VOL. 3 NO. 27

PRELIMINARY
UNEDITED

TRANSCRIPT

HOUSE OF ASSEMBLY
FOR THE PERIOD:
3:00 p.m. - 6:00 p.m.

WEDNESDAY, APRIL 8, 1981
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The House met at 3p.m.

Mr. Speaker in the Chair.

MR.SPEAKER (Simms) : Order, please!

I have a communication here which

I received from the Secretary to His Honour the Lieutenant-

Governor. It 1s a communication which was addressed to His
Honour and it reads, "Your Honour:Your letter of March 6th

to the Governor General was forwarded to Buckingham Palace.

I have now been informed by the Private Secretary to the

Queen that your letter was laid before the Queen who

received the message with much pleasure and greatly appreciated

the congratulations and good wishes of the members of the

House of Assembly of Newfoundland on the engagement of the

Prince of Wales and Lady Diana Spencer. And it is signed,

I guess that is, Mr. ; Edmond Joly de Lotbiniere,
Administrative Secretary to the Governor General.

MR. E. ROBERTS: Where is out (inaudible).

MR. SPEAKER: I think that would require a

separate motion.

ORAL QUESTIONS

MR.SPEAKER: The hon. the member for Windsor-
Buchans.
MR.FLIGHT: Mr. Speaker, I have a couple of

questions for the Minister of Forests Resources and Lands
(Mr. Power). growing out of his statement yesterday to the
House re. the export of pulpwood,I wanted to ask the minister
for a second that it seems he is nct necessarily keeping
with his local preference_policy, Mr .Speaker, when two
companies headquartered in OJuebec -Montreal,Quebec and
Boucherville Ouebec. WEEE_EE_EEE_EEEEEEEQH'Mr' Minister,when

we find that pulpwood salvaged in Newfoundland ,is being

salvaged and sold by companies headgquartered in Quebec?

,
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MR. FLIGHT: Have we not got enough people
involved in the sawmilling industry or the lumber industry
in Newfoundland to meet that requirement?

MR.SPEAKER (Simms) : The hon. minister of Forest

Resources and Lands.
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MR. POWER: Mr. Speaker, certainly

the process that we went through last Summer, having

gone to Europe and brought many of the European purchaseres
of pulpwood to the Province and met with many of

Newfoundland's private sawmillers and pulpwood producers -

AN HON. MEMBER: (Inaudible)bankrupt.
MR. POWER: No, only one is gone bankrupt

which is not necessarily - that is Mr. Van Beek, but I think
that was a problem that he had with his markets in France,
or the company he was selling to in France went bankrupt
and, of course, caused his subsequent bankruptcy. But
certainly the process we went through, Mr. Speaker, was
informing all persons in Newfoundland who had an interest
in either cutting or harvesting or marketing pulpwood to
make proposals to government. We put in a deadline for
October 31st of last year, which was done. We received
bids from many companies and there were several other
companies from the mainland also, Mr. Speaker. Those

two companies that we did ogive export permits to - one,

I believe, a Mr. Otto Huck, who has been a long-time
broker of international‘commodities, particularly pulpwood,
from all parts of Eastern Canada, his export permits are
for in one case in the Stephenville area, 15,000 cords,

if I remember correctly, for harvest only,and I think for
15,000 cords in the Bay d'Espoir for either harvest or to
purchase. That person, Mr. Speaker, is in close conjunction
with a Newfoundland person and company who have a lot of
experience in the harvesting of pulpwood, particularly

as it related to Labrador Linerboard operations, so a
Newfoundland company will be certainly supplying all the
labour, will be doing all the harvesting operation and
will simply be using Mr. Otto Huck as a broker in Montreal
to sell on’the world marketplace the pulpwood that he

produces.
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MR. POWER: The same situation applies

to the company from Boucherville, Quebec, who are also
just primarily brokers who are coming to Newfoundland,

who will, I suppose, buy from small Newfoundland sawmilling
operations, will buy from skidder operators or pulpwood
harvesters a certain amount of wood which then they will
take and sell on the world market. It is not possible,
Mr. Speaker, to have every single sawmilling operation
sell as an individual entity on the world market the pulp-
wood that he produces. There are occasions where brokers
have to take the place and bring some of this pulpwood
together so that they can sell it on the world market in

a fairly large amount.

MR. FLIGHT: A supplementary, Mr. Speaker.

MR. SPEAKER (Simms) : A supplementary, the hon. the

member for Windsor - Buchans.
MR. FLIGHT: R Mr. Speaker, it is interesting
also to see a fish exporting company getting into the wood

exporting business, but at least it is -

MR. LUSH: : Ocean Harvesters.
MR. FLIGHT: - Ocean Harvesters, Mr. Speaker,
always associated with the fishery, now getting into the
wood export. That is an interesting concept.

But anyway, Mr. Speaker,
I want to ask the minister - he says this programme is
to facilitate integrated sawlog operations. I want to

ask the minister if any of the timber being shipped out

of the Province of which 130,000 cords of timber will be

sawlog material, is everything that can be cut going to
be sent out or is there going to be an effort to cream
off the sawlogs and make the sawlogs available to
sawmillers iﬁ Newfoundland who, as he knows, are now

starving for raw material, or will be retaining the sawlogs?
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MR. SPEAKER (Simms) : The hon. Minister of Forest Resources

and Lands.

MR. C. POWER: Mr. Speaker, just as a matter of
explanation,in the member's sort of preliminary remarks he
talks about Ocean Harvesters, which is a fishing company,
getting involved in the export of timber. It is interesting
to note that Vcompany being very aggressive and innovative,
I suppose,'when they went to Iceland or got some, I suppose,
querries from Iceland when they happened to be there
visiting some of the fish facilities in Iceland, saw that
there was a demand for starrigans, fish flake material,

and certain vessels that are ordinarily transporting

between Europe and Canada, using the St. Lawrence Seaway
particularly, now on their return trips to Europe drop

by Newfoundland and pick up some of these, I guess what

we call starrigans , sort of flake material that runs

anywhere from -

MR. ROBERTS: (Inaudible)

MR. POWER: Well we call them starrigans.

MR. ROBERTS: (Inaudible)on the Southern Shore they may call them starrigans.
MR. POWER: I guess it depends on what part

of Newfoundland you are talking about. This stuff runs

about twenty feet in length and about two inches in diameter.

MR. ROBERTS: Those are longers.

MR. POWER: Longers 1if you want, okay.
AN HON. MEMBER: Slabs.

MR. POWER: So that company has

certainly been innovated in that sense of creating a market
and creating some Newfoundland jobs as a result. As it
relates to the export of saw log material, we do not permit
in this Province , primarily based upon local preference

and of course the'fact that we do not want to export any
unnecessarily ﬁnprocessed raw material, we do not permit

the export of saw log from the Province.

SOME HON. MEMBERS: Hear, hear.
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MR. FLIGHT: Supplementary, Mr. Speaker.

MR. SPEAKER (Simms) : Supplementary, the hon. member

for wWindsor - Buchans.

MR. FLIGHT: Mr. Speaker, it would seem from the
areas the minister indentified that most of this timber, the
130,000 cords,would come from Bay d'Espoir, Roddickton, Main
Brook and Baie Verte Peninsula. “Now it would%seém to me

that none of that,br very litéle of those limits are -

those would be Zrown limits. What I want to ask the minister is
is any of this timber going to be cut on the paper companies'
limits for export? Now, Mr. Speaker, as the minister knows,
of courser the timber on Crown lands infested by the
budworm is nothing absolutely nothing compared to the amount
of timber on the paper companies' limits infested by the
budworm. So I want to know, Mr. Speaker, what we are doing,

whether we are going to be exporting any of the timber
“———‘_—’__/___,_.N— o —

e —

on the companies' limits?
ettt

MR. SPEAKER: The hon. Minister of Forest Resources

and Lands.
MR. POWER: Mr. Speaker, I am not aware of
all of the details of the negotiations with the company
but I am aware of the fact that at least 35,000 cords of
this wood will be from pamer company limits on the Baie
Verte Peninsula. That has been negotiated. We are also
presently having negotiations for an extra 20,000 cords
from company limits that is not involving this agreement.
So the actual export permits may go from 130,000 cords to
150,000 cords because of an extra amount we are getting
from paper company limits.

Mr. Speaker, it is an on going
concern for us that in the Province where you have several
millions of cordé of wood damaged that we can only export

150,000 cords,’ however some of it is totally inaccessible,
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MR. POWER: We are forcing the company through their
management plans, as we have done in many parts of the

Province ,to use as much of it as humanly possible in the mills

in Grand Falls, Corner Brook and of course in Stephenville

when it opens up. So we are working very closely with the

companies on one hand to make sure that all of this timber

that is exported is not from Crown limits, that as much as

possible comes from company limits and also as much as

possible of damaged wood on company limits is used by

the companies in Newfoundland.

MR. FLIGHT: Supplementary, Mr. Speaker.
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MR. SPEAKER (Simms) : A final supplementary, the hon.

member for Windsor - Buchans.
MR. FLIGHT: This is a qucik preamble, Mr.
Speaker; the minister knows there are over 8,000,000 cords of
budworm infested timber on paper companies limits and they
can only utilize 100,000 cords per year. So, Mr. Speaker,
either we arrange to have timber on company limits exported
or utilized some way or the bulk of the timber, the
8,000,000 ,is going to be lost to the economy of the Province.
So, either we do start exporting timber off Price (Nfld.)
and Bowaters Limited or we are going to lose the bulk of the
budworm infested timber.

Now, Mr. Speaker, my final supp-

lementary is that these companies that are going to cut now
Sl i —

for export under a salvaging programme, will they bemgizigg

= i

—

stumpage to the Province?

)
MR. SPEAKER: The hon. Minister of Forests,
Resources and Lands.
MR. POWER: Mr. Speaker, just to clarify the
correct amount of figures, there are 16,000,000 cords of wood
that are severely infested and dying because of spruce bud-
worm infestation in the Province,not 8,000,000.
MR. FLIGHT: Eight million dead.
MR. POWER: There are 8,000,000 cords that
may be lost 1if we as a government and the companies do not
get involved in export the salvage operation. In reality
the companies in Newfoundland are using up to forty per cent
of the 900,000 cords or so that they use in
their operations now. Soit is much more than 100,000 cords
they are using. It is closer to 360,000 of budworm infested

timber that they are using in Grand Falls and Corner Brook
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MR. POWER: today. So they have to do that,
Mr. Speaker, under our forest management agreement. As it
relates to the export of wood, all the companies involved
will certainly be required to pay a royalty to the govern-
ment which approximates stumpage and which will certainly

give a return to the Province.

MR. FLIGHT: What about the question?

MR. POWER: They pay royalties.

MR. FLIGHT: No stumpage.

MR. ROBERTS: Mr. Speaker.

MR. SPEAKER (SIMMS) : The hon. the member for the Strait

of Belle Isle.

MR. ROBERTS: I gather we have settled that'

there is no stumpaqe, Mr. Speaker, and it seems to be a valid
point for my friend to pursue. Mr. Speaker, a question in

the absence of the Premier for, I guess ithe Government

House Leader (Mr. Marshall) would be the one. It grows out of
the Premier's ministerial responsibilities as the Minister for
Intergovernmental Affairs, I think that is a correct
description of that portfolio. Last week, if the minister will
recall, I asked the Premier whether he could make some invest-
igations into the sequence of events that have transpired

between the government here and the government in Ottawa

B

with respect to DREE road agreements and the Premier made

certain statements and I asked if he would check them b e

he confirmed he was speaking from memory and memory can be

fallible. I wonder if the

———
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MR. E. ROBERTS: minister can tell us whether any

opportunity has been taken to check those statements and

see whether the Premier's recollection is correct or not?

MR. SPEAKER (Simms) : The hon: the President of the
Council.
MR. W. MARSHALL: Mr. Speaker, I cannot state

with assurity but I do remember the Premier has been out
of the House pretty well since that period of time. I
have the impression,and I put in quotation marks the word
'impression, that the hon. Premier did check and did find
that there was nothing which he stated which was contra-
dictory to what was contained in his correspondence.

But I would, Mr. Speaker, like
to inform the hon. member that we would want to have that
checked and I know the Premier when he éomes back in the House
will be able to respond in much more detail. I would not
take it definitively but it was my impression,when I was
speaking with the hon. Premier after that particular day
when the Question Period arose and the hon. member asked
the guestion, that there was nothing that was inconsistent
in his correspondence with the statements he made at the
period of time. But before it is accepted as the actual

gospel I would want to check with the hon. Premier on that

fact.
MR. E. ROBERTS: A supplementary, Mr. Speaker.
MR. SPEAKER: A supplementary, the hon. member

for the Strait of Belle Isle.

MR. E. ROBERTS: Mr. Speaker, I hear what the minister

says and I know he says 'impressions'. So I certainly will not
go beyond that except that to suggest that I am under a different
impression that I think itwould be wise to check. I wonder though,

growing out of it, if the minister would undertake to lay upon

the table of the House whatever written cbﬁmuﬂiéatibns-and I
e ] = - e e

assume there are some. I do not know that/but I assume there
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MR. E. ROBERTS: are some-written communications that

may have passed between the minister at Ottawa, Mr. De Bane
e ————

and our minister, the Premier, with respect to DREE roads agree-

ments during - let us take the calendar period of the 1980/
81 fiscal year which is the year, of course, that ended two or
three days past or a week past. I think that would solve the
matter. And I have a reason for asking because I think it is

a very important issue as to when the Province became aware

that there would be no DREE roads agreements. I am not sure

we have the full story yet.

MR. SPEAKER(Simms) : The hon. the President of the
Council.
MR. W. MARSHALL: Well, Mr. Speaker, I have no doubt

that the Premier would have no obijection to doing this when he
returns subject to the caveat always that there is not
something in the correspondence which happens to be a matter
of confidential communication between one government and the
other,which I am sure the hon. member will appreciate. I

will draw it to
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MR. MARSHALL: the hon. the Premier's
attention when he returns.
MR. ROBERTS: Mr. Speaker.

MR. SPEAKER(Simms) : A supplementary. The hon.

the member for the Strait of Belle Isle.

MR. ROBERTS: Yes, if I might, Mr. Speaker.
I appreciate the caveat about confidentiality and I assume
that means that if the letter is not marked 'private and
confidential' then the Premier is willing to table it.

But could the minister - the Premier will be back in the
House, I know not when - could the minister, perhaps, get
in touch with the Premier,or with officials, and give us
and answer possibly tomorrow or even Friday? We have been
waiting a week now. I know the Premier has much on his
mind, but I wonder if we could have an answer?

It is a very important
point, it has very wide ramifications, I do want to ‘know
the answers.

MR. SPEAKER: The hon. the President of
the Council.

MR. MARSHALL: I certainly undertake to
get in touch with the Premier but, I mean, whether the
hon. the Premier in his present activities can be
contacted, he is moving about the place where he is so

fast, and with such success -

MR. ROBERTS: He is certainly not
(inaudible).
MR. MARSHALL: - he is a hard party, Mr.

Speaker, to catch up with at the present time. But I
will, of course, mention it to the hon.the Premier. I
would not wish to undertake with the hon. member that it
would be tabled immediately, but you can certainly expect
the hon. the Premier back in the House by Monday, and at
that period of time I am sure he will be able to deal with

it. But in the duration, if something can be done we will

2912



April 8, 1981, Tape 1040, Page 2 -- apb

MR. MARSHALL: certainly undertake to do
1t
MR. SPEAKER (Simms) : The hon. the member for

St. John's North.

MR. CARTER: I have a question for the
Minister of Finance arising out of the debate on

interim supply. During that debate, Mr. Speaker, I asked
the Minister of Finance (Dr. Collins) if he wouig look

Sk
into the luxurious appointments given to the Opposition

in this building with a view, perhaps, to cutting back
on them. I would like to ask the minister now if he has
had a chance to go down and view these -

MR. LUSH: Do not answer him.

MR. CARTER: I would like to ask the
minister now if he has had a chance to go down and
investigate this opulence before the Opposition has a

chance to hide some of the more luxurious appointments?
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MR. SPEAKER (Simms) : The hon. Minister of Finance.

DR. COLLINS: Mr. Speaker, the hon. member
used the - what is it? A verb, I think is it, 'to look into'.
I am not exactly certain if he means 'look into'it,shall we
say, from the point of view of investigation or if he meant
'look into'in terms of observation, just simple observation.
I can tell the hon. minister that I did look into the
quarters oécupied by the Opposition members on a social
basis I think when the House rose last June. I think there
was a gathering and I was invited and at that time -

MR. FLIGHT: (Inaudible) .

DR. COLLINS: - to find out where I was going

I did actually look into the area and I actually looked around

the area -
AN HON. MEMBER: - had a drink with the minister.
DR. COLLINS: - having entered. And I think that

I was impressed by the decor. I was rather taken with the

size and the whole area was rather pleasing, rather spacious.
Other than that, Mr. Speaker, I did not look into it in the
other sense,in terms of carrying out a definitive investigation.
MR. ROBERTS: A supplementary.

MR. SPEAKER: The hon. member for Terra Nova

(Mr. Lush) wishes to vield for a supplementary?

MR. LUSH: I yield.
MR. SPEAKER: The hon. member for the Strait of Belle Isle.
MR. ROBERTS: I wonder if the minister would under-

take to ifiEiSEE—SEE”SRElEQE"EEQELers that he has looked—into

with the opulent quarters available to other members of the

—— .
House who sit in support of the government. If so,when can

the exchange begin?
MR. YOUNG: (Inaudible) .not too bad.
MR. ROBERTS: Careful, 'Haig' or we will £find out

how much you spent on carpets.
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MR. SPEAKER (Simms) : The hon. Minister of Finance.

DR. COLLINS: Mr. Speaker, I cannot recall in
the recent past a similar type of invitation although going
back a bit further than that I did have a similar type of
invitation to the quarters occupied by government members.
So I do not think it would fair from my memory to compare
the two. It is not my prerogative anyway to allot space

like that,I am afraid.

MR. ROBERTS: Well said.
MR. SPEAKER: The hon. member for Terra Nova.
MR. LUSH: Mr. speaker, a question for the

Minister of Forest Resources and Lands, on the same topic
as my hon. friend and colleague, the member for Windsor-

Buchans, and specifically I want to
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MR.LUSH:

question the minister with respect to the areas which will

be harvested . The minister mentions in the last paragraph

but one that the areas involved stretch across the Province
with major emphasis in the areas of Bay 3'Espoir. We go a

good distance before we mention them and they are supposed

to stretch across the Province. Specifically I would like

to know whether the Ronavista Bay area is included in this
which is a large forested area, a lot of logging activity going

on there in that whole Bonavista Bay area, the Bonavista

e

Peninsula right up around to the.Northeast coast and into
Gander. I wonder if there is any harvesting activity
going on in that area specifically?

MR.SPEAKER (Simms) : The hon. Minister of Forests,

Resources and Lands.

MR.POWER: Mr. Speaker, it seems I cannot
win. I hear the Oppositior ~mmplaining sometimes that
Ministerial Statements are too long and contain to much
information and unnecessary material. Yesterday I tried

to make a Ministerial Statement of some pertinence and

tried to keep it reasonably short and to the point, and now
I find that I did not probably include enough information +to
include the actual areas. I can give the member just a general
breakdown as I recollect it,but I will also be glad to

bring him in a map tomorrow and the actual blocks of where
the wood is being taken. My memory may not have the actual
details of that. I know there are thirty-five thousand cords
from the Baie Verte Peninsula,and there is another thirty-
five to forty thousand cords from the Bayvd'Espoir region.
There are two operations, one for fifteen thousand cords
from the Roddickton area,which is an integrated sawmilling
approach. That is not budworm salvage but primarily something
to make the sa&millinq operation that much more viable.

P

MR. ROBERTS: Canada Bay,is it?
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MR. POWER: That is Canada Bay and a new one
in Main Brook, Maynard's mill,which is a DREE agreement that
they have just signed to get a mill going there.In order to
make that sawmilling one of the conditions of the sawmilling
agreement with the DREE people was the fact that they would
be allowed to export pulpwood so we have also given them,

I believe, ten or fifteen thousand cords. So we have
Roddickton, Main Brook, the Stephenville area where there

is fifteen thousand cords coming from -

MR. FLIGHT: All Crowrn land.

MR. POWER: - also some in the Baie Verte

area which is company land and some from Bay d'Espoir.

But as I say.those details are not accurate, they are

just general. I am not sure. I will be glad to get the
information for the member.

MR.LUSH: Mr. Speaker.

MR. SPEAKER (Simms) : A supplementary. The hon. member

for Terra Nova .
MR. LUSH: Mr. Speaker, I was intrigued by
the names mentioned, Bay D'Espoir, Roddickton. Main Brook
and Baie Verte and then the minister in my question did not
name the area I questioned about but did put in another one,
Stephenville,and it rather sounded like a roads list for
paving submitted by the Department of Transportation and
Communications. But anyway, Mr. Speaker, I would like for
the minister to undertake to find out whether that large
area, the Bonavista Bay area, the Northeast Coast up around
Gander, Central Newfoundland in other words,is included in
this programme?

My question, Mr. Speaker, to the

minister is, What was the procedure followed in the selection

P ——— i

— e —————————

of these companies? Was this advertised? Just what was
T se—t—

the procedure used?

MR.SPEAKER: The hon. minister.

MR. POWER: Mr. Speaker, I outlined
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MR. POWER: in my opening remarks to the
first question from the member for Windsor - Buchans (Mr.
Flight), the precedure that we did use. Primarily we went
through the advertising procedures and also sent telexes to
anyone in Newfoundland who was involved in any serious way
in the harvesting of pulpwood at the time, either for com-
panies or for export. The proposals that we got back were
some of some significance, the ones that we talked about in
the statement yesterday. We did have proposals back from
other persons who possibly had no experience. I know a
couple of teachers from one part of the Province applied who
had no harvesting experience, had no market and were not
giving an export permit at that time. So we had that type
of thing happening, but most of the persons who were serious
about the export market, who had some harvesting experience,
we gertainly dealt with very fairly and aboveboard and any-
body who wanted to could apply.

MR. LUSH: A supplementary, Mr. Speaker.

MR. SPEAKER (Simms) : A supplementary, the hon. member

for Terra Nova.

MR. LUSH: Mr. Speaker, I do not expect the
minister to have this information available - if he does, fine-~
but I am just wondering if the minister could undertake, if he
does not have that information now, to provide the House with
what amount of wood, what cordage is given each company. I
expect that there is a cordage given to each company, so could
the minister undertake to supply the House with specifically

what cordage is given each contractor?

S
MR. SPEAKER: The hon. the Minister. .
MR. POWER: Mr. Speaker, I guess I could come

in tomorrow with another Ministerial Statement saying exactly
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MR. POWER: what areas we are going to have
and exactly the cordages given to each company but I will
certainly undertake to get that for the House and possibly
table it tomorrow rather than make the statement on it.

MR. SPEAKER (Simms): Any further questions?

The hon.member for Torngat Moun-

tains.
MR. WARREN: Mr. Speaker, my question is for
the Minister responsible for Consumer Affairs. 1In view of

a meeting yesterday in Happy Valley - Goose Bay where re-
presentatives of the combined councils meeting in Labrador,
the combined councils of Labrador had a meeting and there
were questions asked to one of the ministers whether there
will be an investigation into the cost of food in the Prov-
ince, in particular in Labrador where prices in Labrador

are'way higher than anywhere else on the Island.
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MR. G. WARREN: Is the minister now intending to
rve fow WLRAZN 2, R SRR TOW pReTeand 50

have an investigation into food pricing in the Province?

MR. SPEAKER (Simms) : The hon. Minister of Justice.

MR. G. OTTENHEIMER: Mr. Speaker, yes, the Consumer

Affairs people in conjunction with the appropriate officials
in the Department of Mines and Energy are planning a study
with respect to fuel prices with one of the purposes being

to attempt to find the reasons for the differences in those

prices.
MR. G. WARREN: A supplementary, Mr. Speaker.
MR. SPEAKER: A supplementary, the hon. member

for Torngat Mountains.

MR. G. WARREN: Mr. Speaker, I said 'food' not 'fuel',

and I do not know what Mines and Energy has to do with food.

MR. G. OTTENHEIMER: I thought you said 'fuel!'.

MR. G. WARREN: I think, Mr. Speaker, if we look at

the Daily News paper on Tuesday we could see that a box of
food in the Province,and in particular in Labrador City and
in Goose Bay, it is way above the average in other communities.
So what I am asking is that are we going to - the Premier
announced that about six or seven months ago when his wife
went shopping - and the prices have not been reduced. I am
just wondering is the minister still going to wait? How much
longer is the minister going to wait before he does ask for
an investigation?

MR. SPEAKER: The hon. Minister of Justice.

MR. G. OTTENHEIMER: Mr. Speaker, that

investigation is such, you know, that obviously that can mean
a great number of things certainly in terms of food prices in
Labrador and,indeed, throughout the Province. We are aware
obviously of quite high costs and inflation but also of the
factor - and thi$ is, I think , what the hon. gentleman is
alluding to and that is the discrepanciesin prices, some-

times in different parts of the Province but also in the
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MR. G. OTTENHEIMER: same particular region of the

Province there could be discrepancies as well. We are

aware of that. We are examing the various options to

see, you know, what is the most efficacious way of dealing

with it. Obviously one important thing is public informa-

tion,which I

think the hon. member will agree that we

have made some worthwhile progress there. There is much

more now public information and that, I think, is a very

important factor. Because obviously there is a competi-

tive element
a lot of the

rests on the

aspect of it

and when people know of price discrepancies
responsibility or a certain amount of it

consumer him or herself. And that is one
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MR. OTTENHEIMER: There are other aspects as

well. We are looking at the various possibilities open
but to date no decision has been made as to what the next
move should be.

MR. FLIGHT: Mr. Speaker.

MR. SPEAKER (Simms) : The hon. the member for

Windsor - Buchans.
MR. FLIGHT: Thank you, Mr. Speaker.

I want again, Mr. Speaker,
to direct a question to the hon. the Minister of Forest
Resources and Lands with regard to his answer to an earlier
question. Would the minister tell the House why it is that
these comanies, all fairly reputable companies in their own
right - the timber they are shipping out of this Province
is as valuable in the market that it is being received as
if it were not budworm infested, that has nothing to do
with it. This timber is as valuable. The land the timber
is coming off, Mr. Speaker, needs reforestation and good
forest management programmes in the future to see that the
forest regenerates itself. So why are these companieg,
Mr. Speaker, who will make some money on-this, not be
charged stumpage by the Province of Newfoundland for the
timber they are cutting and exporting?
MR. SPEAKER: The hon. the Minister of
Forest Resources and Lands.
MR. POWER: Mr. Speaker, let me see if
I can clarify the situation. The stumpage or royalty fees
are paid by the harvester, not by the export companies

as such. If they happen to be one and the same,

if, for instance, Maynards cut on one hand and export on
the other, it is the cutting side of the operation to
which the stumpage fees are charged. If you have Otto Huck

or Henderson from Montreal or from Quebec, who are simply
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MR. POWER: buying timber in the Province,
then the stumpage fee has already been paid by the harvesters.
So a stumpage fee does not necessarily have to be paid by

the export company, it is paid by the person who produces.

They may be one and the same, but then again, they may not

be.
MR. FLIGHT: Mr. Speaker, a supplementary.
MR. SPEAKER (Simms) : A supplementary, the hon. the

member for Windsor - Buchans.

MR. FLIGHT: Mr. Speaker, I wonder if the
minister would tell us if the people are cutting the wood
for the exporter? Because it is the exporter who is going
to put the dollars up in this case, Mr. Speaker. He is
going to have small contractors cutting wood that he can

export and on which he is going to make some money.

Now, will the private contractor who is going to supply
L ———

the wood to the exporter, will that contractor, will the
/_
people who cut the wood pay stumpage to the Province in

L —
this case?
MR. SPEAKER: The hon. the Minister of Forest
Resources and Lands.
MR. POWER: Mr. Speaker, the answer is
ves in some circumstances and no in another.
SOME HON. MEMBERS: Oh, oh!
MR. ROBERTS: A firm maybe?
MR. POWER: A firm maybe, if you want,

but the situation is such that if the person in the example
that you used here, the company that is harvesting the wood,
selling it to a broker to allow it to be sold on the world
market, it is possible that there can be an arrangement

made, depending upon the price paid by the broker to the
harvester, and that price will either take into account that
stumpage hgs been paid by the individual or will be collected

and reimbursed to the government by the export company.
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MR. POWER: In either case, from a government
point of view, we charge stumpage based upon harvest.
That stumpage is paid to the government either directly
by the harvester or by the exporting company. But in
reality, Mr. Speaker, the stumpage fee relates to a
harvesting. Whether it is used in the Province or outside
the Province does not really make a difference, as long
as we collect it.

MR. FLIGHT: Mr. Speaker.

MR. SPEAKER (Simms) : A final supplementary. The

hon. the member for Windsor - Buchans.

MR. FLIGHT: Mr. Speaker, I am confused.
The minister said he was confused. In the first part of
the Question Period the minister answered an emphatic 'no'
that the stumpage was not being paid to tﬁe Province on
the 130,000 cords of pulp wood that are going to be
exported. Now, Mr. Speaker, is stumpage being paid? I
do not care who it is being paid by, whether it is being

paid by the exporter or the harvester; will the Province

receive stumpage for the 130,000 cords of wood that wéﬁ

are going to cut and export?

—

MR. SPEAKER: The hon. the Minister of

Forest Resources and Lands.

MR. POWER: Mr. Speaker, you are going to
have to bear with me when I bring in my next Ministerial
Statement, it is said to be several pages long.

Mr. Speaker, there are going
to be 130,000 cords of wood cut in the Province, stumpage
is to be paid to the provincial government,; that will be
paid either by the harvesters or collected by the export
company, based upon the arrangements that they work out
amongst themselves, okay? Stumpage will be paid to the
Province. ,

MR. FLIGHT: Why did you say no on the
first question? What you need is a quick call to Sterling

Hoddinott.
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MR. SPEAKER(Simms) : The time for Oral

Questions has expired.

ANSWERS TO QUESTIONS FOR WHICH NOTICE HAS BEEN GIVEN

MR. SPEAKER: The hon. the Minister of
Finance.
DR. COLLINS: Mr. Speaker, I wish to

table the answer to guestion 39. This question was
e ——

asked by the hon. the member for LaPoile (Mr. Neary), and

it was essentially the same guestion that was asked
previously and answered on June 6, 1980. It is really
just an update on that answer. It relates to the

resignation of the former Deputy Minister of Finance.

ORDERS' OF. THE DAY

MR. SPEAKER: This being Private Members'
Day we are debating motion number 1, which was moved by
__-—-———'-

the hon. the member for St. Mary's - The Capes (Mr. Hancock).

I believe the debate the last day was adjourned by the hon.
the Minister of Pural, Northern and Agricultural Development.

SOME HON. MEMBERS: Hear, hear:

MR. SPEAKER: The hon. the Minister of
Rural, Northern and Agricultural Development.
MR. GOUDIE: Thank you, Mr. Speaker.

I understand that I have
something like four or five minutes left.
MR. SPEAKER: The hon. the member has
approximately five minutes.
MR. ROBERTS: By Leave!l
MR. GOUDIE: I thank the hon. the member
for the Strait of Belle Isle (Mr. Roberts) for leave, but

I do not think I will take him up on the invitation today.
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MR. GOUDIE: All I was suggesting last week,
Mr. Speaker, was that in relation to resource development,
and obviously resource development is the primary concern

in this particular motion, resource development will take
place to a great extent within the confines of my district
and other districts in Labrador. And I think what I would
like to do in concluding my remarks, Mr. Speaker, is to

do two things,; number one, to suggest to the hon. member for
St. Mary's-The Capes (Mr. Hancock), in whose name this motion
stands on the Order Paper today, is that whether or not I
support the motion will depend entirely on how well he addresses
himself in the final remarks in concluding the debate. And
secondly, to point out to him one resource that we have in
Labrador, and in his district and other areas of the Island
part of the Province, and provide him with a sample of how
this particular resource can be developed in one particular
way. '

Last night I came back from Labrador
from attending the combined councils meetings, along with my
colleague, the member for Torngat Mountains (Mr. Warren), and
one of the tremendous resources we have in Northern Labrador
is approximately 200,000 head of caribou which are harvested to
a certain extent each year. The season remains open until the
25th. of April,I believe,and as an example of one of the ways
that that resource can be used, if one of the pages would be
so kind as to oblige, perhaps the young lady here, could take
thi%_Eifgis_EEngg_gggber for St. Mary's-The Capes -

MR. HANCOCK: I tasted it downstairs.
MR. GOUDIE: - that he can use =»7 decide on
whether or not he likes something called nitku.
Boseioioes
MR. HANCOCK: - that one to be better than the

other one.
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MR. GOUDIE: Nitku is dried caribou meat,
Mr. Speaker, one of the ways in which the native peoples
of the Labrador portion of our Province at least prepare
caribou meat and that is one example of it.

MR. SPEAKER (Simms) : Order, please! I might tell the

hon. member that he has actually nine minutes remaining, not
five minutes. ' So he can go until three forty-six.
MR. GOUDIE: Thank you, Mr. Speaker.

Again I will suggest that I will
not take advantage of the nine minutes remaining. My remarks
were made last week and with that sample sent over to the hon.
member for St. Mary's-The Capes (Mr. Hancock) then I will
conclude my remarks by saying simply, Mr. Speaker, meskametin.

MR. SPEAKER (Butt): The hon. member for Torngat

Mountains.
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MR. WARREN: Now, Mr. Speaker, in rising in

support of this motion so ably put forward by my colleague

the member for St. Mary's - The Capes (Mr. Hancock), I

am going to run down through the resolution: 'WHEREAS THE

PROVINCE of Newfoundland and Labrador has the highest

unemployment record in C;nada'. Now, Mr. Speaker, I do

not think there is any disagreement on either side of the

House, any disagreement at all on the other side of the

House that that is a true fact. It is fact, number one ,and

it is a true fact. In fact, Mr. Speaker, I would like to

relate it to my own district of Torngat Mountains where at

the present time, and this is' a very clearly probably

accurate statistic in the Torngat Mountain district,

the unemployment record in Canada - now the Torngat

district, yes, by the way, is the district that I represent

it is the furthermost district in Northern Labrador.

At the present time,rthis past month, the unemployment

rate in the Torngat Mountains district is something -like

66 per cent.

MR. FLIGHT: What?

MR. WARREN: Sixty-six per cent unemployment.
Now, Mr. Speaker, I would

think that this government should look more éeriously

at the things that are very essential for the survival

of people because we know - now that is only just one

district. I bet if you go into the district of Eagle River

you will find a similar instance; if you go into the Naskaupi

district, in the district of the hon. Minister of Rural, Agricultural

and Northern Development (Mr. Goudie) , I would venture to

say that the employment rate is way up in the forties, the

unemployment insurance rate is probably up in the forties

in that district. So, Mr. Speaker, that part of the

resolution is absolutely correct. We do have the highest

2328



April 8, 1981 Tape No. 1048 SD - 2

MR. WARREN: unemployment record in Canada.

'AND WHEREAS there are a number of
areas in the Province where the unemplovment figures are far
beyoné the provincial average' - now I just gave you an
example - 'AND WHEREAS many areas of the Province depend on
a single resource'; how true, Mr. Speaker. At the opresent
time the only resource in my district is the fishery. The fishery
is the only resource and if that fallé there is not another

thing available, Mr. Speaker. So therefore 6 as the
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MR. WARREN:
hon. the Minister of Rural Agricultural and Northern Develop-

ment said earlier, I also have a piece of dried caribou meat.

It is very delicious, Mr. Speaker, it is very delicious and

it is a human resource, Mr. Speaker. I am going to ask the

hon. Mr. Speaker tha d have a piece, Mr. Speaker.
It would be right that you as the Speaker of the house should
this very valuable resource because, Mr. Speaker, this resource
comes right from the heart of my district, right from Nain
itself and it is cured by the people in my district and I
assure you that if you take this and eat it, I am sure that
you will say it is the second to none that you have tasted.

So, Mr. Speaker, if one of the
pages would come along I would gladly ask them to take this

to you.

So, Mr. Speaker, this is a resource that could be developed.
This is a resource that could be developed and furthermore
I think what we should do in conjunction with the Minister
of Rural Agricultural and Northern Development (J. Goudie)
is for all members of this hon. House and even the Press to
taste this very valuable and delicious food and let the people
know that there is a resource available and a potential re-
source available right up in the heart of Torngat Mountains.
Now, Mr. Speaker, and we have the
resources already known and available to our Province could,
if properly developed, provide food and permanent employment
to everyone in the growing Newfoundland and Labrador labour
force. Mr. Speaker, I do not know, I suppose it was only just
pure coincidence that the hon. member for Naskaupi

and myself travelled last night together and we came into the
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MR. WARREN: possession of this valuable
resource that we decided today in speaking to the resolution
that we would just give an example of how some resources are

available in this Province that should be exploited.
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MR. WARREN: Mr. Speaker, last week the member
for St. John's North (Mr. Carter) rose in speaking on this
resolution and he started going back over the Smallwood era.
He started bringing in Smallwood and his government of days
gone by into the picture. He started going over all the in-
dustries that were closed down. He never mentioned, Mr. Speaker,
about the industrial development park in Donovans that was
started up by the Smallwood administration. He never
mentioned, Mr. Speaker, about the Marystown Shipyard. He
never mentioned, Mr. Speaker, about Newfoundland Hardwoods.
There are many, many others, Mr. Speaker, that he did not
even mention.

So, Mr. Speaker, what I have done,
I went through the last ten years, from 1972 up to the present
day. Mr. Speaker, what industries have closed down, what
industries? 1972 - nil; 1973 - nil; 1974 - nil; and so on
Mr. Speaker, and I got up to 1981 and I did not put down nil
because we are only midway through 1981 but I put down
nothing to date. Although yesterday, a couple of days
ago there was some kind of an announcement made
for activity in Arnold's Cove that there is going to be
some kind of a development for offshore oil and gas, now
whether that has anything to do with the by-election out
there or not I do not know, Mr. Speaker. So we could look
back over the last eight or nine years, the last eight or
nine years we could see that this government did not close
down too many of their own industries due to the fact that
they did not start any industries. Sc. Mr. Speaker, if the
government does not start anything, how can anything close
down that is not started in the first place?

Mr. Speaker, for the past ten
years this government has been occupied on nothingness,
occupied with nothing at all. What a record! What a record,

Mr. Speaker, this government has. Mr. Speaker, what record
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MR. WARREN: this government has for the past
ten years.

So, therefore, I think this is
a very valuable resolution. This is a very valuable
resolution and I believe, I believe that this government
would do what is necessary for a government to do, instead

of ministers in this House
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MR. WARREN:

getting and making Ministerial Statements on hearsay,
with no foundation to half of the statements they are
making, like the one the hon. the Minister of Forest
Resources and Lands (Mr. Power) made, I think, the
statement that he made yesterday and a couple that are
here on my desk.

Mr. Speaker, I am sure
there are many reputable companies, small businesses,
logging companies that could do the harvesting and selling
of this wood over and above the companies that the hon.
the minister named.

Today, Mr. Speaker, I had a
call from a constituent of mine - in fact, I think it must
have been fifteen or twenty calls I received the last three
or four weeks. And it was a concern. It may not have
anything to do with this particular motion, Mr. Speaker,
but I want to relay to the House what is happening, what
this government is doing in the Torngat Mountains. And
I am glad that the Minister of Finance (Dr. Collins) is
in his seat because I think it is very, very valuable.

It is too bad that the Minister of Rural, Agricultural
and Northern Development (Mr. Goudie) is not here because
his department is the one that is involved.

Mr. Speaker, since way back
in the early 1950s the provincial government took over
the operation of retail stores in five of the communities
in my district. Now, the whole operation - they did every-
thing from supplying food, hardware, clothing, everything
was carried in these stores. Anyone having their cheques
would just go in and they would cash your cheque, and it was
to carry on the whole business of the community, Mr. Speaker.
Now, within the past five or six months there have been

many very dramatic changes taking place in stores in
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MR. WARREN: Makkovik, Hopedale, Postville,
Davis Inlet and Nain. Now, a dramatic change has taken
place, Mr. Speaker, and I have heard that the changes have
taken place because of regulations or government policy.
Now, I cannot recall - and I have been in the House for
theé past two years - I cannot recall any policy changes

in things that have been going on for the last twenty-five
years. So I will tell you what has happened, Mr. Speaker.
Two days ago an Inuit hunter wanted to go caribou hunting.
That is a very valuable resource - caribou. He wanted to

go caribou hunting,
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MR. WARREN: so the motor in a skidoo

is just an example. The motor in the skidoo was gone

so he had to buy a new motor. He had his refund on
income tax come, a $1300 or $1400 cheque, and he could
not buy a skidoo motor for $400. Now, why? Here is the
reason why: 'The government stores there, along the coast,
will not cash cheques, will not carry money to cash
people's cheques. Now, is that not a degrading formula
for this government to follow? All along the coast, Mr.
Speaker, they are not carrying any money to cash cheques.
Now, there are people in Nain, in Hopedale, in Makkovik,
in Postville, and in Davis Inlet who have cheques; the
child credit returns, income tax refunds, social
assistance cheques, and the government store there is

not carrying enough money to change cheques for those
people. Now, they have their money - they cannot get any
credit at the store because they are not allowed =- but

they cannot even cash their cheques.

MR. AYLWARD: How do they change them
ordinarily?
MR. WARREN: Ordinarily, until about

four or five months ago, the government stores would,

each month, carry enough money to change chegues, about
$30,000 or $40,000 at a time. All of a sudden this is

cut out. This is a degrading service that is administered
by this government.

Now, Mr. Speaker, that was
just one example. Every month, as I said earlier, there
is roughly 66 per cent unemployed and that means they are
either on social assistance or on unemployment insurance.
Each month they get social assistance cheques or
unemployment insurance cheques. So likewise, Mr. Speaker,
there are all kinds of problems.

I have talked to representatives

of the department who are up there, civ L servants, and their
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