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The House met at 10:00 AL
*r., Speaker in the Chair.
MR. SPEARER: - Order, please!

STATEMENTS BY MINISTERS:

¥R. SPEAKER: Thie hon. Minister of Fisheries.
MR. W. CARTER: Mr. Speaker, it was not my iatention
to resrond publicly to statements nade recently . iu tlie Fouse of
Commons by the Hinister of Fisheries in vhich he alleged that we were
a0t consulting with him with respect to our fisheries development
plan. However, a speech yesterday by the member for Durgeo - Zay
d'Espoir (Mr. Sirmons) has prompted me to table the sequence of
events that we have followed with respect to consulting witﬁ my
. colleague in Ottawa on the plan.

This paper, Mr. Speaker, will indicate
a series of events that were followed by the Province in terms of
letters to the Prime Minister, lettars té the federal minister, meetiags
‘that were held with him, and the fact that the XKellogg report, as
well as the regional study were both trénsmitted to the federal
minister and to the minister responsible for DREE cn September
28th., which in my view was ample time for uim and his colleaszues to
study its contents.

’ The paper, lir. Speakar, will point
out as well discussions that were held between the minister and our
Premier, will point out the fact that an eighteen page letter was
sent by our Premier, Premier Moores, to fhe Prime Minister, which
dealtyalong with bther t@ings, on.certain specific»itehs containing
our prcposed fishery development plan.

The paperswhich I will table this
morning,wi}l indicate a letter that I forwarded to the minister in
Ottawa back last February, at which time 1 acquaiﬁted him with our
desire to proceed with our fisheries development plan apd at that
time requested that fie secénd, or at least agree to uaving his

Regional Director in the Province, r. Len Cowley, serve ou a siaering
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MR, Ww. CARTER: - committee of offic;als that were
apnointed to guide tine two studies to which we have referred.’

The Province, r. Speaker, made the
decision to proceed with a number of major studies of the fisheries
development very early fin 1977. 4s I have indicated, on February 15th.,
1977 1 wrote my federal counterpart indicating that the Province wished
t marshall'all of the resources avallable to us ik order to enable the
optimum return to the economy from extended fisheries jurisdictien to
te achieved.

In my letter to the minister on that date
I asked him to allow his Regional Director, !fr. Cowley, to serve as
a member of a steering committee of senior officials which would
direct studies to that end. On April 4th., 19%7 I received an
acknowledgement from an assistant to the federal minister advising
me that the mat:er«&ouid be ﬁrought to lir. LeBlanc's attention; however,
no fugther'response was received from the ministef with réspect to
that request.

in April of 1977, Premier oores met
in Ottawa with the federal ministergyand certain of his officials, at
which time a full discussion on thé Province's objectives in fisheries
development was discussed, including the Provinece's plans to conduct
detailgd planning studies for fisheries developmeﬁt and to investigate
the feasibilitylof estabtlishing a primary landing and distribution
port.

Through the Summer of 1977 the two
major studies upon which the Province's development plan is based

began and federal officials atl
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MR. W. CARTER: the local level were kept
aware of its progress and up~to-date on’what was going
on in that respect. v

In January of 1978,

Premier Moorés wrote Prime Minister Trudeau, discussing
among other-things the Province's objectives and plans
for fisheries development, and subsequently met with the
Prime Minister to discuss the items raised in his letﬁet.
This discussion included specific items contained in the
Province's development proposal on fisheries.

The Ptime-Minister answered our
Premier's letter in April of 1978, at which time he referred
to all of the subjects raised by the Premier and made
épecific reference to élements of the fisheries development
plan and indicated that Mr. LeBlanc, .the Minister of
Fisheries, would discuss the fisheries development matters
contained in the Premier's letter.to the Prime Minister.

At the First Minister's Conference
in February of 1978,the Premier spoke extengsively on matters
of concern to the Province regarding fisheries developments
and touched on elements of the development plan which was
then under study, conducted both the Kellog studies

and the regional study titled Setting A Course. There were

informal discussions at the local level with federal
officials both in fisheries and in DREE in which the
general direction and progress of these studies were ﬁade
known to them. |

The Province received the reports -
from the Kellog Company in the Summer of 1978 and from the

Provincial Planning group, that is the one that put together

the Setting A Course plan, on February 7, 1978.
On September 27th, r. Speaker,

twenty days later, copies of the regional planning strategy
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MR. W. CARTER: . were transmitted to the
representative of the federal minister in Newfoundland,
the Minister of Fisheries, to the representative of the
Department of Regional Economic Expansion, and of course,
to other sectors of the fishing 1ndust:y including the
union.

» On September 28, 1978,
copies of the Kellog étudy were submitted to those same
people.

In the letter of transmittal
for both studies, Mr. Speaker, my depﬁty minigter
indicated that it was anticipated and hoped that a
-meeting at the ministerial level to discuss the studies
and to arrange a formal presentation could be arranged
in the middle of November. '

On November 2, 1978, there was
a full-scale briefing by the consultants for the Xellog
study for members of the trade, the union, and officials
of federal fisheries.

of course, we all know that on
November 12th and 13th of this year, the process of
consultation with Newfoundland fishermen was undertaken,
at which time the Province's proposal was put before them
for their input prior to the Province's finalization of
its development plan.

So, Mr. Speaker, I am tabling
this morning a paper in which we have outlined eleven
initiatives taken since Ehe idea of formulating the plan
was first conceived back in the early parf of 1977.

SOME HON, MEMBERS: Hear, hear!

MR. SPEAKER: y The hon. the member for Burgeo -.
Bay d'Espoir.
MR. SIMMONS: - . ~ Mr. Speaker, in the absence of

my colleague, the member for Trinity - Bay de Verde (Mr.F.Rowe)
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MR. SIMMONS: who is our spokesman on
fisheries and who is unavoidably absent because of personal

1illness, I shall take a moment to -

MR. ROBERTS: What other kind of illness is there?
MR. SIMMONS: . As opposed to illness in his

family, alright.
MR. ROBERTS: That 1is fhe personal view of the people
who are ill.
MR.VSIMMCNS: I shall take a moment to
respond to what the minister has said. I‘certainly thank
him for his statement. I felt that he owed some explanations
to the people of the Province for the way he has handled
his relations with the federal government. And his document
this morning will demonstrate that he does indeed owe an
explanation, indeed, something quite‘in addition to what
he has attempted to give this morning.

v The initiatives, Mr. Speaker,
that the minister has talked about fall in two categories;
more recently in the category of correspondence or
transmitting of documents,and earlier in the category of
some dialogue on the subject with various people at two
levels of government. But in the culminating stages of
this, ana we are to understand that the decision has been
made to go with the super bort- a decision, by the way, that

is not greeted with any unahimity on his own side of the

House=- 2 decision that st1ll leaves
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Mr. Simmons:

some questions up in the air,but that aside, here we are,having
committed, at least in announcements, havina promisad - and we know
that the promise is different than the reality; it is not a reality

~ yet, but I am sure it will become a reality just as the Premier's
eight trawlers in Harbour Breton is a reality, as we all know, and as
he knows = out if this one becomes a reality it will be after there
is a substantial input from the federal government. And despite
what the minister has said this morning, indeed because of what he
said this morningshe has once again reaffirmed what 1 said yesterday
~and what has been said by others in recent days ,that there has not
been consultation. There has been lots of correspondence, lots of
transmitting, I say to the minister correspondence is hardly enough;
you do not consummate a marriage by mail.

MR. ROBERTS: . M-a-i-1.

MR. STIMMONS: By m-a-i-1. And that has been the failing of
the ministér on this particular issue, he has not seen fit to invo]vé
the payer who is going to pay the piper when the time comes.

Now, Mr. Speaker, the minister has mentioned
correspondence, and he asked us to take it for granted that everything
he says in this document is bona fide. Well,I for one have learned
. not to take everything the minister says as gospel. He was actually
on the open line show the other night telling people that I had not
turned up ét his conference, and I had spoken to him.for the Lord's sake
He finally withdrew it.

AN HON. MEMBER: You cannot believe a word he says.

MR. SIMMONS: But it demonstrates that sometimes what the
minister §ays is not necessarily the fact. And I would Tlike, Mr.
Speaker, without being too unkind to him, I would Tike before swallowing
‘all thisyhook, line and sinker, I would 1ike to see the correspondence.
So if there have been eleven initiatiVes let us see the proof of the
pudding, ‘let us have the correspondénce on the Table of the House,

and let us see if the minister has indeed taken all of the initiatives
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Mr. Simmons: that he claims to have taken on this particular
issue. And even if he has taken all of these, why not a few
initiatives in the last month or so during the culminating period
when this thing was about to be announced? Or are we to believe,
Mr. Speaker, that the initiative of last April involving the
Premier was the one that copper-fastened this? Is he suggesting
that he has kept this matter under wraps for nearly a year,or for
six or seven months?  Have they known all that time that thev had
the agreement with the federal goverﬁment? If so, perhaps Mr. LeBlanc
has some explaining to do when he says that he met the minister
~as recently as a week ago, and the minister nevér even discussed the
issue with him. Now both men cannot be telling the truth, Mr. Speaker,
and eventually we are going to get at the roof of this, and.perhaps
we have to get thé two fellows in the same room and stop dealing
with each other by press release.

Mr. Speaker, in conclusion perhaps the most

telling thing about the statement this morning, the most telling thing

is just the.fact of the minister having made it,vbecausg once again
he continues his. fairly well established tradition- of dealing with-
the federal governmgnt by press release, a ministerial statement in

this House, and he hopes today another television interview on the

subject.
SOME HON. MEMBERS: Hear, hear!
PRESENTING PETITIONS
MR. SPEAKER: The hon. member for Baie Verte-White Bay. -
MR.'T. RIDEQUT: Mr. Speaker, I rise this morning to present

a petition signed by eighty-three residents of the community of
Wild Cove in my district. This petition, Sir, is a bit unique

in that it has a number of attachments to it. It has a petition of
support from the neighbouring .coomunity of Seal Cove signed by -
179 residents of ‘that community. It is signed by.eighteen business
representatives from the town of Baie Verte, énd it is also signed :

by 104 residents of the community of Coachman's Cove, and 109 residents
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Mr. Rideout: of the community of Fleur de Lys. So in total
there is approximately 493, it comes fo 500 signatures, Sir, on
this petition supporting the residents of Wild Cove.

The prayer of the petition, Mr. Speaker, is that

this government make efforts to undo the
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MR. RIDEJUT: damage that they did this past
Summer in negotiating a DREE agreement with Ottawa for the
upgrading and paving of ;ertain roads on the Baie Verte
Peninsula;

tlr, Speaker, the Selikoff ﬁeport,
vhich has been referred to in this House on hundreds of occasions,
raecommended thaf certain roads on the Baie Verté Paninsula be
upgraded and paved because of a potential hazard to health, It
was the Fleur de Lys - Coachman's Cove Road and the Wild Cove -
Seal Cove Road. This gerrnment, Mr, Speaker, went to Ottawa and
negotiated a DREE package to upgrade and pave the Coachman's Cove -
Fleur de Lys Road on a 50 - 50 coét sharing basis, and the Seal Cove
Road, with no mention whatsoever of the four or five mile branch
out to the community of Wild Cove.

HMr. Speaker, I was flabbergasted when
the announcement was made of just the three roads, because it had.
always been thought, certainly for my part and in conversations with
.the two or three previous Ministers of Transportation, and from
reading the Selikoff Report itself, which was accepted by this
government, by the then Miniéter of Labour and Manpower, on behalf
of the government, that the Selikoff Report would be accepted énd
that its recommendations would be implemented where possible. I was
staft;ed to find out, in writing, from a very senior DREE representative
in Ottawa that at no time during the discussions and negotiation of
this DREE packagg was the Wild Cove Road even mentioned.

How, Mr. Speaker,}obvfously tie people
of Wild Cove -are very.upset over that point. The road in question
ought to be ungraded and paved, number one,for economic re;sons. There
are ﬁore than 2 million pound of fishaup tb this point in the year,
come out. of that community this Summer. Very good fishermen, Mr. Speaker,
_énd it is ouly four or five miles of road; then on top of that economic
reason you have the health reason, whick was the whole thing that got

this governrent to go to Ottawa first, Sir, to negotiate a special DREE

P P
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XR. 2IDEOUT: package. It has not happened anywhere
else in the Province as far as I know where you had a DREE package
negotiated on the basis of health hazard, apa tiat happened this
year and I am very grateful for it on the Baie Verte Peuinsula.

But what queers me, Sir, and vwhat will continue to queer me,
and queer people of Wild Cove.‘is what happened to Wild Cove.

Wiid Cove is in closer proximity to Advecate liines than is either
Fleur de Lys, Céachman's Cove or Seal Cove. You can practically,
Sir, colloquially speaking, spit from the dump cf Advocate ilines
to Vild Cove, right straight across the country four or five miles,
closer than any of the other four communities. The road ougit
to have been at least asked for, and my reports in writing from
DREE tells me thét it was not asked for.

. I am very disappointed over that. The
people of Wild Cove are disappointed and,lir. Spealer, the prayér

of th? petition asked that this government go back and attempt to
renegotiate, attempt to renegetiate with DREE the inclusicn of the
four or five mile stretch of road from the Seal Cove branch out to the
comnunity of Wild Cove., And I think the government ought to do that, .
Sir, and I support whole-heartedly that'petition.

And the other point, Mr. Speaker, one
final point is.that if this government wanted to - I know you cannot
get them all done tihe one time, I am not that naive or that stupid,
but there were four roads mentioned in the Selikoff Report, the
government asked for three, they got three on a 50 - 50 cost sharing
basis=~ whv in Heavens name did they not try to get the fourth on the
same basls, on the same 50 - 5C cost sharing baéis? It would have
saved monéy for this Province. It would have made those people not
feel that they have been left oﬁt,.had not aven béen asked for in . -
negotiations. So it was a blunderAall the way around. We are grateful
.for what we h#ve gotten, lMr. Speaker, very grateful, but certainly
the government ought not to have let down those people in ¥ild Cove

the wvay they did.
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MR. RIDEOUT: Mr. Speaker, I support the prayer
of the petition, I table it and ask that it be referred to various
departments to which 1t relates, vhich I thinxk trould e T and C

and certainly Intergovermmental Affairs.

¥R. SPEAKER: ) The hon. Leader of the Opposition.
1P, Y, ROWE: ¥r, Speaker, I rise to support this

retition. I camnet think of a more urgent or a more impertant

setition being presenteé to this House during this present session, -
~ supported by eighty-three residentssI believe,of Wild Cove. It is

sunported by tLe neighbouring,larger community of Seal Cove, by

179 or 180 names, the Coachman's Cove and  Fleur de Lys people
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R, W.¥, ROVE:

wvho are in exactl& the saﬁe érecarious and hazardous position
regatrding their health hecause of the dirt roads, the gravel roads
and the gshestosis that may result from thaose roads. They them-
éelves have supported the petition of Vild Cove wholeheartedly.
The neople of Bale Verte, Sir, the largest communitv in the area,
the towm of Baie Verte'supports it as well. I do not know why
Wild Cove, ilr. Speaker, would ave been left out of any kind of an
.agreement or negotiations between the Government of Newfoundland
and the Government of Ottawa to pave these roads because oflthe
ﬁerceived extreme health hazard involved. I cannot imagine any
reason for it, .Was the hon. member the minister at the. time?

e does not respond, ¥r. Speaker, I would like to know from

the minister involved if there is .in fact any reason fnr leaving
Wild Cove out of that paclage with Qttawa, whether it was done
out of iqadvertence, whether people did not thini of Wild Cove
because it is a small community,or'whether there is in fact some
rational ',reasonable cause for the cormunity being left out?

The road is not being paved, DFEE is
not involved in‘the paving of this road and the government is not
involved in the paving of this road for purely economic reasons.
If it were purely economic reasons there might be some ratiorale.
perhaps the minister cled stand in this House and say, 'Well,
Wild Cove is one of the mose industriﬁus places in ¥ewfoundland.
they are all.hard working!I doubt if there is a persom on unemployment
or welfare in Wild Cove. Mot one, }r. Speaker, I know the pecple
well they are industrious, hard working, fishing or wofking in the
mines, some logging as well,perhaps,still., iiaybe the government
couldvhave a reason for sayingyfll’there is a very small popalation
there and economically the road does not_war“tant being paved at
this particular time." There may be some colour of rationale there
although I doubt it very wuch 3., 1f we are talk;ng sbout a health

hazard,then the ‘individual In Wild Cove is equally important to the
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individual in Seal Zove, or
Coachman's Cove, or Fleur de Lys if we are talking about health
hazards,if that is the rationale for paving these roads and,
therefore, Sir, there can bhe no reason whatsoever for leaving

out the community of Vild Cove. I think ,the community deserves

tc have the road paved along with Seal Cove and Coachman's Cove,
Tleurs de Lys on grounds of economic reasons alone,irut certainly
the health ressons make the thing conclusive. There- is no argument,
aobody ‘can raise an argument, Sir, against the need to have this
road paved.

I therefore, Sir, support the petition
wholeheartedly.I do hope the minister who was involved - it juﬁt
slips my mind at the moment -

AN HON. VFIMBER: . They chenge so fast.

TR. WLE, ROWE; ' - because the ministers do have a
tendency to change like musical chairs en &z twe or three month
basis.But I do hope the minister involved can stand up,if there

is a reason let him state 1t,if there is no reason let him admit

it and say that the government is now going to institute immediate
negotiations with DREE to h;ve this mist:zle remedied, Mr. Speaker,
and have the people of Wild Cove and their road included in this
package so that they too can have the benefit of pavement to reduce
the health hazards involved from asbestosis as pointed out by the

Selikdff report. Thank you, Mr. SpeaRer.

CRAL- QUESTIONS

YR, W.N. ROVE: Hr.>Speaker, I direct one or two
questions to the hon. the Premier concerning the Come by Chance
refinery and the statement vyesterday that Peat arwick and itchell
had_recommended or approved in principle a proposal by First Arabian.
First of all, Sir, would the Premier indicate to the House whether

in fact the proposals'which have been published over the air and

irn the newspapers now, the First Arabian proposal which,for exarmrle,

appezrs in the Taily Mews and the Shaheen proposal which also appears
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1. ROVE: in the Daily Mews , whether in fact

these are correct as published, are they correct proposals

made by these two concerns?

MP.. SPEAKER: _ The hon. Premfer.
PREMIER MOORES: . ’ To my knowledge, !ir. Speaker,

those two proposals that appeared in the paper weré from a
document issued by I think it was ¥r. Shaheen's people.l ‘tnow
that both proposals were looked at by_the Feat Harwiéﬁ, by the
receiver and they made the decision based on that.Certainly from
what appeared in the paper there is a fairly large difference.
‘but the investigation that they did,and they obviously made that

decision.
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PREMIER MDOFRES: As T said yesterday,as far as this
government is concerned we will be taking a positicn and the only
position we can take is that we will be supporting in the end analysis

that proposal vhich is best for the Province.

MR, SPEAKER: : A supplementary.
MR,.W.ROWE: . Mr. Speaker, by way of a supplementary,

has the Premier found out from Peat Marwick yet why they in fact

have accepted the First Arabian's proposal over the Shaheen offer?

¥R, SPEAKEP: ) The hon. Premier.
PREMIER MOORES: : The only information I have, Mr.

Spealter,is that they fhought it had more valiéicy and they thought
it was the best proposal under the circumstances. They have not
explained why they did not think Mr. Shaheégféf&és better.vhat
they have done is ohbviously reviewed it from their point of view

and made that decision.

MR._W.ROWE: Mr. Speaker, a supplementary on

that.

¥ R.SPEAKER: ' A supplementary.

R Y. POVE: ' Can the Premfer indicate tc the House,

Sir, who are the ?rincipals of First Arabian Corporation? Ve
understand from the news that it is a Luxeuwburg company,which is

a tax sheltersobviously. Can‘you tell us whe the princaples of

the First Arabian are?

FYR. SPEAKER: The hon. Premier.
PPEMIEP MOORES: The Chairman is a gentleman by the

name of Mr. Roger Tamraz. The Board of Directors I will gladly
get and table in the House. I have no problem doing that. Mot onlydo T

hqc know all of themybut I cannot pronounce the other half.

MP. SPEAKTR: . A supplementary.
MP, U, POVE: . Are they Arabian nationals? Are they

from Saudi Arabila or some Arab country? Does the Premier know that?

}R. SPEAKER: " The hon. Premier.
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PRFVITR MOQRES: I will try to get their residences
as well as their names, Sir.
MW, RCWE: A furtﬁer supplementary, Sir, if the
hon., member would not mind for 2 moment.

On the face of it, Yr. Speaker, it
would appear that the Shaheen offer is more more favourable for this .
Province than the Arabian offer. Yow I do not know if it is or not. .
If the thing is Sacked up hy guarantees and is a firm offer and so
on and has the guarantees and bank credit behind it and everything,
it would appear to be more favourable than the Tirst Arabian offer.
I could not care less,personaily,as-a member of the House, Sir, who
gets it, what individuals are involved as long as the best interests
of the Province are served. Can the Premier undertake, Sir, to
find out, to get some information as to the bona fides of these
two proposals and come back into the House before this session is
completed, in perhaps the next two or three days - I do not know
when the House is going to be adjourned or prorogued by the
government; but could the Premier come béck into the House with
the best judgement ;hat he can bring to bear on 1it,and the experts
who offer advice to the government,to tell us whether these offers :
are in fact genuine and if the Shaheen offer is as good as it seems
compared to the First Arabian that the government will in fact
ﬁry to do something né get the offer which is most favourable
to this Province as against purely the people who Peat Marwick and
Mitchell represent, that the governrmert will try to get the best
offer acéepted by all the parties concerned which is in the btest
interest of the Province rather than just,say,Peat Marwick and

Mitchell and who they may represent?

YR. SPEAKER: . The hon. Premier.
PPEMIER MOOPRES: Mr. Speaker, as I said vesterday -

whoever is the eventual operator of the refinery this government will
only support that one that has the best offer. We will be co-operative
_with what we think is in the best interests of the Province. Ve

will not be co-operative with what we think ‘are in the worst interests |
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PREMIER MOORES: of the Province,naturally. Until.
now, and still to mv knowledge ywe 'vere asked by both Mr. Shaheen

and by the Qeceiver that the two offers of which we had‘copies

to keep them confidential and not to be released. We will certainly
endeavour to contact both gentleman and ask them if we can make

tﬁose documents public now because that is the undettaking in

which they were given to us.

MPLU.ROWE: One final supplemenﬁary, M.
Speaker, tc make sure we are clear. Will the Premier also undertake
not only to merely table this 'i mean,this ic meaningless; it is

only a piece of paper -

PPEMICR MOORES: Oh no,it is more than that.
MR. W.ROWE: Right, I mean,whatever backs it

up -But could he also undertake to give some assurances to the
Bouse as to the bona fidies of the offers ,whether they are
backed by bank credits or letters of credit or guarantees by banks
and so on, whether they are trustworthy offers in both cases,
whether they are bona fidie, whether they are substantial,in other
words,so that the people of -this Province and members of this
House can make a judgement based on a little more than figures on
‘paper but based on expert advice given to the government and thev

bank credits and so on?

MR, SPEARER: - o The hon. Premier.
‘PREMIER MOORES: E ¥r. Speaker, that is a little

more difficult tham it would appear. Cbvicusly we would be élad to
if we were allowed to table the information,give what assurances
we have been given and what we know ag definitive positions. That

has already been studied by Peat Marwick and they obviously
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PREMIEé MOORES : have made a decision on their
interpretation of the two offers. Certainly, having given
the two offers in the House, wewould also be prepared to

give whatever knowledge we know definitively and what
knowledge we do not know definitively about those.

MR. W.N.ROWE: A supplementary, Sir, that
arises out of that answer.

MR. SPEAKER: A supplementary.

MR. W.N.ROWE: Is it correct that Peat,
Marwick, as I understand it, Peat,Marwick, in fact, represents.
the interests only of Kleinwort Benson, the first mortgagees?
Who else do they represent? In other words, who is
interested in the Peat Marwick - it would be ECGD, obviously,
ana Kleinwort Benson - is there anyone else whose interests
are represenfed by Peat,Marwick?

PREMIER MOORES: ° Yes, in the first mortgage,

Mr. Speaker, there is also the First National Bank of

Chicago, Universal 0il Products of Chicago, and Ataka, the

Japanese; all have a slice of that first mortgage and they

Call agreed to go along with that letter of intent. .
V MR. SIMMONS : Peat, Marwick represents only

the first mortgagees.

PREMIER MOORES: Only the the first mortgagees,
- yes.

MR. W.N.ROWE: Right.

MR. CALLAN: . A supplementary.

MR. SPEAKER: . The hon. the member for Bellevue.
MR. CALLAN: - A Mr. Speaker, I want to ask the

Premier does government have a. copy of a letter from a bank
in France or elsewhere verifying the fact that John Shaheéen "
has the financing to reactivate the refinery, financing in

the amount of approximately $249 miilion? :
MR. SPEAKER: ' The hon. the Premier.

PREMIER MOORES: . As I just said, Mr. Speaker, when

I have had the permission from both groups I will gladly
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PREMIER MOORES: table the documentation that

we have in the House.
MR. SPEAKER: The hon. the member for Burgeo -

Bay d'Espoir,

MR. SIMMONS: Mr. Speaker, I wonder, on the
same subject, would the Premier indicate to the House whether e

he or representatives of the government have had any

discussion with First Arabian concerning the refinery?

MR.-  SPEAKER: The hon. the Premier.
PREMIER MOORES : : There were officials of the

government had discussions with First Arabian quite some

time ago. I have not, Mr. Speaker.

MR. SIMMONS: A supplementary.
MR. SPEAKER: A supplementary.
~ MR. SIMMONS: Could the Premier indicate

whether Mr. Shaheen has been in touch with the Premier since

the Peéat,Marwick announcement yesterday afternoon?

MR. SPEAKER: A The hon. the Premier.
PREMIER MOORES: Mr. Shaheen, Mr. Speaker, I
do not know what his phone bill is, but i would suggest that .

it is very substantial even if he is just charged for the
calls he places to me. I am sure that there are many others
he calls as frequently. He is a man of tremendous energy
and is not lost for a word, even on the telephone, Sir. He

is in continuous touch and has been for -

MR. SIMMONS: - Yesterday afternoon?-

PREMIER MOORES : ‘ - seven years.. ,

MR. SIMMONS: Since yestérday afternocon though?

PREMIER MOORES : : Oh yes, sure! '
MR. SIMMONS : "I see. All right. :

Mr. Speaker, a supplementary.

Could the Premier indicate -

PREMIER MOORES: Every ten minutes.
MR. SIMMONS: Could the Premier indicate

whether Peat, Marwick was in any consultation with the

government before making their decision to give the nod to
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MR. SIMMONS: First Arabian?
MR. SPEAKER: . The hon. the Premier.
PREMIER MOORES: The answer is yes. Quite

sometime ago, Mr. Speaker, they mep with the government,

I reviewed the situationvas it was theh, I gave it -

unless there was an offer that was imprqved over that
particu;ar letter of intent, they intended to go ahead with
it. To my knowledge there was no recent communication with
them. Certainly the announcement yesterday was not some-
thing that we had been pre-advised about,' Now, I am not
saying they did not try io contact us, maybe they did, but

we had no prior consultation in that sense.

MR. SIMMONS: Sir, a supplementary.
MR. SPEAKER: a supplementary. The hon. the

member for Burgeo - Bay d'Espoir.

MR. SIMMONS: One other question for the
Premier on the same subject. - The Premier has indicated today
‘and yesterday that his government obviously would be
favourable ‘to thelFirst Arabian involvement only if it is in
the best interest of the Province. Now that obviously
implies that there may well be some courses of action the
Premier would consider if his government considers the First
Arabian involvement not to be in the best interest of the
Province and I wonder would he be prepared to indicate to

the House now what kinds of options he sees for the government
should it become necessary to stave off the First Arabian-

involvement in the refinery?

MR. SPEAKER: The hon. the Premier.
PREMIER MOORES: '~ Mr. Speaker, I have no reason

to say that we will not support First Arabian as such because
there are a great many details that have to be worked out
from. that letter of intent, and it‘is the method and the.
mannér and what results from those particular details that
we as é government will have to make up our minds on, plus

anything'else that may be offering at the time.
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PREMIER MOORES : As the member knows, when
the Ultramar proposal was put in for just oil storage

at Come by Chance, we made it very clear to them and to
the receiver that we could not support it as a government
because thé risk was too great for what we were getting in
return.

» Equally, I do not think any-
one would want to operate the refinery without the
co-operation of the government. I think it would be a
very foolish thing for them to do. We do not have any

legal position
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Premier Moores: at this particular time,As to what is

done, we do have the auihority of government, the refinery happens

to be in this Province. I‘hope that whoever eventually gets the
refinery, if it_is First Arabian or whoever, that they will have

the full co-operation of this government. And 1 think it is far

too early to prejudge what that situation will be until we are much
further down the road.

MR. SIMMONS: One final supplementary on the subject,

Mr. Speaker.

MR. SPEAKER: The hon. member for Burgeo-Bay d'Espoir.

MR. SIMMONS: But since yesterday afternoon when the

Premier was answering the initial questions on this subject, I sensed,.
righly or wronglysa certain hostility on the part of the Premier towards
the First Arabian or at the very least a certain apprehension about the
First Arabian. His initial reaction to the House was that he did

not seem to be very comfortable with the prospects of First Arabian
getting involved with the refinery. And I wonder would the Premier
indicate whether that is a fair summation of his attitude on the
subject or wogld he indicate - perhaps we can put it another way -
would he indicate whether he does indeed have some apprehensions

about the possibility of First Arabian getting involved in the

refinery?
MR. SPEAKER: The hon. the Premier.
PREMIER MOORES: I will be very honest, Mr. Speaker, there is

absolutely no apprehension as far asfirst Arabian is concerned.
If ;I gave that impression I cértain]y wbuld want to correct.it.
Regardin§ the Come By Chance refinery and its reoperation, when one
considefs that Eastern Canadian refineries are operating at some

60 per cent capacity, when one looks af the future of refining in
" Eastern Canada,.I -am not as optimistic about that particular industry
as 1 would Tike to be. I would like to-be Very optimistic, I am
afraid>I cannot go jumping up and down at the prospects of what is

going to be held out for Come By Chance. I hope that that apprehension
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Premier Moores: is wrong. I certainly do not have the.
confidence in it that I have in other aspects of resource development. -

_in this Province.

MR. CALLAN: A supplementary.
MR. SPEAKER: The hon. member for Bellevue.
MR. CALLAN: Mr. Speaker, there seems to be a question

mark in my mind, I remember last Spring when Ultramar made their
proposal that the Provincial Government was very much involved in,
you know, making the decision of whether or not they accepted it.

But appears to me here that the Provincial Government has been more
or less left out, and that the receivers have gbne ahead and.made a
decision regarding First Arabian's plans without too much consultation
with the Provincial Government . That seems to raise a.question'in
my mind$ has the Provincial Government been consulted? . And especially
have they been consulted since Shaheen put in his bid about a week
ago? The First Arabians have had theirs in for,we1ﬁ,forty days and
forty nights, I believe, but Shaheen put his in about a week ago.

Has the Newfoundland Government- been consulted since Shaheen put his

in? _
MR. SPEAKER: - The hon. the Premier.
PREMIER MOORES: Now I do not want to, start referring any of

their proposals to the forty days and forty nights, or Alabama,
Mr. Speaker, though it may be apropos in more wavs than one. but
the final proposal that was put in on the U]tramar position was
one that was a definitive situation. The €irst Arabian one is

2 letter of intent that has to be-met, and a great many things

aré still -very unélear in this. In the Ultramar position we were
in.a position to know what the definitive poéition was. In this

. particular one we .still do not have the definitive position.

MR. W. N. ROWE: - : Mr. Speaker, a supplementary. -
MR. SPEAKER: : The hon. the Leader of the Opposition.
MR. W. N. ROWE: Well I would Tike to have the Premier's

opinion on this, as the Leader of the Province, the Leader of the

" Government in the -Province: Does he not consider Peat, Marwick's treatment
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Mr. W. N. Rowe: of the government yesterday contemptible and
insulting to the Government of this Province to be informed five -
mihutes before they make an announcement, which may in fact have
cast the die for this Province, Mr. Speaker? Does he not think
'it was an insult and shabby treatment of the government for them
to have done that,to start with? And does he think that having
done that now they are to be entirely trusted when it comes to the
best interest of the Province? Now I am not trying to slander any
firm or institution: What I am sayin§ is that can the government
trust Peat, Marwick and Mitchell .to do the right thing as far as
the people of this Province are concerned, andishoq1d they start

thinking in terms of operating outside of Peat, Marwick altogether

and digging into this thing a 1ittle further than they have done in

the past?
MR. SPEAKER: The hon. the Premier.
PREMIER "MOORES: I certainly would not have that opinion, Mr.

PK - 3

Speaker, until we see what the final result is. And from previous

dealings with Peat, Marwick, Mitchell we have had every satisfaction

with that particular firm 354 we have had good results from them.

_Aﬁd certainly they have the legal obligation and they have their
right- to do what they did yesterday. There could have been more
consultation but they were perfectly within their jurisdiction
to do what they did. And I certainly am not going to give an
opinion maligning or slandering or giving derogatory opinions

oh firms unless I think they are deserved. In this particular
case that particular firm I do not think deserves thatvpérticularv
attack. '

MR. 'CALLAN: A supplementary, Mr. Speaker.

MR. W. N: ROWE: . Five minutes notice.

MR. SPEAKER: I will recognize the hon. gentleman for Baie

Verte-White -Bay, That will not preclude the hon. member for Bellevue

from being recognized later.

MR. RIDEQUT: : Thank you, Mr. Speaker.

My question is for the Minisfer of Labour and
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Mr. Rideout: Manpower. Mr. Speaker, on September 28, 1976 the
Lieutenant-Governor in Council commissioned a Committee of Review
‘into the Workmen's Compensation Board legislation. That was two
years ago. That report was made to the government in June 1977,

which is almost a year and a half ago, making some



November 17, 1978 Tape 5178 ‘ EC - 1

MR, RIDEOUT: very serious recommendations
about the improvement of Workmen's Compensation Board
legislation. Could the wminister tell the House whether
or not that legislation has yet been ﬁrepared and when
we can expect to see it brought before the House so it
can be implemented?.

MR. SPEAKER: The hon. the Minister of
Labour and Maﬁpo&er.

MR. HOUSE: There is an amendment now on
the Order Paper for the Workmen's Com?ensation Board
and the other parts of it thatare npot in this particular
amendment are being worked on now.

MR. RIDEOUT: Mr. Speaker, a supplementary.

MR. SPEAKER: A supplementary.
MR. RIDEOUT: I think the amendment that-is

on the Order Paper noé has nothing to do whatsoever with
the recommendations made by this Review Comﬁittee; It is
purely a financiallthing,‘upgrading the finances. There
are other 1mportan:-things in the recommendations. Could
the minister tell the House whether or not there has beenv
any consultation yet in the drafting of the legislation
between his department and the people on the Review
Committee, especially in light of the new Occupational
Health and Safety bill that was passed in this House

last Spring?

MR. SPEAKER: The hon. minister.

MR. HOUSE: : "Mr. Speaker, I will take that

as notice.

MR. WHITE: : Mr. Speaker.
MR. SPEAKER: The hon. the member for Lewisporte.
HR. WHITE: . Mr. Speaker, I have a question

for the Minister of Health, and it evolves around the
"situation concerning the proposed expansion at the

Central Newfoundland Hospital in Grand Falls and the
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MR. WHITE: .construction of new hospitals
around the Province. The Premier said that he was going
to make a statement on the 29th of September, which he
did not do and said it was going to be delayed. Woula
the Minister of Health tell us exactly what the situation
.is and when we can expect that overall statement on

hospital expansion?

MR. SPEAKER: The hon. the Minister of Health.
MR. H. COLLINS: Mr. Speaker, I do not know if

the hon. member has heard the most recent statement I made
or if he heard it properly. What I did say a few days ago
was that- until we can establish exactly what the impaét

of the federal restraints programme might be on thig
Province to enable us to make some determinations on our
own budgeting, then we are not in a position to be able to

announce any programmes.

MR. WHITE: : A supplementary, Mr. Speaker.
MR. SPEAKER: A . supplementary, the hon. the

member for Lewisporte.

MR. WHITE: Mr. Speaker, I wonder if the
minister could tell us whether or not this federal matter
has been raised just.recently as an excuse or has he been
dealing with Ottawa to try to get this matter resolved,
if in fact it is a matter to be resolved with Ottawa, or
is 1t just a stalling tactic to keeﬁ the people in

Grand Falls on the hook for another while?

MR. SPEAKER: The hon. the Minister of Health.
MR. H. COLLINS: Well, Mr. Speaker, if the hon.

member might think back, he would realize that the Prime
Minister in August made a statement that he was going to
ask his ministers to come up with a savings of $2.5
billion. Nobody knows where exactly those funds are going
to Be found, and until we have detérmined that, it leaves

us in a little bit of a bind as to what we can do.
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MR. SPEAKER: The hon. the member for Bellevue.
MR. CALLAN: ' Mr. Speaker, I want to gét back

to the Come By Chance o1l refinery and want to ask the
Premier - I think everybody is aware, of course, that

John Shaheen is in the Province now. I spent an hour
listening to him this morning on a Newfoundland programme.
And as far as John Shaheen 1s concerned, of coﬁrse, there
is nothing secret about his proposal now. There may have
been a couple of days ago. But according to the newssaper
and according to the Open Line programme and John Shaheen
himself, he, of course, in his proﬁosal,btalks about
teopeniné the refinery within seven months. The First
Arabian proposal talks ébout as much as three and one-half
years or more. For this frovince, of course, what we are
concerned about obviously is jobs. I am sure that the
provincial government should be concerned about ié as well.
So. I want to ask the Premier, for that fact alone, for

the fact that the refinery would be reopened, say,within
seven months rather than three and one-half years, can 1t
be assumed that the provincial government will dig. to the
bottom of this as soon as possible and come out definitively
in support of the better proposal obviously for jobs if

for no other reason?

MR. SPEAKER: . The hon. the Premier.

PREMIER MOORES: Fairly obviously, Mr. Speaker,

we will have to wait until the analysis is done by the
receiver,who has a legal obligafion. We could notseven
if we wanted to, override the legally appointed receiver i
‘'by the courts. We have to wait and see what transpires

vand even though, as-the hon.
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PREMIER MOORES: member says, certain aspects are
being made public, the fact that ifr. Shaheen or'an_vbody from
tie other organization, the Eirst Arabian,vant to male Ellings
public, as long as they have given us documentation in confidence
we wi1ll ask them to be released from that confidence before

we make them pubiic because to do otherwise on our own judgement

would b2 wrong without consulting with those neople who confided

in us. .

MP. CALLAN: A fin.;ll supnlementary, Mr. Speaker.
MR, SPEAKER: The hon. member for Bellevue,

R, CALLAN: Mr, Speaker, the Premier nearly got

around to answering a question that I had in the back qf my nind,
He said the Province has no legalntight to stopssaysthe First

Aral;ian Corporation from taking over the refinery. What role does
éhe Government of tinis Province have? Let us éssume,for enamplie,
that everybody, except the provincial government, is in favour of
the First Arabian Corporation taking over the refinery, .Fhat role

does the provincial government have? Can the provincial government

stop the First Arabian Corporation from taking over?

MR. SPEAKER: .The hon, Premier.
PREMIER MOORES: I have got something that is obvious even

to the hom. gent:lemar}, Mr. Speaker, but that ce'rtain something
it is a bridge we will only have to cross when we come to it,and
nopefully we will not come to that position. Hopefuliy we will

all agree om vhat is best for the Province.

MR. SIMMONS: Mr. Speaker, a supplementary. -
‘R, SPEAKER: The hon. member for Burgec - Bay d'Espoir.
MR. SIMMONS: . Mr. Speaiter, again on the same subject

and to the Premier. I wonder could he indicate to the House what kind
of time frames we are talking now. The decision was announced yestuerday.
I uncderstand it has to be approved by the British pecople and so on, but

what are we talking before we wvill know that First Arabian is in the
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HR. SDOONS: driver's seat or is not? Are we

looking at davs, weeks or months?

“R. SPEAKER: The hon. Premier.
PFEMIER MOORES: I am not sure if this information is

public or not, Mr., Speaker, but ‘I do not see any reason why it
should not be.' I think the time frame is February 15th. to April
1sth. ~T‘v:xen it would have to be referrad to ihe Supreme Court.of
courseqsand raferred to FIRA. How long that particular exsrcise

would take I do not kanow, but the time frame in maliag a jidgement

dacision, a finalized decision is February 15th.  to April 15ti.

IR. SLDMONS: A supplementary.
MR. SPEAXER: The hon. member for 3urgeo - Bay d'Espoir.
iR. SIMMONS: Mr. Speaker, the Premier made a reference

to the court's involvement and one of the concerns I had yesterday

in hearing éhe announcement is that it seems to me, and I was going
to ask the Premier to react to ay observgtion on this, it seems to

me that the sequence of events now, or the event of yestefﬂay, it
seems to put the whole thing on ice for an almost indefinite period,
on ice in the sense of reactivating the refinery. IZ seems now there
is going to be a fairly lengthy,iegal entanglement involving

¥r. Shaheen's group, and perhaps others, but certainly ifr. Shzheen's
group. And it seems to me that the net effect‘is going to be that
the pogsibility for rcacting the refinery is now pushed many months

down the road as a result of yesterday's announcement with the

consequent controversy that the announcement has engendered publicly.

YR. SPEAKER: The hon. Premier.
PREMIER MOORES: ~ That was more of a statement,I think,

than a question, Mr. Speaker.

MR. SIMONS: No, I asked for a reaction from vou.
PREMIER MOORES: ' The situation bésically would be, one would
.supposa,and there are people in this House who are nuch betterx

equipped to answer this than I am from the legal fraternity of how

long that sort of thing takes, I would think that whea they have nade
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PREMIER MOORES: their decision and then negctiatiens
to complete it, regarding Tirst Arabian, that if they are in favour
of that particular proposal they would then file that before the
court for acceptance and I would assume, and I can be corrected on
this, I would assume that anybody would have the right to make
representation at that time.,whether it be the unsecurea creditors
or someone else with another cffer, or whatéver the case mav be,

for the judicial decision. I may be wrong but that is as I would

think.

MR. W, ROWE: . Mr. Speaker, a supplementaxy.

MR. SPEAKER: The hon. Leader of the Opposition,
MR. W. ROWE: Would the Pre;ier inform us whether

e has recently, or whether all along he has had, or whether he

is going to set up nov, a committee representing the interests of

the government ané therefore the people, a committee of legal
advisors, financial advisors, .economic advisors, people who know more
about these things than we as politicians do, you knowstn give the
government and the people of the Province the best possible advice

as to tihe bona fldes of these two offers, the representation which
the govefnment should make strenuously befére the Supreme Court? I
would'assume, Sir, obviously no judge is going to rule in favour

of a government merely because it is a goverament, but I would say,
Sir, that any judge ﬁaking a decision in the Supreme Court of this
Province, would give Qery great consideration to a reprasentation
made by the‘gOQernmen: representing the people of this Province, apart

. 4
" altogether from the second mortgage considerations.
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MR, W, N. ROWE: So what I am asking is,

do we have control of this? I do not get the impression
Sir, that the government 1is in control of this situation.
They are letting it slip out of their hands and fritter
away.l Do we have a team of experts who can take control
of this thing and give goodesolid, hard advice to the
government on a day~to-day basis as to the tactics and
strategies we should be employing on behalf of the people

of the Province?

MR. SPEAKER: The hon. the Premier.
PREMIER MOORES: ) The answer is we have had v

for quite some time and we still have, Mr. Speaker. The
Deputy Minister of Finance, the Deputy Minister of
Industrial Development, the Assistant Deputy Minister of
Justice, together with outside legal and financial opinions.
have been working on this for a year. They will continue
"to work on 1t and it will continue to be monitored, and
there will be nothing slip through the courts, there will
be nothing slip anywhere that i3 not in the best interests

of this Province, Sir.

MR. SPEAKER: The hon. the member for

Windsor - Buchans.

MR. FLIGHT: Mr. Speaker, I haveia question
for the hon. the Minister of Toﬁrism. I wonder if he would

give the House an update on his success to date in
retrieving the film from Mr. George McLean that he
promised the House andvche people that he would have
within two weeks of last June. Would he let us know 1if
he is any closer to re;rieving that film or just what

is the status of the film that Mr. George McLean is
holding, paid for by the Deparfment of Tourism, and that
he seems not to be able to get back?

SOME HON. MEMBERS: Oh, oh!

MR. RIDEOUT: " Mr. Speaker.
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MR. SPEAKER: The hon. the member for

Baje Verte~White Bay.

MR. RIDEOQUT: . Obviously the question should
have been directed to the seat mate of the Minister of
Tourism. They are on speaking terms noﬁ.

MR. SIMMONS: The seat mate but not the
soul mate.

MR. RIDEQOUT: Mr. Speaker, I want to ask a
question of the ﬁinister of Health. In view of this
ambulance study that was released publicly yesterday,
could the minigter tell the House whether or not his
department has any plans to implement the recommendations
that the drivers of ambulances, especially in the rural

areas of the Province, be given some degree of training?

MR. SPEAKER: . The hon. the Minister of Health.
MR. H. COLLINS: Mr. Speaker, first of all I might

say we are very proud of the fact that we have been
successful over the past few years in bring ambulance
service to almost every community in this Province -

SOME HON. MEMBERS: Hear, hear!

MR, H. COLLINS: ~ something which was never

accomplished before.

SOME HON. MEMBERS: Hear, hear!

MR. H. COLLINS: We are also aware that. there

could very well be some little flaws in the operation of
the ambulance service, and ways and means will be found

to train all of the drivers which we can train as we can
get the funds and so on through the co-operation of the N
hospifals, the St. John Ambulance and any other groups.

We are very proud of the system, Mr. Speaker.

MR. RIDEOUT: : Mr. Speaker, a supplementary. . .
MR. SPEAKER: A supplementary, the original

questioner.
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MR..RIQEQEE: Mr. Speaker, I just want to say
to the minister that a number of those ambulances have been
provided and operated by volunteer associations throughout
this Province; I point to the Kinsmen Club of Baie Verte
as one example.

Now, Mr. Speaker, I want to ask
the minister this question. Would the minister like to
tell the House why his deputy minister says that the only
problem with. the implementation of the recommendation of
thatvparticular committee is that the Department of Health
"is not a political priority those days'"?

MR. SPEAKER: ' The hon. minister.

MR. H. COLLINS: N Mr. Speaker, I think it should

be said here that this report was done by a group of

students from the university whom we know had the best of
intentions. They had an interview with the Deputy Minister

of Health in the person of Dr. Klippert, and from what -
I can find out - and I_think Dr. Klippert defended himself
pretty.well when he was questioned by the press - the

whole situation has probably been taken out of context.

But as I said before, and hon. members opposite should’

realize, the road ambulance service,and the air ambulance

service for that matter,which we have in this Province,

we are very proud of {t. And I believe that hon. members

opposite if they were honest with themselves would also

 say that they are proud of it, and they should be trying

to find ways and means of helping us and assisting us in

bringing abaut a better programme than we have now if that N

is possible.

ORDERS OF THE DAY

Motion, the hon. the Minister
of Education to introduce a bill, "An Act To Amend The
Memorial University Act,”" carried. (Bill No. 91).

On motion, Bill WNo. 91,read a

first time, ordered read a second time on tomorrow.
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. MR. HICKMAN: Motion 9.

Motion, the hon. the Minister
of Justice to introduce a bill,’ “An Act To Amend The Public

Utilities Act," carried. (Bill No. 93).

On motion, Bill No. 93, read

a first time, ordered read a second time' on tomorrow.
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+R. HICKMAN: Yotion 19.

Motion, the hon. the Minister of
Hines and ‘Energy to introduce a bill, "An Act To Amend The Brinco
Limited (Labrader :\greeménts) Act, 1974." (Bill No. 94).

On motion, B1ll No. 94 read a first
time, ordered read 'a second time on tomorrow.

On wmotion that tlue House resclve
itself into Committee ¢f the Whole on Supply, Mr. Spearer left
the Chair.

MR. CHATRMAN: Order, please!

@. HICKMAN: ’ Bill 56.

'R, CHAIRMAN: The hon. Minister of Justice.

MR. HICKMAN: Mr. Chairman, if I could have one
minute. There.are 'a couple of questions that I did not have an
onportunity to answer lasr; night, or yester‘day afternoon before
we adjourned.

One, I think an hon. member asiked what-
the interest in sinking fund payments were in 1571 for the Province.
The interest was $29 miliion, the sinking fund $1% million. Atl that
time, as I pointed out, the sinking fund, most of our loans ai that
ﬁime did nof require sinking funds. The other question, I lelieve,
and both of them came from the hon. member for Burgeo - BRay d'Esppir
(Mr. Simmons),was the amount of the sinking fund. It is approximately
‘SZOO million now and our earnings this year -from the sinking fund,
vhich goes baék into the debt retirement, will be approximately 7
$20 million unless there is a dramatic change in t‘;xé interest rate.

The figures for the debt servicing costs,
which z»(quld be é fewv more million,A are just to - I have not got them
‘and {t will take some time to get them. I think these were the
only questi?ms 1 left unanswered yesterday, but there may have been
more., If there are, and I think of them, when the hon. Leader of the
Opposition concludes I will try and aﬁswéf them.

P, CHAIRMAN: The hoﬁ. Leaderv of the Opposition.

YR. W, ROWFE.: ) I would 1like to sav a few words on this
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MR, W. XOWE: bill, which is a very important till,
not only for what it itself does, it gives the government permission
to raise $15C million, which {s not chicken feed, but Sir, because
of séme of the principles involveé in this bill, which I would

like to make mention of.

First of all, Sir, like the member
for St, John's East (Mr. Harshall)‘who selzes every occasiongand
rightly so, to warn this House and Newfoundland about thes precarious
financial condition of the Province, I too am very concerned that
this Province may, if we are not -careful, feach the end of the
line, the end of the rope, as far as borrowing money, tlie money
necessary to provide much needed public services in this Province
are concerned.

Early in Septemter,I and a couple
of my colleagues went dovn to New York fgr the sole ané axpress
purpose mentioned at the time, of going to see officials of
Hoo&y's and Standard .and Poor; in order to find out what they
thought,in confidence, about the financial condition of the

AProvince. I did not expect any confidential information from them,
Mr. Chalrman, nor did I try to root or probe around and try to
get anything confidential from them, but to talk in confidence,
not in public, in prfvate, about the financial condition of the
Province gencrally.

Mr., Speaker, T must say it wvas a very
interesting encounter that we had with those people, these financial
analyists, and rating analyists and co on.

This Province, as everyone is aware,
nas the ra:ing‘which falls into the category of loody's category of
Baa, 1t is actually Baa 1, but it is in the categéry of Baa which

parts our Province in
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MR.W.ROVE:

tke group which {s fourth from the top, fourth from the top, Sir,

in terms of cur cfedit worthiness as perceived by rpody's and
Standard and Poor 4 of course,have an equivalent rating as well -

they yse other figu:e;-—an equivalent rating as to the Province's
credit worthiness. The 1 which we have on our BAA has been
described as ptovisional,'Baa-i was described as provisional by
oody's in public documents and in our converéations, Tt i{s in
‘Noody's bond survey of August 15,1977 that we see Baa and the 1;.

the 1 which gives. us a slightly higher rating is described #s
provisional. It is interesting.Il think.and we should mention

it for the record what this éaa rating  of Moody's meaﬁs to
potential investors. How is it described? Moody's describes their
Baa rating group as follows; "Bonds which are rated Baa'are considered
as medium grade obligations ,that is,they are neither high;y protected
nor poorly secured. Interest payments and principal Security appear
adequate for the present but certain protective elements may be
lacking or méy be characteristically unreliable over any great length
of time. Such bonds) says Moody's," Such bonds lack outstanding
.investment characteristics and in fact have speculative characteristics
as well." Now, Sir, I do not know 1f I were an investor and I had

a choice as to whether I would invest money iﬁ bon&s which were
characterized and described in that way,8ir, I would have some
question, naturally I would. We are in the middle ground there;

we have not slipped down into the purely speculative nor have we

gone upwards into the highly secured. We are in ?he m;ddle ground,
medium range bonds. But what is significant, Sir, is that 1f we

wvere to slip any further - and Moody's and Standard and Poors gave

me no indication at all that there was any danger of this, I should
hasten to éay and to stress — but if we were to slip any further down

below the Baa rating then I would say this Province would be in very
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EE;E;EQEEL . grave and serious difficulty. Now
there are some bond ratings going on this Fall. - Terhaps when the
minister rises to his feet to talk on the bill again he can give

us an indication as to whether Moody's or Standard and Poor's
have indicated to him what are rating is. Has it remained the same?
‘Do we still have the 1 added on ta our Baa in the case of YMoody's?
I woulq assume that we have not slipped. What kind of a rating do
they give us now? The 1 was added.by the way.according to my
discussions with Yoody's, the 1 added to the Baa,which gives us

a slighgly higher rating on a provisional basis,according to them
was added because of the economic bouyanc& which appeared to accrue
from the fact that Labrador Linerboard and the Come By Chance
refinery were then in operation and did not appear to be in grave
or serious difficulty.

YR, UICKTAN: . Because' the Province grappled
with the Linerboard situation and shut it down théy rut it on.
¥R.WU.ROWE: Zlell,that may be so. Thay may le

what they told the hon. minister and I hope that is so.

VP HICKVAN: _ That is what the report said too
did it not?
¥R, W.DOWE: But they told me that the Linerboard

mill and the Come By Chance refinery did significantly increase

of widen the economic base of this Province. t!hether it was grappled
with or not is inmaterial. T mean oI am not trying to take or give
2alitical credit or discredit on the matter. What T am sayirg is
that the rating was based on the existence in operation of these

EQo companies, these two corporations, the Come By Chance refinery
and the Linerboard millyand therefore since they are now shutdown

I am wondering 1f 'Ehisﬂmight have some-adverse effect on our

credit rating. I do not know and I hope it does not.,especially since

every indication now is that these two operations
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Mr. W. N. Rowe: well become viable agaiﬁ. I was led to

undersfand during my discussions with both these credit rating agencies

that there is no reason at all to be beiieve that this Province should

fall below the Baa rating so long as the Province has adequate

financial management, balanced budgets éspecia]ly, and the continued

stability of revenue resulting from the equalization payment from

the federal government. This wa§ a point touched on by the hon.

member for St. John's East (Mr. Marshall) yesterday. Half of our

income comes from Ottawa as a Provincial Government. And it is

this revenue from Ottawa which,l haye no doubt at all,allows us

to keep this medium grey financial credit rating which we have in

the bond markets of North America. It is very important that this

government,'th1§ government, it is very important that this

government make sure that Ottawa is impressed as to this fact -

they probably already know it, very well aware of it- and that

nothing is done to disturb the stability of that flow of money into

the Government of Newfoundland because that,l would say, Sir, would

have a drastic effect on our credit rating. - And if we were to

fall betow the Baa, which I will advert to in a moment or two, I

think the results for this Province would be drastic. We have

15 per cent or more of our revenue going out in interest payments

now. . If you look purely at the Provincial revenues, you are up to

30 per cent or 35 per cenf , nearly 40 per cent of our revenues,

Provincial revenues,going out in interest payment on our debt.

I would say, Sir, that if theré is ever sénse of jeopardy as to our

“income from Ottawa at the present time,that anyone looking at the

ratio bf our interest payments to our Provincial income would not

have very much faith in the security of investment in this Province.
So I just make mention of these points, Sir,

first of all so that the people of the Province will know we are very

much aware of them here in the Opposition; in the Liberal Party,

number one, 4nd number tWo,to make sure that the government itself

while they have the reins of power in this Province do nothing, in fact,
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Mr. W. N. Rowe: do everything to make sure that the stability
of revenue comes in because in the absence of that we would be in
very great trouble. ,

Let us look at the bond rating which is just
below the one which we have, we have Baa.. Let us look at Ba in
Moody's. I am not referring to the Standard and Poor,they have
other ways of rating it, I have it all here, Mr. Speaker. But
just look at Moody's for the moment because basically we are talking
about ‘the sahe thing. Let us look at the Baa, which is the kating
group immediately below the one we have now, the Baa, and let us see
how it is described by Moody's and how it could be read by potential
investors were we to suffer the drastic result of tumbling into that
bond rating, that category on the North American bond markets, in fact,
the'internationalvbond markets. Let us see what it says, "Bonds
which are rated Ba are judged fo have specga]tive elements. There
, future cannot be considered to be well assured. 0Often the protection
of interest and principal payments may be very moderate, and'therefore
not well safeguarded during both good'and bad times over the future.
Uncertainty of position characterizes bonds in this class."pncertainty
of position characterizes bbnds in this class." And I would say, ’
SIr, if we were to fall into that bond rating,that category Ba,it
coq]d very well drastically affect our ability to get capital at all
in the first place on the international markets, or certainly,if
we are able to get 1t,ét anything approaéhing reasonable rates of
interest.  And one of the vicious circles of the position we are in
as a Province is that the less money you have, the iess revenue you
have for all ‘the purpbses of government, your money that you have
to borrow is going to cost you more in addition: If you are well off,
flush, fremendous income and revenues coming insthen you are going to
be able to borrow even more money on the markets at much lower rates
of interest.

Once the vice tightens on you and you do not
have enough money to provide the necessary services, you do not have

enough money to run the gbvernment, what do you get? A break from
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Mr. W. N. Rowe: the international markets? No, Mr. Chairman,
that is when the noose tightens around your neck and your interest
payments for your bofrowing goes up even more. So the vicious

c¢ircle is there, a very vicious circle which can have a very

PK - 3
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M. TN, ROVE: ' disastrous effect on the Province

if we are not careful. TFor examplesthe importance of this bond
rate T am talking about is not just an academic thing.The importance
of it is 1f you compare the Baa which we have to the Aa which

is immediately above ours-I believe Mova Scotia has the : Aa Yoody'"s

bond rating. I believe there is only — what? -  there are two

Provinces of Canada with the top rating, Ontario -

MR, UICIZAN:
- Alberta.
M. WL, POVE: Alberta,. Well ,JAlberta has never been

rated._it has never borroved money.

IR, BICRMAN: They dic’;‘_'rhey went and asked our

advice as to how you got into the market about two years .ago because

they wanted to go in and horrow some:.money even though they did not

needv it.They wanted to get a rating.

MR, W.N. ROWE: That 1is right. A But theré are two,

I believe' Ontario and perhaps Quebecyand there is a reason for «;)_ue‘_;ec.

TR, HICKMAN: I woild suggest that Zaslatchewan is

soon going to be there.

JR. U.N. RCWR: Sas.katchewan will soon ba there, Alberta

is 'thefe alrea'dy. But in any event just to show tl!at it is not academic

nonsense that I am taltking here,the rating above ours.the As rating in

Moody's “unicipal Bondv Vield gwhich 1s what they use for the

purposes of the Provinces of Canada as well, if you look at that in

thi‘s‘ book ylook. at the rates ot; interast paid by péople 7tho are rated

Aaand look at the rates of Interest paid traditionally o§er the last..

nunber of yvears by prow'rinces'and municipalities which are rated Baa,

wvhich is tn-e one we have compared to the aﬁ which is immediately - '
above Qs, if you look at ylou will see that the difference in intérest
.payménts'is at least !s of 1 ber centgat least that muchyand in some
cases npore ti;xar; 1 per cent in interest. But.even if you take the rate -
of % of 1 per cent which we are"losing" as a resu.lt of having

the lower bond rating thangsavyilova Scotia has,' the difference in cost to
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YR. ™. 1. ROVE: our Province on our $2.5 billion
debt,direct and indirect,but the difference in cost to this Province
generally on our $2.5 billion debt is probably well over $12 million
or morey$12 million at least every yeaf because we have the Baa
rating rather than the higher Aa rating,$12 million or more dowm
the drain evefy year on the dead for no other reason than we had
this one step lower rating cowpared to,saﬁ,the Province of llova
Scotia or some of the other provinces of Canada who have a higher
rating. Just the one immadiately above-ours,SlZ million just om that
alone. A.small amount of money,perhapsscompared to what is spent
but when you look at what can be done with $12 million the Minister
of Health would not haver to worry about statements being made that
Health is not a political priority,$12 million would go a long way
to gettidp some of the health facilities started at least that are
drastically needed in this Province. That in ronetary terms 1s important .,
0f course,what is vitally important is that wé at least keep the bond
rating we have,that we do not allow ourselves to slip any further
because I would say then the difference in the ‘interast we are
p;ying would be perhaps 2 or 3 per cent more than we are paying or
than Mova Scotia is paying if we can get money at all,which would
be a doubtfid proposition at best.

I aﬁ going to mention briefly, Sir,
‘one or two items which caused me some concern presently as far as
our bond rating is concernedyand also a couple of matters +which
are a source of great hope to me pérsoﬁally for the future of our
Province.Standard and Poor in a summary on Newfoundland dated
Octbber’l?th.; 1977, just a year ago-l believe this is the last time
they tad rated the Province up until then-stated that the real
gross of the gross provincial nroduct has lagged behind the srowth
of the gross national product from 1972 to 1974, It-was 2.94
ner-cent versus 3.9 per cent, 3 per cent varus 4 per cent from
1772 to }?75 compared to the federal gfo;;h rate, 1 @m not going
to make anything of the fact that this decline in gross nrovincial

oroduct happens to coincide with the advent of this zovernment.But
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MR, W.N.ROWE: dramatically decreased Gross
Provincial Proauct. We should keep that in mind and the
people of the Province.shouid keep it in mind. Whether

it is their fault or not, opinions will differ. I happen
to think it is; they will probably say it is not, Mr.
Chairman. ‘

‘But it has to be the statement
made in Standard and Poors i:at our Gross Provincial
Product has lagged behind the Gross National Product in
these years,1972 to 1976, that this government has been
in power, has to be a source of real concern to us and to

the people of the Province.

MR. HICKMAN: It'lagged behind long before
that.
MR. W.N.ROWE: They also mention, Standard

and Poor, in their same report on the Province, that the
total public sector debt has been steadily increasing .
between 1973 and 1977 at an apnual»growth rate of 17 per
cent. They takevthose years,which happen to correspond,
again, with this goveinment's advent into power, they take
those years and show an annual growth rate of our debt at
a steady increase of 17 per cent. "The debt burden of
Newfoundland" they say "is heavy in comparison with other
Provinces." And Moody's bénd.survey makes the same kind of
statement as well.

Mr. Speaker, I make mention
of these points, I am not going to belabour them,vthey
should be made for the record. I am proud of the initiative
we took as a'party'and as an opposition in going to New York
in the first place to sit down and talk to these people in a
responsible. fashion in order to let them know that the
:alternate government in this Province, the alternative to
this particular administration,was concerned'enough to do
tﬁat kind of thing, go down and find out from the horse's

mouth, so to speak, what they thought our financial condition
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MR. W.N.ROWE: was.

Somebody mentioned that it
was the first time that any members of oppositions had ever
done it as far as they could remember. It was an initiative
that we are proud of, a positive initiative to try to
ascertain where we stand and what we should do. And the
message came back loud and clear we must do nbthing to
endanger our stability of revenue coming in. If we want to
remain where we are, if we want to get a better bond rating
and have'additionél money to provide the needed services for
the Province we have to increase our reQénues drastically,
there kas to be a stable increase of revenues. And when I
put the question about the Upper Churchill power and
whether if we turned off the switch in order to force Quebec
to give us a fair share of the value of that power, what
effect that would have on the bond markets, whether it would
turn Newfoundland into a Banana Republic, I was impressed by
the man at Moody's,who is very familiar with the Province,
who said, "No, not at all."

MR. HICKMAN: Not at all?

MR. waN.ﬁOWE: "It would depend entirely"

he said, "on the results that youvobtain; the means you

use are irrelevant." Then we had a long interesting
discussion about the Arabian countries, where everyone was going
to say,'Oh, when they double the price of oil'- the OPEC "
.countries got togeﬁher and doubled the price of o0il = everyone -
was going to say,"The? have ruined tﬁemselves on Wall Street.
They have ruined themselves on Wall Street now, they have
turned themselves into Banana Republics,"only to find that

the- Arabian countries now having done it, the result is that
they could buy. and sell Wall Street five times over.

AN HON. MEMBER: , That is right. Moody's too.

MR. W.N.ROWE: And Moody's and Standard and
Poor and all of them. It depended entirely on the result,

the means they used,which shook the Western World at that time,



November 17, 1978, Tape 5185, Page 3 -- apb

MR. W.N.ROWE: we are still suffering the
results of it now, had no more effect on their credit
worthihess-—no.more effect? What am I saying? It had
a tremendous effect on their credit worthiness, it drove
it up from a dismalif low one right up to th; very top.

So, Sir, we should not be
afraid to take dramatic, bold moves which could affect
our revenue situation here simply because soﬁe young
credit analyst down on Wall Street may say, Well, you know,

you better watch yourself there, and this sort of thing.

MR. HICKMAN: Now what did they say, yes
or no? '
MR. W.N.ROWE: He said, well I am talking

about - this fellow here in Moody's who was a senior, a
senior man, I believe he is a vice-president, I have his
name here somewhere - indicated quite clearly - I could
tell the hon. minister his name in confidence, obviously -
indicated quite clearly that it would have no effect, it
would depend entirely on the result.

MR. PECKFORD: - No adverse effect.

MR, W.N.ROWE: . No adverse effect, it would
depend entirely on the result of our negotiations. Now,

if we were to fail for some reason or other
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1R. Y. DCWE: which eludes me for the moment, I have

7o doubt at all it would affect our Dond rating if we suddenly -

1R, nlICiCLa: Bond rating! Ye would be gone. all hands,
MR, W, ROWE: ) Yes, but do not mind the hon. Minister

of Finance who makes Attila the Hun look like a communist, that is
how far right he is, and cautious, and unventuresome. Ee should be
running a bull's-eye shop and keeping booirs, little columns,you

.-

rnow, three bull's-eves sold today, forty cents.

(R, SIMONS: ) ' - photograp‘n.v
MR, W. ROWE: . : That is right. We.ate'talking atout,

you know,if we are going to do anything with chié Province there

has to be a bold new approach to what we do with our resources.

MR. HICIGMAN: Like in fisheries.
MR. W. ROVE: That is all I ‘am saying. And you take

these kinds of risksﬂ And this senior analyist down there, I believe
he is a vice-president, I have his card and lettérs and so on here,
indicated that quite clearly. What I am saying is that if the

.minister were to éo down and sit down with séme jugior financial
advisor, either on Wall Street or in the government down here,

- is the éoint I am trying to make, and he said, "Oh, he is going to
turn us into a banana republic if we try that." I am saying to im,
do not listen to it, that it would depend entirely on the results
‘that we obtain.

MR. MARSUALL: : What is the hon. member sayingi If

we tried whatf Could he just exélain that.briefly?

MR. W. ROWE: . No,lwhat I am saying is that we have

a resource in Labrador known as the Upper Churchill Power Davelopment
which is yielding $800 millién or $900 million a year in value to
the Province of 7Quebec in various ways. Pure profii when they sell
'power to Con-Ed down in New York State at thirty or tﬁirty—two mils,
whatever they are getting for it. In terms of the low rates they

" have to'pay,comparitively sneaking,domestically for theilr power, the
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{R. W. ROVE: ‘ industrial development they are
attracting, all of these things makes the value of the power worth
$800 miliion to $1 hillion a year to the Province of Quebec,
through Ouebec Hydro. It gives Quebec Hydro the top possible
ratings on the bond markets gf the world and drags the Province
~of Nuebec along with it - it is the tail wagging tiae dog - as a result

of our Upner Churchill nower.

AN EON, VEMBER: ’ interest savings.
IR, U7, ROWE: Interest savings., all of these tiiings.

That 1is ;ight. Yhat ‘I am saying is that we in this Province, this

~ 1s nothing new obviously, we have been saying it now for twvo or

three years, The hon; Chairman of the Public Accounts Committee, I
believe in fact publicly mentioned the matter first of all in this
House or outside, he and the member for Eagle River (x. Strachan), and
it was picked up by the member for the Straits of Pelle Isle

(¥'r. Rolerts) and nyself and others who thought it was 2 brillianmt
sugpestion, a good idea, legally and politically, to take whatever
action is necessary to get back a fair share of the value of the

Upper Churchill nower for this Province. And if that is considered

to be half, that 1f $400 millfon, $500 million a year, the same

income as we now get from all other provincial sources, I mean the
stakes are so high that I would not be éilling to listen t¢ zhe advice
of the hon. Minister of Finance on the matter vecause e 1s too

cautivus, too conservative in hils approach.

R, STIGOuS: Cowardly.
iR. W. ROWE: No. On no, he is not a coward. Wo. lo.

No. He is a trave felléw. "But he is cautious and conservatilve and
extremely right winé on all of these things and would not want to

hurt the feelings of his corporate friends, I am sure.

MR, BICKMAN: ' ‘ I wvish I had some. The first time you
meet one that I krow, becau#e you move in that circle, introduce me.
KR._W.,ROWE:V : . O yes, I move in that circle a lot.
That is what I am sayi;g,‘Sir, and that what we need is a government —

tais one if it +ill do it, I would support the initiative, or ancther

Ho.
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IR, YW, ROWE: . government - which will take whatever
action is necessary.

One of the actions that can be taken
i's to realize first of ail that both the power and the switch are
on either side of the border and”the implications are simpie there,
as one and crie is two, and that we should for a variety of reasons
renegotiate the deal we have in Quebec.

Now I am going to be talking with
Quebec on the Upper Churcnill power. We will be talking about this
as the sagsion goes on and into the new session-of the House. I ém
not going to belabour 1t here now, but the amount of money that
could come to this Province would be astounding in its affect
on our economy, the services we could provide,with a full employment.
We would be one of the lLiave provinces of Canada, instead of dragging
along at the tail end of Canada, begziag for rore hand outs, lioping
they will not cut off our equalization payments,as I mentioned earlier,
so we will lose our bond rating in the internatiomnal ma¥kets. Vhat

are we,anyway? Tallk about welfare bums!

MR, STMIONS: Kauckling under in the competition .
of bonds.
R. W. ROWE: . Knuckle under, play no role up there

at all as the Premier and Minister of Justice and Finance did there

a couple of weeks ago, no impact at all, not
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MR. W. N. ROWE: so much as a pebble thrown
| into a pool, a puddle of water. I sa& the hon. the
Minister of Finance make a little speech, Sir. Before
I settled back in -my chair it was all over. I said,
'What 1s going on? What did he say?'

MR. SIMMONS: At least he spoke.

MR. W. N. ROWE: At least he did have a word

or two to say. NO impact made, treated as a joke by all
Premiers and ministers and members of the Government of
Canada! Now they are going to go up again for anochér
joke, hoping that we will not hurt aﬁybbdy's feelings up
there because we want to make‘sgte we do not hurt our
revenue from Octawa_ahd g0 on. I do not have a philo;ophy
of 'turn her into a barren land' or anything like that,
but I must séy, Mr. Chairman, at some point glong in our
future we have to decide whether we are going to grapple
with tﬁése problems in a.forthtight, bold, adventuresome
manner 6: whether we are going to just let her go on as
she has been going, a welfare recipient from the rest of

Canada.
Are we going to go on

doing that? As years go on, people of vigour, people of
energy and industr& and intellect moving out and going

to other places because. there is nochiné here to attract
themy do we want that? I do ﬁoc want it. I want
_Newfoundiand and Labrador to keep what it has and to become
and to remain vigourous economically, Mr. Chairman; and to
have something here which can keep our young.people here,
a quality of 1ifé that can keep our young peéple here,

and éhe dignity and prosperity and pride that comes from
full empldymeﬁf and a high level of income. That is all

I am talkiné about. And in order to achieve that we are

going to have to make some moves which may ruffle some
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MR. W. N. ROWE: feathers and which may frighten
some people to death. I am sure the hon. the Minister of-
Finance would be frightened to death at the prospect of 1it.

MR. HICKMAN: Call out the Constabulary.

MR. W. N. ROWE: ‘ Of course, he has a lawyer's
mentality, which 1s good, he is an excellent lawyer, he

is an excellent Minister of Justice in some respects. But
when he ventures into politics he 1s not so good because
he has a tendency to ballsthat up. But when it comes to
the exercise of the legal side of the ministry of Justice
he is alright. As Minister of Finance he is simply too
c;utious,.too right wing and too conservative.

7 Mr. Speaker, let me ask the
minister to answer this question when he rises a little
later on - give us somezindication as to when the bulk of
the debt which we now owe has to be rolled over in the
financial markets of the world. Maybe he can givé us some
indication as to what is coming up now. 'Evety now and then
you look at some of the bonds which we owe, when they come
due, when they have to be paid back and so on; can he tell
- us if there is sort of a day of reckoning which is fast
approaching where we have to roll over, where we have to
borrow money to replace bonds which are fast coming due,
and when substantial amounts are coming due of the

$2.5 billion'curréncly owed directly and indirectly? The
reason I ask it, {t is not just a simple question, you see,
Sir, of rolling err. If we owe say $20 ﬁillion on a
particular bond at 5-3/8 per cent interest, it is not just

a matter of rolling that over, because the way the markets
are now and are likely to be for the next two or three years
yod are going to have to pay perhaps 10 per cent or

11 per cent - 9-1/2 per cent, 10 per cent, 1l per cent for
that moneybin order to roll it over. In other words, what

I am saying, Mr. Chairman, is that there may be coming
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MR. W. u. ROWE: a time when in order to just -

sustain the deb; which we currently have, our interests
rates are going to go up phenomenally. 1Instead of being
15 per. cent or 16 -per cent of our income,they could be ‘
up to 20 per cent, 22 per cent, 25 per éenc. These are
questions which should bé answered by the Minister of
Finance, Sir, and I hope he does when .he stands up.

When do they come due? What are the interest rates now
on them? Five per cent? When we roll it over is that
going to turn into 11-1/2 per cent or 10-1/2 per cent,
which 1is going to increase the strain.on this Province?

We should not hide our heads in'the sand on these matters.
Let us know what is likely to happen, what 1is upcoming,
forthcoming and what action is bheing taken by this
government to tr& to cope with some of these serious
ﬁroblems. That I consider to be a very serious problem.

I know my hon., friend, the Chairman of the Publiec Accounts
Committee (Mr. Simmons) has been doing some research

on. it to see what. the impact of that is likély to be as
some of ﬁhese bonds come due and we have to roll them over,
not to get fresh money for new seryices, but just to pay
back these bonds, pay back the bondholders. We have to

borrow new money merely to pay our debts, but unfortunately
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Mr. W. N. Rowe: we are going to have to borrow at a much

higher rate of .interest and increase the debt burden, the

interest ratio, the ratio of 1nferest to income in this Province.

I believe tﬁat is a serious problem. Have we heard a word from

the Minister of Finance on that?

MR, HICKMAN: Yes.

MR. W. 'N. ROWE: Not a word on that serious problem which
is coming up now in a few years, a couple of years,1980 , I be]ieve,
if I am hbt mistaken, that area of time is a period during which a
great number of bonds come due, Is that correct?

MR. HICKMAN:' Yes, every year they fa11 due.

MR. W. N. ROHE: Yes,I know.But there is an area - I know
every year some bonds come due and that is a éumu1ative effect - .
but there.is avtime coming when a greater number of bonds than
ordinary, than usual will come due in one fell swoop, so as to speak,
and our roll over problems are gbing to be very much more difficult
than they have been over the last number of years. I would 1like for .
the minister to say a word on that if he would, and what the pitfalls
are and what the problems are.

Now, Sir, one is tempted to range a
little broadly on this bill -, since it 1s‘a bill to raise money by
way .of loan by the Province. But I am not going to get into a
budget speech debate on;it. 1 think, the government has been
sufficiently clobbered and chastized for its sins of commission
and omission over the last six or seven years. But tﬁere is one
thing I am going to mention because I consider it to be a matter of
high principle -, and I am talking about the Public Accounts Committee
which was appointed by this House in a resolution of this House
passed,I would assume,unanimously by this Housg- I was not in the
House at the time, but I doubt .if there was a dissenting voice-
naming the members of the Public Accounts Committee, naming the
Chairhan of the Public Accounts Committee, the present Chairman, the

. member for Burgeo-Bay d'Espoir (Mr. Simmons).
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Mr. w; N. Rowe: And then we saw, subsequent to this House having
done that, Mr. Chairman, which, I would submit to the hon. Minister
of Finance, has been the practice in nearly all the Committees set
up, that is, to‘name the Committee and the Chairman-of the Committee
by resolution in this House, if not all of them. Does the hon.
Chairman of the Public Accounts Committee, can he remember an occasion
where a committee was set up where the chairman was not named by this
House? ‘

MR. SIMMONS: No. We researched that. There is no occasion
since Confederation in the House that the chairman was not-named
in.the resolution. ‘

MR. W. N. ROWE: Now, Sir, now, Mr. Chairman, a resolution

sets up a committee which is consistent with- the ongoing practices
and procedures and traditions of this House, names the Chairman -

it is true there may be a rule in the Standing Ordeﬁs:talking about

" electing a Chairman by the members and so on and so forth. That

may be a rule. ‘

MR. SIMMONS: It says, "Where necessary".

MR.  W. N. ROWE: "Where necessary," it says,l“Where necessary."
For exahp]e, if there is a resignation; for example, if. there is

a sickness, or an incompetence, some mental incompetence 6f some
sort, which clearly was not the case here except on the other side

perhaps. And we get -

MR. HICKMAN: . Just for purposes of clarification.
MR. W. N. ROWE: Pardon?
MR. HICKMAN: Just for purposes of clarification, would the

hon. gentleman indicate where in the rule it says, "where necessary"?

‘MR: W. N. ROWE: I do not know. 1 do not have the rule book

in front of me here. ‘

© MR. HICkMAN: - I thought it said eaéh of thé said committees
‘sha11 elect a chairman, but I may be wrong.

* MR. SIMMONS: " Not in the context. Read the whole thing.

MR. HICKMAN: And at the commencement, and if necessary.

Obviously if somebody resigns or -

P
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MR. W. N. ROWE: And if necessary.
MR. HICKMAN: A1l right.
MR. W. N. ROWE: The point, Sir, is that the precedents and

the procedures and traditions of. this House have been clear and
that is that-maybe against that particular rule.- 1[I do not know.
It has never been raised before - and everyone has been clear
about what the procedures have been, namely, get your committees
set up and get your chairman appointed in the resolution setting
up the committee by this House. .

‘Now, Sir, suddenly this rule so-called is dragged
out of oblivion and applied. What is it applied to? Is it applied
to the Resources Committee because some member has -died or gotten -
sick, some chairman,rather? Is it applied to the Social Policy
Committee of the House, which [ suppose has probably never been
struck or,ﬁever met, to the chairman of that to get a new chairman
because he has resigned,is that is what has happened? 0h;. no, Sir.
What has happened is this, it is clear what has happened, everybody
in the Province is aware what has happened. And the reason I am
mentioning the Public Accounts Committee if Your Honour thinks I am
being irrelevant is that the Public Accounts Committee, of course,
is the watchdog on government financing, and this lcan will be spent

by this government, and there will be no watchdog on
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MR, W. ROWE: the spending of this loan if this
government has its way, except two or three puppets in the
Premier's Office or in the Cabinet.

Now, Mr., Chairman, wlat do they
do? They single out the Public Accounts Committee, which has Co
been headed up by ny hon. colleague, the member for Burgeo —

Bay d'Espoir (ir. Simmons) for a couple of years, and which has
creamed this government Ly his superb chairmanship, rooting out
scandal after scandal and evidence of corruption after cofrup;ion
and skulduggery and underhandedness for a two or three year period.
He has creaﬁed the government publicly and in the Committee. This
is characterized as political actiom on ﬁis,part, doing his duty

as a member, as the Chairman and as a member of that Public Accounts
Cormittee. This Committee is singled out and against all the
precedents. ard procedures and traditions of this hon. House since
Confederation, he is singled out by these four puppets of the
government in an effort to get rid of him so he cannot dig up any
more evidence of wrongdoing, or mismanagement or incompetence or
skulduggery of this government either independentiy or as mentioned ' ‘
by the Auditor General, a servant of this House, in his annual
report. That is what they try to do, Sir.

I do not know whether to blame the
Premier or not. I have blamed fhe Premier publicly, 1f not for
directigg this to be done, then for condoning it.

MR, SLipONS: Bui a puppet nust have a puppetaer.
MR. W. ROWE: That is the point. The thing is this.
I do not know whethgr the Premier was a little like Henry III when
he said to a éouple of his'puppets that were around him; "Tho will
rid me of this meddlesome monk?" féféf%iﬁéwto St. fhomas Beclett.
And his puppets go out and stzb St. Thomas to death thinking that tﬁe

king wanted that done, when the king in fact was mercly grumbling out
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Y. W, ROVI: loud. I do not know whether tiey

fall into that category wiere the Premier said, "Who is going to’
get rid of Simmons for me?" And these feilows, Sir, these hon.
aembers trving to curry favour with the Pregier and with the
goverament, trying to advance their own interests within the
Premier's eyes, go out and stab the hon. member for Burgeo -

Zay d'Cspoir (r. Simmons) as these puppets of Eeary I did to
Bechett. I do not kaow if that is the situation.

MR, SIITMONS: Thelr problem was :‘.mir did not kncvw
vhich end was-the blade.

YR, W. ROVWE: " Yes, that is right. They did4not
wield the broad sword too well, Mr. Chairman, As a matter cf fact
they hacked off thelr own ears and assorted limbs rather than doing
tie job on our Thomas Beckett on this side of the House. I é; not
taow if that was the situatiom, Sir, or whether in fact the Premier
zathered them all together and in a conspiracy said, 'Okay néw,
here is wha£ we will do. We have to get rid of Simmons. ile

is exposing ﬁoo much corruption. He is wmai:irng us loclk like crooks.
Ye is digging up too much that we hope to keep covered up."

MR. HICKMAN: The hon. member knows that that type:
of language is not only unparliamentary but it is about ten times
unparliamentary.

“R. V. POWE: I said he is making us look like crooks.
I am not characterizing anyone as a crook, The Coﬁmittee 1s making
"us look like crooks. That is what I am sayiag the Pfemier said to
his puppets.

MR, SIMMOWS: I rise on a point of order. Judge for
.yeurself what you call people who rob $18 million to $2C milliomn out
of pﬁﬁlic treasury and share with their buddies. What do you call

them? 1 call them crooks.
TR, OHI KUM’:V Mr. Chairman, on that point of orler,

That corment even made from the seat by the hon. gentlemarn, so-called
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IR, ZICKMAN: : won. gentleman,from Burgeo - Tay d'Espoir
(¥r, Simmons) is not only unpariiameuntary, not only is it
unparliamentary, not only is it unprecedented, butv I ask Your

Honour to take the neceséary disciplinary action fotw.ith, order
complete, absolute withdrawal. If he wants to get back, if he wants .
to drag this place aéain to the gutter let him do it all by

aimself, and not embarrass his colleagues .on the other zile o
shudder cvery time he opens his mouth,

MR. V. ROWE: ) What 1s the point of order? If I may
speak, what 1s the point of order? Would the hen. !{inister of

-Finance care to indicate?

MR, HICKMAN: ’ K “Crooks, robbers, What more?

MR. W. POWE: What 1s he talking about? -
MR. EICKMAN: You..

"F W. ROWE: ‘ We will have to get iansard and lave

a look at tkis. I did not hear any of this, as directed agaiast

the government -~

MR. HICKMAN: I heard it and I am not prepared to
take it from that gentleman of all people.- .
YR. . ROWE: - 'and the ministers, his former :

campaign manager.

MR, HICKMAN: ' I do not mind debate. I do not wind
accurate debate. But I am not going to be a party to dragging this
place down the gutter,

MR. W. ROWE: Oh, let us not hear this pious nonsense,
Me, Chairman.

MR. CHAIRMAN: . Order, please!

MR, W. ROWE: The point is that no poiat cf order
was made.

Y. CHAIRVAN: Order, please! Order, please! If I
may just have a- word on this.. I.t.aeems te me that a point of order

was raised by the hon. House Leader at the word 'crooks' which tas
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-MR. CHAIRMAN: (Dr. Collins) men;ioned was applied
against someoneqcﬁat he feels would raise a point of
order in this House. ~This is the 1issue. I would seek
clarification from members of Committee if this is an
issue that we will have to go back to Hansard over
or whether ;t can be clarified Qithout going back to
Hansard. ‘

MR. SIMMONS: I think we can clarify it
pretty easily, Mr. Chairman. I said from my seat -
~first of al; my colleague, the Leader of the Opposition,
was speaking at Fhe time, was putting some words for the
purpose of making his point, dramatizing, putting some
words in the mouth of the Premier, who in his scenario
had gathered together his group of people and had said

to them, 'Now tﬂis fellow, Simmons, is dding things and
making us look like a bunch of crooks.' He was putting
that in the mouth of the Premier as a possible scenario.
And then at that point the Minister of Justice interjected,
took some umbrage from it - I can understand he would be
sensitive on fhese points - and it was then I interjected
with a question, I admit somewhat rhetorical: perhaps
this‘is my sin - I interjected with the question, "What
do you call a group-of people who squander - these are
not the words, but the essence - who take $18 million to
$20 million of the Public Treasgsury and lash it out to
your friends without tender?" I said, "What do you call
them if you do not call them crooks?”: Now, Mr. Chairman,
I call them crooks.. If it is unparliamentary, I will not

"say it in this Chamber.

MR. CHAIkMAN: : brder, please!

Members of Committee know that
one attempts if ‘at all possiblé to be courteous to one
another. As a matter of fact,if one is discourteous to

another, a close reading of Beauchesne would say that
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MR, CHAIRMAN: (Dr. Collins) that is unparliamentary.

e seem here to be in an area where the phrase or word
used could be considered in that context although clearly
this is én area that {s perhaps legitimate debate as to
how money was spent and how it was not spent and whether
it was spent wisely and so on. So at the risk of appearing
discourteous, I would invite the hon. membér if he would
clarify that his word was not used in that context, it

was not meant in a discourteous w;y; and perhaps in that
vein it might be as well to withdraw it in this context.
MR..SIMMONS: ' I only as;ume, Mr. Chairman,
from the fact that several people were iooking at me,

you were probably talking to me. If that is the case,

no discourtesy is intended. But, Mr. Chairman, if ﬁhe
Chair insists as it should on insuring that there be no
‘discourtesy, it puzzles me that the Chair would allow the
Minister of Justice just a few moments ago to refer to a
member of this House, in this case me, as a so-called hon.
member. Now, Mr. Speaker, what 1is sauce for the goose is
sauce for the gander, and 1f the Minister of Justice knows
of anything which I have done in this House which is
dishonourable, let him have the guts to stand up and say
so. But in the meantime, I believe that the same
requiremeﬁt is incumbent on‘him as any other member that
he observe the rules of the game and the courtesies of
this exercise, and it puzzles me that the Chair did not
intervene when hé said 1t. But I guess the Chair has an
explanation.

MR. CHAIRMAN: Order, please! I ianvited the

hon. member to withdraw the imputation that he was using
a word that would be discourteous and I understand from
his remarks to me that he is doing so. He brought up

another point with regard to the word 'so-called'. 1I must

admit that that escaped me and 1f I should have brought



November 17, 1978 Tape 5190 EC - 3

"MR. CHAIRMAN: (Dr. Collins) 1t up at the time, it was not
done for that reason, it quite escaped me. ‘
I do have to point out to

the hon. the Leader of the Opposition that his time has

now elapsed, the forty~-five minutes have elapsed.

SOME HON. MEMBERS: Oh, oh!
MR. CHAIRMAN: Order, please! I have made

an incorrect statement there.
The hon. the Leader of the
Opposition.

MR. W. N. ROWE: I quite frankly was not aware

of whether I had spoken for forty-five minutes or ninety
minutes, I got so carried away by trying to make my point
on the hon. the Minister of Finance, a bit like knocking
your head up against a brick wall,I guess; it has a
tendency to render you semi-~conscious.

Mr. Chairman, I am only going
ﬁo speak for another five minutes or so, and then someé of
my colleagues may want to say a few words Qn this b1i11l,
but I do.want to stress as strongly as I can the violation
of great p;incipie involved in the members of this Public
Accounts Committee on the government side of the House
scuttling the Chairman duly appointed by this hon. House
for purely political reasons and to safeguard their own
political positioﬁs, to save the skins of their colleagues
in the government politically, to try to keep matters which
should see the ligh:.of.day and have a breath of sunshine
brought on them, keep them under wraps and under cover,

-under rocks,
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“P, W.POVE: stop these rocks from being turneé

over and see what is underneath them, a job,by the way,whicH

is not very pleasant for anybody, Mobody likes doing it. Nobody

like the connotation or the description of being negative but

if you are dealing with a government and ministets whose actiorns

are entirely negative , whose actions are the opposite of positive,

the oppgsite of ﬁeneficial,are to the detriment of the people of

this Provincesthen it is pretty hard when you are describing those
vactions or when you are uncovering those unsavory actionms to not

fall under  the bane of being described as a little negative

vourself, Mr. Chairman. That {s unfortunate and nobody enjoys doing

that. But, Sir, the people are entitled to the truth, the people

are entitled to knov how their money ié spent'inciuding this

$150 million presently being borrowed by the authorization of

this House, Theyare entitled to know that .And they are entigled

to know that the sin of the member of Burgeo Bay'Eépoir (Mr. Simmons),

the Chairman of the Public Accounts Committee,is that he did.his

job to well. That is his crime, that is his sin and for that the

hon. members on thevother side of the House; particularly the four

sitting in the Coﬁﬁittee representing the government and so on,

in doing that these members have decided to try to punish him

politically and publicly, to try and humiliate him.

MR, SIMMONS: You cannot blame the members. They

are more to be pitied than blamed, those four.

MR. W.ROWE: The puppets, Sir, Hreé not to be blamed.

They are just doing what they are told by the Premier." Go and get

rid of Simmons.' .

PR, WINSOR: A point of order.
MP. CHATRMAN: A point of order has come up.
TR. WINSCR: I would think that the word'puppet’ is

out of order in this House.At least it was last Summer when the
word was used by a member on this side deseribing some members of

the Oppositién being puppets of the power in Panama. The word
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DR.UWINSOR: ) puppet was ruled out of order and

I assume that rﬁling would still stand in this confext.

¥P.Y.ROWE: On.that point of order,Sir.- The

point then, Sir, was that somebody was characterized on this side

of the House as being'the puppet-of somebody outside the House

altogether, as being under the influences of somebody outside the N
Bouse. What I am saying is perhaps to be considered to be a

compliment by many people- party diecipline, party solidarity and

s0 on. ?hat.I am saying is that there are ﬁembens on that side of

thé House who follow, a bit slavishly perhaps, who support their

leader, the Premier of the Province, who support him,adhering to

the principle of party discipline -1t is two party politics_—support‘

him. even to the extent of knifing the Chairman appointed ﬁy this

House. .That is all I am saying .Andif that characterizes a puppet I would say -
it is characterized correctly. But I would not, Sir, in anyway
describe any member of that side of the House or this side of
the Houée as being under the undue influence of anyone outside
the House or being a puppet in that respect. I would not do it.
That would be disgraceful, Sir, But I see nothing wrong with
characterizing a member as being ander the control or supporting .
slavishly his own government or his own Premier. And that is the

context in which I meant it, Mr. Chairman.

A AN o
ER. HICKMAN: On that point of order, Mr.

Chairman. This is certainly a new approach to the interpretation

of a point of order that if it is said on one side of the House

and it is not true and tﬁen if it comes from the other side of

the House you can use it. This would be the new Rowe-Simmons -Beauchesne.
Either a word is unparliamentaty,aespite the context. in which it

is usedyor it is not.But if we want to write a new book of rules

I suppose we can do it and throw Beauchesne out the'windchas well

as the rules of decency and common sense. i i -
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MR, CHATRMAN: Order,plgase! If the Committee will permit at this stage because

I have heard statements from both sides which I think clarifies the matter.

MR. SIMMONS: A ‘ ( Inaudible)’
MR. HICRMAN: . Is the hon. gentleman casting reflection on the Chair’
MR.STMMONS : Yes, yes.
MR. CHAIPMAN: Order, please! {
¥R, HICKMAN: A point of privilege. The’

hon. gentleman from Burgeo - Bay d'Espoir (Mr. Simmons) says he

is casting reflection on the Chair. That cannot pass, Mr. Chairmane.
MR. SIMMONS: . Indeed I am.

MR. HICKMAN: - and that has to be dealt with and
cannot_be allowed to pass under any circumstances.

MR. SIMMONS: Mr. Chairman, the member asked me

a duestion and the answer is yes,I was indeed casting reflection

on. the Chair and I. thank him for the opportunity. .The Chair has
just allowed two members from one side to speak to a point of

order and only one from the other side. I think that is disgraceful
and I am prepared to say so. If the Chair is offended it also

has my apology for having to say so.

MR. HICKRMAN: ’ ﬂr._Cbairman, it cannot he passed that wav hprn;“> :'. ‘
There 1is no conceivable'way that this legislature of parliament

can evér be allowed to deteriorate to the position where any

memberyno matter what the reason, and certainly ;here was no

reason in this case, but reason is not relevant,



Toverber 17, 1978 Tape No. 51¢2 o~ 1

‘MR. HICKMAN: : can cast refiection on the Chair,
and Your Honour has an obligation to deal with that i{ssue right
now in precedence over the one that I raised on a noint of order.
MR. CHAIRMAN: Order, please! My understanding
is that the actioms - not a ruling because a ruling was not made
bv the Chair. At that point in time it was in the process of
being made, it was not made because interruptions did occur,

; might point out - but the acgions of the Chalr have been
called into serious question, that the Chair is ﬁot being
impartial in its ﬁan@ling of the Committee. Now clearly this
puts the Chair in an impossible position., It would make the
Committee inoperative because presumably the Chairman does have
a function here,; or the House would not see fit to put a person
in that position. The Chairman does haQe a function. If the
Chairman is not accepted by the Committee, and that wmeans both
sides by the Committee, clearly the Cormittee cannot function.

With that in mind I would therefore
ask the hon. member for Burgeo - Bay d'Espoir (Mfr. Simmons) if he
woul¢ withdraw unequivecally any imputations along the lines I have
just mentioned and of course if that cannot be done clearly the

" Committee would have to take another action.

. The hon. member for Burgeo - Bay d'ﬁspoir.
'R. SI}MMONS: ¥Mr. Chairman, I made an observation
about whet had taken place. I think the records show that two Irom
one side spoke and one from the other side spoke. 1 then recorded
my disaffection with that sequence of events. ‘ .

‘MR. CHAIRMAN: Order, please! If the hon. member will
permit me? I am afraid that my options are extremely limited nere.
The Chair has been reflected upon and I just have to ask that either
that reflection be withdrawn or I have to take another action. So
whether word of explanation afterwards would be in crder and tiherefore

be permitted by the Chair I cannot say at this moment., ALl I can say
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1R, CEAIPMAN: is that the Chair is limited in
what {t can dn. It can just accept withdrawal or it has to
take another actiomn.

The hon. ﬁember for Burgeo-Bay d'Espoir.
MR, SIICIONS: ) Mr. Chairman, without equivocation
I withdrav any suggestion of any reflections on cﬁe Caair, And my
comment,if I may be permitted, is that aot only the Chair, Sir,
but I too am put in a very embarrassing position by the Minister of
Justice who keeps suggesting to the Chair that such reflections
have been made. ﬁe may think they are made. I made none and if

there is any -

MR, HICRMAN: You admitted you made it.
MR. STMMONS: No. I admitted I was very disgruntled : -

about what happened and I am, but I withdraw.
MR, CHAIRMAN: Order, please! v uaderstanding is
that any reflactions on the Chair in its handling of Committee have

been withdraw unequivocally and the Chair certainly accepts it.

|

-think at this point, to clarify matters, I might make a brief
statement. When a point of order is raised it assists the .
Chair immeasurably if the actual matter is pointed to very quickly
rather than an explznation or am elaboration on tae matter is raised.
So 1f a point of order comes'up the actual matter that is out of
order should be stated very briefly. At that point in time it is

the prerogative of the Chair to hear argument from members, both
sides of the House. It is left then to the discretion of the

Chair whether these arguments will be heard, firstly; secondly, to
what extent they willvbe-heard: and fiﬂally, vhether the Chair

nov feels itself In possession of enough information to maﬁe

a ruling. Yow that may come after no arguments are heard, 1t mayA -
come after one argument is heard, 1tmay come after an argument heard
- on both sides, it may cgme after a preponderance of argument 1s
heard o enz side as opposed to the 6ther, but at some §oint in time

the Thairman does decide he is in possession of enough informaticn
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MR, CHAITIIAM:

in regard to a point of order tn

ruling. I just bring that to the members'attention and

this is the action I was taking at the time.

Now getting back to the point of
order, 1f I can recall it in
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TR, CHAIRMAN: it in detail, that the point

of order was raised by thé hon. nember for Mount Scio (Pr.

linsor) in regards to the WATLeT of the use of the word

"puppet'. I think I can handle this one ©Of two ways. L can

take the information 3iven me,that isythat the word vas

used previously and ruled out of order in-a very similiar

context,and I am afraid that if T were challenged on that

% would have to go back to the record to make sure that the

-context~wa3 the same.I can either do it that way,or I could

say that I will take it under advisement so As to be able

to bring in a rulin'g that is basad iIn fact. At this point

I would ask the hon. member for Mount Scio does he wish to

oress this poinc.now before going any further? Toes he

wish to press his point of order?

PR. WINSOR: Mr, Chairman, it "has put me

in a difficult situation;I certainly on behalf of my constituents

of Mount Scio do not want it to ' be on record or assumed by

the public that I am being a puppet for any reason.

MR, CHAIRMAM: Urder, please! Do I understand the hon. member

would like to have the pcint of order resolved?

DR. TINSOR: Yes, Mr. Chairman.

MR. CHAIRMAY: The point of ;.fder '

therefore is before the Chair and I would inform the Committee

‘that T think it is hest 1f I took the point of order under

advisement and I will bring in a ruling as quickly ‘as possible.
' Hon. Leader of thé Opposition.

MR. W.¥. ROWE: . Thank you, Sir. Uhile Your Honour

is considering whether the word 'puppet' as applying to a person-

who supports the government is out of order as compared to

:  charactetizing sqmebod&,l believe my hon. colleague for LaPoile

G'r. Weary) as a puppet of someone outside the louse,whether

those two things are the seme, fir, I will refrain from uéing

the word 'puppet' and say that in his slavish devotion, his
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¥R, U.¥. ROWE: unthinking,slavish devotion

to the Premier and to the party as Chalrman of the FC caucus.

ile 'got together ﬁith.the Premier and the other members of

the Committee,obviously,conspired to'ééﬁﬁtle the hon. member

for Burgeo - Bay d' Espoir (Mr. Simmons) because 0e has done

such a good job in exposing wrongdoing, skulduggery underhanded-
ness and whatever adjectives or nouns the Foget's Thesairus may
yield on the subject of general wrongdoing in government. This
hon. gentleman on our side of the House did to© good a job,

ir. Chairman, and therefore in an unfrecedentéd action never
before donme in the .history of this House the members of the
Committeeyacting on -the instructions of the Premier,confirmed

by the Premier in public statements afterwards, 'It will not

be SImmons', he said, smarting under the blows that the Committee
had inflicted on him as Fremier and his colleagues under the
Chairmanship of the hon. member, the Chairman of the Public
Accounts Cormittee,they decided to get rid of him. Now, Sir,

if that is not the worst violation of all principle affecting

this llouse since 1949, Sir, I do not know what is. To try

to destroy é Committee which is the watchdog of the' government,
which is following up on the work of the Auditor feneral,who

is the servant of this House,to destroy that Cormittee by getting
wid of the Chairman who is a member of the Oppositiodlﬁir;.that

is the worst, single worst action ever taken by s government

Vinto ny mind since Confederation. It is a blatant use of partisan
politics for a wrong purpose. .
) " We have seen other emamples which
have come cloee.gme'hon. Minister of Tourism admitted quite
freely hefore the Public Accounts Committee or a segment of it

that they broke the Public Tender Act as a govermment and as

ministers solely and purely to win votes in the Ferryland

by-election. He even bragged about it.
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. SI\‘T-.?-';ONS: : To try t;o Aefeat the present
memher for Ferryland.

MR, H.l. ROWE: To try to defeat the present
member for Ferryland, that is right,who is now there right behind

the Premier.

MR._SDMONS: ‘How hard must he swallow every morning?
M. W.N. ROVE: Right behind the Premier, If I

were the Premier I would have him to one side or in fromt.
MR, SIS L I would get a mirror.I would
get a rear view mirror 1f I were the Premier.

¥R. W.i. ROWE: Two,one on either side just in
case he happens to wink. He wants to lkeep his eye all the time

on that hon. member.
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‘MR. W.N.ROWE: . Two rear-view mirrors. As
a matter of fact, if I were the Premier looking after my
own skin, I wéuld be sitting where the hon. member is and
have him up there. I would be behind him watching the
back of his neck.

MR. SIMMONS: i And he would make a much
better Premier, too.

MR. W.N.ROWE: That may be so. I will not
comment on that. But I would not have that hon. member
between my shoulder blades, Sir, I would not. But then
the Premier probably is brave. Anyway, in order to try to
defeat that hbn. member down in Ferryland district, the
government comes out and admits publicly that they broke
the Public Tender Act, blatantly and knowlingly broke the
law of this Province. .

I would say they probably had
good legal advice before breaking it to say, Look, do not
mind the Public Tender Act, we put this across, we heralded~
this as a great reform in government spending practices,

. we put this across as something which was going to bring
honesty back into government spending and so on; we

trumpeted that far and wide, but we took an elementary .
precaution when we were drafting this in the Department of
Justice - headed by the present minister - we took an

élementary precaution, we made sure that the act had no

teeth, we made sure that there were no benalties in the act

so that we could break it to our heart's content and nobody
would ever have to answer for it.

MR. SIMMONS: Thank God for George Macaulay.
MR. W.N.ROWE: Mr. Macéulay, the Deputy Minister
of "Justice.

Mﬁ._SIMMONS: _ ' The very guy who said the act

was stunned was fhe Deputy Minister for the department.

MR. W.N.ROWE: ' Was the Assistanﬁ Deputy Minister

at that time.

[P
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MR. W.N.ROWE: And he will answer for that
because certain questions will be put to him and the
minister aﬁ time goes on as to the role they played in
that. But a Public Tender Act broken knowlingly and
blatantly by the government and the Minister of Highways,
solely for the purpose of getting votes. If that is not
the worst example of political blackmail and bribery
combined in the one ball of wa¥ that I ever heard of, I
do know of an example, Mr. Chairman. But that was the
second worse breach of principle by this government since
it came into - power. '

MR. SIMMONS: While you are.on 'Morgan’
do not forget what he said he would do if he resigned.
MR. W.N.ROWE: Oh yes! The Premier was:
about to take him by the scruff of the neck and the slack
of the pants and fling him out of the Cabinet when he came

out publicly and said, "If I go I will tell the truth."

SOME HON. MEMBERS: Hear, hear!
MR. W.N.ROWE: And suddenly we see him back,

ensconced more solidly than ever as Minister of Tourism.

MR. SIMMONS: ' ) Why? He did not tell the
truth.
. MR. W.N.ROWE: "I will tell the truth if I

go" and that gave him a security of tenure as long as this
government is in . office. That threat or promise -
MR. SIMMONS:~ ) That is a powerful reason to
keep him in the-'Cabinet.
MR. W.N.ROWE: That promise to tell. the truth
will keep him in the Cabinet forever. He does not have to
worry about his job. But that was the second worst breach -
of principle and everything tha£ a government or a House
should sténd for, when a minister will get up and not be
disciplined by the Premier for notAsaying it, and say that we
* broke the law in order to win votes, does not everyone do

that? Now, Mr. Chairman, everyone does not do it. Some people
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will obey the law. Thank

God they do, because if it were an ordinary citizen of

“this Province who had done
MR. HICKMAN:

MR. W.N.ROWE: ~

- AN HON. MEMBER:

MR. HICKMAN:

MR. SIMMONS:

that he would be in jail now.

Done what?

Broken the law.

For breaking the law.
The Public Tender Act?

Right.

MR. W.N.ROWE: Yes, broken the Public Tender
Act, he woﬁld have been nailed under the Summary Jurisdiction
Act long before now. But fortunately, Sir, the crime or
the breaking of the law was not detected within the one year
. time limit,therefore these ministers could not be charged
under the Summary Jurisdiction Act.

MR. SIMMONS: Free on é technicality.
.MR. W.N.ROWE: Right, free on a legal loophole.
No charges brought on a legal’loopho;e. So every minister
_in the government knew the law had been broken, the Pﬁblic
Tender Act had been broken. Every official or most of the
senior officials of the Department of Transportation knew

the law had been broken by this illegal extension of a
contract contrary to the Public Tender Act, they all knew it,
yet the Department of Justice is blithely unaware of ény
breaking of the laws and only have them.brought to their
attention after the time limit has gone by whereby anyone
who broke the law could be charged. .

' Now there are many any ordinary
common citizen in this Province who would like to have the
Departﬁent of Justice so blithely unawaré when they‘break the
law so that they can get off scot-free when laws.are broken.
MR. RIDEOUT: Now we knoQ why the Committee
did not meet last week.
MR. W.N.Rowﬁ: That is right.
MR. SIMMONS: They managed to cover it up

. pretty good.
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Mk. W.N.ROWE: That is why the hon.. member

for Mount Scio (Dr. R. Winsor) who -.by the way, consider .

the braveness of what I am doing here, Mr. Chairman; in

ten days from now I will submit- to a drill under this

hon. member's hands. You have to give me 'A' for courage.

MR. SIMMONS: Nobody has ever said he was : {
nof a good dentist.

MR. W.N.ROWE: He is an excellent dentist. -
He is one of the best dentists this Province offers, but

consider my courage and bravery. There is the meésure of

my trust in. his professional ethics and his professional

ability, that I am saying all these nasty things about

him.and will submit to-his tender:mercies in ten days or so

from now. I hopg by that time I will have an opportunity to . -
say something nice to him.

MR. SIMMONS: We are going to have another

leadership convention.

MR. W.N.ROWE: I would say we are. I am going

to have a'drill go right through my neck
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"R.' W, ROWE: and end up on the {loor of his

office. Wall, My, Snnaker, I am willing to trust the hon.

member to do als job, but I camnot.merely bacause a drill

may siip, I cannot keep bachk the truth and we have to call

the shots as we see them, Sir, .
The hon. member and his colleagues

kcpt the Public Accounts Cemmittee from meeting el last Vinter -

and delving into El:is breach of the Public Tenders hct until

the time had expired and ministers could not have charges laid

against them under the Summary Jurisdiction Act. for brealking

the law, the Public Tender Act. How we knovw what 1s going on,

Sir. This is clear, as obvious as anything could possibly Ee,

witat is going on. ) : . -

YR. SIMIONS: Onz thing they are good at is

beating the statxlxte of limitations.

R, W, ROWE: T‘nat'is right. They are good at

legal loopholes and getting the proper - vhere do they get their

.legal advice I wonder, to come up with that little loophole,

legal technicalities? .
Y. SDEIONS: George Macaulay is Deputy 'inister,
M. 7. ROWE: Yes. Maybte he offered it. I do not

know., BPBut the point, Sir, 1s that having stymied justice in that
regard then we say, "Well,let us take the bull by the horms oa
let us get rid of the Chairman of the Public Accounts Comuittes=

who has cause§ us all this trouble to begin with." And this is
what they have been doing. And as my hon. friend said vesterday
in the latest meeting of. the Public Accounts Committee, ccnsisting
of4by the way, of the four government members, the Chairman ¢f the
PC caucué, two Yinisters of the Crown, colleagues of the Premier, -
and the Premier's Parliamentéﬁ Assistant over there. That is
who is supposed t;a be watchdoging ﬁl\e government.

- YR. RIDEOUT: Their owm departments. are beirg

davestigated.
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MR, . ROWE: They have got ministerslwhose own
departments are being investigated and what do we see? Ve see
a trip, a $3,700 bill which w7as presented to the Department of
Tourism and rejected, as I understand it,v presentad to Treasury
Board and rejected, submitted to the Premi=r's O0ffice, sent down

to Treasury Board with instructions to pass this taing,

$3,700, =rd passed by Treasury Board.
AN HON, MEMDER: That is incorrect, $3,120.
“R. W. ROWL: $3,100. He wants the. government to

be hung for lambs rather than being sheepr. That is okay as long
as they are hung, Mr. Chairman, for these matters. It'does not maka
" any difference L1f they are hung for lambs or sheep. $3,100.

Now I was reading with a great deali
of hilarity. I must say the press reports on what t;anspired at
this so-called Public Accounts Committee, this smelly sort of
herring was thrown in to their laps and they all jumped bacit.

They did not know what to do with it. They poke at it with
sticks. They'did not lnow what to do with it. What are we
going to do with this? They were quite willing to leave the
whole thing hanging. They were quite willing to say, these

four members, to say, 'e will do nothing about these allegations
that the Premiler, or the Premfer's Officeywas instrumental in
getting Treasury 3oard to pass what appea;ed to be expenses

for a private trip.”" They were quite williag to leave it hangirg,
¥Mr. Chairman, do nothing about it. And I understand that there
were one or two pregnanﬁ silences on the matter until finally
goaded beyond endurance by this show of lack of action by the
so;called Publichccounts Cormittee, the Auditor General himself
says, "Well,why do vou not see what!the Premier has to say about

1t?" That nearly killed them all, all four of them.

¥R, RIDEQUT: ‘Call him as .a witness.
MR. W. ROWE: . Nobody suggestod the Premier be called as

a witness to explaih this very strange thing, The Auditor Genaral
{
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YR. W. ROWE: finally had to take the bull by

he horns himself and sav, "Well,I will g0 and see the Premier

T

and look for an‘explanation for what appears to be on the surface
at any rate, something wrong."
MR. SIMMONS: They tried this thing before. Remember

the stunt before over at the Arts Centrz and signed the b1i1l for

T W POWE: Yes, tnat is rigit.
MR, ETINS: A PC orgy. Remember that one? e caught

them at it.

MR, W. ROWE: Yes. That is right. They were also
caught apparently using government funds to film the Fiéheries
Conference here the other day to use for political purposes.

They were caugiit on that.

MR, STIZIORS: - That is skameful! Shameful!
IR. W, POVE: Using the fishermen of the Province
as political tcols of the PC Government. This

.
‘

goverament, Sir, simply cannot do anything right anymore. That
.is thé, problem with it. What should have been sometliing wh-ich
could have been worthwhile, which could i1ave raised hopes and

expectations realistically for fishermen and so on, turns iato

a snambles where there is no credibilicy, :
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MR. W. N. ROWE: where it is being used for

political purposes for the P.C. Party and'fishermen.are
gone back home now saying, 'None of this 1is goipg to
comé to pass,' N0 credibility whatsoever!

MR. SiMMONS: They have thg'morality of an
elastic garter, véry stre:chy.

MR. W. ¥W. ROWE: . + That is right. There will be

an opportunity, Sir, to touch on these matters at more

length later on.

MR. MORGAN: . I do know. You should know.

That is why I (inaudible).

MR. CHAIRMAN: (Mr. Young) Order, pleage! Order, please!

MR. SIMMONS: : Can not somebody ,tell the
truth?
MR; CHAIRMAN: Order, please! I would remind

the hon. gentleman -

‘MR. W. N. ROWE: I will be finished in a moment,

Sir, but let me say this before I sit down,

MR. SIMMONS: (Inaudible) the other hon.
gentleman too, Mr. ‘Chairman.

MR. CHAIRMAN: ’ I called the Committee to order.

MR. W. N. ROWE: Let me say this before my hon.

colleague, the member for St. John's West (Dr: Kitchen) gets
up and has a few words to say, or maybe Someone on the

other side; Let me say that we have no intention whatsoéver
of compromising -the principle that the Oppdsi:ion has the
right to name the Chairman of the Public Accounts Committee,
specifically the Leader of the Opposition,obviously taking
advice from his colleagues and with the consent of his
colleagues. We have no intention of compromising that
sacred principle.

SOME HON. MEMBERS: Hear, hear! .

MR. W. N. ROWE: : Let me say something else.

My predecessot,'confirmed by'mé, named the hon. the member

for Burgeo - Bay‘d'Espoit (Mr. Simmons) the present Chairman

h———
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MR. W. N. ROWE: of the Public Accounts Committee.

He did a tremendous job of work as Chafrman. He did a job

of work which each member of this House who was interested

in honesty and morality would be proud of - we certainly were
and are-and we support him 100 per cent as Chairman of the
Public Accounts Committee. We will not consent to anyone

else being rammed down the throats of the people of this
Province, I do not care what side of the House he is on.

We will not consent to his being scuttled and thrown to

the wolves because of the job he did. We will not consent

to anybody else being rammed down the'throats of this House
or this Province by the slavish supporteré of the government.
We will not, Sir! I give notice here now that as long as

the hon. member desires to be Chairman of the Public

Accounts Committee he has my 100 per cent support for that

position.
SOME HON. MEMBERS: Hear, hear!
MR. W. N. ROVWE: And that is what I will be

forcing in this House and publicly.

SOME- HON. MEMBERS: Hear, hear!

MR. W. N. ROWE: And to deviate one iota,

Mr. Chairman, from that principle thgt the Leader of the
Opposition or the.Opposition generally has the right to

name the Chairman would be to give in, in terms of breach

of principle, to the worst kind of wrongdoing and immorality
and skulduggery in politics. Be gycked in by the Premier

or the House Leader saying, "We do not want 'Simmons’',

but I tell yod what, name somebody else and we will see

if he is acceptable to the Opposition.”

MR. RIDEOUT: And 1f he does a good job,

he will get it.

MR. W. N. ROWE: "And if he does a good 3ob" - as

the member for Burgeb - Bay d'Espolr dpes - "then we will

knife him out of the position until we finally get somebody
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MR. W. N. ROWE: in there who is'a tame Chairman,"

- possibly from the government side of the House otAsomebody
from some other side of the House representing someone else,
who will make sure that things are not uncovered, that
wrongdoing and skulduggery ‘are not'brought to light and

that a ray of sunshine 18 not brought to bear on the

nefarious operations of several departments of this
%overnment. We are 100 per cent behind him, Sir,

unanimously as an Opposition, behind the member for Burgeo -
Bay d'Espoir (Mr. Simmons) as Chairmaq of the Public Accounts
Committee. And as far as we are concerned he will remain
there as long as he w;nts to be there and we will not consent.
no matter what carrots are dangled or what threats are uttered
we will not consent, Sir, to a violation of that principle
that I, as Leader, have the right to name on Behalf of the

Opposition, acting on behalf of the people of this Province,



November 17,1978 ’ Tape No. 5197 AH-1

MR.W.ROVE: Her Majestie's loyal Oppositiogqthat
we have the right to name the Chairman of the Public Account;
Committee and we have namedvhim and we support him ore hundred

per cent, the member for Burgeo-Bay d'Espoir (Mr. Simmons)

‘SOME_NION. MEMBERS: : Hear, hear!

MR. CHAIRMAN: . Order,please!lI would inform the
Committee that after consultation and seeking references I would
make a ruling in regard to the point of order that was raised by
the hon. member for Mount Scio (Dr.Winsor). The point of order
pertains to the word'puppet and a dictionary definition of 'puppet)
a dictionary that would be accepted by all, Webster's Dictionary,
defines the term as'one who acts or is controlled by outside

' Also Beauchesne in Section 155, subsection

force or influence.'
(3) states that!'No member éan be allowed to attribute any intention or

to insult another" or,and further down in that section,'That he

is a servile follower of the government," in othér words, that
" he is p;actiéidg servility. So clearly the word puppet in the

dictionary sense and also in the parliamentary sense as outlined

by Beauchesne is an unparliamentary one and I would ask the hon.
_member if he would withdraw that phrase.

P . ROVE: Truth is obviously no defence,

Sir. I unequivocally withdréw the characterization of the

member for Mount Scio (Dr.Winsor) or his colleagues as 'puppgts.

R. CHATRMAN: Thank you very much.

The hon. membter for St. John's

West.

DR.KITCHER: Mr. Chaifman, we have heen asked

to support the borrowing of $150 million and that is the question
before us now. $150 million is not a large amount of money. It

comes to. about $300 per man,woman,and child in the Province. The
interest on that is the crucial point.The interest on that for a year
agAten per cent is about thirty éollars, about six cents a day,

six or eight cents a day. I do not consider that to be particularly
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DR.KITCHEN: a large amount. If we deny the government
$15% million or six cents a day we could take it off the welfare.

I suppose . Probably the hon. memher for St. John's Fast (I'r. Marshall)
will say take it off the welfare, let.us deny them the six cents

a day. We could close the schools for half a day throughout the

year - and g@gt would give us our $150 million. Maybe that would be

a good thing. We could decide not to pay some of these consultants
that the government uses or abuses or whatever, those consultants

that seem to be.doing Gquite well. There are other ways than borrowing
roney that we could save. ‘e need not borrow. We might just cutback
on the expenditures of the government. But borrowing money is no

sin, Bérrowing money can be a good thing if it 1s properly spent.
¥any businesses borrow money to make money. This government could
borrow money to make money. This government could borrow money

to do gocd things for the Province, to increase our capabality

of generating revenue in the future. Ve ére never'goingAto get

out of the problems we are in in this Province unless we borrow

money. We are never going to generate the industry that is required
in this Province unless we borrow money. So the question comes

up, the real question facing us is not whether we can afford to
borrow it, The real question is:what are we going to use the momey
for? If the government is going to use this money appropriately

then we have no alternative but to support their borro&ing it.

Cn the other Hand,if they are not going to use the money appropriately

then we have no alternative
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DR. XITCHEM: ) but not to allow them ?o borrow
it.‘ I do not beliave that they are using-the proposals for
using this money are good proposals. If they .were‘to use
this money to come up with 'a tactic to get back .the Upper
- Ghurchill power,as the Léader of tﬁe Opposition has stated,
that would be a good thing;if we could somehow with respect
to the strategy that is being used in thé north that might
te the hest thing to db,to use that money to get back the
powver from the Upper Churchill the $500 million or more that
is being taken from us every yeariIf we were to do that then
we would get many times our return. But that is not what it
Cis proposed to be used. There is novhere, anywhere are we
asked to approve any programme for spending money to do that.
I am sympathetic, very sympathetic
to some of the proposals that the Minister of Tisheries is
coning up with. I can see where if we put money in the fisheries
we might very well borrow to spend that money,if it is properly
spent on fisheries. And one of the ways we have to advance
in this Province is by spending money in a capital way on fisheries.
There is no question about that .1 am not sure that the conference
that was called recently,or the proposals that are presently
before tine Province are the best proposals,but at least this is
a step in the right direction.Ve are movinz in the area of fishery,
I believe we should,and borrowing money to spend on the develon-
ment of the fishery would be a good thing. BRut looking at the
way the money is to be spent this year there is no money there
for fishery I think there is $20 million in total which is not
very much really. If that is what the rmoney were to be spent
for perhaps we’;ould have some thought about it. ’ ' -
If there was good plan to develop -
the great resources of Labrador I could go along with that. T was

very much surprised yesterday by the manner in which the Minister
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. DR, YITCHEN: of Mines and Energy proposes

to deveiop the resources of Latrador.If he had a good’ plan
we could support the borrowing,but is this 2 good plan? Uis
plan to develop these vast résohrces of Labrador, vast beyond
althiost all imagination in oill and iron ore and hydro eleetric
power, is to turn it over to a corporation. e goirg to tummn
it over to a corporationjhe is going to lose contrel right
from the very begirning. 3ecause if there is anything Worse -
I cannot imagine anything-w9r§é~than a Crown corporation that
is not that is not under the government's control. It is the
House of Assembly that has to run this Province and the major
policy groupings of the future. Lt is the Fouse of Assembly,

the people that‘the neople electywho have to control and reall

the final s&ctﬁ.ft is not the government even,it is the louse of
Asserbly. And vhat we are doing 1if ¢his prescnt‘pro;osal,
which is so wrong and which why we should -not allow people

to horrow money to finance it or to finahce any of the goverrment’s
operations really. Now what they are proposing to“do 1s to set up
a Crown forporation that will be controlled by Ottawa and by
Yewfoundland. This makes no senseelt is bad enough to turn it

over to a Crown corporation like we have turned over our liydro to
Eewfound%and and j.abrador Hydro. A11 that means is people can

get fat salaries, fatter than they can.get in civil service. This

is what happened with Newfoundland and Latrador Hydro,a glorious

" rip-off by people who would not get that much if they were -orking

4n the civil service and doing it properly. PBut it is worst than

Housing Authorigy,half federal and half provincialgand as a result
¢f that we have the worst housing policy in this Province, the worst -
housing policy because no one can come to grips with it. If I
have a cogstituent who cannot get a house from St.lJohn‘s ilousing
Authority there is nothing I can do about it. This is a group

that is controlled federally and provincially. How do we fet at it?
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DR. KITCHEL: There is ﬁo point in going to

the Minister of Housing even_if you do create it a saparate
department. lie is powerless. All you can do is change the pro¥incial
‘members 6n it in time. The reaéon that housing is in such a mess
in this P;ovince-it is in a mess. We have RAP programmes operating
on one side of the street in this city and not on the other side

of the street, people who
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DN, KITCHEW: cannot get thelr homes fixed, wiile

landlords are getting their houses built up at public expense.
Waat kind of a crazy programme do we have in housing? We have
an old folks lousing progfamme in this Province by vhich developérs
can put old folks homes on every street cornmer in this clty,
and then they can get the governments to subsidize people to
20 into them, Dut not a copper for that old person to get thel
roof fixed so they can stay in the house that they developed
over the years. That is what happens when we get a housing
policy that is not under the control of anyfody, and that is
what must not happen with respect to the development of Labrador
resources, the proposal the minister made yesterday,end which is
why we camnot allow this government to develop anything because
there is an incompetence here, 2n unwillingnress- to come to grips
with the real problem,

You cannot turn the development of
the Worth over to.a joint federal-provincial corporation with
its terms unspecified. The minister said yesterday, "Oh, after
we have signed the deed we are going to bring it in here and
you can talk about it." T do not want to talk about it after
it is done. We want to get the best possible arrangement set up,
And we want the House of Assembl: - our whole future, whatever
future we have in tiais Province lies in two dirzctions; it lies
in the fishery, and it lies in the development of Labrador
resoﬁrces. It lies nowhere elge. It lies in these two major
areags. And we are going to turn over the}deve;opment, the whole
rlan for developsent, to some sort of a ccrporation.he tells us.
And 75u want money to finance that kind of an operation? You went
1s to borrow momey, to go te the bond markets for that? Why are we
going to turn it over to,a federal-provinciai'éorporation? “What

nowvers are going to be given that? Are they going to be given the
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DR. KITCHIN: péwer te study? Are they coing to
study 1t? 1Is that all they are going to do, more studies? FHust
yvear after year after year slip by while these resources g0
undeveloped and the iron ore keeps going down into the WUnited
States and into Ontarfo to provide jobs there, but not our jobs,
vhile we continue as the Leader of the Opposition says, to have
such poor relatirns with the rest cf Canada.

It is sickening the way the rest
of Canada looks upon this Province. Tt is sickening, and part
of the reason is our fault. Part of the reasou is we Zave
r;sourcaé that we must develop and we must put the proper
machinery in place, and the proper mach;nery is not what may be
proposed. We are proposing that we are geing to turn Lt cver to
30m2 corporation and this House of Asserbly must wot, must naver,

‘mive a blank cheque. We do net even lirov what the nowers of thi

n

corporatisn are noing to te. We do not know what the terms of
reference are. "oh, I am going té set up ; corporation, and I an
golng tc neme some people om it." Are vou indeed? Wo, Sir, you
are oot going to do it that way! We are not going to turn over
the billions and tillions and billions of dollars of resources

of this Province to any federal-provincial corporation. We

e

are going to keep control in this House of Asgembly. We did i
cefore. We thougiit we .could develor tite Wortih by turaning it over

to a private corporation. That was what happened before. And

the wrong deal that was wade - if it was a wrong deal at the time,
it looks to be now like a wrong deal - was not done by the govermmeut,
we are téld, it was done by a private corporaiion.‘

lie'must not turn coutrol to private
cbrporations, or to public corporations, cor to corpcrations tuat
are half ptovincial‘and half federal. We must nzintain contrel -
of the development of this Province in this Eouse cf issembly, and
that is wvhy we cannot allow people io corrow meney, this government .

to borrow money when it :as no concrete plan to develer this Frovince.
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DR. KITCHEM: Who is going to be on tiis corporation?
TR, HICIIAN: - That is what we want to debate in tais

session of tihe House.

JR. KITCHEN: . No, Sir. What you want to debate is
after the fact and that is not what ﬁe are going-to allow you to
Go. That is why we are going to keep you from borrowing money

agre.

MR, HICRMAN: Are you?
2R. RITCHEN: : Yes, Sir. That is what I am going to do.

T speak for myself.

M2, HICKMAN: Is that a threat? Is that a threat?
DR. KITCHEN: I will do what I can to xeep you from

borrowing a corper because you cannot spend it appropriately, and

)

hat is the whole burden of the thing. You axe not spendiug your
money .wisely.

R, HICKAN: We will anmnounce the éhutdown_of tho
road work because we cannot pay for it and we cannot torrow the
mouney because of the member for St. John's West (Dr. Kitchemn).

DR. KITCEER: I am telling you that what ve will
expect from this govefnment'is a decent plan for developing Labrador.
You have been there seven vears now, seven long years,and you
3till do not know what you are going to do. You are going to

turn it over to another corporation so that some other people can
_be highly paid. Who are you going to put on it? Are you going

to take some of the directors from Newfoundland and Labrador Hydro
and put on it? 'That is not enough. There is more than hydro
davelopment going on here. We are talking about iron ore. we

are taiking about oil, we are talking zbout the whole thing.

We have seen you have talien no steps on the development of taat

port, none whatever,
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DR. KITCHEN: and Labrador is losing money.
What kind of a plan do we have now? ~Look at- the ports
development going on in this Provindé. There is a great
to-do in the West end of St. John's, they are developing
a harbour arterial, they are trﬁing to turn this little
‘postagelstamp port'into the great port for the whole of"
Newfoundland. What stﬁpidity!

' My hon. colleague across
the House there talks about Argentia. Argentia is a port
that should be developed for the distribution point of all
Eastern Newfoundland. And I hear silly proposals coming
forth that not only is St.John's too large, but we are
going to put a tunnel under the Southside Hills and
develop over there when we already have a- great port in
Argentia that should be the great distributing point of
Eastern Newfoundland. ‘

My other hon. colleague here,

the Minister of Fisheries, he is quite right, we do need
a strong port on the Eastern and.the Northeast coast. We
do need it. We need the fisheries developed. But I will
venture that the way the power is in this Province, and
the way it controls this government, that they will quite

probably try to put it in the City of St. John's. 1It is

wrong.
AN HON. MEMBER: In your area.
DR. KITCHEN: ' They will not put it in my

district. There is nothing happening in my district. What
you do with my district is not even give us a bit of housing. |
Not one copper has been spent in housing in my district
where virtually every bthér‘part of this city is receiving
RAP funds. And it is sickening the way this thing is
proéressing.

MR. HICKMAN: . * Creating more jobs on the
John's waterfront will not help St. .John's (in%udible). .

DR. KITCHEN: - What you are talking about is

the creation of the future of this Province which transcends
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DR. KITCHEN: district boundaries and
we have to do it not with a pork barrel, not dealing with
the old financial interests of St. John's who seem to

control our every breath, every breath.

AN HON. MEMBER: Careful now. Careful now.
DR. KITCHEN: ' Why are we building up the

port and bringing in the great - taking over the railway
now, part of the plan is to close down the railway in the
West end, is it not? somebody has said, so they can turn
it into a great dockyard. The trucks will come up and

roll off all over the Peninsula, an antiquated system of
transportation that increases and the price of oi;l will put

out of business. We must not‘build a transporﬁation system
based on trucks in this Province in the future; it has to
be.a little more sensible than that with the_price of oil
destined to go higher and higher and higher. There has to
be a little more sense in it than that, and similarly with
the development of Labrador our great one remaining resource
apart from the. fishery that we. have yet to develop.

Who are you going to -put on
it? Are you going to put on some of those young mandarins
in the civil service who stay there long enough so they
get enough information so that they will go to work with some
" other corporation and sell what they have learned to

foreignicorporations like National Sea and these others? Is
that what we are going to do here? I say we cannot leave
control of this Province anywheré except in this House of
Assembly. We must retain control of the development of
-Labrador and the development of the fishery in this House,

not pass it off to Crown corporations that are half provincial
‘and half federal. It makes no sense. It is ours and not
‘theirs. This is our resource and not theirs.

Who else are you going to put
on it, .some of the foreign community at Memorial like-you

‘put on Newfoundland and Labrador Hydro? Is that what you are
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.QEL_KITCHENQ . going to do, turn it over to
these people from Ontario? 1Is that what you are going to
do?

~ MR. HICKMAN: I do not know any -of those
fellows at Memorial. They all worked with vew. _Pa not look at me.
DR. KITCHEN: o Is that what you are going to

do? You do not know what you are going to do.

SOME HON. MEMBERS: Hear, hear!

DR. KITCHEN: v ' * Why do you want to lose
control of thé development of Labrador? Why do you want to
lose control of it? Do you feel that you are incompetent
to handle "it? The_simple-solution is to resign and. give

it to us, because we'will-handle it. We will handle it.

SUME_HON. MEMBERS: " 0h, on! : » -

" DR. KITCHEN: We must have a proper
development strategy for this Province and this is what we
do not have. We saw here today in the Question Period‘the
Premier disﬁlay an abysmal ignorance of what is going on .
even with the Come by Chance o0il refinery. How can you
have allowed this major development in this Province .go by, .
be turned over, be passed to this one and that one without

- the Premier of the Province
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DR. KITCHEN: being in total knowledge of
what is going on? I cannot imagine it:' How can anyone be
so - what is the word - stunned? Is that a parliamentary

word or not?

-MR. FLIGHT: Indifferent.
DR. KITCHEN: . Indifferent. Maybe it is
indifferent, maybe it is stunned. But can you imagine

any member here being Premier of a province and not know
what is going on with a $600 million asset? That is

something,is it not?

. SOME HON. MEMBERS: Oh, oh!

DR. KITCHEN: What about another one?

" What about Linerboard mill? What are you holding on to
that for? What is going on there? The whole problem with
this government is that they are not governing. They will
turn it all over to somebody else. You must not turn the
development of this Pfovince over to any joint Crown
corporation with unspecified p&wers. These powers must be
specified in the House of Assemblyl Whatever you do has .
to be passed in this House of Assembly. Because I feel
that 1f you do not bring it to the House of Assembly then
perhaps we should repudiate any such deal that you make
as soon as you get out of office, because the future of
our children and grandchildren is.much nore important than
treating certain people in a proper fashion.

Again, the Leader of the
Opposition made Ehe_proper polint. Ve have an enormous
asset in Labrador already developed. Perhaps the proper
structure there is to get back that asset first instead
of.trying to develop 25 and 30 mil power,and higher,
when we ‘have a 2.5 mil. power that is going down the
drain. _Maybe_there is a structure. Why do we not come

to grips, why does not the other side come to grips
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DR, KITCHEN: with the real problems facing
this Province? Why do we not meet more often? Why do

we not keep the House of Assembly going all through
Christmas? The Minister of Mines and Energy says, 'Well,
that would delay it. If we had a debate on the development
of Labrador the way this corporation - it might delay the
establishment of it, and I want to sign that thing nexc-
week.' - to get it out of the way. I am prepared to give
up Christmas Day to come here'and talk about the proper
way to develop Labrador. I am prepared to stay here
Sundays, any day of the week, all day long, twenty-four
hours a day until the right thing is done ‘in this Pfovince.
There are too many people who are doing part-time work
here, who are not paying much attention to what is going
on, and that starts at the top of the line. We have

to take our responsiSilities seriously.

I mentioned earlier that I give
the Miﬁister of Fisheries credit. I believe he is one
minister who is working, and working-overtime under very
difficult circumstances, and Ilsometimes appreciate what
he éays about federal fisheries. 1 believe that that is
an area that this Province has to have more control over.
I agree with him, we have to control the development of
the fishery in this Province and federal fisheries has
far éoo much power., that is my personal view and I will
say it. I have said it in other places and other contexts
and I wiii say it here. We have to have more control
within this Province of the develoﬁment of our resources,
and then, Sir, you can come and you can borrow whatever
you want; I wiil vote for $150 million, that is oﬁly
peanuts. We are going to need to borrow billionms of
dollars to get on with this development. But the reason

we are borrowing - I do not care 1if we slip from Aa to
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DR. KITCUEN: Bb to Cc, we will borrow it
if we can sell to the bond markets or anywhere else
what it is we are doing and it will pay off at the end.
If you have a good {dea we can do it. And that is what
is going to happen.

What we have done is abdicate.
We have a government there sitting én its haunches waiting
for the next election so that they can pass into oblivion.
‘Boys, it is not too late yet, you know, You have two years
to bring her back. Get at it! Do it right. Maybe the

people will even vote for you if you do it right.

AN HON. MEMBER: I doubt it.
DR. KITCHEN: Do it right. I would vote for

you if you do it right. If you will put together the
proper corporation here we will all_vo:e,'because we are
all one. This {s one Province and we are all Newfoundlanders
here and Labradorians, and we all want basically the same
things. You bring in good législation and we will back it
up. You bring in good proposals for the development of
Labrador, we will support you. You bring in good proposals
‘for the disposal of the;Come By Chance oil refinery and
we will back that. But for éosh sakes, know what you are
talking about when you come into the House of Assembly,
at least know what the proposéls are.

I wonder why you made that silly
vote in Gander? Why did you not get rid of him when you

had the chance, for gosh .sakes? What a wonderful opportunity

you had!
SOME HON. MEMBERS: - Hear, hear!
AN HON. MEMBER: You know, they were 2ight Cabinet

ministers who voted agaiﬁst him.
-DR. KITCHEN: The question is, which ones of
the eight? I look around me and I see all my good friends

over here and I look at the member for St. John's North
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DR. KITCHEN: (Mr. J. Carter) and I know

he did not vote for the Premier, I feel sure that he

did not.
MR. SIMMONS: Who is that? Who 1s that?
DR, KITCHEN: ‘ That is the member for

St. John's North over there.
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DR. RITCHEN: And I am sure that the member for
Pleasantville (Mr.Dinn) , he could not vote for him. How could
he after this Bill 3587 Good Lord! 1 am sure the member for
St. John's East (¥r. Nérshéll) could not vote for the Premier
after the terrible things he has beern saying.
AN HCN.MEMPER: No way.
DULKITCHEN: And similarly the member for Kilbride
(¥r.Wells), the Minister of Fisheries, Harbour Grace - after
_the wayv he treated Harbour Grace, he could not vote. So what I
am saying is .- look,here is another one, here is anothef one, to
thé effect that he did not vote. And after the way they treated
Labrador I am sure that the member for Naskaupi (}Mr. Coudie)
could not possibly have voted for the Premier. But the question
is what happened? I have ten now and I can go on more. hey

say there were eight. I cannot understand it. What kappened?

MR, SIMM

HS: The count was rigged.

DR.RITCHEN : ) There had to be a rigged count. -

Nobody in their right m}nd would vote for this Premier when you

kad the chance to get rid of him. Any member on the other side

would do a better job, any member. At least vou would know wﬁat is going
on in Come By Chancé,would you not? Would you not know that? Yould the
member for Bay of Islands (Mr.Woodrow)-know what is going on in

Cone By Chance? Of course he would know. He would make it his

business to find out because he is a person who thinks of his
constituents. And I kﬂow.darn well he thinks of his constituents

because his constituents told me so. He would do it because he '

has a feeling for this Province, we all have a feeling for this
Province-BUf this particular Premier that we havé, this government .
that we have, this Minister of Mines and Energy who proposes, -
"The hell with Lahradarv he says, 'Let us turn it over to a federal-

proQincial cérporafion and let them develop it. T am hored with ' -

this. Let me find oil and get my hands into the gushy stuff. That
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TP, KITCHEN: . is all I am interested in."

Put let me tell you that the tig decisions on o0il are not being
properly made. It is one thing to have companies under some sort
of control rrith development but the major point of the development
of Lahrador has got to be é port. Unless we have a year-round

port there then no further dgvelopment will occur of any great
consequence.And already it s getting far too late for that because
the oil decisions, the ports that serve the oil industry,are now
heing developed. and unless Goose Bay or some other port comes

up then we may not. The future of o0il is very great,apparently,

in Labrador. th does that have to go outside this Province?

*hy does it have to go South? Why does it have to go to Montreal?’
Why can we not develop our own industry here in this Province

based on 1t? Some of the decisions that have already been taken
are going to prevent the proper development of that industry.

£nd that is what bothers me, the fact that the govermment is

not on top of the situation. I would like to see the government

on top of the situation and if that means that you have got to

put in more industry, put in more Civil Servants, borrow more

money then by all means do it. If your purpose is good we will
support it. But if you have not got a clue as to what you are
going to doyas in Come By Chance, as in the Linerboard mill, as

in this corporation or whatever you call it, this committee

called corporation, where you do not kncw what they are going to
put on it, you do not know what powers they are going to distribute
to it - trust you, trust you - then we canmnot vote for the like

of that. You do not deserve any money, you do not deserve any
money.. AA I think 1f it were all to be spent on the fisheries
perhaps we could vote for that, Borrowing money to spend on the
develépmert of the fishéries makes sense but there is no fisheries development
programme,not in this thing.What is 1t?Some minor amount .Fisheries-$185 rillion
net expenditure on fisheries. That is not what you want the money -
for. The biggest thing facing this Province right now is the
tremendous unused human resources. In the district thaf I represént

they do not want you fellows to borrow money, they want jobs.
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DP.XITCHEN: It is no gcod ;ending young
men ard women to jail.wﬁatyOu have to do 1is find work , provice
work ,and it 1s the job of this government with.the immense
resources of this Province to develop these resources and develop
them properly so that there will be jobs for our young people,
andvjobs for our middle aged people and jobs for our old people.
We have to get control, ‘Bhe basic weakness in this government,
and possibly to some extent the one bafore but certainly of

this government,is that there is no attempt to control what is

going on in the Province
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DR. KITCHEN: except perhaps again I will
say the Minister of Fisheries who 1is trying to make
thrusts here and there. You have to give - I do not
k;ow if we should award an A or a B or a C, but certainly
it 1s a passing grade. Where other ministers fail, we
must award a passing grade to the Ministgr of Fisheries
for at least trying to develop this Province. And he has
pitched on his portfolio. I will not give any passing
grade to other ministers of resources, I do not think so.
Certainly, the development of Labrador, the most important
resource that we have, is not planned; there 1is nb concept
of the development, even though we have gone on record
here in this House and spent the last six months here
every Wednesday talking about that particular resolution.
We all agree in theory, in this 'sweet—byé—and-bye' theory
on how we are going to do it, but when it comes to
implementation we will not take the -steps that are ﬁecessary
to bring about this scheme, to implement the dream. - The
plan is different from the building. Like the guy who is
building a house, he has the plan in his pants pocket and
he has never looked at it. You have to have a plan first
and then you have to implement that plan rather than go
along from day to day.

And there is no plan. There is
no economic plan. They are asking us for $150 million.
A They might as well ask us for §1.5 billion or fifty cents
for what éood it 1s going to do them. They do not know
what they are doing with 1it. That is what bothers me about f
the government here, there is no plan for developing this
Province.

I will not get into the area .
of social services,“but there 1is no plan there either.
It is é sad scené, where people on opposite sides of the

street are treated differently in this Province.
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DR. KITCHEN: 4 People in adjacent commﬁnicies
are treated differently in some rural areas. One is in
and one is not in a certain programme. I have never heard
tell of government like that; government by accident is
really what it amounts to. The thing to do is to move
over on the other side of the street if you want a RAP
loan, move on the other side of the street or move from
one community td the other. This 1s not government, this
is accident - government by chance, government by loto or
lottery, government by Qice, government not by energy and
creativity and avplan.
So, Mr. Chairman, what I am
suggesting is that until this government comes up with a
decent plan for the development of this Province,
.particularly of Labrador, then we cannot allow them to
borrow any more money.
And I would plead with the

Minister of Mines and Energy that he get off his high
horse - he is not here - but get off his high horse and
_tell us what is going to be in that agreement that he

is making with the Government of Canada. What powers is
he planniﬁg to give to that corporation? - not after the
fact, there is no point in telling u; after the fact what
he plans to do and ask for a full-fledged debate. Who
wants the debate after the deed has been consumated?

We want to discuss the thing before it is done so that
the input on this side of the House, the other side of
the House and the public generally can come into play,
and then we will make up our minds what we want to do,
not allow him and a few of his officialsvand perhaps a
few of.his buddies or whatev;r the case might be, whoever
he happens to consult on this matter, Aecide the future

of this Province. We have to be more careful than that.

T
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It 1is likg the Minister of

Fisheries when he had his conference the other day.
He sent an fhvitation, "Come and listen to my speech

but do not stay for the discussions.'

MR. SIMMONS: Or the dinner.
DR. KITCHEN: Oh, not even the dinner.

Well, I would not mind that. I will find a sandwich

somewhere.

MR. SIMMONS: (Inaudible) Minister of
Tourism.

MR. FLIGHT: Was there ; dinner?

MR. SIMMONS: For the Tories, vyes.

DR. KITCHEN: I see. Well, what we really

wanted was to participate in this.

MR. SIMMONS: I would have gone if I were
allowed. )
DR. KITCHEN: I Qonder -
MR. SIMMONS: Excuse me.
DR. KITCHEN: Go ahead.
MR. SIMMONS: 'Alex', did they (inaudible)
let 'Earl' in through the back?
MR. HICKMAN: They did not want 'Farl'. X
DR. KITCHEN: The wrong 'Winsor', boy;

. AN HON. MEMBER: (Inaudible) take it back.
MR. HICKMAN: 'Earl' refused to speak at
Holiday Inns because it is a Crown corporation as a matter
of principle. He is right wing, like myself. Come on over
here 'Earl’. You are on the way anyway. 'Graham', 'Hazel'
- 'Ritchen' is going with John Green but Green says he is

too far to the. left.

) DR. KITCHEN: Mr. Chairman, what we haveé to
do here, as I said, is to regain control of what is happening
in this Province, and it has to be done soon, because it

is getting later and later in
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DR. XITCHEYM:

the day as decision after decision is made it becomes

too late, Every ton offore that 1s sent into central

Canada 1s a ton less for us to process. Every

anount of electricigy that is develoﬁed and committed to another
country or Eo another part of this cowmtry reans that there is
less hydro electricity available for us. Tvery decision that

is made affects the manoeuvrabili£y of this Province in the
vears ahead. Thét is why we must have a plan, ye pust have

a plan that will develdp the north and that that ' plan ﬁas to
be developed, argued abéut and discussed, laid‘on'the table here
so ﬁhat we can all have our say on:it and Qe will come up with

a good plan. The geneial phisosphy of the development of
thevno;th has heen agreed on in this House of Assembly. It has
been agreed on and it is a good general philosphy:we process

our materfals,you can borrow all the money you likz for the -
processing of materials, for the development of the north along

that plan. ye are committea on this side of the House to that.

The Liberal ‘Pa.rty in Ottawé is committed Eo do that, you will have

no problem with them. You are committed as well. But you cannot

have a plan that has no pootrs In action and that is why when

the minister proposes to set up a Crown corporation .in flat
contradiction to that plan, to turn over the planning and the
developﬁent,possiﬁly-I do not even know what he 1s even going to

do, Maybe the Crown corporation - we do not even know what powers

are gding to be assessed; .Théte may be nothing to It at all., We will
never know unless he tells us and he better tells us soon rather

than after. Vhat we have to do here -

MR. DOODY: ) We will build boats,not burn then.
DR. KITCHEN: - ' ' _ Your boat will

be burnt In the next electionybuddy. Mr. Chairman, what we have to

do here is to get back to the development of this Province.

SOIE MON, MEIBERS: Oh, oh!
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M. CHAIRMAN: Order, please! Order, nlease!

I think the.hon. member is having
difficulty. Ulon. member.
DR. KITCHEN: ) ow presumably, Yr. Chairman, the
‘finister of Industrial Relations may have his finger in this
little pie toé, whoever he might be, but it must be. Ilow can we develop
the north unless the Iinister of Industrial Pelations is in on if?
The problem is of course 1s that the MInister of Industrial Relations
does not know where the north is. He gets sicl: once he gets outside

the overpass. This is the problem:how can you have Industrial

Belations run by a person who does not know the Province?

MR. HICKMAN: ’ Are you talking about the man who

built the plant at Burgeo?

oRL NITCNE . T arm talliing zbout -
MR, STMMONS: Mo, Non is in Ottawa.
TP, RITCHEN: I am talking about the developrent

of this Province and I know that memhers opposite do not mind about
the development of this Province, they are not .smmitted to the
development of this Prowince,those Scoffers and laughers on the
other side like the Minister of Injustice and the inister of -
what is it?- Non—Financg who attempts to horrow $150 million
without knowing what he wants it for, He .does not know whéc he
wants the $150 million for,he has no plan for the developnent of
this Province,hie just wants $150'million because he has asled for
it. Well, Sir, you are not going to get it,not as fara as I am
concerned you are not.yoy are not going to get one copper from me
until you present a decent plan that I am involved in and can have

my say on for the development of the northern part of this Province.

SOME HON. MEVTIRS: Hear, hear!
MR, CHATIRMAN: Does the resolution carry?

Hon. memhber for Raie Verte - Vhite

har.
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M. T. AIDCOLT: Hr. Chairman, having listened
vesterday .to thé !linister of Tinance again, Grand Rank's answer
to P\ich.atd Furton, it is kiné of breathing a new hreath of air
into the Committee to hear Athe comments of the Leader of the
‘Opposition this morning and my colleague for St. John's West
(Or. 'Kitchen). Certainly it was not the same old story that the
Mtinister of Tinance got on with yesterday when he sair‘.': Uhat do
vou t;..ﬁ.:'.ls we want this. ¢157 million forf7ou think we want ilt for
luxury?"' Exact words he said,".)? vou think we want for luxury? B
Well, as of yet, Mr. Chairman, we do not know,-.

ﬂ_ﬂm We do not?

MR. T. RIDEOUT: We do not know., The main watclydég
that we have over the public spen&ing of this P;ovince has been
scuttled Dy that side of the "{Ou;e. We have no way, Iir. fhairman,

-anymore,we have no way anymore of carefully
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(fR. RIDECUT: . and prudently watching over the
snending of this Province. That point las bteern made time and
time again because hon. gentlemen on the other side of the

tiouse have deliberately, blaténtly, taken away the one vehicle
that this House set up to look into and carefully watch over

the spending practices of this government. And then the
ninister -~ we know we have to give the =iuister authority to
bcrrow moneyv, Mr. Chairman., Ue are'not that naive. e are

not that stunned. This Province cannot opérate without borrowing.
e lnow that. It is necessary for this Province to borrow to

do the many things that the government have to do. But we had a
vehicle, we had an opportunity to carefully watch over hew that

acney was spent, up until a few months ago.

MR, ITICKHAN: You had it all last yezr.
wR., RIDECUT: That is not the important point,

Mr. Chairman. The Minister of Finance is being just as facetious
now as he was yvesterday. That is not the important point. The
important point is this, is that this government have deliberately
scuttled the one vehicle that this Province had, the people's
reprecentatives in this Pro;ince had, for making sure that however
chh money this House authorized them to spend was spent wisely. We
are not naive enough to say they carnot 'speund of that we cannot give
them permission to borrow, not naive eaousn for that.

iHr. Chairman, we are looking at a
borrewing bill of $150 million. We are looking at the scuttling
of a vehicle for making sure that that money is spent properly. Aad
the minister wonders why we want to talk about this bill. This bill,
lir. Chairman, %s important enough that every member ougﬁt to have
his say on it.

Now, Yr. Chairman, the minister waits
to viss the Committee so I will move that the Committee rise and do

whatever it has to do.
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On motion that the Committce risc,
report progress and ask leave to sit again, lir. Speaker returned
to tice Chair.
1R. SPEAKRER: The hon., Chairman of Committces,
ZR. J. COLLINS: i{r. Speaker, the Committee of the
Minlze have consicdered the matters to them referred and have
directed me te report progress and ask leave to sit again,
Orn motion report received aund
adopted, Committee ordered to sit agaia on tomorrow.
R, SPEAFER: The hon, House Leader.
TMR. ZICKIAN: Mr. Speaker, I move that the remaining

Orders of the Day do stand deferred and that this liouse on its

rising do adjourn until tomorrow, londay at 2:00 P.

On motion the House zt its rising

aliourn until tomorrow, ‘onday, NWovember 20th,, at 2:00 P.M,

]



