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The House met at 10:00 a.m.
Mr. Speaker, in the Chair.
MR. SPEAXER: Order, please!

The hon. the Minister of Rural
and Industrial Develovment.
MR. LUNDRIGAN: Mr. Speaker, I just want to
rise and suggest a resoluticn that could be sent from
the House to the senior citizens of our Province who
last evening at St. Patrick's Mercy Home put on a
display of Landicraft where eiéht of the homes - six in
St. John's, one the Pentecostal Home in Clarke's Beach,
another the Harbour Lodge in Carbonear - displaved 546
irems of handicraft, I believe representing some 200
participants, ranging in age from senior citizens of
the younger group to pecple as o0ld as in their nineties.
T+ was one of the more moving experiences that I have
nad, along with the Minister of Health and Recrzation
and Rehabilitation.

The particular contest
was the third in a row sponsored by the War Amputees
of Canada, the Newfoundland Branch, and organized by a
Miss Nancy Night, who was wmore or less the co-ordinator,
a social worker at St. Luke's Anglican Home. I thought
it was worth mentioning, Mr. Speaker, because the
display represented, really, almost the epitome of the
history of our Province, with 546 works of art. That is
a skill and representsd a sort of a degth of skill that
is being regenerated and reborn in cur Province today.
But certainly, the younger generations and the young
family people still have a long way to go to match the

skills and the efforts of the senior citizens.

What it did Zor me, Mr. Speaker,

was to give me, really, 2 reminiscence of the history of

our Province,when many of the skills and the artifacts
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MR. LUNDRIGAN and the handicraits of our
pecple were born of necessity. But it goes much beyond
that because I believe what we saw last evening at

St. Patrick’'s Mercy Home was an indication of the kinds
of innovativeness and inventivenass and imagination
which characterizad and still characterizes the people
of our Province.

I was a little concerned
that perhaps because of the lack gf publicity a lot of
our members did not know about the event, and I would
like to encourage all the members of the Legislature,
sometime today, to take five minutes and visit St.
Patrick's Mercy Home which is only, literally,five
minutes from the Legislature, and have a look at some _
of the works of art of our senior citizens.

As I say, there were 200
ceople who participatsd. There were 546 works of art
ranging from every conceivable type of skill, leather,
tatting, which is almost a rare skill by Newfoundland
people today, all kinds of woollen works, netting and the
kxinds of things that are peculiar to our f£ishermen,
the kinds of robes and dresses, and I can go on and
name literally dozens of indications of capabilities
displayed by the senior citizens.

It is a marvellous achievement.
The War Amputees of Canada, the Newfoundland Branch,
deserve special commendation. It was a very, Very
entertaining event. The Royal Newfoundland Regiment
Band participated last evening, and entertained the
senior citizens for a couple of hours. Mr. John Carter
was one of the co-ordinators as well, who deserves a
word of commendation. Not our own 'John', the member
of the Legislature, the P.R. Mr. John Carter. So I
was very pleased with it. I commend it to the Legislature

and I would hope that hon. members will see fit to send
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MR, SPEAXER: The hon. the Leader of the
Ooposition. )

4
MR. ROBERTS: - Mr. Speaker, we on our side

would wish to be associated with the words and the

thoughts of the Minister of Rural Development 1in this

th

case. I think these people deserve this type ©
recognition and it is fitting that we in the Legislature
do extend recognition to them on this achievement.

I think jt is proper a letter
go forth from the Clerk or from Your Honour, wWhichever
is the correct procedure, and certainly it is entirely
appropriate that recognition of this sort be given to
achievements of this sort. Because so often in this
Province, Sir, we tend to concentrate only\on so-called
public things and these often are not as meaningful or
as important to the fabric of 1life in this Province as
is the sort of activity to which the minister referred
in his remarks.

Very much part of the warp and
woof of life in this Province is the kind of traditional
skills. Handicrafts is in many ways a pretentious name.
In many ways it is an impesition of an cutside value on
things which are not done as handicraft or art work; they
are done because they are part of the fabric of cur life.
I know the minister would agree with me on this, that
people in generations gone by, and still in many cases
teday, these - call them what you want - these artifacts,

these various types of manufacture ars done because the

<

are very much part of our culture, very much part of
our way of life.

Something as simple and yet as
elegant as a heavy knlt sweater, 2 fisherman's guernsey,
or a fisherman's jersey - I do not know whether it refers

to one or the other of the Channel TIslands, Jersey and
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MR. ROBERTS: Guernsey - but these we now
talk of as handicrafts, but yet to me thay are not
something that was done for artistic purpcses, they
were Gone instzad as part of our daily life. They
evolvaed to meet a need and are very nmuch part of what
Newfoundland has been and what MNewfoundland is and
what we hope Newfoundland will be.

One of the most useful
programmes the minister’s department has, to my way of
thinking, is the programme to encourage these handicratfts.
I like to think of them as part of our way of life. I
think they are a ;ery important part. And I think it
is right that the Legislature should recognize them
at this time and in this way, Sir.

SOME HON. MEMBERS: Eear, hear!
MR. SPEARER The hon. the Minister of

Industrial and Rural Development.

© ’

MR. LUNDRIGAN: Mr. Speaker, this seems like
the meorning for praise and congratulations, bouguets.
The morning for bouquets. I want to rise to do some-
thing that I really intended to do yesterday, but
because of the events and the drawn-out legislature
before the Question Period I never had the opportunity.

For the last year or more,
and maybe going back for rhe last twelve or fourteen
years, I have had some associaticn with the present
personnel, and of course, in recent months and years,
the present company called Breakwater Books, Mr. Clvde
Rose, and the work of that particular organizatien in
this Province.

As members know, 3Breakwater
Books is an indigenous Newioundland Publishing Company,
I believe maybe the first of its kind in the Prowvince,

maybe the first of its xind in the Atlantic region.

5285



May 18, 1977, Tape 2939, Page 3 -- apb

MR. LUNDRIGAN: I want to rise, Mr. Speaker,
and move a resolution to commend three facets of that
particular ooperation. Number one, and the vary
outstanding achievement of Mr. Ray Guy in the -
SCME HON. MEMBERS: Hear, hear!
MR, LUNDRIGAN: - in the sense that he won
the Stephen Leacock Award for the most outstanding
humourous novel of the year, which is the most sought
after and the most prestigious award that could be wen
by any Canadian writer. Now no Newfoundlander or
Labradorian needs be reminded of the skills of Mr.Ray
Guy, one of our greatest writers, I doubt if there is
a person who can read in the Province who is not aware
of the skills and his talents. But I do not think
anybody expected that he would reach at an early age,
he is still a very young man, this level of attainment.
I believe that the House should sent a resolution of
support and praise to Mr. Guy for this very outstanding
way. I believe, he will be presented on July 23 in
Orillia with a medal of commendation and sort of
reward for that particular achievement.
AN HON. MEMBER: and a $1,500 cheque.
MR. LUNDRIGAN: And a $1,500 chegue,as the hon.
member indicates.

Now as well, Mr. Speaker, I want to hope
that the House can also pay commendation to Al Pittman

and Pam Hall both of whem
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M. Lundrigan .
wrote and illustrated the book called Dowm v Jim Long's Stage

T do not know how manv members saw the book. I purchased copies
of the book for tha Christmas gifts that I - the few I did sent
out —and T have been ancouraging members ever since. If T had had
the time today T would have tried to have gotten copies for the
members of the Legislature omne way or another, because it is the
first book that I have seen published by our “ewfoundland artists

AN FON. MEMRE?P What is it ecalled?

MR, LUNDRICAN: Down By Jim Long's Staze, it is called.

It is oublished by our own Newfoundland

artists and our own Newfoundland publishing company which {llustrates
and captures for the youngstars of our Province, the children of

our Province, the fisheries ia a very illuscrative manner. Whrat is
the series of books the voungsters purchase, the American series?

Dr. Suess, is it? Dr.Suess and others. Well, Dr. Suess hlas not

got a patch on Al Pittman. I just wanted to indicate that, because
this particular book 1s a credit to our Province. I hope that the
yi{nister of Education - I have talked with him on this - can find a way -
and I am sure that many of these schools have dome it on their own - but
to find a way to get it imto our curriculum. What it does is that ic
takes the various fish of our Province, the sculpin and the codfish
and all the rest of them and put it into rhyme with the illustrations.
That Sook won the best illustrated book of Canada, children's book of
fanada. 4And it is a cradit, an absolute credit. I say this with

no nolirical motivation at all, but 1 do feel that it is a big, hig
step towards capturing for our voungsters something which is very akin
to the culture of our Province. and I hope that that particular

Yook does find its way into every school and into the hands of every
child in our Prowvinca. T hope they core cut with a dozen hooks such

as this. 4And I hove Dr. Suess with all of his talents finds the

sales steadily declining in this Province.
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VP, SPEARER: The hon. Leader of the Opposition.

P, POBERTS: Mr, Speaker, it is a very real pleasurs

for me to sav in behalf of all of us on this side, those present
and those away for a moment or so, that we very much agrese

with the sentiments expressed by the minister. I think Pay Guv's
achievement is particularly noteworthy and not in anyway taking
away from the achievement of Mr. Pittman and the lady - Mrs. Hall,

I believe her name is - who illustrated the Down By Jim long's Stage

book, which is a most interesting and a most enjoyable book.

VR. NEARY: After getting congratulations from this House,
he might -
MR, ROBERTS: Yes, I was going to go on to say that I read

Ray Guy's column every week,as 1 assume we all do. I enjoy it,

sometimes a little more than others. I must admit that when my carcass
is heing flayed myv enjoyment is not as great perhans as when

somebody else s up in the firing line. But I would.think next week's
colum would he particularly interesting after VYr. Guy has been

so honoured hy the House. But I believe, Sir, it is proper for the

Touse to do these things, and I think that Pay Cuy's achlevement

is a very great one, The Leacock award, I do not kxnow if I would

call it the mest sought after award‘in Canada. That is waybe a little
pretentious,I would say to the minister. There are the GovernoT General's
awards and some others of some stature. But the Leacock award is
certainly the outstanding award'for humourists in Canada. There has
never been a Newfoundlander who has won it. The closest we have

aver come was that temporary Yewfoundland, temporary resident of
3urgeo,until the whale was tewed up and nut in front of his door as

an expression of the feelings of the people of Burgeo, ¥r. Farley Mowat ,

who won for his hook written about Newfoundland, The Boat Who Would Yot Float,

which is also a marvelous piesce of comic revelry.
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MR, REBERTIS.

_Breakwatsr Books deserve our congratulations.
Clyde Rose and his group have done a marvelous job. It 1s part of
the renaissance, you know, the renaissance of the creative arts
in Newfoundland; David Blackwood's pictures, the pictures of
Christopher Pract and his wife, Mary Pratt, all of the other
artists who have expressed and are expressing with conviction
and with eloquence and with passion and with belief what they
see in Vewfoundland and Labrador and what they want in Newfoundland
and Labrador. I think we ocught to do more to encourage them. I weuld
1ike to see an arts council, I think that was an aexcellent suggestion,
and unfortunately it got torpedoed in the intergovernmental rivalries
and in petty bickering, but it is an idea that ought to be revived.
I would like to see some government money made available for the
support of the arts im this Province, the creative arts, the visual
arts and the plastic arts and the graphic arts. The $300,000

we put into The Norma and Cladvs,¥r. Speaker - I do not want to get

into that particular controversy now ~ but that sum of money if put
into an arts couneil would, I think, pay far greater boons and far
greater benefits for the people of this Province.

] So T do feal, Sir, that the Fouse - it is with
real pleasure that I support the resolution, and I would hope that
the government will have perhaps an opportunity to debatz it in due
course,that the government will reconsider their refusal to have an
arts council, and that we will see an arts council set up, given

at least minimal funding. If we can find a half a millionm dollars, whatever

it is, for The Morma and Gladvs , we can certainly £ind a counle

of hundred thousand dollars to make it possible for people to express

themselves and to express what is a very real part of our culture, Sir.
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Mr. Lush:

it seems as though the member does not know when the park started.

Every news press release I read says that the golf couTse was

included in the 1972 agreement which created Terra Nova National

Park. Of course, all hon. members kmow that Terra Nova National

Park was created long before that time. And when you get people

making public figures, Federal M.P.s making statements of this

nature, statements which are erroneous, contemptuous and insidious,

invidious, I think it is time that we, that this House let

these people know what kind of people we are, that we will stand

up for Newfoundland and not let this kind of n;nsense take place.
Mr. Speaker, it is with great pleasure that I second

the motiom.

MR. SPEARER: The hon. member for Lafoile.

MR. NEARY: Mr. Speaker, I feel that it is a shame that this

House has to dignify remarks -

AN HON. MEMBER: Bear, hear!

MR. NEARY: - like the kind made by Mr. Rodriguez
AN HON. MEMBER: Bear, hear!

MR. NEARY: I think, Sir, we are just merely giving

notoriety to thes hon. gentleman -

MR. SMALLWOOD: And lowering ourselves.
MR. NEARY: and lowering , yes lowering ourselves in recognizing
the statements. Obviously what the gentleman was trying to do was

trying to point out that in these days of high unemployment, mass
unemployment and so forth that here you had the Government of
Canada building golf courses in Vewfoundland, and, you kaow,
thers might be a certain amount of sympathy and support for that
kind of thinking that the money probably could be better spent in
other ways. There are people probably in this hon. House who
would agree that instead of building galf courses so that the
wives of millionaries and rich and well-to-do pecple and high

nucky-rmucks can go out and spent their leisure time golfing -
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AN HON. MEMBER: That is over sympathy

MR. NEARY: Well, Mr. -

SOME HON. MEMBERS: Oh, oh!

MR. NEARY: Well, Mr. Speaker, I think, that is the point
the hon. gentlemasn was trying to make, Mr. Rodriguez. But in

so doing he - in so doing, Sir, the gentleman has, probably insulted
certain people in this Province. I really think that all we

are doing is just giving his statsment a little credibility, adding
a little notoriety to what he had said, but I suppose in one sense
we have to do it. We cannot let these things go on. We cannot
have insults flung at us from Parliament Hill,I suppose,without
some recognition. I feel it would have been becter, Sir, if we

had taken him to task outside the House rather than giving him

the recognition that we are giving him in this hon. House.

MR. SPEAKER: The hon. member for Twillingate.
MR. SMALLWOOD: Mr. Speaker, I am going to vote for the resolutiom,

though I regrst the fact that it is before us and that we are asked
to vote om it. I am going to vote for it, though I deprecate it.
The sovereign Legislature of a province of Canada- passing a
resolution condemning some punk) It is beneath our dignity

way below us; we are lowering ourselves.

The Prime Minister of Canada has answered him. That
is enough answer, is it not? The issue is not the golf course.
That is not the issue. Who but a fool would oppose putting a |
golf course in a great national park? Who but a fool would oppose
that? It is right that we should have the golf course. Anything
alse that any natiomal park has anywhere in Canada,we shculd have
it also. That is not the i1ssue. The issue is whether this-
sovereign Legislature of a sovereign Province will solemnly pass

a resolution condemning a punk -

AN HON, MEMBER: It is all wrong.
MR. SMALLWOOD: It is all wrong, but I will vocte for it, I am
sorry the minister introduced ic. And if he and my colleague here,



Mr. Smallwood:
my seatmate, if they can agree that this is our sentiment and
withdraw the resolution and leave it to the Prime Minister,

who has already answered him, the Prime Minister of Canada,

I mean.

MR. SPEAKER: If the hon. minister speaks now he closes thel
debate.

SOME HOM. MEMBERS: Oh, oh!

MR. LUNDRIGAN: I did not understand it to be a debate but I

would just like to say ome word, First of all, I do believe that

we have to send some kind of an indication to the particular
Committee, the Indian and Northern Affairs Committee,of the

concern of the Legislature because the remarks were not specifically
referring to only the Natiounal Park; they were very specifieally
implicating by direct comment members of this Lesislature

reflecting on members of the Leglslature,making charges against
members of the Legislature. It is an unusual kind of behaviour

for a member from amother jurisdiction to be reflecting on members

of our jurisdiction.
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MR. LUNDRIGAN: I tend to agree,however,that we have to be a
bit eareful that we do not over-react to John Rodriguez.

John Podriguez whom I know very well is given to a lot of
hvonerbola. I helieve and I hope when we get the response
back we will find from Mr. Watson that this was the nature of his

remarks, that he got carried a it away with his ohilosophical
concerns for spending on iszues such as a golf course, for he is a very
strone NDP'er from Nickel Belt.but I do believe?and I have to
support the resolution the minister is proposing, secondéd by
the member for Terra Nova,that we camnot allow John Rodriguez

or anybody else in another jurisdiction to take pot-shots, make
changes within the seclusion and the security of a committee
of the legiglature of the House of Commons,against members of
this legislation without defending ourselves. If we allow that
to go unchallenged I think we are almost pleading guilty and

this is why we have to send off the resolution. I believe the
chairman of the committee will treat it very seriocusly, I hove
our own members of parliament — did I hear the minister say

that our members of parliament will be contacted on it? I think
they will treat it seriocusly because this sort of thing does
nothing for national unity.

We have a Province that is the newest P;;vinca but we cannot >
John Rodriguez or anybody =lse from the Prirme Minister down to
pake this kind of charge without defending ourselves.
wR, SPEAKER: The hon.minister.

ME. MORGAM: Mr. Speaker, just a brief comment. I have a little
concern as well that we are recognizing a man who is not too
outstanding as a parliamentarian in this country, a man by the

name of Mr. Rodriguez. What I would like to see, Mr, Speaker,

if the House would go along with this, is maybe not for the House

to recognize him and to more or less make him more than what he steunds

out o be now across the country, this M2, is to have my collesague



MR. MORGAN: the minister and my good friend from the
Terra Yova district, these two gentlemen,to travel to Ottawa
and to ask to appear before the committee where Mr. Rodriguez mada
his statement and to have the gentleman put forward the

‘views with regards to the situation. 4&nd I would say to go
further is to have the committee then, whem it is proven by

wy colleague the Minister of Tourism that the statements made

by Mr. Rodriguez were incorrect,therefore have the committee
‘then have Mr. Rodriguez apologize 1im fact to this

government and to tﬁe committee that he is now serving om.

MR. SPFARER: Hon. Leader of the Oppositiom.

MR, ROBERTS: Mr. Speaker, I,like everybody else who spoke

and did not intend to speak - and I will not be very long~ but

I mean really the suggestion put forward by the Minister of
Transportation is not to just make a mountain out of a molehill,
it is to make the Pocky Mountains out of a pimple. I am not
calling Mr. Rodriguez a pimple .He is obviously a member of
parliament who perhaps shoots from the lip,an affliction not
confined to the membets of parliameunt, it is not something that
{s unkmown to members of legislatures. Mr. Rodriguez made some
statements - and I am not so much concerned about the golf course
thing as I am about the allegations that ministers owned land

on which the golf course at Sandringham is to.be builc. A;d

Mr. Rodriguez did not make anything more specif%c than thgt

and I think it is proper that we rap him on the—Eﬁickleg although
I do feel very much that the point made by the gentleman from
Twillingate has some merit, Indeed I had alrszady formed the

intent earlier this dav to have a word privately with Your

Honour to make some suggestions about this - not just this question

but about this entire matter. You kmew,here it is tem cthirty
and we have taken up half an hour with matters that, you know,

we are in grave danger of becoming an overgrown parish council
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MR. ROBERTIS:

if we pass resolutioms in here taking note of evervthing -

MR, SMALLWOCD: -Are we overgrown?

MR . RCBERIS: Well T think we are overgrown.

VR, SMALLWOOD: We must not flatter ourselves.

MR. ROBERIS: I think fiftv-one members is overgrownm, I

would say to my friend from Twillingate. Vonetheless the thought
is a serious cne. We have to be very careful that we do not
take note of everything and thus take note of nothing, But
nonetheless, you knoé this particular gentleman made

some remarks that are offensive and they ars unsubstantiated
and I think it proper we ought to Tap him.But I do not

think for a minute it is necessary - I mean,if the Minister of
Tourism wants to go to Ottawa let him go; even if he wants to
come back ler him come back, But I do mot thimk for a wmoment

it is necessary to -‘send the Minister of Tourism up, _ Why

dignify Mr. Rodrizuez ? Let us just rap him on the kauckles, let
> p

him know that we think - I am sorry -
VR.HICKEY: and lose a golf course?
“R. ROBERTIS: We are not going to lose a golf course because

of anything John Rodriguez says, There 1is an agreement between -

MR, MORGAN: Why take a chance?
¥R. ROBERTS: The Minister of Tourlsm may not- L am sorry,the

winister of Transportation may not be aware of it but there is
an agreement between the government of this Province and the
Government of Canada under which the Government of Canada have

undertaken to build this golf course.

MR. MEARY: Tt is not gzoing to be put in Gander.

MR. RORBRERTS: No,it is going to -

¥R, SMALLWOOD: The Prime Minister gave a statement -
¥R, RO3ERTS: ind then as my friend from Twillingate says
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MR. ROBERTS:

the Prime Minister, the Right Hom. Pierre Elliot Trudeau,who has

a little more influence fortunataly on the affairs of this country
than does “r. John Rodriguez X.P., Yickel Belt, the Prime Minister

has laid the ghost and put the matter at rest.
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Mr. Roberts:
see I am concerned about is making sure that Mr. Rodriguez be
rapped on the knuckles, I do not thiak that we should get

~
carrisd away, Indeed, L think, we have spent too much time now
on a2 two-bit statement by a gentleman who at least im this
respect has been playing second or third or fourth class politics.
I think we ought to adopt the resolution,send it off and if Mr.
Rodriguez has scmething more to say we will deal with him. 3But
the thought of going off to Ottawa and making an issue of it before
a committee, = that is just nonsense. Lf we are going to appear
before a committees im Ottawa we can take mors substantive and

substantial issues than Ehat, Sir, and that is something T would

be for.

MR. SPEAKER: If the hon. minister speaks now he closes the
debate.

MR, BICKEY: Mr. Speaker, I did not anticipate sparking

such debats, but however I guess that is the situation. I simply

want to say before the debate closes, Mr. Speaker, that with some
degree of hesitamcy I brought in this resolution not only because
of Mr. Rodriguez in terms of what he said about the goli course
or Cabinet ministers and land, although that is serious, and 1
also understand now, but I do not have verificaticm yer,that the
gentleman is so irrespomsible that he named -
MR. MORGAN: He named ministers.
MR. HICKEY: - certain people including myself

Now I have not a rock much less a bit of soil in the
Terrz Nova zrea or the Sandringham area. It is an absolute untruth
which zoes to show how irresponsible this gentleman is.

However, Mr. -
¥R, ROBERTS: I would like tn know where he got ais information.
MR, HICREY: Howaver, ¥r. Speaker, I think that hon. members
are missing one rather important point. My main reascon and my
strong belief in bringimg this resolution in is not to give credence
or recognition to a nobody or a scmebody who thinks ne is - or a

nobody who thinks he is a somebody, let us put it that way - oT
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Mr. Hickev:

somebody who is irresponsible enough to =make statements without
checking them. Not that at all, Mr. Speaker, but rather the
statements that this gentleman makes about the Province. He

is so ill-and uninformed. And it seems that whemn people,as we
say upalong, continue to make those statements about this
Province as if it where in Outer Yongolia, we just sit idly by
and laugh at it.

Mr. Speaker, as Minister of Tourism who is outside
of this Province quite a bit trying to promote this Province and
to correct once and for all the fallacies and the mvths about the
stupid Vewfoundland jokes and all the rest about this Province,

I am not prepared to sit By and see somecne like Mr. Rodriguez
stature, and he has stature - ye may not agree with his
irresponsibility, but he is a member of Parliament, Mr. Speaker,
and he is courted and reported by the national press. We are

not giving him recognition. The national press, the national media

has given him recognitiom.

AN HON. MEMBER: He is given more now.
MR. HICKEY: and I say so be it, Mr. Speaker, let us give hinm
more, but let us show the gentleman for what he is. And let us

show this Province for what it is.

SOME HON. MEMBERS: Hear, hear!
AN HON. MEMBER: Carried.
MR. SPEAKER: Is the House ready for the question? Those in

favour "Aye', contrary ''Nay', carried.
Y Ty ¥y

PRESENTING PETITIONS

MR. SBEAKER: The hon. member for Earbour Grace.

MR, H. YOUNG: Mr. Speaker, I would like to present a petition
signed by some 700 voters or taxpayers from the town of Upper Island
Cove. Locking over this petitiom, Sir, know each and every one
of these peopleE signatures personally and I am sure, Sir, that

they are sincere in asking that a water system be installed in

Upper Island Cove.



Mr. #. Young:

it is a large commumity. Probably 1f this had been pushed

they could have had in the area about 2,500 names but I am sure,
Sir, 700 names is a clear indication af the sincerity of the
people, and the support and the derand for a water system in
the town. I could probably say it has been a neglect of the
past administration, but I feel, Sir, that this administration
should have some responsibility ia seeing that the town of
Upper Island Cove has a water supply.

I ask the minister or those concerned to give
every consideration to this, Sir. I feel personally that
after twenty-five years of looking after the faithful departed,
T feel it is time for me to bury some water pipe up in Upper
Island Cove. I ask that this petition be placed om the table

of the House and forwarded to the department to which it relates.
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MR, SPEAXER: The hon. member for LaPoile.

MR. NEARY: _Mr. Speaker, I -

MR. NOLAN: .Mr. Speaker, may I speak to this petition?

MR. NEARY: Oh, go ahead.

MR. SPEAKER: When the hon. member rose tec speak I thought it was to

this petition, not to present another petition. If he 1s agreeable, then the
MR. NEARY: I do have a petition to present but I want to speak to
this first. I will yield to my hon. friend. I will speak after.

MR. NOLAN: 7777 Thank you, Mr. Séeaker: and irthagk our

friend from LaPoile. Obviously I rise to support the prayer aof the
petition as submitted by our houm. friend opposite. When you have from
the community of Upper Island Cove a request in the form of a petition
containing some 700 names to provide a water system, agaln we get

to something that is very basic. They are not looking for any luquy
item. It is rather unfortunate sometimes that thase who have pavement,
and water flowing into their homes for years and years,become

forgetful all tdooften of the fact that there are many of our

fallow citizenms who do not have the basic amenities that we have

all come to accept, I suppose, for years and years in some inst;nces,
and so it is that in spite of the fact that we hear about various
cutbacks and restrictions of ome kind or amother that here we

have these residents out there who have been taxpayers for many, many
years with a very real and a very legitimacte need. 4nd so I hope

that the Miaister of Municipal Affairs in conjunction with the council
in the area will attempt to - he may not be able ta do it all in one
year. WNo one is suggesting that to nim. But maybe it is 2 good

time to at least start to do something in this regard. I know my
friend opposite,from Upper Island Cove originally, I believe, can
certainly understand what I am talking about maybe a heck of a lot
more than I do in fact. 3ut here we are looking at a very basic
necessity where if you do not have the system such as the one

as requested in the petitiom it has a real effect on the family.

I have kmown people over the years quite well who have had to go and -



vay 19, 1977 Tape no. 2965 Page 2 - ms

Mr. Nolan.

you see, we become SO far removed from some of the problems

of the people that we all represent. Although I am not the
member for the district referred to here, anevertheless it is

the responsibility of all members of the House of Assembly to
represent not only their district but the peopla of the Province.
And, therefore, it is time we realized that the people of

Upper Island Cove, many of whom, I suppose, have to go to wells
that are dried up in the Summer,gy:ting through the ifce in the
well in the Winter to try to get - the women especially in many
instances having to carry water. and so I hope that the prayer
of this petition will receive very active and sympathetic report.
The 700 names on that petition should be assured new that their
request in the prayer of the petition is not merely a formality.
that we go through in this House, but is a genuine representation
on their behalf by the member for their area that we all have

to pay atteﬁtion to.And wherever it is economical  and feasible
at all, we have to make every effort to see that the prayer of this

petition is racognized and acted upon.

MR. SPEAKER: The hon. member for LaPolle.
MR. NEARY: Mr. Speaker, I just want to take a moment

to support the prayer of the petitiom, Sir, becausa T feel,

Mr. Speaker, that at one rime ia my career that I represented

a large~ number of the citizens of Upper Island Cove. There was

a time when we had over close to 400, over 350 men working in

the mines on Bell Island from Upper Island Cove. 4and now the

hon. gentleman {ndicated the other day that they are cow starting -
or the Minister of Rural Development, L believe it was, {ndicated
that his people in Upper Island Cove are now switching back to the
fishery again. Traditiorally that was their occupation before

they came to 3ell Island. 3ut they are always nard-workiag citizens,
Sir, and they are very fine people, and they deserve a water

system in that community. At the present cime they are carryisg
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water in buckets, and im the backs of their: cars, and that is not
good enough in this day and age, Sir. These people have made

a major contributibn to the economy of this Provimca. They paid
their taxes; they worked hard; they were fishermen first, farmers,
some did a little home gardening. I remember they used to leave
Bell Island in the Fall of the year to go home and dig the potatoes.
And so they are very fime peaple, Sir, and they deserve batter than
the treatment they are getting at the present time. And T do hope
that the prayer of the petitiom will be answered in this current
fiscal year.

MR, SPEAKER: The hon. Minister of Rural Development.

MR. LUNDRIGAN: Mr. Speaker, I just want to take one minute
to support my colleague, the member for Harbour Grace in the presentation
of this petition. Being an Island Cover,and still an Island Cover ~
I do not think you ever become anything less than an Island Cover,
because I still have all my roots pretty well in the community of
Upper Island Cove, and get back very, very frequencly - the

member for Bell Island brought back a lot of memories



P ]






hadh 4



— wey

~ -

May 19, 1977 Tape Yo. 2967 EC -1

MR, SMALLWCCD my;;eriou51y~broke down. The engine gave
out and thea boat just wallowed around until about eight o'clock in the
night,or at least, say, quarter to eight when it was still too late for
the boat to reach land and enable the hardy mine workers to go ashere
and cast their ballot against the party that some people suspected had
caused the breakdown of the boat. I could tell fifty stories,if there
were time, about the marvellous wit of the people of Island Cove. The
minister who just spoke - the minister from there - spoke of its being
down underneath a hill. It is a cove,you might say, down in a valley
and except by sea it is approached from the land down over a steep nill,
And the story is about a very portly politician, very stout and heavy
and bilg and very portly who held a meeting there, and it was in the
Spring of the year and there was still some snow on the ground, and
2 small horse and catamaran was employed to haul him after the meeting,
haul him up over the hill. And the trouble was that there was only
snow in patches along the road., Every here and there the road was
absolutely bare. And they sat him down in this catamaran and about
twenty-five or thirty men went up with him ~ they were supporters -
and when they would come to a bare spot they would all get down and
help the little pony to haul the slide and this great politician up
to more snow. And this went on a number of times until finally -
Now inm the meantime, he sat back in grandeur smoking a cigar and these
twenty-five or thirty Island Cove men were passing comments amoung
themselves as though he were.deaf, as though he were not there, as

though he could not hear a sound. They were passing their own comments

among themselves about how big he was and how fat he was and how impossible

it was for so small a horse to haul him uphill over this bare gravel,
Fipally they came to a long stretch of gravel, no snow for hundreds
of feet,and they stopped. And the horse was blowing and they were
blowing and they were passing comments, and one man finally said,

"Jell, bovs, the only thing I can see is let us gut him. Let us
gut him," he said, "and make him lighter and we might get him up !

Yow I would like to be able to polish

the story by saying who the politician was. He once occupied a very
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MR, SMALLWOOD: important place in this House long before
Confederation.
The wittiest people, I suppose, that

Yewfoundland has ever known - Upper Island Cove.

So let us give them the water - anythiag

they Wwant - for Island Cove.
MR. SPEAKER: The hon. Minister of Municioal Affairs.
MR, DINN: Mr, Speaker, I am normally reluctant to get

up and speak on a petition from any of the people in Newfoundland for water
and/or sewer mainly because we have so many requests for water systams all
around the Province,whether the place is incorporated or unincorporated,and
certainly in this day and age there should be no cormmunity in Yewfoundland
without a water system. However, everybody kmows-and I have said it several
times it is one of the reasous why, I am relatively reluctant to get up om a
petition ~ I have said several times we have only so much money per year
for this kind of thing and the Province would have to virtually stop every-
thing else to provide water systems to our people. We have some request;
down in the department now, Mr. Speaker, that would total something like
$225 million and that would pavy for just the requests that we have in,

the requests that we know of - ot people who need water and sewer systems in
the Province who have not even sent in a2 request.. 3o the $225 milliom if

I had it this year would probably just result in next year getting raquasts
for another $100 million or 3200 million. And this year, Mr. Speaker, we
are attempting to get water systems in more communities by asking the
residents in the areas to pay a little towards the installation of the
system in chat we are asking the rasidents to pay for, especially with
respect to new systems, that portion from the property line to the house
rather than the policy which we had in previous years of going to within
five feet of the house. And in this way, Mr. Speaker, hopefully we can

get more water systems in this year,or at least wmore watear systems startad
this year. And as I do not kaow which systems will be approved >y government
this vear as yst because we do not have the total picture, I certainly hope
that Upper Island Cove is one cf the communitles that come out at the end

of the pipe, and all the other requests will be looked after in the next
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few vears. Thank vou very much.

Hear, hear!
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MR. SPEAKER: Are there any further petitions?

The hon. member for Fortume - Hermitage.
MR, J. WINSOR: Mr. Speaker, I beg leave to present
a petition onm behalf of the people of Little Bay Zast in Fortune
Bay. This petition is signed by 72 persons and chat I would say
is about all the persoms of voting age in that community. The
prayer of the petition is as follows: "We, the people concerned,
hereby request that the government department responsible take
{mmediate action in providing some form of breakwater in the outer
harbour seetion of Little Bay East. Our basic problem has been related
to government departments in the past with little results from any.
In brief, however, we should say ocur problem stems from flooding
which occurs during storms or high tides. This results in heavy
erosion aspecially of public roads adjacent to the shoreline. Yany
times great loss or damage to property has been experienced by part-time
fighermen while store owners expérience excessive damage to !merchandise.
In gven worse instances, families have had to be evacuated from
their homes for days. Usually the worse storms occur in early Spring
and seem to be having worse results each passing year. The shoreline
is simply washing away instead of building up or helding on as it did
in the past years when fishermen had stages, wharves and their own
crude breakwaters to help protect their property. Our appeal is our
hope that someone will take interest and show that some concern is
being developed.so that something will be dene soon to rectify our
problem.”

. Now 1in supporting the prayer of that

‘petition, I must say that I have had this petition for a little while,

and I have not presented it. A certain amount of spade work had

to be done in connection with it. There are a number of places inay
district, Jacques Fontaine, Little Bay East, this one I am referzing to
now, English Harbour and Coomb's Cove, and there ars many others around

the coast of Newfoundland experiencing much the same problem. We are notaware
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MR. J. WINSOR.
if the tides are higﬁér, are rising higher than they ever did
before, but it would certainly appear to be so, and the fishermen
are saying so.

Now this does not concern just one
department. It is a federal raspensibility in some communities,
in another it might be municipal, and in another it could be
Transportation and Communications. I have had discussions with
all three of these departments - both provincial departments
and the federal government —and I feel that we are getting somewhere,
and the spade work has paid off. I think we are going to combine
somewhere along the line the federal government and the provincial
departments concerned will be doing something about this. It is
a very important matter, and I have had a woman with four feet
of water in her kitchen in Jacques Yontaine and very difficult to get
her and her family out of i{t. So these things have to be looked at
and looked at before this coming Fall, and I think we are making
progress.

I heartily support the prayer of this
petition, Mr. Speaker, and ask that it be placed on the table of the

House and referred to the department or departments to which 1t

relates.

MR. SPEAKER: The hon. Minister of Tranmsportation and
Communications.

MR. MORGAN: Mr. Speaker, in commenting om the petition,

the problem in Little Bay East as the hon. member mentloned — there are
also similar problems in the communities of Coomb's Cove and English
Harbour, and as was brought to light yesterday, the problem in Ferryland.
Buc in the hon. gentleman's district - I have discussed this matter

with him - it is difficulc to determine whose respousibilitcy it is

with regards to overcoming these problems. So what we have agreed to to
hopefully next Wednesday, if we can get away from the House of Assembly,

is to get down in his district. I intend to travel to his district
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MR. MORGAN.

with him and to hopefully be accompaniled by Mr. Jamieson's
executive assistant, one of his assistants who is familiar
with the area, to travel down and teo at least get a report
on the situation and see fir.:sthand, and then determine

how it )
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WR, J. WINSOR: it may be, learning how to splice a rone
which some of cur voumz peonlas do mot raallv lwinew how

to do today and the art is gradually bteinz lost. There
are other ‘ohs on sailinz vessels and any kind of a vessel
which thev czn lsarn much better in the practical

wav with old veterans ot speeially trzined ~ersons on
these hoats. T think it is the right move. I have
advocated it many times to brine the traiming peorle into
the communities. It has been done for me bv the Fisheries
College. Thev have sent trawl men down to train our

youns trawlermen.

Al  Blackwood of the

(0
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MR. J. WIXNSOR.

Deparrm;nt of Fisheries spent one week theres and did enough

good in that ome week to last two or three years, and I think

wa should have more of this, and a platform for them to work

on in the shape of a boat, a good vessel. I think it is a very

good idea, and I heartily support the petitioam.

MR. SPEAKER: The hon. Minister of Education.

MR. HOUSE: Mr. Speaker, 1n order to address the petitiom,
]

particularly as it relates to the training, I understand that

it 1s a request for the provision of a boat for some kind of

training. I cannot cemment on that particular aspect of it

although it does seem to have a lot of merit. One thing

that I want to poilnt out is that the Fishery Collage has been

very receptive to the communitiles requesting assistance in training

for the various aspects of the fishery. As a macter of fact

I believe that last year in a particular area that they made a

requast. The Fisheries College went into communities and

tried to encourage people to go training for various aspects, deck

hands, for instance, for deep-sea.trawling and that sort of thing.

Some times 1t was accapted and responded to and other times

{t was not. So I am sure that the Fisheries College will do its

best to meet any needs. And I am sure that the government

will look very carefully at this kind of thing. And Dr. Ray Barrtett,

who Is the father of the Fisheries College in my estimatior,

because, I think, he has promoted it - the father is over there,

of course, but the father in the modern age.

MR. SMALLWOOD: If the hon. minister will allow me. He amust

not be unfair to the two predecessors of Dr. Barrett, two magnificent

presidents.

MR. HOUSE: Yes, Dr., Hampton: I am talking about the

modern day stage, zetting ianto the communitiss. I might mention perhaps
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MR. HOUSE.
here, Mr. Speaker, in addressing this petition that when we
talked the other day, ~and I never had a chance to respond about
all the colleges. that the Fisheries College last year -
I do not exactly know the number of people that went through but
ninety~five per cent of the people that were tralned in the
Fisheries College last year went back into the work in
the fishery and got jobs in either the fishery or marine
related indusctry, and 1 am very proud of that, and I think this is
a marvelous suggestion. Thank you.
MR, SPEAKER: The hon, member for Fogo.
CAPT. WINSOR: Mr. Speaker, I, too, support the petition
presented by the hon. member, my colleague from LaFoile (Mr. Neary).
I have been an advocate of such a system for quite awhile now.
I believe instead of pumping all of the money that we see In the
Fishery estimates into gear and boats, etc., we should be spending
more on tﬁe fishermen themselves. Because, Sir, with the introduction
now a 200 mile limit and the employment rate so low in chis
Province, the young men of this Province have no other alternative.
but to turn to the fishery. And chey are not going to make a success
of it, they are not going to be able to provide a good living for
themselves and their families umless they get some special training.
And, Mr. Speaker, the fishery today requires special training. it is
very techanical. It is not like it was years ago that if you knew
how to set a cod trap or if you knew how to mend a few meshes of twine
and splice a bit of rope, you were all right. But today with the
highly technical advances we have made in the fishing industry, it

" just cannot - we will not be able to avail of the opportunities
in catching the fish which will be made available of course by the
200 mile limic unless we have special training for the young men.
And, Mr. Speaker, it is amazing to note as you travel around this
Province how many young people are very anxious to get back into the

fishery. Because as I have sald previcusly, they find no other alternative.
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CADT.WINSOR.

So I think, Mr. Speaker, the Mimister of Education and the
Minist;r of Fisheries and the Minister of Industrial Development,
all cembined, can make a great effort and, you know, push this
idea of training our fishermen, our young men,on the spot. Now
the Fishery College, I believe, operate a small boat out of

St. John's.
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CAPT. WINSOR: I do not know to what extent the training
is,but nevertheless T do not think c&e toat should be nuch of a problem
because I am sure if we can charter or hire boats in Zurope or in
Seandinavian countries to come over to fish. there must be one over there
that is a little obsolete in the fishing purposes itself, buc you know,

we should be able to pick up a boat and convert her to the proper arrange-
ments for tralning our young men. I think it is an excellent idea, Sir,
and I certainly commend the Minister of Education for taking the action

and I trust he will be successful in persuading his colleague%.

MR. SPEAKER: The hon. member for Stephenville.
MR. McNEIL: Mr, Speaker, I beg leave to present a

petition on behalf of the Stephenville Chamber of Commerce. The petition
includes 196 busimess firms in the Bay St. George area. The prayer of
the petition reads as follows: "Today, we, the merchants of Stephenville,
Bay St. George and Port au Port, were shocked and dismayed to learn of
rhe government's decision to close Labrador Linerboard. Thils shows us
that the Conservative Government of Frank Moores has taken a negative
approach to solving a major problem. The government has let down all

the companies and individuals who have invested morey in the town of
Stephenville, The retail store owners of Stephenville cannot understand
how a group of competant men who call themselves a goverament are not
capable enough to find a means to keep 600 people working in this day

and age. How many jobs are going to be lost indirectly from the fetailers
of Stephenville not being able to pay their emplovees? This letter
represents firms and employees. The Linerboard mill has brought to
Stephenville different people and cultures from all walks of life

which have added to the community making it a dasirable place o live.
Now this 1s to be destroved. What must be realized is that these people
are not looking for emmloyment in Western Canada as has been indicatad.
Employment is needed here in the Bay St. George area. A large percentage
of Linerboard personnel have aractad new homes hare, having faich in

this government to successfully escablish the industry in this town.

As merchants, we were optimistic of the mill's future and have large
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MR. MeNETL: investments hera. The solution, Sir,

is not to evazcuate all nmill employees. We cannot operate our business
on possibilities, This entire area needs assistance and the persomnnel
of the mill are just a minority of what must be considered here., The
future of the whole 3ay St. George area lies in the government.
necessitating their decision not to let the area die. This petition
presents to you the urgent request of the Stephenville, Bay St. George
and Port au Port industrial and business cormunity that first, the
Linerboard mill will not be phased out but will be kept open and oper-
ating indefinitely, and secondly, your government take emergency action
to provide employment opportunities for over 4,000 people who are
enemploved. This group is not related to the mill, but unemployed for
other reasons.”

Mr. Speaker, I support the petition of the
Stephenville Chamber of Commerce and I wholeheartedly agree with the
Cﬂ;mber that the Moores government has takén a negative approach to
salving a major problem. The governmment must take 'a positive approach
and energetically seek solutions to the mill's problems and high
unemplovment in the area. I think the economic well-being can be
achieved in the mill's operatiom, and with the success of the operation
we will see human development within our Province in which most of us
were born and want to remain in a dignified human way.

Mr. Speaker, I ask that this petition be
placed upon the table of the House and referrad to the department to
which it relates.

MR. SPEUAKER: The homn. Leader of the Opposition.

MR, ROBERTS: Mr. Speaker, I do not aneed to say very muci
in support of the petition because I think my friend from Stephenville
has made the case effactively and with convicrion and with eloquence.

I simply want to say that all of us on this side do support the prayer

of this petition. The matter was detated at some langth in Che Jouse
last week and when the government gathers sufficient courage it will bde

debarad again in the House, because the motion has not been disposed of
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2. MDRGAN: connection with a breskwater or a small breakwater
facility on a road which is the council's jurisdietion-it is not
under the jurisdiction of the Department of Transportation. They
were informed of that in a letter dated April 3th. In fact a
letter was sert to me in February amd a reply sent back to

them in February as well. The engineers were sant out to them,
to the area, did an investigation and came back with a report.
The contents of the report was sent to the council on April

5th and on the letter of April 5th it was clearly pointed out
that the problem was under the jurisdiction of the council

and a recommendation was made by mesthe minister,asking them

to make application to my colleague outlining their problem and
the letter referred to vesterday was not sent until May 17¢h

and received this morming in my office.

ORAL QUESTIONS

Mr. SPEAKER: Hon.Léaher of the Ovposition.
MR. ROBERIS: I will not go back as the Minister of Transportation
although it is interesting that.both the gentleman from LaPoile
and I received the copy of the letter the day before he did, given
the fact that all three were mailed at the same time. ° '

Mr. Speaker, my aquestiom is for the Minister of ¥ines and Enerzy
and grows out of the auestions which I asked him yesterday about
the government's submissions or lack thereof to Ottawa with respect
to the Lower Churchill development and varticularly out of the
remarks he made outside the Fouse which are far more exvansive and
far more informative than the information which he gave the House
yesterday. I would ask him, Sir, if he would be good enousgh to
tell the House just what we may expect in way of work at the Lower
Churchill project this year,because as the minister has told the
news media,and they have reported it faithfully, we can apparently

exssct a start of some sort on the Lower fhurchill project this
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relating to the develonment of the Lower GChurchill were

being considered by both zovermments and that both govermments
could be ocetting together again in the very near future to
comsider thase alternatives. "Whether any og these alternatives
1s2d to comcrete action being taken in the wav of employment
onnortunitiss at site in 1977 is still an over auestion and

ome that canrot be decided until after ntiztions

raferred to have been hald.

™, PORENTE: A further sunplementarzv, Sir.
TP, SPTAKER: A supnlerentary
s, RAOBERTS: Can the minister tell us when we micht exnect

tc have some ansver whether or not work will g0 ahead? Yesterdav

[

s ope locls at the transcrints T am sure one would come to the
9

1 . h - PR s 1. A s =t 3 . -
conclusien that the minister tzs slzated richt around tne question

e trere negotiations or nrorosals. Ee wmg ~laving

i th words. e is nlavine with them azain today. The fact remains,
Sir, that many neonle are vender the imnression as a result of shat
the minister said vesterdav inside and sarticularly outsice

the Uouse that there is 4 e2nod chence rrorl mav start chis veor.

“le are buildine up pecnle’s hones again, Could the ninistar

£all us whan he oxpects to be in a position to lknow whether

work will zo zhead or not and furthermors thather this is conditional

unon Anv  action by the Government of fanada or is it

Vo, SPEAIER: The hon. Mipister of ‘fines and Fnerar.
VP, PTCYFNRD: “tr. Sneaker, I reject the zccusation "V the Leazder
of the Dnposiricn thzt I am rlaving with words. I am rot olaying

- 8
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VB, PECXFNPD with words. I am trying to eive as wuch informaticn

-

as T can under the azrsement unwrittan hetween tha two governmant

[}

as it relates to supposed agreements that aight te signed for

develornent within the Province. Hopefully within three ov

four wmeks e will he in a2 nosition te sit dotm with the
msmbers of the various federal departments to cemsider the
various 2lternatives that we have already discussec in nrevious
meetings and honefully we will be able to indicate with sore
more clarity and some wmore definitiveness whether in fact
any work can proceed in this present vear.
“fR. ROBERTS: A final sunnlamentarv.
MP ., SPEARER: T recognize the hon. gentleman for a final
sunnlamentarvy. First T would coint out to hon. sentlemen
that in masing questions exoressions of argument siiould be
awoided and oFviously in answering the same 1s the case.
The hon. Leader of the Ooposition, a sumnlementartv.
wm . BARERTS: Thank veu, Mr. Speaker. Again of course £0 the
ninister arisipe out of the sane series of avestions, <The minister
still has not made the pcsitior clear. ™era are asing
to %2 —metipes in thres or Zour wee'is ne gnid e out some
proncsals Inveard,

tre may have snme answar aore tiose —eetines =nd next

wether the decisicn i jenal unon nrorosals heine out forward
Ly rais zovermment-oT accentance by Nttava or whos? I rean,just
—hat is the nmosition in - vou know,we can nlavy arcund -rith rerds

4mé T am trwina not to so. fhat I simply want to kncw 1s there anv

it grows out

MDD SPEATED: ™ga hon. “inister of “imes and Inerzv.
s nEcYTARN: T Ao net lmow when e can axpect answers. That
danenis on the discussinns hetwesn the two governments. S0
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MR. PECKFORD: this year a loct will depend upon
the position that the fedaral authorities take as it relates
to the proposals,. and then our reaction to them and whether

we can handle it in line with what they say to us.

MR SPEAXER: The hon. gentleman for LaPoile.
MR, WHITE: r. Speaker, a supplementary.
MR. SPEAKXER: The hon. gentleman will not be

precluded from getting back to the subject.

MR. NEARY: Mr. Speaker, I would like to
direct a gquestion to the Minister of Tourism, Sir, and

give the minister an opportunity to defend his honour. I
would like for the minister to respond to a very scathing
and very critical editorial in the Telegram, I think it was,
yesterday condemning the minister and nis department for
not including the Summer Games into this vear's advertising
from the Department of Tourism. Would the minister tell
the House if this was deliberate on the part of his
department or if it was just an oversight that the Summer
Games were not included in the advertising that went out
from the minister's department this year to encourage tourists

to come into Newfoundland? .

MR. SPEZAKER: The hon. the Minister of Tourism.
MR, HICKEY: Mr. Speaker, I do not think I zam

going to rise to the bait to answer that they way I would
like to. think maybe discretion is the better part of
valour. Let me simply say that I have made some unusual
effeorts to provide a total communication link and a total
co-operative link between wy department and the Summer Games
Committee and the various committees. And befors scmebody
starts - including the Editor of the Telecram - before they
gtart criticizing me cor ny department they should come and
talk teo me.

“Je have co-operated in evary
respect, Mr. Speaker, toO oromote the Summer Games. We have

distributad brochures with our cwn. We have run out of
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MR. HICKEY: them, we have requested more,

we were unable to get them, and that is about all I can say
at this point in ?ime. I will check with my staff and

will give the hon. member a more direct answer to the

questions that he posed.

MR. NEARY: A sﬁpplementary questicn, Mr.
Speaker.

MR. SPEAXER: A supplementary.

MR. NEARY: Now that this matter has been

brought to the miniater'a attention, and to the officials

of the department, would the minister consider recalling

the advertisements and commercials that have gcne out,or

is that possible, and have this matter ractified because it
is too good an opportunity for the Province to miss not to
have the Summer Games included in the advertising that has
gone out from the minister's department? Is it possible to
recall the advertsing or is it too late to include the
Summer Cames now in the advertising for tourists to come
into this Province?

MR, SPEAKER: The hon. the minister of Tourism.
MR. HICKEY: Anything is possible, Mr. Speaker,
in terms of a recall as long as the thing has not gone to
print. If it has gone to print, of course, it is very
difficult unless one is going to destroy whatever is already
printed. If it means that the plates are done but the work
is actually not completed I suppose it it is prokably a few
extra dollars in cost to have new plates done. I do nect
really know. I cannot hqpestly or accurately aaswer the
gquestion I am sure to the satisfaction of my hon. friend. I

will endeavour to get the answer and find out.

MR. NEARY: A supplementary, Mr. Speaker.
¥MR. SPEAXER: The original guestioner, a
supplermentary.

MR. NEARY: I want ot ask the minister, Sir,

if these oversights, these commercials and this advertising

- 8331



Mr. Speaker, I do not know what
the hon. member means when he says, Will heads roll?
Anything that my staff are responsible for and that they
do not do, there is alwavs a form of discipline, I suppose,
that may be used or imposed.

I am not quite sure of the
advertisements that he refers to, because I do not know the

detail of the advertisements he refers to. For example,

there are some advertisements in magazines, various magazines

like Maclean's and so on, and the advertisements in those
magazines are prepared by our advertising agency. They are
not necessarily always vetted by my department because that
agency is quite familiar with, and for the most part,

certainly up to now I can say,
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MR. HICKEY.
has béegimost_cqmpetept and efficient in developing the image

of the Province that we wish to promote.

MR. NEARY: How many missed this one?
MR. HICKEY: 1 do nat know, Mr. Speaker, v

how anyone missed this one, because there has been that

much talk and that much emphasis'by me placed on the Canada
Summer Games to my officials, to the advertising agency, that

I would not have two clues as to how anybody could have missed it.
MR. NEARY: What are the advertising agencies?

MR. HICKEY: I might fire everybody. I might go on a

firing kick.

MR. NEARY: Fire the advertising ageancy.

¥R. HICKEY: I might fire the whole works as soon as
I find out.

MR. SPEAKER: The hon. member for Lewlsporte followed

by the hon. gentleman for Windsor - Buchans.

MR. WHLITE: Mr. Speaker, my question is for the Minister
of Municipal Affairs and Housing as it relates to capital works
projects for various councils this year. As most members know,
Mr, Speaker, the Capital Works Committee was named this year

to help determine the projects that would go ahead, and I am
wondering if the minister can tell me what projects have been
approved so far for councils to go ahead with this year?
MR.SBEAKER: The hon. Mimister of Municipal Affairs

and Bousing. s

MR, DINN: No projects to this date, Mr. Speaker, outside
of, for exampla, ones that have already been tendered with respect

to,say,Rose Blanche which is a federal/provincial one and there

may be ome other one that escapes me rizht now, but none have been

approved.

MR, WHITE: A supplementary, Mr. Speaker.

MR, SPEALER: A supolementary.

MR. WHITE: ¥r. Speaker, it is just about the first cf June.

It was the understanding of most members that the Capital Projects Committeer

(&)
(%)
G
W



L A

May 19, 1977 Tape mo. 2973 Page 2 - ms

MR. WHITE.

would help speed up the selection of those projects. I wonder

i1f the minister could tell us when we can expect tc have

them approved and whether we can expect to hear them outlined

in the Legislatura before it closes?

MR. SPEAXER: The hon. minister.

MR. DINN: Mr. Speaker, I would think that they would
be approved in the mext three or four weeks, and whether they are

outlined in the Legislature or nmot, I cannot say.

MR. WHITE: A further supplementaryv, Mr, Speaker.
MR. SPEAKER: A supplementary.
MR. WHITE: Mr. Speaker, I wonder if the minister

could give an undertaking to the House as to whether or not
the defdrred projects will go ahead before any new projects

are started in the Province?

MR. SPEAKER: The hon. minister.

MR. DINW: Certainly not in all cases, Mr. Speaker.
MR, SPEAKER: The hon. member for Windsor - Buchans.
MR. FLIGHT: Mr. Speaker, my question 1s to the

Minister of Manpower and Industrial Relations. It is with regard
to the report of the meeting held in Grand Falls, Monday before
last, with American Smelting and Refining Company and Price
(Nfld.) and representatives of the various ministries. Would che
minister be prepared to give the House an update on that report?
What the status of the report is? What is contained in 1it? And
exactly what the status of that report is right now with regard to
Cabinet's availability or use or studying of that report?

MR. SPEAKER: The hon. Minister of Mampower and Industrial
Relations.

MR. ROUSSEAU: Mr. Speaker, as the hon. member suggested,

there was a meeting, L beliave - last Monday, Monday week, in Grand Falls,



———— W~

May 19, 1977 Tape no. 2973 Page 3 - us

MR. ROUSSEAL.

chaired by my Assistant Deputy Minister of Manpower, who is

the co-ordinator of the Buchans Task Force Committee. When he
returned T received a written report,- I do not know whether it

was Monday or Tuesday of this week., Days have a way of melting into
each other now that vou do not know which day of the week it is,

bur it was the early part of the week., I gave a copy of the

report to the Premier. I sent a copy to each of the ministers,

and I would assume that they have read it now, and that it will
hopefully be discussed in Cabinet in the very near future. A

position has been developed in respect to the various recommendations
of the Buchans Task Force report, and will be considered by governme;t.
For the part of the Department of Manpower and Industrial Relatloms,
the item in there referred to, that department - the setting up éf

a committee, that committee held its flrst meeting in association

with chis overall meeting om the Task Force on - I guess it was
Tuesday, I think, the second day - the meetings were on Monday -

I think the second day Mr. Head, the president, the member of the
union, the union representative and company officials to set up the
committee. They held their first meeting, and I think their next
meeting is scheduled some time within the next month or so. They have
set a date for it, and that committee will coatinue in respect to the
recommendations, of course, and the other aspects,and other departments.-—
each department, of course, will comsider it and hopefully some
decisions will be made public in the hopefully near future.

MR. SPEAKER: A supplementary by the eriginal questioner.

MR. FLIGHT: Mr. Speaker, the Premier is not here, and he

has made an undertaking to this House that that report would be tabled
in the House. Now would the Ministar of Manpower and Industrial
Relations care to comment on that and indicate to the House when we
can expect the results of that particular meeting, not the Buchans
Task Force report, the zeport from the meeting held in Grand Falls Monday
past, when that will be tabled in the House?

MR, SPEAKER: The hon. minister.

MR. ROUSSEAU: I think it is fair to say that, =
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MR. ROUSSEAU: ydﬁ Enow, the report has to be studied by
government and a reaction to it before it would be tabled; but the
Premier has apparently undertakem to table rhat report and I presuzme
that he will do so at an appropriate time. I think it is only fair

and I hope the hon. member would agree that people have to study it

and see how it pertains to their department before 1t is made public
and then some reaction as a government is taken to it, amnd as I say,
the Premier undertook to table that. I am certain the Premier will

table it in due course.

MR. FLIGHT: I One more supplementdry, Mr. Speaker.

MR. SPEAKER: A final supplementary for the hon.
gentleman.

MR. FLIGHT: Relative to the same topic, Your Honour,

I want to address the question to the Minister of Tramsportation and
Communications.

The minister has indicated this past few
days that he inteﬁded to visit Buchams, meet with the members of Task
Force or meet with responsible people with regards to transportation
problems in Buchans and with regards to construction of new roads.

Is that commitment made as a result of anything that came out of the
meetings in Grand Falls and therefore contained in the report we are
discussing?,

MR. SPEAKER: The hon. minister.

MR. MORGAN: No, Mr. Speaker, what I said publicly is
that I intend éo visit Buchans and meet with the responsible groups in
that area, and this is in reply to requests made to me last Fall., In
fact, it was my intention to meet with ther last Fall. So it is my
intention now to meet with them as soon as possible, hopefully around
the earlypart of Jume -~ I prefer when the House of Assembly is recessed
for summer recess - and I also sald I would be making no comment publicly
with regards to anything the Transportation [Department intends to do or

plans to do in that area prior to meeting with them first.
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MR. SPEAXKER: The hon. member for Twillingate.

MR, SMALLWOOD: Mr, Speaker, would the Minister of
Education inform the House whether, in view of the fact that we now
appear to have a surplus of qualified teachers, many of whom are finding
great difficulty in obtaining employment from school boards, he would be
willing.not to order, because I assume he has no authority to order,

but to raquest the school boards in the Province wherever they can
possibly do 1t will employ Newfoundland teachers rather than importing
teachers from outside the Province, not touching those who are already
here and teaching from outside the Province, but additional omes from
now on so long as the surplus of teachers exists. I understand that

the minister cannot order school boards, but would he ask them in future
for awhile, please if they can get a Newfoundland teacher, do so and not

bring ome in from outside the Province?

MR. SPEARER: The hon. Minister of Educatiom.
MR. HQUSE: Mr. Speaker, it is very difficult to make

any such recommendations. Generally, I think, it is accepted that that
is the rule and that is happeming. I doubt if there are very many
Boards advertising outside the Province for teachers generally. There
is one point,of course, we have to bear in mind that there are certain
kinds of teachers that are not available in the Province; the twe kiads,
basically, are music teachers at the present time because the University
nas not had their course om long enough to produce the necessary music
teachers, and the other one oddly encugh is industrial arts teachers.

It is very difficult to get these not only in Newfoundland but in Canada
As a mattar of fact, most of them we have to try to make an arrangement
to sring them in from the Unitad Xingdem. I think there is a message
getting around that there is a considerable number of teachers in
Yewfoundland and that Boards should, of course, utilize the Yewfoundland
teachers first. I nave not, as a matter of fact, heard of anybody
advertising outside for che genres of teachers that are available in

Vewfoundland except the Labrador. Somebody brought it to my attention
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MR.NOLAN: would there be as opposed to those from Newfoundland
and those from outside. I am not saying we should not have those
from outsidejin fact,I believe we should. I am just wonderiag

what the breakdown is. How many Newfoundlanders are actually

teaching at Memorial as opposed to those from India, Germeny,

England or wherever?

MR.SPEAKER: Hon. minister.

MR.HOUSE: Mr. Speakar, I do not have that statistic. I do

not know if it would be difficult to get or nmot. I will try to

get the figure or the statistic if I can get it. It is very
difficult. The other thing is there has been some - the council of
ministers in consultation with the secratary of state and the
department of manpower in Ottawa ~ thers has been a lot of
correspondence om this particular question of . foreign academics.

'R, S¥ALLwoop: The council of - “hat?

MR, HOUSE: The council of ministers.

MR. SMALLWOOD: Of ministers of the provinces.

MR .HOUSE: 0f the provinces, vyes, There has been some discussiocn
about this because the federal government is tryimg to cut down on

the importation of foreign academics when there are people in the
provinces of Canada that can do the job that is being requestad.

They have made fairly stringent regulations. But, the University's
policy is to be universal,of course,and to have a good variety of
professors from all over the world. I will try to find the figure
if I can,Mr. Speaker, to see what percentage'we have of Newfoundlandars.
MR, SPEAKER: Final supplementary.

MR.NOLAN: I would just as a matter of clarification like to assure
the minister that in no way am I opposed to professors from cozher countriz-s and so
oncoming in, You cannot have a good university without having a good
pix,in my cpinion. But I think it would be interesting te know the
break%ovn chat I askad for.

MR, SPEAKER: Hon. member for Eagle River followed by the member

for LaPecile
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MR,STRACHAN: A question to the Ministar of Mines and Emergy,
related to the previous questions ogn thz Lower Churchill. Could the
minister tell us whether,or indicate whether- himself,or his department,
or the administration opvosite have had any discussions with the
Quebec Government? I noticed in his responses he was talking aboutc
the twos levels of governmment in the province here and in Ottawa.

I am wondering whether there has been any discussicn of any sort
concerning the development of the Lower Churchill or any other

power developmentsor conceraing a corridor through Quebec or anything
at allia that context.

MR.SPEAKER: Hon. minister.

MR.PECKFORD:: Yes, Mr. Speaker, I have met with Mr,JOTOR twice

while in Ottawa. I have met with Mr.Rolland Jeroux myself

personally and had a meeting just with him when his minister did not
happen to be in Ottawa at that particular time. I have met with

his deputy and two or three assistant deputies about aight or ten

days ago. We are continuing to carry on a dialogue and we are hoping
to sort of formalize that kind of a dlalogue within the next month, AL
least this is what I was informed by the other side in the last round

of informal negotiations.

MR.STRACHAN: A supplementary Mr. Speaker.
MR.SPEAKER: A supplementary.
MR, STRACHAN: Would the minister indicate whether - and I realize

that he did not have a great deal of negotiations previously with
the Bourassa regime in Quebec ™ Sut could he indicate whether the
discussions now were on a more azmiabla or on a batter plames than

they were in the previous administration or wihether this gives us

any hope to the future?

MR, SPEAKER: Hon. minister.

MR.PECKFORD: It is pretty difficult to be any worse than they were
with the former lLiberal government of Quebec, that ig for sure. Let

me say on a positive note, that yes, the meetings have been very

&)
N
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MR ,PECXFORD: cordial, very friendly, the whole style of the

present administration of Quebec seems to be quite a lot different
than the previous administration. Whether the substance\is of

any consequential difference that remains to be seen as we get

into the more formal part of talkiog to them about common problems.
But, yes, they seem to be far more amenable to sitting down and
talking about problems that we have as relates to hydro davelopment
and other common problems than was the case with Mr. Cournoyer

and Mr. Bourassa and ather people in the previous government.

MR .NOLAN: A supplementary,Mr. Speaker.

MR.SPEAKER: Final supplementary.

MR.NOLAN: Since the hom. minister rafers to the fact that he

is negotiating and talking and carrying on a dialogue with the people
of Quebec,which 1is admirable of course, the minister knows as well
as everyone else the main purpose of the government of the province

of Quebec is to separate. What I require now 1s surely any agreements
we come to will have certain provisions built in to protect the people
of this province should there be any separatimn in iegal fact rather
than the threat as we know it at the moment.

MR.SPEAKER: Hon. minister.

MR.PECKFORD: Obviously and invariably that would be the case. We are
now talking to Mr. Jeroux or Mr. Jorgou who are zembers of

a government which is a part of confederation,whith is a province. It

is cn
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MR. NEARY: to people,he said in an iaterview during the sociaty's
annqual meetiang,>ut particular caution has to be used in z~raving
small children and oragant women for fear of zenetic damage. Coes
the minister not think that this is a serious matter and would the
ministar tell us what is being done about this?

WR. COLLINS: Mr. Speaker, as I indicated to the homn. member I

do not kpow if we can always helieve evervthing that is written in

w

the prass. But when the gentleman who was alleged to “ave said thi

read the item in the press he called me,and also talked with mv

[=8
[0s

deputv minister,apologizing for the way things came across and
was not his intention and it 4id not reflect what he intended to
sav. With regard to the inherent dangers in overexposure to radiation
in the hospitals where x-ray equipment is being used,it is a councern.
In other arsas whers x-ray equipmeat is used it is also a concern
teday of people from a point of wiew of occupational health and,as 1
informed the hon. member,legislation has npow been developed to bring

the thing in control.

V2. NLARY: A final supplementary, r. Speaker.
TR. SPWAKER: A final supplamentary.
‘2. TEARY: Would the minister indicate to the House whether or not

these charges or these serious allegations that were made by this

zentlevan,whether they are going to be investigatad or is rhe ninister

just moine to accent a phone call of apologv savinz:I should not have

g

ade the stakements chat were cunted in the oress hafore L advisad

inister "70hviouslv there is some foundation to these charges

a
I

and allegations.
‘3. COLLINS: fe know what the qualificatioms of cur »eodla In the

cottage hospital svstem -

[}

am not condemming the qualifications, Sir, but chese
charges are rade bv a qualifisd man. Is the rinistar coinz to undertale
an iavestigation to ses if thers ars any foundations to thase charsas
how serious thev are and what can de dons about them?

‘e, COLLINS: These conditions ars alwavs menmitored in the

Department of Public Fealth and -
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MR. HICKMAN: Order 2 - Committee of Supply.
MR. SPEAXER: Coumittee of Supply - Order 2.

On motion that the House rassolve ltself
into Committes of Supply, Mr. Speaker left the Chair.

COMMITTEE OF T

MR. CHAIRMAN: Order, please!

On motion 704-02-01 through to
704-02-05 carried.

Shall 704-02-06 carry?
_MR. NEARY: Mr. Chairman, before we carry 06, Sir,
I think it would be only right and proper that we should hezp a litrle
bit of praise on the John Howard Society for the outstanding work
that they are doing in rehabllitating ex-srisoners in this Province.
I notice that the grant has been-'steppéd up from $28,500 to $40,000,
and I think that the minister w;uld be remiss in his responsibilities
and in his duties 1if he did n;t tell the House of the wonderful
work of the John Howard Society, both here in St, John's and in
Corner Brook. These people, Sir, do cutstanding work. They are
not getting the financial assistance from government that they should
be getting, and they are working under severe handicaps, Sir, in tTying
to raise money from the public along with the $40,000 that they will get
this year from the government, Sir. But they are doing excellent work
in rehabilicating prisoners, amd trying to find jobs and trying to
look after people after they come out of jail and out of the penitentiary,
And I believe that the minister should give us a sort of rum down‘on the

work of the John Howard Society.

MR. CHAIRMAN: The hon. Minister of Justice.
MR. HICKMAN: Mr. Chairman, I thank the hon. gentleman

from LaPoile (Mr, Neary) for giving me the opportunity te refer to the
John Howard Society. The opening of the Halfway House in St. Jona's
by the John Howard Society 1s one which in my opinion deserves a-
commendation of every citizen of this Province. It was with regret we

saw the delays in that organization, a society being able to get on
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Mr. Hickman

with their programme. There 1s a very closa liaison between the
John Howard Society, Mr. John Fagan, the Director of Adult
Corrections and his staff, Superintendent Malcolm Squires of

Her Majesty's penitentiary and his staff, And one of the reasons
why the grant to the John Howard Society has been increased this year,
or we are seeking to increase 1t this year in this vote, is that
it is the intention, the full intention of my department and of
officials in particular in the correctional field to avail of

thé faclilities that are going to be provided or are {n the process
of being provided by John Howard. Indeed the official opening,

I believe, is on June 6 of the new Halfway House of Johm Howard.

AN BON. MEMBER: _ Did you ge;ian invitation to iz?

MR. HICKMAN: Yes, L did. In fact I believe I have to

make a speech in Corner Brook that morning , and 1 am not sure "
I am going to be able to get back in time. But ; wmost assuredly
have been in close contact with Mr. Terty Carlson,who 1s a very
excellent and capable and dedicated director, executive director

of the John Howard Society. The planm is, and the hope is - and

I am sure that it will come te fruitlon - that inmates at Her
Majesty's penitentiary, who are out on temporary absence, will

avail of, in consultation with






-

> -

T2






May 19, 1977 Tape 2981 RT-1

Iy

MR. NOLAN: that if one goes to prison he then pays
his debt - he or she - to society. 3ut we are not satisfied with that,
some of us] we want to crucify him forever, and it is wreng.

MR. . WINSOR: Just a questiom to the Minister: Do the
John Howard Society have branches outside the City of St. John's?

SOME HON. MEM3ERS: In Cornmer Brook.

MR. E. WINSCR: Thevy have one in Corner Brook. I think
the Minister is quite correct in asking my colleague - you know,the

attitude of the public toward a Jotn Howard Society is very discouraging.

We all -
AN HON, MEMBER: The people do not get a hand.
MR. E. WINSOR: That is right. This is the point I was

just going to make

SOME HON. MEMBERS: Hear, hear!

MR. E. WINSOR: Last year or those last two years we have
seen what a trying time they have had to try to get a halfway house or
some sOrt of a dwelling in order that they may take those convicted
criminals, if you want - I do not like the word criminal;however that

is what they were put behind bars for, I suppose - and try to get them
and bring them back into society again. It appears that society is mot
willing to accept them or at least they do not show any interest in

trying to help to get them back to our socilety. So, ¥r. Chairman, I thapk
and I commend the Minister for increasing that vote,and it is too bad thatc
he just cannmot increase it a little more and encourage the Society to
expand their orgznization outside of Cormer Brook because I am sure there

is need of it in Gander and Grand Falls and other areas perhaps.

MR, NOLAN: Is a member who has been charged with a
criminal act and has served his sentence, is he permitted to serve as
a member of the House of Assembly? If not, we are not in a very good

position to go pointing the finger at anyone, are we?

VR, HICKMAN: Yo.
YR. MOLAN: Unless we are willing to change it.
MR, HICKMAN: Mz, Chairman, the answer to that question is
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MR.HICKMAN: court hcuse - we had new court facilitles

srovided in Cornmer Brook and Grand Falls in public buildings

along with other services - but this will be a separate court
house. The plans and design have been completad. It will be
hopefully a model for other court houses to be built in Gander,
where we are in the process of acquiring land from the Town

Council by purchase or we have probably purchased it by now.
MR.NEARY: Where will it be erected?

MR.ETICKMAN : The court house, the first court house in Yewfoundland
in a half a century or more to be used truly as a courthouse and for
no other purpose,is going to be built in Grand Bank,

That courthouse in Grand Bank Is being
designed to accommodata the District Court Judge for Burin-Burgeo,
His Honour Judge Henry Hickman Cummings. It will accommodate two
provincial courts to house the magistrates and will alsc include
£acilities such as the staff facilities, law library. The tenders
will be called in mid-Jure and the project is due for completion and
occupation in the Spring. I simply wanted to rectify that because;
Mr. Speaker, under this heading, the Commnity Correctional Centra ar
Stephenville, the contract was awarded for it om April 12, 1977 by
the Department of Public Works and Services to the lowest bidder, a
company called 3yers Construction Company Limited. Work has
commenced and it is estimated that the work on the Stephenville
Correctional Centre will -

A

™. NOLAM: That should be a news z=lease, not a report on the floor of the Zouse

MR.CHAT2LAN: Order,pleasel
MR.HICKMAN: be completad within six months. There I should

avail of this opportunity to thank the people of Stephenville for the
excellent cooperation because this requires a lot of community
activity. last year we had a public meeting in Stephenville, The
hon. member for Stephenville,who is a great supporter of this concept,
was there and well as was the hon. member for Port au Port. It was

unanimously resolved at that meeting that they would -
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AN, HON.MEMBER:
MR.HICKMAN: I am talking about under this heading of penitentiaries
and corrections and the community correctional centre for Stephenville.
Now while I am on my feet I should give the committee the particulars
on this particular heading. The building which has been acquired from
the Harmon Corporation in Stephenville will contain twelve cells
consisting of all concrete blocks for the retention of the more
sertous cases. On the first floor there will be eleven rooms with
double beds and kitchen, dining-room and laundries. On the second
floor we will have twenty-three rooms with double beds and there is
a third floor that is capable of future expansion.

The building will be completely surroundad
by a chain link fence. The completion date, as I say,of the job
is Oct. 15, the estimated completion date Oct. 15, 1977. We have
made an estimate and this should bSe of interest to the
hon. member for Stephenville because he has asked me this question
before and it is only now we have been able to come up with the figures -
as to the number of staff that will be required in the community
correctional centre of Stephenville, It is estimated that thers will
be one officer in chargF of the chief warder rank. Two head warders,
five sergeant warders, seventeen warders, one stord clerk, and two
cooks. That is about twenty-eight on staff, permanent staff as we
can estimate it at this time.

It will certainly do the correctional programmes
on the West Coast a lot of good and as I say the whole success of
this new concept depernds upon what I am sure we are going to gat,
enthusiastic support from the community.
MR, CHAIRMAN : Hon. member for Conception Bay.
MR.NOLAN: We have now seen a demoustration of how justice works
in this province, under the administration of the minister copposite.
No one says that there is aot a new courthouse needed. I would like
to ask the minlster how was Grand Bank arrived at? Wnat officials

were the onas responsible for saying it should go here and if you
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MR. NOLAN: come ~up and gives me a bunch of names
of lawyers, I will not even accept it. I would like to have some
recommendation now, placed on this table, as to why it was decided
that it goes in Graad Bank. Was it the recommendation of the real
member for the area, the member's sxecutive assistant, or did it ccme
from some judicial body, or was anyome consulted in\other areas of

the Province? I say, 'mors power to the people of Grand Bank' and it
would be a good thing to have the Court House there. But 1if he is
going to start off with a new progr;m and this will be the first of a
number for other areas, it smacks of political patronage, blatant
politics on behalf of the hom. Minister in the worst kind of a way.

The man has no shame. I know he got a fright in the last election but
I did not believe that it made him demented as a result. So I would
like to know how the decision was arrived at. We would like to know
{n this Committee - we would like to know exactly who nade the
recormendations and we would like to have it tabled here in this House.
Yow, let the Minister do that.

MR, HICKMAN: . Mr. Chairman, it is going to be difficult
for me to table the recommendation because in crder te table the
recommendation and lay it om the table of the Touse, I will have to go

and lie on the tablas myself.

MR, NNLAN: ARl .

MR, HICKMAN: That is a ministerial responsibility -

MR, MOLAN: Ah!

v, HICKMAN: Tt is a ministerial responsibility to choose

the seat within the Federal ridings to which District Court judges have

Seen appointed. I was the one that - it was a ministerial decision to

choose Brigus. It was a ministerizl decision to choose Cander. It was

a ministerial decisiom, I presume, to choose Cormer Brook,but that was
long before I was in polities; but I cen say it was Grand Talls because,

again, I made that decision, and let me say I will defend to the deach

the tight to choose and maintain the traditional, judicial capital of

she South Coast of this Province, the town that has been the judicial
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MR, FTCRMAAN: capital of the South Coast of Yewfoundland
for at least ome hundred and fifty years where cthe present Provincial
Courr is situate-in fazcilities that we have had to rent from the

Government of Canada. I make no apology for it., I.am proud of it. I

n

i1l defend it. TIf the hom, gentlemzn from Conception 3ay South

t

(Mr. Yolan) feels that there is one person in the anclent and honourable
town of Grand Bank, the judicial capital of the South Coast, who has

any objection at all to the ministerial decision that I took in the
exercise of my ministerial responsibility or if there is anyone that

he would dare go down to Grand Bank and face and make the accusation
thaé that was blatant political patronage then I challenge him to do

it, and the name of the place where we will have the meeting is in

the Partanna School. He will name the time and the place, and I, most
assuredly, will do my utmost and I will be ready for the wrath of the
Grand Bankers who attack me for having had the audacity to insist that
their town continue to be the judicial capital of the South Coast of
this Province.

TR, BNLANM: Mr. Chairman, no ome talked about Grand
8ank not being the judicial centre and all the rest on the coast.

That has nothing to do with it at all. %e stand here and we watch ctha
Minister like a penguin over there, ranting and raving, with a fancy
tis., It is the only time I have ever seen a rainbow cover up a pot.

It is emough to make you sick, Mr. Chairman,

MR, HICKHAN: Any way at all, Get out of your
political patronage one on —

MR. NOLAN: when the fact is, every member im this
Youse knows what the — if the hon. Minister had sufficienc gumption to
stand up for the people who are being victimized all over this Province
by vandalism, but then he is always passing the buck, '"Oh, it is a
Federal responsibility"”. "It is a Municipal responsibility’. The most
useless gentleman that every occupied che oifice of che Minister of
justice now addresses us. It is enough to give vou the dry heaves,

vr, Chairman, shocking bevond belisf, and then he tries to turn all the
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Putting a Court House in Grand Bank 1s a slimy game?

MR. NOLAN: No, the Minister is playing a slimy game.

MR. HICRMAN: There is nothing sly sbout that. I.am proud,
and I repeat, Mr. Chairman, and this is worth recording because it is an
historic day in the history of this House that in 1910 there was a Court
House built in Bomavista, a building to be used only as a court house;

that in 1899 there was one built In St. John's, the one we still have;

and in 1970 there was ome built in Harbour Grace, which we still have;

in 1933'there was one built in Corner Brook,which is no longer a court

house, it is occupied by Canadian ¥ational Telegraphs
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MR, CHAIRMAN: The hon. the member for LaPcile
MR. NEARY: 705-01, Sir, is probably one of
the most important subheads in this whole vote.

SOME EON MEMBERS Hear, hear!

MR. MNEARY: tpolice protection: Provision of
police protecticn through the Newfoundland Constabulary

and the service contracts with the R.C.%1.P."

Straightaway, Sir, I would like
to put a question to the minister about the new police
drill hall. Is it or is it not going te be constructed this
year? It is a shame, Sir, it is scandalous to have the
Newfoundland Constabulary housed in the quarters that they
have over here at Fort Twonshend. They are old buildings,
they are falling down around their ears and they are a
disgrace to the Province. I would like to ask the minister
if any steps are going to be taken this year to provide the
Newfoundland Constabulary with a new drill hall?

MR. HICXRMAN: I will reply now if the hon.
member will permit.
MR. NEARY: All right, but I want to have the

floor when the minister finishes.

MR. CHAIRMAN: Yes.
MR. HICXMAN: I thank the hon. gentleman and

if the Chair would like to note, he yielded to me to answer
this guestion. May I savy, Mr. Chairman, and I say this
with a great deal of pride and I direct hon. gentlemen's
attention to 705-09-02 which is under the Heading -
still Police Protection, but voted in another department -
of a vote that we are asking for $1,200,000, that is to
build the first building ever to be built in Newfoundland
-0 house a force that we as a government are very proud
of, the Vewfoundland Constabularv.

The new constabulary building
will be located in the Fort Twonshend area in close

oroximity to where the College of Fisheries is now, down

~ 5338
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MR. NEARY: lawbreakers. These people only commit
misdemeanours for their whole lives, Thev are not lawbrezkers and

they end up hating the Vewfoundland Constatulary, hating the members

of the Force. That is right, Sir. Mr. Chajirman, they end up despising
the membérs of the Yewfoundland Constabulary whether they are doing

their job or not.

SOME HON. MEMBERS: Oh, oh!
MR, CHAIRMAN: Order, please!
MR. NEARY: Mr. Chairman, all these people who are

hauled into the Traffic Court, I would say 99.9 per cent of them are
not lawbreakers, have never broken a law in their lives, and they end
up despising the members of the Newfoundland Constabulary, and it 1is
hard on the morale. Besides that, these people were not trained to do
that. They were trained to do police work and law enforcement. I
would say the scomer that the members of the Newfoundland Constabuiary
get taken off the beat and issuing parking tickets - I would say

the better.

Mr. Chairman, while I have time, there is
something else that I have to say about law enforcement as far as not
only the Newfoundland Constabulary is concerned, but the R.C.M.P., and
that is the matter of going around in unmarked cars and hiding bSehind
buildings and hiding behind vans to catch drivers who are speeding.
Mr.Chairman, Chief Brown said in his opening address, in his opening
remarks, when the Chief took over control of the Newfoundland Comstzbulary
that his policy would be crime prevention. Well, do you call that crime
prevention, Sir, asking a man, anhon. gentleman, z member of the
Newfoundland Constabulary to go and hide behind a bSuilding so he can
wait until somebody comes zlong going five or six miles over the speed
1imit and them haul the sirem on, put the red lights om, £flicking and
flashing, and then haul him in and issue a ticket to him? Is that
crime prevention, or -

MR, HICKOMAN: Or saving lives?
MR. YEARY: Mr.Chairman, or is it true - is there any

foundation to the fact that the members of the Newfoundland Constabulary
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MR NEARY: the Newfoundland Constabulary for equal work,which I

think is uafair, and should be rectified at an sarly date as possible.
Is there any plans to éxpand rhe Newfoundland Constabulary outside of
the city of 3t. John''s? I would submit, Mr. Shairman, that cne of the
first areas Co which the Yawfoundland Constabulary should be expanded

or included in their jurisdictionm should be Labrador West. T am npot
saying this, Sir, bacause we should have an army on the border between
Quebec and Yewfoundland but at least, Mr, Chairman, we would assert

our independence. If we had men in Labrador City and Wabush on the
border, on the border towns,the twin torder towns, with the Newfoundland
Constabulary,the insignia on the shoulder,~ thé<_same as we have on the

other side of the border, the Quebec, Quebec P.P. the 0.P.P. on the

other side of the border - not because we want to declare war, not because

we have to defend our§eives, but -merely to assert our independence,
The RCMP could be_téken out of thers and they could be put to use to
carry out their respomsibilities for which they were trained. I think
it would be a great idea, Sir. I believe the minister should give
that serious consideration. There are other places in Newfoundland.
What about Corner Brook? They have a municipal contract. What are
the chances of getting the Newfoundland Constabulary moved into Cormer
Brook? 1f we are going to have these excellent faeilities that the
hon. gentleman spoke about, then this may be the oppertune time to think
about expanding the Newfoundland Constabulary.in other areas of the
province.

MR.AICKMAN: Mr. Chairman, I tealize that I have not too much time
left to respond. But may I first, the hom. gentleman for LaPoile got
up and he started to read an item im this morning's Daily News,
Thursday May 19, 1977 concerning crime in the city of St. John's. He
started off by alleging that there was an increase in crime. Now let
ne read the first paragraph of this statement. " The crime tecord of

the city of St. John's showed an overall improvement in 1976 over the
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MR HICKMAN: vear before. But it was still substantial and
police obviously have their hands full in trying to deal with it.
MR.NEARY: But only in traffic -
VR,CHAIRMAN: Order,please!
MR, HICKMAN: Mr. Chairman, let me read from the report for 1976.
Because the hon. gentleman from LaPoile _places great emphasis on the
breaking and entering in the crimes agaimst property, let me deal with
this remort which was referred to in the Daily News this morning, very
briefly. Break, entry and theft business premises, there was a decrease
of seventy-nine offences in 1976 as. opposed to 1975. Break, entry and
theft, dwelling houses, a decrease of fifty-one. Break, entry and no
theft in business premises a decrease of twenty-two. 3reak, eatry and
no theft in dwelling houses,a decrease of twenty-four. Break, eatry and
no -theft schools, a decrease of seventeen. Break, entry and aétempted
break entry in business premises,a decrease of nime.

Now I know the Newfoundland Comstabulary like
to share my view that there_is a leng way to ép yet before we reach
Utopia, but may I draw tais to the attention of the Committee: I would
say in every jurisdictiom in North America today, unfortunately,there
is a gradual increase in crime which seems to be tied ia with the fncrease
in population. The fact that in 1976 in the city of St. John's there
was a slight decrease in crime, whilst it does nmot allow us to become
less vigilant it should be a sign of some encouragement and I take
{ssue with what the hon. gentleman says with raspect to the attituda
of the public towards the Newfoundland Constabulary. I say without any
hesitancy that never in the long nistory of the oldest police force in
North America,namely, the Newfoundland Comstabulary, have they stood
so high in the esteem of the people they protect as they do today.
I commend them for it. I comment Chief of Police John~ R. Browne
for the tremendous leadership he is showing. He is ome of Canada's
outstanding police chiefs . He is not only reccgnized in the proviace
of Newfouzdland but he is recognized on the national levei. Their

programmas of training are first class. Tomorrow aftermoon it will be

8353



1b-3.

MR.HICKMAN: my honour once agailn to go over to Memorial and

attend the graduatiom of another group of police officers, members

of the Newfoundland Constabulary who will have saccessfully campleted,
thelr three year commmity relations programe.

MR,NEARY: What are you going to do,put them on parking meters?
MR.HETCRMAN: Mr. Chairman, if the hon. gentleman will also refer

to a speech mada by Chief Browne to ome of the service clubs, I

think Riwanis, where he _
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MR. LUNDRIGAN " the estimactes in ‘a litctle bit more
derail than we did, say, the Department of Rural Development,which
tended to have gotten into a debate and,of course, which indicates
the need for debate, as well. I enjoyed the debate on Rural Develop-
ment verv much znd I would say that it is unfortunate that a lot of
our time was spent on matters in the House that camnot be taken up
with departmental debate, The resolutions that we have on
Wednesday afterncomns, the Private Members' resolutitons, perhaps it
might be appropriate sometimes for us to dispense with a resolution
more quickly and get into some others which have a departmental basis.
The unfortunate aspect, of course, of sometimes getting into a debate
when you have such a limited time, four hours on a department, is that
you do not get the opportunity to get into your votes and to give the
w{aister a chance to express what is happening and to get the House
to critically analyze what is happening in a particular vote in,a
department.

Mr. Chairman, the Department of Industrial
Development, although the term indicates some kind of a magnificent,
great department, is a relatively small department of Government. It
is, I think, by far the smallest department of Govermment, 1f I am
qot mistaken on that. I am just thinking as I look across the desks
at mv colleagues here, I doubt if there is another devartment that
even comes close to it in terms of the manpower. We have only sixteen
professional peoples in the Department as positions of management and
staff, not including the stenographic capability we have, and we are
a0t at all dissatisfied that the Department has emerged cto the state
it is today in terms of size beacause it is a relatively new thrust in
the Government. Formerly - I do not believe I am saying anything too
controversial to say that we did not have in the Government until
recent vears a Department of Industrial Development. We had what was

called z Minister of Economic Development and -
MR, NEARY: ‘e had a Department of Industrial

Development before vou even went into politics.
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LaPoile (Mr. Yeary).

Now, Mr. Chairman, I am going to refrain
today from getting involved in the kinds of cut and thrust with the
hon. member.
MR, MNEARY: You are going to get hammered anyway, so
you might as well,
MR. LUNDRIGAM: That is one thing I will never worry about,
Mr, Chairman, because the hon.\member knows, having talked about his
friends from Island Cove earlier on taday.that even he does not have the
courage to really get into the heavy cut and thrust of debate with the
6ld Tsland Cover because he can give it as well as he can take it. So
I am not a bit worried about that. I would love to spend about the next
seventy-five hours on Tndustrial Development and let the member, tﬁe
Bell Islander, show his wit and T think T will compete with him. I will
make a good effort.

Mr. Chairman, the Department of Industrial
Development is a new thrust in the Govermment., It is a small department

and it has grown to the stage now of having capability in a variety of

It has become the 'shut-her-down' department.

T believe this year 1977 will see the
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MR. LUNDRICGAN: the unemployment picture across Canada,
anc*he was quoting for me earlier today some of the problems that we
have in other parts of Canada and it is amazing and very disconcerting
that vou see some of the heavily industrialized parts of our country
with unemployment problems so significantly high - 3ricish Columbia
for example, the unemployment picture in Victoria, 10,3 per cent -
Vancouver, 8.1 per cent. Hamilton is mentioned here somewhere -
Halifax, 8.1 per cent - Saint Jotm, Yew Brunswick, 11.5 per cent -
Quebec, 12.7 per cent - Mon;raal, 8.8 per cent, and you can go right
on through Hamilton - even Hamilton, 6.9 per cent - St, Catherine's-
Niagara Falls, the great triangle development arez, 3.2 per cent,
We have a problem across the country with unemployment. I would
classify wnemployment as the most significant problem we have.
The Government of Canada, of course, have taken the approach that
inflation is the most major problem. I believe the policies of the
last couple of years 1n Canada have reflescted on the fact that in-
flation is considered by the central government as the prime problem.
I remember, inm 1969 the government of the day then, the same government
did the same thing basically, classifying inflation as the most major
problem and tended to go into a period of - what would you call it?
of constrained restraint, clamming up and restricted expenditure
especially in the development sector, and I believe that kiznd of
aporoach has temded to find its way into the government policies of
the present ~government today. And I am mot able to argue strenuously
that the policies are not the proper palicies, but I am concerned in
our Province where unemployment is, without a doubt, the central preblem
that some of the comstraint and restraint policies, ths type policies
if vou want, tend to create more unemployment than normally would be
felt.

e have had our problems in 1977 -
1976 rather, as a result of tha coming to zrips with some of the heawvy
industry in our Province. The umfortunate circumstances at the Come-

3y-Chanca 0il Refime certainly was not anvthing that helped us at all.
b4 Iy Ly b 3
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VR, LUNDRIGAN: We lost 600 full-time jobs. We have
maintained a few jobs in some kind of a maintenanca role in Come-By-Chance,
but T beliave except for ERCO which tends to get hit tao hard too
frequentlv, that whole area would have really suffered very sigaificantly
more than it has already.

The comstruction industry which certainly
has not beenm at a stand-still - I have indicated that in the past twelve
months there has been growth both in the public and private sactor in
terms of construction investment dollars - nevertheless, we have seen
in the Avalon Peninsula in particular, some downturn in the economy;
some downturn in the oppartunity because a large population sector of
the Avalon depends on comstruction jobs. 4And I can speak from personal
experience there, where most of the people that I know personally on
the Avalon are people that are involved in construction activity.

On the West Coast we have had our
probiems. I am not as pessimistic and gloomy about the future as some-
rimes is indicated to the House and has been indicated even as early as
the Ouestion Period or the Patition Period today in the Legislature.

The government have taken a fairly firm decisiom, but certaialy, and

T can speak with some awarenass of the Lab. Linerboard situation although
I have not participated in the debate which we will have, hopefully,

back on again for further discussion, that these kinds of decisions are
not terminal and they are not the end of the road. And there are lots

of areas, as the Premier indicated in his detailed remarks,for levels

of optimism without being overly optimistic.

The fisheries, of course, as the Minister
of Fisheries has indicated - and the Premier in a magnificeat presentation
yesterday - is a great and real area of opportunity for the Province that
Was not been realized to the extent that it should have been. I tend to
think from years of experience in Ottawa and here with fisheries that it
is only mow that we are coming imnto our own in rhe realizstion that
that great resource has to be the mainstay of the aconomy of our Province.

The woods industry has had a significant

amount of success in the heavily industrialized parts of our Province:
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MR, LUNDRIGAN: in the Grand Falls and Corner Brook and

related areas in the 1976 season.

In the sawmill industry there is reason
for concern in the larger induscry, the largsr sawmill industry which
is an area that I hope to get involved with in some detail as we get
through the estimates.

The mining sector - the Minister of
Mines and Energy will go into some detail - has had some fruitful
developments and tends to be on an upward kick in a very significant
sense in terms of investment and output and shipping during the past
season.

' The hydro situation, Mr., Speaker, will
be dealt with by the Minister of Mines and Energy. Our departments

work
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MR. LUNDRIGAN: very, very closely together on

these particular areas. There are things that cannot be
4

discussed in detail at the moment,the minister alluded

tc yesterday and today, that will be unfolded throughout

the 1977 seascn.

In terms of the offshors oil
ané gas situation, this is one of the areas cf greatest
potential. It is still potential, it is still not proven
to the point where we can expect the kinds o% guarantees.
T would not take out a mortgage on what is going to happen
offhosre, but certainly it is an area of tremendous potential
The Norwegians are the model for the world, perhaps, in the
way they have handled that particular resource and how in
the matter of a few years from now they will have reached
the state of financial stability perhaps unheard of in the
Western World where I believe they will be in a total
position of non-debt. Of course this is the result of
good management of their resources.

Now, Mr. Chairman, these are
just a few general comments that I have been able to make
here. We will get involved in the estimates. All the
votes are there. We have the Vewfoundland and Labrador
Development Corporation. I want to give a tremendous
amount of information to the House on that particular
Corporation. Nodco - I want toO get involved in. I would
like to touch on Pelcon, the shipyard, the various pseudo
corporations that we are involved in, the Burgeo Fish
Industries, the various aspects of international exposure
+hat we have had in the past year, some of the promotional
activities we have been involved in, and some of the new
votas that are here which hopefully can ke utilized this

oresent year in getting some market and develcpment

attitude.
MR. NEARY: Mr. Chairman.
MR, CHAIRMAN: The hon. the member for Burgeo -
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Bay d' Espoir.
MR. SIMMONS: Thank you, Mr. Chairman. Want
to adjourn the debatea?
AN HON. MEMBER: As a matter of fact it is just
as well.

MR. SIMMONS:

No.

No. Mr. Chairman, it is nearly
one o'clock and if it is the wish of the Committee I would
just as soon adjourn the debate right now and start my few
remarks this aftérnoon.

MR. CHAIRMAN: i; it agreed?
" The hon. the member for LaPoile.

If the hon. gentleman does not
want to start his few remarks.

MR. SIMMONS: No. no, I moved to adjourn.

tIR. NEARY: There is no such thing as adjourn

It is agreed.
It is agreed eh?
Right.

The motion is that I do now leave
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The Committee resumed at 3:00 P.M.

My, Chairman in the Chair.

MR. CHAIRMAN: Order, please!

The hon. member for LaPoile.

MR. NEARY: Mr. Chairman, I listened very attemtively
this morming, Sir, to what the Minister of Industrial - is there
something wrong, Mr, Chairman? -

MR. CHAIRMAN: No.

The hon. member for LaPoile.

_MR. NEARY: - I listened very atteatively this morning,
§ir, to what the hon. Minister of Iadustrial Development had to
say in introducing his estimates, and I must say, Sir, I was not any more
impressed with the remarks of the hon. gentleman than I was when
the hon. gentleman introduced the estimates of._the Department of
Rural Developmeuat.

MR. CHAIRMAN: Order, please!

I wonder would the hon. member yield for
a moment?

SOME HON. MEMBERS: Oh, oh!

MR. CHATRMAN: Order, please!

I would like to welcome to the gallery fifty-twe
students from Glovertown Reglonzl High School, Glovertown, accompanied
by their teachers, Mr, Stcme, Mr, Sullivan and Mr. Holloway. On behalf
of all the members, I welcome you.

SOME HON. MEMBERS: Hear, hear!

MR, NEARY: Mr. Chairman, I hate to have to stand in this hom.
House for I do not take any pleasure or any joy im it at all haviag
to condemn a minister for being incompeteat. And, Mr.Chairman,
there are so many ministers in this administration who are incompetent!
You know, I know it sounds like a broken record every time I get up and
say 1t. T could start at this end and go all the way right down to the
curtain, Sir, and I could name eight or ten ministers whe- I feel
in that administration are completely incompetent. Others, Mr. Chairman,

have toe much of a worklead, too heavy a responsibility, and as a result
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Mr, Wearv. .

we see one minister now who had to leave the House and go

away for a rest—-beiause of the heavy burden of responsibility
resting ou the shoulders of that particular hon. gentleman.

But the fact of the matter is, Mr. Chalrman,
that this administration, that the Minister of Industrial
Development and his colleagues have not produced one idea, have
not produced ome industry in five years. And as I iadicated
the other dav, Sir, to the House, the former Premier of this
Province, the hon. member for Twillingate (Mr. Smallwood), better
xnown ia Newfoundland as 'Joey',went around this Province with the
golden~ shovel, and mow this crowd are going around with the golden
padlock. This is the'shut-her-down'government that we have,starting
with the steel mill down here at the Octagon. That was the first
industry to get the axe. Shut her down! And thea, Mr. Chairman,
came the Come By Chance oil refinmery. Apart from a lot of other
small industries in between, after getting a little practise and
rehearsing with the smaller omes, like the ste2l mill down at the
Octagon, then they tackle the blg ome, the Come By Chance oil rafinery.
Shut her down, they say. And now of late it Is the Linerboard =ill
at Stephenville. Shut her down! Get out the golden padlock and
lock up the doors. They have not produced oue new industry and
not only that, Mr. Chairman, they created an atmosphera in this
Province, in North America and in the incernatinmal business world
that would discourage business and industry from coming in to this
Province. And why do I say that, Sir? I say that, Mr. Chairmam,
because of what they did to one of the best corporate citizens
that we had in this Province, the BRINCO and the Churchill Falls
Corporation. They kicked out the best corporate citizen that we
had in this Province, BRINCO. And in so doing, Sir, they did a
tremendous amount of damage to Newfoundland's reputation in the
international business world.

MR. PECKFORD: Cut out your nomnsense.

- 6386



May 19, 1977 Tape no. 2994 Page 3 - ms

MR, NEARY: I do know what I am talking about, Sir.

And as a result of this, ME;_EEiirman, this kicking out of

BRINCO, this forced takeover of BRINCO, a lot of the momeybags

in the world, a lot of the momey people, like the de Rothschilds

and the other big money people who were so interested in Newfoundland
and coming in and investing money to develop Newfoundland, have

now shied away., And the business people throughout North America
and throughout the world will naot have anything to do with Newfoundland,
afrald that if they come in and establish a business or an

industry that it will be natiomalized, and they will be kicked out.
TMR:—Eﬁéﬁ;:, Theﬁlhave lost their cradibility.

MR. NEARY: The governmemt has lost its credibilicy,as

my hon. friend says. I am sure that my hon. friend today will have

a few words no doubt to say about industrial development with

all these young people sitting in the gallery from my hoa. friends
district, from the community of Glavertown, who will be interestead

in knowing that as a result of this administration,of the way

iﬁé} E;ve handled industrial development aand the development of this
Province,that we now have record unemployment in NYewfoundland and

Labrador.
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MR. NEARY: We have higher unemployment in Newfoundland and
Labrador at the present time than we have ever had in our whole
history. What an indictment of an administratiom, Sir, that
came intérpower pr;tendiﬁg that they were the new broom that was
going to sweep clean, and a2 crowd that were not zoing to go to
Ottawa begging for handouts .And but for Ottawa today, Mr. Chairman,
but for the handouts that are coming iato this Province from
Ottawa, Sir, in che form of unemployment insurance benefits, old
age pension, family allowances, veterans allowances, DREE grants,
fisheries research, public or federal public works, LIP,Canada
Works, Toung Camada Works, but for all the money that is coming
in, Sir, via these programmes that I mentioned, socizl welfare
programmes and the like, but for the money that is coming from
Ottawa we would now, Sir, be a disaster area.

There is an emergency situation in the Province as it is,Sir,
because of the lack of imagination, the lack of inftiative and

the inccmpetence of the minister and the administration.

MR. MORG-N: Everybody is incompetent according to vou.
MR. NEARY: No, Sir, I started off, if the hon. eentlenan had

been here, by saving that zll mipisters ares ot incompetent,but

a good manv of them are incompetant and that mazkes for a very
weak adminisrration. 4nd so, Mr. Chairman, I bave nothing,Sir,
but strong condemation for the Yinmister of Tnduscrial Development
and for rhe administraticn for their lack of imagination and their
lack of initiative in forcing ahead vith the development of this
Province and for destroving our reoutation in the international
business world.

Some time ago, Sir, last year and the year before,the administration
decided to do a little promotion of Yewfoundland natural resources
and trv to attract industry to come to this Province, and thev went
down and held az couple of dinner meetings, dowm in the United States.
We have not >een able to get much information on the cities and the

result of these promotional banquets. aAll we know is that «then the
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MR. NEARY: hon. the Premier and the Minister of Finance, T
believe it was at the time, when they arrived at these banquets
they were oresentad with subvoenas to appear in the courts in
the United States for various and sundry reasons. But we have
not been able to zet the dggai%s of these banquets and dinrer
meetings, Sir, that were held so far to date and the names of the
cities in which thevy were held and the number of guests in
attendance and the benefits received by this Province in return
for this expenditure. And I hope that the minister will mow tell
us if we can expect any dividends from spending the taxpayers
woney down in the various cities in the Unitad States wining and
‘dining the industrialist and the business men, if this Proviace
will indeed receive any dividends in return for this extravagance
and waste or was it just an opportunity for the ministers to get
out of the House and to get out of the Province durning the cold
wheather and get down in the warmer_;_limata_so_they could hobnob
with the big industrialists souch of the border.

Mr., Chairman,f'hopé toa, Sir, that the minister is making notes,
I hove the minister will tell us zbout the cost of producing a

film titled Newfoundland Todav,WhaF was the purpose and the comntent

of this film and what use has it bSeen put to? I think I know
who the producer of that film was, Sir, I believe it was a bit
of political patrenage for a gentleman by the name of McLean, Mr.
George McLean, I believe,was the gentleman who got his thirty

pleces of silver for arranging the production of that particular

documentary.
AN HON. ME4BER: ""Was that for the big fishery?
MR. NEARY: Yo.This is a hangover for the last couple of vears

and the film which cost a substantial zmount of monmey. I do not

how much, The minister so far has refused to give the House the
information even though back in April-or in March,rather,I put a
question on the order paper asking the minlster to give the House the

name of the individual or company that was paid for this film.
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MR. NEARY: "I had not heard, ¥r. Chairmen, my hon. friead,

the member for Twillingate (Mr. Smallwood) savs did I hear that
the hom. gentleman's fimm bas:goqe brpée. No,!;.have Dot heazd_ .

that. ©But I do knmow tlat the hon. gentleman un to say a yea

H

or so 220 had left a lot of outstanding hills and outstandine
debts in this Ptovincii_éi};s_;pag_pad_not been paid, 3ut I do
not think it was the result of not beinz pafd bv this administration,
because T understand that Mr. George McLean on more than one
occasion went into various ministers and various government
departments and got advances on his momey, witheout even doine
the work. A scandalous situatiocn, Sir.

And, Mr. Chairman, I suggest to the
Vinistar of Tndustrial Develooment when we were doing the other
devartment that comes under the minister that we should abolish
rhe Yawfoundland Develonment Leoan Corooration and abolish the
Byral Develonment Authority and use the federzl funds that
ars available, use the services and the facilitiss a% the
Paderal Business Develovment Bank instead of using provimcial

taxnavers money, here we have a reaiv made situation.

MR, LUNDRIGAN: -~ Tt is crazy.

MR, MWEARY: It is crazy? It is not crazy, Sir.

YR, LUYDRICAN: It is so.

Mm, NEARY: It is not. It is a oretty -

w2, PECFIORD: You do not know what you are talking aboutk.

M2, NEARY: T do know what I am talkineg about, Sir, and if T

do mot T would like for the ¥inister of dnes and Energy,who seems
to be getting various varts of ais anatomy in the wringer these
days to zet up and straighten this out.

Tt is, Sir, a very sound piece of advice;
abolish the Yewfoundland and Labrador Development (orvoration,which
is set up primarily for pork barrelling amway. That 1s all it is,
Sir. It is an outfit set up wherebv if the ministers and the
administration and the government in nower canrot direct the

Federal Business Development Bank or other agenciss to give loans
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MR, NEARY: and grants and so forth to their buddies and to
their friends and to whoever they want to give them to, then thev
set up thelr own orgénization. And that is the mainm reascon why
the Rural Development Authority_an¢ the Newfoundlend and Labrador
Develonment Cornoration were set up.

There was no need of either ome of these
autharities, Sir, or loasnirng agenciess. Fere we had the

Federal Business Development Baok with all kinds of federal

money available to business and industry in this Province

and what should Rave been done, Sir, was that the
.
should have been astuts encugh to appeint one or twe counsellors

igtar

in each one of his departments to work along with applicants,

to help reople make out applications to get loans from the

Tederal Business Development Bank, instead of using the provincial
caxpavers monev.

And no

T

alsc he well advisad, 'lr. Chairma
with business and industrv. The minister this morning sort of

thraw out a challengze to the Hcuse and said, "Tet us have a

is interferring too much with the orivate sector. Lat us have
a full fledged debata!] he said, "let us lay it 211 on the table
of the House to find ocut if govermment are sticking their noses
in whea they should not e sticking it in."

Mr. Chairman, I do not think I have to
sa¥ to thiaking members of this hon. Fouse, Sir, that business
and industry have failed to a certain degree,and I am 2ll for
private enterprises. I zm sure most menbers of this Fouse are
for nrivate enterorise but this is an industry, Sir, that has
failed to develon this Province. Our omm neonle who have
become millionaires,and we have more millimaires per canita than

anv other Province of Canada, tharn any other place its size in the

whole of Yorth Americay we have more milliomairss per cavita than any
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Mr., Nearv.

7{E{§§5__;§:in atocks and bonds and clip the coupons every year and
go down in Florida and lie on the beaches and soak up the sun.
"Are you prepared to reinvest your money in this Province?" That Is
what T would do if I were the minister. And then I would also
say to the minister that there Is nothing wrong with entering into
joint ventures with busiress and industry and this brings me back
to the Federal Business Development Bank again where if these
people come and they need monmey, they have an 1dea, they need money
to get started, they do not have the imitial capital, it would be
perfectly all right for th; provineial governmeat to put up the
inttial capital if they needed some help. But then send them to the
Federal Business Development Bank and get the bulk of the momey
from the Federal Business Development Bank which 1s federal money.
Now the hon. minister and the administration may
have to zo up to Ottawa and have a talk to Mr. Lessard, che hom.
Marcel Lesard to try to get him to get the Federal Business
Development Bank to change their attitude, E}caufe -the whole
trouble with that-crowd over there, Sir, is that they have gotten
off the rails, thatr they started to give their money out for
bistros and cabarets and for night clubs and for booze joimts and
for that sort of thinmg. That is what they have been spending their
money on, loaaing the money out, and not only that, Sir, but
they startad to restrict the lcams to small loans instead of getting
into big loams. And the minister-wdﬂiﬁ-be very well-advised
to take a look at this situation and not hesitate at all to enter into
joint ventures with business aad industry in taking advantage of the
money that is available from the Federal Business Development
Bank to deveiop and to build up and to create industry in this
Province.
So I would say, Sir, that we have no choice
in this Province- but to step in to the private sector, get in with
both feet. What cholce do we have? Business and industry, if we

leave them alone, Lf we leave them alone, Sir, the whole Province
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MR. NEARY.
will grind to a hé;;: We now have as a result of that

crowd, we now have the highest unemployment in our history.

MR. J. CARTER: What hon. crowd?
MR. NEARY: I am not talking ebout - I am talking about

the moneybags.. I am not talking about the hon. gentleman's
crowd over there., They are an henourable crowd. The other
crowd are a dishonourable crowd.

And, Mr. Chairman, 1if you leave them alone,

Sir, they will rmin the Province. .
MR. NOLAN: T Gimme's.

MR. NEARY: They have the gimme's. . They come to the
government with the gimme's . So we have no choice, Sir.

What choice do we have? Either government goes off and starts

the industries themselves and then turn them over to private
enterprise,or eater into a jolnt venture with business people, with
business and industry to try to fill the vacuum, to try to make

up for the lack of initiative on the part of the business community
in this Province. So there 1Is a positive suggestion for the
minister to think about. And the minister promised already that he
is going to give us a run~down on the Marystown Shipyards. Well,
Mr, Chairman, I know my time 1s up and I am just getting warmed

up. I am not even in full flight yet, Sir. I will have to come

back and have a few more remarks after the minister is finished.

MR. CHAIRMAN: The hon. Minister of Industrial and Rural
Development,
MR. LUNDRIGAN: Thank you, Mr. Chairman.

First of all, Mr. Chairman, I want to say
that aside from the few littls political points the member made,
which 1s natural for him, especially with your film and your things
like that; he did get involved in some areas of discussion of some
importance, and the last point being the presence of private initiative,
free enterprise, private business in this Province verses public enterprise

And that is an area I would like to see other members comment on, because
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it is ome of the biggest dilemmas we have today. How do we
sit back as government with the limited financial resources
we have, with the high level of unemployment, with the lack
of industrial development, with the lack of a good economic
base, and walt for the private sector to develop the econmomy?
Do we sit back? Do we enter further into private busimess than
we have? It is a bilg question, and I do not mind telling
the hon. House that some months ago in the-early Spriang, in January
or Februarv, when we had cur priorit} discussions with Cabinet
for a week, day after dav, that was one of the most fundamental
questions that we had to grapple with, whether we should continue,
or even increase our intrusion inte the private sector of what
is normally considered the private sector of an ecomecmy. And L
am sure the hon. member for Twillingate (Mr. Smallwood) has some
very strong feelings in that regard.

A couple of things which I would just like
to mention, the mention of the filn by the member, a film which
maybe I should show the Legislature and let them see some of the
things that we are advertising and using abroad. That is a small
little questiom. I would like to clarify it. We started scme
two years ago to produce a film that we are using in our promotion

of
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MR. LUNDRIGAM: the Province and T would like to, later om in
the debate,to indicate other areas of promotion that are involved

in the various trade missions, the various exopositions that we were invoived
in. Themost racent one was in Texas just a week ago,and previous

to that we were in Calgary,previous to that in YVorwav, pravious to
that in Germany carryving on an omgoing kind of international
exposition ou the Province as to how you relate the expenditure with
the direct return..It is an impossibility;every province, every
jurisdiction, every sovereign area,even though we are part of Canada,
must“have some kind of an international involvement and some kind

of an intarnational disvlay and an international PR effort. As a -
matter of fact my own feelings are — and sometime this year 1f

we can put it together I am hooing that for the first time in our

history we will have some across the sea and across the Atlantic

s an individual that we can contract

.

Furopean oresence even if it
with to trv and provide some dirsct and on the spot liaison with
the Turopean countries,because it iIs my feeliag that we cannot sit
back and just allow the economy to Se governed by the competency -
and I say the competency of the federal government with its
industry, trade and commerce and axternal affairs.It is Incuzbent
on us as a Province to still promote ourselves in the international
cormunities, As a matter of fact,only twenty-five vears ago we were
totz1lly resvonsible at that time for all of the international
relations arcund the world as a Province,or as a jurisdiction
without anv subservience to the faderal system.

On the film, Mr. Chairman, the film that we-ars using throughout
the world right now , “cost the Province of Newfoundland and
Labrador $79,927, It was prodaced over a period of in excess of a
year, It was oroduced by a company called '"Look Hera Producticns
Limited! That company is owned by McComnels Advertising and thers

is po. connectiomn to my knowladge with Mr. McLean._dert; alvy I am

sure it does not, I am absolutely certain it deces not have any
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Mr. LUNDRIGAX: connection with Mr. George MclLean. There was a
competative quotation received which was in excess of that amount
of money from another company as well. Sae even though there was
no public tender,as tﬂé member indicated,I do not think there will
ever be a public tender called if vou are going to produce a
film or anything of that nature but it is custcmary to ask for
some proposals.

< Now, Mr Chairman, that film has been shown fairly extensively
bat it will be used wmuch more extensively in 1977. It has been
shown for example, the Italian rews agency has been exposed to
it, a German news agency, Briiling magazine, the London EZconomics
magazine, Metro Works magazine, Engineeripg §ndvﬁining journals,
Trdustry Week, Distribution Worldwide,0il Daily, Parts and Sights,
Counsel of Norway, The German Chamber of Industry and Commerce
Tncorporated, The Japanzes Trade Council in Ottawa, members of
the fair and trade section - that is the same group, the Department
of Industry Trade and Commerce, the Londen High Commission has
been aware - Mr. Paul Martin's staff in London. It has been shown
in Calgary, Dusseldorf,Houston, Stavangar at Ehe various fairs
rhat we have had, the various expositions that we have had, and I could
Z0 on - T@gre _are quite a number of other kinds of areas that we
nave shown this film.

We are verv proud of irc, It needs a bit of undating at the moment
and perhaps we will modify it somewhat for 1977. It is ome of the
toals that we are using to try and show che world that we do have

a number of avenues -

CAPT. WIMDSOR: Would the minister permit a question, please?
MR. LUNDRIGAM: Certainly.
CAPT. WINDSOR: Before the minister takes a seat: Is there anything

in that film pertaining to the seal fishery? If not,you say you are
going to gec it updated and perhaps this is a good opportunity to
bring in something to contract tie unfavourable publicity Newfoundland

has been receiving
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MR. LUNDRIGAN: the herring fishery. It is a film
saying that we are a resource based economy with some challenge and
great opportunities Ehat are relatively undeveleoped. So 1t is really
reflecting on the institutions we have and the resource base we have
in the Province.
. __ . And, M¥r. Chairman, about the Vewfoundland
and Labrador Develdpment Corporation,whlch the hon. member for LzPoile
(Mr. Neary) has raised. T have to totally disagree with his recom—
mendation. I have privately, sort of tit-a-tat if you want, talked
about it, about the concept he has in his mind.

The Yewfcundland and Labrador Development
Corporation 1s not like the Federazl Business Development Bank. The
Federal Business Development Bank is really almost a ragular bank, the
old IDB, It sort of took om a new Image or tried to take on a new
image some yvear and a half ago after a couple of years of real heavy
controversy. I was part of that controversy in another jurisdiction
at that time because I did 'elieve that the IDB was too conservative,
much too inclined towards the service sactor and not very willing to
risk - much too anxious to close in on a company that had a particular
problem with indebtedness or a little backpayment problam and the like.
ﬁgd the FBDB reformed itself, took on what is now czlled a Federal
é;siness Development 3ank role. Racently, a month or sc ago when the
Minister of Small Industries, Mr. Len Marchand, was visitingthe
Province,I had the occasion to present to Mr. Marchand my feelings
that the FBDBare still not - and I say for the records =- still not
performing the role. They are still too comservative, they are not
inclined towards the resource sector at all where the risk is, and
where the opportunities are, the big opportunities as well.
MR. NEARY: Thirty per cent of the loans went to
night clubs and cabarets.
MR, LUNDRIGAN: I do not have the statistic, but I do
know and I can say to the hon. member that the bulk of the locans, the
heavy bulk of the loans is in the tertiary industry, the service sector,

and anybody can get a loan if you have lots of security from the F3DB.
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MR. LUNDRIGAN: And I am publicly indicating that T am
not satisfied with their role.

The Newfoundland and Labrador Development
Corporation is not a bank at all. It is a lending institution of Iast
resort. Just to give the history of it to hon. members, it is a programme
that is 50/50 cost shared on an operational basis by the federal and
provincial government. In other words, we dointly pay 50 per cent -
each of the two govermments — for the operatiloms, the administration of
the corporation. I might say that the mandate for the corporatlon runs
out in July of this year, 1977, and we are now in the process of ’
renegotiating the particular programme because it will have to be given
an extension. 75;_-you lock at, in the estimates, the Yewfoundland and
Labrador Development votes, -vou will find that we are budgeting as 1if
there will be an acceptance by the federal government of a continuvation
of the role of the Newfoundland and Labrador Development Corporation,
possibly with an expanded role, certainly with an incresase in the ceiling
that is mow placed on lsnding. For example, the Newfoundland and Labrader
Davelopment Corporation now camnot lend to an {ndustry thar has more than
a2 million dollars of capital requirement. If a plant costs $1,1350,000 -
$1.1 million for capital requirement, the NLDC cannot get involved witch
them. That is too low. It might have been adequate four years ago.
Tt is inadequate in 1977. We hope that cza be increased. And right at
the moment,as a matter of fact, I am discussing with a cowmpany - the
Newfoundland and Labrador Development and ourselves - with a company
that has a capital requirement of $1.3 millioum, and we are out of the
ball game with them even though we think their comncept is an 2xcallent
one. So that is it in a nutshell. The Yewfoundland and Labrador
Development Corporation has the capability of doing what the member of
LaPoile XM:: Néarﬁj is saying already - to eater into partnership with
industry - because there is a provision for the Yewfoundland and Labrador
Development to do two thingss 7 aumber ome is leni as a lender of last
resort - I emphasize that - a lender of last resort. So 2 lot of the

industrias we get involved in are industries that normally the banks
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Mr. Lundrigan.
buy back from NLDC as they become profitable, and I think that
concept 1s excellent.
MR. NOLAN: Would the member permlt a question?

Some agencies that are loaning momney
to business, it has been said by a number of people recently
that I have heard, and T am sure the minister has heard,that
sometimes the amount loaned is encugh to get them in trouble.
They just do nat have enough to get her off the ground and
to continue. Maybe you might provide sufficient funds to
get the business going, but if you have any difficulty in
many instaoces in a short period following that, you will go
to the wall very quickly. So I am wondering how the minister
sees this problem?
MR. LUNDRIGAN:: I agree with the member. I am sure
there ars examples of where we could say, you know, if I wanted
to debate 1t and take the opposite side, I could say, No, he is
wrong. But I tend to think in general terms that there is mot
enough, especially working capital, floating around for a lot of
Newfoundland industries. The banks are very loathe to get involved
with working capital.unless there 1s hard security. Aand the banking
gystem in our country ~ Len Marchand, we talkesd very frankly, I would
say he would agree with me - has not been the instrument for
development that we should have in this couantry of ours. It is left
too much up to governments, too much up to the taxpayers' dellar.
And the taxpayers canmot provide all of the kinds of funds that
are required for industrial develcpmeat in our country teday. And
T feel myself that the banks are much too comservative, and are
not flexible enough. Perhaps it is incumbent om governments to
grapple 2 hold of tanks a bit more,even though they tead to be
free of government ostensibly, and make banks more instruments
for development and especially in their kinds of policies respecting

interest rates and matters of this nature.
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Mr. Lundrigah.

Now, Mr. Chalrman, just to mentlon the
equity that we are able through the NLDC to put into private
business 1M provincial dollars, W& have committed - and we
are putting the last of the momey in right now, as a matter
of fact a bit moretthan we are committed to, $2 milllion
in equity that we are able to purchase into private busimess.
The federal government put up around $20 milliom four years
ago'; four and one-half years ago, for the lending bedy, NLDC.

I will just give a little run-down on the
perférmance to date, Mr. Chairman. Maybe I might mention
in passing that the new Chairman of the Yewfoundland and
Labrador Development Corporaticn, Mr. Framk Nolan, a young
Newfoundlander with a tremendous amount of experience and background
xnowledge, has been the new chairman since the beginning of the
new year. Unfortunately Mr. Frank Spencer, who was the father
of the Develooment Corporaction, resigned to take up az post
on the hest Coast of Canada.

MR. SMALLWOOD: Not the father.
MR, LUNDRIGAN: The father in the semse that he was the

first president of it.

MR, SMALLWOOD: Nonsense.

MR. LUNDRIGAN: Who was the father of 1t?

MR. SMALLWOOD: I was.

MR. LUNDRIGAN: Mr. Chairman, I should have guessed -

MR, SMALLWOQD: Was I not?

MR. LUNDRIGAN: Mr. Chairman, the hon. gentleman -

MR. SMALLWOOD: I put 1t there.

MR, LUNDRIGAN: I am getting around to giving him a nice little bit

of a pat on the back, and I was going to make him the intelligence
behind it, the originator -

MR. SMALLWOOD: The originator, therefore the father.

MR, LUNDRIGAN: the mental thinking, the pacriarch, whatever words

you would like for me to come up with. The person who got the thing off
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Lundrigan.
the ground was the first president and who:ééyg_};_thENEE;Fié%
impetus was Mr. Frank Spencer. And Mr. Frank Spencer was
a man of great enmergles. And I believe perhaps the hon.

gentleman from Twillingate (Mr. Smallwood) might have

been respomnsible -

MR. SMALLWOOD: I agree with that.

MR. LUNDRIGAN: - for giving him the -

MR. WHITE: He was out here last weekend,by the
way.

MR. LUNDRIGAN: So let us not try to take anything away

from Mr. Spencer while still giving -

MR, SMALLWOOD: I would mot want to do that.
MR, LUNDRIGAN: the proper credit to the hon. member

for Twillingate (Mr. Smallwood). And I thiok he deserves

that credit.

MR. WHITE: Mr. Spencer was out here last weekend.-
MR. LUNDRIGAN: Right.

MR. WHITE: - getting some markets in Notre Dame -Bay.
MR. LUNDRIGAN: Right.

He has a great interest in Notre Dame 3ay,
a great interest in Notre Dame Fisheries which he feels is one
of his achievements even though he does not again waat to take
anything way from the initiative of Mr. Lew Eveltegh.
MR, WHITE: We will talk about it during the debate.
MR. LUNDRIGAN: Okay, fine.
Now, Mr. Chairman, I would just like
to put a few statistics on the record, Since the NLDC was formed
we had 243 applications that have beem received for funding in
the last four years.
MR. FKEARY: Can we have a list of names?
MR. LUNDRIGAN: I will give some information alang these lines

thanks to the prodding of the member for LaPoile (Mr. Neary).
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MR, LUNDRIGAN: assistance from the MLDC. In 1974-75 forty-

two companiess 'this is an interesting statistic, 1975-76
twenty-one companies, that was a real down turn. And Yr. Chairmarn,
it suggests again a reflectiom of the lack of confidence in that
vear. 1976-77 towards the end of the last yvear we have

had a real un turn, we have had thirty-four, granted it is not

up to the level of 1974, but in 1976-77 we had thrity-four
applications and a lot of these came in towards the end of the
year.

MR. NEARY: And Mr. Ralph has had four or five of them.

MR. LUNDRIGAN:r, Chaitman, I will give the full information

on that in a minute.

MR, YEARY: All right. 4nd so will I when I get going.,

MR, LUNDRIGAN: We were auite pleased with the performance recently,
the number of neonle who have shown an interest in gettirg back
azain at the business. This yvear we hope to be able to have

a couple of offices onemad around the ®rovince tc Jdecentralize
somewhat and to get motre oi»ég_}htive role than we have been in the
nast because -

MR. NFARY: Another Bureacracy.

TR. LUNDRIGAN: - we feel that the YLDC has a very sizaificant

role to nlay.

rn

I will just gzive a run down, lr. Chairman, o
the number of industries; forty-five of those iIndustries were in the
manufacturing sector, twenty-seven in the fisheries sector, twenty-
one in the forestry sector, tenm service, six mining, four agricultural,

seven others. T give these statistics just to indicate that the

bulk of the azctivity of the development corporation -

¥R, ¥EARY: Ykat catesory 4id the drive-in theatre come under?
MR, LINMRIGHY If there is a drive—in theatre, )T. Chairman, that

might have come under Tourism.

MR. NEAPY: I see.
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MR. LUNDRICAY Tet the hon. membher he a little hit fair now
Tf he is goinz Lo lppk at 132 annlicaticns that were

accented, funded and neocle went ahead, thera is hcund to he

a number, thera might be 2 dozen, fifteen or twenty that ars

controversial or do aot cuite fit in s menters
mleht sav -

MR, YEARY: Bow does the drive—in theatre f£it in with the
terms of reference? |

YR, LUWDRIGAN: I do not have a clue. -

IR, VEAD

I see., Yeither does anvhody 2lse.

R, LUYDRIGAY: Mr. Chairman, e had a job creaticn direct as

a result of the corporation the last four vears of 1,989 jobs.
That is the number of jobs that have heen created. The total -
MRL OSYALLTOND: Yow many? Zow manyv?

MP, LINDRICAN: 1,939, The investment nar job, operating imvestaeat

and equity investment, not the loan, the operating an

&
®
0
e

e
=
4

investment per joh -

1R, SYALLWCOD: “ho detarmines that?

W2, LUWDRIGAN: v the corpcration., The invesiment by the
corporation, now that means, Mr. Chairman, what we invested in
equitv and what it cost to overate the corrtoraticn was

$1,875 ner job.

The onerating ewnanses ~ this is the
exnenses of the cornoration to omerate it, per job, was
81,161, of which the Province raid half.

In Yew Brunswick, Mr. Chairman, the onerational
cost ner ioh by the Vew Brunswick Develoorent Corporation was
$2,923, In British Columbia it was $1,1%43, roughly the same as
aur own. ‘e are hanpy and satisfied that the coeratiomal cost
ner iob during the lifetime of the develorment cororation has

been relatively low, That mezns the total administrative cost

Zor tha cornoration divided by the toral nuwmber of jobs that we
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LUNDRIGAN: have created during that particular period. The
number of orojects that have failed, r. Chairmen, is
4.7 oer cent. That is the absolute failure. That Is not
the number that mav be back on their navments cr iz some
difficulties and might in fact fail.
MR, SMALLWOOD: But folded.
MR, LUVDRIGAN: But folded totally is 4.7 per cent representing
8.4 per cent of the investment by the corporatiom.
MR. NEARY: What about €reen Bay Mining?

MR, LUNDRIGAN: That is a fzilure, and that is a loss. That

1
[

the biggest one.

MR. YEARY: How much 1s the loss?

R, LUNDRIGAN: T can give the figures on that in a few moments.
MR, NEATV: Is it $1.5 million?

e, LIMPRIAAM: Mr, Chairmen, it dees a0t mean that 1t is none, dead,
finished forever -

1D, VMEARY: It is gore. TYes. Cone foraver

o, LUVDRIGAN: Yo, T would not say that, Mr. Chairman.

Vo MEARY Tt was a move to bail out the nembar Zor

‘ML LUVDRIGAY Tha
™ ] "o is the mermbar for freen Tav?
D NMTADY . "‘ac‘:fo"r’.

o, LUYDRIGAM: The conper markets are imcrovime. The cooner

markats when the mine care on stream were zhsolutely, just

as the coppanies started to zat ailrborme
of what the cooper nrices were on the world market, lecking very
gnod, all tha prdgnbseé wara that it would be an uvp-turn and it
entared into ome of the worst slumms we have ever had in tha corper
natkeat,

Vaw I can smezk with a little bit of !mowledes

on that bacause I was fcoling around,as I have for years,as a stockbroler

downtown, “farrill Lonch Joval Securitzies,and T aliays nzve teen a closa
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MR. LUNDRIGAN: What yas that?
MR, F. WHITE: I said, not as much as your buddies,
ME. LUNDRICGAN: That is right, that is right. My buddies

have done really well.

‘ Mr, Chairman, I just would like to give
the figures on what has happened with the Development Corporation in the
last number of years dollar-wise, just a quick run on the investment SO
far, The ; total investments that have been made through the Development _
Corporation with companies that they have been associated with so far has
been $27 million in the last four years.

Mr. Chairman, if I can tzke thirty seconds

T will just give this quick list of figures because they will provide
some basis for further discussion. We have had  $3.9 million of private
money have gone into the companies, ‘private equity. We have had $1.7
million in round figures - millioms of dollars of equity by the NLDC -
that is our own corporate eguity that we have put in indirectly ourselveas
- $1.7 million. Members will notice that we have had $1.5 put up in the
last fiscal years, but we have actually granted or cormitted some that
is not yet drawn down. It amcunts to $1.7 million. We have had - in loaas,
316.8 million have been put out by the Development Corporation. We have
had other goverument grants, mainly DREE,of 22.6 million associated with
these companiss and we have had other sources of involvemeat with the
companiass of $2 wmillion for a totzl of $27 million - in essencéjd}rom the
Developrent Corporation $1.7 million of equity - $16.8 million of loans
in the last four vears. UYow I will go on beyond that as we continue
further and I will give some of the names, I will give the list of last

years companies and -

MR. NEARY: I have given out half the list anyway.
SOME HON. MEMBERS: Oh, oh!
MR, SIMMOYS: Yr. Chairman, the real question yet toc be

answered - I thought it would be answered in Committee ~ is the very

question that one of my colleagues put to ze this morming. I said, "It

appears Industrial Develepment is about to be called, What kinds of things
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MR. SIMMONS: ought we to be saying?" And my colleagus
replied, "Well, what does the department do?"

'MR. WHITE: ' Exactly.

MR, STMMONS: What does the department do? We have heard

the minister -

MR. NEARY: Iﬁiéhu;s down businesses.
MR. SIMMONS: -~ We have heard the minister indicate that

the Minister of Mines will tell us what it does insofar as emergy 1is
concerned, and the Minister of Fisheries insofar as fisheries 1s concerned
and so on down the line. But we knmow that, Mr, Chairman. What we do not
know we will find out under the appropriate estimates. But I do not
particularly believe that this Committee period ought tc be taken up
particularly in speeches from the Minister of Mines and Energy or the
Mintister of Fisheries on the programmes of their departments because the
time will come within their estimates to tell us about their particular
programmes, Right? WNow I realize thers is going to be some overlap,

¥r, Chairman. But it does raise the very interesting question -

MR. SMALLWOOD: There ought to be mora than three members
on the goverament side in the chambear, There really ought to be,
obviously. Industrial Development?

wr . LUMDRIGAN: I am fust stepping out for a momént:—
YR, SMALLWOOD: No, but mot only the minister, Thars are
other cembers.

MR. STMMONS: Mr. Chairman, now one could make a long,
long speech on what the department ought to be doing, but if the minister
decides to return to the House, I would rather have him in the House for
one ¢. two things I intend to say and do, I hope.

What does the department dc? What does it
do? Yow perhaps we should,as the member for LaPoile (Mr, Yeary) is
intimating, perhaps we should really ask whether the department is called
by its right name even. And if we look at the astimates there is en
interesting new entry this year - 1504-07, Mr. Chairmen. YNow this, remember,

is the department which would promote the development of industry in this
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Mr. Simmons
Industrial Shut—downs. And that, Mr. Chairman,” 1f this
department stands out for one particular thing in the last

year or so, it is as the 'Department of Iadustrial Shut-downs.'

MR. NEARiii;A"_:;__?Eéﬁ[nepéftment of Moth Balls,'
MR. SIMMONS: The moth-balling department, the undertakers'

department, the industrial shut-down department. Its cnly

profile, Mr. Chairman, in the public eye is as a shut-her-down
department. Well, not quite. One other characteristcic stands

cut . The minister, if we were looking for amocther ticle for

bim other than the'Minister of Shut-downs', I suppose we could

call him the 'Minister of Concealment of Information' - the
'"Minister of Concealment of Information.' And he does that equally
well whether he 1s ia Industrial Devalooment or Rural Development.
Indeed the two have become so mixed one wonders why the

government does not go the full step and at least call it

one department, because it 1s not really functioning as two

separate departzents. anywavy. It is a very coufused issus,

at least publicly. But one thing that is characteristic, that

1s common to both departments, is the ability to conceal. It must
be a deliberate plet, Mr. Chairman, to comnceal informatiom. And

the ministar indicated to the member for LaPeile (Mr. Neary) that
he: will give information. Mr. Chalrman, I will give the information.
We have created in the Oppeosition this year 5,954 .5 “jobs and

two of them are in Tourlsm, and five in hairdressing, and fifty-four
in funeral parlours., 4nd I submit to you, Mr. Chairman, that the
information the minister gave 1s just as authentic as what I just
gave you. Who kiows tchere are 1,989 jobs 7 [ do not believe it,

Mr. Chairmaa. I just do not believe the minister. and he might just
as well stand up and say, 54,000 jobs. Because we have already
fourd on other matters that the kinds of figures that the Premler
gives about unemployment are very different than what we get

from other sources on the same subject. The kind of claims we get
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MR. SDMMONS.

from that slde of the House about job creatiom are very pile in the
sky,jzé;y §nrealis:ic when compared to the reality of the situatiomn.
Nineteen hundred and elghty-nina jobs, my foot! Does that

include the twelve week jobs that are belng created to get people
off welfare and an to federal unemployment? Does 1t include

the jobs that were created through loans from the Development
Corporation that lasted only a brief period of time and then
folded? I mean,you just cannot say 1,98% jobs unless you say

for what period;. ?Hg;were created for a five month, seven month pezriod.
iSogeof the jobs being funded are seasonal in nature. Have they
been fractionalized through so that they are equated as half
jobs ar five—twelfth jobs? Ninateen hundred and eighty-nime iobs!
Are they all twelve moath jeobs? Ar; some of them three moath
jobs? Were some of them - those people - out of work two months
after they were hired becausa of a situatico such as had happened
down 1a Argentia, the Pyramid Eomes? Is he counting chat as jobs
created? Well, try and tell the sixty or eighty people down
there who have worked there that they have got a job today. Try
and tell them that they are among the 1,989 jobs. Try and

tell the people in Bay d'Espoir, ia my own district, who were
employed because of loans from NLDC on logging operations or loans
from the Rural Development Authority "~ which I realize is another
department, but it makes the point- try and tell these people
that they have jobs today} and they will not exactly agree with the
minister. So what is included in that 1,989 jobs?

Look, Mr. Chairman, I talk about concealment

of informaticu. God knows the fight we have had during the

past four years in this Committee to get information cn the

Rural Development Authority.

SOME HON. MEMBRERS: Hear, hear!

MR. SIMMONS: And now the same thing, except,thanks to the

member for LaPoile (Mr. Neary), the federal minister callad a bluff
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Mr. Simmomns.

of this minister and forced him to do what the law

requires, to let the taxpayer kmow how his money is being
spent

SOME HON., MEMBERS: Hear, hear!

MR. SIMMONS: They have no choice now, Mr., Chairman,

but to give out the information as to who is receiving those
loans and for what purposas, and that is the way it should be.
And under the former minister, the former member for

Trinicy South, who used to sit just down here in the Chamber,
he at least gave the information. Now he got rapped on the
knuckles by his colleagues in Czbinet for doing it after, but
he at least obeyed the law. He at least did what the law required
and gave information to the taxpayers of this Province through
thelr elscted rapresentatives.

MR. NEARY: He forgot to leave off the funeral parlours
and the hatrdressers.

MR, STMMONS: Well, he gave it all, At least he gave

the whale bit of che information. But now we are gettilag very
screened Iinformation. Now I will be accusaed in a moment by tha
minister, Lf he is in style today, which he probably is -

MR. NZARY: He 1s 1n a becter mood.

MR. LUNDRIGAN: That 1is all right.
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MR. STMMONS: if he is in full flight today he will come back

and say 1 am talking in gemeralities,so I will talk now in specifics,

Mr. Chairman.

MR. LUNDRIGAN: A bit testv_todav.

MB. STMMONS: Yo.I am just being a bit factual today.

MR, LUNDRIGAYM They must have had a caucus.

MR, SIMMONS 4 bit factual. Parden! Had a caucus, or never
4

had omne.
N

MR. NEARY: Fe is taking encouragement from the Labrador Beat

MR. STMMONS: Well you tell me. No,we never had a caucus today,

Mr. Chgirmen, This is my natural self you ars seein

nQ

today.

MR. LUNDRIGAN: Alright.

MR. SD™ONS: Mr. Chairman, in my own distriet Burgeo Fish Industries
are iavolved iz a new plant constTuctiom,and as a member for the
district and also as the party spokesman on Industrial Devalcpment

I went after some information. I phoned 2 senior official in the
minister's departzment on March 2nd asking for a progress report
on the Burgeo rish plant projsct - om March 2Zad.

MR. LUNDRICAN: I hope he did not give it to vou.

YR, STMMONS: Mo,because he was acting under instructions from

the minister net ta give informatiom,znd that is exactly zv solnt.
The minister has gome through bocth his devartments and issued
instructions to conceal informatiom, oot ta give out informationm, and the
minister in that respect 1s breaking the law, He is a law bresker in that respect
MR. LUNDRIGAY: I know I can get on a ooint of order and rule

him out zbout the lawbreaker,but let him go on.

MR, SIMMONS: Mow the minister is going ruling people ouc.

That is ome of his other responsibilities, he is being chairman in
his spare time. He may just as wall,ze has so little to do in
Tndustrial Develooment.Only several tems of thousands of people

are without work,but what does he care?

New, Yr. Chairman, if he will let me continue om this ome. I

ohoned one of his senior officizls on March 2nd asking for a progress
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MR. SIMMONS: report.l was told that he would check and call me
back. On March 22nd T wrote him to remind him - twenty days later

I gave him—1I wrote hig and I said, "You will recall that T spoke to

you on March 2nd requesting a progress report on the Burzeo fish plant

project. You undertook to obtain the necessary information and get
back to me. I would aporeciate hearing from you concerning this
matter!’ That was Xarch 22nd. T know that the lettar was received
in that officiélé office because we spoke to his secretary to make
sure she had the lettear. He was out of the Province on the day

the letter was written i_I found out after,but he got back in the

Province on April 2nd.and it is nmow May 1Sth and I am still walting
- g V =2

Mr. Chairman, for that particular bit of information . And T say,
Mr. Chairman, it is no accident; it has nothing to do with business
at all, it has nothing to do with a letter that got lost in the
rush somewhers, 1t has to do directly with the policy of this
particular minister to hamstring our efforts to get information.

Mow, Mr., Chairman, T believe that is 2 less than hornourable
approach on the part of this minister or anv minister of the Crown,
to deliberately hamszring our efforfs te get informatiomn,

information which according to the law is our right anyway and which

according to the law he should be naking nublic.

fe

Yow we heard the ministar at the Seginning of his address giver

the usual apology abour why we do not hawe full empleoyment. The fact

of the matter is thar the minister is out of touch with the realities

of the situation, he has abdicated his role as minister of this
department completely. aAnd I have to comcur with @v friend from
TaPoile - he used the right word - incompetence. The minister is

just incompetents; it is thac simple, ¥r. Chairman.

MR. LUNDRIGAN: Sure.Il know I am incompetent.
MR, SDMMONS: He is incomoetant, the minister is unable, the job

is too heavy for him.That is witnessed by the fact that when vou ask
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Y, NTAPY : Ye cannot be trustad.

M, DPECKTMRD:  Design, Lundrigen!

TP, STINTYS ell, “r., Chairman, that is vhat we ware really geoing
to asly, that he resigm

nn, FATRILT Tasign! fat cut!

™, ST TIS e would ask that he resign but imstead, U'r. Mairran
», ITMTIGAN:  Foolish little bav!

vho QTMNIINNG ¥r., Chalrman, I believe it is importaat. It is

not fumay at all and I wish the minister would get the message.
“e have a cdepartment here for which we are las;:,ing cut sewvaral

millions of cdollars, r. Chairwan, and that is th

get from the v ? giggle.

wav, and I would
move, ‘r. Chaitran, that this Compittee reduce that —dnister’'s

salarv to %1, I mowve thac the minister's salery De recuced

need z secoader, ¥r. Theifrman, and

if vou like T would call fhe question on thal cre so T cculd hava

ST, LITNERTZAY: T-ere is no point ip that. I have o vntes and

T, 3TNTS: Qrestion! fuestion!

1T, STALLTNMD: v, Cheirran -~

ro, SIS Oh no, we want to get tha cuestion
m, TOVE: Thers is a moticn hefore the Thair.
WM STINYR Yes, Yes. Tes.

SUATITINAD: Thy se?  Thv?

Nacanse we have a motion befnre the “omwittee.

ML SDNS Question! fuestion!

o o@vATTT oA Wol Vel

ST GAN. MVEFTE: R, on!l
™ vATTIVeND: Yo, T oar geoing to -
rm, STVNNS: vy, Chairoan, T oar not firished talking
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vay 12, 1977

2D, LITIDPICAN: T already got paid my salary in Tural

Pevelopment and got it passed the day before vesterdav.
T understand a motion Is

¥P . MEATTUAM: Nrder, please!

YeSore rhe Chair. Toes the hon. warmber for Tyrillingare wish

to speal?

Some hen. rmembers -

gD A, TN PERS 0k, oh!
VR, STYMIS: »r. Chalrman

T, CHAIRMAN The question before the Chair is that the -

Vo, LUNDTTCAN: Na that question —

MR, CHATRMAN: I am now putting the question. The question

is put as_zn arendment. The motion before the Chair is that the
hon. minister's salary be reducad to $1.
The hon. Minister of Industrial Develonment.

1P, LUNDRIZAN: Yy, Chairman, I second that motion,7eonr Zouour.

YR, STMMONS: Yo. ¥o.

MP, LUVDRIGAY I am just wondering from His Honour 1 thare is

seconder needed in wiéw of the fact, ¥r. Chairman -
.
Order, olease! Order, nlease!

I have sot 0¥ -

Nrder, =lzase! A seconder is not raacuired

Is the Committee rezadv for the questicn?

The cuestion hefore the Chair is that the hon., minister's salary

be reducad to $1. All those in favour signify by saylng "iye",

2ll those against "Mav." I rule that the "Mavs" have it.

@, SIMVEONS: Mr, Chairman, we would like to have a recorded

N

vote, ‘'r. Chairman.

‘R, CHATDMAY: Nrder, nlease.

MR, ST'NXNS: Well, “r, Chairman, if that is it, Sir, I move

that the Cormittee -
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Mr. Peckford.

his vision should be just a little impaired.

MR. SIMMONS: Point of order, Mr. Chalrman. The
member for Humber East 1s an honourable man. Would he

indicaca where he was sitting when the volce vote was taken?

MR. LUNDRIGAN: Oh, come on!

MR. SIMMONS: I distinctly saw him in the Premier's seat.
MR. PECKFORD: I never -

MR, LUNDRIGAN: On that point of order.

MR. SIMHONS; Mr. Chairman, would the member fadicate

where he was sitting at the time?

MR. LUNDRIGAN: Mr, Chairman, on a point of order.

MR, CHAIRMAN: Order, please! Order, please!

MR. SIMMONS: I am on the point of order, Mr. Chairman.
MR. LUNDRIGAN: That.is a foollsh point of order.

MR. CHATRMAN: Order, pleass!

Only one non. member may address the
House om a point of order. _
MR. SI¥MONS: Mr. Chairman, I arm suggesting to clarify
this matter on my point of order thac the member for Humber East -
(Dr. Farrell) be asked to lndicate where he was sitting. I remember
seeing him in the Premier's chalr at the time we took the vote.
The Minister of Mines indicates he remembers him being in his
own chair.,I would trust the President of the Execative Council
to Indicate where he was.
MR. LUNDRIGAN: Mr. Chairman, on that point of order.
MR. CHAIRMAN: Order, ptease! Order, please!
I might point ocut to members ‘of the
Committee that whichever way this question 1is sectled, it would
not make any difference to the total vote.-
MR. SIMMONS: I have another point of order, Mr. Chairman.
MR. CHATIRMAN: - as there 1is a difference of two. But, of course,
t would make a difference tc the recorded vote.

_MR. SIMMONS: There 1s a precedent anyway.
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MR. TLOUNDRIGAN: But you could also vote from anywhere in the

Committee. N

MR. PECKFORD: But to the point of order, Mr. Chairman.
MR. CHAIRMAN The hon. Minister of Mines and Energv.
MR. PECKFORD: My statement in reply to the point

of order raised by the hon. member for Burgeo - Bay d'Espoir

(Mr. Simmons) was that when the vote was taken - now what

I meant by that was the physical vote was calleduf;ghgjiiﬂ
member for Humber East (Dr. Farrell), the president of the
Executive Council, was in his rightful place in this Chamber.

And that 1s the vote that made it sixteen to fourteen. It was
not the vaote, the verbal vote that was counted, The vote

that was counted was the physical vote which gave sixteen to this
side of the Chamber and fourtesn to the other side. 3o abviously

there iz no point of order--

MR. SIMMONS: Well, Mr: Chairman, ene -

MR. PECKFORD: - or the point of order is not wvalid.
MR. HICKEY: Mr, Chairman -

MR. CHEATRMAN: The hon. Minister of Tourism.

MR. HICKEY: Mr. Chairman, I would just like to ask

Your Honour for a point of clarification. Is it not a fact
that when a vote is taken an hon. member must be irnside the bar,

inslde the door, where he sits is immaterdial:-

MR. SIMMONS: Oh, no!
MR. HICKEY: - until -

SOME HCN, MEMBERS: Oh, ne! O0h, no!

MR. BICREY: -~ Mr. Chairman, I am simply asking for a point

of clarification.so let hon. members let Your Honour decide. ~

SOME HON. MEMBERS: Hear, hear!

MR. HICKEY: 7L am asking that when a vote is taken, a voice

vote, oot a standing vote, a voice vote, it is my understanding - and

there are 2 number of precedents here to show this - that if an hon. member

is inside the door, within the Chamber, inside the bar, then he
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MR. CHAIRMAN: The point of order has been
raised whether an hon. member's name, or whether he can
be recorded as being in favour or against the motion put
from the Chair if he is in his seat or not at the tine
that the guestion was put.

Having consulted our Standing
Orders,it specifically states, "No member shall be
entitled to vote in any division unless he was in his
place when the question was put." Which means, of course,
the converse also; that a member who was in his place
at the time of the division can have his vote recorded.
It is my understanding that the hon. the President of
the Council was in his place at the time of the divisien
and therefcre, according to our Standing Crders his vote

could be recordad.

SOME HON. MEMBERS: Year, hear!

MR. CHAIRMAN: The hon. the member for Zagls
River.

MR. MORGAN: what do you mean? R
AN EON. MEMBER: (Inaudible)

MR. CHAIRMAN: Order, please.

MR. MORGAD: Mr. Chairman, he questioned the
Chair

MR CHAIRMAN: Order, please!

1t has been clearly determined
that at the time of the division the hon. the President

of the Council was in his place and his vote was accordingly

recorded.

MR. LUNDRIGAN: On a point of order, Mr. Chairman.
MR. CHAIRMAN: A voint of order.

MR. LUNDRICAN: I do not mind the hon. the

member for Burgeo — Bay d'Espoir having his little £ling,
I rather enjoyed it. But I certainly do not enjoy the
comments =hat will necessarily challenge the Chair which

he has just made across the House. I suggest to Your

- 8426



May 19, 1977, Tape 3007, Pagas 2 -- apb

MR. LUNDRIGAN: Honour that he should be

immediately forced to withdraw these remarks.

SOME HON. MEMBERS: Hear, hear!

MR. NOLAN: To that point of order, Mr.
Chairman

MR. CHAIRMANWN: The hon. the member for Conception
Bay South.

MR. NCLAN: The hon. the member £f£or Burgeo -

Bay d'Espoir at no time stated that he was going to
challenge the decision of the Chair, at not time, and

therefore the point of order is speciocus and irrelevant.

MR. FLIGHT: Like the minister.
MR. MORGAN: Mr. Chairman. Mr. Chairman.
MR. CHAIRMAN Order, please! Order, please:

I would suggest that we should
not get into this to any great dsgree. I did hear the
hon” the member for Burgec - Bay d'Espoir comment in a
derogatory fashion upon the ruling made and I would ask

him therefore to withdraw any derogatory remarks.

SOME ECN. MEMBERS: Year, hear!

MR, SIMMONS: To the point of orcer, Mr.
Chairman.

SOME "HON. MEMBERS It is already ruled cn.

MR. SIMMONS Mr. Chairman, I would like to

speak to the point of order

MR. CHAIRMAN I have made a request of the

hon. gentleman.

MR. MORGAN: Withdraw.

MR. SIMMONS: Mr. Chairman, I think I can
sxplain and withdraw and do whatever else you want but

I want to speak to the point of order as is my right in

this Committee.

SOME HON. MEMBERS: The ruling has been made, withdraw.
MR. CHAIRMAN: rder, please!

The point of order has been
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MR. CHAIRMAN: spoken to by two hon. members.
I have accordingly undertaken to rule on the point of
order so the point of order itself is finished and I
have requested therefore, arising out of the ruling,
that the hon. the member withdraw any derogatory remarks
he made on the content of the ruling made by the Chair.
MR. SIMMONS: Mr. Chairman, I so withdraw.
I rise on a point of order, Mr. Chairman.
MR. CHAIRMAN: The hon. member has withdrawn
and rises on a new point of order.
MR. SIMMONS: Thank you, Mr. Chairman

T have a right as a member of
this House and a member of the Committee to challenge the
Chair anytime I want to do so, in a proper way. I also
have my eyesight,which is fairly goed. I know where the
member for Humber East was sitting. WNo ruling from the
Chair, Mr. Chairman, can change my memory on that point.
And as such time, Mr. Chairman, as I want to challenge
the Chair I shall do so in the appropriate manner. That
was the exchange that took place between me ané members
opposite that I would challenge and I would do so in the

appropriate manner. My withdrawal a moment ago shall

2]

in no way abrogate that right which is mine as member ©
this House.

MR. HICKMAN: Mr. Chairman, this is the
most scandalous conduct that I have witnessad since T have
been 2 member of this hon. House. Mr. Chairman ruled
that the hon. the member for Burgeo - Bay &'Espoir with-
draw his challenge of the Chair which he did. Having
withdrawn his challenge of the ruling of the Chair he
immediately raised a point of order which Your Honour
asked, was it a new point of order, and said that he will
if he so desires challenge the ruling of the Chair. There
is a very clear, well defined procedurs to be followed

which must be followed immadiately following the ruling
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MR. CHATIRMAN: that he may at a latter stage challenge a ruling
I do not propose to rule on hypothetical cases. Hon. member for

Eagle River,

MR. LUNDRIGAN: What a gentleman! Boy oR boy oh boy!
MR. SIMMONS: Say what is on your mind.
MR. STRACHAN: Mr. Chairmaa, in studying the Department of

Industrial Development's estimates -
MR. LUNDRIGAN: If T have to get out of this chair I will not leave

a stitch on you.

MR. CHAIRMAN: Order, please! I understand that the -

MR. NOLAN: Point of order, Mr. Chairman! '

MR, CHAIRMAN: A point of ordar has been raised.

MR. NOLAN: Mr. Chairman, you are sitting approximately

about five feet from the hon. member for Grand Falls., Unquestiomably
you just heard the utterasnce that he would oot leave a stitch on

the hon. member from Burgeo., Now, ¥r, Chairman, urless we are going
to turn thils into a Playboy Bumay Club, I suggest Ehat the hon.

member be made to withdraw izmediatzaly that remark.

MR. LUNDRIGAN: On that point of order, Mr. Chairwman.
MR, CHATRMAN: Hon. minister speaking on the point aof order.
MP, LUNDRIGAY: On that point of order, Mr., Chairman, the hon.

member is making cormencs back and forth across the House. He has just
indicaced nis dissatisfaction with Your Hdonour and he

has appropriately caken the zcrion not to everybody's satisfaction.

Ee then called across the way whether I would engage with him in debate and
I very, very dramatically and demonstratively and definitively indicatad
that what T would do when I get oun my feet regarding the hon. member.

I am not intending to go across and do a strip act for him, Mr. Chairman.
But I intend to launch a few werbal broadsides that hopefully will give the
hon. member a message that he has not gotten clearly from thils Legislature
in the past couple of weeks.

MR. CHAIRMAN: Order, please! A point of order has been raised as to
the remarks of che non. minister. I find that the remarks were of an interrupted
nature. But I do not feel that they were unparliamentary so I would ask the

hon. member for Eagle River to continue
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MR.STRACHAN: Mr. Chairman, Iin discussing the estimates

of the Department of Industrial Development and looking through
the estimates, I would like in P;rg%cu;aiand we will propably
get to it if we ever get to the subheads, but I doubt it very
much = 1o particular I would like to lock at the whole philosophy
of Industrial Development with regards to NORDCC and vatrious other
related activities. The relationship between the department and
0SA ~ the Offéhdiémsériicéglgéédclézion - and the lack of
movement, the.jfﬁggof incentive that I feel the department has

not developed with regards to certain arzas of possible development
withip this province.

In referring to this, I refer to some types
of development and since we are discussing Industrial Development
we are discussing the types of development related to oil and gas
development 1f that ever should come about. I will use examples
of 0il and gas developmeat im this provimce so far to show some
of the points and poink out some of the things I think have gone
wrong, or I fesl should be corrected almost fmmediatelv.

It is well known’and I think if anyore listemed to Rev. Norman
Swan the other night it is well known in any discussion abouz
any developgent, industrial development in this province, what
we have to do is develop very quickly ~ expertise and a spinoff
or spineff industries and axpertise availability within this
province of experienced technological people of capabilities
and capacities to get into the sphere of it and be there zhead
of the game because if you are not there ahead of the game

and you come later you will get absolutely nothing.

What I am concermned about here is that in
this development there seems to be too little a number of
people, a saall group of people only within this province
wha are involved in this kind of development who are given
any kind of ancouragement,small as that encouragement may

be.
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MR.STRACHAN: There is a problem,and the minister knows the
problem that we have the same group of headsd-eof people cn
almost everything OSA or NORDCO or various other groups because
there are not in this province . There is not a tremendous
industrial base or peopléswho are involved im this kind of
thing to get imto it. So with the result they were talking
to the same group of people all the time,

What I am concerned about is that much
of the development that is taking place so far has been
development which %s being given outside of this province,

-

d;evelopme’nt which has gone elsewhere,
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MR, STRACHAN: and I believe it could have been
development encouraged in this Province.

I understand some of the work being
undertaken by NORDCO and some of the things they are getting intc -
towing icebergs, drifting ships, to establish ice thicknesses and
drift of ice and so on like that - tests which are done as far as
iceberg scouting is concermed, and various other things. But that
is almost done in an academic sense, almost in an academic way, and
is not done with any kind of wigour or drive to make sure that we
capture some of the spin-off industry that should be captured 1f this

Province is going tc get any foothold right at the begimning. I think -

MR. LTNDRIGAN: In any case it is a jurisdictiomal
question.
MR. STRACHAN: I understand the jurisdictional questicn

But I think that 1f we are geing to sit back and wait for the juris-
dictional question to be the question which dictates whether we are
going to get into this kind of spin-oif industry ahead of the game

so that we ara ahead of it - I do not think we can legislate totally
that industries must be located here, I think we can do a certain

amount of legislaticn, but there must be an atmosphare, an eancouragement,
a real drive and an incentive and a far more encouraging atmosphere than
there is at the present in order to mzke sure that wa ars in a position
to take care of these kinds of things.

I could, for instance, use a typical
example of the construction of a hydraulic clip which I feel should have
been dome in this Province and it was not. A hydraulic clip is -
Rssentially what happens is that any drilling rig or semi-submersibdle
rig which drills for oil has real problems in the iceberg alley
Labrador and the Labrador Current, with the result that when the ship
is positioned or the semi-submersible 1is positioned and an iceberg is
located drifting towards them thea it has a certzin time to move everythiag.
release its drilling mechanism and move position, let the iceberg pass

by and move over. Now there has been some work done in towing icebergs
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MR. STRACHAN by NORDCO and other groups and so on

and related groups, of towing icebergs out of the way, some of it not
very successful especi;lly with larger bergs which create a real
problem. What happened here was that the oil companies wanted to
devise for the Labrador Current and for Northeastern Yewfoundland,

they wanted to devise a very quick method of releasing the ship so

they could wait until the last minute or a reasonable time and then
move quickly and move back into position quickly because the costs

of drilling ships and semi-submersibles per day - every hour you aze _ __
away from the drilling mechanism then it is money lost and they cannot
afford that kind of thing. t_whét happened was that the company involved
contracted with a company in Seattle and then the clip was made in

Los Angeles, brought to the North Sea and tried out experimentally

in the Yorth Sea, and them last year brought over for the first time,
and this clip was used on a semi-submersible as z part of Dogland

last year off Labrador.

AV HON, MEMBER: What is this hydraulic clip? My argument 1s that if we are
“Tgoing to gét'iﬁ'i‘_—*_'__—_'"“"'"_”__— - ’ -

MR.-STRACQAN; 1f i can explain it briefly - a semi—submersibl; aay have
znything up to ten anchors,jj_vé}i>large anchors, laid cut to keep

it in a fixed position. These are very heavy anchors, and of course,
if you have to take up all anchors and move, this is a time—consuming
business Sor every iceberg that comes very close. So, what they
wanted was an hydraulic clip om each anchor line, halfwey down each
anchor line,on the ten anchors or how ever many anchers you have out
which are controlled from the bridge of the ship so that the Captain
can push the hydraulic buttouns and the clips release, the ship can
move off, the remaining hawser umderneath is buoyed so that it floats
ta the surface and after the ilceberg passes the ship mcves over,
hooks on again to the hydraulic clip and the ship is very quickly in
position again. And this is very important. The thing that znnoys
me is that there is a lot of this kind of develovment. That is only
one; I can cite a great deal of other develcpmencs which are taking

place specifically and specially for the Labrador Coast and for the
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MR. STRACFAN: for Labrador has been developed in France, Yorway,
Britatm and the States and has not been developed in this Province.
So if we 3o too many more vears dowvn the line what will hanven is
that as the develonnents become more scovhisticated and the dermands
becoma higher then what we will have is a situation in which the
0il comnanies will have no choice whatsoever and the peonle within
this Province, the companies and industries involved will rpot be
able to come anywhere close to applying themselves to this kind of
tectmology and take part in it.

Now vou can say that we are waiting for the
jurisdictional question to be solved before we can legislate this
kind of thing to the oil companiessbut T believe that is almost
waiting until the horses go out befora vou bolt the deor. The thing

should be the atmosphere of ‘encouragement to people to get into

Tt

his kind of tachnoloey. To me it is scandalous,for irnstance,fifzt
the ice reinforced sunply vessels which supoly sowe of the rigs oif
Labrador wera Suilt “w the 2wtert Allan shipvard in Vancouver,zrd to

me it is amazing that these %ind of vessels that we recuire and rich

we can develop expertise and stratégy Jeveloprent on is develorad

alsevhera and is not developad in this Province. I Zael that this

is a thing that the Denartment of Industriel Teveloamernt should

in tha develonm

1

nts that happen hers we have to get in at the ground
floor, right at the beginning and male sure that we develon the
expertise and these little small nieces of =cuipment and as we
become more sophisticated ané the neads becoze nore sonhisticataed

then we can annly ourselves in this Province and keer building ue

e

our industrv. And this is where I think that much of what is bein?
dome is okay,tut I still sav that what we are encouraging in this Province
is encourarinz major comnanias and cornoraticus or compznies within
this Province,asnecizllv -arv of the St. John's oriented omes,anc I

admire them for what they are trving to do but in many wavs they are

r centers; r2ally they zve far more concerned in being

n
m
I
et
.

S
T
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]
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MR, STRACHAN: the fronts for Seafort Engineering of Britain or
an engineering company or corporation from France or an engineering
or oll corporation from the States in which they are the fronts in
this Province and they will take the top ten per cent or whatever
the percentage 1s but they will not get actively involved boots

and all into a development which is of major importance in this
Province.

And I feel very strongly that what we are
seeing is a stifling of the economy and a stifling of some-things
which could develop in this Province by what I call the ten per
centers who are contént to sit in their office as agents or agenciles,

content to sit there and cream off the top or cream off theilr percentage ™

they are okay. We are talking ahout large sums of momey here, very
large sums of momey involved in industrial develepment and I think
that we should be in thers mors agressively, not just as fronts for
Seafort Engineering,a company from Britain or another company from
elsewhere, Wq should be in there so that we are develecping within
this Province the expertise and we become the experts at it. T
think if we are going to continue with our pocr-mouth attitude that
we cannot become experts at this tyove of thing then we might as well”
look to other companies and other countries for theilr expertise.

or instance,it is well-known that France
knows more about cold ocean research, that France knows more about
handling ice, that France knows more about &il exploration and ice
filled waters than any other country in the world,and that is a
statement from the oil journals. I think that chis is crazy,that
here we are in the position that we are in this Province and if we
are going to get anywhere 1t will take us five, ten or fifteen years
to build up this sxpertise. But we should make sure that in all industry
and all oil related industry that we know what is going on. I am
sure this devartment did not know that four vessels were being
contracted or wished to be comtracted to supply the oil rigs. We

should get in there so that we will know what is going on and we know
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MR. STRACHAN: a danger to all mechanisms
on the seabed. What they have devised then is a mechanism
which scoops up the soil from the seabed and moves it
outside - it is affixed to the drill of the ship, the
drill rod - and this then is scooped out until a hole
eighteen feet wide by forty feet deep is dug in the
seabed. Into this they will then sink the wellheads.
and this is specifically being done, specifically being
done for the Labrador Coast and Northeast Newfoundland.
It is being done by a company outside this Province. It
is a very sophisticated rig but this 1s a type of -
sophistication that they are moving on and we ars not
even on the ground flecor. I think that what we reguire
is something far more aggressive, and I think something
required outside political lines, and I agree with this
system of NORDCO but I do not think there is sufficient
morey, I do not think there is sufficient drive cr
sufficient incentive to make sure that we get in there
boots and all and grab every little development, every
small, little develcpmen=z.

I know that Prothon - is it? -

or that group who devised that electrical contact -

MR. LUNDRIGAN: Pelcon. Pelcon. I will give
you the -
MR. STRACHAN: Pelcon. My stuff is down-

stairs, my files.

MR. LUNDRIGAN: That is all right

MR. STRACHAN: - Pelcon who devised that little
mechanism, it is heralded as being a great development

and I wish them all the best. I think it is tremendous.

It is only one of a few small ones, and I think as

long as all we are going to get into is these dinky little
developments, valuable as they are, but if we are not

going to get into the large developments and make sure

that we can get these developments done within this
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MR. STRACHAN: Province, utilizing the
shipyard at Marystown, ttilizing expertise which is
available here -the engineers in this Province can do
it, I believe they could very easily devise hydraulic
clips or hydraulic mechanisms and get into these kinds
of things. 1If nmot, we can certainly bring them in
initially and train people here and then let them go
if they wish to, but at least develop this kind of

expertise. Because what is going to happen is in ten,
fifteen or twenty vears time, when an 6nslaught comes __ _____
on top, if there is oil and gas in commerical gquantities
we will be wiped out totally, everything will be brought
in. All the supplies will come from outside, all the
technical expertise and all the technology and we will
have nothing.
I really feel strongly about

it. If you go elsewhere to other countries, you can

see exactlv that. What has happened is unless you are
prepared to get in there boots and all then you will be
wiped out totally, down the drain and all we will be

left with is dinky little pieces of develcpment which

are big in themselves, they may be a few million dollars
worth, but they are not the large developments which

could take part in a programmed way with sense in a
long-term programme. I am not talking about grandiocse
schemes, I am thinking of something programmed on a

line to get into this. Otherwise -what will happen is

we will have a few ten-percentsrs who will take the

cream from the front men and we will have a little
engineering thing, complex, but we will not get in

there with the proper kind of technology and developing
"the proper expertise which we do havé in this Province.

If we just get off our backsides and develop it
aggressively instead of always crawling around and feeling

obliged to theseccrporations who come in here and try to
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MR. STRACHAN: lash it on top of us.

I feel very strongly about
that. Unless we are going to do it, unless we are
going to do it, then, and I cannot see any way of doing it
being down here in Industrial Development, I cannot
see where the department is really moving aggressively.
I think they have tried a few things but they have
crippled along. T still think they are crippling
along. I think it is ‘time they should open up and
become more fully fledged, get more meney in there,
make sure that the corpcrations get more money in there,
the corporations who are going to utilize facilities
here and “there are mechanisms elsewhere in other countries
in which they have been asked to do that.

That has happened, for instance,
in Greenland where the corporations are asked to put

money into developments in which they take part in

L)

Greenland. And if they can develop that kind o
technelogy in Greenland, in a place which is far more
isolated that this Province, then I cannot see why
it cannot be dome here. So I would like to state to
the minister in a philisophical tone here cn this kind
of development, that I feel that there should be something
set up and I will be talking abcut it later on, of an
indepencent corporation or a corporation within this
Province which has the freedom from political ties and
the freedom from governmental ties to be able to get in
there boots and all and try and compete and try to get
some of the facilities into this Province.
MR. LUNDRIGANM: Mr. Chairman, I will just
respond very briefly. I know the hon. the member for
Twillingate (Mr. Smallwood) is very anxious to speak and
I am anxious to listen to what he has to say.

I will resist in total the

temptation to get involved in a verbal fling with the
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MR. LUNDRIGAN: if he does not have all of it defined vou would
not expect him to He is a member without the backup of a department.

He cannot -

MR. STRACHAN: _And I do not have the time.
MR. LUNDRIGAN: Sure. &nd again,as he says,his time limjitation

is a problem.But he definitely In his thinking is heading in the
same direction as we are as a govermment. There might be a difference
in the timing that he might specify, that he might think we are not
going tapidly enough and he is right when he says we yet have not
built up in the department the capability that we would like to have.
We hope in 1977 to very, very seriously expand our capability in this
field and to find ways and means to take the initlatives that he is
taking. I will differ with him on one point and that is the business
of getting every last nickel, every last cent from the kinds of spin-
off things that happen offshore Newfoundland and Labrador. The member
will lmow that even in Norway today,where they have total state control.
they have totally intruded into the industry and suﬁqgﬁﬁful;y,despite
the aggrevation of the iadustry igigjélly,even Norway has had trouble
in capturing a lot of the spin off even by forcing administrative
offices in their own contry, even by forcing all of the cnshore
activity that supplies the offshore activity and every kind of a
conceivable industrial production activity,even there they have had
trouble and the French,for example,have still retained a comsiderable
spin off effect from offshore oil and gas throughout the whole world.
Now I would like to make a couple of comments,
first of all on NORDCN. T appreciate his comments on NORDCO. NORDCO
is a govermment corporation, Federal-Provincial, that was set up some
three vears ago with $5 million that was put forward YU-1lU dolldrs
the Federal-Provincial Goveruments to try and find ways to identify
the strategies we could come up with for getting the most benefit from
our resources, to find ways that we could get in on the initial,even

the consultant type activity that is necessary in relatiomship to
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MR. LUNDRIGAN: offshore oll and gas. It has been getting off the
ground. We have an excellent board. ¥r. Jan Furst, our president,is

a very active and emergetic individual. We have just had two new
members added to the board that I would like to announce publicly

here today, Mr. Lew Etchegary. The hon, member for Twillingate =might
know Yr. Etchegary, the brother of the person we all ¥now, Gus Etchegary.
Mr. Etchegary is a native of the Province. I believe he is from

St. Lawrence and he is working with Trans-Canada Pipe Lines at the .

moment in an executive capacity, a very influential €anadian: “And

mr, John Sheppard - now members will recognize the mame Mr. John Sheppard

who 1s the executive director of the Science Council of Camada.
Along with the other members of the beard we have been able to attract
some very competent people on our board and today it is moving and
progressing very well. I will givg>information and more details as

we get into the discussion. _

Now last yesar NORDCO,with thirty-five pecple
employed in the corvoration, Newfoundlanders employed in the corporatien
was able to do $1 milliom =vorth of work, the most of which I cannot
even comment om,which is the case For two reasons; number one, we zre
trying to keep MNORDCO as independent from being looked on by the
world community, the investment community, -he oil communicy,as z
volitical wing of a government. W¥e are trying to allow it to
remain as Ifdependent from zovernment as possible. At the same time,
Mr. Speaker, a lot of the work that NORDCO did last year is work which
is private work dome for private corporations, the work and the results
of which is very, very confldential. If we are going to do work for a
conglomerate like Fastcan naturally they co not want us to be spreading
whatever we know zbout it across the pages of the newspapers.

So consequently it is retained and we will
continue to retain a rather low profile in many ways. And I appreciate
the member in his remarks for giving me the chance to say a few words
abour it as well, Last yvear we did, the total contracts that we

negotiated last year under NORDCC was $937%;628 and that went from
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MR LUNDRIGAN: and towing channel data and tide data and
current data:%};_ghg_ﬁiﬁﬁgibf information that many companies,
world companies, are looking for. We have had several of the
largest companies involved in these comstruction activities that
have worked with us. We have had our local companies that have
participated in a practical way as well, and As Hoyer Ellefsen,
for example - and members are aware of As Hoyer Ellefsen, the
great, very, very progressive Norwegian company that is the

most progressive in their country in thils area - have been very
intimately involved with it. As a matter of fact they have, on
their cwn initiative, carried out a tremendcus zmount of research,
have speat a lot of their retained earnings in doing research on
activities that will be developed in our province should that
resource find its way into a productive capacity.

We can go on down the line of things we have
done. Ue have worked with Mines and Energy in doinz some work
for the Cabot Strait study, which is someching that members will
want to know meore abcut in the future as well, and accoustic anchor
releases, ice investigaticns, everything from the Bell Island
oceancgravhic study and other kinds of things that I cannot ccrment
on in detail anv more than I can just itemize them as I have done
in the past few moments.

Mr. Chairoan, it is zoing to pe difficult for us,
and T will mention this to the member, to get the full spinoff
effect from the industry without some kind of jurisdictiomal
control, some kind of control or some kind of latitude which
enables us to impose ourselves on the companies. Members will
recoenize, Mr. Chairman, that many of these conglomeratss and
these companies are more powerful financially, and in terms of
their intelligence that they have abcut the world they are living
in - the oil world, if you want - than governments, including our
own federal government. It is going to take all of the ingenuity

and all of the trust and the force and the attitude of the hom.
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MR.LUNDRIGAN: member and all of the rest of us together to

match wits with-even with the departmental strength, even with

legislative control, even with expertise through coporations -

to match wits with a lot of these heavy industries, _jhigl__ﬁ_

heavy artillery iz the oil world. IHi the next few days,

in the next few weeks—I better be careful not to sort of

prejudice the case of the Hon. Minister of Mines and Energy, =
;Egéingill be some evidence given of the positions we have

taken, the ways that we have defined in our own position how

to take advantage and how we will,through our own ;ééislagur?,

take advantage of the spinoff from oil and gas.

There has been a tremendous amount of work

done. In the last year I hape had,the members of my staff working with
‘members of the ;;éff:_§f7thg‘ﬁiﬁiétg}ibf'ﬁiheé-and Tnergy vary quistly,
qgobtruéive;y,fyithogt a lot of fanfarethgvg put in a tremendous amount of wirx
in trying to find ways and means and regulatioms and tegislation
eventually that can impose theirselves on the 0il community in

a way that would give us the greatest bemefit,

We are even now only starting,Mr. Chairman,

but there is a tremendous cpportunity. All of these things aze

the marine related industries that we feel therein lies the furure

of our province. We talk and the member talks about Marystcwn
Shib}afal " I would lika to suggest that members visit Marystown
shipyard. T would say that out of the fifty-one members there is

not ten members here who recognize that we have one of the best

work forces in the world, with a techmical expertise and a

capability to compete with the Norwéglans and pretty well

rob! from them comstruction activity while their yards are dowm. -
This 1s what we have done in Marystown.

T have mext week the Ambassador to Canada from Norway

visiting and I hope he will visit the yard and have an opportunity to

see what we have and I am leoking forward with the Minister
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MR.LUNDRIGAN: of Intergovernmental Affairs and others to

meet him and talk about our mutual relationship that we can

carry forward in the future. But our Marystown ihipxard,is an area
this year where we have taken advantage of some of the opportunities
as they relate to the marine industries of our province.

You know.it is not all gloom and doom. I get
really fed up to the teeth when I hear people like the member for
Burgeo-Bay d'Espoir stand here todagy a thankless member where
last year in his own riding in the community of Bﬁrgeo this
province apent $4 millioe trying to build up the facilities to
provide a future for a community of 3,000 peopla. This is the
kind of thing that makes me angry, and I have to be careful I do aot
get off track. _ Now Mr. Speaker, talking about marinme related
activities; "I could give a full run down, I could spend the
next six weeks talking about ways that we have in the past
years tried to develop a hasa, 2 foundation %iqh small industries
marine related industriéds, strengthening cur develapment
department to see 1f we can gat gradually off the ground again,
gradually off the ground, We. are not goilng to solve the
unemployment problem In the next six months or the next sixc
years. It is golng to take us almost a gemeration with oar
industries and our fisheries and our marine related activities
to get the province fully a%Eborne._ She has never been airborme, not
since :1497,0r since 973 when the Vikings came here, never been

fully
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MR. LUNDRIGAN: airborne, and it is going to take us years
and years and years with all of our collective capacities, Opposition
and Government,of one-party or another, to become airhorne.

Now, Mr. €hairman, let me just go ou and
touch on another thing which 1s relevant to the member's comments
and that is Pelcon. He mentioned Pelcon and I am going to suggest to
hon. members that they visit Pelcon and have z look at what is
golng on. When we talk about marine related industries, most of us
can think about the fisheries,which is the most important. Most of
us can think of the fisheries. We are now starting to think about
activities such as the offshore oil arnd gas agh the comstruction
activity and the spin-offs and supply bases and the like. It is a
new kind of thing for us, Is 1t not? We almost have to see it to
appreciate it.

Now we are starting tc think, e just
provided funds through the Department to assist the University and
the Fisheries College to try to get a school of naval architecture
eoing im our Province. We have put the dollars forward so that the
team can be put together to draw the resources, Federal and Provincial
resources, in place to have a schoal of naval eaginesring. -
VR, NEARY: We have that already.
MR, LUMDRIGAN: Naval engineering. nd I recommendad it to
President Morgan when I was talking with him, I said, "Mr. President,
when we are discussing maval engineering and we get down to the nuts
and bolts, keep in mind a young Bell Islander, Don Hussey". Does
the member kmecw Don Hussey?
MP. NEARY: Yes, indeed I do.
MR. LUNDRIGSN: Te is twenty-seven or twenty-eight. I taught him in high school
on Bell Tsland. =2ight now, one of theatstanding naval architects in
the world with the Canadian Yavy. He travels around all over God's
half acre -

MR, NEARY: He was practically a next-door neighbour.
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MF.. LUNDRIGAN: Is that a fact? WNow, young Don, I am very~
proud of him, and this young Newfoundlander has found his way today into
the high ranks of theNavy of our country, lecturing in naval architecture.
I should try to get him back home and bring other people who are
Newfoundlanders back into the school because we are going to find the
need in all of our engineering fields relating to ofishore oil and gas,
to have the capability here. If we do not get the enginesering capability
at the University, this naval engineering, then we are going to be left
out in the cold. All of the big dollars will be offshore dollars, and
the only dollars we will get yill be the construction dollars.

MR. NEARY: There was another 3ell Islander who was in
charge of a shipyard one time for the Royal Canadian Navy out in

British Columbia who left the upgradiang school in Stephenville, Lou Bown.

He was a Lieutenant-Commander. He was in charge of a shipyard at one

time.
MR, LUNDRIGAYN: What was his name?
MP. NEARY: Lou Bown. Ye was in charge of the upgrading

school in Stephenville up to recently; he just retired. He retired from
the Navy, came back and took charge of the Vocational 3chool.

MR, LUNDRIGAN: Mr, Chairman, let me just move om. B
This is an exciting zrea and we will get into it. I just throw these out
so that hon. members can get a little grasp of some of the imagination
that is behind some of the programs of the Govarament.

MP. NEARY: It all sounds gocd but there is mo action.
It 1s all talk and no action.

MR. LUNDRIGAN: I just told some action in several areas.

I mentioned the shipyard, $21 million in Marystown this year. Proud

of it! $21 million worth of comstruction activity! Three hundred and
fifty-one jobs on the average at Marystown shipyard this year!

$4 million worth of repair work! One hundred and thirty ships repaired
in Marystown this year.: A little bit proud of it!

MR. NEARY: But you have to give the hon. member for

Twillingate (Mr. Smallwood) -
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MR. LUNDRIGAN: I mentioned $1 million for a variety of
activities that were dome through NORDCO. Let me mention Pelcom, a
private company with a measure of Government involvement. Pelcon is
something, Mr. Chairman, that is ome of the most exciting concepts
that ever hit the Province; very, very low profile at the moment but
not going to be low profile for very much longer. At the present
moment Pelcon has forty-five people employed. Most of the people are
employed out at Octagon Pond. Octagon Pond, is it? The old Octagon
Pond }gdpéti}al site. Forty-five people - thirty-eight of these are
Newfoundlanders. The principals were people who came from Ottawa
basically, Mr. John Westom, a scientist of remown, gad an idea, tried
it here and there and never got off the ground, We were willing

with the Federal Minister of Trade and Commerce, and DREE, and
Newfoundland and Labrador Development and Industrial Development

to provide a lot of the back-up capability. There is a team of 2
dozen businessmen ‘from the Province who pcoled their resources, their

financial resources and theyv have allowed the -

MR. NEARY: Is that Jack Pratt's operation?
MR. LUNDRIGAN: that is another one, I will tell about
that one tco - thev have allowed the company to spend two full years

in research and development, very expensive years, to develop an
underwvater electrical connecting system. If members can imagine
two beer bottles - every member pretty well can imagine two beer
bottles - with,coming out the extremities, the ends of them, a wire,
a cord, and the bottoms clamping together with nothing more than the
two surfaces touching. Members can imagine that. Well, this is the
sort of - in a very crude way - the kind of system that has been
developed. Within the bottle, if you want, is the technology which

enables the current, once the two phases are brought together, to
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MR. LUNDRIGAN: flow without any kind of
connecting prongs. It 1s looked on by the world as

a revolutionary means of conveying electricity, one

of the most exciting things that has ever been done in
the Province. I was carried away with it, the department
was carried away with it before I got involved in the
department. We have been able to move with them and

get to the point where they have secured contracts.

They have forty-five people employed now. We have
provided some back-up capability, financial and othewise
which I do not want to specify at the moment,but I will
later on.

The company has started to
build a new plant in Donovan's Industrial Park. The
plant will be completed this Summer. When the plant
gets off the ground the first phase of employment
there will be 112 jobs in that particular manufacturing
enterprise. A lot of the output of the plant is a very,
very confidential kind of, and classified kind cf sales,
if you want, which I am not at liberty to discuss with
the hon. House. As a matter of fact, I have been very
selective in most of my comments even to my colleagues
about it.

This company has been working
with some of the foremost people in the world, in the
U.S., with the British, with the French and the Dutch.
They have come up with the ~ system they have, Mr.
Chairman. There is a world market. There is no market

here in the Province at the present mement. It is high

technology. -
AN HON. MEMBER: Is it oatented?
MR. LUNDRIGAN: Oh yes! Oh ves, it is very

much patented for quite some time and it is very high

technology. The company has the jump on all other
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MR. LUNDRIGAN companies in the world in
its field. We feel, and the business community that
are aware of it and are participating, that it is the
first major breakthrough for the Province in the area
of secondary technology, high technology related to
marine industries. If it gets airborne properly, if

it gets the response that it is getting on a continuous
basis, it could end up being a tremendocus boost for
the industrial base of this Province.

The level of provincial
involvement dollarwise is fairly major in many ways, but
certainly would not be considered anything in the area
of your Come by Chance or your Lab Linerboards or
anything of that magnitude, but certainly it is a
concept, Mr. Chairman, that will create in the next
decade, as we see it and hope, a momentum in this
Province that will be world renowned, of some world
renown. I would say that the people in Norway tocay,
the pecple in Texas, the people in Calgary are more
aware of it,maybe, than the people in our cwn Pravince,
because in many ways, to them it is more relevant.

At the same time, I guess,
one of our big weaknesses is that as a government we
are not bragging enough about the things that we are
associated with. £ I were to have done what would
have been done, what I would have done about six or
eight months ago when we put together a package to
give some level of government support, I would have
called a great press conference. But we recognized that
it was very important for this industry to have 1its
level of independence and to be able to stand on its
own feet in the world community that it engages with.
As a result of that, Mr. Chairman, I guess the hon.
members across the way are right when they say that there

has been a low profile unnecessarily by this government.
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MR. SPEAKER: plans of Canadian National
to abandon its rail freight service in Newfoundland and
the economic and social conseguences there of.

The second matter, the hon.
the member for Windsor - Buchans (Mr. Flight) arising
from a question asked the hon. +the Minister of Manpower
and Industrial Relations; the subject matter, the recent
meetings held between Price (N£14.), ASARCO, and the
government of the Province:

The third mattgr, the hon.
the member for LaPoile arising Zrom 2 question asked the
Minister of Justice and the subject matter, special
plans for approximately 18,000 skilled and semi-skilled
workers who are unemployed in the construction industry.

On motion that the House
resolve itself into Committee of Supply, Mr. Speaker
left the Chair.

MR. CHAIRMAN: Order, please!

The hon. the member for Twillingate.
MR. SMATLILWOOD: Mr, Chairman, 1t seems to @2
that scme of the fun of this debate has rather dissipatad
and I must confess that I feel that anything I say, and
for that matter, pretty well énything that anyone says in
this debate is wasted breath, wasted time, and love's
labour lost.

I know that if I were the
Minister of Industrial Development in this Province today
T would have many a sleepless night. I would think of
the thousands of young men and women who are graduated
each year in Grade XI, and I would think of the large
numbers of the young Newfoundlanders who come each year
out of the eighteen vocatiocnal trade scheols,and I would
think cf the many hundreds who come each year out of the
College of Technology, and also the many hundreds who come

each year out of the College of Fisheries, Navigation,

- 8453



May 19, 1977, Tape 3016, Page 2 -- apb

MR. SMALLWOOD: Marine Engineering and
Electronics, and I would think of the thousands who
have come each year out of the university numbering
somewhera in the vicinity of 25,000 young Newfoundlanders
sach year, 100,000 every four years. I would try to
find out what happened to the 100,000,0r to the 25,000
a year. I would fancy that perhaps 10,000 in the four
years would get jobs as teachers, and doctors, and
dentists and engineers and accountants and civil
servants.and clergymen and so on, most of them being
graduates of the university. Aand I would fancy that

in the same four years there would be about another
10,000 of the 100,000 who would get jobs in the fishery
and on farms, and in the tourist trade, in the woods
industry and driving taxis and trucks and buses and
getting jobs in the police force and jobs as salesmeh,
and in taverns and as barbers and in beautv places

and in hotels and so on, another 100,000 in the fcur years,
25,000 a year. That would be 20,000 jobs, new joks.
@aybe not new occupations, but new job holdings, 20,000
Newfoundlanders getting jobs in the four years, out of
a total of 100,000 and that would leave you 883,000
young Newfoundlanders to find work every Zour years,
20,000 a year; 3,000 a year getting jobs and 20,000 a

year not getting jobs, 80,000
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MR. SMALLWOOD in a four year term without work., If I were
Ministar of Industrial Development I would be gravely worried about
that. I would not siéep easyjesoecially if I Egmembééé@is@mg of the
jobs that have been lost irn Newfoundland at Fort Pepverrell. I think
something like 1,300 civilian jobs wera lost when the Americans pulled out.
At Bell Tsland another 2,300 jobs. At Steohenville,that is the
Americans.,when they pulled out that was 1,100 civilian jobs, Yewfoundland
civilians. At Goose Alrport in Labrador at least amother 2,000
Newfoundland civilian jobs.,Longshoremen here in St. John's dropped
from 3,000 to fewer than 1,000, a loss of 2,000 jobs among the
longshoremen of St. John's and I would think that a great many jobs
were lost, longshore jobs in Botwood and in Cormer Brook. And T would
remember the loss of jobs of 10,000 loggers in the last twenty-odd
years, 10,000 loggers due of course - Although in the same period
the cut, the harvest of pulpwocd has increased greztly. It has not
doubled 4nd perhaps it is not half as high again but not far
from it. And while the harvest of pulpwood was vastly increased
the mumber of logsers decreased by 10,000, That was 10,000 jobs
lost. In the mines, the various mines at St. Lawrance, at Tile Cove,
2t half a dozen other places, the number of mime workers who have
lost their jobs, at least another 1,000 men, Argentis, another
American base, something of the order of 1,000 or more men which
gives you a total, Mr. Chairman, of over 20,000 jobs lost, jobs
that were there, that we had and that we do aot have now, 20,000 ¥os?-_ -
jobs and of these around 5,000 will probably never come back because
they were the jobs of Yewfoundland civilians on the American bases
at Goose, Stephenville, St. John's and Argentia. 20,000 jobs gone and
weréééJnow lately, another 300 jobs, good jobs averaging $14,000 -
$15,000 a year at Stephenville and another 500 jobs direct emplowvment
inside the four walls of the mill at Staphenville in grave danger
of disappearing not counting 1,200 or 1,800 other Yewfoundlanders
cutting the pulpwood for that big paper mill.

If I were Minister of Industrial Development

faced wirh the mecessity in the next four years say of finding 1no0,Q00
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MR. SMALLWOOD . to be brought to the point where they
coulc vake a job if they could find one. I cannot s2e Newfoundland
continuing much longer to be in a position to spend well above

$250 million on education only to have most of them who benefit from
that education go off to build up Ontaric and built up Alberta and
build up British Columbia and build up other parts of the world. I
cannot see Newfoundland affording that.

MR. LUNDRIGAN: _- Mr, Chairman, the hon. gentleman uses the

figure of _100,C00

MR, SMALLWOOD: In four years.
MR. LUNDRIGAN: Four years. Coming into the labour force?
MR. SMALLWOOD: No, not coming in, unfortunately, I wish

they were, but wanting to come imn.
MR. LUNDRIGAN:. Coming in as the labour force or coming

in plus the unemployed that are already there?

MR. SMALLWOOQD: Take any four years in the last ten years.
MR. LUNDRIGAN Take the next four years,
MR. SMALLWOOD: Take the next four if the Minister likes.

There are about 25,000 persons who have come cut of Grade XI wanting
ts get a job, who have come out of the eighteen vocational trade schools
looking for a job -

MR, LUNDRIGAN: Some of them are the same.

MR, SMALLWOOD -~ and some of them - there will be a
duplication there of course. Coming out of all these imstitutioms,
about 25,000 a vear, 100,000 every four years; 5,000 of them coming
into the labour force each year, 20,000 in the four years.

MR, LUNDRIGAN: That 1s right.

MR, SMALLWOOD: That leaves 80,000 young Newfoundlanders
who have cost this Province, that is to say their parents and the
Government - the Government insofar as the Government pays the costs of
schools, the parents insofar as they pay the cost of the food and
shelter and clothing for the students - costing close up to $30,000 a
year each dy the time they are available to take a job. I say we

cannot afford at the present, fantastic yearly cost of keeping our
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wR. SMATLWOOD: school system golug mow ovar $250 million -
a year, from $3 million a year to $270 million in twenty-eight years,
equalled in proportion by no province of Canada. I canmot see that
continue unless the Minister of Industrial Development, not alone, not
as a lone wolf, not as an individual in isolation from everyone else,
not that, but as a member of the Government, a member of the team, a
member of a band of ministers - unless he can produce industrial
development after industrial development, ome after the other. If he
does not, I do not see how he can sleep easily at night when he thinks
of the fate and the future of this Province.

Mr, Chairman, I do not suppcse there is
anyone in this chamber who does not advocate ardently, very ardently,
the use of every last way and every last means that exists or caa be
made to exist to create emplovment, not only in the fisheries. but
every aspact and every branch of farming, every branch and every aspect
of forestry, of mines in the ground, of water power, every way,
the tourist industry, everything we can think of to create employment.
I do not suppose thers 1s anvone that would be oppesed to that. So
let it not be thought for one moment that the perscn who is speaking
to the Committeze at this moment and who 1Ls respousible, primarily
responsible, for setting up seven or eight loan boards to lend money to people
to build tourist places, to start cc—operative movements, to start
industrial plaats, to start fishery development, to start amything
that would create work and employment ~ let no ome suppose that this
present person speaking is In any shape or form or_degree unenthusiastic o
about anything and everything under the sun, big and small, that will

create employment for our peopla because jcbs, jobs, jobs
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MR, SMALLWOOD: are the greatest need if this Province is to

_survive, jobs and more jobs and ever more and more jobsjand the
question of course is how, what jobs, how and when. Now every job,
even a little enterprise and I encouragad the minister I think he

was here yesterday when I said, so he gives loans from omne section

of his department, the rural section he gave lcans to - what was it?

900 enterorises or 900 loans or loans to little enterprises that
created = was it 900 iobs or something of that nature?
MR. LUNDRIGAN: 900 loans for 4,000 people.
MR. SMALLWOOD: 900 loans to enterprises that gave jobs to 4,000
persons and about thirty per cent of them approximately have failed,
not due to the minister's fault or the govermment's fault but the
fault of the enterprises, the entreprensurs who borrowsd the mcney
and even they might not have really been to blame. It mizht have
been nature itself. Who knows? I said do not be discouraged because
thirty per cent of them failed. Reep at it, Try and try and try
again and if vou do have 2n unfortunately high porportion of failures
it is too bad but one must not get discouraged. Every little thing,
every job is a miracle in Newfoundland. Every job creatsd is a
triumph., Every job that is created in this Province is a defience
of history,<_iF is a defiance of nature,because if you were to follow
nature and certainly if veu were to follow historvy for the last five
hundred years we should not be hers anyway. We should all be up in
Ontario or even preferably out in British Columbia, for that matter
across the border down In the United States. We are here for 500
years battling against nature itself.

So every job that is created is a victory and
I do not say it because I do not feel that any little enterorise is to
be despisad. It is not. It is a triurph. It is a victory. But if
the minister thinks for ome minute that Newfoundland is going to be
saved by having a2 lot of happy fishermen and haopy loggers and haopy
labourers I would like to disabuse him on that. Get an industry, an

industrial enterprise that employs 500 mem in it at $14,000 or $15,200
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MR, SMALLWOOD: or $§16,000 a year each and what is happening is oot
just that they get the jobs, that they earn that money, that is not
all that is happeniné. What 1s happening is that thousands of others
are thereby helped in greater or lesser degree to gst a half decent
living.

I pointed out here the other day that the
soft drink plants here, that the biscuit factories, the takeries,
the maggarine plant, all kinds of plants in this Province employ
people who never saw a codfish in their lives and who would turm
up their nose at the smell of z good healthy fish flake or fish
stage without realizing they are getting at least a part of their
living from cod and from pulp and paper a=d from the mines in
Labrador and from every other industry in the Province. That is
the wonderful multinlier effect. In the United States it 1s seven
to one because the United States has the most efficient industrial
machine on the earth. It 1s so efficient, their productivity is
so high that that industry can suppert a population cf seven perscus
for every one that is engaged in the industrial economy. In Newfoundland
it is far less than that, far fewer;,it is about two and a half to ome.
Tor every productive job in this Province,be you a fisherman, a logger,
a factory worker, a miner or scmething of that nature, for every one
that is emploved ia Vewfoundland today there are two and a2 half other
Newfoundlanders getting their living as doctors or nurses or shep

workers or office workers or taxi drivers or barbers or what have vou.

MR. CHATRMAN: Order please! The hon. member has zbout a half a
minute left
MR, SMALLWOCD Falf a minute. Well that is really enough. I mean

I really do not need half a minute. I did not need anything.
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MR. SMALLWOOD: What I am saying is a sheer waste of time. T

say it and I will keep saying it until I die. In the name of God!
get industry for this province. Get all of the little omes

that you cazn. But get big ones. Cne big industry is goed

for farming, it is good for the fisheries, it is Zcod for the
everything: One Come by Chance, -one Stepheaville, ome Grand Falls,
one Buchans, one Cornar Brook - they are worth an awful

lot to the economy in the future cf this province.

MR. NOLAN: Mr. Speaker, I will be very brief in what I

have to say. I know that politically to hear our hon. friend

from Twillingate enunicate jobs, jobs, jobs, is a sort of amusement,
Some people have heard it over the years, used ia political campaigns
and so on. But it is no joke in this province. FHowever you go about
looking at it,whether it is in small industries - flve, six, seven,
eaight jobs — or in large ones, howevar you cut the cake, the

fact 1s, as I have said in this House before, that one of the

major problems facing this province at the moment 1s - 2o matter who
denies it opposite - is resettlemenc.

The resettlement I refer to is to Alberta, it 1

w

to Helifax or Yonctom, it is anywhere but here. It is alright for

my friend opposite to say that government has spolled people and so on.

I have stated this myself on many cccasioms. 3But ore of the

functions of govermment 1s to provide opportumity, in conjunction

of course with entrepreneurs. This goverzment has not provided
opportunity. This government arrived in office by deceit: Look back
over your speeches, re-read them, your press releases. What promises

you made! The mew political and economic Jerusalum - as soon as they got
rid of the man who was referred to as 'the dictator.' That was the big
problem that faced this province. You were to cleanse, you were to do it
all. What have you really done in terms of real productive things for
this province? I know there are economic factors world-wide and

nationally that may have halted some progress. Thils I will freely
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MR.NOLAN: admit. Reference today to the attitude of the banks,
made by our friend from Grand Falls, absolutely right. When I
was a boy growing up, as most of you were, if you went to the bank
to get a loan you could get it provided you could prove you did
not need it. You were not allowed in the manager's office.

Banks were forced to get into the competitive business the way
they are today,mainly because §5llowing Confederatiom in this
province in came the loan companies; lawyers, anyome at all,

were loaning money and making it accessible to the people who
needed 1it. The hanks were a failure. They were shamed for

pure ecomomic reasons. But they have no heart, there is no

heart in the hanking system in this country, provimcially or
nationally. No heart at all. All they mind is grabbing your
money and making money on that. But they have not demonstrated
to me,and the government of Canada,for that matter, has not
demonstrated to me that they are prepared to take a good hard

look at the hanking system in this country and make more money
available at reasonable rates to prodace jobs and enterprises

in this land.

Why is it,Mr. Chairman, in a countTy that is
now threatened with separatism and so on that we as Canadians seem
to oftentimes take what we have for granted. Oftectimes apparencly
we do not have the knowledge, the will, but there is certainly
something lacking in a great country, perhaps one of the finest
in the world, not because I am a citizem in it,but it 1s acknowledged
what disturbes always 1s to find that there are people 1n countries
in Europe and other places as well who look upon Canada as a great
land of apportunity. As a great land for development. A great
land where they would like to live. The ones who seem to notice
it least sometimes are Canadians. This is shocking to me. Shocking
beyond belief.

Now let us take a look at what our citizens do

in terms of investment and in terms of the willingnass to make their
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MR. NOLAX: fact is the hon. member for St. John's North I say
is a producer. He is a man who gets out and tills the soil, cleared

the land and carried one heck of a lot of rocks off thac land as T

recall,
MR. SMALLWOOD: He produces far more there than he does here.
MR, NOLAN Well, he is a producer and no-one can deny him that.

As a matter of fact he is one man I am not going to tangle with,I will
tell you,because from my own knowledge of him as a young fellow T
think he got disturbed one time because there was a horse lying in

the cabbage patch or something and rather than follow in the normal
procedure he reached deown, grabbed the poor beast and moved it out

of the"way,and he is stroug enough to do it.

AN HON. MEMBER: ) " He might have ddme that, but not mow
MR. NOLAY: Yo, no, he is -

MR. SMALLWCOD Sometimes he still slings horse product, in this Chamber tfoo

MR, CANNTNG: "7 I hear he pays the bare minimm wage, Is “hat right?
MR. NOLAN: No,»§9;>§9£iéicaily_he is all mixed up but otherwise he

is a producer. I wish we had fifty or a hundred like him. I meaun let
us not be so marrow as to overlooksbecause you wmight have some political
differences with a man,the fact that he has made a certain contributiom,
It is true,I understand,that he sent a sample of his product,T believe
either by himself or the hon. Mr. Crosbie, ©ff to Russia in a

tidy package,but the Russians apparently have not been flcoding him with
orders for savoury. But we do mot look dowm on him like that. More

power to him.

MR, MURPHY: China.
MR. NOLAN: China, was 1t? Well the Chinese would not accept -
MR, HICKMAN With the hon. member's permission we will rise

the Committee now.
On motion that the Committee rise, report
progress and ask leave to sit again, Mr., Speaker, returned to the Chair

MR. SPEAKER: The hon. the Chairman.
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MR, CHAIRMAN: Mr, Speaker, the Committee of Supply have
considered the matters to them referred and made some progress and
ask leave to sit again.

On motion, report received and adopted,
Committee ordered to sit again, g{gsggtlg._

MPR. SPEARER: It being 5:30 P.M, a motion to adjourn is deemed
to be before the Chair. The first subject matter for debate 1s the
report of the CN's plans to abandon its rail freight service in
Newfoundland and the economic and soclal consequences thereof.

The hon. member for LaPoile.

MR, VEARY: Mr. Speaker, botheFederal and Provincial Governments
across Canada are coneentrating these days on urgings connected with
the savings of emergy by their citizens. A great deal of publicity
has been given to the importance of home installation. That 1s ome
thing, Mr, Speaker. Here in this Province we are neéotiating terms
of agreement for a resurfacing,a major Band—A{d treatment to the
Trans-Canada Highway where most of the unsatisfactory conditiom; the
danagerous condition of that highway at the present time has been
cccasioned by its unpredictable,at the time it was built, use of
transport trucks. It was never built for these monsters of the
road.

Now, Mr. Speazker, once the surface has been
repaired are we going to permit it to be destroyed against by these
gas and diesel fuel guzzling monsters? " Mr. Speaker, I would urge
the hon. Minister of Transnortation and Communications to study
immediately the advantages of converting as much as possible of the
transportation of goods across our Provimce to the existing railway.
Also  should be studied the matter of what has to be dome to upgrace
the railway service so that it truly meets the needs not only of
the businessmen of this Province but also of the consumers themselves.
The amount of energy savad by removing gigantic mechanical monsters

from our highways and shipping by rail could prove to be one of the
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MR. NEARY: and equipment across this Province,
something , that has never been done, Mr. Chairman, by CN as they
apparently consider themselves onl; the caretzkers for this Province
instead of settling down to the realization that it is an integral

part of their responsibility as the national, confirmed by Federal

Statute, railway service.

MR. CHATIRMAN: The hon. member of Transportation and
Communications
MR. MORGAN: Mr. Chairman, in reply to the question

or statement, unlike the hon. gentleman I am not going to use a
prepared statement, The statements made recently by officials from

the Ministry of Transport in Ottawa regarding the possibility of
abandenment of our rallway system in our Province were very annoyving
to us here, in fact, I imagine, to all Newfcundlanders,

because the railway system in my view - I have said it nany, many
times publicly - that the CNeraEl freight activity should be upgracad

every way possible. It was indeid with pleasure I noted a faw

.l . 1
days ago an announcement by CNR in the Province here that they are
carrying out a major upgrading of their rail facilities, the track

facilities, from St. John's to WhitbSourme., Yo figure was disclosed

with regard to the amount of funis being spent, but at least it is
a beginning.

Mr. [Chairman, the unfortunate thing is
that the 'user pay' concept or pclicy of the Federal level of
Government over the past four or five years has seen a substantial
diversion of the movement of goods from the rails to the road primarily
because of the fact that MOT saic o CYR, ""You must increase your
revenue and reduce your losses tiraughout the country” and that
includes areas like Yewfoundland znd the Atlantic Region. 3Because
of that the (R had to increase their rates;and they were increasad

four times in eighteen months, approved automatically each time by

the CTC. Because of that the rail freight rates in YNewfoundland are
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MR. MORCAN beyond the reach, in most cases, of the
business community, and the business community is finding that the
most economical means of transport is metor transport and the most
satisfactory mode of tramsport to them is the truck, and because of
thaet they are using that mode. There is nothing that Governments
in Ottawa or we can do to change the minds of the business community
except for ome thing, and that is to increase subsidization or to .
subsidize the losses of CNR in this Province to enable them to reduce
their freight rates and to make them more competitive with the
existing mode now used, In this case the tractor-trailers. Until
that is done, I am convinced that the tractor-trailer industry will
be further increased, will be further patronized by the business
community and it is beyond the control of both Governments in that
regard.

There is substantial damage being dome
to our roadbed of the Trans—Canada Highway by these heavy vehicles
and thers must be corrsctive action taksz. That is recognized by
all hon. gentlemen of this House of Assembly and by all Yewfoundlanders
who use the Eighway. Even that - if that occurs over the next Iive
or six years, I am convinced and I am sure =y colleagues are also,
all of us, that the C¥ Railway must remzin in this Province. It
should be used primarily, ia my view, for the movement cf bulk shipments;
bulk shipments should never be on the Trans-Canada Highway. It will
prove to be an economical mode of tramsport and I am couvinced that
it should remain and it must remain az viable operaticm im the
Province as a mode of transport to be used by Newfoundlanders.
MR, CHATIRMAN: The next zmatter for debate concerns
the recent meetings held between Price Yewfoundland, ASARCO and the
Provinecial Gove}nment. The hon. member for Windsor-Buchans.
MR. FLIGHT: Thank vou, Mr. Chairman.
Mr. Chairmen, I would like to bring the hon. House up to date on a
situation that has existed this past two weeks. On Monday a week ago,

roughly two weeks tomorrow ar Monday, the union in Buchans organized
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MR. FLIGHT: the Cabinet members to attend

Now, Mr. Speaker, it should be noted

that mot one Cabinet minister attended that meeting.

MR. PECKFORD The House was opan

MR, FLIGHT: It was indecent. Pardon me?

MR. PECKFORD: Not when the House was open and all the rest

of it.

MR. FLIGHT: The Bouse was open, Mr. Speaker, and the House is

open today and there is at least three or four Cabinet ministers -

the only minister who needed to be in this House was the rinister who

YR. PECKFCRD: 2#nd we got a blast for not having evervbody here today

and we would have got a blast. for going to CGrand Talls.

" MR. FLIGHT: Mr. Speaker, the Fact Is not one Cabinet minister
attended. Yow, ¥r. Speaker, the attention that the government has
given to the Buchans Task Force Report up to this point is disgraceful.
T cannot think of a bettar word,'disgraceful! It has been in the
hands of Cabinet for ten menths, going on eleven months and not one
minister to date, apart from the Minister of Municipal Affairs has
addressed himself to it. I have said all this before. His activity
with regards to this is not going to mean one iota Ia Buchans. XNow,

Mr, Speaker, 600 men, it is not going to mean a thing, E00 men are

about to lose their jobs in that town.

VR. PECRFORD:  Are ysﬁmid‘fa§gﬁ} of -
MR, FLIGHT: I will tell the minister what I am in favour

of when he brings his estimates in.

Mr. Speaker, the Minister of Firance
in the Budget Speech made this statement: "Recently announced_results
of exploration for new mineral reserves im the Buchans area have been
quite encouraging and indicate that activity there will probably

continue well into the 1980's."

Yow, Mr. Speaker, the people from
Price (Nfld.) =nd Asarcoput to the lie to that statement in that

meeting, put the lie to it. In the presence of ADM's and in the

presence of top civil servants they indicated that they had said
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MR. FLIGHET: nothing that would put any minister of this
Cabinet into a position to say that. They further reiterated
and said that given ;he present rate of production in the
Buchans mine, given the known ore bodies, given the known
deposits, based on the cost of exploration, based on the
cost of production, based on all the evidence that thev
have and all_thq_factors, that there is nothing within

a twenty-five mile radius of Buchans willl increase the
1ife of that mine by one day. They do not intend to
brimg those ore bodies into production. Indeed according
to them they canmot bring them into production.

Now, Mr. Speaker, the hon. minister
indicated in amswer to a quastion this mormimg that his ADM,
Mr, Bob Langdon did not chair the meeting. He was there
as an observer because the minister could not make it.

MR. ROUSSEAU: I said co-ordinate it.

VR. TLIGHI: He did not co-ordinate it either, Sir. He had
nothing to do with the meeting 2t all, ﬁ;éainz. other th;n 7

to sit there ané listen to what was being said and report back

to the minister.

MNow, Mr. Speaker, the Premier indicated
here earlier last week that that report would be tabled in this House
and it is useless apparently for me to stand up and give the rasults
of the meeting. I have done that now, Mr. Spezker. T have indicated
that Pricé and the companies concerned have told everybody that the
mine will curtail over the mext two years and close out in
1979.

Now, Mr, Speaker, it is incumbent ou the
Minister of Manpower and Industrial Pelations and tha Cahinet to
table that report, accept the facts and point out in this House,
tell this Fouse and the peonle of Buchans what they intend .
According to the member for Twillingate (Mr. Smallwood) today

we are talking about 15667E5—1600 jobs two years down the road.
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MR. FLIGHT: That is 550 jobs and they are primary producing
jobs. They are not service jobs. YNow if the figures being
bandied around here today are right, we are talking about

1600 to 1700 people who will be out of work two years from

now. And the time has come for the Cabinet to stop plavin

a9

coy with the Buchans Task Force RePort, stop sloughing it

off as though it was no importance, get the report that came
out of that meeting in front of this House and indlcate to the
people of Newfoundland and to the people of Buchans what they
intend to do about it, because Mr. Spgaker, to this point

the performance of Cabinet and anybody involved from the
goverrment point of view with the Buchans situatiom, with the
Buchans Task Force Report recommendations, with the results

of the type of meetings I am talking about,has been disgraceful.

MR, SPEAKER: The hon. Minister of Manpower and Industrial
Relatiomns
MR. ROUSSEAU: Vr, Speaker, firsc of all T would like to correct

a statement that I am alleged to have said,and if I said it
I correct it mow. Mr. Langdon went out,when I spcke about
his involvement,as>co-ﬁrdinatar of the Task Force Revnort, If
T said that he was chairman of the meeting that was a mistake
and I retract that.

They had a meeting in CGrand Falls
two weeks Monday coming. The report has been given to-me as

I said earlier this week,
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Mr. Rousseau

It has been distributed to all members of Cabinet. There

was a statement made,by the way, and not correct, that my
colleague, the hon. Minister of Forestry and Agriculture,wha was
my predecessor as Minister of Labour, that the topic had not been
raised in Cabinet. That I asked him about, and that was an
incorrect statement by the press. He certailanly did not say that,
because it has been before Cabinet., It is right now before
Cabinet. And hopefully within the nmext few weeks that some
statements will be made on it. Now, you know, I would like to

say one thing about this, because I told the ?%o?le in Stephenville
the same thing I am going to say now, that the Department of
Manpower and Industrial Relations is mot a policy-making department.
I am not trylng toslough emything off, but I do not intend to
continue taking the flack. These are policy decisions made by
other departments. And if anything should happen in Stephenville,
the same thing will happen. The Department of Manpower and
Industrial Relations will again co-ordinate it.

For our part we have formed the committee
that was suggested to be formed by the report. The question of all
other aspects come under the policy of esach individual department.

Of course, it 1s a government decision, and all of it is an atteampt made
to tie it as a complete government decision.

The Premier made an undertaking that he would
table the report, __f_Tﬁe Premier made that undertaking, T and I would
assume that when 1t is discussed - and I would hope that the hom.
member would give Cabinet the opportunity to discuss it before it is
tabled - that it would be tabled. The hou. member was at the meeting, and
i; undoubtedly aware of all the facts that are coutained in that
report. So I can understand the feelings of the hon. member in
behalf of his constituents of Buchans. Certaialy he would be less
than serving his constituents if we did not fight for the implications
that are carried in~ the Buchans Task Force Report. All I can say

is that it is now belng cousidered by government, and as soon as
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Mr. Rousseau.
government 1s in a position statements will be made, either
a joint statement b; the Premier or individual statements by
ministers. I am sure that the Premier will table the report
in due course. And, of course, everybody then in the House
and everybody across the Province will have some indication
af just what happened at the meeting two weeks ago , Monday
coming.
MR. SPEAKER: - The next subject maeter for debate
refers to the approximately 18,000 skilled=and semi-skilled
workers who are unemployed in the construction industry.

The houn. member fotr LaPolle.
MR. NEARY: Mr. Speaker, the figures which I read
inta the records of this House derived from Canada Manpower
sources indicated z tremendous over-production in trained
workers in the ceonstructicn industry for skilled trades
and also unskilled workers inm the construction industry In this
Province. Thils over—-supply, Mr. Speaker, of 6,347 skilled
tradesmen and 11,442 unskilled workers have very few opportunities
on the drawing board to ewmploy their skills in the immediate
future. My suggestion is, Mr. Speaker, that before another
vocational and techoological traiming era is launched in September,
which ts only about four or five months from now, that a committee
of this House be established to investlgate and report on the whole
matter of training in specilal skills in this Province, and the
possibility and advisability of retraining some of those already
certified in trades for which there is no present demand nor forese=able
demand in the immediate future.

I know, Mr. Speaker, that the hon. member
for Twillingate (Mr. Smallwood) made the statement in reply
to my original remarks a few days ago that no matter whether employment
is available or not, all training is good. I agree, Sir, that

philosophically all that is good. But there ars degrees, Sir, of goodaess.
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MR. NEARY: ':Ebmmunications E}ntre, but no effort has
been made as yet to train personnel to man this Centre. The present
outlook is that they will have to be imported from elsewhere. Why

not train local residents for these jobs, Sir? The federal government
is spending a great deal of money these days urging us all to conserve
energyy particularly in the matter of heating oil for use in homes.

The recent Ener-Save survey was at least a token of their interest in
this respect, but so far, Mr. Speaker, nothing has been done to train
technicians to determine the actual heat loss from our presént homes .-
the points at which heat escapes through walls and through roots and
doorways and windows and window frames and so on. Why mot a programme,
Sir, that will tie in with federal energy propaganda to train technicians
to measure heat loss in individual homes and also to add to their
diagnosis a prescription as to the type of insulation that can best be
used to remedy the situatiom.

There should also be widespread training in
locations throughout Yewfoundland in the skills of insulating. The
average homeowner is ill-equipped to do this on a 'do it yourself' basis.
Proper insulation sssentizl to the problems of Newfoundland perhaps nore
than any other province because of the climate we have here, Sir, demands
skills that do not exist in the average homeowner's programme today.

Mr. Speaker, I suggest that in the arsa of
vocational training we have many opportunities to improve the situation
and that these main improvements can be brought about by the establishment
of 2 speclal committee of this House to investigate thoroughly and report
on the whole matter of vocatlomal training - its track record in the past

and 1ts opportunities in the future.

MR. SPEAXER The hon. Minister for Intergovernmental Affairs.
MR. HICKMAN: Mr. Speaker, one thing that the Late Show

innovation has proven beyond all reasonable doubt is the wisdom of short
speeches, and that the forty-five minute speech in the Address in Reply
1s as useless and as outmoded as last year's smow. The debates that we

have seen here on Thursday afternoons,and today is no exception, are of
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MR. HICKMAN: very high calibre, obvicusly well researched
and‘very auch to the point, and if we could only have the same in the
Address in Reply, bearing in =z=ind that we are still into the longest session
in the history of this House, I think it would do a great deal for the
people of this Province.

The problem raised by the hon. gentleman
from LaPoile (Mr. Neary) is not capable of simple solution. I am sure
that there is right now in this Province an oversupply of certain trades
- men and women who have been trained at public expense in our vocatiomal
schools and in the Trades College. But the kind of response and ver-
satility and mobility that is envisaged in the hon. gentleman's question
and motion, T suggest, may not be capable of working into any kind of
meaningful curriculum. Obviously, the Trades College or the vocational
schools cannot switch from one year to the next, to use as example, to
5ring in a programme to train certainm people in the skills of insulation
or how to do it yourself.

Yo one wants to see anyvone in Newfoundlend
who desires to remain in this Provincgffand I say that and I draw 1t to
the douse's attention that I believe fifty per cent of all Canadians,
sometime during their working years, move from cmne province to anocher.
It 1s a tremendously large number who do move — but those who want to stay
in this Province will find it disappecinting as wz do if they are umable
to find gainful employment in their particular trade, But Lf, for reasons
of economics or geography or world-wide recession, Newfoundlanders have to
move abroad, Mr. Speaker, I would rather see them leave this Province highly
trained in particular skills than simply walking away from here with nothing
more than Grade VIII or Grade IX education. And surely, in the Canadian
context and bearing in mind that our vacational schools in the begianing -
were conceived by the government of Canada and funded to a large extent

by the government of Canada, in the Canadian context we do have an obli-

gation to see to it that
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The House resumed at 8:00 P.M.

Mr. Speaker in the Chair.

MR. SPEAKER: Order,please!

On motion that the House resolve itself into a

Committee of Supply, Mr. Speaker left the Chair.

COMMITTEE OF SUPPLY
MR. CHAIRMAN: Order, please!

Hon.member for Burgeo-Bay D'Espoir

MR. NEARY: Mr. Chairman, how much time do we have left in

these estimates here?

MR. SIMMONS: Do you want to say something?

MR. CHATPRMAN: Approximately one hour and fifteen minutes.

MR. NEARY: Thank you, Sir.

MR. STMMONS: Mr., Chairman, just to pick up on a few of the comrments

from where I left off this afternoon when I ran out of time, I
listened with some interest to the minister when he began his
remarks earlier today because I am one of those many peoole who

genuinely - wonders what the Department of Industrial Development is
doing. Yow we got in response to that question the usual tirade
from cne who knows everything, one who assumes that nobody else
knows very much,and that may well be true. But it is all aside from
the issue, Mr. Chairman. The minister in responding late this
afternoon made reference to the Burgeo project. Mr. Chairman, this
committee as I see it is not particularly any kind of a penance
committee, it is not in particular a place where you give grateful
thanks for the benevolence of a kind dictatorshio, it is not that
kind of place, Mr. Chairman. It is a place where we analysis the
votes of - or the proposed votes of the various departments. And

at the appropriate time I will do what has to be done in grateful
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Mr. Simmons.

basic information on the Burgeo project whether that refusal

was just a neglect of duty on the part of the official or whether it

was a result of a direct instruction from the minister to avoid

giving information. Now, Mr. Chairman, I believe that that is a fairly
serious issue. I am an elected member of this House,the same as everybody
else here, and I believe the least we can ask of our paid offiecials,

our public servants -

MR. MORGAN: Mr. Chairman, is the hon. gentleman going to
continue?
MR. SIMMONS: Oh, yes, there are several people speaking.

I was just giving them a chance. I can appreciate the minister
has got to do some last minute orchestrations, but if you would do
it more quietly.

MR. J. CARTER: In my opinion, silence is beautiful.

MR. SIMMONS: Mr. Chairman, I am concerned about this
issue of a senior official in government refusing';;oiiﬁoéf;éfﬁéiﬁ;:
but avoiding to give the information. I was not asking for any

top secret information. And I believe I have a right to have

that particular informaticen. And I would like, at least, for

the minister to indicate to us why the information is privileged

or why I could not obtain it. I did get it,mind you,eventually
because the minister issued a press release a couple of weeks after.
Now what I want to know, Mr. Chairman, is whether that official

who carries a title in the departmenft -not an executive assistant,

so he is not a political appointee as such, not as such - and

I want to know, Mr. Chairman, whether these semior public officials

are behaving as public officials first and only,or as political:: hacks?
What happens, Mr. Chairman, when I ask Information of a senior public
official? Does he yleld to his political, his partisan political
instincts and advise the minister in that capacity,or does he do

as he ought to do and either give an indication as to why he cannot
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Mr. Simmons.

give the information or give the information. I think it is

a very serious matter, Mr. Chairman, when elected public

officials in this Province are being denied access to informatiom.
What we need here is a freedom of information act. We need the
kind of act that has been just introduced intc the Nova Scotia
Legislature where it will be against the law, specifically against

the law — T believe it is now against the law de facto;é_béﬁri“§6ul§;;A:

like for it to be specifically against the law for officials to suppress
such information or to act on the instructions of ministers who
tell them to suppress such infozmation or to act on the instructions
of ministers who tell them to suppress or to withhold such
information. And we have all kinds of examples. i bring it out
here, Mr. Chairman, because this minister and his two departments
are most blatantly identified with it. He takes pride, gleeful pride
in refusing the information on Rural Development Authorities. His
counterpart,the Minister of DREE,has set an example for him in
relation to the Newfoundland and Labrador Development Corporationm.
And I would hope he could apply that example to his dealings with the
Rural Development Authority. I hope he would apply it to his
dealings with his officials in his departments so that they do
not continue to withhold or to refuse to give information to me
as a member and to other members of this House. Tt is a shocking
set of circumstances. I believe the minister ought to at least
give some answer for it, some reason for it.

Now, Mr. Chairman, the matter is considerably
more serious than that. I suggested this evening in my few comments
that the department might well be called- the Department of

Industrial Shut-downs, because that seems to be its main functiom.
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MR, STMMONS: It might well be ealled the devartment for the
concealment of information, for it seems to spend a fair amount
of time doing that as well. As a matter of fact I looked around
to see what the department is doing in zccordance with the
mandate which is spelled out here in the estimates, to attract
industry and to help expard present industry,<é£q:1 nust say
I am very much at a loss to know what the department is doing _
in that respect.

Mr, Chairman, the éepartmentglargely
because of the minister,lacks any public profile at all, And
I would suggest that there are two or three departments of
government which must have some public image. One of them
obviously is the Department of Tourism, <§§§§ugg'it in part
is involved in the same kind of job that the Denartment of
Industrial Develovment is involved in, the job of promoting
Newfoundland, promoting her opportunities or her attractiomns.
And yet this particular department, although it has 2 total
staff of thirty-two people at a considerable cost to the
taxpayer; this particular department has no profile at all.
You would hardly know it existed except sometimes it is
app;nded to the minister's designations when they refer
to the Rural Development Minister, and almost in
brackets, Industrial Development. It is about the only
time you hear anything from the deﬁéffment>whé£soé;er;i
particularly since this particular minister took over.

Now I do not know what it is,
Mr. Chairman; perhaps he has so little ranking in the pecking
order. I did mention this afternocon that for some reason
the Premier is seeing fit to exclude him from all the important
involvements in terms of industrial developments. You heard
nothing about him at all on Stphenville. He never even said
a word in debate indeed. We stood here and we talked for a week
about Linerboard:ig9fia single word from the Minister of Industrial

Development, not a peep, not a single word, not a syllable at
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MR, SIMMONS: all for the entire week -

MR. WHITE: Scandalous!

MR. STMMONS: _:_f;émithgmMinister of Industrial Development.

Now what is Linerboard? 1Is it Fisheries?

Is it Tourism? Is it mining? f anvthing it is industrial,
hard core, first rate industrial development in this country,
it is Labrador Linerboard and the Ministerlof Industrial
Development,_ﬂﬁégra charade! What a charade! 4and do not
bother, ¥r. Chairman, to ask him any questions about the

Ccme By Chance issue. He knows nothing about that either,

Do not ask him anything about Lower Churchill,

MR, FLIGHT: Buchans.

MR. SIMMONS: He knows nothing abcut that. Do not ask him
about Buchans or St. Lawrence because he knows nothing about
that, Do not ask him anything about Marvstowm, E['e—-]_aretends

to know something about that, but the version 5f the‘:?aéigxﬂg
gives in this House is not necessarily the full version as I
gm'begipn§ﬁg_t6 learn, as my friend from Burin - Placentia

West (Mr, Canning) ean attest. What a charade, ¥r. Chairman.
Any wonder why I was constrained this aftermoon to move

the resolution ?- If only we had been a little more to the

point and could have gotten the vote as exveditiously as the
vote is often taken in this Ccmmittee, 7§§?wmuld have had not
fourteen to sixteen for the motion, Mr. Chairman, we would have
had about fourteen to three. Because about two minutes

before that the member for Twillineate (Mr. Smallwood) noted
that only three members on the govermment side were present

in the CHamber and it was on his particular solicitation that
som@ of them dragged their butts in here for a few minutes,
‘although” their minister, the Minister of Industrial Development
- was noldaing forth just a few moments before on what should be an
important subject, the subject of Industrial Development.

MR. NEARY: I thought for a while the minister was going to vote

with us.
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MR. SIMMONS: The minister did the craziest thing i ~For about

—

thirty seconds this afternoon he announced to us across the
floor that he was goiﬁg to vote with us, then he was going
to abstain because of conflict of interestyand then hé was
standing voting with the govermment. And of course what he
was demonstrating is that he would do whatever was safest
at the time. He was prepared to vote with us as long as
his salary was not effected but he sald, How many do you fellows '
have? And it dawned on him, it dawned on him because nobody
told him that sixteen was more than fourteen, it dawned on
him that perhaps he was in trouble over there.

Mo public profile whatsoever, Mr. Chairman,
no visibility, just a nothingness, a nothingness anymore than
a sometimes title. He even gloated in telling us today that his
salary really comes from Rural Developgent. Well I am glad it does.
He certainly deserves no salary in Industrial Development, and it
is pehapns appropriate. And the Committee made a good decision this
afterncon in retaining the salary because I hope that means that
now we can put somebody else in Industrial Development. I hope that

the Premier will now
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MR. STMMONS: separate the two portfolios as they were meant:to
be because they are two portfolios which have not very much in common
at all, They are not in direct conflict obviously since they are
within one administratign,but the emphasis ;re very different in
Rural Development and Industrial Develooment and in some respects
they can be argued to be in conflict. __ How  one person can wear
both hats at all successfully I do not know . How - this particular
minister can wear them at all successfully of course I do know, — he
cannot.

So we did not make a bad move this afternoon when the committee
decided to hold on to the salary which perhaos one of my good
friends on the other side, one of these fellows could have at
least a heart, an understanding, a feeling for Newfoundland's
unemployment or emplovment needs will be appointed to Industrial
Development’ perhaps my good friend from Bay of Islands, (Mr. Woodrow).He
certainly a men who is heard from very often and would do an
eminently beﬁtéfjj@blihén is being done now. _
AN HON MEMBER: Hear, hear!
MR. STMMONS: The member for Bay of Islands and the many others
over there, the gentleman from Mount Pearl, the gentleman from Naskaupi
have been looked over so many times perhaps it is time,now that the
present minister has loused up the job so bad - he loused it up in
complete o unadulerated fashion, loused up the job as completely as
anybody ever could as though he were on a deliberate assignment to
botch something. If somebody said to him::ﬁégéthis and botch it:}#;i
could not have done it anv - better is not the word; he could not
have done any more a complete a job than he is doing. So I wouild.
say the member for Bay of Islands, the member for Mount Pearl or the
member .for Naskaupi, all of whom have been looked overycould be out
into that portfolio and wonld do at least a better job than the minister

is doing and hopefully a fairly successful job, ggcaﬁéé » Mr. Chairman,

it is a job that needs to be done. How much do we have to say it
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MR. SIMMONS: Mr. Chairman, to get the message through to that
minister and that administration that Industrial Development does
not consist of developing a rational as to why something does not
work because'Joe Small%ood' happened to have started it{ There is
nore to Industrial Development than that} there is a lot more to
it than sitting down figuring out ways to convince the public that
it cannot work just because the former Premier happened to have

started it,whether it be the Stgel mill or Come by Chance or Lab

Linerboard or Upper Churchill - you name it.

MR. J. CARTER: __It has_three strikes against it just to start with.
MR. SIMMONS: I am in a good mood tonight,John! I will not even

answer that. You noticed that

I d%dﬁgot particularly name the member for

o | »
St.John's North (Mr.J.Carter)as one of the possible successors to the present

minister. We have real selectivity over here,We know the qualtities
of the backbench over there, we have real -
SOME HON. MEMBERS : Hear, hear!

MR, SIMMOMS: Mr. Chairman, when will this hon,crowd learn that

Industrial Development consists more than just»shﬁtting heridqwn.r

bik. WHITE: They have no feelings.

MR. SIM¥ONS: Now,'Graham) boy,work with me, not work against

me, for the Lord's sake, at this hour in the night.

MR. J. CARTER: TTould the hon.member permit a cuestion?

MR. STMMONS: By all means, yes, indeed.

MR. J. CARTER: Does the hon.member suggestyor any hon.members on
the other side suggest that there is anv hint of blame that can be
attached to this government for having Come By Chance-éibéédghbwa. ig
there is any hint of blame ?I vould just like to hear that.

MR. SIMMONS: Well,I cannot answer for all but I can answer for me.
the facts which the Premier had was not being told the public just
before the September 1975 election. Indeed in Clarenville he took on
Qﬁité“é"pﬁﬁliéwgféggéi_to the contary,to the effect that the operation

was about to expand. I believe the Premier and Mr. Crosbie;who was then

a minister,were in possession - not only in possession of key information,
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MR. SIMMONS: but were in a position, because of having that
information many months before to have taken some initiatives -

which they did not take.

-

Yes, yes! And I hope I gave vou a serious answer.

MR. J. CARTER:

That is the problem.
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MR, SIMMOKS: They got caught with their pants down on
Labrador Linerboard because they cared too late.

MR. J. CARTER: But Come By Chance, they would not pay their
bills, their oil bill.

MR, SIMMONS: Mr. Chairman, I realize my time is up and

I will probably get back at it a little later on.

MR. CHAIRMAN: The hon. member for LaPoile.

MR, NEARY: Mr. Chairman, I will not take very lomng, Sir.

I just want to reiterate a few remarks that T made this afternoon,
Sir, and to confirm or verify what I said about this administration
being the administration that is shutting everything down, Sir.
For the first time in the history of this Province we have

a heading, subhead number 1504-07, ~Industrial Shut_downs.

MR, WHITE: 777 That is right.
MR, NEARY: A heading entitled, Iﬁ@dgfgiéi:ghﬁt£§6§ﬁé;

Mr,- Chairman.

MR. MCNETL: That will be a permanent heading, too.

MR, NEARY: And that subhead I would submit, Sir, next vear
will be the full length of the page.of the estimates, Industrial’
Shut-downs. This is the crowd, Sir, that is going to shut everything

dowvm in this Province. They started with the -

MR J.TCARTER:  Is it cur fault -
MR. NEARY: Yes,it is. Mr, Chairman, you cannot be on
the golf course all day and run the affairs of this Province. You
have to be in your office, especially in this day and age, Sir, in
a time of record unemployment, inflation, a high cost of living,
all the problems that we have in this Province, that you cannot
stay in bed half the dav and be on the golf course the other half
and run the affairs of this Province the way that they should be
run, and look after the affairs of this Province.

From the Premier dowm, Sir, ministers
have to take off their coats and roll up their sleeves and ?pSHE
more time in their offices trying to cope with some of the

problems that are facing the people of this Province today.
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MR, WOODROW:~ I thought you said the Minister of Social Services
should be out in the field, so do you think he should be out

in the field as well as in the office?

MR, NOLAN: A point of order.

MR, CHAIRMAN: A peint of order has been raised.

MR, NOLANT® The hon. member for LaPoile (Mr. Neary) to the
best of my knowledge, in spite of what the hon. member says,

did not say the Minister of Social Serwvices should be out

in the field, I said it. So,I mean,if the hon. member

is going to challenge the hon. member for LaPoile at least

let him make some desperate attempt at accuracy, Mr. Chairman.
MR. PECKFORD: To that polnt of order, Mr. Chairman.

MR. CHAIRMAN: The hon, Minister of Mines and Energy.

MR. PECKFNORD: To that point of order, FLrstT . of all what the hon.
member Ior Conception Bay South (Mr. N8lan) said does not
constitute a point of order. Number two, he was responding to
statements made bv the hon. member for Bay dfﬂiéi;ﬁdé_(N . Woodrow)
who was out of order because he was making the statement from his
seat and had not been recongized by the Chair.

MR. NOLAN:  ~ ~, Hear! Hear!

MR, PECKFNRD: From both points the hon. member for Concention
Bay South (Mr. Nolan) should wake up so that he can be aware

of what is going on in this hon. House until eleven this

evening.

MR, MOLAN: Mr, Chairman, to the point of order; I part I
can agree with my hon. friend from Green Bay. I perfectly agree
with him in his reference to the statements from the member for
Bay of Islands (Mr. Woodrow) that he was sitting in his seat,
that I can concede. However, it is always difficult for me to
hear statements from the member for Bay of Islands since to me

as one who is charged with the responsibility of this Province-—- we
are dealing with the c¢il companies, there is a book knowm as

The Seven Sisters.T will look upon his as the eighth.




MR. CHATRMAN: Order please! I think that the points raised

are ones of clarification and to some extent interruption rather
than points of ordegkthat need to be ruled uvon.

The hon. mémber for LaPoile.
MR. NEARY: Mr. Chairman, I wish hon. members, Sir, on the other
side would grow up. Mr. Chairman, I do not want to talk too much
about the Marystown Shipyard because I am sure my hon. friend, the
member for Burin-Placentia West will have a few words about-the
shipyardy but seeing that I have in front of me, Sir, the list of
members of the Board of Directors I want to draw to the minister's
attention that at least two if not three of these gentlemen are

non-residents, they do not live in the Province. Mr. Rennie is

still on the Board of Pirectors. I do not know if Mr. Rennie -

ME. HICKMAN: And worshipped by every man, woman and child -
MR. NEARY: Well the hon. gentleman may be worshippedsand the

hon. gentleman should worship the people of this Province for

giving him such a generous pension when he left here



May 19, 1977 Tapa No. 3032 EC -1

MR. NEARY: - and such a generous separation pay when
he left. I would like to know what contribution the gentleman is making
now to the shipyard, Should his name be stricken from the list of the

Board of Directeors now? What about Mr. A, H. Crosbie?

MR. J. CARTER: How ungrateful was that earlier
statement. |

MR, NEARY: How ungrateful was what earlier
statement?

MR, J. CARTER: That Mr., Rennie should be kicked off

the board.
MR. NEARY I said, '"Should he be stricken from
the Board of Directors now?"

MR. J. CARTER: Of course- not.

A

MR, NEARY: Or does he attend meetings? Does he

have any input? Is he making any contribution to the shipvards at

Marystown?
MR. J. CARTER: Even to suggest -
MR. NEARY: I am asking the minister. I am not

asking the gentleman that got the flickaut of the Cabinet, that got
kicked out by the Premier - not asking that gentleman. That gentleman
can no longer speak for the Cabinet or for anybody, for that matter.
What about Mr., A, H. Crosbie? Is that gentleman still a resident of

this Province?

MR. LUNDRIGAN: You mean Bill Crosbie? Are you kidding?

MR, NEARY: Is he still here?

PREMIER MOORES: Who ?

MR, NEARY: No. I was told Mr. A. H. Crosbie.

PREMIER MOORES: Bill Crostie?

MR. NEARY: I was told he had moved to another province.

I do not know 1if it was correct or not.

MR. LUNDRIGAN: The hon. member is way out of touch.
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MR. NEARY: I am way in touch, Sir, way in touch.

The hon. gentleman is the one who is out of touch. I am talking about
being out in left fieid, Sir. The hon. gentleman will be out to pasture
after the next election.

Mr. D. Wilson, of course, that is a political
appointment - Mr. Don Wilson. Mr, A, Barclay - I presume that is the
present managar of the - Mr, I, Cowan - Mr, A. J. Roche is the civil
servant - and Mr. E. A. Patey and 'the hon, John Lundrigan -

AN HON. MEMBER: Hear, hear!
MR. NEARY: Let me see how many meetings they had last

year - one, two, three, four, five, six, seven, eight, nine.
t

AN HON. MEMBER: Is that from a reliable source, that
information?
MR. NEARY: That information, Sir, came as a result of a

questicn that T put on the Order Paper back -

MR, LUNDRIGAN: That is what I wanted you to tell,

MR. NEARY: - back in February and it is one -

MR. LUNDRIGAN: - that I gave you.

MR. NEARY: I asked the minister - let me see - one,

two, three, four, five, six, seven, eight - I asked the minister eight
questions on the Order Paper and I got ome, two, three, four, five -

I got five answers back. There are still three to be answered.

MR. LUNDRIGAN: I gave you one today.

MR. SIMMONS: But how many of them should be public
anyway?

MR. NEARY: Well, Mr, Chairman, this-erowd are not

going to make any information public unless you can pry it out of them.

And so far I have put 185 questions on the Order Paper this session of

the House, and I think so far I have got back about thirty-five per cent.
And the House will close sometime in June, and I will predict now,

Mr. Chairman, that the House will close and fifty per cent of the questions
that T have asked will not be answered. I asked the Minister of Energy

one there a few days ago about the free bus service provided by
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MR. NEARY: Newfoundland Hydro from the city up to

the Donovan's Industrial Park, and the minister has refused to give me
the information to tﬁis date. It is mischievous. I am told, Sir, that
it is costing the taxpayers of this Province $30,000 a year *to transport

the workers of Newfoundland Hydro from the Avalon Mall, Philip Place

in to the -

MR. PECKFORD: To a point of order, Mr., Chairman.

MR, NEARY: - Donovan's Industrial Park.

MR. FPECKFORD: The question as to whether or not I, as

the Minister of Mines and Energy,answer the question that was asked me
verbally by the member for LaPoile (Mr. Neary) has very little relevance
to the minister's salary under Industrial Development, and to continue to
debate it as the hon. member is doing is, in my opinion, not relevant and
théi;forgt::ﬁé:;should be asked to get on with the business that is
relevant to the Department of Industrial Development. Thank you.

MR. NOLAN: Mr. Chairman, it is quite obvious that the
hon. minister opposite is attempting in his own elusive style to avoid
answering a very simple and basic question - a question,may I add, that

I am surprised that the members of the press of this Province have not
already picked up.

The hon. member for LaPoile -

(EXTRANEOUS NOISE)

MR. NOLAN: Is that the mating call of the member for

Burin or what is it?

MR. RIDEOUT: That is Grand Bank (Mr. Hickman), by the way,
MR. LUNDRIGAN: = Grand Bank - that is right.

MR. HICKMAN: Either they are making advances or trying to calumniate me.
MR, PECKXFORD: There will be nc mating call.

MP. NOLAN: No wonder you would smile, Mr. Chairman.

But anyway the member has asked on any number of days for a very simple
piece of information and he has been turned down, and it is very relevant
to.the debate, Mr. Chairman, because unfortunately, the minister whose

estimates are presently before us yapparently, whether because he is
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MR. NOLAN: sitting next to the hon. member or not,

seems to be influenced by the same type of arrogance that we have seen

displayed. And I feel that it is wrong, Mr. Chairman.
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MB. PECKFORD: Wrong? What is wrong?

MR. LUNDRIGAN: Let us get on with the point of order.

I want my estimates debated.

MR, CHAIRMAN: The point of order related to the relevance

of getting information from the hen. ministers. And whereaas

the information sought or alluded to did not specifically relate

to the head under consideration, the whole topic of getting
information, I think, was being gone into. I would therefore,
rule that the hon. member is not out of order, although I would

ask him not-to pursue the mere mechanism of getting information

to the exclusion of comnsideration of matters under this heading.

MR. NEARY: Hg%{; Mr. Chairman, hon. members now

have managed to use up about six or seven minutes of my time

on points of order, Sir. So now I am going to throw out a

few questions that I would like for the hon. gentleman to answer
when the hon. gentleman stands again in his place. I would like to
get some information on the Gander Development Corporation. Last
year we spent $100,000 on this organization. This year we

are estimating that it is going to cost $200,000 to operate the
Gander Development Corporation. We know nothing about it,

Mr. Chairman, nothing in this world. The minister today in
introducing his estimates told us nothing about the Gander Development
Corporation. 1Is it successful? Is 1t working? Is it doing anything?
Is 1t just another monkey on the taxpayers' back? 1Is there any
evidence that there is any justificatién for it being in existence
at all, apart from being a political tool for the administration? Is
it doing anything? Has it done anything for the airport town and

for Gander International Airport other than to lash out fat salaries
and travelling expenses?

MR. J. CARTER: Are you asking me that?

MR. NEARY: No, I am not asking the member for St. John's
North (Mr. J. Carter), Sir, because the hon. gentleman would not

have the information. And when the hon. gentleman did have a chance
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Mr. Neary.
to get the information, he blew it and he got the heave ho, the
Royal Order of the Boot, and that is why the hon. gentleman
is sitting down in that corner. The next time he will get closer
to the rail, I predict.

Two hundred thousand dollars is a lot of
money. What are they doing? What are the terms of reference?
Who are the members of the Gander Development Corporatiom, and

what do they do to justify their existence? How many are on

salary? 1
MR . LUNDRIGAN: Nobody.
MR. NEARY: Nobody on salary.

—_—

Well, Sir, I would like to take a look at
the expense account. Can the minister table the expenses:}
how the money 1s spent?
MR. LUNDRIGAN: The precise amount spent?
MR. NEARY: How the $100,000 was spent last year,
and how thev propose to spend the $200,000 this year? And then,
Sir, I would like for the minister to tell us about Ralland
Forest Products . Ralland Forest Products is a company down
in my hon. friemd's district, down in Burgeo - Bay d'Espotr,
that is into the Newfoundland Development Loan Corporation I would say

for $1.25 million.

AN HON. MEMBER: No way!

MR. NEARY: Yes, Sir, it 1s well over $1 million, Sir,
well over $1 millionm.

MR. LUNDRIGAN: I gave the member the information.

MR. NEARY: And the hon. gentleman better check his
figures, because "I have them down in my office. I did a lot of
research on the Newfoundland Development Corporation,as my

hon. friend knows, and I discovered that the con artists are
hovering around the Newfoundland Development Corporation trying to
milk as much as they can out of the Newfoundland Development

Loan Corporation. They managed to find the way to discover a pilch

cow when they were public servants, and now they have turmed to the
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Mr. Neary.

Newfoundland Development Loan Corporation. Well over
$1 million has gone into Ralland Forest Products Limited, and
now we see another $375,000 here for capital. I would like for
the minister to tell us what that is all about. Have they
given up now on the Newfoundland Development Loan Corporation?
Has the Newfoundland Development Loan Corporation cut off their
credit? What is their pay back record? TIs Mr. Ralph still
the president of that company cr has he weaseled his way out
of it and gone on to greener pastures? I hear he is going to
write a book now about how not to start a lumber business in
Newfoundland. Well if there is anybody, Sir, more qualified
to write a book om how not to start a lumber industry in Newfoundland
it is certainly Mr. Ralph who has gotten out of the Newfoundland
Development Corporation $1.5 millicn, involving two companies,
Ralland Forest Products and Roland Forest Products out in
Gambo.

Mr. Chairman, I would like to, before
we run out of time, I would like to get explanations for these
things., And let me see what else I want to ask the minister

before I take my seat, 1 asked the
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MR.NEARY: Minister this afternocon to tell us if they intend to
have any more of these dinner meetings down in the United States,
south of the border. = The minister told us this afternoon about

the film that is being shown around the world entitled: Newfcundland

Today. The minister admitted that the film had to be upgraded.
It has already cost the taxpayers $79,000. It has been shown in
just about every country in Easéern Europe. Couid the minister
tell us if this film is accompanied by a civil servant? Is it
shown by an advertising agency? How does the film reach its
destination? Who makes the arrangements for it to be shown? Are

there any agency fees involived? Is there a representative of the

minister's department who takes ghe film in the box and carries it
around the world and invites people out to have a look at it and
screens it? How is the film shown? Is it sent off to the mail?
The minister did not give us any details, just listed off the
countries'iwher? businessmen-have seen the film. Tell us how it got
there. - How much expenses were involved?

Mr. Chairman, I am not going to get personal with :the
hon. gentleman,Sir, fﬁég i; oneighing that I do not do. It is one
thing I do not do in this Bon. House, is get personal. T would debate
the issue. I do not hit the individual although I think the hon. gentleman,
and I am quite justified in saying this, is completely incompetent in his
portfolio as Minister of Industrial Development.
AN .HON .MEMBER: You never get personal! What is that?
MR.NEARY: No, that is not personal Sir; that is a statement of fact,
The hon. gentleman has not produced one new ldea, has not produced one new
idea. There have been no new industries created. They have the golden padlock
now. They are going around the Province and instead of turning sods they
are putting the padlock on all the doors, on all the industries in the
province. They have no rew idesas. No new plans for development. Is
it any wonder, Mr. Chairman, that the people of this province are
discouraged, disillusioned, down-hearted, and dejected, because they

feel, Sir, that their government have let them down. As the hon. member
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MR.NEARY: for T#illingate said this afternocon,we canmot afford to

look a gift horse in the mouth. It does not make any difference
what kind of an industry comes altong, whether it is big, medium or
small, that we should embrace the opportunity to establish any kind
of a new industry in this province. That means, Sir, that the
government may have to get more involved in the private sector than
they are at the present time. I do not think thetadministration
saculd hesitate =zt all.

——— - MR, YEARY: ~ e That is not being a soecialist, -

Sir. Privats enterprise has a role to play. Private enterprise

has a rTole to play, Sir, but so far private eneerprisa'in this

province has f£ailled.to create the work and the job opportunities that
are needed for us to cove with the unemployment problem that we have
in this province. The big businessmen, the high mucky-mucks, the
money bags In this province, the miliionailres so far have refused to
reinvest their momey in this province, They would rather take it amnd
go to Monte Carlo or go to Las Vegas and play the slot maciines or go
down and live in their estates in Florida and soak up the sum on the
beaches of Florida out of the momey that they have taken out of the
p2oole of this provincs.

Therefore, Sir, we have no choice, the government

L

has to step in, Whether we enter into joint ventures with indussrialists

and business people, Y¥r. ChRairman, that remains to be seen, Bur so far
M T 4

Sir, the only industrialist, who have shown any -

bR, J.CARTER: Mr. Chairman, a point of order. The Rad Rooster's

time 1s up ¥r. Chairman.

s

MR.NEARY: Mzr. Chairman, I prefer to tzke Your Honour's advice

rather than the advice of the hon. clown freom St. John's North,Sir,

who got the flick out of the Cabinet for being so Victorian in his

thinking.

MR, CHAIRMAN: Order,please. The point is not a valid one on which I
)y w

need tc rule.
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MR.NEARY : Mr:_,Chaiz‘iﬁ‘an, this government has no cholce but to get
in to establishing industries,enter into joint ventures do whatever
they can to try to de;relop the natural resources of this province
and if they have to get in and invade the private sector:tet them
get in with both feet.

My.hon. friend from Kilbride can get up all he wants
and talk about how people are too lazy to work and they should be doing

this

- 8593



May 19, 1977 Tape 3035 M -1

MR, NEARY: and we have lost our initiative. It is all right for

the hen. gentleman to get up and talk like that. T would like to

see the hon. gentleman out unemployed today.

MR, CHAIRMAN: Order,please! The hon. member's time has now elavsed.
MR. NEARY: Thank vou, Your Honour.

MR. CHAIRMAN: The hon. member for Windsor-Buchans.

MR. FLIGHT: Thank you, Mr. Chairman. I had hooed - the few words

I have to say on this debate I had intended to wait until the proper
head but it is obvious that we are not going to get into the heads

of this department. I understood the minister to say when he was
introducing- shortly before he introduced the department,that he
intended to go right through the heads and have a few words. He has
spoken three or four times in the debate -

MR. LUNDRIGAN: He has gotten involved in most of them but you have
not recognized it. We have talked - about NORDCO?

MR, FLIGHT: We have not gone to the heads, Mr, Chairman., Most of
what I have heard -

MR. LUNDRIGAN: Ve have talked about Newfoundland Development Corporation.
MR. FLIGHT: Mr. Chairman, -

MR, LUNDRIGAN: - Gander Development Corporation.We talked ahout Ralland Forest Product
MR. NOLANM: Yr. Chairman, the hon. member is attemnting to say
something. He is not one who monopolizes the times of the House and
sven while T address this polnt of order the hon. member continues

to interrupt. Could he not bte heard in silence, surely, Mr. Chairman?
MR. CHAIRMAN: Order please! Silence has been requested. I
understand the hon. member wishes that be so and the House will accord
him that courtesy.

MR, FLIGHT: Yes, Mr. Chairman, AsI was saying I missed some of

the minister's presentation today but what I have heard to this point
in the hour, and there is only less than an hour left, is grandiose
plans that will bear fruit for Newfoundland eight to ten vears time,

But I would like to remind the minister, Mr. Chalrman, that we have
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MR. FLIGHT: today problems, we have now problems in this Province.
The Minister of Manpower and Industrial Relations pointed out today

-~

very clearly that the implementations\:: for instance,take the
well-worn Buchans Task Force-—that the implementations of those
recommendations is now as far as he is concerned as co-ordinator

of the thing a departmentzl policy and therefore the responsibilitv
of the ministers concerned.

Now, Mr. Chairman, one of the major recommendations
of the Buchans Task Force was that"“the task force recommends the
establishment of a Buchans Development Corooration to co-ordinate,
advise and execute social and economic activities necessarv for the
survival and future prosperity of Buchans and its residents. YNow
to date Mr, Chairman, the minister has refused to appoint that
development corporation. Ee has refused to recognize the fact that
in two years the operation as we know it in Buchans will have gome, the
mines will have curtailed and possibly shut down. He refuses to
recognize the fact there are 550 men presently employed up there,
and that going on the figures that the hon. member for Twillingate
pointed out today,that we are looking at - 1if the two to one spin
off, the multiplier effect is right-then with the shut down of the
Buchans mines we are looking at approximately 1,500 veople going
out of work in this Province. I am not saying thev are right,but if

he is right those are nrimary productive jobs, 550 right now working
underground.

Mow I listened today to the minister when he
was waxing eloquent about Upper Island Cove, the pride he has in
Upper island Cove, the contribution they have made, the fact there is only
six families on welfare out of 2,700, Well T will tell the minister
there is only one family on welfare out of 3,000 in Buchans.

SOME HON. MEMBERS: Hear, hear!
MR. FLIGHT: And | Mr., Chairman, when

he refuses to appoint an development corporation he refuses to recognize

- 8505



May 19, 1977 Tape 3035 JM -3

MR. FLIGHT: this fact. There are-no entrepreneurs in Buchans. There

is ncbody in there for that. The task force report has recommended

what can be done there,but every man in Buchans is working,

has an eight hour day producing. And he is a workman working

with his hands and he is not thinking in terms of develoning some
industry that down tle road would create employment that we are going

to need up there. So why the minister refuses to appoint émdgvelopment
corporationII cannot understandsand I want to hear him say so when

he stands up tc speak. And as far as cost is concerned, Mr. Chairman,
there are pecople in that town qualified to serve on such a corrvoratiom
for no pay. There may be a per diem if they have to come to St. Joha's,

but for no pay; it will cost them nothing. ?ﬁe minister o
has to recognize that we are sixty—sgven mi;es removed
from the Trans-Canada and there is not one government office situnated
in Buchans, not one. Where does a person in Buchans,who if he does
have an idea that he thinks industrial development could help him with, .
what is he supposed to do? Come to St. John's and tell the minister
or tell the minister's department? Why not have an industrial
develoopment corporation in Buchans? Tt cannot hurt. It worked well
in Stephenville, The heads of ASARCO and the heads of Price (Nfld.)
have told us within this past ten days that that industry will close
and the minister is going to have 500 more people to worry about.

Now that is a problem we have to face now,

Mr. Chairman, and not be concerned with some of the statements

we have heard:
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MR. FLIGHT: I agree with the Minister that the things
he talked about today, five years down the road, will bear fruit for
Newfoundland. Fine!> But what do we do while we are waiting? What
do we do while we are waiting for the offshore oil to come in?

Most of one twenty-minute speech the
Minister made today was based on what would happen when we brought in
offshore oil. Can the Minister stand up and guarantee this House that
we will ever bring in offshore 0il? But - I do know we have a thriving
community with 500 people employed right now,and that Cabinet have
been told that they will not be employed in the industry they are in
right now- two years from now, so what is the Minister going to do
about it-and why is he refusing to appoint a Buchans development
corporation?

Mr. Chairman, the refusal by the Minister
to appoint that development corporation is just another example of
the callousness that this Administration places on the Town of Buchans
and what is happening there. For two years they have been told éﬁg;; it.
spent $200,000;7 some of the top resource people in this Government,
in all the administrations of the various departments, serve om that
task force,  thirty-five to forty people from the Town of Buchans,
Sir, for nothing other than again the per diem they would have received
in the event they had to leave town to come to St. John's or attend
meetings. By refusing to acknowledge the ome - when that report was
made,” when that recommendation was made, Mr. Chairman, it was made
on the assumption that there would be some form of authority still
existing in the town after the task force gave up, after they had
finished their job, something to give some continued life to the
efforts of keeping the town alive. The Minister has refused, and
one of his resource people went to a meeting ten days ago and said
that the Minister does not believe in industrial development
corporations. Well, Mr., Chairman, I am asking now that the Minister
reconsider that and he set up, or justify to the people of Buchans

why he refuses to set up a Buchans development corporation.
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MR. FLIGHT: As I said, by continuing to ignore it and
refusing 'to set it up, in my opinion, is insulting the people who

served on the Buchans tasgk forcea report, 1s showing a complete
disregard In this respect for the people of Buchans. We have no way -
the Town of Buchans have - if there 1is potential in there to develop,
who is going to coordinate it? TIs the Minister going to send a
resource man down to Buchans to live there? There are no Crosbies
In Buchans who can take a2 man and say, '"Look, we understand there
is a potential development down there; go down and spend a month
or two and look at it",

We want a development corporation in
Buchans, Mr. Chairman. That is the least we can ask. So, I want
to hear the Minister justify his refusal of appointing a development
corporation. And again, I will point out to the Minister, if he is
concerned about industrial development in Buchans then he had better
set up a development corporation or he had better send some of his
resource people in there and make them available to anybody who wants
to develop in there, because .of the 550 men living in that towm
right now, they are all working, eight o'clock to five o'elock, six
o'clock to two o'clock, four o'clock to twelve o'clock, twelve o'clock
to eight o'élock. They are not the type of people who will go out
and look at potential investments. They are the type of people who
will go to work for somebody who can come in there and provide them
with a job.

Mr. Chairman, that should be enough on
the Buchans development corporation.

There are a couple of more questions I

want to ask here. My hon. friend from LaPoile (Mr. Neary) mentioned

the Ralland Forest Industries Limifed,Now, I understand - I do not
have the complete details,ﬁr. Chairman, but when the hon. Minister
stands up I would like for him to tell this House what he knows about
a company headed up by Mr. Ed Ralph,who is in the process right now

of negotiating, and practically has completed negotiations on a
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MR. FLIGHT: - - hardwoods industry for Central Newfoundland.
He has negotiated with Price (Nfld.) for all the hardwood rights on
Price (Nfld.) holdings. Now that is a vast lot of hardwood and,

Mr. €hairman, I will tell the Minister that with that agreement go
the.rights of the people who over the years have madera living cutting
_Siréh_éﬁ;rrice limits. I asked the questiom in the House here months
ago, and the Minister of Forestry indicated to me that his people
would make sure that the rights of people, the histecrical rights of
people, who had over the years earmed their living and fed their
families by cutting hardwood on Price (Nfld.), who had permits from
Price (Nfld.), that those rights would not be affected. Well, those

rights are
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MR. FLIGHT: going to be affected, Mr. Chairman, and

I would suggest to the minister that some of the rights being affected
are people that his dépaitment have set up financially and made loans
toy Rural and Industrial Development. And T suggest, Sir, to the
minister that this should not be permitted; he should not permit it,
There is nothing wrong with a birch or hardwood plant in Central
Newfoundland - I am all for it~ but if there are four or five people
who historically cver the years have had cutting rights on Price
(N£1ld.) limits then there 1s no rhyme or reason why they should lose
these rights in favour of another company starting. Ralph does not
need all the timber,  the hardwoods,off Price (Nfld.) properties.

So I am wondering if the minister is aware of that great industrial
development we are about to see. The birch is not going to be
processed in Newfoundland, It is going to be shipped to markets, plank,
raw material shipped out to be processed in Europe. And I am wondering
if the minister is going to be prepared to stand up there and suggest
that in that type of agreement the rights of people already making a
living utilizing the birch this past twenty years,who have got markets,
who sell to American Smelting and Refining Company for timbers they
use in the mines - are those rights going to be protected? Or is
somebody who 1s in a position to go to DREE or to go to Europe and

get markets, in a position to walk in and say, 'Too bad, you guys!
Vz§9;WOrk your hearts out this past ten years, you have made a living,
but now you are no longer welcome on Pri?e 1imits." I do not think
Price should have that kind of right, Birch has been surplus to
Price's needs this past fifty years, and I do nmot think that Price

or Bowaters or any other company should have the right to decide who
does or who does not cut wood that they have said is surplus to their
neads on their limits. You are not allowed to cut anything on

Price (Nfld.) limits unless Price (Nfld.) says so. You are not allowed

to walk on their limits if they do not say so. So, Mr. Chairman, I

would like for the minister to indicate when he stands up - whether or

not this new company is getting any funding from the Newfoundland
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MR, FLIGHT: Development Corporation,

MR, HICKMAN ~ All T have heard for twenty years is we have to

find a company to harvest the hardwoods of Newfoundland.

MR. FLIGHT: I agree. Find a company to harvest the
hardwoods of Newfoundland, but do we at the same time agree then that
we ignore the people - In case the Minister of Justice is not aware,
we have had people harvestingthe hardwoods of Newfoundland. We have
families in Central Newfoundland who have lived off the profits om
the hardwoods in Newfoundland -

MR, HICKMAN: I have heard of the stroke of
Industrial Development genius when the hardwoods plant was put out at

the Octagon -

MR. FLIGHT: Yes.
MR. HICKMAN: ~ surrounded by hardwoods -
MR. FLIGHT: But they did it with the blessing of Price

(Nfld.) because Price was prepared to allow them to éo in and cut.

Price wheels and deals in the permits. 3ut "these people have been cutting
birch under permit from Price (Nfld.). Now, Mr. Chairman, I suggest that
the rights of the people who have been doing that over the years be
protected and that they be permitted to contlnue to cut on Price propefties.
So, Mr. Speaker, that in my opinion.like I said,is now problems and B
I would like to hear the minister respond to it when he stands up.

MR, CHAIRMAN: The hon. member for Kilbride,

MR. WELLS: Thank you, Mr. Chairman.

I would like to make a few r?marks.

Rather than on the detail of some oflthe
industries that have been spoken about in the past few minutes, I would
like to talk, as this is the general portion of the debate, the part on
the minister's salary, I would like to talk about the overall situation
with regard to industrial development that we find ourselves in,

You see, we talk here in the House about
creation of industry as though industry is something that you could go

"_ -
and just make and decide, Well we are going to have an industry here;

and put it there with an expenditure of a certain amount of public money.
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MR. WELLS: -~ ° See, if we think, Mr. Chairman, along:

these lines we are forever going to be doomed to what we have now,
and worse. Industry is created ﬁot because government decides to
create it, but because someone with money to invest - be it a corporation
an individual or whatever - sees that there igigéiépggytgniﬁy‘to mzke

profit, That is what industry is all about, Wherever government gets

involved with very, very heavy investment - you see it in Nova Scotia

A

in the heavy water plant, you see it all over Canada,unfortunately,
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MR. WELLS: and we have seen it here in
Newfoundlandiiiﬁherever you get heavy government investment
you get failurg.;ZQQQ:I am not 100 per cent right when I
say that, but I venture to say I am 80 or 90 per cent
right., So:that what we have to create if we are ever

going to have any industry - is a climate whereby

investors— and investors now are corporate investors,

they are large corporations and medium sized corporationsii;
are going to have to see there i1s an opportunity, there

is where we can make a profit for our shareholders.

Now this comes to the whole
national policy with regard to industrial development,
because what Newfoundland at the tail end and on the
periphery is suffering, is'just what Canada is suffering::
vis-a-vis the United Stated and other developed countries.

Our national policies are not,
Mr. Chairman, conducive to industrial development and
that is the brutal truth of it. You see,in Canada we
have now allowed ourselves to become uncompetitive. Our
wages have risen above the wages of the U.S., our sccial
services,which require massive taxation in order to
maintain them, are above that of those of the U.S.,
practically everything that requires government money,
and the needs and lists are endless, requires massive
taxation so that we are rapidly arriving at the state in
Canada where private individuals cannot accumulate the
money that is necessary to put into investment in industry.

You see,you talk about
investment and it may be thought popularly that that comes
from giant corporations. Sure there are wealthy
individuals, there are wealthy individuals in Canada, but
the point is that when you talk in the staggering figures
that are necessary now to float a modern industrial

enterprise, even of medium size, you are not talking about

one or two people, you are talking about hundreds of
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MR. WELLS: people, and the point is 1if
you are going to tax a people,literally,off the face of
the earth, which is happening in Canada, how are we ever
going to put together the capital to develop anything?
And this has been the problem of Canada in the last
twenty years, that the development capital is not
coming from private individuals as it ought. The only
capital that is left now in Canada,for goodness sake,
is the capital that is accumulated by people like
insurance companies,and they are having a rougher time.
MR. NCLAN: Would the hon. member permit
a question?
MR. WELLS: Sure.
MR. NOLAN: I am just wondering, I am
sure the hon. member is aware of it, but does it not
concern the hon. member, as I think it does me, I know
it does, that Canadians generally invest more in other
countries such as the United States than they do in their
own country?
MR. WELLS: This is the very point that I
am making. If we do not have a national development
strategy, in other words, a strategy that can allow a
person to invest and make a dollar, if it is not going
to be done in Canada he is going to invest - the same
person, if he has any money, he is going to invest it in
the U.S.

As one member on this side
said to me when we were discussing this problem a little

while ago, capital goes where it is well treated. And

let us face it, it is very much better treated in the U.S.

a lot of other countries around the world than it is
treated in Canada. So this is part of the naticnal
policy. I would hate to stand up here and advocate that
Canada, that the country of Canada, the national

government would come down here and float industries,
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MR. WELLS: _They would fail; they would

fail just the same as government industry fails pretty

well everywhere you look. But the point is that we have

to create a climate, a climate where individuals can

make a dollar and that is where you will see investment.
But what did the Canadian

Gvoernment do in a young country such as Canada which

is trying to develop industrially? What did they do in

1972 but go any put a capital gains tax on, the very

thing that is going to and is, there is no question about

that, and has, limited severely the kind of investment

that we are talking about and wanting ;b badly. For
Heaven's sake, let us get rid of the idea of thinking
government is going to do it. Government will do it and
it will fail.

Now taking Newfoundland and
what I would be interested in hearing the minister comment
on, because there is not much we can say here that is
going to affect national policy, I regret to say. That
is one of the tragedies of Confederation, that we are
so small in relation to the rest of the country. We
have seven members in Ottawa and fifty-one members sitting
down here in a little House and between the fifty-one and
the seven and the Senate and all the rest, unfortunately
and sadly, Mr. Chairman, we do not count for a row of
beans. That is one of the sad things that I cannot find
the answer to. I do not think there is any answer to it.
We have no more say, no more impact in what happens in
Canada than the town of La Scie has in what happens in
Newfoundland, probably not as much. And that is one of
our tragedies too. So we are going to have to be very
persuasive if we can toward the development policy for

the Province.
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MR. WELLS: And this is what I would

commend to the minister for his consideration and the
consideration of the govermnment. Obviously we have

taken a stand on offshore o0il and gas, we have
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MR. WELLS: taken a position on the Lower Churchill
which we are trying to get developed and which is coming into
difficult circumstances at the moment.

I would suggest that the Government
consider as one alternative, saying to the Government of Canada,
"Look, 1t 1is no good your hoping to solve this matter piecemeal”,
because there is no question the Government of Canada wants to
solve the offshore oil thing, and I think we have taken the right
position on that. But, we should say: "Look, if we are going to
do anything in Newfoundland, there has to be a composite development
plan,~There has to be a plan and we will not settle in any way on
offshore of1l until we settle on the Lower Churchill; until we settle
if necessary, 1f it is too expensive to bring the power to
Newfoundland,which it ought not to be but it might be, then we
want some sort of corridor elsewhere. In other words, will you
behave as a country behaves, not as a series of Balkan states, and
will yBu help us develop?"

I mean, after all, they are talking about
getting gas from Alaska and from the MacKenzie Delta down through
Canada. If a corridor is possible through Canada to get American
gas from ome part of the U.S. to the other part, surely to heaven,
in God's name, a corridor is possible through the Province of Quebec
to let Newfoundland electricity or natural gas, or whatever. Are
we living in one country or a series of Balkan states-before 19147
Now, that is what bothers me about being a citizen of this country
and it bothers me very much. So, I think we are going to have to
go to the Federal Government, and I commend this to the Government
and say, "Look, you are not going to settle with us on one thing
until you settle with us on a variety of things". And maybe, we
should even have the courage to go into the Social Welfare field
and say, 'Look, do not think you are going to settle on reducing
Medicare,-or something like that, the payments with us until you

settle on these other things".
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MR. WELLS: We are a Province for better or for worse,
And with all our faults here in Newfoundland, we are still a people
although we are part of the Canadlan Nation, and I think we have to
demand certain rights, and if necessary, we are going to have to be
prepared to hang tough. As I said the other night, and this speech
is really only a continuation of some of the ideas I expressed then,
we are golng to have to be prepared to sacrifice,if necessary.

We are going to have, I suspect, to make it so awkward with the
Federal Government even on things lika Medicare, on Welfare, on all
sorts of things. In other words, they are going to have to learn,

I suspect, Mr. Chairman,there 1s no good thinking they can make
plecemeal agreements with us on all these things because we might
have our hands out and we might want this or that. They are going
to have to,,in my view, make composite agreements to take

industrial development into account also.

If we neea corridors to export our power
that is,what we do not need of our power- or to export natural gas
if it ever comes to that, which we hope it will, then we must have
them because if we do not, 1t is no good thinking we are part of a
country. We are not part of a country if that is what is going to
happen to us; we are just a little isolated state here, just a pawn,
a place where you can sell goods made in Central Canada. As I
once said in a speech here in this House last year, and I fezl,
unfortunately, for all the money that is coming here from Federal
sources ~ they treat us, as I put it, like you treat a drowning man,
You put your hands under his chin to keep his head above the water
but you do not pull him out. That has been our tragedy in the last
twenty-eight years.

So, as I say, I do not want to take up
any more time. It 1s obvious the other members want to spezk and
the Minister wants to respond to some of these things. But I believe,

above and beyond everything else, it 1s going to come to this that
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MR. WELLS: we - talk about Rene Levesque at war
with Ottawa — we are going to have to be at war with Ottawa one
way or another before this is over.

As T see 1t we are

going to have to put together industrial development, fisheries
development, even the social schemes, all into ome package and
say, "You have to work out the lot with us or we will work out
nothing with you'", and let the chips fall where they may. But
it is coming to thHat,or otherwise, Mr. Chairman, this Province
is going to die.
MR. CHAIRMAN: The hon. Minister.
MR. LUNDRIGAN: Thank you very much to the hon. member
for giving me the last few minutes to wrap up the debate. I
apologize to the hon. member for Placentia West (Mr. Patterson)
who wanted to say some things especially about Marystown, and
again, that is one of the problems of having four hours for such
a number of issues,

Mr. Chairman, the member for Kilbride
(Mr. Wells),unfortunately speaking late in the debate, touched off
maybe the most interesting comments that have been made today. He
is in a very unique position, of course, as, having been a member
of the Government for a number of years and now sits in the position
as a backbencher, he is able to be very analytical, and sometimes
perhaps, a little bit more adroit in his comments than a lot of us
are, to be quite frank about it. I appreciate his comments because
he has put his finger on the nub of a lot of the most central
problems facing the Province.

A lot of the issues raised by hon. members
across the way and in the House today have been fundamental issues,

fundamental to their regions, to their
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MR. LUNDRIGAN: constituencies;to thelr towns.,and of course very
imoortant. But I believe that at some future point 1t is going to
be worthwhile for the members of this legislature to have a debate
along the lines of the member from Kilbride that he just touched
on so that we can get some of ocur thinking clarified because members
can point fingers at me as the Minister of Industrial Development,
the Minister of Rural Development, at the Premier, at the government
about some of the lack of opportunity in our Province and we can
defend curselves. We can brag about some of the achievements,
We can talk about the numerous small industries. We can talk about
some of the success their is, We can feel badly about the failures
but the fundamental issues facing the Province today, the fundamental
areas of development potentials'are unfortunately, some of them are
largely bevond the capability of the Province to do it on its own.
When I became involved in industrial development
eighteen months ago, almost two years ago,we had developed over a
two year period with a small staff an industrial strategy almost
entirely based on the availability of hydro power. Roughly a vear
ago we had to back away from a project for a variety of reasons but
I do not think it is any big secret to anybody that we could not
afford to carry on the financing of that major project. With that
project we would have been given one of the biggest bargaining levers
the Province has ever had within our grasp, within our midst, within
our control so we could have bargained heavily with industrvy that might
"have wanted to have established within our midst.

The member this afterncon from Twillincate
talked about big business. He said you can have all your little
industries,and he was very dramatic about it, talked about the
hundreds of littla industries around the Province., Everv little
industry is a miracle. Every little industry is a job, is a miracle.
He went on to talk about the fact that we are living here is almost
defying geography, defying history, defyving the elements and the like,

and I had to agreegyand then he went on to say but you cannot live on
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MR, LUNDRIGAN: little industries. You have to have a big industry.
The member for Kilbride sitting behind me said, Yes, but at what

cost? At what cost\do you provide a job? Do you just take,you know,
$50 million tomorrow morning and go out and say we are going to start

a big industry? Who does not want to start a big industry? Who does
not want to have people with $15,000 - $20,000 - $25,000 jobs? There
comes a saw-off point where you can take the taxpayers dollars _

and artificially stimulate the economy. But we have some big bargaining
points., One of them unfortumately still unresolved and that is the
offshore position that we have taken and we are going to resolve

that one. The other one i1s the hydro. That is one that should have
heen resolved. We should have been right now well into the development
of that particular project with or without the Upper Churchill, We
should have been able to find a corridor if we needed export. We
should have had power coming on stream in three vears so that we

could have bargained with companies.

I could go on right now if T wanted to be
demonstrative and I can list down about six or seven major projects
that we could have off the ground in this Province,almost having
tenders called tomorrow morning for heavy industry if the Province
so desiredysgiven the imput of power, not cheap power but long-term
available power. We do not have the power. That is no secret.
Fisheries, again T will say with no disrespect to our colleagues
in the Federal system that there has not been a close enough kind
of inter-relationship between the Federal and Provincial systems in
looking at the commercial aspect of fisheries. Sometimes I get the
feeling that we are here on our owr and if we get lots of LIP,
$25 million in LIP, lots of whatever the rest of the things are we
should be relatively satisfied.

MR. NEARY: We get lots of lip around here -

¥R, LUNDRIGAN: If we had todav a different kind of philosophy,
sometimes eminating from our Federal counterparts with respect to
the major development opportunities, _ﬁransportation policy - I am

not going to be satisfied no matter how much road work we get because

- 8541



MR, LUNDRIGAN: we have to

necessarilysand I will raise this question that I will thiow out

on the import of lumber in the Province

tariff we produced fifty million board feet of lumber, 1949 -



May 19, 1977 Tape 3041 1b-1.

MR.LUNDRIGAN: and the last five years the province have put in
with the - about $1.5 million from DREE,;the rest from development
corporation and the Newfoundland Tddustrial Development Corporation,
Rural Development we have put in about $11 million. into the forest
sector. We are producing less lumber today than we did in 1949.
Largely to a considerable expense because we cannot compete with
a lot of the imported mainland lumber. Is 1t because they are
better. than we are? Is it because 1t is better lumber? To a
large extent because the Federal Government makes it very,very
propitious, very,very easy for the mainland lumber to find its
way into our province. The whole system of trade between the
central Canadian system and ours has to be questioned. Now these
are big questions they are not going to get us off the topic
of unemployment. They are not going to solve our problems for
us.  But with these issues we have to come to grips.

We do not talk about them in the House. It 1s a
little embarrassing for me tonight to have to almost take up the
hon. member for Kilbride's theories- and philosophy to debate,

because I never got hardly a clue from some of the hon. gentlemen.

MR. WHITE: __ Answer some of the things youwere asked,
MR.LUNDRIGAN: I will answer some of the things that I was
asked. First of all the member for Burgeo got up and gave me two

twenty minute lectures, said I was breaking the law because the
industry department officials - he never wrote the minister.- he
wrote the officials, he phoned them and then he wrote them. He

said he did not give us the information, the minister is bréaking

the law, he has coached his officials.not to give me the information,
he accused me of. Then he said a week later the minister goes

and announces the tender. What was he looking for? Some more
information in the tender, I never announced it until a week after
he told the House tonight. After he enquired.

MR.SIMMONS: The minister announced the tender had been called.

I suggest that announcement was prompted by my call to his officials.
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MR.LUNDRIGAN: Mr. Chairman, is not that something? Did anyone
catch on to what the hon., gentleman said? His omnipotence! Did
anyone catch on to what he said ? God Alnighty,he sits there from
Burgeo-Bay d'Espoir. He phoned up the department and asked for
information on a tender which I was going to release to the press
and they did not give it to him. Terrible cfficials! If the
officials had given it to him I would have given them the royal
boot. I have smart officials. I might be a stund minister,

but I sure have smatt officials,Mr. Chairman. The minute the
officials start to kowtow to that kind of nonsense to the hon.
member they are in trouble,I guarantee you that, Mr. Chairman.

MR, STMMONS: A point of order,}g;_gygigggn._EQ;_;hgmgeqogdhﬁr,

Chairman,- what I requested was not information;it was in a

tender. I read it in the record this afternoon. The letter

|

reads as follows: '"You recall I spoke to you on March -

MR .LUNDRIGAN: Mr. Chairman,

MR.SIMMONS: I am speaking to a point of order Mr, Chairman .
MR.CHAIRMAN: Order,please! The, hon. member is speaking on the

polnt of order.

MR, SIMMONS: I asked both by phone and in writing for a progress
report. Now the minister just indicated,Mr. Chairman, that he instructed
his officials not to give that information.

MR.LUNDRIGAN: Never sald any such nonsense. 1 never ever instructed
them. They are smart. Om their own.

MR . SIMMONS: The minister just said that. He said if he gave the
information he would give them the foyal boot or something to that effect.
Mr. Chairman, my point of order is -I believe it is in contempt of the
House for a minister to do that kind of thing or even admit that he is
doing it. i believe it is a violation of the privileges of the House
for him to do that. He is clearly in breach of the law once again

that he would instruct public officials along those lines to refuse
information on a public project. It is just outrageous. Then the

member for Kilbride' - nodding - is -
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MR,CHATRMAN: Order please. I do not think a point of order is

at issue here that I, as Chairman of the Committee, can rule upon
Whether the hon., minister is performing certain dutles or not.I do

not think the Chairmzn of the Committee has to rule on that so I

would say that thereis nothing that I can say to that.

MR .CUNDRIGAN: Mr. Chairman, I hope by now that the hon. member

from Burgeo-Bay d'Espoir is starting to get thé clear impression that

there is people around who really maybe do mot trust him all that

much, including the hon. minister. Maybe he is getting that impression.

MR, SIMMONS : He refused to get the information T me.

MR.LUNDRIGAN: Mr. Chairman, I did not give anyone any direction
“about mot giving information to the hon. member. I did not give anybody

any information, but I am really proud of my officials.
MR .SIMMONS: You said you would fire him if he gave it.
MR,.LUNDRIGAN: If my officials gave information about a tender

;:E;Ii“that had not been released by me they would have been in grave

difficulty. Mr. Chairman, a few questions. the Marystown Shipyard and
the two Board of Directors.I have ten minutes,I am going to give

some specific information in respomse to the variety of questioms.
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MR. LUNDRIGAN: John Rennie resigned recently
from the board,very unfortunately. He is living in
Scotland, He has not been able to, as I indicated in

my response to the hon. gentleman, travel back and

forth across the Atlantic, He still takes a deep interest
in the yard, he talks to the yard frequently and to our
department. That is a very regrettable fact. He is

not going to be given the fling; he has resigned,very
unfortunately. We regret that because Mr. John Rennie

was the inspiration and the soul of the Marystown

shipyard.
SOME HON. MEMBERS: Hear, hear!
MR. LUNDRIGAN: Mr. Chairman, Mr. Bill Crosbie,

who is a person that I have developed an admiration and
a love for as a Newfoundlander, suffered a severe illness
some months ago and he has kept up his activity until
very recently and he also has resigned. I should take
the opportunity to offer my appreciation to these gentlemen,
Bill Crosbie who was very active. He took a real pride
in, not only the shipyard, but in all the industries that
we ever asked him to have any dealings with, a gentleman
of renown.

Mr. Chairman, regarding the
Gander Development Corporation; the Gander Development
Corporation was funded a year ago. When it got off the
ground,or started to get off the ground, Mr. Jim Lewington,
who is perhaps the most knowledgeable person in our
Province in the area of transportation,got involved as
the president. He knows his way around the world in
the transportation field. Even though we funded the
corporation last year, the revised estimates show $100,000,
he has refused over a period of a year to take a nickle
for his salary. He is worth anywhere from $30,000 to
$40,000. He refused to take a cent. I believe he is

taking a dollar to make it official which is a bit
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MR. LUNDRIGAN: embarrassing for me to have
to admit it because he is certainly worth his weight in
gold. He spent, I would say, about three months of his
time in the last year on the road, travelling around the
world, for a man who is getting up in years, throughout
the U.S., throughout Eurcope, the airline capitols of

the world, knocking on doors, dozens of trips back and
forth to Ottawa. He has one big weakness and that is

he refuses pretty well to deal with the press. He is

an industrial man and has a reluctance to interact with
the press which has cost us what could be good publicity
for the Gander Development Corporation.

In the last year as a result
of his activities we have had a 30 per cent - and even
pecople of another political stripe will give Jim Lewington
credit for the fact there has been 30 per cent higher
landings at the Gander International Airport in the last

twelve months.

MR. NEARY: Thanks to George Baker.
SOME HON., MEMBERS: Hear, hear!
MR. LUNDRIGAN: Thanks to George Baker too,

ckayv. Thanks to George Baker, no problem. We have had
the East Germans landing there, we have had the Poles.

MR. NEARY: The Gander Develcopment Corporation
had absolutely nothing to do with it, a fact that the
minister - |

MR. LUNDRIGAN: The member should get that out
of his system. He has a bit of goodness. Unlike the

hon. the member for Burgeo - Bay d'Espoir (Mr. Simmons),
who tends to have a sort of malignancy about his
personality, the hon. member has some good in his attitude
and once in awhile if he can recognize there are other
people in the world with a bit of soul as well, like

Jim Lewington.

MR. SIMMONS: "Steve', there is hope for
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MR. SIMMONS: you, boy.

MR. LUNDRIGAN: Mr. Chairman, the Poles are
landing there,which is a new achievement. You know, I
was in Gander in 1961 when all the airlines started to
move out and every day, down at our old watering hole,
we would hear the boys coming in from up the street
saying another company is moving out. They are

starting to move back in again -

MR. NEARY: George Baker got them back
in again.
MR. LUNDRIGAN: - a lot with the Poles. The

Russians have started to land there of late, we have

had the Czechoslovakians starting to land again.
Arrangements have been completed recently for the Danes
through Copenhagen to have about sixty landings in Gander
starting June of this year. And if things go right in
1977, there could be another 30 per cent increase in

the landings there, a major achievement.

We have just written the
federal people, by the way, and this 1is the sort of thing
I should be talking about every day in Ministerial
Statements, but we do not flex our muscles enough, we
have just written the Federal Department of External
Affairs indicating total support for the move to have
the Russians turn around their crews here of right now
because we have control of the resource. It is no
longer a management problem. They could turn around
their crews here. If the federal people will allow
the Russians to turn around their crews in St. John's
and land for repairs it is going to be a marvellous
boost for the shipyard here in this city, the docks
here in this city. It will also mean a tremendous amount
of traffic through Gander.

One of the hang-ups now is

the security problems of having the usual staff and
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MR. LUNDRIGAN: people at Gander. But these

are the kinds of things that the Gander Development
Corporation have been doing.

Now the member for Naskaupi
(Mr. Goudie) raised a question to me and intended to
put it on the record about the Goose Bay Develcpment
Corporation,which has gotten off the ground. The
Goose Bay Development Corporation is the quickest .thing
that we have seen airborne in my department for qu‘.i.te

some time. I am very pleased with it.
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During the past number of months, Mr.
Chairman, the Minister of Inter-Governmental Affairs and his
counterpart, Mr. Marcel Lessard, signed a $9.8 million agreement for
the Goose Bay/Happy Valley/Western Labrador area, and these projects
got overlooked in the shuffle, Actually there 1s, Mr. Chairman, about
$1.3 million going in from the Provincial Government, $3.8 million
for the Wabush Industrial Park, $2.8 million for the Northwest River
Bridge, $2.2 million for the dormitory at Happy Valley, $500,000
for offal and sewerage facilities in the community, street work of
$500,000, there is a neighbourhood improvement program of $750,000,
a program evaluation requisition which 1s normal in all DREE programs
of $200,000, and $385,000 for the Goose Bay Development Corporation.
That corporation,under the presidency of Mr. Larry Fahey,has gotten
airborne; they have defined thelr program; they have hired a very
competent, ocutstanding individual as a development officer, an executive
director, and we think that they are really on their way. They have
worked with us now in getting off the ground with a study which is
going to look into the feasibility of a sawmill program for the area.
There have been several sawmill programs over the years in the Goose Bay/
Happy Valley or on the Coastal Labradeor area., As a matter of fact, I
can go back and speak with some personal knowledge of some sawmill
activity in Labrador which 1s one of our family pursuits.

In any event, Mr, Chairman, I indicate
to the member for Naskaupi (Mr. Goudie) right now that Project
Management and Design have been chosen to do the analysis. There were
two submissions, both. of them were very good. We have chosen this ome.
It 1s going to cost us a little in excess of $100,000. We could have
h;d it started a little bit earlier but we tried to get in under the
planning agreement of DREE. Unfortunately we were not successful

there, but we are going with 1t now as a total Provincial project.
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MR. LUNDRIGAN: I will just touch on the Buchans
Development Corporation. Do not write off the Buchans Development
Corporation as the member negatively did. I am a little disappointed

in the member, Mr. Chairman, who stands up and he sets up something

and then attacks it. If it can be shown - and let me just chastise
members a bit about development corporations - you do not just move

in and throw money at a development corporation. Frequently,

governments, in order to respond to insoluble probléms, will refer

to a committee, do a study, do an analysis or have it put under a
development corporation. If the development corporation concept

can be proven to me by any group of people within or out of Government
that the concept can add any kind of economic stability and future
economic stability to Buchans,then it will get total support from me.

If it cannot be -

. MR. FLIGHT: The Task Force report recommended it ten months ago ten months
MR. LUNDRIGAN: Mr. Chairman, there is a recommendation

in the Task Force report; I am quite aware of it. I am not rejecting

it. I am saying I am yet not in the position to be able to confirm

it or not confirm whether the concept will be adopted by Government.

Mr. Ed Ralph gets kicked around every day by the -

MR. NEARY: Are you golng to table a list of the

loans to the Development Corporation?

MR. LUNDRIGAN: You never gave me a chance yet. You

took all my time,

MR. NEARY: You can lay them on the table of the House,
MR. LUNDRIGAN: T will do it oa Ministerial statements with pride and dignity.

MR. SIMMONS: That will be a new one!

MR. LUNDRIGAN: Mr., Chairman, Mr, Ed Ralph has put
together an exciting concept about hardwood., It is the first time in

the Province that any businessman has put together the concept that

Mr. Ed Ralph has. It has been before the Development Corporation. There
has been an indication from us through the Development Corporation that

we are willing to put funds behind the project if it can be shown that
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MR. LUNDRIGAN: there is a clear market response.
MR. NEARY: What is the
MR. LUNDRIGAN: We are not yet aware of the full information

on that but there have been six or seven months work gome into it. It
is not going to interfere with the private operators. The hon. member
can rest assured on that point which is a big concern of his, and he
has made that point clear in his remarks here this evening.

Ralland Forest Products, Mr. Chairman,
would now have been bankrupt if it had not been for the fact that the
Government has put $200,000 worth of working capital behind the company
in the last five or six months, and are asking the House for $375,000
of preference shares. The member asked -

MR. NEARY: It 1s up abeout $1.5 million now.

MR. LUNDRIGAN: The member asks why it was done through
the Development Corporation because the - through the Government rather -
the Development Corporation did not have the mandate to do this.

Further, it has been around $900,000 that has gone into Ralland Forest
Products. A pnew company bought out Ralland Forest Products. It is
under new ownership. The debt that was put in by Newfoundland and
Labrador Development is still there. The former owner, Mr. Ralph

did not take it with him.
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MR, LUNDRIGAN: He took a very small amount of money when he got
out from the company and new owners took over.

MP..NEARY: He ;hould not have been allowed to take a cent, not
a cent, not a penney,.

R, LUNDRIGAN: And, Mr. €hairman, that is still there well intact,
well protected =

MR. NEARY He should not have been allowed to take anything.

MR. LUNDRIGAN: - and one of the conditions, Mr. Chairman, as I

finish off,-

MR, NEARY: Are yvou going to table the list now?
MR. LUNDRIGAN: - oneof the conditions of the company getting

the preference monies was that it did pay off cetrtain debts that
were owed to government,such as SSA taxes, monies that were put in
as working capital through Newfoundland Hardwoodsgjand some $40,00C
back monies to the Newfoundland and Labrador Development Corporation.,
MP, NEARY: How much did Ralnh take when he left?
MR. LUNDRIGAN: And I will give the member a list of all of the
companies that got money from the Development Corporation last year -
MR. NEARY: Put them on the table.
MR, LUNDRIGAN: - and, you know,if I had been half the minister I
should have been I would have stood up with about twentv-five press
releases in the last month and bragged about some of the progress we made.
MR. NEARY: I had to pry the information out of the minister
through Ottawa.
SOME EON. MEMBERS: - Hear, hear!
MR. CHAIRMAN: Order please!

On motion, Head XV, Industrial Development,
without amendments, carried,
MR, CHAIRMAN: Department of MMunicipal Affatrs and Housing -
Heading X1X,

The hon. Minister of Municipal Affairs and Housing.
MR. DINWN: Mr, Chairman, let me say first of all how proud I am

to be one of the members of govermment this year and how hapoy I am
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MR. DINN: that the Premier of the Province saw fit to ask me into
his Cabinet in September and how proud I am of the programmes that
have been put forthhby the previous Minister of Municipnal Affairs
and Housing since 1972 -
SOME HON., MEMBERS: Hear, hear!
MR, DINN: -and the ministers that preceeded him.

Now, Mr, Chairman, there has been much said
in previous speeches in this House as to what has gone on since 1972
in Municipal Affairs and Housing,and there has been somewhat of a
connotation put on this administration that some of the projects that
went ahead went ahead because they were in PC districts and nothing
happened to districts of the other side of the Fouse. So, Mr. Chairman,
I #ntend right now,because I do not have the programme in place for
this year as yetgbut I intend right now just to go through some of
the projects of past years just to indicate to hon. members opposite
where the money has been spent and they can judge for themselves,
and the people of this Province can judge,as to whether or not the
money was spent equitably and based on need, ZFor, Mr. Chairman,

we represent all of the people of Newfoundland.

SOME HON. MEMBERS: Hear, hear!
MR, DINN: Now, Mr. Chairman, just let us recap,if we will,

1975. In 1975 water and sewer projects a total of $26,334,000.

spent. PC districts, Mr, Chairman, $14,226,000. Liberal districts,

$12,800,000. _
MP, MORGAN: Yow you are hearing the charges!
SOME WM, VEMBEPS:  Tear, hear!
MR, DTN So, r. Chairman, that mav indicate just a little -
AN EO, MEVBET ™o savs sof?
ML DI Savs the minister -
P, YPRCAL: Are you calling him a liar?
SME Y0W, MIMBEPS: Nh, oh!
1™, DIV PC districts, $14,226,00C - Liberal districts,

$12,809,000. So, Mr. Chairman, that is 1975. Now there were lots of projects

cancelled, Mr. Chalrman, a point made abundantly clear by the hon.
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MR, DINN: - Now, Mr. Chairman, Municipal Capital Works
projects - let us jusE have a look at that. Government guaranteed loans,
year - 1975 number of municipalities - 89; water and sewer $26,334,000;

government guaranteed loans - financing for Municipal Capital Works
projects - $21,124,000; road reconstruction and paving - $4,540,0003

government guaranteed loans - $189,000,

Let us have a look at 1976 with respect to

water and sewer. The past year,where did all the dollars go? Obviously
they all went in P.C. or in Tory districts— that is the charge that has

been made, in Tory districts in 1976,

PV

SOME HON. MEMBERS: T Toh; oh!

MR. DINN: Well, let us have a look at the figures,

SOME HON. MEMBERS: Oh, oh!

MR, DINN: Let us have a look at the dollars.

MR, F. WHITE What did you say?

MR. DINN: Let us have a look at the dollars.

MR. F. WHITE: We cannot hear you.

MR. DINN: They cannot hear. Well, you will hear before

I am finished,

MR. MORGAN: When those guys go on radio!
MR. DINN: There is none as deaf as those who will not

hear, Mr. Chairman, none as deaf. 1976 - let us have a look at it -
Tory districts - $12,490,000, Mr. Chairman; Liberal districts $7 million.
There were some projects cancelled, there were some projects deferred,
but we spent the money and we spent it as equitably as possible.

SOME HON. MEMBERS: Oh, oh!

MR. PECKFORD: Which party is in power, by the way,

Liberal or P.C.?

MR. DINN: Now, Mr. Chairman |, T am a little bit reluctant
to give some of these figures in this hon. House tonight. I am a little
reluctant and I will tell you why - because it is possible, 1t is just

possible that hon. members on this side of the House are going to say,

"What in the hell are you spending this money in these districts for?
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MR. DINN: Why do you mot spend it in Tory districts?
You are being accused of it anyway.'
SOME HON. MEMBERS: Oh, oh!
MR, DINN: What are the number of seats in the House?
Anybody know the number of seats in the House? Can you count? Do you

know who won the election in 19757

MR. MORGAN: They do not know who won.

DR. FARRELL: They do not know who won the election.
SOME HON. MEMBERS: Oh, oh!

MR. DINN: They do not know who won the election yet;

they are still not aware.

SOME HON. MEMBERS: Oh, oh!

MR. DINN: Special grants. Do you want to have a look
at the special grants? Well, let us have a look at the special grants
for 1976. Where have all the special grants gone?

SOME HON. MEMBERS: Oh, oh! __

MR. DINN: 1976 .- all gone in the Tory districts is the

charge. Well, let us have a look at it., 1976, speclal grants to

municipalities - §259,512, Tory districtss $275,896, Liberal districts,
51.5 in the Liberalsaif you can do your little bit of -

" DR. FARRELL: They are not able to do any arithmetic, Jerry!
Go on, Jerry!

MR, DINN: 48.5 per cent in the Tory districts. Oh,

is this not terrible? Because you have Grand Falls, because you have

St. John's, because you have this, because you have that! Just sit and
listen for a little while and you might learn a little something.

MR. MORCAN-: People are laughing at you across the

Province for those charges.

MR. DINN: The whole Province, the whole Province is
laughing - laughing at you. There is absolutely no foundation, in fact.
The figures are there available for any hon. member to come down and have
a look at.

Now, Mr. Chairman, on a point of order.
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MR. DINN: The hon. member on the other side is

asking the other hon. member if I am on drugs.

MR, PECK¥ORD: Yes, he said it, I heard him.

MR. DINN: Yes.

SOME HON. MEMBERS: Oh, oh!

MR. DINN: Mr. Chairman, 'Is he on drugs or not?’'

and I will ask him to retract that, Mr., Chairman.
MR. STMMONS: I will clarify that, Mr.Chairman. I am so astounded, because
here we are, supposed to be hearing an explantion of how the money is
to be spent in the forthcoming year,and we are hearing a litany of
what is supposed to have gome on in the past, answering some pseudo
charge that I had never heard anybody on this side make yet, but he
keeps speaking of it. I was just looking for some rational
explanation whether, you know, the man was strung out, half asleep
or what. I mean, he is in a daze of some kind. Why does he not
get to the point and tell us how he is going to spend the money
that he is asking for? That is what the job is in committee right
now. And I would suggest he get quickly to it. ‘

On the other hand, Mr. Chairman, if I
have offended him in any way, I was just struggling for an explanation,
because he 1is normally a reasonable fellow and he is doing things

tonight that are very unreasonable and irrational.

MR, DINN The only trouble is -

MR. SIMMONS: So I will withdraw, Mr. Chairman, without -

MR. DINN ;You cannot take the truth. i

MR, SIMMONS: - qualification. I will withdraw.

MR. MORGAN: ¥r. Chairman -

MR. DINN He has withdrawn,

MR. SIMMONS: Mr. Chairman, the point of order is finished.
MR, MORGAN: I am making a point of order, Mr. Chairman,

and the point of order 1s that the homn. gentleman just said that the hon.

miniéter‘i;>fépi§iig to a statement which
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MR. MORGAN: was not made by the Opposition.
Mr. Chairman, the point is that phg_hon. minister is
defending the charges that were made against this
administration publicly on openline shows and the news
media throughout the Province in the last three days by
the spokesman for Municipal Affairs in the Opposition,
and he is replying to them by giving the facts.

SOME HON. MEMBERS: Oh, oh!

MR. SIMMONS: To the point of order, Mr.
Chairman. That may or may not be the case, of course,
and the minister will have his opportunity to reply to
whatever charges,real or imagined,that he is aware of.
But this, Mr. Chairman, I submit, is not the place to

do it. We are to hear from the minister - the whole
reason for this exercise is to hear how the government
proposes to spend the money they are asking for. And in
the last few minutes as we listened to the minister, in
sixteen minutes now, we have yvet to hear one word as to
how he proposes to spend the millions of dollars he has
asked for, not one single word.

MR. MORGAN: By replying to the allegations
and charges.

MR. SIMMONS: Mr. Chairman, he may want to
reply to them but it is out of order for him to do so at
this particular time.

MR. CHAIRMAN (J.Winsor): As I understand it there is no
point of order, it is just a difference of opinion between

two hon. gentlemen. I would ask the hon. minister to

continue.

MR. DINN: Thank you very much, Mr. Chairman.
SOME HON. MEMBERS: Hear, hear!

MR. DINN: That is three strikes in a row

is it?

SOME HON. MEMBERS Oh, oh!

- 8333



May 19, 1977, Tape 3046, Page 2 -- ab

MR. CHAIRMAN (J.Winsor): Order, please. Let the hon.
minister continue.

MR. DINN: Now, Mry. Chairman, let us go
down through 1976 with respect to subsidy payments, paid
on water and sewer systems throughout the Province. In
l97§ the total amount of dollars for P.C.districts
$3,530,599. Now these are subsidies in respect of which
this government pays on water and sewer systems. 1In

1976 for hon. member's, opposite, districts $3,939,794.
Now I am almost scared to bring this up tonight because,
obviously, hon. members on this side of the House are going
to say they are being cheated. Fifty two per cent, fifty-
52.7 per cent, Mr. Chairman has been spent in Liberal
districts -

DR. FARRELL: These are the ones that had
been neglected for twenty-three years.

MR. DINN: These are the neglected ones,
yes, the neglected districts in this Province. Forty-
seven point three per cent in P.C. districts. These are
facts, these are dollars. Any hon. member opposite can
come down to my office and get these facts.

DR. FARRELL: They were neglected for twenty-
three years.

MR. DINN: And just in case the hon. the

member for LaPoile (Mr. Neary), may feel left out, I will

give him -
MR. NEARY: I 'did not make any charges.
MR. DINN: No, I know, but I would like to

give you, I would like to inform the Committee -

MR. NEARY: The minister is getting off on the
Wrong foot with his estimates. The hon. gentleman is

only inviting disaster.

DR. FARRELL: Never mind.

MR. DINN: Mr. Chairman, when I listen

to advice from the hon. larynx from LaPoile, that is when
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MR. DINN: I will get out of here.
SOME HON. -MEMBERS: Hear, hear!
MR. NEARY: Do not start name calling or

getting personal bkecause the hon. gentleman may pay
dearly for that kind of remark.
MR. DINN: Mr. Chairman, may I have
silence? I know they do not like the truth over there.
MR. CHAIRMAN (J.Winsor): Order, please!

The hon. minister has asked for
silence. He has a right to silence.
MR. DINN: Mr. Chairman, the hon. the
member for LaPoile's - let us have a look at that from
1972 to 1976. Revenue grants $687,QOO; special grants
$200,325; short-term loans $21,000; long-term loans

$995,000:. Thousands and thousands of dollars. Burnt

Islands -

MR. NEARY: What is it in Burnt Islands?

MR. DINN: In Burnt Islands $86,133.

MR, NEARY: For what?

MR. DINN: From the Water Services Division

to connect seventy-six homes to the industrial water

system.

MR. NEARY: In Burnt Islands?

MR. DINN: In Burnt Islands.

MR. NEARY: You got to be kidding!:

MR. DINN: I am not kidding. ©No, I do not

kid. I never kid, Mr. Chairman, in this House.
MR. NEARY: There is not a home hooked

on to the industrial water supply in Burnt Islands.

MR. DINN: Unincorporated areas.
MR. SIMMONS: (Inaudible) .
MR. DINN: Mr. Chairman, I will allow the

hon. the member for Burgeo - Bay d'Espoir (Mr. Simmons)
when I am finished, to ask any guestions that his little

0ld heart desires.
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DR, FARRELL: Or his little mind.
MR. DINN: Unincorporated areas, LaPoile
$41,835 from the Water Services Division to supply
water -
DR. FARRELL: ‘ Hooked up illegally.
~ to thirty-five families.
These were left there on the
industrial water supply. Ottawa paid $2.5 million for
that.
MR. DINN: Mr. Chairman, just let us have
a look at what is coming up for the hon. member.
MR. NEARY: Ah, Rose Blanche.
Two million -

-

Ottawa, $2._8 mi]ifOn.
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MR. DINN: - eight hundred. thirty-five thousand dollars.

MR. NEARY Thanks to Ottawa.

MR. DINN: Ottawa.

MR. STMMONS: Up along.

MR. DINN: Fifty per cent from Ottawa, $1,400,000 from here,

Mr. Chairman, from the biased, from the low, the biased administration.
We could have said no.

MR. NEARY: What are you getting all worked up about?

MR. DINN: I am not getting worked up. I am not, Mr. Chairman,

I am not sven started. I am not even started, Mr. Chairman. I want

to say, Mr. Chairman, that I am absolutely and totally proud of the
little group of people that I have down in Municipal Affairs and
Housing, that is looking after 304 municipalities in this province

and doing a fantastic job.

HON. MEMBERS Hear, hear!

MR. DINN: The water services -

MR. SIMMONS: They make the minister look awfully good.

MR. DINN: Yes, Mr. Chairman, making the minister look awfully

good, awfully good! Proud of them, Mr. Chairman. Totally proud of

that little group of individuals on the bottom floor that are working

their guts out for this Province. Productivity fantastic!

SOME HON, MEMBERS: Oh, oh!
MR. SIMMONS: . Without leadership.
MR. DINN: That is a matter of opinion, Mr. Chairman. That is

a matter of opinion. Pure conjecture. Pure conjecture. The
hon. member for Burgeo-Bay d'Espoir is getting information that is -
MR. MORGAN: Everybody is incompetent in his view. Everybody in

the House is incompetent in his view.

MR. STMMONS: No, not everybody, not everybody.
MR, DINN: The hon. Minister of Rural and Industrial

Development, Mr. Chairman, put him in his rightful place many, many

times and he will probably do it many times after tonight.
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MR. SIMMONS: Can you believe it? He has got to be strung out.
MR. DINN: Now, Mr. Chairman, hon. members opposite, hon.

members opposite, Mr: Chairman, may not be getting the total
Dicture because we have not been giving it to them in baby talk.
But, Mr. Chairman, if you look at it, just a little bit close

this year the increases in Rural Development, the increases in
Industrial Development, the increases, Mr. Chaimman, in Forestry,
the increases in the Fisheries budget this year and, Mr. Chairman,
with Newfoundland and Labrador Housing this year, Mr. Chairman, I
am absolutely proud to stand here in this Legislature and say that
we have a new programme this year called Rural and Remote Housing.
We are calling it programme No. 2. and, Mr. Chairman, it will
provide housing for the lower income people in our rural éommunities
because we cannot send them back to the boats if we do not provide

the amenities of life.

HON. MEMBERS: Hear, hear!
MR. DINN: So, Mr. Chairman, this year in communities of

populations under 2,500, all the Tory districts, we have populations

under 2,500 this year we are starting a new programme.

MR. SIMMONS: Ottawa.

MR. DINN: Like not St. John's, -

MR. FLIGHT: Central Mortgage.

MR. DINN: — who have ten, not Grand Falls, where we have a

member, not Cormer Brook, Mr. Chairman, the new programme is not for
all of these. They are Liberal districts - are they not? Any
Liberals in Grand Falls?

MR. FLIGHT: What about subsidized houses -

MR. DINN Any in St. John's? Are there any Liberal districts

in St. John's?

SOME HON. MEMBERS: Oh, oh!

MR. DINN: Now, Mr. Chairman, this year -

MR. STRACHAN: What about Coastal Labrador?

MR. DINN: And the Coast of Labrador. We are going to look

after the Coast of Labrador this year. You can look at just about
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Mr. Dinn:

every programme there and relate it to Labrador. We are not
forgetting Labrador. Just go down through the estimates and you
see the odd $500,000 for Goose Bay, and you see the RRAP areas

that have been announced for Southern Labrador. You see the
water and sewer going in. You see it going in incinerators for

the coast of Labrador, Mr. Chairman, coming this vear. All of the
little communities, the Tory districts, all the little communities
under 2,500. Oh, they cannot take it, Mr. Chairman, look they

are down a little bit in the mouth. They are down & little bit

in the mouth, Mr. Chairman. They cannot really take this. Right?
2,500 people, all these communities Mr., Chairman will be able to
avail themselves this year of the new housing programme.

MR. FLIGHT: Central Mortgage and Housing.

MR. DINN: The new housing programme, Mr. Chairman. Just for
the benefit of the hon. member for Windsor-Buchans, who is not

in his seat, and should be in his seat if he wants to speak. He
should be in his seat if he wants to ask questions, and I will
yield to the hon. member. But just for his benefit, Mr. Chairman,
I will expiain what this programme is all about, because he may not
know. I sent him a little brochure that explained it to him, and

a few other things. Mr, Vivian, Mr, Chairman, is the Chairman

of the Housing Corporation who reports directly to me, -
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MR. DINN: and he is doing an excellent job also, and also the

members of the Newfoundland and Labrador Housing Corporation.

'J-

MR, CHATRMAN: I have to report the hon. minister's time is up.

MR. DINM: Ch, I was just getting in stride, Mr. Chairman.

MR. CHATRMAN: The hon. member for Lewisporta.

MR, FLIGHT: Give it to him! Give 1t to him!

MR, SIMMONS: That is shocking, 'Jerzy', boy. Shameful! ShameZul!
MR. WHITE: Mr. Chairman, I must cougratulate the Hinister

on his fine presentation.

SOME HON, MEMBERS: Hear, hear!

MR. WHITE: It is exactly what we expected. V¥ow I notice the
minister was true to form and, Mr. Chairman, we really though here

that the minister,being a2 new minister in the Department of Municipal

Affairs and Housing,would stand up tomight and tell us exactly what
the great new avproaches were going to be with respect to munteipal
government and thes continuing development of municipal councils
throughout this Province. We fully expected that by now the minister
would-have had some new directions developed and some new philosophies

developed, some new goals and so on,but we have heard nothing

k=14

Mr, Chairman, except a litany of defences from the hon. minister.

TUMR MORGANT " Get on with it now,

MR, WHITZ: Mr. Chalrman, can I have silence over there please?
MR, CEAIRMZN: Order nlease! The hon. member has requestad silance,
MR, WHITE: So, Mr. Chairman, as I was saying,wsz fully expected an

outlinre of the new directions that the Department of Municipal Affairs
and Heuwsing was = going to take under this young new ministsr, Obviously
the department 1Is continuing on in its old ways. We heard nothing,

Mr. Chairman, not one word about the Whalen Report, about the Whalen

study that was presented to government, ¥r. Chairman,back in September,

P

1974, nearly three years ago. Not one single word did we hear from
the Minister of Municipal Affairs and Housing with respect to that.
The Urbtan Region Study, ‘r. Chairman, that there has been so much said

about in recent weeks, not one word said about that tonight, The

Patterson Report, Mr., Chairman, that has been in the governmeat's hands
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MR. WHITE: for many, many months and not one word said about
that,

Mr. Chairman, we want to hear some answers
from the Minister of Municipal Affairs and Housing. We just do not
want defences and facts, you know,the figures that he outlined trving
to defend some of the charges that were made in this House. We want
to know what sort.of direction the Department of Municipal Affairs
and Housing is going to take under this present minister. I mean, is
the Whelan Royal Commission Report considered in the Department of
Municipal Affairs and Housing to be a2 total and complete waste of
timeqas has been suggested? Is it generally considered to be a
waste of money and a waste of effortyor are we going to see something
come out of that report and something come out of that study? Does
the government have any direction with respect to the Urban Region
Studfz:ggéz City of St. John's and the many communities that surround
St. John's ? Is :‘there any thought being given to the situation
confronting Grand Falls and Windsor in that area where you have a
town on the one hand that is one of the most progressive in the
Province and on the other hand you have a town adjacent to Grand Falls,
Windsorythat is far behind the times in terms of municipal services?

Mr, Chairman, we also want to know about the
way that water and sewer nrojects are allotted by the Provincial
Government. We are not interested, Mr. Chairman, in whether they
are allotted on the basis of Tory districts or Liberal districts.
What our concern is, Mr. Chairman, is that they are allotted on the

basis of need in this Province.

SOME HON., MEMBERS: Hear, hear!
MR. WHITE: You know,we hope that this government, the members of

this government use more criteria when they are deciding the various

water and sewer projects. We hope thev use more of a criteria than,
"Oh;mwe better give the Liberals a few and give ourselves a few?as they

did in 1976 with double the amount of money going into Tory districts

and about four or five times as many projects, Mr. Chairman, as was
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MR. WHITE: illustrated by me in this House sometime ago. We also
want to know, Mr, Chair‘ma.n,l about the specilal grants that are given
out by the Departme££ of Municipal Affairs. We would like to see a
list of all the special grants that have been given out for the last
few years. We would also like to know, Mr. Chairman, whether or not
this antiquated system of giving out monmey to municipal councils is
going to be changed in any way and developed into some kind of proper
policy.

Mr. Chairman, these gpecial grants have been
in effect in this Province since 1942 when it was started as an emergency
fund for small councils. It has been in effect ever siﬁce that date,

L ——

1942,with very little change except = s

. e e e L '
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MR, WHITE: the change that was brought in,I am not sure

if it was by the former Minister of Municipal Affairs in the
sense that they developned a finance coﬁmittee within the
Department of Municipal Affairs and Housing . 2ut the system

of special grants, according to municipal authorities, and

I cite one particular authority that was carried out by

by John Crostie, Mr. Chairman, when he was Minister

of Municipal Affairs and Housipg, undertook a study and he

said at the time that the special grant system has been in
effect in Newfoundland since 1942 with very little change

except the change that was brought-about I think by the

hon. member for Green Bay (r. Peékfofd) but I am not sure,
where a finance committee now decides the basis on which sopeclal
grants are given out., But I am not even so sure -

MR, SIMMONS: He brought it in.

MR, WHITE: He brought it in,I think, yes. But I am not even
so sure that that is the way it should be done because the
minister can overrule that or he can attend the meetings or he
can have influence on his officials so really, Mr. Chairman,
that svstem is open to all kinds of abuse, the system of special
grants in this Province,

Now I have not got the answer for the way
it should be done. T do not have the expertise to talk about that,
Mr. Chairman, but the Department of Municioal Affairs and Housing
does, and I would say to the Minister of Municipal Affairs and Housing
that he should start developing some new approach, some new kind
of special programme, some policy with respect to the dissemination
of special grants in this Province. It is no secret that
special grants go uv considerably around election time,

The same goes for water and sewer projects,
Mr. Chairman. Last year in this House we tried te get from the
then Minister of Municipal Affairs and Housing a list of water

and sewer projects that were going to be going ahead this past vyear.
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MR. WHITE: It never came out. It came out sometime arcund the
end of June, after the House of Assembly closed. This year we
were told that a new-CaDital Works Committee, again established
by the former minister, at least thought up or brought into

play by the former minister,was going to be set up so that

the water and sewer projects could be decided earlier than was

decided in years gone by so that tenders could be called earlier

and so the projects could be started earlier. Here we are,

Mr. Chairman, nearly the end of May, __in‘@iidqnotknowi‘fthe _
Capital Works Committee has done their job or not, If they have
then the minister and his colleagues certainly have not done their
job. Again I wonder about the system or the Capital Works Committee
so-called; sure,they can do some work but again, Mr. Chairman,
the decision will be made by Cabinet and I just wonder,and I would
like for the minister to talk about this a bit, exactly what the
Capital Works Committee does, how it functions and what power
it has to recommend the going ahead of certain water and sewer
facilities.

Mr. Chairman, there are a few more things
that we want to know about. For instanceywe want to know why
under one of the branches of the minister's department, namely
the Water Services Division that I consider to be one of
the better branches of that particular department, why it is
nossible to install a water system, underwater services in
unincorporated areas, in areas that do not have councils, for about
one tenth the cost of installing a project in an incorporated
area.

Mr, Chairman, in some of the communities
in my district it has cost almost $3 million to install water
and sewer facilities, almost $3 million in one particular place. It
is estimated to cost $1 million in another nlace and $1 million in
another place, where theyvy have councils. In some smaller areas,

not necessarily smaller either, Mr, Chairman, a bit smaller, they
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Mr. White.

installed in some of the areas that have municipal councils

for $1 million. And‘i just do not understand why all this money
is belng spent to provide water facilities 1n areas that have
municipal councils when for one-tenth of the cost they are
installing water projects in areas that do not have councils.
And, Mr. Chairman, as the Minister of Mines and Energy at

present knows, because he was the minister who gave out the money
or approved the money for the project that went zhead in

Loon Bay, and that Loon Bay project is finished now - I do not
know what it cost, about $35,000 or $40,000, Mr., Chairman. It is
a perfect project. The same is evident at Port Albert in my
district, another project that cost $30,000 or $40,000 and yet
communities af approximately the same size, only a few more
families, where they have municipal councils, it is estimated
that the projects will cost in the vicinity of $1 million, and
that 1is far water, Mr. Chairman, and some partial sewer.

I just wonder sometimes, and I would like for the
minister to answer this - and I do not want to get into a battle
and a fight and a row with the minister. I do not know why he
came on like he did when he stood up here, because I thought
we were going to have a fairly semsible and good debate on
Municipal Affairs in this Province since we did not have one last
year, and we did not get to the estimates of Municipal Affairs
and Housing last year. - we want to know why the Water Services
Division in some respects cannot be designed to include areas
that have incorporated councils? Why must it cost so much
to put a water project imn an area that has a council when it costs
so much different to put water in an area that does not have a council,
about one-tenth the cost?

AN HON. MEMBER: Consulting engineers,
MR. WHITE: Yes, of course, it is consulting engineers, and

I am coming to that, Mr. Chairman. I feel that the system of consulting
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Mr. White.

engineers that has been used in this Province is nothing short

of a rip-off to the taxpayers of Newfoundland. We hire

consulting engineers to design projects. We hire them to

represent us, the people, to keep an eyve and to watch over

éontractors who are installing those particular services,and

then we pay them ten per cent of the cost,or whatever percentage of

the cost,so that if the cost escalates then we can pay them a little

more than they had bargained for in the first place. So the

system of consulting engineers 1is something we would like to

hear more about, I know that the department under the former

minister, at least, started a programme of hiring engineers in the

department ,which we thought was a pretty good move to try and eliminate

some of the waste. that comes about as a result of people who are

supposedly the watchdog for the government but yet at the same

time with a vested interest, Mr. Chairman, in what they are doing.
Mr. Chairman, I do not have a lot of time to go

into all the notes I have made with respect to Municipal Affairs

and Housing, but we also want to know if the department is going

to assist at all some of the many towns and communities that have
local employees with very little training, who are crying out for
training. It was a recommendation of the Municipalities Federation,
Mr. Chairman. It was a recommendation of the St. John's Board

of Trade who presented the statement of policy to government just

a short while ago in April. And we would like to knmow, Mr. Chairman,
if any assistance at all is going to be provided to some of those
town clerks and town managers who have very little training and

are crying out for some kind of direction in the managing of their
local government. We also want to know, Mr. Chairman, if the
department is going to assist at all in trying to promote pension
plans for some municipal employees. I tell you, Mr. Chairman, that
recently a gentleman retired from a municipal government with
twenty-seven years service and they had a dinner for him and gave him

a lawn chair, and that is the only thing the poor guy got out of it

- 8553



May 19, 1977 Tape no. 3050 Page 3 - mw

_Mr, White,

after twenty-seven years slaving for a municipal council in this
Province, no pension plan whatsoever, and all he got was a lawn
chair. We want to know, Mr. Chairman, as well, what the present
policy is with respect -~ if there is a policy - with respect to the

incorporation of new towns a}d-commity‘__ L B
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MR. WHITE: councils around this Province wers told that the
policy is sort of wvacillating from one extreme to the other, one
day there is a freeze and the next day there is going to be more
incorporations — we do not know. There are areas in my own district
and areas throughout the Province that are crving out for incorporation
and they would like to know if they can be incorporatedyyet we cannot
seem to get a definite policy on whether there is going to be further
incorporations or none at all or some.
I notice that in the budget I think there is $10,000 cut out
for th; incorporation of new towns and communities in this Province.
T think that is what was there and if that is it, Mr. Chairman,
then there is not going to be very many new towns incorporated
during the next vear or so. We also want to know in the area of
housing, Mr. Chairman, about the $600 new ownership grant,which
was a good thing, a lot of people benefited from itjyand now it has
been discontinued by the government. We wonder if there is going to
be any kind of programme to go ahead with that kind of step because
in our view it was a good one.
And I am sure the member for XKilbride (Mr.Wells)Mr. Chairman, will be interested
in knowing whether the minister plans to bring in legislation with
respect to the house for a house expropriation that was brought up
in this particular debate on a number of occasions. I got a clipping
here from the Dailv News in 1973 that the member for St. John's South
at that time but now Kilbride says that he is disappointed that two
sessions of the legislature have passed without implementation of
Premier Moore's stated policy of house for a house expropriation. So
we wonder, Mr. Chairman, whether or not that is going to be brought in
-during this present session house for a house expropriation. It all
started a féw vears ago up on the Shea lleights area when people ware

losing their homes and so on and not getting a value in return.

Mr., Chairman, there is another matter that I would like to bring up

and that is with respect to fire fichting equipment.
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MR. WHITE: I do not know if the minister has given any thought to this
at all, but at ‘the moment the only people in this Province, the only
towns, the only communities that can get fire fighting equipment or

any help from the government with respect to fire fighting equipment
are those thatyagain,have community councils or town councils,on a
fifty-fifty basis. There are lots of town and cormunities that have

no nmunicipal counecils, They cannot avail of this programme, they

cannot get fire fighting equipment,and we would like to know if any
kind of programme is going to be céming up with respect to that.

So, Mr. Chairman, instead of the minister getting on with a litany

of defences with respect to how projects were given out and where
money was spent and how it was spent and so on we would like to

have some answers to the many questions that are confronting

municipals councils in this Province. We would like to have some
answers with respect to what the government intends to do about the
Whelan Commission Report,if anything.We would like for the minister

to tell us the honest truth about that, whether or not,as I have

heard it suggested,that the Whelan Royal Commission Report is generally
considered to be a waste of time by many people in ﬁggiéiggl;éfféiféilA_
and municipal government in this Province, generally considered to be

a complete waste of time.

And, Mr. Chairman, ome other point I make because I know my time is
running out. We would also like to know about the proposed new grant
structure that was talked about in the budget, whether or not this
government are going to force the property tax on every small town and
community in this Province and how they propose to change the present
revenue structure of municipal councils in MNewfoundland to enable
councils to at least be able to provide a few more things in their particular
areas.

I am sure, Mr. Chairman, I will be having a few more things to
say and some of my colleagues will be speaking on other matters as
the debate continues.

MR. CANNING: Mr. Chairman.
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Mr. Cannipg.

and I can assure you that I can look at five gentlemen now who

are not feeble-minded. We do not want to Se velled at.

We do not insult across the House. We do not interrupt,

We got them over there who interrupt,- terribly, terribly.
Sometimes I tell them, For Heaven's sake, stop interrupting.

But there are some of us here who do not deserve that. A fellow
gets up in a department a few months, the mess that he had to take
over, and he starts yelling across here, and then puts up this
foolish argument, give him his figures, so much more spent in the

Liberal districts. First of all he did not say, Well, now there

are ten of the members in St. John's.

MR. WHITE: Eleven.
MR. CANNING: St. John's got eleven. There are eleven members

in St. John's. And the outports have given them their water and
sewer a hundred years ago, most of their -
MR. NEARY And the their fire departments and their police departments.
MR. CANNING I mean,you know, if the taxpayer - if the money
we are getting is Efg@gééfé'fﬁdﬁéy, the new dollars coming into
the Province, if that is what is doing it, if that is what is
turning in tax,”” there is none produced in here. They are just
living off the producers of the Province.
Now, Mr. Chairman, I think it is an awful way for
the young minister to start off. I am sorry. I feel sorry for him.that
he should start off like that with his yells and his roars. We
have got a couple of fellows in this House now who are doing the
sSame thing, And I can assure you that they will not be here
another election, because it is not the proper way to carry omn.
The people know about it. Mr. Chairman, I have got some great
respect for some ministers over there and men over there, the
greatest respect. I would not yell at them if the government
changed tomorrow and I became the Minister of Municipal Affairs,
I would nét yell across at the member for Kilbride (Mr. Wells).

Because the other night I made several attempts to get on my feet
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to explain, well,at least,the resettlement of Placentia Bay,

and the hon. Chairman caught the hon. gentleman's eye before

he caught mine, and he got up and everything he said about
resettlement was right on the dot. It was true. Because

he had mixzed around among i1t, he reads, he was out around,

and he knows what 1s golng on, not people who have never been

on Merasheen Island or never been on Tacks Beach and do not

know what happened out there. He knew it. He had it in a nutshell.
He told this House, and it is the first time I have heard it.
Probably others told it when I was absent. It is the first time

I have ever heard in ten minutes telling you why the centralizatiom.

But, Mr. Chairman, to start off like that!

I am going to give that hon. gentleman a story. I do not know

how much he knows about it., But I am going to give him a story

of water and sewer in places where there is no water in the district
of Burin - Placentia West. Mr, Chairman, the Department of
Municipal Affairs in the last five years have left that district
80 disillusiomed, so disgusted, that the councils - when I went back
after I got in,- I visited the councils, I met with them, I asked to
meet with them, I went in with them, I never met such a crowd

of disillusioned, disappointed, disgusted in some cases, group in my life.
Ten councils that I personally had encouraged to be formed and

were formed, and I had helped them along, co-operated with the
ministers of the day, and they are making great progress. But,

Mr. Chalrman, in the municipal fields, part of the settlements in
Burin - Placentia West, they have almost stood still,with ome
exception which is a good story. Mr., Chairman, I know the district.
I know what went on for the last twenty-seven years out there, even
the three years I was out. I used to go back and see my friends

of twenty-three years, and I knew what went on so I know that every
word I am going to tell in this House tonight is the truth, and I challenge
anybody to ask me outside the House or debate it or prove it, and I will

prove it.
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Mr. Canning.

Mr. Chairman, the first élace is thé settlement of
»‘gp_x,y_c“,i;;_g_ﬁ,which I have mentioned here before, and I am sure
that the hon., member for Grand Bank (Mr. Hickman) would agree
with me, I know he will, it 1is one of the most independent,
finest séttlements in all Newfoundland, hard workers. I do not
know if they have ever received relief even in the 1930's
there, never. It is one of the relief-free places in this
Province, the very best of people you could find. They have
been asking for the last two years, May we form a community
council? But up until this present moment, it is, no. They

have not been
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MR, CANNING: allowed. W¥ow I do not know if the hon., minister -
I do not want to be hard on him, he is there less than a year,

he does not know what is going on there yet but he is trying

to find outy if he wants to find out about mv district he

will come out, and T think if I asked him he would come out,

But anyway, that is number one.

Next you come to Loons Cove, and everything
that I said about Epworth I can say about Loons Cove. We have not
got enough unemployment up there to get a LIP grant. We could
not get one. Last year I tried to get one and I was up against

a wall. You know why? One unemployed man in Loons Cove, so

we did not qualify. Of course they say to me, "Look,if we were

on the dole-here, if we were lazy," they say, "we would get a LIP

grant." ﬁWéiif;,I say, "yes, that is true. But you are mot
lazy, you are not on the dole, T am proud of you and we will
see what we can do in other areas.”
MR. HICRMAN: Does the hon. gentleman think Loons Cove should
go in with the town of Burin?
MR. CANNING: I will let Loons Cove decide that. I believe
in areas coming together, yes.

Loons Cove, these people I just mentioned,
indevendent people, everybody working, all producing - they are
not civil servants, they are not working in stores on Water Street,
they are producers, they are working in fish plants or they
are on the Grand Bamk or they are on the fishing grounds off
Burin. Mr. Speaker, they were pramised that there was $1 million
eoming by that government in 1975, a few months before the elections.
They said, '"Yes, sure we are going to spend $1 million. What
is more this year, 1975, we are going to spend $200,000." What they
were looking for was to get the first phase, to get into a polluted
area which I will come to in a moment. They have not gotten
a dollar since. They got no decision since,I do mot think. I do

not know what the minister will be able to do this year. He has
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MR, CANNING sympathy because he has not got the
money. We have run up against it.

But anyway I hope he does get on

and clears up the pollution. -  They ha ution there.
There is a brock running down there. There are sewer pipes
out into the brook, running down the river. Where do you think
it is running? Into the children's playgrounds, into the
_youngster's playgrounds, that is where it is soak
Now, Mr. Speaker, Burin is next

and I am going to make that brief because I have spoken of

1t here before. There was a great water and sewer system

put into Burin, in the extension of Burin, a marvellous one, one

that I referred to here as a éadillac one, put in in 1974-75,
coming up for the electioms. Mr. Speaker, there were five
different companies went in there, five companies got in the
year before the electiomns, finished up election year, five
of them. Some of them never did water and sewer beforegand
then of course they had the consultants, these fellows that
I said here can wiggle figures around and make a $500,000
project §1.5 million anytime and justify it,
But, Mr., Speaker, they completed it.
There is nothing wrong with it, It is a good system. There
is one place called the Green Hills, the ‘new area, there was
no need of them going in there. There are egough miles between
Burin and Salt Pond and on up the road towards Winterland to
put 20,000 people without ever going up to Green Hills, Up there
there are lots now, but far too expensive for anybody to buy. There
is nobody living there. One lot taken. The others now cannot
go in there, it is too expensive.
Mr. Speaker, it is over $3 million. I do not
know how much DREE, there is a lot of DREE in it, it was in the
hon. Minister of Foreign Affairs in his district, and a lot

of money went in there.

" 8562



May 19, 1977 Tape No. 3053 M = 3

MR, CANNING: Mr. Speaker, there was an overexpenditure,

they call it, an overrun of $200,000. Now first of all it

it will take me more than twenty minutes but I williipstice

to the Department of Municipal Affairs, because number one

I will say,that the top men whom I have dealt with down there
wﬁile I was there were the finest civil servants we have

in Newfoundland, the best. The deputy minister he has got

is one of the best. You can go on down the line. I have

not been in there latel&. I have not seen the assistant deputy
minister. But I am afraid there was a few left down the line
that could make excellent assistant deputy ministers or deputy
ministers or ministers. They are there thirty or forty years.
They know Newfoundland inside out. They know their work and
they do it and do it well. But I heard there was a political
appointment, some fellow who had_Beén'ih the field for two

or three elections was taken in, put in above those other fellows
who spent their 1ifetimeé there, dedicated men, and I hope he

is a>go§§7ﬁ£ﬁ;~LI;Eo not know him or I have not even met him. But I
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MR. CANNTING: —_ probably will T hope he is. Anyway, Mr. Chairman,
I will touch on Marystown againsand I have not missed either settlement
yet except the small ones, one or two small ones.

MR. HICKMAN: Port au Bras.

MR. CANNING: Port au Bras .They have not reached the water and

sewer stage there yet.I guess they will be after me for it. Well

that is Burin. That is in Burin but they have not got the water

and sewer vyet.

AN  HON MEMBER: That is a major problem.

MR. CANNING: It is a big problem there,yes. I kind of got tricked
on that because,with all due respect to Burin,my first official
invitation to aEfeﬁdﬁénything was at Burin one night. They had a

meeting there and I was given the impression during the meeting that

the water and sewer had been completed in Burin, There were some plaques

handed out and I was delighted for I did not know. But then I found
out there was a place called Kirby's Cove and Collins Cove who were
in Burin council since it came into existence, had no water and sewer,
they were bringing it in there in the backs:-of their trucks,and they
are bringing it yet,but I really think that the minister is going to
look after that this year. I hope he is he as been told about it, he
is familiar with it and I believe he will try to remedy it.

But anyway the thing about Burin is this: Five contractors went in
iiﬁére;itikég election year, $200,090 over-expenditure that the 3000
people of Burin got to meet,unless they do like I have advised them
to do.and T have told the council and I tell the people do not accept
it. Contractors over expenditure, overrun for $200,000 after they
had spent about $3 million.

MR. HICKMAN: I am not concerned about the overruns but the contracts
were let not in an election year-in 1972. I was the member then -
MR. CANNING: Well it was finished up in the vear of the election.

MR. HICRMAN: Probably so but it was right after -

- 8564



May 19,1977 Tape 3054 (Night) AH-2

MR. CANNING: It was not very much done 1972 or 1973, the work was
done in 1974 and 1975. That is when he went in there in 1975.
MR. HICKMAN: No, no.
MR. CANNING: Five contractors in one area, waste, squander and what
not and not looked after. And more than that,this is what the hon.
minister had to take when he went in there-he had to take that project and
he could not give me the cost of it or his department could notiéi:ﬁe _
could not give it until a few months ago;, they could not tell it.
It was suppose to be $80,000 overrun one year, the second year was
$100,000,about three or fours months ago I was told it was $200,00
but it was not made up. I do not know how they got away with it
and I heard some more stories about invoices that were signed and
came in that went on down to the department somewhere and some
civil servants signed them and got on in and paid for. If that is
true,I do not know,but it does look a bit fishy.
Mr. Chairman, in Marystown I have informed the minister in the
last few days - he knows of it awhile ago - I have had in the
environment people ever since I got in, right away I think one of

the first things I did, waterand sewer flowing out on the ground

\v
-~

in the town from one end to the other of Marystown proper part
of it is just polluted. I do not know if it is the fault of the
council not making a proper approach, if thev have not got the
money or if it is the department,but all I know is it has to be
corrected if it is not we are going to have an outbreak of desease.
So T did not like the minister screaming across here, 1 did not
mind when he looked down that wav but when he looked up this way
screaming I did not like it a bit. Now, Mr. Chairman, I come into
another area.Down in Rushoon, this is another settlement.of mine
with about six or seven hundred people there,about two years before
I was defeated I got what I have argued ever since was a grant of
$50,000. Thé purpose of the grant was to come down the side of a

river with a sewer line where people had moved in. The grant was put
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MR, CANNING: in the bank at Marystown - the Bank of Montreal, the

grant I call it but they argue it was not,it was meant to be a loan.
There through the fault.of the council, the council was not too
active — I got after them to get going with this sewer and they just
kept putting it off - 1t was there until the Tories came into power;
they got it, tkey stuck another $20,000 or $30,900 on it and of course
it is charged up to the people,they are paying for it., Now they are
paying for the grant that I say that I got because as people moved in
from the bay and went there we got under the moving grant. Now that
is probably debatable, fggrhgﬁé-it_ééﬁ’ﬁé argued, perhaps I can be
proved wrong but that is the assumption I had and that is what I understcod
Now, Mr. Chairman, again there is PQI}Egibﬁ thgrnghey went and
they put a water line in,,I:::::E_ggééé;_é:}¥$gﬁfici}ntibﬁe,bﬁt there is
7p9}1ﬁfi5§:;phere, it is terrible_l;gifhsewer lines out through the
bréok,which the $50,000 ﬁéﬁ,ﬁéé@ﬁfﬁdq@g at that time and could have dome
it, it was sufficient thembut now it will probably have to be $200,000.

And it was not done and now - the salmon river, I do not know if it

is registered at the moment but it always was - I caught

salmon on that river-and there is polution flowing out through, "
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Mr. Canning

down along by the school, the youngsters playing in the river,

I suppose, and out in the mouth of the harbour. Then, Mr. Chattman,
in Parkers Cove again there is the same thing. On the eve of the
election in both places - they were at it when I was campaigning,
finishing it off, and there is another pollution, another $70,000

or $80,000 or $90,000,something like that. Just out to get

the votes, and left behind them pollution. Mr. Chairman, I guess

my time is about running aut. I have not looked at the time, but

I imagine I am almost twenty minutes. Anyway those are the highlights
of it. Mr, Chairman, there are other things T could tell, All

I know is that the towns in Burin - Placentia West stopped progressing
in 1972, the day I walked out, the day the Liberals were defeated.

The progress of those towns as far as Municipal Affairs is concerned
they stopped their progress. I take it that one thing they did,

if I have another minute, was that they - it is a beautiful town,
houses there are $70,000, $80,000, $40,000, ¥ou name it, they got
them there - what they did for those houses, one whole street,

just water. Mr. Barry got the waterline.

MR. MORGAN: Where 1s this?
MR. CANNING: Up in Creston, up among the good people of

Creston, a waterline,insrﬂsewer, no sewer for Marystown, no.

It was sewer that was the first thing we corrected here in

St. John's twenty-odd years ago. Topsail Road had pollution

out there, a health hazard out there. The provincial government
came to the aid of that twenty-three years ago.

AN HON. MEMBER: - Liberal Government.

MR. CANNING: In 1973-1974 -

AN HON. MEMBER: - Liberal Government - in St. Johma's.

MR. CANNING: In 1972-1973, somewhere around there, the Tories
g0 in to the growing town of Marystown which had grown from 3,000
people after the shipyard went there, the industry went there. and
the new fish plant, grew from 3,000 to 7,000 people, and they put

a waterline throughiwith $40,000, $50,000, $60,000, $70,000, $80,000 houses.
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MR.CANNING: _And I hope it does not but I will

another five years, ten years, and you will have a mess of

pollution there that they will probably have to quit and leave
those houses.’

- Now, Mr. Chairman, that is the truth, the whole
truth, I will stand by it. Everything I have sgid here I will
go out and I will tape and you can give it to the province tomorrow
and anybody can take me up on anything. I will meet it.
AN .HON .MEMBER: “Creston (inaudible).
MR.CANNING: The south west of Creston up in Marystown is the place
where the Tories built their bridge three years ago and the minister
is going to do the job for me this year and he is going to connect
it up to the road. That is another story I will tell. T will
tell the one of the bridge in the mdddle of the river, for three
years with no road to it. It is going to be joined up this year,
I hope.
MR .CHAIRMAN: Hon. member for Bay of Islands.
MR .WOODROW: Mr. Chairman, I would like first of all to say that
I am happy to be able to speak in this debate. I would like at
first to congratulate the minister for presenting hds estimates
in no uncertain terms. There was a lot of things he could have
said if he had the time but I hope that they will be said in the
course of the debate. I would also like to congratulate the
member for Lewisporte. He spoke from the heart and as he feels
about 1it, being a member of the Opposition this is his duty. Not
forgetting of course the member from Burin-Placentia. I feel
certain that he spoke equally sincerely also. We will be hearing
from our hon. friend from LaPoile in the near future, we hope.
I would like for them to give me the opportunity now to have a
few words to say.

Mr. Chairmag,the question I would like to ask,and

this is the important question, What was done in the field of

water and sewerage
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MR. WOODROW: before 19727
AN HON, MEMBER: What?
MR. WOODROW: I know what has gohe into the Bistrict of Bay

of Islands, Hearing the petitions from across the House,and

3
in fact not only across but on this side as well, it only goes
to prove that there was very little done before this administration
took over. Why was something not done.for example starting in

1949? I remember when I was in fact moving the people off

Woods Island -

AN HON., MEMBER: Resettled.
MR, WOODROW: Of course resettlement, yes. In fact water

and sewerage was unheard of. In fact it would be an insult to
speak of water and sewerage. So it is nice for peorle to get

up and repeat the things that were not done, but let us be
:F?qgéﬁ_éngjfrank about it, let us be sincere,because I do feel
that if we, all of us, not matter what side of the Eouse we

are on, if we would be a little more sincere, I believe that

our consituents would be more proud of us. In fact sometimes

I would like to see the constituents in.fact of s1l the districts
if it were possible for sixty per cent .or seventy-five per cent
of them to come to the House of Assembly and hear their members -~
MR, WHITE: Bring in TV.

ME.. WOODROW: I believe when the next election came around
many of them would be shafted.-

MR, WHITE: Bring in televisioms.

MR, WOODROW: I can assure you of that,

MR, SMALLWOOD: On both sides.

MR, WOODROW:~ 0Of course on both sides. I am not being biased.
I am being -

AN HON, ™EMBER: Bring in the television 'Luke’.

MR, WOODROW: Well perhaps that will come., T know it is being
falkediébddt. Now granted there are a number of settlements

without water and sewerage. In fact the cost would be exhorbitant,
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MR. WOODROW: I suppose if we took all the money that is
budgeted for the Province for 1977-78, I wonder if that would
supply all the commuﬁities with water and sewerage. I doubt
if it would.

So let us face it, Mr. Chairman. We
have a long way to go and I hope that we will get there as
quickly as possible because I do feel that when 1t comes
to the matter of water and sewerage we are not talking about
a luxury for people; we are talking about something that
is of the greatest necessity for all the people in our
Province and especially for the people in the rural areas.

Now I would like in fact to commend
the administration for what they have dome in the field of
local government. I think really a lot has been done in this
field over theiggsg'fiﬁe_qF:éég years and to my mind 1t gives the
people in the rural areas, it gives them an opportunity not only
to take responsibility for thelr own community but to be an active
and a good citizen in their community.

It is really amazing.years ago how shy
people were in fact in many communities. In fact they were
simply unable to express their views or express themselves and
you can go now in almost any community in almost any place in the
Province of Newfoundland and Labrador and find a great change in
our peonle. People are really able to express themselves and I
am sure that having local councils has in no small measure
help to out this important facet in the life of our people.

Reallv I suppose we have to say,

Mr. Chairman, that a lot has been done but there remains

a lot - but we have to come here as
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MR. WOODROW: politicians. We were sent here by our

people. We were elected. So it 1is our place to work for our people,

MR. NEARY: Is that true? If the hon. gentleman did
not have to tell us we would never know.

MR. WOODROW: It is our place -

MR. MORGAN: —-—____ You need somebody to tell you what to do.

MR. WOODROW: Yes, uld not expect anything else from
the hon. member.

MR. MORGAN: He_told you what you were supposed to do. You asked, did you not? _
MR. WOODROW: So then it is up to us to try to work to
the best of our ability to try to get the things that are needed most

in our communities. And God knows, Mr. Speaker, that water and sewerage
is a necessity. I know it is a necessity in the Bay of Islands district.
I will point out in a moment a few of the things that have been done.

But I think what we have to bear in mind is the high cost. No ome can
underestimate the high cost of pipe and pumps and whatever else goes

into water and sewerage - the high cost of consulting engineers and the
like. And speaking of consulting engineers, I always feel that we
should make use,for example,of local engineers. For example, if there

is a local engineer in Port-aux-Basques, I feel that we should lean

more towards him getting the work in Part—aux—Basques than an engineer

in Corner Brook or in Grand FallsJ

MR. NEARY: Give up public tendering!

MR, WOODROW:7<NO, not give up public tendering, no. I think after all

would you not think we should lean towards giving a Newfoundland fimm a
contract rather than giving it to a firm on the mainland?

MR. NEARY: I am all for it,
_MR. WOODROW: 0f course you are.
SOME HON. MEMBERS: oh, oh!

MR. WOODROW: Yes, absolutely,

Burden Engineering has been recentlv awarded
a contract to do some work in the Bay of Islands district in the community

of Meadows,

Now, Mr. Chairman, I also feel that we are
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MR. WOODROW: getting more organized in this field.
And as I said, Mr. Chairman, and I say it again, it is only maybe 4in
the past five or six.§ears that we really have been emphasizing the
importance of water and sewerage. So it does take time to plan and
get things on the rail, as the saying goes.

And also, Mr. Chairman, in the field of
housing, for example, a lot has been done. I am going to ﬁention a
couple of things,if T have the time, that happened in the district
of Bay of Islands in the rural - what do you call it?

AN HON., MEMBER: Urban.
MR. WOODROW: = in the urban part of it,and in the
rural part as well, in the field of rural and native housing.

Mr. Chairman, perhaps maybe I am a little
bit more fortunate tham others - I do not know - but at least I can
report that in the community of Mount Moriah - T have the facts and
figures here before me-'dl cou;d'even table them if the hon. member
from LaPoile (Mr. Neary) disbelieveq what I say.

MR, NEARY: No. I know the gentleman knows

all about the ten commandments, and I do not believe the hon. gentleman
would tell a lie, not even a little white lie.

MR, WOODROW: I am glad to say, Mr. Chairman, that a
project was completed in 1975 in the community of Mount Moriah which,

as you know, 1s on the boundary line of the city of Corner Brook, at
approximately $700,000. And in Benoit's Covehj<yhic§ is certainly a -
favourite place of mine, a place where I spent twelve and a half years,
and I know every rock down there, I know every name and I suppose every-
_thing in the community_ &nd ~a preliminary engineering study is presently
being carried out. Most of this section of the community is adequately

serviced with water. Some areas, however, are having problems with

sewerage. The estimated cost to install a partial sewer system is

$77,580.
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MR. WOODROW  read now the thoughts in the mind of the member

for Hermitage, is it?

MR, J WINSOP: Fortune - Hermitage.
MR. WOODROW: Yes, Fortune Bay. I can sort of read his

thoughts,I believe,as he looked over that time. It is a funny
thing,he always follows me in the debate. I do not know whether
he is going to do it this time or not and T got a feeling that

I know what he is going to say.

Mr. Chairman, there are still places
in the district of Bay of Islands that have not water and sewerage.
But just think of the cost of Yorkvﬁgrbour alone, a very small
community. This community is not serviced with a water ahd
sewer system. The estimated tost to install a water and sewer
system is approximately $700,000 and that is in fact a community
where there is hardly anv rock there at all and it is a level
community.

Surmerside:again, it is not serviced
with water and sewer and the cost estimated for this community
is $400,000. Now from St. Mary's Bridge, this is the urban
nart of the Bay of Islands district and this is looked after
by the éity of Corner Brook and every house in that part of the
district has water and sewerage. 1 feel sure the hon. member
for LaPoile (Mr. Neary) is glad to hear that.
¥R, NEARY: Between the'Liberals and Tories.

MR. WOODROW: In many c;sés“since 1972 and do not forget that.
Since 1972 -

SOME HOW., MEMBERS: Oh, oh!

MR. WOODROW: Put that in your -pipe and smoke it.
MR. FLIGHT: There was nothing done in Central Mewfoundland.
MR. WOODROT: No, it is in the district of the Bay of Islands.

It is the urban part of the Bay of Islands district.

¥o, FLICGHT: Used to be the Premier's district,
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MR. WOODRQOW: What difference does that make?

AN HON. MEMBER: No, I am just saying -

MR, WOODROW: But I am only saying this,and the Premier - is the

Premier not allowed to get water and sewerage in his district?
SOME BEON, MEMBEPS: Oh, oh!
MR, WOODROW: I feel sure the hon, member %8 speaking in
good form. Now I am also very glad to say that -
MR, NEARY: I-think we have a sorrowful district. _.
MR. WOODROW:  That will get you any place.
I know in fact wﬁatiisAﬁaéﬁeﬁiAg outiin>LaPoile at the moment,
I can_tell you a few things. Of course I can, So, you know,
give us a chance. Give us a chance.
SOME HON, MEMBERS: Oh, oh!
MR, MORGAN: Join the PC Party.
MR, WOODROW: Absolﬁtely! Take up your bed and walk ower.
I am very glad to say, Mr. Chairman, that in the 1976-77
Capital Works Programme, $341,000 was allocated for
water and sewer projects in Cox's Cove. Approximately
$200,000 of this amount is still not spent to date, but
it is proposed to balld z damn and install main lines
in Cox's Cove this year.
Now really what I am interested in
is getting water by gravity, because you know with the high
cost of electricity this will certainly eliminate the cost of
using pumps and the like.
Have I much more time left, Mr. Chairman?
MR, CHAIRMAN: Three or four minutes,
MR. WOODROW: Very good. FHowever, again to give you an idea of the
cost, Mr. Chairman, the total cost estimated, the cost of the system
that is for Cox's Cove 1is $641,000. However at present there is

a partial system there and in the community of McIver's. We

have = very good start on McIver's. Aﬁﬁfééiﬁételv $125;000‘
has been spent in this community over the past years but the

total cost of the system is $SO4,000;
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MR. WOODROW: ;EE;Gillams,$130,000 has been spent in this community
over the past two years for water and partial sewer system, The total
cost estimated for the system is $470,000. YNow also Irishtown has
received $35,000 in grants over the past couple of years for installation
of water and sewerage. At oresent about thirty homes are serviced with
water; the total estimated cost of water and partial sewer system is
$560,000. Now, Mr. Chairman, as far as I am concerned I would like to
'ngégqg;again what I have said before,that we have fifty-ome districts
and I do believe that it is - and frightfully so, it is up to every
memberyeven the member for Conception Bay So;th who is always throwing
a little dig over at me once in a while, it is up to every member -

MR .NOLAN: A point of order, Mr. Chairman.

MR. WOODROW: I do not want to get him: upset, Mr. Chairman, do

not want to get him upset.

MR. CHAIRMAN: A point of order has been raised.

MR. WOODROW:  Oh that is terrible.

MR . NOLAN: " Surely the hon member will have to admit if he is
going to make remarks like that if I do throw digs occasionally they
are kindly and charitable.

MR. WOODROW: Oh thank you, Mr. Chairman. I also want to mention,
Mr. Chairman, because it falls under Municioal and Eousing,in the
field of housing I am very glad to relate that a NIP programme is
presently underway. Yow this is costing $4.4 million and about half

of this,granted,hé;hﬁeén funded by Ottawa but it is now in fact
underway. In fact only a few days ago a contract was awarded to
Pinsent Construction. Andalso the Rural and Native Housing which the
minister already mentioned is taking root 1in all communities in the
Bay of Islands district and I feel that this is a step in the right
direction and it is going to help the people in the rural areas in

the communities of the Bay of Islands district.

So, Mr. Chairman, I am glad to be able to have thedobportﬁﬁitv_to
take part in the debate because I think perhaps this is ome of the

most important and most needed projects in every district throughout
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MR. WOODROW: the Province. I think we should - if we had really
good common sense, a good understanding-T think we would even try to
keep this above politics. We would try to work in fact for our

districts and try to get water and sewerage for our districts because

after all what is needed more than a cup of water for people to

drink.
SOME HON MEMBERS: Hear, hear!
MR.RIDEQUT: My, Chairman, I had intended to make an

effort to rise earlier to get into the debate, but I had to go out

and look for a few earplugs to protect my ears against the cannonading
volleys that came over from the minister. I had not intended to take
this particular line, Mr. Chairman

MR. MORGAN: Oh, no, no.

MR. RIDEOUT: I had not intended to take this particular
line, Mr. Chairman, to begin a few remarks. Mavbe a little later omn

in the debate I would have. But I did not intend to do it at this
particular moment. But of course, the action -

MR. WOODROW: Refrain from -

MR. RIDEOUT: Now, Mr. Chairman, we listened to the member
for Bay of Islands (Mr. Woodrow) in silence - at least I did.

AN HON. MEMBER: Hear, hear!

MR. RIDEOUT: And I would assume he will do the same thing.
Now, I was saying, Mr. Chairman, I had not intended to take this particular
route at this time - maybe a little later on in the debate I would have,
but not now. But of course, the route, the stance, the tome of debate
taken by the minister left one with not much choice if you were going

to get involved in this particular debate on the minister's salary.

The minister, Mr, Chairman, fOoT 2 new minister coming into the House of
Assembly for the first time to present his estimates, I believe his
presentation was shameful to say the least. The minister, Mr. Chairman,
should have come in humble and lav out before us what he intended to do
in the Department of Municipal Affairs, what new directions we could
expect to see from a new minister, what new leadership we could see
from a new minister, but instead of that he came in with political guns,

firing out of both barrels, shoving it right across the House as if
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MR. RIDEOUT: E somebody were going to get scared and run -
off, .as if the so-called facts that the minister flung across the floor
could not be argued or refuted. Oh, he came in with both barrels

blazing, Mr. Chairman. So in that light31 suppose
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MR. RIDEOUT: we will have to-blaze back. The minister
told us sometimes, Mr. Speaker, sometimes -

MR. FLIGHT: A ca; Fun -

MP.. RIDEONUT: A cap gun, ves. Well, that will be the same
as what came over. The minister told us that in 1975 there
was 814,226,000 spent on one proiect and another in PC
district,

MR, WOODROW: $14 million.

MR, RIDEOUT: In Liberal districts he sald there was
$12,800,000 something like that. I wrote down the figures
as he was calling it out. So 1t was fourteen to twelve,
somewhere in that category. And, Mr. Chairman, that was
close, really close. It was not the two to one spread we
saw the next year beEause, Mr, Chairman, 1975 was election
year. Every district was up for grabs in 1975. You know,
be it the district of Baie Verte - White Bay or Bonavista
North or South or whatever, every district was up for grabs.

So the sharing -

MR, SIMMONS: They were buying them all then.
MR. RIDEOUT: Yes, there was an effort to buy it all then.

Of course that backfired, nineteen people ended up on this

side of the House., 3ut there was an effort to share it more

equitably in 1975 and of course, Mr., Chairman, that is borne

out by the figures that the minister mouthed himself to us for

1976.
MR, FLIGHT: What about the -
MR, RIDEOUT: Well that was a sort of amrappendix, a suppnlementary

estimate that was added on a little later on.
Mr. Chailrman, in 1976 the minister told
us that there ﬁégiéEZ,AQ0,000 spent in Tory districts and
$7 million in Liberal districts. Now do you see what
has happened, Mr, Chairman?

MR. SIMMONS: No election.
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MR. RIDEOUT: Two to one, no election in 197§,
The funds instead of being a couple of million dollars in
the difference were éow dowm to two to one, twice as much
spent in Tory districts as in Liberal districts.
MR. MORGAN: You do not realize vou lost the election.
MR. RIDEOUT: Now hold on now, Mr. Chairman, the hon. lip
from Bonavista South is lipping again. But we will get around
to that principle.
Mr. Chairman, the minister did not
tell us out of the 87 million that was approved for Liberal
districts, over $3 million went in one particular district.
I am sure the need was great and it should have gone there,
80 you saw what projects were approved for the rest of it. Over
half of it went in one particular district. Nobody is complaining

about that. The need was there and I am sure the member in that

paiﬁigular district was grateful.

AN HON. MEMBER: Windsor-Buchans - $3 million. 2nd I could not get any
monevy- —
MR. RIDEOUT: Mr. Chairman, I did not say Windsor-Buchans. No,

Mr, Chairman, I said in one particular district and if the minister
wants to guess he can look behind his colleague and I am sure he
will get the information faster than I will, But that was a fact.
The minister, Mr. Chairman, very alertly talked about dollars. The
minister talked about dollars, Mr. Chairman, but he did not talk
about projects. Water, sewer and paving projects for example in
1976 not approved, deferred in other words, ten in PC districts,
Mr. Chairman, ten deferred in PC districts out of the whole list

I just saw before me. How many were deferred in Liberal districts?
Forty, r. Chairman, forty. Four to one. That is the equality,
that is the equitable sharing that the minister sent across the floor
in the cancnading way that he did. That is way, Mr. Chairman.

Mr. Chairman, the minister from Bonavista South should remember the
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MR. RIDEOUT: 0ld saying, Sometimes it is better to remain silent

and be thought a fool of than open your mouth and leave no doubt about
it, and he has been éoing that this'la;t number of days.

SOME HON. MEMBERS: Hear, hear!

MR. RIDEOUT: Capital projects approved, Mr, Chairman, in 1974-1977.
I just looked at the omes that were not approved. Capital projects
approved, §;§§y:Eyo projects in all, ¥r. Chalirman. TForty-eight in

PE€ districts and fourteen in Liberal districts. Did you hear that,

Mr., Chairman? Thirty per cent in Liberal districts and seventy

per cent in Tory districts!

SOME HON. MEMBERS: Hear, hear!
MR, RIDEOUT: And the great volleys, Mr. Chairman, the great
volleys came across the floor from the hon. minister, He was going
to run us out of the House in shame because we called it political,
He was going to scare us under our seats., That is what he was going
to do.

Now, Mr. Chairman, the minister from Bonavista
South asked, Do they know over there who won the election in 19757 Oh,
we know who won the election, Mr. Chairman, but does this House, this
government know the basic principle of democracy! That is the greater
question, That is the question, Mr. Chairman. Does this government
know the greater principal of democracy that you cannot have government
without Opposition? Do they want fifty-one members on the other side?
Is that what we have, Mr. Chairman? Is that what they want?

MP, MORGAN: Point of order, Yr. Chairman.
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MR. CHAIRMAN: A point of order has been raised,
MR. RIDEOUT: I needed a rest,'Jim'. Thanks.
MR. MORGAN: Mr. Chairman, the hon. gentleman I think

is correct - he needs a rest. He mentioned earlier that he thought it
was damaging to the eardrums, that our colleague was talking too loud.
MR. RIDEOQUT If you do not like it, get earplugs.

MR, MORGAN: Would he keep his tone down? Would he

keep his tone down one little decible?

MR. RIDEOUT: Mr. Chairman, to that point of order.T

do not intend to keep my tone down a decible. In fact, I will raise

1t if T feel like it.

MR, MORGAN: Do you want to rule on that, Mr. Chairman?

MR. CHATIRMAN: I do not know if there 1s any standing rule

or precedents that would lead me to have to rule in terms of decibles,

so I am forced to ask the hon. member 1f he would continue.

MR. RIDEOUT: Mr. Chairman, I thank the minister for

the interruption because I did need a drink of water. He must have
sensed that, }

MR. MORGAN:  The Minister of Health must have regulations to protect us.

MR, STIMMONS: The ﬁinistéfrshéuld-ﬁndﬁ all the health hazards.

MR. RIDEQUT: Oh, yes. Well, we will get into that
under the minister's estimates,

SOME HON. MEMBERS: Oh, oh!

MR, RIDEQUT: Now, Mr. Chairman, they ask us who won the
election in 1975,and I ask the hon. ministers opposite do they know the
first basic principle of democracy before they ask a foolish question
like that And that is, that you must have Opposition as well as
government. What would happen if we had fifty-one members on the other
side of this House - not the P.C., Party, but any party, I do not care
who it is. And if we are going to have Opposition, Mr. Chairman, let
us at least not penalize the people who voted for Opposition members.
That is contrary to the basic principle of democracy. It is contrary

to what this country is built on and to what all the Western democracies

are built on. And then they say, does the government make decisions on
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MR. RIDEOUT: who won elections, That was interjected
by the Minister of Transportation, insinuating that government makes
decisions on who wins elections. In other words, you are out in the
cold, boys. It is too bad. We will do it two-to-one though,even

though it is split in seats it is far from being two-to-one, we will

do it two-to-one just to keep the boys off our back. But we will not

do it two-to-one in deferring projects though, Mr., Speaker, we will

do that four-to-one., We will do that four-to-one, and we will not

do it two-tc-one in projects we approve either, Mr., Chairman. We

will do that thirty per cent to seventy per cent., That is the argument,
What a scandalous way, Mr. Chairman, to justify a few dollars. Then
they talk about the $7 million that went into Liberal districts

compared to the $12 million into Tory districts. They do not talk
about the towns, they do not talk about the rural seats that are
represented by this side of the House, they do not talk about 31.5 million
it takes to get a water system in one community. And they get up and a
minister sends it across the floor and brags about how close the dollars
were, Oh, they were close in 1975, Mr. Chairman, no doubt about that.
They were close. They were close, Mr. Chairman, in 1975, They were
two-to-one in 1976. And then, Mr. Chairman, the minister gets up and
brags - blows off about the 1976 subsidy payment. Let us have a look

at those. He said, $3,530,000 some-odd dollars went into Tory districts
- $3,939,000 some-odd dollars went into Liberal districts. Mr. Chairman,
I would like to ask the minister and I would like to have him tell us
how long those projects are in place and which of those subsidies were
paid? My goodness, that could be a water system put in Bale Verte in
1950 by a guaranteed loan by this government. It could be a water and
sewer system put in St. Joha's back in the late 1940s or early 1950s
paid byla guaranteed loan by this government. What a stupid way,

Mr. Chairman, to use figures. And then the hon. minister expects us

to glutch that type of stuff - political poppycock - nonsense! And they
get up with that kind of stuff and expect us to glutch it, He says 1976
subsidy payments. I would say the minister's department had no choice

but to pay them. Most of them, I would submit, Sir, were on projects



May 19, 1977 Tape No. 3061 EC - 3

MR. RIDEOUT: that have been completed years and years
and years hence and which the minister's department had a government
guaranteed loan and they must pay the subsidy payment anyway. And
they will pick it up, Mr., Chairman, for years and years and years to
come. I know some projects in my district that started back in 1969

- 1970 that had forty year outfits on them - whatever you call it -
forty years. So the government of this Province is going to be paying
a subsidy for forty years,

The minister mentioned more money went
into subsidies in Liberal districts than Tory districts. Well, that
is right. That is the whole point. The projects have been ongoing
for years. It indicates that if you did not pay the subsidy that
somebody would be defaulting on their bonds and the minister would be
up the creek without a paddle.

SOME HON. MEMBERS: Oh, oh!
MR. RIDEOUT: That is what it indicates. The minister

had no choice,

MR. FLIGHT: It indicates the minister is not -
MR, SIMMONS: The minister has deceived the House.
MR. RIDEOUT: Oh, of course =~ deceived the House'

There is no doubt about that. The figures were jockeyed around,

jollied around to make it look as rosy as possible.

AN HOW. MEMBER: Not a chance,
MR. RIDEOUT " Now, Mr. Chairman, I want to get om - pardon?
MR, HICKMAN: The member from Burgeo - Bay d'Espoir is

harassing you. He is out of order.

MR. RIDEOUT: Now, Mr. Chairman, I want to get on
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MR. RIDEOUT: to some of the comments by the hon. member for

Bay of Islands. Listening to the hon. member for Bay of Islands -

MR, FLIGHT: The next Minister of Municipal Affairs.

MR. RIDEOUT: Well, I thought he was going to be Minister of
Industrial Development today but that does not seem to be materializing.
MR. FLIGHT: He said somebody did not thank him.

MR. RIDEOUT:  He did not thank me so I have to get on to him. He
riled me by not thanking me before I spoke.

Mr. Chairman, the member asked ~ what was
done before 1972+ What has been done since 1972? And he tried to
list off a few water and sewer projects in his own area. What was
done, he said, it;lobkgéi_géiééég, as if there were no water and
sewer projects built before 1972,

MR, WOODROW: Not in the Bay of Islands.

MR, RIDEOUT: That is what 3t looked like, he said. Well I say to

the member, Mr. Chairman,i%ﬁéie_QerézgiiMEﬁé”;dééé>bﬁiiE Eeférétli72?;ﬁhat-L )

about the rural electrification? What about the schools?

MR. MORGAN: We have doubled the roads:

MR. RIDEOUT: Oh, the minister has doubled tHe.road;“iﬁ”fiée_véafglmw; had
to build the roads and now all the minister has to do is go pave them and
he cannot even do a good job at that. He cannot even keep up with that. What
about the vocational schools? What about the umiversity? And the member has
the gall, Mr. Chairman, the gall, Mr. Chairman, the first declared Liberal

;S?giﬁagg_;g_Newfoundland has the gall to get up and ask what happened before

SOME HON, MEMBERS: Hear, hear!

MP.. HICKMAN: Mr, Chairman, in this moment of quietude may I move

that the Committee rise and report progress and ask leave to sit again,

MR. RIDEOUT: I will finish with the member tomorrow, Mr. Chairman.
On motion that the Committee rise, revort

progress and ask leave to sit again, Mr. Speaker returned to the Chair.

MR. SPEAKER: The hon. member,

MR. CHAIRMAN: Mr. Speaker, the Committee of Supply have considered

the matters to them referred and directed me to report having passed
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On motion the House at its rising adjourmed



