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Association of Chartered Professional Accountants of
Newfoundland and Labrador
Statement of Financial Position
March 31, 2015

2015

Assets

Current Assets

Cash and cash equivalents $ 1,509,420

Accounts receivable (Note 2) 63,270

Prepaids 32,484

1,605,174

Promissory note (Note 3) 47,345

Property, plant and equipment (Note 4) 27,325

Investment (Note 5) 4

$ 1,679,848

Liabilities and Net Assets

Current Liabilities

Accounts payable and accrued liabilities $ 371,352

Net assets

Contributed net assets - unrestricted (Note 9) 1,035,846

Contributed net assets - restricted (Note 9) 320,441

Unrestricted net assets (47,791)

1,308,496

$ 1,679,848

Commitments ( Note 6)

Approved on Behalf of the Board:

_____________________________, Director

_____________________________, Director

The accompanying notes are an integral
part of these financial statements.
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Association of Chartered Professional Accountants of
Newfoundland and Labrador
Statement of Operations
For the Period Ended March 31, 2015

2015

Revenue

Membership fees $ 216,286

Self-funding activities (Note 8) 82,820

License fee revenue 28,120

Rental income 6,302

Admission fees 3,250

Other revenue 245

337,023

Operating expenses

Salaries and benefits 141,868

Self-funding costs (Note 8) 78,881

Conduct and discipline 56,877

Rent 33,314

Advertising, promotion and communications 21,752

Office expenses 12,418

Education support and scholarships 9,250

Professional fees 7,372

Interest and bank charges 7,846

Insurance 3,972

Meetings and membership activities 3,933

CPA committees 3,243

Travel expenses 2,576

Depreciation 1,512

384,814

Excess of expenditures over revenues $ (47,791)

The accompanying notes are an integral
part of these financial statements.

4



Association of Chartered Professional Accountants of
Newfoundland and Labrador
Statement of Changes in Net Assets
For  the Period Ended March 31, 2015

2015

Net assets, beginning of period $ -

Excess of expenditures over revenues (47,791)

Contributed net assets (Note 9) 1,356,287

Net assets, end of period $ 1,308,496

The accompanying notes are an integral
part of these financial statements.
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Association of Chartered Professional Accountants of
Newfoundland and Labrador
Statement of Cash Flows
For the Period Ended March 31, 2015

2015

CASH FLOWS FROM OPERATING ACTIVITIES:

Excess of expenditures over revenues $ (47,791)

Items not affecting cash:

Depreciation 1,512

(46,279)

Change in non-cash working capital:

Accounts receivable (63,270)

Prepaids (32,484)

Accounts payable and accrued liabilities 371,352

TOTAL CASH FLOWS FROM OPERATING ACTIVITIES 229,319

CASH FLOWS FROM INVESTING ACTIVITIES:

Transfer of property plant and equipment - net (28,837)

Increase in promissory note (47,345)

Increase in investment (4)

NET CASH USED BY INVESTING ACTIVITIES (76,186)

CASH FLOWS FROM FINANCING ACTIVITIES:

Contributed net assets 1,356,287

Net cash increase (decreases) in cash and cash equivalents 1,509,420

Cash and cash equivalents at beginning of period -

Cash and cash equivalents at end of period $ 1,509,420

The accompanying notes are an integral
part of these financial statements.
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Association of Chartered Professional Accountants of
Newfoundland and Labrador
Notes to the Financial Statements
For the Period Ended March 31, 2015

1. Significant Accounting Policies

Nature of business

The Association of Chartered Professional Accountants of Newfoundland and Labrador was incorporated on
January 9, 2015 under the Chartered Professional Accountants and Public Accounts Act (the “Act”) as a
corporation without share capital for the purposes of Part XXI of the Corporations Act.  The Association is a
self-governing professional organization regulating the Chartered Professional Accounting profession in
Newfoundland and Labrador.  As a not-for-profit organization under the Income Tax Act, the Association is not
subject to federal or provincial income taxes.

In accordance with the Act, the Association was formed upon dissolution of the former Institute of Chartered
Accountants of Newfoundland and Labrador (ICANL), the Society of Certified Management Accountants of
Newfoundland and Labrador (CMANL), the Association of Certified General Accountants of Newfoundland and
Labrador (CGANL) and the Public Accountants Licensing Board (PALB) hereinafter referred to as “the
predecessor organizations”.  Transitional provisions of the Act required that the assets and liabilities of the
predecessor organizations as they existed immediately prior to proclamation of the Act be transferred to and
vested in the Association.  Likewise, any agreements entered into by the predecessor organizations are
assigned to the Association and any action, appeal, application or other proceeding being carried on or power

or remedy being exercised with respect to the operation of the predecessor organizations are continued in the
name of the Association.

Basis of accounting

The financial statements have been prepared in accordance with Canadian accounting standards for not for
profit organizations.

Cash and cash equivalents

Cash and cash equivalents is defined as cash and short-term investments with maturity dates of less than
three months.  

Cost recoveries

Cost recoveries resulting from Discipline Committee orders are recognized on a cash basis.

Property, plant and equipment

Depreciation is provided for using the straight-line method over the estimated useful lives as follows for the
major classes of assets:

Office furniture and equipment 5 years

Computer hardware and software 3 years

Leasehold improvements 5 years

7



Association of Chartered Professional Accountants of
Newfoundland and Labrador
Notes to the Financial Statements
For the Period Ended March 31, 2015

1. Significant Accounting Policies continued

Impairment of long lived assets

In the event that facts and circumstances indicate that the Association's long-lived assets may be impaired, an
evaluation of recoverability would be performed.  Such an evaluation entails comparing the estimated future
undiscounted cash flows associated with the asset to the asset's carrying amount to determine if a write down
to market value or discounted cash flow value is required.  The Association considers that no circumstances
exist that would require such an evaluation.

Presentation of controlled entity

The Chartered Professional Accountant's Education Foundation of Newfoundland and Labrador Inc., which is
controlled by the Association, is not consolidated in the Associations financial statements.

Financial instruments

The Association  initially measures its financial assets and financial liabilities at fair value.  It subsequently
measures all of its financial assets and financial liabilities at amortized cost.  The financial assets measured at
amortized cost include cash, short term investments and accounts receivable.  The financial liabilities
measured at amortized cost include accounts payable and accrued liabilities.

Revenue recognition

Membership fees, practitioner assessments, and practice inspection revenue are recognized in the year to
which they relate.  Course and activity revenue are recognized when the event is presented.

Use of estimates

The preparation of financial statements in accordance with Canadian accounting standards for not for profit
organizations requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period.  Actual results could differ
from those estimates and may have impact on future periods.

Contributed services

The Association and its members benefit from contributed services in the form of volunteer time for various
committees.  Contributed services are not recognized in these statements.

8



Association of Chartered Professional Accountants of
Newfoundland and Labrador
Notes to the Financial Statements
For the Period Ended March 31, 2015

2. Accounts receivable

Accounts receivable consist of the following:

2015

Trade $ 42,076

Harmonized sales tax 26,279

68,355

Allowance for doubtful accounts (5,085)

$ 63,270

3. Promissory note

Chartered Professional Accountants Atlantic School of Business Association promissory note of $47,345, non-
interest bearing, repayable based on a minimum threshold equity of $300,000 at the end of each fiscal year, but
not later than June 30, 2019.

4. Property, plant and equipment

Property, plant and equipment consist of the following:

Cost
Accumulated
Depreciation

2015

Net Book
Value

Office furniture and equipment $ 54,129 $ (34,620) $ 19,509

Computer hardware and software 23,472 (16,596) 6,876

Leaseholds 7,972 (7,032) 940

$ 85,573 $ (58,248) $ 27,325

5. Investment

Shared Services Facility Inc. 

CPA Canada along with eight provincial and territorial accounting bodies including CPANL formed a federally
incorporated corporation known as Shared Facility Inc. (SSF) for the purpose of operating a shared service
facility providing information technology services, including electronic data processing, facilities management,
telecommunications and related services.  CPANL is a 4.5% shareholder owning 40 shares of the 1,000 shares
issued by the corporation at $.10 each ($4).  SSF now provides member database, portal interface and content
management services.

9



Association of Chartered Professional Accountants of
Newfoundland and Labrador
Notes to the Financial Statements
For the Period Ended March 31, 2015

6. Commitments

University agreement

The Association is committed to an agreement between a legacy body and Memorial University. The
Association makes annual contributions of $35,000 and contributes funds to the University towards a business
scholarship and to accounting research.  The Association has provided written notice of termination of this
agreement effective March 2016.

Office premises

The Association of Chartered Professional Accountants of Newfoundland and Labrador operates under a five
year  rental lease which expires December 31, 2019 with a five year renewal option to December 31, 2024.
Annual rent for the period April 1, 2015 - December 31, 2019 is $ 124,612 per year.  Annual rent for the period
January 1, 2020 - December 31, 2024 is $ 127,108 per year.

7. Employee future benefits

The Association provides benefits to all employees through participation in a multi-employer defined
contribution plan.  The assets of the plan are held separately from those of the Association in an independently
administered fund.   Contributions accrued and expensed by the Association during the period totaled  $ 7,444.

8. Self-funding activities

2015

Revenue

Convocation $ 29,930

Practice inspection 1,300

Professional development 50,215

UFE revenue 1,375

82,820

Direct costs

Convocation 29,678

Practice inspection 816

Professional development 45,511

UFE costs 2,876

78,881

Net $ 5,439

10



Association of Chartered Professional Accountants of
Newfoundland and Labrador
Notes to the Financial Statements
For the Period Ended March 31, 2015

9. Contributed net assets

The Association assumed the assets and liabilities of ICANL, CMANL, CGANL and PALB effective January 9,
2015.  These financial statements present as Contributed Net Assets the transfer of these assets and liabilities
from each of the predecessor organizations as follows:

ICANL CMANL CGANL PALB Total

Assets

Current

Cash $ 375,328 $ 354,269 $ 199,526 $ 63,703 $ 992,826

Accounts receivable 172,011 23,759 82,557 4,838 283,165

Short-term deposits - - 278,654 - 278,654

Security deposit 101,196 101,120 100,920 - 303,236

Prepaids 11,343 - 6,335 1,382 19,060

659,878 479,148 667,992 69,923 1,876,941

Promissory note 23,138 13,655 10,552 - 47,345

Property plant and equipment 14,897 12,678 1,263 - 28,838

Long-term investments - 111,072 - - 111,072

Investment - - 4 - 4

697,913 616,553 679,811 69,923 2,064,200

Liabilities and net assets

Accounts payable and accrued liabilities 164,167 152,477 109,580 3,868 430,092

HST payable - - 26,478 - 26,478

Deferred revenue 136,840 54,820 49,643 10,040 251,343

301,007 207,297 185,701 13,908 707,913

Net assets

Internally restricted 200,000 - 120,441 - 320,441

Unrestricted net assets 196,906 409,256 373,669 56,015 1,035,846

396,906 409,256 494,110 56,015 1,356,287

$ 697,913 $ 616,553 $ 679,811 $ 69,923 $2,064,200

10. Restriction on net assets

The predecessor Boards had internally restricted $320,441 from net assets of which $272,000 will be used for
litigation fees resulting from any future disciplinary actions and $48,441 to support accounting education in
Newfoundland and Labrador.
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Association of Chartered Professional Accountants of
Newfoundland and Labrador
Notes to the Financial Statements
For the Period Ended March 31, 2015

11. Disclosure of controlled entity

The Association controls the Chartered Professional Accountants Education Foundation of Newfoundland and
Labrador Inc. by its right to approve the Foundation's strategic plans.  The purpose of the Foundation is to
enhance the quality of accounting education in Newfoundland and Labrador.  The Foundation is incorporated
under The Incorporations Act of Newfoundland and Labrador and is a registered charity under the Income Tax
Act.

The Foundation has not been consolidated in the Association's financial statements. Audited figures for April
30, 2015 are not yet available and as a result the latest audited figures are presented. Financial summaries are
as follows:

April 30,
2014

Total assets $ 85,062

Net assets $ 85,062

Total revenue $ 64,579

Total expense (52,493)

$ 12,086

12. Risk management

The Association's policy for managing significant risks includes a comprehensive infrastructure of policies,
procedures and oversight designed to reduce the risks identified to an appropriate threshold.  The Board of
Directors is provided with timely and relevant reports on the management of significant risks.  Significant
financial risks managed by the Association include liquidity and credit risk.

Liquidity risk

Liquidity risk is the risk that the Association will be unable to meet its contractual obligations and financial
liabilities.  The Association manages liquidity risk by monitoring its cash flows and ensuring that it has sufficient
cash to meet its obligations and liabilities.

Credit risk

Credit risk is the risk of loss associated with a counterparty’s inability to fulfil its payment obligations.  The
Association's credit risk is attributable to receivables.  Management believes that the credit risk with respect to
financial instruments included in receivables is remote.

It is management’s opinion that the Association is not exposed to significant amounts in interest rate or foreign
exchange risk.
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Association of Chartered Professional Accountants of
Newfoundland and Labrador
Notes to the Financial Statements
For the Period Ended March 31, 2015

13. Related party transactions

Relationships with other Accounting bodies and Organizations

Chartered Professional Accountants of Canada (CPA Canada)

CPA Canada is the national organization which supports provincial accounting bodies that have unified, and all
those that will unify, under the Chartered Professional Accountant (CPA) banner in Canada.  With unification in
Newfoundland and Labrador, all members of the Association are also members of CPA Canada. 

As with the legacy organizations, the Association will collect member fees on behalf of CPA Canada.  For the
period ending March 31, 2015 the Association collected $2,200 on behalf of CPA Canada for new members
joining the Association.  All other member fees were collected and reported in the legacy financial statements
prior to January 9, 2015.

During 2013, CPA Canada established a Collaboration Accord that defines roles and governance processes
which the Association has signed.  Under the Accord, CPA Canada and the participating unified or unifying
bodies undertook a series of projects to implement the CPA profession’s strategic initiatives and to collaborate
nationally.  CPA Canada accumulates the related costs and bills the participating provincial bodies.  The
Association’s contribution to funding these projects amounts to $17,071 for the period January 9, 2015 – March
31, 2015.  

CPA Canada also administers payroll for the Association.  At March 31, 2015 payables and accruals included
$132,611 due to CPA Canada for payroll, membership fees, costs to be billed back to the provinces in
accordance with the Accord as well as certain other costs related to legacy education programs.

Chartered Professional Accountants Atlantic School of Business Association (CPA ASB)

The Association has entered into an agreement with CPA ASB to administer the CPA education programs for
Newfoundland and Labrador.  Under the terms of the agreement, CPA ASB has also taken over administration
of the legacy CGA Education Program and CMA Strategic Leadership Program.  Net revenues collected by the
legacy CMA and CGA bodies related to these programs are to be transferred to CPA ASB.  Included in
accounts payable and accrued liabilities is a payable to CPA ASB of $69,767 in relation to these programs.

CPA ASB rents office space from the Association.  $1,145 has been recorded in these financial statements as
rental revenue from CPA ASB.

Transactions with related parties are in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties, and which in
management's opinion is comparable to amounts that would have been paid to non-related parties.
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