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The House met at 3:00 p.m.

MR. SPEAKER (Mc¢Nicholas):
Order, pleasal

Statements by Ministers

PREMTER PECKFORD:
M., Speaker.

MR. SPEAKER:
The hon. the Premier.

PREMIER PECKFORD:

Mr. Speaker, I want to provide
some more information to hon.
members of the House Aas iks

relates to the Super Puma
Helicopter Flight Simulation
Centre, just to clearly
demonstrate Lhe honesty and

integrity of this government and
me personally.

SOME HON. MEMBERS:
Hear, hear!

PREMILR PECKFORD:

[t is vaeiry important o mnea
personally and, I am sure, to the
admninistration as a wholea.

Governmenl's offer of $4.2 million
in financial assistance from the
Of Fshore Development Fund to
Sealand Helicopters Limited (a
subsidiary of CHC Helicopter
Corporation) for the Super Puma
Helicopter Flight Simulation
Centre was made in a letter of May
8, 1987 from the hon. G. R.
Ottenheimer, now Senator, to the
President of the Company. This
letter and the attached conditions
relating to Government's support
for the project was tabled in this
House yesterday. That dealt with
the ¢$4.2 million from the Offshore
Development Fund.

The Provincial Govarmnent also
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of fered financial assistance of
its own accord - Lhe Prouvince did,
in addition to what was provided
Lhirough  the Offshore  Developmaent
Fund - in the form of a loan
guarantee of $8.3 million, Mr.
Speaker - the government did -- and
Lhils was made in a lekter of May
22, 1987. This loan guarantee was
macde May 22, 1987, The Offshore
Development Fund offer was made on
May 8, 1987, and the $8.3 million
loan guarantee was made on May 22,
1987.

I am going to table now a letter
that went from the Department of
Finance to the company, which
outlined the terms and conditions
of this 1loan guarantee, so that
hon. members will haue the
opportunity to have that kind of
documentation,

tn Auygust of 1987 CHC Helicopter
Corporation advised +the haon. the

Minislar of Finance that the
Company was prepared to meet the
Larms and condilions as puk

forward by Government and would
proceed wilth bthis project on that
basis. The project was therefore
announced on Octoher 9, 1987.
Yesterday, the Leader of the
Opposilion askad Lhe question,
'"Why was there so long a period in
hetween?' Tt  was announced on
October 9, which represented the
earliest time that all parties
concerned could arrange for &
press confFerence; the company, the
federal government and ourselves.
So the delay From August to
October was just due to getting
all three parties to agree to a
press release and be able to
announce 1it. That was the only
reason.

Since OQctober, then one could ask
the question, T think, that was
asked yesterday, also, 'How come
the thing has not starlted and why
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is it still delayed?!

Since QOctobher of 1987 CHC
Helicopter Corporation has been
working with Government and the
other parties involved to pul in
place the legal documentation and
formal agreements relating to the
conditions as outlined 1in the two
letters of offer from government.
There was a number of conditions
attached to the Offshore
Development Fund Grant, and there
was obviously, in .the letter I am
tabling today, a wholae range of
conditions attached to our loan
guaranlkee, which T am now making
public.

This has dncluded documentation
and formal agreements relaking Lo
conditions as outlined in the two
letters of offer fFfrom Governmenl,
At the same time, CHC Heldicopter
Corporation has been finalizing

agreements relating to its
financing of the project - they
had to finalize legal

documentations of agreements for
the money that they were going to
put in. But not only did they
have to finalize legal
documentation related to the
financing that they were going to
put din  as a corporation, but
perhaps euen more importantly
contractual arrangements had to be
entered into with CAE Electronics

Limited of Mantreal, and the
simulator's manufacturer,
fAerospatiale of France, the
manufacturer of the Super Puma
Helicoplar. A1l of Lthe necessairy

documentation for the final Jlegal
agreements between Governmanl and
the CHC Helicopter Corporation are
now 4n  the hands of Lhe Company
for execution.

T is nolt unusal For a pirojecl of
this nature and magnitude to take
time to have all of Lhe
implementation details worked out
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after the initial decision is made
by all parties to proceed. This
projeckt, 1in particular, because of
its highly technical nature and
the dinvolvement of other parties
such as CAE Electronics and
Aerospatiale, has taken
considerable time to have all of
the tformal documentation
finalized. However, this process
is necessdary to protect the
interests of Government and the
faxpayers of the Province.

At this time, however, Govermnent:
is confident that the project is
Now ready to proceacd Lo its
physical dimplementation stage and
that the simulator should be in
place and operational within an
18 -month pairiod.

The Tletter attached dis Lo the
President of the company from the
Department of [Finance, which goes
through the terms and conditions
for the loan guarantee which
attempts, if vyou read through them
- it is condition (1), and
condition (2) has eleven parts to
it - to protect our dinterests for
cross—guarantees and so on,

The provision of the $8.3 million
loan guarantee is subject to the
terms and conditions listed below,
which include the confirmation of
the prior flow-through of Sealand

Helicopters $2.1 million equity
contribution - +they have to put
thedir money up Fronkt hefore we
would. The approval of bhe
fodoral government: for Lhedir
offshore development fund, $4

million; finalization of & review
by Atlantic Enterprise programme,
which was done and they turned it
down primarily hecause of its
educaltional componenl. and service
component.

Once again, it Ls an area where
the Province, and I am sure any

No. 28 R1438



members here would have a great
argument with tha fedaral
government, and not a day goes by
bul. we are Ffighting this business
- why the Atlantic Enterprise
programne could nok  approve a
certain level of funding for this
kind of a projecl escapes mne.

The acducalional componenl:,
apparently, was sort of the straw
Lhat broke the camel's hack,
hecause it then was looked upon as
more of a service thing rather
than a manufacturing thing, even
service in the sense that it would
be servicing the offshore, and is
not therefore manufacturing. And
that is the reason why the
Atlantic Enterprise progratme
turned it down.

But Lthis 1s one of a series of
ongoing problems we have with some
of the federal loan programmes and
financing programmes . The
announcements are greal, hul the
fine print ds wvery hard to get
through.

FThe provision of a moritgagae on
offshore helicopter technology
facilikians; cross-guaranbees Trom
Sealand Helicopter's Limited and
any other affiliates which may
obtain spin-off benefits from the
piroject. Thase are all conditions
attached to our loan guarantee.
Provis-ion of an independent
certified assessment of the wvalue
ot the non-cash assets Lhat
Sealand Helicopter's Limited will
contribute to OHT.

The provision of draft and signed
contracts between Sealand
Helicopters and CAE. The
establishment of a suitable
holdback from CAE with respeclt to
the manufacture and idnstallation
of the simulator, '

T will not read them all. They
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are all there. The conditions are
there. But T think kLhe main point
is just to clearly indicate, as a
rasull of a Jegitimate question
from the Opposition about 1t, the
series of euenls Ehat occurred to
ensure that Government was not
only doinyg what was right but was
perceived to be doing things that
are right, and that s the point,
I guess.

So .I table that for all hon.
members in the House. I think the
Leader of the Opposition and the
Leader of the NDP have copies.

MR. WELILS:
Mr. Speaker.

MR. SPEAKER:
The hon. the Leader of the
Opposition,

MR. WELLS:

Mr. Speaker, I take it now from
Lhe statement that is tabled, that
the comment the Premier made a
couple of  days ago  abhout the
conditions not yet being accepted
was not really correctk,

PREMTIER PRCKFORD:
It was more the legal
documentat.ion.

MR. WELLS:

The legal necessities had not been
completed, but the conditions had
heen accepted and the proposal is
going Lhrough pursuant to the
terms and conditions set out in
the Tletters of May 8 and May 22,
and those things are now under way.

The announcement was made on 9
October, when all parties could

get together, It was a joint
announcement by the Government of
Canada, the Government of
Newfoundland and CHC. This whole

matter arose of course in the
context of the recent dispute that
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has been going on hetwsen Mr.
Dobbin, somehody outside this
House, and the hon. the Premier as
to what arrangements had been made
between Mr. Dobbin on behalf of
CAC helicopters and the hon. the
Premier, with respect: to the
Premier proposing to go to work
for a subsidiary of that company.
That, of course, has heen denied

by the Premier. And this does
clear up, I frankly say, a number
of poinks that were raised. T

cannot say to the House, Mr .
Speaker, that it resolves all
doubt whatsoever as to whether or
not Lhere is potential For a
conflict of interest in the
situation. T Lhink Lthat yet
remains to be seen, and unless and
untill we have an opportunity to
speak fully with Mr. Dobbin, that
cannot be Fully clearad. Rut T do
have to frankly say, Mr. Speaker -

SOME._HON. MEMBERS:

Oh, oh!
MR. WELLS:
F the hon. genklemean would

listen, they might hear something.

AN HON. MEMBER:
I think you have already heard it.

MR. PATTERSON:
You will mnot say who 1s paying
your cheque.

MR. WELLS:

I was about to say, Mr. Speaker,
that the order of evenlts set ouk
in these documents do clearly
indicate bthalt a Firm arrangement
had been entered into -~ had been
agreed upon, the documents had nol
heen signed - the terms and
conditions of the firm arrangemnaent
had been essentially agreed upon
by aboul 22 May, as Tar as Lhe
government dis concerned, and I
presume somebtime in Augus t he
company indicated its acceptance
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of it So ¢clearly that
arrangement was 1in place at that
time. Now, Mr. Speaker, I do
point out that the discussions
which gave rise to these many
questions of the last week or so
occured the wvery next month, in
September, and it does behoove us
to explore the thing fully and
satisfy the public of this
Province that there is, dindeed, no
conflict of interest.

SOME HON. MEMBERS:
Hear, hear!

MR. FENWTCK:
Mr. Speaker,

MR. SPEAKER:
The hon. 1the member {ffor Menihelk.

MR. FENWICK:

Thank you very much, Mr. Speaker.

The project is one that T still
have a lot of trouble with, not as
it concerns a dircect conflict with
the Premier in terms of talking
about: a job offer. He dindicates
that the press conference, 1
think, was on 9 October. I think
the other thing he could have
pointed out isg that the CHC
helicopter prospectus, which was
published in June or July of last
year, also had the loan gquarantee
in 1t and also the $4.2 million
from the offshore fund.

So, after we originally raised
hat gquestion in November, when
the Premier confirmed that he was
talking to Ethat cindividual about
possible employment, no matter how
Firn, after Tlooking al all the
documentation and listening to ik,

Lhat. I do not: think is the
problem. I think the problem that
st il remains s why e are
putting this much wmoney dinto a
project  like fthis. T notice in

the letter of 22 May, which sets

No. 28 R1440



out the terms and conditions to

CHC for the loan - not: Lhe
offshore money, but for the $8.3
million loan guarantee - in

looking at all the conditions, I
do not see anything in there about
student training, and I understood
From the Premier's comments he
made to me about a month ago, T
think, bGthat that was one of Lhe

major considerations on 1it. I
would suggest, i Lhese are all
the terms that have been outlined,
Lhen Lhat was probably an

afterthought to the whole thing
thalt was brought in aflLerwards.

PREMIER PECKFORD:
That was done 1long before the
conditions for the loan were done.

MR. FENWICK:

The other point to make, Mr .
Speaker, 1is that we have checked
with Canadian Aviation
Electronics, CAE Electronics in
Montreal, because we wanted to
know what the direct job creation
here was since we do have $8
million on a Joan guarantee and
then money from the of fshore
Fund. TL 1is our undersltanding
that if it is run one shift a day,
we are talking about four or five
johs on the direct simulator
ikself. Now, Fhe Prewiar in
previous answers to questions has
given some spin -off, and indiraect,
and all that sort of stuff, but
basically Llthe point here is 1{hat
we are looking at maybe between
f-ve and ten jobs maximuon on the
simulator itself and it is highly
ques tionable -in my mind whebher
that 1is the kind of +thing that
$8.3 million worth of the
Province's credit should be
backing. It does not seem to me
to be an appropriate flow of jobs
in relurn for the amount of
security that is there and,
indeed, 1in return for the 25 per
cent of the $4.2 million which is
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a little over $1 million of our
money as well. .

MR. SPEAKER:
Order, please!

MR. FENWICK:

on t:hat  basis, M, Speaker, T
question the project, but I do not
question +the fact Cthat there is
any connection with the job offer.

MR. .LONG:
Good question.

MR. BUTT:

Mr. Speaker,

MR. SPEAKER:
The hon. the Minister of Culture,
Recreation and Youth.

MR. BUTT:

Mr. Speaker, 1t 1is with & great
deal of pleasure that I announce
new initiatives with respect Lo
our valued and highly regardead
provincial park system in
Newfoundland and Labrador. While
our provincial parks receive a
high rating from most who avail of
bhe facililties, government feels
more can and should be done to
increase lLhe attractiveness and
hoost the enjoyment level. It 1is
wilh this in mind that [ announce
a private sector sector initilative.

The private sector initiative,
which S emns From a new  park
classification system, was

developad Wi th Lhree specific
purposes 1in mind: (1) To enhance
visitor enjoyment of the park
environment through the provision
of better services; (2) To
encourage a higher degree of usage
of our provincial parks; and, (3)
To increase opportunities for the
private sector, thereby dincreasing
employment .

Under the new parks policy, all
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seventy-five provincial parks in
Newfoundland and Labrador will be
opened up Lo new initiatives. The
applicant ¢can be a company,
non-profit organization, a group
or person. In instances where
more than one applicant wishes to
operate the same concession in the
same park, competitive tendering
rules will apply. To give a few
possibilities, someone may wish to
offer a fast-food outlet at
Butterpot Park, or arts and crafts
sales at Grand Codroy, or provide
facilities and equipment for boat
rides 1in water oriented parks.
The options are numerous, and the
spin-off bhenefits wide-ranging -in
areas of tourism, employment,
improvad outdoor recraealtional
experience, and enhanced visitor
enjoymenl:,

Mr. Speaker, Lo aensure success of
this neuw policy, successful
applicants must: follow stirict
guidelines set down by the
Department of Heallth, Transpori.
Canada and Provincial Parks.

Also, any proposals which may have
a significant amount or risk will
require appropriate insurance and
liability.

Obviously, there will be start-up
costs associated with most of the

proposals, however, government
will not provide new funding to
assist, If the applicant wishes

to secure government funding, it
will have to be done through
accessing existing programmes, of
which there are many, the Atlantic
Canada Opportunies Agency, Federal
Business Development Rank,
Canada/Newfoundland Subsidiary
Tour-ismm Agreement and e on.
Operators will also he expected to
pay a Fee For a permit Lo opaerate
inh parks, based on a percentage of
gross revenue or a Tlal business
rate determined by the pnature of
Lhe business.
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Advertisement of this dinditiative
will c¢all For proposals from the
public on concession activity, and
the deadline For submissions is
May 23, 1988. So it 1s dimportant
that we gebk on with 1t now for
this season. In this regard,
information kits and standard
application forms are available by
contacting the Department of
Culture, Recreation and Youth,
some of which are being circulated
here today. After it is received,
the application will be reviewed
by & committee which will
eaventually prepare recommendations
for me.

I would like to take a moment to
point oul that no provincial park
will be privatized. This dis not
privatization of provincial
parks. I say that for the benefil
of the haon. mwmember For St John's
Fast (Mr. Long), who figures that
‘privatization' is a dirky word.
The Departinent of Culture,
Racreation and Youlh will wmaintain
full control of the parks system.
Only Lthose concession activities
which are compatible to the park
in question will be awarded to the
private sector.

The intent of the new policy ‘s to
diversify the parks system by

of fering a wider variety of
outdoor recreational experiences
For park users. The public will
have a greater choice that may
range from truly wilderness

appreciation to structured camping
areas and service.

[n  swummation, Lhen, Mr. Speaker,
our provincial parks system is
dasdigned to please visitors and
users, By providing hetter
saryices and facilities, we help
to encourage wmany return visits.
e programmae will have fnany
direct and ancillary benefits for.
nolk only the parks system but for
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the Province as a whole. Thank
you very much.

SOME HON. MEMBERS:
Hear, hear!

MR. SPEAKER:
The hon. the
Opposition,

Leader of the

MR, WEILLS:

M. Speaker, I most sincerely
commerid the government. on  this
initiative.,

Qur parks 1in this Province, I
would have ko say, are one of Uthe
real success stories of government
aclivities +in Uthe Province for a
long period of time, starting with

the former governmenl and
continued with all of the
governments. On the whole, they

have done a very good joh.
Parhaps the saddest commentary on
it is there has not been adequate
funds to provide enotgh park
facilities. Too many of our
people still have Lo find a gravel
pit or somewhere on the side of
the road in which to park or pibkch
a tent.

MR. PATTERSON:
What is wrong with a gravel pit?

MR. WELLS:

That ds all right. There is
nothing wrong wilth a gravel pit
for purposes of a gravel pit.

SOME HON. MEMBERS:
Hear, heaar!

MR. WELILS:

Seriously, Mr . Speaker, it is
obuious thal not only the visitors
but a large proportion of our
population din this Province take
advantage of and enjoy the park
facilities that are available. In
this regard, I think the
initiative that the government is
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tak-ing in this particular
circumstance is an extremely good
initiative, a very sensible one.

Not only will it provide
additional facilities and
additional basis for enjoyment of
the park facilities, it will
provide opportunity for small
enkterprises, whether ik 1s groups
or CO~-0pPS or individuals or

whalaver, ko carry on and promote
businesses. I sincerely commend
the - minister and the departnent,
and the whole government fFor that
matter, because T think il 1s a
very good and a vuary sound
initiative.

There are a couple of little
things that i would raise,
sincerely . I do not tLthink the
think 1is quite perfect. I think
the twenty days notice that he has
given to people to submit
proposals 1is not adequate. ris
initiative ought to have heen
announced last January, perhaps,
sometime, to give adegquate
opportunity. Anybody who did not
have some kind of an  inkling
beforehand that this was going to
happen would have 1little or no
opportunity to present a reasoned
and well-founded proposal. Twenty
days dis jusl really not adequate
or fair to people who are
interestad, I +hink there ought
to be more time involved, and the
ministaer really ought Lo consider

MR. BUTT:

T would be prepared to  accept
(inaudible) response, right!

MR. WELLS:

I think, in any event, the
minister really ought to consider
extending it to about the middle
of June, to give people a
reasonable opportunity to put
forward & well-reasoned @and
well-supported proposal,
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AN HON. MPEMBER:
The parks open in May.

AN HON. MFEMBER:
That does noli mattar.

MR. WELLS:

That does not matter, when the
parks open, You can start the
concession a 1little later. That
does not make any difference.

SOME HON., MEMBERS:
oh, oh!

MR. SPEAKER:
Order, please!l

MR. WELLS:

The other thing that I raise a
question aboutl, and perhaps at
some time the minister might
addrass the question, is who
constitutes the committee that
makes bthe recommendalion and who
appoints that conmmittee? I think
thatl bthal may be -mportant.

on the whole, My, Gpaeaker, T
emphasize again that it is a good
initiative and I commennd Lhe
government for 1it.

SOME HON. MEMBFERS:
Hear, hear!

MR. LONG:
Mr. Speaker.

MR. SPEAKER:
The hon. khe member for St. John's
East.

MR. LONG:
Thank you, Mr. Speaker.

Tt 1is an dnteresting statement the
minister has brought in today, but
the lLeader of Lhe Opposilion says
it is not adequate to give twenty
days notice. T would say, ko
anybody out there who might be
considering developing an ddea For
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a concession, ib ds a hit of a
joke the way the minister has
brought forward whalt he calls an
innovative and important
programne . Peopla are looking
forward to the May 24 weekend, and
we arce already dnto the month of
May , and you are giving them
twenty days notice to put together
a proposal to the department.

The minister says that he,
himself, will be the last arbiter
behind the committee to decide
where programmes are going to go.
I would assume the minister is
expecting to he working
twenty-five hour days over the
next couple of weeks to -

SOME HON. MEMBERS:

Oh, oh!

MR. LONG:

Thera is going to be an
administrative nightmare with this
programne, Mr, Gpeaker. T would
think that the minister

responsible for our parks as well
as culture, recreation and youth
aclivities, looking Forward to
recreation programmes in the
Summar, would hava many other
things to do dealing with the
cultural comnunity and the
preservation of Heritage sites and
so on, Lthan to be spending all his
time trying to make sense of a
programme that, from what we see
in the minister's statement today,
has been very poorly prepared, and
is very unclear in the definitions
of the kinds of concessions.

SOME. HON. MEMBERS:
oh, oh!

MR. SPEAKER:
Order, please!

MR. LONG:

We could see a fast concession at
Rutterpot. I do nol know it we
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are expecting to see golden arches
go up at Butterpot Park, and some
of these bigger operators seize
the opportunity to come in and
take over some of the provision of
services 1in which the government
should be taking a more active
role as we move 1into the Summer
season. I mean, you have given us
a list of parks in the Province,
most of which are wibthout any kind
of electrical hookups for the
users .,

And the Leacder of the Opposition

talked about: people going )
gravel pits because the Ffees in
our parks are too axpensive.

There are a lot of concerns about
the provision of bhasic services in
our parks that are completely
unaddressaed. The government is
abhandoning 1its responsibility for
the develaopment of Ehea parks
system and turning it over to the
private sector.

I would say finally, Mr. Speaker,
that there is a misnomer on the
programme . If it i1s a private
sector initiative, +then why is the
minister including the possibility
for non-profit organizations? And
I would ask further if the
minister had any consultation with
any of the wildlife groups, the
salmon people, individuals who are
out there who might Adindeced bhe
interested in developing
recreation activiltioes, hefore he
brought in such & poorly prepared
programme. Thank you, M. Speaker.

MR. PFNACI:
M. Spealker,

MR. SPEAKER:
The hon. the Minister of Housing,

MR. PEACH:
Mr . Speaker, as Minister
responsible for Newfoundland and

Labrador Housing Corporation, I am
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pleased to announce Lhat the
Corporation has successfully
negotiated an agreemant with

Torngat Regional Housing Authority
that will see, for the first time
in Labrador, the direct delivery
off federal/provincial funding For
housing programmes by a native
organization to native families
and senior citizens.

SOME HON. MEMBERS:
Hear, haear!

MR. PEACH:

Undaer this agreemenl, Me. Speaker,
Torngat Regional Housing Authority
wi, 11 bhe responsiblae For lhe
delivery of close to one half
million dollars ($445,000) this
year 1in federal/provincial funding
that will be made available under
Ehe Residential Rehabilitation
Assistance Programma (RRAP) and
the Emergency Repair Programme .
In Newfoundland and Labrador, Mr.
Speaker, +the RRAP and Emergency
Repair Programmes are cost-shared
by Canada Mortgage and Housing
Corporation (CMHC) and NLHC. The
basic dintent of +these programnes,
Mr . Speaker, is to assist
low-income families undertake the
necessary repairs that will make
their homes safe and suitable to
live in.

Mr Spaaker, this agreement is
significant din that 1t allows a
natiive group ko ddentify critical
housing needs of native families

and of seniors i1 coastal
lLabrador. Close to 50 native

FamiTlies and  seniors living in
Hopedale, Makkouik, Nain,
Postuille and Rigolet will benefit
fFrom this agreement.

My hon. colleagues would he
interested to know, Mr. Speaker,
that the Torngat Regional Housing
Authority has heaen “actively
pursuing bhetter housing for the
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native people of Labrador for the
past [(ive yaars. Since {he 1986
signing of the Global Agreement
hetween the Federal and Provincial
Governments which gave the
Province an exclusive rola in
administering housing programmes,
NILLHC has worlkead closely with
Torngat Regional Housing Authority
to address native housing neaeds 1in
coastal Labrador.

T would also like to point out,
Mr. Speaker, that the Government
has bheen working very closely with
other native groups such as the
Davis Inlet and Sheshatshit Band
Councils to identify Jlocal housting
needs and to encourage local

housing committees to become
actively involued in targeting
hous-ing development for native
people.

Mr. Speaker, the signing of this
Agency Agraeemaent Wit Torngat
Regional Housing Authority serves
ko 1llustrate Lhe Government 's
determination to work with native
groups ACKHOSS NewFoundland and
Labrador to better serve our
nat:ive people. Al euaery turn, Mr.
Speaker, we will continue to
ancourage Lhe participation of
native organizations in planning
and inplement ing programmes and
services for our native people.

T might add, Mr. Speaker, that my

colleague, the Minister for
Northern Development, is

delivering this statement in Goose
Bay this afternocon. Thank you.

SOME HON. MEMBERS:
Hear, hear!

MR. K. AYLWARD:
Mr. Speaker.,

MR. SPEAKER:
The hon. the
Stephenvillae.

member for
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MR. K. AYLWARD:
Thank you, Mr. Speaker.

T would like fo thank the minister
for a copy of his statement. I
speak on behalf of my colleague,
the member of Waterford-Kenmount,
who ds away today. We waelcome the
announcement, Mr . Speaker, that
there has been an agreement signed
with the Torngat Regional Housing
Authority, and  we ¢comnend that
group for its efforts in trying to
improve the housing needs of the
people in that area.

We welcome, also, the amount of
money For repairs under the RRAP
Programne, and also the Emergency
Rapair Programme, which I think is
a programme which should be
emphasized much wore. We would
hope to see more monies for new
housing for native peoples in bhe
area, because there 1is a great
need up  Lhere for new housing.
While we welcome the monies Ffor
impraovement s, we would also like
to see new housing units built,
Thare s a very critical shortage
up 1in that area of Labrador. In
speaking 1o ny collaague for
Naskaupi (Mr. Kelland), he tells
me t+here is a very great need for
housing in the Meluille area,

where there s an dincreasing need
and a crisis is starting to
ocecur, So I would hope that we

can see similar agreements signed
by the hon. minister's department
and the Newfoundland and Labrador
Housing Corporation to take care
of that need.

Another matbter, Mr. Speaker, bGhat
we would hope to see in the next
Titkle while is the minister's

department looking at the
allocation of monies For senior
citizens' housing. There is a

great need din  Lhis Province for
housing for senior - citizens who
wonld Tike +to stay in a home that
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does not require a large
mortgage. There 1is a problem
there, in that many senior
citizens are very afraid of

mortgages at the age of seventy,
or older. We would hope that the
minister's officials will be able
to deal with that situation over
the next few montkls as they
undertake to spread around the
benafits +to a&all people 1din the
Province.

M. Speaker, we welcome the
announcement: Loday, but  we are
hoping to see much, much more in
Lhe Fukure.  Thank you very much.

MR. SPEAKER:
The hori. the member for Menihek,

MR. FENWICK:

M. Speaker, we are qguite pleased
to see this dnitiative. The RAPP
programme is juskh one of our
housing programmes, and I think
the fact thak the Torngat Housing
Co~-op 1is now delivering it to
their area should be the first of
a number of housing programmes
delivered bhoth by Lhe Torngat
Housing Co-op and also by the
people 1in Sheshaltshit, the Band
Council there and other gdgroups
like that.

Just as & contribution to the

general discussion of it, Mr .
Speakar, the native peoplea 1n

Conne River, the Band down there,
has for a numbaer of years beaon
delivering the housing programmes
Lo bhedir own area and have done an
extremely successful job with it,
in that they havao sat tho
standards for it, they have
decided on  the kinds  of  honses
they want to build, and so an. T
Lhink by deoing bthat, by euoluing a
lJot of this authority down to the
lowest: lavel Ehat dk can bhe
exercisecd at, we avoid the error
that has been made +4in other native
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programmnes wheraeby the design of
the houses has been unsuited to
the particular community and the
lifestyle of the Native people
themselves. As a result, the
communities often have rejected
the housing by just not continuing
on with in the future.

So I commend the minister aon
ks . T tell him that any other
initiatives in this direction will
be -very wmuch supported by our
side, We think that that is what

e e ar by aboriginal
self—-government. That is one

aspect of it, that they should be
able to decide themselves the
priority in honsing and be able to
design and deliver the programmes
so  they meet thelr neads rather
than our perceptions of what we
think they want. Thank you very
much, Mr., Speaker.

MR. R. AYLWARD:
Mr. Speaker,

MR. SPEAKER:

The hon. the Minister of Forest
Rasources.

MR. R. AYLWARD:

My, Speaker, I am very pleased to
inform hon. members that the week
of May 1, 1988 has been officially
proclaimaed National Forest Week.

Aelivitias have bean planned
across the Province to promote our
Forest industry and enphasize this
year's theme which dis, "A Forest a
Shared Resourca "

Nat ional Forasit el 1988
coincides with the second annual
forest resource oxhihition taking
place at the 1988 forestry capital
of Canacla Grand Falls.

Tt gives e pleasure to dnform

you, Mr. Speaker, that the hon.
Gerald §. Merrithew, Minister of
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State for Forestry, will partake
in the official opening of the
Forest Raesource Exhibilion arl
National TForest Week 1988 on the
evening of Thursday, May 5, 1988,

Mr. Spoaker, T would like to hake
this opportunity to d1invite all
membhears of the House and all
members of the public to wvisit
Grand Falls, particularly during

the Forestry Exhibition, but
anytime Lhroughout this Summaer

when celebrations will be going
ahead, from time to time, to
promote the National Forestry
Capital of Canada,

With your permission, Mr. Speaker,
I would like to distribute to all
my c¢olleagues a National Forest
Week button which I ask them to
wear For the duration of the week
to assist dn promoting National
Forest Week in Canada. Thank you,
Sir.

SOME HON. MEMBERS:
Hear, hoar!

MR. SPENKER:
The hon. the wember for Fogo.

MR. TULK:
Mr . Speakar, in the unavoidable
absernce of my friend from Fortune
Hermilage (Mr. Siwmons) who is
our spokesman on forestry, T want
Lo say, on hehalf of tkhis side,
that we welcome the announcement
of National Forest Week, heginning
May 1, 1988, It just goes to
show, Mr. Speaker - we have had
four Ministerial Statements which
have been welcome announcements to
this side —~ what can happen when
you have co—-operation and the
government doing the right thing.

Mr Speaker, promotion of  our
forest idndustry, as the minister
says, is always dmportant, very
important. We are also pleased,
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on this side, of course, to see
Grand Falls declared forastry
capital of Canada Ffor 1988, As
everybody knows in this
lLegislature, srand Falls has @&
long and unique history idin the
forest Hdndnstry in  this Province
and, indeed, in this country, and
it ois only Fitting

PREMTER PECKFORD:

And a great member.

MR, TULK:

Well, now, do not ask me Lo waltz
around the center of the aisles
hera. I cannot go Lhat far.
Grand Falls has a unique and
honourable history din our forest
industry.

Mr. Speaker, I think we would bhe
remiss if T closed without saying
that the forest dndustry in this
Province perhaps deserves a ¢great
deal more atbtention than it
sometimes gets, Racause Lhere 1is
a feeling among many ‘of our people
that the number of trees that are
being left for our use is vastly
declining, quickly declinming, and,
perhaps, 1in years to come, young
paople growing up in this Province
may not be able to enjoy the
foraests as we have,

on the wholea, I say o the
minister, we welcome the
slatement, we welcoma the

promotion of Grand Falls as the
forastry capital of Canada, 1t is
goad to see the ministers making
the right kinds of statements, and
I will wear the badge.

SOME HON. MEMBERS:
Hear, hear!

MR. SPEAKER:
The hon. the member for $t. John's
East.

MR. LONG:
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Mr. Speaker, when most people look
at forestks, thay saee trees.
Reading the newspapers and seeing
the advance publicity from forest
companies, from the industry
promoting the national week, you
would swear that all the companies
see s dollar bills.

And I do not think there
advertising campaign is
necessarily in Lhe gpirit of
helping our people appreciate the
natural resource that Lhe forest
represents, so T would caution the
ministar [N not always be
promoting the agenda of the forest
companies as minisler responsible
for our very valuable resource.

Finally, Mr. Speaker, 1t was a
very  shorl  statement  and T will
make a very brief response, in
that I would say to bthe minister
that T would be glad to take his

button, anc in Fhe spirit  of
congratulating Grand Falls in

haing named Lhe nakional town this
year, I will wear the button
during the week 1if Lhe ninister
will promise ko stop spraying
fenitrothion, in Tight of the
report released by his department
yesterday.

Oral Questions

MR. K. AYLWARD:
Mr . Speaker,

MR. SPEAKER:
Tha haon., Lhe
Stephenville.

meanfy e fFor

MR. K. AYLWARD:
Fhank you, Mr. Spoeaker

I owould Tike to direct my gquaestion
to the Minister of Housing (M.
Peach), wilh reference to a anabler
that T Dbrought to his attention
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already. I would like for him to
tell us what the policy 1ds of
Newfoundland and Labrador Housing
as to the eviction of tenants who
are in social housing units. Does
the Corporation attempt to evict
tenants even though their rent has
been paid but they have not paid
legal fees that were incurred in
trying to evict them?

MR. SPEAKER:

The _hon. the Minister of Housing.

MR. PEACH:
Mr. Spealker, first of all T want
te c¢larify something, bhecause I

think the memkar R someuwhat
cornfused with regard Lo
evictions. Newfound Tand and
Labrador Housing, M, Speaker,

does not evicl, We givae notice to
some of our residents for various
reasons Lo  vacate, but At s
through the legal and the justice
system that an eviction notice is
issued. I am familiar, Mr .
Spaaker, with the particular case
that the hon. gentleman 1s
refarring to, and myself and our
officials have been dealing with
that matter for the past several
weeks . I can assure the member
that T would not wanlt to get
involved in naming the people
involved, and I appreciate the
fact that he has not done so, bhut
this particular c¢lient, I quess,

of Newfoundland and Labrador
Housing, Mpr. Speaker, had had somne
arrears accumulate, has bean

assistaed by the good officers of
my colleaque, the Minister of
Social  Saervices (Mr. Tobin), in
seeing that the arrears matter was
resolvaed, but  1hare e  stdl]l &

quite substantial fFea as it
relabes  to  legal matlers. That

matter was worked on and, as a
malter of Fack, Mr. Spaaker, on
Firiday past I spoke with Ll
member For Stephenuille and asked
him to follow up on it on the
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weekend and report bhack to me
today . And to date, unkil T heard
him speak now in the House, I had
not heard back from him,

MR. K. AYLWNARD:
A supplementary.

MR. SPFEAKFER:
A supplementary, the hon . the
member For Stephenville.

MR. K. AYLWARD:

Mr. Speaker, this involves about
nine days and about fFive meetings
and telephone calls. I am still
negotiating with the Department of
Social Services to see 1if they
will help pay the only thing that
is outstanding, the legal fees, by
this woman, who has four kids.
Her rent 1s fully paid up. A1l T
am asking is: Is this the policy
of the Department? I say to the
Minister of Housing, s it the
policy of this government to seek
legal fees from people who are
living in social housing? That 1is
my question to you, Mr. Speaker,

MR. SPEAKER:
The hon. the Minister of Housing.

MR. PEACH:

Mr. Speaker, any fees, such as
legal Fees or others ‘ncurrad by
the client, ara not the
raspons ibilily of Newfonndland and
Labrador Housing. The Corporation
14 not responsible for paying
those Faes . Tt isg the
responsibility  of the c¢lient: to
pay Lto Newfoundland and Labrador
Housing whatever monies are owing
to the Corporation, In that
regard, Mr. Speaker, we have baen
very lenient. This has not gone
on, for the past three months,
with a regular ninety day notice
going out, but it has gone on for

quite a longer period of time than

Lhat . There has been ‘quite a Tlot
of difficulty, din this particular
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case, in getting the arrears
paid. and it was only through the
good graces, I guess, of the
Department. of Social Services rhat
that matter was resolved.

MR. TOBIN:
With no effort on his part, either.

MR. PEACH:
Whal  is dinvolued now bds quite &
number of hundreds of dollars,

Mr. . Speaker, and that 1§ money
that is owing to the Corporation.
We have had quite a Jot of
problems with this particular

case, and a notice to vacate had
been 1issued, and, Mr. Speaker, I
guess rightly so becaunse of monies
owlng. I understand as well from
what the member said, that he has
heen in contact with the regional
office 1in Skaephenville. I and our
of ficials on Friday past followed
up  with  them and asked them Lo
ensure that the family was caused
no great cinconvaenience over Lhe
past weekend, and that hopefully
in a few days the matter somehow
would be resolved,

MR. K. AYLWARD:
N supplemnentary, Mr.

Speaker,

MR. SPEAKER:
A Final supplementary.

MR. K. AYLWARD:

I have here a copy of an invoice
fFrom NewfFoundTand and Labrador
Housing: '"Reimbursement of
AWy ers Fao RF Fuicktion,
$597.50." This was sent April 18
to the woman who had alreacdy paid
up her rent. Then a court order
was issued to try to get rid of
her, Is this the policy of
Newfoundland and Labrador Housing
for people who are living in
social housing, people who can
hardly afford to 1live anywhere?
This 3% where they have to live.
Is it the government's policy to
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collect Jegal fees and to try to
avicl people if bthey cannot afford
to live there?

MR. PEACH:
Mr. Speaker.

MR. SPEAKER:
The hon. the Minister of Housing.

MR. PENACH:

Newfoundland and Labrador Housing
Corporation has been very lenient
and we have gone beyond what is
required under The Landlord
Tenancy Aclk to our people. As a
matter of fact, people who live ‘in
Newfoundland and Labrador Housing
units, bthe social housing units in
the Province, are not under The
LandTord Tenancy Acl bhecause of
the fact that that would sel the
rales, and we Feel Lhal somel ines
those rates would bhe probably more
than ¢lionts  wonld  be able Lo
afford. S0 we want to ensure that
Lhose people in greataest need are
given every henefit.

TF the member for Stephenville,
Mr. Spaeakaer, wants some adyice on
what the courts and on what the
legalities are of evictions, T am
sure he could find a few minutes
to speak to the Leader of Che
Opposition (Mr. Wells), who would
he very familiar with that.

MR. KELI_AND:
Mr. Speaker.

MR. SPEAKER:
The hon. the membaer For Naskaupi.

MR. KELLAND:
Thank you, Mr. Speaker.

T intended Lo direct a quaestion ho
the Minister of RAND (Mr. Power),

or secondarily, I quess, I he
Minister of Tntergovernmental

Affairs  (Mr, Dawe ), bul  perhaps
the Premier would take the
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question. It deals with rural
development subsidary agreements.

My understanding now is that the

RDSGA Ne 3 3.6 about to be
negotiated, or negotiations

start, And T wonder conld the
Premier tell wus what the major
holdup has been in that, and what
ACOA's role will be in the future
of RDNAs +in the Prouvince?

MR. .SPEAKER:

The hon. the Premier.

PREMIER PECKFOQRD:

We are now into discussions with
the federal government for a
long -term rural development
agreement. We started that a
couple of months ago. Recausae we
were not able to do all of tUthe
components of it within Lhe time
frame we had to work wilh because
I-he old  one  was pxpiring, e
extended the old one for another
year Lo give us more Line Lo kry
to build in just where ACOA would
Fit in and where 9t wonld not it
in. We are still working through
that now. We are going to need
some assurances from the federal

govarnmant that in signing a
longer term rural development
agreement there Are certain

components that still must be in
it, wilkh or without ACOA, that are

very crucial for the rural
development. movement. Bul: we do

not want to look a gift horse in
Lthe mouth, if +in fact we can work
some deal out with the federal
governmeni: in line with ACOA for
there to he also some additional
Funds available ko rural
development associations through
hat fund.

S0 we are negotiating now as it
relates Lo  that for the various
components of the rural
devaelopmant  agraeement:, some  that
were the same as in  the o0ld
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agreement, some that might be
different. At this point in t-ime
I cannot indicate to the hon.
member what components will be 1in
and what components will be out
becanse we are still negotiating,
we are still trying to get a
handle on any Funds Fhat may be
available from ACOA to the rural
developmenl: associaltions. S50 that
is where we are. That is part of
Lhe negotialing process now for a

long- term rural development
agreainanl. We are insisting fhat
there has to he, obviously,
anolbhaer riral devaelopinenl

agreement, RDA agreement. It ds
absolutely wvital and hnecessary,
Tt dis just a gquestion of working
out and negotiating what
components will bhe a part of it
and what role, 1f any, ACON can

play din it That is where the
negotiations are. We have not

worked that out yet.

The hon. the Minister of
Tntergovernmental Affairs will be
negotiating that out with Senator
Murray and his people. Back in
early March, I think, was the
meeting with Senator Murray which
T attended, as well as the
Minister of Tntergovaernmental
Affairs, the Minister of Rural,

Agricultural and Northern
Development (M, Power) and
othaers. We could have _signed,
perhaps, al that point in time a
longer tarm rural developmnant

agreement, but we were not willing
Lo do it because we sansed at the
Eime that in order to get the kind
of agraonent we want we aight have
to take chances on ACOA, and we
died not want to btake chances on
what the federal government was

saying would actually occur. 30
we would rather extend the

existing one and have a greaker
amount of time to nail down any
involuement of ACOA funds into the
rural development movement, and
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not have those funds, then,
sacrificing other ones that we
still need in the crafts area, or
in other Tloan programmes that are
still important. It is an
negotialting process that we are
into now to see whether din fact
there is any role ACOA can play
and what other components must be
a part of an ongoing agreemant,

MR. KELLAND:

A supplementary, Mr. Speaker.

MR. SPEAKER:
N stipplementary, he harn. the
member for Naskaupi.

MR. KELLAND:

Somet:imes the quaestion arises, of
course, why it took so long to do
Lhese things, and from the point
of view of an extension to the
RDSA No. 2 it dis  sort  of  an
eleventh hour decision, a last

minute decision, Lo grant an
extension or arrange an
extension. They #r e presenlly

being funded by the extension to
RDSA 2, and I underskand that one
of the benefits was the fact that
acdiministrative Fund-ing For
associations has gone from I think
$26,500 ko $30,000 paear unit,

PREMTIER PECKFORD:

There had to he an increase

written into the extension.

MR. KELLAND:

Yes. I am wondering if the aim of

he RDAs is o reach
self-sufficiency. I think some of
Ehem mayhe auan actually
approaching that, may have

approached -it, and olthers are not
in that kind of a position. What
is govermnaent's intent wibth
respect to that? I believe they
are Jlooking Ffor something like
$40,000 per RDA, but are there
other initiatives that Lhe
provincial government dintends to
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make sure ds locked 1in Ffor the
benefit of the rural developmenl
movement. in the Province?

MR. SPEAKER:
The hon. the Premicer,

PREMTER PECKFORD:

We still see an ongoing role. The
view bthat we hold for Lhe rural
development movement is to, on the
one hand, encourage and develop
leadership and business in rural
Newfoundland, and to also help
kick-—-start some various
development opportunities in rural
Newfoundland that then can later
go 1into the private sector, and
then they can go on and get onto
another opportunity that might be
there. That is the kind of
ongoing process bthat we would Tike
to see, and we think there must
continne to be a Fimn commitiment
for thedr administrative funds
fFrom tthe govarmnents., For
example, we should never take a
chance that ACOA might or wight
not approave administrative funds
For fhis or Lheat development
association, That should be
antomatic, shonld be a component
of the agreement regardless. But
the overall philosophy is to
develop lJeadership in business
opportunities, for cindividuals in
rural Newfoundland to kick-start,
for want of a better phrase,
various opportunities that are
there, to attract small business
to come in and with some
assistance, whaich the rural
development associations got From
us and the federal government, to
getl those industries going,
whether it he a small fish plant,
a sawmill, or some kind of a more
sophisticated wood manufacturing
operation, tourism, agriculture,
and so on; then gradonally gel Ehat
at a stage wherebhy some individual
or dndividuals, a small  company,
can take it over and run with it
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as a private business, and then
I he RDA Took at 5 0Ne other
development opportunity that is
sTLLT waiving  For a kick -start.

Rather than have thirty-five,
forly five, or howeyar many

development associations there are
hecome Forty-five or fifty-five
businesses, development
associations should be able to
create five or ten businesses and
kenp engendering more opportunity
and -kick-starting things which c¢an
then go to the private sector.

MR. KELLAND:

A supplementary, Mr, Speaker.

MR. SPEAKER:
n fFinal supplementary.

MR. KELIAND:

I gather that at the annual
ganaral meeing of the Rural
Development Council there was some
haope bthat euen though there “is a
twalue month extension on the RNSA
Nao. 2, they ey gl the e
agreement in place bhefore the
Fwelue gnonths  are  up. Ts  bthere
any dndication of when RDSA No. 3
might actually happen?

MR. SPENKER:
The hon., the Premier.

PREMIER PECKFORD:

We would Tike Lo see it by the
Fall. We think it 1s going to
take another couple of months.

Hopefully, by September ar
October, we can have that in
place. We want to get this

agricultural agreement, which has
been outstanding and which 1is an

ambarrassment to Ehe federal
government. We are the only

province Ain Canada which does not
have an agricultural agreement
with the Federal government, yel
we have a sizable agricultural
industry 1ow, $47 million  last
year in gross receiplts, and going
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up. One of the largest sectors of
growth, percentage-wise, in  the
Newfoundland economy last year was
the agricultural industry, and it
must be pushed. Everybody and his
dog up there has said, yes, we
have to sign it with the Province,
so we have to get that one done,
we have to get a coastal Labrador
agreement.  done, and this rural
development agreement has to be
done, These are Tinnediata
priorities and they should be done
by Lhe Fall. That is our aim, Lo
get this Rural Development one,
for hopefully five years, done by
October of this year.

MR. TULK:
Mr. Speaker.

MR. SPEAKER:
The hon. the wenber for Fogo.

MR. TULK:

Mr. Speaker, I have a question for
the Minister of Transportation
(Mr, Doyle) . It concerns an
announcement that was made in the
budget this year whereby the

govarnment combined Ehe Fogo
Island - Change Islands ferry.

Now, as the minister knows there
has heen 2 great deal of
opposition coming from Fogo Island
and, in Jatter days, “from Change
Tslands as waell,

T wonder is the minister still
proposing to combine bkhaese systewms
in view of the opposition Lhat has
heen aexpressed by  these peoplea,
whom, as T said, T understand now
inclodes the peoplae of  Changea
Tslands, in the district of
| ewisportae? s he stil1 preparaed
to carry out this combination?

MR. SPEAKER:
The hon.
Transportation.

Lhe Minister of

MR. DOYLE:
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Mr. Speaker, we do propose to
combine the ferry operation of
Fogo Island and Change Islands. I
would 1ike to point out that the
combination of the two services
will be for a nine-month period
each year, and during the Summer
monlths each of the dislands will be
served by separate vessels. Rut
Lhe Facl of the matter ds, Mr.

Speaker, that government is
cant-inning in A period of
restraint and we have to he
conscions of the need to control

expenditures.

I would like to point out to the
hon. gentleman, &s well, bthat a
review of the utilization
statistics of the Beaumont Hamel
shows Lhat there ids sufficient
capacikty on the Beaumont Hamel
to saerve Fogo Tsland and Change
Islands. As a matter of fact, 1T
am in the process of seblbing up
meetings with both transportation
committecs o) talk over the
details of prouviding the two
services, and that will bhe done
shortly.

MR. TULK:
A supplementary, Mr. Speaker,

MR. SPEAKER:

A supplementary, the hon, the

member for Fogo.

MR. TULK:

M. Speaker, T wonld ask the
minister: Does he realize that

Fhe Co op on Fogo Tsland +his year
had  $16 million din  Ffish sales?
Does he realize thalt  they had a

payment of $6.5 million to
Fishermen? NDoas he realize Lhat
they paid out $3 millien Lo plant

workers? And does he not realize,
in spite of the statistics, and we
know what sktatistics are, thal hy
cutting off this ferry service and
by taking it and combining it with
another one, by cutting the
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schedules as he has done, that, in
Facl, hae is cutiing off the Tlife
blood to Foqgo Island and,
therefore, cutiing off any hope of
future development? Does he not
realize {that? And  will  he not,
instead of trying to bhalance his
budget on the backs of the people
of Fogo Tsland, ask the Premier Lo
Fake some of thal: $22 willion thatl
he is spending in Mount Pearl and
take it oub to Fogo TIsland and
provide them with a transportation
sys btem?

MR. SPEAKER:
The hon. the
Transportation.

Minister of

PREMIER PECKFORD:
We financed the Co-op on Fogo
Tsland.

MR. DOYLE:
My, Speaker, we already know that
the nkilizat+dion of the Beaumont
Hamel to provide the dedicated
service to Change LsTands and +o
Fogo Tsland ds & workable solution
o Iha transportalion problem,
given the fact that we have used
the Beaumont Hamel on 1The two
runs from September to December of
1987, while the Change TsTand
ferry, the Agnes and Anne, was
being raefitbted, That is  number
one . The Agnes and Anne was
being refitted, so we did use the
Beaumont Hamel between September
and December of 1587, So we know
that that is a workable solution
to the problem that s being
experienced by Change Islands and
Foqo Tsland,. Also thalt useage
last year of the Beaumont Hamel
was less than 50 per cent.

MR. TULK:
Nonsense.

MR. DOYLE:
Tt was 48 per cent, Mr. Speaker,
which indicalaes {that the

. 1455 May 3, 1988 Vol Xl

combination of the two systems may
not be perfect right now bot khat
is the reason why I have decided
o  meel wilth the transportation
committee of both Fogo ITsland and
Change Tslands, to +ry and work
out the details of the thing, to
change around the scheduling -if it
needs to be done. We will change
schednlaes and we will do anything
we can to accommodate both the
people of Fogo Island and Change
Islands so that we can have a good
transportation system for both.
It is not going to bhe a three
point service, Mr, Speaker, as
some people seem to think 1t is
going to be. [t ds going to be a

dedicated system between Fogo
Igsland and Farewell, and between
Farewell and Change Islands. We
certainly do not know if there are
going to he any problems

associated with that but we have
made the decision, we are meeling
with hotlh Lransportation
committees, and 1f we need to
juggle aroand schoedules, and what
have you, we will be doing that.

MR. TULK:
Mr. Spaaker, a supplementary.

MR. SPEAKER:
A final supplementary, the hon.
the mamber for Fogo.

Mr. Speaker, the hon. gentleman
obuiously does not realize that
what he is talking about here is a
road to that Tsland o1t s a
road. And I say to him that if
Lhe traffic over certain parts of
the roads in this Province 1is not
up to par, he does not suddenly
pull up the pavement. Why is he
pulling up this boat and taking it
away from those people?

Now T say to the mindister if he

would like to hear the true story,
i he would Tike +to  haar how
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important this ferry is and kthis
service 1is to the people of Fogo
Island, T ask Ekhe wminister, if he
would like to go to a real
meeting, would he come to Fogo
Tsland at two o'clock on Sunday of
Fhis week to hear the people of
Fogo Island tell him how important
it is to thewm to have that boat
and that schedule maintained for
Fogo Tsland? Will he come, or 1is
he going to hide in the House and
go to a few Tittle transportalion
committee meetings probably with
some of his own friands?

MR. SPEAKER:
Order, please!

The hon. 1he Minister ol

Transportation.

MR. DOY|E:

Mr. Speaker, the hon. gentleman
talks abont Lhe real resson and
what is government's hidden reason
For combining the Fogo Island and
Change Islands ferry service.

Well, the real reason, Mr .
Speaker, 1is here on this piece of

paper. It is costing the
Government of Newfoundland $2.16
miJlion for the TfTerry service

hetween Fogo and Farewell and the
revenue that is taken in from that
service is $530,000. So it s
costing $2.16 million and the
revenue associataed with that s
$500,000. The ferry service
betwaen Change Tslands and
Farewell 1is costing $386,000 and
thal takaes in $65,000 a yaar.

So, Mr. Speaker, we feel we can
provide a dgood service for lthe
people of TFogo and Change Tslands
and, as T said a moment ago, hthare
probably will be some details Lhat

will have to be worked ont, a fow
problems with scheduling and the
Tike will have Fto be worked ooi,

but we are willing to sit down
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with Ehe people of Fogo Tsland and
Change Islands to work out these
small problems. TF some
rescheduling of the boats have to
occur, then we will be happy to do
that. I believe one of the main
problems associated with combining
the two ferries 1is that Change
Islands and Fogo Island wWere
worried about where the boat would
tie wup at night. We do have a
couple of swing vessels in the
system and hopefully we will be
able to provide both Change
Tslands and Fogo Tsland with a
vessel to tie up at night, so that
i any emergency shonld occur Lhey
will have a vessel available Uo
them.

MR. FENWICK:
Mr. Speaker.

MR. SPEAKER:
The hon. the member for Menihek.

MR. FENWTICK:

Mr. Speaker, my question s for
the Premier. And my question s
about the employment effects of
the Mulroney—-Reagan trade deal
that we are 1in the wmidst of
finalizing. I recall a speech
made by the Premier about two
manths ago +in which he indicated
that there were, I think, between
4,000 or 5,000 jobs to be created
in the Province. At that time T
helieve he based his estimates on
a series of studies dincluding one
done by bthe Economic Council of
Canada, which predicted somewhere
up to 350,000 new johs.

My question to the Premier is
thisg Since the Fconowic Council
of Canada has now downgraded their
estimatas considerably in their
latest report, since they actually
have the details of the free tbrade
agreement, and indicate somewhere
betwean 70,000 and 250,000 jobs
for the country as a whole, would
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the Premier give us an upgraded
estimate on what the effect wonld
he O our Province of this
particular brade deal?

MR. SPEAKIER:
The hon. the Premier.

PREMIFR PECKFORD:

[ have wade & nunber of speaches
around the Province, Mr. Speaker,
on thalt matber. T do not have ik
right bhefore me now, but there is
sl & significant number, T
think somewhere around 4,000 jobs
over Lthe ten years that would be
created directly as a result of
the Free Trade Agreement, so we
are still in a very positive
situation. There are the Economic
Council of Canada's figures, that
our growth rate in Newfoundland
would he higher than the national
average - that is the first time
that we have ever seen that - in
other words, that the axtremities
of the country will grow at a
faster rabke bhan some of vhe more
developed regions of the country.
TEods skill aextremely posilive.

e dagree of posiliveness is not
a6 great under the assessment
aftar bthey have scen Lhe deal than
before they saw the deal and
presumaed caertain  things were in
it but 4t  ds  still extremely
positive From a job creation point
of wview both in Newfoundland and
in Canacda. and  gilven that it s
positive and that we are going to
see coming out of Ethat increasaed
job opportunities and jobs for our
people, then we support it.

MR. FENWTCK:
A supplementary, Mr. Speaker.

MR. SPEAKER:
A supplementary, Lhe hon. the
member for Menihek.

MR. FENWTICK:
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Mr. Speaker, before I start I
should ask the Premier, 1if he does
have any information, we would
appreciate it being tabled or -in
Answers To Questions Jater on.

But in looking at the tables, Mr.
Spaakaor, and looking at: bhe
saectors of our @conomy, the
benefFits that the Prewier oullined
in the past do not seem to be
thera. As a maltbter of fack, Mr,
Speaker, my question to the
Premier at Lhis points s
Looking at the sectors, 1t seems
bhat Fishing would account  for
approximately forty to one hundred
jobs, given +the rate of fdncrease
they are talking about, mining
about thirty extra jobs, forestry
maybe twenty; pulp and paper,
perhaps a negative impact, and the
food industry which would dinclude
our fish plant processing being
the most positive one, abt between
130 to 200 jobs.

My question to the Premier is
this: If our primary dndustries
in total are going ko resull in an
increase din employment perhaps of
aboul 500 Lo 600 jobs between now
and 1998, hecause the netw
projections are for a full ten
year period, how can he possibly
get 4,000 jobs out of il when our
hasic primary industries are only
accounting For abouk 500 or 600 in
total?

MR. SPEAKER:
The hon. the Premier.

PREMTER PECKFORD:

I do not know where the hon,
member got his figures.

MR. TOBIN:
Sislter Lorraine Michael, T guess.

PREMIER PECKFORD:

I do not know where he got them.
(t oanights be some socialist report
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from Outer Mongolia, T do not
kriow, And I am not dnterested.
A1T T know is Ekhere happens to be
economists who work for the

covernment of  Newfoundland, who
are highly qualified economists
and who are +in contact with the
Economic Council of Canada, with
the Economic Council of
Newfoundland, with the Conference
Board of Canada and so on, and
that the projections for jobh
increases, as A result  of free
trade, come in at about 4,000 over
that ten year period. Now T will
get the statistics over the next
bwanty -Ffour hours, as T have done
over the Jast number of days on

gueslions thab  have heoen  asked,
and we will concretely prove to
he  hon.  ygentleman, aeuvaen  though
lhis socialist bent might not want
Lo heliasue it 1 hat Fhere are
positive job opportunities to be
creataed as a rasnlt of bthe [rae
trade agreaement .

As it rolatoes o the resource
industries, as it relates to the
service dndustries, as 1t relates
to the freer flow of dinvestment
into Ehe Prouvincae that we are
already seeing at Come By Chance,
we see now in most of our resource

industries that most of the
capital 1s cowing from outside of
Newfoundland. And if we can

increase that amount of capital,
without giving away ownership or
anything Tike Fhat of otr
resources, from the United States,
well, then, that s positive as
well.

So T will take the hon. member up
on his  c¢hallenge and raespond to
him in the next twenty-four hours
or so on the Figures that hae s
now guoting.

MR. FENWILCK:
A final supplementary,
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MR. SPEAKER:

A final supplementary.

MR. FENWICK:

The report which, by the way, is¢
not a socialist document but a
paper prepared for the Economic
Council of Canada and dated April
of this year, and it s ©Lhe most
recent one with the latest
computer simulation.

My final supplementary question Lo
the Premier 1is this: Since they
do  have a list of the Tlosing
industries, the ones which will
definitely Jlose Jjobs, and since
Jeather products, which dncludes
Foobwear andd includes the
operation in Harbour Grace of
Terra Nova Shoes, s Tisted as @
losing dndustry, would not the
Prowier acknowledge +hat  we do
have a possibility of losing that
induasiry or saeing it heing
crippled substantially hy a free
Frade agrecment?

PREMIER PECKFORD:
Mr. Speaker,

MR. SPEAKER:

The hon. the Premier.

PREMIER PECKFORD:

Mr. Speaker, wmost of the Tleather
industry, the shoe dndustry that
will lose will  bhe dn  Cenbkral .

Canada. The owner of the company
@t Harbhour Grace has already
indicated that they are positively
disposed ko the fraa trade

agreement with the United States.
They are axpanding in Harbour
Grace right now, and they have 15
per cenk  of the world safety
footwear market and 10 per cent of
Ihe United Stalaes, o uvice versa,
and are dncreasing their market
share A Fhey ar e very
compelitive,

The problem  you have in the
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textiles industries and shoe
industry relates mainly to Central
Canada where they have had tariff
protection ouer the yaears of
$35,000 or $36,000 a year per
job. No wonder Central Canada has
bheen better of f than the
exbranities bocanse there has boeoen
this tariff wall put up around to
protect bhem.

AN HON. MEMBER:
What dis that?

PREMIFER PECKFORD:

This ds to do with the agreement.
I+ is a hook on the fFree Lrade
agreement which has the $35,000
figure 1in here, prepared Donald
Macdonald and the other economists.

And they have, therefore, become
very non-competitive because they
were protected. Economists worth
their salt din this world today
agree Ehat that is not good

economics, that is not good
planning of the economy. Those

are the idndustries that are going
to lose. Harbour Grace are into @
selective market. They are not
inko the general market For shoes
and boots that we wear every day,
they are into a selective warkek
where they have been very, very
competilive, and Aany Further
reduction in tariff into the
United Stales, which s one of
their main markets because they
have a deal with Bata shoes in the
safety footwear area only, will be

advantageous o Harbour Grace .
Nowl, when you make é broad
s kabement had Ihe Jealhaer

industry ds going to he affected,
that is not Lo say Lhat Lhere arae
not particular industries in that
umbrella whoi ch will benef-it.
Generally speaking most of the
shoe and textile industries will
be affected because many of them
have been under that protecltive
tariff wall and have not bhecome
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competitive. Harbour Grace is
just the opposite. They are now
modernizing and are in the
selective part of the shoe market
- or the footwear market, bhetter
said, Therefore, they can  see
that there are still some custom
duties or tariffs ongoing into the
United States which will e
eliminalked and, therefore, make
their product more competitive in
Fhe United Stataes of Mnerica. You
have- to make sure that you do not
sproead oo bhroad with your brush.

MR. DECKER:
My, Speaker.,

MR. SPEAKER:
The hon. the member for the Strait
of Belle [sle.

MR. DECKER:

Speaking of jobs, Mr. Speaker, my
questian is to the hon . the
Premier. Mr. Dobbin is quoted in
the press as saying that there
wern other people present at one
of the meetings. The Premier will
he anare of that . WA he
Premier confirm whether ovr not
there waere olher people or another
person at one or two of those
meatings Mr. Dobbin tells aboubt?

MR. SPEAKER:
The hon. the Premier.

PREMIER PECKFORD:
Na, Mr. Speakar,

A supplementary, M. Speaker,

MR. SPEAKER:

A supplenentary, Ehe hon, the
member for the Strait of BRelle
Isle,

MR. DECKER:

Mr . Speaker, there have been
several suggestions as to how Lhe
hon. the Premier should deal with
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these attacks. One suggestion s
to call Mr. Dobbin before the Bar,
or take him to court or see the
winutaes of Lhe wmeeting. Now, the
Pramier has announced that he is
not going to take him to court.

I want to ask the Prewmier how far
is he prepared to allow Mr. Dobbin
ko go with those malicious aktkbacks
hefore he is prepared to take some
definite action to stop il?

MR. SPEAKER:
The hon. the Premier.

PREMILER PECKFORD:

That is up to me, Mr. Speaker, and
T will wmake oy decision in doe
course.

MR. EFFORD:
Mr. Speaker,

MR, SPEAKER:
The hon. the member for Port de
Grave .,

MR. EFFORD:
Thank you, Mr. Speaker

Mr. Speaker, my question is to the
Minister of Culture, Recreation
and Youth (Mr. Butt). Yesterday
morning in the Estimates Committec
I asked the minister 1if he was
aware that the facilities at the
Mount Pearl swimming pool were not
accessible to the handicapped when
it comes to preparing for the
Summer Games. - The winister has
stated clearly Ehat they were
accessible.

T ask Lhe winister now has he has
done any checking idinto that since
the FEstimates Commitlee yeslterday
morning or does he still stand by
Ihat stabement:?

MR. SPEAKER:
The hon. the Minister of Culture,
Rocrealion and Youlh,
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MR. BUTT:

Mr. Speaker, dnring the Estimates
yesterday morning I had the Deputy
Mimister check with city officials
in Mount Pearl to check
accessibility to the swimmning pool
there and they confirmed that
Monnt Pearl srimming pool  was
under major upgrading for
accessibility of the physically
disabled people and  that all the
integratead venues scheduled For
the - Summer Games in Mount Pearl
would go ahead on schedule.

MR. SPEAKER:
Order, please!

The time for Oral Questions has
elapsed.

Petitions

MR. TULK:
Mr. Speakaoer.

MR, SPEAKER:
The hon. the wmenber For Fogo.

MR. TULK:

The petilion that T am about to
present, strictly speaking ds not
in order according to the rulings
that Your Honour has made, but I
have spoken to Lhe Government
House Leader, and I think I have
spoken to the Leader of the NDP,
and they have agreed that even
though ik s not in  order, by
leave of the House, since the
people are expressing an opinion
that they want to have before the
Government, we should present this
petition. I think that that is
corracl, that by leave T should he
allowed to present it

Mr. Speaker, the prayer of the
palition which cis signed by saome
600 residents of Musgrave Harbour
reacs ", the undarsigned,
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hereby petition Lhe Government of
Newfoundland and Labrador not to
sell the Fish plant at Musgrave
Harbour . '

Mr. Speaker, the fish plant in
Misgravae Harbour was built in 1976

1977, and it represented a
comnpity effort and a comritment
by a number of people in Musgrave
Harbour to develop Lhair own araea,
and it represented a community
efforlt bthrough what was  then 1he
Musglrave Harbour Development
Association. The menber ror
Twillingate will c¢learly remember
Lhe effort that those people putb
into getting a fish plant in their

oumn araa rathar han hav ing
somebody else control their

destiny, and somebody alse conktrol
their fish products, as the member
For Twillingate WA Ehen Lhe
Minister of Fisheries.

Mr. Speaker, this petition shows
us  that those people in Musgrave
Harbour are generally in agreement
that that fish plant should not be
sold, Because if it is sold, and
I am addressing wmy comnenkts more
to the Minister of Fisheries, and
we have discussions on  this, if
that Fish plant s sold, the
feelings of those people s simply
this, that somebody else controls
he destiny  of  thak  comminilby.
And df the Fish plant is sold to
soma  other fish company, oubtside
the place, then, dndeed, din a
matter of wmonths it Ihe stocks go
down, if  prices drop or if @
company gety in trouble, lLhey
could find themselves in a
posibtion where they have no Fish
plant, where they have no fish
plant open.

Musgrave Harbour is a place where
a great deal of fish 1is brought
in; some 6 wmillion pounds to 9
million pounds of fish a year is
brought +dinkto that community. TF
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the plant is sold, then the people
of Musgrave Harbour feel that they
have Tost their bargaining power
to have secondary processing in
their comounity. Since it is &
small feeder plant, anyway, they
are Tlikely +to see fish brought
into their communilty 1in a raw
shatae, put  aboard a Eruck  and
carried to some other community
for secondary procassing.

As T understand it Fron the people
who are in the gallery, and there
are [Hive or six Flishermen and one
Fisherwoman -- as Flora MacDonald
would  say, TFisharpersons - that
plant now provides some 108 jobs,
And T want Lo poeoint out here, Mr.
Speaker, to the Minister of
Fisheries and to the House, Lbhat
the people of Musgrave Harbour
have nothing, at this point in
time, but good to say about
Beothic Fish Processors, the
people who are now operating that
Fish plant., I say ko the Minister
of Fisheries and 1 say to this
House, in this pekition Lhose
people are not talking about a
fight wi th Reothic Fish
Processors, 1t is not a fight with
Nobtrte Dame RBay Fisheries, it is
just the simple fact that those
paople helieve that by keeping
their fish plant in Lhedr
comnuni by they are keeping their
hargaining position in the trade
Lhat goes on in Tish.

Mr. Spoaker, T want to addraess one
other dssue, and I want to address
tLhis bo Lhe Ministoer of

Fisheries. The minister krnows
Lhat there were letters submiblbed

to the government in 1984,
actually, four years ago, which
sald that under certain conditions
the comminti by, tlve Fishernen's
Committee and so  on, would be
prepared to sell the fish plant.

That was a misunderstanding. I am
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Loled by some of those people who
were on the committee at the Utime
Lhat the lettaer should have read,
'Tf in the final analysis
govermiant decides to sell {this
fish plant, then we would prefer
that ik be sold to Beothic TFish
Processors rather than sold to
someone else. '

Their preference wonld be that the
fish plant not be sold, that it bhe
owned by the government, that it
he kept by +the government, and
working Lhrough Ehe Fishermen's
Comnittee 1in Musgrave's Harbour,
see Ethat that plant was leased to
the people that the Fisherman's
Committee wonld want it leased lLo.

Now, hesides that, Mr. Speaker,
Fhat letlter was written in 1984,
and T say to the Minister and I
say to this MHounse, bkhat conditions
have changed 1din  that area since
Fhan.

T 1984, Beothic Fish Processors
owned one plant in Valleyfield, on

the other side of Musgrave
Harboir . Today Uthey own a plant
in Twillingate. Tn other words,
thay Meaue extended Lheir

capacity. And if the Beothic Fish
Processors find themselves -in a
position - they are good people,
but they are bhusinessmen - where
the fish stocks are down, or where
they do nokt have enough fish ko
supply all of their plants, then
Lt is quite Tikely, being
businessmen, 1t 1s gquite possible
that those people wi'll again take
figsh din the raw state out of
Musgrave Harbour.

Tt is no secret, Mr. Speaker, to
anybody who knows the Northeast

Coast of this Province, Ehat:
Musgrave Harbour supplies the

greataer porltion of Uthe stock, bIhe
greater portion of fish to fish
plants around that  area  of  the
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Coast,

S0, T say to the House and T say
to the Minister, and I understand
he Minister is going to speak to
this, that I would hope that we
can  haear bthat he s  going to
support this petition, and I would
hope that in meetings that we have
planned with him this afternoon
fhat: we can work oulk the kind of
deal whereby we see the people of
Musgrave Harbour keap something
that they worked for 1in 1976 -~
1977, and keep their future in

their own hands rather than
passing it ofF to some person
outside their community . Thank
you, Mr., Speaker.

SOME HON. MEMBERS:

Hear, hear!

MR. SPEAKER:

The hon. Lhe member for

Twi L Tingale,

MR. W. CARTER:

Mr . Speaker, ¥ am very, vaery happy
and very proud to support the
pelition Lhat  my colleague  and
friend for Fogo has presented
today on behalf of 600 presidents
of Musgrave Harbour. T sen
nothing at all wrong with Gthe
Fishermen's Committee of Musgrave
Harbonr rektaining ownership of
that plant, that building. It s
a building that was pult there
through their proverbial blood,
sweat and tears. I believe it was
built in about 1976 by the
proyincial govermient Ik Was
built on the advice, the
insistence, T suppose, is a bekter
word +to use, of the Fishermen's
Comnitlae and ihe peopla of
Musgrave Harbour at that time.

I recall, in 1975, the landings in
Musgrave Harbour were about 3.3
million pounds of fFish, The
commibtae ak  Lthe +time felb that
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that volinne of landing, that
quantity of fish would warrant a
small fileting plant being built
in their community. Because, like
a lot of rural Newfoundlanders 1in
fishing commupities, they were a
little sick and tired of seeing
the results of their labour being
used in other parts of the
Province to provide employment,
the people of Mosgrave Harbour at
the time, headed by the committee,
wan ted Lo make surae thal.  Lhey
would gel Lhe maximum benefits
fFrom the  Tish Fhat  they were
landing. And  you cannot  bhlame
them For  thal. Thanks +o thair
perasistence and hard  world, Lthe
@conomy  of  thalt community, from
what T can understand, has just
about tnrned around Hin  the past
fFour or five, or seven or eight
yaars.

Now, there is nothing wrong with
that, Mr . Speakar. Musgrave
Harbour has been fortunate in that
they did attract one of the best
fish plant operators, I suppose,
certainly on the Northeast Coast,
and, I would go so far as to say,
maybe the entire Province. There
is nothing wrong with Beothic
Fisheries, but T believe Lhat Uthe
Fishermens' Committee and the
people of Musgrauve Harhour have a
right to be the architects of
thedir own destiny, and bthat can
hest be done by them retaining
ownership of that plant, Hocause,
while Beolthic Fisheries is o
First class rish processing
conmpany, there is nothing to say
Fhat Five years douwn bthe road, or
ten years, or mayhe even two years
ar o one  yodar, Lhat  plant  could

change ownership. I hope it does
not, [SIRRE it could change
ownership. Then, what would be
the situation in Musgrave
Harbour? As it 1s now, Beothic
Fisheries is expanding ibs
horizons; they have a very
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substantial plant in Twillingate;
they have a smaller plant in
Aridgeport., OF course, they have
the major facility, the parent
plant, T suppose, the flagship of
their company in Valleyfield.

So, Mr. Speaker, I do not blame
the people of Musgrave Harbour,
and the fishermen, for wanling to
retain ownership. Tt ds certainly
something that they have a right
to do; they worked hard enough For

it T helieue that that 16
probably the guraest Wy of
guaranteeing that the plant will
cont-inue to operate oy Fhetir

benefit . That is why the plant
was  budilh in khe Fiest place, to
help the people aof Musgrave
Harbour. Tt was built there for
their benefit and that 1s the way
is shonld remain.

I support the petition, Mr .
Speaker, and I wot L ask Lhe
minister to give yery serious
consideration bo  this petition,
As I said before, of course, Fogo
district and Musgrave Harbour has
an excellent member who is
fighting for their welfare.

SOMFE_HON. MEMBERS:

Hear, hear!

MR. W. CARTER:

He and T have often talked about
Lhe fish plant in Musgrave Harbour
ancd what @ blessing 1L has been o
the people there. I am sure that
Me  wanls Lo make  sure  bhat At
continues to be a blessing, and
that is why he is dn his place
today presenting this petition.

Mr. Speaker, again, I support the
petition. I see nolthing wrong
with it I think the original
concapt of fhat plant was that it
be put there for the bhenefilt of
Fhe fishermen and thatb s the way
it should remain. I support the

No. 28 R1463



petition.

SOMFE HON., MEMBERS:
llear, hear!

MR. SPEAKER:
Mea hon. the Minister of Fisheries.

MR. RIDEOUT:
Thank you, Mr. Speaker,

I am very pleased to have the
opportunity this afternoon, wibth a
delegation in the galleries from
Musgrave Harvour, to speak to this
petition signed by 600 residents
of that comnunity regarding the
proposed divestiture of the
departmental owned Facility in
Musgrave Harbour.

First of all, let me say to the
House, Mr. Speaker, that, as the
gentleman for Fogo knows, T did
not of fer ihe sale of that
particular facility to anybody. I
heliaeuve Lthe sale of Ethe Facility
was offered in 1984, certainly a
yoar or S0 before T beacama
minieter of the department, and as
T roecall the correspondence  Lhat
was  exchanged at the time, the
only reason why the sale was not
consummated din 1984 was because
there was some diffdculty with the
ownership of the land on which the
plant s Tocatad. Tn fact, the
Jand, as T recall, was owned by
the federal govermment and it was
only within the last few months

that the Tand was Formally
transferred from the Government of
Canada ko the Govermnent of
Newfoundland. Of course, once

that was wmade known to the present
lJessee, the present lessee wanted
ko take up the offer thak had been
axtended to that company in 1984
to buy the facility. So that s
the bhackground as to why we are
debating, or talking abouk  {he
sale of the facility again today.
Tt was not offered by me or by the
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department recently, the offer was
madae, in facl, in 1981,

Now, having said that, M .
Spaaker, let wme say clearly, as
well, that we are not in the
business of selling Fish plants
against the wishes of communities,
against  the wishes of Fishernen,
or against the wishes of plant
workers, I do not know of any
case in the Province where we have
divasted ourselues of fish plants,
in the three and a half years that
I have been Minisker of Fisheries,
without the implied and explicit
consent of the people in Lhe
particular community. I can say
without fear of contradiction, and
I will bhe meeting with the

dele gal: jon, atlon g wh th their
membher, after the normal

proceedings of today's start, M.
Speaker, that 1if the people of
Musgrave Harbour do nob want bhe
fish plant sold, then the Fish
plant  will not be sold, Thank
you, Mr. Speaker.

SOME HON. MFMBERS:
Hear, hear!

MR. GTILBERT:

Mr. Speaket,

MR. SPEAKER:
The hon., the menber for Jurgeo -
Bay d'Espoir.

MR. GILBERT:
Thank you, Mr. Speakar.

T have a petition from 145 people
in the community of McCallum, in
Ehe district of Burgeo  — Ray

d'Espoir. It ds 1in the proper
form: 'To  the hon ., House  of
Assembly in parliament assembled,
bhe peldtion of  the undersigned
residents of the district of

Rurgeaeo : Bay d'Espoir, in
McCallum, humbly sheweth; whereas
tthe MeCallum road ds  dn such &
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deplorable condition; and whereas
the community has not had enough

Funds to prouvide proper
maintenance the road has

deteriorated to *the point that it
is wvirtually dimpossible to walk

on; whereas residents of the
community cannot even use a

wheelbarrow to bring freight from
the government wharf and oil for
the school st be carried in
huckets; and whereas we the
undersigned petikbioners c¢all npon
the House of Assembly to instruct
the Miniskber of Mransportation
(Mr. Doyla) Lo allocate mnoney
tmmediately to reconstruct this
road to the leuel indicaled -in Lhe
report done by his department in
Fhe 1984.-.85%  [(iscal year, as in
duty Dbound your petitioners will
euar pray. '

M Speakar, the minister 5
aware, I am sure, of the condition
of Lhe McCallun road, because many
times during the three years that
T have been the wember FfFor Burgeo
—~ Bay d'Espoir I have pointed out
to the former minister and to khe
current minister the condition
that this road in Ethis cowmmunity
is in and what needs to bhe done.
The mwinister is aware of what
needs to be done with 1it, as I
have called upon him wany times Lo
make the special arrangements that
were agreed ko in 1984 1985 For
the funding of the two kilometer
foobtpath +in  McCallwn  bhefore At
erodes into the sea.

Now, T find it very difficult to
tnders tand, Mr . Spaaker, how @
government  can  justify spending
$68,000 Lo place pavonent:  on @
rowd leading to @ minister's
private property

MR. BATRD:
Forty-eight. Do not add on.

MR, GILBERT:
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- a road that goes nowhere, when
the people of McCallum are forced
to carry their supplies,

MR. SPEAKER:

Order, please!

A point of order, the hon. the
Minister of Transportabion.

MR. DOYLE:

Mr. Speaker, I wonder if you could
clarify for wme whebher or not &
member, in presenting a petition,
CAan redad From A Evening
Telegram ad, which s what the
hon. gentleman has hean doing
auery since he has  shood on lris
feet to present the petition,
Coincidantally, T happenaed Lo have
a copy of that in my file, and I
am reading  along with  the hon.
gentleman what he is saying here.

I do not know 1if you can do that,
Mr. Spealker,

MR. GILBERT:

Mr. Speaker.

MR. SPEAKER:

To that point of order, the hon.
the member for Burgeo = Bay
d'Fspoir.

MR. GTLBERT:

There 1is no point of order. That
is bhe rapresentation that T have
made to the minister time and time

again concerning the road in
McCallum. It is there, 4t is
public record. T a0 saying now,

in relation to the petition thalt T
am presoentting  fFrom Lhe people ofF
McCallum, that T am going to table
in this House piclnres of the road
in McCallum before I finish.

MR. SPEAKER:

To that point of ordaer, T would
ask the hon. member to confine his
ramarks to the petibkion Lhat he s

presenting. I am not suggesting
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that he has not heen doing that, I
am just asking him to confine his
comments to that.

The hon. the wmember for Burgeo
Ray d'Espoir.

MR, GILLBERT:

M, Speaker, to continue, McCallum
is a compuniby that has forty six
fishermen, They contribute 3
million pounds of Fish to  the
provincial @conomy euery yeatr,
which 48 processed in  the fish
plant 1in Hermitage. I find that
it is extremely difficult for the
people of McCallum to understand
how come they cannot gelk a road
when government can spent $68,000
paving a road to a minister's
Shangrila, or his summer home, or
whatever you want. This 1s very
serious to them,

For that reason they feel {that
something should be done to
improve Ihe condition of thadl:
road. A1l they have are potholes,
sewage  pipes  protruding  through
the road, and it 1ds not fit to
walk over. M Speakaer, Fhe
people of McCallum feel thalt they
make a big encough contribution to
the economy of this Province to be
Freabaed fo at Tleast a Foobpalbh, a
footpath that you are able to walk
on o go around bhe comnunity, Fo
Bring 0il up to the school.

The Tntegrated School Board for
the Connaigre Peninsula published
a report and one of the things
Lhey pointed out, Mr. Speaker, was
thut the road was so  bhad in
McCallum that they could nobt use a
wheelbarrow to bring o0il to the
school, they had to bring oil to
the school in huckets.

Now, Mr. Speaker, Lhis 1is serious
enough that the minister should be
able to listen and be able to do
something to improve the suffering

11166 May 3, 1988 Yol X!

that is being inflicted upon those
people by a government that does
not care. They recognized the
problam three YEeArs ago . The
people of McCallum have paid theilr
taxes  for the laslk  Lhree years,
they have contributed Lheir 3
million pounds  of  Fish to Lkhe
economy; they went outside
MecCaTlTlum  and  canght that  Fish,

brought it in, sold it o
Hermitage, wherae another 100
NewFoundlanders were employved for
Four months. So  Lhey have paid
their debt. It seems to me that
this government Meas Forgotten

everything about rural
Neuwfoundland, or any sense of
decency they had concerning people
in the MAnNY communities like
McCallum, but in McCallum in
particular.

I would 1like for the minister,
when he geks up Lo address bhis
petition, to say that he is going
to do somelbhing.

MR. SPFAKER:

Order, please!
The hon. member's time has elapsed,

MR. GTLRBERT:

n conclusion, Mr . Speaker, I
notice that there 1is $50,000 in
Fhe buadget For all local roads din
communities, like McCallum,
throughont 1 he Prouvince. My,
Speaker, that 1is not good enough,
and T ask the ninister to wmake a
special effort to ensure that the
roéd to  McCallum is  paved. I
would now like to table this
petition.

MR. FUREY:
Mr. Speaker,

MR. SPEAKER:
The hon. the member for St. Rarbhe.

MR. FUREY:
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Mr. Speaker, I am glad to be able
o rise in wmy place and support
the prayer of this petition so
ably presented by wmy colleague,
the hon. the member for Burgeo -
Bay d'Espoir.

Mr. Speaker, what this House just
witnessed moments ago, as my
Friend for the district of the
Strait of Belle Isle pointed out
to me, was democracy in action,
We saw the member for Fogo cone
inkto Ethis Assembly and present a
petition asling that the
govermment not sell the fish plant
in a part of his district. What

nappenead WA S bhe Ministar of
Fisheries rose in his place
afterwards, Mr . Spoeakaer, and

immediately recognized the wisdom
in Lha prayer of Uhat pelbition and
wli thout playing politics or
belabouring I he point, he
immediately acceded to the request
S0 ahly praesentacl by my hon.
colleagque and friend from Fogo; he
instantly s honed democracy i
action.

Now what we just saw was the
member Ffor Burgeo - Bay d'Espoir
rise in his place to present, very
capably, an honest request from
the people of McCallum. The road
they have down there, Mr. Speaker,
is not even a road. My colleague
referred to it as a footpath. He
was being kind, Mr. Speaker, it is
a sheep-path, That is all it ds.
It cannot be any more than that
From the pictures that: T saw, and
T have no reason to believe that
those pictures are nobk  craedible
and honest,

Rut what happened was that the
Ministaer of rangsportalion
tmmediately rose dn his place, and
T thought, wow! we are going o
see democracy in  action again,
right now, we are going to seae hin
mincte the Mindister of Fisheriles
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who showed that democracy is alive

and well in the Province of
Newfoundland, and that these
petitions are not just presented

and tossed in some wastepaper
hasket somewhere on the eighth
floor or wherever else.

I thought the minister was going
to skand up and inmmediately report
to the member on a point of order,
Look, hon. member for Burgeo - Bay
d'Espoir, you are ralsing somne

terrific points. T sbill have 66
per cent of my $40 million hudget
Tafi For roads. Sit down, oy

son. Do not worry abhout dit. It
is going to he done. Democracy in
action is alive and well and we
helieue -in Fairness and bhalance.

SOME HON. MEMBLERS:

Hear, hear!

MR. FUREY:

Rl Mr . Spaaker, wheal  did  we
sea? We § Al the minister
raesponsible  for the highroads in
this Province, and the byways and
the lowroads, gel  up and just
refer to a newspaper article and
say  that wy hon. colleague could
not even refer to it. What he did
was  he stood 1in  his place and
admit that he was fully and

comprehensively AWAre of the
problem with this road in

McCallim, But did he say T will
do something about 1it? Did he say
T will pave 1ib? NDid he say T
honestly understand the
genuineness in the hon. membaer for
Burgeo - Bay d'Espoir's plea on
hehalf of these 14% people?  No,
he did not, Mr. Speaker. He got

wp and nacle i Frivolons &
nonsensical, infantile point  of
ordaer That is all il was.

Mr . Speakear, Lhe  trenth  of the

matber 1s that a lol of these
people in a Jlol  of  comunilies
around this Prouvince are hurting
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because of the state of the roads
that they are asked to operate on;
they are asked to perform commerce
on; they are asked to bus kids

on. And my hon. c¢olleague from
Rurgeo - Ray d'Fspoir has brought

forth yet another one . Many
people, Mr. Speaker, and b is no
codncidence that many of them are

on this sidae, have brought
numerous reguests hefore this
miniskter wikh respect Lo roads
throughout their districts.

T have a personal case in
Bartlelt's Harbour, The hon. the

member for the Strait of Belle
Isle has cases where he can show

that this is necessary, Mr
Spaaker, When T heard Lhe hon.

member saying that they actually
had to kake buckets of oil in a
wheelbarrow along this sheep-path,

MR. GII.BERT:
You cannot even use a wheelbarrow.

MR. FUREY:

You cannot aven use a
wheaelbarrou. He tells me now, Mr.
Speaker, they could not even use a
wheelbarrow Lhe road is  so  bhad,

sewer pipes are jutting U
cuerywhoere.  Now, just imnayg inael

You cannol even use a wheelbarrow.

MR. SPEAKER:
order, please!

The hon. member's time has elapsad.

MR. FUREY:
M. Speaker, may I conclude?

MR, TULK:
By leave.

SOME HON. MEMBERS:
By leave!

MR. FUREY:
S0 local residents, Mr. Speaker,
are asked to carry buckets of oil
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to the school hecause this
Footpalth he refers to - I call it
a sheep-path - 1is not even fit to
pul a whaeelbarrow on.

Fhis Minister of
Transportation cannot deny his
raesponsibiliby noe neglect the
people of McCallum nor the prayer
of this petilion so ably presented
by the member for Burgeo - Bay
d'Fspoir, lal. this winisker rise
in his place now and say that he
has 65 per cent of the $40 million
left, that 1t 1is not allocated
yet, and that he will make sure
that the people of McCallum will
get their tiny Tittle morsel From
that $40 million to do what is
right and proper and give then a
decent road so that they can live
properly +in this Province.

Mr . Speakar,

SOME HON. MEMBERS:
Hear, hear!

MR. MITCHELL:
MK, Spealker,

MR. SPEAKER:

The hon. the member for LaPoile.

MR. MITCHELL:

Mr . Spaaker, T would 1ike to
support the petition presented by
ha menher for Burgeo = Ray
d'Espoir. I know this will come
as @ shock, since T am & wmember on
the government side of the House,
bt T caerlbainly can  sympathize
wi th people living in amall
comminities in Newfoundland that
are not connected up with the road
syslen i olr Province and,
therefore, do not have the same
type of  road network Lhat we
experience in communities that are
connecked wikh our road network
that cars and vehicles travel on.

Mr., Speaker, in my own cdistrict I
have three communities that are
not connected wikh the
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Newfoundland road hetwork, and
they are Petites, LaPoile and
Grand Bruit. I must say that we
would not be able to drive a car
on any of +those roads; they are
designed primarily for people who
walk. Certainly I would have to
support the petition that has been
presented here today to see that
more money 1is put into that part
of the budget. I understand that
there 1is something like $50,000 in
the Transportation hudget to look
after roads in these rural
communities, and I would like to
see Lhat budget 1increased so that
we can have adequate roads.

The reason, Mr. Speaker, for my
argument is that in a lot of those
rural communikies, they contribute

heavily to the tax system. In
jnostl:  of  Lhese communities, Mr .
Speaker, they have thriving
industries, especially in the

fishing dindustry, and this 1is why
people live there, and they make a
tremendous contribution to our tax
structure.

I think that more money should be
allocated 1in that roads agreement
to make sure that the people who
live in these rural areas have
adequate roads to walk on and to
be able to use certain pieces of
equipment that they rely on in
these communities, so that they
are not just travelling in mud and
on goat paths, as was mentioned.
Certainly, Mr. Speaker, a lot.can
be done to improve this situation.

So, I support the petition and I
also ask that any considerat-ion
that 1s going to bhe given to
McCallum also be extended to the
three communities that 1 mentioned
in my  own district. Thank you,
Mr. Speaker.

MR. DOYLE: .
T would Tike to have a word or two
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onh it, Mr. Speaker.

MR. SPEAKER:
Order, please!

I would like to draw hon. members'
attention to our Standing Orders
on petitions, and I will read
92.1 "In addition to the member
presenting a petition only two
other members, one each from hoth
sides of the House, may speak to a
petition and -in so doing they
shall not speak For more than Five
minutes each."

We can, of course, ignore our
Standing Orders, by leave.

Does the hon. the minister have
leave?

SOME HON. MEMBERS:

Yes.

MR. SPEAKER:

The han . Lhe Minister oF
Transportation.

MR. DOYLE:

Mr. Speaker, I am pleased to stand
and speak to the petition

presented by the member for Rurgeo
- Bay d'Espoir. In so doing, of
course, I would like to point out
that my hon. friend dis quite
correct when he says that much
more money needs to be placed in
that particular section of the
budget, because roads in McCallum,
contrary to what the member Ffor
St. Barbe may think, are under the
jurisdiction of a local roads
board. They do not come under the
normal funding mechanism that the
hon. member refers to, which 1is
the $35 million +Hin capital funding
which my department makes
available cevery year for roads -
$40 million this year. They do
not: Fall inmto that particular
category, Mr. Speaker, they fall
under the jurisdickion of Lhe
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local roads board which receives
an annual grant based on ten
dollars per capita. Tncidentally,

that has been increased this
year. L was ten dollars paer

capita in 1986 ~ 1987, and that
has been increased bhis yoear.

Fuer since 1981, which is what T
am aware of, from 1981 up until
today's dabe, McCallin, Tike avary
other conmunity that Ffalls under
the Jurisdickion of a local roads
howrd, has received funding every
single year, bul, of course, as T
said  again, M. Speaker, hased
Hpon a per capiba,

1 would point out to the hon.
genkleman, as well, +that officials
of the Department of
Transportalkion have visited Lhe
area and they have prepared an
astimate of what needs to be done
beyond the scope of that grant
that they receive on an annual

basis. Consequently, we have
determined that approximately

$100,000 is needed, and the people
of McCallum have requested about
$100, 000 in the 1988 - 1989
capital budget.

M. Speaker, I want to point out
again thabt, unlike what the hon

member says, the roads in McCallum
have heen Funded cuery single year
under the old local roads board
gysioam. In Fhal particnlar
section of the budget there was
approximately $52,000 Tast year o
he increased this year. Lat vyear,
McCallum raeceivaed 16 per cenb of
that entire allocation. Granted
Lhe allocalbdion for the Jocal road
hoards ds not any big programme,
hul. last yvear McCallum did receive
16 per cent of the entire grant
that we wmake available ko Tlocal
roads boards.

Mr . Speaker, again Eheis yaear
McCallum will receive funding
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based upon Ehe per capita grant,
and based upon the populatiocon. We
have, as T said & moment aqo,
identified approximately $100,000
worth of work that needs to be
undertaken and hopefully, M- .
Spaaker, {that can be done; T am
not in the position to say it will
or it will nok bhis year.

Orders of the Day

MR. STMMS:
Order 2.
Spealkar.

Committee of Supply, Mr.

On motion, that the House resolve
itself into & Committee oF the
Whole on Supply, Mr. Speaker Jleft
the Chair.

Committee of the Whole on Supply

MR. CHATRMAN (Greening):
Order, please!

MR. SIMMS:
Mr . Chairman,

MR. CHATIRMAN:
The hon. the
Council.

Prosidenlt of the

MR, STMMS:
Mr.  Chairman, we will be doing

Consolidated Fund Services,
legislaltive and Fhen Executive
Council, Sa, if Your Honour

wishes to procead.

MR, CHATRMAN:

Under Consolidated Funds we have
ona  dtem to be voted on, Head
2.1.02.

MR. BAKER:
Mr. Chairman,

MR. CHAIRMAN:
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The hon. the member for Gander.

MR. BAKER:
Thank you very much, Mr. Chairman.

T realize that most of the ditems
are statutory and fthere 1is only
one Heading here that we have to
vote on, however, there are A
couple of things that I would like
ko point out  for Lhe record
concerning this section.

MR. STMMS:
My . Chairman.

MR. CHATRMAN:
The hon. the President of the
Counctil,

MR. STMMS:

T wish to clarify that the general
procedure 1is ten and bten back and
forth, T helieve.

MR. CHATRMAN :
Fiflean, fifteen, and then ten.

MR. STIMMS:

Fiftean at the oubset, and fhen ‘it
is ten ancd ten, T understand. So
long as everybody nnderstands thak,

MR. CHATRMAN:
The hon. the member for Gander.

MR. BAKFR:
Thank you, Mr. Chairmaan.

First of all, the Consolidated
Fund Services involves servicing
the public debt of the Province.

In the introducktion to bthe section
in the Estimates for this year we
find a descripktion of the

functions and so on, and one line,
particularly, caught my aeye, They
talk in terms of the expenditures,
and they say 'The expenditures are
offset, in part, by interest
earned on the tenporary investmaent
of surplus Ffunds...' I want Lo
say somaething aboul Fhal
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particular item, {o begin.

First  of  all, Fhe government s
projecting, estimating, revenue of
$14,992,700, almost  $15  million
revenue, from these temporary
investmaenls ., There seems, to me,
to be a little bit of convoluted
logic in this.

Tn order to service khe debt, we
take the trouble to point out that
our . temporary investments could
partially service that debt when,
in reality, you see, what it says
to me is that because of the large
income From Lhe Lamporary
investments, perhaps we did not
neacd to have that iauch money on
hand din the first place, which
means  Lhat  we did  not: need Lo
horrow as much in the first place,
which wmeans that there would notb
he as much of a debt to service.

T+ secns Lo we, bhab din & sense
the admission thal we are using
this  amonunt ol wmoney  from our
temporary dnvestments to service
our  daebl, this  achissdon is an
admission that perhaps our debt
couled be a Tibttle Tower. And it
is a losing proposition, because
we pay more, Mr. Chairman, Lo get
that money in the first place than
e ayer gained through Lhe
temporary investments that we put
them dnto.

So it is, in  fact, a Jlosing
proposiktion, and perhaps the $14

million to $1% million that we
expecl to @arn in temporary
investments are, themselves,

parhaps costing us $17 million or
$18 million, so that that 1s a
kirnd of losing proposition.

I Fhink the winister explatned
previously that last year there
was an  unnsially  Targe  amount in
Lemporary investments throughout
Fhe  yoear, Aned T see thalk he s
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also projecting a very large
amount in this coming year.

Last year, he earned, in the
revised budget, a Tlittle over $18
million and he is still projecting
$15 million, so he +is planning,
then, to have still a large amount
of woney in  bemporary invaestinanhs
which seems to indicate to me, Mr.
Chairman, that maybe some of Lhe
money he is projecting he needs to
borroy he really need nob borrow

maybe up to $120 million or $130

million he need nol borrow. That
ia the First point T would like to
mention o I'he minisber with

regard to this sectlion.

The second thing, M™Mr. Chairman,

arel this is a point of
clarification, I suppose, more

Lhan anylbhing else, Lthere is a new
item ‘Lthis year. Again, it comes
under A statutory thing, i ke
1.1.09, that does not need to be
passed in this Committee, and ik
has to do with Newfoundland
Government Sinking Fund  Surplus

Earnings. I have a number of
queslktions abhout il Nuinber one.
It has never existed before,
therefore, how oid it become
statutery when all of a sudden it
suddenly appeared? What sktatuie
are we referring to? And another
question abont this particular

amount . There 1is a figure there
for the 1987 1988 raevised and
hudgeted figure. According to
what is here, Uthe revenue from the
Newf oundland Government Sinking
Fund Surplos Farnings was budgebed
last  year Ffor  $26,720,000, but
reavised to $26,9341,000. Trn actial
fact there was no budgeted figure
Tast  year, none whabtsoever, and
sometime during the year the
Finance Minisler decided bo wmake a
change, and I assume it was well
toward ke end of tLhe Fiscal
year., I am not absolutely certain
about that, How can khis, bhen,
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appear in this particular documnent
as & budgeted amount for 1987 -
1988 when 4t was not a budgeted
amount? And it ds statutory all
of a sucdden, indicating that Tlast
year it was statutory, as well,
when, in fact, it did not exist.

T is A strange kind of
situation. I have another

guestion aboul thalt anonnt, too.
It seems to me that the assets in
our - sinking Fond, Cif I remember
correctly, were in Lhe vicinity of
$700 million to $800 wmillion, T &n
talking about total Nnow,
accmilabed over the years, and T
am at a loss to understand where

Fhe $28 willion comes From, Ts
this a figure that represents
interest aarnaed On thatl $800

million in the sinking fund?
Recause if 4t s, 4t means that it
is only earning about 3 per cent
to 4 percent dnterest.

MR. BAKER:

Is this an amount that represents
an  amount of money that is in a
sinking Ffund that 1is over and
above the amount that it  would
take to pay it off? Is that what
it represents? That s something
that I would like the wminister to
explain,

The total servicing of the public
debt including, well, the interest
amonnt. Lhat  is  wmenhkioned in the
beginning of the section that it

Fakas Lo sarvice e debt, T
helieve, ds somewhat 1in excess of
$453 il lion. Nlso, there s a

debt redemption idin this coming
year of $184 million which leaves
a rather large amount in terms of
our  budget in fermns of servicing
and repaying debt of close Lo $640

million TE secwms Lo me a very
Jarge amount, although the

minister night argue i percentage
terms .
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MR. WTNDSOR:
Which orne are you on now?

MR. BAKER:

T ain getting towards bthe aend of it
and the total amount taken to
service bhe daebt, plus  the debi
redemption of $184 million. I am
poinling out there 1is a rather
Jarge chunk out of our hudget.
The winisker wmight point out that
this, percentage-wise, 1is probably

acceptable under Financing
considerations. It still seems

that $640 willion is a lot of
morney, no matter how you look at
it, even 1if il is only around 20
per cent of our budget. So, Mr.
Chairman, these two things are
particularly of concern to me.

There ds a final point I would
1ike o make and that is the
pension funds and the expense of

Lhe pension funds, whi ¢h is
inc¢luded, and again, I can
understand  how that s statulory
because it ds agreed to. It is

automal ic

Howeuver, Fhere  have  baeen  recent
statements made, Mr . Chairman,
concerning the govaernment pension
Funds, T think, by the minister or
the Praesidenlt of  Treasury Board
mayhe, but by one of the hon.

gentlanen. T beldieve it is Lhe
Minister of Finance. It had to do

wi kh Lhe pension Funds being
underfunded. The fact that the
percentage being paid in, comnbined

hy employee/employer, Was not
really ernnough Lo Fund that

particular liability as it is
coming due, and very SO0N

starting now, I am assuming - the
employees are going to have to
take a greater responsibility in
terms of wmaking sure the pension
plan is viable.

( bthink Gthe winister did make the
point., and T think everybody was

.
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pleased Lo see thalt he wmade bthis
point, that the unfunded Jliability
that had  occurred in  bhe past
government would have to cover,
he govermoent wonld cover and so
on. What he was talking about was
starting out fresh now and making
sure that the pension fund was
solf -supporting.

What T  would Tike  to ask b e
minister, din terms of this, is
that as soon as the minister makes
that statement, because we have
a1  known about khe govermnent's
unfunded liability - it ds always

included as A note o the
financial statement -~ but as soon
Aas bLhe minister make s the

statement that 'We starting over.
We want to make the pension fund
viable and standing on 1ts own
Feet, and we are taking owver the
past responsibility of paying this
money back,' then, it seems to ne,
that becomes a real liability that
paerhaps should be menkioned, not
only din a note to the financial
stabtamont, bul actnally ba put in

the Financial statemant
somewharae., T am not a person who

is well trained in accounting
methods, bot il seemns Lo me that
once that admission is made
publicly that that s, dn fackt, a
debt now ‘that the government 1s
going Lo handle, perhaps lhe
goveriment should physically start
making arrangements to handle that
debt even to the extent of setting
up & sinking fund to make sure
that over the next ten or fifteen
vears khere ‘is money that is there
to handle this unfunded liability.

So these are my few comments, Mr.
Chad.rman, on Ihe Consolidated
Funds Services. I am anxious to
hear the minister respond,

MR. WINDSOR:
Mr . Chadrman.
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MR. CHATIRMAN:
The hon. the Minister of Finance.

MR. WINDSOR:
Mr. Chairman, Jjust very briefly to

address a few things. First of
all, on Temporary Investments,
which T think ERS Ehe hon.

gentleman's first point, that 1is
hasically what it says. These are
temporary, short—-term dinvestments
alb any point din  time we have a
cash surplus.

At various times during the year,

haecause of the way-  in which
revenues are receijved and

particnlar cash Flow regquirements
at  the {lime, there may be dcome
Funds which arae put into
short-term dinvestments, which is
the logical thing to do. ke raise
morney like that.

That 1s not to say that we are
borrowing too wmuch. For dinstance,
right now, at this point in this
Fiscal year, we have sowme surplus
cash on hand, probably a couple of
hundred million dollars, that we
have now invested on a short-term
basis, and it will be drawn down

as we need 1it, We have not
borrowed any money. We will he

undertaking to borrow some money,
perhaps, over the next monkh or
two bhecause we will find ourselves
in a sikuation ovear the next
couple of months where we start to
pay ont large amounbts of money.

for instance, Aas e discussead
during Tnterim Supply, Jarge
mathers of comnibtments are wade in
the beginning of the year, bulk
prirchases of supplies are bonght
which are going to Jast wus for the
whole year, 50 Fhere are sowmae
Jarge expenditures of money that
wWill be paid ool in Tump soms bhat
will serve throughout the whole
year, That tends ko draw down in
short order any surpluses thal you
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might have in place. So that fund
goes up and down on a regular
basis. There is a committee of
people responsible for investing
that amount of money, and they
have done extremely well by 1it,
and we have made some money.

Last year, as the hon. gentleman
points oul, we actually wmade more
than we had predicted, That was

for Lwo reasons: (a) Because our
cash flows were hetter than

anticipated, simply hecause
business and retalil sales were up,
and  so  we received wmore rebail
sales tax than we had anticipated,
and, @y A rosnlh of Eheat,
therefore our cash flows were more
Favourable. Tt also allowed ns to
defer, by the way, our bhorrowing

proygramne TR} Tatar 11 Lhe
year. ITn fact, we were able to
put ol altogethar A u.s.

borrowing. The hon. gentleman may
know  that when you horrow in bthe
U.8. you make a payment at ¢ix
months, whereas in  Canadian you
are making 1t all at the end of
Lhe year, S0 there were benefibs
there. That 1s why that amount
was  up over and ahove what was
predicted.

Plus interest rates were good and
exchanga rates were very
favourable. All of these things
impact  in one way or apother on
the kind of revenues that we earn
on that bLhere. That. simply goes
to eliminate or reduce the amount
we have bo gel From olhaer sources,

So T odo nob see any inconsistency,
Mr. Chairman, 1in those eslbtimates
and anounts  Lhalt wera therae. Tt
is a good, normal sort of thing.
Tn fFacl, we sometimes gel: into a
deficit position. So, as the hon,
gantleman knows, we have a $10
million short-term bhorrowing
programis a sort of revoluing
account, which allows us to deal
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with that, sort of an overdraft
posikion which gives us bhasically
some working capital to actually
go on overdraft Ffor shorlt period
of time, but we try to avoid that
as nuch as possiblae. So T dhink
that explains that, M. Chairman.

As 1t relates to the second item
ha haon. genlkleinan menlionad,
which ds on the sinking fund, the
$27 million, the hon. gentTeman
had two or three questions there.
First oF all, how come, since it
was not din the budget last year,
now  we have an amnount s hown
there? Well, actually it was in
the budget but it was in another
place. It was actually in capital

account, Ay a rasulk of
discussions with the Auditor

General, i fact, it his
suggestion, we looked at it and
decided that ik really was A
current account dtem and so we
Lransferred. Tk was nobt new wmonay
coming it Tt was not money that
we did not  anticipate. T was
money that was there. It was just
an accounting braatment, Simply,
all Lhat represents 1s that the
sinking fund, A G Fhe hoi.
gentleman krnows when we establish
or take aoult a capilkal borrowing,
then a sinking fund has to be
astablished,

The obther gquestion he askaed me
Wa s ! What makes that statutory?
Fuary bime  we  do  a borrowing,
there is a bill dintroduced in the

House of  Assembly. 30 it s
statute in that that particular
piece of legislation Ehat

established that capital borrowing
programme, each one of those items
has, as @& statutory provision,
that we wmust establish a sinking
fFund. So that 1s what wmakes it
statutory. It was there in that
it was din  another part of the
budget but not in this particular
subhead., It was a new subhead
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created.,

What it amounts to i1s simply that
when we  put in principal amounts
to look after the amortization of
fthat capital borrowing programne,
it earns interest and we normally
bry to estimalte how mich we would
have to put in so that principal
and cinterest will be sufficient to
retire the loan at the end of Lhe
period. Somelines, obuiously, (f
we are gqoing to err, we try to he
conservativa, and  we have  heen
over the past year $27 million
conservative, So bhalt comes in @
reflects as current account for
this year. Tt does not change the
bottom 1line. It does not change
Ehe amount of money in the bank.
I think I pointed that out very
¢clearly in the budget speech, but
it does dimpact on the current
account deficit For Tast year in
the favourable manmner of $27
million. T  Lthink, i T am not
mistaken, the impact will bhe about
$25 milTlion as timakad for the
current fiscal year.

On the matter of pensions, Mr,
Chairman, as T pointed onk amnd as
the hon. gentleman said, it s not

Fhat thaprae is rot sufficient
funding in the pension plan at the
moment:, it is Just Chad our

liabilities are dincreasing fFaster
han Lhe amount  that ds  being
contributed so we can see a point
in time when bthe funding thab s

in that fund will not be
sufficient to pay Ehe pension

henefits that are required and as
earned by emplovees of government,
so we have to deal with that.
Govermnent recognizes that For
many years we did not contribute
to that pension fund so there s
an unfunded liability that has
heen buililding up and it it just
that, it is a liability.

We recognize that and we will
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certainly he meeting our
ohligations Far that: nnfundecd

Jiability. What we have not put
in, we  will  certainly  put in.
There 1s certainly no question at
all that e would ask our
employees to cover our share of
Lhat wunfunded Tiability. Cost of
service is what I am talking
aboul . The cost of service today
is greater than the amount of
contribuktions thakt are beoeing put
in, Tn other words, we are
builcding wup more Thiabilities than
we are putlting in contributions.

Go ahead, vyou wanted Lo ask a
questian.

MR. WELLS:
T am not quite sure what you are

saying. T hel A differant
dmpression the other day when the
hon. inister spoke on il Nre

you saying that we are paying out
more now, out of the Fund, than in
fact is gqoing in, or  we are
building up & greater Jiability to
pay out 1in the future than we are
properly providing For in
actuarial terms? That is what T
thought you had said.

MR. WTINDSOR:

That d1is right. That dis what I
said and that 1is a fact. There is
in fact & surplus on some plans.
Actually, the MHA Plan and the
Uniform Services Plan d4s 1din a
deficit position, $0 we are
actually picking up the deficit on
Lhosa kwo, a reasonably small
amount . The Jlarger plans, the
Public Service Plan and Lhe NTA
Plan, those are the bhig ones which

hiave tLhe by Fimancial
implications, Those are stil]
posilive, We are taking in more

money  than we are paying out, so
thaerae is a surplus bthere,

Rut there is & point in the Folore
when the benefits that will be
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paid out will certainly exceed
that ancl the fund will he
depletaed, perhaps in twenty or
twenly--five years +time, based on
the actuarial studies. We have *to
deal with Ehat, That is a problen
and it is a joint problem. It is
not a govermnent problem. This is
an employees pension plan and it
is one that we share jointly with
our employees.

We want to dinsure that they have
some  Tinancial securily in  the
Future after working twenty-five
or thirty years with government
and paying dinto a pension plan.
That s why the plan s in place
in the first place, to henefit our
employees in  the Future in thetir
retirement, so it ds dAn Lhedr
interaest and ours to work togelher
jointly with them to resolve Lhat
issne and insure thal  there will
bhe sufFicient funding in place.

Otherwise, somewhere in the future
some  govermnent ds going to have
an incredibly horrendous current
account Jiabililty to pay oul on an
annual basis.

Another question? Sure. Go right
ahead .,

MR. BAKER:

1 was interested in the
mechanism. T suggested that to

make up for the past deficit the
govaernment nas not been paying in
for a number of years and so on,
is  the gouermient actually going
to now  put that noney in on
paper? T am cinteraested din Lhat
mechanism because if they are notb
going bo  put thal  money  in o on
paper, then how do we know if the
contributors are not going ko he
picking up the back tah?

MR. WINDSOR:
They are not, Agadn, Lkt is  on
paper . What we are saying is we
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accept that and what we will ask
our employees to do dis bear a fair
portion of the cost that will be
required Lo meet bthe Tiabililiaes
that are built up from here on
in.

We will accept the factk  bhat
somewhere din the future, whenever
we have to pay oub that amount, we
i 1] be paying out of current
account  some subsidy which s in
fact o amortize the unfunded

Tiability we have built op.  We do
not  have a question about Ethat.
I w1l not b askinyg oL
employees to bear any portion of
thalt, buk we will not be pubtbting

$800 or $900 million into an
account tomorrow to couver that
Jiability.

The actuarial study tells us what
our ljability is, 1if we had been
contributing and had been building
up dnterest and everything else,
how wmuch money should be in the
account. Rut we are not going to
put  bthak amount of wwoney 1in  the
bank tomorrow. Tt ds a liability
we will hold and we will meet Lhak
Jiability when dt becomes due and
payable.

You have to he careful nolt to
confuse bthe cash  Flow sitoalion
with your actuarial liability, and
Fhat s whalt T am talking aboul,
actuarial liability. At the
momenl, Ul cost of” presenl
service, the bhenefits that are
accerining, tha Tdiability for the
future, Ehe cost of those
liabilities are greater bthan the
amount that we are contributing,
So  we will have to get aur
contributions up to the point
where they maktch.

MR. WELLS:

So, 1t is not what we are paying
ouk, it dis the Tdability that we
are giving up. When the minister
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uses the words 'the cost of what
we are paying out is greater than
what we are paying in', that
confuses 1t and it makes it look
like 4t is current.

MR. WINDSOR:

Cost  of prasenl  services The
benefits that people are huillding
np now and the Tiability we have
for the future.

M. - Speaker, I think that that
acdaeguately explains that . ing
there are any other questions T
will  certainly Try ko cdeal wikh
them?

MR. FENWICK:
Mr. Speaker.

MR. SPEAKER:
The hon. the membaer for Menihek.

MR. FENWICK:

Mr. Speaker, I am glad to hear
Fhat Fthe Minister of Finance has
finally c¢leared up the confusion
Fhal he s spreading  bthroughout
the land on the pension fund there.

MR. WINDSOR:
(Tnaudible) confuse you.

MR. FENWICK:

No, you were nol., Tn the speach
you made down at Murray's Pond you
saidl Fhat  Phere  was  more  Cash
going out than cash coming din.
You did nob say abont the accrual

of obligations. I got exactly
what The quole was so there was no
problem with 1it. I am glad to

haar  bthe wminister make the same
mistake again today, but finally
¢lear it np because, guite
frankly, he did say exactly the
same khing. TF he wants to check
Hansard, he will see he said the
same thing again. Bt that s
heside the point, Mr. Chairman.

There are a number of other things
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with +the Pooled Pension Fund I
think we should be talking aboul
here. Because, 1in fact, as Lhe
minisker indicates, there Qs  Lhe
various performances with all four
of the Funds . As he has
indicated, the MHA plan is the
most  badly underfunded of Lhe
bunich, 4if you 1look at 1it as a
proportion of the amount that goes
in each year and the amount that
goes out, There s something in
the range of about 175 percent
going out of whab Hds coming in -in
terms of premiums, if you look at
it on that particular basis.

TF Y Ot look at Lhe  uaniFormed
service one, which, of course, is
a service plan amd is designed Lo
be subsidized by the government,
youl Are Falking about  Firemnen,
policemen, and warders who only
work a twenby year span  and  then
are put on early retirement
bacanse of the physical challaengaes
of their job, T do not think
anybhody objechks o thal. Thal: one
T believe, if you Jook at the last
Figures on it, you will see about
160 percent 1s going oul versus
what is actually ygoing in.

8ut  khe public service plan  and
the teachers plan is actually
performing reasonably well on a
year to year basis. For example,
Lhe amount coming into the public
service plan, which, by the way,
has something in excess of 28,000
people 1in that plan. That plan
itself is only paying oulk about 38
percent of what comes in on Uhe
last fFigures that we have.

Al though, 4f the winister were Lo
tabhle the Pooled Pension Fund
information which T think is due
For 1986- 1987, we would have a
beltler idea of whal is going on,
But since we do not have them, Lthe
mas b recent s b A do have
indicates that the public service
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pension plan is in remarkably good
shapa. Fuen the Leachers plan s
only paying out about 50 percent
of what it s bringing in.

S50, T think we shonld understand
that the major plans that are
badly underfunded in Larms of
getting money are the MHA plan and
the wuniformed services one. The
only one with, quite frankly, an
excuse s the uniformed services
one, so I suggest if we are really
talking abhout cleaning up the act
on the way that these plans work,
Fhern the MHA plan is  bthe one we
have to look at because that s
Lhe one thabk is badly underfunded.

Since he minislbaer roefuses Lo
@liminate double dipping, which,
of courso, is the pracitice of
having two salaries - one &
pension and another salary From a
government authority w0 that
bhas is, wae  rea’lly have &  very
difficull situation. As we krow,
LF you  hecome @  Suprema  Court
Judge and get d1s it $126,000 a
year?

MR. LONG:
Yes, something like that.

MR. FENWICK:

Yes, $126,000 a year, we have two
Supreme Court Justices 1n this
Province, hoth of which are
receiving a pension on top of
their regular pay.

DR. COILITNS:
It 1s a different employer.

MR. FENWICK:

Oh, T know it dis A different
employer. Tt is the federal
government, but it dis still coming
from government funds and I would
suggest to Fhe Minister of Finance
that may be in an appropriate way
Lo start abbtacking this deficil s
by making it a TJesson fto every
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member  of this House that we
cannot go on double salaries Tlike
that, but this 1s a suggestion I
have on i},

The other suggestion T wanled Lo
make to the minister is this: Qur
Pooled Pension Fund has abount $330
million the last time T heard, T
think it was somewhere towards khao
end of last year. This +d1s $330
million which i s investad in a

variety of mutual funds, of
parbicular cCOWINGM stocks, of

debhentures, of  foreign earnings

and  so  on. MMere  are a  whole
variety of Ehings that it ds
involuad wilh, Mo Lhing f fdind

quite alarming is, as far I know,
Lhere 1is not one red cenl in the
Pooled Pension Fund of $300
million—-plus thal is in a single
operation that exists here in this
Province, s domiciled here. That
is, none of the companies here 1in
this Province have any equity
funding coming from this
particular Pooled Pension Fund,

Tt seems +to me if one of Lhe
problems we are having is getting
the money we need in  order Lo
operate our economy, the Pooled
Pension Fund should not  be so
rigidly structured §0 that it
cannot help develop our OlIn
Province. After all, if we do not
have confidence in our own abiliily
to create industrial activity and

to creatbe cmploymaenti:, than T
cannot see how we can ga and start

asking obther people bto do il if we

w1l not drnvest our own money in

Mr, Chairman, T should indicate
here is 8 ONE money  from  the
Pooled Pension Fund in some of our
companies here in Lerms of bonds,
in terms of loans essentially, but
that is not really bhe same
thing. I suggest Lo you that it
is more appropriate to do it bthab
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way .

Now, before the minister gelts up
and starts telling me that this is
not possible to do, he should
recognize thatk, dn fact, At cis
possible to do. The legislation
ander  which our  pension fund is
administered is the Pension
Standards Ack, T believe, of Lthe
fedaral government, which ds one
Fhat  prouvides  that ap fo 90 per
cent must be din cerliain kinds of
dinvestments, and a lobt  of bhose
investments are what 1s¢ commonly
raferred to Blue Chip funds and so
on,

But Mr. Chairman, there are 10 per
cent of the Funds that can  be
invested in other opportunities,
in  other words, in less sacure
operations like we may have here
in this Province.

So what U wank to suggest Lo the
Minister of Finance 1is 1if he could
explain to us why we have not been
directing what din this case would
bhe in excess of $30 million into
investments within our own
Province which are obviously quite
excessible as a result of that
pensions legislation, andd are
sitting there dn a pension fund
Chat we as wnembers of the Honse of
Assembly and ag other public
emnployees in bhis Province are
donating into,

So T think those are some of Lhe
guestdons thal T particularly have
with respect to thalt particular
aspeclt of Lhe pension fund.

MR. CHATRMAN:
Shall 2.1.02 carry?

MR. FENWTCK:

Hold on now, are  we getting

answers ko thab?

SOME_HON. MEMBERS:
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Carried. Carriad.

MR. WINDSOR:
Mr. Chadirman.

MR. CHATRMAN:
The hon. the Minister of Finance.

MR. WTNDSOR:

I certainly do not want bto carry
it, but T think I should respond
to a couple of points made. First
of all, the hon. gentleman talks
about the MHA pension. The MHA
plan is very similar to olther MHA
plans across Canada and for good
and valid reasons, obviously.

Tt has never accrued enough money,
in fact, to he able to meet its

Tiabildity. Tt has bhean in A
deficit position almost since the
day it was institubaed. I aun nok
abhout to accept the hon.
genblemarn's socialist philosophy
of taking AlEY henefits that
peoplae have earned and paid for in
their employment . This is not

somebhing that is  gratibudionsly
given to those former employees,
iLbois an insurance policy bthal Qs
shared  on a 50-50 bhasis with
govermnent thalt we purchased, an
insurance policy or @ pension plan
is a similar sort of thing.

S0 these are benefits thalt are
purchased by amounts contributed

by those employees. We nedlbher
have the right or any intention of
taking that Ala Yy from those
employees when they are
legitimately entitled to recelive
them, regardless = of what
employment they wish to pursue
after they finish with
government . T an not about to
accept the hon. gentleman's

philosophies on thalt as I do not
accept a Jolt of his philosophies
in olher areas.

The Public Service Pension Plan,
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is in oa reasonably
It is not in such

Mr Chairman,
good condition.

A i FFicnlt position Fhat it
cannot he dealt with Qn a
reasonablae basis . Tt is sk

underfunded as it relates to the
Jiability - T will not gebt into
that again - but we do have to
increase bhe amnount of
contributions there to insure the
Tong--tern stabildity, but it is not
what I would consider as major a
problem as a teacher's pension
fund, for instance.

The teacher's plan, by far, 1is the
mosl: serious problen we have to
face. It ds a very, very generous
pension plan, more generous, I
think, than any other teacher's
plan in Canada, The henefits are
accruing at a very high rate and
Fhe anount being  contributed s
not. proportionate to the amount of
banafils Fhat are being accrued.

at has to be deallt wilth, and it
can only bhe dealt with, of course,
in conjunciion wilth the teachers,
which is the way we idntend to deal

with il Wo  have the actuarial
report now completed and we will
be discussing Fhat ik e

teachers over the next few weeks,
in fact, Fhe situation s we want
to get ‘into some discussions on
that and  kry Lo deal wibkh lhe
problem, because it is a problem,
Tt is a problem ‘in future for the
teachers, and it dis one that we
want to gel on with and discuss.

ns it relataes o the Pooled
Pension Fund, Mr. Chairman, the
hon, genkleman wakes some points
that we could look at, and we will
look ak that. T could simply say,
in defense of our pension
assegsmentk comnittee Fhat Lhey
have done an extremely good job of
investing our funds. We are very,
very careful to ensure that we are
not gebtling into riskier venturaes,
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and, in  fact, T think history
proves, when we went through the
stock marlket crash Lhere last
Fall, that we fared very well. We
had very Tittle impack, very
little loss, if any, on our
pension Funds. We were vary well
spread out and very well protected
when that happened. T Ethink that
it ds important when you are
Ealking about Ihe Future of

financial security of Former
anployees of the Prouvince thal any
1 osk involved with those

investments he wmininized.

That is nobt to say thal we cannot
invest in Newfoundland industry or
Newf onndland business wilh A
reasonable amount of security, but
we are kalking about other peoples
money  here and we want to he
certainly sure that Ltherae is only
a reasonable risk. In fact, we
Mave done very well and that fund
has grown as a result of the
investment that we have wade. S0
we are qguite pleased with our
record in the past and we will
continue on in that regard, Mr.
Chairman.

MR. FENWTCK:
M. Chairman.

MR. CHAJRMAN:
The hon. the member for Meniheak,

MR. FENWICH

TJust a short gquestion, hecause
actually you are miss ing he
wember for Stephenville. I think
really he shonld hiave Lhe Floor in
a second, bult T just want to ask
Lhe ministar a short quesiion.

The Tast  recorded sktatement  we
have, or Jlast tabled statement, on
Lhe Pooled Pansion Fuand was for
the year 1985, I believe that
there is one due each year, Could
you @ive us some indication of
what has happened in 1986 and khen
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perhaps even 19877 T will yield
then to the member for
Stephenville.

MR. CHAIRMAN:

The hon. the Minister of Finance.

MR. WINDSOR:

Mr., Speaker, T will undertake to
check that out and I will get back
o the hon. gentleman, If Uthere
i1¢ information that I can make
available, T will +Jo so  ab the
earliest possihle opportunity.

MR. CHATRMAN:
The hon, the
Stephenville.

meink e for

MR. K. AYLWARD:
Thank you, Mr. Chairmnan,

Iojust have a few quesltions with
relation to the servicing of Lhe

public daebt, Tn looking at the
Estimates document, Mr. Chairman,
it SAYS, "In addition, debt

payments on various Government
buildings, inclusive of interest
and principal payments on the debt
of the Crouwn building
corporations, are made."

I am very interested in what the
cost s of 1he new buildings that
the government is building,
especially the new West Block, as
they call, that we just saw bhuilt
in the last couple of years. € am
very interested din what the sum of
Money WAy hat WA s spatrt on
putting that building up. What is
the debt on the building and fhe
cost of that deblt? As it has been
prolby wall complebaed or cis still
heing completed, I am very
concernad abont the long-term debt
incurred by the Province for this
very large expenditura,

Also, T am very interested in some

of the builldings that have been
put up recently or are bheing put
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up by the govermnent. What types
of expenditures are being incurred
by any new hbinilding consbraction
for government, and, again, what
is the estimatad cost of bhis daebl
on an annual basis?

T have questions about that,
because T feel that we are using a
great deal of our money to service
much  of  kthis debt. T am very
concerned that maybhe some of Lhese
buildings, Mr. Chairman, could be
best, maybhe, put somewhere else.
Fither that or bthe monies spent ‘in
a different way, or not as much

being spent on the service,
especially this new secondary
Confederaltion Building thal we now
have. While it is a nice

structure, what is ik going to
cost us in the long run? That bhas
bo be a major concern and T hope
that the minister can try to

address that question,

Obther  than  that, Me. Chaiminan, T
do not have any other questions,
excapl For ha paens ion plans.,
There alwaye ds a great deal of
concern expressad when you Jook at
the amount of debt that we have
and people who down the road will
he retiring are very concerned
ahout he pansion plan. They
would like to make sure that those
concerns are addressad,

Thank you, Mr. Chairman,

R, WINDSOR:
Mir. Chairman,

MR. CHATRMAN:
The hon. the Minister of Finance.

MR. WTNDSOR:

Mr. Chairman, thank you. I will
very quickly, not to btake up too
much time of the Committee, try to
respond to @ couple of Uthese
things .
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First of all, {+he hon. gentleman
asked me several questions on
buildings and what they were For
and everything. Those are really
gquestions that should Irea more
properly addressed to the Minister
of Public Works (Dr. Twomey). We
are here talking about the debt of
e Province and [ do not have ke
detailed dinformation to get dinto
Tong -ktermn  debales on  thak other
than what does it cost in the long
run. Wi thout going into detaills
on each building, let me say that
it was all very clear thatbt when we
considered putting that Extension
or kthe Weskt wing of Confederation
Building on, the Department of
Public Works carried oubk a very
thorough analysis of what it was
cos tiny s Lo rent equivalent
space 1in the City and what it
would coslt  us Lo build a new
bhuilding versus continuing to
reart. . Fhe cost -henefit analysis
clearly showed that we could save
considerable monies over Lwenty or
twenty-~five year term hy huilding
a new bhuilding.

Not: only Lhat, lhera W P 6
afficiencies that you can hardly
cast in there, T know when T
- JO e - N} . Ly ... 1 €O s vy gn
Spent rive anda a Nl years

operabing oult of Atlanitic Place,
it was a tremendous place to do
bits inass From bthe point of view of
the Department. of Developmant,
which T  was in at Ehe time,
because I Was downtown with
Financial institutions and oil
companies and everybody else that
T was dealing wikh on a datily
basis. But it W s very
inefficient from bthe point of view
of time, of being here for the
House of Assembly, or For Cabinet
meetings or anything else. There
was a lot of bLime spenk by people
running back and forth from one
biilding to the obther, messengers
running back and forth with mail
and  so forlh, So there are very
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major inherent efficiencias in
having the new wing adjacent to
Confederation Building, over and
above the direct cost-benefit of
building that building and paying
for it over a period of time
versus continuing rental
accommodation. The study very
clearly showed it. T think Ethat
information, if I am not mistaken,
was provided here in the House at
the time that we made that.
decision, Te showed wvery clearly
that there were henefits.

Such i% the CRAse with all
buildings, Mr. Chairman, that we
are involued in. The Departinent
of  Public Works does a thorough
cosl -benelfit analysis. It is on
the slrength of that cost-benefit
analysis that decisions are made
whethar or not to build a building
or Lo raent. Tn some case, therae
are Cases where buildings are
available, particularly older
buildings, perhaps, that are quite
satisfactory, hulbt because Lthey are
older and because the debt bhas
amortized on Lhem, rental rates
for wvarious reason may be low so
that it is wore economical to rent
than to build or to purchase. In
fact, T should say that we Tooked
at a couple of buildings that were
available for purchase at the time
Loo. We found that out of all of
the options that this was the wost
economically feasible route Lo
bake,

On lthe future of the pension plan,
I do nol want to Teave a False
impression, Me. Chairman, din  the
public eye bthal nobody is going Lo
get paid in  the Future; that
paeoplea are notk going o havae
pensions in  ten or twenty years
Line . T bthat werae the case, bthen
we would not bhe taking the kind of
action we are taking; we would not
have shown, as we did a number of
years ago, by dinitiating paymenis
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into the pension fund which prior
to, I think, eight or nine years

ago, Fhere was no  contribution
made at all to meet the cost of
pensions. This governnent, this
administration, brought in that
concept and began to pay.

Obviously we are still not putting
in  as  much  as  we  should, [t
within the limitations of our
Financial ability we are making
major contributions to the pension
fune,

If we were not doing that, our
unfunded  Tiability would ba quile
a bit Jarger than §dt now 1is, I
Fhink we are puliing in something
Tike $27 willion this particular
Fiscal year towards Uthat fund. So
T do not want to leave any false
impressions Lhalt there will not be
any funding there to pay pensions
twenty Five or Lthirty or Forty or
fifty years down the road, because
we intend bo deal with 1t jointly
with our employees, ancd I think

Lhat i a vary Fiscally
responsible position to take. It
i bhecause of Ehat kLype of
position and because of our

attitude on it that there will
indeed be funds available bhecause
we intend to deal with the problen
that is before us.

Thank you, Mr. Chairman.

MR. BAKER:
Mr . Chairman,

MR. CHATIRMAN:
The horn. Lha membar for Gander,

MR. RAAKER:
I do not want to btie up anything.
T just need about two or  bhree
minutes to reiterate one point,

In terms of the teachers' pension
plan, T wonld Tike Lo point oubk ko
the minister that tLhis was a
pension plan that: has [hean
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negokiatad through colleclkive
bargaining. The percentage of
payiment, whataever Ll happaens lo
he, 4 per cent, was part of that

negotiation. The henefits Bhat
accrued to the teachers was also
an itom of negobiation, So, in

the past number of negotiations,
Fhese iltems have been deall wilbh
by government.

Now, what +the wminiskter Qs saying
is that there was a great deal of
incompetence bugilk into thesa
negotiations in that qovernment
macde a  comnitment  that it knew
actuarially could not stand up.
I'he miniskter is now saying that he
is going back to the teachers in
Eheir negotiations saying,
'Because of what happened in the
past, we are now going to have to
up by 2 or 3 or 4 per cent, or
whatever it happens +to be, your
pension contributions.’'

This s something that was agreed
to in the past by Lhe minister, in
@ different capacity, irn his
negotialtions with Iha Leachers,
and he ds going to have to Dbe
Fairly carefol about: how he puls
thal, because it points out Lo me

thae incompetaonce ol IFho
negotiations and of the
nagotiators’ on 1 he parl of

government, that would allow this
Lhing Fo be negotiataed, for the
teachers to go ahead and believe
that  they were conbkribubting to a
pension fund that was actuarially
sound and so on, and nowm for the
minister to come back and say, 'I
am sorry, we are going to have Lo
take another 2 per cent.' It is
not really good enough,

MR. CHATRMAN:
The hon. the Minister of Finance.

MR. WINDSOR:
Mr . Speaker, First of all,
pensions are nolt something that
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are negobiated in the colleclive
hargaining process, although T

admit Fhall From tine to tine there
are aspects of pension plans that
are  discussed, Ak raally the
main aspect of pensions that ids
involued i collective bargaining
is that there ds a c¢lause 1in the
collective agraempent Lhat SEYS
there shall be a pension plan.
That s all,

The . difference in the teachers'
pension plan is  Lhat there is a
clause that says, 'There shall be
a pension plan and the terms and
conditions of that pension plan
will  only  be changed with Lkhe
approval of the NTA.' That is the

difference in khe teachers'
collective agreement: and other

colleckive agreements., So e
cannot make any changes to the
teachers' collaective agreement
without consultation and, in fact,
wibhout  bLhe agreement of the NTA,
not that we make any changes to
any agraeament Rut 1 the
teachers' collective agreement, it
is there,

S0 we cannol corraect bthe problems
of that pension fund without the
agreement  and  concurrence  of  the
NTA ., That is precisely why we
will be dealing wikh them. Bui it
takes Lwo to tLango. It took two
o negoliate & pension plan. Tt
took two of us to put it in. We
are jointly contribubting bto ik,
If we are guilty 1in any way or
providing superior benetits at
reduced rates, then we are both
guilby. Tt is not something that
was totally bargained away and
certainly it has nothing to do
with incompetence of the
collective bargaining division or
Treasury Board at all. In fact,
there are some very, very capable

people down there. But vyes, we
have given awnay bhenefilks and

probably a lot of it was done al a
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time before acluarial studies were
really advanced to the sbtage where
they really gave us the kind of
information as Lo what was going
to take place twenty or fifty
years time.

MR. BAKER:
This was not checked out, in other
words .

MR. WINDSOR:

Well, this is not a new science,
but it is has become mauch ore
accurate, of course. Acturial
studiaes are nol, T do not want Lo
say, relatively new, but at the
point in time when wany of these
agreements were, T guess, entered

into, Lhay were naot A
sophisticated, by any wmeans, &s
Fhey arae btoday, 50 we have amch

hetter a1nformation now.

Also, there are other things that
are affaecting pension plans, by

the way. Such things as people
arae aclually THving longar.

Health care is improving
tremendously, and kthat is having
an impact on pensions, a very real
impact. Medical services have
improved very significantly in
this Province and across Canada,
generally, and that 1is having a
real cimpact on  Lthe ablility of
pension plans to met their
lTdiabilikies over the long term,

So it is not Jjust something that
is as a result of negotiations.
There are wmany, many fFactors bkhat
are involved here, Mr. Chairman.

MR. J. CARTER:
Mr. Chairman.

MR, CHATRMAN:
The hon. the member for St. John's
North.

MR, J. CARTER:
Mr,  Chairmnan, T galher Ffron whiat
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the minister 1is saying, and I am
sure he can reconfirm it - T think
he has confirmed it but I Jjust
want Lo  say dt  again  for Lhe
record - that however good an
actuarial sludy is, it is a
prediction of the future.

As he says, because of the
increased health care people have
in North America and Canada and
NewFoundland, in  particular, Lhe
actuarial predictions have turned

oul: ko bs wrong. We are Tiving
longer and living to enjoy our
pensions wmore. We are gebtlbing
more out of our pensions. This is
somelhing Lhat WA s gui be

unforeseen and, 1in Faclt, however
good an  achtuarial  study  you pnut
together today, i1f mwmedical care
incraases or decreases because of
the threats of certain diseases
Lhat:  may  he worldwide eaepidemics
that we have no control over, you
conld end up with a great surplos
in a pension fund or you could end
np wilkh & severe deficit, Bt itk
is entirely beyond, not only our
control, It our ability to
predict. Is that not so?

MR. FENWICK:
Mr. Chairman.

MR. CHAIRMAN:
The hon. the member for Menihek.

MR. FENWICK:
Thank you, Mr. Chairman.

T was looking at  some of the
actuarial studies that were
produced by the govermment. There
is a Reed Stenhouse study, I
believae, back in 1984, 4F T am not
mistaken, and In it 4L gave some
indication ot whaeal: would he
required Lo actually properly Fund
Lhe c¢lionbs thenseluvas.,

T hearcd the minister saying there
that he had done some morae recent
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actuarial studies. pDid I hear
correctly there? Are you still
referring to the Reed Stenhouse
studies or do you have new studies
done on the plans since the last
ones were done back in 19847

MR. CHATRMAN:
The hon. the Minister of Finance.

MR. WINDSOR:

Mr . Chairman, e have done
actuarial studies. We have a new
one done on Lhe feachers' pension
plan, and as we committed back in
1984, we will bhe doing them on a
tri-annual basis, guery three
years, There are Lhree main
pension plans, the NTA, the Public
Service and then a couple of
smaller ones. So we will be
doing the couple of smaller ones

together. We will be every third
vear doing an actuardial study on
each of these pension plans. So
we will have mu¢h better

information now and 1in future,
The Public Service Pension Plan is
one that will be coming up next
year,

MR. CHAIRMAN:
The hon. the member for Menihek.

MR. FENWICK:
By the way, there were four

studies done in 1984, At least I
have four studies on each one of
the plans. One of Lhe things that

the actuarial study back there did
not o, though, was i1 did not
indicate what the stability of the
plan would be if Lthe government
had matched contributions gince
the plans have starbted, or at
least since, say, 1967, 1 bhelieve,
when the plans were integrated.
One was integrated with the Canada
Pension Plan.

I was wondering 1if really the
minister is going to bhe launching
an initiative here to increase the
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amount of funding for it. I think
to increase his c¢redibility with
the 36,000 public servants who are
covered by these four plans,
including ourselves, that perhaps
it should he appropriate that
whatever actuarial study dis done
does al least g¢gilve an indication
of the liability of the Province
For fhose times when bthere was no
matching contributions, prior to,
T think, July, 1980, That is the
first suggestion.

Now, the other part of 1t is, of
course, if he does have Lhe study
done on the teachers' pension
plan, as he dindicates there 1is a
new one being done, what I would
ask him at Ekhis poink is if he can
either table or get us a copy of
that particular actuarial study?
I think it 1is a matter of wvery
great public interest, these plans
and the funding, of them. Since
the minister has referred to them
in his comments here in tLhe
Committee, it would be, I think,
helpful for us to at least see the
same information he bhas, in terms
of us getting an appreciation of
what the problems are with that
plan.

MR. CHAIRMAN:

The hon. the Minister of Finance,

MR. WINDSOR:

Yes, Mr. Chairman, T do have that
study. I am not in a position to
maka il available to  the hon.
gentleman at the moment, but in
very short order, in due course,
we will make that information
available. We will be making it
available to the NTA, to discuss
it with them, since they are, in
fact, partners in that pension
plan with us. We will certainly
be making that information
available to them and to  our
financial advisers and our credit
rating agencies and all these
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people who are impacted on and who
need that information to do the
services that Lhey provide to
government . So we certainly will
be doing that.

There was another queslion betora
that. What was your first
questian?

MR. FENWICK:
The other one was, did you figure
out what the liability would he.

MR. WINDSOR:

Yes, certainly. Obviously our
actuarial studies will tell us
what that liability is. figain you
are getting back to the cash flow
sort of situation. Yes, we will
have that liability figure and
that will be available.

MR. FENWICK:
Mr. Chairman.

MR. CHATRMAN:;
The hon. the member for Menihek.

MR. FENWICK:

Mr. Chairman, that 1is quite an
iimprovemaent: over the Reed
Stenhouse studies of 1984, because
none of them had any of that
information whatsoever, they just
assumed Lhat everybody in the
public service started working in
Lhe middle of July 1980, and only
the contributions from then had to
he worried about. g

Finally, one last question on one
of the particular provisions in
here. It is my understanding that
there 1is provision for awarding
pensions to individuals outside
the guidelines of the pension
plans that we have. Is there any
accountability to the Legislature
here 1in terms of when that s
done? The specific example I have
is, it ds my understanding that
the Sheriff, not the current
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Sheriff but khe previous Sheriff,
was on a particularly antiquated
salary scale whaera ne received a
salary of, I think, $40,000 a
year, but bthen also received much
more remuneration in the form of

commissions, the cost of
delivering certain bills and so
on. I see the Minister of Justice
(Ms Verge) 1is here. You may want

her help. In the Minister of
Justice's presentation before our
Committee, she indicated that this
was an antiquated way and we have
eliminated it. But 1t sounds Lo
me, at least what I have heard,
that this individual is now
receiving a pension based not on
just the $40,000 salary, but on
that plus the commissions, so to
speak. I am just wondering 1ifF the
minister can give us an indication
if  this is  true  and  what  the
pension, then, dis, and if there
are any other individuals we
should know about whe are now

receiving these -~ what are they
called, ex gratia? Is that the
word? T am not sure of tLhe

pronunciation of it.

MR. WINDSOR:

Ex gratia.

MR. FENWICK:
Ex gratia.

I am not sure 1if that 1s the
section they are receiving it
under, or whether 1t 1s a special

added payout under the public
service pension plan. I wonder if
the minister could me somne

information on that?

MR. CHAIRMAN:

The hon. the Minister of Finance,

MR. WINDSOR:

Mr . Chairman, there are probably a
couple of hundred people, in fact,
who are receiving those types of
ex gratia payments. I think the
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amount in the estimates for that
is around $2 million.

Most of those are people who, in
fact, in many cases are survivors,
widows of people who did not quite
qualify for pensions, and for
humanitarian reasons, on an
individual basis, Cabinet does
have the authority to authorize a
pension for those persons, even
though Lhey o.id not strictly
qualify under the pension
guidelines. It ds  done on an
individual basis, and I guess our
accountability 1is here, in khat it
is not a statutory item, it is ane
that you have the right Lo do what
you are doing, which is to
ques kion that amounl,

But that 1is the explanation. T do
not have a list of Lhe
individuals. I checked that ditem

bhefore I came here, because I
suspected that there may well be
that question; 1t is a legitimate
question, And I am Jjust advised
that there are about two hundred
persons who receive those types of
bhenefits. And the Sheriff, that
may well be a case. I understand
it is. I do not have the details
of it, but 1in negotiating outl of
that, as you said, very antiquated
contract to which he was very
legally entitled at +the age of
retirement, T think there was some
ex gratia payment made over and
above the pension benefits which
would have accrued as a result of
a $40,000 salary, or whatever the
amount Was, I do not: know
exactly. That would be simply a
negotiated thing to get out of
here, btk it was a fair and
reasonahle amount.

It certainly would not be anything
to give him a pension based on the
total salary that he was earning,
hecause he was receiving certain
fees and licences or something,
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that he was taking in as salary.
It would not be, by any stretch of
the dimagination, anything of the
magnitude, but there may well have
heen a negotiated amount, and I
think there was.

But, basically, those are the
types of people that are
involved. They are primarily
those who are not covered by the
nornal terms and condittions, and
these are exceptional, unusual
hardship cases in most instances.

MR. CHATRMAN:

The hon. the member for Menehik.

MR. FENWICK:

TF thase particular payments,
then, are not ones which are
provided for under the general
legislation, 1s there a provision
in any of your legislation for
reporting to the House which
obuiously has Lo approve them? I
mean, that dis what we will be
doing now.

In order to get some idea of what

has exactly been done here,
because from what you said it
sounds like there are quite
legitimate, they ara gquite

justified, but it also sounds to
me like there 1s an opportunity
for some pensions being awarded.
Tt may 1indeed by gquestionable, at

least in our own minds. Is it
possible to get a Tlist of the
individuals who are receiving

Fhaese oex gratia payments and who,
therefaore, are beyond Lhe
circumstances of the general plans
themselves?

MR. CHAIRMAN:
The hon. the Minister of Finance,.

MR. WINDSOR:

Sir, I do not have a list of them,
but I will just looked in my notes
here For the types of things and
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it says, '"Payments include
Waterford Hospital, widow benefits
ofF deceased pensioners having no
survival benefits, dinjury on duty
awards, and some special awards
granted hy Cabinet', which could
be the sort of one the hon.
gentleman was talking about.

Those are the sorts of
classifications. I do not have
the detailed list of the
individuals. I will undertake to
get the dinformation if it is
something that can be made
available, keeping din wind the
privacy of dindividuals. I will

take it under advisement, and if I
can, I will provide it.

MR. CHAIRMAN:
The hon. the member for Menihek.

MR. FENWICK:

I think there 1s an dimportant
point here. Under the legislation
that we set up, under the Public
Service Pension Plan, the
Teachers' Pension Plan, the MHA
Paension Plan ancd under the
Uniformed Services Plan, there is
a very clear criteria, you have tlo
qualify under certain
circumstances. So, what T bhear
the minister saying i1is that he
will check and see 4if he can give
me the information. I would
suggest to him  that since this
legislature has to approve this,
and has to prove that it 1s an
exceptional case, he must give us
the dinformation if we request it.
It 1s not, in my opinion, an
optional thing at this point.
Now, we will try to use our own
discretion in terms of how we use
it, but we would just like to have
a look at it to satisfy ourselves
that what the minister has said is
legitimate, that there is no
questionable cause 1in there, and
we will endeavour to make sure
that we do not embarrass anybody,
as & result of it, who should not
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be embarrasseced.,

MR. CHAIRMAN:

The hon. the Minister of Finance.

MR. WINDSOR:

As T saild, T will take it under
advisement because I do not know
what information may be there.
The legislation does give Cabinet
the authority to approve it, so I
would say to you that we certaJn]y
do have the authority to do it.
The House obviously has to approuve
the amount in the budget. I
suppose Wwe can approve 1t or we
can refuse to approve 1it, and we
will answer to the widows who are
receiving those pensions 1f we
choose not to. But I prefer to
approve it, Mr. Chairman. T will
have a look at the information. I
do not know of any reason why I
would not make it available, but I
reserve that Jjudgement until I
look at it and see what is there.

on motion, Consolidated Fund
Services, carried,

MR. CHAIRMAN:

The hon. the President of the
Council.

MR. SIMMS:

Mr. Chairman, we will wmove now to
Executive Council.

MR, CHAIRMAN:
Executive Council,
expenditure, 1.1.01.

Heading of

MR. EFFOQRD:
Mr. Chairman,

MR. CHAIRMAN:
The hon. the member for Port de
Grave.

MR. EFFORD:

Thank you, Mr., Chairman.

My question is directed to the
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President of the Council.

Mr. Chairman, if you would, you
can recognize the hon. member. I
had a book here containing some
notes and somebody has taken it.

MR. CHAIRMAN:
The hon. the member for Burgeo -
Bay d'Espoir.

MR. GILBERT:
There s justice, Mr,
Thank you, very much.

Chadirman.

When vyou Yook down throungh the
budget, you will see in the
Heading Minisher's Office that
there is a budget that we approved
Jast vyear and then thaere 1is Lhe
revised one, which seems to be an
increase over whalt was budgeted,
and it goes right straight across
to every minister's office thabt I

checked on There are certain
exceplbions, but normally Ehay
overran their budget hy
considerable amounts. Some of

them lived within the guidelines
they had, but in most cases there
was an override.

For instance, last year what was
spent on Minister's Offices right
straight through was a little over
$4 million, and this year it has
gone to $4.7 million.

When I look at the Premier's
Office, under Executive Council, I
see that the budget last year was
$173,700 and it came in at
$206,300, and Fhe increase seams
to be 1in Purchased Services and
Transportabtion ard
Communications. You estimated
last vear thal you were going to
spend $7,500, yet you came 1in at

$15,500. What does this figure in
Purchased Services cover?

In Transportation and
Communications $80, 000 was
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estimated and it came in at
$98,000. When the minister gets
around to answering, maybe he will
be able to tell me what this

figure covers., I krnow in
Purchased Services he is going to
say advertising and
entertainment. I think that was

the answer T got when I asked this
question bhefore. I would like to
know in the breakdown how much was
advertising and hrow much was
entertaining?

Now, when you come down to
Acwinistration, Head 2.1.03, under
Purchased Services you will see
Lhey had oestimatad $8,700 Tlast
year but spent $14,000. This year
they are estimating $17,000, so I
wonder if maybe the minister could

tall e what is in Purchasead
Services under Administration. 1
do not know iF it s entertaining
and advertising. I do not think

it s, bub maybe he will he able
to tell us for sure.

Then we come to President of the
Executive Council, When we come
to his office we find that last
year there was very little, there
was $3,800. This year we are
talking $138,600. I guess this is
because the office was not filled
all of last year, or bthe wminister
who was there was more frugal than
the previous one.

MR. SIMMS:
Where is that?

MR. GILBERT:
President of the Executive Council.

I said $144,00 was budgeted last
year but only $3,800 was spent,

MR. STIMMS:

What Heading is that?

MR. GTII.BERT:

Head 2.2.01, President of the
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Executive Council. You will just
have +to take note of it. T am
sure you will be able to follow.

MR. SIMMS:
I cannot follow Lthe hon. member
now .

MR. GUI.LBERT:

Page 15, President of The
Fxecutive Council, 2.2.01, and the
amount to be wvoted last year in
the budget Was $144,400 and
actually the Revised came 1in at
$3,800. This year you are asking
for $138,000. I guess it is
because there +is nobody there for
a part of the year or maybhe the
minister was more frugal than the
one who 1s there this year and was
going to run a little tighter
ship. I am sure the minister will
give me an answer to this.

Under the Office Of The Executive
Council, I g9uess, Treasury Board

comes in  here too. T have a
concern there that under Purchased
Services again, last year we
budgeted $5,400. We spent
$12,000. Now they are asking us
to approve this year under
Purchased Service $3,900. $So, s

it a case again that the President
ofF Treasury Board is qoing to live
within the guidelines or dis 1t
just an exarcisae thal e go
through every year when we talk
about Gthe various people 1in the
Cabinet and approve their
budgets? Ts it just an exercise
and they really do not dintend to
live by 1it?

Then I come down to Lhe Treasury
Board Committee Of Cabinet and

there is $20,000 there in
Purchased Services, maybe the
minister can tell me what s in
there. The Treasury Roard
Committee of Cabinet, page 18,
2.3.02 - under Purchased Services

there, 06, there is  $20,000 in
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there. Mayvbe the minister can
tell we, there was $4,000 put in
last year, There was nothing
spent  in  khis  department at all
last year, so maybhe it 1s a new
one, so hae will be able to tell us
why the $55,000 for the over all
one, but  there i $20,000 in
Purchasad Services.

Is the minister ready?

MR. CHAIRMAN:

The hon. the President of the
Council.

MR. SIMMS:

Mr, Chairman, I am trying to

follow as closely as I can the
questions of the hon. member .
First of all, with respect Lo
Transportation and Comnunications
under The Premier's OFfice whaere

$80,000 - the Premier is here
himself and will answer it -~ butl
$80,000 was hudgeted last year and

$98,000 was spent. . Well, the
obvious answer is, there was more
call on thak particular vote than
had been estimated or anticipated,
not a lot, but at the saine Eime it
should be pointed out the amount
raquestoed and estimated this year
is back down to $80,000. So, it
s Lthae smane amount as requested
last year for travel, and travel
covers 1:he obvious things, I
guess ., I do not need to explain
that, T suppose.

Wi th respect Lo Purchased
Services, again, the amount is
only an estimated amount. With

respect to the Premier, of course,
obviously, the c¢alls on some of
his funding required and needed
for official entertainment on
behalf of the government:, and
advertising, as the hon. member
pointed out. One thing he did not
point out and perhaps he was not
aware of 1t 1is, that also covers,
for example, in this year's
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ast imates of $11,800, it covers a
maintenance agreement on
typeuwriters and a signature
machine and so on that is used for
various things that take place.

The next question he asks was with
respect to Purchased Services, I
believe, again, under
Administration 2.1.03.06 - that -is
the one I just covered, 1s 1it?
Under Administration, sorry.

Next one, then T think you moved
over to was the President of the
Executive Council.

MR. GTLBERT:

Did you answer under
Administraktion Purchase Services,
it went from a budget in 1987 of
where vyon spent $14,000 and thay
budgeted $17,000 this year. It is
2.1.03.06.

MR, STMMS:

Tt covers a lease of a
photocopier, repairs ko office
equipment and maintenance

equipment on Olivetti Electronic
typewriters.

MR. GILBERT:
That 1s why the increase.

MR. SIMMS:

That is why there Was an
increase. Then he moved on, I
think, and asked about the
President of The Executive
Council, where salaries and

transportation and all the rest
were budgeted, but obviously were
not spent, I guess. I think that

was the question. He wondered why
and how come it dis budgeted agailn
Lhis year. T think that was his

question.

The answer 1% c¢learly Lhat the
President of the Executive Council
Tast year was also the Minister of
Fnergy, as I recall, and I think
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most of his salary came out of the
Minister of Energy vote, his
travel came out of the Minister of
Energy vote and the same thing
will probably apply this year.

However, it is standard to include
the required vote for the
position, the salaries that might
be required and the travel that
might be required and so on, for
obvious reasons. The President of
the - Council also happens to he
President of Treasury Board, so ny
salary will come’ out of that vote
rather than out of this vote at
this particular time. That could
change at any time, and iF it
does, you would have a salary
voted and provided for, and in bLhe
estimates you would not have to
obvuiously have bto come back for a
Special Warrant or anything of
that nature.  I'habt  is novmal,
standard procedure.

Then he asked, I think, a gquestion

about the Treasury Roard
Secretariat, 2.3.01, with respect
to Purchased Services, as I
recall. Last year there were

$5, 400 budgeted, $12,00 spent, and
this vyear $3,900. A more frugal
minister, was that the question?

MR. GILBERT:
I asked that in the case of the
President of the Council?

MR. SIMMS:

As President of Treasury Board,
then, I do not know if you have a
morae frugal President of Treasury
Board then we had last year. I do
not bhelieue bthalb +His khe case, I
have never heard that charge being
Jadid against my pradecaessor, T can
tell you that. Perhaps, I can
Just quickly try to get the answer
For the hon. member here.

MR. GILBERT:

How much was the breakdown on
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advertising? How much was spent
on entertaining? How are youl
going to operate this year?

MR. SIMMS:
The specific breakdown, in that
Purchased Services?

MR. GTULBERT:

How are you going to operate this
year, on lhe $3,900, when it fook
you $12,000 last year?

MR. SIMMS:

T am going to attempt to operate
on it as hest T can, My,
Chairman. Really it is a standard

amount, basically, and there are
occasions when it goes over the

amount estimated and there are
generally reasons for dt. I do
not have that specific detail for
the hon. member. If he wants the

specific bhreakdown, I assure him -

MR. GTULBERT:
I would just like to know what the
breakdown was, how much was in
advertising and how much was 1in
entertaining.

MR, SIMMS:
I assure him [ will get that
information for him.

The Tlast one he mentioned was the
Treasury Board Committee of
Cabinet ., He said therae WA G
nothing spent Jast year. There
was  $4.,000 votlted. Tt was actually
the other way around. There was
nothing budgeted buk $4,000 spent.
This year we put $20,000 in there

hecause the Treasury Board
Committee of Cabinet, as do all
other committees of Cabinet,

whenever they get the opportunity,
travel around the Province, and
have meeting in various areas
throughout the Province to give
the people an opportunity to make
presentations or to spealk with
ministers involved with these
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particular Cabinet commitlkees.
This basic amount of money 1s
there to provide for the costs
that might be associated with such
meetings of the board travelling
around thae Province and that kind
of thing.

T think those were +the questions
the hon. member asked.

MR. GILBERT:
Mr. .Chatirman,

MR. CHAIRMAN:

I think before recognizing Lhe
hon. the member for Burgeo - Bay
d'Espoir, T would Tlike to welcome
to this hon. House, the former MHA
for Naskaupi, Mr. Joe Goudie.

SOME HON. MEMBERS:

Hear, hear!

MR. CHAIRMAN:
The hon. the member for Burgeo -
Bay d'Espoir.

MR. FENWICK:
A point of order, Mr. Chairman.

MR. CHAIRMAN:
A point of order, the hon. the
member for Menihek.

MR. FENWTCK:

M, Chairman, I thought in
Committae you were supposed to
rotate +the individuals back and
forth, but I stand corrected.

SOME_HON, MEMBERS:

Oh, oh!

MR. FENWICK:

I know that, but I thought that in
the previous committees or all the
okther Estimates Committees that we
have been doing, it has been one
person gets a chance to talk and
then 1t would be moved over to
another person and so on, so they
have all had their shot and go
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back again.

MR. CHATIRMAN:
To that point of order, there is
no point of order.

The hon. the member for #Burgeo -
Bay d'Espoir.

MR. GILBERT:
Thank vyou, Mr. Chairman, a very
judicious decision.

When the House Leader was g¢giving
his explanations as to the Office
Of The Premier, the point that T
made, when I was talking about the
expenditures of the Office Of The
Premier, was we budget a certain
amount and then they excecded it
in abhout 80 per cent of the
cases.

In about 80 per cent of the cases,
Ihe ministers excaeeded thetir
hudgets. So I was wondering what
was the point of going through
Ehis? It was not only last year
that  bthis happened. T went back
for +three years and three years
ago the Premier lived within hisg
budget, but that was the last
time . Since that he has gone up.
Now, the Cabinet Ministers that I
did, for the three years Lhe ones
who spent, spent and it was a
steady increase every year.

So this is why I am saying, 1if we
are going to pass these Estimates,
should we try and live within the
budgets that we put there? I know
you can find many reasons to say
why you can spend it, but why, say
a standard $3900 for entertainment
if you know you are not going to
Tive wibthin 7 It makaes A
mockery out of the procedure that
we go through here each year when
we pass the Cstimates.

SOME. HON. MEMBFERS:
Hear, hear!
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MR. GILBERT:

Just to go back to page 15, under
Resolirce And Policy Committees Of
Cabinet, I see there is $20,000
Lhere +in Purchased Services Uhis
year, They had estimated $15,000
and they spent $10,000. So T am
sure that the House Leader will
have a reason for that.

When we come again to the Minister
for Tntergovernmental Affairs, I
notice that there was in  the
budget last year $88,800 and there
was only $52,000 spent. Now, we
have budgeted this year For

$218,100. So there is obuviously a
reason for that which T amn sure
the minister will give me. We
K now Lhat the Mintsber for

Intergovernmental Affairs last

year had another

MR. SIMMS:
What was that?

MR. GTLBERT:

The Minister for Intergovernmental
AfFfairs, 2.4.01 and the total vote
was $88,800 +this year, $52,000
spent, and  this year you have
asked for $218,100.

But, as it 1s six o'clock, I
guess, I will adjourn the debate.

PREMIER PECKFORD:

Mr. Chairman.

MR, CHAIRMAN:
The hon. the Premier.

PREMIER PECKFORD:

Mr . Chairman, on that travel one
there, T just wanted Lo make a

note. The hon. member was talking
earlier on abhout Lhe
Transportation vote. It NEES
Iwdgetad al £80, 000, $98, 000
actually spent. "Now you are
$80,000. Are  you going to  dgo

above that this year?'
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That additional money was
primarily because of the First
Minister's Conference, the Meach
Lake Accord and the free trade

meetings we had. That s where
that extra Transportation cost
came in. We think that this year
there was not be as many of those
meetings, becausea they uara
regular. There were five or six

fFree trade meetings, two or thraee
Meech Lake meetings, and more.
That was the reason for it. B0 we
think we can live within the
$80,000 this yaar.

On motion that the Commilbee rise,
report progress, and ask leave to
sik again. Mr. Speaker returned
to the Chair.

MR. SPEAKER:
order, please!

MR. GREENING:
Mr. Speaker.

MR. SPEAKER:
The hon. the member for Terra Nova.

MR. GREENTING:

Mr. Speaker, the Committee of the
Whole have considered the matters
to them referred, have passed the
Consolidated Fund Services, have
directed me to report progress and
ask leave bto sit again.

On wmotion, report received and
adopted. Committee ordered to sit
again on tomorrow.

MR. STIMMS:
Mr. Speaker.

MR. SPEAKER:
The hon . the
Council.

President of the

MR. SIMMS:

Mr, Speaker, the hon. the
Opposikion House Leader was asking
me about this week's business. I
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thought T went through all that
yesterday, but I will run through
it quickly again, forgetting
tomorrow. We know tomorrow.

Thursday is Meech Lake; Friday the
intention is to deal with
concurrence and, by agreement -
the hon. Housa lLeader and T have
discussed it ~ dnstead of the
normal thirty-minute debhating time
that is allowed, we will 1let the
members s fifteen winutes &0
more people can participate and
all that kind of Lthing. S0 we are
very co-operative and open.

Mr. Speaker, I do want to also
ment-ion wi th respect Lo the
Estimates Committees, and remind
everybody once again, tonight is
Transportation, I believe, and
fomorrow, in the morning, it is
Education, and in the evening it
ls Social Services. Thursday it
is Rural Development at
nine-thirty, as T understand it,
and the reports will be presented
to the House no later than
Thursday afternoon.

Mr. Speaker, I move that the House
adjourn until tomorrow, Wednesday,
at three of the clock and that
this House do now adjourn.

On molion the House at iks rising

adjourned until tomorrow,
Warlnasday, at 3:00 p.m.
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