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The House met at 3:00 P.M.
Mr. Speaker in the Chair.

MR. SPEAKER (Russell) : Order, please!

STATEMENTS BY MINISTERS

MR. SPEAKER: The hon. the Minister. of Finance.
DR. COLLINS: Mr. Speaker, I would like to take

this opportunity to address the House briefly on collect-
ive bargaining in the Public Service. Much has been said
in recent months over this government's policy of wage
restraint and the implications which that policy has on
government's relationship with its employees. It is

this government's belief that the wage restraint programme
does represent a fair, reasonable and consistent approach
to the bargaining process, and I am pleased to announce
today that a number of public service bargaining units
have reached agreements on the basis of the wage restraint
programme. College of Trades Support Staff - A two year
agreement commencing 1 July 1982 was ratified last week

by the eighty non-instructional staff at the College of
Trades and Technology. The .employees are represented by
the Newfoundland Association of Public Employees.
Government House - A tentative agreement has now been reached
with domestic and maintenance employees at the Lieutenant-
Governor's residence, as represented by the Canadian Union
of Public Employees. When ratified, this will be

the first collective agreement with this group. Harmon
Corporg&iga-—An agreement between the Harmon Corporation
in Stephenville and the International Brotherhood of
Electrical Workers has now been ratified and should be

signed in the near future, Newfoundland and Labrador

Housing Corporation - The Newfoundland and Labrador Housing

Corporation has reachcu agreement with the International
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DR. COLLINS: Brotherhood of Electrical Workers,
representing its employees at Stephenville. The Corporation
has also successfully concluded negotiations with respect

to the extension of the collective agreement with employees
of the former St. John's Housing Authority.

Mr. Speaker, I believe that the
foregoing demonstrates support for Government's restraint
programme and I commend the employees involved for their
co-operation. I am confident that this recognition of the
need for wage restraint will continue to grow throughout
the public service and will result in the ratification of

other outstanding collective agreements in the near future.

Thank you.
MR. SPEAKER (Russell): The hon. the member for
Terra Nova.
MR. LUSH: Mr. Speaker, there is not much

comment I can make on that inasmuch as the minister did

not give me a copy of the statement. All I can say,though,
is that it looks like it is some of the smaller groups

that the minister is talking about. We have no reference
to some of the larger groups, particularly the teachers,

no comment on how the government is making out in
negotiations with these. And all one can say, Mr. Speaker,
with the large groups in this Province is that the government
is making out no better with negotiatii.g with these than
they are with the federal government. As a matter of fact,
it has been evident throughout the Province that indeed
this government is not good at negotiating anywhere, be it
with its workers or with the federal government.

Mr. Speaker, I certainly would have liked for the minister
to have given me a copy so that I could have seen exactly

the groups, but as I say,again, it looks like it is some
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MR. LUSH: of the smaller groups that
we are talking about and not talking about some of the

larger groups within the Public Service, for example,
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MR. T. LUSH: the teachers and it looks

like, Sir, that the government was desperate to announce
something, desperate to demonstrate that they were doing
something and we have some more of those smaller weaker groups.
This is what the minister is talking about, Mr. Speaker.

We would like to know what the government is doing in
negotiation with some of the large groups in this Province, some
of the strong groups, the teachers and other groups. But

the minister just wanted to give some indication that the
government was doing something and what we have here, Mr.
Speaker, are just small groups, just nothing at all in

comparison to the workers that work within the Public Service.

MR. C. POWER: Mr. Speaker.
MR. SPEAKER (Russell): The hon. the Minister of Forest

Resources and Lands.

MR. POWER: Mr. Speaker, I wish to inform
the hon. House about the results of the 1982 Spruce Budworm
Spray Programme and of the forecast for 1983's budworm
infestation. I would also like to bring to the attention of
this House a recently detected black spruce mortality which
is now considered a delayed after-effect of the spruce
budworm infestation.

As the hon. members of this House
may recall, last year I had the good fortune to report that
the 1982 forecast for spruce budworm infestation was the
lowest since the outbreak began a decade ago. Consequently,
only a small forest protection programme, using both
chemical and biological insecticides, was carried out in
those infested areas of highest priority, in keeping with the
advice given by the 1980 Royal Commission on forest protection.

Up to 96,000 hectares of

infested forest were planned for protective action subject to
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MR. C. POWER: verification of insect population
by pre-spray larval samplings. As it turned out, this
sampling revealed that half of the proposed area, primarily
in the Eastern and Central regions, could be deleted because
of the low population intensity. The bulk of the spraying
was in Western Newfoundland.

A total of 47,800 hectares were
treated: 43,700 hectares with matacil and 4,770 hectares
with Bt. Ninety-seven per cent of the matacil area received
a double application as prescribed.

The effect of the spray was
monitored by sampling budworm larvae and tree branches
throughout spray areas. The overall spruce budworm larval
mortality generally ecxceeded 90 per cent in both matacil and
Bt -treated areas and populations were generally lower
in the Bt area. Expected defoliation was reduced by 86
per cent in matacil treated areas and by 75 per cent in
Bt areas. Therefore this year's spray programme was considered
successful in reducing the expected stress on infested trees
within protected areas.

I am pleased to announce that
there were no emergencies or accidents during the 1982 spray
programme. As a precaution, however, each spray plane
had a radio transmitter placed in its tank to help locate the

site in case of an emergency dumping.
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MR. POWER: Mr. Speaker, before I get
into the 1983 forecast, I would like to point out that while
the budworm control programme is a joint effort between the
companies and my department, the detection of insects and
damage assessment is a co-operative effort between the
Canadian Forestry Service and the Department of Forest Resources
and Lands. The forecast for 1983 is based on egg mass surveys
conducted by the Canadian Forestry Service with support from
'my department in the form of personnel assigned to the survey
and aircraft and helicopter services. The defoliation mapping
is also done by the Canadian Forestry Services under the same
agreement. The damage assessment in the past was done by
the Canadian Forestry Service but has now been taken over
by my department. Since the Canadian Forestry Service has the
lead role in the egg mass survey and forecasting, the information
on the 1983 forecast has already been released to the press
and to the public by The Canadian Forestry Service today at
a Canadian Institute of Forestry meeting here in St. John's.
Although the-extent of moderate to
severe defoliation was much greater in 1982 than we had
anticipated, the total arca affected by spruce budworm was less
than forecast, and substantially less than had occurred in 1981,
the year when the current control program was initiated. Each
member who will receive the statement will see the table
shows that the actual infestation for moderate to severe
is 41,000 hectares in 1982 and 50,000 of light infestation.
Not only was a smaller area defoliated,
Mr. Speaker, in 1982 than in 1981, but defoliation was less
continuous within affected areas than in the previaus year.
There were also two small areas of severe
defoliation detected in Labrador, amounting to a total of 660
hectares.
Although the spruce budworm infestation

was significantly less in 1982 than it had been previously, the
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MR. POWER: battle is not yet over. This past
Summer a flight of budworm moths was detected to have invaded
the Island from the Mainland. It was feared that the invasion
would re-kindle the infestation still persisting in the
Western region,but the forecast is not as serious as it had
been anticipated.

Although the infestation has increased
in the Western region, the spruce budworm egg mass survey
completed last week revealed that the infestation hdd decreased
considerably throughout the Eastern and Centwral regions of
the Island. Overall, it is forecast that the 1983 moderate
to severe defoliation will include 110,000 hectares greater
than in 1982,but still substantially lower than 1981.

In Western Newfoundland severe to moderate
defoliation is forecast for the following areas: From South
Branch to Robinsons; from Stephenville to Georges Lake; on
the Port au Port Peninsula; near Fox Island River; from Corner
Brook Lake to 0ld Man's Pond} and from Northern Harbour to
Humber Canal. Moderate and severe defoliation is also
forecast to occur along the Noel Paul River in Central
Newfoundland.

Light defoliation is forecast in about
102,000 hectares distributed in isolated patches from the Codroy
Valley to Roddickton and East to the Avalon Peninsula.

In Labrador, moderate and severe defoliation
is forecast to occur in 1983 on approximately 1,000 hectares
near Beaver River ,and light defoliation is expected on 140

hectares near Goose Point.
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MR. POWER: Since 1977, Mr. Speaker, when
tree mortality due to the budworm first became detectable,
an annual damage assessment survey has been conducted to
determine the area and volume affected by the outbreak.

For the past five years this survey has been co-ordinated
by the Canadian Forestry Service with the assistance of

the Department of Forest Resources and Lands and the

forest industry. This year, however, the inventory section
of my department has taken the lead in compiling the damage
statistics on a stand-by-stand basis, which is necessary
for intensive forest management.

The final results of this survey
will not be available for several months. In general,
mortality is expected to remain at approximately last year's
level covering an area of 427,000 hectares. This is not
surprising considering the significant decline in budworm
populations for the past two years. It is important to
keep in mind, however, that the proportion of dead, dying
and living volume is changing as a result of past impact;
the extent of this change is yet to be determined. It is
expected the order of magnitude will be similar to that
of last year with dead volume of 16 million to 20 million
cubic meters; a dying volume of 3 million cubic meters;
and a total volume of stands with morality due to the budworm
in the range of 30 to 35 million cubic meters.

MR. NEARY: llow do you get cords?
MR. POWER: Divide by two and a half and you
get about 12 to 15 million ccrds total.

I stress that these figures are
tentative, pending the individual stand analyses which will
follow which will allow for other factors such as fire,
salvage, recovery or the establishment of new stands through
natural forest succession. The final results will be made

available early in the new year.
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MR. POWER: Mr. Speaker, I would also like to
bring to the attention of all members in this hon. House and
to the public of Newfoundland that as an aftermath of the
spruce budworm infestation of the last ten years there is a
new insect infestation in this Province.

During the past two years,
following the decline of the spruce budworm infestation,
many of the black spruce stands in Central and Eastern
Newfoundland had begun to show good recovery. In fact, it
is the resistance of black spruce to direct budworm mortality
that had been counted on to minimize the size of forecasted
wood supply deficits.

This Fall, however, tree mortality
and declining vigor was detected in a number of black spruce
stands. Ground checks and preliminary surveys indicate that
a beetle called the four-eyed spruce bark beetle and a fungus
called the shoe-string root rot are present in these stands.
Neither pest is new to the forests nf Newfoundland. Both are
known as secondary pests which attack weakened trees and
hasten their death and in doing so often multiply to outbreak

proportions and spread into healthier stands.
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MR. POWER:

Considering the age structure of our forests and the

combined stresses from the outbreak of balsam woolly

aphid in the1950's, the hemlock looper outbreak in the
1960's and the past ten years of spruce budworm destruction,
this is not surprising.

Final volume estimates are not
complete, but tree mortality ranging from 20 per cent to
80 per cent has now been detected on 30,000 hectares and
poor tree condition with less mortality is present on
another 50,000 hectares. Thus, a total volume of 3 to 6
million cubic metres, 1.25 million cords to 2.5 million
cords,of black spruce is currently at risk and that threat
may spread to other weakened spruce stands. Information is
now being compiled and final figures of mortality and damaged
stands will be made available as soon as they are complete.
This unexpected black spruce mortality will have an additional
adverse effect on the wood supply deficits already forecast.

Mr. Speaker, the information on
the 1982 forecast of budworm infestation and on the extent of
black spruce mortality was compiled only a few days ago.

The analysis of additional data is continuing. In the next
couple of weeks, I shall consider the information given to
my department by our staff and by the Canadian Forestry
Service and prepare é course of action for consideration

by the government.

I have also included, Mr. Speaker,
in this statement four maps which show the 1982 defoliation,
the projected defoliation for 1983, the areas of black
spruce mortality that have just come up with this four-
eyed bark beetle and this root rot,which are significant

problems in the Province. And for the information of members
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MR. POWER: of the House I have a sample of
a four-eyed spruce bark beetle,of which there must be
billions in the Province, and this thing,which is hardly
visible at a few feet in front of you, has
destroyed as much as possibly 3 million cords of wood
in this Province causing very significant problems. And
I might also give for the information of hon. members, there
is no way of combating the four-eyed spruce bark beetle
or the root rot problem, It is not something that can
be sprayed. All that can be done,I suppose,is a period
of very active salvage in those given areas. But at a
time in the Province when we are trying to salvage as much
budworm killed fir as we can,it is not going to be possible
to also harvest all this spruce that has been killed by
all these two new problems.

Thank you.

MR. SPEAKER (Russell): The hon. Leader of the Opposition.

MR. NEARY: Mr. Speaker, it is no harm to say

it never rains but it pours in this Province. The minister
in his ministerial statement announced some good news,

I suppose,to a certain degree, and some bad news. And if

I wanted to be smart alecky, Mr. Speaker, I suppose I could
say that both of these insects came into this Province since
the Tories took over. The spruce budworm started down in
South Branch in 1972, the same year that the government
changed. But I will not be smart alecky and say that the

government is responsible for the spruce budworm but,
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MR.NEARY : Mr. Speaker, it did start
in. 1972. Now ,we have a couple of new insects the

four-eyed spruce bark beetle- and when I look across
at the Government House Leader (Mr.Marshall) I am
sure the hon. gentleman did not refer to the House
Leader - and the shoe-string root rot. Now you might
say, Mr.Speaker, that this administration are
responsible for the four-eyed spruce bark beetle and
the shoe-string root rot, and it probably started
last Thursday with the statement made by the
Minister of Finance (Dr.Collins) in this House.

Mr. Speaker, the first thing
that leaped out at me as the hon. gentleman read his
Ministerial Statement was the fact that here is an
excellent make-work project. The Minister of Labour and
Manpower (Mr.Dinn) the other day announced participation
in a federal make~work programme of $3 million with
the federal government putting in $27 million. ‘There
is $30 million that could be used to salvage some of
this timber, the timber that is already damaged by
the spruce budworm. A lot of it is still laying there,
it has not been cut,and after five years the spruce
budworm damaged timber cannot be used in the paper mills.
MR. DINN: That is one of the recommendations

of the Minister of Forestry in a $175 million project.

MR.NEARY: . Well ,I am glad to hear that.
But, Mr. Speaker, after five years the spruce budworm
damaged timber cannot be salvaged. It can be salvaged
up to five years,as I understand it, A lot of that

timber is still there. The government made feeble attempts
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MR.NEARY : to salvage some of the timber
but in my opinion they have not gone far enough,and
there is an excellent make-work programme. The other

thing that gtruck me about -

MR. BAIRD; What would you do with it?
MR.NEARY : You could either export it

or timber that has only been damaged two,
three and four years can be used in the paper mills.
MR. BAIRD; They can only use so much of it

and they are using that already.

MR. HODDER: You are speaking for Bowaters.
MR.NEARY : Well,if the spokesman for
Bowaters wants to get up after T am finished he is
welcome to do so. But a lot of the wood could be

used to supply poor people and institutions around

this Province with firewood for the Winter. But anyway
the main thing is , Mr. Speaker, that the wood should
be cut, there should be a greater effort

at reforestation. The spruce budworm

thrives in areas where you have mature and overmature

timber.

5110



November 23, 1982, Tape 2585, Page 1 —— apb

MR. NEARY: The problem is compounded by
the fact that the paper companies, and the government did
not insist on this, should have been carrying out good
forest management, and so the spruce budworm made headway
once it hit South Branch. And, Mr. Speaker, this is another
point I want to raise with the minister. I am not so sure
whether the spruce budworm can come across in the

érevéiling winds that come across the Gulf into this
Province. I would suspect,more than that, that the spruce
budworm was brought in here by the trucks that come in here

from the mainland, by the vehicles that come in.

MR. POWER: No, they were not.

MR. NEARY: They were not?

MR. POWER: They would not survive.

MR. NEARY: They could not survive on a

truck coming across the gulf? In this Province we have

car washes at Port aux Basques and at Argentia to wash trucks
that are going out of Newfoundland because of the canker,
because of the potato disease. Why do we not wash the trucks
coming in? Because now, as the minister indicated, these

two new insects that he mentioned, we never heard of them in
this Province before. Now, did they blow across the Gulf?

MR. POWER: No. They have always been here
but we have not had a big infestation.

MR. NEARY: They have always been here?
Well, Mr. Speaker, if that is so, what we need now is to thin
out the forest. We need a greater effort on the part of the
paper companies to get into areas where we have mature and
overmature timber, and we need to concentrate on the areas
that need to be protected now against these two insects. So

I would encourage the minister to put a little pressure on

the paper companies and use the make-work programmes to

employ large numbers of Newfoundlanders in the forests, before
the forest industry declines to the extent where it is going to

be wiped out altogether.
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MR. NEARY: Mr. Speaker, we are glad to
hear that the egg mass surveys that have been done by the
Canadian Forestry Srevice, now taken over by the hon.
gentleman's department,show that the egg counts are down.
I would like to congratulate the Canadian Forest Service
for the excellent work that they have done in keeping an
eye on the spruce budworm. I hope that the hon. gentleman's
department, now that they have taken over the responsibility
of doing the inventory on the count, will be equally as
efficient as the Canadian Forestry Service.

Now, Mr. Speaker, the rest of
this statement is highly technical. We only got it a
minute or two before the minister made the statement. We
will examine it in more detail and probably have more to
say about it later on. But these are the only few brief
remarks I would like at the moment, apart from impressing
again upon the minister the necessity to consult with the-
public before any spraying programme is undertaken in 1983.

We saw what happened in
Millertown, Mr. Speaker, with the 2-4D, and I am sure the
minister would not want a repeat of that embarrassing

situation.
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MR. S. NEARY: So let us hope that before

any spraying takes place in future that there will be

prior consultation with the people in the areas that

have to be sprayed. I know this spraying is a very controversial
subject anyway and it is a very unpopular thing and I am

sure if the minister had his way that he would stay away

from it. But theleast we can do is to offer the people in
these areas a chance to have input into any spray programme that
may be undertaken in 1983. It would appear also, by the

way - before I take my seat I have to make this observation -
from the figures given the House by the hon. gentleman, that
in the Eastern part of the Province the epidemic caused by
the spruce budworm seems to be declinina yet we have done

no spraying ,which indicates that nature has a way of taking
care of itself. Mr. Spenker, that at least would be the
indication that I get, that nature is more responsible

for the egg count being down than the spray programme and

that is indicated by what has happened in Eastern Newfoundland
where the egg count is down substantially according to the
hon. minister and there was no spraying. So maybe, Mr.
Speaker, in the next year or so with the kind of temperatures
that we have, if we have the right kind of climate maybe
nature will take care of itself. At least we hope so. But

in the meantime, Mr. Speaker, we are very concerned about
these two new insects that the minister told us about today
and we hope that no effort will be spared to try to save

the black spruce from being wiped out in this Province as

a result of these two insects.

MR. SPEAKER (Russell): Are there any other ministerial

statements?

ORAL QUESTIONS

MR. NEARY: Mr. Speaker.

MR. SPEAKER (Russell): The hon. the Leader of the Opposition.
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MR. S. NEARY: Mr. Speaker, the Premier is not
in his seat so I will address my question to the Minister
of Finance (Dr. J. Collins). I would like to ask the
minister if he is prepared to table all information in
connection with the estimates and the negotiations between
the minister's department and the Department of Finance in

Ottawa in connection
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MR. NEARY: 7 with established programme
payments to this Province and equalization payments to
this Province. IS the hon. gentleman,who has made some
wicked statements in this House about these matters;
prepared to back up what he told the House and told the
people of this Province by tabling all information in
connection with the established programme payments to
this Province and equalization payments to this Province
in this fiscal year?

MR. SPEAKER (Russell) : The hon. the Minister of I'inance.

DR. COLLINS: Mr. Speaker, I do not know if
the hon. the Leader of the Opposition (Mr. Neary) is
referring to the payments from the federal government
that were referred to in the economic statement I gave
recently, or do they relate to the transfers from the
federal government that were included in the May 29th
budget? I just ask that for clarification..
MR. NEARY: The May 27th budget.
DR. COLLINS: The May 27th budget rather, yes.
Mr. Speaker, I do not know if
I can answer that just now. I mean, the correspondence
between this government and the Government of Canada may
well be of a confidential nature. At least, if it is not
of a confidential nature, it may well be something that
one would want to make sure that the Government of Canada,
specifically the federal Department of Finance, was happy
to have tabled. Much of this correspondence is not,
I do not think, designed for public exposure, it is between
officials. Sometimes the communications are in the form
of proposals, nothing fixed or settled, proposals asking
for a response, for suggestions, that type of thing. But
I will look-into it.

MR. NEARY: Mr. Speaker.
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MR, SPEAKER (Russell): The hon. the Leader of the
Opposition,
MR, NEARY: Mr. Speaker, I thank the hon.

gentleman. I am mainly interested in the working papers
involved and the correspondence involving estimates that
the minister has spoken about so often in this House
since the word on the $61 million deficit was announced
to the people of this Province, and I look forward to
getting this information here in the House, Mr. Speaker.
Now, would the minister also
undertake - because of the credibility of the government
now being brought into question and because people feel
that they cannot trust the goyernment anymore in anything
that they tell them, that the believability and the
credibility of the government have now been questioned
by the people of this.ProvinCc and they feel that they
have been deceived by the Premier in the last election
and so forth - would the minister undertake to provide
a monthly statement, month by month, say one month
following his financial statement in this House, and if
the House is not sitting, to make the statement anyway

through the media

k24



November 23, 1982 Tape 2588 PK - 1

MR. NEARY: on the amount of revenue that is coming
into the coffers as a result of the statement made by the
minister,and the amount of expenditure, give us a monthly
statement on revenue and expenditure so that we can keep an
eye on the government? They cannot be trusted, they cannot
look after their own affairs. Give us a monthly statement

so that the people in Newfoundland and Labrador will know
exaétly what is happening from month to month.

Now I do not know, Mr.. Speaker,
if it is practical, I think it is, In these days when we have
computers, the latest technology,the minister should Be able
to get this information from the computers at a moment's
notice. Would the minister undertake to provide the House,
and,if the House is not sitting, to provide the people of
Newfoundland and Labrador with a monthly financial statement

on the revenue and expenditure side of the finances of this

Province?

SOME HON. MEMBERS: 2 Hear, hear!

MR. NEARY: Give us a pProgress report.

MR. SPEAKER (Russell): The hon. Minister of Finance.
DR. COLLINS: Mr. Speaker, the hon. Leader of

the Opposition (Mr. Neary) was given I think a very good
piece of advice yesterday by the hon. the Premier when he
suggested to him that if .he wished to get information of use
to himself and to the public from government he should not
preface it by misleading statements or by statements that would
lead to lack of credibility in his own questions.
For instance,the hon. Leader of the
Opposition said that nobody believes this government,that the credibility
of this government is now zilch and those sorts of remarks. Well
that , you know, is purely a subjective statement on part of
the Leader of the Opposition that is perhaps shared by .0001

per cent of the population. I do not know if that is even true,

if that is not an exaggeration on my part. But,I mean,clearly
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DR, COLLINS: a preface like that is not designed
to lead to any credibility d&n regard to his question and it is
certainly not inclined to lead to any enthusiasm on the part

of government.

MR. SPEAKER (Russell): The hon. Leader of the Opposition.
MR. NEARY: I presume the minister is saying

no ,the government will refuse to give us a progress report.
The government is refusing to give us a monthly statement on
revenue and expenditures, Is that what the hon. gentleman is

saying?
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MR. SPEAKER (Russell): The hon. Minister of Finance.

DR. COLLINS: Mr. Speaker, this government has
been an open government, It stands by that claim.

SOME HON. MEMBERS: Hear, hear.

DR. COLLINS: It has given a commitment to the
people of this Province that it will make whatever information
is in the public interest available to the people and in a
form that is readily understandable by the people of this
Province and at times where it is appropriate to do so.

And I can only say that this government stands by that

commitment .

MR. NEARY: Supplementary, Mr. Speaker.

MR. SPEAKER: The hon. Leader of the Opposition.
MR. NEARY - Mr. Speaker, you know, the minister

criticizes me for the way I asked the question. Well, if
_the minister does not like the way I ask questions I feel
sorry for him, that is tough. But my view is shared by
almost 100 per cent of the people in this Province about

the government's believability and their credibility at

the present time, Mr. Speaker. Their image has been
severely damaged. Now I would like to ask the hon. gentleman
if he is telling us that he refuses to give us a monthly
statement?Would the hon. gentleman care to make a statement
now - and, Mr. Speaker, I might point out, by the way, for
members of the House that what the government has done

is taxed everything over five cents, everything over five
cents you now have to pay a retail sales tax on it, that

is what the government has really done, and I do not think
that has really been brought home to members of the House -

now would the minister care to make a statement on this
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MR. NEARY: problem that has arisen in
connection with children's clothing vis-a-vis adult clothing?
A large number of people have been in touch with our offices,
all the Opposition offices, asking us, 'How do you define
children’s clothing'? A lot of people have children twelve
and thirteen and fourteen years of age who wear adult

sized footwear and clothes. Now would the hon. gentleman
care to make a statement on that matter to try to clear that
up,because people are being forced to pay the retail sales
tax on clothes that they buy for their children? Now how
can the hon. gentleman justify that? And can the hon.
gentleman explain to the satisfaction of the people of

this Province how they can avoid paying retail sales tax

on clothing that they are buying for their children?

MR. SPEAKER (Russell): The hon. Minister of Finance.
DR. COLLINS: Mr. Speaker, in making the

statement the other day on behalf of governmént I indicated
that there would now be a removal of the exemption from
retail sales tax in regard to adult clothing. Now this is
not a unique event in this Province. At a previous date

there was

o428



November 23, 1982, Tape 2590, Page 1 -- apb

DR. COLLINS:
retail sales tax on adult clothing and then the

exemption was brought in. When there was previously

retail sales tax collectable on adult clothing, it was

done on the basis of sizing. There were certain sizes of
~clothing which was generally considered to be ‘appropriate
' to children that were tax free, and clothing above those
sizes was generally considered to be appropriate for

adults and were taxed. And this is what we have looked

at bringing in again this time.

In other words, using the
experience and the custom that was in place in this Province
previously, using the same custom this time around. I
might add that in the Western provinces of ﬁhe country,
from Ontario West, with the exception of Alberta, there is
tax collected on adult clothing. In the provinces East of
Ontario, there is not any tax, such as was the case here
until the other day. But in the Provinces, including
Ontario, from Ontario West, with the exception of Alberta,
there is tax on adult clothing and they use sizing in all
provinces.

In two of the provinces they
do have some accommodation for the older children and we
are trying to get the information from those provinces as
to how they db that. It is not an easy matter. It is a
difficult matter to administer. It is a difficult matter
to avoid undue tax leakage and.that type of thing. But we
are trying to get the information from the jurisdictions
that use a double method, that is a sizing method,

and also, somehow or other, using an age method.

MR. SPEAKER (Russell): The hon. the Leader of the
Opposition.

MR. NEARY: Mr. Speaker, this is completely
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MR. NEARY: outrageous. We are astounded
and amazed. The minister has implemented this tax and does
not have the administrative problems involved in it
unravelled yet. And what the hon. gentleman is saying now,
and I just want to repeat this, the hon. gentleman is
saying that there is no exemption for children. If you
have to buy clothes or footwear -

MR. MARSHALL: A point of order, Mr. Speaker.

MR. SPEAKER(Russell): Order, please.

The hon. the President of the
Council on a point of order.

MR. MARSHALL: The hon. gentleman is making

comments on the minister's statement and indicating his
interpretation of it. There is a procedure for that, Mr.
Speaker. He is into supplementary questions now, and his
remarks should be addressing questions to the minister.
MR. SPEAKER: Order, please!

The Chair, I think, has
provided some leeway f{or preamble to the hon. the Leéder of
the Opposition. He is into supplementary questions, and I
would request him to make his questions brief.

MR. NEARY: A supplementary then, Mr.
Speaker. Is the hon. minister saying that when people buy
clothes or footwear for their children who wear adult
sizes, that they have to pay the retail sales tax? Is that

what the hon. gentleman is saying?
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MR. SPEAKER (RUSSEIL) : The hon. Minister of Finance.
DR. COLLINS: Mr. Speaker, I am saying to the

hon. Leader of the Opposition that there has been brought

in the same mechanism that was used in regard to clothing

vis-a-vis adult and children, that was in place in

this Province for many years up until very recently, and

which is the common way of dealing with this thing in

all provinces which require tax to be paid on adult clothing.
There is, as I think any sensible

person will realize, there is a problem. There is a

problem that some children are very, very large and that

they do have to wear adult clothing.

MR. NEARY: Blame it on the children now because

they are big.

DR. COLLINS: But there has to be a sensible -
SOME HON. MEMBERS: Oh, oh!

MR. SPEAKER: Order, please!

DR. COLLINS: - there has to be a sensible

approach taken to it. We have elected to what most, if

not all provinces who require tax to be paid on adult
clothing, we have elected to do what they do. However,

if there is an additional mechanism that is workable and

can be brought in, we are willing to look at it and we are
trying to get some information on possibilities of additional

workable mechanisms.
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MR. NEARY: Mr. Speaker, a supplementary.

MR. SPEAKER (Russell): The hon. Leader of the Opposition,

a supplementary.

MR. NEARY: Mr. Speaker, the hon. gentleman
now is saying it is the fault of the children for being
so big. The hon. gentleman should have had all these
problems sorted out before he made his announcement to
increase taxes.

MR. SPEAKER: Order, please! Order, please!
I request the hon. Leader of the Opposition (Mr. Neary)

to be more concise with his questions.

MR. HODDER: He just started, Mr. Speakerh What
is wrong with you. Partisanship! 1Is that your boss?

SOME HON. MEMBERS: Oh, oh!

MR. NEARY: Mr. Speaker, did the hon. gentleman

take a look at the procedure used

in British Columbia, that when you buy children's clothes

you take an affidavit that you are buying the clothes or
footwear for children and not for adults: 1Is the hon.
gentleman looking at that procedure?And if so,would the hon.
gentleman tell us how quickly it will be implemented? Because
people are out now buying clothes and footwear and paying the
tax and they are buying it for their children. And that

is unfair.

MR. SPEAKER: The hon. Minister of Finance.
DR. COLLINS: Mr. Speaker, the hon. Leader of

the Opposition does not seem to ;ealize that our tax
mechanisms are under review not just once a year, they are
under review almost on a daily basis. We are looking at
what other jurisdictions do in regard to tax collections.
We sometimes send pedplc from our taxation division to
other provinces to see how their system works. We send

them to conferences, we send them to seminars. All these
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DR. COLLINS: matters are ongoing and we are
quite aware of what is going on at the present time in
terms of regulations and that type of thing in British ’
Columbia and in other provinces. What we are now trying

to get a handle on
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DR. COLLINS:
is the administrative problems,if any, that they are

running into in regard to the implementation of the

regulations.

MR.SPEAKER (Russell): The hon. Leader of the
Opposition.

MR.NEARY : Mr.Speaker, in connection

with the statement that I made that everything over

five cents is now being taxed by this -

MR. ROBERTS: Five cents and up.
MR.NEARY : - five cents and up is being

taxed by this administration, would the hon.gentleman
tell the House if he has had any representation from
the Hotel,Motel and Restaurant Association protesting
the implementation of this tax and the nightmare that

it will cause the Hotel,Motel and Restaurant Association?

MR.SPEAKER: The hon. Minister of Finance.
DR.COLLINS: Mr. Speaker, it is not true

that all items for sale in this Province from five

cents and up are eligible for retail sales tax. And
it is not true that I have received a letter saying
the changes that were brought in as a result of the

economic statement were a nightmare.

MR .WARREN : Mr. Spegker.

MR.SPEAKER: The hon. member for Torngat
Mountains.

MR.WARREN: Mr. Speaker, my question is

to the Minister of Finance (Dr.Collins). Could the
minister advice how much revenue he expects this
government to generate because of the tax exemption being

taken off the commercial fuel? How much revenue do you
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MR .HODDER: expect to generate?
MR.SPEAKER (Russell) : The hon. Minister of Finance.
DR.COLLINS: Over a twelve month period it

will come to just over $2.5 million.

MR.WARREN: Mr.Speaker.

MR.SPEAKER: The hon. member for Torngat
Mountains.

MR.WARREN : Mr. Speaker, my supplementary

to the minister: When the minister made this callous
move ,did he consider the extra burden that the tax
will have on the already overtaxed small and large

businesses in this Province?

MR.SPEAKER: The hon. Minister of Finance.
DR.COLLINS: Mr. Specaker, when the

government made this necessary move,they considered all

possible implications of it.

MR.SPEAKER: The hon. member for Torngat
Mountains.
MR.WARREN : Mr. Speaker, my supplementary

to the minister: Does the minister consider the plight
of the consumer because now in this Province we have

so many small businesses and large businesses on the
brink of bankruptcy and we are talking about an extra
twenty to twenty-five cents per gallon of fuel oil

that these businesses will have to use and the small
businesses naturally will have to pass it along to the
consumer? Does the minister take into consideration the
plight of the consumer? llow much will the consumer have

to pay extra by the end of this year?

MR.SPEAKER: The hon. Minister of I'inance.
DR. COLLINS: Mr. Speaker, as I pointed out

in the statement, an anomaly existed in regard to
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DR.COLLINS: heating in commercial
establishments. Those establishments which heated or
used electricity for cooking,for instance,in commercial
establishments ,they already were subject to a tax
burden, to a retail sales tax burden. There was an

anomaly

436



November 23, 1982 Tape No.2593 MJ - 1

DR. J. COLLINS: in that those commercial establishments

which elected to use petroleum products were not subject
to it,so that this measure more or less spreads out the
burden, makes it equal.

MR. G. WARREN: ~ Mr. Speaker, a final suovlementarvy.

MR. SPEAKER (Russell): The hon. the member for Torngat

Mountains.

MR. WARREN: Mr. Speaker, could the minister
tellus if this tax on commercial fuel, does he expect that
this will have an affect on the tourist industry in this

Province, this tax on the commercial fuel?

DR. COLLINS: Mr. Speaker.
MR. SPEAKER: The hon. the Minister of Finance.
DR. COLLINS: Well, T assume the hon. member

is asking will it deter tourists from coming to this Province.
I would suggest it would be highly unlikely that the
imposition of this tax on part of the commercial sector

in this Province will deter tourists from coming to this

Province.

MR. W. CALLAN: Mr. Speaker.

MR. SPEAKER: The hon. the member for Bellevue.
MR. CALLAN: ' Mr. Speaker, I have a question
for the Minister of Transportation (Mr. R. Dawe). In the

Minister of Finance's recent financial statement, in Appendix
1 on page 13, it is indicated that the Department of
Transportation plans to save $200,000 on snow clearing this
Winter. Would the minister tell us how the department plans

to save that $200,000?

MR. R. DAWE: Mr. Speaker.
MR. SPEAKER: The hon. the Minister of Transportation.
MR. DAWE: Mr. Speaker, the item referred

to by the hon. gentleman indicated snow clearing but it actually
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MR. R. DAWE: refers to the total Winter
maintenance budget. There are a number of things that we

are doing to seek efficiencies in the wav we handle our
Winter maintenance programme this year , and one of the things
that comes to mind snecifically is a change in the hours that
are being worked. Instead of the Winter shift being from
five o'clock in the morning until two in the afternoon,

it will be from six o'clock in the morning until three o'clock
in the afternoon. I am told by the people in my department
that there is a significant number of overtime hours

that are spent between the hours of two o'clock and three
o'clock and this will reduce the number of overtime hours
that are spent in that area. We have made some other staff
changes as it relates to the second foreman on the Winter
maintenance programme. We will utilize,where possible,
existing staff in areas who perhaps would normally be
involved in some survey work during the Winter and employ
these péople as Winter foremen and so reduce the requirement
to hiré additional foremen or additional wersonnel to

perhaps operate
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MR. DAWE:

the equipment where the operator would move up to second
foreman. This will not be possible in all cases but it

is certainly one of the things that we have intended to

do. We have also reduced an hour of overtime that has

been paid in our depots to the clerks. Instead of coming
in at the normal hour now of 8:00 in the morning, they will
come in at 9:00. This was an extra hour that has been paid
over the past number of years. It is an extra hour of
overtime per day that has been paid to the clerical staff.
By removing that particular hour it will bring them in line
with staff in other major areas of the Province like

Deer Lake, St. John's, Grand Falls and so on. By the
combination of all these things, it is envisaged that we

will safe a minimum of $200,000.

MR. SIMMS: The answer to all his
supplementaries.

MR. CALLAN: Mr. Speaker.

MR. SPEAKER (Russell) : The hon. the member for
Bellevue.

MR. CALLAN: Mr. Speaker, let me get on to

that last point that the minister made. Is the minister
now contradicting himself? Because last week in the
statement that the minister made, the minister was quoted
as saying that these clerks in the sub-depots were being
paid an hour overtime for lunch and that is where the hour
overtime was. Now the minister is saying that the hour
overtime was between 8:00 and 9:00 in the morning. So

is the minister contradicting the statement that he made

last week?

MR. SPEAKER: The hon. the Minister of
Transportation.
MR. DAWE: Again, Mr. Speaker, hon. members

opposite either failed to listen to the statements that
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MR. DAWE: are made in the media or failed

to listen to what is being said by me.

AN HON. MEMBER: Hear, hear!
MR. DAWE: These clerks, Mr. Speaker, a

number of years ago were paid that extra hour overtime per
day so that they would be working in the depots the same
number of hours as the MOS people, the equipment operators
who were working in those depots. They are the only people
in the depots who are part of the General Service and their
particular agreement calls for a seven hour work day. What
I have indicated to the hon. gentleman now and what has
always been the case is that they will not be required to
be in the office for eight hours but will be required to

be in the depot for seven hours, as is the case with their
counterparts in other offices of the Department of
Transportation. So instead of coming in at 8:00 in the
morning, we will remove an hour, one from eight is seven,

and they will now come in at 9:00 in the morning.

MR. CALLAN: Mr. Speaker.
MR. SPEAKER (Russell): The hon. the member for Bellevue.
MR. CALLAN: Mr. Speaker, the minister says

that one from eight is seven. The minister last week said
in no uncertain terms - and it was not just members of

the Opposition who misinterpreted the minister, if that

is what he is saying, because the press reported as

well what
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MR. CALLAN:
the minister said~that the clerks in the sub-depots will no
longer be paid for their lunch hour. Now these clerks , Mr.
Speaker, came in at eight and worked until five. If they
were getting paid for their lunch hour and getting paid an
hour overtime between eight and nine, they were working nine
hours a day and not seven or eight as the minister is saying.
"So would the minister clarify? Are
they also not getting paid for lunch, plus that one hour
overtime between eight and nine? There are two hours been

taken from them.

MR. SPEAKER (Russell): The hon. Minister of Transportation.
MR. DAWE: Mr. Speaker, I just got to say

that this line of questioning is too silly at this point in

time to respond to.

SOME HON. MEMBERS : Hear, hear!

MR. SIMMS: A good answer.

MR. CALLAN: A supplementary, Mr. Speaker.
MR. SPEAKER: A supplementary, the hon.

member for Bellevue.

MR. CALLAN: I think the minister is too silly

to know the answer is the proper way to access it, Mr. Speaker.

SOME HON. MEMBERS : Hear, hear!
MR. CALLAN: Mr. Speaker, getting back to

the other question that I asked the minister earlier, he says
that they are going to save $200,000 by cutting out some overtime.
Is the minister indicating that there will be two shifts this

Winter rather than the one shift that the minister had in place

for a lot of the arcas of this Province last yecar ? Will there

be two shifts this year?

MR. SPEAKER: The hon. Minister of fransportation.
MR. DAWE: If the hon. member would like for

me to qualify, Mr. Speaker, what I said initially, I said that

staff have identified to me as part of an ongoing evaluation
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MR. DAWE: of how the department can function a
little more efficiently,have identified that the hour between
two o'clock and three o'clock in the day is a point in time
when there was a considerable amount of overtime paid to the
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