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The House met at 10:00 A.M. 

Mr. Speaker in the Chair. 

MR. SPEAKER: 

MR.. SPEAKER: 

MR. HICKEY: 

Order, please! 

STATEMENTS BY MINISTERS: 

The hon. Minister of Tourism. 

Mr. Speaker, I am pleased to announce 

that my colleagues have approved a programme which enables 

senior citizens to have free use of provincial parks. The 

concept of providing free use of parks to senior citizens is 

as a result of a number of requests in recent months from the 

executive of the pensioners and senior citizens of Newfoundland and 

Labrador. The procedure to be followed requires senior citizens 

age sixty-five and over to present upon entry to any provincial 

park their senior citizens' identification card. Upon presenting 

this card the holder will be offered free entry to any provincial 

park. Administering the programme in this way ensures the 

senior citizens, and senior citizens only, benefit from the free 

use of parks. 

Mr. Speaker, I wish do point out that this 

is in keeping with government's policy to improve the lot of our 

senior citizens all of whom have made a worth-while contribution 

to the Province. 

MR. SPEAKER: The hon. member for Lewisporte. 

MR. WHITE: Mr. Speaker, on behalf of all of us, 

I just want to welcome the announcement by the Minister of Tourism 

that senior citizens are going to be given free assess to all the 

provincial parks in the Province. It is certainly a good gesture, 

and I hope that senior citizens throughout Newfoundland participate 

in this worth-while event, because the provincial parks are quite 

nice and the senior citizens would find them quite enjoyable. I 

would like to point out to the minister somethin~ he should do 

and that is to make sure that everybody in the Province, all the 

senior citizens are aware of this new programme so that they can 

write in and get their identification cards if that is the process 
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Md White. 

they have to go through. For my own self, Mr. Speaker, I feel 

that all Newfoundlanders should seek free access to provincial 

parks and maybe that is down the road yet to come. 

MR.SBEAKER: The hon. Minister of Industrial and 

Rural Development. 

MR. LUNDRIGAN: Mr. Speaker, I would just like to report 

on the last meeting of the Rural Development Authority which 

was just held. At the meeting we had thirty-five loans 

considered by the board of which twenty-three of these loans 

were approved for an expe~diture of $229,000 creating forty­

two full-time and twenty-six seasonal jobs. The following 

breakdown- exists: -and for the member for LaPoile (Mr. Neary) 

I have indicated to the member a dozen times that if he wants 

the list of projects for his riding any given time, the names 

and the individuals,he can come down to the department, and he 

can get them. That goes for any member of the present House. 

We had four agricultural projects approved 

for $46,000• We had two tourist based projects for ~38,000; 

one book publishing project for $11,000.- that one should be 

able to be identified; two fish processing projects 

for $26,000; one miscellaneous serving for $15,000; two wood-working 

for $20,000; two metal manufacturing for $27,000; one miscellaneous 

manufacturing for $2,000; one mechanical servicing for $10,000; 

one handicraft for $2,400 'and six sawmills for $28,000. And that 
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MR. LUNDRIGAN: is a total of $229,000. 

Mr. Speaker, while I am 

on my feet I would like to make reference to the 

handicraft exhibition which is presently taking place 

at Queen's Colleqe in the great hall. We have had 

a tremendous response from the public. In a word, the 

handicraft exhibition is the total result of the 

Regional Development Assoications 1 handicraft contests 

that were held throughout the Province in the last 

several months, representing the handicraft work of 

five or six hundred communities in our Province. Almost 

the entire Province, as a matter of fact. 

As a result of that 

contest we have the selection, which is taking place 

throughout the Province,of the first, second and third 

place winners. If I can get the member for LaPoile 

(Mr. Neary) and the Premier to quieten down a little 

we will _carry on. Mr. Speaker, we have had these contests 

judged. We have had the selection of the handicraft 

work of the people of the Province. The member for Fogo 

(Capt. Winsor) has indicated that he has been there and 

seen it. It is an unbelievable demonstration of quality 

work done throughout the entire Province. It is double 

what we had a year ago. 

We have seen in the last three 

or four years a continuous growth in the identification 

by a lot of our people. Not only the elderly people, but 

more importantly,in many ways, the skills are being 

simulated by a lot of the young people as well. It is 

one of the best displays of handicraft, I have been 

advised, that has been seen anywhere in the Province and 

maybe in the country. 

Now we have had a very good 

turnout from the public and I would like to invite each 

and every member, if they would, to tak~ - five minutes 
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r~R. LUNDRIGAN: sometime throughout the 

day and drop by Queen's College and see the results of 

the handicraft from the entire Province. It is only a 

very short distance from here and I would think it 

would be sort of a lift for all the people who 

participated if members of the legislature would 

reinforce what they pre~ch as their philosophy, that we 

should encourage this kind of development in this 

Province. 

MR. SPEAKER: The han. the member for 

Bellevue. 

t~ R . CAL LAN : Mr. Speaker, it is nice to 

hear about a number of projects being approved and so on. 

The minister in his statement did not indicate how many 

new jobs this 

there or not? 

NR. LUNDRIGAN: 

and twenty-six 

t·1R . CALLAN: 

MR. PECKFORD: 

not? 

MR. CALLAN: 

would mean. 

seasonal. 

Does the minister have that 

Yes, forty-two full-time 

Seasonal? Forty-two -

Forty-two full-time, is it 

Forty-two full-time. Of 

course, when we say full-time we are assuming that that 

is if the projects are viable. 

MR. LUNDRIGAN: 

MR. CALLAN: 

That is right. 

Unfortunately quite often a 

lot of projects that are started are not viable and they 

fold up. 

MR. LUNDRIGAN: That is right. 

MR. CALLAN: It is interesting, as I say, 

but with an expenditure of well over $200,000, unless the 

jobs are permanent, and unless that money is put to good 

use, there is a question mark there of whether or not 

the department is, as it has been used to doing, or has 

been doing, giving out money that is never spent wisely. 
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MR. CALLAN: and we do not get the returns 

that we expect to get. And quite often the money is never 

repaid to the government. 

Now with regard to the 

handicrafts, there is no question about it. I have been 

associated with handicraft work for a long number of years 

myself through the 4H Clubs of this Provir.ce and the 

skills that people develop there are passed along from the 

young to the old. 

Mr. Speaker, we are glad to 

hear about the forty-two permanent jobs_- we hope they are 

permanent- and the seasonal jobs as well, but the 

question still remains whether or not these projects are 

viable and whether or not we will get returns on the 

hundreds of thousands of dollars that we are putting into 

it. For my part I hope that they are viable and I hope 

that it is another step in the direction of developing the 

rural areas of this Province. 
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MR. SPEAKER: The hon. Minister of Tourism. 

MR. HICKEY: Mr. Speaker, I have a further statement. 

I wish to make a statement in connection with the concern 

which has been expressed over a potential problem in regards 

to accommodations during the Canada Summer Games. Members of the 

House are aware that during a normal season accommodations in 

St. John's can be a problem. With the Canada Summer Games 

we can expect a marked increase in the number of visitors 

to the Province and in particular to St. John's. There has been 

concern expressed over the provision and control of private 

accommodations. Ma~y_pe9ple are willing to open their homes 

to the public, of course, for a fee or a rate. Here lies the 

area of concern. I have provided an exemption from the tourist 

establishment regulations with the understanding that the city 

has accepted the responsibility for ensuring that an acceptable 

standard is met. My department will, of course, assist in 

seeing that this standard is maintained. By this action I am 

confident that visitors to the city will~first of all.find 

adequate accommodation and,second~will not be charged unfair 

rates for the type of accommodation that they have acquired. 

I would like to point out, Mr. Speaker, 

that, as I say, this is a potential problem, but hopefully by 

taking this action as indicated, we have found a solution before 

the situation has been allowed to develop. 

MR. SIMMONS: Would the minister elaborate for a moment? 

I did not quite get what exemption it was that had been 

decided on.- What was the exemption? 

MR. HICKEY: We have exempted the tourist establishment 

regulations. We have exempted the private homes that people may 

open up and offer to take people in; in other words, to rent a room, 

to provide meals and wh~t have you. If we were to strictly apply 

the tourist establishment regulations, of course, many of them 

would not necessarily meet the standards that are required. But we 

have exempted them from the regulations as a one-shot deal because 
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Mr. Hickev. 

of the potential problem that might arise. But we have 

done so with the assurance that the city will see to it 

that some policing is done initially before approval is 

given to anyone to have their names listed to provide this 

kind of accommodations. And my own inspection staff will 

assist the city officials in seeing that:the standard is 

maintained. 
-

PRESENTING REPORTS BY STANDING AND SPECIAL COMMITTEES: 

MR. SPEAKER: The hon.member for Burgeo - Bay d'Espoir. 

MR.. SIMMONS : Mr. Speaker, I have with me here the 

report of the Standing Committee on Public Accounts. This 

is for the period ending Februarv 5. To say it another way; 

it relates to our findings in respect of the Auditor General's 

Report for the year ended March 31, 1975. By way of explanation 

to the House~the Committee completed its deliberations on 

that report some time ago, actually on the fift~ day of February, 

and we have had a couple of in camera meetings since then for the 

purpose of considering our report. The report looks verv thick 

and impressive. Let me put all members at rest by saying 

it is a two page report containing five recommendations from 

the Committee, and there is an appendix which contains the 

transcripts of the Committee's proceedings from November of last 

year until February 5 of this year. 

It is my pleasure to present this, the 

first such report, I believe, Mr. Speaker, since Confederation 

to be presented to the House of Assembly, and I do so with 

a degree of pride on my own behalf and on behalf of the other 

six members of the Committee. And in so doing I would just like 

to say that the Committee has been functioning extremely well 

and the fact that we have been able to reach unanimity on the 

recommendations, I believe, is testimony to my statement that the 

Committee has been working quite well, and the atmosphere has been 

quite non-partisan,generally spaaking. 
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Mr. Simmons. 

We would like to acknowledge in particular 

our thanks to the Clerk of the Committee, Mr. Penny,and to 

you, Mr. Speaker, for your kind co-operation and to the 

Hansard staff for their co-operation in getting the reports to 

us fairly expeditously. There are copies, of course, for 

all members of the House. 

NOTICES OF MOTION: 

MR.. SPEAKER: The hon. Minister of Education. 
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MR. ROUSE: Mr. Speaker, I give notice that I will on tomorrow 

ask leave to introduce a bill, "An Act To Amend The Local School 

Tax Act." 

MR. SPEAKER: The hon. Minister of Justice. 

MR. HICKMAN: Mr. Speaker, I give notice that I will on 

tomorrow ask leave to introduce the following bills; a bill, "An 

Aet To Amend The Registration of Deeds Act", a bill, "An Act 

To Amend The Companies Act." 

HR. SPEAKER: 

~. R. SIMMONS: 

ORAL QUESTIONS 

The hon. member for Burgeo-Bay d~Espoir. 

~1r. Speaker, I have a question for the Premier 

who was absent on other business on Monday when we discussed the 

matter of the need for a public enquiry into the spending practices 

of the Department of Public Works. I understand from the Minister 

of Finance that the Premier was apprised of the situation, indeed 

consulted on it. I wonder now would the Premier indicate whether 

the terms of reference for the announced public enquiry have been 

drafted or if they are in process at the present time? 

MR. SPEAKER: The hon. the Premier. 

PREMIER MOORES: Mr. Speaker, yes,we have been in consultation, 

obviously when I was away and since I came back, and the Department 

of Justice are working on the terms of reference now, and equally 

the commissioner. And hopefully it will be done before the House 

adjourns within the next couple of days, not the House adjourns but 

the terms of reference. 

MR. SIMMONS: 

MR. SPEAKER: 

MR. SIMMONS: 

A supplementary, Hr. Speaker, to the Premier. 

A supplementary. 

The Premier has indicated I believe that the terms 

of reference will be public within a couple of days,I understood him 

to say. Would he indicate when the commissioner may be named? Has 

he any idea or are there names being considered at the present time? 

MR. SPEAKER: The hon. the Premier. 

PREMIER MOORES: I would think, Mr. Speaker, at the same time 

as the terms of reference. And I can refer it to t~e Minister of 
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Pr~£mier Moores: 

Justice who is more closely involved in the specific detail of 

it than myself. 

HR. SIMMONS: A supplementary to the Premier. 

MR. SPEAKER: A supplementary. 

MR. SIMMONS: I wonder would the Premier indicate whether the 

necessafY, enabling decisions have been taken. I understand that 

perhaps an Order-in-Council would be needed in this instance. Has 

the necessary Order-in-Council been issued at this point in time1 

Or of course the Minister of Justice. 

HR. SPEAKER: The Minister of Justice. 

MR. HICKMAN: Well obviously, Mr. Speaker, I do not know if the 

hon. gentleman is aware of the procedure that has to be followed. The 

Order-in-Council is passed when the commissioner has been appointed , 

' 
I would prefer to say nothing further about a commissioner now 

because you always get into the difficulty if you ask a person, and 

that person is considering it, and he says, no, and then you go to 

another person, that person knows he is second choice. that you 

will be here until Christmas before you finally pass it. 

So all I can say is that the officials in my department 

are working very assiduously at a review of the issues so that the 

necessary broad terms of reference can be prepared, and I will do my 

utmost on behalf of government to find a suitable commissioner at the 

earliest opportunity. 

MR. SIMMONS : A sup?lementary. 

MR. SPEAKER: A supplementary. 

MR. SIMMONS: Mr. Speaker, can we assume from what the minister 

has indicated in his last remarks that a person has been approached 

with a view to taking on the job as commissioner of the enquiry? 

MR. HICKMAN: It is the very thing I said I do not want to comment 

on. 

MR. WHITE: Well,you should know if you have asked anybody. 

MR. SIMMONS: No. Just to clarify, I am not particularly 

asking for any degree of comment~ but I am just wanting to 
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Mr. S i.mmons : 

know at what stage the propo~ed enquiry is? Whether government is 

to the stage where it has actually approached a person? I mean, 

the answer is yes or no. Has the government yet approached any 

person to be commissioner of this enquiry? 

MR. SPEAKER: The hon. the Premier. 

PREMIER MOORES: Mr. Speaker, if some one had been approached 

and said no, then we contacted the second person who knew that some 

person had been approached then he would know even by that that he 

was the second choice and that is why he has not been approached. 

MR. SPEAKER: The hon. member for LaBoile followed by the hon. 

member for Eagle River. 

MR. NEARY: Mr. Speaker, I do not know, I will have to give a 

little introduction to my question that I have to put to the bon. 

the Premier, Sir. When the Bell Island mine closed, Mr. Speaker, 

SOME RON. MEMBERS: On, oh! 

MR. NEARY: When the Bell Island mine closed, Mr. Speaker, 

bon. gentlemen -

MR. SPEAKER: Order, please! The hon. gentleman is having 

difficulty making himself heard. 

MR. NEARY: I am trying to put a very serious question to the 

hon. the Premier if I can just have a little silence, Sir. When the 

Bell Island mine closed the government took over 
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'HR. NEARY: all the assets of DOSCO and dispose of them for 

Sl, or took it over for $1 rather and disposed of the assets 

later. 

. Now, Buchans Mine is going to close about a year 

and a half from now, the Labrador Linerboard logging at Goose 

Bay has closed, there ar~ rumours that the mine at St. Lawrence 

is going to close and there will become available tremendous 

expertise in underground mining, men and equipment will become 

available. What I want to ask the Premier is this, that if 

the government ~Y'ould give serious consideration to opening 

uo negotiations with the various companies involved-they 

already own Labrador Linerboard so they can freeze the equipment 

there.- ooen up negotiations with a view to say when they provide 

the data that Ottawa needs to get the Lm-Ter Churchill Hydro 

Development underway, the tunnel under the Straits of Bell Isle 

and the transmission line, will the Premier open up serious 

negotiations with a view to getting this expertise~men and 

equipment that can become available immediately, to start the 

construction of the tunnel underneath the Straits of Bell Isle, 

the transmission line and the development of the Lower Churchill. 

MR. SPEAKER: The han. Premier. 

PPEMIER MOORES: Mr. Speaker, regarding a start on a tunnel for 

the hydro development, obviously when the hydro develo~ment goes 

ahead that is going to be one of the requirements needed. That 

of course would be part and parcel to the development of the 

site itself but also what the hon. member suggests certainly 

has a great deal of room for thought. I take exception to just 

some of his introductory remarks about the closing of the 

Buchans Mine and the closing of St. Lawrence, I would certainly 

hope that that does not transpire but there have been miners around 
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PREMIER MOORES: the Province at mines that have phased 

out that are probably doing other types of work now and not 

necessarily doing the same tyPe of work that they have al~ays 

done;and regarding the equipment and the neople available for 

that sort of work, maybe ~>~e could look at a make-work project 

because a lot of the make-work projects the federal government 

are doing now are not necessarily ones that will be of any 

lasting benefit to the Province nor to resource development 

itself,and maybe if we could take some of the make-work monies 

that are available to the Province, plus some of our own, this 

sort of a~proach could very easily be a very interesting and 

worthwhile type of usage for that money. 

MR. NEARY: 

MR.. SPEAKER: 

r-rn.. NEARY: 

A supplementary, Mr. Speaker. 

A supnlementary. 

The hon. Premier of course is his usual one 

step ahead of me because that vra.s to be my next question. Hith 

all this expertise,men and equipment, some of it available now 

at Labrador Linerboard, some to become available,and we have 

miners in Green Bay and probably in Buchans and a few left 

around Bell Island, we have the expertise, so in the package, in 

the updating of the data that Mr. Jamieson asked for when he 

spoke to the Equipment Operators Convention here recently, when 

he asked for the upgrading of the data, could the Premier include 

that in a part of the undating because this would be an excellent 

make work project that could do a lot of good for the Province and 

for the nation as a l-Thole? 

MR. SPEAKER: The hon. Premier. 

PREMIER ~CORES: As the hon. member I think probably realizes, 

a lot of the equipment that he refers to was in fact financed 

by Dree money itself. 

MR. NEARY: That is right. 

PREMIER MOORES: And it would be,I would think, any of the equipment 

that l-Tas suitable, if this sort of a project ws contemplated and if 
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PF..E"f!ER !'i:OORES: it showed that it had any viability for that 

sort of equipment which in the main is not apparently suitable 

for the woods operation that it was originally bought for, there 

is some serious' doubt about that. The whole type of thing v10uld 

have to be taken into consideration and if such a project ever 

did go ahead obviously this would be the logical place to look 

for equipment to do it. 

~'ffi.. NEARY : 

""fR. SPEAKER: 

¥.P_. NEARY: 

A supplementary question, trr. Speaker. 

A supplementary. 

Mr. Speaker, in view of the Premier's answer 

and the serious nature of this whole matter to provide alternative 

employment and to create a make work project, instead of the 

Government of Canada piddling away its funds on foolish nonsense, 

vmuld the Premier tell the House if he would agree to put together 

a task force or a committee of some kind to look at this matter 

because Mr. Ja~ieson has asked for undating? I am sure the 

government is going to take the broad hint given by Mr. Jamieson 

and sunply Ottawa with the updating that it needs on the data 

to get this project underway as quickly as possible. 

MR. SPEAKER: The hon. Premier. 

PREMIER ~mORES: I will certainly suggest to }fines and Energy 

and through them to Hydro that this be looked at as a possibility 

and also to Intergovernmental Affairs 
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PREMIER ?-fOORES: to take it up with their federal counterparts 

and see if something can be done. 

rrn.. NEARY: One final supplementary, Hr. S-peaker. 

MR.. SPEAKER: The h.on.member. 

HR. NEARY: ~-1:r. Speaker, I want to draw this to the hon. 

Premier's attention. This is really what put it in my mind yesterday, 

a letter in the Telegram , "The Waste at Gull Island." This 

gentleman apparently visited Gull Island and he wrote a letter 

to the editor of the Evening Telegram. He said "This equipment " 

he was talking about equipment down ther~, 11This equipment is going 

to be auctioned off and sold for about one quarter of the original 

price" He said, "~fuat fool bought it? ~fuat the hell goes on 

when somebody buys stuff, pays millions of dollars for things that 

they do not intend to use? There was never any confirmation to 

go ahead lv:ith the C';ull Island Project'.' 

The gentleman is referring to tl·Yenty-tvro vans he 

claims lvere auctioned off recently to a Nova Scotia firm. I 

want to find out if there is any validity to this and if so 

would the Premier put a stop to this sort of thing until we 

decide where we are going on the Gull Island project and the 

tunnel? 

PRE~HER ~~OORES: I read the same letter, nr. Speaker, and I 

thouRht he was talking about Linerboard equipment at one stage 

but apparently it was Gull Island equipment. 

~:ffi. NEARY : Yes,he was talking about both. 

PRE}UER MOORES : He have already instigated a query as to 

~"hY these vans lvere sold off. I understand there were trailers 

sold off as well. 

HR. NEARY: That is right. 

PRE't-tiER }f00RES : But I think they remained in Newfoundland,if 

I got my information correctly. And we should maybe have an investigation 

into this sort of thing and see why and how. 

HR. SPEAKER: Hon.member for Eagle River. 

HR. STRACHAN: A question for the Premier. I asked this 

-
~ .. 
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MR. STEACHAN: question a number of times previously and it 

concerns a serious situation in Happy Valley-Goose Bay with 

the busines~en in there. 

Could the Premier assure us that if these 

companies are faced with bankruptcy~as they are now, and if their 

backs are to the "~;vall and they are going to have to close down 

totally, could the Premier assure us that the administration will 

stand behind them and give them some assistance so that they can 

manage to keep functioning and that three quarters of the businesses 

in Happy Valley-Goose Bay will not close down totally? 

HR. SPEAKER: The hon.Premier. 

PRE~HER MOORES: A very difficult one, Hr. Speaker, when one 

deals with something that happened at the CN and the insurance 

claims and all that are outstanding~ it is certainly one of 

major concern.But to make a commitment. as to how far any government 

agency could go to provide immediate assistance~ I am not sure. 

I think probably the way we could be of assistance is know what 

sort of insurance we are talking about and maybe throught the 

banks request .their assistance and co-operation as well 

as ours, and see if there is not some formula that can be come 

up with so that these people can remain not just solvent but in 

the same position they would have been if the boat had not sank. 

MR. STRACHMT: 

MR. SPEAKER: 

MR.. STRACF..AN : 

A supplementary, Mr. Speaker. 

A supplementary. 

Could the Premier indicate whether the 

administration would be prepared to consider government guaranteeing, 

for instance, a bank loan or something in that form that the 

government guarantees so that the money could be available to 

them to continue on? 

PREMIER MOORES: Actually, Hr. Speaker, I think that once again 

when you start talking about governments' responsibilities, federal­

provincial,the time it takes to work out who is going to do what -

it is too late to do what is necessary like in a case like this. 

:11307 



June 9,1977 Tape 4023 - Horning AH-3 

PRE..~IER MOORES : Certainly we would be prepared - after having 

consulted with the CN, to make sure there is no prejudice to the 

insurance claim or anything of this sort- we would be very 

prepared to intervene~if you like,with the banks and ask them 

for their co-operation. There should be no difficulty if 

the insurance is coming to these people for the goods that were 

lost. I would think that in itself it should be a form of collateral 

for the banks but it is certainly that we will follow through for 

the hon.member. 

MR. SPEAKER: Hon.member for Lewisporte. 

MR. HHITE: Mr. Speaker, I have a private question for the 

Minister of Municipal Affairs and Housing. I wonder if the minister 

could tell us at what stage his capitol works project for municipal 

council- what stage it is at the moment? 

MR.. SPEAKER: 

1\1R. DINN: 

Hon.minister. 

Mr. Speaker, we are trying to get the programme 

together now. It is compiled with respect to most items. 

Some of the items have been approved, but not all 

of them. Tve have not finished the whole programme 

for the year so all we can say is it is on its way. 

MR.. SPEAKER: A supplementary. 

MR. HHITE: Mr. Speaker, a couple of weeks ago the minister 

said in the House in ans~-rer to a question from me that he would 

have this programme ready and be able to table it in the House 

before the House closes for the Summer. I wonder if he still 

hopes to go ahead with that proposed schedule? 

MR. SPEAKER: The hnno minister. 

HR. DINN: Hr. Speaker, anyone can check the record and 

at no time did I ever say that I would table anything in the 

House,but that if indeed the programme was ready for when the 

House was here and people wanted some information I would certainlv 

be available to give it to them if it ~vas available. But I never, 

never did say that I would table the programme. 
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MR. SPEAKER: A supplementary. The hon. member for 

Bellevue followed by the hon. member for Port au Port. 

MR. CALLAN: Mr. Speaker, my question is to the 

Minister of Municipal Affairs and Housing. Could the minister 

indicate when he will be in a position to inform councils 

whether they are successful or unsuccessful in their applications 

for water and sewer~ 

MR. SPEAKER: The hort. minister. 

MR. DINN: As I just answered, Mr. Speaker, the 

hon. member. for Lewisporte, when it is completed. It is not 

finished yet. When the final thing is done, I will be informing 

co~cils almost immediately when it is prepared. It is not 

quite ready yet-. 

MR. SPEAKER: A supplementary. 

MR. CALLAN: Can the minister give some time frame? 

Will it be a week, two weeks or two days~ And will the MHA's also 

be informed at the same time or, you know, will the MBA's be kept 

in the dark and find out by wav of the grapevine or something 

that a water and sewer project may be approved for some area 

of his district? 

MR.. SPEAKER: The hon. minister. 

MR. DINN: Yes, Mr. Speaker. I do not know the full import 

of the question, but most of the MBA's _that are in touch with 

me will be informed when the projects are ready to go. So about 

two weeks,! would say. You know, that is at the outset right now. 

MR. SPEAKER: The hon. member for Port au Port followed 

by the hon. gentleman for LaPoile. 

MR. HODDER: Mr. Speaker, the question is for the Minister of 

Tourism and it concerns a herd of caribou which was placed on 

the Port au Port Peninsula some years ago. I believe there were 

about 100 caribou in that herd and now over the past year or so 

the herd is gone down to about thirty caribou because of, as the 

wildlife officials say ,poaching and lynx,- ·although the lynx is 

not a natural enemy. My question is: What is the minister -· or 
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his department doing to halt the destruction of this 

caribou herd2 

MR.. STRACHAN: Get rid of the member for Naskaupi. 

MR. SPEAKER: The hen. minister. 

MR. HICKEY: Mr. Speaker, there is only a limited 

amount of effort that my department can put into preserving 

is transplanted from one area to.;:. another. When the herd was 

transplanted to that area the usual public relations effort 

and the usual explanations to the people, through the media 

and through other means, was made with regards to pointing out 

that the herd could only prosper and increase and provide a 

reasonable hunting experience in later years if the public 

totally co-operated. It is quite evident now that they have 

not. It is difficult to say what action we can take at this 

point in time except to restate again, which we are doing, and 

which we will be doing certainly before the hunting season opens 

that unless the public makes a final effort to co-operate and 

realize that those animals are there to prosper and increase, 

and if this is not.: done then they are really cutting of their 

nose to spite their own face and there is not very much more 

than we can do. 

MR. SPEAKER: A supplementary. 

MR. HODDER: Does the minister have any intentions 

of putting power wildlife officials in that area? At the 

present time there are very few. There are wildlife officials 

in the general area but in the immeidate area there is nobody 

to look after that herd and very few wildlife officials,to my 

knowledge,go into that particular area of the peninsula. 

MR. • SPEAKER : The hen. minister. 

MR. HICKEY: No, Mr. Speaker, we have no plans to put 

additional people there ·because for the simple reason we do not have 

additional people to put there. I must point out again that this 
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kind of project can only succeed where the general public 

wishes it to succeed. Now if we have got to hire people to 

go out and knock people over the head, you know, to say that 

we are transplanting animals in here for your good, for your own 

good and for your use, and if we have got to sort of tie you on 

to keep you from shooting them,well, you know, this is a bit 

ludicrous to me. It does not make much sense. If the people of 

that area want this herd to prosper and increase then they 

will allow them to do so. If not, then that is about it. 

The matter of snowmobiles and ski-doos have been raised. We 

have seen some instances where those vehicles have been used -

or misused, I suppose I should say, during Winter, harassing 

and hunting animals. Again the question arises, Should we ban 

them for all the people because of the few guilty ones? My position 

on that is, no, we should not do that. Wherever we find or 

whenever we 
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catch somebody, then we take the usual action. 

MR. FLIGHT: A supplementary, Mr. Speaker. 

MR. SPEAKER: A supplementary, the hon. member for Windsor-Buchans. 

MR. FLIGHT: Would the minister indicate whether or not that 

his department is confident and sure that the reason that herd has 

been depleted from one hundred to around thirty is through poaching, 

and not that the environment in the area would have ever been able to 

handle that herd that that habitat was right for caribou in the first 

instance? Is it through poaching or is it possible there are other 

factors? 

MR. SPEAKER: The hon. Minister of Tourism. 

MR. HICKEY: Mr. Speaker, my Wildlife Division got a pretty good 

track record. 

MR. FLIGHT: No they have not. 

MR. HICKEY: If the han. gentleman asked me a question and now he is 

going to have to listen to the answer. He may not agree with my answer 

but I want to tell him that my Wildlife Division has a very good track 

record when it comes to transplanting animals from one area to another. 

And what I mean by that is that we do not needlessly go to the expense 

and all the problems related to, and in a few days I will be announcing 

another area where caribou will be moved into for the first time, at least 

for as long as anyone can recall. 

We do not move animals, Mr. Speaker, from one area to 

another without a thorough investigation with regards to the environment 

or the fauna that those animals feed on. And so therefore if those 

animals are moved in from one area to another, those investigations 

are done prior to that. We are satisfied that, you know, in no way 

is it caused by any lack of food in the area, or the lack of proper 

kinds or types of environment. We do not believe that that is it at 

all. And our investigation certainly does not lead us to believe 

it. It is a matter of poaching. I suppose maybe there are some 

animals that probably die off in the usual way. There is usually 

a casualty list, but it is not very large, and certainly if given a -
~· 

chance those animals will usually prosper and grow. 
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The han. member for Eagle River, a supplementary. 

On the general topic of caribou and poaching 

and the state of the herds and so on. Could the minister indicate 

to us the state of the Mealy Mountains herd and the situation 

with that, the numbers and what he expects the situation is with 

that herd in the future? And possibly the Red Wine River Mountain 

herd too around that area. I am not referring to the activities 

the member for Naskaupi (Mr. Goudie) but I am referring to other 

activities. 

MR. SPEAKER: The hon. Minister of Tourism. 

MR. HICKEY: Hr. Speaker, obviously I am sure my han. friend 

appreciates the fact that I do not have an updated current situation 

in terms of numbers. My last discussions with my officials with 

regards to the Mealy Mountains herd in relation to hunting practices 

in Labrador9 because we have discussed this many times,is that it is 

not in a healthy position, certainly not in a healthy position to 

the degree where we can allow the kind of hunting that we would 

want or that we wish to allow. I have no indication that there is 

any poaching to a degree that is going to destroy or wipe out the 

herds. However we have been concerned and we have expressed concern 

during the past year that too many animals were taken. Certainly 

we want that to stop, and we are doing whatever we can to stop it. 

~fuen my friend raised the point a moment ago about 

what we intend to do, I neglected to point out that in addition to 

our regular wildlife staff in any given area we have what we call a 

helicopter patrol which usually does a reasonably good job in keeping 

people away from those animals. 

MR. SPEAKER: The hon. member for LaPoile followd by the 

hon. member for St. George's. 

MR. NEARY: Mr. Speaker, I should really put this question 

to the Minister of Justice, but the minister obviously has made up 

his mind,so if I can get the attention of the Premier for a minute? 

As I said, Mr. Speaker, just so the hon. Minister of Justice can 

hear the question I am going to ask the Premier, the minister has 

already made up his mind in connection with the briefing session that 
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is being requested by the City Council in connection with the Unified 

Family Court that the minister wants to put over here on the O'Dea 

property that is owned by Memorial University. Is it the policy 

of the government to ignore briefings of City Council or would the 

Premier indicate if he will is.sue instructions to his Minister of 

Justice who has made a statement publicly that he would not appear 

before these hearings, would the Premier reconsider this and have 

somebody in the Justice Department appear before the briefing the 

same as every other group and every other individual in the city 

has to do? 

MR. SPEAKER: The hon. the Premier. 
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PRErHER MOORES: Mr. Speaker, we certainly 

do listen to grievances from municipal bodies, but as 

to the detail of what the hon. member asked, I would 

refer it to the Minister of Justice and let him 

explain as to why not. 

MR. NEARY: Can the Minister of 

Justice tell us then, Sir, if he intends to stand by 

his decision that he made public, his statement that 

he made?, 'Justice Minister Alex Hickman says he 

certainly will not turn up if a briefing session is 

held, City Manager Alex Henley reported to City Council, 

and the department seems unwilling to send any 

representative.' Would the minister reconsider this 

and either attend the briefing himself or have somebody 

from his department attend the briefing in connection 

with this family court situation? The government seem 

to be on a collision course with the City Council over 

this matter. 

MR. SPEAKER: The hon. the Minister of 

Justice. 

MR. HICKMAN: Mr. Speaker, let me assure 

this hon. House that to my knowledge this government is 

not on a collision course with the St. John's City Council. 

Nothin could be further from the truth or nothing could 

be further removed from the facts. The simple fact is -

or shall I put it the other way? - the facts are this 

Province has taken the lead,together with two other 

Provinces, in the establishment,on an experimental basis 

in co-operation with the Government of Canada through 

their minister the Attorney General of Canada, the han. 

Ronald Basford, P.C., in the setting up of a unified 

family court. When Mr. Basford was in St. John's a month 

and a half ago, or thereabouts, there was a joint 

announcement made by both of us that we hoped to have the 

unified family court ongoing to serve,on an experimental 

11315 

-.. 



June 9, 1977, Tape 4026, Page 2 -- apb 

MR. HICKMAN: basis,Metropolitan 

St. John's by the end of September of this year. I 

think that that is a target date that we are going to 

strive very manfully and very assiduously to meet. 

Obviously the first thing 

we have to do is to find suitable accommodations, and 

suitable accommodation, in myopfriion_, for a unified 

family court on an experimental basis, is not the 

traditional courthouse building. I am sure this House, 

and I am sure the citizens of St. John's, and 

particularly those who have an interest in law and order 

and in family life would be as excited as we were when 

we found that a house situated on King's Bridge Road, 

St. John's, that has been used by Memorial University 

Extension Department, is available. 

MR. NEARY: Waterford Bridge Road? 

M R • H I C KM A N : No, it is King's Bridge 

Road, the - I do not know whose property it was - it is 

the building that is presently owned by Memorial 

University of Newfoundland and used in the right of Her 

Majesty the Queen so I suppose we own it. The Crown 

owns it,at least. It was occupied by the Extension 

Department and the Extension Department have moved out. 

There may be some misapprehension on the part of the 

public as to what a family court is all about. It is 

a non-adversary type of institution. It should be in 

an atmosphere that is close to residential. The property 

will be adequately protected. You will not have crowds 

moving in and out. Certainly it is a very desirable 

thing, but time is of the essence if it is going to go 

in St. John's or if we take a look at the City of 

Corner Brook or Central Newfoundland or Southern 

Newfoundland. 

The officials, I understand, 

in my department wrote the City Council as a matter of 
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MR. HICKMAN: courtesy, which this 

government has done - I emphasize it is a matter of 

courtesy because the Crown is not subject, nor should 

it ever be, to city or municipalordinances- and said 

what we would like to do. It has been made 

abundantly clear - again, this is second-hand advice 

to me, but I am sure it is correct - it has been made 

abundantly clear to the City of St. John's and/or their 

officials that whatever information is required with 

respect to the use of the building and the programme 

that we envisage to go in there has either been made 

available now or will be made available. 

To the last part of the 

question~ ~ill! as Minister of the Crown go down as 

part of the briefing session?- the answer is an 

emphatic, No. N-o. And 
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"'!P .• HICK.HA..~: any more than any other municipality, I look 

upon all municipalities in the Province of Newfoundland as 

being of eaual status. 

1-1'P. DOODY: 

~. HICKMAN: 

Except Grand Bank. 

Well,Grand Bank has a lot of affection for me but 

even then they have been in municipal business so long and under 

the leadership of the Dean of Municipal Government in Newfoundland, 

they would not even extend that kind of invitation because he 

knows the practice and procedure. 

Insofar as officials are concerned,and there is 

really one official who has played a lead role in this, I am sure 

that she is available any time at all that the City Council 

needs her for any purpose in order to articulate very clearly 

the use this building is put to. My concern is that we seem to 

be running into a delay and I am apprehensive of this delay 

when I see what hapnened to the John Howard Society. 

MR. SPF..AKER: 

~1R. STRACWu~: 

A point of order has been raised. 

A pont of order, Mr. Speaker. The minister is 

talking about delays and running into delays in the questions 

and so on. All he is doing is ranting on and on about 

things that should be discussed elsewhere and not in Question 

Period or explained elsewhere and I hope we can try to keep the 

answers reasonably short, the same length as the questions. 

AN HON. MEMBER: 

~~. HICIOA'P...N: 

The Liberal abuse. 

Mr. Speaker, to that point of order. The hen. 

the member for LaPoile (Mr. Neary) asked me a very broad, far.reaching 

question which is very tonical,I would,hope throughout Newfoundland 

today) ~a~ely our proposal to establish a unified family court 

on an experimental basis in the Province~ I am sure that 

four Honour would have ruled me out of order if I had 

uttered but one word, one comma, one syllable that was not totally 

relevant to the question asked by the han. the member for LaPoile (Mr. Neary). 
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MR. HICIO-f.ft_N: If in ~y anxiety to make information known to 

this House, and to the uublic, I deeply apologize to the hon. 

member for Ea~le River n~r. Strachan). 

XR. FLIGH'T: We do not get to ask a question now. 

MR. SPEAKER: Before calling Orders of the day, there can be 

little doubt that the Question Period is best served by 

short questions, with very brief preambles, and answers 

accordingly. Actually there was a ruling in the House of 

Commons, I think it makes a great deal of sense, and that 

is that a preamble to a question should rarely exceed one 

sentence and also that if they are supplementaries, ~Y"hen 

supplementaries are allowed there should be no preamble, 

because they are supposed to follow out of the answer. I 

am inclined to think that that is something we should give 

serious consideration to. 

ORDERS OF THE DAY: 

NM- 2 

'1R. FLIGHT: 

~. SPEA....l{ER: 

MR. RICK~.AN: 

The answers ~-Tere the problem, not the ouestions. 

They are both sometimes. They are closely related. 

Motion 6. 

Motion, the hon. the Minister of Education to introduce 

a bill, "An Act Further To Amend The Education (Teachers' Pensions) 

Act (No.2)," (No. 95), carried. 

On motion, Bill No. 95, read a first time, ordered 

read a second time uresently by leave. 

~m.. HI CI01AN: Motion 7. 

Motion, the hon. the Minister of Health to introduce 

a bill, "An Act For The Protection Of The Health Of Persons Exposed 

To Radiation And For The Safe1:y Of Persons In Connection Hith The 

Operation And Use Of The Electrical And ~1echanical Components Of 

Radiation Producing Eouipment And Associated Apoaratus," (No. 9o). 

On motion, Bill No. 96, read a first time, ordered 

read a second time presently by leave. 
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MR. HICKMAN: ~·fotion 8. 

Motion, the hon. Min~ster of Finance to introduce 

a bill, "An Act To Amend The Public Service (Pensions) Act," 

(No. 97), carried. 

On motion, Bill No. 97, read a first time, 

ordered read a second time presently by leave._ 

}-!R. RICKMJ...N: ~otion 9. 

Motion, the hon. Minister of Justice to introduce 

a bill, "An Act To Restructure The Law Society Of Newfoundland," 

(No. 81), carried. 

On motion, Bill No. 81, read a first time, 

ordered read a second time presently by leave. 
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MR. HICKM"...AN: Motion 10. 

Motion, the bon. ~!inister of Mines and Energy 

to introduce a bill, "An Act To Control The Rates Of Newfoundland 

And Labrador Hydro And To Declare A Provincial Power Policy," 

(No. 98), carried. 

On motion, Bill No. 98, read a first time, 

ordered read a second time on tomorrow. 

MR.. HICKMAN : Motion 11. 

Motion, the hon. Minister of Municipal Affairs 

and Housing to introduce a bill, "An Act Respecting Elections 

To The Council Of The City Of St. John's," (Bill No. 99), carried. 

On motion, Bill No. 99, read a first time, 

ordered read a second time presently by leave. 

HR. HICKHAN: Motion 12. 

Motion, the bon. Minister of Municipal Affairs 

and Housing.to introduce a bill, "An Act Respecting Certain Leasehold 

Interests Within The City Of St. John's," (Bill No. 100), carried. 

On motion, Bill No. 100, read a first time, 

ordered read a second time presently by leave. 

MR. HICKMAN: Motion 13. 

Motion, the bon. Minister of Municipal Affairs and 

Housing to introduce a bill, "An Act To Establish The St. John's 

Urban Region," (Bill No. 101), carried. 

On motion, Bill No. 101, read a first time, ordered 

read a second time presently by leave. 

~1R. HICKMAN: Motion 14. 

Motion, the bon. Minister of Forestry and Agriculture 

to introduce a bill, "An Act To .Amend The Meat Inspection Act," 

(Bill No. 106), carried. 

Ott motion, Bill No. 106, read a first time, ordered 

read a second time presently by leave. 
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MR. HICKMP..N: Motion 15. 

Hotion, the bon. Minister of Health to 

introduce a bill, "An Act Respecting Dispensing Opticians," 

(No. 10 7) , carried. 

On motion, Bill No. 107, read a first time, 

ordered read a second time on tomorrow. 

MR. HICKMAN: Motion 16. 

Motion, the hen. Minister of Health . to introduce 

a bill, "An Act Respecting The Newfoundland Optometric Association 

And Governing The Practice Of Optometry In The Province," (No. 28), 

carried. 

On motion, Bill No. 28, read a first time, 

ordered read a second time on tomorrow. 

MR. HICK!-1'.AN: Motion 17. 

~otion, the hen. Minister of Health to introduce 

a bill, "An Act To Amend The Department Of Health Act," (No. 108), 

carried. 

On motion, Bill No. 108, read a first time, 

ordered read a second time presently by leave. 

MR. HICKMA..ll.l: Motion 18. 

Motion, the hen. Minister of Health to introduce 

a bill, "An Act To Amend The Registration (Vital Statistics) Act," 

(No. 109), carried. 

On motion, Bill No. 109, read a first time, 

ordered read a second time presently by leave. 

MR. RICKMAN: Motion 19. 

Motion, the hon. Minister of Finance to introduce 

a bill, "An Act To Amend The Increase Of Pensions Act," (No. 102), 

carried. 

On motion, Bill No. 102, read a first time, 

ordered read a second time presently by leave. 
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MR. HICKMAN: Motion 20. 

Motion, the hon. the Minister of 

Finance to introduce a bill, "An Act To Ratify, Confirm And Adopt 

An Agreement Made Between The Government And Tne Government Of 

Canada Respecting Reciprocal Taxation Of These Governments And 

Their Agencies," (Bill No. 91), carried. 

On Motion, Bill No. 91, read a first 

time, ordered read a second time presently by leave. 

MR. HICKl'!.fu'l: Motion 21. 

Motion, the hon. the Minister of 

Labour and Manpower to introduce a bill, "An Act To Establish A 

Hunicipal Grant System," (Bill No. 105), carried. 

On motion, Bill No. 105, read a first 

time, ordered read a second time presently by leave. 

}fR. HICIQ-f.A'l: Motion 22. 

Motion, the hon. the Minister of 

Social Services to introduce a bill, "An Act To Amend, Revise And 

Consolidate The Law Respecting Social Assistance," (Bill No. 110), 

carried. 

On motion, Bill No. 110, read a first 

time, ordered read a second time presently by leave. 

MR.. HI CKHAN : ~·1otion 23. 

Hotion, the hon. the ~1inister of 

Justice to introduce a bill, "An Act To Amend The Motor Carrier Act," 

(Bill No. 104), carried. 

On motion, Bill No. 104, read a first 

time, ordered read a second time presently by leave. 

MR. HICKlrAN: Motion 24. 

Motion, the hon. the }linister of 

Justice to introduce a bill, "An Act To Amend The Automobile Insurance 

Act, 11 (Bill No. 87), carried. 

On motion, Bill No. 87, read a first 

time, ordered read a second time presently by leave. 
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HR. HICKHAN: Motion 25. 

~ration, the han. the }finister of 

Transportation and Communications to introduce a bill, "An Act To 

Amend The Highway Traffic Act," (Bill No. 111), carried. 

On motion, Bill No. 111, read a first 

time, ordered read a second time presently by leave. 

MR. HICKHAN: Order 11. 

Motion, second reading of a bill, 

"An Act To A."nend The City Of St. John's Act," (Bill No. 47). 

HR. SPEA..TZER: The hon. Minister of Municipal Affairs. 

MR. DINN: Yes, Hr. Speaker, these are some amendments 

that have been requested by the city of St. John's and it seems very 

reasonable that they should be implemented. I have condensed the thing. 

There are nine clauses to be changed and I have condensed it in my 

language so that I could understand it. Just going through 

the different clauses to explain to the committee what these things will do. 

Clause (1) - This clause will extend the powers of the city to 

deal with emergency situations brought about by the acute shortage of 

water such as the one which occurred last summer. For- that purpose this will 

enable the city to restrict or prohibit the use of water in the city. 

The other emergency powers contained in the amendment are merely 

repetition of those formerly contained in the act. So Clause (1) is just 

to give City Council the power to declare an emergency in case of water 

shortage. 

Clause (2) - This amendment will change the 

existing legislation to remove the restriction requiring that three members 

of St. John's Parks and Recreation Commission shall be members of Council. 

In other words, they can appoint their members now and councillors need not 

sit on that commission. 

Clause (3) - will increase the maximum fine 

to owners of dogs running at large from not more than $5 to not more than 

$100 and is consistent 
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MR. DINN: 

with the council•s policy of endeavourin2 to provide more 

effective control over roamin~ dogs. 

Clause (4), this amendment will provide 

that payment of the business tax by the operator of a business 

will not prevent the council from taking action against him 

for any other violation of the City Act, or of regulations 

made bv the council under the act. This is not a new paver 

but merely to clarify their existing power. 

Clause (5) is designed to elaborate 

on the statutory procedures with respect to the timing of 

interest charges levied in respect of taxes and assessments 

imposed by the city. Again this is a clarification of the 

act of their existin2 power. 

Clause (6) provides for the appointment 

of a city manager. It outlines in general terms his duties and 

responsibilities. 

Clause (7) provide that civil servants 

employed by the city after July 1, 1973 will not be entitled 

to be paid by the city for years of pensionable service previously 

earned. So that somebody working in the provincial government 

moving down to City Hall would not be able to carry their pension 

down, but their pension up here is still good. 

Clause (8) extends the requirement 

that payment for services in subdivisions which are paid by the 

landowner would include now such utilities as - pedestrian overhead 

lights, etc. So that would be included in the cost of the subdivision. 

It also provides that easements for telephone and power installations 

in subdivisions shall be obtained prior to construction taking place 

instead of prior to the aoproval of council, or the subdivision. 

In addition the clause grants more flexibility to council with 

respect to the charges it may make in regard to land developed 

for public parks and playgrounds in new subdivisions. 

11325 



June 9, 1977 Tape no. 4030 Page 2 - ms 

MR. DINN: 

Clause (9) empowers the council to 

charge a planning fee to developers of new subdivisions 

to permit the recovery of the cost of administrative and 

technical services provided with respect to checking out the 

plans, etc that are provided by developers to the city. so, 

Mr. Speaker,~ I move second reading. 

MR. SPEAKER: The hon. member for Lewisporte. 

MR. WHITE: Mr. Speaker, I am not going to 

say verr~much about this particular bill. A lot of it is 

simple housekeeping as the minister has explained pretty well. 

RB.. DINN: I did not use that word. 

MR. WHITE: No, I know you did not use that word. 

And the minister at this time did give a good explanation to the 

House of what it is all about, and other ministers would be 

advised to do the same. 

There is one thing here that I am a little 

concerned about, Mr. Speaker, and I would like for the minister 

to address himself to it and that is the emergency powers being 

conferred on the council and mayor in St. John's. Now I 

lived in St. John's for a long, long time, and I saw a lot of 

emergencies,or so-called emergencies, and in my opinion they 

were not always emergencies, and I could suggest that at sometimes 

they were probably erratically arrived at the decisions to call 

emergencies in St. John's. By 2:00 P.M. the sun might be 

shining and very little snow on the ground. But there is one 

section, and that is 47 (a)(b) that sort of concerns me, and 

I would like for the minister to address himself to it, because 

this gives the Mayor of St. John.'s power to call an emergency 

in St. John's whenever she feels like it,or he or whoever the 

mayor might be. It says that the council or mayor, as the case 

may be, may delcare a state of emergency in the city or any specified 

parts or parts thereof when it appears desirable in the public interest 
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Mr. White. 

to do so because of the city being affected in whole or in 

part by civil commotion. Now that is one of the things mentioned 

there. Now what is a civil commotion, Mr. Speaker? Is a civil 

commotion a simple demonstration outside of City ~al.l, by a __ _ 

group of taxi drivers? Is that a civil commotion? Should not we 

here in the Legislature who are giving powers to municipal 

councils be a little mo~e specific in what we are doing? Now, 

granted the mayor and council in St. John's are reasonable 

people, they are responsible people, and I am not suggesting 

anything else, but I am iust wondering, Mr. Speaker, if we 

should bestow this kind of power 

MR. DINN: They already haveeit. 

MR. WHITE: I know thev already have it. 

- if we should continue to bestow this 

kind of power on the city council in 

11.32? 
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Mr. White: 

St. John's or any other municipal body without some provision that 

there be consultation with the Provincial Government,which is the 

highest government in the Province. Would it not be appropriate 

if somebody at City Hall decided there should be a state of 

emergency for the Mayor or some member of Council to touch base 

with the Minister of Justice or the Minister of Municipal Affairs 

and Housing before going ahead and declaring a state of emergency. 

It would not take much, maybe just a phone call or something. 

But,as I said,I am a little concerned what a civil commotion could 

be , Almost anything could be classed in the form of a civil commotion, 

three or four street lights out and that would almost be classed as 

cause for a state of emergency. It concerns me a little bit because 

I am very concerned about the rights of people, and about people's 

rights generally throughout the Province, and in St. John's as well. 

And I am just wondering whether or not this is a little bit too 

much power for the Provincial Government to be passing on. 

Other than that, Mr. Speaker, it seems to me that 

the rest of this is just housekeeping. Most of it designed to 

faci1itate the new town manager or the City Manager in St. John's, 

Mr. Henley,who I understand is doing a good job. So I would just 

ask the minister to comment on my remarks with respect to 

civil commotion being a cause for declaring a state of emergency 

in St. John's. 

I also wonder why Paragraph A of Section 72 (a) 

of the said Act as amended by striking out the words "three of 

whom shall be members of council". Why members of council who 

are not required to be on the Recreation Commission any more. Because 

I have always encouraged members of councils in other towns because 

I have seen cases Fhere the Recreation Commission have sort of gotten 

out of hand because there has been no member of council on it in some 
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Mr. White: 

of the smaller areas of the Province, and I just wondered why they 

can set up a Recreation Commission without having a member of council 

on it? It would seem to me to the advantage of council to have 

a member on the Commission to see hmv things are going. 

MR. SPEAKER (DR. COLLINS): The hon. member for Mount Pearl. 

MR. N. WINDSOR: Mr. Speaker, I would like to make a few comments 

on this bill. First of all I would like to say to the minister I 

will be supporting it, although I have a few things that I want to 

say about it, and things I do not agree with in it. But since it is 

basically requested by the City of St. John's, these are matters really 

municipal problems. I respect the City's right to govern their 

City as they see fit. And I do not see any great problem with this, 

although as I said there are some things that I disagree with. 

Let me comment on the han. gentleman first. I could 

make a comment on what a civil disaster is at City Hall, but I will 

be charitable and not make any comment. 

Section (3), Mr. Speaker, relating to increasing the 

fine on dogs from -

MR. PECKFORD: What gender was that civil disaster? 

MR. N. WINDSOR: Neither. 

MR. PECKFORD: Neither. 

MR. N. WINDSOR: - $5 to $100 be increased on the fine for 

animals roaming at large. I respect the city's reason for doing that 

as an attempt to solve a doy problem which pretty well every city 

in North America is faced ,;v-ith, and I am familiar with it. The 

Community of Mount Pearl has struggled with it for years. I do not 

think this is going to do an awful ~-ot to solve it. What it will 

do, Mr. Speaker, is an animal that is roaming at large because 

its owner does not care for it, really could not care less.,will be 

picked up by the animal controllers and will be destroyed because 

these people are not going to pay $100 for that animal, they do not 

care enough for it. Whereas the person who has perhaps a pure bred 
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animal or an animal that is really cared for if that animal gets 

loose, perhaps the mailman leaves the gate open or the children untie 

the dog or this sort of thing, and on one or two occasions he~gets 

out, well these people \-7ho really care for the animal, and who are 

pretty well all of the time caring for it and looking after it, and 

keeping it tied on or within a confined garden whatever will then 

have to face.a $100 fine to get it back. So obviously they will pick 

up their animal, and they will pay this fine. But the person who is 

not looking after their animal, is letting it roam at large all of the 

time~ that animal will be picked up and destroyed. So in effect what 

this clause will be doing will be ensuring that more animals will be 

destroyed. But that is the city's decision. If that is the way they 

wish to tackle their dog problem I will not vote against it, but simply 

express my concerns on it. 

Clauses (8) and (9) are the ones that concern me more, 

Hr. Speaker. ~~at the city is doing here is putting more restrictions 

on land developers,and what I am afraid of is that if we put too many 
( 

restrictions on land 
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MR.. N. \i1!1T])SOR: developers, soon you will not find any private 

developers. For instance, including pedestrian overhead lights 

and poles there in Part 1 of Clause 8. How far do you go.when 

you say to a developer you must develop? Perhaps it is legitimate, but 

I t-1ould rather out that -

HR. HHITE: The consumer is gain~ to pav anyway. 

MR. N. WINDSOR: Yes~the homeo~-1ner is going to pay, the person who 

buys the property is going to pay for it. Hhat you are talking 

about here is traffic control. Now does the oerson who buys a 

piece of land, does he accept the responsibility for traffic 

control in his area or is that a city-wide responsibility that 

is going to be shared from the general tax dollar paid by every 

citizen? In Part 3 of that same clause deals 

with the percentage of land to be given, I think, for recreational 

facilities. Is that correct? 

~m. DI~: Yes. 

~-ffi.. N. HTNDSOR: The general procedure in many communities 

or most communities that I am familiar with~ is that ten per cent of 

the land area would be set aside as open space or for recreation, 

~-1hich is a reasonable percentage. And I think that that is indeed 

the city 1 Spractice at the moment'lalthough in certain instances 

it has been less, I think.,- and perhaps in certain instances more. 

Hhat this is doing is giving the city flexibility to set that 

amount and I accept that, that is fine,but is there a miximum? I 

do not see one here. The city could very well say,·"Hell, let 

us make it thirty per cent or forty per cent.'1 That would 

prohibit that development from proceeding. The same thing in 

Section 9(1) the charge of a planning fee to a new development. 

I would say that if there has been a charge, the city has paid 

planning costs directly relating to that subdivision . 

MR. DINN: That is what they are talking about here. 

11R., N. WHIDSOR: Well,it is not very clear. 

.'1R.. DINN: That is all ther~ i~ to it. 

-... 
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MR. N. 1>7INDSOR: Yes .,I realize that, but it is not the point I am 

trying to make. If there is a cost it is directly related to that 

subdivision, for instance, 
. -

if a planner goes in and 

says, or a developer goes into the city and says,"Look.,I want to 

develop this piece of property~' And the city says to him, ''Fine, 

yes ,you may develop it. Here is your street layout!' Now that is 

a fair piece of work already done for you,if it is a properly 

engineered layout, design, preliminary plan. If that is given 

to the developer then the developer has benefited simply because 

he has a certain amount of engineering work already done for 

him and he will not have to do it. So it is fair and reasonable 

I think that the developer should pay a cost or a charge for that. 

But if the city is going to build into that planning costa proportion 

of planning, arterial roads and the overall city, for instance,if 

they are going .tlo put in a proportion of P:!.an 91, a proportion of 

any cost they might have incurred in the urban region plan, this 

sort of thing, I question ~vhether or not that is valid to be charged 

to that subdivision. Or is that an overall city responsibility? 

Now this is the clarification I would like to have on that. If 

it is purely within that area of land that is being developed 

by a private developer, if they are charges that have been put 

in there that if the city had not done it then the private develoner 

would have to do it then that is fair ball, that is fine,as long 

as the cities costs are not outrageous in comparison to \vhat the 

private developer could have done the same work for with his own 

consultants. But if it is charges that are incurred because of 

an overall city plan then I do not feel _they should go in there. 

So as I said, Mr. Speaker, I just point to these couple 

-
of comments· • I disagree with these things but I will support 

the bill. 

MR . SPEAKER: If the hon.minister now speaks he closes the 

debate. The han minister. 
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MR. DI~: Hr. Speaker, just to reply to the hon.member for 

Lewisporte with respect to emergency pmo7el:'·~, what we are basically 

here is that the powers that v1ere contained in the act are staying 

in the act and we are adding one more and that is the water shortage 

one. Having just completed ~.ay Bulls Big Pond ~ole do not anticipate 

a water shortage in the next year or two so I do not think that 

will be a problem but they want it in there and I saw no reason 

why it should not go in. 

Hith respect to the specific item "a civil commotion" 

brought up by the han member from Lewisporte,it was in the act 

before and councils have,to my way of thinking,controlled this to 

some extent, I mean~they have not done it on ad hoc basis·thev ' -

had an emergency when it ~-1as there. Now there might have been 

soom time lag from the time of removing the emergency and so on 

but they certainly have not been irresponsible or anything in 

this res!'ect. 

?vrn.. WHITE: I did not sav thPv were. 

HR. DINN: No,I know you did not. 

HR. WHITE: I pointed out it could hav,en. 

MR. DINN: It could happen, yes , but we have to - v7e are 

trving to , Mr. Speaker, give more local autonomy to 
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~fR. DINN: government and as they progress and since this has 

been in the act I would not ~nt to take that away 

unless they were~for example,to abuse something like that and 

then of course the minister and the Lieutenant-Governor in Council 

indeed have certain po"~<7ers that could certainly control any 

situation that may arise in that case. 

So, Mr. Speaker, I note the concern of the 

bon. member and certainly ~"e are all concerned that these things 

are followed, the intent of the legislation is followed and not 

to be abused in the future. 

With respect to the hen. member for Haunt Pearl 

(Hr. N. Windsor) and the fee to be charged for roaming dogs 

now, Mr. Speaker, I realize that $100 is a fair amount of money 

to pay if your dog happens to get out of the yard and gets caught 

roaming. I had a dog myself, a collie dog~and it got out once 

in all the time that I had it; it got free and got out and if 

it had been caught by the dog catcher,whomever, I would have 

had to ?aY the $100, and I would have paid it. I would have felt 

" bad about it but I would have paid it. 

I think the problem we have in the city with 

respect to roaming dogs is a very serious prohlem9 and certainly 

$5 is not going to help in any way to control that problem. $100 

may be a little bit high but to my Tilay of thinking we should leave 

that kind of power in the hands of the city. If a person cares for 

his animal, if it gets out once and it costs $100 it will not 

get out the second time. 

~. WHITE: Is it always a fine of SlOO, or is that a maximum? 

MR. DINN: That is a maximum, SlOO. 

MR. WHITE: They can fine whatever they want, can they? 

MR. DINN: Just one moment now,I ~~11 check that. 

MR. ~ffiiTE: It is $100 regardless, is it not? 

A.l\l HO~. NEMBER: It is automatically $100. 

-
~ 
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"-ffi.. DINN: Yes,it is $100. Right now it is $5, it would 

be $100. Right. 

So $100 is a little bit stee~ but I do not think, 

Mr. Speaker, any one who cares for his animal and has to pay 

$100 if the animal gets out would think twice about allowing that 

animal to get free the second time. 

AN HON. MEMBER: Dogs are becoming a nuisance. 

~R. DINN: They certainly are. Here in the city they are 

a problem right now. I know I had a problem with dogs around 

the area I lived previously and right now. 

HF,. PECKFORD: The place is gone to the dogs. 

MR. Ditrn: Now, Mr. Speaker, with respect tc restriction on 

developers, etc. Basically if you read through this carefully what 

they are talking about here is with respect to the ten per cent of 

land, in some areas of the city where there is an existing plan for 

open space and recreation, etc., what we are talking about here is 

that some cf this in a development would go over the ten ner cent 

and councils do not want to be restricted to just that ten per cent. 

If it happens to be in a oarticular development, thfrteen per cent 

and they want the right to have that thirteen per cent, especially 

if you have got a heavily oopulated or densely po~ulated area for 

development. So that is basically what we are getting at here. 

Y>R. N. lH~DSOR: If the minister will 

permit a comment on that? If because of a plan that is laid 
f\ 

down by the city the amount of open space is more than ten per cent 9 

then the city should comoensate the developer for the price of the 

raw land over and above ten per cent. Otherwise the cost of ycur 

land is going to go up so high that the private horne owner is still 

going to be paying for it, the guy who is trying to buy that lot. 

And if you keep doing that, and keep adding these costs into a nrivate 

development,there comes a time where your land is no longer saleable. 

~. DINN: ¥es, Mr. Speaker, I realize that, you know,as a problem 

but if you have more than ten per cent development then obviously the 

-
i · 
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~m. DI}~: people in there will have the advantage of that 

open space, and they are paying for the advantage in their area. 

So what we are saying is in St. John's, which is not the same 

in most other places in the Island,. but in St. John's what we 

are saying is if you have fourteen per cent open space you pay 

for fourteen per cent open space. And that is basically what 

we are getting at here. 

Section 9, I believe 9 (1), the hon. member 

brought up was Ylith respect to planning fees and ~-1hat the city 

is addressing itself to here is that when a develoner comes in 

with a nlan for an area to develop and they have to go through certain 

procedures and if it is a fairly intricate plan it costs a little 

more and if it is a small development it costs,you know, it may 

be approved almost immediately. So what they are saying here 

is that they be given the opnortuni ty to recover the administratbre 

costs and whatever planning costs, etc., that are involved. 

So that is what they are asking for, the power tc· recover those 

costs. 

MR. N. WINDSOR: I realize that but I am just ~vondering what 

the cost will be, and who will decide. 

'MR. DINN: I cannot determine that right now. 

MR. N. WINDSOR: I know. I realize that. 

~-· DINN: Okay. So with that, Mr. Speaker, I move second 

reading. 

On motion, a hill, "An Act To Amend The City Of 

St. John's Act," read a second time, ordered referred to a Committee 

of the Whole House presently by leave. 

~. PECKFORD: Order 12, Bill No. 68. 

:!otion second reading of a bill, "An Act To Amend 

The City Of Corner Brook Act," (No. 68). 

}ffi.. SPEAKER: The han. Minister of '1'-'l'unicipal Affairs and Housing. 

-... 
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~. DINN: Yes, Mr. Speaker, and these are amendments as we 

are aware to the City of Corner Brook Act. I have done the same 

thing for hon. members if th~~_ will ~ear with me. 

Just to go through the individual clauses that ue are becoming 

involved in here, Clause 1 provides for authority for the city 

to vary the penalties to be applied in respect of breaches of city 

regulations mainly. The section was originally in The City Act 

and 71 to 76 was repealed and is now being reinstated. 

MR. ~.nHTE: Why was that? 

MR. DINN: ~.]ell there ~vas thought ·to be a '!Jroblem with that 

section and we have since referred it to Justice and had a discussion 

about it with the city and we do not see the problem that He thought 

there was in the act so we decided that it would be a good idea. 

MR. BECKFORD: In other words~ you changed your mind. 

t>!R. DINN: To put it back in. Right. 

~·!R. PECKFORD: Okay. 

MR. DINN: Clause 2 provides for taxation of mobile homes 

and trailers and establishes the accepted definition of real 

property across Canada. So they are just now they ~~11 be able 

to tax mobile homes and trailers as property tax. 

Clause 3 

. 
~ · 
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provides for a fine of $25 as a general penalty particularly 

with respect to non-payment of taxes. So these are the 

three clauses in the act, and the explanation of the amendments 

that we are attempting to put in, Mr. Speaker. 

MR.. SPEAKER: The hon. member for Lewisporte. 

MR. WHITE: Mr. Speaker, we can go along with this. 

If the city of Corner Brook wants those powers, we will give 

them the powers. I mean it is as simple as that. I would like 

to say one thing that really this act is now giving the mobile 

homeowners or making them eligible for the same kind of property 

taxes as everybody else. On the other hand~it is still discrimination 

against mobile homeowners and traile~owners because their insurance 

rates are so much higher and it is still going to be inequitable 

because they are going to have to pay higher insurance rates 

but at the same time pay basically the same real property tax 

as other homeowners. So, you know, that is a bit of a concern 

to me, but that is another issue that we can deal with some other 

time. Mr. Speaker, we have no problem with this. We will go 

along with it. 

MR. SPEAKER: If the hon. minister speaks now he closes 

the debate. 

The hon. minister. 

MR. DINN: Yes, Mr. Speaker, just to address myself 

to the one item brought up by the hon. member for Lewisporte 

(Mr. White). I realize the problem, of course, with mobile homeowners 

and the fact that the insurance is much higher, and there is 

a difference there. The problem the city is having is the 

fact that they have property tax out in the city, and these 

people have property and they are basically getting off scot--free 

right now. 

AN HON. MEMBER: Do they have to pay anything? 

MR. DINN: They have to pay what I believe in the 
._ 

city of Corner Brook is a service fee. So what they want to do is 
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make it more equitable. By the way,this is the accepted 

way that it is done across Canada. Real prop~rty 

defined in other jurisdictions is, you know, contained in 

mobile homes and trailers. So this is just to clear that up. 

MR. WHITE: In St. John's is there a mobile home park? 

MR.. DINN: I do not know if they have a mobile home 

park within the city, Mr. Speaker, ~~ ~ _I _ do not believe they do. 

They are outside the city. lo with that, Mr. Speaker, I move 

second reading. 

On motion, a bill, "An Act To Amend The 

City Of Corner Brook Act," read a second time, ordered 

referred to a Committee of the Whole Bouse presently by 

leave. 

1.1.339 
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MR. PECKFORD: Order 16, Bill No. 75. 

Motion, second reading of 

a bill, "An Act To Amend The Community Councils Act, 

1972. 11 (Bill No. 75). 

MR. SPEAKER: The han. the ~1inister of 

Municipal Affairs and Housing. 

t1R. DINN: Mr. Speaker, this one I 

was not anticipating coming up right away. There is 

not very much in this. There are three clauses in this 

also respecting community councils. They are very 

simple to read so I did not necessarily go through any 

condensation of what is here. 

The purpose of clause 1 

of this amendment is to clarify the voting procedure 

whereby if a councillor now decides that he does not 

want to vote, we still have to have a majority voting 

for a particular item. 

Clause 2: The amendment 

would permit the minister to waive audit of a community's 

accounts under specific regulations. Section 24(1) and 

(2) of the present act reads that audits go on on a yearly 

basis and right now I can waive them. In most cases they 

are not required, there is just not that much. 

Clause 3: This amendment 

would make it an offense not to pay a tax in accordance 

with the Act or to fail to collect and pay over a tax 

under the Act when required to do so by the Act. The 

new provision follows section 98 of the local Government 

Act, so we are attempting to put this in here and make 

it the same as is now contained in the Local Government 

Act. That is it, ~,1r. Chairman. 

r1 R • ~~ H I T E : r~ r • C h a i r m a n , j u s t a c o u p 1 e 

of concerns with respect to community councils. The 

minister is talking about waiving the audit of community 

councils and I am just wondering whether or not there 
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MR. WHITE: should be closer scrutiny 

of community council books rather than less scrutiny of 

community council books and other council books 

throughout the Province? In many cases, as the minister 

knows, there are inexperienced municipal workers in 

some of those areas - in a lot of areas - because there 

are only part-time town clerks and so on, and it would 

be my feeling that we should maintain some kind of 

policing activity with respect to the books of community 

councils and town councils. 

Also, Mr. Speaker, there is 

something else I would like to see, and that is a little 

more direction given to community councils and town 

councils in Newfoundland by the minister•s department. 

I know that they are moving into regional offices and I 

have to commend the department for this. because I 

feel they are working out pretty good. At least the one 

in my area, in Gander, is working out pretty good. It 

is still not up to the standard that is should be. I 

think it should be to the point where councils would be 

able to send delegations into the regional office in 

Gander, but yet they all still want to come to St. John•s 

to meet with the minister because they feel they can 

get a better hearing. Because they have expressed the 

concern to me that the regional offices cannot make the 

decisions that they should be able to make. So it would 

be my feeling that more power should be given to the 

regional offices of the Department of Municipal Affairs 

and Housing so they could make some decisions on the 

spot. It is usually the case that they cannot make 

decisions without going to St. John•s. 

With respect to the collection 

of taxes, this is a big concern, Mr. Speaker, in rural 

areas. The minister knows full well that in some cases 

communities have been split right down the middle because 
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MR. WHITE: of the system of collecting 

local taxes. People on council have to collect taxes 

from their relatives and they are not speaking to them 

for weeks on end. Surely we should be aiming at maybe some 

kind of tax collector service in a regional area where one 

tax collector is responsible for a certain number of 

councils. I know that that will eventually come about 

with regional government, but this is something that I 

would like to see straightened up. Because I know 

where new councils have gone in in my area in particular, 

they have been hated for months and years after that. 

I was also going to ask the 

minister, Mr. Speaker, about the collection of service 

fees in smaller areas. Councils have expressed the 

opinion to me that they are at a loss to determine how 

to collect local taxes. It is very, very difficult 

collecting local taxes. 

MR. PECKFORD: It is not now. The bill last 

year provided for a fine beside the fact that -

MR. WHITE: But I am still getting those 

complaints. 

MR. PECKFORD: 

MR. WHITE: 

and 

Is that right? 

They take it to the court 
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MR. WHITE: 

the magistrate does very little about it. 

MR. PECKFORD: He has to fine them now_ you see. -

MR. WHITE: He has to? 

l1R. PECKFORD: Yes. 

MR. WHITE: Yes, I know. 

MR. PECKFORD: Before he did not. 

MR. WHITE: In one council in my area there is about two 

hundred and some odd taxpayers, and there are over one hundred that 

have not paid for about two years. I think that is absolutely 

ridiculous. I have spoken to the officers of the Department of 

Hunicipal Affairs about it, and they have sent some instruction• to 

the council concerned. But this is one area that I would like to 

see something done about, and that is with respect to the collection 

of local taxes when councils got to do it themselves, go to court, 

testify against there grandmothers or grandparents. It is 

absolutely ridiculous and something such be done about it. 

MR. SPEAKER (DR. COLLINS): If the minister now speaks the debate 

is closed. 

MR. J. DINN: Yes, Mr. Speaker, we have,as the hon. member 

knows,quite a fe~.;r community councils in Newfoundland, and a lot of 

them are operating from year to year with virtually no problem at 

all. So what this does now, this amendment, under certain conditions, 

as judged by the minister, an audit may not be done, you know, this 

particular year. In some instances we would like to do an audit 

every month. 

. 
SOME HON. MEMBERS: Hear, hear! 

MR. DINN: Yes. 

But this is a recommendation, you know, by the Auditor 

General, and, you know, I accept the Auditor General's statement 

in most cases as to what is -

MR. ROUSSEAU: 
---- ~- --- - -··-

Be very sensitive of the Auditor General. 

MR. DINN: Yes. Theother one mentioned by the hon. member for 

Lewisporte (Mr. White) is more power to the regional office. Well 

basically the regional offices that we have set up now can handle 
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Mr. Dinn: 

most things with respect to council~. They can assist them with 

books, they can assist them with certain things in the community, 

and that kind of thing. They cannot spend money. 

~. NEARY: I wish you would go down to Burnt Island and 

hold an election down there. 

MR. DINN: They cannot spend money, and that is reasonable. 

There has to be control of the purse strings somewhere. They just 

cannot say, you know, for your region you can have $50,000 or 

something like that, and give themt~at option, you know. 

So only with respect to the spending of money~ The sending 

in of reports, if they, for example, if councils want something done 

in a community we will send the regional engineer to that community 

to have a look at it to see if indeed it is a requirement,and how 

much approximately it would cost. Then his report is made up and 

sent into St. John's here, and they have a look at it downstairs, and 

if they got the dollars available, if it is with respect to a 

special grant or something then it goes into the Finance Committee 

and it is approved or disapproved. 

But basically the regional office is,from our point 

of view,a verification of requests, and it takes a little time, 

communication-wise,to get back and forth. But I 'think 

it has cut the time in half, you know, for approval of most of these 

items in that it is a matter sometimes of a phone call from the 

regional office, the council has gone to the regional office,talked 

to them, and then sent their request in here for dollars or something, 

it is a matter of calling the regional office and asking what is the 

story on a request for such and such. You know, it can be 

done on the phone in a lot of cases, and the regional office is aware 

of basically what is going on in the communities. 

The tax collection problem is one, Mr. Speaker, that 

the amendment here would clarify even more. Right now community 

councils are having quite a difficult problem collecting taxes and 

they go to the magistrate and the magistrate fines them, fines the 
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~1r . Dinn : 

person so much money $25, and then that is all the council hears 

about it. They do not kno~., the procedure to follow. Councils 

are having trouble with the procedures to follow to collect 

t he taxes having gotten the judgment from the courts . And that 

is a continuing problem . 

Right now under this section a person would be 

guilty of an offence on each day that he does not pay his taxes. 

So that right no,., it is advisable for the person t-lho is 
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I 
; I in tax arrears to pay the taxes and this }'lR. DINN: 

I 
enforces the lc?mmunity 

puts a person who does 

council's authority to collect that taxes. It 

not pay in a pretty precarious position right 

now. So this is why this amendment was put in there, to attempt to 
I 

assist them i~ enforcing their powers to collect. I do not know if we 

will ever: have tax collectors in Ne~v-foundland. I certainly would not 

want to be a tax collector in a community. 

~·~R. HICIG.fAN: St. Hatthe-,;.7 \vas a tax collector. 

}!P.. DINN: Yes, he ~.;ras. 

Anyway, }fr. Speaker, I hope this explains 

the different ~o' nts brought up by the hon. member and I therefore move 

second readi ng . 

On motion, a bill, "An Act To Amend The 

Community CollflCJ s .Act, 1972," Bill ~o. 75, read a second time, ordered 

referred to a cotnim.ttee of the \·H-10le !louse presently by leave. 

MR. SPEA..T(ER: (D Collins) Hotion 5. 

On motion that the House resolve itself into 

Committee of t he Whole, Mr. Speaker left the Chair. 

CO't-!MITTEE OF THE rm.OLE 

MR. CHAIID-fAN : Order, please! 

P.ESOLUTION 

I That it is expedient to bring in a measure 

further to amend\ the Local Authority Guarantee Act, 1957 - the Act No. 71 

of 1957 to provi?e for the advance of loans to and the guarantee of the 

! 
repayment of funds with debentures issued by or loans advanced to certain 

local authori ties . 

MR. CRAIPJ1P..N : Shall the resolution carry? 

l lR. DOODY: Hr. Chairnan. 

HR. CHAi illM. The hon. the Minister of Finance. 

HR. DOODY: I was bringing to the attention, Sir, of 

the House Leader that there are a couple of typographical errors in the 

bill itself and they would have to be amended. There is one there that 
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(lCR. DOODY: says $300,!)00 which is $30,000 and 

the other one is the year. I think they have got the \•7rong year 

in there. 

This particular motion, Sir, deals 

with the annual shopping list of the Department of Hunicipal Affairs 

and Housing and asks the House to -

}1R. NEAH.Y: ~ffiat is the number of the bill? 

~TR. DOODY: Bill No. 74 - asks the ~-louse to approve 

the water and sewerage and other programmes that were carried out 

through the various municipalities in the Province during the past 

year. I notice as usual, and it happens every year, that they have 

not bothered to total it in the bill. This year I was somewhat more 

prepared so that the total amount is $23,786,000- a little bit short 

of $24 million. And this is the regular N1PC financing. As members 

are aware, each year as the various projects are approved, short term 

financing is arranged through the banks near the communities who have 

made the application for the progra~eor project. And from time to time 

as the debenture issue is raised the proceeds of that issue are used to 

pay the short term financing and arrange a long term financing with the 

various municipalities. 

HR. F. WHITE: 

this year? 

HR. DOODY: 

How does this relate to projects goirg ahead 

This is not related to projects for this 

year. This is for the year that - although some of them may very well 

be ongoing and will have to be completed this year. There is maybe part 

of last year's - some of them, those that are in here that are not com­

pleted - certainly the most of them unless there are some extraordinary 

reasons why they should not be, presumably these particular projects ~vhich 

are not completed ~rill be. The money will be provided to the communities 

to finish them - not to finish them,in many cases, but to carry them on. 

For instance the town council of Conception Bay South are in there for 

$1.8 million and $1.6 million and in this particular bill they will 

undoubtedly be in the coming- years and in next year is and I wonder if there 
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!R . DOODY: is enough money in Fort Knox to finish 

the ~vater and se~verage systen in Conception South, but it has got to 

be done . I guess Conception Bay South is probably the third or fourth 

largest community in the Province right notv . 

I think it is St. John's, Corner Brook and 

then Conception South in terms of population. So obviously there is a 

great need there and it is very expansive. There is another one 
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Mr. Doody. 

that shows up every year, and I fully expect to see it every 

year as long as I am around and maybe many years beyond that, 

and that is the Town Council of Bay Roberts. That seems to 

be a water and sewage system that never gets finished. It is 

an ongoing programme. 

MR. NEARY: That is probably road paving. 

MR. DOODY: No. I can identify them. I can run down 

the list very quickly if hon. members would like to know 

what the programmes are for. I will take them in order. 

The Town Council of Bay Roberts, water 

and sewage; town Council of BishoPs Falls, water and sewage; 

Bonavista, water and sewage; Botwood~ paving; -

MR. NEARY: 

MR. DOODY: 

Is that fifty/fifty now? 

Sixty/forty. 

- Botwood Urban Development area - there 

was a second one there· -

MR. NEARY: Oh, that got the member for Exploits elected. 

MR. DOODY: No, that was last year. 

MR. RIDEOUT: That was some Minister of Municipal Affairs. 

MR. DOODY: That was last year. That got the hon. -

MR. NEARY: Yes, but you had -

MR. DOODY: Yes, I know, but this particular project was to 

help get our friend over here elected. Anyway there were some sober 

second thoughts about that decision and the people went back to the 

polls again. 

- the Town Council of Brigus, partial sewer 

system; Burin, sewer; Cape St. George, water and partial sewer; 

Carbonear, water trunk main; Channel - Port aux Basques, water 

system;Clarenville, comprehensive development area; Clarenville 

again, water and sewage; Corner Brook, water system; Corner Brook, 

water and sewage; Coachman's Cove, water system, Conception South~ 

again - well, I mentioned that earlier. That is a water and sewage; 

Conception South, water and sewage; Town Council of Dover, water and sewage; 
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Freshwater, water system; Gander, water system; Gander, pump 

house and associated facilities; Gander, paving. That is 

a sixty/forty programme. I am going through this in anticipation 

of eventually finding something for Harbour Main - Bell Island. 

I go through this exercise every year. 

MR. NEARY: The only thing you will find for Bell 

Island is a property tax. And the minister promised these 

people over there a meeting and he did not keep his promise. 

MR. DOODY: 

MR. NEARY: 

MR. DOODY: 

MR. NEARY: 

MR. DOODY: 

And they did not have the meeting. 

There was no public meeting -

And there was no public meeting. 

- and the people did -not lik~ it: 

That is right. Well, there is no sense 

in saying that it was in my absence, but anyway that is another 

storv. 

MR. NEARY: Gendreau is going to get the works in 

November. You will have no more trouble with him. 

MR. DOODY: Well, if Mr.Gendreau would be a little 

less vocal we would not have as half as many problems.· The 

property tax that is imposed over there. now is-less in many 

cases than the service fee that was being paid. It is not the 

property tax that is the factor~nor is it even the mil rate. 

It is the assessment of the value assessment, and the value 

assessement of the properties on Bell Island were very, very low. 

The actual tax bills in many cases would be less than the service 

feethat they were charged. But unfortunately it was not presented 

in quite that light by the town council. 

MR. NEARY: He should go up and give his buddy 'Rene' 

a hand. 

MR. DOODY: Gander, pump house and related works; Glenwood, 

water system; Glenwood, street paving-
-

What district is that in? 

MR. DOODY: I do not know. It is not in Harbour Main -

Bell Island, I can assure you of that. 
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Gillams, water and sewage system; Glovertown, water and sewage 

system; Goulds, water and sewage system;Grand Falls, regular 

water supply; Grand Falls, upgrading and ~aving; Greenspond, 

water system. There .. must be a reservoir up in the hills. A 

Hampdem water and sewage system; Happy Valley - Goose Bay, 

water system; Harbour Grace, pay ?ond issue re Harbour Grace 

stadium; Town Council of -

MR. NEARY: The Moores Memorial. 

MR. DOODY: The Moores Memorial Stadium. 

- Hawkes Bay,sewage system; Holyrood, 

town hall and fire hall. 

SOME HON. MEMBERS: Hear, hear! 

MR. DOODY: How about that? I remember that very well. 

This is one of the -

MR. NEARY: That was before the 1972 election. 

MR. DOODY: No, that was done last year. This is one of 

the few in here which there is no subsidy. This is one of the 

ones that has been paid back3in full. They are paying it 

off themselves. All they needed was a government guarantee. 

Oh, well, so much for progressive communities. They verv rarely 

get mentioned. 

MR. PECKFORD: The Minister of Finance, I guess, knows 

that I am thinking that it might be the only guaranteed 

loan to a municipality in the Province of the size of Holyrood 

where there is no subsidy. 

MR. NEARY: No, Sir, not true. 

MR. DOODY: They got a subsidy on their water system, 

their water and sewage system,-

MR. PECKFORD: That is a guranteed loan • 

. 11351. 



June 9,1977 Tape 4039 - Horning AH-1 

HR. DOODY: -and a very substantial subsidy it is ~oo. As a 

matter of fact~if the water system and the sewerage system up in 

Holyrood is so elaborate as to be really a shame and it is certainlv 

not the fault of the people in the community. The thing was just foisted on them • 

• . }1R. NEARY: Channel.-:-:_];l_o_r_t_ aux ~-~sq:!l_e_s~ 

MR. PECKFORD: It is larger than Holyrood. 

HR. DOODY: And that was done - the water system in Holyrood 

-now, the water and sewage system there was done just prio~_to a _ ~omentou~ 

date of 1971. 

1'-IR. NEARY: September 18,1975. 

HR. DOODY: No ,it was done in 1971 just prior to that great 

election when the Doody-Dal•7e team met 'head on that fantastic team 

of ~ahoney and Fagan. 

~fR. NE.A.RY: ~.fuat -.:vas that was done? 

~fR. DOODY: The water -se~verage in Holyrood. There is no mention 

of it here, it has long since been -

MR. WHITE: ~o is better off? 

HR. DOODY: Mr. Fagan and Mr. }~honey appear on the face of 

it to have come out best in the result. Dawe and I won the election and -

MR. WHITE: You have been sufferine ever since. 

t1R. NEARY: The real winners. Like the real winner in LaPoile 

was Al Evans • 

HR. DOODY: Fell_,you know_,you did the same generous deed for 

one of our local attorneys ,, now very actively practicing in St. 

Johnls, who-had served as the member for Bell Island. 

t-~R. NEARY: T~at is right. 

}'ffi. DOODY: I did the same service for you in Bell Island 

and you now have a very comfortable pew in LaPoile. The Indian 

Bay water and sewerage system ; community of Lourdes-,water and 

particallv sewerage system. ! -presume that is Lourdes on 

the West Coast and not in France; Leading Tickles rest, water 

system; Massey Drive, water-sew·erage; Mciv.ers, water and sewerage 

system; the Town of Mount Pearl,complete stadium; community of 

11352 



June 9,1977 Tape 4039 - Forning AH-2 

}f.R. DOODY: ?A:elrose~water and sewerage system; North ~.Jest River, 

water and sewerage system; Pasadena~sewerage system; Petty Harbour -

Maddox Cove,water and sewerage system; town of Placentia,water and 

sewerage system; Point Leamington., water and se~verage; Pouch Cove, 

water and sewerage system; Robert':s Arm,se~.rerage system; Roddickton., 

water and sewerage system; Salvage,water system; Shoal Harbour, 

water system; Southern Harbour,water _and sewerage system; St.Alban~s, 

water and sewerage system. And that seems to be another one that 

is in there every year and will continue to be in there every 

vear. St.Alban's again, water and sewerage system; St. Bernard~s, 

sewerage system; St. John's Metropolitan Area Board, water and 

sewerage system,Old Petty Harbour Road area; St. Brendan's, ~rater 

system- that is an artesian well system; St. George's~water and 

sewerage system ; Spaniard's Bay,water and sewerage system; 

Spaniard's Hay,paving; Stephenville Crossing~~ater system; St. 

Lawrence,improvement to the draina~e system; Terrenceville,water 

' 
and selverage system; Torbay, water and sewerage system - that is .. 
another town that is after growing in leaps and bounds over the 

past couple of years; Trinity,.. Bonavista Bay,water and sel..rerage 

system. Oh, this is one of the more popular and prosperous 

communities in the Province 

HR. NEARY: Port aux Basques. 

}ffi.. DOODY: Triton-Jim's Cove-Card's Harbour.,~.rater and sewerage 

system. 

FR. NEARY: You talk about pork barreling! 

MR. DOODY: Here is another one for Triton-Jim's Cove-

:MR.NEARY: He were only babies! 

HR. DOODY: -Card's ~arhour. I think every person in this House 

should have a turn at being Hinister of Municipal Affairs. 

SOME RON. MEMBERS: Hear, ·hear!-

MR. DOODY: Upper Island Cove.,water and sewerage system; 

town council of ~o/abana 

MR. NEARY: Hhat is that about Upper Island Cove? 

MR. DOODY: Upper Island Cove,water and sewerage system. 

MR !-'!EARY : How much? 
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MR. DOODY: $205,000. 

MR. NEARY: We had a petition the other day. That must 

be engineering work or something. 

MR. PECKFORD: No, it is sewer. 

MR. DOODY: No, water and sewerage it says here. 

MR.. PECKFORD : Water and -

MR. DOODY: Water in the sewerage line. 

MR. PECKFORD: In the subdivision. 

MR. DOODY: Sort of a slurry system. 

MR. NEARY: It is not in the main part of Upper Island Cove. 

MR. DOODY: And that happens on many occasions too. And 

here is one of the more progressive communities. Wabana, $74,500 for 

repairs to the arena. 

MR. NEARY: What? 

MR. DOODY: $74,500 for repairs to the arena for Wabana. 

You certainly would not deprive or certainly would not ask that the 

people on Wabana be deprived of their arena. 

MR. NEARY: No, but I have a few questions I would like to 

ask the minister about it though ju~t the same, if he does not mind. 

MR. DOODY: I do not think I will continue with this, Your 

Honour. Wedgewood Park, paving. That is another self-sufficient 

community that pays the whole shot all the way, K-Mart pays the whole 

shot all the way, the town of K-Mart. Whitbourne, water and sewerage 

system. The town of Windsor, to redeem a debenture. 

MR. WHITE: What is that about? 

MR. DOODY: I can only assume that that was a previous loan 

which they could not pay and the Department of Municipal Affairs must 

have had to refinance it for them .and put it back in there. That is the 

only thing that I can imagine that that might be for. As I say, these 

are all Municipal Affairs projects and there is little that I can add 

to that except to say that the list is as I have read it and the total 

amount which was guaranteed by this Province was $23,786,000. The 

. .. 
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MR. DOODY: 

gentleman who prepared the notes for me was kind enough to put on 

the bottom of the list, '·Note: The initials W and S indicated 

above stand for Hater and sewage systems," which is probably one . ---· · . 
of the greatest compliments that I have ever been paid since I 

came into this outfit. 

MR. WHITE: A real bureaucrat. 

MR. DOODY: In any event, Your Honour, I commend the resolution 

to the attention of the committee and sincerely hope that the 

committee grants the authority to look after these very w·orth~.;rhile 

projects. I would be ashamed to have to go out there now and 

start rolling up that pavement and digging up systems. I cannot 

do it. 

MR. NEARY: Hr. Chairman. 

HR. DOODY: One other thing before the gentleman sits down. 

~To, no!t.Jhen you stand up could you explain please for the benefit 

Of the COmmittee the Significance Of tre necktie, T,7here it came 

from and does it have some special message for us? 

HR. NEARY: I believe I told the hon.gentleman it came from 

Nabraska, it came from Michigan really. A good friend of 

mine in ~fichigan sent it to me. 

-
~1R. DOODY: She knew you before then? 

MR. NEARY: No these are very Fopular down in the United 

States. It cost $7.50 
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~1R. NEARY: in case the hon. gentleman is interested. 

And as the hon. gentleman can see it is ?Ointed towards that 

side of the House more or less for the hon. member for 

St. John's North (Mr. J. Carter). 

!-~. DOODY: He is not with us this morning. 

MR. NEARY: It is a fine day today. The hon. gentleman is 

back with his hands down in the savoury patch. He should be 

horse whipped, not go out in his savoury patch. 

Mr. Chairman, there are three or four items 

that were"read out there by the hon. gentleman that I "t-rant 

to ask a few questions about. And the first one I ~rant to de:al 

with is the $650,000 loan and guarantee for the community of 

Torbay. As the hon. gentleman is aware,Metro Engineering, one of 

Mr. A.B. Walsh's co~anies,was the successful bidder on the contract 

to put water and sewerage into the community of Torbay. Now 

Mr. Falsh stated the other day that ~etro Engineering does not 

do any work for the government. Now my understanding is 

that these public tenders that were called were called by the 

Hinister of Municipal Affairs and Housing -

!1R. DINN: On behalf of the town. 

~. NEA..l{Y: - and the loan and guarantee is taxpayers money 

out of the public treasury which will either have to be paid 

back in nart or in full or subsidized by the public treasury. 

So indirectly~~· Walsh, ~etro Engineering is doing a tra~endous 

ai"l.ount of business, or ~ras doing a fair amount of business vTith 

this government. So that is the first little point that: I ~,rant 

to make. 

Now in the process of installing water and se~verage 

in the community of Torbay, M.etro Engineering,( for some reason 

that is unknown to the town council, decided to pull his men and 

eouipment out of the coYTll'!lunity of Torbay, leaving the toHn council 

and the people of Torbay high and dry as far as the implementation 
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::-~ . ~!EARY: of tvater and sewerage is concerned. Now the council 

has been forced to have a wTit served on the bond holders and 

on ~~etro Engineering to try and get t he t-1ork completed. now 

what I want to ask the minister is in the urocess of doin~ 

all t his , it could be a long , dratm -out legal ba ttle in the 

courts , i t could be a long , drawn- out process , it could cost 

the community of Torbay a lot o f money for l egal fees, delays, 

escalation i n the cost of the project and so forth, no"t-7 "totho t.J'i.ll 

be resp onsible for this ultimatel y? \vill it be the contractor 

for pulling out for nc significant reason other than wanting 
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Mr. Neary: 

a few fringe benefits that the town councilOf Torbay would not go 

along with? Who will pay for the escalation in cost? Will the 

cost be passed on to the people who will be using the water and 

se~ver services in Torbay as a result of this negligence and this 

pulling out by the contract because of incompetence, and because 

the contractor was unable to plan and organize his work? Will 

the people of Torbay be the ones that will have to suffer because 

of this? Because undoubtedly there is going to be a tremendous 

increase now in the cost of putting in the first phase of water 

and sewerage in Torbay. It is going to cost a lot more than 

$SO,OOO,as the minister just read out in the Loan and Guarantee 

Act. Who will pick up the tab for the difference? If the community 

of Torbay has to come back and ask for,say,to have this brought 

up to $1 million increased by $350,000, because of the inconvenience 

and because of the contractor not wanting to finish the job, will 

the people of Torbay have to pay this? Will they have to foot the 

bills for the legal fees? Why did the contractor pull out? Perhaps 

the minister can tell us. And how much of this money has been 

paid out to this contractor? Have there been any holdbacks? And 

if there are holdbacks.,would the minister tell the House nm-1 where 

the situation stands with regard these holdbacks? Will there be 

any penalties imposed on the contractor for pulling out and causing 

additional expenses to the people of this Province to put the water 

and sewerage, !:he first phase of this project in Torbay? 

And while the minister is on his feet, perhaps the 

minister can give me the same information in connection with Pouch 

Cove, where I think $800,000 of a loan and guarantee has been made 

to the town of Pouch Cove for a forty year period. And the same 

contractor did exactly the same thing. Metro Engineering, again, 

Mr. A. B. Walsh,who made a public statement the other day that he does 

no business with this government- Metro Engineering does no business 

with this government? - indirectly have buo contracts valued at 
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Mr. Neary: 

$1, 450,000 in two contracts alone, and left the people down in 

Pouch Cove high and dry. 

Nmv what •..rill happen in this case? My understanding is 

in the case of Pouch Cove a writ has not yet been served on the 

bondholder -

MR. DINN: Yes. 

MR. NEARY: The minister says, yes. Hell, I am looking for an 

updating now because we are approving the loan and guarantee. But 

a lot of this money has been paid out to clean up the mess that 

Hetro Engineering left behind, and there is still quite a mess in 

Pouch Cove. As I said the other day,it looked like the landing 

in Normandy after Met~o Engineering pulled out. The tmm council 

had to go in,and I do not know whether they got permission from the 

minister but they had to use some of this loan, some of this money 

that was guaranteed, they had to use some of it to put back fences, 

to repair the road so that people could drive over the road to get 

back and forth to work in the community of Pouch Cove. The whole 

countryside, Sir, was practically destroyed, devastated by Metro 

Engineering, wh~ch pulled out again and left the people of Pouch Cove 

high and dry. No"t<~r that is going to cost the people of Pouch Cove 

an additional sum of money. How much,we do not know. Will that be 

passed on to the householders? 

MR. DINN: Or the government? 

MR. NEARY: No, Mr. Speaker, it is the fault of Hetro Engineering. 

"HR. DINN: It has not been determined. 

HR. NE~\RY: It has been determined, Sir. The community of 

Pouch Cove, the town council have been to see the minister on a number 

of occasions, and they were told they had three courses of action 

open to them, and the one I believe that got their dander up was to 

kick the consulting engineers off the site, to kick off Procter and 

Redfern \vhich are') I suppose, one of the most reputable engineering firms 

in this Province, in the nation. And it was suggested and hinted that 
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if they wanted the project to continue that Procter and Redfern'_s 

Mr. Raffety be kicked off the job, because Met.ro was looking for 

fringe benefits, looking for hando{lts, looking for additional things 

that were not in the original contract, and the consulting engineer 

said they were not entitled to them, and they were not getting them. 

And so they got stubborn and contrary and Mr. A. B. Walsh pulled 

his contractor out of the community and left the community, left the 

tawn council and the people down in Pouch Cove high and dry the same 

as he did in Torbay. And as a result of this, Sir, the people of 

these two communities should not be the ones to suffer, because the 

cost is going to be passed on whether it is in the form of a water 

and s~werage tax or in the form of a property tax or a service fee. 

Utimately the negligence 
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~fR. NEARY: and the incompetence of Hetro Engineering, 

Mr. A. B. ~\'alsh and his company,is goinp- to be passed on to the 

oeople and they are the ones ~vho are going to have to pay through 

the nose for his pulling out and leaving the communities high 

and dry. No doubt they are going to have to come back for 

additional money because they have had to use some of the funds, 

a good bit of it I believe - they have had to use $40,000 or 

$50,000 I think. 

~. DINN: :But there is not necessarily you 1--..now going to 

~e more money. I mean it mi~ht be the contractor who is responsible 

and if he is he will oay. 

MR. NEARY: 

MR. DHlN: 

HR. r-..TEARY: 

It might be the contractor or the bond holder. 

Whoever. 

But there is going to be legal costs. I hone 

the minister is right. I hope that Metro will be forced to go 

back and finish the job or the bond holder. 

MR. DINN: If they are wrong. 

MR. NEARY: I do not think it makes much difference to the people 

as long - Well,it does, It is going to cause delays and inconvenience. 

People have had their fences destroyed. Their la~~s have been destroyed. 

Their trees that have been set there for years and years, their 

landscaping has been destroyed and so there is going to be tremendous 

inconvenience and tremendous cost to the people no matter T.Yha t hanoens. 

But I hope that the minister is right that they will not be back lookin~ 

for more moLey because of an escalation in the cost of the pr9iect -
AN BON. '1m1BER: R i~h t • 

~. NEARY: - caused by the delays or the legal battles in the 

courts that may take place. I hope the minister is right. That is 

two projects, Sir, that I would like to hear a progress report on. 

The loans and guarantees are in place. The work has ground to a halt 

because of the stubborness - I do not know what else you could call 

it of the contractor, in this case Metro Engineering, ~. A.B. Halsh, 

the gentleman whom we have heard so much about inside and outside 
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~. NEARY: of this House over the past several weeks. Now 

we have a -

MR. H. COLLINS: Those are tendered. They are not -

"XR. NEARY: ~hat is what I said. They tendered and they got 

the contract,but Hr. Chairman, what the hon. gentleman does not 

realize, and maybe I am sus~icious by nature, that they bid 

low hoping that they would get fringe benefits, additional 

costs, that they would get cost -

~fR. DDlN: No way~ 

MR. T\TEARY: Oh yes, ~r. Chairman, because this is why 

they are not on the job. They are not on either one of these 

projects at the moment. They were looking for more money and they 

argued that they had to do work that they were not supposed to do 

and they needed more money from the town councils and that is ~·rhy 

they nulled out. They could see they had bid too lm..r and the 

reason they bid low was they we~e hoping to come back to the 

administration with their hand out and the government v.rould 

bail them out. But the government -

MR. DINN: They have got another thing coming there. 

MR. NEARY: Only time will tell, Mr. Chairman. 

lffi. DINN: That is right. 

~. NEARY: But in the meantime we have also this situation down 

in Placentia that I have spoken about so often w~ere we have 

practically,! believe,Sl million spent on putting in ~vater and 

sewerage.! believe it is in Southeast Placentia, is it? The 

south eastern part -

HR. PECKFORD: You are talking about the se~veras;1;e system nmv, are you? 

HR. DINN: No. The sewerage system is right in the tmm. 

~1R. NEA..RY: Right in the town itself? 

~!R. DINN: Yes. 

HR. NEARY: ~>Jell anyway, the system is there but the houses are 

not hooked up. Here 'ire have another situation where Dart -

MR. DINN: It does not work. 
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MR. NEARY: It does net work and it will not work. I am 

told that the pipes ~ere smashed up when they were being put in 

the ground. 

MR. ~IR~fA.T\l': Order, please! 

~ffi.. DINN: Mr. Chairman, on a point of order. 

MR. CHAIP}fA!\T: A point of order. 

MR. DINN: I would love to be able to speak on these. 

The problem with two of them 

~-fR. NEARY : You can have your opportunity. You can speak on them. 

~'ffi. DI~TN: No. But the oroblen with bm of t:hPsP. "1-fr, r.h:.:d-nn.::~n 
. . ' 

is that~ as I understand it. writs h.<iVP. hPPn ; !'ll=:llPi! in "P1 "'rPnt:i"' 

and in Torbay and therefore they are before the courts. I am 

just wondering if we are getting outside the area, although I would 

love to be able to dis~uss them. I am quite well aware of all three 

projects but two of them are, as I understand it, before the courts 

and ~vhether we should be discussing them in here or not is a very 

good question. 

MR. NEARY: I.Jell ,we are passing a Loan and Guarantee Act so 

MR. DINN: Yes,I know. 

MR. NEARY: - we have a right to get a proRress report. 

MR. DH!N: I can give that. 

"t-IR. NEARY: \.Jell that is Hhat I am looking for, a progress reoort, 

an updating on what is going on. 

~W,. CF~IF~PN ( ~ffi. YOlmG): Order, please! I feel it is not a point 

of order but it is more or less a point of eX?lanation~ If lvrits 

have been issued concerning this matter I would ask the hon. 

member for LaPoile (Mr. Neary) to refrain from discussing it 

if it is before the courts. 

~1R. DINN: Pouch Cove is all right. 

HR. NEARY: Mr. Speaker, I am not auestioning Your Honour's 

ruling,but in my opinion, Sir, civil 

. 
~ 
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I-!R. NEARY: matters you can discuss in 

this House. Mr. Chairman, we are passing a bill -

"1R. CHAIR!:1k~: (!'1r. Young) Yes. 

MR. :-mARY: the minister is asking us to give 

$600,000 -

NR. CHAIID1AN : I am informed that regardless it is 

before the courts and not to be discussed in the House. 

"XR. NEARY: Hell the trouble is, you see, Your 

Honour, I do not know whether they are before the courts or not and 

I do not believe Your Honour is aware these matters are before the 

courts. 

MR. CHAIRH.Al~ : Neither do I, but -

lu~ HON. }!E1'1BER: The minister says they are. 

The han. minister has indicated that they 

are. 

AN HON. :HEMBER: Yes. 

MR. NEARY: Well,that is what I am asking for~ an 

updating. I want a progres .. s report of what is happening in the case 

of the Placentia sewer system that is in place and not a house has been 

hooked up. And the minister is asking us to approve $600,000! I believe 

we have a right to know what is being done. Has the money been spent? 

Is there any holdback? ~~at is the situation concerning Placentia? 

These three especially I would like to know about. 

And then there ~vas the controversy in 

connection with the Burin Bay Inlet sewerage system. There was some 

controversy about that three years ago and I believe the consulting 

engineers were hauled over the carpet. There was a big investigation 

into the extension of this project because the engineers apparently 

were taking the town council and the government to the cleaners. 

MR.. HICK}f.,AN: \.Jhere is this? 

MR. NEARY: In Burin Bay Inlet. 

MR. PECKFORD: These were DREE projects apart from the 

-
provincial part. 
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1:-IR. NEARY: That is right. And then the Ninister of 

~unicipal Affairs launched an internal investigation as a result of my 

probing and prodding on this matter; not only an investigation into 

consulting engineering fees as far as the Burin Inlet sewerage system 

was concerned but launched an investigation, period, into consulting 

engineering fees. Because a lot of the money, Mr. Chairman, in these 

loansand guarantees,as Your Honour knows from the little job that was 

done over in Upper Island Cove~ as Your Honour knows a lot of the 

money in here in these loans and guarantees is for consulting engineering 

fees. A..11.d so it is about time that 1.re got a report now on this Burin 

sewerage system. And was the consulting engineer in actualfuct trying to 

extort more than he was entitled to from the town council? Because we 

are told, Mr. Chairman, that bills were sent directly to the Department 

of Hunicipal Affairs "t-Then my han. friend was minister - the present 

i-1inister of Mines and Energy - were sent and approved by the department 

cvithout prior consultation or 'tvithout approval from the Town Council of 

Burin. We do not know whether it is true or not, and the minister is not 

nodding yes or no. I have a feeling myself that there was an element of 

truth in it. 

~p" PECKFORD : No, I do not. That particular detail I am 

not familiar with right now. I do know that the internal investigation 

"'as undertaken, because,you knmv, I instructed the people to do it. 

:\ft:er the full inv~stigation was done it could not 

be ascertained that there was any element of dishonesty or criminality 

involved with the consulting engineers or the contractors as far as 

I remember the situation" They were cleared of any -,.rron~doing. 

}ffi. NEARY: Okay, well then perhaps the minister might 

table the report in the House. 

HR. PECKFORD: 

minister for what. 

HR. NEARY: 

~Jell you 1vill have to ask the appropriate 

No, the report was not - or the internal 

investigation after I believe was broadened. It was not just restricted 
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HR. NEARY: to the :Burin sewerage system. Hy 

understanding from the questions that I put to the minister,and the 

answers I got from the minister 'tvhen the hon. gentleman was Hinister 

of l'Iunicipal Affairs and Housing, •:1as -

HR. PECKFORD: We did an assessment 

MR. NEARY: - that they did an assessment on all 

consulting engineer projects 

MR. PECKFORD: Right. 

HR. NEARY: - and I believe the minister indicated 

at the time there would be a black list prepared. 

NR. PECKFORD: No. but tJ:tat there wo_uld be a rating system compiled as 

engineers in the Department of Municipal Affairs saw the quality of the 

~,rork done by the different engineering firms. 

MR. NEARY: 

SOME HON. M2IffiERS : 

MR. ~EARY: 

Hell, Sir, a rose by any other name! 

Oh, oh! 

Mr. Chairman, well I would like to know 

if the rating system is now in effect and working in connection with 

all these loans and guarantees that we have before us. And I do not 

see why the minister would hesitate in laying on the table of the House 

a copy of that assessment -

~~ RON. ME11BER: (Inaudible) be made public. 

"MR. NEARY: of the consulting engineering firms in this 

Province in order of priority - who will get the 'tvork and vJho does not 

get the 'tvork and the justification for it. Because, Mr. Chairman, I feel 

for the minister's own protection that this should be done because there 

may be firms black-listed unknowingly, unwittingly. The minister may 
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!1r. Neary: 

have a list in his department of priorities giving a certain firm, 

a very low priority for example. 

MR. H. COLLINS: But those firrs themselves are engaged by the 

town councils. 

MR. PECKFORD: Yes. 

MR. NEARY: No, Mr. Chairman, the hon. gentleman for Gander 

(Mr. H. Collins) must think that I am naive and stunned. 

MR. PECKFORD: No,a municipality can insist upon -

MR. NEARY: I spent fourteen years on a town council, I 

spent three and a half years a minister, and I have got some idea -

AN RON. MEMBER: It is up to the town council. 
' 

MR. NEARY: -I have got some idea how these things are done. 

MR. PECKFORD: No,but you are wrong. The situation is if a 

munici?ality wishes a certain consulting engineering firm the government 

has no alternative but to -

HR. NEARY: Mr. Chairman, the han. minister must think I am 

awfully, awfully gullible. The recommendation, nine chances out of 

ten- well.,not nine chances·, 100 per cent of the cases the recommendation 

comes from the Department of Municipal Affairs. 

MR. PECKFORD: No. 

MR. NEARY: Now, Mr. Chairman, let us face it0 A town council 

will not,because it is afraid, it is looking for a loan and guarantee, 

is looking for a project, it is looking for -

HR. PECKFORD: You know what the town of Carbonear did last year 

or the year before? 

MR. NEARY: I know they can dig their heels in. 

HR. PECKFORD: Not only did they dig their heel~ in. but they asked for 

proposals of who would give them the best rate? 

MR. NEARY: Yes, and that is the way it should be really. 

MR. PECKFORD: And that is what happened. 

MR. NEARY: But it does not happen that way, Sir. 

MR. PECKFORD: It does so. 
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MR. NEARY: The process, the procedure -

HR. PECKFORD: I :t does so. 

MR. NEARY: - the procedure up to now has been that a gentle 

hint will come from the Department of Municipal Affairs and Housing. 

They will say, Look,here are the best people that can do this, -

MR. PECKFORD: No. 

MR. NEARY: - and the town council will not go against it~ 

afraid they may be going against the wishes of the minister or some 

official in the department. It is not left entirely up to the 

communities~ the town councils. 

MR. PECKFORD: That is when you were in power; it is not like that 

nmv. 

MR. NEARY: No~it is still going on, Sir. 

MR. PECKFORD: We changed it. 

MR. NEARY: \•7ell, Mr. Chairman, I just gave the han. gentleman 

a case in question do~vn in Pouch Cove -and that is not before the court 

where the minister or somebody indicated to the town council in 

Pouch Cove that they get rid of their engineering consultants if 

they want to get the co-operation of the contractor and the government. 

MR. H. COLLINS: So they (inaudible). 

MR. NEARY: No~they had not. 

MR. PECKFORD: That is an allegation, that is not a fact. 

MR. NEARY: Well the hon. gentleman will answer me in due 

course. Just take it easy. I am only repeating~ I am merely 

repeating what I was told. 

MR. PECKFORD: 
I 

Oh good; 

MR. NEARY: I was told after my research and my consultation 

with the gentleman who are in the know in Pouch Cove, and I believe 

they might know what they are talking about, some of these gentlemen. 

I spend a Sunday afternoon in part of my continuing research in 

connection with these twQ water and sewer projects~the one in Pouch 

Cove and the one in Torbay, and I spent another weekend in Placentia 

discussing that one with a gentleman down there. And I kno'tv it is 
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Mr. Neary: 

only a matter of the minister's word against mine, Sir, But it is 

not my ~..rord, I am repeating what I was told, and I am repeating what 

I was told by gentlemen in Pouch Cove who know, I believe,what they 

are talking about, that one of the options open to them was to kick 

out their engineering consultants. Now is that freedom of choice, 

Mr. Chairman? 

I do not know what the community of Upper Island 

Cove did in connection with their water and sewer project, whether 

they were allowed to pick their own consultants or not, but there 

is always that little gentle hint. Now but the thing is I am not 

going to get into that now, What I want to get into now is whether 

or .not there is a black list- a list of priorities is the same as a 

black lis7- and I believe if there is one we should have freedom 

of information, Sir. We should not hol d it back at all, lay it on 

the table of the House and let the chips fall ~vhere they may. 

And so I am hoping that the minister will not hesitate 

to give us the report on the Burin sew·erage project, and on the internal 

assessment~as the minister puts it, the internal assessment that was 

done on consulting engineering fees in this Province. Did it bring 

about economy and saving to the people of this Province? And we 

never did get a report• This is the first time I believe it has 

come up this session, and it has come up rightly so under the Loan 

and Guarantee Act. And I would also like to know, Mr. Chairman -I 

hope the Minister of Finance or the Minister of Municipal Affairs are 

making notes on the questions I am asking - I would also like 

to know if the matter of the controversy between Mount Pearl town 

council and the Recreation Committee has been straightened out because 

there is a loan and guarantee~as Your Honour can see right in front of 

Your Honour there in the book, just to show Your Honour I am completely 

in order, there is an amount there for the Mount Pearl stadium that 

ran into 

1.1369 



June 9, 1977 Tape no. 4045 Page l - ms 

Mr. Neary. 

some rough water, ran into some stiff criticism there 

a few months ago when apparently the Recreation eommission 

of which my han. friend, the member for Mount Pearl, I believe, 

at one time or still is a member of the -

MR. N. WINDSOR: No, 

MR. NEARY: ' No; ,was at one time, is not now,so the 

han. gentleman tells us~ This ~oan and guarantee was 

brought out in a peculiar way. Now I honestly and sincerely 

agree, Sir, that Mount Pearl should have a stadium. Nobody is 

knocking the stadium, and I hope that the minister or the 

member will not think for one moment that anybody in this House 

is knocking the stadium for Mount Pearl. What we are questioning, 

Sir, is the procedure under which the loan and guarantee came 

about. Apart from being a classic example of pork-barrelling 

in this Province, we are told that the town council was unable 

to get an audited financial statement from the Recreation Commission. 

AN RON. MEMBER: Not true. 

MR. NEARY: I am only - we have no updating, and we 

have no way of knowing unless I get up now and keep asking 

questions and hope that I will get some answers. All I want 

to know is: Has the matter been resolved? 

AN RON. MEMBER: (Inaudible) • 

MR. NEARY: Well, if it has then, we do not know. 

And I am not going to belabour the point. All I want to know is · 

if that the matter has been straightened out, if the department 

are satisfied with the audited statements, if the council were 

given these statements and passed on to the minister's department 

and everything now is just sweetness and life, and I hope it is, Sir, 

Because it was a strange set of circumstances indeed. And although 

nobody was knocking a stadium - no more than they were knocking 

a stadium for the Southern Shore. I want to see that promise carried 

out, that stadium built on the Southern Shore. This is the third 

by-election, the third election they have had down there now. I hope 

the third time will be lucky. There was a grocp went up to Montreal 
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MR. NEARY: 

to look at a new type of building, a new type of stadium 

for Ferryland. I hope -

MR. N. WINDSOR: They were looking at the same building 

for Mount Pearl. 

MR. NEARY: Well, why did they not ~ait and go down 

in Mount Pearl and take a look at it. Now who paid the 

expenses of these people going up to Montreal with Mr. Charles Power 

when he was the member of the House of Assembly for Ferryland? 

Did Mr. Power pay the expenses of the committee? Did the 

government pay it~ because there is no town council in the 

area, I do not believe, that could pay it or did the Tory Party 

pay itJ 

MR. DOODY: I cannot understand why they would not 

rather go to Mount Pearl. 

MR. NEARY: Right, because they already had been 

experimenting. There was a pilot project. 

MR. DOODY: In both towns, and I think Mount Pearl -

MR. NEARY: There was a pilot project in Mount Pearl 

that started out9 by the way, Mr. Chairman, that started out 

to be, I believe, a project that would cost in the vicinity 

of - was it $200,000 or $300,000? - well, I take a stab in the 

dark. I think I am a bit high when I say $300,000. It is now 

up close to $1 million or over $1 million. 

MR. N. WINDSOR: 

are talking about. 

MR. NEARY: 

It depends on the period of time you 

Oh, it depends on the period of time~ 

I am making a statement, Sir. The project started out to be 

in the vicinity, to cost in the vicinitv of somewhere between 

$200,000 and $300,000, and it is noY up close to or over $1 million. 

And, Mr. Chairman, in the process of getting it up to $1 million 

some strange and weird and wonderful things happened, and that is 

why the project ran into heavy ice.there a few weeks ago. But 

I am glad to hear now that the ship of state is moving on through the ice. 
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Mr. Nearv. 

It is out of the ice jam and'making steady progress. I am 

certainly glad to hear that, Sir. 

Now !-do not know if the minister 

read anything out for Carmanville or not, but I believe 

the han. Premier or somebody gave the people of Carmanville -

was there anything there for Carmanville? - gave the people 

of Carmanville a promise, a little note, a scribbled note 

on the back of an envelop before one of the election campaigns 

that they would repave the road through Carmanville. 

MR. DOODY: There are two here for Clarenville •. 

MR. NEARY: No, the Carmanville road needs to be repaved~ 

as the han. gentleman knows. 

MR. PECKFORD: ThPre is no guarantee on that. 

MR. NEARY: No guarantee,so therefore I cannot discuss 

it. I can only ask the question why is it not in there? 

MR. PECKFORD: I think that would be Transportation and 

Communications. I think there is some Department of Highways 

road involved there. 

MR. NEARY: It is a main highwav. It does not come 

under the town council? 

MR. PECKFORD: Right. 

MR. NEARY: Well, it is too bad, because the people 

have been calling me up down there day and night wanting me 

to find out from the administration, are they going to repave 

that road as the Premier promised? 

MR. DOODY: There is nothing there. 

AN HON. MEMBER: Is that North or South? 

-
MR. NEARY: I do not know if it is North or South. 

I would not know one end of her from the other, although I have 

been there several times. I would not know one end of the han. 

gentleman from the other, you know. 

SOME HON. MEMBERS: Oh, oh! 

MR. CHAIRMAN: Order, please! 

MR. NEARY: Mr. Chairman, that brings me now - I have gone 

through now Pouch 
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HR. NEARY: Cove, Torbay, Placentia, Burin, theconsulting engineers 

report, Carmanville, the ~aunt Pearl Stadium and now that takes me back 

to my old district -

~1R. nOODY: Do not forget ~ontreal. 

NR. ~EARY: - my han. friend's ne't-1 district, my old district of 

Bell Island~where we have a loan and guarantee of $75,000 for 

repairs to the Monsignor Bartlett r1emorial Stadium in that great 

and historic district. Now, Hr. Chairman, perhaps the hon.gentleman 

can answer a few questions in connection with this. Mr. Chairman, 

first of all I want to say to the minister that out in my own 

district of Port aux Bas~ues there is a stadium -

MR. DOODY: Do ~ot bring that up again. 

HR. ~TEARY: Do not bring it up. Well,I have to bring it up 

because I have to dra~-1 comparisons between Bell Island and Port 

aux Basques, the tm-1n of Wabana and Port aux Bas~ues. 

There ~vas a promise made by the former Premier who resigned 

yesterday, left this House for the last time and is nor·r vrending 
i 

his way towards England, that gentleman nromised the ~ovm Council 

of Port aux Basques that -

HR. DOODY: Verbal. 

~. NEARY: - verbally, orally - that the government would pick up 

the tab the same as 'tvas done for all the other communities in 

Newfonndland where stadiums were built at that time. This administration 

refused to honour the commitment and as a result of that the 'tm-m 

of Channel-Port aux Basques had been placed in the most embarrassing, 

in the most difficult financial position that any council could 

be forced into through lack of consideration by the administration, 

by this administration. They refused to honour an old commitment 

made by the former Premier of this Province and as a result the 
. 
town council of Channel-Port aux Basques have to pony up the money 

that they did not expect, commitments that they did not expect to 

have to.rmeet. 
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MR. ~EARY: Now over on Bell Island, l1r. Chairman, let me 

explain the situation for the benefit of honomembers of the House 

in connection with the loan and guarantee for the stadium over 

there, ~vhich Your Honour has been in more than once and I would 

not be a bit surprised but Your Honour skated in that stadium 

in his younger days. At least Your Honour attended many a sport's 

dance there and many a good time we had together in that stadium. 

But, Sir, the stadium was owned by the RC Episcopal -

HR. DOODY: Corporation. 

l>IR. NEARY: -Corporation. It was owned by the parish on Bell 

Island and as a result was of course a part of the overall 

corporation. ~1o~T that stadium was built by the late 11onsignor 

Bartlett. As a matter ·of fact 9 I helped to build it along with 

hundreds of other peoule. I contributed towards the construction 

of that stadium and 1-1hen the gentleman uassed away there was 

difficulty in settling the estate and as a result of it the RC 

uarish on Bell Island had to pay out a substantial amount of 

money, I believe $120,000,to the sisters of the late Honsignor 

Bartlett. And so the stadium ~vas there for a few years. One 

year it did not operate and it was deteriorating. It did 

not operate one year and then other· years,when I was the member, 

'"e managed to get a grant from the provincial government to 

~ay the electricity bills and to pay the hired help and to 

get it operating. But an~vay, Sir, up to the time I left the 

stadium was still the same as it was,say,when it was built except 

it had deteriorated slightly, the equipment may not have been as 

good. So what happens, Mr. Chairman, to that stadium? The RC 

parish approached the government, - n~, they approached the town 

council on Bell Island and asked t"l1e tmm council through its 

recreational commission to take the stadium off their hands . Now 

rememher,the stadium in the beginning really belonged. to the people 

. 
~ 
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}ffi.. NEARY: of Bell Isla.n,d because people of all denominations 

had contributed to that stadium. tJell anyway,nobody on the island 

really objected !:o_o_ strC'ngly to that except that it looked like 

a very peculiar thin~ _ to do, to ask the government to ask the town 

council to ask the people to pay for a stadium that they thought 

they already owned even though it t;oJas in the name of the RC parish. 

Anyway, Mr. Chairman., that move was successful. Is the minister 

listening to what I am saying? 

~m_. DOODY: I was trying to answer a question . 

MR . NEARY : Hell perhaps the hon. gentleman from Bellevue (Mr. Callan) can 

restrain himself for a moment t;·1hile I -

. 
~ 
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~. CALLA:."! : Normans Cove,by ~he way. 

-r-lF .• NEARY: I am talking about the hon. gentleMan's district, 

Otherwise I would not worry about it. And so an~v-ay the staditll'l 

was taken off the hands of the RC parish and now was conveyed 

to the recreation cornmission,which is really the town council, 

really the town of Wabana, because the recreation commission is 

a creature of the tmvn council, another one of my godchildren, 

by the way, because I was the one who set it up, the recreation 

commission, not the present members. I set up the original recreation 

commission. 

}'fp_. DOODY: There is a good group there now. 

~·ffi. NEARY: They were always a good group. 

HR. DOODY: I am not saying the other crowd were not. 

MR. NEARY: They were the ones TNTIO operated the stadium. 

But anyway, !"fr. Chairman, so they now he.ve the stadiufl'l in their 

hands. So then they decided to aJ?-ply for a LIP pro_j ect to repair tl1e 

front because,if Your Honour will remember,the front of the ~tadium 

~~s rotted out, needed to be replaced. So they decided to get a 

LIP proiect. I believe they got t~ro, to remove the front of the 

stadium to put a new front back in because the front really was .. 
not used that much anyway. They could put the offices and so forth 

in the back of the stadium and to do some general upgrading they decided 

to 

~-m.. DOODY : The pm.rer plant. 

"ffi.. NEARY : - to get a counle of LIP projects. 

And so that was carried out very successfully. 

But then, Mr. Chairman, ~r. Bern Fitzpatrick, the gentleman that 

I defeated on two occasions ,decided to give up his career as an 

insurance salesman and move back to Bell Island. Before he moved 

back I mipht say he managed to get his hooks into the Rural 

Development Authority, if the hon. gentleman ~vill just listen 

for a moment. ~1r. Fitzpatrick managed to get his hooks into the 

Rural Development Authority for some $15,000 or SZO,OOO or $25,000 
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}.fR. NEARY : to build two greenhouses that have not grown -

they ~,rere supposed to be built to ~row to!!latoes and there has 

not been a tomato grown in either one of them for the last 

two years. And then the gentleman got a loan from Newfoundland 

Farm Products to buy a tractor and this tractor Has hired out, 

Sir, to the stadium -

MR. CHAIR~'!\1': Order, please! 

MR. • ~1EA...'R.Y: Your HOnour is trying to figure out how to tie 

the two things in together. 

~rn.. CHAIP~AN: 

1'-ffi.. NEARY: 

I ~vould like the hon. member to keep it relevant, please. 

Hell~I have to give a little preliminary, Sir, 

to be relevant. But an~.Jay, the gentleman somehotv or other moved 

in, took over the recreation commission, took over the stadium, 

got himself hired as mana~er of the stadium, manager of the project 

and the minister just told us in the Loan and Guarantee Act that 

there is S7S,COO. I tll'ould submit to this hon. House that 

that is closer to $500,000 now, closer to $500,000. It is 

probably well over $500,000. And yet the people out in 

Channel - Port aux Basques, ':·Tho had a commitment from the 

former administration~cannot get the subsidy paid on their 

stadium, they have got to pay it themselves. Hhy 

the favourtism? Is it bec~use Mr. Fitzpatrick was a defeated 

Tory candidate? And, Mr. Chairman, in the process of buildinf this 

stadium the mayor of the town, an unemployed electrician, got himself 

in on the bonanza. Mr. Fitzpatrick, instead of using the tractor 

he had for farm nurposes, hired it out to the stadium and 

there were all kinds of strange things going on. I am not 

knocking the upgrading of the stadium, Sir, which needed to be 

done,but I believe there is room for a minor investigation into the 

way the money was spent on this stadiu~ and how the hiring was done 

and who got the contracts and were public tenders called. 
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HR . NEARY : Certain members of the town council, as my hon. 

friend knows, and the recreation commission have been asking for 

a financial statement, financial reports, docurn·entation of rvh.y 

certain things were done and they cannot get it. And t:his 

$75,000 is just oeanuts compared to what is going to be brought 

in in next year's loan and guarantee. I do not know if there 

is anything is last year's but certainly in next year's. 

Mr. Chairman, is this not pork barrelling? 

I mean,what would Your Honour call it? I cannot think of any 

other name to put on it. 
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Mr. Nearv: 

He saw it in Mount Pearl, now we see it on Bell Island, and nobody 

is knocking. NmV' I hope neither one of the gentlemen >vill get up 

and say that I am knocking a stadium for Mount ~earl or a stadium 

for Bell Island. I ~.,ant to see a stadium in Ferryland. But ,.,hy 

do they not do it on the level,above board? Why does it have to 

be done through the backdoor by former defeated Tory candidates 

who are the ones who get themselves in nice little cushy positions. 

Now the gentleman is manager of the stadium over there after he 

gets it finished, ~ets all of the money out of the public treasury 

to build it, rebuild it and everything else. And it is a beautiful 

stadium. Now the gentleman getE himself hired on as manager. I 

am sure the hon. gentleman will be a thorne in the minister's side 

as long as he stays on Bell Island. 

So I ~V'ould like some explanation for all of these 

things. Will the tm,'TI council get their financial statements? Will 

there be a mini-investigation into the way the money was spent on this 

stadium? Even one of the staunches Tories over there has fallen 

out with the hierarchy of the Tory Party over this, a great friend 

of Mr. James McGrath's, now fallen out with the mayor of the town, 

~V'ho y7as also a great Tory,over the stadium controversy. So there are 

all kinds of doubts and suspicion in the people's minds that needs to 

be straightened out. 

full and detail -

MR. DOODY: 

MR. NEARY: 

And I hope that the minister will give us a 

A Doubting Thomas. 

No, Sir, I am not a Doubting Thomas, I am 

repeating what I know, what I was told, and if the han. gentleman 

had any conscience at all the han. gentleman would be getting up 

and supporting some of the questions that I am putting to the 

minister. 

MR. 1-J'OODROl.J: 

MR. NEARY: 

MR. WOODROW: 

You have not got the facts. 

I have not got the facts! 

You are only repeating,that is all. 
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MR. NEARY: I see. 

MR. IVOODROW: IVh.y do you not act like a gentleman? 

MR. NEARY: I ~ean,I did not go to the stadium on Bell Island 

and see Mr. Fitzpatrick sitting in his chair in his office as manager 

of the stadium. I did not go there and see the mayor who 'IoTas 

unemployed, an unemployed Tory, get himself a nice little contract 

on that stadium. I did not see any of that. The hon. gentleman, 

I have got news for him. I did not go down to Pouch Cove and 

consult with the people down there who know about what happened down 

there, Torbay, Placentia. I just came in here shooting from the 

hip without any consultation with any of these people at all. How does 

the hon. gentleman think I spend my evenings, holidays, and weekends? 

MR. WOODROT,.T: 

MR. NEARY: 

time. 

~. ¥700DRQ1i.7: 

MR. NEARY: 

I know you are a very hard worker. 

Yes,I certainly am. And that is where I spend my 

You should have to produce a sworn affidavit. 

Going around investigating and researching: things 

that are brought to my attention, evidences of wrongdoing and scandal. 

I spend half of my time at it. You know, I do not come into this 

House and shoot from the hip unless I ~now where0f I speak. And I 

know in cases I have mertioned ~¥hereof I speak. And I know that it is 

the people who are going to suffer. And it is the people ~.rho are 

going to have their taxes increased as a result of all of this. And 

this loan and guarantee that was given to the town council on Bell 

Island, the minister promised that there would be a public meeting 

before a property tax was implemented on the Island. That promise 

has not been kept. And that is causing great controversy. I was 

over Sunday afternoon at the Boys Club when they had their annual 

presentation. 

MR. DOODY: Boys and Girls ,Club. 

MR. NEARY: A Boys and Girls Club, the first Boys and Girls Club 

in Newfoundland. 
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MR. NEARY: Yes, Sir, as a matter of fact we pioneered it. 

MR. DOODY: Helped get the Buchans one started. 

~1R. NEARY: An early copy of the one that ~vent out to Buchans and 

started the one out there, and he was there for the awards the other 

night when my hon. friend announced an increase in the grant to the 

Boys Club, and then I believe whoever was representing the minister 

got up and confirmed it. lfy hon. friend announced it, and was it the 

minister who was there? 

MR. PECKFORD: No,the deputy minister. 

~1R. NEARY: The deputy minister got up then and confirmed it. 

I thought ~hat was one of the amusing things I have ever heard, when 

my hon. friend was speaking at the presentation of awards my hon. 

friend announced an increase in the grant to the Buchans Boys and 

Girls Club, and then the deputy minister got up and said he Has 

bringing good news from his minister. 

MR. DOODY: Sure t-7hat is r.:rong with that? 

MR. NEARY: Nothing wrong with it, that is the ~-1ay it should be. 

That is democracy at work. 

MR. DOODY: Thtit is right. 

MR. NEARY: So if my hon. friend thinks for one moment 
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Mr. Neary. 

that I just come in here and shoot from the hip without doing 

my homework I have got news for the hon. gentleman. 

MR. WOODROW: I must say you are pretty fair indeed. 

There is no doubt about it. You have got to give him full marks 

for working hard. 

MR. NEARY: So there are a lot of questions, Mr. Chairman, 

in connection with this Loan and Guarantee Act that I would 

like to see answered, and I am going to throw the floor open now 

to the minister - I imagine both ministers - and maybe the 

previous minister may have to get in on the act and maybe the 

member for Mount Pearl (Mr. N. Windsor). But all these things · ' 

should be straightened out to the satisfaction, not to my satisfaction, 

to the satisfaction of the people of this Province who are the 

taxpayers, who are the people who pay the bills, because after all, 

Sir, if you leave any doubt or suspicion in their minds at all, 

then they are going to lose respect for people in authority. 

They are going to lose respect for the government. They are 

going to lose respect for their member. They are going to lose 

respect for the Opposition. They are going to lose respect for the 

House. They want to see their money sp~nt properly. They do not 

want any politics played with their money, any pork-barrelling, 

any favouritism, any political patronage. They do not want to 

see this. They want to see things done straight and above board, 

and that is all I am trying to do is to get the government -

MR. CHAIRMAN: Order, please! 

MR. NEARY: to straighten these matters out. 

MR. CHAIRMAN: The forty-five minutes have expired. 

The hon. member for Mount Pearl. 

MR. N. WINDSOR: Mr. Chairman, I would just like to take 

a few moments to react to some statements made by the bon. 

member for LaPoile (Mr. Nearv) in relation to the Mount Pearl 

arena,the way in which that was built. The han. member claims that -
~ 

when it started out the original cost was estimated at $300,000. 
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MR. N. WINDSOR: 

That is not true. The estimated cost when we started out 

was, maybe, $25,000 or $30,000. Now let me tell you the story 

of it, and I have no hesitation in telling the story, Mr. Chairman, 

because I am proud of the story. It is a story that perhaps 

should be told, and that many communities across this Province 

could learn from. 

It started out, Mr. Chairman, after-

I should go back perhaps. For the last ten years there have 

been several committees established to try to build an arena 

in Mount Pearl. They met with limited success. In 1974 

the Mount Pearl Minor Hockey Association was formed, and we 

were operating a minor hockey programme. I was part of that 

committee and we found that it was almost impossible to get 

ice time in the St. John's area, at least at a reasonable time. 

We were taking kids, nine and ten years old, getting them out of 

bed at five o'clock on a Wednesday morning, taking them to 

St. John's for practice, say, from six o'clock to seven thirty 

perhaps, bringing them home, pushing some breakfast into them 

and sending them to school, _And we said, Thatis not satisfactory. 

A kid eight and nine years old should not be subjected to that 

sort of treatment in trying to play a game of hockey. Those 

kids obviously could not perform to their best in school that 

day. Added to that, of course, we could not get enough ice 

time. We were only operating, I think, three teams that year. 

It gave you a total of maybe fifty kids in Mount Pearl getting 

properly organized hockey,other than the school systems, the 

Avalon Consolidated School system and so forth, and those peopl~, 

of course, are doing an excellent job. But in the minor hockey 

programme itself we had perhaps fifty young people taking part. 

So we said, well, sitting over a cool brew 

at the Legion Club in Mount Pearl one night, we said, What are 

we going to do about this? Well, we said, let us build an arena, 

half jokingly, half seriously. And we said, Well, why not? Maybe 

we cannot build an arena, but let us build a facility where we can have 
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some ice time for these kinds. And we looked around at the 

town, and we said, Well, we have got some lovely courts up there. 

If they were twice as large as they are, and the town has been 

saying we need more tennis courts, so let us say we expand on the 

tennis courts, let us double the size of those tennis courts, and 

we will have a fair sized paved surface. Let us make an agreement 

with the town council that we will provide twice as many tennis 

courts as you have now on the proviso that we be allowed to 

run those tennis courts in the Wintertime~to erect some boards 

on them, to flood the area and have a natural ice rink and 

that the Minor Hockey Association would have, at least, certain 

priority and control over that. And we perhaps may even make 

a dollar to help pay for the cost of it with general skating and 

this sort of thing. So that was our first thought. We 

approached the town council and they said, That is a great 

idea. You know, we have been wondering how we can get somebody 

to build some tennis courts, and this is the way to do it. It 

will give you a place to have an outdoor ice surfa~e as well. 

So we started along those lines. And all of a sudden along came 

one of the councillors who ~appens to be - and I will use his uame 

because I think he should go in the record, Councillor Eric Reid, 

who is a professional engineer, an employee of Labatt's Gadens, 

and he said, Look, we are modeDnizing our plant down there now, 

we are taking out some refrigeration equipment at a surplus to us, 

we are just modernizing. It is very good equipment. There is 

nothing wrong with it. I think we might be able to make it available 

to you. So we asked him to investigate further, and he did. 

And he went to the head office in Toronto, and the Labatt's people 

in Toronto agreed that since it was surplus to them, they had no 

need for it, it could be donated to the town of Mount Pearl. ~ow 

you are talkin~ about equipment worth $50,000 or $60,000 
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HR. iHNDSOR: if we had to buy new equipment. And 

that was donated to us. And now all of a sudden we have a cooling 

plant, and we said, 'Now \ve can have an outdoor artificial ice 

surface.' And then we said, '\~ell now, what is the point in putting 

it there? Hopefully rome day we •.vill be able to put an arena around 

it and have a proper arena. 'i.J'ell, why put it in the middle of town? 

r..Je could never enclose the tennis courts~ could never put an arena 

in that particular location. l'!aybe if we are going to go that far~ 

if ~.;re have a cooling plant and we are going to put some pipes in the 

ground,maybe we should have a look at finding a piece of land that v;e 

can use, something that could eventually become an arena.' .And so we 

did. We looked around the town again and we found a piece of land back 

from Smallwood Drive that was zoned for open space,which under the tmm 

zoning regulations states very clearly ~EY be used for recreational 

purposes such as an arena or a soccer pitch or a baseball field or that 

sort of thing. He again approached the tmm council and said, 'Look, 

you have this piece of land.' It was owned by the town in fact, except 

for one small section which happened to be smack in the middle of it. 

T,;fe approached the town council again and we said, 'Look, >ve have now 

come across this proposal. ~vould you make that piece of land available 

for an arena?' P~d they agreed and they procured that piece of land that 

'\vas not m·med by the to.._rn, in fact were most co-operative. And so now 

ue say, 'Great! Now '"e can put an outdoor artificial ice surface in a 

location properly planned that some day we can put an arena. 1 l'Tm.; we 

started thinking a little bit more and said, 1 \~ell, climatic conditions 

in Newfoundland are far from excellent and outdoor ice surfaces are far 

from desirable really in our Province with the amount of snowfall ~.;e 

have and the number of freeze/ tha•,J cycles vve go through in the run of a 

winter.' We said, 'Now if we could just get some sort of a building to 

put over it just to keep the snow off, ~,re ~.;auld save a lot of money in 

snow clearing on that thing over a winter. Let us have a look at that.' 

And we did. And two of our members went to Quebec City. The cost of 
-.... 
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~·B.. Tn~msoR: that,for the hon. gentleman's information 

was paid for, and I realize he did not question ttis one. But we did 

have tHo members go up to Quebec City and ;-1ave a look at one. That Has 

paid by the ~·~ount Pearl ~[inor Hockey Association. 

~IR.. DOODY: If he had kno-wn he would have made scandal 

out of it. 

~::R. rn~msoP..: Oh, yes, he ~;ould have made a scandal, Eut 

an]\liay, they ~·Tent to Quebec City and they looked at a building that 1.;as 

most excellent. It was a self-supportinz structure,which ::1.eans it does 

not have any beams or girders. The shell itself is self-supporting. 

It was used there. And it is a beautiful arena in Quebec City. It is 

completely finished. They havea carpeted boardroom and everything there, 

something that we really 1:·JOuld not hope to have and I aJ:J. not sure ~·le 

need. But it certainly is an excellent structure up there and all 

landscaped and paved and it is used r:.ot only for hockey but it is used 

for a general auditorium and musical shows and r,;rhatnot. So ti1ey looked 

at it and we analysed the cost of it and it \vas very favourable. At b.e 

same time we also had quotes from contractors 1:1ho construct conventional 

buildings in the Province and the citv. \ile had three or four quotes on 

it, as I recall, and the most attractive by far vms this one. And the 

reason it was is that it is almost like a giant mechano set, very 

repetitious, that it does not take any great amount of skill to erect 

that building, just several hundred pieces of steel all identical, all 

the same size bolts and you just bolt one on after the other. And it 

lent itself beautifully to a labour intensive progra~me such as the LIP 

programme. And ~,re said, 'Nmv if we could apply to LIP and get some money 

how good that r,10uld be. 1 Because we do not need any specialized skills. 

And at the same time 1ve applied to the Province for some funding and 1ve 

had great programmes - 1:ve had the first !·fount Pearl Day on July, if I 

recall correctly, 17th, 1975. And I recall it very vividly because I 

was appointed that day to work on the barbecue and I barbecued over 500 

T-bone steaks in one day. And I was barbecued more than most of the 
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HR. HINDSOR: steaks were by the time I ~vas finished, 

but we had a very enjoyable day. It was extremely successful and as 

I recall we made in excess of $7,000 profit that day-

A.\f HON. I•ill}!BER: 

~!R. WINDSOR: 

Hell done! 

on St. David's Avenue field in Haunt 

Pearl. And that was a start of our financial drive,really, to raise 

money for the Haunt Pearl arena. We went on from there, and the 

provincial government came through with some funding and the federal 

government came through ~vith a LIP programme and we started off 'Iilith 

our arena. Now it was just to be a shell1 just to be a shell arena, 

But it was planned so that eventually it could be built on. to and we 

could add proper dressing rooms and showers and canteen, the Whole bit. 

P~d so we started off with a LIP programme. 

}fR. NEARY : 

}fR . WI NDSOR: 

The cost is going up all the time. 

The cost is going up~ the scope of the 

project is going up. It is not an escalation in cost. It is an increase 

in the scope of the project. 

HR. NEARY: Had that stadium not been approved by the 

government? 

YR. IHNDSOR: Sorry? 

Jv!Y.. NEARY: Had it been approved by the government or 

was this a political announcement the government was saving up? 

~1R . WI NDSOR : 

~·!R. NEARY : 

HR. WINDSOR: 

No, there was no political announcement. 

I see. 

No, no. So it grew. It mushroomed,so to 

speak. So at this point in time we have gone from an outdoor natural ice 

surface on the tennis courts to an artificial ice surface with a building 

over it 1 
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"1'R. N"; WINDSOR: and it ~.;ent on from there. The support in 

the town grew. The minor hockey people worked extremely hard 

and you just would not believe the amount of money that these 

people made working at the regatta, working here in the parking 

lot when- the Player's Race "ras held a couple of vears ago, the 

race cars going around the building here. We made I think 

$1,800,if I recall correctly, in t~·ro days selling ice cream 

and pop, on the parking lot here behind Confederation Building 

and I recall those very well because I tork part in that too. 

So the project rret-r. He started our LIP 

project of constructing the building. And we hired peonle, 

everyone of them through Canada Manpower ~th the exception I 

think of - well he lJaS hired through Canada Manpo~-rer but basically 

unskilled people, with the exception of one supervisor, a gentleman 

who could run the neonle. He had thirteen or fourteen neople hired. 

And let me say also that two of those people I thinl,. that ~.;e hired 

we took straight out of the St~ John's Penitentiary, at the request 

of certain people who said, "Look, He can get these neonle paroled 

if 1;.re can find employment for them." And this is a little side 

story but it is one of which I am particularly proud. ~nd we 

said, "Yes, we will try them. ~ve will give them a fair chance.tt 

And they did and they worked out very ,.,ell. And I think both of 

these neople, if I am correct on this, I think both of these 

people are nmv- in full time employment, supporting their families 

and themselves. And that is a little side benefit of the nroiect 

that t•7e take great pride in. 

And so the project gre,•7 from there, ~. Chairman. 

YR. NEARY: It has nothing to do 'nth the -

~P .. N. WINDSOR: No. But it has something to do with the fact 

that1 you know,the project did not start at S300,000 and get up -

HR. NEARY: - human interest angle. Is it a red herring to distract 

from the pork barrelling that went on. 

AN HON. MEMBER: Be quiet. 
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MR., N. WINDSOR: And so the hon. gentleman says that now the buildin<:r 
- .. b 

has cost over Sl million. Not true. The building is worth in 

the order of $1 million but it did not cost $1 million. It cost 

in the order of S750,000~maybe . 

.:.m: NE/I..RY: :fore than that. 

MR. N. WINDSOR: No. No. 

~. NEARY: Yes. Yes. 

MR. N. HINDSOR: Actual cash outlay. Now if you want to throw in 

there $50,000 value on the refrigeration plant donated bv Gaden'~, 

if you want to throw in there $40,000 or $50,~00 worth of 

en~ineering costs donated by members of our committee who are 

~rofessional engineers, such as myself and Ral~h Neil, and 

Eric Reid, who is an electrical engineer,and M~ke Healey, 

who is a mechanical engineer.,and Ron Hall,~·rho is a stationary 

engineer, ~mo actually installed all the mechanical equipment, 

reconditioned the equipment that was donated to us. 

MR. NEARY: Would other communities get the same privile~e. 

you know,if they have the expertise? Ferryland"lfor instance, if 

they have the exoertise will they get the sa~e privileges as 

}ffi. N. WINDSOR: What privileges? The privilege of donating your 

time, hours and hours of time to build an arena. Sure they have. 

~~. NE.\RY: Government grants. 

"'ffi.. N. liTINDSOR: Yes. 

HR. NEARY: They will. 

?~. N. U'INDSOR: The grants that ~vere given tn t-he town of 

Mount Pearl 'tvere entirely, and I ~vill leave the minir;ter to answer, 

but entirely in accordance with the programme. 

~. NEARY: I see. 

MR. RICKHAN: What fortune. Tvf..at fortune. 

~-rn-. NEARY : And the same thing will haupen to Ferryland and all the 

other communi ties in Nevlfoundland? 

MR. N. Tn:NDSOR: l-!hy not? 

HR. NEARY: Okay. 
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~. N. ~HNDSOR: I cannot speak for that. I mean, that is 

a governmental decision. If funds are available. I cannot 

answer that. 

1-KP.. NEARY: Okay. He ~Yill see. 

~R. N. ~.riNDS OR: The point ~vas thci.t any funds that came 

from the provincial government were in accordance ~th the programme 

that was laid down and that every other arena·that has been built 

in the last five or six years were built under. 

NR. NEARY: The loan and guarantee was given to the to~m 

council, the recreation commission spent the money, and 

'1R. li;J. ~~TI~DSOR: Let me deal with that. 

~. NEARY: - the town council have no say in it. 

MR. N. WI1TOSOR: Let me deal with that. 

~1R. NEARY: Perfectly all straightforward. 

MR. N. HINDSOR: Not true. 

~R. ~1URPHY: Not true. 

YI:R. N. ~~NDSOR: As I said, the whole thing started out with 

the Mount Pearl ~~nor Hockey Association, who planned and built 

and worked and earned most of the money for it. Everything was 

in co-operation with the town council. They were fully informed. 

They donated the land right at the very beginning. They were kept 

apprised_, whenever thev reauested information thev were 

given it. There were numerous meetings and numerous letters back 

and forth. ~fuat the hon. gentleman is referring to is the fact 

that in order for a government of course to become involved 

financially in such a programme, the building would have to be 

owned by the town of ~~oun t Pear 1. The Minor Hockey Association never, 

ever intended to own an arena. Our one object was to construct an 

arena and have it there available for the people of Mount Pearl. 

And so,simply it ¥ras a matter of at an appropriate time transferring 

ownership of the whole thing to the town of ~1ount Pearl. That has 

been done. The arena is owned by the town of Mount Pearl. 

MR. NEARY: When was that done? 
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MR. N. 'HINDSOR: Well it has been ongoing for a number of 

months. The final details have been worked out. But it was~ 

as I understand, signed perhaps a week or so ago, finally 

signed, finally transferred. So the town now owns it. It is 

being run by 

·' 

-
C' 
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an Arena Committee, essentially the Minor Hockey Committee, on 

behalf of the town, or for the town by this Committee under a 

signed, legal agreement between the town and that incorporated body. 

So there is no problem. As I said~the thing is entirely 

above board. Arld I for one am most proud, Sir, of this project 

and I think a lot of communities in this Province could take a 

lesson from it. For the simple fact is it is not a matter of going -
. 

MR. NEARY: Do they have to elect a PC member to take 

advantage of it? 

MR. N. WINDSOR: No,they do not, Sir. When I started that 

programme I was one of the four people who was sitting around the 

Legion Club having a beer and decided to start this, and it was only 

a year and a half afterwards that I became involved in politics. 

And that project was well on the road when I did, and it had no bearing 

on it whatsoever. The 'tvork that I did on that arena was because I 

was a member of the Minor Hockey Association and a member of the 

Recreation Commission, neither of which I am today because my duties 

here and responsibilities do not give me the time to take part as 

I would like to, but some day I shall indeed become involved again. 

So it is not a project of the Provincial Government. 

The Minor Hockey people~Ralph Neil and Bruce Stoyles and Fred Burns 

and the other people involved in there put a tremendous effort into 

it. The people of Mount Pearl owe them a debt of gratitude for it. 

The people of Mount Pearl also are to be congratulated because it 

was a community project, Sir, if ever there was one in this Province, 

there was a community effort behind that arena, and I think many, 

many communities in this Province could learn a good lesson from it. 

It is not what government can do for you, Sir, it _is, "We are going to do 

something, can you help us?n Thank you. 

MR. CHAIRMAN: The hon. Minister of Finance. 
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MR. DOODY: I will take exactly as much time as I need.with 

your permission. 

MR. HICKMAN: Well then,you have it. 

HR. DOODY: Thank you. I am being scourged and harassed 

and attacked by my han. friend the ~inister of Justice, Sir, and 

I react violently. 

The han. Minister of Municipal Affairs and Housing 

has every intention of having some input in the discussion here, 

[1r. Chairman, but I want to address myself primarily to the charges 

and allegations and innunendoes and insinuations and all the suggestions 

of wrongdoing and scandal and so on that they are associated, 

theoretically or by suggestion with the renovations, and indeed the 

--
virtual rebuilding of the Monsignor Bartlett Memorial Stadium on 

Bell Island. 

As the hon. member well knows,as he described the removal 

of the front of the arena which is going to do such and such, and whatnot 

and so on, the original concept of that thing was funded by a LIP 

grant once again. The Chairman of the Recreation Commission at that 

time who applied for that LIP grant was a gentleman named Bernard 

Fitzpatrick. Since Mr. Fitzpatrick was a defeated candidate for the 

Tory Party in two elections, which for some reason or other makes him 

suspect and should not be involved with the Recreation Commission, 

should not be chairman of it, and should not have spearheaded the 

drive to rebuild and put back into service or use the stadium or the 

arena on Bell Island. And my friend knows better than I do -

MR. NEARY: Not about that, what about the one -

~. DOODY: Hy friend knows better than I do that the arena on 

Bell Island is probably more than just an arena, and it is more than 

just a memorial to Monsignor Bartlett. It was the whole centre of 

activities on that Island for many, many years, long before I became 

involved with the Island. 

HR. NEARY: Well~not now. It used to be one time, but not now. 
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over there. 
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It was the whole heart and centre of the place 

Activities centered around the hockey team from 

Bell Island. I often remember going over there with St. Bon's hockey 

team and you would almost need a police guard, an escort to get out 

of there after some of the games, they were so heated and so 

excited. 

MR. NEARY: No,that is not fair now. That is not fair. 

MR. DOODY: It was really exciting and interesting, It was 

really wonderful. 

MR. NEARY: I mean,I was one of the young fellows knocking around 

then, and I remember the time they accused of stoning the bus,which 

we did not do. 

MR. DOODY: The bus got stoned on its own. 

MR. NEARY: No. Haybe the players did. 

MR. DOODY: Right. In any event there was always a very 

exciting and very interesting series of events. The point is that 

that stadium ~vhen the hon. member was representing the Island, it 

fell into disuse, it could not be used. 

MR. NEARY: No,not true. 

MR. DOODY: It was ho longer serviceable. 

MR. NEARY: It was useable. 

MR. DOODY: The plant wore out, rusted out, it was leaky, the 

.. 

roof was gone. When they started to take the front out they discovered 

that the pipes underneath the surface, 
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~1R. DOODY: the freezing area were all rusted and had to be 

replaced, the roof had to be redone, And so the recreation commission 

as the han. member mentions it _is Ee~lly a creature of the 

municipal council,came through the regular channels to government 
I 

for assistance through the programme that is available,and the 

Department of Recreation and Rehabilitation and the Department of 

Hunicipal Affairs co-oreratively made some money available. 

MR. NEARY: No hesitation. 

HR. DOODY: There was considerable hesitation, there was 

a great deal of hesitation,and t!le hon. gentleman \-Tho is now on 

his feet had to fight exceedingly hard to get that project approved. 

And if the hon.memher opposite feels that the situation in Port 

aux Basques is comparable to the situation on Bell Island, then he is not 
i' 

fooling anybody because he knows the difference in the economy of 

Bell Island and the economy of Port aux Basques. He knows how 

much money the municipal council in Port aux Basques has compared 

to the municipal council on Bell Island. 

HR. NEARY: Is that how you get a statement? 

1-IR. DOODY: He knows the 7000 peonle on Bell Island cannot 

really afford to do all the things that they \vould like to do 

and that they need on their own as well as the people in Port 

aux Basques have. 

~1R. NEARY: Is the minister announcing a new policy now 

or what? 

MR. DOODY: And therefore this hon.member who represents 

them took great pride in fighting on their behalf and convincing 

my colleagues that this was a very worthwhile venture indeed and 

one that was worth the government's attention and the ministers 

responsible for the departments, keeping within the restrictions 

of the policy, managed to find the money to carry on with the 

LIP grant programme which had already been started. 

DR. FARRELL: The same that ~vas done in every other area. 

~1R. DOODY: Every other stadium that has been built Has done 
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NR. DOODY: under the same system. As we lvent along t'he line 

we ~11ere informed by the recreation commission that there was 

insufficent funds to comolete the programme that lvas under lvay. 

That is where this $74,000 comes in. 

1-fR. NEARY: Is that true? 

MR . DOODY: Overrun, the cost escalat.ed. 

}".R, NEARY: How much did it cost to rebuild that stadium? 

ME.. DOODY: I do not know what it lvas. It could very well be 

$500,000. I do not know. 

MR. NEARY: Could it be more? 

~'ffi.. DOODY: No, it would not he. And once aga~n, as the hon. 

member from Nount Pearl says,if you try to estimate the costs 

of these things you get into LIP grants and various other 

programmes that were put into place and various - I do not know. 

I '!,ave not got the total breakdnwn on the cost but I no know 

that before this additional funding l.ras made available there was 

an audit done on the RecreationCommission;s books. People from the 

Treasury Board in the Province of Newfoundland,and people from 

M:unicioal Affairs lvent over there and ,to use the immortal phrase 

of the hon.member from LaPoile 11They went through the books and 

records with a finetoothed comb, Your Honour, with a finetoothed 

comb" and they discovered there were no irregularities, there was 

nothing wrong. 

MR. DINN: No mismanagement. 

}ffi.. DOODY: No mismanagement, no ~vaste in spending. The 

accounting records wer:.e in good order, the vouchers were all accounted 

for, tenders had been called. Now I do not know if Hr. Fitzpatrick's 

little tractor ~Tas hired to do some of the work there. I sincerely 

hope it was. If a tractor had to be hired then I sincerely hope it 

was going to be hired from somebodv who was contributing towards 

the progress. 

MR. NEARY: It was Fitzpatrick's LIP, his own personal LIP programme 

-
~· 
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HR. DOODY: And I also know as a matter of record~and can confirm, 

that the mayor of Bell Island,who was unemployed at the time and 

who was a qualified electrician, was hired to do some electrical 

work in the stadium. 

HR. NEARY: No conflict of interest . 

HR. DOODY: Now is there some scandal attached to that? 

HR. NEARY: No conflict of interest. 

MR. DOODY: Is it a scandal to spend money to hire an electrician? 

The fact that the gentleman is the mayor of Bell Island disqualifies 

him from making a living? 

~- NEARY: They have their own LIP project. 

HR. DOODY: He is not allowerl. to make a living because he is 

the unpaid mayor of Bell Island~ 

NR. NEARY: That is not what I said. 

MR. DOODY: This is absolutely absurd 

:tffi. NE..<\RY: This is not what I said• It should have been put on 

public tender. 

MR. DOODY: but it reduces the member to exactly ~11hat he is. 

Every possible opportunity that he gets to smear somebody, to cast 

an innuendo at somebody. The only sin that Mr. Fitzpatrick -

MR. NEARY: A point of order, Mr. Chairman. Your Honour knows 

that you cannot inpugn motives to an hon.gentleman of thi~ Hous~ 1 Sir. 

I did not set out to smear anybody, through either accusations, 

charges or innuendo and I believe the hon. gentleman should ~11ithdraw 

that statement, Sir, and apologize to the House especially in 

view of the fact that my young nine year old daughter is sitting 

up in the gallery and listening to the hon.gentleman making a 

cod of himself. 

HR. DOODY: Your Honour,if I have offended the hon gentleman in 

any vray I certainly withdraw the statement and even if his nine 

vear old daughterwerenot in the gallery I certainly have no intention 

of offending the hon. gentleman. I knm11 how sensitive he is and I 

. ... 
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~. DOODY: know how careful he is of other people's 

feelings and I certainly do not want to be party or privy to any assault 

on him. I apologize fo:r anything I may have said to upset him. 

~. CHAIRMAN: I would like to welcome to the gallery, as 

I am sure all han. members would, the grade III class of St. Pius X 

accompanied by their teacher,. Mrs. Bown, and as stated by the hon. 

member for LaPoile (Mr. Neary) his daughter is in that class and 

I would like for you to give them a warm welcame. 

SOME HON. MEMB.ERS: Hear, hear! 

MR. CHAIRMAN: It now being one o'clock I leave the Chair 

until three o'clock this afternoon. 

-
e 
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:m.. NEARY: jargon that has been put in by the legislative 

draftsmen, all it does now is convert the terms to metric. 

And that is one of the major features of the legislation that 

!!lay. I suppose, be necessary because of the conversation 

in this Province to the metric system • 

But, Mr. Speaker, it does nothing, Sir 1 this 

bill does nothing for instance to help the status of the Labrador 

Linerboard mill in getting low cost wood • . It does nothing to ilelp 

Ralland Forest Products down in Milltown who are into a hassle \nth Bowaters 

trying to get enough wood to keep the saWiilill going down here. It 

does nothing to help the Conne River operation, where you have the 

native population, the native association operating a big sawmill 

dmvn there employing a lot of people. It does. nothing to 'help their 

problem in getting sufficient 
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Hr. Neary: 

timber rights to tide them over for the next fifteen or twenty 

years. 

I do not know if members are aware of it or not,but 

in the sawmill industry one of the big problems is that you cannot 

have just sufficient timber rights for a short term operation. It 

has to be long term, and it has to be the kind of timber that is 

suitable for saw logs. It has to be -

AN HON. MEMBER: Time for the Late Show. 

MR. NEARY: Yes. 

I have to move the adjournment of the debate and then go on to 

the Late Show. So I move the adjournment of the debate, Sir. 

MR. SPEM<ER: It being 5:30 a motion to adjourn is deemed to 

before the House. One matter for debate~artd that involving the 

expertise, men and equipment available as a result of the closing of 

Labrador Linerboard at Goose Bay and the possible closures of mines 

at Buchans and St. Lawrence, The hon. member for LaPoile. 

HR. NEARY: Mr. S?eaker, the reaction that I got from the ~remier 

this morning when I put this question was, it seemed to be~a very 

favourable one. But my concern, Sir, is over the fact that the hon. 

Premier of this Province never says no, he always says yes, and he 

always looks at things in a favourable light,but he never does 

anything about it. That is one of the great weaknesses of this 

government:we have a Premier who never says no, but he never does 

anything. 

Now, Sir, during the week the Hinister of External 

Affairs for the Government of Canada, the hon. Don Jamieson,made 

a statement in St. John's when he was speaking to the Equipment 

Distributors Convention down here at the Holiday Inn, made a statement 

in connection with the Lower Churchill Falls Development, the 

construction of a tunnel underneath the Straits of Belle Isle and 

the construction of a transmission line to bring the electricity 

development at Gull Island to the Island of Newfoundland. So this 
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Mr. Neary: 

statement, Mr. Speaker, tossed the ball right back into the hands of 

the Provincial Government. 

Now, Sir, my contention is this,that the administration, 

the Premier and the Government of Newfoundland,have been asked to up­

date all the data in connection with these three huge projects, up­

date the data for Mr. Gillespie , the Federal Minister of Mines and 

Energy,and for the Government of Canada. And I contend Sir, that 

in up·lating this data that the government of this Province include 

the possibility of using equipment, expertise,and men that will 

become available as a result of the closing of the Buchans mine 

sixteen months from now. Here we have a ready-made situation, Mr. 

Speaker• We have the men who can do the underground work, who are 

now involved in tunnelling underground, we have men down in Green 

Bay, down in my hon. friend's district, we have a few left over on 

Bell Island, and in the event that the mine should close in St. 

Lawrence we have all kinds of equipment and men available there that 

can be involved in constructing that tunnel underneath the Straits of 

Belle Isle. And we would be insane if we did not take advantage of 

that, if we allow that equipment and that expertise to get out of 

our hands. And what I am suggesting to the Premier and the government 

is this that they put a freeze, if necessary, on the equipment in 

the Buchans mine, and if St. La~-1rence closes put a freeze on, try to 

get that equipment for one dollar, try to persuade the Government of 

Canada instead of piddling away its money on Canada Hor!<s projects, 

and foolish tiP projects, that they put their money instead into this 

gigantic job creation project of constructing a tunnel underneath 

the Straits of Belle Isle, using the expertise, the equipment and the 

men that lvill become available in the next sixteen months to a couple 

of years,who will be unemployed. This will create alternative 

employment for these people, and they can be moved quickly to the site, 

and they can be moved to both sides of the Straits of Belle Isle, and 

every foot of that tunnel that they dig they know that they will be 

doing it for their Province, and for their nation. 
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ffi . NEP..-RY: 

And, Mr. Speaker, we were told this morning by 

the Premier that the tunnel is essential to the development of the 

Gull Island project, the development of the Lower Churchill. So 

I ~ hoping, Mr. Speaker, unless this Province wants a welfare 

ghetto a couple of y,ears. from now,I hope, Sir, that the Minister of 

Mines and Energy, the Premier, and the governl!lent and his colleagues 

will take Mr. Jamieson''s very broad hint very seriously, and concentrate 

on the necessary steps leading to the development of the Gull Island 

project, the tunnel underneath the Straits of Belle Isle and the 

transmission and use the expertise,the men, and the equipment that 

I have mentioned. 

SOME HON. MEMBERS: Hear , hear! 

MR . SPEAKER: The bon. Minister of Mines and Ene.rgy. 
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MR. PECKFORD: Mr. Speaker, I appreciate the opportunity to 

res-pond to the hon. member for LaPoile (}1r. Neary) and the suggestions 

that he has made as a result of questions to the han. the Premier 

this morning. 

Number one, the ideas that the han. member 

for LaPoile (Mr. Neary) has indicated, the ideas that he has 

put forward are interesting ideas and where possible the man­

power at these other industrial or mining sites, if it so happens 

that these other sites have to close down for economic 

reasons1 manpmver will be used on any development on the Lmver 

Churchill ~mere their expertise is needed for the tunnel 

construction or whatever and the only problem with the machinery 

part of it is in a great many instances the machinery· is not 

suitable for the kind of work that they have to do on the tunnel 

crossing~but ~vhere it is ,if a suitable deal can be arranged 1vith 

the comPany, fine. 

AN RON. MEMBER: 

~·fR. PECKFORD: 

At: tiucnans, the equipment there is not suitaoJ.e'! 

Not exactly, no. Not all of the eouipment is the kind 

of equipment that could be used. But where there is equipment and 

we can work out some kind of reasonable deal with the companies 

concerned,\:ell then,_ fine, we will work that way. Now as far as 

the Lower Churchill itself goes and the broad hint thrown out by 

the Minister of External Affairs, let it be recorded, ~r. SPeaker, 

that the Premier initiated meetings with the Minister of External 

Affairs, the Minister of Energy, ~ines and Resources, the Minister 

of DREE, the ~inister of the Environment in Ottawa 

at which I attended, and at which the han. Minister responsible 

for Intergovernmental Affairs attended,at which time we went over 

the ~·mole range of priorities as it related to the development of 

the Province and one of the major items under discussion was 

hydro development. 

~.Je indicated then to ::-1:r. Jamieson and to the 

hon. ministers our priorities and our eagerness to get on with the 
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~IR. PECKFOP.D: hydro develop~ent in Labrador and since t~en of 

course "t-7e firmed u~ the Labrador oo~~ers studies thing, a fifty­

fifty deal with the money from DREE and from the provincial 

government and that is ongoing, and indicated our eagerness 

to get on ~~ith the whole project. 

Hr. Gilles-pie had indicated earlier than 

that that he wanted some late figures on the whole develooment. 

On ~ay 17th. or 18th., I think it was the 18th., there "toms a 

meeting between Ne~~oundland Hydro and officials from 

Energy ~ines and Resources at which meeting it was indicated to 

the officials of Energy 1A:ines and Resources the cost figures 

that we were now looking at as it related to the Lower 

Churchill development. In other words, Mr. Speaker, the 

:r:>eople in OttaHa today, since ~A"ay 18th., are a'tvare of the kinds 

of costs we are talking about for the development of the Lower 

Churchill. 

Now the other matter is that,ap the hon. Premier 

has mentioned, a tunnel across the Strait is essential and is the 

kind of way we "tvant to go. Secondly,that if all the money was in 

place tomorrow morning for the Lower Churchill the development still 

could not fly unless you can have some way to market the surPlus 

power there. You are talking about 1600 megawatts or 1700 megawatts~ 

and people ahrays get this confused.,and He can use aporoximately 

half of that power. The question is what do you do with the 

other half? Y'ou market the other half until you need it. ~·!here 

do you market the other half? You either attract industry 

industry or you market it West. How do you get it \vest? The 

most viable way to get it West is through the Province of 

nuebec,and that takes negotiations with Quebec and with the 

federal government to allow suitable arrangements to be made 

which are not going to jeopardize the project or jeopardize 

this Province. In other words~we must be able to either 

sell it to Quebec at a marketable rate~or transmit it through 
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HR. PECKFORD: Quebec by a corridor given to us by the 

federal government. 

MR. NE~..RY: - and build a transmission line. 

~ffi.. PECKFORD: We need to have the whole package put together, 

obviously. 

Now thirdly, I think I am on number three or number 

four, thirdly we are presently talking to the federal government 

about ?rejects dealing with the whole Labrador Lower Churchill 

problem right now. 

~. DOODY: Five minutes u~,Your Honour? 

~ffi.. PECKFORD: Not verbally but in writing~and over the next 

couple of weeks it will become evident as these negotiations continue 

the kind of iniatives that this administration has teken in the 

last few months to exnedite some develo~ment on that very valuable 

I resource. 
I 

SOME HON. MmfBERS : 

~. SPEAKER: 

Hear! Hear! 

The motion before the C.hair is that the 

House do now adjourn. Is the House ready for the question. Those 

in favour "Aye," contrary "Nay," in my opinion the "Nayes" have it. 

'i:IR. FLIGHT: Hhat? 

rill. SPEAKER: Do han. members agree to call it six o'clock? Is it 

agreed? Agreed! It being six o'clock I leave the Chair until eight 

this evening. 
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June 9, 1977 

The House resumed at 8:00 p.m. 

:Hr. Speaker in the Chair. 

HR. SPEAKER: 

AN RON. MEMBER: 

MR. STRACHAN: 

Tape 4086 EC - 1 

Order, please! 

The hon. member for Eagle River. 

What bill are we on? 

Bill No. 67~ the Forest Tax Bill •. 

I cannot remember exactly where we were. The member from Windsor -

Buchans (Mr. Flight) le~ off, but there are some points that we were 

concerned about. The fact is that this bill is essentially a tax on 

forest lands and we are concerned a little bit about the minister's 

preamble to the bill in which he was virtually stating that the tax 

would be applicable in the cases of Bowaters and other companies. 

I understand the tax is applicable to all corporations or all companies 

- or is it just applicable to Bowaters? It is applicable to all companies~ 

is it not? 

AN RON. MEMBER: 

MR. STRACHAN: 

They are the only two that own limits~ 

Yes, and what we are talking about here is 

that the nature of the tax will depend very much on the relationship 

between the companies and the government. That is what it seems to 

i~ly. And I wonder if the minister would,when he is closing off this 

reading here, because we will get into it in clause by clause reading~ 

but I wonder if the minister could indicate whether the companies - how 

the nature of that tax will be applied to the companies. He is stating 

that if the companies are in some ways providing good management,then 

the tax will be less than maximum or less than what is applied. And it 

seems very much to us as though the amount of tax that will be assessed 

will be up to the discretion of the minister, according to his statements. 

And there seems to be some kind of sweetheart relationship or somethicg~ 

if we want to put it as harshly as that,between the companies and the 

departments, assessing from what the minister has stated. So I wonder 

if the minister could reply to that, because we feel strongly that what 

needs to be done with the companies in certain ways is that there should 
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MR. STRACHAN: be a rationalization of the forests of 

this Province. It was a platform. which the a~istration opposite 

came in with a way back, that the resources belong to the people and 

there would be a rationalization of the forests of this Province. 

And if this bill here is the final the culminating rationalization of 

the forests as far as the administration opposite is concerned,then 

it does not seem to contain a tremendous amount of teeth. It does not 

seem to be the rationalization we are concerned about. We understand 

i .t is an amendment, but it is a fairly heavy piece of legislation as 

far as the member from Windsor • Buchans (Mr. Flight) is concerned. 

It is a fairly heavy piece of legislation as far as we are concerned, 

because it is a tax act, 
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~fR. STRACH&'q: and if it is just a simple amendment in housekeeping 
. ' 

then we do not think it is quite the housekeeping the minister is 

implying it is. ~~re have great concern about this because we 

feel that the situation that arose with Liner~oard and so on 

hinges around the management of the forests and the taxation of 

t~e forests in this Province, and although these are the only 

two companies which this applies to, we wonder what will 

happen in the situation in Labrador if there are any provisions 

made for any future development of the forest in Labrador. 

For instance,I do not know under these statements here whether 

VanEeke under any arrangement will come under this. I suppose he 

is outside of this, but I wonder how that will be a~plicable to, 

for instance, VanBeke, if he ~-1ants to get into it. or other comnaniP~ 

who want to get into it. This is a tax then which is ?laced on 

companies who have holdings ?rior to now. What happens in the future? 

Or how does that happen? For instance~VanBeke has applied to 

cut 40,000 cords this year, cords he is going to ship to Eurone, 

by the ~~y, and I often wonder how Van Deke is going to manage to ship 

40·,.000 cords to Europe and make a profit at it when the government 

could not shit? the wood from Goose Ray to Stephenvill~? In fact, 

·we are taking t:z:emendous losses at it. And I think it shm-rs the 

fact that the government made a mess of the administration and 

the management of Lab.Linerboard in Goose Bay and the whole area 

there. 

It also seems to me that there are certain 

sections dealing with the management or the husbandry of the 

area,and again as the member w·ho is far more familiar with the 

Bm-1ater and Price holdings we are concerned that as such there is 

very little management of the forests. There is very little 

afforestation urol!rarrune in this Province and verv 1. i t:t:l <? 

good,orderly cutting of the forests in the Province. I certainly 

knoH that one of our problems with Lab.Linerboard in Goose Bay was 

that they were almost cutting everything, slashing everything. There 
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HR. STRACHAN: was little reforestation. Th~y tried 

in the end ~men Stu Allen took over to try to get back into 

a proper Management programme, but I know before that there ~-ras 

very little management programme as such and if this is 

I 

a-pplicable elsewhere in the Province then the situation must 

be very bad indeed. So I wonder if the minister,when he 

is closing off this section here,could explain some of the 

situations there. 

We are also concerned that there is a deal 

with Bowaters~and we are also concerned that if the deal is a 

special deal or in any way arrangements made with Bowaters 

because of their being- I do not say 'good.corporate citizens. ~ 

I cannot remember what the m~nister used in his terms heree 

He said they were good management or they would be allieviated 

or let off some of the clauses or less tax or something for 

good management, something in that relationship tbere, and we 

wonder exactly what the principles were that thev adopted. 

developed this track. Because we feel that Bowaters has 

made their money out of the forest industry in this Province. 

They have made their money. They certainly should not be hPrP fn~ 

anything else. There are certain years in which they are hammered 

when they do not make a profit, they are getting very close to the 

bone,but in the years which are good years they certainly make 

a great profit in this Province and l-:e feel that they have not 

invested that capital back into this Province. They have used 

much of the nrofits they made out of this Province to build 

mills elsewhere in North America,and we understand that they are 

getting to the stage now where any attempt at assessing a proper 

tax against them meets with Bowaters stating immediately that they 

are going to walk out of Corner Brook and leave the mill alone. And 

although we understand the seriousness of this we feel that it 

is a pressure tactic by Bowaters. It is an understandable tactic 

which most resource management corPorations, most resource 

corporations use in order so they are not taxed the proper amount 
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MR. STRACHAN: of tax. 

So I wonder if the minister could relate 

the tax to the rationalization ~f the forest, whether this is 

only one step on the ~y to the rationalization of the forest 

NM - 3 

and waether we can expect any redistribution within this 

Province of the ownership of the- forest lands. I understand 

that Reids,for instance'! did have holdings. They own ten per 

cent of the square miles of the area qf th~ Island part ')f the 

Province, ten per cent, and they were paid off or bought out ­

for their timber holdings. I think they were paid something 

like $3.1 million. , I cannot remember thRt far back , 
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Mt. Strachan: 

but I think it was $3.1 million they were paid or $3.9 million, 

I am not sure. They were paid for their holdings, and they are 

holding out on their mineral rights. But I wonder how this 

assesses then against the situation that Bowaters and Price do 

have large holdings, they may be prepared to give up certain 

holdings that they do have, but there needs to be a whole 

rationalization . I wonder if this tax is aimed at that to try 

and push towards that aim or whether the tax is just brought 

in as a sign that the government is doing -something but not doing 

very much, in fact, in a sweetheart arrangement with the companies. 

So I wonder if the minister could explain that and 

point out some areas in that when he finishes this reading. 

MR. SPEAKER: If the han. minister speaks now he closes the debate. 

The han. Minister of Forestry and Agriculture. 

MR.MAYNARD: Mr. Speaker, I will try to reply to a few 

of the things that have been said and a few of the questions that 

have been asked. First of all, let me make it quite clear that the 

original bill of 1974, and the bill as proposed to be amended today, 

is not a taxation bill. It is a bill aimed towards rational forest 

management resources here in this Province, and the taxation is used 

as a weapon to ensure that management is carried out in the proper 

manner. 

Some han. gentlemen asked what kind of a sweetheart 

deal or whatever with Bowaters? There is no deal with Bowaters or 

with Price or with any other company. However, Price and Bowaters are 

the only two companies remaining in this Province that own any 

substantial amount of forest resource.. There may be a couple of 

other small blocks around the Eastern part of Newfoundland. 

MR. STRACHAN: 

MR. SPEAKER: 

MR. STRACHAN: 

On a point of order, Mr. Speaker. 

A point of order has come up. 

Mr. Speaker, the minister is hard enough to 

hear as it is without the noise on the other side or in the corridors 

or something. 

11496 



June 9, 1977 Tape 4088 (Night) PK - 2 

MR. SPEAKER: The hon. member wishes other bon. members to remain 

silent so that he can hear the bon. minister speaking. 

The han. Hinister of Forestry and Agriculture. 

MR.. MAYNARD: Thank you, Mr. Speaker. 

As I was saying1 there are very few holdings of any 

substantial size in the Province other than Bowaters and Price 

where they have the exclusive right to harvest trees under acts 

signed in the Legislature back in sometime in Newfoundland. But the 

Act does apply to anything over 300 acres. Any lot of land that is 

privately owned over 300 acres the Taxation Act applies. 

Essentially what happens,or what has happened, Mr. 

Speaker, is that when the Act was brought in in 1974,as I stated 

earlier today~neither Bowaters nor Price, where they had never been 

required to do a complete analysis of the timber holdings - the 

annual allowable cut per year on those timber holdings~or the species 

mi.."'t or the size mix or anything like that- - where they had never done 

this in the past,on a universal scale,that is, they therefore had to he 

given time to build up their data,to do the ground surveys, to do 

their aerial surveys in conjunction with our people, and to find 

out exactly how much timber was on their holdings, how much the 

allmvable cut would be per year, what the maximum sustainable yield 

is- _in other words, how many cords per acre per year is normal for 

various areas ~ and _we gave them two years in which we said we will 

only apply the basic seven and one half cents per acre tax on your 

properties~whether it is freehold land, leasehold or straight timber 

leases, _we will apply the seven and a half cents per acre because 

that is the amount we determined it will cost the government at this 

point in time to protect the forest resource of the companies; in 

other words, protection against fire, some insect protection, and 

other types of protection that were needed. 

Now in two years,which were the years 1975 and 

1976,both Bowaters and Price 
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MR. HAYNA...'RD: devised 'their data base in order to come 

up with their plans, their management plans. At the beginning 

of this year, as of the ~st. of January of 1977., the two year 

moratorium was over. Now,what I said today when I introduced 

the bill was not anything at all about Bowaters or Price being 
-

good corporate citizens. vmat I said was that in the application 

of the 1974 Act and in devising their management plans and in 

putting all the data together,the two companies have been very 

co~perative. Even though Bowaters was fighting,or cad threatened 

to take the case to court~~l~iming that the 1974 act did not apply to them, 

they still continued to pay the seven and one-half cents per acre 

and they continued to devise their management plans without prejudice. 

Rowever,early in 1977, I think it was in February~the Fowater people 

made a decision that they would not contest the Forest Management 

And Taxation Act in court and wrote me a letter to that effect. 

Even though that letter was written, this bill ~vas already in the 

initial draft form and the bill here! _~b~lieve, makes 

only specific reference to Bowaters._and this is for t~.,o reasons: 
' 

Price holdings are not under the same system as Bowaters, which 
-- -

have timber licenses but very little if any freehold or leasehold holdings, 

and the difference I am not so sure about in legal terminology a 

The other thing was that the Bowaters 193R act had 

certain provisions in there which they were saying initially insured 

this 1974 Act did not apply to them. And there was the export wood 

provision in the 1938 Act that we wanted cleared up. In 1938 the 

government determined that Bowaters must export 50,000 cords a year 

or be subject to a penalty. Our policy is that they should cut that 

50,000 cords or allow the 50,000 cords to he cut but not necessarily 

exported unless there is no market in the Province cf Newfoundland 

for that ~-mod. 

MR. NEARY: Under no circumstances export it. 
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MR. HAYNARD: Well~it is not much point in cutting it and leaving 

it lying on the ground. That is kind of a stupid statement. 

~1R. NEARY: Give it to the s~~ills. 

H.R. HA\'NA@: If there are no buyers for the wood in the Province 

then they may be allowed to export it and the section amending the 

1938 Act is specifically for that purpose. 

MR. NEARY: I do not agree with it. 

The reforestation bit was mentioned ~y a couple 

of people and the gentleman who mentioned the reforestation bit 

is absolutely right because previous to 1974 there was never an attempt 

of any kind, any nature for government to do anything with ·the 

forests in this Province, never an attempt of any kind. The only 

thing that the government ever did was to sign the Price (Nfldj 

agreement or the Anglo-Newfoundland Development back in the 1920's 

giving away large tracts of land, the Bmvater agreement in 1938 

giving away more large tracts of land 9and then pass out a permit 

to someone who had a sawmill. TI1at was the only involvement that 

government ever had in forestry in this Provi~ce. 

~~ow why have ~.;e not done everything overnight? 

Because it is impossible to do everything overnight. Fe could 

not set up a nursery and have it started overnight so we could 

plant trees out on the Bonavista North peninsula on the hurnt 

overs. 

MR. NEARY: The nurseries were already started. The han. 

gentleman knows that. 

!-'ffi.. MAYNARD : 

MR. NEARY: 

HR. MA''fNARD: 

The nurseries were not started. 

They were started. 

Mr. Speaker, in 1972 there was not even a seedling 

in the ground in the New Bay.nurseries. 

HR. NEARY: ~\1here were you living, my son? ~.Jere you away to 

another province or l.ffiat? 

MR. M.AYNARD: Ihappe~~~ to be in New Bay nursery in 1972 
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}IR. HAYNARD': immediately after the first seedlings were planted 

there. There was never a seedling planted. There was never a tree 

grown big enough to be planted anywhere else in this Province. There 

is no point for the hon. gentleman to say that the nursery was 

started because it was not. 

MR. NEARY: Yes, it was started. It was. 

MR. MAYNARD: Somebody might have_had it in his mind. 

}1R. NEARY: No, it ivas started. The hon. gentleman knows that. 

}fR. MAYNARD: -but nobody ever took the time to start it. 

}ffi.. NEARY: The hon. gentleman had a foundation to build on. Now 

let us face it • 

MR. }~-YN-~n: The hon. gentleman did not have a foundation to 

build on. There was not even a forestry department, Mr. Speaker, 

that is hen.! much of a foundation there was. 

MR. NEARY: Do not be so foolish. Where were you living? l~ere 

you up in Ontario somewhere or what? 

NR. MAYNAPn: There was not even a forestry division. There was 

a director of forestry tucked away somewhere in the bowels of a 

department called~ines, Agriculture and Resources. Not even 

a mention of forestry anywhere in the department's act of }tines, 

Agriculture and Resources. 

HR. NEARY: Sure"we had the Right Honourable }!r. Ralph, the chief 

forester, the expert, the man -

}ffi.. MAl."NARD : The poor gentleman across -

MR. NEARY: What do you think he was, the man who got the water 

bomber to fly his furniture down to Connecticut where he was going 

to university~ 

HR. HAYNAPJJ : I hope the hon. gentleman does not want me to reply to 

that. 

}ffi.. NEARY: No~and I could give the hon. gentleman a good story on 

it too. But he is still on the go and he is still conning the government. 

}'J.R. }1AYNARD : Well,he is not haunting me very much, Mr. Speaker, 

haunting me very much at all. He does not give me -
l 
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'HR. NEARY: 'Conning' I said. He is still conning the government. He has found 

a new milch cow now, the Newfoundlanc and Labrador Development Corporation. 

HR. :t-!AYNARD: We started in t972 to pu~ - the _ 

forestry department together and we started with forest management 

policies in 1973 and we have continued them since then. 

HR. NEARY: You have a tax bill here. 

MR • l-f.AYNAP..D : T:'lere is thinnillg,, reseeding, fertilization, there will 

be replanting when the nursery comes on stream. All ot our timber on 

crown lands we have tried to get a handle on to try to get the cutting 

done in the right manner. We are still doing that and this act of 

1974 and the subsequent amendments here today will enable us to ensure 

that everyone that operates in this Province will use good forest 

management techniques and that is simply what the bill is for. And 

if they do not use good forest management techniques and carry out 

the utilization of the forest resource in the proper manner then they 

are subject to a high tax. 

MR. NEARY: 

bill. 

MR. HAYNARD : 

~!R. NEARY: 

HR. MAYN'ARD: 

Well,that is what it is, a tax bill. It is a tax 

No, it is not a tax bill. 

It is a tax bill. 

It is a management bill, Hr. Speaker, where tax is 

used as a penalty. New we could have said, If you do not manage that 

block properly we will fine you $50,000. 

~. DOODY: If it was a tax bill they would have me putting it through. 

MR. MAYNARD: It is only a penalty section. 

~1R. NEARY: It is a source of revenue for the government. 

HR. MAYNARD: The whole purpose behind the 1974 bill, Mr. Speake~, 

was not to raise any revenue for the Province. The only revenue raised 

would be the seven and one half cents or the ten cents per acre which 

is just barely adequate to meet the cost of fire protection and insect 

protection. 

MR. NEARY: Yes,but now that you have their management plans you 

can sock it to them now. 
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MR. MAYNARD: Now, Mr. Speaker, the way the plans are submitted the 

Province is divided up into various areas. Some of these management 

areas are on company land and some of them are crown land but let us 

take,for instance~the company land or the company holdings is a better 

word. They will submit a management plan and an operational pl.an for 

each of those areas. I have the option to accept or reject either 

the management plan or the operational plan. If my people go over it 

and they say that that operational plan is not adequate to fully 

utilize the resource, it is not adequate to ensure that the resource 

is going to be there twenty years from now, forty, fifty, a hundred 

years from now, is not adequate to protect the environment, the wildlife 

or lvhatever~ar..d there is more than just cutting of trees involved here, 

then they give me advice and I say I will not accept that plan. Now 

if it is Bowaters or Price they are immediately subjected to a taxation 

of five per cent of the fair market value of the resource. 

MR. MCNEIL: 

MR. NEARY: 

MR. ¥.AYNARD : 

What standards will you use just in your opinion~ 

The same as they used in Reid property. 

In the past three years we have put together in the 

department as competent a bunch of people as we know how to get our 

hands on who are experts in forestry, in all the techniques of forestry 

and they also have a concept of how _the forest is to be managed. 

MR. NEARY: It will be done the same as the Reid property. $5 million 

of the taxpayers money paid out without as much as a ground survey. 

MR. MORGAN: Can you keep quiet? 

MR. NEARY: I am only just telling the truth,that is all. 

MR. MCNEIL: Would the hon. minister permit a question? 

MR. }!AYNAFD: Sure. 

The standard that you will be judging whether it is 

managed properly or not, do you have the criteria now available? Do 

MR. MCNEIL: 

you have the standards set or do you have a framework? 

tabling this in the House today? 
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MR. ~1AYNARD: Do you want about fifty copies? 

The framework is worked out in very great detail by the 

department as to what they see being the appropriate 

management plan. Even though you work with the framework, 

of course, you cannot apply the same broad criteria to 

each area because,obviously, the limits in the Bonavista 

North Peninsula are quite different from the limits in 

Bay d 1 Espoir or the limits on the Northern Peninsula 

because of the terrain or whatever. But in general 

terms, we can make a value judgement as to whether or not 

the plans that are submitted and the operational, the 

cutting plans and this sort of thing are adequate to7 

number one, fully utilize the resource providing there 

is a market for the raw material, and n~~ber two, to 

make sure that the resource is preserved forever and ever. 

If the companies submit these 

plans that are accepted then we will give them a 

certificate of management, but the certificate is renewed 

every year,or is reviewed every year, so at the end of 

the year they have to indicate to us what they have done. 

our field people have to check it out and we can cancel 

the certificate at any time. So we have the leverage. 

Now the purpose of the Act 

again was not to take away the holdings of the companies. 

Itwas merely to insure that the companies used their 

resource they had in the best possible manner. 

For instance, Bowaters have 

enough timber on theirlicenced~ leased or freehold holdinos or 

whatever to nearly operate two mills the size of the one 

they have in Corner Brook, about one-and-a-half the 

size of the one they have in Corner Brook,which is quite 

a bit of excess timber. If we say to them that under the 

Act if there is a market for that excess ~rood, whether it 

is linerboard or whether it is sawmills or some·other 

market, then if you do not cut the annual allowable cut 
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MR. MAYNARD: or pennit it to be cut, 

then you cannot consider that as being properly managed. 

On the other hand, if Bowaters were to come in with a 

plan to us,and let us assume that their annual allowable 

cut by scientific methods is 700,000 cords a year, and 

they say that they are going to cut 850,000 cords a 

year, we would also that that is not managed because 

that is wiping out their resource. I do not know if 

that makes it clear as to the basic concept behind the 

management plan. 

We also, of course, in the 

management plan want to know what is going to be done 

with refertilization or fertilization, replanting, 

thinning, precommercial and commercial thinning, helping 

the trees to grow, species mix and this sort of thing. 

It is a complex thing and I am trying to make it fairly 

short and fairly simplified, or the House Leader is going 

to be calling out 'carried' in a few minutes. 

1-1R. MCNEIL: Would the hon. minister permit 

a question? 

MR. MAYNARD: Sure. 

MR. l·1CNEIL: How much revenue have you 

received from Bowaters from this taxation and how much 

do you expect to receive in the corning year from just 

the Bowaters holdings itself? 

MR. MAYNAPD: I think at the rate of seven 

and-a-half cents per acre it is around $400,000 per 

year. 

MR. MCNEIL: Three hundred? 

MR. MAYNARD: Four hundred thousand dollars 

per year from Bowaters. That is at the low, assuming 

that all properties are managed or given a managed 

certificate. Of course if they do not manage all their 

properties - now they could if they have six management 
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MR. MAYNARD: areas on their property, or 

in their holdings and they submit plans 
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~fR. f-IATIARD: which show that four of those areas are 

managed properly, -~~en those four areas ~•d the 

acreage is subject to the low tax. If the other two areas 

are not deemed to be managed properly,then they are subjected 

to the high tax. 

MR. MCNEIL: Like for example, a non-management area, would 

that be where you have deadwood? Would they be responsible 

for clearing this deadwood out so that they give the new 

trees a chance to grow? You know,how far do you go with 

proper management? 

MR. MAYNARD: Yes, if the deamvood is something that 

is hindering the new growth then the clearing of that 

and facilitating the new grm..rth is part of the ,.mole 

operational plan. 

MR. MCNEIL: So it is possible that i~ \vould cost them 

more than they would ~ay in taxes so they would let it rot 

and not manage it and pay their taxes-, if it is only $400,000. 

MR.. YIAYNARD : No. I think if you look at the fair 

market value of a cord of wood and you take five per cent 

of that fair market value per year,you are getting into 

some large sums. I do not know exactly what the figures are 

now. Let us see if I can find them. I know I have them • . The 

seven and a half cents per acre~is around $400,000. I believe 

that if Ell of their property was deemed to be unmana~ed it would 

be in the vicinity of $2.5 million to $3 million a year _ 

as a penalty tax. And Bowaters,of course,do not spend near that 

amount and neither would they have to spend nearly that amount 

in forest management. Because you can cover a lot of area 

with that amount of money. So that the tax is heavy enough to 

ensure that the companies do manage their properties. 

The other thing that is going to happen, although we are 

not forcing anyone into it, the other thing that is going to 

happen through the application of this management plan or management 
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MR. :t-fA YNARD : legislation is that both the companies will 

be turning back excess timber limits to government for certain 

periods of time. 

MR. NEARY: 

MR.. HAYNARD: 

Is there any indication of that now? 

Hell,Price has already done it on the Northern 

Peninsula for instance. 

~. NEARY: For the Hawkes Bay mill?. 

MR. ~~YNARD: Well~it can be used for anything. The Mooney 

block that was turned back for eight: years, lvith no cost to 

government, can be used for anything. We can put any sawmill 

in there, lvhether it is the Forest Products -

UR. NEARY: No more sawmills! There is not a sawmill in the 

country that is going to survive. 

MR. MAYNARD: Well,if the hon. gentleman wants to take 

a pessimistic view that is fine. There are sawmills in the 

country that are going to survive. 

MR. NEARY: Well tell me where they are. 

MR. MAYNARD: And the sawmills in the country that are going to 

survive are the ones that~number one, have good management; number 

tl-To, have good· markets; and number three., have a supply of logs. 

MR. NEARY: Hell that is the answer, the timber. Timber is 

the answ·er. A supply of logs is the answer. 

MR.. i-tAYNARD : And not necessarily in that order. A supply of logs? 

J:Ulls that are getting in trouble now, Mr. Speaker, are there, and 

I will say to you -

MR. NEARY: Well,why can they not get at it1 

HR. MAYNARD : I will say to you that each and every one of the 

mills that have gone down in Newfoundland in the past three 

years have been due to lack of management, and no other reason. 

~-fR. NEARY : 

MR. •MAYNARD: 

HR. NEARY: 

Is that what is happening in Milltown? 

That is what is happening in Milltown. Yes. 

Oh, no! That is not lvhat is happening in Hilltmvn. 

That is not so. Bowaters will not give them the timber rights 

they ~¥ant. 
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:t-8 • Y.A YNARD : I beg yot1r pardon, Hr. Speaker. 

HR. NEf...RY: And I beg the minister's pardon. I had a big 

long telegra~ today. 

MR. MAYNARD: There are adequate timber rights. He have 

guaranteed the mill in ~illtown or Bay -d'Espoir 

MR. NEARY: Yes, for three or four years. 

~1R. MAYi~ARD : their timber rights and that they 

can get it and that there is timber there. Now that they 
, 

can ~ut there will be timber there in October they can 

cut, there will be timber there in· 1978 that they can cut. 

11R. NEARY: Yes,but they want ten or fifteen years ahead. 

MR.. MAYNAHD: I am not going to guarantee anybody fifteen 

years ahead. 

MR. NEARY: And they want to get at the Bowaters -

M"R. MAYNARD: And I think that any government -

l1R. NEARY: - at the Bowaters timber. 

HR. MAYNARD: ~y government that signs another agreement 

like the 1938 Bowaters Act or the 1.920 Anglo-Newfoundland 

Development Act would be off its rocker. 

MR. NEARY: \Jell, is the minister saying that it is 

poor management in Milltown that is causing the mill to shut 

down? 

MR. MAYNARD: I would say it is a big factor. 

11R. NEARY: And not the timber that they are look for from 

Bowaters. 

HR . MAYNARD: Timber may be some of the problem. 

MR. SllfMONS: The 11inister of Rural Development -

MR. MAYNARD: But I am telling you that the timber is there. 

MR. NEARY: The Minister of Rural Development -

~m.. SIMMONS: The Minister of Rural Development does not agree 

with you. 
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The :Minister of Rural Development does not say 

MR . SIMMONS: The Minister of Rural Development does not 

agree·with.you. 

NM - 4 

~:!R . NEARY : Poor management- the other minister does not say it, 

poor management in Milltown. 

MR. SIMMONS: The minister says the problem w·ith Rallan4 is poor mRTVIP,_m,.nt. 

MR. NEAR)!': The minister told us there was great managment 

there in Milltown and this minister says it is due to poor managment 

that they are going to have to closedown the sawmill in Milltown. 

MR. MAYNARD: I listed out three things. 
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2-flt. NEARY: I beg your pardon? 

MR. MAYNARD: I listed out three things that the sawmills in this 

Province have to have as timber, management and markets. And I am 

saying to you now that there is timber in the Milltown 

area. 
. 

MR. NEARY: Well,that is not what the company is saying. 

MR. MAYNARD: There is timber in the Hawkes Bay area for the Newfound-

land Forest Products mill to use. There is timber in the Gambo area 

for the other mills to use. There is timber in Gander for Mr. Beard's 

mill to use if he wer~ stil~ operating ~ 

MR. sn~ONS: If you did not run him out of business. 

MR. MAYNARD: Oh yes, we ran him out of business all right -

MR. NEARY: Well then, you are -

HR. ~.ARNARD: ~-after investing $312, ~OQ..;__ __ . 

MR. NE.ARY: Your colleague down there is ~oi.:ing _ out the money from 

the Newfoundland Development Loan Corporation. Do you mean to tell 

me he is giving it to people who cannot manage mills? We have got 

about $8 million or $10 million lashed out. 

HR. SIMMONS: Mr. Chairman, on a point of order, Mr. Chairman. 

MR. CHAIRMAN: A point of order has been raised. 

MR. SIMMONS: Mr. Chairman, the minister has just given some information 

to the committee saying that the major factor in the Ralland operation 

was management. Now, of course, he said the major factor in Milltown 

was management. He repeated it the second time. Mr. Chairman, my 

point of order is that it is obvious from our knowledge to the contrary 

on that point that the minister is tonight not fully aware of what he 

is saying to the committee, to the House. And I would suggest he be 

asked to discontinue closing debate until such time, Mr. Chairman, as 

we can get some responsible information from him. 

MR. CHAIRMAN: I feel that is not a point of order. It is a 

difference of opinion. The hon. minister. 

MR. MAYNARD: Mr. Speaker, I agree. That is a very, very poor point 

of order, and even with my limited knowledge of the rules of the House. 
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HR. }fAYN.?..RD: 

And I am not going to discontinue debate now. There is a future for -

MR. NEARY: How come you let Ed Ralph get away scot-free and get 

out of that company in Milltown? 

MR. MAYNARD: I did not let Ed Ralph get out of it. 

MR. NEARY: ,Well,your colleague let him off the hook -

~.R. MAYNARD: Who? 

MR. ~"E.ARY: - because the Newfoundland Development Loan Corporation 

had to have a meeting to allow the transfer of the shares of the 

company. 

MR. MAYNARD: If somebody wanted to buy out Mr. Ralph,well that 

was their ~~rogative. 

MR. NEARY: Oh sure, and let him get away after getting $1.25 million 

out of the government. 

MR. DOODY: Is there any way of controlling the -

MR.NEARY: No. Look, I cannot stomach this. 

!1R. HICKMAN: Well then leave. 

MR. DOODY: 

MR. NEARY: 

get the truth. 

MR. CHAIRMA.J.~: 

MR. NEARY: 

MR. DOODY: 

MR. NEARY: 

Well then leave. 

No, I am going to stay here and I am going to try to 

Order, please! 

Get at the truth. 

Well yes, but do it in a parliamentary manner. 

I cannot speak anymore because I have already spoken 

on second reading. 

MR. DOODY: You have not shut up since I met you. 

MR. NEARY: The only thing I can do now is ask questions of the 

minister. 

MR.. ~..AYNARD : Please, please! The member from LaPoile(Mr. Neary) 

said at one point in time that the implementation was delayed of the 

1974 act because Bowaters did not want to pay the taxes. That is 
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HR. MAYNARD: 

nonsense. They have paid the taxes. They did not delay it because 

they did not want to pay them obviously. But they have paid the 

seven and a half cents an acre tax. And they will be subjected to 

the higher tax if they do not submit management plan. 

MR. DOODY: Do not confuse the hon. member with facts. 

MR • MAYNARD : No, I suppose not. It is terrible for me to do that. 

MR. NEARY: The hon. gentleman must have been in the dining room 

again this evening. 

MR. DOODY: I was on the phone. 

AN HON. }lEMBER: In the dining room. 

MR. DOODY: No, Sir. Yes,in my dining room, home in the kitchen. 

A piece of chicken in one hand · a~d-the phone in the ~ther~ 

MR. MAYNARD: The bon. member for Eagle River(Mr. Strachan) asked 

what provision was in this act with regards to the development of 

Labrador. The act as it written does not really apply to Labrador 

because Labrador is all Crown territory. And Mr. Van Beke's operation 

is run strictly on a year to year permit from the government,the same 

as the Crown lands permit is given to anyone in this Province who wan~s 

to run a small mill or cut pulpwood or whatever. 

Mr. Van Beke does not own or control any timber in the Province, whether 

in Labrador or on the Island, and therefore is not subject to taxation. 

Mr. Van Beke, of course, pays stumpage. 

-
MR. STRACHAN: Will the minister permit a question? If the act is 

based on management, the taxation is really to assure good forest 

management, then how do you in the case of Van Beke when he is on 

Crown lands assure that he is· 3 perating according to good management techniques? 

MR. MAYNARD: We simply apply the same techniques to the Crown lands 

permit that is issued to Van Beke or to Joe Blow, whoever it is. The 

permit specifies that the proper management techniques must be carried 

out. Now obviously since Mr. Van Beke does not have total control of 
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MR. MAYNARD: 

any timber area, _~he_~ he would not be required to replant 7 for 

instance, as Bowaters t:Jould on their own tettitory. But then 

he does not control the area. But he would be required ·to cut 

and harvest in a manner 
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prescribed by the Department of Forestry. 

.J~;__t_hat checked_ verv often? 

NM- l 

Yes, there are people in the area all the time. 

We have our staff in Labrador, we have' our staff all .around the 

Island. We have an extensive field staff now who follow up on 

these permits all the time. 

!-iR. DOODY: The Van Beke operation is probably the most closely 

monitored one that ~tarted in the Province since its -

MR.. ~t\YNARD : I would say it is right now seeing ~ve have got 

sixteen people in the Goose Bay area. 

MR. DOODY: 

MR. ~AYNARD: 

:MR.. l'!"""EARY : 

there or what? 

~f? • !·ofJ>.YNARD: 

~1P .• DOODY: 

to death. 

M:R. i:TEARY: 

'U!., HA.YNARD: 

~. DOODY: 

:MR. STR~CF_t\N: 

"MR. VOODY: 

That is right. 

It would be close to the most monitored one. 

What is he doing? Is he stealing the pulp dm-m 

Not stealing any pulp, Mr. Speaker. 

Never asked government for any help so we are worrieC. 

I·Jell,boy you had better watch it. 

~-Then they ask for helP we will go broke. 

That is right. He might just you knO't-7. 

Shipping wood from here to Europe. 

That is right. It is a new departure in Ne~~oundland 

and we are worried.to death. 

'MR.. l1AYNARD : The one other thing that I ~rlll deal with, the member 

for Eagle River (Mr. Strachan) again asked was this the first start 

in management, Yes,the '74 bill was the first start in mana~ement 

but obviously all of the management techvicues that are to be used 

a~e not necessarily in the legislation. There is a lot going to 

regulations. A part of the regulations is the whole concept of forest 

management techniques that are outlined in the broad outline that we 

require from the companies or that we reauire from ourselves 

our Crmvn holdings. 

The Forest Land Management Taxation Act, 1?74 and 

the amendment here is to form the basis, the foundation for the 
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MR. ~~YNARD: proper nanagement but it is not necessarily the 

total package. Ther.e ·is much more detail-

~. NEARY: That is v.-hat I have been saying, Now the han. 

gentleman is agreeing with me. That is precisely what I have 

been saying an~ I have been saying it for two years. 

:M.R. MAYNARD : There are stacks and stacks of regulations and 

booklets and all this sort of thing that are applied .~ecause the 

taxation act was enacted in the Legislature, Mr. Speaker. 

MR. NEARY: 

tacks. 

Well okay, now we are getting down to brass 

~~. ~A~ARD: The same as any act has a provision for 

regulations. Mr. Speaker, I move second reading. 

On motion, a bill, "An Act To Amend 

The Forest Land (Management ancl. Taxation) Act And To Make Other 

Amendments In Respect Thereto, 11 (No. 67), read a second time, ordered 

referred to a Committee of the Whole Eouse presently by leave. 

MR. HIC!Of..AN: Order 8, Bill No. 39. 

Motion second reading of a bill, "An Act To Amend 

The Department Of Rural Develo'!'ment Act, 1973." (No. 39) 

MR. SPZ~R: The hon. Minister of Rural Development. 

MR. LTlliDRIGAN: Mr. Speaker, this is a housekeeping oiece of legislation. 

AN HON. MEMBER; What.bill are we on? 

MR. HICKMAN: Order 8, Bill No. 39. 

MR. SPEAKER: Bill no. 39. 

MR. HIC~AN: It was circulated in February. 

~·fR. LUNDRIGA.Til: I will wait until the hen. member retrieves his 

file. 

Mr. Soeaker, that is just barely to strike out 

the term "the approval of the Lieutenant-Governor in Council" which 

basically means that it eliminates the necessity of referring every 

last decision in the department to the Lieutenant-Governor in Council. 

The requisition of referring the particular decisions, all the various 

loans and grants and other decisions, most of them of a very minor 

nature,is very time consuming on the cluttery process from the government 
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MR. LUNDRIGAN: point of vielv. It is also impeding our 

effectiveness in making decisions within the department because 

it does mean terrible delay and I lvould say practically doubles 

the time frame in which decisions can be made. 

MR. SPEAKER: The hon. member for LaPoile. 

MR. NEARY: If I understand the hon. gentleman correctly, 

Sir, and I hope I do not, I hope I am misunderstanding the hon. 

gentleman. Mr. Speaker, could I get the attention of the hon. gentleman. 

MR. SPEAKER: Order, please! 

MR. NEARY: Am I understanding the hon. gentleman correctly? 

Hell if this amendme~t goes through, that the minister, the department 

l-Till no longer have to refer matters or applications for loans and 

grants, approval for loans and grants to the Lieutenant-Gov·ernor in 

Council, in other words his colleagues. Is that correct? 

'ffi. LUNDRIGAN: Hr . Speaker, that is correct. The same thinP- as 

today,for examnle,in the Fisheries Loan Board there is no reference 

to Cabinet once the decision is made to allocate funds, go through 

the proper procedures, have Treasury Roard make the decision, have 

the government present the budgetary figures, have the department 

estimates voted_ on bv Cabinet. There i~ no r~~uire~ent, I 

doubt if there is a requirement in any department of ~overnment~to have 

decisions of this nature referred back and I co not know why it was 

ever included. As a matter of fact I might say to the hon. gentla~an 

that until very recently, the last half a dozen months. -

MR. NEARY: Mr. Speaker. 

MR. LUNDRIGAN: I have answered the hon. gentleman's question. 

I 

HR. NEARY: Well, does this include the Rural Development 

Authority? 

HR. LUNDRIGAN: Yes, Hr. Speaker. This includes 

~. NE.I\RY: Mr. Speaker, I thought I misunderstood the hon. 

gentleman first and then I glanced at the bill and I have to congratulate 

the Sergeant-at-Arms for keeping my bills in order here. 
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Mr. Lundrigan: 

take the hon. me~~er's speech as read. 

MR. NEARY: I beg your pardon? 

MR. LUNDRIGAN: 

HR. MURPHY: 

Can we take the hon. gentleman's speech as read? 

We can take it as said. 

MR. NEARY: No, Mr. Speaker, I have got to lash into this 

one, because as the hon. House knows, Sir, that we have tried long 

and hard to try to get a list of loans and grants that were made 

by this department, by the Rural Development Authority and by the 

Newfoundland and Labrador Development Corporation. And the minister, 

during the introduction of his estimates,promised this House that 

he ~vould table a list of all the loans and grants- or all the loans; 

there are no grants,I do not think,from the N~foundland and 

Labrador Development Corporation. There are grants? 

HR. LUNDRIG.AN: All loans. 

HR. NEARY: All loans. The minister promised to table the 

loans, a list of the loans,of those who got loans. The minister 

told us that the minister up in Ottawa agreed that it would be 

treated the same as DREE loans and grants. 

put the list on the table. Why not? 

But the minister did not 

MR. LUNDRIG.AN: I ~vill give the member the list. It is not 

relevant to the bill here. 

MR. NEARY: It is relevant to the bill. 

.AN HON. MIDmER: No ,it is not • 

MR. NEARY: I beg your pardon, Sir, it is. 

AN RON. MEMBER: No,it is not. 

MR. NEARY: Yes, Mr. Speaker, because before this amendment 

was brought in the minister,when granting loans and grants from the 

Rural Development Authority, and I presume from the Newfoundland 

Development Loan Corporation,had to take a recommendation to his 

colleagues in Cabinet. Now I am not so sure about the Newfoundland 

and Labrador Development Loan Corporation, but certainly from the 

Rural Development Authority. Now I do not know why there was a 

distinction drawn between the Newfoundland Development Loan 

11517 



June 9, 1977 Tape 4095 (Night) PK - 2 

Mr.Neary: 

Corporation and the Rural Development Authority. Maybe it is 

because there is federal money, because the federal government 

put $20 million into the Newfoundland and Labrador Development 

Loan Corporation. 

MR. DOODY: 

MR. NEARY: 

MR. DOODY: 

MR. NEARY: 

They were in for $200 million. 

In the Newfoundland Development Loan Corporation? 

No, $20 million. 

$20 million. Well, no wonder the public 

treasury is in such a bad state, Sir, when the minister does not 

know the difference -

MR. DOODY: 

:MR. NEARY: 

MR. DOODY: 

me all mixed up. 

MR. NEARY: 

It is these dots. 

- between $20 million and $200 million. 

It is these dots, these damn dots. They keep getting 

Now, Mr. Speaker, that .Rural Development Authority, 

that game of Rural Development roulette that the hon. gentleman has 

been playing -

AN HON. MEMBER: Roulette! Roulette! 

MR. NEARY: - not only do they not want to answer to the Legislature, 

we cannot get the information in the Legislature, but now the minister 

wants a blank cheque, he does not even want to refer the matters 

to his colleagues. The minister , and the officials do'vn in the department 

have completely ignored the Legislature. They have refused to give 

the Legislature any information in connection with these loans and 

grants. And now the minister wants it all to himself. He wants to 

have clear sailing. He wants to remove the last obstacle in the 

way of giving the minister full authority, to go full speed ahead and 

lash it out in his little game of Rural Development roulette, and not 

even consult with his colleagues. 

Now, Mr. Speaker, there is no way we can vote for that 

bill, Sir. No way. There is a -
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i1R. DOODY: Who is the 'we'? Is that the Royal 'We'? 

MR. NEARY: Well, Mr. Speaker, I do not know. I cannot speak 

for my han. colleagues. I can speak for we, the independent Liberals. 

Hear, hear! SOME HON. MEMBERS: 

MR.NEARY: That we, the independent Liberals of this Province, 

will vote against that bill. It is a dangerous piece of legislation. 

And, you know, Mr. Speaker, this is the han. crowd that were going to 

put the power back into the Legislature, out the power back into 

the hands of the people. 

:HR. DOODY: We will as soon as that Ferryland election is over and 

Charlie Power returns to the House. 

SOME HON. MEMBERS: Oh, oh! 

MR.NEARY: Mr. Speaker, the gall, the gall of the administration 

and the minister, the cheek of the minister to come in to this House 

with a piece of legislation asking that he not consult with his 

colleagues. Why even the Minister of Forestry and Agriculture, I do 

not know if he does not now, but up until recently had to bring 
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MR. NEARY: every little application for a piece 

of Crown land before the Cabinet to get it approved. Every application 

has to be approved. There were routine meetings of the Cabinet called 

and the minister would go down over the list. Sometimes you would pass 

thirty and forty and fifty. If you had a backlog you might pass a 

hundred. 

MR. DOODY: You got the routine-duties. 

MR. NEARY: I was on every committee that you could 

mention. I ' was even on Treasury Board at one stage of my career and 

that is why I know so much about the bureaucracy and the planning and 

priorities. But, Mr. Speaker, this is a dangerous piece of legislation, 

Sir. It is one of the most dangerous pieces of legislation ever to be 

brought before this House. The government now are g~tting so arrogant 

that they are careless and reckless and they do not seem to care what 

they do. Just imagine, Mr. Speaker! Put in the hands of the Minister 

of Rural Development the right to dole out $4 million or $5 million of 

taxpayers' money a year without referring it to a single pe~son other 

than himself! Mr. Speaker, does that make any sense? Is it in the 

interest of good government, Sir? I know Your Honour cannot answer me. 

If Your Honour could, Your Honour would probably agree. 

SOME RON. MEMBERS: 

l':!R. NEARY: 

Oh, oh! 

We just cannot - at least I cannot, Sir -

with all due respect to the han. gentleman I just cannot put that much 

t~ust in the hon. gentleman's department, because we have seen, Sir, 

examples already of extravagance and waste in that Rural Development 

Authority. We have seen monies lashed out to defeated candidates. 

I mentioned a case just today. 

~lR. DINN: 

it away. 

MR. NEARY: 

And I gave you the truth and you shoved 

One time, Mr. Speaker, when the han. 

gentlemen were on this side of the House if you did what the Minister 

of Rural Development was doing it would be called political patronage , 
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MR. NEARY: under the table deals. It would be 

called favouritism. It would have all the appearance of corruption. 

But when this bon. crowd does it there is not a thing in the world 

wrong with it. They will get up and say, 'Well, is there anything 

wrong with giving a loan to a defeated Tory candidate?' 

MR. DINN: Is there anything wrong with the 

Mifflin Report? 

HR. NEARY: Mr. Speaker, there is a whole lot 

wrong with this bill. It is a very, very dangerous weapon to put 

in the hands of the minister. 

MR. DINN: What about the Mifflin Report? 

MR. NEARY: I do not care whether it is the present 

minister or his successor or whether there will be another minister 

there next year, next election. I do not care who it is and I do not 

care what government is there. That kind of authority, Sir, should 

not be put in the hands of one minister. It could be abused and misused 

and it has been in the past. Even, Mr. Speaker, when it was subject 

to the Lieutenant-Governor in Council it was abused and misused and 

all kinds of pork-barrelling went on. And my hon. friend will find out 

about the Mifflin Report when we get the report on Mr. A. B. Walsh and 

Company and all the coloured televisions -

MR. DTNN: We had one in 

MR. NEARY: - and Scrivener and the scandals in the 

minister's department. 

HR. DTh""N: We have the Mifflin Report. 

HR. NEARY: Yes, well we will have the others coming 

in -

~1R.. DINN: Yes, what about that? 

HR. NEARY: and there was nothing in that one except 

somebody trying to do a job for his district and somebody trying to show 

the administration, show the officials of this government that they were 
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MR. NEARY: not running the show. And if the minister 

only does his job half as good as it was done then -

MR. DINN: 

MR. NEARY: 

MR. DINN: 

:HR. NEARY: 

MR. DINN: 

MR. NEARY: 

You do not have to worry about my job. 

- the minister will be able to get up -

Any recommendations -

- and make a proud boast in this House. 

That is right. The -

The minister should go down and try to 

straighten out some of the scandals in his own department, like the one 

bringing a deputy minister in from Gander and paying $15,000 expenses~ 

moving expenses. ~fuat about that? That is the taxpayersY money. 

MR. DINN: All according to the regulations set up 

by the previous administration. 

MR. NEARY: 

of the minister. 

'MR. DINN: 

MR. SPEAKER: 

All according to the extravagance and waste 

Any regulations set up to do that? 

Order, please! I would ask the han. member 

if he will be a little relevant with the Rural Development Department, 

please. 
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Mr. Neary. 

Sir, the hon. gentleman who just . wok~ up, Sir, should be taken 

out and horsewhipped. You know, we have been passing legislation 

so fast here today that it is a wonder we have not passed a piece 

of legislation to have the hon. gentleman taken out and hanged out 

in the square. If it was brought in it would probably go through 

and nobody would know a thing about . it, we are whacking legislation 

through the F~use so fast. And now here is another piece they 

hope to sneak through. 

MR. J. CARTER: The truth will -

HR. NEARY: The Minister of Rural Development now 

is learning a few tricks from his colleagues of trying to sneak 

a piece of legislation through that will set up a dictatorship 

down in the minister's department, an outright dictatorship. 

TI1e minister will have to answer to nobody, only himself. Mr. Speaker, 

there is no way we are going to allow it. We are going to vote 

against it on this side of the House. You know, Mr. Speaker, this 

administration is rocked to its very foundation - now with scandals, 

with misuse of public funds and abuse of public funds, rocked to its 

very foundation. Governments have had to resign for far les~, 

Mr. Speaker, than the thin~s that have gone on in all the various 

departments starting with the Department of Fisheries, the Department of 

Municipal Affairs and Housing, the Department of Public Works, 

the Department of Transportation and Communication) the Department 

of Rural Development. 

MR. J. CARTER: Do not leave anyone out. 

MR. NEARY: You can go on and on and on. Only one of these 

scandals in any free country, in any democratic country would make 

an administration go out and resign, but not this hou. crowd. They 

think they can brazen it out. And here we have the Minister of 

Rural Development wanting to set up his own little kingdom, his 

own dictatorship-- down in the Department of Rural Development, and 

there is no way he is going to get away with it. 
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Mr. Neary. 

Mr. Speaker, this is the most treacherous and 

dangerous piece of legislation that I have seen come before 

this House in a long time, to take the power, not only out of the 

Legislature.-the Cabinet have already taken the power from the 

Legislature - but now the minister wants to take it from the 

Lieutenant-Governor - in Council by not referring any of these 

loans or grants. Can Your Honour just see the pork-barrelling, 

the misuse a.nd the abuse of public funds that can take place if 

this piece of legislation is approved1 We never heard tell of the 

like before. 

MR. DINN: We did. 

MR. NF....ARY: We certainly did not. Mr. Speaker, the 

hon. gentleman now is out coasting around in the Premier's 

I 

former Cadj.llac. I wonder how he got that? Did the Premier 

give it to him or did he get a sweetheart deal? 

MR. DINN: Elm Mercury. 

MR. NEARY: Was there a sweetheart deal over the turning 

in of that Cadillac? 

MR. DINN: A point of order, Mr. Speaker. 

MR. NEARY: Maybe we should have a minor investigation 

into tha~. 

MR. SPEA..t{ER: Order, please! A point of order has been 

raised. 

MR. DINN: It is pretty obvious, Mr. Speaker, that the 

hon. member is upset over things that have transpired in the 

past, but he is now bringing into question where I got my car, 

and I got my car -

MR. NEARY: I am only asking if you got it honestly. Did 

you get it honestly? 

MR. DINN: - to set the record straight, I paid $4,600 and 

some odd for a car -

MR. NEARY: For a -cadillac. 
- - ---- -

MR. DINN: - from Elm Mercury. 
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MR. NEARY: For a --~ad:!-llac? 

:MR. DINN: - secondhand, and they could not sell it 

to anyone for two weeks so I bought it from Elm Mercury, 

Mr. Speaker, in here on the Kenmount Road. 

MR. NEARY: Did the hon. Premier tip you off that he 

was trading in his car? 

MR. D!NN: No tip-off at all. 
. . 

MR. SPEAKER (Young) : _Order, please! 

MR. DOODY: Come on now. Let us get the thing back 

down to a level where we can all -

MR. mt~Y: If the hon. gentleman wants, I will fight 

fire with fire. He n~ed not worry. 

MR. SPEAKER: Order, please! 

·MR. RIDEOUT: Mr. Speaker, to the point of order. 

:MR. SPEP..KER: Before we go any further, I do not think 

there is any point of order. 

MR. RIDEOUT: I agree with you one hundred per cent. There 

is as much order to that now as there is to the minister. 

MR. SPEAKER: - and I would ask the hon. member to confine 

his remarks "Eo the bill- utider debate and not bring in person'al references. 

:MR. RIDEOUT: Up she comes! 

MR. NEARY: Mr. Speaker, the whole administration is 

rocked with scandal. She is rocked to the verv foundation with 

scandal and now the Minister of Rural Development wants to open it up 

a little further, leave it wide open for abuse and misuse. There 

is no way that that sort of thing can be controlled. There is no 

way we can condone that sort of thing in this Province, and we are 

not going to condone it. I can tell the minister and the administration 

right now that I am voting against that bill. It is too much power 

to put into the hands of the Minister of Rural Development. The 

minister so far has shown us that he is 
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MR. NEARY: not capable of giving the House 

the information it requires in connection with Rural Development 

loans. I do not think the minister can be trusted with that 

kind of power. Not that the minister is dishonest or anything, 

but I do not think that kind of judgement should be left in the 

hands of one man. It is too much power, Sir, to leave in the 

hands of one man. 

MR. J. CARTER: 

report. 

MR. NEARY: 

Loan us your copy of the Mifflin 

Mr. Speaker, the hon. the member 

for St. John's North (Mr. J. Carter) is still smarting under 

the attacks. I guarantee you that Mitchell Court will give 

the hon. gentleman what he is due the next electicn. 

~lR. WHITE: Who? 

MR. NEARY: Mitchell Court. A gentleman 

called my hon. friend up yesterday and invited him to come 

over in Mitchell Court, which is in the hon. gentleman's 

district, and knock on his door the next time, if he wants 

to get a belt in the gob. 

MR. FLIGHT: Is that what he said? 

MR. NEARY: That is what he told me. As a 

matter of fact, Sir, he put it in stronger words than that. 

When we were knocking around we had a name for hon. gentlemen 

like that which began with a 'P'. 

SOME HON. MEMBERS: Oh, oh! 

AN HON. MEMBER: 

MR. NEARY: 

And ended with a 'P', did it? 

No, that is what it did not, 

end with a 'P'. We had names for hon. gentlemen, Sir, like that. 

Mr. Speaker, I do not know who 

dreamt up this bill, who dreamt up this piece of legislation, 

but whoever dreamt it up, Sir, must want to give the 

minister dictatorial powers. Mr·. Speaker, 
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MR. NEARY: why do they not just do 

away with the Legislature altogether and let each 

minister set up his own little dictatorship? 

Mr. Speaker, there is no 

way, Sir, there is no way that they are going to get 

away with this. This is the kind of stuff that brings 

government down. We have had enough to bring this 

crowd down already, one scandal after another. I 

think for the minister•s own protection, if nothing 

else~ to pu~ the minister above partisan politics, to 

put the minister and his department above suspect and 

above suspicion, that the minister should be glad to 

submit these applications to his colleagues in Cabinet 

for approval rather than the minister take on the 

responsibility and be accused of making decisions that 

are based on political judgements, that are based on 

favouritism and patronage. The minister certainly 

should not be put in that position. The hon. gentleman 

spent a few terms up in Ottawa and the hon. gentleman 

knows what would happen if this kind of legislation 

were brought before the House of Commons. The members 

would be scandalized beyond words. The minister will 

not even give the House the information. 

MR. J.Carter: 

scandalizing -

MR. NEARY: 

They will not be long 

Mr. Speaker, I thought I 

had dealt adequately with the han. gentleman, Sir. 

SOME HON. MEMBERS: Oh, oh! 

MR. NEARY: Mitchell Court? I echo 

every word that Mitchell Court said on the phone to the 

han. gentleman yesterday, every word. 

MR. J. CARTER: Then call and apologi ¢e , / 

because that is what the han. gentleman did. 

MR. NEARY: The han. gentleman did not 

call up and apologize, and the han. gentleman is in the 
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MR. NEARY: 

a constituent. 

MR. J. CARTER: 

r~R, NEARY: 

hon. member's district, 

He rang to apologize. 

That is not what the han. 

gentleman told since supper this evening. 

MR. t·1URPHY: Whose is that? John's, is 

it? 

MR. NEARY: Most colourful! Most 

colourful, I must say. I never heard adjectives 

describe the han. gentleman as well as I heard from this 

man, this constituent of the hon. gentleman. 

}tR. DOODY: D; d he repeat him s e 1 f? 

t·1 R . NEARY : 

and over and over again. 

MR. DOODY: 

He repeated himself over 

It used to be the great 

measure of invective, how often you repeated yourself 

when you got into profanity. 

MR. WOODROW: 

morning. 

He rang up again this 

MR. NEARY: Anyway, Sir, I cannot see 

how the hon. member for Bay of Islands (Mr. Woodrow), 

who is supposed to have a conscience, how the hon. 

gentleman can stomach this kind of stuff. And the han. 

member for Mount Scio (Dr. Winsor) who sits over there 

with a sanctimonious look on his face and a halo, almost, 

over his head, how the han. gentleman can condone this 

sort of skulduggery 

SOME HON. MEMBERS: Oh, oh! 

MR. WOODROH: We have to have faith in 

somebody. I think he is an honourable man. 

MR. NEARY: This is not an attack on 

the minister as a person, Sir. 

MR : -ooooY: You could have fooled us. 

MR. NEARY: It is an attack on the system 

and on the bill. The hon. gentleman 
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. MR. NEARY: could be down there and I would say the same thing 

about this bill. If my hon. friend, the member for Lewisporte 

(Mr. ~f,hite), was over there I would say the same thing about this 

bill. If my former colleague, the Leader of the Opposition, 

(}tr. Roberts) were over there I would say the same thing about 

this bill. 

AN HON. MEMBER: - you can be sure of that. 

MR. NEARY: It is the most obnoxious piece of legislation 

I have seen brought before this House in a long time. And it is 

dangerous -

~~. J. CARTER: The han. member is a skinful of hate. 

AN HON. MEMBER: It takes one to know one. 

SOME HON. MEMBERS : Oh, oh! 

MR. NEARY: Could I have a little water Your Honour? 

SOME HON. MEMBERS: Oh, oh! 

MR. NEARY: I will let her go ahead now, Sir. I will let 

them have a little debate back and forth. I hope that every member 

on this side of the House, I hope that every member on that side of 

the House with a conscience will oppose this bill. 

SOME HON. MEMBERS: 

MR. NEARY: 

MR. DOODY: 

MR. NEARY: 

Hear, hear! 

And what is the bill, Sir? What is the bill? 

Since you are against it, I presume you will explain. 

I am asking the members a question because 

it is like every other piece of legislation that we put through 

this House in the last forty-eight hours, Sir; I doubt if nine 

out of ten members have taken the trouble to read the legislation. 

They_ do not know what they are passing. They do not know what 

they are doing. 

Mr. Speaker, these bills were not read by 

ministers before they came before the House because I heard 

one member say today in the House that he was told by a 

Legislative draftsman that they are bushed down there. They cannot 

cope with the situation, pumping out the bills, because the 

government wants to get the House closed. They are rushing 
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~. NT'..:.ARY: the bills in now at the last minute to try to 

push them through like the Minister of Rural Development is 

do:i.ng with this niece of legislation. And _you kQ.OY!,__ 

Mr. Speaker, the notice of bills and the bills are being brought 

directly to the House without even being read by the ministers, 

they are in such a rush. 

No-.:..r the 1-tl.nister of Justice can look around 

all he wants but I know this to he a fact, that the ministers 

do not even see the bills until they are tabled in this han. 

House. 

· MR. HICKMAN: Nonsense~ Sheer nonsenseJ 

~-1R. NEARY : It is not nonsense. That is true, Sir. 

}fR. HI CIO-I".AN : It is not true, Sir. 

MR. ~i"ElL~Y: And we have ministers in this House introducing 

bills today that they have not even read. They cannot even get up 

and explain it properly. 

Y£R. DOODY: Another two weeks on the phone with my hon. colleague, 

the Hinister of Transportation, reading out various bills that -.:..rere 

goi.ng to be introduced. 

' MR. SIMMONS: .And explaining them. 

To.fP.. DOODY: Well~! did not have to explain them. He 

grasped them immediately. 

~R. !\TEARY : Mr. Sneaker, let us see what it says just for 

the benefit of hon. gentlemen who have not read it. Let us just 

see the power tl:.at the Hinister of Rural DeveloplT'ent is askinp: 

for. 

MR. DOODY: The public- what do they call it? 

~. NEARY: Hr. Speaker, we are not down in the Cottage Garden 

now, Sir, are we? The House is in complete disarray. 

~. SPEAKER: The hon. gentlemen will bring themselves into 

-
appropriate circumstanceR •. 

MR. NEARY: _It says, "Nothwithstanding the provisions of the 

Cro~m Guarantee and Loan Act, 1973, but subject to the approval of the 
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Y-R. ~mARY: Lieutenant-Governor in Council and to st~ch terms 

and conditions, if any, as the Lieutenant-Governor in Council may 

prescribe, financial assistance by the ¥~Y of a grant or a 

loan or otherwise, howsoever to associations, groups, corporations, 

firms and other bodies or nersons engaged. in or about to be engaged 
,, 

in small industries and enterprises and then it says, 

sub~paragraph (1) . "The Department of Rural Development Act, 1973 

is amended by striking out the words, "the approval of the Lieutenant-

Governor in Council." 

A..~ HON. MEMBER: To what? 

}!R. NEARY: Strike. out the words, 11 the Lieutenant-Governor 

in Council," It is more than criminal. It is leaving the thing 
r") 

wide open. It is leaving it wide open for abuse. We think 

we have got scandals on our hands now.! . why just pass this bill 

and put the authority in the hands of one department, ~r. Speaker, 

and see what will happen. There will not be enough judges and 

magistrates in Newfoundland to head up all the public enquiries 

that will be necessary to investi~ate the loans and grants that 

will be given out from this department. 
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MR. NEARY: I am going to vote against Bill 39, 

Sir, because I think it is obnoxious and dangerous and should be thrown 

in the wastepaper basket. It should have never been dreamt up and it 

should never have been brought into this House at this late date 

hoping that we are asleep over here and that they can shove it 

through and turn the Minister of Rural Development into a dictator. 

HR. SPEAKER: The han. the member for Trinity -

Bay de Verde. 

SOME HON. ME.a.'\ffiERS : Oh, oh! 

MR. SPEAKER: Order, please! 

MR. ROWE: Thank you, Mr. Speaker. I could not 

agree with my colleague from LaPoile -

MR. DOODY: I know you never have. 

MR. ROWE: - anymore than I have to on this 

particular bill tonight, Sir, and I would think that any member of the 

House of Assembly with a conscience at all would have to stand up and 

speak a full forty-five minutes against this particular piece of 

legislation no matter what side of the House we are talking about. 

Sir, what disturbs me more than 

anything else is -

SOME HON. MEMBERS: Oh, oh! 

MR. DOODY: Can the hon. member heve a little 

bit of quiet so he can get on with his speech? 

MR. ROWE: Well, the whole point that I was 

going to try and bring up, Mr. Speaker, is that while my colleague 

from LaPoile was trying to make his points we saw the attitude of 

han. members opposite, laughing at the member for LaPoile, joking among 

themselves, throwing out a little bit of wit and this kin~ of a thing 

about a very, very important bill, Sir. 

Now everybody realizes that the member 

for LaPoile has a very colourful way of expressing himself but this is 

very, very serious business. 
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MR. RO~!E: A number of years ago, ~~r. Speaker, the ~inister 

of Rural Development, _Hr. ~'!im Rejd,>vas forced by the Opposition 

to table the list of loans - or grants and loans at that time,I 

helieve, or it might have been all loans,I am not quite sure -

but he did table a list of the loans that were given out throughout 

this Province by the Rural DevelopmentAuthor~ty. And, Sir, the 

minister during the estimates of his department was torn to shreds 

to the point, Sir, where he gave up altogether. I could remember 

very clearly the minister becoming so frustrated and being 

torn apart so very badly by the members of the Opposition of the 

day because of the abuses that were ·.uncovered when he tabled 

that list of loans that were granted up by the Rural Development 

nuthority,that he went out in the corridor and never came back 

in to defend his estimates. He was afraid to come back into 

the House of Assembly or the committee. And we saw of course 

what happened to the minister since. 

AN RON. MEMBER: ~.Jhat happened to him? 

YR. ROHE: w·ell, Sir, · he. never returned. Not onl v 

did he not return to the committee stage to defend his estimates 

that year, Sir, he was so badly torn apart but he was defeated in the 

upcoming election. And I would subm'lt, Mr. Speaker, that one of 

the main reasons why he w·as defeated ~o1as the way that he handled 

that particular department or the way that he appeared to handle 

it. Now I happen to think that the gentleman lvas an honourable 

man, a . very honourable man,and tried to do a job but he left 

a certain impression. And >vhat was the 'impression, Hr. Speaker? 

The impression was left that his department was a pork barrel 

department, that is was being used as a sort of a slush fund for 

political purposes. Now I am not saying it '.ras, hut the impression 

was left that it was and the evidence indicated that in certain 

instances the loans that were given out by the Rural Development 

Authority were certainly not within the framework or the guidelines 
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MR. ROWE: of that particular authority. We have examples of 

loans or grants being given out for a'florist shop, for an auto 

body shop, and for an 

A."q' HON.MEMBER: __ pu~y could n_ot __ have don~ that: 

MR . RO\•TE: Ye,s, Sir! Ye!3, Mr. Speaker, it was tabled by the then 

¥dniste:t of Rural Development Mr ~ Jim Reid. ~d the 

unfortunate thing, Sir,{ ther.e ~ere othe!: _ e~p1es that I 

cannot remember now, but the impression was left 
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MR. F. Rowe. 

that this was a pork-barrel department and that the taxpayers' 

money was being used for political purposes. Now, Sir, that 

was during the day when the government and the minister had 

the cou-rage to table the people to whom loans were given under 

the Rural Development Authority. Since that time I do not think -

the hon. member for LaPoile (Mr. Neary) can probably correct 

me - since that shemozzle, since that time when the minister 

did table the people to whom loans were granted, I do not think 

h h d li f 1 h 'Steve'?. we ave a cne tab ng o that ist since. Am I rig t, 

The member for LaPoile can probably indicate to me. 

MR. NEARY: What was that? 

MR. F. ROWE: Since that year when Mr. Jim Reid tabled 

the list of people -

1-!R.. NEARY: That was t~e last one we had. 

MR. F. ROWE: That was the last one we had. And we have not 

been able to get one bit of information out of the Minister of 

Rural Development since. Now, Sir, to add insult to injury 

the minister in the heat of the Summer introduces a little 

amendment to the Department of Rural Development Act, 1973 

whereby - we already know that he does not intend to table a list 

now at all. He promised to, but he has not. The hon. Minister of 

Rural Development has yet to table the list. And I call upon the minister 

to table that list before this amendment is passed, because although 

we will fight against this right to the bitter end, the majority 

will carry, and this amendment will eventually pass. But I challenge 

the minister to table that list -

AN HON. MEMBER: list? 

MR. F. ROWE: The list of people, and the names and types 

of projects that Rural Development Authority funds have gone to. 

I mean,it is the taxpayers' money, Mr. Speaker, and the House 

has every right to see that list, and I do not know what the minister 

is hiding. But to add insult to injury on top of not disclosing 

that list, the minister is trying to sneak through a little piece of 

legislation here tonight whereby he has the complete power to approve of 
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Mr. Rowe. 

these various guarantees and loans without the approval of 

Cabinet. In other words 9no matter how honourable a minister 

is, the people of this Provine~ know that the minister has the 

complete discretionary powers to approve or reject any application 

through the Rural Development Authority, and he in fact can use 

it for pork-barrelling purposes And I am not going to say to 

the minister that he would. I am just - the important point is 

that he may. But we cannot prove that the minister could or would 

until he tables that list. The previous minister, the then 

honourable Jim Reid, had the courage to table the list, and he 

got caught. And it was proven on the floor of this House that 

certain loans were given out that were not strictly within the 

guidelines of the Rural Development Authority. And it gave the 

appearance of being a major scandal. All you got to have is 

two or three examples out of a hundred, Mr. Speaker, two or three 

rotten apples, two or three bad cases, and the whole programme 

stinks to high Heaven. 

Now if the minister is not prepared to table the 

list of the projects, the amount of money loaned and the people 

to whom the money has been loaned -

MR.~ NEARY: A cover-up. 

MR. F. ROWE: and it is the taxpayers' money, we can 

only assume that the minister is trying to hide something. 

MR. NEARY: Watergate. 

MR. DINN: Do you want a list of the Social Services recipients? 

MR. F. ROWE: There is no relevancy. This has got nothing 

to do with Social Services. 

MR. DINN: You want that list, too? How may lists do you 

want? 

MI.. F .ROWE: This has got nothing to do with Social Service 

recipients. 
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MR. DOODY: It is the taxpayers' money. 

MR.. F. ROWE: It is the taxpayers' money, but we 

are not talking about Social Service recipients.-

MR. DINN: What are we -

MR. F. ROWE: - for which there are guidelines that 

are being very strictly adhered to, because every member of the 

House of Assembly is in daily contact with officials of the 

Department of Social Services and we know t:hat the guidelines 

of the Social Services department 
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Mr. Rowe: 

are being very strictly adhered to. Why, Mr. Speaker? Because 

it saves the government money. 

Now probably the same argument can be used for the 

Rural Development Authority. 

AN HON. MrnlffiER: Exactly. 

MR. ROWE: The =act is that this can be used as political handouts, 

these funds, these loans. ~~d there has been evidence in the past to 

indicate they have been used for political handouts. 

HR. DINN: Any proof? 

HR. ROV.TE: And I am not going -

MR. DINN: Any charity? 

MR. ROWE: The han. Minister of Municipal Affairs and Housing -

MR. DINN: But you should not be saying stuff like that. 

MR. ROWE: - was not even an elected member of this House when 

this proof was brought before the House of Assembly. So it ~vould 

probably be better if the han. minister would read back through 

Hansard instead of trying to barge in on the debate here. The han. 

member -

MR. DINN: You should not say that unless you make a charge. 

MR. RO'WE: The han. minister, Sir, ~vill have every opportunity 

tonight. to get up and speak to this particular amendment. He 

does not have to try to trip me up or ask me to provide proof. 

The proof is in the tapes of Hansard. It is documented in Hansard. 

MR. DINN: Proof of ~o1hat? 

MR. ROliJE: Proof of the fact that loans were given out by the 

Rural Development Authority that were not within the guidelines of 

the Rural Development Authority. For example, the service sector~ 

no loans are suppose to be given out for purposes of private enterprise 

purely for the service sector, such as an auto body shop, a florist 

shop' a mortuary or any of these cases. These are the three ones 

that I can remember being brought before the House. There are others. 

What I am saying here, and this is even more important~ 

is that there is a legal phrase, not only must justice be done it must 
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Hr. Rowe: 

appear to be done, and surely the case holds even more truly 

here that honesty must not only be done it must appear to be done, 

that the guidelines of the Rural Development Authority Act, the 

guidelines for such loans are strictly adhered to. Not only must 

they be adhered to they must be appeared to be a&1ered to. And 

if the minister will not table the list, and now he has complete 

power to approve or reject any of these applications, Sir, it is 

completely contrary to 'tvhat this particular administration stood 

for before it was elected. 

Leading up before every single election,this 

administration promised complete disclosure of practically anything 

i~ sight as far as the administration of this Province is concerned. 

Complete disclosure en all contracts, tendering on all projects. 

He have seen that one go by the wayside. And in t~ings such as 

Rural Development loans~complete openness. Everything was going 

to be open to public scrutiny according: to the philosophy of this 

administration, the P.C. Administration before it got elected. But 

gradually in the last four and a half to five years, five and a half 

years w~ have gradually seen the situation worsen where we have the 

Minister of Rural Development not only refusing to table the list of 

the projects and the names and the amount of monies that have been 

loaned out to various people throughout this Province, but now he 

does not even have to go, not only to the House of Assembly for 

approval, but he does not even have to go before the Cabinet for 

approval. 

And I am saying, Mr. Speaker, and I am sure my colleagues 

agree, and I am sure there are han. members opposite who agree, I am sure 

members opposite will agree, Sir, that this is just giving the minister 

too much power, too much power. No matter how honest the Minister of 

Rural Development is_ and I am sure he is honest -- and he is an honourable 
I 

man_no matter how honourable and how honest he is in the use of this 
I 

pmver 
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MR. F. ROWE: the fact of the matter is that the 

people of this Province, the fifty-one members who represent the 

people of this Province, _Even the members of the Cabinet will not necessarily 

know how much money is being loaned to whom and for what purposes. 

The minister has utter and complete control over the amount of money 

that is loaned out through the Rural Development Authority, and that 

is just too much power to the minister, Mr. Speaker. And everybody 

who believes in honesty in government, reasonable disclosure, believes 

in what the philosophy of the PC administration was, or party was 

before it became an administration, is going to get up and speak out 

against this particular amendment, Bill No. 39, because it is giving 

the minister too much power. Sir, it is absolutely incredible. You 

almost have to invent a word such as uncredible to get your point across. 

It is incredible that after five years in administration and the government 

telling the people of this Province that things are going to change under 

thair administration - complete openness, complete disclosure - year by 

year, session after session, we see each minister grab a little bit more 

power. And I do not think it is right, Mr. Speaker. It is as simple as 

that. The hon. Minister of Transportation and Communications can laugh 

I 
all he wishes, Sir, can laugh all he wishes, but the fact of the matter 

is that as long as there is any chance that any minister - in this case 

the l1inister of Rural Development - as long as there is any chance that 

he could abuse or misuse his power without being answerable not only to 

this Rouse, but to the Cabinet, the Lieutenant-Governor in Council~ 

as long as there is any chance or suspicion, members of this bon. Rouse 

should vote against this particular amendment. 

Now I repeat, Mr. Speaker, that once before 

we had a minister who did have the courage to table this list of Rural~~ 

Authority loans or grants. He was torn to shreds in the Rouse of Assembly 

or during Committee stage to the point where he did not have the nerve to 

come back in and answer to the rest of his estimates. He ran out of the 

House and that was the last we saw of him for the consideration of the 

estimates of his department. And it was based on the one thing, because 
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MR. F. ROWE: there were a number of abuses turned up 

when the minister tabled that particular list. Now we have a situation 

where the minister refuses to table the list. He refuses,in other words, 

to give this not only to the people of Newfoundland but to the elected 

representatives of the people of Newfoundland and now he is asking for 

an amendment to the Act which requires him not even to get Cabinet 

approval. That is too much power for a mL1ister of the Crown, Sir, no 

matter how honourable that minister may be or may appear to be. He ~vill 

never appear to be honourable, he will always be under suspicion as long 

as he is giving the appearance that he is covering up something. And, 

Sir; I will vote against this bill and I am sure my colleagues, and I am 

sure there are other hon. members opposite who, if they are in this House, 

will speak against this bill. 

AN RON. MEMBER: The member for Bay of Islands, Sir. 

HR. F. ROWE: Yes, where is the member for Bay of Islands 

(~r. Woodrow) and the member for St. John's North (Mr. J. Carter) and the 

member for St. John's East (Mr. Marshall) when it comes to something like 

this? These are people who argued against the government's policy with 

respect to tendering - or two of them. I should say. The member for 

St. John's East and the member for St. John's North were not in agreement 

with this administration when it comes to tendering. ~fuere do they stand 

on this particular amendment when the Minister of Rural Development has 

complete 
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Hr. Rowe: 

power to reject or approve of a loan to a particular person for 

however much money for whatever project. And I ~vould say until 

the minister, I would say if the minister- I do not know if I am 

sticking my head out here now and appearing to tend to argue 

against myself - but I would say that if the minister, if it was 

in the Act here, there is no evidence that it is in ~he Act, if 

there was a subsection or a section of the Act which said that 
I 

the minister must table, must table every single loan, the type of 
l 

the project, the person to whom the loan was given, and the amount 

of money. If the minister could table that before the vote on his 
I 

estimates I can see the minister being able to have this power. Why? 

Because the list is tabled anyway and it can be brought out. 

Now if the minister is saying that this, you know, 

saves time, cuts out the bureaucracy~! can buy that argument if 

the minister tabled every single loan that was approved of. I think 

we would - I do not know, I would not want to speak for my colleagues 

on that one, I would tend to accept this amendment. 

SOME RON. MEMBERS : Hear, hear! 

MR. RO't-JE: We will be tempted to buy it if there were some other 

piece of legislation saying that every single loan would be tabled 

before the estimates of his department are passed. Because the 

minister then has it both ~vays; he can cut out the red tape, he 

can cut out the bureaucracy, but he is answerable to the people of 

this Province through their elected representative. That to me 
I 

seems to make sense. But not to .table the list, not to table the 

list and then not to bring it before the Cabinet is unbelievable, it 

is unacceptable, it is unreal, and the minister is not being answerable 

to the taxpayers of this Province who are badly hit now, Sir. When 

it comes to the expenditure or any legislation that relates to the 

expenditure of the taxpayers money in a province where the poor taxpayer 

is hit as hard as he can be hit we got to look ~t that piece of legislation 
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Mr. Rmve: 

very, v~ry carefully. 

SOME RON. MEMBERS: Hear, hear! 

MR. ROHE: And this piece of legislation, Sir, is completely 

unacceptable. It gives the minister too much pmver. If the minister 
I 

says I got to have this power because of the red tape, because of 

the bureaucracy, because of the duplication, because of having to go 

all over the place, and slowing up, we got that in the Crown Lands 

Division, the minister has to go out to get all kinds of referrals 

that people are frustrated for months before a piece of Crown land 

is rejected or acce~ted or the application. I can buy that. If 

the minister wants that power in order to wipe out delay~, to wipe 

out red tape, we are willing, I would submit -I speak for myself on 

this one- I would be willing to tend to buy that amendment provided 

that the minister before the estimates of his department are passed 

tables the complete list of approved loans through the Rural Development 

Authority. 

SOME RON. MEMBERS : Hear, hear! 

MR. ROWE: Then the minister has got complete openness, complete 

disclosure. _ He is answerable to this House. He will b.e answerable 

to the Committee. He will be answerable to the people of Newfoundland, 

and he could have this power because the ~'lay he uses this power would 

be shown to the House ,.,hen he tables that list. But before he tables 

that list, Sir, no way will we even entertain voting for this 

particular amendment. 

SOME HON. MEMBERS : Hear, hear! 

MR. ROWE: And I for one intend to vote against it, Sir. 

SOME HON. MEMBERS: Hear, hear~ 

MR. SPEAKER (DR. COLLINS): The hon. for Eagle River. 

MR. STRACHAN: Mr. Speaker, 
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MR. STRACHAN: We just cannot understand over here ~~y 

a bill such as this would be brought in. It is supposed to 

be a simple ?ieee of housekeeping. I cannot understand the 

House Leader if we want to get out of here by Tuesday, We 

have been talking on this bill now since twenty minutes to nine 

and we will probably have another three or four t'!embers to go 

here. Then we will probably go all this evening on this bill 

because we totally reject it. We think it is a dangerous 

piece of legislation and we will just keep going and if nothing 

else we will use up the time of the House ~ut we feel that the 

House Leader and the minister concerned would see the sense to 

withdraw totally, totally withdraw this bill -

MR. NEARY: It will be time well spent. 

¥R. STRACHAN: Oh,yes. Ab~olutely. It will,be time well spent. 

It is a dangerous piece of legislation as far as we are concerned. 

I cannot understand it from the point of view of the minister 

himself because you would thin!.<-. for the min:i.ster' s own protection 

that he would be concerned about this kind 'of authority which he ~~s 

given himself. 

Number one, he has taken onto himself all the 

authority to give out loans under the RDA, the Rural Development 

Authority, in "t<Thich already there has been a great deal of concern, 

a great deal of controversy. ge cannot get that list here in the House. 

The people cannot see the list. The people of this Province cannot 

see how money is spent, hou money is given out. It is money belonging 

to the people of this Province. It is given out by the administration 

opposite and there is absolutely no way we can get at finding out how 

t~at mon~y is spent, where it is allocated to under the guise that it is 

not a bank, ,it is trying to assist businesses and these businesses \vould 
. . 

be hurt by it being knmm that they have a loan from the government. 

That we just cannot accept, the law in itself. We just cannot accept 
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}!R. STRACHAN: the fact that the government is going to 

give $50,000, $100,000, whatever a~ount of money it is going 

to give, it has given it out without allowing the . peor-le of 

the Province to know that their money is being spent on 

these projects, this ~reject or that project. But even 

further than that,what the minister is now asking is that 

he be given authority not to even discuss with his fellow 

Cabinet members, to discuss how the money is spent. We see 

an examole tonight in which the Minister of ·Forestry talked ', 

about Rallan~ Forest Products where the minister in a 

statment here tonight said the trouble with it ~~s not 

the suoply of wood, was not the fact that the sawmill could 

not operate or the markets were not there, the trouble with the 

Ralland Forest Products Industry was there was no management. 

We see the minister sitting down here saying there is ~oor 

~anagement and therefore it is doomed,and the Minister of Rural 

Development funding that industry to a fairly large sum of 

money. What we are getting now is that at least before we ~vould 

have hoped that the Minister of Rural Development would have 

consulted the Minister of Forestry before such money would be 

spent in that area,. And what we are s~eing now is that the 

Minister of Rural Develo~ment here is asking for authority 

to spend that money, spend that money on orojects which may 

involve other departments of government without even consulting 

the other departments of governmentlto see whether they do have 

good man~gement or whether they can carry out the project from 

the funds allocated by the minister. It is giving far too· much 

strength, far too much control, far too much power, the wrong 

kind of power,to the minister. Surely he would think that he 
. 

is in a bad enough mess as it is, but come next year when we start 

getting onto estimates, or start discussingthe Rural Development 

Authority and we know now that the total blame, the total blame 

of anything wrong with the Rural Development Authority does not now rest 
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~1R. STRACHAN: with Cabinet, it now rests totally with that miniFter. 

Virtuallv what the minister is 

doing is setting himself up to be shot at, setting himself 

upto be nailed and I cannot understand that. Even for his 

own protection he ~hould have enough sense to feel that hP 

should discuss this, he should discuss it with his colleagues 

in Cabinet and go through the loan, the application, the 

feasibility of it and decide whether that mo~ey should be spent 

or should not be spent and at least have other people give him 

advice and also he himself would be abJe to spread the blame, 

The administration has given the loan~ Cabinet approved the loan, 

it was not me. What he is saying here now is that I have 

total authority, total control over where that money is spent 

and I will decide on my own, I will decide without any 

consultation whatsoever with the Cabinet or other members, I will 

decide on my ownMhere that money is going to be spent. And I 

can assure you that once we get to the bottom of it and find 

out exactly where some of that uonies are going, the minister 

is setting himself up for a real pr~per nailing. He is setting 

himself up to be crucified, virtually crucified. because 

I can tell you this time next year, by estimates time when it 

rolls around next year, the Rural Development Authority, under 

the power the minister is now requesting 
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Mr. Strachan. 

in this amendment, under the power he is requesting, the 

Rural Development Authority is going to be easy pickings_. This is 

going to be the easiest~· You talk about scandals, you talk 

about scandals that have been going on so far? This is going to be 

the easiest one, and we are all going to sit like vultures waiting 

for it, because he is now asking for total authority that he alone, 

like God, will decide where the money is going to be spent without 

any request from members in Cabinet, without any advice going in, 

and I think it is total dictatorship. It is taking away - number one, 

we have already taken away the powers of this House, and lre 

cannot find out where the money is spent now. But at least 

a number of gentlemen opposite know where the money was spent, 

and how the decision was arrived at. 

Now what we are suggesting here in this 

legislation is that the gentlemen opposite do not want to know 

anything about it. So either the gentlemen opposite are setting 

up the minister here, setting him up as a fall guy and saying, 

well, you take responsibility for it. It is in a mess now already 

so you might as well take responsibility, and we will put this 

legislation through, and you take it, it is yours, and it has got 

nothing to do with us. If there is anything wrong with it, 

then you fall, we do not. It seems to be that there is some 

play or something in there, because otherwise why would a minister in 

an already suspect situation like this in the Rural Development 

Authottty,why would a minister ask for this kind of authority, 

this kind of power vested unto himself? I can see the member for 

Mount Scio (Dr. Winsor) on the back there,who is involved already 

' 
with the Public Accounts Committee,shuddering th~t. 

here the minister without any recourse to Cabi~et, without any discussion 

to Cabinet,will have then decided how money is to be spent and if 

it is found out that the monies are spent wrongly and brought up 

at a Public Accounts Committee or brought up in the Bouse here, for 

instance, that the members opposite will have to deal with it, will have 
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Mr. Strachan. 

to go through this kind of thing and ask why there was not 

discussion, why there was not around the table discussions 

with members, why _ ~uch-and-Such a minister was not confided 

in, was not asked for his opinion, and we just cannot understand 

it at all. We just cannot understand why some of the members 

opposite who feel that they are self-righteous about these kind 

of things or feel that it is right to question these kind of 

things or feel that , they are in r~1es in which they 

themselves should be careful about, how they prejudice themselves, 

can allow such legislation to go through which gives the minister 

total authority, total, absolute control and power to decide 

where money is going to be spent, how money is goin~ to be loaned 

or granted without any discussion whatsoever with Cabinet. As 

- . . 
I said earlier, before the minister _cam~_ in- he probably heard it-

I cannot understand already in a Rural Development Authority which 

has come up for so much dil'lcussion here in the House, .· and ~.rhich 

there has been a great deal of controversy over it already, 

that I cannot understand how the minister for his own protection 

would not require the fact that he go. to Cabinet and discuss 

these loans in Cabinet. If he is going 1to loan $100,000 -

MR. LUNDRIGAN: You have no idea about government at all. 

MR. STRACHAN: Well, I do not know about government -

MR. LUNDRIGAN: no vou think the federar government makes a 

Cabinet decision every time CMHC lends money for a house? 

MR. STRACHAN: Look, what the minister is asking for here 

is that he is asking for authority to loan or give grants of 

fairly large sums of money without any discussion with Cabinet 

whatsoever.-

MR.NEARY: That is right. 

MR. STRACHAN: that he is asking for that authority on his 

head alone. The minister already knows that the Rural Development 

Authority -that-we -J:iave_questioned-_it--het:e· The public of this 

Provinc~ c:-annot geE -~h.e iist of which money is -being loaned to what 

- . 

companies. We cannot get that lis~. And the minister for his own 

reasons -will not- table that list. So the 

----
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public of the Province do not know how their money is 

being spent. What is happening now is that the minister is 

not satisfied with that. The minister is going one stage further 

and stating that not only does ·he not want to tell the public 

how that money is spent or where it is spent and how the decision 

is arrived to as to where it is spent, he now·"wants to have the 

authority totally for himself without even discussing it with 

members of his Cabinet. And my argument was again earlier 

exemplified by the Minister of Forestry who stood up and 

stated that Ralland Forest Products were going under and were 

·failing not!Oecause they did not have a wood supply, not 

because they did not have a market and not because the equipment 

was not there, but they were failing because of poor management. 

I 

Now the Mini.ster of'' Forestry states here that that company, corporation, 

has poor management and cannot run their business. And on the 

other hand the minister here of Rural Development is giving them 

money and keeping on giving them .money. Now surely up to this 

stage here we would have thought that the Rural Development Authority 

would have brought in that loan to Cabinet, that· surely the Minister 

of Forestry would have questioned exactly how much money is 

requested, how it is ~o be spent and where it is to be allocated. 

SureiY.~ --giving ·him. authority here now 
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MR. STRACHAN: means that he does not even have to 

discuss it with the Minister of Forestry and Agriculture or the 

Hinister of Municipal Affairs and Housing or anv other minister who 

might have some interest in that business - whatever it is they may 

have some interest in it - and who could protect or also give advice. 

Now he is asking for total authority, total,absolute authority to 

allow and grant that loan or grant or loan that money to a company 

without referring to Cabinet. 

We also think that it is a dangerous 

piece of legislation, an absolutely dangerous piece of legislation. 

It gives the minister far too much power. We feel that under the 

Rural Development Authority already you have far too much power and 

that you did not or you have refused to table in the House here how 

the money is spent, what companies and so on. I can,to a certain 

extent9 understand the philosophy behind it, but at the same time, 

although you are not quite a bank,y~u are loaning money. I do not 

see why you are any different from the Newfoundland and Labrador 

Development Corporation or any other FBDB or any other groups, and 

here you are setting up an authority in which you can secretly -

because that is what it is - secretly loan money. You are secretly 

loaning money because you will not tell us in the House here,or the 

people of the Province,who got the money, what for and why, and 

therefore the money has to be secretly loaned or granted. You cannot 

turn around and say it is not secretly loaned, it is. We cannot find 

out, we do not know where the money is loaned. It is secretly loaned 

out. And now what you are asking for is to confine the secret a little 

bit more so that not even the Minister of Hunicipal Affairs will know., 

and he is nodding and shaking his head and saying that is not so. 

MR. DINN: 

want to have a look at it. 

MR. LUNDRIGAN: 

MR. STRACHAN: 

MR. LUNDRIGAN: 

I can go down and get a list anytime I 

So can a member. 

Pardon? 

So can you. 
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MR. STFACHAN: Do you want to read the bill? 

t1R. DINN: The minister said last year you can go 

.down and have a look at the list. He is not going to make it public, 

nor do we make Social Assistance roles public. 

~m. STRACHAN: Well,if the minister says you can go 

do\m and look at the list why does he not make it public? If I can go 

down and have a look at the list and copy everything out of it and 

table it or send it out to the press~then what is the difference? In 

that case then why do you not make it public? But what you are asking 

for here is not only that~ what you are asking for here is the right 

to be granted to the minister alone to make these loans or grants 

without discussing it in Cabinet, without getting Cabinet approval to 

loan that money. Now we feel - and I do not know - the minister maybe 

feels he does not need protection, but we feel strongly that a minister 

needs some kind of protection. And in some ways I sometimes wonder 

whether some of the loans which have been given out by RDA are suspect 

or whether -

MR. LUNDRIGAN: I will explain it to you when I get up 

because you do not understand how government works,obviously. I am not 

criticizing you, but you do not. 

MR. STRACHAN: The member for LaPoile, (Mr. Neary)~ and he 

has been in government before, he has said essentially the same things 

in different ways. 

MR. LUNDRIGAN: What about the LIP projects? 

MR. STRACHAN: And the member for Trinity - Bay de Verde 

(Mr. F. Rowe), he has had some experience before and he is saying exactly 

the same things. 

MR. LUNDRIGAN: When the Legislature votes the Minister of 

Manpower -

MR. STRACHAN: If the minister wants to explain I will -

MR. LUNDRIGAN: All right, I will ask a question of the 

hon. gentleman. \.fuen the Minister of Manpower is voted $200 million 

through the House of Commons in Ottawa, having had it cleared through 
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~:IR. L UNDRIG.AL"1: his Cabinet, his Treasury Board, pared 

down, analysed, then it goes to the House of Commons and is given 

authority through the Legislature, does the hon. member think that 

the minister then has to go back to the Cabinet of Canada to have 

the tens of thousands of projects approved? 

HR. NEARY: That is not a giveaway programme. 

}1R. STRACHAN: There is a total difference between that 

kind of programme and the programme we are talking about here. 

MR. LUNDRIGAN: - CMHC. 

MR. PECKFORD: - 3 or 4 hundred million dollars. 

MR. STRACHAN: The programme we are talking about here 

is not a programme designed as a very specific programme. It is a 

wide, all-embracing programme -

MR. LUNDRIGAN: ~Vhat about the Fisheries Loan Board? 

HR.. STRACHAN : - in which the minister has the rights to 

give beauty parlours or funeral homes qr good solid industries -

MR. LUNDRIGAN': Nobody - give nobody. 

MR.. STRACHA..~: -no argument about them~ industries, 

service industries, as well as primary resource industries, money. 

NR. LUNDRIGAN': Give nobody. ~fuat about municipal 

capital grants? 

MR. STRACHAN: Or loan it, grant it, that makes 

no difference. But what we are saying is it is already suspect. 

MR. LUNDRIGAN': Well let me ask the member, Hhat about 

municipal capital grants? 

MR. S TRACH.AL"1: This is the minister's bilL I ask you. 
~ 

you do not ask me. 

HR. LUNDRIGAN': I just want to try and enlighten the 

member before he gets carried away without fully understanding what he 

is saying. Municipal capital grants: the House gives authority for 

the minister to spend $1 million, municipal capital grants. The 

minister and his department desides on the municipal capital grants. 
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MR. L UNDRIGAN: '!'he ARDA programme· the federal 

government gives X dollars, the provincial government ·x dollars., 

it goes into a pool of dollars under an ARDA programme. I just 

raise the question. There is a committee decides on the grants, 

the industrial grants, the incentive grants, a committee made up 

of DREE. 
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MR. LUNDRIGAN: I will just explain this so 

that I will enlighten members to what this is about because 

I did not explain it very thoroughly. I did not realize 

it would touch off any more than a request for the loans -

MR. STRACHAN: You will keep talking until 

Saturday. 

MR. LUNDRIGAN: All right, just one word. 

The ARDA Committee, ,made up of DREE, Newfoundland 

Development, Rural Development and Industrial Development, 

appointed members of a committee, decides on an incentive 

grant. When the decision is made, the grant does not go 

back - can you imagine the grant going back up and going 

to the Federal Cabinet? Well, it has to go to the 

Provincial Cabinet. Does the member understand that? 

MR. STRACHAN: I do not mind the minister 

explaining points and so on. He will probably just dig 

the hole deeper and wider. The point is that the minister 

already knows that the capital grants in Municipal Affairs, 

there is no way that you can relate that kind of thing to 

the Rural Development Authority. The Rural Development 

Authority already has been suspect, it already has been 

nailed in this House all last year, nailed again this year, 

controversy over controversy over controversy. It looks 

to me as though the minister is looking for it. 

MR. NEARY: My hon. friend, do not get 

codded by the minister because municipal capital works 

projects go before Cabinet. Who is the minister trying to 

cod? 

MR. STRACHAN : At the same time there is no 

relationship between these types of programmes which are 

very specific programmes. And with these types of 

programmes here people could be paid or given money or 

grants or loans because of political patronage. We are not 

saying that occurs. 
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MR. PECKFORD: Shame! 

MR. STRACHAN : Maybe some other ones can 

say it. I said we are not saying it occurs. Maybe some 

other members have more information and will say it occurs. 

And it has been said that it has already occurred. The 

minister has already been under pressure from other 

members of· this House who know, §(Jm~. qf them, that it has 

occurred·. I am not stating that, but what the minister 

is doing is asking for more invective and more suspicion 

to be heaped on top of him. If he now has the right alone 

to dish out the money ~o various businesses and industries 

and individuals and so on who come with good ideas, and 

it may look a good idea and the minister alone dishes out 

the money without discussing it with Cabinet, then I can 

guarantee you that next year the Public Accounts Committee 

is going to be real busy, very, very busy. 

MR. NEARY: 

committees. 

MR. STRACHAN: 

We will need three or four 

And like the member for 

LaPoile says, there may not be enough magistrates or judges 

in the Province to carry out the public enquiries that we 

are going to have to carry out into this Rural Development 

Authority. 

It smells! This throws it 

wide open. So surely the minister, for his own protection, 

you would think he would like to spread out the responsibility 

for making decisions among other members of the Cabinet, 

making these Cabinet decisions,rather than to heap on his 

own head the sole right and authority to give the money out. 

MR. NEARY: He wants to be like Castro. 

The Fidel Castro of Newfoundland. 

MR. STRACHAN: 

will never make it either. 

AN HON. MEMBER: 

Idi Amin! It is just that he 

Waiting for Fidel. 
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SOME HON. ME~BERS: Oh, oh! 

MR. STRACHAN: He never made it in London 

and he will never make it at all. 

MR. SIMMONS: 

there. 

MR. LUNDRIGAN= 

MR. STRACHAN: 

You never know. He might be 

That is right. 

I think that maybe we should 

get a ·collection up or something and send the minister 

over to Uganda and see if he can maybe develop some tactics 

or techniques from them. 

MR. SIMMONS: 

as Idi Amin these days. 

MR. LUNDRIGAN: 

lot of news. 

MR. NEARY: 

his brain, do you not? 

MR. RIDEOUT: 

I hope he becomes as invisible 

I do not know. He is making a 

But you know what is wrong with 

He is frightened to death of the 

news since he got out of the opposition. 

MR. NEARY: Does the hon. minister know what 

is wrong with Idi's brain? 

MR. LUNDRIGAN: They are paying for it these days. 

Willing to pay for it. 

MR. STRACHAN: Anyway, the minister tried to 

sneak this bill 39 through. His introduction when he stood up 

to introduce it was as a little housekeeping bill, just 

nothing at all, no problem at all. And that was at twenty 

minutes to nine, it is now five minutes to ten, and there are 

probably another five members to go. So it is good for eleven 

o'clock tonight. And that is one little piece of housekeeping 

legislation. 

MR. LUNDRIGAN: 

MR. STRACHAN: 

of members over there will go. 

MR. NEARY: 

housecleaning. 

I am going for a couple of hours. 

And probably by that time a couple 

It is not housekeeping, it is 
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MR. LUNDRIGAN: 

MR. NEARY: 

MR. LUNDRIGAN: 

That is alright. 

Clean her out. 

Thank you for the compliment. 

MR. STRACHAN: So we will be here and the 

House will be here until Regatta Day. There is no question 

of it at _this rate. 

MR. N. WINDSOR: 

weekend off? 

MR. STRACHAN: 

Can we have the first fine 

You can have a few days off as 

long as you do not try and sneak in any housekeeping bills. 

SOME HON. MEMBERS : Hear, hear~ 

MR. STRACHAN: But to get back to the point, 

we are going to vote against it, there is no question about 

it. You can haul in your people and out-vote us and so on but 

we are going to vote against it -

MR. LUNDRIGAN: Shame~ If they want to (inaudible) 

my decision making I am going to vote against that. 

MR. STRACHAN: - totally and absolutely, 

everyone, I think, on this side. 

SOME HON. MEMBERS : Hear, hear~ 

MR. STRACHAN: The member for Trinity - Bay de 

Verde (Mr. Rowe) was making some kind of concession that if 
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Mr. Strachan: 

you were willing to publish the list of loans under the Rural 

Development Authority, if you are willing to publish these lists 

then we would probably think that \-7e give you the rights, and 

we would allow then the right for the minister himself to make these 

decisions. 

AN HON. MEMBER: No way. 

MR.. STRACHAN: But even so I think that is~ 

I think,watering it down. We still feel the principle- of this bill 

is wrong. 

MR. NEARY: Unsound. 

-
MR. STRACHAN: Totally wrong. Fe think it is dangerous. We feel 

there is no way in the world we can allow it. I think the member 

for LaPoile (Mr. Neary) and the member for Trinity-Bay de Verde (Mr. 

RO't•7e) have described our feelings about that, and there is no way 

in the world that ~V'e can go along with this. And I am sure that 

many other members will get into it and discuss it. I cannot 

understand why the minister,as I said, is asking for that right when 

he already knows the programme is a controversial one. But he already 

knows the programme is suspect but whether that is all correct or not - the 

programme might be one of the best programmes there are. I am not 

arguing that: Other members who know more about it can argue it. 

I am not arguing that at all. But already you are getting nailed 

for political patronage. Already you are getting nailed because 

people -

MR. LUNDRIGAN: I have not heard comments outside what the 

three or four of you fellows say about that. I never heard any comments. 

MR. STRACHAN: I am not saying that. I am saying I have already 

heard a great deal of discussion on it. 

MR. RIDEOUT: What about the fellow down in Exploits? 

MR. STRACHAN: The Evening Telegram and The Daily News have been 

full of it. And what we are saying is instead of the minister 

opening up information to the public, the minister wants to 

gain more power to himself, more secrecy, never mind about talking 
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Mr. Strachan: 

about freedom of information. This is opposite with this. Already 

at the moment he does not give his information to the House. The people 

of the Province cannot get the information. Now what he is 

saying is that the members in Cabinet cannot get information. 

So we feel totally the bill -

MR. NEARY: Closed shop. 

MR. STRACHAN: - is a bad bill. 

MR. NEARY: He wants a closed shop down there. 

MR. STRACHAN: Closed shop. Unionized. TI<e P.C. Partv 

unioni~ed. Did you ever hear the like? 

AN RON. MEMBER: You lvill have to bring in closurP t.n ~~"t: t-h;c::. 

MR. STRACHAN: So we are prepared to vote against this 

bill. I am sure that all other members will agree, and we are 

prepared to go on and discuss this bill in its entirety, and even 

if ~·7e are charged with wasting the time of the House we feel it is 

time ~vell worth it, the time that we have taken up}because we 

feel the whole principle ~s wrong. And if this continues this way and 

there are other kinds of programmes like this that there is going to be 

some real trouble. I will say to the minister this time next year 

he will regret, if he out votes us and passes this amendment here, 

by this time next year he will regret the fact that 

he alone had the authority to do this, and that all loans of any 

political patronage or any peddling the wares and so on is found 

out or discovered or brought out to light by the Auditor General 

or by the Public 'Accounts Committee or by any other group who want to 

look at it,then the minister alone will have to bear the brunt~ he 

alone. The Cabinet have got nothing to do with it now. They are let 

off the hook. Only the minister has set himself up as a fall guy 

and he is going to take the blow on the head. 

So I think it is a foolish piece of legislation, a 

dangerous piece of legislation, and we on this side will definitely 

vote against it. 

SOME RON. MEMBERS: Hear, hear! 
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The hon. member for Burgee-Bay d'Espoir. 

Well, Mr. Speaker, I do not really believe vlhat is 

The minister somehow feels he can come in with 

a piece of legislation which has such major implications and tell 

us that he honestly, sincerely thought it was a piece of housekeeping 

legislation, a bit of housekeeping legislation~ Well my understanding 

of the term 'housekeeping' is tidying up your house, putting your 

house in order the way that you would like to see it run, the way 

that you would like to have it. 

piece of legislation. 

And that is what is wrong with this 

The minister would have tidied up his house, _ 

his Rural Development Authority, the way he would like to have it tidied 

up. And therein, Mr. Speaker, is the message that he is really not 

hearing at all from this side of the House,although we have been 

saying it for three or four years, at least since I have been here, 

and I am sure before that. 

ideas about house tidying. 

That we do not like, Mr. Speaker, his 

We do not like the kind of house that 

the Rural Development Authority is. We said it before, and 
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MR. SIW10NS: __ :we vrill say it again if we have to. The very 

first speech that I gave in this House in January or February 

1974, a couple of months after my first election in the old 

district of Hermitage, the very first speech I gave here, indeed~ 

yes,my maiden speech here in this House .addressed itself completely 

to the subject of the Rural Development Authority and at that time 

I did or had done for me by an accountant, done for me 

by an accountant a breakdown, a financial analysis of the 

disbursements under the Rural Development Authority, the monies 

that were paid out to various parties, forms of loans and so 

on, loa~s actually. And I demonstrated to the Rouse then using 

information that an accountant had analyzed and categorized for 

me that this Rural Development Authority was nothing but a pork­

barrel operation, strictly a pork-barrel operation. In theory, 

in definition, under the legislation which set up the Rural 

Development Authority it was a magnificent idea. I believe 

I was among one of the first groups to meet ~vi th the Premier 

after he assumed office in January 1972, which groups he informed 

of his intention to set up a mechanism such as the Rural Develooment 

Authority. At that time I was representative of a development 

association, a rural development association, the Green Bay Development 

Association. And I, together with the mayors of seven communities 

in the Green Bay area, met with the Premier on the economic pli~ht 

which we were then facing in the Green Bay area because of the 

close down of several mining operations at that time, or just 

~rior to that time, just prior to January and February 1972. 

And in February 1972, within three weeks of 

the Premier assuming office as Premier of this Province, I met 

with him and Mr. Crosbie, ~r. Aubrey Senior~who was then the 

Minister of Community and Social Development,and a couole of other 

ministers, a total of five including the Premier, and we were 

informed of the government's plans in the area of rural development 

and the flag ship, Mr. Speaker, the flag ship of that particular plan 

11561. 



June 9, 1977 Tape No. 4110 ~~! - 2 

HR. SIMMONS: was to be this Rural Development Authority. I am 

not sure even at that point that it had the particular name 

it now bears, the RDA, the Rural Development Authority, but it 

was clear, it was clear that the flag ship of the Rural Develon~ent 

Programme and of the new Department of Rural Development, the 

then proposed Department of Rural Development,would clearly 

be an authority which had power in law to grant loans to 

individuals and companies who and 'tvhich would seek to stimul~t#> 

the economy in the rural parts of this Province. 

A~d that, Mr. Speaker, nobody can argue 

with that concept. It is a magnificent concept. It is the 

kind of thinking that we need in this Province if we are 

going to have anything but a couple pseudo-Chicagoes, or 

pseudo-Montreals or pseudo-Torontoes. If we are going to have 

anything in this Province in twenty years from now otter than 

two or three cities or large urban concentrations of populations 

which are trying hard to be like the plastic cities up-along, if 

we are going to have anything but that, ~r. Speaker, we need a uolicy 

which addresses itself to the continued preservation and the 

propsperous growth of the small community. And when I heard first 

about this philosophy and heard about how it was going to be nut into 

law, into practice, how enabling legislation was going to be 

introduced~! was very happy and I told the Premier at that 

meeting in February 1972 how pleased I ~~s at that time, and 

inrleed 9after the meeting 'toTith the Pr.emier9 :made a public statement 

on television here in St. John's, much as I have just made in the 

past moment or so ,that I 't·ras extremely pleased with the direction 

that the Premier and his colleagues were pronosing to take 'tvith 

respect to rural development. 
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Mr. Simmons. 

Mr. Speaker, early in the game I was publicly identified as 

being in favour of the approach that this government proposed 

to take insofar as the development of our rural economy is 

concerned. And,I repeat,! was particularly attracted to the 

idea contained in what I call the flag-·s hip-proposal, the 

proposal to establish a Rural Development A.uthority which 

authority would have power. in law to make available certain monies 

to individuals and small companies in the rural sectors of this 

Province. 

Now, Mr. Speaker, that is the theory. That is the 

philosophy. That was the stated approach. That is the way 

we were to have gone. That is the direction that this 
I 

government was to have taken. We were told in clear, unmistakable 

terms, not only in private meetings in the Cabinet room but also 

across this country on the airways, on television, on radio, 

in the printed media, and indeed in the party propaganda of the 

party in power- because as we now know, and then suspected, 

they were getting ready for an election which they subsequently 

called in a matter of weeks in the month of March - and we 

were told very clearly that we could depend on a very workable 

approach, a very palatable approach, a very exciting approach 

to the development of small rural industries. That is the approach 

that we were led to expect. That is the philosophy. Now what is 

the reality, Mr. Speaker? What happened? Well, the legislation 

got introduced, and while we disagree tonight with the minister on 

a matter which I want to come to directly very shortly, in principle 

we have no disagreement ~nth the legislation that set up the 

Rural Development Authority. Indeed the record will show that we 

supported that legislation. The legislation came in, Mr. Speaker, 

but it was never given a chance to work, because as we all know, Mr. Speaker, 

if there are those who are bent on thwarting, on circumventing the aims 
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Mr. Simmons. 

of legislation, or of circumventing the aims of 3tated 
1 

policy, they can do so fairly easily. The world is full of 

examples of how men have abused authority. I suppose, Mr. Speaker, 

in our own time in this Province · there is no more blatant example 

of how this government has abused its legislative authority 

than the Rural Development Authority. 

In January or February, 1974 when I gave my first speech 

in this House, I dwelt in some detail on that subject,as I was 

saying a moment ago, and in particular I pointed out the blatant 

pork-barrel aspect of the distribution of the loans. I did it by 

district, and members will recall that the obvious conclusion 

which I then read into the record, and which stands in the record 

and is very easily retrievable if one needs the proof of what 

I said, the record will clearly show,if retrieved, if looked at, 

if consulted, that it was clearly demonstrated from the figures -

MR. NEARY: Would my han. friend permit me for a moment? 

In the Ontario election, the PC's leading in twenty-three; Liberals 

leading in thirteen and the NDP leading in nine. 

SOME HON. MEMBERS: Hear, hear! 

MR. NEARY: The PC's leading in twenty-three; Liberals 

leading in thirteen and the NDP leading in nine. A minority government. 

MR.. SIMMONS: I think, Mr. Speaker, that all of us can take 

encouragement from these figures. All our predictions are right~ 

that the PC's would be first and may well have a majority, that 

looks in doubt now. But secondly that the Liberals would -

AN RON. MEMBER: The P .C.'s are in. 

MR. SIMMONS: No, it is still in doubt. Let us be clear about it. 

We are talking about 125 seats so the results are pretty preliminary 

at this point in time. And the Liberals are going to replace 

the NDP once again as the official Opposition~which they have been 

down through the years with the exception of the last three or four~ All right? 

So it goes to show that when we want to arrive at a concensus in this 

House even on a far removed matter, we can do so. 
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Mr. Simmons. 

But what plaR:t~es. all our concensuses, all our 

attempts to get a concensus is the kind of thing that happened 

here in this House tonight when the Minister of Forestry in 

speaking to Bill No. 67 made a vicious, vicious, vicious,irresponsible 

attack 
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'1R. STI!HONS: on a part of rural Newfoundland that is pretty 

close to me. And when he stands in this House, Vr. Speaker, and 

tells me that in his opinion the major factor, I believe I have 

his actual words here retrieved from the Hansard record- no, I am 

sorry I do not. I requested them earlier but I do not have them 

yet. The words,as I remember them, subiect to checking with the 

Hansard record, is that he said, "The major factor contributing 

to the problems with the Ralland oPeration is management." No~1, 

~r. Speaker, first of all let me reject that as being completely 

irresponsible, completely untrue -

~-1P • EI CIOfA."I\l' : 

'MR. SPEAKER: 

"M.P.. RICKMAN: 

A point of order. 

A point of order has been raised. 

Bill 67 has been debated, passed second reading 

and is certainly not appropriate to be debated in this debate or 

even referred thereto. 

:m.. si::~mNs: 

~lR. HICKHA~: 

~. sn~10NS: 

Okay. 

The rule is ve~J clear on it. 

Hr. Speaker, the minister is again "right and I was 

.iust so perturbed by the remarks of the ~tinister of Forestry! 

I realize that in Committee we shall have fullopportunity to discuss 

that subject so I shall get back to something else that is very 

dear to my heart and that is the subject of this Rural Development 

Authority, the subject of the amendment now before the House on 

second reading. 

}fR. SPEAKER: On the point of order, there appears to be 

no need for the Chair to give any detailed judgement. The point 

raised by the han. Hinister of Justice :is acceded to by the 

han. member for Bur~eo- Bay d'EsPoir (Mr. Simmons) and the 

matter can rest there. 

The hon. member for Burgeo -Bay d'Espoir. 

MR. smmNs: Mr. Speaker, as I was saying a moment ago before 

I got off on my tangent about the forestry legislation, that the record 
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~1R. S I:MMONS : of February 1974 ~·rould indicate that I had done 

an analysis which demonstrated that the Rural Develoument Authority 

was even then, three years ago, being used as one of~ if 

not the chief pork-barrel a~ of the government. 

Now, Mr. Speaker, the information I used 

was information that was supplied to me in answer to questions 

put to the then Minister of Rural Development, Mr. James Reid, 

then the member for Trinity South. He gave me the iriformation 

in answers to some questions. It is worth noting that the 

present minister has refused to follow that precedent, Mr. Speaker, 

has refused to follow the precedent set by his predecessor, 

the then hon. James Reid, ~,·ho gave me the information, the details 

on the loans that had been distributed to various co~panies and 

individuals. The charge has been made, again irresuonsibly, that 

we had some malicious use for these bits of information. The record 

a~ain will show that I, nor any colleague of mine in the official 

Opposition, and I believe the member for LaPoile (Mr. Neary) as 

-
well, have ever used the names or the details of that info~ation, 

'tvith three exceptions;and ~ve did that, <·Ie used those three names 

to demonstrate the very statement I have made a moment ago and 

the very charge I have reneated again~and that is that the PnA was 

bein~ used for purely uolitical purposes for pork-barrel 

uurnoses and you will remember the names of the individuals we singled 

out as falling ~.;ell within trat category. I do not think it is fair 

to the Eouse or fair to the schedule we are ~~nting to keep here to 

go over that at any length,but let the record show that 

we have said now for three years plus, three years plus, Hadam Speaker, that 

this is a nark barrel operation. 

Now, :·1adam Speaker ·, I believe that. ~1adam Speaker. I believe 

that. But let us suppose, let us take t-,;..ro possibilities. I believe it, I 

believe it to be true. But there are two possibilities; either it is 

true or it is not true. If it is true, which I believe it to be,it follo.,.rs 

that the onus is on the government to do so~ething to clean up their 

-
act insofar as 
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MR. SIMMONS: RDA is concerned. If it 

is not true, and I believe it to be true, but if it is 

not true then the minister is inviting real trouble 

with his amendment tonight, because he is putting him­

self in the position of becoming the fall guy. He is 

putting himself in the position for all kinds of 

additional charges from the Opposition, as an 

extension of the charges we have already made and 

documented on this particular subject. 

Now, Madam Speaker, let us 

dismiss this nonsense about it being a housekeeping 

bill. The only way this is a housekeeping bill, as 

I said a moment ago, is that the minister is trying to 

put the house in order in the way he would like to see 

it in order. ~le 11 , Madam Speaker, that 

is what we object to, the way he keeps this house, 

this house called the Rural Development Authority. 

It is fast becoming, Madam Speaker, a house of ill repute, 

a house with a very bad reputation. Madam Speaker, this 

Rural Development Authority is fast ' becoming,across this 

Province, a house with a very bad reputation, and I 

speak figuartively, not of the House of Assembly, of 

course, but of the house which I have categorized as the 

Rural Development Authority, it is fast becoming a house 

with a very poor reputation. If the minister wants to 

keep house there I would suggest that he has to do more 

than go through the pretences of tidying up the act. 

What he has to do, Madam Speaker, is keep his department 

and the operations and decisions of the Rural Development 

Authority very open to the scrutiny of all this Province 

and,in particular, the scrutiny of this House of Assembly. 

What he is doing tonight, 

-Madam Speak-er, is taking a step in the opposite direction. 

He is taking a step which will place in the hands of a 
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t1R. SIMMONS: minister, out of the hands of a 

cabinet - does he not trust his own fellows? Is he 

having trouble getting things through Cabinet,as we have 

been hearing? Is that the problem? He does not have 

the clout in Cabinet he thought he was going to have 

when he came into this job? That somehow when he came 

back from Ottawa he thought that he would just _dictate. 

his wishes and they would automatically be swallowed 

and jumped at? That they would dance to his every tune 

and spring to his every command? And now he finds out 

that he is, at best, a junior member of Cabinet, basically, 

ma~nly, chiefly, firstly because he has never gotten rid 

of the opposition complex that he operated under so well 

while in Ottawa. 

r.m. DOODY: You would have disappeared. 

MR. SIMMONS: There is my good firend, the 

Minister of Finance. How we missed him when he was on his 

rest. How we missed him. There was no candy being passed 

around at night. No candy, no! Welf, there was wit but 

not of the calibre that the Minister of Finance is so 

adept at. The reports on the Waterford Hospital were few 

and far between, and not so nearly as well informed as 

the minister is so capable of giving. We -welcome him back, 

Madam Spe.aker .. We are always glad to see a fellow ~>tell 

rested from the rigors of battle and back to do some more 

battle. And that minister, the Minister of Finance,has 

never been one to shy away from a good exchange. And in 

almost any exchange he has, he carries at least half it, 

both in terms of quantity and quality. So we are very 

glad, Madam Speaker, that the minister has injected himself, 

although briefly, into the debate tonight, the Minister of 

Finance. 

MR. DOODY: You have defused me. 

MR. SH~MONS: Having defused the minister, which 
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MR. SIMMONS: in itself is a monumental 

assignment, a monumental assignment to say the least, and 

to be able to do so,at the minister•s admission,so 

quickly,is no mean feat. 

MR. DOODY: 

never had any. 

It is the bit of flattery. I have 
I 

I 
I 

t~R. SIMMONS: I s1
1

e. The minister is always 

open to a little flattery, but I can think of no other 

that is more deserving of a little from time to time, 

con s i de r i n g t h e p a r t i c u 1 a r 11 y o n e r o u s b u r d en s w h i c h h e 

has to bear in the adminis~ration. 
But I want to talk about another 

m i n i s t e r . No t a b o u t a m i n/i s t e r , b u t a b o u t t h e a c t i o n s 
I 

of another minister, the actions of the Minister of 

Rural Development in bringing this amendment, this so-
I \ 

called minor housekeeping am~ndment into this House here 

tonight. 
\1, 

I hope1by now, Madam. Speaker, and 

I am prepared to quit talkingl and my colleagues are 

prepared to quit talking or nbt get into debate -
I 

r~R. HICKMAN: There is no one there to quit t alking. 

MR. SIMMONS: 
I 

Oh,they 
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'~r. Simmons: 

are gone out, Madam Speaker, to get their notes. And I can give 

them the signal; ·I have to cough three times t~.:ro minutes before 

I am ready to sit down, ,. and thev will be then back into the House in 

a rush, and in no time at all , Maqam Speaker. they will be herP 

with their volumes of notes to speak to this issue. But, ~dam 

Speaker, they will not need -

SOME RON. MENBERS: Oh, oh! 

MR. SIHMONS: They will not need, Madam Speaker - they are expert 

enough to know phoney coughs from the real thing. But before I 

~et to my three ceremonial coughs, Madam Speaker, let me say that 

this entire debate can be brought very quickly to an end, if •ve 

~ -:mld get an indication from the minister, who is absent from the 

Chamber at the moment, or from the Government House Leader, that 

the government have heard the argument that we put tonight, realize 

now that the bill is one that has considerably deeper implications 

than the ministry thought, and is prepared nm.r to withdral-7 it, 

Madam Speaker, and let the authority continue to rest where it has 

rested since this Rural Development Authority was established with 

the Lieutenant-Governor in Council, with the Cabinet, not with one 

minister. 

~. DOODY: Can the han. member wait until the gentleman brings 

in a drou of cough medicine. The minister is outside - oh, no he 

is back. It is okay. Carry on. 

~. SIMMONS: The Minister of Rural Development is in good shape. 

MF . • DINN: A false alarm, it was me.I coughed twice. 

HR. SIMMONS : No doubts about the Minister of Rural Development. 

No doubts at all. 

Mada!"' <::r-eal>:er -

AN RON. }ffiMBER: What is the del ay? 

MR. SIMHONS: I am sorry? 

AN RON. ¥EMBER: What is hanging thi ngs ·up? -

HR. SH1MONS : - --, I am doing fine actually. I just had a little 

request from the Minister of Finance that we give somebody a breather, 
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Mr. Simmons: 

I am not sure who. But I am ready to proceed. All ready, are we? 

Now, Madam Speaker, the solution here is very simple, 

very simple. The minister can now withdraw this bill, withdraw it 

and still retain a little honour on the subject; withdraw it before 

he legitimizes, before he proceeds to legitimize the racket which 

goes on in this house of ill-repute, the Rural Development Authority, 

before he legitimizes, Madam Speaker, the unseemly goings on in 

this house of ill-repute, the Rural Development Authority. This 

is a scandalous piece of legislation, Madam Speaker, It would give 

to the minister authority that is now vested in the Cabinet. I 

can think, Madam Speaker, of no good reason why that kind of a move 

can be justified. 

Now the minister a moment ago, interjecting himself 

into the debate at the moment when my colleague from Eagle River (Mr. 

Strachan) was speaking, pointed out or said to the House that, in fact, 

the municipal capital grants programme was decided upon by the Minister 

of Municipal Affairs. Well, of course, Madam Speaker, that is not 

the case, and let us for the record correct that. That is not the 

case. The minister is misleading the House. I do not say he is 

doing it deliberately, but he is misleading the House when he says, 

that the Minister of Municipal Affairs has final jurisdiction in 

respect to municipal capital grants. Indeed, one of the big excuses 

we have gotten from this minister, in particular, this present Minister 

of Municipal Affairs, whenever we ask questions about capital programmes 

is that the decision, is that the decision -

MR. LUNDRIGAN: Did you say I misled the House? 

MR. SIMMONS: I did not say the Minister of Rural Development 

deliberately misled the House. I said in fact he misled by giving 

incorrect information. 

MR. LUNDRIGAN: Mr. Speaker, on a point of order. If I have given 

misleading information, and the member carefully did say it was not 

deliberate. 

MR. SIMMONS: No, no. 
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HR. LUNDRIGAN : I will have to withdraw, and I will equally 

expect the member to withdraw these, misrepresenting my remarks 

because it is my understanding that the municipal special grants 

whi-ch the minister can address his remarks to do not have to g.o 

to Cabinet. once the House approves -

AN HON. MEMBER: Special grants. 

PK - 3 

MR. LUNDRIGAN: Yes. Once the House approves the $1 million 

or $2 million for that particular vote the department has the authority 

within the g~vernment to make a decision. I do not think it has to 

go to Cabinet, If it does I have not heard of it. 
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Is that correct? I have never heard of a snecial 

grant going to Ca.binet. 

}lR. DOODY: It is not the same thing as we discussed today 

in Committee. They are different. 

~- SPEAKER e·'RS. !--f.ACISSAC): The ninister has agreed to withdraw. 

The ooint of order has been disposed of. 

HR. LUNDRIGAN: No,I did. I said if I am wrong. 

MR. SPFJL~R (MRS. ~ACISSAC): You did not? 

MR. S Ul¥-ONS : ~!adam Speaker, I congratulate you on an excellent 

ruling. 

l.IR. SPEAKER (HRS. MACISSAC) : Order, please: The minister agreed 

if he "toms "torrong to w·i thdraw. 

~1R. SIMMONS: Thank you, Hadam Speaker • . Most of the minister's 

withdrawals are conditional and I am not surprised at that one. The 

minister either - all right, ~!adam Speal<er, we will say it - let me 

say it another way so as not to -

),'R. LUNDRIGAN: You are absolutely wrong, totally ~vrong. 

Aside from arrogant,you are wrong. 

MR. S IW.fONS : We want to talk about arrogance now do we, 

Madam Speaker? We 't~ant to talk about arrogance now do WP.. M~rl~m ~n.,.~ln~.,...? 

Well have a look, have a look, - Hadam Speaker, if you want to see 

a good example of arrogance, arro~ance at its utmost -

MR. LmiDRIGAN: Look. Look. Look. Your arrogance cannot 

accept your ignorance. 

HR. STMl10NS: - that is most flagrant, Hr. Speaker, did you . 

ever see anything so flagrant? 

MR. LL~RIG~~: Being a teacher you arrogance 

~. SPEAKER: Order, please! 

~- L~DRIGAN: Look,he is losing his -

HR. SPEAKER: It is just a difference of oninion. Continue, 

please. 
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MR. SUlliOJI!S: Thank you, :1adam Speaker L .!:ot___gnly a difference 

of opinion but ~.re disagree only ,who is arrogant., I believe. 

~1adam_ Speaker, to get back to the trend of thought 

that I ~vas pursuing before I ~·7as so rudely interrupted by the 

Minister of Rural Development; ei_ther the minister had given 

misleading information in saying- the ~inister of Rural Development, 

either he has given misleading information to this House in saying 

that the Minister of ~unicipal Affairs can make the decisions on 

his o~m in respect to municipal grants,or the Minister of 

Municipal Affairs has been giving misleading information to this 

House by telling us every time we ask a auestion it has got to 

go to Cabinet or something to that effect. 

MR. RIDEOUT: 

~. SV1r10NS: 

Hear! Hear! 

Now one or the other, Hadam Speaker. one or t:hP 

other. They cannot have it both ~rays tonight. Either the ~~inister 

of Rural Development is misleading us or the ~inister of Hunicipal 

Affairs has been misleading us, one or the other, ~!adam Speaker. Thev 

cannot have it both ways. One or the other. 

MR. DINN: A point of order. 

~r. Speaker, tre point made by the hon. member as 

to 1mether the Hinister of Municipal Affairs and Rousing was misleading 

the House, ,.,e were talking specifically with respect to grants, 

special grants to councils for different items and they at this 

present time go to the Finance Committee of my denartment, from 

there to me~and I approve of them. It is left unto the discretion 

of the minister in this case. 

Hadam Sneaker, with that in mind, because I think 

that is important to get into the record ,.,hat the minister has just 

said., and he will have reason to be reminded of -.;.Jhat he just saiCI 

!!!any times during many question periods in this House, 'rith that in 

mind, Hadam Speaker, I withdra~r just as profusely, as abjectly, 

as humbly as one could ever withdraw anything in this House. I 

withdraw, 'dthdraw, withdraw. 

S O'ME RON. ~81BERS : Hear! Hear! 
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~fR. SIWfONS: Because, Hadam Speaker, ~mat has just been achieved 

is more imnortant than the char~e I made. _ We have now an 

admission into the record from the ~1inister of Municipal 

Affairs that from no-.:v on he can never again honestly, from his 

heart, tell us, give us the dodge in Question Period,that the 

whole thing rests on Cabinet's decision. We now know the 

buck stops with him on all those municipal capital grants and 

we will expect some answers from the minister on that subject. 

"'1R.. DOODY : That is not ~vhat the minister said, ~1adam Speaker. 

HR. SD1MONS: He will exoect some answers on that subject 

from now on, ans'toTers "tore have not been able to get because of 

the old dodge tbat he had to go to Cabinet and talk to his 

buddies in Cabinet. 

MR. RIDEOUT : That is what he tells us all the time. 

~"W. NEARY: To that point of order. 

MR. SPEAKER (~~S. MACISSAC): A point of order. 

HR. ~TEARY: I believe this is just a difference of opinion 

between two members, Your Honour, and I believe Your Honour should 

rule that way. 

MR. ·SPEAKER 01RS. MACISSAC): I believe the point of order has 

been disposed of since the member withdre't-7 his connnents. Thank you. 

SOME HON. ~BER: Hear! Hear! 

:1R. PECKFORD: Might I ask the member for Eurgeo -Bay d'Espoir 

a question? 

~,rn_. S Do/ONS : I recognize the hon. gentleman for LaPoile 

first. 

MR. NEARY: Take your seat. I just ~·mnt to give the latest 

count in the Ontario election, PC's - 39 elected, le~ding in 17, 

for a total of 56; Liberals - 20 elected, leading in 14, for a 

total of 34; }IDP - 18 elected, leading in 13, for 2 total of 31. 

If the present trend continues there will be a PC minority govern""l.Pnt 

in Ontario. Minority. 

~"P,. SI~ONS: I think the }!inister of ;-fines and Energy wanted 

a question, sure. 

1>1F. . PECKFORD: The auestion to the hon. member is this; does the 

hon. member understand AA __ _ 
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Mr. Peckforci. 

that there is a major _Q._iff_erence __ between _municipal capital projects 

which involve guaranteed loans which are, therefore, not classified 

or phrased as municipal grants,on the one hand,and~n _the other 

that there is such a thing as municipal grants within the 

department which are handled internally by the department? The 

ones that cnme to Cabinet, if the hon. understands, are the 

municipal capital projects and are subject to guaranteed loans 

which is a big difference between that and grant. 

MR. SIMMONS: Madam Speaker, that is why I am always especially 

happy to yield for a question from the member for ·. Green Bay 

(Mr. Peckford), because he can always be depended on to set this 

House right on a matter of information. 

SOME RON . MEMBERS: Hear, hear! 

MR. SD1MONS : Now he sits,~ad~m Speaker,next to the 

Minister of Rural Development and it always puzzles me, because 

I served on a teaching staff with that gentleman from Green Bav, 

and we had ,I believe, a good relationship, and I learned a lot 

from him, Madam Speaker, and wha~ puzzles me and continues to 

puzzle me in this House is how the Minister of Rural Development 

can sit so near him and never learn a thing. 

SOME RON. MEMBERS : Hear, hear! 

MR. SIMMONS: How he can get up in this House tonight, 

~~d~ Speaker. and tell us information sitting right next to hi~ 

buddy from Green Bay, information which is contrary to the record, 

contrary to the reality,and his colleague who sits six inches 

from him has to get up and put it stright. Now that is whe~e this 

is entire thing, t-!adam Speaker, got off track in the first place 

tonight. That the Minister of Rural Development in a mad,despe;ate 

attempt to con us into voting for this piece of nonsense that we 

have here, called for dignity's sake, Bill No. 39, in the interest 

of getting us to vote for that, he drags in all kinds of examples 

that have nothing to do with the price of fish in China at all, nothing 

to do at all with what we are talking about. There is not a parallel there. 

1.1577 



June 9, 1977 Tape no. 4116 Page 2 - ms 

Mr. Simmons. 

It has nothing to do with it at all. He drags in examples 

about municipal affairs a nd that kind of thing, ~fad~ Speaker. 

MR. DOODY: What is the price of fish in China? 

MR.. SIMMONS: I am not sure, t~adam Speaker. I am not very 

sure, but I am sure if the minister were interested in going 

I could get a good price for him. I could get a good price for him, 

-
Madam Speaker. There is no question about it. Indeed if he decides to 

go, I hope he will need an ADC, and I hope he will talk to me on the 

subject. Because his great, eternal wit, Madam Speaker, is something 

that I would like to the company of on a fairly regular basis. I 

might also learn some other tricks of the trade from him too, 

Hadam Speaker, in the process. Think of all the issues ~ve could 

talk about on the road to China, including ,:1adam Soeaker, why his 

colleague - I would hope at that point his then colleague - his 

then colleague.,had the audacity and at once the nonsense to bring 

into this House a bill which says, in effect, Madam _Speaker, which 

says in effect, I, John Lundrigan, want complete corltrol. 

I do not even want to talk to my buddies in Cabinet about it. 

I want to be the king inthe castle. I want to have the final 

say on this. Forget the controversy that has been raging about 

the Rural Development Authority, forget the suspicion in which 

it is being held because of the p0rk-barrel fashion in which 

it has administered its funds over the past three or four years, 

forget its complete abrogation of its responsibilities under the 

legislation, forget all that, and just give me the power, because 

I like power. I like making decisions. I do not care if they are 

responsible decisions,he says. I just want decisions, and I want 

to be covered. I want to be covered by law. I want this Hous~ not 

only to recognize that I should make all kinds of decisions, but I 

want the House to vote so that I am covered on the subject. He 

will be covered. He is now continuing - I ~as going to say beginning, but 
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that would be incorrect in terms of the record historically.- the 

3equence of events is that he is not beginning to burv himself six 

feet deep, he is just continuing the process. But why he insists, 

Hadam. Speaker, on using so large a shovel I do not knm-1. r:Jhv he 
- - - - -- . 

insists on using so large a shovel, Madam Speaker. 

SOME liON. MEMBERS Oh, oh! 

MR. SPEAKER: (Mr. Young) I would a.sk the hon. member to withdraw 

his remarks. 

MR.. SIMMONS : I withdraw the inference. 

MR. DOODY: Mr. Speaker, I always had some doubt 

about 
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the hon. gentleman's judgment, but now it is gone completely. 

SOHE HON. MEMBERS : Oh, oh! 

}fR. SPEAKER (MR. YOUNG): The point of order is well taken. 

MR. SIMMONS: I believe though, Mr. Speaker, to give me the 

benefit of the doubt,you were subconsciously on my mind because I 

began talking about digging and being sL"t feet under at the very 

moment you entered the Chair. 
-

HR. DOODY: A sentiment we all heartily endorse. 

MR. SIMMONS: I believe the Minister of Finance forgot who it 

was I was referring to when I was talking about -

MR. DOODY: I thought it was you. 

MR. SIMMONS: No, no, no I have no intention. I am going to 

China, the minister is going six feet under. The minister confuses -

MR. DOODY: While I was listening to . you, the reason I forget-

MR. SIMMONS : - the illustrations are rushing so fast and furious 

through my head tonight, Mr. Speaker, I had difficulty explaining 

even to the intelligent Minister of Finance, that we are going to 

China, the Minister of Rural Development~ the minister of - what 

is he so far? The minister responsible for the concealment of 

information. 

MR. DOODY: Now! Now! 

MR. SlltMONS: Now the minister -

MR. DOODY: Now! Now! 

MR. HICIOfAN: On a point of order! 

MR ·. DOODY: On a point of order. 

MR. HIOO'..AN: The hon. gentleman will either have to be named 

or withdraw unequivocally. 

MR. SIMMONS: I am sorry? 

MR. HICKMAN: Oh yes, that is the most serious accusation 

that can be made of any hon. member, one that brings on naming, namely, 

that . he is the hon. minister of concealment. 
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MR. SPEAKER : 

HR. SD1MONS: 

HR. SPEAKER: 

HR. SIMMONS: 

Tane 4117 (Night) 

I can give you an example of it. I could give -

Order, please! 

Mr. Speaker, to the point of order. 

The hon. member for Burgeo-Bay d'Espoir. 

Hell.,to the point of order, of course, I can 

PK - 2 

give all kinds of examples where the Minister of Rural Development 

has concealed information. For example, he has concealed from this 

House the information that his predecessor, Mr. Reid, made available 

to the House for a number of years. 

MR. SPEAKER (MR. YOUNG): Order, please! 

MR. SIMMONS: And definitely in my mind the minister is -

MR. SPEAKER (MR. YOUNG): Order, please! 

MR. SIMMONS: - responsible for the concealment of information. 

MR. SPEAKER (MR. YOUNG): Order, please! I feel that the hon. 

member should withdraw the remark, He must refer to the member by 

his district or his portfolio. 

MR. SI~1HONS: Hell, Hr. Speaker, I have not at all any compunction 

about that matter~ I am always glad to refer to the Minister for Rural 

Development because I think it should be clearly understood -

:t--lR. SPEAKER (MR. YOUNG): I asked you to ~vithdraw the remarks, please. 

~1R. SIMMONS: Hhich remarks, Mr. Speaker? 

MR. SPEAKER (MR. YOUNG): The remark that you-

HR. SIMMONS: Oh,the minister~ Mr. Speaker, I will not say- I 

w-ithdra"tv saying that the minister is responsible for the concealment 

of information. I withdraw saying that he is the minister responsible 

for the concealment of information. I will say~which is equally 

an indictment, that he is the Minister of Rural Development. 

Hr. Speaker, there can be no bigger indictment in this Province than 

that a man is responsible for the mess that is going on in Rural 

Development in the name of developing the econamy. Do you want 

to hear some sawmill stories? That will excite you right to the depths 

of your soul, what this crowd has done for the sawmill industry, 

particularly since this minister came in. It "tvould be the height of 
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shame, the height of shame to be known at this particular time in 

this administration as the minister responsible for Rural Development. 

I can think of no tag, I can think of no tag that is more disgusting 

in its connotation in terms of what it says to the peorle of 

Rural Newfoundland. And I can understand why he rather grandly 

refers to himself as the Minister of Development, because thereby, 

Mr. Speaker, he ignores to make reference to rural or industrial. 

And we all know, Mr. Speaker, that in addition to being the minister 

responsible for the rural development mess we have, he is the minister 

responsible for the pork barrel Rural Development Authority. He is 

a busy minister, a busy minister ~ this fellow~ The minister responsible 

for Rural Development, such as_ tt is, the minister resnonsible for 

pork barrelling in the Rural Development Authority. 

MR. SPEAKER (HR. YOUNG): Order, please1 

~1R. S H1MONS : The minister responsible for industrial shut-downs. 

HR. SPEAKER (HR. YOUNG): Order, please1 I asked the hon. member 

just now to refer to the minister by his correct portfolio, and I am sure 

there is no portfolio as . ~<ms just referred tn. 

MR. STMHONS: Mr. Speaker, without ~Y. questioning Mr. Speaker's 

ruling,I said clearly that the Minister of Rural Development~his 

clear title 3 can obviously~in language·as I understand it, be 

referred to without insisting it is his title. I can say that he is 

responsible for - I can say that the minister is responsible for 

his children. That does not make him the ~-finister of Children. I 

would submit that I am allowed to say that he is responsible for 

de cisions made in Cabinet, That does not make him the Minister of 

Cabinet decisions. 

AN HON. MEMBER: 

~1R. SL'l}~ONS: 

You are allowed ' to destroy a person. 

I can say he is the minister responsible for 

this bill, That does not mean that he is the Minister of Bills, Mr. 

Speaker. This minister, this fellow, this hon. fellow, this hon. 

fellow, busy fellow, busy fellow,run right ragged. 
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The Opposition Cabinet Minister • .AN HON. MID-ffiER: 

>..ffi. . S'P.fHONS: The minister in charge of Opposition complexes, 

the minister in charge of Rural Development,such as it is, the 

~1inister in charge of industrial shut-do~s_! the minister who 

carries out in reality, in practice, carries out the industrial 

shut down 
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programme of this government, the minister in whose department -

the Industrial Development Department - has a vote called Industrial 

shutdowns. They even spend money on it now, Mr. Speaker. And in 

another day or so,do you know what we are going to be asked to do 

in this House? We are going to be asked to discuss the Linerboard 

Bill. Now they have done some checking, Mr. Speaker. They do not 

need $75 million now. They only need $40 million now, because 

it only takes $40 million to shut her down. Now you got to hand 

it to them, Mr. Speaker, a crowd that can achieve that kind of 

economy. Since they brought the bill in, Mr. Speaker, they shaved 

her down by $35 million and now, boy, they tell us she is only going 

to cost $40 million to close down, another $40 million, not $75 

million. I am sure that the people in Stephenville must be dancing 

in the streets tonight.I say to the member for Stephenville ( Mr.McNeil) 
' 

they must be tickled, the cockles of their heart must be tickled 

that it is only going to take $40 million of their tax money and 

my tax money to shut her down. The minister in charge of Industrial 

Shutdowns. 

Now in addition to all that,he is responsible for 

opposition complexes, for rural development,such as it is, for 

the pork-barrel Rural Development Authority, for industrial shutdowns. 

Now on top of all that he wants to make the Rural Development 

Authority into a legitimate,legalized brothel, a legitimized 

house of ill-repute. He wanes to legitimize the unseemly goings on 

in the Rural Development Authority,and not only legitimize them, 

Mr. Speaker, but keep them all to himself, not even tell his buddies 

in Cabinet. 

Now I hear great stories these days, Mr. Speaker, 

that half the crowd in Cabinet are wondering what the other 

half are doing. You hear all kinds of stories about that. But 

surely it has not got to be carried to the extremity where 

a minister has to get written into law that he has not got to tell 

his buddies in Cabinet. Is it that bad over there, Mr. Speaker? Are 
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they that washed up over there? Are they so looking over the 

shoulder at each other over there, Mr. Speaker, that they want 

legislation to protect themselves from each other? Is that what 

they are asking this House for, legislation to protect themselves 

one against the other, one from the otherl That is what this 

bill would do for the minister. The minister in charge of 

rural development and industrial shutdowns and opposition 

complexes, now he wants also to be the minister who,like no other 

minister,does not have to condescend to go to Cabinet to get 

decisions. Well,my heart bleeds for him! My advice to that 

minister is to quit while he is behind before he gets further 

behind, because if he gets this authority, the shovel he has been 

using so far to dig himself under, Mr. Speaker, will be a teaspoon, 

an ornamental souvenir little teaspoon, the sm~ll kind that 

you save for old time's sake,if he pursues this madness and gets 

this bill through the House, uses his government majority to ram 

in through. The only saving grace, Mr. Speaker, I say in closing, 

the only saving grace is that some of his colleagues on his 

own side of the House may quickly come to the conclusion that 

we have come to a long time ago, that this minister is dangerous with 

too much power in his hands, and the less power they give him, 

Mr. Speaker, the better for all concerned. And even more important, 

Mr. Speaker, let us keep it equal, Mr. Speaker. Let us at least 

see to it that all the fellows in the Cabinet are equal. Let us not 

create ministers who have to go to Cabinet for decisions and then 

another echelon of fellows who can do-what-they-like-without even 

checking it aut with their buddies in Cabinet. That is a disgraceful 

precedent, Mr. Speaker, and we on this side of the House cannot 

support it. The solution now i~ to withdraw the bill,I say to the 

Government House Leader, withdraw it, rewrite it, tear it up, have 

a public burning outside, tear it up, do something with it, but get 

rid of it now before it disgraces this administration with this latest 
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little curb, this latest little innovation of assigning 

to ministers these kinds of responsibilities. We will get to the 

point where they will not need two or three Cabinet meetings 

as they had _today, Mr. Speaker. - three~ I believe today. ~hey 
-- -

need three. They will not even need one. They will not need ·-

one a week, because you will have fifteen, or sixteen or seventeen 

fellows gain~ off in all directions, Mr. Speaker, without 

consultation with each other, and what is at best now the skeleton 

of a policy will be no policy at all, because the fellows will not 

even be talking to each other. I have got to be ;against the 

amendment, Mr. Speaker. The simplest way to get rid of it is to 

withdraw it so that we can get on with the business of the House. 

SOME HON. MEMBERS: Hear, hear! 
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~4R • SPEPKER : The han. member for Baie Verte - ~~bite Bay· 

SOME - RON. -MEMBERS : Hear. hear! 

'f--fR D~nr.'Y: Best man in the Opposition. 

Mir. RIDEOUT: Mr. Speaker~ I am not sure what the hen. Minister of 

Finance will say before eleven o'clock, but it may not be the 

comment he just made. 

Mr. Speaker, I sort of fell back in my 

Chair because having listened to my colleague on this side of the 

House speak for - what? - the last two hours, I suppose, on this 

particular bill -

HR. DOODY: It seemed like two hours -

MR. RIDEOUT: No, truthfully now, Mr • Speaker -

MR.~ DOODY: - You mean the member for -

MR. SPEAKER: Order, please! The han. member should be 

in his seat when he is speaking. 

MR. RIDEOUT : Mr. Speaker. is very much alert tonight~ 

I will say. I thank the Speaker for being so alert. But having 

listened to the comments of the Opposition spokemen so far, 

I had thought at least, Mr. Speaker, that there would be somebody -

because you see, Mr. Speaker, what happens in this particular debate 

is that when the minister gets up he closes the debate. So I had 

thought that there would be somebody from the government side of the 

House get up and sav a few words in defence of this absolutely 

ridiculous amendment that the Minister of Rural Development has 

brought before us tonight. 

Now, Mr. Speaker, this is another one 

of those cases, I suppose, where they had it on the Order Paper -

I do not know - five or six weeks ago. I was aware of it. As soon 
(j 

as I saw it I said, Well ,now,that is going to be quite the dilly 

when this comes up for debate, no doubt about that. But it is is 

another one of those cases, I suppose, Mr. Speaker, where the 

Government House Leader and the government figure that nine or nine 

thirty in the night, drawing up close to the middle of June,that this 

type of amendment could drive through, you know, drive through the 

House and become law without any sort of debate. But I would hope that the -

MR. HICKMAN: You were complaining this afternoon that 

we were not giving you enough time to read them, Now you have had since 

April to study this one. 
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MR. RIDEOUT Mr. Speaker, I do not care about enough 

time to read it. Mr. Speaker, the Government House Leader is just 

as foolish now as he was there this afternoon. 

MR.. HICKMAN: Yes, I. know. 

MR. RIDEOUT: Enough time to read it. 

Mr. Speaker, it does not take very long 

to read one clause. 

MR. HICKMAN: ;h'ell, nmv -

MR. RIDEOUT: Yes, one clause in this bill, and 

anybody that got either bit of sense in their head at all can 

see what this particular bill is going to do to the Rural Development 

Authority. Mr. Speaker, I would say to you here tonight in this 

House that if this particular peice of legislation passes the 

House, if we make this law, that this will be a dark day in the 

history of democracy in this Province. Now the Minister of 

Transportation, Mr. Speaker, can hum and he can haw and he can 

do all he likes, but that does not impress one bit. We will listen 

to him, but,you.know, it does not impress us one bit. But it will 

be a dark day for democracy in this Province, because, Mr. Speaker, 

this subject is so important that the member · for Bonavista South 

(Mr. Morgan) can even laugh at it. He can even laugh at the 

statements that I am making so that is how important this particular 

piece of legislation is. 

MR. MORGAN ~ I am laughing at my colleague,over here. 

MR. RIDEOUT: Oh, the minister is laughing at his 

colleague. It must be the Minister of Finance that you are laughing 

at, is it? 

MR. HICKMAN : 

MR. RIDEOUT: 

Let me see what Beauchesne says about that. 

Well, I do not know what - you know, some 

people may call it Joechesne and other people Beauchesne. I do not 

know what he might have to say about it, but I am sure that there will 

be something in there somewhere. Mr. Speaker, as I was about to say. -

I believe that this - you know, this is a verv - you would look at it 

on the surface, Mr. Speaker, and you would think that this is a very minor 
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little housekeeping piece of legislation. That is what the 

minister told us when he got up to introduce this amendment, 

very minor, just a housekeeping piece of legislation, nothing 

important about it, not going to change anything very much, 

very minor in everv aspect. So when you look at the amendment 

itself you strike out'the approval of the Lieutenant-Governor 

in Council' altogether. That means, Mr. Speaker, that the 

minister who today happens to be the hon. member for Grand Falls 

(Mr. Lundrigan) - tomorrow he may be somebody else - but the 

minister -

MR.. LUNDRIGAN: The hon. member has made it clear 

that that is the biggest argument to get rid of that act. 

MR. RIDEOUT: Mr. Speaker, the biggest argument 

I can see to get rid of the act is the member for Grand Falls, 

you know. 

MR. LUNBRIGAN: Come on,now~ Do not start an argument 

l~ke -your _ buddy there did. 

MR. RIDEOUT: Mr. Speaker, the hon. gentleman,! am 

sure,is trying to throw me off. I am not a bit worried about that, 

so I will jib and jab with the hon. member. I will tit and tat 

with him all night and finally before my forty-five minutes are 

up, Mr. Speaker, I will get back to the point I am trying to make. 

You know, that does not worry me one bit. I have got a lot more 

time at m' disposal in speaking on the principle of this bill 

than I need. So if the minister wants to tit and tat with me that 

is good enough. I do not mind that at all. 

AN RON. MEMBER: (Inaudible) • 

MR. RIDEOUT: I must say I appreciate the minister's advice. 

There is nothing turns me on more than the minister's advice. I really 

appreciate it. Because if I could pattern myself as an Opposition 

member after the minister 
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then I will have no worries as an Opposition member at least. 

But, Mr. Speaker, you know, this particular amendment reminds me 

of the old cliche of "power corrupts". Now there is nothing 

more corruptive from the information that I have heard from the 

member of LaPoile (Mr. Neary) tonight, from my colleague for 

Burgeo-Bay d'Espoir (Mr. Simmons) who has done initimate research 

into the Rural Development Authority. There is nothing more 

corrupt - and from the information that was tabled in this 

House, what? three, four or five years ago, my friend from Trinity­

Bay de Verde (Mr. Rmve) knows more about it than I do , there is 

nothing more corrupt on the surface, it may not be corrupt in 

principle, Mr~ Speaker, I am not suggesting that, but there is 

nothing more corrupt on the surface than the Rural Development 

Authority, when you are talking about the rural development of 

~e't-1foundland, and of course you include in that, Mr. Speaker, floral 

shops, mortuaries, mprgues. all thiR ~ind of stuff that does so 

much for the rural development of Newfoundland. The minister has 

refused time after time, plea after plea, on both sides of the 

House, but the minister has refused to tell us whether this money 

is going. 

Mr. Speaker, let me tell you that I find out 

by accident whether or not there is either bit of rural development 

money spent in my district. I find out by accident. 

Let me in on it, will you? 

MR. RIDEOUT: Well~there may be none spent in the hon. member's 

riding, but,I mean,you compensate for that by a courthouse, you 

know, so ~vha t is the difference. 

AN RON • MEMBER : The minister is getting a courthouse? 

MR. RIDEOUT: I am not against the minister's courthouse, I 

am just against the minister, courthouse or no courthouse. 

_But what I was savino-, is that "Ou- find out 

by accident what is happening with regards to the Rural Development 

Authority, its loans and grants in the rural parts of this 
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Province, especially if you happen to be representing a district 

on the opposite side of the House. Now I am sure, I feel very 

confident in saying, Mr. Speaker, that any hon. gentleman on the 

other side of the House whose constituent may inform him that he 

has an application pending before RDA, I am very sure that that 

hon. gentleman will be informed and that he can accordingly inform 

his constituents. I have no doubts about that. But I find out 

by accident. If I do not drive down ~h~ Fleur-de-Lys Road and 

drop in on the Burton's ,~,rho may be operating a sawmill industry 

on Pollard's Ridge on the Fleur-de-Lys Road, and they will say to 

me," Well., boy, renember that application I called you about a couple 

of months ago, and you made some representation to RDA, well we 

finally got that the other day,"! would never ]a\ow anything about 

it. You talk about a cover-up, Mr. Speaker. It is not enough 

to even bring it before the House so that it can be discussed in 

detail what has been a~proved. That is not bad enough, but you do 

not even know what has been approved or what has-not. You can make 

all kinds of representation you like to the RDA, to the minister , to 

anybody. You know, the minister will say, well now I will make sure 

that this gets before the RDA Board, and the P~A Committee the next 

time around. The minister ~,rill make sure of that. ~faybe he does. 

But we never- I can only speak for myself, but I never hear anything 

about it after. I do not know if it went before the Board. I do 

not know i,rhat the decision is. I do not know if it is approved. I 

may run into it by accident, Mr. Speaker, and that is the way that I 

find out T,rhether or not the Rural Development Authority has dealt 

fairly and squarely with applications that come before them from 

my district. 

And that is why I said, Mr. Sp~aker, in the initial 

remarks that I made that power corrupts. 

that. 
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t1r. Rideau t: But now, Hr. Speaker, the minister in this 

particular amendment, the minister is asking for the right by 

legislation to have it passed into law into this Province to not 

only -

MR. HICKMAN: Carried. 

MR. RIDEOUT : It will not be carried, Mr. Speaker. Let me 

say to the hon. gentleman opposite, the han. Government House Leader, 

it may be carried, but it will be carried over our objection, and 

this bill has yet to go before a Committee. There is one clause 

in this bill, Mr. Speaker, and the forty-five minute speech that I 

will make tonight can be made again arid again and again and again, 

and if the han. Government House Leader wants to stay here until 

Regetta Day or Labour Day,I could not care less, Mr. Speaker. I 

could not be bothered less because I have nothing else to do only 

to sit in this han. House and represent the people who sent me here. 

I have no ministerial responsibilities. I have all kinds of 

constituent responsibilities, Mr. Speaker, but I do not mind 

travelling on weekends. I do not mind travelling this district 

that ~vas Frankie-mandered. I do not mind travelling, this flying 

to Deer Lake and driving nine hours down the Northern Peninsula 

and then across to Englee 9like I did last weekend. I do not mind 

that in the world, Hr. Speaker, I will do that weekend, after 

~11eekend. It does not bother me. And I can answer my telephone 
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~r.R. I'.IDEOUT: ~essages, I can ansr·rer my mail. It does not 

bother me in the least. I am just as happy here in St. John's, 

sitting in this Eouse as if I ·were home sitting in m.y living 

room in Baie \Terte. It does not bother !'le in the least. .And 

I would suggest that most of the - 99.9 per cent of the members 

of the Opposition have nothing else to do. He would just as soon 

be here all Summer, Mr. Speaker, as home, you know,out in the 

bay fishing. It does not bother us in the least. 

AN HOT. Hm'ffiER: Right. Right. P.ight. 

Y}',. P.IDEOUT: So if the Ninister of Justice is concerned abot,t 

us heing worried about getting out of here, Io-:r. Speaker, the Yinister 

of Justice might as well go behind Your Honour's chair and take 

a flying dive out of the window, because it does not bother me 

in the least whether I get out of here this week, next w·eek. The 

only thing that bothers me, Ur. Speaker, is that the lease has run 

out on the bouse and the w·ife has to go home this ~.;reekend so I "rill 

only see her on weekends. Now that is the only thinr that bothers 

me. But if I understood that the House was going to be open from 

now until August,well,I may renegotiate another lease with 

somebody else and stay here a little longer. 

MR. HICK¥..1\N: 

}!R. RIDEOUT : 

Carried. 

Pnd it is not carried. And I can assure the 

hen. minister that before this amendment gets through Committee stage, 

the hon. gentleman will be grey. 

I~. HIC:K1~AN : 

:P.R.. RIDEOTJT : 

Yes. 

Unless he is prepared to take up the little 

blue book and follow closure. 

Fortunately there is only one clause and there cannot 

be an amendment ~vhich ~muld destroy the bill. 

~~~-· P.IDEOUT: I am not worried about amendments, Hr. Speaker. 

If I understand the rules correctly.- and I admit I am green. I have 

only been here a year and a half but when we get into Committee of 

the Whole on this particular bill I can speak for forty-five 

minutes and sit down and my friend can speak for forty-five minutes and 
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~!R. RIDEOUT: I can get up and speak for another forty-five. And 

there is only one clause to the bill, Hr. Speaker. 

HR • HI CKl·fA.}l : You need to move an amendment. 

}1]?_. RIDEOUT : We do not have to move an amendment. 

1-ffi.. HICKEA.~ : Yes you do. 

MR. RIDEOUT : ~ve will move deletion of the clause and ~ve will do 

it time and time again when it is voted down. Let us see the hon. 

gentleman get up with his Jeauchesne, or Beauchesne whatever he calls 

it and try to rule us out of order. Hr. Speaker, this is ridiculous 

because the minister is asking for absolute authority. You ~rill have 

an application come in, go before the Rural Development Authority, they 

can recommend it, not recommend.it~but the minister has the final 

approval. 

1-'!B.. LUNDRIG.A.N: Look at calm nights down around LaScie. 
J 

~T... RIDEOUT: A lovely night out. Mr. Speaker, I would say to the 

Yinister of P.ural Development that this is the kind of night that he . ' 

should be down around LaScie. 

mt. LUNDRIG.AN: The moons shines down on LaScie. 

}IJ!.. RIDEOUT : I am sure though, Hr. Speaker, that the minister would 

not want to be in LaScie for political reasons. Because the minister 

was in LaScie during the last election and he knows what LaScie is like. 

1ffi. LUNDRIGAN: I got a great receptior there. 

~~-. RIDEOUT : The minister got a great reception? The minister possibly 

influenced ten or fifteen people to save the nomination fee of his 

colleague who ran in that particular election. So the minister knows 

all about LaScie. There is no doubt about that. But, Hr. Speaker, 

he could not change them from 350 to 35 or 40 - you know 350 Liberals, 

35 or 40 PC's. He could not change it very much, Mr. Speaker. It only 

was something about 375 to 8 or 10 the other way. You know. 

}~. LUNDRIGAN: Out of 700 at that meeting, 600 wanted me to start 

art evangelist movement. They were carried away with m2. 
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l'fR. RIDEOUT : ~r. Speaker, I can see why the minister should 

start an evangelist movement. Because it would not hurt the minister 

to start an evangelist movement to sel:l_ rural development around 

this Province. That, ~~. Speaker, that I would submit to the 

minister would be something worthwhile. Because rural development 

in this Province, in the way it has been operated in the past, 

the way it has continued to ope~a~e under it, and I am disappointed 

in the minister because I have heard the minister get up here in 

this Eouse, Mr. Speaker, and defend his estimates - well two years 

in a ro~7 no~·. I believe the minister's estimates came up last 

year briefly. They came up this year for a couple of hours, heard 

the minister get up and defend his estimates with all kinds of -

you know the eloquent language that is flowing out of him. I really 

expected some real advances. But, Mr. Speaker, the minister is 

only talking in theory. The minister apparently does not have any 

real plans or any real ideas as to what we are supposed to do in 

rural development in this Province. You know,it is great to get 

up and spend two hours talking about it but we have got to see 

some action sooner or later. 

-
AN HON. MEMBER: He is a disaster. 

11R. RIDEOUT : I would not call the minister a disaster. I think 

the minister is a fairly geed fellm-7. 

m~. . LUNDRIGAN: !·!any thanks! 

~!R. RIDEOUT : I think the minister is a fairly good fellow, 

Mr. Speaker. I would not call him a disaster but as Minister of 

Rural Development I would say he is a double disaster. 

MR. SD-!MONS: That is right. 

1!R. RIDEOUT: And, Mr. Speaker, if it is agreeable to the House 

I would agree to call it eleven o'clock. If not,I am prepared to go until 

whenever my forty-five minutes run out. 

A.""l' HON • MEI~ER : By leave ~1e carry on. 
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liD. . RIDEOUT : Do we want to adjourn at eleven o ''clock or 

go on'% I mean,I do not care. 

HR. DOODY: I am going home at eleven o'clock. 

,_ L_dr.~ not know what the rest cf you are doing. 

!!R. RIDEOUT: What do the Government House Leader have 

to say? Are we calling it eleven ot.clock? 

~fR. HICKMAN; Adjourn the debate. 

HF.. RlDEOtiT : Mr. Speaker, I will adjourn the debate. If it 

goes on now another minute or so I am willing to come right back 

at it. 

MR.. SPEAKER: The hon. gentleman is moving the 1adjoumment 

of the debate. It being eleven o'clock this House stands adjourned 

until tomorrow, Friday at 10:00 A.M. 

This Rouse stands .adjourned until tomonow,~ 
I 

Friday.,at 10:00 A.M. This House is adjourned until Friday, t.olllOrrow, 

10:00 A.~f. 
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