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The House met at 2:C0 P.M.

¥r. Speaker in the Chair.

YR. SPEAKER: Order, please!

I am pleased to welcome to the galleries
a group of fifteen SCudencsAfrom Lyndale Elementary Schoal in Bay
Roberts accompanied by their teacher,Mr. Wesley Stagg. T know all
hon. members join me in welcoming these students and their teacher
to the House of Assembly. .

SOYE oM. MFY'BERS: llear, hear!

i’P. SPEAKER: ) I am also pleased to welcome on hehalf
of hon. members the council from the fo;n,of Durrell. The councillors
are Mr. Clarence Pogers, ¥rs.Farle, Mr. Bab Stockley, Mr. Lloyd White,
and the Tovm Clerk of the Durrell Town Council, Mr. Dave Burton. I
know also that hon. members join me in wel;oming the councillors and
town clerk.

SOME HON. MEMBERS: Hear, hear!

PRESENTING PETITIONS

MR. SPEAKER: . ' Hon. member for St. George's.

MRS McISAAC: Mr. Speaker, I beg leave to present a

petition on behalf of one hundred and seventy-three householders in
the deroy‘Valleylarea. This is from the North side of the Codroy
Valley area. The prayer of the petition is: "We,the concerned residents
of the Codroy Valley in the electorial district of St. George's,do
hereby petition the Government of Newfoundland and Labrador to repeal
the 1976 amendment‘to the Waste Disposal tet allowing the said aét
to stand as it was stated in 1973, We feel that there was sufficient
- legislation in the origin;1 act to'safeguard'our environment from
© the abusive. disposal of waste materials and benéfits to the people
of the Codroy Valley would be threefold: firstly; to repeal
this said amendment would permit many Valley residenté to disposé
.of waste materials in the ﬁanner they chose provided that they do-not
vv}olaté subsection (2) of sectioﬁ 4 of the act and without the

extraction of fees for a service they may not want, secondly, the
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MRS {:}SAAC: ) would help to subdue the anger and
resentment of other residents who may wish to freely participate in
"thé existing waste collection service but who object to feeling

obligated to doiang so: thirdly, this would also release

v
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Mrs. McIsaac:
the Codroy Valley Waste Disposal Committee from the unpleasant -task
of taking civil action against residents who refuse to pay collection
fees.ultimately resulting in the imposition of fines or possibly
imprisonment of these innocent people. .

"We petition the Minister of Consumer Affairs
and the Environment to see the wisdom of this move and speedily acé
upon it so as to prevent problems 'similar to those which have beset
the Codroy Valley in recent months from occurring in other non-
municipal areas throughout Newfoundland. We ask our member to
present this petition during the present session of the House of
Assembly."

I have had this petit?on, Mr., Speaker, in my
possgssion,or parts of it,since June, but it dribbled in in different .
sections; in fact,there are still three sections to arrive. In
speaking to this petition,I have nothing agéinst Waste Disposal
Committees: although I support this particular petition because of
the way in which the Waste Disposal Committee was formed in the Codroy
Valley area. -And in 1976 there was an amendment to the Act making
the payment of fees compulsory whether or not garbage or waste. disposal
was collected. The peopTe in this area were not advised-up until
June of 1976-it was on a voluntary basis-and they were never advised
of this legislation. They did not know the Waste Disposal Committee
was informed and asked to pass it on, it was never passed on to them.
And the next thing they found out about it was when they received
a summons in July of 1977, a year later, notifying them that they would
have to pay the fees for the preVious year. And in this particular

. area waéte‘dispoéa] is a problem, and I think it has been confirmed

by the Department of Hea1th thaf it has Ereated pbl1dtion to the water

system in the area
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CR5. NNISAAC: and residents on the north side

of the Codroi Valley are very upset and this is why they are looking
to nave this part of the act fepealed. I am not asking tirat it

be repealed 4 I think it 1s a good thing,but in the meantime wmy
stand is that thé'Dgpartment of Environment should; become more
involved in setting up those waste disposa£<“commictees and havé
public meetings were people are elected to the committees

‘rather than appointed . And T thinh this is the whole probler “ere.
The people were not elected,thiey were appointed and this was more
or less - the people feel crammed down their throats and for that
rzason they are very, very unhappy out in that area. The area

is polluted,there is garhage all over the blacejyand it .is certainly
not what you would expect from a disposal committeeyan open waste
disposal pit. Along with the fact that the water is polluted,I
have contacted the Nenartment of FTnviromment, Tepartment of T'ealth,
and the Tepartment of lunicipal Affairs a couple of weeks ago

and asked that the three departments get together with the hope
that maybe thev could resolve the problem that exists there with
polluted water., £o I still doAnor linow if there will be a meeting
or when it will he,but I would like to ask that this petition be
placed upon the tahle of the House énd referred to the department or

departments to which it relates. Thank vyou.

SOME HON. MEMDERS: iHear, Mear!
N\
AIISYERS TQ QUESTIONS FOR WRICH WOTICT WAS BERM GIVEH
R. SPEAKER:- The hon. Minister of Educatiog..
MR. W. BOUSE: A question that was asked by the hon.

member for Baie Verte - White (iir. Rideout) on the Workmen's
Compensation review. Tﬂi;-review was completed ty the cormittee and
presented to government some time ago for_the required action.

Such has been dealt with and all the cdécisions have heen _made on it.
1tost of the legiélative requirements are included in the Present 5111 7

whiehh 18 now on the Order Paner in that there are 17 amendments there

dealing with financial matters as well as soma coverage chzonges,



vovember 20, 1273 Tzpe Yo, 5292 -1

The remainder s embocied
in the Occupational Health and Safety Act and the resulations
tiiat are now in process,

ORAL QUESTIONS:
MR. SPEAXER: v The hon. Leader of the Opposition. .
MR, W. DOWE: " I sonder, 'r. Speaker, if the House . :
Leader could :ell‘us whether the Premier is golng to grace the )
sall zhis aftarncon?
1. SPIAXER: ) The hen. Vindster of Justice.
IR, HICKMAN: :ir. Spealker, the Premier is attenAc'ing

a funeral and I would serioucly doubt he will be here within the

next nalf hour.

MP. NEARY: He is. attending what?
M. W. ROVE: A funersl.

Mr. Spealer, then in ids absence I would
like to direct a question to the non. the Deputy Premier, The word

is going around, S5ir, that Abitibi Price have been the ones who have
Ceen chosen by the government to take over the Linerboard mill. I Jo
not know if that is true or untrue.. Would the hon. the Deputy Prermier
indicatg to the House whether in fact a decision aas :been made and

if so if Abitibi Price are the ones who have been chosen by the : :

zovernment to take over tie Linerboard mill?

iR. SPEAKER: The hon. Minister of Justice.
TR, HICICIAN: ¥Mr, Speaker, there has not been a

government decision to date, to this minute, as to who has been
the successful bidder and/or proposer to buy the Linerbaard mill

at Stephenville.

. i
MR. W. BOWE: A supplementary, Sir. .
MR. SPEAKER: & supplementary, the hon. Leader of N
the Opposition. 3 -
MR. W. ROVE: Would the hon. Minister of Firance indicate :
to the House when a decision on the takeover of the Linerboard mill : _

is anticipated By the govermment? Ars we talking about days? Are we
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talliing alout weeks? Are we close

to a decision iaving b2en made on that?

IR. SPRAKER: The hon. lfinister of Justice.
MR. HICKMAN: Webare_reasonably close, ifr. Speaker,

to a decision being mada. The lon. gentleman will appreciate that .

bafore that decision is made,and before that decision is announced,

certain regulatory bodies, such as security commissicug,izve to bLe -

T

it

dvance. Hence thae dlfficulty in setting s
time. DBut there are certain verv rigid requirements that major

-

cerporations must meet. DBut I repeat
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MR. HICKMAN: : : it will not be very long,

it will not be a month.

~MR. W. N. ROWE: Mr. Speaker, a supplementary question.
MR. SPEAKER: : A supplementary, the hon.

the Leader of the Opposition.

MR. W. N. ROWE: In the general area of the

tékeover of defunct plants, would the hon. Deputy Premier
indicate to the House whether the government have made a
position known to Peat Mafwick and Mitchell or to the first
mortgagees, Xleinwort Benson and those others like Kleinwort
Benson, ECGD in the U.K., whether the government have made
‘a position known to them regarding the announcement made by
Peat Marwick last week that they at least up to now have
favoured che.proposal made by First Arabian or have thé

government merely stayed back and away from the situation

altogether?
YR . SPEAKER: The hon. the minister. -
MR. HICKMAl: Mr. Speaker, to my knowledge,

certainly not as a matter.of government policy, the
government have not indicated to Kates,_Péat, Hdarwick and
Company, the trustee - the receiver rather, not the trustee
- the receiver with respect to the Come By Chance bankruptey
what our position is. I note by this morning's press that
the receiver indicates they have several months of hard
bargaining with the First Arabian Bank before they reach

a final conclusion. In the meantimes,as to the details,

if there are further detai;s with respect to government
bolicy on that.matter, I think that the House, 1f there is V '
any additiogal information to obtain, could obtain that
more prbperly'from my coileague, the hon. the Minister of
Industrial Developmentywho 1is very close on a day-to-day

basis with matters of that kind.

MR. W. ¥. ROWE: A final supplementary, Sir, whickh

arlises out of the answer.

MP.. SPRAKER: A supplementary.
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MR. HICKMAN: Io me or to the Minister of Industrial Developmenc?.

ﬁR.I W. N. ROWE:

I will direct the question to
the hon. the Ministér of Industrial Development, the question
being the one that I asked the hon. the Deputy Prémier,but
added to it the followiné: Does the government intend to
take a position on one or other of these proposals and
make its position known to Peat Marwick or to ECGD or

to any other party involved in the
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Mr. W. N. Rowe: - Cohe By Chance bankruptcy or will they wait -
the outcome of the proposal which has now been accepted by Peat, Marwick
before they make a.decision one way or the other? What is the

government's position,in other words, Sir?

MR. SPEAKER: . The hon. Minister of Industrial Development.
MR. DCODY: Mr. Speaker, the Premier made, I thought, the

position -of government abundantly clear on Friday in this particular
area. The government's position on this is the position that we
must look after the people of the Province first and our involvement

and the Province's involvement first whichever -

MR. NEARY: What are they gring to do about it?
MR. DOODY: Kotter is back, Sir, Excuse me. Do you want to

add something?

MR.NEARY: I will Tater on.
MR. SPEAKER: Order, please!
MR. DOODY: Excuse me, Sir.

The point is that we are looking at the situation

" very carefully. The receiver is keeping us informed as thing go along.
Théy'have expreésed'thei%upreference for a particular proposal which
was offered to them. On the surface there appears to be nothing
detrimental to the Province's interest in that particular proposal.
We Took at it from a day to day position, If things change, ifit
appears as though the Province is being short-changed somewhere along
the Tine,we will have no more hesitation about voiciﬁg our concerns
in this area than we did wheﬁ the Ultramar proposal came in a few
months ago. The first decision; the first choice, the first interest

" that has to be expressed is that of the receiver working on behalf of
the first mortgage holder.. Obviously the Province's position is a
great deal stronger and heavier and more involved than that of a second
mortgage holder, The refinery, the asset is obviously here in the
Provincg'and we have our people to consider as well as cur investment.

So to that end, as'I say, we are monitoring the

situation. If it appéars that it is getting out of hand, that the Province
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Mr. Doody: and its people are not getting the best deal.then.
we will certainly express our opinion at that particular time. To date

we have no reason to interfére with what appears to be a reasonable

procedure.

MR. NEARY: A supplementary, Mr. Speaker.

MR. SPEAKER: . - A supplementary, the hon. member for LaPoile.

MR. NEARY: Could the hon. gentleman indﬁcate_to the House what

_happens in connection with the wharf that was built by the Government

of Canada,paid for by the taxpayers of Canada to the tune of twenty-odd million

dollars at Come By Chance? Has First Arabian or any other person
who is making proposals, have they cleared the way to use that dock in

Come By Chance to the minister‘s knowledge? whaf will happen in the

125775 -

,.,\.;."*4'



Jovenber 23, 137% Tape No. 5212 RS

WhADY:

case of the whaff? Can the Government of Canada, if thé& want to,
shoot down the deal by saving, "Well,you cannot use tiat wharf,"
or "You can use that whaff."- Who has the autiority over it? And
what about the wharf? What future, what role would it play in .
any deal that is made as far as Come By Chance is concerned?
1R. SPEARER: Tae hon, Minister of Industrial -
Sevalopment.
2. DOODY: I thinl the pesition of the
Government of Canada with respect to that wharf was expressed
by a Liberal Minister of Public Works some vears ago,which I
probably should not get into because that 1s history now and
it really {s not completely relevant.
The CGovernment of Canada obviously
has a very real concern, and a very rveal intere;: in the dispositioz of
the asset which they'control. Wiat arrangement they make with
whomaever the successful bidder for the refinery asset is is
something obviously that we have no control over. We will certainly
be involved, I would hope, in any decisions that the Zovernment .
of Canada makes in tkac regard. The asset is ia the Province of
Newfoundland and is an integral part of the community of Newfoundland
and I would hope that the Government of Cana&a will consult us
aad talk to us about whatever decisions they malte with regard to
the wharf, The wharf, as I understand it, was built on a user pay
concent ‘and I would think that that same arrangement would bLe
:raﬁsferred to vhomever the successful bidder on the refinery

asset is. 3Dut that is something that will have to be worked out

. -

betveen the Government of Canada and the receiver acting on behzlf

of whomever they think is most suited to teke over that asset. -

MR. WEARY: A supplementary, i{r. Spcaser. i
1R, SPEAKER: A supplementary, the hon. member -

for LaPoile.
HR. NEARY: ) ir. Speaker, the hon. gentleman in his

answers seeans to be taking a very wishy-washy position for some rcason
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T, UEARY: or otnar and I would like to try te
.pin the mianister down if I can.As far as this Government of this
?rovince that is supreme in Y¥ewfoundland is concerned, can the
ﬁinister tell us for sure, to assure this House definitely, that
before any move is made for the takeover of Come By Chance by .
anybody, that this government will be the one that will say

y2s O no, that this government nas the authority béca;se
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on altiough the minister
and his colleagues transferred tiie shares of Troviucial Fefinery

back in '75 to Newfoundland Refining?

AN HON. MEMBER: Why ¢id they do that?
R. NEARY: That is what I would like to lnow,

way they did ir. But I will come to that later. Tae terms and
conditions of purchasing that refinery, of Newfoundland Refiring
éurchasing that refinery were not met and so therefore we still
ovn the property and wiy could not the government direct who gets
that oil refinery? And if it is }r. Shaleen who has the best deal,

wiy does the government not say yes or no? That is zll we want

to know. UNever mind wishy-washr answers. .
1R. SPEAKER: ) Order, please!. Crder, please!

I must point out hon. members really .
must keep their remarks to asking questions rather than debating
rhe issue on which information is sought.

The hon. Minister of Industrial Development.
MR. DOODY:l ’ . I must first éf all, Sir, coangratulate
the member for LaPoile (Mr. Neary) on his maiden speech of this
session of the House. We are delighted to have him back aﬁd I think
that somewhere in the heart of that diatribe there was a question

and I am trying to locate it now. ‘I think it was sbmething to do -

with whether or not the Province of -

- "fR. NEARY: - . .¥When is the government supreme?
*R. DOODY: ' . - was whether or‘not the fovernment

of Yewfoundland, representirg the people of the Province, had

authority over the land out at Come 2y Chance.
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MR, NEARY: Ohyno. That is nart of ir,
IR. 200DY: Well 1 better si% down and asic

aim to rephrase tie question, Sir. I misunderstood it in the

diatribe. ‘ '

MR, SPEAKER: The hon. member for LaPoile.

M. NEARY: - Hr, Speaker, just to clarify the question.

“ould the mintster tell us 'if the government in this case, if the

rh

sovarament is supvemz as far as the future of the Come 3v Chance

(423

Tuat is

refirery is concerned? Is this government supreme?

MR, SPEAKER: The hon. Minister of Industrial Developrment.
M2. DOODY: Mr. Speaker, 1f I subscribed to that

theory I would be a member of that party. The government 1is not

supreme, Sir, the people are,.

SOME HON. MEVBERS: Hear, hear!
R. DCODY: It is the sort of theory, and tle sort

of philosopialcal approach that the ultimate 1eader_ of this party,
tiie hon. gentleman in Cttawa, takes from time to time, 'Si:_xce

the press are against us, and since the Opposition are against

us, therefor:e» sqciety must be against us. But we must press on
anvay because Liberal thought is good thought and good thought then

2as to be the people's thought.'

YR, W. POWE: . What is tais, ¥r. Svezker?
o, DONDY: ' I do not think, Sir, that that is

completely relevant to this particular sftuation. Our respousibilitcy is -

MR. SIMPIONS: You arz making a fool of yourself
S AN UON, IEIBER: itgh heels 15 wp. .
IR. SPEAKER: Oréer, please! I will recognize the

ton. gentleman from Burgeo-Béy d'Espoir (ifr. Simmons) followed by

the non. gentleman for Trinity-2ay de Verde (lir. T. Rowe).

Order, please!
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MR, _SPRAEER: Actually I have alre;dy indicated
that I would recognize next another hon. member. IU'nless he‘yiélds,
then obviously I will have to stick with that decision. What I-was
going to say was that I will poinﬁ out to hon. members on both sides
tﬁat the Question Period has quite specifiC‘rulés and they are
outlined in our Standing Order 31, especially (c) and the essence of ' {
what it toils down to is that questions should really ask for information
- without debate and that ministers,if giving answers,should give the -
informatioh., if theyiintené to ansQer it,without debate. It should
not he a period during which members debate different points of view
on the subject.
I have indicatea I think that I
will recognize the hon. member for Burgeo - Bay d'Espoir so I
recognize him. . -
¥R, SIVMONS: _ Mr, Speaker, I would still very
much lilke t§ hear the answer from the Minister éf Industrial Development.
e will give him time to think about it but in the meantime I would
like to raise a question to tﬁe Ninistér of Mines and Fnergy.. I
ronder would he tell us whether or not he has been misquoted in tke
press over the weekend? 'Is it in fact true that the minister in '
Quebec City committed this Province to being in support of an 1increase

in the price of a harrel of oil as of the first of January?

1P._SPUAFER: Hon. inister of Mines and
Energy. )
MP. PECKFCRD: ¥r, Speaker, this Province has

taken the position that the federal govermment has broken én agreement
with the province of Alberta as related to ongoing prices in the
pfice of hydtoca;bohs at the wellhead in Alberta and Saskatchaweﬁ 4
and that the methodologf used by the federalvgqvetnmentgwhich was
'uniléteral and thch broke an agreement with the province, is contrary
to good federal-provinclal co-operation . It was 6n that basis

that we wanted to rediscuss the whole question with the federal

government.
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YT, STMONE: A supplementary.
IR, SPEAVFEP: A supplementary.
MP.STITONS: v Mr., Speaker, I assume, I guéss I can

assume from the answer that the answer is yes,they have agreed toc an

increase in the price of oil as of January. That is what I got from

the news and the minister has not contradicted that.

MP. VHITE: Three cents a gallon in Newfoundland.

1M, ST¥MONS: Mr. Speaker, perhaps’ a supplementary should
e directed to the ¥inister of Finance. Tt is supflementary to the
cne T have just asked. I am tempted to say first that perhaps we
‘should bé fighting our owr battles at these conferences instead of

Alberta's battles.

SOME HON. MEMBERS: Hear, hear!
MR, SIIMMONS: ] Mr. Speaker, I recall the $50 million

'loan of sometime ago from Alberta. In light of the Province's stand
at Quebec City over the weekeund,could thé Minister of Finance indicate
té us vhether this now is the other half of the deal? That the Province
obtained the loan from Alberta having made certain commitments to
support the Alberta position on oil prices even if that position flies
in the face of our bes; interests as a Province,vwhich is clearly the

case right now, Mr. Speaker?

MR. SPEAKER: . Hon. Minister of Finance.
1. HICKMAN: Mr. Speaker, in the second half of

thé question.I may have to defer that to my hon. colleague the Minister
of ¥ines and Energy,but I want to assure this House that the money

that was borrowed on very good terms,but at the going market rate at

the time,from the Alberta Heritage Fund had but one condition attached,
which the gévérnment of this Province will meet without any difficulty,
and that is the repayment of the loan, principal and 1nte;est*and no
other. >We have a responsibility as the government of this Province

to look with apprehension upon every mpvé by the national government

to take away more and more proviucial control over our natural resources.
vAnd we must learn - and I thank the hon. gentleman for St. John's Vtest

(Dr.Kitchen) for nodding his head in agreement as to what I am saying -
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Yr, HICKMAN: we must learn from the experience of
what has happened so tragically to Alberta and to the province of
Saskatchaven where slowly but surely, .but with malice.of aforethought,
their resources are being ﬁaken awvay, the control of their resources
are being taken away from them either by way‘of‘federal taxation or
either by,wgy of the regulatory poéers. "And 1if we have the kind or
resources that I believe we have and hope we have,then the people of
this Province and generations yet unborn would never foregive us

if we abdicated our right
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MAL AL PICHIIN: and caid, Ve ngree with the attitude
you are taliing,lir. Covernment of Canada,towards the -western provinces;
because unquestionably if we strike these resoﬁrces our turn Will

be next. That, as I understand it4is the position that was put

by the Province.of Newfoundland consistently, consistently for

the last five years. I am optimistic enough to believe that as a

result of the -

R,

(Tnaudille)

Fell, I did not ask the nrovacative

RY3

'r. Speaker. It is my obligation to try te give the

question,

shortest possible answer I can.I do believe that as a2 result of
the poéition of this Province as put ocut the recent First
Hinister's Conference hy the Premier that we are going to see some
meaningful negotiations with this Province in 2 leadership role
with respect to some constitutlonal entrenchment of resource rights
in the provinces. If we do not have that then, r. Speaker, we
will urquestionably face the same problems‘as the western provinces

are facing today.

. SIITONS: A supplementary.
TR. SPEAKIR: A supplementary. ’

lion. member for DBurgeo - Ray 4'
Tspoir.
M, STITIONG: I say to my colleégue . fof Conception
Bay South (¥r. 'olan) you did not worry about them getting on the
V bench,If ke does nobody will ever, get to jail beceuse he will
never finish a sentence. .

Mr. Speaker, that is a red hérring,
an absolute red herring. The wquestion I ?ut to the Minister of »
Finance,and perhaps he can anwer it this time: Was there any deal
with Alherta to subvartyto undermine our best interest as a Province
in order to support Alberta on this red herring resource iséue? The
real question, r. Speaker, why 1s it? ‘Wny s it, Hr.VSpeaker, that

a government representing the people of this Province,if you helieve
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. ST2OUS: . the Minister of Industrial
Development,itas gone to Quebec City and committed our people
to pay an additional three cents a gallon as of the first -

of January. - Is it because there was a deal -

MR, WRITE: Why? *
C MR, STMONS: - are we going to pay an extra

three cents a gallon hecause theras was a deal with Alherta
in ordar £o zet this 50 million? Ts that the issue. ’'r. Szealar?
Lat the minister answer if that is the case or notgther e will

have a few more questions for hinm.

!R. SPTAVER: . Yon. minister.
R, The answver, Mr. Spealier, is an

emphatic 'Jo'.

ST MOMS . A supplementary.

A supplementary.
MR, STMMONS: r. Speaker, will the minister confirm
that it is going to cost the consumer an additional three cents as

e first of January or is there some -

MR, F, WHITE: Because of the Quebec agreement.
JR. STMMONS:. Ixactly,because of what was undertalken
by the Province in Quetec this week? Is it going to cost the consSumer

an extra three cents a gallen as of the first of Januawy?

. SPFAYER: Ton. minister.
MR. HICKMAN: 'fr. Spealer, I cannot answer that

question hecause no arrangement has been made. e position that
this Province has taken in the past has been twofoid:ome, that

adfitional federal taxes coming out of the production of o0il in

_Alberta and imposed upan that production should be used tc subsidize
petroleun products and/or the price pf crude oil that is imported to
try anc keep the price in anada unifo£m Z. Uithout that, if there -
is no agreement,then: I can tell you; !'r. épe;ker, that the price

of cil in this Province will absolutely skyrocket. ’ ) . :

What a red herring!
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M, DICKHAN: -And this is our concern,that

when thera 1fan agreement made-and I was present at that
agreement. Lt was made in the Prime iinister’'s residenceA about
three years ago-that tﬁis; policy on the paft of the Government

of Canada would te followed. Uhen we see that that has now

been varied, all we can try and do is maintain still some
equililiriun with respect to the price of oil in Canbada, because if
we cver get totally out oun our own,all Ly ourselves,the nrice

cf petroleur product in this Province will te absolutely

norrendous.,
MR, T. WHITE: On the backs of Yewfoundlanders.
*3R. RICIGAN: And  that is exactly why,because

we cannot afford to allow the Government of Canada to ride on
‘the backs of ilewfoundlanders by breaking agreements with the

Covernment of Alberta.

IR. SIIMOYS: ) A supplementairy.
iR, SPLAKER: Final supplementary. Hon. member

tiien the hon. member for Trinity ~ Ray de Verde followed by Sr

John's West.

YR, SEQONS: 0 Mr. Speaker, why;does not the !“nister
of Finance stop misleading the !louse on this one and $ive 1\1s some

answers. Ottawa vanted to keep the price of oil down,and I asked

the minister -

- MR. RICIZMAT: . A point of order.
IiR. SPFAKER: Hon. minister. '

”

‘. HICKMAN: On a point of order .if the ron.

gentleman wants to get into a political harangue on the instructions
~of Prime inister Trudeau there is a time and forum to do it. Fut

I do su"mit that suggesting that I have heen misleading the Youse

is a flagrant breach of . the rules and I ask Your Honmour for
the protection of the rules.

MR, SPEAKTR: . Hon. member.
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MR, SDIOLS. Cn the pdint éf ordef, ¥r, Gpealer,
I . have not said he hau teen deliberately misleéding the ouse
because that would attribute a certain skill to him. All I
said that he - is misleading the House,he is. not telling the House
the -entire truth about this issue.
M. SPFAKER: . Order,please!

' ‘ Our precedents are certainly
quite clear that any allegation of deceit is unparliamentary

and zus: te withdeawn Y any aon. merber
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MR._SPEAKER: who alleges that a member

is deceiving the House or is wilfully or knowingly
misleading.' e do have precedents whereby an hon.. member
accusgsed another qf misleading the House. There is not
necessarily any connotation of deception. 'The House could
ﬁe misled for a number of reasons: perhaps the’

House misunderstands what somebody says,or if an hon.
member puts forward what he purports to be facts which -
may or may not be facts or may be understood differently.
So as long as there 1is no connotation of deception then

the House has generally regarded the term 'misleading' as

neutral.

SOME HON. MEMBERS: Hear, hear!

MR, SIMMONS: Thank you, Mr. Speaker.
My supplementary for the minister: Ottawa,wantsgand

wanted over the weekend at Quebec City,to keep the price

of a barreliof oil down, to keep the price of a gallon of

oil down.
AN HON. MEMBER: . Both.
MR. SIMMONS: I understand that our government,

or a spokesman for the government of this Provincej,committed
this Province to a higher price and that the net effect of
that is that the consumer will pay three cents additional
per gallon as of the first of January. Now, Mr. Speaker,

my question, I really fail to see how that can accrue to

the benefit of any consumer in this particular Province -

AN HOY. MEMBER: : Hear, hear!

MR. SIMMONS: : ~ and the question really is: - ?
What 1s the-govetﬁment doing in bed with Alberta? Why does
it not get in bed with our own people? And specifically,
what will it cost the consumer? Will the minister confirm T
that {t will cost the consumers‘of3this Province an extra
three cents per gallon as of january as Q result of the

irtesbonsible action taken by his colleague in Quebec Lity
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MR. SIMMONS: this weekend?

SOME HON. MEMBERS: . Hear, hear!

MR. SPEAKER: ' The hon. minister.

ﬁR. IIICKMAN: ’ I am going to defer to my

colleague, th; Minister of Mines and Energy to answer the
second part of that question, but may i repeat again,

Mr. Speaker, what has transpired to date. ﬁumSer one,

the tax that has been collected from the Province of
Alberta on its oil by the Government of Canada pursuant

to an.aéreement entered into between the Government of
Canada and the ten provinpeh was used to subsidize impofted

crude into Eastern Canada at the Venezuelan price.

AW HON. MEMBER: - The world price.
MR. HICKMAN: ) The world price. And this was,

we thought, a very salutory thing to the Province of
Newaundland, because eQen Ehough the price of 01l was going
up, it was not going up with the same rapidity that it would
have gone up if that agreement had not been entered into.

Wow the Government of Canada has indicated that it has ‘
unilaterally broken that ;greement. But what we are concerned
about is that it has not indicated to the Province the
methodology it will follow and what kind of an agreement

it will replace it with; and unless and untii that 1is done

the Government of Newfoundland together with tﬂe governments
of all the other provinces is not in a position to say yes

or no. But we do have a right‘to say to the Government of
Canada,'We find it most unacceptable that you will break an
agreement unilaterall& that was entered into in good faith f
' following intensive ﬁegotiaﬁions with the ten provinces,'
an agreement which h;s been, in my opinion,.beneficial to
Hewfoundland. No agreement has been accepted;' I repeat, .
no agreemenf has been accepted yet, and;uﬁlesé and until

that is done then it would be impossible for ahyone to say

what the increase in the price of oil in Atlantic Canada
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MR. HICKMAY: : and in Newfoundland will be

this year.

HR. WHITE: . Three cents a gallon.
MR. HICKMAN:: ’ It may very well be, I do not

know, but just think what it would be if there were no
agreement amongst provinces at all and there would be no subsidization

X JE
YR. F. ROWE: Mr. Speaker.

MR. SPEAKER: I will recognize the hon.
gentleman from Trinity - Bay de Verde.
MR. F. ROVE: Mr. Speaker, I ask this question

for the tenth time during this session and 'I am hoping to
get an answer to it before the end of the session. And

.I ask the Government House Leader in the absence of the'
Premier. The Premier promised to table the contract for
the Chairman of the Action Committee on six or seven
occasions and it has not been done, Sir. I was wondering
if the Government House Leader could undertake to make a
commitment to this House that the cohtracf of the Chairman
of the Action.Committee, the length of that contract, the .
job description, the pension rights, any life.insurance
rights and all of the things that are involved in that
particular contract will be tabled before this House before

the House prorogues?

MR. SPEAKER: The hon. minister.
MR. HICRMAN: The only undertaking I can give

is that I will bring the hon. gentleman's question and
request to the attention of the hon. the Premier as soon as

he takes his seat later on this aftérnoon.

MR. F. ROWE: A supplementary, Mr. Speaker. -
MR. SPEAKER: v A supplementary. ;
MR. F. ROWE: Could. the Government House )

Leader indicate - he 1s a member of the Cabinet -
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Mr. F. Rowe: who is producing the various radio and T.V.

ad? How much it is costing the Province for this particular Action
Group? And are these films and tapes to be cqnned and saved for
political purposes such a§ those films that wére taken for the
Fisheries Conference?

MR. SPEAKER: ‘ The hon. Minister of Finance.

MR. HICKMAN: I,not being in that business myself, despite -

what hon. gentlemen said about my Budget Speech which was so well put

together -

AN _HON. MEMBER: (Inaudible).

MR. SPEAKER: Order, please!

MR. HICKMAN: ' - I cannot answer that question. But like all

other Newfoundlanders I find fhe programmes most impressive and factual -
MR. NEARY: - The Minister of Tourism cannot get his film.
MR. HICKMAN: - and accuréte. But I cannot answer .

The other part; Who made theﬁ? Who they made
them for?  Whether they are going to be canned in the hope that we
get an Oscar? I do not know. [ suspect we will.
MR. F. ROWE: Mr. Speaker, a supplementary?
MR. SPEAKER: - A supplementary,the original questioner. I
think then 1 will recognize the hon. member for St. John's West.
MR. F. ROWE: Mr. Speaker, I find it passing strange that the
Government Hoﬁse Leader, the Deputy Premier,does not know what is going

on in his own Cabinet.Minister of Finance-

MR. NOLAN: He does not want to find out,

MR. F. ROWE: The minister of practically everything.
AN_HON. MEMBER: That is why he is’ there.

MR.  HICKMAN: I do not know‘why'I am there either, so that

makes two.of us. v

" MR. F. ROWE: Could the minister indicate, Sir, why another .
Tittie subtlety is going on with respect to the'édvértisément with respect . R
to the Action Group. The people are asked to call 737-3800, Your

Government of Newfoundland. Why is it not called the Action Committee? - '

It might sound like a minor detail but'it smacks of a ‘paid political

12490
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'Mr. F. Rowe:

" AN HON. MEMBER:
AN HON. MEMBER:

MR. F. ROMWE:
MR. SPEAKER:
MR. NEARY:

MR._HICKMAN:

Tape 5216

advertisment to me.

" The Moores Administration.

(Inaudible).

Equally embarrassing.

The hon. Minister of Finance.
Send for George Mclean.

I have never been embarrassed, Mr. Speaker, and

I am sure that nobody in Newfoundland has been embarrassed over an

advertisment that starts off by saying, "This is your Action Committee

working for your Government of Newfoundland."

MR. NEARY:
MR. HICEMAN:
SOME _HON. MEMBERS:

MR. NEARY:

MR. HICKMAN:
MR. F. ROMWE:.
now.

AN_HON. MEMBER:
MR._HICKMAN:
MR.NEARY:
MR._HICKMAN:

That is not what they say.

Well, how do they say it?
No. No.

They say Government of Newfoundland.

Government of Newfoundland.

PK -2

'The Action Committee has disappeared altogether.

(Inaudible).
Oh well, I see what you mean. Oh [ see-
We have two Premiers now.

- the Government of Newfoundiand.

I have got to start listening.

MR. F. ROWE:
MR: HICKMAN:

radio or the television or the media.

Not the legalist jargon.
I have got to start listerning to the

The Government of Newfoundland

Ah, ha.

)

Your Government of Newfoundland,is soliciting enquiries from Newfoundlanders.

I have not heard the advertisment, and I have not consulted

Cabinet.
AN_HON. MEMBER:
MR.. HICKMAN:
advertisment -
MR. F. ROWE:
MR. HICKMAN:

‘You said you heard it.

I have ndt heard that advertisment, that particular

You said you were very impressed.

"1 have not heard that one, but if'that one is

on I can say without consulting Cabinet that that is the kind of participatory

democracy that we want.
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SOME HON. MEMBERS: Hear, hear!
MR_. SPEAKER: The hon. gentleman for St. John's West.
DR. KITCHEN: Mr. Speaker, my question is directed at the

Minister of Housing, the new Minister of Housing.

SOME HON. MEMBERS: Hear, hear!

DR. KITCHEN: And in view of the desperate conditions

of public housing in this city where we have-a profusion of authorities,
The St. John's Housing Authority, The St. John's Housing Corporation,
The Department of Social Sefvices, The Heritaée Foundation, the City
Council, which administers various housing programmes, in addition to
these and other profuse authorities, each with its own policies about
renting, rental,confused, profused, I wonder if the minister is
contempﬁating any rationalization of fhe structures, any change in the
structures by which the housing programme, if you can call it such,

of the Province is administéred? Any change in the structurés, any change
in the confusion of rates that the various authorities use whereby

some people, for example, in the St. John's Housing Corporation, in .
Pleasantville,who are fair]ylwe11 of f get better.subsidies than the
people in the public housing authority, -is there any attempt on his
part now, now that he has been in the Portfolio now for a little while,
to eliminate some of this profusion and confusion and unfairness?

And is he going to set up some sort of a ;ommittee or a royal commission
or a conference or something to do something about this very serious
situation confronting the people of the city of St. John's.

MR. SPEAKER: - The hon. Minister of Housing.

" MR. HICKEY: Mr. Speaker, the only thing that I can say in
response to one part of the number of questions that was asked by my -
colleague across thevway, and that is that it is government‘s‘intention.
hopefully to remove all ‘the confusion and if there is any duplication.
That is one of -'a number of reasons for the establishment of a full-fledged,
vigorous Department of Housing. We are pursuing that goal right now, and
1 hope that in the not too distant future when we are able to clearly
articulate the structural set up of that department that a lot of the

other questions will be answered.
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ORDERS OF THE DAY

" MR. W. N. ROWE: Mr. Speaker, on Orders of the Day if -

the hon. House Leader will forebear; I think <t is important, Sir,
that the House go on record in view-of recent tragic happenings down
in South America involving this congressman, Leo Ryan, well known to .

my hon.
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TR, W. WL friend’from Graad Falls, who

was killed by a group down there along.with some newsmen, taat

wa go on the record as talkidng aotice of tails tragic accident,
or'this :fagic action iitaving taken place, and that the lHouse

send a tribute to the fanily of this congiessman, a man with whom
avery man in this House, every woman in this Hcuse, every person

in ta%s House, had taken stromg excention to vith regard to tice

wnt end the position which lie took on tast seal hunt, which
was completely,diametrically opposed to our positior.

But, Sir, I think we all siould e
b1lg hearted enough, ané broad minded enough, and obviously we
are rational human beings enough to send to the family of
Congressman Ryan a letter or‘telegraﬁ of condolences from this
House, expressing our admiration for the other gctivities tha
that gentleman had been involved in which of course included
srison abtuse reforms, the WVatts riots and other things that
e had been involved in. We thought he was misguided when it
came to the seal hunt and the position he took there. And T
personally, and a number of my colleagues, and‘the member for
Grand Falls (r. Lundrigan), forcefully brought it to the’

attention of him and through him his colleagues in the United

w

tates Congress. Ve ﬁere against that aspect of ais activities.
He did howevef take part in other activities which we could 211
become associated with.

I for one would like to rise here
in the House and go on record as sending tribute to the man's

political life and condolences for his tragic cdeath.

IR. SPEAKER: ' The hon. ¥{nlster of Justice.
MR, HICKMAN: . Mr. Speaker, on behalf of government

we certainly will join with the hon. the Leader of the Opposition
in sending through the proper channels, which I think is through the

American US Ambassador in Ottaws for conveyance to the family of
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1. HICKMAN: Congressman Ryan, our sympathy
in their bereavemeat.

I taink we should in doing that
take note of the state of uncertainty that seems to be existing

in the world today -

MR. NEARY: Shocking!
IR, W. ROWE: That is right, Three of them.
L BICTLN: - when honoursble, duly elected

répreécntativeé of a freedom loving country, democratic country
such as the United States, in simply carrying out their duty
to enquire into and protect US citizems, which 1is what
Congressman Ryan was dcing, finds himself,as well as others,
as well as nembers of the media and others, subjected to a very
brutal murder.

It sometines then points up just
how miniscule our little preblems are when you look at it on
2 global basis. And certainly, I am sure, 'lr. Speaker, that

vour office can, through the appropriate diplomatic channels,

convey the sympathy of the entiré House.

MR, NEARY: . Hear, hear!
YR. SPFAKER: " The hon. Leader of tle Oppositiorn.
P, W. ROWE: . Sir, may I just add - I forgot

vhen I rose first, the two NBEC newsmen and the newsmen from the

Sar Francisco Exacminer, I believe, if Your Honour would uet mird

including that, our condolences t6 the families of thrse people

as well because of course the media and political figures are
closely associated ir public life and they themselves r-an
aqually grave risks with the political figurg and of course
came to the same tragic end, an& I would like to ‘see them

included in the message if Your Honour would see to it.

MR. SPEAKER: It -7illbe noted the wish of the House -

that a communication be made with the House's condolences with

respect to the death of Congressman Ryan and the members of the
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media who accompaniad them.

ORDERS OF TilE D&Y:

wR. BICICAN: Comnittee of Supply.
Oa motion that the House resolve itself

into Commifttee of the Whole on Supply, Mr. Speaker left the Chair.
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MR, CHAIRMAN: Order, please!
The hon. member for LaPoile.

MR, WEARY: ¥Mr. Chairman, during my absence -

MR. CHAIRNAN: B11l 56 we were discussing.
MP. NEARY: I presume we are continuing debate

on that loan bill fdr the government to borrow $150 million. I do

not think, Sir, that this government is fit to borrow 150 cents let
alone €150 million. During ﬁy absence, Sir, I am told that everything
has “een sweetness and light, everybody is almost kissing counsins in
the Youse and I hardly know what to say this afternoon. I feel so
nervous standing in my position here, Sir, I feel so nervous that I
might rock the boat. 3But I hope; Sir, before my time is'up that. I

Qill have riveted a message to the people of Ehis Province that this
government, Sir, are not fit to borrow $150 million, che§ have not shown
.good stewardship, they have not shown good management .in the past,

over the past six or seven-years and I hopé to prove it in a few minutes.
- T will give the House an example of the kind of mismanagement that we
have seen in this Province in the last six or seven years. I have
ﬁlready given outside of the House a number of examples c¢f why I

think and our party feel that this government 1is not fit to be
entrusted-with $150 millfen.

Mr. Chairman, if I wanted to this
afternoon T could giQe vou a list of reasons the length of this
Assemhly of why this government have mismanaged the affairs of this
Province an;d are not fit to go to the bond market to borrow $150
million. Although I understand, Sir, I undérstand full well that the
government, when the House was arﬁitrarily closed by the Premier, -
abruptly closed by .the Pfemier, arbitrarily closed down when thev
Covernment House Leader was awayj,that the government got fhemselves
Soxed in so to speak. They $150 million to carry om a capital works
. programme. and all of a sudden the House 1s closed and they have no
authority to borrow the money. So what have they been doing in the

interim, in the intervening period? Vhat have they been doing?
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AN PON, MEMBER: R That is the question.
MF, NLAPY: That is the question,my colleague

said. That is the question. Did the Minister of Financé go down to
the banks and arrange iterim financing to carry on the governmment
programme?. If so, Sir, then_the peopaé of this Province are baying
through the nose for that interim financing.Cr did the government

have enough money, stfficient money in the bank to Fide them over,
They did not have to go to the banks to arrange interim financing?

“a would }ike to know. Decause if they did arrange interim financing,
Sir, that is another reason why the people of t?is P;ovince are paying
;uch high taxes. As I say,I can go on and on, Sir, and I can give
all kinds of reasons why we cannot trust this government with 150

cents let alone $150 million.and I hope to prove it in a few

moments, Sir. I will prove it by télking about a siﬁuation that

hés arisen in connection with the Labrador Linerbo&rd mill. Hon.,
meﬁbers, Sir,will recall that on November 1,1978,1 fo?warded to

the Niqister of Justice documents pertaining to the peculiar relationships
between Labrador Linerboard Limited and its sales agents,International
Forest Prodgcts of Boston, Massachusetts.

Now, Mr. Chai;man, since these
documents - and the Minister of Transportation,I believe it 1is row,
the hon. gentleman said from Ottawa, "Ch,it is one of Neary's pipe
dreams, just another Yeary dream.” The former Chairman of the hoard,
e Crosbie,viciously reacted like a wounded animal. "fethinks that
he doth protest “too much"for scme reason or other. And the Premier'
went out in Gander - and the hon. Minister of Finance 1is continuously
reminding the House that it is we who raise theé personal character
assassination and the smear tactics,and let me remind the hon.
gentleman'what tte hon. the Premier did cut imn Gander when I raised
‘this matter on hehalf of the péople of this Provirce. Vho was the
smear artist aﬁd who was the person then whose character got attacked?
Vt.‘Chairmén, let me rermind the Premier of this Province that we may

not in this Province practice the same kind of politics
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MR. NEARY:
"as they do in Manitoba for the simple reason we do not
have the same kind of a Premier and the same kind of a
govetﬂmént, and I hope he will communicate that message
to the person who made that statement, and I am sure he
can. -

I do not intend, Mr. Speaker,
to dwell on these documents that I passed over to the
Minister of Justice,who was shrewd and cute enough not to
make any statement, no reaction. The minister said, 'I will
not react until I read the statements.' M&ybe the Minister
of Transportation should.have followed hin in that example
and maybe the Premier and Mr. brosbie should have follo#ed
that example. Was it a pipe dream, Sir, when the minister
immediately launched an RCMP inveétigation; called in the
RCMP commercial and fraud squad? Was that a pipe dream?
I am not going to dwell on the documents now, Sir, since
the Royal Canadian Mounted Police are presently investigating
these Pacters and I do not wish. at this moment to comment .
further on them. I do, however, ¥r. Chairman, want to
tablé now in this hon. House another document, an affidavit
from a distinguished citizen of the United States, from a
gentleman who is a resident of New York, which has a bearing s
on Labrador Linerboard, Sir, where some of this money was
squandered and wasted. And I want to comment on its-choice
of international sales representatives as well as the
peculiar game, Sir, of musical chairs that was played by
the top management of both International Forest Products . ?
and Labrédor Linerﬁoard while the mill at Stephenville was
the direct responsibility of Mr. John Crosbie as.its
chairman and executive director, coincidental with his -
Cabinet responsibility as Minister of Finance in this

Province.

- o ,\}6%“
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MR, NEARY: And before I get to the
document, Sir, I want to draw to the attention of the hon.
members of tﬁé House why it is so difficult to get the
Minister of Justice and his colleagues to move on
investigations into the Labrador Linerboard that we have
been calling for for four or five years in this ﬁouse.

One investigation, I understand, involving the purchase

of equipment, another capital outlay, has been going on

for some time. And the minister has been asked for

advice by the Royal Canadian Mounted Police. What kind

of advice? And has the minister given cﬁe advice? That
investigation is ongoing now for three years uncovering

all kinds of dirt and scandal. Why, Mr. Chéirman, is it

so difficult to get a judicial induiry or a Select Co&mittee
éf the House that we have asked for so oftén, which we have
repeated in this House? Why is it so Aifficult, Sir?

Vell, I will tell the House why it is so difficult,

why I think it is so difficule. Mr. John Crosbie,who was
ﬁhe chairman of the board of directors and the chief
executive officer at that time,had as his board‘of‘direétors

the hon.

() 600
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LS. TEARY: ’ T. Alex Hickman. According to

the registry office, Sir, back in those days the hon. T.
Alex iiickman, it says on this document, Zonfederation 3uilding,
St. John's was a member of the Board of Directors of Labrador .
1ine;board. What? Yo wonder, Sir, no wonder we cannot get : '
at the truth.And who elée was on that Board of JDirectors at
the time? one other, Sir, than the ton. gentleman who has
moved from just incide the rail directly now behind the inistzsr
of Justice and inister of Finance. It says the hon.-Uilliam
itarshall, Confederation Building,was also'a member .of the Roard
of Directors that alléwed this extravangance and waste and
conflict Qf interest and dereliction of duty on the part of
the pepple'thaf were ernployed by that mill. 1lo wonder, !'r. Chairman,
we cannot get an inquiry and an investigation an! a select
committee of the House. And not only that, Sir, that was 1972:
tn 1973 John Croshie, ¥illiam Poody, Ed. “aynard, loward I. _Ingraham,
'a name that I am going to bring up shortly,and Robert Xraft.
Fere we have on the Board of Directors, Sir, Tobert Kraft, éur
sales agent on tae Board of Directors of Labrador 11nerhoa;d,
that was 1273; 1974 the hon. John Crosbie, €. ¥illiawm Noody,
hon. Ed. Maynard, Howard E. rngoraham and Robert Traft; 1175
hon. John Crosbie, hon. William Doody, hon. FEd. “‘ayhard, Tovard
E. Ingraham, and I might say, Sir, in passing about the hon. Willianm
Noody whq i3 mentioned in this document that so far in this hon.
tiouse I think I can say without fear of contradiction the only
ministar, the only one that I have been able to get straight answers
from on the government side of the House,is the hon. gentleman and
I hope the hon. gentleman will be equally as straight when it comes
to the 'scandal involved in Labrador iinerboard.

And then in 107f,the hon. géntleman -
was fhe Chairman of the loard, Mr. Ingraham and Mr. Kraft are kicked

off now and replaced with Mr. Lundrigan and Mr. Rousseau. -

2O\
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TRE. SJUTTARY: And then in 1977 we have Doody,
Lundrigan and Rousseau. These, 3iv, these are the documents
~ and I will table them to show who the Roard of the Directors

of the linerboard mill, who the “oard members were at that

time according to the registry office

1360
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.
*R. MEARY: wvhich comes under the inister of

Justice, so these documents cannot be questioned. I‘lay it on
tae table of the House, Sir, for members to have a peep, to have
- a look in their spare time,
Now having presented that “ackground, :

Mr. Chairman, let me come back to the tabling of an affidavit, But

even before I do that, 5ir, let me remind the House, let me refrash

1

tie minister's memory on a press release that was made by the
hon. the Premier back on Noveamber 17th., 1372. "Following is5 a
statemnent vy Fremier Frark D. lioores at a press conference. rPreaier

' and ¥r. loores, by the way, it says in this

Fraﬁk L. Moores,'
statemeat and éll the other statements I have seen, tiaat the

Premier was the man who nandled this deal, who nandled it, not

the ministeré. It was handled personally by the Premier himself

for some strange reason back in 1972, “Premler Frank Moores

announced that the government and Labrador Linerboard nzwve

~ompleted arrangements to appoint a sales agent for the marheting

of the Labrador Linerboard product of Labrador Linerboard Limited.”

And it goes on to say that, "International Forest Products swas .

selected only after extensive negotiations."

.

AN HON. MEUBER: (Inaudible). .
SR, EARY: : Wellywe will come to that in a =dnute.

4nd it says further down thaf“InternatiBnal Forest ané its
organization will proviae Labrador Linerboard upon request with
expert technical help and assistance in the operation and maintenance
of the mill and the start up." And I will come to that, Sir, because

that is misleading and untrue. 4And then, Sir, over on the nex

.

page of that statement that was made in November, 1972 by the

hon. the Premier at a news conference, "The government and the
consultants,"-vho were the consultants?- *'The government and

the consultants," We were never told who were the consultants

and we do not know to this day, but in my research I have =z pretty

good 1dea who they were and I will tell the louse in due course.

| 1 A6e2
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"The gevernment and the consultant
acting for the goverﬁmenc have discussed marketing arrangements."
And then further dowvm, Sir, it says, "International Forest

Products Corporation and'its related company have been investigated
thoroughlyp" That is juét aot true, Sir. That is misleading.
Internationai Forast Products éere not investigated thorougﬁly

as thls statement indicates, probably written by Mr. George iicLean,
w0 tas the party's PR man a2t that time and has been jamncd ifa the

Zddle of every
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Mr. Nearxf big deal ever since, every ripoff that has taken place
ever since.Thoroughly by the government, and it has been found

that they have an excellent reputation. International Forest Products

did not exist before the Linerboard deal. The Premier is tel]ihg us they

-are thoroughly investigated and they have an excellent reputation. What

foolish nonsense! "Also an organization has been formed for marketing
in the United States and Europe with persons and agents of proven
capacity"- now listen.to this; this is very important what I am
going to say in a few minutes Yalso an organization-has been formed
for marketing in the United States and Europe with persons and agents
of oroven capacity -in that field."' And then the mention the name,
Allan E. Miller will be participating with Robert K. Kraft in the capacity
of Executive Vice-President, Allan:E. Miller'- listen to this now -"Allan
E. Miller will be participating with Robert K. Kraft in’the capacity of
Executive Vice-President."” :Mr. Chairman, that is completely false,
mis]eading, and untrue. ' '

And I will tell the House why it is untrue. I dug oﬁt all
of the statements and all the documents in connection with International
Forest Products and the Linerboard mill right from day one, and that is how
I came across this, and I ring the name of Mr. Allan E. Miller,and I got
in touch with Mr.A]Tan E. Miller to find out if this statement was correct.
And Mr. Miller was good enough to fly up from Flordia on Thursday,where
he is tiving, whereAHe has an estate, fly up from Flordia andimeet me
in New York,and I flewdown to New York,in case my hen. friend is worried,
at my expense, flew down to New York where I met Mr. Allan E. Miller,
and I had a fong, long conversation with Mr. Miller, If I told everything
that Mr. Miller told me that is not in the affidavit it would make the H
hair of ministers and the Premier of this Province stand on end. And - »
I will deal with -that in due course,too, and that information will be
put in the appropriate place.

Mr. Miller,by the way, Mr. Allan E. Miller is a
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MR. HEARY: : distinguished businessman in
New York who belongs to the most exclusive clubs in
New York ;ncluding some ofvche mililionaires clubs. ‘The
man is a millionaire himself who at one time ran seventeen
businesses and is today undér contract with a paper
company in Chicago, .under contract and therefore he
cannot work for other firms. He is in demand. The man
has an impeccable reputation. Wherever I have gone with
dr. Miller ;businessmen, induscrialis;s, embraced him and
shook his haﬁd and said, 'How dre you, Allan?' He is
-well known and he is also, by tﬁe way, in case the hon.
gentleman is worried about Mr. Miller's credentials, he
also has a degree iﬁ law and a degree in business
administration, I believe, ftomvHarvard University, vho
plaved on the same football team with President Ford., and
-he is no slouch, this man. The minister looks up at me,
Mr. Chairman. That gentleman, Sir, could have ignored me
and he could have said, 'Look, go back to your.little old
island province. Go on back. I do not want to have
anything to do with this.’' But thank God, Sir, as I.have
said before, once in a while you meet a person.with a »
social conscience. And when this gentleman told;me about
all the goings on in connection with Labrador Linerbéard,
Sir, I could hardly believe it. And I asked Mr. Miller if
he would be kind enough on behalf of 535,000 poverty stricken
people in Neéwfoundland to put some of his statements in
writing for me, because, Sir, that is the only way it would
have Any credibility; otherwise it would be just word of
mouth, heresay. And the gentleman was good enough to do it.
‘ And, Mr.Chairman, before I read
the -document I want to say this. This affidavit is submitted
to the House in the sincere desire to assist the Royal
Canadian !lounted Police in their investigation into the

possibility of crimes being committed against the people
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MR. NEARY: V v‘_‘ of this Province.

Mr. Chairman, I do hope, as
I said earlier, that the hon. the Minister of Jusfice,'
who w;s a membervof‘the board of directors of Labrador
Linerboard Limited at the time when thegé events occurred,

covering the time that these events took place by both

the affidavit and the documents that are
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MR. NEARY: - already in the hands of the
RCMP, that the.Minister of Justice will be extremely
concerned and will expedite in every way possible the
current investigation so that' his own name and the
repu:atién of those who were close té him may be cleared
of any intenﬁioﬁal involvement in this sad story as it
unfolds, Sir. And as I say, the best course of action

for the minister to take, ¥Mr. Chairman, is to recommend

to this House immediately, without one more momgnt’s delay,
Sir, that a Select Committee be appointed %ndependent of
the late Public Accounts Committee to investigate this
whole matter‘for bperational irregularities and to set up
guidelines thaf will preclude such happenings in the
negotiation for the sale of the mill that is now goiﬁg on.
The frightening part of it, Mr. Chairman. isAchat these
same gentlemen today are out negotiating the sale of that
mill. A -

Now, Sir, the document. I know
ny time is limited and I do not want to take up too much
time this afternoon. I want to say first, Sir, that I want
to table the envelope because there is a label on the front
of the envelope that the Minister of Justice will understand.
It says, 'To be tabled in the House of Assembly for Province
of Vewfoundland and for no other purpose.' I want, Sir,
to table the envélope first, and then I will read the document
which I am going to table. And this is the original, and
it is the only signed, notarized copy that is'available on
the face of this earth. '"State of New York, county of New York:
Allan E. HMiller, being duly sworn, deposes énd says. one,

I reside at 900 Park Avenue, City of New York, State of
New York, United States of America.‘ Two, I have been
requested by Stephen A. Neary, a member of the Houge of
Assembly of the Province of Wewfoundland and Labrador,to

furnish an affidavit regarding certain matters which I have
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MR. HEAR?: ) voluntarily related to him
and which are containéd in this.documenc. Three, it is
my understanding that all statements being made 1in this
affidavit are fér the sole purpose of transmittal by

Mr. Neary to the House of Assembly in session." And the
reason for thgt, my hon. friend knows that this man does
not want to be harassed by people. He ﬁas good enough

to make this—
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YR, HICKMAN: © (inaudible) if there is anvtﬂing in that document
with relation to the investigation‘—
:g;ggiggi_' ' No,harassed kv news media etc., etc.
The gentleman is a very, very respectableysdignified American businessman
<ho has to go about his bﬁsiness, who.was good enough to make +his
affidavi} and as far.as any enquiry or any investigation is concerned *
let me put my hom. friend's mind at ease,that 1 believe that Mr. Miller
would make this look lilke a bible if he ever gets a chance to get
tefcre an enquiry. Tut the minister will not give nus an encuiry.
Give us the enquiry. Let us find out if.:T. ¥iller is prepared tec
male certain statements. Let us have it and not be harassed 'or controlled
hy an investigation that the minister can control. The minister knows
what I am ta;king abouﬁf' Three, It is my understanding that all
stateﬁents being made in this affidavit are for the sole purpose of

transmittal by Mr. Neary to the House of Assembly and for no other

purpose whatever except for cénsideration as the House may see fit
in the prosecution of its legislative duties, and, further, with the
understanding that this affidavit will not be furnished by Mr. Neary

to any other persons other than heretofore set forth." ~

‘Now I made a commitment that this :

document would be brought and laid on the table of the House of
Assembly and I am fulfilling my commitment te Mr. Miller who was
so kind to éo this. "It is my understanding that thé contents of
this statement are therefore privileged in the circumstances.and

are to be restricted only for the purposes herein described.
Foury In 1972,1 was solicited by one fobert K.Kraft tO:become
a stockholder of Internationl Forest Products Corporation and to
manage the marketing of that company with relation to the sale

of all its ptoducts,which,ﬁo begin with.consisted of linerboard
and subsequently includéd pulp and any of its derivatives." Now I : -
did not know, this 1s the first indication that I had,although I do
not know everything, it is the first indication that I had that the

Labrador Linerboard mill sold pulp. Perhaps the minister knows about

it. But I can talk about a very peculfar deal involving pulp that

19 6 1°
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WP, NEARY: is not in this affidavit, that I am
prepared to talk about in the House at a later date, a very, very,

strange deal indeed. We always thought - I do not know if my hon.

friend knew they were marketing pulp?

AN HON. MEMBER: Yes.
MR.- NEARY: Yy hon. friend says y=s. That is

fine I accept that. "The breakdoim of distribution of its prdducts,

" as expressed by &t. Kraft,was to-be approximately 40. per cent in the
United States and.  6C per cenmt clsevhere. FHe proposed to me”~ that

is Kraft-"that I would receive twenty-five per cent of the capital
shares of International Forest Products Corporation, that I would have
an employment contract for four years and the option to renew that
contract for an additional four years. The contract in-question would
provide for my representation of International Forest Products in the
sale of the entire output of the Labrador Linérboard Mill,Limited at
Stephenville on the West Coast of Newfoundland. I would be paid a
salary and perquisltes which together would exceed $100,000 per.

year, thét I would function out of an office to be opened in New York
Sity and the stock would be delivered tc me without any payment of

cash, security,or consideration other than my services. gurthermore,

~ Mr, Kraft told me that he had an option to acquire the Labradot
Linerboard mill and in the event he exercised that_option,he would

give me the opportunity to patticipaﬁe in that option to the extent

of twenty-five per cent thereof. This latter facter did not weigh

in my consideration to associate with the company s#ncé as a businessman
and a professionalya long time in the industry,I régarded such a proposal
as ludicrous, taking into account the vast sums of meney involved in

such an acquisition and my hnowledge of Mr. Kraft's own net_worth.w'five,
After having this conversation with Hr.'Kraft,I theﬁ went about investigating
his backgrouﬁd and credentials?':something that the Premier told us

in his new release that he had done very thoroughly,'I found that he'-

¥raft-" was the son-in-law.
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of_:n cld friend of mine, Mr. Jacob Hiatt, a nan whe was wort:
in excess of $3 million and the President of Rand Wnitney
Container4Com§any or Worchester, Hasgachusetts, a ¢company
engaged in the manufacture of corrugated boxes. In my
conversations with lr. Eiatt concerning his :zon--in-law,''»
dr. Xrafte"vr. Hiatt assured me he was one hundred per cent
cehdind 1is son-in-law i this venture in the linc;board l
business. Beyond Mr. Hiatt's personal assurance, I can say that I
was totally unirmpressed with }r. Kraft's bachground in the
linerbcard field. He was a man in his late tweaties wao,
to the best of my knewledge at the time and as lgter confirméd,
was completely incompetent and inexperienced in tue field of
marketing lineboard, or anything else, having onlv recently
finished sciiool. I agreed, however, to undertake employment
with this company, having been firmly assured that I,as executive
vice-president, would be complietely in charge of the marketing of
the products greduced by Labrador Linerboard Limited.
' “(6) Immediately thereafter, on

November 17, 1972 in a press release which I have seen,Premier Fratk D.
doores of the Province of Newfoundlandsannounced that I would te
participating In the cperation of Infernational Forest Products
Corporation,with Robert k._Kraft, in the capacity of executive vice-presicent.
Yow, Mr. Chairman, listen to this, "This statement was not accﬁrate
and misleading.

“(7) At the time,I learned from
¥r, Kraft that one Howard Ingraham, who was thenh an employeé
of the “ead Zorporaticn, also producers of linerboaré,had
entered into an arranéement with him whereby Mr. Ingfaham would
help to seé to 1t that the Mead Corporation supplied Rand Whitney
Coﬁpany with a greater uninterrupted flow of raw material for
their corrugated box needs.. Tor this favour to him,Kraft promised

Ingraham a position as top executive of Labrador Linerboard Limited,

which was then belag formed,
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LNEARY: "(2) Upon the execution of tie
coutract between Labrador Linerboard Limited and International
Forest Products Corporation, that very job of top manaver
became available and Mr. Ingraham, coming out of nowhere,
having 20 credentials, having no background in the productica
of paper or ir the marketing of paper, became Generallﬂanager

of Labrador Linerboard Limited, of w#hich,I understand,

Yir. Jehn Crostbie vas Chairmzn of the Zoard. Knewinp this.
I ashkad YMr. Zraft,"-just lisrten to this Mr, Chairman= "Knowing
this," says the affidavit, "I asked Mr, Kraft how such 2 man
could be appointed to the top administrative position in ;he
company., Mr. Xraft toid me not to be concerned with this,
that r. Ingraham is'in our pocket ' and tlhat e would
do precisely vhat he was told. "We were taking care of various
nroblems in uis life, such as payiag for uis incoue taxes.“ Is
that what the off-shere company was set up down in Dermuda for,
to.pay Mr. Ingraham's taxes?
. .
"(9) Subsequently,in a comversation
with Mr., Jacob Hiatt, he made me aware o§ the need to guarantee
the credit of Labrador Linerboard Limited, whichhad =nc credit.
And 1 do not understand why the marketing agent, Sir, why tine
marketiae ageant should be going around trying to peddle the
inerboard %ill, trying to borrow money because they hiad no credit.
This is the sales agent. Is that a part of their agreement? "To do
L]

that," so the affidavit says, "it was necessary to place several

millions.of dollars in securi:y in 2scrov, as collateral for loams.”
And I wouid love to be able to tell the House, I ar just getting
awvay from the affidavit for o moment, I would love to ve able to
tell the liouse what iir. liiller told me the 2scrovw was:, I would
love. I cannot do it at the moment. 'Mr. Hiatt told me that

he expected.me,as a condition of my emplcymentyto contribute

one nalf of that security which would be on deposit for at least

a2 year. 1 advised Mr. Hiatt that I would not participate in .
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K. HEARY: such an arragnement and cihat if
that was a condition of employment,I could not proceed.” Yet

the Premier announces all this is hunky-dory.

o
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Mr. Neary:

"Ten. Thereafter,l met'with Mr. Hiatt and Mr. Kraft
at their attorneys' office in Boston, Massachusuets,to close the
contract for my employment,My attorney was also present representing
me. It was at that time that I learned for the first time in
‘perusing, the draft contract which was submitted to me,that my stock
interest in International Forest Products Corporation was to be 10
per cent instead of 25 per cent. I objected to this sudden reduction
in my stock fnterest and Mr. Kraft attempted to justifythe modification
by teiling me that I was not a&aré of all the other expenses the '
corpbration would incur,including payments to Mr. Theodore Sorenson
of New York City and many others,” Payments: Péyments" including
payments to Mr. Theodore Sorenson of New York City and many others."

I have my own theory, Sir, of who the many

others are. Getting back to the affﬁdavit -incidentally,
in case anybody does not remember Mr. Sorenson,he was the solicitor.
By the way, Sir, it is illegal, it is a crime in the United States for
a solicitor to act for .two parties, and fn this particular instance
Mr. Sorenson,who used to be with Mr. Kennedy, President Kennedy at one
time, the late President Kennedy, was acting for two parties, acting
for the Newfoundland Government and acting for International Forest
Products, which is a crime in the United States.

"Afterwards, I was told by Mr. Kraft that the expense to
Mr. Sorenson was to consist,in addition to his normal legal fee,of
a commission of fifty cents a ton: for all products shipped by
International Forest Products." Not a bad legal fee, Sir. My
hon. friend will be glad to participate in that,I am sure,if it is
straight. "At thehtime I did not know that.Mr. Sorenson was also
acting as counsel for the Government of Newfoundland. To me this is
a highly irregular method of doing business. I had never heard of a
lawyer in the papér business being paid,in addition to his legal fee,
a percentgge of tonnage produced by the c]iént. This unusual

practiceyrevealed to me by Mr. Kraftywas one of the deciding factors’
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Mr. Neérz: leading me to remove myself from broceeding further
in the execution of the contract.

" Eleven. Upon until this meeting -in Boston when
the contract was tovbe formalized,I had been performing my duty for-
the company pursuant to our oral agreement. In the course of my .
work,I had occasion to meet Mr. George Mclean'-a gentleman whose name
has risen in this House on numerous occasions. "I knew him to be
. the oublic relations man for Labrador Linerboard Limited but that
is al1 I knew about him." Does my hon. friend know that Mr. McLean

'was the PR man for Labrador Linerboard?

AN_HON. MEMBER: (Inaudible).

MR: NEARY: No, Sir, this is the first indication we hads

AN _HON. MEMBER: Now! | -
MR. NEARY: ' "1 did not know"- listen to this -"I did not

' know who paid his salary nor to whom he was responsible. When I inquired
of-Mr. Ingraham as to why he was working for the company,Mr. Ingraham told
- me that he was enhanciﬁg the company's image in. the European market.
so thé* we could sell our product there. To mej the affidavit says,' ‘this
seemed to be an anomaly since in my experience in the trade, there was no
evidence to my knowledge anywhere of any bad image of Labrador Linerboard
Limited. To the contrary,it was accepted and known as a‘welcome
'new source of raw material in a very tight period in the paper industry,’
_And it was tight at that time.
And today, Sir, I might say'in passing, linerboard
is in demand all over the world, right at a time this government are going
to give the mill away'in Stephenville.
"Twelve. The emplovment of Mr. MclLean
in such a function struck me as being odd .in view of the fact that Mr. f
Inéraham insisted oﬁ cutting the brice in the European market on the
premises that they had to overcome a bad existing image, which proposition
ran counter to the justification for Mr. McLean's employment. Furthermore,
the cut in price in Europe ran counter to my business judgment since
the company's product could be sold in the New England market on an

acceptable basis,despite the fact that there was a freight differential
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Mr. Neary: . involved. This sufe1y wasvoné,of the great

. mysteries of the trade at that time; why Labrador Linerboard

Limited was selling at cut prices to the European market, when they
- could get a hiéher price in the New England market.  Finally,the
extragant-costs'of'haviﬁg ships léckéd into port by ice for weéks
at.a time, with their consequent:demurrage charges was a cost factof

* which could not be borne
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MR. NEARY: by a company that was

.to be profitable in this_business, This technique was
undoubtedly one of the main reasons why Labrador
Linerboard Limited failed in its business endeavours."”
And, Sir, the affidavit is signed by Allan E. Miller énd
it is sworn to by a Notary Public in the State of .
lew York. And I want to lay this on the table of the

House, Mr. Chairman.

.

Now, YMr. Chairman, to wind

up, as I said earlier. Aftef hearing the sad story that

I just relatea, Sir, and after reading the documents -

and I have sent them to all members of the House - that

the RCMP are investigating, can you trust this government,
Sir, to borrow one cent, let alone $15C million? And the
best course of action, Mr. Chairman, for the minister to
take is to recomﬁéhd to the House of Assembly immediately,
without a moment's delay, that a Select Committee be
appointed to investigate this whole matter. Those
individuals, Mr. Chairman, who were responsible for this
horrible mess and directed the {ndividuals who work for
Labrador Linerboard and who gave the contracts and who

ran the operation and who sold the paper, they nmust pay

the penalty and not be allowed to walk away scot-free with
heads held high and erect, run off to Ottawa, when we have
ample evidence, Sir, of costly mismanagement such as has
surfaced in this whole sad affair. Mr. Chairman, the dire
cost to the taxpayers of Newfoundland and Labrador during
Mr. John (Crosbie's connection with successive departments

of government is devastating in the extreme - the Fisheries '
"Department gear replacement scandal, the needless and costly
takeover of.the Churchill Falls organization, the potentially
- worst of all - mismanagement of the Latrador Linerboard

mill and the sabotaging of the oil refinery at Come By Chance.
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MR. NEARY: ' ' So, Mr. Chairman, I do no:
think it makes any difference whose Eoes we walk on,

Sir. The people of ghis Proviﬁce are paying the highest
taxes in Canada because of the kind of situation that

I just related to the House, and it has to be investigated.
The RCMP will only look at the criminal aspects of it and
probably limit their investigatioﬂ to this one case with
Stirling International in San Francisco. There i; rnuch
more to it than that, ¥Mr. Chairman, and when I get a

chance f will tell the members of the House and the people
of this Province how they financed a professional tennis
team down in Massachusetts, but tha; is another story, Sir.

SOME HON. MEMBERS: Hear, hear!

MR. CHAIRMAN: (Mr. Young) If the hon. the minister speaks
he closes the debate.
MR. HICKMAN: Mr. Chairman, not being a
professional tennis player,I will not respond to the last
comment of the hon. gentleman from LaPoile.
The affidavit that he has just
tabled in this House, in my opinion, contains nothing more
.than some negotiations going on bétween two managers
trying to acquire the services of a Mr. Miller, whom the
hon. gentleman says is highly combetenc. And if he is one- . s
third as coméetent.as the hon. gentleman from LaPoilg says
he is, then he was undersélling himself when he was offering
his services for $100,000 per annum plus 25 per cent stock
in a new company.
In any event, so that there can Y
“be no misuhderstanding, ;hat document is now the property
of the Housé and it is a public document and it can be used
as anyone deems it appropriate so to do in dealing with .

matters that may be of interest with respect to Labrador

Linerboard Limited.

kb 4o
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MR. HICKIAN: The othef great revelation by
the hon. the member for LaPoile (Mr. Neary) was the nanmes
of the directors of Labrador Linerboard Limited, names
that have been given here time after time after time,
people who were appointed pursuant to the Act that tﬁe
hon. gentleman supportéd in this House in l972,(the
Labrador Linerboard Act creating the Crown corporation
which provides that there must be ministers of the Crown
on that board. And these ministers come and go in
accordance with the pottfolios that they h~ld. So there
is no great revelation there, nothing sinster, just
carrying out the duties of the ministers as imposed upon
thenm bynlegislation which was greeted with enthusiasm

at the time it came befsre this Legislature.

Now, Mr. Chairman, there are
two or three other questions, most of which I think i had !
answered in‘responding to questions put by other hon.
members. The hon. thg Leader of the Opposition -

'I apologize to the House as my throat leaves something to
be desired today by being somewhat slow in getting this
out - the hon. the Leader of the Opposition made reference
to the fact that this Province has a Baa Provisional I
.rating. Well, Mr. Chairman, that certainly, and I agree,
is not the best rating enjoyed by governments in Canada,
but may I remind this Committee that it is an improvement,
and a very substantial improvement, in the rating from

that
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MRLOALTICTAN: wvhich the ‘loores adwiaistration inherited,
becausa in 1962 tﬂis Province was assigned a Paa rating snd a
Paa provisional one ratingswhich we have mansged to maintain
since July 19744is a miniscule step below that X rating for
which we all hone and I have reason we will see this Province
reach in the foreseeable future. There is made public ~ they
are public docurents and I will not bore the committee by

reading them ir detail right now, the basis :por

tio ratings houses lloody's and the other ore, - Standard and

.

Ftooryarrive at -

AN RO (Inaudih ]e)
TN A, HICKAN - that they have when they

arrive at these ratings. One of the comments in the "oody:bond
survey with respect to the Province's, lewfoundland's Baa I ‘
rating said"it raflects the Province's still un;eal;:ed resource
potential, the modest economic pro;pects, the high death burden

and servicing costs, and also considers the impact of major federal

revenue sharing programmes and the fiscal realism and control

evidenéed by the present administration.'” And that is a very significant
statewent, i'r. Chatrman,‘because I do believe that this administrétion
and this governmeﬁt and this Province do have the cor fidence of

bothh loody's and Standard and Poor at this time. There is a vhole

nultitude of -

¥R. S. VMEARY: You will stake your life on it. . -
(R, HICKAN: tell, I will not stake my life on it hut

one thing is a fact that we have improved the rating since 19€8. In

19642 tr. Chairman ¢hs rating for Newfoundland was 3aa.l - @ - & - 8: .

1074, six years,later it moved up from Daa to provisional one. ) '
1P, 5. MEARY: Standard and Poor says - that the économy :

has deteriorated since 1972. I beg your pardom,Il have it dowm

in my office in a trochure. : .
R, RICYIIAN: That, *r. Spealer, 15 an imcrovement in
the credit rating and T would hopeyand I -rould not want to cast

reficction on 3tandard ard Tocrethat thev uould increase their
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And another faet, i'r. Chairman,
that should be made known to this Committee is that even though
the agencies have rated the Province of “eufoundland at a lesser
czedit rating than Quebecywho is Aa, Vewfoundland's Londs are

presently trading at a much better price than Quetec’'s. This in

iavestor canfidence. im the Province's ahility to rapay, °ft fhe
.price of the pudding is in the céting and I repeat that ewfoundland
~onds have been trading at a hetter price with our Baa provisional -
onegimproved under this administration to provisional one,than the

dAa rating of the Province of Quebec. I also indicated the very
satisfactory and salutory sale that we had in Furope in the Spring and
out of all Caradian municipalities and governments in there 6ur

acceptance was better than any of the others.

if I would ohtain information with respect tO0 hen there is

some major debts maturing in this Province. There yi11 be one maturing.
The big year is 1021. These were monies borrowed some years ago and
in that there will be $25.4 million Canadian; $1.6 million U.S. ; 12

million Deutchmarks; 24 million swiss francs; 34 British pounds for a

total of $47 million
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HR. HICKMAY: falling due in 1981, and that
is based on the historic prices for fhat d&y.

- Mr. Chairman, I am somewhat at -
a loss to find out what the position of the Opposition Party
is with respect to our rating. The hon. the Leader of the
Opposition adopted a statesmanlike approach and expressed
great concern over the rating and Newfoundland's ability to
maintain that rating, that increased rating, and he put it in
proper perspective. But then he was followed by che.hon.
the member for St. John's West (Dr. Kitchen) who articulated
the views of the Opposition, otherwise if he did not
articulate the views of the Opposition someone would have
had to rise in his seat and say that what the hon. gentleman
said was not true, did not reflect ?he views of his
colleagues. In referring to the rating he:said ~ and it
is on Tape 5201 of yesterday's Hansard at the battom of the
page - "But the reason we are borrowing - I do not care if
we slip from Aa to Bb to Cc, we will borrow it if we éan
sell to the bond markets or anywhere else what it is we are
doing and it will pay off at the end. If you have a good
idea we can do 1it. AAd thgt is what 1is going to happen.”

Now 1is the position of the

official Oppositionsas articulated by their 1eadef, that ' : -
they are qoncerned'that we maintain and hopefully improve
our rating in the bond market or is it the pdsition
arﬁiculated by the hon. the member for St. John's West?
The answer has been provided by the hon. the member for
Bellevue (Mr. Callan). He has lifted the banner high with
a picture of 'Bill Rowe'. So I say to the hon. Ehe member
for St. John's West that he did not articulate the views
of the Opposition, he is totally and absolutely out of
step with the policies an enunéiated by his leader,
and I would suggest to his leader that he view with the

gravest disquietude the possibility that the hon. gentleman

[63Y
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1R, BICKHMAN: from St. John's West is on
his back, and if he wants any advice as to how to guard

himself, I offer Exhibit A, the hon. the Premier of

Yewfoundland.
SOME HON. MEMBERS: lear, hear! R
HR. HICKMAN: . Other than that, ¥Mr. Chairman,

I think in concluding this debate - and it has been a
éood one; there has been by and large a very concerned
rational approach to the economies of this Province and
the borrbwing'policies of this Province - may I, in
concl@ding,'say that I bélie;e I have now answered in éy
modést way all the questions that have been put to mé

to the absolute satisfaction of all ﬁon. gentlemen.

MR. LUSH: Hear, hear!

MR. HICKHMAN: I thank the ho&. the member for
Terra Nova (Mr. Lush) for confirming and corroborating that
statement.

SOME HON. MEMBERS: Hear, hear:

Motion, that the Resolution be
submitted to a Committee of the Whole House in relation to
the raising of funds by the Pfévincg, carried.
On motion, Clauses 1 through
5, carried. : ) Tl
Motion, that the éommittee
report having passed the Resolution and a bill consequent
thereto, carried.
On motion that the Committee
rise, report progress and ask leave to sit again, ' ?

Mr. Speaker returned to the Chair.
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. MR. SPEAKER: The hon. Chairman of Committees.

MR. CHAIRMAN: Mr. Speaker, the Committee of the Whole have

considered the matters to them referred and have directed me to report
it‘has adopted a certain réso1ution'and a bill consequent thereto
and recommends thaﬁ said bill be introduced to give effect of the
same. \
MR. SPEAKER: The Chairman of the Committee reports that
they have considered the matters to them referred and have passed a
certain resolution with a recommendation that a bill be introduced
thereto and ask leave to sit again.

On motion report received and adopted now.,.

Committee ordered to sit again presently.

Motion, a i1, "The lean Act, 1978", (Ri11 No.

read a first, second and third time, ordered passed and its title be as

on the QOrder Paper.
MR. HICKMAN: The House resolve itself into Committee of

Supply.
On motion that the House resolve itself into a
Committee of the House on Supply, Mr. Speaker left the Chair.
COMMITTEE OF THE WHOLE |

MR.CHATRMAN:* Order, please’
MR. HICKMAN: Motion 4, Bill No. 39

Resolution: That it is expedienf to bring in

a measure respecting the gasoline tax act.

MR. CHAIRMAN: Shall Clause (1) carry?
MR. HICKMAN: Mr. Chairman, purely for the record the reason

why I call this bill right now is to give hon. gentlemen a slight
‘respite before we move on to another. This bill does not involve any
.increase in taxes, Well ,I shou1d not say that now, I am not being
cfﬁtically correct, it does involve an increase from five-point

[nine three nine cents to six cents per litre. That should work out to

56)

11% . -
about once a year you pay an extra cent, but this is something to do with

metric conversion. I am being technically correct here.But I did

12426
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Mr. Hickman: indicate to this Committee earlier this session that
under the Teadership of Mr. James Ryan, Q.C. and_Mr.:Rona1d Penney,
the Legislative Counsel it was decided to try and unify the 1énguage
" in several tax bi11s; We did it with respect to the income tax,

|

House. I do not think theré is anything really new in the Act.

not so much ' the retaii sales tax,and this bill presently before the
It is not anything that goes beyond administrative‘procedures and
policies that have been recommended by officials as a result of
their years of experience but it doés not increase the bhrden on the
taxpayer of this Province.
MR. CHAIRMAN: - Does the resolution carry?

On motion re§o1ution carried.

The hon. Leader of the Opposition.
MR. W. N. ROWE: Just very bm‘ehy, Sir. As the hon. Minister
of Finance has said this is purely a housekeeping bi11/in order to
makelsome changes which are necessary, especidlly with regard to the
cﬁange@o the metric‘system. It should be noted,however, that there
i5 an increase in taxation, gasoline, not counting the three cents
increase that we are going to have on the 1st. of July as a result of
the agreement made by the go?ernment éo suppbrt thg posftion’of rich
Alberta as against supporting our position here as a have-not Province
whereby we should not have any increases in fact we should have decreases
where these necessities of life. In addition to that three cents
per ga]ﬁon that is 1ikely to come, we should note that in Clause (3)
because of the change over from gallons to litres, which necessitates
& change in the amount of tax to be collected on the 1itres as against

the gallons,there

12601
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VB, o, ROWE: w1ill be an inc:cas§ of 061 cents
Per litre, sixty-one/ten thousands of a dollar. I'did not
thinkrchat that increase ;n taxation should go unnoticed,

Mr. Chairman.

1 take the hon. nember's word,
obviously,having looked at tle previous act and looked at this
¢ne, that thers are no other substantive policy changes thct
az2ed much comment. I rignt wmake mention just going througnk
tae act here that in certain other of the clauses,which I will
not refer to when the clausés are called,but in certain éther
of the clauses certain things are exempt from gasoline :ax. TFor
example,gasoline used by aircraft is exempt from gasoline tax.

Perhaps tke minister might indicate why air craft should be

exempt from gasoline tax. Clause (11),"The tax impesed by

this act is not paid in respect of gasoline used by Her

liajesty's Government or used b_y any department of goverﬁmenc, St. John's
‘unicipal Couneil,' and then"gasoline used by aircraft)' section (c).
Way would that be so because it is important I think that we should
have some éonsistency of thought on that? Or"gasoline delivered zg
ships' .stores to any cormercial vessel normally operating in
extraterritorial waters," another example of an exemption which on
first blush at least, i¥r. Chairman, dces not indicate why there should
be that kind of an exemption available to those people.

Th; hon. minister was correct I believe
in saying that nnone of the other matters mentioned in tue act zre
of arny suﬁstantive nature and therefore do not require any amount
of detailed.debate in this hor. House.

On motion resolution carried.
riotion, that the resolution be resolved in-
to a Committee’ of the Whole House in relation to a measure respzcting

the Gasoline Tax Act.

‘On motion clauses 1 through 23, carried.
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YR, HICTMAN: © In 24 (b) "in the hands of any
trustee" i3 deleted. I take the hon. éentleman, the Minister
of Industrial Developmen;,moved that deletion, - Yez, he
did.
MR. CHAIRVAN: ﬁoes the amendment as stated
to clause 24, carry? Carried.

Does the clause és amend2d carry?
Ca:éiad.

On motion clauses 24
through 40, carried.
MR. DOODY: - . Mr. Speaker, I move an amendment
to this particular act, this section (3), "when he has reasonable
czuse to suspect that éasoline is kept, sold, purchaéeé or
used nr dzalt with in any wav whatever, on or in znv premises,
motor vehicles, ship or boat contrary to this act or the
regulations, inspector may without a warrant, but upon production
of evidénce of hiis authority, enter and search premiées, motor
vehlcles,. ships or voats."
TR, CEATRMAN: _ Does the ameudment to clause 41
as stated carry? Carried.

Does clause 41 as amended carry?

\MM

-,
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Cr motion clauses (42) through (57)

Carried.
AR, CHUAIRMAN: The hon. minister.
*¥R. DOODY: | In Section 58 (1), Mr. Chairman, "An

appeal may be taken from a decision of a judge of the District Court
upon any poin; of law raised upon fhe hearing before the judge.”
The words'to the Couft cf Appeal'should be Iinserted between the
words taken and the word from.
MR, CHALTMAN: Does the amendnent to Clause (1) of
Clauée 58 carry?
Oh motion Clause (1) of Clause (58) as
amended,carried.
dn motion clauses (59)through (79)
carried. .
Motion that the Committee report having
. paSsed‘a bill, "An Act Respecting A Tax Upon The Consumers of Gasoline

" And Other Like Liquids.” (Bill No. 39) Carried.

On motion that the Committee rise, report
progress and ask leave to sit again. ¥r. Speaker regurned to the Chair.
VR. SPEAKER: The hon. Chairman of Committees.

MR. CHATRMAN: ¥r. Speaker, the Committee of the Vhole have considered
the matters to them referred and have directed me to.report as adopted
a(certain resolution and a bi{ll as amended consequeﬁt thereto and
recommends that said bill be introduced to give effect to same.

. On motion report received and adopted.
Comrittee ordered to sit again presently. )

On motion, amendments read a first and
second time.

On motion, bill No. 39 read a first,
second énd third time, ordered \passed and its title be as on the Order
Paper.

On motion, ;hat the House resolve itself
into a Committee of the Whole on Supply, lYr. Speaker left the Chair.

COMMITTEE OF SUPPLY

_' \ LG5
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MR. HICKMAN: .Motion 2, Bill No. 40.
MR. CHAIRMAN : Order, please.
RESOLUTION

That it is expedient to bring

in a measure respecting The Insurance Premium Tax Act.

MR. CHAIRMAN: ' Does the resolution carry?
MR. HICKMAN: : Mr. Chairman.

MR. CHAIRMAN: The hon. House Leader.

MR. HICKMAN: This bill, bill No. 40,

"An Act Respecting A Tax Upon Persons Who Pay Certain Insurance

Premiums," this act again is an attempt to try and make uniform

the taxing legislation in the Province. The main ptinciple of

the bill is to give effect to the increase in insurance

premiums tax announced by me as Minister of Finance on March 17,

1978 and which has been collected pursuant to garliamentary
praétice and custom and good law ever since.

Mr. Chairman, other than that
any other provisions in that act which are not contained in
the old act are purely administrative. There i§ a slight
change with respect to the filing of a certificate ‘with the
Registrar of the Supreme Court, an amendment authorizing the
issuance of a third partyldemand on the person who is indebted
to an insurer's agent, an amendment to require an insurance
agent to deposit a bond with the minister as security fof the
tax collected. None of these, as I say, impose upon the
taxpayer and/or the tax collector any additional burden, the
only burden that is imposed is the increase in the tax upon
the insurance premiums which had been announced by me when the

budget was brought down on March 17.

MR. SIMMONS: . : Mr. Chairman.
MR. CHAIRMAN: The hon. member for Burgeo -

Bay d'Espoir.
MR. SIMMONS: Mr. Chairman, it is now a
number of months since we were,in this Province, aware of the

government's proposal to increase the insurance premium's tax.

(4631
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MR. SIMMONS: They have the legislative
clout, or the parliamentary numbers to do so_aséuming we can.
keep them in thé House, and I must say, since the memberlfor
Bonavista North (Mr. Cross) has been given the extra cap,

the extra hat, he seems to be keeping the fellows in the
House just a little better. Perhaps he just needed that A {
little bit extra incentive and now he has it perhaps he will

do his job a. little better. -

‘ We have demonstrated in this 4

House that despi;e their greater numbers we f£ind them at

times not in the House in sufficient numbers to be able to

pass their'legislation. But I have no doubt that this bill
‘will pass. It will not pass with our blessing, Mr. Chairman.

We have already said in this budget debate and at other times o -
in this House over the past few months, that we were very much

against this particular increase. We unders;and that it is

the governmént's intention to get authority for its present

financial programme and we also understand that the government

is intended that it will give us another Speech from the '

Throne fairly soon if we can dispense with some of the items .
on the Order Paper. It is in that spirit that we will not be

saying very much about this particular tax bill. It is not

because we do not have strong objectiéns to it, we do, and

these are in the record and have been stated during the . -
budget debate some months ago.

There is, Mr. Chairman, an item
apart from the fact of the increase, or the proposal to increase,
there is another item that is germane here and which, perhaps,
needs mentioning once again and that is the collection rate,
the success the government is having. collecting insurance :
premium taxes. Now I have no doubt about its success rate
insofar as companies licenced in the Province are concerned
but as you know, Mr.:Chairman, there are a number of companies

which are not licenced to do business in the

(3652\ 5
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MR._SIMMONS:

Province which actually operate from some office outside

the Province, Halifax,for example, or Moncton or Montreal,
and a number of such companies are peddling insufancé through
the mails to bona fide residents of the Province.

MR. NOLAN: what happened on that taximan deal, 'Roger', do
you recall? Remember when they got stabbed or may have been
stabbed? }

MR. SIMMONS: My colleague from Conception 3ay
South makes reference to the taximan issue which is an
important one, but quifé a different one from the one I am
raising here. The taiimen were dealing through a local
compaﬁy, or at least a company licenced to do business in

the Province. But I am talking rather about companies which
are not licenced to do business in the Provindé, thatyare

not established in the Province, indéed, they are operating
in other jurisdictions,.in Nova Scotia, New Brunswick, Quebec
and in some cases from positions in the United States,
and.they are selling insurance éolicies to bona fide residents
of this Province. And in many, wmany caégs, I am told, the
tax on the premiums that these companies collect.are never
collected, the taxes on these premiums are never accfued

to the provincial Treasury.

MR. HICKMAN: . These are sold fron outside
the Province.

MR. SIMMONS: _ Yes, sold frém outside the
Province. Again, I wanted to be clear that I am not in any
way criticizing or casting any aspersions on companies in
the Province in this respect; they are not the culprits
herei I am talking agout companies operating from
headquarters outside the Province who are collecting premiums
from residents of this Province but are not transmitting
the tax due on these premiums to thé provincial Tfeasury.

The last time I checked into

this matter, which would have been seven, eight or nine
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MR. SIMMONS: months ago, there: was thén
no mechanism in place at the provincial level to insure
that these taxes were being coliected. I understand that
the amounts I am talking about are substantial. I would
not want to give a ballpark figure now because I may well
be quite off the mark, but the amounts I aﬁ talking about
are substantial, amounts which should accrue to the
provinciél Treasury, which would be extra money in the
pocket for us as a Prévince, but these amounts are not
forthcoming because the mechanism does not exist.

Now the Minister of Finance
might want to comment on this particular one. I know
the amounts are substantial. I recognize that because of
the difficulty involved in ascertaining just who it is
outside the Province who is selling insurance, it might be
fairly costly from an administrative standpoint to set up
the proper mechanism, but that aside, I would like to hear
from the minister what has been done or if the idea has
been abandoned altogether. The minister is aware of the
{tem to which I am alluding, i; he not?

MR. HICKMAN: Right.
MR. SIMMONS: ' And perhaps later in the debate
he might want to‘comment on it.

Other than that, Mr. Chairman,
on behalf of my colleagues, I just want to say that in the
interest of expediting the business, we will not be saying
very much more about this particﬁlar bill. That should not
be construed to mean that we do not object to ity we
object to it very,'very streﬁuously, and aside from a few
comments about specifics that one or two of my colleagues
will be making, including for example, my colleague from
Baie Verte ~ White Bay (Mr. Rideout), we will be saying
very little else about 1t, but we will be voting against

the bill.
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MR. RIDEOQUT:- Mr. Chairman.
MR. CHAIRMAN: (r. Young) - The‘hon. the menber for
Baje Verte - White Bay.
MR. RIﬁEOUT: I just want to raise a question
here and I will do it now before we get iqto it clause by
clause sé the minister can respond to it.

| I am worried about Section(Sl).
It says, "From and after the i8th day of March, 1973,
subsection (1) of Section (3) of the former Act is amended
to read as follows." And it goes oﬂ with, "Every nerson
in the Province who enters into a contracF of insurance
shall pay. a tax of 11 per centum of the premiums for such
insurance and shall remain liable for the tax until it has
been collected and remitted and paid to the minister."
Hfow looking at Ehat in light of Séction (52), says, "This
Acty except Section (51) ,comes into forcé on the lst day
of July, 1978." Part two says, "Section (51) comes into
force on the day that this Act is assented to." dow
Section (52) means, as I undefstand it, that all the Act
except Section (51) did come into force on the lst July.
Section (51) says thét the rest of thé,Act which is only
Clause '(51) itself, does not come into force until chg

Act has been assented to. Nowldoes that mean that the

11 per cent tax on insurance has since the
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MR. RIDEOUT:

budget came down on the 17th, of March,been illegally
charged by insurance companies in the Province? Well,
I would like the minister to explain it. I do not

profess to be learned in the law.

‘MR. HICKMAN: That is tax wording that is

used to ratify, that is the way you ratify the budget.

MR. RIDEOUT: You can get up -
MR. HICKMAN: Well, if I may, just for a

second.ahd I will not take away from the hon. gentleman's
time. Obviously, when the Minister of Finance brings down
his budget the tax must come into effect immediately,
otherwise people would be taking advantage of the situation
and, in ordervfo avoid the tax between then and the time
thé Legislature passes the act, it would reach inequities.
So in every parliament that I am aware of in the British
system, the minute the Finance Minister brings down his
budget these taxés are payable. It is subsequently
ratified; that is the time honoured, tried and true and
interpreted wording that is used for the parliament to
ratify what'has been done since the date of the budget
speech. So nobody has been illegally collecting a tax.

MR. RIDEOQUT: ' Very good,Mr. Chairman. I
thank the minister for the explanation. - I knéw

that and I understand it, bﬁt then it did not seem to make
sense to put in section (52) which says, "All of the bill
except (51) comes in force the lst. of July - or whenever
you bring down the budget - but the rest does not come into
force until the act is assented to." That was the part that

I found rather bothersome.

MR. HICKMAN: Yes.

MR. RIDEOUT: I thank the minister fdr“the
explanation.

MR. HICKMAN: Mr. Chairman - Do you want to?

MR. DOODY: - I just wanted to comment briefly,
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MR. DOODY: - 8ir, on the point raised by
the hon. member for Burgeo - Bay d'Espoir (Mr. Simmons)
which is a very legitimate and reasonable point which
deals with the collection of taxes, insurance premiums
taxes which are collected, or at least which are owed
by companies from outside the Province. It has been a
matter'ofAcontention and concern for quite awﬁile.

In many cases the amounts
are relatively small but the sum total of the amount is
rather large. I know that there are insurance companies
in Australia and New Zealand and all over the place who
sell éolicies to pebpie in the Province and in theory,
and indeed in fact, should indeed pay the governmént,
pay the Province the tax due thereon. The collection of - . -
that tax in many cases,it has appeared to us as we have
gone into it over the years, it would cost more than the
actual value of the tax itself.

In the Dominiq¥ of Canada,
in the country itself, from Province to Province, it
might very well be that we can get into some sort of » .
~a reciprocal tax arrangement with the other
provinces as we ﬁave with the SSa which works well with
all the provinces with the exception of the Province of
Quebec,which always seems to be an exception. Perhaps
somewhere down the line we can work out an insurance
premiums tax collection operation with these provinces,
that is the majority of the money that has not been
collected.up to date, as have these companies selling
from outside the Province and do not have an office in .
"the ProQince. The nuisance taxes the ones that the Auditor .
' General very oftén refers to, the cost of collecting them,
in the judgement of the minister- and of these advisers,
is very often more onerous than the value of the tax itself.
And that is kind of an unfortunate situation because those

people who do pay, obviously are penalized by the cost of

’
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MR. DOODY: collecting from those who
do not. '

I do not honestly know what
the answer is or how you can go about correcting it.
There has to be a limit or there haé to be a reasonable
demarcation line whereby you can say it just does not
pay us to send'péople to Australia or to whereJer to take
legal ‘action against some company who owes the government
$200, or $300, or $400, or $500. .I do not really know
what the answer to that is, but it is a question that has
been plaguing the Tax Division of the Department of
Finance for quite a vhile and it is one that they are not
unaware of and one wvhich,hopefully, we will be able to
correct over the years as we go through. That was the

only comment I wanted to make on that, Sir.

MR. RIDEOUT: I thank the hon. member.

MR. CHAIRMAN (Young) : Thé hon. member for St. John's
West.

DR. KITCHEN: I have a_question as to how

much money is involved in these out-of-Province potential
taxes . Are we ta;king about hundreds of thousands or
thousands or hundreds?

MR. HICKMAN: Mr. Chairman, I do not know the

amount, but as the hon. Minister of Industrial Development,

"who was in the Finance Portfolio at the time this came - I

think it was discussed in Finance at the Public Accounts

Committee and I believe it is contained in their report.

I do know - .

AN HON. MEMBER: . It is.

MR. HICKMAN: It is in the report which was
tabled in the House,  -'1 do know that as a result of

discussions that were held flowing from that report, the
machinery has been tightened as much as it can be, and
there has been -an improvement. But I would be hesitant to

give the amount and then find that what I am saying is not
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MR. HICKMAN: in accord with what is in
the Public Accounts Committee. But it is in the House.
On motion, resolution carpied.
Motion, that the resolution
be submitted to a Coﬁmittee of the Whole House in relation
to a measure respecting the Insurance Pfemiums Tax Act,
carried.
A bill,"An Act Respectih§
The Tax Upon Persons Who Pay Certain Insurance Premiums."
' Oon ﬁotion, clauses 1 through
lG,_carried.
MR. CHAIRMAN: Shall clause 17 carry?
MR. HICKMAN: “Mr. Chairman, strike out the
words 'in the hands of any trustee' in 17(2)(b) and in . -
l7(35(b) as moved by the Minister of Industrial Development.
On motion, amendment carried.
On motibn, clauses 18 through
33, carried. b
MR; CHAIRMAN: Shall clause 34 carry?
MR. HICKMAN: ' ' Again in 34, (inaudible) ' .
taking‘the first line 'to the Court of Appeal," which again
the Minister of Industrial Devélopment moves.
On mStion, amendment carried.
On motion, clausesv35 through
52 carried.
Motion, that the Committee
report having passed the bill with amendment, carried.
On motion that the Committee
rise, report progress and ask leave to sit again, Mr.
Speaker returned to ‘the Chair. . :

MR. SPEAKER: The hon. member.

MR. CHAIRMAN) Young) : . Mr. Speaker, the Committee of
Supply reports having considered a certain resolution and
a bill with amendment thereto and recommends that the said

bill be introduced and ask leave to sit again.
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- On motion, report received
and adopted.

On motion amendments read a
first and second time, bill ordered read a first time now,
by leave.

On motion, bill No. 40 read
a first second and third time ordered passed and its
title be as on the Order Paper.

On motion that the House
resolve itself into a Committee of the Whole on Supply,

Mr. Speakef left the Chair.

FIST
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COMMITTEE OF SUPPLY

MR. HICKMAN: Motion 1, bill No. 37,

"An Act Respecting A Tax On Users Of Tobacco."

MR. CHAIRMAN(Young) : Order, please!
RESOLUTION
That it is expedient to *

bring in a measure respecting The Tobacco Tax Act.

MR. CHAIRMAN(Young) : Shall the resolution carry?

The hon. the member for
LaPoile. ' '

MR. NEARY: . M?. Chairman, I just want to
say a few words on this bill. This is one,perhaps if I can
have a few brief remarks, the Government House Leader and

' ﬁysélf‘might have a few words.behind the curtain.

The last tax bill just a few
moments, Sir, slipped through. ©Oh, yes, slipped through
‘while I was out doing soﬁe intérviews. Yes, I know, then’
iﬁ slipped through -

MR. SIMMONS: : We allowed. it to slip through
on a condition. )

MR. NEARY: ' Right. That is right. I am
coming to that. It slipped through while I was out on a
condition, and I have to start communicating with my
coileagues as soon as I am in a position to do so. But

the tax bills, Sir, are a real golden opportunity for
members in this House to have a minute budget debate, really,
if you want to.

-AN HON. MEMBER: - = A mini budget debate.

MR. NEARY: : A mini budget debate, if you

- want to because .what you are doing, you ‘are asking - although
it is a tobacco tax - if you are going to charge a tax
probably the best place to put it is on booze and tobacco

but the tax bill that just went through is one that will
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MR. NEARY: ' affect the consumers. You
could say that the people who drink booze and who smoke

and use tobacco are also consumers but they are consumers
in a different way. ' Insurance is almost something that

is compulsory whereas you do not have to smoke and you do
poé have to drink. It is a lﬁxury tax and,if you are going

to. put a tax on,probably that is the best place -

MR.. H. COLLINS: {inaudible)
MR. NEARY: i Is the hon. Minister of Health

concerned about me not being on the subjeﬁt, or what? The
hon. gentleman should pay attention and be very concerned
about the effects of alcoholism in this Province.
Mr. Chairman, I do not want to
fepeat myself on what I said earlier this afternoon.
Newfoundlanders are now pay;ng the highest éaxes in Canada.
ﬁe have the highest gasoline tax. We-have the highest
income tax; if not the highest, the second highest. We ' .
have the highest S.S.A;_tax. We have the'highest insurance
premium tax. We have practidally all around,with ‘maybe
one or two exceptions,we have the highest taxes in the whole
of Canada. And why do we have the highest taxes, Mr. Chairman?
In my opinion, the reason we
have the highest taxes is because of the squandering and -
the extravagance and the waste of this Administration. ,
Now, here we are back again,
Sir. The Government is collecting this tax, I might say,~'
in my opinion, illegally, although the Minister of Justice,
then the Minister of Finance wiIlAéive us an argument that . f
ié traditional to collect the tax and then get the - '
legislation for doing so ratified in the House at a later
date. In my opinion, that is not'the way to do things and

certainly not the way this Administration said they were
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MR. NEARY: ' going to do things. They
used to always condemn the Smallwocd administration for
running the affairs of the Province that way, and when '
they came in nothing was going to be done in the way of
increasing taxes, or going to Ottawa with hat in hand and
begging, or any other thing was going to be doqe without
the.appr0val; without the authority of the Legislaturé.-
And the Government, tﬁe Minister of Finance has been
collecting this tax now since the 1lst of'April and anybody
in this Province could have gone down in the court and
could have. protested and said, "This is illegal." The
Government has no authority to collect these taxes, the
increase in the S.S.A. tax, the tobacco tax, the insurance
premium tax, the gasoline tax because we also have a bill
before us, Sir, wﬁich on the surface appearé to be an
innocent type of a bill to change, to convert, the
distribution of gasoline to the metric system. And what
it does,Sir, and the Minister of Finance, I'believe, will
be the first to admit that - what it does, it increases
the price of gasoline by one cent, .9 cents a gallon, one
cent, in the conversion process to the metric system. A
kind of a hidden, a little sneak-it-in sort of tax.

So, Sir,.we are opposed to
any increases in. taxes by this Administration. As a

matter of fact,
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at we should be adopting in chis
Previuce is the same thing as they cdid in California, Prorosition 13 -
issue an ultimatium to this govermment to lower taxes, cut taxes.

And as thc'Hinister of Consumer Affairs, who should be in his

nlace in the House and says e would aot cratify the House by coming
ere because it is so undignified, who used to always zo to Lat for
tha poor man's champagne, who uwov will not aven bother to come to the
to retirs tue end of Pecember, should Le
tere to participate in this debate and bring usg up to date on ais.
latest 'thinking on all these increases in taxes. Ve should te doing
vhat tﬁey are doing in Californiz, Proposition 13. Cut the

public service - and I do not nmean lay people off either - get rid

of tha cead welgats, set rid of the political aprointments, zet rid
of the fction Group crowd, get rid of all that crowd dovm in
Yewfoundland Bydro who failed fn business and were pulled in cff

the strzets and shoved down in Newfoundland lydro, given made

jobs, top positions, $20,000 and $25,020 a year and then maybe we

can lover the electricity rates in tﬁis Province. Get rid of 211

the Nutbeems and the Rex urphys and all tuat crowd. Cet rid of *
them all. Kick them off the payroll. They are not doing anything

to justify their éxistence. And, fr. Chairman, the hon. gentlaman,

th

hen. ‘dnister of Fisheries may lecol: at me and say, "fell,

but theyv are 20t on the payroll." Thev are Sir. Thev are feeding
.at the public trough either directly or indirectly. They are
either getting 1t through the front door or the back door, and
they have the services of the helicopters to take -them back

and forth wwith their little puppies. A helicopter lands at

Mount Scio house, off to Carbonear for diuner. And then tley

come i, they have the gall to come in and asit us for increases in

taxes. Helicopters! The most luxXurious and exgensive helicopter

service iz the whole world. Suunting people back and fortn for

Sunday dinner, lugging nuppies around adnd taxing -~ waat is the

aring aim aloft on z Sunday
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worning at public expense viti o
sortatie Uar, put a portable bar ir the welicoptar to tale
Chiariie Tride on a tour of Trinity Bayr and the. Conception

3ay. And then a round of golf, Down for a round of golf with
-

als royal aigness wio gets so upset. ie says do not take to

the open lines to critize Feary, do not teke to the open lines.

Jur pelitics herz is not the braad that you find in Manitoba.

o not'have tie king of a

reniar or tihe hind of a goverameat you find in faﬁitoba,

either., Our 7folitics is strange and peculiar. We complairn,

dr. Chairman, ve complain about incraase in taxes because of

all the squandering and the extravagence and waste, and for that =

are condermed. We are not like anitota. They do not do that

in Manitoba. Ounly in Newfoundland that happens. And so Sir,

before the government get these bills and have the

zall to come in and ask the consumer, the ordinary person in this

Province, to put up any more money, let them cut out their

cxtrav;gence and their squandering and thelr waste and let

them get thiese deadbeats off the government payroll and off the

payrolls of the Crown corporations. You cannot beef up your image -
‘fr, Chairman, does the Prewier realize that he is running such a
sloppy administration, careless administration he cannot beef up
2is image by hiring on all the newsmen in the Proviuce. You could
hire all the aewsmen down in the United Stztes and across Canada
and you ctill cannot beef up your image unless you do things

'riﬁht. You may buy off a newsman or two momentarily to try to help
you beef up your image, you might. You might be able to rob a

PR man:from Canadian National to try to beef up your image. BTut
they cannot do it when they do not have anything to work with.

“ir. Chairman, here you have a goverament aéking for increases

in taxes that in my opinion, Sir, is one.of the most corrunt in
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- JdR. HEARY: the history of Hewfoundland and in the

nistory of Canada.

MR. MORGAN:____ That.about your P.R. man in the Trades
College.
MR . NEARY: Ah, my P.R. man at the Trades College has retired

‘a fine, decent, honourable gentleman who has never put his

hand dbwn in the public treasury like the hon. gentleman's
friend that he is carfying on a controversy with to try to get
a film that he will not give up that he was paid for.

HR. MORGAMN: He is not m}; friend.

MR. NEARY: Ah, Mr. Chairman, my hon. gentleman
says Mr. McLean is not his friend. Mr. MclLean is not his )
enemy either and dare not the hon. gentleman ever.say a word.
Mr. Chairman, I wish I could tell all I know. My hon. friend
would not be - well the hon. gentleman(might be sitting there,
Sir, because part of the increase in‘taxes that they are asking
for, Sir, is to take care of all the members except two.

Do you realize, your llonour, that every member on the government
side except two-ére getting paid off extra remuneration énd
extraAsalary? Why? Why? You remember what they used to

say about Joey) §1r? Do you remember? Joey has them all

bought off to keep them quiet, bought their silence. Xow,

what are they saying? They take their thirty pieces of silver
and ‘'sit over there like mutes while the corruption and the .
squandering and the waste and the extravagance and the

mismanagement and the conflict of interest and the dereliction

of duty goes right on right underneath their very noses.

MR. SIMMONS: . At least Judas had the decency
to hang himself. : '
HMR. NEARY: A few more colourful adjectives N

that I could used to describe the situation, and I am surprised

and amazed, Sir, that some of the people on the government .
side can %e conned into thinking and believing that everything
is alright, . this is all politics,' ehis is all propoganda.

WYho are they going to blame Allan Miller's statement on? Are

they going to blame that on John C. Dovle, who seems to
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MR. UEARY: be the scapegoat fdr»everythiug

in this Province? 1Is that who they are going to blame it on?
Blame - that's right, John C. Crosble - John'C. alright, a man
who is up in Ottawa now waving around a pilece of vaper saving
“What about Mr. Doyle's taxes?" What, about Mr. Crosbie's taxes
down in City Hall, where they are ripping off a couple of
million dollars of the taxpayers of this city. What about
that? YNobody waves that around. His companies, Mr. Crosbie's
cormpanies btenefitting by a two million dollar. tax exemption,
and, Mr. Chairman, do we hear a peep out of the Miniéter'of
Municipal Affairs or the former minister of municipal affairs?

B

lo, Sir, not a word, not a sound, not a peep, because they
say "Well, that is alright. 1If the City Council ﬁeeds nore
noney, we will increase the taxes.' Put up the taxes - let

ther ordinary people pay for it. The ordina;y vpeople now have
had enough. They have paid enouéh. They have paid through the
nose. They ae fed up. They have had enought of this
administration. Enough is enough, and they cannot wait to

get to the polls, camnot wait. My hon. friend will not get

the opportunity before the next elaction to offer himself

as the leader of this party. vThe hon. gentleman had chel
opportunity to do it and blew {it. It {is too late.

Are y;u goiﬁg to let the Opposition drag Him down first? . o
lAnd then try‘to slip up the middle instead of taking them

on head-on gnd try to clean up- clean up the administration
and clean up polities in this Province? That would have been

the manly thing to do. Do it man- fashion. Take them on.

Never .mind leaving it to poor little old Gordon Dawe. i
AN HON. MEMBER: ' There were several gocd men over -

there.
MR. NEARY: There are some good men over there, )

sure there are., And that is why I do not understand how they

carn sit there, how they can stay over there day in and day out.
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MR. NEARY: Well, what do you have to do,

Hr. Chai;man, to show these hon. decent gentlemen,that they
profess to be, to show them about all the corruption that

is going on under their noses and who they are being comnned.
Do you have to put it up in neon lights? Do you ﬁave to zet

a film and bring 1%t in to the Assembly and say "Look, there

it is.. What do you have to do? Are they going to ride it
-ouﬁ hoping that it will go away and people will forget about
it and they wiil form the next administration and it will all
be covered up ag;in. No way, Sir, there will be a.day in this
Province, Hr. Chalrman, when the government will change and

I guarantee you when it does all these things will be trotted
out, and if the Minister of Justice happens to be on the bench.
or wherever he is and if he has been derelict in his duty, or
dorne any other thing’, then it would not be:the first time.

I have a book home, I am reading it,called The Appearance

nﬁ_lna&igg.‘ ic was a pbook written down in the United States
about judges and about appointments to government jgbs and
boards and so forth énd judges - judges yho have been hauled
down off the bénch -

MR. MORGAN: . Where do you find time to read
books? During the last Cabinet or what?

MB. NEARY: No, Sir, I read the book only -
I only got it a month ago. Judges héve bean taken 45ff rhe
bench. Mr. Chairman, listen, Mr. Chairman, we hear this
argument: 'What about the former‘administration?' And ‘I say
to m} hon. friend "ﬁha: about 1it?". As I have indicated to

this House before and I tell the hon. gentleman again, Sir,

I do not know of any minister
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MR. WEARY: in cﬁe former administration there was a
bégman that acted as a party bagman. Does the hon. gentleman know
of anf? I know a few on that side of the House, the ministers who
acted as their own littlg bagman for the pétcy.

. AN HON. MEMBER: Name names.
MR. NEARY: Yes. I will name names. Do not worfy

about that. My hon. friemnd knows that I do not bluff.

AN. HON. MEMBER: 4 You are bluffing now.
MR. NEARY: I an not -bluffing, Sir, and I can tell you

this that in connection with Egret - if my hon. friend wants to think
about something - Egret, Sterling International, International Forest
Products, Labrador Linerboard - Money, Sir, money, money, money that
should Have gone into the Linerboard came into this Province into

private pockets. How does that suit the non. gentleman?

MR. HICKMAN: . That is a‘very-serious‘charge.

1R. NEARY: Yes,; it cgrtainly is a very serious charge
but it is a true one. v : .

MR. HICKMAN: _Can you back-1it up?

HR. NEARY: I will -

SOME HON. MEMBERS: Oh, oh!

MR. CHAIRMAN (MR. YOUNG): Order, please! Order, please!

MR. HICKMAN: » . That is a very serious charge.

1R. NEARY: . What do I have to do to back it up, Mr. Chairmani
Do I have to bring in, as I say, the neon lights and put them up for the
hon. gentlemen? I would suggest to the hon. geﬁtleman that he get behind
-my requeét for a select committee of this House, preferably, or a judicial
enquiry into tiils whole sorry, sad affairrof Labrador Linerboard. And

 the hon. gentleman mightvget the surprise of his life. The hon. éentleman
m;ght find out who has been conning the hon. gentleman, who has been saying,
"Oh, this 15 all Neary and Rowe and Simmons, their smear tactics, their

character assassinations. It must be getting crowded down in Panama."

The hon. gentleman will find out that that is a smoke screen.

L b 5o
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{R. WEARY: Mr. Chairman, éhe last thing in tihis world
that certain members of that side of the House want i{s ¥Mr. Dorle to
return to Vewfoundland. That is the last thing, Sir. They have been
‘offered a chance to give him diplomatic immunity. I heard the statement

publicly. "Give the gentleman immunity and let him come and make his

case." And the hon. gentleman has reneged. I heard this statement made
publicly.

.AN.RCW.YEVBEP: (Inaudible)

MR. NEARY: Well, the hon. gentleman did not take Mr. Doyle
up on it.

MR. HICKMAN: I offered imﬁunity?

MR. NEARY: ' offered? No, the hon. gentlemén cannot do it.

The hon. gentleman lLas very good reason for not being able to do it.

MR. HICKMAN: (Inaudible) back away. »

}R. NEARY: Oh, is that so? Well, maybe you will. Maybe
you will, I wish you luck.

MR. HICKMAN: Why would he be offered immunity?

MR. NEARY: So that the man can come back and tell the truth
and not be the victim of political persecution.
MR. HICKMAN: ’ This is very serious. '

MR. NEARY: It certainly is ver§ sefious, Sir, and there are
Ia few more littlé serious things that have to. come out yet. But, Mr.
Chairmaﬁ, the only way to get at the truth is to have an enquiry. Have

an enquiry. .I mean, if the hon. gentleman is so innocent and so lily white
and so pure, why would he not agree to have an enquiry? ' Would the

hon. gentleman agree? w;uld the hon. gentleman try to persuade his
colleagues to ao it? Or,.is'the'hon. gentleman affaid,-not personally -~
-1 do not mean that the hon. gentleman would be afraid personally-but would he
be afraid of what migat happen to the Administration ia the proce;s?

The Minister of Justice is not his jobAto - well, he may be - he 1s not

in his job as far as I am concerned to protect the Administration. The
R.C.M.P. do the best they caun but every time there is an enquiry or an
investigation involved, involving the public Treasury, involving ministers

and people in high places, they do not seem to get anywhere. Vhy?
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MR. NEARY: Why do they not get anywhere? Bvecause,
¥r. Chairman, in my opinion, people in very influentiai positions
think their job is to protect the Administration. -Protect the
Administration.-

Their first job, as far as I am concerned,
is to proﬁeét the public Treasury, not to protect the Administration.
And if there are grafters and if there are people who are corrunt
who are dipping their hands down in the public Tfeasury and who uave
dipped their hands down, and who have taken kickbacks - and I am
not taiking about the ordinary campa’gn funds until we clean that up
there is not much we can do about that. I am not talking about that
kind of a kickback:- I am talking about Swiss bank accounts., We ;sed
to hear so much from Mr. Crosbie when he was hexe and I do not know
but we heard from one or two other members on the Covernment side of
the House about Swiss accounts. We do not here much about it today,
Sir. All we hear about is inérease in taxes to fatten these Swiss
bank accounts.

Anyway; Cir, I did not mean to get so
carried away in this debate. I want to have a meeting and while I am
having a meeting with my - Yes, and there are a few other things if
my hon. friend vwould just look me straight in the eye - there are a

few other things I have to,
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MR. NEARY: ,

before this session is over or if we get into a new session.that I
would Tike to Tay on the -table of this House that are pretty serious.
The con job has gone far erugh. I have seen it, Mr. Chairman, in

this hon. House when I have laid out a prima facie case involving
corruption and graft and fraud and I have seen people go into the Tory
caucus and I have been told by people.in the caucus, I have been told,
do not worry about it, that is all Neary's smear tactics and that is
all Simmons and that is the Rowes and that is the Doyles when in actual

fact, Sir, the gentleman who made these statements knew the difference.
‘ The gentleman was covering up and setting up a smoke screen, 4id not
answer the charges. Were the charges of Sterling International answered
in Gander? No, Neary's smear and the Simmons and the Rowes and the Doyles.
Who started the smear campadgn and the characfer assassination? MWas it
me? I merely did my duty by laying out a case and there was only one
name that I recall mentioned in that, Mr. John Crosbie. How can you
talk about Labrador Linerboard at that time without identifying it with
Mr. Crosbieywho was Chairman of the board and executive director of
that mi11? How can you? Can the hon. gentleman do it? [ cannot.

‘ So the next time hon. members sitting

on the goveﬁnment side hear these statements, it is only Simmons and
Rowe and Neary and it is only the Doyles of the world and we are not
going to put up with this, I would look at little deeper, I would look T
beneath these statements and see who is trying to cover up and who is .
trying to weasel his way out. Mr. Allan Miller,who,by the way,I
forgot to mention this afternoon was wined and dined by the Premier
of this Province 'down at the Starboard Quarter, wined and dined back
in 1972 and Mr. Allan Miller is not a gent]eman'who makes a statement. f
without thinking very, very seriously about it fir§t of all.

So, Sir, when we see these bills coming
in for increases in taxes the only thing that I can say is the gall,
the nerve, the audacity of this administration, to come in and ask
for an increase in taxes when the people of this Province, the poor

old ordinary Newfoundlander has had his pocketbook sucked dry by ,
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MR. NEARY:
this administration mafn]y to feaiher the nests of their buddies 1ike
we saw in connection with this Linerboard Mill. Mr. Chairman, what
a sad story! Look, it is only the tip of the iceberg. ° I have not
told half I have been told, not half, not one-tenth,as I indicated
this afternoon. I wf]] teT1 the House about the professional tennis
team §Qmetime.that Mr. Kraft bought down in Masséchusetts.. You
would say, well Mr. Kraft could use his own money, do what he likes
with it, build a big mansion with a swimming pool and he never had
a pot to do something in as we say in.this Province. His father-in-law
ran a little two-bit outfit. Mr. Kraft had nothing, married Hiatt's "
daughter and all of the sudden he owns a professional tennis team,
compliments. of the taxpaye}s of Newfoundland.

Mr. Chairman, I tell you something, I
wonder if the people of Newfoundland,say,they had been consulted
and they had any say in that, with the c]ihate that we have in this
Province, Sir, and with our interest in hockey would not the people
have said, well do not Tet Mr. Kraft buy a professional tennis team,
Tet him buy a hockey team and put the reports in the sports pages of
The Daily News and at least we will be able to read about our team,
find out how they are doing, see what is happening to our money.
'MR. RIDEOUT: See if they are performing.
MR. NEARY: See if they are performing. Maybe we cbuld trade off
a few players from the St. John's Caps or the Corner Brook Royals.
So if we are going to make these fat cats down South of the Border ;

my hon. friend the Minister of Tourism I am
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UR. sur2 did not realize that Liner-
board, the people of this provinceyand we were sucking the noney
out of the people, pouring it into the Linerboard, listeninj to tae
arguments that it is in the wroag place, listenimg to the fact tuat
somebody was a crnog and a gangster in the begianing and all this
stuff this bunch inherited., Did Mr. Doyle get the tennis tezm

. -

Ty hon. friend could have put it in

down in ilassachusetts?

aras, his tourist

o
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friand the finister of Co&sumer Affairs and Environment

wiie us2d to go out and have bingo ganes for sport and recreation
coull have a few more biago games to help out the poor old tennis
tean that we are paying for down in llassachusetts., Now, Mr.
Chairman, tiis is the problem ‘that are coming ia and asking us
for another increase in taxes, it does nct makelany difference
what kiand of taxes they-are. I have not even got a}fuil head of-
steam up yet, r. Chairman, and I am so psyched up since the House
adjourned,.since the Premier arbitrarily adjourned the Pouse and
abruptly brought her to a close because the hon. geatleman could

q0: take any more and did not know what was going to turn up and

it rough so ae says: " I might take to the 2pen line,
I might go on Bas and tell you what we think of Neary's politics,
but tihis does not happen in Manitobe but in Fewfoundland, boy,it .

" s shocking, 'Shockingf But we d; not have the same kind of a
Premier and the same kind ;f a government as they nhave in ilanitoba,
and I do not intend to put up with that nonsense and any time any-
body wan;s to debate that with me I would say step out in the
‘arena and I guarentee you that I will match them ten times for
every one thing, every bit of dirt that they will bring up I will
rmatch it ten times and I mean what I am saying. I have no in;ention,
or my family, of putting up with that kind of inuendo, slander,

or dirt from anyb:dy, and the hon. zentlemen better remanber that.

Anybody, and I mean énybody. I will aot tolerate it from anybody

and I hope that somebody will set the record straight, I alvays
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R, NEARY: - thought the first lady ia pro-

vince was.down in Government House,llaybe I can learn something new

every day.
AN HON. “TMBER That is not wvhat Bas says, voy.
MR, NEARY: : Noythat is right. So anybody who

ants to take me on, go anead and do it, do it. Yes, Sir, I will

sav it inside, outside of the louse, T have said it inside and I have
said it outside, I have been the victim of a cou 1z of libel charges
and I guarantee you when they come up with the information that I
have gathered in the last couple of vears, the hon. gentlemen's eye
2lasses might fall right dowm off his ness. It is =cendelous, Sir,
it is absolutel? shocking and disgraceful, it would turn your stomach
if hon. gentlemen ever knew what is going on. It is all covered

up because "old Meary and old Simmons and old Rowe, whe cannot be
positive,who are always negative, who are always trying to smear
peorle, who are always attacking peoples character; Doyle is down

ir. Panema so it iz all their fault.)' Well, “fr. Chairﬁan, let %on.
gentlemen remember vho stafted the smear when I brought up the
Stirling Intermational transaction, thet that surfacéd, vho was the
one,Sir, who started to smear? The hon. Minister of Justice (Mr.
Hickman) got my letter, Did the hon. gentleman sece any smear in
there, any character assination in tkere? Did the hon. gentleman,

in allfairress, see any inuendos in there? The hon. gentleman saw

a bunch of facts in there that promptad the hon. gentleman to move
swiftly to call in tﬁe P.C.M.P. Commereial and TFraud Division when

I had taken the abuse from Gander about my smear tactics and my
cﬁaractet assination and my association witin Mr. Joha C. Doyle ‘ :

and everyltody else under the sun, but sir, the charzes
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JAR. MEARY: were just now answered, and the
Minister of Transportation said "It 1is all a pipe-dream". It

is an expensive pipe-dream - about thirty million dollars worth
of a pipe-dream: if this‘session lasts long enough. I got a
few more goodies that I am going to fling out on the table of
the House, not, Mr. Chairman, to smear anyboedy. I have not
smeared anybody or I have not attacked anybody's character.
I will do my duty for the people of this Provincevand vhen
I see the public treasury being lootad and-has bteen looted like
it has since 1972 I intend, Sir, to do something about it.
And I am not talking about ordinary campaign funds either,
that both -parties received, and unless and unfil the system
is cleaned hp. Do not let tha® fool you either. Let us sell
the Labrador Linerboard mill or give it away. Let us bring
in a bill to clean up election axpenses. And all the past
is supposed to be forgiven. No way, Mr.VChairman. The people
have paid for this iﬁ their taxes. ©No way! Sure, get
Labrador Linerboard open - by all means ~ we all want to
see it open. But do nof let the graft and corruption and
fraud and mismanagement, dereliction of duty, conflict of
interest that has taken placey do not let that be swept under
the rup because of all the fanfare of getting the Linerboard
mill opened up again. -

| Anyway,'as I say, I did not
mean to go on so long, but I tell you this, I have not even
scratched the surface and that is not a threat. Hon. gentlemen
can say "Ah, he is bluffing'”. Hon. gentlemen should know by

now in this Hcuse that I do not bluff;

AN HON., MEMBER: . Last year's speech.
MR. NEARY: I do not have a speech in front

of me.
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ALl H10W. MEMBER: Last year's Hansard.

MR, NEARY: . No, I do not have a Hansard in
front of me, and if I had it here T would read it and the hon.
‘member would find out that if he rzad last year's llansard and
the year before and the year before that that I have not attachked
anybody’s character in this Hecuse,that I have come in and laid
out the facts, laid out the facts. And the charges that I have
made over the years have never been answered. They have never
been answered. They have been answered with a swokesc:een.
They have been answered by saying,as I indicated a few moments
ago,"Who 1is 'going to elect the Rowes and éimmonses and the
Hearys of the world?" Well, Mr. Chairman, who is? I do not
know; only time will tell. I hope, Sir, that I will be
re-elected. I hope that I will go down co“Lapoilé and that
I will be re-elected. And {f-I am not, so be it. There is
nothing I c¢an do about {t. I believe in the democratic system,
but i also believe in justice, and justice is not being done.
ot even the appearance of justice is being done in this
Province. There 1is too much covering up and too much stalling
and too much sidettacking. The R.C.M.P. must be completely
frustrated. fhey mugt be frustrated beyond words. The hon.
gentleman is coming back to make a note now, I suppose. I
do not know if they are, but I would only assume that when
you get near people in high places, and when you start
;ooking at looting the public treasury of this Province
that has been done in the past five or six years, the R.C.M.P.
. are absolutely helpless - helpless.

Maybe tht we need, Mr. Chairmarn,
in this Province is aReable - 15‘that the right pronunciationf—
cﬁmmission. Maybe we need that in Newfoundland to deterumine
'tﬁe relationship between Canada's finest and the government

and the Minister of Justice.
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MR. NEARY: ' Mr. Chairman, all this is said
in the interest of objecting to further increases in taxes,
further increase; in taxes, Sir. What a nerve and what a gall
that administraﬁion must have. -Hﬁw can they be so brazen
as to ask the people of this Province =~ the ord;nary people
that‘até the highest taxed in Canada -~ to cough up more money
so that they can look after more of their buddies, so they
can get more helicopter contracts., so they can rent more
office space, so that they can funnel money in various

directions and syphon off funds.
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MR, WDART: r. Chairman, I often wondered

to uyself, and I am sure hoa. members of this iicuse often won-
deredyway when the administration toox over tuey were so anxious

to gef control of that limerboard wmill., .and all the contracts,

as wy hon. friend the inister of Transportation and Communications
(Mr. Doody) knowé,the contracts were pretty well all . in place, the
=mariating contract was in place with llr. Hedmzel in Vienna, That
was concalled - cost one gquarter of a millicn dollars, oua
quarter of a wmillion dollars it cost the tax payers of this pro-
vince to pay off Hr, Heinzelgwhc was world renowned and uho nad

a worldwide reputation for marketing payer and linertoard andé so
forth, get rid of him and take on this two-bit outfit down in
Xaséachusects that only had bean incorporated long enough the

ink was not even dry on the paper when they had an agreement with
this government. Did hon. members ever stop to ask themselves
wvhy?¥ell,Sir,inthe tzking over of the linerboard and the cancélling
of these contracts somebody found a juicy plum;-.somebody saia:
"well look, there is nothing in it if you follow alomg with the-

. B

saﬁe agreements, you do not have any room to compromise, you do not
have any room to negotiate, you do not have any room to siphon off
a few dollars for the campaign, we do not have that. So here are
the juicy plums. Let us wipe them all out, we will start all over
again and in th2 process we will loot the public treasury."
$32,1700,000 I would think,Mr. fhairman, is a fair size scandal.

It is the biggest in Newfoundland's hiistory and probably onevof tie
biggest in Canada and a good many states in the United States. Then

the Minister from Ottawa when he is interviewed says: " Oh, it is

one of leary's dreams, pipe-dreams," some pipe-dream. . Does the hon.
gentlemen still think it is a drzam? I am surprised at the hon. -
gentlemen, really amazed, and as I said carlier-I meant it this -
afternoon - the only man you can get a straight amswer from in

this House is the hon. gentleman and much of tha time to his own N

\ 2660
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us a straight answer. I only wish that I could put all my questions
to the lion. gentleman and the hon. gentleman not be influenced like

he was vefore the session abruptly clesad, of making politics of

shooting “ack and saying like he did from ttawe; "This is just

the difference

a pipe dream." The hon. gentleman know of that anti

the hon. gentleman heas such a clean record, in =y opinicn and I enuld

we wrong, ond the hon. gentlenan is'pretty decent and -the lon. gentle-
nan w$uld probably agree with me on what i am sayiag tut, sié, do not
ever allow yourself to fall Jown in the mud and the filth and the

dirt and the mire 'of saying: "Oh, it is a pipe dream aqd it is 211
smear tactics".When-fhe hon; gentleman knows the différancesand if

ne does not know I am telling hiim now. Yes, the linister of

¥

Teurism (Mr. Morgan) told us he would tell the truthy  Actuwally the

won. Miaister of Tourism {(Mr. Yorgan) does not really know that much
\

YR. RIDEOUT: ] He has a rlace in the Cabinet forever
IR. NEARY: Well, maybe. He has not got

that much to tell. I am surprised that ¢€he hion. gentleman has been

moved now as advisor wﬂ; used to, when.he sat on this side of

the House, tell us how 1ily white and simon pure he was. 'hat a
gift to Newfoundland! What a prize, what a2 grm to this nrovince

the hon. sentleman was, "There is going to Le no dirt and filth,

e ars gZoing to have a nublic tendering act and we are going :¢
.clean up politics) -and the hon. gentleman now is being moved up
right in the middle of it and sits there day in and day out with

a2 silly little grin sayiag: "It is all right now, they are doing it
now, it is all richt." Then they come out, once in a while you hear

the statemont: h, what about the former administration,” Thev

think they can con the Newfoundland peonle., WUell sir I say this,

if there vwas something crooked and something wrong with the former

adninistration, why were there not charges laid? Did the hon.
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gentleman ever stop to tufnk about that?

Avre i

v veing hind to anybody? ‘r. Chalrman, caa you imagine the

ir. Crosbie,and the Minister of Justice

Premier of this province,.
(r. Eickman) being kind to anybody, being kind, "Oh, we canuct

do that, That is wot tie taing." The milk of human kindness flows

from this crowd: the reason they have not done it is because they did

15t ant to hwurt aaybedy. I would say the reason ther have not den

thers te Jo z2nd

, fir, is hecause therc was

out with the Liechtenstein the thing that they gavted aud chawed about

so auch in this hon. Mouse and outside the Housecyand ail the documents

dal tc be returned; there was not enough evidence to procend with

procecution for laying of charges.
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"MR. NEARY: ) Yes, Mr. Chairman, I am going to wind down
ny few remarks but I must say I regret to have to do so bécause I
really have not gotten steamed up at all yet, And if hon. géntlemen
think that is a big laugh, just try me out.

(R, SI)ZIONS: ¥r. Chairman.

UR. CHAIRMAN (¥R, YOUNG) : Hon. member for Burgeo-Bay d'Espoir.

SOITE HON, [GLBERS: dear, near:

R, STITOUS: i'r. Chairman, I spoke n the debate on tue
previocus 0ill and I spoke briefly with the understanding that the
Government House Leader had done his homework. I get the impression

he is about to do it and -

SO:E_HON. MEMBERS: Oh, oh!

MR. SIMMONS: We will find out. And at some point somebody
should tell me whether he has done it or not because we are anxicus,
¥r. Chairman, to lhave the issues that ?ffect this Province debated. Ve
. h .
have, it seems, two options. We canclue up this session of the House,
have a new session next week, have a new Throne speech and find out what
the Government has in mind, and then we can debate the issues affecting
" the Province in.the new Address and Reply debate if there is going to be
one. I would hope that would be the case. We in the Opposition have
been calling all Fall for a new session of the House and that would give
us, as I say, the opportunity to know what the Government's prégramme
is.. v
1f, on the other hand, the Covernment will tell
us that they are not prepared to have a new session of the House, éhen
there is no rush to get out of nere at all. No rush whatsoever. Let us
' debate the issues of the Province at this time. Wé are pre#ared to wait
a week, lr. Chairman, a week or a week and a half; we are not prepared
to allow this session to die and then wait until perhaps the middle of
March, or the 4th of narcﬁ aé it was a year or s ago, before we get
another chance to talk about the issues that affect the peoplevin ny

district and around this Province generally.
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}R. STMMONS: And, so, the options,; Sir, are two: One,
to have a new session if the Government is agreeableAin which case we
will co-operate to wind dowa thié seésion fairly quickly; but, on the
other hand, !r. Chairman, let it be clearly understood that if the
Government is going to just steer its way out of here and then give no
undertaking as to when the House will resume with a new Throne Speech,
then, ¥r. Chailrmen, we have no inzenticw nof letting the House close
‘and we will debate the issues and use these money bills to debate the
issues. I gave notice a few minutes ago when I spoke on the .other
bill that we are quite accommodating. We are quite prepared to allow
these bills to go through. We will vote against them, these tax bills.
We ére prepared to allow them to go through if there is a clear
undertaking by GCovernment that we will have a new opportunity in the
next wé;k or so to debate the issues under the new Address and Reply
debate. It is just that simple. We thought we had gotten the message
through to the Covernment House Leader but as we are finding sometimes
it is fairly difficult to get a message through to him. But, perhaps,
he has learned in the last few minutes and so he has gone behind the
curtains and I hope hé is working out with our House Leader, the member
for LaPoile (Mr. Neary), some arrangement so that we can either debate
the issues now - and we do not care, as a matter of fact we would much
prefer to debate them now really, but if there is an undertaking to
have a new session of the House mext week or so, we are prepared to
hold our fire until that particular time. We will know, hopefully,

in the next half hour. or so, and then we will decide where to go from

here.
But, I would say to my colleagues who are’
within -
AN HON. MEMBER: " You will see a puff of smoke.
MR.‘SIHEONS: We'will_watch for the coiour of smoke behind

the Provincial Arms there in a moment. I would say to my colleagues

in the meantime, those who are within hearing.of my voice that they
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© MR. SIMMONS: ought to get their speeches ready on the
issues that affect their districts and affect the economy of this
Province because there may be, before this day is out, or tomorrow,
or Wednesday, or Thursday, they may well have an obpbrtunity ta
address thiemselves to these pafticulat issues. And there are many
of them, !r. Chairman.

| The latest one, but only the latest of

many,
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MR. SIMMONS:

is this issué in Quebec City over the weekend where a spokesman for

the government of this Province has the unmitigated gall to commit this
Province to even higher costs for oil. I never thought, Mr.. Chairman,

I would see the day where a Newfoundlander would so betray his Province
as was done oVer the weekend in'Quebec City. Disgraceful!: And had

it been one of those silver spoon types, you could understand it.I
suppose. You could say he was out of touch but it was -

AN HON. MEMBER: The Premier?

MR. SIMMONS: Né, it was the Minister of Mines and Energy who in

some respects had a very ordinary upbringing. But 1ike so many others
he is after forgetting the base degrees by which he did as;end and he
goes off to Quebec City over the weekend and in the interests of stéying
in bed with Alberta betrays this Province once again and the people of
this Province, the people who have to pay that extra three cents é gallon
on oil and the people who will have their electricity costs go up again
as of Jaﬁuary because of that nefarious decision in Quebec City .over

the weekend. What a disgrace.

And what reason did we hear from the Minister
of Finance today? What reason? The reason as [ heard it was that '
they wanted to continue to stay in bed with Alberta. Now what is it,

Mr. Chairman, that we have in common with Alberta? What is it other

than the novelty of flattering ourselves that somehow sleeping with the L
elephant means you are an elephant too? That is all, just the novelty

the boys get out of rubbing shoulders with the blue eyed Arabs. That

is what they are getting. They are on an ego trip, Mr. Chairman, on

an ego trip, absolutely unprecedented ego trip where somehow they gét

a kick out of rubbing shoulders with the boys from Alberta thinking that f
by-association some of the riches might rub off. I wish some of the '
common sense would rub éff. I wish ;he people who represent this
Province in government today were so adept at representing our peopie's
interests as the government of Alberta ha§ demonstrated it is at

representing their people's interests. And that is the point that
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MR. SIMMONS:

everybody is missing, that the interests of the people of Alberta in
this matter are vastly different from those of the people of this
Province.

I can well understand the position that

the government of Alberta has taken on this and I do not score them
“for that. I understand it. I can see the wisdom of it. But I cannot
see, Mr. Chairman, I cannot swallow, I will not swallow the insult
that this government does to us by agreeing to another increase. And
the argument has to do with uniformity. 1 cannot get excited about
uniformity. It does not help my cause when I get the electricity
bi1l, when I get the oil bill at the end of the month after January.
It does ndt help my cause. It does not help my blood pressure when

I look at that further inflated price at the bottom, the total. It
does not he]p me. It does not help my blood pressure if I say to myself,
well that is okay, they are paying the same amount in Alberta, they
are paying the same amount in B.C. I dare say they have more dollars
to pay it with in Alberta or B.C. than I have or other taxpayers have
in this Province.

Perhaps, Mr. Chairman, it is the issue

of the Quebec City decision, the additional three cents a gallon that
we are going to have to pay as of January thanks to-this government's
policy -

DR. KITCHEN: Is that on-the home 0il or just gasoline?

MR. SIMMONS: We could not get many answers, Mr. Chairman, they
weaseled on it today. You may notice the Minister of Mines and
Energy for once in his life did not have too many words in his cheek
this afternoon. He was suddenly deferking to hi§ senior colleague,
the Minister of Finance. He is usually crowding him out with the
elbows and saying, I will answer this, I know it all, I will answer.
Not today though, Mr. Chairman. Did not want to be identified with
this one today. We will hang this albatross around his neck, Mr.

Chairman.
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MR. PECKFORD: I will answer you in due course.

MR. SIMMONS: We will hang this a]batross'around his neck. It

is not me he has to answer to, Mr. Chairman, it is the people of

the Province whd are going-to be paying the additional costs after
January. That is the people, Mr. Chairman, who need the answer. The
minister had a chance to give‘it thfs afternoon.

MR. PECKFORD: Simple minded statements can be answered very easily.
MR. SIMMONS: That fs perhaps why he could not answer mine today
very egsi]y. That is why'he choose not to answer, because it was not
simple minded, because it bore in on the real issue, Mr. Chairman, that
the minister -

MR. PECKFORD: - Sit down and let me -

MR. SIMMONS: The minister .had his chance during Question Period.
Now he has collected his thoughts. He has been schooled a bit by the
Minister of Ju;tice who is much more adept at skirting the issue than

. the Minister of Mines is. I will say one thing for the Ministér of
Mines,he usually says what is on his mind. He does not Took for a
devious answer but he has been talking to some people who have given

him a few devious answers and now .he is all ready to launch forth.
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" MR.PECKFORD: You wanted to ask me about the Minister of
Finance but you did not want me to ans&er.
MR. SIMMONS: I asked the Minister of Mines and Energy,
Mr. Chairman, the first question this afternoon, Mr. Chairman, the
first question thi$ afternoon was to the Minister of !fines and Energy
and Qe got a nonsense, skulking answer. 'He wanted to.get cut frem
under it and I could not stand to see the little fellow squirm. I
could not see the poor little fellow squirm with no answers in his
head.

It is not his faulg, Mr. Chairman, 1f they
are in dest with Alberta. He is not in that league, Mr. Chairman.
He may be sitting at the footgtool beside the bed but he is not in
‘the bed, Mr. Chairman. It is the Premier who is in the bed. He is
only doing the fremier's bidding, that is all. 1lle has always been a
good gofer. Always been a good gofer. Mr, Chairman, always a good
messenger. And he performed his job well in Quebec City over the
weekend. I should get off this kick, Mr. Chairman, the next thing he

will be writing some more poison letters.

AN HON. MEMBER: " And you might get one,
MR. STMMONS: . ’ I was down to Green Bay the other day, Mr.

Chairman, at a Liberal ball. What a time we had. Tremendous. A
tremendous Liberal ball. The last thing I had to say to the editor

of the paper was, ""Please, as much as I know you are inélined to,

please do not publish my picture in the Green Bay News. Do not do it
because the last time you did it you caused quite a controversy. You
upset your member thac you actually'published.my picture in the paper.
He wrote a letter to the editor about it. He is very upset." So, I
said, "Let us ﬁot do it. Let us not upset him that way. ‘Do not publish
ny picture in the paper, please, this time." And, of course, he

acquiesced.

12010
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YR. SIMMNONS: v Speaking about the Liberal ball -we had in
Green 3ay, I thought we had a fantastic ball the other night down at
the Holiday Inn salpn A, B, C, and D, and we had to put some downstairs
besides. Two years ago, I remember, Mr. Chairman, we were hard-pressed
to find enough to go - it must have been three years ago, two years ago -
to find enough :to go to the Liberal ball. We have to go around to give
‘- about a hundred tickets away free to get enough people to go, to get a
couple of hundred tiiere. The cther night, seven hundred people came
dovn. And I must say, I wish the House could have lieard in particular
the speech that Mr. Jamieson gave. I wish in particular -

AN HON. MEMBER: Did he mention the inister of Fisheries?

1R, SIMMONS: Yes,’he mentioned the Minister of Fisheries'
in despatches. As a matter of fact, he cespatched him fairly well and
disposed of him at the same time.

I wish the Yinister of Fisheries, in particular,
could have heard Mr. Jamieson's version,in much more eloquent terms
than I was able to give the other day, but the same tone really ,how
the one-time Federal politiﬁian, the one~time Federal member who was then
fighting for Canada has now'come back to Newfoundland and now Canada,

- that foreign country called Canada, that foreign domain called Ottawa,
is the big enemy, the great enemy. And he has demonstrated how bv
leaving the foreign soil and being repatriated, coming back tc
“wfoundland, he has done the Provincé a favour. But the rhetoric)

COf coursey in the rhetoric he fails to realize that in so arguing he
cuts the legs under the guy who replaced him in that the person =who
went froo Leing Provincial iinister of Fisheries to the Federal T

for St. John's West because he could do more, 'and you cannot have it
both ways. But :2as I said the other day and as Mr. Jamieson said so
much better the other night, if there is one person in this Province
wvho is undermining on a daily basis the unity of the country it is the
tiinister of Fisheries. .He is doing it as surely as he sits there.

The Minister of Fisheries -

Ax HON. M

BER: Tederal or provincial?
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R, SI:IONS: .1 am surprised the linister of Fisheries
would adwit that there is another minister of fisheries; That is a
concession in itseif. If I refer to a ministér who does not sit in
this House I shall qualify it by saying, Federzl minister. When I
say, the minister, I think about ﬁhe minister who is in this
particular House.

ile, more than any other person in this
Province, is.undermining, wilfullyvundermining the unity of this
country at a time, Mr. Chairman, when we cannot afford to have anytody
in public life undermine it. He is wilfully undermining it and it is
sad. He should know the difference becausé he did spend some time in
Ottawa and he should have some perspective on the country as a whole.
But for some reason he has buried any perspective he has and he is
taking it on as some kind of a narrow patriot in the ;ery narrov sense
of that term, and expects at the same time that people around this
Province are swéllowing his rhetoric. Well, some! of them may be
swallowing his rhetoric but I say to him that it is at the expense of
this country, it is at the expense of the unity of Canada that he does

it, and I wish he would wake up, Mr. Chairman, and realize that because
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MR. SIMMONS:

he is hurting the cause at a time when we cannot afford to have it
‘hurt. = The minister has something he wants to say? He said it
anyway. What was it? What did he say?

MR. F. ROMWE: He said he is the only true Newfoundlander in the Province.
MR. SIMMONS:  Who is? The minister of Fisheries?

MR. F. ROWE: - Yes.

MR. SIMMONS: Oh yes, yes, yes.

AN HON. MEMBER: Ask him how he is going to finance the fisheries

development plan?

MR. SIMMONS: I would not ask him unfair quest1ons Tike that. He

does not know how he is going to finance the fisheries development plan.
He never did anymore than the Premier ever knew how they were going to
finance the trawlers and that is the whole point. That is the whole
con job.

MR. W. CARTER: ' He might-disappoint you, 'Rodger'.

MR. SIMMONS: No, Mr. Chairman, he will not disappoint me.

" MR. W. CARTER: You might be diséppointed.

MR; SIMMONS : He will not disappoint me if he -

MR. W. CARTER:  Rompkey is your friend.

MR. SIMMONS: Rompkey is my friend. - At least I know who my friends are
énd am prepared to say so. I do not double deal when it comes to my
friends.

MR. RIDEQUT: If it does not fly blame it on the feds.

" MR. SIMMONS: At least [ do not double deal when it comes to my
friends. - I do not pat LeBlanc on the back when he is in front of me
and then sfabvin the back when he is away from me. I do not engage

in that kind of a thing. At least I do not double deal.

MR. PECKFORD: Want me to cite a few examples.

MR. SIMMONS: VYes,go ahead. I am listening. Wellytell some stories
'Brian, for'the Lord's sake. : You are always te]]%ng us about the stories
you are going to tell. Tell a few stories, boy. Entertain at least

yourself.
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AN HON. MEMBER: : There is a story in Ottawa about -
MR. SIMMONS: What hil1? '
AN _HON. MEMBER; * (Inaudible) cabinet (Inaudible)

MR. SIMMONS: Oh yes, yes. We could tell a few stories that we pick

up when we go to Ottawa about the high respect in which the Minister
of Mines and'Energy is held. Now that would be a story if the Minister
of Fisheries wants something to laugh about and then cry about at the
same time, if you want a story. We could tell some stories.

Look while we are handing out bguquets,

Mr. Chairman, I meant the first day while there was a lot of sweetness
and light in this House, [ meant last Thursday to use the occas%on of
my first speech since we resumed to thank two or three ministers for
visiting my district since the House closed and I must say the Minister
of Fisheries and the Minister of Industrial Development were both in
Burgeo for the fish plant opening and seriousi&; if I could say so, did
an admirable job and I want to thank them for it.

I.was also rather pleased the other day
with the visit of the Minister of Forestry to Milltown. I am glad he
is here.-l wanted to say this to him. I never got a chance the other
day. He was down in connection with the forestry, the timber Timit
allocations,and a very good mgéting I thought.but at one point he had
somebody who I thought spoke to him a little bit out of turn and
rather nasty, I thbught. 1 remember the incident and I must say I
admired the way the minister handied it because lesser people might
have stomped out or called names, things of that nature but I was most
appreciative of yhe way that the Minister of Forestry handled that
particular incident in which he allowed it to pass by just averting
the glance. Having said that, Mr. Chairman, I just wanted to acknowledge - i
the presence of some ministers in my district during the interim.

The Minister of Fisheries, of course,
made another visit to my district. And I should not announce my.

vocations on the air from now 'on because I was trying to get the minister



. November 20, 1978 Tape 5249 18-3

MR. SIMMONS:

_for eight months to go and as soon as I went on vacation he grabs

the helicopter and goes up there. Now I think I should tell you about
his impact. He déshed into Ramea one afternocon. It was a nice day so
all the people were out fishing. Nobody knew he was coming and they
ére still grumbling up there of course because they did not know he
came and about the only people he saw were the fish plant people who
were taken by so much surprise to see him they did not have their
notes together as to what they wanted to say to him. He never quite
got to Burgeo at all that time.

MR. W. CARTER: I did.

MR. SIMMONS: Tell the people in Burgeo that.
MR. 'W. CARTER: I was there.

MR. SIMMONS: Tell the people in Burgeo that.

MR. W. CARTER: I had a méeting with the.union man there, Foley.
'MR.'SIMMONS: That is about the only one you met with then.
MR._W. CARTER: And the plant;.

"MR. SIMMONS: About the only person you met with.

"MR. W. CARTER: He is a very important man up there.

MR. SIMMONS: ° Yes he is, a very important man up there, A very important
man but the inshore fishermen never saw the minister on that occasion.
MR.W. CARTER: They were out fishing. | '
MR. SIMMONS: That.is right. That is my point. I attempted
for eight or nine months to organize a meeting of the minister at a
time when the fishermen would not have been fishing and he elected -
MR. W. CARTER: - I shall return.
MR. SIMMONS: I certainly hope he will return at a time when the
fishermen can meet him. .we have been trying for a year to get him
‘ up there so another few months will not hurt.

' ) Now, Mr. Chairman, I sfi]l do not see
any smoke. They are still talking,are they? Well, Mr. Chairman,
while they talk
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MR. SIMMONS: ! this bill on the increase #n
tobacco tax like the once which we have just passed over our
objections in this side of the House on income tax, like the
one which is to come on retail sales tax, Mr. Chairman, are

all proposals which we are very mﬁch against. Until I

can figure out what it is this government is doing with the
taxes it now has, I am not prepared to vote one additional cent
of revenue for this government to squénder. I could get
excited about fisheries programs. I really could, except we
have heard fZt all so many times before. The trawler fleet

in Harbour Breton five-years ago, where is it? Where 1is the
trawlerifleet? Will the new fisheries program - the new
announcements - go the same way as that trawler fleet went? . T
Will it just be an annéuncemenc?

AN HON. MEMBER: The auction system.

MR. SIMMONS: Yes, the auction system was

another one. You know I am sure the Minister of Fisheries

will understand that we ére a little skeptical, berhaps it 1is

the experience that has made us skeptical. And will he at -
some point rationalize why it is the ?rémier speaking at
a.$y~election rally got up and talked about the trawlers, and
he said "This 1s not a political.promise now. I have talked
to the companies and we have worked out ar arrangement . What
happened to the arrangement? Wheré is 1t?

AN HON. MEMBER: We have had it eleven years

now. 1968 was the first time that proposal came up.
MR. SIMMONS: . That is right. Yes.

The Minister of Fisheries says
‘that perhaps he will disgppoint us. Perhaps he will surprise -
us. Perhaps the Minister will surprise us. I hope he does,
Abut I tell you this if he pulls off any of it will be - no,

he will not disappoint me -~ if he pulls off something in that
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R, STHMONS: program. I am not sure about

the superport because I do not know what 1is going on there,
but then his colleague from Placentia does not know what is
going on there. I will say this that until we get more details
aSout the superport I have a-feeling -~ I have a gut feeling—
that one of :pe main offshoots of that superport,if it comes
through in the version that i; proposéd in the.document, will
be to further destroy and erode rural life. Fe will create

an urban ghetto. e will create an urtaz ghetto in Harbour
Grace. He has yet to convince me and many other fishermen
that the route to go is the superport route. So, he may
surprise us, Mr; Chairman, but he will not diszproint if he
delivers on some of the things. He will surprise us,

tlr. Chairman, because of the record of this government when

it comes to fisheries development, a vecord of promises

that have never been kept - a record of spitting out press
releases ~ lambasting everybody not present.

AN HON, MEMBER: The new Burgeo plant @naucible).
MR. SIMMONS; Now, Mr. Chairman, the Burgeo

plant. The Premier sent the former minister of industrial
development up there to talk them out of the new plant,
told them he was going to repair the old one. Remember that
one? Well, a former minister - the hember for Crahd Falls -
actually wené to Burgeo and got just about run out of toﬁn
when he sugge;ted that he could save a few buckss that it
would only cost a million or two to repair the old plant.
What nobody bothered to tell him is that the old plant was
sinking - actually physically sinking into the water, and he
was up there going to repair it. They almost lynched him
when he suggested the idea, and he beat a fast retreat back
to Confederation Ruiling and finally, Mr. Chairman, got a
message through to the Premier; but more important than that
message was the message that we had all already gctﬁen through

the federal minister and the Minister of Fisheries can take
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MR, SIMMONS: all the bows he wants and the
Minister of Industrial Development. Let us never be under

' any illusion, Mr. Chairman, about who we have to thank for

the fishplant in Burgeo, and it is not this administration.

It is not this administration. This‘administration, Mr. Chairman,
wanted to scuttle the plant. They wanted to go up and repair
the old plant that was sinking into the water. That was

their solution. If Jamieson had rot stepped into the breach
;nd bailed her out, as it were; they would not be up smiling
at any official openings as they were three weeks ago. Let us
not fool ourselves on that one. They played their part,

Mr. Chairman, they played their part, but it was a part

well scripted for them by the federal minister. All this
hogwash about who we are supposed to thank on our knees
suddenly for the Burgee fishplant. FHow wa;ped, Mr., Chairman.
must the minds be, how delucded must they become? Don
Jamieson 1s the man to-thank for the Burgeo fishplant. If

you want somebody to thank fo; not pursuing the matter of
catch capability, you can thank the Minister of Fisheries;

he wants something to be thanked for. If you want to thank
somebody for the sweat deal they gave National Sea, you can

thank =he Minister of Fisheries
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MR, SIMMONS: | and the !Minister of Industrial

Development. If you are looking for somebody to thank for the

reality, -the fact of the Durgeo fishplant, there is one man
you éan thank. That isvDon Jamieson. You do not have to thank
the person who is‘going around this Province trying to destroy
this nation with his rhetoric, trying to tear her apart,
trying to play one against the other. Do not thank hinm.
Do not thank him, Mr. Chairman. Thank Don Jamieson, the
federal minister.

That is all I wanted to say,

ir. Chairman.

MR. CHAIRMAN: ’ Hon. member for St. John's West.
JR. KITCHEN: Mr. Chairman, a few remarks on

this bill to charge the poor people who smoke a little more,
so that this crowd can get a few more dollars to do what they
do.

I was looking at the alternate
ways to raise money rather than just tax people who happen
to be caught with this habit of smoking and charging them more
to live. I was looking at the statement that came from the
Preasury Board the o;her day with the compliments of the
President of the Treasury Board on Atlantic Loto. I do not
kaow if members have‘had a chance to look at this report there
with all the great people an the front part of the cover and
statement from the chairman and a picgure of all the pretty
girls in their evening dresses and so on. This is a way that
this government has of raising some money - participates in
raising money through Atlantic Loto. I was looking at the
pay-off here. The people of Aclantic Canada contributed
40.6 million dollars in purchases of tickets. We have bought
some;hing over five million dollars, but the rest of the total

was 40.6 million dollars. I was just thinking looking at

L &0
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JR. KITCHEW: ' some of the expenditures and

so on and I come to the.conclusion that this is ngt
particularly an efficient‘way of raising ﬁoney, and neither

is it a ;articularly efficient Qay raising money through
lotteries. I looked at some of the? for example, forty million

dollars was raised but the actual amount that got intc the

provincial coffers - this is the real pay-off - how much
came to the provinces - something like fourteen million. so
that the actual pay-off was about 35%. It is not 4 particularly

effective way of r&ising money; and if you look at 1t in a
different way, actually the people bought forty million
dollars - they gave back nineteen million in prizes which
left about twenty-one million dollars that came from the
people of Atlantic Canada - twenty-one million came into the
coffers of this organZzation, and they gave fourteen million
back to the provinces, but it actually cost them something
ove; 6-1/2 million dollars to raise this paltry amount of
money -~ 6-1/2 million dollars to give back fourteen million.
This is a very, very expensive way of raiéing a little bit
of money for the Province - very expensive way. And then

I start looking at the 6.6 million dollars that was actually

spent
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R. KITCHEN: cn expences. I see here tuat
12 salarias for sales, $700,000.00, commissiorns $121,300.09,
employee benifits $83,00Q.SO, travel $167,200.00, that is on the
pebyle wiao sell, rent, promotion and leased vehicles $217,003.00,
advertising and public relations $1,429,300.00. This ié'the wind
of money that it cost to operate this great outfit that raises
2 few dolla%s and distributes a bit and gives a bit back to the

T

province. What I am suggesting, Mr. Chairman, is that this vhole
cuastion cf'raising and spenling money through Atlantic Toto can
very well bz looked at rather carefully. I dc not believe that
this comes under the Auditor Genaral, Would that be true,the

Auditor General would have no way of looking at this corporation

to seec if the best interests of this province are looked at?

MR, HICKMAN: - It does not operate only in this Province.
Dr. Kitchen? No, right, but we participatin:

officially, this is being distributed by the Prasident of the

reasury

icard, Actu%lly he sent me a complimentary copy with the
compliments of Eﬁe President of the Treasury Board, not of New
Brunswick, the government of ﬁewfoundland and Labrador. £o pre-
sumably it is done with the blessing of the people opposite and I
an suggesting that raising $14,000,002.00 at a cost of $6.6 million is
very poor way of raising mouey thirough taies or any other way,

et to mention the moral benifits of raising money in this fashion.
The problem is, I bLelieve, that there rust be alot of nidden costs
nere, of the type that we have beer referring to., We know how
expensive it is to run Newfoundland and Labrador Hydro, It is

run as-a private corporation, a public corporation run as a

nrivate corporatibn,where‘people get all sorts of benifits, some
of -f:ich we have been able tOp;;EJbacg but some of the more

racent developments in the past vear or so we lLave not been able

to moniter properly vet, We noticed how Hewfoundland Avalon
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DR. KITCHEN: Telephone Company, which is a

private company which operates as a public company in many

ways, spends noney, they spené moriey like a drunken sailor, As a
matter of fact the nunber of members were  here,I zm sure.and

were invited to the splash that they threw up in the 54uarena

last Summer..It turned ny guts to see thé money that was spent there
on liquor, éistributing liquor to all who migut comeyand I Le-

72z £o wonder,'itat about the phenme Lills that are zeing up next
wonth zs ¢ result of the way that this cormpany distributes monzy,

passes it out? 1Is that coming out of their pockets? It is

(2]

oming out of the backs of thé neople of Newfoundland and it is
monitored by the Public Utilitieé Soard?. AndI suggest that if
the Public Utilities Board allows this amount cf money to be
charged up to phone bills, then Qc have to look carefully at

the manner in which the Public Utilities Board operates and may-

e we have to decide to see whether the Public Utilities Beard

P
in

fulfilling {ts mission as far as this province is concerned.
We have to watch these little corporations that are springing

up all over the place rretending to onerate for the henefit of
this province. I 2m saying to yod that wien you have advertising
and public relations $1.4 million dollars o raise $14£,090,200.07,
tea percent of the amount reaised has to zo in advartising and
anotier ten percent in sales,then something very serious in

wrong with the way we are raising money. IRether then to raise.
money tiirough tobacco tax, I thinlk the president of the Treasury
Bcard,'the Minister of Finance (Mr. Hickman), one thing Le better
look at is this whole question of the Atlantic Loto aid is this ‘
province getting proper benefit from this or s another cor-
poratioh that ic a ripoff of the_peoplé. e lave to look at 1 -
that‘ra:her carefully. I wish some of the members opposite who

are doing a lot of momey raising through other lotteries would



DR. XITCHEN: be avle to zompara the amount
nf overhead goue into tiils one as oppesad to the amount of over-
head that goes into other lotteries. I thimk it is very unusual
to have the amount of overhead this great, yhat [ 2m commenting

on is the tremendous amount of overhead that seems to be built

in for the amount of return that we are getting and the other

a advartising countract from Atlantic Lote revforming the ncble
s2rvice of raising money for the Newfoundland pecple, I would
}

liie to look into that. I wish our Auditor Gemeral had the
power to look at the books and to see what companies and how
things are operating ur there, it looks to me as if tle costs
are a Sit heavy and I would like for someomna to.lookpinto-it
bafore agreeing to support any measure to raise tue cost of

tobacco tax or any other tax for thils province.

HE BERS : hear, hear!

On motion, resolution carried.
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A bill, "An Act Respecting the
Tax on Users of Tobacco.

On motion, Clauses 1 through 13,

carried.

MR. CHAIRMAN: D&es Clause 19 carry?

MR. EICKMAN: I do not know how it even got in
there. Strike out the words 'in the hands of any trustee' in

(2)(») and (3)(%) as moved by the Minister of Industrial
Development.
On.motion, amendment carried.

On motion, Clauses 20 through 50,

carried.
MR. CHAIRMAN: Does Clause 51 carry?

MR. HICKMAN: Hon. Minister of Industrial
Development moves that there be inserted the words ''to the

Court of Appeal’.

Oﬁ motion, amendment carried.

On motion, Clauses 52 through 79,
carried.

On motion, that the Committee
report having passed the ﬂill with amendment, carried.

On motion, that the Committee
rise, report progress and ask leave to sit again, Mr.

Speaker returned to the Chair.

MR. SPEAKER:' The hon. Chairman of Committees.
MR. CHAIRMAN: Mr. Speaker, the Committee of

Supply has considered a certain resolution and a bill
consequent thereto, recommends that the said bill be
»iptroduced to -give effect to the same.

On motion, report received and

a&opted, Committee ordered to sit again presently.
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On motion,smendments read a first and
second time, bill ordered read a first time now, by leave.

On motion, 5il: No. 37 read a first,
second and third time, ordered passed and its title be as on the
order paper.

lotion, second reading of a btill, "An Act

To Amend The Financial Administration Act, 1973.7

IR. SPEAKER: Hon. Mirister of Finance.
MR, HICKIAN: Mr, Speaker, there is an amendment to this

bill that I have submitted to hou. gentlemen opposite and the financial
critic for the Opposition. As presently legislated, The Financial
Administration Act set forth certain borrowings that the Province can
buy, one of which is excluded for a reason beyond our comprehension.

This one is not that important, it is the City of St. John's. I mean from
tiie point of view of the amendment.

The Fiﬁancial Administration Act is being
amended now as a ;esult cf matters tbat were discussed and reported on
in pzrticular by the Public Accounts Committee and as is envisaged in
their first report which was tébled in this House last year, or early
in this session, I have forgotten thch.

MP. SIVMONS: ' The previous session.
¥R. HICKMAN: The previous session. But it was tabled, I
helieve, in arv event. it was tabled in this House. I am not
sure when,

The Financial Administration Act, the bill
that is before the House 15 not necessary to iﬁprove investment and
corporate paper, hopefully to improvg the investment yields, i.e.,more
income, also to carry out and to try and bring some realism into The
Financial Administration Aét with réspect to -placing orders for goods .
that are,to be delivered in the next fiscal year. Right now, under
strict interpretation of the Act, I am told we have reached tnis very
ridiculous situation that if,_for insﬁance, in the town of Burgeo -

and this was never intended by the drafters of the Act and I am sure it
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UR. HICKMAN: was never intended by this Legislature -~
a tractor broke déwvm necessitating the placing of an order in

March which could not be delivered and it was knownthat it could not.
be delivered until the next fiscal year that there isvsome doubcvas
to whegher‘or not this could be accomplished. In any event, the
two servants of this House, the Comptroller of the Tre;sury and the
Auditor ceneral, have met and reviewed the proposed bill that is
before the House and, in particular, the amendment which will be
moved wheg ve get i;to Comnmittee, ard I think now that bill
accomplishes what &as been set out to do. If there are ény other
questions I will do my best to answer them but I think the hon.
financial critic opposite will agree that we have now reached that

stage in life that we have been striving for.

}MR. SPEAKER: Hon. member for Burgeo-Bay'd'Espoir.
MR. SIMMONS: ) ¥r. Speaker, the bill, as I believe the

minister in intfoducing the bill has mentioned, comes from a

recommendation uiich came before the House from the Public Accounts

Committee, its first report. That was the report for the year ended

Yarch 31, 1975; it is noé the report which I have here which hon.

members will remember I tabled in April of this year. It is the

previoug one which would have been a large blue volume and it had

a number of recommendations. I believe the first one, or certainly e
one of the recommendations, related to this problem in the Financial

Administration Act as it exists at the present time. We ran into

the problem in Committee in hearing from
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MR. SIMMONS:

witnesses about some expenditures that have been incﬁrred in the
Department of Health back in the 1975 year and we had before the
Committee the Deputy Minister, Dr. Klippert, and also the then comptroller,
Mr. Martin, and as a result we came to the conclusion that there was a
bit of a problem with the term 'commitment' particularly in the
specific that it was not defined. The act'used it a couple of places
but there was no definition,period. There was no gefinition for the
term ‘commitment' and that meant of course that the reader of the
legislation or the person abplying the legislation, administering it,

it was left to him to place an interprefation on what was meant by

the word 'commitment' as it oc;u#red in section 26, 27 and 28 of the
act.’

So the committee at that time made a

recommendation to the House - and I am very delighted as the chairman

to notice that the government has decided to bring forth the Tegislation.
Just if I can get the minister's attention, the rewording is really what
we are talking about. Now how has he handled the mechanics? Are we
assuming that this has been amended?

MR. HICKMAN:.  From the point of view of the second reading debate the
hon. gentleman is qqite in order because one of the amendments is -

the definition section of 'commitment'. But when we go into committee
I will have to get someone to méve but we can assume that that is

what is in it.

MR. SIMMONS: Okay; I have taken a look at the latest wording -

and it has only been in my hands for the last hour or so - and it would
seem to me that this new definition, the rewording that is not on the
printed version whicﬁlnembers will have but on the mimeographed version
or the photocopied version which members may have now,that wording for

B (1) seems to satisfy the concern of the committee and the members of
the committee at that particular time. Only time will tell whether

it does. BQt the concern at that particular time when we talked

about it was that ;ommifments made particularly near the end of the
year, there were some grey areas as to what fiscal year they belonged in,

!



' November 20, 1978 . Tape 5255 IB-2

MR. SIMMONS:

whether they belonged in the expiring fiscal year or in the new fiscal
year, the fiscal year in which the item was delivered or the year in
which the government or the department of government took delivery of
the item. While it is a housekeeping item it is a very important
housekeeping.item-if you .could have heard the rather extended debate
that went on on this particular matter as it affected the Department
of Health in the 1975 fiscal year.

Mr. Speaker, withlthese comments we
have pleasure in supporting the proposed amendments to the act.

On motion a bill,"An Act To Amend The
Financial Administration Act, 1973," read a second time, ordered referred
to a Committee of the Whole House preséntly by leave. (Bill No. 54)

On motion that the House resolve itself
into a Committee of the Whole on said bill. Mr. Speaker left the
Chair.

MR. CHAIRMAN:  Order, please!

' Bi11 54.
MR. PECKFORD: I move that section 1 be amended to read as follows, B (1).
‘Commitment means an obligation arising out of an agreement between
the government and another person to make payment from an approbriation
to fhe Legislature.'
MR. CHAIRMAN: Shall the amendment carry?
MR. SIMMONS: i Mr. Chairman, one further word now that we
are in Committee. These amendments are the result of the kind of work

that was being done by the
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MR. SIMMONS: Public Accounts Committee when it

was still allowed to function. I think the House would be wise

to tecﬁll again that in May of 1976 we set up a very excellent
vehicle to monitor the public accounts, a standing committee
called, "The Standing Committee on Public Accounts". And this
amendmént, together with others which I hope‘will be brought

forth in legislative form, this amendment demonstrates the kind

of work that was being done by the Public Accounts Committee,

and in the present controversy which has become polarized

along completely partisan terms we should not forget that

the committee has a very real function. And before all of us

run to éur partisan corners and say, 'My party, right or wrong," we
should bear in mind that ve should get the Public Accounts Committee
back on track. We are doing a very severe injustice to the

system if you remove from it a mechanism to monitor the

system, and that Public Accounts Committee demonstrated that

it was able to do that. It had weaknesses. It had the

weaknesses of the people on, it for that matter, including

myself. But we should not ‘lose sight of the vehicle itself.

We should not throw out the baby with the bath water. And I

fear that that is what we have done or what we are about to

do in our rush to wave the partisan flag which we respectively
carry. And I would hope that this particular amendment will help
trigger for the members of the Houge the motivation that they must .
have had in voting for the setting up of the Public Accounté
Committee in the first p;ace. It is a very good vehicle and.it
has now been effectively destroyed, whatever you say in the partisan
vay, from a partisan stand point. The fact of the matter is the
committee, for all intents and purposes, does not exit today

or does not function today as a working committee of this House.
It is not able to carry out its mandate. You can blame who yoﬁ
want, that is not the issue. The fact of the matter is the

committee is not functioning and it is losing many, many valuable

1L 690
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MR. SIMMONS: months. Indeed, it really has not
functioned in this calendar year. It has not functioned at

all since last January when we put together this particular

report for the year ending March 1976. It really has not

functioned for an entire calendar yeaf and we all have our allegations,
our suspicions, our theories as to what the reason is for it,

The fact of the matter is, reasons

aside, the fact of the matter is the committee {s not functioning.

And that I think is sad, that such a committee is not functioning.
This 18 a good example of what a functioning committee can do. I

have never been under the illusion that the Public Accounts

Committee, or-any-ether-or any other.standing commitfee of this

House, I have never been under the illusion that a standing

cormittee of this House 1is a non-partisan commitgee. I think that

is hogwash, absolute hogwash! You Eannob_put seven or ten or twelve
politicians, all of whom have pérty labels, together in a room,
particularly a public room, and ask them to forget their politics,
their partisan politics. The Standing Commitee on Publfc Accounts
“on any other standing committee is not a non-partisan committee.

What it {s, is a bi-partisan committee. And the reason

we put so many Liberals and so many PC's there is because we

want as far as we‘can balance out the partisanship, not to get

rid of it. And indeed, if I had thought for one minute that

I was being‘asked'to gerve on a committee in which I was not

allowed to stand up for the pri?ciple that the party believes in,

I would not serve on the commitee., I just would not do it. And
- g0, if you are looking for somebody to serve on a committee that is
going to be non-partisan, first, I do not think it 18 possible,

and secondly, I do not want to be part of it. I do not think for a .
second the Public Accounts Committee is a non-partisan committee.
It is a bi-partisan committee. It represents the various - as it kappens,
just twé -'it.represents the various parties in this particular louse and

I do not think that
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MR. SIMMONS: ' i3 a bad thing. I think it is a very
good thing that the viewpoints of the various parties represented
in this House have their input at the committee level.

Mr, Chairman, that is aBoutiwhat
I want to say on the issue now. I think that is a good example
of wﬁat the committee structure can do for us and I can only-
lament not only that the Public Accounts Committee is not
working, but that the other committees of this House are not
working either. Many of them have not been struck and those
that have been struck have not met. We sometimes talk
about how uninformed members of the House are, particularly
opposition members or members not in government, backbenchers
on the government side. And we have within our reach an excellent
mechanism to see that these members, the backbenchers on the
government side and the members on this side, to see that thesé
members are more informed. I am talking about the committee

system.
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iR. SIMIONS: I would love to see it havz a mucsh wider
application than it does in this House at the present time. The PAC
demonstrated it could be dore, and notwithstanding the present problems
with the PAC, I still think this kind of amendment demonstrates the
ladvantage of a full-fledged committee system.

On motion, clause 1, carried.
3T, CHAIRMAN: Shall clause 2 carry?
T.. PECKFORD: Yes, 15(1)(v) of the 0ill, iir. Chairman, for
amendment . Let me see if I can get that straight now. It is clause 2
section 15, subsection 1(b) and to be added after the words, ‘Hydro
bond of the City of St. John's'. So the amendment would read: 'Added
after the word, 'Hydro"and the semi-colon remo?ed, 'yonds, debentures

and other securities of the City of St. Joha's'.

MR, HICKMAN: * That will mean a re-numbering.

R. CHAIRMAN : Shall the amendment c;rry?

_MR. STIIMONS: . I wonder, this clause 15, what is the numbering?
MR, HICKIIAN: I 40 not know how the numbering is going to come

out but the effect of the amendment is to add, 'The City of St. John's'.

ML, SIIRONS: Okay. Yes.
MR, HICKMAN: Okay? But I am not sure if it is going to te
night -~ : —_—

On motion amendment, carried.

On motion clauses 2 through 4, carried.
MR. CHAIRMAN: Shall clause 4 carry?
MR. HICKMAN: 'I am sure my colleague the Minister of Indpstrial
Development would like to read - maybe I will read it and he can move it
so he will not have to lug all of this over to his seat. The amundment H
which will be moved, ¥r. Caairman, by the linister of Industrial -
Development is that (4) read as follows: 4(l) This said act is ;amended .
by adding immediately =zfter section (26) the followiné: ”éﬁ-(Ii) each
Deputy Hinisfer or other officers charged wtih the administration of a
head of expenditure shall notify the comptroller of any commitment
chargeable against that head of expenditure. Two, a Deputy iinister or

othier officer charged with tite administration of a head of expenditure

P
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R, HICKMAN: » shall not erter into a conmitmént unless
an appropriation exists or is in a sufficient amount to meet the
ceranitrent, Three, the Comptroller shall report to the board any
coumitment for which there is no or insufficient appropriation of

the Legislature.' Would you move that?

(
AN HON, MEMBER: Very good, Sir. Very, very wcrthwhile.
YR. DOODY: I so éove.
On ion, amendment carried.
T, CHATREAL: Shall clause 5 carry?
rR, EICK}EQG: Another amendment to clause 3, r. Chairman,

noved by the Minister of Industrial Development. To try to read all
that portion of the said act preceding paragraph (a) is repealed and
the following is substituted: '29, the Comptroller shall ensure that
no payment of any public money is made'.

On motion, amendment carried.

kotion, that the Committee report having
passed the bill with amendment, carried.

On motion, that the Committee rise and

report progress and ask leave to sit again, Mr. Speaker returned to the

Chair.
T, SPEALRR: ‘ Jon. Chairman.
TR. CHATIWMAN: “tr. Spealer, the Committee of Supply has

considered a certain resolution and a bill consequent thereto with
amendrent and. recommends. the said bill he introduced to give effect

to some.
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On motion, report received
and adopted.

Oon motion; amgndments read a
first and second time.

On motion, a bill, "An Act
To Amend The Financial Administration Act, 1973," read
; third time, ordered passed and its titléﬁbe as on the
Qrcder Paper. '
HR. HMICHKMASN: Mr. Speaker, I move that the
remaining Orders of the Day do stand deferred and that
this House on its rising do adjourn until tomorrow Tuesday,
at 2:00 p.m.

On motion, the House at its
rising adjourned until tomorrow, Tuesday, Hovember 21, 1978

at 2:00 p.m.
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