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I would like to welcome to ¢t

half of hon. members 117 Grade

15

ls Academy, accompanied by a

s including Doris Young,

oodley, Leslie Percy and Jacqueline
members join me in welcoming these
hers to the House of Assembly.

Hear, hear!

PRESENTING PETITIONS

MR. GOUDIE:

MR. SPEAKER:

MR. GOUDIE:

present a petition -
MR. HODDER:

MR. SPEAKER:

if the hon. gentleman i

“MR. HODDER:

yesterday on a petition
a petition which he was
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MR. F. ROWE
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Mr. Speaker.
The hon. the member for Naskaupi.

Mr. Speaker, I beg leave to

Mr. Speaker, a point of order.
I have called Presenting Petitions
s sﬁanding on a point of order.
Mr. Speaker, I was recognized
from the member for LaPoile(Mf.Neary),
presenting when the member for
to bring in his motion.
Go to Orders of the Day.
Orde;;"pie;s;!>__DMMH._- o -
The hon. gentleman submits
on the petition which was before
ore the House passed to Orders of
ew point. whén one calls tﬁe routine
rst six items on the Order Paper,

tion of whether there was interruption
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MR. SPEAKER: on one of those routine

orders the previous day, it is reverted to, or whether
yesterday, having passed to Orders of the Day, the House
sfarts off on a clean slate, so to speak, with new

routine orders being called and under Petitions, tﬁen

oniy petitions presented today. 1If an hon. member or two
on each side or ény side wish to present brief argument

I Qill hear it, If .not, I will use my inclination or
judgement, because I am sure there is no direct authprity.

The hon. the Leader of the
Opposition.

MR. W. ROWE: Mr. Speaker, I would have cho@ghc
the House Leader on the government side would have risen.

He obviously wants to collect his thoughts, having no
arguments to present on the matter.

My argument, S;r, is that 4,
petition was presented yesterday. Presenting of petitions,
by the way,.Sir,'as Your Honoﬁr well knows, 1is not in the
nature of a debate or something which is closed off as in
some other normal proce@ures of the House. It 1s a matter
of the petition being presented and then a number of people-
speaking in support of the petition - '

V_MR. NEARY: ALl it does is it gives Orders
of the Day preference. That is all it does, it does not
stop later on. '

MR. W. ROWE: ‘ " Right. Whaﬁ happens with regard
to petitions, of course, is that a petition is presented by
an hon. ﬁembet,.supported by é nuﬁbet of members in the
Hﬁuse, and Your Honour,vI believe, has followed the
‘traditions and precedents of this House 1in that until the
number of people who wish fo épeak is exhausted, then people

can rise in their place and speak for five ‘minutes in support .
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MR. W. ROWE: of the petition.

Yesterday there were a number
of people who did want to speak. My hon. friend made
mention of that when he rbse. He was not able to speak
in support of this important petition because a motion
Qas made to revert to Orders of the Day. Now, Sir, that
petition was tabled and there were a number of members
who did not have an opportunity to speak to it, a Qery
important petition. As Your Houmour knows, it is not a
matter of a motion being passed or a debate on a particular
resolution or anything, just‘a matter of people wishing to
speak in support of a petition for up to five minutes, and
my hon. friend would like to do so. He did not get the
opportunity to do so yes;erday, and. I would like to do so,
" as well as some other members, especially on this side of
‘Ehe House, Sir. They were not permitted to do so because

of the motion that was made and would now like to do so
today.

I do not think, as Your Honour
said, there is aﬁy precedent for this particular point
because, Sir, the use of that tyrannical and diccaﬁorial
motion which was passed yesterday is one which is luckily
not resorted to or has not been fesor:ed to, so there is
no precedent. to go by, But, Sir, I would say that if  in
the matter of a petition concerning which_thére is no
deadline on the number of people who can speak or the time
;hat tan-elapse‘on the speaking of petitiohs, if this
motion which was resorted to yeste;d#y can be used to cut
Hoff any support of a petifion every time a petition.is
brought to the House, Sir, and if Your Honour ‘does not
allow the matter to be reverted to the next day and the

petition to be supported, Sir, it would be a very.unhealthy
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MR. W. ROWE: precedent to set in this

House and would have the effect of a government majority,
Sir, having the power never to allow any petition presented
by a minority,for example, ever to be supported ip this
House. It could have that kind of an effect, and I would
say,'Sir, that Your Honour should try to use Your Honour's

office to uphold the rights of minorities in this House
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MR. W.N.RME: _ and outside the House to have
to have petitions presented and supported in this House and
not allow a government majority to cut off all support of
petitions.merely by rising and moving that the Orders of

the Day be reverted to and, therefore, all talk on petitions
be cut off. On that ground alone, Sir, I think that it is
necessary that we be permitted to rise and support a
petition. Remember, Sir, that we do not have unlimited
right to do so. After my hon, friend has spoken for five
minutes and I have spoken for five minutes and all members
who wish to speak for five minutes have done so, that is -the
end of the matter. It is not something that éan be dragged
out ad infinitum, forever. It is not a matter that can be
usea to obstruct the ordinary business of the House forever,
Mr. Speaker, it is simply a right of hon. members, particularly
minorities in this House and outside,to have their due right
to have problems discussed in this House and supported in

" this House fér a brief period of time by hon. members who

. wish to do so.

SOME HON. MEMBERS: - Hear, hear!
MR. SPEAKER: The hon. Government House Leader.
MR. HICKMAN : Mr., Speaker, if I may have a

word on this point of order. Firstly, the act is the act of
présenting the petition.’ The petition was presented and
delivered to the Table of the House by the hon. the member
for LaPoile (Mr. Neary), and that takes care of the
presentation of the petition. There is, under our rules
then, the_right of any hon. member who wishes to get up and
have a'féW'brief, non-debating comments in support of the
petition to do so. But that does not affect the validity

of the presentation of the petition. We have had many
petitions in this House over the years where the only person
- speaking was the hon. member who presented the petition,

no support from either side in the sense of support of
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MR. HICKMAN: _ anyone entering intc
discussion concerning the petition. That does not affect
the validity of the presentation of the petition. The
petition is presented by the presentor and, Mr. Speaker,
I can think of once this session,at least, I believe on
one day, one of the short days we ran out of time, we did
not get to Orders of the Day at all. Now, if that rule,
as suggested by the hon. the Leader of the Opposition,
was carried to its logicél conclusion, that if for
instance, say, on a Private Member's day, which is a short
day, we had a lot of petitions and a lot of members got
up to support a petition, ‘and if a petition was presented
and tabled in this House, say; at five minutes to six,
and some.other hon. gentlemen who was then speaking in
support thereof, to take that to its logical conclusion,
then the following day when you would come to Orders of
the Day, Mr. Speaker would have to say, '‘Now, before we go -
any further there was a petition tabled yesterday, Does
any hon. member want to speak to that petition because the
orders, the tiﬁe, the clock prevented hon. members who
wanted to speak from saying something. This rule 21,
which is a rule of this House,did that yesterday, but that
certainly does not, in my opinion, allow for the'extension
of the rule’ béyond the presenting of fhe petition.

I do not know what the
- situation would be if an hon. member was in the process of
presenting the petition and got cut off before he or she
had an opportunity to do so. Then the petition, you might
be able to argue,was not presented. But this petition was
‘'indeed presented and the non-debating speeches that are
-made‘thereafter does not affect in any way'the validity of
the.petition under the rules. .
MR. NEARY: ‘ Mr. Speaker.

MR. SPEAKER: . I will hear the hon. gentleman.
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MR. NEARY: I should like to draw Your
Honour's attention to Standing Order 21, which states:

"A motion for reading the Orders of the Day shall have
preference to any motion before the House."

Now, I think, Mr. Speaker,
it is a matter of interpretation. The hon. Government
House Leader just put up a very illogical and weak defence,
Sir, for what happened yesterday. Mr. Speaker, if a
precedent is created in this House which could be a very
dangerous precedent, I believe Your Honour, as Your Honour
indicated, has to use his owh inclination on this matter.
There is a piece of unfinished business before the House
and the unfinished business, Sir, was that members who
wished to rise in their places, and I believe my hon.
friend had been recognized yesterday, if Your Honour will
remember, the member for Port au Port (Mr. Hodder) had
been recognized and is only now, Sir, exercising his

~right as a member of this House, asking Your Hoﬁour to
recognize him again to continue his support for the
petition and any other members who wish to suppoft it.
Because, Sir, all the member did yesterday was say.that he
would like to have Orders of the Day called in preference
to discussing this'petition.

Well, that is fine, Sir.

We have no ijection to that except we feel that it is

: closufe, it is dictatorial, but that is our
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MR, S. NEARY: opinion. Your Honour does not
decide that.We will do all the politicking with regard to that

in pfeference to the petitfon. So that is fine, the member got his
_ Qay, the government showed what bullies they are in the House. With
brute force they outvoted us. Now all we are asking, Sir, that we
get back to the piece of unfinished business that was before

the House yésterday. The member has had his owm way, the government
have had their own way, and they gave preference to, the Nordsee
debate. ‘Well, that is fine, Sir, there is nothing we can do about
;hat. vThey have the majority and they hadr their preference. So now
we want to gome back to the petition again. So, I bélieve, Your
Hénour, in all fairness that my colleague should be allowed to get

up and support this peition that I supported yesterday.

SOME HON. MEMBERS: Hear, hear!
MR. SPFAKER: There being no further argument,

I will adjourn for no longer than five minutes.
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MR. SPEAKER: Order, please!

I am prepared now to give my decision on the Matter
which came up a few minﬁtes ago. I have listened to the argument
presented by hon. gentlemen on both sides. I am certainly aware of
the submission by hon._gent1emen.to my right of the requirement,
tradition, convention, precedents, equitable parliamentary practice,
however one defiﬁes it,of the duty of the Chair in the protection of
rights of minorities. . I would point out, of course, the Chair has to
do that within the rules, and in its use of judgment
and discretion and interpretation where there is an area for the
exercise of such. - But it must be done, as everything the Chair must
do has to be doneswithin the rules.

Just to revert to what specifically happened
yesterday and where the House was before Standing Order 21 became
operative,a petition had been presented by the hon. member for LaPoile
(Mr. Neary), had been spoken to be a number of hon. gentlemen. ‘At
a certain point at least two hon. gentlemen rose, the hon. the gentleman
for St. John's East (Mr. Marshall) and the hon. the gent]éman for Port
au Port (Mr. Hodder)- there may have been others I do not reca1if and
as is customary when members on both sides wish to speak on a matter
the Chair will alternate within reason, At thatltime I sajdfl will
recognize the hon. member for St. John's East, and following him I will
recognize the hon. member for Port au Port.!" This is done not infrequently,
and done fairly frequently in Question Period. I would point out, of
course, only one person can be recognized at a time. And what in fact
the Chair was saying was that it would recognize the other hon. gentleman

when the first hon. gentleman had finished. I do hot think that is

“an operative factor, however, because what then

‘happened yesterday was that when the House carried

by a ma'jor.ity the motion to _-pfoceed to the reading of

the Ord;rs of the Day, everything in the routine orders was
passed ovef, and the House went immediately to the Order s of the Day.

Now today we start off with a new Order Paper and a new series of routine
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Mr. Speaker: orders, not a continuation of yesterday's routine
orders. For example, the Oral Question Period today will be thirty

minutes. It will not be sixty because there was none called yesterday.
The petition which was presented yesterday is no longer on the Table of
the House; it is either at the department to which it was referred or
ih the process of getting there. So, in my opinion, this being a new
day we start off on routine orders, ab initio, from the beginning.
There is.no method of adjourning debate on-a petition. There is no

debate and there is no mechanism
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ilu_L__SPEAKER:

for adjournment. Thereforejas far as the rules and their,in my opinionm,
logical application suggest we do today is start off with new routine orders
and when, as has happened, routine Order No. 2 is called it for the
presenting of becitions today and not the continuation of comment on
yesterday's petitions. I would have to conclude by saying only with leave

of the House may any hon. member spaak on a petition which was presented

yesterday.
SOME _HON.MEMBERS : By leave! By leave!
MR ,SPEAKER: By leave, And to keep our procedure straight,l had

recongnized the hon. member for Naskaupi and he will be recoznized for
a new petition because i understand the House has now given leave for
further submissions on yesterday's petition.

The hon, member for Port au Port.
MR. HODDER: Mr. Speaker, it gives me great pleasure to sdpport
the petition presented by my bon. friend and. colleague from LaPoile
(Mr, Neary) on behalf of 2,000 people from the towns.of Springdale and
from the Avalon Peninsula.

Mr, Speaker, I want to make reference to a statement
which was‘made here in this House yesterday that enough has been said
about the spruce budworm spray. Now that st;tement was made by the
~ member for St. John's East (Mr.Marshall) and I say to the member for
St. John's East (Mr.Marshall) that he should hold his head down in shame
because, Mr. Speaker, the people of this Province outsiae of the Avalon
Peninsula are going to be subjected to a spray which is unknown, which
there is no information on, ; new gpray which has been just ;ecently
registered in Canada and which we have no history of. Mr. Speaker, I
would like to say that there are.only two or three days left before the-
sprayiné begins and many people on'the West Coast of this Province and
‘throughout Central Newfoundland are very, very concerned about what is
going to happen during .that spray period. V

wa; Mr. Speaker, it came to my attention not more
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MR. HODDER: than a couple of days ago that a group of students
from a church camp will be in the spray area during the time that ﬁhat
particular area is going to be sprayed. Améng those children who are
going to be there are two of my children and I feel that I have every
right to get up and do everything that I cangysay everything that I can
to stop this government from spraying this Province this year.

Mr. Speaker, there are two issues here, one is
the health problem and the other is the problem concerning the forest,
the ecology itself. As far as tze health problem of this spray is
concerned there are no long-term studies, there dre no studies whatsoever
which show what the long-term effect on the health of human beings will
be. As far as the forests are concerned,there is evidence after evidence
that once a forest is sprayedslf you interfere with the actuai process
of that forest, after one SPray, once this governmeni drops that spray
on the forest not only will the spruce budworm be killed but other
untold 'insects, birds and everything.else,which will upset the ecology
of these éorests, and if you stoﬁ spraying next year you have done
great damage to the forests of this Province. The history of spraying
in tﬂis Provinqe has been to sbfay first and ask questions afterwards.
If we look at what has happened in our sister province of New Brumswick. ,
they have used about four different chemicals +<¥enitrothione was the
one that was used last year and the year before last in New Brunswick,
Thgy found that it'was harmful to the ecology and last year they started
to spray, they sprayed one pointvfive million acres with this matacil
aﬁd there are still no studien‘done as to what the effects of that
éérticular insecticide will mean to the forest or the ﬁealch of people
in that particulér province,

I say , Mr. Speaker, that the history of spraving
in North American has been to sprav - there nave been five different
spravs used so far— find out that the spray is harmful to something and
thén to switch the sprav to somethine else which no one knows amything

about.  Now the ome thing that interests me,
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MR. J. HODDER:

Mr. Speaker, is that there is all sorts of information been coming
across my desk cn the harmful affects of that spray but at the
same time the government has not given one bit of documentary fact,
not one study have I seen which says that spraying should go ahead
or that there is ne harn in spraying, there is no harm to the ecology,
there is no. harm to _health. And, Mr, Speaker, the minister -

I will end on this particular éoint ’ - tﬁe minister has said
many, many times that it is accepted by the Federal Government.

T want the minister to show me documentary proof, I -want him to put
documentary proof on my desk showlng just evactly what the Federal
Government says about spraying and why the Federal Government savs
that this particular chemical is safe because I have not seen it

-and I do not believe that the minister has made it public.

SOMT HON. MEMBERS: , Hear, hear!

‘MR, SPEAKER: » » - The hon. member for Windsor -
.Buchans.

‘R. 6. FLIGHT: Mr, Speaker, I want to rise to supvort

the petition so ably presented yesterday and to add a few more words.
Mr, Speaker, that is fifty-four names, two consecutive days, two consecutive
petitions, fifty-four people who hive petitioned this Youse.
" AN EOM. MEMBTR: - Fifty-four hundred people.
MR. G. FLIGHT: ‘ I.am sorrv. Fifty-four hundred
‘people who in two days with two consecutive petitions have petitioned
this Fouse. And the basis of the concefn, ¥r. Speaker, is getting
now to the people's fear of what matacil will do either to the human
health or to the total environment. And, Mr. Speaker, I cannot
‘understand .and the people of this Province cannot understand that.
why it is that that minister and.chig government is so insersitive and
sa adamant about the selected areas to he sprayed?_ Leés than 19 per
cent of the timber producing lands in this Province is being sprayed.
That means the.governmenm would have had a choice if they had to éptay
they would have had a choice of 99 per cent of the producing forests

in this Province.
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MR. G. FLIGHT: So why is it, Mr. Speaker, that
they adamantly,insensitively imnsist on spraying the—-area aroumnd
Gander Lake, town water supplies, spray areas in which there are
communities located right in the spray block or right on the
environment.
And I suspecé, Mr. .Speaker, and
the minister is not ptepared'to admit it but the truth will have
to come outy .I suspect that the mindister is not in control of
this programme. The spray programme itself is under the auspi.ces
of the paper companies of this Province and they have designated
where the spray will take place and not ' the Minister of Fcrestry
and Agriculture.
I read an editorial yesterday

in the péople's péperiwhere the minister has been saying in this
House thatvno spraying will take place under conditions w;th
wind speeds over S miles per hour.¥et the people who . are c.!oing
the sprayiné:ithe piloés and fheuéompanies doing the spray says
V that they will spray up-to 12 miles per hour. WMHow let tﬁe minister
~explain that one. Who 1s running the ;how? Who is running the

spray programme? Is it the.Department of Forestry andiAgriculture

or is it the people who will do the spraying? Five miles pear hour,
.Mr, Speaker, by the government submission. Twelve miles per hour

by thé—éomﬁén§ ;ﬁo will be doing‘the>;§r;yiné:‘ fhere iéu

a véry great ‘danger here, Mr. Speaker, that éhe bepartment of Forestry

i .
and Agriculture is}in the clutches of the companies.
j And I would suggest that the timber
! T & .
\

being sprayed in this Province is the timber designated by the two

paper eompanies because that is the most economical wood supply and
"they are not too much concerned about the spruce budworm,young or
old growthyinfested timber that is outside of the areas that they

! .

consider economical timber. Thé paper companmies, r. Speaker,
in this Province have high graded over this past fifty years and they

are still high grading and now they are going to say to the government

]
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*R. G. FLICHT: of Mewfoundland,'You spray this
particular tdmber bHecause we want to keep cutting within the tihber
that is easily accessible and never: mind the environmental effects
or the affécts that the spray will have on the health of the people
or on the total environment.” Mr. Spz2aker, the people of this
Province a;e totally, completed turned off with the Departmgnt of
Consumer Affairs and.ﬁnvironmenc. They question their ability to
monitor the affects of the sptayxprogramme. Thais year we are going
to have to have two app}ications. Last §ear we monltored a programme
that only had one application and it was monitored by eight or ten
students from Memorial University who'Qere probably more interested
in eérning a Sumrer's wages than they were in telling the people of
Newfoundland what the adverse affects of the spray programme was.
And, Mr. Speaker, we have‘seenAno
evidence. We have seen no evidence.Not once in this House has
the Minister of Consumer Rffairs  and Environment'rose to defend his
department.
AN HON. MEMBER:
R. SPEAKER; . Order, please! Order, please!
Hon.gentleman both to my right
and my left. ‘ .
IR. 6. FLICHT: So, Mr. Speaker, the people of thés
Pro;;nce and the #éépie petitioning are no; necessar#ly petitioning
totally.and wholly against the spray programme."-DOQA*;hénibad
. maybe we have to look at a programme but certainly we have to léak

at vith the better interests of the people concerned taking into

account their fear for the health of their childrendiand the total



June 15, 1978 . Tape 4429 PK - 1

"Mr!‘F]igﬁt: environment and tota! ecology. And we should not
be spraying the areas we are sbraying. And the only reason we are
is because the Minister of Forestry have not had the intestinal
fortitude to stand up to the paper companies and say, "I will decide
where we spray in this Province, and we will also decide where you cut}

because we are deciding either. Mr. Speaker, I support the petition.

SOME_HON: *MEMBERS: Hear, hear!
"MR. SPEAKER: The hon. the member for Lewisporte.
‘MR. F. WHITE: Mr. Speaker, I just want to say a couple of

words on this petition that was presented yesterday.by the hon. gentleman
for LaPoile (Mr. Neary) and make a couple of points. One of the ‘

points that I wbuld T1ike to make, Mr. Speaker, is that the government
are spraying this year when science is on the verge of massive

breakthroughs in pest control.

SOME HON. MEMBERS: Hear, hear!
MR._F. WHITE: And T think that is evident, Mr. Speaker, not only
in Canada but throughout the United States. And I refer specifically,
Mr. Speaker, to a new thing that is being developed in the United
States, and now in New Brdnswick as well. And I saw a television
programme the other night where this particular development is going‘
~ahead in New Brunswick, it is call Pheromome. And, Mr. Speaker,
what it actually is is the development of the scent of the female
- worm or bug. Now in the United States they developed this particular -
it is stil1 a chemical, but it does not harm anything - they developed
this particular scent that they sprayed over the bollworm,which is
the moth that is very similar to the spruce budworm which attacks the
cotton fields in Calfornia and other Southern States. And last
year where they sprayed in Socuthern California with this Pheromone
in-an area that they sprayed in there-was only a 10 per cent damage
" by the bo11Qorm, and ih the area that they did not spray in there was
-an 80.per cent damage factor by the bollworm in the area that they did
not spray in.
» So what we have, Mr. Speaker, is the development

of this féma1e scent-that is sorayed over the forest, and it attracts
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Mf. Wﬁffe: the male worm o} the male bug and it sort of goes om
indiscrimate orgies and so on, and all of a sudden the female scent

is no longer attractive to the male. And this is a major breakthrough
that is being used in the United States at the moment. It is also
being deve?oped in New Brunswick , which [ am sure the minister knows
about, and .I am sure he has some research done,‘and it looks like within
a year that particular chemical will be available to be sprayed on

all forests in New Brunswick, and it .will naturally do away with

1the killer pesticides that are being used.

' So, Mr. Speaker, I would support this petition
that is brought in. I think the government should put an end to the
spray programme for this year. They should deciare a moratorium for
this year on the spruce budworm spray programme. The egg mass counts
are down on the West coast, they are going down in Central Newfoundland.
And one final thing, Mr. Speaker, this year's cold weather in the Spring,

“coldywet weather,has had a damaging effect on the spruce budworm. Two
employees of the minister's department in Central Newfoundland took

me into the woods, showed me larvae that were dead this year, Mr, Speaker,
because of the cold temperatures. And they alsoc showed me new

growth on damaged timber from last year, which shows that the forests

in Central Newfoundland are on the way back this year,-and the ‘
minister has not dealt with this issue. -There has not been a sufficient
survey done to.indicate that new growth is appearing everywhere in
Western and Central Newfoundland and I suagest, Mr. Speaker, that it
will appear during the next few months in Eastern Newfoundland as. well.
It is a needless spray programme when we are on the verge of a major
breakthrough in science that will Took -after this particular epidemic

in Newfoundland.

SOME_HON. MEMBERS: Hear, hear. _
* MR. SPEAKER: : The hon. the member for Stephenville.
MR. MCNEIL: Mr. Speaker, I rise just briefly to support

the petition presented by my hon. colleague for LaPoile (Mrf Neary).
I am-afraid, Mr, Speaker, the government is playing a cat and mouse game

“with regard to general information going out to the public, like, for
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"Mr; MCNef1: example, the information like the maps, the area that

is going to be sprayed; These things are not common knowledge to

the private citizens. and I think that this should be, For example

when the areas were first designated, when the minister made the statement,
he said -that it would be in all areas, it would be easy to get the

maps to Tocate the location of where it was designated to be sprayed.

And the information I get from The Western Star correspondenf
in the Stephenville area, he has stated to me that he had great difficulty
in finding the Tocations that were going to be sprayed. And I hope

that the minister will correct this situation, if it still exists.
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MR MeNEIL: Mr. Speaker, another problem. In the Stephenville area,
one of the sites of the spraying programme,the government has commissioned
a private company to do the spraying. The government is putting this
company up in the community college and providing them with board and
lodging. Mr. Speaker, I think this is doing the community a grave
injustice because this company is a private company, paid to do_a job
with the taxpayers money and now we are subsidizing the private company
with board and lodging. I think,Mr. Speaker, that if we aré going to
carry on such a programme, we are dealing with-a programme that is
controversial, at least we should handle it in a very strict manner in
that it should be S0 keptif there is any be:iefi: to be gained by that
company in the area thea the local businessmen,' entrepreneurs should
receive some gain. But ag#in here 1is another mistgke by the departmént.
Mr. Speaker, I call upon the Minister of Forestry to
change the.setup. If this private company.is getting free board and
lodgingion the taxpayers of this Province then I would hope that he will
change this.And I fully suppo?t the petition so ably presented by my

colleague .

SOME HON. MEMBERS: Hear, hear!
‘MR, SPEAKER: : Hon. membex for Eagle River.
MR. STRACHAN ¢ Mr, Speaker, there is one aspect of the spray

programme that I would like to deal with in supporting this petition , namely,

the use of the aircraft and the kind of aircraft being used to spray the

forests. We are talking here of using fairly large four engine DC -6's,

which are a fairly large aircraft carrying a large load of insecticide.

i
H
" When we look at the history of spray planes we find that|a great many

spray planes, in fact quite regularly spray plane ' crashes occur, a

i
great deal of aircraft come down. Lt is a very difficult 'operationm,

.esgentially because you are flying many times in still air and if anybody

.has flown bush flights or bush planes they should know that still air ‘is

one of the hardest conditons , the roughest conditions to fly,especially

i
at low level. Most people realize that take—off and landing with aircraft

i
1
i
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MR .STRACHAN : are the most dangerous parts of the operation and

while cruising at fairly high. heights there is no danger whatsocever.
What we are talking about are four engine DC-6's flying treetop
level, 200 to 400 feet levels,spraylng the insecticide, What
I am concerned about 18 that this aircraft in this kind of spray
programme is ideally suited to the prairies, it is ideally suited to
New Brunswick,possibly,with large areas of foresc_but what we are talking
about here is spraying in Newfoundland with the nilly terrain, a great
deal of rough ground, a great deal of thermal updrafts and upcurrents
and a great deal of variation and atmospherics. Obviously what is
going to occur here is that the pilots and so on are going to have to
react very, very quickly to changing conditions whether they are
flying over water or flying over treetops. If anybody has been 4n a
bush plane and flown over forests and all of a sudden comes out of the
forest and over the edge of a lake then they will realize exactly what
happens. I can guarantee you from flying them that you can soar 1,000 feet
or be sucked down 1,000 feet very, very easily and in many cases you only
alternative is to be able to add power and sometimes put your flaps down
in order to give you some height.
Obviously what 1s occuring here and what I am concerned
about is that these éircraft will be flying &t a very low level, over
very hilly terrain and ﬁhere is no way that the pilot in his skillljudging
can shut off the spray in time from villages. There is absolutely no
. way , - flying at the speeds he has to fly in order to maintain momentum.
throﬁgh‘these xinds of drafts,that the pilot can close off these quick
‘ enough. This is why many areas, many towns.and many playgrounds have
been sprayed in the past, because of inconsistencies with the pilots:who
are not ablg to judge the wind speed or the updrafts and shut off the
spray early enough. This is why, I think, the buffer zone is a foolish
buffer zone. There is no way in flying that one can keep to that buffer
zone, it is almost impossible, I thiak that a great deal of damage will
occur and I say to the minister that I bet from now until the spray programme
finishes that every night he prays that one of these”large DC-6's does not
crash into Gander Lake with a large quantity of insecticide and that the

people’s health is not damaged because of it. I think there is a
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MR. STRACHAN: very serious concern here
in using these aircraft. I do not think they are made
for Newfoundland. I think it is fine in a larger forest
to use, from an aircraft point of view, spraying and
certainly I think the use of large aircraft adds a
danger,espeéially at thése heights. I think that the
minister should really consider it very seriously because
if anything occurs with these large aircraft there is
going to be danger.

The idea that they can only
go from fivemiles an hour - the minister says five miles
an hour - is even more dangerous because anyone knows it
is_impdSsible to spray in still air because the spray
remains up in the atmosphere. Only 30 per cent ever gets
on the surface, the other 70 per cent drifts. If you are
- looking for any wind speed whatsoever, then you have a
danger of drift with the wind speed so it is a no win
'game, absolutely a no win game. Secondly, té spray in
early morning is possible, I agree, because flying in the
early morning is the:only time one can carry out these
kinds of conditions. I think that the minister should
look at it, should really look at it and suspend the
operation of thesévlarge aircraft which, if they crash,
if there is a crash the minister will be in real serious
trouble and really in the hot seat. I support the prayer

¢

- of this petition.

MR. SPEAKER: -~ The hon. Leader of the
Opposition.
MR. W.N.ROWE: Mr. Speaker, I rise to

éupport-the petition so ably, competently, admirably
presented by my friend and colleague from LaPoile district

- {Mr. Neary).

'MR. NEARY: v Mucho gracias.
MR. W.N.ROWE: . Two thousand names were

atfached to that petition, Mr. Speaker, and that,I would
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Mﬁ, W.N.ROWE: submit, indicates the
seriousness of th;s situation, this proposal to spray the .
poison matacil into the atmosphere,into the soil and into
the water of this Province.

Mr. Speaker, any programme
involving the health of our Province and the health of
the people of the Province that demands an advertising
programme and all the media in the Province in order to
support it, in order to try to cram it down the throats
of the pgople of this Province, Sir, any programme
involving the health of the Province that requires that
kind of an advertising programme, spending thousands and
tens of thousands of dollars of éublic money in order to
make it palatable to the people, Sir, should on principle
be abandoned.

Mr. Speaker, any programme
involving the health of the people of the Province which
is so'fr&ught with inconsistencies, which has such
contrary arguments proposed for and against it by people
who' are. expert in the field, Mr. Speaker -~ I am referring
to medical doctors - any programme which risks the health
of our people éhould, with those kinds of inconsistencies
and contrary arguments given by medical practitioners,
should on that ground.alone be abandoned.

_ -And, Mr. Speaker, let us
:get straight as‘to who should bear the burden of proof in
vthis matter. I see statements made by the Minister of
Foreétry and ‘other members of the government on occasion
:that somehow, Mr. Speaker, it is up to the people of the
Pfovihce to prove that this péison chemical, matacil, is
going to harm their health or -their lives.

The Minister wili rise and
say there is absolutely no evidence, or nobody has produced
any eviden¢e. He ‘will say, "Ndbody has produced any evidence -

. MR. NEARY: .. They want bodies, do they?
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MR. W.N.ROWE: - that this chemcial, matacil,
is injurious to health."

. Mr. Speaker, that argument is
a reprehensible arqgument, it is an argument'which should not
be accepted for one minute by any thinking person. It is
not up to the people of the Province to prove that the
poison chemical is dangerous; surely, Sir, it is up to the
person seeking to use this chemical that its safety is
beyond question and that it poses no danger and no risk

- whatsoever to the héalth and safety of our people. Mr. Speaker,

'~ another inconsistency which on principle should make this

programme be abandqned: When you get a minister who will
.rise and say the spray programme will not take place if the
. wind is over five miles an hour in the Province, as my hon.
" friend from Windsor - Buchans (Mr. Flight) mentioned, and
then you get the. company who are gqing to do the spraying
say that the wind has to be over twelve miles an hour

- before they will -

MRS. MCISSAC: Not over twelve.
MR. F.B.ROWE: Not over twelve.
MR. W.N.ROWE: ~ It has to be over twelve miles

_an hour before they will stop spraying. In other words, Sir,
they will‘spray in winds up to twelve miles an hour, Sir.
That inconsistency alone should raise grave fears in the
minds of people in this Province and it should be abandoned,

Sir, on those grounds, the grounds that the minister
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MR. W. ROQE: does not appear to know what

he i{s talking about. He 1s pushing something by
advertisement and by public statement and he does not

know what he is talking about. The egg mass count has

gone down and 1s going down, Mr. Speaker, and the burden

of proof is on the minister. What does he want, Sir?

Does he want damage to health in the coming year before

he has his proof and his evidence that there is some

problem with regard to this matacil? I say, Sir, it is

too riskf for that, and that in all the circumstances

and with the grave problem, Sir - I see the hon. the member
for St. Johnﬁs'Cent;e (Mr. Murphy) 1is about to go to sleep
again; he uses the House, Sir, as a dormicofy. And he 1is

so interested, Mr. Speaker, in this matacil problem and

the danger to the environment and the damage to the,
environment, Sir, that it raises your morale, it raises

your enthusiasm for the government. Here he is, Mr.Speaker,
look! "~'the Minister of the Environment who takes no interest
whatsoever in this gfave and serious problem, will not
answer questions on it, will scurry off now. And we intend
to keep it up, Mr. Speaker. Do not let the hon. minister

Se uneaéy about that, we intend to keep it up, Sir. And
bmy-cime having run out, let me sit down by saying, Mr.Speaker,
that the minister should abandon this programme on the A
grounds of a half dozen inconsistencies and problems and
questions, Sir, either one of which would be sufficlent
evidence and sufficient grounds for taking this programme.
and throwing it out the window and never implementing it

in this Province.

SOME HON. MEMBERS: Hear, hear!

MR. SPEAKER: ) - The hon. the member for St.George's.
' . .
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MRS. McISAAC: Mr. Speaker, I rise to support
the petition ﬁresented by the member for LaPoile (Mr.Neary).
I have some concern about it too, since one of the areas

to be sptayed is near the St. George's area, and while it
may not be directly over what the minister would consider
the water supply, which is the Dribble in St. George's,

it will definitely affect three of the ponds that supply
water to this Dribble ~ the Dribble Ponds, we call’ them.
And they are in one of the areas to be sprayed, from what

I can understand, and there is no way that you can spray
those ponds, the pohds that empty into the Dribble,without
contaminating the water supply in St. George's. And we
found last year that there were traces of it found in the
water supply in Corner Brook. .And I am sure the Premier
must be concerned about that and members of the Humber area
must be concermed about that.

I am wondering also how long this

‘'matacil stays in the enviroument. - We do not have aany

information on it. The minister has not passed out anything
concrete 'on 1t. All we have 1is what we have been able to
gather, and we have made an all-out attempt to gather
information, but all we can find or most that we have found
is against. We have not found‘anything that says matacil
is safe and we would like for the minister to come through
with it. ‘

Last year, from what I can

understand, they were a mile and a half off target with the

‘spray. .Who is to say they are gding to be.on target this

year? What happens as far as crashes are concerned? We

know how many crashes'chey have had in New Brunmswick. They

‘have had two already this year. I heard figures quoted,

and I could stand to be corrected on this, I understand that
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MRS. McISAAC: they had last year or the
year before, seventeen crashes. Maybe it was last year
and tﬂe year.before combined, but out of seventeen
crashes I understand that eleven of them have been
proven to have b;en c;used by pilots being overcone

by the spray. 85 if this is the case, are we not taking
an awful chance? And there are 600 young children
between the ages of ten and ﬁifteen years going into

the area this ‘year with the 4-H. That is all planned.
Okay, all that has to be cancelled. But do they not have
the right to be notified by the minister or by somebody
that all this is going to happen and where it is going

to happen and ¥hen it is going to happen? Or are we all

going to be sprayed in the middle of the night when nobody

knows what is going on?
I do not have much confidence

.in the Minister of Forestry. I have said that before.

An§ I have no confidence in the Minister of the Environment

and the Minisﬁer of Health.
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'Mrﬁ!'MéIsaac: confidence in the Minister of the Environment
and the Minister of Health. They are not doing one thing to prove-the
Minister of the Environment, the Minister of Forestry, the Minister of
Health are the three ministers who should be concerned about this,

who shou1ﬁ be trying to get the information out to the people to

assure the people that there are no harmful affects. So I am not

even going to consider those ministers. I am making my plea to the
Premier of this Province to take control of this thjng before it gets
out of hand. And we have three ministers here yhom I feel are not
responsible, and if there is ever time for a Cabinet shuffle thi§ is it.
And the Premier of this Province knows.ﬁast year,-as well as I'do, that
the spray got into the water supply in Corner Broo¥. I know this

year that if they spray in the St. George's area a4s planned that it is
going to get - into the St. George's water supply. And, ot course, we
know that it is going to get into other water supplies. So like I said,
if there is ever ;a time for a Cabinet shuffle or if there is ever a
time for the Premier of this Province to stand on his feet and say this
spray will not be carried out this is the time to do it.

~ SOME HON. MEMBERS: Hear, hear!

MRS. MCISAAC: And if the Premier is the man that I think

he is this is exactly what he will do. He will stop those people from

creating a disaster in this Province that can never be corrected. Thank you.

SOME HON. MEMBERS: - . Hear, hear! .
" MR. SPEAKER: The hon. the member for Naskaupi,
"MR; GOUDIE: -1 wish to present a new petition, Mr. Speaker, I assume

all members who wish to take part in the other one have already done so.
I beg leave to present a petition, Mr. Speaker, on behalf of 295
residents of Chruchill Falls, the Westernmost community of my district,
- the district of Naskaupi. I have addéd my signature as well which makes
it 296. The prayer of the petition, Mr. Speaker, reads,'We the undersigned
residents Qf Churchill Falls, Labrador, Newfoundtand. wish to make known

to our elected MHA, Joseph Goudie, and request him to strongly represent
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‘ Mr;'GOudfe: us and make known to the Provincial Government of
Newfoundland our displeasure with their policy towards Labrador,. and
their inactivity towards the Trans-Labrador Road, and strongly urge
them to commence work on this road in 1978." As [ said, Mr.
Speaker, there are 296 signatures attached;

They are talking about the Tote Road, They
are not requesting in this petition that the Tote Road be
upgraded to an all-weather highway or anything like that. But one
of the ugencies invoived in the concerns of the people 1is that the
Tote Road exist now, but because of‘an ?xtremely heavy'runoff during
one and a half weeks this Spring,several sections-of the road have either
been washed out or the bridges or culverts washed away. And there
are three rivers . 1in particular, another area known as Pope's Hill
has been fairly heavily damaged. ' The Minister 6f Transportation and
Communications has already given instructions to his highway crew at
North West River to begin work on the road, and I understand that they
have already begun. But there is a fairly lengthly time frame
involved in this procedufe, Mr. Speaker. We are‘ta1kingvabout a
200 mile stretch of gravel road. Lasc/year it took four weeks and two
dayé=tb complete the work, to m&ké it passable so that people can get
out of Churchill Falls with there vehicles to take advantage of the
ferry.

Now I know after having visited Churchill Falls
on the weekend past that ‘there are a dozen or two dozen families who

have made reservations to catch the ferry,'The Sir Robert Bond for July

8, -and that does not leave very mdchvtime between now and then for the
highway's crew to complete repairs to this road. . But the only
alternative open to the residents of Churchill Falls is to fly out

and if you have a family of four or five people, yéu ére talking

_ about an afrfare.a1one of in excess of $1,000, plus the prospect of
renting a vehiCIe after they get out to the Island part of the Provinée

for their holidays, for a month period, or whatever. - So {t runs into
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Mr.. Goudie: a considerable amount of money. If this road is
upgraded. to a passable condition in time,or near the time for the ferry
service coming into effect on the first week or so of July,it will
certainly make a difference to them. and to their holidays which
‘they propose to take this Summer.

' So I support the petition, Mr. Speaker. I
commend %t to the hon. House, and ask that it be placed on the Table

- and referred to the department to which it relates.
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MR. SPEAKER: The hon. the member for

Eagle River.

MR. STRACHAN: Hr. Speaker, I support the
prayer of this petition, the petition,in fact, presented
by the member for Naskaupi (Mr. Goudie). And the
government side supports all that the Leader of the’
Opposition and myself have said for a considerable time
now concerning the whole road, the idea of the road from
Labrador City to Esker, and now, of course, the Churchill
Falls to Goose Bay road. A

I support the petition because

I think that what the people are.asking for is extremely
reasonable. They are not asking for the $300 million
four lane, paved highﬁay-that the Premier has promised
them or stated will be given to them or stated he will work
-on. What they are asking for is something very sensible.
They are asking for upgrading of the road to -a passable
condition so that they can drive out from Churchill Falls
and they caﬂ éet.to Goose Bay and utilize the services of

the Sir Robert Bond which I believe will be coming into

Goose Bay around July 4th.

The member indicated and I am

aware that this year theré was a very heavy ;un—off in
Labrador and it will take -.at least four to six weeks in
order to try and get the road back into condition, which
means that for many of them there may be delays on that
.because some of the. rivers are very heavily washed out.
I also would like to suggest that the idea of using culverts
" on .some of these large rivers, it does not mgtter what size
of culvert one 1s using, should be quéstioned. I think the
minister should examine 1t very carefully because it makes

no difference,"a culvert becomes a focal point for ice
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MR. STRACHAN: jams, and it makes no

difference whether the culvert is ten feet wide or

twenty feet wide or thirty feet wide. It makes no
difference at all because it is an ice jam situation

and, of course, oné¢e anything hangs up, everythihg

hangs uﬁ and the sandbank situation there forces the

river to wipe around and every year you have more and

more work to do. It is not a simple matter of replacing
the culverts, you therefore have to put in more culverts
and continue on. And what I suggest they should do here

is that there should be a very serious lbok at the

building of bridges on that area to maintain 1it; 1f not,
certainly bridges whichacan be moved or taken apart,
because the people are not looking for a beautiful highway.
What they are looking for is accesss’ the Freedom Road,

as they call it, to allow them to get out of isolation and
to travel back to the Island. And I think it is shockingin
that one part of this Province, the people in Churchill
Falls in order to go for a holiday have;to spend in excess

of $1,500 for a family to come to the Island and go back

to Churchill Falls, And I think that any part of this Province

where you have to spend a lot more than you do to go from
St. John's ‘or Gander to London, Paris or Prestwick, is a
ridiculous situation and a bad reflection on the government
for not moving more quickly.

Churchill Fails and Goose Bay
are primarily supported by the federal government or
Churchill Falls hydro. Labrador West is individual, on
its own, supported by éining towns, and Goose Bay is
suppérted primarily by D.P.W., D.0.T. and various federal
géverﬁmenc'organizations. There is very little prévincial
money going in. $67 million 65 provincial money for

highways this year and hardly a penny of that 1s going to
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MR. STRACHAN: be spent in Labrador. It is

typical. I have been arguing this for yearsy, I have

been arguing it the laét three years here, and if it

continues this way no wonder the people in Labrador

have become frustrated. They cannot drive out; they

cannot have freedom and they have much higher costs

than anyone else in tﬁe Province just to come back

to that part of the Province that they want to come

back to. vAnd if there are many more years of it it

will mean that the people will say, 'To hell with it,

we will go elsewhere for our holidays; we will fly

elsewhere, 'go West or go elsewhere and they will forget
theirties and lose their'ties because of this neglect.

And I think thatvthe petition presented by the government
ﬁembet supporting exactly the same as we have been talking
vabout for weeks is excellent and I commend the minister.
And @ say, move quickly. Get some money into this kind
ofbproject. It is not ;»great deal of money that is
required. It is not a $300 million job - it is much less
than-that - and get the road built so that people can have
some freedom and can remove themSelQes.from this isolation.
I suppért the prayer of the petition.

SOME HON. MEMBERS: Hear, hear!

MR. SPEAKER: The hon. the Minister of
Labour and Manpower.

.MR. ROUSSEAU: ' . I wholeheartedly support the
petition presented by my friend'and.colleague from
Naskaupi (Mr. Goudie).

‘Between 1972 and 1975
I represented Churchill Falls_and I havé thought during
" this past session’ you could almosf call Churchill Falls

the forgotten paft of Labrador, really. The emphasis
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MR. ROUSSEAU: . Qppears to be on Western
Labrador or on the coast of Labrador or on the

Happy Valley - Goose Bay area, and‘ofttimes we tend to
‘forget the small community in the middle of Llabrador,
Churchill Falls. It was a difficult community to
contact when it was in the district of Labrador West
Vbecause it 4{s not connected by roaé to'LaSrador City -
Wabush. - It is just as difficult now to comnect it

physically with Goose Bay - Happy Valley and the other

.areas that my hon. friend represents, iﬂcluding Church11ll

Falls.
The advent of the ferry, the

roll on roll off that we had going 1in from
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MR. ROUSSEAL: Lewisporte to the Coose Ray - lHappy
Valley aréa is one that was welcomed very much by people up there.

Of course they could then bting their cars out, or those people

from Churchill Falls Tast could drive to Happy Valley - foose Bay and

nzke their reservations many months in advance and have their cars.

back on the Island part of the Province instead of having to pay for them
by air freight. It is a very important link with the Island part of

the Province. I fully support the petition aﬁd i know that the people
there in Churchill Falls would be very pleased with it as would the people
in Labrg@or City - Wabush who may some day soon be able to drive their

cars oVer to the Eappy Valley - Goose Bay area and also put them on the
roll on roll off ferry. So, I have no hesitation whatscever ip
enthusiastically supporting the petition so ably presented by my friend

and colleague for tUaskaupi (Mr. Coudie).

MR. SPEAKER: The hon. member for Terra Hova.
- MR. LUSH: Mr. Spealker, I want to support this

petition so well presented by the member for Naskaupi ©°% behalf

" of 275 residents of Churchill Falls many of whom,I expeét7are friends
of mine that I knew when I was there, when I lived there for five
years-and was a teacher there. Although thg complexity of the town
has changed tremendously gince I have been there I understand that
still many of the people that I knew, many of my friends are still

. there.

Mr. Speaker, it is a road that I know
well. Although I have not driven the entire distance from Churchill Falls
. to Goose Bay I have driven the first sixgy miles, the sixty miles on
the Churchill Talls side of it. I went over it many times, shot many

- geese on that road, caught many fish on that road.-

- AN _HOM. MEMBER: : . On the road?
MR. LUSH: . On the road and I exactly - with

respect to shooting geese I mean exactly what I Say,on the road. liot
the fish, of course, we had to go to the ponds for these but not too far

removed, caught the fish in the ponds adjacent. A beautiful scenerv,
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MR. LUSH: My, Speaker, driving that road,
a marveIOus.scenery and it 1s too bad that the road has rot éeen
kept in good condition. 3u£ as T say,it is a road thet I ¥now
well and I only wish that I could drive gver it sometimes iﬁ -
" the morning, on a Saturday, be able to go on that road and go
out and hunt and fish. ‘ '
As a matter of fact, Mr, Speaker,

the first time that we were allowed to drive on that road the,citizens

- of Churchill, the proletariat the first time we could dfive on

that road,even though the road was through long before the first time
we could drive through,it was in the election of 1971. Prior to that
only yellow cars could go on that road and yellow cars.of course -
%hat were the company cars,the big shots and we,the prolecariatg
.we:were not allgwed to go on it. But during the =2lection in the Fall }
~ of 1971, the word came out that we ‘;;gietariaté céuld use the téad
gnd there was a great onslaught by the ten or'cnelve of us-wgo had
cars onto the road going as far as we could go.

But, Mr. Speaker, this is a marvelous

idea to do -this road because it will give the Churchill Falls people

. a link with the Island part of this Province; and with Goose 3ay or we

‘should say, with a part of this Province. Link the two parts of Labrador

. together giying us a link to-the Island - Goose Bay with Churchill

and Churchill with Goose Bay giving us a greater affinity, a greater

feeling towards eagh othét. Right now people have'to

leave Churchill via' Esker, forced to go to Quebec and that is ; very

expensive route. That 15 the route that I had to use when I was

there with my family. Drive your car to Esker,put it on the train

there and the car would go to Seven islands and then,of course,

you wouid fly to Seven Islands to pick it up and drive up the Morth

shore, the Quebec Ndrth shore up to St. Lawrence. Very expensive unless
R— .

a person wanted to make a tr;p out of £t but most people want to come

home directly they do not wént to spend all of this money before they

arrive home.
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MR, LUSH: So this thing will serve

" two purposed,rainly, Mr. Speaker; the social purpose of bringing-

the two areas together, these two isolated areas Goose Pay and

.Churchill Falls and then making a comnection with the Island

bhacause pe_ople,naturally,put:i their cars on the bcat to come .to

Morthern llewfioundland. And so it will serve a great social

reason, a great reason of bringing us; ‘binding us together.
The other one,of course,is

a matter of economics. Because ripht now it is very expensive

- for people in Churchill coming out of there,as I said before,

having to drive their cars to Esker and having the cars
placed on the train and taken to Seven Islands and then,of course,

having to fly to Seven Islands and then
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Mr. Lush: drive the cér-a]l the way up through the Quebec
North Shore and down through the Provinces of Quebec, New Brunswick,
and Nova Scotia, a long, long run to get back to the Island, and

as I have said, very expensive. I do not know what it would mean

AN ‘HON. MEMBER: (Inaudible).

MR. LUSH: Pardon?

MR. ROUSSEAU: (Inaudible).

MR. LUSH: That is right! That is right! So it is a long

route, and an expensive route for the pecple trying to get home, to get
to the Province. And as I said, going the other Way will service the
purpose of bringing us together, bringiné Goose Bay and Churchill together,
and then the further link to the Island part of-the Province. And I
would hope that the Minister of Transportation and Communications will
be able to say today that the necessary funds will be allocated and,
Mr. Speaker,an attempt to keep the road upgraded as much as possible
so that it can be used for'a great part of the year, so that these two
areas can be kept together and eventually, of course, this to become
a pért of the Labrador Highway connectihg Labrador City and Wabush to
it as we]i, and an extension of ‘roads to the coast. I would hope that
" .the government certainly will be able to say today that they are going
to do as requested by the petitioners for the sake of Labrador, and for
the sake of the Island part of this Province, and for the sake of the
people 1iving in Churchill Fa]is. I certainly hore that the minister
" will be able to respond in the positive, respond yes, that some action
will be taken. ,

Mr. Speaker, it gives me great delight. to support
the petition.
"MR. SPEAKER: The hon. the Minister of Tourism.
. MR: MORGAN: Mr. Speaker, in supporting the petition put forward
by my colleague for Naskéupi (Mr. Goudie)s.that road I am quite familiar
withghaviné travelled that road with the member for Naskaupi'last year.
There is a Qery definite need -for a 1ink between Churchill Falls and

Goose. That .is very obvious, because of the fact that taking into
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‘ Mr;AMofgéﬁz consideration the CN ferry service which will now
be restored again as'a result of the boat modification being carried
out, and the people in Churchill Falls,naturally,many of them want to
come back to the I[sland part of the Provinée for their vacation.
However,1 do have some concerns in having the

road opened up in its bresent condition, and these concerns were
expressed last year. Hopefully, of course, the only solution is
to find sufficient funds,hopefully from the federal Tevel as wells
assistance from there to carry out a major reconstruction of the road
up to a standard to the level of paving. But in opening up the road
in its present condition there are some 'hazards,because unless ‘the
people, for example, agree to travel in convoy there is no servicing
on the road, there are no service stations, there aré no outlets, the
road is a dangerous, narrow, winding road with many potential hazards,
For €xample, there are many deep embankments with no guardrails etc.

So in order to carry out a proper. job we need, of course, a massive

amount of funds; we are talking, I ‘think, of $35 million required to do

that job of reconstructing the road from Churchill Falls to Goose.

AN HON. MEMBER: Just to drive on.‘
MR:_MORGAN: Not just to drive on, Tt is to reconstruct

‘the road to a standard to , well, a Trans-Canada Highway standard, if

you wish, and paved.

But to open the road in its-present condition, of course,

I am hoping that the people will agree if the road is opened up - last

year I recall when I was Minister of Transportation and Communications

we arranged to open the road by filling in those gaps that were washed
T out; and the cost was not a great cost, around $100,000, and these
gaps were filled in, and the road was used by people trucking goods
back.and forth, in fact, from Eske} Railway Station down to Goose.
But I am hopeful, if funds are found to open the road up this year
. fof_uée of the Churchill Falls residents,that the residents will also

com.ply with the request that they travel in convoy and use the road with

" extremeé care because the road is a dangerous road. ‘

' SOME 'HON . 'MEMBERS : Hear, hear!
\
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M%.'Morganﬁ And 1 am looking forward to the day when this

_government in conjunction with the federal government can allocate
enough funds to do a major reconstruction job all fhe way from Goose
of course across to Labrador City and Wabush.

Mr. Speaker, I support the petition and

| hope ‘that funds can be found to at least open the road this year

for the use of the residents of Churchill Falls.
'MR:SPEAKER: - The hon. the member for Lewisporte.

"MR; WHITE: Mr. Speaker, I would just 1ike to say a word or two
to support the petition as preseﬁted by my hon. friend, the gentleman
for Naskaupi (Mr.JGoudie).- 'Of course, I have a vested interest from
a district point of view, Mr. Speaker, in wanting this roéd upﬁraded,
and naturally I will speak for it whenever I can and whenever I get a
chance to. "Tﬁé'Rbbért'BOnd, Mr. Speaker, is Qoing to be coming into
Lewisporte on the 3rd. of July, in a couple of weeks, to start its
'regd]ar ferry service to Northern Newfoundland. . We are told that there
are going to be two trips a week out of Lewisporte; the vessel will not
be coming into St. John's this year. However, there is a bit of a

~ problem in that by the third week in August "or the fourth week in‘

- August there'isvgoing to be very little for The Bond to be carrying.
éo we are looking at.five or six weeks of operatiéns for that particular

" ferry service and then there might be some danger that the number of
frips per week;the,frequency,wi11 have to be cut back and will diminish,

and maybe we will be
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MR.WHITE: down to one trip a week,or maybe the ferry will have

to go to the Argentia rum or somewhere like that, 8o in order to keep

the ferry going between Lewisporte and Goose Bay,I would hope that the

govermment would make some attempt to have the road from Churchill Falls

to Happy Valley-Goose Bay upgraded so at least it ¢an be used this year.
Now, Mr. Speaker, the last speaker on this petition,

the Minister of Tourism, indicated that it would cost $35 million to

bring that road up to standard and I think that is a deception, Mr.

Speaker. I am not suggesting it is a deliberate deceptiom but I do

not think it wouldlcos: $35 million to make that road passable to the

extent that =

MR. MORGAN: Not passable, no.
MR.WHITE: Well,this is what I am suggesting, that if it were

made passable this year by the expenditure of some money - the former
speaker, the minister. said $100,300 last year made it passable = so

if you had $800,000 or $900,000 this year I would suggest that it would

be in as good a shape as some of the gravel roads'in my district, Mr.
Speaker, and people find it okay to ride over them from time to time.

So I would suggest to the minister that all the people of Churchill Falls
are asking for is some small expenditure of money to make the road adequate,
Mr. Speaker, so they can drive their cars down to Goose Bay and put them
-on the ferry. It is only 200 miles and 200 miles of gravel road is a

long trip,I know,but I am sure some of the people in Churchill Falls

would be glad to do it in order to get their cars to Newfoundland and

to spend their vacations at home, So I would support the petitionm, ir.

" Speaker, and I would u:ge the Minister of Transportation and Communications
to clear up this myth that it would cost $35 million just to get the
people goine nver that road. ‘It would not be anything near that amount

and I think -

‘MR. DOODY: . (Inaudible)
MR WHITE: - Bﬁt,you'know,$35 willion leaves the wrong impression.

I know it means to bring it‘up to the standard of the Trans-Canada
- Highway but I would ‘like to know how much 1t would cost to just make it

passable so that cars can use it this year.
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MR. WHITE: I support the petitiom, ir. Speaker.
1R, SPEAKER: Hon. member for LaPoile.
MR. NEARY: Mr. Speaker, it gives me great pleasure,Sir, to

support the petition presented by the member for Naskaupi (Mr. Goudie)
on behalf of 295 voters in the community of Churchill Falls in the
district of Naskaupi.

Mr. Speaker, the prayer of the petition is a
very simple one and a very reasonable one. The people want the road
upgraded from Churchill” to Goose so that they can connect Qith the CN
ferry coming down to the Lsland part of the Province here. 1 believe;
I am not quite sure, but I believe this is the first petition presented

- on behalf of citizens of the new community of Churchill Falls.

AN HON.MEMBER: Yes.
MR. NEARY: It is a historic day, Sir, for this Province.

It is the first petition ever to be presented in this House by citizens
4

who live in the community of Churchill Falls.

AN HON.MEMBER: And presented by a good Liberal.
MR, NEARY: And presented by my hon. friend,the member for

Naskaupi (Mr.Goudie) who I believe last week attended a ceremony at
Churchill Fails. I do not know if that is when the hon. member was
passed the petition or not. I understand it was a very impressive cermony,
The former Premier of this Province, I believe, did the honour,and rightly
so,haQing had so much to do witn the development of the Upper Churchili,
Sir.

Mr. Speaker, let me say this in support of
the petition. Apart from the fact that it will give c$e people an out,
they can bring their cars and campers and thicles ang so forth out
and they can get across on the ferry, I really believe, Sir, and'I am
sincere when I say ;his, that instead of Newfoundlandiaydro buying ;he
Philip Place to house the Churchill Falls Corporation -and the Newfoundland
énd Labzador Power>Cotporation,I believe, Sir, that tae Churchill Falls

Corporation should be located in Churchill Falls, not -here on the Aisland

et e e s con e e
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MR. NEARY: of Newfoundland. It should be located at Churchill

Falls. Why should it not be, Mr. Speaker? We managed to get it moved

out of HYontreal.

MR. SPEAKER: Order, please! I‘feel that the hon. member should
support the petition concerning the roads.

MR. NEARY: Yes, Sir, but this makes the road all the more important,
Mr, Speaker, and that is the link that I am trying to make thefe.and if Your

Hionour had not jumped the gun on me. I believe that
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MR. NEARY: all the business

in connection with the Upper Churchill and in connection
with the development of the Lower Churchill, Gull Island,

I believe that i1t should be done from a head office in
Churchill Falls, and that makes the road all that much

more important, Mr. Speaker. And I really and sincerely
believe that, Sir. I-do not think we should have the
Churchill Falls Corporation here in St. John's. And
Churchill Falls would then grow and prosper, the population
would increase, and then with the development of the Lower
Churchill with all the activity going‘on in the construction
stage and so forth, this could become a very important road
link between Churchill Falls-and Happy Valley - Goose Bay.
I believe it is now called the Freedom Road, 1s it not?

It would indeed be truly a Freedom Road, Sir, if the
government would take this matter seriously in Labrador

and accede to the wishes and the requests of the people

in Labrador Weét and get the road finished from Labrador

.City right on down to Happy Valley =~ Goose Bay. Then 1t

would be worthy of being called the Freedom Road, Sir.

But I believe the first stage would be to get the upgrading

.done now on the Churchill Falls ~ Goose Bay part of that

road.
Last year - last Fall, I believe,
I was there, in October month I think it was - aand the

reason I remember the month is because the Leadership was

on at the time and I was down there doing a little politicking

and a little campafgning, and I believe Mr. Woodward was

- moving some traillers or some equipment. out of there around

that Eime. And there may have been other people using
that road, but they told me that they had to bypass the

bridges and so forth, they were washed out. They had to
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MR. NEARY: make their own bypasses. So
I imagine the road at this particular moment is in pretty

bad shape.

MR. STRACHAN: Where the rivers are.
MR . NEARY: Where the rivers are, that is
right. Where the rivers and streams are they had to make

their little bypasses and so forth. But they did manage

to get these big trailers down from Churchill. As my hon.

. friend knows, down now parked at the Goose airport 'is

all kinds of equipment that is being brought down from

the Lower Churchill and from the Upper Churchill development.
They were gradually moving it in.

It is a very important stretch
of road, Sir. It should be upgraded and I would like to
" gee the government take this matter seriously.

‘I congratulate the hon. gentleman
for making history in this House today on behalf of the
people of Cﬁﬁrchill Falls by presenting the first petition
ever pfesented by the mnew community of Churchill Falls.

‘1 support the prayer of the
petifion, Sif. I do hope that the government will take it

seriously and do something about upgrading this road.

SOME HON. MEMBERS: . Hear, hear!

MR. SPEAKER: . . The hon. the Minister of
Tranqurtation'and Communications.

MR. DOODY: : . Mr. Speaker, as I speak in
support of the petition presented by hy hon. friend from
Naskaupi (Mr. Goudie) there are one or two points that

I would like to mention. The first one has already been
"touched on by the member presenting the petition to the

“effect that the Department of Highways people are already
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MR. DOODY: at work on that road. The
intention is to bring it to at lea;t the same condition

as it was last season, which made it passable, driveable
but certainly not up to an acceptable standard as we
recpgnize road conditions today. But as has been
indicated, it is a condition which the people in Churchill
would appreciate, because it is far, far better than to
‘be ‘completely isolated as they are right now. Our people
are working on that. The Robert Bond; i undérstand, the
first sailing is scheduled for the 8th of July. I would
hopeé that the road will be passable and drivable by that -
time. Surprisingly enough, my information from the
departmént's people in the area. is that the road is in
reasonably good shape considering the Winter that we have
had and the Spring with the heavy water run-offs. There
are some sections of the road which are in very bad shdpe,
but byvand large fhe road has stood up very well.

Tﬁe méjor item, I think, that
government has to address itself to in working on that
road and getting it open as a permanent link would be the
establishment of three permanent structures, three

perianent bridges over the three brooks, the names of which

I will not mention to the hon. House.

MR. NEARY: Why not?
MR. HICKMAN: ' Why do you find that amusing?
#R. DOQDY: " The hon. member finds it amusing

that I am too shy to mention the names of these rivers,

but I quite honestly am, Sir.
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MR. DOODY: I will leave it to some people
who are a lot braver than I am, more familiar with that sort
of terminology.

Thelintention and the hope
would be that we get these permanent structures in place.

So tha£ would be not only a big step forward in terms of
making the road passable, but it would also.indicate a

' degree of stability and permanence that has not been
demonstrated on that road in the past. i would suggest
that that would be the first step that government should
apply itself to during the next season.

This season,; as I say, the
object which is now underway is to get that road in driveable
condition and made accessible to the people, from Churchill
to Goose, for the opening of the Robert Bond's scheduled
sailing. To that end the people in the department are
working assiduously and I sincerely hope . that they reach.
.that deadline. Thank you, Sir. l
MR. SPEAKER: The hon. Leader of the Opposition.
MR, W.N.ROWE: : Mr. Speaker, I would like a
brief word in support of this petition, presented by my
hon. friend the member for Naskéupi district (Mr. Goudie),
and signed by 295 residents of the community of Churchill
Falls.

Sir, this petition really, I
suppose, more than any other petition that has ever been
presented to the House, or any argumentvthat has been
presented to the House, indicates the fragmented nature of
our Prévince,‘particularly the Labrador part of our Province.
We often talk in terms of, and hear people speak in terms
of the several parts of Labrador. Sometimes pgople even
go so farvas to say they have very liﬁtle in: common, one
Qith the other. You>have Western Labrador with the. two
commuhities,Wabush and Labrador City;'ydu have Central

Labrador which is usually considered to be the Happy Valley -
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MR. W.N.ROWE: Goose Bay area - but I think
you would put the Churchill Falls area in Central Labrador
rather than Western Labrador - and you have the coast of
Labrador and you have the Straits of Belle Isle. And
sometimes I believe people are right when they say some
portions,at least,of this Labrador landmass have very little
in common with the other. But here we have two communities
which are supposed to comprise a region of Labrador, a
Central region of Labrador, and even these two communities,
or these two areas where people live, Mr. Speaker, the
Churchill Falls_aiea and the Goose Bay - Happy Valley area,

even these do not have an adequate link one with the other.

AN HON. MEMBER: (Inaudible).
MR. W.N.ROWE: ' That is right,the hydro.

Mr. Speaker, how'pathetic is it really, how utterly pathetic
is it to have one of the great developments on the face of
this globe, Upper Churchill, and here we are in this little
House of Assembly talking about a road so you can shove a
- jeep on it and drive out of this great hydro development to
the nearest population séurce in Central Labrador, Goose
Bay - Happy Valley. How utterly pitiful and-péthetic is

it at all? Sometimes you wondef what you are doing here.
Two communities in a central part of the Province, fairly
close together, still nof even linked up by a modern

transportation link, Mr. Speaker.

MR. NEARY: Shocking!
MR. W.N.ROWE: i It makes one despair that we

are ever going to do anything in Labrador or with the
Pfovince,generally,by way of realistic development. But,
Sir, I do not think there is any need to be pessimistic
vabout it.. I think that if a government, either this
government here or the néxt government, the government that
succeeds it, i: they do the right thing, Mr. Speaker, the
.right-thing both e¢onomically and in a social seﬁsé, they

will link up those two parts of Labrador, they will link up -
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MR. W.N.ROWE: that part with Western
Labrador, and they will link up those parts, Western and
Central Labrador with the coast of Labrador and the
Straits of Labrador and the Island part of the Province,
Newfoundland. That is what a government should do and not.
at the cost of $300 million - the next time the Premier
talks .on it we will probably be talking about $500 million
because it goes up every time he speaks'- not at a cost

of §$300 million but at the cost of several tens of millioné
.of dollars to link up Labrador, Mr. Speaker, open up that
. tremendous landmass, that reservoir of natural resources
aﬁd make sure that the development takes place that shopld'
take place there, Sir, not only in economic terms,but

for the benefit of the people that live there.

- " and we shoulé not think
only in terms, Mr. Speaker, of the 38,000 or so people who
live in Labrador, because as I have mentioned in past
debates in this House, if the right things are done in
Labradof, particularly bf government leadership and the
government lending a sense of direction to the development
of Labrador, Mr. Speaker, the whole economic and sociai
and population centre of gravity of this Province will

move Northward,
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'MF.HW;ZQOWe: and we will find, Sir, that if the right things
are done that there will not be 38,000 peoéle 1iving in Labrador in

the next number of years, in the next generation, the next twenty-

fivg years, say, we will see many more scores of thousands of people,
Sir, perhaps, even hundreds of-thousands of people living there.

And, therefore, Sir, the government should make the moves now which

open up that tremendous landmass, open it up to exploration, open it

up economically, open it up socially and link up the centres of
population for the benefit of people Tiving there, and the future
generations, Mr. Speaker, who will be living there as well.

"SOME HON. "MEMBERS: Hear, hear!

-NOTICES OF MOTIONS

MR. SPEAKER: The hon. the Minister of Transportation and Communications.
© MR._W. DOODY: Mr. Speaker, I give notice that I will on tomorrow

ask leave of the House to introduce a bill, "An Act To Amend The Highway
Traffic Act." And as the Minister of Public Works and Services, I give
notice that I w{11 on tomorrow ask leave of this House to introduce

a bill, "An Act To Require The Provision Of Facilities In Buildings For

. Physically Disabled Persons.".

MR.- SPEAKER: The hon. the Minister of Forestry and Agriculture.

' MR;‘MAYNARD: Mr. Speaker, I give notice that I will on tomorrow

ask leave to introduce the following bills, "An Act To Amend The

qub1ic Service (Pensions) Act”, "An Act To Amend The Department.Of Forestry
And Agriculture Act, 1973." ,

MR. SPEAKER: The hon. the Minister of Rehabilitation and Recreation.
MR. HICKEY:- Mr. Speaker, I give notice I will on tomorrow introduce a
bitl, "An Aét To ProvideIFor The Administration Of Certain Facilities
Constructed For The Canada Suimmer Games."

MR. STRACHAN: On a point of order, Mr. Speaker.

._V_MR. DOODY: Do you want me to read mine again?

MR. ‘NEARY :  . Yes, read it again.
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MR. STRACHAN: We could hear on this side whether the Act was a bill -

MR. SPEAKER: If the hon. minister wishes to read it again.
MR. HICKEY: A bill, "An Act To Provide For The Administration Of

Certain Facilities Constructed For The Canada Summer Games."

SOME_HON. MEMBERS: Oh, oh.

"MR. HICKEY: What is that?

MR. SPEAKER: The hbn. the Minister of Provincial Affairs and the Environment.

- AN HON. MEMBER: Oh, oh!
MR. HICKEY: (Inaudible) the City Council.
" "MR. 'MURPHY: Mr. Speaker, I give notice that I will on tomorrow ask

leave to introduce the following bills, "An Act To Amend The Automobile
‘Insurance Act","An Act To Amend The Management Accountants Act".

MR. NEARY: Is that Myllaly's bi11?

MR. MURPHY: "An Act To Amend The Accident, Sickness Insurance
Act", "An Act To Amend The Real Estate Trading Act.” And I would Tike
to amend one about building supplies on Bell Island, Sir, but that is all

passed in the court.

 SOME 'HON. MEMBERS: Oh, oh.
MR. SPEAKER: The hon. the Minister of Health.
MR. H. COLLINS: ‘ Mr. Speaker, I give notice tﬁat I will on

- tomorrow ask leave to introduce the following bills; a bill, "An Act
To Amend The Hospital Insurance (Agreement) Act“, and a bill, "An Act
Respecting Dispensing Opticians.”

MR.NEARY: What was that?

“'MR. H. COLLINS: - Dispensing Opticians.

'SOME_HON. MEMBERS: Oh, oh!
MR. SPEAKER: The hon. Minister of Labour and Manpower.
" "MR. ROUSSEAU: I give notice that I will on tomorrow ask

Teave to introduce a bill, "An Act To Amend The Workmen's Compensation

Act," and I hope tomorrow or Monday, Mr. Speakér, to have copies for

- distribution to the House of the Review Committee.

" "MR. SPEAKER: The hon. the Minister of Education.
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MR. W HOUSE: Mr. Speaker, I give notice that I will on
tomorrow ask Teave to introduce the following bills, A bill, "An
Act To Amend And Revise The Law Respecting School Attendance," and,
a_bi]f, "An Act To Amend The Coilege Of Fisheries Act, The College
0f Trades And Technology Act, And The Polytechnical Institute Act.”

"MR._ SPEAKER: The hon. the Minister of Justice.
"MR. HICKMAN: Mr. Speaker, I give notice that I will on tomorrow

~ ask Teave to introduce the following bills; & bill, "An Act To Amend
The Registration Of Deeds Act", a bill, "An Act To Amend The Prisons
Act", a bill, “An Act To Amend The Constabulary Act", a bill, “An Act
To Remove Anomalies And Errors In The Statute Law", and as Mini§ter of
Finance, a bi17, "An Act To Provide For The Payment Of Accelerated Pensions
To Employees Of The Government Of Newfoundland Transferred To The
Services Of The Government Of Canada At The Date Of Union", a bill,
~"An Act To Amend The Increase Of Pensions Act”, a bill, "An Act To
_ Amend The Liauor Control Act." And on behalf of my colleague the
hon. the Minister of Mines and Energy, a bill, "An Act To Clarify The
Nature Of A Payment Made In 1974 To Certain Mining Companies”, a bill,
"An Act To Amend The.Quarry Materials Act", a bill, "An Act Respecting
TheANewfound1and And Labrador Hydro Act, 1975","The Electrical Power
Control Act", fThe Newfoundland And Labrador(Loan And Guarantee Limjtatién)
~Act, 1975", "The Newfoundland And Labrador Rural Electricity A<:1:",,-a'nd
“The British Newfoundland Corporation.Limited(Lower Churchill)River

Lease Act 1967-1966".
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ANSWERS TO QUESTIONS FOR WHICH KOTICE HAS BEEN GIVEN

4MR. SPEAKER: The hon. the Minister of
Justice.
MR. HICKMAN: ) I have but one. The hon. the

member for LaPoile (Mr. Neary) on May 31st asked a question
No. 105 of me and he asked for a statement of the number

of cases where charges were laid 1in the calendar years

1972 to 1977 inclusive where no convictions resulted from"
the action in ‘the three courts. That data is not kept Sy
the ﬁeﬁértment as such, and to give an example as to why,
over 20,000 charges were laid last year by the RCMP under
the code and thousands are laid for breaches éf provincial
statutes, so I am sorry, I cannot provide the answer asked

by the hon. gentleman.

ORAL QUESTIOWS
MR. SPEAKER: ‘ The hon. the Leader of the
Opposition.
MR. W. ROWE: ‘Mr. Speaker, I am going to ask

a question of the Minister of Forestry: I would like to
ask the Minister of Public ‘Works what is he tryiqg to turn
the House into? Is it a place to hang meat or,what?.
Yesterday when it was 26 degrees, Sir, we nearly perished
with the heat and today when it 1s 10 degrées outside he
has the air conditioning bn. But my question is not for
hiﬁ, Sir, my question 1s for qbe Minister of Forestry.

Lage last night, Mr. Speaker,
I got a 'phone call from a lady who is the President of'the
4-H Ciub‘in Newfoundland and she told me that sﬁe had
600 children under her charge who were going to go camﬁing
in Norgh Pond in the Gambo area in a short time, and she
wondered whether she should give the children their money

back and tell them not to go camping or whether she should
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Mr. W. Rowe: continue with their plans to go camping. She said
she inclined towards telling them that the camping trip was off because
this area,l undersand,is within the spray area.

Now what I want to ask the Minister of Forestry
and the Minister of Health and the Minister of the Environment is when
I call back this lady, this afternoon or tonight as I promised to do,
what should I tell her? »

SOME:HON._MEMBERS: Oh, oh!

MR. W. ROWE: Should I tell her - she tried to get a hold of

the minister, Mr. Speaker, to no avail.

"MR. NEARY: And the member, by the way, she tried to get a hold of
the member.
MR. W. ROWE: And the member, - she did get a hold of the member.

She did get a hold of the member but she said -

“WR._NEARY: - Ohyshe did, eh?
" MR. W. ROWE: = I will not say what she said, Mr. Speaker, because it

was not rude or nasty or anything like that, but she did not get much
satisfaction. But she does want to know what she should tell the

children.  Should she tell the children not to go campihg under - the

4-H Club?
SOME "HON. 'MEMBERS: Oh, oh!
MR. W. ROWE: " Mr. Speaker, I do wish the question could

be treated with some seriousneSs; and we would not see laughing and

galoot-like behaviour across the House, Sir, about a serious matter which

is‘causing this woman great anxiety and uneasiness,and the parents.

I would 1ike to ask.the Minister of Forestry what i§ thé answer to that

question? Should children go camping in that area Qhen the 1ikelihood
"is that there is going to be a spray programme during the period of

time or should they not? What is the answer?

"'MR..SPEAKER: . The hon. the Minister of Forestry and Agriculture.
: MR. MAYNARD: * Mr. Speaker, we have had correspondence from

the group in question, and as-1 understand it the camping starts somewhere
around the first week in July, They cannot start the

first week in June because they are still in school at that time, That
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Mr. Maynard: being the case,in all i1ikelihood the spraying
programme will be over by that time. So there is certainly no reason

that we know of why.the children should not go camping. And
certainly, you know, we have no intentions, as we have said before,
we have buffer zones around park areas, and I would assume that they
are in a location that is faiély well identified. And we have no
intentions if they are camping at the time of the spray-programme
of cauéingiany concern to the pebp]e in question. But it is my
understanding that the spray programme in all 1ikelihood will be over

before the camping starts.

'MRitNEARQ: 1 would be afaird to have my young fg11ow -

MR; W.‘ROWE:, A supplementary, Mr. Speaker.

MR. SPEAKER: A supplementary, the hon. the Leader of the Opposition.
MR. W. ROWE: Well.what is the hon. minister saying?Is he saying

that because-the spray programme in all likelihood will be over by the
time these camping trips are planned, therefore, it is all right to

go camping? And that if not -

MR. NEARY: How about if it is not over?

MR. W. ROWE: If it is not over, Sir, that it is not all right to go
camping in these areas? - What exactly is he saying, Sir? Because the
answer to this question is as inconsistent and as confusing as all other
public stateménts which have been made. Shdu]d they go camping

if there is a likelihood of the spray programme going on at the time?
The 26th. of June,my hon. friend has said , and I be1ﬁeve that {s the
date that this camping trip will take place -

" MR._NEARY: Yes ,that is right.
"MR. W. ROWE: - for 600 children. Should they go camping if the

‘spray programme is not over -
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MR. W.ROWE:
at that time, 1if there is a risk that the spray may in fact land on
the camp either by direct discharge or by way of wind drift, Mr. Speaker?

What is the answer to the question?

MR. SPEAKER: The hon. minister.
MR. MAYNARD: Mr. Speaker, there is no reason in the world why

anyone should not go camping because of the spray programme at any time.

What I am saying is that if they are concerned about being in the woods

at the time that the spray program is going on,then we will take note

of that fact if the spray is going on at the time. But it is my understanding
that the spray programme will in all likelithd be over at the time. .But

in any case, there 1s evidence of a group on the West coast last year,

a Girl Guide troop that were in the spray area when the spray planes went
over,and there is no evidence of even the remotest kind of illmess from the
fact that they were in the area. We had people in the spray areas last

>year and we will have theﬁ there this year. Our technicians are there out
in the wodds, the environmental people will be in the actual area while it is
being sprayed. They were there last year and they have no evidence of any
sickness of any kind, there is no evidence from any health reports or
environmental reports that it would cause any damage. But as I sayqif

they are concerned about it and if the camp.is identified .and if the

spray progfamme happens to be going on at the time,then we will take note

of it in order not to cause them any concern. There is no reason why they

should be concerned but we certainly will not try to cause them any concern! .

MR.SPEAKER " A supplementary by the original questioner.
MR.W.ROWE: . In trying to zero in on what the minister is saying,

Mr. Speaker, what ne is saying is that they-will try not to spray on the
camps as far as I can understand. What 1f there is a group of children

‘out in the woods somewhere -

MR, NEARY: " On a hike.
MR.W.ROWE: - and the hon. minister should know or probably

. does know or anybody who is involved with air search and rescue knows
how difficult it is to see anyone from an aircraft in the woods, it is

very difficult. As a matter of fact it is almost luck to be able to see
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MR.W.ROWE: anybody if you are looking for them.

Mr. Speaker, if there are a group of children or a
group of adults for that matter - I do not want to over-dramatize the
situation-but if a group of people are hiking in the woods away from
the buffer zone,what safeguards if any are going to be taken to make
sure that the spray is not going to be sprayed on people like that?
"Are there any safeguards, number one, lr. Speaker? And if the spray
is discharged on people in tﬁe woods once or twice or several times,
what kind of reasearch is béing done to show what effect it might have
in the long-term on people who might hgve the spray discharged on them
or sprayed on them once or twice or three or four times? ﬁhat kind
of research isknown about the long-term effects, Sir? First of all,
the safeguards against that kind of discharge to start off with and,
secondly,what research to show what effects it might have in the léng-
term on those people? In other words how long has the research been
going on and over what period of time with matacil to show what long-
ternn effects there might be?

MR. SPEAKER: Hon. Minister of Forestry and Agriculture.

MR, MAYNARD: Mr. Speaker, the precautions that are taken so that

we try not to have any spray,because people are ner&ous about it,land

on anyone either travelling throﬁgh the woods or on the highways or

- whatever, with each spray aircraft there is a spotter plane with a-
forestry technician aboard who flies very low ahead of any spray plane
and the job of the spotter flane is to give instruetions to the spraying
aircfaft. If the persons aboard the spotter plan spot anyone in the
woods, and I am sure that a troop of éne hundred or fifty or sixty people
or whatever is going to be fairly easy to see, the spray plane is given
specific directions'to turn off its nozzles or turn thew on.- If anyone

is spotted they-are given specific directions to turn off their nozzles.
If there is any traffic on a highway when they are passing over they
turn the rozzles back on after they pass the highway. With the amount
of study that has been done into the aminocarb that we are using this
year and given to us by Dr. Houton who is chief of the pesticides control

‘branch with the Department of Argiculture, Canada.
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MR. MAYNARD: The reports, as I understand it, are all available. A
copy of the bibiolography outlining the reports was supplied to some
doctors in Gander a few days ago and the depth of the study on varicus
impacts on the environment and people - not on people obviously because.
they do not test chemicals on peoplej they test them on laboratory
animals and translate that into the possible factors of the human health.
There has been thirty-eight studies done on the envirommental impact on
fish, birds and mammals. There has been seventy-five chemical studies
regarding the persistence in the foresf environment; for example,soi;,
wvater and spruce spollage. There has been fifty-three toxicology studies
done regarding the possiﬁle affect on mammals and then tramslated into
the human factor. These studies have been going on for the last twelve
vears by the Federal agencies who are responsible for regulating pesticides
in Canada and the formulation that is being used by‘us is approved by

the Federal agencies as being safe for spraying. If anyone happens to

be in the fores: at the time,whether they are children or adults or
whatéver,ic has been proven by these studies that there will not be any

effect on these people.

MR. FLIGHT: Mr. Speaker,  a supplementary.
MR. SPEAKER: - A supplementary, the hon. member for Windsor-Buchans.
MR, FLIGHT: Mr, Speaker,my supplementary is.to the minister with

regards to the spray programme., Would the minister care to clear up for
the House the incdnsistencyvthat was' alluded to dﬁring the supportiné of
the petition a little earlier and that i{s that the nminister has inaicated
to the general public and through press releases that spraying will not
take place in wind speeds over ten miles an houryyet Conair, the
company contracted to do the spray programmeyhave indicated that they

can and will and may spray in winds up to twelve miles an hour and that

15 over one hundred per cent difference?. Yould the minister attempt

to.clear up-that inconsistency?

MR, 'SPEAKER: " The hor. minister.
MR. MAVNARD: fr, Spealier, I heard rumours that some people from’

Conair safd that they would spray up %o twelve to fourteen miles per
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MR. MAYNARD: hour. I immediately had contact made with the Conair

people and passed along instructions that they were operating for us
and not for themselves and they would follow the regulations or there
would not be a programme go on. Now the regulations are,and I do not
have the document here with me but I will have it tomorrow morming to
table. They are not regulations as such but they are guidelines for
spraying that are set out by the Federal authorities,and the wind speed
fac:ot set out by the Federal authorities is for a .maximum.ground
speed of zero to five to 8ix miles an hour., Now the aloft speed,and

I am not sure what that means in aeronautical terms or'in distance
above the ground,goes from zero :; ten., I assume that that applies

to sudden gusts of wind or whatever., But the ground speed is set

oﬁt as a maximum of five to six miles an hour and the people in charge

of the Conair planes have been told very specifically and very definitively

that they are not under any conditions to go outside of thoge regulations.

MR. FLIGHT: - A supplementary, Mr. Speaker.
MR. SPEAKER: . A supplementary, the hon. member for Windsor-Buchans.
MR. FLIGHT: Mr. Speaker, the spray programme will start now

- very shortly in the next two-or three days and we assume that the

Department of Envirooment will have people there monitering the spray
programme as well as representatives of the Department of Forestry.
Will the people who are opposing the spray programme or.people who want
to determine whether or not .the regulations are carried out to their .
satigfaction, the various groups who have petitioned or who have

become organized for the purpose of opposing the spray programme and

who obviougly have a great deal of interest, will they be permitted omn

site to monitor and to be present with the spray programme going on?
As a matter of fact,I am the forestry spokesman at this stage until the

hon. ‘Leader of the Opposition decides otherwise. Would the minister

. give me petmissién,for instance,to fly with Conair when this spray

programme is taking place so that I can see myaelf and for the people

" whom I represent that the regulations that he has indicated will be

strictly adhered to in this House has indeed been .adhered to?
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IR, SPEAREP: Hon. Yinister.
1P, E. MAYNAPD: If the hon. gentleman wants to ohserve the

spraying programme at some point in time throughout the programme
period, ther I am sure that we could arrange for him‘to go aboard
one of the spotter planes, for instance, which is -

MR. T. HICKEY: Put him in with the lobsters. Put him in

with the lobsters in a water bomber.

SOME HON. MEMBERS: Oh, oh!
YP. E. MAYNARD: - Well, if he 1s afraid of the chemical

he can go aboard the spotter piane and there are no chemicals aboard
that one. Not that I am trying to save him for the future or anything
like that, but we can ceftainly arrange that, If the gentleman wants to
go on a flight, no problem.

I think the question was related to who is going
to enforce the regulations,lwell -
M. G. FLIGHT: " (Indudiblé) groups that want to be in
on those flights.
YR, _E. MAYNAPD: 1 have not had a request from any groups that they
w7ant observers and obviously not a lot of people Eould be accommodated
because the spotter plane would take one or two people other than Ehe
pilot; but if any group wants to send an observer to the operation then
T would try in every possible way to accommodate them on the spotter

planes while the operation was teing carried out.

‘Mm._F. VHITE: fHon. Minister.
MP, SPEAKER: Which hon. gentlemen are asking for supplementaries?

Tinal supplementér?, the hon. gentleman from Lewisporte.

MR. F. WHITE: RS Speaker,-my supplementary is to the Minister
of Forestry aﬁd Agricultﬁre. I would like to know - I will put i+ in
two- parts - whether or not any studies have been done by'his Department,
ot are being done by his Department, concerning what I mentioned on the

| petitién,vthe pheromone experiments Ehat are going on in New Brunswick,

whether or not he is looking into this here in Wewfoundland; and also,
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MR. . WHITE: is there a schedule laid out for the spray
programme, and will the various areas to be sprayed be announced
beforehand, and when is the first spray supposed to takevplace. I wean,
has the spray programme already missed the s;art-ﬁp because of weather
conditions? I understand that it was supposed to start three or fodr
days ago, last Sunday. Is this so, and when it is supposed to start,

Mr., Speaker?

1. SPEAKER: ‘Hon, Minister.
- MR._E. MAYMARD: The first part of the question, r. Speaker,

the ‘research is going on into the theromones and the other bacteriological

research that is going on is, of course, being co--ordinated now by the

- Eastern Spruce Budworm Council which takes in the five eastern provinces

and the State of Yaine, of which my deputy minister 15 chairman. The
answver to the question as to whether my Department is specifically into
the research business on that particular field is, 'no', but the research that
is going on in all the universities now and the Federal Governrents, both
.35, and Canéda, is being co-ordinated by the Council and, of course,'
everything is made available to us. We know that there-are a coupfe of
very real possibilities on the horizon now that may be oéerational in the
next year or so. One of them we used in a small quantity last year, which
is a BT, a bacteriological control, but the dispensing equipment has not
been worked out,on the mechanical details at this point in timg.‘ HOWGVéF:
that may be corrected by ﬁext year.

As to6 the timing of the spray, it is very difficult

to pinpoint an exact day as to when the spraying will go ahead. ' However,

it is generally assumed that the budworm will be at the development stage

early next week when the first application of insecticides could be

applied. That will depend upon the reports from the field; our field

people are.out now studying the insect, and they will send back reports
and determine when a block is opened up or appropriate for spraying. liow
the exact day that the spraying goes ahead depends, of course, on the

weather conditions. A block may very well he opened up for two or three
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iT. E. MAYNAPD: days before you get the proper wind factors,
the proper cloud cover, or lack of cloud cover, or whatever, in

ordér to actually spray, but these announcements will be made as soon
as a block 1s opened up. The announcements will be made on radio that
there is a possibility then from that day on, or frow the next day on,

that spraying will be carried out. Is that the total answer?

MR, F. WHITE: Supplemenitary, ¥r. Speaker.
¥, SPEAKER: : . I had indicated that it would be

the finral supplementary so I think I have to recognize an hon. member

. on a new -subject now.

The hon. member for LaPoile followed ty the hon.

gentlemen from Port au Port and Baie Verte-~White Bay.
M. S. NEAPY: T have a couple of questions, ifir. Speaker, for
the Minister of Transportation and Communications . .that have to do with

the futureioperations of Eastern Provincial Airways in this Province.

¥y understanding, Sir, is that there is some kind of an insidious scheme,

plan, now in effect to cut down the operations of Easterm Provincial

Alrways in this Province to the bare essentials,
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¥», S, NEARY: to a skeleton crew. And if thg hon. inister
- of Transportation cannot answer my questions, perhaps the Government's
representative on the Eocard of Directors, the Minister of Health,
the member for Gander (Mr. Collins), can answér -
AN HON, MEMBER: No.
MP, S. MEARY: : Yes, sir. The hon. gentleman 1s a director of

Eastern Provincial Airways, or was up to a year ago.

MR. DOODY: Where do you get your news?
MP. S. NEAFY: Well, maybe, ~ Well whoever. I do not know who

reprecsents the Government now, but whoever represents the CGovernment
mavbe they can answer the question, .Sir.
It is my understanding, Mr. Speaker, that as a

result of the establishment of the training-centre in Halifax that EPA

are now in the process of shutting dowm, or moving out, a lot of their
crews,'flight attendants, ground crews and maintenance crews to Halifax.
Woulﬁ the Minister of Transportation and Communications tell the House

how rmuch he knows about this, if he know anything aboutvit, how much

they aré going to shut down, how much. of the operation is going to be

left in Newfoundland, how much of it is going to be transferred to Halifax
‘to this centre that was financed by DREE and the Covernment of Mova Scotia
that.chis Province gave up by default? 7

¥R. SPEAKER: Hon. Minister of Transpor&atioﬁ and Communications.
MP. ¥, DOCDY: Mr. Speaker,.there was a series of questions there,
I will try to remember them an& reply to thém as best I can;

The first item for clarification purposes and for

'thé sake of the record -is that the hon. Minister of Health, the member
from Gander, is not one of the diregtors of-EfA; ke certainly has not
been for some time. The two Government directors on EPA are _ and I stand to
- be corzected on this - the Deppty ¥inister of Finance and the Deputy
Minister of Industrial Development, I thipk they are the two government

appoinfed directors.
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¥, M. DOODY: As to an insidious plot, it sounds pretty dramatic
but it is not very accurate. I have had occaslon to discuss the same
rumours with some of the senior management people of EPA and they
consistently deny any intent, or any desire, to move their operations
out of Gander. It {s a matter of grave concern to the Government of
Newfoundland and I think we have demonstrated our faith in the airport
tovn of Cander by supplying assistance in the funding of the facility
that EPA now use in Gander. It would appear that the arrangementiis a
permanent one and I am sure that such a facility would not have been
‘put in place if the company did not have every intention of so remaining.
I know that a facility has been erected in
Balifax. 1 know that it 1is now part.of the operation of EPA. I know
that.this Qas jointly funded by-the Government of Hova Scotia who had
more .success in persuading the Ccvgrnment of Canada to 'assist them in

putting up that structure.

MR. S. NEARY: You made no effort at ;ll.

¥P. U. DOCDY: o This particular Province made a great deal of
effort -

VMP. S. NEAPY: You made no none. No effort at all.

¥p, ¥. DOODY: -to obtain DREE funding -

MP.. SPEAKER: ' Order, pleése! Order, pleaée!

MR. W. DOODY: - and I can assure, Mr. Speakef, I can assure you

and this hon. House that this Province made a great deal of effort to .
obtain DREE funding. Our efforts were'made subsequent to the deal that
Yova Scotia obtained from the Government of Canada and we were refused
point blank.

¥R, S. NFAPY: Not true.

MR.OW, DOODY : And now the hon. member opposite says that this

is not true. 1 unde;take that 1t is true and I assure this House that
‘it is true and I can demonstrate thét it is true. MNow the hon. member
: opposite, I ao not know what he wants to do about all that sort of thing.
lﬁe can sit there and squawk and say that it is not true, but‘I can assure

the Fouse that this is wrong. ' It is very true. The Government oﬁ
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MR. W. DOCDY: VNewfoundland were stuck with the full bill for
the‘job in Gander whereas the Government of Nova Scotia were able to
persuade their colleagues in Cttawa to jointly fﬁnd the facility in
Halifég. Despite that sort of thing,'Sir, the Covernment of Newféundland
‘are still dedicated to retaining that vital industry and that vital hub
of communications here in this Province. It had been originélly a
Yewfoundland faeility, a Newfoundland éirline, and despite the efforts
and activities by the Government of Canada and/or the Government of

Nova Scotia to lure that facility away from this Province, I can assure
you,  Sir, that this Government will do everything that it possibly can

to see that that does not happen.

SOME HON. MEMBERS: Hear, hear!
MR, SPEAKER: Supplementary.
MR._S. NEAPRY: _ Mr. Speaker, I wish to ask the hon. member one

. or two supplementaries. First of all, I would like for the hon. gentleman
to tell me how many captains and first officers have already been lured
. away from this Province, as my hon. friend says,by the Government of

Canada, which has nothing
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MR. NEARY: at all to do with it, Sir. It is a Newfoundland airline.
It i3 an instdious plot on the part of the operations manager -

MR. SPEAKER: Order, please! The h&n. gentleman was recognized

to pose a supplementary question but not to get into a debate on tﬁe
matter.

MR. NEARY: No, Sir, I claim it {s an insidious plot on the part

of the operations manager to get this Newfoundland airline to get the
bala#ce-of power over in Nova Scotia.lt has nothing to do with the .
Government of Canada, Sir, absolutely nothing. Can the minister tell
us how many captains and first officers have already been transferred
and what the effect will be on the economy of this Province? How many
flight attendents have been transferred to Halifax? How many ground
crew have been transferred to Halifax and how many of the maintenance
staff have already been transferred or lured, ,as the hon. gentleﬁan
says,right under his nose to the new operations that they‘héve opened

over in'Halifax, over in Nova Scotia?

© MR, SPEAKER: The hon. minister,
MR. DOODY: ) Mr. Speaker, the first thing I would like to. comment

on is the fact that despite the protestations to the contrary by the
member who asks a question,I feel reasonably certain that there is no
insidious plot. However,since the hon. gentleman insists that it is

an insidious plot and since he is obviously far more expert on that

‘'sort of operation than I with his years of experience in the caucus

opposite that I will defer.to his knowledge and concede the point.

I will ask him to help me to determine exactly the extant of this

p#rticular plot, who are the perpetrators and how we can possibly
circumvent any adverse affects on our particular respoasibility to the

people of this Province. WNow how many captains, how many first officgrs, -

 MR. NEARY: (Inaudible) I will gladly do {it.

‘MR. SPEAKER: Order, pieaselA The hon. gentleman should not

interrupt.

* MR. DOODY: -Thank you, Sir. ‘How many captains, how many first officers,

how many flight -attendents and how many maintenance people are now
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MR. DOODY: stationed in or have been lured away into Halifax from
Gander, To the bésc of my knowledge,my information was that there
were few if any. However I will be most happy to make inquiries.
Certainly this is an area that government is very concerned about and
if there is any documented proof or any evidence to indicate cﬁat this
i8 indeed going on I would Se moat happy to have access to 1t go I can
try co_cbane_i: down because it is certainly not something that this
government wants to be part of nor do we want to see it happen. It is

a far, far too important part of our economy and our way of life.

MR. NEARY: A final supplementary, Mr. Speakér.
MR. SPEARER: Final supplementary. i
MR. NEARY: Mr. Speaker, I am glad now that I finally got the

gentleman interested enough that the hon. gentleman and his colleagues
may become concerned about this sicuatioﬁ. I want the assurance of
the hon, gentleman that he can give this Houge the asgurance that the
balance of power as far as this Newfoundland airline is concerned,
which the hon. gentleman referred to as an industry, that the balance
of power will remain in this Province and not be moved over to

Nova Scotia becaugse it was the taxpayers as the hon. gentleman knows
of this Province who financed that airline - $12 million I believe of
. taxpayers money have gone into tha§ airline - that the balance of
power will remain in this Province and that the hon. gentleﬁan will
undertake to find out how many people so far have been transferred

" under this insidious plot that I referred to to Halifax, Nova Scotia.
Will the minister assure the House that he will take every gffort and
take every step to stop any more transfers and that Newfoundland will
just not become a station stop for EPA, that they will have station
stops like Air Canada,just the bare essentials, skeleton c;ews in this
Province? Will the minister guarantee the House that the hon. gentleman
would undertake to -see that this does not happen to Newfoundland's

airline?

" 'MR. SPRAKER: The hon. minister.

MR. DOODY: Mr. Speaker, as I have already indicated we feel
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Mr. Doody: It always has been a very important part of this
Province -and I would hope, Sir, despite the efforts of others

to get that facility away from usywe will be successful in maintaining
it here in the Province, and I would hope that all hon..members of this
House will do everything they can to assist us in that resolve.

" SOME HON. MEMBERS: " Oh, oh!

MR. SPEAKER: I stated that I would recognize the hon.

the member for Port au Port next. 'then I recoanized ‘the hon. gentleman
for LaPoile Ijsaid:Eo11owed by the hon. gentlemen for Port au Port and
Baie Verte-White Bay!" So the hon. gentieman for Baie Verte-White Bay.
"MR. RIDEQUT: Mr. Speaker, I have a question for the Minister of
Health. It has come to ﬁy attention that during the move from the

" old General Hospital to the Health Sciences Complex that a large amount
of the equipment apparently was mislaid or stolen, I suppose, is the
proper word,from the Health Sciences Complex, like, for example, those
targe refrigeration uniis and so on. I wonder if tﬁe minister could
tell the House what is missing and what was stolen, and how much '

. eéuipment is missing in the move into the Health Sciences Complex?

MR. SPEAKER: The hon. the Minister of Health.

'MRi‘H.COLLINS: " Mr. Speaker, a similar matter was brought to my
attention,probably the same matter to which the hon. the member alludes,
only this morning. I fea]]y cannot give an answer now, but I will
certainly give the answer to the House as soon as I get some information
'on_it. | B |

ORDERS_OF THE .DAY

- MR. HICKMAN: © Motion 10.
Motion, the hon. the Minister of Justice to
introduce a bill, "An Act To Provide For Change Of Name", carried.
(Bi11 No. 64). |
On motion , Bil11 No. 64, read a first time ordered

read a second time on tomorrow. '
MR HICKMAN: . Motion 11.- |

- Motion, the hon. Minister of Labour and Manpower
to introduce a.bill, fAn Act To Amend The Newfoundland Teacher (Collective

VBargaining) Act; 1973, carried (Bi11 No. 66).
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On motion, Bill No. 66, read a ‘first time ordered
read a second time on tomorrow.
MR. HICKMAN: | Motion 1.
_::;_;;H"“‘ On Motion that the House re§o1ve itself into a

Committee of the Whole to consider a certain Resolution, Mr. Speaker

Teft the Chair.

COMMITTEE OF THE WHOLE

" MR. CHAIRMAN: Order, please!
' RESOLUTION
That it is expedient to bring in a
‘measure further to amend the Incqme Tax Act.
MR. CHAIRMAN: . Does the resolution carry?
The hon. the Minister of Finance.

’ MR: HICKMAN: : Mr. Chairman, if I may have just a
couple of words on this bill. There are really only two matters in
the bill. itself that may or méy not require some explanation.
Section (1), Mr. Chairman,of the bi11,the principle embodied in
Section (1) is an amendment that is necessary in order for the Province
to avail of the proposal that was contafned in the Bu&éet of the hon.
" the Minister of Finance of Canada when.the Budget Speéch came down
recently. . Hon. gentlemen will recall that at that time it was
" indicated by the hon. Mr. Jean Chretien,.the Minister of Finance of
_Cénada that in the Atlantic Provinces for a period of six months ending
- October 7,-1978 with the concurrence of the Provinces there would be
-a reduction-of 3 per cent in Retail Sales Tax.

Now the formula to accomplish that is a somewhat
complicated formula,The. amount of money that is due this Province
fhe estimateéjaﬁgﬁgf dﬁé this Province auring that pgriod‘is approximately

$24 miTlion, I had the figure here a minute ago, and
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MR, HICKMAN: if that is not so I will correct it. No,$14 wmillionm,

I am sorry. This will not be paid by the Government of Canada issuing a
cheque -to the Province of Hewfoundland for $14 million, What they are
doing is asSsigning for a six month period under these complicated formula
that no one understands but they always seem to deliver the goods, the
first $100, extra $100 of tax points that Newfoundland has, they transfer this
" to the Provinces This will yield, it is estimated,$14 million. The actual
loss to the Province, if loss is the word, the actual amount that the
Province would have received by way of Retail Sales Tax if it had
continued at elcven per cent from March 17th to October 7th,is $24 million.
The agreement is that the first $100 worth of tax points will be assigned
to the Province and if that does not yield $24 million,which is the amount
that we loose by reducing our Retail Sales Tax to eight per centothey will
make up the balance in cash. The calculation to the nearest million is
that the first $100 of income tax will vield the Province during that

six month period $14 million and that there will be a direct cash payment
by the Government of Canada to the Province of Newfoanndland of $10 million.

Pardon;l

MR.NEARY: " One = thirtieth?
MR. HICKMAN: That is the income tax provision. See,it

is done by way of the assignment.

~ MR.NEARY: Isee.
MR, HLCKMAN : Section 1 of the bill relates to the

federal government's offer of last April to stimulate the ecomomy by
cbmpensating the provinces for reductions in their Retail Sales Tax
_rates for a period'of,say,six months. This section.is designed and
will increase the amount of provincial peréonal iﬁcome tax payable by
an iﬁdividual by the amount equal to thé reduction of the federal
personal’iﬁcome tax payable. In other words,a Newfoundlander will not
pay any more income tax but more of it will bg assighed to us by taking
it away Erbm what the government of Canada would have retained. No& .
I am sufe that is as clear as mud bﬁt that is what would be -accomplished

s ‘a tresult of that desirable piece of legislation.
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MR, HICKMAN: Does the hon. gentleman.before I move on to

the next section -

MR.J.NOLAN: Do we lose wmoney or do wer not loose money?

MR. HIéKMAN: Let me go back over it again.

MR.J., NOLAN: Do we get the momey or do we not?

MR. HICKMAN: We do not lose but this is the formula to insure

that we do not lose.

AN HON.MEMBER: They shift the money =
MR. HICKMAN: But we are not shifting it by way of a cheque

for $24 million. It is an assignment of personal income tax points for
six months.and that gives us $14 million of it . Calculated now,there is
a deficit of $10 million which the Government of Canada will issue us a

cheque for over that period.

SOME HOW.MEMBERS : Oh, oh!
MR, HICKMAN: Our cash flow will not be improved at all,

it will be maintained as it was estimated at the time the budget of

this Province came down.

AN HON.MEMBER: " What about the individual?
MR. HICKMAN: There is no increase to the individual at

all in his or her income tax, that is in Newfoundland, but obviously there
will be during that six month period a reduction of ehree per eent,on
the Betail Sales Tax on the goods that are co?ered under this act which by
and large are non-consumables. .
The other part, Mr. Chairman, Section 2 »f
the act is the principle that was enunciated in the Budget Speech brought
-down in this legislature on March 17th with respect to government strategy
with a view to‘helping small enterprise aud'larger companies suffering from
low profit'leve;s as a result of the eurrentveconomic situation in eﬁ
attempt to stimulate the economy, Tﬂis section provides for a reduction
in the provincial income tax rate from fourteen per-cent to twelve per
‘cent for those companies who qualify under Bection 125 of the Federal Incoume

Tax Act. In other provinces where they are doing that this year too as a
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MR.HICKMAN: means of stimulating the ‘economy,they have used
the definition and formula of .small company as contained in the Federal
Act.

Generally speaking, Mr. Chairman, this means.
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M. A. HICRMAN:

that coépanies will qualify if they are Canadian controlled
corporations vhose taxable income since 1970 has been less than
$750,000, and in any one fiscal year a qualifyihg company's first
$150,000 of taxable-income will be taxed at_the lower level, that is
twelve per cent,and anything over that will be taxed at the higher

level of fourteen per cent.

The best information that we in the Department

of Finance have been able to assess to the. number of companies in
tewfoundland who will qualify for the reduction in corporate- tax is
eighty per cent - a minimum of eighty per cent, maybe a maximum of
ninety per cent. Cn the conservative side I would say eighty per cent.
-Some people, ;qonomists in the Department of Finance,say it is going
to pe ninety per cent.

We estimate that the sa&ings to the qualifying

companies for the tax year will be $1.6 million and as hon. gentlemen
are1aware the amendment is effective during this taxation year. I repeat
that the idea behind that 1s to try and do something to generate some
activity, some investment activity, on the part of the small businesses
in Newfoundland, and thé small business ic defined by its corporate
profits.

' The second last section cf the till that is

before the House is really a section that was brought in at the reguest

of the Government of Canada in co-operation with them to make it éonfqrm '

- with the penalty provisiocns of the Federal Income Tax pAct. There has
been a deficiency in the wordinngf the taxing acts which mignt
conceivably allow a taxpayer who declared that he did not have any
‘income of ever being accused of falsifying his or her return. Tc correct
this, the amendmené provides that for the purpoées of determining the
penalty to he imposed,the tax liability reported shall never be less

than zero; in other words, the Feds ran into this. guite often
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IR, A, HICKMAN: where somebody put in a 'nil’ return and
then it was discovered later on that that person was indeed trying

to evade - not so much evade - but was in breach of the Income Tax
Act, and they have been arguing with some success, but not too great
as yet, that if you file a 'nil' return you cannot falsify anything
tecause 'nil' is not a return. So this section provides that a 'nil’
return means that you are saying 'zero', and on the best legal advice
that the Government of Canada can get, that wording will now plug
the loophole and I understand that the Income Tax Acts in all ten
provinces are conforming to the Federal act in that respect.

fhe last section again is a houseleeping
section designed to guard against the possibility of Provincial
lggislacidn pertaining to the personal income tax amendments being
passed before Federal legislation, and that is why reference_is made
to the Federal legislationm.

But in the main, ¥r. Speaker, the
principle of this bill that is before the Committee now 1S twofold
one to accommodate the Retail Sales Tax reduction for the six-month
period and, of course, 1f there should be something happen in October
which might make it expedient in the interest of stimulating the
-economy to extend that, then our section will remain in full force
and effect as well. The oﬁher is the effort onbthg part of the

Province to stimulate activity in this Province by small business.

¥2., W. PCWE; Three cheers for Chretien!
MR. SPEAKER (COLLINS): Eon. Leader of the Cpposition.
MR, W, RQUWE: Mr. Speaker, I was delighted to see the

cynical look on the face of ;he member for St. John's Centre, the
Minister of Enviromment (¥r. Murphy) wheﬁ the hon. Eecuse Leader,
Yinister of Finance (Mr. Hickman) referred to an event that might
occur in September or October which could determine whether the

economy needs more stimulation or not.
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¥P. A, MIDPHY: By the Liberal party.
MR. W. ROVWE: Cynical look, Sir. He is like an outraged

innocent, a wronged and wounded innoccent, Sir. A naif, a person

o R sas

whose , conscience does not allow him to even think about these things
going on.
MR, A. MURPHY: I did not do any of this in my past.

¥R. W. ROVE: Never saw it, Sir, and ever since the
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MR, W.N, ROWE: six years that he has been in this government,never
seen anything that closely even approximates such a cynical use of
the public's own money to hopefully get public favour, never seen it,
Sir.

Mr. Chairman, the first part, section one is something
that e#erybody can agree with,I think. It is the only note of positivism,
the only.favourable note which was contained in the whole Budget brought
down by the Minister of Finance or closely followed the Budget being
brought down. I believe it was around the same time, the same day,I
think,that the Minister of Finance in Ottawa announged that he would
be heléing out the people in Newfoundland and other provinces by
reducing the amount which they would have to pay for retail sales tax,

It is the only favourable piece of news that we heard during the whole
period that the Budget was being brought down. The rest of the Budget
was an unmitigated disaster. They put up the sales tax, Mr. Speaker,

up.to - What was it? Up to eleven per cent and then reduced it down

- to eight per ceat by use of Federal money. What did they do then? They

increased the sales tax. Theéy took the sales tax off the electricity,
that is right, Mr. Chairman, and then allowed an increase to go through
the Public Utilities Board which left.the consuﬁer in at least as bad

a position or probably worse. So if the hon. member for St. John's
Centre wants an exercise in cynicism, wants to exercise a cynical smile,
Mr. Chairman,I would say that all he has to do is go to a few more
cabinet meetings and find out what is being hatched there, what devious
plots are being hatched by thié goveinment here. We do not have to go
to Ottawa.

MR. A.J. ﬁURPHY: I do not geg the inasidious insinuation.

) {
MR, W.N. ROWE: He does not get the insinuation. Oh no, he would

not, Mr, Chairmah. He is going to retire pretty soon so he has lost alll .~

" - interest in political calculation and tactics and strategy.

MR, A.J. MURPHY:. Does the hon. member mean we are worse off now

because of the sales tax off clothes and off shoes and everyfhing else?

- MR. W.N. ROWE: If the hon. gentleman is asking me are we worse off
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MR. W.N. ROWE: since :hisvgovernment took over,l would say, Sir, that

if you seek your monument look around you.

SOME HON. MEMBERS: Hear! Hear!
MR. W.N.ROWE: Worse off, Mr. Chairman,worse off! What ann understatement!

Worse off! He asked me would the hon. member say if we were worse off
since this government took over. Mr. Chairman, for six years we have
seen disaster follow on the heels of disaster, public debt increased

by 150 per cent minimum, money down the drain. We have seen -

HR..MORGAN: ¥e have revitalized rural Newfoundland.
MR. W.N. ROWE: Oh yes, really revitalized. Revitalized, Mr. Chairman,

The only thing that has revitalized rural Newfoundland, Sir, is an
increase in the inshore and near shore fishery which this government
had no more to do with, Mr. Chairman,than the man in the moon had to do
with it. The Federal declaration of the 200 mile limit - $300 million
worth of money pumped into the fishery by the Federal Government this
year as against what? $16 or $18 million put in,al.meager, pitiful,

- pittance put in my this government, Mr. Speaker . Mr. Chairman, I should
be saying since we are in Committee. That is their major trust.

YR. MORGAN: The fishing industry doubled in the last vear.
MR. W.N. ROWE: Yes.

MR .MORGAN : ) - or last year or so.

MR. F. ROWE: 'So is the Provincial debt,

MR. W.N. ROVE: They will soon be taking credit, Sir, for.the
temperature in a desperate attempt to try to ingratiate themselves with
the Newfoundland people. But, Sir;‘as we have said before many times in
this Houseythe jig is up and the only little bit of favour, the only little
bit of good news that the people of this Province can expect now under

- this administration is the odd little bit of, the odd favour granted us

' by the Government of Ottawa where the§ will allow the sales tax, -
to go.down by three pér.cen: by giving money to this govermment., We
can expect no relief, Mr. Chairman, or no help from this goverrment

except, Mr, Chairman, now if you happen to have a business which is
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MR. W.N. ROWE: making $150,000 profit after you have paid yourself
a fat salary of say $75,000 or $100,000, If you happen to be in that
category, Mr. Chairman, after you have paid vourself a nice fat salary

as a director or president of a company of, Bay,$75,000. then if after

that
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Mr. W. Rowe: the income of that so-called small company is $150,000

or $1nA,nan,

MR. HICKMAN: Mot after tax, taxable income.

MR. W. ROME: Yes, taxable income, right. But I am
talking about - yes, taxable income.But the hon. minister will agree
that if I am the president or the general manager of a company, employed 5¥_,
the company paying myself a salary of $75,000 but that is an expense,
a deductible expense of the company. And if I happen to own that
company.l have got $75,000 by way of a salary,which is taxable as'income
in my handsrand then my small company makes $100,000 or $150,000 profit
above and beyond expenses, which is taxable as profit, net profit before
taxes, revenue before taxes, net reQenue before taxes, if that happens,
Mr. Chairman, .if I happen.to be in that very pleasant position,then this
governmenf has brbught in a measure by this resolution and by this
bilf which affords me even greater reiief. I am able to keen more
money after taxes because my tax rate has been diminished, MY company's
tax rate has been diminished. ' '

‘ Now, Sir, if 1 happen to have a company
‘which is struggling along making no money or losing money,then nothing
that this government has done is of any benefit to me. If I am making
no money, if I am making a loss,of course, there is no taxable income.
If I am making no money there is no taxabie income. If I have made
a little bit of a profit there is a small taxable, there is a small bit
of relief by virtue of this bill.

' ‘ " But, Sir, the foolishness and the lack of
logic inherent in this resolution and this bill which comes under it,
and this measure with regards to tax relief for small businesses is that

~“the more profitable my company is the greater relief is afforded to me.
The Tess profitable 'my company is,through perhaps no fault of my own,
the less relief is afforded to me by this bill, and this Act of this
government. The whole thing is topsy-turvy. -There is no relief
. given where the relief is needed most.
Now, “r. Chairman,.fhow does this increase

investment in*small businesses? If-1 have a company which is making
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‘ Mr}'w. Rowe: $100,000 a year 3and therefore I am entitled to
a certain tax relief under this bi1}-—say I made $100,000 this year
I will at the end of this year, this financial year-and I decide to
invest a certain amount -of money in expansion or something which is
an increased expense to my company and therefore has perhaps in all
1ikelihood the effect of reducing my income, at Teast for a few years
until t%isvexpense is paid off, and its worthwhile nature is proved
in practice, expansion or investment, at least for a few years the
effect of my making this investment, borrowing money by the company,
for example, which would incur interest payments and repayment of
capital; the effect is Tikely to be a reduction in my profits for the

next number of years, and therefore, Mr. Chairman, I actually lose

money as a result of this tax benefit so-called, because of the fact

that having been sucked in by the minister into saying, - you should increase.
your investment in the company because we will give you this tax relief,

and my investment has the effect of increasfng my expenses and decreasing

my profits. Then this so-called tax relief here, Sir, is of no benefit

to me or is of less benefit to me than if I-did nothing at all.

""MR. HICKMAN: Then surely in the related boxes when you- find out
'iInaudib]e) you wﬁu]d-make more, you would employ more people,_and &our

earnings on each box will increase your earnings.

‘MR. W. ROWE: That may be the case in the long run.

- MR. HICKMAN: Yes. | |

'Mﬁ;vw. ROWE: That may be the case ten years down the road.
‘MR._HICKMAN: If that is no so then the whole DREE Incentive

_Programme'ﬁs wrong.
"MR. _W. ROWE: No, the DREE Incentive Programme, Sir, the

DREE incentive programme attacks the problem the right way,if there is

a right way.
"MR. "HICKMAN: C How?
‘MR, ‘W. ROWE: ‘ The DREE Incentive Programme,or one aspect of

the DREE Incentive Programme is outrinht cash grants and loans.
MR. HICKMAN: It is based on khe‘philosophy that every dollar put into

a business,whether it is by grant or out of the businesses' own profits
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‘Mp. Hickman: that they have been able to retain increases,
the number of jobs. Right?
CMR. w.'“ROIAIE: Yes, but [ mean DR'EE_is trying to increase jobs,

and it is therefore '
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MR. W.N. ROWE: passing money out to businesses in order to get them
to expand .and increase their business and so on and hire on more people.
I am talking about, Mr. Chairman, the i{llogical nature of this, What
they are doing is giving a benefit to people who increase their profits
apd that benefit, if the minister would listen I am sure he will agree,
.that that benefit reduces if you have more expenses or if your profit

is less. Is that not right?

MR. A. HICKMAN: Ohyif your profit is less.

MR. W.N. ROWE: Yes, - Well your profit is going to be less if you
increase your expenses,and if you increase your investment by borrowing
‘money, if you expand your business and borrow money to do so,and your
expenses are greater at least in the short run your profits are going
to be less than they would have been and therefore the benefit of this
is going to be less because the greater your profits the greater the
 benefit is. I mean,that is - Obviously the minister - I do not know

if the minister has thought this through or not.

MR. A. HICKMAN: Oh, yes, 1 did.
MR. W.N. ROWE: - The fact is, Sir, that the way this is set up it is

- something that benefits you more the more profits you make and benefits
you less the less profits you make. And for anyone who is struggling
along trying to make some money there is no benefit at all from this
tax decrease is what it amounts to. In other words, Sir, the whole thing
is topsy-turvy, We saw in the estimates which were before this House
‘where all tax revenues are up this year, all tax revenues are up with
the exception of corporation income tax.

. Noﬁ, Mr, Chairman,vthac clearly to me indicates the
priorities and - the philosophy of this governmment. -
MR. A. HICKMAN: We still have the highest .corporation tax of any
Canadian Province. -
MR. W.N. ROWE:. Yes,and we also have the highest retail sales tax of
any province, we have the highest income tax of any province. So what 1is

the minister saying?
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MR. HICKMAN: Well,last year you fellows were screaming at us because
we were doing something to generate jobs by reducing taxes.
MR. W.N. ROWE: Mr. Chairman, the philosphy of this government is
clear from the fact that they will increase the retail sales tax which
hurts the low earmer most of all because it is not linked up to income
at all. The lower your income the greater the amount of money you are
paying out in retail sales tax because the greater amount of money is
going out for purchasing things and the greater amount of money you are
paying,the greater proportion .you are paying of your income om tax. It
is a regressive tax, Mr. Chairman, and this is the tax which this
government thses to increase and luckily we got a bit of relief from
the Government of Canada, no thanks..to this government.

Mr. Chairman, another regressive tax is the school
tax system we have here which hurts the little person,so-called,most
and hurts the high wage earner or high salary earner least and this
.govetnment has piled more ef a burden onto the school boards which will
nécessitate an increase in.achool taxes in the future in order for. the
school boards to‘operate at any kind of a half decent level., It is a
government, Sir, which allows increaégs} wholesale price increases in
"~ the cost of electricity from Newfoundland and Labrador Hydro which again
hurts the low wage earner most, Mr. Chairman,.especially those who were
lured by the government and by Newfoundland and Labrador Hydro and by
Newfoundland Light and Power Company in installing electrical heat,for
example, allowing these kinds of increases to take place. The oaly
decrease that it allows, Mr. Chairman, is a decrease in the corporation
income tax. And, Sir, to add insult to injury this degrease in the
corporation income tax or the income tax-paid by corporations,this decrease
is only beneficial to companies who are making sizeable taxable profits
or_taxable incomes. And the companies which need to be helped most, ‘those
which are struggling along, those which are making 1o éréfit or very
_littl'e profit; Sir, derive very little benefit from this tax decrease
-because of course they do not have any income, they do not have any

profit or very small profit to which the deduction can have effect.
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MR. W.N. ROWE: In other words, Sir, the whole philosophy of taxation
of this government has been to allow corporations a break, sock it tc and

hit the person who should have
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MR. 7, ROWE:

the break most, the lew income earmer, and even, Sir, in their headlong
desire to help out businesses in this Province;—thé friends of this
Government, the corporations of this Frovince ~.in their headlong
desire to help out these corporations, Mr. Chairman, even there the
philosophy of the Goverrment comes out élearly as wvell because it i;;he
person who needs therhelp least who gets the greatest benefit from this
tax deduction. So who gets it, ilr. Chairman? Ho& vhat clearer
philosophy of taxation can you have than what Héé'goﬁe on in this
Province this year and in years past, but we are zeroing in on this
.particular year. It is a Tory philosophy, Sir.

An independent poll done by the CBC indicated
that the only place, the only area in this Province, the only category
of people in this Province where there is even a lingering support for
this Government is in the wage earners, or salary earners, or the
people who have incomes of over, I believe - what was it, $25,0007-
$20,000 of'$25,000. The top probably five per cent, at the most, in
this Province. There is where the lingering bit of support is,

. Mr.%hairman, and even theré it only amounts to about thirty-four or

thirty-five per cent.

YR. A, MURPHY: : What per cent of the people (inaudible).
MP. W, ROWE: Oh, I do not know. TFive per cent "~ or so, I would

say, in this Province.because the average income is down around

$8,000 or $10,000. It has increased. It is all thrown cut of whack.
There was a time when one could remember these figures because it did
not vary so much from year to year, but because of inflation, the
ihflatiohary spiral where you have the dollar having decreased in value
by nearly one hundred per cent since 1971, for example, it is pretty
hard to keep a grip on what is the average salary in a province like

¥Yewfoundland now. But, certainly, the average salary is not $25,000
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MR. W. ROVE: a year and you would have about five per cent
of the population with §25,000 a year or more by way of incore,
taxable income. And. this is the group, Mr. Chairman, that continues
to support in a diminishing supply, I will admit, but it still
continues to support in a half-hearted way this Govermnmeant, or at
least a substantial portion of them, say, take thirty-five per cent.
In all other areas, !'r..Chairman, all other categories of wage earners
in this Province the loss of support by this Covermment is absolutely
phenomenal, unknown, unheard of in the annals of political history in
tbis Province or in Canada as a whole. A4nd, Sir, this is the reason
why, and it-ié a Government which #s blind to reality which does not
see that, a Government whiclh has grown stiff-necked and arrogant in
power which does not see this simplé fact, a Government where we have
a Minister of Forestry who will rise in his place, Sir, and say,

"I will put my political career on the line if there is anything wrong
with this poison chemical, Matacil, which we are spraying”. Who

cares about his political career, lir. Chairman? Fe might care atout
it but he is the cnly one.

MR, A, MUPPHY: (Inaudible)

YR. W. ROWE: - T am a little more concerned, and the hon.
Yinister of Environment should be a little more concerned, about the
£00 children, é—H children who are going out to camb.

MP. A. MUPPHY: " Yes, I am.

MP. CHAIRMAN (COLLINS) Order, please!

Y. A, MUPPHY: But I would put one of Dr. Barnes against fifty

of you (inaudible).

In. W, ROWE: Who is Dr. Barnes?
_SOME HOM. MEMBERS: Oh, oh!
R, Y. POWE: _ Who is Dr. Barnes? Some fellow paid by the

Government. Let us get some independent research done on it. Some
fellow who is - Some man - Dr. Barnes may be a great man, I did not

raise the name, Mr. Chairman, in this Committe.
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R, _CHEAITMAN (COLLINS): Crder, please:

YR, W, BOVE: ‘And the only - Where ic the hon. House Leader

now, r. Cha.irman? Vhy is he not rising up on a point of ‘order and
saying, "This is a scandalous situation we have here,in*ectiné,the
name of a civil servant into the deliberations of the Cormittee'.

I did not raise the man’s name but I will say this o,that if I am given
a man's name as an expert witmess and I am in a court of law, the

first question I will ask the witness is, where does he derive his

income. VWho is -~

IR. A. YURPHY: He has been bought off.

MR, ¥, DOWE: : ¥o. I am not saying that, Yr. Chairman.

MR. F.B.ROWE: The hon. Minister said that.

MR, W, ROWE: The hon. Minister says that hic environmental

man -is*bought off,'r. Chairman, "bought off". If we are going to have
evidence introduced into this Committee about a poisonous chemical
affecting the lives of people, then let us have independent, expert
evidence. Independent evidence.

And for all the Dr. Barnes in the ‘world,

r. Chairman, there are a half
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a dozen Dr. - who? Thurlow,is it,over there in Gander?

MR. NEARY: They laugh at him and jeer him.
MR. CHAIRMAN: - Order, please. Order, please!

In Committee, in this particular circumstance,
we are debating the principle of the bill that will arise subsequent
to this resolution so that clearly the discussion at the resolution
stage 1s broader than in claise by .clause of an ordinary bill. But
I feel nevertheless that the Committee would not want its
discussions to range into areas.thac are only very tenuously related
to the bill that is to come up..

The hon. Leader of the.Opposition.

MR. W. ROWE: Thank you, Sir. If the hon. members opposite
are golng to distract me in my straight as an arrow argument on the
principle of this bill and deviate me off into this detour and

that detour, Mr. Chairman, Your Honour, I appreciate Your

Honour's ﬁowmen: but a peréon's -

SOME HON. MEMBERS: Oh, oh!

MR. W; ROWE: - Mr. Chairmman, Your Honour is not quite so

quick to jump when I am being harrassed by hon, members opposite.

AN HON. MEMBER: (Inaudible) now telling the Chairman (inaudible).
MR. F. ROWE: * You are driving me beserk. You are absolutely right.
MR. CHAIRMAN: . Order, pleasef v .

. MR. W. ROWE: . Mr. Chairman, may I have a little bit of silence,
MR. CHAIRMAN: I think that if there are too‘manyvinterjections the

work of the Committee will be impeded,
The hon., Leader of the Opposition.

MR. W. ROWE: = Mr. Chairman, the point I was making, Sir, was that’
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MR. W. ROWE: this govermment has become arrogant and headstrong
about what it is doing. It no longer cares if the interests of the
people are being served,.and as an example of that I mentioned the
hon. Minister of Foreétry and'Agriculture, who.Sir, thinks that

his policial career is what 1s important in this, whep nobody

in the Province could care less abquc the pitiful state of his

future political career, or any of his colleagues, codld not care less,
Mr. Chairman. What we are concerned with is what is in the best
interests of the people of the Province. 'And this bill is an
indication,iikg the hinisfer's case in the area of spraying

a poiéon chemical into water supplies and soil and the atmosphere

of the Province -

MR. WHITE: ~ (Inaudible) the people of the Province what was goinz onm.
MR, W. ROWE: Mr. Chairman.

MR. NEARY: My young fellows will not be going out camping,

MR. W. ROWE: That is an example of it. Another example

‘would be the hon. Minister of Finance bringing in a budget which
has the effect of hammering into the ground everybody who cannot
afford to pay taxes and who have low incomes, and giving a break

to the corporate buddies of this government.

MR. NEARY: ' That is right:
MR. W. ROWE: That is a simple fact, It is not a matter of

opinion, Mr. Chairman, it is a fact. The corporate income tax
revenues go down this year. Ail other taxes go uﬁ. Income Caxés
on people making $7,000 or $8,000 a year, barely able to scape
along, revenues from those people go up.

MR. NEARY: Would government taverns qualify under

that bill?

MR. MORGAN: I hope so.

MR. W. ROWE: There is another reasom, Mr. Chairman, why

this was brought in. Owners of clubs and taverns making profits
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MR. W. ROWE: will get a break here, Mr. Chairman, But,
Mr. éhairman. no break for people making $5,000 or'$6,000 a year
who mﬁst pay a whopping big sales tax, or must pay in income
tax, or must pay for electriciﬁy, the rates of which were increased
by this government a few months ago. Now, Mr. Chairman,
give a break to the owners of clubs and taverns, give a break to
people with small businesses making $150,000 a year, give a break
to them. It is a govermment, Sir, which knows that it is gome and
therefore is no longer interested in passing legislation or
having a financial policy which is in the best interests of the
) people.> All it wants to do now is do what it can to serve its
buddies while they are still in power and hope, Sir, that‘when they
get out of power some of these matters will continue to remain in
exigtence.

Wellqie: me inform the homn. Minister of Finance,
Sir, that if, as, and when-anocher party, this ome here on this side
of the House, has the opportunity to form the govermment in ;his
Province,_Mr.-Chaitman, we will turmn their philosophy of éaxation
aréund. We will turn them around and people who have the large
"incomes by corporations or otherwise in this Province, Mr. Speaker, will
not be the ones who will.get the break. The people who get the

break,
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YR. W.N. ROWE: as far as we can do it from the

mess that we will be taking over from or taking over when we get

into power, into government, Mr. Chairman,as far as we can do it

therfinancial philosophy of the new administration will be turmed

N 3 )
around.and where a break can be given in the sales tax or the school

tax or the income tax, Sir, it will be given to lower income people.

And where there are any increases, Mr. Chairman,where there are any
.

increases needed it will not come out of the hides of the low income

earners in this Province, Sir, It will come out of the incomes of

those companies and those people who can afford to pay it,not the
companies making $150,000 a vear getting a break from taxes, Sir,
but companies, Sir, making that lkind of money will bhear their fair

burden of the taxation in this Province. And if amy help is going

to be given to corporate: entities small or otherwise, Sir, let it

be given to those companies and those corporations who are struggling
along trying to keep employment going in their companies,trying to
make a go of it. Let them.get the break, let them get the help.

If in spite of efficlent management and through no fault of their

own they are still hav{ng a time struggling along trying to. keep

their companies above water. Let them get help and a break from the
government .Not as this government has done, Mr. Chairman,in this Bill,
give that company or that:corporation a smack across the -face and hand
out the benefits to the corporations making a $100,000 or $150,0QO

a year of taxable incomz. lo,dr. Chairman, we will turn the financial

‘and economic philosophy of that governmeﬁt over there ,the Tory philosophy,

'arouna; Sir,vand help by good sound, fiseal and financial

policy help those: who need the help most and not the -other way around

as exists now under this Bill.

SOME HON. MEMBLR: Hear, hear!

'R. CHAIRMAN: ' . The hon. vember for LaPoile.
MR. S. NEARY: ] Mr. Chairman, I want to congratulate

" my hdn. colleague, Sir, on an excellent presentation on this bill, Sir,

which'is'é very difficult piece of legislation to understand..
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Al HON. I'EMBER: It is the fault of the legal §raftsman.
MR. S. NEARY: Mo, it is no - fault of the legal
draftsman but it is the complicated formulas‘and procedures that are
difficult to understand. Mr. Chairman, my hon. colleague did a fantastic
job, Sir, in laying out the position,the philecsophy of this side of

the House as far as the implementation of taxes are concerned. The one
we are dealing with here is an.amendment to the income tax act,

the income tax agreement.

I do not know, Sir, whether I will
give my N.D.P. speech now or give my Liberal speuch because this bill,
Sir, 1s wide open for attacl. Wide open! But I might start off
by saying, Sir, that I hgve the feeling in the back of my headyand I
want the Minister of Finance to étraighten this out, that when the
government increased‘the sales tax by 3 percentage« points that they
knew at that time'thét negotiations were already underway and that is
was a conspiracy, ¥r. Chairman, the negotiations so I am given to

understand and the hon. gentleman can correct me.

VR. UN. ROWE: ' Mr. Chretien said that.
MR. S. NEARY: Mr, Chairman, the negotiations

were well underway.

YR. W.N. ROWE: ) Three weeks before the provinces
had agreed.
UR. S. NEARY: : Right. Mr. Chairman, negotiations

were already underway between the Government of Canada and the provinces.. And

% do not know whether consultation had been held with this Province

but I am very suspicious, Sir, I am suspecting, government is suspect
the minister is a suspect as far as I am concerned,that they had an
inkling that the Government of.Canada was going to reduce the sales tax
in the various provinces by exactly the sare amount as this Province

had increased it.

It was ten per cent last year.

MR. S. NEARY: Oh, yes.l am sorry.l am thinking

about something else.
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MR. W.¥. ROWE: Well when did they increase it to
ten? Last year?

MR._S. NEARY: Last year,that is right.

MR. W.M. ROWE: So it is 3 per cent over -

MR, S. NEARY: No. Well thev did not know that
far back but they knew when they incréased the sales tax. They
had an inkling that the Government of Canada was going to wipe

out three cents ctff’the sales tax in the various Brovinces of
Candda where they had a salés tax. And I believe there is only
~one. province in Canada that does not have a sales tax af this

particular point in time and that is the Province of Alberta.

They will have so much money that they do not know what to
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MR. NEARY:
do with it. They will have a surplus, I believe, next year by-

how much? Three quarters of a bi;lion?

MR.W.ROWE}Y . Their heritage trust fund is bigger than the =«
MR.NEARY: Close to a billion dollars. And so, Sir, I would

like for the minister to tell the House if the government had any inkling

at all that the sales tax was going to be reduced by the Government of
Canada. So, Mr. Speaker, one thing I would also like to know,;nd maybe I
might at this point just give my little flick to the Government of

Canada because when the Government of Canada decided go reduce the sales
tax by three cencs.,'in the provinces that have a sales tax, there was an
election in the offing. 4nd 1 believe somebody in this House last yéar
or last session, I believe I heard the hon. member for Hermitage (Mr.Winsor)
and I am not sure but I believe I heard my hon. colleague the Leader

of the Opposition state so many times in this House that the only way
districts can get any attention, any real attention , that can get the services
and the things they are entitled to is to hold by-elections. Maybe you
_could apply the same principle to the Government of Canada. Now that

the election has been postponed, will they now grant an exemption on the
_three cents on sales tax for another six wonths because the election, Sir,
will not be over? I do not think the Government of Canada for one moment

is going to cut off the reduction in the sales tax,to have it go back to
eleven per cent in this Province before a general election or in the middle
of a general election. How long is it off noy? The firs: of April?

MR. HICKMAN: If there is a general election in the Fall it would .

most likely be -

. MR.WHITE: If it is no good by then it will not matter.
MR, NEARY: ' Well , Sir, 1 hope the economy is booming by then.

I hope, Mr. Speaker, there will be no need to keep it off; that we will
be so prosperous in this Province that nobody will mind paying the eleven
per cent sales tax. But I have grave doubts about that, Sir, and I have

a feeling that the Govermment of Canada have got themselves now boxed
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MR. NEARY: in a little bit. I notice the Minister of Finance is
smiling when I say that, that the election will not be over and that
Uncle Ottawa will have to make up his mind whether it wants to commit
political hari-kari or grant a six months ex;ension to the three cent
reduction in the sales tax. I have a feeling my;elf that the parliament
of Canada will be asked in due course to extend the period of time
because of economic conditions, because of high‘unemployment or they
will finq some kind of ‘a justifiable reasons for it, Sir. I have a
feeling that if negotiations have not already started with my hon.

friend then Mr.. Chretien will soon be coming down in the Department of

Transport jet, we will see her parked down here on the runway and -

AN HON.MEMBER: - (Inaudible)

MR .NEARY : No.Not quite that bad.

MR.W.ROWE : Paranoia too.

MR. NEARY: Are you getting any of these germs? = This is

worse than.matacil.

MRJHICKMAN , Before the hon. memBet of LaPoile (Mr.Neary) embarks
upon . another theme,would .he pleaée adjourn the debate so I can rise the
Coﬁmittee and get a report from them.

MR. NEARY: It will give me a chance to get my second wind,

I move the adjournment of the debate.

- MR. HICKMAN: I move the Committee rise, report progress and
ask leave to sit again.
On motion that the Committee rise, report progress

and ask leave to sit again, Mr. Speaker, returned to the Chair.
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MR. CHAIRMAN: ‘ Mr. Speaker, the Committee

‘of Ways.and Means have considered the matters to thenm

referred, have made some progress and ask leave to sit
again.

On motion, report received
and adopted. Committee ordered to si; again presently.
MR. SPEAKER: I now wish to inform hon.
membefs of Ehe.two matters of which notice has beeﬁ
given me for debate at 5:30 P.M. The first notice was
gi;en by the hon. the Leader of the Opposition arising
from a question asked the hon. the Minister of Labour
and Manppwer with respect to negotiations with various
groups 1in the Public Service, including X-Ray and lab
technicians, In the second matter, notice was given
me by the hon. the member for LaPoile arising from a
question asked the hon. the Minister of Public Works
of which the subject matter is the'ren:al of office
space by the provincial governmert.

On motion that the House
resolve itself into Committee of the Whole,

Mr. Speaker left the Chair.

COMMITTEE OF THE WHOLE

MR. CHAIRMAN: Order, please!

MR. NEARY: ' . Mr. Chairﬁan.
- MR. CHAIRMAN: ' The hon. the member for LaPoile.
‘MR. NEARY:" Mr. Chairman, I really believe,

Sir, unless my political judgement is gone haywire altogether,

that negotiations will be started in the foreseeable future

"to extend the period of time. As the minister indicated, .

"I-believe the three cent reduction in sales tax, the

agreement will end the lst of October.

AN HON. MEMBER: " The 4th.

B
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MR. NEARY: : The 4th of October. And here
it is now June - no sign of a federal election yet. It

could very easily happen that we could have a federal
election in the Fall; if not, definitely we will have it
in the Spring, as soon as Mr. Goldfarb can get the polls

up so that the -

AN HON. MEMBER: They are up now at last count.
MR. NEARY: Yes, they are up two percentage

points. We are getting there and going up all the time

' as my hon. friend says. It could happen, Sir, that we
could have a Fall election. So the Government of Canada
are not going to be naive and foolish enough to cut off
the reduction in the sales tax either on the eve of a
fedéral election or in the middle of a federal eleétion.
So I look forward to another six months, look forward to

a year of relief.

AN HON. MEMBER: How long -
MR. NEARY: : This is a six month agreement.

How long can the . government go? They can go until next

Fall, I believe 1t is - next Summer or Fall -

MR. HICKMAN: Next June.
MR. NEARY: ' ~ June, 1979. So I do not think

"for one moment that the Govermment of Canada is going to
commit political suicide by cutting off this three cent
reduction in sales tax, You will see it go on for at least
another six months. Maybe the Minister of Finance may have
some ingide dope -that he can telliﬁs in this regard. I hope,
Sir) that I am right, because never before, Sir, in the
history of mankind were there a half millioﬂ people who
needed tax relief as badly as the people of this Province
need it at the present time. They are the highest_taxed
people iﬁ the whole of Canada. We have the highest sales

tax in thé whole of'Canada, and people, Sir, are just unable
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MR. NEARY: to cope. And I do not know,
Mr. Chairman, I get calls every day from people-who tell
me that they cannot cope with the cost of living with the
high taxes we have in this Province. Their.husbands,

.ghey themselves, are not earning enough to live on .
People who live on fixed incomes are struggling, are living
below the poverty level. So, Mr. Chairman, I would like
to see the tax cut»go on indefinitely, butvI know that
cannot happen, Sir, unless the provinci#l government,
itself, is prepared to make concessions.

» Now, Mr. Chairman, that r;ises
another matter, Sir, about our own governmént here making
sacrifices and belt-tightening apd'carrying out an austerity
programme. They said, Sir, it could not be done. Well,
Mr. Chairman, we have seen in the last few weeks in

California something new.
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MR. NEARY: We saw, Sir, something
happen in California that even the Governor of California
fought against. The people in powef and in authority

and the bureaucrats fought against proposition 13.
Proposition 13, as hon. gentlemen well know,was a grass
roots movement that was spearheaded by various groups and
individuals, scme politicians, who wanted the State of
California to reduce taxes. Reduce taxes, this was the
ultimatum that was given to the government, to the.

State of California, the State Government; they were
“having an election for governor. The governor said, "No,
we cannot reduce taxes." The people said,-ﬁYes, you can
reduce taxes." As a result there emerged proposition 13,
a referendum. My hon. friend the Minister of Industrial
Development is nodding his approval and I do not blame him,
Sir. The hon. gentleman knows full well that it is
possible to étop growth, to cut back, to cut down on
extravagance and waste and as a consequence reduce taxes.
DR. FARREtL:, Corner Brdok has one of the

~highest taxes in Newfoundland.

MR. NEARY: Corner Brook?
DR. FARRELL: v ‘Yes, in the Province.
MR. NEARY: The highestproperty tax? Yes,

well, I would not be a bit éurprised because I have heard
a. few ccmplainté from out that way about the high property
tax. .

But, Sir, they said it could
not be done and the people of California have now given
their governor, their new-elected governor and the State
Government an ultimatum; 'Stop growth, stop your wild

- spending, stop-your extravagance and waste, cut back

' wherever you can and reduce taxes.' That was the ultimatum

that was given to the Government of California and they are

now in the process of implementing the ultimatum that was
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MR. NEARY: | given to them by the
taxpayers and by the people and by the voters in the
State of Claifornia in the United States. .

Now, California, Sir, is
not so far removed as you would think from this Province.
‘There are a lot of former Newfound;anders, there are a
lot of young ladies who met Americans when we had the
bases in Newfoundland who are now living in California.
California is not completely foreign to us. The hon. the

Premier of this Province is very familiar with California.

PREMIER: and bill 13. _

MR. NEARY: - Propésition 13, is it?
PREMIER MOORES: Proposition 13.

}R. S. NEARY: The Premier of this Province

is very familiar with the State of Claifornia. The hon.
gentleman  jets down there once in a while to have his
weekend of golfing with Craig who, I understand, has an
estate in California.

. PREMIER MOORES: Is that right?

"MR. NEARY: Yes, that is right, Sir.

They have their weekends of golfing.

MR. WHITE: ' “Have you been down there,
'Luke'?

MR. WOODROW: I am not going to say.
MR. NEARY: ' .. I do not know, I do not

believe the hon. minister of Industrial Development has ever
been - yes,AI believe the hon. gentleman was down there once
or twice.

'DR. FARRELL: I have been in California
three of four times.

MR. NEARY: o Palm Springs,has the hon.
gentleman been in Palm Springs?

DR. FARRELL: ' . Yes, I have been there once.
MR. NEARY: In Palm Springs?

DR. FARRELL: : Yes.
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MR. NEARY: At Craig's estate.
DR. FARRELL: ~ No. There is no estate.
MR. NEARY: No estate? What is it, a

shack? 1Is it a tar paper shack the hon. gentleman has
down there? .

DR. FARRELL: There is no estate.

MR. NEARY: | There is no' estate. What
is it? What does it look like?

MR. HICKMAN: I would not want .to bend

the rules of relevency but I am sure -

MR. NEARY: No, this is very relevant,
Sir. '

MRf HICKMAN : It is!

MR. NEARY: " The hon. Premier will not

even have to pay board and lodgings. All the hon. gentleman
has to do is hitch a ride down and if we could get -

MR. DOODY: i - Thumb a fide-down.

MR. NEARY: ‘ Thumb a ride down, Sir, on
.one 6f the helitopters and while he is spending the weekend
golfing perhaps he could invite the Governor of California

out for an evening's golfing.

AN HON. MEMBER: Gerry Brown does not golf.

- MR. NEARY: : Gerry ﬁrown does‘nét golf?
AN HON. MEMBER: . No.

MR. NEARY: ' : Then what does: he do?

MR. HICKMAN: _,.' He works. He works.

MR. NEARY: B ‘ » He works? I would not want

the Premier of this Province to be exposed to Mr. Brown
‘then because work may become contagious. And .if work is
contagious, Sir, the next thing you will know is that the

Premier of this Province is going to be working -and then
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MR. NEARY: ' everybody is going to die of fright, shock, we

will not be able to believe it. The hon. gentleman comes up and spends

an half hour a day in the House and next week he will be telling us, he
will be up saying,''Where is the Leader of the Opposition? I am here every
day. LookyI only lost tem days this session. I only missed ten days."

The hon. gentleman forgot to add his ten days, a half an hour day and
sometimes not even that. Most of the time during the Oral Question Period
the hon. gentleman is not in his seat to answer .questions. So I do hope,

Sir, that when the hon. gentleman is next exposed to California sunshine

that the hon. gentleman will enquire about.what is happenihg in the

state of California, find out if it is possible,beéause the answer that
we have been getting in this Honsé, Sir, when.the House is open and when
the House is shut, the answer that we have been getting,especially from

the former Minister of Finance, the present Minister of Finance and the

Premier, there is no way that we can cut expenditure, no way we can do it.

The Leader of the Oppositoﬁ showed the House oniy a couple of weeks ago
that if the govermment wanted to, by cutting out extravagance and waste

and foolish spending, that the Province could save up to $50 million.

I bet you a dollar, Mr. Chairman, that in the state of California they

do not have the Cadillac the posh hélicopcar service that we have in

this Province. Revolt over taxes. - They do ‘not have Sealand Helicopters

in the sky like bumblebees.

MR.WHITE: Gerry Brown drives a second -hand Chevrolet.

MR. NEARY: That is right, Sir. Gerry Brown does not have a

Lincoln Continental parked out in front of his office. What is the name

of the car he has?

MR.WHITE: " A second-~hand Chevrolet..
MR.. NEARY: A second-hand Chevy. Mr. Chairman, I made a suggestion,

Sir, last year in this House that was scoffed at and jeeréd at'in connection
with the cost of operating the Lieutenant-coverpor's'establishment. It

was not said in_any derogatory way because we are not. permitted, Sir,

under the ruies of this House to criticize the judges of the Supreme Court,

al;hdugh,l would like to have a go at them sometime, we are not allowed to
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MR. NEARY: criticize the Queen or the Queen's representative. I
noticed over in the parliament of Westminster though they had a go

recently at Margaret about the money she is =

MR. HICKMAN: Wait now. Rephrase that.
. MR, WHITE: ] So did Rodmey -
MR. NEARY: Yes Rodney might have had a go at her too,but -

You can criticize Princéss Margaret, you can criticize other members of
tﬂe Royal Family and I believe, Sir, that you cam have a little bit of
criticism of the old Duke himself if you want to,but you must not in
parliament criticize the Queen.or the judges of the Surprem Court. You
canvhaul the magistrates o;er the coals, which we so often do in the
House,but I could never understand why we cannot criticize judges of the
Supreme Court. But that 1s another matter and I will get on to that . at
éome future date, Sir;

Last year when I suggested one of the methods whetegy
this govern@eht could save a few dollars was by reducing the cost of
operating the Lieutenant-Governor's -

)ﬁu HICKMAN: - I am being what the hon. member for Eagle River
(Mr. Strachan) now says is too factualybut may I for the recofd point
' out to the hon. gentleman that in this House you cannot criticize the

01d Duke or Princess Margaret.,

MR. NEARY: You cannot criticize the Duke either.
MR. HICKMAN: - * Not disrespectfully.
. MR. NEARY: " Well I had a little go at him one time outside the

House for something.tha: was not my fault,by the way. ‘In Gander when

it was ail arranged by':he‘government's protocol officer for me to get

the signature of the hon. gentleman, the Duke, ' to bripg back to my kids,
And it had beén.arranged and I was told what to do and so forth, the hon.
gentleman almost walkgd on me getting out of the hall. But I did not mind
chgt; Sir, 'I do not mind making é contribution towards the hon. gentleman'g.

upkeep over there in Westminster.
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MR. NEARY: They are going to bring home the comstitution
now and there is no mention of the Queen at all.
AN 1ION, HMEMBER: ' : Bring over the constitution. Bring it over.

MR .NEARY : They are going to bring it over.
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AN HON. MEMBER: The proper thing.
" 'MR.NEARY: " The minister's counterpart is going aver
next week to brina over the Constitution discuss it with the Queen
and then bringing it back, as Mr. Diefenbaker so readily pointed out in
the House of Commons yesterday,no reference at-all to Her Majesty the
Queen. '

Now, Mr. Chairman, so what I suggested was
that the Lieutenant-Governor perhaps he would not mind, His Honour
would not mind when he comes Lp to sign bills in this House, driving
up in a smaller|car. No more than,I would hope, Sir, that the hon.
the Premier,who‘on1y Just 1ive§ a short walk from here, and they tell
us you should walk a block a day, Participaction tell us in their
commericals, walk a block a day. Well the Premier is no further than
a block away from Confederation Bui1ding; yet he has a big Lincoln
Continentai, and the Governor of the State of California is driving
around in a secondhand Chevy. Now there is the-difference in peoples'
thinking. Why would the - and [ might say in referénce to His
Honour, the Lieutenant-Governor, Sir, the next time he came up to
sign bills after I made that speech,I was looking out the window and
His Honour drive up in a small car. Now I do not know if His Honour
was paying any attention to what was going on in the House or not,
" but I believe hé drove up in his private car,which is a small car, but

the one that he drives' compliments of the taxpavers is a bia car.

MR, WHITE:™ lWhen he qoes out of town (Inaudible).’
MR. NEARY: - - Yes..” S0, Mr. Chairman, we could start right with the

'Premief's office itself,work all the way down the line, eliminate some
of the departments of government,cut back the number of members in the
. House,cut back.the Cabinet, show the people of this Province that we
are genuiné and sincere when we talk about belt-tightening, and austerity.
MR. STRACHAN: ~° - Use the Public Tender Act.
‘MR NEARY: And utilize the Public Tendering Act, and show the

people that we are sincere, and then there would be no need, Mr. Chairman,

.
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" MR. NEARY: there would be no need to 'sock it to our peoplie on the
sales tax or on the inéome tax, which is now the highest in Canada.

Mr. Chairman, I would venture a bet in this
Comittee right now, Sir, that when the Government of this Province;
when .the Premier of this Province decides to call a Provincial General
Election that you will see an uprising in this Province the likes of
which you have never seen or heard tell of before. It will make
Proposition 13 in the State of California look like small potatoes,
that this is going to catch on, and it is going to go throughout
North America 1ike wildfire because every government, every national
government, every Provincial government, every State government, every
Municipal government, have beeﬁ on a wild spending spree; and living
beyond.their means. And T have so often heard the Minister of Justice
say Jin this Province that Newfoundland, Newfound1anq does not contribute
to inflation. Any government, Sfr, that over spends and lives
beyond its means, and any individual who does the same thing makes
his contribution to inflation, Newfoundland included.

Mr. Chairman,there are so many ways that we
could save dollars, Sir, instead of .putting on taxes, instead of the
minister having to come in here today with-a complicated piece of - or
with a bill with complicated formulas in it, that I do not understand,
and I am sure that all of the - I do not even believe that the minister
himself understands it. I paid pqttention to what the minister was saying
when he introduced second reading of this bill, which is.really what
we are doing now, Mr. Chairman, we are debafihg the resolution which
" in actual fact is second reading -of the Bi]],‘that is the peculiar
procequre—that we use when we are discussing finance bills, Sir,

The hon. gentleman in.introducing this bill on
‘second reading, ‘Sir, spewed out jargon, made statements that I could not
understand, I made some notes, Mumbo-Jumbo, legal jargon, only the
minister could do with his trained legal mind. Nobody on this side -
of the House could follow the formula. Could my hon. friend follow it?
I could not. -1 wrote it down; the minister told us that for the first
$100 of tax points the yield will be $714 million, but Qe were going to

lose $24 million. Is that what the minister told us?
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' Mﬁ. 'HIt‘KHAN: I said as a result of a reduction for six months
frorﬁ 11 per cent to 8 per cent that fhe amount - well you want to

call it a loss, but the amount that we.would have to be compensated
for so that there would be no loss is $24 million, of which we will
get $14 million income tax and the balance -

" MR. NEARY: W will get $14 million via this
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MR. NEARY: ' new agreement -
MR. HICKMAN: : Yes.
MR. NEARY: - the six month arrangement

with the Government of Canada we will get $14 milliom

but we are going to lose $24 million -

MR. HICKMAN: No, no!
MR. NEARY: ¥o? Well, explain it to me

agaln, because 1f I cannot get it then, Sir, maybe omne
of the page boys could explain it. .
-MR. HICKMAN: ' If we simply dropped the retail

sales tax three percentage points for six months the loss

to the Province would be $§24 million, right?

MR. NEARY: Yes.
MR. HICKMAN: The Government of Canada put a

proposition to the four provinces in Atlantic Canada and
they said, 'If for a period of six months you will drop
your retail gales tax by tﬁree‘percentage points, we will

see to it that you do not lose any money =

" MR. NEARY: o Right.
MR. HICKMAN: - - which means that out of the
coffers - for. want of a better word - of the Government of

Canada must come $24 million over and above that which
they would normally pay to us under the equalization
formula that applies to all Canadian provinces who qualify
for equalization - okay?

MR. NEARY: Yes. _ v

MR. HICKMAN: Now ehen, instead of saying, 'We
will sena you a cheque for $24 million, they séid; 'We will
- assign to you additional percentage points of income tax
.which will total $100 per capita, which is estimated that
from this extra income tax which they will hand over to

us instead of our keeping it, ' that is income tax collected
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MR. HICKMAN: from ﬁewfoundlanders, wve will

get $14 million.v That still leaves us $10 million short,
does it not? There they will pay the difference in cash -
cold, hard cash on the barrel head. So there will be no

loss, no increase in income tax, no nothing.

MR. NEARY: Well, that is the question

I was going to ask the minister. Actually that is what

I was leading up to -

MR. HICKMAN: No!
MR. NEARY: , . - because the minister left the

impression when he introduced this bill that there would

be some manipulation of the income tax.

MR. HICKMAN: ’ No, no, assignment of the tax -
MR. NEARY: . But we are paying a higher rate

~of income.tax this year than we did last year.

MR. HICKMAN: No.
MR. NEARY: No? ©No increase in income tax

this year?
MR. HICKMAN: No.
. MR. NEARY: And there will be no increase as

a result of this reduction in the sales tax?

MR, HICKMAN: No.
MR. NEARY: Well, I hope the hon. gentleman

is right, Sir, because that was sort of the impression that
I got when the‘hon. gentleman introduced this bill.

MR. ﬁICKMAN: ‘ . This is why that sectiom is so
complicatéd and so technical. It is the provision for the
assignment of income tax points, but it does not increa;e
income tax.

MR. NEARY: Well, anyway, Sir, it was one of
vthe smartest moves!i'The hoﬂ. gentleman, I be;ieve,

indicated at the time that it was a political gimmick.
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'MR. HICKMAN: " No, I did not.
MR. NEARY: Well, somebody, I am not
sure if it was the hon. gentleman or his boss, the Premier,
but somebody on the opposite side said that it was a
political gimmick. But 1f it was, Sir, then I would say
it was a good political gimmick and it is the kind of
concession, Sir, that I appreciate. The only think that
I would complain about is that it is for too short a
period. I would like to see it go-on ad %nfinitum,

i

indefinitely. And I believe, Sir, that -

AN HON. MEMBER: (Inaudible) keep reducing it.
MR. NEARY: Keep reducing 1t7. Well, with

the average income in this Province there should be no
sales tax at all. The government, as I indicated, through
elimination df extravagance and waste and - for
instqnce,'Mr. Chairman, I am told, Sir, as of this day
that the new President of Newfoundland Hydro will receive

an annual salary of §75,000.

MR. WHITE: ’ True or false?

MR. NEARY: . True or false?

MR. HICKMAN: The hon. gentlgman is fishing.
MR. NEARY: . : No, the hon. gentleman is.not
fishing.

MR. HICKMAN: ’ Yes, he 1is.

MR. NEARY: : . Well, the Minister ovainance

knows what it is. Am I close? Am I on the hitch? Am
1 burning? Is it $75,000? 1Is it more or less?

"MR. WHITE: - o A Newfoundlander gets less than

a foreigner.

,' MR. NEARY: Well, I am coming to that, Sir.
MR. HICKMAN: : Carry on.’

MR. NEARY: Mr. Chairman, the hon. the Premier
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MR. NEARY: ' agreed to table the contract
when 1t .is signed. 1 do not know if it is signed yet

or -not, but my research -

4
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MR, NEARY:
indicates that the base salary for the new President of Newfoundland
HBydro is $75,000 a year. I mean,the government should not feel

ashamed of it, Is it true or false? Is it correct?

MR. HICKMAN: "~ No. . -
MR. NEARY: It is not correct. Is it more?

MR. HICKMAN: I say it is not correct. “

MR, S. NEARY: Well is it more or less?

AN HON. MEMBER: More.

MR. HiCKMAN: 1f I_say it is more, the hon. gentleman will use

one prong of the attack, if I say it is less he will say,'What?

You are not going to pay a Newfoundlander as much as you paid

Mr. Groom?' So I think thatlordinar§ prudence dictates that

I listen attentively to the hon. gentleman as he addresses the subject
before us.

. MR. NEARY: Mr, Chairman, we are talking about taxpayers'
money, Sir, and I am addressing my questions to the Minister of Finance,
the protector of the public treasury, at  jeast supposed to be the
protector of the public treasury. 'Ané)l have every right to ask the
.hon.'gentleman what the salary of the President of Newfoundlénd Hydro,
the newly appointed pteéident, what is his salary? I am told it is
$75,000 a year. Now the hon. Minister of Finance indicates that

it is much more than that.

‘MR, HICKMAN: I did not say it. I just said -
MR.. NEARY: - How much more than $75,000?
- MR. HICRMAN: : I did not say any such thing. Stop fishing.

MR. NEARY: -~ The hon. gentleman, Sir, indicated that it is more
than $75,000 a year. _
MR. HICKMAN: The hon, gencleﬁan did not indicate any such thing.

MR. W. ROWE: He gave that definite impression.
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MR. NEARY: Mr., Chairman, all I have to do is kéep

my eye on the hon., gentleman, keep staring him in the eye.
Watch his blood pressure going up and down. WaCCh.his eyes
instead of rolling heavenward, go down towards the floor, then

. I knew, Sir .

MR. HICKMAN: What does that mean? Up an increase.
MR. NEARY: The hon. gentleman got jittery, fidgety,

and nervous.

MR, BICKMAN: When 1 look down does that mean an increase
or a decrease.

MR. NEARY: And so, Sir, I would almost lay my sessional

indemnity on the table of this House. =

MR. HICKMAN: Yes. All right now.
MR. NEARY: - if the minister will put up his, that the

salary is more than $75,000, the base salary;

MR. HICKMAN: ) You are on.
AN HON. MEMBER: It i{s between the two of you.
- MR. NﬁARY: i 1 am wrong?
MR. HICKMAN: You are on. The bet is on.
MR. NEARY: What?
MR. HICKMAN: " The bet is on.
MR.YNEARYzi ‘ The bet is on.
" MR. W. ROWE: Which means less.. He is being digcriminated
against.
MR. HICKMAN: . 'The bet is on now. The bet is on. I would ask

that this be duly noted so that when the-chequesvare issued, you know.
MR. NEARY: " Mr. Chairman, I would suspect, Sir, that I

am right om, right on, dead om, that the salary is $75,000 or more

a year, plus fringe benefits.

MR, DOODY: - . Would you pay me the difference?
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MR. NEARY: Now that is not quite as good =

MR. HICKMAN: ] There 18 a second bet offered you now.

MR. DOOODY: " Would you pay me thevdifference?

MR, NEARY: Will I pay you the difference of what?

MR. DOODY: The $75,000 and the correct salary,

MR. NEARY: Yes,l'bu'c nore or less.

MR, DOODY: © 1'did not say it.

MR. NEARY: . Mr. Chairman, I will pay the gentleman the

difference 1f it is less than $75,000,
MR. DOODY: Okay. You are on. I said éither way,
it 1is fine with me. Now 1 g.ave you every opportunity, now’

your bluff is called.

MR, NEARY: @ . No, Sir. No, Sir.
* MR. DOODY: " You just told me. There is a definite commitment,

that you will pay me the amount that it is less than $75,000 -

MR. W. ROWE: You will pay him if it 1s more.
MR. NEARY: In cash, and I will( pay him if it is more in

cash and in fringe benefits.

MR. W, ROWE: . You will do anything.
MR. NEARY: ' In cash and in fringe benefits, Sir, I would

say it is upwards of $75,000. Okay? Are you on?

MR. DOODY: The bet is on for -

MR, CHAIRMAN: . Does the hon. member wish to adjourn?

"MR. NEARY: - " Yes, Sir, I move the adjournment of the debate.
MR. HICKMAN: I move that the éommitt:ee rise, and report

progress and ask leave to-sit again,

" On motion that the Committee rise,

report progress and ask leave to sit again. Mr. Speaker returned

to the Chair.

e e
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MR. SPEAKER: The hon. Chairman of Committees.
DR. COLLINS: Mr. Speaker, the Committee of the Whole

have considered the matters to them referred, have made some
progress and‘ask leave to sit-again.

On motion report received and adopted,
Committee ordered to sit again presently.

MR, SPEAKER: It being five-thirty a motion to adjourn

is deemed to be before the House. The fiyst subject for debate,

negotiations with various. groups in the Public Service, including

lab and x-ray technicians.

The hon, Leader of the Opposition.

MR. W. ROWE: Mr. Speaker, on a number of occasions in the

‘past I have asked the hon. Minister of Labour- to give the House

some indication as to
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"Mr. W;'§0we: what are the matters in dispute between

the Treasury Board and the Bargaining Unit representing the laboratory
and x-ray technicians group, that bargaining unit. Sir, on at least
-two or three occasions that I asked that question I got an unsatisfactory
answer, either because the minister has‘said; it is not in the best

public interest to indicate what the matters in disputé are or because

the minister did not have the detaf]ed information, did not have a grip

on the detailed information, did not have the information in his own

mind so that he could -give the House the benefit of‘his knowledge on

fhe subject.

Now, Sir, I have only been asking the questions
for one purpose and one purpose only, and that is to try to find out
both for myself and members of this House,and.the public,what exactly.
are the matters in dispute.  To See whether the dispute which exists
or the matters which are in dispute, Mr. Speaker, are sufficiently
serious and important to put the héa]th, maybe even the lives, of people
in this Province at jeopardy because of the absence of the expertise
provided by these groups, 1éboratory and x-ray bargaining unit , Mr.
Speaker, as everyone knows is a province-wide unit of some,I believe -,
500 members working in the approximately forty-six hospitals in
clinics and fnstitutions throughout this Province. '

Already, Mr. Speaker, we are seeing pathetic
cases,letters to the paper, and we are hearing about pathetic cases
of people in pain, in agony, who are sick, who,because the serQices of
this group have been withdrawn on a random bas;s so far, because of
thaf, Sir, the treatment or the surgery or the benfits of the
hospital facilities have not been available to them. Now, Mr. Speaker;
tﬁe Minister of Labour refuses to give the information to this hon.
House as to what is the point of conflict or the'points of conflict
between this group, this highly essential group to the héa]th and safety
of the people of the Province, Mr. Speaker, and the Treasury Board.

I understand throuch.mv own reéearches and the information given to us

by ‘the picket line which has been outside of this building, and the people -

representing that bargaining unit, Mr. Speaker, I understand that the
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'Mf;_HL_BQEEL three points at issue are, the stand-by provisions
the call-back provisions, and the steps on the salary scale.
Now, Mr. Speaker, the government

has not seen fit to give any inforhation publicly on this matter. Ij
have received information from- the other side, the bargaining unit.
I have gone over their statement, Mr. Speaker, as to the points at issue
in the stand-by, stand-by provisions in the contract requiring an employee
to be available to return to work when required by the employer, Mr.
Speaker. ~ And I understand that there is a serious discrimination
between employees in this bargaining unit who work with the larger hospitals
and employees in this bargaining unit who work in the .smaller hospitals,
A very serious discrimination, so. éerious that there is a belief by
some of the people in the - all the people in the bargaining unit, and
a Tot of people outside that there is a violation of Article 23, Section
(2) of The Univeral Declaration Of Human Rights which states that every one
has an equal right or a right to equal pay for equal work. And what is
happening in the stand-by provision of the contract, Mr.  Speaker, is
that there is not equal pay for equal work under that particular provision,

Now I do not know if the bargaining unit's
position is correct or not. I must say, Sir, that I have a sneaking
sympathy,without wanting to inject partisan politics into negotiations
between a unit or public employees and the government, I have a
sneaking sympathy for the position as it has been explained to me by
this bargaining unit,by these x-ray and lab technicians,~th%s group,
this bargaining unit. I.wish the minister would explain, not in the
five minutes which is going to be available to him now, but expldin in
a lengthly statement to the House what are the problems involved in
a negotiation between this unit and the Treasury Board. Call-back
is' another bone of contention, I understand. "And the- steps on the .
salary scale ‘is another bone of contention which,as I understand it,
Mr. Speaker, is highly discriminatory. Three of these things, Mr,

Speaker, call-back, stand-by and steps on the salary scale as I have had
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'Mf;:W;HRowe: them explained to me, treat the empioyees, or some

of the employees in tkis bargaining unit in a discriminatory fashion,

in a fashion which is not fair, in a fashion which does not guarantee
equéT pay for equal work. And I would like to hear the government side
“of this serious question, especially, Mr. Speaker, as we are not talking
about, say, truck drivers going out on strike, for example, and therefore
a bit of road work may not go ahead, we are talking about an essential
service in the area of medical health in this Province. - And it is
essential, Mr. Speaker, because it is an essential service,it is equally
essential that the minister make the government's position clear

and that every single step possible be taken to make sure~that we do

not have a full-fledged strike on our hands of this essential body

of public servants, and thereby jeopardizing the health and safety of

a body of people 1in this Province.

MR SPEAKER: The hon. the Minister of Labour.
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MR. ROUSSEAU: : Mr. Speaker, first, if I
may, put within context the situation as Minister of
Labour} It has only been recent weeks or months that the
Minister of Labour would make public the negotiations
between anemployer and an employee. .

I do not believe that any details
of the disagreement between boﬁh sides should come from
either the management group or the labour group, that
being the President of Treasury Board or the union.

Now, with that put in context,
I mentioned the other day, I believe, when I answered a
question from the hon.. Leader of the Opposition what the
points were,and they are the same ones: Stand—by, call-
‘back and step progression. Now the details of that are -
such that any set 6f negotiations are fluid, as the hon.
member for. LaPoile (Mr. Neary) knows, who was Acting
Minister of Labour for a year. v
What I might say now: in
tenrminutes may be different because there is Sargainiﬂg
going on between both sides. But one never knows what
" the situation is. Now, what have I done? I talked
yesterday to.Mr. Ryan, and I have talked to both sides.
.Mr. Ryan asked to see me and I saw him two weeks ago
Moﬁday. He asked me for a mediator and I said I would
'give him an answer by last Friday. I gave the answer on.
Friday. I gave ﬁt, as I had a meeting with Mr. Locking,
té Mr. Locking a%d Mr. Ryan was saying he did not know.
_Well, Mr. Lockinévprobably did notﬂget a chance to tell
" Mr. Ryan begore ﬁe made that statement.
E ' ~ On Saturday and Sunday we
worked behind thg scenes with Treasury Board. On Monday .
morning we met with the'Negotiating Committee of the X-ray
‘and Lab Technicians. Yesterday I asked both sides to go
béck.to the tablé with my Deputy Minister, Mr. Blanchard,

and the meeting,.-hopefully, was to be today.
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MR. ROUSSEAU: But because the bargaining unit's
negotiating team are spread throughout the Province,they
cannot get in until tomorrow and meetings will take place
tomorrow morning beginning at nine thirty in respect to
that dispute.

There is always work behind the
scenes. Sometimes it is qut‘not in the public interest fof

the supposed neutral person - the Minister of Labour who is

. very -suspect by the public servants because they think the

Department of Labour and the minister favours the part of
government - to try and retain an objective position in any
dispute betweén government and between its public service.
That is why I believe that any statements should come from
the President of Treasury Board or from the chief negotiator
or the unit negotiator for the bargaining situation.

I amprepared to say,as I said

" last week,what the items in dispute were in generalities. I

am not prepared to say what the positions were. Hopefully,
tomorrow we will get both sides, Intalking to my colleague the

Minister responsible for Treasury Board, the President of

- Treasury Board, he is sending his negotiators back with an

open mind. I understand from Mr. Ryan,who is the negotiator
of this wunit, thaf their people are going back with an open
mind and we hope that we will be able to thrash out some
settlement in this dispute.

As I say, we have already met
with Mr. Locking and that bérgaining‘Committee on Monday
morning £or a couple of hours; we have already talked to

Treasury Board on a number of occasions. We think we know

~the situation, but to say it now before the negotiating

Committée knows it - you know, one of the big things we
have to remember is we like to think in the Department of
Labour that we are told things in confidence by Treasury
Board;\'hbw far they might be able to go; by the union,

how far they are able to go or give. It is give and
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MR. ROUSSEAU: take and if I start saying
here in the House of Assembly, above the heads of the
Treasury Board negotiating team, or any negotiating team .
for management and the union, what is going on, that
leaves very .little for the collecting bargaining process.
It is as I say, gpmérrpw
morning,Mr.Speaker; we will be convening a meeting, Mr.
Blanchard with the X-ray and Lab negotiating unit and
with Treasury Board and both sides have indicated they
aregoing back to the table with an open mind. We will
stay with it and do everything we can in order to ensure
a successful collective agreement, but I am not prepared
at this time to give the details of that because it is
unfair, I think, to both sides to have everybody know it
before a final agreement comes to the difference in the

conclusion of the contractual arrangement.
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MR. SPEAKER: ‘The second matter for debate
is the question of rental of office space by the provincial
government. |

The hon..che member for
LaPoile.
MR. NEARY: Mr. Speaker, for several years
now we have been trying on this side of the Hpﬁse to find
out what the government's policy 1is on the rental of
expensive office space, especially in the city of St.John's,
to house the public servants. There still, Sir; would
appear to us to be no rhyme or reason to what the government
are doing. They do not seem to have any policy at all
when it comes to the rental of office space for the future.
" The Minister of Finance told us the other day that his
colleague, the Minister of Transportation and Communications,
and the Minister of Public Works are desperate for office.
space - cannot wailt to get the House closed to go out aund
.make some deals that are now in the proceés. We hear
fhat the owners of Atlantic Place are down trying to
renegotiate a new tax agreement with the city of St. John's
so that they can rent three floors of Atlantic Place to
. the government to move 1,200 public servants dowﬁtown.
Well, now, Sir, that may be all very well and good. We
do not know 1f it is a godd deal or a bad deal. The
ministér told us that so far the rates were a little bit
ouﬁ of line with Qhat the government wanted to pay. Wel;,
we gear'report, Sir, that a certain .gentleman whose proposal
was debated in this House recently, who had an agreement
.with the govermnment to'put up a new.building, we are t&ld
" that this éentleman somehow or other got himself jammed . in
the middle for two dollars a square foot as the'agént for

the government. Now this is what we are told. It may be
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MR. NEARY: ] completely false, We are told
that there is a géntlgman, a good buddy of the Premier's,
who was referred to earlier this afternoon, who has a
little tarpaper shack in California, has jammed himself

in the middle of this deal and is going to rip off a
couple of doilars a square foot for acting as the
government's agent. I hope it is not.true. .I want the
minister to tell us it is not. But therein lies the
problem, Sir; we have not been able to get very mucﬁ
infbrmatiqn-from the government on the rental of office
space. The Premier and the ministers have been misleading
the House for years on this matter, have been promising a
select committee to examine all aspects of office space.
We have not seen hide or hair of that. That is another
promise the Premier has not.kept. Three years runniné now
the Premier said, "The fairest and most impartial way to
do it is to have 'a select committee of the House't& go over

all the matters of offiée space.”" There is no sign of {t
yet, Sir, and it.looks like we are not going to get it.
Now the Minister of Transportation and the Minister of
Public Works are desperate for office space - cannot wait
gnother second,vanother day -~ they are going to kick out
people down here in Ehilip Place. Some of them are going
‘to scufry over to the ﬁew Workmen's Compensation Building,
some of them'yill have to find their nest in other parts

of the city. And I would suspect that some of them may end

up down in Atlantic Place.

So the government has no policy,
.sir. “They do not know where they are goiﬁg, what t@ey are
doing in this matter of office space. They are scattered
all overlSc;.John's, helter-skelter all over_thg place. |

_People who come in from outside St. John's do not know
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MR. NEARY: where to go.
AN HON. MEMBER: Move them out to St. Luke's.
MR. NEARY: Well, I am couming to that, Sir.

And all it does, Mr. Speaker, 1s reaffirm the government's
reckless dedication to increasing the Public Service in
this Province to the extent that now, Sir, we do not know
' where we are going, we do not know‘what the cost is going
to be for the future, Mr. Spg;ker,.l would think
that what the government should be doing right now
- instead of expanding, renting expensive office buildings
and office space, 1is to put its foot down firmly on any
futthgr expansion in the Public Service;>dtop this idea
that the government now has and seems to be wanting to
ram down everybody's throat, the idea of adding another
layer of goverament for the Avalon region, and move a
lot of the officials that are now in offices in'St.John's
out into the field where they can do a better job for
the taxpayers and for the people of this Province.

So, Mr. Speaker; when the
minister gets up now to answer me, I Hope the hon.
gentleman will be able to tell us that there is going
to be a select committee, that there is going to be an
investigation into the Dobbin agreement, that| not omne
cent will be paid out of the Public Treasury to
Mr. Dobbin to take care of his expenses that rere incurred
as a result of this agreement that he had Q;th the

- goverament that was broken, and that the mini;ter will
tell us .they are going to put their foot dow; and there
will be no more growth inm the Public Servicel. Such
measures, Mr. Speaker, would noﬁ only make f&r far
better service to the public, to the people qf this
Province, but would also eliminate the need for
renting any more ekpensive office space, espécially

here in the city of St. John's.
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MR. SPEAKER: The hon. Mintster of Public Works.
MR. DOODY: . Mr. Speaker, thank you very much, unaccustomed

as I am to public speaking. The questions that the hon. gentleman
. opposite raised were raised at Question Period a little while ago
and the answers as were given at that time remain very much the
answers that are available for the House at this particular time.

¥R. S. WEARY: (Inaudible) and 1 complemented you.
+R. DOODY:

Mr. Speaker, can I have your protection,please?
There are several points that were

?aised over there. I do not know whether they were done deliberately
to try to debate, or to bait or debate {tems that ate-— or raise
other points of question or innuendo.or suspicion; this $2 per foot
that some gentleman who has a tar ?aper,shack somewhere in the United
States {s rumoured to have inserted himself between the Government
of Newfoundland or the Province of Newfoundland and somebody who

has space to rent is something that is entirely new and news and

to me.
MR. NEARY: " (Inaudible) to rent.
MR, DOODY: "I certainly hope that it is not trué and to the

best-of my knowledge and ability it is not true, I cannot imagine
that it is true. It 13 just too foolish to even consider. Certainly
-1 cannot imagine anybody in this government getting involved in a

deal like that.

MR. NEARY: ‘(Inaudible).
MR. DOODY: . Does the hon. member have five minutes, six

minutes, or unlimited time, Your Honour?

MR. SPEAKER: : The hon. gentleman has the -right to speak
without interruption. ' -

MR. DOODY: Right.' Thank you, Sir. The hon; gentleman
fuéther.sf#ted,:hat-the Miﬁistef of Finance has said that the Minister
of Public Works is desperate to get the House closed so he can rush
out - and atrgnge somie deal with some ﬁarties unknown to obtain office

space .for various énd sundry people, of unspecified amounts of space
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MR. DOODY: ‘ and so on. I can assure the hon. member,
and hon., members of this House that (a) I am not anxious to have
the House ciosed or desperate to have it closed, or even anxious
to have it cloged. I find it very comfortable here in the House.
I would be delighted to spend most of the Summer here. I live
here in St. John's. If is certainly no inconvenience. I was
elected to serve the district of Harbour Main - Bell Island

in the House of Assembly. I am only too pleased to do so. And
if the members of the hon. House want to keep it opem until
Christmas that is perfectly fine with me, Sir. That is what I
was elected for and I would be only too delighted to stay here.

SOME HON. MEMBERS: Hear, hear!

MR, DOODY: ' I would like ‘to put to rest also these
:érrible, awful, absolutely ridiculous and unhealthy rumours
that we are.ébout to dispatch some poor tenants out of Philip
Place and throw them out into the &treet. - I want to tell these
geople in Philip Place now that they can relax, be comfortable;
itbis not the intention of this ministry, of this govermment,
of this Province, to throw énybody out into the street under any
circumstances, patticularly not the people representing one of
the most efficient departments in this governﬁent.

‘ The idea of sending the Public Service out into
. the field, to dispetse'chem further, has merit. In one respect
we have opened regional offices in varfous parts of the Province
for various departments. I do not think that this caﬁ Se expa;ded on
to any great degree fur:hef because it is contradictory to what
the hon. members opposte have been saying about the proliferation of
offices around the city of St. John's. -If indeed we have offices
scattered around :he.city of st. John'sw;;;t make ;t inconvenient
"for people who visit government on businéss, ;hen how much more
difficult and inconvenient woulq it be 1if the departmgnté themselves
were séattered in various towns and communities around the Province.

And so to that extent a berson who has some business with 'funicipal

Affairs and with Transportacioh and Communications, would have to
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MR. DOODY: visit one minister in one part of the Province
and another miﬁister or his officials in another part of the A
Province and I think that that would be a great deal more inconvenient
than it i{s at present.

Obviously the sclution would be ultimately
to get a building erected on public tender and hopefully that
that will eventually be the outcome of all these discussions,
For the present time it may be necessary to go to tender for leased

space, which I mentiomed earlier, If so it will be publicly tendered
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MR. DOODY:
. and publicly announced; it will be a reéltively short-term
effort while the long-term solution isarrived at -

As for the policf of this
government in space rental, Sir, I can only say that the
policy is a very clear and definitive one and that is to
obtain adequate space to efficiently and effectively
operate the affairs of the Province of Newfoundland at
the least possible cost to its taxpayers.

SOME HON. MEMBERS: Oh, oh!

MR. SPEAKER: The motion before the Chair
is that the House now adjourn. Those in favour ‘'aye’',
contrary 'may'. In my opinion the 'nays' have it. I

leave the Chair until eight o'clock this evening.
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Tie House resumed at $:00 p.m.

Mr. Speaker in the Chair.

MR. SPEAXER: v © - Order, pleaslc_a!

' On motion, that the House rasolve itself
into Committee of the Whole on said bills, Mr. Speaker left the Chgir.
MR. CHAIRMAN: Order, please.

Bill No. 26. The hon. member for LaPoile.
MR. MEARY: ¥Mr. Chairman, I am just checking with the
table, Sir, to see if I have another forty-five minutes. Yes, I Ao.

We can go on, and on, and on'. We can debate forever on éecond reading on
this bill providing we follow the rules of the House and we are not
repetitious. So, I intend, Sir -~

MR, SIMMONS: _  And relevant,

¥R. NFARY: - and we have to be relevant.

Before the Committee adiourned, Sir, this
evening ,because on Thursday as Your Honour knows the House has t:é adjourn
to make way for the Late Show, I was talking about extrévagance and waste
which cat;ses these increases in taxes. We saw the same thing happen last
year, the year before, and pretty weli every year since this hon. <:_rowd,

of turkeys took over the Government of this Province, Sir.

MR. CHAIRMAN: Order, please!
_MR. NEARY: No, 'turkey' is parliamentary, Sir.
MR. F. ROWE: . . It is a colloquialism, Mr. Chairman. It

is a modern day colloquialism.
MR. NEARY: . ) It is a2 new word I am injecting into the
debate, Sir. Not quite as bad as 'bull' or 'fuddle-duddle’.

Mr. Chairman, we were talking about -

AN HON. MEMBER: You cannot call an hon. gentleman, a turkey.
MR. MNEARY: ’ The hon. crowd of turkeys. No, Sir, that

is parliamentary. You will find nothing ~ You cannot refer to an hon.
gentleman as an enimal, but you can refer to him as a bird.

MR. DOODY: A Thanksgiving species.
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MR. NEARY: That 1is right.
MR. HICKMAN: . I think that the hon. bird opposite

is making a mistake.. The term is uniparliamentary.
MR. NEARY: No, Sir, you will not find it listed,

Mr. Chalrman.

MR. DOODY: The hon. gobbler -
MR. NEARY: I tell you, Your Bonour can research it

and five, or ten, or fifteen minutes from now if Your Honour comes
across it being unparliamentary I would be glad to have instructions-
from the Chair. ‘
But, Sir, we were talking about extravagance
and waste, and I am not going to draw the House's attention to any scandals
tonight. God only knows, we could do that if we wanted cé. It is the
extravagance and waste and mismanagement and the wild spending sprees
that this Administration has been on over the last six or seven years
that have been causing taxes to increase. My hon.fr}end, the meuber for
Exploits (Dr. Twomey), I am sure, will agree that one of the reasons
that we.have been preaching to this Government about stopping the
gréwth of the Public éerVice and cutting back on extravagance and waste. ~
~-We have a case before us now, the Collavinq Brothers, the low bidder on
the Hinds Lake projéct. The low bidder.
Mr. Chairman, there was a statement Qn

the news this evening that I -

MR. DOODY: Would Edgar Bergen please control himself;
MR. NEARY: . I beg your pardon.

MR. DOODY: Edgar is getting carried awa&?

AM HON. MEMBER: Tenders have been re-called.

"MR. HEARY: They are calling tenders again? In other

words they are going to go to public tender again.
MR. DOODY: . ‘ Exactly. But only those companies that

bid before -
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MR. NEARY: Ah, yes. That is right. That is what
I wanted to find out. But it is not public teﬁdering, Sir. It is not
p.ublic tendering. They' are only inviting tenders, re-calling tgnders v
for the éompanies that:_bid on the p.roject,.and Collavino Brothers, apparently,

are the low bidders by ~ How much? Six, seven, eight million.

AN_HON. MEMBER: ' ¥ine millionm.
MR. NEARY: Nine million. They could very easily

now put in an extra four or five million and still get the contract. A
mainland company!
Mr. Chairman, I believe that if the

Government followed its own public tendering procedure - First of all,

10441



June 15, 1978 Tape 4469 18-1

MR. NEARY:

I woﬁ]d say, collect the bond from Collavino Brothers. Do not put
dp~with any nonsense from them. Do not let them get away scdt-free.
They are not a Newfoundland company; I checked it out with the
registry the other day. Theére is no such'thing as Collavino Newfoundland
Limited. "It might be Collavino Sicily Limited but not Newfoundland
Limited. And they come back - this is a new procedure now , a new
technique in public tendering now, make a mistake and notify the.
government before the ﬁublic tenders are open, oh we made a mistake

in our bid. WéI1 that is all right the government éays, Newfound]and
Hydro in this case which is the -government, they say, do not worry
about it we will open up the public tenders and we will make a note

of your complaint, of your letter saying that you méde a mistéke in.
your bidding. And when they are opened up, lo and ‘behold,. they

are the lowest bidder by between $8-million and $9 million. And then
they come back and say, well that is all right, give us a chance to ‘
make it up and we can make it‘up and we can still be lower than Lundrigans
which is a Newfﬁund]and company, the high bidder, and a very good
company. '

MR. DOODY: ~ Who is that?

MR. NEARY: Lundrigans.

MR. DOODY: Lundrigans.

‘MR. NEARY:  Lundrigans.

" MR. DOODY: One of the best, one of the better companies.

-MR. NEARY:_ They are onerf the better companies and they have asked
"this government for nothing. . They were scanda]ized and crucified before
this‘government took over, LSDed as the hon. gentleman will remember.
Now. they are over in Iran doing work for the o0il companies and for the
government, in Iran. They do not need this hon. crowd here. They

are a good company. ’

MR. DOODY: Will I convey that-message to them on beha]f of you.

‘MR. NEARY:  No, Sir, I want nothjng off them. I never got énything
off them in my life. I want nothing off them.

MR. DOODY:. Because we would like to continue to do’ business with them.

I wonder why you are so upset.
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MR. NEARY: | ‘

Well T am saying to the hon. gentleman and the hon. gentleman is

agreeing with me, they are a good company. The hgn. gentleman should

hear the remarks of some of his colleagues about that particular company
and what they did after the goverﬁment chanéed and they talk about scandails.
The Liquor Store Commission of Enguiry, the hatchet job that was done

by this Tory hack. The scandals! , .

» Well, Mr. Chairman, the kind of scandals
that this crowd were trying to dig up, Sir, makes. the former administration
look Tike Charlie's Angels.

MR. DOODY: The forum intellect and quality.
MR. NEARY: Mr. Chairman, Collavino as I understand it are now
trying to avoid having the bond called, the penalty. I do not know
how much they put in the kitty. I do not know how much the bad
man if he got anything got who tried to swing that one. They should
not be allowed to do it. That is the kind of thing that drives up
taxes in this Provincé, coﬁpanies 1ike that ripping off. - Mr. Chairman,
as far as I am concerned if the government are going to recall public
tenders they should recall public tenders full stop, period, not just
go back to the companies that bid. I will bet you in the process, Sir,
they would save the taxpayers of this Province millions of dollars.
Now, Sir, that. everybody knows what the
bidding is like; now that everybody knows the highs and the lows,
Mr. Chairman, they have sharpened their pencils as the hon. gentleman
said and you would get some fierce competition and fierce bidding and
the net'resujt would be that the taxpayers of this Province would be
the winner. And if we did that sort of thing instead of pussyfooting
around and the gbvernment taking: instructions from the likes of Collavino
Brothers who are moved into this Province on a large scale - they
do not pay any taxes here, Sir. Well maybe they do bay some taxes
here. Maybe they do. They are a mainland company. Their head
office is in Ontario. Well I say the head office is Ontario but that
is.probab1y just a process whereby. the Newfoundland dollars and the

Canadian-dollars find their way down to Sicily, down on the tip of the
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MR. NEARY:

Foot. That is probably just a method whereby the Newfoundland
taxpayers dollars and the Canadian doﬂérsvﬁ']ter through on the

way to Sicily.

MR. DOODY: I have got to 11‘sten. to this bécause I always value ‘
the voice of experience. .

MR. NEARY: That is right.

MR. W. ROWE: What is going on now? How did we get over in Sicily?
MR. NEARY: Mr. Chairman, my hon. friend wants to know how we got

-over in Sicily. We are talking about -
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MR. HEARY ' Collavino Brothers who have moved into
this Province on a large scale over the past several years, on

a large scale, Sir. They did a project down in Rose Blanche
cost-shared by the government of Canada and by the province -

oh, the hon. gentleman said did it well - the hon. gentleman nust
have a high regard for his buddies, Collavino's, who l;ke
wrestlers, I am told, like big wrestlers. Maybe they got an

abdominal stretch on the hon. the Premier.

MR. ROWE: A full Nelson.

MR. NEARY: ' The full -

MR. CHAIRMAN: Order, please! I would ask the hon.
member - order,please! I would ask the hon. member to get to

the subject of Bill 36.
MR. MNEARY: Yes, Sir, we are talking about taxes
and I am pointing ocut to the government, Sir, methods whereby

they can economize -

dR. ROWE: They drop-kicked the government.
HR. NEARY: - save money and I would say, Sir,rthat

~one of the ways to do 1t is to not let Collavino Brothers or
anybody else kick the government around; tha; the government
collect their bond: collect the 1., what is it, 1.3, 1.4
million-&ollars - put it in the public treasury and récall

the tender, Sir, and let them sharpen their pencils, and thg
real winners will be the people of this Province. Mr. Chairman,
there are so many other examples, Sir, of extravagance and
waste. I spoke this evening, Sir, briefly and asked the
Yinister of Transportation a couple of questions éboug Eastern
Provincial Airways. Eastern }rovincial Airvays, as your

honour knows, was financed out of the public:treasury and it

is a Newfoundland airline, and their first loyalty should be

to Newfoundland. And I believe, Sir, two and a half years

ago when they made their bid to build a new training institution

over in Halifax, Mova Scotia, that I was the only one, I helieve,
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MR. NEARY: . who stood in this House, hon. gentlemen
=ay recall, and condémned this government for allowing the
government of Nova Scotia to steal this training Eentre right
out from under their noses - right out from under their little
beaks - their long beaks. ‘As a re;ult of {t today, Sir, we have
a dwindlinfs number of taxpayers in this P}ovince. The captains,
thg first officers, the stewardesses, the flight attendants

and others in the last few weeks and the last few months have
been moved over to Halifax; and Eastern Provincial airlines,
which 1s a Newfoundland airline because it was financed by the
taxpayers of this Province‘and their first obligation should

be to Newfoundland, have apparently adopted some kind of an
insidious plot to scale down the operation in Newfoundland and.
to make Halifax the ﬁower—base, and have the airline run from
Halifax. And that dwindles the number of taxﬁayets in this
province, Mr. Chairman, and the number oé taxpayers in Newfound-
land are dwindling all.the time. The more people who become
unemployed, the less number of takpayers we have: and the burden
then becomeslheavier and greater on the dwindling aumber of
taxpayers - tﬁé nunber of taxpayers we have left., So, therefore,

we have to keep raising taxes to try to keep ahead of the game,

Sir. Ve can see it now hanpening with Eastern Provincial
Airways.

MR. DOODY: I must have missed something.

MR. WEARY: ‘ Yes, my hon. friend did miss something.

The government of llova Scotia about two a half years ago to&k
_the initiative -

MR. DOODY: ; Oh, yes, I heard that this afternoon.
{R. NEARY: Yes, and the hon. gentleman could have
heard it two and a half years ago -

{R. CHAIRMAN: Order, please! The Chair has
difficulty in hearing the hon. member because of the noise
ffom my right and left there. I ask the hon. members to be

.

quiet. .

»
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YR. NEARY: Approximately two and a half yearé ago
the government of Nova Scotia took the initiative when my hon.
friend, the member for Gander (Mr. H. Collins) was a director

of Eastern Provincial Airways -

10447



June 15, 1978 ' Tape 4471 GH-1

tiR. NEARY: took the initiative and they got'this
training centre for Halifax. This government did not lift a
finger u% to the time that I raised it in this House and it

was too late, and consequently:today, Sir, we see a.policy of -
it is not announced - it i; not an.announced pclicy - 1t is just
sort of a thing that - I would not say they were doing it in -
a kind of sneaky way but they are just gradually taking away
little bits and pieces -~ moving it over to Halifax and I would
say, Mr. Chairman, that out of close Eo sixty captains and
first officers wh; livedvand worked in this Province, I would
say for the last several years, out of chg sixty 1 would say
that forty-odd have already moved to Haliﬁax. And the wminister

told us this aftermnoon -

MR. DOODY: ] Forty-o0dd?
MR. NEARY: Forty-odd, I would say. or more, close

to fifty - forty-three, forty-four maybe have aiready moved to
Hglifax. That means, Sir, that they no longer received their
wages in this Provincé, they no longer pay taxes in this Province.
they no longer buy things in thistrovince, they no longer pay

the SSA tax 'that we are talking about in this Province. The
income tax goes to the government of Nova Scotia and the sales
‘tax goes to the government of Nova Scotia. If we do not watch
oufselves, Sir, with this insidious plot, and I do not know who

is responsible for it, I have my suspicions, that all Mewfound-

land will be, for Easterm Provincial Airways, just station

stops around the route the same as Alr Canada has. The powver
will be over in Halifax.- the balance of power.

MR. DOODY: . Another great Liberal concept.

ﬁR. NEARY: : It is a great-Liberal concept? I am

suggesting to the minister that he put a stop to it - that is
the Liberal coﬁcept. Mr. Chairman, Eastern Provincial Airways

tried it once before. They tried it twice before - once I
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MR. NLARY: remember they wantéd to move into

St. John's, I think 1t was, once they wanted to sell the airline.
Mr. Chairman, we put a stop to it. e put a stop to it, Sir.
It is a big industry in this Provigce.' It is a good airline.
It is a Newfoundland airline{ financed by the takpayers of this
Provinﬁe and -we are proud of it ana we are not going to let it
go. That is the Liberal policy and the minister would have s;t
Sack if I had not asked him a'fey questions about it this
afternoon - would have sat back and let them keep chipping

away the same as they let the training centre go to Nova Scotia
by defauit. They would have let all the employees includinmg.
the maintenance department be shifted over to Halifax. It is
only a matter -of tim;, Mr. Chairman, only a matter of time when
the whole Qorks and all they will have in Newfoundland is the
bare essentials - a.skeleton crew-and Newfoundland will be used
by EPA for station stops and all they would have 1is their
people along the route servicing the same as Air Canada has
now. 'That is what it 1s headed for and ﬁy hon. friend had
better buck up.

MR. DOODY: ~ We had better get a letter off to the
federal authorities.

MR. NEARY: That do you mean, the federal? Tﬁe
federal ;uthorities have nothing to do with it. It is our
airline. Look, dr. Chairman, right in the loan and guarantee
act - the loan andvguarantee act - Eastern Provincial Airways
$6,000,000 - refinancing. The hon. gentleman tried to do a
low, dirty sneaky thing this afternoon by saying Ottawa put the
training centre there. There is DREE money that went into it
that could have gone into this Province, in Gander,if this
.government had been willing. If this government had been
willing to do what Nova Scotia did, that training centre would

have been out in Gander. That is where it could have been.
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MR. NEARY: No wonder they are going around

Gander with a petition asking for the resignation of the hon.

member -
. SOME HOY. MEMBERS: Oh, oh!
MR. H. COLLINS: We put fifty times as much

.money in Gander as the govérnmenc put in Halifax. ‘e did not
geﬁ a cent from the federal government in Ottawa.
MR. HICKMAN: : Wh;t in Gandex?

Go away, what about TOPS? Ever hear of

TOPS in Gander?

SOME HON. MEMBERS: Oh, oh!

MR. CHAIRMAN: Order, order, please!

MR. NEARY: ‘ Mr. Chairman, I do not mind, Sir; at all
because I like interruptions and interjections. I like to hear

my hon. friend take the.bait because, Sir, my hon. friend should,
Sir, should very well be interested in what I am talking about
because, Mr. Chéirman, it could be quite a blow to the economy’

of Gander.
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Because, Mr. Chairman, it could be quite a blow to the economy of
Gander if this insidious plot on the part of the operations manager
or somebody else in EPA, if this jnsidious plot 1is allowed to continue.
MR. F. ROWE: Do you hear what he said (inaudible) masturbafing?»
MR. NEARY: ~ Well at least it is not intellectual masturbation
as my hon. friend - that is what happens when the government meet
on the eighth-floor. That is what you get.
MR. DOODY: Maybe the previous government.
"MR. NEARY:  Pardon?
MR. DOODY: You have a long memory;
MR. NEARY: That is right, Sir, a very long memory.

Mr. -Chairman, I am against an increase
~in the sales tax. I am all for reducing the sales tax. And I referred
this afternoon to proposition 13, Sir, which was a plebicite or referendum
carried out in California recently giving the goverhor, the newly
elected governor and the state government an ultimatum to reduce taxes.
MR. DOODY: They all -
" MR. WHITEE By 57 per cent.
MR. NEARY: By 57 per cent. Can my hon. friend,the Minister of Finance
who is ﬁow goihg up behind the curtain for a secret.meeting. No deals.
No deals. The House is not going to close. There is no way they
are going to get her closed up, Sir, before the middle of August anyway.
We might give them regatta day off but after what happened in this
House_&esterday, Sir, there is no way that we are going to be dictated
to.
SOME _HON. MEMBERS:  Hear,hear!

MR. DOODY: We got the air conditioning fiked.

MR. NEARY: Yes, Mr. Chairman, yesterday the sweat was rolling off us in the
house, no air conditioning. This is typical of this government, Sir.

Today it is enough to.freeze you outside and the air conditioning

is on.

MR. DOODY: But there is still a lot of hot air around.

MR. F. ROWE: Another misuse of the taxpayer's money.

MR. -CHAIRMAN: Order, please!
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MR. DOODY:  We are going to be here until August so it is just
as well to be comfortable. ,
MR. CHAIRMAN: I would ask the hon. member to refer it back to
Bi1l 36, "An Act To Amend The Income Tax Act."
MR. NEARY: Mr. Chairmén, proposition 13, Sif, is going to spread
Tlike wildfire on the North American Continent and rather than-increase
taxes the government of this Province should follow the example of
California where -
MR. DOODY; Lay off policemen.
"MR. NEARY: No, .Sir. The hon. gentleman says, lay off policemen.
A1l you have to do, Mr. Chairman, if you want to stop your increases
in taxes is stop the growth in- the public service that I spoke about
- today. You do not have to lay anybody off. Stop the growth. That
is a1l you have to do. Get rid of Parkinson's law, Mr. Chairman,
that the Bureaucrats seem to have adopted in this Province and the -
Peter principle. .

Mr. Chairman, we were talking this
afternoon about the rental of office space.
MR. DOODY: There-is no reason why we should not go through that
again.
""MR. NEARY:  Yes we should go through that again. Why should we not?
MR. DOODY: Why spoil a perfect record?
MR.' NEARY: That is right. The hon. gentleman had the last word.
But the hon. gentleman only thought he had the last word.
MR. DOObY: I am sure I had the 1last word. They\wi]] not close
the coffin in on me. '
MR. NEARY: Mr. Chairman, this is not a funny topic, Sir, 1t_is a
- very, very serious matter when you are talking about increasing taxes
and socking it to the 1itt1é man. The 1ittle fellow is the one you
are socking it to and you are giving your buddies the breaks. It
is always the Tittle man whd pays, the one who can.lease afford
it.

MR. DOODY: I will explain the service to you:
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MR. NEARY: Yes, perhaps the hon. gentleman c;an. -There was a
time when the hon. gentleman would subscribe to our philosophy on
this side of the House though. There was a time until the hon.
gentleman got in with that hon. crowd over there and lost all his
principles, out the window.

MR. DOODY: . Picked up some.

MR. -NEARY: Ah, picked up some all right.

MR. DOODY: Ce]ebrating‘D.Day..

"MR. NEARY: ' _ That is right, Sir.

‘MR. DOODY: The hon. member and I had occasion to discuss it
MR. NEARY: That is right.

‘MR. DOODY: - over a bottle of wine at the Newfoundland

Hotel.

MR. NEARY: v That is right. That is right, the time that.

they opened up the vats of the local breweries. here
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MR. NEARY: - and defeated the NDP, Newfoundland

Democratie Party, Sir -

MR. DOODY: . New Democratic Party.
MR. NEARY: ' Né, Newfounaland. It was a forerunner

of the NDP. We had an idea that they were going to form a new labour

party in Canada that was going to be calléd the New Democratic Party.

MR. DOODY: . An amalgamation of the old CCF party. -
MR. NEARY: No, it was an amalgamation of the TLC

and the CCL, -and the labour party at the time was the CCF because I

was at the merger convention in Toronto.

MR. DOODY: ' That is not why it happened.

MR. NEARY: What 1s not why it happened?

MR. DOODY: Because you were there.

‘MR. NEARY: No, I happened to be there, Sir, for that

very - I was there when the CLC was formed and I was there when the
groundwork was laid for the New Democratic Party, and I am not ashamed
of it, Sir, and I never will be. One of the best experiences I ever
had in my life was in the trade union movement, and, Mr. Chairman,

Your Honour may wonder once in awhile why I am not like the academics

in this House, why I am not so mild, why I am nét so mild as the meﬁbet
for Kilbride (Mr. R. Wells). Oh, my gracious! Oh; my ! Oh, my

Andrew! It is like putting them in a jumbo jet and saying, ""Take her

to her conclusion over in England.” The hon. member knows why I cannot
be -

Mﬁ. R. WELLS: Do you remember when the hon. member and
| Mr. 3urgess‘were on celgvision once a few yearé ago during the Smallwood
administration? Remember that? ‘

MR. NEARY: ) Well, jog ﬁy memory. I was on a lot of
times during the Smallwood administration.

MR. R. WELLS: . I revcember -

MR. NEARY: . I remember the time that if you mentioned
my name to Mr. Smallwood he would go right up in the chandeliers. Is

that what my hon. friend is talking zsbout?
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MR. R. WELLS: ° Not that time. That must have been
previous.

MR. NEARY; ' Well, what is the one my hon. friend 1is '
referring to?

MR. R. WELLS: » -i seem to remember when the hon. gentleman,
over some labour matter, was very, very meek and mild on teleyision after
Mr. Smallwood had cracked the whip about a labour matter.
, MR, CHAIRMAﬁ: Order, please!

I would ask the hon. member ifihe is

making a point and if £ot, would he be more relevant to the bill.

MR. NEARY: ' Well, Sir, I am getting there because -
As I started to say when my hon. friend started to reminisce over there
that if you wanted to, Mr. Chairman, you could really lash out on this

bill, you could really make 2 good NDP speech on this bill.

MR. DOODY: Maybe next year, you will.
MR. NEARY: ] Maybe. MayBe, Sir, because I can tell the

hon. gentlemen - Oh, I remenmber now what I was talking about, I -was talking
about m§ hon. friend from Kilbride (Mr. R. Wells) and some of the academics
in this House, and lawyers, and professional people. I got my training in
the union hall and'that is why i cannot be so:meek and mild. As Your
Honourvknows, on Bell Island we got a pretty good training and fhat is
where I got my training, in the union hall, and I am not ashemed of it.

And if I come into this House and I am not a Winston Churchill, or like the-
member'for Rilbride, or a big mucky-muck.even on this side of the House,

it is only because I néver'saw the inside of a university. I got my
education in the university of practical exverierce, and I drank my
bootleg rum down in Neary's barn. A

MR. DOODY: . . I always sald you were a self-made man.

MR. NEARY: _ Well, I would not say that, Sir. The hon.
gentleman -

¥P_ DOODY: Well, you should because nobody else would

say it.
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MR. NEARY: No, that is right. You know, the hon.
gentleman - Now, that is three years running -

YR. DOODY: : A leftovs_;r debate.

MR. NEARY: Yes, _that is three years runniﬁg noyw that

the hon. gentleman has cracked that one.

MR. DOODY: " And three times you went for it. -
MR. NEARY: No, Sir. I did not.

Mr. Chairman -

MR. DOODY: I have a feeling I am going to get some
lashing.
MR. NEARY: No, you are not going to get a lashing.

No, I anfnot going to remind the hon. gentleman with his arm down in a
pickle barrel.

¥MR. DOODY: . Here it comes. I lknew it would come sooner
or later. Better to be in the pickle barrel than the por.:k. barrel like -
the hon. gentleman.

MR, MNEARY: The hon. gentleman knows 3.11 about
pork-barrelling, too.

MR, DCCDY: ) Yes, we sold a bit of pork over at Duff's,
too, aﬁd I am not a bit ashamed of that eithet...“

2
b

2. NEARY: . ’ All spareribs.

MR. DOODY: ) Not a bit ashamed of that either. I was
out scrubbing floors when the hon. gentleman was doing the -
YR, 4EARY: Arms down to the - From Duff's Supermarket

to Minister of Finance in one easy lesson.

MR. DOODY: That is right.

MT. MEAPY: _ From your arms dovn in a bucket of spareribs -
MR, DOONY: Yere it comes. Heave it out of you.

R, Z*IEAR;Y: ) - to Minister of Finance.

MR, CHAIRMAN: . IOrder, plezse'. Order, please!

MR. DOODY: We are ‘getting down to your debating princinles
now. v
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MR. CHAIRMAN: ' Order, please!

I will have to ask the hon. member to
deba;e 8111 No. 36. 1If not, I will have to ask him to take his seat.
MR. NEARY: Is'it any wonder, Sir, we are in the .
trouble we are in, in this Province.

MR. CHAIRMAN: * . Make your point.
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4dR. NEARY: : Mr. Chairman, if the hon. gentleman *
wants me to get down and roll in the mud with him I am quite
prepared to do that too. Well, Mr. Chairman, every time that

we get increases in Eaxeslin this Province, it hits the little
man the hardest - the little fellow - and i think it is tinme,
Sir, we changed our philosophy. I think it is time we socked

it to the big corporations - sock ft to the millionaires =~

sock it to the companies that come in here  from outside, rip-
off the public treasury, rip-off the taxpayers of this Province -
"take their money and go up to the mainland of Canada. This is’
the same crowd, Sir, that sometime ago were talking about a
preference policy - preference policy - preference for Newfound-
land contractors - préfe;ence for Newfoundland workers. Every
contractor, I suppose, practically every concracf ~ major
contract - that is being let in Newfoundland for the past several
years, let either by the government of Canada or by the
provincial government or one of its crown corporations or
agencies, was let to a mainland company. All they have

to do is éomg in, pay their $150 or $175 for extra provincial
registration down in the company's office and they can go

ahead and do business in this Province.

MR. DOODY: ° Much the same as Ontarit;:o.

MR. YEARY: Much the same as Ontario. Well, Sir,

I would say it is time to put an end to it, because, ¥r. Chairman,
another reason why we havé to up taxes in this Province is
bécausa most of our money is filtering out and going across the
Gulf up to the mainland. These compénies and corporations

and contractors neither pay taxes nor employ WNewfoundlanders
only where they are forced to. And ia a time, Sir, when‘our
economy is sagging, falling and crumbling down around our

ears, that we should go out of our way folloﬁing the public

tendering procedure to give contracts to Hewfoundland contractors
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#R. NEARY: ‘ who employ Newfoundlanders, pay taxes
in Yewfoundland, whose empl&yees pay taxes, buy goods and
services in this Province and pay their social security tax

and all other taxes iﬁ this Province. ©Now the Hi:is?er of
Transportation could very easil§ look at me and'say “Uell, how
do you that? How do you do it?" The minister knows how to

do it. You do it, Sir,‘by - you call public tenders and you

" give preference to Hewfoundland companies.

MR. DOODY: o That is the way we do 1t.

4R. NEARY: : Well, why does the government not do it?
Why do they not do it? They do not do it, Sir. They do not

do it. They allow a 102 preference to Newfoundland companies.
They allow it, Sir, and I do not know Lif they stick by it or
not: There has to be a way, Sir, to rid Newfoundland of the;e
mainland companies and I do not mean that we should create a
monopoiy in Newfoundland for certain companies either. We
should have fierce competition - savage bidding - and that sort
of thing. But, Mr. Chairman, if we are ever going to bolster
‘the economy of ‘this Province at a time when it is badly needed
and we have record unemployment, then the thing to do is to try
to fhnnel the work to Newfoundland companies. Let the govera-
ment do it themselves if - iir. Chairman, there is an idea.

I remember a few years ago - ¥Mr. Chairman, let the g&vérnment
do the work themselves and employ Newfoundlanders to do it.

Why should we give huge profits ;nd commissions to consultants
an? to cont%actors from the mainland? Why does Wewfoundland
Hydro not - HMr. Chairmén, Yewfoundland Hydro, I suppose, has
more expertise than Collavino Brothers, Lundrigan's, lc¥arara's,
Seabord, Metro Engineering, Steer's ifechanical -'put then

all together - A.B. Walsh Electrical, idoel's Electrical and
Hoel's Mechanical and Hulalley’éucompany, the Affiliated

dMarine Metal - 1f you COOkAthem all and put them together -

lewfoundland .liydro, Sir, is paying out enough
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MR. NEARY:

money in salaries to buy the best expertise on the face of this earth.
And yet they have got to go out and hire a contractor to do a development
in Hinds Lake. I would say to the govérnment, forget - this just came
back to me, something I was th{nking about two or three years ago -
forget. this idea of recalling publié tenders. Let Newfoundland Hydro
do the work themselves and employ Newfoundlanders. A1l they need

is a good project manager.

MR. DOODY: Turn out the construction through a Crown Corporation
without calling public tenders.

MR. NEARY: The Crown Corporation is the one who is calling the
vpub]ic tenders. )

MR. DOODY: That is right. Do you want them to do fhe actual
construction? ’

MR. NEARY: Do the work themsé]ves and employ Newfoundlanders to do
it.- Oh, the hon. minister rolls his eyes. What is wrong with that?
MR. DOODY:  Because I thought you were against Bureaucracy in the
growing empires.

" MR. NEARY: They have it fhere now. We are going to have to pay:
for it anyway. - You have got the Churchill Falls Corporation, the best
team of expertise,the minister and the Premier has been telling us,
put togethér in the history of the world. |
MR. DOODY: Management people,not construction people.

MR. NEARY: 0Oh, I see they are not construction people.  There

are no. engineers there - _

MR. DOODY: Chruchill Falls is fiﬁished. Have'you'read the papers?
MR. NEARY: There are no engineers there.

MR. DOODY: Have you read the papers?

MR. NEARY: I beg your pardon?

MR. DOODY: - Have you read the papers lately? Churchill Falls is
finished. It is all over. Energy going into Quebec. . A1l the energy
is going into Quebec. Hon. members opposite should be familiar with

that.
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MR. F. ROWE: When the Premier was up there with sticks of

dynamite he did not think the Churchill was finished.

MR. NEARY: Mr. Chairman, you have it down in the Department of Public
Works. You have it in the Department of Highﬁays. You have the
engineers, the draftsﬁen, the accéuntants. -You have the legal staff.
You have it in Hydro. You have it in Municipal Affairs. You have it in
Churchill Falls Corporation. Why do we not use that expertise? Why

do we-have -to drag a middle man in and give him a hugh profit to go

up te Montreal or Toronto? Why do they not do the work themselves?

Why would they not? Can the minister giVe me one reason why they could
not do it? .

MR. DOODY: I will be right back. I am going in to get a reason.

MR. NEARY: Awfully funny, Sir, it is awfully, awfully funny, very
funny. The poor little Newfoundlander ground down every time by this
administration. Preferential treatment all right to their buddies.

- A11 those businesses and finns and corporations and companies that
make over $150,000 a year profit exempt, reduction in taxes. A1l
their buddies. The 1little Newfoundlander, the Tittle fellow unempioyed
drawing unemployment insurance paying his taxes, social security tax,
11 per cent. Do not let anybody fall into the trap of thinking
that the sales tax in Newfoundland is only 8 per cent. It is only
8 per cent because of the good graces of the Govermment of Canada.

It has nothing to do with this government. The sales tax in this
Province is 11 per cent and it will go back on again October 4 unless
there is a federal election in the offihg and Mr. Trudeau and his
crowd do not want to put the three cents back on on the eve of an
election or in the middle of an election. That is the only way
thé Newfoundland people will get a stay of execution.

Next year when the minister brings in
his budget we will have the same thing again, ﬁore taies’Wacked out
of the backs of the poor people of this Province, the ordinary

person.
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MR. MEARY: Thé old age pensioner is now paying a fair amount of
taxes. People who get family allowances taxed. Sociai security tax:
the highest in Canada. Income tax the highesf in Canada, probably'
one of the highest on the North American'pontinent. This governmént,
Sir, has no compassion at all for the poor people. Just give it to
them. No wonder, Mr. Chairman, that there. are sd.many people opting
out, giving up working. They figure it is better to go on welfare,
S it ié better to try to get your Canada Pension or go on welfare than
it is to work because théy cannot cope with the taxes. The highest
gasoline tax.in the whole of Canada. The highest sales tax and the

highest income tax in the whole of Canada and
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MR. NEARY:

people cannot cope and they are wondering where it is all going to end
and they have g%ven up hope, they‘have abandoned hope. A lot of
them have lost the desire.to work for the same reason, Sir.. They
"look and they see the man on socié] assistahce_who does not pay any
taxes having his rent paid, a drug éard, a'food allowance and what
have you, getting his family ailowance. He does not have to pay
'taxes on it, getting all these benefits and a man out trying to earn
a dollar taxed to thg hilt. I would submit, Sir, that is - we often
heard the complaint, I heard it the other day from an employer who
met me down at the Avalon Mall and said that he went to Canada
Manpower recently to try to get a half a dozen waitresses for his
restaurant and club that he has.

AN- HON. MEMBER: Is that the QOcean Breeze?

MR. NEARY: No, it is not the Ocean Breezg, not the Sea Breeze.

| It is not Bally Haly either. It is a club just down here, a
restaurant and club just down here on the Portugal Cove Road. It
is not the Aquarium if that is what.the hon. gentleman thinks.
MR. DOODY: Very defensfve. Very-dgfensive fndeed.
MR. NEARY: No, I am not very defensive, Sir. I know How the hon.
gentleman's mind works. I know how it works. I know every time -
always the defense the government will uﬁe when you raise something,
when you a@}ack them, when you exﬁo;e mismanagement, they will always
counterattack by trying to drag up a bit of dirt or they will counter-
attack by saying you are lowering the decorum or the dignity of the

_ House. - That is the counterattack, a very weak defense. They
never answer the charges. But anyway this employer told me that
he went to Canada Manpower to look for six waitresses 1 think it
was. He never got one application, not one and hgre-we are with -
record unemployment in this'Province; not one. So he put an ad
in the newspaper out of frustration and desperation. Not one
abplicatiOn, not one.

~ What is the reason for it, Mr. Chairman?

Does Your Honour know the reason for that? Perhaps the expert from -

10453



June 15, 1978 ‘ Tape 4476 18-2

MR. NEARY:
St. John's Center (Mr. Murphy), the member for Safasota can give.us
the reason for it. What is the reason?
MR. MURPHY: They have too many businesses on Bell Island to make a go. of it here.
MR. NEARY: Is that so. Well maybe they have too many-car wrecks -
pulled in when the minister socked it to all the people who have
1icenses in this Province who have to pay an extra dollar or maybe
they are playing too much bingo or maybe they are drinking too much
of the poor man's.champagne. [ do not know. I would submit, Sir,
that ;ne of the reagons iﬁ my opinion is the fact that if they
go to work they are payingvtoo many téxes. They cannot cope with
it. We are taxing ourselves out of the market. I would say
that is one of the reasons. .
MR. MURPHY:So what the hon. member is saying now is that the
Newfoundlanders do not Want to work. They Wou]d rather go on
welfare.
MR. NEARY: That is not the major reason. That is one of the
reasons.
‘MR- _MURPHY: I would 1ike the press to get that statement, that
they do not want to work because they would rather go on welfare.
MR. NEARY: 1Is that so? Oh, I see. That is what the minister
is saying.
MR. MURPHY: That is what the gentleman. just said.
MR. NEARY: No, that is not what the hon. gentleman just said.
MR. MURPHY: Oh my heavens aimighty.
"MR. NEARY: That is what the minister would Tike beop]e to think
I said.‘
MR. MURPHY: 1 have been listening intently the past twenty minutes.
MR. NEARY: Well now the hon. gentleman can twist it - .
MR. MURPHY: The hon. gentleman said they would not take work because -
MR. NEARY: - The hon. gentleman can twist it all he wants.
MR. MURPHY: - they envy the person on welfare. They get this free -
- MR. NEARY:  No, they all wanted to be rip-off artists like the minister's
buddy, Mulalley.
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MR. MURPHY: I would like to see the Hansards on that.

MR. NEARY: Handouts. Go to the government for handouts, get
| something for nothing.
MR. MURPHY: I would Tike .to see the Hansard on this.
MR. NEARY: Put an‘extra dollar 6n the 1icénses and give it to
Mulalley. Maybe.they are all like that. Maybe they have the

Santa Claus syndrome. I do not know.
MR. CHAIRMAN:  Order, please:
MR. MURPHY: Throw him out, Mr. Chairman.
MR. NEARY: Mr. Chairman, that is part of the reason I would submit
to Your Honour. It is not the major reason. = There are a dozen
reasons why it is difficult. to get people to go 1nt§ certain

kinds' of employment but I would say that is 6ﬁe-of the reasons.
They go to work and they gef it socked to .them on the taxes.

| ‘ Mr. Chairman, before I sit down while

I am talking about théf, there is one thing that occurred to me just
a few moments ago when I was speaking. We always hear the Minister
.of Fisheries tell.us about the increased Jandings and about the A
increased value of the landings of fish in this Province and I often
wondered, Sir, how much of the increased value finds its way into
» the pockéts of the fishermen in this Province. And I wonder also,
Sir, how much of that windfall that is now going to the fish plant

operators in this Province as a resu]t of
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YR. NEARY: ' knows that the devaluation of the
Canadian dollar is going into the pockets of the fishermen

in this Province. The other day somebody asked me about
"renoving the 2¢ subsidy off the fish and I have no doubt but
the iinister of Finance and the hon. the Premier and his
buddies over there would condemn thé government of Canada,
but I would condemn the fish merchants in this Province who
are getting 10¢ and 11¢ now because of the devaluation of
the Canadian dollar - 10¢ and 11¢ windfall they never thought
they would get. How much of that is. passed on t& thé fisherman?
And is there any need of the 2¢ subsidy? That ié a good

" question and something the Minister of Justice in this
Province should look into. When we have Fishery Products
financed by the taxpayers of this Province, going off now

we are told buying helicopters. Fishefy Products'got to

have a helicopter now - bigshqts ~ bigshots the ifonroes have
become all of a sudden. They are going to buiid up their own
airforce, and they got the right man to do it too .~ the

right man to help them do it. The next thing he will be

down in Texas bringing up helicopters for‘F{shery Products
and they will have a new King Air and the Premier will not
have to use ;he government plane to go hunting and fishing.
All he got to do is pick up the phone, call up his old buddy
and his old buddy will put him out in the cabins - these
privately owned cabins and deliver the fuel, bring back the
salmon and the fish.

MR. WHITE: Always a fresh supply of fish,

is it not?

MR. MEARY: Always a fresh supply. Yes. Sir.
Mr.‘Chairman, I would like to hear the Premier give us some
comment on that. What about this 10 or 11% windfall that the
fish plant owners are now getting as a résult of the,
‘devaluation of the Canadian dollar. 1Is any of that finding

its way into the pockets of the fishermen in this Province?
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MR. NEQEX: - Would the hon. Premier think that

there is? No, the hon. gentléman is looking at me, Sir.

I am sure the hon. gentleman knows the answer. The hon.
gentleman would hope'so? ‘But does the hon. gentleman think

that it is? They were condenning Ottawa the othe; day for
cutting off the 2¢ subsidy - some of the fish plant owners.

o, I did not hear the Premier at it. I would like for these
very same plant owners, operators, to take some of that windfall that
they are getting and pass it on to the fishermen and there would
be no need of that subsidy. But they are too greedy to do

that, Sir, and as a result of it we find this governmenc;
socking if to the fishermen and socking it to the little man
with higher taxes. They are getting higher and higher all
the'time, Sir, and our people are getting more discouraged

all the time. And they are asking, every day they are asking
us, and I am sure hon. members on ‘the other side gzet the

same questions, “"Where is it all going to end?"

SOME HON. MEMBERS: Hear, hear!
MR, CHAIRMAN: Hon. member for Trinity Bay-Bay de Verde.
MR. F. ROWE: Mr. Chairman, the member for Lapoile

was in fine form tonight and although, Sir, his presentation was
laced with a bit of humour I was hoping that the members on the
opposite side would take the comments of the member for Lapoile a
little bit more seriously and that we wéuld have a response from
séme member on the other side besides the Minister of Fihance
who tried to go to debate on this particular bill. Sir, the
question I have to ask myself since I have been in this H>use
for some six and a half years is where does this Province co
from here? Sir, évery year that I have had the honour of
representing a district in this honourable House, I have seen
the taxes in one form or another steadily_grow. The hon.

Minister of Finance who presented the bill is now asking me
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- MR, F. ROWE: If T am asking hinm a‘question. "I am-

glaﬁ to see the Premier ;nd the -

MR. HICKMAN: "I could not hear you.

MR. F. ROWE: member for Harbour Grace (H;. H. Young),
Sir, have left and decided to discuss Nordsee outside the chambers

of.this House -

“R. HICRMAN: : That is right, now, let us get back
to work -
MR. F. ROVWE: where it is supposed to be discussed at

this point any.

MR. HICKMAN: . I was being harassed - let us get back

to' work.
MR. F. ROWE: . That is right. Mr. Chairman, I was
not asking the 4inister of Finance a question. I was asking a

"rhetorical question in that in my brief experience Zm politics

~sitting in 6pposition.

10468



June 15, 1978 Tape No. 4478 . RT-1

MR. F. ROWE: . - watching budget speech after budget
speech, and finance bill after finance bill go through this House, I

have seen nothing but a general increase in taxes in ome form or another.

MR. F. WHITE: Every year.
MR. F. ROWE: Every single year. - Now, hon. gentleman

opposite, they shout across, "Oh, we took the tax off clothing."” ¥Now,
Sir, that is a real 'beaut', that is. That is a gem. ,
MR. HICRMAN: Well, we. did.
MR. F. ROWE: . The hon. Minister of Finance takes great
credit for removing the tax from clothing.
MR. HICKMAN: Well, we did.
MR, F. ROWE: Well, Sir, I would submit that this benefits
the rich people of this Province much morz than it benefits the poor
people, or average income people. or middle income people. Very much more.
I would submit, Sir, that the greatest consumers of clothing, even taking
family size into consideration - The greatest consumers of cloth;ng are
the wealthy people of this Province and any other province for that matter,
and the people who have large families and who have a low income are generally
people who, for the mcst part, buy very little clothing and, in fact, make
on their own an awful lot of the clothing that the other higher income
bracket people would normall? buy. So, Sir, I should not be bragging
about lifting the taxes off clothing if I were hon. gentlemen oﬁpoéite.
There are many more ways of helping the averzge citizens of this Province
than removing the taxes from clothing.

Sir, T was just a little bit sidetracked
there. The point that I was trying to make was, where do we go from here.
Every year we see an increase in contributions to school boards for, say,
school buses. This year we have seen a daily fee for hospital wafds.
" We have seen a two dollar fee for service for dental care. We have seen
an increase in the income tax and the sales tax. You see, Sir,'increases

in everything in sight.
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MR. HICKMAN: Including expenditures on health and
education.

MR. F. ROWE: V Including expenditures on health and

education, Sir. That is a natural growth. Current éxpenditures on
education aﬁd health and public services in general - Current expendifures
is a natural growth. It will continue to gréw. Budgets will grow, Sir,
yet this Government comes in every year and brags about the fact that

it is the greﬁtesc amount expended in a budget, it is the greatest amount-
expended in the Department of Social Services, it is the greatest amoumt
budgeted ever in education, and the greatest amount budgeted ever in
health. Sir, since 1949 there has been an increase in ppactically every
department, and certainly, in every budget, and there will conﬁinue to

~ be an increase. »

MR. HICKMAN: . An increase in taxes in every budget.

MR. F. ROWE: '. An increase in everything is perfectly
natural. What we are worried about,. Sir, is the rate of increase in

these things compared to the rate of increase in revenue in this Province.
MR. HICKMAN: Right, and so am I.

MR, F. ROWE: Ard therein, Sir, lies the problem.

The rate of ingrease in expenditure, current and/or capital, is far in
excess of the rate of increase in.revenue in this ?rovince. There has
been a tremendous increase in the rate of increase of taxes to try to
keep up with and pay for the rate of increase in capital and current
evpenditures. However, Sir, when we look at, in the last few years, the
rate of increase in revenue from sources other than taxing our people

to death and the contributions that we get. from Ottawa, we have to ask
ourselves this, "What has this Administration done to bring additional
revenue into this Province for capital works and current expenditure.
Mothing, Sir. Nothing whatsoever excebt probably one zinc mine up there
in Daniel's Harbour for which, by the way, Sir, the exploration work

had been done by the previous administration,and the economic climate

and the marketing was sugh that as this Government took over, it was
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MR. F. ROWE: economically feasible to get the Daniel's
‘Harbour zinc mine going. _But, Sir, other than that we ask this basic

question  what
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MR, F.B.RCWE:

has this government déne to increase the revenue flowing into the

coffers of this provincg in the way of indugtrial and rural

development? The Minister of Fisheries (Mr. Carter),Sir, gets

up and talks about the great amount of money the fishermen are

making, the great exciting times ahead for the fisheries.. The

provincial Minister of Fisheries (Mr. Carter) did not put the

200 mile limit out there, the Minister of Fisheries (Mr. Carter)

of this province is not responsible for the replenishment of the
stocks on the Hamilton Banks, the Minister of Fisheries (Mr.

. Carter) Sir, in this province, is not responsible for the fish.

in the sea and the catch. I would submit, Sir,while we are on -

the subject of the fisheries that a significaht increase in the

expenditure of the Department of Fisheries would tegurn dollars

to the coffers of this province, Sir, the Hoﬁ;'the Premier said before the

House opened that the great thrust was going to be in, he mention-

ed hydro .and we have yet to see that, but the second one that

the Hon. Premfer mentioned was the greatlthrust in this House

of Assembly was in matters pertaining to the fishery. Sir, all

we have heard is a great diatribe of critisism against the .

Minister of Fisheries in Ottawa from our Minister of Fisheries

(fr. Carter) here in Newfoundland when he should be consulting

with him and we see a miserable $18,000,000. net from the

provincial Department of Fisheries going into the fisheries of

this province. When I submit, Sir, it should have been doubleé,

tripled or quadrupled, if this government really believes in

the fisheries it would have a massive expenditure in an area

which would have returned dollars. The Minister of Justice

(Mr. Hicknan) is absolutely right when he saidé "Look at the

great increase in health, look at the great increase in education."”
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4R. F.B. ROWE: . What does that fecutn to this
province Sir, not one single cent in real dollars because expen-—
ditures in these service departments is simply that, expenditures

in service departments, for the good of our people, necessary but
does not return a red nickle to the coffers of this province. I
will submit, Sér', that if thi$ goverﬁment were sincere in what
they.said before this House opened that we woqld have seen a

greatly different budget from the one we gaw and we would not

have to“deal with bflls like this. We would have seen the
Cepartment of Fisheries instead of something like a four point

some odd per cent rate of increase this year, we should have seen

a 400 per cent increase because every dollar spenﬁ in the fisheries. I
would submit Siy, would return dollars to every community and
therefore to the provihcial treasury of this province. This

is where the governmenc has had one of its greatest failures.

1f the M;nister ofAFisheries (M;. Carter) and the Premier feel

that the fisheries of this province is oﬁr salvation we should

be masters of our own destiny which has been plagiarized, by the
way,from the leader of the Opposition. He was the onme who

concocted that. phrase and had weaningful arguments to back it

up and gave reasons and rationalz znd a mechanism through which

we could be masters of our own destiny in the fisheries.. What

do we have in this province, Sir? Instead of the Departmenc.of
Fisheries budget being doubled, tripled and quadrupled which

would return dollars we see a miserable 4.3 per cent or 4.4 per cent
increase in expenditures in that department, a miserable $18,000,000
compared to $300,000,000. coming from Ottawa directly and in-
directly going to the fisheries for DREE, Public Works aﬁd

the Department of Fisharies. Sir, I am horrified when I see

where this government puts its priorities, it talks about
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MR, F.B., ROWE: fisheries but it does not put
the dollars where their mouths are with respect to the development
of the fisheries in this province, none at all sir. That is why

I asked where do we go from here.
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MR, F.B. ROWE: ‘ Sir, we in Opposition obviously

want to attain power for the purpose of administering this province
because of t§e fact, not for power sake alone as some hon. gentle--

men have'suggested over there,5ut because we feel we can honestly and sincerely
-do a better job, if we did not féél that way we would not be fight-

ing to attain power. I will be quite franmk with you Mr. Chairman,

I am scared stiff about attaining power in this province, I am

scared stiff sir. If this fis;al policy continues for another two

or three years I do not know what super politicians we can get '
to save this province because the pr&vince~is not investing money

in the right direction. . Instead of putting money into the fisheries
themselves and énticing private enterprise on :he.mainland and in
Newfoundland to put money into the fisheries, we see the likes of

the Nordsee Oéean Harvesters merget’and the Leader of the Opposition

sﬁoke on that one yesterday. If this is allowed to go through it

is simply the beginning of the end of allowing foreign interests, .
not just to invest in our érovince, not to just buy out a fish

pl;nc but to éain control of the fishing capacity and the fisheries

via the back door. They have the markets, they have the obsolete

fisﬂing capacity, their trawlers are redundant and we have the

fish and,5ir, if we have the fish there i{s no reason why we

cannot lease or buy or build the trawlers. The markets are there

for anybody in Cﬁdada or North America, the markets are just there.

We do not need to be hrought up bv foreigners to gain access to the
markets, the markets are there and they are there for us, it is

as simple as that. A1l we have to do is have the courage to lease,

buy or build the catghing capacity to entice local and mainland

Canadian investment and do not tell me it cannmot be done. I

listened to a bank manager from, I think it was the chairman of

the Bank of Montreal or some bank, was down here in Newfoundland several

ronths ago and he said that there has never been any and he cannot
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{R. F. B. ROWE: name one example, I stand to be
corrected on the name of the bank, the chairman of the bank said
that he has not had any requests from the province of Newfoundland'
or agency thereof for investment in any rural or industrial develop-
. ment or resource development in this particular province and then
the hon. Minister of Fisheries (Mr. Carter) gets up and says we
have 'to go Unilever, we have to go to Nordsee to get investment

in the fisheries of this province. Hogwash. Sir! When

I see a c;rporation like Sun Life of Canada with, I think 1t is,

in excess of billions of dollars of assets and you aré telling me,
Sir,that they cannot be convinced to invest in ipdustry in this
province. If I remember correctly Sun Life Insurénce Company of
Canada was one of the first investors inm the develcpment of the
Upper Churchill, They put money in the development of the Upper

Churchill, Am I right of wrong on that one?

AN HON. MEMBER: Correct.
MR. F.B. ROVE: Can not the Ministexr of Fisheries

a

(Mr. Carter) and his advisors go up to corporations like that and
says "Look, the future of the east coast of Canada is in the fisheries,
come dovm and invest.' The hon. Minister of Finance (fr. Hickman)
snickers and laughs. Maybe the answer would be 2 flat no, but has
the Minister of Finance {(Mr. Hickman) or the linister of Fisheries
(Mr. Carter) gone to the likes of Sun Life of Canada and tried to
entice them into investing in our last, great, renewable resource,
one of our last great renewable resources in this province? They
might get a pleasant surprise,Sir. I wish the Minister of
Fisheries (Mr. Carter ) was here to answer that question, probably
the Minister of Finance (Mr. Hickman) can answer thPt question.

Has any, i{f I can get the Minister of Finance's (Mr. Hickman)
attention, nas any Minister of the Crown, has any agency of this

provincial government gone to the likes of Sun Life Insurance
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MR. F.B. ROWE: of Carada with billions of dollars
"of assets and tried to entice them into investing in ome of our
great, last remewable resources, mainly the fisheries in this

-province.
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MR
MR

. F. ROKE:
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The first thing they have to do is get a customer.
Get a customer for what? o
Fish.
For fish, no problem.

Get a customer for fish. Mr.Chairman, I have

already mentioned -

MR

. HICKMAN:

MR.

F. ROWE:

. HICKMAN:

MR
MR

. F. ROME:

No, no you do.not uriderstand.
- to the Committee, Sir, that the markets are there.
I am not talking about that.

We do not need Nordsee or Unilever to get the markets.

They are there.

MR. HICKMAN:

MR
MR

. HICKMAN: -

. F. ROWE:

MR

No, no. No, no. I am not talking about -

. F. ROWE: Unilever and Nordsee got the markets now.

I am not talking about that kind of a customer.

They have got the redundant trawlers. There is

only one thing that is missing.

. HICKMAN:

MR

MR. F. ROME:

MR

. _HICKMAN:

._F. ROMWE:

MR
MR
MR

. HICKMAN: - -
. F. ROWE:

. _HICKMAN:

MR

What?
The fish.
No, no.
They cannot get the fish.
That is not the customer.
What are they .going to do?

That is not what I am talking about. Mr. Chairman,

when we decided -

MR. F. ROWE: Mr. Chairman, if the minister wants to ask - Mr.

Chairman, can I carry on?

. _HICKMAN:

MR

._F. ROWE:

MR
MR
MR
MR
MR

. HICKMAN:
. F; ROWE :

. HICKMAN:
._F. ROWE:

You asked me a question.

Can I interrupt the hon. Minister of Finance.
But you were asking me a question. '
I was asking the -
I was going to answer it.

‘Mr. Chairman, I am not questioning Your Honour's judgement

'but when hon. members on this side of the House are jabbering on like
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MR. F. ROWE:

the Minister of Finance they are quickly brought to order. I am
here seeking protection from the Chair now and I am not getting it.
MR. HICKMAN: Consequentiy I will refuse to answer your question
in that case; | ' |
MR. F. ROWE: Okay if the Minister of Finance wants to answer the
question, thevquestion I.put to-the Minister of Finance was a very
simple one. Hag.fhis government, the Minister of Fisheries or

the Minister of Finance ever got the likes of Suntife. Ihsurance
Company of Canada - »

MR. HICKMAN:  And say will you put some money towards this.

MR. F. ROWE: The minister, Sir, will he just fake it easy

and lower his blood pressure. Have tﬁey ever gone to these

great corporations -

MR, HICKMAN: I must write that down now.

MR. F. ROWE: - in Canada and tried to put the argument to them
that an investment in the fisheries of this Province is a wise
investment? That s the question I asked the minister. I do not
want a ministerial statement. Yes or no; Yes or no.

MR. HICKMAN: - Are you shouting at me? Stop it.

MR. F. ROWE:  Because the minister was just there complaining a
few minutes ago -

MR. HICKMAN: Or you will not get the answer.

‘MR. F. ROWE: - that I will not give him the opportunity to answer
the questioh. |

MR. HICKMAN: I am not going to answer now.

MR. F:. ROWE: . Now I have given the minister the opportunity to answer
the question.

MR. HICKMAN:  You turned the Chair loose on me when I' tried to answer
so I am not going to answer now.

MR. F. ROWE: Well there you go. The bluff is called, Sir. The
minister’'s bluff is éa11ed. Obviously this administration has. done

nothing to go to Canada and try to get Canadian investment in this
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MR. F. ROWE:
Province in the way of fisheries. They are all too willing, Sir,
to have a nice slick merger out there in Ocean Harvesters and we
often wonder why, Sir. | . :

Sir, I was on the subject of I wonder
where we are going and I was rélating to the fact that this
administration had increased practically every form of taxation-in
this Province and it is not providing the industrial, rural or resource
base to bring revenue into this Provincé. " The only revenue that
we really have, Sir, are the taxpayers of this Province and Uncle Ottawa.
Apart from that, Sir,-our revenue is next to nothing and the little -
bit of revenue that we had or would have had, this hon. crowd has
succeeded in closing up, the Linerboard Mill, the Come by Chance

0i1 Refinery -

* MR. WHITE: The Lower Churchill Falls Development.
MR. F. ROWE: Churchill Falls, the L0wgr Churchill. Sir, it is
as simple as that. This, Sir, administratibn was elected on the

basis that it was going to do a better job than the last administratiqnw
The only thing they have done a better job of, Sir, is the things they
" accused the former administration of doing a bad job of. Ittis as
simple as that. '

Sir, since we are talking about income
tax I must say that [ have to agree totally with the Leader of the
Opposition and the House leader. When we see the real true nature
of toryism.coming out in this particular bill and in the bddget in’
. Qeneral, when they lower the corporation income tax for so called

small business that is
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MR, F.B. ROWE: ° the only;reiief sir; the only
tax relief in this province is the income tax to corp;rations.
smgll businesses. Now,‘Sin, we would encourage ?hat if it meant
that small businesses would expand and would invest more money

in this province, if small business would employ more people as

a result of that tax cut. Sir, it has been adequately shown by
the leader of the Opposition and the Opposition House Leader tlhat
the cofporate incoﬁe tax cut in this province will do nothing

to help the economy of this province, it will oﬁly do something
to help these small businesses and Sir:, to add insult to injury
what do we see? We see that the government,min lowering the
corporation income tax, is going to Feduce its contribution

to school bus transportation from 95 percent to 90 percent this vear.
the cost of tames are going up, the cost of insurance is going
up, the cost of school buses are going up, the cost of every-
thing is going up, Sir, whac.happens is Ehis government re-

duces contribution by 5 percent to the school boards for school bus
transportation. Who does that hurt Sir? At the same time, Sir,
they are reducing the corporaﬁibn income tax we see that they are
setting up a $3.00 éaily fee up to a maximum of fifteen days for
a total of $45.00 for people who want to get into hospitals.

Mr. Chairman,'I have been - and the hon. member for Bonavista
Morth(Mr. Cross) stands in the doorway and smiles. I do not

know if the hon. member has had as many phone calls from poor
people in his district from let us say a wife worr;ed to death
because her husband, who just recently had a heart attack or

some other ailment, cannot afford to pay that $45.00 to get

{nto a hospital, not very funny Sir. At the same time they are
lowering the corporation income tax and at the same time, Sir,
they take it out on the children by having this $2.00 service

fee for every filling, every s%parate little job in the jaw

©$2.00, ten fillings $20.00. If the hon. member from Bourvista
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MR. F.B. ROWE: . South (Mr. Morgan) Sir, were -

well I will not get into that. ¢Sir, we see the sales tax go up

to ;l perqent‘only to ?e saved by Ottawa in being able to bring it back
to 8 percent. Sir, it is a sad commentary wheg this government car only
take it out.on the ordinary tax payers. My colleague from La

Poile (Mr. Neary) uses much more colorful language and a better

style but I can assure this Committee,Sir , that I am as sin-

cere, I am one of the academics he talks about and I am as sincere

as he is and as worried as he i3 over the way that this.government

is taxing the people of this proviqce, the ordinary average person.
They are not providing a basis, 'a foundation, for source of

revenue which will in the future help reduce the taxes that are

being applied to the ordinary people of our provinée. This

is a sad thing, Mr. Chairman, and I remind the Chairman that we

only have three sources of income, almést 5) percent éf the income into

our province, the revenue, is
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MR. F.B. ROWE: from Ottawa. Aimost all of
the rest of it is from one form of taxation or another of our
people. ?ery little of 1it, Sir', is from the industrial base,
the resource base or rural deveiopment enﬁerprises that can re-
turn dollars and it is that which.really concerns me Sir, If

T saw the Minister of Fishéries (Mr. Carter) walk in here during
the estimates, with $$0,000,000.00 in that budget for fisheries
and for fisheries development, not fisheries giveaways, for
fisheries development, even at the expense of the thing that
we are complaining about, the lack of pfomised hospi;al ex-
tensiors and it was this admistration who had promised these
hospital extensions and these new hospitals and wé have been
severe in our critisims of this admisitration for making these
promiseé in the first place when they knew that they -did not
have the ability to pay for them. Sir, I can assure you that
if this admisistratiZon had come in with a $50,000,000.00. fish-
eries budget, which woﬁld have meant the development of our
great fisherfes resource and would have meant more money in

the pockets of tﬁe people and which would have meant, therefore,
more monef through personel income tax and more money from cor-
porate income tax therefore more money into our treasury, I
would be and Ve.would would havelbeen alot less severe of . this
admisitration in terms of not providing public services to this
§rovince. Wﬁy would we be a lot less severe, 3ir? Because
this government would have demonstrated, through their actionms,
that that they are willing to sacrifice votes even. Votes by
cutting back on the public service sector of its expenditure

in order to make a greater investment in the development of
certain of our natural resources such as the fisheries and

I ﬁould have said that this government has taken a strong and

bold stand. It is not giving pavement here, it is not putting
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MR. F.B. ROWE: up new hospitals there, it is not
putting new schools there, it 1s not putting in new water and
sewerages over there but they are taking a great, giant, fold,
courageous step, they are going to hold back on that and they
are goiné to invest money into something like the fisheries but
we did not see that, Sir. We sawv a miserable $18,000,000.00 in
the fisheries and 1f 1t was not for uncle Ottawa with its -
the Department of Fisheries in Ottawa loaned this year 47.1
million dollars and when you throw in Dree and you throw in
the Departwent qf'PuBlic Works of Canada you get $300,000,000.
The Ministér.of Pisheries (Mr. Carter) should be ashamed éo
set up and, on a daily baéis, critisize the Federal Government
when if it was not for the Federal Qovernment,I would submit
Sir, cﬁe fisheries of chi; province would not be in the process
of this government trying to sell out to foreigners, it would
have been gone to the foreigners many years afo, it 1s as
. simple as that. Sir, while we are talking abou£ personel
income tax and I would submit that other hon. members would
. get the same sort of a complaint., I have often heard from
‘certain communities, I will use a couple of commuﬁities from
two different districts, one that I represent which was wiped

out by this group through redistribution,
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MR, F.B.ROWE: - there is a community called
Anchor Point up in the Gri?t Northern Peninsula,vsoﬁe of the
greatest fishermen Sir, and not only of the Great Northern
Peninsula but of,'I.wouid submit, North America, Scallop’
fishermen going out in their longliners in the spriug, fall and
summer in the Straits of Belle Isle, the rougnest parts of the
ocean of the northeast of the Atlantic, I would submit, and
these people are hauling in dollars like you would not belileve
through the scallop fisheries and they have to pay, obviously,
income tax which goes both to the province and to the federal
government. One of the bitterest complaints I get from comm-
unitfes,such as Anchor Point, and I will use another example,
Say de Verde glittle community in the district of Bay de Verde,
has a fishplant down there and the fishplant workers are
making money hand over fist. The fishermen in Red Heéd Cove,.
Grates Cove, Caplin Cove, Low Point and Bay de V'erde itself are
making money hand over fist and therefore tﬁis community of

Bay de Verde is contributing significantly to the economy of this
province. What have they got down there:Sir? Roads like you
would not believe, still cowéaths in the community. Up to this
year, Sir, not drivel 6f drinking water in the senceof a

water supply system, in Bay de Verde.No water and sewerage system

_MR. DINN: . "“You are getting it.
MR, F.B., ROWE: If the Minister was following

me and does not get sense of it until I mention water and sew-~
erage - You see, Mr. Chairman, this is the problem with the

hon. crowd over there, they are there having little conversations
amongst themselves, we are over here trying to make a point and
we are trying to put a point of view across, an idea across, and
you mention zater and sewerage in Bay Verte and the Minister of
Municipal Affairs and Housing (Mr. Dinn) says: "Your getting it,

vour getting it, your getting it." That is right but he has missed
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MR. F.B. ROWE: V the point that I am trying to
zake, eatirely and‘that 1g that communities like Bay de Verde end
Anchor Point on the Great Northern Peninsula, taat are not men-
tioned very often in this House or in the news media, have been
for years contributing significantly to the economy of this
province under the preQious Liberal administration and the
present P.C. administration and what have they got ﬁo show for
it Sir, no water and sewerage system, no paved roads in their
community, up until recently no town hall, very little of
anything. What I am suggesting is that the previous admin-
istration and this administratién and when we get in power,
the next administration should take  into consider#tion when
they are'providing public services to various cbmmunit;es through-
out this province, one of the factors they should take into
consideration besides politics and need is the contribution

these communities are making tﬁrough the economy of this
province. This 1s a case where these poof people, well some
are poor of course, but that community through the fish plant
has been contributing very significantly to the economy of this -
province. I would submit Sir,that i{f you took the personal’
income tax alone that has comé out of Bay de Verde and applied it
toﬁards streets and weter aq& sewerage systems that they would
have a heated water and sewerage system down there in Bay de
" Verde, they would have the streets paved practically with goid
at this stage of the game. WNow the Minister is shaking his
head over there, I have to confess, not confess I am proud to relate to the
committee that today I got a telegram from the Minister of
Municipal Affairs and Ho;sing sayiné that Bay ‘de Verde was to get
$500,000. for the first phase of its water and sewerage system

this year. Sir, it is a start, I will even go so far as to, say
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MR, F.3. RdWE: » that probably —‘bu; the point
- T am making, Sir, is that one of the factors that should be
considered in the futufe when you talk about provision of
public services to-certain communities {s the contribution
that a particular community is making to the economy of this
Province.

Another thing, Sir, and I
know the Minister of Municipal Affairs and Housing may get a
little bit jumpy about this one too, there are certain huge -
not huge ~ there are certain.very large communities in this

Province
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MR. F. ROWE: that are still as disorganized as
the administration itself. I have a 24-community district, Sir,

and the second and third largest communities in my district

are unincorporated. .WOuld,you believe that, Sir? liew Harbour
‘and Green's Harbour are still unincorporated. Why? - the
ninister asks, an excellent questién because I have nct
received an answer from the minister or nor from the government
but I can sub&it an answer. I think that the reason why we
have not had the incorporation of New Harbour and Green's
Harbour ,and similar other communities who want to be
incorporated in this, Province, is for the reason the minister
gives for the Province in dealing with capital fuands for water
and sewerage sysfems,ca delegatioﬁs when they come in. He says
to them "“Look I got £%280,000,000 worth of requests, I only
have -" How much aoes the minister have? How much for water

and sewerage this year?

MR, DINN: $22,000,000.
MR. F. ROWE" i Yes, the minister says “Look I gzot

$22,000,000 for water and sewerage and I got $280,000,000 worth
of requests in .this file". That is the reason. I would
submit, Sir, that the minister - one of the reasons - not even

one of the reasons -

AN EHON. HMEMBER: Mot even close.
MR. F. ROWE: Not even close, oh, not even one of

the reasons why cﬂe minister does not incorporate the likes of
Hew Harbour and Green's iarbour. Well, I would love fo? the
minister to be able to indicate to the committee, I know this-
may sound unrelated to this particular bill, but I submit it is
very related for this reason, that Jew Harbour and Green's
Harbour are two communities that 1 suggest are viable enough

L 'y e
to be incorporated. Yow, do not let the minister stand up in
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MR. F. ROWE: the committee stage and say that
Green's Harbour and N¥ew Harbour have rejécted incorporation.
They have in the past before my time -~ before my time - the
minister’'s officials Qent out there and a vociferous minority
took the poor old officiais from fhe Department of Municipal
Affairs and Housing and frightened the 1ife out of them and
they came crawling back and said "My gdod God, i am not going
back to that ﬁlace". And they were out there trying to explain
the benefits of inéqrporation and a vociferous minority won
the day. NOWYSIHCE'I have been member for the district, these
two communities have sent in petitions, sént in delegatiouns
and I have made répresentation to have thése two places
incorporated and I would submit, Sir, that the contribution
that New Harbour and Green's Harbour are making to the treasury

of this Province - that alone- warrants their being incorporated.

MR. DINN: Are you asking a question?
MR. F. ROWE: The minister wants me to ask him a

question. Well, the minister can write me a letter. Have I
not been asking the minister why we have not beén incorporatéd
in New Harbour and Green's Harbour, over the last three years -
has the minister given me an answer - has the minister given me
the answver? Has it been that there was a freeze at some stage

along the line?

MR. DINN: ) Not . a freeze.
MR. F. ROWE: No, right, there was a not a freeze -
there was not a freeze, Mr. Chairman. I accused the minister

one year of having a freeze on incorporation of communities

in this Province - that was the policy of this administration
since they took over - and he says "No, no, no, no, we lifted
the freeze last year'". Now, Sir, how can you 1lift the freeze

if there was not a freeze.

MR. DINN: We never said we lifted a freeze. .
¥YR. F. ROWE: Oh, yes: oh, yes, Sir. Right in the
compasses - down there in my files. After the minister saying
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MR. F. ROWE: : for years there was - now it was not

this minister - the.variOus ministers of Municipal Affairs and
Housing have been saying there has been no freeze for five or

six years.-

MR. SIMMONS: .'Poison Peﬁ'said that.

MR. F. ROWE: - 'Poison Pen Peckford' said that - and then
the hon. present Minister of Municipal Affairs says ‘'We have
lifted the freeze; there is no freeze'. Sir, it is illogical:

it is illogical. And a minister says he has a new answer for

why we do not have ;he incorporation of these two communities.

I will be interested in hearing these two answers, Sir.
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MR. F. ROWE: Sir, T will close by simply saying this
that I am seriously disturbed, terribly nervous and, in fact, frighcened
when I look at next year,'when I'look at next year and say, "fhat is
coming next year?" when I do not see any great resource developments
being initiated by this Administgation, when I do not see any great
industrial development being initiated by this Administrationm, Qhen 1
do not See any great series of rural developments going on in this-
Province, when I see the likes of this Action Group running people
.around in circles, when I do not see any other source of income, any
other source of revenue other than the taxing of the feople of this
Province, and Ottawa, I become extrémely nefvous about the future'of
this Province.

Now, I do not want hon. members opposite
to get up and say, ''Oh, he does not have any faith in this Pro?ince,
he is undermining our credit rating in the financial houses of the world," '
and all this sort of thing, but I am extremely nervous’when I do not see -
Sir, if this hon. group made one hundred mistakes over their seven or
eight years in power and that represented fifty per cent of . their effo;ts
and therefore they had fifty per cent successes, I would be patting them‘
on the back. I might say that I would have preferred seventy-five
per cent ratio, but, Sir, this hon. crowd has no success ratio. They have
done nothing. As a matter of act, their ratio in terms of success has
to be measured in negative terms, because the only thing they have done,
3ir, in terms of development is anti-deveélopment. They closed up the
Linerboard mill. They ;loséd up the oil refinery. ‘

Sir, in sclence there is a theory about
antimatter. In the science of politics, Sir, we have in this
Administration a perfeht example of anti-action and then they have the
gall to set up‘an Action Group to try to cover over for their anti-action.
Hegative action. Mo action. Sir, this group - If there was no action

it would be Sad enough ; but anti-action is worse, and this is the pfoblem
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¥R. F. ROWE: we have with this Administration.
SOME_HON. MEMBERS: Year, hear!

MR, RIDEQUT: ' H;. Chairmaq.

MR. CHAIRMAN: The hdn. member for Baie Verte—White Bay.
MR. RIDEOUT: ' Mr.'Chairmaﬁ, I rise to have a few ﬁords

to say on this Bill No. 36. It appears as if it may be a good night to
have a few wordS'to.say; Hoq. gentlemen on the other side_appear tovbe
in gpod humour. It looks as if they.may have supped well. Maybe the
tax is starting toApay dividends already. But, be that as it may, hon.
gentlemen on the other side do appear to be in extremely fine humour

" tonight, Mr., Chairman, so I thought -

" MR. F. WHITE: I hope you enjoy it after -
MR. RIDEOTT: Yes, the hon. gentlemen on the other side

seem to enjoy taxing the people{ and that is what we are discussing here
tonight, a tax bill. So, hon. gentlemen appear to enjoy taxing the
peonle.

Now, Mr. Chairman, it seems to me as I _
look at this Bill No. 36 that it is the sort of a bill - I suppose the
best way to put it is that it is a sort éf a bill of contracts hecause
in the first section of the bill, Mr. Chairmen, you have a reduction in

three percentage points of the sales tax. ird you, now,
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MR. RIDEQUT:
Mr. Chairman, not brought about by any good graces of this administration.
The three per cent reduction in the sales tax, Mr. Chairman, was not
brought about because of any brain wave of the Newfoundland Minister
of Finance. That was not why it was brought about. 1In fact, Mr.
Chairman, that same minister raised'the sales ;tax in this.Province by
a full percentage point only a coupie of weeks before the federal-
Liberal govermment at Ottawa came to the aid of this Province again
and reduced and a very drastic reduction of three full percentage points
in the sales tax assessment. So that is why I would consider this
bi11,Mr. Chairman, to be a sort of bill of contrast because you have
the sales tax reduction in one cléuse and then you have the other clause
which the reduction to the corporate business peop1é in this Province.
To the Newfoundland corporate bums, | suppose, you have the reduction.
Not to the 1ittle man, Mr. Chairman, not to the little man.. There
is a reduction to the little man until October.brought on by the good
graces of the federal Liberal government. There is no reduction in
the sales tax to the 1ittle man brought on by the provincial Tory
government. No, that is not the case. But there is a reduction for
the $150,000 a year and greater business. .

Now that to me, Mr. Chairman, if it is
not a contrast in taxation policy, I do not know what to say about it.
You sock it to the 1ittle guy on the one hand. Fortunately this '
bi11 is reducing it for a six month‘périod because of the fiscal policy
of Ottawa not because of the fiscal policy of this Province. On" the
other hand they have what is defined as small business. Small business,
Mr. Chairman, that has a net income of $150,000 a year after the
salaries are paid, after the expenses are paid, a net income of
$150,000 a- year. Now, Mr, Chairm;n, that to me is not a very small
business. It may be a small business to the Crosbie group of companies
or it may be a small business to - well it may have beer a small business
up until last year to A.B. Walsh Limited or some group like that but

it is not a small business to me.
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MR..RIDEOUT:
I know there are thousands of small
businesses around this Province, Mr. Speaker, who do not have anywhere
near the net income of $150,000 a year, that if the government were
giving them a tax break, a tax re]ease, it may be able to turn that
tax benefit, that tax incentive into some sort of incentive to. create
jobs or expand their business a.little bit. But that does not seem
to me, Mr.Chairman, to be the philosophy behind this particular bill.
The.phf1osophyibehind this one is small in terms of $150;000.' Now
$150,000 may be small in a Tot of peop]es'.books but it is not very
small in mine.
I would submit, Mr. Chairman, to the
Minister of Finance that again the priorities, his priofities have
~been twfsted. The priorities of the administration have been twisted
because there are thousands of small business in thisbProvince that
may be able to take advantage of that particular tax incentive that
is not a small business at all. It is big business, Mr. Chairman,
in Newfoundland. $150,000 a year is no bum business. $150,000 a
year net income after salaries are paid and after operating expenses
are paid and-all that, Mr. Chairman, is not a bad business.

MR. HICKMAN: It does not say net profit.

MR. RIDEQUT: I did not say net profit but it is after expenses

are paid, actual income after expenses are paid. I believe the

term they use i; taxable income. That is after all the-expenses .
are paid.I would say, Mr. Chairman, to the hon. Minister of Transportation
and Communications who is the hon. former Minister of Finance, he
had a Tittle bit more sense than to bring in this piece of
legislation. He had a Tittle bit more sense than do that. Maybe
it was the whip, Mr. Chairman, because as I understand the latest
political rumour around town is that that hon. gentleman is now'
leading in.the race for the leadership of the Tory Party. That

is the latest ?umour, Mr. Chairman, that they are going to .

go for wit. The way I hear it is they are going for wit.

MR. NEARY: This is the year of wit.
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Mr. Rideout: This is the year of wit, Mr. Chairman, when they
had their 1éadership convention in the Fall I understand they are
going for wit. That is all they are going to be Tooking for is
" humour and wit, and they have enough of it-in that hon. gent]ewan,
and I wish him well because he haﬁ sense enbugh not to bring in this
particular type of amendment like his colleague is doing there at the
moment.

MR. MCNEIL: 1 dare say if he were making $150,000 in his
" grocery storé he would get out.

MR. DOODY: We will get a helmet for the hon. member for
Conception Bay South (Mr. Nolan) -

MR.'NOLAN:Y ~ Thanks, for worryfng about my fal?.

MR. RIDEQUT: I wonder if the hon. gentleman

made that much in his grocery store $150,000?

MR. DOODY: $150,000-, if I made that.

MR. RIDEQUT: Yes. = Would you consider that a smali taxable
income?

MR. DOODY: A taxable income?

MR. RIDEQUT: Yes. )

MR. DOODY: You would make that on a good Friday night.
MR. RIDEQUT: Make it on a good Friday night. So you

see, Mr. Chéirman, that is why, Mr. Chairman, that man ended up as
Minister of Finance for a couple of years and did not bring in those
silly kinds of tax measures that his colleague now the Minister of
Justice is bringing in.

Now, Mr. Chairman, I want to spend a .
feﬁ'minutes'talking about the sales tax increase, the sales tax increase
that this government brought in in their Budget but it has been reduced
in this particular bill because of the fiscal policy brought in by the
Federal Liberal Govermment. I thought it might be an interestihg
exercise, Mr. Chairman, to look at 1in some detail the‘pfogression of
sales tax increases in this Province over the last thirty fo thirty-one

years. And 1 found it,Mr. Chairman, to be an interesting exercise.
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Mr. Rideodt: . Social security assessment tax in Newfoundland
and we know that in later years it has been changed to retail sales
tax. "But in 1949, Mr. Chairman, by the Act of the Legislature No.
97, social security tax in the Prqvince_was‘fixed‘at 3 per cent, ‘
3 percehtagé points.

Now, Mr. Chairman, it has been a custom of the
people of Newfoundland and Labrador over the last five or six years

to expect that every time the Minister of Finance brings in a-Budget

it makes no difference who it is, whether it-would be the present Minister

of Transportation or thé former Provincial member for St. John's
West, the present Minister of Finance, Newfoundlanders, Mr. Chairman,
have come to expect an increase in the sales tax because this government

has done it religiously, this government has been doing it almost every

year.
AN HON. MEMBER: They were lowering -
MR. RIDEQUT: There was once they managed to skip a year

but practically almost every year this administration has been socking
it to the small fellow by increasing the sales tax.

But as I was saying, Mr. Chainnan; in 1949
there was a sales tax of 3 percentage points instituted in this
Province. And do you knéw, Mr. Chairman, that the government of the
_ day went eleven years, eteven full taxation years before they increased
the sales tax again, eleven full taxation'yeérs. .

MR. LUSH: That is not bad.

MR. RIDEOUT: The sales tax was instituted at 3 percentage
points in 1949 ahd in 1960 it was raised to 5 percentage points after
eleven years the administration of the day finally saw fit in their
fiscal policy after exploring a1l the other sources to raise. the
social security tax 2 percentage points after eleven years. And

then, Mr. Chairman, that same administration went for another six
years, six years before they raised the social security tax-again, and

in 1966 by Act No. 30 they raised it 1 percentage point, 1 percentage
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Mr. Rideout: point that is 3 percentage points, Mr. Chairman,

after seventeen years, seventeen years of administration.

AN HON. MEMBER: Letting the country go in debt.
AN HON. MEMBER: Now, that was action.
MR. RIDEQUT: Listen tq the hon. first declared Liberal

candidate in Newfoundland, Mr. Chairman. Listen to him talking about
letting the country go in debt.” I will say to that hon. gentleman
that after seventeen years-they'raised the social security tax 3

percentage points and they built the roads, Mr. Chairman, -

SOME_HON. MEMBERS: Hear, hear:
MR. RIDEOUT: - and they built the hospitals, -
SOME HON. MEMBERS: Hear, hear? .
MR. RIDEQUT: - and they built tﬁe trade schools -
. SOME HON. MEMBERS: ‘ Hear, hear:
MR. RIDEQUT: - and they built the University -
SOME_HON. MEMBERS: Hear, hear.
MR. RIDEQUT: - and they did it all.
SOME _HON. MEMBERS: Hear, hear!
MR;VRIDﬁOUT: : And when they left office, Mr. Chairman,

this Province was left $1 billion in the hole. What do we have to

show after six years of Tory Administration? "Over $2 billion dn the

hole.

SOME_HON. MEMBERS: Hea}, hear!

MR. RIDEQUT: So let the hon. gentleman -

MR. MCNEIL: Aﬁd how many years?: )
'MR. RIDEOUT: : - and let the hon. gentleman be quiet, Mr.
Chairman. - )

MR. NEARY: You know who participated in part of the

resettlement coming? My hon. friend presented a whole community for
resettlement.

MR.- RIDEQUT: . Yes, Mr. Chairman, part of
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IR.RIDEOUT: the reason why that the former administration
ﬁight have overspent one time or another is when certain hon. gentleman
on the other side would regettle a communit& and then send bills in to .
the former Premier to be paid,

If we‘are‘goingICO get down in the gutter,
Mr. Speaker, I can get down in the gutter. Is this a point of order,

Your Honour?

MP. WQOODROW: : A point of order, Mr. Chairman.
MR. CHAIRMAN: A point of order.
. MR. WOODROW: Mr. Chairman, I never at any time sent

bills to the former P;emier. I can assure you of that and I want the
gentleman to withdraw that remark.

MR. NEARY: Mr. Chairman, I under;tood my hon. colleague
to say, Sir, that the hon. gentleman participated in the resettlement
programme by helping to move a comﬁunity for which the ton. gentleman
sent in bills and was paid for his dump truck I understand. I am not
sure if the hon. gentleman bought a dump truck for that purpose or

some kind of a machine for moving people so the hon. gentleman should
take ba;k nothing. It is just merely a difference of opinion between my
hon. colleague and the member for Bay of Islands (Mr. L. Woodrow), a

" difference of opinion and it is not a point of order.

MR, WOODROW: Mr. Chairman, I do not know what the hon.
gentleman is getting at but never in my life did I have a dump truck. I
vant that statement withdrawn from the record, Mr. Chairman. That is

a very serlous matter.

MR. RIDEOUT: To the point of order, Mr. Chairman. All

I am suggesting is that under the resettlement programme any group

that -~
AN HON.MEMBER: But you have to pay a fee.
MR. RIDEQUT: Mr. Chairman, can I explain to tte point of

order. All I am suggesting is that I do not know 1f any group in
Newfoundland who have moved people without sending bills to the

government under the resettlement programme.
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MR. HICKMAN: = .. To that point of order, Mr. Chairman.

At least two accusations made against the hon. and scrupulously honest
member from Bay of Islands (}r. Woodrow). The allegation was that the
hon. gentleman sent bills to the former Premier'of this Province.

MR. NOLAN: . T So'he did. )

MR, HICKMAN: ' ' He has said that that is not so and we
have to accept the statemgﬁt of any hon. member. Secondly there is no
difference of opinifon. Thg hon. géntleman from LaPoile (Mr. Neary) said
the hor. member for Bay of Islands (Mr. Woodrow) bought a dump truck. Yow
he has never had a dump truck. So if he has never had a dump truck -
MP. NEARY: If the hon. member will just allow me?
If the bon. gentleman tells me he did not have a dump truck I willltake
his word for it.

MR, HICRMAN: Right'.

MR. NEARY: . He did not have a dump truck. But he

still sent in the bills for the people that resettled.

MR. HICKMAN: Not to the former Premier.

MR. NéARY: Oh yes he did. Oh I beg your pardon
he did. A

MR.F.ROWE: . The former Premier says he did.

MR. NEARY: . He was on the-phone day and night.

AN HON. MEMBER: Protection of the House,see.

MR. NEAPRY: ' Come on outside and I will say it.
YR. CHAIPMAN: 'Order, please! The Chair does not

feel there were any difécc allegations made toward the hon. member. In
the Chair's opinion it is a'macter of a difference of opinion.
MR. RIDEOUT: Thank you, Mr. Chairman. If one of
us attempted to interrupt the hon. gentleman like that he would be
coming bacg and saying you are just trying to take it out of my speaking
time but I am not to concerned about that.

. © Now, Mr. Chairm;n, I was trving to
make a few remarks before I was so rudely interrupted by the first
" declared Liberal candidate in Newfoundland. Attempting to show to the

cormmittee, Mr. Chairman, the progression of rates of increase in Sbcial
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¥R. RIDEOUT: s Security or Retail Sales Tax as we call
them now over the.past number of years in this Province and as I was
séying, Mr, Chairman, during seventeen years, in a seventeen year period
in the former administration, from 1949 up‘to 1965 there was a three

per cent Increase in the Retail Sales Tax._ Now I think I got as far

as 1966. Two years later in 1968, Mr. Chairman, ‘the much maligned

former administration increased the Sales Tax for the last time as part
of their administration. In 1968 they increased it from six per cent

to seven per cent, an increase of one percentage point. So, Mr. Chairman,

in
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MR. RIDEOUT: twenty-three years, Mr. Chairman,

I think this bears some thought, because some hon.

gentlemen on the other side.would like to appear as if

they have short memories and I do not ;ind jogging their
memories once in a while. In twenty-three years the former
administration which is supposed to have put her on the

rocks and put her Iin the hole and all this according to

sbme hon. gentlemen on the other side, increased the social
security tax a total of four percentage points - in
twenty-three'ye;rs they‘increased it a total of four
percentége points from 3 per cent in 1949 to 7 per cent in
1968 which was their last time to increase it. They §1d

‘not leave office until 1972, but they did not increase the
tax after 1968. In fact they went for a full eleven years

in one stretch and never increased the social security tax

at all. And I would say, ¥Mr. Chalrman, that that would be

an iﬂdication of the social conscience of that administration
Secause in any way you look at it,; Mr. Chairman, thg sales tax
is certainly a regressive taxation. It hurts those wh; can

least afford, to. pay the most.

AN HOW. HMEMBER: That is right.
MR. RIDEQUT: It hurts the poor person the most.
It hurts the person on fixed income the most. It hurts the

welfare perscn receiving $300 or $400 a month a lot more tkan
it hurts the person receiving Sl,OOOIQ month. Sales tax is
regressive taxétioﬁ.

So I would submit, Mr. Chairman,‘that
the reason why that former dirty, slimy administration only
raised the sales tax by four percentage points in twenty-three
years of administration was that that gutéer administration
nad at least a bit of social conscience. ifow that_is the
history from 1949 up to 1968 which was the last time.

AN EON. MEMBER: Inflation was not born then.

{R. RIDEOUT: 7ell, according to the iiinister of

ilines and Energy it was supposed to be born with the Creeks.
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.

MR. RIDEOQOUT: How, Mr. Chairman, that 1is the
record of the former administration.
Well, we have another administration

now - we have nad 1t for six years.

AN _EOW. MEMBER: When did it go up the first three?
MR. RIDEQUT: It did not go up 3 per cent at any -

Oh, in 1949 - I did not ask 1f it existed before 1949,

maybe it did not, but if it did not, so what?

AN _HON. MEMBER: It had to start from somewhere.
MR. RIDEOUT: You know, it had to start somewhere.

Now, Mr. Chairman; let us compare
the last six years. We do not have twenty-three years to
éompare, you see, Mr. Chairman, we can only compare for
six years. ©Now the former administration-raised it four
percentage'points in three years. Now I want to have a look
at what has happened under the present administration.

They came to office in 1972. The last increase in the

sales tax was-by Bill WNo. 16 in 1968; it was raised one
percentage point to 7 per cent. So they came to office in
1972. "In 1973 they left it as was. That was their 'get-to-
know-you' year. In 1974, Mr. Chairmén, they started their

first series.of increases in the S.S.A. tax.

HMR. RIDEOUT: The romance was over.
MR. RIDEOUT: - In 1974 the romance was over, they

nad had a year in office, they wanted to see how they could
sock it to the poor man. The poor man's champagne had gone

down the drain so now they were going to start on the sales.

tax.

AR HON. HEMEHR: That was to really get to know the
people. A

MR. RIDEOUT: ' Yes, to really get to know you.

In 1974 they raised it one percentage point to 8 per cent.

So in their first two years in office they upped it 1 per cent.
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AN HON. MEMBER: That is when we got to know them.

MR. RIDEQUT: That is when we got to know them.
How, MYr. Chairman, the next yéar

was 1975 - that ;omés after 1974. They had raised it ome

percentage point the year before. Not being satisfied,

aﬁd going into an election year, even ‘though they brought 'in

the first billion dollar Budget, in 1975 they increased it

two more percentage points -~ three percentage points in two

yeafs. In 1978, Mr. C{airman,this present year - it is no

wonder they got re-elected, Mr. Chairman; it is too bad I am

) speak;ng on the principle of Bill No. 36, I could tell a few

yarns about that. Wait until we get into.the Gove;nor's

Warrants and start matching them up with a few of the

politi;al niceties that happened last Fall! 1In 1978,

Mr. Chairman, this current year, tﬁey increased it another

.percentage point, a total, Mr. Chairman, of six years in

office and a total increase of four ﬁercentage points in

six years. MNow this is the crowd - oh, they can match the

former administration, Mr. Chairman.

AN EON. MEMBER: Tell the whole story.

HR. RIDEOUT: ' Yes, I will tell the whole story.

SOME HON, MEMBERS: Oh, oh!

MR. RIDEOUT: They can match the former administration,

3,

Mr. Chairman. In‘many ways they can outdo the former

administration, Mr. Chairman. It took
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MR. RIDEOUT: that crowd that ran this Provincg

for twenty-three years, it took them twenty-three years to raise
the sales tax four percentage points and it took this hon. crowd,
Mri Speaker, only six years to match them. And, Mr. Speaker,

they will run ahead of them next year. I will make a prediction
now that this crowd will pass them next year. After seven years

in office they will pass them as far as increases to the social
security tax, the Petail Sales Tax as it is now called, is
concerned.

MR. LUSH: What is your projection as to what
this hon. crowd would do for twenty-three years? You have not
done 1it.

MR. RIDEQUT: : | Well I will leave that to some
colleague who might speak after me. If you projec;ed this over

a twenty-three year term of office, where the Retall Sales Tax
would be.

MR. NOLAN: But the Province would not last that
long.

MR. RIDEOUT: Now, Mr. Chairman, I think that tells
~an interesting story about this hon. crowd who are carrying on

the administration of this Province. You just had the innuendo
“and the political innuendo flung around the House, we had to do it
too because you had her in the holé. You ha& her in debt so bad
<s¢ had to do something. That is the theme that comes across from
the other side. Well, Mr. Chairman, they do not feel like saying
that in addition to matching the raise in social security tax, they
have already doubled the debt. They do not want to hear that

parﬁ of the story. They tripled the debt. Excuse me; yes, it

was a siip of the tongue. They tripled the debt. fhey‘do not want
to admit to that. Well, Mr. Chairman, it takes a while but eventually
the chickans come home to roost and I would say that they are coming
home to this Minister of Finance, this Minister of Finance who on

budget déy ruined St. Paddy's Day for every Iristhewfoundlander in
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MR. RIDEOUT: his theatrical swan song in this

House of Assembly.

MR. NOLAN: ' Very poor theatre too,
MR. RIDEOUT: Very poor theatre, kindergarten theatre.

But I would sﬁbmit that he shouldlbe nominated for the Oscar of the
year award because any man who would have the conscience, Mr. Speaker,
any man who would have the conscience to inflict on his fellow
Newfoundlanders for a double increase in the social security
tax after six years in office deserves some sort of an award, some
soft of an award.
Fortunately, Mr. Chairman, the Federal
Liberal Covernment at Ottawa came to the rescue of the Newfouhdlanders
s.once more and iﬁ their fiscal policy introduced a few months aéo
thef rgduced the soéial'security tax by three percentage points and
that is the way it will stay now until October. |
The Minister of Finance might not like
the fact that he raised the social security tax to‘eleven per cent
and then had to be reduced a couple of weeks after down to eleven,
he might not like it because’ it is giving a break to Newfoundlanders
who deserve a break. So, Mr, Chairman, I would say that that
minister may not like it but thanks to Uncle Ottawa thef got bailed
out again and instead of having to pay a full twelve months, iqstead
of Newfoundlanders having to suffer and persevere under a full twelve
months of this regressive taxation they will now only have persevere
if we do not get a Fall election. If we do not get a Fall election,
they will now only have to persevere for six months,
. Mr..Chairman, I am being harrassed by
ny seat mate.
MR. CHAIRMAN: Order, please!
MR, RIDEOUT:., I have to demand -
——————— . . .
MR, NOLAN: . Do I get danger pay for sitting here next
to you?

MR. RIDEGUT: They are trying to throw me off, Mr. Chairman.
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MR. RIDEOUT: I believe he 1is in cahoots with his

buddy that he is trying to get on the Bench.

MR. NOLAN: Who is this?
MR, NRARV: ' You will never make it buddy. You are

sitting on too many reports.

‘MR. RIDEOUT: : I see them talking together a little.
itoo often, Mr. Chairman. I am becoming suspicious. I think my
cdlleague from Conception Bay South (Mr. Nolan) is becoming too

close to that heartless Minister of Finmance.

MR. NOLAN: Did you hear that 'Alec'?
MR. RIDEOUT: Now, Mr. Chairman, as ‘I said when I

began my few femarks I had to make, I would not be>too long. I

am not a financial wizard but there are a few things about this
particular bill that sort of strikes me in the stomacﬁ and that

is the rate that this hon. crowd have seen fit to raise the retail
sales tax in this Province, the really breath-taking rate,

Mr., Chairman, that they have seen fit to do so.
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MR. RIDEQUT: You know, instead of exploring
you drop by two percentage points the income tax on the
corporations, those smaLl Business people who are réally
hurting, only making a taxable income of $150,000 a year,
starvation money. Those small pecple who are really hurting
you drop'theif income tax by two percentage points and then
you sock it to the little guy, the ordinary fellow who could
be earning $4,000, $5,000, $6,C00, $7.000, $8,000 or $10,000
a year with a family to support or the people on fixed income
and so on. |

So those are the priorities,
Mr. Chairman. Those are the priorities of this pétticular
group. They will not sock it to their Euddies, as.my'colleague
from LaPoile (Mr. Neary) has already said, sock it to the little
guy, let him take it, let him take more of it. And they are doing
it, Mr. Chairman, at such a savage rate. That is what really
fascinates me, the savage rate that this administration has gone
on the sales tax binge, four percentag% points of an increase in
six years when it took the former administration tventy-three years
to increase it by that much. So it is certainly a savage, ligh;éning
speed pace that this administration has gone on the sales tax
binge.

- It appears to me, Mr. Chairman, that
they have lost»all sense of decency to alwayé have to nit the sales
tax. Oh they will take it off of clothing or something like that
but then add on some more to compensa;e.for it so what good does

.1t do anyway, to always have to hit the sales‘tax.but then to take
a couple of percentage points off of what T would consider, in my
books, my little White Bay businessman's point of:view is not veryv
nuch I know but. a $150,000 a year business to me does not seem to
-be exactly a poor man's salary. My colleague can come back now

because 1 am almost finished.
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MR. RIDEOUT: . So, Mr. Chairman, I cannot - the first
section'of the bill just makes law what the federal budget proposed
a number of ﬁcnths ago. I can support that. It is good for
Wewfoundland and for Newfoundianders and T can support it. But
I certainly caanct support the second major principle in the
bi1ll which is the reduction by two percentage points in the
incéme tax payable by those large corporations. As far as I
am concerned the»large corporations, large in Newfoundland. terms - -
I Qould like tb know how many corporations there are in this
Province above this $150,000 ceiling. How many are there? It
would be interesting, Mr. Chairman. There may not be toé naay.
I know we ﬁave some gocd business operations in tﬁistrovince
but taxable income is what we are talking about.

It is certainly Tory policy;

regressive policy and i cannot support that type of legislation.

SOME HON. MEMBERS: Hear, hear!
HR. CHAIRMAN: The hon. member for Lewisporte.
MR, F. WHITE: Mr. Chairman, 1 just want to say

a few words with respect to this pilece of legislation. Mr. Chairman,
a lot of members are getting into the debate and a lot of people

are talling about the great step, Mr. Chairman, the great step that
Ottawa took with respect to r2ducing the three per cent sales tax

in this Province. Ounce again, Mr. Chairman, we see Ottawa comiﬁg

. to the aid of 500,000 people, and doing what this government should
be doing in stimulating the growth and the economic base in this
Province. It is a very, very important thing énd‘I sometimes

wonder, Mr. Chairman; I sometimes wonder whether this governmentv
has any imagipation'whatsoever‘ -

)R. RIDEOUT: Yo.

MR. F. WHITE: - any imagination whatsoever with respect

- to how to stimulate the economy in tiis Province and get things moving
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MR, F. WHITE: again. And we kaow, Mr. Chairman,
we know quite well and nistory will show that one of the reasons
for the economy declining and for the economy dwindling,gnd for
the economy becoming stagnant is that the'people are over taxed,
paying too much taxationm, ﬁr. Chairman, and this is one of the
things that Ottawa realized, that Ottawa appreciated and Ottawa,
because this government would not move, they decided that‘ they
would»move, Mr. Chairman, and do something about the high cost
of taxation in this Prov;nce. And yet hon. gentlemen opposite,
¥r. Chairman, will kick out, will thrash out, will lash out,
ndil criticizé Ottawa for just about every single thing they
do and here, Mr. Chairman, we have good old 0ttawa>once again
coming to the aid of this Province and reducing the sales tax vy
tiiree per cent.' ‘
And hon. gentleman, Mr. Chairman,
should not say, and should not indiéate this reduction of three
per cent is not going to have a good effect on the economy of
this Province because it will. And I say to the Minister of

Finance that
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Mr. White: despite everything that was in the Budget that

the hon. gentleman brought down this reduction of 3 per cent in sales
taxes will do more to stimulate the economy than one other single
thing in the Budget thatAWas'brought down by the hon. gentleman, his
first Budget will do more, Mr. Chairmén, will do more. Car sales,
car sales are soaring,,Mr. Chairman, in some parts of this Province
because of the reduction, the 3 per cent reduction, and people aré
-wérking, and people are making a 1iving and making a good income,

Mr. Chairman, because of the federal government's reduction of 3 per
cent. It is on the major items that this piece of legislation will
effect most the reduction in 3 per cent'it is on the major, the big
items, Mr. Chairman, that is what will be effected most and that is
what will sell most across this Province because the 3 per cent has
been taken.:off the sales tax. And I say to hon. gentlemen opposite
that if they have not bought a new car this year they should buy one
before October in‘case the 3 per cent goes back on again. And it
does mean something. It does mean something. And I would say now

is the time to buy a new automobile if you are so inclined.

. Now, Mr. Chairman, I just wanted to make a
reference as well to a point made by the hon. gentleman for LaPoile
(Mr. Neary) when he was speaking in the debaté earlier in the.day
with respect to the step that is being taken by\the voters of
Calfornia, Proposition 13.  Now, Mr. Cﬁairman, that is a very
significant happening in the Western World I would submit, Mr.
Chairman, a very significant happening where the voters of a state
in the United States have said that we are going to have a say
not only in the government we elect but a1so-in‘what that particular
government does. And despite the fact, Mr. Chairman, that in
Calfornia you have one of the most en]ightened governors, one of
the most eniightened governors in the Western World the people of‘
Cafifornia said, we are going to put a stop, we are going to put
a stop to increased taxation, and we are going to put the 1id on

and they did it. They voted to put the 1id on taxation, and not only
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Mr. White: that, Mr. Chairman, but also to reduce it.
It says fn this article I have here, "Perhaps the
most emotional issue fo swéep across the United States in a generation,
Mr. Chairman, the celebratéd'proposition has. gathered astonishing
grassroots support, not only in Ca]ifo?nia, but right across the
United States. ' The Proposition 13 which was supported by the
voters of Ca1ifornia, Mr. Chairman, means that property taxes
for all Californ‘iix‘ns will be slashed by 57 per cent begirning on
July 1, city,éounci], town, and school administrators figure that
they would lose some $7 billion a year because of this Proposition

13'being passed in the recent vote in California.

AN HON. MEMBER: Get a petition up here on it.

MR. WHITE: - Hell we sign:it? Vote for it in the House.
AN HON. MEMBER: Well, you are allowed to do it.

MRT WHITE: ' Well, Mr. Chairman, I submit, that if the .

people of this Province were given the alternative. to decide -

MR. NEARY: Let them get to fhe-b;11ot boxes. Let them
get to the ballot boxes. '

MR. WHITE: : That is right. And in the ballot boxes
what kind of government administration they want, and what kiﬁd of
government action they want taken that they will decide in favouf'of
lower taxes, Mr. Chairman.

SOME HON. MEMBERS: Hear, hear!

MR. WHITE: Because that is not what the people want,
they do not want lower taxes. And in Calfornia if was clearly stated
the a]ternétives, the alternatives to voting for Proposition 13 were
clearly stated, the effects on the public service in Calfornia were

told, the people were told what kind of layoffs there would be in

the civil service, how the 1id would be putron the ¢ivil service, and
yet, Mr. Chairman, they voted for that. They voted for Proposition 13 .
to put the 1id on.

MR. MURPHY: - - Sir, do they have unémp]oyment insurance 1in the

United States?

10511



June 15, 1978 Tape 4493 (Night) PK - 3

MR. NEARY: Yes they do.
MR. WHITE: Some form of unemployment insurance in the

States, of course they do yes. " Yes they have some form of unemployment -

MR. NEARY: Social security;
MR. WHITE: Social security, it is all tied into the welfare
system. ,

So, Mr. Chairman, in this Province we see taxes going
up. And, Mr. Chairman, [ sometimes wonder,‘you know, since the
Conservatives came into offiée there has never been anything going down,
never anything going. down, everything is up.

MR. LUSH: It is the economy.

" MR. WHITE: Taxes are going up, the taxes are going up,

Mr. Chairman, - '

" MR. LUSH: Sky high.

MR. WHITE: Sky high in this Province. Unemployment is going
up, Mr. Chqirman. The number of members in the. House went‘up, Mr.
Chairman.  The number of potholes in the Trans-Canada Highway increased,
everything is gone up, Mr. Chairman, including the sales tax as my

hon. friend for Baie Verte-White Bay (Mr. Rideoﬁt) demonstrated a few
months ago. And the cost of hqusing, yoﬁ know, I do not know if there
is anybody in this House, Mr. Chairman, who should be speakihg for the

Corner Brook area, the hon. gentleman or the hon.
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MR. WHITE: gentleman from Humber East and Humber West

shouid Se speaking for their constituents but I do not know when was

the last time that anybody got up in this House and talked'about the

high cost of housing in Corner Brook because it is a very significant mstter
v that nobody has paid any attention to. In the last two years; Mr. Chairman,

an average house in Cormer Brook, the cost of an average house in Corner

Brook has gone up by $17,000 compafed tﬁ tﬁe same house in St. John's

going up by $1,200. Now those figures are unbelievable, Mr.Chairman,.

but they were contained in the report just released by Poyal Trust a

little while ago which said that the cost of an average house,an average

house between $40,000 and $50,000 has géne up by $17,000 in Corner

Brook in the last two years and $1,200 in St. John's, the same house.

So T would like for the hon. the Premier who is the member for that

area, the member for Humbher Wast and the Premier of this Province to

tell us why in his own city, the city that he represents in the legislature,

why housing costs have gone up to that egﬁent and why he has not stood

here and talked about it more in this House and try to come to grips with

that serious probiem. B
MR. NEARY: He must be going to move.
MR. WHITE: Yes he must be going to move constituencies.

He has been going to every constituency in Newfoundland. He has been
going té take on the hon. gentleman from Burgeo-Bay d' Espoir (Mr.Simmons),
and during the Twillingate by-election he was going to take me on and
he was going to take on the hon. gentléman from Laloile (Mr.Neary), the
hon. gentlemanAfroﬁ Carbonear (Mr. Moores) so I am sure that he has not
decided yet where he is going to go to run in the next election. He may
nét even be running. That would be my bet at this stage.

I will throw out an idea? Mr. Chairman, I
will throw out an idea to the administration. They talk about job .
creation and if they want to get into job creation here is something for
them to follow up om, Mr, Chairman, and it is a very good idea. It was
announced that the NATG talks in Washington two weeks ago that in the
next ten years NATO countries-and Canada is a member of NATO, will spend
$10C billion on new armaments within the next ten years. They afe going

to spend that, the NATO countries, the Western democracies will spend
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MR. WHITE: $100 billion, that is one hundred times

the total yearly budget of Newfoundland in armaments.

SOME HON. MEMBERS: Has .anybody tried?

MR. WHITE: _ Well I do not suppose anyone has tried
aver there to get anyvallied - 1 would like for somebody.to stand up-
and tell us about it. How many meetings have been held to try and get
some kind of armament building factory in Newfoundland? That is the
problem, Mr. Chairman, witﬂ,Central Canada thinking. It is a problem
with Central Cénada thinkiﬂg with respect to this Province and it is
valso.a problem with respect to thinking here in Newfoundland. Ministers
will go to Ottawa and say give us some money to build roads or go to
Ottawa ;nd say give us some money to puﬁ water and sewer systems in
and Ottawa will say sure we will give you the monef to build roads'and
sure we will give you the money to put in water and sewer services
préQiding you buy the tractors that were made in Ontario or suce is
you buy tractors and trucks that were made in Quebec.

.Mr.‘Chairman,'why do they not change
their thinking? Let us see if we cannot start from the grass roots
in this Province. Let us see if we cannot start and geg into some kind
of heavy industry like ché building of tractors and the huilding of
cars and all those kinds of things. It should be spread out across the
country. There is always a vested intergst in Central Canada. They
nevér do anything for the East or West unless it is' to their advantage
and that is something that we have got to try and change in the next
few years, Mr. Chairman.

One or. two other:points that I want
ﬁo make. I do not want to say very much but my hoﬁ. friend from Trinity-
Bay De Verde (ﬁr.F.Rowe) menti;ned money f;r tﬁe fishery and oftem 1
have heard the Minister of .Fisheries énd'others talking about the difficulty
in getting chartered banks to loan money for the fishing industry. Well
I would like to tell the hon. gentleman that there is now a change in

some of that policy. I had the opportunity yesterday to meet
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MP, WHITE: . a top-ranking official of one of the
banks in St. John's and it was a confidential chat and I do not want to
say which bank it was but this particular gentleman told me that he has
just finished a complete tour of all their branches in this Province
and he told them that the fishery from now on gets number ome priority

with respect to the loaning of money.

AN HON.MEMBEP: Did He tell you that
MP., WHITE: No he did not tell me that.

And not only that but éhey are going to g§ into competition with the
Fisheries Loan Board and they are going to go into competitioﬁ with
all other groups that are loaning money to this Province. I say they
are going to be successful at that and it is good . At some future
date, Mr.‘chairman, I will séy who the gentleman is.But I think one

of the reasons for this
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MR, WEITE: change of attitude with respect
to this bank branch is the top official happens to be a
Vewfoundlander, and that is very good because that ;s
something we are noﬁ used to in MNewfoundland, having

Wewfoundlanders at the tops of corporations.

MR.. FLIGHT: What about the air conditioning?
MR. WHITE: That is right. Thebair conditioning,
I was going to mention that, Mr. Chairman. The linister

of Public Works talks about his efficiency and in this case
he is ovérly efficient with the air conditioning tonight.

Ail_EOW. MEMBER: Turned off for the summer.

YMR. WHITE: ' That 1s right, Mr. Chairman.

So, Mr. Chairman, those are a couple
of points I wanted to make, that the federal’govennﬁent has
once again céme to the aid of this Province, bailed out the
Province once again, Mr. Chairman, bailed out the govermnment
once again, turned the other cheek once again, Mr. Chairman.
They have been doing it so often. Despite all the.kiCkOUtS
and the criticisms that.are being levelled af Ottawa, once
again they come to the aid of good old Newfoundland and tryv

to bail us out once more.

MR, LUSH: " Mr. Chairman.
HR. CIIATRMAW: The hen. the member for Terra 3Mova.
YR. LUSH: Mr. Chéifman, I want to say a few

words about this bill.

Mr. Chairman, without Ottawa's coming
to the aid of this éovernﬁent we would have simply had a very
small bill to deal witﬁ here tonight, I suppose just the one
on the reduction of taxes, the corporate tax to the small
business as the government refers to it. Small'business,

that is the only thing we would have had, because otherwise,

our people would have -been facing an increase in sales tax.
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HR. LUSH: We alfeady have our people,

Mr. Chairman, taxed to death. And this bill this evening

that we are now déaling with is because of the generosity

of Ottawa, the kindness of Ottawa, the government that this
provincial governmént is forever fidiculing, forever berating.
And one wonders sometimes whether we in this Province are

not lucky to get what we do get because of the kind of spirit,
because of the kind of atmosphere, the kind of climate that
must exist between the two levels of government.

Mr. Chairman, in order to get a good
deal for this Province certainly we have to negotiate with
Ottawa in a spirit of co-operativeness, in a spirit of harmony,
but it does not look like 'this is the situation with this
present administration - using diveréionary tactics,n
Mr. Chairman, all the time: ;his is what it is, diversionary
tactics, blaming Ottawa, taking the heat off themselves,
putting 1t on Ottawa, trying to get out from under the poor
performance that they have been able to - what shall we say -
perpetrate on the people of this Province.

So, Mr. Chairman, this is why we
have this bill here this evening, because Ottawa was so willing
to come to the aid of the people of this Province in an effort
to try and stimulate our stagnant economy, én economy that
is going downhill every day, an economy that.is becoming
stagnant. And this is an effort by the federal government
to try éo impfove 6ur economy, to-try to make cur economy
a little more buoyant. And, Mr. Chairman, without this
measurelI dread to think what would have happened to our
people, a people who ére taxed to death, taxes, Mr. Chairman,
brought about due to the extravagance of this government,
mismanaging the financial affairs of the P;ovince; And this
extravaganza now has resulted in imposing tremendous taxes
on our people. And I sometimes do not believe hon. membe?s

are sensitive to how this affects our people, the people on
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MR. LUSH: . . fixed incomes, people wifhout any
jobs, Mr. Chairman. How dreadful a situation this must be
fétithese people - people without jobs, people unemployed
having to face those high taxes! And the hon. the member
for Lewisporte (Mr. ﬁhite) put it very well when he said,
"Since this administration have taken over éverything has
gone up,' - taxes, cost of housing, cost of food, the cost

" of oil,
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MR. LUSH: ) entire cost of living just escalated
and it is a wonder how our people can take it. It 1s a wonder how
_our people are seeing i; through at all.

Mr. Chairman, there must be an awful
lot of deprivation in ﬁhis land, Theté must bé an awful lot of
frustration in Newfoundland tonight. There must be an awful ioc

'of anxiety among our people. But thank God, through the good
graces of Oc:ewa, they did get some relief from this sales tax.
They got some relief, some méasure of relief.

‘ Mr, Chairman, as I have said, it ﬁusc
be a terrible situation in this Province tonight with the people who
are unemployed, looking at the taxes they have to.pay and the cost
of living going up. It 1s unbelievable the torture, the misery,
and the suffering that these people are going through. And it
looks like no help coming from this government, no sensitivity
whatever, Mr. Chairman, to the needs of our people, no sensitivity
at all, no effort at all to stimulate the ecénomy, to try and
create jobs, none at all.

' Mr. Chairman, we talk about
creating jobs for our people. I‘alluded today in speaking to the
government's spruce budworm spray programme where the government was
not spending any money on forest management, Mr. Chairman, no money
at all on forest management this year,'scientific forest ﬁaﬂagement.
Our greatest resource, the forest, ana here we are in ; situation
with the foresflbeing eaten up by the spruce budworm and no way of
reclaiming it looks like at the moment, the wood that is all dead,
no effprt being made and no effort being made to try and change this
situation, no effort being made to carry on a scientific forest
_management programme so that we will increa;e the wood supply that
we have.

Mr, Chairman, today on radio there was

a man speaking from Central Newfoundland, a man who seemed to know what
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MR. LUSH: he was talking about, and was alluding
to the fact that wheré we had the great fire on the Bonavista
Peninsula some seven or eight years ago, no effort being made in
this area to carry on a forest management programme, no effort

to carry on any thinning, a little bit of reforestation wrent on
there but just leaving it to nature, Mr, Chaifman, just leaving it
_ to nature. '

Imagine the number of jobs thaé we
could be creating this year if we were carrying on a good scientific
forest management programme for the future so that our people wouid
be ensured of a living from the forestry, from the woods operation.
But no monies for it this year, instead spending sier $2 million
on a spray programme.

qu, Mr. Chairman,'that.is consideration

for the future. That is the kind of economy thét this government
ig exercisingl That is the kind of way we are thinking. And,
Mr. Chairman, when we want to get money the only way that this
government can seem to think about getting monmey 1s socking it
to the poor peﬁple of this Province. The people who can ill afford
to pay taxes. But an&ways, thanks to Ottawa that tonight this
bill going through nowvis going.to give them some temporary relief,
a little ‘bit of relief, a little ray of hope, Mr. Chairman.

The other part of the bill,
Mr. Chairman, talking about the redu;tions to the small business,
I would like to know what this government's definition of a small
business ié. I'would like to know. Certainly to me a busineés firm
that will have a tot;l taxable incoﬁe of $150,000 is no small business.
Tﬁat is not a small business, ir. Chairman. There are very few
" businesses in the Terra Nova district that would meet that definition,
.very few businesses in the Terra Neva district that will be able
to benefit from this legislation, that is having a taxable income éf
$150,000. I am sure that there is probably not more than two or

taree -businesses in Terra MNova district, if that many, that will
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benefit from this particular legislation.

Now, Mr. Chairman, I always thought this
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Mr. Lush: hon. crowd that talked about small business, now

we know what they are talking about, now we know what they are talking
aboutvwhen'they tatk about smail business. ~Now we know, Mr. Chairman,
when we look in the Budgetvand see the programme and the policies of
this government with respect to promotion of small business now we

know what they are talking about. It is little wonder, Mr. Chairman,
that the Action Group are not doing any more when we have asked the
people with intentions of starting small businesses to éontact them,

it is no wonder that ‘the people are not getting anywhere with it,
because we are not talking about small business at all, Mr. Chairman.

We are not talking about small busindss. It is no wonder, Mr. Chairman,
that we have accumulated a debt of $2.4 billion when you get a goVernment
that talks about small business in this terminology, in this definition,
in this kind of language. Wel], Mr. Chairman, there is’very few
businesses in.this Province going to be able to take advantage of this
legislation. Ten per cent maybe? That many? Ten per cent of the
businesses?

MR. HICKMAN:  Many Newfoundlanders can.

© .MR. LUSH: ) That is all?
MR. HICKMAN: The national is 90 per cent.
MR. LUSH: Ninety per cent? Well, Mr. Chairman, I would

Tike to see that. Mr. Chairman, I would jike to see proof positive of
that, that 90 per cent of the businesses in this Province.

wa, Mr. Chairman, the unfortunate part as I
say is that the only method that this government can think of to raise
money is to sock it to the taxpayers of this Province, the poor people
of this Province, the people who are completely frustrated, worried,
do not know which way to turn that is the people that we sock it to, the
people that can Jeast afford to be able to meet the commitments, to be
able to make ends meet that is the people we are socking it to, Mr.
Chairman, and it is unfortunate.

So, Mr. Chairman, I have much more to say

here right now on this particular bill, but again when somebody from the

10522



June 15, 1978 Tape 4497 (Night) PK - 2

Mr. Lush: government does rise in tﬁeir place, Mr. Chairman,

I would certainly like for them to tell us what their definition of

a small business is. I would certainly like for someone to tell

us that. I would certainly like for someone to tell us because this
seems like, this to me when you gét a business that has a total taxable
income of $150,000 that does not sound Tike a very small business to

- me, that does not sound like é very small business.

But, Mr. Chairman, before finishing I want to
again point out that we are dealing here, the first measure i; thanks
to the generosity of Ottawa. The government was going to increase
our taxes by-1 per cent. Their extravagance had caught up with them,
their wastefulness, mismanaging.the financial affairs of this Province
had caught up with them, and they had to -

MR. NEARY: Give another extension.

MR. LUSH: Pardon?

MR. NEARY: They gave us another six month extension.0Ottawa now,
they did not get a chance to call the election.
MR. LUSH: - Well I would hope they will, I will hope they will,

Mr. Chairman, give us another six months éxtension. I will hope they will.

MR. NEARY: : The .chuckle heads over there then will get another
extension.
MR. LUSH: Because we are not going to get any reductions

in taxes from this hon. crowd.

SOME_HON. MEMBERS: Hear, hear!
MR. LUSH: No way. _

So, Mr. Chairman, I would hope:that we will get
an extension on this, the people of our Province can take an extension
andvthey can take a reductibn too. They can take another reduction,
but no ‘such reductions, Mr. Chairman, coming from this administration.
No reductions oﬁly increases, only increases, increases all of the time.
And, Mr. Chairman, the figures i]]ustratgd by the hon. member for Baie
Verte (Mr. Rideout) 1 think were revea]ing, and were enlightening to

find - out how, it tells us somethinhg about the attitude and the philosophy
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Mr. Lush: of this present government towards the ordinary
Newfoundlander, Mr. Chairman. No sensitivity at all to the needs

of the ordinary people of this Province. [f we need a few

extra dollars just sock it to the ordinary people of this Province.

The people as I said before who do not know which way to turn, no

jobs, Mr. Chairman, and nowhere to go and look for them.

MR. NEARY: Neither'bit of moose in the frig for the Winter.
MR: LUSH: That is right. -

MR. NEARY: No blueberries. )

‘MR. LUSH: . No blueberries. - They cannot go and follow the

PK -3

tradition tifestyle that they could to try and supplement their meager

income, cannot do it. And, Mr. Chairman, it is a sad state of affairs,

a sad commentary on any government when the only way we can think of

raising money is raising the taxes.
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MR. LUSH: ’ ‘but as I said before, thanks to
Ottawa, we have a little reprieve. They have given us

a ray of hope and at least for six months the people can
rest content for a iittle while. .
With. that, Mr. Chairman, I will

take my place.

MR. CHAIRMAN:. (Young) The hon. the member for Port au Port.

SOME -HON. MEMBERS: Hear, hear!
MR..HODDER: Mr. Chairman, we find ourselves at

the present time with the highest taxes in Canada both in
income tax and in sales tax, and this is hurting the. people
who are on low incomes —therld age pensiéners, people on
social assistance and there aré many Yewfoundlanders who are
below the poverty line.

I woulh suggest 1In starting ocut that
there 1s one particular gzroup of people who are being
particular;y hurt at the present time because of increased
oil bilis and electricigy b1lls, and I think that this
government should'give some consideration to lowering the
‘cost of electricity for those people on old age assistance.
Now this is not a new idea, Mr. Chairman, it is an idea
that was just brought inm by the State of tassachusetts and
it 1s also an idea that has been taken up and considered
by the Province of lNova Scotia, tc reduce the cost of
eiectricity to old age.pensioners. Because, Mr. Chairman,
throughéut this Prcvince at the present time, the only reason
that. there is nét a revolution, the only reason that they are
not marching on the Confederation 3uilding with pick-axes
and shovels and throwing rocks at us as we walk in through
the front door here is because of the unemployment insurance,
which is an Oétawa programme, because of the 50 per cent
contribution to social services, because of thé graﬁts to

universities, because of the equalization payments. .
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MR. ﬁODDER: Mr. Chairman, for all the criticism
of Ottawa that I have heard here in this House, it is that
particular government that is keeping this Province going.
A;d I believe and I know that since this government has
come in, the people who are on fixed incomes, the people
who have not had the ability to find jobs in this Province,
are the people who have been hurt the worst.

Now when the federal government
lowéred the sales tax there were a lot of people who said,
'It does not mean much.' I watched some interviews and
I heard hén. gentlemen say that this would not mean too much
to the Province; it did not mean anything. But I will tell
hon. gentlemen opposite that‘when that three per cent reduction
in the provincial sales_tax came across, was given to us
by Ottawa, that there were an awful lotibf people in the
rural parts of this Province, people who have not been able
to find work, people who are having problems keeping up with
the cost of living, that meant something to them.

It was not too long ago that I walked
into an officebwhere a friend of mine was computing - it was
after the federal government had lowered their portion of the
federal igcome tax, and one of the clerks ‘there whose husband
was on unemployment iﬁsurancé and she was on a very low wage
said, "You realize that that means an awful lot to us."

I said, "That is okay, my dear, because the provincial
government . is going to put that ﬁp in about a month's time
so what Ottawa has given the Province will take away."

And, Mr. Chairman, the economists iz
Ottawa feel that tﬂe economy of this Province and the economy
of Canada needsto belstimulated, that more money needs to go
into the hands of consumers so that people will go out and

buy more cars, buy more necassities of life, etc., and

’

therefore, that will mean that more of the Canadian companies

and more people who are in the selling business will sell
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MR. HODDER: nore goods and therefore, more
people will be hired, and basically, this is a time when
the economyvshould be stimulated.

And 'of all the economies across
Canada that should be scimulatéd, Newfoundland is ‘the most -

"

there is no way to heat up -
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MR. HODDER: ] I remember one of the questions during

the First'Minister's Conference when-they were announcing some big

projects and somebody said the fear was that they might heat up the

economy of Alberta, etc. too much and drive up inflation. Well I

‘would say, Mr. Chairman, that this Province can take an awful lot before

our economy ﬁeats up beca;se we are so low now that we just cannot go

any lower. T know, Mr. Chairman, that we can look forward in the next

budget to further increases and if Ottawg does not continue to support

us, to help us, to give ug little handouts he;e theré and everywhere

we will end up with the Newfoundland dollar being worth less than

any other Province in Canada by twenty or thirty cents.
A Mr. Chairman, the érovision of this

act which talks about small business, small businessés who-make profits

of about $150,000. Mr. Spéaker, there are many, many businesses across

this Province that make profits of perhaps foﬁt or five or six to ten

thousand dollars a year and there are some fhat have been breaking even

for years and years.But yet they manage to maintain two or three employees,

a secretary, perhaps a helper - these are the businesses that need to be

stimulated, not the businesses that mike $150,000 profit a year. I have.

experience, I used to own a little business, a little newspaper. We

always hired two people - I giess the business 1s about-.eight years old

now and has continued to flourish for about eight years. Two people

including paying out sums of money to correspondents through little

communities, 1t was a useful thing - only two or three employees but

what help did we get from the provincial government] What stimulus?

There were times when - and there are still times when businesses such

as this can make a go of it with just a little bit of help from the

government. I know of another small business out in my district where

a fellow puts up & little fish package - the Minister of Fisﬂeries knows

about 1t, He is. not here now but he knows well about this particular

gentleman. He sells them to the Dominion Stores on the West Coast and he

was éhipping for awhile, packages them legally to Toronto because he

was not an agent of the Saltfish Corporation, but he put out a beautiful
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MR. HODDER: ’ product. First he could not get his
processors license from the Provincial Department of Fiéheries; It

took all of last year hammering at the Minister of Fisher4es until

the Minister of Fisheries. decided to give him a processors license

and now for some reason or other ﬁe still ﬂas not gotten it. He asked
for a rural development grant and I‘understand that he was tuined down
on the basis that the Department of Fisheries said that there were too
many fish—- buyers and processors in the district of Port au Port already
and that they could not entertain any new ones . This man has only been
there for five years, he applied for a rural development grant and this
particular government turned him down.

Now, Mr. Chairman, -that is the type of
stimuiation of sﬁall husiness that we see in this Frovince. There are
many, many examples of small businesses in this Province whigh hire
only two or three people, where the profits are not great - maybe they
only turnover éwo or three thousand dollars a year, but these are the
businesses and these are the people that need stimulus , they need help,
they need advice in many cases but there is no one to turn to.

Now # few years ago the Premier
announced that - or it was announced in the Budget Speech that Civii .
Servants would be cutback - this would be a way to save money and suppose
keep the Sales Tax down and all that sort of thing, he announced that
500 €ivil Servants would go. Just shortly aftérwards there was an
announcement that 250C people would be employed or 25CC jabs would .
be created. Of the 509 Civil Servants - I do not know, I have never
heard any figure to see if we have actually reached that numher three
years latef, whether those 500 Civil Servants that vere not going to
be hired and were going to be let go through attrition, etc. I do not
know what the figure is right now but I know where the Civil Servants

are now and where there are problems. What happened, ¥r. Chairman,
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MR. HODDER: was that in‘the outlying areas of
Newfoundlanders, and the ecivil servants who deal with the
people, the social workers in the Department of Social Sefvices,
fisheries officers, people who are of a first hand and who are
the most needed civil servants in this Province. These were the
ones. These were the ones that suffered. And I know of a social
service office now where they are down a person all the time, they
cannot look after their particular districts, Qhere people on‘—vchey
do not know the areas im which they are supposed to be in charge
of.bgcausé they are not' able to - being short handed, they are
not able to get around and see what is going on, and one of the
key things of a civil sérvant who is working with'pesple is
to know those people, particularly social workers, who must
know the area, must kno& who is ripping'off and who is not and |
who is genuine and who i{s not. These were the ﬁeople that were
let go. There is where attrition took ;lace. But what happened
to the civii servants in the Confederation Building wkerelthey
spend half their day down in the cafeteria. I have not seen too
much change.
And as far 'as the 2500 jobs that

the Premier announced, and I have a newspaper clipping somewhere
down. in my office where the Premier anmounced that 2500 jobs would
be created. Two and a half years ago I think the Premier made that
announcement. I would like to know ﬁow many of those jobs still
exist, because I know that in my district they had seven men working
on a building for about three weeks. They did not even work there
long enough to get their UIC afterwards and that was ﬁart of the
job ‘creation programme. Now from what -I understand from other hLon.
mémbers that was the sum and substanczs of it and if indeed 2500 jobs
were created at that particular time I would say, Mr. Chairman, that
not one of them exists today. ' ‘

' Now when we come to talking about taxes,

I do not think we can help talking about saving morey and I wish
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!R. HODDER: ' the Minister of Transportation and
Comﬁunications - oh there he 1s. Last week in the House of Assemﬁly
‘I asked the minister abéut the contr;ct which was signed in Norway
when the former Chairman of Labrador Linerboard Limited went over
éith Howard Ingral:am an¢signed comtracts with é Sh?pping company
inlﬁorway, flew over there, about three months before the mili

was announced to be closed down, that just shows the planning

of this governmént, they must have decided to close the mill one
morning, or one Thursday morning at a Cabinet meeting, somebody
must have said, "Close the mill," because up to that time théy were
going around the country signing contracts. And I ask the minister
wvhether that contract was in litigation or whether the contract

had been millified because of the closedown of the mill and

the minister answered that there had been a settlement made. What
kind of a settlement? I sent a message ;cross to the minister,

he has not told me. Perhaps the ‘minister would let me know now
just how much that settlement on the shipping contracts cost.

HR. DOODY: A ‘ It is on the Order Paper, have

you not seen 1t?

MR, CHAIPMAN: Order, please! Order, please!
" MR. HODDER: It is on the Order Paper. Will we

"get it before the House closes? Thark you.
Mr. Chairman, when you talk about
taxing you have to use the money which comes in from taxation
in order to do things to stimulate the economy, in order to do
things to keep the Province moving. Wow I was quite amazed, and
.I must bring this up because I think that the governﬁent must
alvays be on the l;okout for wéys in which to stinmulate and to
dé§elop‘this Province.
Now I asked a question of the Minister
of Mines and Energy, I suppose it was the last time wé were debating

bills and I stood up and 1 asked him what happened to the drilling

'in the Pime Tree Hills, what happened to the sea mining plant in
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MR. HODDER: Aguathuna? And what was being
done with the limestone deposits in Aguathuna? I got the
answer back, a writtenV;nswer, here is wbat I found out,
énd this is what the minister game mé, a member of the
Opposition, as the total information.

Now this is an industry
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MR. HODDER: ‘ which - I wish the minister would
not keep interrupting me by making faces at me over on the
other side of the House. I mean, you know, I am going to

continue to speak until 11:00 P.M. and that is it.

Hr. Chairman, 1 asked what havppened
with the drilling in the Pine Tree Hills to find out whether
we had a good find in limestone or not and I fpund out
‘number one - this was a written answer - that they had
raceived a one-page summary report of assays from drilling
and if I wanted to get any other information I should go to
the Reid Newfoundland Company. Now that shows that the
governmeﬁt is really trying to push the mining of limestone
in my district. The second question‘I asked about sea
mining. The answer'I 3ot whether it was - Because I had
understood from geologists that sea mining was someghing.that
was going té go ahead. The three other sea mining operations
in the world are all successful, but this one would have to
be moved over to the other side of the Peninsula, it was in

the wrong place.

'MR.,DOODY; Magnesium.

. HR.vHODDER: That is a magnesia plant.

"MR. J00DY: Magnesium.

MR. LODDER: . Hagnesia, right. And it is -
MR. DOODY: It.is not magnesium, magnesia.
HR. HODDER: : Okay, but anyhow, we know what

Sea Mining is, it is a magnesia plant where they take
magnesium from sea water.

And here is the answer I got back
from the !Minister of ines and Energy: "There has been no
activity associated with the Sea Mining Magnesia Plant at -
Aguathuna for the past several years.' Well, I knew that.

There has not been any for the last five years.

10533



June 13, 1978 Tape 4501 (uight) EC - 2

MR. HODDER: - "Lundrigans Limited of Corner Brook
apparently are responsibtle for security and maintenance," -
he did not kmow. '"Although I believe that both the
Newfoundland Government and the federal government héve

a considerable'financial'invéstment in the plant, Sea Mining
no longer has mineral rights in good standing.' Wow that is
an industry which I am told by reputable geologists can Qork,,
and that is the answer I got back .from the Minister of Mines
and Energy. Apparently they do not care, they have not
thought about it for years!

SOME HON. MEMBERS: Hear, hear!

MR. HODDER: Now I asked about the limestone
deposits on the Port au Port Peninsula, which we have been
told over and over again is the largest block of limestone on
the Eastern Seaboard of Canada and the United States. And

at one time, Cana@a LeHigh Cement had decided to come in there
and then‘because of 2 little recession in the States they
found themselves over-extended and did not come in. So Ivhad
been follgwing it up and theﬁ I found out that the Ontario
Portland Cement was going to be a partner for Brinco. Now
Brinco or Brinex owns the concessions there._ So I asked the
minister where we were now that Ontario Portland Cement had
decided not to go along with it either. The answer came:
“Limestone deposits in the Aguathuna area are mainly under
the control of the provincial government.'" Okay, good.
"Deposits in the Shoal Point/Piccadilly Head area are Reid
Lot No. 200. Deposits in the WhiteAHills area are on part

of the Brinco concessions. The deposits in the White Hills
are known to be very large and of high purity: however,
Brinco has not been'successful in . finding alcement company

to enter into partnership to develop the deposits.' And here
is the clincher, "Currently there is no activity to develop
those deposits."” .Now, Mr. Chairman, here we are with an area

of the Province which has the highest unemployment in the
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MR. HODDER: Province sitting on a gold mine,
in other words, sitting on the richest body of limestone,
and this government, all it knows how to do is tax to pay
off the loan they got to pay éff the Upper Churchill and
to pay off the $90 million .on the Lower Churchill, and
here we are with all sorts of minerals, known pure minerals,
in the disffict of-Port au Port and at present there is no
activity to develop those deposits. «Now why is there no
activity to develop those deposits?

I will tell you one other "thing,
-Mr. Chairman, that you may be very interested in, and hon.
members here may be very interested in th;é. Do you
realize that there ié 0oil in the district of Port au Port
and thefe is a dome underneath the Peninsula where it was
recommended five years ago to Golden Eagle to drill in that
particular_area? Now we have knovn for years - as a matter
of fact I can bring hon. members a sample of crude oil
taken from a hole that was drilled in the 1800s in Port au Port

- I have it on my desk in my office, a beaker full of crude

oil.
MR. STRACHAN: A good district speech.
JMR. HODDER: Will you stop interrupting me and

throwing me off there, colleague?

MR, STRACHAN: Okay.
MR. HODDER: This 1s not the oil we are talking

about. While they are drilling offshore and everything else,

there has been a recommendation to drill that particular dome.
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Mr. Hodder: What has the government done about it? Nothing.

Now what I am trying to say I uée those district matters
which are very, very close to the hearts of my consititents when
they know that all of this potential is there and the government is
doing nothing, an admission by the minister that he is doing nothing.
But what are they doing, Mr. Chairman? What are they doing? They
are not trying to develop the resources of my area, of the district
of Port au Port. What they are doing is taxing them to death.
- AN HON. MEMBER: Good stuff, boy:

MR.'HODDER: Taxing them to death.” And this is why I

had. to stand up tonight and speak on this because here I am representing
the highest unemployment district in the Province, sftting on a Qo]d
mine, all sorts of minerals there not being touched. There is even

a lead mine out there, I do not know if it is good or .not, but I do khow
that we have the best and purest block of Timestone on the Eastern
Seaboard of Canada, limestone that is need, and yet no activity,
currently there is no activity to develop thése deposits. Now what

is the Minister of Mines and Energy doing? I woﬁld say he is more
interested in talking about the highfaluting deals that are going on

on offshore minerals and things like that, but he has forgetten that -
or poison pen letters, that he has_foréotten <

AN HON. MEMBER: The minister would love it.

FMR-.MURPHYt Why did you not talk about the nice little limestone

quarries at Aguathuna?

MR. HODDER: That was not limestone, that was gypsum, I think.
MR. STRACHAN: You are good buddies, 'Alex'.

MR. MURPHY: No, no limestone. )
MR. HODDER: : Oh the 1imestone quarries at Aquathuna?

MR. MURPHY: Ves. ‘

MR. HODDER: I think that particular deposit was used up.

MR. MURPHY: That was going for years, you know.

MR. HODDER: Yeé; That is where they left the landscape- like,

it looks like the moon down there now after they left. And I might say

that reminds me that I have been after the Department of the Environment
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Mr. Hodder: in vain- for years for the construction companies
that have come in‘to the district of Port au Port and torn up and
gouged out great gravel pits, with pudd1e§ of water and pools of water
I have writeen and written and written until I got sick of it for two
years 1 kept up correspondence with that department, and finally I
théught that somebody was going to come out I was told, nobody has
every come out to clean up the mess made by those compan{es. And.I do
not blame them, well the.only thing I blame on the department is the
fact that they did not force the companies that came there to quarry
those particular rock and whatever for the building of the roads,
and this.the building of the roads since this government'came‘in, that
they did not come back and clean it up.

Anyhow, Mr. Chairman, there I am in a district
so highly taxed that the people are to the depths of despair, you know,
cannot pay their school tax, most of them on UIC, trying to get back to
the fishery, and then we get to the newest one, and I have said this
in the House before and I will repeat it again, and continue to repeat
it, that while they have been taxed to the hilt they are still fishing
in the most primative conditions that is possible to fish in in any
area of this Province, where they have to come in with their boat, get
up and five or six men get on what they call a capstan and go a;ound and
around as their boat comes up on the slip, then they have to get hand
barrels and wheelbarrows and wheel it up over the cliff. Now that is
the kind of input for the taxes that they pay, that is the kind of
input that we get from the Department of Fisheries.

But the fedgr@] government, Mr. Chairman, they

have been good to us, they have spent something like, since I have
been elected, the federal government in a conservative estimate have
spent $4 million in my d{strict, in one way or another. And now on
top -of all of that they are going to bdild a big harbour there because
they have faith in the fishery. Their officials came down and they said
this is an area that can prosper because the fish are there it is a matter
of giving them the harbours, they came down and did it. But anyhow, Mr.

Chairman, that is the sort of thing.that we have to put up with, people
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Mr. Hodder: being.taxed to the hilt and given no services.
But, Mr. Chairman, if this government had not been so blind as to
enter deals or to start of on the Lower Churchill, if they had not
been so blind to waste that $19 million that they wasted on the
Lower Churchill, and had not been so blind as to buy as to buy out
the Upper Churchill, then they bought it out in order to develop
the Lower Churchill ,and all of that money which we will never get
back,‘and all of those taxes could have put water and sewer system
right throughout this Province, and,Besides that the types of stimulus
that this government gives to get-the economy going.is giving a rebate
on taxes to companies that make over $150,000.

Well, Mr. Chairman, that is about all I have to
say, [ had a Tot more to say but I see that the time is getting close

really I know-that the Minister of Finance really
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MR. HODDER: : ) wants to say a few words before the evening

is over so I will grant him the five fiinutes to say what he has to say.

MR. CHAIRMAN: The hon. member for Lapoile.

MR. NEARY: ‘ I believe we should let the hon. gentleman

have one bill out of the tem finance bills today.

MR. HICKMAN: I am not going to speak on it.
MR, NEARY: The minister is not going to speak an it.
MR. HICKMAN: Not at this time. I will speak om it

tomorrow morning.

MR. NEARY:. ' : Okay,vfigg because, Mr.'Chairman, it should
be obvious by now that my colleagues, their morale was never as good, the&
are fired up. You would not know but the House had just opened. You would
not know but we were on our first déy, Sir, the waylthe morale 'of our

colleagues and they way they are fired wup.

SOME HON. MEMBERS: ° - Here, here!
MR. NEARY: We are getting in a little bit of practice
for Bill 50 when it comes in , Sir. We have about ten finance bills so we

should do about one a day. I am'barring my colleague now_the member

for Eagle River (Mr.Strachan) and the member for St. Geérgé's (Mrs McIsaac)
and Stephenville (Mr.McNeil) from speaking on this bill. We are trying

to co-operate with-the Government House Leadef. Let him have one bill

a day. That is ten days on the finance bills plus Supplementary B8upply
the Loan and Guarantee Act which must go throught so we should be good -
well let us give the member some idea how long more the Hoﬁse should
remain open provided of course thgt we do notihave'a repeat performance

of what we had in this House yesterday from the member for St. John's East

(Mr.Marshall)

SOME HON. MEMBERS: " Hear, hear?
MR. NEARY: . If we do , Sir, they will be lucky if

they.get Regetfa Day off.
MR, CHAIRMAN: Order, please! . I will ask the hon.
gentleman to -

YR. NEARY: . Well, Mr. Chairman, this bill - we are
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MR, NEARY: : going to vote for this hill by the way
because this bill is a good bill in as much as the Covernment of
Canada have taken steps to reduce the Sales Tax in this Province and
that is why we are going to vote for it. So having said that, Sir,
I think it is only fair that we should lect the government have one
.finanée b1ll today and one again tomorroﬁ.
MR. CHAIRMAN:. .Shall the resolution carry?

On motion resolution carried.

On motion the enacting clause carried .

On motion the title carried.

On motion clauses one through four
carried.

On motion the title carried.

On motion a bill, "An Act To Amend The

Income Tax Act.” (Bill No. 36) carried without amendment.

MR. HICKMAN: Mr. Chairman, I move that the committee
rise,report progress and ask leave to sit again.
On motion that the Committee rise,

report progress and ask leave to sit again, Mr. Speaker returned to

~the Chair.
MR. SPEAKER: The hon. Chairman of Committees.
MR. CHAIRMAN: (Mr.Young) Mr. Speaker, the Committee of Ways

and Means reports that it has considered certain resolﬁtions and a
bill consequent thereto and recommends that ééid bill be introduced
to give effeect the same and ask leave to sit again.
MR. SPFAKER: The Chairman, reports that thef'have
considered the resolution and recommended that a bill be passed to give
effect of the same.
On motion teport.received and adoptea.
On motion a bill "An Act To Amend
The Income Tax Act."” (Bill No. 36) read a first , second and third time.

ordered, passed and title be as on the Order Paper{

10540

PR



June ‘15,1978 Tape No. 4503 (Night) AH-3

MR. HICKMAN: Mr. -Speaker, I move that the remaining
orders of the day do stand deferred and that this House on its rising
do adjourn until tomorrow, Friday at ten o'clock and that this House

do now 2djourn.

MR. SPBAKER: ‘It is moved that the House adjourn

until tomorrow, Friday at ten a.m. * Those in favour "Aye'", Contrary

’

"Nay", Carried.
This House now stands adjourned

until tomorrow, Friday at 10 am.
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