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The House met at 3:00 P.i.

Mr. Speaker in the Chair.

MR, SPEAKER (Simms): Qrder, please!

I have a communication which
I have been asked to pass on to hon. members adéressed

as asksd

o

to mysalf., His Excellency the Governor Gene

b ]

al

me o convey te you his heartfelt thanks

i

or forwarding <o
nim the condolences of the House of Assembly of Newfocundland
ané Labrador on ths occasion of the death of the Zormer
Governor Gsneral, the Right dfonourable Jules Lager.

"I hope vou will be kind enouch to transmit His Excellency's
appreciation for their thoughtfulness tc the members of th
House. VYou can rast assured that ycour message will be

elav."

fa

brought to the attention of Madam Leger without
It is signed by E. U. Butler, Secretary te the Governor

eneral.

i

STATEMENTS BY MINISTERS

MR. SPEAKER: The hon. the Minister ¢f Justics.
MR. OTTENHEIMER: Mr. Speaker, I =m pleased to

infarm the House that this morning I actended the inductien
of =wentv-sight voung Newfoundlanders as recruits into the
Royal Newfoundland Constabulary. The group was composed

of twentv-three men and five women. This folliowed an
oxtsnsive rscruiting campaign throughout the Province.

Tt is +he first time in the nistory of the Force that women
have been recruited. As administrative and other procsdures
are developed,mors women will be recruited in the futurs.

All the recruits were swora in this morning by Chief of

"t

clice Richard Roche.
This also was the Zirsc occeasion
twat the Public Service Commission was invelved in zhe

racruitment of constables. This nsw sclicy of recruicment
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¥R, OTTENHEIMER: through the Public Service Commission

will allow Province-wide competition and selection to be
made in a professional and consistent manner. All fature
recruitments in the Force will be dcne with the co-operation
of the Public Service Commission. I should point out as
well +that at present there is a recruitment programme for the
St. John's Fire Department and this is being done in con-
junction with the Public Service Commission. The next
recruitment for the Warders Service of the penitentiary and
other correctional institutions will likewise be done in
ccnjunction with the Public Service Commission. In other
words, henceforth all recruitment in the uniformed services
responsible to the Department of Justice will be done in
conjunction with the Public Service Commission.

I am also pleased to inform the
Ycuse that arrangements have been entered into with the
Atlantic Police Academy in Charlottetown, Prince Edward
Island,for a five-month training programme for today's
recruits.

The guality of training at the
Academy %s recognized as being among the best available
anyvwhere in Canada. Training of the new recruits will begin
early in the New Year and will include studies in criminal
law, federal and provincial statutes, as well as preventive
policing, investigative methods, courtroom procedure and
pnysical fitness. Training will finish in May coinciding
with the expansion of the Royal Newfoundland Constabulary
to the Town of Mount Pearl, scheduled for June, 1931.

In addition to the obvicus benefits
flowing from such a programme, the training staff at
St. John's will be able to concentrate their efforts con
progressive in-service training. This has been cngoing

at the mid-management and constable level for some montins.
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MR. OTTENEEIMER: irrangements have alsc been resached

between the Department of Justice and the City of 5t. John's
fo» +he transfer of parking by-law enforcement from the
Roval Newfoundland Constabulary to the enfcrcement personnel
smplcoyed by the City. As a matter of fact, I was speaking
with the Mayor only this morning orn this matter. This
sransfer is to take place =sarly in the New ¥Year. The
earlisst would be Pebruary lst and we hope it will be at
that dgate. It will certainly be no later than april lst

but,in all likelihood, closer to February lst.
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MR. OTTENHEIMER: This will free seven uniformed

polica for other essential duties. It is 2lso in line with
our policy of having municipalities assume rasponsibility
for bv-law enforcement through the medium of municipal
enforcement officers.

Finally, I wish to reocrt briefly
on the success of the Crime Preventior unit established
by the Chief of Police a few months ago. The unit has
initiated a Neighbourhood Watch Programme for residential
areas in the citv. This orogramme has besn well received
and successful. Also the Crime Prevention Unit has embarked
upon a programme to alert the public with respect to the
dangers of theft from parked cars. I understand that the
numbar of such thefts has been reduced dramatically. As
a result of a training orogramme recently completed by the
Constabulary in conjunction with the Caradian Pclics
College, = new deplovment of personnel for preventive policing
will take place. This will supblement the work presently

being done by the Constabulary in the prevention of crim

0]

in relation to business establishments. In this connection,
the Chief of Police will be arranging a meeting in the near
future with representatives of the business establishments
so that further co-overative measures in this area of

crime prevention can be developed.

MR. SPEAKER (Simms) : The hon. member for Grand Bank.
SOME HON. MEMBERS: Hear ,hear.
MR. L. THOMS: Mr. Sveaker, I am alsc pleased to

see that at least we are cetting some new recruits in the
Roval Newfoundland Constabulary. Thers is one thing tfor
sure, either +the Roval Newfoundland Constabulary at the
present time is understaifed or there is not a very

effective use being made of the numbers that we presently

have in the Roval Newfoundland Constabulary, which I

enderstand is abeout 220 men. I was alsc happv to see that

~
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MR. L. THOMS: women have f£inally been included

in this force. I think the fact that they have now gone

outside to the Public Service Commission in their recruiting

is a step in the rigt

)

t direction; it still brings up the
necessity Zor a Police Commission in this city which is
something that I think the minister should give scme
caraful ceonsideration to. If St. Jenn's over this past
weekend, Mr. Speaker, is any indication, of course, then
there is certainly a necessity for mors peclicemen to be
working the streets, there is 2 necessitv for more
policemen to act as sort of the neighbourhood policemen that we
saw in davs gone by. But although the minister has

said@ that he will nét give anv numbers cf the number of
golice that are patrolling the streets of St. John's at
nicht, I think the fact that we had something like thres
rapes in St. John's over this past waekend and in one
case the same woman was rapved :fwice in the city, then itz
srings up the necessity for having more men on the street]
I mean, this is where the crime takes plac=z. And thers

is zn abscluts necessity to get mors policemen and this

(8

s why it is good to hear
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MR. L. THOMS:

now that finally the police are going to be taken 5ff the

parking meters in St. Jonn's, At least that will giv

(0]

us
seven more that can augment the present polics forcs on

the streets. I think it would also

o}

e a goed time to
mention, siace the Mount Pearl situation was mentioned
here,that this government should give serious considerat-
ion to making the police force z truly Newfoundland polic
force and extenéd it not only to Mount Pearl but to other
arsas outside the ecity. All in all,though,it is good to
see that we ares maxking scme prograsss in the arsas with

the Roval Newfoundland Constabulary that should bs made.

SOME HON. MEMBERS: Hear, hear!

MR. SPEAKER{Simms): Further statements?

I am sure on behalf of all non.
members you would all like to join me in welcoming to the
Gallerv tcday the newly slected Leader of the New Democrztic

Party in the Province, Mr. Fonse Faour.

SOME HON. MEMBERS: Hear., near!
MR. SPEARER: ORAL NUESTIONS.

The hon.the Leader of the Cprosition.

MR. STIRLING: Thark you, Mr. Speaker. I
have a guestion for the Minister of Municipal Affairs

(Mrg Newhook), as the minister is orobablv aware,thers have

[
=
u
ﬂ.
w
[*5
L]
(3
oy
m
ot

been many reguests from municipalities - My est
about 30 per cent of the rural municipalities have besn in
touch with the minister-because thev have large populations
in those municipalities that ars now excluded from the tax-

ation rolls. Doss the nminister plan o make a grant available

to those municigalities with such large sopulations?
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MR. SPEAXER(Simms): Thz hon. Minister of Munigcipal

AfZairs.
MRS H. NEWHOOK: Mr. Spesker, could the hon. Leader mavioe just

clarify that guestionT You say they haves large numbers
sxcluded from the municipal rpll. I de not guite undez-

stand what vou mean by that.

MR, SEZAKER: The hon. Leader of the Opposition.
MR. STIRLING: Just Zor clarification and not as a
supplemencary zuastion, just for clarification,

all of us on this side have been receiviang many reguests

from municipalitias who last vear received a full grant

but this vear, because of the =xempticns in the new Municipal-
itiss Act,they are not allowed to charge tax to those who

do not gualify under the income tax. an

£u
[0

y defirition,znd

we agreed with it on this side, by definition senior citizens
ars excluded,But the government has not made 2 grant,as they
did with social services, with senior zitizens or those
who €0 not come up tc the income tax limitation, These peopls
with large retired populations are now in & Dosition where
they may have to double their Zees, but the government at

this point has not made a grant to those peovle to offset
that problem.

MR. SPEAKER: The non. Minister of Municipal

~.4
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YRS .NEWHOOK : Yes, Mr. Speaker, in the general
municipal assistance grant, there is a component built into
that grant to take care of these kinds of circumstances
where this component was received by municipalities in re-
cent vears or up until 1980 and then, of course, we have
the Social Services taking over the pavment of peorle on
social services. So instead of taking out that component
from the grant which was there for that purpcse in the
first place, it was left in to compensate for any exempt-
ions that would have to be made to senior citizens.

MR. STIRLING: A supplementary, Mr.Speaker.

MR. SPEAKER (Simms): A supplementary, the hon. the

Leader of the Opposition.

MR. STIRLING: Yes, if I understand the minister
correctly, are you now saying that vou will give a grant -

it will be taken into consideration in their grants programme
that any money that they cannot collect because of senior
citizens who are not required to pay taxes,:that will re taken
into consideration and they will be given a grant to make up
for that loss of revenue?

MR. SPEAKER: The hon. the minister.

MR3S. NEWHQCOK: No, Mr. Speaker, I am not exactly
saving that. But I am saving that in the general municipal
assistance grant,which has been changed this year, that there

is a built in component inclucded in that grant for that

purpose.
MR. STIRLING: A supplementary, Mr. Speaker.
MR. SPEAKER: A supplementary, the hon. the

Leader of the Opposition.
MR. STIRLING: I am nct sure that the minister
is giving the total information and she may wish te check

into it. Another matter thav is causing some problem is

~d
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MR. STIRLING: that last vear for municipalities
whera we forced them to have audits done, we paid the audit

fees. as I understand it, this year they have been refused a

(o8

payment.3nd verv specificalily, if you want to take the mun-
icipality of Wareham. shey have been denied the grant Zor
audit fees. 1Is that intentiocnal,that you will cut eZf grants

for audit fees now, this wveazr?

MR. SPEAKER (Simms): The hon. Minister of Municipal

Affairs.

MRS. NEWHOOK: Mr. Speaker, we have paid the
audit fees for all municipalities up to 1978 and some cf
these went back, oh, five, six, seven vears,but in 1979 the
municipalities were advised that for the '79 audit they
should include in their budget an amount to cover the '79
audit, that would be included in the budget this year.
and all municipalities were made aware of this and cthey
should have acted accordingly. We have received some re-
guests to pay the '79,and we have advised them that they
were instructed to include that in their budcet.&nd some
of them have the wrong idea. They included it in zheir
budget but they feel it is for the 1980 budget which will

be paid for in '81,so we have gone back to them and

=~
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MRS. NEWHOOK: explained the situaticn that it is
iacluded in the 1980 budget but it pays fer the 1972 audit.

Then in the 198! budget,that will cover the 1980 audit,

MR. L. STIRLING: 3 f£inal supolamentary, Mr.
Speaker,
MR. SPEAKER (Simms): A firal supplementary, the

hon. Leader of &the Cppositicn.

MR. L. STIRLING: The minister makes it secund very

simple about including it in their Badget,but if they
have no other source of income,do vou accect the fact
that thev have to raise taxes. And that Zor many cf

these municipalitizs, T am told that as manv as half of

T

the municinmalities because of the chances made bv the

sovernment in the new Municigalities Act and the decisicn
not to pay things like audit fees,that manv of them may
have to,in fact, zs much as deoubls,certainly a 30 per cent
increase in wnat is referred to in the new Act now &S5
oell taxes; that thess will have to incresase by as much
as 50 per cent. Is the Ainister swars of that?

MR, SPEAKER: The hen. Minister of Municipal

AiZfairs.,

MRS. NEWHOOK No, Mr. Sgeaker, I am afraid I
dc not agree that we would have to increase the Tax to that
extent. When auditing firms come in =2nd set up the books
for these municiszalities,and they have alresady brought =211
the accounts up to date, up to 1978, the aucdit Zses from now
on will not be nearlv as hizh because the system is already
+there now. 2and, of course, we never r=fuse anvthing to any
municipality whers it is an emergency.But we are saving te

them +hat thev should be realistic and thev should be re-

sponisible and they should orovide meoriss for the zuditine.

e |
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MR, SPEAKER ({(Simms): The hon. member for LaPoile,
MER. S. NEARY: Mr. Speaker, I would like *=o

direct a guestion to the hon. the Premier. We are all
glad to see him back from New York. For ten days now I
have been pressing the Premier and the government to trv
get some answers to guestions in connection with what
Mobil 0il is up to. The hon. Premier sc far has managed
to sidetrack my gquestions, will not give us anv straight
answers. During his absence when he was down in New York

apparentlv the point that I was ralsing, the story broke

loose on the mainland in the Toronto Globe znd Mail. 2nd

I would like to ask the hon. gentleman now to tell the
House and tell the veople of this Province what the rami-
fications are, the implications of his threat to Mobil,
first of all, to cancel their permit as a result of Mobil
0il threatening to take the provincial government and the
federal government to court. And there is no point in
getting up and ramoing and raving and saving, 'It is all
our fault, it is all Ottawa's fault'. Give us some
straight facts. Give us some informaticn instesad of
plaving volitics with this situation.

MR, SPEAKER: The hon. Premier.

PREMIER PECKFORD: Mr. Sveaker, I thank the hon.

member for LaPoile (Mr. Neary) for kis guestion. There

was a storv, I think, in the Globe and Mail written bv

a Mr. Carruthers,who is the Energy Editcr for the Glohe
and Mail,and also, I think, a candidate for a jocb in the
Department of Energy, Minss and Rescurces in Cttawa.

SOME HON. MEMBERS: Hear, hear!

~d
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PECKIOPD: As T understand it - I Ju

be hired by Energv, Mines and Resources. So there is

interesting kind of similarityv there.

Speaker, with a number of oil companies who are coing

business

to have those meetings. &nd at = aporooriate times, Wi

Wa are having mestings,

n the Province and we will horefullv conti
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PREMIER PECKFORD:

the government sees that it is an appropriate time,we will be re-
leasing to the hon. member, and to the people of Newfoundland,any
information that we believe is in the best interest of the Province,

for the hon. member for LaPoile (Mr. Neary) and others to have.

MR, NEARY: A supplementary, Mr. Speaker.

MR. SPEAKER (Simms) : A supplementary, the hon. member for
LaPoile.

MR. NEARY: Mr., Speaker, that is a non-answer.

There is no information in the answer given that very significant
question. The people want to know where this government stands,
what their strategy is in connection with this whole offshore
situation.

We keep hearing during the answers given
by the Minister of Mines and Energy that it is a matter of timing,
that the Premier went off his head when Mobil threatened to take
the Province to court because it was not the right time. Would
the hon. gentleman tell us what is meant by that? Does the
Province intend somewhere down the road to take the matter to the
Supreme Court of Canada? What is meant by that matter of - the
timing is all wrong, and that is what drives the Premier off his
head. Or is he talking about an election? Give us some straight
answers. Let us get it all out in the open. What is the problem
with Mobil?

MR. SPEAKER: The hon. the Premier.

PREMIER PECKFORD: Mr. Speaker, like a lot of issues, they

perhaps take on the form of ‘an election in the sense that one does
not pr&vide information on when there is going to be an election
until the government and the Premier of the dayare ready to call
one. In like wav we will, at this point in time, because we are
into talks with oil companies about their developments, not be
releasing information which can somehow then be misconstrued that
we are negotiating in public and trying to do the public's business

that way.

7538
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PREMIER PECKFORD: There comes a time when governnment,
when it is dealing with industries like we did, for example,‘
with Albright, Wilson and Tenace on the renegotiation of
the power contract, W had ongoing negotiations with that
company and obviously we could not, at any one point in time,
hour bv hour or day bv dav, keep the public informed because
then vou would be negotiating inpublic and losing any kind
of advantage that you might have. And hence,as it relates
to & number of meetings we have ongoing now, both with oil
companies ~ the Minister of Development (Mr., Windscr) has
ongoing with aluminum companies; we have ongoing with other
companies that want to do business in the Province - we
negotiate and when those negotiations are finished then we
provide all the information to the hon. member and to the
public at large.

MR. NEARY: A supplementary.

MR. SPEAKER (Simms): A final supplementary, the hcn. member

for LaPoile.
MR. NEARY: Mr. Speaker, a final supplementary?
This could go on for hours.

The hon. gentleman is not giving the
House any information in connection with this very important
matter, Mr. Speaker. There have been two significant developments.
Probably the biggest development so far in connection with offshore,
the Canada Lands Act that is going through the Parliament of
Canada, first, second and third reading at the moment, and the
threat by Mobil to take the federal and provincial governments to
court. Now surely the hon. gentleman can give us in general terms -
he does not have to get specific - but the veople of this Province
want to know, Mr. Speaker, if their rights are being protected?

PREMIER PECKFORD: oh! Oh!

MR. MARSHALL: A point of order.

~d
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MR. SPEAKER (Simms): order, please! A point of order has

besn raised by the hon. President of the Council.

»
MR, MARSEALL: The hon. gentleman first of zll is
debating an answer that has been given. And secondly, Mr. Speaker,
I draw vour attention to Beauchesne, the Fifth Edition, "In putiing

guestions a member must confine himself to the narrowest limits, etc.,

2 guestion, oral or writtern, must not", number (c) "multiply with

slicht variations a similar guestion on the same point!
MR. NEARY: {Inaudible).
MR. MARSHALL: WMyltiply with slight variations a similar

guestion on the same point." I would submit, Your Henour, that the
hon. member for LaPoile is multiplving with not even any variation

the same gquestion. I mean,the respcnse has been given by the

~
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MR.MARSHALL: to his question,and now,
because he is not satisfied with the answer, he is asking
it again.

MR.SPEAKER (Simms): Order, please! With respect,

I consider that perhaps there is a point of order and there
are other references as well with respect to repeating a
guestion in difference variations and maybe the hon.member
for LaPoile (Mr.Neary) might wish to consider that and
ask a different question.

The hon.member for LaPoile.
MR .NEARY : If I can, Mr. Speaker, it
is not easy because the hon. the Premier is stone-
walling. I would like to ask the hon. gentleman if there
ig amrv truth . any foundation to the story in the Toronto
Globe and Mailthat Mobil did indeed threaten to take the
provincial government and the federal governments to
court and that the Premier had a secret letter delivered
to Mobil saying that if they did that their permit would
ve cancelled? Now that is a new question. Would the hon.
gentleman please answer the guestion?
MR.SPEAKER: The hon. the @remiax,

PREMIER PECKFORD: Mr. Speaker, as I have said on

a number of occasions now in the last several days to the
people whe have asked guestions similar to that one to

me ,that we are presently talking to the o0il ccmpanies
about their development in this Province In due course.
if i+t is within the public interest, that information will
be made public. At this point in time,because the discussions
are ongoing,I think it would jeopardize the necotiations
and be accused of negotiating in public if zny information
was given. I can assure the hon. member and I can assure
this House and I can assure the pecple of Newioundland and
Labrador that in the same way as we are protecting their

interests in Labrador power and the Upper Churchill, in

~J
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PREMIER PECKFORD: the same wav as we are

protecting their interests at Long Harbour,as we did, we
will also protect their interests as it relates to the
development of this Province and its resources,including

what is under the Continental Shelf.

SOME HON.MEMBERS: Hear, hear!

MR.SPEAXER (Simms): The hon. member for LaPeile,
MR.NEARY: The hon. gentlieman is asking
us to accept his word for gquite a lot., I can see that

I am not going to get anywhere guring this Juestion Pericd
so I will save my other guestiocns for tomozrow because I
haé one last supplementary I want te cet at the Minister
of Mines and Energy (Mr. Barry). I was told over the
weekend,and T want to check it to see if there is any
Zfcundaticn to it or not, that with all the high winds and
the storms that we have had in recent days and racent
weeks around our coast znd on the Grand Banks, that a
substantial amount of damage was done to one of the eil
rigs because it shifted in the wind. Is thera any truth
in this, any foundation to it? Can the minister zell us
if indeed there is any damacs over and zbove the recular
maintenance that takes place on these rigs, if there is any damage
involving millione of dellars to any of these rios offshore?
MR.SPEAKER: The hon. Minister of Mines and
Ensrgy.
MR.BARRY: My, Spezker, as is the case
with any industry operating in a hostile environment, from
time to time the impact of weather, ice or cther conditiens
does cause or does have an impact upon the egulipment and

there have to be repairs from time tec time.

MR, NERRY: A suppiementary, Mr. Spesker. That is not the guestion I put
o the hon. gentleman. I asked him if in the last week -
MR. SPEAKFR: The hon.member Zor Lapoile. 2

supplementary.

~J4
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MR. NEARY: - or so.damage ©f a saver
nature , out of the ordinarv,has been reported by the
companies as a result of the high winds and nigh seas

we have had on the Grand Banks in the last week or so?
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MR, SPEAKER (Simms): The hon. the Minister of Mines

and En2rgy.

MR. BARRY: Mr. Speaker, when it is appropriate

to make an announcement with respect to any unusual activity

that is occurring with respect to o0il drilling, it will be

made.
MR. SPEAKER: The hon. the member for Terra Nova.
MR. LUSH:. Mr. Speaker, I have a guestion for

the Minister of Labour and Manpower (Mr. Dinn). A few days
ago I asked the minister what effect the strike by support
staff workers at the College of Trades and Technology was
having on the operation of the college, and the minister
assured hon. members that it was having none. But, Mr.Speaker,
in view of the fact that the strike is now going intc its
fifth week with no signs that an immediate settlement is in
sight, and in view of the fact that this strike has extensive
concern and implications for all of the Province inasmuch

as students are attending the college from all parts of the
Province, in view of this, and in view of the concern that
parents may have regarqing this strike, can the minister
again assure the House, and by so doing, assure parents
throughout the Province -~ concerned and distressed parents -
that this strike involving eighty-two support staff workers
is not affecting the operation of the College of Trades and
Technology, is not affecting the level of services or the

level or quality of instruction, as he indicated a few days

ago?

MR, SPEARRER: The hon. the Minister of Labour and
Manpower.

MR. DINN: Mr. Speaker, the hon. member obviously

knows that the operation of the College of Trades and
Technology is more under the jurisdiction of the Minister of
Education (Ms Verge). She can answer the guestion and is

gquite capable of doing sc.
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MR, SPEAKER (Simms): Is that agrsed?

The hon. the Minister of Education.

MS VERGE: Mr. Speaker, the officials of the
Department of Educaticn are in daily contact with the President
and the administration of the College of Tradss and Technology
and our information is that classes and coursas are going
ahead at the College of Trades as normal. Classes are on
schadule,.exams are being given on schedule. There is no
harmful disruption in the guality of education being given
the students. Management personnel have pitched in to allow
for the efficient operation of the building and its support
services.
MR. LUSH: 2 supplementary, Mr. Speaker.

. SPEAKER: A supplementary, the hon. the member
for Terra MNova.
MR. LUSH: I find it very difficult toc know
which minister to direct my gquestions to.

SOME HON. MEMBERS: Oh, oh!

MR. LUSH: Mr. Speaker, I find it strange
+o find that we can have eighty-two workers cn strike and
for a minister to indicate that this is not having any effect

on the
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MR. T, LUSH:

level or gquality of instruction, two ministers have now
indicated that, so I think this is a great injustice
to the workers on strike. But, Mr. Speaker, can the
minister indicate whether or not there is any foundation
to a story that was circulated in the media three cr
four days ago, maybe a little longer,to the sffect that
outside workers were coming in and dcing the work of
those people on strike, that is, workers of similar
classification but working in cther instituticns, they
were working at the College c¢f Trades and Technology
for rather excesiive rates? I think the rate guoted was

29.25 an hour . Can the minister indicate whether +o her

23

knowledge there is anv foundation to that story® ‘Whether
it is the Minister of Education (Ms. L. Verge), Mr.
Speaker, whether it is the Minister of Tabour and Manpower

(Mr. Dinn), whether it is the President of Treasury Board

{Dr. Collins) T do not care as long as we get an answer

to that gquestion?

AN HON.MEMBER: No comment? Further guestions?

MR. LUSH: Mr. Speaker.

MR. SPEAKER(Simms) : Supplementary the hon.member for Terra Nova.
MR, T. LUSH: Well, Mr. Speaker, I will direct

the guestion specifically to the Minister o Labour and
Manpower, Can he indicate to the House whether or nct
there was anv foundation to the story circulated five or
six days ago concerning cutside workers coming to the
College of Trades and Technology and verforming the work
of those workers now on strike for excessive rates as
high as $29.25 an hour?-which is more, by the wav, than
time and a half if we use the rates that these worXkers
were getting.

MR. SPEAKER: The hon. Minister of Labour and

Manpower.
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MR. J. DINN: Mr. Speaker, I am not responsible
for the operation of the Trades College and I will defer

the question to the appropriate minister.

SOME HON. MEMBERS: Oh, oh.

MR. SPEAKER (Simms): Order, please.

MR. T. LUSH: Final supplementary, Mr. Sveaker.
MR. SPEAKER: Final supvlementary, tne hon.

member for Terra Nova.
MR. T. LUSH: Mr. Speaker, there must be somebody

who knows what is going on at the Cocllege of Trades and

Technology.

SOME HONM. MEMBERS: Oh, oh.

MR, FLIGHT: Shame, shame.

MR. SPEAXER: Order, please.

MR. T. LUSH: Mr. Speaker, I will oput the

guestion to the President of Treasury Board (Dr. J. Collins) .
I mean, obviously, as I have said before, it is a gross
insult to the workers who are gresently con strike to know
that eightv-two of them are off work and it is not 2ifecting
the operation of the college. So can the President of
Treasury Board indicate to the House whether there is any
substance to the story that was circulated last week that
outside workers were coming into the College of Trades and
Technology and performing the work cf the workers that are
on strike? Maybe that is why the services are not affected,
Mr. Speaker, And being paid $29.25 a hour, 1is there any
truth to that?

MR. SPEAKER: The hon. Minister of Finance.

DR. J. COLLINS: Tt is difficult to know when the

hon. member is finished his guestioning.

SOME HON. MEMBERS: oh, oh!

MR. S. NEARY: Fools rush in where angels fear
to trezd.

SOME HON. MEMEERS: Oh, oh!
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DR. J. COLLINS: Mr. Speaker, the College of

Trades and Technology has had a strike ongoing since the
7th of November., Most of the individuals on strike were
in categories of work whereby their work could be quite
adeguately done for a period of time by other individuals,
particularly, as the hon. Miniséer of Education (Ms. Verge)

said 'tP® management staff.
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DR. CCLLINS: I There were a few occupations,
particularly those that related to the safety of the
buildings themselves - I am thinking of furnaces and that
sort of thing- whereby staff from other institutions,
voluntarily, not forced, voluntarily came in to protect

the institution. This is an activity that goes on when

many large institutions are subject to work stoppage.

For instance, out at the Waterford Hospital a number of
months or so ago the same thing happened and so on and so
forth. So that the government loocks tc its responsibilities
when major institutions are at risk because of work stoppages;
there are individuals who on a voluntary basis will go in

to make sure that those institutions are not subject to un-
due hazards. Now, those individuals, if they go in during
working hours, which is not common, but if they do they will
get their usual pay. If they go in at times in addition to
their usual working hours, they get normally time and a halt.
MR. HISCOCK: Mr. Speaker.

MR. SPEAKER (Simms) : The hon. member for Eagle River.

Does the hon. member wish tc yield?

MR. HISCCCK: Yes, Mr. Speaker.
MR, SPEAKER: The hon. member for Terra Nova.
MR. LUSH: Now then, Mr. Speaker, we are

getting some of the truth. Can the minister indicate, can

the President of Treasury Board indicate just how many workers
are coming in? We have eighty-two on strike, are there
eighty-two workers coming in and if so at what cost to the
Province?

MR. FPLIGHT: Per week. How much deoes it cost to

keep the strike going.

MR. SPEAKER: The hon. the Minister of Finance.
DR. COLLINS: Mr. Speaker, I am not certain where

the hon. member gets nis figures. The last figure I heard was

seventy-seven on strike, not eightv-two, but 1 will make a
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DR. COLLINS: check. I am thinking of, say,

Friday; there might have been some change from Friday but

the information I had up to Friday was there were seventy-

seven members of the work force on strike. As to the number

of the people who came in from other institutions, I do not

know the precise number but it is a very small number. I

do not know the precise number but jf it is of the order of several, two
three, four; that type of thing. I will endeaver to get the
exact number if it is of any particular interest. It is cer-
tainly not anywhere near, not even closely, not even approach-

ing the number who are on strike.

MR. HISCOCK: Mr. Speaker.
MR. SPEAKER (Simms): The hon. member for Eagle River.
MR. HISCOCK: Mr. Speaker, my gquestion is for

the Minister of Social Services. It is with regard to a study
that was brought in by the Provincial Government stating that
the highest cost of oil and by-products and stove oil in this
Province was on the Labrador coast. In this regard I wrote
the minister and asked him if he would bring in a policy
allowing people on social assistance in Labrador to have
longer payments of $20.20, I believe it was,from April to
November. Can the Minister of Social Services (T.Hickey)
inform this House has the government decided to bring in
extra grants to pecple on social services in Labrador because

of the high cost of fuel oil and longer seasons?
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MR. SPEAKER (Simms): The hon. the Minister of Social
Services.
MR. HICKEY: Mr, Speaker, there are two parts

to that answer, I guess, that I suggest I should give the
hon. gentleman.

First of all, the matter of
increased cost of fuel in Labrador is under review. I was
in Labrador about a month ago and discussed with my staff
there that problem, and it is presently under review.

That is the first answer. The second part cf the answer
is that there is no plan within this fiscal year to change
the present policy. Each case will be dealt with on its
own merits. If there are extenuating circumstances within

a family in Labrador,as on the Island, then certainly
additicnal monies will be made available to +that family
based on need and based on the conditions under which that
need is established. That is the only way I can answer

the hon. gentleman, BRut to say in response to his

gquestion as to a broad change of policy affecting every

family where a special allowance or an additional amount

of money for fuel going to each family, no, not during

the present fiscal year.

MR. HISCCCK: Mr. Speaker, a supplementary.

MR. SPEAKER: A supplementary, the hon. the
member for Eagle River.

MR. HISCOCK: Mr. Speaker, the minister ended up
stating that it is not in this year's Budget or this year's
account and mavbe it will be in next vear's.

With regard tc the price of fuel
being the highest in this Province - and the recommendation
basically said fuel will end up getting higher -is the
Minister of Social Services saying that he is not taking

the recommendation of his social workers and directors bl5at
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MR. HISCOCK: Goose Bay as well as his staff
here who are recommending that this extra cost should be

given to the people on social services in Labrador?

MR. SPEAKER (Simms) : The hon. the Minister of Social
Services.
MR. HICKEY: Mr. Speaker, I do not know where

the hon. gentleman gets so much information. He seems to
know a great deal about what my social workers in Labrador
and my staff in my department here are recommending.

SOME HON. MEMBERS: Hear, hear!

MR. HICKEY: I suggest to him that his sources
are not very good because no such recommendations have reached
my desk and someone is putting him on, I suggest, if they tell
him that. I am sorry to hear if in fact he is being told
that. Indeed, I would love to know the names of those who
are telling him that. That is number one.

Number two, I am aware -
MR. STIRLING: (Inaudible) .
MR. HICKEY: Mr. Speaker, would the Leader of
the Opposition allow me to respond to the hon. gentleman?
MR. SPEAKER: Order, please!
MR. HICKEY: I am guite well aware of the
difficulties experienced by families in Labrador,
Mr. Speaker, and furthermore there is a difference in the
amounts of mcney provided for fuel tec families in Labrador
as compared to the Island. In cases where there is need,
that same differential will be applied in the Labrador
region in keeping with those costs. To embark upon a new
policy for Labrador would be discriminatory,to say the least.
When I embark upon that kind of policy, Mr. Speaker, by way
of recommendation to my colleagues, it will affect this
whole Province.
MR. SPEAKER: Order, please!

The time for Oral Questions has
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PRESENTING PETITIONS:

MR. SPEAKER: The hon. member for Trinity-Bay de Verde.
MR, F. ROWE: Mr. Sveaker, I have a petition signed

by 350 residents of the community of Dildo in the electoral
district of Bellevue. I will read the praver of the petition,

Mr. Speaker.

"We, the residents of Dildo, support
the Fishermen's Committee, the Society of United Fishermen and
the Development Committee” - the Development Committee is a
local committee of the Upper Trinity South Rural Development
Association, "in its effort to get 01d Broad Cove Road upgraded."

That is the praver of the petition,

Mr. Speaker.

Now, Mr. Speaker, this particular road
apparently, and I might add that this matter was brought to the
attention of the Minister of Transportation and Communications
(Mr. Brett) by a delegation and referred to the Minister of
1ands and Forests (Mr, Power). The Minister of Lands and Forests
did receive the petition and out of courtesy passed it over to me
because he thought Dildo was in the district of Trinity-Bay de Verde,
but it is the next adjoining community to the district that I
have the honour of representing.

But this particular road, Mr. Speaker,
starts in Dildo and runs towards the old railway track from
Whitbourne tg¢ Tilton, and it is a distance of four miles that
neads to be upgraced. The purpose of upgrading the road,

Mr. Speaker, is not for transportation of people back and forth

to work, or back and forth to communities or that sort of a

thing, but this particular road leads to some heavy wood stands

and some very good blueberrv picking grounds. And the residents
from Whitbourne and Blaketown and Dildo and 0ld Shomn and

Greens Harbour and Hopeall and New Harbour all use that particular
road, or try to use that road,I should say, for the purpose of

getting firewood, number one; wood to build small boats and
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MR. F. ROWE: longliners; and wood to build homes
and there is one sawmill operation in there. And as I already
indicated,they alsc use it during the Summer f£or blueberry
picking grounds.

A local contractor, Mr. Speaker,
indicated that this road would cost in the vicinity of about
$13,000 only to upgrade for the purpose for which the people
wish to use it. And I would submit, Mr. Speaker, that this
small expenditure ef $13,000 would be well  worth that expenditure
in order to help the people at this point in time with high fuel
costs, high unemployment, and would help them to provide fuel
for their homes, wood for the building of their homes while

they are unemploved,
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MR, F. BOWE: cr renovaticns or zdditions

tg their homes and for the buil
course, to help families during

season tc provide an additional

of the people stated in the wvraver of the petition, I

whole-heartedly surnort the cetition a

Ministet of-

boats. &ndé, oI

d@ thank the

orest Dessources and Lands (Mr. Power) Zor

his courtesy in vassing this particular osetition te me.

I ask that it be 1aid

i

pon £he table of the House and

referred to the department to which it relates.

MR, SPEAKER (Simms): Anv
The

Opposition. .

MR. L. STIRLING: ME

Zurthe

hon. t

Speaks

r pecitions?

he Leader of the

v, 1 rise in supcort

of the petition. T-2 delegation came in tc see the

Minister of Forest Rescurces and Lands because they were

given the imoression that it is going o he tre="=d as a

forest access road. Anéd in view of zhe fact cthat it is

in the distriect of Bellewvue K I woula sav that this petition

will get the cromotest atzention.And I

on the other side can confiirm today th

hope that somebedy

at the $13,000 has

beer found and it will be upgraded immediately.

MR. SPERKER: Any further petitions?
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ORDERS OF THE DAY

Motien, second reading of a bill,
"An Act Respecting The Assessment Of Real Property And The
Impositicn And Collection Of Certain Taxes In The City 0OF
B

St. John's".

MR. SPEAXER (Simms): The hon. Minister of Labour and

Manpower.
MR. J. DINN: Thank vou., Mr. Speakesr.

I have 2 few comments I wish 2
make on this piece of legislation. First of all,; I want to
compliment the minister on her introductery rsmarks in
explaining the purvose of this piece of legisliation and
the fact that the Tity of St. John's wishes this Legislature
to provide the capabilitv of changing from aa ineguitable
rental value svstem of taxation tc & more equitable capital
value system.

Now, Mr. Speaker, the City of
S¢. Sohn's has been talking about this for some vsars and
thev have now eventuallv gotten arcund te, actually with
the Department of Municipal Affairs and the legislative
drafts peovlegetting this Act together, Hopefully, Mr.
Speaker, it can be passed by this House prior to the end
of this vear so that the capital value system czn come intc

play.in 1981, so that in the first vear
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MR. DINN: N commercial properties,
industrial properties can be converted and in the follcwing
year, in 1982,they can get on with a phased-in apprroach
to converting the rental value system to the capital value
system and the effect on the taxpavers can be phased in
over that five year period as ocutlined in the act. YNow,
Mr. Speaker, two hon. members opposite spoke cn this bill
and it makes one wonder, number -one, whether they read
the bill and,if they did,whether they understood it ,and,
number two, whether they even listened , they bothered to
even listen to the minister in her opening remarks. Because
she explained guite clearly what the bill was attempting
to do,and basically what we are discussing now is the
principle of that bill as to whether we should provide
the City of St. John's with the capability of changing
from the rental value system to the capital value svstem.
Just to give an indication to
the kind of disjointed approach that we have had to the
jiscussion on this bill to this point in time, the member
for Carbonear (Mr. Moores) agreed with the principle of
the bill, of course,that is what we are discussing right
now, the principle of this bill, so in his speech he said
he agreed with the principle),however, he was not going to
vote for the bill. So that is just a contradiction, I guess, in
how one approaches legislation in the House. If you agree
with the principle. and we are discussing the principle,one
would think you would go for the principle and if there
were some parts in the bill that you would like to change,
vou would do that in committee and make reccmmendations
and if they are accepted by the House then they are accepted,
and if there are additions that you would like to make

then you can do that in committee also.
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M2 _DINN: . ¥ow, Mr. Speaker, he zlso
said that he wanted to stand up for the citizens, the
ordinary citizens or the people of St. Jochn's,and then

he went on to say that - and it is recorded in Hansard,
he sa2id, "The people of St.John's have been sucking the
people of the rest of the Province dry." So in one sense
he wants tc stand up Zor the people of the City of St.
Johnn's and in another sense he talks about how they are
sucking the rest of the Province dry. And then he gces
on to prove his case, Mr. Speaker, by listing off or

bv telling this House about all of the pavement upon
pavement that the City of St. Jonn's gets and he neclected
tc tell the House,to inform the House,on the cother hand,
that every piece of pavement that goes on over pavement
in the City of St. Jchn's is paid one hundred per cent

Zor by the people of St. John's.

MR. THOMS: (Inaudible)
MR.DINN: It is paid one hundred per

cent by, Mr. Speaker - now the hon. the member for Grand
Bank (Mr. Thoms) wants to interrupt again because he cannot
sit in his seat and be gquite. The hon.member should be

able to do that because he has an opportunity‘after Te

if he wishes to speak on this bill.

MR, THOMS: {Inaudible).
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MR. DINN: That is his problem Mr.Speaker,
The rules of the House state that I have certain rights
and privileges in this House and the hon. member should
abide by those rules, otherwise he is going to get burnt.
Now, Mr. Speaker, the hon. member for Carbonear (Mr.Moores)in his
speech also attacked the Mayor and the
councillors,Mr. Speaker, and he attacked private individuals,
The Evening Telegram, the Premier was attacked for giving
assistance to the Synchrolift, Mr. Speaker, we have no appol-
ogies tec make for anf of those items, it has very little if
anything to do with this piece of legislation which is the
principle of whether the people of the city of &t. John's,
The mayor and councillors of the city on a re-
quest to this legislature have a reasonable reguest in here,
and that is a request to change from the rental walue &ystem
to the capital WValue System. 2And everyone agrees,of cours=2:
that this is a fair and equitable, or more equitable taxation
system than the one that is in place down there now. Anyone
who knows the district of Pleasantville will know that well
over half of the people living in the district of Pleasant-
ville live in apartments,and all of these people pay under
the inequitable system that is in place right now. Now,
also, in converting to this more equitable system, this
system that is in place in 80 to 30 per cent of all municipal-~
ities on the North American continent, the councillors,in con-
junction with the Department of Municipal Affairs and Housing,
have requested~and I believe it is somewhere in Section 120
or thereabouts-have requested that not only dc we do this
but that we go to- because they are ready they can convert
on the lst of January 1981 to Capital Value,to the Capital

Value System in commercial and industrial,and they have a
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MR. DINN: year to prepare for the setting
in place of the ¢apital Yalue System by January lst.,1982.
Now, I know that I have discussed this with the city of

St. John's over the past several years, As a matter of
fact,in 1976 when I was Minister of Municipal Affairs — it was
discussed at that time and the City of St. John's in its
wisdom, I believe in its wisdom,has now reguest this
legislation and it belwoves us,I believe, Mr. Speaker, in
fairness to the people of the City of St. John's,that we
should provide the Council with the capability of converting
because we all know that this is a more equitable system

and of course the principle of the bill; I do not believe
anybody disagrees on the opposition side with the principle
of bill. The Leader of the Opposition complimented the
City Council for the positive move that they have made and
that is with respect to this legislation,I would assume.

The city had much to dec and the City solicitor had

much to do with
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MR. J. DINN: the drafting of the legislation
that we have before us now. Itlhas been basically approved
by the city before it was brought to the Legislature by

the Minister of Municipal Affairs (Mr. Newhook). Gf course,
she has gone through every clause in the bill and has
agreed with every clause,obviously; there may be an
amendment or so in the legislation that we can discuss

in Committee. And basically, Mr. Speaker, it provides

for what the Council of the City of St. John's wants to

do to make a more eguitible system of taxation for the
city. So the Leader of the Opposition (Mr. Stirling)
stated that the act was poorly drafted but I think on
reflection,if one goes through the variocus aspects of

the act, and of course, there are explanations for each

of the clauses in the act, that if there are guestions,

and I have gone through the act twice-and I am not a
learned gentleman like my friend from Grand Banks {Mr.

L. Thoms), certainly not learned in the law; he may

find some -
MR. STIRLING: Can you explain Clause 10172

MR. J. DINN: Well, the minister can explain
Clause 101 when she gets up to speak on the legislation.
BUt the fact of the matter is there may ke some clauses

in this act that need change. I have not seen any, I

have gone through it twice now and there were some
questions that I had about several sections in the
legislation and, of course, I have had my queries answered
or answered to my satisfaction. Sc, Mr. Speaker, the
minister, of course, I have been watching her down there
listening to all the speakers in the House and she has
been taking notes and, of ccurse, she will address herself
+to scme of the guestions that the hon. members ocpposite
have nad. So without further ado, Mr. Speaker, I support

the bill, I think it is long overcdue , T 1s a piece of
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ME, J. DINN: legislation that the pecple of
the City of St. John's, of course, after it is enacted,
after it becomes an act and if it becomes an act, will
be treatad more fairly, especially the pecple in the
rental accommodations in the city which,over a five vear
period,will be looked after and I would anticipate that
there will be scme decreases in rent. But whether chers
are or there are not , the people in rental accommeodations
in the city now pay way too much for the accommodations
that they have in taxation to the City of St. John's, I
think it is something like 30 to 33 per cent of the
income on the apartment.Se I support the principle of
the bill and hope that this House sees Iit to allow the
ceople of the City of St. John's a more eguitable tax
situation.

MR. SPEAKER (3utt): The hon. member for Lapoile.
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MR. NEARY: Mr. Speaker, I have no intention
of dealing with the rubbish that we just heard from the hon.
gentleman who just took his seat. The hon.gentleman is
becoming a source of embarrassment with his low level debat-
ing in this House. He is becoming a source of embarrassment
to the Premier and teo the government. The hon. gentleman
was asked by the Leader of the Oppositicn what he thought
of Section 101. The hon. gentleman told us during his re-
marks that most of Pleasantville, his district, that most of
the people down there live in apartments and were payving
rent:and he was delighted, delighted for their sake, that
the rental value system is now going to be replaced with
the capital value system. He is delighted about that but
he did not answer the Leader of the Opposition when he asked
him about 10l. And what 101 means, Mr. Speaker, and do rnot
let anybody be codded in this House, what it means,whether
it is poor drafting on somebody's part or whatever the reason
for it is what it means is that if the landlord does not
pay up then there can be a warrant issued to seize the pro-
perty of the tenant. That is what it means, Mr. Speaker.
And I did not hear the member
for Pleasantville (J.Dinn) protect his constituents who
occupy these apartments against this sort of action on the
part of the parties. If the landlord does not pay his taxes,
the sheriff or whomscever can move in, swoop down on the
tenant and seize the tenant's property to pay the landlord's
bills. That is what it means, Mr. Speaker.
Let me read it,in case any hon.
gentleman may have any doubts about it, <Vl (1), "For the pur-
pose of enforcing payment cf taxes, the City Clerk may issue

warrants of distress,and seize and sell any gocds or chattels
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MR. NEARY: of the person by whom such

amounts shall be due or any tenant or leasee thereof."

The Government

House Leader cannot deny that that is of such:é general
nature, is sc vague, mentions the tenant in that clause,
that there is no doubt in anybedy's mind who has an ounce

of common sense what it means, thatif the landlord does

not pay his bills, his taxes,the City Clerk can issue war-
rants to have the property of the tenant seized. And we
just heard the minister there saying, "I support this bill
because @ 1ot of my constituents are living in apartments."
There is no way the minister of Municipal Affairs (H.Newhook)

can justify that, no way in this
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MR. NEARY:

world. You can argue all you like that it is sloppy
drafting, if indeed that is what it is, because this
whole act, Mr. Speaker, is very poorly put together.

It looks to me to be a hodge-podge cf two or three

acts hastily put together under one act. There seems

to be no rhyme or reason, no continuity to the act.

And I would say that the reason that it was put together
in a hurry was because the City of St. John's wanted to
get it passed before the House rose for Christmas. Well,
I would say that is too bad for the City of St. John's.
Because there is no way, Mr. Speaker - I do not care if

I am here for my Christmas Day dinner - there is no way
that this bill is going to be railroaded and rammed throucgh
this House in a hurry, a bill that so drastically affects
the poor people of the city of St. John's.

Mr. Speaker, there is ancther
aspect of this bill that I hope no hon. member of this
House will be foocled by: It is an increase in taxes for
the majority of the people of St. John's. I hope that
nobody is naive enough, is stunned enough not to think
that this is not ar increase in taxes. This is a substantial
increase in taxes for the ordinary person who owns his own
home in the city of St. John's, who is now struggling to
keep his head above water, struggling to stay away from
perscnal bankruptcy in this city. And they are numerous,
Mr. Speaker. So let us put that to rest right away. Let
us not be fooled into thinking that all we are doing here.
just to please the poor old City of St. John's, all we are
doing here is just changing from the rental value to the
capital value, when in actual fact, Mr. Speaker, it is an
increase of taxes, almost double, I would say, if not
double. It is double taxation for almost 17,000 householders

in the city of St. John's. You multiply that by five and
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MR. NEARY: that is close to 80,000 people
who two or three vesars down the line will be paying doubls
the amount of oroperty tax they are paying now -

MR. HANCOCK: Thanks to the Tories.

MR. NEARY: - thanks to the ten Tory members in
St. John's who do not have the courage to stand up in this
hon. House ané come to the rescue of the ordinary vpersen
who owns a3 nouse in the citwv of 3t. Jonn's. They do not
nave the courage, Mr. Speaker. That is gratitude for you!l
The pecple in St. John's elect ten Tories to this House
and when the City of St. John's come to them with a bill
o double the taxes of the householders in St. John's, they

rubber stamp it.

SOME HON. MEMBERS: Hear, hear!
MR. NEARY: They say, 'Oh, ves, whatever the

Citv of St. John's wants we will give it to them, even
though they may be running an inefficient, incompezent
organization - building parking garages and doing all kinds

of silily,

=l
L]
(]
T



December 15, 1980 Tape No. 2953 - 1

MR. NEARY: foolish things with their money. We will
rubber stamp it and let them have a 100 per cent increase in
property tax in the City of St. John's.'

MR. J. CARTER: We will sock it to the tenants instead.

MR. NEARY: Mr. Speaker, now I am coming to the
tenants. What guarantee is there that the tenants are going to
get the benefits of any tax savings by the landlcrds? Now,
Mr. Speaker, if the hon. member for St. John's North (Mr. Carter),
who represents one of these St. John's districts, if the hon.
gentleman is genuine and sincere in seeing that this saving,
if there is any, is passed on to the tenant, let him stand up
and support our recommendation, that a law be made in this
House forcing and compelling, making it compulsory for the land-
lord to pass back in cash a payment to a tenant on the amount
saved by substituting the capital rental value system for the
rental value system.

If the ron. gentleman believes what
he just said,let him stand up and support that. And also,
Mr. Speaker, let the hen. Tory St. John's member stand up and
support another recommendation that I am going to make, and that
is that no person, nc resident of St. John's, should have his
property seized, should have his home taken away from him because

he cannct pay his municipal taxes.

MR. HANCOCK: No one should have that happen. No one
should have that happen. Not only in St. John's -

SOME HON. MEMBERS: Hear, hear!

MR. NEARY: Not only in the City of St. John's,

as my hon. friend reminds me, but nowhere in this Province should
a person lose his home, lose his house because he cannot afford
to pay his *taxes.

Now an argument may be used, "Well,
the finance companies can come in and seize their home." That
i3 a different matter, Mr. Speaker, that is a technical matter,

it iz a different matter. I am not saving that the taxes and
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MR. NEARY: arrears should not become a part of

a person's estate -

MR. HANCOCK: Tax his wages or something.
MR. NEARY: - that the home cannot be sold until

the taxes are paid. What I am saving is this, and here is a
Liberal principle that I am enunciating Mr. Speaker, and
this is a Liberal reform. The Liberal reform that T am
announcing now is this, that nowhere in Newfoundland, nowhere
in this Province, should a person lose his home, his home or
her home for taxes in arrears, because they cannot pay their

municipal taxes.

SOME HON. MEMBERS: Hear, hear!

MR. NEARY: ¥Now if the ten Tory members in St. John's -
MR. HARNCOQCK: That is a Liberal platform.

MR. NEARY: I will make that a plank in our platform

right here and now and I saw the leader pounding his desk there,

and I would assume -

MR. STIRLING: I already said it in my debate.
MR. NEARY: The hon. gentleman already said it.

I am sorrxy I was not here to hear it.

MR. STIRLING: We are all in agreement.
MR. NEARY: We are all in agreement. It is a part

of the Liberal platform. It is a part of our policy. It is
another great Liberal reform. All the reforms in Carada, and
in Newfoundland, all the great reforms were brought in by a

Liberal govermment, by Liberals.

SOME HON. MEMBERS: Hear, hear!
MR. HANCOCK: Not according to Mr. Barry.
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MR. NEARY: and this great reform, Mr.
Speaker,will be brought in by any Liberal government in
this Province. And let me repeat what it is again,
especially for the benefit of the St. John's Torv members,
ten of them,who have broken faith now with the electorate,
with the people who elected them. They are betraying the
people who have placed their faith and their confidence
in them. It turns out to be blind faith, blind faith.
They are now going along with the City of St. John's,

and not only that , Mr. Speaker, but the city that did
not have the courage and the gumption to implement this
tax before the next election. They are going to stall it,
put if of until 1982 when they think they will have
themselves tucked back securely into office,and then

they will come on with the tax, doubling the property

tax for homeowners in St. John's. They may get a rude
awakening, Mr. Speaker. The pecple of St. John's are not
that stunned.

MR. MOORES: That is right.

MR. NEARY: Thev are not going to have the
wool pulled over their eyes by that crowd. They have had
it happen to them before but it is not going to happen
again. 'In 1982, we will start to phase in in 1982,

after the election is over and we are all down there in
City Hall again,/so they think. I would say all somebody
has to do in this city right now , Mr. Speaker, is to

run a slate against them, all they have to do is get
somebodvy to run for Mayor and fill the number of nigeon-
holes for the councillors , run a slate and she would

be gutted from one end to the other because the people

of St.Sohn's are fed up with that crowd, fad up with
them.

and, Mr. Speaker, if I were cn
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MR.NEARY: the slate I could win an
election cn this bill alone. Aand do not let the Tory
members now stand up in this House and start cringine
and scrabbing and crawling and trving to cling on by
their fingernzils. Lat them get up,if they have any
courage ,ané vote against this bill-because I am going
to vote acainst it. I am going to'vote against it. Let
them stand up and have the courage of their convictiocns.

Do not twist and turn and be wishv-washwv. I challencs

I

them now to stand up for the people who elected them

ané do not be cowards. Do not stand up for the millionairs
iandlords in this citv. And, Mr. Spezkear, let us not
hear the foolish arguments , 'Oh, in eorder toc get more
spartments and get more apartment buildings built, we

have to have this, we are discouraging development!. What
silly, foolish nonsense! I think in the last couple of
vears I have heard more arguments going on in City Hall
and more briefinc sessions - they must have a briefing
sessiocn down therse +o decide whether they are doing to

go the bathreoom or nct - more briefing sessions about
whether they are geing te allow that apariment building
to be constructed - wny, onlv recently I heard zbout
Setter Homes wanting to spend $20 millien or $30 million.

Carcl Developers want to srend
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MR. NEARY: another $20 million or $30 millicn,
or $10 million or $15 million to put up apariment buildings.
There is no shortage of applications to build apartments in
this city. That is just a weak-kneed excuse for socking

it to the people of this city, and they are not going to
get away with it, even though it is before Christmas

and the government are hoping that the debate in this

House will be buried on page 22 of the Evening Telegram.

What a Christmas present to give the people of this city:
What a Christmas present! We are going to double property
taxes on the homeowners of this city, and then they try to
cover it up and weasel their way out of it by saying,

'But the tenants are going to save a few dollars.' How

do they know that, Mr. Speaker? They do not know it.
Unless this House can give the tenant a law saying that

the landlord has to pay back the savings to them, unless
they can do that. Hon. members of this House know scme

of the landlords in this city. And I ask hon. members,
ministers, Tory members for St. John's, in all sincerity
now, tell us man-fashion, level with us, be straight, be
honest, do hon. members think that the landlords that they
can think of in this city are going to be charitable encuagh
and generous enough that when thev get a few savings under
this new capital value system that they are going to write
a cheque or they are going to go down and draw the cash

out of their bank in the Bahamas somewhere and pass it over
to the tenants who occupy their apartments? Are they going
to do that, Mr. Speaker? How many landlords does Your Honour
know? Theyv will get their accountants to work, the
Chartered Accountants and the lawvers will be called in

and they will find some way to chisel the tenants out cf
that money. I heard the argument used in chis House,

'0h, well, they will not be asking for a rent increase for

the next year or two.' What silly nonsense! They have no
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MR. NEARY: conscience, Mr. Speaker. Some

of them are dominated by the Cosa Nostra; the Mafia own
and operate some of them. And the hon. gentlemen will have
the gall and the nerve to get up and tell us, 'Oh, yes,
they are not all owned by the Coas Nostra or the Mafia,
but some are. I tell you, you have to go a long way in
this city to find a decent landlord; although there may be
some around, vou have to go a long wWay. And they will get
up in a minute and defend them and they will say . 'Oh, vyes,
they will pass the savings or. They will not be coming
looking for an increase for a year or two.' And we are
supposed to vote 'yes' for this bill on the strength of
their saying that. What a joke, Mr. Speaker! Who are they
trying to cod?

And let me make another point.
aparc from all the other points that I just made, let me
make another point. T believe the Leader of the Opposition
referred to this the other day, that in' this city there 1is
now a 2 per cent fuel tax, two cents a gallon collected on
heating fuel in this city. That is supposed - Mr. Speaker,
I do not know if you arc aware of it or not - but that two
cents a gallon is supposed to compensate the city with the
revenue that they would be losing because they do not have
the capital value system in this city up to the present time.
Now, Mr. Speaker, are they going to take that two cents
a gallon off the fuel tax? Are they, Mr. Speaker? Did the
minister tell us that when she introduced the bill? The
minister did not even refer to it. Will this House demand
and insist and make it mandatory and compulsory, and pass
a law that that two cents will be removed?

MR. STIRLING: As a matter of fact, it is brought

forward in this new act.
MR. MNEARY: It is brought forward in the new

act. You are darned right it is brought forward in the
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ME. NEARY: new act, because they have no
intention of taking it off. Sock it to the pecor old
pecple of St. John's who are now struggling for survival
because of the government's oil boom syndrome driving up
the cost of living, driving up the cost of mortgages,
driving up the cost of real estate, driving up the cost
of homes - all caused by this goverament, out ranting and
raving and the Premier waving his arms, glassy-eved and
wild-eved, talking about oil got everybody driven off
their heads in St. John's especially, about ocil. Aand,
Mr. Speaker, it is going to be the ordinary homeowner

and the ordinary person who is renting an apartment who
is going to pay dearly for this government's oil boom
syndrome. They are doing it now. They cannot mest their
mortgages, they cannot pay their rents. In come the cil

companies  inflating
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MR. NEARY: the price of real estate and
property and rent and homes in this city and they do not
even want to hobnob with the people of St. John's, they
are too good.

The oil company employess,
their wives are now downtown forming their own little clubs,
their own little :lub;. The people of St.John's are not good
enough for them.

AN HON. MEMBER: Are you sure it is true?

MR. NEARY: That is true. The hon. gentleman,
I do not know if he has been invited to one of them yet or
not. Mr. Speaker, they are forming their own clubs and, Mr.
Speaker, the oil boor 1if it does come, will not help these
people that I am talking about, the ordinaryv person in this
city, it will not help them. If I can persuade one
member, one Tory member to vote agéinst this bill, Mr.Speaker,
I think my speech would have been very worthwhile, but it is
going to be a job to get the lecpards to change their spots.
They will get up - I will tell you what they will do, the
lawyers over there especially, they will find some way, they
will find something they can hang onto, some way to support
this bill. They may use weasel words to do it, but they will
find some way because this is a government measure and rather
than betray their constituents, rather than knife their con-
stituents in the back they will say,' Oh., it is a government
measure, I had to vote for it. Maybe a wrong government
measure -

MR. TULK: The Minister of Mines and Energy
(L.Barry) will vote against it.

MR. NEARY: No, the Minister of Mines and

Energy, do not fool yourselves, is not voting against it.
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MR. NEARY: The hon. gentleman may have
minor outbursts cf false courage once in a while,but I
guarantee you on this one he does not have the intestinal
fortitude to get up,after getting clobbered and going over
to Dalhousie ahd then coming back and running in a safe
St. John's Tory seat and after making all kinds of promises
and pledges tc the people of St. John's. Let him now get up,
let him show his true colours, let us see the Tories, the
Tory blue now flying in the wind, Mr. Speaker, Because the
City Council came and they said/Ohr we must have this, we
must have it, the government, and especially the ten Tory
members from St. John's,rubber stamp it.
MR, WARREN: Yes, and before December 3lst.
MR. NEARY: And they have to have
it before the end of December, so the minister tells us,so
they can get their tax rolls in order the £first of January.
I will tell you ,the City Council of St. John's will be ever-
lasting grateful to the minister and the ten red-roaring
Tories in this city.

Now, Mr. Speaker, let me go over
it again just to make sure. This 1s an increase in taxes
for 17,000 householders in this city.

AN HON. MEMBER: Is the media listening?

MR. NEARY: I hope they are listening. T
hope they are listening so they come out with their editor-
ials and the Open Lines will be full of it: ‘Where is my
member in St. John's? Where is the member for St. John's
East (W.Marshall) when we need him. Where is the member
for Mcunt Scio(L.Barry) when we need him? Where is the
member for St. John's North (J.Carter) when we need him?

Where is the member for St. John's Centre (Dr.McNicholas)

7R7A
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MR. NEARY: when we need him, Sir Gallzhad,
on his white horse who came down in the centres SO succeed
dear olé Ank. ' Dear old &nk would not go along with this.
Let the hon. gentleman get up and spsak against it and
vote against this bill.

So that is the first thing, it
is an increase ia taxes for 17,000 - double taxation. Six
to eight thousand tenants, no guarantee they are going to
cet any benefits from this 5ill, no guarantee. This House
should give them this guarantee if we are sincere about it
The two cents per gallon on sales tax ,not going tc be taken
off and Mr. Speaksr, seizure of property cwned by tenants
to pay off landlord's debts.

And then I tossed in, Mr. Speaker,
the Liberal reform, ore of the great reforms,and that is that
nobody sut nobedy in the city of St. John's,or anywhere In
Newfoundland or Labrador should lose their home . should have
their liome seized , should have the sheriff swoop down en
them, should have his home advertised Zor in the paper because
of non-pavment of municipal taxss.

MR, HANCOCK: Tory times are hard times.

787R
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MR. 5. NEARY: There is no doubt about it,

tmory times are hard times'. There is no doubt about

+nat and the neovle are beginning to reslize it.
MR. W. MARSHALL: {Inaudible)
MR. S. NEARY: Mr. Soeaker, the hon. member

£ar St. Jenn's East (Mr. Marshall) is over there now,

he is champing at the bit, he is getting readv to spring
to his feet as soon as I sit down. And he is ovicking and
chossing, now in his mind his weasle words that he is goinc
+o use. He is going te be very careful. I will bet vou
ne will drag in the biggest red herring in this debate
vou ever saw in wour life to try to distract nis consti-
tuents and the oeople of St. John's from the real issue
nere, the real issue beinc¢ that 17,000 homecwners in the
citv of St. John's are going to vav double taxes in two
or three vears from now. Thevy are geing to have their
taxes Goubled. Doubled! 2And the city council that they
have gotten in bed with did not have the courage to do

it before the slaction. They are geing tc de it after
the election. What a brave crowd! Thev are

a crowd of brave souls.

MR. G. WRRREN: They will not be around.

¥R, 3. NEARY: That is right, Mr. Soeaker,

thev will not be around. We have seen encugh now of
their incompetence in the last Iew vears.

2N HON. MEMBER: (Inaudéible) legislatien.

M=z, §. NEARVY: Ch, they did not even bother

to check. Thev just accepted it., Theyv said, 'Well, what-
A L =

sver the city wishes,that is what the citv will get'.
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MR. S. NEARY: Ch, thev just came then. This

(&1

had to be discussad in Cabinet, Mr. Speaker, it hadé to be
aporoved around the Cabinet table. Aall the bluebloods had
to sit down and look at this bill before it was brought

into the House.
MR. TNLK:

The c¢ity wrote the lecislation.
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MR, S. NEARY: The citv wrote the leg
I must sav, Mr. Speaker, I have to say this, with all dus
rasvect tc our legislative draftsmeq, whe I ceonsider
t> be very good.I doubt if thev had anv inocut into this.
This was a bill that was drafted, I would sav, cutside the
Justice Devartment. Drafted outside,because I cannot see
our own legal draftsmen makine a blunder like the one that
is in here about the tenants and the landlords, the tenants
naving because the landlords refuse to pay their taxes.

Now, Mr. Speaker, it is ne cood,

it is no good for Torv members, ten Torv St. John's members

t2 get up and say, '0Oh, ves, there is nothing we can do

fu

bout this because this is the city of St. John's'. This

it

is 3 government bill, Mr. Speaker. Dec not let the press
get fooied by their smeoth talking and their red herrinc-
and thev are taking up us to the Gulf of St. Lawrence and
back down again in their speeches! Do not let them gst
carried away! 2in them down and say, 'Look, are you
voting for an increase double the amount of property

tax on these 17,000 householders! Are vou voting fer
that? Do not let them say, '0Oh, look, we would like to
be able to vote against it'. Force them to vote against
it! I will stay here until Christmas Day if I have to.

SOME HON. MEMBERS: Oh, chi
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MR. S§. NEARY: M, Speaker, lat them not be
hyvpocritical! ©De not let them be hvpocritical abecut i,
Mr. Spezker. Pin them down and let them show their true
colours. Let them show the people of this city, who
elected them, whers thev stand; where thev are when they
are needed . or will thev run awav like cowards: We had
better remember this, ¥r. Speaker, 'Cowards weep and

traitors die'.

AN HON. MEMBER: (Inaudible)
MR. S. NEARY: I know wherz the hon. gentle-

man fits in with one of the landlocrds in this Preovince.
I speak for ncbodv in this House only mvself, Mr. Speaker,
I would like to %now who the hon. gentleman speaks for.
And that is anocther matter and we will deal with thac
at another time when we get around to cur csonflict of
interest legislation.

Sg, Mr. Speaker, I am going
to vote against the bill for the reascns I just gave. I
¥now the bill is going toc be rammed throuch by the
government majority. It is an awful, awiul Christmas
present to give the oeopls of this city, Mr. Speaker.
I cannot find one cood aspect, one goed feature of this
bill. MNow, mavbe in due ccurse 1f the hon. Government
Eouse Zeader (Mr. Marshall) will tell us, 'Oh, well,
all the cther cities of Canada'- I know what he is going
te do, he is going to get up and drag in a red herring
and say, 'Well, they have it svervwhere else in Canada
sc¢ why should we not have it here?' 1Is that what the
ceople elsected him for? Is that what thev slected him
for, to do what they are 4oing out in Alberta? Thev
elascted him to protect their individual rights, not

to werrv apout Torontc or Halifax or Alberta oxr

‘fancouver.
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MR. S. MEARY: Mow, let us see, Mr. Sveaker,

let us see now where they stand. I challenge the hon.
gentlemen. I challenge them to vote against this das-
tardly viece of legislation brought in 2 few dayvs be-
fore Christmas that they hone can be rammed through the

fdouse and shcved over cn page
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MR. S. NEARY: twenty-two of The Daily News and

The Evening Telegram and not make the television or radio

station. Very well, Mr. Speaker, somehow or other we
can manage to hang her aown over here long enough that the
message will filter out to the people in this city that

they are being done in my their members.and their government.

SOME HON. MEMBERS: Hear, hear.

MR. SPEAKER (Butt) : The hon. the President of the
Council.

SOME HON. MEMBERS: Hear, hear.

MR, W. MARSHALL: Mr., Speaker, I want to address a

few words to the bill that is before the House but not
necessarily in relation to the words given by the hon.
member for LaPoile (Mr. S. Neary). Make no wonder he is
the senior backbencher in British North American politics

at the mresent time.

SOME BCON. MEMBERS: Bear, hear!
SOME HON. MEMBERS: Ch, oh!
MR. MARSHALL: Mr. Speaker, we have heard various

reasons against this bill given by the Opposition and
various things stated in their attempt to confuse the
situation. The fact of the matter is that this particular
bill— :he principle of this bill, and what this bill does-
this bill is in essence the same as the present bill that
is in effect in the city of St. John's with respect to
taxes with the one exception,that it cganges-the major
exception and the major principle of the bill,that it
changes the basis of levying property tax from the

present rental value system to the capital value system.
And this has been brought in, Mr. Speaker, becausza it
represents the sum total of recommendations made again

and again bv various concerns and varicus commissions
which havé been charged with the responsibility of inquirinc
into an equitable and fair svstem of taxation, fair for

all citizen in the area. It was, Mr. Speaker, the
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MR. W. MARSHALL: recommendation, it was touched

upon and it was a recommendation of the Fraser Commission
it constituted one of the main recommendations of the
Whelan Commission,and it certainly was very, very stroncly
recommended by the Commissicn of Inguiry into the St.
John's Urban Region which is commonly known as the Henley

Commission. And I want to -

AN HON. MEMBER: (Inaudible)

MR, MARSHALL: - now the hcon. gentleman there
opposite can -

AN HON. MEMBER: City Hall wanted it too.

MR. MARSHALL: - and by City Council as well,
by peorle interested, Mr. Speaker, in arriving at a fair
and equitable and reasonable svstem of property taxation
and that is the whole reason for this bill.

I refer to the Henley Commission,
Mr. Speaker, the third and final report on page 197. I
just want to quote a little bit from it. And I gquote, it
says on page 197, 'If a propertv tax is to form any part
of the tax base for the region'- :hat is for the region of
St. John's- the rental value system presently used by the
city of St. John's shculd be eliminated and a capital
market value system instituted. The Commission cannot help
but note that of all the representations received supporting
some form of property tax base. - and this Commission
heard renresentations from all over the area, everywhere-
'not one singe representation supported the
rental value system presently in operation in the city of
St. John's. Even more significantly, the city itself,
in its written brief submitted to the Commission. recommended
discontinuance of the rental value svstem in the fcllowing
words,” and I =ill not guote it all but towards the end
it savs, 'It'- :that is the City Council—‘reaffirms that

decision and suggests that the Commission recommend that
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MR, W. MARSHALL: the city be given forthwith

authorization to introducs a property tax based on the
full market value of property'. And, Mr. Speaker, in
conformity with this and following these recommendations,
particularly the one in the Henlev Commissicn Revort,

tnis bill is now before the Legislature.

It will, Mr. Speakser, result

in, as I say, a fair and more equitable system of taxation
in the city. Aas, I think, the Minister of Develodment
(Mr. N. Windsor) and the Minister of Manpower (Mr. Dian)
have indicated , within the city of St. John's at present
there is a zerg vacancy rate. VYou cannct get an apartment
_in the city of St. John's and the rentals are accelerating
and one of the reasons why these rentals are accelerating
ig that the supply of apartment units just are not there,

so the landlords then are able to

3
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MR. W. MARSHALL:

charge a higher amount. Now, with this there is going to
result,and there is already evidence that it is going to
result because it has been indicated publicly by the City
Council,that the capital value system or the fair market

value Svstem will be brought into the city and this has
resulted in already more apartment buildings being started.

So the net result, Mr. Speaker, is going to be in the long run a
diminishment 0f the rentals charged within the city of

St. John's. As to the properties themselves, the property
owners themselves,it is noted that the act gives the city

of St. John's the right to set two rates of taxation, one

for commercial and one for residential. And I have of the
hope and expectation that the city of St. John's will so

set their rates that some of the people who can perhaps

least afford it who happen to be property owners will not

be adversly affected. And I am gquite sure that they will.
But by and large,Mr. Speaker, ycu can look at this bill,

you can paint it in whichever way one wishes to, you can
ascribe all scorts of motives to the introduction of 1it,
but the long and the short of it is that study after study

after studyv of the taxaticn system of the city of st. John's

over the past ten or fifteen years have all indicated that

the present rental value system is inequitable and it is
unfair, it is archaicﬂit is out of date, it results in less
apartment buildings and less housing being available. And do not
forget ,Mr. Speaker, it is not just the apartment buildings
themselves but it is alsc apartments, bassament apartments,

and there are many of them around this town and there are

many peowvle who have apartments in their houses whc have

to set their rents and when thev set their rents they set it

~.1
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MR. W. MARSHALL: on the basis of whatever it is,

25 or 30 per cent which has to go to the City Council

which in effect gets a cut from the rent. And I have

no doubt that over a period of time that this saving will

in fact be passed on to the tenants. As far as the terants
interests are concerned,the hon. gentleman there opposite
could well take note that no greater friend of the tenants

of the city of St. John's or the tenants in the Province

of Newfoundland has there ever been than this particular
government,which nas passed the Residential Tenancy Act

and keeps the rentals in this city monitored to the ex-

tent that it possibly can be. Now, there are certain things,
Mr. Speaker, that I would like though to point out with re-
spect to the city. This same Henley Commission Report when
it went into the matter of changing and its main recommendat-
ion,as I say,it is quoted down here and underlined, by the way,
on page 199, and I quote again ' The rental value System of
property taxation in the city should be replaced by a capital
market value System'. But it did point out that in order for
this to operate really effectively there have to be pericdic
assessments made from time to time by assessors within the
city of St. John's. Now, I know that there had been many
changes particularily within the past few years
within the city,and the €ity Council is no different than

any other concern,be it the Provincial Government, the Federal
Government, corporations, organizations, labour unions, you
name it , that with the changes that have occured through the
spectrum of our life particularily in the past few vears,
it is very difficult to adapt to the changes. But this is

a change of taxation within the city of St. John's. One of

the essential elements of 1t is that there be maintained
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MR, W. MARSHALL: at the city of St. Jehn's a

competent, 2 proper, compassicnate sympathetic group of
assessors who are going to make periodic assessments-and
it is necessary to make periodic assessments. I do not
know how compassicnate an assessor cai be,but ,I mean, there
certainly have to be periodic assessments made and the
responsibility lies with the city of St. John's. So in

n the

passing this act the government is passing it
expectation and in the confidence that the city will
maintain , as I said,a competent and a realistic assess-
ment staff to administer*the act. Similarily, Mr.Speaker,

as I might say when we are
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MR. MARSHALL: ) talking about the city, I say this
because sometimes thev have not kept up-to-date, as
I say, as I suppose a lot of people have not with changing times.
Ncw the hon. the Leader of the Opposition
(Mr. Stirling) pentioned on certain aspects - I think of section
101, he referred to. He referred to section 10l. Now, you know,
you see the hon. Leader of the Opposition got up and made what
I thought to be in some respects reasonable comments on Friday
last, and human nature is such when one hears the tvrpe of speech
made by the hen. the member for LaPeile (Mr. Neary), that,vou know,
you sort of recoil against what pmight have ctherwise been a
reasonable position because he tried to take what the hon. Leader
of the Opposition gave us and tried to politicize it. 8o, as
I say, human nature as such, I suggest that in adéition to the
hon. the Leader of the Opposition, whom I must really congratulate
for his being able to shackle and put the hon. member for LaPoile
(Mr. Neary) on aleash bv putting him in the backbenches, that I
think perhaps he will do well between now and the commencement
of the next session of the House to have a talk with him and see
if ne can stop the type of attack and diatribe that the hon.

member made when he spoke.

AN HON. MEMBER: (Inaudible} the hon. member

for LaPoile.
MR. MARSHALL: But on 101(l), now I know the hon. members
have to say that because they are in the same party, but T know
they agree with the gentlemen on this side of the House,
Mr. Speaker, with respect ta that. We are at one with that and
we know that they are doing, and eventually they will -
MR. FLIGHT: We said the same thing about Premier Moores.
MR. MARSHALL: - they will continue, vou know, they will
continue the chasm hopefully.
But anyway, Mr. Speaker, that observation

I must say, and there will be in committee, because this is the
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MR. MARSHALL: whole purpose of it. I mean the

hon. member mentioned that the way this section reads, and I
know we will get into it in committee, that, "For the purpose
of enforcing the payment of taxes, the City Clerk may issue
warrants of distress and seize and sell anv goods or chattels
of the person by whom such amounts shall be due." Now when

you get up to there there does not seem to be anything too much
wrong with it. Soﬁebody who is liable has to pay taxes. But
then ﬂt goes on to say, "or any tenant or lessee thereof." So,
vou know, we are thankful that this has been bkrought to the
attention - I think the hon. minister already had it on her list
of amendments anyway. But I mean that is not a -

SOME. HON. MEMBERS: Oh, oh!

MR. MARSHALL: - the point is this, I expressed the
government's appreciation to the Leader of the Opposition for
bringing this to our attention and we certainly will take a
look at it because it is not the intention of this government
that somebody else's property can be taken to pay the debts of
the principle debtor.

So, as I say, we express our appreciaticn
for that observation and we will certainly take it into account.
This is the whole purpose for the way the House operates and this
is the way the House should operate, that, you know, we appreciate
constructive suggestions from the members on the oppcsite side of
the House and we are guite prepared to accept their constructive
suggestions from time to time and I wish to congratulate the
Leader of the Gpposition for bringing it to our attention and
to thank him for his assistance in the formulation of this act.

I cannot say the same thing,unfortunately -
I would have said the same thing for the member for LaPoile (Mr. Nearv) ,
if nhe had expressed himself perhaps in a little bit different
basis.

Now having said that, and having made that

statement ,let us not go sc far as to make foolish statements about
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MR, MARSHALL: the fact that, "Oh, this bill was
drafted in haste and it is a sloppily put together bill and

i+ is a bill that - we do not bring bills before the House *that
have not been weighed and very carefully weighed in the
balance by both the Cabinet and ths caucus. This bill contains
over 100 sections. It is sixtv printed nages leng and, vou
xnow, I mean this is the whole purpose - if it were not the
purpose of b:inging up bills like this for examination it would
be just as well to put them through a computer and have them
oassed ,I suppose.that would be the - pyt this is a part cf the
governmental function. And as I say we aporeciate what the

hon. Leider of the Opposition - his assistance given tc us, but
at the sazme time I would turn to the member for LaPoile and
indicate, vou know, <Jo not jump up and down and start insulting
pecple who have drafted the bill, competent ceople who know what
thev are doing. It is their profession and everybody makes a
slip from time to time. I have no éoubt that that particular
section out in this bill is a hangover from the wav in which

the laws wers in the 1220s and 1930s and vou see many

examples of it because they have been carried over. Because,
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MR. MARSHATL: Mr. Speaker, as I say, this
bill is purely and simply in its essence, in its pith and
substance and in its principle, even though it contains

one hundred an twenty pages, the only change in the tax-
ation structure of the city of St. John's, the main change
in it is going to be the adoption of the capital value sys-
tem, replacement of the 0ld inequitable rental value system,
the bringing of fairness and equity in the taxation system
to the city of St. John's, as recommended not just by this
government who brings it forth,but by the Whelan Cor—ission,
by the Henley Commission, by City Councils,

past and present, by people who made recommendations-and
there were so many of them-to the Henley Commission - as I
say, there was not one who did not agree with it-so it is
universally accepted. We are bringing it in for that pur-
pose and I would hope that the debate, you know, on

the bill would really be along those lines. I congratulate
the minister for bringing it in in the fashion that she did.
It was unfortunate that we had to have a little bit of a
ruffle before she was able to get cn her feet,but when she
got on her feet she introduced it in a very fine splendor
and I would hope that when she closes the debate she can
convince the hon.members opposite to vote for fairness and

equity which is what this bill represents.

SOME HON. MEMBERS: Hear, hear!

MR. THOMS: Mr. Speaker.

MR. SPEAKER(Baird): The hon. member for Grand Bank.
MR. THOMS: Thank you very much, Mr.Speaker.

I would like to have a few words to say about this particular
bill that we are debating in the House right now. I realize,

Mr. Speaker, that I have not been in the House of Assembly for
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MR. THOMS: as long as the Minister of Man-
power (J. Dinn); however, I do not think I am mistaken when
I believe that it is a responsibility of the Opposition to
point cut flaws in any particular piece cof legislation which
is brought before the House. The Minister got up and chided
the Opposition for making comments and suggestions of changes
to the legislation prior to it coming before the Committee of
the Whole. He also gave as his only argument for the support
of this legislation, that one simple, sacred gospel argument
for supporting the bill was that this is what the city of
St. John's wished. In other words, Mr. Speaker, what the
minister is saying whatever the city of St. John's wishes,
whatever the city of St. John's wants, then that is what the
city of St. John's gets.

Maybe, Mr. Speaker, the citizens
of St. John's will have something te say about that when
the present Premier of this Province has nerve enough to
call an election.

MR, OTTENHEIMER: (Inaudible) .

MR. THOMS: At least the Minister of Justice
(Mr. Ottenheimer) has shown good taste - who he would have
supported, Mr. Speaker. But, Mr. Speaker, one of the reasons,
one of the reasons that the minister gave was that the prin-
ciple of the bill, the main, the major principle of the bill
is a conversion of the present rental tax system in the city
of St. John's to the capital system, the capital value system.
I suppor:t that change in this act. It does make the tax
situaticn more equitaﬁle. I am afraid I cannot agree entirely
with -or maybe not at all with my friend from LaPoile (Mr. Neary)
who says that the landlords in the city and these corporations
doing business in this area are Mafia controlled. I know, I
think I know most of the landlords in the city of St. John's
and I certainly have no evidence that the Cosa Nostra or

the Mafia controls the apartment buildings in this city.

785
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MR. THOMS: But, however, Mr.Speaker, I
would like some assurances, I would like some assurances-

if this takes an amendment to the act,then so be it = I
would like to see some assurances that the beneficiaries
of this change to the capital value system dc in fact
get some benefits from it, But I would suspect, Mr.Speaker,
as the Leader of the Opposition and the member for LaPoile
(S.Neary) have said,that with the passage of this act,

the tenants in this city, their rentals
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MR. THOMS: will not go down. Of that you
can rest assured, the rentals will not go down. Now,
they might not go up as fast as they normally would.
Although the landlords of the city may not be controlled
ov the Mafia, none of them are that generous that they
are going to give a rebate to the tenants and I just do
not think that that is going to happen.

Mr. Speaker, the member for
St. John's East, the President of the Council (Mr. Marshall)
points out that with the capital value system we are going
to get a whole slew of new housing developed in St. John's
for rent. Mr. Speaker, that is pure speculation becauss
although the vacancy rate is low at the present time —
it is not zero, by the way, that is not correct. It is not
zero, it is 1 per cent. That is closer to the truth.

Except it sounds good for the government to say,'The vacancy
rate is zero per cent, therefore we have to do everyvthing
that we can to stimulate construction of apartment houses
in the city.' But it is pure speculation whether or not the
change from the rental value system to the capital value
system is going to mean the construction of more apartment
houses.

Mr. Speaker, let us not have the
government trying to fool the people of the city of sSt.John's.
There are very few members on the government side of this
House - all of whom are Tory. I doubt very much whether my
friend from St. John's Centre (Dr. McNicholas) will campaign
in the next election and have the nerve to tell the home-
owners in his district that he voted for a piece of legislation
that raised their taxes, not 50 per cent, it is going to
raise it more like 75 per cent. The ordinary homeowner
in the city of St. John's now paying $400 a year annually
is going to be hit between 1982 and 1987 with a tax bill

cf $1,200 to $1,500.
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AN HON. MEMBER: {Inaudible).

MR. THOMS: What is that?

AN HON. MEMBER: (Inaudible).

MR. THOMS: I do not know, but this is what -

I mean, the homeowner in St., John's,who pays about $400
a year now, that same homeowner in Halifax or some other
large city.would pay somewhere between $1,200 and $1,500.
But as I said before, I think this is a more equitable
system and that part of it I can support.
Mr. Speaker, these are basic -
not the real reasons why I wanted to speak in this debate.
There was a time when it was said
“that a man's home is his castle. It WaS 3 sacred right to
have a roof over his head. It is not good enough to argue
that because a mortgage company has a right to sell a
person's home for non-payment of mortgage payments, it is
ﬁot enough to say that a financial institution has a right
to sell a person's home for non-payment of a debt. It is
not enough to say that. I do not believe that any government,
whether it is municipal, provincial, should have the right

to sell a person's home for non-payment of property taxes.

SOME HON. MEMBERS: Hear, hear!
MR. THOMS: There are planty of remadies

available to the City of St. John's at the present time.
And under this newact there are plentv of remedies available.
But I believe, as does my friend from LaPoile (Mr. Neary)

that no government - I
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MR.THOMS: realize that it is the last
resort that the City of St. John's is going to sell a
person's home because of non-payment of taxes. I know

it is the last resort but it is also the last resort

of a mortgage company or it is also the last resort of
some financial collection agency; it is the last resort.
But in this case they should not have cthat last resort.
The city is going to get their money, Mr.Speaker. Ask

any lawyer in St. John's. The best collection agency

that the City of St. John's has is the Law Society of

this town. Every time we act on the sale of a house we
have to make sure that all taxes are paid and we collect
the taxes for the City of St. John's and we turn them

over to the City of St. John's. We do not get any

thirty per cent for collecting them. They prcobably should
pav us for collecting them but we do not. But it should
be a basic principle, Mr. Speaker, of any government , a
basic principle, that they will not take a person's home
and sell that home and put the family on welfare or put
them on the street, thev should not have that right because
you find that sometimes there will be very little sympathy.
The President of the Council spoke of the compassion of
accessors, but sometimes government officials have very
little compassicn, very little compassion, any moré,

Mr. Speaker, any more than the authorities should have

the right to turn of a persons water supply or heat. There
are to many hardships involved in these things. And in

any event, Mr. Speaker, it is ssed so rarely that there

is no real benefit from having it here. You can lien

a person's property, you can sue him, you can obtain
judgement, you can attach his wages, so there are any number
0f remedies that are presently available. I am happy to
see that - I understand from the Minister of Municipal

Affzirs (Mrs Newhook) that there will be an amandment to
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MR. THOMS: Section 101 because that
particular section was - t?e way it reads it creates

a debt on a person who normally would not have a debt.

It automatically creates a debt. If there are taxes

owing of S1,000 then what this particular section did

was make a person who did not contract a debt pavy the

debt. 3ut I understand from the minister, and it is confirmed
by the President of the Council, this particular section

will be amended.

Mr. Speaker, there is another
section in the Act which I would like the minister +o
give some thought to and as so frequently happens a
person's property is assessed or invalidly assessed or
incorrectly assessed and the owner of that propertyv has
to pay to the city the taxes based on the assessment but
then subseguently that that assessment is appealed,either
through the Court of Revision or through the - I belisve
under the Act there is an appeal to the District Court
and if the Act provides then that the money so paid in
will be repaid out of the general ravenues of the city.

But in the meantime, Mr.Speaker, the city has the
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MR. L. THOMS: use of that verson's money.
The person is losing interest on the mecnev that he has
wrongfullv had to pay to the city and the city has use
of his money.

Mr. Speaker, I would like
+he minister to look at that and maybe agree to having
the city oay an interest on moneyv that has been so
collected. ‘That way that could be a check to make sure
that vou do not have incorrect and invalid assessments
on proverty. They may not be so anxious to do an
incorrect assessment on the vroperty if the city had
to pay an interest on the taxes so paid.

And, Mr. Sveaker, if vyou
look at it from a collective point of view,I mean at
any given time you could have any numbers of thousands
of dollars collected bv the city, used by the city
wrongly without having to pay for that money. And in
the meantime, of course, it is costing the taxpaver
16 or 17 per cent on that monev.

But, Mr. Speaker, the real
purpose of why I wanted to speak in the debate is to
ask the government,for the minister to discuss it with
her Cabinet and to see if we cannot take this alternate
remedy away from citv councils, community councils, who-
ever has it right across this Island, because, as I have
gsaid, nc man or woman should lose the roof over their
head because for some reason or other thev cannot afford
to pay the oproperty tax assessed. I think that is a
reform. A man's home should be his castle, a man should
be able to retain it. I do not like the opresent attitude

of the city of St. John's along those lines.

SOME HON.MEMBERS: Oh, oh!
MS. VERGE: Only half his castle.
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MR, L. THOMS: It is onlv half his castle.

Do not you worry.

MR, 5. NEARY: That is the man-hater talking now.
MR. L. THOMS: The Minister of Educaticn

(Ms. Verge) is a lawyer. You shoulé trv going down te
Family Court. I was down in Family Court last week
and there are ahout twenty lawvers in Family Court all

getting fat on the minister's Matrimenial Act.

SOME HON.MEMBERS: Ch, oh!
MR. TULK: A haven for lawvers.
MR, L. THOMS: A haven, Thev have never had

it so good. Thev have never had it so good!

Mr, Speaker, I do not think
thers has been too manv from Grand Bank who had much to
do with the Matrimonial Act up to the present time. But
in St. John's,the lawvers are having a field day and it
will be a2 long time before the courts have come down
with toc many definitive decisions so that vou can advise
a c¢lient without having first coine through the legal
orocedure.

But, Mr. Sceaker, as I have
said before no family should lose their home because of
proverty taxes. The city has plenty of remedies - the
Town of Grand Bank has plenty of remediss, the City of
Corner Brcok has pienty of remedies. There is no need
and it is unfair, it is discompassioniate to give this

authority to municipal governments. And I
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MR, THOMS:

would like to see the minister discuss it with her caucus,
_discuss it with her Cabinet and see if, maybe not at this
time, but at some future date we could give some serious
consideration to taking this remedy away from the govern-—
ment. Thank you very much, Mr. Speaker.

SOME HON. MEMBERS: Hear, hear!

MR. SPEAKER{Butt): If the hon. the minister speaks

now, she closes the debate on the bill.

MR. WARREN: Mr. Speaker.

MR. SPERKER: The hon. the member for Torngat
Mountains.

MR. WARREN: Yes, Mr. Speaker, I would gladly

grant leave if some member from the twelve St.
John's seats wants to speak.

Well, Mr.Speaker, every time this
government like to perform an action, a deed that is either
bit controversial at all, they come up with the idea of
bringing in a bill like this at the same appromri-*“z time
that they are planning to recess. So I find, as a represent-
ative of this hon. Housz, I do not take it lightly
the House closingby ramming bills of such a nature as this
down in the people's throats.

Mr. Speaker, I was driving in
the other morning aqd I was listening to the news on,I think
it was radio station VOCM. I think they were inter-

- viewing the Mayor o< St. John's at the time, and the mayor
was saying to the effect we are a little bit concerned
that the dovermment has not brought in this act respecting the assess-—
ment of real property and the imposition and collection

of certain taxes in the city of St. John’'s. Now, she said she
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MR. WARREN: was concerned because they wers
getting prepared to do up their budget for the New Year and

they cannot do their budget because this act has not been

proclaimed by the government. So what the mavor of St.Jchn's
is saying is that, Look,we are in Limbo unless this act is
proclaimed and it has to be proclaimeé bhefore the end of this
calendar year.

Now, Mr. Speaker, if this govern-
ment is taking their directions from the mayor and
councillors of a particular city, who are cutr taking their
cues probably from the peovle who elected them, I want to have
no part in voting for a bill of such mangitude as this.

Mr. Speaker, this House has
twelve Progressive Conservative memhers representing the city
of St. John's, eleven or twelve. Now, surely goodness they
are not going to vote to see two cents 3 callon added to the
fuel tax, to see the taxes in St. John's rising and continuing
to rise probablv as high as any other city in the Dominion
if we just pass this act, because then you are not tving any
restrictions to the city at all because next vear and the
next ysar after they will just continue to increase it. And
I think to see this government taking this act, here it is
on the fifteenth dayv of December and all fellows on beth
sides of the House are as anxiocus to get out, everyone is
anxious to get out, but the government decides well, lock, now
here is a great chance to get this act through. The Liberals
are not going tc speak too much against it because it is get-
ting tooc close to Christmas -
MR, NEARY: They are paying too much attention
to Santa Claus.

MR. WARREN: Right and meanwhile - and also the
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MR. WARREN: thing that was pointed to the
twelve memebers for St. John's, the thing that was pointed
to the twleve members from St. John's-and one member spoke
so far, the hon. Minister of the Privy Council (W.Marshall),
and said look, do not anyone here speak against it and
after a while the Liberals will all get unwound and it will
be all over with.

Mr. Speaker,'I will tell you

this much -
AN HCON. MEMBER: Unraveled.
MR. WARREN: Unraveled? Unwound is just as

good to me. You are unraveled all the time, Mr. Minister.

Mr. Speaker, I will tell you this
much that we in this House probably are looking forward to
Christmas with our families,but the families in St. John's
are looking more forward to the defeat of this bill in this
House, that is what the people in St. John's are looking for-
ward to. The 17,000 pecople are seeing that this bill is de-
feated because all it is is that the city of St. John's is
expecting this government to pass this bili with very little
opposition.

Mr. Speaker, this bill!
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MR. WARREN: Just imagine how much a year

it is costing one taxpaver by paying a measly two cents

a gallon on fuel oil - especially living in one of the

older homes in this city - how much it will be costing

those people bv paying two cents a gallon extra where

there is very little insulation in the homes, the windows

are draughty and everything elser’ So I think this government
should take it into very serious consideration. Now, are

you going to protect the consumer or are you going to

protect the multi-nationals?

The people of the city today are
probably thinking abeut Christmas and they are not thinking
about being old Scrooges. They are not thinking, "How much
more can this government suck out of us?'

AN HON. MEMBER: It made the Minister of Municipal

Affairs (Mrs. Newhook) the tax biter.

MR. WARREN: Mr. Speaker, I know it must be
very, very embarrassing for the hon. the Minister of
Municipal Affairs to come in and make such comments as,
‘Well, this bill is not very important for you people,
you represent districts outside of St. John's.' One hon.
minister said to me, 'You fellows will not have anything
to say about this bill.' No, the hon. lady did not, but
some other minister said, 'This bill will not mean that
much to you fellows, you represent districts outside of

St. John's,

Now, Mr. Speaker, we do consider
this bill important, and the taxpayers of St. John's
consider it important. And I would venture to say that
once the word gets out that the present slate of
councillors and the Mayor in St. Jchn's are trying to get
this government to pass this legislation, I would venture
to say that when a municipal election is called next

November, very few of them will be returned.
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MR. WARREN: What I find so astonishing -
+he hon. the member for Carbcnear (Mr. Moores) brcught

it up - is that we are not going to impose it before

1982.
MR. FLIGHT: After the electicn.
MR. WARREN: ves. The municipal election is

in November, 1981 -

MR. FLIGHT: Tt takes five vears to phase it in.
MR. WARREN: Right. And then impose it on

Januvary 1, 1982, you know, just a month afterwards. So do
not worry, the taxpayers of St. John's, those who are paying
hundreds and hundreds of dellars a month to the multi-
millicnaires of the city, those are the people who will

teil the councillors and Mayor Wyatt and Deputy Mayor
O'Neill, 'Look, boys, you fellows before last Christmas
brought in an act that really affected us.' So in November -
I think it is the second Monday in November the election

is called - they are going to tell those councillors,

'Okay, boys, this is your due, just reward for what you
tried to do with us.' B3nd I would say they will turf out
eight or ten, or seven or eight of those councillors.

And then when the Premier has the intestinal fortitude to
call a general election, then the people of St. John's

will also give eight or ten, or seven Or eight of Tory

St. John's -
AN HON. MEMBER: Ten.
MR. WARREN: Ten? - will give ten of them 2

lesson by saying, 'Look, you supported the city council
in bringing in this bill and therefore, we will have to
give you fellows ycur Jjust reward too.'

You know, the people of this
Province, the people of St. John's and so on are not

going to take anything else for granted.

T
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MR. WARREN: You know, they are beginning to
be better education and they are beginning to understand
how this government is trying to ram everything down
people's throats.

Mr. Speaker, there is something
else that is going on in this city. It may not be exactly
tied in with this bill. I heard on the radic the other
morniné that those people who are living in downtown
St, John's, who own their own homes or are living in
apartments down there and so on, that the city council
is also going to compel them to pay $60 a year to park
their own vehicles in front of their own homes.

Mr. Speaker, I do not have to pay $60 a year to park my
vehicle in front of my own home, I am sure the Premier
does not and I am sure the President of the Privy Council
(Mr. Marshall) does not. But those people downtown will
have to pay $60 a year to park their vehicles in front of
their own homes. So we can see, Mr. Speaker, that council
and government alike, are trying to just run over the
people - to heck with the ordinarv human being who is
trying to live day by day.

Mr. Speaker, I want to object teo
this bill because it is bringing in an unfair tax burden,
especially to the lower income pecple of the city.

Tt is fine for some of us to say, 'Well, what in the heck

is two cents per gallon on fuel o0il?' You know, most
municipalities throughout this Province now are charging

a cent and a half, a cent and thrse-gquarters or two cents

on a gallon of fuel oil, but all of a sudden, bang, it is
going to be struck on the people of St. John's. So,

Mr. Speaker, I believe that this government shculd seriously
do what the Minister of Municipal Affairs (Mrs. Newhook)

did not really do - read the bill, really read the bill and
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ME. WARREN: study it, because I am sure that

in all honesty and in all fairness to the minister, she

did not do her homework on this bill. And I would venture
to say, Mr. Speaker, that if the Madam Minister had her

time back again she would have persuaded the Cabinet,
persuaded this government to say, 'Look, hold this bill

off until we make corrections, until we can consolidate

what is in this bill and make it satisfactory to the people
of St. John's.' And now, the minister, I am sure, is going
through a hard time in trying to convince her own conscience.

AN HON. MEMBER: They have made her the tax collector.

MR. WARREN: So actually what has happened is
that the minister now is a tax collector for the City of

st. John's and I am sure she does not want to be put in that

limelight.
AN HON. MEMBER: A nice lady made a tax collector.
MR. WARREN: Mr. Speaker, this bill is too

serious to be passed at such an ppportune
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MR. G. WARREN: time for this government.

This bill, I would strongly suggest, should be left over
until a new sitting in thé New Year when we can debate it
at much greater length and some corrections can be made.
I think the President of the Privy Council already said
that there was going to be a clause removed or amended.
That is only just one clause and that came today from the

hon. member from LaPoile (Mr. Neary) who spoke and

spoke lcud and clear to the minister.

MR. MARSHALL: What happened to your other leader?
MR. G. WARREN: Our other leader. Oh, so

you are finally taking some suggestions from over

here. That is more than we can say for the Minister of
Mines and Energy (Mr. Barry). So, Mr. Speaker, it is good
that at least some hon. members from Cabinet are realizing-
If the Premier has something to say he can say it loud.

AN HON. MEMBER: He is afraid.

MR. G. WARREN: He is afraid,is he? Mr.

Speaker, I am glad to notice that at least one member from
Cabinet, the President of the Privy Council (Mr. Marshall)
has taken some advice from this side on this bill. Aand the
hon. member from LaPoile has also given some advice and I
will give you some other advice, drop this bill now. The
Hon. Minister of Municipal Affairs (firs. Newhook) should
get up and say, 'Mr. Speaker, I wish to drop this bill until
2 new sitting in the New Year when I will have a chance to
read it, when the Cabinet-will have a chance to read it and
we will know then for sure that it is not being rammed down
the throats of the people in St. John's. Mr. Speaker, I
think I have made my two or three points and taking that in
line I am going to vote against this bill,because I do not
think any people living within the limits of this City, any
pecple who have any respect at all for the government cf the

day should see this government trying to bring this bill in
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MR. G. WARREN: at such an inopportune time.

So, Mr. Speaker, with that I close my remarks and say that I

will not be voting for the bill as it now stands.

MR. SPEAKER (Butt): The hon. member for Eagle
River.

SOME HON. MEMBERS: Hear, hear!

MR. NEARY: What is wrong with the St.

John's Tory members over there? Are they all tcongue-
tied?

MR. E. HISCOCK: Mr. Speaker, I believe that

this Bill,"An Act Respecting The Assessment Of Real Property
And The Imposition And Collection Of Certain Taxes In The
City of St. John's", is a very important bill. It is a b}ll
that is changing the full tax system or the collection of
taxes in our city and it is affecting the majority of the
population of this Province. I also fell by passing it
through at a very guick and expedient time of probably trying
to get home for Christmas and to get other matters of this
House finished,that the easiest to do would be to pass it
through. But we would be remiss in our duties and we would
not be carrying out our responsibilities as elected members
of this Province if we allowed that to happen. So, Mr.
Speaker, it is in this regard that I rise and speak on

this bill because there are some things in this bill that

I am rather concerned with and the ramifications it has and
some of the other ramificaticns it will have probably on
other legislation that will be brought in this Province and
other ways that bills are going to bepassed. The main concern
of mine in this bill is that it is changing the burden of
taxation now away from the landlords onto the home owners

of St. John's. One would go as far as to say this should
have been done a long while ago and why has it not been done?
why was it that the councils never recommended this before?

And why was it that the government of the day, whether they
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MR. E. HISCOCK: be Liberal or Conservative,

why was it that it was not that type of taxation?

So, Mr. Speaker, by having this bill changed
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MR. HISCOCK:
now we find ourselves in a situation that because St. John’s
never had a fair tax base and was afraid to tax the individual
owners,what has ended up happening is that they end up putting
an extra 2 per cent on gasoline in this Province, the fuel
o0il and pass it on to the people of low income - because
the people in high income for the most cases have electrical
heat - pass it on to the people of low income and as a
result raise sufficient money cr a fair amount of revenue
through this form of taxation that they could not have by
taxing the home-owners of the city.

So, Mr. Speaker, one question
I have to ask, this 2 per cent that was given to the city
council of St. John's, the right to have this 2 per cent
tax,now that we are having a redistribution of taxes spread
from the landlord of the large rental buildings to the
individual householder, will this 2 per cené be dropped?

Will this 2 per cent on fuel oil be dropped?

MR. NEARY: That is included in the new
bill.
MR. HISCOCK: and T would sav, Mr. Speaker,

it is not going to be dropped. I also say, Mr. Speaker,
that when this bill was being lobbied for the past twenty
years under the Liberal Government and the past eight vears
under Conservative Government to try to get this bill

changed it was done from the point of view of the large

landowners—
MR. NEARY: Right on!
MR. HISCOCK: - the ones with the large

apartment buildings and the ones who are building the

large ones in the future.

MR. NEARY: Right on!
MR. HISCOCK: These are high-rises -
MR. NEARY: The monevbags.
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MR. HISCOCK: - or rental units will be

built in the city and they will be built only from the point
of view that we need more rental units. And whether this
bill was brought in or not it would not change anvthing

in that reépect because the price of rental units is going
up higher and higher. So much so that they are going to

have ramifications on cur students. And instead of students
now sharing three or four in an apartment,they find now

that they have to take less than adequate accommcdations

and two or three people in one room. Thev are also finding
that the University residence itself for the first vear,I
believe,in about five or six years they have accommodations
for over 900 students and normally only half of them and

in the past three or four years only 40 per cent have
reapplied to go back into residence. This vear it was
almost 80 per cent of the people reapplied to go back. Aand
why was this? It was done from the pecint of view of the
high cost of apartments, that now the apartments ars going
out of the range of the students. Alsc they are going

out of the range of the people on fixed incomes. And so,
Mr. Speaker, we need more rental units. And by bringing

in this bill - it is a vervy good bill in many ways and I
feel it should have been done before,but I do not particularly
like the way it is being dcne.

Whv is it taking it five years
to phase in this bill? Number twe, whv is it being postponed
a year when we are having a civil election next vear? And
another gquestion I would like to know the answer to is that
with this increase now being passed on to the landlords, scme

of them will save up to $1 million a year -

MR. NEARY: Cne landlord alone?
MR. HISCOCK: Cne landlord alone but some

of them even closer to that, 51 million a year. Ouebec
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MR. HISCOCK: brought in a2 bill similiar tc
+his and it was the obligation that'they-had to pass on
the rental unit tc the tenant -

MR. NEARY: The savings.

MR. HISCOCK: The savings. The landlord had

toc pass it on. Do we have any provisicns here?

MR. NZARY: No.
MR. HISCOCK: No,we do net. We are told that

if the person, the tenant,is renting and wants it,co to the
rental boaré and the rental board will lock at it 2nd end
up giving you the refund. I would say, Mr. Speaker, to
this House that we are doing an injustice to the tenants of
this city and the peopls who are renting that if the landlords
are going to save this money that it should also be passed
on to the tenants. Ané if thev are not passing it on to the
senants,then of course we should neot have this law being
brought in. And I myself want to have no part of it.

Another »art I am concerned with
in this bill itself is,as I said,bringing in and allowing them

to have five vears to phase in.
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MR. HISCOCK: The hon. member from Carbonear
(Mr. Moores), when introducing the bill from this side of our
point of view on it and commenting upon the bill, he said,
"When the Premier of this Province now wasthe former Minister
of Municipal Affairs he did not tell the small municipalities
throughout this Province that they had two years or six months
or three months or two weeks to phase in the tax of $144 in
the municipalities. They were told that they had teo do it
now or thev would not get their grant.

MR. MOORES: Right.

MR. HISCOCK: This was throughout all of the
Province other than the City of St. John's. Now we see
preferential treatment given to St. John's to say, no, vou
can pﬁase it in over a period of five years,and not only
phase it in over a period of five years but nrt even have it
done in an election year, which is next year, 1981.

MR. MOORES: Throw it to the people.

MR. HISCOCK: The council itself is being
brought down - the new budget -

MR. NEARY: Have a referendum.

MR. HISCOCK: - and in this budget of the City,
everybody is a claimant. Tt says no increase in taxes. The
only increase in taxes going up is in the water tax from
$37.00 up to $40.00 -

AN HON. MEMBER: That is doubled.

MR. HISCOCK: - only an increase of $3.00, not
even §$2.00, but what they forget is that council kncws in
itself in reality that by the second vear or the third vear

or the fourth vear that this comes in, that the taxes will

be doubled. And the guestion I have to ask is that people who
are on low income, and the students who want to rent, will
these rentals be dropped or will we sea them continually co
out of range? Particularly now that the price of energy

is going to go up: We have heard Irom the Ministe
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MR. HISCOCK: (Mr. Barry) saving, reinstating
what the Chairman of the Newfoundland and Labrador Hvdrc said,
"Electricity rates will double in the next four yvears". So,
take the rental units still going up, the electricity is
still going up and take other prices of food going up and we
are going te find that St. John's, with all the speculation of
the boom, with all the speculation of having high rises and
having office complexes and having other government buildings
here in the Citv and multi-nationals coming in and setting up
head offices, all this is going to be good for those who can
afford it and those who have the money, but St. John's, I will
go as far as to say, in the next four or five or six or seven
yvears - how long it will take - we will see the core City

of St. John's returning to Liberal and we will see it -

MR. NEARY: Right on!
SOME HON. MEMBERS: Hear, hear!
MR. HISCOCK: - we will sée it from the point

of view, and I will say this now because if you take the

cities of the world, whether the larger ones or the smaller
ones, when there are low incomes, when there are people there

in hard condition, they will not turn to the ones who put the
taxes on them. They will turn to the ones who have alwavs
championed their cause, and in this case it is the Liberal Party

of the Province of Newfoundland.and Labrador.

SOME HON. MEMBERS: Right on!
MR. HISCOCK: So, Mr. Speaker, it is quite

easy for us to say as members from Eagle River or from Carbonear
or from Lapoile and for other areas of this Province, and say,

no, we do not represent -

MR. NEARY: Where are the St. John's members?
MR. HISCOCK: - we do not represent St. John's

so, therefore, we should not comment upon this bill, but what

we also forget to realize is that anv bill that passes through
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MR. HISCOCK: this House of Assembly, that each
member has the right and the duty to scrutinize these bills
and make comments upon them. If we do nct do that, as I said,
Mr. Speaker, we are remiss in our duty, and I would go as far as
to say that the ten members from St. John's, basically, expected
this to go through very, very smoothly and have no comments on
i+, but, Mr. Speaker -

MR. NEARY: . He is using the Minister of
Municipal Affairs.

MR. HISCOCK: Mr. Speaker, I think it_is a sad
day that if we are going to give back this tax grant to the
large landowners of the buildings and not pass it on to the
tenants, then I think it is a sad day for the residents of St.
John's who are renting. Also, Mr. Speaker, this 2 per cent

on the gasoline and fuel oil tax is not being cut off

to help the people on fixed incomes. I was amazed at what

the Minister of Social Services (Mr. Hickey) said today when

I asked him about extra o0il grant down in Labrador. He said,
"We cannot do that, that is basically discriminating against
other areas of this Province". The peonle of this Province
and a majority of the people of this Province, I would gc so
far as to say, look upon my district and say there is a

great amount of welfare in my district. If you go and check
the people in my district, I would go as far as to say that
there might be thirty or forty people on long-term assistance

for the full district but the press and the
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MR, E. HISCOCK: media of this Province would be

_amazed and actuallv shocked at the number of people who are
in St. John's receiving social assistance and are also on
fixed incomes. There is more in oroportion than I would say
than anv other areas of this Province.

And, Mr, Speaker, it is in
the spirit of Liberalism that we stand up and rise to this
coportunit; to speak on their behalf.

SOME EON. MEMBERS: Hear, hear!

M2, E. HISCOCK: : Because, obviously, it is not

the intent of the members themselves representing St.
John's. Thev know that this is az difficult issue, they
xnow that the council needs extra monev for variocus things.
T would go as far to ask another question! With this
extra aporoximately $6 million a vear that council will
now get in tax,can I, as 2 member of this House of
Assemblv from a rural area of Newfoundland, exvect that
the orovincial government opay less towards the ooperation
of the fire department, pav less towards operation of
the Roval Newfoundland Censtabulary, eay less towards
the running of varicus other grants here in this city?
Can we expect that? Can we expect some of this $8
million to be passed on to us? I doubt that, Mr.
Speaker.

So, Mr. Speaker, I hope; as
we have seen from time to time in this House ,that the
government itself will lock at this bill and not say it
is a political gesture, not sayv that we are blind to -
MR. S. NEARY: That you have toc rubber
stamp it.

MR. E. HISCOCK: - that vou have to rubber
stamp it,as the member for LaPoile (Mr. Neary) just

said.but “zke it and sav, 'Ne¢, We. the government of

or

ais Province,want to be fair to the residents of St.

ohn's,particularly thess on fixed inccmes'. The
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MR. E. HISCCCXK: Premier's heart should really

go out to these people, being a former social worker. He
should relate to them. But instead he is basicallv letting
the Conservative members of St, John's bring in a piece of
legislation and sav,'Loock, this is our core group

of power and we are going to stick by them and do what
they want and do what council wants.

MR. NEARY: They are not allowed to speak over there.
MR. HISCOCK: And so, Mr. Soeaker T am

amazed from the point of view that we do not hear
the Members for St. John's East Extern (Mr. Hickey),
we do not hear from St. John's North (Mr. Carter), St.
John's Centre (Dr. McNicholas), Pleasantville "(Mr.
Dinn), Mount Scio (Mr. Barry) and other districts of
this great city of ours.

And, Mr. Sveaker, I hove
that when I sit down,instead of having the Minister of
Municipal Affairs (Mrs. Newhook) getting uo and probably
closing this bill, that we will hear from people from the
government. Because I will go as far as to say this, that
I hooe it will take a while, it mayv take two weeks, three
weeks or four weeks or even four months for this to filter
dOMLPndsﬁEﬁ the individual homeowners starting getting
their'bills thev will not be long getting on the Open

line programmes and talking about this bill and talking
about the problems they will incur.

MR. NEARY: The electicn will be cver before they find out.
MR. HISCOCK: 3g the member for Grand Rank

(Mr. Thoms) said,and other members in this House, 'Surely
we are not going to arrive at a situation‘f\’i"-lﬁiée bé@ﬂﬁe you
cannot pav taxes in this city of ours that vour home will
be taken and sold and the arrears vaid off.” Surely, vou
are not going to see individual homeowners who have larger
houses because of their past families see that they have
o sell these houses and buy a smaller one or go into

rental units because the government itself is taxing.
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MR. E. HISCOCK: The covernment is giving

the city the abilitv to double taxation. Surelv,
we are not geing to see older citizens of this city
of ours having to give up their individual homes
ané have to go into senior citizens'homes and thereby
putting more burden on the orovincial treasurvy.
Surelv, Mr, Speaker, we are not going to be seeing
this and surely the government is nct in favour of
2ll this.

2nd I would sav acain, Mr.
Speaker, if this government would only drop the 2 ver
cent on the oil tax to the residents of this citv now
that thev are having an eguilization of taxes znd order -

and I sav order the large land owners of these aparts

ment -
AN HON. MEMBER: Landlords.
MR, E. HISCOCX: - landlords,if they will

order them to pass this saving on to the tenant then
T am sure, Mr. Soeaker, members on thig side of the
House will have no trouble in basically supporting
this bill.

So I believe, Mr. Speaker,
this is a major introduction of a bill and I do not
fael the media has done its job to exvose the content

of this bill to the residents of St. John's,
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MR. HISCOCK:

I also feel that the majority of the people of St. John's
are unaware of this and by bringing in a major bill solely
in this term and to hopefully expect it to be shoved
through before Christmas figuring that the Opposition would
be impatient and would want to go-’—The Opposition are the

ones who cannot afford to gc down South for Christmas and

the New Year -

MR. NEARY: Right on!
MR. HISCOCK: - sothe Opposition are gquite

prepared to stay here until Christmas or until New Year.

MR. NEARY: Right on!
MR. HISCOCK: So I would say, Mr. Speaker, that

these two things that I have mentioned, ‘hopefully the

government will see fit to change these regulations.

Mr. Speaker, I take great pride in speaking on this bill,

and as I said, when I am in this House and when we have

an election in six or seven or eight years time, whoever

will be Premier at that time, I look forward to going down

to St. John's Centre and St. John's East and St. John's

North and campaigning on behalf of the Liberals and bringing

the Liberals back into this House for St. John's Centre.
Thank you, Mr. Speaker.

SOME HON. MEMBERS: Hear, hear!

MR. SPEAKER (Simms): If the hon. the Minister of Municipal

Affairs speaks she will close the debate.

SOME HON. MEMBERS: Hear, hear!
SOME HON. MEMBERS: Oh, oh!
MRS. NEWHOOK: Mr. Speaker, I have listened verv

carefully to the remarks made by hon. members on both sides
of the House respecting the passage of this bill and whiie
some impertant considerations have been raised and there

has been some constructive criticism, I have heard nothing
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MRS. NEWHOOK: which would, in my view, contest
the principle and the'necessity of the proposed legislation.

It has been generally agreed that
the City of St. John's should convert to the capital value
system of taxation. I note the suggestion of the hon. the
Leader of the Opposition, if it was intended as a suggesticn,
that the municipal income tax is a possible alternative to
capital vglue. Such a suggestion is unacceptable to this
government and was unacceptable in 1972 when recommended by
the Royal Commission on Taxation and Revenue for the City
of St, John's. The recommendation of the Fraser Commission
was rejected by both the report of the Royal Commission on
Municipal Govermment submitted in 1974 and the report of the
Commission of Inquiry into the St. John's Urban Region study
submitted in 1976.

On the subject of municipal income
tax, the Whelan Commission made this comment, and I quote:
"This Commission does not recommend the use of a municipal
income tax in Newfoundland. It believes that the interest

of public policy
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is best served if this already

heavily exploited tax source is retained for the exclusive

use of the senior levels of government.'

In the first place

federal and provincial authorities,in our opinion,should be

accorded maximum tax room with respect to personal and

corporate income tax taxation in order more effectively to

pursue their primary econcmic stabilization and income

redistributicn functions.

Secondly, that Newfoundland's

economic and income basic are decidedly limited by Canadian

standards.

The potential yields of income tax in the

Province for this reason are comparatively low yvet are

frequently overestimated.

I must admit that at one time

I shared the view of the hon. Leader of the Opposition (Mr.

Stirling). TI,too ,thought that income tax would be the

more equitable way for Newfoundland.

But since that time I

have looked at the logistics of it and I find now that it

would be reallv very, very premature for Newfoundland.

a number of criticisms of this bill.

Mr.

Speaker, there have been

Principally, that it

is alleged to provide windfall profits for the landlords

with large holdings through tax reductions which will not

be passed on to the tenant.

It has been proposed by certain

members on the opposite side of the House that the benefit

of any such reductions be transferred to the residental

tenant by mandatory legislation.

Now I consider this to

be a hastily conceived and ill-advised rroposal made without

regard to its possible implications.

MR. NEARY:

You cannot even read what is

written down there.

MRS. NEWHOOK:

It must be recognized, Mr.

Speaker, that the government has a responsibility in this

matter to all

to tenants of

of the citizens of St. John's and not just

real property.

Although,as

we have not ignored the tenant's rights.

-
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will menticn later,

However  to single
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MRS. NEWHOOCK: out landlords as a special

target for legislation which would bind them to transfex
direct tax decreases to the residential tenant could be
considerad as discriminatory in nature and an unjustifable
interference with ocur free enterprise system. One could

well argue that we should legislats +the transfer of the
benefits of all tax decreases not only to zhe residential
tenant, Mr. Speaker, but to all perscns in the city who mayv be

foreseen to derive an advantace from municipal tax changes.
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MRS. NEWEOCK: I am sure all hon. members would
agree that to apply this concept universaily could create
both a legislative maze and an administrative nightmare.
Nevertheless, Mr. Speaker, if all citizens of the city
were to receive equal treatment, then we might need to
consider this.

Mr. Speaker, for the protection
of landlord and tenant, we do have a Landlord and Tenant
Act and a Residential Tenancies Board which has the power
to review the rents charged for residential premises and
to determine that these rates be approved or varied.

Some of the hon. members of the Opposition have suggested
that passage of the bill would create a deluge of regquests
to the board because of wide scale reduction in taxation

on rental properties. In the first instance, Mr. Speaker,
we cannot say at this point in time to what extent tax
reductions will be affected. I think we must remember that
the payment of existing taxes by apartment owners will not be
cut all at once, the decrease will be phased in over a
period of five years, plus, I suppose, there will be the
almost annual percentage of tax increase to be added.
However, I do think that we should see a stabilization of
rents.

Secondly, Mr. Speaker, rulings by
the board on appeals would create a precedent to influence
landlord and tenant to work together on acceptable rental
agreements to reduce the number of such appeals. However,
I would wish to emphasize again, Mr. Speaker; that the
Residential Tenancies Beard is the proper legal mechanism
for the handling of complaints by landlord and tenant.

Now, during this debate, we have
heard disparaging remarks on the phasing in of the capital
value system of taxation and I wish to make this clarification:

The city council is not changing to this system of taxation
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MRS .NEWHOOK : to cover new or additional
services not provided before. It is not implementing

this system as a new tax. The council is merely adjusting

existing taxation and correcting existing disparities.
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MBS. NEWHOOK: 2nd the most fzasible wav to

o this, of cocurse, is to have a transitional period to

{h

lessen the effects on the taxpavers and to lessen the
effects cn the revenues of the city, because city
council will need to carefully monitor its expenditures
and development during this period.

Another concern expresssd

-

during debate is that city ccuncil under Bill No. 34 can
seize and sell preoperty to re-cover tax arrears. Now
I wish to point out that this provision has been con-
tained in the City Act for many, manyv vears - twenty
vears,I belisve - and I have heard no cemplaints Zrom
the Opnosition on this before. Actually it is the last
recourse left to council and such action is only faken
after serious deliberaticn when all other methods for
collection of taxes have failed. I dec nct see the
council mvself callously causing distress and hard-
ship by resorting to such a measure. Thers is a
mechanism to appeal to council for those in need of
special considerztion.

In anv event I would lixe
tec say to the hon. members of this House that Clause
107 is a clause which will be reviewed under the new
Citv Act.

Mr., Speaker, both cities
in our Province still retain the fuel tax. To the
city revenues in St. John's it adds some thousands of
doliars and when removed it means that other faxes
will have to be increased to compensate for this loss.
I would like to sav that it will be reviewed and we
expect to have it removed from both new City ActS

in 1982 in conformance with the Municipalities Act.
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MRS. NEWHOOK: One point raised by one of the
hon. members was interest on overpavment. With regard to
interest on overpavment of taxation,we can lock at this
when re-drafting & new City act. Actuallv this revision

is not contained in the Provincial Municipzal Assessment
Act. And I think also that when vou are talking about
all the monies that the city will derive from this new Zorm
of taxation,I think you have to remember that the city has
to have a balanced budget. It cannot plan taxes to provide
more monev than is necessary Zor the operatioen and the

maintenance of the city.

MR, NEARY: {Inaudible) Gander anymore.

SOME HGY. MEMBERS: Ch, oh!

MR. W. MARSHALL: A voint of order, Mr. Speaker.
MR. SPEAKER (Simms): Order, please!

A point of order, the hon.
President of the Council.

MR, W. MARSEHALL: Mr. Speaker, the hon. minister

is entitled toc be heard in
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MR. MARSHALL: silence, and perhaps the member
for LaPoile {Mr. Neary) could accord to the minister the
courtesy he refused to when she introduced the bill.

MR. NEARY: If she cannot stand the heat

let her get out of the kitchen.

AN HON. MEMBER: Stop interrupting.

MR. SPEAKER (SIMMS) : Order, please!

There is a legitimate point of
order. Every member has the right to be heard in silence
and I would reminé all hon. members of that particular
pafliamentary rule and ask them to adhere to it.

The hon, Minister of Municipal
Affairs.

MRS . NEWHOOK: Mr. Speaker, as I statasd to the
hon. House in introducing this bill,it is an interim measure
topermit the City of St. John's to convert to the capital
value system in 1981. And why it is very, very important

to go ahead right now is that the city wishes to start

on its industrial and commercial properties in 1981. The
City of St. John's Act is now undergoing extensive revision
with the intention of submitting for the consideration

of this hon. House in 1982 a completely new act which will
conform to the main provision of the municipalities legislation
During the drafting process all of the provisions of the
present act will be closely examined and clarified, repealed
or amended where necessary. With the passage of the new

City Act the St. John's Assessment Act will of course be
rescinded. Meanwhile,we have agreed to the introduction

in Committee for clarification purposes of certain amendments
to clause(3) ,clause (8), clause (101} and clause (120).
Therefore, Mr. Speaker, I feel this bill should now pass
second reading. I view it to be a very necessary piece

of legislation.
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SCME HON. MEMBERS: Hear, hear!

MR. SPEAKER (SIMMS) : Ts it the pleasure of the House
that the said bill be now read a second time? Those

in favour 'Aye', contrary 'Nay'., Motion carried.

SOME HON. MEMBERS: A division.

MR. SPEAKER: A division. Order, please!

Call in the members.
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MR. SPEAKER (Simms): Is the House ready for the question?

Those in favour of the motion, please rise.

SOME HON. MEMBERS: Oh, oh!
MR. SPEAKER: Crder, please!
ASSISTANT CLERK: The hon. the Premier, the hon. the

Minister of Mines and Energy (Mr. Barry), the hon. the
Minister of Fisheries (Mr. Morgan), the hon. the Minister
of Municipal Affairs (Mrs. Newhook), the hon. the Minister
of Recreation, Culture and Youth and Environment (Mr. Dawe),
the hon. the Minister of Labour and Manpower (Mr. Dinn),

the hon. the Minister of Development (Mr. Windsor), the

hon. the Minister of Finance (Dr. Collins), the hon. the
Minister of Justice (Mr. Ottenheimer), the hon. the President
of the Council (Mr. Marshall), the hon. the Minister of
Transportation (Mr. Brett), the hon. the Minister of Rural,
Agricultural and Northern Development (Mr. Goudie), the

hon. the Minister of Education (Ms Verge), Mr. “alsh,

Mr. Butt, Mr. Rideout, Mr. Barrett, Mr. Carter r. Twomey,
Mr. Doyle, Mr. Pattersocn, Mr. Avlward, Dr. McNicholas,

Mr. Stewart, Mr. Baird.

MR. SPEAKER: Those against the motion, please

rise.

SOME HON. MEMBERS: Oh, oh!

MR. SPEAKER: Order, please! Order, please!
ASSISTANT CLERK: The hon. the Leader of the Cppositiocn,

Mr. Moores, Mr, Flight, Mr. Lush -

SOME HON. MEMBERS: Oh, oh!
MR. SPEAKER: Order, please!
ASSISTANT CLERK: - Mr. Hodder, Mr. Frederick Rowe,

Mr. white, Mr., Hollett, Mr. Warren, Mr. Tulk, Mr. Neary,

Mr. Hancock, Mr. Hiscock.

SOME HON. MEMBERS: Ch, oh!
MR. SPEAKER: Order, please!. Order, please!
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MR. SPEAXER (Simms): In favour of the motion, twenty-five;

against, thirteen.
I declare the motion carried.

SOME HON, MEMBERS: Year, hear.
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MR. SPEAKER (SIMMS) : Order, please!

On motion, a bill, "An Act Respecting
The Assessment Of Real Property And The Imposition And Collection
Of Certain Taxes In The City Of St. John's," read a second
time, ordered referred to a Committee of the Whole House on
tomorrow. (Bill No. 84).

Motion, second reading of a

bill, "An Act To Amend The Municipalities Act". (Bill No.
88) .

MR. SPEAKER: The hon. Minister of Municipal
Affairs.

SOME HON. MEMBERS: Hear, hear!

MRS . NEWHOOK: Bill No. 88 contains four amend-

ments, Mr. Speaker, to the Municipalities Act. These
amendments come as the result of input received from my

department through various regional seminars conducted in

the Province during the past six months and from resolutions
passed at the annual convention of the Labrador Federation

of Municipalites. It has become evident that these essential
amendments to this act should be presented for the approval

at this current session of the Leqislatﬁre so that they

can be effected before the commencement of the municipalities
next fiscal year commencing January 1, 1981. These

necessary amendments relate to the taxing provisions of the
act particularly water and sewer and the municipal poll tax.

Clause (1), Mr. Speaker, is

an amendment to allow municipalities to borrow up to 20

per cent of their revenue from taxes, from federal and
provincial grants and other assured revenues other than
subsidies on water and sewer, whereas the present legislation
limits borrowing to 20 per cent of their local tax vield which
is really toorestrictive. And Clauses (2) and (3}, to

explain these more fully, Mr. Speaker, when drafting of the
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MRS. NEWHCOK: Municipalities Act was completed

a late amendment was inserted in that act to provide for the =
proportionate pavment of a poll tax by joint owners which
would recognize the provisions of the Matrimonial Property
Act. Under that amendment it was intended that esach spouse
would bear a proportionats share of both the poll tax and

the real property tax. However,the wording of the clause

in guestion does not reflect this intent clearly and because
certain ambiguities would create grave éifficulties in
administration,therefore this bill contains an amendément
which provides that where there are two or more owners of
real property the council mav designate one of the owners to
be responsible for the real property tax. Where the property
is owned by husband and wife the spouse designated to pav

the property tax is exempt from the poll tax. Ané where one
spouse makes a contribution towards the pavment of the real
preperty tax by the other spouse both are exempted from

one half of the poll tax or in other words both pay the poll

tax on a Zifty/fifty per cent basis.
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MRS. NEWHOOK: Clause {4}-to explain this
more fully,Mr. Speaker, the Municipalities Act presently
provides that water and sewer taxes shall be fixed as

a percentage of the assessed value of real property.

A large number of complaints have been received con-
cerning this provision because of apparent difficulties
and ineguities in application. And strong supvort from
the federation has been received for an amendment which
will give municipalities the option of imposing this

tax either as a flat rate, a mil rate, a combination of
both,or a metered rate. In addition, there has,in
recent years,been considerable difficulty in determining
an equitable formula for collecting water and sewer taxes
from public buildings, including schools and hospitals
which ,when based solely on assessed value, placed a heavy
tax burden on public instituticns which tax, of course,
has no really direct relaticnship to consumption.

It is therefore necessary
to amend the present Act to provide that water and sewer
rates on public buildings valued in access of S1 million
éhall be determined on the basis of metered rate approved
by the minister s and in the case of other public buildings,
at such prescribed rates in relation to occupancv as the
minister may approve.

And, Mr. Speaker, Clause(S)
corrects an additional matter which gives concern to
municipalities. It is the present provision reguiring
that the mayor may onlv vote in the case cf a tie. A
considerable amount of oppositicn and resentment was
expressed in relation to this clause at the federation's
annual convention. Aand many mavors felt that thev were
being denied their right to participate as councillers in
the normal voting process representing the taxpavers who

elected them.
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MRS. NEWHOOK: An amendment based on the
resolution passed at the federation's last convention

is therefore proposed which would rastore the normal
vote to the mavor or presiding officer at a council
meeting. And in the event of a tis the cuestion must

be resolved at the next cocuncil mesting or the motion
would fail. A further provision has been added allowing
the matter to be re-introduced after a three month
veriod and with regard to this I am referring to section

424 of the Municipalities Act.

AN HON.MEMBER: This dees not give a double vote?
MRS, NEWHOOK: No, no, just on2 single vote.

Mr. Speaker, I would again impress upon hon. members
that these amendments have come to us directlv from
municipalities or from them through the federaticon and

I would strongly urge that we vass
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MRS. NEWHOOK:
this at this session of the House sitting.

MR. SPEAKER (Simms): The hon. member for Carbonear.

MR. MOORES: Thank you, Mr. Speaker, very much.
As is the responsibility of any

good opposition in any parliament, whether it be provincial

or federal, in this country, we oppose something which we think

is bad because we should do it, because that is what we are

getting paid to do, and we support something which is positive.

Mr. Speaker, in the five years that I have been in this

House, all of these amendments to the Municipalities Act

have bBeen, at one time or another, presented to this House

for incorporation in the legislation by the Liberal Opposition.

and that says something, Mr. Speaker, for our effcrts as: an

Opposition because we have repeatedly and persistently worked

on proposing — not only proposing these amendments in a

critical sense, not proposing them in a positive sense because

that is the authority of the government and the draftsmen

of legislation, but propcosing them in a critical sense by

debating weaknesses in other pieces of legislation. We have

no objection at all to these amendments. At least I do not

have any as the official spokesman on Municipal Affairs for

the Opposition, and I would like to take this opportunity,

Mr. Speaker, in my capacity as the official spokesman on

Municipal Affairs to wish the Madam Minister a very Merry

Christmas and a Happy New Year. Thank you.

SOME HON. MEMBERS: Hear, hear!
MR. SPEAKER (Simms): Is the House readyv for the question?
MR. NEARY: Mr. Speaker, I move the adjourn-—

ment of the debate.
MR. SPEAKER: The hon. member for Lapoile moves
the adjournment of debate.

The hon. President of the Council.
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MR. MARSHALL: Mr. Speaker, I move that the House
at its rising do adjourn until tomorrow, Tuesday, at 3:0Q P.M.

and that this House do now adjourn.

The House at its rising adjourned

until tomorrow, Tuesday, at three o'clock.
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