing

the case of the William Carson's sinking, because chat will be the

subject of an enquiry of some sort,- by guaranteeing that the
businessuwen will be able to continue operating and carry on their
businesses especially in an area which they have been hard hit
already, and now are suffering even moreso because of the sinking
of the William Carsen, and also the individuals who are bringing
equipment back in to start up business again. Ernie Norman, for
ihs:an:e, who had skidders aboard, who obviously owns Traders Finance
or some group and has lest his all, everything is gone out from
underneath him, and ocher individuals in the same statce.

S¢ what we are asking hera 1s that because of the decision
by ¥, that we accept this wotion and that we ¢reate a state
of smergency in the area and try to assist by guaranceeing, government
guaranteeing some form of payment of loans or some system in which
they can carry on their business and survive this last of a series
of crises that they have been inco.
MR, SPEAKER: The hon, member for Bale Verte - Whitz Bay.
MR. RIDEDUT: Mr. Speaker, I will not delay the proceedings, but
I just want to say, representing the people of my district, whoe hon.
rembers may not realize are involved in this parricular situation,
I fully endorse the motion. One partisular gentleman in my district
had $37,000 worth of equipment go to the bottom on the William
Carson, and I can certainly -
MRS.MACISAAC: The gentleman had no insurance?

MR, BIDEQUT: As far ag I know he has nothing.
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Mr, Ridagut.
You know, the equipment thact has been shipped down there -

MR, STRACHAM: It Is very strange.

MR, RIDEQUT: $47,000 worth gone to the bottom.
_¥R. STRACHAN: A very strange arrangement.
_MR. RIDEQUT: A very strange arrangement. I have no objection in

supporting it,

MR. STRACHAN: Tou can be insured to the dock buf once it goves aboard
the vessel it is not,

MR, ROBERTS: If you are on a passengar ticket vou are ockay.

MR, STRACHAN: But if you are shipping freight ou beard it is not.

MR. RIDEOUT: Well, it is a strange arrangement but nevertheless we

I rhink we all recognize that, but we also recognize the significance
and {mportance of this particular situation to a lot of pesple in the
Happy Valley - Gocse 3ay area and fo a lot of people in my districe
and prebably inm a leot of other places in the Provinece. So I supporc
the motion and I hope that the motion can be accepted and that something
can be worked out so that those people will not have to wailt far months
and possibly even years before something can be worked our., Because
these people are going to be the sufferers and the losers in this
particular situarion.

HR. SPEAKER: The hon. the Leader of the Oppesitien.

MR, ROBERTS: Mr. Speaker, I am not going to make zny substantive

statement beczuse I think my colleagues have stated
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hour is Iate, but may I suggest that we think of, nerhans,
re-wording the motion scmewhat? I find it a little much.
I agree with what has been said. I know it is a very
serious problem,but to say that a state of emergency
exists in this Province because of the situation is really
a little strong. Could we,maybe, and these are just

words I marked dewn, say®in the Labkrador portion ¢f the

Province "? It is a little much *c nmass a resolution to

3o to QOttawa that a state of emergency exiscs in bhe
Province because of what i3 a serious matter, but, vyou
know, the correct thing I guess would be for the gentleman
frem Naskaupi (HMr. Goudie) to change it in whatever way he
wants. That is 2ll T want to say. I agree with the
motion, I will vote for it whether i+ 13 amended or act,
but I do think it is a lictle extreme.

HMR. RIDEQUT: Would that take care of other
people in the Province?

MR. ROBERTS: Well, the state of emergency
exists, Just because of non-payment. S;rike the words
"in this Province” and do not put any gecgraphic limitation.
I do not want anybody across Canada to think that we have

a state of emergency in the whole Province simply because

of the Carsen sinking, as sericus as that may be.

MR, RIDEQUT: I agree with that.
MR. ROEERTS: Haybe the thing to do, Your

Honour, is iet it stand overnicht and we will work out
some more effective words. All I want to say is I do not
think it is very =~ the resolutien, I think, could be
better drafted to represent what I understand to be the

sense of the House.

SCME HOM. MEMBER: Agreed,
MR, HICKMAN: Can we do it now hecause we

want a telex to go the first thing in the morning ouoting

this resolution?
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AR LUNDRIGA N : 50 let us sayv'the Lakrador

AR. SPRAXER: Iz it bv unanimous consent thatx

we are sitting for a short periocd bevond eleven o'cleock?

HR. RIDEQUT: If non. gentlemen would not
mind, I certainiv agree with what has been indicated Iy
the hon, the Leader of the Oppesisieon, but I would nos
want it limited to only Labrador. 3Zecauss the gentleman

n Roddickton which is not

[y

that I am talking about is

Labrador.
SCOME HOM. MEMBERS: Th, ch!l
2iR. ROBERTS: Strike the words, "In this

Provinca”.
AR, RIDEOUT: Clkay, samething like thac
night be acceptable.

(AR. ROBERTS: Strike the words, "In this
Province.
MR, RIDECUT: Yes, ockay.
MR. SPEAKER: The hon, the Minister of Justice.
MR, HICKMAI: Mr. Spesker, I move that the
words, "in this Province" be stricken.
On metion, amendment, carried.
On motion, resolution, carriad.
On motion, a bill, "An Act To
Amend The Loan And Guarantee Act, 1937," read z second time
and third time, orderad passed and its title be zs cn the
Order Paper. ({Bill io. 72).
HR. SPEAKER: It being eleven o'clochk I
leave the Chair until three ©'clock tomorrow. This House

stands adjourned until tomorrow, Yednesday, June 14, 1977

at 3:00 p.m.
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