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The House met at 2:00 p.m.

Mr. Speaker (Lush): Order, please!

The hon. the Member for Humber
East.

Ms Verqe: I rise on a point of
privilege to make a statement. We
on the official Opposition, as
evaryone realizes, have taken
issue strenuously with both the
position and the strategy of the
Premier regarding the Meech Lake
Accord. However, we are oubraged
by Lhe comments mace by bhe
Assistant Deputy Speaker of the
House of- Comnons, Denis Pronovost,
maligning the Premier and the
people of our Province. We have
written the Prime Minister saying
those statements are unacceptable
in any circumstances and they are
harmful to the efforts of all
parties to achieve constitutional
peaca 1in Canada. We have asked
the Prime Minister to instruct Mr.
Pronovost to apologize immediately
to the Premier and the people of
our Province.

It dis wvitally idmportant, as we

approach the deadline For
resolving differences about the
Canadian constitution, that
aueryone refrain From making

personally disparaging and
ofFfensive remarks.

Mr . Speaker, I would 1like Lo
circulate this statement and table
a copy of the letter I sent on
hehalf of the Official Opposition
to the Prime Minister.

Some Hon. Members: Hear, hear!

Mr. Speaker: The hon. the Premier.

Premier Wells: Mr . Speaker, I
just recelved a telephone call
From Monsieur Pronovost and he
expressed his most sincere and
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deap apologies. Anybody who
listened to what Mr. Pronovost iiadl
to say could only be dmpressed
with what I would call Lthe depth
of the sincerity and the manner in
which he expressed the apology.
All of us know that in the heat of
debate we are prone to say things
that we should not say, and Mr.
Pronovost, having apologized as he
did and in the manner in which he

did, I accepted his apology
without any reservation

whatsoauear, and [ expraessed ny
gratitude to him For his courtesy
in calling. Therse are Ltwo oblher
things I should say. Some of the
comments Lthat he made make a Far
more eloquent argument for  the
position I am taking with respect
to putting a Triple "E" Senate in
place, than anything I have ever
said, the reality of it, and let
us not forget that.

Some Hon. Members: Hear, hear!

Premier Wells: I express some

gratitude to the hon. Member for
Humber East for her opinion but I
cannot help but point out, Mr,

Speaker, that the remarks of
Opposition Members vyesterday, and
the day before, in their

questioning in the House, accusecd
me of spreading habtred against
Quabec. It dis not at all unlike
the dntemperate remarks of  Mr,
Pronovost.

An Hon. Member: It is true.

Premier Wells: Somehody Now
claims it is true. I say again 1t
is time for all people 1in this
country to deal with Lthe dissues
involued in the Meech Lake Accord
on the basis of a fair and full
consideration of thedir merits
without personal attacks. Mis
comment tocday hy the hon. Member
For Humber Easlb rings sort of
hollow in the light of ULhe remarks
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contained in Lhe questions the day

bhefore veskterday and today .
Nevertheless, I express

appreciation for the support,

Some Hon. Members: Hear, hear!

Mr. Speaker: The Chair 1is sort of
at a loss as to what the Chair 1is
supposed to do because the Member
rose on a point of privilege. I
am not sure - -1if 1t was an actual
point of privilege. If the Member
could fjust clarify what il was she
was wanting the House to do, just
For a couple of seconds.

Ms_Verge: Mr. Speaker, with Your
Honour's permission and leave of
the House I would like to react to
the Premier's comments.

Some Hon. Membhers: (Inaudible).

Mr, Speaker: It dis an unusual
circumstance. I do not think we

should get dinto debate. We will
leave it as it 1s. The Chair will
review what the hon. Member said
and act accordingly.

Oral Questions

Mr. Speaker: fhe hon. the Member
for Humber East.

Ms  Verge: M. Speaker, the
Premier said in this hon. House
last Friday that, in his
judgement, there would be serious
negative consequences for
Newfoundland and Labrador if

Quebec were to separate from the
rest of Canada. I amn referring to
Hansard for last Friday in quoting
the Premier's remarks. I would
now like to ask the Premier to
explain what type of serious
negative consequences For aur
Province, resulting From Quebec's
separating, he . foresees, and if
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these serious negative
consequences include a lessening
of our social programs, such as
unemployment dinsurance, old age
pension, veterans pensions and
allowances, transfer payments For
health and post—secondary
education and equalization grants?

Mr. Speaker: The hon. the Premier.

Premier Wells: To begin with, I

do not foresee Quebec separating
From Canada., [ do not belicve il

will happen. 1 cannot believe or
think in terms of a Canada without
Quebec. Having saic that,
somebody asked last week if I
thought it were possible - dg it

possible? Yes, it is possible. I
think it dis not at all probable,
but I may be in error in that. It
may happen. I suppose,
theoretically at the very least,
it could happen, It was only Len
years or so ago that Quebec took a
vote on it; there 1is still a

substantial body of opinion
thinking in that direction in
Quebec. So theoretically, ol
course, 1t s possible. Is it
probable? I do not think 1t is
probable, SO I have not been
foreseeing any aduerse

consequences . Somebody asked me
if I  thought it c¢ould happen.

Yes, logic tells e it is
possible. NS ik doos happaen,
would there be adverse
consequencas? Ihere would be
adverse consequences for the

entire country, and Newfoundland
would suffer no more or no less
than the entire country would
suffer if such an unthinkahle
consequence occurred.

Mr. Speaker: The hon. Lthe Member
for Humber East.

Ms  Verge: Thank you, My~
Speakear. [he Fraser Institule,

Lhrough its Execulbive Director,
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Dr. Michael Walker, who, by the
way, 1s a native of Corner Brook,
just published statistics showing
that our Province ranks third
among all the provinces, behind
PEI and Nova Scotia, in receiving
per capita net benefits from the
Federal Government. The Fraser
Institute calculations are that
Newfoundland and Labrador received
$1.82 billion worth of benefits
From Confederation in 1988, Is
the Premier not concerned that
the ability ol Lhe Canadian
economy to maintain such benefits
will be hurt 1if the Meech Lake
Accord fails?

Mr. Speaker: The hon. the Premier.

Premier Wells: Mr . Speaker,
essentially I consider this the
same kind of fearmongering that's
part of the planned policy that
was indicated yesterday 1in the
leakead document From Ontario.
Now, this d1s just continuing on
with the same kind -

An Hon. Member: (Inaudible) and

study 1it.

Mr. Speaker: Order, please!

Premier Wells: Let me start
again, Mr. Speaker. I consider
this to bhe the same kind of
Fearmongering that 1s consistent
with this planned program to try
and discredit the Government and
Premier of Newfoundland, on the
Meech lake 1ssue, without dealing
with the dissues that are involved
in the Meech Lake Accord. Let us
deal with it on the basis of the
genuine issue.

No, I do not think Newfoundland
will be affected any more than any
other province if the Meech Lake
Accord goes through. No, it will
not . If other provinces are
affected and the Canadian econony
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is affected by bthe passage or Lthe
failure to pass the Meech lLake
Accord as it  dis, Newfoundland
would be affected, in economic
terms directly, about the same 1if
the Meech Lake Accord fails. If
the Meech Lake Accord were to be
approved as it 1s, Newfoundland
would be adversely affected in
economic terms infinitely more
than any other province, because
the economic disparity that exists
now in this country would  bhe
continued, because 1t  would be
perpetually entrenchecd by reason
of not being able Lo put a balance
in  the national legislature so
that national economic policy and
national legislative powers would
be developed and exercised 1in a
manner that provided for the
balanced economic development of
the country,

So, economically, the worst
possible thing that could happan
to Newfoundland 1in the Jlong-term
future, over the 1long term, For
the next five to 100 years, 1is the
passage of the Meech Ilake Accord
as it is. Now, if it fails, it is
possible that 1t could have some
adverse economic consequences onN
Newfoundland like it would have on
the other provinces, but to no
greater extent.

Mr. Speaker: 'he hon, bthe Member
for St. Mary's - The Capes.

Mr . Hearn: Thank you, M- .
Speaker., I should remind the
Premier, when we talk ahout
fearmongering, that he was Lthe one
who said din the House he would
rather he poor.

I ask him, 1in light of Lthe fact
that Lthe latest polls show that
support for his stand on Meaech
Lake 1s considerably softening, is
the Premier now prepared Lo
rethink his overall position?
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Mr. Speaker: e hon. the Premier.

Premier Wells: He must have taken
the poll 1in the Tory caucus. That
is all I can say.

Some Hon. Membhers: Hear, hear!

Premier Wells: As a matter of
fact, I just received a poll that
somebody mailed din +to me, faxed
in. It is dated today, by
Baseline Market Research.

Mr. Tobin: Fifty-two per cent.

Premier Wells: Just stated today,
it asked questions of how people
would vote on the Meech Lake
Accord if it  were put to a
referendum. The question is;
Basaed on what you know today, do
vou think Newfoundland's decision
on the Meech Lake Accord should be
macde by the Premier and the

Legislature, or should
Newfoundland's decision be made by
a vote by the people of
Newfoundland? Sixty-seven per

cent say they want the people of
this Province to decide, a right
the former Government deprived Lhe
people of. We should either do
that, Mr . Speaker - we cannot
alter the position we took prior
Lo and during the election
campaign without either calling a
new eleclbion, which we may well bhe
preparecd to do -

Some Hon. Members: Hear, hear!

Some Hon. Members: Call it. Call

it.
Premier Wells: Mr. Speaker, we

would either have to do that to
gelt a new mandate, because Lhe
mandate we have 1is to reject the
Meech lake Accord, that d1is the
only way to dinterrupt the mandate
we have and we would have to call
a new election if we were to gel a
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new mandate Lo accept it, or, at
the very least, call a referencum
in order to get an aulthorization
to reverse the position we stated
to the people of this Province.

Clearly, Mr. Speaker, all of the
polls, and everything that has
recently been done, have
demonstrated clearly that not only
the people of Newfoundland and
Labrador but the people in all
parts of this nation object to the
Meech lLake Accord. What I do not
understand, Mer. Speaker, are two
things: First, I do ot
understand Premiers, Governments,
and lLegislatures pressuring the
acceptance of constitutional
changes they know are contrary to
the wishes of the people of Lhis
cauntry. I cannot understand how
you can do that 1in a democracy.
Secondly, Mr. Speaker, I do not
understand people who supported
the opposition Lo the Meech Lake
Accord, Whenever those who want
to cause 1t to happen againsl Lhe
wishes develop the kinds of
schemes we saw released vesterday
in Ontario to discredit Lhe
opponents, and put oub these kinds
of False stories and this
accusation of spreading hatred,
the accusation of sabotage, as
soon as they see this kind of
Lhing, they run o and  cower  and
abandon any indication of
principle.

An Hon. Member: (Inaudible) abuse.

Mr. Speaker: Order, please!

I was about to remind the Premier
that I think he 1s now sliraving
From the question and getting inlo
speechifying.

The hon. the Member Ffor SL. Mary's
The Capes.

Mr. Hearn: Thank you, Mr. Speaker.
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Maybe +the Premier should either
analyze his polls more carefully,
if he has the intelligence to do
so, or also listen to things which
are negative, as well as the
positive news he seeamns to
assimilate. The 67 per cent who
would like to have a say on Meech
Lake did not necessarily say they
were in favour, they probably
wanted to have some say.

lLet me ask the Premier, does Lthe
Premier agree that the United
States Senate 1s a Triple "g"
Senate?

Mr. Speaker: The hon. the Premier.

Premier Wells: Yes, it is a
Triple "E" Senate.

Mr. Speaker: The hon. the Member

for St. Mary's — The Capes.

Mr. Hearn: I ask the Premnier,
then, 1is he aware that din the
United States there are

significant differences in
personal 1income per capita amnong
the states, and that the residents
of Mississippi, For example,
earned less than 50 per cent per
capita the citizens of the richest
state, Connecticut, earned per
capita? How does he justify that
in Tight of the fact that the
Triple "E" Senate 1is supposed Lo
be the panacea for Canada?

An  Hon. Member: Would you agree
that (inaudible)?

Mr Speaker: Order, please!

Order, please!

The hon. the Premier.

Premier Wells: Take a couple of
Provinces similar to Newfoundland,
or a c¢ouple of states, Vermont,
New Hampshire: Vermont, with a
population smaller than
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Newfoundland, has two senators;
California, with a population
greater than the whole of Canada,
has two senators. New Hampshire
is in the same boat. New
Hampshire, a New England state -
both Vermont and New Hampshire -
on the <coast of the northeast
United States, no unemployment;
New Hampshire, no debt.

Mr. Hewlett: Mississippi.

Premier Wells: I will dig out ULhe
information on Mississippi and
bring it to the House, I happen
to know the dinformation on New
Hampshire and Uermont, hecause
they are two -

An Hon. Member: (Inaudible) of

course you do.

Mr. Speaker: Order, please!

Premier Wells: Lal me start
again, Mr. Speaker.

I will dig out the information on
Mississippi and any other state
they want, but I happen to know
the dinformation on New Hampshire
and VYermont because they are two
of the states whose governors
participate din the New England
Govearnors and Eastern Canadian
Premiers Conference. I happen to
know bthe statistics on those ULwo
states, but I will check Lhe
statistics on Lthe olther smaller
states and bring the dnformation
hack to the House, Mr. Speaker.

Mr. Speaker: The hon. the Member
for Harbour Main,

M, Doyle: Mr . Speaker, my
question is For the Gouvernmant
House Leadear., I ain sure the
Government House Leader will be
aware of the remarks of Lhe
President ofF Lhe Newfound land
Association of  Public Employees,
No. 4% R %



M., March, and I quote: "The
Government seems to be backing out
of a deal to kill Bill 59.°' My

question 1is, 1s Government going
to be applying the provisions of
the old 1legislation 1in dealing
with a possible strike or a
possible walk-out by the Lab and
X-ray on Monday?

Mr . Speaker: The hon. the
Government House Leader.

Mr. — Baker: Mank you, Mr .

Speaker. Where we are coming from
in terms of labour legislation is

obvious. The Bill has been
prepared and, I believe, is before
the Committee now. It will be

under examination in the next Few
months.

With regard to the current
situation, talks are going on
right now, at this moment; they
went on all yesterday, last night,
they are going on this afternoon.
I am pleased with the progress
that is being made at this point.
We will just have +to allow the

process to take 1its course. I
believe in the collective
bargaining process, this
Government believes in the

collective bargaining process, and
we are willing to let it work.

Mr. Speaker: The hon. the Member
For Harbour Main.

M, Doyle: M, Speaker, the
Government House leader did not
answer my question. The union

reported today that they submitted
a 110 page report to Government
outlining what they Felt should bhe
included in that labour
legislation and, they said, no
meaningful response came back Ffrom
Government on that. But
Government responded on  Tuesday
that Bill 59 was still in place.
Now, that new Tlegislation 1s not
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coming hefore the House for quite
some time yet. Will Governnent
agree to negotiate with NAPE as i1f
the old Bill 59 was not in place,
and to honour the agreement of Lthe
former Government and NAPE to
negotiate as if the netw
legislation was on stream?

Mr . Speaker: The hon . the
Government House Leader.

Mr. Baker: Mr., Speaker, I have to
correct something. In  tberms of
the legislation that ds now in Lhe
process of being Dbrought hefFore
the House, a very high-ranking
official of NAPE sat on the
committee which developed that
legislation and had very direct
input into the legislation. So I
do not really know where the hon.
Member is coming From.

The second part of his question
had to do with Bill 59 and so on?

Mr. Doyle: To negotiate with NAPE
as 1if the new legislation was now
in place?

Mr . Baker: We are now, as I
pointed out, talking Lo the

bargaining unit. We are 1in the
process of negotiation. One of
the things we are discussing 1s an
essential workars' agraement,
along the lines, I suppose, ol Lhe
legislation we are proposing.

S0  the talks are ongoing. In
spite of, perhaps, some of the
inflamatory things you might hear,
Lhe relationship is still Chere
and we are working an Lhe
situation; we are hoping For some
satisfactory resolution.

Mr. Speaker: The hon. the Member
for Harbour Main,

Mr. Doyle: I would sukmit to Lhe
Governmenlk House lLeader Lhat if
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the strike takes place on Monday
or Tuesday, by bthe lab and x-ray,
nobody seems Lo be aware right now
of what employees will he
considered essential. Again I ask
him, are you going to be operating
on the basis of the old
legislation 1in designating what
employees in lab and x-ray will be
considered essential? I am sure
the hospitals want to know. If
this 1is going to take place on
Monday or Tuesday, a lot of health
care will be in jeopardy. S0 what
employees will be considered
essential in lab and x-ray, and
how are vyou going to determine
that?

M~ . Speaker: The hon. the
Governnent House Leader.

Mr . Baker: Thank you, Mr .
Speaker. That 1is being determined
in the process of negotiation
right now. Something should be
worked out that is acceptable to
employer and union. This 1is now
in the process of being discussed,
and I hope we can come to some
kind of satisfactory arrangement.
I am sure the Member does not
expect me to stand here and say
that the Government is going to be
heavy-handed in this particular
instance, and tell them what is
going to happen.

I am sure the hon. Member also
believes in the bargaining
process, in the Fact that if
things are done properly, and if
there 1s goodwill on both sides,
that we can come to a satisfactory
resolution.

Mr. Speaker: The hon. the Member
for Fogo,

Mr . Winsor: Thank yaoul, M.
Speaker. My quesbtion 1s to Llhe

Minister of Fisheries. Over the
last Few days I have been asking
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the Minister of Fisherdies aboul

stoirm damage done along Lhe
northeast coast, and the Province
in general. The Minister was

chafing at the bit on Tuesday to
give us an answer, and he told us
vesterday that there was 25 to 30
per cent storm damage. Will the
Minister not admit that in certain
areas of the Province,
particularly from Cape Freels to
Fogo Island, the damage was much
worse, it was in the 50 to 7% per
cent range, and in some cases even
higher, along the strait shore?

M~ Speaker: The hon. the
Minister of Fisheries.

Mr. Carter: Mr. Speaker, contrary
to what the hon. Member Lthought he
would try Lo convey, I never
downplayed the severity of the
damage caused by the storm. I did
investigate 1it, and had my rleld
officers dnvestigate Lhe  damnage
and the exltent to which it
affected different areas, and I
was told that on average it would
have been between 25 and 30 per
cent of the lobster traps in Lhe
water that were probably
destroyed. I have been talking to
my people this wmorning, I have
talked to the Field officers in
the areas concernecd, and I am told

they received Lo date about
fifteen requestls For help From
fishermen afFfected. They have

been advised of Lthe program we
have in place, that of a lobster

pot bank which 1is available to
them, Some have exprassad an

interest in availing of that
service, others have not, and that
is where it stands. The lobster
pot bank 1s there, and Lthere 1¢ a
charge which was established, by

the way, by the pravious
Administration. We did not putl

the price tag on 1it, Uthe price was
put on it by the other side, Mr.
Spaakear, when Lhey Were in
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Government. The bank is there for
the benefit of the people affected
by the storm.

Mr. Speaker: The hon. the Member
for Fogo.

Mr. Winsor: The Minister, 1in his
answer, has indicated that certain
areas did get more than 25 to 30
per cent damage. The Minister is
in a position to take the ¢$7.00
fea off per trap, and in light of
the Fact that the trap bank has
only sold, as of yesterday, 500 to
700 traps, the reason being that
fishermen cannot afford it, will
the Minister now, because he 1is 1in
a position to do so, Ilower or
eliminate completely the $7.00 fee
on traps?

Mr . Speaker: The hon. the
Minister of fFisheries.

Mr. Carter: Mr. Speaker, what the
hon. gentleman is not saying - and
I give c¢credit to the fishermen who
had the foresight in a great many
cases, 1in fact, in probably most
cases, to have had a back-up
supply of lobster traps. You can
moan and groan all vyou 1like, but
that is a fact. In many cases as,
you would expect, they have 150
pots in Lhe wabter and they
probably have 100 pots behind the
stage in the evenlt of a storm.
And that, Mr. Speaker, 1is quite
prevalent. A great many fishermen
had the foresight to do that. In
cases where they didn't, the
lobster pot bank is there for them.

Mr. Speaker: The hon. the Member

Mr. Winsor: Mr . Speaker, the
storm damage was not only confined
to lobster traps; there was

considerable damage done to other
types of gear, particularly lump
netks. What was the extent of Lhe

L8 May 31, 1990 Vol XLI

damage to lump nets, and 1is Lhe
Minister going to of Fer any
assistance at all to fishermen who
are lump roe fishermen?

Mr . Speaker: The hon . the
Minister of Fisheries.

Mr. Carter: Mr. Speaker, ance
again, I do not want to downplay
the severity of the damage done to
lump nets. I understand that 1in
some areas there has heon
considerable damage done, hut,
again, I can only tell him that
think the day after the sbkorm
occurred, last Thursday, he golb on
his feet 1n the House and he
expected me to have a complete
report of every lobster potbt lost,
every lump fish net lost, and
every bit of damage suffered in
the storm. The fact of the
matter, 1s, Mr. Speaker, 1in most
cases Lhe Ffdishermen couldn't gel
back on the water until Monday

past - I had a report ready on
Tuesday. He didn't have Lhe
interest then to ask me a

question, because he was Lo
engrossed in the Meech Lake thing.

An Hon. Member: (Inaudible).

Mr. Speaker: Order, please!

Mr. Carter: On Wednesday he ausked

a question to which I replied, and
I am doing the same thing now.

Mr. Speaker: 'he hon. Lthe Member
for Burin - Placentia West.

Mr.  Tobin: Mr Speakar, mny
question dis to the Minister of
Education. Several times 1in Lthis
House, and outside, the Minister
has said the decision Lo move the
community colleqge headguarters
frrom Burin Lo Clarenville was a
diftficult one. The Member for
Bellevue has publicly stated that
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he supports the decision of
Government o) move the
headquarters From Burin to
Clarenville. Can the Minister

tell me why, with confirmation
that the decision had already been
made, he initiated a White Paper?

Mr. Speaker: The hon. the
Minister of Education.

Dr. Warren: Mr. Speaker, I would
like to dindicate to the hon.
Mamber that we did call for briefs
and presentations on  the White
Paper and approximately 100 have
been received. We are now in the
process of analyzing all of these
briefs. There were quite a number
of letters concerning the moving
of the headquarters from Burin to
Clarenuville, and from Carbonear to
Clarenville; there are quite a
number of letters arguing that
that's not appropriate. But I
want to assure Lthe hon. Member
that no final decision has been
made; we want to do it right; we
want to review all the briefs and
shortly, perhaps within a month,
we will be able to announce the
Government's decision in this
regard,

Mr. Speaker: The hon. the Member
for Burin - Placentia West.

Mr . Tobin: Mr. Speaker, the
Minister has already said in this
House that 1! was a difFficult
decision to make, to mouve the

headquarters to Clarenville. I
ask the Minister again, will the
Minister confirm that the

headquarters will he remaining in
Salt Pond, Burin?

Mr Speaker: The hon. the
Minister of Education.

Dr. Warren: Mr. Speaker, the hon.

Member must know that the White
Paper was a proposal. It is a
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diffFicult decision to propose the
removal of any headguarters,
because we had people 1in place,
and offices. The proposal was a
difficult decision ko recommend
any movement. No final decdision
has been made. A1l the briefs
have been reviewed, and very
shortly Government will make the
decision on the implementation of
the White Paper.

M. Speaker: The hon. the Member
For Burin - Placentia Woest.

Mr. Speaker, will the
Minister confirm that what he is
doing 1is similar to what they did
with the office of the Ombudsman,
that in order to get at the
Ombudsman, they decided to c¢lose
the office? In order to get at
some people, both in the Carbonear
and Burin Headquarters, Lthe hast
way to do 1t ds to close the

Headguarters in these
communities. Will the Minister

not confirm that that is his plan?

Mr. Speaker: The hon. Lhe

Minister of Education.

Dr. Warren: I am tempted not to
answer that. Mr. Speaker, T am
temptedc not Lo answer that
question. The decisions, Lhe

proposals in the White Paper are
on what is beast educationally for
this Province.

We are at a very difficult time in

education 1in this Province. We
have tremendous needs, we have
limited resources, and Lhe

Government 1is going to examine all
programs and proposals and propose
what 1s in the best interest, the
economic and educational interest,
of the Pirovince., That s the
basis on which these proposals
were made,

Mr. Tobin: You didn't deny it
No. 45 R9



though. You didn't deny 1it.

Mr. Speaker: The hon. Lthe Member
for Port au Port.

Mr., Hodder: Mr. Speaker, I have a
question for the Minister of
Works, Services and
Transportation. In mid or late
November, I asked the Minister
what the Government's policy was

concerning smoking in public
buildings belonging to the
Province. At that Lime, the
Minister indicated that Lhe

Government would he changing the
present policy, and he indicated a
preference for non-smoking. I
quote the Hansard where he says,
"We are right now considering
making the recommendation and we
hope to have it in place very
shortly. '

My gquestion to the Minister: It
is now seven months later. Is the
Minister still planning to have a
smoke-free policy 1in Government
buildings in this Province?

M. Speaker: The hon, the
Minister of Works, Services and
Transportation,

Mr. Gilbert: Mr. Speaker, I will
let the Minister of Health answer.

M. Speaker: The hon . the
Minister of Health.

Mr . Decker: Thank you, M.
Speaker. As my hon. colleague

pointed out some time ago, the
Government 1s indeed looking at a
non—-smoking policy for Government
buildings. However, when this was
made public as a result of that
gquestion, that maybhe the hon.
Member asked, there was a lot of
concern dgenerated throughout the
Prouince that the Government would
look into making a broader
application of the law. For
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example, it has Dboean  suggested
that we look at the supermarkels,
that we look at the schools, and
that we look at other buildings.

What we are doing now 1s reviewing
legislation from other provinces;
we are especially looking at
Quebec, which has quite a policy
in place. But I cannot anticipate
what Government will come up with,
other than to say that we are
looking dinto the possibility of
bringing in a non-smoking policy
For public buildings, inclucding
the Confederation building and
Government buildings.

Mr. Speaker: The hon. the Member
for Port au Port.

Mr . Hodder: Mr . Speaker, that

answer 1is not quite good enocugh.

Because bthe Minister - and T was
going to ask my supplementary Lo
the Minister - has becen qguitke

vocal in public about non-smoking,
and it dis my opinion that perhaps
we should start at home. Every
other legislature -~ the House of

Commons itself a non-smoking
institution, and Federal public
buildings, as well as all
Government buildings in
practically all the provinces

across bthe country. I would just
like to ask the Minister what
reason  would keep the  Minislaer
from doing it here?

It would seem to me, as well, that
forcing private institutions to do
it would be quite difficult. RBut
would the Minister not agree that
it would be guite simple to try to
do 4t dn  public buildings which
are under Lhe control of Lhe
Minister of Works, Services and
lransportation?

Mr . Speakear: Fhe hon . Lhe

Minister of Heallh.
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Mr., Decker: Mr. Speaker, the hon.

Member does not have his facts

gquite right. In actual fact,
smoking is permitted in the House
of Commons, but it is not
permitted in Government

buildings. But I agree with the
principle of what the hon. Member
is saying.

As the hon. Member probably knows,
I, too, am an avid non-smoker.
But whenever we talk about
bringing 1in rules and regulations,
we have to consider Lthe rights of
@ueryone, We just cannot g¢go with
a heavy-hand, we have to make sure
that we are not taking away
people's rights without a good,
solid reason. So we are
approaching thisg From a very
reasonable point of view, Mr,
Speaker. I should say a lot of
smokers, though, are asking that
we would come in with a
non-smoking policy.

I think the good news for the hon.
Member, and for the people of the
Province, is that it is by no
means a dead issue. We are
looking very closely at it, but we
want to come up with a program
which is reasonable SO that
nobody's rights are unnecessarily
trampled, but that 1in Lthe end
everyone will be able to benefit
From a non-simoking program for Lthe
whole Province.

Mr. Speaker: The hon. the Member
For Torngat Mountains.

Mr. Warren: Thank vyou very much,

Mr. Speaker,

My question 1s Lo the Minister of
Fisheries. As the Minister of
Fisheries 1is aware, his Department
owns and operates, 1in conjunction

with the ILIA and Torngat
Fisheries, two fish plants in Nain
and Makkouik, and fFeeder Fish
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plants in Postville, Hopedale and
Davis Inlet.

Could the Minister advise if he is
considering using one of Lhe
middle-distance boats to supply
fish to the fish plants in the
District, from Makkovik to Nain,
this coming summer?

Mr. Speaker: The hon . the
Minister of Fisheries.

Mr. Carter: Mr. Speaker, [ hope
to  be in & position, probably
before this week 1s out, Lo be
able to make an announcement on
the disposition of the Four
mid-distance vessels. As the hon.
Members knows, we called proposals

for tLhe purchase of those
vessels. We succeedad in
attracting two worthwhile offers,
and we sold Lo ofF thom.

Subsequent to that, we called
proposals from the dindustry For
the leasing of those vessels. We
received, I think, about Five
responses to the leasing tender
call, and within a few days I
should he announcing what the
decision 1is on 1it.

Mr. Speaker: The hon. Lthe Member
for Torngat Mountains.

Mr. Warren: Thank you wvery much,
Mr. Speaker. My supplementary Lo
the Minister. Would Lhe Minister
confFirm that he has received a
proposal from the Labrador Irnnuit

Association? IFf he has, would
their proposal be also considered
when the Minister makes his

announcement in the next couple of
days?

Mr . Speaker: The hon. the
Minister of Fisheries.

Mr. Carter: Mr.  Speaker, T can
tell you now that all the

proposals we received have been
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considered. Again, he will have
to wait a few days, until I am
ready to make the announcement.

Mr. Speaker: Question Period has
expired.

Answers to Questions
for which Notice has been Given

Mr Speaker: e hon. the
Minister of Fisheries.

M-, Carter: Mr . Speaker,
vesterday, in the House, there was
a question raised by the Member
for Grand Bank having to do with

grants made availlable by my
Department for fishermen's
comnittees, and to do certain
things to fishing facilities
around the Province. I should

point out, Mr. Speaker, that The
Small Grants Program, which is
available to Fishermen's
committees around the Province, is
administered by the Engineering

Division of the Department of
Fisheries. The purpose of the
program 1s to assist fishermen's
committees with repairs to
provincially and community owned
fishing facilities, The c¢riteria
For delivery of those grants under
that program was established by

the Department some years ago, and
it is still being followed.

I apologize for not having all the
information. Because some of the
information that 1s sought, we
have to get 1t in from our field
offices and I am unable to give
the hon. gentleman, 1in the House,

the number of applications
submitted. I will have that

information when we get 1t in, but
I can tell him that since 1985,
there have been 508 projects
approved, for a total of aboub 2
million - 508 for & total cost of
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Mr. Tobin:

$2 million.

He sort of implied in his question
that maybe we were favouring
Liberal Districts now. I should
tell him that since 1985, even
though the Ehen Opposition
represented probably mare than
half of the fishing Districts in
Newfoundland, the Government of
the day received 65.5 per cent of
the total amount of the grants
made, and the Liberals, in
Opposition, received 33 per centl.

L Twillingate gobt ULhat
much the other day.

Mr . Carter: Twillingate, M,
Speaker, to date, 1in Lthis vyear,
has not received one single grant,

even though there havae been
eighteen grants made. There have

been no approvals for Twillingate
District. Twillingate Disbrict,
since 198%, received, I bhelieve, a
little more than 3 per cent of the
total number of grants approvaed.
I do not have all of the figures
here, but T will. I should tell
him the five grants which were
announced, which he referred to
yesterday, were last year's
grants, they were made From last
year's Budget.

An _Hon. Member: (Inaudible).

Mr. Carter: There were five, Mr,
Speaker. Last year there were one
hundred-and--something grants
given; Twillingate certainly got
no more than its share. I fail to
understand what the hon. Memher
opposite has against Twillingate.
lLast week they were complaining
because we got the Fish plant
reopened, and NOW they are
complaining because we are giving
the poor old Twillingaters a rew
dollars. These grants, 1 should
point out, Mr. Speaker, ars worlkh
about $3,000 each.
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Mr. Speaker: I want to remind the
hon., the Minister of Fisheries, in
giving Answers to Questions he
should proceed to give the answers
to the question at hand and not
get carried away by extraneous
matters.

Mr. Carter: (Inaudible).

Mr . Speaker: The Minister is

finished, though.

The hon. the Minister of
Environment and Lands.

My, Kelland: Thank you, Mr .
Speaker. Some days ago, the
Member for Menihek District, in
Labrador, raised questions with
respect to an 1illegal hunt of
waterfowl by Innu from the
Province of Quebec. I have some
information I would like to
provide 1in response, because at
that time I had given a commitment
I would bring information into the
House with respect to his
questions.

The First question the Member
askead was whether we were
forewarned that illegal hunting or
poaching was to occur in the
Menihek Lake area? I helieve that
was Lthe question, Qur officials
in Labracdor West obtained a press
release on May 17 concerning this
matter. The press release was
issued by an Innu graup in
Sept~-Iles, and you will be able Lo
see fFrom the English version which
I will table, the translation of
that press release, Uthere was no
mention of Menihek Lake or any
other part of lL.abrador., The

statement clearly states the
individuals plan Lo g0 to

Schefferville, Quebec, to hunt
geese, and 1t goes on to state:
'"These actions are in line with a
series of occurrences which makes
relations more and mao e g Lense

L13 May 31, 1990 Vol XLI

between the police forces and the
Innu in Quebec and in this
country. '

As you are aware, Mr. Speaker, the
enforcement of the wmigratory bird
requlations is under Federal
jurisdiction, whether it 1s in
Quebec or Labrador or, for that
matter, any part of Canada. Qur
wildlife officials in Labrador did
contact the RCMP and the Canadian
Wildlife Service of (icials and

of Fered Lo assist any
investigations in Labrador. 1

Fact, one of our wildlife people
from western Labrador carried out,
or participated in, an aerial
patrol with a member of Lhe
Canadian Wildlife Service. That
was in a fixed wing aircraft that
didn't land. I understand,
additionally, M . Speaker, that
what appeared to be duck blinds or
geese bhlinds, were spotled, but no
hunting activity was underway at
the time.

Now, subsequent to that - and I
will table the information I have
here, M-, Speaker, along with the
version of the press release -
subsequent to that, 1t has been
said to me that the RCMP and Lhe
Canadian Wildlife Service had made
some decision not to go 1in  and
carry oubt Ltheir legal mandale Lo
do a search and Tlay charges, and
sO on. And as we had offered to
assist, Lthe decision was made by
the chief enforcement officer not
Lo send our two men, unarmed nen,
in to face something which could
have been 1in excess of 200 Innu
who were in possession of -

An Hon. Member: Firearms .

Mr. Kelland: - firearms ancl
illegally obtained waterfowl; and
I think it was a good decision,

hbased on that, However, [ will
say, though, that 1 ain nol
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satisfied that sufficient action,
or adequate action has been taken,
and, based on the information I
have just given, the Fact that the
RCMP  apparently, or reportedly,
and the CWS, reportedly, decided
not to go in and take any action,
and it 1is their mandate to do so,

I will now contact my Federal
counterparts with that
information, and ask the

counterparts why - because we
would have assisted, had we been
requested, 1in  the confrontation:
aven though shorkt of manpower, I
think we would have probahbly
scraped up, between all of us,
mayhe seven people, to face
something like 200 people - why
some action wasn't taken, if
everybody had baen forewarnad,
indeed, at least the officials had
bean, and perhaps what possible
action might follow from what has
already happened, and what
possible action the Federal
authorities may take for future
occurrences., Baecause obviously,
as I said in the House, I really
find 1t criminal, din more ways
than one, that people would
slaughter our waterfowl resources
or wildlife resources to make a
political point. I say
'political’, not 1in the partisan
sense, but a political point by a
graup who have c¢laims, and believe
they have special rights in
certain parts of our country. M,
Speaker, I would like ‘to table
this information.

Mr. Speaker: Just a comment with
respect to this particular item of
business, Answers to Questions for
which Notice has bean Given.
Generally, we follow Lhe same
rules of the House as with respect
to answers, that the answers
should be brief, because Ministers
must remember that Members of the
Opposition don't get a chance Lo
respond. 50 we should try to be
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as brief as possible. The other
alternative, of course, 1s to do
it by a Ministerial Statement. If
the answer to the guestion appears
to be longer than normal, then the
Minister can do 1t by Ministerial
Statement.

Petitions
Mr. Speakenr: The hon. the Mamber
for Torngat Mountains.

Mr, Warren: Thank you very much,

Mr. Speaker.

Mr. Speaker, I have a petition to

present. The prayer of the
petition is: "We are concernad

with the health care as presently
available through Grenfell
Regional Health Services, and we
call upon the Government to have a
public dnquiry dnto health care.
It is similar to petitions I have
presented to this House on
numerous occasions.

I think it 1is evidenl Gthroughout
Newfoundland and Labrador Lhat the
rural areas of our Province neead
better health care. I think there
was an indication a couple of days
ago from my colleague for Grand
Bank who asked a question to Uthe
Minister of Health concerning
health care in Lthe Grand Bank arca.

Mr. Speaker, I noticed today 1in
the media that the physician down
there axpressed a concern ol
health care in remote areas. And
the same thing applies to the
coast of Labrador all the way from
L'Anse~-au-Clair to Nain, M,
Speaker, I think the Government of
the day 1is sitting on a very
valuable report that was compiled
for the Grenfell Regional Health
Services, bhut they have nol moved
on Lhis report. Mr. Speaker, this
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report calls For two bhoards in
Labrador. That in ditself will see
the administration of the Grenfell
Regional Health Services beding
better controlled, and naturally
better for the patients who need
better health care.

Mr. Speaker, if  you talk to
people, whether they are in Port
Hope Simpson, Paradise River or
Davis Inlet, vyou will find they
have problems, they have concerns
with the health care, in
particular with the administrative
section.

Mr. Speaker, there 1s no doubt
that Lhe letter the Minister
received from Gary Mitchell a
number of days ago sums 1t up
very, wvery easily. The Minister
is more concerned now 1in pork
barrelling, wmaking sure that he
would gel his buddies or his
friends on the board. Looking at
the 1ist of the new board members
who were appointed a few weeks
ago, we will notice that the
Minister scraped the bottom of the

barrel in places, Mr. Speaker,
looking For a person with
political affiliation to the

particular party. Now I think
this dis shameful when we have to
stoop that low to make sure that
we can get representatives to sit
on such very important boards.

Mr. Speaker, this petition dis from
the Community of Nain. I would
say thalt the people in Nain are
concerned, as well as the people
in Hopedale and Postville, that
this Minister and this Government
during the last month have decided
to hold back on the construction
of the nursing clinics in Hopedale
and Davis Inlet, Mr. Speaker, I
would like to know why? Tomorrow
is the first day of June and
tenders are not even called vyet
for the engineering part of the
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two nursing stations. I cannot
see, M, Speaker, unless this
Government is planning to  call
tenders sometime in September onr
October and then it will be tUoo
late to even commence construction
this year of those two nursing
stations, because naturally with
the geography of the area it will
be impossible to do any groundwork
because of the frost in the ground.

Mr. Speaker, [ would like to refer
this petition to the Deparlmenl to
which 1t relates. I would hope
that the Minister of Health will
move wvery quickly on supporting a
revisal of health care along the
lLabrador coast. Subsequently an
improvement 1in  health care will
mean bebter living conditions for
all concerned.

Thank you very much, Mr. Speaker,

Orders of the Day

Mr. Baker: Order 24, Mr. Speaker.

Mr. Speaker: Fhe Speaker 1is in a
dilemma. He has lost the Order

Paper. Oh, no, I am sorry, [ have
it.

Order 24, which dis second reading
of a BRill, "An Act To Amend The
Mineral Holdings Impost Acl . "
(Bill No. 27).

PDid T read the wrong one?
fThe hon. the Minister of Finance,
in any event, to dintroduce his

Bi11.

Dr. Kitchen: Thank you, Mr .
Speaker.

This Bill, "An Act To Amend The
Mineral Holdings Imposbt Act" is &
simple measure., What e are
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proposing to do, Mr. Speaker, is
three things. We are proposing to
increase the rate of the impost as
we announcead in the Budget
Speech. It has been $3 per acre
from 1981 until 1989, and now we
are proposing to increase 1t to
$6.00 for 1990, ¢$7.00 for 1991,
$8.00 for 1992, and so on, until
it reaches $12.50 1in 1996 per
hectare in each year following.

That is one proposal, Mr .
Speaker. Secondly, in Clause 2,
we want to increasae the

carryforward period for approved
exploration expenditures fromn two
to five years, Thirdly, Mr .
Speaker, we would like to provide
that the owner of a mineral
holding may apply bto the Minister
of Mines and Energy to have the

mineral holding converted to a
license under the Mineral Act
1976, either a ground stake

license or & map stake license.
Thank you, Mr. Speaker,

Mr. Speaker: lhe hon. the Member

for Mount Pearl.

M. Windsor: Thank you, Mr,
Speaker.

I would simply like to note that
the Minister very quickly has
doubled the mineral impost From
$3.00 to $6.00 per acre. He 1s
going to triple 1t in three more
years, and quadruple it three more
yvears after that. I do not know
what the Jjustification for this
is, Mr Speaker. It was
thirty-five cents per hectare in
1978 which was very low. It was
increased to fifty-five cents in
1979, $1.15 in 1980, $1.95 1in
1981, and $3.00 in 1981. It has
held there since then. There 1is
some justification for some
increase now, but to double it
now, then triple it in three years
time, and quadruple it three years
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after that, appears to be a prettly
heavy measure. Maybe Lhe Minister
of Mines would like to address
this. I am sure he 1is going to
want to speak to this Bill, being
so involved in it for so many
years. I +think perhaps he can
give us some insight as to what
the dmplications will be on some
of the major mining companies.
The real question, I guess, that
nead to be asked here are btwo
things: first of all, some of ULhe
smaller companies that are oulk
doing some exploration are having
real difficulties today in raising
the finances Necessary to do
exploration. Now , we have
enjoyed, over the past two or
three yaars, record levels of
exploration in this Province,
thanks to the policies thalb the
previous Administration put in
place. :

We have opened up large tracks of
land and made 1t available For
exploration din this Province. It
has been an extremely worthwhile

program, we have meade great
process, and some discoveries have
resulted from the Fact that
exploration has increased S0

dramatically. I would like to ask
the Minister of Mines what impact
this will have now, particularly
on  the smaller companies who do
not now have Lthe same financial

opportunities as we 11, becausea
sOme changes in Mederal

legislation a year or so ago, wade
it very difficult for flow-through
Financing, Flow-through shares,
fFor mineral exploration in Canada,
and made it much less Favourable
From a tax benefit point of view.
Maybe the Minister of Mines would
address those two aspects? What
will be the financial dmplication,
particular on the smaller junior
mining exploration companies, and
particularly in light of the
change in federal legislation? We
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are now allowing it to go for fFive
years. Maybe the Minister will
tell us why we now need it to go
for five years? We are striking
out the words, For two years, and
substituting the words, for five
years. It presently said, any
excess of approved expenditures
may be carried forward as approved
expenditures and applied ‘towards
reduction (inaudible) Well, that
is probably a favourable thing to

the companies, T would think.
That would give them an
opportunity to spread expenditures
over that period, Maybe the
Minister would address those
questions when he rises, M,
Speaker?

M. Speaker: The hon. the

Minister of Mines and Energy.

Dr. Gibbons: Thank you, Mr.
Speakar,

In addressing the first part of
the question, why go to $12.50
now, over an eight year period?
The answer is quite
straightforward. Presently, at
this time, and fFor the last
decade, the requirement under the
Mineral Act For any claim stake is
that a company spend $12.50 per
hectare in exploration
expenditures, so by going through
with these changes now For Lthe
mineral impost areas we are
putting areas held under long-term
leases on the same basis as areas
that are going to be held under
mineral claims. So a company that
now owns a large area of land for
mineral exploration, for example
the Abitibi-Price grant down
through central Newfoundland, ds
now being told that over the next
eight years, you are going to have
to spend, fFor mineral exploration,
the same amount by 1996 as a
company 1s presently required to
spend today on a wmineral c¢laim,
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pult them on the same basis, so we
are encouraging companies Lhat
have these long-tarm holdings,
some of Lhem large like the

Abitibi one, to do more
exploration. This is not

primarily a tax measure. This is,
primarily from my perspective as

the Minister of Mines, an
exploration inducement measure,

because Lthe companies must eibther
explore or pay a tax or give up
the land, and this 1is going o
make them explore or give up Lhe
land. Otherwise they have Lo stay
on the same basis as The Mineral

Act. So Lthat 1is the reason For
going to that ¢ 12.5%0, dn these
annual one dollar per year

inc¢reases starting this year with
the three dollar Jjump For this
year.,

The next question regarding the
impact on small minlng companies.
There 1s no impact ab all on Lthe
new small mining companies because
they all have their land under The
Mineral Act. They have claims
under The Mineral Act and this
impost does nolt apply to claims
that are held under The Mineral
Act., It does not apply at all.
So there i1s no implication For the
cancellation of the CEIP Program

by the Federal Government on Lthose
companies ., None abt a&ll. As @&

malter of fact, if anylnhing, 1t
might be positive For them if some
of the larger land holdings are
released as a result of Lhis
change .

The implications For Lthe companies
that hold the land, of course, are
there, They either have Lo
explore or pay or drop land. And
that is the whole dinltent of Lthis
act in the first place.

The carry fForward thing, as tLhe

Member For Mounlk Pearl said, {rom
two years to five years 1is puraely
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that, an inducement to help them
spend money now ifF  they have a
good property, and they can carry
it forward and hold the land for a
while as they do a thorough
assessment of that property. So
that is a positive benefit For any
company that holds any lands in
this area.

I think that
Speaker.,

covers it, M.

Mr. Speaker: The hon. the Member
For Menihek.

Mr. A. Snow: Thank you very much,

Mr. Speaker,

I can agree 1in principle with the
theory put forward by the Minister
with regard to encouraging the
companies owning large tracks of
land, encouraging them to spend
more money 1in exploration and, of
course, then hopefully down the
road what you see 1is development
of a mine. Of course, we all know
that as an industry wmining has
become the leading economic
generator 1in this- Province. It 1is

approaching now a $1 billion
industry. It dis the number one
economic generator in this
Province. And, of course, I
represent a District that produces
about three-quarters of that

revenue 1in the mining sector.

So it 1is very important that when
we do have mineral holdings
imposts, and we do have new taxes
or impost on mining companies
operating or indeed holding 1land
tracts, that we see it can have an
affectk on development and
operating mines. As you notice 1in
the Budget that was brought down
there was a payroll tax placed on
mining operators in this country,
in this Province, and, of course,
that was a huge tax burden 1in
comparison to what this particular
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tax is, Although this is a
tremendous increase and T can see
the purpose in the sense that 1t
does encourage more exploration
and encourages companies to spend
more money to look Ffor minerals
and develop the minerals. . In my
own District we have a company
that 1s out exploring this vyear,
looking to do a Further
exploration looking faor the
mineral graphite.

of course., about (ifteen miles
away From their particular depositl
there is a mine being developed in
the Province of Quebec Lo mine and
process graphite and that 1s about

a $30 million development
occurring this year, There is
about $5 million or $6 million
already spent there. This year

they are hoping to proceed with
the actual concentrator
development. I would he more
encouraged and <o would &ll t(he
residents of tinis Province, I
think, if this particular
Administration could see Fil to
put into legislation some type of
legislation that, if indeed it was
going to @encourage more
development or exploration work,
that it could encourage more
exploration of the type Lthat 1is
occurring in western Labrador this
summer .

There has been about a couple of
million dollars alrsady spent 1in

this graphite deposit aouer a
number of years in the Mills Lake
area ., The particular developers

are looking For assistance to see
indeed 1if they can g¢go ahead and
Find a suitable quantity and
quality of graphite. They know
that the initial reporkts state
that the quality s of a higher
grade than what 1s about fifteen
miles away 1in a similar btype of
terrain, and Uthey know Lthat tUthis
particular deposit in Lhe
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Newfoundland portion or the
Labrador portion of the Province,
is a higher quality and they are
looking to see if  they could
develop this mining property and
thus c¢reate more employment for
our residents.

Of course, we recognize that 1in
the province of Quebec, 1if this

mine is developed we would
probably, in all 1likelihood, see
some comnercial spin of f in

westaern lLabrador, and  suppliers
and that type of thing, bhut the
actual employment in the mines, T
would think would be largely given
to the people in the province of
Quebhec, the citizens of that
province, There are probably a
lot of them now 1living up in
Fermont and that area, who would
like to see their people employed
in the mines, but I know - that
there is going to be some benefit
in our area. So I can see Lhat
what the Government should be
looking at, as a recommendation to
the Minister, what they should be
looking at is, if they are going
to dimpose these new tax measures,
this 1s the second one now on
mines, and what bothers me is that
they are coming in with these new
taxes, increased tax burden on the
mining dindustry, and while 1t 1is
indeed the number one economic
generator in the Province, you
cannot place a total tax burden on
mining companies. You have to be
concerned that you are nolk Jjust
taxing a company.

A company 1s not Jjust a piece of
paper registered 1in Delaware, a
company 1is composed of a lot of
miners, men and women working 1in
the dindustry and the payroll tax
is a point in case. I think that
possibly rather than call 1t the
health and post—-secondary
education tax, whereas, I belicve
it 1s time to probably look at, if
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you are going to dmpose & new tax
or another tax burden on wining
operators and mining companies 1in
this Province, what you should be
indeed doing, is, probably coming

in with something that could be

considered a diversification fund
tax, and possibly maybe even a
resource depletion fund tax, and
that I feel would be a lot better
in the sense that people who are
presently employed in a particular
industry, mining, we  know  that
from experience Uthat people who
are employed in the dndustry Lend
to stay in the industry. We have
seen people leave an area that
produced a lot of wealth +in Uhis
Province, in Buchans, we have seen
that mine, that resource,
completely depleted and the people
left devastated economically, the
area devastated economically and
the people themselves devastatasad,
But they have gone on to other
areas. We have quite a Few ofF
them residing din our District.
They seem to stay in the +industry,
sa, I would argue that those
people, the people From Be L1l
Island, the people from Baie
Verte, they come to live in our
area, working again in the mines
and I would urge that this
Government look at. any new taxes
which they are going Lo 1lmpose
would go to a special fund called
a resource depletion L or
diversification fund.

I think 4t d1s wvery necessary Lo
have that type of Uthing. It's
something that a single dindustry
town such as Labrador City and
Wabush; we need that type  of
thing, we need to diversify. You
hear - 1t's a comnon buzz word on
that side of the House now when
they talk about what they are

going to do because of Lhe
devastation in the Fishing

industry, hut ULhey don't secenm Lo
associate 1t with what can happen
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in the mining dindustry, although
it has happened all around us in
Bell Island and it's -

An_ Hon. Member: They need a new
Member down there,

Mr. A. Snow: They need a new
Member . They may dindeed get the
opportunity if the Premier were to
call an election they might indeed
get the opportunity to select a
new Member, and I would hope that
somebody of the calibre of the
Minister of Social Services would
come down there and we would see
what would occur. But in the
meantime, 1in talking about this
new tax that he 1s so fast and
quick to jump upon, to impose upon
the people of western Labrador,
while he doesn't want to give any
benefits from his particular
Department to western - Labrador,
such as to the crisis shelter,
maybe 1if he would look after that
we can start looking after taxing
the mining industry.

Mr . Speaker, I think it is
important that we consider

funding, if we are going to tax,
if indeed you are going to
increase the tax burden upon the
mining dindustry per se. If you
are going to put that dincreased
burden upon  the miners of Lthis
Province you should put a special
fund 1in place for a resource
depletion fund or diversification
fund, I think dit's dmportant, I
know whalt the people of western
Labrador went through when we had
a problem, a global economy and
our production levels went down 1in
the mid 80s, in the early 80s and
mid 80s. We had 1,000 people in
the primary sector alone, 1in the
mines, 1,200 actually, 1,200
people who lost their jobs in the
mining industry in Wabush and

Labrador City, and that was
devastating. So it is necessary,
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I believe, to have bthat type of
fund, and T think that it is
generally agreed bhy most people,
especially liberal thinkers -~ that
is small "1" liberal thinkers

that there should be some type of

diversification or resource
depletion fund in resource based
industries - and that is what this
is - where it 1s a non-renswable
resource. It 1is wvery dimportant

that that fund be din place when
Lhe resource has been depleted,.

While this particular Bill does
not address this particular Cheory
or suggestion of what the new tax
measures should bea by Lhis
Province, I think it ds something
that has to he considered, and Lthe
fact that this whole Province
generates such a revenue From 1t;
this whole Province gets a benefit
fFrom the revenues being generated
in the mining dindustry in western
Labrador, When LUthe day comes, wand
there 1is going to be a day, every
day we dig diron ore from the pits
in Wabush and the pits in Labrador
City, the Carol project, 1s a day

closer to the death of those
mines. lhere will be a day when

those mines will operate no more,
as sure as we are sitting in this
House today.

We have seen mining towns north of
us, 1in Schefrerville, shut down;
started dn 1954, I helieve the
First shipment came out of
Schefferville, Mulroney WES
President of The Iron Ore Company
of Canada while that town shut
down, while that wmine was closed,
That 1is to the north of Labrador
City and Wabush.

We have seen Lthe community Lo the
southwest of us, called Gagnon,
created around the same time as
Labrador City and Wabush. That
mine operated by QRUM, (Quebec
Cartier Mining) we have seen Lthat
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mine shut down and Gthalt community
bulldozed. I have talked to the
people. Quite a few friends of
mine lived and worked in those
communities, and I know the
devastation that occurred, not to
the towns per se -

An Hon. Member: (Inaudible).

Mr. A. Snow: Yes, they have been
bulldozed. They bulldozed the
houses and the buildings, tore up
the streets and. grassed them in
and that type of thing. But Lhe
personal devastation that occurred
to these people when they lost
their Jjobs and their houses and
there Wa & rno purpose Lo the
community, there was no raison
d'etre for their community.

We have seen historically in this
Province the despair of people
when they have s@en thedir
livlihood removed From them
because a non-renewable resource
had been completely removed From
the ground, or was too expensive
to  remove. Thus we have seen
mines which could no longer
operate. So it 1s dmportant, 1if
people produce for thirty to forty
years 1in a particular industry and
the whole province derives an
aconomic gain and benefits from
it, that when they are personally
devastated, losing in a lot of
cases their life savings which had
been put as equity into a house,
and by the trauma of having to
move, uproot and take their
families to a completely new area
of this country, a specific fund
is in place to diversify the local
rconomy, such as Bell Island, such
as possibly Daniel's Harbour,
Buchans and St. Lawrence,

I think with a bit of forward
thinking, or small "1" liberal
thinking, 1F we are indeed going
to increase the tax burden on Lthe
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mining companies, or the miners,
because that is really who you are

taxing - when you impose a new tax
on a mining company, you are
really taxing the miners. That is

who you are taxing, because that
is who the mining company is; it
is miners mining a resource which
belongs to all the people of the
province. I believe that a person
who invests their time within the
community and working in the
mines, they should have some added
protection for the day there 1is no
more purpose to that particular
community.

S0 I would urge the Cabinet, and
more specifically the Minister of
Mines, to consider Lhat any
further tax increases would only
be considered 1if they are, indeed,
into such a thing as a resource
depletion Fund ar a
diversification fund. Now these
have Dbeen talked about in Lthis
Province and in this country for

years and years. We have had
different people put Forward
different proposals, but, of
course, they have all fallen on
deafF ears. I am hoping that any

new additional burden, such as the
burden that was placed with Lhe
payroll tax on the mining
operators of westarn Labrador,
this new burden on the miners in
western Labrador, 1.5 per cenl on
the people employed in Lhe mining
industry, 1.5 per cent of Lhe
payroll, 1s a new tax on these
miners in western lLabrador, and it
is going to take from western
Labrador additional revenue, apart
from what they already generated

within the @conomy of Lhis
Province in previous years, an
additional $3 million a year,

approximately . I could agree Lo
increasing that tax, bto put that
tax at $3 million, 4if 1t were put
into a diversification Fund to
diversify the economy 1in western
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Labrador.

Mr. Efford: (Inaudible) this year.
Mr. A. Snow: I do not agree with
the tax this year, because it does
not go into a diversification
fund, it does not go into a
resource depletion fund. This 1is
a non-renewable resource, a
non-rencwahble resource you are
removing from the ground, from Lthe
earth, from the Province. I
believe 1t should be that any new
taxes have to put a bhenefit back
Lo  the community which develaops
that revenue which you are able to
tax. The problem, of course, with
increasing all these taxes, all
the time, is that iF you place too
much of a hurden on the mining
industry and the people 1in the
mining industry, vyou will kill the
industry. The art of taxation, I
suppose, could be compared to the
art of plucking Lhe down Ffrom a
goose. You take a certain amount
out, but not enough to kill it.
And you can kill the mining
industry, 1if you tax the mining
industry too much.

While this year 1t has become the
number one economic ¢generator, the
one single industry in this
Province, the leading industry in
this Province, $1  billion this
year, I do not believe the
Government should be taxing Lthem
to the hilt with this additional
$3 million this year. Another one
coming now 1in The Impost Act,
although I agree in principle with
this Impost Act, I think the
payroll tax is ill-conceived,
unless it were to be pushed
directly dinto a diversification
fund or a resource depletion fund.

Now, let me speak For a Few
minutes with reganrd to Lhe
diversification Fund. It 1s
important to an area, especially
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an area such as I Tive dn, 1in
western Labrador, an arcea which
can be considered isolated 1in the
sense of geography, yel. has a
tremendous potential for further
development in tourism, hauving
just been a new gateway added to
this Province, in the sense that a
road from Quebec has been opened
and people who live on the eastern
seaboard now have +the opportunity
of moving 1into labrador wvia Lhe
Four wheel traffic mode, that 1s &
car, find we all know, of course,
how dmportant that ds; 4t becomes
a lot cheaper Ffor a family to
vacation or, indeed, people whao
want to come out and have a new
sense of adventure, moving into

wesktern l.abrador and caentral
Labrador fFor access to the
hunting, fishing and the
wilderness areas which a@re

available to them.

I believe if this payroll Ltax had
been a diversification Ffund, and
we could have that fund which
could Dbe drawn upon by  local
entreprenaurs, we could possibly
even allow people from the Island
portion of the Prouvince to access
this particular fund, if the money
wearae invested in Labrador, of
course, to diversify the economy.
Now that is the sacretl, ko
diversify the economy so tbthat 1t
is not tied strictly to LUhe mining
industry per se. Baecause, as I
mentioned earlier, there is going
to come a day when the mines in
Wabush and the mines in labrador
City will operate no more. S50 we
mus t be ready to allow that
community to go on and support the
number of people living 1n Lhe
general area. I believe bLhe mines
in western Labrador will probably
operate in a manner and at the
production levels they have today
in our working lifetime. I fdrmly
balieve that. Rut there will he a
day when the mines will not
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operate, albeit I don't think 1in
our working lifetime it will be
shut down. But it dis dimportant
that during our working lifetime,
whether in dindustry or din the
Legislature, with the new  tax
burdens you place on the miners,
and I speak specifically of
western Labrador, that you channel
any extra revenues into these
particular funds. I believe that
is important.

A1l you have to do 1s look around

this Province. We have all
witnessed what has occurred in
other areas which had mines
operating in their particular

towns, such, as I said earlier,
Bell Island, St. Lawrence and
Buchans, these areas.

And diversification is not
something new, although 1t ds a
new word this particular
Administration has found recently
with regard to the crisis in the
fishing - industry, and they are
asking another level of Government
to completely fund what should be
done, what they feel 1s the cure
For what 1is occurring 1in the
fishing industry. Well, I
challenge them that they do have
the wherewithal to .dimplement a

diversification in the mining
industry. Instead of just
imposing new taxes so that you can

improve your own personal
transportation modes, 1F you are
going to put a new tax on the
industry, have a new tax that
would diversify the particular
areas which produce -this wealth
for this Province.

If this particular Administration
spent as much time studying
methods of dmproving the mining
industry and what can occur in the
mining 1industry, and how it can
generate new wealth, rather than
on Meech lLake issues, I believe we
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could do a lot more for Lhe
provincial economy. I think some
of the scenarios which have been
painted throughout  this country
with regard to the effects of a
failure to sign the Meech Lake
Accord, the failure of this
country to reach an Accord
throughout, the failure of this
Accord to pass, could have a
tremendous economic impact on this
whole country. And when I see
some of Lthe economic Hdmpacts it
could have on where I live 1in this
country, which is & horder
community betwaan Labrador and
Quebec - I am living right on the
border. I guess it can be said I
am caught between a rock and a
hard place - that makes me feel a
little precarious, and I am sure
it makes a 1lokt of people 1in my
district feel a 1little precarious
and threatenad.

One of the scenarios which has
been painted ds that there has
been a suggestion 1in this House
that the Premier mentioned in this
House at one time, I Forget
exactly when, but back a couple of
weeks ago, that 1F the Province of
Quebec did separate, mayhe we
could get an extra $500 million a
year out of the Province of Quebec
through the Upper Churchill hydro

deal. I helieve that WS
inentioned. I am nokt sure il he
was serious, and I don't know how
he was going to do 1it. I don't
know how this extra $500 million
was going to accrue to Lhe
Province all of a sudden because

Quebec separates.

An Hon. Member: Import tax.

Mr. Noel: A separation agreement.

Mr . A . Snow: A separation
agreement. fhe hon. Lhe Mamher
For Pleasantville suggesls We

would aget $500 million because of
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a saeparation agreement, 1f Quebec
separates.

An Hon. Member: (Inaudible).

Mr ., A, Snow: Now the
anti-Confederate over there just
said it, and I want to have it
recorded in Hansard that that is
what he suggested, the hon.
Senator from Pleasantville. But
if, indeed, that is a fact -

Some Haon. Members: Oh, oh!

Mr. Speaker: Order, please!

I just want to remind hon. Members
that I do not mind dinterruptions
when the interruptions could lead
to the enhancement of the debate,
but what I have been hearing now
is doing nothing to enhance the
debate, so I call order, please.

The hon. the Member For Menihek.

Mr. A. Snow: Thank you very much,

Mr. Speaker.

If, dndeed, +that did occur, and
somebody also wmentioned, I think
it was probably an off-the-cuff
remark by the hon. Senator from
Pleansantville or somebody else,
that 1t would be an export tax or
a tariff, Other people have
suggasted that if 1indeed that did
occur, that usually what occurs in
a tariff war, if one puts a tariff
on one place, somebody else puts a
tariff on something else. We have
witnessed that, and that is why we

have international and national
agreements with regard to
tariffs. Now, 1if that did occur

in Labrador with a tariff of
power, that would be the tariff,
and I see the hon. the Minister of
Mines and Energy shaking his head
in an affirmative manner, 1f that
did occur, we could have Lhe
republic of Quebec, or whatever it
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would be, maybe they would tariffF
the shipment of dron ore through
their province, because one-third
of the railroad, and +the port
which ships the iron ore From
Labrador, 1is din the Province of
Quebec. If that were tariffed, we
would see an increased burden on
the cost of production of the iron
ore, so 1t would be a threat to
the mining dindustry again, Mr.
Speaker. That is one of the
things which has people 1o my
district thinking of  what can
occur with Meech Lake.

If, indeed, that did accur,
tariffs heing placed by one and
somebody making & counter—-tariff,

putting anolther tariff on
somewhere else, we could see the
republic of Quebec possibly

tariffing the iron ore bheing
shipped through their ports, and
that would be to the detrimenl of

Lhe mines in lLabrador. Now, I
honestly do not believe that will
occur, I do not think Lhis

country will break up; I am
confident this country will remain
one I am proud to [ a
Canadian. Rut I see it as a
possibility which could occur, If
one thinks that vyou c¢an tariff,
then the other one usually will
come back with another tarilf, a

counter-tarifr, and that is
dangerous stuff, I helieve. Lt
could drastically affect tLhe

mining 1industry, wnich has beaeen
touted by the hon. Minister as the

leading industry in this
Province., The number one single
industry could be devastated,

completely ruined,

The competitors in the dron ore
industry in the wes tern wor ld
today operate From western
lLabrador and northeastern Quebec,
our neighhours up in Fermont,

Mount Wright. They are Lhe Ltwo
compeltitors, Lhe iron  mines in
No. 45 R24



western Labrador and the iron
mines in northeastern Quebec,
QCM. So, you see, there could be
an econoinic bhenefit maybe accrue
through a windfall or a tariff on
the hydro, but the mining industry
would be devastated, and the
communities would be devastated.
I urge the Minister of Mines and
Energy, who I know 1is really a
small '1l' Liberal, he is really a

small ! lLiberal, and he is
really in Favour of a
diversification Fund and a

resource depletion fund, that 1if
there are going to be any new tax
burden placed upon the miners, on
the mining industry, that that is
where it would come, it would come
in the form of going 1into a
resource depletion fund or a
diversification fund. Thank vyou,
very much, Mr. Speaker.

Some Hon. Members: Hear, hear!

Mr. Speaker: The hon. the Member

for Kilbride.

Mr., R. Aylward:
much, Mr. Speaker.

Thank you, very

I know quite a bit about mining; I
have two gravel pits in my
district. My eyes are watering,
Mr. Speaker. I cannot see.

Mr. Speaker, I just wanlt to have a
few words on this Bill. I won't
hold 41t up wvery long, but.  my
concern 1is not related so much to
the Bill as to the process. I
just want to read out a copy of a
Telegram press release that was
put out today by Tom Murphy, MHA,
St. John's South, Chairman of the

Government Services Legislative
Review Committee. It says: 'The
Committee will consider four

pieces of legislation on Monday
June 4, at 9:30 din the House of
Assembly' . Mr . Speaker, I guess I
would say that this statement or
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telegram or whatever it was, the
fax was sant oul in order to
inform the media, which we haven't
been doing, and I take part of the
responsibhility for that too,
bacause both myself as
vice-chairman and the chairman,
should have informed the media of
our hearings, but I forgot.

But both of us agreed that we
would send this telegram oul to
inform the media of what hearings
we were having and when, so that
they could come and  cover it
But, Mr. Speaker, Lhe announcement
of the four pieces of legislation
fFor Monday June 4th, which 1is
Monday coming, suggests that
legislation 1looked at, will Dbe:
An Act To Amend The Retail Sales
Act 78, which 1is quite acceptable
for the offshore petroleum
development, we are going to look
at that; AN Act Respecting The
Reduction Of OFfFshore Act
Corporate Income Tax, which 1is a
good piece of Legislation, we will
be looking at that, which we
should; An Act Respecting The
Creation of Regional Services
Board, which 1t 1s good we are
going to have a look at it because
I would dmagine that might be a
bit controversial and we have
agreed to go over thalt and have
some people from the staff come
and explain il to us; and number
4, Mr. Speaker, an Act To Amend
The Mineral Holdings Impost Act.

Mr. Speaker, why are we going to
look at the Mineral Holdings
Impost Act which was agreed to by
tLhe chairman and vice~chairman?
We were going Lto look at it so
that we could get some information
From the staff of the Department
of Finance and probably the
Department of Mines so thalt we
could he bhetter dnformed on Lhe
purpose of this legislation, what
it would he doing and what the
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changes would incur., Yet, M,
Speaker, because of tLhe

disorganized way this House is
bheing run, the Gowvernment House
Leader has called this Bill before
it has gone to the Legislative
Review Committee,

This Legislative Review Committee
system which was brought in by
hon. Members opposite, and I give
them credit for it, 1is a good way
for Members on both Committees and
Members of Uthis House 1in general
to review legislation so that we
can be beltter aware of what the
legislation provides, and that in
a way 1is an answer to the guestion
of the Minister of Social Services
of, what am I doing talking on
Mines, what do 1 know about
Mines? Mr. Speaker, for me to be
informed on what 1s happening in
the mining industry or wha b
changes are coming in this Mineral
Holdings Tinpost Act, I have Lo
rely on the staff of Lhe
Departments dinvolued, so that I
can ask them questions in the
meetings that we hear, so 1f I
disagree with some of the policies
which Government is bringing in, I
will be better informed in this
House, so that I can question it.
If we have the disorganization of
the running of this House or Lhe
will of the Government House
Leader Lo shut this place down as
fast as he can to get out of here
fFor the summer, where we have a
telegram, we have a press release
today from the Chairman of the
Government Services Legislative
Review Committee and myself, who
did 1t hy agreement, when we set
the agenda for Monday, June 4th's
meeting, and on Monday, June 4th,
we had planned to have staff 1in
From the Department of Mines and
the Department of Finance, to
review, An Act To Amend The
Mineral Holdings TImpost Ack, vyet,
M. Speaker, today we see the
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Government House Leader, who has
ignored Lhe pUrpose ol the
lLegislative Review Committees, and
I think it was his idea to bring
it din, Mr. Speaker, and it was a
good idea. But what 1s he doing
now that he has brought it in, Mr.
Speaker? He has brought in this
review procedure and now he dis
totally idignoring it, which i1s a
shame, which is a shame because I
believe this Legislative Review
system that he has brought 4in ds a
good 1dea and it certainly helps
opposition Members to be upgraded
on Acts that ordinarily we might
not bhe familiar with, and the
Mineral Holding Impost Ack ig not
an Act that I dealt with while I
was 1in Cabinet. It 1s nobt an nAct
that I dealt in detail with while
I was a Government backbencher or
Deputy Speaker, and I would like
to have had Lthe opportunity to
discuss this act with the staff of
the Department of Mines, in
particular, to ask themn some
questions.

Now I do notice thalt the Minister
of Mines did answer some of Lhe
questions that I would have 1liked
to ask, and questions Lthat were
asked by the Member for Mount

Pearl. And I realize that the
Minister of Mines ig a very

knowledgeable person on all
related mineral activily in Uhis
Province because he was one of the
ADMs of that Department and he was
very involved in all of this.

BUt, Mr . Speaker, Lhe only
opportunity now that I have Lo ask
certain questions will be to the
Minister of Finance who will, when
he dis clueing up this bhill answer
some ol the questions that we
might have on the bill. I want to
say Lthat in principle I agree with
the bill. It dis wvery sound, good
legislation, Mr. Speaker. Bul T
have to rely on the Minister of
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Finance answering some questions
iF I have any Lkhat were different
than the M™Member for Mount Pearl,
and I know that he does not know
the answers.

The Minister of Mines might know
the answers, but the Minister of
Finance in clueing up his debate,
he might be able to go get the
answers now, but I am sure that he
is not totally familiar with The
Mineral Impost Act, even though it
1s in his name.

Some Hon. Members: Oh, oh!

Mr. R. Ayvylward: Mr. Speaker, I do
note that there is quite a sizable
increase in the taxes per hectare
of the mines when it was brought
in in 1978, it was some
thirty-five cents per hectare, and
it 1increased to Lthree dollars per
hectare in 1981 which d4n ditself

was a sizable dincreaseae, But the
purpose of it is good . It

dissuades or tries to eliminate
people holding large tracts of
land and not doing the exploration
on 1it. Mr. Speaker, if I had to
have the opportunity of going to
the Legislative Review Committee
system I would have been able to
ask staff a lot of questions, and
had I known it was not going to go
to our Committee, we were assured,
our Committee was assured that it
would. Had I known that it was
not going to the Legislative
Review Committee, it was going to
be called here five or six days
before we held that Committee
meeting, I would have gone to the
staff of the Department of Finance
and to the staff of the Department
of Mines and asked a few questions
so that maybe I <could contribute
somehow a hit more effectively to
the debate that 1s taking place on
this Bill today.

But, Mr . Speaker, I am
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disappointed that the Government
House Leader has called the bill
before 1t has had an opportunity
to go before the Legislative
Review Committee, And I hope that
he will not be doing this with
other legislation which dis wvery
important, and if he 1is doing it
just let me know so that I can go
do my work separate from the
Legislative Review Committee and
get the answers to any questions
that I mnight have, ar any
gquestions that I might want bo
raise to one of the Ministers who
are introducing bills, I might be
prepared better.

Mr. Speaker, the increases in the
taxes are gquite substantial.
There 1is one thing in this act,
and I missed the Minister of Mines
answer to it, I realize he made a
comnent on 1t when T was coming

into the House here, But Lthe acl
now provides that unused
expenditures be carried Forward
for +two years, Mr. Speaker. And
the new act, the change 1in the
second amendment allows the

amounts to bhe carried forward for
five years. Now it would seaemn to
me, being an uninformed person
because I did not have Lthe chance
to discuss this with the staff of
the Legislative Review Comnittee,
being an uninformed person in this
matter, it would seem Lthatbt this is
going to weaken the intent or the
prouisions of the act. e intent
and the principle of the act is to
encourage exploration, and 1t 1is
to encourage exploration and
discourage holding large tracts of
land so that nobody else can get
in and do their exploration.

So 1f we change 1t so that the
unused expenditures can be carried
forward from two years Lo five
years, it would seem to me that
this 1is a weakening of some of the
provisions that now are 1in the

No. 45 R27



Actl, Maybe I could be completely
wrong, M Speaker, bhecause I
never had a chance to discuss this
during the Legislative Review
system in this House.

There is another amendment in the
Act, Mr, Speaker, that allows
owners of mineral holdings to have
their interests converted to
interest under The Minerals Act.
Mr. Speaker, I do not understand

what that wmeans, I have not had
an opportunity to be able to get
an answer for 1it. I am sure the
Minister of Finance when he

answers will explain the third
amendment to me as to why owners
of & wmineral holding would have
their dinterest converted Lo an
interest under The Mineral Act,
therefore, the land would be
subject to the Act and so on and
SO on.

Mr. Speaker, I am not sure what
this means. It 1is an Act that I
have to vote on. It is an
amendment to an existing Act that
I have to wvote on. I hope Lhe
Minister of Finance when he -is
clueing up this debate will inform
this House of what that third
amendment would mean. I am sure
he can get the information from
the Minister of Mines because,
obuiously, he does not have the
answers which, Mr. Speaker, was
the main reason why I wanted this

legislation to o to the
legislative review. I realize
that it is not under the

Minister's control. The Minister
of Finance did not control that.
The Minister of Mines did not
control that. But the Government
House Leader, Mr. Speaker, who 1is
running a disorganized ship here
in this House of Assembly, has
called the legislation before Lthe

process has taken its proper
course.,
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Mr. Speaker, I would have liked to
have hearings on this fAckt or would
like to question the officials on
how well this Act has worked in
the past. We know that this Act
was introduced sometime in 1978, I
believe, vyes. I do not have an
up-to-date report on how well the
Act has worked since 1978 -

An Hon. Member: (Inaudibhle).

M. R. Aylward: Yes,

I was for ten years, from 1969 to
1979, in northern NewFoundland
surveying, and if you want me to
go through all of that I can go
through the ten years. I was in
northern Newfoundland surveying
transmission lines which were
going to bring power  down to
Newfoundland from Labrador. on
June 18, 1979, I ran in the

District of Kilbride anc gol
elected as the Member For Lhe
District of Kilbride. Then from

1979 to 1982 I served in Lthe back
benches, in the same seat I
believe that the Member Ffor St.
John's South 1is but I am  not
sure, So thalt got me up Lo 1982
and 1din 1982 sometime there was
another election called in Lthis

Province . I understand a uery
heated election. In 1982, I was
re-elected Lo Lhis House of

Assembly For the District of
Kilbride with the highest majority
of anyone else in the Prouvince at
the time, which I am rather proud
of Mr. Speaker,

So 1in 1982, when we came back
there was a new Speaker appointed
to this House of Assembly, he was
the Member for Lewilsporte. I was
Fortunate enough to be appointed
Deputy Speaker of Lhe House of
Assembly. I must say that the
Speaker in the Chair now I am sure
he would agree with me, as Far as
the operations of Lhis House of
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Assembly are concerned, being
Speaker or Deputy Speaker is
certainly a very prestigious,

interesting and challenging job to
have in this House of Assembly. I
would recommend that if the
Premier offers such a thing to any
of the hon. Members opposite that
they take 1it. It 1s a good
opportunity for people, especially
the Minister of Social Services,
who interprets the rules of the
House of Assembly to his own
benefit, Lo get & good
understanding of the rules of the
House of Assembly so that he would
not be breaking the rules of the
House of Assembly. So from 1982,
Mr . Speaker, until January of
1985, I believe, I was -

An Hon. Member: (Inaudible).

Mr . R. Avlward: I an just
answering the question. I don't
mean to get off this Bill, bulk I
do have some time left. I only

have a couple of more questions.

In January of 198% I was very
fortunate to be asked by the
Premier of this Province to serve
in his Cabinet. I must say that I
was very, very honoured to Dbe
asked by Premier Peckford to serve

in the Cabinet of this Province,

and euen more SO with the
Portfolio that he gave e. he
Portfolio that was completely
destroyed by this new

Administration, Mr. Speaker.

It had to be the most effective
Portfolio for helping rural
Newfoundland that ever existed in
Lhis Province, Mr. Speaker, the
Department of Rural, Agricultural
and Northern Desvelopment, which
happened to be the Department
that, I suppose, could be
described as a people Department
right from one end to the other.
I was very proud to be din the
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Cahinet and certainly even more
proud to be in the cabinet as
Minister of Rural, Agricultural
and Northern Development. We are
up to January 1985 now, so in June
of that year, I believe, there was
another election called and I
believe that was the year the hon
Member ran. It was in the
election of June 1985 that the
hon. Minister of reading pickle
recipes ran and he did very well,
I was glad to see him in the
House. I was really glad to <ee
him over on this side of Lhe
House, and would be even more glad
if I saw him over here again. I
would encourage the hon. Member Lo
run again because I know he will
be elected again and I know he
will have his seat picked out on
this side of the House after the
next election.

He does a good job in his District
and obuiously he should be
rewarded for doing that good Job
which means that his constituents
will support him again in the next
election, I would say. I will
keep this seat here warm for him.
I know he was not allowed to sit
this close to his leader the last

time. I think he was down there
somewhere, but I am not sure. 1
will keep this seat warm Ffor hinm

for a couple of more years and
then when the election 1s callead
we will exchange seats, maybhe, and
inaybe once again I can
re-establish the Department of
Rural, Agricultural and Northern
Development which was very helpful
to rural NewfFoundland in this
Province.

The hon. House Leader is looking
at me now and wondering 1in his
mind the relevancy of Lhe debate I
am having now. I just wanlt to
inform him, because he was out of
the House, thal the Minister of
Social Services asked me what T
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was doing since 1978, so I am just
trying to answer his question veary
quickly, I am just running
through it as fast as I can. Ifr
you want me to get back to the Act
I can get back to the Act again
anytime anyone would like to
enforce the rule of relevancy in
this House, Mr. Speaker.

So, we are up to the election of
1985, I believe it was 1in June
sometime, and I could tell vyou a
few good stories about that one,

maybe some time din private. It
was rather an exciting election
campaign at the time . After
January I stayed in the portfolio
of Rural, Agricultural and

Northern Development Ffor a year
and a half, or two years, I am not

sure  now, The closer I get to
today's date the less accurate I
am for some reason or other. I

seem to remember a long time back
a lot easier than I remember what
happened yesterday. Anyway, I was
moved from the Department of
Rural, Agricultural and Northern
Development sometime, I believe,
in 1988, but I am not sure of
that, I think it was 1988 or

1987. I served as Minister of
Foresktry then and was quite

delighted again to become 1involued
in the forest dindustry of this
Province and sSee how Lhe
operators, Lthe loggers, the paper
companies, and the sawmillers were
operating 1in Lthis Prouince and
have a look at how the Fforest
industry 1is being managed in this

Province, i must say I was
frightened on occasion, Mr .

Speaker, to get reports on what
forest resource we do have 1in this
Province . A lot of it is now tied
up with the paper companies and a
lot of the areas that are not tied
up  with the paper companies are
getting cut out Ffairly quickly.
'he forest dindustry is & great

concern of mine but we will have a
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chance to debate that again 1n a
little while, Mr. Speaker.

The Minister of Soc¢ial Services
was not really serious about
asking me the question about what
I was doing since 1985 and if he
does not want to listen I will
carry on with the Act. I+ he
wants ko sit down Ffor another
little while I am getting close to
1989, I think sometime in 1989,
just before the last election, I
was  made  Minister of  Municipal
AfFairs for awhile. I was there
forty-odd days, a couple of more
days than forty, I think, and it
was like the great one who went to
the desert for forty days and
Forty nights, Mr. Speaker, and I
did not have an opportunity to
leave my stamp.

So, for the information of the
hon . the Minister of Social
Services that 1s a brief rundown
of what I was doing since 1978
when this Act was First
introduced, Mr, Speaker. Since
that time I did not have, because
I was not Minister of Mines, a
detailed update on what Lthe Act
was doing. In 1981, when this Actk
was probably the last time brought
to Cabinet Ffor revision, when the
rates per hectare were changed, at
that time I was a backbencher over
Lhere so I would nol have boen
privileged to the Cabinet paper at
the time. Mr., Speaker, I hauve notk
had & detailed update on how this
Act 1s working +in the Province,
and if it is fulfilling the
purpose For which it was brought
in. I am sure the Minister of
Finance will certainly give us a
detailed answer of how this Act
has been working since 1978. I
expect it is probahbly fairly
successful, Mr. Speaker, and that
the act has created some activity,
with the haelp of Some other
incentives, no doubt .
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But this Act has dissuaded people
from grabbing large blocks of land
and sitting an that land, not
doing anything with it, which 1is
what we had for a number of years
in this Province, before this Act
and other Acts were hrought in by
the great Progressive Conservative
Governments we have had idin this
Province since 1971 - 1972. And I
am sure that if the present
Administration doesn't deviate
very much from the dintention of
Lhe pravious Administration in
bringing in these Acts din  the
first place, the intent of the Act
will survive and we will see that
there will be less land tied wup
for 1long periods of time and not
being used fFor exploration.

Mr., Speaker, I want the Minister
to answer, when he gets up - if he
doesn't have the answer now, maybe
when we go into Committee, we can
debate this a 1little inore quickly
and ask questions a 1little better
~ how well has this Act worked,
Mr. Speaker? One other thing the
hon. Minister should have, because
he is Minister of Finance, and he
did bring in the budget and did
some of the planning for our
Budget - I would Tlike to know how
much tax this Act has generated
For the provincial Treasury of
this Province, Mr. Speaker, how
much tax since 1978, and probably,
on a yearly basis he could tell us
what taxes were collected.

I would suggest that the Minister
take heed for his next Budget, of
the very good speech made by the
Member for Menihek when he put
Forward the suggestion that if we
are continuing to tax the mining

companies and the exploration
companies in this Province,

probably we should give some very
serious consideration to putting
aside some of that tax to create
diversification Funds For our
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one-industry towns, or,
particularly, For the one-induslry

towns which depend on
non-rencwable resources, and

Labrador City and Wabush would be
among these.

And, if we had that type of system
in place now, where there was a
fund available through the tax
dollars coming out of mines, maybe
the people of Daniel's Harbour,
today, who expect that their mine
will close in the nexbt Few months

I understand the mine will c¢lose
— had [ had the foresight Uto do
what the hon . the Member For
Menihek said, maybe it would have
been more helpful for the people
of Daniel's Harbour today. But,
Mr. Speaker, I have to admit Cthat
I didn't have the foresight and I
didn't have the opportunity of
having the Member For Menihek 1in
our caucus at the time. But, now
that he has made Lhe suggestion,
maybe, Mr., Speaker, the Minister
of Mines, who I know 1is wveaery
informed on mining operations in
other parts of the world, could do
some dnvestigation in conjunction
wilth the Minister of Finance to
see 1if the setling up of such a
fund to diversify the economies of
one-industry towns, particularly
those with non-renewahle
resources, should be established
in this Province. HopelFully, it
would help out when the mines,
which obviously, as Uthe Member For
Menihek said, eventually will run
oulk of ore, or For some other

reason, will close, Cost of
production might mean that Lthey
close, or the cost of their

product might not be competiltive
on the world market.

(Inaudihle) .

Mr. R. Aylward: Mr. Speaker, does
the hon. Lhe Minister ofF Social

Services have another question he
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would like for me to go over, back
before 19787 I could give him a
good run-down on that.

Mr. Tobin: Be 1like the Premier,
start over again.

Mr . R. Avlward: Yes. If the
Minister of Social Services wants
to continue dinterrupting, maybe I
could start over again. I can
remember pretty well all of what I
have said so far.

Mr. Speaker, when the Minister of
Finance gets up to c¢lue up this
debate within the next two or
three days, probably he will take
note and collect the information
on the amount of tax collected
under this Mineral Holdings Impost
Act over the last years. I.asked
him before if he could give us an
explanation of how well this Act
has performed and operated since
1978, when we brought it in. He
might even give us an explanation
of how his Department sees this
Act, and how much economic revenue
comes to the Province from the
overall mineral exploration in
this Province.

I only have three minutes left. I
am sure I will get leave from hon.
Members to continue, because I do
have a few more things to say.
Mr. Speaker, I would like ko know
what revenues we are getting from

overall mineral exploration in
this Province, and production

activity, as a result of this
legislation which was brought in,
as I said before, by the previous
Administration, Mr. Speaker,

Now, I only had time to cdo a small

amount ofF homework on this
because, as I said bhefore, I was
expecting to gel to the

Legislative Review process so that
we could question members of Lthe
stafF of both Departments. Had we
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gone through Lhat process,
probably I would not have as many
questions. Then, again, I would
probably need 1leave of another
half hour or an hour from hon.
Members to continue with Lhe
questions, Mr, Speaker. But I
would like to know what the
production activity is as a result
of this legislation.

One other thing I would like the
Minister to explain - I think he
gol the inFarmalbion Firom Lhe
Minister of Mines & liltle while
ago -~ 1s why the extension of LlLhe
carryover from the Ewo yeanr
period, as 1t 1is 1in Llthe existing
legislation, to a five year period
which, Mr. Speaker, [ think might
weaken the legislation? I do not
know. I do not have Lthe answer,
ohviously, not being an 1nformed
paerson in the mining dndustry.
There aren't very many mines 1in
Lhe District oF Kilbride, M.
Speaker, so I am not up to date on
all the taxes involued with the
mining dindustry. Mr. Speaker, we
could have a few more words Lo say
on how the mining dndustry is
going to be affected by tLhe
payroll tax, bhut I quess we will
have to get dinto that at another
time because time 1s going by
rather quickly.

Mr. Speaker, had I the opportunily
to get this legislation before the
stafFf of the Department of Finance
and the Department of Municipal
AFfairs, I would have been more
informed. Had there been a couple
of mines in the District of
Kilbride, maybe I would bhe more
informed, or had I been Minislaer
of Mines at sometime in the past T
might have been more aware of what
this legislation and the delails
of the increases, the tripling of
the mineral holdings dmposts are,
Mr. Speaker, going From some Lhree
dollars, T believe, now to - what
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does it say? - six dollars in
1990; seven dollars in 1991; eight
dollars per hectare in 1992 - Mr.
Speaker, that 1is getting rather
expensive for people with large
tracts of land - and nine dollars
per hectare in 1993, It goes to
some ten dollars per hectare in
1994; eleven dollars in 1995, as I
read out of this Act. I would
like the Minister or his staff, if
they would, Lo get some
information as other Members are
debating.

Mr. Speaker: Order, please!

The hon. Member's time is up.

Mr. R. Avlward: Oh, I see. By
leave? Could I clue up by leave?

Some Hon. Members: By leave!

Some Hon. Members: No leave.

Mr. R,
say —

Aylward: I would like to

Mr . Speaker: Order, please!

Order, please!

The hon. Member's time dis up.
Does the hon. Member have leave of
the House?

Some Hon. Members: Oh, oh!

Mr. R. Aylward: The hon. Member
said yes, Mr. Speaker.

Mr. Speaker: Does the hon. Member
have leave of the House?

Some Hon. Members: By leave.

An Hon. Member: Thirty seconds.

Mr . R. Avlward: Mr . Speaker,
thirty seconds. I Jjust want a
couple of questions answerad by
one of Lthe Ministers: How well has
this Act worked? Fhe amounl of
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tax we generate or we colleclt as a

result of this legislation. And
why the extension of Lhe

carryover, from a two year period
to a five year period? Thank you
very much.

Mr. Speaker: The hon. the Member
for St. Mary's - The Capes.

Mr. Hearn: Thank vou very much,

Mr. Speaker.

Just a few short words on Lhe
Act . Certainly I think 4t s
headed in the right direction. LW
would be dinteresting to fFind out,
perhaps, how much land is tied up,
because when we look at what 1is
happening to the general economy
of the Province, especially the
fishery upon which so many people

have relied in Lhe past,
undoubtedly we are- going to have
to look elsawhere For Lhe

provision of employment.

Quer the last few years, one of
the most interesting sectors to
watch in relation to progress, the

provision of jobs, Lhe
contribution to the economy, is
the mining sector. Rut, @euan

though there has been a lot done,
most people will think Lthere is
still an awful lot which can be
done. And 1fF we can geb a Fair
amount of the land Ffreed up Lo
encourage more exploraltion, Ehen
undoubtecdly We will see a
reoccurrence of some of the veary
interesting discoveries which have
been made in the Prouvince in
recent years.

Now, one reason for this, of
course, is because of what is
happening din the other sectors,
such as the fishery, and Lthere are
some concerns in the forest sector
also. Rut the mining dinduslry
itself, there are certain areas
there where we have Lo rind olther
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ways to make up For the losses.

We see Daniel's Harbour right now
threatened with extinction, and I
hope the Minister of Development
will find some way to prolong the
life of that mine. I remember a
few years ago, when Daniel's
Harbour was supposed to close
down, ways were found to extend
the life of it, and hopefully
other ways can be found to keep
that wine open and prolong the
jobs. But we have concerns in
olbher areas, because minerals are
finite things. Once they are all
taken out of the ground, then you
cannot replenish.

Some Hon. Members: Oh, oh!

Mir. Speaker: Order, please!

Mr. Hearn: With the fishery it is
a bit different. If we manage
properly and look after 1it, then
the stocks will rebuild. Mines,
we know, are not the same.
Consequently, as mines die in
cartain areas, and we see what has
happened on Bell Island, we see
what has happened 1in Buchans, and
now Daniel's Harbour and there
will be others, but as old mines
go out, certainly we should be
exploring more and more to mnake
sure more mines come onstream.
But 1ifF we are going to tie up, or
let companies tie up large tracts
of land, then this 1is going to
prohibit exploration, it 4is going
to delay discovery, and 1t is
going to lead to a downturn in the
revenues which are coming into the
coffers of the Province.

The other major concern we would
have in that area 1is 1in relation
to the mines 1in Labrador west,
where a tremendous amount of the
mining activity of the Province
takes place. And a lot of tGthe
revenues which come into our
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coffers from the mining industiry
do come from Labrador.

The present unstable situation in
the country undoubtedly has caused
a tremendous amount of concern in
Labrador, and, 1in particular, 1in
the mines. Because 1f we cannot
find some Way to settle our
present differences - and
hopefully we can in the next Ffew
weeks, before June 23rd. That 1is
why it is S0 important For
BURINYONE Lo he realistic in
relation to whalt i¢ happaning in
the country and to try to find a
way where everyone is happy.

Consequently, it dis a time for
tremendous Tleadership. It 1is not
a time for personal pride or
trying to get your own headstrong
way, it dis a time to put the
country first., IF  the country
falls apart, 1if Quebec separates,
then it 1is going Lo nave an
adverse effect on Lhe mining
activity, especially  din  western
Labrador, for every bit of the ore
that comes out of there, goes to
market through the Province of
Quebec.

What is going to happen to the old
QNS & L 1f Labrador is affected by
the separation of Quebec From the
rest of Lhe country?
Consequently, the wining dindustbry
is facing a period of uncertainty
and, to offset Lhat, anything that
can +increase exploration will be
of benefit to the Province and to
the country generally.

Mr. Speaker: Order, please!

I wonder if the hon. Member will
take his seat while I dinform the
House of the questions for Lhe
Late Shouw.

'"Mr. Speaker, 1 am nolk satislied
wilth the answer given today by the
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Minister of Fisheries 1in response
to my question on storm damage in
last week's storm. That 1s the
hon. the Member for Fogo. 'T am

not satisfied with the answer
given by the Premier to my
question concerning the

consequences of a failure of the
Meech Lake Accord.' The hon. the
Member for St. John's East. 'I am
not satisfied with the answer
given to me by the Premier on the
Meech Lake 1ssue and would like to
debate 1t on the Late Show.' The
hon, the Member for St. John's
East Extern.

Some Hon. Members: Oh, oh!

Mr. Speaker: The hon. the Member
for St. Mary's - The Capes.

Mr. Hearn: Thank you wvery much,

Mr. Speaker,

I would suggest to hon. Members
that we not start looking at trees
and forget the forest here when we
are looking at the overall dissue
of mining, because the big
picture, the picture of Canada,
plays an extremely dimportant part
in what happens in the development
of mines in the Province, and, as
I have said, particularly in
Labrador.

Just looking across at the other
side I was thinking we do have the
makings of a great crew when 1t
comes Lo mining. If the people
opposite find themselues out of a
job down the road, we do have a

numbear who could easily get
together, We have a fair amount
of experience, We do have the

makeup of a mining crew, a mining
Fraternity. Already they have dug
some wells and they have dug them
pretty deep. Haven't found wvery
much perhaps, but they are there,
[ they want to set up in the
field, they have Field kitchen
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already. They have a ¢good crane,
a uery heavy crane for Lheir
operation. They have some copper -
well, +they have a Penney, and
penney and copper mean the same
thing. They have some fill.
Somebody asks what do you call a
fellow who is down in a hole or in
a rut, and the answer is fill. Of
course, they have that. If they
want to get into exploring the
interior, they have a flight of
thetir own . So putting it
altogether, perhaps with a litlle
el fort, they could have a good
mining operation. Maybe 1if Lhey
support the Minister, as we will
on this Bill, we can sge &
turnaround 4in the mining industry
in the Province and a Ffurther
progression so that we will make
up in the mining sector where we
might tend to lose 1in some other
areas. Thank you, Mr. Speaker.

Mr Speaker: The hon . the
Minister of Mines and Energy.

Dr. Gibbons: Am I <closing the
debate on this now?

Mr. Speaker: Order, please!

Is the hon. Minister speaking on
behalf of the Minister of Finance?

Dr. Gibbons: Oh, he 1is back.

Mr., Speaker: In that case, Lhe
hon., the Minister of Finance. Ir
he speaks now, he closes Lhe
debate.

Dr. Kitchen: Mank you, Mr .

Speaker,

We were listening with great
interest to the commenkts wmade Dby
Membhers opposite, particularly the
points made by the Memnber For
Menihek when he macde some
suggestions about seltbting up a
Funcd. Certainly, these points are
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something to he thinking about,
particularly as mining companies
and mining towns wind down .,
However, I +think the Member was
extremely pessimistic when he said
that everyday he gets up, he
realizes the 1life of the mine is
one day less. Because, as I
understand the situation in
Labrador west at the moment, it is
quite an optimistic scene there,
where a company 1is making g¢ood
money and increases have been
given to miners and so on which
are quite good 1dncreases., He 1is
50 pessimistic, Mr. Speaker, that
he reminds me of a person who gets
up every day and 1looks 1in the
mirror and says, 'My gosh, I am
one day c¢loser to my death,' as
opposed to the optimist who looks
in the mwmirror and says, 'This 1is
the first day of the rest of my
life.' You should be more
optimistic. It ds wvery possible
that you inight even get three inore
years in the House as opposed to,
if the Premier calls an election,
being finished.

Some Hon. Members: Oh, oh!

Mr. Speaker: Order, please!

Dr. Kitchen: Mr. Speaker, on the
matters of substance that were
raised, we will take these matters

under advisemnant as we nake
further changes to this Act in the
years to come. I might add a

specific question was asked, I
think, by the Member Ffor Kilbride
concerning clause 3. He asked why
would the owners of mineral
holding apply, and what was the
purpose of that? Basically it 1is
to encourage mining companies to
come under the general Act. Qur
general Mines Act 1s The Mineral
Act. There are a number of
special Actls, and we want to
ancourage people Lo come under The
Mineral Act of 1976 which 1is our

.36 May 31, 1990 Uol XLI

general Act applying to as many
mines as we can, hat is  the
purpose, and that 1is one of Lthe
reasons why we have raised the
rates, to make them conform to
soine of the other Acts, so that
there will be no particular
advantage in staying under the old
legislation.

Mr. Speaker, with these comments I
move second reading.

On notion, a Bill, "Aan To Amaend
The Mineral Holdings Impost act,"

reacd a sacond Lline, ardered
referred to a Committee of the
Whole House on tomorrow. (Bill
No. 27)

Mr. Baker: Order 22.

Motion, second reading of & Bill,
"An Act To Amend The Mineral Act,
1976 . (Bill No. 7)

M . Speaker: The hon. Lhe
Minister of Mines  and Enerqgy,

Dr. Gibbons: Thank you, M,

Speaker.

It ds my pleasure to introduce
this Bill again, for the second
time . We  dintroduced this Bill
last fall at the previous sitting
of Lthe House and we debated 1t -in
sacond reading abk thab time, but
it was left on the Order Paper so
we are back doing the same again.
I do not know if 4t 1s necessary
to go through all of the same
Lhings that were said before
because we did have Fairly
substantial debate at that time.

This is dealing with amendments Lo
the Mineral Act, 1976, as was just
referred to by my colleague Lhe
Minister of Finance, Lthe acl of
general application. 1 give
credit where it is due, Lhis piece
ofF legislation has  worked very
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well since it was dmplemented in
1976 and most activity since Uthen
has started under the Mineral
Act. These amendments are
primarily adininistrative
refinements, Mr. Speaker. They
are not of great substance. They
are primarily refinements,
clarifications, and
interpretations of the Act to make
it more efficient for the
industry, like, for example, the
renewal of mining leases. ’

At the fall session of the House
this went to public hearings under
the Resource lLegislation Committee
and there were actually members of
the dindustry who came forward and
commented on these amendments.,
They agreed with these amendments
and suggested that we mouve on them
and get them 1in place, because
soma of these had beén waiting for
about two or three years since
they were First discussed with

industry as an appropriate
refinement, some of these

particular amendments., I can look
at the explanatory notes and
mention some of them. Clause 1,
for example, amends the definition
of minerals by adding wmineral
tailings and this 1is because we
are now looking at things 1like
gold in tailings at Rambler. That
is one example. We debated this
before and I do not really think
We should go through it all
again. But 1f the hon. Members
from ‘the other side wish to go
through all the details and raise
questions I would be pleased to
answer questions on any particular
aspect when I rise to close debate.

I will stop speaking at this time
and leave it to my hon. colleagues
on the other side to raise any
questions they wish.

Mr. Speaker: The hon. the Member
For Menihek.
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Mr . A . Snow: Thank you, M.
Speaker,

As the hon. Minister stated, this
Bill was put before the House
during the last session and it was
debated, I believe, to second
reading. It has gone to public
review in the Resource Legislative
Committee and there has bheen quite
a bhit of discussion and dinput put
into 1it. The hon. Minister also
suggested that Lhis is mainly
administrative refFinemants, or
could bhe considered housekeeping,
with a Few minor changes 1in Lhe
Act . The Mineral Act 1is the one
that most mines operate under or
at least it ds my understanding
that most mines operats under,
except where excluded in the
Province, such as the mines 1in
western Labrador which operate
under particular acts such as Lhe
Javelin Acl in  Wabush and Lhe
Labrador Mining Exploration Act in
Labrador City,

I would 1like to just mention a few
things, one is aboulb the tailings,
there are some questions we could
probably get dinto further debate
on, with regard to the tailings,
that could give rise to certain
problems . Other than that 1t s
fairly basic housekeeping and we
on this side of the House, as did
most of the people who appearad
before the Committee, did not see
any radical changes from the Ach
that had been brought into place
years previously.

Thank you, very much, Mr. Speaker.

Mr. Speaker: If the hon. the
Minister of Mines and Energy
speaks now he closes debate.

Dr,. Gibbons: Mr. Speaker, there
being no major questions asked by
my hon. colleagues 1 thank him [(aor
the comments he did make and close
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Lhe debate.

On motion, a Bill, " An Act To
Amend The Mineral Act, 1976", read
a second time, ordered referred to
a Committee of the Whole House on
tomorrow. (Bill No. 7).

Mr. Speaker: The hon. the
Minister of Development.

Mr. Furey: Mr. Speaker, Order

23, Bill No. 30,

Motion, second reading of a Bill,
“an Act To Authorize Certain
Agreements Between The Government
Of THe Province And Other Parties
Respecting The Future Operation Of
The Corner Brook Newsprint ™mMill,"
(Bill No. 30).

Mr . Speaker: The hon. the
Minister of Mines-and Enerqgy.

Dr. Gibbons: Mr. Speaker, In the
absence of the Premier, I am
pleased to introduce this Bill

with regard to Corner Brook
Newsprint Mill and particularly
because it does have some

applications relative to power
production from Deer Lake Power,
an agreement relative to that.
The Act 1is quite self-explanatory
and I would certainly move that we

approve this particular Bill.
Mr. Speaker: The hon. the Member

for Mount Pearl,

Mr . Windsor: Mr . Speaker, The
Bill doesn't tell us a great
deal. It is enabling legislation
really which proves agreements
that have been entered into
between Government and Kruger. T
would like to know some details of
agreemanlk. What does this in fact
do? All that this Bill says, is,
that there d1is a draft agreement
deposited wilth the <clerk of Lthe
Executive Council, but what 1is in
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that draft agreement? What does
it do? If I am not mistaken, I
believe this relates to an
extension of some loan guarantees
for Kruger for some work on that
modernization program that was
initiated when the take over From
Bowater was done in 1986, and I
understand there is an extension
and an addition to these loan
guarantees. I would T1ike to know
what the terms and conditions of
those Jloan guarantees are, have
they changed? What now are the
requirements on the company in the
event of a default, what security
does Government have and what work
in fact will these guarantees
cover, 1if in Fact this 1is the same
proposal that I believe it 1s?
Mayhe 1if the Minister or somebody
can answer that - does anybody
have the answers to that available
- you are not sure?

An _Hon. Member: (Inaudible).

Oh. I am asking,
fFact, isg in the
Is it possible bto get
a copy of the agreement, 1t 1s on
file with the clerk ol the
Executive Council. Can it he
tahled and provided to us?

Mr. Furey: We can check to soe 1fF
(dinaudible) agreemenlt which was
there before which allows them to
borrow extra money to get on with
modernization and Lhe pollution
controls that are requirecd at
Corner Brook,

M . Windsor: That's what I
understand, Do I understand that
there are new terms and conditions
in there and I think in Ffairness
to the House, we should see that.

Mr. Furey: I had approval. I
don't have the details of 1t right
here, but we can certainly see
what can be released. Sure.
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Mr. Windsor: So, can we move on
to another Bill, until Government

can provide us with some
information. I can appreciate

Ministers may not have it
available, the Premier is not here
and the Minister of Finance 1s not
here, maybe we could defer and -

An Hon. Member: (Inaudible).

Mr. Speaker: Order, pleaseae!

Mr. — Furey: Oon Governmnent
business., They are on Government

business.

Mr. Windsor: I will yield to the
Minister of Mines, if he wishes to
answer some of those questions,
like -

Mr. Speaker: Order, please!

The hon. the Minister of Mines and
Energy.

Dr. Gibbons: I wasn't expecting
this one to come today as well so
I wasn't prepared with the details
on 1it, but as my colleaque, the
Minister of Development stated, it
is related to the PUTT agreement
and I believe previously the PUTT
agreement was Ffor $30 million and
it expired and now it 1s necessary
to renew Lthat PUTT agreement and
we have renewecd 1t for an amount
of, I believe, $50 million to
allow the company to borrow the
money that it needs to borrow to
carry on with the work that it has
to do at that mill in Corner Brook.

Mr. Speaker: The hon. the Member
for Mount Pearl,

Mr . Windsor: Thank you, Mr .
Speaker,

I thank the Minister for that.
That confirms what I +thought this
Bill was about. But we would like
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Lo see some details of this
agreement, what is 1in there, whal
has changed. I mean it ds one
thing to say we have extended Uthe
guarantee, and I think we could
support that because 1k i1s very
valuable work taking place, and it
is an extension of the guarantee
we put 1in place which wmade it
possible for Kruger +to Dbuy that
property from Bowater. And if an
additional $20 wmillion 1is required
then fine, I think we could accept
that 1if we could s Lhe rational
For that, what +1s it Dbeing used
For? And why do we need 1t?  And

what security does Governmanl
have? X can understand the

Minister is in a difficult
position, he does not have Lhe
information with him, but we would
like to see it.

The other question that T would
ask is that how come Lthe Premier
is dntroducing this bhill? Nol (he
Minister of Forestry or nob Uthe
Minister of Development? Really

this is an industrial
opportunity, And generally the
Minister of Development is Lhe
lead Minister on this sort of

thing. Certainly when the
original thing was put forth the
Premier was very much involued,
and I was involved Wit Lhe
Minister of Forestry and, of
course, my colleague o Corner
Brook, because of he e personal
involvement was very much involued
as well at the Cabinet level.

Mr. R. Aylward: Doug House would
not let him.

M. Windsor: Pardon?

Mr. R.
not let him.

Ay lward: Doug House would

Mr. Windsor: Doug House would not
let him mayhbhe . It came directly
From Doug House Lo the Premicr did
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it not? The Minister of
Development was not allowed to be
involved. I will not say that, it
is too unkind.

An Hon. Member: (Inaudible).

Mr. Windsor: No, I am not telling
him. We are being facetious here
now.

I would like to see that
information, it is anabling
legislation. I do not know if
same of my colleagues have any
strong feelings on whether we let
it go through and get the
information later or maybe the
House Leader would 1like to defer
it?

Mr . Speaker: The hon. the
Government House Leader.

Mr. Baker: fhank you, Mr. Speaker,
Just briefly I would like to point
out that this 1is Second reading,
and we will get into the detailed
axamination of the bill during the
Committee stage, clause by clause
and so on. So there 1s 1lots of
opportunity to get the details of
the whole thing during the
Committee stage in ‘©Lthe House. I
think that 1is the purpose of the
Committee stage to get those
detaills.

So this 1s second reading and we
are trying to get approval on
principle of the concept of doing
this. So I would Just 1like to
point that out to the hon. Member
and there is all kinds of room for
getting 1into the details during
the Committee stage.

Mr. Speaker: The hon. the Member
For Humber East.

Ms Verge: Thank you, Mr. Speaker.
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I concur wilth the questions of my
colleague the Member for Mount
Pearl that we, in the Opposition,
and the people of the Province
need to know more about this Bill
before we pass it on second
reading.

The Minister of Mines has given
just a broad outline, but has not
really even given us an outline of

the contents of the bill. As the
Member Ffor Mount Pearl pointed out

the bill refers Lo a draft
agreement that has been deposited
with Lthe Clerk of bthe Execubtive
Council. The House lLeader said
correctly that the Committee of
the Whole is the stage at which we
should get into the Fine details.
But we 1in the Opposition are not

even seeking detail at this
stage. We simply want to know the

outline of the provisions and the
el'fect of this Bill.

I can talk in general termns about

Corner Brook Pulp and Paper
Limited, and d1ts significance to
the e@conomy of wesbtearn

Newfoundland ancd the whole
Province to take the clock to
4:30, with the understanding that
we will come back to the bill in
the morning and at that stage the
Govearnment will be able Lo answer
our questions.

Corner Brook pulp and paper is Lhe
single most dimportant industry in
western Newfoundland. It 4is the
most dimportant dindustry in that
region of the Province in terms of
its contribution bo Lhe Gross
Domestic Product of Lthe Province.
It is a generator of wealth within
the Province. And it 1s also the
single most dmportant industry 1in
western Newfoundland because of
the numnber of people it employs
both paper mill employees in
Corner Brook and woods workers 1in
western and central Newfoundland,
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The mill Was opened about
sixty-Five vyears ago and in the
context of the worldwide newsprint
industry it is an old mill. When
Kruger, under the name Corner
Brook Pulp and Paper, Ltook over
the business from Bowater about
six years ago through an
arrangement dinitiated and backed
by the Peckford Government, Corner
Brook Pulp and Paper entered into
formal agreements with the
Provincial Government to  1dnvest
auer  $200 willion in modernizing
the mill. The modernization
comnitiment ensured the long-—-term
viability of the mill.

I am pleased to be able to say,
Mr. Speaker, that Kruger long ago,
several years ago, exceeded 1its
$200 million investment in
modernization, however,
disappointingly 41t has not vyet
fulfilled all +its obligations to
abate pollution. Part of the
original formal undertaking on the
part of Kruger +to modernize the
Corner Brook Mill involved curbing
both air and water pollution.
Indeed some of the modérnization
they had carried out has worsened
the air pollution problem. In an
effort to cut down their energy
cost they 1installed bark burners
and have been using bark as well
as bunker C oil for fuel.

Because the burners and boilers in
the mill are old, an attempt at
cleaning up this old apparatus has
not bheen successful. The
einissions have become worse, In
the past couple of years Corner
Brook, especially the town site
part of Corner Brook which dis din
the District I represent, has been
subjected to a rain of sooty

particles. rhese particles have
been bothersome to the residents.
They have marred peoples

property. They are particularly
annoying summer time when people
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like to be outdoors.

Kruger has concluded that the only
real solution to this air
pollution problem - to this
visible air pollution problem - is
to replace the bhurner. Previously
when they undertook the
modernization program on acquiring
the business they believed Uthey
could get by with lower cost
adjustments or refinements of Lthe
equipment, but those efforts have
proved to be Futile and they have
concluded that they have Lo invesl
much more heavily in replacing Lhea
equipment.

Now, Mr. Speaker, on top of the
particulate adir pollution there
are dgases emitted which from bime
to time can be detected and are
bothersome, and what some people
believe may actually he dinjurious
to peoples health, especially
people with asthma or bronchitis
problems.

I mention not only an air
pollution problem but a water
pollution probleam. During the
sixty-five vyears of 1its operation
the Corner Brook Mill has been
discharging untreated waste 1into
the Humber arm of the Bay of
Islands. I suppose in the early
years people bthought Uthe bay and
the ocean had an infinite capacity
to absorb waste, but in recent
years the public has realized that

tLhe worlds resources are nok
infinite and that we have to stop
depleting and damaging our

resources.

The Federal Government is about to
enact regulations gouverning water
emissions, or emissions dinto water
by newsprint mills, and  those
regulations are going to require
Corner Brook Pulp and Paper Lo
invest multimillions of dollars in
new apparatus to deal with bobth
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dissolved water pollutants and carried out part of the

suspended particles. modernization pPrograim. The
visible dirritant over Lthe last
Mr. Speaker, my understanding 1is couple of years has heen the air
that the basic purpose of this emission, the sooty particles that
Bill 1is +to have the Government the mill spews, which, on days
back borrowing of Corner Brook when there 1is a Tlow overhang of
Pulp and Paper beyond the previous cloud, or on days when the
maximum of $30 million up to a new prevailing wind takes the emission
maximum of $50 million, so that it towards the townsite, causes a
can carry out the new pollution rain of dirt on that part of
abatement undertakings to expand Corner Brook.
on what was undertaken or intended
in the original agreement entered I see, Mr. Speaker, that the clock
into with the Government on taking is approaching 4:30 and Membors
over the business from Bowater, in opposite are indicating that it is
light of the discovery that time For me to sit down. Mr .
adjusting or repairing the burners Speaker, I will be glad to adjourn
and boilers to cut down on air the debate on the understanding
emissions was not sufficient, and that T will be able to continue in
that 1t 1is going to be necessary Lhe morning, and that in the
to replace that equipment, and morning, the Government will be
also, to comply with the new able to provide the information
requirements for water pollution, that both the Member for Mount
which are being imposed by Lthe Pearl and I requested. Mank you,
Federal Government . Mr. Speaker,
Mr. Speaker, the whole Canadian Mrr. Speaker: It 1s 4:30 p.m. and
newsprint dindustry has had to go we now mouve on to the Late Show.
through a similar process. The
mill 4in Corner Brook dis by no
means the oldest in the country, Debate on the Adjournment
there are mills in many other [Late Show]

parts of the country, the Grand
Falls mill in our Province, many

in Quehec, many in British Mr. Speaker: Fhe hon. the Member
Columbia, that are about as old or For Fogo.
auen older, that have had to
similarly dinvest multimillions of M. Winsor: Thank you, Mr .
dollars in replacing equipment and Speaker.
adding new apparatus to abate both
air and water pollution. During the past number of days, I
have attempted to ascertain Ffrom
The Corner. Brook mill is a little the Minister of fisheries, the
bit behind the times in meeting extent of the damage that has been
new environmental standards, and done 1in last week's storm. The
residents of Corner Brook are Minister has wanted Lo play
becoming increasingly impatient politics with 1t. I can assure
because they are having to live the Minister that is not my
with the pollution. As I intent, I am much more concerned
mentioned, the air pollution has about the welfare ancl tLhe
actually golten worse since Kruger livelihood of the Ffishermen and
took over the operation and particularly on Lhe northeast
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coast and the Province in general,

As a matter of fact, just since I
asked the Minister some questions
a short while ago, I had a
telephone c¢all from the Mayor of
Musgrave Harbour, one of the
largest fishing communities in my
District, population of 1600,
where the Mayor indicates that in
Musgrave Harbour the damage done
is in excess of 75 per cent. Now
that 1s 7% per cent of the lobster
traps that were in place along Lthe
shore line. In fact, I think, the

Mayor even contacted the
Minister's office yesterday to
indicate the extent of the
trouble. I think, he talked to a

Mr. Reid 1in the Minister's office
and tried to dimpress upon the
Minister the need to come up with
a comprehensive plan to deal with
this particular crisis.

The Minister continually dinsists
that the only assistance that the
Province can give 1is to provide
traps from a lobster trap bank at
a cost of $7. The fishermen that
I have talked to assure me that
there is no way in the world, they
just started the fishery a couple
of weeks ago and there 1is no way
that anyone who lost 200 traps can
come up with the $7. Now the
Minister 18 partially right 1in
suggesting that some people do

have a reserve of traps. He 1is
partially right in that but the
vast majority, as the media
reports, I heard on the

Fishermen's Broadcast a fisherman
from my District saying that of
the 300 traps, I think, they got
less than 100 that are capable of
being fished even after they have
been repaired, But the Minister
in all of his statements so far
has said nothing about the damage
that was done to the other gear in
the Province. Reports are now
starting to come in from the -
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An Hon. Member: (Inaudible).

Mr. Winsor: Yes. I asked Uhe
Minister if he wanted the
information. I told him I c¢ould
provide him with the dinformation.
The Minister also should be aware
that reports are now starting to
come in from the Lawn and Lamaline
area suggesting that they have had
extensive damage. I talked to &

fishermen last night who was
Fishing sixty lump nets and Lthey
were able to get twelve. I talked

to another rFellow who had ftorky
nets out and they were only able
to have eight that are operable
for fishing. The real problem
with lump gear of course 1is Uthat
even 1if the webs were available,
if fishermen could find them, the
period of time has now elapsed and
they have lost some valuable time
in Fishing. This is not a
resource that you can Fish and
fish and fdish, there 1is & finite
time to the lump season and, I
think, by late June that fishery
is all but finished.

So I am asking the Minister, the
Minister is still dnvestigating
the extent of the losses in lump
gear, the -

M, W. Carter: Did they actually
lose them?

Mr. Winsor: Yes, they lost themn.
Well, no. They were just tore up,
there 1s Jjust nothing left. ALl
they have 1is head ropes and foot
ropes and you cannot Ffish wvery
well with that. You have to have
webs to go between. The Minister
of Social Services seaems to bthink
that there was no damage.

Some Hon. Members: (Inaudible).

Mr. Speaker: Order, please!

Mr. Winsor: Fhe Minister has just
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simply got Lo get involved. It 1is
just not good enough to say that
the Province will offer them traps
at $7. That is a policy that has
been 1in place for a number of
years. If it was wrong a number
of years ago - it does not make it
right today. The Minister can do
something to help these people.
He has a number of lobster traps
that are available. His offdicials
should get out and talk to the
fishermen. The Mayor of Musgrave
Harbour +indicated they have had no
reports of Fisheries officials
doing a thorough investigation.
They do not know who has done the
investigation. There 1is just a
blatant need on the Minister's
part to get out into Lthe affected
communities to ascertain the
extend of the damages and to put a
package 1in place to help these

people get through a most
difficult time.
Mr . Speaker: The hon, the

Minister of Fisheries,

Mr. Carter: Mr. Speaker, if ever
I saw a Membher playing politics or
showing a complete disregard Ffor
the prohlems that his constituents
are experiencing, then the hon.
gentleman 1s guilty of that. By
his own admission he says he has a
list of the gear losses. He knows
exactly how many lobster pots have
been lost and how many lump Ffish
nets and so on. I would strongly
suggest then, Mr. Speaker, if he
had an idnterest at all in trying
to help his people and not just in
getting up in the House and trying
to score a few cheap political
points at the expense of  his
constituents, M, Speaker, and
just trying to embarrass in a
silly way the Government and the
Minister. Mr. Speaker, he has got
a list he says -

Some Hon. Members: (Imaudible) .
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M. Speaker: Order, please!

Mr. Carter: Now then, tell wme
what would be the better thing to
do. To stand up in the House and
try to score a political point or
to go to my Department and sit
down with my field people and say,
look so and so in Musgrave Harbour
has lost 150 pots, what can we do
to help that gentleman? That s
what you should be doing, and if I
were sitting where you are that e
what I would be doing.

Some Hon. Members: Hear, hoar!

Mr. Carter: I know the people of

Musgrave Harbour pretty well.

An _ Hon. Member: What have you
done for them?

Mr. Carter: [ have done a Tlot
more for them than you have done
For them. The Fish plant was put

there through my efforts some
years ago. What can you say you
have done fFor them, except to
stand up 1n the House and play
politics? What a shameful
exhibition for a man. IF the hon.
gentleman had any interest he
would have been 1in my office on
Tuesday morning after the storm
ancd he would have been silting
down with my field staff, While
we might not be able ko offer him
everything he wants, I can tell
you now we would certainly be
willing to sit down and see what
we could do to accomnodate him.

An Hon. Member: (Inaudible),

Mr. Carter: We do have a lobster
pot bank. Do I want the 1ist? He
has been complaining, Mr. Speakar,
For the past four days that we do
not have Lthe list. I amn telling
him now 41f he dis dnterested -in
helping these people, as [ am, and
as he should be, he should come to
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my Department and sit down with
the field people and let us try to
find a way around the problem, and
not come in the House and
bellyache and bemoan the fact,
What does he expect me to do, huy
a diving outfit and crawl on the
seabed of Notre Dame Bay? I know
what 1s happening down there. I
have had my field people out and
they know pretty well what the
losses are, and they are doing all
they can to help, bearing in mind
Lhat we just cannot snap our
fingers or wave a wand and replace
so many thousand Tlobster pots, or
lump fish nets. Mr. Speaker, the
program that 1s 1in place now was
put 1in place by these gentlemen
when they were sitting over here.

The price on lobster traps of
$7.00 was established by them and
all of a sudden this problem that
has been there now for the past, I
supposa 300 years in this
Province, gear losses, storms,
they now expect us to now be able
to snap our fingers and within
minutes, almost, come up with a
program to assist. I say to him
again, Mr. Speaker, that if he had
any real interest 1in what is
happening to his constituents he
would not bhe standing up here
trying to embarrass me and the
Government. He would be in my
ofFfice sitting down with mmy field
staff, the civil servants, trying
Lo find a solution to the problem.

Some Hon. Members: Hear, hear!

Mr. Speaker: Order, please!

The hon. the Member for St. John's
East.

Ms Duff: Mr. Speaker, I placed a
question on Question Period for
May 29, 1990 in relation to the
Meach Lake Accord. I was somewhat
aborted in my attemplt to Finish my
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questioning by some of the debate
we entered dinto, and I wanbted Lo
clarify certain points and perhaps
get solne further clarification
from the Premier,

What I was trying to do was
question the Premier on his views
of some of the possible
consequences of a failure of the
Meech Lake Accord, because we are
getting very close to the deadline
date and I think there 1s some

veary real concern about what
happens 1iF - and my questions were
directed to the Future - 1iF ULhe

Meech Lake Accord fails and what
the consequences would bhe For Lhe
Province of Newfoundland in
particular, and for the country.
Now in my questioning I wused the
word 'sabotage', which made the
Premier very angry, and
consequently what [ golt was a
lecture rather than an answer Lo
my question. I would Like Lo
point out, firstly, that the
Premier, speaking before me 1in
answer to the Member for Humber
Fast, had used the word 'sabotage'
onh Page 4 in relation to Premier
Peckford and his actual approval
of the Meech Lake Accord and I
will quote: He said, 'l will not
be responsible for that kind of
sabotage of the people's Future,
and the future of Lhe people was
sabotaged without a public
debate . ' So I do nob know what
Lhe difference 1is between me using
that word in relation to Lhe
Premier and the Premier using that
word in relation to his
predecessor.

When I wused the word I was not
being as pejorative as perhaps Lhe
Premier thought 1 was, because I
cdid put it in the context of a man
who was very committed to a vision
of Canada, a federalist wvision,
and T sdmply said il appeared Lo
me that, abt any cost, he did not
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wish the Meech lake Accord to be
passed din dts present form. I
think that fairly reflects what I
see, what the Premier has stated,
and what, 1in fact, could explain
the tactics which have been used
at almost every critical juncture
in this process we are going
through. And I do not question
the Premier's sincerity; I do not
question his right to be strongly
committed to a federalist wvision
of Canada, or his belief that
perhaps that vision is fFar
preferable Ffor this Province and
for this c¢ountry than the vision
espousad by those who are in
favour of Meech Lake, but I would
also ask the Premier to
acknowledge the right of those who
hold the different opinion to be
acknowledged as committed,
sincere, intelligent and informed
people.

I think the Premier's views are,
arter all, an interpretation.
They are not entirely - they may
be accepted by a majority of the
people in the Province and in the
country, and I have no doubt they
are, but there are a large number
of informed and concerned
Canadians who do not agree.

We have been hearing a lot of
hypothesis in the Premier's
statements about the consequences
For Newfoundland and Canada if, in
fact, Meech Lake 1is agreed to in
its present form, including the
statements that we would be
permanently entrenched 1in economic

disparity, including the opting
out provisions would certainly
jeopardize Lhe future of any

national cost-shared programs in
Provincial Jurisdiction, dincluding
Lhe fact that we would be
third~class citizens, including
the Facts that there would be
special status, special
legislative authority Ffor Quebec,
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all of which have led Lo the
support the Premier has received
For his view. Rut Lthese views
are, after all, I think, based on
an interpretation and, therefore,
at least Lo some extent,
hypothetical.

Similarly, we have heard a lot
about the Triple "E" Senate, which
seems to he the final sticking
point. But I cannot see how tbthe
Premier can say Lo the people of
Newfoundland, as he constantly
has, that the TIriple "E" Senate ig
going to be the only way in which
we are going to cure our economic
ills, or that it dis, 1in fact, a
cure-all For economic 1lls, as if
they were 1in no way related to
economics or history or
geography. And I think it 1s, to
some extent, misleading to imply
that we will be saved by a Triple
"EY Senate. We have had this
argument before, bubt I would have
to say that it has not saved some
of the states in the United States
from the gross economnic
disparities which still exist 1in
that country.

I think less hypothetical are some
of the consequences, 1ncluding a
drifting away of the Prouvince of
Quebec and a break-up of this
country . Now I will haue Lo say
Lhat they are hypothebtical, hbut
Lhey are probably more rooted in

probability than sOme of the
interpretations on Lthe other side
of the dssue. And I personally

think what has been lacking in
some of the discussion in this
Province up to now has been an
honest and c¢lear look at the other
side of this issue. Every time we
attempt Lo raise S OIMe of the
possible, and I would say just as
possible, consequences of a
failure of the Meech Lake Accord,
we are dgreeted with a greal deal
of defensiveness and staktemenls
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that only one person 1in tLhis
Province has the honest dnterest
in the future of the Province and
the country.

So, I think, at this point in time
we have to have a fair and honest
examination of the substance, and
of both sides of this argument, if
we are ever going to have an
informed public that will be able
to make an idinformed decision on
this issue. We are playing a very
high-~stakes poker game with the
Future of Canada and the Future of
the Province, and we are all
playing it, and I think we are all
playing it sincerely; we believe
what we are saying. But what has
been missing 1is both sides of the
issue. I would 1like to have the
right, and it dis my duty as a
Member of the Opposition, to
examine what 1is being said on one
side of the argument and to bring
out the other side of the dissue,
and I would like to be able to do
that without being abused, without
being accused of things I have no
intention of doing. Because I can
assure the Premier that myself and
other Members on this side of the
House are just as concerned about
the future of this Province and
the future of the country as he is.

Some Hon. Members: Hear, hear!

Mr. Speaker: The hon. the Premier.

Premier Wells: Now, Mr. Speaker,
anybody who was din this House on
Tuesday knows that the planned
program of attack Tuesday was you
sabotaged. It was used first by
the hon. the Member for Humber

East. When I addressed the word,
it was in response to this
question. Here 1s the question
from Ms Verge, 1t dis written in
Hansard: '"My Final question, Mr.
Speaker, is, is Lhe Premier

planning as hig next actl of
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sabotage' -~ as his next act of
sabotage "having laid a
foundation For making the
allegation, 1is he planning as his
next act of sabotage this...?! I
stood up and I addressed it 1in

that context. Then along comes
the Member for Humber East, 'Will
the Premier carnry out this

sabotage?'

We all know what the plan is. We
all know that it was Followed up
here again the next day when the
words then used were, the Praemier
is spreading hatred against
Quebec. One after bthe other they
got up and, 1like minions, said the
same thing: spreading hatred
against Quebec and destroying our
social programs - destroying our
social programs.

We all know, Mr, Speaker, that
they are simply carrying on Lthe
program of trying to discredit Uhe

Government. I know that. I know
they are trying to discredit this
Government 1in this way. We saw

the planned progran announced by
Ontario of ficials vesterday -
disclosed, not announced -
disclosed 1in a paper by Ontario
of ficials yesterday.

AN Hon, Member : (Inaucdible)
Liberals are in in Ontario.

Mr. Tobin: That's your Liberal
buddies, in Ontario.

Some Hon. Members: Oh, oh!

Mr. Speaker: Order, please!

Premier Wells: We S A that
program, and what was intendad by
the proponents of the Meech lLake
Accord. We have seen the
Opposition, Mr. Speaker, stand day
after day and say similar kinds of
things, ancd now the hon. the
Member fFor S$St. John's East stands
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in the House and says, let's do a
fair examination on the basis of
the merits. God in  heaven, Mr.
Speaker, for twelve months I have
been preaching across this
country, 'Consider Meech Lake on
the merits!'

Some Hon. Members: Hear, hear!

Premier Wells: I have spent half
of the time that I have been
speaking ahout Meech lake pleading
with people, If Meech lLake 1s so
good, let's do 1t because 1t 1s so
good. It surely is not beyond the
intellectual capability of the
Prime Minister and all others
involued to promote Meech Lake in
its acceptability on the basis of
its dinherent merits. What does it
matter if I have horns growing out
behind my ears? How many times
have people heard me say that?
Now the hon. the Member for St.
John's East, having started and
carried on with all the others
these words of sabotage, preaching
hatred, destroying our social
programs, will stand, as the hon.
Member for Humber East here today,
with pious indignation and talk
about how terrible it is to speak
in this way. It is a kind of =&
level of hypocrisy that is
difficult to accept, Mr. Speaker.

Now, let us deal with the Meech
l.Lake Accord on the basis of 1its
real merits. Let us deal with it

in the context - I only have two
minutes. It is a bit difficult to
do that - in the context in which

the hon. the Member for St. John's
Fast just mentioned, the effect of
the Senate. Look at our record.
How else can anybody explain why
the Federal Government, faced with
horrendous unemployment and
economic problems in Atlantic
Canada, with an earned income in
Newfoundland at %8 per cent of Lthe
national average, with burgeoning
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economic activity in Central
Canada - so active over the last
two or three years they have to
hike up the interest rates to
depress the economic activity
because they are afraid of the
inflation; in the meantime,
Atlantic Canada in desperate
circumstances, needing help, only
being hurt by these hiked-up
interest rates, at the same time,

Mr. Speaker, at the very same
time, spend more money on a per
capita basis promoting Jjalb
creation elsewhere 1in Canada Lhan
in Atlantic Canada? How do  vyou
explain that? How could that

happen? How could they pass the
Department of Industry, Science,
and Technology Act to use 1t to
promote economic development 1in
Ontario and Quebec, based on
industry, science, trade,
commerce, and technology? That 1s
what they did at the same time
that we have this problem. And
the hon. Member for St. John's
East stands and piously talks,
bearing in mind what the
proponents of the Meech Lake
Accord have Dbeen doing Ffor the
last year, she stands and talks
about dealing with it on dts
merits. That dis why we need a
refFormed Senate, that 1s why we
need it for our economic future,
nolt tomorrow, not next year, not
the year after, but for the nextl
decades and centuries thal we want
to he a full participating
Province of this great country.
Thank you, Mr. Speaker.

Some Hon. Members: Hear, hear!

Mir. Speaker: The hon. the Member
for St. John's East Extern.

Mr, Parsons: Mr . Speaker,

vesterday I rose  1in  bthe House
during Question Period and asked
some questions I fellt neceded Lo be
asked. I had no intention, nor
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was I ever part of a conspilracy.
Those questions I did on my own,
because I felt there was a need to
ask those questions.

Yesterday, during Question Period,
Mr . Speaker, the Premier
questioned my dintellectual ability
and dintegrity. Mr. Speaker, I am
a person who has been involved in
every community activity named -
which has a name on it - all my
life, and that, Mr. Speaker, was
extremely hard to take. I try now
not to lose my cool, bhut yesterday
afternocon, 1 am sorry to say, that
did not prevail and I lost my
cool. As a result, I probably
said things I should not have
said. It was 1in the heat of
debate, and I would feel much
better today, and be better off,
if I had not said it.

We are dealing with a very, very
sensitive dissue, one I feel as
strongly about, perhaps, as the
Premier does. Certainly I had no
intention of adding any fuel to
that fire. With that said, Mr.
Speaker, I rest my case.

Now I will go on to yesterday's
Question Period and my reason for
saving to the Premier that I was
concerned about our social life in
NewfFoundland. I said yesterday in
my preamble, and I want Lo Lthank
the Speaker For allowing wme to
preamble in that way, but I lived
in the pre-confederation days and
I would never want anyone
belonging to me, or any of my
friends, to go back to those
days. I admitted that I was an
anti-canfederate, and I also said,
Mr. Speaker, that I was dead wrong.

Mr ., Speaker, I remember my Father
telling me about conditions under
which he lived, conditions which
are unacceptable to me For the
next generation, or even my part
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of this generation. I hope 1in my
heart that cool heads will
prevail, that dialogue will be
uppermost in everyone's mind, that
a solution to Meech Lake will be
found and Quebec, which I feel 1is
a necessity for this country to
survive, will be part and parcel
of the Canada I love, the Canada I
call my country.

I was no way vesterday meaning
anything else. I said what I
wanted to say, that T feel that -if
we split, [ Feel iF Canada becomnes
a fFragmented country, then 1 think
your side as well as our side, and
people you know and I know, will
be adversely affected. Look, 1in
terms that my terminoclogy cannot
address, Canada 1s a g¢great country.

An Hon. Member: (Inaudible).

Mr. _ Parsons: Yes, leave him
alon. Yas, it might be better il
you did leave him alone. Because
I feel about Canada what a great
number of Canadians feel aboutl
Canada, but it 1is getting harder
every day to address it.

Mr. Speaker: Order, please!
The hon. Member's time is up.

Mr. Parsons: Just to clue up, Mr,
Spealkear,

I hope the Premier can address
what [ have just said, and I hope
he understands where I was comning
From, Thank vyou wvery much, Mr.
Speaker.

Some Hon. Members: Hear, hear!

Mr., Speaker: The hon. the Premier.

Premier Wells: I did not hear any
question, bhut I would like Lo
respond anyway, bhecause I believe
what I heard come From the Member
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was a sincere apology For allowing
depth of concern to let feelings
get our of control and words said
that are not really intended. I
respect the hon. Member for that
response,

But what I was responding to, he
will * know, when I addressed it,
was the allegation that my actions
and rhetoric were throwing
kindling on a smouldering fire.
There is always a smouldering
fire, as it pertains to Quebec,
that is now out oF control. Do
you think your rhetoric, your
actions are causing this hatred?
Mr. Parsons: And there 1is that
hatred, too.

Premier Wells: There 1s not this
hatred, and there dis not this
hatred in  the people of this
Province .

Mr. Parsons: No, I (inaudible).

Premier Wells: I reacted strongly
because ever since I have been
dealing with this Meech Lake
issue, I have been pleading with
people to deal with it on their
merits, deal with the dissues on
their merits. I have spent, at
the wvery least, half the time I
have been addressing the Meech
Lake question on that very point,
stop talking about me hating

Quebec. I do not hate Quebec.
Stop talking about me rejecting
Quebec. Do not prejudice the

democratic right of the people of
this Province to express their
conscientious concern for our own
future by saying that hecause we
do not agree with what others
want, we are somehow speaking in a
way that is despicable or
spreading hatred, or, to quote the
hon. gentleman, throwing kindling
on a smoldering fire of hatred.
IMhal: is totally unacceptable.
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That dis what I meant when [ useaed
the words, and here are precise
words, "the Membhear, about
fostering hatred and throwing
kindling on a smoldering fire, are
a despicable example of the kind
of deliberate action to destiroy
the credibility of people who are
dealing with the real issues,
because they do not have the
intellectual integrity Lo deal
with the 1issues on the dssues.'

Now that has nothing to do with
capahility. The most capable
intellectuals in Lhe wor Ld
frequently lack the dntegrity to
apply their intellect honestly to
the dissues, What I am saving to
the hon. Member 1is, those who deal

Ms Verge: We were,.

Mr. Parsons: (Inaudible) to the
issue. I was (inaudible).

Ms __Verge: You should apologize.

You are calling him stupid and
dishonest.

Some _Hon. Members: Oh, oh!

Mr. Speaker: Order, please!

Premier Wells: T am answering the
question, not Lhe Memlb e for
Humber FEasbk, and I would ask her
to do me the courtesy of letting
me respond Lo what I considered a
sincere effort for the hon. Membear,

An  Hon. Member: He dis not wman
enough to accept an apology.
(inaudible) .

Ms Verge: He is dealing in

insults.

Order, please!

Premier Wells: I explained to Lhe
hon. Member and to the House the
manner in which I was responding
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ko those, what I consider to be,
irresponsible actions of people
who question - who question -~ the
motives of people and accuse
people of spreading hatred. It is
unacceptable. I 1listened here a
few minutes ago and I heard the
hon. Member for St. John's East
Extern stand and, I believe, give
a sincere explanation for what he
did.

Ms Verge: Now you (inaudible) for
what you did.

Premier Wells: Well, 1if the hon.
Member would keep her mouth quite
for a minute, I might have a
chance to say something. That is
all I want her to do.

Some Hon. Members: Hear, hear!

Premier Wells: Now, Mr. Speaker,
the hon. the Member for St. John's
East Extern stood and explained
the basis on which he made these

statements, I am explaining the
basis on which I made the
statements. I regret those

statements have to be made and are
made in the context of this kind
of debate. I have been pleading
with people +to deal with this
issue on the merits of the 1dissue

and stop accusing people of
111-will and hatred and throwing
kindling on smoldering fires, I

say to the hon. Member that I will
not accuse anybody of lacking in
intellectual dintegrity 1if I am
treated with the same respect.

Some Hon. Members: Hear, hear!

Mr. Speaker: It has been moved
and second that this House do now
adjourn.

On motion, the House at its rising
adjourned until tomorrow, Friday,
at 9:00 a.m.
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