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The House met at 2:00 p.m.

MR, SPEAKER (McNicholas):
Order, please!

Statements by Ministers

MR, SPEAKER:
The hon. the Minister of Mines.

SOME HON. MEMRERS:
Hear, hear!

MR. DENN:

Mr. Speaker, as hon. members are
amare Lhrough the media, Cabinet
has decided to acceplt the proposal
from the Rambler Joint Venture for

further exploration and
development of the Rambler
properties near Baie Verte, The

proposal calls for expenditures of
$3.84 million in exploration over
the next twelve months. If this
first phase of exploration is
successful, an additional $5.4
million will be spent in the
succeeding months.

The Rambler Joint Venture 1is a
group of three companies; Teck
Corporation, Petromet Resources
and Newfoundland Exploration, a
Newfoundland company owed by
Resourcecan Ltd. of St. John's.
The financing of the initial $3.85
million exploration program will
be provided by NewfFoundland
Exploration and Petromet Resources
while Teck Corporation will
finance and manage any subsequent
mining development.,

The decision of which proposal to
accept was a difficult one for
government since Lhere were
several excellent proposals from
the seven proposals received by my
department. However, the proposal
from the Rambler Joint Venture was
judged to be the best overall
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-approves of khis

proposal and most likely to result
in new mining development on the
Rambler properties, which have
been inactive since 1%82.

Mr. Speaker, vyou may recall that
Cabinekt acted in 1987 to have the
out-of-production grants and
leases in Uthe Rambler area revert
to the Crown. Subsequently, my
department has .done an euvaluation
of the resource potential on the
properties, called for proposals
and evaluated the ‘seven proposals
received.

Mr. Speaker, I am pleased to state

f.oday Lhat: Lhe process of
reactivation of the Rambler
propertics is now complete with
the decision to accept the

proposal of  the Rambler  Joint
Uenture. I am confident that the
exploration program to he carried
out by the Rambler Joint Venture
is likely to result in the
discovery of new ore reserves and
in new mining and mineral
processing development in Lhis
important mining region  of  our
Province. '

Mr. Speaker, I would have informed
hon. members on Ffriday but, as
hon. members know, when government
through - the
Cabinet process it  has to  be
signed by the Lieutenank-Governor
and the order was not  signed
Friday morming, so T could not
inform the hon. House.

Thank you, Mr. Speaker,

SOME HON. MEMBERS:
Hear, hear!

MR. SPEAKER:

The hon. the Leader of the

Opposition.

MR. WELLS:

Mr. Speaker, the House, of course,
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has been informed through the
media, and everybody in the
Province has been informed through
the media, of Lhis particular
development. It dis a welcome
development if it results din the
reactivation of +the Rambler mines,
which at one time produced a lot
of jobs. Hon. members will recall
that thal property was vacated and
vacant for a long time bhefore a
former government took control of
the ground and gave it +to Rambler
to operate. That is how the mine
got started 1in the first place.
Well, the existing Rambler mines
have closed it down and Hopefully
there will be an opportunity to
reactivate the mine.

I do have an area of concern,
however, with the last part of the
minister's statement. I am™ not
sure that the minister really has
grounds for saying this, and it
might provoke speculation. He
says he 1s ‘'confident that the
exploration program Lo be carried
out by the Rambler Joint Venture

is likely Lo resuli: in e
discovery of new ore reserves and
in new mining and mineral
processing development.'

Everybody hopes that bLhat 1s whatl
will happen, but I suggest that
the miniskter 1is going too far, 1in
terms of people who dnvest -in
these kinds of business wventures,
for him to make that statement.

I also remind the minister that
the last +time he made such an
announcement it was respecting the
gypsum mine 1in St. George's and
that did not function above six
months, I believe, after the
opening. But, in any event, Mr.
Speaker, we ,hope that this thing
works:,
\
\ ‘
"~ Oral Questions
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‘costing the

MR. TULK:
Mr. Speaker.

MR. SPEAKER:
The hon. the member for Fogo.

MR. TULK:
Mr. Speaker, 1 have a question for
the Premier, but in his absence I
will ask +the Deputy Premier (Dr.
Collins),

The question concerns the splurge
on ads that we have seen in print
and on the electronic media over
the weekend concerning Ehe
Newfoundland Railway.

My question to the Deputy Premier
is this: How  much is this
advertising, or what I would
choose to call propaganda efforts,
Newfoundland
Laxpayers? In other words, how
much is the government spending in
this propaganda effort to convince
the Newfoundland people Lfhat Lhe
sell-oul of the radluay For
political purposes was a good deal?

MR. DAWE:
How silly, coming
seeking information.

From  someone

MR. SPEAKER:
The hon., the Minister of Health.

DR. COLLINS:

Mr. Speaker, that sounds to me a

rather slanted gquestion, but I
will take it as a straight
question.

The government has a
responsibility, of course, Lo get
the word out. Now, we try to do

it through this House as much as
we can, but strictly speaking we
are 1in the hands of the media
here. We act when we feel that
there 1d1s not enough dinformation
going oulk, and especially when it
is arrongous information going

No. 64 R3605




out, as there has been from the
other side, completely erroneous
information. For instance, I
heard the Leader of the Opposition
on Sunday saying that the package
for the workers was exactly the

same as was in - or words to this
effect - the callective
bargaining. Now, that is not
correctl. There 1is an add-on Lo
it, but there was no indication in
the hon . Leader of bhe
Opposition's remarks that there
was an add-on. So we have to Lry
to get this information out. 1t

is absolutely necessary Dbecause
otherwise +the population ids not
inforned as Lo reality and ihe
facts, but ds just dealing in
slanted remarks, such as Lthe hon.
member's question.

MR, TULK:
A supplementary, Mr. Speaker.

MR. SPEAKER:
A supplementary, the hon. the
member for Fogo.

MR. TULK:

It should be noted that the bhon.
gentleman did not answer the
question. I say to him that what
he tried to do 1in this House was
avold the dissue, and it was only
at the instigation of the
Opposition that we had any
discussion at all.

Let me ask the Depuly Premier:
Would the Deputy Premier tell this
House if khe sell-out, what T
choose to call a cheap bargain,
for Canadian Nalional in this
case, was such a good deal, why
did he have Lo enter into Lthis
propaganda blitz? He says 1t was
a good deal. Why did he have Lo
enter into this propaganda blitz
while hospital beds in Lhis
Praovince are closing, while school
children are doing without
instructional materials, and while
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people in this Province are forced
to live din communities with seuwer
in the ditches? Would the hon.
gentleman tell us why he felt it
necessary to sell this program, in
the way that he 1is trying to sell
it, 4if dndeed it ds such a good
deal as he c¢laims and as the
Premier claims?

MR. SPEAKER:
The hon. the Minister of Health.

DR. - COLLINS:

Mr. Speaker, does the hon. member
not: like good news, or does he
only deal in bad news and gloomy
news and negalive news?

The people of this Province want
to know the facts, and we are

glving them the Facts. IFf the
hon. member opposite just wants
gloom and doom and” to Lkry to
undermine confidence in our
economy in this Province, well,
that dis his problem. I suppose
that s why they never gat
elected. They have not been

elected in about sixteen years, is
it? :

MR. SIMMS:
At least.

DR. COLLINS:

I suppose that 1is why they never
gel elected, because they are oo
gloomy and doomy.

We want to get the information, as
it is, oult 1o the people, and the
people are happy to receive 1t and
they make {Lhedir plans on that
hasis, make their - plans with
confidence itn ithe economy of this
Province. '

MR. SIMMONS:
How much? How much?

DR. COLLINS:

I do not know the cost but we will
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get the figures.

MR. TULK:
A final supplemeniary, Mr. Speaker.

MR. SPEAKFR:
a Tinal supplemeniary, the hon.
the member for Fogo.

MR. TULK:

Mr, Speaker, +the hon. gentleman
has skill noi answerad the
questions: What was the cost? If
it was such a good program, why
does he need an advertising
campaign? I ask the hon.

gentleman will he not now stand in
nis place and confess, 1if you want
to, to this House that indeed the
sellout of this railway was such a
bagd deal, and is being received in
such a bad fashion by the
Newfoundland people, that indeed
government now feels it necessary
.to spend the taxpayers' money -
the same people that they Just
gypped by selling the railway - to
try and convince them, for a few
votes, that indeed this was a good
deal? Will he not now stand up
and admit that is the case?

MR. SPEAKFR: ‘
The hon. the Minister of Healih,

DR, COLLTINSG:

Mr. Speaker, we did not give away
anything. We do nol guen own the
railway, we have not owned the
railway for I do not  know how
Jong, but certainly since 1949,
To turn the question around: Why
18 the hon. member protesting so
imuch  that we want Lo give the
people of this Province
information about the railway
alternative? The main point we
are trying to get across -is that
our transportation system needed
an alternative. The railway was
an outmoded alternative, so for us
to advance and not Lo be held up,
because transportation is #@n
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extremely dimportant part of any
economy, we needed an alternative
type of +transportation, and that
is whai we got.

SOME HON. MEMBERS:
Hear, hear!

MR. SPEAKER:
The hon., the menber {for Burgeo
Bay d'Espoir.

MR. GILBRERT:

Mr . Speaker, ny guaestioan wa
likewise for the Premier but he i
nok here so T guess in his absence
I will ask the Minister of
Intergovernmaental Affairs (M,
Dawe), who should be aware.

o

I have here a discussion paper on
Major Bilateral Issues published
in September, 1984, In it the
Premier c¢laimed ‘that the highway
situation in Newfoundland was the
worst 1in Canada and required a
special program of reconstruction

and  upgrading. Now 1n  wview of
this, how can the minister justify
siiyning a dea’l with the federal

government -to dimmediately close
Lhe Newfoundland Railway, which 1s
going to increase the freight
load, some of it consisting of
dangerous and explosive materials,
by at Tleast 20 percent on this
substandard highway? So  how can
he jJustify signing an agreemant Lo
immediately c¢lose the railway and
pul:  additional freight on  this
substandard highway?

MR. SPEAKER:
The hon. the Minister of
Intergovernmental Affairs.

DR. COLLINS:
Mr. Speaker -

MR. SIMMS:

Wrong minister.

DR. COLLINS:
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oh, sorry!

MR. DAWE:

Mr. Speaker, people on this side
are ¢ anxious to get up and
answer questions!

Obviously, Mr. Speaker, that kind
of question again identifies what
my tolleagque, the Minister of
Health, just referred to as a kind
of misinformation that members
opposite are trying to put forward.

First of all, everybody knows that
we have been arguing for quite a

numper of years for improved
infrastructure : in our
transportation system. In

addilbion to Lhe money Lhal will be
spent over +the next fifteen year
period on highway construciion as
a result of a very good
transportaltion +dinitiabtive thal we

Cjust participated in, din addition

to thak the Province on an annuat
basis will be putting in in excess
of $40 million, and T am sure thatk
that may indeed increase, but if
it remained at $40 million
annually, the total amount of
money Lo be spent on khe highway
system over that period of time
will amount to just about ¢$1.5
billion, which far exceeds, Mr.
Speaker, the ameount - of  funding
identified as necessary by TRIP
Canada and other independent
agencies that had an oapportunity
to look at the highway system, khe
surface infrastructure in the
Province. ' '

As ik relates to the railway, Mr.
Speaker, and the so-called added
pressure its closure places on the
highway system, the fact of the
matter 1s, as +in olLher parts of
the country, the rail system has
bean carrying less and less
traffic. The hon. member should
go to an independent agency, Tlike
the Atlantic Canada Transportation
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Commission, a body funded
partially by the Maritime
Provinces and Newfoundland, which
looks at transportation and the
best way to move goods, which does
programs of assistance to the
business sector din trying to move
goods and so on, and get . its
interpretation and analysis of
this particular dnitiative. My
colleague, the Minister of
Transportation (Mr. Doyle), said
to me the other day, and again
this is subject to wverification,
that in excess of 4400 wmiles of
track are removed in the US on a
yearly basis. Mr . Speaker,

worldwide the removal of Lhe
railway system ds ddentified as
ong of Lhe megatrends,

particularly in transportation.
Railways are Laking less and less

commercial traffic. ' In
Newfoundland we are down to 19 per
cent. !

The hon. member asked about the
distribution of that traffic on
the highway . The amount of
freighit now being carried on the
railway 1s such that 1if you went
the whole length of the TCH it

would - increase traffic the
equivalent of fourteen
tractor-trailers a day. Mr .

Speaker, that was a valid question.

Mr. Speaker, the hon. member asked
three questions, one dealing with
the necessity ko improve
transportation, one dealing with
added traffic on the highway as a
result of this dnitiative - I
answerad those two and the third
one relates to the transportation
of cangerous goods.

Mr . Speaker, The amount of
dangerous goods travelling on the
highway because of  Lhe railway
closure will he very minimal
indeed. A lol of wmoney has been
spent with ERCO, far dnstance,
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which moves certain dangerous
commodities, to convert their
operation to a different system
that makes 1t safer not only to
operate on the roads but also as
it relates +to the shipping of

various goods. The other items
have always travelled. on our
roads, Mr . Speaker, « and the

improved highways, the widening of
the highways, the four-laning in
linportant ArCAas where trafFic
warrants it, all those things, Mr,
Speaker, togethsr cowbine to make
a more efficient and a much safer
Lrasportalion network for - the
Pravince, Needless +to say, Mr,
Speaker, T, ldike other members on
this side, am very pleased that we
have taken this particular
initiative.

SOME HON, MEMBERS:
Hear, hear!

MR. GILBERT:
A supplementary, Mr, Speaker.

MR, SPEAKER:
A supplementary, the hon. khe
member for Burgeo - Bay d' Espoir.

MR. GILBERT:

The minister did not do much 1o
address puitting extra traffic on a
substandard highway.

Tn  that same reporl Lhe Premier
stated that 'all forms of
transportation should be
addressed, air, water, road and
rail, while prioritvies For
spending should - bhe defined. A
trade-off approach would not be 1in
the best interest of the
Province.' Nouw, would the

minister not agree that signing a
deal to close the railway fifteen
years hefore the highway is
completed is a trade-off? Is that
not the type of trade-off that the
Premier said he would not be a
party to in 19847
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SOME HON. MEMBERS:

Hear, hear!

MR. SPEAKER:
The “hon. the Minister of
Tnltergovernmenial Affairs.

MR. DRAWE:

Mr. Speaker, 1if I might have an
opportuntity o answer the
question, ‘'trade-off' dis a word
that: has. been wused Fron time Lo
time din this whole c¢ontext, but,
Mr. Speaker, it ds certainly nol
valid 4in the sense that we have
Tooked Al the railway, water
shipments, air shipments and
surface transportation, Lhe

movement of goods and people in
this Province in dits totalilty.
When I became Minister of
Transportation in 1981 there was &
package presented to the Province
by the federal government, the

Liberal administration in Ottawa,
“thalb was telling the Province what

it was going to do with regard to
transportabion din  this Province
over a five-year period. The
immediate thing they were qoing to
do, Mr. Speaker, in that proposal
Wwas to eliminale the railway
without any kind of accommodation
for Lhe total transporkation
picture.

.S0ME.__HON. MEMRERS:

Noi true!

MR, DAWE:
That is very true, Mr. Speaker.

It was because of negotiations
tha! went on at that tiwme that we
were able to get the then Ministry
of Transport and the federal
government to become inveolved in
the containerization process,
looking at new methods by which
goods were being moved, not only
nationally but dinternationally, in
containers and so on. The only
opportunity, as could be seen from
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any analysis that was done on
transportation, for the railway Lo
be able to capture or retain any
of 1its markel share was to get
into methods by which goods were
being moved, and that was the
Containerization Program, We went
through thab process and we went
through an evaluation, both from

the former federal Liberal
administration and the present
administration in Ottawa, and
looked at the total picture.

This, M, Speaker, is an
opportunity to develop

transportation in this Prouvince in
iks totality, and much has been
done. We have more major airports
with regards to size and the
number of employees, in
Newfotundland than all Lhe rest of
Atlantic Canada put together.

Our geographic distribution
recognizes bLhe particular need Ffor
those kinds of activities in

Newfoundland khal are not:
necessary in other parts. On the
Coaslt of Labrador we are into

airstrip programs, all over
Newfoundland we are into Med-evac
airstrips, so it 1is recognized
that we have special needs.

We have an advantage as well, Mr.
Speaker, din the transportation of
goods and services by the use of
boats. Direct water shipment has
been, 1is, and will continue to be
the most economical method of
mouving goods within any part of
the world, and particularly in

Canada. We have the distinct
advantage of ‘heing able to access
a very economical moce of
transportation that dis hecoming
more efficient, Mr . Speaker,
because of the very changes in the
Way goods are movaed in
containerization than anywherae
glse. We hauve that advantage over
Saskaltchewan. We have that
L3610 June 28, 1988 Vol XL

advantage over Manitoba. We have
that advanitage over Alberta. We
have an advantage and -

MR, EFFORD:
Mr. Speaker, that 1s a speech he
is giving.

MR. DAWE :

Mr. Speaker, 1if T might? The
member asked about the total
transportation picture in
Newfoundland. He referred to an

1984 raeport that asked a question
about the total transportation
needs of this Prouvince, and he
identified air, he identified
water, he identified rail, and he
identified roads. A1l I am doing,

Mr . Speaker, g answer-ing the
question that the horn, memlyer
asked, TF he had shortened up his
question, or at least the

inference has been shortenecd up, I
might have been able to shorten up
the answer.

Now, where am 17 I have been
through the railroad.

DR. COLLINS:
Give some detalls.

MR. DAWE :

Mr . Speaker, this particular
initiative, in addition Lo ports
improvement, 1in addition to the
improvement din airstrips, in the
muelti-service buildings in
Stephenville, +in the improvements
to the terminal in Deer lake, the
improvements that have occurred in
St. John's, the improvements that
have occurred in Gander, and the
improvements that aeccurreaed all
over Newfoundland with regard to
air transportation, S0 we are

addressing that. The federal
government is addressing that din a
substantive way , They are

addressing Lhe ports development.

MR. SPEAKER:
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Order, please!

I ask the hon, minister 1if he
would sum up his remarks.

MR. DAWE:
I will, Mr. Speaker.

In summary, Mr. Speaker, I would
just Tike o point out thal in
air, 1in the marine area, and in

the surface mnode of
Lransportation, which would
incorporate the remaining rail

services in other parts of Canada,
we will have, wibkhin the nexi ten
to fifleen years, the best
transportation system the people
of Newfoundland could ever hope
for.

SOME HON. MEMBERS:
Hear, hear!

MR. GILBERT:
‘A final supplementary, Mr. Speaker.

MR. SPEAKER:

A final supplementary, the hon.
the rmember for Burgeo - Bay
d'Espoir.

MR. GILRERT:

He did not do much to talk abouk
the trade-off of the railway for a
highway, Mr. Speaker.

Anyway, in the same discnssion
paper of September, 1984 - I think
it was inspired by Goebhbels - the
Pramier said that the Province did
not have the resources to maintain
the second 1largest Trans-Canada
Highway 1in Canada. The largest is
Ontario.

Now, how does Lhe minister propose
to maintain this system now that
he has signed away all rights to a
maintenance agreement with the
federal government? How does he
propose to maintain 1it?
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MR. SPEAKER:
The hon. the Minister of
Intergovernmental Affairs.

MR. DAWE:

Mr., Speaker, a very interesting
question and obuiously one that
shows agatn Lthe lack of knowledge
about how this program works, will
work, and how okher programs have
worked in the past.

Mr. Speaker, there are two kinds
nf maintenance Ehat (PITE are
invelved in. The first 4s regular
maintenance, FLufFing p the
shoulders of the road, grading
gravel roads, ard doing S0
clearing and putting dce control
and sand control, and so on, on
the roads, that kind of
maintenance where vyou have work
crews that go around and do the
various maintenance activities on
the highroad systems around the

Province. We have identified
that that is a very costly bill to
govermnment. It 4s a very current,

ongoing, expensive operatian.

What makes it expensive, Mr .

Speaker, 1is a number of things
that have been identified as being
wrong with our surface
transportation. What makes it
expensive s that at a particular
point in time, when some

colleagues opposile were in powear,
roads nere built that lacked
proper roadbeds, Tacked proper
alignment, roads that lacked
proper grades, plus this Province
has some 3500 kilometers of dirt
road, which nakes ongoing
maintenance very expensive.

This particular program identifies
all that, and dis one of the prime
reasons wthy the Province
negotiated this kind of  an
arrangement whereby these sorlts of
things, that are negative from a
maintenance perspective, would be
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addressed, +in Lhak roads would be
improved, alignments would bhe
changed, paving would he done, and
various activities would be
carried ot Fo improuve the
roadbeds and lessen the ongoing
yearly maintenance activily
associated with the roads.

So that is what will happen. As T
and other members on this side
have said to members oppositke
baefore, as my colleague, the
Minister of Transportation has
said, as you dimprove the roads
through capital construction and
capital reconstruction, vyou also
lessen the amount of maintenance
that has to 9o on on a yearly
basis.

The second kind of maintenance,
Mr Speaker, is the kind of
capltal reconstruckion that we are
involved in - and it can bhe btermed
as capital maintenance, {F  yon
will - taking roads that are
inferior and  working wilth {that
road . The road is there so 1t is
not building a new road, Gt is
improving the road that is there,
and in that sense it 1is & capital
maintenance program, This whole
agreement that we have entered
into, and other programs that we
are doing ourselves, are intended
to carry on, with the roads that
e already have, this capital
maintenance.

In addition to this particular
program, as has been indicated and
has been written into the
agreement, we will continue with
the capital maintenance program
through wvarious ERDA agreements
that we may be idinvolued in from
time to time, and certainly at the
end of a four year period we have
been assured, and as indicakted 1in
the wmgreement and others, that we
will continue with additional ERDA
agreements that will address some
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‘they negotiated on a

of Ehe capital maintenance
problems that would be associated
with roiad consktruction in tha
Province on into the future.

SOME HON. MEMRBERS:
lHear, hear!

MR. SPEAKER:
The hon. Lhe
Stephenville.

member for

MR. K. AYLWARD:
Thank you, Mr. Speaker.

T have a question for the Prewier,
but since he 1is not here 1 direct
ik to the Minister of
Intergovernmental Affairs.

Labour Adjustment Program: Would
the minister +tell wus if the $70
million which dis dincluded 1in the
agreement  1s new money or is 1t
money that was 1in the c¢ollective
agreements Lhat IRIG 1 € already
nhegotiated.

MR. SPFAKER:
The har. 1:he Mindislkear of
Intergovernmental Affairs.

MR._DAWE:

Mr. Speaker, 1in the package that
was distributed 1t was identified
that there is din Fact a collective
agreement in place which addresses
some of the dssues that have beon
ongoing and foreseen by both the
employees of the railway and CN as
national
hasis certain agreements.

What e have also said, Mpr .
Speaker, and is also in the
agreement, is that there are

obuviously unique circumstances
associated with this particular
procedure in this Province. In

Fact, +he raitlway will ne laonger
be 1in the Province, and so there
are special mechanisms thak have
to be put in place over and above
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the wsual things. There are, I
think, eleven or twelve individual
unions associated with the railway
cand with this particular package.
Some of them have negotiated
agreements at different times Lthat
have different reguirements in
themn.

Mr. Speaker, both the federal and
provincial governments are going
Lo  monittor this agreement very
closely Lo make sure that there is
equity ln the program, equily for
part- time mor%ers, equity for
workers who wish bto be Lrained or
wish to find other employment with
CN Marine. This package goes well
beyond the $70 million +that has
heen identified in the agreement.

MR. K. AYLWARD:
Mr. Speaker,

MR. SPEAKER:
A supplementary, the horn. the
member for Stephenville.

MR. K. AYLWARD:

With reference Lo the Labour
Adjustment Program, could the
minister tell us if the $70
million dincluded din the agreement
is new maney or is it already
monies that were negotiated in the
collective agreement? Alsoe, -f it
is not new money - if it 1s in
negotiated collechtive agreements
already in  existence, then it
should not be in Lo make the

agreement add up to $800 million -

whatlt 435 LEhe additdional amounl of
money in  there for employees in
:he Labour Adjustmenk Program?

MR. DAWE :
Mr. Speaker.

MR, SPEAKER:
The hon, the | Minister of
Intergovernmental Affairs.

MR, DAWE:
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Mr. Speaker, first of all there

has been a number of labour
agreements involved in . this
process for a long period time.
Railway employees have bean

greatly reduced since CN took over
the Newfoundland Railway in 1949,
The largest ¢hank of ral Tway
employees were eliminated when the
hon. leader of the Opposition (Mr.
Wells) was involved in government
on  Lhis particular side of the

House. There were special
ayreements in place, Mr. Spaaker,
the last Lime there (AR § &

sigrnificant number of Tayoffs over
and above collecltive agreemenls,
bk these spocial agreaments
expired last March!

We have ddentified forty people
who came outside of that special
agreement Wwho are now part of
whatevar the normal collective
bargaining process 1is. But as Mr,
Crosbhie, the Premier, Mr. Lawless
and others have dndicated, these
people who have heen laid off
between the special agreement and
negotiating this particular labour
adjustment package will be taken
care of as if they were still
working with the process. '

I do not know what the thing is
aboutl new money. Certainly nobody
anticipated that all of a sudden
the ratlway would be gone, hecause

collective agreements are not
negotidated thal way. i it had
transpired, it would have
transpired over a siygnificant
period of time. The people who

talked Lo me and Eto others have
identified that, if that were to
happen, they would not be happy
with just dealing with collective
agreement.s because they wvary so
much. Members of the trainmen and
people . in operating Lkrades, the
ones who deal with the movement of
the engines and o on, Lheir
particular agreement was certainly
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not as substantive as other union
agreements, We hauve been "assured
that will all he taken into
consiceration.

%o the quick answer, ifF you will,
or  the © simple answer is Lhat
certainly part of fthe money thal
has been iddentified -~ if the
mamber is sugges ting Fhat:
something is hidden, there 1is
nothing hidden 1in Ehis process

is new money in  the sense that
last week there was & rallway,
there were employees working, but
this particular week we are -in the
process of phasing it down, ‘so
that is new money that is coming
out, bhut it dis certainly part of
the collective agreement. Thera
will be substantive increases. As
to whether I can tell himn how
much, every employee with the
railway will cerkainly be dealing
on his own individual basis, with
his QN individual needs ancl
requirements, angd  will address
what s available %o him bokth fron
his collective agreemant and what
will be available Lo him in exlra
packages and benefitc because the
railway is closing down, T will
be something that will be dealt
with certainly on  an  indilvidual
basis and & collective basis with
the employees and with the union,
closely monitored by the Province
and the federal government. And
to try and indicate what that may
be or whalb the total will he at
the end 1is obvicusly dmpossible
fur me or anyone else Lo try and
determine . But certainly, Mr
Speaker, when this process has
ended that dinformation will be
readily available.

MR. K. AYLWARD:
A supplementary.

MR. SPEAKER:
A final supplementary.
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MR. K. AYLWARD:

Since bthe $70 milldion is nobt new
money, would the minister tell us
why he signed an  agreement that
totals $800.6 million which
inclides in Lthat amount $75
million for labour adjustment
which has already heen negotiated
over the years by the employees
wikh the ewployer?

MR. DAWE:
Mr. Speaker.

MR. SPEAKER:
The han, the Minister of
Intergovernmental Affairs.

MR. DAWE:

Mr. Speaker, T do not know what
kind of mathematical game the hon.
member 1s  trying to play. But
certainly the amount of $70
million that has beer indentified
is money that CN 1is going Lo have
to Find now as a resiult of tLthe
railway no longer being in
operatiion in  Newfoundland., N sl ,
they never had that earmarked to
deal with Tlast weel or the week
before or last year, so0 din that

SENse obuionsly that i e
money . That is $7% million, and
Ak wias broken oul. The $% million

in  that particular thing deals
with GUPURY S, inaking syre yoLul
define and redefine the ownership
of Ehe various railway
right~of-ways and so on, to take
on the other process that was
indentified in the package, of
making sure that the land that is
surplus to CN's needs, or 8
federal agency's as it relates to
terminals din various parts of the
Province, and the wvarious assets
of the railway returning to the
Province are done in a legal and
defined fashion, So in  that
sense, Mr. Speaker, he 1s wrong on
both counts. '

MR. FENWICK:
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Mr. Speaker.

MR. SPEAKER:
The hon. the member for Menihek.

MR. FENWICK:
Thank you very much, Mr. Speaker.

My question ds to the Minister of
Intergovermnantal Affairs. It
concerns a reply I got from the
Minister of Transport (Mr. Doyle)
last week when I asked him what
the situation weuld be with regard
to Port aux PRasques, and whether
or nobk any shtudies had been done
aboul the effect of closure?

This weekend s G Bl seventy
containers come in by boat Lo 3t
John's from Halifax, traffic that
normally woild go through to Pork
aux Basques, and that was the kind
of change 1in wmode thal we are
worried about. My question to the

Minister = of Tntergovermienkal
affairs is this: Since the
Minister of Transpork has

identified vyour department as the
one which did the studies on the
future of Port aux Basques and on
the dimpact that this particular
change would have on it, could the
minister give us some +indication
of what the future is going to be
for Port aux Basgues under this
major change, the dropping of the
railway, and the change in traffic
patterns?

MR. DAWE:
Mr . Speaker.

MR. SPEAKER:
The hon. the Minister of
Intergovermnental Affairs,

MR. DAWE:

My,  Speaker, if I might take a
minute to  breal out my crystal
hall again and talk aboul what the
future af Porlt aux Basques is, the
future . of Port aux Basques, Mr,
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Speaker, 1is wvery bright indeed,
most significantly based on the
fact that it was established as a
transportation community and will
continue as a very important
transportation community. In
excess of $10 wmillion ds  heing
spent, and the project will Dbe
shortly finished, to improve the
enkrance onto the Trans-—-Canada
Highway through Port aux Basgues.

There - haue been millions af
dollars spent ey pork
infrastruchture, My Speaker.

There will be, as a result of this
agreement, additional funding
spent o municipal dinfrastructure
arntd  road nektworks that have been
s0 important Lo Port aux Rasques.

fis a matter of fact, Mr. Speaker,
T heard the other day that perhaps
the volume of people traffic, of
individuals wvisiting this Province
and the bookings they have with CN
will put a bkremendous strain on
facilities. As a matter of fact,
it has CN Marine excited about the
sheer volume of increase in
traffic that wi 1 he ¢ oming
through Port aux Basgues.

Port aux Basques and the
surrounding area have an
opportunity tao develop a
significant tourism dndustry. It

continues to be the established
link berween  MNorth  Sydney ang
Newfoundland, so it will continue
o  play an  dwportant  role  in
transporiation, It was ddentified
that certain freight traff-ic would
mouve, M. Speaker, as we have
already talked about  koday, that
certain freight Lraffic that
before nsed the Porl aux Basques
route will be coming dinto other
arteries in the Province, 1into St
John's, into Argentia, and that is
why, Mr. Speaker, we are improving
the access to Argentia. Something
which ithe haon. Leader of the
Opposition negotiated away and
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made Argentia part of the primary
highroad syslem, [ do not know 3f
members are aware of this, but
when we Gtalk aboul the primary
highroad system 4in this Province
and we Ltalk aboulk bthe Trans -Canada
Wighway, part of that agreement to
etiwminake the rail network to
Argentia  was to  dndentify the
Argentia rouke as part of the
primary highway, the main artery
system in Lthis Province, and thak
has  been established since the
hon,  Leader opposikte was part of
an administration.

So the distribution of goods as it
relates to freight will be
shifting around and will minimize
the +impact, obuviously, on the road
system, on the main artery system,
and will also improve the
efficiency on the streams. But as
it relates to Porkt aux Basques,
there are a number  of very
significant  things, and it is
unfortunate that din this Question
Period wmy colleague, the mewber
for laPoile (Mr. Mitchell), does
nol get an oppartuniiy Lo
enumerate them.

MR. LONG:
He ds din hiding.

MR. DAWE:

The member for St. John's FEast
{(Mr, lLong) says that +the member
for LaPoile d1is hiding. Well, T
gok news far the member For $t.
John's Fast because the member for
i.aPoile hides from nothing or
nobody .

SOME HON. MEMBERS:
Hear, hear!

MR. DAWE: .

The ' member for LaPoile has
reapresented his district very well
and will continue to do so, as a
result of the represenbtations From
the member for lLaPoile a number of
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vary significant things have
agecurred  bthat will diversify the
economy 1in Port aux Basques,

SOMF_HON. MPMBERS:
Hear, hear!

MR. DAWE:

‘And to continue ~with the
diversification of the economy in
Port aux Rasques, it Was
ddentified that  $7 million, and
potentially another $500,000

depending on whal happens in the
process, 1dis earmarked to help Port
aux Basques, the community of Port
aux Basques, the business
community of Porht aux Basques, the
economic development arm of Port
aux  Basques, to  assist  them  dn
developing and diversifying the
economy in Port aux Basques to not
only take advantage of the
increase 1in  peoaple traffic, the
improvements that are occurring
hecause  of this stream of
individuals who are just begging
e come ko NewFoundland and spend
their money, not only in Port aux
Rasques, hub in other communities
right throughout the Province,
there are a number of things being
done ta allow them tao take
arlvantage af hat: particolar
initiative and there are things
being done and things available to

them to allow them Lo Lake
advantage o @ nuinkbar of
inditiatives Lhat wi Ll help

diverysify the economy, broadoen fthe
economic base, so that Port aux
Rasques will not be subject to the
same kinds of fluctuations that a
single industry town s subject Lo,

SOME HON. MEMBERS:
Hear, hear!

MR. SPEAKER:
Order, please!

The +ime for Oral Questions has
elapsed.
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MR. TULK:
On a point of order, Mr. Speaker.

MR. SPEARKER: .
A point of order, the hon. the
member for Fogo.

MR. TULK:

I did not de this during Question
Period because, to be quite franlk

with you, I thought enough time
was being kaken up by the Minitster
of Intergovernmental Affairs and
members would nat gok Lheir
questions in, Rut I do want Lo
draw to Your Honour's abtention

MR. DAWE:
(Inaudible) one question al a time.

MR, TULK:
If the conductor of the
would be quiel. :

trains

Mr. Speaker, Subseckion (2) .of
paragraph 358 of Reauchesne says,
Manswers Lo questions should be as
brief as possible, should deal
wilkh +the mather raised, and should
not provoke debate." Now I have
te say to Your Honour thak at one
point I was tempted to ask one of
our members to stand up and ask if
they would adjourn the debate. We
expect Your Honour to rule if
members on this side have their
questians too long or if they are
not of the +type that should be
asked 1in Oral Question Pericd, but
let me give you an example of what
went on 1n khis House today during

Question Period. The wmember for
Burgeo - Bay d'Fspeir asked the
Minister ° of Intergovertmental

Affairs a wvery simple queshion
which was this: Is that not the
type - referring Lo the railway-

of tradeoff the Premier would not
‘engage in some Fonr or Five years
ago? Tt took approximately f{our
and A half minuies For Ehe
Minister of Intergovernmental
Nffairs to answer that, when all
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it reguired was a simple yes or
ne; either the Promnier would
engage in the tradeoff or he would

‘not.

lLet me bring another example to
Your Honour's attention. The
member for Stephenville asked, Is
the $70 million dncluded din the
present agreement new maney or is
it money that was already
contained in Fhe collective
agreement? I think it took
samething Like twe and a  halF
minutes for the hon. gentleman to
say yes or no Lo that one.

The next question Dby ©the member

Ffor Stephenville was: How  much
new money? They laugh guer
there. They think ik ds funny.

Tt took him somewhere around two
and & half wminntes Lo answer that
question, I suppose .the figures
are so large he could nok get ik
out’.

The +third question, the second
supplemenkary by the hon. wmenber
for Stephenville: Why is the $70
million ineluded in Ehe $ 800
million? Is 4t included in the
$800 million? Why is it there if
it i1s not new dollars?

Mr. Speaker, the Deputy Premier,
when T asked him a guestion at the
beginning of Question Period,
answered very well T +think, but
the Minister of Intergovernmental
fiffairs stood wup, looked abk Your
Honour in the Chair, looked across
at: this side of the House and
smiled and said, I will go on in
this begislalure as  long as I
want. To me, that 1is a disrespect
for Lhe Chair.

MR. DAWE:

T am just a happy fellow.

MR. TULK:

Oh, you are a happy Fellow? Yes,




I know how happy you are. and the

Government House Leader on the
cther side sits down and has &
great smile. Now, Your Honour,
etther Ekhis thing stops or this
place ds likely te come apart.

That 1is nolk a threat Lo bLhe Chair,
but 1t dis 1likely to come apart.
This is noit Parliawmenl, the way
this is operating, and I want to
make the point of order so Your
Horour will take notice of 1it, and
also Lo puil the Opposilion on
record as bheing opposed to  the
type of thing Ehalk ds going on
here,

SOME_ HON |
Hear, hear!

EMBERS:

MR. SIMMS:
Mr. Speaker, to that
order.

point of

MR, SPEAKER:
To the point of order, the hon,
the Pres-ident of the Council,

MR. STMM3;

Mr., Speaker, I am not aware that
there 1% a rule thal prevenls one
from smiling din the Jlegislature.
That s hardly & worthwhile bit of
ammunition to use in  presenting
whalk is supposedly @ serions poink
of order, according to the member

For ¥fogo, T wn also not  aware
that ministers cannot answer

gL ]

gquestions as bthey see b, Thiatl
ie the purpose of Question Period.

Mr-. Speaker, obuviously if members
opposite are not  satisfied or
happy with the response they get,
then Lhey have the right to give
notice that they wish to debate it
further on the Late Show. Your
Honour is the individual charged
with the responsibility of
determining when an answer and
when a question is too lengthy or
out of arder or whatever,
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From my Gl perspective here,
sitting back and listening to the

answers given by the Minister of
Intergovernmental Affairs, I
thouwght  the answers were very
thorough answers, very good
answers.

Perhaps the problen is, Mr .
Speaker, members opposite do not
wan i to haar Ele ANswers . T

suspect Lhat 1s the real problem.
Fither bhat, Mr. Speaker, or ik is
getting too hot for Lhem outside
and inside,

MR. SPEAKER:
Order, please!l

I am prepared to rule on the point
of order, There 1s ng point of
order.

On quite a number of occasions 1
have asked the co-operation of all
members in having short questions,
ard in supplementaries not to

elaborate. I have also asked hon,
ministers +o  keep theilr answers

short. If hon. ministers feel
they cannot ansukr i gueskion
satisfactorily, except with - a long
answer, T would ask themnm to give a
written reply to that particular
guiesbion.

s we know, Lthe whole purpose of
Question Period is mainly for the
Opposiltion Lo ask the governnent

questions and Lo seek
information, S0 the M e e

better, as
of Quuestion

questions we have the
far as the purpose
Period is concerned.

Notices of Motion

MR. WELLS:
Mr. Speaker.

MR. SPEAKER:
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The hon. the |l eader of the

Opposilkion.

SOME HON. MEMBERS:
Hear, hear!

MR. WFLLS:

T give notice, Mr. Speaker, that I
will on tomorrow beg leave to
introduce the following resolution:

WHERFEAS various documents,
reflecting positions taken by the
Newf oundland and Canad-ian
delegations negotiating the Terms
of Union of Newfoundland with
Canada, demonstrate clearly that
Canada was to be roesponsible for
the Newfoundland portion of the
national Eransporbalbion syslem,
which documents include ’ a
memorandun daked Oltawa, July 11,
1947 from the Assislant Secretary
o the Cabinet Lo Lhe Secreltary of
State for [External Affairs, in
which the Federal obligat-ion was
uniderstood to be as follows:

" the euent of union [ fhinl il
would be almoet dnevitable that in
the course of  time the railway

would become part of the
Govermnent -ownegd system since we
now provide a governmental
transcontinental system covering
all provinces and could scarcely

make an exception i the case of
one"

And, a Ffurther memorandum of July
31, 1947 +in  which +the federal
obligation respecting
transportation was expressed to be
as follows:

"Tt ds suggested that assumption
of the rad lway and staamship
services would be justified on the
ground +thalt 41 was werely ihe
extenalion of the coast to coast
Eransportabion sysben bo fake care
of the needs of the new Province."
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AND WHEREAS Term 31 (a) of the

Terms of nian d6 a cdirech
consequence of these
undaerstandings and was dintended to
reflect the constitutional
obligation of khe federal
government to be responsible for
Ehe Newfoundland portion of the
"coast to coast transportation
system to take care of the needs
of the new Province" and, in the
woerds  of  Term 31, "relieve the
Province of Newfoundland of the
public casts incurred in respoect
of [such] service",

AND  WHEREAS Lhe memorandum  of
understanding gxeculed by the
Government of Canada and - the
Governmant, of Neuwfoundland on Jung
20, 1988 will, 41f carried into
effact unallered, transfer back o
Newfoundland the financial burden
of  maintaining and operabting the
Newfoundland portion of the "coast
o coast rtransporbalion system" of
which burden Canada, by Term 31
(a) of khe Terms of Union agroeed
Lo relieve NewfFoundland,;

ann WHFRENAS haoth Lhoe Lilbreral
caucus in Parliament and the
Liberal caucus of the. House of

Assembly have proposed and have

undertaken to gnsure that the
constitutional obligation of
Canada respecting the Newfoundland
portion of the national

Eransportation system ds continued
after the closure of the railway
in Newfoundland;

NOW THEREFORE BFE TT RESOLVED that
this House approves of the Liberal
cancus proposal ko ensure that the

constitutional ohligation of
Canada respecting the MNewfoundland
portion of the national

transportation system be conlinued
after the closure of the railway
in Mewoundland;

AND RE IT FURTHER RFSOLVED that
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this House request the Government
and Parliament of Canada to:

(a) cause the Terms of Union ko be

amended to the extent necessary to
affirm Lhat (without relicuing
Newfoundland from any of its

ordinary responsibiliby for
highways, including the
Trans -Canada Highway, and wilthout
af fecting funds ihat would
otherwise he payable by Canada
urider “ny highway s or other
transporbtation pPrograms) the
constitutional obligation of

Canatda Lo relieve Lthe Province of
Newfoundland of +the public costs
“incurred in providing the
Newf oundland portion of the
national transportation system is
# continuing one, and Canada has
responsibility din perpetuity for
the additional financial burden
placed on Newfoundland to upgrade,

operate and maintain the
Trans—~Canada Highway to a standard
adequate to accommodate the

traffic diverted Lo it by reason
of the phasedown and closure of
the railway in Newfoundland,; and

(b) dncrease and/or pay earlier,
as may be necessary, the funds
provided for in the memorandum of
understanding dated June 20, 1988
i order to give proper effect to
Canada's consiituldional obligation

respecling the Newfoundland
portion of the nalional

transportation syslem, Thank you,
Mr. Speaker,

SOME HON, MEMBERS
Hear, hear!

MR. SPFAKFR:
Are there any further Notices of
Mot:ion?

MR. SIMMS.:
Mr. Speaker, I would like to give
hotice of a resolution.
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MR, SPEAKER:
The hon, Lhe
Council.

President of the

MR. SIMMS:

WHEREAS khe  hon, L.eader of the
Qpposition continues to e
repetitioys in his horing remarks;
and

WHEREAS the Leader of {he
Oppostition conbinues fo misinform
the people of Newfoundland and
Labrador; and

WHERENAS the Leaclar of khe
Opposition continues o mak e
stakements which are injurious Lo
the public good of Newfoundland
and Labradaor;

B IT RESOLVED  that +this House
insist that the Leader of the
Opposition +ell the truth, the
whole truth, and nothing but the
truth.

PR, COLLINS:

Hear, hear! Excellent! Excellent

motion!

SOME HON. MEMBERS:
Hear, hear!

MR, WELLS:

A point of order, Mr. Speaker.

MR. SPFAKER:
A point of order, lthe hon., the
| eader of the Qpposition.

MR. WELLS:

T aul proparead ho debate Ehe
railway dssue 1in any context. If

tthe minister wants te talk about
telling the truth and accuse me of

MR. SIMMS:
Mr . Speaker, this is debate.

MR. - TULK:

No, it is not.
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MR. STMMS:
T did nel dnterrupt his Nolice of

Motion., Sit down!

MR, WELLS:

I am not dnterrupting, This is a
point of order.

MR. SPEAKER:
A point of order, the hon. the
lLeader of the Opposition.

MR. WELLS: )

Mr. Speaker, 1f the hon. the House
Leader wants to c¢all me a liar, I
am prepared to watve the ruales of
the House and allow him to do so,
provided T bhave the same privilege
of identifying the lies the
govermient have kold the people of
this Province,

SOME HON. MEMBERS:
Hear, hear!

MR. STMMS:
M. Spealker, to that point of
order,

MR. SPIAKER: _
To that point of order, 1he hon.
Lhe President of the_Council.

MR. STMMS: .

I did not ¢all the hon. the Leader
of the Opposition a Tliar, those
are his own words. But if the cap
fits, let him wear it

SOME HON. MEMBERS:
Hear, hear!

MR. TULK:
To that point.  of
Speaker.

order, Mr .

MR. SPEAKER:
To that point of order, the hon.
the member for Fogo.

MR, TULK:
Mr, Speaker, what we have saen
come oul of the hon., genbleman's
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mouth, he can phrase il how he
Jikes

SOME HON. MFMBERS:
Oh, oh!

AN HON. MEMBER:
Is this to the point of order?

MR. TULK:
Yes, to the polnt of order.

MR. SPEAKER:
Order, please!

MR. SIMMS:
Is this & new point of order?

MR, TULK:

No, the same point of order, The
Speaker did not stop me. The hon.
gentleman is nol the Speaker, 1

will have him know.

Mr.  Speaker, the hon. gentleman
can _put il how  he likes. The
truth  of  the matter is, the
resotution he so hastily concoched
Lo try and bury the truth that was
Just oread to him o dnoa resolution
by the Leader of Lhe Opposilion,
should be Found Lo be kotally out
of order and unparliamentary. But
iF he wants Lo debate the veracity
of what the gentleman who sits dn
this chair says conmpared to what
is said din that chair or his ouwn
or anybody clse's

MR. SPEAKER:
Order, please!

MR. TULK:
this side stands ready and
willing t¢ go right now.

SOME HON. MEMBERS:
Hear, hear!

MR. SPEAKER:
Order, pleasel

Tha hon . the Praesident of  the
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Council.

MR. SIMMS:

Mr, Speaker, I do not know what
the hon., umember for Fogo is making
all the fuss about. I have
already +indicaked

MR. TULK:
You are a nonsense.,

AN HOMN. MIMBER.:
And you are & nuisance.

MR. STMMS:

1 am & nonsense  and you are a
nuisance., T do nobk know what is
wrong wilh khe hon. the wember for
Fogo, What happened to him over
Ehe weekend? He  wusis have gone
out to Fogo and found out he is
gotng to be blown out of Lhe water
the next election, or something
like that.

Mr. Speaker, what you have here is
nothing but rhetoric From Fhe
member for Fogo, a bunch aof
malarkey, a bunch of baloney. You
have the leader of Lhe Opposition
standing up ko try to somehow play
politics with this railway issue,
and that is all he has been trying
to do. If he went around the
Province and talked Lo the people
he would see and he would Tlearn,
but he has not  encugh political
sense to do that, Mr., Speaker.

We are going Lo call the budgel
debhote today. We have dndicated

Ehai They kriow it e
announced it last Thursday or Jast
Friday. = TL was no big surprise
or anything Jike " that. When we

call the budgel debake, members
opposite can debate whaltever they
want. They do not need Lo do it
under +the guise of a resolution,
which he knows full well is placed
ot he Order Paper for Wednesdays,
and ends up being number 18, and
will never be debated anyway. Itk
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is nothing but & charade on the
part of the Liberal Oppoasition and
Lhe Leader. A1l it is dis a
charade, Mr. Speaker.

MR. SPEAKER:
Ordoer, please!

I am not going +to rule on the
point of order now., [ would like
to have w look at the resolution
afterwards, and T will rule on
that matter tomorrow.

Answers to Questions
for which Notice has been Given

DR. COLLING:

. Mr. Speaker.

MR. SPEAKER:
The hon. the Minister of Health.

DR, COLLINS:

Mr. Speaker, a question was aslked
about the. cost of certain facts
giving 1informpation that were in
the newspapers recently. The cost
to government is approximately
$55,000 as part of a public
awareness  progran, because many
workers in many communities in the
Province are cinkterested in  what
the alternative transportation
package s all aboul.

T might add, Mr. Speaker, Lhat Lhe
Federal government ancd CN  ditself
have also had a public awareness
program of similar cost and along
the same lines.

Orders of the Day

MR. SIMMS:

Motion 1, Mr. Speaker.

MR. SPEAKER:
Mo Lion 1. Thatk

debate was
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adjourned by {the hon. +the menber
for St. Rarbe, who had not spoken
but adjonrned Lhe debale.

The hon. bthe wmember For Si. Barbe.

MR. FUREY:

Mr. Speaker, as I was saying a

menkh ago, or was aboult Lo say a
month ago -

AN HON. MEMBFR:
And wish we would all remember.

MR. FUREY:
It 1s nice to see the House
lighten up for a second over bthere.

Mr. Speaker, I propose to talk
abouk the budget from three view
points. First of all, about the
bhudget dikself and the overall
economy of the Province, secondly,
from the perspeciive of Ehe
district T represent -

MR. STMMS:
{(Inaudible).

MR. FURFY:

Mre Spealear, 1 have Ned auen
started, and he has started

alroeady .

MR. STMMS:
(Thaudible)
budgel speech.

three view point

MR. FUREY: ,
An overview, Mr. Speaker, quickly
of the oeconomic mess  we  Find
ourselves in today, a quick look
at some of the problems in  the
district that I represent on the
Northern Peninsula, St Barbe,
and, Mr. Speaker, at the end I
propose to talk for a few minutes
about the railway deal, which
occupied part of Question Period
today . It was idinteresting and
fascinaking ko watch the Minister
of Intergovernmental Affairs give
his answers today, Mr. Speaker,
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long winded as they were.

T o not bhink b was possible ko
say sell-out so many ways, Mr.
Speaker, bui T saw it today, in
different answers with respect to
the railway. Bub T will come back
to that, Mr. Speaker.

Mr. Speaker, in  terms of Lhe
economy in  Lthis Province, since
the Peckford administration came
Yo power n 1979, in oy research
looking at what has happened,
three fascinating sets of Figures
come to the surface and they ought
to be talked about.

The first one deals with: - social
sarvices and this 1is brought to my
attention by our critic, the
member For Port de Grave (Mr .
Efford), who is doing a very good
job  shadowing and looking after
that portfolic and doing it wuery
adwirably and would make indeed a
fine Minister of Social Services
in his ouwn right,

Mr. Speaker, he tells me thal in
1979 in  the  budgelb  requiremenks
for Lhat year, the year the
Peckford administration camne to
pouer, ke saw  the
From Lthal department, its share of

Lhe economic pie from the revenues’

generated throughout  Lhe Province
at that time, was $1.13 billion,
in 19%9. B0, in other words, to
run the Department of Social
Services and to help people who
are hurting and who could not for
reasons beyond their conkrol help
themselves, the requirements to
help tkhose people in capital and
current dollars, Mr. Speaker, in
1979 was $1.13 billion.

Now, 1if vyou c¢ross the span  to
modern day current dollars, 1988
dollars, capital and current, from
Lhe time that the Packford
administration toak over, which
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was $1.13 billion, $1,130,000,000,
to today's dollars to see what the
increase was, it has jumped from
$1.13 billion to $2.56 billion, in
the nearly ten years the Peckford
administration has been in power.

Mr. Speaker, normally you would
comnand the governmentk for
increasing its expenditures in
various cdepartments ACross the
various seclors; in normal
circumstances, you  would commend
that . But what we are really
saaing here btoday, Mr. Speaker, is
not  commendable, Tt dis a huge,
whopping increase of $1.14 biTllion
{hat had to bhe spent Lo help
paople, Mr Speaker, whe ars
beyond their own resources; who,
through no  Fault  of  their own,
have been caught up in the social
salfely net angl raquired
government's assistance. A direct
increase in the ten years of the
Peckford administration, Mr.
Speaker, of $1.14 billion,

Thak is shameful, Mr. Speaker, it
is not commendable. It is not a
good thing. It is not something
" that you can be proud of, to say:
"Look, we hauve increaserd khe
budget reguirements for this
deparbtment, should not e he
Jauded out there in the public.'

as oy friend for Port de Grava
points out to me, this increase of

$1.14 bhillion i absolukely
shameful, but it ds a direct
refleclion, it mirrors the

performance of the economy in the
Province Loday, Mr. Speaker,

1F there is no ecopomic activily,
there are no jobs. If there are
no jobs, Families large and swmall,
are forced Lo {the door of tLhe

welfare office. They are Forcerd
to do seelk help from the public
Lroasury . They are  Forced, Mr.

Speaker, withoul dignity, into tLhe
social safety nebk. Th is no good
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For  anybody to say that is
praiseworthy, and the government
ought to be commended,

N direct increase 1in the Peckford
years, those nine and a half
years, of $1.14 billion to help
people in an economy which refuses
to help Ehean Find jobs
themselves. That is the first
startling figure, Mr. Speaker, I
want to  draw to the House's
atbention,

The second Figqure, Me.  Spealcer,
was pointed out to  us by our
Finance  critic, Mr, Nakear, Fhe

membher for Gander. He told the
Honse  bhab durding the mine and a
half years of 1 he Paeckford

adminds bratidon, in 1979, Lhe
direct total publdic sector debl,
bhak is ko say s~ all of the monies
accumulated that the government,
through dts  own operakbions, its
own ministries, and reaching out
to  dts Crown corporations and
other quasi Crown corporations,
all of Ekhe bodies Ehalk use public
money, Mr. Speaker, all of them,
if you stack 1k atl up, din 1979,
when this government took office
after Lhe Moores Administration,
the total public sector debt was
$2.56 billion. What happened, Mr.
Speaker, ouver the nine-and-a-half
years of khis administration being
in power?

Was the government sensible with
controlling debl or did they let
it run completely rampant and out
of conbrol? Well, Mr. Speaker,
Jike 4t or not - the Minister of
Mincs and i:he Ministker of
Transportation can Taugh all they
want, because 14 s thedir orgy and
splurge they are laughing at. It
g Fheir  parby that lthey are
Jaughing at. let me +tell you,
what A pariy they had, Mr .
Speaker! What a party they had!
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They Lool our tobal public sector
in debt +dn nine-and-a-half short
yaars From $2.%6 billion Lo $4.%8
billion. Mr Speaker, in the
nine -and--a -half Yaars hal: lha
Peclkford adminisiration has been
controlling and adwinistering our
finasnces, the total public sector
debi: that we have accumulated hbas

rigsen  hy  $2  billion. That is
gitike A parly Fhese characlers

have had Sdn the last
rine cand-a half years.

Mr . Speaker, Fhere is  a  bkhird
statistic which  jumps out and
cries oub ko be spoken about. T
have talked about the whopping
increase to soclal services, The
second one that 1is frightening is
ithe whopping increase of the kotal
public sector debt, which jumped
by $2 billion. The third one, Mr.
Speaker, is aeven more
frightening.

The Lkhird stabtiskic, Mr. Speaker,
that has to echo in every nook and
Granny and COUE ACPOS S this
Province 16 whal has happened to
Lhe poverlty line in Lhis Prouvince,
M, Speaker, in the
nine -and -a -half years Lhal we haye
seen this government administer
tthe affairs of khe Province. To
do that, Mr, Speaker, you have to
compare yourselves Lo one of khe
Mari time provinces. We could
compare ourselves Lo any number of
them, but, as has been pointed out
by the leader, hLhe New Brunswick
one is perhaps the fairest model,

Tn 1981 din New Brunswick, Mr.
Speaker, the percenktage of
families living below the poverty
line was 17.4 per cent, very

similar to the Newfoundland
experience which was 17.3 per
cent. When you crossed the
nine-and-a-half Years of this
government administering the

Province, you see in New fArunswick
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a decrease. 1t goes down  to
something like 15 per cent.

AN HON. MFMBER:
Forirleen poink Lhree,

MR. FUREY:

Fourteen point three per cent, a
decrease  of  nearly 3 percenbage
points. So, in the
nine ~and -a -half  years we have bhad
this government, New BRrunswick in
Lhe same space  has  brought difts
poverty level dawn cver 3
percentage  poinks. Newfoundland,
Mr. Speaker, in  the same Lime
frame, the same  nine-and -a-half
years, has seen its poverty level
increase nearly 1 per cent, A
little oaver 4 per cent, I +think,
The percentage of ftfamilies Yiving
below the poverty .line dis up to
just over ~22 per cent 1in this
Province. Nearly one-quarter of
all Families Tliving in Lhe
Province 1live below the poverty
line.

Mr Spealker, Lhase aro fhirea
startling, staggering, bhlistering
slhatistics this government has  ho
be held accountable for. Number
one, the $1.4 billion increase in
social services expenditures,
whieh is shamefal: Number fwo, the
total public sector debt after
nine and e half years of

administering the Province's
affairs has jumped by $2 billion,
What a party they had, My,
Speakar! Nunber three, the
poverty level under this
atgministration hras leapk 4

percentage points to nearly 22.3
per cent, while in New Brunswick
over the same time frame, we saw
it decrense.

Mr. Speaker, Lhat would not he bad
enough except the numbers right
ACYOss the  entire economy gel
worse, ‘Mr. Speaker, as wmuch as
they halte fo hear ik, tkhey are

"
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going Lo hear it continuously +4i1ll
they go to see Lieutenant Gowvernor
MeGrath  and seek a warrant Lo
issue the writ to have an
glaction, They are going to keep
hearing 1t because 41t 1s their
numbers, their statistics, and
particularly that Fformer Finance
Mintster. £ gave him a lechture
last week on the state of the
aconomy  which he developed, Lhe
old kick-start minister, the good
news baarer, the goacl news
Minister.,

Mr, Speaker, din 1979 unemployment,
according to  the Premier's  own
document.s, and Lhese are his

documenls, unemploymant in Fhe
Province was twice the national
rate. The parbicipatiion ralce was

twelue points below the national
rale  and  the earned Hncowme  was

morae than half Lhe national
average . In facl, T think, the
tolal parned income for the

Province was 58 per cent of the
national average.

Mr- Speaker, that was- Premier
Peckford's guick analysis of Ekhe
economy in those three areas: that
our  unemployment rake was  twice
the national rate, our
participation rate as twelve
paints below *the national rate,
and our ecarnced income was only 58
per cent of Lthe national rate.
Then he toolk us through nine and a
half years of govermnment and we
sa, Mr. Speaker, after just eighti
years of ut, the unemployment rate
was kwo and a gquarbter times the
netional rate, the participation
wéas thirteen poinils helow i-he
nalional rate, and the earned
incoma had dropped to 56 per cent
of the mational rale. Nothing
changed! We were sbkalic, we were
stuck in the economic mud, and we
were nob wowing  upward,  we  were
moving downward .
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T gobk a kick out of the Premier in
1982, I think, it was during the
debatles. When he was closing the
debate at that time I remember

well, Mr. Speaker, him looking
inte the television camera and
spaaking Lo people directly dn
their living rooms. He said what
he wanted to do wost was to deal
with the Newfoundlanders he had
run inke in Calgary. He ek Lhem,
I think, at the hotel 1in downtown
Calgary. They came +to his room,
sat around and had a drink, and
the Proewmier heard their stories of
being sent away from home and
Lrying to Find worlk,

The Premier gave oul @ rhetorical
gquestion at that time. He <said,
FTheir mivtn guesiiop was when c¢an
we come  home?!' Now, that d¢ what
the Prewier said. He tugged at
the bheartstrings of Newfourndland,
and he played bthe emofiional roller
coaster for what 4t was worth,
poliltdically, and suaritly, Hea
said, ‘'When can we come home?’
His dream was to biring them home,
to bring +them home as soon as
pessible,

But, Mr. Speaker, what happened 1in
the dntervening years between the
time +the t+the Premier said, 'When
can we come home' and the current
day, right now? . T will tell you
what has happened.

We have seen, Mr. Speaker, I think
our parly hias calculated a kotal

of 18,700 peaple in the
antervening years - T think that
takes us from 1985 to 1988 ~ in

tthose three years, we have seen an
exodus from this Province of
18,700 people. Mr. Speaker, Lhat
is 6,000 people euery year, over
G000 people.  More khan thait, Mr.
Speaker, every waking day, euvery
single day since Lhe beginning of
19865, Jaunuary 1, l198h La the
present day, righlt now, Loday,
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every single waking day fifteen
Newfoundlanders have left home.

They have left home for good
hecause they are Teaving an
gconomy thal ds +twisted, that is
torn, +that is shatfered, thal s
in shambles, and 47 you do nol
believe ik, Mr. Speaker, you jush
have 10 lLake your. car and get out
on bhe highway and everywhere you
will fee young people
hilehhaking.,

Where are they hilchhilking, Mr.
Speaker? Are they hitchhiking to
Grand Falls?  Arae they hilkchhiking
1o Corner Brook? Are they
hitchhiking o Bonne Bay? Thay
are not hitchhiking to Bonne Bay,
Mr Speaker, Sixky-five homes
were closed last year in Bonne Bay
last vyear alone, The fellow who
checks the meters on the homes
told me, when I ran inte him £he
last time, sixty-five homes in
Tittle Bonne Bay, on Lhe Southside
of Bonne BRay, were c¢losed up in
Lhe  Tash  ysar. They are not
hitchhiking Lo Grand Falls, M#Mr.
Spaaker. Thaey are nol hibtchhiling
from St. Anthony to Deer |ake, Mr.
Speaker, They aro no i eyen
hitchhiking to Port aux Rasques.
fhey are hitchhilking o Toronto,
Mr . Spealer. They are hitchhiking
Lo Toronto bto save Face, bto galher
togel her the Jittle bil of digrnity
they can scrounge  up by geliing
fwenly slamps Lo say that {Lhey
have an  dincome so  thal bhey can
come home Tor Christmas.

That 48 what is being told to me
every -single tiwme thakt T go up to
my district, Mr. Speaker, last
waekend, next weekend when T go up
there for the Salmon Festival and
the Shrimp Festival, every time 1
drive North, I pick someone up on
Lheir way hone from Toronto or
Calgary or Fort McMurray or
Montreal the last ktime I picked up
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two  young fellows. They got a
job, even though they could not
speal French. Ti Wi 4 manual

labour, pick and shovel stuff, but
Lhey gobt a job.

Fuery fime T go North T am picking
up someone on the way home. Every
fobme T drive South ferom Anchor
Point at the top of my district to’
NDeer bake, T am picking up young
people between the ages of sixteen
and twenty who are on their way to
Toronto, Montreal, Fort McMurray
and Calgary.

Mr, Speaker, it 13 because Lhere
is nowhere to find work for them
in rural Newfoundland. They
cannot get into the fishery
because of the regulakions in Lhe
fishery. They cannot go in and
cut oo hecausse of the
regulations idmposed upon loggers
and bhecause of the limited timber

stands = and because of the
devastation of the looper. They

cannot get on building roads
hecause +Hhis govermeent will not
allow +them to hbuild roads. They
wi 1T nel spend meney bu i hing
roads .

There di8 no work, Mr., Speaker,
axcept the Few crumbs of make-work
dollars under the student programs
which come  From Olbamwa, That s
3t:  That dis where it stops.

So T yet quite a charge out of
Lhis Minister of Finance. T am
sure I heard him somewhere in the
lask month or so saying Lhat khe
real unemployment rate dn  this
Province 1is & per cent, Is that
what he said?

AN HON. MEMBER:
At Rotary, ves.

MR. FUREY:

At the Rotary. The real
unemploymenl rake in this Province
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is abk 8 per cenlt.,  Can you imagine
saying that?

Tell that to the people down in
Bay d'tspoir, Mr. Speaker. Tell
that to those people whoe were on
khat petition, 4100 people, 1,700
are in Lthe workforce. Of a total
workforce of 1,700, 200 are
employed full-time. That leaves
an 87 per cenk unemploymenk rate,
Mr. Speaker.

Mr. Speaker, Lell the people of
Trout River in the lower section
orn the South side of Bonne Bay irn
my district, Fell  kRhem that  the
unemployment rate din Newfoundland
is 8 per cent, and T will tell
that minister that @it dis 88 per
cant cin bhial communitby.

They have never been given a
chance, Mr, Speaker. Fuery bit of
Fish bhat is unloaded, 3 willion
pounds Jast year, is trucked over
Ehe wharf, oult of Lhe comnunity,
and off to ofther districts. They
hawve nei hacd A chance, Mr
Speaker, but they are going to get
the chance, Mr. Speaker, As  Jong
as I am the member there and as
soon as that writ is dropped, Ehey
will get the chance, They do not

have to worry about that. But,
tell +thal to those people, Mr.

Spealker.

Tell it te the people +in Brig Bay
who are siruggling now in a fish
plant where Lthey have nobk  been
paid for Jast year, Jlet alone this
vear!

these are the
that . this
their

Speaker,
trulhful realities
govaermient  chooses Lo sink
heads 1in the sand for.

S, Mre,

What:  dis  Lhe mewmber fer Bellouue
caying?  Does he want to speak on
this or ask o gres bion or
something? Ts he arguing against

Yol XI,
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the  Fachs? Ts  he saying bkhat
these are not Lrue? They were
certainly frue three months ago

when he was on this side hurling
il back ab Ehal governmenk ouver
there.

MR, CALLAN:
{Inaudible) .

MR. FUREY:

I see. So, what defines a good
mnembar? Craoss Lhe floor and pick
up a few crumbs of pavement? Ts
Ehial: a good menber?  Mr. Speaker,
I will never cross the floor and

he knows Lt Cowill never cross
the floor and sell out my

elachorabe, the elachorake Lhal

‘choose me as a Liberal. That will

never happen! You will neuer see
this member wear the Tory label!

SOMF HON. MEMBERS:
Hear, hear!

MR, FUREY:

Never, Mr. Speaker.

MR. CALLAN:
You would noll be accephed.

MR. FUREY: .

Well, Mr. Speaker, it dis  like
Lhis: The Premier set up Lhe
standard, What do you mean never

he accepted? 'You kakes what you
can g¢g&t when you can get 4it.'

Those are the Prenier's words, not
mine . 'You take what you can get
when you can get+ ib.! Now, that

is what he said, sucking on the
cligar, wi. - h the mamber For

Bellevue blushing at his right
hand ' like a Sprung  komabo. Now,
that dis the truth of the matter.

MR. TULK:
'You takes what you can get.'

MR. FURFEY:

TYou  talkes whal you can geb when
you can get dit. Now sit down. T
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got vyou, now shut up.' That 1is
basically what he was saying.
That is the harsh truth, Mr.
Speaker. S0, Mr. Speaker, T will
rever he a - Tory, even by that
standard,

Mr. Speaker, gelbting back Lo tGhe
truth  here about the economic
impach on the Province, M
Speaker, we are talking about all
kinds of +things +in fhis Budget and
righl across {he economy. Let us
Lalk for omne  second aboub  the
minister's slatewents with respect
Lo health.

We  Lalked aboub  Lhe Minisbter of
Finance (Mr. Windsor) saying it is
enly 8 per cenb unemployment. 1
cannot believe members opposite
will actually sit  here and not
refute their own minister. They
know the truth of +1t. The trukh
.of it is that 4t dis officially,
nearly 18 per cent. If you add in
pr. House's hidden unemployed, I
think he SAYS 10 per cent,
minimum, the hidden unemployed and
those who have glven up, those who
have moved away to take what they
can get in terms of employment,
Mr . Speaker, you have to add 10
per ‘cenk to  that  and  that is
really 28 per cent, That s
devastabing!  Thal ds ridiculous!

Well, et us talk abeul hospibtals
for a minule,

MR. J. CARTER: .
What aboul Lhe underground economy?

MR. KEILAND:
That is all savoury rools, 'John'.

MR. FURFY: -

The resulls in Lhe cutbacks in
health care: We are seeing ever
increasing . cubbacks year afFtaer
year, our health critic has
pointed it ouk and done a very,
very good job, constructively
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criticized the government, pointed
out factually the problems, and
sought solutions, And what did
Lhey da? The answer 1is to attack
the person.

The Jast refuge of the scroundel
is  spmeone  who wraps  himself  din

patriotism and attacks his
ercibics!  pearson. Do nobk  atkack
the policy, do  not  attack Lhe
principte, cha not avlack Lhe
argument, attack the person! That
Fvias poan e slory al Lheis
government for the Tast nine
YRATS NDalflect, distract, and o

everything but keep the criticism
Fraom their own doors, Now ELhat is
the truth of the mal:lter, Mr .

Spaeaker.

point  oult  heallh care
cutbacks and we point out the
nursing shortage, TE) minister
says, 'No problems in nursing.'

When we point out -the closure of
heds, 'No problems in the closure
of beds.' When we Fkell them about

When we

people who actually need heart
surgary., "No, therae i nobody

needs heart surgery. '

It might be funny to the hon.
menmber For Bellevue (Mr. Callan),

but™ I will +ell him a Titile
-inéident that . happenad 1 mny
riding. There was a gentleman who
neadad an operalion - 1T kold fihis
Lo aur health cribic - far

ANy $Ia, a  yery  serious  heart
operation, needed it and Wa s
ready two or three bimes, T think,
but T had to go and approach the
Health  Minister  about Elat  and
tell him about 1t, to get some
action on il Now, thal is what
it has come down to, Mr. Speaker.
What kind of health care system
are we 1in? Is it going to bhe
heallth for the rich? Ts that what
we are aiming for?

MR. CALLAN:
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What would you do?

MR, FURFY:

(s ik going ko be heallbh saervices
by how you vole? Is that whal it
will come down bto, Mr. Speaker?

Water and sewer is by how you
vote; Pavement ds by how  you
vote. (s health how you can
voke? Will you have to show a
Tory card  for  an operabion? [s
Lhat what 1t will come down to?

The thon. member  for S, John's
North (Mr. J. Carter) says that is
right. Well, there are going to
be a Jot of liars between now and
he nexk election Lf that is what
it has caome doun to.

AN HON. MEMBFR: K
You will need blue blood.

MR, FUREY:

Recause, Mr. Speaker, a 1ot of
Vham will be holding ap bthese Tory
cards, holding their nose while
they are holding bthem up, Lo seek
medical help.

Mr.  Speaker, the Tish ygoes on.
The Fducation Minisier (Mr. Hearn)
says, 'No, problems in educalion,
and if  there dis a problem in
education ik is merely a freak
accident of geography.' Is that
what he said?. Tt was something
like {hat. "It dis a conspiracy of
geography. Tt just happens where
your geographic circumstance
places vyou.' He does not FLkalk
about the tax base where, in urban
areas they have a bigger tax base
Lherefore they get more cash,
therefore, they give wmore cash to
1he students, therefore students
get a better education, He does
ol talk about the limited dollars
in rural Newfoundland and places
Jike Dellevue, tdn places like St
Harbe, +4n places 1ike St. anbhony,
the smaller Lhe tax bhase, the
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smaller the tax colleclion; the
swialler Fhe tax  collecltion, the
smaller the amount that goes into
education, Mr. Spoaler.

Mr Speaker, gducation, lilke
health, dis 1in serious difficulty.
There 1is no queslion about that,

MR. CALLAN:

Where would you get the money?

MR. FUREY:

I get a real charge out of {hese
yappers on  the back bench over
there, Mr. Speaker, because they
Are e ones lhat tmplicitly
affixed their signatures Lo the
raiiway sell out.

MR. TORIN:
We are proud of tt.

MR. FUREY:

M. Speaker, T ask Lhem  khis
gquestion: Where would we get the
N Y oo amainbain that. highuray
once this quick cash dissipates?

Mr: . Speaker, one  can use Lhe
analogy of thal beaudiFul haspikal
over there

MR. TOBTIN:
What about Pickersgill's letfter?

‘MR _FUREY:

usw the ana’logy ol thal
beautiful hospital over there
valled Lhe Healkh Sciences
Complex. Ne doubt it is a first
class, fFirst ratke, up-to-date,
modern $40 million hospital. That
is greak, It s wonderful to see
it built, it is a great asset to
our heallth care, but leb us Jjust
Jook at it.

Is 4t functioning 100  percent?
fAre &1l the beds apen? Do we have
the numbers of- specialists we
raegquire? Do owe have Lhe equipment
necessary, up-to-date equipment?
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Okay, well all of that is called,
guess what? Operating and
maintenance! Can we operate and
mainkain that $40 million hospital
at capacity? If we cannot do that
with a hospital, -in the name of
God, how c¢an we do it with a
multimega willion dollar  highway
in ten years time. Can we do it?
We cannol do ik,

T we cannob mainbtain our schools,
Mr. Speaker -

MR, _CALLAN:
Sat chown
knocked down,

hefore - (inaudible)

MR, FURFEY:

T have o 1itile school dn  the
Norlhern part of my riding and ik
sarves kindergarien to grade
three, Tlitlle toddlers. There are
about 150 of them. It 1is called
Sk. Genevieve's School and ik sits
on the St Genevieve River.
Paerhaps some wembers salmon fished
in that great river.

AN HON. MIMBER:
(Inaudible).

MR. FUREY:
Right.

MR. KFILAND:
Jint Morgan does .,

MR, TUREY:

Mr. Speaker, those little children
go tnto Ehal schooel every day, and
i1 ds really & ndce litile school
but, do  you  know somebhing, Mr.
Speaker? They do not have the
money Lo (ix the leaks, some of
them are fixed. They do not have
the woney, Mr. Speaker, gel this,
grade kindergarten tou grade three,
they do noli have fhe money Lo pul
in  fresh, c¢lean drinking water.
Can "you  bhelieve Lthat? Can  yau
believe Lhat, Mr. Speaker, we are
almost eleven years From the
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Century and 150

Twenty-first
children in grades kindergarten to

grade three on the Northern
Peninsula have no money to pubk in
fresh drinking water. Their
parents have Lo give them ginger
ale, wmilk, and water from home Lo
carry o the school. Now that is
what we are ftalking about.

That s called operating and

matntenance. We cannal do k! e
cannot, do it din  hospilals, We
cannol do it dAn schaoaols. How  can

we do i odin highways?

Mr. Speakery Just  a guick pointh
here while T am on the railway. I
notice € only  have [fdue wminutes
lefFt. M™Mr. Speaker, T did have a
half an howr. Did T not  only
slart at three o'clock, Mr .
Spaeaker? [ Lhought T did.

Mr. Speaker, with respect o Lhe
railway, and this is a very
imporktant poinkt, because it goes
right to the wvery heart and soul
of what we are all about in Lhis
Chamber . What we are all about,
all fifty-kwo of us .-

‘MR, J. CARTER:

Mow we will hear sowme lies.

Well, the hon., members says, 'Now
we will hear some lies.' He knows
whab  © am speaking s bhe brubh,
He knows himself when he spoke on
the  cucumber  Flasco a  number  aof
weeks ago he did it barely keaping
a  shraight.  Face. e wanbted  bo
bust out Jaughing after euery
second senlkence. e knows khat,

Aul. whal: we have heard from the

Peckford Administration in the
last nine-and -a half Yyears s
fight, fight, fight for your
rights! Fighl:  on offshore 011!
Fight on factary freezer

Lrawlaers | Fight on allocations of




Norlhern cod! Fight wribh 1ibkkle
St Pierre and Miquelon ouer
Fish! Fight wikh everybaoady! Mt
get your rights!

SOMFE HON, MEMRERS:
Oh, oh!

MR. CNALLAN:
Stah, stab, stab.

MR. TUREY:

Mr. Speaker, that was through the
left side of Ltheir mouths. Do you
know what they said through the
right side of kheir mouths?

Mr. Speaker, I will try Lo say
this with a straight face without
laughing. They were saying khat
Newfoundland and Labrador does not
have a constitutional right undar
Canada's Constitution for Canada
to mainkain Newfoundland's portion
of the national transportation
sys bLoin,

Mr-. Spealker, do you know what they
gadd? They said, Term 31 of Lhe
Terms of Urdjon does not give us
Lhat might, That s whall  Lhe
tlheirty- five mambers over there
voted for. Now, some of Lhaem do
not even realize whal they voted
For, Mr. Speaker, because they are
just trained din their seats to do
as told.

MR, TORIN:
Fvery time I move I sge
(inaudible) .

MR. FUREY:

Mr. Speaker, the railway deal goes
far deeper than Jjust remouving hkwo
streaks of rust from across the
Province's itnner roadbeds . Tt
goes far deeper than that, you
see, because the hon. menber for
Rellevue is going to have to
answar  to his grandchildraen, Why
did he sell out the constitutional
right inharent in s joining
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Confederatlon which bound Canada,
under Term 31 (a), to look after
our transportattion needs  angd  to
keep us up Lo national standards?
Hae  has Lo answer bhal Fuary
member auer there, the newly
appointed  winisler  from 8durin
Placentia West, the Minister of -
whatl:  is  your departmenl  anyway?
We hardly ever thear from you.
What. is his department?

MR. TOBIN:
You will find out about -it.

MR. KELLAND;
One hundred and forty-six per cent
increase, that is his department.

MR. FUREY:

Social Services, yes, The
minister s so  Ansignifilcant  in
his seat. His best speeches are
wade on his rear end, Mr. Speaker,
but that ds no dnsult to  his
anmnatony .

M. Speaker, what T wanted te say

e bhak eyery aepber opposite havae

to answer i story For the
cons i butbional setlout . Wer S Ala

what happened, Mr. Speaker, when
Mr . Diefenbaker e o sheal
Term 29 out from under our noses.
We  saw whalt happened thaere. M,
Speaker, there was a specific
refaerence 1o bhe achual amounk of
money we would be compensated Lo
keep us  economically up Lo par.
When Diefenbhaker tried to steal
ik, M™Mr, Smallwoeod halted him in
his tracks, to  Mr, Smallwood's
credit.

Mr. Speaker, Term 31 (a)}) - I get a
real charge too out of hon.
members  opposite saying, '"Well,
you know, what will happen in
eight years time is kthat we will
have reopener clause. We can
actually raeopen this agroement .’

Rul, Mr. Speaker, nol one of {Lhem
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on the other side, wspecially the
only lawyer on the other side, the
Minister of Justice (Ms Verge),
who ought. to have known better -
she is a competent lawyer and, 1
hear, a good lawyer, so she ought

Lo have k nown better, The
reopener clause, Mr, Speaker, 1is
mush. Tt is  pure, unadulierated

bluffery.

MR. SPFEAKER (Greening):
Order, please!

The hon., member's Liwme 1s up

MR. FUREY: ,

T conclusion, what s happening,
Mr.  Speaker, on the railway deal
je thal Term 31 is sold oul, the
reoupenar clavse guarantoees thatl
both levels of government will sit
down  and have a cup of tea in
eighti years time, and Canada will
say, "You are up Lo par,' and
Newfoundland will say, 'We are not
up to par,' and Canada will say,
'Gel losi!! That d4s what the
reopenar ¢lause says.

Mr. Speaker, T wish bthat I had
unlimited time because I really to
~have a lot more to  say. Mr .

Speaker, I think I will get a
chance in this debate Lo talk more.

AN_HON. MEMBER:
Ry leave!

MR. FURFY:

rhanle  you wvery much. The hon.
member {for S{. John's Norlh gives
we leave,

MR. DINN:
The horn. member for St. Rarbe is
making a Fool of himself,

MR. FURFY:

Now, listen! Mr. Speaker, could
you silence khe Minisber of Minaes
(M. Dinn) because Lthe hon. member
for S8t. John's North (Mr. Carter)
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jushk gave me leave.

MR. DINN:

He does not know any of the rules

- of khe House.

MR. J. CARTER:

By Jeave,

MR. FUREY:

By leave. Thank you, very much.

MR. SPEAKER:
The horn. the member for St. BRarbe.

MR. FURFY:

Mr .  Speakar, ander Bl railway
agreemant let me highlight some of
the cinequilties  Lhalt have o be
pointed outk. Under 1 he
Constibulion, Tersm 31 of the Tarmns
of Union

MR. DINN:

A point of order, Mr. Spaaker,

MR. SPEAKER:

Order, please!

A point of order, the hon. the
Minister of Mines.

MR. DINN:

The hon. the member for St. Barbe
is making a fool of himself. He
has run out of time now, as well
as running oLt af everyhthing
@lse, Me does not have any leave
of  the House and he should sib
himself down when he dis called to
order by the Spaaker,

MR. SPEAKER.

There 45 no point of order.
The hon. member's {1ime is up.

MR. FURFY:

N point of order, Mr. Speaker.

MR. SPEAKER:

On a point of order, the hon. iLhe
membear for Si. Barbe,
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MR. FUREY:

Mr. Speaker, the hon. member for
1. John's Norith (Mr. J. Carber)
wa s tlearly enjoying ny
presenbation of the facts From Lhe
budgel and the railway and T was
about to geb inbko my disteict.  He
offered unlimited Jeave. T think
his choice ofF aduverhs Wiy,
forever. Ts Lhal right? T accept
Lhall, Mr. Speaker, but [ will btell
him thal I need not go on forever,
but 97 he would gitve me anather
two  hours, T would be deeply
appreciaitive, Mr. Speaker. Would
you ask the hon. member 1if he
would allaow thatk?

MR. SPEAKER:
Toe thalt point of order, there is
no point of aorder,

MR. DINN:
Aand no leave, either.

MR. STMMONS:
Mr-. Speaker.

MR, SPEAKER:
The horn. +the member {or Fortune -
Hoerwitage,

MR. STMMONS:
Mre. Speaker, I rise on a point of

ordar. T il nol particalarly
want 1o do it while my friend for
Sl Rarba (Mr. Furey) Wi s

speaking, though dL ds  a very
serious point of order.

MR. TORBIN:
He is looking at me.

MR. STMMONS:

I wakched as wmy Friend for 8k,
Rarbe was making a very good
speech and the gentleman for Burin
- Placentia Weslt (Mr. Tobin) has
now been in three separabe sealks,
heckling all the while, and
ignoring the basic rdale of the
House that a member must speak
from his own place, .
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MR. J. COARTER:
Tt idis a precedent. There 1is no
rute about Lhat,

MR. STMMONS:

Kriowing the fairness of Your
Hanaitr, I lookad For S Ok
protection from the Chair, and T
am sure b owas an oversight on bhe

Chair's part to atlow it to
persish,  hull we have watked Fore
more than a month for this

particular  Budgel  Debate Lo be
called and we would like Lo have

an  opportunity Lo be heard. T
there are interventions, A€

undarstand Lhat, buk, Mr. Speaker,
what we say today, and I just used
the genlklaman for Burin -
Placentia West as an example, in
that he was tn the Praemier's seat,
and the one on either side of the
Premier's seakb abt wvarious times
during the past twenty minutes,
shouting and heckling at  will,
without being called ko order.

I would ask the Speaker, &if he
woutd restrain the gentleman Feom
Rurin - Placentia West? I know he
hivs a lob on his ming, [ know  fe
has other things he wants to =ay
and  we look  Forward bo hearing
them, Lo benefitting from fis
undoubted wiscdom on bthe subjech of
social services and so many other
ilems  on  which  he ds  so  well

versed, T wonder if I could
appsal o hion For $ O
protection? We have other

speakers here who want bto speak
and could we have Jjust a little
protection from bthe Chair and a
little give and take so that we
can gek on with the debate?

My point of order, Mr. Speaker, 1is¢
the the gentleman for Burin -
Placentia West, and T could use
others, I c¢ould use the gentleman
for Pleasantuville (Mr. Dinn), the
genltleman for St. John's Norlh
(M., J. Carter), the gentlaman for

No. 64 R3634




Rellevue  (Mre, Callan), have all
during the past twenty minutes or

S0, while wy  friemd has  Dbeen
speaking, breached the basic rules
af  Ethis Chamber, and we really
cannot participate in this debate
very productively Qif ithat kind of
thing is going to go on. I would
ask you, Mr. Speaker, if you would
show & little fairness.

MR. J. CARTFR:
Make him shub up.

MR, STMMONS:
Noes 1he member four &t.
North wani to say somelbing?

MR. TOBTN:
Mr, Speaker, this dis shocking,

MR, 3SPEAKER:

Order, please!

Would 1he hon. the member for
Fartune Hoermnd bage please present
his point of order?

MR, TULK:
Malke your point of order, he says.

MR. STMMONS:
Mr. Speaker, I will waive on it
for now.

MR. SPFAKER:
To that point of order, there is
no poink of order.

MR. WFLILS:
Mr. Speaker,

MR. SPENAKER:
The hot . the
Opposition.

Leader of the

SOMF HON. MEMRFPRS:
Hear, hear!

MR, WELLS:

Thank you, Mr. Spedler,

MR . fOHIN:
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John's.

On a poinl of order, Mr., Speaketr,

MR. SPEAKER:
Order, please!

A point of order, the hon. the
Minister of Social Services.

MR. TOBIN:
Mr. Speaker, we Jjust witnessed
here in Lthis lHouse Ehe member for
Fortune -~ Hermitage (Mr. Simmons)
wasting khe ifime of the House on
the Budget Debate because his
Teader was nol  in Lhe chair Lo
participate 1in the debate. The
member Fdr Fortune Hoarmnitage d-id
what he usually does best and that
is o ged up and alback people.

Now Mr . Speaker, wig just
wibnessed Lhe nember for Forbune

Hermilage, who last week had to
apologize here -in front of two of
his federal colleagues, Mr
Speaker, had ko apologize  here
twice last week, withdraw his
comments Lhree {fdimes and he oughtb

to talk about conduct din  this
House, Mr. Spoeaker! 1F _kthere ‘is
anyhady in this House who

constantly abuses the rules of the
House, who has to apclogize to the
House wmore often than anyone else,
it 4is the member for Fortune -
Hermitage ., He should nat bhe
permitted to waste the time of the
House the way he just did,

MR. SPEAKER:
To Lhe point of order.
no point of order.

There is

The hon. the Leader of t.he

Opposibtian,

SOMF HON. MEMRERS:
ttear, hear!

MR, WELLS:
Mr . Speaker, T am_ happy to have an
opportunity to address this House

Fhrough o Your Honour an the
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Budgek.

L suggesk, Mr., Spasakaer, we cannol
really judge {the acceptability of
the pinister's Rudgeb Speech o
the budgetary proposal given on
the 29 of March Ehis year wibhoob
Tooling back at lasi year's budget

anct exanining e presanl
proposals and Lhe present

siatement of paolicy and posibion
in  the contexlt of last "year's
bhudgelt., That i assaeniial Lo
fully appreciale it ard Lihe
circums tanceas in  which we  were
dealing wilh Jas! year's budget
and the  kind of  abtbitude the
government was conveying at the
Lime, pronoled in the main by the
Premier himself when he gave an
interview to The Sunday Express
in which he says this: 'T say
that we have at the outside two
years and then it is 1933 all over
again.'

Now that was khe gloom’ and doom
that the Premier was preaching
twelue monkhs  ago, Thal s the
gloom and doom Lhat the hon., the
Minister of ¥Vinance was balking
about, being preached by 1Lhe
Premier and khe whole govermnant
lasl year, This was Tollowed up
Tater 4n a CBC interview alfhaer Ihe
Rudget was delivered.

The  8udgel citsellF,  Mr. Speaker,
talks aboul, 'the Prouvince 1is an
increasingly difficuli posibion.!

Now 1his 1d4s Jast year's Budget.
"The  Prowvince is  an dncreasingly

difficuld posilion, Qur economy
romaings weak while other provinces
strengthen and prosper. Our
employment. picture 1is a pational
disgrace. ' All those statements

are true, Mr. Speaker,

"This harsh assessment at the
oulset of our 39th year in
Confederabtion is confirmed by an
array of factual evidence which
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allows us o other
interpretation.’' -~ That was the
Mon. Minisker of Finance of last
March, now the . present Deputy
Premier (Dr. Collins). That was
their judgement thenh of Lhe state
of affairs in Newloundland.

"For  the year lmnedialely hefore
us we anticipate extremely trying
and Fesding circumsLancaes,
particularly for the financial
shatus of the govermnenl -itself -in
its role as the deliver of Lhe
Vs i bulk ol publHn sarvices
needed by our people.'’ That was
the glaom anc douvw Ehat  was
preached last year, Mr. Speaker.
Thatt s bhe way Lhey saw the shkale
of affairs in this Province. That
is how kthey judged the e@conony.

Now jusk take & look at this
year's Budget. Here 1s the kind

of thing vyou have They are
talking about the Province's

strong, economic performance. "The
posilion ids dimproved because of
Fhe shrong economic performance of

the Province and continuing
improvenents aNy Ehe provincial
economy following full recovery

from bthe recession of the carly
1980s . Our economy will remain
buoyant, ' Lhoy say.

SOME HON., MFMRERS:
Hear, heare!

MR, WELLS:

"We brought this Province soundly
through ihe trying Yearsg of
recession in Lhe early 1980s.'

SOME HON, MEMBERS:
Hear, hear!

MR. WELLS:

'"Our policies have helped . this
Province enjoy one of 1its most
prosperous years in 1987 .

SOME HON. MEMBERS:
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Hear, hear!

MR. WELLS:

Now, I know, Mr. Speaker, there
were two diffarent ministers, but
those are two different countries,
two  different  worlds fhaoy B
talking about. Which one was
Lelling the truth? Thaey could not
botth be accurate at the same time.

Llook at what the Premier is saying
Mo, It is a differeant skoery ho
has been preaching now. Recent
statements talk abouk the success
of economic¢ development and job
devaelopmank

programs and policies of the

gavernment are delivaering the
goods, ' he says.

SOME HON. MEMBERS:

Hear, hear!

MR, WELLS:

This Wits earliar bhis monkh .

‘Feonomic Growth and major gains
heing expaerienced in bhe lasi dwo
yeurs are continuing. !

SOME HON., MIMBERS:
Hear, hear!

MR. WELLS: .

Now, twelve months ago, the +then
Minister of Finance (Dr. Collins)
was saying what a desperate
circumstance we were 1in, and here
is the Premier this year saying
that +he economic growth of the
Jast two years are continuing.
They were talking aboulk bhe same
period of time then. Which one is
accurahbae? Whichever s suiked Lo
the moment is Lhe answer.

MR, TULK:
Thal -s righl.

MR, WELLS: ,
LK T a  concoction  created to
satisfTy Lhe political whim of the
moment, whichever direction they
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strategies. "The -

want to go in at the momentl.

The  budgel . i3  nok an  accurate
assessment of our financial or
economiec siate, nokt ab all an
accurate assessment of our
Financial and economic state,

The budget, Mr. Speaker, as Tlast
year, was concocted to facilitate
the position the government wanted

to take to brow-beat L:he
sovernment  of  Canada  because of
Lhe desperate financial
circumsbances we were in. Then,
when they saw it was not working -
W are geatling closer to an
election - notwithstanding there
WaAs e significant change,

everything is rosy, when in fact,
econolically, we were worse.

T have examined those two budgels
and T have  examiped the year in
between and looked at the economic
fachs. There i “only one
reasonable conclusion, that the
conelustons and pesitbdions baken hy
the Minister of Finance 1dn thvis
budgei are nol  justified. They
are not an accurate representation
of the Lrue stabe of the economic
affairs of this Province.

For that reason, Mr. Speaker, I am
going to move, seconded by the
hon. the wmember for Fogo (Mr.
Tulky, +thal all of the words afbLer
the word "that' be struck and
replaced wikh the following:

"That this Houga condemn the
government for dts failure to
aceurabaly represent Lhe true
state of the economy  of the
Province aind the govarmnent's
consequential failure to take
appropriale budgelary aclion tao
deal with the real problems.'

Mr. Speaker, Lo judge whelther we

shonld wobe for that amendment or
give approval to the minister's
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budget, let us take a look at the
1987 statistics antd see what
happened betweean those two
hudgets,

That budget: faund I he present
Deputy Premier concluding that,
"The Province (i in Aan
increasingly  difficult  position,
Qur  aconciny  remaing  weal  while
other Provinces sirengthen ard
prosper. Our employment  pichure
ds w nationsl disgrace,’

In order Lo approve of the
mircister's budgel, you will have
to Find that there is a 180 degiees
{urnaround Trom Lhat position
describad by the Minister of
Firnance of Jast year. Now, just
take a Jlook ali the facts and sec
whether it supports the minister's
motion or my amendinent,

Just look at one fackt: Tha direct
debt alone idncreased by 6.4 per
cent In one year, hy $200 millian
our  direct debt of last year
increased. That 1s $352 for every
Man,  woman and  child in  this
Province. That s whal we did o
our direct debt din that year,
1987, and the Minister of Finance
o talks aboul the great shape we
are in, when we added ko our debl
burden for esvery man, woman and
child $352.

AN JION. MFMBFR:
(Tnaucdible).

MR. SPEAKFER:
Order, please!

MR, WIILS:

Thank you, Mr. Speaker.

OQur direct debl, Mr . Speakar,
apart from what we are liable for
on guarantees and indirect debts,
such as Hydro and the Municipal
Finance Corporation, is up now to
$5,472 for every man, woman and
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¢hild in the Province.

The total public sector debi is up
now, Mr. Speaker, to $8,000 for
every man, woman and child in the
Province. They added $300 to Al
just last year alone.

MR. TULK:
Scandalons!t  Scandalous)
MR. WFRILLS:

You would not wind, Mr.

ir

Speaker,
we had something Lo show For b,
MR. TULK:

That is rightk.

MR. WELLS:

What do we have today to show for
Ehal increased’  debth of $200
million? Abhsolutely nothing that
the govermmenk achieved in  the
last twelve months %to show for
it Tt dis  spenk on  operating
expenses, trying to keep hospital
beds open, schools functioning,
and failing even at that.

The unemployment rate, My
Speaker, bFhalb khe winister bwelue

months ago called a national
disqgrace iy 51107, A national
disgrace and Was a national

disgrace for  bthe whole of 1987,
notwithstanding what the Minister
of Iinance nowg says.

True, My, Speaker, Gl dropped by,
T bhelieve, 1.4 paorcenkbage points
on the year. It did, indeed, drop

by 1.4 perceniage points.
Statistically that ds accurate,
bui only as a statistic. The real

situation that flows out of it did
nol ciwmprove ab o all, But, 4t is an
undeniable fact that is dropped by
1.4 per cent, bull the Jlot of
Newfoundlanders was no better as a
resull of it, and T will tell you
why .

It may be true to say it dropped
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by 1.4 per cent. That ds an
undeniable Facl. Tt i the
conciusions 1ihe Premier and the
Minister of Finance haye Been
drawing from that Ffact Lhat are
totally urong and Lobkally
incorrectl. They convey a totally
inaceurate picture of the state of
our economy.

When you compare, Mr. Speaker, our
performanca in Lerms of Qur
unemployment rate with the
performance of the nation, you
will see clearly we have performed
poorly and the Province is
infinitely worse off in relation
to Lhe rest of Canada now bLhan ik
was Jast year. At the time tLhe
minister brought in his budgel, we
were worse off than we were, in
relation Lo the rest of Canada,
than when the former Minisler of
Finance brought in bthe budgel bLhe
year before. Yel, the minister
shands in  the Jonse and  halles
about the great economic gains and
the great tmprovements. That s
lolally, Mr. Speaker, dnaccurale!

When you Tlook abt ik and Took al
{the figures din April and May of
this year, Lhe labtest Fiqures we
have are for the month of May.
They came oub earlier this wonkh,
Qur unemployment rate in the month
of May, despite the great clatims
of progress, was 2.21 times the
national average, wmore than hkwice
the national average by nearly a

quarker, This time last year ik
was only twice the naltional
avarage. We have gotten thalt much

worse than Lhe rest of the nation,
and Fkhe Premier and the Minister
of Finance stand in the House and
kry  to  kell Lthe peopla of this
Province that we are making great
Ceconoinic gains, we oare My ing
terrific dmprovement compared to
the resi of Canacia; L ATE
performing far  belter i{han the
resl of Canada;, no obther parl. of
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Canada performed the way we did.
fh s bolally and clearly wrong,
Mr. Speaker.

Fven the government's own Jabour
bullebin HAndicales thal  thabt i
wrong. If you TJook at those
comients. conbained in  the first
page of that document, which dis an
of ficial publication af the
Department of Labour of this
Province, in  speaking about the
unemployment ralte they say Lthis:
"The unemployment.  vrate For  the
Province in March was 21.9 per
canl, which 48 an increase of 2.3
points over the January figure."
Now, +4n each of the menths of
February and March the Premier was
slhanding  n klis  House Lalking
about the significant ‘dimprovement
when, in Fact, Ehe government's
own statistics say he was wrong,
it gol worse by 2.3 parcentage
points. They thern compare it Lo
Lhe makion  as a  whole. This
compares with an dncrease of .71,
i obher words, one  benth of 1
percent, din the national rale from
B.9 in Januvary to 9.0 in March.

Now that dis how we are performing
by comparison  wilth  khe pational
rate. Rut the Minister of Labour

MOw wanits Lo denocunce this
document. . He does nol ldike dt.
He - does nobt l4ike whak 1t says. He
does not like the accurate

conclusions thak are drawn from it
hecause he wants to convey another
image, that we are doing well in
this Province, when, in fact, just
the opposite dis Ltrue. And all Lhe
other facts, Mr. Speaker, indicate
quite clearly houw poorly the
economy is performing.

Now, Mr. Speaker, our unemployment
rate, Tor bthe Five wmonths of this
year that we have to . date, has
averaged  bwo o and A quarker  flnes
the npational average unemployment
rabe, yeol, bhey sdtand and say how
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much bhetber we are doing and why
the mintster |brought down his
budgel and budgetary proposals and
made his statements as he did
aboul the terrific increase and
improvemernt in the Province's

econoinic situation, He SAYS,
"This past year was marked by
conbinuing Linprovement in the

provincial economy, fToellowing full
recovery from the recession of the
parly 1980s."

T i totally inaccurate, My,
Speakear, and conveys Ltobtally hhe
wrong  dmpression  to  our  people.
The realiby is, relakive Lo Lhe
res! of 1he nation, ~we are geiting
KOS E Male no wistake aboub il
You have to ask 1he guestions, Mr.
Speaker, do Fhose comnanls
accuralely ref lect the real
sikuation in  Lhis Prouvince? No
they tell our people what the real
sikuakbion 1is so  Ekhal our people
can properly judge what to do, how
to plan, where to go, can praperly
judge whether they stay in  this
Province or leave hecause of Lhe
desperate economic situation the
govermaent has croeated?

Now, Mr. . Speaker, T did say it is
true that our unemployment rate
was reduced by 1.4 percenbtiage

points din  thal year. That is
accurabe, £ ds an undeniable
fact, We st111 goi worse dn

relabtion o bthe rest  of Canada,
et il ds accurate that from 1987
fo 1988, during the course of the
year 1987, our unemployment rate
ganerally reduoced, on average, 1.4
per cent . Now, that s generally
an  accurate fact, bult.  does ik

indicate that Lhings have
improved? and  CiF they  did not
improve, how s it that that
unemployment  ralte reduced? Mr .
Speaker, I will tell you how il
is. There are Lwo fachors that
explain it One is what has

happened to our population, When
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you look at the figures, they are

startling. This d1is the fourth
straight year of declining
population. No other province of
Canada has a cdeclining

population. This is +he fourth
straight year Ffor Newfoundland.
We  have fewer people dn | this
Province right now than we did in
1981, seven years ago, We have
fower people hare now Lhan we diid
i 1981, And if the decline
conbinues, Mr.  Speaker, for  the
balance of Cthis year at the same
rate Lhak ik has been declining tin
the firsl gquarier of Lthis year, we
witl  have  Fower  people  in bhis
Province than we had when this
governmenk, haaded by ihis
Premier, Look office. That will
be thedir Joegacy to bthis Province.
Talk about taking us backwards!
Thalk is whal bthey have done, Uthey
have led the way backwards, driven
gighteen rthousand people oul  of
this Province in the last three
yuwars so khat they could have an
apportunity to seek a living for
Lhedir families wibth a mesasure of
dignity and self-respect. In the
last threg-and--a-quarbkar years,
1985, 1986, 1987 and the first
quarter of 1988, Newfoundland's
population went down by 5,600,
actual decrease in muonbars.,

Noiw, Taok al whalbk  happengd  in
P.E.T. Litlle P.E.I. dncreased by
3,000 in he same period of time,
New Rrunswick by 4,500 in the same
period  of  btime, Mova Scobia by
17,000 in the same Lime. Now, afl
those provinces  had o declining
population as well, we could say,
yes, bt ois bhe national recession,
it dis the dnternational situation
Ehal cis  causing ih Bul  every
other province of Canada is
increasing, Our sister provinces,

the Atlantic Provinces, are
increasing. What is difFferent

about wus? I will tell you, Mr.
Speaker, whakt is different about

No. 64 _ © R3640



TE 1t is khe governmenb and its
policies and its atiitude thal has
deslroyaed hae #Cunomy of fhris
Province din their term of office.
That is whal s different-abont us,

MR._TULK:
Right on!

SOME HON. MEMBERS:
Hear, hear!

Mr. Spealker, when you add to our
loss of 5,600 thsa number 13,100 by
which our number of births
exceeded  our number of dealhs,
then you come to the figure of the
nuinber  of people we have driven
out of this Province as a result
of govaernment 's policies anc
atlitude, 18,700 in the last
Lhroee -and -a-quarter years.

Now, thall is one explanalbion as to
how 1he unemploymeni. rate dropped,
you drive bBhewn oull of the Prouvince
and - then they are no Jonger
unemplovinent  statishics. That s
how you get your unemploymenl rale

clown . Thalt s how this governmant.

has done dt. They drove 18,700 of
Lhew oul of bthe Province, bhat cis
how they did 1t.

There s anaobher mebthod they uose,
Mr. Speaker, one thal T call 'the
soctal assistance dJdiversdion', Lthe
saud method, and they have used
that exbtensively in the Tlask two
to three years.

They have been diverting social

assistance recipients frowm socilal’

assistance to unemployment
insurance by what some people call
the Loto 1042.

MR. TULK:
That is r.ight.

MR, WELLS:

That 1¢ the common name you hear
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Cbhe Loba 1012, M.

on il in bthe streebs, the Loko
1042; if you are Jucky enough to
galk assigned Lo one of bthese ben
week make-work projects, you  can
gab unemployment insurance For bhe
nexl forty-two weeks.

MR. TULK: .
Thal is economic development: .

MR, WELLS:
Also, dn addition o diverting it

and increasing the e ol
unemployment +insurance recipients,
Fhe  resull iy you inFlate Lhe

number of people employed and
lower . the mumnber of peaple
unemployed. That d1s the second
mekhod you use ko artificially
reduce vyour unemployment figures
and  make it look as  khough  you
have done something.

When +the Premier made the claim
Lhat he did in April of this year
when he said 'The economic growth
and employment  gatins  experiencaed
during the Jast two years dn Lhis
Province arce conbinwing in 1988,
that s what he was talking abhoul,
Speaker.

MR. TULK:

The sad program.

MR, WEILLS:

The Sad Program, The social
assishance Jdversion progran, But
you cannot do  that, ™Mer. Speaker,
wikthoult:  JTeaving &  Lrail behind
that can be tracked doun, There
is a sure way fto spob it IF the
improvement in the employment were
genuine, iLf we were genuinely
creating new jobs for our peaple,
then the number of people
recelving unemployment insurance
would decrease. Tt is axiowmatic.
You do not have to be an economic
gends Lo figure 1k outk, TF you
are creating genuine new jobs and
ineraasing the number of people -in
the Province 1who are praoperly
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employed ornt Ffull-time Jjobs, you
would reduce the number of -

MR. J. CARTER:
{(Inaudible).

MR. WFLLS:
Well, it is ftoo bad the menber
cannot thinlk,

of people receiving unemployment

insurance, parbticnlarly, Mi
Speaker, where, al Lhe same Lime,
you are driving rhousands of

ol hers out of the Province,

MR. TULK:
Righl or.

MR, WELLS:
You would reduce the number. Rut
what have we been doing?  WWe haue
been increasing the number  on
unemploymeant  insurance. TF onr
numbers of persons receiving
unemploymeni: insurance had been
going down, as has happerned in
Nova Scobtia, MNew ABrunswick, PEL,
and the other provinces, but those
are the ones most comparable to us
and those are the ones I have been
using, so  lek me give you Lhe
figures, Mr. Speaker: In PEI,
during thalk three years Lthat Lhe
Premier was talking about, the
number  dropped hy  308; in New
Rrunswichk in Lhat period the
munbear  of  unemployment. cinsurance
recipients cdropped by 2,362, and
in Mova Scolia b was  down by
2,970. Now, in the meantime, when
they were Towering btheir nuuber on
unemployment dnsurance, you have
e rememnber, Mr . Speaker, ithat
they Were also increasing by
Fhousands  the numher of people din
{the Prouince.

MR, TULK:
Whare wae {hig?

MR, WELLS:

In PFT, idn New Brunswick, and in
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Nova Scotia.

They were c¢reating real jobs and

giving emiployment to their
people, But look at
Newfoundland. What  happened Lo
the number of unemployment
insurance recipients in
Newf oundland in those three

yaars?  We dncreased them by 2,035
in the same period of time when we
drove 18,000 others out of  Lbhe
Province, That 1% how you Jlower
your uanemploymenl  insurance rale.
That dis what explains il.

MI. J. CARTER:

Would the hon. member permit &
gresktion?

No, T would notb, I have learrnod
my Jlesson with the memher. He ds
not  accuralte when he represents-
what he 1is going Lo do, so I will

not paermil il

Those figures are undeniable facts
and figures provided by Statistics
Canada, They are undeniable facls
and figures, and there is no other
logic or reasonable conclusion to
draw from 1it. And, Mr. Speaker,
there are a lot of other facts
that prove the point beyond the
shadow of «a doubl: . If we were
doing so well, Mr. Speaker, why 1is
it that  there have  been 30,000
more people added. to the numbers
Fhai are Tiving below fhe poverty
Jinme dn the same period of time?
Why, Mr. Speaker?

MR, T. CARTER:

Mr. Speaker, 1he Leader of +the
Opposition

MR. FURFY:
Ts t+his a point of order?

MR, WFLLS:
Ts bthis a point ofF order?
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Sgoes up is not

MR. J. CARTER:

Yes, 1k certainly s,

MR. SPEAKFR:
A point of order, the hon. the

member For 5. John's Morth,

LMR.J. CARTER:

The |eader of {Lhe Opposition is

wisleading this nits e of
Assembly. Now, he is not doing it
inteniionally. T Al nol

suggesting any wotives, hut T do
say he is misleading this House of
Assembly .

e knows very well that if there
are a greab many new jobs created,
unless those jobs are full-time,
fifty-two wecks of the year, Chen
Lhere will be a lot of pecople who
will qualify For unemployment
insurance. So it follows Lthat the
fact that the nunber of people
receiving unemployment dnsurance
necessarily i
ref lection of the amount of
unewployment in the counkry.  Now,
Lhat is a fact,

MR. SPrAKER: .

There is no poini of order, jusi a
difference of opiniton betwean o
Lhon., members.

The hon. -he Leacers of 1 he

Opposition.

MR, WILLS:
Thank you, Mr. Speaker.

Now he is running away from  the
truth. He has an aversion Lo the
truth, The trukth is, Mr. Speaker,
if you are c¢reating full-time jobs
for your people, you are nok

increasing the unemployment
Insurance roles, T do nok  know

what he 1s getting at. He is not
gukkbing at anything sensible, ik
was Jjust an attemplt to divert.
When they hear the krukh, they
divertL. This 1s the tactic. You
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always know, or at least J always

know, when  we are  scoring  an
effective point and making it

clear, than [hvee diversionary
tactics siart, such as that just
praciicad by bthe hen. meinber for
5t. John's North.

Mr . Speaker, in addition to -

SOMF HON., MEMBERS:
Oh, oh!

MR, WELLS:
Mr. Speaker, I will just simply
Wit unkil Lhere bdis guiet in the
House and then T will continue
on. If they want that to he the
whole week, then, that is okay, 1t
will be the whole weaek . .

MR. SPEAKER:
Order, please!

MR. PEACH:

Cinaudible) conkrol Fhe whole
House, boy, what do you think you
are  doing? Harry Steele, controls
you.

MR. SPEAKER:
Order, please!

MR. WELLS:
Thank you, Mr. 3peaker.

Now, Mr. Speaker, having explained
bweo of Lhe reasons why ib ds clear
that they can stand and say, 'Yes,
Fhere was a drop of 1.4 per centk
in our unemployment rale' - and
that is frue - how was bthat done
and what are the consequences of
ik? Can we  Fairly dras  the
conclusions that they have asked
s to  draw? The answer i1is no,
because we have driven tens of
thousands of our people out of
this Province +to achieve it, and
we  have diverted more onto  the
unemployment Cdnsurance roles.
That dis how we have achileved it
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MR. TULK:
he trubh is 4t has gone up,

MR, WELLS:
The truth is it has gone up.

Mr. Speaker, al the same time, for
those who are working or
olLherwise, we have greatly
inereased Lhe percentage of our
population that dis Jldving Dbelow
the poverty line,

FJushk ko gidve you the figures, Mr.
Speaker, for 1981 and 1986. It
was in the  poverly
Canada djssued an May , Poverty
Reporl '88 T Lhink it is called,
here is what the - figures
indicale: Mey s how fuhue ko
census years, 1981 and 1986,

Th 1981, 15 per cent of PFT
Families ~ were Tiuving hbelow  Lhe
poverly Jine., That was reduced hy

1986 Lo 9.8 per cent. Moua Scalsia
reduced 1hedirs from 15.4 per cent
ke 4.5 per cent, Now  Bronswick

and Newloundland were in about Lhe
same  hoal in 1981, New Brunswick
Was slightly _worse than
Newfoundland in 1981, they  had
17.6 per cent of +their families
living below khe poverty line.

Newfoundland was 17.4 per cent,
just a Jittle bit less than New
Brunswick. Buk what did Lhey do
by 1986, Mr, Speaker? New
BRrunswick's had been reduced to
14.3 per cent and Newfoundland's
was driven Lo 21.2 per coni.

SOME HON., MIEMBERS:
Shame!  Shame!

MR. WELLS:

[ owas B0 per cent worse  Lhan New
Rrunswick five years later. That
is  how well &his government has
performed. That 44 what they have
achieved in Lhis Provipnce. Theay
lhwve devastated {he economy in
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this Province. That has the
effect of adding wmore kthan 30,000
Lo our roles of people living

helow khe poverty Tline. That is
what that does to us, Mr
Speakar, That is the percenkage

of our families, but the actual
percentage  ofF  our people liuving
below:  the poverty line i1s 22.8 per
ceant .

MR. J. CARTER:

reporit  for

That i not true,

They do not VTike Lrubth.  They have
a rewl aversion to trulh and they
do noabt Tike Lo hear b, Thay wanh
to call dt lies, and they concoct
and  Fabricalbe, Tike #his so-called
Jetter {rom Mr, Pickersgill. The
minister sbood in the Housae today
and said, 'signed by the
gavernment when khe lLeader of Lhe
Opposition was a part of dt.'
That: s an  oubrighl  fabricabion,
totally false, In fact, T have
ih, T have seen ib, and T talked
to Mr. Pickersgill, so I have the
truth aboui: it itk A G an
agreement made in 1964 when 1 was
not even in the Province. Now, T
might have been working on the
Trojan horse ab Lthal time, but I
was not in the Province. In 1964,
Mr. Speaker, Lhalb was when that
was done. Mr. Speaker, let me
telT  you when Ethe Argentia  1ing
was closed. In December 1986, by
that  hon., winister who was then
minister responsible for
Transportation, How 18  thabt For
misleading the House? They know
what  they are  dJdoing  wcuery  lLine
they concoct things Tike this. It
s o brouble Lo Figure oul what
they are doing, It dis no 1lrouble
o tell when a point cis made and
when they feel gross discomfort,

Mr Speaker, having greally
increasad the number of people on
unemployment insurance, and driven
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thousands of our people out of the
Province, and puk Lens of
thousands more below the poverty
line, khey are sLill nob saiisfied.

The minisker says bthey are  nol
true, When you look &l those
statishics, produced by Shabistics
Canada, and he can Jaugh 47 he
Tikes, bub when yon look all those
slatistics, Mr. Speaker, il shows
clearly  bthat this  gowvernmenh  has
presided over 1he devastation of
QLT eConomy,

MR. J. CARTER:
A point of order, Mr, Speaker.

MR. SPFAKER: :
A point of order, Lhe hon. Lthe
membar for St. John's North.

MR. J. CARTER: .

The leader of the Opposition is no
stranger to Stakistics Canada and
the forms they send around. My
point of order s that he is
cagain, unintentionally, I am sure,
misTeading the House. The reams,
and reams, and reams of forms that

come  from Staltistics Canada  you
krow  darn  well are falsified,
because to i1 hem out
accuralely would require more time
thian Lhere is al ayaryone's
disposal. So  they have Lo he
inaceurae, [l i riubbisht

Rubbish! Rubbishi

MR, GPFAKFR:
There is na poinl of wrder.

The horn. the Leader af Lhe

Opposition.

MR. WFELLS:

Mr Speaker, whal about the

Minister of Labour, the member's
own minisker? Here is his
report., That is all wrong too, is

it?
MR. FUREY:
Vol X!
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MR, WELLS:

It is rubbish!

MR. WELLS: .

So they say it is all wrong. They
do not Jike truth. They have an
Aantomwatic aversion Lo trukh,
Fuery iime it ds mentioned, they
rupnt and  hide, or shout point  of
order, or distort.

MR. J. CNORTFR:
When we hear rubbish we objeck,

MR, WELLS:

They do not Tike Lhe diruth. Mr,
Speaker, Lhe people ol Ehis

Province are going to be Lold the
truth. They are gaoing to Find out
the reality about this government
arnd what they have done.

MR. TULK:
Fuen bekter khan bthey know it now.

Mr. Speaker, the hon. the Premier
formed this adminiskration in
1979. Allow & Few months or a
year or so For Lhe policies and
attitudes to have impact, and then
Took At auary single aconomic
indicator without exception.

Fuery single economic indicator
has  been going down hill since
1981, every ona, and there is not

Lthey are
budget

an exception to 1it, and
pubTished  in Task  year's

they are published dn 1he economy
dociment prublished uri - h Lhis

year's budget, they are published
in these Figures published by the
Department of Labour; all of the

Statisbic Canada figures dindicate
it Fuery single economic
indicator hivs gune down, and
during those same years, the same

indicators in Lhe Maridtime

provinces have gone up.

Speaker, to what do we
devastation of our
difficult financial

Canada or bhe inept

Now, Mr.
albtribute Ehe
economy, the
si bualtion 1in
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performance of  this  gouvernment?
71 is  ¢lear whal it dis, Mr.
Speaker. Thedir abbibude ancd their
policies have devastated the
gconomy  of  this  Province. They
have sel about single-handedly Lo
destroy ik, 1in effectk, T oway not
have been t{heir idntention, but it
has been the effect of thelr
approach, 1t has been the effect
of their policy, it has been the
consequence of their attitudes,

In that pariad of time, our
population nas stood still or
decreased - in  khalk Five years.
Our number of people unemployed
increasec by 13,000, o
unemployment dnsurance recipients
inereased by 22,000 4in bthabt period
of 1:ime, Dbelween 1981 and now.
Thatlt is what they -have done, The
number of ‘persons living below the
poverty Tine has increased by moro
1han 30,000, That H1s what they
have done.

AM HON. MEMBER:
That ds not 1lrue.

MR, WELLS:

That ds {rue. The figures are all
there. The winister sits there
and I suppose he is going to tell
me ik is nok krue that he s

projecting Jess revenue from
provingeial SOUrces Lhan S was

realized Jast year. T suppose you
are going to Lkell me khat is not
true, too.

MR. WINDSOR:
Miasleading.

MR, WFLLS: :
Misleading! The Lrubth hurts. The
truth ¢learly hurts.

tt is no wonder, Mr., Speaker, bGhal
our total revenue from provincial
SOUT RS 15 projoctaed by Lhe
Minister of Finance lo be Tess in
bhis cowing year +than i owas lash
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year, Lhe [irst year bthalh that hasg
happened. You cannot drive 18,000
people oulk  of the Provinece and
expect to keep your revenues up.
You cannot pul 30,000 more people
below the poverbty line and expect
to keep your governmenkal revenues
up .

MR. WINDSOR:

Was Lthat before or after special
aid? Special idincome tax here that
one time (inauvcdible).

MR. WELLS:
Your are probably talking about
the sale of FPI shares.

MR. WINDSOR:
Right.

MR, WELIS: _

I am talking about the total
capital revepne shown  in exhibik
three,. It ids c¢lear what it is,
and T have no Jdoublb that the
additional amount din  provincial
sources in ecapital  revenus  shaown
last year i6 attributable, I
assume,  primarily  bo the sale of
FPT.

TF you lLake out kthe sale of FPT,
it means they would have had =&
gain of about $20 million -~ big
deal! - on $1.3 billion. But {:he
realiky is, Mr, Speaker

AN HON. MEMBER:
That is not less, is 1it?

Yes, 1t d1s less. Well, here are
the minister's Fligures: This
coming year his revenue fram
provincial saurces s expacted to
be $1,318 million, his revised
Figures For  Tlashk  year, $1,343
il 14 on.

Now b omiay be bhat he will realtdza

more this coming year and his
projecitions will nob be lLrue, he
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may realize another 4$40 or $50
million, T do not know. That is a
possibility. But: it way be that
he will realize a Jot less.

MR. TULK:
Tt 18  not
crowd .

impossible with this

T omay be {that he will realize a
Tot less, Loo.

MR. TULK:
Their projections  are like the

wealther Forecashs.,

MR, WELLS:
Too . bad! They are very
uncomforitable and btouchy and lLesly
when the truth hurts, when the
needle jabs,

™~

MR. STIMMONS:
You would be too, if  you were
where they are in Lhe polls. You
would he touchy, too, 1if you had
Lheir polls.

MR, WELLS: ‘

That kind of lowering of
provincial revenue you can Tlook ak
anolher way, Mr. Speaker. Just
Took ab 4& relabive to fedepral
revenues. I think +Lthat s shown
in Exhibir 10, Yes, Lhis is ihe
figure if you want to see Llhe
reality Lo prouve whalt T am saying
is correct .

You SEe, My . Speaker, as the
Minisher of Finance  knows, when
the economy ds performing well we
‘gel Tess in bax equalizabion; bhe

tax equalization talkes into
account: the performance of our

@conomy . When our economy  is
performing wuch worse than khe
rest of the nation, we get more in
equalizalion. So  just  look at
what is happening.

MR, J. CARTER:
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That is not strictly brue, is 147

MR. WELLS:

They do  not like that truth
either, Mr. Spealker. There are
not many traths they do like.

fast year, Mr . Speaker, Lhe
revised estimates of the Minister
off Finance -indicaltes bthat 48.6 per
cent  of  our total revenue came
Frowm  provineial  bax and  revernus
sources. Da  you know whal s
expachad this year, Mr. Speakaer?
That it is going to drop Lo 45h.1
per cenl; ik s going Lo drop 3.5
percentage points.

MR. J. CARTER:
On a poinl of order, Mr.

Speaker,

MR. SPEAKER:

A point of order, the hon. the
member for 56, John's North.

MR. J. CARTER:

The Leader of +{he Opposition 1is
again misleading the House. He
knows, or he ocught to know, and he
can cerbainly Find oubk iF he does
not know, that {he equalization
formula +4s always under, shall we
say, "attack" - I use that in
quabation marks because it s
heing renegotiated and changes are

being wads,  Sure, changes in our’

economy would make c¢hanges 1in the
aqualization  Formula, but,  therae
are also changes being made in 1he

Formmtla  ilseli, Sa,  again, the
leader of the Opposilion isg

wis leading .

MR. SPEAKFER:

There is no point of order.

The hon. the . Leader of Ithe

Opposition,

MR. WELLS:

Thank you, Mr. Speaker.

The member dinsists on doing that,
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MR. J. CARTER:
Well, T certainly do.

MR. WELLS:
T do nobt Ynow whab he bhinks he
achieves by it.

Mr. Speaker, Lo avoid having thai
interfere with Lthe smooth flow of
what [ was saying, I. have got o
go back to the point where I was
before he interrupbed we. Whak T
was  saying, Mr. Speaker, was if
youu want to assess the extent to
which this economy is performing,
if you want to deterwine whelthear
il 1s performing the way the hon.
the Prenmier and the Minisler of
Finance now say it is performing,
or iF you  want o  detering
whether it dis performing the way
the former Minister of [Fipance
said 1t was performing, 1if vou
wanb Lo see who is right, Tool at
{he revenue from provincial and
Federal sources, Jlook al. what s
happening. Recausa when our
ecanomy perforns well, ihe revenne
goes up from provincial sources.
When 16 parforms  poorly il goes
down and the revenue from tax
equalizalbion goes up, hbecause bhal
is whal 4t ds for, that ds its
purpose.

Now, Mr. Speaker,.just loaok at the
situation, Last year, this
Province real ized 48.6 of its
total revenue from provincial
sources

This year, the Minister of Finance
projects il ds going to be 45.1
per cent., That iy 3-1/2
percentage points Jower. But, Mr.
Speaker, Lkthat is not the whole
slhory.

The whole story s, Grhat s an 8
or 9 per cenl poorer performance,
because 3-1/2 percentage poinks of
48 1is about 8-1/2 per cent. . That
is bt Lhat reprasents, My
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Spaaker, and you have Lo bear khat
in mind as well. Tt ds not just
down 3 percentage poinks, b s
down 8-1/2 per c¢ent from what 1t
wiis hefore.,  Thab +dis the effecht of
it

Mow,  Mr.  Speaker, Jlook alk where
the extra money is coming JJfrom
this year, From faderal sources
last year, Mr. Speaker, it was
42.8 per cent. This year, it is
projected to be 46 per cent, up
another 3.2 per cenk i tax
equalization. That says how fLhe
economy  is performving. Those arae
the bhottom lines that Lhe minister
and khe Promier cannot challenge,
thaose, and the fact that 18,000 of
our people have been driven oulb of
the Province and 30,000 more are
Tiving below the poverty line,
Those are the urnchallengable,
ndeniable botbam Tines that
dindicate clearly, Mr. Speaker, how
Fhe ainister has  heen performing
and how the government have been
perlforoing

MR, TORIN:

That is where all this is
direchod. The Press Gallery - s

right full up there.

MR. J. CARTER:
Has the we b er
(inaudible) .

never Lrbec

MR. WELLS:

The member says not fto worry about
it, do not weorry about 1t. They
will be back towmorrow. :

MR. TULK:

Or if not, next weak.

MR. WELLS:
Or if nol, next weaek.

T suggest, Mr, Speaker, that the
minister's own projechions of the
sources of revenue and Mis  own
projections of It PRUBTILES
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‘and  whal

from the

expected to be derived
provincial economy S say very
clearly what the minister really
thinks of +the performance of our
economny, and it is nobt what ha
said 1in Lthe budget. The bottom
Tine he wrote on bthe Figures says
quite clearly 1lhat his statement
in the hudgeb was jushk polikical
words because it was the political

thing o say  for  bheno al bhig
tiime . Thal ds nol 1Lhe realily
uri h which this Province 15

faced.

It i ihe Peasan fop this
amendment , M. Speaker, because
the  Budael  Speech  of  Lhe  hon.

winister does not accUrately
reflect A Faiie and Aaccnprate
assessment of 1the economy of this
Province. As at rasuli:, the

minister's budgetary proposals are
nuok well--founded. '

Speaker, +the Budget
concocted document,
creaked for the political end to
be achieved in this year as
opposed to Lhe political end ko be
achieved last year when il was
desirable For the Ehen Minitster of
Finance 1o preach doom and gloom
degsperate circumstances

Clearly, Mr.
Speech 1s a

we were in.

There has, in faclt, Mr. Speaker,
bean no change nver 1986 ho
warrant thst 180 degree turn in
assessment  of bhe  economny. The

{wo minislers are going in toltally
oppasibe direchions in bheir
descriplion of the economy and
i here is  nolhing Lhat,  happened
during the year 1987 which
juskifies thal difference in  Lhe
two positions. The two positions
do nol., Fherefore, accurately
reflect B assessment of the
aconomy  of  khis  Province or our
alternatives or opportunities
which Tie ahead of us.
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Mr. Speaker, you cannot adequately

deal with problems, you cannot
develop proper budgetary proposals

to deal with problems 1if you are
not even prepared ko admit  the
problems exist. If you are
prepared 1is bead to delude

yourself and give totally the
wrong  itmpression  and  copclusions
to others, then you can avoid
dealing with bthe ‘problems, and
that 1s what this governmenl has
bawen dotig, essentially.

The Minister of Health (Dr.
Collins), the Depuiy Pramier says
there s no problem  wilh  Lhe
Mospibal beads ., Fuerything s
normal, The Minister of Fducation
(M. Hearn) says, there is nothing

wrong with our education sysltem.
i just  their misfortune  of

geography. He attributes it all
Lo the wisTorkbune of geography,
There 1is no problem. As long. as
Lhe government s prepared bto hake
that position and refuse to admit
or acknowledge problems do exist,
they cannot possibly develop
solutions ko khe probloens.

been, Mr.

There has Speaker, as I

said, a steady downward trend
which seb +din  shortly after t{he

Premier formed this administration

in 1979. Th sed in. by 1980, 1981,
and there has bheen no  change
since, aben  bhough, Mr. Spaeaker,
prior Lo that time ule Were
paerforming  much  better  Lhan khe
other Atlantic Provinces. The
groubh i oir  sarned  income, our
unemployment siluation wWas

performing ab moch babber than khe
other Atlantic Provinces, guen
hough W BT Linproving our
position in years before that.

MR, J. CARTER:
Whiat did the

interesk rates do in

19827 You know darn well what
they did.
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MR, WEILLS:

Sure T do, and i1he people of Nova
Scatia and New Brunswick and PET
know whai they did 1oo, And 1hey
suffered from bhe sawme  Cintereaesth
rates.  Thal ds whal I am saying.

11 {there were exterior factors, if
Fhe @ Bank  of Canada applied a
different interest rate t.o
Newfoundland than 1t digd to Noua
Scotia or New Brunswick or PEI or
Lhere were obher exiericor Factors,
T could understand 1it. But the
enly  Lhing bthat s different 1Is
1this government, that that hon.
member has allowad ta sit din
office, has supported dn office
For all those years, and he has
contributed Lo it and is as
respons ible for it as  any member
of the Cabinet,

MR. STMMONS .
Hear, hear!

MR, _WELLS:
Now, he can sit and Jaugh and joke
abont all of these Lhings and wmakoe
these supercilious slalemenls 4f
he  wanbs  bo, ang  kthink  he s
amusing 1he public, Rut T can
Lell  yon, Lha  eleclkors  of 536

John's North and Lhe electors of

this  Province are nok amused by

it!

They are nol  amused Dby putiring
30,000 of them more below the
poverty Tine, by driving 18,000 of
them out of Lhe Province to make a
living with dignity and
self~respect. They are not amused
by that! And Lthe wmaember angd all
of the others sitting on that side
will discover that when kthey have
the gumption to call an electian.

SOMFE HON., MFMBERS:
Hear, lear!

MR. WFELLS:
They see what Lhe people will

Vol XL

L3650 June 28, 19838

think.

The governmenl says, as bhis hon,
maember for St. John's North (Mr.
Carler) is now brying Lo dndicate,
that 4t ds other economic faclors,
interesth rabes, wor L racession
and all of those things, that is
what caused MowFoundland's
prablem. But, of course, PEI and
Noua Scobia and New Brunswick were
Ltotally sheltered from that. They
are not subject to thabk at all.

Tk 18 soleay, Mr . Speaker, &
product of the attitude and
palicies of bhis gqovernment and 1h
is demonstrable on all of the

economic indicators, It started
within months of Lhis government
taking office and ik has  nol
altered since. Every single

geconomic indicator s going down.
And yes, there has been a minor
improvemanl in Lhe Tlask Fwo years
in the unemployment rate. But you
krnow how that s done?  You drive
thousands out of the Province and
yau divert obhers o unonployment
insurance. That ds  how vou do
Ehvat and bthey have done ik

MR. J. CARTER:

(Inaudible) Newfoundland, you know
I haad: One of our biggest exports
has always heen people. It has
been that way For ouver 100 yaars.

But  in Guery year since
Confederation, our population has
incraeasecd other khan Lhe last few
years.,

MR. J. CARTER:
(Tnaudible).

MR, WELLS:
And people are nok having babies
any more, T guess.

MNere wers 13,000 wore births Lhan
deaths dn this Province 1in the
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last three years. Where are those
13,0007 Where are they? Did you
drive them to Ontario or Alberta?

MR. J. CARTER:
They have always been going away,
you know that,

MR. WELLS:
You know, they have heen gone
away . Sure.

AN HON. MFMBER:
Resetilement, resetilement.

Our  earned clncome figures, Mr.
Speaker, demonstrate clearly

MR. TORTN:

(Thaudible) when you were with Joe
SmalJwood?

MR, WELILS:
Anollrer {abricator.

MR. FUREY:
lle ts & Minister of the Crown.

MR. WELLS:

Mr. Speaker, just look at the

figures that demonstrate our
growth in earned income since
1949,

Tt makes c¢lear whabt happened. In

Lhe years from-1949 to 1971, which
years happen ko coincide wibth the
lasti Liberal administration, in
those years, Mpr. Speaker, -in which
T had & very minor part during
1966 and 1967, uniil May of 1968

MR, TULK:
Noe nol forgel you were governing
from Dalhousie somowhere in 1964
and 1965,

MR. WEILLS:
Yes, but thal was before I handled
the Trojan horse,

MR. TULK:
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Oh! That was it, was it?

MR. J. CARTER.:
Have the courage to (inaudible).

MR. WELLS:

M. Speaker, whan you ook atk
those figures from 1949 +o 1971,
you see khal nobt  only did we
outperform the Maritime provinces,
we  autperformed the nation as a
whole . That 1s what Lhey show.
They are vaery oclear,

MR. J. CARTLR:

There was a Lremendous infusion af
capiial by Lhe Nielenbaler
Govermment . (Trnoadible) .

MR. WFLLS:
Yers . Tarm 29,

'SOMF. HON. MEMBERS:

Hear, hear!

MR. WELLS:

He did a great job, did he not?

MR, TOBIN:
Diefenbaker built I Fe
Shipyard,

Mearys Lown

MR. TULK:
Oh, vyes! T saw Ehe hanmer and saw
down there.

MR. WELLS:

My, Speaker, in these twenky-three
years or twenty-two years, from
1949 Ehrough o 1971, e
outperformed not only the Atlantic
provinces bul we onlperformed Ehe
natiaon. On average, over Lthose
bwentby ~bhree  years,  we  performed
at 107 per cent of the national
rate  of growbkh in earned income.
We performed {hat much beltter.

The Maribtimes by cowmparison were,
for part of thal time, below 80
per cenl of Fhe mational rate, 1F
you take the nation at 100 per
cank. They were below 80 par cenl
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of Fhe nabion and 1abe: plere
performing over all of that time
al. 107 per cent of khe nabional
rate.

Mr. Speaker, Tel us look ab Lhose
ol her years, from 1972 to 1978,
when Mr. Swatllwood - Me. Speaker,
T bhetter go back and start again
because | have been cinbkerferred
wilh by the hon., member and T do
not wani bthe frain of thoughl Lo
he losi.

MR. J. CARTER:
We will give you leave.

MR, WELLS:

If you go back and look at Lthe
years from 1949 +to 1971, those
bwenty-~three years, e
outperformed not only the Atlantic
provinces, but we outperformed Lthe
nation as a whole, performing at
107 per cenk of the national rate
while the Maritimes were
performing at 80 per cent of khe
national rate 4in the growth dn
earnad  incowme. That: is  bLhe real
test of performance, because that
measures whal cis  produced  as A
result of work and effort, not
unemnployment insurance and nak
social assistance and nol pensions
and 50 on. T measureas raal
performantce. That is  what it
MAASUPRS

Mow, Mr. Speaker, let ns lool at
ihe years from 1972 to 1978, when
the govermnen!t of this  Prouvince
was headed by one Frank D. Moores
and it LS A Progress iuve
Conservative administration.

To give Mr. Moores his due credit,

he performed at essentially the

same rate as NewfFoundland
performed in the Smallwood years,
about 2 percentage poinks Tess, ak
105 per cent of the national rate,
but still much belter
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MR, TULK:

Not bad for a Tory government,

MR. WFELLS:

Not bhad for a Tory government . It
probably  roflects  the  nmaber  of
liberals that were participating
v ik, Mr. Spealor.

At Bhe same Bime, Mre. Speaker, Lhe
Maritimes dimproved their position
considerably. They went up during
that period of time Lo oquer 20
percent: of the natienal rake.

Now, Mr. Speaker, let us take a
Took alb what happened in the nine
years that this administration has
been governing Newfoundland, '

MR. TOBRIN:
We had one leader in nine years.

MR. WELLS:
That s too bad. tfTook alk the mess
he has made.

SOME HON., MFMBERS: -
Oh, oh!

MR. SPEAKER:

Order, please!

T is bhoo bad you could nob get
somebody competent. Tt ds Loo bad
you could nob abtlracl  somebody
competent, because Jook al what
hias Dean done, M, Spaaker,
Newfoundland (YeTIY is = performing
during this adwinistrabion ab 90
percent of {the national rate. We
have dropped from 107 down Lo
below 90 percent of the national
average .

MR. J. CARTER:
Statistics Canada, no doubt,

MR. TULK: .
Where do you get those figures?

MR. WFLLS:
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From the Newfoundland Statistics
figency, those Figures came.

MR. J. CARTER: .
They are not much better either.

SOME HON. MEMBERS:
Hear, hear!

MR. WELLS:
No, noboedy who tells the truth is

any good. What an aversion to
truth? T have never seen such an
AVErSs Lon Lo trubth, The truth

huris! TL hurts terribly and I
can  see  uwhy, bacause thal.  hon.
member for St. John's North has
been sustaining Lthis government cin
of fice wll of lhese years, and no
wander hae Qs ashaned of i

The Maribimes, Mp. Speaker, in bhe
same nine years are now performing
Ak 103 percenk  of  bthe paivional
rate din growth dn earned dincome.
There has justk  heen B| Lobal

reversel We have gone down and
Fhey  have  gone  up, Hepw? Why?
Does Lhe S shine brighter

there? Ts bhal -it?

MR, TULK:
No, otherwise they would have
Sprung.

MR, WFLLS:
Maybe that is right.

Why? What is different? Mr .
Speaker, I ask hon. memnbers to ask
{hemselves this question: -

MR. J. CARTER:
Do you want me Lo tell you whab is
different?

MR, WFEL1S:

What e differani about Nova
Scobia, New Brunswick and Princa
Fohard Tadard whi ¢h makes our

perfornancs during this
administraldon &0 terrible by

comparison?  wWhy Jdid ik oonly ocour
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when this Premier took office?
Ang why has it happened
continually since this Premier has
been in office?

MR. TULK:
You have answered the question.

AN HON. MEMBER:
(Tnaudible).

MR. WELLS:

He can answer Lhe question when it

is his burn o speak,

MR. J. CARTER:
I sure will.

MR. WFLLS:

Aslk  bthalk  guesbtion, Me.  Spaeaker,
what 1ds there different? And the

ANSWE T iy, this o achnipdistrabion,
and that is all. Nothing else is
diflferent, N oiher @conomic

circumsiances, or factaurs are
diffarent. We have more rasources
to offer and more opportunily if
we had the good sense Lo manages ik
properly and do it right.

They have devastated the economy
of Lkthis Province, every single
economic indicator proves it, Mr.
Speaker, heyond a shadow of a
doubt. Yet, Mr . Speaker, the
Premier stands in khis House, as
he did recently, and says, 'These
Figures are indicative of the
success of my’ administration's
cconomic development job skralegy
policies, so clearly demonstrated
in the provincial budget presented
in this hon. House on March
29:h. " What a decepiion khat -is!

We have got to  look at  Lhe
realily, Me. Spoaker, and T am
confiident that when our people do,
they  will  bell Lhis  governoenh
where to go at the first possible
appor i by,

SOME NHON. MEMAERS:
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Hear, hear!

MR, WFELILS:

The Minister of Finance is about
Lhe same. He reads his budget and
he says, 'We brought this Province
soundly  through bthe btrying years
of recession dn Ahe early 1980s,
Our economic policies have helped
this Province Lo enjoy oane of idts

mosl prosparcus  years, ! Cod  help
ue, 4fF that de  what they c¢all
prosper iy angl We auer have

anylhing less Lhan prosperity!

Mr . Speakaer, we have been going
down hill  since 1980-~81, going
down hill steadily.

MR. J. CNARTER:
That 1s not Llrue.

MR, WELLS:

let me tell +the haon. member the
extent to which he is right. He
is ldiving a sheltered life in the
St. John's mebropolitan area uwhere
there is no evidence of it
hecause, in  Lhe sane periocd  of
{ime, when 18,000 people have bean
driven aoubt of Lhis Province, whaen
our population had decreased by
5,600, bthe populabion of the S

John's metropolilan area has
increased by aboul %,000.  We have
devasiated Lhe economy of rural
NawiFoundland! We  have  desiroyed
rural Newfoundland!

MR, TUILK:

Right on!

MR. J. CARTER:

On a potnt of order, Mr.

Speaker.

MR, SPEAKER:
A poini of order, the hon. the
member for St. John's North.

MR, TULK:

He cannaob Lake the truth.

MR. J. CARTER:
L3654 June 28, 1988
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figa+in, thé Leader of the
Opposition is misleading Lhe
House. He  knows full  well my

operations are not confined to St.
John's Norbh o and thall T operaks a
business that is not, only
s Land: wide, b all cuer Lhe
Marilimes, so I have feelers oul
Far beyond  bBhe boundarics of St
John's Norlh, A1l the dndicators
Lo me are  bhak o oour econoemy, and
the economy of Lhe Marilbimes, is
iproy ling, and iy improving
steadily over Lhe last five or six
vears, so  bthait ghives the lhe o
that.

Meuver  wrind this garbage abrout
Statistics Canada! People do not
got Lhe patience ko Fill ouk Lhese
lunatic Forms!

MR, SPEAKER:
Order, pleasel

There is no point of order.

The hon. the Leader of the

Opposition,

MR, WELLS:

This ds +the fifth time and there
has nobt been one in any one of Lhe
occasions, Mr., Speaker,

MR. J. CARTER:
There might be fiuve more himes yetb,

MR. WFELLS:

bel me  just go back now and nake
that point again because I do not
wani: Lhe hon. member to ool ii up.

Mr . Speaker, during the same
poeriod T am  +talking about, when
you Jlook at the gross domestic
producl: growth in Lhe four
provinces concerned, P.E.I, piddly
1ittle PET, greaw by 18.6 per
cent. It is physically the size
of the Nualon Peninsula and has a
population smaller than the Avalon
Peninsula, half  of it Piddly
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Tittle P.E.T  grew hy 18.6 per
cent .

Nova Scotia grew by 25.8 per
cenlk., The gross domestic produck
of Nova Scotia grew by 25.8 per
cent, :

The gross domestic product of New
Brunswick, in that same period,
grew by 26.3 per cent.

MR. J. CARTER:

What aboutl all the military
spending ouk Lthere? There 1is none
here.

MR. WELLS:

That 1s right. The gross domestic
product  of New Brunswiclk grew by
26.3 per cent. They oul performed
Canada as a  whole, with the
exception of P.E.T, who did nol.,
Canada as a whaoele ygrew by 205 per
cent.,

MR, J. CARIER:
The (ivaudible)y when into P.E.T.

MR. SPEAKER:
Order, please!

MR, WEILLS:
Thank you, Mr. Speaker.

Newfoundland, Mr. Speaker, grew by
15.7 per cenk, 60 par cent of the
rate of  growth in  the other
Atlantic Provinces. That is  how
we performed, 60 per cent of the
rate of growmth in  those oather
Atlantic provinces. To what do we
atbtribuke thal?

There +is only one Ekthing Lo which
i1 can  be honesily and fairly
ablributed and that is Lhe tobally
dmproper  and dincompelenl economic

perlornance of Fhis
administration, Since they took

ef e they  have driuven  every,
single gconomic indicator  down
into the ground,
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MR. 7. CARTFR:

The military spending in the
Mar i time Provinces is a big
factor. You know that. It is =&
big, big factor.

Why, Mr. Speaker? Why dis our
performance bhak way?

MR, J. CARTER:
8ecause of military spending din
the obther provinces.

MR. WELLS:
Just now i1t was idinterest rates.

MR, J. CARFER:
Thatlt too.

MR. TORIN:
Tt s some bhoring, is i1k not?

MR. WELLS:
I1. is boring when it hurts, Tt is
vaery bhoring when it harlbs,

You are,

MR. WELLS:

The Premier stands d4in this House
and makes the kind of statements
that he did in April, May and June
of this year about the great
economic growth and he wishes Lo
inform  this  hon. Hause of  the
continued employment and economic
growth  heing experienced in  our
Province, at the same Ltime the
Dapartment of Labour is Lelling
him dn his official publication
EFhat our unemployment rate has
gotten 2.3 per cent worse! That
s what he says at the same Lime!

How  can  you acceplk anything they
say? We have been going steadily
downhill  ever since 1979, people
are forced Lo leave, more people

on o nemnployment. insurance, nare

people living below 1he povertly
Tine, angd the public sector dJdebi
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increasing all of the kKime.

“Jusk Fake a look all at, My,

Speaker, You can see it  in
Exhibilt 5 ol the minister's

budget. When you Jook at the

public sechor debt, Lhe Folal
provincial thirect debl, Mr .
Speaker, you s the botal

provincial direct debl as of March
31 of Fhis year was $4,085,000,000
from which you have 1o deduct the

$978 md 1 on sed ok in e
cinlking Tunds, because thal money
s sel aside ko discharge bhe
debt . So really the net amount

fhat we have Lo genarale is  down
la $3,108,000,000.

Now, Mr, Speaker, what was it on
March 31, 19797 The gross amount
of the direct debt on March 31,
1979 was $1,851,000,000, When you
make allowance for the sinking
fFund thers was a net direck debt
of %$1,594,000,000, $1.6 billion.
There is rnow $3.1 billion. Our
debt has doubled in those years,
alimost exactly doubled!

Mr. Spaaker, there ars a couple of
other factors to take a look at as
well. The interest rates, at Fhe
same time as we were doubling our
debt: in those nine years, we weres
irncurring the highest interast
rates bLhat we have sever paid. S
i1 ds pol juslt the extent of 1he
cebt but b iy bhe dnteresh rabes
we have to continue Lo pay on il
mask of ik abk 10 o 13 per caent in
those years,

MR. TUlLK:
Scandalous!

MR. WELLS:

When we increased our debi by $1.5
billion <in those nine years, lasl
year alone, $200 million.

Mr. Speaker, the next question to
ask is: Was ik spent wisely? What
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did we achieve by ‘increasing our
debt by that amount? What do we
have to show for it? The fachk is
there were less schools, less
hospitals, and less roads built in
those nine years than any other
nine years of our hishory. Thal
is a shocking statement! Less
schools, less hospibtals, and less
roads buill tham din any other mine
years  or our history  amd  yeb  we
have doubled cur provincial direct
debi,

The budgelb speach, Me. Speaker, if
an attempt Lo make Ffailure look
Tike SHCCRSS . Tn bhe Budget
speech of Lhe prior year, {.he
Minister of Finance was heing more
accurate. He was telling the
Province exackly whal, the
situation was when he told us
clearly +the position ithat we were
in.

'The Province is in an
increasingly difficult posikion.
Qur economy remains weak while
vokher prouincas strenglbhen and
prosper, Our employment picture
is a nakional disgraca. !

Mr. Speaker, Lhal s as Lrue today

as it was when the minister spoke
1A, just o as brue boday oas  1h o was
when he spoke it twelve or {ifteen
won bty ago!

SOME HON., MFMHERS:

Hear, hear!

MR. TULK:
Probabhly wore so.

SOME HON. MEMBERS:
Oh, oh!

MR. WELLS:
Paople: dJdo nott Tike Lbrukh, Some
people do not like the truth and

it hurks, particularly people who

ran away from the right side and
ended up on the wrong side where
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thaey have gob o bry now and Tive
with {1he {ruth, +{the truth that
they at one biwme used Lo idenbifly
and condemn most vigorously, most
vehementhly!

SOMYE, HON. MEMBERS:
Hear, hear!

MR. WELLS:

In the caucus room, but nowhere
else, condemn tn Lhe . caucus room
hut nowhere else! They do not
like Lhose truths any moroe. Some
people do not like those +truths
any more.

It is an alteampt, Mr., Speaker, 1in
this Rudget to make abject failure
Took like an accepkable measure of
success, but 4L will not work. It
will nol wash. The people of this

Province clearly’ k now the
difference Al they uri 1, not

accepl it

MR. CALLAN:
tel us go to the polls.

MR, TULK: .

Come oh, you are ouer there, Gel
hem Lo do itk, boy.

MR. WELLS:

Mr . Speaker, the fact we are
gaekling closer Lo an eltechion
explains the 180 degree turn from
one winiskter to bthe other. Nobody
this side of +fhe House, nor Lhe
people of Lhis Province, and I
suggest to you, Mr., Speaker, a
very small portion of .the peoaple

of this Province have any
confidence in  the competence Lo
manage the ecaromy of this

Province any more.

SOME HON, MEMBIERS:
Hear, hear!

MR. TUIK: B,
Righl on,
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Miz. WELLTS:

After the final act of desperation
we  wilpnessed  Taslk Monday, that
final act of desperation of the
railway deal, the peaple are
ready, Mr
clearly and express thedir views as
to just what they think of the
managemenit  of  the economy by the
people of Lthis Province.

SOME HWON. MEMBERS:
Oh, ohi

MR. WELLS:

Tha deal, Mr . Speaker, i 80
desperate and they themselves
recognize it g so desperatbe, that
as the Deputy Premier said here
Loday Ihey spent, is it $55,0007

MR. TULK:
That 1s their share.

MR. WELLS:
That +is {here share $55,000 fo
ey and promobe bbs acceplability!

MR, TULK:

TE is going Lo ke sometbing Tike
$200,000 by the fLime ithey are
Finished altogether, fFedaeral and
provincial.

MR. WELLS:

To try and wmake it credible, to
try and make it acceptabhle! That
is how bad khe deal 4s. They have
to try and put $200,000 mask over
i, ko bry and hide it and make il
acceptable.

MR. TOBIN:
(Inaudible) when he gave away the
railway going to Argentia?

MR. WELLS.:

1 am . glad Lhe hon . mamber
mentioned that. I will just tell
him he has gob thial lebker with a
little bit of green. I jusl tell

b silak 2 completn Lotal
fabrication that 1ds. I cannot
Mo, 64 R3IGLH7T
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imagine the hon. member would want
ko lie bto this House, but T will
just tell - him Lhat the whole
propus tbion - is Y complate
fabrication. He was not here when
T saitd it earlier and [ want to
say 1t again now because I would
nol,  want him ko bhe  any  less
informed than  the other hon .
members opposibe,

MR. TULK:
That dis hard to do. It dis hard lo
Anform him Fhough, "Clyde’,

MR. TULK:
That may be brue.

MR. TULK:
Keep {rying Lhough,

MR. WELLS:

Mr. Speaker, that Jletter, T just
say again Ffor  Lhe hon. wmember's
benefil, was written in May of
1967 by Mr. Pickersgill to Mr. T.
C. Douglas who  apparently had
wrilbbten Lto Mr. Pickersgill to aslk
him about an application that was
in process or in bthe process of
heing made, I do not know which,
to the CTC relating to the c¢losure
of the branch line from the main
railway - line down  to  Argenbia,
Mr., Pickersgill wrote Mr. Douglas
and  said to him, "This resullked
from wan arrangement that was made
with Lhe Governmant ol
Newf oundland and has their
approval  when  the  Government  of
Canada agreed lo pay the entire
cost of building a road From ihe
Trans--Canada MHighway Lo  Argentia
3N he undersband ing rhat ihe
padlway branch would not bhe closed
until the road was completead. !

SOME HOMN., MEMBFERS:
Oh, oh!

MR. WFLLS:

TUntil the road was opened.’ N
that was the understanding he
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expresses -in the letter.

fis this was being done, the road
was opened ab: that btime. It was
opened garlier that year, I
believe, or lake Ekhe year before.
Now, 1f +the road was built and
opaened by early 1967, clearly any
arrangement in  respect of it,
befare cons bruclkion WA S cuan
staried, had {0 have been 1964 or
1965 somebime when T was working
in Ottawa as a member of Lhe Armed
Foraas

Now I suppose T was, as the member

For Farhnhne Herwi bage (Mr.
Simmons) says, responsible for the
Trojan borse oo, They wani Lo
make e responsible for

averylthing.

You know when you make a point and
when they are hurt. They have got
to divert attention and they drag
ouk things T1ike this and Lhen
fabricate and concoct a story.

Now, Mr. Speaker, just let me tell
the hon. menber when that railway
branch actually closed.

MR. TULK:

Listen now!

MR. WFLLS: .

In December, 1986 with the
approbation  of  the Mindisker of
Intergovernmental Affairs, who was
Ehen Minister of Transporbtation.

SOME. HON, MEMBFERS:
Hear, hear!

MR. WELLS:
Thiat s who closed bhat  branch
line!

He had the temerity and hypocrisy
to skand in Lhe House today and
tallk about it and attribute it to
ne ..
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MR. SIMMONS:
He closad 147

MR. WELLS:

Yas . [ hat inceradinle arae Lhay
beconsing! How dnceredible can they
hacoma?  Houw unbeliesvable can thaey
beconea? ‘ '

MR TULK: -
You mear, the
George's ackually

Argentia branch?

maember for St.
clasad the

MR, WELLS: |
Well, the member for $SL. George's
was the Minister of Transportation
at Lhe time and he would have been
the winisker ©In  this government
that would have been responsible
for ik in December of 1986

MR. TULK:
He was the parliamentary secretary
ta the Promier.

And  the hon. member for RBurin

Placentia  wis Che  parliamentary
secretary lo the Pramier. Maybhe T
conld do Tike +they did and infer

he probably drafled the letter or

something .

MR. TOBIN:
Me and John Turner (dinaudible).

That is what Lthey will] resort to,
anything!

So, Mr. Speaker, anybody who is
listening will always know when
they are wrong, and when they
acknowledge they are wrong,
because bLhey embark on Lhis kind
of an unfounded personal attack,
as they did with this silly letter.

Now, hold it up. The Tletber s
there and it speaks for ditself.

MR. TULK:
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Who -c¢losed out the Stephenville

branch?

MR. WFLLS:
his s anobther one he c¢losed in
Pecember of 1987, the Stephenuville
branch, signed by Ron Dawe,
Minister.

MR. TULK:

Talk about branch

Tines!

closing the

MR. WELLS:
Now, that 1s  when those things
were closed. That d4s when that

"branch Tine was c¢losed. They have

the audacity, Mr . Speaker, to
stand here in the House and say,
"The c¢losure of the railway was
started by the Leader of  the
Opposition when this was done in
Argentia 1in 1967.' That s just
how credible they are. Now, that
is a measure of the credibility of
anything and everything they say,

MR. TULK:
You mean khat s all they can find
on you?

MR. WELIS.:

No, nol The Trojan horse, They
gol. me responsible for the Trojan
horse,

MR. TULK: .
They got you For that, boe?

MR. WELLS:

Yes, they got me for the Trojan
horse.

MR. FUREY:

The message 1s getting out on
their credibility too.

MR. WELLS:
' Oh, there i1s no doubt about that!

Mr. Speaker, the worse tLhing about
the ratlway is the dmpact on Lthe
economy of +Lthis Province of the
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deal they have done., It is
probably the worse deal gyar
signed and would have the greatest
long -tern  flmpackt, unless . it is
changed, on the economy of this
Province.

Worse, -Mr. Speaker, in terms of
long—term impact than Churchill
Falls, bocause, al bthe very least,
that 15 going Lo end in ancother
forty -fiuve yaars ! What this
government signed on Monday never
ends  until  we geil  the thdberal
Party baclk dn power din Ot Lawa and
in Newfoundland.

SOME HON, MEMBEFRS:
Hear, hear!

MR, WELLS: ®

Then e il change it Mr .
Speakar! That dis when 4t will
and! The l-iberal Parbty will come

1o the rescue of Newfoundland as
it did when DRiefenbaker gubbad us
in Term 29.

SOME HON, MEMBERD:

Hear, hear!

MR. J. CARTER:

A point of order, Mr. Speaker.

MR. SPEAKER:
A point of order, the hon. the
member for St. John's Norkh,

MR, J. CARTER:

This, Mr, Speanker, I think is very

imporbant because, ifr Qe
govaernment can  Lear up documents
Lhat anolher guyermiant HREH

signed, {1hen whal does this do Lo
Fhe Financial comnniby?

MR. DOYLT:

Wiyt is the Churchill Falls

(Cinaudibhle)?

MR, J. CARTER:

the case, then the
11 Oppos ition iy

Yeu, 4f Lthis I
lLeader ofr

5
ik
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certainly misleading this House
amd, in facl, he s prostituting
the wvery process of government
itself. TF one gouvernment can
tear up contracts that another
govermpaent has made, T think he
should explain himself.

MR. SPEAKER:
Order, pleasel

There is no point of order,

The e . Fhe Feacar af e
Opposilion,

MR. WFLLS:

L have gobt bto go back now ang pHick
up because T do not want to be
sihdeibracked by  bhab, T have gob
to go back and pick up from {Lhe
point  where he sidebracked e,
And I am goeing Lo take advantage
of his invitalbion. T am going to
respornd to his invitation to
explain myself. T s all din the
resolution that I idntroduced into
Ehis House Loday, Mr. Speaker,

MR. TULK:
Will T send him over a copy?

MR. WELLS:
Yes, sure, send him over a copy.

It is all din that rescolution. Yau
see, Mr. Speaker, Lhe people who
negotiated the Terms of Union, who
nego biiatad Confedaration,

recognized clearly and
acknowladged Lhalt NewFoundland was
not capable of running the
rackTway . We could nobk afford the
cost  of it They recognized a

small  populaiion, nob as biyg as
many cities in Canada, noi as big
as Winnipeg and Hawmilton - we do
not have a population as big as

thal - yal, we  have 17,000
kilometers of coasl Jine and we
have, Mr . Spaaker, é 150,000

square miles of territory to
provide services to and Lo provide
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roads to, and our small populakion
is stattered in 800 plus
comnunities around Lhis Province,
Tt ds @& massive job, & very
diFficult  joh, Mr. Spaaker, Lo
provide  public  services Lo the

~

peoaple of this Province.

MR. DINN:

You centralized Lthem all.

MR. WELLS:

I did 4t with the Trojan horse,
LOO .

MR. DINN:
You were nal in then either, were
you? - :

MR. TULK:

I am just explaining to the hon.

membar, { will come  back and
explain 4Lt Lo the other hon.
member after. T am  explaining

this to  Lthe hon. member for St.
John's North (Me. J. Carter).

MR. DINN:
(Tnaudible)"

MR, SPFAKFR:
Order, please!

MR, FURFY:
The conductor ds upsel wiih the
removal of the brain,

MR, WFLLS: -

Mr .  Spealer, Lhe iwmpack ol bhe
agreement that was made will take
us back to 1934, Few people
realize the financial dimpact the
railway had on this Province. T
was the railway and not our war
effort, as we also proudly bodst
because of the great effort we
made in the First World War of
raising and financing a regiment
and sending it Ouerseas to fight
by ihe side of .all the other
Lroops from the British Fupire,

MR. J. CARTER:
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Do you know how much that cost?

MR, WELLS:
I k riow Fow much that cost,
$12,950,000 was he debt Tor that.

MR. DAWE:

More than that, it cost lives and
aueryihing.

SOMF HON. MFMAFRS:
Oh, oh!

MR, WELLS:
The debt dincurred in respect of

Ehat achivity was $12,95%0,000. [
refer the hon. members to the
ropark of the Amulree Royal

Commission and it dis spelled out
in that report, IL dis no trouble
to read it. The figures are there,

Mr. Speaker, we have for all of
Lhese years been perpetrabing the
myth that 1t 1is because of our
greak pabkriotic efFort din  Lhe
First World War that Newfoundland
went:  inbto  bankrupicy  angd b owas
all Reritain's fault, because we
gid  this For Bedibain and B8ribain

did not help ws finance it. That
s A complebe  Lotal myth!
$12,950,000 of Lthe = total $98
mi L) Lon of public dalri BEA S

attributable to that war effort.
That s all.

MR. TULK:
Thal was a greal sacrifice,

MR. WELLS:

The total capital debt dn respect
bo the railway at the bime wias $34

million.

MR. J. CARTER:
The railway brought us  down, we
know that.

MR. WELLS:

T have  been Lelling the  haon,
gentleman for days and he and his
colleagues have forgolten 1it, have
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Cof the

puertooked ik, There was another

$24 million, M, Speaker,
atkribukable Lo accunulated
government deficits. The
negotiators at khe time of

Confederation were trying to come
ko an understanding as bto how much
of the public debt that then
existed should be taken by Canada
and houw much taken by
NewFoundland, Ehe  new  province.
They agreed that one-half of the
$24  willion way attributable Lo
the raillway.

Mr. Speaker, when you  pub bhat
together, $46 million out of the
$98 witlion was  avbtributable Lo

the raillway. That: is whait
bankruplbed Mewfoundland i 1934,
having Lo  prouvide ftransportation

ACTO8S this Provinge wii bh aur
asmall  population, That dis what
bankruplted us!

Nouw, My, Speaker, our ability to
provide that:  transporbtation  has
noi increased orne dota  in  the
intervening Gime . The caost  of
providing the Newfoundland portion
nabtional transportation
system to any kind of a reasonably
safe standard for our people Lo
drive on will be just as high in
the years ahead as Lhe railway was
to our people of the past.

So we are headed down the same
road again, wunless we gebt wundone
the dasiardly deed that the
presant  acininisbkration  signed on
Tast Monday, and dmplemented 1lwo
wmonikhs ago, by bhe way.

MR, TULK:
Yes, thal was
Jdicd  not knouw
remember?

some laugh!
anybhing

They
aboutl ik,

MR, WFLLS:
That ds right.

MR. TULK:
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Ask Lhem Lhey did

gueskions  and
not know anything about it

MR. WELLS:

That is where we are, Mr .
Speaker. That is the problem that
this Province 1s facing. Bult: that
is what this gouvernment forgot!
They convinced bthemselves Lhat the
minister's budget statements were

accurate and  Lhe @COnoOmy  Was
performing well and everything was
going Fine and we had great, rosy
events ahead.

MR. J. CARTER:
Siop the clock?

Stop the c¢lock?

]

MR. WEI LS

T O e
debate, Me,

adjonrment of the
Speaker.

SOME HON. MEMBERS.
Naar, hear!

MR. SPFAKER (McNicholas):
Order, please!

The debakte has
the hon. the
Opposikiaon,

nean  adjournsd by
Leader of the

L would like to take his
opportunity now to rule on the
point of order raised by Lhe haon,
member for Fogo. I Jooked at it
in detail while T was oul of the
Chair and there 1is no point of
ordar,

MR. STMMS:
Mr. Speaker.

MR. SPFAKER:
Fhe han, the
Council.

Presidant of Fhe

MR. SIMMS:

Mr. Speaker,
adjourn  untbil
the clock and
nout adjourn,

T move that Llhe House
fomoreow at kwe  of
that +this House do
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On motion, kthe House al its rising

adjourned until tomorrow,

Wednesday, alt 2:00 p.m.
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