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April 23, 2013

Mr, Steve Vorhey|
Chief Negotintge
Ottawa, ONF AQAs

Dear Me, Verhey}:

lam writing to confipm the outcomeg of Our meeting held on April 16th jn Ottawg regarding
Newfoundlang gng Labrador's (NL) priorlty flsh and seafood llnes, of the: 22 triff ffoy that you havg
Indleated will neeg to be renogotinted with the GU, Shrimp, Ciab, Cod ang Mackere) are critically
Important to ghy Province. OF the 14 lines held bk by the EU fy o 3¢ tarifF of ar, Sheimp, Cod and
Crab raquire eithes complota or partin} reductions iy phass oyt perlods. [ haya attached a |lg¢ outlining the
minimum outeome NL is prepared to nccept o fish and seafaod fariff [iney Important 1o the Province,
The list lncludey mtinimum otitcomes fop Shrimp, Cod, Crab ang Mackeral, n inddition, we have
indentifled six yarife lines that can remain at 7 Yegqp phase outs, if 5 discusslon 1y tequired op placing
pPhase-otits on tarltf liney currently ot iminedinte duty-fren which are outgide the 22 liyeq you lave
identifiod, we are Prepared to have thae dlscussion Providing it dowg ot ndversely affect the interasty of
the Province. W

L]
]

Ag discussed, to ajd In achleying the outeome the Prayinge requires it jg prupure’& to substantially improve
its cugrent Covarnment Proctremant npg Servicas nnd lnveatmentot?‘era by:

*  Reducing the scape of Annex [ Yeservationg through signiﬁcantfy reducing (ha Scope of 4]
Annex | reservations pg thay apply to the exercise of ministariaj dlaaretion,

* Reducing Scope of aft Annex 1] resgrvationg (ncluding fish and energy) by harrowling the
exclugtons from g market agoegg obligation,

ttnder the Agreament' Procuremant Chapter. Mare specifleally, the Pravince is prepared 1o
cover NL Hydro ang aceept a carve-out for reglonal economyg development that placas
signi fieant prrametorg on the sy of proeuronyent for the purposeg of veglonal econoinie
development,

With these potential concegsjong the Province is of the view that, in terms of stape angd Coverage, the
Provinee's offap ig oneof the mogy anbitlous provinefaf 0fFers now “on the tablg”,

P.Q. Aox &700, 5¢ Jahn's, NI, Canada 19 4j¢ t 709.720.7000 free, 719.0124
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[ luok lorward to conthiulng to waork tawardg m umbittous outcome on f1sh and scifood, You can rench
o itt 709-729-2789 to tiscuss the malter further

smay/

;;‘/ —
) off Lode/»

Lead Negotlator

ce: Ana Rénart
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May 16, 2013
via E-mail & Fax
Mr. Brian Taylor
Chief of Staff
Premier’s Office '
Government of Newfoundland & Labrador
St. John's, NL

Dear Mr. Taylor

Re: Canada-EU Comprehensive Economic & Trade Agreement (CETA) -Minknum
Processing Requirements, _

We understand that because of the rigid position of the govemment of Newfoundland and Labrador,
Canada has advised the EU that the CETA will need to explicitly exempt from the agreement the
current fish and seafood minimum processing requirements in Newfoundland & Labrador's Fish
Inspection Act. In response, the EU has stated that the current agreed upon fish and seafood
components in CETA regarding (i) the duty-free tariff line access; (ii) the 10 specific quota
agreements that will allow Canadian processors to use imported fish & seafood {e.2.US lobsters,
Alaska salmon, efe.) to process in Canada and obtain duty free access when exported to the EU; angd
possibly iii) the rules of origin agreement will have to be changed.

Canada has robust fish and seatood harvesting, processing, and communities in British Columbia;’
the Geshwater fisheries of the Prairies, NWT, and Ontario; Quebec; Nova Scotia, New Brunswick;

'~ and PEI without imposing minimum processing requirements, We also understand that Cooke

Aquaculture launched its aquaculture iniliatives in Newfoundland and Labrador after having
obtained an agreement from the government of Newfoundland and Labrador that it would not
impose mintmum processing requirements on aquaculture products. In addition, the Newfoundland
& L.abrador processors dssociation (Association of Seafood Producers, ASP) has requested the
elimination of the minimum processing requirement. Now, even the Newfourdland & Labrader
union (FFAW) that represents independent harvesters and processing workers has requested an
exemption from the snow crab minimum processing requirements. In fact, ASP has requested the
government to provide analysis to demonstrate the benefits of the minimum processing '
requirements. Not surprising, no analysis has been forthcoming,

Our assessment is that minimum processing requirements do not protect processing jobs, When
these requirements render production uneconomic, the harvesting of the fishery is reduced or
abandoned resulting in loss income to harvesters,

CETA providing duty-free access to the largest fish and scafood market in"the world is a game
changer for our industry which currently endures tariffs mostly in the range of 12%-20%.

#610 - 170 Laurier Avenue West, Ottawa, ON, K1P $V5
Tel: 613 727-7450  Fax:. (613) 727-7453 Email: info@fisheriescouncil ore
' www_fisheriescauncil.ca




CETA is of particular significance to the cooked & peeled shrimp industries iy Newfoundtand &
Labrador, New Brunswick, Quebec, and Nova Scotia, ‘The market is mainly the UX, Denmark, and
Sweden. The tariff rate ig 20%. Qur access to this market s totally dependent on the EYJ unilatera)
establishing a low or zero tariff quota allowing our cooked & peeled imports inta the EY provided
they are further processed in the EU. Qver the years, the F isheries Council of Canada (FCC) has
warked with the seafood Processing associations in the UK, Denmark, and Sweden to develop
mutually beneficial quota proposals that haye been successfully adopted by the European Fish
Processors Association and forwarded to the European Commission {EC) for action. In recent years,
with the demise of the last mdustrial shrimp peeling operation in the EU, getting quota approval

from the EC has been relatively straight forward. However, change is coming on two lronts, Shrimp
hand peeling aperations have now been established in Poland, Bulgaria, and Estonia, Ag such, there
will be voices in the EC to climinate/reduced he unilateral import quota whep, It comes up for
renewal in 2015 ns the cooked & peeled imports undermine the EU’s pew peeling operations, Also,
these new plants are lacking for low-priced sheil-on shrimp for peeling. In response, the EU hag-
opened a new 20,000mt duty free shejl-on shrimp import quota for further processing for the low

CETA gets the cooked and peeled shrimp sector out of the dysfunctional BU autortomous import
quota regime. A regime that ig particularly difficult for the east coast Newfoundland & Labrador
sector with the shrimp fishery beginning late June/early July when the EU import quota hag been
almost fully exhausted, Thig means that a considerable portion of the harvest i processed, put ip
storage in Canada or the EU, and dumped on the EUJ market in January wher the quota re-opens,

Mz, Taylor, [ would hope that you woujd bring this issue to the attention of the Promjer ang the
Ministers involved. The Fisheries Council of Canada requests that the negotiating instruction be
changed. The demand that the Newfoundland & Labrador fish Processing requirements be explicitiy
exempled will be costly (most Jikely cooked & peeled shrimp being a main farget) and is extreme i
view of the benefits, ifany, they provide the tishing industry and communities, However, it could
be possible for the negotiators to develop language that would provide the Province some com fort
that could be incerporated somewhere in the rext of the agreement, Neverthelegs, these discussions
should be abandoned if 4 dgreement requires diminytion of the benefits 1o Canada’s fish ang
seatood industry that have been already agreed upon,

Yours truly

Pt
%‘Jf%f'-"/ /?’i/j‘-’r}:?;zw,—fdg,,
President

cc. the Honourable Kejth Hutchings
the Honourable Derrick Dalley



From: Patrtck McGulnness (malito:omeayinness @ fshertescquncl org)

Sent: Friday, May 17, 2013 9:20 AM

To: '8l Muirhead '; 'Blaina Sulllvan’; 'Bruca Chapman'; ‘Christine Penney'; 'David Knickle"s 'Glibe

' ' ; H H rtLinstead'; 1o ,
John Wood; 'Ken Budden; 'Xim d'Entramont’; 'Loyofa Suilivan's 'Marcel Duguay '; 'Martin Sullivan'; 'paui FOst:fr'?tda"oy"
'Paul.Snow'; 'Paula Kleley'; 'Pate Lucido’; ‘Phil Barnes ; ‘Rob Morley'; 'Roger Stirling'; Sandi Caln; ‘Tony Moaper {c 5' L)

"Chrlstina Burridge’
Subject: Cda-EU Free Yrade Agreement (CETA) -NELD Minimum Processing Reguiations

To: FCC Board of Directors

FCC Member Assoclations .
As discussed at our Board meeting, the CETA negotiatlons regarding the fish file have been completed except for 1n
issue regarding the NFLD minimum processing requirements. Knowing that this issue would be difflcult, The negotla:
dacided to set the Issue 2side. The thought was that at the 11th hour when ait the outstanding lssuss o
(beef/dalry/poultry accass; municipal procurement, auto required Cdn. content; patent time frame,; atc.) arg wrapped
up, suitable warding could be develop that would not explicitly exampt the NELD restrictions but would provida sf,f,
cover for NFLD, particularly with respect to the leap forward for Its cooked & pegled shrimp sector. ?

Steve Verheul, Cda's Chief Negotlator for CETA, advises that his Instructions have changed. Hels now Instructe& to get
NFLD's restrictions explicitly exempted In the agreement as they were in the Cda-USA FTA. Apparently, the government
of NFLD has advised the PMO that tha Atlantic provinces support the NFLD position. '

Mr. Varheut met with his EU counterpart last week to review the outstanding issues as the negotiations ara nearing
closure. On the outstanding fish issue, he advised that Canada Is seeking expilcit examption, tn response, the £y
negotiator stated that can be accommodated but the fish packages already agreed upon regarding tariff accegg and the
duty-free quotas established for products praduced in Canada using imported raw matarlai {lobsters, saimon herrin
cod, crab, Pacific haiibut, Greanland hatlbut, and shrimp) will have to ba re-opened, S &

I advised that the position of the FCCIs clear: no diminution of tha agreed package for the NFLD restrictions - restrictions
that the NFLD processors don't want and restrictions that the harvesters are currently seeking an exemptlon regardin
the landing of snow crab, In additlon, | don't think the comment concerning the Atlantic provinces is true. | have hag 8
close discussions with N8 and they have Indicated their concern regarding the NFLD position jeopardizing tha
negotlations,

I met with DFAIT on Tuesday regarding the developmants, Thay have no problam with me communicating the messagq
above. They suggested that Brfan Taylor seems to ba the only official In NFLD that has an open mind on tha issye ;
Note, Alastalr O’Rlelly is now OM of Innovatlon, Business, & Rural Davelopment which Includes trade poliey and '
internationat tradet. DFAIT suggested that | also advise the provinces of the situation and have them advise Internationa)
Trade Minister Fast if they support the FcC position.

Attached is a letter I sent Mr, Tayior. § have contactad the provinciat Asherles ministrles and asked tham to contact
Minlsters Fast and Ashfleld regard Ing their positions.

Patrick McGuinness
Prasident

Fisherles Council of Canada
610-170 Laurler Avenue West
Ottawa, ON K1P 5vS
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Offfca of the Premtap

- May 18,2013

The Right Honourable Stephen Harper
Prime Mintstar of Canada

Langevln Buiiding

80 Wellington Street

Ottawa, ON

KIA 0A2

Dear Prime Minister:

The gravity of this transgression and attack on intergovemmental relations has
forced me to reconsider my government's continued engagement in the CETA
negotlation, Accordingly, I wilf require written conflrmation from Yyour office by noon
ot Monday, May 20, 2013, that the Pederaf Government will not concfude an agreement
with the Buropean Union that doag not include a cerve-out for minimum processing
requirements that are governed by the Mewfoundland and Labrador Fish Inspection Act,
Newfoundiand and Labrador's market acoasg offers remaln conditiona on the assurancs
of an explicit exemption, | will also require confirmation that the actlons taken by thase
officials do not represent the officlal pesition of the Government of Canada,

2.0, Bex 700, 5t john %M., Canava A18 43 ¢ f09.728.36870 | 109, 720.587%
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A result of the public manner in which this has occurred, it will undoubtedly i
becoms the subject of media attentlon. Therefore, (he Provincial Qovernment will holda
press conference to clarify the inaccuracies perpetrated by the FCC, We wil§ also explain
that Newfoundland and Labrador’s legitimate requests to protect and advance its {nterests
In this negotiation should be treated in the same manner as the requests made by other
Provinces and Territories, many of which have been already satlsfled by the Pederal
Uovernment,

Sincarely,

KATHY DUNDERDALE
Premier

Cc: Provinclal and Territorial Premizrs




Mr. Patrick McGuinness
President

Fisherles Councit of Canada
610-170 Laurier Avenye West
Ottaws, ON KIP 5v5§

Dear Mr. McGuinness:

Goverrment of Newlfoundland ang Labrader
OHice of the Pramia,

May 18, 2013

Fisheries Council of Canada is not a party to these negotiations, you wilf understand that
I cannot engage In a public negotiation with Jou regarding these concerns, However, |
hope that the following Commentary will better inform You in your observationg and

assessment of the province of Newfoundland

perspective on'the CETA negotiations,

The Government of Newfoundland and Labrador's key priority in thls negotiation
is real, meaningful access lo the European Union market for our top quality fish and

seafoed. In addition, it Ig oup exp
any other negotiation in the same

Provinces and Territories, As

To change this, Newfound)and

ectation that our Interesig will be advanced in thig and
manner as thoss of the Federal Government and other

you are aware, however, nclwilhstanding that Canadian
fish and seafood exports have faced unjustified, punitjve European Union tariffy and
Canada has been the only significant North Atlentic exporter treated in this manner, fish
and seafood taniff elimination has not been a key priority for Camada. [t s our view that
seafood tariffs were not g priority for Canada at the beginning of the CETA negotiation,

and Labrador collaborated with our indusiry and our sister

Provinces and Territories about the unique Opportunity that this negotiatian presents and
to convince the Federa) Qovernment that fish and seafood market access should be ag
much its priority as other commodities. Because of these sustained cfforts, fish and
seafood 1aciiTs have bacome meaningfl subjects of 1hig negotfation.

As in all internaijon

al negoliations, the Federal

Government astablishes

regotiating insiructions for jts dealings with (he European Union; not 2 Provircial or
Territoriat Government, Every position taken by the Government of Newfoundland ang
Labrador with the Federal Government regarding these negotiationg 18 in the best interest

PO oy 8700, 4. John,

ML, Cunadn
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of the people of this province and reflects input from many sources, including our fishing
induslry. We appreciate that certnin members of your organization have expressed strong
opposition to any form of performance requirementy associated with their access to
fishery resources. While it may b entirely undarstandable why private ssctor quota
holders would want unfettered access to raw materfals, you will appreciate that

companies operating In industries regulated by federal and provinclal govemments,
especiallyln resource Industrics, are not exonerated from the duty benefitting the peopls
whose resource they are using.

The Qovemment of Newfoundland and Labrador's primary objective regarding
the development of fishery resources adfucent to this province is snsuring that the
benedits aterue to the peaple of this province, Any agtesment with the European Union
must reflect and enshrine this principle. Newfoundland and Labrador has and will
vigorously defend this in the CETA negotiation, consistent with our approach to the
North American Fres Trade Agreement negotiations, You should also note that this is
ths minimum standard of (reatment provided fo other Provinces and Territories for goods
and service important to their cconomies. [ am confident you will agree that we should
not be willing to sccept less,

In your letter, you have made threa strong claims that suggest that the
Government of Newfoundland and Labrador bas not undertaken consistent due diligence
with respect to the use of minimum processing requirements. We take exception to your
clafm that Cooke Aquacuiture is operating qutside the paramcters of the Fish Inspection
Act; they are not. We take exceplion to the characterlzation that the Fish, Food and
Allied Workers Union hay requested an exemption from the minlmum processing
requirements for snow crab; in fhct, they requested a small and very limited trial to
determine the value of lifting the requirement for that specles in a specifio market
situation, Finally, we také exception to your claim that the Association of Sesfood
Producers has requested Government's analysis demonstrating the benefils of the
minlmum processing requiréments; in fact, they have not done so,

In your closing, you have gencrously suggested that the Government of
Newfoundland and Labrador's interests might be addressed in a different manner and it
might find “some comfort ...somewhere in the text of the agreemnent.” The Government
of Newfoundland and Labrador must find comfort in the entire agreement and will only
find comfort in a final agreement that is in the best interests of the peopls and businesses
of this province. In order to accurately nssess how the myriad [nterests and positions
interact across this negotiation, one would need a comprehensive, detailed briefing from
the Federal Government, The Provincial Qovernment has been asked by the Federal
Government niot to provide such briefings.




I trust that this response will clurify soms of the misinformailon that appeary to
have been pravided ro you. In the future, you would be well advised to conflem tha
accuracy and completensss of sansitive informatlon befors disseminating it to o wider
audlence. You can be assured that the Govemment of Newfoundland and Labador's
overall priodty in the CETA negotiations has been and will remain immediate and real
market access for our seafood exports. | would appreclate your sharing this letter with
your members so that they too can be more fully informed of our position,

Sincerely,

/

B TAYLOR
Chief of Staff
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Fishartes Councll of Canada . Consell Canadlen des Paches

May 16, 2013
vig E-mail & Fax
Mr. Brian Taylor
Chief of Staif
Premler's Office
Govermnment of Newfoundland & Labrmdor
St. John's, NL

Dear Mr. Taylor

Re: Canada-EU Comprehensive Economic & Trade Agreement (CETA) —Minimum
Processing Requirements.

We understand that because of the rigid position of the government of Newfoundland and Labrador,
Canada has advised the EU that the CETA will need to explicitly exempt from the agreement the
current fish and seafood minimum processing requirements in Newfoundland & Labrador's Fish
[nspection Act. In response, the EU has stated that the current agreed upon fish and seafoed
components in CETA regarding (i) the duty-free tariff line access; (ji) the 10 specific quota
agreements that will allow Canadian processors to use imported fish & seafood (2.8.US {obsters,
Alaska salmon, etc.) to process in Canada and obtain duty free access when exported to the EU; and
possibly (iii) the rules of origin agreement will have to be changed. '

Cannda has robust fish and seafood harvesting, processing, and communities in Britlsh Columbia;
the freshwater fisherles of the Prairies, NWT, and Ontario; Quebec; Nova Scotla, New Brunswick;
and PEI without impasing minimum processing requirements, We also understand that Cooke
Aquaculture lnunched its nquaculture Initiatives in Newfoundland and Labrador after having
obtained an agreement from the government of Newfoundland and Labrador that it would not
impose minimum processing requirements on aquaculture products. [n addition, the Newfoundland
& Labrador processors associution (Association of Seafuod Producers, ASP) has requested the
elimination of the minfmum pracessing requirement. Now, even the Newfoundland & Labrador
union (FFA W) that represents independent harvesters and pracessing workers has requested an
exemption from the snow crab minimum processing requirernents. In fact, ASP has requested the
government to provide analysis to demonstrate the beneflts of the minimum processing
requirements. Not surptising, no analysis has been forthcoming.

Our assessment is that minimum processing requirements do not protect processing jobs. When
these requirements render praduction uneconomic, the harvesting of the fishery is ceduced or
abandoned resulting in loss income to harvesters,

CETA providing duty-free access to the largest fish and seafood market In the world is a game
changer for our industty which currently endures tariffs mostly in the range of 12%-20%.

#8610 ~ 170 Laurier Avenue West, Ottawa, ON, K1P VS

Tel: 613 727-71450  Fax: (613) 727-7453 Einail: info@fisheriescouncil.org

www fisheriescouncii.ca




CETA is of particular significance to the cooked & peeled shrimp industrles in Newfoundland &
Labrador, New Brunswick, Quebec, and Nova Scotia, The market is mainly the UK, Denmark, and
Sweden. The tariff rate is 20%. Our access to this market is totally dependent on the EU upila
establishing a low or zero tariff quota allowing our cooked & reeled imports into the EU provided
they are further processed in the EU., Qver the years, the Fisheries Council of Canada (FCC) has
worked with the seafood processing associations i the UK, Denmark, and Sweden to develop
mutually beneflcial quota proposals that have been successtully adopted by the European Fish
Processors Associntion and forwarded to the European Commission (EC} for action. !n recent years,
with the demise of the last industrial shrimp peeling operation in the EU, getting quota approval

from the EC has been relatively straight forward, However, change is coming on two fronts. Shrimp
hand peeling operations have now been established in Poland, Bulgarla, and Estonis, As such, there
will be vaices in the EC to eliminate/reduced the unilateral import quota when it comes up for
renewal in 2015 as the cooked & peeled imports undermine the EU's new pesling operations, Also,
these new plants are looking for low-priced shell-an shrimp for peeling. In response, the EU has
opened a new 20,000mt duty free sheil-on shrimp import quota for further processing for the jow
cost aquaculture Vannamei shrimp, If this initiative proves successful for the eastern EUJ shrimp
peelets, the prospects for autonomous import quotas for our cooked and peeled shrimp hecome
clouded.

CETA gets the cooked and pesied shrimp sector out of the dysfunctional EU autonomous import
quota regime. A regime that js particularly difficult for the east congt Newfoundland & Labrador
sector with the sheimp fishery beginning Inte June/early July when the EU Import quota has been
almost fully exhausted. This means that considerable portion of the harvest is processed, put in
storage in Canada or the EU, and dumped on the EY market in January when the quots re-opens,

The negotiatlng position demanded by the Government of Newfoundtand & Labrador jeopardizes
agreements reached over lengthy CETA negotiations nat anly with respect to the elimination of -
tariffs but aiso the scceptance of the integration of Canada's processing sector concerning important
raw material supplies from the US.

Mr. Taylor, | would hope that you would bring this issue to the attention of the Prentier and the
Ministers involved, The Fisheries Council of Canada requests that the negotiating instruction be

view of the benefits, if any, they provide the fishing industry and communities, However, it could
be possible for the negotintors to develop language that would provide the Province some camfort
that could be incorporated somewhere in the text of the agreement. Nevertheless, these discussiong
should be abandoned if an agreement requires diminution of the benefits 10 Canada’s fish and
seafood industry that have been already agreed upon,

Yours truly
."/1
Wﬁf j%;“; L& * " »
’ / e Rge” SR
Presjdeint

ce. the Honourable Keith Hutchings
the Honourable Derrick Dalley
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From: Patrick McGulnness [mailtg; nnas herie cil.or

Sent: Friday, May 17, 2013 9:20 AM .

To: 'Blll Mulrhead ’; 'Slaine Sullivan'; 'Bruce Chapman'; ‘Chrlstine Pennay’; ‘David Knickle'; 'Gilbart Linstaad'; 'Jafs Malloy":
*John Wood'; 'Ken Budden ; 'Kim d'Entremont’; 'Loyola Sultivan'; Marcal Duguay'; ‘Martin Sullivan’; 'Paul Foster'; Vi
'Paul.Snow’; 'PaulaKieley’; 'Pete Lucido'; 'Phif Barnes *; 'Rob Morlay'; 'Roger Stirling’; Sandi Caln; ‘Tony Hooper (CBL)",
'Christine Burridge’ : !
Subject: Cda-EU Frea Trade Agreement (CETA) -NFLD Minimum Processing Regulations

To: FCC Board of Dlrectors

FCC Member Assoclations
As discussed at our Board meeting, the CETA negotiations regarding the fish file have been completed except for the
issue regarding the NFLD minimum processing raquirements. Knowing that this issue would be dificult, The negotiators
decided to set tha issue aside. The thought was that at the 11th hour when all the outstanding lssues
{beef/dalry/poultry sccess; munitipal procurement, auto required Cdn. content; patent time frame.; etc.) are wrapped
up, sultable wording could be develop that would not explicitly exampt the NFLD restrictions but would provide soma
cover for NFLD, particularly with respect to the leap forward for its cooked & peeled shrimp sacter,

Steve Verhaui, Cda's Chiaf Negotiator for CETA, advises that his instructions have changed. He Is now Instructed to get
NFLD's restrictions explicitly exempted in the agreement as they were In the Cda-USA FTA. Apparently, the govarnm ent
of NFLD has advised the PMO that the Atlantic provinces support the NFLD position.

Mr. Verheul met with:hls EU counterpart last week to review the outstanding Issues as the negotiations are nearing
closure. On the outstanding fish issue, he advised that Canada Is seeking expliclt examption. In response, the EU
negotiator stated that can be accommodated but the fish packeges already agreed upon regarding tariff access and the
duty-free quotas established for products produced in Canada using Imported raw material {lobsters, salman, herring,
cod, crab, Pacific_halibyt, Greenland halibut, and shrimp) will have ta be re-opened.

1 advised that the position of the FCC I clear: nc diminution of the agreed package for the NFLD restrictions - restrictions
that the NELD processors don’t want and restrictions that the harvesters are currently seeking an sxemption Tegarding
the landing of snow crab, In addition, | don't think the comment concerning the Atlantic provinces Is true. | have hag
close discussions with NB and they have Indicated their concern regarding the NFLD position jsopardizing the
negotiatlons,

I met with DFAIT on Tuesday regarding the developments. They have no problem with me communicating the message
above. They suggested that 3rian Taylor seems to ba the only offlcial in NFLD that has an open mind on the issue,
Note, Alastair O'Rlelly is now DM of Innovatlon, Business, & Rural Development which Includes trade policy and
International tradet, DFAIT suggestad that | also advise the provinces of the sltuation and have them advise intarnational
Trade Minister Fast if they support the FCC position.

Attached s a latter | sent Mr, Taylor. | have contactad the provincial fisheries ministries and askad them to contact
Ministers Fast and Ashfleld regarding thelr positions,

Patrick McGuinness
Prasident

Flsherlas Council of Canada
610-170 Laurler Avenua West
Ottawa, ON K1P 5V3




{1
N e Ol{%dla nd | Govarnment of Newfoundiand and L‘at;radm
Lab['ador _ _ Cffice of the Premigy

May 18, 2013

Mt Patrick McGuinness
President

Fisheries Council of Canada
610-170 Laurier Avenue West
Ottawa, ON Kip 5Vs

Dear Mr. McGuinness:

This responds to your May 16, 2013 letter regarding the Canada-European Union
negotiations towards g Comprehensive Economic and Trade Apreement (CETA). Agthe
Fisheries Council of Canada is not a party to these tisgatiations, you wij] understand that
I cannot engage in a public negotiation with you regarding these concemns, However, |
hope that the following commentary will better inform you in your observations and
assessment of the provines of Newfoundland and Labrador's participation ang
perspective on the CETA negotiations, -

The Government of Newfoundland and Labrador’s key priority in this negotiation
is real, meaningful access to the Ewopean Union market for our top quality fish and
seafoad. In addition, it ig our expectation that our interasts will be advanced in this and

and seafood tariff climination has not been a key priority for Canada, 1t is our view that
seafood tariffs were not 5 privrity for Canada at the beginning of the CETA negotiation,

To change this, Newfoundland angd Labrador collaborated with gyr industry and oyr sister
Provinces and Territories about the unlque Opportunity that thig negotiation presents and
ta convince the Federal Government that figh and seafoad market access should be ag
much its priority ag other commadities, Because of thege 3ustained efforts, fish and
seafood tariffs have become meaningful subjects of this negotiation, ;

As in |l international negotiations, the Federal Government establishes '
negotiating instructions fop ity dealings with the Eurepesn Union; not o Provincial op ;
lerritorial Government, Every position taken by the Government of Newfoundland ang ]
Labrador with the Fedeta] Government regarding these negotiations is in (he best interest ¢

PO Box 8700, 5t Jabiy's, N, Canadg A18443 ¢ 709.729.3579 £708.729.5871




of the people of this province and reflects input from many sources, including our fishing
industry. We appreciats that certnin members of your organization have expressed strong
opposition to any form of performance requirements associated with their accass to
fishery resources. Whila it may be entirely understandable why private sector quota
holders would want unfettered access to raw materials, you will appreciate that

companies operating In Industries regulated by federal and provincial governments,
especially in resource industries, are not exonerated from the duty benefitting the people
whose resource they are using,

The Government of Newfoundland and Labrador’s primary objective regarding
the development of fishery resources adjacent to this province is ensuring that the
benefits accrue to the people of this province. Any agreement with the Buropean Union
must reflect and enshrine this principle. Newfoundland and Labrador has. and will
vigorously defend this in the CETA negotiation, consistent with our approach to the
North American Free Trade Agrecment negotiations. You should also note that this is
the minimum standard of trentment provided to other Provinces and Territories for goods
and service important to their economies. I am confident you will agree that we should
not be willing to accept less.

In your letter, you have made three strong claims that suggest that the
Government of Newfoundland and Labrador has not undertaken consistent due diligence
with respect to the use of minimum processing requirements, We take exception to your
claim that Cooke Aquaculture Is operating outside the parameters of the Fish Inspection
Act; they are not, We take exception to the characterization that the Fish, Food and
Allied Workers Union has requested an exemption from the minimum processing
requirements for snow crab; in fact, they requested a smail and very limited trial to
determine the value of lifting the requirement for that species in a specific market
sitoation.  Finally, we take exception to your claim that the Association of Seafood
Producers has requested Government's analysis demonstrating the benefits of the
minimum pracessing requirements; in fact, they have not done so,

[n your closing, you have generously suggested that the Government of
Newfoundiand and Labrador’s interests might be addressed in a different manner and it
might find “some comfort ,..somewhere In the text of the agreement.” The Government
of Newfoundland and Labrador must find comfort in the entire agreement and will only
find comfort in a final agreement that is in the best interests of the people and businesses
of this province. In order to accurately assess how the myriad interests and positions
interact across this negotiation, one would need a comprehensive, detailed briefing from
the Federal Government, The Provincial Government has been asked by the Federal
Government not to provide such briefings.




I trust that this response will clarify soma of the misinformation that appears to
have beea provided to you. In the funve, you would be well adviseq to confirm the
dccuracy and completenssy of sensitive information before disseminating it to a wider
audience. You can he assured that the Government of Newfoundland and Labrador's
overall prioeity in the CETA negotiations has been ang will remain immediate ang real
market access for our seafood exports, I would appreciate your sharing this letter with
your members so that they too can be more fully informed of our position,

Sincerely,

BRIAN TAYLOR
Chief of StafF

SRS



Newr()]f%(ﬂand Govarnment of Newfoundland and Labrador

(nnovatlon, Business and Rural Development

La ['adOI' | Qtfica of the Minlsiey

May 18, 2013

Henourable Edward Fast, Ministar for international Trade and
Ministar for the Asfa-Pacific Gateway

Housa of Commons, East Block

Ottawa, Ontarla K1A QAG

Dear Minlster Fast:

[t has coma to my attantion that offiglals In your department may have seriously breached
the confidentiality that had existed between thia govarnmant and tha Federal Government, pertaining
to the Canada-European Union negotlations towards a Comprehensiva Ecanomi¢ and Trade
Agreement (CETA). If this is trus, your department has Jeopardized the negotlation.

We have bean advised that Department of Foreign Affairs and International Trade (OFAIT)
officials have recently met with Mr, Patrick McGuinness, Presidant, Fisheries Council of Canada,
counseled him regarding the Government of Newfoundtand and Labrador's CETA negotlating
intarests and positions, and ancouraged him to contact the Provincial Government to pressure it to
abandon thesa same positions. He subsequently wrate to Mr. Brlan Taylor, Chief of Staff to Premier
punderdale, and attemptad to effect this change. On May 17, 2013, he advised his Board of
Diractors and 22 senlor industry and government officlals across the country that these events had
taken place. These communications are attached. Please note that Mr. McGuinness has named the
Federal Govemment's Chief Negotiator, Mr. Steve Verheul, as one of his sources of nagotiating
information pertaining ta the Federal Government.

. In his communications, Mr, McGuinness has provided Inaccurate, highly Inflammatory
information about this Provinclai Government's negotiating positions. Mr. Taylor has rasponded 1o
Mr. McGuinness, in an attempt to clarlfy the Inaccuracies; howaever, serlous and potentially
ireparable damage may already have been done, as Mr. McGuinness widely shared his letter and
subsaquent a-mall communications.

Throughout this negotlation, the Govarnmant of Newfoundland and Labrador has repeatedly
made moves ta resolva negotiating Impasses, Our negotlating team has consistantly providad
craative solutions to the challanges prosentad by the European Union and our offars continua to ba
highly ambitlious. This Provinclal Government's pesitions have been clsardy halanced with the
expectations of the other Provinces and Territorfes and the Federal Government with respect to the
pollcy Haxibiities required by all parties. MNewfoundland and Labrador fully expects the same
protaction as has been provided by the Faderal Government to the othaer Provinces and Terrltarles {n
this negotlation.

PO, Box 8706, 51, Jahn's, ML, Cacada ALB 416 1 709.729.4724 { 709.729.0664



This situation constitutes a distressing and unacceplable losg of Integrity In the CETA
communication and negotlation Process, which until now had bean rellable. it I3 compromising for
this provines, but it 's also a breach of the collactive Process and brings into question tha Intagrity
and tactlcs used by the Federal Government to reach an agresment that should banafit the antlre
country. Isolating Newfoundland and Labrador and uslng this negotiation to srcde the benafits that
should accrua to the reople of this pravince from an adjacsnt resource Is a poor negotlating tactie,
This should not be sanctioned and cannot ba tolarated, Becausse of this actlon, the Provingla
Government's role In the CETA negotlation I now In quastion, Accordingly, 1 will need: your
Immediate clarification ragarding the ro's played by your degartment In this mattar and ths actions
you Intand to taka.

Attachmeants: May 18, 2013, letter from Mr. Patrick McGuinness to Mr. Brian Taylor
May 17, 2013, e-mall from Mr. Patrick McGuinness ta various racipients
May 18, 2013 latter fram Mr. Brlan Tayior to Mr. Patrick McGulnness

Ce Provinclal/Territarial Ministers Responsible for International Trade
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Hshe.Lries Councll of Canada . Consell Canadien des Péches

May 16, 2013
via E-mall & Fax
Mr. Brian Taylor
Chlef of Staff
Premler's Office
Government of Newfoundfand & Labrador
St. John's, NL

Dear Mr. Taylor

Re: Cunads-EU Comprehensive Economle & Trade Agreement (CETA) -Minimum
Processing Requirements, : ' -
We understand that because of the rigid pesition of the government of Newfoundland and Labrador,
Canada has sdvised the EU that the CETA will needto explicitly exempt from the agreement the
curtent fish and seafood minimum processing requirements in Newfoundland & Labrador's Fish
Inspection Act. In response, the EU has stated that the current agreed upon fish and seafood
components in CETA regarding (i) the duty-fres tariff line access: {ii) the 10 specific quota
agreements that will allow Cunadian processors to use imported flsh & seafood (e.8.US lobsters,
Alaska salmon, ete.) to process In Canada and obtain duty free access when exported to the EU; and
possibly (i) the rules of origin agreement will have to be changed.

Canada has robust fish and seafood harvesting, processing, and communities in British Columbia;
the freshwater fisheries of the Prairies, NWT, and Ontario; Quebec; Nava Scotia, New Brunswick;
and PEI without imposinig minimum processing requirements. We also understand that Cooke
Aquacylture launched its aquaculture inltiatives in Newfoundiand and Labsadoe after having
obtained an agreement from the government of Newfoundland and Labrador that it would not
impase minimum processing requirements on aquaculture products, In addition, (he Newfoundland
& Labrador processors association (Assaciation of Seafood Producers, ASP) has requested the
elimination of the minimum processing requirement. Now, even the Newfoundland & Labrador
union (FFAW) that represents lndependent harvesters and processing workers has requested an
exemption from the snow crab minimum processing requirements. In fact, ASP has requested the
government to provide analysis to demonstrate the benefits of the minimum processing
requirernents, Not surprising, no analysis has been forthcoming.

Our assessment is that minimum processing requirements do not protect procassing jobs. When
these requirements render production uneconomi, the harvesting of the fishery i3 reduced or
abandoned resulting in loss income to harvesters.

CETA providing duty-free access to the largest fish and seafood market in the world is a game
changer for our industry which cureently endures tariffs mostly in the range of 12%-20%,

H610 - 170 T.aurler Avenie Wasf, Ottawa, ON, KTF3VS e —

Tel: 613 727.7450  Fax: (613) 727-7453 Email: info@fisheriescouncitorg
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CETA Is of particular significanca to the cooked & peeled shrimp industries in Newfoundiand &
Labrador, New Brunswick, Quebec, and Nova Scotia, ‘The market Is maialy the UK, Denmark, and
Sweden, The tariff rate is 20%, Our access to this market is totaily dependent on the EU upilpteraly
establishing 4 flow or zero tariff quota allowing our caoked & peeled imports into the EU provided
they are further processed in the EU. Over the years, the Fisheries Council of Canada (FCC) has
worked with the seafood processing associations in the UK, Denmark, and Sweden to develop
mutually beneflclal quota proposals that have been succassfully adopted by the European Fisk
Processors Association and forwarded to the Buropean Commission (EC) for action. In recent years,
with the demise of the last industrial shrimp peeling operation in the EU, getting quota approval
from the BC has been relatively straght forward. However, change is caming on two fronts. Shrimp
hand peeling operations have now been established in Poland, Bulgaria, and Estonia, As such, there
will be voices inthe EC to ¢liminate/reduced tha unilsteral import quota when it comes up for
renewal in 2015 a3 the cooked & peeled imports undermine the EU's new peeling operations, Also,
thess new plantsare looking for low-priced shell-on shrimp for peeling. In respanse, the EU has
openied a new 20,000me duty fres shell-on shrimp import quota for further processing for the low
cost aquaculiure Vannamei shrimp, 1£this initiative proves successful for the eastern RU shrimp
peelers, the prospects for antonomous import quotas for our cooked and peeled shrimp become
clouded, - -

CETA gets the cooked and pecied shrimp sector out of the dysfunctlonal EU autonomous Import
quota reglme. A regime that is particularly diffcult for the east coast Newfoundland & Labrador
sector with the shrimp fishery beginning late Junefearly July when the EU Import quota has been
almost fully exhausted. This means that a considerable portion of the harvest is processed, put in
storage in Canada or the EU, and dumped on the EU market in J anuary when the quota re-opens.

The negotiating position demanded by the Government of Newfoundland & Labrador jeopardizes
agreements reached over lengthy CETA negotiations not only with respect to the elimination of
tariffs but also the acceptance of the | ntegration of Canada's processing sector concerning important
raw material supplles from the US, -

Mr. Taylor, I would hope that you would bring this issue to the attention of the Premier and the
Ministers invalved. The Fisheries Council of Canada requests that the negotiating instruction be
changed. The demand that the Newfoundland & Labrador flsh processing requirements he explicitly
exempted will be costly (most likely cooked & peeled shrimp being a maln target) and is extrems in
view of the benefits, if any, they provide the fishing industry and communities. However, it could
be possible for the negotiators to develop language that would provide the Province some comfort
that could be incorporated somewhere in the text of the agreement. Nevertheless, these discussiong
should be abandoned if an agreement requires diminution of the benefits to Canada’s fish and
seafood industry that have been already agreed upon.

Yours truly
,/’1

/Mﬁ///ﬁﬂfé&m%

President
ce. the Honourable Keith Hutchings

the Honourable Derrick Datle . }
adey o ————
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From: Patrick McGuinness (majlto: pmegulpn ess@flsherlescouneil.org)

Sent: Friday, May 17,2013 9:20 AM .

To: 'Bill Muirhead '; ‘Blaine Sulllvan'; 'Bruce Chapman'; 'Christine Penney'; 'David Knickle'; 'Gllbert Linstead"; 'loff Ma oy
'John Wood; 'Ken Budden; 'Kim d*Entramont’; 'Loyola Sullivan’s "Marcel Ouguay ; "Martin Sullivan’; 'Pau) Foster's v
'Paul.Snow’; 'Paula Kleley'; 'Pete Lucldo’; 'Phil Barnas '; '"Rob Morley’; 'Roger Stirling’; Sandi Cain; 'Tany Heoper (CB‘L}'-
'Christina Burrldge’ '
Subject: Cda-EU Free Trade Agreement (CETA) -NFLD Minimum Processing flegulations

To: FCC Board of Directors

FCC Member Assoclations _
As discussed at our Board meeting, the CETA negotlations regarding the fish file have been completed axcept for the
Issue ragarding the NFLD minimum processing requirements. Knowing that this Issue would be difficult, The negotiators
decided to set the issue aside. The thought was that at the 11th hour when ait the outstanding lssues
(beef/dairy/pouitry actass; munlcipal procuremant, aute required Cdn. content; patent time frama.; atc.} are wrappead
up, suitable wording could be develop that would not explicitly exempt the NFLD rastrictions but would provide sorm e
cover for NFLD, particularly with respect to the leap forward for s cooked & peeled shrimp sactor,

Steve Verheul, Cda’s Chlef Negotiator for CETA, advises that his Instructions have changed. He Is now Instructed to get
NFLD's restr_ictluns explicitly exempted In the agreement as they were In the Cda-USA FTA. Apbarentiy, the government
of NFLD has advised the PMO that the Atlantlc pravinces support the NFLD position,

Mr. Verheul met with his EU counterpart last week to review the outstanding issues as the negatiations are nearing
ctosure. On the outstanding fish issue, he advised that Canada Is seeking explicit exemptlon. In response, the EU
negotlator stated that can be accommodated but the fish packages already agreed upon regarding tariff access and the

duty-free quotas established for products praduced In Canada using Imported raw material {lobsters, salmon, herring
cod, crab, Pacific halibut, Greenland hallbut, and shrimp) wilt have to be re-apened, ‘

f advised that the pasition of the FCC I3 clear: no diminution of the agreed package for the NFLD restrictions - rastrictions
that the NFLD processars don't want and restrictions that the harvesters are currently seeking an exemption fegarding
tha landing of snow crab, In addition, | don't think the commaent concerning the Atfantic provinces is true, | have had
close discussions with NB and they have indicated thelr cancern regarding the NFLD position Jaopardizing tha
negotlations.

| met with DFAIT on Tuesday regarding the developments. They have no problem with ma communicating the message
above. They suggested that Brian Taylor seems to be the only offlcial in NFLD that has an apen mind on the issye,

Mote, Afastalr O'Rlelly s now DM of innovatlon, Business, & Rural Development which includes trade poliey and
international tradet. OFAIT suggested that | also advisa the provinces of the situatlon and have ther advise Intemationa|
Trade Minister Fast if they support the FCC gosition.

Attached is a lettar Iseat Mr. Taylor. | have contacted the provinclal fisherles ministries and asked them to contag
Ministers Fast and Ashfleld regarding thelr pasitions,

Patrick MeGuinness
Prasident

Fistarios Courmett ot Carsds
610-170 Laurier Avanue West
QOttawa, QN K1pP 5VS



N&Wfﬁl}&(ﬂ&ﬂd _ ‘ Govermmant of Newfoundiand and Labradi,

Clflca of the Pramiay

Labrador

May 18, 2013

Mr. Paitlck MeGuinness
President

Fisherles Counci) of Canada
610- 170 Laurier Avenue West
Ottaws, ON KIP 5VS$

Dear Mr. McGulfiness:

This responds to your May 16, 2013 letter regarding the Canada-European Union
negotiatlons towards a Comprehensive Economic and Trade Agreement (CETA), As the
Flsheries Council of Canada s not a-party lo these negotiations, you will understand that
I cannof ehgage in a publie negotiation with you regarding these concerns, However, [
hope that the following commentary will better inform you in your obseryations and
asseasment of the province of Newfoundland and Labmdor's participation and
perspective an the CETA negotlations.

The-Government of Newfound!and and Labrador's key priotity in this negoliation
is ceal, meaningful access to the Buropean Union market for our top quality fish and
seafood. It addition, it is our expectation that our inferests will be advanced in this and
any other negotiation in' the same mannek as those of the Federal Government and other
Provinces and Territories. As you are aware, however; notwithstanding that Canadian
fish and seafood exports have faced unjustifled, punitive. Baropean Union tariffs and
Canady has been the only significant Notth Atlantie exporter fredted in this manner, fish
and. seafood tarift elimination has not been a key priority for.Canada. It is our viaw that
seafood tariffs were not a priority for Canada af the beginning-of the CETA negotiation,
To changs this, Newfoundland and Labrador collaborated with our industry and our sister
Provinces and Territorles about the unique opportunity that this tegotiation presents and
to donvince the Federal Government that fish and seafood market aceess should be as
much its priority a3 other commodities, Recauss of these susiained efforts, fish and
seafood tari(fy have becoma meaningful subjects of this negotlation,

As In all International negotiations, thé Federal Government ostablishes
negotiating instructions for its dealings with the European Union; not a Provincial or
Territorial Qovernment, Every position taken by the Government of Newfoundland and
Labrador with the Federal Government regarding these negotiations is in the best {nterest

—
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of the people of this province and reflects input from many sources, including ous fishing
industry. We appreciate that certain members of your organization have expressed strong
opposillan to any form of performance requirements associated with their sccess to
fishéry resources. While it may ba éntirely undenstindable why private sector quola
holdess would wast unfettered access to raw materlals, you will appreciate that
companies operating ‘in industries regulated by federal -and provincial govemments,
eipecially in resourca industries, are not exonerated {rom the duty beriefitting the people
whose resource thay are using,

The Government of Newfoundland and Labrador’s primary cbjective regarding
the development of fishery resources adjacent to this pravince is ensuring that the
benefits scarue Lo the people of this province. Any agreement with ks European Union
nuist reflect arid enshriia this principle. Newfoundland and Labrador has and will
vigorously dsfend thiy: in the CETA negotiation, conslstent with our approach to the
North American Free Trade Agreement negotiations. You should also note that this is
the: mipimum standard of treatment provided fo other Proviitees and Temitorles for goods
and servics important to their economies, | am confident you will agree that we should
not be willing to accept less.

fn your letter, you have made three strong claims that suggest that the
Govermment of Newfoundland and Labrador has not undertaken consistent due diligence
with respect to the use of minimum processing requirements. We take exception to your
clalm that Cooke Aquaculture is operating outsids the parameters of the: Fish [nspection
Act; they are not. We.take exception to the characterization that the Fish, Food and
Allied Workers Union has requested an exempilon from the minlmum processing
requirements for snow crab; in foct, they requested a small and very limited trial to
determing the value of lifing the requirement for that species n & specific market
situation, Finally, we take exception to your claim that the Association of Seafood
Producers has requested Covemment’s analysis demonsirating the benefits of the
minimum pracessing requivements; in fact, they have not done so,

In your closing, you have generously suggested that the Covemment of
Newfoundland and Labrador's interests might be addressed in a different manner and it
might find “some comfort ...somewhere in the text of the agreement. The Government
of Newfoundland and Labrador must find comfort in the entire agreement and will only
find comfort in a final egreement that is in'the best interests of the people and businesses
of this province. In order to accurately assess how the myriad interests and positions
interact neross this negotiation, one would need a comprehensive, detailed briefing from
the Federa! Oovermment. The Provinclal Govemment has teen asked by the Federal
(Jovernment not to provide such brisflngs.




? I trust that this response will clarify soms of the misinformation that appears to

have teen provided to you, [n fhe future, you would be well advised to conflrm the

accuracy and completeness of sensitive infdnnalion‘before dlsseminating It to a wider

nudience. You can ba assured that the Govemment of Newfoundland and Labrador's

overal] priority in the CETA negotlations has been and will remain Immediate and real .
market access for our seafood exports. | would nppreciate your sharing this letter wiih

your mambers so that they tao can be more fully Informed of our positien.

Sigeerely,

BRIAN TAYLOR
Chief of Staff




..\,.-~';2- -::) . :
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24 May 2013

Hon. Keith Hutchings, MHA '

Mintster of Innovation, Bustness and Rural Development
Government of Newfound!and and Labrador

P.0. Box 8700 .

St.John's NL A18 4)6

Dear Mlinister:

] am pleased to write on behalf of our Assaclation-Member Producers, in support of all and
every effort to achleve a favourable conclusion to the Canada- Europe Free ’I‘rade Talks.

‘ More parttcular]y, Iastweek I received a copy ofcorrespondsnca from the Flsheries Council of
Canada regarding recent developments related to Newfoundland and Labrador’s position on
MPRs and the risk that might pose to achieving the best possible tariff reduction package - in
terms of percentages and timelines - possible, ‘

As an Assoclation, we are in support of the FCC position, and my board has asked in particular
that | write to express aur support for thelr letter of May 16, 2013, We want to encourage our
provinclal government in achleving the maximum tariffs reductions possible, without a risk of
diminution by matntaining Its MPR positlon. We think trading. MPRs to achieve substantlal
and timely duty free access to Europe would he a significant Hew opportunlty and game
changer for the industry.

Rest assured of our continued support as we work together ta make the seafood processing
industry viable for the 21 century, and more adept to meet the new opportunities that could
" become avallable to us In Europe, the world’s richest seafood market.

Sipcerest iegards,

Derek Butler
Executive Director

ce. Hon, Derrick Dailey, Minister of Fisheries and Aquaculture
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From; farle McCurdy < EMcCurdy@Haw.net>
Sent: Friday, May 24, 2013 3:43 AM
To: O'Rlelly, Alastair
Subjact; FW: CETA
Alastair,

The condltlans you propose are a reasonable basls for accommodating demands for an EUexemption for MPRs, Ag

discussad Inyesterday's meeting, therg is nothing of a regulatory natura that grevents EU companles from Purchasing

seafood elsewhere In Attantic Canada and exporting It unprocessed to Europe, They are not dolng so, because the

economics and the practical consideratlons make it a non-starter, There Is no 18ason to suspect the outcome In NL

would be any different if there was ap £y exemption to the MPRs, o . o

The most Important condition [s A, EU tarlfls currently put us at 3 serlous competitive disadvantage In what Is probabiy |
the world's most important seafood market, As we discussed vesterday, the tarlff structure currently in placa Is 3

particular detriment to our cod sector. Leveling the playing fleld by bringIng usto zerg tariff without end use restrictions

would at least give us afighting chanca In that specles, which s likely to growIn impartancs in tha coming years, The i
current tariff structure undermines our industry and Jeopardlzes both fishing and plant Jobs. ' "

Feel free tg contact maf you require further clarification,
Earle

Earle McCurdy

President i
Fish, Food and Allled Workers ‘ ;
FAW/CAW ' ' i

-----0riginal Message~---

Fram: O'Rielly, Alastaly [maith:Aorlelly@gounl.cai

Sent: Thursday, May 23,2013 9:22 p

Ta: Earle MeCurdy T

Subjact: CETA

Earle

Further te today's meeting, the following are the conditions that the province would requira to considaer praviding an

axamption for the EU industry on the provinca's Minimum Srocessing Requirsments,

A, Thelmmediate aliminatian of tariffs of most Importance to Newfound|and and Labrador, with no end-yse
restrictions. .



8.  Explicitassurancesthat the Federal Government’s paliey which can pe;mit aver-the-slde and. ovar-the- wharf sales
of fish and seafood will not result. In unfale cumpetiﬂcn from suhsldlzed EU fishing vessels; '

C. The MPR exemptian for EU seafood buyers would ba implamented at the end of seven years,

D.  Writtan confirmation from the Federal Govarnment that the CETA cutcomes on MPRs wiil not be used as
precedent In any other trade negot!ation.

The EU havae restated their pasition that the last seafood taeiff offer as discussed at our meeting will be negatively
impacted If Canada lnslsts that the MPRs are maintained, The EU Is also threatening to remove the shrlmp tarlffs entirely

fror the trade deal.

As discussed your agreement asto whether tha province should move furward wlth an EU exemption for MPRs,, basad
on the foregoing candltions Is needed by 10:00 AM tomorrow.

Alastalr ’
Dapartment of Innovatlen, Business and Rural Development Government of Newfoundland and Lahrador ?.0.Box 8700

st.jahn's, NLCanada Ala 445

“Thig email and any attached flles ara Intended for the sole use of the primary end copiad addresse'e(s) and may cantain
privileged and/or confidential informatlon. Any distribution, use or copylng by any means of this Informatlon Is strictly
prohibited. If you received this email In error, please delete It Inmediately and notify the sender.”



Jannings, Regina ,

From: O'Rlally, Alastalr

Sant: Friday, May 24, 2013 10:33 pM

To: lise-ann.jackson@Internationat.gc.ca
Subject: Oraft CETA letter from Minlster Hutchings
Attachments: Honourabla Ed Fast v3.doc

Good evening Lisa-Ann,

Plaage see attached draft letter from Minister Mutchings to M!nlslar Fast. We will provida a final copy 2cmorrbw.
Please acknowledge racaipt. My celli numbar s 708-727-3290 If you need to discuss.

Thank you,

Alastalr



Honourable Ed Fast
Ministarof Intarnational Trads
Etc

Dear Mr. Fast:

In view of the sharad goals of the Government of Canada (GoC} and the Government of
Mewfoundfand and Labrador {GNL) regarding international trads, economic development and
safety regulation in tha fisheries and other offshare resource Industries, wa seek the agreement
of the Government of Canada to the following itams:

1. The GoC will pursue the negotiating objectives cutlined in Appendix 1 in the CETA
negotlations,

2. TheGoCwill honour the commitments outlined in Apperdices 2 and 2A regarding

‘at outtlned
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Please indlcate your agreement by signing and returning to us acopy of this document.

Sincerely,

Honourable Keith Hutchings

tconeur,

Government of Canada




Appendix 1

Government of Newfoundland and Labrador
Negotiating Ohjectlves

The following are the conditions that the province would require to consider praviding an
exemption for the EU Industry on the province’s Minimum Processing Requirements,

A. The immedlate elimination of tarlffs of most importance .to Newfoundland and
Labradar, 3s dascribed In the attachment to this Appendix, with no end-use restrictions.

8. Assurances that the Federal Government's policy which carn permit over-the-side and
over-the-wharf sales of fish and seafood will be appiled In accordance with the
consultation obligations in the MOU In Appendix 2.
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Appendix 2

Government of Newfoundland and Labrader
Memarandum of Undaerstanding Ragarding Fisherles Managamant

MEMORANDUM OF UNDERSTANDING
BETWEEN:
HER MAJESTY IN RIGHT OF CANADA, as represented by the Ministar of Fisherles and Oceans
{“Canada")
. AND:

HER MAIESTY IN RIGHT OF NEWFOUNDLAND AND LABRADOR, as represanted by the Minister
of Fisheries and Aquaculture and the Minlstar for Intergovernmental and Aborlginal Affairs
(the “Province”)

PREAMBLE:
1 Canada malintaing a Policy on Direct Sales of Fish to Foreign Vassels In Atlantle Canada
(tha Ofrect Sales Palicy” lated February 1993, g.application of th g

B ".':. :{ﬁ '

i dia) s, ritical for tillProvince to be eng
M applleatiof1é] ey as it apgie athose resourgd
By This ) Staf a frameiydirk fojghat engagb‘

LX) i A

.' : | ': Asuitatians respectfnﬁi act
9% \ssels ofh fihai ori?(_i_ jfin waters adjacentiffithe
- “i supp g fore !;. vessels or vessa!stg lany
Jternatiol AL tha, @lsureimiaximum economic bEREfits
i,‘( \‘ ;'r;l::;,r oV tp

5 ) Shlbséxe g4ihe |ifinded buyer and Tiafket,
Canada will provide a copy of any appilcation for Direct Sales, including supporting

documentation, to tha Province, Upan recelpt, the Province will have 30 days to respond to the
appilcation,

Agreement
2, Canada agrees that it will not grant approval of Dlrect Sales in relatlon to fisherles

resources In waters adfacent to the province without prior consultation with the Province,.

application. If the Province makes reprasantatlons in accordance with this framawark, Canada

will conslder those representations prior to rendaring a determination in raspect af the
application,

Sharing af nformation

1 Inorder to give effact ta this MOQU, the parties agrea that thay will share Information as
necessary. Whan Canada receives 3 ilcense application partaining to fisherles adjacant to thae
province, the Minister will provide to the Pravince a copy of the licensa application and a)

supporting documentation, Lipon recelpt, the Province will have 30 days 1o respond In wrlting
a$ part of the consuitation process.
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Confidentiality

4. Each party undartakes to maintaln, respect and protect fully the confidentiality of the
Infarmation received under this MOV and not to release it to anyone other than the Individual
to whom it relates, unless such release Is clearly authorized hereln or specifically required by
law, Notwithstanding tha above, this shall not limit or affect the ability of the Province to
discuss publicly the existenca of an application and its position with respect to same.

5. In arder to prevent the unauthorized disclosure, copying, use, or modification of
Informatlon provided to a party under this MOU, the receiving party Is to restrict access to such
informatien on a need to know basis, and use recognized security mechanisms such as
passwords, encryption or ather regsanable safeguards.

Consultation Committea
The parties agree that, at the requast of either party, an ad haoc Consuitation Committes

gmmittea”) will be fo med to provide the for the Provines o, f‘
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No Fettering of Discretion

9. Neither this MOU nor the consultations contemplated herein shall aperate as a fattaron
the dlscretion of a minlster of the Crown of Canada or tha Province to exarcise those powers
conferred on him or her by the Parllament of Canada o the House of Assambly for the Province

‘ag the case may be.

Amendment
10, This MOU may be amended only by written agreement of the partles,

Motice

11, The partles undertake to glve each ather notice in writing of any changa 'n poliey,
ragulations or [eglslation relating to thelr respective programs that [s likely to affect this MOU.
Any notice to be dellvered in this MOY should be sent to the party concarned as follows:




Addrass for notice to Canada:

Deputy Minister responsible for fisheries

Xx

Addressesfor natice to the Province:

Deputy Mirlster respansibie for Hisherlas

XX

Deputy Ministar for Intergovernmenta) ang Aboriginal Affalrs
X%

Governinglaw
13, - This MOU shall be construed and Interpreted in accordance with the laws of Canada and

the Province having application.

&) iy
&bn which it Is signedii}

[7}
i}
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FOR CANADA

Witnass Minister of Fisherles and Oceans

Date.

FOR NEWFCUNDLAND AND LABRARQR

Witness Minlster of Fisharlas and Aquaculture

Date:

WitnessMinistar for Intargovernmental and Aborlglnal Affalrs
Date:




Appendix 2A

Governmant of Newfoundiand and Labrador
Fisherlas Management

Renewal of Quota Holdca NL Inc, Agreement

Maintaining the benefits from our adjacant fishery resources for tha people of our province is a
key poticy objective, Many of our coastal communities’ history, development and future ara
finked to these resources. :

The harvesting license of Ocean Cholca International (OCI) currently ensures that assoclated
quotas wil be landed within the province of NL and that benafits accrue to our rural
Unities. The Proviee wants confirmation th 3
2! “Tl“ 3,Quota Holdct F‘i‘l,: quotas will bay
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Appendlix3
Government of Newfoundland and Labrador
Fisherles Innovatlon and Adjustment Fund

1 Infrastructura Devalopment Funding

A maring port Infrastructure Initlative will provide direct benefits to commercial fish
harvesters by providing essentlal services and infrastructure that Is lacking throughout
the province. [t will help transform the Industry by changing landing and procassing
patterns. This will complement DFO fleet development inltiatives which will heip
address seasonality challenges, mainly driven by vessel size, and provide longer, mora
stable incomes for workers.

2. Research and Developmant Funding

AT

L s

i T

o

Comprerp :

" whom are !ocated in rural communltles. The prownce requires ad]ustmem fundlng to:
a. Support measures to promote harvesting sector rationalization to Improve
aconomic viability;

b. Provida transitional supports to assist impacted fishery workers; and
¢ Assist communitias to adjust te the econemic Impacts of plants closures.

Tatal Value of Fund: $400 Million
Timaframe: multl-year
Priarity Investments: ttems 1, 2 and 3 require front-end Investment,

Announcement Date — [Immediately prior to CETA annotncament



Appandix4

Government of Newfoundiand and Labrador
Acquisitlon of Governmant of Canada share In the Hibarnla Projact {CHHC)

The Gavernment of Newfoundland and Labrador, through Maicor Energy, seeks to acquira tha
Gavernment of Canada’s 8.5% Interest in the Hibernia project as held by the Canada Hibernia
Holding Corporatian {CHHC). It1s requested that; : '

1. (ead negotlator's for each party be appolnted by May 28, 2013;

2. Negotiations resume by June 5,2013;

3. Bothpartles develop and agrea om a common data set for resarves and oil price,
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Appendix5
Search and Rescus Improvement Optlons

Any of the following optiens would signal a commitment by the federal government to
substantively improve search and rescue In Newfoundland and Labrador.

The GNLrequests that the fadaral government Identify which of these options it prefers and
then commit to making a public announcement by August 1, 2013 regarding Its plans for
Improvement.

1. Upgrade Rotary-Wing (helicopter) SAR capaclity n NL

The avallability of appropriate sewlceable alrcraft is critical to the integrity of the SAR

::;m o

ormor an

o]

: i i)
federal SAR resourcas based In NL do not currentlv Inc ude flxed -wing alrcraft and SAR
misstons requiring such support must rely on alrcraft based In Greanwood, NS, with the

associatad Impact on the amount of tima it takes to get an aircraft “on scene” In NL.

Actlon by the federal govarnmant to statlon fixed wing SAR alrcraft in NL (at Gander
and/or Goose Bay) would have a positive impact on SAR services In the province by
Increasing reliabillty and reducing response timas,

This Initlatlve would require tha faderal government to either procure additional aircraft
o take a decislon to relocate the required aircraft from ancther location In Canada.

3. Ircrease Number of Tratned SAR Personnel in Nt

Any initiative to Improve SAR alrcraft avallability In NL would need to be matched with a
complamentary measure to ensure the availablilty of sufficiant trainad personnet for
effectlve operations.



The federal government Is encountering challenges In the recruitment and retentlon of

trained SAR personnel. High privata sactor demand and comparatively low OND
tempensation lavels are major tontributing factors.

SAR response timas currently do not meet thé desired standard of “30 minutes wheels-
up’ on a 24/7/368 basis. (Current stance 1s for “30 minutes wheels-up” during the
business day and “2 hours wheels-up” at other times.)

The dedication of additlonal trained SAR personnel would enable stafflng levelsto b
maintained 24/7 In sugport of fastar response times.

4. Undertake a Private Sector Alternativa Service Delivery {ASD) pilat in NI

Federal SAR capability In NL could be enhanced through greater utllization of private
séctor SAR capacity. Companles ke Cougar Helicopters, Canadian Helicopter

lﬂ"h Inthe pmv"{"' O e
‘ﬁzﬂ;l.l S g
?Ig S in other pag
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The federal Auditor General has noted that the MRSCs wers estabiished In st, John's
and Quebec City In the 1970s In order to reduce the workload on Jolnt Rescue
Coordination Cantres {JRCC) in these areas of high marine activity.

The JRCCS cantinue to face stafflng pressures and have difficulty mafntaining
appropriate numbers of coordinators, :

A decision to reopen the St. John's MRSC wouid he a highly visibla actlon, achievable
within 3 refatively short timeframa and a reasonabie cost,



Appendix 6

Government of Newfoundland and Lakrador
Position ta Imptament Racommandation 29 from the Walls inqulry

Recommendation 29 (a) from the Offshore Helicopter Safety Inquiry endorsed a new,
independent, and stand-alone Safety Regulator for the NL offshora. Recommendation
29 {b} stated that , If this was not feasible at this time, arrangements could be mada to
creata aseparate and autonomous Safety Olvision of the CNLOPB, with a separate
budget, separate leadarship, and an organization structure designed to deal only with
safety matters.

The Government of NL seeks to estabilsh a new governance model for the C-NLOPB that
ach!eves the object!va set outin Recommandatlon 29.1tls requested that

. Hithe C-NLOPBas - ‘
,3 (i an advisory capagd

2
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Honourabte Ed Fast
Minister of tnternational Trada
Ete

Dear Mr. Fast;

In view of the shared goals of the Government of Canada (GoC) and the Government of
Newfoundland and Labradar {GNL) regarding international trade, economic development ang
safety regulation In the fisheries and other offshore resource industries, we seek the agreemene
of the Government of Canada ta the following items:

1. The GoC will pursue the negotiating objectives outlined in Appendix 1 in the CETA
negotiations. : :

2. The GoC will honour the commitmants outlined in Appendices 2 and 2A regarding
fisheries management,

3. The GOC will pravide for a Fisharies Innovation and Adjustment Fund as outlined In
Appendix 3; :

4. The GaC and GNL will negotiate the transfar of the Hibernia Shares as outlined in
Appendix 4;

5. The GoC will enhance search and rescue capabibty in Newfoundland and Labrador as
outlined in Appendix 5; :

6. The GoC will collaborate with GNL on the establishment of a new governance
framework for occupational health and safety In the offshare oll and gas industry as
outlined in Appendix 6;

7. Inview of the faregoing, and pursuant to execution of CETA, the GNL will remave

minimum processing requirements undar the Fish inspection Act as they apply to the '
Eurcpean Union, after a 7 year deferment from the date the CETA comes into effect,

Please indicate your agreement by signing and returning to us a co py of this document,

Sincerely,

Honourable Keith Hutchings

Govermment of Canada



Appendix 1

Government of Newfoundland and Labrador
Negotlating Objectives

The followlng are the conditions that the province would require to consider providing an
exemption for the EU industry on the province's Minimum Processing Requirements,

A, The immediate efimination of tariffs of mast importance ta Newfoundland and
Labrador, with ne end-use restrictions,

B, Expflcit assurances that the Faderal Government’s pellcy which can permit gver-the-sida
and over-the-wharf sales of fish and seafood will not result in unfair competition from
subsidized EU fishing vessals, Please see attached draft MOU, Appendix 2.

C. The MPR exemption for EU seafood buyers would be avallable at the end of seven years,

D. Written confirmation from the Fedaral Government that the CETA outcames on MPRs
will not be used as precedent in other internatlonal trade negotiations.



Appendlx 2

Governmant of Newfoundland and Labrador
Memorandum of Undarstanding Regarding Fisherles Management

MEMORANDUM OF UNDERSTANDING
BETWEEN:
HER MAJESTY IN RIGHT OF CANADA, as reprasented by the Minister of Fisherles and Oceans
{“Canada”)
AND:

HER MAIESTY IN RIGHT OF NEWFOUNDLAND AND LABRADOR, as represanted by the Minister
of Fisherles and Aquaculture and tha Minister for Intergovernmental and Aboriginal Affairs
{the “Province”)

PREAMBLE:

1 Canada maintains a Poticy on Direct Sales of Fish to Foreign Vessels in Atlantic Canada
{the "Dlrect Sales Policy”) dated February 1993. The application of this Diract Sates Policy could
directly fmpact the Province's ability to achieve its fisharies policy aobjectives.

2 A key policy objective for the Province is to maximize the economic benefits to the
pravinca of adjacent fisheries resources. It is therefore critical for the Province ta be engaged in
the application of the Direct Sales Policy as it applias to those resources.

3. This MOU provides the hasis of a framework for that engagement.

NOW THEREFORE THIS AGREEMENT WITNESSES:

Purpose

1 The purpose of this MOU is to provide for a process of consultations respecting Direct
Sales of fish to foreign vessels or vessels of any international arigin in waters adjacent ta the
province. Newfoundland and Labrador suppllers of fish to foreign vessels or vessels of any
international orlgin must demonstrate that the Direct Sales ensure maximum economic benefits
to the province, and must fully disclose details regarding the Intended buyer and market Canada
will pravide a copy of any application for Direct Sales, including supperting documentation, to
the Province. Upon receipt, the Province will have 30 days to respand to the application,

Agreement

2. Canada agrees that it wiil not grant approval of Direct Sales in relatlon to fisherles
resources In waters adjacent to the province without prior consultation with the Province,
including the opportunity for the Province o make representations in relation o the
applicatian, If the Province makes representations in accordance with this framework, Canada
will consider those representations prior to rendering a determination in respect of the
appiication, '

Sharing of Infarmation

3. In order to give effect to this MOU, the parties agree that they will share infarmation as
nacessary. When Canada receives a llcanse application pertaining to fisheries adjacent to the
grovince, the Minister will provide to the Province a copy of the ilcense application and ail
supporting documentation. Upon receipt, the Province will have 30 days to respond in writing
as part of the consultation process,
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Confidentiality

4, Each party undertakes to maintain, respect and protect fully the confidentiality of the
information received under this MOU and not to release it to anyane other than the individual
to whom it refates, unless such release is clearly authorized herein or specifically required by
law.  Notwithstanding the above, this shall not limit or affect the ability of the Province to
discuss publicly the existence of an application and its position with respect to sama,

5. n order to prevent the unauthorized disclosure, copying, use, or madification of
information provided to a party under this MOU, the recelving party is to restrict access to such
information on a need to knaw basis, and usa recognized security mechanisms such as
passwords, encryption or other reasonabie safeguards,

Consuitation Committee

6. The parties agree that, at the request of either party, an ad hae Consultation Committee
(the “Committee”) will be formed to provide the dpporrunity for the Province to make
represantations In relation to the application. Provincial representations may include, inter alia,
Informaticn regarding adverse effects of subsidy programs by the applicant's country of origin.

7. The Committee may meet as part of the 30-day consuitation period and may do sg in
person, thraugh teteconference ar by videoconference,

Jurisdiction

3. a. This MOU respects and does not vary the respective jurisdictions of the parties. This
MOU shall not be interpreted as an acknowledgement by either party of constitutional or
legislative jurisdictlon of the other party. ‘

b. This MOU shalt not be interpreted as an endarsement or recognition of the validity of
any named policy or program,

No Fettering of Discretion

9, Neither this MOU nor the consultations contemplated herein shall operate as a fetter an
the discretion of a minister of the Crown of Canada or the Province to exercise those powers
conferred on him or her by the Parliament of Canada or the House of Assembly for the Province
as the case may be,

Binding £ ffect

ia. This MOU is an expression of the mutual intentions of the parties and is not legaily
binding on them. If Canada appraves, against the Province's advice, an applicatlon regarding a
vessel from a European Union Member State, the Province will he free to revoke ijts
cammitment to approve axemptions ta minimum processing requiremants, as required by the
Fish Inspection Act, for raw materials intended for European Union Meamber States, pursuant to
the Canada-European Union Comprehensive Economic and Trade Agreement.

Amendment
Il This MOU may he amended only by written agreement of the parties.




Notice

12. The parties undertake to give each other natice in writing of any change in palley,
regulations or legislation relating to their raspective programs that is likely to affect this MOU,
Any notice to be dellvered in this MOU should be sent ta the party concerned as follows:

Addrass for notice to Canada:

Deguty Minister responsible for fisheries

Xx

Addresses for notice to the Province:

Deputy Minister responsible for fisheries

XX

Deputy Minister for Intergovernmental and Aboriginal Affairs
XX

Governing Law
13, This MQU shall be construed and Interpreted in accordance with the laws of Canada and
the Pravince having application.

Nao Effect on Aboriginal Treatles
14, Nathing in this MOU shall be construed so as to affect any rights conferred by any land
claims or other agreement affecting aboriginal peoples.

Effective Date and Entire Agreement

15, This MQU shall commence on, and take effect fram, the date on which it is signed by the
tast of the parties to do so and canstitutes the entire understanding of the parties with respact
to the within mattars.

Termination
16. This MOU will remain in effect until terminated by the parties,

[Remainder of page intentionally blank. Signature page to follow.]



FOR CANADA

Withess Minister of Fisheries and Oceans

Date:

FOR NEWFOUNDLAND AND LABRADCR

Witness Minister of Fisheries and Agquaculture

Date:

WitnessMinister for Intergovernmental and Aberiginal Affalrs
Date:



Appendix 2A

Government of Newfoundland and Labrador
Fisheries Management

Renewal of Quata Holdca NL Inc. Agreement

Maintaining the benefits from our adjacent fishery resources for tha peaple of aur provinca 1s a
key policy objective. Many of our coastal communitiag’ history, development and future are
linked to these resources,

The harvesting license of Ocean Choice International (OCI) currently ensures that assoclated
quotas will be fanded within the province of NL and that benefits accrue to our rural
communities, The Province wants conflrmation that the harvesting license issued to OCl in 2007
in relation to Quota Holdco NL Inc.’s quotas will be renewed when the initfal nine-year term has
expired in 2016 and will contain the same terms and canditions as the original agreement for an
additional none years.



Appendix 3
Government of Newfoundland and Lakrador
Fisheries Innavation and Adjustment Fund

Capitalizing on Maw Opportunities:
if Newfoundland and Labrador is ta maximize the valya of our fishery resources far the banefit
of our province, a greater level of intervention Is required by governments. Funds will be
required to ensure the Newfoundiand and Labrador seafood industry remains a competitively
viable one which Is positioned to seize new market apportunitias arising from CETA. These
funds will be dispersed through the following key initiatives:

L. tnfrastructure Davelopment Funding
A marine port Infrastructure initiative will provide direct benefits to commerclal fish harvesters
by providing essentlal servicas and Infrastructure that Is lacking throughout the province. It will
help transform the industry by changing landing and processing patterns. This will complement
DFQ fleet development initiatives which will help address seasonality challenges, mainly driven
by vessel size, and provide langer, more stable incomes for workers.

2. Research and Development Funding

Research and development activitles will focus an:

. Improving the understanding of adjacent marine resources and ecosystems.
. Technological innavations In harvesting and processing.

3, Investment/Equity Fund

As a result of increased market access to the EU through the Canada-Eu Comprehensiva
Economic and Trade Agreement, funds will be used to assist industry to capitalize on the new
market opportunities through Initiatives such as new product development and associated
marketing activities, a :

Fishing Industry Adjustment:

Minimum Processing Requirements (MPRs} are the only policy instrument the Pravincial
Government has to ensure maximum benefits from fisheries resources adjacent ta the Province,
Fisheries. and Oceans Canada does not impase performance requirements on any fish spacies,
The cancept of imposing MPRs is consistent with the Department of Fisherles and Adquacuitura’s
licensing policy objectlves to: pravide emplayment levels that provide adequate incomes and
pramote cooperatlan in the industry that enhances product quality and optimizes total returns
from processing avallable resources.

The elimination of Minimum Processing Requiremants {MPR} for the European Union (EU) in the
current Canada EU Comprehensive Economic and Trade Agreemant (CETA} will have a adverse
impact an the province's fishing industry, predominantly the fish processing sector which
currently emplays over 9,000 people, many of whom are located in rurgl communities, The
province requires adjustment funding to:

1. Support measures to promote harvesting sector rationalization to improve economic
viability;
2. Provide transitional supports to assist impacted fishery workars: and

1, Assist  communities tg adjust 0 the aconamic impacts of plants  closuras,



Appendix 4

Government of Newfoundland and Labrador
Position of acquire of Government of Canada shara In the Hibernla Project {CHHC)

The Government of Newfoundland and Labrador, through Nalcor Energy, seeks to acquire the
Government of Canada’s 8.3% interest in the Hibernia project as held by the Canada Hibernia
Holding Corparation (CHHCY, 1t is requested that:

1. Lead negotiator's for each party be appointed by May 28, 2012;

2. Megotiations resume by June 5, 2013;

3. Bothparties develop and agree on a common data set for reserves and oil price by
(date)

4, Negotiations conclude by June 14 and the outcome/ current status would be reported
to both Governments at a |oint meeting soon thereafter;

5. A final decislon on the CHHC share purchase ba completed by June 28, 2012,




Appendix 5
Search and Rescue Improvement Optlons

Any of the following optiens would signal 2 commitment by the federal governmant to
substantively improve search and rescua in Newfoundland and 13 brador,

The GNL requests that the federa| government identify which of these options it prefers and
then commit to making a public announcement by August 1, 2013 regarding its plans for
improvemant, :

L. Upgrade Rotary-Wing {helicopter) SAR capaclty in NL

- The avatlabillty of appropriate serviceable aircraftis critical to the integrity of the SAR
system.
Federal SAR helicopter resaurces in the province consist of primary Cormorant
helicapters stationed at Gander (57) and secondary Griffon helicopters located at Gaose
Bay {3). Repalr and maintenance requirements sometimes mean that “some or all” may
rot be sarviceable when required for SAR response,

Improved reliability of thase resources could be achleyed through an initiative to
upgrade, increase and/or re place the current fleet complement.

2. Add Fixed-Wing Aircraft to the SAR Asset Base in NL

Federal SAR resources based in NL do net currently Include fixed-wing aircraft and Sap
missions requiring such support must rely an aircraft based in Greenwood, NS, with the
associated impact on the amount of time it takes to get an aircraft “on scene” in NL,

Action by the federai Bavernment to station fixed wing SAR aircraft in NL {at Gander
and/or Goose Bay) would have a positive impact on SAR services in the province by
increasing reliability and reducing response times.

This initiative would require the federal gavernment to either pracyre additionaf aircrafy
or take a decision to relocate the required aircraft from another location in Canada,

1 Increase Number of Trained SAR Persannel in Ni,

Any initiative to improve SAR arrcraft availability in ML would need to be matched with a
complementary measure ta ensure the avallability of syfficient trained personnel for
effective operations,




The federal government s encountering chaltenges In the recruitment and retention of
trained SAR personnel. High private sectar demand and comparatively low DND
campensation lavels are major contributing factors.

SAR response times currently do not meet the desired standard of "30 minutes wheels-
up” on a 24/7/365 basls, (Current stance is for “30 minutes wheels-up” during the
business day and "2 hours wheels-up” at other times.)

The dedication of additional trained SAR personnel would enable staffing levels to be
maintained 24/7 in support of faster response timaes,

4. Undertake a Private Sector Alternative Service Delivery (ASD) pilot In NL

Federal SAR capability in NL could be enhanced through greater utilization of grivata
sector SAR capacity. Companles like Cougar Helicopters, Canadian Hellcopter
Cargaration (CHC) and Provincial Airlinegs all have demonstrated capability ard expertise
in the SAR field and all are actlvely participating in the provision of these services
through public/private partrership arrangements In other parts of the world.

Tha private sector enjoys greater flexibility than the public sector in the areas of
procurament and staffing.

By way of illustration, in November 2012, Minister O'Brien met with representatives of
CHC who provided an overview of their presence and capability in the SAR systemIna
number of countries including Ireland, United Kingdom, Australia, Norway, Brazil and
Kazakhstan,

5. Reopen the Maritime Rescue Sub-Center (MRSC)
The federal Auditor General has nated that the MRSCs were established in St. John's
and Quebec City in the 19705 in order to reduce the workload on Joint Rescue

Coordinatlon Centres (JRCC) In these areas of high marine activity.

The JRCCs continue to face staffing pressures and have difficuity maintaining
appropriate numbers of coordinators.

A decision to reopen the St. john's MRSC would be a highly visible actian, achievable
within a relatively short timeframe and a reasonable cost.



Appendix §

Government of Newfoundland and Labrador

Position to Implemeant Recommaendatlon 29 frum the Wells inquiry

Recommendation 29 (a) from the Offshore Helicopter Safety Inquiry endorsed a new,
independent, and stand-alone Safety Regulator for the NI offshore. Recommendation
29 (b} stated that, if this was not feasible at this time, arrangements could be made to
treate a separate and autonomous Safety Division of the CNLOP8, with a separate
hudget, separate leadership, and an organization structyre designed to deal only with
safety matters,

The Government of NL seeks to estabiish a new governance madel for the C-NLOPB that
achieves the objective set aut in Recommendation 29, it is requested that:

e VR

1,

Lead negotiators for the Government of Canada and the Government
of Newfoundland and Labrador be appointed by May 31, 2013;
Negotiations to include a representative from the C-NLOPB as
appainted by the C-NLOPB and Robert Wells {in an advisory capacity);
Negotiations will commence by june 10, 2013;

The parties will agree on a governance model by June 28, 2013 and
subsequent discussions will focus on implementation

The negotiations will conclude by July 17, 2012 and the
outcome/current status would be reported to both Governments at 3
jaint meeting soan thereafter

A final decision will be completed by August 9, 2013.



Ga&emment of Newfoundiand and Labrador

Newro Innovallon, Businass and Rural Davsiopment
Labrador ' Offica of the Ministar

May 27,2013

Honourabls Edward Fast

Minlster for Intasnationat Trade and
Minister for the Asla-Pacific Gateway

Housa of Commons, East Block

Oltawa, ON

K1A 0AS

Dear Minister Fast:
Subjscts, Canada-European Union Negotiations

Fuither to our talephone canversation yesterday, | am wiiting to express my concem
ahout the Fedaral Governmant’s continusd Insistence that Newfoundland and Labrador (NL)
must exsmpt the European Unlon {(EU) frem this province's minimum processing
requirements (MPRS) in the flsh procesaing Industry, without adequately addressing our
Province's position on this matter. | wish to bring to your aitention saveral concerns arlsing
from our racent correspondence and discussions that require reconsideration and clarlty.

After our maating on May 20, 2013, | belleved we had made real progress in raising
tha Federal Government's undarstanding abaut the assentlal objectives of our MPR policy
and the widespread support for MPR8 In communities and raglons of NL. During the meeting,
you encouraged the Premier and me to think about how we could move forward on the
matter, and you Indicated that tha Federal Governmant would be receptive to an "outside the
box' approach.

We took thla as a signal that the Fedaral Govarmmant was committed to finding a
rasoliition that could work for the people of NL Accordingly, we sngaged In extensive Internal
and axtarnal consultation on tha matter, Involving the Industry stakeholders, Qur discussions
focused on how best 1o accommodate a significant Pravingial policy change asseclated with
exporting of raw materlals, while at tha same time facilitating the transformation of our
flzhing industry.

On May 24, 2013, tha Governmant of NL pressnted to the Faderal Government an
alternative o the MPR impasse. Within the cackage of Information, | articulated the
combination of protaction and compenaation we would naed lo Juatify the unpracadantad
dliutlon of tha only policy instrumant within provinciad Jurlsdiction (hat ensures the fisheries
ragources adiagent to the province roault In processing Jobs for Nawfoundianders and
abradariang, Wa ldentiflad several means of compansating the peopla and communities
Impactad by the poilcy shift, and we bellave this ultimately achleves the cbjectlves of the EU,
Canada and NL for an equitable and balanced rasolution.
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In our telaphena conversatien on May 28, 2013, we ware surprised \hat the Fadaral
Gavernrent no longer exhibited f!axibility to accommodats a solution to the VPR policy, You
indlcated the Fedaral Governmeant Is now only preparad to consldet solutions diractly raiated
to CETA, effectively telling us to “think inside the box” You advised that if the Pravincial
Govemment will-agree to exempt the EU from the MPR regime, you will puisue a modast
switching of tarlff lines to ensura that lines of mast importanca to the province will be
Immadiately efiminatad. it I3 the Provinctal Govarnmant's position new, as it has seen
throughout this negotiation, that no declsion en MFRs should ba traded for taclff slimination;
that MPRs should ba oprotedted In the same manner as othar comparable
provinglel/tarritortal measures, | have roted that NL continues to te wiling to trade
movament on government procurament and services and Investment In return for the
allmination of tariffs on lines of importance to the provinca,

On the matter of a fund to help restructure the Industry, you hava advised that the
Federal Govarnment coutd considar a modast atap towards this, but you also asksd the
Provinclal Govermmant to cost-share such a fund, We baileve a fund Is necessary to halp
Industry restructure to take advantage of apportunities that open as a result of raal market
access to the EU and to assist the communities and the pegnle that could be displaced or
adversely Impacted by a move to narrow tha applicatlon of MPRs, The Govemment of NL has
already justified the elimination of tarlffs by the strength of lts offr, including govarnment
procurement, and has Indleatad it can Improve that offer, in a letter of April 23, 2013, 8y
asking us o cost-share an Industry restructurlng fund, you are asking the people of this
province 1o pay twice far tha chance tg open the EU market and, moraover, to pay for the
possiblg jamage dona to tham by a movement on MPRs.

The Government of NL has frequantly conveyad lb the Federal Government ts
Interest In having a meaningful volce regarding forelgn vassels being ailowed to buy
unprocessad fish and seafood In NL. f MPRs are no ionger applled, the Provincia)

Government must be In a pasition o ansure that dua diligence has.baeh observed before

forelgn vesseis are permited to buy unprocdssed fish and seafood, This s critlcal when we
canslder the unfair compatition that couid be wrought by highly ‘subsidized vessels, such as
thase from some EU Meamber Statas,

Dasplta the encouragement to “think outside the box', you further advised that
because the remaining matters of importance to NL - offshcre search and rascus, tha
purchase of the Hibarnla shares, and our shared respansibllity regarding offshore safety -
are rot part of the CETA negatiation, we cannot address them In conjunction with the CETA, it
ls and has baen cur position that MPRs should have hean protected from the outset, At the
current Junture, If the Federal Govarnment is seeking a changs in our pollcy, then these
compansalory items which are needed to justify a provinctal poliey shift are Indoed linkad to
CETA. Unfortunataly, It appears that tha Faderal Governmantoontinues to underastimate the
slgnificance and value of MPR's to tha Government and the geopia of NL,

In the ahsance of any movement by the Fedaral Gevarment to addrass our nesds, |
have advised you that our position will net change: MPRs must be fully carved cut from the
CETA. As we articulated In aur latter of Apetl 23, 2013, we are prapared to Imprave our
govemmant procuremant affar, by Includlng Newfoundland and Labirader Hydro, In ordar to
affect the deslred changes in the tariff iines, To ba clear, hawaver, this will aniy he offarad If
MPRS are carved out flrst. Your written confirmation that Canada will maintain this position
a8 you move forward to conclude this agresment (s required a8 soon as possile,
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The bensfits of CETA to the Newfoundiand and Labrador sconomy ara lImitad;
however, there may be significant banefits to our fishing Industry. Please be assurad of our
continued willingness lo engage with you In seeking an agreemant that sarvas tha Interesia
of Newloundlanders and Labradorians.

Sincarely,

At Lty

KEITH HUTCHINGS
Minister

pe Pramler Kathy Dundardals
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Honourabla Ksith Hutchings

Minister of Innovation, Business, and Rural Developmant
Confederation Building

PO Box 8700

St. John's, NL A1B 448

. ]
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Dear Mr. Hutchings;

Further to our discussions over the past faw days, | am seeking definitive
diraction regarding Newfeundland and Labrader's position in light of the
European Union's (EU) response lo Canada's demand that minimum processing
requirements (MPRs) ba permanently carved out of the Comprehensive
Economic and Trade Agreement (CETA).

Canada continues to belleve that thare are real and significant benefits to be
gained by tha Province of Newfoundland and Labrador from the potantial trada
agreement with the EU, Chief among the benefits is duly-free access to the
world’s most lucrative fish and seafood market, which imports over $25 billion In
praducts annually. Duty free access, rarely provided by the EU, is a

. transformational opportunity that would greatly benefit the fishing industry in
Newfoundland and Labrador,

Canada is seeking an agreement that would eliminate all fish and seafood tariffs,
Qver 95% of tariffs would be aliminated upon CETA's coming into force, and all
of the remaining tariffs would go to zero within three, five or seven year
scheduies. This would immadiately benefit Newfoundland and Labrador's fish
and seafaod sactor.

In addition to duty free accass to their market, the EU has offered Canada an
important gererat rule of origin, along with eleven valuable origin quotas, which
would allow Canadian producers of specific processed fish and seafood products
made with non-Canadian inputs to export certain quantities of thoge products to
the EU duty-free. Twa of thase quotas, cocked and peeled shrimp and frozen
cod filtats, are of spacific bansfit to Newfoundiand and Labrader,

The fish and seafood package including the elements described above is being
offered by the EU in exchanga for, amang other things, access on governmant
procurement and on the condition that the export restriction system operatad by
Newfoundland and Labrador not be applied to exports destined for the EU A
commitment not to apply MPRs on products destined for the EU ynder CETA

Canadi
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would nof pravent the Government of Newfoundland and Labrador fram applying
them against ron-EU jurisdictions. As we understand from your officials, the
Governmant of Newfoundland and Labrador already approves 90% of
applications for exemptians from these restrictions.

The Federal Government weicomed the Government of Newfoundiand and
Labrador's willingness to discuss the alintination of MPRs in light of a significant
fish and seafood package. In retum, as | indicated to you, the Federal
Government is committed to deliver, cost-shared equally with the Pravince of
Newfoundiand and Labrador, a transitional package of up to $400 million for
those workers who experience job displacement as a result of the time-limited
carve-out of MPRs for fish and seafood exports destined for the EU (this
assistance would also be extended ta any other province that is also affected)

The federal government is always willing to discuss issues of imporiance to
Newfoundland and Labrador. However, your Gavernment has made a number of
requests unrelated to CETA in exchange for a time-limited carve-out of MPRs.
Just as there has heen no link between the trade negotiations and the Muskrat
Falls foan guarantee, and | note the posting of the Request for Financing last
week, it would be inappropriate and unacceptable to link nan-trade issues to
CETA.

As you know, the Federal Govemnment has been fighting at the negatiating table
ta secure a permanent carva-out for Newfoundland and Labrador's MPRs. As
you also know, even with the procuremant offers you have on the tabje, the EU
has insisted that if MPRs are permanently carved-aut in the Agreerment they will
withdraw the significant duty-free fish and seafood package, as well as the
valuable 'origin quotas’. This is the EU’s final position after strenuous and langthy
negotiations an the paint.

Givan the EU's final position, the Government of Canada is seeking the
Government of Newfoundland and Labrador's direction on how to proceed. The
EU has stated that they are simply not prepared to permanently carve-out
Newfoundland and Labrador's MPRs while prasarving the fish and seafood
package. However, the EU has stated that in exchange for a tima-limited carve-
out of three years of minimum processing requirements they will preserve the fish
and seafood package, inctuding the ganarai rule of arigin.

Canada n
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Given the critical juncture the talks haye reached, | requast by closa of business
tomorrow the Government of Newfoundland and Labrador's response to the EU
offer that in exchange for a three-year carve-out of MPR they will praserva
almost enllrely the significant fish and seafood package. In such a scenario, the
Federal Government would cost-share equally with the Province a transitional

acceptable to Newfoundland and Labrador, Canada will be unable to protect
MPRs within the Agraament, nor will we be able to secura the best available fish
and seafood offer from the £V, Nonetheless, the Government of Canada will
continue te negotiate the besl possible Agreement on behalf of Canadians.
However, under this scenario, federal negatiators will need to know whether the
procurement offer made by Newfoundland and Labrador ramains on the table,

Sincerely,

=

Honourable Ed Fast, P.C., Q.C., MP

Canadi



NEWﬁ)l?%dlaﬂd ‘ Gavernment of Newfoundland and Labrader

Innevation, Business and Rural Development

Lab['ador | : Offlca of the Ministar

May 29, 2013

Honourable Edward Fast, Minlster for Intermnatlonal Trade and
Minister for the Asla-Pacific Gateway

House of Commons, Fast Bleck

Ottawa, ON KIA QA8

Dear Minister Fast:

| am writing In responss to your fetter of May 28, 2013 to Inform you of the Gavernment of
Newfoundland and Labrador's final position regarding tha Canada-European Unlon negotlation
towards a Comprehenslve Economic and Trade Agraement (CETA). As we articulated In an April 23,
2013 latter to your Chief negotiatot, In return for timely ta#iff siimination on the fish and seafood
(nes of Impertance to Newfoundland and Labrader, without end-use restrictlons, Governmant is
prepared to substantially expand Its offers on government procurement and services/Investment
reservations. The specifics outlined in that tetter represent the minimum acceptable outcomes for
which we would be wiliing to execute these procurement and reservations offers. If the second tarif
offer Is not improved, the procuremant and reservations offers cannot remain ‘on the table.'

It continues to concarn me that the Fedaral Government relates the pravinclal minimum
precessing requiremants (MPRs) to tariff sliminatlon and other trades. You are corract that 90 par
cant of all MPR exemption requests are approved, but it Is Important to also underatand that virtually
all Inshora landings ara processed ta meet MPRs, with very few exemptiona, That same inshore
sector smploys 96 par cent of the people who work In harvesting and processing In this province. Ag
you can see, any diminution of MPRs could impact the majority of the workforce and the
communities In which they work. Notwithstanding this, and as | articulated in my letter of May 24,
2013, tha Provinciat Governiment remalna willing to consider an examptlon from MPRs for tha
European Unien (EU), In return for which this government would expact an appropriate rasponse.

Tha Governmment of Newfoundland and Labrador Is willing to exampt the EU from the
application of MPRs flve years after the CETA comes into force. In return for this mave, we wiil
raquire & number of responses from the Faderal Government. It s Imparative that a memorandum
of undarstanding ragarding over tha wharf and ovar the side sales ba concluded, As | have roted on
pravlous occaslons, It 18 critical that this government have a meaningful voica In the declsions
ragarding accass to raw materlals by forelgn flshing vesssls.

In our meating on May 20, 2013, we discussed the Importance of measuras necessary to
justify such a fundamental change In provinclat palley, Including an Industry transition fund. in your
latter of May 28, 2013, you characteriza opportunitlas for the fishing industry as a rasult of the CETA

- as 'transformational.’ We would expect tha Government of Canada would allow for a fund to help

P.0. Box 8700, 51 Joha's, My, Canada A1B 458 1 709.729.4728 {709,723 0654
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realiza this potential; howavar, such a fund must not ba limited to warker adjustment. It must be
broadenad to includs tha sulte of measures as outlined In my May 24, 2013 correspondenca to you,
It should sustaln the programs necessary to ansura that the Industry '3 positloned to fully avall of
oppartunities smerging from tha deat and that nyons dlsplaced as a result can ba assisted.
Accordingly, we agrae that a $400 mifllon fund Is an appropriate response, but wa do not agree that
t should ba cost-shared or limitad to worker displacemant, The Government of Newfoundland and
Labrador Is not prapared to cost-share a fund that shoyld offsat the affacts of this move. The
enormity of this polfey change and its Implications for this govemment and the people of the
province should not ba undarastimated,

Finally, wa do net accapt separatlon of search and rescue from the CETA negotiation. The
greater malorlty of maritima search and rescua rssponses involve flshing industry participants, mors
than any other group, Including offshare ol and gas exploration or development, Wa cannot
dlsassociate the importance of search and rescus capacity from the future success of the fishing
Industry and wa fully expect your commitmant to aursue an Improvement In search and rescus, fram
among tha options outilned In my latter. There can be no d'seussion about the transtormation of the
fishing Industry that does not {nclude a commitment to the health and safety of the people who
maka it thelr ivelihaod.

Wa are committad to making this final affort to achlava the best deal for Newfoundland ang
Labrador. Itwiilallow us to conclude an agreement with tha EU that wilf benefit the sntira country,

pe:  Premler Kathy Dunderdale




Minister of intaratlonal Trada ond £ 28D . ‘, Ministre cu Commerce Intemational et
Mirister for tha Asia-Pacife Gatgway {0\ n)‘ miristre cg!a perle d'antrée ds I'Asie-Paciiqua
Ctlawa Canaca K14 0632 -

Harourable Keith Hulehings

Minister of binavatidn, Business; and Rural Developmant

Confadaration Bullding '

PO Box §700

St. John's, NL A1B 448 i3 u 2013

Dear Mk Hutehings:-

I hava racelved yaur latter of May 29, "201'3. | am writing to raspond, and provide
the federal governments plannad appreach ta seewrs the significant fish.and
seafood package the EU has offered Canada.

| nots the Govarmment of Newfoundland and Labradors willngness to
substantially expand: Ila-roﬂét%;oﬁiﬁl}ﬁﬂﬁiﬁmi?ﬂt pesduramentand, '
ss;rryfx:g‘gz_lnvﬁﬁt’rﬁhﬁaﬂrxesemtianp‘r__'asgu nﬁteya'mzdaafra.fm-:ﬂmem tarltf . -
slimlnation an the fish-and ssafdad lines of inferast 16 yaur previrice: The federal
government will Instryét our negoliatars to purstiethe bést outcome. possible
regarding thése interests, - .

I ndte the Gevernment of Newfoundtand and Labradni‘-é-wﬂllngness to exampt the
EU fram the appilcation of MPR after a.time-limitde periad, | also note your
degire for tha iangth of that pariod {0 ba & years after 1he CETA comes nte forge.

T fderal govermmentwill nstriet our negaflalifs 1§ purstia:tiak abjeative at
the hedaliating table, inderstanding tHara pativd of 3 ‘Ee‘ars may ultimately Be
the maximum the EU ls. willing ta.conceds; [ note-that ak least 2 yeats wil be
raquired after any anniquACSMEIt by Canadaiary the ELJ of an‘agreement In
principle before CETA can bie braught inte farce; meaning a 3 year period would
represent an effective carvagut of Ao less thiin § years from any such
annauncerment.

Given.iha ?Qsjttye trangformational potantialof the CETA ta.the Canadian
aconiomy; Including the:scansiy: af Newfdundising and Labradon, the fidaral
Javerriment [g Prégareel’t‘a casshare on a 70/30 basis a iransiflonal program of
ipte 3400 millan for thoag whose jolis: arg displacad us 3 resuit of MPRS rio
loriger haing appllad to product destinad far the 80, _

Tha faderat government makes no (inkage of non-trate lssuas ‘o the CETA
negotiations. Howevar, as you know, our raspactlva govarnmants have been

engaged in the negotiation of an MQU ragarding flshirles mariagemant, The
faderat govarmment sharas your desite to concluda this MOU. L have basr

Canady N
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advised that the text is extremely far advanced, and that a successful conclusion
within the immediats term '3 eminently pessibls. The faderal governmant Is
committed to work toward this objeativa, and our offlclals have bean Instructed
accordingly. - ‘ :

Algo, 25 wa hive discugsed with raspiaot fo'dadroh aiif tesey, e dte certdinly
willing lo sngage with the Govartiment of Newfoundiand and Labrador on the
matter of ensuring that a quality lavel of sarvlea's providsd,

The trade-related mattars abova rapresent the fadaral government's plannad
appradch to securg the sigificant fistt and; seafaed package the EU has ofered
Canada, We would ike to pursus tﬁa ahovsm‘_::laotlys&and:appmach, including
protecling MPRS, togathar. Howaver, i thik I3 nafaecaptabii fo. Newlouogland
and Laradar, de stated nrﬂill’é,ual}éaf-GHnad&Wﬂf_b‘efgna_hlﬁ‘.l!!'F!idtﬁat’:MPRs-
withirt tha Agresment, nar will we: be able o ssaure the Best availabla fish and
seafaod offer framm itia EU, Noriglhielugs, the Qoverniant of Canada will sentinue
to negotiate the best pogsivla-Agraement an behalf of'Canadians.

| look forward lo canfirmiation of the Gavarhment of Newfoundland and
Labrador's position an this plannaa apprégel, Gliva tat wa sxpeet fish and

seafaiod maters to be the subjedt of negatiationgeivith the Euktmarrow, a
response |3 requirad by: midnightthis evening, Eastern: Standard Tine.

Sincerely,

=

Horiouiable £4 Fast, PG., Q.C., NP,



NEWIBI%I& nd | Gevernment of Nawfoundland and Labradoy

Innovatien, Business and Rural Davatg piment

Labrador , Offico ot the Ministar

 May 30, 2013

Honourable Edward Fast, Minister for Intarnational Trade and
Minister for the Asla-Paciflc Gateway

‘House of Commons, East Block

Ottawa, CN K1A QA8

Subject: Canada-European Unlon Negotlations

Doar Minister Fast:

This responds to your letter of today's date regarding the Government of Canada's
plan to secure a significant outcorne on fish and seafood tariffs In a Comprehensive
Economic and Trade Agreemant (CETA) with the Europaan Union (EU).

Newfoundland and Labrador will fulfili its commitment to increase its procuremant
and resenatlons offers, as articulated In our correspondence of April 23, 2013, In retumn for
changes to the tariff offer such that lines of Importance to this province wilt be moved to zero
tarlff immediately, with no end-use restrictions {see attached ¢hart). We understand that this
is entlrely achlavable,

We concur with the position you hava taken with raspect to the elimination of
minimum processing requirements (MPRs) for fish to be processed in the EU and agdrea with
the approach you have outlined,

The Industry transitional program must be fully funded by the Federal Govarnment,
Wa accept your offar to contribute $280 mililon to such a program to offsat the reguiatory
change this gavernmant will be required to maue, it Is alse imperative that this program
facllitate ndustry tranaltlon, development and renawal, Wa suggest that the cash-flow be
distributed within the timeilne for the EU exsmption from the province’s MPRs,

It I8 encouraging that the Govemment of Canada shares our desire to concluda a
memaranduin of understanding (MOU) regarding over-the-sida and aver-the-wharf sales, We
raquire your prepased amandmants to the MOU immediately, with your commitment o
axacuts tha agresmant satisfactorily hefors the CETA negotlation i3 concludad.

P.0. Box 8700, St. john's, ML, Canada ALB 4J8 | 709.779.4728 1 709 729.0854



We appreciats your offer to angage with us on seargh and rescua Improvemants,
Furthsr to my latter to you of May 24, 2013, wa wii neeqd You to identity which of tha oplions
the Govermmant of Canada Intends to implament. We will also néed a commitmant from

your govemment to maka 3 publle announcament by August 1, 2013 regarding the
Implamentatien of these Improvemantg,

It isimpontant that tha Federal Govarnment racognizs that the foregoing constitutes
& complete package. Given the Immediacy of the next flsh and seafood negotiatians In
Brussels, your résponsa s raquirad by neon t

omorrow, Newfoundland ang Labrador
Standard Tima. .
Sincerely,
' Kelth Hutchings, Ministar
Attachmam

Pe: Premier Kathy Dundardale
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Minister of ntemational Trade and *y}x : ;(;}" Ministre du Commerca intarnaticnal et
Minister lor the Asia-Pacific Gataway ;,].; ’Qf niinistre da 1a porta d'antrdg de VAsig-Pacifique
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Olinwa, Canada K 1A 0G2

Keith Hutchings

Minister of Innovation, Business, and Rural Development

Confederation Building

PO Box 8700

St. John's, NLA1B 4.8 MRT 31 2013

Dear Mr. Hutchings:

This responds to yaur letter of May 30th,

Similarly, my last letter tg yau autlined the faderal government's planned approach to
securing the significant fish and saafood package the EU has offered Canada. | again
conflrm that we are prepared 1o pursue the outcomas on the tariff- and MPR.relatad
elements of the CETA and the Propesed cost-shared transition Program as artficulated i
my last letter. We are prapared to reduce the size of tha transition fund for worker
displacement in order to facilitate the participation of Newfoundland, but it must be cost-
shared and only for workar displacement.

Standard Time today, Should Rositive confirmation Aot ba forthcaming by that time, the
Gavernment of Canada will praceed to secure the best outeoma for Canada an a||
aspects of the CETA,

Canadi"i -2




Yours sincarely,

e

Honourable Ed Fast, P.C., Q.C., M.P.



. Newl‘bl { d[and Gevernment of Newfoundiand ang Labrager

Innovation, Business and Rural Devgmpmam

Lab['ador E _ T . ' : OMiceof the Minlster

May 31, 2013

Honourable Edward Fast, Minister for Intarnational Trade and
Minister for the Asla-Pacifig Gateway

House of Commans, Fast Biock

Ottawa, ON K1A 0AS8

Subject: Canada-Eurcpean Unlon Negotiations

Dear Minister Fast;
This rasponds to yaur letter of today's date.

- We have clearly and repsatedly outlined ‘our mln!mumlacceptabie offer on tariffs,

- effectivaly moving our key tarlff lines Immedlately to zero, and we Belleva this to be antirely

achigvable within the context of these negotiations. Only if this is achlaved, can the

Government of Newfoundland and La brador support the CETA, We agree with the approach

f outlined in your previous correspondence, to pursue a flva year term hefora providing an

; axemptian from the province's minimum pracassing requirameants far the European Union,
} knowing thatt may be Nacessary to accept 8 three year tarm,
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' to affset the very significant public poticy move yau have asked ys to make, the Government
of Newfound'and and Labradaor agrees to a 70/30 cost-shared fund of $400 miltion, only if
this program grovides for industry transition, development and renewal. This would make

your obligatlon consistent with yaur previous offer to contribute $280 mitlian,

: We have previgusly accepted your offer to work on the memerandum  of
understanding regarding over-the-sids and overtha-wharf sales, as you osutlined, and we
would appreciate receiving your drart today, We alse require your ccmmitmant to axacuta

! the MOV satisfactorily before the CETA negotiation is concludad,

Wa now accept 'your offar to work with this government to ensure 5 quality favel of
search and rascue sarvice 13 providad ta the reople of this province, '

H0O TBox 3700, 5t fohn's, WL, Canada A1B 48 L 13D129.47 08 4 0% 729 0854
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This responsa demonstrates the Province's significant flaxibliity with regard to
achleving an acceptable cutcome for the people of Newfoundland and Labrador. Wa take
great excagtion to the Inflexibility demonstrated by the Govarnment of Canada In this process
and your threat to. conclude a CETA without " this provinge. It. |3 regrettable that the
Government of Canada would consider concluding this agreament without consldering the
needs of tha paople of Newfoundland and Labrador, whom we both sarve, -

We will raquire your rasponse by 2:00 p.m. Eastern Standard Tima.

Sincerely,

Kelth Hutchinga, Minister

Po PramierKathy Dunderdale
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Minister of Infernational Trads and V¥ Minisra oy Commerce internationat at
Miristar lor tha Asia-Pacific Gateway . {3y ministre ca la porte d'entrda de 'Asle-Pacifique
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Ottawa, Cunada K14 0G2

Henourable Keith Hutchings

Minister of Innovation, Business, and Rurai Development
Confederation Building

PO Box 8700

St John's, NLA1B 4J8 S9N 01 2013

Dear Minister Hutchings:
This rasponds to your letter of May 31st.

Conslistent with my May 31st letter to you, the Government of Canada remains prepared
to proceed to secura the bast outcome for Canada on all aspacts of the CETA, for which
it requires the cooperation of Newfoundland and Labrador.

Wa riote your desire for timely tariff elimination on the fish and seafood fines of intarast
to your province. The federal government intends to instruct our negotlators to pursue,
the best outcome possible ragarding these interests, laveraging, to the extent passibla,
improvements to your government procurement offer and servicasfinvestment
reservations. As is the case in any negotiation, no outcomas can ha guaranteed.

maximum the EU is willing to concede. Wae undersiand that a 3 year patiod would ba
acceptable to Newfoundiand and Labrador, in this event.

With respect to the proposed transition program of up to $400 million, we note your
willlingness to agree to a 70/30, federal/provincial cost-sharing formula. In the context of
this commitment on cost-sharing, we are prepared to instruct our officials that the
transition program address industry development and renewal as well as worker
displacement.

With respect to the CETA-related malters above, it remains the desire of the fedsarai
government to pursua thesa in cooperation with the Government of Newfoundland ang
Labrador, The terms identifiad in my May 31st latter, as modifiad above, ara the basls
upon which the Government of Canada is prepared to proceed. We will do so in g0a0d
faith, upon recaipt of a clear confirmation that the Govarnmant of Newfoundiand and
Labrador accepts these terms and ia prepared to do the sama, However, if this Is not
acceptable to Newfoundland and Labrador, as stated previously, Canada will be unable
to protect MPRs within the Agreement, nor will we be abla to secura the best avaliable

Canadi y



fish and seafoad offer from the EU. Nonetheless, the Government of Canada will
continue to negotiate the best possible Agreement on behalf of Canadians.

Our negotiators are schaduled to continue their engagament with the EU Manday in
Brussels. Therefare, such confirmation should ba provided by ncon Eastern Slandard

Tima Sunday, June 2nd.

With respect to the non-trade issues of tha fisherles management MOU and Search and
Rescue (SAR), wa have and continue to make it very clear that thera is no linkage
between these matters and the CETA negotiations. A indicated previously, we have
instructed our officials to werk to conciude the MOU in the immediate term, and are
prepared to work with the provincial governmeni on SAR sanvice.

| ook forward to your confirmation, and our pursuit of these matters togather,

Yours sincerely,

e
Honourable Ed Fast, P.C., Q.C., M.P.
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N Ewrél?%(ﬂa nd ' Government of Newfoundland and Labragor

Innovation, Business and Ruraf Develapmant

Lab[‘ador Office of the My (gta,

June 1, 2013

Honourabla Edward Fast, Ministar for International Trade and
Minister for the Asla-Pacifig Gateway

House of Commons, East Block

QOttawa, ON K1A 0A8

Dear Minister Fast;
This responds to your letter of June 1, 2013,

We accept your approach and undertakings to secura changes to the tariff offer such that
lines of importance to the province will ba moved to zerp tanff Immaediatety: howaver, we reiterate
that the Provinclal Government's ultimate support for the final agresment ramaing cantingent on
that outcoma, . .

With respect to a time-limitad canva-out of minimum Processing raquirements for products
destined to be pracessaed in tha European Unlon (EU), we beliave that a flve-year tarm shoulg be
pursued vigorously, as it represents a slgniftcant mova from our Rrevious commitment of seven years
and responds to the overail ambition demanstrated in our offers, A threeyear tarm should only be
entertained If It can ba clearly demonstrated that the overail deal we have agraed upon cannot bg
achievad without it,

We accept your offer to Create an Industry transition fund for a total expanditure of $400
milllon, cost-shared 70/30 on 3 Tederal/provincial basls, We acknowledge and agrea that the fungd
wilt be used for industry development and renewal, as well as workar displacerment. You wil recall
our sxpectatfon that tha cash-flow should bs conslistent with the timaline for the EU axemption fram
the provirce's MPRs. Tha timing of this will be critical to fully realiza the transformationa)
opportunities avallable as a ragult of the opening of market access in the €V,

Ragarding the marmcrandum of undarstanding (MOU) and search and rescus (SAR), wg
concur that there Is no direat linkage betwasn these mattars and tha CETA Negotlations, We agrag
with your offar to conclude the MOU in the Immadiats tarm. To that and, your proposad ravisiang are
requirad as scon as possible, '

Wa nate your undertaking to work with the Provinca of Newfoundland and Labirador to

improve search and rescua (SAR) senvice to aur province. In our earlfer corraspondence ang [n
conversations with you, you have advised of tha Imminence of 4 Governmant of Canada respanse on

0 Box A700, St. John's, ML, Canoda A18 4)§ 1 709.729.4728 | 70$.726.0654
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this matter, Asa resuit, wa had sought an undertaking from you to procsed on this matter by August
1, 2013, which would st appear to be a reasonabla tima-frame, Please adviss if a differant tima.
line wiil b needed to respond appropriately to this critlcal public pellcy lssue,

Given the advanced state of tha CETA negotiations and cur agreamant on these mattara, |
have instructad our lsad negotiator to ramaln in Brussels and to continue to work closely with your
nagotiating team ta achigve the best outcomes for the Provinca of Newfoundiand and Labrader and
for Canada,

} lack forward to our continued collaboration on these matters and to your response to the
points | hava noted with regard to tha MOU and SAR.

Sincarely,
Kelth Hutchings, Minister

Pc Premier Kathy Dunderdate



Minisler of Intsrnational Trads ang o

» nation: TRY  Ministra du Commerce international ot
Minister for Iha Asia-Pacific Galeway ¢4l

ministre dg la porte d'antrde dg I'Asie-Paciﬁque

Cltawa, Cangap KI1A 0G2

Honourable Ksith Hutchings
Minister of Inngvation, Business, and Rural Bavelopment
Confedaration Building

PO Box 8700

Dear Minister Hutchings:

This responds to your Jung 1% lefter, in which You confirmead the Govarnment of
Newfoundiand ang Labrador's Support for the federal government's planned approach
to securing the significant fish and seafood package the EU has offered Canada,

interast to yourprovince. The federal government will now proceed to instruct our
negotiators to pursue the best outcome possible regarding these interests, leveraging,
to the extent possible, improvements tq your government procurement offar ang
servicas/investment reservations. Qur negotiator will continua to work closely ang
caoperatively with yours an these matters. However, as is the case in any negotiation,
no outcomes can be quaranieed, :

Falsa note your acceptance of our proposed terms regarding MPRs and the transition
program.

With respect to the nan-trade issues of the fisheries management MOU and Search ang
Rescue (SAR), | note your acknowledgerment that thera is no linkage between these
matters and the CETA negatiations. Qur officials have bean instructed to move forwarg
with their efforts to conclude the MOU with your gavernment on a timely basis. Work
with the provincial government on SAR sarvice will continua to broceed. Tha timalines
of these non-trade initiatives are not linked to the CETA negotiations, -

!'look forward to working Cooperatively and in 3 coordinated manner with tha
Governmant of Newfoundland and Labrador, To this and, | would appraciate the
eppontunity ts ronnect dlirectly with yoy tamorrow by phone, My staf will b iy touch
with yours to aranga,

Canady R
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Yours sincerely,

=

Honourable &d Fast, P.C., Q.C., M.P.




From: Earls MeCurdy [malfto:EMcCurdy@ﬂaw.net]
Sent: Tuesday, September 17,2013 3:.04 PM
To: O'Rielly, Atastair

Cc: Lewls, David 8.

Subject: RE: CETA Discussion

Hi Alastair,

bridging machanism to the point In time for aach species when the tariff would be reduced to zerg. It would
effectively get us ta zero tariff “immediately” (in CETA terms), but iy a slightly more tomplicated machanisiy

We concur with this dpproach,
Earla

From: O'Rielly, Afastair [mafito:Aorfe!!y@gov.nf.caJ
Sent: Tussday, September 17,2013 1:24 Py
To: Earle McCurdy

Cc: Lewis, Davig B.

Subject: CETA Discussion

Good day Earle,

Alastair

Aastair O'Rlelly
Deputy Minigtar
Dept. of Innovation, Businass and Rural Development

‘This emall and any attachad files are intended for the sole use of the arimary and copled addressea(s) ard may
contaimn privileged and/or confidential information. Any distribution, usa gr Copying by any means of this information
is strictly prohihited, If you raceived thig emailin error, please delete jt immediately and notify the sendar »




Fram: Dereh Butler {mailto:dbut!er@seafoodproducefs.org]
Sent: Tuesday, September 17, 2013 3:17 PM

To: G'Rlelly, Alastair

Cc: Lawis, David 8,

Subject: Re: CETA Discussion

Yes, | would cancur with this as we discussed. Without consuiting more widely with membership, of coursa, isa
limitation as you appreciate, but my sense is membars also would be flne with this approach.

Darek
Cerek Butler » Executive Diractor

Association of Seafood Producers
10 Fort Willlam Place + Sulte 103, Baine Johnston Bullding « St. John's, NL » A1C 1K4 » CANADA

Tel: (709) 726-3730 » Fax: (709) 726-3731 « www.seafoodproducerg.org

On 2013-09-17, at 1:26 PM, Q'Rielly, Alastair wrote:
Good afternoon Derek,

Further to our earlier discussion, the province is continuing to advance the position that Newfoundiand and
Labrador needs immediate market access for our key species and products upon implementation of the CETA
agreement. The most direct way to achieve this objective is to eliminate tariffs on all key Newfoundland ang
Labrador spacias,

The negotiation parties have proposed that this objective may be more effectively pursued in the short-term by
establishing a TRQ for the various key species, such that the specie volumes are sufficient to meet the current and
projected needs of the Canadian industry and that the “end user” restrictions are eliminated. This TRQ
arrangement would be part of the averall agreement, and serve as a orldglng mechanism pending tariff elimination.

Please confirm yaur concurrence with this alternate approach to achieving immediate market access for our iKey
species.

Alastalr

Alastair O'Rielly
Deaputy Ministar
Dept. of Innovation, Busiress and Rural Developmeant

“This email and any attached files are intended for the sole use of the primary and copied addressee(s) ang Mmay
contain privileged and/or confldential Information. Any distribution, use or copying by any means of this information
is strictly prohibited. if you recaived this amail in arror, please detete it immediately and notify the sender
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( Government ot Newfoundland and Labradoy
Newﬁ)w dla nd : innavation, Business and Rural Developmang
La b['&dO[' Offica of the Minister

October 18, 2013

Honourable Edward Fast, Minister of Internatlonai Trade
House of Commons, East Block
Ottawa, ON K1A 0AG

Dear Minister Fast:

The Govarnment of Newfoundland and Labrador has completed its assessmant of
the Agreement-ln-Prlnclple on the Canada-European Unlon Comprehensive Economie ang
Trade Agrsemaent (CETA). | am pleased to confirm tha Province of Newfoundiand and
Labrador’s support for this agreement-in-principle,

We are pleased that You have achleved duty-free access to the European Unlon for
all flsh and seafood specles within seven years of the agreament coming Inta force, The
Tariff Rate Quotas for our cod and shrimp industries are most welcome., Wa are also
pleased with the assurances provided by the European Unlon that Canada wil| contihue to
have effectivaly the same level of access ag jt new has under the Autonomous Rate Tarlff
Quotas for cod and shrimp.

With respect to the cemmitment to the $400 milllon 70/30 Federal/Provinclal cost-
shared program, which was conflrmed In previous Correspondence and in gur telephone
conversation on October 15, 2013, we wglcoms a Joint announcement betwean oy
Governments as soon ag possible. We look forward to delivering thig Unprecedentad
Investment which will grow and strengthen the fishing Industry [n Newfoundland ang
Labrador and In Canada as 4 whole,

Further to our talaphons conversatlon, | understang that the finaj Memorandum of

Understanding on over-the-side and ovarthe-wharf sates of fish and saafood has baap
slgnad. Thank you for your Support in faclitating the conclusion of this agreemant,

P.D. Box 8700, 5t Jahw'a, Ny, Cancde AlR 4817097294728 ¢ /09729 GRGe



Congratulatlons oh reaching this milestone In the CETA negotlatlons. § ook forward

to the final agreement and to our continued collaboratlon on thase matters.

pe

Sinceraly,

Qb /0/_.“

CHARLENE JOHNSON
Ministor

Premier Kathy Dunderdale



N eWﬁ)L{; dland Government af Nawfounglang

Innovation, Businegs and Rurmi

October 24, 2013

Honourable Ed Fast, Ministar of International Trade
House of Commons East Blogk
Ottawas, ON K1A 0A8

Daar Minister Fast:

Thank you for making time for our telephone conversation last evening, |
appraclate the clarlty and want to again contirm for you that the Provinciai
Government will provide $120 million towards the Industry transition fund., This
represents our 30 per cant share of tha program, to which you have confirmed that
the Federal Government wij contribute $280 milllon. We will announce this
exciting new $400 militon tunding partnership on Tuesday, Octobar 29,2013,

| sincarely hope that the Federal Government wiij be able to participate in
this momentous event as we announce !¢ the peapla of Newfoundiand and
Labrador our commitment to Support positive change in the fishery.

We look forward to collaborating with the Federal Government on this
Important initiative,

Sincerely,

Aidos (Mo

CHARLENE JOHNSON
Minister

pe Pramler Kathy Dunderdale

PO, ex 8100, 91 Jahe'e, ML, Canada ALB 46 ¢ 708.729.4728 1 709, 129.C654
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From: Bill. Hawkins@international.qc.ca [mailto; Bill. Hawkins@interrational.g¢.cal
Sent: Tuesday, October 22, 2013 08:10 PM
To: Maidment, Donna

Subject: RE: foliow up re next steps on transition program

Hi Donna, thank you for the response, and the heads-up that Jannifer Is the parson to liaise with
regarding communicatians.

On the palicy side of things, yes the carrespondence record {our Minstsr's letters of May 28th, May 30th,
June 1st, and June 2nd) clearly documents a mutual commitment to develop a cost-shared {70/30
fed/prov) “transitional program of up to $400M" and, to that end, the federal government's commitment to
"instruct our officials that tha transition program addrass industry davelopmant and renswal as well as
displacement"” of warkers whose jobs ars displaced as a result of MPRs no tenger being applied to
product destined for the EU. Wa look forward to officials fleshing out thesa details in the days to coma.

Regards
Bili

From: Maidment, Donna [mailto:dmaidment@gov.nl.ca}
Sent: October 22, 2013 6:19 PM

To: Hawkins, Bill -MINT

Subject: follow up re next steps on transition program

Hello Bill,

Thank you for the e-mail, | have discussed these issues with my Minister and the following reflects her
view,

In previous correspondence between Ministers Fast and Hutchings, our governments have already
agreed on the establishment of a fisheries transition fund to be cost shared on a 70/30
Federal/Provincial basis. It is also agreed that this fund will be directed for industry development and
renewal, as well as for any adjustment required to address the impact of the Provincial Government’s
agreement regarding minimum processing requirements.

We have outlined the palicy and program issues in our communication of May 24, 2013 to Minister Fast
(See appendix 3). While we agree that mare details will have to be worked out at a later date, we will
focus the announcement on the funding that is needed to ensure we maximize the value of our fishery
resources for the benefit of Newfoundland and Labrador. Through this program, we will ensura that
the industry remains competitive, improves its viability and is positioned to seize the new market
npportunities arising from the CETA. Sufficient and strategically located marine port infrastructure will
transform the Industry. Funding for research and development wilt allow a stronger focus an the
science of our marine resources and ecosysterms. it will alsa encourage inngvation in harvesting and
processing technologies; for the fishery of the future we need the tools of the future. if the industry is
to truly capitatize on new market opportunities, it will have to be supported in new product
development and marketing activities. Finally, funding will be needed to assist communities and
industry participants as they adjust to a new fishery in the wake of the significant charge in public policy



required by this Provingial Government in the CETA negotiatlon.

We would welcome the Federal Government’s Participation as we tell the people of Newfoundlang and
Labrador ahout this new partnership and what it will mean to the future of the fishery in this provinea,
We are happy to discuss the announcement. Please contact Ms, Jennifer Tulk, Communications Director,

Office of the Premler, at 709-729-396Q, or by email at JenniferTuik@gov.nl.ca.

I ook forward to hearing from you soon,

Regards
Donna

Department of Innovation, Business and Rural Development
Government of Newfoundland and Labrador -

P.0.Box 8700

St.lohn's, ML

Canada

AlB 4ig

From: Blll. Hawkins@international.gc,ca [mﬂﬂﬂiﬁlﬂxﬁaﬂkm@mmmw]
Sent: Tuesday, October 22, 2013 01:19 PM

To: Maldment, Donna; Halilday, Janicea
Subject: foliow up re next steps an transition program

Hi Donna, Jan - further to our Ministers’ conversation yastarday, iI'm wondering who exactly we (meanfng
the political side of the faderal govt, writ large) should be following up with on the poaiitical side of the NLL

govt to discuss next steps on the transition program. There are really two types of discussion that nead to
be had: policy (hew will the program look/work) and communications (pubile roligyt details, Including injtia)
anneuncement). | would ba happy to connect the right folks on our side (again, meaning falks from across

our gavt, not just hera In Trade) with the rignt folks on your side...can you advise who those right foiks on
your side are? Hoping so.,,

If you want to dlscuss directly, pls feel frae to give me a buzz 813.790.1670's my berry

thx
Biit

“This email and any attached files are intended for the sole use of the primary and copied
addressee(s) and may contain privileged and/or confidential information, Any distribution, yse or
copying by any means of thig information is strictly prohibited. [f you received this cmail in
error, please delets it immediately and notify the sender.”
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N.vebl{E dla nd Government of Newfoundland and Labrador

Bapartment of Fisherles and Aquaculture

Labrador (Offica of the Minister)
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The Honourable Rob Moore

Minister of State, Atlantic Canada Opportunities Agency
Minister Responsible for Newfoundland and Labrador
Room 418, Justice Building, House of Commons
Ottawa, ON KI1A 0A6

Dear Minister Moore:

[ am writing further to our meeting of January 15, 2014, and subsequent meetings of our
officials, to confirm the Government of Newtoundland and Labrador’s expectations with respect
to the 3400 million federal/pravincial cost-shared Fisherics Investment Fund.

During discussions between the Federal Government and the province related to finalization of
the Canada-European Union (EU) Comprehensive Economic and Trade Agreement (CETA) last
spring, agreement was reached on joint funding of a Fisheries Investment Fund on a 70/30
federal/provincial basis. As you are aware, the Government of Newfoundland and Labrador
agreed to make a major change in public policy related to our fishing industry in order to
leverage improved access to EU markets through tariff elimination and removal of end use
restrictions.  Specifically, our government agreed to relax minimum processing requirements
(MPRs), under CETA, for fish destined for the EU market.

Under our Fish Inspection Act and regulations, the provincial Minister of Fisheries and
Aquaculture is authorized to determine the minimum product forms into which fish must be
processed before export from the province. The objective of this authority, which has been
grandparented under the North American Free Trade Agreement and the Agreement on Internal
Trade, is to ensure that our province is able to achicve optimum value from fish resources tanded
in our communities. An independent review of our MPRs in 2006 (see attached) confirmed their
value to the province and recommended that, in general, they be maintained. Consequently, cur
decision to rclax MPRs under CETA was not taken lightly and, as anticipated, has attracted
considerable public serutiny in this province. Nevertheless, it continues to be our assessmerst
that, gtven the competitiveness of our industry in comparison to the EUJ and the value of the
Fisheries Investment Fund in enabling our industry to capture the additional value in the EU
market, the relaxation of MPRs in this particular case is warranted.

As we discussed in our January 2014 meeting, the Fisheries lnvestment Fund will assist the
transtormation of the industry to one that is sustainable, cconomicully viable, inlernationally
competitive, and regionally balanced. While it was agreed that the fund wilf address indusiry
development and renewal, as well as worker displacement, program specitics have yet to be

PO Box 8700, 5t John's, ML, Canads A113 4J6 £ 09.729.3705 f 109.729.01580



finalized. Our agreement to relax MPRs in relation to CETA was premised on a fund comprising
the following program elements: innovation and development; market development: fisheries
research; infrastructure; as wel] as worker adjustment where required to mitigate the impacts of
removing MPRs. Consideration should also be given to the merits of establishing legacy Funding
for certain program elements, which would provide a lasting benefit to the fishing industry,
During CETA discussions in the spring of 2013, the possibility of using funding towards
rationalization programs was raised and rejected on the basis that the fund could anly be used to
address CETA-related impacts and Opportunities. The Government of Canada was steadfagt in
its position that matters not directly related to CETA would not be considered. Consequent]y,
should rationalization be deemed necessary, the Federal Government would need to provide
separate funding for such an initiative,

Innovation and Development:

Funding towards innovation and development will increase industry efficiency, profitability, ang
productivity. Such initiatives will strengthen cxpertise in applied fisheries and aquacultyre
R&D, support the knowledge base and expertise in fisheries development and management
within the province, and support environmental sustainability,

Market Development:

Funding will assist the industry to aggressively pursue new opportunities arising from
unrestricted access to the most valuable seafood market in the warld, the Furopean Union in
particular, but also other market opportunities worldwide. This support will address marketing
challenges of both smal] and large seafood producers, offer opportunities for generic marketing
and marketing cotlaboration, and provide support for branding opportunities, [t IS important thag
industry adopt a strategic approach to the EU market in particular and caretully analyze our begt
options for positioning that will provide the greatest and most sustainable benefit,

Fisheries Research:

A better understanding of our fishery resources is a critical driver in the futyre success of the
industry.  As such, fisheries research will enhance the capabilities within the province for
fisheries and ccosystens research in support of fisheries Mmanagement and  sustaingble
development. 1t will build national capabilities in marine research, oceans management, arg
sustainable development. [ addition, it will ensure future decisions on the management and
sustainable development of the province’s marine fish fesources are grounded in 4
comprehensive understanding of fish stocks and the marine ecosystem. A continuation and
cxpansion of efforts to achieve an integrated approach to ecosystem management, mvalving
DFO Science, academia, and mdustry is clearly desirable,

Funding towards infrastructure witl focus on improving operational efficiencics, product quality,
and handling and monitoring costs. Any investments in infrastructure, which are expected to be
limited, will be strategic in nature and aimed at assisting industry transformation and viability,

Worker Adjustment:

Adjustment funding will provide assistance for workers displaced by any fish plant closures
related to CETA implementation. Funding will enable workers umpacted by such closures to
make a successful transition to new labour market upportunitics,




Also, as we have discussed, it is our expectation that the following key principles form the

comerstone of the Fisheries [nvestment Fund:

o The fund will reflect provincial prioritics. Initiatives under the fund will provide and
strengthen economic opportunities in rural areas of the province, and maintain/generate
fishery-retated employment that provides good incomes.

¢ The fund will be incremental to existing program funding, will not replace or substitute for
current program funding, and will not expire until expended.

« There appears to be a gradual ecological shift taking place in the waters off our coasts, which
may have implications for our fishery resources, including an apparent transition back to a
fishery in which groundfish is more dominant. If these changes materialize, it could impact
the short-term viability of some eclements of our fishing industry, and necessitate further
structural change, Therefore, the Fisheries Investment Fund will need to be ﬂex1ble and
forward-looking, and nimble enough to support such transformations.

During the CETA negotiations, it was agreed that program funding would commence once the
deal is ratified in approximately two years and flow over a three-year period in line with the
phase-out period for MPRs on fish destined for the EU. However, as discussed during our
January meeting, in order to optimize the benefits from this fund, initiatives should occur over a
much more protracted period than three years, possibly in the fange of five to ten years. The
Fisheries [nvestment Fund is unlike previcus federal/provincial cost-shared agreements, as the
fund represents a payment to the province for conceding to a significant policy shift. We fully
expect that funding will flow to the Provincial Government over the three year-period following
ratification, to be managed over the duration of the fund by our govermnment, until fully
expended, This would streamline program development and delivery, while ensuring maximum
benefit to the fishing industry. Appropriate review and reporting requirements would be
developed and implemented to enable the Federal Government to monitor and assess progress
and account for overall expenditures.

The Provincial Government intends to engage stakeholders to further define the program

parameters in the coming months, [ look forward to further collaborating with your government
on the Fisheries Investment Fund.

GS, MHA

and Aquaculture

Attachment

c. Honourable Steve Kent
Department of Municipai and {ntergovernmental Affairs
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SEP 2 5 20

The Honourable Keith Hutchings, MHA
Minister of Fisheries and Aquaculture
Province of Newfoundland and Labrador
Confederation Building

P.0. Box 8700

St. John's, Newfoundland and Labrador

AlB 4J6 )
M /f(ﬂrlri’”f
Dear Pwr utchings:

It was a pleasure speaking with you earlier thig week, I appreciated the
opportunity to discuss topics of shared interest.

['thank you for your earlier correspondence regarding the fishety transition
initiative, I note that we agreed to this initiative in résponse to your desire for

CETA isby far Canada’s most ambitious trade initiatjve ever. This historic
agreement will give Canadian companies preferential accesg to a market of 500
million people and annual economic activity of almost §17 trillion and wil)
generate significant benefits for afj Canadians. The EU ig already Newfoundland
and Labrador’s second largest export destination and third largest trading partner,
-ETA will eliminate tariffs on almost al] of Newfoundland and Labrador’s key
exports and provide access to new market opportunities in the EU. Undoubtedly,
this is why CETA wasg greeted with such high praise by industry in Newtfoundland
and Labrador.

[kd]

Canady
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In the coming days, [ will be in a position to begin discussing details of this
fishery transition initiative of up-to $400M. Building on our strong relationship, [
look forward to exploring the broad range of opportunities that will be made
possible through the ratification of CETA.

Yours sincerely,

7

The Honourable Rob Moore, PC, MP ,
Minister of State (Atlantic Canada Opportunities Agency)
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The Honourable Vaughn Granter, MHA
Minister of Fisheries and Aquaculture / PR
Province of Newfoundland and Labrador o 2
Confederation Building

f
P.0. Box 8700 N
St. John's, Newfoundland and Labrador SR Mg Oy
ALB 416 o

Dear Minister:

[ wish to congratulate you on your new role as Minister of Fisheries and
Aquaculture.

As Regional Minister for Newfoundland and Labrador and Minister of State for
the Atlantic Canada Opportunities Agency, I have enjayed a productive working
relationship with your department and welcome the opportunity to work with you,
Together, we can continue our collective efforts to build a stronger, more
innovative and sustainable fisheries and aquaculture industry in Newfoundland
and Labrador.

I ook forward to speaking with you in the near future to discuss shared priorities,
in particular the federal-provincial fishery initiative,

Yours sincerely,

-//
-
—_ o

Py

// //‘

The Honourable Rob Moore, PC, MP N
Minister of State (Atlantic Canada Opportunities Agency)

Canadi
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FACSIMILE TRANSMISSION
ENVO! PAR TRLACOPIEUR
— D Routre mnmmn-muu Log NG, - Ne 0 RRaGeTRE
Na or PaGis FOR TS TRANMMISNON OATR ST . ENVOYLE SENDERE FAX NO.
N DE PACES A TRAVEVETIRE . o
1+ Covin - Covvaavms October 24, 2014 613-946-2858
To-A FroM- Du
Honourable Vaughn Grantsr, MHA Honourable Rob Moore, PC, MP
REMARKS - COMMENTAIRES
Good moming,

Pleasa find attached a Leiter from Honourable Rob Moors to Honourable Vaughn
Granter as per emall axchange.

Thank you

Louise Galipeau

Ministerial Correspondence
Atlantle Canada Opportunities Agenoy

80

Queen Street

Cttawa, ON
Tel: 813-848-3849
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Minigter of State Ministre d'Etat :
Atantie Carada Opporturities Aganay Agenca da promotion dooromique du
Carada atlntique

Ottawa, Ontardo K1P SR8

OCT 24 2014

The Honourabla Vm::ghn Grenter, MHA ’;223: ! Jﬂiés
Minister of Fisheries and Aquacuiture o
Provincs of Newfoundland and Labrador .
Confederation Building . 00T - ¢ 0

- PO, Box 8700 ' - '
St. Joha's, Newfound{and and Labrador
AlB4il6 . MIt" " S OFFICE
Dear Minister:
Piirthey to my latter of Qctober 3, 2014, I propose that we begin discussions on
the federal-provincial fishery initiativo,

I suggest that officials from our departments meet to ghare our ragpective
objectives and priorities for the fishery Inittative and to ldentify areas of
alignment. To that end, [ would ask that you designate a senior official within
your department to work with Mr, Paul Mills, Vice-Prasident of the Atlantic
Canzda Opportunities Agency's regional office in Newfoundland and Labrador,
to initiste discussions,

Followlng these discussions, I propose that we meet in person in St. John's. If this
ls agreeable, I am available on November 7%

Iock farwuld to working with you to achicve a collaborative approach to the
flshery initiatlve for Newfoundland and Labrader,

Yours sincerely,

The Honourshls Rob Moore, PC, MP .
Minister of State (Atlantic Canada Opportunities Agency)

Canady ©
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{g Gavarnment of Newfoundland and Labrador
N@W OU dl_and Business, Tourlsm, Culture and
Rurat Development
Labrador

Office of the Ministar

Cctober 30, 2014

The Honourable Edward Fast
Minister of International Trade and
Minister far the Asia-Pacific Gateway
House of Commons, East Block
Ottawa, ON K1A OA8

Dear Minister Fast:

Newfoundland and Labrador is gravely concerned about a matter that could negatively
affect the positive working relationship between our two Governments.

in @ meeting on Tuesday, October 28, 2014, senior officials of the Atlantic Canada
Opportunities Agency and our government's Department of Fisheries and Aquaculture,
we were informed that the Government of Canada has unilaterally introduced major
revisions to the agreement we jointly reached on the establishment of a Fisheries
Investment Fund. '

This agreement between you and my predecessor, Honourable Keith Hutchings, was
achieved through an exchange of correspondence over the period May 27-June 2,
2013.

The agreement calls for the Province to provide, upon request, exemptions for all EU
seafood buyers to Minimum Processing Requirements (MPR). In consideration of thig
the Government of Canada committed to contributing $280 million toward a
Federal/Provincial $400 million Fisheries Investment Fund. It was agreed the fund
would be split 70:30, with the Province providing the remaining $120 million.

Despite this firm and clear assurance, ACOA officials have advised of certain new
qualifications that were being unilaterally attached to this commitment. They include:

» The agreed fixed expenditure of 3400 million (with $280 million from the
Government of Canada) was qualified as being “up to” $400 million.

* Federal funding will be advanced only as compensation for "demanstrated
negative impact” of removing MPRs for EU seafood buyers:

» Seafood marketing, which had been one of the key pillars of the Fisheries
Investment Fund, would not be sligible for funding.

» Allinitiatives funded under the agreement must not create adverse effacts for the
Maritime Provinces.

P.0. Box 8700, 5. Joh's, NL, Canada 419 4J8 1 709.729 4728 | 759,729 0654
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s Funding for the program would be delayed, pending demonstration of negative

fmpacts, meaning that funding is not likely to be available until 2020 rather than
upon the implementation of the CETA as was agreed,

Minister, this matter hag been discussed at the hi
view held by Premier Davis and cabinat that,
is true, then these unilateral revisions constitute an egregious breach
However, we are Prepared (o give you the benefit of doubt. To tha
immediate response as to the accuracy of this information.

Our Province's decision to provide the exemption for EU seafaod buyers from MPRs

represented a major policy change for Newfoundland and Labrador. That change
salisfied the demands of the EU and significan
agreement,

We believe it is important that you relay to Prime Minister Harper the significance of our
concerns, and the following possible consequences, Should the new conditions
articulated by your officials constitute the federal government's position, then:

* The Province will be forced to reconsider its support for the CETA agreement,

* We will no fonger be obligated by our undertaking to provide unfettered access to
unprocessed seafood for EU seafood buyers. '

*» We will be compelled to reconsider ali other CETA-related undertaki
pravince, within our areas of jurisdictional authority.

o We will also be compelled to communicate these actions to our citizens, oyr
industry, other provinces and EU member states.

ngs by the

This is a matter of urgency for our province. Time is of the essence in seeking a
resolution. Newfoundiand and Labrador's support for CETA hangs in the balance,

Minister, we need to resoive this serious issue now. |

am available at the earliest
convenience, but we must meet within the next day or so 3

t the very latest,

incerely,

) Mj
DARIN T. KING, PhD

MHA, District of Grand Bank
Minister

C: rlonourable Keith Hutchings

Honourable Vaughn Granter
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The Honourable Darin King, M.H.A.

Minister of Business, Tourism, Culture and Rural Development
Minister Responsible for the Research and Development Corporation
(fovernment of Newtoundland and [Labrador

P.0O. Box 8700

St. John's, NL AIB 416

Dear Minister King:

Commerca international

0CT 3 12014

Thaak you for your letter of October 30. | appreciate you writing to me on this mattcr.

As you are aware, my Cabinet colleague, the Honourable Rob Moore, Minister responsible for
the Atlantic Canada Opportunilies Agency, has been tasked with leshing out the details of the
MPR removal-related funding involving the Government of Canada and the Government of
Newfoundtand and Labrador. Accordingly, 1 am forwarding your carrespondence to his attention

for his response.

Sincerely,

e
The Honourable Ed [Fast, P.C.. Q.C., M.P.

¢.¢. The FHlonourable Rob Moore

Canadi
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The Honourable Rob Moore

Minister of State, Atlantic Canada Opportunitics Agency
Minister Responsihle for Newfoundland and Labrador
Room 418, Justice Building

House of Commons

Ottawa, ON KI1A 0A6

Dear Minister Moore:

In a meeting on Octoher 28, 2014 among senjor officials of the Atlantic Canada Opportunitieg
Agency and the Department of F isheries and Aquaculture, the Province wag informed that the
Government of Canada hag unilaterally introduced major revisions to the agreement reached o
the establishment of 4 Fisheries [nvestment Fund, This agreement between the Honourable Eg
Fast, Minister of International Trade and the Honourable Keith Hutchings, then Minister of
Innovation, Business and Rural Development wag achieved through an exchange of
correspondence over the period May 27,2013 to June 2,2013. The Provinge agreed to provide,
Upon request, exemptions for gl] EU seafgod buyers to the province’s Minimuim Processing
Requirements {(MPR), in consideration for which the Government of Canada would contribyta
$280 miltion toward a 70/30 Federal/Provincial cost shared $400 million Fisherjes Investment
Fund, .

Despite this firm and clear assurance, ACOA officials have advised of certain new qualificationg
that were being unilaterally attached to this commitment, including:

* The agreed fixed expenditure of $400 million will now be “up to” $400 million;

® Federal funding will be advanced only as compensation for “demonstrated negative
impact” of removing MPRs for EU seafood buyers; ‘

* Seafood marketing, one of the key pillars of our fisheries investment fund, will no longer
be eligible for funding;

* Al initiatives funded under the agreement must not create adverse effacty for Maritime
provinces;

*  Funding for the brogram will now be delayed pending demoustration of negative impacts,
mearting that funding is not likely to he available until 2020 at the earliest, rather than
upon the implementation of the CETA as was agreed,

Minister, if true, these unilateraf TevISions constitute an egregious breach of the agreement
between our respective governments.

? 0. Box 8700, 5t. lohn's, ML Canads AT 425 ¢ 708.729.3705 f 708, 729.0380
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The Province's decision to provide the exemption for EU seafood buyers from MPRs
represented a major policy change for Newfoundland and Labrador. That change satisfied the
demands of the EU, thus significantly facilitating conclusion of the agreement.

As you are aware, the Province’s concerns were outlined in a letter from the Honourable Darin
King, Minister of Business, Tourism, Culture, and Rural Development to the Honourable Ed Fast
on October 30, 2014, Minister Fast has replied, indicating that you have been tasked with
fleshing out the details of the Fisheries Investment Fund. In that regard, we require your
immediate confirmation that you are authorized to work with me to collectively develop program
parameters consistent with those agreed in 2013, as opposed to those outlined by your officials
this week. Specifically, are you empowered to agree that the fund will: be $400 million; address
all five pillars as outlined to you previously in a letter from Minister Hutchings dated May 14,
2014 (i.e., including market development initiatives); entail a transition program to address
industry development and renewal as well as worker adjustment; and that funding wil]
commence upon ratification of CETA? [f you are authorized to reinstate the above noted
agreement, please confirm in writing, following which we should meet to advance
implementation plans.

Your response is respectfully requested no later than close of business, November 3, 2014,

Sincerely,
(2 Vet

VAUGHN GRANTER, MHA
Humber West
Minister

c. Honourable Paul Davis
Premier

Honourable Darin King
Minister of Business, Tourtsm, Culture and Rural Development

Honourable Keith Hutchings
Minister Responsible for Intergovernmental A {Fairs

[Honourable Ed Fast
Minister of [nternational Trade
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The Honourable Vaughn Granter, MHA
Minister of Fisheries and Aquaculture
Province of Newfoundland and Labrador
Confederation Building

P.O. Box 8700

St. John's, Newfoundland and Labrador
AlB 4J6

Dear Minister:

[ would firstly like to thank you for making your officialg available to meet with
senior officials from the Atlantic Canada Opportunities Agency to share our
tespective priorities and objectives for the federal-provingial fishery initiative.

As you are aware, [ have been authorized to work with you to develop
programming for this cost-shared initiative, for which the Government of Canada

Newfoundland and Labrador’s fish and seafood products expotrted to the
European Union (EU) as a regult of the Canada-EU Trade Agreement,

To specifically respond to your letter of November 2,2014, I would like to assure
you that Mr. Paul Mills, acting as my delegate in his meeting with the Deputy
Minister of Fisheries and Aquaculture, did clearly and accurately represent the
broad parameters of the mandate that [ have been given for the fishery initiative, [

Canady
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[am committed to working with you to develop programming details for the
fishery initiative. To that end, T would encourage our officials to continue their
dialogue on the initiative and [ look forward to meeting with you in personata
mutually agreeable time,

Yours sincerely,

s

The Honourable Rob Moore, PC, MP
Minister of State (Atlantic Canada Opportunities Agency)



N-eWﬁ)l/ dland. Government of Newfoundland and Labrador
Labrad_or : Qtfice of the Premier

Deacember 5, 2014

The Right Honourable Stephen Harper
Prime Minister of Canada

Langevin Block

80 Wellington Street

Ottawa, Ontario

K1A 0A3

Dear Prime Minister:

I have been updated by Ministers Vaughn Granter, Keith Hutchings, and Darin King on
their December 4, 2014 meeting in St. John's with the Honourable Rob Moore, regarding the
$400 mitlion Fisheries Investment Fund. The position cormmunicated by Minister Moore remains
at variance with what had been previously agreed with the Honourable Ed Fast in 2013, The
federal government has introduced new conditions that fundamentally change the agreement.

The Province’s agreement to relax Minimum Processing Requirements for seafood
products under CETA was contingent upon fulfillment of the federal commitment to the
Fisheries Investment Fund. The position of the Government of Newfoundland and Labrador on
this matter remains unchanged.

This matter has been the subject of significant media and public interest today. Therefore,
[ intend to communicate with the people of the province where exactly the agreement stands on
Monday morning.

[require clarity in writing from you by Sunday 3 p.m. (Eastern) outlining the federal
government’s position on the matter. [ am afso available to discuss by phone and would
welcome such a conversation with you. My assistant, Catherine Evans, can be reached at 709-
729-3565. '

Sincerely,

l/ il ]
PAUL DAVIS

Premier

P.O. Box B700, 51, lobn 3. ML, Carada AR 4/6 T09.729.3570 (/09 7295875




