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December 12,1980 Tape Yo. 2834

The House met at 10:00 z.m.

Mr., Spsaker in the Chair.

MR, SPEAKZR (Simms): Order,;please!

of crder raised vesterday bv the hcn. the Leader of the

Opososicion arising out of remarks macde by the hen. th

Minister of Mines and Energy (Mr.Barry),

=

chance new to review the remarks in Farsard and I gquote

(&)

ths remarks,"The Leader of the QOppositicn is txvise
«o Zind an issue, any issue .and he has baen since he
was slacted as lesader, to provoke mischief and disorder

in Labradcr and cther parts of the Province." Beauchsasns,

ifch sdition, pace 104, paragrach 312 (3) savs in parc,
" member will not be permitted to impute unwerthy
notives to any cther member.”

this c3se thers is a vzlid point of order and reguast the

non. Minister cof ¥
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These ramarks.

MR.3ARRY : Mr. 3pesker, of courss.
MR.SPEAKER: I understand that the
withdrawl has bsesn mads. Also today on bshalf of hon.

members, in the galleries are approximately eighteen

high school students from ZPecinte Claire, "uebec,accompaniad
by their teacher, Mr. Ron Deschamps. They are on an
exchange visit to the city with the students of Beooth

Memmorial High School and eightesn high school students

(A1

riends

from Bocth ars also in the galleriss with their

r

from Quebec and they are accompanies by their tfeacher,Vr.
Melvin Drover. Sienvenue. Welcome. We hovbe vou snigy vour
vigiz.

SOME HON.MEMBERS: Hear, heazZ:
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STATEMENTS RBY MINISTERS

MR.SPEAKER (Simms) : The hon. Minister of
Fisheries.

SOME HON.MEMBERS: Hear, hear!

1MR. MORGAN: Mr. Speaker, in recent

months, the officials of the provincial Department of
Fisheries on behalZ of the Newfoundland Government have
been discussing with the federal people, the federal
officialé, our counterparts, and the federal minister,
the new licensing system presently being imposed on

our fishermen. Today I want to outline to the House
of Assembly the provincial government's feelings in
connection with this subject.

The Province has clearly
stated its position on the constitutional jurisdicticn
with regards to shared jurisdiction over the fisheries
in two recernt documents. One, cf course,was Towards The

Twenty-First Century Together , that document which is

now being highly circulated around the Province, and the

second one was The Approach To The Management Of The Gulf

Groundfish Stocks

The government recently
appointed a Royal Commission into the fishing industiy,
and one of the principle terms of reference of this major
study is to make recommendations on the licensing systemn
for fishermen. Therefore, Mr. Speaker, in view of the
Royal Commission's mandate, and because of the unresolved
constitutional issue with regards to shared jurisdiction
over the fisheries, the Province would now prefer that the

federal government delay implementation
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MR. MORGAN: of the new fisheries licencing
policy Lacause, Mr. Soeaker, the Province has some very
serious reservations with the substance of various aspects
of the new proposed federal licencing system and colicy.

For example, the concept of further
limited entry licencing and the means by which the new
licencing svstem will be administered, it is very unclear
from fedgral documents which are now available to fishermen
around the Province in a brochure entitled Ffull-time s
Part-time what the objectives are of the new licencing
policv. The objectives of the new licencing policy are
not expandad upon in any great detail and in my view
are far too general. This is particularly evident in
their definition of a full-time fisherman. TFor example,
their definition being used in the present svstem is as
follows. The term of a full-time fisherman is any person who fishes
consistently during a normal fishing season. Mow, this
is open to wide interpreatation. Does 'consistently' mean
one who fishes throughout the whole season and for all
species,or does it mean a fisherman who merelyvy has to
fish for certain species in the season?

In addition, that brochure now
being sent to all fishermen around the Province states that
a3 full-time fisherman cannot have employment during the
fishing season in his respective area except for self-
emplovment on a limited basis. No reference whatscever
is given to the matter regarding an income received by a
fisherman other than earned income, for sxample, such as
social assistance, pensions or any income from investments.

The federal authorities state
in order for fishermen to maintain their full-+time status,
they must continue to meet full-time criteria c¢n a vearly
basis. No mention is made at all whether there are to be

any exceotions to that rule.
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MR. MORGAN: New, Mr, Speaker, we are very

concernad over this lack of clear definiticns ef the

terms to be used in defining full-time and part-time
fichermen. We are also very concerned over the
astablishment and structure of the new Licencing Appezals
Committees. While the brochure now made available to
fishermen states that the comnittees will be chaired ov
fishermen and that members will also be Ifishermen, it

does not indicate whether or not part-time f£ishermen are
going to be on these appeals committees. However, it is
my understanding that all members - and this was in recent
conversation the last day or two with the Zederzl authorities
zs a result of their sco-called press briefing vestsrday to

he faderal authorities - that these appeals

rr

the media by
committeses will now consist of full-time fishermen.
Wr. Spezker, we ares strongly opgosed toc that, ths reason

being that-first of zll,we are nct sayving

b A A
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MR. J. MORGAN: fishermen should not have a

say and a voice in determination of the licencing
decisions and appeals, »ut it is cettainly not fair,
it is simply not fair for one segment of the fishing
industry who obviously would want to protect their
own interest - the full-time fishermen - to deter-
mine the eligibility of others who want to become
full-time fishermen. And we are very concerned over
that. We think that kind of a structure would, in a

community, for example, and in rural Newfoundland is

going to -
MR. NEARY: (Inaudible)
MR, J. MORGAN: Mr. Speaker, could you ask the

1ip for LaPoile Liberal oppcnent to keep quite, Mr.

Speaker?

MR. SPEAKER(Simms) : Order, vlease!

MR. NEARY: As soon as you make your point.
MR. J. MORGAN: Mr. Speaker, if these fishermen,

for example, who are full-time, arbitrarily decided
upon by the federal authorities, are going to sit in

a small rural community and make decisions preventing
others from becoming full-time fishermen who want to
become full-time fishermen, there are going to be some
very strong ill-feelings created-

MR. WARREN: (Inaudible)

MR. MORGAN: Mr. Speaker, now the lip from

Labrador. Please!

MR. SPEAXER: Order, please.
AN HON. MEMBER: The hon. lip.
MR. MORGAN: The hon. lip.

We are concerned, Mr. Speaker,
because of the fact that the full-time fishermen will

have full control over whoever alse beccmes a full-time
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MR. MORGAN: fishermen. 2and that is going to
cause some very - in fact, not going to, it is already
causing some very strong ill-feelings among fishing
families in small communities, among fishermen them-
selves in small communities, and we have some strong
reservations with that kind of a process.

. Mr. Speaker, as of the last few
days, the federal government has now arbitrarily decided
that out of 35,000 licenced fishermen in our Province they,
the federal officials, have decided to send out notifications
to all of these fishermen and they are only going to allow
11,000 of the total 35,000 to be full-time fishermen. There
are 35,000 licenced fishermen and they are only goiag te
allow 11,000 of these to be full-time. Now, Mr. Speaker,
that means that at a time when we are talking about
trading off cod stocks off our coast because we feel that
foreigners can still come in and fish surplus fish, we are
saying to our own Newfoundland fishermen, 'You hold down
your harvesting effort, you keep down your effort in £fishing
nere in our Province because there is not enocugh fish for you.'
At the same time we can trade off thousands of tons of fish
to foreign naticns.

MR. HODDER: A point of order, Mr. Speaker.

MR. SPEAKER(Simms) : Order, please! A pcint of order

has been raised.
The hon. member for Port au Port.

MR. J. HODDER: This is not a Ministerial Statement,

Mr. Speaker, the Minister of Fisheries (Mr. Morgan) is now
debating, clearly debating, and, you know, he is not reading
his statement. It is not a Ministerial Statement any longer,
it has turned into a debate.

MR. COTTENHEIMER: Mr. Speaker.

MR. SPEAKER: To the point of order, the hon.

~J
~
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MR. SPEAKER(3imms): Minister of Justice.

MP. OTTENHEIMER: Mr. Speaker, there is no

reguirement that a statement is to be read or ad libbed
or a mixture of beth. Also, a Ministerial Statement is
a statement of government policy and I think there is a
reference in May very specific saying that the Chair, until

a Ministerial

~
-~

-~
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MP., G. OTTENHEIMER: Statement is ovar the Chair has

no wav of judging the nature of the statement. I Jdo not
“hink there is anv authorizv on which the hon. member would
be out of order.

MP. SPEAKER (Simms): With resvpect to the point of

crder,the Chair understands that Ministerial Statements
are made to orovide information to the House with respect
to wolicies of the covernment. The understanding also
further is that the member resvonding is entitled to ask
axolanations and make a few remarks, but no debate is
then allowed in resoonse.. There is no order that I am
familiar with that savs that the minister presenting

the statement cannot exoound on those items that are sup-
cosed to be wassing information to the House.

The hon. Minister of Fisheries.

SCME HON. MEMBERS: Hear, hear!

ot

MP. J. MORGAN: Mr. Speaker, the fact is ths

right now the fishermen in the Province are receivinag
applications for their new licenses for the 1981 Zishing
season and the “aderal authorities are telling them wh
will be a full-time fisherman and who will be a vart-time
fisherman. Thev have identified in their apnlications *o
the fishermen,savirg, 'You must now apply for a full-time
fishing license'and that category totals 11,000. But the
remaining amcunt, Mr. Speaker, the remaining number totals
24,000 Newfoundlanders who have been tcld, 'You must now
aoply for a vart-time license,and if vou apelv for a part-

time license and vou are unsatisfied with the decision vou

can appeal it'. And how do you apoeal it? The cuestion is
answered by, 'vou appeal it through means of an appeals
committee consisting of full-time fishermen, and 1if vcou

are dissatisfied,apreal to the federal minister.’

~J
~J
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MR. J. MORGAN: So these arbitrary decisions, Mr.
. Speaker, again I voint ocut that the arbitrarv decisions
reached recentlv, the federal authorities in their own
wisdom,without consultation with the Preovince, withocut
consultation with the fishermen, without consultation

with the Fish Trades Association of our Province have
automaticallv decided that 11,000 fishermen onlv will

be full-time in our Province.

MR. €. NEARY: (Inaudible) do not be so foolish.
MR. J. MORGAN: Mz . Soesaker, cculd I have

scme order from the hon. lio again for LaPoile (Mr.

S. Nearv).

MR, SPEAKER (Simms): Order, please!

I have had a chance to check
Beauchesne a iittle further. There is a reference there
+“hat, 'The purpose of Ministerial Statements should be to
convey information not to provoke debate'.

SOME HON. MEMBERS: Hear, hear.

MR. SPEAKER: Perhaps the minister might be
entering into that area and I would ask him to confine
to nis statement.

The hon. Minister of Fisheries.

MR. J. MORGAN: On a point of order, Mr. Speaker.

MP, SPEAKER: A point of order, the hon.
Minister of Fisheries.

MR. J. MORGAN: Mr., Speaker, mv point of order

i{s this: the information I am giving to the House of Assembly
is information that is factual and accurate. I am not debating,
I am merelv supplving to the House of Assembly the facts

that are available to all fishermen throughout the Province.

That is my point of order, Mr. Speaker.

SOME HON. VEMBERS: Oh,oh!

MR. J. HODDER: To the point of order, Mr.
Speaker.

MR. SPEAKER: Order, please! Order, please!

/74%R
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ME, SPEAKER(Simms): To the point of order, the

hon. member for Port au Port.

MR. J. HCDDER: To that point of crder, what the
minister has just done is he has challenged the Speaker's

ruling. I mean, that is an abuse, an abuse of the rulss

of this House, ¥r. Speaker.

MR, G. OTTENHEIMER: To the point of order, Mr.
Speaker.

Y4R. SPERKER: Tc the point of order, the
hon Minister of Justice. .

MR. OTTENHEIMER: The hon. minister in no way

challenged %the Speaker's ruling. The Speaker's ruling

was that information may be communicated and toc not enter
into debate. The hon minister got up on a point oI order
and said it was his intention co communicate information,
and that is not any challenge of the Chair that I can see.

SCME HON. MEMBERS: Hear, hear!
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MR. SPEAKER (Simms): With respect to the point of order,

I have lost the reference again but it is here in Beauchesne.
It says that the minister presenting information in a
Ministerial Statement should ﬁot cvrovoke debate and T sug-
gest that the hon. minister may be entering into that area
very closely.

The hon. the Minister of
Fisheries. ‘

MR. MORGAN: Mr., Speaker, I will repeat once
more for the informaticn of the House, the Federal Government
has now arbitrarily decided im this Province that only 11,000
fishermen will be entitled to fish for £fish on a full-time
basis bv sending out the application forms to them accordingly and
advising them to apply for full-time licenses. They have

now arbitrarily decided as well that 24,000 of the fishermen
in our Province, licensed by the federal authorities, will
now be automatically vart-time. If they are dissatisfied
with these decisions arbitrarily made by federal authorities
without consultation with the Province or anvone else in

this Province, “hat they are to appeal through an appeals
committee.

Now, Mr.Speaker, the other fact
is that they have established again arbitrarily,a deadline
for these kind of appeals to be made. 2nd we are very con-
cerned over the deadline. The deadline is January 15th, a
few weeks away. That means 24,900 fishermen will now have
to get their appeals made and filed before the 15th day of
January. These sudden arbitrary decisions were made with-

out consultation with the Province or the fishermen or the

trades.
MR. BARRY: Shame, shame!
MR. MORGAN: Mr. Speaker, the Opposition

might not like this but it is facts.

~d
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MR. SPEAKER (Simms): Order, please!

MR. MORGAN: Now, Mr. Speaker, the programme

is indicating that -

SOME HON. MEMBERS: Oh. oh:
MR. SPEAKER: Order, please!
MR. MORGAN: - no individual privileges to

fish in '81 will be taken awav in '8l. However, for the
purpose cf licensing, all species of fish will ke classified
as restricted entryv in '8l and the long-term objective of the
federal Tisheries is to restrict all limited entry licenses
to full-time fishermen. However, it is onlv full-time fish-
ermen will get these restricted licenses.

Now, Mr. Speaker, in our view
as a government this could have very serious conseguences
for our rurzl Newfoundland communities, because it is obvious
+that from talkinag to the Fish Prades and the independant
companies that fish landed by part-time fishermen is indeed
very important in many parts of our Province, not cnly to
fishermen but to also create a great deal of emplovment in
our local fish plants that depend substantially on supplies
of fish from these so-called part-time fishermen.

Now, Mr. Speaker, throughout the
constitutional discussions, the Province has been continually
advocating the need to have the Federal Government share -
to share the power they have over fisheries with the Prov-
incial Government especially in areas which cbviously affect
local issues. And it is obvious to us that this licensing

is indeed a very leocal, an important local issue,

~d
=
0



December 12, 1980 Tape 2889 EC - 1

MR, MORGAN: and it is one arsza where the
Province should have an important contribution to make.
Now, Mr. Speaker, I want tc give
one more piece of information to the House this morning,
factual information, that in recent days the deputy minister
cf our Department cf Fisheries and senicr officials,and
also from my level as minister, we have tried to obtain =z
list of fishermen who are licenced in our Province, and
the federal minister (Mr. LeBlanc) and the federal deputy
minister have refused to supply the Newfoundland
Government with a list of fishermen on whom they are now

making decisions in such an arbitrary fashion.

SOME HON. MEMBERS: Oh, oh!
MR. SPEAKER (Simms) : Order, please.!
MR. MORGAN: Therefore, Mr. Speaker, we cannot

assess the federal svstem of classifying full-time/part-time
fishermen because of the refusal of the federal minister to
supply the Newfoundland Government with a list of holders

of commercial fishing licences.

So these arbitrary decisions are
made behind closed doors, if vou wish, by the federal
government. They are doing things strictly on their own
even to the point of failing to suprly the government with
information regarding the list of fishermen.

Now, Mr. Speaker, in clesing this
statement this morning, I want to say one thing further.
The fishery plays an extremely important role in the social
and economic structure of a rural Newfoundland and it is
obvious; from where we sit as the government, that the
Province should have more input in such a critical area
as the fisheries as it pertains to our rural way of life.

In view of the important nature
of this subject -

SOME HON. MEMBERS: Oh, oh!

~
>
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MR. MORCAN: Mr. Speaker, could I have order?
MR, SPEAXER (Simms) : Order, please!

MR. MORGAN: Mr, Speaker, in view of the
important nature of this subject, and of the nending

review of the licencing system by the Royal Commission into
the inshore fishery, the short-term provincial position

is as follows: that the federal government make no
fundamental change in the licencing issue until the Royal
Commission into the inshcre fishery revort has been

comoleted, number one

SOME HON. MEMBEES: dear, hear!

MR. MORGAN: Number two, that the Province
should be involved in anyv appeal process on a government

to government basis, not to be as another concerned group.

AN HON. MEMBER: Hear, hear!

MR. MORGAN: And number three, the federal -
SOME HON. MEMBERS: Ch, oh!

MR. MORGAN: Mr. Speaker, it is impossible to

make a Ministerial Statement here -

MR. SPEAKER: Order, olease! Order, please!
MR. MORGAN: - with the hon. lip for
LaPoile (Mr. Neary) interfering all the time.

MR. SPEAKER: Order, please! Crder, please.
MR. MORGAN: Thank you, Mr. Speaker.

Number three, Mr. Speaker, is that
the federal government should provide this Province with
the list of full-time fishermen and the list of part-time
fishermen and the criteria they are using by the federal
fisheries officers to categorize these fishermen. 2And

that is not available now. Decisions arz made strictly by

SOME HON. MEMBERS: Oh, oh!

MR. MORGAN: Mr. Speaker!

MR. SPEAKER: Order, please!

MR. MORGAN: Tf they do not like it, well, at

least keep quiet for a ilittle while.

7727
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MR. MORGAN: Debate it after.

Mr. Speaker, these are the
three positions of government we are taking at this time.
and in the meantime, because of the numercus complaints
from fishermen around the Province to my office in the
last twenty-four hours in particular, numberous complaints,
phone calls, telegrams, reguests for meetings, etc., we
2re now asking all fishermen throughout the Prcvince who
disagres Qith this new federal licensing policy system
to write directly to the provincial Department of
Fisheries and myself in particular.

SOME HON.MEMBERS: Hear, hear!

MR.SPEA¥ER(Simms) : The hon. member for Burin-

Placentia West.

SOME HON.MEMBERS: Hear, hear!

MR. HOLLETT: Mr. Speaker, it is verv
seldom that one on this side of the House gets twelve and
a nalf minutes to respond to a four minute Ministerial
Statement. Twentv-five minutss!

SOME HON.MEMBERS: Hear, hear!

MR.SPEAKER: For the information of

the non. member ,the Ministerial Statement began at 10.05.
MR .HOLLETT: I will rephrase it fcr the
sake of all the lovely people in Hansard, Mr. Speaker. It
is very seldom one gets ten minutes to respond to a four
minute Ministerial Statement.

SOME HON.MINUTES: Hear, hear!

MR, HOLLETT: vou know, Mr. Speaker, in

21} sincerity in relation to the fisherv,and I have to be honest
with the House as I alwavs am, I had three phone calls
yesterdav, one from a deep-sea captain, one from an owner,

of a sixty footer, one from the owner of a forty-five
footer,and I lost all three bets. I was told that the

Minister of Fisheries (Mr.Morcan) was gcing to make a

~d
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MR.HOLLETT: statement on & Friday

sorning. I thought it was going to be other than licersing.

And the minister gets up hers and says the Province had

(o8

no inputin the so—called new licensing system. Now ,Mr.
Speaker, we all kné; that over a year ago there was a

commission set up to enguire into the licensing system
in this Province. It ctravelled all throuchout the

Province. I made input, My. Minister, last april in

Marystown, all over the place and I travelled all cver the place.

IR. MORGAN: One in St. John's,one in Corner Brook.
SOME HON,MEMBERS: Hear, hear.

MR. SPERKER (Simms): . Crder, please!

MR. HOLLETT: wall, Mr. Speaker, theyvy had mors
than two meetings, Thev ware in Marystown and

elsewhers; if vou want me te name them,I can.

SOME HON. MEMEERS: Ch, oh!
MR. SPZAKER: Order, please!
MR. HOLLETT: Now, Mr. Speaker, lock,

I dié nct say one word while the minister was speaking
and I will tell you something else, Mr. Speaker, I know

I am not getting con television but the ninister has the

i

right colour on for living colour this morninc. This
kind cf =2 statement, Mr. Minister, on a Fridav morning

is repugnant to the fishermen, the fish plant workers -

SCME HOW.MEMBERS: Kear, hear!:
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¥R. D. HOLLETT: ~and the fish processors in this

Province. Mr. Speaker, I think it is high time that we got

together in this Province -

MR. MORGAN: Use vour position in the fisheries,
come on!

MR. SPEAKER (Simms): Order, please.

MR. o. HOLLETT: Yes, Mr. Minister, and I am gecing

to have all 1981 booked.
MR, SPEAXER: ‘ Order, vlease! Order, please:
What applies for one side applies to the other side,and
the point that was made earlier about interruptions, I will
have to meke again, We will never get anywhere today if we
40 not carry on.
The hon. member for Burin - Placentia
West.

MR. D. HOLLETT: Mr. Speaker, certainly I have no

intention of getting upset this morning with all of our

future leaders here in the gallery.

SOME HON. MEMBERS: Hear, hear.
MR. HOLLETT: But, Mr. Speaker, this statement to me
means that much! What I want to say this morning prior

to Christmas and in & ‘giving moed is very simple.

I have been here now for a year and a half, I have heard
all sorts of members opposite,and some on our side, get up
and we Will talk about oil, we will talk about forestry,
we will talk about mining and then either second, third,
fourth or fifth, I will hear hon. members of this House,
Mr. Speaker,get up and sav,'0Oh, ves, we have to remember
the fishery, It is number one in this Province. With me
it is number one, I am serious.

MR. WARREN: More than the minister is.

MR. HOLLETT: and, Mr. Speaker, if we are coing
to make it number one,we all have to work together to ensure
that as it was, as it is , it will continue <o be.
None of those Friday morning press conferences, press

releases, not Ministerial Statements, Mr. Sveaker. It is

~.l
~d
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MR. HOLLETT: a press release, =2nsuring that the
Minister of Fisheries (Mr. Mcrgan) gets on tslevision.
Now, Mr. Speaker, there is another

ooint I would like to make and give the minister some advice.

MR. WARREN: ie needs it.
MR. HOLLETT: His predecessor 4id the same thing,

he did it for four years, Mr.
Soeaker, and if the minister would care to take the
Christmas holiday and raview what happened to his predecessor
I will suggest, .Ir. Speaker, the same thing will happen
tc him if he ccntinues this.

SOME HON. MEMBERS: Hear, hear.

MR. HOLLETT: And if the minister carss to refer
to the next election, if he cares to come up in the greatest
fishing district in Canada and cppose me -

MR. SPEAKER: Order, please! I believe that
might be a bit irrelevant to Ministerial Statements.

SOME HON. MEMBERS: Ch, on!

MR. HOLLETT: Mr. Speaker, I said I was in a
giving mcod this Christmas so I will invite him up.

SCME EHON. MEMBERS: Ch, oh!

MR. HOLLETT: But, you know, I just could not
believe this was all that was in the statement - the
Province had no input. There was a Royal Commission on
licencing going con in this Province for over a vear,
everybody in this Province had an opportunitv to participate
and make input. The minister gets up and savs, 'Appoint

a Royal Commission on the fishing Industry, Dkay . The

only part that counts, Mr. Speaker, is the fourth page, vou
know, 'The federal government will make no fundamental change
in the licencing issue until the Royal Commission Rzport
has been completed'. Now, Mr. Speaker, that Roval Commission
was suoposed to hava been completed at the end of last

month and now we Xnow it is not going +to ke completed until
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MR. HEOLLETT: March or April -
MR. WARREN: what?
MR. HOLLETT: - next vear, sure. The Province

will only be involved in the appeal process on a
government to government basis.
Mr. Speaker, if the people who

are going on those commissions, on the

~Jd
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MR. HOLLETT: appeal bhoards are not Newfound-
Tanders and knowledgeable Newfoundlanders in the fishery,
then, Mr. Speaker, I will resign my seat - fair ball? - to
the minister.
MR. STAGG: (Inaudible)
MR. HOLLETT: You would like that, the hon.
member for Stephenville (Mr. Stagg).

Now, Mr. Speaker, before I sit
down - now, it is not very often I get upset, but before I
sit down, to the hon. the Minister of Fisheries {Mr.Morgan),
I would like to offer an-invitation so that we all will
understand what the fisheries is about. The first boat
will be leaving the Burin Peninsula for the deepsea fish-
ery about January 2nd. I will Invite the hon. the minister
to share with me, if he cares to, a dual rocm for a ten day
trip into the North Atlantic to find out how the deepsea
fishery operates. When we come back from that, I will go
with the hon. minister on a sixty-five footer and see what
that is like, and then after that we will go out and probably
trv a nine bed dory with a five Atlantic in her in Francoise
and find out what that is like in February. Then the hon.
minister will know what the fishery is about, not give
press conferences. Thank you, Mr. Speaker.

SOME HON. MEMBERS: Hear, hear!

MR. SPEAKER (Simms) : Order, please!

I am sure hon. members would
like to join with me this morning in welcoming to the
Galleries as well, fifty-four grade 1X students from
Mary Queen of the World School of the district of Mount
Pearl along with their teachsrs, Sister Ann and Mrs. Hall.
We hope they enjov their visit this morning.

SCME HON. MEMBERS: HZear, hear!

~d
~J
~J

~d



December 12, 1980 : Tape No. 2892 EL - 2

MR. SPEAXER (Simms): And I am also pleased to welcome

to the Galleries today the Deputy Mayor of St. John's, Mr.

Ray O'Neilj.

SOME HON. MEMBERS: Hear,hear!
MR. EPEAKER: Any further statements?

The hon. the Minister of De-

velonmen+,

MR. S. NEARY: The Friday morning parade.
MR. SPEAKER: Order, please!
MR. WINDSOR: Mr. Speaker, I am pleased - when

Romper Room is finished, Mr. Speaker, I will make an attempt to
make this statement. I am pleased to announce today the appoint-
ment of Mr. Calvin Anstey to the position of Assistant Deputy
Minister of Tourism in the Department of Development. In this
position Mr. Anstey will be responsible for all aspects of the
development of the tourism industry in the Province. He will

be werking closely with the various tourism development assoc-
iations and other interested groups and organizations in this
regard. Mr. Anstev is a graduate of Memorial Universitv cf New-
foundland in Engineering and of Nova Scotia Technical College

in Industrial Engineering. He has worked for four years in in-
dustry with Colgate-Palmolive Limited and Dominion Glass Ccompany
Limited. And since 1974 he has been with the Government of New-
foundland and Labrador, most recently as the director of Develop-
ment and Promotion Division for the Department of Development.
Mr. Anstey is married with three children and takes up his new
position on December 29, 1980.

I am extremely pleased with the add-
ition of Mr. Anstey to the senior management team of the Depart-
ment of Development. I am confident that through his efforts and
those of his new staff, further vositive progress will be realized
in the growth of the tourism industry in our Province.

SOME HON. MEMRERS: Hear, hear!
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MR. SPEAKER (Simms) : The hon. the member for Torngat
Mountains.
MR. WARREN: Mr. Speaker, I, also, on behalf

of our colleagues, extend a welcome to Mr. Anstey to

+he Ministryv of Development, and I am sure that he will
bring knowledge to the department which is going through

a crucial state in this Province. There is a long way,

Mr. Speaker, for Tourism to go in Newfoundland and Labrador
and I hope that the minister, in Mr. Anstey, has ccme up
with a gentleman who I am sure will let Newfoundland and
the rest of Canada know.that Newfoundland is a great place

for tourists.

SOME HON. MEMBERS: Hear, hear!

MR. SPEAKER: Further statements.

The hon. the Minister of Lands and

Forests.

MR. POWER: ‘ Mr. Speaker, at this time -

SCOME HON. MEMBERS: Oh, oh!:

MR. SPERKER: Order, please!

MR. I,. BARRY: Doing our homework, boys,doing our hcmework.
MR. POWER: Mr. Speaker, at this time I would

like to provide this hon. House with a summary of this

vear's activities under the Forest Economic Stimulation

Programme.
'SOME_HON. MEMBERS : Hear, hear!
MR. POWER: This prcgramme is a cost shared

one with the federal government under DREE and is in the
second year of a four year agreement. There are four
elements to the F.E.S. programme - Site Rehabilitation.
Stand Improvement, Cable Logging and Industry Programmes.
Site Rehabilitation consists of
the removal of budworm damaged timber on selected acres
followed by reforestation with more budworm resistant black

spruce trees.
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MR. PCWER: Stand Improvement, Mr. Speaker,
involves two activities, stand manipulation and roadside
clearing. Manipulation is achieved by thinning the forest
in the 0 to 20 age class, spacing in the 21 to 40 year

age class,and fertilization of the 41 to 60 year old trees.
Roadside cleaning to remove disease and wind thrown trees
along with other debris is the second aspéct of stand
improvement.

Cable Logging activities to harvest
timber under steep slopes is the third element of the F.E.S.
programme.

A fourth component consists of
industry projects invelving pre-commercial thinning, site
reclamation, shoreline cleanup and tree pianting by the two
paper companies on their freehold limits.

There is a summary, Mr. Speaker,
in the statement, of the districts and areas where money
has been spent. 1In all, forty-two projects were carried
out, twenty-four of which have been completed and eighteen
of which are still active.

The programme created 565 jobs this
year.

In addition, there are nineteen
prcfessional personnel who are employed on a full-time
programme to supervise the implementation. The total
expenditure on the programme to date is $2,443,000 with
budget projection of $3.2 million by March 31, 1981.

This programme reflects my
department's concern for the forest of our Province and

represents a positive step towards good forest management.

SOME HON. MEMBERS: Hear, hear!
MR. SPEAKER (Simms) : The hon. the member for Fego.
MR. TULK: Mr. sSpeaker, I want first of all

to say that we on this side welcome the minister's statement
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MR. TULK: just as a point of information,
not that it gives much direction to government or to this
Province in forestry.

¥ow, we are pleas=d, Mr. Speaker,
to see that at least one minister on that side this
morning is saying that they are getting some federal help
in a certain resource sector of this Province.
MR. WARREN: Right on! Right on! Better than

the guv s®tting next to him.

~J
~d

(@R)
-—



December 12, 1980 Tave No. 2894 DWw - 1

MR. B. TULK: Mr. Speaker, I would urge the
minister in that view not to sit in his seat sulking
about or making vress releases about what the Minister of
Mational Revenue is doing,but flurrv up and get that $47

million forestry agrzsement signed.

SOME HON. MEMBERS: Hear, hear!
MR, B. TULK: ! Now, Mr. Speakar, the minister

talks aboug site rehabilatation. I want to suggest to
the minister that in view of the infestation and the over-
naturation of timber ir this Province that this vrogramme
should perhaps be one hundred fold as big. The truth
of the matter is that the forests in this Province are
dving. The timber is either dying or dead and the
minister should increase his programme perhaps one hundred fold.
In his statement he also
mentions, Mr., Speaker, rcadside cleaning. 2nd I think most
of the rcadside cleaning that we have seen done in this
Province has been done, again,by Canada Works,another £federal
Drogramme . _He alsc soeaks of the paper companies cleaning
up their freehold limits. Mr. Speaker, I want . in the
very short time that is available to me.to tell the minister
that I think the paper comvanies shculd indeed be paving
some of the cost of this work because they have been rperhaps
the worst culprits. Let me go on to sav that T notice
only eleven peovle were emploved on these programmes in
Labrador. Now, Mr. Speaker, it is great to see 565 jobs,
but only eleven of them, I think, came from Labrador.

SOME HON. MEMBERS: Oh, oh!

MR. SPEAKZR (Simms) : Order, please!
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MR. B. TULK: I want to clue up, Mr. Sveaker,
by saving that I think the minister's programme is welcomed.
But I want to suggest to him that his programme should have

been perhaps ten or one hundred fold as big as it is.

SOME HON. MEMBERS: Hear, hear!
MR. 3PEAKER (Simms): The hon. Minister of Education.
MS. VERGE: Mr, Speaker, today I am pleased

to releasa.the second revort of the task force on education

entitled, Improving School Retenticn and Peost-Secondary
Particivation . I am particularly delighted to do this with

so manv high scheol students sitting in the galleries.

The first revort from the task
force was released in Julv 1979 and focused on orimary,
elementary and high schocl education. This revort deals
with post-secondary education or that nart of the system
serving the adult population of the Province.

The Province's post-secondarv
education institutions include Memcrial University of
Newfoundland; the College of Trades and Technology,; the
College of Fisheries, Navigation, Marine Engineering and
Electronics; the Bav St. George Community College:; hospital
schcols of nursing and seventeen vocational schools adminis-
tered bv the Department of Education. In addition, the
Education Department's division of Adult and Continuing
Educaticn administers academic upgrading and personal
interest courses for adults in communities throughout the
Province in response to local reguests.

The remort covers manv aspects
of the post high schcol system including 2dult and Contin-
uing Fducation. I would like to highlight six of the major

topvics
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MS. VERGE:

dealt with by the report.No.(l)Concerns in Post-Secondary
Education. Some of the concerns identified are:The need for
co-ordination in Post-Secondary System; The labour force
orientation of Post-Secondary ELducation;Selection and admiss-
ion policies of Post-Secondary Institutions; aAnd the need for
changes in Teacher Education Programs. No.(2) Effect of
oopulation érends on Post-Secondary Education. Post-Second-
ary Institutions have not had their enrclments affected by

a decrease in the populaticn of eligible candidates. However,
it appears that this situ;tion is about to change drastically.
Agsuming no major population shift or change in pupil retent-
ion rate at the high school level, the data point to to a
reduction of some twenty-five per cent in the grade eleven
population over the next decade. This rate of decrease holds
the potential for major distruptions in the Post-Secondary
System. No. (3)Student selection and admission policies.

The report argques that completion of High School Education
should be the basic standard for admission to Post-Secondary
Programs. However, provision should be made for accepting
macture students and allowing them to acquire competence in the
basic skills.

SOME HOX. MEMBERS: Hear, hear!

MS. VERGE: No. (4). Education and Epployment.
Based on available data on past employment patterns and pro-
jections of emplovment regquirements for the future, the Task
Force says a case can be made, on the one hand, for expansion
of higher academic, technology and technical programs given

at the University and the Colleges and, on the other hand, for
reduction in basic trades courses taught at Vocational

Schools, at least in the short term. No. (5) Teacher Education.
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MS. VERGE: The Teacher Education Programs
hage served the clientele of the seventies extremely well.
dewever, the Province now has a teaching force with changed
characteristics - highly qualified and young, and teaching
in schools where there are changing expectations and
relatively little teacher mobility. This points to a

need foF a serious review of some Teacber Education.
Programs. Finally No.(6) Community Colleges. The report
recommends a community college system for the Province
utilizing the existing Vocatiocnal Schools. Six community
college regions are suggested, each with its own Board of
Governors and a Chief Executive Officer. The colleges

wculd have responsibility for training in the trades, academic
upgrading for adults, as well as general interest pro-
gramms based on community needs,

The Department of Education has
peen examining its approach to the whole area of advanced
and continuing education and we will be using the report
to assist us in this review. We are particularly interested
in the recommendations on community colleges. The first
such institution, The Bay St. George Community College, was
established three years ago at Stephenville, and the
report recommends a Province-wide system with s similar

function and structure.
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M5, VERGHE: In August of this wvear a
new position was created in the Department of Education.
that of Assistant Deputy Ministar respcnsible Zor
advanced and continuing education. Cyril McCormick was
appointed to the position. This was done to give greater
emphasis to gost—secondar; aducation and to incresase our
efforts to promcte greater co-ordination among our post-
secondary instituticns and adult educaticn system.

One of the reasons for renewed
emphasis on advanced and continuing education is the need
for new training and education programs related to offshors
0il ané gas develcpment. Government has established a
co-ordinating committee of QOPIC to assist in planning Zfor
the impact that offshore development will have on the
Province. 3Both Cyril McCormick and thes Deputy Minister,
Cecil Roebothan, serve on the committee. It is mv belief
that educaticn and training have to be significant factors
in that planning to ensure that the citizens of our Province

have access toc the employment opportunities these developments

In conclusion, Mr. Speaker,
I would like to express on behalf of government, the
Department of Education and myself, our appreciation and
thanks to the twe members of the task forece, Dr. Frank
Riggs and Dr. Bob Crocker of Memorial University, for
providing us with two very valuable reports.

I+ is mv intention to
distribute copies of this second report that I am
releasing todav to all institutions znd agencies in the

Province invelved in training and education at the pest-
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MS.VERGE:

and to seek their copinions and

+o make final decisions on the

SOME HON.MEMBERS:

MR.SPEAXER (Simms) :

Bay De Verde.

SOME HON.MEMBERS:

MR. F.ROWE:

AHE-2

secondary =nd adult levels

comments before

oroceading

recommendations.

Thank wvou.
Hear, hear!
The hon. member
dear, hear:

My, Speaker, I

for Trinity-

nave haé the

pleasure of serving and teaching with the twe gentlemen,

Dr. Crocker and Dr. Riges at the University. I have taucht

high school for four years, university for seven years,

and I have been in this House of Assembly fcr eight and

a half vears and this Ministerial Statement, Mr. Speaker,

is nothing but a catalogue of disasters caused by the

inaction of this present government.

SOME HON,MEMBERS:

Hear, hear!:
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MR. F. ROWE: This Ministerial Statement, Mr. Speaker,
is nothing but a repetition of the needs that I have
listened to for the past twenty vears in education -

S»E HON. MEMEBERS: Hear, hear.

MR, F. ROWE: - on which we have had no action

by this government. And, Sir, it is also, this Ministerial

Statsment, a catalogue of the lack of educational policy

and direction on the part of this administration.

Sir, we

have had enough studies and we have had enough vromises and

it is +time that we got on with some action, Mr. Speaker.

Mr. Speaker, when one looks at

this Ministerial Statement and has a gquick look at the

recommendaticens, which I must-say I have not had

an

opportunity to read through completely 1in this new Task

Force Report, but, Mr. Speaker, in the Throne Speech of

1974, 1,000 extra vocational school students were promised,

in the Throne Speech of '74 again, new polytechnical

institute to be built; in the Throne Speech of 1975,

new residences for the College of Trades and Technology,

and the pclytechnizal institute; in the Throne Speech of

'73, an Offshore Man's Needs Conference for cil
in a Throne Speech of '71, the PCs will initiate
wide =ducational television programme -

SOME HON. MEMBERS: Oh, oh!

MR. F. ROWE: - in the Throne Speech of
Speaker, regional colleges to be set up all over

MR. FLIGHT: Including Grand Falls.

and gas;

a province-

1972, Mr.

the Province -

MR. F. ROWE: - and in the Throne Speech again,

one for Grand Falls.

SOME HON. MEMBERS: Hear, hear.

MR. F. ROWE: Mr. Speaker, gquite honestly and

sincerely, Mr. Speaker, I have looked at this document, the

Ministerial Statement this morning, and I cannot

see one

single thing that is new, that is needed, that has not already
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MR. F. ROWE: been stated as a need in the field
of education. The cnly problem, Mr. Speaker, there has
bean a total failure and an abyvssmal lack of action and

a dismal lack of action on the part of this administration
over the period of time since 1971.

SOME EHCN. MEMBERS: fear, hear.

MR. F. ROWE: And I am calling on this administration,
Mr. Speaker, to stop issuing Ministerial Statements in the
field of education, stop setting up reports and further

studies,and get on with scme action for a change.

SOME HON. MEMBERS: - Hear, hezar.
MR. SPEAKER (Simms): The hon. Minister of Transportation.
MR. C. SRETT: Mr. Speaker, I had a Ministerial

Statement on propeosed changes to the Foge Island ferry. but
it is almost eleven o'clock, so I will table the statement
It will be passed around in the House for hon. members to read.

SCME HON. MEMBERS: Hear, hear.
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MR. SPEAKER (Simms): Any further statements?

I am sorry, the hon. member for
S+t. Barbe has about ten seconds if he wishes.
MR. BENNETT: I would like to congratulate the
minister on something at last that looks like a positive ap-
proach in clanning and I hope that this is followed up by
the minister to other parts of the Province,especially over
in arer that I know so vervy well where there has been an
awful lot of neglect. It looks to me, Mr. Speaker, like this
is a pcsitive approach and the minister, the last cne, was the
only positive approach that there was coming from all min-—
isterial statements. Thank you, Mr. Speaker.

SOME HON. MEMBERS: Hear, hear!

ORAL QUESTIONS

MR. SPEAKER: The hon. the Leader of the Opp-
osition.
M®. STIRLING: Thank you, Mr. Speaker, I have a

Q

westion appropriate, I think,this morning, when we are talking
arout the promises of this government as this session draws to
a close. One of the promises made which we were going to get
in the Soring and I thought again in the Fall was an election
expenses act. Is that going to be introduced this session, be-
fore we close?

MR. SPEAKER: Order, please! I do nct believe
the hon. Leader of the Opposition indicated who the guestion
was being posed to here.

MR. STIRLING: The President of the Council in

the &98ence af the Premier.

MR. SPEAKER: The hon. the President of the
Council.

MR. MARSHALL: Well, Mr. Speakar, to be guite acc-
urate -although not technically - to be guite accurate the election
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MR. MARSHALL: expenses has been introduced
because it has gone through first reading. We have? in this
session, Mr. Speaker, monumental matters to get through before
adjournment ,such as the water rights reversion with respect

to the Upper Churchill, the -

MR. §. NEARY: That is done.

MR. MARSHALL: - no, it is not completely passed
yvet.,and the ERCO legislation,‘all of these things so we have
this with our on-going legislation. There will be an election ex-
penses act brought before this Assembly.but cbviously we will
not be able to do it before the break at Christmastime.

MR. STIRLING: A supplementarv, Mr. Speaker.

MR. SPFAKER{Simms) : A supplementary, the hon. the

Leader of the Opposition.

MR. STIRLING: Can the President of the Council
give us any assurance that the election expenses act will be
dealt with through the varicus readings, not just introduced
and allowed to die on the Order Paper? Will the President of
the Council (W.Marshall) give us an assurance that the election

expenses act will be dealt with prior to the next election?

MR. SPEAKER: The hon. the President of the
Council.
MR. MARSHALL: Mr. Speaker, I can give assurances.

I can say that it is the government's intenticon and it is the
government's policy to enact an appropriate act of this nature
before the next election. But,Mr. Speaker, I cannot say, of
course, when the next election is. That is for the hon. the
Premier.If the hon. gentlemen continue in their resistance to
the recapture of our rights to the Upper Churchill and Constit-
utional matters thev may - I have, Mr.Speaker, I have no con-

=
J_

trol over whenthe election is called, but I will say that i



December 12, 1980 Tape No. 2898 EL - 3
MR. MARSHALL: the government goes the term for

which it has been elected that I am sure we can expect to see

it.

MR. NEARY: Mr. Speaker.

MR. STEARER (Simms): The hon.hmember for LaPeoile.

MR. NEARY: ' Mr. Sceaker, T showed the Eouse,
last Spring where they could find $3 million probably to

help the people down in Southern Labrador with their rcad or
fly stretcher cases from Western Labrador. Could the minister
tell us what he has done about recovering, reccuping that

$3 million that I discoversd over in a bank in Hamburg in

German-’
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MR. NEARY: that was confiscated or seized
or frozen by a company called Schurfeld in Hamburg?

MR. SPEAKER (Simms) : Order, please!

I do not believe the hon. member

indicated which minister.

MR. NEARY: The Minister of Justice.
MR. SPEAKER: The Minister of Justice.

The hon. the Minister of Justice.

MR. OTTENHEIMER: Mr. Speaker, I should point out

that this amount of around $2.7 million is not, you know,
sitting in a bank waiting to be picked up. If that were
the case, there would be no problem to it. It is not just
there and a matter of phoning them or somebody going over
and saying, 'Fine, we will have that money now, thank you
for loocking after it,' and bring it back. It is an amocunt
in dispute, which Schurfeld says it does not ©Y€ and which
the former Labrador Linerbcocard mill, which has now been
taken over by the Crown and Industrial Development there-
fore succeed to it, claim is owed.

The last time the hon. gentleman
raised the question, I told him that there would be an
attempt to come to a negotiated settlement. This has not

been successful. There is no negotiated settlement.
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MR. OTTENHEIMER:

what the Department of Justice is doing now in
consultation with the Department of Industrial Development
is examininag the credentials of a number of West German
counsel in order to hire one to pursue the matter in
West Germany through the legal processes there because
there has been no negotiated agreement.
MR.NEARY: A supplementary.

MR.SPEAKER (Simms) : A supplementary. The hon.

member for LaPcile.

MR.NEARY: Mr. Speaker, it is absolutely
incredible This matter .is outstanding for over three

years and I would gather from the minister's answer that
they really have not done that much about it. Now would

the minister tell the House if there is a provision to
arbitrate this matter?Bnd if there is a provision to
arbitrate the matter, where will the arbitration take place-
in Newfoundland, in Canada, in North America or on the

other side of the Atlantic?

MR.SPEAKER: The hon. Minister of Justice.
MR.OTTENHEIMER: Mr. Speaker, if there were

an agreement to arbitrate, then according to the previous
agreement that would take place in England; 1f there were

an agreement or if there were some other form of arbitration
obviously both parties could so agree. As I pointed out,
Schurfeld has not come to any agreement with the Province
and therefore the next méve is to take legal

action against them.

MR.NEARY: A supplementary, Mr.Speaker.
MR.SPEAKER: A final supplementary.
MR .NEARY : Mr. Speaker, this is a complete

outrage. Could the minister tell the House how come a matter
concerning Labrador Linerboard , concerning the provincial
government, the taxpayers of this Provice has to be arbitrated

over in England? Why not in this Province? How did that hacpen?
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MR.SPEAKER (Simms) : The hon. Minister of
Justice.
MR.OTTENHEIMER: Mr. Speaker, that is pursuant

to an agreement made between Labrador Linerboard and Schurfeld
some years ago. Labrador Linerboard made it and schurfeld
made it, the two people involved. They are the ones who
made it. I mean, the hon. member will recall that it is

a2 number of years now that matters with respect to Churchill
Falls afe in the courts and in matters of this type of
complexity it is not unusual that it takes a periodjof time
But I would point out that there is no money sitting in

a bank to be picked up. Tf that were the case,all we would
have to do is to get the Deputy Minister or myself, or

even the hon. gentleman, get him a ticket to go over to
Hamburg with a letter of introduction, 'This is the hon.
member for Sc-and-So; he has kindly volunteered to come

over and pick up the check and bring it back and deposit

it with the Exchequer account. But it is not that. they

dispute owing it. We claim it is owed and they dispute

owing it.

MR.TULK: Mr. Speaker.

MR .SPEAKER: The hon.member for Fogo.
Mr.TULK: Mr. Speaker, I have a

question for the Minister of Transportation(Mr. Brett)

and it is in relation to his Ministerial Statement this
morning in which he sets out that the Fogo Island ferry
is going to be rerouted. And I can agree with much that
is in that, Mr. Speaker, that statement that he has made .
But T would like to ask the minister, he speaks of

going to West Indian Island . I would like to ask the
minister , he said something about the difference in
costs, it was tocgreat for the provincial government at

this time, what would the difference in cost have been
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MR. TULK: between what he has now
proposed and the route to Indian Islands, Frederickton?

MR.SPEAKFR (Simms) : The hon. Minister of

Transportation.

=J
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MR. BRETT: Mr, Speaker, I just got this

report a couple of days ago and I really have not had a
chance to go through it as I should, but it indicates here

in the report that the West Indian Island - sou are talking
about building a causeway from Fogo Island to West Indian
Island agd then a ferry from there on to Farewell or
Carmanville or whatever. The figures given here are something
in the magnitude of $5 million. Now, I do not know if that

is the causeway or just the terminals, but I do know that

the cost was such that, vou know, it would be impossible for
us to undertake it in the next number of years. And actually,

vou would not be improving the service all that much because -

AN HON. MI'MBER: You would still need the ferry.

MR. BRETT: Yes, because people would still
have to use the boat. Now, if you were to spend that kind
of dollars and then the boat would no longer be involved
and you could look at it, but to spend that kind of mcney

and still have to use a boat, we do not think it is

sensible.

MR, TULK: Mr. Speaker, a supplementary.

MR. SPEAKER (Simms) : A supplementary, the hon. the member
for Fogo.

MR. TULK: I think the $5 million that the

minister is talking about includes the ferry terminals at
both West Indian Island and Frederickton, as well as the
causeway.

Mr. Speaker, the minister also
in this statement refers to the signing of an agreement with
Transport Canada. I would like to ask the minister to
clarify whether indeed the work that he is planning on
doing on Fego Island is dependent upon signing that agreement,

what the cost of the project is, and what the contribution
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MR. TULK: of the federal government will be?
MR. SPEAKER (Simms) : The hon. the Minister of Transportation.
MR. BRETT: Mr. Speaker, when we took over the

ferry systems a little over three years ago, part of the
agreement was a number of millions of dollars to upgrade the
existing ferry terminals and wharves and what have ycu.

Some of that work has been completed, some of it still
remains to be done. One of them, as the hon. member knows,
is Fogo Island. The remaining part of the agreement has not
been signed because we are trying to come to some agreement
with respect to the Greepspond ferry or causeway, whichever,
and that has been the hang-up. Now, obviocusly, something
will have to be done between now and the end of the fiscal
year because I do not think we can go on too much longer in
that Greenspond area without making a decision.

So that is the agreement that I am
talking about. I think it will be signed reasonably soon.
The money is there. It is not a matter of going to the
federal government now; there is no negotiating tc be done
or anything like that, it is just a matter of signing the
agreement. And the cost of putting a new terminal and wharf -~
in Man of War Cove and an extension on the wharf in Farewell
is approximately $900.000.

MR. TULK: Mr. Speaker, a supplementary.

MR. SPEAKER: A final supplementary, the hon.
the member for Fogo.

MR. TULK: Mr. Speaker, the last part of the
Ministerial Statement says in talking about the road to
Stag Harbour on Fogo Island up to Man of War Cove, the
last statement of the minister says, 'My department is
hopeful that this work can be commenced in an early year.'
Does the minister mean early in the next year -

AN HON. MEMBER: Or the vear after?

MR. TULK: - or the year after or whatever?
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MR. TULK: Does it mean it will be done
this year? 2and will the minister further commit himself
to paving the last major road that is left on Fogo Island
to be paved, immediately after that, and that is the
Island Harbour—Deep Bay road?

MR. SPEAKER (Simms): The hon. the Minister of Transportation.

MR. BRETT: Mr. sPeakei, an early vear could
be next ysar or the next year or the next vear. Obvicusly,
with the re-routing of the ferry, I think that these two
sections of road, the one that we would have to.build - it
is not very much - and then the route from Farewell Head
across, as I said, re-routing this would place these roads
on a higher, probably, priority list than they are now
because they are going to be heavily used by net only the
residents of Fogo Island but people who commute back and

forth.
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MR. C. BRETT: But I &o not Xnow when an
early vear woulé be. An early vear would not be twentv
vears awav for sure,and prcbably less than ten. 3But I
do not know exactly when it weuld be and I cannot give
+he hon. member a commitment for the remaining roads on
Fogo Island.

MR. B, TULK: A final supplementary, Mr.

Speaker. -

VMR, SPEAKEZR (Simms): The hon. member for Eagle
River.
MR. TULK: . Is the minister new -

—_——

MR, SPEAKER: Order, nlease!
Dees the hon. member £or

Eagle River vield?

R. B. BISCOCK: Yes, I vield.
MR. SPEAKER: The hon. member Icr Fogo.
MR, B. TULK: Tz the minister now telling

+he House that he is going to re-route the ferry but
that the road to Stag Harbour will not be oaved next
vear when that jeb is beina done? Is that what he is

talking about?

MR, SPEAKER: The hon. Minister of Trans-
portaticn.
ME. C. BRETT: Mr. Speaker, it is going to

be late in 1981 or Sepring of 1982 before these changes

are made, So it does not matter if the road is dene this

Summer or not as far as the ferrv operation is con-
cerned.
MR. SPEAXER: The hon. member for Eacle
=1Ver.
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MR. E. HISCOCK: Mr. Speaker, my guestion is to

the Minister of Lands and Forests (Mr. Power', particularly

with regard to the high unemployment and many bankruptcies

in the Goose Bav area. Can the Minister of Lands and Forests
inform me that the lease or the grant to the Canadian Armed
Forces for go Name lLake is cancelled? Will it be renewed

next year? Yas it been cancelled? &nd can the minister inform us
what the position of No Name Lake new is in with regard to

the provindial government and the Canadian Armed Forces?

MR. SPEAKFR (Simms) : The hon. Minister of Forest

Resources and Lands.
MR. C. POWER: * Thank vou, Mr. Speaker.

I assume the hon. member is
asking a guestion about, I guess, the fishing camo that
the Canadian Armed Forces have been operating at %o
¥Name Lake, Is that what yvou are talking about?

The lease there, Mr. Speaker,
we have had several discussions with the department re-
sponsible vrimarilv for - although our department gives the lease,
we give the lease on the recommendation of the department
responsible for wildlife management in the Province,
which haopens to be - I gquess the hon. minister is not
in his seat now,but he is the minister who recammerds to
our department whether that lease should be renewed for

each vear. If he recommends, or if his department

Hy

recommends that the lease should be continued then, ¢
course, our devartment has verv little option other than
to give the leases as =»olied for. As I understand it,
that lease is up for renewal each vear and that no
decision has been made as to whether it will be renewed
fer the 1981 season. I know there were several discussions
in the year of 1979,when I happened to be resvonsible for
wildlife manacement,with the versons respcnsible in

senior versonnel of the Canadian Armed Forces, people who

ran the base. We had at least thought about cancelling

~d
~J

«n
[N



December 12, 1980 Tape No. 2902 DW - 3

MR. C. POWER: the lease in 1979 and 1930, After
they made several improvements in the operation of the camp,
varticularly as it related to the wildlifs management and
the enforcement of the regulations on the river itself we
decided to renew the lease for 1980,which is the vear

that has just finished,the fishing season.

MR. HISCOCK: (Inaudible) on the lake.
MR. C. POWER: Well, on the lake, that is the c.:

I mean. But no decision has been made as to the vear of
1981 whether we will rsnew that lsase on the lake itself.

MR. E. HISCOCX: A supplementarv, Mr, Speszker,

MR. SPEARKER (Simms): A supplementarv, the hon.

member for Eagle River,

MR. E. HISCOCK: With regard to, Mr. Speaker,

not to get it mixed up with the air Command having -

MR. NEARY: (Inaudible) a hide-away.
MR. E. HISCOCK: = Eagle River itself but with

regard to the lake,

=
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MR, E. HISCOCK: it is a recreation for the servicemen

themselves of the Canadian Armed Fcrces, it 1s not the
Air Command on the Eagle River.

What this government is basically
saving to the federal government is that they want a Canadian
Air Force Base or Armed Forces Base at Goose Bay. When you
say each year it has to be reviewed - basically
No Mame Lake was transferred, the lands and tities and all
the buildings there, from the Americans, could ycu, as the
minister, inform me, why is it that this has to come ug
each vear and to be reférred ,particularly when it is
for recreational purposes for the morale of the Canadian
Armed Forces in Goose Bay, why is it that it has to come
up each year to be reviewed?

MR. SPEAKER (Simms) : The hon. Minister of Forest

Resources and Lands.

MR. C. POWER: Mr. Speaker, it has to be reviewed
each year because we have a continuing interest as
wildlife managers in this Province for the wildlife

of Labrador and the management of it. 2and there have been
many abuses in Labrador and therefore we are not, as a
government, willing to say, you have it carte blanche

the next thirty or forty or fifty or one hundred years
until the resource is totally wiped out, that we are
going to renew those leases that we have, the licence

that we have for all persons in Labrador on a yearly
basis,and we are going to continue to do that because we

have an interest in managing the resource.

SOME HON. MEMBERS: Hear, hear.
MR. SPEAKER: The hon. member for Eagle River.
MR. HISCOCK: I am sure that the Canadian Armed

Forces would be the first ones to agree with vou that one
needs to manage the resources and the wildlife of Labrador

and its fisheries and salmon and whatever. Can the minister

7753
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MR. E. HISCOCK: inform this House now, has there

been anv breach whatscever in the Canadian Armed Forceé

of any regulation of this government and has it not had

great co-operation between the Canadian Armed Forces and
this government?

MR. SPEAKER (Simms): The hon. Minister of Forest

Rescurces and Lands.

MR. C. POWER: - Mr. Speaker, as I understand it,
no charges have been laid under breaches of the Wildlife
Act in that camp in Labrador, That does not mean that
simply because charges hlave not been laid that abuses have
not been prevalent because of the large expanse orf land
that is involved and also because of the shortages of
personnel in that part of Labrador and in that part of
Newfoundland as a part of a total management area.

MR. NEARY: It is a slur on everybody up there.
MR. C. POWER: No, it is not a slur on evervbody
up there. What I am saying is that in Labrader, as in other
parts of Newfoundland,it is extremely difficult to manage
a wildlife resource where you have a fantastic amount of
pouching, where you have a terrible amount of lanéd to covar,
and vou only have a small amocunt of personnel tc do that
enforcement. In Labrador that problem is compounded by
having a much larger area and open area. And all I am
saying to the member is that we are going to review every
single year those leases that we have and the licences
that we give to operate camps in Labrador. We think it is
a perfectly fair and sensible way to manage that resource

and that is what we are going to continue to do.

MR. SPEAKER: The hon. member for St. Barbe.
MR. BENNETT: I yield.

MR. SPEAKER: If the hon. member wishes to wvield,
MR. g

the hon. member for Eagle River.

MR. E. HISCOCK: Can the Minister of Lands and

Porest (Mr. C. Power) inform this House if the
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MR. HISCOCK: Canadian Armed Forces will
have their lease renewed on the review if there is no
breach of regulations ? The government, will they have
it renewed next year?

MR. SPEAKER(Simms) : The hon. Minister of Lands

and Forests.

MR. C. BOWER: ’ Mr. Speaker, as I said in
the answer to the initial guestion that guestion 1is
being examined by the department responsible for wild-
life management, they will make a recommendation to our
department responsible for Crown land shortly after the
New Year. We will then notify the Canadian Armed Forces
as to whether their lease is to be extended or ccntinued
or their licenses granted.

MR. SPEAKER: The hon. member for St. Barbe.

MR. T. BENNETT: Thank you,Mr. Speaker. My

question is directed to the Minister of Transportation

(Mr. Brett), Mr. Speaker. Do I understand from the Minister
there will be no snow clearing assistance for small
communities around the Province this forthcoming Winter,

no assistance from vou— department for snow clearing?

MR. SPERKER: _ The hon. Minister of Trans-
portation.
MR. C. BRETT: That is in cases of town councils,

Mr. Speaker, only, Where there are town councils, they
have to make their own arrangements. In the case of
community council’s,we will still continue to do it; the
only thing is that there is a little bit difference in
the grant system. In other years the snow clearing grant
e community councils was turned over to the Depart-

ment of Transportatiaqn. And remardless of what it cost,
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MR. C. BRETT: if the grant did not cover it -
if the grant was $5,00C and the snow clearing was
$50,000,well,vou know, there was no bill sent out.

But this year the grants are going to the community
Council that is the difference. 2And there is going
to be a 1little bit of a screw up in the bookkeeping
but we will still be doing the snow plowing in places
where there are community council$ but we are not
getting involved with the  %‘own Councils, town
Councils have been adwvised to make their own arrange-
ments.

MR. SPEAKER: (Simms) : A supplementary. The hon.

member for St. Barbe.

MR. T. BENNETT: There is a fair amount of con-

cern being displayed by town councils, Mr. Speaker,

who f£ind it difficult to make arrangements to have

their own snow clearing equipment either purchased or
hired in the lccal area and it has been suggested to me
that they mav nat get the co-operation of your department,
Mr. Minister, and that vour department might just pass right bv
their door without being available to do snow clearing
necessary in the community, And where these people can-
not, mind you, take out heavy loans now with high interest
rates and all the rest of it, taey are a little bit
afraid that they are not_going to have tieir communities
opened up. So I am wondering just how much co-operation
is going to be forthcoming with regards to the  towns,
Not necessarily only the communities but & town it-
self , too. And I think primarily of towns in my district,
for arguments sake Portau Choix and Port Saunders;
these towns now have to get into big heavy equipment,
which they can %ll-afford‘while vou have equipment passing

by their doorstep every day
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MR. T. BENNETT: when it is in service
and it leaves a little bit to be desired as far as these

people are concerned,Mr. Minister.
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MR. BRETT: Yes, Mr.Speaker, I realize

that there may be some difficulty in small towns that

have town councils because of their tax structure. I realize
that. But it is my understanding that the grant structure
has been changed and that they are receiving more money

for Winter maintenance and it does not necessarily mean

that they have to buy snow clearing equipment. They can

do the same thing that this department does.In many cases

in small communities they <can rent snow clearing equipment.
That does not necessarily mean that they have to buy it. I acknowl-
edge the fact that these smaller towns are going to have
some difficulty. I agree because I have it in my own
district. You get a small community with a population of
three or four hundred people and they have a town council
and they just have not got the tax base;and it will be
difficult , but with the increase in the grant they will
have to rent. We will co-operate where we can but we

have geared up not to plow in town council areas and we

will be sticking to that.

MR.SPEAKER (Simms) : The hon. member for
LaPoile.
MR. NEARY: Mr. Speaker, my guestion

is for the Minister of Justice, Sir. Would the minister
indicate if the director of EMO, if that position has become
redundant, as I think it should, or does the minister intend
to f£ill that position and,if so,would the hon. gentleman
indicate when the appointment will be made?

MR.SPEAKER: The hon.‘the Minister

of Justice.

MR. OTTENHEIMER: Mr.Speaker, we certainly

do intend to fill the post. There were advertisements some time

ago and there will be an appointment early in the Vew Year.
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MR.NEARY: A supplementary, Mr.
Speaker.
MR.SPEAKER (Simms) : A supplementary. The hon.

member for LaPoile.
MR .NEARY: Would the hon. gentleman
indicate whether or not - the Minister of Justice (Mr.
Ottenheimer)-whether or not it would be -
MR, SPEAKER: Order, please! I would
like to remind visitors to the gallery that they are not
allowed to participate in any way by talking, clapping,
2tc.

: The hon.member for LaPoile.

MR .NEARY: Will the recommendations

of the Public Service Commission dictate the appointment,
number one, on the top of the list,or will the minister

make his own appointment to this position?

MR.SPEAKER: The hon.Minister of Justice.

MR.OTTENHEIMER: Mr. Speaker, the post

was advertised through the Public Service Commission and

in the normal procedure the Public Service Commission makes

a number of recommendations in specific order and although that
is not binding on the govermment or on a department, it is

~ur intention in making the appointment to observe the

order recommended by those who were interviewed and applied.
MR.NEARY: A supplementary, Mr. Speaker.
MR.SPEAKER: A final supplementarv.

The hon.member for LaPoile.

MR.NEARY : Would the minister indicate
if local preference will prevail in this matter? And would

the hon. gentleman indicate if he has the recommendations

already on his desk?
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MR.SPEAXER (Simms) : The hon. Minister of
Justice.
MR. OTTENHEIMER: Mr. Speaker, I have seen

the recommendations in terms of , vou know, local preference,
Would that apply or not? I do not think one gives a simple

¥es or no answer to that. For example, just tc give some
examples and not necessarily relating them to any person -
right?- you could have a2 Canadian whe has lived in Newfoundlang,

let us say, for ten vears,his children go to schocl here, as

has been here for ten vears.

MR, NEARY: An RCMP officer.
MR. OTTENHEIMER: It could be an RCMP officer, it

could be a custems officer, it could be somebody in private

business, it could be a civil servant.

MR. NEARY: Right on. I have the answer now.
MR. OTTENHEIMER: Would the hon. gentleman

let me finish? I think mvself it would be quite unfair then
to say that local preference that that man or woman is not
a2 Newfoundlander. So we do not intent to, vou know, recruit

an Afghanie
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MR. OTTENHEIMER:

or any fine citizens from, you know, different parts of
the world, but our understanding of local preference is
one which does not preclude as a Newfoundlander somebody
who was not born in Newfoundland, but a person who has
substantial connections in Newfoundland is, I think,
justly and properly regarded as a Newfoundlandér.

MR, NEARY: _ Now I can tell you who is going
to get the job-- I can tell vou who is going to get the

job now.

MR. SPEAKER (Simms): * The hon. the member for Windsor -
Buchans.
MR. OTTENHEIMER: Like in the offshore regulations

(inaudible) it says that it is two years.
MR. SPEAKER: Order, please:

The hon. the member for Windsor -

Buchans.
MR. FLIGHT: Mr. Speaker, my question is fer
the Minister of Development (Mr. Windsor). I wonder if

the minster would tell the House whether or not the
reduction that was applied to the building lots owned by
Newfoundland and Labrador Housing arcund the Province, and
specifically the one in Windsor where eighty-one lots have
been there for six years and not one lect sold, would the
reduction that he anncunced over a month ago have had any
effect on their saleability? Have Jots been sold as a
result of that reduction?

MR. SPEAKER: The hon. the Minister of Development.
MR, WINDSOR: No, Mr. Speaker, it had no effect
whatsoever, simply because it was subject to budgetary
provisions. If the hon. House provides us the funding in
next year's Budget, then it will be effective, as I stated,

at that time when the funding is made availakble by the House.
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MR. WINDSOR: It obviously would not have had
any effect up to this point in time.
MR. FLIGHT: A supplementary, Mr. Speaker.

MR. SPEAKER (Simms) : A supplementary, the hon. the member

for windsor - Buchans.

MR. FLIGHT: Is the minister confirming that
there have been no lots sold in any of those communities
as a result of the 10 per cent reduction the minister
announced, and the whole purpose was to move the lots so
that Newfoundland and Labrador Housing could stop paying
interest and all the rest keeping the lots going up? Not

one lot has been sold as a result of the reduction?

MR. SPEAKER: The hon. the Minister of Development.
MR. WINDSOR: Obviously, Mr. Speaker, if the

reduction does not take effect until the lst of April,or at
whichever point in time the hon. House approves funding
through the Housing Corporation to reduce the price of those
lots, then the lots are not going to sell until that time.

But there have been a lot of enguiries as to -

MR. NEARY: When did vou make the announcement?
MR, WINDSOR: We made the announcement, Mr. Speaker,
to answer this guestion from over there, ‘7€ made the

announcement so that people would be aware that the lots
prices have been reduced, that they can make their plans
and that they will be in a position to start construction
first thing in the Spring. The lots will be made avaiable

just as soon as we can in the Spring depending on budgetary

approval.
MR. FLIGHT: A supplementary, Mr. Speaker.
MR, SPEAKER: A final supplementary, the hon.

the member for Windsor - Buchans.
MR. FLIGHT: Would the minister indicate whether

or not the buying public, the people wno live in the wvarious

~J
~d
n
J



December 12, 19890 Tape 2306 EC'= 3

MR. FLIGHET: communities where the announcement
on these lots has ‘'been made that there would be a reduction,
have shown any interest in buying lots when the programme
comes intoc effect, based on the size of reduction that has
been offered by the minister?

MR. SPEAKER (Simms): The hon. the Minister of Develoopment.

MR. WINDSOR: Yes, Mr. Speaker, there have been
a tremendgus number of enguiries. I cannct indicate exactly
how many enquiries we have had in relation to each particular
subdivision or each particular municipality, but there has

been a great deal of interest expressed as a result of the

subsidy.
MR. FLIGHT: » Final sunnlementary, Mr. Sopeaker.
MR. 'SPEAKER: I had indicated a final supplementary

but the other two members have asked guestions.

The hon. the member for Windsor -
Buchans.
MR. FLIGHT: I wonder if the minister would advise
the House whether any of these enguiries have been based on
+he fact that the lots in Wabush were reduced by 30 per cent

wnile the lots in communities like ¥Windsor were only
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MR. FLIGHT:
reduced by ten per cent?Were any of the inguiries as a result

of that and based on that kind of desire for people to know

why?

MR. SPEAKER (Simms) : The hon. the Minister of Develop-
ment.-

MR. WINDSOR: A most unusual guestion, Mr.

Speaker. If the hon. gentleman ié asking me were there any
questions on that, no,not to me directly other than the ques-
tion which the hon. gentleman put to me here in the House of
Assembly two weeks ago and I made three attempts to try to
explain it to him. Perhaps if he does not understand it he
can put it on the Order Paper and I will try to put it down

in ABRC so that he can understand the answer.

MR. STIRLING: A supplementary, Mr.Speaker.
MR. SPEAKER: The hon. the Leader of the
Opposition.

MR. STIRLING: A supplementary to that same

question. In view of the fact that the announcement has been
made and people can make a start in the Spring, will the minister
consider allowing people now, because since the government does
control the budget and there is no guestion it is going to go
through, will vou now pre-sell so that people will know in
advance that they can get those lots and finally pay for them

in April so that thev can now know which lot that they have,

that the the lots can be sold, that the ordering can be done

and that people will not be guessing and having to line up in

April? Would the minister consider that?

MR. SPEARER: The hon. the Minister of Develop-
ment.
MR. WINDSOR: Mr. Speaker, no I would not consider

trving to ore-guess what the hon. House of Assemblv will

approve or will not approve although I am very pleased to hear
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MR. WINDSOR: an indication from the Leader of
the Opposition's statement that the Opposition will indeed
support that part of the budget. I am glad to see that they
understand that this is an extremely valuable programme and

a very worthwhile one. We cannot pre-sell the lots at that
price until the House gives the Housing Corporation the auth-
ority to reduce the lot prices. Cbviously we cannot do that,
but when the lots do go on sale they will go on sale in the’
normal manner, the sale date will be advertised and every-
body will be given equal opportunity to make purchase bids.

MR. SPEAKER (Simms) : The time for Oral Questions

has expired.

ANSWERS TO QUESTIONS FOR WHICH NOTICE HAS BEEN GIVEN

MR. SPEAKER: The hon. the Minister of Develop-
ment.
MR. WINDSOR: Mr. Speaker, I would like to table

the answer to a question from the hon. member for Torngat Moun-

tains (G.Warren), question No. 45 on the Order Paper of vesterdav.

Not twenty-four hours ago, Mr.Speaker, that is performance.
SOME HON. MEMBERS: Hear, hear!
MR. WINDSOR: The guestion was, has the Provincial

Government made a decision regarding a financial grant that
has been requested by CN for the construction of the St.John's
svnchrolift? Secondly, could the minister advise what was the
amount of the grant that was requested?”

To properly answer these guestions
it is necessary to briefly summarize the efforts over the past
few years of Newfoundland Dockyard Limited, a subsidiary of CN,
+to construct asynchrolift at its St. John's operation. These
efforts have been supported by the Government of Newfoundland
and Labrader since the beginning. In 1979, an accord had been
reached between the Federal Government and CN whereby the
Federal Jovernment had approved a contribution of up to

$15 million in 1978 dollars.
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MR. WINDSOR: By wav of a letter dated June 20th.,
1980, a submission dated June 26th of '80,Mr. Armstrong of
CN Hold&ngs made a proposal for the Department of Industry

Trade and Commerce.
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MR. N. WINDSOR: The proposal was based upon a

review by federal officials which suggested that the cost
estimate could be reduced to $21 million through modifications
and other cost savings and that the federal government's
authorized spending limit was then $18.5 million in 1980
dollars.

In summary, the prcoposal was that
the federal government prcvide $18.5 million at 11 per cent
interest rate for twenty-five years through the Department
of Industry, Trade and Commerces with a balance up to $2.5
million to be raised by -CN. Of the $18.5 million, 65 per
cent or $12 million is guaranteed to be repaid toc the
federal government by CN. If the annual profit of the
Newfoundland Dockyard over the twenty—five year term exceeds
$300,000, 25 per cent of the excess will then be applied
against the outstanding $6.5 million.

Timing on the project was critical
as further delays cculd result in the loss of a possible
100 to 200 new jobs at the dockyard and risks the present
330 jobs. While no official response to CN's proposal
was received, in late July the Minister of Revenue announced
publicly that the reasons for delay were related to the
Province's Commission of Inquiry to Marystown Shipyard
Limited and the problems were with receiving a long-term
Russian contract. After careful analysis both arguments
were strongly refuted by the hon. the Premier at a public
statement dated August 5th, 1980. At the same time it
was made known that the Province was making an offer of
financing in order to avoid any further delay of this wvital
project. After further discussions with CN officials the
hon. the Premier in a letter dated August 15th, 1980, to
Mr. C. F. Armstrong, President of CN Holdings confirmed
the Province's willingness to provide a tfinancial package

for the synchroliftproject which would allow CN's financial
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MR. C. POWER: position to remain the same as
projected in its ©roposal i the Department of Industry,

Trade, and Commerce. The Province's offer was conditional
unon achievement of a timely and suitable accord

between CN and the Government of Canada to ensure an early
start on the project and tc enhance its future viability.
Since then considerable time has been spent by CN in
negotiatiﬁg transfer of the required land from other federal
agencies. I understand scme satisfactory arrangements have
recently been made. Unfortunately, despite several requests
by CN and representation by the Government of Newfoundland
and Labrador, the federal government has not responded
formally to allow CN permission to proceed with this very
critical and vital project.

MR. SPEAKER: (Simms) Any further answers to guestions?

PRESENTING PETITIONS

MR. SPEAKER: The hon. Minister of Forest Resources
and Lands.

MR. C. POWER: Mr. Speaker, I would like to take
this opportunity to present a petitior on an extremely
contentious and important issue as it relates to my district
which is, of course, an. inshore fishing district that runs
from Petty Harbour to Cappahayden and includes, I guess,

as many as 500 to 600 fishermen and as many as 1,600 to
2,000 plant workers, I guess, we have nine processing units,

MY  district and one for

primary processing plants in
caplin and squid, so we have ten units processing cod and
other fish species.

AN HCN. MEMBER: (Inaudible)

MR. C. POWER: Well, they have a licence for squid
and caplin, that is a start, I guess.

Mr. Speaker, this petition is an
extremely important one from our point of view being a

totally inshore fishing district. I would just like to read
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¥R. C. POWER: the prayer of this petition. It
says, 'We, the undersigned bona fide fishermen - as many
as 500 signed this petition - of the Southern Shore of

Newfoundland dJdenounce and bitterly Protest the issuance

¢f licences for the purpose of Pair trawling and inshore
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MR.POWER: dragging in the area
designated 3L. It is obvious that no consideration was
given to this matter when licenses were issued since the
breeding and feeding grounds of cod and other species of
fish once torn up and mutilated will result in almest
immediate destruction and depletion of the stocks in

the areas affected. If this were to happen,the effects
on fishermeq, their families, local fish plant workers
and their families would be drastic. At the present time
there are ten boats licensed for inshore dragging that
would be operated in the 3L area. This can increase in

a very shert time if other boats decide tc move into

the area during the coming fishing season. One such dragger
is adequate to cause the destruction mentioned zbove and
thus put out of business the balance of fishermen who

are now earning their living from the cod trap , longline
and inshcre trawling methods. In other words,the livelihoods
of thousands of fishermen is being jeopardized for the
sake of thirty or forty. This is a situation that must ke
recognized and rectified forthwith.We trust it will." This
vetition, Mr. Speaker, is one as I say 1is difficult to
emphasize the importance of to our district of Ferryland
where we have almost a total inshore fishery and I
suppose the only primary production,with the exception

of a couple of sawmills in the area, the only primary
producer along the whole stretch of coastline between

St. John's and Trepassey is the inshore fishery, almost
all conducted with thirty-five foot boats and less. To
allow our inshore draggers to come into that area can be
totally destructive.And as it has now happened where there
are two licenses in Trepassey and a third cne coming to
my area of Fermeuse this year coming up,ancd as many as

seven or eight others licensed - and it seems to be for
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MR. POWER: some strange reason in
the federal Department of Fisheries licensing system that
there is no limit set on the number of inshore dragging
licenses that theyv can give out. We cannot seem to get

a word on it., yes, that ten would be the maximum because
they say that the eleventh or the twelfth or thirtieth

or the fortieth person comes in and ask for a license

then we have no, I suppose. alternative but to give

those licenses. It is a clear indication, Mr.Speaker,
were the Government of Canada and the federal people who
are responsible for licen§ing are going to have to consult
with somebody in Newfoundland about what they are doing in the
fishery. Now that consultation,if they do not want it

to be with the provincial government,which maybe has a
different political stripe -

AN HON.MEMBER: (Inaudible) the fishermen.

MR. POWER: - mavbe they do not want
to get along with the govermment in Newfoundland. That
is one issue. But somebody in Ottawa, in this licensing
system especially where it relates to inshore draggers
in my district, somebody in Ottawa has got to be - or in
Moncton or someplace else has got to come along

our coastline and ask either the fishermen themselves

of the representatives , T guess, the union itself or
Mrs Payne from the -

AN HON.MEMBER: The wives,yes.

MR. POWER: The wives for the rights

of inshore fishermen,who had an important role to rlay

in getting this petition circulated throuch the wives of
fishermen along my coastline, that somebody in Ottawa

is going to have to start talking to somebody in Newfoundland
about we do in the fisheryv.

AN HON.MEMBER: The other way around.

MR. POWER: And the other way around.

We are more than willing to talk. I represent these
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MR. POWER: fishermen in the provincial
House of Assembly and certainly Mrs,Payne represents the
wives of the fishermen, the union who represents the
fishermen themsslves,and the ministers and the government
who represents the total packége in Newfoundland

are willing to discuss with Ottawa these types of problems
that we are having.But again it is a matter of being given
the opportunity to consult. 2and in this case,what

people must éealize is that an inshore dracger that comes

along our coastline can
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MR. POWER: do a tremendous amount of
damage to the point.in fact,of destroying what we now have
as 2,000 people making a living from a total inshore fishery
where we could have as few as eight or ten of these boats
employing four or five persons each and you could destroy
the livelihood of certainly several hundreds of fishermen
and their families and probably many plant workers as a
result. Mr. Speaker, it is certainly a pleasure to go
along any part of our coastline during the Fall, in the
Renews Rock area, and see absolutely hundreds of fishermen
out doing an inshore fish2ry and making good money. But
these inshore dragging licenses can destroy this fishery
completely along our coastline. It is not the only problem
we have. We have many other problems that somebody in Ottawa,
where no fish is caught,or in Moncton where, I guess, thers
is not a lot of fish caught either, that somebody in those
places who responsible for the management of our
fisheries are going to have to start taking their heads
out of the sand and start consulting with the people in
Newfoundland who really know something about the fishery
and until that is done then we are going to continue to
have these types of problems which will put the lives
of all of our fishermen and their families in jeopardy.
Thank you, Mr. Speaker.

MR,SPEAKER (Simms) : Any further petitions?

The hon. member for Burin-
Placentia West.
MR .HOLLETT: Mr. Speaker, it is with
pleasure that I have the opportunity to rise again this
morning. Number one, Mr.Speaker, I would like to apologize
+o0 all members of the House for g=tting upset over a
fisheries related matter. I guess in all fairness it was not
a fishery related matter I got upset over but it was

because the hon. minister took twenty minutes to meke a four
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MR. HOLLETT: minute Ministerial Statement.
MR. SPEAKER: Order, please:
MR, HOLLETT: Thank you, Mr. Speaker.

But alsc I would like to
support the prayer of this petition and the principle. I think
it really points out the problems that we have in this Province
apropos-the fishery._

- - Mr. Speaker, the hon. member
in presenting the petition referred to pair trawlers, inshore
rawlers,and ‘did not really refer to offshore trawlers which

I suggest are also involved. But , Mr. Speaker, because of the
geography of our country, the hon. member's riding is right
in the navigation line of every Ccanadian, Mainland, Newfoundland
deepsea trawler, mostly + foreign trawlers,and today
with the sophisticated equipment that we have, the sonar, if
there are enough fish there to shoot away for the trawler,
they will do it, on a foggy night, a dark night, con a day
when it is too stommy for the inshore fishermen to get out.

Now, Mr. Speaker, I know
the hon. member's district fairly well and I really helieve
that there has to be at least a boxed-in area. They are very
short, Mr. Speaker, on what I refer to as inshore fishing
grounds, if you leook at the shoals and the rocks and the
banks, a very small amount. and I think there has tc be a
boxed-in area. And, Mr. Speaker, in all fairness also I
cannot support saying all 3 L because, Mr. Speaker,
ali 3 L starts at Cape St. Francis, it goes East
approximately 250 miles, South to about 70 miles South cf
Cape Race, West towards Placentia Bay and into and including
Cape St. Mary's. Mr. Speaker, this also includes a large

portion
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MR. HOTTFETT- of where our Newfoundland deep sea
fleet catches a large portion of its fish.

So, once again, as the hon. the
minister mentioned, he said, 'Somebody has to do something
about it.' Mr. Speaker, I would like to be more specific
on the 'somebody' and I would like to suggest it is about
time, Mr. Minister, that we in this Province show by example
that we are the ‘somebody'. I think it is time for us to
prove we are entitled to shared jurisdiction. I think it
is about time that we ensure we make an input in everything
that happens to the fisyeries in the Province. Now,

Mr. Speaker, if we do nothing else for 1981, I think we
should all declare a moratorium on playing politics with
fishermen and fish.

SOME HON. MEMBERS: Hear, hear!

MR. HOLLETT: And I, as spokesman for fisheries
on this side on behalf of my colleagues, will commit them.
T will commit them that we will not play politics with £fish
if all other hon. members would do likewise.

AN HON. MEMBER: (Inaudible) oil.

MR. HOLLETT: No, I am not worried about oil.
0il is only secondary. When I am gone the o0il will be gone
and there will still be fish, hon. member.

AN HON. MEMBER: That is all -

MR. HOLLETT: And by the way, Mr. Speaker, he

is not allowed to speak, he is not in his chair.

Mr. Speaker, in all seriousness,
I think it is about time. Because the hon. the Minister
of Lands and Forests (Mr. Power) brought up a point so
terribly important; he is talking about conflict of
gear, he is talking about the future of the Province,

a region of the Province, a renewable resource and
everything else, and I am happy he did. I am glad to

support the principle and I will do whatever I can to
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MR, HOLLETT: ensure that people, in that area,
and their children are assured of a bright future.

Thank you, Mr. Speaker.

SOME HON. MEMBERS: Hear, hear!
MR. SPEAKER (Simms) : The hon. the Minister of Fisheries.
MR. MORGAN: Mr. Speaker, in speaking on the

petition, which I discussed briefly a couple of days ago with
Mrs. Payne in connectionwith the concerns in that area of
my colleaguz's district, first of all I have to say that
nobody is playing politics with fishermen. 1If playing
politics, in response to the Opposition spokesman, means
putting forward the views and concerns of thousands of
fishermen, that is, putting forward their concerns to the
provincial Department of Fisheries, well, 1f that is playing
politics, that is the way it will be forever if we have to
put forward the concerns of the fishermen, such as these
fishermen here in Ferryland. Putting forward our concerns,
if that means playing politics, it will be played.

Now, Mr. Speaker, consultation is
the key and the hon. gentleman said that we should make it
quite clear where the authority lies for these kinds of
problems. The fact is, my predecessor, if I recall, put
forward the proposal o rectify these kinds of problems.
I am not sure if it was this specific area of the Province,
but I know in other areas of the Province, one of them being
my own, the Bonavista Peninsula- my predecessor, Mr. Carter,
asked the federal government - and in fact, I followed up
as the new minister after he left the department, along

the same lines - asked the federal minister (Mr. LeBlanc)

A
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MR .MORGAN :

to establish buffer zones to protect draggers - we call them
small draggers, they are medium size because they are longliners
actually with draggers licenses. The hon. gentleman got
confused where the problem lies, it is not with the offshore
draggers, it is with these small boats with dragging licenses,
in this case approximately twenty to thirty licenses of

that type. And the inshore fishermen, the cod-trap fishermen,
the hand-1liné fishermen,aré asking that the problems they

are having with these twenty or thirty boats, action be taken

to prevent that kind of a problem, It is not the offshore

large boats or trawlers. So , Mr.Speaker, we will again

follow up with the federal minister and ask again that buffer
zones be established to protect the inshore small boat fishermen
from these boats who are holding draggers licenses. And I will
follow up aleong the same lines again now and ask the federal
minister to look at this area in particular,looking at the

fact that fishermen have spoken, they put forward their views
accordingly, they want this done, they want some action

taken and the action can be taken by Ottawa and hopefully

it will be.
Thank you, Mr.Speaker.
SOME HON .MEMBERS: Hear, hear!
ORDERS OF THE DAY
MR. MARSHALL: Order 34.

Order 34. Second reading of
a bill, "An Act Respecting The Assessment Of Real Property
and The Imposition And Collection Of Certain Taxes In The
City Of St. John's ". (Bill No. 84)

Debate was adjourned by the
hon. member for Carbonear.

The hon.member for Carbonear.
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MR. MOORES: Thank vou, Mr.Speaker.
SOME HON.MEMBERS: Oh, ch!

MR. SPEAKER (Simms): Ordeé, please!

MR. MOORES: I think perhaps it is

necessary, Mr. Speaker, in winding up my comments on this
bill presently before the House that I repeat a number of

the major objections that we as an Opposition have to this
piece of legislation. First of all,let me say to the minister
that I cannot support this bill. I cannot and I will nct
support it. And my understanding from my caucus is that

we are not going to %upport it and if necessary we will
continue to raise objections to this legislaticn for as

long as possible until we, as responsible members of this
Legislature,can be assured that the government of this
Province or the City of St. John's,or both,can assure us

that the money, the thirty-six per cent presently levied

on the landlord-tenant relationship in this city , unless
that money can be returned cash-in-hand to the tenants

who will be affected , positively affected by the change

to the capital value system in this city, unless we can

be assured that this government or the City of St. John's

is prepared to take legislative action to protect these
tenants, that we are not prepared to support this legislation.

Because if we did - and I should point out to the minister
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MR. R. MOORES:

that the pginciple of the legislation is goed. We are nct
objecting to the basic principle of the legislation. Any
legislaticn which intends to better equalize the tax

burden within a city or a municipality or a province or
whatever, any legislation that intends to do that we
cannot object to . But at the same time vou cannct expect
us as thinking individuals, as responsible members of this
lLegislature to let you do something fair with your left
hand and something unfair and irresponsible with your right.
Those are not consistent, those are not compatible and

I am disappointed that the minister would allow herself to
be aligned -with legislation of this sort that has taken

no action in itseif to protect the tenants in this city

who are about to be robbed, literally robbed, of the 36

per cent savings that will incur from this legislation.

It may not be totally 36 per cent but the point is until

it is proven otherwise, there will be a substantial saving
to the tenant. And it is my opinion that the onus is

upon the landlord to prove that he needs the money.

SOME HON. MEMBERS: Hear, hear.

MR. R. MOORES: It is not,as the Landlord-Tenants
Board says, the onus upecn the tenant to bring forth an
objection to the Board for a ruling. That is not the way

our system works,nor should it work that way. You have

6,000 to 8,000 tenants and you have four or five profiteering
landlords in this city.

AN HON. MEMBER: Hear, hear.

MR. R. MQOORES: And I might say for the most part,
unscruplous landlords, because I have been renting in this
city myself now for the better part of a decade, I have keen
paying rent to one landlord or another including a number

of the major ones that I mentioned by name here yesterday,

and you never get a fair break from them. All they are
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MR. R. MOORES: in this business for is a fast
buck and many of them,through no fault, by the way or I
should say perhaps with lots ¢f fault to this government,

many of them have made a fast buck in the last few vears

particularly.
MR, S. NEARY: Right on, right con.
MR. R. MOQORES: That is the major objection to this

bill. There are a number of others,
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MR. R. MOORES: perhaps more rhetorical than
substantial, but this is the major objection and we
cannot permit it to go through, because to do so would
be acquiescing in bestowing upon the terants in this
city unfair legislation, an unjust piece of legislation.
And we need not do that. All that the government has

to do, all that the minister has to recommend to her
colleagues, is that a clause be placed into this bill,
an amendment accordingly, in third reading, that the
landlord must return the savings difference between what
the capital value tax will give to the tenant as compared
to the o0ld rental value system -

MR. NEARY: Hear, hear!

MR. MOORES: - cash in hand. And then, if the
landlord wants an increase in rent, let him go to the
landlord/tenants board and present his case - simple,
very unassuming and just as fair as the basic principle
of the bill. So all that the minister would be doing in
recommending this amendment is to be consistent with the
basic principle of the bill, which is to spread the tax
burden in the city evenly amongst all of the people, or
as evenly as possible.

There are a number of other
objections, Mr. Speaker, that I have, and I say to you
quite frankly they are probably more rhetorical than
substantive. And I do not say that in any way, taking
from the criticism itself. I do not like the idea of
the City Council not having the courage and the fortitude
to bring this matter before the people prior tc the 1981
general election. That, to me, does not show much leadership.
That, to me, does not show much conviction to a cause, a
principle that is supposed to be so basic and fair,

And scme of these city councillors seem to think that the

sun shines from their headS. Well, that is perhaps because
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MR. MOORES: they like circumventing an issue
rather than going to the people directly with it.

I mentioned yesterday, Mr. Speaker,
the discriminatory action of this government as seen on
dozens of different occasions since I came into this House
five vears ago, where the City of St. John's is given
privileges that no other municipality or no other community

in this Province is given. Here they are now given a
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MR. R. MOORES: five year opportunity, from 1982
until 1987, five years in which to phase in the taxation
burden and the argument, of course, is a gocod cne, the
argument is right that any economic impact of this nature,
impact that will increase taxation substantially should be
phased in so as to lessen the impact on the taxpaver.
Fine, no problem, I have no problem of raticmalizing
that, none ac a.L., But I do have a problem rationalizing
why the town of Carbonear, a town of 8,000 people, three
years ago when the now Premier of this Province was the
Minister of Municipal Affairs, was told unequivocally
that'you must impose a $144 a year taxaticn rate on vour
water.' To some, particularly those on fixed incomes,
senior citizens and the like, it meant in some cases a
300 per cent increase-but no phase-in. In fact, I was
at the town council meeting and raised the objection at
that time when the now Premier of the Province was in
attendance and he said, 'No phase-in period, You do it now
or this government will seriously review your capital
grants for the upcoming vear!' But when it comes to the
eight seats "v the way, Carbonear at that time,as it is
now was a good Liberal seat - but here in the city of St.
John's where you have eight or nine, actually nine, city
seats, all PC, and you have nine councillors, seven of
whom are aspiring or publicly committed PCs,'No vroblem
at all, boys, phase it in over twenty vyears if you like
we will still give you your capital grants, we will still
give vou more than you deserve from the taxpavers of this
Province.'

There has been more pavement, Mr.
Speaker, planesd over pavement in the citv of St. John's
this year than has gone into the whole district of Carbonear
in the last eight years. Now, let me restate that, more

pavement over pavement than has gone into the entire district,
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MR. R. MOORES - and 1if I might go a little further,
my colleagues from Harbour Grace (Mr. H. Young) and Port de
Grave (Mr. R. Collins), more pavement has gone down over
pavement in St. John's than the whole of Conception Bay.

Now you do not mind if St. John's needed the pavement,
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MR. MOORES: if they were up to their
knees in potholes and if the lives of people, sick people
and the elderly were jeopardized by a lack of good roads,
you would not mind that at all. I could see that. In fact,
I might even get up in this House and support it.But you
should see some of the roads in this city that we;e paved
this year. It is unbelievable. They were in perfect condition
in comparison to the Conception Bay Highway, perfect. You
could slice ; diamond, as tﬁey do in the advertisments on
TV, vYou cut cut a diamond in the back seat of a Ford on the
street, and they came in with the paving equipment and put
down another two inches and-that type of discrimination,
Mr. Speaker, is rampant and has been since 1972. The rural
parts of this Province, the small communities’ have been
suffering immensely because of a negative influence in

the Cabinet of this Province and in the government of this
Province, a negative influence against rural Newfoundland
in favour of the City of St. John's. And I am not talking
about the rhetoric we hear in the House of Assembly. I am
talking when it comes down to a crunch, I am taking when
it comes down to a synchrolift for the CN dockyard of the
effect on Marystown. What was the editorial stance of the

Evening Telegram on an issue like that? Naturally it was

in favour of St. John's. What was the stance of the
government of this Province? Naturally it was in favour

of St. John's. And the Premier of this province, a pretentious
payman - I say pretentious because he likes to pat himself

on the shoulder and say he is a bayman— but when it comes

right down to the crunch he knows where the votes are, he

knows where the seats are in rhis Province, he knows where

he has to place his influence and he knows what his decision

must be, in favour of City Council. And here is the same
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MR. MOORES: thing here now, Mr.
Speaker, in this bill, the government of this Province

and City Council have no intention of placing confinements
on the landlords who will actually rob,and make no bones
about it, actually going to rob the tenants WRO  supply
him with his bread and butter. He will never get the
money, never get it cash-in-hand if we have te rely upon

the legislative action of this government or the City of

St. John's.
SOME HON.MEMBERS: Hear ,hear!
MR.MOORES: ' And do you kxnow something,

.

Mr. Speaker, in talking to officials on all thrse levels
yvesterday,it really does not matter to them. Thev had cne
meeting with the Landlord Tenant's Roard on the matter,

City Council did, its ecfficials
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MR. MOORES: and they came to an agreement
to disagree - or I should say an agreement to agree that
there was nothing they were going to do. And that is a
real tragedy, because the same city councillors will
stand up with a halo ever their heads and they will say.,
'You know, this legislation is our creation. It is our
responsible response to the main criticism of the landlord
and the tenant in this city over the last decade. Now,
here‘it is, and it took us ten years, boys, to get it to
the House of Assembly. But here it is, and what a piece
of legislation it is! We are all so proud of this and we
are all so happy that the property tax in this city will
be changed to a capital value system.'

Mr. Speaker, if I were asked my
personal opinion on this as a citizen of Carbonear,
I would say to you guite frankly, no bones at all, that
T could not care less what goes on in St. John's, and
I have been conditioned to that attitude because St.John's
has been sucking the people of this Province dry for
150 years. I am conditioned to that, because when I go
to Carbonear and I see roads and I see public facilities
and, you know, the whole range of government services
being almost criminally neglected, I am conditioned to say
that I do not care what goes on in St. John's. I do not
live here. I am forced to live here for six months of
the year, I am poisoned with the place, I do not want to
live here.

SOME HON. MEMBERS: Hear, hear!

MR. MOORES: And as long as I have that attitude -
you know, I have to say I am being a bit pretentious myself
this morning, because I am up here speaking as a tenant in
this city. I am speaking as a tenant and, you know,

I really could not care less.Once I go out of here now

in an hour or two, I will be cn my way to Carbonear where
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MR. MOORES: I have a couple of functions,
and I will go over and I will stay with my parents for
the weekend and I will traipse back in here on Monday
morning over a frozen road that will not be sanded by
the Department ¢f Transportation and Communications.

MR. NEARY: Eight on!

MR. MOORES: I am liabkle to end up, vou know,
out in Spaniard's Bay harbour or something on the way
along, and I will come back in to St. John's and the
roads will be just as clean, my boy, as you have ever
seen them - lots of salt, lots of sand. The people's
money, the Province's money -

MR. NEARY: Lots of police protectien

and fire protesction.

MR. MOORES: - Lots of police protection, fire
protection. My son, what a life they live in here.

and all on the taxpayers of the Province.

You know, vou go up, Mr.Speaker =
and I can go on, you know, for a week if anyone wants
to go for a coffee - I can go on for a week on this topic
because I have been conditioned teo it. I am not speaking
in theory, I am speaking in fact. 1 have experienced it
myself. And hon. members opposite will rise in their

places and will say, 'Well, look at all the money we have

N
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MR. R. MOORES: given to Carbonear and Lewisporte
and St. Anthony and so on,and the ferry service from Fogo
and they will go on and on and try to put it in dollar
value. And you go up and you have one intersection by

the Holiday Inn that cost $1 million and now they are going
to resurface all of Prince Philiv Drive, they are going

to put - well, talk about a reaction to an incident, an
impulsive reaction to ah incident: when someone in Carbonear
gets injured or killed or something, no talk about doing
the roads or improving the sidewalks or anything else, but

if it happens in St. Johnh's,loock out, boy,

MR. HODDER: They put them in jail out in Port
au Port.
MR. R. MOORES: Look out! They are liable to move

the whole city. And there is the crux of the matter, Mr.
Speaker.

MR. F. WHITE: But we are still standing up

for the people in the city.

MR. R. MOORES: Right on. I mean, the poor people

in this city, I mean, are no different than the people in

Carbone=r
MR. NEARY: But they are going to get the gaff now with this.
MR. MOORES: You know, they are no different,In

fact, of the 17,000 households that will be affected by this
change in taxation system,I would say 10,000 of them are
former bayvmen, a minimum of 10,000. I know hundreds
myvself in here from Carbonéar a2lone -

MR. NEARY: Here is one right here, look.

MR. R. MOORES: That is right, Including I have

three sisters and two brothers that is 7ive right off the
bat. They are only simple people. It is the fraud that
goes on,and I use that word in the general sense of the word,
the frsud and the -

MR. NEARY: It is shameful.
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MR. R. MOORES: - ves, that goes on by petty
politicians in this ecity, men, you know, that take them

outside of this city and they would not last that - look.

MR. S. NEARY: That is right. =
MR. R. MOORES: They would not know what to do or '

how fo co about it -

MR. HODDER: Could not even catch a rabbit.
MR. MOORES: " - could not even catch a rabbit,
vou know, there is just no substance thers. Do not

mind the relevance, This is a general bill, this is.

SOME HON. MEMBERS: * oh, oh.

MR. MOORES: Now, let us get on with perhaps
something more relevant, Mr. Speaker, and this is a little
pet objection that I have had for years now. See, in 1268
when I was eighteen vears old I missed getting elected

to the Carbonear Town Council hv two votes, only two,and
the likes of which had never bsen heard at that point.

I do not think there was a councillor in the Province under
fifty.

MR. NEARY: Now, hold on,now, hold on!
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MR, MOORES: I am being illustrative by
suggesting that most of them were older people. The

idea of a young person trying to get into politics,

MR. NEARY: And I thought I was younc.
AN HON. MEMBER: How old were you?

MR. MOORES: I was about eighteen then.
Two votes I missed PYr and at that time it was a

pretty tough race because Guy Earle, who was a

very prominent, very respectable man, a very fine man
for the community of Carbonear, died of a heart attack,
and his brother, who later confronted me in 1975 as the
P.C. candidate and whom I subsequently defeated, wanted
the man of his choice in that seat, so I ended up losing
by two votes. ‘

But anyway, Mr. Speaker, my point
is one of the main planks of my election platform at that
time was the taxation system and how it should be changed
to better equalize the tax burden. And one of the things
that I objected to in present legislation, which was in
effect then and is presently in effect, was the seizure
of private property for the repayment of taxes. I never
have agreed with it and never will agree with it, and if
and when I become a member of a government in this
Province, I will be recommending as:best I can that this
aspect of municipal legislation be thrown out.

A city, a government of any kind
in this country has plenty of opportunity through the
courts, through attachment of wages and a number of other
procedures to acguire debts that are owing. If somebody
pays me with a rubber chegue tcday, there are all sorts
of procedures that I can use to reacguire my mcney.

I perhaps never will, but there are all sorts of procedures

that are provided to me.
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MR. MOORES: One of the procedures that

I do not have is a power open to a government, and that
is to seize property that cculd be worth a hundred times
more than the taxes owing and place that property up for
auction just to acquire a couple of thousand dollars.
Now, I am not talking about the slum landlords in this
city or any town, the slum landlords who pocket the money
and reinvest it and chamefully allow property to deteriorate
and do not pay any taxes on it. I am not talking about
those people. That is fime. If wvou could single those
people out in legislatiqn , which you can do - this

Legislature can do almost anything theoretically can
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MR. R. MOORES:

take a man's life - and if you can single out those
slum landlords and say, well, look, in :iréumstances like this
the courts can seize properfy or the government can seize
it, but what I am talking about is a householder like myself,
for instance; if I were to lose the upcoming election I
could not even g¢ on unemployment insurance. I do not
vay in, weé are not allowed to pay into unemployment insurance,
so 1f I lost, if I had no savings or no ofher form of
employment to go to right away, I would be without any
money at all. And there are lots of people in this Province
worse off than I would be in that case. If they lost their
jobs, if they became sick or their wives became sick or
there was a family tragédy of some sort where they could
not afford to pay taxes, they would go to an inccmpassicnate
town council,to begin with,to put forth there argument
and they would sav 'Wwell, boy, vou know. taxes are taxes
and you have to pay them. And inevitablv what havpens
if that person cannot pay them is property,which is worth
in some cases hundreds of times more than the taxes owing,
can literally be seized. I have never agreed with it
and never will. It just simply should never be allowed
in a society like ours.

SOME HON. MEMBERS: Hear, hear.

MR. R. MOORES: Let City Council go to the courts,
attach wages, do whatever is necessary but do not take a
man's property away from him. Zecause if there is cne thing
in our British system of democracy that is almost primary

to our exustence it is our property laws and our property rights
A man's property is everything, taxes are something that
came after, taxes were scmething that were contrived by
governments, In fact, for many, many, many years in England
real property taxes were never allowed. I think it was

the Reform Bill of 1832 that set the stage for real property
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MR, R. MOORES: taxes but it was fifty or sixty

years later before they were even thought of. But in
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MR. MOORES:

the days of Walpole in England, real property taxes
were forbidden. The taxes that they had then were
excise taxes- customs taxe; and that type of thing.

It is only in modern times that the real property tax
has come in, and if I might go a step further, I would
say that this government,particularly, tends to have
an attituﬁe that they use real property tax as almost
a punishment; a goal towards self-sufficiency is the
word, self-sufficiency of the municipalities in this
Province. And what selg—sufficiency means, if there
is anybody in this House who does not realize what
self-sufficiency means, it means that the municipality
must increase its tax rate and increase its tax base
in order teo pay off its interest debts, water and
sewerage, etc., etc. 2nd I am telling you, that is a
frightening prospect, gentlemen, self-sufficiency in
this little Province for municipalities. Our Province
is not even self-sufficient, never has been in its

400 year history. Never has it been self-sufficient.
and we are here now - the govermnment's Five Year Plan
as it relates to local government is that municipalities
must become self-sufficient. And I say to you now,
that is an impossibility except by using real property
tax and other taxation methods as punishments and as
weapons towards that end. It is just a repugnant,
repulsive, regressive attitude to have towards what is
essentially a volunteer system that exists within this
Province,

The government intends to convey
and I believe they really believe that local governments,
rown councils,work for money, that they get something cut
of this. You know, I have often said, in provincial

politics I would rather have no other person running against
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MR. MOQCRES: me for office than = mayor of

a municipality, because I would not even open a campaign
headquarters. 2ndé the reason for that is that they have
been mixed up in municipal politics to such an extent
that they become totally reijected and disliked by thes
tovmspeople.

MR. NEARY: Hew would wou like the Mavor of
St. John's to run acainst vou?

MR. MOORES: I would not even go to Carbonear.
If the Mayor of St. John's ran against me in Carbonear,

I would go to Barbados on vacation.

SOME HON. MEMBERS: Hear, hear!

AN HON. MEMBER: So would she.

MR. MOOREE: My peint, particularly to the minister
o Sy BEW !
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MR. MOORES: who is an exception to that rule,
I might add, and that says something for her; that says
something for her competence and for her contribution to
municipal politics.

AN HON. MEMBER: Hear, hear!

MR. MOORES: She is one of the real exceptions,
and I agree, a very kind and very compassionate lady.

I do not know the lady at all - we meet in the elevator
occasionally. I probably know her daughter better because
she is a teller at the bank where I do my business. But

my understanding from very objective sources, she is a very
kind, compassionate lad§ who has every good intention for
this Province and the people she serves. &and she is an
exception to the rule of which I speak. That is unfortunate,
Mr. Speaker, because the point I am making is that these
people, local government, in this Province is voluntary.

It is the cheapest type of administration that any provincial
government could possibly have. They pay nothing and in
return for paying nothing, in most cases, seven people on

a town council administer hundreds of millions of dollars
worth of finances, take the flack from the voters for it and-
MR. S. NFARY: They can get a salary now.

MR. WIND3SOR: He does not know that. He has not

read the act.

MR. MOORES: T have. In fact, I know cne
council has already voted itself salaries somewhere.

Well, it will not happen in Carbonear, I assure you.

MR. WINDSOR: Is that right?

MR. MOORES: Not if the present mayocr is still

aspiring to take me on in the next election,

MR. NEARY: (Inaudible).
MR. MOORES: Or the mayor of Victoria who was

appointed to the Recreation Commission last week. I would

like to get a go at him, I really would.
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MR. FLIGHT:

MR. MOORES:

a gocd man, too.
MR. NEARY:

with the Tories?
MR. MOORES:

SOME HON. MEMBERS:

MR. SPEAKER (Butt):

MR. MOORES:

Tape 2922 EC - 2

Whe is that?

Frank Clarke, a fine young feilow,

Well, what is he doing? Sucking in

Unfortunately.
Oh, on.
Order, please!

So, Mr. Speaker, through the jigs

and the reels this morning - because before I leave, or

before I clue up my remarks,
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MR.MOORES : I would like to say that
we have made some very legitimate points on this piece

of legislation. We have made some very sound objections.
Apart from the aside comments , I believe, Madame

Minister, I have tried to be as objective as

I can be in my ccmments. I hope they have more effect on
yvou than thev do on the press »~n=nse the press in this
Province and this government — you cannot blame the press
totally beéause this government is a government by press
release,a government by Friday morning Ministerial Statements.
I think I have made some fairly gcod comments on this.

SOME HON.MEMBERS : ' Hear, hear!

MR.MOORES : We will not get any
coverage in the press, and I do not mind saying it either,
because that is the problem, that is the problem , Mr.
Minister, it really is. Because when the press=—

MR. NEARY: We should have a Royal
Commission on the quality of news.

MR. MOORES: - when the free press of

a Province does not take an Oppositidn seriously, then there
is one of two things wrong. Either the government has them
bought off,or they are just not simply responsible enough
to do their job. And that is a very serious problem,I will
tell you, one that should not be taken lightly by the
Minister of Mines and Energy (Mr.Barry) or anyone else

in our society.

Yesterday afternoon I spoke
for twenty minutes on this bill and raised essentially the
same objections,and do you know what the Daily News had
in it this morning? Not a single word from the Opposition
side. Right here in front of me, not a single word from
the opposition side. They stopped at the word,"And the
city is anxious to start the new system this January,” said

Mrs Newhook.' ' How about that?

MR. MORGAN: They are not taking you seriously.
MR. WINDSOR: Even the Dailv News will not cover

you. 7798
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SCME HON.MEMBERS: Oh. nh!
MR. MOORES: I agree with you, ves.

I agree with vou wholeheartedly.

SOME HON. MEMEBERS: Ch, oh!
MR. MOQRES: And that is fine, ¥r.

Speaker, that will do me.

MR.SPERKER (Butt): Order, plesase!

MR.MOORES : The Minister of Mines and
Energy (Mr. Barry) is back in his seat. I am going to make
you a promise. The next time you get up to speak I am going
to intsrject evervy ten seconds. Okay?

MR.BARRY: That is a threat, Mr.
Speaker. I am going to ask for the protection of the Chair.
MR, MQORES: Because until vou arrived
in this House there was nc interjection. A senior member

of Capinet , a man , a professor at a university coming
back and making a show of himself like that, like a child.
Why do vou not leave? Go out and have a2 coffee or something

until I cue up my remarks.

SOME HON ,MEMBERS : Oh, oh!
MR. MOORES: The likes of that, Mr.

Speaker, this morning to come intc this House and make
a fool of himself. That is better. Stay out until I am

finished.
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SOME HON. MEMBERS: Oh. oh! .
MR. R. MOQRES: and would you believe, Mr. Speaker.

that will do me! That will do

me: I do not want any coverage from the Evening Telegram

and I could not care less about the Daily News because I am
going in ‘again in Carbonear.

SOME HON. MEMBERS: Hear, hear!

MR. MOORES: And you can take the Editor of the

Evening Telegram or the-'Daily News or any one of them with

the media and you - look, send them out and I will pay for
their campaign expenses., I will give them $10,000 right on
the line and say, 'Here are your campaign expenses,' and
then I will go off somewhere and go on vacation. That is
how worried I am about the people in the media in this
Province.

But that does not take away,
Mr. Speaker, from the seriousness of my comment that if
the press in this Province soon do not act fairly in the
coverage of what goes on in this House, if the Opposition
of this Province, whether it be me or any other spokesman,
is not given fair play and accurate reporting, there is

no one who will suffer only the people.

SOME HON. MEMBERS: Hear, hear!
MR. MOORES: I will go back in Carbonear and

I will be back in this House, and so will a lot of others,
but the main issues, the major issues not only of this
piece of legislation but a number of others - I saw my
colleague from Windsor - Buchans (Mr. Flight) on the ERCO
bill ive cne of the finest and best researched speeches
I have heard this session.

MR. NEARY: Hear, hear!
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MR. MOORES: And what happened next day in

the Evening Telegram? The Minister of Mines and Energy

(Mr. Barry) got at least 600 words of discussion and my
colleague freom Windsor - Buchans (Mr. Flight), you could

hardly see it. WNow, I ask vou -

MR. BARRY: We raised the whole issue.
MR. MOORES: I ask anyone, I ask any fair-

minded person in this Province, what is wrong with the
man who wrote that? Was he drunk or was he looking at
something outside of the House or what?
MR. BARRY: . Stop trying to intimidate the
press, for heaven's sake!
MR. MOORES: Intimidate the press! We do not
need to, you have done all of that, quite adequately, too,
by the degree of coverage you have been getting on trash
and rubbish. And that is why I say, Friday morning,
Ministerial Statements this morning, three or four of them.
You would not know but you were giving it for our benefit.
What <2 rcu think we are, green or scmething?
MR. DINN: They were press releases valuable
to the people.
MR. MOORES: People?

Who is next to speak on this?

Thank you very much, Mr. Speaker.

SOME HON. MEMBERS: Hear, hear!

MR. SPEAKER (Butt): The hon. the Minister of Development.
SOME HON. MEMBERS: Hear, hear!

MR. WINDSOR: Mr. Speaker, first I would like

to congratulate the Daily News. They obviously reported
everything of intelligence that the hon. the member opposite
said, and that was nothing.

I cannot believe that I have been
able to sit here and listen to that with the weak stomach

that I have,and not have to spew yesterday's breakfast
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MR. WINDSOR: all over the front of the flcor,
Mr. Speaker. It is just unbelievable the nonsense that
had to listen to from the hon. member.

MR, MOORES: Get on with it.

MR. WINDSOR: I will get on the subject,

Mr. Speaker. Because the hon. gentleman obvicusly has a
great deal to learn and I will take a few moments te ry
to tell kim a little bit about it. He said somewhere
there a while ago that St. John's is sucking the pecple
of Newfoundland dry, Mr. Speaker. If the hon. gentleman

had any facts and -
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MR. N. WINDSOR:

figures to back himself up he would find out that the
citv of St. John's has received over the past number of
vears,guite a number of vears, far less than anv other
municivality in this Province from the provincial

government per capita ,obviously.

SOME HON. MEMBERS: Oh, oh!

MR. SPEAKER (Butt): Order, please.

MR, G. FLIéHT: Fire devartment, oolice, you name it.
MR. SPEAKER: Order, please!

MR. N. WINDSOR: Even if with the police and

the fire department, Mr. épeaker, they still receive
less. The city of St. John's now qualifies under the
new municipal grant svstem for funding from the
Province. Twentv-five cents on the dollars,not fiftyv
cents on the dollar, and from that is deducted the cost
of police and fire. So the hon. gentlemén should get

their facts straight.

SOME FON. MEMBERS: Hear, hear!
AN EON. MFMBER: I do not buv that.
MR, N. WINDSOR: Mr. Speaker, I really do

not care if the hon. gentleman believes me or not. His
nrininn is almost as insignificant as he is.

SOME HON. MEMBERS: Oh, oh!

MR. N. WINDSOR: Mr., Soveaker, the hon. Yentle-

man criticizes the capital value svstem. It is orobably
redundant for me to pecint out that the capital value svstem
is universal in North America, that the cityv of St. John's

is the only citv that uses the rental value system. What

the hon. gentleman is saving is that everybcdv a2lse in the
world is wrong and that this systemthis archaic svstem of
rental value in the city is right, that evervbodv else must
be wrong. He did not ooint out that all other municipalities
in the Province that have municipal taxation, propertv tax

in place, are using the capital value svystem. He chcse to
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MR.N. WINDSOR: ignore that. And he stands uo
there and he savys - I wil]l try to guote him - he stands

up and he says, 'I am standing up for the pecpleBut which
people, Mr. Speaker? Which people is he standing up for?
And he stood there and beoldly placed charges against people
in this Prcvince who were developing residential accomo-
dation, rental accomcdation, and he savs that this whole
svstem of capital value is designed to out moneyv into their
pockets. Then he said the residential tendency boards will
offer them no orotection. The fact of the matter is, Mr.
Speaker, that we have a problem in this city, we have a
problem that is almost of crisis proportions at the moment.
We have a zero, effectively a zero vacancy rate in rental
accomodation in this city And it will probably get worse-if
vou can get any worse than zero - but it will probably get
worse over the next number of yvears as we feel the effects
of 0il and gas and the developments that are expected to
take place in this area.

MR, G. FLIGHT: Eight vears (inaudible) worse.

MR, N. WINDSOR: The hon. gentleman says he is

standing uo for the veorle. Well, he is not standing up for
the people who are trving to find accomodation,and I have
727 on the list at the moment in the city of St. John's
waiting for an apartment. And one of the reasons I cannot
get them an apartment, one of five which I will list to you
MR. G. FLIGHT: Cannot afford the rent.

MR. N. WINDSOR: Cannot afford the rent! But the

hon. gentleman just told us that the Residential Tenancies
Board are not going to protect them. One of the reasons we
have not got more apartments built in this citv is hacause

of the control oplaced bv the Residential Tenancies Board which
makes it impossible for a developer to receive a fair

economic return for his investment dollar in rental

accomodation.
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MR, N. WINDSOR: The main problem, Mr. Speaker,

is the rental value svstem which takes I think it is 30 per
cent rate off the top.

R. S: .
M;——IEQE; One of the problems is that the

city council will not give them a permit to build.

MR. N, WINDSOR: The hon. gentleman and I will talk about that.

The rental value svstem, Mr.

Speaker, has been a major deterrent to the construction

rental accomodation in this city, 3% @ result of which the
average person cannot find a home and he soon finds that

he is coming to the Housina Corporatior for housing accomo-
dation which has been désigned for the person who needs some
assistance, for the average workina man who is - for the
working poor,if you want to use it, for the working poor who
is working,trying to support his family but cannot quite
afford the high cost of housing today. 2and this is not
unigque to St. John's by anyv means.

Seven hundred and twenty-seven
people, Mr. Soeaker, are presentlv on the waiting list for
accomodation in this citv. If the hon. gentleman wants
some veople to be concerned about, those are the nennla that
I am concerned about.If the hon. gentleman wanted to have a lock
at some of the cases that we have to deal with on a daily
basis,he would find out the problem in housing in this
citv and what effect the rental value system is having on
it and what an imorovement the capital value system will
be. Because just since the city made the resolution - ang
I take full responsibility for talking with the city and
suggesting to them in the strongest of terms that they
should take that resolution, and I make no apclogies
for it - even since the cityv has taken that resolution
and has agreed to adopt the capital value system,we

have seen a tremendous increase in the
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MR. N. WINDSOR: proposals for con-

struction of residential rental accommodations in this
city because developers are saying by the time We‘get

it built at least that will be in place and we will have

a chance to get a fair economic return. Santa Clause is
coming in a few weeks time, Mr. Speaker, but he is not
going to provide rental accommodation for all 727 people -
or 727 families:a far more number of people obviously. The
capital value svstem, Mr. Speaker, would go a long way
towards stimulating the construction of rental accommoda-
tion in this citv. BAnother reason we do not have rental
accommodation is the capital cost allowance which was in
place a number of years ago, a federal pregramme which

was extremely beneficial,and the hon. gentleman might try
to say that that was only putting money in the pockets.
Well, it did stimulate construction of rental accommodaticn
and it was removed several years ago and the federal
government has now seen the error of that and has re-
instituted it in their recent budget and I was very pleased
to see that, one of the few positive steps in that budget.
But at least that will help and that probably is starting
to have an affect on the construction of residential
accommodations. The hon. gentleman mentioned the city
will not give permits. I have to somewhat agree that the
lack of a firm city plan properly adopted under the Urban
and Rural Planning Act has been a deterrent and that there
has not been proper planning for providing land on which
to build rental accommodations. I would agree with the
hon. gentleman on that point,and that we must have in this
city an adopted city plan approved by the people of the city
which can only be changed again by reference to the people
of the city. I would urge the City of St. John's to do

just that.2nd that has been one of the probiems. The cost
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MR. N. WINDSOR: of building materials

and labour, Mr. Speaker, obviously that is a problem.

That is not something that is unigue to St. John's, it is

a national problem,and it could be eased by a very -
rational, a very rational suggestion from the Board of
Trade, something that we have already been looking at

but certainly a very strong suggestion from the Board of
Trade of réducing sales tax on building materials to five
per cent. I would support that as being a positive step
to stimulate housing construction and particularly rental
accommodation construction in the city. Obviously, there
are financial implications to be considered but it is at
least a positive proposa} and one that certainly bears

some looking in to. The hon. gentleman said the Residential
Tenancies Becard will not help.

And he talks about the great windfall profits that owners
of apartment buildings were going to reap in changing to
the capital value system. The fact of the matter is, if
the hon. gentleman had read the bill he would see sections
118 - 120 deal with the phasing in of the capital value
system which will provide that over a five year period any
changes in the present amount of tax being paid will be
phased in over that five year period. Now, what that does,
Mr, Speaker, is allow the Residential Tenancies Board,when
an apartment owner applies for an increase,to consider
benefits that that apartment owner is getting from the
change in the tax system and that obviously can then be accommo-
dated in the new rental rate that is allowed by the
Residential Tenancies Board. So, tc say that there are
windfall profits, Mr. Speaker, is not true because it is
phased in over a five year period and the Residential
Tenancies Board will be given the opportunity obviously

of considering that and of accommodating that when they
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MP. N. WINDSOR: set rental increases

for the coming years. These are the people, Mr. Speaker,
that I am concerned about. The hon. gentleman Irom
Carbonear is concerned about representing the people and

he should consider those 700 pecple who are probably the
most desperate people in this city at the moment trving <o
find rental accormndation, trving te f£ind a place to bring
their family in off the streets. .The hon. gentleman Irgm
LaPoile, Mr. Speaker, back on June 6,I think,just a day

or so or probably the last day before we adjcurned for the
fummer, had some comments aAbout the capital value system
speaking in some other debate-orobably totally unrelated,as
he normally is and szid it would leave more money to the
city and it is a2 tax increase by the back door. Now, Mr,
Speaker, how anybody can say that a propertv tax is a tax
increase by the back door!Itis a tax increase cn the whole
hocuse. . The fact is it is not & tax increase. t is simply
another system of levving tax, Mr. Speaker. And will it
mean more money? Not necessarily. Not necessarily. It

is simply zanother method of distributing the tax burden
over the taxpavers of the city in a more squitable manner,
one that has been universally accepted, one that is used
throughout North America and throughout Newfoundland in

every
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MR, N. WINDSOR: city or town that has a property

tax with the excevotion cf the city of St. John's.

So, Mr. Speaker, I support this
legislation. I think it is a very progressive move, it is
a great step forward and will mean a great improvement, I
think, over the next couple of years on the rental accomo-
dation situation of the city of St. John's. I hope it will
take some pressure off our subsidized housing situation so

that we can direct our efforts to those people who legiti-

mately need some helo in this city.

Thank vyou.
SOME HON. MEMBERS: - Hear, hear!
MR. SPEAKER (Baird): The hon. Leader of the
Opposition.
SOME HON. MEMBERS: Hear, hear!
MR. L. STIRLING: Thank you, very much, Mr.

Speaker. I did have the opportunity to represent the
taxpayers of this city for a four year period. I
probably know something about the problems that have
been referred to by the last minister who spoke, the
minister who used to be the Minister of Municipal
Affairs and is now the Minister of Development (Mr.
Windsor) .

There is no question, Mr.
Speaker, that this city needs an up-to-date, ccmpletely
re-written new City of St. John's Act. But, Mr. Speaker,
this is a haphazard, interim poorly drafted excuse for
an Act. It has not thought through and dealt with the
verv real problems, most of which have been touched on
bv my colleague, the member for Carbonear (Mr.Moores)
and the shadow spokesman for Municipal Affairs and
Housing - or Municipal Affairs: they have now changed

the name of it, taken Housing and put it in Development.
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MR. L. STIRLING: Let us look at what this act .

is and let us have a clear cut understanding sent out to

the peonle of St. John's. “hat it really is - and let

us pick up from the last speaker, ge szid one of the

Ak,

main reasons that there is zero accomodation in the
rental oroperties in this city is because of the oresent
rental tax system, and he is right. It is because
36 per cent,or whatever the per cent is - it used to
29 per cent back a few years ago, it is now 36 per cent -
has to be vaid directly to the citv for taxes.

Now the point that mv colleague,
our spokesman,in briefing caucus was that surelv we have a
duty in this House to make the automatic provision, the
automatic protection, the protection of the person who is
now paving essentially one-third of his rent in tax. The
city gets it, the landlord does not get it. The rentor
has to pay it. Now let us just supoose that his normal

rent would be, say, 5400,



December 12, 1980 Tape No. 2928 GH-1

MR. STIRLING: The city will get a third of ,
that. We will make it easy and let us call it $600. _

The city automatically gets $200. The landlord does not

get it no matter whether he is a rogue or he is decent or 3
what have ycu; the landlord does not get it, That is $200.

Sc, the landlord is getting right now rental ;f $400.

So, my colleague, the member for Carbonear (Mr. Moores),

in briefing caucus has said, "I have tried to find out

whether, in doing their proper homework, the government

tied it altogether and brought in a regulation. It must

be in either the Landlord. and Tenants Act- it is going

to be a companion piece to this.

AN HON. MEMBER: (Inaudible).

MR. STIRLING:

Light is dawning, light is be-
ginning to show through  that this is $200 which used to
go to the city.and my colleague said, "We must bring in a
protection so that these 6,000 or 8,000 people who are now
paying $200 a month to the city will benefit directly from
it! The landlord is not getting the benefit now. The
landloxrd is getting $400, the city is getting $200, so the
city is no longer gcing to need the $200. What he said
in the briefing to us is that'if they have done their
homework properly, and I will check'- and when he checkad
he was astonished, sc was I, I could not believe it. I saidg,
"Well, they are not going to require 6,000 applicatiocns.
Certainly they are not going to require 6,000 applications."”

SOME HON. MEMBERS: Oh, oh:

HMR. SPBAKER ({Baird): Order, please!

Carry on, the hon. the Leader

of the Opposition.

You look verv stunning.
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MR. STIRLING: Thank you very much. E
SOME HON. MEMBEPRS: Hear, hear! i
MR. STIRLING: Mr. Speaker, this House is not

going to recess for Christmas, it is going to collapse for

iy

Christmas. Mr. Speaker, this is a very important piece of
legislation that we are now debating, And it is essential,

I believe it is essential for the government to take it back -
they do not intend to implement it except over a five year
period - I think that the government should take it back

and do their homework on it and clean it up and bring in

the kinds of things that my colleague from Carktonear (Mr. Moores)
had suggested. And that is for these 8,000 people,surely you are
not going to require 8,000 people to submit 8,000 separate
applications to this Landlord and Tenancy Board to be considered.
Let us make it automatic, as he has suggested. Ninety-nine

per cent of the landlords may want to do it anyway. Let us
give them credit, they may want to do it anyway, so let us

make it easy. As mv colleague from Carbonear has said, "You
may not have to pass regulations for those that are decent

and heonourable,but for the rogues, of course, you have to

pass regulations and you have to enforce it”. So that the
automatic provision that should be put in the Tenancy Act

is that what should happen is that this tax change - and the
minister WwWhO spoke last, the Minister of Development, very
carefully, very carefully said, "Well, when the landlord

next applies for a tax increase"” and that is not the point,
Mr. Speaker. We are not talking about when the landlord
applies for a tax increase. If 36 per cent of the money

is now being used for taxes, the real question is what is

going to happen after this act has been proclaimed and the

person, the renter, is still paying $600
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MR. STIRLING:

a month? In the past the landlord got $400 and the city got $200.
If that new tax is now down to fifty dollars,what is going to
happen to the difference? And what my colleague from Carbonear
(Mr. Moores) quite properly said is that there should be an
automatic provision in the Landlord and Tenancy Act to deal with
that so that that benefit is clearly going to go to the renter.

SOME HON. MEMBERS: Hear, hear!

MR. STIRLING: He says that simple. Now there does

not have to be anything. That is a good, sound suggestion. If

the government had done its homework - there is no gquestion if we
were on the other side and tﬁe city had come in with this drafted

act and said, 'Look, we got to get this through in order to implement
it', and we did not do our homework on it and somebody from the
opposite side pointecd out such a wise suggestion as was pointed

out by my colleague from Carbonear,we would immediately do it

because it makes sense.

AN HON. MEMBER: The city should have done it in the first
place.
MR. STIRLING: No, the city does not have the control

over the Landlord and Tenancy Act, it is the Province.

AN HON. MEMBER: (Inaudikle) .

MR. STIRLING: Well the city - I do not wish to

defend the citv and I do not wish to get into a debate with my
own colleagues about what the city should do. It is the responsibility
of this House to make sure that any suggestion that comes in is
considered but that we look at the whole problem and that we tie
in all the necessary provincial legislation to achieve that aim.
Now, Mr. Speaker, that is the first thing.
The other thing that this government
has a responsiblity - and it is true - that every city seat, all
eleven city seats, all of them are represented bv Conservative
members and the majority of them by Cabinet ministers, nobody

has yvet told them the clear cut-truth. And they are so

~
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MR. STIRLING: good at Ministerial Statements, that
what they should be telling the people who are homeowners in this -
city is that the city is not necessarily going to increase taxes. g
All that is going to happen is that all of the reductions coming =
from the 6,000 or the 8,000,you are going to bring them down by g;i
a substantial margin, if the 6,000 are going to save money,then -
the other 17,000 have to make up that money. So what you have
to do - you sh?uld honestly tell your constituents - everybody
who is a homeowner in St. John's,you are now going to have to
pay over the next year or the next five years, you are now going
to have to pay a considerable increase in taxes. That is the
fact of the matter. When ysu say it is not necessarily more
taxes for the city that is true,but it is more taxes for the
fellow who has to pay the taxes.

And what my colleague from Carbonear
(Mr. Moores) has said in the first instance is, 'Will you be sure
that the renter really does get that savings because avtomatically
every homeowner who occupies his own home in this city automatically
will be paying an increase', and this is why he said, Make sure that
the savings get past along to the renter.'

Now, Mr. Speaker, let us take a look
at the act itself. A couple of things in the act just do
not make much sense from a drafting peint of view. Now, Mr.
Speaker, let us look at page forty-eight, part five. And by
the way,my colleague from Carbonear brought up a point which
he considered a personal view, it is certainly my personal

view, and I would urge the government that while you
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MR. L. STIRLING:

are cleaning up the City of St. John's Act and you are
going to have to do something with the Municipalities
Act in the same area, 2 very fundamental principle needs
to be debated and that is the principle that my colleague
for Carbonear (Mr. Moores) brought up, and that is is
there any circumstance under which you have the right to
take the home of senior citizen . Let us take, typical
of many of the constitutents that I had when I was a
member of the citv council, living in downtown, many
of the widows of senior civil servants, for example,
who were living in residences downtown, fine old homes.
Mr. Speaker, they never took a cent from welfare. Some-
times we got a letter from a minister or a priest who
asked that the taxes be forgiven, and the city council
that I was a member of certainly did that many times.
What vou are doing with this
new Act, Mr. Speaker, vou are taking many of those homes
that are large homes, few people living in them, mavbe
one or two people, an older couple cor a widcw, and you are
now saying that that has to be assessed on a market value.
That person may never be able to buy that home. The
market value of that home - the utility value may be
$20,000, but the market value - and the test in this Act
is what would it fetch on the market with this oil boom
that is going on ~ the market value of that home may
suddenly go up to $100,000.
MR. BARRY: You mean there is an oil boom going
on.

MR. L. STIRLING: Yes, there is certainlv an

0il boom going on.

SOME HON.MEMBERS: Oh, oh!
MR. J. HODDER: A lot of gas too from the other side.
794R
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MR. L. STIRLING: Mr. Speaker, if the member for

Mount Scio (Mr. Barry) was not so concerned about his de-
bating skills as though he were still in a university at-
mosphere, he would be concerned about some of these very
real problems that the people in the downtown section of
this city - the member for St. John's East (Mr. Marshall)
has some of those problems, the member for Waterford -
Kenmount (Mr. Ottenheimer) certainly has some of those
problems, the member for St. John's North (Mr. Carter)

in particular has them, the member for St. John's Centre
(Dr. McNichclas) has them. I am talking about the older
hcusing in the downtown and in the built up areas where
you have manv citizens who do not know what this government
is deing in this bill today. First of all, thev are saving
you now have been vaving, say, $80 - $90 a vear. And that
is because Neddy Foran, God bless him, in the good

0old days always gave a break to the homeowner. Socked it
to the rentor because he figured in those days the per-
son who rented was in the elite,not the day that it is
today. The King's Bridge Court crowd, he socked it to
them. But today what is happening in this Act is we

are doing scmething to a lady downtown who has tried to
struggle along, her house is now going to be deemed uncer
this Act to be worth $100,000 and she does not have the
money. Her tax, let us say, her tax can go up to $750

or $1,000 a vear. That is not an unreasonable tax to
expect on a $100,000 home based on the same kind of

mil rates in effect in this Province.

So what is that woman going
to do? Well, I will tell vou what is going to happen
under the Act, Mr. Speaker. What is going to happen
under the Act is that if she cannot pay her tax - she

could pav her $80 or $90 a vear - what she is
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MR. L. STIRLING: 3
are cleaning up the City of St. John's Act and you are
going to have to do something with the Municivalities

Act in the same area, 2 very fundamental principle needs

Fyiyar

to be debated and that is the principle that my colleacue
for Carbonear (Mr. Moores) brought up, and that is is
there any circumstance under which yvou have the right to
take the hope of senior citizen . Let us take, typical
of many of the constitutents that I had when I was a
‘

member of the citv council, living in downtown, manv
of the widows of senior civil servants, for example,
who were living in residences downtown, fine old homes.
Mr. Speaker, they never took a cent from welfare. Some-
times we got a letter from a minister or a priest who
asked that the taxes be forgiven, and the city council
that T was a member of certainlv did that manv times.

What yvou are doing with this
new Act, Mr. Speaker, vou are taking many of those homes
that are large homes, few people living in them, mavbe
one or two people, an older couple or a widow,and vou are
now saying that that has to be assessed on a market value.
That person may never be able to buy that home. The
market value of that home - the utility wvalue mav be
$20,000, but the market value - and the test in this Act
is what would it fetch on the market with this oil boom
that is going on ~ the market value of that home may
suddenly go up te $100,000.
MR. BARRY: You mean there is an oil boom going
on.

MR. L. STIRLING: Yes, there is certainlv an

0il boom going on.

SOME HON.MEMBERS: Oh, oh!
MR. J. HODDER: A lot of gas too from the other side.
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MR, L. STIRLING: Mr. Speaker, if the member for

Mount Scio (Mr. Barry) was not so concerned about his de-
bating skills Es though he were still in a university at-
mosphere, he would be concerned about scme of these very
real problems that the veople in the downtown section of
this city =~ the member for St. John's East (Mr. Marshall)
has some of those problems, the member for Waterford -
Kenmount (Mr. Ottenheimer) certainly has some of those
nroklems, the member for St. John's North (Mr. Carter)

in particular has them, the member for St. John's Centre
(Dr. McNicholas) has them. I am talking about the older
housing in the downtown and in the built up areas where
you have manv citizens who do not know what this government
is doing in this bill today. First of all, they are saving
you now have been wnaving,say, $80 - $90 a vear. And that
is because Neddy Foran, God bless him, in the good

old davs alwavs gave a break to the homeowner. Socked it
to the rentor because he figured in those days the per-
son who rented was in the elite,not the day that it is
todav. The King's Bridge Court crowd, he socked it to
them. But today what is happening in this 2Zct is we

are doing something to a lady downtown who has tried to
struggle along, her house is now going to be deemed under
this Act to be worth $100,000 and she does not have the
money. Her tax, let us say, her tax can go up to $750

or $1,000 a year. That is not an unreasonable tax to
expéct on a $100,000 home based on the same kind of

mil rates in effect in this Province.

So what is that woman going
to do? Well, I will tell you what is going to happen
under the Act, Mr. Speaker. What is going tc happen
under the Act is that if she cannot pay her tax - she

could pav her $80 or $90 a year - what she is

Pt
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MR. STIRLING: going to have to happen to her under

this act, Mr. Speaker, is that the city will have the right -
they now have the right, but they should not continue to have
the right. This is a very basic change by going from the rental
value because that old house might only rent for $100 a month,
but going to the capital value which is the market value,now
worth $100,000,that little old lady's rent may have increased
ten times. And the right to take that house and sell it,

the right to take that house and sell it for taxes is a right
that should not be given to any municipality in this Provinr=.
Nobody - and the point was mgde as a personal point by my
colleague from Carbonear (Mr. Moores), it is one that I share
and I hope will become the view of this party,and that is that
there are many other sources that you can use to attach wages.
You can do anvthing else that you want to collect taxes,but

when it comes right down to it, when you get right down to the
basic point,nobedy, if there is no other asset left, nobody
should have the right to take that woman's property, nobody.

And that is something that we should look at in this House now
that we are revising the City of St. John's Act and making this
very major change. By the way, none of the speakers on the other
side mentioned thatwhen this problem was faced up to by a

royal commission in this city they did not recommend property tax.
When they looked at all the taxes, all the situations, all the
possibilities of collecting tax to go from the rental value
system, Mr. Speaker, they did not recommend this system, they
did not recommend the property tax system. They recommended
that the onlv fair system-and that this city could do it, this
city could do it because they had not been loaded with the curse
of history which was the property tax syster— and what the roval
commission in this city recommended is that the only fair type
of tax ~ and this is a fair type of tax that would affect that
ladv that I was concerned abcut, the person who had worked all

her life - the only fair type of tax was for the Province to give
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MR. STIRLING: up a share of their income tax.
That was the only fair tax. The royal commission,after studying
all aspects of this,recommended that a share of the income tax
be taken by the municipality.

So this is, Mr. Speaker, a copb-
out by going to the property tax system. Everybcdy in Canada
recognizes that the property tax is a regressive tax. And by
history, historically it was used to finance education,welfare
and municipal’services. Well, Mr. Speaker, this city has
never had property tax, the capital system,and that the
recommendation of the royal commission was to go to an income
tax system.

Now, “r. Speaker, in looking at
the act itself on page 48, Part (V),cne of the reasons I think
it should be taken back and cleaned up, thev are talking about
how to collect tax. Part (5), page 48, iOl (1) 'For the purpose
of enforcing pavment of taxes,the City Clerk may issue warrants
of distress,and seize and sell any good or chattels of the
person by whom such amcunts shall be due'-which seems to make
sense if vou are going to go ahead with that kind of concept -
Or any ternant or leasee thereof' ’ir. Speaker, it loocks as if
there are two or three pieces of some other act put together
there and I would hope that the minister or some of the legal
people will take a look at that. It does not make any sense.
And I checked with the lecal draftsman and the legal draftsman

could not explain just what that means.
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MR. STIRLING: Well, Mr. Speaker, if it means

the way it reads in English, it means ,for example,

| il T
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suppose that the member for St. John's East (Mr. Marshall)
had a residence which he rented to the member for Pleasant-
ville {(Mr. Dinn) And if the member for St. John's East did
not pay his property tax,the owner of the house, it looks
from a reading of this that they can go in and seize the
goods, the furniture, of the renter, the member for
Pleasantville. That does not seem to make very much sense.
That is the way this thing reads. If you would like to
read it - Now a lawyer may read it different,but I think
if there is any doubt in there it should be cleaned up.

AN HON. MEMBER: What sectior i~ that?

MR. L. STIRLING: Section 101 (1) cn page

48. And I asked a counsellor what it meant and I asked

a couple of draftsmen and they are not sure what it means.
They certainly indicated that they do not intend what I

am reading into it. So it appears to be a piece of bad
drafting. Now, Mr. Speaker, there is another tax which
the city is now collecting,and in view of bringing in the
overall property tax it is my view that they should not

be permitted to céllect itanymozre ,and that is the two per
cent fuel tax. Every resident in this city who has to
burn o0il pays an additional tax, in addition to everything
else;,0f two per cent which goes to the citv.pnd it is a
substantial amount of money and it happens to come hardest
on those that can afford it least. The people who have oil
burners and oil stoves and live in the downtown have to
pay a two per cent fuel oil tax.a&nd in cleaning up the

tax and bringing in the property tax on a capital value

system,it is my view that the city should no longer be able

732N
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MR. L. STIRLING: to collect a two per

cent fuel tax. It is not collected on electricity.And

with the way that the cost of oil has just been escalating
and escalating over the years,it seems to me that that
regressive tax,which may have been needed prior to this
kind of an amendment.,if we are really essentially trving

to bring all‘ the taxes nf the city in one amendment,then
that two per cent tax should be taken away and it should
not be charged in addition to the changing to the property
value tax,because you are again hitting and again hurting
people, hurting those who can least afford it.

Mr. Speaker, there is another section in this act which

has got for those people who are concerned an implication
that I would hope that the next speaker would try to explain
and that is Section 120, it has been referred to earlier
bv the member for Mount Pearl (Mr. Windsor). Section 120
(3).,and it seems to give to council in view of the comments
made by the minister when he was then minister of Municipal
Affairs, it seems to give to council a right that I de not
know if we should really give to any cocuncil and if I were
on council I am not sure I would want that right and it is
Section 120, subsection (3): "The council may where it feels
that a person made a change inlownership or occupation cf real
property for no reason cther than to benefit in relation to

the payment of real property tax after the commencement of

IR
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MR. L. STIRLING: this Act, make such determination .

in relation to real property tax owned bv that verson as
it deems necessarv.' Now I do not know what that means. T

do not know why the council would want that authority, but

Ak

in the same little illustraticn I just gave cf where the
member for St. John's East (Mr. Marshall) owns a house
and rents it to the member for Pleasantville (Mr. Dinn),
it seems urider this section of the Act if the council
feels that the member for St. John's East,being a lawver
and accepting the verv well established practice that you
can arrange your affairs to take advantage of whatever
the most favourable tax situation 1S - I mean that is an
accepted practice under the Income Tax Act, Put it seems
under this Act it is saying the person may or he'feels that
a person made a change in ownership or occupation of real
property for no reason other than to benefit in relation
to the payment of real property tax"that the city can then
decide whatever taxes that thev want to charge.

Now it mav be intentional that
the member for St. John's East (Mr. Marshall) savs, 'Ncw,
I am locking at this new Act.I may want to do something to
improve my affairs'. Or the lady who I was talking about
now has a $100,000 home downtown mav make some arrangement
so that she can continue to live in that home and it may be
selling it or it mav be some legal arrangement,and it seems

that if she did it she did it to -

AN HON. MEMBER: Five minutes to go.

MR. T. STIRLING: Only five minutes left. There will be other =

times,I guess.
Mr. Speaker, it seems that

that section is giving to council the kind of a oower

~d
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MR. L. STIRLING: that either intentionally somebodyv =

may do - and . what is established under the Income Tax
Act is that evasion is illegal but this kind of thing,

arranging vour affairs in a reasonable manner, seems to be

Fisyand |

an accepted principle. But more important, Mr. Speaker,
if a person does it accidentally this seems to give the
authority to the council to make such determination in
relation to,real propertyltax ocwed bv that person as

it deems necessary.

It seems to give an authority
to council that council should not be given,and if I were
a member of council an authoritv that I would not want to
have.

There are other instances, Mr.
Speaker, in this Act. For example, there is no provision -
and that is whv I say it looks like a slopoy piece of
drafting done at the last minute to trv to get rushed
through here before Christmas. And I would suggest that
vou take back the Act and clean it up and bring it in
and tie in the vieces so that we are looking after all
of the people wWho are going to be affected by the Act.
For example, the person that we are all trying tc protect,
the individual citizen, that person in the Act has six
months to take any action they want to take under this
Act, and,depending on which section you read it in, it
appears that the city has up to twelve years to take
any action they want to ‘take under the Act. It seems
that somewhere in between there should be a reasonable
period. Another provision in the Act provides for the
setting up of a lien against the property and there
are two references,one to six vears and one up to

twelve vears.
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MR. L. STIRLING: So in summary, Mr, Sceaker;,

we will‘have to vete against this Act as it presently

is drafted because we do not think the homework has been
dene, that the pecple have been informed properly, this
government, who can buy full page ads to orotest anv
imaginary ill,have not done the same kind of thing to
let the homeowners in this city know that thev are going

to have a substantial increase. Theyv have not taken

3

LU



December 12, 1980 Tape No. 2934 IBR-1

MR. STIRLING:

the provisions necessary to protect those. who are renting. They
have not cleaned up the act so that it removes any doubts, any
concerns, they have not taken out the 2 per cent fuel oil tax
and they have not tied it in with the municipal acts overall.

So it is a badly drafted piece of legislation. And for the
reasons that have been mentioned by my colleague from Carbonear
(Mr. Moores) and elaborated on by me,I do not think that we

can support this bill, Mr. Speaker.

SOME_HON. MEMBERS : Hear, hear!

MR. SPEAKER (SIMMS): The hon. Minister of Labour and
Manpower. .

MR. DINN: Mr. Speaker, we have a couple

of minutes and it is -

AN HON. MEMBER: Adjourn the debate.
MR. DINN: Okay.I will adjourn the debate

until the next sitting day,I guess.

MR. SPEAKER: The hon. President of the Council.
MR. MARSHALL: Mr. Speaker, I move the House at

its rising do adjourn until tomorrow, Mondav at 3:00 P.M. and
+that this House do now adijourn.
MR. SPEAKER: Before I put the motion  there has
been a question put to me by some hon. members about some
remuneration that scme members are due and I have the Clerk
checking but if you wish you can check with my office. It
may be there. It is supposed to be there but I am not sure
if it is up yet.

On motion the House at its rising

adjourned until tomorrow, Monday at three of the clock .

i
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Answer to Question #45

Appearing on Order Paper #76 of Thursday, December 11, 1980

Asked by The Honourable the Member for Torngat Mountains, Mr. Warren

QUESTION:

ANSWER:

(a) Has the Provincial Government made a decision regarding
a financial grant that has been requested by C.N. for
the construction of the St. John's Synchrolift?

(b) Could the Minister advise what was the amount of the
grant that was requested?

To properly answer these questions it is necessary to briefly
summarize the efforts over the past few years of Newfcundland
Dockyard Limited, a subsidiary of CN, tc construct a
synchrolift at its St. John's operatiocns. These efforts have
been supported by the Government of Newfoundland and Labrador
since the beginning.

In 1979 an accord had been reached between the
Federal Government and CN whereby the Federal Government had
approved a contribution of up to $15 million in 1978 dollars.

By way of letter dated June 20, 1980, and submission
dated June 26, 1980, Mr. Armstrong of CN Holdings made a proposal
to the Department of Industry, Trade and Commerce. The proposal
was based upon a review by Federal cfficials which suggasted
that ‘the cost estimate could be reduced to $21 million through
modifications and other cost savings, and that the Federal
Government's authorized spending limit was then $18.5 million
in 1980 dollars.

In summary, the proposal was that the Federal
Government provide $18.5 millicn at 11% interest rate for 25
vears, through the Department of Industry, Trade and Commerce,
with the balance, up to $2.5 million, to be raisad by CN. Of
the $18.5 million, 65% or $12 million is guaranteed to be repaid
to the Federal Government by CM. If the annual profit of the
Newfoundland Dockyard over the 25 year term exceads $300,000
25% of the excess will be applied against the outstanding $5.5
million.

Timing on the project was critical as further delays
could result in the loss of a possible 100 - 200 new jobs at
the Dockyard and risks the present 330 jobs.
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wWhile no official response to CN's proposal was
received, in late July the Minister of Revenue announced
publicly that the reasons for delay were related to the
Province's Commission of Inquiry into Marystown Shipyard
Limited and the problems with receiving a long term
Russian contract.

After careful analysis, both arguments were
strongly refuted by the Honourable the Premier in a public
statement dated August 5, 1980. At the same time it was
made known that the Province was making an offer of
financing in order to avoid any further delay of this vital
project. i

After further discussions with CN Officials, the
Honourable the Premier in a letter dated August 15, 1980,
to Mr. C.F. Armstrong, President of CN Holdings,
confirmed the Province's willingness to provide a financial
package for the Synchrolift project which would allow CN's
financial position to remain the same as projected in its
proposal to the Department of Industry, Trade and Commerce.

The Province's offer was conditional upon achievement
of a timely and suitable accoxd between CN and the Government
of Canada to ensure an early start on the project and to
enhance its future viability.

Since then considerable time has been spent by CN
in negotiating transfer of the required land from other
Federal Agencies. I understand some satisfactory arrangements
have recently been made.

Unfortunately, despite several requests by CN and
representation by the Government of Newfoundland and Labrador,
the Federal Government has not responded formally to allow
CN permission to proceed.
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