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~'ay 4, 19713 

The House met at 2:~0 P.M. 

~!r. Speak~r in the Chair. 

~l!:t. SPEAKER: 

Tape 1788 

Order, please! 

I am pleased to w·elcome to the 

gallery today eleven students with their teacher,Hr. Hilliam Barry, 

from the !'ramp ton Elementary School in !-'onksto~m7 in the district 

of Burin - Placentia '.>lest. I kno'' hon. members join me in '•elcorning 

these students and their teacher. 

TTear, hear! 

~"R. SPEAKER: I am also pleased to >relcome on 

Dl-7 - 1 

behalf of hon. members,members of the Bay d' Espoir Steering Committee 

on job creation. They are the Chairman of the C::oTT!!!'ittee ''r. John Tremblett 

and other l!le!!!hers ~!r. l'.oberts, Hr. Kielley, 'fr. r.Tilcott and ~fr. Barnes. 

SC:'F ;~'JN. ~!':RS: Rear, hear! 

S'l'AT~'l'S B'! 'ITNISTEF.S 

MR. SPEAKER: The hon. Minister of Fisheries. 

~ffi. IJ. !:ARTER: ~r. S?eaker, it gives me some pleasure 

to renort to the House the activities of the ~isheries Loan Board 

during the first four months of the present year as well as to table 

statistics >nth respect to the previous year's operation~and yes 

going back to 1971. The most recent :;:eeting of the Fisheries !.oan 

I:oard su\·l eig:::::,.• loans to fisc1ermen bein'l: approved o7ith a value 

of $900,0QO all .for the purpose of ~uying new boats,used ?oats and 

other equipment used for fishing. "For the first four months, Yr. 

Speaker, of the present ~ear, from January 1 to May 1, we have seen 

519 loans approved as opposed to 352 in the same period in the 

previous year. This year $4.5 million have been loaned the first 

four nonths as opposed to $3.9 million in the same period last 

year_ 72 per cent of the applications received were approved during 

the first four month period of this year. ~h:. Speaker, the 

fiscal 1977/?f!. saw unprecedented gro~vth in the 'Fisheries Loan 

Board when 1 in fact,S!~ loans were approved totalling $0 .2 million 
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~!R. \oJ. CARTER: $1.2 million of which was for new 

vessel construction, $6.8 million for the purchase of used vessels 

and $1.1 million for miscellaneous equipment used on fishing vessels. 

During the past seven years, !·~r. 

Speaker, going back to 19711 for example1 t>e have seen a 38!) per cent 

increase in the number of loans approved. We have seen in that seven-or 

ei~ht years since 1971 a 1,667 per cent increase in the amount of 

money loaned by the Fisheries Loan Board. ~lle have seen since 1971 an 

increase in the amount of money loaned to fis~ermen to buy net• vessels 

of 469 per cent. He have seen 6,000 per cent inc.rei'IS~ in the amount 

of money that has been loaned by the board for the purchase of used 

vessels. llle have seen a 664 per cent increase in the amount of money 

loaned by the Fisheries Loan Board for the purchase of miscellaneous 

equipment. 

And that, ~~. Speaker, I think, 

speaks well for the Fisheries Loan Board and the substantial increases 

in the past couple of years. I thiru~ it is pretty well indicative 

of the added interest in the fishing industry and related activity. 

So, Mr. Speaker, like I said I 

am very pleased to table these docucents for the information of hen. 

members. 

so!-IE umr. ~~IDmEns : Hear, hear! 

The hon . ~~mber for Trinity - Bay 

de Verde. 

'"1': • J1. P.m.7E: I do not have all of the data and 

statistics in front of me that the minister put before the House relating 

to the Fisheries Loan Board1but I would like to comment on the fact tha~ 

<re have this great increase in the amount of ~oney being loaned by the 

loan board. The boat construction, net·1 boat construction~an~ the 

buying of used boats is indicative of the increasing interest and the 

faith the people have in the fishing industry in this Province at the 

present time which I would submit, Sir, is caused 

r 
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MR.F.ROWE: greatly by the institution of the 200 mile limit. Sir, 

some people are suggesting that an awful lot of people are returning 

to the fisheries because of the high unemployment in the Province, 

iu the construction industry and what have you. I would rather 

think, Sir~this may, in fact,be a factor-but I would rather think 

that more mewfoundlanders now are seeing a bright future in the 

fisheries and this is why we see the increase in the amount of loans and 

in the amount of boats being purchased by the fishermen in our Province. 

So, Sir, it is good news to hear that more fishermen are availing 

themselves of the money that is made available by the Fisheries 

Loan Board and I hope that the fishing industry and the fisheries 

will continue to increa~e yearly into the future so that it will 

be a major component in our finances in this Province, a major 

component in as far as the work force is concerned and a major 

contributor to the revenue of the Province. 

:·IR. SDlHONS: Hr. Speaker, a matter o~perhaps,privilege 

or explanation.! meant to raise earlier but the minister beat 

me to the punch. It is not a serious matter but for the record I 

would just like to draw the attention of the House to a story in 

the Evening Telegram of yesterday's date, Nay 3rd, page two. The 

story in part mentions the Premier's statement in ~;lrl.ch he indicated 

that he was correcting some information about tickets at St.John's 

airport and, I think, as I recall, that he referred to Mr. Randy 

Simms at the time. The way the story comes out, my name gets in 

the paper as havir~ not picked up the ticket, that I can confirm• 

One, I did not pick it up ·, · two, it w.1s not there; and worse still, 

I was not even offered a ticket, Hr. Speaker. 

HR. SPEAKER: Presenting Petitions, ~inisterial Statements. 

We have leave to revert to ~1inisterial Statements. 

The hen. minister. 

11R. PECKFORD: I take gre.at pleasure in annou,lcing that 

Cabinet today approved applications by ~lobil Oil Canada, Limited 

for twenty-one first round exploratory permits covering some 6.5 

II 
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:1R. PECKFORD: million acres pursuant to Section 139 of 

the Newfoundland and Labrador Petroleum Regulations. Cabinet 

also approved 11: nUIIlber of amendments in the regulations which 

are of a housekeeping nature and which in no way affect the thrust 

or substantive provisions of the regulations. 

The House will recall that on ¥-arch 1,1978> 

nine exploratory permits were issued to Shell Canada Resources 

Lil:lited. The issuance of these permits to ~lobil Canada is yet •! - . 
a further indication that the Province's firm yet reasonable 

regulations do form the basis upon which exploration can go forward 

on terms which are both acceptable to the oil companies and yet 

truly protective of the interests of the people of this Province. 

For instance,one of our main concerns has 

been the vast amount of acreage under federal permit, a fact which 

if duplicated would make effective control of offshore development 

very difficult. In li~ht of this,it is important to note that 

Hobil 's new permits cover only about 56 pex;: cent of the 

area held under federal permit by Mobil at the date of its first 

application for provincial permits in January of this year. Mobil 's 

twenty-one permits lie in relatively sl1allow water compared with the 

Shell peroits, ranging in depth from 250 feet to 1200 feet and are 

centered some 200 miles due East of St. John's pursuant to the 

re;;ulations the five 'N'ells Mobil has already drill!=d 

in the area under provincial interim permits will be taken as 

fulfilling :-!obil 's drilling obligations for the initial exploration 

period,which fo'r sixteen of the twenty-one permits is three years.At 

the end of that period l!obil will have to co=it to drill further 

wells or drop its peroits. 

However,while Mobil will not have the 

obligation to drill during that initial period,it will have the clear 

unfettered right to do so, having previously obtained federal permits 

for the same acreage.Mobil 's title,then,will be unaffected by the 
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HR . PECJQ"ORD: outcome of the fo rt hcoming offshore minerals 

referen.ce of tile Supreme Court of Canada . - a reference I am con.fiden.t 

we Will win. 

Mobil's t . .rln group of permits are centered on 

their Ado1pbus 2K-41 well which was drilled in 1973 and which tested 

oil at a rate of 268 barrels per day - a non-commercial but nevertheless 

significant find. 
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In light of this encouragement 

and Mobil's new security of title, I am cautiously 

optimistic that Mobil will resume drilling on its permits 

in .the near future. 

Mobil will, of course, 

immrnediately undertake an education and training and 

research and development programme as required by the 

regulations and starting in the permit year, 1978-79, will 

be spending,therefore, some $300,000 annually on that 

programme. 

I will be having discussions 

with Mobil in the near future to finalize details of their 

programme. Combined with the Shell/Texaco's programme, 

Mobil's expenditures increa~e the amount of money committed 

so far to $540,000 per year and I am confident will go 

much higher,giving us the means whereby the residents 

and companies from this Province will be actively engaged 

in the development of our offshore oil and gas resources 

at the highest technical level. 

Mr. Speaker, the - issuance of 

these permits to Mobil· Oil Canada is yet another step on 

our way to the full victory in our offshoreminerals struggle 

with Ottawa which I am sure will be ours. By such acts,we 

demonstrate not only the high regard in which the oil 

industry holds our chances in court, but more importantly 

our vision to be able to set a policy which is firm yet 

reasonable. 

Our regulations recognize 

in full the vast technological challenges and financial 

risks faced by the oil companies in exploring our offshore. 

However, Mr. Speaker, that recognition does not mean that the 

interests of the people of this Province need come second to 

·I 
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MR. PECKFORD: those of the companies. 

I am confident, Mr. Speaker, 

that the people of this Province have both the wisdom and 

the determination to insist that their offshore oil and 

gas resources,which are their heritage and birthright,are 

properly managed and that in the face of this determination 

the oil companies will be good corporate citizens. 

Having made that clear, on. 

behalf of the government and people of this Province, I 

welcome Mobil Oil Canada's exploration team back to the 

Province and wish them every success. Thank you, Mr. Speaker. 

MR. SPEAKER: The hon. member for Eagle River. 

MR. PECKFORD: Mr. Speaker, before the hon. 

member starts I would just like to point out to the Pages 

that I have the fifty copies,so all han. members can get them 

immediately. 

MR. STRACHAN: I revert to a statement by the 

member for Windsor - Buchans (Mr. Flight) yesterday in 

which he stated that statements are made, fairly technical 

statements to which we have to respond and obviously have no 

copies in front of us . 

I would like to raise a few 

points on what the minister has stated here. Number one, 

the minister has very clearly stated in his statement here 

that the new security of title is important, and that they 

have obtained a provincial permit and with their previous 

federal permit it therefore allows them to get this new 

security of title. I wonder,therefore, if all companies 

who apply for provincial and federal permits and get both, 

as many have been doing, have had,therefore, the security for 

some time? I also wonder whether the argument opposite that 

the federal government's unwillingness to deal, or their 

unwillingness to come to a decision on the seabed is not 

really so, inasmuch as,if they have the two permits they 

can therefore have good security of title in drilling? 
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MR. STRACHAN: I also wonder, in the 

statement here, if possibly five wells in three years, 

as I understand it, five wells in three years is a 

sufficient rate of exploration and whether over the next 

three years - that will be up to 1981, or whatever it 

is - if that is a sufficient rate of exploration and 

whether more wells should not be required to be drilled? 

The last point I wish to 

raise here is that Mobil Oil will be drilling on 56 

per cent of the acreage which they have been allowed 

under federal permit. The problem has always been as 

stated by the minister, that much of the acreages have 

been very, very large acreages especially, for instance, 

Eastcan's and various other groups, and that these 

acreages must be reduced. I wonder whether Mobil's 

acreages have been reduced to half of what it held on 

their federal permit? Or at least, applied to the 

provincial: regulations, whether this is due to knowledge 

that, of course, they may not require the other 44 per 

cent which is of little use to them because they do not 

feel there is any advantage in that territory and, 

therefore, their application for only 56 per cent is 

a tactical move on their part, realizing there is a 

high possibility of success from their previous well 

drilling? 

That is basically the 

number of points which -are raised in the minister's 

statement. They still have permits, I see, for 6.9 

million acres. The 56 per cent is still on 6.9 million 

acres which is still a fairly extensive territory. 
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MR. STRACHAN: And I sometimes question 

whether we are pushing fast enough. I understand the 

companies are reluctant to deal with us, but I wonder 

whether we are not falling back a little bit in trying 

to encourage them to come in. 

PRESENTING PETITIONS 

MR. SPEAKER: The hon. the member for 

Port au Port. 

MR. HODDER : I beg leave to present a 

petition on behalf of 827 residents of St. John's and 

surrounding areas. The prayer of the petition is to 

the hon. House of Assembly: ~whereas the quality of 

schooling that our children will be receiving this 

coming year will be reduced because there will be fewer 

teachers in schools attended by our children, and 

whereas some of the educational services that our 

children have been recei•ing are to be eliminated, 

therefore, the undersigned humbly petition the bon. 

House of Assembly that a freeze be imposed on teacher 

reductions until such time as it can be established 

through a comprehensive study that the quality of 

education will not be adversely affected.~ 

Now, Mr. Speaker, this 

petition has been solicited by the Concerned Parents' 

Association which is based here in St. John's. In part, 

some of the names were collected at a meeting that was 

held last night where the Minister of Education defended 

the government's policies unsuccessfully and a meeting 

which was attended by some 800 parents from the various 

areas around the city. 

Now, Mr. Speaker, we on this 

side of the House on many occasions, and on every occasion 

that we have had the opportunity, have asked that a freeze 

I 
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MR. HODDER: be placed on the pupil/teacher 

ratio, particularly until such time as the Task Force 

have brought in their recommendations. And I might say 

something about the Task Force - that this decision was 

made and then a Task Force was set up to find out what 

the effects would be. Now I believe, Mr. Speaker, that . 

the Task Force should have been given time to complete 

its job. The Task Force should have been set up a year 

ago if the government were contemplating this particular 

act. The Task Force should have been made up, and I 

agree with almost every person who spoke last night at 

that meeting, that the Task Force is insufficient; it is 

made up of two professors from the university; it has no 

representation by parents on it; it has.no representation 

of teachers and the Task Force should have been much 

broader. There should have been more individuals 

and it should have had much more time to look at the 

problems. I believe one of their reports is supposed to 

be in by June - that is not enough time to look into the 

problems that face education in this Province today. 

Now I believe, Mr. Speaker, 

that hon. gentlemen on the other side - the Minister of 

Education and all other gentlemen - are not aware of the 

effects that these teacher cutbacks are having on our 

schools in this Province. Last night I observed about 

500 or 600 or 700 or 800 people ther~ - I did not count 

them - there was a massive auditorium full of people, 

one after the other getting up and saying that this will 

affect the quality of education, but yet the minister 

refuses to listen. He admits he has not been in schools -

he has been away from the schools, he has visited a few 

classrooms in the Province, but he refuses to admit that 

the quality of education - when all the evidence is there. 
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MR. HODDER: Now I believe, Mr. Speaker, 

that this government has to put a freeze on the pupil/ 

teacher ratio for next year, and I think that Task Force 

should be reformed with proper representation and proper 

time to carry out their task. 

Mr. Speaker, I fear at this ,, 
E 

present time that if the trend as we now see it is permitted 
, 

to continue that we will see the teachers in the classrooms 

returning to standardized testing, dependency on textbooks 

and large classes, and I do not think that this should be 

allowed to happen. At this present time we should be looking 

to education. Education is the key to the development of 

J 
! 

this Province and if we are going to be active,participating 

citizens in this Province and know what.our resources are 

t and where they are and how to deal with them, then we are 

going to have to make sure that our educational programme 

teaches the children what we have and what we are. 
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Mr. Hodder: And I call on the government at this time to 

reverse their stand on this particular matter because it is one that 

goes to the heart of every Newfoundlander in the Province. 

MR. W. ROWE: Mr. Speaker. 

MR.. SPEAKER: The han. Leader of the Opposition, followed by 

the hon. gentleman for Grand Falls. 

MR. W. ROWE: Thank you, Sir. I would like to support 

the petition so ably presented by my han. colleague, Sir, 

our spokesman on this side in all matters pertaining to education. 

The petition is signed by, as I heard it, 827 people, which I would 

imagine would be just about all of those,or most of those who were 

at that meeting last night together with more, and others as well, 

Sir, this is a tremendous number of names of concerned people to support 

any kind of a petition, sponsored particularly by this Concerned Parents' 

Association. 

I was not able to get to the meeting last night, 

although I wanted to, but I had a prior commitment. 

MR. NEARY: Where you at ~ally Haly? 

MR. W. ROWE: No, I was not at Bally Haly with the bon. the Premier. 

MR. NEARY: No. 

MR. W. ROWE: But I had another commitment, and several of my 

colleagues where there, Sir. And anyone who was there was amazed at 

the number and quality of the turn out at that particular meeting, Sir. 

Your Honour being in politics realizes how difficult it is to get that 

number of people to come to any kind of a meeting concerning any matter. 

People have to be very moved, concerned, involved, worried, anxious 

in order to turn out in that number, Sir, to go to a meeting these days. 

It must have been one of the biggest meetings held in the St. John•s 

area in recent years. But they came out, Sir. and reports that I have 

received from my colleagues and others indicate that they are indeed very 

concerned, and the Concerned Parents' Association is not wrongly named. 

Sir, we support the petition. We believe that a 

unilateral decision to decrease the number of teachers is arbitrary, firstly. 

':. 
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Mr. W; Rowe: and secondly, Sir, we think that it will have 

the adverse effect of diminishing the quality of education in this 

Province. Or at least, Sir, let me go this far; the burden of proof 

is on the government to show that any cutback in the number of teachers 

will not diminish education standards in this Province, Sir, and they 

have failed miserably todate in relieving themselves of that burden, 

all evidents points to the contrary. Not only teachers, Sir, who 

can carry their own brief in this matter, perhaps the most articulate· 

group of people in out Province, the most energetic, the most involved, 

they can carry their own brief on their own particular problem through 

the NTA, and individually, but, Sir, concerned parents have this 

same feeling. Other people involved, directly or peripherally, in 

education have this same complaint and this same fear,that the quality 

of schooling, the quality of education in our Province will,in fact, 

go down. 

We support the idea and the cbncept of a freeze 

on all educational cutbacks imposed by this government until such time 

as we do have the result of the Task Force report, not the interim one, 

but the final Task Force report, and I doubt very much, Sir, I do not 

want to prejudice the return that will be brought in by that report 

and that group, but I doubt very much, Sir, if they will say that the 

cutback of teachers will not have the effect of diminishing the 

quality of education. Because, Sir, as long as we in this 

Province have one half of the rate across Canada,per capita,of graduates 

from trade schools, and from universities, as long as that miserable 

standard obtains in this Province, Sir, and as long as we lag behind 

the rest of Canada on the average in other fields of education,then, Sir, 

no step should or can be taken by the government which will or runs 

the serious risk of diminishing standards and quality of education 

in our Province. 

The most worrisome point about the whole action 

taken by the government, Mr. Speaker, is that they first took the action 

which will probably in all likelihood have a very adverse affect on 
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Jolr. W. Rowe: education and then decided to set up the Task Force 

which is putting the cart before the horse,to say the least, and as 

l said in the H.ouse before, is really imposing the sentence before the 

trial . Let us have the trial first and then see what the outcome 

will be1 based on all of the evidence. 

Sir, one . of the things that I hope people do 

to the Task Force, submit to the Task Force for their interim report 

is submit t:ha.t other people should be on the Task Force itself, 

people from 

! 
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MR. W. ROWE: other areas of society, concerned parents, 

teachers from schools, not only the two university professors 

but other people as well covering a broad rauge, .a broad spectrum 

of our society so that the final report will not be a narrow 

one, will not be the product of straightened vision on behalf 

of any one or two individuals, but will cover the whole range, 

from a wide variety of viewpoints and opinions cover: the 

whole range of education in this Province. 

We support the petition, Sir. We think there 

should be a freeze on teacher cutbacks and other educational 

cutbacks in the Province until such time as all the evidence 

is in and rational, sensible, sane decisions can be made about 

these single, most important aspect of life and government in 

this Province today. 

SOME HON. MEMBERS: Hear, hear! 

MR. SPEAKER: I had indicated I would recognize the hen. 

gentleman for Grand Falls next, followed by the hon. gentleman for 

Burgee - Bay d 1Espoir. 

MR. LUNDRIGAN: Thank you, Mr. Speaker. I too had the opportunity, 

with several of my colleagues last evening, and with Your Honour, 

to attend the important meeting which was held by the parents here 

in St. John's, representing St, John's, Conception Bay and the 

Southern Shore,! believe,as well. And I think the parents did 

a tremendous job and some of the teachers who were there as well, 

in presenting their case. It was an impassioned plea and the thing 

that impressed me the most was the fact that we are getting 

for the first time in recent history, a very, very enlightened 

debate on education. It is overdue and it took something like this 

issue, perhaps, to bring it into focus and bring it to a head. And 

I think all members of the Legislature will do well to listen to 

parent groups around the Province who are engaging in the debate 

on education. That in itself is a very healthy endeavour. 

I 
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MR.. LUNDRIGAN: I had a great deal of empathy with the 

Minister of Education, who stood there and did a tremendous 

job ~ feeling questions. Some of them were a little bit 

snarky. Once in a while he got a rough ride and I believe 

that he has shown a lot of courage in going around the 

Province and engaging as he did last evening in debate on 

this particular point. He is a professional educator. I 

have a lot of admiration for him. 

There is a point being missed, and this 

NM- 2 

is the only point I really want to make, aside from saying that 

I would hope that we can have a good debate one day in the 

Legislature overall on this one issue. The point I ' want to 

make, Mr. Speaker, is the fact that in our schools today we 

have been getting a reduction in the number of students enrolled. 

I cannot quote the precise number. I think it peaked about 

five years ago to 162,000, I believe today it is roughly 150,000 

students, the high forty thousands, in that particular area. And 

as a result of that7 of course, we are getting a levelling off of 

the number of teachers and the impending decline in the number of 

teachers. People are overlooking, last evening it was overlooked, 

it was not raised by one person - the only reason I did not raise 

it myself is that it was the parents night, or the St. John's 

members night, if you want, if they wanted to get involved - it was not 

raised by the Newfoudland Teachers Association to any great extent~ 

it has not been raised by the parent-teacher groups to any 

great extent, it has not been raised by the school boards to 

any great extent and it has not been raised to any great extent 

in the Legislature? and that is that we have today one of the 

most tragic situations in that only 34 per cent, in the 

latest statistics I have, of the students who actually start 

school complete successfully their grade eleven education. And 

God knows grade eleven is a minimum standard today for every young 

person in our Province. If he wants to even engage,let alone in an 
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MR. LUNDRIG4\N: economi.c way in our society, just: to live 

in the twentieth cen.tury you have to ha.ve a lllinim1,1111 of grade 

eleven ·education. Thirty-four per cent are completing, 

and I am quoting from DT. Art Sullivan._ B:ts statistics 

are a year or so old, a~~,d what he did was to go back and 

get the numbey of people enrolled back in 1961 and brought 

the statistics right up through to '71 and then '72, '62 - '72, 

'63 - '73 and the like, and he concluded out of roughly 15,000 

studeuts starting, 5,000 successfully complete. Bearing in 

mind, of course,~ argume11-t against my point is that some of 

these were transferred out of the Province, but; 34 

per cent. 

Iu Ontario, Alberta and Quebec it is 

precisely double that number of students wb.o successfully 

complete grade eleven. And today, if we could re~ain in our 

schoolS the pr6llo11derance of the people who start school, we 

today would be loold.ng at several hundred new teachers needed 

in. Se})tembe.r of 1978. 

- t 
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MR. LUNDRIGAN : I cannot get into 

debate today, Your Honour, but the big question mark 

is;Why are the students not staying in school? There 

has been a lot of research done on it. Some of it 

reflects on the economic situation, some of it reflects 

on the expectations, which are false expectations7 0f 

young people thinking they can get out in the field and 

make money when,in fact,it is very, very difficult for 

them to get a job in any event and twice as difficult 

if they do not have a formal education of at least 

Grade XI. And the second thing has to do with programme, 

not more courses,but the relevancy between much of our 

programme and the economic environment of the Province 

of Newfoundland and Labrador. And those are the questions 

that have to be addressed. And I think we are doing a 

small bit of a disservice, all of us as parents, in getting 

hung up totally on the legitimate but single issue of 

pupil/teacher ratio. And I hope when the other groups 

start and the thing blossoms, as it will, it is not 

going to die, it is going to continue to be a live issue, 

and I hope that caucuses on both sides and the government, 

when the Task Force is completed,will look realistically 

at the report, but I do hope that we can broaden our 

argument from the pupil/teacher ratio to the entire 

problem of education in the Province. 

SOME RON. MEMBERS: Rear, hear! 

MR. SPEAKER: I have indicated I would recognize 

the hon. the member for Burgeo -Bay d'Espoir next. 

MR. SIMMONS: Xr. Speaker, I, too, had the 

great privilege of attending that meeting last night at 

Holy Heart of Mary auditorium together with my colleague 

from Port au Port and other members of the Legislature. 

• 
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MR. SIMMONS: The meeting itself was very 

reassuring in that it confirmed what I have felt for 

some time and something which is contrary to the 

propaganda ~n this issue, the propaganda being that 

only the teachers are selfishly concerned about their 

own welfare. Last night, Mr. Speaker, the numbers there 

alone were confirmation enough for me that the parents 

are very involved in this issue as well, very involved. 

That they would come out - it was a nice night to do 

your gardening and to do a number of other things last 

night, but they passed all that up and came out to a 

~eeting in large numbers, as you, Mr. Speaker, will know 

from your attendance there as well. 

Mr. Speaker, the issue that 

came across most last night - and I should say also that 

I did not envy the Minister of Education the job that he 

was obliged to do last night, I did not envy him at all -

the issue that came across most for me was first of all 

the total inflexibility of the minister and the government 

on this particular issue. I realize that in government 

you have to make decisions which are not necessarily going 

to be applauded every moment of the day, but when you get 

to the point, Mr. Speaker, where you refuse to listen, 

that is a very sad day for the people talking and the 

people who sh~uld be listening. 

what was happening last night. 

And that was essentially 

Mr. Speaker, the Leader of the 

Opposition mentioned a phrase that was mentioned a couple 

of times last night- 'the cart before the horse'. It 

seems to me that if you are going to have a Task Force, 

and you are also going to have some changes in the 

allocation of teachers' salary units 7 if you are going 
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MR. SIMMONS: to do both these things, 

a change in the allocation and a study, it seems to 

me that you ought to have the study first and then 

the decisions after. It has happened in reverse here. 

I believe like nowhere else, 

Mr. Speaker, this is a case where you have to look 

before you leap. You have to know what you are doing 

because so much is at stake. Our number one human 

resource is at stake, the children, the adults of 

tomorrow. 

I only wish that all members 

of the Legislature could hear the essence of what was 

said last night. Some of the people raised the question 

as to whether the Task Force was in some respects a 

scapegoat. One gentleman referred to it as a snow job. 

And when you look, Mr. Speaker, at the sequence of events, 

when you look at the decision to reallocate units first 

and then the study after, you cannot help but wonder if 

the gentleman from the Southern Shore who used the word 

snow job' last night was not hitting fairly close to home. 

Xr. Speaker, the Task Force 

has been appointed and I do not expect that the government 

is going to change its mind on that now. Two men have 

been put to work. The ~inister of Education has not told 

us yet at what price. I hope he will in time tell us how 

much these gentlemen are being paid and what th~ projected 

cost of the study is going to be. The minister indicated 

last night they are full-time people and that was news to 

we as well, and if that is the case, then I think the 

minister at some point might make a clarifying statement 

on what these people are doing, how much time they have 

to do it, whether it is full-time, part-time, and what 

j 
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MR. SIMMONS: they are getting paid for 

the job. 

But, Mr. Speaker, to the real 

issue here. The Task Force is not going to be withdrawn 

now, I would suggest. It certainly can be broadened and 

there is no practical obstacle against its being broadened. 

There was a very impassioned plea last night to the 

minister to broaden the base of this Task Force, and it 

can be done by representation from parents and perhaps 

other groups. Indeed, Mr. Speaker, the House would be 

interested in knowing that the Premier had a written 

representation from the Concerned Parents' Committee to 

the effect 

~ 
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~. R. STI'J'~ONS: that the group be broadened to 

include P!irents. Hhat is even more inciteful, !'r. Spe!!ker, is 

that the Premier in responding to that letter used the wrong 

form letter and no~~here in his reply did he address !-\imself to 

the question of representation an the Task Force. 

~r. Speaker, these people have 

a mandate they represent the parents of 45,00n school students. 

:!!' . . !lEARY: \Jas this meeting last night for all of St. John's? 

'fP .• R. SP~'0~1S: I gather-

~:R. NEARY: l-lell, where were the rest of the St. John's members? 

!-!R, R. SI~fr!ONS: Oh, no in fiairness, "r . Speaker, 

there were a number of St. John's members at the session 7 I think, 

six or seven• 

~:R. ~1EARY: ~-7as 'An1:' there? 

M.R. ".. SP~'ONS : There were a number of members 

there , }!r. Speaker, the member. for Ferryland (Hr. Power), the member 

for Grand Falls (!1r. Lundrigan) , the member for Pleasantville (!~r. Dinn) , 

the member for St. John's South (Dr. Collins), the member for St. John's 

:·Jorth (::r. J. Carter) , and the mer:lher for St. John's East (!1r. ~!arsball). 

If I can just have a hal£ minute to clue up, l·'r. Speaker. I believe 

these were the members who were there. Did I miss anybody? I think that is it. 

:!R. Hl'ITE: l~r. Speaker. 

:m. 11. . SI!~ !ONS: And, 1~r. Speaker, of course 1vho ! have 

~e~tioued as well. Just in a brief clue up if I ~~y. 

!-.'R • A. ::.mF.PHY: (Inaudible) 

The rr~cber for St. John's Centre 

(![r. A. l~urphy) does not mind if I clue up? Thank you. 

Perhaps, :':r. Speaker, a lady who is a !':!ember of a religious order 

put it best last night,this entire dile=a that ~~e are faced '-Tith,Hhen 

she said to the audience and to the ~nister having asked a n~ber of 

questions, questions, Mr. Speaker,I submit were not so much snarky as 

they 1-rere brimming with feeling and gut feeling and emotion of oarEmt" 

who are not prepared to stand idly by and allow their children to be 
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NR. ot. SI:fiONS: hurt by a callous decision of 

government, she put it best when she said this "I am left," and 

I am quoting exactly what she said, she sAid ''1-!r. !<!inister, I am 

left to: assume that your government has not got a firm committment 

to the quality of education." 

SOHE RON. :1P.-lBEP.S: Hear, hear! 

~:R. SPEAKER: The hon. member for St. John's 

South followed by the hen. gentleman for Terra ~!ova. 

DR. COLLI~:S: Hr. Speaker, in rising in support 

of this petition dealing with the matter of the freeze on teacher -

pupil ratio from now until studies have come to hand, I might 

mention that I was also at the meeting mentioned by other me~~ers 

last evening and I had an opportunity of discussing the meeting 

in prospects•with some cf the organizers beforehand. One of the 

organizers pointed out that they were a bit disappointed with the 

turn-out. I mentioned that I had a bit of difficulty parking 

myself and that when I got into the auditorium I expected to have 

difficulty sitting rlown.gut the organizer told me that,of course, 

this parking area is used for ~ny other people as well as those 

attending the Iloly Heart. And in actual fact ~~hen one got in, there 

were seats available for XHA's who were invited and one felt like 

a pimple on something or other because one was off by oneself 

at t':le front of the hall 1dth quite a number of empty rm·rs and t~e 

others further back. The meeting itself was delayed a half an 

hour, I think, partly for the purpose of giving the audience evP-ry 

opportunity to arrive. 

l1r. Speaker, I can certainly 

say that! felt 1 also,that there .vere heartfelt feelings expressed 

at the meeting and I personally found this extremely reassuring . 

Because I had wondered myself 1vhether in this day and age parents 

were not, in actual fact., leavin~·the education oi their chill.dren 

to a~ undue degree to government,to the teaching profession and 

so on and so forth. And I must sav I found it a verv healthv """ VPT'V 
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DR. r:'GLLI~TS: reassuring :ooint of vie•,, to 

find that this did evoke such emotion a,d such connnent. I might 

also say that ' the emotion '·Tas not all one sided because 
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DR. J. COLLINS: I had to, on one occasion,go out to make a 

phone call and during the phone call a lady was leaving. She came 

over to me- and she was acquanited with ' me - she =e over to me and 

said that she was not going to attend the full extent of the meeting 

because it was so one-sided, that the points put forward were so 

one-sided. Why she did not herself comment is not for me to say. 

I did not comment myself, Mr. Speaker, because 

it was made clear at the beginning of the meeting that whereas the M8As 

were invited they were invited as parents, if such they be, and they 

were not expected to get into political or controversail arguments. 

And, I think, that although one MHA did comment, and I certainly do 

not raise any objections to that, not in any way, but I think that most 

MHAs from both sides of the House took this to mean that this was by 

and large a means of getting an expression of opinion from parents. 

I cannot say in all honesty that I felt that this applied to the 

considerable number of teachers who also attended ~he meeting. I did 

not feel that the teachers who had their every right to comment at the 

meeting, of course, but I did not get the impression that the teachers 

in any way felt inhibited from commenting. I was familiar with some 

of the individuals who rose as being teachers. As a matter of fact ; 

there was no doubt about it because some of them were in religious 

orders, orders that in actual fact indicated that thev were not oarent~. 

The comment that one heard largel~ I would say, 

I am not saving exclusivelv by any means. but largerlv from the teachers 

involvea "he specialist teacher quotient to the schools, and the hon. 

minister rightly pointed out that the specialist teachers were not in 

any way being cutback by the moves at present underway. As a matter of 

fact,he indicated that there was every good reason to think if a case 

was put forward by any school board that specialist teachers would be 

looked at, if there was a need to. 

Mr. Speaker, one could make further comments, 

but I will just end by saying that I was a bit disappointed that the 

important matter of the financing of education was not mentioned, I do 

not think once. 

I 
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MR. SPEAKER: I had indicated I would recognize the hon. 

gentleman for Terra Nova next. 

MR.T. LUSH: Mr. Speaker, it gives me a great privilege 

to be able to support this petition on behalf of 827 parents, which, 

I think, is an excellent turn-out to a meeting that was not,to my 

knowledge, publicized all that much. And, Mr. Speaker, to me 

it indicates the intense feeling that the people of St. John's, indeed, 

of Newfoundland have about education when you can get so many people 

to turn out to a meeting like this. I would suggest, Mr. Speaker, 

that you could not get a larger crowd to turn out on any single issue 

in this Province today as large as the crowd that turned out there 

last night for this issue, 827 parents. That is a large turn-out, 

that is a large public meeting, and it indicates the strong feeling 

that the people have, that the parents have concerning education today. 
I; 

If there is any major benefit,and I do not think 

we can talk in terms of benefits in what the goverhment have done, but 

if there is any benefit at all, it is illustrating the concern that 

parents have for education.Because in recent years the government have 

taken a rather nonchalant attitude with respect to education, and 

not given it the priority that it deserves, and I think the people of 

Newfoundland are now illustrating that they are not about to have the 

educational system played around with in this Province, that they are 

not about to have educational ~uality - the quality of 
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MR. LUSH: education minimized in this Province,that they 

want their children to be afforded the best education possible, 

the best education that this Province can afford to give. 

Now, Mr. Speaker, I have spoken on a number 

of occasions about the effects that teacher cutbacks will have 

in this Province, and in St. John's as well. The two areas 

that I have identified; one that the teacher cutbacks will 

affect the classroom situation itself, that there are many 

classrooms in Newfoundland where we are going to have to put 

two and three classes in the one room, that is a most undesirable 

situation. But the one that I want to speak about mostly 

here today is the othe~ major effect which is going to affect 

services and programmes. And we have not been blessed as other 

Canadian Provinces in any of these areas with respect to special 

services and pro2rammes. And these two areas definitely affect 

the quality of education and equal educational opportunity. 

Now I have tried to point out that these two are 

related, that: indeed you canno·t have one without the other. You 

cannot· have quality without having equal educational opportunity. 

To suggest otherwise is a very narrow view of education. In the 

last ten years educ'ltors have tried to emphasize the importance 

of meeting the individual needs of students and with a narrow 

programme, with few services, speciality services like,for example, 

special services in reading, and counselling, if you cannot offer 

these things then you cannot meet the individ~l needs of students 

and therefore you cannot have quality. 

Now the hon. member for Grand Falls (Mr. Lundrigan) 

mentioned the small percentage of students who complete grade 

eleven and wondered why. That is certainly one of the major 

reasons;because our programme is not geared to meet the needs of 

all students and the programme, the course offerings are not 

broad enough, it is too restricted. And this is why we are 

having students drop out from school because they are in programmes 

l 
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MR. LUSH: that do not meet their needs. And in education 

we have been trying to remedy this situation by bringing in more 

pro~rammes and we have been effectiveL But the steps that the 

goverame.ot have now taken with respect to cutbacks is now going 

to certainly affect the progress that we have made and really 

is going to put the whole situation of progress and advancement, 

it is going to retard this and put it behind. 

Now I would just like to emphasize the situation, 

point out again for the benefit of hon. members the pupil/teacher 

ratio across Canada, and this is for 1976-1977 which illustrates 

the lack of equal educational opportunty in this Province as 

compared to other provinces, For example, British Columbia, 

its ratio is 18.61 students to one teacher. In other words 

just about eighteen and a half students. Alberta the same 

thing, 18.5 to one. Saskatchewan, 18.1, The Canadian 

average is 18.67, for Newfoundland it is 19,7. Now what that 

means , and the point that I want to make is that if we were to approach 

approach the Canadian average, which is what we should be aiming 

for, if we were to approach the Canadian average in this 

year, instead of laying off 120 teachers we would be hiring 

475. 

Now, Mr. Speaker, the question we must 

ask ourselves is what would that mean in terms of quality education, 

hiring another 475 teachers to meet the Canadian average? What 

would that mean in terms of programmes and services to our 

students? Mr. Speaker, I think that should drive home the 

point to hon. members, and I thank you. 

MR. SPEAKER: The hon. member for Bay of Islands, followed 

by the hon. member for Conception Bay South. 

MR. WOODROW: Mr. Speaker, I feel I should have a word to say 

in connection •~th this petition. I notice in the gallery today 

Bill Callahan, who is a very responsible reporter for the Province 

of Newfoundland. And I would like to say that it is a very 
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MR. WOODROW: serious problem we are talking about and 

it is unfortunate that it has to be dragged out in a political 

arena. If I were on the other 
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HR. WOODROW: in a political arena. If I were on the other 

side of the House I do not know how I would feel about it, Maybe 

I would be a little pre_iudiced towards t"h<> 

the Hause. 

HR. SI:.!HONS: Are you orejurltced? 

;1R.WOODROW: Perhaps I would be,but just let me continue 

on. We had last night, there were 827 parents out of a population, 

say . of, roughly speaking,lOO,OOO people. 

DR.KITC!lEN ; Try focusing on a ~otherhood issue. 

}JR. WOODROW: Okay~fine. There is one 

thing all members are forgetting, and that is we have one of the 

greatest traditions in Newfoundland, that is we have the BNA Act 

which gives us the right to de~ominational education. Now I 

would like to go on record as saying that I have not cbangea my 

mind towards this yet, I do not know how many hon. members have, 

and I think in order for us to preserve that denominational system 

we have to make great sacrifices, We have made the~:~ down through 

the past, Mr.Speaker, and these great sacrifices have come from the 

people of this Province. We went to school in a one room school, 

we walked,in many cases,siA miles a day. So I am wondering,first 

of all 1are we going to abolish our denominational system? And 

I hope that when the Task Force is set up that is one thing that 

they will speak on, I hope that when we get in this House and 

debate it - the member for LaPoile (Hr. ~ieary ) is laughing, I 

do not if he is serious about it or not, I should t:1ink he would 

be serious about it. 

~ffi.. NEARY: A point of order, ~. Speaker. 

HR. SPE.u<ER: A point of order. 

MR.NEARY: I am not laughing at the bon. gentleman,Sir, 

I am laughing at a joke that ~he Leader of the Opposition just told 

me. 

HR. WOODROW: Well, I thought tile :1on. gantleman -

HR. SPEAKER: Order, please! It is a difference of opinion, 

whether tle hon. gentleman was laughing -
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i1R. WOODROW: I thought the hen. gentleman was scoffing at 

the fact that I am speaking about denominational -

MR. NE.<\RY: I feel sorry for the hon. gentleman but I am 

not laughing at him. 

AN liON. ME."1BER: You laugh at your leader every day. 

MR. IDODROW: lfuich of course proves my point. Mr. Speaker, 

I was saying that I hope when the Task Ferce is set up that the 

question of denominational education will come in because I am not 

yet ready to abolish that system in the Province of Newfoundland. 

I think that once Christianity goes out of our schools we will 

loose a lot in ~he Province of Newfoundland. 

The Province has now $305 million in education, 

If the Liberal goverocent were in power today would they add $200 million 

more to that? I do not know.And if th~y would do it,where would 

it come from? Out of the pocket of our people. 

"IR. S ll~·lDNS: From George McLean in Men treal. 

MR. HOODROW: Well,okay. You are not serious,.hon. member, 

you are joking. 

SOME HON, MEHBERS : Oh, oh! · 

MR. WOODROW: This is no joking matter, this is a serious 

matter. I feel that the government is certainly responsible in 

what they are doing, I hope they are.But there is no doubt about it 

that the government are open to other people helping, For example, 

they have ~stablished a Task Force and I hope that the results from 
I 
: ~ 

that Task Force,and the debate that I hope we will have in this House before 

it clsose,that we will come out with a suggestion which will be in 

keeping, which will help the Province of · Newfoundland and Labrador 

to give to the children,who are the men and women of tomorrow,a better 

education in keeping with all the scientific progress that is going 

on in the world today. 

MR. SPEAKER: I have indicated tl~t I will recognize the 

hon. member for Conception Bay South next. 
-~ 
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HR. NOLAN: Mr. Speaker, I rise to follow the gentlemen 

on both sides who have already addressed themselves to the position 

as outlined last night in reference to education in this Province 

and the cutbacks that we have heard so much about. 

Cbristianity7it seems to me,has gone through 

a lot of trials in their days. There have been murders, plots, all 

religions have suffered at the hands of people with all kinds of 

motives but I have never seen it used - and especially coming from 

my hon. friend. He missed the point altogether on education, • Who 

denies that Christianity is important in our schools? No one 

has denied that, not in this House on either side. Christianity 

was not being bandied about last night. 

MR. WOODROW: But you are saying that the parents have 

nothing to do with education. 

~1R.. NOLAN: Oh,no! Wait now. I am very happy that the hon . 

member mentioned that, Mr. Speaker, because tha~ leads me to my 

next point. 

MR. SPEAKER: Order,please!-If both hon. gentlemen will 

hold their peace for a moment. I think it is imperative that the 

rule of one bon. member SI eaking at a time be observed. That 

is an essential rule and I think that w~ereas one can at times be 

generous in the interpretation of some,that there a strict requiremex.t 

is necessary. 

The hon. member. 

;rR.NOLAN: The reason for Che petition and the 

concern, as my hon. friend opposite surely knows,was the quality 

of education. Now in ais last remarks from his seat he made reference 

to parents and that is the whole point. When a government sets up 

a group to investigate,as they do in this case, education in this 

Province~and the gentlemenfrom )!enorial University it is important 

not only that the information they come up with is accurate in so 

far as those who are conducting the investigation or the enquiry ~ave 

the ability to bring it all together,but also that the people that 

they serve, the people of Newfoundland, the parents, the teachers, 
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MR. NOLAN: the students believe in it, 

that· it is an honest effort and that they are going to 

get their money's worth. So therefore, one cannot avoid 

the issue. And surely my han. friend opposite who just 

spoke should be the first to get uP on this point. Why 

is it that the parents are not represented on this 

committee? If there is any group in this world that 

should be there it should be the parents. Why not say 

that? 

SOME HON. MEMBERS: Hear, hear! 

MR. LUNDRIGAN: Eight hundred and 

twenty-seven of them. 

MR. NOLAN: Eight hundred and twenty-seven, 

as my hon. friend indicates. But to bring in this 

red herring, trying to get into the denominational system 

again, really misses the point completely. 

AN RON. MEMBER: Hear, hear! 

MR. NOLAN: It is a sad thing to see. 

One of the most important things 

in this Province today, and God knows we have our problems, 

is the fact that right now we have young men and women 

coming out of the schools here in this Province and will 

continue to come out in the next few months. And as my 

han. friend from Grand Falls (Mr. Lundrigan) indicated, 

I believe the figures we have available now indicate that 

you have somewhere between thirty-four and maybe thirty-seven 

who complete Grade XI. 

If you look at the record of 

unemployment in this Province you will see very clearly 

that there has been a tremendous failure in finding 

employment for these students, But there is one thing we 

have to do if we fail in many other areas, that surely if 

I " 
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HR. NOLAN: we are going to continue as 

we are now sending our young people and older people 

off to the rest of Canada, Iran, Saudi Arabia and 

everywhere else to work, at least let us send them 

prepared educationally, let us at least do that for 

them. Do not make them national or international hewers 

of wood and drawers of water, the Gunga Dinns of this 

world emanating from Newfoundland. Do not do that. 

And do not bring tne denominational situation into 

this because it is a cheap effort to avoid the issue 

that is here. Are we being honest in our approach to 

the young people in education in this Province? Should, 

as hon. members have mentioned~ should the inquiry have 

been set up -

MR. WOODROW: I will die a Christian. 

MR. NOLAN: Well, I am not attempting to 

hasten the hon. member's death-

AN RON. t1EHBER: Neither his death nor his conversion. 

MR. NOLAN: - nor am I trying to sell him 

on Islam. He is avoiding the subject again. What I am 

talking about is the situation regarding defenceless people 

in this Province in many instances who are now in 

kindergarten and going on through primary school and so on, 

and it is our duty not to make simply political points back 

and forth, that I am better than you because I am Liberal 

and so on. That is not the issue. The issue is set up 

a proper committee. It should have been done first, by 

the way, before there were any cutbacks, That is item one, 

as say those,who were involved, my hon. friends here and 

opposite who are much closer to the educational system 

than myself because they have served in it. The committee 

first, represented by parents on the committee. surely it 

, .. -
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HR. NOLAN: is an insult to set up any 

committee without having good representation from parents 

on that committee. And if we do nothing else in this 

session of the House of Assembly - and there are some 

people who have some doubts about what we have accomplished 

in the current session - if we do nothing else, let us at 

least in the name of all that is holy be honest in our 

approach,insofar as we are capable, of facing up to this 

situation that over 800 people addressed themselves to 

last night. And I think that if we attempt to skirt the 

issues there, they are not going to believe any of us 

by bringing in the denominational system and things like 

that at this juncture, because it was not - it was not, 

I maintain - the point that came up in the meetings 

that our hon. friend attended. So for heavens sake, let 

us get to that committee. Do not . be stubborn! If there 

are no parents there represented on that committee, reform 

it. I am not asking you to change your religion or leave 

Christianity. Take another look at the committee and do 

not make a sham of this. 

SOME RON. MEMBERS: Hear, hear! 

HR. SPEAKER: I recognize 



May 4, 1978 Tape No. 1800 NM- 1 

MR. SPEAKER: _the hon. member for Trinity- Bay de Verde 

next. Before he speaks perhaps I will point out that the 

material allegation of the petition deals with quality of 

schooling, its relationship to the teacher/pupil ratio, the 

possibility of adverse effects in educational services because 

of teacher allocations, the request that a freeze be imposed 

in reference to a comprehensive study. Oue hon. gentleman 

to my left did bring in the matter of denominational education, 

and at the inception of it obviously one could regard that 

as an aspect of quality of schooling, and another hon. gentleman 

to my right has commented on that. I would think now that it 

would appear to me after having heard two hon. members, one from 

each side bringing that aspect into it, that it is not really within 

the scope, the material allegation of the petition, which is quite 

broad. I have heard one on each side on that and I would think that 

now we should keep our remarks more closely to the allegation of 

the petition. 

MR. F. ROWE: 

The hon. member for Trinity - Bay de Verde. 

Thank you, Mr. Speaker. I would like to 

speak in support of the petition presented by my collegue on behalf 

of the Concerned Parents Association. and in doing so, Sir, I would 

like to congratulate the Chairman, Harry Megann I believe, 

of the Concerned Parents Association for the tremendous job that 

he has done. I noted that the member for St. John's South (Mr. Wells) 

expressed some disappointment in the turn-out of the concerned 

parents at that particular meeting. And, Sir, I would submit 

that a turn-out in excess of 800 concerned parents is a very 

highly successful meeting, a very highly successful meeting indeed. 

It shows the concern of the parents in the St. John's area, particularly 

on such a fine evening. 

Now, Sir, there was something that the member 

mentioned while he was speaking, presumably in support of the petition, 

he said that one lady passed him while he was on the phone and was 

,. 

,j 
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MR. F. ROWE: leaving because she said it is too one sided. 

Well, Sir, to me that proves beyond any shadow of a doubt whatsoever 

the concern of the people at that particular meeting with 

respect to the quality of education, and what the cutbacks 

and the number of teachers in the schools will do to the 

quality of education. If it were not one siaea, Mr. SpeaKer, 

I would submit that the meeting would have been a complete and 

total failure and one would question whether or not the 

quality of education would suffer as a result of the cutbacks 

in education. But as it happens, and the member for St. John's 

South (Mr. Wells) indicated it, one person left because it was 

so one sided. So I would submit, Sir, that this is all the 

more reason why, unfortunately the Minister of Education is 

not here today, this is all the more reason why the minister should 

take off his ministerial coat for a few hours du:ing the run of 

a day and think of himself as a parent, and think of himself 

as a former teacher and a former superintendent of a school board, 

just place himself in these thr~e positions for an hour or so 

and really think i~ terms of the quality of education, what the 

cutbacks in the number of teaches will do to the quality of 

education in this Province, 

Now, Sir, I would like to address myself 

to just one other point, and that is the make up of the Task 

Force. I will not address myself to putting the cart before 

the horse, that has been mentioned several times, but I know 

the two gentlemen very well, Sir, Dr. Franks Riggs,I believe, 

I think it is Frank. 

AN liON. MEMBER: Riggs, 

MR. F. ROWE: Riggs. Oh yes, And Dr. Bob Crocker. We went 

to university together and we tau~ht at the university together and 

we happened to be in the same Department of the Faculty of Education 

together. 

AN HON. MEMBER: 
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MR. F. ROWE: I was in the Science Division, the 

Curriculum and Instruction Division, Sir, we have been arguing, 

certain members 

. 
1 

I • l 
f 
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Mr. F. Rowe: 

been putting the point this way,that the constitution of this particular 

Task Force is too narrow because we just have two professors from 

the University. It is even worse than that, Sir, We have two 

professors, one who is still in the Department of Curriculum and 

Instruction of the Faculty of Education, and one. who has spent most 

of his time in the Department of Curriculum and Instruction and who 

has since gone to the research area of the Faulty of Education or of 

the University. So it is a very, very narrow, extremely narrow, 

It is even narrow within the University itself. 

So, Sir, I would ask the minister, and unfortunately 

he is not here, to put himself in the position of a parent, which he is, 

a teacher,which he was, a superintendent of education,which he was, 

and look at the constitution of this Committee, rethink it, reconstitute 

it, and put a freeze on these cutbacks until such time as the Committee 

has submitted its report and recommendations. 

SOME RON. MEMBERS : Hear, hear! 

MR. SPEAKER: The-hen. member for Lewisporte. 

MR. F. WHITE: Mr. Speaker, I just want to make a couple 

of points with respect to this particular debate, and I am glad that the 

matter has come up today so that all members who want to talk about it 

can speak for three or four minutes to emphasize a few points. Most 

people seem to be of the opinion that the only thing that is having 

a serious effect on education in Newfoundland with respect to the 

government cutbacks have been the oro;ected teacher layoff, but there 

are other matters that are having a serious effect, Mr. Speaker, 

particularly in rural Newfoundland. And I think it is fair to say 

and this has been documented,that the cutbacks that we have seen in 

education this year will have a more serious effect and impact on 

rural Newfoundland than any other part of this Province. I can 

refer you, Mr. Speaker, to a brief that was presented to the Provincial 

Government by the Central Newfoundland School Board, the nine school 

boards throughout Central Newfoundland,regarding funds available to 

school boards, This brief was presented on April 19, 1978, and it 



May 4, 1978 Tape 1801 PK - 2 

Mr. F. White: states quite specifically, Mr. Speaker, and I 

quote, "The statistics will show that the rural area is not getting 

equal treatment from government, particularly with respect to the 

distribution of funds from the Department of Education and specifically 

with respect to the transportation grant. The statistics will also 

indicate that the areas which are penalized most with respect to 

government funds are also the areas that have the weakest tax base 

from which to collect local funds." This point has been mide before 

in the House, but I want to make it again because I have been presented 

with a lot of material from the Notre Dame Integrated School Board, 

the school board in Newfoundland that will be most seriously affected 

by the government cutbacks. 

The additional 5 per cent,for example, of bus 

transportation that must be found by the boards will mean to the 

Notre Dame Integrated School Board an additional $12.70 per pupil 

per pupil, Mr. Speaker- at 10 per cent. ~fuen it ~as at 5 per cent 

it was $6.35 but it now will mean $12.70 per pupil to find the 

additional cost for the Notre Dame Integrated School Board, and that is 

the same for the - it is the highest for the Notre Dame Integrated 

School Board. 

AN RON. MEMBER: (Inaudible). 

MR. F. WHITE: Yes. And it comes on down to the Pentecostal 

School Board in the area, the Green Bay Integrated, Bonavista-Trinity-

Conception, the Gander-Bonavista -Terra Nova Integrated, and those are 

the boards, those nine or ten boards that will be most seriously affected 

by this particular issue. 

Now, Mr. Speaker, on the Task Force. I think the 

government, you know, are sort of digging in on this - and I do not 

want to debate the matter- but it seems that everyone, the parents, the 

teachers, the school boards, and everyone in the Province except the 

government feel that the Task Force is too narrow in scope and should ~ 

be changed. On April 19, the school boards, the Central Newfoundland t 
School Boards presented this brief to government and they recommended that 

I 
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Mr. F. 'llhi te: any Task Force which the government may appoint 

in education have adequate representation frQm informed people in 

rural areas. 

Now, Mr. Speaker, I would submit that the rural 

areas of this P~ovince that are going to be affected most should have 

bad a representative on this Task Force. And the Central Newfoundland 

School Boards go on to say, "That recommendation number six, which 

was presented to government before the Task Force was appointed,was 

completely ignored." And I would submit to the government and to 

ministers opposite that they g.ive serious consideration to changing 

this Task Force, Mr. Speaker. I do not think it would be a matter 

of taking backwater from government but after they appointed this 

Task Force,which I am sure -was done in all sincerity,that there has 

been an uproar from parents, fr0111 t .eachers, from school boards, from 

everybody, I say, except the government that this Task Force should 

be changed, there should be representative fr0111 parents on the Task 

Force., and above all, 

·I 
I 
I 
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~!P. . f. HRITE : ~r. Speaker, I think there should 

be representatives,and informed representatives of the school boards, 

say, froo rural ·Ne•-rfoundland. I am just concerned that l·te get 

bogged down in the one issue of teacher layoffs and we do not turn 

our attention to larger issues,and that is why should t~e people in 

the Lewisporte area and the Twillingate area suffer just ~ecause 

they have to travel longer distances to get to school? And that is . - ; 

exactly "'lhat "e are facing now. 

Hear, hear~ 

'~. SPEAKE;:t: The hon. member for LaPoile 

followed by the hon. gentleman for Carbonear, or vice versa. 

MR. S. c!E.\RY: Go ahead. 

lT. SPEAKER: The hon. me~ber for Carbonear. 

~~~ R. ~'CORES : }!r. Spea!:er, I would like to rise 

in support of this petition so ably presented by my colleague for 

Port au Port ~r. Hodder). First when this decision was made by 

the government,the decision to cut · back on teaching staff in this 

Province ti believe lil~e a lot of people I was a ~it skeptical., 

I was not sure if the government was doing the right thing or not. 

Jed I said perhaps I should listen to the educators in this Province~ 

the teachers, the supervising principals etc., the school boards 

and see just where I stood on this. 

Now, ~rr. Speaker, I believe it has 

become evident to just about everybody in this ~rovince,including the 

hon. ~ember for Grand Falls (Mr. Lundrigan),who perhaps is the finest 

political opportunist in this Province today. 

SO~~ ;:IOll. : T~EP.S : Hear, hear; 

YR. S!'SAKER: Order, please! Order, please! 

~- R. 'IDORES : And ~orhen -

~!R . SPEAKER: Order, please! 

I think I should ask the hon. gentleman 

to withdraw that remark. 
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~. L~IDRIGAN: On a poi<t of order, Mr. Speaker, I 

do not want the han. ge'1tleman to withdraw that remark. 

SOI-1E HON. MEHB-ERS : Oh, oh! 

}!R. SPEAKER: Well I am afraid I cannot -

:-m .J. LU:>!TllUGtiN: It sounds like I have a brig3t future. 

:rn.. SPrAKER : Order, please! 

I am afraid I cannot be influenced by 

the han. gentleman's '•is:!. T:1e hon. !!tember for Carbonear. 

'T .. ? • !~00?-.F.S: I withdra~•, "r. Speal~er • Thank you 

very much. Hm.;ever, let me continue by saying that when the han. !!tember 

for Grand Falls spoke on a similar petition just a fe~• ••eeks ago, 

I stated at that time that the very admirable, very eloquent presentation 

that he made gave all the reasons ~•hy the teacher cutbacks in this 

Province should not go a.'".ead," that his government should not introduce 

that policy which would set a precedent in this Province that in my l 

that this government remains in office. And therein lies the problem, I opinion is going to continue for the next five years,assuming of course 

Mr. Speaker, It ,is not what they are doing this year,it is 'ihat they 
f. 

intend to do and it is ~-rhat these teacher cutbacks this year give 

an indication of-a very dismal a very eloomy future that is definitely 

and directly affecting teacher morale- in this Province right now. 

There are many •Tery good, very concerned 

very genuine, very interestec'f teac.~ers 1.:ho are not sure 1-rhere they stand, 

;;ho are not sure of their security in the profession~"'ho are worried about 

their jobs~their homes,their families and this type of negative morale • f 

i 
i 

is filtering down through the system -

som: -s:oN. 'CEl'EEr.s: l~e ar, hear! 

>-[!t. P. •~ORES: and it has a direct effect a very I 
i 
. f 

I 
t 

direct effect upon the quality of e~ucation,because as the member for 

Grand Falls so eloquently stated students in this Province have to be 

given an alternative and that alternative to leaving school,hecause 

f 
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MR. !!. ~RES: our drop- out rate in Net~founc!land 

is the hivhes t in Canada• t~~ alternative to dropping out is a diversi-

fied coursP. or instTUctional progTam that vill enable the students 

to see school as being attractive. lf teachers have lot~ morale and 

are not i::tterested in the quality of their teadlin&,that •.rill c!efinitely 

affect the student and you •·•ill see a very real increase !.n the 

drop-out rate in this Province. 

!:ou ! congratulate the organizers 

of the ceeting in St . John ' s last night, 325 parents, teachers etc . 

who came out to this ~eting and I am glad J congratulate t he members 

on both sides of ~e P.ouse who attended,who 

I 
l 

( 

' t 
I 
t 
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MR. R. MOORES: took the time and the interest. 

A couple of weeks ago I attended 

a meeting in Carbonear - presumably, it was similar to 

the one in St. John's last night - where almost 600 people 

attended. There were invitations given, I understand, to 

all the MHAs in the proximity of my district and there was 

a specific invitation sent to the Minister of Education. 

And like a sculpin when the water is unsettled shoots 

under a piece of kelp or under the wharf or under a rock, 

so be it, the Minister of Education analogously was the 

sculpin in this case and he did not show his face. And 

I do not think he intends to show his face as long as the 

water remains as unsettled as it is in this Province today. 

Mr. Speaker, 600 people came 

to the meeting~ 600 people were disappointed, and I suspect 

that disappointment will be reflected in the polls in the 

next election. 

SOME HON. MEMBERS: 

MR. NEARY: 

MR. SPEAKER: 

Hear, hear! 

Mr. Speaker. 

Before recognizing the hen. 

gentleman, I would like to welcome to the House of Assembly 

on behalf of all bon. members, twenty-five students 

accompanied by their teachers, Mr. Langdon, Mr. Andrews, 

from Point Leamington Central High School. I know hen. 

members join me in welcoming these students. 

SOME HON. MEMBERS: Hear, hear! 

MR. SPEAKER: The hen. the member for LaPoile. 

MR. NEARY: Mr. Speaker, the students from 

Point Leamington could not have picked a better day, Sir, 

to come to the House of Assembly and to listen to the debate 

that has gone on for the last hour and twenty minutes. 

It has been a very valuable and worthwhile discussion, Sir. 

I do not think you could call it a debate because members 

I 

! 
r 
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MR. NEARY: are rising in support of a 

petition that has been presented by my hon. friend, the 

member for Port au Port (Mr. Hodder) on behalf of a 

group of citizens who attended a meeting last night, 

Concerned Citizens, who are worried about the 

deterioration in the quality of education as a result 

of a cutback in the number of teachers in the classrooms 

in this Province. 

Much has been said this 

afternoon, Sir, and much has been said on previous 

afternoons on this particular matter and there will 

probably be a lot said in the future. 

But, Mr. Speaker, we must not 

muddy up the water. I do not think it ~s fair to say, 

Sir, that only around 800 people attended a meeting, 

and that is not a very large size meeting, or to say that 

the teachers are orchestrating this movement, or to say 

that all they are interested in is specialist teachers. 

Anybody who would take that position, Sir, is just 

completely insensitive to the concern of the parents in 

this Province at this particular time. I am not sure 

right now if I am speaking as an MBA or as a parent. 

I have four young children in school myself and I am 

concerned, Mr. Speaker, about the future of the education 

of my children, as I am sure every parent in this Province 

must be concerned at this particular time. 

Now somebody indicated earlier 

that maybe the layoff of the teachers may be the thing to 

trigger a fullfledged fact fjnding investigation into our 

whole educational system in this Province. We have to 

examine the curriculum, Sir. We have to not just merely 

set up a Task Force to look at the size of the classrooms 

f 
f. 
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MR. NEARY: and the size of the classes 

in these classrooms, we have to examine the curriculum, 

we have to take a look at our postsecondary education 

system. Are we getting the best value for our educational 

dollar? Are we forcing the students at Memorial University 

to put themselves in debt? When th~ graduate from the 

university they owe $8,000, $9,000, $10,000 and sometimes 

$12,000 and they go out in the world with a debt hanging 

over their heads. Would this, Mr. Speaker, not have a 

tendency to discourage our young people from attendin~ 

university, to turn it into a university for the elite? 

What about the vocational schools? What about the 

relationship between the high schools, our elementary 

schools and the vocational system in this Province2 

There are all kinds of things that have to be looked into, 

Sir, apart from just the size of the classrooms and the 

size of the classes in tnese classrooms. 

And what about Grade XII, 

Mr. Speaker, that I have spoken about sb often in t~is 

Province? Should we not put Grade XII into our high 

schools in this Province? 

AN HON. ~1ENBER: Hear, hear~ 

l!R. NEARY: Now somebody also mentioned 

earlier, I believe it was my friend from Carbonear, about 

the curriculum, about the programmes that are going on 

in the schools. I do not believe, Mr. Speaker, that there 

is any doubt about it that a lot of students, probably the 

majority of the students who attend 
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HR. NEARY: 

school arc completely bored with school, in a lot of cases they hate 

school, in some cases they hate their teachers, and I wuuld submit 

to my lion. friend from Grand Falls (Ur. Lundrigan) that that may be 

one of the causes of so many dropouts, There is no encouragement 

for these young people to carry on.And I believe now, Sir, that it 

is time for the government to face up to the situation and not just 

drag in red herrings about the number of people who attend meetings 
'l 

~ I; and all the other things that have been raised to throw obstructions 

and roadblocks in the way of a full-fledged investigation, a full-

fledged fact finding done by an independent group, done by a group 

that would have representatives of the taxpayers, of parents, of 

professional people, university people and just not narrow it down 

to a Task Force of two professors over at Memorial University. 

It is probably too late for the government to 

withdraw the setting up of this two can Task Force, but if they 

set up, Sir, a completely independent full-fledged independent 

enquiry into the educational system of this Province then as I said 

the other day this two man Task· Force from Memorial University can 

report to this independent fact finding committee. 

SOHE HON. Hlli'1BERS: liear, hear! 

MR. SPEAKER: Ron. member for Bellevue. 

118.. CALLAN: Mr. Speaker, being a former schoolmaster 

I want to rise and speak in support of this petition so ably presented 

by ~y friend and colleague for Port au Port (Mr.Hodder). I will 

keep my remarks short, Mr. Speaker, even though I have five minutes. 

Hr. Speaker, I simply say this, tllat the 1:emarks made by the member 

for Port au Port (Mr. Hodder) and the remarks ~de by other hon. 

gentlemen, the member for Terra Nova (Mr.Lush), Carbonear (Mr.Hoores)-

LaPoile (}~. ~eary) and all the others, even the member for Grand 

Falls (Mr.Luadrigan) was supporting the petition, I think,and talking 

about the fact that we need more teachers rather than less because 
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MB.. CALLAN: students are dropping out of school so therefore 

one of the reasons for that is because of the high teacher-pupil 

ratio, we need fewer students per teacher and therefore this will 

give more individual attention and therefore will result in more 

people completing high scilool, Grade Xi education. 

Mr. Speaker, to all the people who have 

spoken in support of this petition I simply say "Ditto~' I go 

along with the same idea and my suggestion, Mr. Speaker, is this, 

I think that at the soonest possible time, I think to put an 

end to all this perhaps and to get the whole thing out in the 

air and get a full-fledged debate on it, I am suggesting that 

Resolution No. l7 on the Order Paper under the name of the member 

for Port au Port (Mr.Hodder) be called, the resolution that says: 

WHEREAS there is a need for a clear statement as to what are 

acceptable levels of elementary and secondary education in this 

Province; 

A.~ WHEREAS many students in this Province now face loss of 

programms because of teacher layoffs: 

AND WHEREAS in a time of restraint in government spending it is 

all the more critical to know what our priorities are and what 

our directions must be; 

.BE IT THEREFORE RESOLVED that a select collliilittee of the House 

be appointed to recommend a eefinite policy as to the overall goals 

for education in this Province and to determine what constitutes 

acceptable levels of schooling in Newfoundland and Labrador. 

I think this is what we need in this House 

of Assembly, Hr. Speaker, and I support the prayer of the petition. 

SOME HON.MEMBERS: Hear, hear! 

:·!R. SPEAKER: Ron. member for St. George's. 

!1RS HciSAAC: }rr. Speaker, I rise to support the petition 

presented and I have to in speaking to the petition, I did not 

attend the meeting last night, in speaking to the petition I have 
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MRS Me ISAAC: to refer again to my own district . I c.en:a:!.nly 

feel t hat at this time there is no way that this thing can be 

applied across the boa:rd or across the !'rovince1 Instead. of 

decreasing the number of teacilers in tile Province I feel that 

t hey certainly should be increased. We have a situation in the 

district of St. George 1 s t:bat the minister is well aware of 

si11ce he '.olas the superintendent of one of the scbool boards in 

that very area 

': 

'-
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MRS. MCISAAC: and it is quite familiar with what goes on 

in the schools. We have, and I will give specific examples, 

in Gallants,for example, as I have stated once already in 

the House this year, we have from kindergarten to grade 

eight and we have two teachers in that school to take care 

of from kindergarten to grade eight. Now I do not 

care if there are ten pupils or if there are 100 pupils, 

we still have nine classes to take take care of and every subject in 

those nine classes. We have another school where we have 

kindergarten and grade one and we have one teacher to take care 

of it. We have other areas where we have two or three grades 

in the one classroom with one teacher,and if there is a 

twenty-six to one ratio this is certainly going to affect the 

quality of education in our schools in that area. It is 

affected right now in fact. There are teachers enough in this 

Province, I do not see the necessity to cut back and every year 

we have teachers coming out of university, last year we had 

them coming out, this year we Will have more coming out and 

again next year, who do not have schools, who have to join the 

ranks of the unemployed and while those teachers are in the 

ranks of the unemployed the students in the rural areas are 

suffering. 

We have a complete waste of at least one 

year, If our students want to go to university, the course that 

they need are not offered, they have to go to university 

to get the basic courses and as I said the first year of 

university is completely wasted. I would like to see some of 

the teachers that are considered excess sent out to some of the 

rural areas so that there is equality in education across this 

Province. And I feel that the rural areas of this Province are - ~ 
I 

being discriminated against, that our students are not offered 

the same courses that the students in the larger areas are 

offered and if there is a place to start in teacher layoffs, 

if you are going to lay them off from one school then I will accept 
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MR.. MCISAAC : all the teachers that are laid off in order 

to upgrade the quality of education in my district because it is 

something fierce what is going on in that area. 

Thank you. 

SOME HON. MEMBERS: Hear, hear! 

ORAL QUESTIONS: 

MR. SPEAKER: The hon. Leader of the Opposition. 

MR. W. ROWE: I had hoped the Premier was going to be here, 

Mr. Speaker. 

MR. HICKMAN: The hon. the Premier had to go to a meeting 

but he is within hearing distance of this and indicated that 

as soon as Oral Question period started he would come back, so I presume 

that if he can hear right now that he is on his way. 

MR. NEARY: Stop the clock. 

MR. W. ROWE: I will save my question, Si~, for another 

day and I will ask the hon. House Leader a few other questions 

that may be germane. 

Sir, would the hon. the Government House Leader 

indicate to the House whether the government intends to bring in 

a bill, legislation, this session of the House - not next 

session, or t.en years from now- this session of the House a bill 

placing limits on contributions to political parties and 

candidates, Sir, and requiring complete disclosure of party 

finances, and placing limits on the amounts that can be spent 

by parties and candidates in elections? In other words, Sir, 

a complete reform, I have mentioned one or two aspects of such 

a reform, a complete reform of party financing involving disclosures, 

election financing, involving limits, and so on, Sir, Does the 

government intend to brin~ in a bill · this session of the House 

governing that important matter? 

MR. SPEAKER: The hon. Minister of Justice. 
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MR. HlJRPHY : I requested that in 1966. 

MR. RICK!·IAN : I appreciate the bon. the member for 

St. John's Centre (Mr. ~lurphy), B.e says that he asked for 

the same thing in 1966. But in any event, ~rr. Speaker, 

to answer the question from the hon. Leader of the Opposition, 

this governme.nt, as been stated publicly, 

--1 
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Mr. Hickman: is committed to bringing before this Legislature 

a bill which will not only limit contributions to political parties b~ 

which will also provide for disclosure. The position with respect to 

that bill at this time isthat we have had very extensive work going 

on in the preparing, just not that part, but this Province needs is 

a totally new Elections Act. And I look forward to being given 

the opportunity to bring before this House,depending on the length of 

this session, but if it is at all a reasonable length, a bill that 

will do not just that, but will bring the Election Act within the 

Twentieth Century, which it has not been, because I am sure all hon. 

members will agree -having read the many decisions of our courts on 

recounts following almost every general election, and sometimes by-elections, 

that we need a modernization of our Act. And, Mr. Speaker, whilst 

I cannot give a firm commitment that it will be brought in this Spring 

session of the House, let me assure this House that the work is ongoing, 

it will be in before the next election, and I would hope that it will 

be brought before this session. 

SOME RON. MEMBERS: Oh, oh! 

MR. HICKMAN: But there is a great deal of work going on right 

now by the appropriate people in the appropriate office. And it will 

be the best Election Act,bar none, maybe because it is the newest, 

in any Canadian province. 

MR. W. ROWE: A supplementary, ~x. Speaker. 

MR. SPEAKER: A supplementary, the hon. the Leader of the Opposition. 

MR. W. ROWE: Sir, by way of preamble to my supplementary, I 

would just remind the hon. minister, he seems to have forgotten, that 

this promise was made in two Throne Speeches,last year and the year 

before last , and in the Throne Speech, Sir, which preceded the ongoing 

business in this session of the House the matter we dropped altogether, 

for some strange reason. No mention made of it at all. 

Now, Sir, I ask the han. House Leader to indicate to 

the House why, especially in the light of recent scandals and so on, 

most of which revolve about the non-disclosure of party funds and too 

much money going around politically, the strong arm being put on people 

.. .. 

~ 

• 
' t t 
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Mr. W. Rowe: to contribute to political parties and so on, I 

ask him, Sir- and this does not go on just before elections necessarily 

or only just before elections but perhaps throughout the whole 

year, Sir, or years leading up to an election- why does he not bring 

into the House this session,as was promised back in 1972, if I remember 

correctly, firstly, but certainly promised,a commitment made to the 

public of this Province in two Throne Speeches, last year and the 

year before, why does he not bring in this session of the House 

legislation which can deal with this very important matter? 

The Election Act is as important as well, 

but we can get on to that. That can happen as time goes on. The whole 

question, Sir, of the skulduggery, the possiblility of illegality and 

impropriety involving party finances demands,! would submit,that. the 

government bring in such a bill during this session of the House, certainly 

as quickly as possible, and I ask the bon. minister why he does not, 

Sir, as soon as possible? We do not want any more scandals like we I 
i 

his administration, bring in a bill now in the next two or three weeks, 

if all this workhas been done, and have it debated here and passed, 

have had in the past. 

SOME RON. MEMBERS : Hear, hear! 

MR. SPEAKER: The hon. Minister of Justice. 

MR.HICKMAN: You !mow, I am not going to respond to 

allegations of scandals because I always like to aw~it investigations 

to see the outcome thereof. It is always more prudent to do it. 

In any event, Mr. Speaker, may I assure this House that the back of 

the studies into the new Election Act has been broken, completed. 

The first draft of the bill has been completed. It is a voluminous 

thing of a bill, not for presentation to the Rouse now -but for study 

by the Cabinet. It is about that thick, I have forgotten about how many 

hundred pages. And I repeat what I say, that it is the intention, the 

determined intention of this administration to bring before this session 

of the Rouse the best Election Act. 

MR. W. ROWE: This session? 
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~!R. HICKMAN: This session with the most rigid controls that 

you will find in any Canadian province. 

SOME HON. MEMBERS : Bear , hear! 

MR . HICKMAN: · The most rece.nt one,as hon. gentlemen know.was 

the Ontario Act. Before that we were told by this House that the 

Federal Act,which is now two years old , was the best. Ontario came 

up last year with a beuer Act. I think I can say with absolute 

confidence, Mr. Speaker, ours will be better still. 

SOME RON. MEMBERS : Hear, hear! 

MR. RICKMAN: And make no doubt about it, this work has 

been going on since about last September . I think the work 

I> 
II 
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}1R. HICKMAN: on the first drafting started 

last September. I was happy that it was not included 

in the Speech from the Throne because I wanted to be 

absolutely certain that rather than make a commitment 

that could not be met that we would be in a position to 

bring it before this Legislature. 

In the previous Speeches from 
- I . '• 

the Throne we talked about, Mr. Speaker, controls and 

publication on election financing. This bill is going 

to go far, much further than that, and I can assure this 

House that when this bill is presented before this 

Legislature during this session of the House of Assembly 

it will be the greatest reform that we have seen since 

1949 -

AN HON. MEMBER: Hear, hear! 

MR. HICKMAN: - and I am sure that every 

hon. gentleman will support it. 

SOME RON. MEMBERS: Hear, hear! 

MR. SPEAKER: A supplementary, the hon. the 

member for Burgee -Bay d'Espoir. 

HR. SIHHONS: Hr. Speaker, further to the 

questions from the hon. the Leader of the Opposition and 

also addressed to the Minister of Justice, the Government 

House Leader 1 first of all, his two answers to questions 

indicate that we have had some effect on him, He has 

changed his mind since he began speaking today, because 

first he was not going to bring it in this session and now 

he is going to bring it in this session. It does demonstrate 

we have some effect on the minister at times. 

Mr. Speaker, my question for 

the minister, in view of the earth-shaking nature of the 

proposed legislation, the fact that it will be the best 
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MR. SDiMONS : legislation of its kind in 

Canada if we accept what the minister has said, the fact 

that it is going to be quite a thick volume, and I should 

also say the fact that it is going to affect not only the 

people in the Cabinet and on the government side, but 

politicians on this side of the House and others generally, 

at large, would the minister agree to bring in a 

White Paper first~ a White Paper on the proposed 

legislation as soon as possible to get the reaction of 

members of the House and others -

HR. NEARY: Hear, hear! 

MR . SIMMONS : - before he comes up with the 

final draft of the legislation? 

SOME HON. MEMBERS: Hear, hear! 

MR. SPEAKER: The han. the Minister of Justice . 

MR. HICKMAN: Mr. Speaker, I have some sympathy 

with the philosophy of White Papers and I now congratulate 

the han. the member for Burgee- Bay d'Espoir (Mr. Simmons) 

that he has persuaded - because I am sure he would not 

speak unless he were speaking on behalf of all of his 

caucus -

AN RON. ~EMBER: Hear, hear! 

}!R. HICKMAiT: -on the wisdom of White Papers, 

and I remind him that not too long ago I was subjected to 

the severest criticism by his alleged leader, the hen. the 

Leader of the Opposition, that a White Paper was nothing 

but a delaying tactic and heaped scorn upon this government 

for having the temerity to suggest that in the all-important 

legislative field of matrimonial property law that we would 

first have a White Paper so that the interested people of 

Newfoundland could have a look at it in its final form. 

Now let me get back to the question 

at hand, having congratulated the hon. gentleman, that this 

I 
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!1R. HICKMAN: legisl.ation is too important 

to be delayed to the next session of the House for . a 

White Paper. 

There 

have been some debates during Address in Reply debates 

in this House during the past several sittings on the 

need for election reform or reform of the Election Act. 

We now have the benefit of having at our disposal not 

only the legislation, but the experience of other 

jurisdictions in Canada who have operated under it. 

In particular, the experience of the Ontario Legislature 

during their most recent general election is very relevant 

indeed with respect to the administrative problems in 

their jurisdiction. 

My view is, Mr. Speaker, and 

I know it is the view of the government, that not only 

wi~l we control electian·spending and contributions to 

political parties. There is a case to be made, 

and I have heard differing views on both sides of this 

han. House,with respect to the use of public funds as 

contributions toward elections. Some people will argue 

why call upon the taxpayer aud use tax dollars , ·o'1hich are 

not that plentiful,to finance elections as long as you 

can find somebody who is so dedicated to the principles 

of democracy that they would contribute 'so long as 

you make it all public. 

~!R. WHITE: The taxpayer has to pay anywa~. 

MR. HICKMAN: But apart altogether from 

contributions and the reforming of the machinery,I would 

like to see, Mr. Speaker, a position where we have a 

permanent voters list, where we have people -

AN HOU. l1EHBER: Answer the question. 
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~lR. HICKHAN: What I am trying to do is to give the 

han. gentleman some food for thought. And I gather, Mr. 

Speaker, from the question of the hen. 

·t 
i 
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MR. HICKMAN: 

the member for Burgee-Bay d'Espoir that he wanted some indication as 

to the· thinking of the government at this time so that he can turn 

his attention to some research, he and the people of Newfoundland, 

in other jurisdictions so that they can be ready for a debate that 

we look forward to with enthusiasm and with a great deal of pride 

when we bring this monumental reform before this Legislature. 

MR. SillMONS: A supplementary. 

MR. SPEAKER: A supplementary. 

MR. SIMMONS: Mr. Speaker, sometimes in this House you have to 

say the question a second time and,depending on who you are saying 

it to,say it fairly slowly. This is one of those occasions that I 

shall say it again and say it very slowly. Before saying it, 

Mr. Speaker, let me say that we are not particularily impressed 

with the minister's cheap debating points about white papers and 

green papers and bright yellow papers and all the rest of it. What 

we have asked the minister, Mr. Speaker, is this; in view of the 

fact that he refuses to expedite this matter anyway and bring it 

in this spring as asked by my colleague, the Leader of the 

Opposition, and in view of the fact that we are going to have a 

fair amount of time to cogitate on the matter,the least he can do 

for his awn protection and the protection of his colleagues in 

Cabinet is get the views of all members of the House. We ~~ve time 

on our side. He sees no haste in the matter. Therefore with time on 

his side are he and his colleagues agreeable to putting the present 

proposals for this legislation in the form of a white paper and 

making it available thereby to members of the House so we can give 

him the benefit of our views on the subject so that when the time 

comes to take ?OSitions on this, as he has said himself, very 

important piece of legislation which has a lot of ramifications not 

only for members of this House but potential members and for the 

public and the taxpayers at large. So before we have to take a 

final position in terms of a vote in this House on the subject that 

i 
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MR. SIMMONS: we can have some kind of a consensus or an approach 

to a consensus. I think this can be achieved through a white paper 

and in view of that does he see the wisdom of a white paper and,two, 

will he agree therefore to undertake to introduce such a white paper? 

MR . SPEAKER: The hon. minister. 

MR. WHITE: - Yes or no. 

PREMIER MOORES: It is a yes or no question. 

MR. HICKMAN: Mr. Speaker, the hon. gentleman from Burgeo-

Bay d'Espoir gets up and it takes him four minutes and twenty-three 

seconds to ask a question and I am supposed to answer yes or no. 

The answer to the last part of that rambling question is no, I do 

not see the wisdom of tabling a white paper. 

MR. SIMMONS-: Okay. 

MR . HICKMAN: Now the answer to the second last part, I would 

consider answering that in the affirmative as an absolute discourtesy 

to this House and in casting an undue reflection on hon. members if 

they first have to have the benefit of a white paper on this particular 

piece of reform so that they could meaningfully debate the bill. 

Thirdly, I go back to answer the question that was put much morP 

directly and much more informedly and succinctly by the hon. the 

Leader of the Opposition. We will be introducing this legislation 

during this session of the legislature. We have been working on it since 

September and it will be a very proud day for this administration 

when we bring it in, I am sure of this, I know enough about what 

is going to be in the bill now that I would challange any han. gentleman 

to vote against it. It is will be a great Tory reform. 

SOME RON. ~mMBERS: Hear! Hear! 

MR. SPEAKER: The hon. member for St. George's followed by the 

hon. member for Bay of Islands. 

MRS • MCISAAC : Hr. Speaker, my question is for the Minister of 

Municipal Affairs and Housing. I would like to know if the minister 

can tell me when the joint announcement will be made on the RRAP programme. 
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MR. SPEAKER: The bon. ministl;!r. 

MR. DINN: & • Speaker, I understand the hon. member h·om 

St. ~tge's fs referrtng to the _Rural RRAP programme, specifically 

iii St. Georgl;! 1s District,and basica.Uy I ~uld have thought that 

this joint annou;~.cement would have been made before now. We have 

bad ongoing negotiations with the Federal Gqverament. We ~e an 

indication frbm t .he Federal GoVe%'llliiE!;nt, their agency; CMHC, that 

today the announcement could be made. Whilst I cannot say that 

it iS definitely goinR: forward because there- is an agteement between 

the Province and the Federal Government that it has to be 

. ·~ 
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HR. DINN: 

a joint announcement. Certainly if it is not made today, 

within the next few days. 

UR. SPEAKER: A supplementary. 

MRS. }iACISAAC: No~not a supplementary. I am dissatisfied 

with the minister's answer and I would like to debate it. 

J-IR. SPEAKER: I have indicated I recognize the hon. 

member for Bay of Islands (Mr. Woodrow) followed by the 

hon. member for Eagle River (Mr. Strachan). 

MR. WOODROW: I have a question for the hon. member which 

I discussed with him earlier and one I think that is 

helpful to all Newfoundlanders. At least I had the 

courtesy of telling him I was going to ask him the 

question. The question is, Mr. Speaker, due to the 

fact that it takes about six weeks to get a birth 

certificate. One of the important re~sons for this is 

because Ottawa will not accept church records from 

Newfoundland in the same ~anner as they accept church 

records from Quebec. If these records were accepted 

people could go to their respective clergymen and get 

the certificate much quicker than six weeks. The question 

is, Mr. Speaker, would the hon. minister take steps to 

find out why Newfoundland church records are not accepted 

by Ottawa and elaborate on the whole issue? 

MR. SPEAKER: The hon. Minister of Health. 

MR. H. COLLINS: Mr. Speaker,! better deal with two parts 

of the question and deal with the first part first. It 

does take some time to obtain a birth certificate now. 

It always has in some cases, but particularly this past 

couple of months with the tremendous number of applications 

we are receiving from people across the country who are 

required to obtain a new social security card. They are 

required by the federal government to attach to their 

application a birth certificate. The backload down 

in the registry has been of a tremendous nature. They 
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I-IR. H. COLLINS: 

are already plugged. We have taken on six additional 

people and we are also workin£ some of the regular staff 

overtime to try and catch up with the number of applications. 

We would hope to have accomplished that in about a month 

or five weeks. 

With regard to the han. member's 

question about the acceptance or otherwise of birth 

certificates based on parish records, we are told that 

the federal government will indeed accept birth certificates 

from the parish records in the Province of Quebec. I 

do not know if that applies in any other province. We 

have gone to the federal authorities requesting that they 

give us the same treatment but to my knowledge at this 

particular time we have not had a response. 

~~R. SPEAKER: I had indicated the hon. member for 

Eagle River would be recognized next. 

JlR. STRACHAN: Mr. Speaker, my question is for the 

Minister of Justice. Mr. Speaker, when events occur 

which cast suspicion either on the administration or 

individual members of the administration and an investigation 

is called into place~we usually ask that these investigations 

be carried out swiftly and quickly. Could the minister 

indicate whether I am correct in my understanding that 

the investigation into the fire in the Minister of 

Industrial Development's (Dr. Farrell) apartment last 

Thursday was only investigated to my understandin'g yesterday 

for the first time by the police, six days after it 

occurred? And if this is incorrect,then when did the 

police investigation start. 

AN SON. MEMBER: Eight days. 

MR. STRACHAN: Eight days after the fire. If it is 

incorrect, when did the police investigation start and 

if it did not start yesterday then what are the reasons 

for the delay in the investigation~ 
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MR. SPEAKER: The han. Minister of Justice. 

MR. HICKMAN: Mr. Speaker, my understanding is that 

the investigation into that fire as well as into any 

other fires that fall within that category started within 

a matter of minutes after the fire commenced. 

I thank the han. gentleman for giving me -

AN RON. MEMBER: You mean the Fire Commissioner? 

MR. HICKl1AN: No, the police. There is a procedure 

I dug out that was implemented in 1976 as it relates 

to the Newfoundland Constabulary in their relation to 
. : 

fires which occur within the city, that whenever a fire 
1'. 

is commenced or started or reported that if it is in I' 

that kind of establishment such as Elizabeth Towers,or I an area where there are commercial establishments, 

in vacant premises or where there is any possiblity of 

physical injury of loss of life or of p~actically every I~ 
fire,that immediately the CID is informed and do respond. 

And indeed there is a Standing Order posted in front of 

the central alarm box in the St. John's Fire Department 

which says that all personnel who are doing washroom 

r· 
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MR. T .A. lliCI.OlAN: 

duty when fire alarms are received either by box or telephone are instructed 

to not:Hy the police immediately giving them the location of the call as 

well as any other information . thev mav concerninE the fire. 

}~ understanding is, and I know I am right 

on this, that wiL~in a matter of minutes the investigative branch of 

the Newfoundland Constabulary were at that fire. They lay down the 

instructions and the procedures to the investigation, and whilst 

you ask me to swear on a stack of ~ibles as to what procedure they 

followed, I do not know. But che reports that I have been receiving 

indicate they started with the utmost despatch as they have done as well 

with two or three other regrettable fires that happened around the same 

time. 

The Fire Commissioner's responsibility falls 

into a somewhat different category. As I ~xplained to the Rouse 

yesterday he is primarily concerned with fire safety and in assisting 

the police in finding the cause of the fire. 

May I reassure this House that that investigation, 

I am sure, was started promptly and very quickly indeed: 

MR. I. STRACHAN: Supplementary. 

HR. SPEAKER: Supplementary. 

MR. I. STRACHAN: ~~. Speaker, the Minister has indicated that 

the police investigation commenced immediately, as far as he is 

concerned, after the fire. I wonder if the Minister could indicate 

then since it is eight days after the fire and an investigation 

commenced then,and it is quite a simple fire as we understand, not a 

very complicated one, in which large buildings were burned down and 

it is very difficult to trace the source, whether he has had a report -

from the police, whether his police investigation has now been completed and 

submitted to him, and whether the findings will be either turned over to 

the R.C.M.P., to his Department. or whatever, or to the House, or will 

we know? Will there be any public statement on that matter? 

• . 
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MR. SPEAKER: The bon. Hinister of Justice. 

MR. T.A.. HICKMAN: Mr. Speaker, I am quite certain that the 

investigation has not been completed. May I once again repeat,because 

I do not think the bon. gentleman was in the House at the time, that 

the procedure that is followed is this, that immediately following 

any fire in St. John's of any significance,two investigations are 

started together, one by the Fire Commissioner and/or his office: 

and in that respect he has the inspection division of the St. John's 

Fire Department working with him. That report goes in to the C.I.il. 

The C.I.D. in the meantime are conducting their investigation, and 

when they complete their investigation, like any other police 

investigation it is handed to the Director of Public Prosecutions. 

If the Director of Public Prosecutions and/or any of his Crown 

prosecutors feel, and in that case he has to relycto an extent upon 

the professional advice of the Fire Commissioner: ,that there may still 

be some unanswered questions, then he has the authority to order a 

magisterial enquiry into the fire. There was a time when we used to 

have one into every fire but that became wmecessary as professionalism 

in fire detection and investigation improved, and now it is only in 

cases where they cannot ascertain the cause of the fire or, alternatively, 

feel that something more can be gathered from it. Hon. gentleman 

will recall that a few -

SO}IE HON. ME}1BERS: Oh, oh! 

MR. G. FLIG!IT: Mr. Speaker. 

MR. SPEAKER: The hon. member for Windsor-Buchans followed 

by Baie Verte-Shite Bay. 

~m. G. FLIGHT: Mr. Speaker, I have a question for the Minister 

of Tourism (Mr. Morgan). We are led to believe that there is a 

restructuring taking place in the Department right now, and I would 

like the Minister to confirm or deny the rumours we hear that he has 

been offering positions in the Department of Tourism to PR men, 
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MR. G •. FLIGiiT: some people in public relations, or to people 

in the media in particular, that he has actually been cajoling members 

of those two professions to take positions with the Department of 

Tourism? 

MR. SPEAKER: The hon. Minister of Tourism. 

~. J . MORGAN : Mr. Speaker, the answer to the first part of 

the question is v.es there is now some restructing taking place in 

the Department of Tourism in the Tourist Service Division whereby after 

the restructuring has been completed there will be four new br~ches, 

one known as th~ Co!IIID.Uilica.tions Branch, a Marketing Branch -

MR. G. FLIGHT: What about the jobs1 

MR. J . MORGAN: - a Development Branch, and a Vis!.tors' 

Se.rvice Branch.' It will Jlleail the creation of a number of new jobs. 

All these jobs will be advertised through the Public Service Commission, 

as all permanent jobs are. Over and above that, as well, there will be 

a number of contractual positions. As a result of the recent DREE 

agreement these positions will 
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Mr. Mcirgan: be filled on the basis of approval by a federal-

provincial committee. 

SOME HON. MEMBERS: Hear, hear! 

MR. SPEAKER: The hon. member for Baie Verte-White Bav. 

MR. RIDEOUT: I have a question for the Minister of Transportation 

if he has a moment. Mr. Speaker, the minister in his statement 

to the press a few days ago indicated that some form of work would begin 

this year on two roads in my district that are being contaminated by · 

asbestos dust, Fleurs de Ly!O_ Coachman's Cove, Seal Cove_ Wild Cove. 

Now the minister's predecessor has already made a very generous 

commitment to the people of that area for dollars in this regard. 

So I would like to ask the minister now how much provincial money 

has been allocated for work on those two roads this year? 

MR. SPEAKER: The hon. Minister of Transportation and Communications. 

MR. DOODY: As the hon. member is aware, Mr. Speaker, we have 

applied to the Government of Canada for some assistance on at least 

the Fleur de Lys section of that road. I have had an acknowledgement 

of the letter but I have had neither confirmation nor refusal of 

the request. I will be trying to contact the Department of 

Regional and Economic Expansion along that line again during the 

coming week, and to see if I can speed the process up. 

The amount of money that will be available from 

the Government of Canada will of necessity have a bearing on the amount 

of money that is available from the Province. If we are forced to do 

it all ourselves then we are going to have another look at it. So 

actually I am not in a position at this particular point in time to 

say how much we will be spending on these roads, nor am I aware of 

what the generous offer my predecessor made. But I can certianly 

assure the hon. member that work will be ongoing on these roads 

during the coming season. 

I 
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ORDERS OF THE DAY 

MR. HICKMAN: Motion 7. 

MR. SPEAKER: Motion 7. 

Motion, the bon. the Minister of Justice to 

introduce a bill, "An Act To Convey Certain Trusts And Properties In 

The Province To The Royal Trust Corporation Of Canada," carried. 

(Bill No. 28). On motion, a bill, 

On motion, bill No. 28 read a first time, ordered 

read a second time on tomorrow. 

MR. RICKMAN: Motion 4, Bill No. 4. 

Motion, second reading of a bill, "An Act To 

Empower The St. John's Municipal Council To Raise A Loan For Municipal 

Purposes By The Issue of Bonds." 

The hon. the Minister of Municipal Affairs and 

Housing. 

MR. J. DINN: Yes, Mr. Speaker, this bill is an annual item 

by the City of St. John's to seek legislative authority for approval 

for a sale of bonds in the amount not exceeding $10 million to be 

applied towards the financing of municipal projects, improvements, 

the payments of loans, debts and debentures of the city. That is about 

it. 

MR. WHITE: Mr. Speaker. 

MR. SPEAKER: The hon. the member for Lewisporte. 

MR. WHITE: Mr. Speaker, I just want to say a word here. This is 

a regular thing, it comes up every year, but this year there is a point 

or two that should be made on it, and should be answered by the minister. 

The ministe will recall that with respect to the controversy surrounding 

the parking garage in St. John's that quite a great deal of debate has 

been going on at City Council in the last few weeks in St. John's with 

respect to this. And at a meeting a couple of weeks ago one of the 

City Fathers said, you know, that this particular controversy surrounding 

the parking garage was casting reflections on the city's ability to deal 

with funding of various projects . One councillor wondered whether or 

not it would have a detrimental effect on the city when it goes to the 

-., 
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Mr. White: bond markets to raise the funds that it is going to need 

during the coming year. This particular enquiry that has been asked 

for by the city has not been 

. : 
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HR. WHIT.E: appointed,although the city said they would 

be glad to pay for it if the government did appoint an enquiry 

into the parking garage. It has resulted in a councillor being 

expelled from City Council ~ generally things are not as savoury 

at City Hall as they should be with respect to the city finances. 

And I am just wondering if the minister will tell us in the 

second reading of this particular piece of legislation, a fairly 

routine piece of legislation, whether or not, Mr. Speaker, he 

foresees any trouble in the city raising funds because of the 

present controversy over the parking garage? And maybe at the same 

time he could tell us whether or not the government is going to 

change its mind with respect to an enquiry into the parking garage 

in St. John's. 

MR. SPEAKER: If the minister now speaks he closes the 

debate. 
The hen. minister. 

HR.DINN: Nr. Speaker, with respect to the han. member's 

question as to whether the government is going to set up an enquiry 

into the parking garage, I guess that is the basis for the -

NR. WHITE: And whether or not (inaudible) 

HR. DINN: The first question that the han. member 

raised was the enquiry. Now I have indicated to the city that, 

number one, the provincial government is not prepared to set up 

a public enquiry under the Public Enquiries Act, that we are prepared 

upon request from the city to set up an enquiry under the City of 

St. John's Act,which has all the powers required to do the job 

of the enquiry - that I believe, Mr. Speaker, is Section 320 of 

the City of St. John's Act; number two, it also states in there that 

setting up the enquiry is done by the Lieutenant -Governor in Council 

upon a request from the city and we have agreed to do that if we get 

that request. We think that if the city is serious about having 

that enquiry they should proceed to send a letter to me indicating 

i 
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HR. DINH: that they want the enquiry and that the thing 

can get on fairly quickly. 

Several points have been made with respect to 

the enquiry, ~umber one is that the city did not think that they 

should investigate themselves,and of course this has no foundation 

at all in that they would request the Lieutenant-Governor in Council, 

the Cabinet1 to appoint three commissioners for the specific purpose 

of looking into the financial matters of the city especially with 

respect to the parking garage. As to whether it will affect the 

sale of bonds by the city,I guess that will all cote out in the 

wash, I really cannot say because I do not know all of the implications 

uor do I have all of the information with respect to the parking 

garage. 

Mr. Speaker, I move second reading. 

MR. SPEAKER: Is it the pleasure of the House that the said 

bill be now read a second time? Carried. 

A bill, "An Act To Empower The St. John's 

:1unicipal Council To Raise TI1e Loan For Municipal Purposes By 

The Issue of Bonds1 " read a second time, ordered referred 

to a 6ommittee of the Whole House, on tomorrow. 

(Bill No. 4) Agreed. 

~!R. HI CKl-.IA.'I : Order No. 5 Bill No. 13. 

Motion second reading of a bill "An Act Respecting 

Unfair .>nd Unconscionable Trade Practices," (Bill No. 13) be now 

read a second time. 

Hon. minister. 

MR. HURPHY: Mr. Speaker, I did get some notes 1 if the House 

will bear with me,and I will just give a full outline of the bill 

so then we can go into questions afterwards. 

This bill will give the consumers of Newfoundland 

similar rights to those now enjoyed by citizens of British Columbia, 

Alberta, Ontario and Prince Edward Island. At the present time the 

'· 
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!·1R. HURPh'Y: NewfO,dl:aAd ¢QD.Sblll'!it'l' ~ l)pt pTOtedl.ed ,f"Qiil, 

~epresentacioos which may be deemed to be unfair or unconscionable ­

unconscionable is sort of merciless, it is not actually illegal in 

a sense' but in our opinion it is not fair to put a man in a position 

to do certain things . 

The Trade Practices Act will cover a number 

of acts and practices that will be illegal , For example,an representation 

that the goods are of a part1.cular style, !il.Odel or origin . Now we 

bave had many times with automobiles where you go in and buy a car 

and someone says,"Look,this is a 1972 model;' just f or exa~:~ple . After 

some time you go and look fo r a part for it and someone says " T'uis 

is a 1969" or a 1970. Unde.r this act n.ow it g1.ves us 

• 
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MR. A.J. MU'RPHY: the power to bring these people back under 

misrepresentation~and so we try to cover everything we can, a 

representation that the goods are new and unused if they are not or 

if they are reconditioned. In other words,if you buy something and 

you say this is brand new and afterwards you discover that the thing 

had been in and been reconditioned, it could be a television set or 

anything like that 1 '_a representation that the goods have a particul~r 

prior history or usage, In other words,again they describe it as only 

being used here and there and a lot of people where the cars might 

be used more than they profess to be. A representation that goods or 

services are available when the supplier knows or ought to know that 

they are not or has no intentions - false advertisinr. In other words, 

we' were selling something for $1.49 and you go down to get it. "Oh 

I am sorry. We do not have any left. They are all sold out." If 

we can prove that they never had them then we ca~ bring tnem to court under 

this act. 

The giving of an estimate or evaluation of the price 

of goods or services that is materially less than the price 

subsequently demanded or determined, if the supplier has proceeded 

with the performance of the consumer transaction without the express 

prior consent of the consumer. In other words,if he would say that 

I will sell this for certain dollars and then when you go to pick it 

up you find that he is charging $40.00 or $50,00 or $60,00 more. 

Actually these things are sort of small sounding but they affect~! 

would say 9seventy-five or eighty per cent of the ordinary Joe ~no 

goes in to try to spend his dollar. Their trade practices legislation 

will accomplish the following: prevent or stop unfair and unconscionable 

acts or practices in the market place and provide for recovery of 

consumer costs. In other words,they will have us behind them if they 

were misrepresented that we would have - I would put all our staff to 

make sure that guy got his money back and got satisfaction. Minimize 

the need for the further development of licensing legislation to I 
f 
' ' 

I 
f 
~ 
I 
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MR. MURPHY: control specific practises in isolated industry, Instead 

of licensing every little area of trade this act will cover everybody 

no matter what it is, whether it is a grocery store, a car dealer, 

so on and so forth. 

So basically it is a comprehensive act that covers 

many, many practises in the market place today. Now that is just 

an outline of the thing, If anybody wants to ask questions on the 

section I am sure that the Minister of Justice and myself will answer 

everything to the best of our ability. But it is another on~oing act 

that has been passed in British Columbia, Alberta, Ontario, four 

actuall~--and Prince Edward Island. So we are the fifth one to 

have it and most of this consumer legislation is based on in many 

cases British Columbia and Ontario. So we are just updating these 

consumer acts. 

MR.. SPEAKER: The hon. member for Conception ~ay South, 

MR. NOLAN: Thank you, Mr. Speaker. It seems while we have not 

had an opportunity to take a look in detail of those that presently 

are in force in British Columbia and Ontario, as he says, I suppose 

there has never been a time in our history when the consumer is in 

greater need of protection than he is right now in view of increased 

prices and everything under God's earth. But the fact is does this 

bill in fact do what we are led to believe in the Unfair and 

Unconscionable Trade Practices Act? Is it in fact going to provide 

for - Incidentally,what the minister did not go into any detail on, 

or if he did maybe I missed it, apparently we have a new position 

that is coming in here~namely,a director of trade practices. Is this 

a brand new position that is going to be created? Has it been 

advertised and so on, so on? 

MR. MURPHY: Yes,and he would have permission to operate the act. 

MR. NOLAN: So there is a new position? 

MR. MURPHY: Yes. 

MR. NOLAN: l~at is that position being paid? Would the minister 

kno~~ how much you are paying him? 
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MR. MIJlU>HY: No,but I can find out very shortly though. 

Int. NOLAN: Has the position been adver~ed for already? 

MR. MilRPHY: I do not k.uaw if that bas been in the department, ' I 

will find out for you. 

~. NOl.AN: I think it is iDiportant. I beUeve it is a very 

important position. I am not trying to degrade the position in any 

ay, shape or fo:r:m. 

MR. MtllPHY: I can find out for you. 

MR. NOl.AN: And therefore since it is such a -

A stranger is pre$ent in the House, Mr. Speaker. 

Ma. SPEAKER: Order, please. I would ask the officers of the 

House to ensure that strangers do not enter onto the floor of the 

House. 

The bon. melllber. 

AN RON. MEMBER: What is going on here? Who is it? . . 

~. WlllTE: Somebody came in and grabbed an envelope off the desk. 

MR. NOLAN: I thought they were coming to get us, Mr. Speaker. 

This bill, 

I 
I ,, 
.i 
ll 
I' ,I ., 
li 
Jj 
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MR. NOLAN: 

and I look forward to hearing from the minister on the 

position that is going to be advertised. I would like to 

know whether it has already been advertised for by 

the Civil Service Commission and I would like to know the 

salary that is associated with the Director of Trade 

Practices 

-MR. NEARY: And qualifications. 

MR. NOLAN: Well the qualifications would be in any 

ad I would think. 

AN HON. MEMBER: I would like to apply. 

MR. NOLAN: You want to apply, do you? The hon. 

member would like to apply for this. 

MR. MURPHY: Good. 

MR. ~OLAN: Mr. Speaker, in the act there is a reference 

that we are going to have a provision here for the 

maintenance or repair of g_oods ·or real property owned by 

a consumer. This is going to be very interesting, to see 

how that is going to be enforced with some of the junk 

we have for sale today. I mean, I do not have to 

tell my hon. friend opposite. 

MR. MURPHY: Got your shoe on the table? 

!m. NOLAN: Right. That is right. I do not have 

to tell my hon. friend - you mean the one that fell 

off my foot last year, the other bargain. The minister 

made reference, by the wa~ to false advertisin~ that 

is misleading. It is really a bit of a grabber or a 

come-on that is -

l!R. MURPHY: And that is federal but we tie in very 

closely. 

l!R. NOLAN: Yes. No 1 but what I am getting at, and the 

minister referred to it is,come in and buy our bargains, 

whether it is the old shoes I had last year that fell off 

'i 

I 
r 
l 
~ 

~ 
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MR. NOL.A.'I': 

my feet or not, but the fact is what you have I have been 

told is a situation where you have people who allegedly 

reduced the price of goods and it is not being reduced 

at all. 

MR. MURPHY: Reduced the price? 

HR. NOLAN : ~es, you know, it is a sort of a come-on, 

come-on in and buy our sweaters -

MR. MURPHY: Mark them up a dollar and reduce them fifty 

cents. 

HR. NOLAN: You know, bargain price at $2.98 whereas 

the week before they may have been $1.50. !\nd unless 

you have computers and all the rest to keep track of 

what is going on it is pretty difficult. And I would 

say it is pretty difficult for the minister ' s department 

and officials to keep track of some of the things that 

are going on. 

Let me give you an example 

right now. I fortunately, and maybe some of the work 

that the minister and his officials are doing might 

be having some effect, ! walked into a food establishment • € 

i 
l 

yesterday hopefully to buy some lettuce _and someone - I 

will not say who, I cannot because the poor character will 

probably be fired - s omeone came along to me and said, 

"Look do not buy it. You are out of your skull. $1.75 

for a head of lettuce. You would think the plot of land 

was coming with it.' ' You know, $1.75 . That is correct, 

is it not? 

MR. MURPHY: That is right. My wife said the same 

thing, thirty-nine cents in Sarasota. I was in Sarasota. 

Did anybody hear the story? Last week, thirty-nine cents 

a pound. 

MR. NOLAN: Why did you not drive back with a big truck 

boy, you would have a great market here. 
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l•1R. HURPHY: I often bought gold leaf _cheaper than lettuce 

MR. NOLAN: I guess. Well I mention that because, 

I mean, a certain individual came along and said2 ~Look, 

do not buy it'.'._ And_ he was telling everybody not to buy 

it. You know, I mean the fellow should get a medal. 

t1R. MURPHY: He did not think you could afford to. 

MR. NOLAN: I wish I could mention his name. He should 

get a medal, the best friend a consumer ever had right 

there in this place. But I am wondering what the 

minister and his officials are prepared to do about the 

maintenance or repair of goods or real property owned 

by a consumer? Does the minister have power to do 

something about that? I mean if I buy a car or a plot 

or God knows all the presents that are bought Christmas 

time by so many people you are ashamed to give some 

of it away. 

I mean one poor lady that 

I bought something for a few years ago, a radio and 

the darn thing fell apart and by the time I got it 

fixed she was dead. 

MR. HURPHY: If it can be proved that it was defective, not 

what i~was represented to be. A lot of times- if I 

may.r 

MR. NOLAN: Yes. 

MR. MURPHY: A lot of times - and you notice certain 

things are advertised, a car or a T.V. set, as is,where 

is. Well then it is up to yourself to buy that. But 

if they would say that this car is in perfect running 

order, or whatever it might be, well then if it is not 

so and you come back 1 I will guarantee anybody and 

I would like to urge anybody who has any problems to 

feel free to come to us about this type of thing. 

MR. SPEAKER: Order, please! 
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!IlL SPEAKER: 

I understand the hon. member had yielded to the minister. 

~iR . ~tURPHY : Yes. I just wanted to answer that question. 

Go ahead. 

~ffi . NOLAN: I believe that the Speaker is probably 

bringing us to order in respect of . if the minister 

addresses himself to i t, he closes the debate. 

'ffi . :-!ORPHY: No, no . I am sorry, Mr. Speaker. That 

was not so. 

I 

-I 

I. 

I 
I 

I 
li . 
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MR. A. J. MURPHY~ Carry on if it is all right with the 

Speaker; 

HR. SPEAKER: The hon. member for Conception Bay South. 

MR. J. NOLAN: Thank you. I do not know if the Minister 

is - maybe - if he is going to comment I suggest he prob;ilily ha!3 to 

do it from his seat, then we can go on back a~ forth like that. I do 

not want to get into the administration of the Act -

AL'i HON. MEMBER: (inaudible) out of your chair. 

MR. J. NOLAN: I see. 

the unfair trade practice or unconscionable 

trade practices - now we have an unconscionable act in this Province 

already that came up during our debate on mortgages and so on. And 

there is also a reference here, I believe, to the amount of money that 

has been paid, or is supposed to be paid, or charged. Is the Minister 

aware, and I do not know if it would be covered here not not, that some 

legal people, for example, in the profession, lawyers may not charge 

a fee7 Is the Minister aware that if he tomorrow is going to sue 

someone that the lawyer may very well take a large chunk, a percentage 

of whatever the suit is1 For example, if you sue for $100,noo 

is he aware that here locally that he could, he would have to agree 

to it but there is a way to protect the - oftentimes, and I have heard 

the Minister make reference to this time and time again, it is a 

matter of knowledge on behalf of the consumer to shop around or -

but there are so many things that the consumer is not, and perhaps 

could not, be familiar with. There is a procedure to counteract, for 

example, what I have just mentioned. But I have heard instances and 

I am sure the member has too, the Minister, that there are lawyers 

who operate, as an example, if you are going to sue a.firm or whatever_ 

that they take a chunk of the take, maybe twenty-five per cent, maybe 

thirty per cent, maybe forty per cent or fifty per cent. Now who 

protects those people from these gentlemen or ladies whatever the case 

may be? 
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MR. J. NOLAN: I mentio:.1 these things because there are so 

many things where the consumer is really at the mercy of the people 

that he . is dealing with. There was a time,of course,when, with the 

shortage of money, whatever we can to buy, and my f~iend opposite 

and myself if you were going to go down and buy a few groceries you 

had it written down an a piece of brown paper, torn off a paper bag 

or something, and you bought what you had to. There was no impulse 

buying the way you have it today. And you also had a person-to-person 

contact with the storekeeper or whatever it was. Oftentimes now 

you go into a store and buy goods and you could have a truckload and 

you have to try to haul it all down through the aisle yourself and little 

or no one to assist you in that regard. 

I would hope, and I wish we had mere 

time to go into this, I suppose we can delay it as long as we want to, 

that the consumer will be well served by this position. 

I assume the director that is referred 

to here will be situated in St. John's, so I am just wondering of what 

benefit will he be to the person . in Labrador, as an example. 

MR. A. J • MURl'HY: The same benefit as 

You know, actually many departments are administered up here from 

St. John's but they have representation throughout the Province. 

MR. J. NOLAN: I see. 

So the powers and the duties of the 

director are outlined here and I would hope that some of my colleagues 

would certainly want to get in on that because he can mediate disputes 

between the consumer and the supplier and publish reports, and so on. 

One of the things here under the 

Unconscionable Act is the fact that the supplier, if the supplier took 

advantage of the extreme necessity of helplessness of the consumer, 

or the inability of the consumer to protect his interest by reason of 

his physical or mental infirmity, his ignorance, illiteracy, age, or 

emotional state, and this - that is on page 8, on Bill 13 - this in 

•· i • I 

~ 

I 

' · 
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MI!.. J • NOLAN : itself is a most important - it is :f) by 

the way - it is a most important paragraph, very, very important 

indeed.· The director is taking a large Chunk on his shoulders if 

be is going to perform that one, and 1 am all for it . All for it! 

But even tbe Good Lord could not protect himself from some of the 

people in this world , as you know. All the ~linister can do is make 

his best efforts with tbe help of the director. 

May I say also, by the way,tbat he has had 

some very fine people working already in certain areas . 1 am afraid 

that oftentimes under Consumer Affairs it is largely misunderstood 

in some ways. People fee~ tbat the Minister has the power, for example, 

to lower insurance premiums, say , on mobile homes. The Minister has 

no such power as an individual , of course, to tbe best of my knCIWledge I 
! be does not anyway. 

I .. 
' 
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Mr. Murphy: now as a department the minister could, you know, 

use it. 

MR. NOLAN: Yes. Yes. 

So I am hoping that we will see some good things come 

from the Act that we have before us. I could go on. We have here 

action by individual consumers, and I hope that our friends from the 

press will give some great attention to this. And I hope that perhaps 

we can - I hope that the minister when this Act gets through will 

take the time to have - and I have noticed by the way other people in 

other governmental jurisdictions have done this in the past. I 

noticed Ottawa years ago had a report done on the entire operation of 

government. And,! believe, they had some news people, people who 

were used to writing in language that can be easily understood by 

all, for broadcasts, for the media generally. Maybe the minister might 

want to consider taking a good look at this Act and get it out of the 

legalese draftsmanship phrasing and have it well p~blicized, And I 

am sure that he will get all kinds of assistance incidentially from 

the media, so that it will be clearly understood, because it is there 

and it is no good having the best Act in the world to protect people 

if they do not understand it. And this is not only true of this 

particular bill, it is not a criticism of the minister, it is in so 

many bills and acts that we have in this Province. 

Unfortunately I am afraid that much of what we 

put through oftentimes seems to be a welfare scheme for lawyers, because 

you need lawyers to go through it, to protect people and so on. Maybe 

even the member for St. John's North (Mr. J. Carter) might agree, although 

I believe he appeared in court and defended himself,or did you1 

t\N HON. MEMBER: Yes. 

MR. NOLAN: On the school tax that time1 

MR. J. CARTER: I had the member for Kilbride. 

MR. NOLAN: Oh,you had the member for Kilbride (Mr. Wells) as 

your lawyer. I see. 

MR. MURPHY: Did you win it 'John'1 

MR. NOLAN: Pardon1 

l 
I 
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MR. MURPHY: Did you win it? 

MR. NOLAN: Yes he won it. Yes he won the - on the School 

Tax Authorities you will have to forgive us, Mr. Speaker, I know 

we have transgressed a little bit. 

MR. MURPHY: Ultra vires,, is it? 

MR. NOLAN: Yes. 

Every person who fails to comply is guilty of an offense 

and liable on summary conviction to a fine of not more than $5,000 nor 

less than $200, or in default of or in addition to such a fine 1 to 

imprisonment for a period not in excess of one year. 

I do not know, I have not thought out the implications 

of the fines here, $5,000 to Dominion Stores, you know, peanuts; $1,000 

to some little corner grocer could cripple him, especially with the 

monies, probably the credit he got out in the neighbourhood anyway, you 

know, I am sure the magistrate would take that into consideration. 

Well,I would hope that my hon. friends would want to 

get in on this because it is a very, very important Act. And I hope 

that we are not building up the hopes of the consumer who is being, you 

know, commerically crucified today because everywhere you 

turn, everything is going up. You never saw the like of it. And we 

have people now, everyone is suffering but there are those amongst us, 

I think of those on fixed pensions and incomes of one kind or another 

who just cannot cope with it at all. And I am afraid our - for example, 

where they have to buy drugs to keep themselves alive or they think they will, 

they are going without food, reducing heat, reducing light, reducing all 

basic comforts in order to buy the prescriptions and so on. 

I had a call just the other day from a gentleman, yesterday 

in fact, who apparently was buying his drugs. Apparently when 

he has a meal he has some kind of an anacid problem and the drugs he 

was buying from the doctor, in fact, and I think he bought maybe 200 

for $2.00-200 pills whatever they were -but then, of course, people 

objected to the doctor prescribing,or at least selling the drug~ and 

- - -
what he has done, in fact, he has gone to the drug store. So, 
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Mr. Nolan: the pills he was buying one week for $2.50, which would 

help the poor man to digest his bit of food he now has to buy 

$7.00 or $8.00 worth just up the street. Now is the Consumer Affairs 

Department i~ a position to do anything about that? 

MR. MURPHY: Federai, Sir. Again, unfortunately, it seems like we are 

putting it over, but there are certain areas within the federal 

jurisdiction that are not within ours. But if we get the complaints 
li 

we will go to the proper authorities if we have to. 
- ~ 

MR. NOLAN: Right! Right! 

Well I do not wish to delay the House, Mr. Speaker, but 

I do not want to see this bill be rushed through in any way because it is 

a very, very important one. 

MR. MURPHY: Yes, very. It is a very imDortant piece of 

legislation. 

MR. NOLAN: That is right. And I would like very much to hear 

from our colleagues on both sides of the House, because it is something 

that needs a lot of attention, Mr. Speaker. 

MR. SPEAKER (DR. COLLINS) The hon. the member for Trinity-Bay de Verde. 

MR. F . ROWE : Mr. Speaker, I too think this is an extremely important 

bill 
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HR. F. ROHE: 

the protection of the consumer. And. skimmigg through 

the act itself it appears to cover many things for the 

purpose of protecting the consumer. But one thing 

that I am a little bit concerned about is whether this 

bill is,for the want of a better expression,preventative 

or curative. Uow what I mean by this is that it puts 
\ 

the onus on the consumer to make reports to, presumably, 

the directorc 

MR. MURPHY: The complaints. 

_MR. F. ROWE : The complaints. Do complaints have 

to come from the consumer themselves to the director? 

MR. MURPHY: I would ask the hon. otherwise, howwouldwe 

become aware if someone feels that they -

MR. F. ROWE: Right. Well this is precisely what I 

was getting at, Mr. Speaker, that if there could be some 

form of - I hesitate to use an ad progra~me certainly 

on T.V. when we are looking at some of the government 

ads that have been put forth so far - but if this act could 

be taken,and probably the minister has already done this 

or is thinking of doing it, but if this act can be taken 

and put in layman's language and one or two,and/or two 

things done with it, notices put up at various stores, 

used car lots, mobile home lots, etc. For example if 

you look at section 5 (1), unfair and unconscionable 

trade practices. There is a tremendous list of 

unfair practices there. I have, you know, several> 

twenty or so unfair practices listed off in that act. 

What I would suggest to 

the minister, Mr. Speaker, is that it might be a 

reasonably good idea if this could be put up in some 

form of a notice in the various stores and places where 

the consumers go and/or a sort of a pamphlet in the 
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HR. F • ROlfE : 

layman's language done up for the consumers of this Province 

so that they are knowledgable as to what exactly are 

the unfair and unconscionable practices that can be 

practiced by the trader or the seller in this particular 

case. 

So what I am asking the 

minister is if he could indicate to the House, Sir, 

whether this is a curative thing and you have got to 

have the complaints first, then you act on the~ or 

whether the Department of Consumer Affairs and the Environment 

is going to take the initiative in order to help the 

consumer right from the beginning in the place where 

he is actually making his purchases. 

Also, Sir, I would submit 

that there are a number of things that can be done. And 

I do not know whether this really comes under the 

minister's jurisdiction o! not either. I think we will 

all readily admit, Mr. Speaker, that the reason for the 

high costs of a lot of items, particularly in - I hesitate 

to use the names of stores - but in supermarkets and 

in stores such as, and I am not pointing the finger at 

these stores but I have to use them as an example, stores 

such as K Mart and Zellers and any of these other stores 

with their great shelves, there is a tremendous amount 

of shoplifting obviously going on whi~h drives up 

the price of the items in these particular stores. 

Now, I know that all of these 

stores, marts, let us call them marts for want of a 

better expression, have their security, but I am wondering 

as to the effectiveness of the security and whether the 

department cannot check into the effectiveness of the 



~lay 4, 1978 !ape 1817 IB-3 

MR. F. ROUE: 

security in these marts. Becaus~ I am told that there are 

lite~ally millions of dollars wort h of items stolen 

each y ear , and obviously this is a factor in driving 

up the price of goods. And whether the Depar tment of 

Consumer Af fairs, whether it is this act or some other 

bill or some other agency of the nepartnent of Consumer 

Affairs has anything to do, has any j urisdict ion in 

establishing or makin g sur e that the security service of 

these various ~arts is a li ttle ~o re effect ive and 

t hereby would keep down the price of goods, that is 

what I mean by the preven tative aspect as compared to 

the curative aspect of this particular bill . 

Also, Sir, I would suggest 

that there should be, and I cannot find it anywh ere 

in the act and probably this is not the'intention of the 

ac t, but the qu a li ty I 
I 

I 
j 
~ 
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MR.F ROWE: of some of the goods that you have to buy 

in certain supermarkets leave a heck of a lot to be desired, and 

I refer specifically to vegetables and fruit in the various 

supermarkets. There are times in this Province when you cannot 

buy a decent plum or pear, cannot get - as my friend mentioned, 

a half decent head of lettuce or some form of vegetable, and I 

am wondering if the minister has any power, whether the provincial 

department has any power in this world to keep some of the garbage 

out of this Province that is coming into this Province from away. 

It is obviously, Sir, discarded fruit and vegetables of a very low 

standard coming into this Province. 

MR. NOLAN: Third grade, really. 

HR.F .ROWE: Third, fourth or fifth grade I do not ·know what 

it is but all one has to do is travel from St. John's to Halifax to 

Hontreal to Toronto and you can see the quality of the vegetables and 

the fruit rising, there is no doubt about it. And we are obviously 

getting the leftovers, the third and fourth rate standard products 

brought into this Province. 

MR. NOLAN: And at staggering prices. 

2-lR.F .ROWE: And that is the point that I was getting to, 

at virtually the same price, if not at a more expensive price. Now 

I had the misfortune of being in Toronto for two months - not the 

misfortune in the sense that I was up there because of sickness 

in the family, but I spent two months in Toronto and we got a 

convenience unit and I just could not believe the good quality of 

the vegetables and the fruit in the middle of the Winter in Toronto 

and the lower prices, downtown Toronto. Now if you go outside of 'i 

Toronto to a shoppin~ mall or to a supermarket the prices were even 

less expensive fer good quality material. And I would submit, Sir, 

that something has to be done to stop the export into this Province, 

or the import into this Province, whichever way you want to look it • 

the bringing into this Province of garbage vegetables and fruits and 
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i·.iR.F.ROWE: having to pay the price that we have to pay for it. 

I do not know what the reason is for the price, whether there are 

a number of middlemen in there or what,but it is scandalous. And I 

would ask the minister if, in fact, this bill does anything to rectify 

that particular problem. 

Sir, there is presumedly going to be a director 

appointed,and I realize the minister may have the answer now as to 

how he will be appointed, whether there will be ads, Public Service 

Commission or what, but I would not want him to be looked upon as 

just a sort of another ombuds!:lau - here I am getting back to the 

preventiveness versus curativeness again - I would like to SP.P him 

take the initiative with a &eod staff throughout the Province of 

Newfoundland and Labrador to get at some of the things that I 

mentioned. I will give you another example, probably nobody will 

ever come near me again now in a store or in a supermarket, but 

I walked into a store and I looked at certain items of clothing, 

for example,or certain vegetables or food on the stand and happened 

to know a salesman there and he said "I would not buy that today, 

I would not buy that suit today because there is going to be a 

big sale on next week on this line of suits."- there go my suits, 

I suppose from now on -but if it is happening to me, Sir, obviously. 

People are in a position to infQrm their friends, relatives, etc. 

that there is a big sale going to go on suits or any other item of 

clothing or on food or on anything else for that matter, on cars, 

and I woulci submit that that is an unfair practice. 

AN HON .liD.iBER: (Inaudible) 

MR.F.ROWE: I benefit from them on a number of occasions. 

MR. MURPh'Y: Haig says he does not get any complaints 

from his crowd. 

l-IR.F .ROWE: He does not get any complaints from his 

crowd. I '~ould not imagine, Sir. 

l1R. NOLAN: That is because he has the hon. member for 

St. John's West up stroking for him in Ottawa, according to the 

Daily !lews. 
( , 
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MR.F.ROWE: But, Sir, these are the few points that I 

wanted to make. Basically I would like to see a director with 

a good staff taking initiative, being more on t!1e preventative side than 

i 
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MR. F. ROWE: an ombudsman curative side and secondly, the other 

aspect of it is, getting something in layman's language, in phamplet 

style for notices that are complusory to be put up at the various 

places where consumers go so that they will know what
1
in fact, 

unconscionable and unfair practices are. 

The last thing I would like to ask the minister, Sir, is 

now we have an act here which will undoubtedly be passed in this 

session, this act comes into force on a date to be fixed by 

proclamation - I suppose that is at the end of every bill - what I 

would like to ask the minister,obviously,is when will this act be-

Is it the intention of the government to proclaim this act as soon as 

it is passed in this House of Assembly? 

Thank you, Mr. Speaker. 

MR. SPEAKER: The hon. member for St. John's East. 

MR.. !·fARSHALL: Mr. Speaker, I would like to p~ss a few words on this 

particular act which is another one in the long series of acts that 

have been brought in in recent years to protect consumers, this is 

the consumer legislation. There is one aspect not just to this act 

but of all acts of this nature that I would like to voice a certain 

amount of concern about. I am concerned and I do not specifically 

direct it to this act really, Mr. Speaker, but I direct it to the 

increasing tendency that has occurred in legislation enacted by,not 

just this government but I suppose all governments but it is only 

this one that we are now concerned with, over past years giving 

large discretionary powers to individuals who are in administrative 

positions, The statute books of this province have in recent years 

become quite full of legislation that confers upon public servants 

very wide, wide-ranging powers,giving them certain discretion. Now 

in this case I note that a citizen has recourse,if he thinks he is 

treated unfairly as I read the act,to courts and what have vou and 

that is fine and that is appropriate and in most but not all of the 

acts this occurs but I do not think that that really is relevant to 

the point I am trying to make. What really I am trying to say is that 

~ 
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MR. MARSHALL: I think we ought to be a bit careful of the discretion 

that is given to public servants, to administrators by statute. This 

tendency has grown up quite considerably over a period of time. It 

confers a great deal of power upon the individuals concerned. If it 

is exercised, if these discretions are exercised reasonably you have 

the question then,you know,what is reasonable to one is not reasonable 

to another. And it is a matter of record and fact and I do not need 

to go into specific occurrences. We have all come up against persons 

in the administrative branch who make decisions from time to time within 

their authority which are felt to be quite unreasonable and perhap~ 

are unreasonable because no man has the wisdom of being able to act 

in a vacuum reasonably on all occasions. 

But the problem with challanging the red tape and 

rationality of these decisions is very often too expensive, too time 

consuming and very often citizens just have to throw up their hands 

in despair and just comply with the edict that comes from the 

administrator himself. I do not know what the remedy is. It is all 

part~as I see,of the growing involvement of government in our daily 

life and it is debatable whether the involvement of government to 

the extent that it is projecting itself into the lives of citizens 

is really necessary. But I think that it is in this legislature that 

one of the remedies should be sought and I would make one suggestion. 

It might not be germane, but in a way it is indirectly to this bill, 

that I understand in other jurisdictions,for instance,they have 

committees of houses that have grown up 
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_!1R. }1ARSHALL: 

in recent years to examine legislative instruments, to 

go through not just current legislation1 but to go through 

previous_legislation that has been passed, to hear 

representations if necessary from John Q. Citizen as 

to the rationality and the reasonableness of the powers 

that are contained in the bill, to make an assessment as 

to whether or not these powers are absolutely necessary· 

and to make representation to the House so the P.ouse 

can act. Because I think in all of these areas that 

we have it is very easy, as I say, to pass legislation 

with the bare bones and allow the nature and extent of 

the growth of that legislation or if you want to, the 

flesh and the blood of the body as it were to be supplied 

by the civil service. And while we have many fine 

civil servants in the Province,as I sayji think that 

the powers that are being conferred in many cases are 

far, far too broad. It is a matter that should be of 

concern to this legislature and I think one that we 

should not when we see bills like this,as beneficial 

as this bill may be, Mr. Speaker, and I do not specifically 

as I say, direct - I would not want the minister to think 

I am criticizing this particular bill or this particular 

measure. Undoubtedly measures of this nature in the 

complicated trade practices and involvement in which we 

find ourselves, perhaps are necessary. 

But I do say generally that 

it is a matter of alarm. It should be a matter of deep 

concern to this legislature and in order to make this 

elected body more relevant I think one 

positive way would be to have a standing committee of 

the legislature for the purpose of examining statutory 

instruments so that we can reassess the large, discretionary 

powers that have been conferred upon civil servants and 
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MR. UARSHALL: 

that as we have seen patent incidences from time to time 

have been exercised unreasonably, without any effective 

recourse.on the part of the citizens themselves. 

MR. SPEAKER: The hon. member for Windsor-Buchans. 

MR. FLIGHT: Mr. Speaker, I rise for a couple of moments 

not to be critical of the bill but to point out to the 

minister one area of concern that I have and it is a 

concern that although maybe not widespread, has up until 

this point in time,and will continue as long as it is 

permitted to happen, cause a great deal of frustration, 

depression and everything else amongst Newfoundlanders, 

families in Newfoundland. And it is with regard to 

consumer credit in this Province, Mr. Speaker. 

Now, we have come a long way 

with consumer credit. And I say here now that maybe 

even the development of the Province to this point 

has been as a result of the various finance companies 

moving in and making credit available to people. I am 

not in any way being critical of that aspect of the -

I also recognize that there has been legislation over 

the years that has forced the consumer credit companies 

to be a little nore considerate of people. However, 

I want to point out to the minister something that is 

happening. I am aware it has happened, Mr. Speaker, over 

two or three incidents and I have to presume that if I 

am aware then it is not an isolated situation,that it is 

happening to other people in other communities. 

We have the situation - I will 

take an hypothetical situation where a man, a young man 

work•n2 goes to a finance company, probably borrows his first 

money, borrows $2,000. Six mont~s after he has not made 

a payment, the finance company is forced into taking him 



Hay 4, 1978 Tape 1820 IB-3 

l!R. FLIGHT: 

to court and getting an attachment against his wages. 

So be it. Now, Mr. Speaker, it is quite possible that 

somebody · concerned with the affairs of that family 

interceded and might not have allowed the wage attachment 

to run its course, might have made the funds available 

to the gentleman to get himself out of the mess he was 

in, but at the same time may well have served notice 

on the finance compan~ if notice needed to be served, 

that this was a bad investment on your part. You knew 

the man's - they tell us, you knQw, never borrow money 

needless only when you must and they tell us that they 

accept all sorts of responsibility for making sure that 

a loan is a good loan and the man needs it and the 

ability to pay is there and that the fact that he is 

paying off that particular loan will not affect 

adversely, totally adversely his life style. Well, 

Mr. Speaker, it is a face that in this Province there 

can be cases documented where having gone through that 

with a potential customer, having watched a potential 

customer, a customer having been dragged through the 

courts to get him to meet his commitments, three years 

after that same 

ll 
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Mr. Flight: finance company had the same gentleman back on 

their books for $3,000 or $4,000, and _ this time possibly with a 

mortgage, if he was living in a house that they could get a mortgage 

on. And, Mr. Speaker, I realize that people have to be responsible 

for their own actions, ~e cannot take away the right of the individual 

in this Province to go and borrow money if he wants to do it, but 

I maintain that there should be some sense of responsibility placed 

on the shoulders of the finance companies. And if they have had 

that kind of an experience, if they had made loans to people, number 

one, the inability to pay was there, they prove that. Number two, 

the man was not credit worthy. And all of the things that they 

have to find out if they have to go to court in order to settle an 

account, then I maintain that if that same company,having all the 

facts before them,.· if they are irresponsible enom!h to make that RAmP 

kind of a loan to that same individual then the responsibility should 

be on them,that that man - when the second court ckse comes or when 

the foreclosing of the mortgage is about to take place that the 

finance company should be :told," T.Te , are sorry. We are sorry, You get 

nothing. You do not deserve anything. You set this man up, You 

knew. You are talking advantage of the fact that you can haul a man 

in court today and get an attachment against his waJ~;es." 
() 

In that sense, you know, the accusation I have 

heard over the years that the magistrate of this Province is a glorified 

collection agency,. _in that sense it is true. Prior to the legislation 

coming into this House a few years ago that set the amount that you 

were allowed to attach. I know of people who were going home for 

months and months and months with empty envelopes, everything : ~tta~h~d and 

gone to the finance company. And having gone through that, that same 

finance company two or three years later had that same man back on their 

books for $4,000 or $5,000, and started again. This time they probably 

secured their loan with a mortgage on something, and they did not 

necessarily have to go to court. 

Mr. Speaker, it is an isolated case. It would 

appear to me, you know, that this legislation would take care of that kind 

-•. 
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Mr. Flight: of thing. If it does not, I think, it should. 

And I think the message should go out to these finance companies 

that yo~ have to accept some responsibility when you are dealing with 

people who, for reasons listed in (f) of Page 8. 

AN HON. MEMBER: 6 (a). 

MR. FLIGHT: 6 (a). Well,all right,It is 6 (f), And I believe 

that notice should be served on the finance companies, the consumer 

loan companies of this Province, in the kind of a situation that I 

have just explaineq -that they take some responsibility, and they will 

not necessarily get repayment by right of going to the court if they 

indeed, if it can be proven that they were irresponsible in makin~ 

the loan in the first place -and as a result of the irresponsibility 

created all kinds of hardships, possibly to the point of causing 

a man to give up his employment or?: family to break up. It is going 

on in this Province, Mr. Speaker, and I believe that we should really 

take a hard look at it. 

SOME HON. MEMBERS : Hear, hear! 

MR. SPEAKER (DR. COLLINS): .The hen. member for St. John's North. 

MR. J. CARTER: Mr. Speaker, I would · not want the House to get 

the impression that the only people who approve of this Bill are the 

members of the Opposition. I share the concern of the member for 

St. John's East (Mr. Marshall), but at the same time I think that this 

Act is a very good one. There has been some mention made by previous 

speakers or debaters on this bill about the high cost of living. 

One of the things that we have to·,·remember is that in terms of the 

North American population our population base is very small, just a 

little over a half a million, This means that storekeepers have to 

keep a very high inventory. And, of course, our goods have to be 

brought a long distance ·and for some reason or other it has been 

found easier to bring them by truck across the Island. So a person 

importing goods has to get them put aboard a truck, that truck has to 

get on board the ferry, and then it has to drive across the Island, 

and the expense of the truck, and the expense of the driver, and the 

operator, and the length of time the goods is taken in transit all 

.. 
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Mr . J. Carter: add to their cost. And I do not think the 

Gulf ferry or the present state of the Tra.ns-Canada Highway are 

of any assistance. 

But one of the questions I wanted to address to 

the minister, and I would him to answer is, in view of the recent 

accusations of scandals how would this bill apply to political 

contributions? May I read section (5) "An u.nfair trade practice, 

-I for the purpose of this Act,i$ any representation, conduct, or failure 

to disclose material facts that has the effect of deceiving or 

misleading a consumer, and without linliting the generality of the 

foregoing, includes -

AN HON . MEMB.ER: Oh, sit down! 

MR. J. CARTER: If I might continue? 

(a) a representation that the goods and services have 

sponsorship, approval, performance charac·teristics, 

accessaries, in.gredients, quantities, components, 

uses or benefits that they do not have; 

MR. MIJRPHY: You want that ·co ~nnlv tn t he nnlitici~ns? 

MR. J . CARTER: And to go on: 

·-
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MR. J. CARTER: (e) .the representation that the goods or services 

are of a particular standard, quality or grade if they are not; 

(d) a representation that the goods are of a particular style, if 

they are not; (g) a representation that the goods have a particular 

prior history or usage if they have not; and (1) a representation 

that a specific price advantage exists if it does not; and (n) a 

representation that repairs have been made or parts installed if such 

is not the case. 

I wonder if the minister had political contributions 

in mind when he had this act drafted? And (w) a representation using 

exaggeration, innuendo or ambiguity as to a material fact. 

MR. SPEAKER: The hon. member for Baie Verte-White Bay. 

MR. RIDEOUT: Mr. Speaker, a little bit of humour added to the act 

that time by my colleague from St. John's North. Mr. Speaker, there 

are a couple of parts of this act that I want to Fefer to and get 

some information from the minister before he closes debate,if I 

could. I want to refer him on page seven to section five (2) and 

tnat says that an unfair trade practice may occur before, during or 

after a consumer transaction notwithstanding that the consumer 

transaction is not completed or no consumer has suffered loss or 

damage. Now, Mr. Speaker, let me say from the beginning that the 

principal of this particular bill I think is one that we can all 

support with very little debate. But section 5(2) seems to me to 

be a bit ambiguous in that there is no time limitations put or not 

even any indication that there may be snme time limitations put on 

that particular section. An unfair trade practice may occur before -

okay
1
I can see that -during, I can understand that,~ut after a 

consumer transaction~~d I can understand after a consumer transaction 

but what is the length of time that we are talking about that a person 

would have to redress if they feel they have been aggrieved? 

For example,! suppose not being a lawyer,but I do know 

that there is a statute of limitations in this Province as there is in 

all other Canadian Provinces and that I believe the statute of 
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MR. RIDEOUT: limitations in Newfoundland is five or six years. Does 

the act mean that a person will have up to whatever time is laid out 

in the "statute of limitations to redress themselv4s some grievance 

because of a consumer transaction if they feel they have been so 

aggrieved? It is very important I think because if not a person 

would feel that they might have unlimited time in that if they buy 

a product that they believe has been advertised unjustly or does 

things that it should not have done as laid out in all the preambles 

here,then they may have ~venty years before they can seek redress 

under that particular clause. I think the minister might have to 

spell out to us what he has in mind when he says before, during or 

after a consumer transaction. Is it dependent on the time laid down 

in the statute of limitations or whatever? 

So I would like for the minister to let us know what 

he has in mind there. Of course the same argumen.t, Mr. Speaker, applies 

to section 6(2) where the unconscionable acts are defined and again 

section 6(2) says an unconscionable act or practice may occur before, 

during or after and again I think the minister has to spell out some 

limitations on the after pert. Before or during I think is quite 

easy. There is no argument there but the after part he has to let 

the consumer know exactly what they are governed by whether it is 

the statute of limitations or something else. 

I also \Yant the minister to have a look at clause 13 

on page 11 and that is the assurance of voluntary compliance. This 

clause, ~1r. Speaker, it seems to me it is some sort of effort to let 

people who may have countervened this act once it comes into force. 

rnere is some sort of effort in clause 13 to let those people off the 

hook if they voluntary comply to live by the act in the future. For 

example 2(a) says, an agreement that the supplier will refrain from 

engaging in certain acts or practices, it seems to me that this 

director that the minister has the power to appoint under this 

particular legislation can go out and carry out investigations 

according to the powers given 
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MR. T. RIDEOUT : to him in this Bill and then go to the 

breakers of the Bill, go to the companies or individuals concerned 

and say·, 'Look here, you have -". I am sorry, Mr. Speaker, I was 

looking at -

MR. SPEAKER: May I interrupt the hon. gentleman for 

a moment to inform hon. members of three matters which will be 

debated at 5:30. The first matter noted is given by the hon. Leader 

of the Opposition arising from a question asked the hon. Minister 

of Justice; the subject matter, a Bill regarding the control of 

party and election financing. The second matter noted is given by 

the hon. member for St. George's (Mrs. Mcisaac) arising from a 

question asked the hon. Minister of Municipal Affairs; the subject 

matter, the rural RRAP program. The third matter noted is given by 

the hon. member for Baie Verte-White Bay (Mr. Rideout) arising from 

a question asked the hon. Minister of 7ransportation; the subject 

matter, upgrading and paving of certain roads in the Baie Verte-

White Bay district. 

The non. member for Baie Verte-White Bay. 

MR. T. RIDEOUT: Thank you, Mr. Speaker. 

I was just about to clue up but I want 

the Minister to have a look at clause 13 under Assurance of Voluntary 

Compliance. It seems to me that the director who is going to be 

appointed under this legislation has the authority, and rightly so, 

to go out and investigate ~ndividuals or companies to determine on 

the result,I would assume, of a complaint whether or not they have 

followed the laws laid down in this Unconscionable Trades Practices 

Act. But then the Bill also gives to that person the discretionary 

authority to let such offending companies off the hook, or such 

offending individuals off the hook. provided they sign an agreement 

that they will refrain from engaging in certain acts or practices 

pursuantly into the future. 
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MR. T. RIDEOUT: Now I do not see much point of having a 

weakening, really, I do not see much point of weakening this good 

legislation by including a sort of weak-kneed clause there that at the 

discretion of the director he can let a company off the hook simply 

by them signing and saying that they will not commit any more sins in 

the future. By the time he does that, they could have ripped off 

ten, fifteen, twenty, or one hundred people, or individuals, or 

consumers, as far as that goes. So it seems to me that the strong 

legislation that the Minister is proposing, that we agree with in 

principle, has been sort of weakened by the implementation or the 

including in the Bill of section 13(2), that the director may determine 

without limiting the generality of having those people sign an Act 

of Compliance and then drop it there. So I would ask the Minister 

to have a look at that particular clause along with the other two 

points that I brought to his attention. 

MR. SPEAKER: 

DR. J. COLLINS: 

The hon. member for St. John's South. 

Let me just mention one small point and I 

would be interested if the han. ·Minister can answer it. I am wondering 

if this Act would apply to such things as the price of gasoline in 

this Province? I do not have the actual figures before me now but 

I did look a little while ago at the breakdown of the elements in 

the price of gasoline and one knows that there is the original oil 

cost which I think comes to something like fifteen cents, or what have 

you, and then there is a refining cost which comes to another fifteen 

cents, and so on. Then there is a transportation cost which certainly 

would apply here and, of course, everyone knows that there is a 

federal tax as well as a large, in our case I think the largest in 

Canada, provincial tax. But despite that, even taking into 

consideration distances, taxes, and so on and so forth, it seems that 

the price of gasoline in this Province is quite out of line with the 

price in nearby provinces and, certainly, well out of line with the 

central provinces. I would just wonder if the Minister has (a) any 
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DR. J. COLLINS: information whether in actual fact the 

consumer is hardly done by in this Province over the price of 

gasoline, and secondly, if that is so, whetner this Act would give 

him any powers to do something about it. 

MR. SPEAKER (YOUNG): If the bon, Hini.ste;- speaks now lle will 

close the debate. The han. Milliscer of Co-nsumer Affairs & Env-ironmenc. 

MR. A. J. :1URI'liY: Mr. Speaker, I would first of all like 

to thank the bon. members for the interest they have shown in 

.~ 
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HR. MURPHY: 

the questions they have asked. And I would !ike to 

answer them to the best of my ability here in this bill. 

And if there is anything that I am not sure of I will 

be only to happy to find out from my department and from 

the Department of Justice. 

First of all I would just 

like to say, and I meant to do it last night, to thank 

all the media and whatnot because my department is basically 

information and education and I do not know if I took the 

opportunity to thank the media, all forms, and our 

Information Services for the assistance they have given 

~e through the year in disseminating this information. 

And seeing that the publisher of the Daily News is here 

in the House today I would like to thank him very 

sincerely on behalf of the department for his great 

generosity in allowing our department twice a week the 

column, Box 999 without a~y cost to our department. I 

think that is a very worthwhile effort. 

SOME HON. MEMBE.RS: Hear, hear! 

NR. MURPHY: I think it is a part of what all the 

gentleman have spoken about here. You know, how do you 

control this thing. And we try to tell people, look 

and look if you like before you leap and this type of 

thing. In many cases we do not have the problem that 

we do have of looking at complaints. And as I said in 

my statement in the House yesterday on the estimates we 

had over 8,000 representations with reference to 

consumer matters and a great number were not within our 

jurisdiction but if they were federal we referred them 

to that. 

Now, just to sum up a few of 

the things that we did that did come up. The han. member, 

I think, for Conception Bay South (Mr. Nolan) started off 
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MR. MURPHY: 

with many things and unfortunately he did not bring his 

shoa again this year because I think it was a great 

exhibit to put here in the House. But again as far as 

prices are concerned and quality of goods we have no 

control over the quality or over the price but we do 

have control over someone saying, this is of such a 

quality. He could say it is nylon or dacron or something 

else and it proves out to be not so. Then we could bring 

that as misrepresentation on behald of the consumer for 

that particular purpose. 

I think the hon. member 

for Trinity-Bay de Verde (Mr. F. Rowe) had a few 

questions here to ask me. And one of them always impressed 

me with regard to pilferage. We hear so much and 

the Board of Trade, I think, every year talk about the 

amount of pilferage. And as I worked on Water Street 

as a clerk for so many years I see the difference now. 

In the old retail store that we knew where a store was 

staffed if you like with so many clerks to serve the 

customers. Now in many cases you can go into some of 

these places and again I am not accusing anybody and 

you can roam around for two or three hours without 

finding anybody unless you go look for thee that will 

serve you. So in cy opinion a lot of it is caused 

by the lack of people on the floor inside and no supervision 

like we did have in the old days. Now as far as I am 

concerned that does add to the cost of things. After 

all no man is in business for philanthropic and charitable 

purposes. He wants to make his buck anyhow. If he loses 

$1 million in pilferage you and I will pay it one way 

or the other. 
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MR. MURPHY: 

So again we ask our own 

people, our coastal consumers, to if they notice anything 

of this effect, notify the store and help the store, 

co-operate with them to catch the people who are 

transgressing there. Again such as publishing lists of 

these things. Now we have tried to cover - everything is 

not covered - everything item by item here. And I 

think the hen. member suggested again that we would 

perhaps let this be known to people, to public these 

lists. WEll we will be doing that I think once this 

bill is passed through o~r column again where every 

new act or everything that turns up in Consumer is put 

into our column in the paper and people asked for their 

comment on it. And I would ask the co-operation of all I 
I 

! 
the member in that regard. 

There is one specific interest, 

for example, at Christmas time, where everybody just 

goes slap happy, monies go everywhere. So we published 

what we call your Christmas shopping list and we get 

it posted in every place explaining the policy of that 

particular store, whether you can bring back your goods 

in exchange for money, must you take the credit note. So 

we do that every Christmas in co-operation with the I . 

other Atlantic Provinces. 
:r 

As far as let someone off 

the hook such as the hen. member for Baie Verte-White 

Bay (Mr. Rideout), 
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MR. MURPHY: I think as far as the limitation is concerned 

there is a minimum of four years .And limitation could go on forever 

and we could take action anytime under this act, the director of 

trade practices. And on that the question has been asked, the 

member for Conception Bay South (Mr.Nolan) asked me the question and 

I was not quite sure but,that will be posted through the Public 

Service Commission, we hope to_get some type of lawyer or something, 

it is going to be a pretty responsible position, it will be 

advertised as such, what the salary will be, I think the Public 

Service Commission or someone comes in and looks at the job and 

evaluates what it is worth, but it is going to be a very responsible 

position. 

MR.. WHITE: Is the minister going to apply for the 

job? 

MR. HURPHY: I do not expect. The minister expects to 

go to greener pastures not too long from the present moment. 

SOME RON. MEMBERS : Oh, oh! 

MR. MURPHY: I know they are all - I was going to say 

something but I gave the Minister of Justice a note today with 

reference to Senate seats. ::>erhaps he die.. not read it. 

HR. ROBERTS: - provincial senate -

MR. ~!URPHY: Anyway I am not interested quite frankly 

in Senate or anything else. And then there was another suggestion 

that why should people be letoff the hook. I think that is just a 

term that is being used,lmt witi•in the discretion of the minister 

anci of this director certain things happen. 1;e have had it with the 

real estate where people have got into trouble, and some were pretty 

serious,where we cancelled their licence and whatnot. But it is 

within the wisdom, if you like~of the minister to decide whether we 

sue a man or whether we give him another chance, this type of thing, 

I think basically that is waat it means,but if there is any fl~grant 
I 

breach I am suie that he will be given the full effect of the law. 

; , 

' r. 
I 
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HR. :'lURPHY: As far as price is concerned on gasoline or 

anything else I might inform the House that pricing is purely 

in the area of the federal government.But again I will say if there 

is any - after we do surveys,which we do four times a year,of supermarkets 

and various other places, food principally,and we get the prices, 

I think the very fact that we let the people know what so and so 

is charging against so and so is effective in itself. The hon. 

member for St. Jolm' s East ( Mr. Marshall) spoke about putting 

authority in the hands of certain civil servants, Quite frankly I 

am not in the position to debate who shol4.d have,but it has been 

the custom with various bills that have been passed,perhaps it 

could be looked at, the whole area of what authority civil 

servants have but in this here, and I must say in my own experience 

and I wuld like to thank my staff, l think they have done a 

commendable job. No uatter what the responsibilities are we have 

tried to treat everybody equal whatever they are, whether they are 

import or export or whatever they may be we try to treat them with 

the utmost respect and diffidence. 

As far as st·. Jobn..!-s North is concerned, his 

dissertation, we we~e not considering the politican at that particular 

time but if there is an appeal made to the director I am sure that 

any politican who does not qualify for his advanced advertising we 

will certainly have a long,bard look at him and see. 

:1R. NEARY: Does the minister have any inferior savoury 

referred to him at all? 

~:(R. HliRPhY: Inferior savoury] No. But a point that was 

brought up and that I am glad the hen. member mentioned is the 

discussion on fruit, and I do not mean fruits, I mean fruit. One 

of the big problems,and we have had many complaints and that has 

not only happened this past year but over the years. ; Some 

friends of mine who are in the fruit business at one time, they were 
-I 

selling fruit, apples,oranges and so forth, I had many complaints ' 

I 
.. 
i 
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MR. HURl'HY: and I went to see them and they told me between 

the time that fruit leaves wherever it leaves and arrives in St. 

John's there is something bLtween twenty and twenty-four per cent 

deterioration, like tomatoes through oeing crushed and different other 

varities of fruit 1 and that is why the cost and t~e price as far 

as quality is concerned again if it is in goods or anything else 

we usually get what we pay for. I do not laww if there is anything 

else, ~h yes, the hon. member for Windsor-Buchans (Hr. Flight)_ with _ re~~:ard 

to consumer credit. We tried to stop these things in many cases 

like the Hortgage Brokers Proteccion Act, that is one thing there 

and I think I mentioned here, I think I did mention on Section 

5 (2) if the bon. member would care to read that as far as taking 

advantage if you like of someone who has not the money and we 

know they cannot·pay, for example Sect~on 5 (2) says-

MR. NOLAN: The hon, minister was paying thirty-seven cents retail 

in Florida for a head of lettuce -

MR. MURPTI: Thirty-nine retail. 

MR. ROBERTS: $1.29 is it here now? 

MR. NOLAN: No,$1.75 yesterday. 

HR. HURPHY: No,$1.75 today. 

i·1R. NOLAN: I mean if that is not gouging what is it? 

MR. ROBERTS: Did you hear the Consumer Affairs on CBC? 

Would the minister permit a question? 

~IR.:lURPh'Y: Sure go a~ad. 

:m.. ROBERTS: i1r. SpeaY~r, the cnc do an excellent consumer 

affairs report 'Which comes 

I 
I 
r r 

f; 

i 
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MR. ROBERTS: do an excellent consumer affairs report which comes 

on about five to one, at least the version of it which I hear,and I 

was fascinated. There were two or three days in a row that the 

consumer affairs reporter, I forget the lady's name, had gone to 

two separate stores in town and I will name them if she did, Sobeys 

and -is it Auntie Crae 1 s Delicatessen or something over on Cookstown 

Road,where Cookstown Road comes into La~rchant Road there just 

above I guess the district of St. John's Centre, just outside those­

boundries? 

MR. MURPHY: Well one side is in my district, the good side. The 

crowd that are defrauding the people are in St. John's West. 

MR. ROBERTS: I see. There are the sheep and the goats as it were. 

But I was fascinated and perhaps the minister could touch upon ~~hat 

might have led to a state of affairs where this reporter had taken 

a series of cheeses which had come in from Montr~al - They are not 

native. Well,we do not produce any cheese in this Province anyway. 

We get cheesed off sometimes but we do not produce cheese,do we? 

The price differentials were absolutely staggering. They were of 

the order of one hundred per cent, you know $1.80 on a pound of 

cheese which was costing $1.50 in one store and $3.30 in another, 

that kind of thing. What could possibly have led to that1 Now 

I know in the competitive situation that is the way it is and thank 

heavens we have consumer affairs reporters who can tell us because 

otherwise you are not going to go to every store in the city and see 

what a pound of cheese cost. What could conceivably lead to it? 

Perhaps while we are on it 1and I do not want to ask the 

minister for a legal opinion because it is not fair, I mean it is just 

not the place to do it. You go downtown and you hire a lawyer and you ' 

pay him a lot of money and he gives you an opinion which may or may not 

be a good one,depending on the lawyer. 

MR. MARSHALL: The han. member is so much aware of that act this time. 

MR. ROBERTS : If the hon. gentleman wants a good opinion he can 

come to me. It will be expensive but it will be worth every cent of it. 
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MR. NOLAN: Is that solicitin2, Mr. Speaker? 

MR. ROBERTS: That is barristering not soliciting,I would say to 

my friend from Conception Bay South, Sir. What leads to it and is 

there anythin2 which the government properly can do about it within 

the competitive system? 

MR. MURPHY: Again I can only say and it seems like you are always 

passing the buck but as far as price control is concerned it is not 

within the jurisdiction of the -

MR. ROBERTS: No.I was not suggesting price controlling. That way 

lies suicide. 

MR. MURPHY: No,and what we try to do,if I may tell the hon. member, 

is to make available to people why should you buy 'X' for a dollar 

at 'A' when you can get the same thing at 'B' for eighty cents. 

MR. ROBERTS: Which the CBC and others are doing, the CBC notably. 

!1R. MURPHY : That is right and as I said agai~ four times a year 

we do all the Province and it is extraordinary the difference in a 

lot of prices. But what we do find and amazing I might say this 

without delaying the House, some of the smaller stores at this time 

can sell you stuff cheaper than some of the big supermarkets. 

MR. ROBERTS: Auntie Crae's Delicatessen is incredibly cheaper than 

Sobeys who presumably are a big chain. 

MR. MURPHY: The reason they say is because today everybody takes 

for granted that everything is going up. We have anticipated that 

so the bigger stores turn stuff over in perhaps twenty-four hours, 

forty-eight hours whereas the smaller store buys goods which they 

might have for two weeks. That makes a bit of difference. Now 

Mr. Grocery,~p to the elbows in pickle there,knows much more about 

this than I do. 

MR. ROBERTS: And he is your friend, 'Bill. 1 

MR. FLIGHT: Quantity buying like the minister is talking about 

now as opposed to larger stores buying larger quantities getting 

better prices as compared to small stores buying small amounts and 
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MR. FLIGHT: getting smaller prices got nothing to do with the price 

of lettuce in Newfoundland. If the minister had been aware of what 

is going on in the world markets there has been a complete washout 

of the lettuce producing areas of California and it has driven the 

price of lettuce sky-high. 

MR. MURPHY: Well again I can only say this that - What do 

strawberries sell for? Can anybody tell me? 

MR. NOLAN: Eighty-nine cents. 

MR. ROBERTS: When you can get them. 

MR. )flJRl'HY: Eighty-nine cents~ 

MR. NOLAN: Eighty-nine cents at Sobeys. 

MR. MURPHY: Eighty-nine cents a quartl 

MR. NOLAN: That is for two packages. 

MR. ROBERTS: And you get to eat about one out of ten. 

MR. HlJRPHY: No, I just said it is three quarl;_s for a dollar in -

MR. NOLAN: You do not get a quart. My God, no!. All you get is 

a few samples. 

MR. MURPHY: That is what I am saying, three quarts for a dollar 

that is what you got,anybody who is -

MR. ROBERTS: The hon. minister is making us all jealous we were 

not able to accompany him to Flordia. 

MR. I1URPHY: I mean I am not trying to put on the dog that I am 

a much travelled man or that I was South,but I 

MR. ROBERTS: Why did you not bring back some for your friends or 

even your colleagues? 

MR. MURPHY: As a matter of fact I brought back about forty pages 

of ads from the papers there. I mean it is educational. I take 

this trip every so often to go and survey prices in different parts 

of the country and it happened this time I went South. 

MR.. ROBERTS : The minister is not saying his trip to Flordia was an 

educational project? 

MR. NOLAN: Would the hon. minister consider inviting his colleagues 

down for a meal sometime? 
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~.MURPHY: Love to. I ~uld love to. 

~. ROBERTS : Go wa.U< on the ~aters of your swimming pool. 

MR. MURPHY: Pay your own passage down.I do not want to be brought 

into any scandals . 

~. NOLAN: Okay. 

HR. !-IURPHY: I do not know if there is anything else. I think I 

have tried to c.over the whole ~rks. And did I answer the question 

about the job? I did , did I not? This will be bulletined as soon 

as this is passed and it will go to the Public Service Cou:anission 

and the salary will be set by whoever - 1-lho does that in the 

Civil Service Commissio~? 

AN RON. MEMBER: Classification and pay . 

MR.MURPRY: Classification and pay will settle for salaries for 

positions. 

AN HON . ~!EMBER: Including yours? 

I 

I 

I 
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~!R. MURPHY : 

Not mine, no. I am the poorest paid man in the department. 

So, Mr. Speaker - I am sorry. 

CAPT. WINSOR: Perhaps we could get a little closer 

home. 

MR. MURPHY: Hhat? 

CAPT. lHNSOR: Perhaps we could get a little closer 

to home as far as prices are concerned. How about the 

price of codfish? 

}!R. HURPHY: Yes. 

CAPT. WINSOR: Fresh cod, You know, it is not uncommon 

to have to pay $1.98 for a pound of codfish. And compare 

the price that it is sold in the supermarkets for to what 

the fishermen get for it. You know, there is a wide area 

there. 

}!R. MURPHY : That is right. That is right. 

CAPT. WINSOR: Is the minister's department in any 

way, you know,· is there a_ny area of responsibility where 

it can be checked? Who is getting the markup? And 

then of course now we see fresh lobsters. You know, 

the fishermen are getting $1.50 a pound and you have 

to pay $2.89 and $2.90 and $2.98 and $3.00 a pound for 

lobster. And I ~~auld reckon when salmon arrives, you know, 

God knows what we are going to have to pay for it. 

Fishermen are not getting it. Maybe the Minister 

of Fisheries. 

,l!R. MURPHY: I have got a notice here somewhere. Sorry! 

AN HON. MEMBER: All right. That is okay. 

MR. MURPHY: I just wanted to check. What I wanted to 

check was this, I went into a supermarket and we brought 

down some saltfish but it was becoming - so I thought I 

would get some more last Friday for a bit of fish and brewis 

and I asked the gentleman about saltfish and he said yes, 

Sir, over here. And it was the most beautiful little 
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HR. MURPHY: 

wooden box, it ~•as like a jewellery 'box, one pound 

put up in. Lnd I just asked the hon. minister if he 

knew the. name, I have it in my brief case home, in Nova 

Scotia -

~N HON. MEMBER: _Smi_th, I th,ink . 

MR. !1URPHY: What? 

AN RON. MEMBER: Smith? 

MR. MURPHY: Smith, I am not sure. But anyhow it was 

$2.67 a pound, Nova Scotia saltfish there at that 

supermarket. 

AN RON. MEHBER: They all must have much money there. 

MR. HURPHY: Yes. And what is it here, $1.89? 

So I can only say in conclusion, 

Mr. Speaker, that we are doing everything in our power to 

try to control and protect the consumer"in many ways 

and I say control the consumer in one instance that if 

he is going to buy look around first and shop around 

and then as they always say make your dollars have more 

sense. So I would like to move second reading of this 

very important bill, Mr. Speaker. 

On motion a bill, "An Act 

Respecting Unfair And Unconscionable Trade Practices," 

read a second time, ordered referred to a Committee 

of the Whole House on tomorrow. (Bill No. 13) 

Motion second reading 

a bill, "An Act To Amend The Industrial Standards Act." 

(Bill No. 8) 

aR. SPEAKER: The han. Minister of Justice. 

l1R. HICKHAN: Mr. Speaker, the doctrine of 

res ipse loquitor applies to this bill and I move 

second reading. 

l>!R. SPEAKER: The han. member for Terra Nova. 

I 
I .. 
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MR. LUSH: I just wanted to ask a question on it -

MR. ROBERTS: I would think the minister's presence 

in the Cabinet is res ipse loquitor these days. 

MR. LUSH: You know there is nothing to be said about 

the bill. They have doubled the period for prosecution. 

What I was wondering is how many prosecutions for example 

in the past year had to be cancelled or done away with 

because of the one year legislation. I just wondered why 

the change to two years. Obviously there were some problems. 

I just wondered if you can identify maybe what industries 

were concerned and just what precisely the reason -

HR. ROBERTS: How many prosecutions have there been? 

Before the minister speaks, Mr. Speaker -

l1R. SPEAKER: The hon. member for the Straits of Belle 

Isle. 

MR. ROBERTS: -you know the bill is a"very simple one 

and the minister has gone for once to the heart of the 

issue unlike his usual a~proach to these matters. And 

whatever res ipse loquitor may mean in the minister's 

mind obviously it is the right thing here. But 

how many prosecutions have there been taken under -

well let us go back to square one. How many schedules 

are there in effect? How many areas are covered by the 

schedules which are enacted? That is what the act is 

all about. The bill amends the act and the act itself 

provides for the creation of schedules, Mr. Speaker 

·~ 
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MR. ROBERTS: Mr. Speaker, how many, you know, how many 

men or how many, you know, just what does the main Act cover? 

We do not need to go into what the main Act was all about. We 

are all intimiately familiar I am sure with that -

MR. ROUSSEAU: F:bht. 

MR. ROBERTS: Eight. The minister, and I thank him, and for 

the benefit of the Hansard ladies that is now the Minister of 

Industrial, whatever he is now called, what are you called Labour and? 

MR. ROUSSEAU: Labour and Manpower. 

MR. ROBERTS: Labour and Manpower. That is when we are 

being polite. The Minister of Labour and Manpower. And how many 

prosecutions have there been taken? And how many have not been taken 

because of the fact that the present limitation period is twelve months? 

And that is I guess another way of asking why the change? We have had 

a twelve month limitation period. I have not traced the Act back to 

its inception, but at least back, you know, in the ~evised Statutes in 

1970, so that is eight years ago. How many - we have lived at least 

eight years with a twelve month l~itation period on the initiation 

of a prosecution, why are we now changing it to two years? I do 

not find it the least bit offensive. It does not bother me. I do 

not think it bothers my friend who speaks for us on these matters at all, 

but, I think, we are entitled to a little information, and really that 'j 
is all I am asking. 

MR. SPEAKER: The hon. ~inister of Labour and 

Manpower. 

MR. ROUSSEAU: I am sorry, Mr. Speaker, I thought there was 

a bill going on before that one. 

MR. SPEAKER: If the han. minister speaks now he closes the debate. 

MR. HICKMAN: Mr. Speaker, I opened the debate. 

MR. SPEAKER: Sorry! Sorry! I was incorrect.~e does not close 

the debate. 

MR. DOODY: No problem. 

MR. ROUSSEAU: I will just answer a few questions here. To date 

the present investigation being carried out is involving sixty-one employers 

I and approximately 250 employees, 

; 
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MR. NOLAN: On a point of order, Mr. Speaker. 

MR. SPEAKER: A point of order. 

MR. NOLAN: I would like to ask for clarification in discussing 

another bill. The hon. minister rQse opposite and we were told 

from the Chair, Mr. Speaker, that he had to close the debate. It is 

only with the indulgence of our good friend in the Chair that he 

permitted us to go on and continue it. So just for clarification 

I ask the and may I also point out that the hon. Minister of 

Justice and the House Leader was the one who introduced this bill, 

so does he close the debate? Just for information, Mr, Speaker. 

MR. SPEAKER: The hon. member for St. John's South. 

DR. J. COLLINS: To the point of order. I feel that perhaps 

I should speak just to clarify the action of the Chair which I 

happened to occupy at the time. The hon. member was speaking, and 

the hon. minister then rose to speak, The hon. member took his seat 

but the hon. minister actually was not recognized by the Chair at the 

time to speak. And when I allowed him to finish, and when he finished 

I merely mentioned it was my understanding that he was not rising to close 

the debate, that is what I meant to imply, I do not know if my meaning 

got through very well, that I was taking it that the hon. member had 

merely yielded temporarily to the hon. minister to make a suggestion 

more than"anything else. 

Thank you, Mr. Speaker. 

MR. SPEAKER: Am I correct in saying the bill was introduced by the 

bon. Minister of Justice? 

SOME HON • MEMBERS : That is right. 

MR. SPEAKER: In which case it will only be when the bon. 

Minister of Justice rises that he will be closing the debate. 

SOME HON. MEMBERS: Oh, oh! 

MR. ROUSSEAU: There have been,as I have said, Mr. Speaker, 

sixty-one -

MR. ROBERTS: Oh, oh! 

MR. ROUSSEAU: - prosecutions of employers. 

MR. SPEAKER: Order, please! 

; 
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MR. ROUSSEAU: I am sorry. 

MR. SPEAKER: In order to clarify the point I am inclined to 

think that when an han. minister in fact introduces a bill, even 

if he does it on behalf of another han. mimister's name or on behalf 

of another han. minister,the House could well assume that it is when 

the han. minister who introduced it when he rises that that in fact 

would close the debate, Otherwise one could see confusion, because 

han. members would not know who in fact was closing the debate. And 

indeed, the Chair would be, which has quite a responsibility to 

inform hon. members who is speaking to close the debate.should be 

in a position to assume that it will be the hon. minister who in fact 

introduced it. So I think that it would only be speaking of the 

hon. the Minister of Justice would in fact close the debate. 

The hon. Minister of Labour and Manpower. 

MR. ROUSSEAU: Eight programmes in effect now -sixty-one employers, 

250 employees, -a total of $55,000 have been recove~ed. The reason for 

the two year extension as we found because of the number of investigations 

under this, and the minimum wage order, ·•e have some problem with 

getting everything tied up in a year, somethings take a lot longer. 

So to ensure that everybody· gets a fair benefit and treated fairly we 

thought that a two year term would be much better in ensuring that 

all cases that came to the attention of the j 

l 
I 
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MR. J. ROUSSEAU~ 

department could be fully dealt with and that we were not operating 

under that one-year limitation. Maybe if I do -

MR. ROBERTS : · Just adjourn the debate and start again 

at 8:00 o'clock. 

MR. SPEAKER: Does the hon. member move the adjournment 

of the debate? 

MR. J. ROUSSEAU: Agreed. 

MR. SPEAKER: It being 5:30 o'clock a motion to adjourn 

is deemed to be before the House. 

The first matter for debate, a bill to 

control party and election financing. The hon. the Leader of the 

Opposition. 

HR. IJ. ROWE: Thank you, Sir. 

It is an important subject, Sir, and five 

minutes is hardly time to do justice to it. I hope that if the hon. 

the House Leader does in fact keep his - I was going to say keep his 

commitments, Sir, but that goes .dangerously close to saying that he 

does not keep his other commitments, which would be unparliamentary -

but I hope he does what he says he is going to do and brings in a 

piece of legislation, Sir. 

This kind of legislation, laws controlling 

the contributions of money to political parties and the expenditure of 

money by political parties, and disclosure, and limits, and this sort 

of thing has been promised on at least two occasions by this Government, 

Sir, and subsequently totally ignored and never brought into effect. 

It was in the throne speech of two years ago, it was in the throne 

speech of a year ago, I believe it was in the first throne speech of 

this Government, what is that, six or seven years ago, some eight 

throne speeches ago and, Sir, nothing has ever been done about it 

whatsoever. This year, Sir, there was nothing in the throne speech 

I 
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MR. W. ROWE: at all and, of course, true to form,there 

being no commitment made~the House Leader gets up and promises that 

it is going to be brought in this session. 

First of all, Sir, when the question was 

put to him today he mentioned that he would bring in some legislation 

before the next election. That was the commitment. After a little 

bit of pressure and some conferences with his colleagues on either 

side and the thought that perhaps the way to get the heat off the 

present scandal going on in the Province, is to get up and make a 

commitment that it will come in this session. Now I do hope that 

the Minister does keep his commitment in this particular case. 

I am a little disappointed, Sir, in that 

the Minister has tried to indicate it is a very complicated thing, 

that it is all wrapped up with election reform generally, electoral 

reform, the question of voters lists and all this kind of thing. 

Everything is very complicated to the Minister, looked at from the 

Minister's point of view and with the Minister's mind and intellect 

ever<jthing appears to be very complicated to him. Nothing looks 

straightforward or easy. lvell, Sir, I welcome general reforms to 

the Election Act, the electoral processes generally, that would be 

welcome indeed. But the single most important piece of reform 

legislation that this Government could bring forward today would be 

a simple piece of legislation such as they have in other provinces 

which places strict known limits on the amount of money which any 

one person or company can give to a political party or a political 

candidate, complete and absolute disclosure on the amount of 

contributions and the names of the people making the contributions 

to any political party or candidate. A complete disclosure~ The 

limit may be, say, $1,000 perhaps and it should be known far and 

wide that anybody who is given an amount of money up to that amount, 

you cannot go beyond that amount, that should be made public knowledge. 

. .. 
~ 
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MR. W. ROWE: And, Sir, there should be limits on the 

expenditure of money by candidates and parties in all general 

elections, and also, let us go one step further and cover the loopholes 

which are evident uo# in the Federal Act and which may be in some 

of the other acts as well, let us make sure that there is a complete 

limit and disclosure, a limit of expenditure and a disclosure of 

contributions and a limit on contributions on all electoral processes 

in the Province including leadership conventions for all parties 

including nominating conventions because we now have the situation 

where a person can spend $1,000,000 to get nominated federally or 

provincially, get the publicity that comes from that and then, Sir, 

be restricted to the $25,000 or $26,000 which presently obtains under 

the present Federal Election Act. 

Of course, the damage is done or the good 

is done, as the case might be, in the nominating process. We need 

to have control, Sir, at every level in all electoral processes. 

Let me close, Sir, by saying that there 

should also be a contribution ta electoral processes and candidates 

in general elections from the public treasury because this would also 

have the effect of equalizing a little bit, making it fairer for 

people in political life or to get involved in political life. It is 

a broad subject on which we will have to have a full-fledged debate. 

Let me close with this remark, Hr. Speaker, that if we do bring in a 

simple piece of legislation as I have recommended and mentioned here 

today, and we have all talked about for years past, it will have the 

effect of wiping out ninety-nine per cent of all the possibility of 

political corruption in this Province resulting from chicanery and 

~kulduggery and oismanagement of party finances and political money 

generally. We need to do this, Sir, and then we are left in the 

situation where we are dealing with the criminal law and any . i 
mismanagement, of impropriety, of irregularities in the dealings I crookedness that may go on but, at least, we have gotten rid of 
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MR. W. ROWE.: with political mcney and party funds. Thl¢ 

in it.self, Sir., would be a b~th of fresh a;i.r in this Province, it 

would b!! a ray o£ sun.shine in the political life of this ProViru:e and, 

Sir, we would not have,I woul.d say, the type of scandals that we are 

.i:KJw auf~~ring today, a:t1d God knows the people of Newfound.land do Jl.Ot 

want any mo.re of the typ.e of thing that we have been subjected to, Sir, 

in the last w~k or so in this ilouse . I hope the Minister brings in 

the le.g:Uilation as he is camm:Ltted. 
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SOME RON. MEMBERS: Hear, hear! 

l_!R. SPEAKER: The hon. Minister of Justice. 

HR. HICK11AN: Mr. Speaker, there is an old phrase," While still 

the light hangs out to burn, /The vilest sinner may return." 

One time, Mr. Speaker, I was - may I have the same 

courtesy from the other side of the House that was 

extended to the hon. the Leader of the Opposition (Mr. 

Roberts). 

~m. SPEAKER: Order, please! 

I would require hon. 

gentlemen not to intervene. 

MR. RICKMAN: Som~ years ago in 1969 I was unwise r 
enough or inexperienced enough to become involved in a 

leadership campaign in the Liberal Party. I well 

recall the first day I went in. There had been a 

motion introduced on the floor that the"Liberal Party 

of Newfoundland adopt - introduced by the Crosbie 

forces, by Mr. John C. Crosbie, Q.C.,M.P. St. John's 

West who wanted a resolution calling for control of 

financing of elections. And lo and behold, who led the 

vicious attack on that resolution and said it would be 

ridiculous to think that there should be public disclosure 

of election contributions and which resulted in the defeat 

of that far reaching motion by Mr. Crosbie but none other 

than the hon. the Leader of the Opposition. And I was 

shattered. And my campaign ~anager said to me, get out 

of here, boy, get out of here. Do not stay in ~ere 

because if you do you are going to get caught up between 

the Rowes and the Crosbies and you will never survive. 

So I ran away from all that and went outside and waited 

until it was over. 

AN RON. MEHBER: (Inaudible) 



' , J 

:lay 4, 19 7 8 Tape 1830 IB-2 

l1R . HI CKNAN: Oh, that was my mistake. I should have 

earlier. But in any event, Mr. Speaker, let us speak 

of it in a more serious vein. 

It is quite true that the 

Moores Administration two years ago publicly committed 

itself to bringing in legislation to control the financing 

of elections in this Province. It is equally true that 

that - and there was no great heat on then because the 

election was -

AN HON. MEMllER: (Inaudible) 

SOME RON. MEMB ERS: Hear, hear! 

MR. HICKMAN: No, no. It was four years away. There 

was no reason to bring it in. The election was four years 

away. So in any event last year again it was confirmed. 

Then, Mr. Speaker, and I repeat - that word 'heat' was 

a dreadful word was it not. Anyway, ur. Speaker -

AN HON. ~!EMBER: Get your mind off the Liberal leadership 

and get back to work. 

HR. HI CK..'1AN: That is right. Everything I have said 

about the heat in the Liberal Leadership Campaign that 

I embarked in is to be withdrawn. It was without 

prejudice. In any event last year, Mr. Speaker, when 

we started doing some more work on that it became apparent, 

particularly as a result of certain decisions following 

a recount,that we should do a whole election act at the 

one time. So in September of this year in the quiet, 

placid atmosphere that existed in this Province in 

September we put our people to work. They have consulted 

with Ontario in particular and we have had in our 

possession now about the third draft and I would hope 

it is the second last draft of a major piece of legislation 

which will include a part, one part in it will deal with 

election financing. 
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~!R. HICKl•IAN: 

I say wha t I said earlier 

coda, that this piece of legislation , this new election 

act will not only bring the election process out of the 

horse and buggy era into the days of the electronic media 

but it will also contain as well the control on financing 

elections and there will be other things in that act that 

I am not at liberty to give details of until it is 

presented. But I say witho ut fear of contradiction that 

the P~o~ressive Conservative Government of ~ewfoundland 

will be the government t hat will have the honour and 

privilege to bring before this House the most ma jor 

piece of reform in the legislative process that we have 

s een since the days of William Carson. 

SOME: 80~1 . XE~I!lERS: Hear, hear ! 

MR . SPEAKER : The second matter for debate is th e 

rural RAP programme. 

The bon. member for 

St. George's . 

' r 
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SOME HON. MnmERS: Hear! Hear! 

MRS • MCISAAC : It may not be necessary now, Mr. Speaker. The 

minister just offered me a piece of paper but my arm is not long 

enough, my reach is not long enough. Anyway I want to ask the 

minister what the situation is right now with respect to the 

rural RAP area for the part of my district that has been_designated. 

We have been trying now for quite a few years or eve~ since the 

programme is in existence to try and get the area designated. Now 

last year there was a pilot project on Mattis Point and I do not 

think it was taken full advantage of but anyway from what I can 

understand there was an order in council,probably back in 1966, 

designating the whole Province or approving the whole Province 

with certain areas to be designated. Now I think that if there is 

an area that needs this programme it is the Bay St. George area 

and I have been told by reliable sources, very r~liable sources 

that the area from St. Theresa's to Gallant have been designated 

for that programme. And my complaint is that I have questioned 

the minister a number of times on it and I am not saying that it is 

the minister's fault that it is not signed because I understand that 

it has to be signed by the department and CHMC but I would like to 

know what the delay is and why we cannot get that programme signed 

and get the programme off the ground while the going is good. 

For instance,my main concern is that the applications, 

the people have to be notified. I made the announcement about a 

month ago when I got hold of it and of course since then there has 

been a flurry of phone calls. When is the programme going to start? 

When will the applications be accepted? My main concern is that the 

applications will not be accepted in time to be processed to get the -

work done this summer during the fine weather. If we delay it any 

longer we could very well end up trying to get this work done with 

snow on our backs and we have an awful lot of homes in the area and 

an awful lot of people who will take advantage of it. And if there is 
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MRS. MCISAAC: an area in Newfoundland that needs it I would like for 

the minister or somebody to drive through my district and take a look 

at the'homes and I believe that if he did or if Newfoundland and 

Labrador Housing or Central Mortgage and Housing or somebody had 

decided to look at the area that the entire area would be designated, 

And this is what I am hoping along with the fact that I would like 

to see an early start, an early acceptance of applications. I will 

also like to see the area from Heatherton to Codroy Valley included 

in that programme because it is a very depressed area. There is 

absolutely no jobs. We have an awful lot of people on social assistance 

out there or unemployment, verv low income and there is just no way 

for them to repair their homes. 

Now this is a programme that offers good assistance. It 

is a good programme and I feel that a lot of people will take advantage 

of it. But I would like to see the programme get started and get 

started immediately. Now that letter that the minister just waved 

over there maybe that is the okay, maybe everythinR is signed and 

we are ready to go. Hopefully that is it. If not I hope it is 

tomorrow. 

SOME RON. ME!111ERS : Hear! Hear: 

MR. SPEAKER: The hon. Minister of Municipal Affairs. 

MR. DINN: Yes, Mr. Speaker, I have been talking to the bon. 

member for St. George's about the rural RAP programme for the area 

for some months now and we are in constant communication about it 

and we have been working now for some six to eight months trying to 

get different areas in the Province approved. This week, last week 

as a matter of fact,I assumed that since we had agreed on the area 

of St. George's as an area in the Port au Port Peninsula that it woul~ 

be approved long before now and it T,;as hammered back and forth and 

finally this week, around Monday or Tuesday I got a press release 

that was to be agreed by me and by the Minister of State for Urban 

Affairs, the hon. Andre Quillet in Ottawa so that we could make a 

press release on either Thursday or Friday and they did not specify at 

I 
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MR. DINN: the time what day that would be. So in speaking to the 

hon. member just the other evening I said that it should be out by 

the end of the week and sure enough, true to form, we finally got 

the St. George's area 
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MR. J. DINN: desi~ated as a rural RRAP area,and it is, 

as the hon. member points out, one of the better programs that Ottawa 

has for· the rehabilitation of homes in the rural area. 

Now just to go through because it goes a 

little bit further than the bon. member initially thought, it covers from -

not in ' the hon. member's district but in the Port-au-Port peninsua. area-

so I will just go through some of the areas that it covers and hon. 

members opposite, I am sure, would be interested:- St. Theresa, that 

is where we started down at the South; Flat Bay, Shallop Cove, St. George's, 

Seal Rock, Sandy Point, Barachois Brook, Stephenville Crossing; Black Duck, 

Noel's Pond, Kippens, Romaines, Port au lial, Fox Island River, Berry Head, 

Port-au-Port, Aguathuna, Boxwarlos, Felix Cove, Campbell's Creek, 

Abraham's Cove, Jerry's Nose - and you can only get a $10,000 loan 

under this program so that is.not enough to fix mine up - Ship Cove, 

Lower Cove, Sheaves Cove, ~rch's Point, De Grau,_Red Brook, Petit Jardin, 

Cape St. George, Piccadilly, West Bay Centre, Tea Cove, Lourdes, 

Winterhouse, Black Duck Brook out on the Peninsula, Long Point, Salmon 

Cove, Three Rock Cove, Mainland, · Gallants, and White's Cove -White's 

Road. 

Under this program, Mr. Speaker, you qualify 

for a $10,000 loan of which if you are in a low enough income bracket 

over a five-year period $3,750 can be forgiven, and as the hon. member 

said it is a very good program. The more times she can announce it 

out in the area the better I will like it because we have this approved, 

it is early in the year and we want to take up all the rural RRAP funds. 

lve did not do it last year because we did not get most of the areas 

that we had desi~ated, t:,at we had desi~ated as a Province, approved 

so that if the hon. member can go out there and make s·,ooo announcments-, 

one a day every day, I would be delighted. 

To apply for the loans the people in the 

area just apply through the Newfoundland and Labrador Housing Corporation 

office in Stephenville. 

. i 
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MR. SPEAKER: The han. member for St.George's. 

MRS. HCISAAC: Would the Minister please press for the area 

from Heatherton to Codroy Valley to be also designated as a RP~ area? 

MR. J. DINN: Yes, Heatherton to -

MRS. HCISAAC: From Heatherton to the Codroy Valley. Press 

for the area. 

MR. J. DINN: We are at present doing that. I have submitted 

that area that the han. member speaks of right now to Newfoundland and 

Labrador Housing, and they are currently looking at that right now. It 

may take some time as this one did. 

MRS • MCISAAC: That is okay as long as we get it. Thank you 

kindly. 

MR. J. DINN: You are welcome. 

MR. SPEAKER: The third matter for debate, upgrading and paving 

of roads in the District of Baie Verte-White Bay. The han. member for 

said district. 

SOHE HaN. HEHBERS : Hear, hear! 

MR. T. RIDEOUT: Well,- Mr. Speaker, with the tmanimous consent 

of the House I would assume that there will be enough funds allocated 

this year to do them all. 

SOHE RON. MEMBERS : Hear, hear! 

MR. T. RIDEOUT : Now, Mr. Speaker, I questioned the Minister 

on this subject today because I have been waiting now since the Minister's 

budget was approved for some word on what was going to happen down my 

way because of the asbestos contamination of all roads practically on the 

Baie Verte peninsula,and I am afraid that the intentions of the 

Government with regard to upgrading and paving those roads is slipping 

from the commitments that were made same time ago. 

The Government, }rr. Speaker, has accepted 

the Selikoff Report, there is no doubt about that, the Minister has 

indicated that to me in the House now on dozens of occasions, and that 

report recommends paving of the roads, particularly Seal Cove - Wild Cove 

to Bay Verte, and Fleur de Lys -Coachman's Cove to Baie Verte 
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MR. T. RIDEOU'!: because it has been proven beyond any doubt 

that a substantial health hazard exists because of the degree of 

asbestos fibres in the road dust. The readings, for example, in some 

parts of those roads, Mr. Speaker, were 14,000 times higher than the 

highest readings found in certain areas of the United States. So 

there should be no doubt about the priority, there should be no doubt 

about the need. I can also - to add it, children drive over 

those roads, Mr.Speaker, from all around the Baie Verte peninsula 

to attend school in Baie Verte. So if we are not concerned about men 

and women then, hopefully, we should be concerned about children. 

Now this is a very serious, a very dangerous, 

situation and it should be number one priority in the provincial 

budget. 

The Government appears, as I have said in 

the beginning, to be backing off - I have noticed their reaction, 

the reaction of the previous minister - and said quite openly in 

newspapers, radio and television, and to delegations, was that if 

it is proven that a health hazard exists then 

I 
~ 
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MR. RIDEOUT: 

we will do it, a special grant will be asked for before 

Cabinet. If I do not get it 7 I will resign. It will 

be number one priority and work will begin and paving 

will be done this year. That has appeared dozens 

of times across this Province. Now it appears that the 

government is backing off and that they are trying to get 

funds from Ottawa. Well. Mr. Chairman. I am all for 

getting funds from Ottawa. If we can get ninety dollars 

of every hundred that is to be spent on it from Ottawa that 

is fine. But I say to the minister that upgrading and 

paving of roads in this Province is not the responsibility 

of Ottawa. It is the responsibility of this Province. If 
I 

~e can get some help from them, then by all means I am 
\ 

l 
r 

all in favour of that and I will support the minister in 

any way I can. But that does not mean"that simply because 

we are locked into a two year DREE agreement which has 

one more year to go that we are going to wait for another 

year before we start attacking that health problem on the 

Baie Verte Peninsula. 

It seems I have already mentioned 

the commitment, Mr. Speaker, of special funds and a 

special grant authorized by Cabinet to upgrade and pave 

those roads and the previous minister told me himself that ! 

he had the backing of Cabinet and money would be spent 

this year. Mr. Speaker. I am absolutely amazed to find 

that no tenders are called yet although I have seen tenders 

appear in the paper every other day for upgrading and 

paving in all parts of the Province. I am absolutely 

amazed to have been told only one day last week that the 

minister has gone to his Cabinet colleagues and asked for 

an allocation of only $300,000 for work on the Baie Verte 

Peninsula. I am absolutely amazed to hear those kinds of 

stories when the minister's predecessor has led us to believe 
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HR. RIDEOUT: 

beyond any doubt and even, Mr. Speaker, to add fuel to 

the fire,even when a number of roads and bridges and so 

on were ~ashed out in this Province last year the minister 

was called· by the media and said, is this going to affect 

work on the Baie Verte Peninsula next year and he said, 

no the Baie Verte Peninsula is number one priority. Major 

work will go on there this year and a major number of 

dollars will be spent there. 

Ai~ HON. HEHBER: ~~ho said that? 

~:R. RIDEOUT: The minister's predecessor, the present 

Minister of Tourism (Mr. Morgan). 

Now, Mr. Speaker, we want to 

know where we stand. We want to know if we are still 

the number one priority. We think we ought to be 

because of the health hazard that is there. There should 

not be one inch touched anywhere else in the Province 

until that area is taken care of. You know you have to 

do so much at a time. I am not saying you cannot do any-

thing anywhere else. But that ought to be the number 

one priority. There should be nothing else touched 

until that is established as the number one priority. 

And I do not want any weaseling out and attempting to 

blame it on the federal government. 

Also if that is all the 

minister can offer us where a health hazard exists, 

where men and women and children are subject to it, it 

the minister is only going to offer us $300,000, Mr. 

Speaker, then I would suggest that his colleague, the 

Minister of Tourism who told us it was going to be 

substantially more than that ought to honour his commitment 

and resign from the Cabinet. 

SOME liON. !1EHBERS: Rear, hear! 
: 
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MR. SPEAKER: The hon. Minister of Transportation. 

HR. DOODY: Mr. Speaker, I am faced with a dual 

responsibility here. One of them, obviously the most 

important, is to see that the health problem as is 

affected by the road condition in Baie Verte has to be 

attended to. Also I have to make sure that my hon. friend 

from Bonavista South (Mr. Morgan) is not forced to resign. 

I will apply myself to the road problem in Baie Verte 'I 

first. 

AN RON. HEHBER: The important problem first. 

~-!R. DOODY: I did not say - do not attribute these sort 

of unparliamentary suggestions to me. I have made 

the commitment on behalf of the government. I have no 

idea, first of all, what the bon. Hinister of Tourism 

has said only to the extent that he has made a statement 

that he estimated the cost of the probject to be in the 

vicinity of $5 million. I think that that is, and 

excuse the expression, a !ery conservative estimate 

for the work that has to be done. 

I have made it quite clear 

to the hon. member that this government fully recognizes 

its responsibilities in this area. The paving and upgrading 

of roads in the Province are undoubtedly the responsibility 

of the Province and I do not think that ve have ever 

tried to deny that. We have from time to time been 

verh grateful for help from Ottawa on major road construction I 
programmes and projects. And I sincerely hope that we will - i. 

be successful in persuading Ottawa to help us on with 

the road progamme in the Baie Verte Peninsula. There 

are two roads there that are particularly important 

that have to be done. And I use that word deliberately, 

that have to be done, the Seal Cove Road and The Fleur de Lys 

'! 
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HR. DOODY: 

itself, the extension of the Baie Verte Peninsula Highway 

to Fleur de Lys. 

not get 

It would appear to me that if we do 
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Mr. Doody: 

some response, some positive response very quickly from the Government 

of Canada, as I indicated this afternoon during Question Period, Your 

Honour, then_the Province will have to proceed with the calling of 

tenders, first for the Seal Cove Road,because that appears to me 

in considered judgment that the possibilities of getting some DREE 

assistance on that road are somewhat less than they will be or would 

be on the Fleur de Lys extension or the Baie Verte Peninsula extension. 

It seems that is the most logical and forceful argument can be 

made for the other road. And so I would suggest concentrate our 

forces first on the Seal Cove area, and if nothing is forthcoming 

from Ottawa on the other road then we will have to accept the responsibility 

and get on with that as well. 

I do not know where the han. member gets his 

information about my request of $300,000 for road work. 

MR. SIMMONS: It was only $150,000,was it?· 

MR. DOODY: From the -

MR. MURPHY: It was lopsided, you know. 

MR. DOODY: From my colleagues in Cabinet for the work on 

the Baie Verte Peninsula, road work, network. That is certainly not 

the amount of money nor is it anywhere close to the amount of money 

that has been requested. 

SOME HON. MEMBERS: Oh, oh! 

MR. DOODY: So the figure is not accurate at all. The han. 

member is going to have to get another source. 

SOME HON. MEMBERS: Oh, oh! 

MR. DOODY: Now will you remember that I did not say in which 

direction it was off, but I can assure the han. member -

MR. RIDEOUT: It is not even close so I do not -

MR. DOODY: I guess not even close. That is right. 

So the han. member will just have to get another source, his 

reliable source is not reliable. 

MR. RIDEOUT: (Inaudible). • , 
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MR. DOODY: It is unfair and unreasonable to suggest that this 

government or perhaps anybody in the Province is not concerned aoout 

the men and women and children of the area. We have accepted the 

Selikoff report. It has been demonstrated that the dust hazard 

caused by the traffic is certainly contributing to the health problem 

in the area. And we will do what we can as quickly as we can to 

alleviate that. The hon. member is aware as I am that it is not 

all going to be done in one year, and while work is going on we are 

going to have a problem with dust obviously, when they get into the 

upgrading and reconditioning of the roads in preparation for paving, 

then that in itself is going to increase the dust levels in the area. 

And so with that in mind we had every intention 

of getting a liquid calicum programme going at the same time to try to 

keep that under control as much as we can. And I think that is a 

commitment that the government is not slipping away from. It is a 

commitment that the government has made, this goverriment has made. 

Like the han. member we would welcome any assistance that we can get 

from Ottawa. If we cannot get the assistance then we will have to do 

it ourselves. Obviously it will be much more difficult, but we have 

every intention of doing it. And as soon as we can get the programme 

started we will Your Honour. 

SOME HON. MEMBER: Hear, hear! 

MR. W. ROWE: Mr. Speaker, on a point of order. 

MR. SPEAKER: The han. the Leader of the Opposition. 

MR. W. ROWE: I would like to move the adjournment. I 

rise, Sir, to make a very brief personal explanation, 

MR. SPEAKER: All right. 

MR. W. ROWE: - regarding something which the han. Minister of 

Justice said in his few remarks, At the time I treated it as a bit of 

a joke but I realize that in my nresence it might stand on the record. 

He mentioned that at a Leadership Convention sometime ago I got up and 

said that there should not be any disclosure of funds, and public disclosure 
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Mr. W. Rowe: of funds by parties and this sort of a thing . 

That is half truth at best. The situation was that I got up and 

said that the Liberal Party unilaterally itself should not pass 

a resolution whereby we disclosed our funds as a party. And then 

I went on to say, if the hon. member will recall, both at that particular 

occasion and publicly over the television, that if it was going to be 

done it had to be done by law for all parties in order for everybody 

to be in the same boat and be treated equally. And that we would 

be putting ourselves in a stupid,untenable position if we did it and 

the other parties did not. 

SOME RON. MEMBERS: Oh, oh! 

MR. W. ROWE: Now that was a point, Sir, of what I said 

there at that particular time, and for the record I want to make tbat because 

the hon. House Leader, Sir, has a tendancy to tell sometimes not the 

whole truth, although he does not deliberately -

MR. HICKMAN: To that point of order, Mr. Speaker. 

MR. w. ROWE: - do so. 

MR. HICKMAN: To that poin~ of order. 

MR. SPEAKER: Order, please! 

MR. HICKMAN: I told the truth accurately, precisely as I heard 

it. And I will say for the record that this was a resolution asking 

that the Liberal Party adopted as its platform, not the Legislature, 

the Liberal Party platform would be that there should be legislation 

introduced into this Legislature to -

MR. w. ROWE: Wrong. 

MR. HICKMAN: Oh, yes. I remember it. 

MR. w. ROWE: Wrong. 

MR. SPEAKER: Order, please! 

MR. HICKliiAN: The hon. gentleman was one of the ones that went down 

to defeat. 

MR. SPEAKER: Order, please. 

MR.; HICKMAN: Remember? 
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MR. SPEAKER: Ord.er, please! 

MR. IL ROWE: I remember. 

!1R. SPE:AKER: It appears to be a difference of opinion 

between the ·ewo han. gentlemen. And since I was not there 

I cannot elucidate. 

SOME RON. MEMBERS: Oh, oh! 

MR. SPEAKER: The motion before .the Chair is that thh House 

now aclj ourn. Is the House ready for t .he ·question? Those in favour. 

"Aye'i? Contrary "Nay". · 

SOME . HON. MEMBERS: 11ltay". 

MR. SP~: In my opinion the "Nays'' have it. I Will 

leave the Cha;lr until 8 :00 o'clock this evening. 

I; 
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The House resumed at 8:00 P.M. 

Mr. Speaker in the Chair. 

MR. SPEAKER: 

MR. ROUSSEAU : 

AN HON . MEMBER: 

MR. ROUSSEAU: 

MR. DOODY: 

~1R. ROUSSEAU: 

Order, please! 

The han. Minister of Labour and Manpo~1er. 

Mr. Speaker -

Is the han. minister closing the debate? 

No,I do not close the d:!bate. 

No,the han. Minister of Justice will. 

No,I am not closin~ it ~ecause of a 

gross mistake by our House Leade~ And as a matter of fact,I noticed -

MR: PECKFORD: A point of order, Mr. Speaker. 

Mn. LUSH: Are you !]oing to answer my question? 

~·~R. ROUSSEAU: I did not even know you asked any. Which one did you ask? 

MP.. LUSH: Mr. Speaker, I thank the minister for 

yielding. The question that I asked in relationship to this particular 

bill was how many prosecutions went down the drain as a result of having 

to pass this bill? In other words the real auestion was why was this 

particular bill necessary? And then the minister went on to talking 

about there were eight zones,I believe~and I asked the minister if he would 

name the zones and the industries involved, 

MR. SPEAKER: The hon. Minister of Labour and Manpower. 

MR. ROUSSEAU ! Like I say,it is unfortunate• Because of the qross 

mistake by our House Leader, I cannot soeak again, I notice there 

are two hon. meml'lers over there who want to speak. ThP. Minister of 

Justice.who closes the debate,says he will ans.,.rer them if I will 

tell him. have not made up my mind yet whether I will give 

him the answers. 

But anyway,as I said today up to this present 

time there have been sixty-one employers 3Ffecting approximately 2sn 

emnlovees. Investigations have been carried out, and a total of 

$55,165.33 has been recovered in unpaid ~1ages since the schedule has 

been in effect, because once a schedule is approved and in effect 

it must be posted everywhere in the area. Now normally what hapnens 
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Mr. Rousseau: is in an investigation if there is a violation of 

the schedule then it ~Ji 11 be brought to court and normally the 

incidence I guess is ninety-nine out of one hundred that are won. 

If the alleged violation is not there after the investigation, of 

course, the case is not brought any further. 

There are right now in the Province, ~1r. Speaker -

MR. DOODY: Excuse me We are having a brief discussion here about 

some problems. 

MR. ROUSSEAU: The current schedule is: the construction-carpentry 

industry for Gander,the 16th. of January 1978; the construction-carpentry 

for Grand Falls,Windsor,Badger and Bishop's Falls areas,the 24th. of 

October 1977; electrical construction,St. John's the 6th. of March 1973; 

painting and decorating for the Avalon Peninsula area,the 24th. of October 

1977; the plumbing, hydronic,commerical and domestic heating for the 

Corner Brook area,6th. of March 1973; sheet metal for the Corner Brook 

area,the 6th. of March 1973; sheet metal for the St. John's area,7th. 

of March 1975; and the plumbing,hydronic,commerical and domestic 

heating for the St. John's area, 18th. of June 1970. 

v!hat government is doing now, Mr. Speaker, we 

have had a number of requests on this,and government is presently looking 

at the auestion of industrial standards because really what it is is 

a minimum wage for tradesmen. Really the cause for this type of 

concept is that you do away ~lith fly-by-ni9ht outfits in an area l••ho 

will go in and pay different wages. But also once a schedule is put 

into effect by the Lieutenant Governor-in-Council on the advice of the 

minister,after a conference of the majority of employers and emoloyees 

in t~P ~rea then everybody has to be paid those rates,union and non-unionized 

personnel. 
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~!P.. ROUSSEAU : So that is the reason for it. I think that 

pretty well answers all the questions and like I say if I feel kindly towards 

my colleague,the ~~nister of Justice,! may give him the answers to some of 

the questions he is going to have to answer to close the debate. I do not 

know but I will think about that between now and any questions that arise. 

!<41t. SPEAKER: The han. member. 

~'P. LUSH: The minister probably missed the first 

question and that is the exact reason for extending it from one to ~•o years 

and all that. :'he question I asked was hmv many prosecutions were nullified -

as a preamble,how many prosecutions were nullified as a result of the one 

year basis? Obviously the minister ran into some problems. 

~- P.OUSSEAU: I do not have the number for that but obviously 

there ~•ould be a substantial amount because~remember.,these same people also 

have to govern all the minimum wage laws. If a company moves into an area 

and then finishes the job a~d moves out of an area,you have to chase them 

around and they might not be easy to come by and it might be difficult to 

get the records of that for a ~·rhile and so on and so forth. So really the 

reason for two years is to insure that no injustices or violations occur that 

we cannot grapple ~•ith because the time limit is there. Now there may be a 

number in both, in the minimum wage area as well as the industrial standards 

area,and '"e <Vant to insure that every employee in this Province who alleges 

a violation against the industrial standards act will have the opportunity . 
to have that case rectified,which we are empowered to do ~y the courts, and 

the proper amount of wages or vacation pay or other fringe benefits that 

were not being paid would be paid. So obviously then the people in the 

department feel that in one year some of the cases have gone down the drain 

enough~! would assume,to warrant the requested amendment that I am asking for 

that it he two years instead of one. What the number is I do not know but 

it must be substantial enough for them to insure that they do not want to 

leave anybody who alleges a violation to have the statute of limitations 

run out and not be able to have his case prosecuted. 

YR. SPEAKE~: Hon. member for LaPoile. 

MR. NEARY: Hr. Speaker, I was beginning to wonder there 

for awhile if we were into Committee of the Whole, Sir, the way the discussion 
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was taking place and I do not know if we 

are establishing a dangerous precedent or not, Sir. 

Yr. Speaker, I was following there very 

closely what the han. gentleman had to say and I was rather disappointed 

to hear that the han. gentleman could not answer my colleague, could not 

tell my han. colleague why it was necessary to add on another year. Now 

mind you,I do not disapprove of it because sometimes it takes the department 

two years to carry out an investigation. One of the big complaints that I 

get, Sir, from people who feel that they have been done an injustice by an 

employer-whether it be under the minimum wage act, termination of employment 

or hours of work or what have you-is the fact that it takes so long to get 

the minister's department on the ball, to get the investigation carried out. 

It goes on for months and months. I had a case of a couple of women who were 

in to see me recently and I forget the period of time,but I believe it has 

been going on now for six or seven months and the thing has not been brought 

to a head. Is there any backlog in the minister's department? Hhy does it 

take so long? How are the staff directed over there? Do they have specific 

jobs to do or are they just jacks of all trades? Do they do everything? 

~'R. ROUSSEAU: No, no. We have labour standards officers, minimum wage, 

labour standards -

i"R. NEARY : But how many labour standards officers are there? 

How many does the minister have? 

>.!F. ROUSSEAU: Three. 

}<R, NEARY: Can three do the job? 

MR. ROUSSEAU: Three prosecutors. The rest of them are investigating 

officers. 

~IF. NEARY: What is the total? 

~~R. ROUSSEAV: Nine or ten. 

MR. NEARY: Nine or ten altogether. How many in the field? 

How many actually go out in the field? 

MR. ROUSSEAU: We use conciliation officers. 

~fP. NEARY: There is the trouble, Sir; They use them for everything. 

They use them for conciliation officers, they use them for investigating 
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~. ~~Y: officers, prosecuting officers. They have to 

do an awful lot of travelling around the Province. They are tied up proba~ly 

for months on conciliation in some cases and so therefore it looks to me 

like they are unable to cope with the situation. Maybe it is because the 

minister does not have any staff. If that is the problem perhaps the minister 

can tell us. It is a real problem, Mr. Speaker , that people have a very 

difficult time in bt'inging matters to a head. The non. ~inister of Justice -

I do not know if the hon . gentleman is awaze of that. ~~o is pi~oting the 

jill through the Rouse? Is it the Ministet' of Manpower Ot' the Minister of 

Justice? 

,.lR. W • ROVE: Both. 

MR. NEARY : Both . Well perhaps the Minister of Justice,who 

is a walking encyclopedia,I am sut'e,on this matter could straighten me 

out on whether or not there are any delays 
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HR. S. NEARY: in getting these cases investigated. How 

long it tal~es to do the average case, get the matter settled up? How 

many go into court? How many are settled vol~~tarily and so forth and so on? 

We would like to have a little bit of information on this matter, Sir, 

because I nave had a number of people come to see me in the last -

61 employees in service (inaudible) . XR. J. ROUSSEAU: 

(Inaudible) employees $65,000 but remember this is the industrial 

standard not the minimum wage. 

MR. S. ~TEARY: No, I know. Industrial Standards. But they are 

jack of all - the people who enforce the Industrial Standards Act also 

act as conciliation officers, enforce the ~finimum Wage Act - I mean they, 

are jack of all trades, they are all the sane people. And there are 

unnecessary delays in people who lay complaints and therefore people are 

discouraged, Sir, from laytng complaints with the minister's staff. So 

perhaps the Hinister of Justice when he is closing the debate can tell 

us what action if any the minister contemplates to remedy this situation. 

MR. T. RIDEOUT: Mr. Speaker. 

HR. SPEAKER: 

~'ffi.. T • RIDEOUT: 

The hon. member for Baie Verte - White Bay. 

Mr. Speaker,I just have a couple of questions 

that I want to pose in this particular bill and I ~10uld hope the minister 

could answer them before he closes the debate. We dealt with a piece of 

legislation here this evening before coming on to Bill 8 in ''hich I 

pointed out that the time limit for prosecutions and whatnot,or any other 

actions taken under that particular clause~ as far as the clause went 

in the bill, Hr. Speaker, was unlimited. Totally unlimited! There was no 

limit whatsoever placed in the clause,as I pointed out in debate at that 

time,about any transaction carried on before during or after a 

Now we ha·.re here a piece of legislation that asks to increase the 

:P.aY.imuo time from one year to two years. ~low I am a little 

sale. 

bit concerned, Mr. Speaker, about,really I suppose you could call it 

consistency of legislation or equality of legislation. I '·7ant the minister 

to tell me why this piece of legislation is any different than the piece 

we dealt with an hour or two . ago? Why is it that you have to have a clause 

in this particular niece of legislation saving you only ~ave one year, 
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MR . T. RIDEOUT : as it stood before, in which you can Sue 

a company with regards to the Industrial Standar1's Act~or when we amend 

it now you will have two years to do it. Well,why do we have to have that 

there and not in another piece of legislation dealing with. not the Industrial 

Standard's Act,I grant,but essentially the same thing: The right of an 

individual to sue a company or some other individual that is practicing 

under the Unconscionable . Trades Act. So it may be a minor point, Mr. 

Speaker, but this Industrial Standard's Act I think is an important piece 

of legislation. The minister has seen fit to increase from one year to 

two years and I 1vould just like to know why the inconsistency and the 

inequality in legislation. Cannot there not be some consistency to 

protect the worker in this case as there was to protect the consumer in 

the case that we just dealt withe 

SOC~ RON. MD!EERS: 

~'IR. SPEAKER: 

de~ate. Han. minister. 

}II!.. HICI<HAN: 

Fea.,.., hear! 

The hon. minister speaks now l1e closes the 

If I may deal with the matter raised by the 

han. member for LaPoile (!1r. Neary), I repeat the information that !oad been 

given by the han. the Hinister c-f Labour and l•anpower that there are ten 

em?loyed in his department who are involved in the enforceme~t of this act. 

Hr. Speaker, it :Ls my understanding,and I am speaking somewhat from 

recollection in this regard, that most of the labour acts contain a t1~0 

year clause. Now any act that does not have a provision in it as to the 

time in which a prosecution shall be taken 1the Summary Jurisdiction Act 

prevails; you know, there is no such thing as unlimited time. 

A~f HON . HEMJ3ER: 1.;-aat about the S'::atue of Limitations? 

MP. . HI CKl!AN: ~io, no. The Statue of Li mitations applies to 

civil cases and in most instances is six years. The Summary Jurisdiction 

Act i s an act ••hich provides - sort of the penalty provisions and the 

enforcement provisions of any provincial legislation that does not carry 

the necessary enforcement sections,and under that act the time is one year . 

So unless you put in your own time then the Summary Jurisdiction Act 

prevails. This is designed to aid in the enforcement-not to impede - to 

aid in the enforcement of the act so that if because of difficulty in 

inves t igating a compl aint-it mav be from some 
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e>art of th? Province "here th.ey are a 'Jhi.le 

coming in or before the complaint is Made - that you r1o not sudcle!lly finrl 

yourself thrmm out of court because you rlic'l not ltave a chance to comnlete 

t~e investigation t.rithin the prescribed times. So tuo vears is a very 

satisfactory date for the enforcement provisions of labour legislation. 

I move second reading. 

'!R.YOTT:!G: I t-rould lil:e to ask the ~inister a auestion. "ou 

nay recall there last year there '·'as a serious industrial accident ~.;hicb 

cla:i.ned the lives of two ,.,orkers from mv rlistrict, and it took onite a 

·•hile for the investigation. The family 1-rere not satisfied with the settlement 

to a point, you know, they thought it lvas ve~r, very low. So they '-•ent to 

a very proninent lawyer and the lawyer advised them that because it was over 

a year that they could not sue the company, or could not get any more 

compensation, only what was a1•arded to them by the l-lorl:men 1 s r.ompensation 1'-oarcl. 

"Tl. 'Tll.PHY: That was on Jensen Camp ~oar1. 

'ffi.. 11ICTC:!.A.l'T : Yes. Yes. ·~r. Speal-er, ,.;\ilst the -~;,estion frot:l 

the han. member for Harbour Grace (1 1r. Young) is not related to this particular 

legislation, uncler the provisions of the Wor}·.r.En 1 s Compensation t-ct 

there are appeal provisions. I would suggest that it ;..ras not the year 

that "as t!le critical titl'e limit in that, it lvas that t"e tiT'le for anneal 

must have expire<!. 'lecause a feH vears a<>o there 1vas lefrislation, anr1 1 

helieve "e are still the only Province with that provision in our lJortcnen' ~ 

Compensation lau, which allows -

~AR. RIDEOUT: Hhy is the m5nister ni!oting this throu~h? 

lfR. l!ICIQ-'.AN: Because at the time the bills came , UJ' the 

hon. gentleman from ~'enihek (Yr. '":.ousseau), like the han. ~entleman for 

LaFoile (':r. ':e;;ry), <·;ere 1Joth outside t!1e CO!'.fines of this room. 

I was doing sorr.e research. 

r.Oi.iSSEATJ: lie called the wror;g C;ill. 

'"' • r • • I am being harrassed alrear1y! Loo'-:, hefore t'<e 

'lon. gentleman came in I have been beaten blacl~ ancl blue "1y my 
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:!:'~. i!IOC!AN: callaagues, by everyone else, because I callacl t:1e 

"'rong bill and ::ow I = penalized by having to pilot it :::-.rough an.d 

:I; will never de it again. I apologize, }fr. Speaker. But in any 

event the appeal -

k~ !iON. :·!DillER: 

~JR.. HI C:C.lA.."l : 

Such a large bill. 

That is right, such a large bill that we thoug:..t it 

";as going t:1rough without debate an)"7ay. The appeal provisions of 

tne workmen's Compensation Act,I suspect,were not availeG of 

because there is a provision to appeal the decision of tha Workmen's 

Compensation Board on matters of law or matters of mixed fact and 

law. If it is a fatal injury outside of the Workmen's Compensation 

Act then Lord Campbell's Act applies and there there is a one year 

limitation. 

I move second reading. 

On motion, a bill, "An Act To P..mend The InJustrial 

Standards Act," :::ead a second time, ordered referred to a Conunittee 

of the Whole House on tomorrow. (Bill No. 8). 

l1R. HICle!AN: Order 8, Bill No. 5. 

Ml:ltion, second reading of a bill, "An Act To ~.uthori::e 

An Impost upon Certain Hineral Holdings In The Province." (No. 5). 

'·lR. SPEAKER: Before recognizing the hon. minister,I would like 

to welcome to the gallery on behalf of hon. members the G1airman 

of the Community Council of Traytown, Mr. Walter LeDrew,and also 

Mr. Allan Freeman, councillor from the community of Terra Nova. 

SmlE RON. MEMBE!'.S: Hear, hear! 

!·!R. SPEAKER: 

:m. PECKFO~: 

The hen. ~linister of Mines and EnEorgy . 

!1r. Speab~r, it gives 1'\e grc2.t pleasure to 

be able to introduce Bill S,"An Act To Authoriza A.u Impost Upon 

Certain ~ti.neral Holdings b. The Province." It marks ano t;1er 

chapter in the ongoing story of t.1is admi,listration 1 s desire, 

not only desire but tangible efforts t:o bri::J.g about a change i:. 

policy as it relates tc resource management in the Province, especially 

as it relates to minerals. 
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:~. PEC:<'FO?.D: \·ie :awe alreecy, !-!r. Si?.:a;.~r, as :.o.l . 

:'leabers :'-•ow, broug!1t i:J 03j or c:,anges i."l c:te 11ay o f t~e ::ineral 

Act to levy additional taY~ t hat were considered necessary on 

=o~t of c:oney frou our r:sources . And ::his bil2. :~ere, in ;: r i>lcij:le . 

i~ a:: .:t t~pt to put so::le pressu.re on chose companies c!'lat i1ave 

large tracts of land, have c:te :nineral ::ighcs to large : races 

of land in the Province unoer concession or fee sitlpl e grant 

and w~o in our vietJ are not spe.nding 
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Mr. Peckford: sufficient amounts of exploration dollars on 

that land, and ' hence we intend by this Act to levy a tax upon those 

lands, those large tracts of lands that are going to be held for a 

long period of time and concession lands,as I said, fee simole grant 

lands,on a gradually escalating basis over the next five years to 

try to get companies who have this land under mineral right to either 

spend the additional money,which they can charge against the tax,or 

relinquish some of their lands to have some other company have an 

opportunity,which would then come under the new Mineral Act.to go 

in and do some exploration . So the whole aim, purpose and objective 

behind the legislation is to stimulate additional exploration 

on concession lands,"concession" in a sense that it applies not just 

to concession in the literal sense but also to other lands that have 

like kinds of agreements on them. 

The preamble, "lr. Speaker, pretty clearly and 

succinctly points out the objective I just tr.i ed to say. "~Jhereas heretofore 

some large tracts of minerals were conveyed in grants of land in fee 

simple made by the Crown to encourage development in the area that 

now constitues the Province of Newfoundland,and on other occasions, 

from time to time,estates,titles,rights and interests in minerals, 

or to obtain minerals,within large tracts were created by the Crown 

for like purnoses,by agreements, concessions, leases, permits and other 

instruments authorizing the acquisition of minPrals or mineral rightsi 

and .\~hereas the aforesaid estates~ titles,rights and interests were 

authorized by special or general Acts or approved, ratified or confirmed 

by such Acts; and Whereas the amount of mineral exploration work that 

is being presently invested by the oo,.mers in these lar~e tracts of 

land is considered to be less than that reauired in the public interest 

of the Province. Now Therefore Be it enacted''this new bill to try and 

stimulate through this measure to increase the exploration effort. 

So what is really important here is not 

necessarily how much the various large companies are goinn to pay,say, 

starting in 1979 and going on for five years thereafter, as it is 
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~1r. Peckford: to stimulate. In other words ', the intent of the 

bill is not to get more revenue for the novernment albeit 

that will be one of the incidental, fortunate things that ~1ill happen 

because of the bill. But the ~thole intent is to get the companies to 

spend additional money which they can charge off against the taxes and 

then reduce them and eliminate them. 

The larger companies involved, Mr. Speaker. 

will be Brinex or Brinco,which has large tracts of land; NALCO, 

Price (Nfld.),which on the Island has perhaps the most interesting 

mineral acreage that is under concession, Reid Newfoundland and 

Labrador Mining and Exploration Company Limited. These are the 

major companies. And then there are somewhere are 170 to 200 

fee simole grants that various individuals had. But the amount of 

taxes they have to pay, as I will point out later, is not very 

great even in total and it will not injuriously affect individual 

land owners, if you will, who have fee simple grants and mineral 

rights to it; it will not injuriously affect .them in any way. 

The various amounts that I have calculated here, 

the department has calculated here, the comoanies will have to pay assumes 

that they hold on to all of the acreage that they now have, one; and two, 

assume that they spend zero dollars on all that land, because otherwise 

it ~muld seem to be somewhat out of whack. For example, Brinex has 

one concession group which comprises 4.1 million acres, and another 

concession group which comprises 11.7 million acres, and a smaller 
• I 

mining lease which comprises 1,000 acres, giving a 
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<IR. PECKFORD: total of 15.8 million acres, 

Hrinex, for example, in the Province. If they did not spend any 

money in 1979 on exploration activity on any of these lands, or 

did not relinquish any of those lands, the amount of tax under this 

Act due to the Government of Newfoundland would be $4 million. 

HR. STRACHAN: 

:1R.. PECKFORD: 

l!R. SI'RACHA!i : 

HR. PECKFORD: 

Payable by whom? 

That is Brinex. 

Brinex. 

Right. aut as most people realize 

for example, Hrinex, just in their uranium exploration in Labrador 

each year over the last number of years have spent $2 million each 

year just on that one area alone. And they continue to spend a fair 

amount on even acreage that they have on the Island. So in the 

Brinex case it would be doubtful whether they would be paying very much 

if any next year. I am not sure exactly how much t~ey would, because 

I am not sure of their budget for, say, 1979 obviously, because we are 

only in 1978 and I only know what their budget is going to be for 1978 

although I do not have that specific amount her~ right now. In any case 

they may have to pay some. Then it escalates, starts to go up rather 

drastically over the five year period so that theoretically, Brinex, 

if it held on to all its lands and did not want to give up one inch and 

did absolutely zero• exploration, in the fifth year in the escalation 

which would be the maximum year, they would be paying $18 million tax on 

that land. That would be crazy because everybody, and Brinex themselves 

realize that as they have every year since they had the land and spend 

a fair amount of money on it, and they will give up acreage. 

Under the new Mineral Act it is happening 

all the time now, to ;-!oranda, for example, wt.ich is a very active mining 

company in our Province. They are picking up and dropping, you know, they 

only keep it for a year or so - do their seismic work and -

MR. STRACHAN: 

~IR. PECKFORD: 

Brinex oehaves fine. 

Yes, Brinex have been extremely cooperative. 

and have lived up to all the terms of those concession agreements and have 

spent way over what t hey '"ere supposed to under t ~tat concession agreement. 
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l!R. PECKFORD: Like every five years they nad to spend 

so much money. I will get into some of the details later perhaps in 

Committee if hon. members would like me to on that. But they had to 

spend a minimum of $1.2 million every five years und~r one of their 

concession agreements, the first one, and they have s~ent three or 

four times that. 

HR. STRACHA..~: Would the minister indicate which are the major ones not 
fulfilling their responsibilities? 

HR. PECKFORD: lvell, they have all lived up to the 

various agreements, because the agreements were very reasonable. 

But Reid Newfoundland on their fee simples had no agreement for 

having to spend any money as it related to minerals. It was exempted, 

which is very interesting. The NALCO ground, 7.2 million acres - in 

1979 it would mean $1.8 million if they did not spend anything and they 

did not give up any land. Price (Nfld.) have 1.5 million acres and 

that would be $380,000 in 1979. You see how crazy tilis is. 

Price, this year, for example, is 

spending $1 million in the Buchans area. But then it escalates. It 

will force them as you go along. 

l·!R. FLIGHT; How much is that for Price? 

MR. PECKFORD: Three hundred and eighty thousand dollars 

in 1979; $1.1 million, 1980; $1.9 million, 1981; 1982, $2.2 million. 

And as the bill indicates, on Section 8, Sub-Section 1, (a), (b), (c), 

(d) and (e) will give you the amounts per hectare on page seven of the 

Act, which we can get into in Committee. Anyway, I hope that gives some 

idea. Now to just indicate wl~t I am saying, I have picked Brinex and 

I have picked Price (Nfld.) because Brinex has fifteen million acres and 

Price has 1.5 million; one is substantially in Labrador, the other is 

substantially on the Island. You see the difference in acreages because 

of the different sizes jn the land mass,if for no other reason; then you 

can narrow it down to other reasons. Then perhaps let us get to even 

smaller people who would have to pay-or how much they would have to pay 

to give you some whole idea of it. Advocate Hines, for example, have 

22,000 acres and they would have to pay in 1979, $5,000. And it goes 

up to $28,000, $32,000. 
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~~. PtC~FOFD: Sa in other words the whole thing is designed 

at those largeCracts of land that companies have to try to set them 

to either relinquish some acreage - it is the s~e principle as we have in 

the oil and gas regulations really, the same kind of principle, relinquish 

or pay or explore, the same idea. It just depends on what formula you use 

and what you think the companies can take and will still keep them here 

doing exploration and yet giving up some or spending a bit more because you 

put this into effect. 

1-N RON.!-WBER: 

HR. PECKFORD: 

AlT HON .NEW!ER: 

}!F.. PECKFORD: 

:rave ycu the Iron Cre Company of Canada chere? 

No,I have not. 14,000-acres $3,000 in 1979. 

How much? 

$3,000-14,000 acres.Because L¥. and E are involved 

here to a large degree as the hon. Leader of the Opposition perhaps knows better 

than anybody else on the other side. 

Let us see if I can - Flintcote of Canada Limited 

on the ~est coast have 22,000 acres - $5,000. It goes up to a maximum of 

$31,000. The New York,Newfoundland and London Telegraph Company, f ee simple 

grants, 62,000 acres~levels $15,000 next year. !o give you sort of evidence 

to prove what I had indicated earlier about the ~all f ee simple grants owned 

by individuals and groups of individuals and that it would not injuriously 

effect them ,of the 200 fee simple grants to various people,only a few of 

whose owners • are known now - there are a lot of them that are just going 

to revert to thE Crown under the Undeveloped ~ineral's Act;in any case, a 

lot of them have already; we have picked up forty or fifty I think fee simple 

grants -the total for all the 200 is 16,000 acres which would mean$4,000 in 

1979. So it is of no great consequence and then they are spread among a 

whole bunch of owners,many of 1•hom. we cannot find in any case. So as we go 

looking and searching the~e out now under this act,of course, we will get 

them coming back to the Crown under that other act, the Undeveloped !-fineral's 

Act .. 'md ~•hen there is no know owner alive well then it will just revert 

back to the Crown under that legislation. I think this gives some idea 

as there is not much else to the act except the various definitions that 

are there and the accessors that will be appointed to carry-it out and that 

kind of thing . The act is fairly simple as I read it and as most new acts 
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are which have just one kernel of motive in it 

L1 any case and that is to bring in a tax on these mineral areas. I do not 

think there is anything else at this point in time, ~'r. Speaker, that I 

would need to say on it but if there is additional detail that hon. members 

will need I •·rill give it perhaps in Committee which would be the best time. 

I think the idea here is to discuss the principle of the bill and that is 

outlined in the preamble as I tried to demonstrate i<ith some specifics 

as I went through. 

}'R. SPEAKER: 

l<P. STFACHAN: 

I move second reading. 

The hon. member for Eagle River. 

Y.r. Speaker, this bill as introduced by 

the minister and as he indicated in his preamble is one of the first bills· 

to tackle resource management within the Province and the holding of mineral 

acreages. I think it would be foolish, futile, negative to attack the principle 

of this bill. There is no question in my mind whatsoever that we on this side 

totally and wholeheartedly agree with the bill. In fact~our only complaint 

would be that had we been in power since 1972 •~e should possibly have brought 

it in in 1972. I agree wholeheartedly with the principle since one of the 

real problems with this Province,as with other provinces and other countries 

and so on,is that the old system of concessions happened to be the 

system at the time in fcrce and now we see full well that a system of 

concessions neither encourages the companies to move on their acreages nor 

does it give any benefits to the Province or the country concerned. It is 

only by bringing in such a bill as tl is can we make companies who hold large 

acreages - I do not have my notes with me but I will bring them at committee 

stage. I made extensive notes last year on this bill at that time but 

I think it is something like, if I remember rightly, 85 per cent of the 

Province is owned by companies; in other words.only fifteen per cent is owned 

by the people as such, including Labrador as well. I know it is a very high 

figure anyway, an extremely high figure and 
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~I?... S T~\.CF...AN : cartainly ;nore thar. half of the Province, ir,cludir.g 

Labrador, is ow-ned by companies uho have the rigi1ts and tideo to the 

land or the deeds to the land. 

There are a nu:nber of points th.a minister has 

raised here w:1ich I would like to address. The fee,for instance, 

and ;;hen we get to the Committee stage ·.ve can get into it~ but 

I wonder at that particular point whether the fee whic!l. is charged 

against the acreages is sufficiently high enough in some development 

areas to encourage companies to do someth~ with it. Obviously 

companies which own large acreages, such as !lrinex, who would 

have to pay as we understand $4 million, if they did nothing w~th 

all the acreages ti1ey own, obviously Brinex will obviously 

be encouraged, in fact encouraged by a boot in the rear 1 to move on 

it. I wonder however whether Iron Ore Company,,,ho have only 

14,000 acres and $3,000 to pay, wllic:1 is just a flea bite to them, 

the $3,000, whether there is any real encouragement for them to move 

on some of the acreages they O"~>!ll or in various other situations like 

that. I just wonder '7/hetner there is a balance b.ere, and tvhetl'ler 

also the fee whici1 completes or seems to end here in 1981, whether 

there is consideration for escalation in tl1e future and I suppose at that 

time of course we will probably bring in amendments to put the 

fee on from there. But I 1,10nder whether there should be different 

scales for different kinds of holdings. Cbviously if some company 

sits on 1,000 acres and is prepared therefore to pay $500 or $400 a 

year they can sit on that valuable acreage for a long, long time 

'·7:!..thout being forced' to develop it. So I wonder whether ther;~ is 

a rationale here, whether we could 

introduce into t:lis bill something lvhich would not allow some 

companies to :-:1old small~r acreages, or various things like Lwt, 

end not work them or not get moving on them. I think it is 

very important that t!1at be explained and discussed. 

I understand the minister, as he says in the 

5204 



Yay 4,1978 7a:;>E: ~~o. 1842 

:!R. STRACHA;.1: preamole tl1ere, is ~hat the bill is not to 

gai~ revenue for the Province, the bill in essence is to 

encourage or nove forceably possibly companies who are sitting 

on the acreages, and I also wonder therefore whether companies 

who have large acreages, such as Brinex, 1vho may not spend 

$4 million in any one particul.:1r year, ~1hether they ·will be 

libel for the difference of what they do spend, let us say~for 

instance if tlley decide that the uranium market is so deflated 

or if there are conditions such as existed last year \,•here the 

uranium supplied to Germay and to Europe is affected, that 

Brinex in this case here, when they have a slowdo•Nn, whether 

the balance, if they spend ~500,000 for instance, •;hether they 

:u;ve to pay the balance of $3.5 million. I 1mnder what tile 

situation is on these Lind of si tuati01~s. 

I also wonc..le r - lc t :u.c see now in i:i.j' r:.o tes -

r,;hether the minist~r has in this bill any method of establishing 

exactly i1ow companies will state or establish the =ount of 

revenue they have spent in a.."ly particular year. I e-:n wondering 

1·1c1ether cornpa..<ies, for instance, 1'-'Z.,o have r:~any subsidiaries 

or vertically iategrated companies, or companies who spinoff, 

I v7onder if there is some system for ins t.:mce in w:1ich they -.rill 

not spend that amount of money l::ut can s;lcw that they have spent 

that amount of money and ti1erefore can sit on holdings for a 

considerable period of time without having carried out that 

expenditure. I am wondering 1;hether this is n possible loophole 1 

I am thinking her~, that may imve to \:.a looked at or regarded. 

Ar ... otb.er point I :1ad noted is t~1.at m.a11.y compani~s, 

sue;~ a.s ;>,eid ~lewfo=cilancl and various ot:1er coopanies, ::;.a•re old 

holdings, e~tremely olci holdings, a!l.d t~is ~ill now will be imposed 

on many of t!1ese compallies, I am wondering lvhe the r the mnis ter 

could possibly explain whereas Reid "e1vfoundlaad nas made overtures 

to government, and I think were asking in the firs~ place $37 million-

t~,.: figure that sticks in my mind- initia lly they starteC. off 
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lil:e $6 :::illio:1 and I think it is r:ow CO\In to $3 :nillion o= S4 wiilio!l 

or $5 million, so!iie t::rlng :!.n :::'liit range <lOIO' . ':"'ney have obviously 

come down a long ~~y !rom ·Ni:lere they firs t started off trying to 

sell back to chis Provi:lce the rights that they :1olci , ~a ~is to l':!.c 

riu~ts : :,.,t they :1ave :1eld since che 1920s ! cMuk, or 1913 or 

maybe ear lier -
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l.lr. Strachan: 

,I do not have my notes in front of me, but as I recall-! wonder 

what the situation is with them that in essence they want to sell these 

and in essence they want to sell them back to the government. I wonder 

whether there is any consideration here given to them that this kind of 

bill here will obviously force them into some kind of situation, I would 

think anyway, and which obviously the large acreages that Reid Newfoundland 

hold it will be obvious to them that if they hold them for the next five 

years and try to negotiate with government that they may in the end 

have zero money for their holdings or be liable for taxes rather than 

negotiating with government to sell them for a large sum of money. 

I wonder whether the minister could explain on that situation with 

Reid Newfoundland. And I imagine there are other cases\too, but I 

am thinking particularly Reid Newfoundland is an example, exactl y what 

the situation is dS to whether there has been any negotiations or 

whether they would be clued up before this Mineral Impost Bill comes 

into being or whether there will be any kind of concessions or negotiations 

1o1hile they continue negotiating their sale price. 

I particularly am not arguing for them, I would 

not like to see it myself, hut I am just ~otondering exactly if there are 

any loopholes here and any agreements heen made with government to allow 

them to continue down the line that 1•1ay, whether they can hal d off or 

whether there is any agreement until the date of sale, or whether 

they would be forced,if they can transfer their holdings or sell them 

to some other companies, split them up and so on, exactly what that situation 

is. Is the government going to recall these holdings or will they 

purchase back these holdings?or would it be better for the government 

obviously to wait for a number of years and wish the government would 

not have to pay anything at all because, in effect, the tax is due 

Reid Newfoundland therefore would get nothing for their holdings as 

understand it I think. I wonder exactly what that situation is, 

because they were asking for very large sums of money for parts of this 

Province, and were at that time attempting to negotiate with government 

for a sale for very large sums of money. 
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Mr. Strachan: I think basically that is it, as I have it at 

the moment. certainly would be very interested in the clause by 

clause discussion in Committee to get into it further and discuss 

it. I think it is a fundamentally important bill and a bill that 

needs a fair amount of explanation. It is a bill which is designed 

in exactly the same system as the oil and gas regulations. personally 

have feelinQS of going even further than this bill in as much as 

I have always ~elieved th~t non-rene~arle resources should belong to 

the Province and in fact are owned that way, but I will leave that 

out for the moment, and possible discuss these when we get to clause 

by clause. 

But I wonder if the minister in closing off 

could indicate some of the points about the principle of the bill that 

I am arguing at the momeht, and explain some of these. And I look 

forward very much to the dehate in the Committee stage. 

MR. SPEAKER: The hon. the Leader of the Opposition. 

MR. \if. N. ROWE: I just want to have a very brief ~!ord to say 

on this, Mr. Speaker. As our spokesman on mines on this side of the 

House,the member for Eaale River (Mr. Strachan} said, we do welcome this 

kind of legislation. It is the type of legislation we should he having in 

the Province. l~e should have had it 1 ong ago. The hon. member mentioned 

1972_ 1952 perhaps, or 1932, It is long overdue. It is tending in 

the direction of starting to treat our mineral resources as something 

owned by the people of this Province, the government of the Province and 

the people of the Province,for their benefit, and not something to be sort of 

bartered and trafficed with by every fly~by~night who might want to come 

into the Province; not that any of the people mentioned hy the hon. minister 

is a fly~by~night artist by any means. But I have seen situations where 

people will explore and come un with something which looks a little tiny 

bit promisingithe next thing- you know .vou are asked as a lawyer to 

draft up deeds, the capital value of it has gone up purely on speculation; 

people are involved not in trying to develop it as a mineral resource 

and turn it into a mine, but purely in an effort to turn some 

moose pasture, as is the term in the trade, into something ~·hich may 
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Hr. '..1 . N. Rowe: he valuable, ~ive it a capital value based purely 

on spectulative finds and so on, nobody really concerned about ~1hether 

in fact something is going to be done with this non -renewable resource 

to benefit the oeople. And anything that gets rid of that kind of 

practice •t~hich forces oeople into the area of actually legitimately 

and in good faith exoloring with a view to seeing 
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~m.. W. ROWE: mines set up with a premium on the 

setting up of mining operations but a penalty in default of doing 

that 1egitimately 1then we are all in favour of that kind of a 

situation and that is why we welcome this bill. 

The legitimate question asked by my 

hen. colleague is, Have we gone far enough purely in terms of nonetary 

return? And of course, that is a two-edged sword. Naturally we want 

the money. The han. minister has quite correctly said he is trying to 

get people to explore and develop the mineral holdings, the mineral 

resource which may be in the ground in their holdings. That is one 

side of the coin. The other side of the coin is that if we can get 

taxes and revenue into the coffers of our Province from people who 

hold it - again they are holding it hoping it will turn into something 

then that is to be welcomed as well. But is it enough? Is it enough 

t11at the Iron Ore Company of Canada- although they are in fact operating 

an iron ore mine - is it enough for them to pay $3,000 or $4,000 a year 

above and beyond their royalties and so on, and other taxes, in respect 

of the holdings which they are not developing or not spending money on? 

Because there may be - I do not know, the hen. minister may know - there 

may be traces or there may be indications of other minerals there wilich 

they may just want to sit on, saying to themselves, lo/ell, <~e have an 

iron mine here now which is doing very well on the long haul at least 

even if it does have its fluctuations up and down because of market 

conditions, but over the long haul, is doing very well and the gold or 

the zinc or anything else which we may have there - I am not saying they 

do, of course - but wilich we may ,have ti1ere can wait; it is icing on the 

cake, cream on the pudding; we will just wait, bide our time until ti1e 

market either goes up and looks good in respect of those other minerals, 

at wllich point we will then develop -

r.IR. STRACH&~: Copper and uranium. 

MR. W. ROWE: Copper and uranium would be two excellent 

examples of that, ~~. Speaker. Is $4,000 a year any kind of an incentive 

to that particular company to do anything on its holdings which are not 

presently developed, especially tilOSe which might show something, copper 



.tay 4, 1978 Ta~e 1844 (~ight) i::C - 2 

:!R. w. i<Ol-lE: or uranium, for example, beyond the 

iron ore which they have there? That is one question the minister 

might address himself to. 

He might also tell us - and we will 

get into this in some detail in Committee as my colleague has 

mentioned - he might also indicate to us when he is winding up this 

debate how he arrived at the various amounts. How was that arrived 

at? ~-las there any negotiation between the government and the companies? 

Is it based on what obtains in Ontario or Quebec or other mining 

provinces, ~~nitoba, Saskatchewan, Alberta, for example - British 

Columbia? What is the comparative situation there? What do they pay 

per hectare in similar situations? Was there any negotiation? 

Perhaps the minister might be able to tell us what his original views 

were. And was the government beaten down somewhat by the mining 

companies who might have threatened, for example, not to carry on with 

exploration? Tnese are interesting questions which the minister might 

be able to divulge to the neuse without breaking any confidences. 

Certainly, I, for one, would be very interested in knowing the answer 

to them. llow do we arrive at thes.e figures, so much per year and then 

going up, increasing as time goes on? Is it arbitrary, pulled out of 

the air, or is it based on something? Is it based on something realistic 

or is it based on comparative figures elsewhere or what have you? 

The other interesting comment made by my 

colleague from Eagle River (Mr. Strachan) was the possibility of perhaps 

a sliding scale. If a company like Brinex nas fifteen million acres of 

moose pasture an~ they are going about in some kind of a reasonable fashion 

trying to explore that and develop as time goes on.then $4 million ~er year 

or that amount less the amount actually spent on exploration and development 

may be a reasonable figure, Jut as the amount gets smaller- sort of the 

reverse of most sliding scales - but as the amount gets smaller and as the 

indications from data held by the department look better - and I realize 

that we are in the field of judgement and maybe tnere is a possibility of 

being arbitrary - but it seems to me that if there are indications in the 

department. based on k<own data now that 3,000 a~res in a particular area 
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t!R. 1<. ROWE: may yield productive results if 

assiduously explored, then it seems to me that anyone who sits on 

that particular 3,000 acres should be hosed into the ground unless 

they do something about it - not $4,000 
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HR . H.N. ROUE: or $5,000 but $1 million-move on it or get 

out, one or the other! }fy han. colleague behind me is quoting a colloquialism 

to me which I will not repeat because it is not parliamentary but everyone 

knows •~hat '~e are talking about. Do it or leave! Get off! Get out of it! 

"fuich of course , as I say, is a value judgement which has to be made by 

somebody in authorit~ Perhaps the minister might think in terms of setting 

up some kind of a commission of experts who ca.o• in fact make these judgements 

and say~Thispartiaular piece of land here is 10,000 acres, it looks good. 

We do not know,there may be nothing there,but it looks good . anybody who 

wants to bid on this or anybody who wants a concession here'' - and of course 

the whole concession system comes into doubt in any event~but whatever system 

you use, if you are going to bid on it or if you' are going to use the 

concession system of outrif>ht grants this looks good. w; think that this 

is worth $1 million a year,unless $1 million a year is spent on the eXJloration 

here!' Another place may look very poor . It may be, as I say, the pure and simnle 
,, 

moose pasture but you never know.\ million acres-go to itl It will cost you a 

half million dollars a year if you do not explore that in an assiduous 

and forthright fashion!' 

But these are all suggestions. I realize the 

minister is trying to do his best and that this is certainly an improvement over 

what obtained before. Let us not make any mistake on that, Mr. Speaker, it 

is an improvement. Whether it goes far enough,whether it is too arbitrary, 

whether we should not have more judgemental factors involved in this 1 these 

are all questions which I would like to hear the minister on. 

And when we get into Committee we can gn into 

some of the details. look at some of the - I would be very interested in looking 

at some of the holdings held by BRINEX and NALCO and the mining companies which 

are now in operation, what the indications are, what it looks like in the 

future on some of these holdings and so on and so forth. ~aybe the minister 

has some information as to how speculation is going in the ndning field 

these days. BRINEX,for example,has to my knowledge entered into deals with 

companies as joint ventures-not partnerships,joint venture arrangements -
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HR. B • PEC1U'ORD: ~Telco just issued a release about two or 

three days ago,I do not if the Leader of the Opposition saw it yet~ 

indicating their desire to amalgamate 1ri th two or three other companies. 

~1R. l>'.N. ROWE: Yes, that is right. Yes, I saw that.I have 

not had a chance to study it but I did see that. 

:m. B. PECKFORD: It has to go to all the shareholders and 

boards of director so. it will be October or November before, you lrnow, 

if anything comes of it. 

!'R. I.J.N. ROl~: 

' 
Yes, that is right. But I was 

involved in a deal as a lawyer, 'llithout divulging any confi~ences 

where BRTI!EX was involved,but they were not my client, and another 

company was involved, it was a joint venture, and some interesting things turned 

up in the field. And before I knew it - I tvas out of law by that time and 

somebody else was doing it - but before I knew it my client had it sold 

to somebody else at a considerable capital gain and they have noved in. I mean" 

the ••hole thing struck me - it was interesting to watch -

AN RON • ~lEMBER: That is right! 

HR. W.H. ROWE: - our land being used in the commodity futures 

market, You· know, tve are not gaining anything from it, the government is not 

getting anything from it. r.apital gains going up and dmm,everyhody going 

off the head, Mr. Speaker, if you will pardon the expression --

:-~. s. ~lEARY: The stock market going wild. 

HR. \LN. ROWE: - trying to get in on it 1 we getting very 

litt~e out of it.¥4 ybe we should get into the field of a capital gain tax 

on mineral rights. ''aybe that is another field that we should get into 

which takes care of,to a limited extent,what we were talking about earlier 

about people exercising judgements over the value of land. I suggested 

a co=ission of experts,but perhaps the market itself can take care of that. 

1Vhat better indication of the value of a piece of mineral holdings than 

what other people are prepared to pay for it on a speculative basis and 

certainly we should get a piece of that action as a government and as a 

people, Hr. Speaker, we should get a nice hunk _off the top of that,not 

on any production necessarily,not on anv development, not on minerals 
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coming out of the ground - we should gee 

that obvious~y 1 but I am going further than that 

: :!l . S. NEARY : Royal ties. 

Royalties and 'Value added cues all of t.'lese 

things. l·'hat I am talki.ng about is something a little bit different ;I am 

talking about us getting a piece of the action on cha speculation which 

t~~es place on pieces of land which are not in useful production y2t ~ut 

:.rhieh may be, but which people who are looking after their own interests 

~nd are motive ted by the profit ~tive may believe has some value~a 

speculative value now and chat is indicated by what people are prepared co 

pay for it,and the capital gain chat takes place and we should ~et a tax 

on that. ~!ow ! would like to hear the minister on that particular subject 

as well because I believe that is an interesting and fruitful area of 

discussion and we may get some revenue there. But as I say, Sir, we ••elcome 

this, it is an improv~~nt over what existed before,and hopefully we 

can 80 further in ~,e future. 
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MR. SPEAKER: lMR. YOUNG): The hon. member for Windsor-Bichans. 

MR. FLIGHT: Mr. Speaker, I have a few remarks to make on this 

subject and in the first instance let me say that I agree with both 

my hon. colleagues, the member for Eagle River (Mr. Strachan) and 

the Leader of the Opposition,in that obviously this is an improvement 

over what we have had and it ~tould be negative to criticize it. 

But I am specifically interested~ the Leader of the Opposition came 

very close to asking the ouestion that I am interested in and it is­

how long? For the dollars involved, I doubt very much if the minister 

ever intended that the taxes, the impost here ~tould mean a great deal 

of revenue for the Province. I would like to think that it was meant 

to move the companies to have them explore the concession that they hold. 

And the Leader of the Opposition asked the question as to how long a 

company, one of the multinationals, Price, Iron Ore Company, the ,1\merican 

Smelting Refining Company, that those kind of companies could sit on a 

piece of property and pay $3,000 or $4,000 a year when that company 

probably knows that down the road they have had indications that there 

are ore reserves there. 

But more specifically, Mr. Speaker, what happens ~·hen 

a company such as Price (Nfld.) in their exploration programme discouers 

a deposit, and the Province knows it, discovers a deposit of,say, 

1 million tons of known copper, lead, and zinc? Now, Mr. Speaker, as 

ttie minister knows Price (Nfld.) in the Buch;~ns area as he referred to 

is sitting right now on two deposits, the Skidder and the Tulk 

deposit, each deposit in the vicinity of 1 million tons. The minister 

also knows that this is the worst time in thirty years that the markets 

have been for the international markets, world markets, in base metals. 

It has been the worst time it has been for thirty years 

AN HON. MEMBER: Especially copper. 

MR. FLIGHT: - especially coprer and therein lies one of the problems 

in the Buchans area and the 0 rice operation in Buchans. 
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~1R. FLIGHT: However, Mr. Speaker, I recall a few nights 

ago hearing a CBC report sayinq Daniel's Harbour last year 

discovered a million tons, yes, discovered through exploration, 

a million tons of deposit within the area of the operation, 

And that million tons had the effect of extending the life 

expectancy of that mine by one year and eight months. 

MR. PECKFORD: Zinc,not copper. 

PK - 2 

MR. FLIGHT; Zinc. I realize it is zinc. But in the meantime 

the deposit am talking about is a mixture, mostly copper, but 

lead and zinc also. 

All right then, let us say it is copper. How long 

do we- Price (Nfld.) may have to pay $4,000 or $5,000 or whatever the 

figure, the minister can tell us the figure if he likes, to sit on 

those two deposits~ · Now 1-te know the markets are bad. If Price 

(Nfld.) going to be in a position, why Rot say to the Board of 

Directors, Look,it is there. It will be good five years from now. 

l~hy bother to develop it any further or even to explore it any further? 

We know there are a mi 11 ion tons there, and we ~ti 11 come in and mine 

it when the price of copper goes back up to what it was in the 1960s. 

Is that the oosition we are going to pet caught into? I ~·ould 

submit, Sir, on an known deposit either I'<Ork it or pass it back, and 

come back to the QOVernment after when the price goes up and there 

may be some competition for it then. 

So, Mr. Speaker, think that is worthy of the 

minister addressing himself to. We do have, as I said it is not hearsay or it 

is not speculation,the two deposits now discovered in the Buchans 

area could have the effect of extending the life of th<lt mine if worked 

hy two or three years. ASARCO and PricP. (Nfld.) sho~ no indication 

that they intend to develop it. The reason given is that the markets 

in based metals, and particularly copper,is bad and therefore it is 

not economical . Well the ouestion is how long will Price (Nfld.) 

be prepared to sit on those two deposits before they are forced or 

before they are taxed heavily enough that they will pass them back or 

develoo them? 
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r. FliCJht: And I would be interested if the minister would 

indicate that to me. I ~1as very interested in the figures that he quoted 

there, Price (Nfld.) figures fo r development work in the Buchans area 

over the next three years. And I would assume the source is that 

Price has indicated to the minister that that is the number of dollars 

that they 1~ill be spending over the next three years. I would presume 

that, Sir. 

MR. PECKFORD: No, no, no. That is not right. That is only the 

tax they ~li 11 have to pay if they hold on to a 11 of their 1 and and 

do not spend any money on exploration. 

MR . FLIGHT: And do not spend any money on exploration , ? 

MR. PECKFORD: Rioht. 

R. FtiGHT : But they are,as the minister knows. 

MR . PECKFORD: Exactly. 

MR. FLIGHT: I would tell the minister this too,that Price 

(Nfld.l had given the impression wl;!en they became the majority shareholders 

in Buchans that they would have 
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i!R. FLIGHT: as a massive exploration programme. 

liell, in the 1960s and early 1970s .\merican S111elting and Refining 

Company was spending over $500,000 a year in exploration. 

HR. PECKFORD: Yes, but they were spending it out 

of profits whereas Price were spending it out of borrowings. 

~IR. FLIGHT: In 1978 Price will spend around 

$300,000 on all their holdings. 

}!R. PECKFORD: Right. 

"lR. FLIGHT: So, ~1r. Chairman, that is about all 

I i1ave to add. It think it is a germane point and I think the minister 

should indicate what his government is prepared to do or how they intend 

to deal with a company that discovers through exploration an ore body 

and then gives the impression that they are going to sit on it until the 

market increases, particularly in a situation where the development of 

that particular ore body would have the effect of extending the life of 

a mine or a mining town by two or three years or whatever, depending on 

the size of the ore body. 

MR. CHAIRMAN: (Mr. Young) The han. the ~ember for LaPoile. 

MR. NEARY: Mr. Chairman, I, like the other speakers 

on this side of the House, Sir, support the principle of this bill. 

I do not think it will really hurt the multi-nationals very much,the 

amount of money that would be involved. Titey can still sit on the property 

because the tax is not really all that much. It is a step in the right 

direction, but as my han. colleague, the Leader of the Opposition, has 

said, he has grave doubts whether it goes far enough or not. 

Now there are two or three questions 

I would like to raise with the minister under this bill. I cannot see 

any other way to get the information that I would like to have, and I do 

not think it is covered under this bill, the situation that developed 

recently, for instance, between Brinex and Commodore ~lining, and the han. 

minister, I believe, got jammed in the middle of that one. And 

Hr. Lew Murphy was very critical of the government and of Brinex for 

sitting on a piece of property that they had no intention of developing. 

HR. PECKFORD: That is wrong, but go ahead and I Nill -
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HR. NEARY: 

tiR. PECKFORD: 

HR. :'lEARY: 

Tape 184 7 (Hight) 

That is wrong? 

Yes. 

Well, that -

EC - 2 

HR. PECKFORD: 

is not true. 

That is what Hr. Murp:1y said, but that 

Brinex came down and they are spending a lot of money 

on that very property. 

MR. NEARY: 

forth were very confusing. 

MR. PECKFORD: 

HR. NEARY: 

The statements that were made back and 

I agree. 

And I was trying to syphon out of it 

just exactly what it was that was happening. ,And I got the impression 

from Mr. Hurphy' s statement,and his criticism of the minister and of 

the government,that Brinex was just sitting on this property and 

Commodore ~lining wanted to get hold of it, expand their own property 

so that they could do some exploration. It is a good opportunity now 

for the minister to set the record straight. 

}!R. PECKFORD: 

MR. NEARY: 

Yes, I am glad you brought it up. 

And I have a couple of other things 

I want to bring up that the minister might be glad to straighten out for 

me too. What is happening now in connection with Julian Lake? That 

property was repossessed, I suppose you could say, a few years ago and 

I have since heard that the matter has gone td arbitration - or if there 

is going to be court work over it; I do not know if that is true or not. 

It is only just a rumour I picked up on the street, but perhaps the 

minister could tell us -

t1R. PECKFORD: Where again? 

~IR. NEARY: On the street, coffee talk around 

Confederation Building. What is happening now concerning the Julian Lake 

property, which,as members know, is a very large deposit of iron ore near 

Wabush Lake1 As a matter of fact, as members may recall, when Lab=ador 

City started up and then Wabush followed Labrador City the companies that 

merged to develop the Wabush property said they did not want the Julian 

Lake property. TI1ey would not take it. You could not even give it to 

them. And no\v, apparently, it is one of the few deposits of iron ore 
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left on this side of the Atlantic. 

llell , wat is going to happen .:o it? lias it reverted to the Crown? 

Are the Japanese interested in i t ? As t be hon. the ~!inister of 

:.!unicipal 1\ffairs says, Are the Germans inter ested in it? 

?!U:::.rn:; mORES : How about Jolm Doyle? 

:'!R. ~'!: 1..1ell , ~:r . Doyle was interested in it , 

but i t was taken away from him. But now that the government has the 

property back, what is the state of that prope.rty wi1ich is a v ery rich 

deposit of iron ore? You cannot grow savou.ry on it, I do not think. 

I do not think savoury would grow, Sir , i n an iron ore deposit . 

If it could somebody would 1nake a fortune on it . 

:i&. NEARY : And the hon . gent leman is not going to 

develop i t down in Sarasota. 
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:·!L'RPHY: I said you grow lettuce on it. 

NR. NEARY: That is right, and tile hon. gentleman is 

going to retire in Sarasota, so the hon. gentleman may not be -

~. :1UP.PEY: Please God, at the earliest possible mon~t. 

Please God. 

!1R. NEARY: Yes. That is right. Dispose of the sw~~ng 

pool up in Topseil rand ar.d -

~lR. H!JRPHY: No. I am goiag to keep that for the SLII"~ertime. 

~!R. OT"".t:.A.RY: - retire in Sarasota. So the han. t;elltler.lan 

may not be interested in this -

IlR. XUP.PHY: I ~rould be able to scourge the hon. member 

opposite if I can get him in the pool. 

l<IR. CHAim!AN: Order, please! I do have to point out that one 

han. member has the floor at a time. 

The han. member for LaPoile. 

~1R. NEARY: So, Mr. Speaker, it will be interesting to hear 

1;hat the hon. gentleman has to tell us now about Julienne Lake. 

You know,is there anybody interested in it? Tnat is probably 

my main question, aud if so perhaps the minister can indicate what 

is going to happen to that property. And over on Eell Island we 

have the Wabanex Company, the people yho are interested in storing 

oil in the Bell Island mine. Is there anyt!1ing new on that? Is 

that property going to be frozen for the next ten years? 

SOME RON .MEMBERS: Oh,oh! 

MR. NEARY: You know, Hr. Speaker, I know· I have to talk to 

tl1e Chair, Sir, but I would like for the }!inister of Justice just 

to restrain himself for a couple of :ninutes. I ..:z;1 trying to get 

a fe1~ questions. 

Right, and I will answer them. 

MR. NEARY: Right. \fuat about Wabanex? I think 

the best thing for me to do, Sir, is to have a quorum call and 

then perhaps w·e will get the members back in their seats. 
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/.. ~uor..:n h<lS been called . 

Or der, ple~s~ ! I would ask the Clerk 

: o count t~e ttouse . 

Orcer, pleasa ! I a.m iuforo~cl a quor.= 

is J:resent . 

J ust before the hoa. member begins, I 

N:t. - 2 

,.,...:;. to bring to t ee attention of iron . ~ers ;>art of Standi:lg ~ule !., 

section (b) w:uch states as follows, "A. member n.eeci not rai!Uli:t in .:he 

Eou.se after giving notice that a quorum is net present. " I jus t 

orins tnac to ~~e attention of hon . members because I think the 

question may have arisen there. 

The ilon . l!lel:l!ler for LaPoile . 
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~!R. :lEARY: So, ~·~r. Speaker, I ~velcotr.e the hon. ner.tbers back 

to t!l.e House. I l<"nm~ there is a very interesting hockey ~ame on 

tonight, Sir, but I think the business of state comes first. 

Now I was dealing with Nabanex, Sir, a.~d 

I •.auld lik~ for the minister to tell us if the iron ore deposit 

thara can b.: devaloped along with tha oil storage facility, i£ and 

u:~er. \'iabanex can find a customer to store oil on llell Island. 

I understand that Dosco before they pulled out of Bell Island 

:1ad proven 15 billion tons of iron ora and tl1at ore is about, 

as :1on. gentlemen are aware, aiJout fifty-one per cent iron. 

So there is a fair amount of iron ore ti1ere t:1at somebody in 

the foreseeable future may be interasted in.but will that be able 

to be developed or is that a part of the deal? Does the Wabanex 

Cmapa.-..y have the mu.eral rigi1ts as ~1ell as the rights to store 

oil ir.. thac mir • .:? 

Wl1at about St. Lawrence? I do not believe 

we have aver got a clear-cut 

:!R. PECKFORD: 

:!R. NEARY: 

ten year contract. 

:•:R. DOODY: 

"1R. ~lEARY : 

You have witnessed the deal. 

I know I ~itnesscd it, and I believe it is a 

Did you not read it? 

It was read that night on t:1e stage,if t~1.e 

hon. gentleman will remember. But ;ny problem is I am not sure 

whether they can store oil and mine iron ore at the same time, 

but I beliave they can. 

l!R. ::JOODY: They can. 7es. 

c!R. NL.\RY: Yes,I believe they can but I just -The hon. 

gentleman has all of a sudden become a.."l e':?ert on 2-ell Island, Sir. 

H2 has made t'vo visits over there since 1972, one in a i1elicopter 

and one last week and now tl1e ilon. gentleman is an expert on 

Bell Island. The first tine the :.on. gentlem= we;:J.t over he thought 
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:·!!L X:C .. \RY: you had to go up to CN to :,uy a ticl:et to go 

to Bell Isla.."'l.ci, 

'ffi. DOODY: · After the first ~isit you ran to LaPoile! 

SO~lE RON. 21EHBERS: Hear, hear! 

:.ffi. DOO:JY: You :1:1ve not '..leen back since . 

~ nt. NE.hltY : riow, Hr. Speaker, what about the St. Lawrence 

rights that ~•ere given to Alcan? Does the Seibert company now 

:.ave any mineral rights in St. Law-rence? And ·.vhat about ;Ucan? 

Did the mineral rights revert back to the Crown when Alcan closed 

the mine last year? - or earlier this year. I do not believe we have 

:1ad a clear cut statement from the minister on Hhat has happened to 

the mineral rights in that area. 

~ffi. HICKMAN: I knew he would want to talk about that. 

~G.. NEA?.Y: The Hinister of Justice, because I have raised 

it, and it is in the rlinister of Justice's district, the llli!;.ister 

'.Ja."lts to find out the answer himself. Well if the minister \voulci 

just not distract the :-finister of tUnes for a minute I uill put t:he 

question to :1i!!l and the minister will get the answer for ti1e first 

t:ill!e. T:1e han. gentleman should have been L'lteres ted e:10ugh to find 

out about his district before. 

:ffi. HICK:~.N: Siebert do not nave any interests. 

"R. llliARY : No, I know. I tilink they turned all their rizhts 

over to Alcan. 

:1R.. HICKMAN: Fee simple rights. 

~!R. NEA.l?.Y: That is right. And now :1as Alcan tur:u~d them back 

to the Crown? This is the question I am putting to the ~inister. 

And ~•hat about Brinex, ~r. Speaker? Brinex have pretty large 

:1oldings in this Province, both on the Island here and ir. Lacrador 

and eve were led to believe when we were the former administration 

that Brin~ was sitting on the largest deposit of uranium in the 

•,;rorld in Labrador. At least that is "hat we ~·lere told. I do not 
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::? .. ~\R'!: l::::O'.o~ if i: is cor:-ect or :~o:. ! :.lo :~ot !mo~~ 

• ~ they <iic a.•y :::ore -

A .. 'l RON . ~~!BER: At Makkovil<. 

1{ot in beh.ind ~.akkovik. t ll!ll :lot talldno about 

t~~~ de?osit at all, that is a dtfferent one altogether. T~e 

?toblem 1Yit i:t the ~eposit of uran:!.Wil that I am tal:dng .about L'l 

Labrador was that you could not Stet at it unless you built a re-ad 

and t~en you would have to get a port where ji:OU could ship t~e 

uranium year -round. But uranium seems to be in graat delllll:ld 
' 

a~ain throug:tout the world . And if :;e have the largest 

deposit of uran:!.t:m in the world in Labrador then t!te moister 

ltlight indicate •,1hat efforts are being made by Brinex to get 

:his uranium out of there, aparr from the developnent in 

behi:ld i·'akkovik i:l Northe:n Labrador. Ar.d in L::~Poile i!ay, I 

und~rstand ther e is au:ite a ui.:: of activ!ty gobs o.>~'l l."iti. 

Brinex. I k:low t~ere i s a gold de?OSit near I believe it is 

3u::-::.t Island Pond , it ruus back about seventeen or eighteen udles 

:rom the :ugiu:ay , near Isle aux ::arts. And, :!r. Speaker, I ::dot..: 

say for the benefit of iton . r.;ecbers of t he r.ouse thl:t th:lt is a 

very intersting gold striKe, one of the mast 
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interesting. And I did not gee this 

from the hen. minister, I had not discussed it with t!,e hen. minister. 

Tile hen. :ainister is very vague in giving tile people of my district 

and the people in Western ~ewfoundland any information on this gold 

deposit even though the hon. gentleman was invited out to address a 

Tory party meeting where only enough people attended to fill up a 

telephone booth. 

i•JR., PECKFORD: 

:-JR. NEARY: 

i•JR.. PECKFORD: 

Tite place was blocked. 

The place was blocked? 

Titey had to get a couple of extra 

ciJ.airs for the telephone booth to itolu the meeting. 

But, Hr. Speaker, this is a very 

interesting deposit of gold and Rio Algam, which is a subsidiary of 

Rio Tinto, this year, Sir, are moving in -

!JR.. HURPHY : 

~::RS. HciSAAC: 

c•lR. NEARY : 

SOliE HON, HEl-:IIERS: 

c•!R. MURPHY: 

First cousin to the Lone Ranger, 

You are Tonto. 

The Sarasota ;cid, what is he saying now? 

Hear, hear! 

I a:a very proud to say I paid all my own 

expenses. John C. did not even give me five cents. 

AN HON. HE~lBER: 

::1R. :·IDRPHY: 

Do you \qant to raise a point of order? 

It is wonderful to pay your own way and 

feel free and untrammeled (inaudible) pocket or anything. How do you 

feel about that now. 

MR. NEARY: I think I will go out and have a few 

bingo games and maybe I can get a Summer residence and a swimming ~ool 

too - a few bingo games -

1{.<{, MURPHY: You might as well. 

MR. i~EARY: That is right. 

HR. l•IDRP!:IY : Or in building supplies, 

}~. NEARY: Or maybe I will get a few of my buddies 

to peddle a few insurance policies and get the govenlDlent to pick up a 

few policies. I might do that, you know. 

:·:R. :·IDili':lY: You woulu be as haDed to raise your itead. 
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And so, Nr. Speaker, the -

:JR. HURPHY: That is typical! Go home and have 

a gar~le with Jeyes Fluid. 

SOHE :-iON. LIEl .. IBERS : Hear, hear! 

~:R. SPEAY-ER: (Dr. J. Collins) Order, please! I do have to remind 

hon. members that tile i1on. member for LaPoile has the floor. 

rne hon. member. 

Hr. Speaker, Rio Algam are stepping up 

their activity this year in the Burnt Island Pond area which as hon. 

m~bers know is about seventeen or eighteen miles from Isle aux Morts. 

It is quite a rugged terrain getting in and out of there, by the way. 

M iiON. lJEHBER: What is Rio Algam? 

MR. lffiARY: Well they are a subsidiary. Rio Tinto 

is the parent company and Rio Tinto is a very reputable company. 

;,.R. PECKFORD: llio Tinto is also t:1e largest silareholde.: 

in Brinco. 

HR. NEARY: In 3rinco, that is right. It is a very 

reputable company and we are talking here aoout some of the wealthiest 

people in the world. So last year, Sir, they gave a drilling contract 

to a company called St. Lambert's Drilling from St. Lambert's, Quebec. 

They went in there and they did some drilling and they sent tile samples 

away to the Mainland for analysis and now they are back this year -

HR. PEC.<FORD: They sent them to Green 3ay. 

HR. NEARY: Well, they sent them to the Hainland too. 

They may have sent some to Green Bay t>ut 

I know that most of them went to the Nainland. The reports that I imve, 

Sir, fro:n the J?eople that I have talked to JOth here and in Otta~•a, 

indicate to me that ti1ere is a very strong possibility that a .lline may 

open - may open. Now, I am not saying that it is going to open - that 

a illine may open next year in the Port au;~ :i:lasques area. The first thing 

that ,,~auld have to be done is t11at t;1ere >Tould have to oe a road ::JUilt 

in to the mine site and the road itself would cost about ~1 million. 

It >;auld create some badly needed employment in the area. I think one 
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:·:R. :ffi.\.2Y: of tile <>fficials, I cannot remel:lbcr 

~mice one , tolci oe t:l1at there t.'Oult! prooably be seventy or eighty jobs 

there startL1g off if a mine is opened . At this ;>articular tine tiley 

arc not quite sure if the de~osic is larze c~ougb co uine on an 

economically feasiole basis, but it does look excremely good, ~x . Speaker , 

extremely good. .:.;, ! said, it is one of the ric~:est deposits of gold 

discovered in Canada, I su;>pose on the :\orth .'\Derican continent, in 

recent times and there is a very 5reat pos~i~ility that a gold mine 

~y start up in my district near Burnt Islands . The irony of it, 

~~ . Speaker, is that I go from rags to riches: I go from a district 

where a trine closed to a district ···here a EDine could open . wld , believe 

it or not . Luck j ust seems to follow me , Sir , I struck gold. 

~IR . ltliiiE: They have been taid:ng it out of Buchans 

fo r years . 

:·JR. ~it:ARY: They have been taki~ it out of 3uch.ans 

for years but they have not oeen taking it out of 3urnt Island Pond for 

years . Tue irony of it is this, Sir , that 
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w-hen I first got elected in LaPoile 

district one of the first visits I had, believe it or not, was from 

a gentleman who has done considerable prospecting in this country, 

who has practically travelled all over Newfoundland with his Geiger 

counter, who came up to my office here one day with a man and his 

sister from Isle aux Morts to tell me that there was gold in them 

en ere hills. And that was r. :me other than Jack Dodd, the weather 

forecaster. Jack Dodd walked in here one day with a Hr. Parsons and 

a lfiss Parsons, his sister, to tell me that there was gold near 

Burnt Island Pond 

HR. PECKFOR.D: He told me the same 

thing llefore. 

HR. NEARY: - long before Rio Algam or Brinex 

discovered it. 

t!R. PECKFOR.D: Two or three of them, as a matter of fJct, 

!Jrospected there. Jack Dodd was one. Tnere is a man in Deer Lake 

also, and I do not know who was first, but both of them had identified 

that there was gold there. 

HR. NEARY: That is right. And Rio Algam - I do not 

know-

AN HON. HEMBER: Can they develop it? 

MRS. MciSAAC: Can they stake a claim? 

AN liON • ME~!BER: Did they get any money for it~ 

MR. NEARY: No, they did not get a thing for it -

MR. PECt<:FOR.D: They did not stake any claims because it was 

under Brinex ground. 

- not a thing. They may, indeed, Hr. Speaker, 

have been responsible, by the way, for Rio Algam going in and discovering 

that gold. 

:illt. PECKFORD: Yes. 

:1R.. NEARY: And they had no rights because Brinex has 

the rights to the property. 

HR. PECKFOR.D: TI1at is one of the concession areas. 

:!R. i~EAKY: That is part of their concession area. 
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That is right. 

I do ~ot know if they have just given up, 

because the area, I suppose,now will be gone over with a fine-tootned comb. 

This summer, I understand, there are going to be twelve or fourteen 

geologists in the area prospecting - some of them will be university 

students - who will be going over the whole area with a fine-toothed comb. 

But I believe that the gentleman I just referred to knows where there is 

gold thirty miles away. And somehow or other they cannot seem to establish 

any rights. They cannot get Brinex to give them any mining rights to the 

area. I do not know if the hon. gentleman has heard anything about that 

recently, and perl~ps the hon. gentleman might be divulging a confidence 

if he told the House. But it is very interesting what is happening in that 

area, Sir. I am quite optimistic myself. The people in the area are quite 

excited. I do hope that if there is a mine opened there - that is good 

hunting country; as a matter of fact, there is a hunting lodge for non­

residents just right around where the drilling is taking place. Last year 

they had quite a job to get the drills into the site and then when they 

got them in, when they were taking them out in the Fall of the year they 

had quite a job to get them out, but this ye~.r they were smart enough -

because I happened to be present when a Newfoundlander said, 'Well, why do 

you not bring your equipment in when tt1e ground is frozen? 1 
- and they are 

following the trail, as a matter of fact, that was blazed by the fellow who 

owns that hunting lodge, So they are moving in bunk houses, trailers, 

they are moving in drills, they are moving in storage tanks, and this is 

going to be a big year for that particular piece of property. And let us 

hope and pray, Sir, tl~t at the end of this present Summer that Rio Algam 

will be able to announce tnat a gold mine will be opened in that area. 

~.jow enough said about that, Sir, but I would like for the minister to tell 

me if titere are any other possibilities in LaPoile Jlay. As hen. members 

kuow, LaPoile and Grand Bruit are two communities in my district that are 

isolated. In the Summertime I go up and down there quite often and I have 

travelled that coast with geologists who were away in on the back of 

LaPoile Bay. And perhaps the minister can indicate if there is anything 

interesting in LaPoile 3ay - that is further down. As hon. members 
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:·::R. :-iURY: will r~ember, I said a few moments ago 

the first strike of gold is near Surnc Island Pond , which is sort of 

in an opposite direction . And so perhaps the minister can tell me 

wr~t is happening in LaPoile Bay . And I believe I mentioned the 

uranium in Labrador . I would like to find out something about chat. 

So I chink these are t he only questions I have fo r t he hon. gentleman, 

Sir , and I hope t he hon. gentleman can give us some information . 

And i f there are any other mining 

activities goi.ng on in the Province at the present time , perhaps the 

~seer - we do not want to know the affairs of t he company, because 

in the case of the ~urnt Island Pond deposit of gold, ~. Chairman, 

the company very jealously guards its secrets; they do not want t heir 

opponent s, their enemies to find out what is going on. And I do not 

want the minister to br eak any confidences if t he minister aas any 

i nforoation that he does not wish to give t he House, but we ~ould like 

to 

5232 



• ~"i 

I 

May 4, 1978 Tape 1852 (Night) 

Mr. Neary: know generally what is happening on the properties 

around the Province where companies have concessions. 

MR. SPEAKER (DR. COLLINS): The han. member for Port au Port. 

MR. J. HODDER: Mr. Speaker, just a couple of questions to 

the minister. Last Summer Canada Lafarge Cement drilled the Pine 

Tree Hills, and I be l _i eve the Summer before they were dri 11 i ng 

looking for limestone deposits in the Pine Tree Hills, and I do 

PK - l 

not believe they were back this Summer but I wonder if the minister 

could tell me what the status of that is at the present time, whether 

they are interested, whether they will be coming into that area 

or not. 

And the other question I have for the minister is 

concerning the limestone deposits on the Port au Port Peninsula. About 

five years ago there was an announcement by the then member for the 

district, and perhaps by the r1inister of Mines and Energy~that Lehigh 

Cement were comin~ in as a nnrtnP.r v•ith Brinco to develop the limestone 

and as a matter of fact there was talk of a cement plant and harbour 

dredging in the community of Lower Cove. I believe that Lehigh 

Cement became ovP.rextended and that they drooped the plan. And the 

last I heard was that Ontario Portland Cement or that Brinco had been 

talking to Ontario Portland Cement in an effort to interest them 

in coming into the area. 

Now I also understand that the deposits which 

Lehigh and Ontario Portland Cement v1ere interested in were some very, 

very pure deposits which run along the Southern part of the Peninsula, 

and I wonder if the minister could tell me v1hether Brinco is sitting 

on those concessions at the moment or if they are trying to interest 

other groups into developing the limestone deposits in that area? 

MR. SPEAKER (_DR. COLLINS): 

11R, RIDEOUT: 

The hon. member for Baie-Verte-White Bay. 

~1r. Soeal<er, I just have one question 

for the minister ~on this oarticular hill. Jl.nd as the minister kno~1s 

one of the biggest problems facing Rambler Mines out in my district 

at the moment is the concessionary areas for further exploration. Now 
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Mr. Rideout: I know that through some regulations announced by 

the minister not lana ago some of those areas ~1ere freed up, and 

understand that Rambler will be taking advantage of some of these 

for exploration. 

But I wonder if the minister could te1l me,1•1hen 

he gets up to speak on the bill, what impact this particular bill will 

have, say, for the Rambler operation,as one examole,on the Baie Verte 

Peninsula? The minister knows that one of their biggest problems 

is concessions. I do not know if any of the land in question is owned 

5y any of the big companies or by the fee simple grants that the minister 

was talking about a little bit earlier, 'But I would hope that in 

addition to the areas that were freed up in regulations announced by 

the minister somet1me aoo that this bill may freeze some more areas 

within the general Rambler area so that they will be able to carry out 

a much more a~gressive exoloration programme, and hopefully thereby 

find some ne~r sources and extend the life of the mine. 

So I wonder if the minister has any information in 

that area, and if he could provide me with it when he rises to speak 

in closing the debate? 

MR. SPEAKER (DR. COLLINS): 

MR. STRACHAN: 

The hon. the member for Eagle River. 

I have alreadv spoken on this bill 

but there is one principle of the bill I would like to point out that 

I did not mention. I wonder if I have leave of the han. House? 

MR. SPEAKER (.DR. COLLINS): Does the hon. member have leave? 

Al'l Hml. r·1EMBER: Yes. 

MR. SPEAKER (OR. COLLINS): The han. member for Eagle River . 

MR. STRACHAN: I wonder if the minister in his reply 

very shortly could indicate whether there has been any thouaht given, 

oossibly it is incorporated in the bill, where we have these large 

acreages~thousands upon thousands of acres, whether there has been 

consideration given to breaking these acreages up into blocks or units 

on which a company,unless it develops a particular rloclr ~Jould 

forfeit therefore the right to hold these blocks, rather than to hold 

large, large acreages in which it may develop something here but never 
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Mr. Strachan: touched something up there or never do any 

exploration up in these other areas: 

use this to underwrite the rest of it. 

In o-cher '!lords 

I 1qonder was thought, 

consideration given to breaking up large acreages into smal l er 

blocks that the company can hold? They can hold any amount of 

blocks, but obviously there was a maximum of so many acres 

per block or 5,000 or 10,000 acres or 20,000, whatever the figure 

is, and they must develop within that block or if not they would 

forfeit that block rather than only one development in that huge 

area. 

r would like to thank the minister for this opoortunity. 
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: :R. SPEAKER: T:1.: :10n. :I:.e::Wer ior St. George's. 

MRS. :ICISSAC : Just a couple of questions, :rr. Speaker, !:or 

t:1e uri.nister before :1e answers. I am just wondering if tile 

minister has any information on any deposits,for instance,or 

-.;hat :;-.e story is on the coal deposits 1n the St. George's 

area. Coal no>v is becoming quite valuable in ccrtai'l other 

place and ~robably will be in t:1is PravL,ce, and frma t:1e 

reacli!lg material that I heve had it seems as thouc;h there are 

;rray be large seams of coal in tile St. George's u.rea cr in tl1e 

!l..obinsons - Barachois area. I would like to know if there are 

any new developments an that or if the minister intends to 

look into it a bit further. What is the situation with 

respect to the drilling that >vas done in the area during 

:he past few years for salt1 Last year, and I believe the 

year before there was some drilling done for potash and 

also I would like to know if tuere has been any investigation or 

any work done with respect to gypsum deposits other than tile 

one that is being w-orked right now. And I understand there are 

larger gypsum deposits and >vondering if they are going to be 

developed or if it is there in sufficient quant~ty to ~ine; if 

not I wonder if the @inister has any details on the life expectancy 

of t~-.e gypsum mine that is t!1ere right now. T:1at is all. 

't-!R. SPEAKER: The hon. member for Burin - Placenti a West. 

HR. CANNING: Mr. Speaker, I have a few questions in reference 

to abandoned miues, the situation nt St. L.avrence. I ~·ras given 

to U..'lderstand some yzars ago •.ihen this silicosis came to the forefront, from 

the doctors that visited tile area there, t!'lat t:1e greatest danger frot:l 

the l!li:::.e there ·,;as the evaporation of tile 1~ater seeping into the mine. 

A..'d I rememi>er asking the question •.v'\ls there a health i1azard on 

the surface. And I was told at that time that the health i1azard 

at St. Lawrence mine at the time <vas greater on the surf;J.ce. So the 
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CA~T:\ING: people in the office5 1>1ere subject to t~e 

dcng:er more so th;;m perhaps people >mrking underground.. So 

now that that ~ine is abandoned, number one,I would reiterate 

the question asked by previous s-peakers: TJhat is the situation 

of Alcan in regard to the ~ine? Do they still have the 

ri3hts there? Are they payi12g taxes? I do not lmo~• if 

they are paying taxes or not but knmvi.ng 'my they left there- it 

is quite obvious ~:hy they left - I imagine they are still holding 

t:"!eir rig:1ts 1that they may have to returr. some time. Because 

they are 3one to Uexico for t!le simple reason that t:1e cost 

of mining fluorspar in St. Lawrence was ~uch greater, ~uch 

Iligher than it would to mine it in Mexico. Because in 

~exico the standard of living is something si!Ililar to when 

St. La~rrence opened. It is a very lmv standard of living and 

lm; ''age. T!1ey are still on a slave wage. So of course t•hy 

they abandoned was to go off and they can get it cheaper down 

there. So should the standard of living come up, rise in the 

next fe,; years, ten or fifteen years perhaps and wages go up with 

it, "e 1vill find that Alcan, what they will do if they can is if 

they ca11 come back here and get it cheaper than ~fexico they Hill be 

back. And if not they 'vill move on into some other undeveloped 

country vhere you can get cheap fluorspar and work there. So 

they just follow slave labour. That is why they left St. Lavrrence 1 

everybody knows that. What has happened the mine7 And the 

'1uestion of course Hhich is !!lore important; is there still a 

health he:o:ard in St. La~n:cnce? Is there mineral or slag or 

'.ilatever they call it left around there now t:1at makes 

t h.a.t p~rhaps 3. dw..4h~rous areQ.'? ~ ·rill there be any ~easu:res ta~·:£E 

t:1ere? ;·/ill anybody leo!. ir.co it tc see if there is still a j,,;:-,g~r? 

TI1e nine is practically in the to~m. So if the minister k.--.ows, or 

if :1e :1as aJ.lY inforr.~aticn he can give me I would appreciate it. 

In the meantime I will put ~he question anot:1er way; 

if I am correct and there is a dur.ger there 1 and I hope I am not, 

will the minister look into it? Hill 
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Mr. Cannino: 

he see this mine is closed, and there is not evaooration ooing on there 

during the hot weather,perhaps,because there could he a dan9er of 

dust floating into the town of St. Lawrence among the people there. 

Because God-knows it has caused deaths enough, I hope that a dead 

mine will not cause other deaths. 

MR. SPEAKER: If the hon. minister speaks now he closes the 

debate. 

The hon. Minister of Mines and Energy. 

MR. PECKFORD: Mr. Speaker, we have had a very interesting 

hour or so on this important bill, and I am ~lad that hon. gentlemen 

opposite, the hon. members opposite saw fit to address themselves 

first of all to the principle of the bill, and secondly to other 

areas of mining which are of interest to them. 

So perhaps I will start on the beginning and 

try to go through and remember all of the points and try to address myself 

to them. First of all, the member for Eagle River (Mr. Strachan) 

was in favour of the bill, and in favour of the principle of the bill 

and thought it was a good thing. His only criticism was that perhaps 

it should have been brought in 1972 rather than now. The reason why it 

was not brought in earlier was because 1~e had a Royal Commission on 

Mineral Revenue and Mineral Leqislation _in the Province. ,~s a result of 

that Mineral Commission various changes were made to The Mineral 

Act, and we have been into fairly long negotiations with the mining 

companies,a point that the Leader of the Drposition pointed out, 

asked about, was ~1hether in fact it was done arbitrarily by the 

government without any regard for the companies that are here, Of course 

we have negotiatied and presented drafts of the legislation even to 

the mining companies, both those that are 90inq to be directly affected 

as well as all of the other mining companies who do some exploration 

in the Province and who do not have concessions as well as those who 

are directly affected. 

The interesting point came up as to whether 

we have gone far enough or not both on perhaps the rate that we are 
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Mr. Peckford: charging, but perhaps more importantly the whole 

formula that is being used. In other words, should not we assess 

the properties concerned and therefore levy or introduce a formula 

to apply to various acreages as we ascertain what the value is of those 

acreages. Trat is a very, very difficult problem. 

T-heoretically it would be better, theoretically it would be the better 

way to go, _For example, there might be a company that has a thousand 

acres, and that is all. But on that thousand acres could be an 

extremely valuable orP. deposit, and if that company saw fit,because of 

its corporate strategy across the country or across the world to sit on 

that for a couple of years even though they could mine it and it 

could be economic,they might choose to do so. But it is very difficult 

to ascertain and to put va.lue on a given piece of acreage as it relates to 

minerals. 

There is,as most hon. members know,a fairly 

extensive programme going on now through the Department of Mines with 

the federal government by way of DREE agreement to identify in a 

better way the geology of the Province. One of the problems we have 

had is that we have not had a real good mapping system, and we are 

well along on that nm~. So therefore, th.ink, we must start .., 

I think han. members will appreciate this - we must start somewhere 

and the logical place to start is with those companies that still have, 

because of agreements signed back in the 1950s and l960s,with those 

that have large tracts of mineral rights for a long period of time 

with very minimum conditions. mean, I think that begs the question. 

That is where you have to start,at the worst :ase and move forward. 

And that is ~<•hat we are doing,we are taking the mining companies that 

have the easiest time of it in this Province-by way of the amount of 

acreage they have, by way of the amount of ~<!ork they have to do -

and work from there, And as 1<1e get more data, mineral data on various 

acreages r think we can get into the more complex business of trying 

to change the formula to relate it more towards the value of the 

property rather than the amount of acreage th~t a given company has, 

But it is difficult and I do not know of any jurisdiction where it is 
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r. Peckford: done at present, ~lhich I suppose says something for 

the complexity of the idea of trying to put it into practice. 

So that is a real oroblem but I think we are 

startin9 where we need to start, where we have to start~with the 

larger companies that have a lot of acreage and ha~e long periods 

of time twenty, thirty, forty, fifty years 
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~JR. PEC.(FORD: under agreements that were signed years 

ago and have to spend very minimum amounts of money on it. So tnis .\ct 

will either make them relinquish it or make them spend some money on it. 

The mei<lber for Eagle River (Nr. Strachan) 

also brou~:;ht up the point about how are we going to decide on this 

business of whether the company actually spends the money or what kind of 

mechanism are we going to put in place to insure that they do, that it is 

not cloaked over because it is a subsidiary of a large multi-national, 

it is not covered up in some way throu&h their larger company. 

Of course, the Act points it out fairly clearly, Section 11: "Within 

three months after the close of each calendar year,or such other period 

as the Lieutenant-Governor in Council may determine with respect to any 

taxpayer," which means the companies, "every taxpayer shall, without any 

notice of demand, complete and deliver, or cause to be delivered, to the 

assessor a return containing the name of the taxpayer; the address of the 

taxpayer," which is the company, "a description of all lands within the 

Province," which we have in any case, and then it is levied against that 

property and they have to prove to us that it was spent there - " of wi<ich the 

taxpayer has an interest of any kind in a mineral holding showing with respect 

to each area the nature and extent of the mineral interest, the location of 

the mineral holding and a description of all instruments under t;hich any 

interest comprised in the mineral holding is held by him; a statutory 

declaration by the taxpayer of all deductions claimed under section 9 in 

respect of each such mineral holding, showing payments and expenditures 

actually made; the most recent annual audited financial statement of tile 

taxpayer; and such other facts and additional infonuation-" which is an 

important requirement to have in just about every Act to give the department 

or the government that kind of flexibility - "such other facts and additional 

information as cay be prescribed or as may De required by the assessor 

pursuant to subsection (3) ." So it covers it pretty well there to insure 

that tha.t kind of loophole is covered, that the company in question that 

nas acreage in its name in the Province will have to demonstrate in a real 

way through statutory declaration just how it spent its money to insure that 

it was spent or otherwise have to pay the tax. I think tl1at is covered unaer 

Section 11 of tne ,\ct. 
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;.IR. PECKFOiill : The member for Eagle River C~!r.Strachan) 

brought up the question of Reid Newfoundland and whether we have talked 

to Reid Newfoundland - Reid Newfoundland were asking fairly large sums 

of money years ago as it related to some of its land, What is the 

position on that? - and whether we have talked to them, whether we have 

tried to negotiate a certain amount of money or whatever. Well, 

Reid Newfoundland's fee simple grants are not just mineral, they relate 

to other things as well. They have pretty well control over the land; 

they own the land outright. And one of the things that go"s with their 

ownership in sort of a fee simple grant situation is the mineral rights 

and all we are interested in under this Act is the mineral rights. And 

so we have talked to Reid Newfoundland many, many times and I can show 

you a file here which contains a fair amount of correspondence between 

all the mining companies, Reid Newfoundland included, in the sense of 

this mineral Act, this impost Act. Jut we have not been able to reach 

any agreement as it relates to the mineral rights obviously, and so 

therefore we are proceeding onward with the bill, albeit the principals 

of Reid Newfoundland are not that happy with this situation. 

There was some question early on, I think, 

wnen we were getting this bill composed, as to the legality of the Act 

as it related to Reid ~ewfoundland and I think early on, five or six 

months ago, a number of changes were made to it, clauses added to the 

Act to insure that we would be covered in the event that an action was 

taken against the Crown in relation to the validity of imposing this kind 

of a tax upon Reid Newfoundland in particular. 

In any case, we have talked to them and we 

have tried to work something out, but that has not proved to be successful 

as of now. Whether it will or not I do not know. The Act will soon be 

through and therefore will be law and they will have to come under that 

unless amendments to the Act are brought in. So they are being treated 

in any case now in the same way as otl~r taxpayers under the Act, and 

otherwise some amendment will have to be brought in. 

The Leader of the Opposition's comments 

related to - you knm•, he thought it lvas a really good idea and it was 
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:at. Pt:C.<FORD: long overdue . l!e wondered also if we 

had go:1e far enough . And he used the e:<ample- which is a good example 

in one sense and bad in another sense - the member for Eagle River 

(1-!r . Strachan) talked about a mining company that had acreage and did 

not have a :nine and whetoer we could assess tne value of that acreage 

and hence use a different me t hod of taxing because one piece of acreage 

might be :nore valuable than another . The example that the Leader of 

the Opposition used talked about r.o.c . .'~ow in I.O . C. 's case they ;lave 

a mining oper ation 
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"'~. PEC'KF('~D: and a l o t of the acreage that is reflected here 

on which they have to !Jay very minimum expenditures under this because they 

are into production~ relates to the same ore body~if you will, the same iron 

ore body which just has not been mined yet that they will get to later on if 

the mine stays open and if the world economy and steel prices and all the 

rest stay up , so you are not talking about the same kind of a situation . The 

aim of this act is to stimulate exploration on acreage where there is no 

mine. Once you have accomplished a mine you have accomplished the aim of 

this act,really. And in the IOC situation we are not a~•are, I am not aware 

and I can check it tomorrmv morning ,of any other metals or ores other than 

iron ore on the IOC property,of any consequence. It is just about all iron 

ore and of course there are many, many billions of tons of valuable iron 

ore there so I doubt whether there is very much you can do on that kind of 

situation. There is a major mine in operation, the acreage concerned is 

not large and it centers near the production a rea of the mine and is kno\vn to :.e 

primarily of the same ore as the mine is nmJ mining. And hence you are not 

into a situation where it ···auld be incumbent upon the .~overnment to take 

some special action to accelerate the activity,! do not think. So in that 

case I do not see the problem existing ,However, if there was , if they had a 

fairly large tract otherwise which contained other metals , well then I 

think you ''~ould have - and were very valuable and there could be a mine 

then you would have to look at it. You are going to have to do that as 

you go along, you are going to have to learn those things as you go along 

and the same way with this act. We are going to have to learn to start 

with a base of rate and work from there and see how it works out, see how 

much it does accelerate exploration over the next year or two, see how 

much land is relinquished or is not relinquished and so on. How did ,,e 

arrive at the rates,the Leader of the Opposition asks? Well we have talked 

to all the companies and we have looked at legislation in other places, 

both points that the Leader of the Opposition mentioned,and we have then 

chosen between a reasonable rate,that we felt was reasonable~ given 

ongoing negotiations with the companies and legislation in Ontario and 

other places. 

The han. member for Windsor-Buchans (Mr.Flight) 
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"~. PECKFnP.I': made one important point,! think,and one 

t hat I cannot ans•,er very well.I am sure it ~•ill not satisfy the hen. 

member nor does it satisfy me. F'hat do you do ~,.ith known deposits, especially 

in his particular instance, in his district of the Skidder property and ti1e 

Tulk's property which we know have eight or nine hundred thousand tons each of 

copper? The only point is that at this point in time,as the member pointed 

out himself~these deposits are just not economic, the government or somebody 

ln>uld have to subsidize the operarion'in order to make that work, copper 

is very, very lo"<¥ right now and would have to increase substantially. A 

number of copper mines in British Columbia just closed down recently 

for the saL~e reason and there is not much you can do. Now here is the 

clincher on this one in my view, Er. Speaker; if we could determine- t~ilich 

we could, which we can- we can determine now, the government can, the 

Department of ~ines can determine whether the Skidder deposit is economic. 

That can be determined fairly well, we can identify that pretty well. 

That being so .and' then the company was not developing, then I think 

it is incumbent upon government to do something. Now we have not come 

across that situation yet and I do not know if we ever will because if 

there is money to be made the company is going to be going at it pretty 

fast. That is the point~and especially in the case of Price (Nfld) more 

so than ASARCO. He might have had that situation with ASAR('O four or five 

years down the road or three or four years down the road if Price did not 

~alk in there and come in there.Because ASARC0 1 being a big mining company 

having other mines,jt might have been opportune for them to sit on it. I 

do not rule it out:it can happen in reality. But in the case of Price 

where they do not have any mines right now,and they are eager to get 

into the mining situation and to get dollars backiremembering that the ASARKO 

situation when they were spending two or three hundred thousand, four and 

f i ve hundred thousand dollars on exploration it was coming directly out of 

their income from the existing mine and they wvre able to write off a lot 

of those exploration expenditures. In the case of Price (Nfld~, Price !·iinerals, 

they are borrowing that money and they have got to deliver; they have got 

to deliver on some of their acreage around Canada in the next few years; they 

have got to get a mine. They have to,otherwise they are going to have to 

write off the acreage in Central Newfoundland and go somewhere else. 
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l"'. PECKFrlPD: f>ut 2rice (Nfld) are putting all the 

exploration dollars in right now, 100 per cent and they want a mine so bad 

they can taste it, there is no question about it. They 

deliver 
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Mr. Peckford: because their Board of Directors are on them 

and giving them the money to spend, $9 million this year in that 

area. 

The other thing that Price is still very interested 

in is other areas around that will come open. On the one hand 

Price (Nfld.) says, for example, when they talked about this bill, 

you know, "You are going to force us down the road in two or three years 

to either spend more money or give up some lands, and we do not like 

that. However, other good lands are going to open because you are also 

doing the same thing with somebody else and we want to get at their 

lands." So they wanted their cake and eat it too as most companies 

will. On the one hand they were against it because they might have 

to spend more money or relinquish acreage; on the other hand they were 

in favour of it because they knew of other acreages they would like 

to get at. 

MR. FLIGHT: v·lould the minister like for me to point out one? 

MR. PECKFORD: Yes. 

MR. FLIGHT: In the Skidder situation, now that Price 

knows there are a million tons there, they have stopped. Not only have 

they refused to develop - because exploration, as the minister knows, and 

developement are two different things - but knowing that that tonnage is 

there and knowing they are going to hold on to it even in spite of this 

legislation against it, they stopped exploration on that. Because what 

they are saying is given the world markets if we did prove tomorrow there 

are ten million tons here we still would not want to develop it given the 

world market situation. So I mean they stopped exploring to go back to 

where it sutis them, you know. 

MR. PECKFORD: Yes. Well, i t is just not economic, as is any 

other copper deposits of a million tons, especially low grade like 

it is at Skidder. I mean, Skidder is not 5 per cent or 6 per cent copper. 

You are talking at the most a little over 1 per cent copper on the 

average, if you are lucky. There is a tiny bit of 2 per cent, but 

not very much, 150,000 tons to 200,000 tons from what I know. But 

it would be no good for them tQ even develop that now even under subsidy 
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Mr. Peckford: and stockpile it because there is nobody in 

the markets in the commodity futures now ~till tell you that copper 

is going to go anywhere. 

MR. FLIGHT: 

MR. PECKFORD: 

That is true. That is true. 

Unfortunately it is real sad. The latest 

pamphlet I have on the commodity futures was about two or three weeks 

ago, a special one that I aet from a group in the United States, 

an independent grouo who do it and, you know, they held out 

very little hope for copper. But as the hen. member says, it could 

change, and no question it will. 

I just read a~ain the other day about another 

c01l111odi ty, for the want of a better·. word no~t, ~thi ch is noi ng to be used to 

reolace copper in some other industrial enterprise that has been 

usinp copper all of the time, which again lessens its importance. 

And then you look at Broken Hill, Australia, and you look at Zambia, 

and you look at Brazil,to name three areas where you have very, very 

high grade copoer deposits and hundreds of millions of tons of it. 

IWd .you know the way they are doing it rlown in Central Africa,for 

gracious sake:right in open pit mines and just digging it out on the 

shovel, 6 per cent, 7 per cent, 8 per cent and 10 per cent copper, 

and in some places 15 per cent and 20 per cent copper. It is almost 

unheard of, and they are just backing in and taking it out the same 

way as we would take it out of a gravel pit here for rock and gravel. 

It is unbelievable. There ar.e all kinds of problems there. 

But I do concede and acknowledge whole-heartedly 

the fact that governments have tc be extremely cautious on this whole 

question of mineral exploration as it relates to indentifying ore 

deposits which can be economic, and government must continue to increase 

and improve its data base to ensure that it can determine when a 

desposit is economic or not, so that it can move in in the full assurance 

that what it is forcing the company to do to open that mine is valid 

and credible and will work. I think that is the point the han. 

member is really getting at. And that is the point that governments 

have to be very, very wise towards and continue to increase its data 
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Mr . Peckford: base, make the companies give you all the 

information that they have had in their exploration programme so 

that when you hit something which is economic,ban~lit gets into 

ooeration. 

"!R. STRACHAN: Is there a programme? 

MR. PECKFORD: None ri!lht now. No. 

MR. FLIGHT: ~!hat mechanism do you have to know if -

MR. STRACHAN': (Inaudible) oil and gas reoulations (inaudible) for providing informatic 

MR. PECKFORD: Oh, yes:- I am sorry: For providing information'? 

Absolutely they have to provide all -

AN HON. MEMBER: Is that ri9ht? 

MR. PECKFORD: Oh, yes. Absolutely. 

MR . FLIGHT: The ~inister then, or the department has a 

mechanism to know if a company discovers a deposit? Can they discover 

a deposit and sit on it and government not know it, not become aware 

of that? 

MR. PECKFORD: No. No. This is the same point as the 

han. member for Eagle River (Mr. Strachan) made. Absolutely not. 

Absolutely not. It is completely impossible. As a matter of fact 

we can tell right now, because we have to have the drill core and 

all, you see, and as a matter of fact we are now going into regionalizing 

where we store the drill core that we get from the companies to 

regional centres around the Provin~e. That is what we are starting 

to do now, we are getting so much of it, and that is assessed. And 

as a matter of fact,for the han. member's information,! have been told~ 

both in the conference that I attended in Toronto a little wh1le ago 

where all of the mining companies were from across Canada,told in 
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:':R. PECK:ORD: public,a:l.d told c1ere in St. John's last year that 

ue ;,ave- they are col!ling to us looking for additional infomatior. 

over a.."ld above lvhat they got on their exploration· programme rather than 

other 1-ray aro=d. \..'e have one of the better systens of informe.tion 

to l:'.ining conp;mies an~•here in Canada. And as a r1atter of fact 

a number of the presidents of mining companies recently, in their 

annual reports and addresses to ~jor clubs in Canada, nave 

aclc.owledged, one, that we have a great information flm; system 

;1i1icb. is as good as an~here in Ca.."J.ada; and two, that a.."ly 

cha.."lges that we have made since 1972 to mining legislation 
I 

has alT.;ays gone through the companies, even though nm~ it l!ligh t 

have changed or might not have changed to suit them every time. 

And 1•e 1·1ere told, and the mi:1ing people were told in no uncertain 

ter.ns that this is the :dnd of 1-ray they ;1ould like to keep doing 

ilcsiness. But to answer your question, no, it is :Cmpossible. He 

can tell you right now how many tons of ore, urar.ium~are in Kitts 

and ho-v; many are in ~chelin just as good as the wining company 

can, or pretty close to it. 

The han. member for Lal'oile (i!r. Neary) 

wanted to !_..now ,.;hat t!:te siutation 11as with the Connnodore-Brinex-

S:1ell controversy of a number of 1•eeks ago. This is a situation Hhen~ 

CoYr!l'\odore mining has some acreage in Labrador. They famed it out 

or signed a deal Vlith Shell to come in and do some exploration, 

Shell spending all the money and providing rent to Commodore, paying 

Commodore rent for the use of their acreage. s:1ell drilled severa2. 

holes and CCliil.e ac~oss ur3.J.'"'lium i:1 a nunber of ::ales. Rig:Lt llext .:i0or 

to t:1e Co=o<lore leases is t:1e 3rinco 3rouad, or t:1c. Brinex ground. 

::I!.. STP.l~C!!AN: I!: the ~ioran. 

~ ::P,. PECKFORD: Yes, in the Horan aree., And Commouore 

kept suggesting that we s hould, as a govarP.r.teat, tal~~ away that 

acreage from Brinco ar.d give :!.t to Commodore so t':lat ti1ey could 

continue the uraniuo exploration. However, it i1as not been 

ce:nonstrated to :1s,in writing or verbally,t!:tat the occurrences of 
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: :~L ?~CKFOR!J: urar:iUI:l on the Couo.odore grolli'~d. .:.ctuall.y 

1:1ove in the: directiun ,,dlicil ~.;auld lead anyor..e to conclud~ ~!?..~t t:1a.t 

uraai~~ Qeposit, if it is tacre in any conseque~ce, comes in over 

t:1e 3rinco ground as has ".Jeen contended by Co=odore. Commodore 

says, "Look, thi.s uraaiUiil is comng in over t :1e trinco grouud and 

if 11e could get 

MR. STRACHAN: 
MR. NEARY: 

MR. STRACHAN: 

:a. PECKFORD: 

hold of that ground we would nave a mi~e in ~"lere. 11 

If it did, (inaudible). 
If it go in one direction, what would happen? 

Brinco would (inaudible). 

T..1at is right. That is right. >Jell t!1e 

only thing that could happen there is tt1at Co=odore or Shell ;;oul<i 

have to join into an agree~ent with Brinco, a joint venture of some 

sort. And by the way, the latest scores, :-!ontreal 2, Toronto 0, 

Boston 4, Philadelphia l. 

So the question here ~~as simply that 

Commodore were eager to get additional acreage, using as their 

argument that Shell ;lad discovered some uranium and ti1e:? ~eeded 

this additional acreage from llrinco in order to continue the 

exploration programme. Eut it has not been demonstrated to us in 

actual fact that extra Brinco ground ~-:auld be necessary in any 

case, aul that s:1ell has gone away now to assess its latest 

drilling progranu.;e through the Hinter and could be back there 

again this Su_~er. 

HR. STRACHAN: You mean to say that Shell's drilling 

has indicated it would be commerical even if there was not anything 

on Brinco ground? 

:-T.. PECKFORD: 'tlell there is not e,ren any indication 

t!:J.ere are any commercial finds there yet even. They ;lave :1ot even 

30tten t~at far. It is just too early in ttle :;ar.1e to kno1·1 ui1at 

is going on t!:J.ere. 

As a !ll.atter of fact, you know~to set tne 

record straight completely on t:1at, s;1ell ;·ns never come to us asking 

us for additional ground from Brinco. It has only been Commodore. 

}~. STRACHt~: Sure. 
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t.lerc, one o f t!le pro"clams of course the iron ore :nar!-:ets no-;; ?.te 

r.ot all t~at not . It is going to !.le difficult i:t t:1e short: tero 

in the next few years to bring on another iron ore mi~e in 

Labrador until :~e marke:s improve . As ~= ralaces to t~nt 

;.'hole ?ropercy, :1r . Doyle ' s involvement, the gover:unent of 

Newfoundland passed an act taking it: back f rom }!r. Doyle because 

i:.e die not live up to the te=s of his agreement anC. had :lot 

spe:::.t the money he vas supposed to spend, <md :1e ~s co11.tested 

t ha t legislation and he c.oncested it in the federal court anci 

losc , and :l.OV he is contesti:lg it in t~e provincial cout't and 

because il: is no1o1 in a provincial coun I cannot say all that 

much more about it. But he has issued a-'lothet" l·n:it against the 

government and is cilalleneing toe legislation in ;>rovincia! courts . 

lie ~id c~alle=.ge it in t!le federal court and lost . 

:·~ . ll"EARY : t-illy zo from federal : o provincial~ 

;.las it outside of pr.ovincial jurisdicti on or what? 

MR. "?ECU'O?.D: ::-lo , ! do not !-.no1o1 why he did that . I 

I<Ould have to refer t~at to learned gentlem.en 1:-ut I kno1~ that t~ese 

are t~e fz.cts rig~t :tov and,yo.u !rnow.,it does not look like there 

is mu~~ that is ~oing to be sol ved t~ere. 

The situation on l<abane:< l 
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c.:B. . PEC~J:"Oilli : is simply t.1at t•le environmental stucly 

as it relates to oil storage will be finished within the monti1, thirty 

days, and then the United States people wno are looking at the Habana 

mine situation as well as the salt mine in 1~ova Scotia will be making 

decisions before this year is out as to storage in Canada and whether 

tney are going to store any in Wabana or in Nova Scotia. We believe 

we are doing very well in competition with Nova Scotia because the oil 

storage that the United States has done in the Southern United States 

has been in salt domes, salt caverns, and there have been some problems 

with it. And we think, therefore, that there are a few negative factors 

about storing oil in salt domes due to their experience in the Southern 

United Statel:. And for that reason, besides the fact that we have been 

working on this for three or four years and Nova Scotia has only recently 

come on the scene, we should be a few steps above them in any chance of 

getting it. Can we mine iron ore simultaneously? Yes, w-e can, in other 

areas and drill other shafts either under water or on shore and go out, 

out we can do it. There is, as the han. the member for LaPoile (l:lr.i\eary) 

Knows better than I, a large, large amount of iron ore under the ocean in 

Conception ilay. And the problem is metallurgical and none other, and we 

have been told by consultants in the field that eight or ten years down 

the road this whole iron ore deposit in Conception Bay will become a 

commercial enterprise all over again, ti1at there is every indication tnat 

as the metallurgy 

HR. NEARY: They said that when the mine closed. 

UR. PECKFORD: Yes, but that is wi1at we are told. I can 

only go by what we are told. 

The situation in St. Lawrence on mineral rig<tts 

is that Alcan still o~s titem under agreement with the goverruaent and that 

we would have to pass certain amendments to existing :,cts or a new Act in 

order to take back the mineral rights. 

l:IR. ;~EARY: Why do we not do that? Why do we not pass 

a bill in this House to take it away from the~? 

~!R. PECKFORD: We are assessing the situation now. It has 

taken a fairly long while because -
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1ave a little bit of courage and take 

it away from them. 

HR. PECKFORD: Yes, well we will have courage tne same 

way as we did to bring in this one and~do not worry, we will if it is going 

to be in the best interests of getting that property going. 

HR. NE.AJ.1.Y : In this session of the House? 

NR. PECKFORD: Could very well be. 

;JR. NEARY: So let the word go out from this House 

tonight tnat the government is considering legislation to take back the 

mineral rights in St. Lawrence. 

Z·JR, PECKFORD: We have been considering that for some 

time. 

HR. NEARY: Right. 

r!R. PECKFORD: And having considered it for some time 

.1R. ;mARY: I say hear, hear! 

SONE nON • i·!E.Hlli:R:i : Hear, hear! 

ilR. PEC~<FORD: \vnether we will go that route will ci.epend 

on what kind of pro~ositions ~~ get in now. 

:!R. ~EAKY: Do not let the i-Iinister of Justice in i1is 

wishy-washy way talk you out of it • Go ahead and do it. 

~IR. PECKFORD: The Minister of Justice has been very much 

involved in this whole situation . and knows it better than I, better1 I suppose, 

than if I spent another ten years at it, 

MR. NEARY: But he will not draft the legislation. 

;..m.. PECKFORD: And he is very rauch bel1ind that kind of 

~IR. diCKllA.'\1 : I am not prepared to see one nickel of 

tue taxpayer's dollar spent for it. 

HR. NEARY: Prepared to do what? 

liR. HICJ.G·L.\J.'I: I am not prepared to see one nickel of the 

ilewfou.TJ.dland taxpayer's dollar pay for it. 

No, we should have taken all the equipment 

and everything away from them. 

rlut anyway, I ar.1 not going to tell ,·ucun our 

C'lans ~ 
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)lR. P:<:C:<FORD : Uranium in Labrador: the only known 

urani= deposits tnat Brinco has are the ones in the Kitts-aichelin area • 

. '\nd tile hon. the member for LaPoile (Nr. Neary) mentioned that there was 

peri~ps tne largest uranium deposit in the world somewhere on 8rinco 

grounds. We are not aware of that. The major uranium deposits that itave 

been discovered are the Kitts-Michelin deposits in from ;.fakkovik. The 

Kit~s deposit is extremely high grade but very low volume. The Hichelin 

deposit is very low grade and very high volume and therein lies the great 

problem, But both of them are fairly - well, they are twenty or thirty 

miles away from one another and 1-.ence it has to take some integration in 

order to make it really happen. We are working on that with Brinex right 

now. Saskatchewan seems to have the largest deposits of uranium anywhere 

in the tvestern world right now along with Ontario which of course also has 

fairly large deposits of uranium. The whole deal that W'as just signed oet"een 

Ontario Hydro and Dennison liines on uranium is one that has the whole 

uranium industry in a great flurry all around the wor::.d and there is a whole 

new, renewed interest now because other companies are saying, 'Hey, perhaps 

we can do the same kind of deal with utilities in the United States and 

utilities in Germany"where they use a lot of uranium, and so there is a 

fair amount of renewed interest because of this very special arrangement 

that Ontario dydra has been able to sign which sort of clues up the 

Nortnern Ontario uranium for a while in any case and allows far other 

reserves to come an stream. It can be stockpiled because the federal 

government demands by legislation that a fair amount - I forget what the 

level is - has to be stockpiled and then over that amount you can export, 

or they will consider exportation. That is the story on uranium as it is 

right now. 

Gold discovery in LaPoile: it is, as the 

lton. the utember far LaPoile says, an extremely interesting gold discovery .. 
and perhaps the most significant gold discovery in ;Iorch America in the last 

ten years. There is no question about that. And it has a really good chance 

to be a mine in the next year or two. If the results of this year and next 

year are as good as the last two years,there W'ill be no question. 
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dt. PECKFORD: There is also an incidence of a fairly 

high degree of silver in that deposit as well, which does not detract 

from it at all, because two of the best metals now from a market point 

of view are gold and silver, as ~•ell as uranium, of course. 
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~1r. Peckford: So that still looks extremely interesting. 

I am not up to date on the LaPoile Bay situation, I know there is 

additional exploration going on in there, I do not know if they 

found anythinq, but I will get more information for the hon. member 

on that situation. 

PK - l 

The hon. member for Port au Port (Mr. Hodder)­

Pine Tree Hills drilling; I am not familiar with it but I ~till get the 

information for him tomorrow. Limestone deposits and Brinco's 

involvement~! think~ _was on that: Brinco was into a Joint venture 

with another company. It fell apart because of financing,as the 

hon. member has suggested, ~nd there has not been all that much 

interest in the last six or eight months as it relates to getting 

those limestone deposits back or getting something going there. 

MR. MURPRY: Anything new on the great quartz discovery 

in Ville Maria we heard about ei~ht or ten years ago? 

MR. PECKFORD: No1 No. I do not know much about that one. 

The hon. member for Baie Verte-White Bay 

(Mr. Rideout) Rambler situation; ~hat impact will the Impost ~ill 

have on the Rambler situation? In the short term I do not think 

it will have too much impact, directly or indirectly. Rv directly I 

mean whether they have to pay very much, and I do not think that 

is what the hon. member meant. He knows as well as I that 

Rambler's chief interest is to acouire additional acreage on which 

to explore or to find more copper to keep the mine open. But I do 

not think it will impact very greatly on Rambler to my knowledge. 

Now I say that and I qualify it by saying there might be a couple 

of areas there that could come open which are attractive to Rambler 

that I do not kno1t1 about tonight. So after qualifying it with that, 

I would say they have fee simple mining qrants,Consolidated Rambler 

Mines Limited,3,000 acres and it only means $750, you kno~1, which 

is nothing, because they have a mine there and there is a very small 

amount of acreage. So I will try to find out additional information 

for the han. member on that and oive him some more information on it 

tomorro\"1. 
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Mr. Peckford: The hon. member for St. George's (Mrs. 

~1c!saac),coal in St. George's~ . there is lots of coal but there 

is none of it concentrated, and that is the big problem with coal, 

There are a number of seams that have a fair amount of tonnage but 

there has not been that much interest in it because it is fairly deep 

and,therefore, although ·a couple of areas have a lot or enough for 

it to be economic,it is too hard to get at. It therefore makes it 

too expensive. 

MR. NEARY: 

MR. PECKFORD: 

MRS. MCISMC: 

know, and burn it. 

What about salt? 

Salt,the same reason. All kinds of salt. 

Years ago they used to drag it out , you 

PK - 2 

MR. PECKFORD: Yes. Right. Millions and millions and millions 

on top of millions of salt and too deep again at the present moment 

given the cost. 

MR. NEARY: There is no way you can blow it up? 

MR. PECKFORD: There are a number of ways you can do that. 

The salt deposits perhaps are the most interesting of any kind of 

deposits for commerical development on the West Coast. 

MR. NEARY: That is right. 

MR. PECKFORD: And I have taken a very personal interest in 

this whole business of salt. For example, we use in the Province, 

the Department of Highways uses, I forget now, t->ut there are mi 1-1 ions 

dollars being used in the Province. We have a market of a few million 

dollars a year without going beyond our hac\<. doors,, and I am not 

convinced yet that this salt deposit cannot be developed. 

believe-

MR. NEARY: How deep is it? 

I sti 11 

MR. PECKFORD: I think there is some down l ,200,feet, 1,500 

feet , -

MR . NEARY: That is not so very deep , 

MR. PECKFORD : - and on down below that, I think the shallowest 

is around 1,200 feet or 1,500 feet,, 
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MRS. MCISAAC: 

MR. PECKFORD: 

MRS. MCISAAC: 

MR. PECKFORD: 

MRS. MCISAAC: 

MR. PECKFORD: 

very deep. 

Tape 1860 (Night) 

Did you say the shallowest? 

Yes. 

I thought it was five? 

No, no. 

Sure. 

PK - 3 

Positive. Yes. Oh 1yes.It ~oes down very, 

But I am still not convinced that given somebody 

who has some investment to put and wants no return for about five 

years but then can be a pretty wel) nu;orilnteed,_of a return after that, 

that those salt deposits can be brou9ht off and use .the local market 

right away, and then expand the market beyond Newfoundland later, 

because there is a sizable market here. 

MR. NEARY: 

and develop it? 

MR. PECII:FORD: 

l~hy do you not get Eki down here to go out 

That is right. He might be a good man to get. 

He has the money, so they tell me. 

Potash there has not been -

MR. NEARY: That is why you have not got it. That is why 

the government has not got it either. 

MR. PECKFORD: That is right. 

But that whole salt deposit situation on the 

~Jest Coast is extremely fascinating and interesting. And, you know, 

I would like to see some business people get involved in taking a look 

at that. 

MRS. ~1CISAAC: You are ooing to continue to pursue it, rioht? 

MR. PECKFORD: Yes. Right. Right. I have it on my desk 

all of the time as a matter of fact. If the hon. member for St. 

George's came over to my desk tomorrow morning she would find on my 

left a data sheet on the salt deposits on the West Coast that I keep 

there all of the time to remind me because it is so fascinating and 

interesting that I think it can be brought on in a commerical way. 

In any case we will pursue thalt at another time because it is very 

interesting. 
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Mr. Peckford: Potash:there has not been much. Thereis a very 

small sign of potash on the West Coast. Mew Brunswick has most 

of it now, the latest lot, as well as Saskatchewan,of course. 

Gypsum: 
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"\IR. PECICFOP.D: there is not much interest in another 

development out there, the present development looks like it 

has a fairly long life, well do~m the road, fiftee:::. or cuenty 

yaars froo uhat ! ao told. 

: :RS. :ICISSAC: Woul~ the minister permit one question? 

~ •• PEC'JOR:l: Yes. 

HRS. :1CISSAC: When ~Tas the last survey done on the coal 

deposits or ~~her:. llas it last looked at? 

:m. PI:Cl~ORD: T1:o years ago,I thi."lk. Two or three years 

ago. 

;.!'ls. :ICISSAC: lias it that recently? 

~IR. PECKFORD: Oh, yes. Yes. A couple of people fro~ 

the department did a lot of work and ~at all the information that 

the compaaies :ud. 

~ill.. RICK!!AN: Remember Joey Cantwell frcm :l<:ll Islanci? 

:-!R. PECKFOP.D: Yes. I cazo give t ile han. c1emi.Jer an a1vfill 

lot of information on that. 

1 !RS. ~fCIS SAC: I am going exrloring tuis Summer. 

:m.. PECKFORD: The han. member for llurin - l'laceiltia 

(:-lr. Canning) talked about the dangers in St. Lawrence &ld that tile 

dangers on top of the gro=d were just as baC:: as t!:le dangers i:::. the 

shafts. T:1at is not really true.from my infor:nation, and t:1at there 

is no danger now from a health point of view. The big problem i=. 

the mines,as the hon. member knows better than I, was the fact of 

the radon gas and the lad: of ventilation. Of course that 

got improved there about ten years ago or sa and decreased the 

danger to a large degree. But there is no danger there now. All 

the siu1fts a-"ld sa on i1ave ::.eea fastened to the nth degree =der 

the Chief Inspector of ''lines wcl.C ma!<es sure that the safety things 

are taken care of. Alca-"1. still have t:1e oineral rights and we are 

trying to decide now what is the best way to move on it, whether it 
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is Letter to take t:1em all back, ~"'~Z:ich 

could be done if l<e wanted to throug:1 2.egislation, but i.lefore w-e 

do that we are negotiating 1dth a number of other companies to 

see just how interested they are and t~en if t:1ey are real 

interested and t~ey tell us how long they are going to ueed it 

for ,then is the tillle '"e will take it back from Alcan and give it 

to those when we are sure that t~ey are going to do something 

with it. 

I think that answers cost of the 

points that were brought up. 

:IR. HODDER: 

!-1R. PECKFORD: 

XR.. HODDER: 

sea mining in Aguathuna. 

~!R. PECKFORD: 

~·'R. HODDER: 

Could I ask the minister a question? 

Yes. 

I meant to bring it up but I did not, 

Right. 

I heard at one point that t:1at particular 

operation if moved to the other side of the pensinsula might be 

economical and that there are other ventures of that nature in the 

''orld which l'lere operating but that cr.e is one of the ftm that is 

not. Do you have any information on that? 

HR. PECKFORD: No, not off the top of ~y head·All I ~~ow 

is that I think they are looking at some expansion. 

only thing I remember on that one. 

~1R. WOODROW: There is a lot of surveying going on at 

York Harbour, Could you give us a description. of that? 

~. NEARY: 

i!R. '}OODRO\~: 

,1R, NE.:\RY: 

HR. !'ECKFORD: 

Blow '1e Do·m By-Products, tell us about that one. 

Yes. Hell you can tell us about that one. 

I know all about that one. 

York Harbour, ~!r. Speaker, is extremely interesting. 

There is a small company,lvhich !las :!.ts hase ia Toronto, •ihich is doirrg 

an a,,·ful lot of exploration >rork out there. There is copJ:ler, lead 

and zinc and some silver in the deposit. There is close to 700,000 

or 800,000 tons of ore there and the.y are trying to identify additional, 
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'"R. P" CKFOF.D : sonathing li~-:e the situation in t~·.:.e 

Euc~ans area of the Skidder property where you are around 

1,000,000 tons. However, it is net just copper and therefore 

hes s 3r;-,ater chance of suc~ess in the short tem t~n does 

the Skidder property in Buchans. But there is 2 lot of ; or~~ 

eoing on and that small company has spent, I tb.ir..k in 1977, 

spent something close to $1 million there which is astounding. 

And ~~ey are raising the !!IO~t:y, I cio !"lOt k.."1.ow fran ''hom, but 

they are gettin:; an auful lot of I:loney somewhere to do a fair 

amount of ,,;ork. But it still looks fairly promising and ti1.ev 

l1ave been very interested in it. It i.> an old property. I t:dnic 

lt ''as mi!led years ago. There \las an old mine there years ago 

:md some ore was taken out of it. But it is still very interesting 

arld t~1ey are still spending money there, anU. 'tole are lookin~ at 

it very carefully because it has not just copper, as I say, "hi ci1 L> 

at a lm7 price right n:>"', but it i1as a lot of other meta::.s \i";lich 

could make it commercial and viable a lot quicker ti"lan if there was 

just copper in it. 

A couple of other ~oints; there ~re ~ ~urb~r 

of other fairly interasting ore deposits in the Province li:..Ce t;"le 

lead one in Hampton. Perhaps the major one is the Greae Bu=t 

Lake one in Central Newfoundland, around tc1e Buchans arc~ a, t::e 

Buchans Plateau area, which has a major =unt of lead and zinc 

and copper, silver, gold, everythinil;. The problem with it is 

a metalurgical one and they have been trying to work on some way 

to separate the ores. Buchans had the same problem vhen it opened 

thirty or forty years ago. 

I move second reading, Hr. Speal~er. 

~!R. NEARY: ~lr .Speaker, I \.rould like now to annou."J.ce 

my own score, Sir. llr. -::eorge Billard is the ;'lew Liberal candidate 

~!R. SPEAJ.d:R (~!R. YOUNG): Order, please! Order, please! 
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~::? •• ::-IF\..Tl: 

?or:: <>U Po~t. 

}ilt . SPEAKER: 

:~. :-lEARY: 

~ra . SPEAKER: 

Sm!E i.iON . ~!EMBERS: 

!~! - 4 

1 did ':l.Ot recognJ.ze t!'te i10n. ~.amber . 

761 voces. 

Creer! Orcier! 

Order, please! 

Hear, bear! 

On :notion, a bill, " Ail Act To Aut~orize 

~ I:cpos;: Upon C.arta:!.n !lineral lioldL•gs In Toe Provine~," rearl 

a second ::iDe, ordere<i r'!ferred to a Committee of c~e w11ole iiouse 

on tomorro;;o. 

~!R . PECKFORD: Jrder 6, Bill ~o . 14. 

~!otion, second readicg of a bill, "An Act 

To Amend T;1e St . Joiln 1 s Rousing Act ." (i!ill ~'<> . lL) . 

~- SPEAKER: 

:!?.. DI!IN : 

!he ho~. ~nister of :~icil'al t'.ifai=s. 

t·tr . Chairman., t.'ha.t ~·.~ have :1~re is a. fe:.: 

aoendments to the St. Joim 1 s iiousing Corporation .l.ct . One of the 

amendments ~ill be the presentin2 of their financial report for 

the. year . It Hill come untier the :!inis ter o ~ 
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Y!l. NNN: 

''unicipal Affairs and !lousing end provides for the approval of the Lieutenant-

Governor in Council for their financial statements through the ~'inister of 

~'unicipal Affairs who is their reporting minister now. Most of the amendments 

are minor amendments outside of the fact that the control of the corporation 

with respect to their fiscal and monetary situation will be now through 

the l'.inister of }'unicipal Affairs and Housing to the Lieutenant-Governor 

in Council 

HR, HUP.l'HY: Question! 

"'11.. SPEAKER: Is the House ready for the question? 

Hen. member for Baie Verte -White Bay. 

}IF. • RIDE OUT: Hr. Speaker, the minister did not say 

very much in the introduction of this bill. 

AN HON. !1EMBER: What bill? 

~. RIDEOUT: Bill No. 14. But I think the amendment -----
is a very subbtantial piece of legislation especially Section 3 ~~tich says 

·:ha:""l'he powers of the corporation set out in paragraphs (f) to (i) !:!ay 

only be exercised by the corporation with the prior approval of the Lieutenant-

Governor in Council upon the recommendation of the minister." I am 

just •·londering how that jibes with other erown corporations. Is this the 

case of the government setting up Cro~TO corporations- they have been set 

up for QUite some time from the past and they have been given a job to do, 

Does it now mean that the government is not satisfied with the job they are 

doing and,if so,why ? Or does that mean that the government wants to become 

more in control of those Crown corporations like the St. John's Housing 

Corporation? The minister, }fr. Speaker, took very little time; I would say 

he was practically negligent in explaining to us what he ~ones to.achieve. 

o~y is it so that the St.John~s Housing Corporation,or any other corporation 

for that matter~that nas operated for the last ten or fifteen or twenty 

years fairly successfully needs this type of amendment right now? ~~y is 

it that the Cabinet needs that type of authority now? I do not mind Clause 

No. 4,the second amendment,which asks that the financial report for the year 

be brought to the minister and so on. Taat is a piece of housekeeping 

legislation and there is nothing wrong with that. But I think the principle 
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NR. :UJ<:OiJT: involved in Clause 3, \./i1ich to my mind 

is the nuts and bolts of the bill, is very important and I think it is 

wrong for the minister to sort of slough it off as being an inconsequential 

amendment and not explain to us why it is that the Cabinet must have this 

particular authority that it is seeking now. :aecause that is wl1at it 

means; it means that in the particular items with regard to receive 

lands and buildings and monies and to lend and advance :uoney and so on, 

all the paragraphs from (f) to (i), as I understand the reading, must now 

have the prior approval of the Lieutenant-Governor in Council which is 

the Cabinet. i~OW I ••ant the minister to tell us why it is so that he needs 

that from St. John's iiousing Corporation. 

AN HON. 1-'JEMBER: The member should know better than that. 

SOHE RON. ~lEMBERS : Oh, on.: 

HR. RIDEOUT: Well, all I am saying is that the 

St. John's Housing Corporation must now get the pri or approval of the 

Lieutenant-Governor in Council for all aspects that they could do without 

coming to Cabinet before, that is from (f) to (i), to receive lands, 

buildings and moneys and other property, to lend or advance -

l!R. NEARY: We ar~ not going to give that authority to 

the minister. 

all.. :tiDE OUT: Listen to (g) for example, "To lend or 

advance moneys with or without security for the purchase, construction vr 

improvement of buildings or any of the .:lasses aforesaid." So in all 

this now and there are two or three others left -

1.·!R. NEARY: ile have enough scandals now. 

l!R. DINN: Of cours~w you did not nave one on Ilell Island. 

i·~. ~~EA11Y: '~o, we did not. 

;ill.. RIDEOUT: !·tr. Speaker! I would -
-~ ... :illARY: There was never a minister in the Smallwood 

!>.!L:linistration got charged vr booted out. 

hR. SPEAKER: Order, please: The han. member for 

Baie Verte - White Bay (i!r. Rideout) has the floor. 

The hon. member. 

HR. RIDEOUT : I would like for the minister to tell us why 

it is t:lat the Cabinet needs this type of authority . Is it that the 

5266 



Tape Jo . 1862 (.,ighc) .\a - 3 

corporation ~as been dragging their heel~ , 

chac they ilave i>een doing tilin;;s tilat they should not have been cioing? 

!rt1at is til~ s t ory behind it -

:•ll. :iEARY: 

.!R. RIDC:Otll" : 

de wants to set up his own empire. 

- rather than comin~ in now and in aoout 

t•..ro seconds fla t moving second reading of that l~hat I consider to oe a 

very important i•iece of legislat ion . 

}iR. SPEA:<D. : The hon. the member fo r L.aPoile . 

ar. Speaker , as I see it , ami I agr ee with 

oy hon. 
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S. :~EAI'.Y: friend' Sir, t~at this is a mRjor piece 

of legislation,and the hon. gentleman gets up and pretends that i! is 

just transferring the authority from the St::. John's Fousing Corporation, 

who had to answer to the Lieutenant-Governor in Council, and 

gives the minister now the authority.'l'he minister has proven beyond 

any doubt, Sir, that he is one of the more incompetent members in 

the administration. 

1!R. T. HICY:EY: That is a:_ slimy innuendo. 

M]t. s . ~TEAF.Y ; No, it is a fact, Sir. It is not an innuendo, 

it is not snide.I do not beat around the bush,c ret straight to the point 

and I say the hon. gentleman is one of the most incompetent ministers in 

the administration. 

MR. DOODY: 

not in his right seat. 

~!R. S. NEARY: 

You are not allowed to libel the gentleman. He is 

Well,he is not ir_ his right senses either so 

it does not ma~e any difference. 

MR. DOODY: 

:-1I'.. S • NEARY: 

sense. 

}'R. DOODY: 

lan['Uage. 

o!R. S • llEARY : 

So what you are implying (inaudible)-

Well, that is right and he should have better 

That is right. So get back to some parliamentary 

So, l'r. Speaker, I do not know ••hy this is being 

done. I do not know if the government have taken leave of their senses now 

or not,putting this crown corporation under the control of the minister 

and gi~ng the minister such wide-ranging powers. 

~. HICKEY: Obviously you do not un~erstand the bill. 

lffi.. S • ~"EARY: I do not understand t!le bill! c!ell, I have 

read the explanatory notes and that is probably more than the hon. ~entleman 

has done. if I were the hon. gentleman now I would go out and get two 

silver dollars and get them ready to lay on the table of this House. 

}'R- HICKEY: They wculd not be yours then. 

}!R, S. NEARY: Mr. Speaker, this is indeed a serious matter, 

Sir~ a serious matter. It gives the minister too much power and I believe, 

Sir, that there should be some restrictions placed on this_ ~e mi~ister 
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~!R. S • l:rfu\.~Y: is setting up now his mm little empire 1 

his own little dictatorship down there . And if the hen. gentleman were 

competent,well we might be able to go along with it,but the hon. 

gentleman is an incompetent -

AN liON. !'EHBE-R: - or seriously close. 

~lR. S • NEARY : - and it gives the minister all kinds of 

rights to look after his political buddies and create all kinds of more 

scandals. C~d only knows we have enough, Sir; the administration came 

into office founded on scandal with the resignation of !!r. Hilliam 

Saunders. 

AN RON. H~IDER: He was a Liberal. 

UR. S .NEARY: Yes, a liberal that - no, I will not say it, 

I had better not. "To lend or advance monies with or without security 

for the purchase.construction or improvement of buildings to any of the 

classes aforesaid." "To receive loans from governmental, l'!unicipal. or 

other bodies,public or private,or fram any other persons,and to pay 

interest and establish sinking. . funds~ "To receive lands, builcUngs, 

moneys and other property." "Generally without restriction." 

l~ithout restriction! 11 Generally, without restriction by any of the foregoing 

provisions~to do all such things as may seem fit to the corporation for 

t~e purpose of providing and improving housing of nevelopment or improving 

withing the Housing Area" -well now, Sir, I will tell you this, that I know 

a few gentleman around St. John's now.I would say this is the -let me 

see how I can put it without identifying the gentleman - I can see the 

fine hand of a certain gentleman, a certain promoter,of a certain 

AN RON. !<!El',BER: Bagman. 

HR. S. HEARY: - of a certain bagman for the Tory Party. 

I can see his fine finger in this in the ~roposal to put this authority 

under the control of the minister so that he can have him under his 

spell. 

MR. HICKEY: Whose authority would you put it under? 

MR. DOODY: What about the installa.tr.ion of the Tramway lines? That 

must be the giveaway. 

5269 



'!ape 1863 (Night) Cl-.1 - 3 

So that is not the giveaway. The clue, 

for the hon. gentleman, Sir, is shopping ~entres, and ap?.r~ent 

buildings. That is the clue to che hon . ger.tleman, and there 

is the :ine finger that I am talking about and that is who will 

oe controlling the minister, the promoters. 

YP. OOQDY: "To plant trees, shrubs, hedges and flowers 

and lay grass, make paths monuments . " 

~. RD!Eot'T: 

!Ill. . S. NEAflY: 

Look a (g). 

Look at (g), chat is right. I will read (g) 

a~tain. "To lend or advance moneys with or without security for the 

purchase, construction or improvement of buildings of any of the 

classes aforesaid." 
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:IR . NEARY: Tnat is a very 

dangerous thing to do, Sir, very dangerous indeed. 

:·1R. DOODY: Defore the corporations can do tnat they c1ave to - £0 to tile 
Lieutenant-Governor in Council. 

;4>, , i:UCLG·iA.i.~: 

~rR • .l!EARY: 

You will find that in the articles (inaudible). 

They have to go to the minister before 

they llave to go to the Lieutenant-Governor-in-Council. 

tlR. DOODY: The approval of the Lieutenant-Governor 

in .. Council is required, it says here. 

HR. J. CAKTER: Read the Act. Read it. 

M liON. ~!DillER: We have read the Act. 

HR. ilEA ... 'l.Y: Read it out, boy! 

!1R. DOODY: "The approval of the Lieutenant-Governor-in 

Council is required for the exercise of certain of the powers t c1at are listed." 

HR. NEARY: Before, Sir, they did not have control over 

it. They are getting their little fingers on it now. 

}~,. DOODY: Look~<g after the taxpayers' money. 

MR. NEARY: Yes, looking after the taxpayer 1 s money, 

all right! They are getting their little greasy fingers on it so they can 

pass out little goodies to t heir political buddies. 

MR. iJOODY: You have Leen good at it. 

MR. NEARY: And we will see now, Hr. Speaker, just 

see how wrong we will be -
I 

.. \m.. J . CARTER: Pick something you can make something out of. 

HR. NEARY: - just see how wrong we will be, Sir. We 

know what is behind this bill. \~e just got up and praised the Ninister of 

Nines and Energy for bringing in a positive proposal, a positive piece of 

legislation before the House. 

o:.ll\.. J. C.\H.TER: You alternate, do youZ 

HR. i~EARY: Well, when we see something where credit is 

due we give credit, but when we see the conniving and the little bits of 

skulduggery and the little empires that are being created and the motives 

behind them, then, ~tr. Speaker, it is our duty to try to protect the taxpayer. 
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_·ii.t. J. C.A.:~T~ .. l : 

HR. :~EARY: 

Are you accusing the Lieutenant-Governor? 

I would not be a bit surprised but the 

Lieutenant-Governor, the tvay she is going, is likely to go out and resign 

in protest. There is nobody governing the Province. They are spending 

all their time down on the 8th Floor now. Now they are going to ask the 

Jlinister to bring some more business up to the 8th Floor. Down there now 

they cannot keep up with the Royal Commissions and police investigations 

that they are discussing down there - spending all their time tryin~ to 

shore up the government, trying to prop her up. And now they are going to 

take this authority away from the St. John 1 s Housing Corporation and give 

it to the minister. 

t1R. DOODY: Who is responsible? 

MR. NEARY: Who is responsible for what? 

tiR. DOODY: For the activities of the 

St. John's Housing Corporation, ~cho is responsible to the House? 

HR. :mARY: Who is responsible to the 

riR. DOODY: To the House of Assembly for the activities 

of the corporation. 

HR. NEARY: The minister. 

HR. DOODY: Exactly. And that is what the bill is doing. 

MR. NEARY: But the minister does not make the decisions. 

Now it is going to be political. There is the difference. 

:·IR. DOODY: He is a politician. 

MR. NEARY: Well, I do not care what he is. He only 

reports - the hon, gentleman does not understand. The Hinister of i"tanpower 

reports to this House for the Workmen's Compensation Board but he does nat 

make any decisions. The Hinister of Hunicipal Affairs before thl.s oill \las 

brought into the House reports to this House - does not interfere with the 

decisions - reported to this House for the S~. John's Housing Corporation. 

But that is not good enough. They want to get their little greasy fingers 

now on the goodies in the St. John's Housing Corporation. That is the whole 

point behind it, Sir. It is so they can pass out goodies to their buddies. 

And we will soon see the shopping malls now and the Villages and the 
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<lR. NEARY: 

rigut, left and center -

1-fR. HICK:*'!: 

ilR. i\"E.1\RY : 

oe paid back. 

HR. SPEAKER: (Dr. Collins) 
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apartment build:L."l:;s t ~tat 1dll l..e Joing u<' 

Order, order, order! 

-with taxpayers' money that will never 

urder, please~ Order, please~ The House 

does tend to g,et disorderly if the:r:e are too many interjections. I woul.J. 

point out that the han. member has been recognized. 

The hon. member. 

NB.. ~y: So, Mr. Speaker, I am at the end of my 

few remarks anyway, Sir. I hope other members, Sir, will ge~ up and ask 

and s .uggest a:nd beg the - no, not ask questions because the only lldnister 

we have got any information fr0111, to. my recollection, in the last week or 

so,was the Minister of Mines. Tonight we flung a few questions at him and 

ue gave us a bit of information. When we did tit~ estil:tates of the 

Department of 1!-Iunicipal Affairs we were unable to drag any information out 

of the hon. Minister of Municipal Affairs. 

L-IR. RIDEOUT: They do not know anything. 

MR. NEARY: The hon. gentleman does not know anything, 

could not tell us anything, completely incompetent -

~IR. RIDEOUT: 

MR. NEARY: 

~lR. RIDEOUT : 

~IR. NEARY: 

Did net want to. 

- did not want to tell us anything. 

Thought he was going to sneak it th:r:ough. 

Tl.at is right. And so, ~~. Speaker, this is 

a very, very dangerous thing we are doing here, putting this authority -

y;es, no wonde:r: the hon. gentleman will laugh - putting this authority 
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Mr. Neary: in the hands of an incompetent. The ~overnment,Sir, 

the Minister of Justice will live to regret it. 

MR. SPEAKER (DR. COLLINS): The han. member for !4i ndsor-Buchans. 

MR. FLIGHT: I have a very few brief words to say 

on this at this stage. would remind the minister that in a 

similar situation last year when the ~·1inister of Rural Development 

attempted to take onto himself -

AN HON. ~~EMBER: That ~as the reversal of it. 

MR. FLIGHT: Oh,no!it is identical - take onto himself the 

rinht.without going to Cabinet, without going anywhere,and approving 

applications for rural development loans. 

MP.. 1·1URPHY: That t"''tS exactly the reverse. 

MR. FUGHT: All right. Just let me finish and we will 

see. So anvway in third reading,if the House will remember~ in 

third reading notice was served on the minister that we ~!ould have 

no choice but to keep talking and talking~you know~all Summer if he 

did not withdraw that particular piece of legislation, ~nrl the minister 

knows the results, he ~tithdret" it, and it has not seen the linht 

of day since. 

And, Mr. Speaker, ma.vhe t••hat we should 

do is serve notice on the minister that he is in for the same kind of 

treatment as the MinistPr of Rural Development received last year. 
- - I 

Just listen to .this; "li) to borrow money from time to time on the 

security of any or all of the prorerty of the corporation or othe~•ise." 

What does the 'otherwise' mean, Mr. Speaker? 

MR. HICKM.AN: 

MR. FLIGHT: 

MR. RIDEOUT: 

MR. FLIGHT : 

MR NEARY: 

notes. 

MR. FLIGHT: 

It is in the explanatory note. 

I am asking the minister. 

That is what you should be doing. 

That is the exnlanatory note. 

That is what frinhtens the life out of him, the explantory 

What is the 'other\~ise'? 
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Mr. Fliqht: Now the corporation up until now I would 

presume have been able to use any property held by the corporation 

as collateral for loans. But this goes on 'or otherl'tise'. 'Clther~•ise' 

what? 

AN HON. MEMBER: Read the essence of it. 

MR. FLIGHT: Well.I will. Hhen the minister nets up he can 

explain. And I intend.to support, Mr. Speaker, the remarks made 

by my two hon. colleagues, that there is no reason. Another thin~ 

he will have to explain is why this is necessary, The St. John's 

Housing Corporation seem to have been operating in a reasonable 

manner and performing the various duties that they were expected to 

perform in reporting to the minister. \•!hy suddenly would the minister 

want - is he jealous of the corporation? Why does the minister and 

Cabinet suddenly want veto po~!ers over the Housing Corporation? 

mean,that is exactly what they are establishing here. So, Mr. Speaker, 

it is uo to the minister to answer -

MR. NEARY: Political plums (inaudible) oay-off. 

MR. FLIGHT: You know~it is tempting to say exactly 

that. It is tempting to say that the only interest, the only purpose 

of this bill is to put the ministry again into a position where they 

can hand out political plums and they will decide what properties 

are sold and what properties are built and who builds them or ~·hat 

type of property or construction project; the Housing Corporation 

can get into. 

So, Mr. Speaker, that is all, I would 

just serve notice on the minister that he may run into a very serious 

situation on third reading of this particular bill, 

MR. NEARY: In Committee we are goin9 to hang her down. 

A six months hoist. Hang her down in Committee. 

MR. FLIGHT: 1-'ang her down! 

MR. SPEAKER (DR. COLLINS): The hon. member for Uarbonear. 
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MR. R. MOORES: The hon. the Leader of the Opposition said 

the other day, Mr. Speaker, "Now I have seen it all." The minister 

must have the face of a robber's horse to think that he can come 

into this House toni(Jht and almost callously try to sneak what is 

in fact a usurpation, what is in fact a usurpation of the 

authority of the St. John's Housing C~rporation. 

SOME HON. MEf.1BERS: 

MR. R. MOORES: Prior to,the introduction of this bill, 

Mr. Speaker, the St. John's Housing Corporation presumably was 

working quite efficiently and quite smoothly without the minister's 

intervention. True,the minister sits on the Board of Directors and 

does have some advisory input. Certainly I ~1ould think he has some 

decision-makinr, and -

MR. DINN: Appointed by the Lieutenant-Governor in Council. 

MR. R. MOORES: It does not matter who they are appointed 

by . 

MR. DINN :· ~hat do you want (inaudible'. 

MR. R. MOORES: It does not matter ~tho they are appointed by, 

the fact is -

MR. RIDEOUT: He ~1ants to overrule his o~•n ap[lointment. 

MR. R. MOORES: Yes. The minister's has come from the status 

of being merelv an input, an advisory input, and a partial decision 

maker to one now as of a dictntnr. 

SOME HON. MEMBERS: Hear, hear! 

MR. R. MOORES: - where he can in fact,at his own discretion 

and by his own will,inflict ~1hatever he desires upon the St. John''s 

Housing Corporation in the way they spend their monies, in the way 

that they earn their monies, and the way that they invest, and essentially 

in the way they make any of their decisions relating to construction 

of property. 

AN HON. MEMBER: Craig Dobbin. 
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~ !:'.. '!OOP.ES: I ~·Jould think, :·!r. Speaker, t:1at the 

:1on. '!inister of :!unicipal .~ffairs 1muld have oort: sense ':han to trv 

to sneak ::;1is in tonight, to try to bring it in under a cloak 

of darkness. .~.nd as my han. friend fr01ll Windsor-Buchans 

(~lr. Flight) stated, this is not nnusual for any minister on the 

opposite side. They tried to do the same thing last year 

with the Rural Development bill and nm~ brazenly try; t~ do 

it uit!l this bill. But in effect the impl!.cations of thi:l 

'bill are far more extensive in that the St. Joh.•1's Housing 

Corporation has asse::s, liabilities anrl \·<hat have you 

rnillions _and millions of dollars ~~d affects the lives of many 

citizens in this city. 

:m. NEARY : You have to be a PC now to get an 

apartme-o.t. 

'·lR. R. HOORES: That is r:.ght. Li!oe ny colleague 

frol!l LaPoile (!'!r. Neary) said, Hr. Speaker, certain developers 

in this city ·,.;ho have been having problems in the past fe1.; 

years in this recession period uith profits, vith construction 

<mrk, are nm.; :_::iven an all!lost carte blanche with regard to 

construction relating to t:1e St. John 1 s Housing Corporation. I 

\Vould think that the minister should reviet1 

:!R. DOODY: lie knows the difference but he cannot keep a 

straight face. 

MR. R. MOORES: I thliL~ that the minister should seriously 

consider revielving 

I do not mind reviewine. 

~m.. ''I. :nJO:-'~S: - the. introduction of ~ertain cluuses 

in c.:-.is oill and s:1ould effectively but out of the business of 

tO.e St. Jo:1.n' s Housi:1g Corporation ot:1c;r than t:u; a:-\:t-2-nt o£ :1is 

butting L-:. right now. 

Thank you, cfr. C:1eirman. 

c~. RIDEOUT: Well spoken. 
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::?.. SPE.:'-Xr .. : If the :.1on. minis t~r :-:.ow speai-... s ::..c:. 

:[R. DOODY: ~~:~it until ~.;e get i:tto clause by 

clause, t~en \.;e o;,vill have some time. 

l!R. D:Q:l'N: :-!r. Speaker, battered, bruised, ;;arragad -

i~ ... XEA.RY: Insulted. 

:1R. DlllN: - by that OTISlaught from han. ePntlemen 

opposite,I am seriously considering •-rithdrav;iag this major 

::-ieee of legislation 1i1hic:• gives the Lieutenant-Governor in 

Council soma control over a Crown corporation. lion. members opposite 

,,;,en they talk about other Crown corporations say, "There they are 

out there flinging money here a.."l.d flinging money there wi tl• no 

control. E1e government ~as uo control over Hydro, no control 

over t:1is and no control :,v:.:r that," anci we get into a Cro1r::1 

ccr:;oration that :1av·e to sub'!l~it their fir..ancia.l statements at t 1 1.~ 

and of the year to t:.e Lieutenant-Governor b. Council, . throug;l 

ge as a messenger -

T1-..at is a good point. Nuruber three, 

deal ;rith number three. 

:w ... JD:~:: A."ld number three, :fr. Speaker, all tl1e 

powers listed under number three were pmv-ers ti1at \<ere given to 

the St. John's Housing Corporation. Right now "e are ~ay::.ng t;1at 

sections (f) to (i) will be submitted through the l.finister of 

Hunicipal Affairs and Housing for the approval of the Lieutenar.t­

Governor in Council, and ti•at is wrong. ',ole should not coutrol 

a Crown coporation in this Province. 

}] EO;:;. :~illER: 

:!R. DINN: 

:m.. t.r:ARY: 

o!R. DINN: 

But tve kno~ .. you zuys. 

\le should not. If t~ey ~v-ant to spend -

~lo, the House shoul<l control it. 

- $26 million or $40 @illion, or tney 

•~ant t:o do t:!:J.is or they want to do that there si10uld Ge no control 

over the Crown corporation, they sc1ould just go about and spend 

t!J.e public money Hith absolutely no control over the cor:'oration. 
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Order . :>lease! 

:~:. . ou~:: 3ut ! = su17rised, :;r . S;>enl;er, I :lZ 

absolutely si1ockeci anC. surprised -

·m. tLIG!IT: 
I just want to say (inaudible) . 

I do not mind en hon . cer.ber , es;>ecially 

the hon. member for LaPoile (l!r . )leaey) ge t:bg up and talki:'IS 

about me being incompet ent. That does not bother me at all. 

T!"!ere ;.;as e -;..r:1ole book tv-d. tten on the :ton . t~~e.mber and 11e. :1ave 

all had a read of it and ·,.e all kr.ow •.vha t tlle hou . menber is 

capable of doing when he •.vaa in che. mini.>try. And I hope co 

r~c., ~. S;>eaker, that he never has :he o~~ortunity to go back 

in the clnistry as part of a government to do •-1hat he did 0::1 

Sell Island, as out.lined in che. ~fli.n Report. 

SO'!E P.ON . '~ERS: P.ear, ;ear! 

very little bro~~t ~~ by t~e hon. ~embers opposite : ~ove 

second readin'5. 

5279 



Tape lii67 (Night) EC - 1 

On motion, a bill, "An Act To Amend 

The St. John's dousing Corporation Act," (llill :clo. 14) read a seco:ud 

tillle, ordered referred to a Collllllittee of the Whole House on tomorrow. 

HR. iUCKNAN: Order 9. 

Hotion, second reading of a bill, 

".\n Act To Repeal The Government - Pyramid :·labile acmes (1959) Limited 

(Confirmation of Agreement) Act," (Bill i~o. 12). 

HR. SPEAKER: 

~.LR. iUCI.O!AJ.": 

this ~ill speaks for itself. 

!!R. SPEAKER: 

I 

The 

Hr. 

move 

The 

han. the i1inister of Justice. 

Speaker, the e:~plaoatory note 

second reading. 

han. the member for LaPoile. 

of 

~!R. NEARY: This Act repeals the Government-Pyramid 

i'lobile Homes. I presume this Act is designed now to wipe off the face of 

the earth another industry in this Province. Is that the purpose? 

~!R . HI C!:lliill : It has long been <dped off, it is gone. 

:-!R. NEARY: Oh, they are gone. 

:fR. RIDEOUT: The ones that this government started up 

now are gone dmm the drain. 

MR. NEARY: That is right, Mr. Speaker, it is anotner 

example of the 'shut her down' policy of this administration, starting with 

the steel mill back in 1972 down at the Octagon, and it has just been one 

industry after another shut down - one after tne other, a 'shut her down' 

government, a 'shut her down' administration. 

HR. RIDEOUT: Who started them and who is shutting them dowu? 

;1R. FLIGHT: The Minister of Padlock. 

t-iR. i'EARY: The golden padlock, Sir, has gone on Pyramid 

Liomes, and t i1.is is the final act now, a bill to repeal the GoveriL'llent -

Pyramid Mobile Homes (1959) Limited (Confirmation of Agreement). Now wi1at 

I would like to know, Hr. Speaker, \vhat about all the DREE money that « ent 

into that Pyramid Homes? 

AU liO;~. HE~iliER: 

~!R. .NEARY: 

Yes. 

Is there going to be any effort made on the 

part of the Government of Canada to recover the money that <~as conned out of 

the Canadian taxpayers to set up this industry down in Argentia on the 
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illi.. NEARY: Northeast side of the United States 

Naval Base? And what about provincial money? \vas there any provincial 

money went into this? 'None at all, 1 the minister says. I am not so 

sure about that. 

l·lR. DOODY : 

1·lR. i'lEARY : 

HR. DOODY: 

$3,000 or $~,000. 

I beg your pardon? 

I think there was $8,000 or $9,000 went 

in there for sewerage lines and water lines. 

HR.NEARY: Sewerage and water. And I believe - let me 

see, who was it went down with it? I believe it was the minister himself 

who went do•n with all the fanfare and the balloons and the flags flying 

and the bands -

:'.:R. DOODY: Three balloons. two flags. 

1-!R. "EARY: - telling us about this great industry that 

they were starting down in Argentia, all the hundreds of people who were 

going to be employed down there, the commencement of a new era for 

Newfoundland. Down she goes! 

~JR. DOODY: There they are, gone! 

t!R. ~{EARY: 

at the Octagon -

HR. DOODY: 

1-lR. NEARY: 

She's gone. Starting out with the steel mill 

Thirteen million dollars that one cost us. 

Yes, that is right, Hr. Speaker. Then, let 

me see, what one came after that? 

MR. DOODY: The battery plant. 

HR. NEARY: 

i'IR. DOODY: 

MR. NEARY: 

years ago -

tlR. DOODY: 

West Coast. 

~!R. NEARY: 

No, it was not. 

Tne rubber plant. 

No, if t~e had to have a rubber plant a few 

The suoe heel factory out on the 

Let me see, what one came after that. No, 

it was not the Linerboard mill I do not think. 

Orange juice (inaudible). 
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:IR. NEARY: Pyramid Homes went before the Linerboard 

mill. There was Pyramid Homes, the Linerboard Mill, Come By Chance Oil 

Refinery, the logging operations in Labrador, the Newfoundland Forest 

Products, I believe it was, in Stephenville and in Hawkes Bay, the 

hockey stick factory that the han. gentleman's buddy had out in 

Stephenville, Mr. Howie Meeker, who is now out living in British Columbia, 

that great Tory, tl.at gentleman who ran for the Tories up on the Hainland. 

MRS. }!ciSAAC: It is hard to !;eep track of them. 

HR. NEA...'tY: And now - a~, the latest one, Sir, the 

latest one - han. gentlemen have not mentioned the latest one, Pelcon -

AN HON. MEMBER: That is right, Pelcon, the big one. 

HR. 1-<"EARY: - that conned so much money out of the 

Newfoundland Development Corporation on ::he assumption that they had a 

contract with the United States Navy. And I would like to see that contract. 

SOHE HON. MENBERS: Hear, hear! 

Han. gentlemen may not know about Pelcon. 

They make underwater connectors. This was all top secret, security all over 

the place. In order to get in down there you had to go down to the RC~W 

and be fingerprinted, get your security button and your photograph taken 

before you were allowed in. And I understand now that the gentleman has 

sold his secrets, sold his inventions to some outfit in Europe and she is 

shut down. The receivers have four people working in the building, 

AN HON. MEMBER: Shame! 

HR. NEARY: Four. She shut down. How much? $Suu,OOO 

- $1 million? How much of the taxpayers' money is in that industry? 

HR. FLIGHT: Green Bay ~iining, $1 million. 

HR. i<EARY: Hr. Speaker, I have the share list here 

somewhere on my desk. It would be interesting to see who -

HR. DOODY: The share list for Clarenville, is it? 

HR. NEARY: No, it is the share list 
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Mr. Neary; for another industry,Pelcon-o.R. Baird, F.F. 

Baird, A.H. Crosbie, C.G. Eaton, R. J. Hickman, S.G. S. Hughes- I 

believe that is the gentleman who managed the company down there. 

AN HON. MEMBER: Still they are closing. 

PK - l 

MR. NEARY: J. M. Jenson, S.S. Peters -is that Stuart 

Peters the gentleman that the Premier brought back to this Province? 

J.K. Pratt, G. K. San, J. A. D. Western, H.H. Winter, all the big 

shots. Look,there is a whole list of them, Sir. All the big shots. 

MR. SPEAKER: Order, please! 

Obvious l.Y there 1·1i 11 be motions before the 

House when numerous matters can be discussed, but strictly speaking -

not even strictly speaking, just speaking - as a re~uirement of relevancy 

I would ask hon. members to restrict their remarks to the principle 

of the bill, which of course affects Pyramid Mobile Homes Limited. 

T-he hon. member for Lapoile. 

MR. NEARY: Anyway, Mr. Speaker, this is just another nail in 

the coffin of the Administration. It was a great disappoint~ent. 

It was a bust after the boom in Argentia. 

f-IR. DOODY: 

MR. NEARY: 

f>1R. DOODY: 

MR. NEARY: 

A what? 

A bust. 

A bust? 

A bust. 

You know, Mr. Speaker, it is a funny thing; 

this was the han. crowd, Sir, that came into office, they were not goinq 

to make any prior announcement about industries or anything like that. 
I 

They ~~ere going to wait until they were operating. They were not 

going to say anything about him. And we heard more gab and we heard 

more gob about Pyramid Homes in Argentia - this was suppos~J to he the 

star in their crown -

Jl.N HON. MEMBER: That is right . 

MR. NEARY: - and the hon. gentleman was down, and I remember 

hearing him sayin~ what a great future this industry had, the hon. 

Minister of Transportation, 

MR. F. ROHF: Pyramid oo~1er . 
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MR. PATIERSON: \~ou l d the hon. member permit a word? 

MR. NEARY: Permit a word? The hon. gentleman can 

have the floor if he wants it. 

MR. PATIERSON: No. On the Pyramid Homes. 

This government did not close that. That 

place closed becuase of bad management. was workinq there. 

installed all of the cranes in that place, overhead cranes. know 

all about it from the day it opened, and this government did not go 

out and close it or any other government. The markets went soft, 

bad management at the top, and that company lost $2 million. 

AN HON. MEMBER: Keep the record straight. 

MR. PATIERSON: Yes,keep the record straight. 

r~R. NEARY: Mr. Speaker, it is a funny thing, Sir, 

when an industry closes, when this administration is in power it is 

bad management, but when one closed ~/hen we ~1ere in power it was our 

fault. We were scoundrels, and rogues, and crooks. 

AN HON. MEMBER: Right. Right. 

MR. DOODY: That is unparliamentary. You are not allowed 

to say that about yourselves. 

MR. NEARY: But when it c 1 oses down, ~/hen they put the 

golden padlock on an industry, oh that is poor management, mismanagement. 

AN HON. MEMBER: That is ripht. 

MR. NEARY: Not the fault of the government. It is not 

the fact that the government would not buy there product. 

MR. DOODY: · Jlre you allowed to call the e1overnment scoundrels, 

and ro9ues (inaudible). That is unparliamentary. 

SOME HON. MEMBERS: Oh, oh! 

MR. NEARY: Mr. Speaker, it ~t.~as just one in a long 

list, Sir, of industries that had been shut down by this Administration, 

maybe not directly, but since this Administration took over, one of a 

long list; St. Lawrence, Buchans is well on the way. 

AN HON. MEMBER: T1·1o, 
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AN HON. MEMBER: 

MR. NEARY: 

Mi 11. 

AN HON. MEMBER: 

MR. NEARY: 

AN HON. MEMBER: 

MR. NEARY: 

AN HON. MEMBER: 

MR. NEARY: 

AN HON. MEMBER: 

MR. NEARY: 

AN HON. MEMBER: 

Tape 1868 (Night) 

Bell Island. 

No,not Bell Island. The Linerboard 

Three. 

The Oil refinery at Come-By-Chance. 

Four. 

The logging operation in Goose Bay. 

Five. 

The Hawkes Bay operation. 

SiK. 

Pelcon, I just mention that one. 

Seven. 

PK - 3 

MR. NEARY: And God only kno~1s, Mr. Speaker, how many 

more that we cannot get 1 i sts of. The only ones that ~~e hear about 

are ones 1 ike Pyramid Homes, Mr. Speaker. Blow Me Do~m By-Products 

out in Bay of Islands. 

'~P.. l·JOODRot!: Rad suonlv of materials and oac~anino. 
MR. NEARY: Her.e we are, Sir, now we are getting to it. 

Every industry that closed down when the Liberals were in it was their 

fault, But it is bad management and they could not aet the raw material, 

mismangement when they close it down. 

MR. RIDEOUT: The operators took their cue from the 

government bad mana~ement. They took their cue from the 

government. 

MR. NEARY: Is the hen. gentleman saying that Mr. Tom 

Dunphy could not manage Blow Me Down By-Products? 

MR. RIDEOUT: Blow away. 

MR. NEARY: And all this eauioment scattered all over 

the place, scrapped, bulldozers cannibalized.equipment belonging to 

the taxpayers scattered all over the place, a half a million dollars. 

You know, Mr. Speaker, just on that one project alone, this is the 

Argentia one I am talking about , or, Sir, you could take the one out 

in the Bay of Island~ 
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"'" NEAR.Y: or you could take the one in Come by Chance 

or the one in Stephenville or Pelcon or Goose Bay, any one, take any single 

one of these and that •,rould be enough to bring a government do~~. in any 

civilized country in the world. That would be enough, Sir, to cause riots 

in the streets in any civilized country in the world. And this crowd just 

sit over there , they sit over there and laugh at it, scoff at it. They just 

brush it off. What kind of an hen. crowd are they, Sir? They have no 

feeling, they just do not care. 

Jlp_, DOODY: Do not get yourself all worked up now. You will 

have to have ~nether cup of coff~e before you go to_ bed , 

}~. NEARY: No, I will not have another cup of coffee, 

Sir. I do not drink coffee before I go to bed. I drink it in the morning 

and I ~rink it when the House is sitting to try and keep me awake. 

¥11. DOODY: 

}'f! . • NFARY: 

Well,you need something.7hat is o~vious. 

So, Mr. Speaker, here l·re have it nm• , Bill 

No. 12, "An Act To Repeal The Government-Pyramid Mobile Homes (1959) Limited 

(Confirmation Of Agreement)!' 

~. OOODY: 

~1R. NEARY: 

l'P • H. RO\o7E : 

}'P . NEARY: 

soon as the election is called. 

(Inaudible) three copies to Montreal. 

And how is Mr. George Billard doing? 

He won. 

Another Liberal to send up to Ottawa as 

So, Hr. Speaker, 1•e do not take very much 

pleasure tonight on this side of the House in seeing this bill. It is a sad 

night, it is a sad situationa~ the bon. gentleman from Placentia(Mr. 

Patterson) looks like a very sad gentleman over there, to see the last 

act that will put under the ground forever, that did not have the services 

of the hon. member for Harbour Grace (Mr.Young) but is being buried forever, 

put a"•ay forever, Pyramid Homes. 

HR. YO~G: 

lo!R • NEARY : 

respect for this bill. 

Respect the dead now. 

I respect the dead, Sir, and I have great 
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~1R.NEftFY: Mr. Speaker, I would like to know if the 

hon. gentleman can tell me what has happened to all the equipment and ali 

the material and supplies that they had on hand ~ut there that I understand 

was auctioned off, given away, stolen. I would like to know vhat has 

happened to it all? Do they owe the government any money in taxes or otherwise? 

•~at about the lease? Have the leases now been surrendered for the buildings 

they had on the base? And ~~hat about the Govermnent of Canada? I ~~onder if 

they will make any effort at all to try to recover the DREE money that was 

conned out of them and put into that industry? 

MR. DOODY: ----- It was suggested to them. 

HR. NEAP.Y: ----- It was suggested to them. By this administration? Oh, 

there is a bit of information, Sir, that is interesting. The Minister of Finance 

at the time,who happens to be the Minister of Transportation now.,is admitting 

to the House that they suggested to the Government of Canada that th~y try 

to recover the DP.EE money that 1~as put into that industry, conned out of the 

taxpayers of Canada. 

MR. DOODY : It was not con~ed out of them. 

}'R.NEAFY: It 1.ras not conned out of them. Well then why 

should they try to recover it? 

~'R. D(10DY: Because they were moving out off the Province. 

i"P MEARY: Because they 1~ere moving out off the Province. 

vfuat has that got to do with it? 

MR. DOODY: They were taking the equipment with them. 

MR. NEARY: And have they taken the equipment? 

MR. DOODY: So it appears. It isno longer out there, 

HR. NEAPY: Is there not any way that this government 
-----
could have stopped them from moving their equipment? 

vp DOODY: No. 

HR. NEARY: Well 1vhere is the equipment now? Vlhere have 

they set it' up now? 

}'1! .. DOODY: Elsewhere. I do not know. ------
Y1'. NEAl'Y: Hell did the hon. gentleman get in touch 1dth 

the Government of Ca~ada, DREE,and say,'Look,they are moving this stuff out 
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off this Province and why do you not stop them? 

Is the han. gentleman trying to fly? 

No - and repossess the equipment and try to 

recover some of the taxpayer's money or stop them from moving it out. 

~'R. DOODY: Or what? 

I'P. NEARY: Pardon? 

HR. DOODY: Or what? 

YR. NEARY: For what? 

!'1'!. DOODY: Or what? I just want to finish the sentence 

for. you. 

n:!. NEARY: To re~ossess the equipment, to try and sell 

it and recover some money belonging to the taxpayers. Could they not have 

done that? 

"'R. DOODY: 

l'r. KEARY: 

knowledge? 

~~. DOODY: 

}-:p • !\TEARY : 

a pity, Sir. 

~f? . . DOODY: 

"1'. • NEARY : 

~'1' .• DOODY: 

MR. NEARY: 

Y.R. DOODY: 

I do not know. That is the Government of Canada. 

Hell was there any action taken to the minister's 

No, not to my knowledge. 

There was no action taken on it. Well that is 

Yes. 

We have had too much of that in this Province. 

That is right. 

Too much it. 

But the Government of Canada was certainly 

alerted when we heard that they were collapsing on us. 

~. NEARY: 

~-- DOODY: 

Were they alerted in writing? 

Oh , I do not know. Maybe we sent smoke signals 

up. I do not know. Maybe there is somebody up in the building with semaphore 

flags. Do not be so foolish~boy. 

~~. NEARY: Well I would not want to get handy to the han. 

gentleman's breath when he is sending up the smoke signals. 

~. DOODY: ·You would not want to get handy to my breath 

at any time. 
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~o that is right. 

Because you have felt the sting of it before. 

Hear, hear: 
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~~ . S • ~EARY: So, •rr. Speaker, it is indeed, Sir, a sad, 

sad day. It is a sad night and I·17ould like to hear <t7hat the h.on. !!!ember 

for Placentia (Nr. Patterson) has to say about this situation. They are 

dat.rn there now struggling ~ t~ing to get industry on the north side of the 

Argentia.base. They cannot seem to get approval from anybody to get a 

lease for the buildings ·dawn there to set up a fish plant. 

!IR. PATTERSON: What you are saying is right. 

~'R. S. NEARY: What I am saving js right anrl the hon. 

ge~tleman 1I hope~will get up and lash out against his colleagues -

~. PATTERSON: Not his colleagues, MacGonnegal down 

there and his buddies (inaudible). 

- and if necessary - let me finish now -

lash out against his colleagues and if necessary the r~vernment of 

Canada and their officials -

~fR. DOODY: ran we take it as said, Your Honour? 

~'!l.. s. NEARY: No 1we cannot take it as said,not yet. 

~!R. PATTERSON: Give me a couple of minutes and I will brief 

you on that. 

~f.R. s. NEARY: Well, certainly I would be glad to sit down 

and give the han. gentleman the couple of minutes before eleven o'clock 

or the hen. gentleman ~can carry on tomorrow. 

HF.. SPEAKER: Ron. member. 

MR. PATTERSON: I appreciate the ~han. member's concern 

for what happened up at Argentia with the Pyramid Homes. I certainly 

had great hopes for it when it came in there ann it lool:ed to !Je 1vhat 

could have been a very promising business, no doubt. There 1vas a demand 

for ~nbile homes-and not so much for the mobile home but for the double 

wide. They bnilt very beautiful hou3eS there and there seemed to be a 

market at the time but there was bad management at the top, there 1vas 

bad management all through 1in the marketing 1for instance. They set up 

marketing here in Newfoundland, but what they should not have done. They 

should have sold their houses right at the plant at plant prices which 

t.Tculd have knocked 5),'11)1) to 71.,nnn off t"e trailers. T11ere r,.ras r.ealJy 
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"R. PATTE:tSOtl: no management.! saw the thing and I 

said to the manager there one day, I said, "Look, boy,this place 

has to go on the roeks, there is nothing else left for it." And 

eventually it did go on the rocks. 

Now their involvement wi:th the• DREE 

people there, I think, was $ 341'1, 000. But I will agree ~~i t-"11 the 

member for LaPoile (Hr. Neary), they did move out in a •1ery 9ubtle 

way. They took a few pieces of equipment and they sent it up 

to their plant in Alberta,and a fe~~ weeks later they sent a few 

plieces of equipment up to New· BnmSiri.ck,and a few weeks later and 

eventually the whole thing crumbled. All the equipment went out. 

j)T) - 2 

Now r~hat they have on the - there is not a thing in there belong to 

mobile homes. I sc.w a fe~v t!'ailers that. ~;ere lying out .;t the railway 

station there this last t:Tm years .I do not knm; who o~'D.S the trailers.­

I think sone group of lm;yers here in St. John's,! could narr.e the~. !Jut, 

you know, it is . none of m~r business. It '.muld not do anyt11ing to 

~'(R. S. NEARY: 

~-m.. PATTERSON: 

You mean they own them or they were shipping them off? 

Hell, I do not know. They were involved 

with the company, I believe, somehow and they probably boug11t :mt the 

surplus buildings, surplus materials. 

AN HON. MEMBER: 

~'R. DINN: 

Hot shot lawyers! 

'Tow is that nice? You should not be talking 

about your leader that ~· 

MR. PATTERSON: As for the delay with the application made by a 

Hr. Hurley for a fish plant at Argentia,I have done everything possible for 

;;im, the !!inis ter of Industrial Development is working on it, we are all 

working on it. We are bogged down, we cannot get up and when we do get off 

our knees we are knocked again because of l·fr. !~ac("..onnegal and ~~r. Cashin 

down in DFEE and that is what we are trying to get rid of. 

~!R. S. NEARY: I will have to give the !~on. gentleman cretlit 

because he has done his part 

MR. PATTERSON: Yes, that is right! It is certainly to my 

advantage to get something moving up there. T-Ie have 1,200 people registered 

1.rith Canada ::anpm·rer 1that is not very good. Hurlev can go in there with 

his C,usiness ancl he can set it up and i~ e can pu t fifty r.>en to ,.,ort.· 
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~:t. PATTERSO~: tomorrow and I l<ould not doubt but 

next year he will put another fifty men to ~·1ork. 

~'J!t. G. FLIGHT: 

!:!'., HIC!O~AI>: 

:~. PA 'ITERSO"N: 

:·!P .. !UCK'Wl: 

!·!R. SPEAKEP.: 

or not? 

Y!t. HIC:D!l\l:: 

?1R. s. NF.ARY: 

Adjourn the debate. 

Is the han. gentleman finishec? 

Yes. 

Anyone else want to speak on this? 

Is the han. gentleman moving the adjournment 

I was going to -

He does not know. 

l!R. W.!T. ROWE: There may be some other things that need to be said on this, 

RO I will take the liberty of adjourning the debate. 

I!R. HICK!-!AN: You can never get any work done in this 

House this way. · 

~!R. SPE..<\KER: It being 11:00 -

'1R. HIC~1A.'I: ~'r. Speaker, may I 1vi th , the leave of the 

House~and I cleared this with the han. the House Leader,with respect to 

motion Number6 may I by leave strike the words 'the han. the ~tlnister 

of Justice' and substitute therefore'the han. the me~er for r,rand ~alls' 

Wr. Lundrigan) . 

What for'! SOUE l:ION. l!E11BERS: 

!1R. HIC:C1AN: Because the ma~tFr that is being referred 

may deal with my department and I therefore should not be on it. This is 

not debating the motion.I just Checked so that when the motion is debated 

we lvill have the correct name there. By leave. 

Mit. s. NEARY: (Inaudible) we get a couple of more 

off (inaudible). 

Hit. SPE1\KER: It being ll:00 1 the House -

'tR. HICK¥AN: Is it agreed? 

~-lR. SPEAKER: I understand that the amendment 

resolution,or the alteration in the resolution ~~re properly 

speaking has been agreed to. 

SOHE RON. 1-!EMBE"Rf> : Agreed. 

to 

lawyers 

the 

"-'11.. SPEAT<.EF.: Agreed. It ryeing 11:00 the House stands 

adjourned until tonorrm-r, Friday, 1":01'1 .~ .':. 
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