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“TRANSPARENCY, OPENNESS AND 

ACCOUNTABILITY ARE IMPORTANT 

PRINCIPLES FOR REGULATORY 

AGENCIES. THE C-NLOPB IS 

COMMITTED TO THESE PRINCIPLES...”

A MESSAGE 
FROM THE CHAIR AND CHIEF 
EXECUTIVE OFFICER 
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C-NLOPB 
OVERVIEW

C-NLOPB Board (L-R): Ed Drover, Ed Williams (Vice-Chair), Scott Tessier (Chair and CEO), Reg Anstey, Conrad Sullivan
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ROLE

TO INTERPRET AND APPLY THE PROVISIONS OF THE 

ATLANTIC ACCORD AND THE ATLANTIC ACCORD 

IMPLEMENTATION ACTS TO ALL ACTIVITIES OF OPERATORS 

IN THE NEWFOUNDLAND AND LABRADOR OFFSHORE AREA; 

AND, TO OVERSEE OPERATOR COMPLIANCE WITH THOSE 

STATUTORY PROVISIONS.

MANDATE: ROLE AND OBJECTIVES

MANDATE:
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OBJECTIVES
OFFSHORE SAFETY

ENVIRONMENTAL PROTECTION

RESOURCE MANAGEMENT

INDUSTRIAL BENEFITS

New Employees (L-R): (back) Paul Alexander, Brian Fushell, Stephanie Lewis, Sherry Rex, Tony Kensell, (front) Mike Stoyles, Ashley Bavis, Sara Norris, 

Marshall Conway

THE C-NLOPB DOES NOT
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A MESSAGE 
FROM THE CHIEF SAFETY OFFICER  
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SAFETY PLANS

THE C-NLOPB WILL NOT AUTHORIZE ANY 
OFFSHORE ACTIVITY UNTIL AN OPERATOR HAS 
DEMONSTRATED THAT THE NECESSARY SAFETY 
MEASURES ARE IN PLACE. 

SAFETY OF OFFSHORE WORKERS
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SAFETY ASSESSMENTS

Operator Installation/Vessel Type

HMDC Deep Pioneer Pre-Approval Safety Audit
HMDC Hibernia GBS Safety Audit (Materials Handling)
HMDC Hibernia GBS Follow-up on Safety Complaint
HMDC Hibernia GBS Safety Inspection
HMDC Hibernia GBS Safety Inspection
Husky Energy Cristobol Colon Pre-Approval Safety Audit
Husky Energy DP Reel Pre-Approval Safety Audit
Husky Energy M/V Maersk Challenger Pre-Approval Safety Audit
Husky Energy MODU GSF Grand Banks Safety Audit (Marine Operations)
Husky Energy MODU GSF Grand Banks Safety Inspection
Husky Energy MODU Henry Goodrich Safety Audit (Marine Operations)
Husky Energy MODU Henry Goodrich Safety Audit (Shipyard Scope, 
  Training and Competency)
Husky Energy SeaRose FPSO Observation of  Disconnect
Husky Energy SeaRose FPSO Off-station Program Safety Inspection
Husky Energy SeaRose FPSO Observation of  Disconnect Demonstration
Husky Energy SeaRose FPSO Safety Inspection
Statoil Canada M/V Geo Carribean Pre-Approval Safety Audit
Statoil Canada M/V Maersk Challenger Safety Inspection
Statoil Canada MODU West Aquarius Pre-Approval Safety Audit
Statoil Canada MODU West Aquarius Safety Inspection
Suncor Energy Seven Havila Pre-Approval Safety Audit
Suncor Energy Terra Nova FPSO Safety Inspection
Suncor Energy Terra Nova FPSO Observation of  Disconnect
Suncor Energy Terra Nova FPSO Off-station Program Safety Inspection
Suncor Energy Terra Nova FPSO Safety Inspection

TABLE 1: AUDITS AND INSPECTIONS COMPLETED BY THE C-NLOPB
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COMPLIANCE AND 
ENFORCEMENT MONITORING
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Note: Figure 1 provides a comparison, by 
calendar year, of the Newfoundland and 
Labrador provincial average Lost Time 
Injury (LTI) rate with the Offshore LTI rate.

Source for all-industry rate: Workplace 
Health, Safety and Compensation 
Commission (WHSCC) of Newfoundland 
and Labrador, rate of workplace injuries 
resulting in lost-time compensation claims.

FIGURE 1: LOST TIME INJURY FREQUENCY RATES PER 1,000,000 HOURS WORKED
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SAFETY COMPLAINTS SECURITY OF OFFSHORE 
FACILITIES

DIVING AND CONSTRUCTION 
ACTIVITY 
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SAFETY RELATED GUIDANCE

INTERNATIONAL REGULATORS 
FORUM 

OFFSHORE HELICOPTER 
SAFETY INQUIRY 
RECOMMENDATION 
IMPLEMENTATION 

C-NLOPB SAFETY FORUM

OFFSHORE JOINT 
OCCUPATIONAL HEALTH 
AND SAFETY COMMITTEE 
SESSIONS



13

ENVIRONMENTAL 
PROTECTION PLANS 

OPERATIONS CANNOT BE AUTHORIZED PRIOR 
TO COMPLETION OF AN ENVIRONMENTAL 
ASSESSMENT (EA) AND A DETAILED REVIEW 
OF THE OPERATOR’S PROPOSED MITIGATION 
MEASURES.

PROTECTION OF THE ENVIRONMENT
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OIL SPILL RESPONSE 
PLANNING

ENVIRONMENTAL 
ASSESSMENT
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ENVIRONMENTAL 
ASSESSMENT OF A 
PROPOSED EXPLORATION 
WELL ON LICENCE EL 1105 
(OLD HARRY)

STRATEGIC 
ENVIRONMENTAL 
ASSESSMENT

COMPLIANCE AND 
ENFORCEMENT 
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ENVIRONMENTAL EFFECTS 
MONITORING 

Component Litres % of Annual # of 
  Total Incidents

Synthetic Based Mud 27.70 77.28 1
Crude Oil 0.0023 0.0064 1
Hydraulic & Lubricating Oil 3.6 10.04 1
Diesel and Jet 0.020 0.056 1
Other Petroleum 4.52 12.62 3

Table 2: Summary of Spill Information



REPORT OF THE 
COMMISSIONER OF 
THE ENVIRONMENT 
AND SUSTAINABLE 
DEVELOPMENT 

17
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DRILLING ACTIVITY 

HIBERNIA MANAGEMENT AND DEVELOPMENT COMPANY

HUSKY ENERGY

OFFSHORE OPERATIONS:
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SUNCOR ENERGY

DRAGON LANCE 
MANAGEMENT 
CORPORATION 

WELL OPERATIONS 
COMMITTEE

CERTIFICATES OF FITNESS

REGULATORY QUERIES

Table 3: Certificates of Fitness

Installation/Vessel Name Installation/Vessel Type Certifying Authority

Hibernia Production Lloyd’s Register
  North America Inc

SeaRose FPSO Production Det Norske Veritas
  Classification A/S

Terra Nova FPSO Production Lloyd’s Register
  North America Inc

Henry Goodrich Drilling
 Det Norske Veritas

  Classification A/S

GSF Grand Banks Drilling Det Norske Veritas
  Classification A/S

Seven Eagle Diving Det Norske Veritas
  Classification A/S

Seven Havila Diving Det Norske Veritas
  Classification A/S

West Aquarius Drilling Det Norske Veritas
  Classification A/S
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INDUSTRIAL BENEFITS, POLICY 
AND REGULATORY COORDINATION
RIGHTS MANAGEMENT

STATUS OF LICENCES

CALLS FOR BIDS

OPERATING LICENCES 



21

EXPLORATION 
COMMITMENTS

REGISTRY OFFICE

FUNDS COLLECTED

Fiscal Year (April 1, 2012 - March 31, 2013)
1.OL 1201 Imperial Oil Resources Ventures Limited

2.OL 1202 Imperial Oil Resources Limited

3.OL 1203 Ptarmigan Energy Inc.

4.OL 1204 Chevron Canada Limited

5.OL 1205 Chevron Canada Limited as Managing 
 Partner for Chevron Canada Resources

6.OL 1206 Husky Oil Operations Limited

7.OL 1207 Schlumberger Canada Ltd., as Managing 
 Partner of  WesternGeco Canada

8.OL 1208 Exxonmobil Canada Ltd.

9.OL 1209 Exxonmobil Canada Ltd., as Managing 
 Partner for Exxonmobil Canada Properties

10.OL 1210 Encana Corporation

11.OL 1211 Hibernia Management 
 and Development Company Ltd.

12.OL 1212 Corridor Resources Inc.

13.OL 1213 Suncor Energy Inc.

14.OL 1214 Statoil Canada Ltd.

15.OL 1215 Shell Canada Limited

16.OL 1216 ConocoPhillips Canada Resources Corp.

17.OL 1217 Dragon Lance Management Corporation

18.OL 1218 MultiKlient Invest AS

19.OL 1219 Shoal Point Energy Ltd.

Fiscal Year 2012-13
Rentals $279,000.00

Forfeitures (Security Deposits) $91,369.06

Operating Licences $400.00

Registry Fees $13,285.00

Access to Information Requests $200.00

Forfeitures (Drilling Deposits) $4,000,000.00

Total $4,384,254.06

Table 4: Operating Licences Issued 2012-13

Table 5: Funds Collected on Behalf of the Receiver General for Canada



22



23



24

MANAGEMENT OF RESOURCES

DATA STORAGE AND RESEARCH 
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GEOPHYSICAL / GEOLOGICAL 
PROGRAMS 

Operator Program      Area Coverage (CMP km)*
Husky Energy High-Resolution Seismic Jeanne d’Arc Basin 139 km

Husky Energy High-Resolution Seismic Jeanne d’Arc Basin 171 km

Husky Energy High-Resolution Seismic Jeanne d’Arc Basin 278 km

Husky Energy High-Resolution Seismic Jeanne d’Arc Basin 203 km

Husky Energy High-Resolution Seismic Jeanne d’Arc Basin 150 km

Statoil Canada High-Resolution Seismic Jeanne d’Arc Basin 193 km

Suncor Energy High-Resolution Seismic Jeanne d’Arc Basin 98 km

MKI 2D Seismic Labrador Shel 11 572 km

MKI 2D Seismic Northeast NL Slope 7957 km

Statoil Canada 3D Seismic Flemish Pass Basin 230 945 km

Company Program Type Area 
Chemostrat Limited Chemostratigraphic Analysis Northeast NL Shelf

Chevron Energy Technology Company Biostratigraphy North Grand Banks

Chevron North America Fluid Sample Analysis North Grand Banks

Husky Energy Special Core Analysis North Grand Banks

Husky Energy Sieve Analysis North Grand Banks

Nalcor Energy Biostratigraphy Labrador Shelf

Statoil Canada Reservoir Quality North Grand Banks

Statoil Canada Geochemical Analysis North Grand Banks

Suncor Energy Biostratigraphy North Grand Banks

Suncor Energy Apatite Fission Track Analysis North Grand Banks

Table 6: Geophysical Programs Approved and Conducted 

*CMP km =  Common Midpoint  Kilometres

Table 7: Geological Programs Approved and Conducted
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RESOURCE ASSESSMENT AND 
PRODUCTION

Petroleum Reserves1 and Resources2 - Newfoundland and Labrador Offshore Area

Field Oil   Gas NGLs6

  Initial Estimate Produced4  

  MMbbls3 MMbbls BCF5 MMbbls

Grand Banks

 Reserves

 Hibernia 1395 840  

 Hebron 707 0  

 Terra Nova 506 339

 White Rose7 232 178

 North Amethyst 68 25  

 Subtotal 2908 1382

 Resources 

 Hibernia -  1984 225

 Terra Nova8 86  53 4

 White Rose7 73  3023 96

 North Amethyst9 8  315 -

 Mizzen 102  - -

 Ben Nevis 252  429 30

 West Ben Nevis 36  - -

 West Bonne Bay 36  - -

 Mara 23  - -

 North Ben Nevis 18  116 4

 Springdale 14  238 -

 Nautilus 13  - -

 King's Cove 10  - -

 South Tempest 8  - -

 East Rankin 7  - -

 Fortune 6  - -

 South Mara 4  144 8

 North Dana -  472 11

 Trave -  30 1

 Subtotal 696  6804 379

Labrador Shelf

 Resources

 North Bjarni -  2247 82

 Gudrid -  924 6

 Bjarni -  863 31

 Hopedale -  105 2

 Snorri -  105 2

 Subtotal 0  4244 123

Total 3604  11 048 502

Produced  1382 0 0

Remaining 2222  11 048 502

NOTES FOR TABLE 8: 

1 Reserves are volumes of hydrocarbons 
proven by drilling, testing and 
interpretation of geological, geophysical 
and engineering data, that are considered 
to be recoverable using current technology 
and under present and anticipated 
economic conditions. Oil reported for 
Hibernia, Terra Nova, White Rose (South 
Avalon Pool and Southern Extension) and 
North Amethyst fields are classified as 
reserves.      
2 Resources are volumes of hydrocarbons, 
expressed at 50 per cent probability, 
assessed to be technically recoverable 
that have not been delineated and 
have unknown economic viability. The 
classification of resources includes gas, 
NGLs, and oil in pools and fields that have 
not yet been developed or approved by the 
C-NLOPB.      
3 MMbbls = million barrels.     
4 Produced oil reserve volumes as of 
March 31, 2013. This also includes a small 
quantity of NGLs.    
5 BCF = billion cubic feet.
6 Natural Gas Liquids (NGLs) are derived 
from natural gas, which is the portion of 
petroleum that exists in either the gaseous 
phase or in solution in crude oil in natural 
underground reservoirs. *NGL estimates 
have not been updated since 2006.   
7 White Rose reserves include the South 
Avalon Pool, the Southern Extension Pool 
and the West White Rose Pilot Project. 
White Rose resources include the West 
Avalon Pool, minus the Pilot Project; North 
Avalon Pool and Hibernia Reservoir.
8 Terra Nova resources include the West 
Flank.
9 North Amethyst resources are based on 
the November 2011 Development Plan 
Amendment to allow development of the 
Hibernia reservoir which is still under 
review.

Table 8: Resource Assessment and Production 
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HIBERNIA 

TERRA NOVA

Hibernia Field Production Statistics
  2012-13 Cumulative to
   March 31,2013

Production

Oil MMbbls 47.27 839.61

Gas Bscf  85.26 1267.90

Water MMbbls 34.47 381.75

Gas Disposition

Flared Bscf  2.82 83.59

Fuel Bscf  5.08 81.24

Injected Bscf  77.34 1103.08

Water Injected MMbbls 71 1154

Terra Nova Production Statistics 
  2012-13 Cumulative to

   March 31, 2013

Production 

Oil MMbbls 7.11 338.98

Gas Bscf  18.02 482.77

Water MMbbls 12.32 184.29

Gas Disposition

Flared Bscf  1.30 50.22

Fuel Bscf  2.37 44.16

Injected Bscf  14.35 387.83

Lift Bscf  5.36 54.74

Water Injected MMbbls 17 495

Conversion factors: 
1 m3 oil = 6.2898106 bbls  

1 m3 gas = 35.49370 cu. ft.

Table 9: Hibernia

Table 10: Terra Nova
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WHITE ROSE

NORTH AMETHYST

White Rose Field Production Statistics 
  2012-13 Cumulative to

   March 31, 2013

Production 

Oil MMbbls 9.11 177.69 

Gas Bscf  8.96 151.86

Water MMbbls 12.97 79.20

Gas Disposition

Flared Bscf  0.94 27.85

Fuel Bscf  1.90 20.04

Injected Bscf  6.12 103.98

Lift Bscf  10.38 44.40

Water Injected MMbbls 27 349

North Amethyst Production Statistics
   2012-13 Cumulative to

   March 31, 2013

Production 

Oil MMbbls 6.54 25.41 

Gas Bscf  4.20 16.59

Water MMbbls 6.42 10.92

Gas Disposition

Flared Bscf  0.47 1.73

Fuel Bscf  0.90 3.05

Injected Bscf  2.84 11.81

Lift Bscf  3.07 3.43

Water Injected MMbbls 17 49

Note: North Amethyst gas injection goes into 
White Rose storage area.

Table 11: White Rose

Table 12: North Amethyst
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HEBRON

MIZZEN
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INDUSTRIAL BENEFITS, POLICY 
AND REGULATORY COORDINATION

BENEFITS ADMINISTRATION
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EXPENDITURE AND 
EMPLOYMENT DATA

HIBERNIA

As of March 31, 2013
Location Residency
 Newfoundland Other  Non-
 & Labrador Canadians Canadians Total

Onshore Operations 755 44       32 831

Offshore Operations  686 33        8 727

Total            1441 77       40 1558

Table 13: Hibernia Operations Phase Employment
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TERRA NOVA

WHITE ROSE/NORTH 
AMETHYST

HEBRON

As of March 31, 2013 

Location Residency
 Newfoundland Other  Non-
 & Labrador Canadians Canadians Total

Onshore Operations 892 81 97 1070

Offshore Operations 813 53 21 887

Total 1705 134 118 1957

As of March 31, 2013

Location Residency
 Newfoundland Other  Non-
 & Labrador Canadians Canadians Total

Project Management 133 12  169 314

GBS Team 1516 65 198 1779

Topsides Team 340 73 860 1273

Total 1989 150 1227 3366 

 

Table 14: Terra Nova Operations Phase Employment

Table 15: White Rose/North Amethyst Operations Phase Employment

Table 16: Hebron Development Phase Employment

As of March 31, 2013 
Location Residency
 Newfoundland Other  Non-
 & Labrador Canadians Canadians Total

Onshore Operations 558 32 30 620

Offshore Operations 449 26 85 560

Total 1007 58       115 1180
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RESEARCH AND 
DEVELOPMENT, EDUCATION 
AND TRAINING

POLICY AND REGULATORY 
COORDINATION

Projects R&D E&T Total

Hibernia $20.69 $24.49 $45.18

Terra Nova $9.46 $2.20 $11.66

White Rose/North Amethyst $4.61 $5.63 $10.24

Hebron  $2.27 $3.87 $6.14

Total           $37.03            $36.19            $73.22

Table 17: Project Expenditures ($ millions)

Table 18: Authorizations Issued by the C-NLOPB 

Authorization Type Operator Installation/Vessel

Diving Program Authorization Suncor Energy DSV Seven Eagle/Havila, 
 Construction vessel  Seven Pacific

Geophysical Program Authorization Statoil Canada M/V Geo Caribbean

Geophysical Program Authorization (Labrador) MultiKlient Invest AS  M/V Sanco Spirit

Geophysical Program Authorization  MultiKlient Invest AS M/V Sanco Spirit
(Northeast NL Slope)

Operations Authorization  HMDC GBS 

Operations Authorization  Statoil Canada MODU West Aquarius 

Operations Authorization (Construction) Husky Energy Christobol Colon

Operations Authorization (Construction) HMDC HAM 318
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SUPPORT SERVICES

ACCESS TO INFORMATION 

SUPPORT FOR CESD AUDIT
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OFFICE RENOVATIONS
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FINANCIAL STATEMENTS
CANADA-NEWFOUNDLAND AND LABRADOR 
OFFSHORE PETROLEUM BOARD

MARCH 31, 2013

STATEMENT OF RESPONSIBILITY
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INDEPENDENT AUDITORS’ REPORT

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

AUDITOR’S RESPONSIBILITY

OPINION
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD 
STATEMENT OF FINANCIAL POSITION

Financial Assets

Liabilities

Net debt

Non-financial assets

Accumulated surplus 

See accompanying notes to the financial statements.
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD 
STATEMENT OF OPERATIONS

See accompanying notes to the financial statements.
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD
STATEMENT OF CHANGES IN ACCUMULATED SURPLUS

See accompanying notes to the financial statements.
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD 
STATEMENT OF NET DEBT

See accompanying notes to the financial statements.
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD 
STATEMENT OF CASH FLOWS

Operating

Capital

See accompanying notes to the financial statements.
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD
NOTES TO THE FINANCIAL STATEMENTS

1. 
 

The Canada-Newfoundland & Labrador Offshore Petroleum Board was formed in 1985 to administer the relevant 
provisions of the Canada-Newfoundland Atlantic Accord Implementation Acts as enacted by the Parliament of Canada 
and the Legislature of Newfoundland and Labrador.

2. 
 

 
The financial statements have been prepared in accordance with Canadian generally accepted accounting principles as 
recommended by the Public Sector Accounting Board (PSAB) of the Canadian Institute of Chartered Accountants and 
reflect the following significant accounting policies. 
 

 
In preparing the Board’s financial statements in conformity with Canadian public sector accounting standards, 
management are required to make estimates and assumptions that affect the reported amounts of assets and 
liabilities, and disclosure of contingent assets and liabilities, at the date of the financial statements and the reported 
amounts of revenues and expenses during the period. Items requiring the use of significant estimates include the useful 
life of capital assets, estimated accrued severance, rates of amortization and impairment of assets. Estimates are 
based on the best information available at the time of preparation of the financial statements and are reviewed annually 
to reflect new information as it becomes available. Measurement uncertainty exists in these financial statements. Actual 
results could differ from these estimates. 
 

 
Operating grants are recognized when approved, less amounts repayable for expenses not incurred. Costs recovered 
from industry are recognized in the period in which the expenses are incurred and when collection is reasonable 
assured. Interest and other revenues are recognized as earned and when collection is reasonably assured.  
 

 
Cash and cash equivalents include cash on hand and balances with banks.



44

CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD
NOTES TO THE FINANCIAL STATEMENTS

2. 

 
Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of services. 
They have useful lives generally extending beyond the current year and are not intended for sale in the ordinary course 
of operations. The change in non-financial assets during the year, together with the annual deficit, provides the change 
in net debt for the year.  
 

 
Tangible capital assets are recorded at cost. Depreciation is provided annually at rates calculated to write off the 
assets over their estimated useful life as follows, except in the year of acquisition when one half of the rate is used. 
 
 Building     4%, declining balance  
 Leasehold improvements   5 years, straight line 
 Furniture and fixtures   4 years, straight line 
 Data management system   3 years, straight line 
 Computer software   1 year, straight line 
 Computer equipment   3 years, straight line 
 

 
Long-lived assets are reviewed for impairment upon the occurrence of events or changes in circumstances indicating 
that the value of the assets may not be recoverable, as measured by comparing their net book value to the estimated 
undiscounted cash flows generated by their use. Impaired assets are recorded at fair value, determined principally 
using discounted future cashflows expected from their use and eventual disposition.
 

 
Federal and provincial grants received for annual capital expenditures are recognized as revenue in the year in which 
they are received. 
 

 
The Board contributes 100% of the premiums for medical and dental benefits, and 50% for life for retired employees. 
These retirement benefits are recorded on an accrual basis based on an actuary’s estimate. Actuarial gains and losses 
are amortized on a straight-line basis over the average remaining service period of the active members expected to 
receive benefits under the plan (13 years). 
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD
NOTES TO THE FINANCIAL STATEMENTS

2. 

 
 
The Board considers any contract creating a financial asset, liability or equity instrument as a financial instrument, 
except in certain limited circumstances. The Board accounts for the following as financial instruments: 
 
 • cash and cash equivalents;  
 • receivables; and 
 • payables and accruals. 
 
A financial asset or liability is recognized when the Board becomes party to contractual provisions of the instrument.  
 
The Board initially measures its financial assets and financial liabilities at fair value adjusted by, in the case of a financial 
instrument that will not be measured subsequently at fair value, the amount of transaction costs directly attributable to 
the instrument.  
 
The Board subsequently measures its financial assets and financial liabilities at cost or amortized cost. Changes in fair 
value are recognized in annual surplus.  
 
Financial assets measured at cost include cash and cash equivalents and receivables.  
 
Financial liabilities measured at cost include payables and accruals.  
 
The Board removes financial liabilities, or a portion of, when the obligation is discharged, cancelled or expires.  
 
Financial assets measured at cost are tested for impairment when there are indicators of impairment. Previously 
recognized impairment losses are reversed to the extent of the improvement provided the asset is not carried at 
an amount, at the date of the reversal, greater than the amount that would have been the carrying amount had no 
impairment loss been recognized previously. The amounts of any write-downs or reversals are recognized in net annual 
surplus.
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD
NOTES TO THE FINANCIAL STATEMENTS

3. 

4. 

The Board provides for coverage under the group life and group health plans upon retirement from active service for its 
employees.  
 
The following information for these plans is based upon an actuarial valuation completed as at March 31, 2011 and an 
extrapolation of those results to March 31, 2013. 
 



47

CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD
NOTES TO THE FINANCIAL STATEMENTS

4. 

Significant actuarial assumptions used in calculating the accrued benefit liability and expense for these plans were as 
follows: 

5. 

 

6. 

The Board participates in the Government of Newfoundland and Labrador’s defined benefit Public Service Pension 
Plan (“the Plan”). The assets of the plan are held separately from those of the Board in an independently administered 
fund. Plan participation is mandatory for all full-time employees with greater than 3 calendar months of continuous 
employment.  
 
Plan members must have at least 5 years of pensionable service to obtain a pension benefit. Normal retirement age 
under the Plan is 65 however early retirement options are available. 
 
Members of the Plan are required to make contributions toward the funding of their pension benefits as follows:  
 
(i)  8.6% of earnings up to the Year’s Basic Exemption,  
 the portion of earnings upon which no CPP contributions are required;  
(ii)  6.8% of earnings in excess of the Year’s Basic Exemption up to and including the Year’s  
 Maximum Pensionable Earnings (“YMPE”); and  
(iii)  8.6% of earnings in excess of the YMPE.  
 
Pensions paid under the Plan are indexed annually. Indexing is applied at the rate of 60% of the increase in the 
Consumer Price Index (CPI), with the increase in the CPI capped at 2%. Indexing applies to benefits of pensioners who 
have attained age 65 prior to October 1 of each year. 
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD
NOTES TO THE FINANCIAL STATEMENTS

6. 

 The lifetime pension benefit is determined as 1.4% of the best five year average salary (up to the three year average 
YMPE) multiplied by the years of pensionable service, plus 2% of the best five year average salary (in excess of the 
average YMPE) multiplied by the years of pensionable service.  
 
Employer contributions paid and expensed by the Board during the year totaled $572,693 (2012 - $530,536). 
Additional information about the plan surplus or deficit is not available.

7. 
 
The Board is committed under terms of a premises lease to make minimum annual rental payments in each of the next 
five years as follows:

8. 
 
On April 8, 2009, the Offshore Helicopter Safety Inquiry was established by the Board. The purpose of the Inquiry was 
to determine and recommend improvements for the safety of workers in the offshore industry of Newfoundland and 
Labrador with respect to helicopter transportation. The Inquiry office was decommissioned on October 28, 2011. 

9. 
 
The reconciliation between the Board’s approved financial plan and the PSAB budget figures used in these statements 
is disclosed in the Schedule of Reconciliation of the Financial Plan to the Budget. 

10. 
 
A claim has been initiated against the Board for unspecified compensatory damages and costs. The outcome of this 
claim is not determinable at this time, consequently no amount has been reflected in the financial statements. 
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD
NOTES TO THE FINANCIAL STATEMENTS

11. 
 
The Board’s financial instruments consist of cash and cash equivalents, receivables and payables and accruals. The 
book value of cash and cash equivalents, receivables and payables and accruals approximate fair value due to their 
short term maturity date.  
 
Risks and concentrations
 
The Board is exposed to various risks through its financial instruments. The following analysis provides a measure of 
the Board’s risk exposure and concentrations at March 31, 2013.  
 
Liquidity risk 
 
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities. 
The Board is exposed to this risk mainly in respect of its payables and accruals in the amount of $5,003,901 (2012 
- $5,286,031), which have a maturity of not later than one year. The Board reduces its exposure to liquidity risk by 
monitoring its cash flows and ensuring that it has sufficient cash available to meet its obligations and liabilities. In the 
opinion of management the liquidity risk exposure to the Board is low and not material.  
 
Credit risk 
 
Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations. The Board’s 
credit risk is attributable to receivables in the amount of $405,368 (2012 - $940,955). Management believes that the 
credit risk concentration with respect to financial instruments included in receivables is remote.
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD 
SCHEDULE OF EXPENSES

Board

Environmental Affairs

Exploration

Helicopter Inquiry implementation

Industrial Benefits, Policy and Regulatory Co-ordination
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD 
SCHEDULE OF EXPENSES (CONTINUED)

Legal and Land

Operations

Resource Management

Safety

Support Services
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD 
SCHEDULE OF EXPENSES (CONTINUED)

Offshore Helicopter Safety Inquiry

Total expenses

Public Review Commissions

Hebron Public Review

Old Harry Public Review

Total expenses
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CANADA-NEWFOUNDLAND AND LABRADOR OFFSHORE PETROLEUM BOARD 
SCHEDULE OF RECONCILIATION OF THE FINANCIAL PLAN TO THE BUDGET

Revenue

Net revenue

Expenses

Surplus (deficit)
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