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The House met at 2:00 p.m.

MR. SPEAKER (McNicholas):
Order, please!

Statements by Ministers

PREMIER PECKFORD:
Mr. Speaker.

MR. SPEAKER:
The hon. the Premier.

SOME HON. MEMBERS:
Hear, heai!

PREMIER PECKFORD:

Mr. Speaker, the hon. members of
the Opposition continue to do
government a favor by bringing up
the topics of the Province's
unemployment rate and the topic of
economic performance in speeches,
comments to the media and most
recently, on Private Members Day
last week. It is a favor because

1% provides us with another
opportunity to outline the
tremendous gains, on all fronts,
that are being made in
Newfoundland and Labrador.

SOMF HON. MEMBERS:

Hear, hear!

PRFMIER PECKFORD: .

Tt miisi, undersiandably, bhe
demoralizing for the Opposition

when they have a new, high--priced
Leader, that they see the policies
of the government successfully
pulling the Province from the
recession of the early fo mid
1980's and leading us to
unprecendenled economic

achievements. I applaud them for
their pluck and tenacity. Their
efforts to misconstrue and
obfuscate the gains being made,
however, border an the

irresponsible and demonstrate new
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highs in negativity in the face of
progress.

Take, for example, their repeated
reference to labour market
statistics included in the "Labour
Bulletin" compiled by the
Department of Labour for the first
quarter of 1988. This bulletin is
intended to provide both business
and labour wiith collective
bargaining information and
announcements of new activities
and programs 1in that department.
T4+ 4is nobt dntended as an indicator
of economic activity in the
Province, as Lhe Opposilion <o
misleadingly have used it.

Yet, even 1if we 1look at the
statistics included in Lhe

bulletin, the deception the
Opposition are undertaking is
clear. The wonderfully damaging

figure used repeatedly is that the
unemployment rate rose betweean
January and March of 1988 from
19.6 to 21.9 percent. What is
also included in the bulletin, but
which is conveniently dgnored by
the Opposition, is that employment
rose by 4,000 or 2.3 percent from
January Lo March.

SOME HON. MEMBERS:
flear, hear!

PREMIER PECKFORD:

The reason Lhe unemployment rate
increased was that an even greater
number of workers, 12,000, joined
the 1labour force to search for a
job.

Demonstrating how out of touch
they are with " the reality of
employment in the Province, the
Opposition seem unaware - as every
NewFoundlander knows - that the
Spring is when fishermen and plant
workers, loggers, construction
workers, service workers inm the
tourism industry, all re-enter the
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workforce, Our economy is largely
seasonal, and it demonstrates
little to compare one month Lo the
next in the same year.

A more revealing and relevant:
basis, Mr. Speaker, for comparison
is to compare the same month From
one year to the next, when the
same seasonal characteristics are
at work. When we compare March,
1987 to March, 1988, we see that
the labour force rose by 11,000 or
4.1 percent, employment rose by
12,000 or 7.3 percent and the
unemployment rate fell by 2.5
percentage points, from 24 .4
percent in March, 1987 to 21.9
percent in March, 1988, The
seasonally adjusted unemployment
rate was, of course, much lower.

In fact, during the first five
months of this year the seasonally
adjusted unemployment rate was
17.6 per cent, the lowest recorded
for this peiriod since 1983.

SOMF. HON. MEMBERS:
Hear, hear!

PREMIER PECKFORD:

This was on the strength of
employment Tlevels din the Ffirst
five months of 1988 that were the
highest ever recorded in the
Province. Seasonally adjusted
employment was 194,000 and
unadjusted employment approximated
180,400 on a monthly average basis.

The decline in the unemployment
rate is even more significant, Mr.
Speaker, 1in light of the fact that
the Tlabour force (adjusted and
unadjusted) has 1increased to the
highest 1levels ever recorded 1in
Newfoundland and Labrador. As
more people enter the labour
force, with opltimism based on the
strength of the increased economic
ackivity generated over the last
two years, the Province's
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pei cent. More

participation rale reached its
highest level ever in 1987 - 53.1
people are
entering the workforce +than ever
before and more people are being
employed than every before.

To arque that the unemployment
rate is falling because of
out—-migration, as the hon. the
Leader of the Opposition has been
trying to do, dis, din 1light of
these figures, completely
unjustified. In fact, compared
with the "Halcyon Days" of Liberal
government in this Province, net
migration has decreased by half.

SOME HON. MEMBERS:
Hear, hear!

PREMIER PECKFORD:

From 1961 to 1966, nel migration
totalled close to 24,000 and from
1966 1o 1971 during which time

the hon. the Leader of the
Opposition was a member of ILhe
Smallwood Cabinet - it jumped

close Lo 29,000, Mr. Speaker.

SOME HON. MEMBERS:
Oh, oh!

PREMIER PECKFORD:

In the economic boom and outburst
of optimism that came in the wake
of the Liberal gouvernment's Ffall,
net migration dropped to less than
1000 from 1971 to 1976: and from
1976 to 1981 it went back up to
close to 20,000 and from 1981 to
1986 - under the current
administration - it dropped to
under 15,000,

SOME_HON. MEMBERS:

Hear, hear!

PREMIER PECKFORD:
Tf we wish o localte the source of
the Province's sluggish population

growkh, that  Lthe lLeader of the
Opposition talks about, an
No. 067 R3828



increase of less than a 1000 from
1981 to 1986, it is more useful to
study our declining hirthrate.
While net migration was some
10,000 more from 1961 to 1966
compared Lo 1981 to 1986, the
hirthrate was 55 per cent lower in
1986 than it was in 1966. OQur net
migration wa s lower, but our
birthrate was lower. From 1961 to
1966, there were aver 75,000
births 4in the Province; from 1981
to 1986 there were 44,000, from
75,000 down to 44,000. There is
your reason for a stagnating
population, Mr. Speaker, the same
as for industrialized nations
throughoul: the Western world.

The Newfoundland and lLabrador
economy still suffers from an
unemployment rate that is

unacceptably high. Everybody in
the Province agrees with that. We
have nevertheless made tremendous
gains from the disastrous rates

reached during the recession. In
1987, more people had jobs than at
any time in the Province's

history. More people had jobs in
1987 than at any time 1in the
Province's history.

SOME HON, MEMBERS:
Hear, hear!

PREMIER PFCKFORD:

Tt 4s siill not good enough, but
it still dindicates something. We
are making unprecendented strides
on all fronts and we have good
reason to expecl this progress o
continue.

For those who might be confused by
the misguided ravings of khe
Opposition, Mr. Speaker, do not
just rely on mny skatemenlks .
Verify them yourselves, as I say
to the media, with Statistics
Canada, the Economic Council of

Canada, the Thuestment Dealers
Association of Canada, the
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Newfoundland and Labrador Economic
Council. Better still, ask those
involued in our tourism industry,
in our transportation industry, in
our construction dindustry, in our
Forestry, mining and the fishery.

This Province 1is undergoing an
economic revival, Mr. Speaker, the
strengths of which can perhaps
most accurately be measured by the
shrillness of the Opposition.

Thank you.

SOME _HON. MFEMBERS:

Hear, hear!

MR. WELLS:
My . Speaker.

MR. SPEAKER:

The hon. the Leader of Lhe
Opposition.

SOME HON. MEMBERS:

Hear, hear!

"MR. WELLS:

Mr . Speaker, ue have just

witnessed a c¢lassic manifestation
of a government on the run.

MR. TULK:
Right on.

SOME HON. MEMBERS:
Hear, hear!

MR. WELLS:

They have got to stand din the
House and subsltitute announcements
and ministerial statemants an
governnent policy and for that
they have got to substitute
criticism of the QOpposition.

SOME HON. MEMBERS:

Hear, hear!
MR. WELLS:

And they have gok Lo put down
resolutions that criticize the
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Opposition, a government
desperately on the run, Laking to
their heels.

SOMF. HON, MEMBERS:;
Hear, hear.

MR. WELLS:

Mr. Speaker, the Premier can take
these figures and try and twist
them dinto anything he wants to,
but what he cannot do 1is avoid the
bottom 1line. Let him make these
staktements ko the 18,000 people
who have been driven out of this
Province 1in the last three years
to earn a living.

SOME HON. MEMBERS:
Hear, hear!

MR. WELLS:
Tell that to those people! Tell
it to the 5,600 people by which

our population is decreased,
actually decreased, never before
since Confederation has our
populalion decreased in any year
over year, We are now 1in the

Fourth straight year in a row of
reduction of population, tell that
to those people, Mr. Speaker.

Tell it ko the addiltional 20,000
people on unemployment rolls, in
receipl of unemploymeni insurance,
tell it to those people. Tell it
to the 30,000 people who have been
added to our 1list of those living
below the poverty line. Tell 1t
to those people and see if they
believe you.

SOME HON. MEMBERS:
Hear, hear!

MR. WELLS:
See if they believe that nonsense!

Now, let wus take a 1look at the
'Halcyon Days' of the last Liberal
administration ko which the
Premier refers. Let us take a
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look at those 'Halcyon Days' when
Lhe unemployment ralte was a little
over 6 per cent, 2.3 per cent
higher than the national average.
Today, Mr . Speaker, it is 11
percentage points higher than the
national average!

SOME HON. MEMBERS:
Hear, hear!

MR. WELLS:

Now let wus take a Jlook at those
'"Halcyon Days.' Our population
was increasing, steadily
increasing. The number  working
were 1increasing. The number out
of jobs was much lower. The whole-
truth is there.

Look at the bottom lines and vyou
will see the whole truth, Mr,
Speaker.

SOME HON. MEMBERS:
Hear, hearl

MR. WELLS:

That 1is what produced the jobs,
Mr. Speaker.

SOME _HON. MEMBERS:

Oh, oh!

MR. WELLS:

Mr. Speaker, there are tens of
thousands of people in this

Province today who are c¢rying For
a return to those days and they
are going to get it after the next
election!

SOME HON. MEMBERS:
Hear, hear!

MR. WELLS:

Maybhe the members opposite do not
like it but, Mr. Speaker, it is a
clear neasure of the policy
bankruptcy of this government that
they can bring nothing more before
this Legislature than a political
criticism of the Opposition!
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Mr. Speaker, it is time we got rid
of the government and let us take
the first possible opportunity to
do so.

SOME HON. MEMBERS:
Hear, hear!

MR. FENWICK:
Mr. Speaker.

MR. SPEAKER:
The hon. the member for Menihek.

MR. FENWICK:
Thank you, Mr. Speaker.

Mr. Speaker, the problems abhout
migration and unemployment are nol
new. These problems have been
with wus since about 1830, quile
frankly, and except for I think
the First and Second World Wars,
we never had a period of full
employment or a period of any time
when we have not had relief or
social assistance 1in significant
numbers .

Listening to the Premier and the
Leader of the Opposition looking
at the same figures, allegedly,
and trying to say that one
indicates a great economy and the
other indicates a terrible
economy, reminds me of people in a
roller coaster who are going up
and down on a roller coaster in
which one is saying, look, how -

PREMCER PECKFORD:
On a point of order, Mr. Speaker.

MR. SPENKER:
Order, please!

A point of order, the hon. Lthe
Premier.

PREMIFR PECKFORD:

Mr. Speaker, if the membher for
Menihek (Mr. Fenwick) 1is going to
be accurate, going to give a
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reasoned response Lo the
statement, Mr. Speaker, well then,
he should quote me correctly. I
did not say, we had a great
economy in Newfoundland, as the
member 1is trying to indicate 1
said.

MR. SPEAKER:
To that point of order, there is
no point of order.

The hon. the member for Menihek.

MR. FENWICK:

Mr . Speaker, in that case, we
siand correcled. T juskt heard the
Premier of the Province say, 'We’
do not have & great economy in
this Province.' If that is what
he wanis Lo say, well, Lkhat is
fine.

The point I was trying to make,
Mr. Speaker, is this: The economy
that we have now is a
resource -based @economy in  which
the price of fish, the price of
iron ore and the price of paper
and the demand for those products
pretty well determine what we
get.

Last vear we had the price of Fish
almost double. We had the
newsprint industry going full out
for a full twelve months and the
same thing with the iron ore
industry. Under those
circumstances, Mr. Speaker, we are
at Lthe top of whatever cycle we
can expect, but that cycle still
has 17.% per cent as Lhe real
unemploymenk rate.

The problem, Mr. Speaker, is not
that we should blame each other
that we are doing such a great job
in Ferms of the fiscal and
monetary levers in ordar to
stimulalte our economy, the problem
is¢ we should 1look at our economy
and say it is structured in such a
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way that when somebody sneezes 1in
Central Canada, we get pneumonia.

The fact of the matter is, when
they stop building cars, people in
my districl stop mining iron ore.
When people 1in the United States
slkop eating Fish at Fast Ffood
outlets, we stop catching and stop
marketing fish, and when there 1is
a recession in the United States
in which Tless paper -+is consumed,
then our paper mills also go down.

The problem with our economy is it
is badly structured to weather the
vicissitudes of international
circumstances and what we need is
to change the shape of our
econoiny .

This government has done all A1t
could to try and stimulate it and
we have gotten nowhere with it.
This Opposition on the other side
would do wvirtually the same thing
because it has already said that
it 1is goinyg to continue on with
the kinds of policies which will
increase the advantages of
businesses and so on.

Mr Speaker, until we can
repatriate our economy, unbkil we
can get control of it ourselves,
until we can direck the way it is
on a hroad base, we are never
going to gel away from this roller
coaster ecaromy we have now.
Whether Lhe Premier says things
are dgetting better, or the Leader
of the Opposition (Mr. Wells) says
they are getting worse, the fact
of the matter is, neither of them
have any particularly great answer
to diversifying and broadening the
economy .

MR. SIMMS:
Mr. Speaker.

MR. SPEAKER:
The hon. the

President of the
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Council.

MR. SIMMS:
Mr. Speaker, T have a very brief
statement to make , I wish to

Formally aduvise the House that
negotiations respecting a
colleclive agreement between Lhe
Newfoundland and Labrador Nurses
Union and Treasury Board and the
Newfoundland Hospital and Nursing
ilome Association were successfully
concluded over the weekend -

SOME HON. MEMBERS:
Hear, hear!

MR. SIMMS:

- on Friday, to bhe specific. I am
therefore very pleased to announce
that we have reached a tentative
agreement.

The agreement reflects the best

possible settlement of all the
issues and T wanlk to compliment
all the parties to the

negokiations for their determined
efforts.

The details of the agreement, as
membhers would understand, of
course, Mr . Speaker, cannot he
released until the membership of
the union have been properly
briefed. The union executive will
be recommending acceptance of Lhe
agreement. Lo dts members and we
will be holding meetings over the
next Few days to prepare For a
ratification vote.

SOME HON. MEMBERS:
Hear, hear!

MR. TULK:
Mr. Speaker.

MR. SPEAKER:
The hon. the member for Fogo.

MR. TULK:
Mr. Speaker, since it was only a
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very brief statement, I suppose

the minister did not: feel
obligated to give anybody a copy
of 1it. But T do want to say that

we on this side are happy to see
the negotiations have concluded
successfully with the nurses and
we are happy to see that those
people are perhaps somewhat
happier in their jobs, although I
suspect some of them are probably
going to be laid off this year due
to shortages in the hospitals and
so on will not be happy with many
of their working conditions.

PREMIER PECKFORD:
(Inaudible) close her down.

MR. TULK:

What  is wrong with the Premier
today, Mr. Speaker? He seems to
he up about something.

Mr. Speaker, T suspect Lhat many
of them are fairly unhappy about
their working conditions, bul this
is probably the best that they
could get.

Nevertheless, Mr. Speaker, we are
happy to see that under the
present President of Treasury
Board, in his attempt to get the
labour people back on the
government side for the next
election, that he 1is moving along
very smoothly.

But we can assure him those people
will be reminded, and we will keep
reminding them, and we will watch
the details of any agreements to
see that, 1in fact, they do serve
the labour people in this Province.

SOME HON. MEMBERS:
Hear, hear!

MR. FENWICK:
Mr. Speaker,

MR. SPEAKER:
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The hon. the member for Menihek.

MR. FENWICK:

Mr . Speaker, the fact we have
concluded a settlement, ar at
least we nave concluded a
tentative agreement with the

hurses' union indicates, I think,
the absolute urgency for the
Minister of Labour to bring in the
recommendations of the committee
looking at the Public Service
Collective Bargaining Act under
which these negotiations were
conducted.

Tt is Fortunate we got a
satisfactory agreement without any
kind of job action being required
because, as the President of
Treastry Board and the Minister of
Labour know, with the Bill 59
amendments in place, we are 1in a
position where our collective
bargaining legislation in the
public sector 1is, quite frankly,
unworkable by the Premier's own
words.

On that basis I hope the Minister
of Labour will bring 1in those
changes as quickly as possible so
we can get things back to a hormal
relationship between the employer
and the public service unions.

Oral Questions

MR. W, CARTER:
Mr. Speaker.

MR. SPEAKER:
The hon. the
Twillingate.

member For

MR. W. CARTER:

Mr. Speaker, oy gquestion would
normally go to +the Minister of
Fisheries (Mr. Rideout), but he is
not here and I do not know 1if
there 15 an acking ninister, so
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maybe the Premier himself could
take this guestion. I am
surprised the minister g not here
in light of the crisis that we
have today 1in the 470 million
caplin dindustry din the Province.
Mr. Speaker, my question s to the
Premier then. On  Thursday the
minister, in reply to my question

about the caplin fishery and the
possibility of a new fishery Lo
accommodate additional markets
that appear imminent, ifhe minister
stated that the caplin fishery
would be closed at the 32,500
metric ton catch level. In other
words once we attained that level
of catch to accommodate the
Japanese market, then the fishery
would be closed but it would be
reopened, and I believe he said
almost immediately, certainly
within hours, to accommodate a
market that was available in
Tailwan and Japan.

PREMIER. PECKFORD:
A point of order, Mr. Speaker.

MR. SPEAKER:
The hon. the Premier,

PREMIER PECKFORD:

Are we 1in Question Period, Mr.
Speaker? If we are, 1T think it
would be very appropriate For ihe
hon. member for Twillingate to
pose a question. We would like lo
be idinterrogated but we cannot be
1f questions are not asked.

MR. SPELAKFR:
That point is well taken.

MR. W. CARTER:
Mr. Speaker, my question concerns -

MR. SPFAKER:
Order, please!l

The hon. member is certainly
entitled to a preamble but he was
beginning to make a speech.
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The hon. the member for

Twillingate,

MR. W. CARTER:
My question concerns a $70 million
industry that affects a lot of

people. My question co the
Premier: In light of Lhe
minister's announcemeant: on
Thursday that there would be a new
caplin Tishery, now Lhat Lhe

Japanese quota has been caught,
can  Lhe Premier {ell the House
when we can expect an announcement
to that effect?

MR. SPEAKER:

The hon. the Premier.

PREMIER PECKFORD:
Shortly, Mr. Speaker.

MR. W. CARTER:

A supplementary, Mr. Speaker.

MR. SPEAKER:
A supplementary,

MR. W. CARTER:

Mr. Speaker, I remind the Premier
that the minister made the same
statement: on Thursday . My
supplementary question to the
Premier: Tn Tight of the fact that
the Japanese quota has now been
overfished by approximately 4000
tons, and in view of the fact that
the Japanese have now wired the
Fish Trades Association in
NewfFoundland threatening to

MR. SPEAKER:
Oorder, pleasal

Would the hon. member please pose
the question?

MR. W. CARTER:

My question to the Premier: In
light of the fFact that the
Japanese quota has bean

overfished, the amount agreed upon
has been surpassed and they are
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now asking to hauve Lhe price
renegotiated, can the Premier tell
the House whal wmeasures will be
taken by his government to ensure
thal: the Japanese do nobt renege on
the price agreed to because of
this overrun, to protect the
Newfoundland caplin fishery?

MR. SPEAKER:
The hon. the Premier.

PREMIER PECKFORD:
Everything possible, Mr. Speaker.

MR. W. CARTER:
A supplementary, Mr. Speaker.

MR. SPEAKER:
A final supplementary.

MR. W. CARTER:

Mr . Speaker, I am afraid the
answer by the Premier will not be
satisfactory to the hundreds of
Newf oundland fFishermen who are
awaiting a decision.

SOMFE HON. MEMBERS:
Hear, hear!

MR. W. CARTER:

M, Speaker, my final
supplementary ko the Premier: In
view of the fact that many
hundreds of Newfoundland fishermen
are waiting for word from the
department -

MR. SPEAKER:
Order, please!

Would the hon. member please pose
his final supplementary?

MR. W, CARTER:

Mr . Speaker, this ia a very
important matter and T would hope
that the House will bear with ne.

Mr . Speaker, would fhe Premier
undertake, then, to instruct his
minister, wherever he idis, toO Lake
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whatever steps are necessary o
ensure tLthat the caplin fishery
will reopen as promised and that
Newfoundland fishermen will he
able to gek back at the caplin
Fishery?

PREMIER PECKFORD:
Mr. Speaker.

MR. SPEAKER:
e hon. the Premier.

PREMIER PECKFORD:
Mr. Speaker, as [ have said, I
will do everything possible.

MR. FUREY:
Mr. Speaker.

MR. SPEAKER:
The hon. the member for St.

Rarhe.

MR. FUREY:

Mr. Speaker, my question is to the
Premier as well. lLast year the
Premier gave a commitment to the
House when he promised to tahle
quarterly reports with respect to
the $40,000 a year salary paid to
Mr . Peter Lougheed. Would the
Premier tell s why he has not
tabled these quarterly reports?
Will the Premier undertake to do
that now?

PREMIER PECKFORD:
Mr. Speaker.

MR. SPEAKER:
The hon. the Premier.

PREMIER PECKFORD:
We will do it soon, Mr. Spealer.

MR. FUREY:
Mr. Speaker.

MR. SPEAKER:
A supplementary, the hon. the
member For Si. Barbe.

MR. FUREY:
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Mr. Speaker, the law firm of Mr.
Lougheed received well over
$400,000 from the 1986-1987 budget
last year. Mr. Speaker, I ask the
Premier was any more money paid
under this year's bhudget to
Bennett Jones, the law firm which
Mr. Lougheed 1is a partner in? If
so, how much was paid out of Lhis
year's budget? Was 1t anywhere
near ihe $400,000 paid last year?

MR. SPEAKER:
The hon. the Premier.

PREMTER PECKFORD:
[ do not know, Mr.
will find out.

Speaker. T

MR. FUREY:
A final supplementary, Mr. Speaker,

MR. SPEAKER:
A final supplementary.

MR. FUREY:

I ask the Premier is there any
system in place to  show full
accountability, to fully account
for expenditure of this public
money in salary to Mr. Lougheed
and in legal services expenses to
Mr. lougheed's law firm for the
last two vyears? Is there any
system in place so that the people
can see how you are publicly
spending their money so as to
jndge whether or not they are
getting the proper value for the
expenditure of that money, Mr .
Speaker?

MR. SPFAKER:
The hon. the Premier.

PREMITER PECKFORD:
Mr . Speaker, unlike the hon.
member's leader, the answer 1is yes,

MR. EFFORD:
Mr. Speaker.

MR. SPEAKER:
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The hon. the inember for Port de
Grave.

MR. EFFORD:

Mr. Speaker, my question is to the
Minister of Health (Dr. Collins),
and it 15 a follow-up, M.
Speaker, of the question I had

asked him seyeral weeks aqgo
concerning Lhe deplorable
situation at Lhe Miller Centre. I

ask the Minister of Health, given
the facl thalt he did undertake to
have his officials investigate the
situation doewn lLhere, could he
tell the House if that was done
and what iF any report was brought
back to him concerning the-
deplorable situation, the
uncleanliness of the Miller Centre?

MR. SPEAKER:
The hon. the Minister of Health.

DR, COLLINS:

Mr. Speaker, the matter has been
gone idinto in some detail and I
will have the information shortly.

MR. EFFORD:

Mr. Speaker.

MR. SPEAKER:
A supplementary, the hon the
member for Port de Grave,

John, they are laughing at it

MR. EFFORD:

While the Ministber of
Intergovermiental AFfairs laughs
at the question I tell you people
at the Miller Centre are not
laughing.

MR. DAWE:
I was Tlaughing at the member, not
the question.

MR. EFFORD:

I ask 1is the Minister of Health
aware that some thirty-five

No. 67 R3836



patienks, wmen an d wonen, on the
third floor are using one
washroom Facility? Is Lhe
Minister of Health aware of the
conditions that they are placed
under?

MR. RAIRD:
How would the minister be aware of
that?

MR. SPEAKER:
The hon. the Minister of Health,

DR. COLLINS:

Mr. Speaker, 1if the hon. member
has a particular problem of that
nature, I would think it is
something to be looked ‘into by
some official in the department
somewhere., Tt 1is not a wmatter
that would be normally brought to
the minister's attention, but if
he wants to give me a note on it,
I will certainly btry fo get some
information. He could send a note
to the department and [ am sure
the of ficials, who are very
conrteous, wonuld supply him with
information. Rut if he wants to
send me a note T would send i on
for him.

MR. EFFORD:
A final supplementary, Mr. Speaker.

MR. SPFAKER:
A final supplementary, the hon.
the member for Port de Grave.

MR. EFFORD:

I guess, Mr. Speaker, this dis why
everyhody in this Province
considers health a joke, because
that is what the minister is doing.

MR. SPEAKER:
Order, please!

A final supplementary.

MR. EFFORD:
Yes, Mr. Speaker.
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T ask is bthe ™Minister of Health

not concerned? 1+ is under his
deparitment the senior citizens
division comes I assume. He is
not concerned with the people at
the Hoyles Home and Escasoni. Is
he not concerned about the
conditions that those patients at

the Miller Centre are ldving
under, the fact that thirty-five
people have to line up in the
morning to use one washroom
facility? Not only is ik
degrading, it 1is also unclean and
unhealthy.

Will the minister not instruct his
department to investigate this-
situation and have it rectified so
that these people have not got to
live under these dirty conditions?

MR. BAIRD:

He will prove you wrong 1if he

checks it ont.

MR. EFFORD:

It is not wrong!

MR. SPEAKER:
The hon. the Minister of Health.

DR. COLLINS:

Mr. Speaker, [ always check oul
what the hon. member asks me. 1
must say to date, anytime T check
these things out I have found
things to be almost totally the
reverse of what he states in this
House. But I will continue to
check the things out because some
day he may stumble on & real
problem and I would not like not
to respond to it.

MR. SPEAKER:
The hon. the member for Menihek.

MR. FENWICK:
My question, Mr. Speaker, 1is For
the Minister of Health.

Tt has to do with a situation wi th
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regard to Robert Pitcher, a
constituent whose situation T
brought to the attention of the
Minister of Health a while back,
and to attention of the the
previous Minister of Health (Dr.
Twomey) . It concerns an
individual who operated a drug
store in Winterton for a period of
time, and was Forcaed ont of
business, he alleges, by actions
of the doctor +in the particular
Tocation. In recent weeks we
have found thab there are at leask
two additional drug stores which
have also bean forced ont:  of
business.

MR. SPEAKER:
Order, please!

MR. FENWICK:

My question to the ninister Hs
this: Since repeated requests to
the Medical Board have not brought
any kind of a satisfactory
solution to this individual's
problem and the problems of the
other Jdrug store owners on that
shore, has the minister taken any
actions, since we notified him two
weeks ago ahout the problem, with
respect to the Medical Board to
ensure that they will look at this
problem and see that justice s
done in this particular situation?

MR. SPFEAKFR: )
The hon. the Minister of Health.

DR. COI.LLTNS:

My, Speaker, there is no
indication that  justice has nol
been done. There is a conflict of
opinions and 1L was brought Lo ny
attention a number of times. I

have writkten ko 'he Medical Board,
hecause 1t 1is din their area, to

Lry to resolve. [ have written to
them a number of times and they
are trying to respond to hoth

sides, but I do nrnot think that
either side to date has heen
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satisfied with the Medical Board's
responses. But I strongly suspect
that no matter how many responses
go out both sides will not be
mutually satisfied.

MR. FENWICK:
A supplementary, Mr. Speaker.

MR. SPEAKER:

A supplementary, the hon. the
member For Menihek.

MR. FENWTICK:

Mr, Speaker, I have also sent
complaints  to  the Medical Board
for this dindividual, and I have
now received a  reply from the-
Medical Roard saying that they are
not dnuvestigating Furthaer,

MR. SPEAKER:
Order, pleasel

MR. FENWICK:

Since the Medical Board has now
indicated that it considers the
case closed, yet they have not
investigated nearly half of the
evidence which exists out there,
will the minister assure us that
we will direct the Medical Roard
ko reopen the investigation,
examine the situation, and come to
some sorl of reconciliation, or at
least attempt to find whether or
not Lhe doctor involved is
violating the standard  code of
ethics din the actions that he 1is
pursuing?

MR. SPEAKER:
Fhe haon., the Minister of Health.

DR. COLLINS:

Mr . Speaker, I certainly will
check and see if the Medical Roard
thinks the case is closed, but T
do reject any thought rthat they
have not looked at the evidence.
T have quite a number of pieces of
correspondence in my office on
this wmatter, a matter hetbtween two
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individuals, and T do nok  know
even if it is a proper matter to
be brought up here in the House ofF

Assembly. It 1is @& matter of
difference of opinion, of a
complaint hrought by one
individual against the other ancd
the other, one denying that
complaint. T am sure it goes on

all the time in the community, in
the world for thab matter.

Rut I will c¢heck o see 1if the
case 1is closed, but I do reject
any thought that the Mecdical Board
has not given a very large amount
of attention to this matter
hetween two individuals.

MR. FENWICK:
A supplementary, Mr. Speaker.

MR. SPEAKER:
N final supplementary.

MR. FENWICK:

My final queslion: Would the
minister please do Lhak quickly?
T have talked to the investigator
who has done the investigation for

the Medical Roard and the
invesltigator informs me thal they
have not done the thorough

investigating necessary.

MR. SPEAKER:
order, please!

MR. FENWICK:
I am posing my question now, Mr.
Speaker,

MR. SPEAKER:
Order, please!

The hon. member knows quite well
that 1in a final supplementary he
does not make statements like he
is doing now, but he asks a final
supplementary.

The hon. 1lhe member for Menihelk .
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MR, FENWICK:

My Final gquestion: Would the
Minisler of Health please address
that particular question, since we
hive infoemalion that indicates
that some of the practices being

indulged in by the individual
doctor on that Shore may be life
Lhreatening? Will the minister do

that quickly, so that we can make
sure that any of these practices
are brought to a quick and speedy
end?

MR. SPEAKER:

The hon. the Minister of Health.

DR. COLLINS:

Mr. Speaker, if the hon, member
has information of that nature I
would hope he would have given it
to the Medical Board, and T am
sure the Medical Board will act
responsibly 1in those regards. I
am not saying that he should not
himself send any information he
has to the Medical Board because I
#hink he has a responsibilibty as a
citizen to do that, but if he
wanls ko send me a copy [ would be
only too glad to receive it .

MR. LUSH:
Mr . Speaker.

MR. SPEAKER:
The hen. Ehe member for Bonavista
North.

MR. LUSH:

Mr. Speaker, in the absence of the
Minister of Municipal Affairs (Mr.
Brett) [ will direct Lthe question
to the Premier. The Premier will
know Lthat on 31 October 1987 the
Fagan Commission of Enquiry
submitted 1its feasibility report,
the report prepared concerning the
matter of a revised wmandakte for
the St. John's Metropolitan Board
and relakted matters. In view of
this, since the report was
submitted some eighl monlkhs agao
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Praemier
present

now, I wonder can the
indicate what is the
status of this report?

MR. SPEAKER:
The hon. the Premier.

PREMIER PECKFORD:
It is being examined by the
Cabinet, Mr. Speaker.

MR. LUSH:
A supplementary, Mr. Speaker,

MR. SPEAKFER:
A supplementary, the hon. the
member for RBonavisla North.

MR. 1.USI:

M.  Speaker, T ask the Premier
thatt dn view of the Fact thal 3t
has bheen eight months since the
reporl has been in the hands of
the Minister of Municipal Affairs,
can the wainisker [Andicate to this
House why the apparent urnnecessary
delay?

MR. SPEAKER:
The hon. the Premier.

PREMIER PECKFORD:
We do not think it is an
unnecessary delay, Mr. Speaker.

MR. LUSH:
A supplementary, Mr. Speaker,

MR. SPEAKER:
A final supplementary.

MR. LUSH:

Mr . Speakar, again T ask Ihe
Premier, in view of the
Frustration being experienced by
the St. John's Metropolitan Roard,
not  knowing whether 1 s coling
or going, not knowing what its
future 1is going to be, can the
Premier indicate to this board,
and 1to other concerned conncils -in
the St. John's Metropolitan area,
when they can expect some ackion
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from the government regarding this
commission?

MR. SPEAKER:
The hon. the Premier.

PREMIER PECKFORD:
As soon as possible, Mr. Speaker.

MR. GILBERT:
Mr . Speaker.

MR. SPEAKER:
The hon. the member for BRurgeo -
Bay d!' Espoir.

MR. GTI.BERT:

Thank you, Mr. Speaker.

I have a question for the Minister
ol Transportalion (Mr, Doyle).
Many times during the Winter we
asked the minister gues ticns
concerning the impending closeout
of the railway and  he  always
denied that there wenre

negotiations ongoing, but when he
did he talked about the concerns
of the communities and the people
who were going to be 1involued
directly 1in the closeout of the

railway, and always said that
these quetions were going to be
addressed adequately. So I wondaer
s bhe minister is aware of any

concerns ar unrast being
experienced by employees who are
going to be affected by the

closeoult of the railway as to the
package that is being offered to

them As sebklement For the
closeout? Is the minister aware
of any employeas hauing any
problems with that?

MR. SPFAKFR;

The hon . the Minister of

Transportation.

MR. DOYLE:

Mr. Speaker, ( have not heen made
personally aware of any problems.
U think the wmabtter 4s proceedin g
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as ik should. There has been a
$75 million [ abour Adjustment
Package puit in place ko satisfy
the terms and conditions of the
existing collechive agreement and,
over and above that, Canadian
National has wade Lhe compitment
that they will negotiate another
package with their employees. T
take it that these negotiations
are proceeding on schednle and T
have no reason to think that there
are any concerns at this poinit,
M. Speaker.

MR. GIILBERT:
A supplementary, Mr. Speaker.

MR. SPEAKER:
The hon. the member for Burgeo -
Bay d' Espoir.

MR. GTLBERT:

The minister is obviocusly not
aware that there are 100 middle
management people, not covered by
any colleckive agreement, who are
very concerned regarding the offer
fhat has been made to them.

MR. SPEAKER:
Order, please!

Would the hon. wmember please pose
a question?

MR. GILBERT:

s he inister . aware of the
concerns being expressed by the
over 100 middle management
employees regarding the offer that
have been made +to them for a
¢closeout package? Is he aware of
any concerns?

MR. DOYLE:
Mr. Speakar.

MR. SPEAKER:
The hon. the
Transportation.

Minister for

MR. DOYLE:
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Mr. Speaker, all of these things
will undoubtedly be the subject of
negotiakions between CN and their
employees. T take it that that
would proceed along the normal
route and any concerns the
employees have will be expressed
by their respective unions and
addressad.

MR. GTLBERT:

A final supplementary.

MR. SPEAKER:
A final supplementary, the hon.

the membaer For Burgeo - Ray
d'Espoir.

MR. GILBERT:

These 100 paople are not
represented by a unton. Will the
minister undertake to contact

TerraTransporkt officials to ensure
that these non-union employees
receive a fair and just
settlement? Will he check to see?

MR. SPEAKER:
The hon. the
Transportation.

Minister of

MR. DOYLE:

Well, M, Speaker, we would bhe
very concerned that these people
receive a fair and just
settlement . Rul then, again, that

will be negotiated out, I am sure,
between CN and their employecs.

MR. BAKER:

Mr. Speaker.

MR. SPEAKER:
The hon. the member for Gander.

MR. BAKER:

A question for the Minister of
Forest Resources (Mr . R.
Aylward) . The winister knows that
some years ago Bowater pulled out
of their Glenwood operation, and
since that time the Northwest
Gander wood's road has hean usead
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For a variety of plrposes.
Recently I have heard that Kruger
has come to a decision to remove
the steel bridge across the
Northwest Gander River. I wonder
if the minister would express his
opinion on this move and indicate
whether this dis din line with his
envisioning of the proper use of
that particular part of the
country?

MR. SPEAKER:
The hon. the Minister of Forest
Resources.

MR. R. AYLWARD:

Mr. Speaker, this matter has not
been brought to mny akbkbention
before. I will take it under
advisement: and get the hon. member
an answer

MR. BAKER:
Mr . Speaker.

MR. SPEAKER:
A supplementary.

MR. BAKER:

I wonder would the minister when
he contacts Kruger, point ocut that
the government has dissued dozens
of cabin permits fFor that
particular road, and that 400
moose licences are issued Ethere
every Fall? Without that bridge
none of the cabins wilT be
accessible and the moose licences
will be almost valueless.

MR. SPEAKER:
The hon. +the Minister of Forest
Resources .,

MR. R, AYLWARD:

M.  Speaker, I take all of that
tunder advisement and when T am
talking to Kruger T will certainly
bring this to their attention.

MR. BAKFR:
M. Speaker.
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MR. SPENKER:

A final supplementary, the hon.
the member for Gander.

MR. BAKER:

Mr. Speaker, it 1is going to bhe a
new question.

MR. SPEAKER:

Then I recognize the hon. the
member for Eagle River.

MR. HISCOCK:

Mr. Speaker, my question is to the
Premier, 1in view of the fact that
the Minister of Municipal AfFfairs
is not here,

The community of St lLewls,
Labrador, was scheduled to get a
new  school bicilk Lhis year. Last
August they changed the municipal
plan. Tn February ihey M
meetings with officials 1in Goose
Ray, and May 15 Lhey sent +in the
application.

PREMIER PECKFORD:
(Inaudible).

MR. HISCOCK:
Yes, they changed the town plans.

Fhe cammunity has voted on where
the school should he. The
Department of Municipal Affairs
had difficulty in getting a
commissionaire ko go in and do the
study, which has now been
postponed until August 9, which
means a loss of time from the

short construction season. I see
it as the vresponsibility of the
Depariment. of Manicipal Affairs.

Will the Premier undertake ko
assure  the commnily of St. lLewis
that this will be speeded up?
Nomber  btwo, will they also take
into account that the communily
has voted where the schoel should
go? We realize that the
departiment has o Ffollow laws and
regulations, but there has to bhe
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flexibility, given the short
construction season in Labrador.

Thank you, Mr. Speaker.

MR. SPFAKER:
The hon. the Premier.

PREMTFR PFCKFORD:

Mr-. Speaker, I will Jlook into it
wi th Fhe Minister of  Municipal
Affairs and the Minister of
Northern Development (Mr. Warren).

MR. TULK:
Mr, Speaker.

MR. SPEAKER:
The hon. the member for Fogo.

MR. TULK:

Mr. Speaker, I have a question for
the Premier in the absence of the
Minister of Fisheries. It
concerns the protection of our
salmon resource, in particular as
they migrate inland through our
rivers to spawn. Now the Premier
is probably aware that I have heen
getting support From the
Provincial Minister of Fisheries
and our Federal Minister (Mr .
Crosbie) in Ottawa regarding this
matter, lately it has come to my

attention, Freom the Salmon
Association of Fastern
NewFoundland, that Rocky River

near Colinet, where there was @&
$1.2 million salmon gnhancaement
program, I helieve, carried out,
has heen given no protaction by
the federal government .

MR. STMMONS:
Reacd the resolution.

MR. TULK:
T know copies of the resolution
have also gone to the government,
Lo the Minister of Fisheries (Mr.
Siddon), and I helieve to our
federal representative in Ottawa
as well.
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I ask the Premier, therefore, has
Lhe gouvernment been in touch with
the federal government, in
particular Mr. Siddon, on this
matter, and would he undertake Lo
table any correspondence regarding
the protection of our salmon
rivers?

MR. SPFAKER:
The hon. the Premier.

PREMLER PECKFORD:

T will check with the Minister of
Fisheries, Mr. Speaker.

MR. TULK:
A supplementary, Mr. Speaker,

MR. SPEAKER:
n supplementary, Lhe hon. the
member for Fogdo.

MR. TULK:

While he is at dit, would the
Premier also attempt to find out
what kind of logic Mr. Siddon sl
the federal government use when on
the one hand they put millions of
dollars into a salmon enhancement
programs on - our rivers, yeb fail
to put the necessary protection,
in Lerms of salmon guardians, on
rivers 1like Rocky River, which T
heliove in bthe District o F St
Mary's — The Capes, and other
major salmon  rivers araound  the
Province? Would he undertake to
see mhat ki of logic he
minister dis using? Recause it
saams to me, on the one hand, he
is speaking out of one side of his
mottth ancl, on  the other hand,
speaking out of the other side of
heis wotth.

I wonder would the Premier
undertake to see what kind of
logic the federal winister -is
using, if indeed he is using any?

MR. SPEAKER:
The hon. the Premier.
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PREMIFR PECKFORD:

Mr. Speaker, an examinaltion of the
kind of logic is a very complex,
intellecktual wmatter, but T will do
my best.

MR. TULK:

A supplementary, Mr. Speaker.

MR. SPEAKER:
The hon. the member for Fogo.

MR. TULK:

Mr. Speaker, I say to the Premier,
ves, logic is very complex, but in
some cases 1t can also be very
foolish,

MR. SPEAKER:
Order, pleasel

MR. TUI.K:
I ask the Premier, then, 1is he
going Lo allow the Federal Tories

SOME HON. MEMBERS:
Question!

MR, TULK:
That is a question.

Ts he going to allow the Federal
Tories in Ot kawa to ignore
Newfoundland and lLabrador once
again, 1in the same manner as bhey
did with FFTs, the Canada—France
fiasco, and once again Fforce his
government to give in? This
question has been raised by our
Federal Minister in Ottawa and the
Provincial Miniskter of Fisheries.
For a few political votes and to
Mave good relations wi kh Mg
buddies in Ottawa, are we going to
see  another sell -out of anothep
resource?

PRFMIFR PECKFORD:
Not a very good speech.

MR. FEFFORD:
Mr . Speaker.
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MR. SPFAKER:
The hon. Ihe wmember for Port de
Grave.

MR. EFFORD:
Thank you, Mr. Speaker.

Mr. Speaker, my question, again,
is to the Minister of Healbth, and
it d4ds a wvery serious question

concerning the situation at the
Health Science Complex ., The

miniskter committed some +ime ago
that he would be putting more
money into bhe Health Science
Complex to prevent any layoffs.
Has bthe minister or his department
decided to put in more money to-
open beds {thalb are now closed so
that patients trying to get into
hospital this Swnmer will not be
preventad from doing so?

MR. SPEAKER:

The hon. the Minister of Health.

DR. COLLINS:

Mr. Speaker, I do not recall
making any commitmenl: o put more
money into the Health Sciences
Centre or anyuwhere else For that
matter, What I did say was we
were going to 1.t down  witkh
management and memhers of tLhe
board at the Health Science Centre
to discuss any concerns they might
have . I think [ indicated at the
same time we were going to do that
with any other major institution
that had concerns to see if there
was any flexibility in the budgets
that they already have, or any
changes they might want to make in
view of present day experiences
which they did not Foresce when
they built up those budgets back
in January, February and March, to
see if any changes in the
structure of the buadgels wonld be
helpful, and we are going through
Lhat. exercise. We have heen going
through it for some considerable

time and T would say it is drawing
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to an end very quickly.

MR, EFFORD:
A supplementary, Mr. Speaker,

MR. SPEAKER:
A supplementary.

MR. FFFORD:

Is it not a concern of Lhe
Miniskter of Health or officials of
hie department that Jast Wednesday
night a young girl from Port de
Grave had an accident, accompanied
by a Pentecostal Paslor from the
community was taken to the Health
Science Centre, wheare she was
assigned a cot in the corridor
until  Thursday night.  ab seven
o'clock when she was assigned a
regqular hospital bed? IF that 1is
not a concern of the
administration and the Minister of
Health, then what would be a
concern?

MR. SIMMS:

You had better be careful. You
might turn of f another fiftlty
votars.

MR. SPEAKER:
The hon. the Minister of Healtbth.

DR. COLLINS:
On _an average annual basis there

are 90,000 achnissions o the
hospitals in this Province, and
euery single admission s A

concern to me as Minister and to
tthis government. There are 90,000
admissions a year. Now I am sure
amonygst  those 90,000 admissions
the hon. member can drag out a
percentage where there was an

emergency situation or a
particular difficully, or a
temporary problem, whatever, I

have absolutely no doubt he could
do that every day of the week,
because 90,000 admissions in the
run of a year is an awful lot of
admissions. But for Fhe hon.
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member to come inkto this House
with some vague sort of story such
as he just gok on wi th is
ridiculous. If he has a problem,
a really legitimate problem and is
trying to &elp out an individual,
rather Ehan try ko Tash the
government on the hack of some
poor dndividual, he would wrike me
a letter or, euven better, he would
go  wisilh the hospital itself,
discuss any problems that he
perceives, and get the krue
answer. Rut for him to come into
the House giving ihis garbledy
story that I have ahsolutely no
knowledge as to whether it Ls
true, false, indifferent,
malicions, rumour, myth, made up
or what not is incredible! I have’
absolutely no didea at this time
about someone who was admitted or
supposed Lo be acdimittbed or was
partly admitted or was going to be
admitted or mnight have been
admitted last week.

I mean it 1s ridiculous for the
hon. member +o be doing bthis time
and time again, lashing the
government on the backs of poor
unfortunate people, one of 90,000
adimissions annually to Lhe
hospitals of this Prouvince.

MR. FFFORD:
A final snupplementary, Mr. Speakeaer,

MR. SPEAKER:
A final supplementary.

MR. FFFORD:

Lot me say to  the Mintster of
Health that it is getting so now
fhat MHAs have to dnterfere with
the system in order to get their
people dnto hospital. That is how
deplorable the health care system
is getting.

MR. SPEAKER:

Order, please!
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MR. EFFORD:

let me ask the Minister of Health,
Mr. Speaker, what has the fact of
9,000 admissions to hospital gqot
to do wilh fthe two patients who
were  kept on  stretchers in  the
corridor for soine twenty four
hours bhecause of bed c¢losures in
the hospital? What: has that got
to do with the admissions to the
hospital? Ts it not his fFault
that they have not got enough
money to open the beds?

MR. SPEAKER:
The hon. the Minister of Health.

DR. COLLINS:

What the two patients have to do
with the 90,000 admissions is they
comprise I do nok know what minor
percentage of the total workload
of  the hospital system 49n  this
Province, That 1is what is has to
do wikth them, They are two of
90,000 admissions a year, not
9,000 but 90,000 admissions a year .

So if Uthe hon. member has a real
problem he is concerned about, he
will not  hold it  in  his back
pocket until he can get Lo
Question Period 1in the Honse and
then try to lash the government
with it Whal: he will do 1iF he
has a problem over a patient is he
will immediately get in touch with
the administration of the
hospital, TF he has real concern
now, I am talking about if he has
real concern, f he is not just
trying - to pull off a political
point as he does time and +ime
again in this House, if he has a
real concern for the welfare of a
particular individual he will
bumned lately, ance he getks the
information, go to the hospital
and try to geb the facis righi,
If he does not want to do that, he
can come Lo ne, The worst Ehing
he can do is to hold it in his
back pocket for three or Ffour days
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I Lhink he said 4t occcurred Jast
Wednesday - not do anything abhout
it, then come into this House and
hope to lash the government over
some  garbledy story that, AF iy
experdence with him is correct, is
probahly vary far Fromn being
totally accurate. In actual fact
he cannot expeck me at this point
in time to be able to do anything
about A+

Now T cannot even, at this point
in time, do a single thing about
it He has not given me a name,
he has not given me an address, he
has not given me particulars as to
what part of the hospital was
involved. I have absolutely no
information on which to check out
this story, this bogus story or
this mythical story or this
tentative story or this allegead
story, or whatever it +is the hon.
member s trying to o Tlash bhe
government with on the bhack of
Ehis  poor  dndividnal - dif there
was & poor dindividual dnvolued.
So T wonld urge the hon. maember,
if he has real concern about a
patient, o Yo take the
information that he has to the
hospital or give it Lo me 1in such
a form that I can check it out.

SOME _HON. MEMBERS:
Hear, heapr!

MR. SPEAKER:

Order, please!

The time for Oral Questions has
elapsed.

SOMF._HON. MEMBERS:

By leave! By leave!

MR. SPFEAKFR:
Order, please!

Notices of Motion
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MR. STMMS:
Mr. Speaker,

MR. SPEAKER:
The hon. the
Council.

President of the

MR, STMMS:
Mr. Speaker, T wish to move that
Fhe following wmembers be appointed
as a Select Committee to study and
review the drart hill on the
conflict of Interest Guidelines,
as tabled by the Premier Jnne 29,
1988, and that it report back *to
Fhe Honse ak  the next session.
The committee would consist of :
rhe hon. Lhe member For SL. Mary's
The Capes, the Minister of
Education (Mr. Hearn), the hon.
the member for Humber Valley (Mr.
WoodFord), the hon. the wmember for
st. John's North (Mr J. Carter),
the hon. the member Ffor Pori au
Port (Mr. Hodder), the hon. the
membaer for Gander (Mr. Baker), the
hon. the member for Burgeo - Bay
d' Espoir (Mr. Gilbert), and the
hon. the member for St. John's
Fast (Mr. long).

I so move that motion, Mr. Speaker.

MR. SPEAKER:
You have heard the question.

n11 those 1in Ffavour please say

'aye', those against "'nay ',
carriad,
on morion, membership ol fhe
Select Committee, carried.

Orders of the Day
MR. STMMS:
Motion 1. =

on motion, that the House resolve
itself into Committee of the Whole
to consider certain resolutions
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relating to the raising of loans
by the Province, Mr. Speaker left
the Chair.

Ccommittee of the Whole

MR. CHATRMAN (Greening):
Order, please!

Resolution

That it s expedient to bring in &
measure +to authorize the raising
From +fime to time by way of Joan-
on the credit of the province the
S of three hundred and
seventy-five million dollars
($37%,000,000) and such additional
sum or sums of money as may he
required to retiire, repay, renew
or refund securities dssued under
any Act of the province.

DR. COLLINS:

Mr . Chairman.

MR. CHAIRMAN:
The hon. the Minister of Health.

DR. COLLINS:

Mr . Chairman, Fhe hon. the
Minister of Finance (Mr Windsor)
is on Her Majesty's bus iness
elsewhere 1in the Prouvince today.
T axpect he will bhe bhack
tomorrow. on his bhehalf T will
introduce this resoluiion.

T+ 1is not a resolution that the
House s nob Familiar with because
guery year we have to bring in a
loan Bi11l.  The Province keeps 1ts
accounts in two Fashions, one, i1t
has @  currant  account which, by
and Jlarge, does the day by day
operations of the government, and
secondly, it has a capital account
by which it Funds such longer term
projects as road construction,
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water and sewer construction,
hospitals, buildings, so on and so
forth, and we bhorrow for those
purposes

Perhaps I should "ok hauve
mentioned watear and sewer,
impTying mundcipal and sener,
hecause that is a different

Ehing. Whal: [T am getting al, T
guess, ds that any capital works
Lhat 1s not an annual expenditure
or expense over a period of time
goes into our capital account and
we borrow for those purposes.

Mr. Speaker, the Loan Bi1l has a
cap on it that the House sets each
year and the Tloan bill this vyear
states a cap of $375,000.

MR. STMMS:

There night be an interest in
using the ten and ten debating
mechanism as opposed to thirky and
thirty. Would you like to just
indicate if thal is agrecd?

MR. TUILK:
Yes,

MR. SITMMS:

Agree to  ben  and  ten  back  and
forth as opposed to thirty and
thirty,

DR. COIILTNS:

For quite @ number of  years,
because there is repeatad
possibilities of speaking in

committee, we have Lended to 1imit
any one speaking Lurn to ten
minutes . That does not mean a
member cannot have two ten minutes
or three bten winutes or whatever.
T understand we will continue the
practice that has been in place
for the last numbers of years
whereby we  will have Lhe  ken
minutes rule in place.

Anyway, there is & cap on the loan
bill and Fhe one circulaled
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mentions $375 mwillion. However,
Fhere will be an amendment brought
in to reduce that so that Lhere
will not be a $37% million abildity
to borrow, it will be reduced down
to  $300 milldion. The  hon, the
Minister of Finance (Mr. Windsor),
under bhe authority of laskt year's
Loan Bill, and +this ds quite in

order, gquite proper, recently
concluded a borrowing that

reduces, LherefForae, the amouits
that needs to go dinto the 1988
loan hill.

The loan bill, again, this is not
anything new, but the loan bill is
an amount 1in addition to those

amounts Ehat were borrowed in
certain other forms. For
instanca, [reasury RBills are
borrowed under another authority;
borrowings From the federal
government are not included in the
Joan bill, arnd Ehat includes
borrowings fFrom the Canad-iar
Pension Plan, These «are covered

by other authorities.

Tn addition, any amounts used to
recdeem the outstanding debt of bhe
Province, these do not have to he
incTuded in the Toan bill. 50 khe
Joan hill actually covers
borrowings For  capital accounts
exclusive of those amounts I have
mentioned,

Mr. Chairman, T do not intend to
go on at length in introducing the
resolution. There may be  some
questions come out of the matter,
Perhaps I could just say that this
particular loan bill, when it 1is
amended, as T mentioned, Lo $300
million, is approximately the same

as We bhorrowed in 1985, and
approximately the same as in
1986 . lLask year there was a

larger amount in the loan bill,
although +there will be an unused
amount which will lapse from last
year's Jloan bill because, as T
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say, there is a cap on it, and the
cap was not reached. So there was
not Fhe Ffull amount of authority
used. Anyway, this year's
authority is about the same as we
saw in place ®n 1985 and 1986.

so dif it is agreeable to the
Committec I will move the
amendment now that the resolution
to Bill 45 be amended by striking
out the words and figures '$375
million' and by subskituiing the
words and figures '$300 million'.

[ so mouve thalb amenchnent as we 1
as introduce 1his resolution.

MR. RAKER:

Mr. Speaker.,

MR. CHAIRMAM:
The hon. the member for Gander.

MR. BAKER:
Thank you, Mr. Chairman.

T am glad the Minister of Health
s introducing @ bi11T in the
absence of the Minister of Finance
because he obuiously should be
very familiar with this type of
bill and know all of the details.

There are a few cownents T would
like to make to him, First of
all, T understand khat this now is
$300 million that the government
wants to borrow in addition to any
money which may be borrowed to
furn over money it already owes.
This is in addition to the
Treasury bills, as he has already
pointed out. and this dn no way

indiciates Lhe total amonnt. ol
horrowing for the government fFor
he yaar., This is Lhe Fetal

amount of rnew bhorrowing.

Tt ds somewhat similar to the
Hydro bill we dealt wilth recenuly
where they wanted $600 million of
new borrowing, not  counting  the
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money they have to borrow to pay
hack money they already owe. So
this is $300 million in new
borrowing.

The minister says this 1s for

capital only. T wonder 1f he fis
correct there. Does this give

authority to cover the projected
$40 million deficit under current
account as well or ds it purely

for capital? I would be
interested i I ke minister's

comments on that.

TF it is  Ffor capital alone, I
would like some e of an
accounting as Lo what the money s

going to he spent on, what
specific projects the gouvernmen T
has in mind to spend the $300
willion exbtra capital,

However, be that as it wmay, the
300 million T would Tike Lo po int
oul to the minister, dis in reality
s+ill  a new borrowing of  $375
million this year. I do not want
anybody in this House to go away
with the impression that this
neans less capital borrowing this
year, it does not. It still means
that Fhe government this year 1is
borrowing on capital under the
authorikty of Ethis bill, combined
with wunused authority from last

year, is Mol borrowing $375
million. So the amount of

horrowing is not being reduced.

The Minister of Finance announced
in his budget that last year they
did nob pecd to borrow quite  as
much to cover current account as
Fhey  had  antricipated and  that Qs
where the horrowing authority was
left over from last year, waou 1
like to point out to Lhe minister,
to cover cirrenl account deficit,
This is why I kind of question Lhe
slatement  all  the Dbeyginning that
this is purely capital, because 1
do ot think thare 14 any
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bhetween Fhe curraent:
and capital borrowing in that
sense, in Ferms of authorily.
last year we were short in  our
current accounit deficil, Lherefore
there ‘was authority laft for
another $75 milTion, 50 e
Minisler of Finance used that
authority from last year, went to
Japan, and borrowed a few billion
yen which amounted o about $75%
miJlion on Jast year's authority.

distinction

So T wanted to make the point that
Lhis reduction the ministaer Hs
doing now by way of amendment 1is

not really @ reduction in
borrowing. We are borrowing
exackly +the saime amount, Tt. is

simply a transfer of the authority
for the borrowing.

I would like the ninister Lo
indicate before we finish with
this bill as well to what Tevel

this will bring our total
provincial debt. That  ds  always

an interesting figure and each
yaar our debt goes up by  $400
million, $500 million, $600
million, $700 wmillion, whatevar.
We are now giving authority for
another $300 nillion, plus Lhe $75%
million we have already horrowed
bhis year, $375 million. To what:
level will this bring the
indebltedness of  Lhe Province af
the end of this year?

[ have these fFew comments and T
look forward to the minister's
reply,

MR. WELLSG:
Mr. Speaker,

MR. CHAIRMAN (Greening):
The hon, the lLeader of the
Opposition.

MR. WELLS:
irman, I would 1like *to add

Mr. Cha
ko ik SO the minister couled
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provide the answers. On Statement
One of the budget of course the
general borrowing requirements Fop
the year are set out, The total
horrowing requirement: is  at $502
million.

Would the minister explain first
how the Figure of $375% million was
calculated? We know how 1t got
reduced from $37% millicn to $300

million. The hon . member For
Gander (Mr. Baker) jusk explained
that . You have already horrowed

$75 willion this year on kFhe basis
of the unused horrowing authority
last year. S0 we know how  Ehat
got reduced to $300 million, but
wouTd Lhe minister advuise the
House as to how the figure of $375
million was in  fact determined
knowing that the total borrowing
requirements for the year is
$502,6K0,0007

MR. CHATIRMAN:
The hon. Ethe Minister of Health.

DR. COILLINS:

Mr. Chairman, to answer the hon.
Lhe Leadar of Lhe Opposikian
first, as he mentions, the total
borrowing requirements are  $503
million approximately, just using
rotinded  Figares, tHowever, as T
indicated earlier, we do not have
1o inclnde in ihe Toan b+i11
certain things.

We il not have to include
approximately $46 million that we
will bhorrow From Fhe Canada

Pension Plan, and we did not have
Lo include i it approximately
$241 willion which will be used
for debt retirement, roll over
debt essentially.

o 1f you take out those two
amounts, the forty-six we will
borrow from Canada Pension and the
$241 willion that will bhe a debht
requirement thalt The Loan Nct does
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not  have to dinclude, that brings
the total horrowing requirement
down to $215 million.

Howeavaer, Aas hon., members wi 1l
realize, some of our debt
retirement does not take place
until the end of the year and if
we did nok add in some amount of
flexibility, it means we would not
he able to compleke our borrowing
program until the end of the year,
and, of course, at  Lhat time,
markets might not be good, or
there may be a cash flow neaed or
whatever, So, even though taking
out Fhose amounts racdices our
borrowing requirement to $215
witllion, there s another $160
willion added din For flexibility
so  we can  borrow al  any  time
during the year and we will not
have Fo wail unlkil the end of khe
year, when we get the authority to
borrow on he hasis of debi
ratirement .

fast year, as I mentioned, there
was a certain anount of borrowing
authority not used. As a matter
of Fact, there was $226 million of
last year's authority that was not
used and if you take ouk Ehe $75
million that was used earlier in
1988, on the basis of last year's
loan bill, there is still an
appreciable amount of the unused
authority. So I am quite sure we
will not wuse all of that $160
flexibility we brought in also,
hut we do have to have that amount
of flexibility to complete the
borrowing prograi.

Tn regard to the deficit, yes, the
hon. member for Gander is
correcl. What T was getting at, T
giess, was our capital acconnk is
madi nly responsible for our
borrowing program, but  if we do
have any deficiis on the current
account, bthen obviously we have o
pick it up o ounr borrowing
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prograin also, so there is a small
amount of the horrowing program
related to deficit financing. n
that regard, I am sure I do not
have to remind hon. members of the
committee that in some previous
years we had surpluses on current
account and that decreased our
borrowing requirements For capital
account,

In regard to the debt, in Exhihit
5 4n  the Fskimates documenl, on
page XI, it is laid out there, the
public sector debt, and ak the end
of this year for 1988, Lhat
includes Lhe estimated anounkt of
borrowing that we have bullt into
the budget, the btotal direct debb
will be approximately $4 hillion.
Thera 15 alsa s ame contingent
debt, it is really not a debt of
the Province as such and is Tikely
will not he paid back by the
Province. T is  contingent in
that we guarantee it, but it s
unlikely fhat it need be paid back
by the Province, it can be paid
back by Crown corporations and so
on, which are active and operative
and really repaying their debk
each year. There is another $1.7
billion in thatk contingent debk,

S0 the totral public sector debt,
which 1is net of sinking funds - we
have certain amounts of money put
aside 1in sinking funds to take
care of debt as it becomes due -
net of sinking funds, the total
public sector debt ts $4.6 billiaon
approximately at the end of this
yaar.,

MR. RAKER:
Mr . Chavirman.

MR, CHATRMAN :
The hon. the member for Gander.

MR. RAKER:
Thank you, Mr. Chairman.
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I would like to deal with a couple
of other points, one or two of
them raised by the minister
himself, The wminister pointed outl
that Jast year there was still

remaining auvthority Ffor Tast
year, T believe he idndicated the
government: Was shorl $200--odd

million Jast year, so $75 million
came oul: of it, so there s&iT11 s
$150 million authority left from

Jast  year. Does  Lhalt  wmean Lhe
government cart, without coming

hack to Lhe House again, borrow
another $450 million bhecause the
authordity i there  now  for an
extra $150 million, over and above
Fhis $100 wmillion?

If that is so, it would Hindicate
to me the Minister of Finance
intends to use that other $150
million. The reason I say that is
a very sensible and logical one,
we needed to borrow $75 million
recently so Lhe wminister went off
in the Japanese market and
borrowed $75 nilTlion, " under
authority from last year. Then he
corrected his bill by asking for
$300 million instead of $375
mnillion.

11 SOOI o ne that if lhe
minister had no need of that other
$150 million, he wotTd hiue

amended the bill at this point lo
reacd  $150 million, subbract  lhe
whole thing because there 1is $150
million authority already
exiasting. I he only needed
another $150 million, all he would
need dLs $300 million borrowing
authority, 30, is there any
anticipated need of that extra
$150 million borrowing authority
Jeft over from last year?

I would also ask the minister, in
connection with this, and he is a
good one to talk to about khis, is
there any borrowing authority left
over from previous years? How
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long can this continue? Is there
any borrowing authority left over
from three or four years ago which
can also be drawn npon? In other
words, I am trying to get my hands
on  how mrch  fhis  government s
capable of going out and bhorrowing
on the basis of Lhis bill, which
says $300 million. In actual
factk, o mich nere is this
government capable of going out
and borrowing wi bhout Fuekher
recourse to the House of Assembly?

The minister mentioned some vyears
Fhere wa s surplus an current
account, but as the minister well
knows, for the Jast Four or five-
years, of course, there has been
no indicatiaon of surplus on
current. account, That disappeared
back in khe early 1980s, the 1dea
of surplus on current account. We
hope +that 4t does not disappear
entirely. We hope within the next
few vyears we will get back to a
surplus position on current
acconnt, but it certainly does not
look like it this year.

I would like to ask the minister
aponl bthe Japanese Joan. In Fthis
case, it 1s probably unfortunate
thai the real Minister of Finance
is  not here. T am interested
whether  that  Japanese  loan, Lhe
raising of the TJoan involved any
roreign oxchange conbracls,

The  member for S, John's North
(Mr. J. Carter) Jaughs. He knows
exackly what  Lhis s &1l about,
He krnows how easy it ds to Jlose
millions of dollars in a Few days
on a foreign exchange contract!
50 my question is -

MR. J. CARTER:
On a point of order, Mr. Chairman.

MR. CHAIRMAN:

A point of order, the hon. the
membaer for St. John's Noprth,
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MR. J. CARTER:

T thought we laid that ghost one
year ago, bwo years ago. Lhois
wrong for the member for Gander
(Mr. Baker); ik is misleading bthe
House. This is my point of order,
it is misleading the Mouse and 1t
is wrong for the member for Gander
and it is wrong Ffor any member to
suggest that any money was lost,
stolen or strayed because of that
particular adventure in horrowing,
which I think was no adventure.
It was very, very carefully
sacured.

Now T noticed thalk bthe prasent
Japanese loan for $750 million yen
some extraordinary number of yen
that works out to $75 million
Canacdian is repayable in

MR. BAKFER:
Seventy-five million dollars.

MR. J. CARTER:

Sevenly five million dollars, T wn
sorry - is repayable in  Canadian
dollars, so Lhal Lthe yan can do
what 41 likes and ‘the American
dollar could and did whal it Tiked
and 41 made no difference to our
exposure and to the amount that we
had to pay back. That ghost was
laid two years ago and it should
remain laid.

Every *rime the wmenber brings it
up, T am going to get up and
object because T think Far too
long members of this House have
sat quietly by while the mosk
outrageous statements were made
From the obher side. Now, we are
so used to it, these outrageous
statements pass alwost unnoliced.
But T think it is a mistake and a
Fanlt and T think we can and
should be severely criticized for
not  getbing up in onr places Lo
ohject every lime it happens and
T for one, certainly will.

’
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MR. DAKFER:
To that point of
Chairman.

order, M,

MR. CHAIRMAN:
To that point of order, the hon.
rhe member fFor Gander.

MR. BAKER:

Thank you very much, Mr. Chairman.

T would like to say that what we
heard from the hon. the member Faor
st. John's North (Mr. 3. Carter)
i¢ a lot of hogwash, balderdash,
and anything else that you care to
call it He says it is repayable
in Canadian dollars, but the
member knows Ffull well Ethabt in
order to go over there and get $4
billion yen, ali some point we have

to change i into Canadian
cdallars. There has to  be an

exchange carried out and it dis dAn
the process of carrying oukb Ehat
exchange in orderly steps that we
get. inte the short term forward
exchange contracts that this
government loves to use, dearly
loves to use! They do not Jike to
use Lhe long--term forward exchange
contracts any more. That is
suppose Lo give some protection.
They do not want protection in the
Jong term, they want proktection 1in
the short term, over a period of
three or four days.

MR. J. CARTER:
Are you suggesting (inandible)?

MR. BAKER:

1f the member +is suggesting, Mr.
Chairman, bthere is no possibility
of gain or loss here, I would

point aut to him hat the
government immediately declares
any gaing I hey make in Fhose

circumstances, bul when we dare
mention there might be @ loss,
they get quitle upset. M~
Chadirman, bhere s really no poink

of order. The member s just
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flapping his gums.

MR. CHAIRMAN:
To that point of order, Fhere 1s
no point of order.

MR. J. CARTFR:
Another point of
Chairman.

order, Mr .

MR. CHATRMNAN:
A new point of order, the hon. the
member For St. John's Nopth.

MR. J. CARTER:

Mr- . Chiaci rman, the member for
Gander (Mr. daker) is  confusing
what  the Department of Finance
does . The Department of Finance
sometimes has to make repayments
in foreign currency and they watch

the Foreign currency markets
carefully S0 Fhat thay can

purchase this foreign currency at
the most favourable rate in order
to make the necessary payments
that they must  make. Thalk s
quite different from borrowing a
given amount of wmoney in Canadian
funds. He knows that.

MR. CHATIRMAN:
To that point of order, there is
no poink of order.

MR. TUIK:
A point of privilege, Mr. Chairman.

MR. CHATRMAN:
The hon. the memher for Fogo on @
poinl. of privilege.

MR. TULK:
The Chair was right to rule that

there is no poinl. of order. The
truth  of the matter ds that the
hon . genlleman is abusing the

privileges of this House by using
points of order to carry  on  a
debate when, in actual fact, the
Chair has recognized the member
for Gander. I would point out to
the Chairman that if  the hon.
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gentleman wants to speak, there is
a place for it and he can rise in
his place dimmediately after the
membher for Gander has sat down. T
would ask the Chair that euvery
fime  the hon. genbtleman rises in
his place to make those spurious
points of order, bhat Your Honour
ask him to take his place.

MR. CHALRMNN:
There is no point of privilege.

MR, J. CARTFER:
Ta  Lhatt poidl of
Cheaidrman.

privilege, Mr.

MR. CHAIRMAN:
There is no point of privilege,

MR. J. CARTER:

I would merely respond that if one
sits kamely and quietly by while
the most outrageous statements are
made, in our culture, silence
represents consent or is taken for

consent . There 1s no consent op
agreement to the outrageous

stataments thak come from acrogs
the way, never!

MR. BAKER:

Mr . Chairman,

MR. CHATRMAN:
Fhe hon. the member for Gander

MR. RAKER:

Thiank yaou, Mi Chasirman, For
ruling {here is rno point of
order, T knew Lhere was none From
the beginning. I knew the member
did not really understand what he
was talking about.

To finish up, I say Lo the
Minister of Health, in case he has
Forgotten in this little exchange,

I have asked him about the
remaining authority From last
year, and from previous years. I
have asked ahout the forward
exchange conkractks and Ehe
No. 67 R3854



Japanese loan.

One Further poini: Doeas the
mindister know offhand what our
short -Ferm posilion was in  bermns
of short-term dnvestments at the
end of March of this year?  Thak
would again  give us & little
bekter idea of the amount. of money
we are talking about here because
ik makes a difference whether
there was $100 milldion in
short-term investments at the end
of March or $300 or $400 million.
That makes a difference in the way
we look at it. So I ask him if he
could give us Lkhak information if
he knows 1t offhand and 1if not,
obuiously, he would have to wait a
day or two, or get somehody to
look up khe information.

MR. J. CARTER:
M. Chaldrman.

MR. CHAIRMAN:
(s +his a point of order?

—

MR. J. CARTER:
No, 1 wish to speak.

MR. CHAIRMAN:
The hon. bthe member for St.
North.

John's

MR. J. CARTER:
Thank you, Mr. Chairman.

The point T want to make, Mr.
Chairman, 1is that I would argue,
and T think members opposike might
even be dinclined to agree, that
the distinction between capital
funding and current expenditure is
largely a figment.

(n other words, if the leader of
the Opposition wants to get his
office refurbished with any amount
of furniture, euen a modest amount
of furnikture for his office, bk
18 considered Lo he capilal,
whereas if he wants Lo hire an
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axira secretary, that s
considered current. Now, I do not
really see the diskinction bhatwean
the two and T would argue Lhat
there i no el distinction
between the two types of
expendilure, capital versus
current.

There is no doubt about it, if we
were ko engage upon large scale
power development, or we were to
engage upon a large scale mighway
development, that that could

properly be called capital
expenditure, but in the case of
day ko day replacement of

so—called capital works, I do not
think that that can or should be
called capital expenditure.

Therefore, din my wview, and the
opposition shonld love F his, UIhe
so-called deficit ds much larger
than appears in  the Budgek. T
think it ds blindfolding Lhe devil
in the dark to sugygesi bthat we
would ever, ever come close to
ge bising a’ surplins, much Tess
hreaking even on current account .
We never have, because every year
since I have been watching the
Budgel, and thal would cerkainly
be now about twenty—tuo or
twenlby -three years since T have
been watching the Budget closely,
have we aever comg close to A&

balanced budget. We have always
been at Jleast $100 million out,
even when the former Liberal

acdivinistration ook office. The
amount of shortfall has varied.

If you delve into the quite
distant past, back din  Lhe early
1950s, it was Jjust possible we
could have had a balanced budget
euery year, Qur revenues were
going up all the ime,  bhuk, of
course, our expenditure was going
up  even faster. TF  the forwmer
government, administration had
shown just a Tikile bitb of  care
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and caution, 1iF they could have
delayed some of their expenditures
probably for less than a year,
they would have found that they
would  have ended up each year,
with not necessarily a surplus,
caertainly with a reaal balance
overall, dif you were to combine
the so-called capital and the
s0- called current.

1 just think it dis a pity that we
have not maintained bthat, becanse
the cost of servicing our debt ds
roughly agqual ko the sales tax.
So, df we had managed our affairs
properly and wisely and carefnlly
and  pruderntly, of course we had
very Tlittle choice in 1972 because
we took over a nightmare for which
we had Lo borrow just to keep our
heads above waler, and we have pnot
really been able to catch up.

The damage was done back 1in  Fhe
Smalluood era., The cost of
Sinallwood's Fooelishness is now the
sales tax. The sales tax that we
pay every day of 12 per cent can
all be 1laid at the door of the
fFormer administration. Tt would
be wvery easy to argue that and
very hard to disprove it

Bo, every time wmembers pay their
12 per cent, they are not paying
ik to Clyde, tkhey are paying ik

because of Joey. Of course, T
shudder to think what wonld happen
if say sometime in the

Twenty--First Cenlury the people of
Newfoundland should ever go hack
to  Lhe liberal Party becanse b
would be just more of the same.

MR. FFFORD:
Mro. Chaidrman.

MR. CHATRMAN:
The hon. the wmember for Porit de
Grave

MR. EFFORD:

3856 July 4, 1988 Vol XL

Mr. Chairman, T do not think T
will take up the ten minutes, but
there s a point that the hon.
gentleman for St. John's North
(Mr.  J. Carter) jusk wade about
the sales tax I find very
interesiing because no governmnent
in this democracy can operate

without a sales tax, Iy ds very
unfortunate that we as a Prouvince
nave Lo De the highest taxed
percenlage-wise in Canada, ancd
that. is  hecause of & number of
Freasons ., That 48 because of our
economic coidil-ions i1 tlhe

Province.

AN HON. MFMRER:
Albertia does nolt have any.

Alberta does not need il, but they
are very fortunate a  couple of
years ago to gelt the revenue from
the oil and hopefully some day we
may be in for that same
sibuakion.

Buk if  the acking Minister of
Finance (Dr. Collins) would answer
this question - and it brings to
mind about the sales tax situation

or look at this question, we are
collecting 12 per cent which is a
high percentage and we all agreae
it ds probably necessary Lo give
the essential  services Loday e
need 1in the Province. While we
wor 1l Tike o G e it Tower,
probably 4t dis  not economically
Feasible to pul it Tower ab Fhis
time, but that dis a matter that we
can discuss Taler,

My question Lo the acting Ministep
of Finance Ltoday is abouk the ligh
proportion of that 12 per cent
which i uncollectad. Now, T
think in 1986, there was something
Tike $13 willion uncollected money
in the Department of Finance from
sales tax, and T Ekhink that has
risen slightly.
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There are & conple  of  reasons
why . T think 4if you talk to some
of the people in the dJdepartmeni,
they say there are not enough
auditors in  the department  to do
{ he necassary auditing of the
sales fax colleclhion regirired
around the Province, and we all
know the problewms of  travalling
around the Province of
Newfoundland and lLabrador.

Rut, we also have to Jook ak bthe
fact 1if we had that amount of
money in and Ehat money Was

collected by a retailer or
whatever bus iness, [ Was
collected and 1t was not their's
to spend. T+ has nothing to do

with the politics. The fair fact
is if a person collecks 12 per
cent on any sales, it is not his
or her money or the business's
moriey $0 it should be paid
directly in.

What [ do not understand is why we
are not collecting the money. The
other thing is why any firm o
be allowed, with a proper audit,
wotld be allowed Lo go any longer
than two months before they were

caught up on How conld bthey get
dn arrears of $100,000 or

$200, 0007

Recaently, there was one Firm cin
st. John's T know of which got
into arrears of sOme $400, 000 .
That does not have happen unless
they are doing a much nore
flourishing business than I have
been doing in the past, *to get
into arrears of $400,000 in RST.
Praobably, Lhe minister, in
answering, can follow up that
question, seeing ikt was ratsed by
the hon. member for St. John's
North?

MR. J. CARTER:
My . Chairman.
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MR. CHATRMAN:
The hon. member for St.
Norih.

John's

MR. J. CARTER:

T am not asking hon. gentlemen to
take my  word For it T am
suggesting a route they might Find
Lo be vary, very interesting.

The wmember who just sat down can
go down to the Department of
Finance and say to bLhe Deputy, or
Assistant Deputy Minister, that he
would T1ike %o have +the figures
from 1949 to the present day, the
total expenditure and total
revenue. If he gets those figures
and constructs a graph he will
fFind it very, very instructive and
very, very interesling.

4o - will alse find thakt in the
early days of Confederation, let
s say, an amount of $120 million
was spent and only $100 million
was  baken in, Then the very nexk
year the amounl taken in greatly
oxceeded the amount bhal was spent
in the previous year, so it would
haue been very, very easy {for any
sensible government ko have
brought those Fwo lines, or those
two curves into line. It dis just,
as fFar as T am concerned, kragic
that they did not.

Therefore, I say, the amount we
pay as sales hax is roughly Lthe
amount of money required to
service our presenlk debt, lardge as
it 1is, and it can be laid at the
door of Lhe former
administration. They are
responsible For ik,

T only hope the general public
gets to understand this, that each
time they pay that 12 per cenk,
they are really paying it as a
penalty for having elected, and
kept elected, a Liberal government
for so Tleong. That is a fack, as
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plain as the nose on your Face.

DR. COLLTINS:
Mr. Chairman.

MR. CHAJTRMAN:
The hon. the Minister of Healbh.

DR. COLLINS:

Mr. Chairman, just to answer a few
ofF the questions. The wmember for
Gander (Mr., Raker) wondered about
whether the amount unused from
Tast  year's Joan bill s still
available to governmeni:? Then he
coupled thal with, what about the
amounis  firom previous years unnsed
from those loan bills?

The answer to thal dis, no, -t s
not  available. Once a new loan
bill is brought in, the previous
Toan bill authority Jlapses, so if
there is an unused amount, Lhal
amount ds not available. As we
were discussing earl iar, about
$151.1 million Ffrom last year's
loan bill will now lapse if we
pass Lhis particular loan bill.

He asked also what were the
shork-term monies available at the
end of the fiscal year. I have
chacked Lhat out. Tt sounds as
though there was a lot of money
available, but in actual Ffact, Iif
you look at dit, there was not.
There Was abouk . $300 i 14 0n
available at the end of March,
1988 bub in actual Fact, if we had
not borrowed in the Japanese
marked, we would now be vyery, very
close Lo scraping the botlom of
the barrel. Tn obther words, mostl
of thal money has now heen drawn
down A guverinmeanl: oparations
contiinued  over the past April,
May, June, geliding -into July, over
the Jast Lhree and a bit months.

S0 the borrowing in Japan  was
necessary to keep shead, and keep
same money in the +.i17. Now, this
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morney does not lie daead, of
course, as the hon . member
indicated, it L5 putk into

short—term investments, so what we
pay  out  in  dnterest by having
balances 1in our favour, we get
hack by investing those balances
and they pretty well even each
okther out,

On Lhe exchange matter itself, as
the hon. member Ffor St. John's
North (Mr. T. Carter) indicated,
that was a swap arrangement . The
principal and bthe ‘interest will he
repayable in Canadian dollars. So
we are  proteched from Fhal point
of wview, if you want to put it
il way

You can argue about this all day
Tong. You can either go For the
protection and, if exchange rates
moves against you, it owas a  good
move . But if you go for the
prolection and fthey move For you,
you were silly. On  the other
hand, 4if you do not build-in Che
protection by doing a swap and
those bwo  circumsktances happen,
you can either gain or lose. So,
itk dis just a judgment call, which
way you go on this thing.

In regard to short-term exchange
rate, yes, Fhere werea some
short-term exchange contracts
entered 1dinko because there was
about a two week period to put in
place the borrowing and Lhe swap .
So there was a two week period
that. had to be covered hy axchange
contracts. Rutil there W& s no
movenent.  in  bthe yen and Canadian
dollar during that time, S0 they
o e just Fhere agiain S a
protective mechanism, There was
no  loss  or gain as  a resulb of
that two week period.

On the sales bax mabber, T kEhink

one thing many people, when they
iEovis $13 wmillion owing on roetail
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sales tax, do nolt remenber is Ihal
if you go to any large husiness in

this City and yolur  say, "Nows
arnyone owe you any money?’ They

will say, ‘Yes, we are owed $2
midTlion or $3 million or $h
million' or whabever it s, T
ot her words, any sizeable business
has  +o have a  cerbain amount of

oul standing accounls on Lhe
hooks . Yo cannot: conducl
business in this day and age on a
daily cash basis. Th is jusl nok
possible. So there are
outstanding amounks . And, of

course, government is the biggest,
by far and away, by Far, Far and
away the biggest business 1in the
Province, something in Lhe order
of $3 billion a year. The other
businesses in Lthe Province are
picayune and midgets compared to
Fhe business govermnent carries
out. So having $13 million as a
continuing outskanding amount on
our books is quite small.

The fact it s remaining at $13
million and 1is nol growing means
there ds @ continual flow-in of
taxes and not A i L -np of
unremilled taxes,

T think lhose were most  of e

question, Mr. Speaker. Oh, yes,
one last thing, T agree wibh bhe

hor . member for St. John's North
(Mr. J. Carbter) ihat a lotb of our
indebtedness now can he put at the
door of past administraltions, but
I {hink we also had to remember
Fhat borrowing has been a Canadian
phenomena .

Fuery province, and this includes
the federal government, in the
last ten or fifteen years have
gone on a borrowing trend, Now,
we could have bucked that trend.
But Can you imagine how the
Newfoundland and Labrador
provinctal govermpent would bye
Tambasted if we said no when other
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way he normally operates.

MR. J. CARTER:
N point of order, Mr. Chairman.

MR. CHATIRMNAN:
A point of order, the hon. the
member for St. John's North.

MR. J. CARTER:

I am not going to sit quietly by
and listen to that. The point s
that when we got dinto government
in 1972  the amount we had to
horrow that yedr was almost
exacily equal to khe amount we had
to pay out in dinlerest payments.

Now, whiat T said amd whal T am
still  madrladining d¢ 1fF we had
neyer borrowed, Aivel i fhe
Smallwood regime had never
borrowerd, then we still wonld nok
have to borrow. We could build
all Fhe roads and all Fhe
hospitals ard all the

infrasiructure  bthal we  did  boiled
but we would not have to borrow,
because ©Lhe borrowing thal we did
do was just enough to cover the
amount of our dnterest. Well now,
of course, if anything, I suppose,
we have perhaps come ahead. We do
not have to borrow as much as we
pay out in interest. Our sales
Llax Jlooks after that, thanks to
Lhe Liberal govermnent.

MR. CHALRMAN:
To that point of order, there is
no poink of order.

The hon . Fhe leader ol he

Opposition.

MR. WFII1.3:
There never s, Mr. Chairman.

Mr. Chairman, the simple truth of
Che  matiter  is  Fhat during  Lhose
years when sums were horrowed and
they were Fairly significant sums,
and T personally was one of the
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critics of the size of Lhe
borrouwing at the {time and urged
caution. But in fact, Mr .
Chaimnan, this Province and what
it is today was built during those
years ., We saw somebthing For the
expenditure of the funds.

The difference is in the last nine
years we have been borrowing and
seeing nothing for it. There ds
nothing really, no significant new

additions to the Province. No
significant I"ew roads Mo

significant new hospitals have
been achieved Jike there had been
in those earlier years. That is
Lhe difference, Mr. Chairmnan.

AN HON. MFMBFR:
Cost plus,

MR. WELLS:

Cost plus, or however it was done,
we  saw the raesulls, We had assetbs
in this Province as a result of
Lhe borrowing. These years it has
been borrowed and wasted, Mr .
Chadirman, anel Fhat is the
difference,

SOME HON. MEMBERS:
Hear, hear!

MR. WELLS:

People would also remember what
the sales tax rate was in 1971,
What was the sales tax rate 1in

19717 5% percent or seyen
percent, while today it dis 12
percent, Mr, Chairman . Do not
overlook those things, M,
Chivirman . ook ali Ehe exbent of

the borrowing today.

Look abl the (achk thal our direct
public debt today, when you make
Aallowance For the $977 milldion we
have in sinking Funds o go

against he direct provincial
debt, din the nine vyears of this
adminis tbration, Fhe public deht

has nearly doubled, from $1.6
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billion to $3.1 billion net direct
provincial govermient debt, and we
have got virtually nothing to show
For it That is bthe difference,
M. Chaidrman. ’

When thal hon. gentleman stands up
o make Fhose silly, provocatiive
remarks, somebody has got to bring
him ko task and correct  him and
correct the incorrect statement.

Mr . Chairman, the obther thing T
would Llike to  address to  the
Minister of Health (Dr. Collins),
who 1% sianding in for Lhe
Minisker of Finance (Mr. Windsor)
on the matter is, T understand his
need For a measure of Flexibility
to allow him to borrow when the
tining ts opportune, Lo replace

funds that may come due in
November, he may have to borrow in
September. I can understand

that .

\
Rut wonld it not be preferable,
instead of having The Financial

Adininistrakion fck pernit
reborrowing of sums used to repay
existing indebtedness, ko reuse
thal aulhority to borrow, would
nol. the system work hebber i The
Financial administration Aot
contemplalad thal he would have Lo
horrow arnd he planned his

borrowing in fwo lobs and he gotb
the authority for each year and he
did no b seek Lo raise bt
authority? T think the affairs of
the Province wonld be bebier aind
more easily managed, and the
general public would be in better
control of fthe borrowing power of
the Province if it were done in
that way. T understand in the
presenkt clrcumskances Ehe need Lo
have the additional stability. I
do not know that Lhe govermnent
needs $160 million worth of
flexibilikty but that 1is what s
there,
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This bill would give the
government, by the end of this
current fiscal year, $160 million
of surplus borrowing authority and

that 1is really unnecessary. I
suggest we should btake @ Jook akh
amending The Financial
Achprinis bration fel andl to

authorize the specific borrowing
Fhat is to bhe done ‘in each year,
instead of having this hold-over.
Fhank yon, Me. Chairvman.

MR. CHATRMAN:

Shall the resolution, as amended,
carry?

MR. WELLS:

T would still 1like to hear the
minister's comments on it, unleéss
he does not think it is of
importance, in which case T can
spend some further time to
elaborate on the necessity. But
if the minister has a view, or the
government has a position on it, T
would 1like to hear it. If not, T
can  elaborate further and make a

more extensive case For the
necessity. Rut T thought the

minister would know.

DR. COI1LINS:
T WA S going 10 respond in
Committee, but T can respond now,
iFoyou wish.

MR. CHATLRMAN:

The hon. the Minister of Healtl.

DR. COLLINS:

Mr. Speaker, [ guess whakt the hon.
the lLeader of tLthe Opposition is
saying is why do we nob come o
the House to get authority for the
amount of redempkion, or rollover,

to amend the financial
acdiministration that way. T was,

obviously, not around when The
Financial Adminiskration Act was
put in, and I do not know why 1t
was done this way. The amount of
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rademption that we do is announced
at lhe beginning of each year, and
it s all laid out in considerable
detail dn the budget documents.
s a matbter of fack, loans come
due ten years down the road, or
whatever it s, Now, somelimes
there is a certain amount of
flexibility that the lenders have;
in other words, they can redeem at
a certain stage, or Lthey can let
it go a bit longer and redeem a
year or hwo later, whatever it
is. So quite often we will
project a redemption figure that
at the end of the actual year will
be Jless than what we projected,
and it ds for that reason, because
the Tlenders have a certain anounl
of lexibiliiy. Tf we drop out
Fhat amount of lender Flexibiliiy
the amounils Lhat are projecled for
redemption are pretty clearly laid
oul, and T would not think thal +if
we  just had Lo come in and gel Fhe
authority 1o horrow for { hat
amount  the Honse dis  any  fuarther
ahead  than  just  looking in  the
documents  bthere and knowing  how
much rollover Lhere is going to be
anyway I presume that is why it
was, bul T was not around at the
time and T cannobt say that s a
fact.

As far as the ainounk of
flexibility, $160 million, this
queskion often comes up and,

again, all I can say 1is that the
marketks really cannot be foretold
and you might have to do an awful
lot of your borrowing in khe early
part of the vyear, and then you
will nead BUaPryY cant oF
fFlexibility you have, whereas
other years the markels are Just
rolling on and on, and you can
borroa a SRR here, Fhere ar
everywhere, and you end up the

year Wi bk a TJarge amount of
unspernt authorily. T do not
think, “in my memory now, bhat $160
million, considering our total
1.3862 July 4, 1988 Vol Xl

borrowing progran, s ot of
proportion to two previous years.
T bhink if s abonk the proportion
that it was in in previous years.
T do nol: think there is any extra
amount in there.

On motion, resolution as amended,
carried.

on motion, clausaeyg 1 anrnel 2,
carried.

MR. CHAIRMAN:
Shall clause 3 carry?

DR. COLLINS:

Mr. Chairman, I have to bring in’

Chat  amencdment  now. We  amended
the resolution when I spoke
aarliar, but (]a) P Mave ko
actually amend Lhe clause to

change  thadk  Figure  and wording
from $375 million to $300
LT on T move ©he amsincdment

On motion, amendment carried.,

On motich, clause 3 as amended,
carrried.

On motion, clauses 4 and 5 carried.

A bill, "An Act To Authorize The
Raising OF Money By Way Of Loan Ry
lhe Province',

Mokion, that the Committee report
having passed the resolution with
amendment  and a bill consequent
thereto, carried.

Oon motion, that the Committec
rise, report prograsg and ask
leave to sit again, carried.

MR. SPFAKFR:
Order, pleasal

The hon. the member for Terra Noua,

MR. GREFNTNG:

Mr. Speaker, the Committee of Lhe
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Whole has considered the matters
to it referred and have directed
me to report that it has adopted a
certain resolution, wikh
amendment, and recomnends thatt &
bill bhe introduced to give effect
to the samne.

On moiion, report received and
adopled, resolution ordered read a
frirst and sacond oime, bill
ordered vead a first, second and
third time, Commilbtee ordered bo
sii again, presently, by Jeave.

Resolution

That it is expedient to bring in a
measure Lo aukhorize the raising
From time to time by way of Jloan
on the credit of the province the
sum of three hundred million
dollars ($300,000,000) and such
additional sum or sums of money as
may be required to retire, repay,
renew or refund securities dissued
under any Act of the province.

on motion, resolution read a Firsh
and second time.

A bill, "an Act To Authorize The
Raising OF Money By Way OFf loan By
The Province", read A First,
second and Lthird Fime, orderad
passed and its litle be as on the
Order Paper. (Bi1l No. 7A%).

MR. STMMS:
Motion 3, Mr. Speaker.

Orn motion, that Lhe House resolve
itself into Committee of Lhe Whole
to consider a certain resolution,
Mr . Spueaker, left khe Chadir.

Committee of the Whole

MR. CHAIRMAN:
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Order!

Resolution

Thal. il is expedient to bring in a
measure to amend The Retail Sales
Tax Act, 1978,

DR. COLI.ITNS:
My, Chaldrmarn.

MR. CHAJTRMAN:
The hon. the Minister of Health.

DR, COLLINS:

Mr Chairman, this particular
resolubion, wilth an Act to follow,
was announced in the Budget Speech

on March 29. What 1k does s
impose the retail sales tax levy
on warranty and mainkenance

contracts.

At the present time, as hon.
members know, our retail sales tax
does extend to certain services
and one of the services it will
extend to will be the repairs of
tangible personal property. So
the present Act will actually tax
the work when it is carried out.
It does not  tax the warranty
conbracth and Fhe maintanance
contract for that particular
copltract +o be carried oub when
required.

The present arrangement is  not
really  very workable, What s
heing done row is that the
contract citself will be subjeci ho
the tax, and then, of course, the
repair  thal is carried out as a
result of that warranty will not

he double taxad, The tax,
therefore, will shift to the
contract, tn other words, 1f you
get a contract at Sears, ar

whaktever, For repairs to  your
washer and it costs so much, you
will pay tax on  khak, Rul when
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Sears carery out: [ hre WAS fer
repairs, a year and a half down
the road or whatover it iy,

obviously it will not be retaxed.

The presenl arrangement was nNot
workakhle, The “intent was That any
work would be taxed, hecause 1t s
a service, and this present way of
doing it ds to achieve that
particular activity.

Now T might say that the
Department of Finance figures that
Ehis arrangement will wmainly apply
to large businesses., We all do
have maintenance contracts and so
on, I suppose, hut they are small
compared to what goes on in khe
business world for such things as
contracts For  photocopiers, and
compulers, and word processors and
all bhat sort of Lhing. Thial  cis
where the big contracts are, and
thai: is wherea the presant
arrangement. was  nol  working very
well;  there was a certain amount
of  escaping from what was always
intendad as a source of revenue,
and  this will pluy that gap. T
move the resolution.

MR. BAKER:

M. Cheacirman.

MR. CHATRMAN:
The hon. kthe mewmber For Gander .,

MR. BAKER:
Thank you, Mr. Chairman.

The minister, of course, opens up
all kinds of intriguing areas 1in
his skaktement. He mentioned the
Rudget Speech, and the mentioned
the retail sales tax, and it opens
up all kinds of intriguing areas T
do not want to get into right now.

The minister is Now, A% T
mentioned earlier, collecting
sales Lax on bhe warranty contract
when the contract is enterod
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into. For o cinstanco, a person buys

é car and gets ar exlended
WAT PNy . T ooam assuming this s

what it 1s all about. A person
DUys @ car, pays  $100  For  an
extended warranty, and then he
will pay at source, fmmediately,
12 per cent sales tax on that
$400, so $48.00 will then be added
on and will go to the government.

The minister 1is obuviously making
sure he gets full rtax value For
the warranties and so on which
exist, getking full value because

many warranties are never
collected on. Tt ds  really an
insurance policy and the companies
make Mmoney on Fhe exlanded
warranty, otherwise they would not
of Fer it T ds sorh of spreading

around the risk, some people may
collect  more, some people Joss,
but more people collect less than
the amount they paid., S0 ik
should result in a slight increase
i the amount of  taxes  being
collected by the government . T am
Lhinking +in terms of cars now.

rhis does not apply to any tax, T
am assuming, on parts and things
Tike thhat. Is  that  right, M™Mr,
Minister? For idnstance, 1if I pay
$100 for an extended warranty on a
car, I would pay by $48.00 tax at
the beginning, and then when T
used that warranty, I would still
have to pay tax on any parts and
so on that I would purchase.

DR. COLILTNS:

The warranty, normally speaking,
does not cover partks. Tt applies
to work carried out.

MR. BRAKER:

At U would nok hiave to pay bthe 12
per cent tax on the work carried
onk ko finstall Fhose paris,

NR. COLILTNG:

That JRS right, whatever lhe
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warranty covers, and it usually
covers the work involued in
discharging the warranty.

MR. BAKFR:

But, I would still have to pay tax
on the parts. T am asswmaing that
is what it weans.

DR. COLLINS:

Yes .

MR. WFILS:
Some warranlies do cover parts,

NDR. COIILLINS:
Not often,

MR. BAKFR:

Now, this dis the problem T have
with it T thought {from whal was
in the Rudget Speech  that T
unders tood parfaectly what A
meant by it, but as the minister
was  kalking, { bhegan to wonder
what complications exist here.

Does that mean if T pay $300 for
an extended warranty, I pay tax on
that $300, and then, if T have to
get my engine replaced under the
warranty, that rax will nok he
paid on the cost of that engine?
IF +hat +dis what ik is, it puts a
slightly different slant on the
whole ithing.

DR. COLLINS: _
Would the hon. member permit me to
speak here?

MR, BAKFR:
Sure,

NDR. COLLTINS:

Mr . Chairman, bthe wording says, 1L
lays out what s currently in
Sechion 1%, in Fhe explanalory
note, and it goes down to  (d),
then Fhis amendment will add (e),
co that the individual will have
bo pay 12 per cenit on ‘conbtracts
or agreements for the service,
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protection, upkeep, warranty, or
maintenance of tangible personal
property .’

Now, wmy understanding, and T am
not big in maintenance contracts,
 must admit, but my understanding
of it s, if I have a warranty, 1

will usually gek a bill Ffor khe
parts, but I am quite willing to
halizue yon can  also have  a
warranty where parts are

included. Clearly, bthat woul d be
a more expensive warranty than if
yoir had one whoere jush Lhe worx is
involued. Tf parts are included
and  you pay oubk money, You e
over money to some businessman,
why  the 12 per  cent should not
apply to the amount of the
contract  for which you pay out
money, no matter whatl it covers.
TF il cis only on work ko be done,
that is all it will cover and then
the parks will be exbtra.

MR. BAKER:
Mr. Chairman.

MR. CHAIRMAN:
The hon. the member for Gander.

MR. RAKER:

S0, Gthe minister, in effFect then,
is saying that whatever is covered
under  the warranbty then becomes
tax free once it 1dis used. In
Ferms of an exbended warranty on a
car, parts are covered, cost of

the angine, L Ihe engine is
h)own, or whatlever, the
Fransmission, and so  on, S0, b

would eliminate any 12 per cent
bax  on anything covered under thak
warranty . You simply pay your 12
pur cent np frontk.

as long as, Mr., Minister, Lhak s
made amply clear to everyhody,
particularly on big jobs where 12
per cent means an awful Tot, so
Fhat everybody understands
completely and fully, every person
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who of fers such a contract
undersitands  completely  and  fully
exaclly what it means so that the
constiner  does  nolt gel ripped off
twice and does not pay the tax on
the warranbty conbtract and then end
up  paying tax on parts lhat are

replacead under that warranty
contract, that is the only concern
T have wikh it Ns Jong as Ehat

is made clear, then T will be
perfectly willing to go along wilh
it

MR. J. CARTER:
Mr. Chairwman,

MR. CHAIRMAN:
The hon. the member for St. John's
North,

MR. J. CARTER:
A couple of points should be wade
ahout this.

®

TF you buay a new car, il has a
normal  warranty any way and  you
can buy an extended warranty. You
can buy one for $500, you can buy
anacther one for $1,000. T think
you can even go for an extended
warraniy of perhaps $1,500 or
$2,000 and it covers everylhing,
scratches,  unforeseen  sibuabions,
wear and tear on even fan belts.
You can gel & very comprehansive
warranty.,

Up unkil this particular provision
passes, it is probably a good buy
because you are saving the 12 per
cent because that work is done for

you for Free, You have paid For
it ahead of time. I think people
are vary foolish ko bhuy an

extended warranty, yet the garages
love ko sell them because they
make a profit on them. Sure it is
nice to have the comfort ko know
that no matter what goes wrong
wikh your car, it will be Fixed,
MR. BAKER:
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Therefore, the governmeant will
miake o profit on this.

MR. J. CARTER:
No, the goverrnment will rnot make,
the government was making

Tt will make more money than dt
aid,

MR.. J. CARTER:

Well, this warranty work, if it is

done, would normally be taxable.

But if you paid for it under your
axtended warranty and  have notk

paid a tax, then sales tax never
becomes applicable to it Now, ~
you could argue that the normal
warranty that comes with a cap
should be taxed as well. I would
Ehink this would be wrong. T hope

that when the regulations are
Finally promulgated Lhey are

careful not to add, I mean, you
pay yonur 12 per cent on the value

of your car. Now, are Lhey going
to  bthen say, '"Well, hecause lhere

is six month or- 60,000 kilometers

warranty on this, yon should add a

litile bit more sales tax?! I
Ehink  that wonld be wrong. T dao
not think that 1s¢ dintended. My
raading of the acl of Lhe

provisions do not dindicate that at
atll,

What it dndicates to me 1is that
work that would he done under this
extended warranty would normally
he taxed, but because il 1s done
under warranty, and there was no
Fax paid on the warranty, there is
ne tax on 1it, but now this act
will change all of that.

T do not like to see the 12 pepr
cent anyway. I regard it as a
Liberal invention, and caused by
the Liberals. No one likes a tax,
Teast: of all me, Th juskt reminds
me of the Smallwood regime evepry
tiime T have to pay 12 per cenk. :
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But the point dis, 1iFf ik is right
to pay it for work done in o«
garage, then ik is also right ko
pay it for warranty work that you
actually paid For before.

MR. BAKER:
My . Chairmnan.

MR. CHATRMAN:
The hon. the member for Gander.

MR. BAKER:
T find the member for St.
Naorith (Mr . gJ. Carter)

John's
highly

anlsing . He s Jduving up Lo his
reputaiion, Me. Chatirman, of being
the only Tiving dinosaur in
aexistance,

Th his comments, he is

recommending againsl insurance and
all this kind of thing. This s

bastcally it He s recommending
that people not buy the warranties
and  so  on. He is  recommending

against insurance or any of Lthose
schemas . Medicare, which tends Lo
spread out the cost so that one
person does not get hit with too
large a bill that would sink him,
everyhody pays a bit. N little
bit of socialism, I guess, he sees
in it, and he does not agree wikh
people purchasing such a thing.

Rut, what this means, T say to Lhe
member, my understanding from the
Minister of Health (Dr. Collins)
is that now anything that is
coveraed under a warranty now does
nol. carry the 12 per cent sales
nAax, uihether it be service or
parts or whatever, doas nol. carry
Fhe 12 per ceni.

Ttois alsc an dinteresiing argument
that he put forward din terms of
the  pormal  purchase  price ol a
car, lhere i1s a warranty built din.

60,000 miles, and this
whakaever it

You gel

kind ofr thiing or
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happens to he, 100,000
kilometers. Is tax charged on

-

that kind of a warranty now? It
it 1is not, then that would Dbe
consistent.

MR. WELLS:
(1. is charged on the price of the
car.

MR. RAKER:

Yes, it is dincluded in the price
of the car, so the Lkax is not
charged the dealer when he repairs
my  car under bhe original warranty

as well as the extended
warranties, and so on. Thiat would
be consistent; that is vary-

consisitaent,

T say to the member for Sti. John's
North (Me. J. Carter) that T hape
that he does not carry on any
greal campaign to persuade people
not to buy those things because,
as an example, T bought them twice
and both times T have ended up
making an awful Jot of noney on
them, 1in one sense. It saved me a
lot of grief, let wme put it that
way .

MR. CHAIRMAN:
Shall the resolution carry?

MR. WELLS:
Mr . Chairman.

MR. CHATRMAN:
The horn. the
Opposition.

l.eader of tLhe

MR. WELLS:

Refore you do, T would Tlike the
hon. Minister of Health ko tell us
what, the situation is now? For
example, the supplier of  this
warranty, I can think of one, I
helieve they have gone ouk of
husiness since, called
Tnkernalional Warranty Cowmpany,
they would warrant the car the for
extra year or whatever it s,
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When the work is done now under
those warranties, do the people
who provide Lthose warranities pay
tax on the service and parts at
this stage? Do they do Fhat now?
Te 1hat the situation now?

MR. CHATRMAN :
The hon. Ihe Minister of Heallh.

DR. COIILINS:

Mr. Chairman, my understanding s
that 4f you now buy a warranty
contract, you do not pay Laxes on
il Rut then, when you bring in
your machinery or whatever it 1s,
and under {he warranty, vyou have
it repaired, well then you have to
pay tax on that amount of work
that is done and those awounts of
materials that are used. You have
not paid Fax on the original
contract, so now you pay it on the
work thabt is carried out.

But the information I get is
administratively, there are
loopholes in this. There is a 1ok
of tax Jeakage in it, Now what
will  happen, you will go in and
you will pay tax on your warranty,
and whatever bthat warranty covers,
if dts parts and works, it covers
that and then whatever is done, -is
not  taxed again. T 4l dis only
partially covered, bub  somebthings
in the contract are left out, then
your will be responsible fFor the
tax on those parts thal are not
coverad under the contract.,

MR. WEILIS:
Mr . Chairman.

MR. CHATRMAN:
The han. the
Opposition,

l.eader of the

MR. WELLS:

et me get this clear, as I
understand 1t, the situation now
is, if T buy a warranty, I pay my
$400 and U buy an additional year

13868 July 4, 1988 Vol XI

of  warranty on my car from ABC
Warranty Company, then when the
work cis done under that warranty,
I do not pay any additional tax
because T do nob gell a bill. A8C
Warranly Company does. That was
my question. Does  Lhe warranty
company pay lax on the services
and parts nsad?

From what the wminister said, I
assume they do.

DR. COILLINS:

They should, but it does not
happen .

MR. WELILS:
Oh, I see,

MR. J. CARTER:
This s the reason for this.

MR. WELLS:

So, theg_ do not now pay tax, but
they shonld.

DR. COI_LLTNS:

I suppose 1if it were a tLotally
local  company, they likely would
be caught, shall we say.

MR. WEILS:

What: difference does it make? The
garage or the automobile dealer
Lhailt  performs  the work does <o
much work, it happens to e

wareanty  work, and he sends  the
bill to ABRC Warranty Company
instaad of to me parsonally, who
owns the car, -

DR. COLILINS:
But where does he send the bhill?

MR. WELLS:
To the ABC Warranty Company, they
are usually dindependent financial
institubions.,

DR. COLILINS:

Yes, you mean in Toronto or

somennerea?
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MR. WELLS:

That does not matter, the goods
and  services are provided here,
and should be taxable.

DR. COILTINS:

Yes, but then we have to chase it
up and so on and so forth, and
there is a certain amount of
leakage there.

MR. WELLS:

A collection of the taxes is the
respons ibility of the dealer. He
should he collecting that for the
govaernmant . T just wanted Lo make
sure lhat we are not going to have
a  situabicn where ABC  Warranty
Compary is still going to be
charged bthe bax, and thus keep the
warranly prices up, and on top of
that  the cimdividoal s going fo
pay tax for the warranty itself,
the warranby  premiam, which, as
the hon. the member for Gander
says, 1Ls oan insurance premiom, I
would 1ike the hon. minister to
assure bthe House ithat neither the
warranty company For the
individual will be paying tax on
the actual warranty service, and
parts, when they are performed.,

DR. COLLINS:

I just checked with the tax
administration people and it is my
understanding that that is the
case.

MR. WELLS:

And anybody who pays the tax now,
that will COase uihere it 14
warranty work.

DR. COLILTNS:
Tt should, yes.

on molion, resolution carried.
on molion, clauses 1 and 2 carried.

nooobilt, A Act o Amend The
Retall Sales Tax Act, 1978,
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Commnittes
and ask
Speakar

on motion, thiat he
rise, report progress
Jeave +to sibt  again, Mr.
returned to the Chair,

MR. SPEAKER:
The hon. the member for Terra Nova.

MR. CHAIRMAN:
Mr. Speaker, the Committeée of the
Whole has considered the matters

"fo it referred and has directed me

to report having passed a
resolution and a bill consequent
thereto.

Oon motion, report received and
adopled, resolnivion ordered read a
first and second time, bill
orderad read a First, second and
third time, Committee ordered to
sit again presenkly, by leave.

Resolution

That it is expedient Lo bring in a
measure to amend The Retail Sales
Tax Acl, 1978.

on motion, resolution read a first
and second time.

Oon motion, a bill, Ay Act  To
amend The Retail Sales Tax Act,

1978" (No. 2), read a first,
secaond ancl third toline ordered

passed and its title he as on the
Order Paper. (Bill No. 48).

MR, SIMMS:

Order 2. Rill No. 41.

MR. HSPEAKER:
The hon. the Minister of Finance

o M™Mouve that ©he House resolue
itself dnto a Comuittee of the
Whole o Supply ho consider

certain resolutions For The
granting of  Snupplementary Supply
to Her Majesty. (Bi1l No. 41).
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DR. COILIINS:
Mr. Speaker.

MR. SPFENKFR:
The hon. the Minister of Health.

DR. COLLINS:
T have received a lelter from His
Honour bhe tienlenant. Governor.

MR. SPENKER:
"Goverrment. House, St
NeuwiFoundland, Jine 2, 1988,

John's,

To the hon. the Minister of

Finance,

T, the lLieutenant-Governor of the
Province of Newfoundland, transnit
supplementary estimates of sums
required Ffor the Public Service of
the Prouvince for the year ending
the 31st. day of March 1988, by
way of Supplementary Supply and in
accordance with Lhe provisions of
the Constitution Act, 1867, I
recomnend these estimates to the
House of Assembly.

James A. McGrath
lieukanant -Governor . !

The hon. the Minister of Health.

DR. COLILTNS:

Mr.  Speaker, T move the Message
togethaer with the amouird, laer
referred Lo the Comnittee of
Supply.

On motion, bhat Ethe House resolue
itself dnto Conmiltee of the Whole
to  consider the message of HWis
Hornour the lLieutenant-Governor,
Mr. Speaker left the Chair.

Committee of Supply

MR. CHATRMAN:
Ordey!
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Resolution

That 4t ds expedient to introduce
a  maasure Lo provide For  the
granting to Her Majesty for
defraying certain expenses of the
Public¢ Service for the Ffinancial
year end iing the 31al. diay  of
March, 1988, the sum of Forty-five
million elghl nmddrad and
sixty--six  thousand Ffive hundred
dollars ($4%, 866, 500) .

DR. COLILINS:
Mr . Chairman,

MR. CHAIRMAN:
The hon. the Minister of Health.

DR. COLLINS:

Mr. Chairman, this is the
resolution that will result in the
Supplementary Supply Bill. The
Supplemantary Supply Rill is
necessary each year, because when
the budget s introduced there -4is
a projection made as to the monies
govermant  will need for public
business in the year ahead. Rut
not: bhaing all-seeing and
all-knowing, no Finance Minister
can cover all  the conltingencies,
S0, therefore, sometimes
Chroughoent Lhe year there are
funds required which have not:
already  been  anthorized by Lhe
House of Assembly, and the way
that ds handled s that there are
special warrants ; Lhe
Lieutepant-Governor AYraes Lhat
these amounts of monies may he
exbendad  on two provisions, one,
that the amounts he tabled 1in the
House Lhe House be informed of
that dis going on, in other words -
and, secondly, that subsequently
the House be given an opportunity
ko bring in a bill, or vote on a
bill authorizing these amounts,
essentially wmaking them part of
the budget in a delayed fashion, I
guess
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That  is what we are doing here

NOW . There wenre thirty- three
special warrants issued under the
authorily of the

lLieutenank -Governor during
1987--88, the total amount being
nearly $46 willion, $45, 866, 500.
The Jarger amount was for current
account, $25,936,500, and then
there was $19,930,000 on capital
account. Those are Lkhe amounts
that are now included in this
Supplementary Supply RA1L.

T night mention, M. Chairman,

that a certain amount of that
nearly $1-6 million i
recoverable., Ahout $7.5 wmilldion

is recoverable from bthe Govermaenl
of Canada as a result of certain
agraements  wilh Davelopment.  and
Toursism, Career Nevelopment,
Municipal Affairs ared Social
Services,

I hon. members had consnulted bhe
documents tabled in  the House,
they will be aware of whall fhese
warranls covered. T do not dintend
to go cinto them -in great detail

now ., I have information on them
avallable here, and iF any
information is needed, T will

attemplt to supply it from these
notes.

However, the Supplementary Supply
Ri1l is something that is done in
every House, and it 1is done euvery

year. If we did not have the
ability ko bring in spaecial
warrants and have these validated
by Supplementary Supply,
government operations would be
severely restricted, It is,
therefore, & mechanism that if
Fully authorized undear The

Financial Administration Act and T
therefore move Lhe resoluivion.

MR. RBAKFR:
Mr-. Chairman.
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MR. CHATRMAN:

The hon. the member for Gander.

MR. RBAKER:
Thank you, Mr. Chairman.

[ ]

This is the amount by which each
Department overspent. That is
anokher way of pukking ik, ANy
movement of expenditures within
departments 1is handled - if there
is any underexpenditure in a
cerkain area, ik can be moved
somewhere else, where there 1is an
overexpenditure, and so  on  and
this 1is a normal thing. However,
these are pvar--expenditures in
these departments.

AN HON. MEMBER:
(Tnaudible).

MR. BAKFR:

Mayhe .

Now  ©Hhen, some of fhese things T
would 1like to ask the winisler
abont, ik will only  bake a Few
minutes. Some of Llhem are perhaps

undaersbtandable . T k 1raa Fhiat
Social Services overspent by $12
million. That s vary

understandable considering the
Fremendous load they had to bear
last year, a number of people who
have had to go on welfare 1in this
Province.

Municipal AFfFairs overspent by @&
little bit, not very much, but as
T go down khere are Ewo that catch
my eye. I wonder if the minister,
hecause he has the Tist din fronk
of him, dindicate what the Special
Warranls were for in  those two
areas.

The first one ds Finance. The
Department of Finance is not a
department that you expect to

overspend a lol., T4 should be
fairly easy Lo estimale

expenditures in Lhe Deparbtment af
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Finance. T nean, their
expenditures are easy. It is not
like Social Services or any other
departments where the expenditures
are  variable. The expenditures
are sort of fixed in Finance, so T
wonder if Fhe ministar could
indicate what the $5 willion in
Special Warranls W e Faor i
Finance.

The obther one ithat catches my eye
right of T the lop s Rural,
Agricultural and Northern
Development. . T  wonder if the
minisher conld indicate whal {he
Special Warrants were for 1in that
pariicnlar department?  So bLhat s
about  $10 million of Lhe $45
il Tdon.

So much of it you can guess at
what they are and I know that we
were given Lthe Special Warrants
months ago, but I do not have them
in Front of e. T would Tike a
listing of Finance and the Rural,
Agricultural and Northern
Development warrants.

MR. CHATRMAN :
The hon. the Minister of Heallh.

DR. COILLINS:
Mr Chairman, in

Finance there

ware ko amount s . The First
amount Wi s $2,225,000. Hon.
membears w11 rememhaer b i

proposal was pul Lo government Lo
invest dn Terra Nova Shoes o
allow them to axparnd thedr
operaitions in  the Harbour Grace
area,

Thal +ds a very successful compary
and Q tolally NeawfoundTand
company . It. had an operation din
Ontaric buk they have decided that
they wanted to upgrade their
facilities, ik is an upgrading and
expanding plant in Ontario, they
decided to do 4t at this end of
their operation.
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Not from Ontario to Newfoundland,
surely goodness.

MR. DAWE:

DR. COLLINS:

Yes, Sir. s

MR. DAWE :

-

Leadaers of Lhe NDP and companies.

DR. COLLINS:
Tt was done  Ehroagh Newfoundland
Industrial Development
Corporaiion, NIDC. Aryway thay
were just the mechanism that
gavernment usad,

The second amount  was For  $3.5
million and it was very much for
the same Ething, although Ffor a
different venture. Again, 1t was

for Ehe aquity investment by
government via NIDC in

NewfoundTland Enviroponics
Limited. This was the equity we
put  in in  the anounk of $3.5
million.

On Rural Development, there were
Four @nounts there. The first btwo

area similar. These were
additsonal Funds  needed in Fhe
first instance for the Rural

Develapment Authority Tnecantive
Loan Programme and in the second
instance For bthe Farm Devalopmearnt
| van Board. So those are the two
Toarmring arms of RAND,

Fhe third amount was an amount of
$45, 000 thal was required for

operational funds in the
Minister's Office for the balarnce
of  the year. As  you  kitow  bhe

Mimister of RAND ds one of those
ministers who has o relate to a
lot of organization bhoth in the
Province and out of the Province.
It dis wvery difficult for him +to
predict what he will have Lo do
with any accuracy ouver the year,
Tt depends on demands made on +he
department and so on. As the year
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we it o1l it WG cleanr hi s

operaljional Fuinds e e
insufficient. So  there was @rn

amount  of  $45,000 obtained under
Special Warrant.

And the final anmount  was For
$487,400 and lhat was required for
two  subdivisions, the first  one
dealing wilh financial assistance
ko organizations, the regiornal
Velerinary College in PETI, and
that was in accordance wikh an
agreement we had  whereby this
Province will pay 4 per cent of
the operating costs of the new
Valeprinary College wi th costs
being less in any year if
Newfoundland hias  less than the
fFull complement of students and if
PET substitutes s hudaents Fron
elsewhere in our places. So there
were funding  roequirements  needead
there in the amounl of §$112,000.

The olher amount. to make up Lhe
Foral  of  $487,400 was  $375,000.
That was required for hog and
ponliry subsidies mainly  becanse
of markel conditiions. There is an
axtra amount of subsidy for bthose

Lwo programs, again, {or
unanhticipated movemnanls in e

markelplace.

MR. FUREY:
Mr . Chairman.

MR. CHATRMAN:
The hon. the member for St. Barbe.

MR. FUREY:

M. Chairman, T wonder if T could
ask the acting Minister of Finance
(Dr. Collins), T think he referrad
to $45,000 for +the Department of
Rural, Agricultural and Northern
Development, I think he said, for
Eravel. Ts that right?

NDR. COILLINSG:
And operalions.
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MR. FURFY:

Travel and  operations. Ts  Ehat
mot the amount under the Special
Warrant, for  sebiing up the new
ministry? What is the netw
minishry s Litle?

MR. RAIRD:
Northern Development,

MR. FUREY:

Northern Development, Is not that
$415,000 to come out

MR. CHAIRMAN:

The hon. the hon. the Minister of
Health.

DR. COILILINS:

I did not say say travel, I said
it owas for operational  Funds. T
mentioned that it d1s difficult to
anticipate what operational Funds
that particular department will
nead  throughont  the yzar by the
nature of dits work. Now, whether
it wias For bhab purpose, parhaps
{he hon. Minister Ffor ROND  (Mr.
Power) will bhe able lo tell us.

MR. FURFEY:

Mr . Chairman,

MR. CHAIRMAN:
The hon. the member for St. Barbe.

MR. FUREY:

Maybe I could ask the Minister of
Rural, Agricultural and Northern
Development about that $45,000 or
tha Minister of Northern
Development (Mr. Warren). Could
the new Minister fFor Labrador, the
Minister of Northern Development,
tell us what that $45,000 was used
For?

MR. WARRFN:
Mr . Chadirman,

MR. CHATRMAN:
The hon. the Minisbter of Northern
Nevelopment .
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MR. WARREN:

Mr.  Chairman, Lhe $45,000 1is a
result of the Premier placing me
and the Cabinet on January 8, for
the requirements needed to carry
on  the day to day operations,
including the use of a vehicle,
of Fice stafflf, salaries. (F the
hon. gentleman needs more detail,
T can get it For him.

MR. CHATRMAN:
Shall 1he resolution carpry?

MR. WFI1S;
Mr-. Chairman.

MR. CHATRMAN:
Tha hon. ihe
Opposilion,

lLoader of he

MR, WEILLS:

Mr.  Chairman, just a couple of
questions T would like for the
winister to explain. First, the
net budgeted last year was
$2,455,000, 000, That was the net
amount to be voted last year, and
thatt  is what the Eskimates for
last year shouw.

Now the revised Estimates for this
year show that revised downwards

to $2,199,000,000. Would the
minister explain  why there  is
additional supplementary supply of
515 million? NDoes Lhe

countervailing savings in  other
departments nolk apply againsi 47
NDoes this have to be voted in
addition, bthe botal excess in any
individual  deparlment had 1o  he
voted in addition, is  bhat what
the position js?

DR. COLI.INS:
Mr. Chalrman.

MR. CHATIRMAN:
Fhe hon. the Minister of Health,

DR. COILILINS:
Mr. Chairman, if I understand the
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hon . Leader of the Opposition
correchkly, now he can  keep me
right, if I got this wrong, he is
saying that when the Budgek was
brought in din the early part of
1987 -1988, there  was A certain
amount in dt, whatever that amount

wis Than, when the Rudgelb was
brought in for this year, the
amounl was  revisaed down. Now he

is asking, does that amount now
fve Lo ravisad up by bthis amount
here?

T At is thae  question, no,
because when that revised amount
wias  annonnced in bhe Rudgeb Speech
this year, in regard to the Rudget

For  last  year, it was  already
known that these amounts had been
expended over ard above
allocations through Special

Warrants . So  they wera  already
included in the revised amount.

It was not really & matter of
countervailing savings, I qguess,
it was just meant that if we had
not had ko put in these Special
Warrants, there would have to be a
Tower @mountk. Meaere would be a
further revision of tLthe amount.
S0 it was A net amount that was
announced for last year in this
yaar's Rudget:, including Lhese
here.

MR. WFLLS:
Mr . Chairmnan.

MR. CHATRMAN:

The hon . the |l eader of the

Opposition,

MR. WFI1S:

One  abher question, Fhe  minigler
has dindicated a portion of Lhe
amount. s the $3.5% wmillion equity
in  Sprung. Now when the Sprung
project was announced, the Premier
announced that the equity would hbe
in  the Form of $2.5% mwillion 1in
cash and land worth $1 million,
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What., in fact, appears Lo have
happened is Lhak the Tand worbh $1
pilldon was put in forr $1560,000,
bt the Foll  equity, instead of
being reduced by  $850,000, the
Full  equily was pub cine ab $3.5
milldion, So T would like the
winister, if he would, to explain
what happened to the additional
$850,000 thar was in  the Sprung
project, and why steps were not
taken +o reduce ko cash equity in
Sprung by the $850,000 additional
capital value of the Tand, as was
announced in the House.

MR. CHATRMAN:
The hon. the Minister of Health.

DR. COLLINS:

Mr. Chairman, T would really have
to get some further information on
Lhat. I think the hon. lLeader of
the Opposition is saying there was
land put in  there and T do not
think that he is questioning the
the wvalue of  the Tand. Ha  is
saying that idnstead of $I million
being assigned Lo Fhalk part of our

equity, it was only $150,000
assigned to  bthak  park  of our
equity. Ts that you are referring
o?

MR. CHATRMAN:

The o . the leadenr of the

Opposition,

MR. WELILS:

Tf 1 may, the hon. the minister
probably remewbers he Premier's
statement, I have it here. He
said kthat the government was going
to put din $3.5 milldion. Here are
his exact words:

"Firstly, the Province will
provide an equity contribution of
$3.5 million. This contribution

consisls of providing to the joint
venture company thirkty acres of
Tand valued at approximately $1
milldion. The balance af e
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Province's equity contribution of
$2.65 million will be in bthe Form
of a cash aduance to the joint
venture company. "

Nous, bias ed O the
lieutenant-Covernor's Warrant that
have been tabled in the House, ik
appears that, in fact, the
Province horrowed $3.5 million in
cash, and in subsequent statements
filed in the House, Lhe Premier
aduised that they put the full
amount of $3.5 willion in cash,
instead of the $2.5 million as
planned.

Newfoundland Enviroponics, on the.
obther hand, got the Tland worth $1
million but only paid For it
$150,000 because they got it fFrom
a government agency, Newfoundland
and  Labrador Housing Corporation,
which means that the government,
instead of having $3.5 million i
equity in it, has $4,350,000 in
equuity i i

Now, bearing in o owind  Ahe Figures
{abled 1in the House as to the
construction cost of the project
and so on, what happened Lo that
addi tion $850,000 in cash, and why
was not the government's cash
aquity  reducad from  $3.5 million
down to $2,650,000, which would
have had  kthe governmani holding
the addition $850,000 because the
Sprung Company paid $150,000 in
cash for the land?

That 1is the gquestion that T would
Tike answeread,

MR. PEACH:
Mr . Chairman.

MR. CHAIRMAN:
The hon. the Minister of Housing.

T would 1like the hon. member to
pose that  parl  of the gueshbion
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again, T was Just outside and T
did not get it. I could probably
give him an answer to ik as it

relates to the land that
Newfoundland and lLabrador Housing
had which we © provided to

Newfoundland Fnuiroponics.

MR. SPEAKER:
The hon. Lhe
Opposition.

lLeader of the

MR. WFEILILS:

Well, T do not mind telling the
minister, hoat il does not relale
to land al all.

What T am saying is, and I quoted
fFrom  the Premier's  stalement  he
made din May and June in the House
of Assembly and Tto the news madia,

and he announced that the
govaermiant  was  going Lo make an
equity contribution to

Newfoundland Frnviroponics of $3.5
million, and that that equity
would consist of Tland having an
approximate wvalue of $1 wmilldion
and the balance would ba in cash,
$2.5 million.

Now we are told bthat what in Fact
has happened is the land was put
in, but Newfoundland and lLabradar
Housing was paid $150,000 for the
Tand thatk was puk in, 0,
therefore, the value of the 1land
equilty, unless the value of Fkhe
land was worth $1,150,000, I do
not:  know, bult:  assunming it wias
woridh $1 million, the equity
portion atlbributable to the Tand
was, Lherefore, $850,000. I the
govermient  was  cin fack  going  ho
put dn $3.5 willion, they should
only, therefore, havao pret: i
$2,650,000 cinstead of 1he $3.5
il lion which they did put in.

What T am asking the governmenl is
to explain why this figure should
not he reduced now by $85%50,000, or
ol herwise, have the government
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account for additional expenditure
of $850,000 in Sprung
Enviroponics, and where is that
$850, 0007 I do not think the
Minister of Housing (Mr. Peach)
knows very much about 1it. Maybe
he does.

MR. CHAIRMAN:
The hon. the Minister of Housing.

MR. PEACI:
Just A it relates o Lhat
particular parcel of land, and the
cost, the parcel of Leard in
question was owned by Newfoundland
i Labradoe Housting, i [ISTER
appraised by us to be valued al
some  $150,000 hocause of  he typae
of land it was. Tt was used as a
sod farm al one time, it was zoned
as agricultural, and the Housing
Corporation i provide that
parcel of land for a cost of
4150, 000,

MR. BAKER:
Mr . Chairman.

MR. WELLS:
That has nothing to do with 1it.

MR. CHAIRMAN:
The hon. the member For Gander.

MR. BAKER:

Just to Ffollow that along a little
further, T do nok krnow 4F the
minister realizes, but mayhe if T
put  khe question in a slightly

different way. The equity in
Sprimy 1adivs announcad by ihe
Premier Lo be $2.5 million cash,
plus ihe  Tand. teltt ns  Forgetk
about any other Ffigures now. I
WS Anonncad bhai the aqui by
would bhe $2.5 wmillion, plus the
Tand., Mow, we have $3.5% million
cash put in, and the question 1s:
How dao yau axplain the
difference? Very simply, that s
Lhe gnestion. Maybe the minister

understands that.
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MR. CHATRMAN:
The hon. bLhe Minister of Healih.

DR. COLLINSG:

At this chorl notice, T  cannot
give a straighit answer Lo that bot
ifF the committee would like, if
they wanik  to  procead with Bhe
business before the commiltee
today, we will Gake it oas nobice
and give the dinformation as early
as possible. T+ may nob be today,
hul we will gel it and bring it
back before the Housa completes
its business in this session.

MR. WELLS:
Mr. Chairmnan,

MR. CHATRMAN:
The hon. the
Opposition.

lLeader of the

MR. WELLS:

I  have no problem with doing

whatkever is convanienlk 1o
facilitate dealing with the

business of +the MHouse, bul whan
the answer comes back I want to he
able +o comment op it and T do not
want 1o be told T am out of
order. [ won td Tl to Ko
before this maller dis voted.

Could we possibly agree Lo pass
all other aspects of dt, except

this one, and raevert Lo il
tomorrow in commitltee, because we
will he here, Why not tnat,

because I want the opportunity to
he able to address i, depending
orn what the answers are. That is
Lhe difficulty wi th what: is
suggested din providing it as an
answer to questions.

MR. CHAIRMAN:
The hon. the Minister of Health,

DR. COLI_TNS:

T am sure the hon. Leader of the
Opposition knows thak there are
other finance bills coming up,
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other matters are going to come
hoefore bhe Houss, and you could
comment in that venue.

In addition to that, the House can
do what it wants by leave and we
have no problem, at this point in
Lime, saying that when we praouvide
the information, 1he House will

givae Fhe han . Leadaer of bhe
Opposition leave for an
approprialte response ko that

informat:ion.

I think 4t would be unreasonable,
and T am sure the hon. lLeader of
the Opposition does not expect
this, that we would say we w il
bring in the information and the
hon. l.eader of the Opposition
would have, say, two hours, to
comment on ik, He would have Ekine
for a fully adequate and suitable
response. I think thabt we on this
side, anyway, I do not know if our
Friends in thae NDP would give like
commitments to give leave in that
manver, but carlainly on Lhis
side, we would give leave in that
Wy |

MR . ABAKER:
M. Chadirman.

MR, CHAURMAN:
The hon. the member for Gander,

MR. RAKER:

One further quesbion T would 1ike
the minister to address and it was
already raised by the leader af
the Opposition, but I do not think
an  answer  was  given. T do not
know 1if tLthe minister understood
the queskion or not.

There seems to be a variance here
of $120 million. T will try to
explain 1it. The 1987-88 budgeted
figure when it was revised was
revised downwards by about $75
million. I will start wikh that.
Wher it was revised, it was
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revised dowrnward by about $75

million.

Now then, at bthat point you knew
about it because the Special
Warrants had alresady been issued
and that kind of stuff, so you say
that thak figure does nok have to
be changed. I understand that.

However, that neans thak neans
that whereas the expenditure
revised downward by $75 million, a
number: of departments, ten or
fwelva departments hore. TF the
Mirister of Health and the
Govarnment House Leader are going
to argue, T would prefer to wait
unitil they Finished Eheir argument .

Okiay, Ehe Amouint: WA s reyisaod
downward by $75 million, Now  we
are  told and we have known  Fop
some tiwme Llhat there were certain
departments  Lhat overspent by $45
willion or $46 million. You have
given us the raasons and you have
shown us the Special Warrants .
That means hatl the othar
departments not Jisted here then
nust have underspent by $120
million, Lo result 1in the $75
million reduckion in expenditure.

I can see one other explanation.
I can see that the Sprung thing
being a new heading, so you would
have to account .for that here
anyuway . Tt would not really be an
over aexpenditure.

But T wonder if the minister could
provide us with a Jlist of the
departmenis that underspent and by

how  much . I am dnterested for
instance the Deparimeail: of

Transportation ds nol listed here
as  one  of  Fhe departments  $hat

overapent., The question 1is then,
i bhey underspeni,  Lhen by how
much  did  they underspend? Nid
they underspend ‘in road work, and
Lhings Lilke this? Was there
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under—-expenditure caused by their
not really caring abhout roads
getting paved? I do not know, so
T would Tike ko know how much the
other departments underspent and
for what reasons as well? Tt is
something which should he easily
obtained wikth no difFiculty.

MR. CHAIRMAN:
The hon. the Minister ofF Health.

DR. COILLTINS:

I could get this figure, but I
would Tike Lo put something to the
hon. member, As  you know, the
Public Accounts will be brought
in, usually they are brought in in
October, 1T Ihink, November at the

latest, but anyway, usually
October, ianel i the Public
Accounts all these things are laid
ot Lheare, Clearly when he
budget W s heing compiled in

Febrouary, we did a sort of wmini
Public Accounts to see whoe was
underspaending  and  so  on  and  so
forth,

We could do 1t again now in
response ko bhe member's request
but it really would bhe a bhit of a
job to get it done and T an not
certain it would be very useful
knowing that it was going Lo come
in the Public Accounts anyway.

So if the hon. member will just
take it that these will he clearly
laid out in the Public Accounts, I

Ehink Lhat question will be
answered.

MR. STMMS:

Mr-. Chairman,

MR. CHAIRMAN:

The  hon. the  Prasident o lLhe

Council .
MR. STMMS:

Mr . Chairman, Lo seek
clarificatlion, T gather the debate
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thus far is concluded. So just to

understand, the lLeader af the
Qpposition asked a specific

quesizion under the haading of
Rural, Agriculture and Northern
Development, and so  bhe process
suggested ds that we would carry
averybhing @lse excepi fhe
schedule as it relates to fthal
heading, and then tomorrow we will
call this order of buosiness. MThe
M s Ler of Health, or Lhe
Minister of Finance who may indeed
he back, can get up and respond to
the guestion.

MR. BAKER:
A point of order, Mr. Chairman.,

That +is under Finance, not under
RAND . { believe you wmentioned it
under Rural, Agricultural and
Norbthern Development. Tt ds under
Finance.

PR. COLLINS:
I think you are right.

MR. SIMMS:
T am sorry! It is under Finance.

So we will pass everykbhing up to
the schedule, pass all the
schedule exceplt for the Finance
special warranlts we are talking
about, and Lhen the Minister of
Finance or the Minisler of Health
Wwill respond o the guestion as we
call 4t as Llhe First order of Lhe
diay . The leader of the Opposilrion

can contiinue the debate ir
SLINMAary, or whiakaver, but

eventually we will bring it Lo a
conclusion angd move on to anolher
item, Ts that the understanding I
have?

MR. WELLS:

That is fine, T have no problen
with that. I just want to make
sure that we have an adequate
opportunity to deal with that item
when the answers are given, and
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move an amendment, if necessary.

MR, SIMMS:

We have no problem with that, Mr.
Chairman, if you are prepared Lo
call the rest  of ik, whatever
there is to call,

Resolution

That it s expedient Lo dinbtroduce
@ measure to provide for the

grant-ing o Har Majes by For
defraying certain expenses of the
Public Service For the Financial

year ending the 31lst. day of
March, 1988, the sum of forty.-five
million eight hundred and
sixty -5 ix thousand Five hundred
dollars ($45,866,500).

On motion, resolution carried.
on motion, clauses 1 and 2 carried,

schedule, with the
Department  of

on motion,
excaeption of the
Finance, carried.

on motion, thiat the Comni b kee
rise, report progress and ask
1eave Lo sibt  again, Mr. Speaker
returned to the Chair.

Oon  motion, report received and
adopled, Comilklee ordered to st

again, presently by leave.

MR. SIMMS:
Mr. Speaker,

MR. SPEAKER:

The hon. the President of the

Council.

MR. SIMMS:
Mr. Speaker, T have a message from
His Honour the Administrator.

MR. SPEAKER:
"Govermiant:

House, St. John's
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MawfFonndland, July 4, 1988,

To the hon. the Minislter of
Fimance.

I, the Adinistrator of the
Province of Newfoundland, transmit
eskimates of sues required For the
Public Service of the Province for
the year ending the 3tst. day of
March, 1989, by way of
Supplementary Supply and in
accordance with the provisions of
The Constitubkion Nct, 1867, T
recommend Lhese esktimates to the
House of Asseubly.

Noel Goodridge
Administrator,

MR. STMMS:
Mr. Spoeaker.

MR. SPEAKER:
The  hon. the President of Lhe
Council.

MR. STIMMS:

M. Speaker, T move that the
message  Ftogelher with  The amouni:
be referred to a Committee of
Supply.

On motion, that the House resolue
ikself Hdnto a Committee of ihe
Whole on Supply to consider the
message from His Honour the
Administrator, My, Speaker left
the Chair. '

MR. CHAIRMAN:
Order!

Resolution

That it s expedient 1o introduce
A ME RS UT 6 o proyide For he
granting to Her Majestly for
deflfraying carbain additional
expenses of {he Public Service for
the Financial year ending the 314t
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MR. WEILLS:
One sitting day.

T am not quite sure why the
government 1is proceeding this way
instead of wmowing amendments  to
the budget. Of course, you can do
Lt either way. Anyway, ik is @
peculiarity thal does not happen

vary frequently, if ik eyar
happened before. T am not quite
SR if we have auer Ml

supplementary supply within  two

days of moving bhe budget,

Anyway, Mr. Chadreman, bhis is  bhe
pork- barrelling, {Lhis is their
means  of  spreading  $100  willion
around, this dis L{he blood money
For the railway. This s whabt it
9. This 1s what we are voting on
O, and we heskt know it and
realize exactly what we are
doing. This is Lhe blood money
for which they sold the railway,
to get access to an immnediake $100
million in cash so that they could
carry oubt projects in fhelir pet
areas to do the government the
most political good, l.et s
understand it. Let us not be -

MR. TULK:
Political good for what?

MR. WFLILS:
Well, 1 suspect an elechtion, or I
hope an election may be not too

Far away .

Mr. Chairman, I do nob have lhe
Tist din front of me tabled by 1lhe
Ministaer of Transportation, bk T
would like Lo see it. If he has
one o sond across to me, T would
jusi Jike to take a quick look at
(I

The $24 million that s being
voted means, 1 believe, that the
federal government is going Lo
contribute a fairly substantial
amount . The total Federal sum ‘s
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$21,923,000 Lo be nsed against
this sum.

MR. TULK:
What?

That is as T read it here. That
is the figure that 1s 1in there,
and  perhaps  the winister would
explain to me exactly how much of
the 5100 Wil ion total i
represented by this voling
attthor iy frhak i weing giuen
here, hecause I would like to know
Mow much remains.

MR. TULK:

What do you mean, they are putting
in all rheir share now?

MR. WELLS:

No. The provincial share is, I do
naok remember i.F Lk (s $32.5
million and the federal share
$67.5% million, or Gthe provincial
share is $37.5 million and $62.5
million Federal.

MR. DOYLE:

$62.5 million federal.

MR. WELLS:

Now, does this represent Lhe
axponditure of $24 anillion of the
$37.5 mwillion? Ts this what the
situation is? T need Lo know.

MR. STMMS:
Whatever the cash Flow required
For Lihe project, The Fadaeral

governmenl 's portion would e
reimbnrsed o Lhe Prowvince, S0,
it is $24 million worth of

projects Lhal are cost -shared.

MR. WELLS:

That are cost-shared.

MR. SIMMS:
OF khe $100 million.

MR. WELIS:
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OF that, and it appears thal aboni
$2 willion of it $24 million

wer o cosb -shared, ol which
$21,923,000 s coming from the
govarnment.? Ts that e
understanding of 117 I do not

quite undersbtand what is seb oul
and T amn not sure that the
government does. BRefore we vole
orn il, Mr. Chairman, I would 1like
to know exachtly whak we are doing
and what is being spent by whom?

MR. BAKFER:
Mr. Chairman.

MR. CHATRMNAN:
The hon. the member for Gander.

MR. BAKER:
Thank you, Mr. Chairman.

There dis anobther winor matter with
regards 1o the schedule on  the
bhack. Before T point il out, T
wish somebody were following over
there so T conld explain o hem
what X mean.

AN HON. MEMAFR:
(Tnaudible) .

MR. BAKER:

Okay . Oon the back of the bill,
Mr . House Leader (Mr~. Simns)
Transportation 3.1.01, what you
have s Fhe estimates From the
Rudgel and then the Supplementary
Supply added on. Naw Ehen, Ethere
is a total of $1,100,000 for
administrative support, TF  we
ook down to 3.2.04, the second
lTot here, No. 19, Uoted in Okher

Divisions and there is also
$1,100, 000, [s thak the §dune

$1,100,000 as was above?

MR. SIMMS:
(Trnaudible) .

MR. BAKER:
No, T am talking about in the
Supplementary Supply now.
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MR, DAWE :

Tt 1is not the same $1,100,000
Cinaudible) .

MR. RAKFR: .
It is not the same $1, 100,000,

MR. DAWE:
T do not kEhink so,

MR. BAKER:
Is that correct?

I amn waiting For some confirmation,

MR. SIMMS:
Carry on with your comments.

MR. BAKER:
Aut T need to know.,

MR. SIMMS:
(Trnaudible) .

MR. BAKER:

It dn fact +that 4dis a different
amonni,  than your btobtals are not
right at the bottom.

MR. DAWE:

Voted in Other Divisions 16
$1,550,000,
MR. BAKER:
T am Falking ahout in Lhe

Supplementary Supply under 04 -
Highways Transport Canada .
There is an amount under
Supplementary Supply No. 19, Uoted
In Other Divisions, $1,100,000.
Now, if that is as ik says, FEhen
your total at the bottom is
wrong . That: ds all T am pointing
out, Tt dis $1 million out or
somathing Like thal.

He should have an adder over there.

L cannobt nnderstand whalt you are
saying, that is my problem.
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MR. BAKER:

Okay . et us go over it slowly
again, because you did nok catch
the first part.

MR. DOYLE:
Okay .

MR. BAKER:

el us 9o to Supplementary Supply
Highways Transporl  Canada,

3.2.04, just that section.

MR. DOYIE:
Yes .,

MR. RAKER:
Under Supplemenliary Supply alone,
Transporkation and Conmumications
$400,000; Supplies - $300,000;
Profassional Services $5,000;
Purchased Services - $22,580,000;
Property, Furnishings and
Fquipnent $15,000: and Voted in
Other Divisions $1,100,000. Why
is that not in the total?

MR. DAWE:

You are looking at the Estimates
and then you are looking ak
Supplementary Supply. Is that
right?

MR. BAKRER:
Yes.,

MR. DAWE:

Weld, the Fstimates total up in
the mneighbonrhood of $33 million.
Rul. whal we are asking for here in
the Supplementary  Supply  is  the
24 million we know we are going
to geb oull of Lhe FERDA agreement,
whether you go dnto the

MR. TULK:

He is saying that {hal column of
Figures shonld add up  to Lhat
figure Lhere, It does not.

MR. DOYLE

3.2.04 adds up to $22,900,000.
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MR. DAWE :

Out on the totals, there are only
bwo  figuras., Therse 1s $1,100,000
and a figure of $22,900,000. Put
the +wo of then together and it
makes $24 million.

MR. BAKER:

Okay, bukt &hat $1,100,000 is added
on -

MR. DAWE:
(Tnaudible). That ds the bottom
Tine.

MR. BAKER:

No, Lhis ‘i hat 1. e b ko
straighten out MO . The

$22,900,000 added 01 Fo Fhe
%1, 100,000 under Administrative
Support  amounts o $24  million.

What I am saying is the
$272,900,000 1is .not bthe sum of Lhe
column, Highways - Transport

Canada, Supplementary Supply, and
should it be?

MR. SIMMS:

I am just checking with the table
now., There is a possibility that
might have been just a misprint,
hot. a misprink, bub an error in
printing. We are double
checking. Carry on. You must
have other questions.

MR. BAKFR:

No, that ds 1t. I would like *to
kinow what, the problem is.

MR. STMMS:

Any other questions on Lhis
particnlar one or whal?

I+ should not he there, it just
should not he bhere.

MR. RAKER:
Tt should not he there at all.

MR. STMMS:

Yes, it is an error in printing.
According ko the table, it just
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should nol be bhere.

MR. BAKFKR:

The problem ds, Mr. Chairman, that
it it should nolt be there, it
should not be there.

MR. STMMSG:
Well, T am not going to answer it
now anyway. e will wail,

MR. RAKER:
We cannot vote on the bill until
we know that,

MR. SIMMS:

We will check 1t out. I am told
by &Lhe Clerk that it is an error
in the printing. That 1is what I
am told right now,

MR. BAKER:

That the $1,100,000 should not be
there? Or thal bthere was an errop
in the lotal?

MR. STIMMS:
M. Chairman, 1f T may.

MR. CIHATRMAN:
The han, e
Council,

Praesident  of  ihe

MR. STMMS:

This ds going to dnterrupt the
hon.  membar, bub T told him we
will check 4t out, we will get him
AN answer, Are thare any other
questions we can respond to them
while we are checking khat out?
That 1is all. It will delay the
whole process to check that out.
We will find out what the answer

LS.

MR. WELLS:
Mr. Chairman.

MR. CHNAIRMAN:
The hon . the
Opposition.

l.eader of Lhe

MR. WEILS:
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The minister wmight confirm that
this amounts to 1 proposead
exponditure of $24 wmillion of our

$37.5 million.

SOME HON. MFMBERS:
No, no.

MR. WFLLS:
Ts  Lhat $24 willion out of the
$100 million or $24 million out of
our share?

MR. DAWE:

That dis $24 million out of the

$100 will+ion.

MR. WELLS:

Out of the $100 million. Okay,
and Fhat includes I hye Federal
contributions.

MR. DAWF:
n the estimates that amounts to -

MR. WELLS:

Which sum is not shown there when
you Jook at in the Supplementary
Supply column? T4 is shown in bhe
main estimates column, but it s

not.  shown  in Ihe  Snpplamentary
Supply column. Is Lhere any

reason For Lhe differonce, 1F that
is, in fack, so?

MR. TULK:

The revenue from the Federal
govarnmenlk s  pot shown {in  the
Supplementary Supply.

MR. WELLS:
That {is right.

MR. TULK:

That whole line is out of wack.

MR. WELLS:
T think it needs some adjusting.

MR. DAWF:
Obviously T do nobt think any of us
over here were dinvoluved 1in that
kind of debtail, Me kthing is you
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have $24 willion as part of the
$100 million, that s sixty/forty
cost shared and that is the cash
Flow for this year. I guess it is
a makter of trying to sort out
what these other figures, if there
is any discrepancy, buk the bottom
line +1is that $24 million.

R. STMMS:

We will not try to rush through
any discrepancies. If Lkhere are
any, we will take the matter right
now, LFf we may, and defer it Lo
give us an opportunity to check
IARE that particular problemn.
Okay, we will check i1 out for
SUPE .

Perhaps tthe Leacer of the
Opposition might agree so we can
put. khis on hold, reverlt back to
the ol her item because 1he
minister has an answer, perhaps we
can  carry on the debate on the
schedule under Bil1l 41.

MR. WELLS:
Mr. Chairnan.,

MR. CHAJTRMAN:
The hon. Leader of the Opposition.

MR. WEILS:

T have no problen, assuming ik is
appropriate to do it under this
mokion, we can move the Comnittee.

MR. STMMS:
We can do anything.

MR. WELLSG:
T do not kpnow whelher that is
appropriate or naol,

MR. STMMS:
We can do anylhing by agreement .

MR. WEITLS:

T do nol raise :it. T just call
your albbtention ko ik,

MR. STMMS:
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The Housa  can do anylkhing by
agreement, is that correct,
Clerks? Correck,

So  we have agreed now to just
adjourn the debate on Bill No. 67,
correct?

MR. TULK:
So we are not sekting a precedent
here.

MR. STMMS:

We are mouving back just so bhat
without prejudice, no precedents -
we are moving back now ko Rill No.
41, to deal with the schedule of
Ri11 No. 41, Mre. Chacimnan  can-
call the schedule. The Minister
of Haallh (Nr. Collins) will
answer the last question. The
member For Menihek (Mr. Fenwick)
agrees with me for sure.

NR. COLLINS:
Mr . Chairman.

MR. CHAIRMAN:
The hon. Ethe Minister of Health.

MR. SIMMS:
T am sorry. We should check here.

SOME HON. MEMBERS:
Oh, oh!

MR. SIMMS:
T move that the Committee rise,
report  progress and ask leave Lo
sit again.

On morion Lhat the Commillhee rise,
report progress and ask leave to
st again, Mr, Speaker returnaed to
the Chailr.

MR. SPFAKFR (M¢Nicholas):
Order, please!

The hon. the member for Terra Nova.

MR. GREENTING:
Mr. Speaker, the Commilkhtee of bthe
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Whole have considared ©he marters
to them referred, have directed me
to report progress and ask leave
to sit again.

On motion, the Comnmilies of Ghe
Whole have reported progress,
orderaed to sit again presently by
leave.

MR. SIMMS:
The Committee are going to  sit
again now, Mr, Speaker.

SOME _HON. MFMRFERS:
Ooh, oh!

MR. SPEAKFR:
It is moved and seconded that the

House resolve itself inkto A
Committee of +the Whole House. All
those Ln favour "Aye". Those

against "Nay", carried.

On motion that the House resolue
itself into Commiktae of e

Whole, Mr. Speaker leflt the Chair.

Committee of the Whole

MR. STMMS:
Molion 2.

MR. CIHATRMAN:
Motion 2, the Hon. Ethe Minister of
Health,

NDR. COLLTNS:

Mr.  Speaker, on thall particular
paint about the equity dnvestments
through NTDC into Newf oundland
Cnviroponics. I think, our
memories were not  sharp, and T
include myself 1in that. I did
make an  inquiry and what was put
in originally was not really land
that was a $1 million. TE  was
land and infrastructure. As hon.
membhers  know, that was that raw
land out there, as a matter of
Fact, T think il Was just
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bogland. So  bthere had toe he a
certain amount of dinfraslructure
andd services  pnk in Lhere  to
actually Fit into the land
citbegory.,

Originally the arrangement was we
wonld  supply  the Tand From NLHC
and we would put the land, thal s
Jqovarmieni, as park of ciks aquity,
we will put land dinto a suitable
condit-ion so  that  the structure
could he erected on it. When we
Jot down Lo cases, it was clear
that that was an inefficient way

to do it. There waere going ko be
contractors in there over the
conskruction wii. Fh Front-end
loaders, concrete trucks,
employees, and whatever, and

government would have +fo put in
ithe same  sork  of  personnel Lo
prepare the land. They would gao
out, and then obther contractors
would go in with the same sort of
agquipment, and  the same sort  of
work, and carry on.

So, it was said, 'lLook, it is nore

sensible that instead of
government. cilself going oubt  and
contracting to put in those
sarvices, e w1 Tk kLhe

contractor who was going lo huilt
bhe facility pnt in the sarvices,
and we would pay that conlractor
For it Chrough Neif ourndland
Frviroponics as though we were
doing it ourseluaes . ! Ns @ matler
of fact, if we had dore it there
wias  an o asloimiaked amount  that [k
would cost about $850,000 to do
Fhat: . That WA S an es bimalbed
amount. When we went Lo tender,
ar whatever, 4t could have heen a
different amount, it could have
baen a cons tderably greaber
amount .

Anyway, there was an arrangement
mnade Il t NewFoundland

Enviroponics would allow its
contractor to put in those
No. 67 R3886



services, and that $1 willion thatb
was assigned For that, would cover
the actual bog land itself and the
pulting in of  those services,
That 1is why there was no change in
the bottom line amount. There was
still the $2.5 million cash, the
$850,000 that the Newfoundland
govermient was going ko have *to
spend for services anyway, but now
thak Was bheing done by Lhe
contractor of FEnviroponics, and
the $150,000 that was the assessed
value of the Jand on the NLHC
bhooks .

It A s raeally justk done a
different. way but it came to the
sae  amount,

MR, CHATRMAN:
The hort ., the

Opposition.

Leader of the

MR. WELLS:

This may take a Jittle while, it
will take a Few winutes, T cannot:
do it dn just a minute or ltwo, soO
we can rise the comiitbee and comne
back and deal with it tomorrow.

On wmotion that the Committee rise,
report progress and ask leave to
sik again, Mr. Chairman, left the
Chair.

MR. SPFAKER (McNicholas):
Order, pleasel

The hon. the member for Terra Nova.

MR. GREENING:
Mr. Speaker, the Committee of the
Whole have considered bthe wmakbter
to them referred, have directed me
o report progress and ask Taaye
to sit again.

MR. SPEAKE!L

The Chadrman of  the Committee of
the Whole reporls progress and
asks Jeave to wit again on
tomorrow.
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The hon. the President  of the

Council.

MR. SIMMS:

Mr. Speaker, tomorrow we will be
calling these two outstanding
items under bthe Finance wmotions,
a1 and 67, and if we conclude
those tomorrow, we will be mouving
into the continuing debate on
Meeach lLaka From whence we
adjourned the last time, whenever
that was.

AN HON. MEMBER:

When?

MR. STMMS:

Tomorrou, Do you want me ko
repeat 1t again? These two we

defarrad Lorday, okay, and  then
Meech Llake, depending on how far
we gelb bomorrow. T oam nov doing 4
and 5 tomorrow, but maybe, later
on, next  year, nexbt weaek, next
month, whenever.

on motion, the House at its rising

adjourned unkil Tuesday, June 5,
1988, at 2:00 p.m.
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