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Presentation of Patient Safety Award to the staff of the Endoscopy unit at           

Central Newfoundland Regional Health Centre in Grand Falls-Windsor. 

One of the many informational displays presented at the Patient Safety 

Days events. 
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of Central Regional Health Authority

Report on the Finanbial Statements

We have audited the accompanying consolidated financial statements of Central Regional Health
Authority which comprise the consolidated statement of financial position as at March 31 , 2013, and the
consolidated statements of operations, changes in net financial assets (debt) and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting board standards, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. ln making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

ln our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of Central Regional Health Authority as at March 31,2013 and its financial performance
and its cash flows for the year then ended in accordance with Canadian public sector accounting board
standards.

t.rJq!-12^4 H4g-
Chartered Accountants

Gander, Newfoundland

June '18, 2013

30 ROE AVENUE, P.O. BOX 348, CANDER, N[ AIV 1W7
TILEPHON E ( 709i 65i 4i 00 FAX o- a9i 256-2957 ErvrAiL: tnr"o@wattershoffe.com



CENTRAL REGIONAL HEALTH AUTHORITY

CONSOLIDATED

Statement of Financial Position

March 31,2013 2013 2012

FinancialAssets

Cash
Receivables (Note 2)
Residents' trust funds held on deposit
Cash restricted for security deposits
lnvestments restricted for general endowment

purposes (Note 3)
Replacement reserve funding (Note 9)

Liabilities

Payables and accruals (Note 4)
Employee future benefi ts

Accrued vacation
Accrued sick (Note 5)
Accrued severance (Note 5)

Deferred grants (Note 6)
Long-term debt (Note 7)
Obligations under capital lease (Note 8)
Trust funds payable
Security deposits liability
Replacement reserves (Note 9)
J.M. Olds scholarship and library funds

Net Financial Assets (Debt)

Non-Financial Assets

Capital assets (Note 10)
Deposit on capital assets
lnventories (Note 1 1)
Prepaids (Note 12)

Accumulated surplus (deficit)

Commitments (Note 14)
Contingencies (Note 1 5)

Trustee

$ 5,751,378
29,638,965

938,808
35,355

693,882
154,029

g__37-42fi7

$ 26,932,915

13,354,679
{ 5,933,537
26,777,716
29,212,218
14,777,214

343,537
938,808

35,355
154,029
82.692

128.542.710

( el,330.2e3)

57,961,039
94,015

2,246,855
7,751.052

68,0s2.961

$t_23fr1]321

7,797,035
15,092,833

812,861
33,319

629,865
157,541

_u_523A54

24,288,234

13,380,578
15,762,419
25,034,229
24,8A2,611
16,268,669

558,500
812,861

33,319
157,541

83.177

121.182j38

( 96,658,684)

58,802,588

2,724,641
6,232,694

67,759,923

L2€,99€-761)

w
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CENTRAL REGIONAL HEALTH AUTHORITY

CONSOLIDATED

Statement of Operations

Year ended March 31,2013

Budqet

$ 293,714,240

15,838,700
12,697,300

60,000
4,884,797
7,972,000
1,533,534

892,225
1.644j67

339.236,963

32,289,508
81,966,457
64,',152,979
45,300,625
30,864,631
19,771,379
40,809,459
20,334,672
1,321,494

1,426,597

1.083,5s0

339.321.351

$(___9439s)

Actual

293,676,494
5,505,736

260,878
16,364,436
13,780,373

56,805
5,596,699
9,975,774
1,350,642
1 ,101 ,196
2.988,115

350,657.148

31,016,160
79,794,484
64,598,185
45,867,966
31,170,',,70
19,066,796
41,168,715
20,840,444

995,970

1,526,989

992.675

337.038.514

13.618,634

6,812
( 6,,t 15,680)

26,368
( 1,743,4871
( 171.2181
( 7.e97.205)

5,621,429

( 28,898,761)

2412
Actual

290,149,010
7,014,366

312,644
16,974,151
12,557,642

56,805
5,863,251
9,990,783
2,479,707

812,969
3,258,796

349.470.124

32,690,316
80,376,525
64,415,927
47,203,347
31,555,228
20,292,716
40,366,824
20,500,214

996,720

1,940,577

762,824

341,101.218

8.368,906

( 6,209,271)
( 881,279)
( 793,473)
( 97.787)
( 7,981,810)

387,096

(29,204,163)
( 81.6e4)
e!,gggJol)

2013

Revenue:
Provincial plan operating
Provincial capital grants
Other capital contributions
MCP
Patient-resident services
CMHC mortgage interest subsidy (Note 13)
Capital project funding
Recoveries
Cottage operations
Foundations
Other revenue

Expenditure:
Administration
Community and social services
Support services
Nursing inpatient services - acute

- longterm care
Ambulatory care seryices
Diagnostic and therapeutic services
Medicalservices
Education services
Cottage operations, including amortization

of $476,277 (2012 - $449,056)
Foundations, including amortization of

$4,778 (2012 - $5,029)

Surplus (Deficit) - shareable

Non-shareable items:
Gain on disposal of caPital assets
Amortization of caPital assets
Accrued vacation pay - (increase) decrease
Accrued severance pay - (increase) decrease
Accrued sick pay - (increase) decrease

Surplus (Deficit) - shareable and non-shareable

Accumulated Surplus(Deficit):
Beginning of year
Repayment of contributed surplus to CMHC
End of year

See accompanying notes

!! Wnlrens Hoffr
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CENTRAL REGIONAL HEALTH AUTHORITY

CONSOLIDATED

Staternent of Changes in Net Financial Assets (Debt)

Year ended March 31,2013 2013 2012

Net Debt - beginning of Year

Surplus (Deficit)
Repayment of contributed surPlus

Changes in capital assets
Acquisition of capital assets
Amortization of capital assets
Net book value of capital asset disposals
Gain on disposal of caPital assets
Proceeds on disposal of capital assets
Deposits on caPital assets

Decrease (lncrease) in net book value of capital assets

Changes in non-financial assets
Reduction in inventories
Reduction (increase) in PrePaids

Decrease (lncrease) in non-financial assets

Decrease in debt

Net Debt - end of Year

( 2e0,166)

477,786 61,247
( 1.518.3s8) 5,681

( 1.040.572) 66,928

5.328.391 82.164

$(91,330293) (96,658.684)

$(96.658,684)

5,621,429

5.621.429

( 5,766,614)
6,596,735

( 6,812)
18,240( e4.o1s)

747,534

(96,740.848)

387,096
( 81,6e4)

305,402

( 7,327,011)
6,663,355

373,4_90

See accompanying notes

!! Wnlrens Hoffe
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CENTRAL REGIONAL HEALTH AUTHORITY

CONSOLIDATED

Statement of Cash Flows

Year ended March 31,2013 2013 2012

Operations:
Surplus
Amortization
Gain on disposal of capital assets
Loss on cottage units demolished
I nvestment gains/losses

Changes in:
Receivables
Payables and accruals
Accrued vacation pay
Accrued severance pay
Accrued sick pay
Deferred grants
lnventories
Prepaids

Net cash provided from operations

lnvesting:
Additions to capital assets
Deposit on capital assets
lncrease in general endowment fund investments
Proceeds on disposal of capital assets

Net cash applied to investing

Financing:
Repayment of long{erm debt
Repayment of capital leases
Net changes in J.M. Olds funds
Repayment of contributed surplus

Net cash applied to financing

Net increase (decrease) in cash

Cash, net of bank indebtedness:
Beginning

Ending

$ 5,621,429
6,596,735

( 6,812)

( 6.595)
12,204,757

(14,546,1321
2,644,691

( 25,899)
1,743,487

171,218
4,409,609

477,786
( 1.518.358)

5.561.148

( 5,766,614)
( 94,015)
( 57,4211

18.240

{ 5.899.810)

1,491,4571
214,963)

s75)

( 1.706.995)

( 2,045,657)

7.797.035

$_lJ51gg

387,096
6,663,355

373,490
8.444

7,432,385

11,716,155
( 42,846)

879,586
793,473

97,787
3,006,324

61,247
5,681

23.949.792

( 7,327_,011)

( 34,974)
_________-____:_

( 7,361,985)

( 3,003,524)
( 212,e15)
( 46)
( 81,6e4)

( 3.298,17e)

13,289,628

( 5,492,593)

Jf,9n35

w
I
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CENTRAL REG1ONAL HEALTH AUTHORITY

Notes to the Financial Statements

March 31,2013

Nature of operations:

The Central Regional Health Authority ("Central Health") or ('The Authority") is charged with the
responsibility for the provision of health care services in the Central region of Newfoundland and Labrador.

The mandate of Central Health is to provide the best possible health and community services and
programs which respond to the identified needs of the people of Central Newfoundland and Labrador
within available resources.

Central Health is a not-for-profit corporation and is exempt from income taxes and is constituted under
the Regional Health Authority's Act.

1. Summary of significant accounting policies:

These consolidated financial statements have been prepared in accordance with Canadian public sector
accounting board standards. Outlined below are those policies considered particularly significant by the
Authority.

(a) Basis of consolidation

These consolidated statements represent the consolidated assets, liabilities, revenues and expenses
of the following entities whrch comprise the reporting entity. The reporting entity is comprised of all
organizations which are controlled by Central Health including the following:

Bonnews Lodge Apartment Complex
North Haven Manor Cottages
Valley Vista Cottages
Central Northeast Health Foundation
South and Central Health Foundation

(b) Use of estimates

The preparation of consolidated financial statements in conformity with Canadian public sector
accounting board standards requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, and disclosure of contingent assets and liabilities, at
the date of the consolidated financial statements and the reported amounts of revenues and
expenses during the reporting period. ltems requiring the use of significant estimates include
accrued severance, accrued srck leave, useful life of capital assets and allowance for doubtful
receivables.

Estimates are based on the best information available at the time of preparation of the consolidated
financial statements and are reviewed annually to reflect new information as it becomes available.
Measurement uncertainty exists in these financial statements. Actual results could differ from these
estimates.

(Continued...)
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CENTRAL REGIONAL HEALTH AUTHORITY

Notes to the Financial Statements

March 31,2013

1. Summary of significant accounting policies (continued)r

(c) Cash and cash equivalents

Cash and cash equivalents include cash on hand and balances with banks, net of any overdrafts.
Bank overdrafts are considered a component of cash and cash equivalents and are secured by
approved authority to borrow authorized by the Province's Minister of Health and Community
Services.

(d) Revenues

Revenues are recognized in the period in which the transactions or events occurred that gave rise
to the revenues. All revenues are recorded on an accrual basis, except when the accruals cannot
be determined with a reasonable degree of certainty or when their estimation is impracticable.

Transfers are recognized as revenues when the transfer is authorized, any eligibility criteria are met,
and reasonable estimates of the amounts can be made. Transfers are recognized as deferred
revenue when amounts have been received but not all eligibility criteria have been met.

(e) Expenses

Expenses are reported on an accrual basis. Expenses are recognized as they are incurred and
measurable based upon the receipt of goods and services or the creation of an obligation to pay.

(0 Deferred revenue

Certain amounts are received pursuantto legislation, regulation oragreement and may only be used
in the conduct of certain programs or in the delivery of specific services in transactions. These
amounts are recognized as revenue in the fiscal year the related expenses are incurred, services
are performed or when stipulations are met.

(g) Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives generally extending beyond the current year and are
hot intended for sale in the irrdinary course of operations. The change in non-financial assets during
the year, together with the excess of revenues over expenses, provides the change in net financial
assets for the year.

(h) Severance and sick pay liability

An accrued liability for severance is recorded in the accounts for all employees who have a vested
right to receive su-ch payments. Severance pay vests after nine years of continuous service. An
eltimate for the provi'sidn of employees with less than nine years of service has been determined
by actuarial analysis.

An actuarially determined accrued liability has been recorded on the statements for non-vesting sick
leave benefits. The cost of non-vesting sick leave benefits are actuarially determined using
management's best estimate of salary escalation, accumulated sick days at retirement, long-term
inflation rates and discount rates.

Actuarial gains or losses are being amortized to the liability and the related expense straight-line over
the expected average remaining service life of the employee group 

(Continued...;
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CENTRAL REGIONAL HEALTH AUTHORITY

Notes to the Financial Statements

March 31,2013

1. Summary of significant accounting policies (continued):

(i) lnventory

lnventories have been determined using the following methods forthe various areas. Cost includes
purchase price plus the non-refundable portion of applicable taxes.

Generalstores
Drugs - JPMHC
Drugs - CNRHC

ii) Capitalassets

at average cost
at average cost
first-in, first-out

The Authority has control over certain lands, buildings and equipment with the title resting with the
Governmenf and consequently these assets are not recorded under capital assets. ln accordance
with operating agreements with Newfoundland and Labrador Housing Corporation, cgrtqin assets
of the North Havbn Manor Cottage Units Phase l, ll, lll, North Haven Manor Cottage Units Phase
lV, Valley Vista Cottages, Bonnews Lodge Apartment Complex are being amortized at a rate equal
to the annual principal reduction of the mortgages related to the properties.

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value
at the date of contribution. Capital assets are being amortized on a declining balance basis over
their useful lives, at the following rates:

Land improvements
Buildings and service equiPment
lnformation systems equiPment
Equipment
Motor vehicles

(k) Capital and operating leases

A lease that transfers substantially allof the risks and rewards incidentalto the ownership of property

is accounted for as a capital lease. Assets acquired under capital lease result in a capital asset and

an obligation being recorded equal to the lesser of the presentvalue of the minimum lease payments
and thd property's fair value at the time of inception. All other leases are accounted for as operating

leases and the related payments are expensed as incurred.

(l) lmpairment of long-lived assets

Long-lived assets are reviewed for impairment upon the occurrence of events or changes.in
circJmstances indicating that the value of the assets may not be recoverable, as measured by

comparing their net book value to the estimated undiscounted cash flows generaled by their-use.
lmpdlred Sssets are recorded at fair value, determined principally using discounted future cash flows
expected from their use and eventual disposition.

5o/o

5o/o

33Yo
13o/o

20To

w
I
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CENTRAL REGIONAL HEALTH AUTHORITY

Notes to the Financial Statements

March 31,20'43

1. Summary of significant accounting policies (continued):

(m) Replacementreserves

Under certain operating agreements with Newfoundland and Labrador Housing Corporation (NLHC)

the Authority is i:equirel tdmaintain a Replacement Reserve Fund which is to be used to fund major

maintenance lnO ine purchase of capitdl assets. These funds may only be used as approved by

NLHC.

Transactions in the reserves are shown in Note 9'

(n) Pension costs

Employees of Central Health are covered by the Public Service Pension Plan and the Government

Monei pension plan administered by the P-rovince of Newfoundland and Labrador. Contributions

to the plans are required from both th'e employees and Central Health. The annual contributions for

pensidns are recognized in the accounts on a current basis'

(o) Financial instruments

The Authority recognizes a financial asset or a financial liability.on its statement of financial position

when the nJtf,oiiiy"Oecomes a party to the contractual provision of the financial instrument. The

Authority initially m'easures its fin'ancial assets and liabilities at fair value, except for certain non-arms

length tiansait]ons. The Authority subsequently-measures all its financial assets and liabilities at

amortized cosl exCept for investm'ents restricted for endowment purposes which are subsequently

measured at fair value.

Financial assets measured at amortized cost include cash and cash equivalents, receivables, trust

funds, and replacement reserve funding. Financial assets measured at fair value are investments

restricted for endowment purposes.

Financial liabilities measured at amortized cost include bank indebtedness, payables and accruals,

erptoy"" future benefits, deferred grants, long-term debt, obligations under capital lease, trust

iunbs,'security deposits, replacemenl reserves and scholarship and library funds payable.

Unless otherwise noted, it is management's opinion that the Authority is not exposed to significant

interest, currency or credit risks.

!! Wnlrens Hoffe
! clmt:r:o rccourtutr



CENTRAL REGIONAL HEALTH AUTHORITY

Notes to the Financial Statements

March 31,2013

2. Receivables:

Provincial plan grants - operating
Capitalgrants
Patient, capital donations, rents and other
MCP
Cancer Foundation
HST
Due from NLHC

Allowance for doubtful

Central Northeast Health Foundation lnc.
South and Central Health Foundation

4. Payables and accruals:

Trade
Due to NLHC - oPerating subsidY
Residents comfort fund
Accrued - wages

- interest

2013

$ 11,642,498
9,007,157
5,857,141
2,322,177

839,072
858,948

14.105
30,541,098

2013

$ 187,713
506.169

$_093Js2

2013

$ 15,898,085
9,435

27,987
10,953,020

44,388

$2€p32ptl

2012

3,416,363
2,150,082
6,565,324
1,885,353

956,168
637,606

23.464
15,634,360

902,133 541.527

$"9,$&908 $-492,933

3. lnvestments restricted for general endowment purposes:

The Central Northeast Health Foundation lnc. and the South and Central Health Foundation maintain a

joint investment restricted for general endowment purposes, with their proportionate market value as

follows:

2012

'176,060

453,805

62€,905

2012

13,514,135
5,547

30,1 1 3
10,689,1 19

49,320

24.288,U4

10

w
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Wnlrens Hoffr
6r^lftl:o 

^ccoutl0t3



CENTRAL REQIONAL

Notes to the Financial

March 31,2013

HEALTH AUTHORITY

Statements

5. Employee future.benefits:

Future employee benefits related to accrued severance and accrued sick obligations have been
calculated based on an actuarialvaluation completed on June 19,2012 and revised on March 31,2013.
The assumptions are based on future events. The economic assumptions used in the valuation are
Central Health's best estimates of expected rates as follows:

Based on actuarial valuation of the liability, at March 31, 2013 the results for sick leave are:

2013

Wages and salary escalation
lnterest

Accrued sick pay obligation March 3'1

Current period benefit cost
Benefit payments
lnterest on the accrued benefit obligations
Actuarial (gains) losses

Accrued sick pay obligations at March 31

Based on actuarial valuation of the liability, at March

Accrued benefit obligation March 31

Current period benefit cost
Benefit payments
lnterest on the accrued benefit obligation
Actuarial (gains) losses

Accrued severance obligation at March 31

A reconciliation of the accrued benefit liability and the accrued

Sick benefits:

Accrued benefit liability March 31
Unamortized actuarial losses

Accrued benefit obligation

$ 16,975,809 16,156,450
1,669,770 1,773,585

( 2,237,4401 ( 2,449,197)
642,641 735,569
249.138 759,402

$12,299p1_g 1€-92$49

31, 2013 the results for severance are:

2013 2012

$ 27,945,147 25,372,612
2,027,108 1,775,391

( 1,597,392) ( 2,238,053)
1,084,159 1,169,070
646.617 1.866.127

$laJ!5s39 U-949147_

benefit obligation is as follows:

2013 2012

$ 15,933,637 15,762,419
1.366.281 1 .213,390

tlJlggglg 1€-925-ga9

2s13 2412

4.00% 4.00Yo
3.60% 3.85%

2012

w
!-

Wnlrens Hoffe
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CENTRAL REGIONAL HEALTH AUTHORITY

Notes to the Financial Statements

March 31,2013

5. Employee future.benefits (continued):

Severance benefits:

Accrued benefit liability March 31
Unamortized actuarial losses

Accrued benefit obligation March 31

6. Deferred grants:

Deferred operating grants
Deferred capital grants

7. Long-term debt:

Operating:
2.4% CMHC mortgage on Lakeside Homes; repayable

in equal monthly installments of $12,112, interest
included; maturing April, 2020, renewable October, 2015

7.5% CMHC mortgage on Lakeside Homes; repayable
rn equal monthly installments of $4,574, interest
included; maturing July, 2023

Prime minus 1.1o/o Canadian lmperial Bank of Commerce
deferred demand loan; repayable in equal monthly
installments of $3,056, plus interest; maturing
December,201B

3.53% Canadian lmperial Bank of Commerce loan for
Carmelite House, unsecured; repayable in equal monthly
installments of $58,386, interest included; maturing
January,2027

4.89% Canadian lmperial Bank of Commerce mortgage on
3 Twomey Dr, Botwood housing; repayable in equal monthly
installments of $431, interest included; maturing July, 2028'
renewable July,20'14

Subtotal

2013

$ 26,777,716
3.327.923

$_3gl-9Ef39

20.13

$ 1,476,500
27.735.718

$l€?l2J-l-3

2013

2012

25,034,229
2,910,918

T_945J47

2012

1,278,748
23.523,863

4,802,411

2012

1,067,377

421,149

55,591

9,873,007

210,785 247,457

7,659,294 8,081,433

$ 946,166

396,477

53.051

9,265,773

(Continued...)

w
I

Wnlrens Ho[[r
ctAlttltD 

^cco(tt^tfl

12



CENTRAL REGIONAL

Notes to the Financial

March 31,2013

HEALTH AUTHORITY

Statements

7. Long-term debt (continued):

Operating balance forward

4.89% Canadian lmperial Bank of Commerce mortgage on
145 Commonwealth Ave, Botwood housing, repayable in
equal monthly installments of $390, interest included; maturing
July, 2027, renewable July, 2014

2.46% Canadian lmperial Bank of Commerce mortgage on
Hospital renovations; repayable in equal monthly installments
of $8,423, interest included; maturing January,2Q14

8.0% Newfoundland and Labrador Housing Corporation
mortgage on Valley Vista; repayable in equal monthly
installments of $10,124, interest included; maturing
August, 2027

7 .88% Newfoundland and Labrador Housing Corporation
mortgage on Authority offices; repayable in equal monthly
installments of $8,165, interest included; maturing August, 2024

2.61% Newfoundland and Labrador Housing Corporation
mortgage on Valley Vista Senior Citizens Home; repayable
in equal monthly installments of $7,900, interest included;
maturing July, 2019, renewable September, 2014

Prime minus 1.1o/o Canadian lmperial Bank of Commerce
deferred demand loan; repayable in equal monthly
installments of $6,1 99, plus interest; maturing 2015

4.5% Bank of Nova Scotia l"rmortgage on land and
building at 1 Newman's Hill, Twillingate, repayable
in equal monthly installments of $439, interest included;
maturing November, 2024, renewable May, 2013

4.5o/o Bank of Nova Scotia 1"t mortgage on land and
building at 42 Howlett's Road, Twillingate; repayable in

equal monthly installments of $370, interest included;
maturing June, 2020, renewable May, 2013

2.49% Bank of Nova Scotia 1't mortgage on land and
building at 30 Smith's Lane, Twillingate; repayable in

equal monthly installments of $345, interest included;
maturing July , 2020, renewable December, 2013

2013

$ 9,265,773

48,024

83,288

1,047,000

745,558

553,023

148,769

27.770

11.992,870

(Continued...)

2012

9,873,007

5A,324

181,009

1,084,647

784,063

632,374

223,154

31,181

12,939,687

46,765 49,868

26,900 30,060

w
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CENTRAL REGIONAL

Notes to the Financial

March 31, 2013

HEALTH AUTHORIry

Statements

7. Long-term debt (continued):

North Haven Manor Cottage Units Phase l,ll,lll:
4.25o/o lndustrial Alliance lnsurance and Financial Services lnc.

mortgage on North Haven Manor Cottages; repayable
in equal monthly installments of $8,668, interest included;
maturing December, 201 6

1.640/o Newfoundland and Labrador Housing Corporation
mortgage on North Haven Manor Cottages; repayable
in equal monthly installments of $8,541, interest included;
maturing November, 201 8

North Haven Manor Cottage Units Phase lV:
1.67o Newfoundland and Labrador Housing Corporation

mortgage on North Haven Manor Cottages; repayable
in equal monthly installments of $3,029, interest included;
maturing July, 2025, renewable April, 2017

Valley Vista Cottages:
2.26% Newfoundland and Labrador Housing Corporation

mortgage on Valley Vista Cottages; repayable in equal
monthly installments of $4,865, interest included; maturing
June,2016

1.53% Newfoundland and Labrador Housing Corporation
mortgage on Valley Vista Cottages; repayable in equal
monthly installments of $9,738 interest included;
maturing December, 2017

3.160 Newfoundland and Labrador Housing Corporation
mortgage on Valley Vista Cottages; repayable in equal
monthly installments of $4,984, interest included; maturing
May, 2018, renewable June, 2013

Bonnews Lodge Apartment ComPlex:
2.14% Newfoundland and Labrador Housing Corporation

1't mortgage on Bonnews Apartment Complex; repayable
in equal monthly installments of $3,733 interest included;
maturing December, 2Q24, renewable April, 2014

South and Central Health Foundation:
6.5% Newfoundland and Labrador Credit Union mortgage on

therapeutic residence, repayable in bi-weekly tnstallments of
$397, repaid during the Year

2013 2012

360,228 447,075

404.908 434.260

182,766 236,386

534,906 636,687

554.286

914.514

284.842

1,002.514

646,906

1,093,981

334,873

1,207,946

462,408 496.972

95,823

$J4ilt ?1t 19209,909

(Continued...)
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CENTRAL REGIONAL

Notes to the Financial

March 31,2013

HEALTH AUTHORITY

Statements

7. Long-term debt (continued):

The aggregate amount of principal payments estimated to be required in each of the next five years and
thereafter is as follows:

2014
2015
2016
2017
2018
Thereafter

8. Obligations under capital lease:

The Authority has entered into an agreement whereby it leases certain equipment for a term of five years.

This lease is accounted for as capital lease with the Authority treating the equipment as an acquisition

of an asset and the assumption of an obligation. The effective interest rate for this lease is 4.85%.

The following is a schedule of future minimum lease payments under the capital lease:

Year ending March 31

$ 237,290
119.564

356,854

13,3',,7

$_343.€32

2013

$ 157,541

2012

251,430

60,220
12,900( 2e)

324,521

166,980

157-5!7

60,220
12,900
6.633

237,294

83.265

$154J29

(Continued..

$ 1,426,691
1,384,810
1,353,575
1,328,290
1,248,815
8,035,033

2014
2015

Total minimum lease PaYments

Less amount representing interest

Balance of obligation

9. Replacementreserves:

Balance, beginning

Add:
Allocation for Year
Contributions from AuthoritY
NLHC transfer from subsidy account

Less:
Approved exPenditures

Balance, ending

15
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CENTRAL REGIONAL

Notes to the Financial

March 31,2013

HEALTH AUTHORITY

Statements

9. Replacement reserves (continued):

Funding:
Replacement reserve funds
Due from Newfoundland and Labrador Housing Corporation

10. Capitalassets:

Cost

$ 553,384
1,2',12,046

74,007,757
111,308,859

2,781,898
3,317,731

196.503

$ 193,378.178

Amortization

822,688
49,774,608
79,934,738

2,400,656
2,309,295

175.154

135.417,139

2013

$ 8,986
145.043

$ 154.029

Value

553,384
389,358

24,233,149
31,374,',121

381,242
1,008,436

21.349

52p91J39

2013

$ 891,060
1.355.795

$2J4g,g5E

2013

$ 1,153,941
112,399
365,088

4,261,490
711,246

1.146.888

$ 7.751.052

2012

1 9,1 31
138.410

157-541

2012
Net Book
Value

313,914
416,473

25,804,625
30,604,502

509,960
1,126,428

26.686

99392-5€q

2012

1,249,394
1,475.247

2JU,A41

2012

359,898
110,362
389,985

3,954,641
565,847
779.139

6,159.872

!! Wrlrens Hoffe
I crerrtr:o 

^ccourdrt

Land
Land improvements
Buildings and service equipment
Equipment
Equipment under capital lease
Motor vehicles
Motor vehicles under capital lease

11. lnventories:

General stores
Drugs

12. Prepaids:

Equipment maintenance
Malpractice and membership fees
General insurance
Workplace Health, Safety and

Compensation Commission
Municipaltaxes
Other

T6



CENTRAL REG.IONAL HEALTH AUTHORIry

Notes to the Financial Statements

March 31,2013

13. Operating subsidies:

The Authority has received federalassistance through Canada Mortgage and Housing Corporation pursuant
to Section 56.1 of the National Housing Act to reduce operating costs. The amount of assistance received
from Newfoundland and Labrador Housing Corporation in 2013 was $56,805 (2012 - $56,805) for operating
facilities and $398,150 (2012 - $388,334) for the Authority's Cottage operations.

Also during the current year it was determined that the grants for the Authority's Cottages were overpaid in
prior years' by $176,321, consequently the overpayment was reirnbursed by North Haven Manor Cottage
Units Phase l,ll,lll, thus reducing the grants in the Cottage operations from $398,150 to $221,829.

14. Commitments:

Operating /eases

The Authority has a number of agreements whereby it leases capital assets in addition to those disclosed
under Note 8. These agreements range in terms from one to five years. These leases are accounted for
as operating leases. Future minimum lease payments under operating leases are as follows:

2014 $ 411,226
2015 251,132
2016 31,733
2017 22,442
2018 16,872

15. Contingencies:

As of March 31, 2013 there were a number of legal claims against the Authority in varying amounts for
which no provision has been made. lt is not possible to determine the amounts, if any, that may ultimately
be assessed against the Authority with respect to these claims, but management and the insurers believe
any claims, if successful, will be covered by liability insurance.

t7
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CENTRAL REGIONAL

Notes to the Financial

March 31,2013

HEALTH AUTHORITY

Statements

Nature of operations:

The Central Regional Health Authority ("Central Health_') or (*The Authority") is..charged. with the

i".poniiOif itytorine provision of health c'ard services in the Cbntralregion of Newfoundland and Labrador.

The mandate of Central Health is to provide the best posslble health and community services and

programs which respond to the identifi'ed needs of the people of Central Newfoundland and Labrador

within available resources.

Central Health is a nolfor-profit corporation and is exempt from income taxes and is constituted under

the Regional Health Authority's Act.

1. Summary of significant accounting policies:

These consolidated financial statements have been prepared in accordance with Canadian public sector

""coJntrg 
Ooard siandards. Ouflined below are those policies considered particularly significant by the

Authority.

(a) Basis of consolidation

These consolidated statements represent the consolidated assets, liabilities, revenues and expenses

of the following entities which comprise the reporting entity. The reporting entity is comprised of all

organizationsi,vfricn are controlled by Central Health including the following:

Bonnews Lodge APartment ComPlex
North Haven Manor Cottages
Valley Vista Cottages
Cential Northeast Health Foundation
South and Central Health Foundation

(b) Use of estimates

The preparation oi consolidated financial statements in conformity with.Canadian public se-ctor

accoirnting ooiroltjnoards requires Tqlagement to make estimates and assumptions that affect

tne ieport6O amounts of assets'and liabilities, and disclosure of contingent assets and liabilities, at

the dite of tfre-consolidated financial statements and the reported am-ounts of revenues and

J*penses OJiing-ihJ reporting period. ltems requtring the use of significant estimates include

accrued r"u"i"i"", 
"cirued 

iiix teave, useful life of capital assets and allowance for doubtful

receivables.

Estimates are based on the best information available at the time of preparation.of the consolidated

financial statemeniJ and are reviewed annually to reflect new information as it becomes available.

Measurement uncertainty exists in these finaniial statements. Actual results could differ from these

estimates.

(Continued...)
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List of Sites and Contact Information  







http://www.centralhealth.nl.ca/




mailto:terry.ings@centralhealth.nl.ca
mailto:richard.lush@centralhealth.nl.ca
mailto:trudy.stuckless@centralhealth.nl.ca
mailto:stephanie.%20power@centralhealth.nl.ca
file:///S:/Communications/STOLOR/Local%20Settings/STOLOR/Local%20Settings/STOLOR/Local%20Settings/Temporary%20Internet%20Files/OLK76/clientrelations@centralhealth.nl.ca
mailto:rosemarie.goodyear@centralhealth.nl.ca
mailto:sean.tulk@centralhealth.nl.ca
mailto:sherry.freake@centralhealth.nl.ca
mailto:heather.brown@centralhealth.nl.ca
mailto:john.kattenbusch@centralhealth.nl.ca
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