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INTRODUCTION 
 

The Financial Statements of Crown Corporations, Boards and Authorities are a reproduction of the 
available audited financial statements of various Government organizations as approved by the applicable 
boards of these organizations.  This report is produced alphabetically in two books; A to M and N to Z.  
The fiscal years noted in the table of contents are based on the fiscal year end of the organization. This
report includes board-signed financial statements of crown corporations, boards and authorities for their
most recent fiscal year end up to March 31, 2011. In certain instances, the financial statements for their
prior fiscal year end are included due to timing of obtaining board signatures. Financial statements older
than one previous fiscal year end are excluded from this report.  
 
 
Information on the financial position and results of operations of the Province for the 2010-11 fiscal year 
may be found in the following financial reports: 
 
 Public Accounts Volume I – Consolidated Summary Financial Statements 
 

This volume presents the summary financial statements which consolidate the financial statements 
of the Consolidated Revenue Fund with the financial statements of various Crown Corporations, 
Boards and Authorities, as approved by Treasury Board, which are controlled by the Government 
of Newfoundland and Labrador. 
 
Public Accounts Volume II – Consolidated Revenue Fund Financial Statements 
 
This Volume presents the financial position of the Consolidated Revenue Fund and the results of 
its activities on an accrual basis. 
 
Report on the Program Expenditures and Revenues of the Consolidated Revenue Fund
 
This report presents the actual budgetary contribution (requirement) of the Consolidated Revenue Fund
along with details on the actual revenues and expenditures, by program, using the modified cash basis of
accounting.  
  

The Financial Statements of Crown Corporations, Boards and Agencies are also available on the 
Government’s website at:  http://www.fin.gov.nl.ca/fin/public_accounts/index.html 
 

http://www.fin.gov.nl.ca/fin/public_accounts/index.html
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This report includes the most recent fiscal year financial statements (current or one prior year), up to
March 31, 2011, that have been received prior to the publication date. All earlier fiscal year statements
have been excluded from this report. The financial statements of the following agencies were not received 
in time for the inclusion in  this report: 
 
   

 

 

Burin Peninsula Health Care Foundation Inc. (2010 & 2011) 

C.A. Pippy Park Commission (2011) 

C.A. Pippy Park Golf Course Limited (2011) 

Discovery Health Care Foundation Inc. (2011) 

Dr. H. Bliss Murphy Cancer Foundation (2011) 

Health Care Foundation of St. John’s Inc. (2010 & 2011) 

Heritage Foundation of Newfoundland and Labrador (2011) 

House of Assembly (2010 & 2011) 

Labrador School Board Trust Fund (2010) 

Newfoundland and Labrador Arts Council (2011) 

Newfoundland and Labrador Farm Products (2010 & 2011) 

Newfoundland and Labrador Industrial Development Corporation (2011) 

Newfoundland and Labrador Legal Aid Commission (2010 & 2011) 

Newfoundland and Labrador Municipal Financing Corporation (2011) 

Newfoundland Government Fund (2010 & 2011) 

Newfoundland International Student Education Program Inc. (2011) 

Newfoundland Ocean Enterprises Limited (2011) 

Registrar of the Supreme Court (2011) 

The Rooms Corporation of Newfoundland and Labrador (2011) 

Trinity-Conception-Placentia Health Foundation Inc. (2011) 
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CREDIT UNION DEPOSIT GUARANTEE CORPORATION

Financial Statements

Year Ended December 31, 2010
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INDEPENDENT AUDITOR'S REPORT

To the Directors of Credit Union Deposit Guarantee Corporation 

I have audited the accompanying financial statements of Credit Union Deposit Guarantee Corporation,
which comprise the balance sheet as at December 31, 2010, and the statements of income and retained
earnings and cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian generally accepted accounting principles, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit.  I conducted
my audit in accordance with Canadian generally accepted auditing standards.  Those standards require
that I comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion. 

Opinion 

In my opinion, the financial statements present fairly, in all material respects, the financial position of
Credit Union Deposit Guarantee Corporation as at December 31, 2010, and the results of its operations
and  its cash flows for the year then ended in accordance with Canadian generally accepted accounting
principles.

St. John's, NL
March 7, 2011  CHARTERED ACCOUNTANT
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Credit Union Deposit Guarantee Corporation

Statement of Income and Retained Earnings

Year Ended December 31, 2010

2010 2009

REVENUE  
Assessments $ 1,109,032 $ 1,024,069
Bonding insurance 275,759 300,427
Interest 117,697 211,826
Other 1,250 650

1,503,738 1,536,972

EXPENSES
Salaries and wages 578,083 503,990
Bonding Insurance 224,670 250,124
Travel 48,184 39,906
Training 32,645 65,143
Rental 31,791 31,333
Meetings and conventions 28,162 36,710
Professional fees 19,314 14,899
Office 18,205 13,585
Telephone 15,073 12,315
Data access costs 12,480 11,330
Advertising and promotion 11,011 8,664
Directors fees 7,375 9,375
Amortization 4,113 3,516
Vehicle - 10,836

1,031,106 1,011,726

INCOME FROM OPERATIONS 472,632 525,246

OTHER INCOME (EXPENSES) (368) (2,915)

NET INCOME 472,264 522,331

RETAINED EARNINGS - BEGINNING OF YEAR 5,346,912 5,279,250

5,819,176 5,801,581

ASSISTANCE TO CREDIT UNIONS (451,272) (454,669)

RETAINED EARNINGS - END OF YEAR $ 5,367,904 $ 5,346,912
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Credit Union Deposit Guarantee Corporation

Statement of Cash Flows

Year Ended December 31, 2010

2010 2009

OPERATING ACTIVITIES
 Net income $ 472,264 $ 522,331
 Items not affecting cash:

 Amortization of capital assets 4,113 7,266
 Loss on disposal of assets 368 2,915

 476,745 532,512

 Changes in other items:  
 Accounts receivable 1,275 (1,431)
 Interest receivable (3,793) (563)
 Accounts payable 59,857 108,086
 Prepaid expenses (2) 1,069
 Harmonized sales tax receivable (1,516) 843

55,821 108,004

 Cash flow from operating activities 532,566 640,516

INVESTING ACTIVITIES
 Purchase of capital assets (6,853) (6,297)
 Proceeds on disposal of capital assets 260 7,078
 Purchase of marketable securities (2,614,652) (1,210,851)
 Redemption of marketable securities 2,393,718 874,625

 Cash flow used by investing activities (227,527) (335,445)

FINANCING ACTIVITY
 Dividends paid (451,272) (454,669)

DECREASE IN CASH FLOW (146,233) (149,598)

Cash - beginning of year 175,244 324,842

CASH - END OF YEAR $ 29,011 $ 175,244

CASH FLOWS SUPPLEMENTARY INFORMATION

Interest received $ 3,793 $ 563

Interest paid $ - $ -

Income taxes paid $ - $ -
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CREDIT UNION DEPOSIT GUARANTEE CORPORATION

Notes to Financial Statements

Year Ended December 31, 2010

1. DESCRIPTION OF BUSINESS    

The Credit Union Deposit Guarantee Corporation (the "Corporation") is established as a  corporation
without share capital under the provisions of Section 133 of the Credit Union Act.

2. OTHER SIGNIFICANT ACCOUNTING POLICIES         

Cash 

Cash consists of balances with banks.

Financial instruments 

Classification

A financial instrument is a contract that establishes a financial asset for one party and a financial
liability or equity instrument for the other party. CICA Handbook Section 3855 establishes a
framework for the recognition and measurement of financial assets and financial liabilities. All
financial instruments have been classified either based on the type of instrument or the Corporation's
intention regarding the instrument, as described below:

Held for Trading

Financial assets classified as held for trading are typically acquired for resale prior to maturity or
designated as held for trading.They are measured at fair value on the balance sheet date. Fair
value fluctuations including interest earned, interest accrued, gains and losses realized on
disposal and unrealized gains and losses are included in investment income. Cash and cash
equivalents have been classified as held-for-trading.

Financial liabilities designated as held for trading are those non-derivative financial liabilities that
the Corporation elects to designate on initial recognition as instruments that it will measure at fair
value through other interest expense.These are accounted for in the same manner as held for
trading assets.The Corporation has not designated any non-derivative financial liabilities as held
for trading.

Held to Maturity

Held to maturity financial assets are non-derivative financial assets with fixed or determinable
payments and a fixed maturity, other than loans and receivables, that an entity has the positive
intention and ability to hold to maturity.These assets are measured at amortized cost using the
effective interest method. The Corporation has classified its investments as held to maturity.

Available for Sale

Available for sale financial assets are those non-derivative financial assets that are designated as
available for sale, or that are not classified as loans and receivables, held for trading, or held to
maturity. Except as mentioned below, available for sale financial assets are carried at fair value
with unrealized gains and losses included in accumulated other comprehensive income until
realized when the cumulative gain or loss is transferred to other income. Available for sale
financial assets that do not have quoted market prices in an active market are recorded at cost.
Interest on interest bearing available for sale financial assets is calculated using the effective
interest method. No financial assets have been classified as available for sale.

(continues)
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CREDIT UNION DEPOSIT GUARANTEE CORPORATION

Notes to Financial Statements

Year Ended December 31, 2010

2. OTHER SIGNIFICANT ACCOUNTING POLICIES (continued)

Loans and Receivables

Loans and receivables are recorded at amortized cost using the effective interest method.
Amortized cost is a reasonable estimate of the fair value of these instruments.

Other Liabilities

Other liabilities, such as bank indebtedness and accounts payable and accrued liabilities, are
recorded at amortized cost using the effective interest method and include all financial liabilities
other than derivative instruments. Amortized cost is a reasonable estimate of the fair value of
these instruments

Transaction Costs

Transaction costs are expensed as incurred.

Fair Values

The fair value of a financial instrument is the amount of consideration that would be agreed upon in
an arm's length transaction between knowledgeable willing parties who are under no compulsion to
act. Fair values are determined by reference to quoted bid or asking prices in an active market. In the
absence of an open market, the Corporation determines fair values based on internal or external
valuation models such as discounted cash flow analysis or using observable market-based inputs.

Effective Interest Method

The Corporation uses the effective interest method to recognize interest income or expense,
premiums or discounts earned or incurred for financial instruments.

Capital assets       

Capital assets are stated at cost less accumulated amortization.  Capital assets are amortized over
their estimated useful lives at the following rates and methods:

 
Computer equipment 30% declining balance method
Furniture and fixtures 20% declining balance method

The Corporation regularly reviews its capital assets to eliminate obsolete items. 

Capital assets acquired during the year but not placed into use are not amortized until they are placed
into use.

Severance pay 

Severance pay, which is included with accounts payable and accrued liabilities, is accrued for all
employees for whom the right to such compensation is vested.

(continues)
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CREDIT UNION DEPOSIT GUARANTEE CORPORATION

Notes to Financial Statements

Year Ended December 31, 2010

2. OTHER SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition 

The Corporation recognizes assessment revenue based on a percentage of insured deposits of
individual credit unions operating within the Province of Newfoundland & Labrador. Interest revenue
is recognized based on the investment interest collected and accrued during the year, and bonding
revenue is recognized based on a percentage of individual credit unions' assets plus a $60,000 fee
that is allocated to the Newfoundland and Labrador credit unions based on a pre-determined formula.

Assistance to credit unions 

Assistance to credit unions is recorded only when it can be reasonably determined by the Corporation
that such a payment will be required and when the Board of Directors has assessed the
reasonableness of such a charge and authorized the assistance as a commitment of the Fund. The
determination of the assistance requires the exercise of judgement because the precise amount,
method and timing of such assistance is dependent on future events. The amount of actual
assistance paid and possible future assistance is disclosed in the financial statements.

Pension costs 

Employees of the Corporation other than the Chief Executive Officer are included in the Public
Service Pension Plan of the Government of Newfoundland and Labrador. Contributions to the plans
are required from both the employees and the Corporation. The annual contributions for pension are
recognized in the accounts on a current basis. Contributions to this plan totalled $27,089 (2009-
$26,234).

The Corporation also contributed to a private registered retirement savings plan for the Chief
Executive Officer based on a percentage of his annual salary. Contributions to this plan totalled
$7,423 (2009- $6,605.)

Future income taxes  

The liability method of tax allocation is used in accounting for income taxes. Under this method,
future tax assets and liabilities are determined based on differences between the financial reporting
and tax basis of assets and liabilities, and measured using the substantially enacted tax rates and
laws that will be in effect when the differences are expected to reverse.

Use of estimates 

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities as at the date of
the financial statements and the reported amounts of revenue and expenses during the period.
Actual results could differ from those estimates.
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CREDIT UNION DEPOSIT GUARANTEE CORPORATION

Notes to Financial Statements

Year Ended December 31, 2010

3. MARKETABLE SECURITIES         
2010 2009

Concentra Financial, 1.80% $ 5,000,000 $ 5,235,851
Concentra Financial, .70% 459,712 1,927
Credit Union Central of Nova Scotia shares - 1,000
Newfoundland and Labrador Credit Union share 100 100
Concentra shares 10 10

$ 5,459,822 $ 5,238,888

4. CAPITAL ASSETS           
2010 2009

Cost Accumulated Net book Net book
amortization value value

Computer equipment $ 74,249 $ 67,296 $ 6,953 $ 7,811
Furniture and fixtures 32,570 24,800 7,770 4,799

$ 106,819 $ 92,096 $ 14,723 $ 12,610

5. CAPITAL MANAGEMENT    

The Corporation's objectives with respect to capital management are to safeguard the entity's ability
to continue as a going concern so that it can continue to operate as a deposit insurance provider for
the Newfoundland & Labrador credit unions, including the provision of stabilization funds as needed.

The Corporation defines its capital as the balance in the Deposit Guarantee Fund Balance; the
changes in this balance for 2010 are presented in the Statement of Income and Fund Balance.

6. FAIR VALUE OF FINANCIAL INSTRUMENTS    

The Corporation's financial instruments are comprised of cash, investments, receivables and
accounts payable.

Cash is reported at fair value on the balance sheet. Receivables and accounts payable are reported
at amortized cost which approximates fair value due to their short term nature. Investments are
reported at amortized cost using the effective interest method which approximates their fair value.
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CREDIT UNION DEPOSIT GUARANTEE CORPORATION

Notes to Financial Statements

Year Ended December 31, 2010

7. NATURE AND EXTENT OF RISK ARISING FROM FINANCIAL INSTRUMENTS    

The Corporation is exposed to the following risks as a result of holding financial instruments: credit
risk, market risk and liquidity risk. The following is a description of those risks and how the
Corporation manages the exposure to them.

Credit Risk

Credit risk is the risk that a financial loss will occur due to the failure of a counterparty to discharge its
contractual commitment or obligation to the Corporation. Credit risk may arise principally through its
investments included in the Corporation's asset portfolio.

The Corporation manages this risk by making investments in accordance with the investment policy
established by the Board of Directors which permits the Corporation to invest in high quality, liquid
short-term investments. Equity investments are not permitted.

Market Risk

Market risk arises from changes in interest rates on investments in its portfolio that affect the
Corporation's net interest income. The Corporation's goal is to maximize its return on these portfolios,
without taking unreasonable risk and retaining a high degree of liquidity.

The Corporation manages this risk by investing in securities that are not susceptible to significant
changes in rates of return to the Corporation caused by changes in market values of the investments.

Liquidity Risk

Liquidity risk is the risk of having insufficient financial resources to meet the Corporation's funding
requirements.

The Corporation's liquidity policies and practices include the measurement and forecast of cash flows
and maintenance of a pool of high quality liquid assets.

8. COMMITMENTS    

The Corporation has entered into a lease agreement for office space which expires June 30, 2011.
The amount of the annual rent payable is $30,895.
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CREDIT UNION DEPOSIT GUARANTEE CORPORATION

Notes to Financial Statements

Year Ended December 31, 2010

9. INCOME TAXES    

The Corporation has the following non-capital losses available which can be used to reduce future
years' taxable income.

Year of Expiry Amount

2014 438,667
2015 362,558
2026 350,333

       2027 255,907
2028 387,654
2029 434,292
2030 575,432

$ 2,804,843

The undepreciated capital cost for income tax purposes of the Corporation's depreciable assets
exceeds the net book value by $115,766.

The potential income tax benefits associated with these items have not been recognized in the
financial statements

Credit union assessments and assistance are excluded from the calculation of taxable income.
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