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Message from the Chair

As Chair of the Board of Directors of Newfoundland Hardwoods Limited, | am pleased to
present the Board’s activity report for the fiscal year ending March 31, 2021.
Newfoundland Hardwoods Limited is classified as a category three entity under the
Transparency and Accountability Act. Therefore, the Board must prepare an activity
report that clearly outlines the activities it has undertaken within its mandate for the
preceding fiscal year. The report was prepared under the direction of the Board, which is

accountable for the results reported herein.

Sincerely,

Al

John Cowan
Chairperson
Deputy Minister, Department of Industry, Energy and Technology
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Entity Overview

Organizational Structure

Newfoundland Hardwoods Limited (NHL) was established as a Crown corporation in 1950
for the purpose of manufacturing liquid asphalt and the sale of chemically treated poles
and timber to supply the needs of provincial customers. In 1995, the Provincial
Government privatized NHL with the sale of its asphalt operations to Irving Oil Limited,
Newfoundland and Labrador Asphalt Limited, and its pole and timber division to Wood

Preservation Industries Limited of Quebec.

A Board of Directors is in place to deal with any outstanding issues that may arise with
NHL. All outstanding issues have been addressed except the decommissioning of one
storage tank. This work began in 2011, and was advanced by the Board. In its present
condition, the tank poses no known environmental threat; however, given its deteriorating
condition and contents, monitoring and consideration of remediation has been ongoing

under the direction of the Board.

NHL does not have dedicated staff; the Department of Industry, Energy and Technology

provides administrative support.
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Report on Performance

In consideration of its mandate, the Board’s primary activity is an annual meeting to
discuss any issues that may require the Board’s attention as well as to consider and
approve the annual audited financial statements. The Board reports on the objective and

indicator below, through its activity reports, for each fiscal year of its 2020-23 activity plan.
2020-21 Objective

By March 31, 2021, the Board will meet to approve annual audited financial statements

and discuss outstanding issues.

Indicator:
e Audited financial statements reviewed and approved and any outstanding issues

discussed.

Report on Performance:
The board met to review and approve the audited financial statements. It also approved

the activity report and discussed the future dissolution of the entity.
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Financial Information

INDEPENDENT AUDITOR'S REFORT

Ta ihe Direciors of Newfoundland Hardwoods Limied:

Dpinfon

I have avdited (he accompanying nsncisl statements of NEWFOUNDLAND HARDWOODS LIWMITED which
comgrise the statement of financial pos'ion as al March 31, 2031 and the statement of aperations and
accumuleted surplus and cash flows for the year ihen ended and nates to the finencisl stetements | ncluding
a summary of significant accoambng pabicies and other explanatary infarmation

In my opinion, ihe accormpanying Bnanc o sistemants present firky, in al matesial respacts. the finencial
posilon af the NEWFOUNDLAND HAROWOODS LIMITED as at March 31, 2021, and e resuiis of its

operalicns and its cash fiows for the year then ended in accordance with Canadian Public Seciar Accounting
Slandards,

Dasls for Opinkon

| eandusted my auditin accordance with Canadian genesal y accepted audd ng slandards My respons brities
under those standerds are furthar described o the Avd lor's Responsibifiies for the Audd of ihe Fingnoial
Slelpmants section of my repert | am independant of MEWFOUNDLAND HARDWOOOS LI TED in
eccordance with the ainlcal requinremenis thal are relevant 1o my audt of the financlal slalements n Canads,
end | have [ulfflec my other ethical responsibilfies 'n accordance with fhese requirements | beeve Lrat (e
audil eviderce | have oblained is suificient and appropnale 1o provide & base for my cpinian

Responalbliities of Management and Those Charged with Govermence for the Financial
Statamants

hanagement is responsdale for tha praparation and fair présentalion of the fnancisl stetements in accardanca
with Canadian Public Seclor Accounting Standands and lor such imbemal contral 35 management delermines
is necessary io gnable the preparaton of fnancial statements that are fres fom malerial misstolements,
whelher dus o (rewd or arror

In preparng the financal sialements, managament is respensihle for *55255Ing NEWFOUNDOLAKD
HARDWOODS LIMITED sidily b3 eonlinue as a going concem, dsclesing, as apphcable, matiers re ated |o
going cancesn and using the paing cancers basis ol aocounting unless mansgement elhar nEnds 10 mudsle
the Organgatan of o cease operalians, of kas no reskislic sltemalive bul Io da so.

Thase charged with gevernence are raspensible for pvarseeing NEWFOUNDLAND HARDWOODS LIMITED
Fancial reporting process.

Auditor's Responsibilities far the Audit of the Flnancial Sialements

My objectives are 1o cbitsen reasonabie assurance shou whather (he financial statements 55 a who ke are lrep
fram materal misstatements whether due io frawd or arror, and to lssue an auditers repar that inchades my
opinian. Reasonatie assurance is 3 high level of assirance, but is not & gueranise hal an audit conduched
in accordance wiln Cansdian generally accepled audiing slandards will sbvaysdatecs s matens! misstatement
wihen || emsls, Misslatizmenis cen arise from fraud or erar and are eonsiderad matenial if, ancnvihua 1y of
Ihe aggregale, thiy could reasanably be sxpacied to influenca the esonamic decisions of users isken on the
basis of these financial statemenls, As pari of my audil in accordance with Canadian generally accepted
gudiling standards, [ gxescise professional judgmant and maintain professinel skeplicism throug hout, the
audi. |aleo:

* _ Idenbly and essass he dsks of malerial missiaternent of he lnancial stalements whether due o fraud
of emar, design and pariorm audi procedures respansive 1o those isks, and ablain awdit evidance that
& sutficient and appropriate o provide a basis for my opinipn,  The risk of nol delaching a matena
m sslement rggulting drom fraud is higher than far one resulting ram error, as Iaud may invahe
eoilusion, forgery, intentional ormissians, misrepresentations, or the ovemide of infeme! coniis

OERRICK B, DAGDGE
Chansred Profassians A2couriaml
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= Obtan an understanding of miernal cortrol retevant 1o the awdt m ofder o design audit procadures that
#e appropnale n lhe circumsiances, but nol for the purpose of expiessing an opinion on lhe
effectiveness of NEWFOUNDLAND HARDWOODS LIMITED miemal contral.

+  Evaluate the apprapralensss of accounbing policies usad and the reasonableness of accounting
estimales and related Esclosuias made by management

= Conclede on the approprialenass of managemenl s use of the going concern basis of accoumling and
based an the audil evidence oblened, whether @ malersal uncerdainty exsts related o evenls or
eandmens thal rmay cast significant doubt on NEWFOUNDLAND HARDWOODS LIMITED abiky 1o
confinue as a going concern, |1 conclude that a matena: uncenenly exsts, | am required b draw
altention i my suditor's reporl 1o the relaled d sciosures 0 the finenclal sislements ar, of such
dissiasuras are inadaguate, o modify my opimicn My conclusions are based an the audit evidence
nbtained up o the date of my audilor's repon Hawever fulure evenls o condilions may cause
HEWFOUNOLAND HARDWODDS LIMITED te cease lo conl nue 85 a going concem

¢ Evalusle the overall presenlation, sincchure and conlert of the financial stalerments, including (he
mscinsuras and whalhaer (he Fhancial sisiemends rapresent the undedying ransactions and evants in
@ manner that achieves i1 présentation

! communicale with those charges with governance regarding amang alhar matiers, the planned scope and
tming of ihe sudil and significant audit findings. Includ ng any significant deficiencies in intemal contial tat
| idenhly during my awdit

CHARTERED PROFESSIONAL ACCOUNTANT

Clargrville Mewfoundiend
Seplember 15 2021

ENERRMM B DRODGE
Caartsm A Li=to]
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NEWFOUNDLAMD HARDWOODS LIMITED
Saiemant of Financial Pesition

barch 31, 2021
2021 e
Assels
Financial assais
Cash £64.212 £1533
Total assats 284212 £3,953
Liabilities and Shareholders' Eqully
Liabikdes
Payables and eccrusis 5 d8d4 1500
Tokal curran| liabiltes 3944 1.500
Contingend losses [Maba 3] - =
Comraiments (Mole 4) - -
Talal liatlities __ 35944 _LE00
Sharehaolders’ equily:
Comman sharas of ne par valua;
Authonzed an unlmiled number; Esued and
lully paid at staled value, 253 shares 25,300 25,300
Accumulated surplus, per BCCompanying siatement _ 34 858 Ar.153
Tetal shareholders' eqguity _5&) 250 E2.453
igazig E853

Diracior

Dhrgclor

The accompanying notes are an integral pan of thesa finencial stalements.

DERRICH R. ORCOSE
Chirtared Proferaionsl Accomnianf
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—
HEWFOUNDLAND HARDWOODS LIMITED
Statement of Opemations and Accumuleted Sump us
Yaar ended March 31, 2021
ni1 efzd
Revenue 5 e [
Administrative expenses:
Bank charges &0 51
Prodesslonal and consulting feas 2,125 1926
Licences and fess e 120
2 185 20895
Mel loss 12, 18E) {2 086}
Aczumuabed surplus, beginreng of year 3T 153 30243
Accumulaled surplus, end of year 234,568 FEREE ]

Tha accompanying noles are an inlegral par of these linencal sisiemenis

DERRICH R. DEODGE
Chafiwed Frafmysionsl Accomatanl
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NEWFOUNDLAND HARDWOODS LIMITED
Stakerment of Cash Fiows
Year ancded March 31, 3021

2021 2020

Cash provided by operaling activbes

Hel lpss 3 [2185) J2.098)
Changes in non-cash working capilal balances

Harmomzad sakes (ax recenabla — —

Peyable and scenials 2444 =
increase (decrease) n cash 255 (2 085)
Cash Beginnng of year 538583 5,040
Cash erd of yaar 564 212 m

The accompanying noles are an miegral part of hese fanca: sEtemens

DERAWICK R DRODOE
Eferinmd Frefssatess AfsawiEnt
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NEWFOUNDLAND HARDWOODS LIMITED
Motes 1o tha Fina-ciel Sielements
Wtamch 31, 2021

Melure of speralions:

HEWFOUNDLAND HARDWOODS LIMITED is @ Crown Corporation esiabizhed in 1850 under the
Cofporataans Acl, Initially Ihe Comporation was established for he purpese of manufacturing Equid asphall and
Ihe: 28k of chemica’ly Ireated pofas snd tinker, The Corporation sokd its progery, equipmenl and inventory
1 1958 and ceased aclive cperstions at thal date, Since 1696 the Carperalion has been dialing with amy amd
al: maklars ihal may arse subseouant i he sals

REWFOUNDLAND HARDWOD0S LIMITED |5 ciassd ed &3 a calegory thige enlity under ihe Transparency
and Accounting Aot

NEWFOUNDLAND HARDWOODS LIMITED s exempt from heome taxes under the Income Tax Acl,

2 Svmmary of Significant Accauniing Polcy

These fnancal statements are prepared by Masagement n scowdancs with Canadian Public Seclor
Accounting Standards for provincial reporting entilies estabrshed by the Canadian Public Sector Accounting
Baand

3 Contngan! losses:

Enviranmental concams:

The Government of Newfoundland and Labrador, through an environmental Indemnity, has released Lhe
curien| owner of any snd af présent and future habliies which may sesult from the presance, felease, bss
discharge, leakage or spillage of hazardous matena on, &l or from the properies formetly owned and
operated by NEWFOUNOLAND HARDWOODDS LIMITED up 1o the date of the said agresments

4  Commikmenis:

The company had committed to the Sismanting and ramaval of five surplus slorage tanks from the gresent
Iocation. As of be balance shest dale, four of these tanks have been removed and tha cosls af such have
been rellected in these linancial sialements.

BERRICK B DROODGE
Chartsrad Profeazional Acppuntand
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