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INTRODUCTION 
 

The Financial Statements of Crown Corporations, Boards and Authorities are a reproduction of the 
available audited financial statements of various Government organizations as approved by the applicable 
boards of these organizations.  This report is produced alphabetically in two books; A to M and N to Z.  
The fiscal years noted in the table of contents are based on the fiscal year end of the organization. This
report includes board-signed financial statements of crown corporations, boards and authorities for their
most recent fiscal year end up to March 31, 2011. In certain instances, the financial statements for their
prior fiscal year end are included due to timing of obtaining board signatures. Financial statements older
than one previous fiscal year end are excluded from this report.  
 
  
 
Information on the financial position and results of operations of the Province for the 2010-11 fiscal year 
may be found in the following financial reports: 
 
 Public Accounts Volume I – Consolidated Summary Financial Statements 
 

This volume presents the summary financial statements which consolidate the financial statements 
of the Consolidated Revenue Fund with the financial statements of various Crown Corporations, 
Boards and Authorities, as approved by Treasury Board, which are controlled by the Government 
of Newfoundland and Labrador. 
 
Public Accounts Volume II – Consolidated Revenue Fund Financial Statements 
 
This Volume presents the financial position of the Consolidated Revenue Fund and the results of 
its activities on an accrual basis. 
 
Report on the Program Expenditures and Revenues of the Consolidated Revenue Fund
 
This report presents the actual budgetary contribution (requirement) of the Consolidated Revenue Fund
along with details on the actual revenues and expenditures, by program, using the modified cash basis of
accounting.  
  

The Financial Statements of Crown Corporations, Boards and Agencies are also available on the 
Government’s website at:  http://www.fin.gov.nl.ca/fin/public_accounts/index.html 
 

http://www.fin.gov.nl.ca/fin/public_accounts/index.html
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This report includes the most recent fiscal year financial statements (current or one prior year), up to
March 31, 2011, that have been received prior to the publication date. All earlier fiscal year statements
have been excluded from this report. The financial statements of the following agencies were not received 
in time for the inclusion in this report: 
 
    

 

Burin Peninsula Health Care Foundation Inc. (2010 & 2011) 

C.A. Pippy Park Commission (2011) 

C.A. Pippy Park Golf Course Limited (2011) 
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Grant Thornton LLP 
49-51 Park Street 
Corner Brook, NL 
A2H 2X1 
 

T (709) 634-4382 
F (709) 634-9158 
www.GrantThornton.ca 

 

 

Independent auditors’ report 

To the Board of Trustees 

Western Regional Health Authority 

 

We have audited the statement of financial position of the Western Regional Health Authority 
at March 31, 2011, and the statements of operations, changes in deficiency and cash flows for 
the year then ended and a summary of significant accounting policies and other explanatory 
information. 

Management’s responsibility for the financial statements  
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with Canadian generally accepted accounting standards and for such 
internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s responsibility  
Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with Canadian generally accepted auditing standards. 
Those standards require that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the organization’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
organization’s internal control.  

954



 
 
 
 

 

 

 
An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion  
In our opinion, these financial statements present fairly, in all material respects, the financial 
position of the Board as at March 31, 2011, and the results of its operations and changes in 
deficiency and its cash flows for the year then ended in accordance with the Canadian 
generally accepted accounting principles. 

 
Corner Brook, Newfoundland and Labrador 

June 23, 2011      Chartered Accountants 
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Western Regional Health Authority 
Statement of operations 
Year ended March 31 2011 2010 
     (As restated 
     Note 15) 
 
Revenue  
 Provincial plan  $   279,870,622 $  257,801,362 
 Other     51,508,302   47,194,533 
 
      331,378,924   304,995,895 
Expenditures 
 Administration   23,943,235   23,224,356 
 Support services   59,191,397   53,353,298 
 Nursing inpatient services   80,745,087   73,275,739 
 Medical services   19,997,452   17,595,220 
 Ambulatory care services   23,105,791   20,870,643 
 Diagnostic and therapeutic services   30,756,735   28,438,599 
 Community and social services   85,336,432   74,114,397 
 Educational services   5,319,850   4,855,476 
 Undistributed   2,102,104   3,434,142 
 
       330,498,083   299,161,870 
 
Operating surplus before shareable amortization  
 and non-shareable items    880,841   5,834,025 
 
Shareable amortization   880,841   831,870 
 
Operating surplus for government reporting 
 before non-shareable items   -   5,002,155 
 
Adjustments for non-shareable items 
 Amortization expense   7,495,771   6,834,728 
 Accrued vacation expense – (decrease) increase   (85,571)   1,398,095 
 Accrued severance expense – increase   564,586   2,554,623 
 Amortization of deferred capital equipment grants   (7,326,911)   (6,650,007) 
 
      647,875   4,137,439 
 
(Deficit) surplus on operations $  (647,875) $  864,716 
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Western Regional Health Authority 
Statement of cash flows 
Year ended March 31    2011   2010 
         (As restated 
         Note 15) 
 
Decrease in cash and cash equivalents 
 
 Operating 
  Operating (deficit) surplus $  (647,875) $  864,716 
  Increase in severance and vacation pay accrual   479,015   3,952,718 
  Amortization of capital assets – non-shareable   7,495,771   6,834,728 
  Amortization of capital assets – shareable   880,841   831,870 
  Amortization of capital asset grants   (7,326,911)   (6,650,007) 
 
      880,841   5,834,025 
 
  Changes in 
   Receivables   (7,064,136)   4,317,759 
   Inventory   (595,884)   (1,711,578) 
   Prepaid expenses   (606,390)   (872,695) 
   Due from associated funds   (695,184)   49,537 
   Deferred contributions - operating   (11,821)   1,348,044 
   Payables and accruals   1,621,666   1,062,671 

      (6,470,908)   10,027,763 
 
 Financing 
  Increase (decrease) in bank indebtedness   7,835,732   (7,483,082) 
  Capital contributions   10,257,839   12,040,333 
  Repayment of long term debt – operating   (880,841)   (831,870) 
 
      17,212,730   3,725,381 
 
 Investing  
  Purchase of capital assets   (11,360,269)   (13,048,996) 
  Increase in restricted cash and investments   (6,669)   (12,559) 
 
      (11,366,938)   (13,061,555) 
 
Net (decrease) increase in cash and cash equivalents   (625,116)   691,589 
 
Cash and cash equivalents       
 
 Beginning of year   851,658   160,069 
 
 End of year $  226,542 $  851,658 
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Western Regional Health Authority 
Notes to the financial statements 
March 31, 2011 
 
1.  Nature of operations 
 
The Western Regional Health Authority (“Western Health”) is constituted under the Regional 
Health Authority’s Act (formerly known as the Hospital’s Act) Constitution Order and is 
responsible for the management and control of the operations of acute and long term care facilities 
as well as community health services in the western region of the Province of Newfoundland and 
Labrador.   
 
Western Health is an incorporated not-for-profit with no share capital, and as such, is exempt from 
income tax. 
 
 
2.  Summary of significant accounting policies 
 
Basis of presentation 
These financial statements include the assets, liabilities, revenues, and expenditures of the 
operating, capital, and endowment funds. 
 
Fund accounting 
The Authority applies fund accounting principles in recording its financial transactions in the 
operating fund or net investment in capital assets. 
 
The operating fund contains all the operating assets, liabilities, revenue and expenditures of the 
Authority related to the provision of health care services. The assets of the operating fund are 
available for the satisfaction of debts, contingent liabilities and commitments of the Authority. 
 
The net investment in capital assets represents assets purchased with the operating fund. 
 
Use of estimates 
In preparing Western Health’s financial statements in conformity with generally accepted 
accounting principles, management is required to make estimates and assumptions that affect the 
reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the 
date of financial statements, and reported amounts of revenue and expenses during the year. Actual 
results could differ from these estimates. 
 
Cash and cash equivalents 
Cash and cash equivalents include cash on hand and balances with banks and short term deposits, 
with original maturities of three months or less.  Bank borrowings are considered to be financing 
activities. 
 
Inventory 
Inventory is valued at average cost.  Cost includes purchase price plus the non-refundable portion 
of applicable taxes. 
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Western Regional Health Authority 
Notes to the financial statements 
March 31, 2011 
 
2.  Summary of significant accounting policies (cont’d) 
 
Capital assets 
Western Health has control over certain assets for which title resides with the Government of 
Newfoundland and Labrador.  These assets have not been recorded in the financial statements of 
Western Health.  Capital assets acquired after January 1, 1996 are recorded at cost.  Assets are not 
amortized until placed in use.  Assets that are acquired through long term borrowing are amortized 
at an amount equal to the annual principal repayment of the debt obligation.  The remaining assets 
in use are amortized on a declining balance basis at the following rates: 
 
   Land improvements   2 ½% 
   Buildings   6 ¼% 
   Parking lot   6 ¼% 
   Equipment   15% 
   Equipment under capital lease   15% 
   Motor vehicles   20% 
   Leasehold Improvements   20% 
 
Capital and operating leases 
A lease that transfers substantially all of the risks and rewards incidental to the ownership of 
property is accounted for as a capital lease.  Assets acquired under capital lease result in a capital 
asset and an obligation being recorded equal to the lesser of the present value of the minimum 
lease payments and the property’s fair value at the time of inception.  All other leases are accounted 
for as operating leases and the related payments are expensed as incurred. 
 
Severance and vacation pay liability 
An accrued liability for severance and vacation pay is recorded in the accounts for all employees 
who have a vested right to receive such payments.  Severance pay vests after nine years of 
continuous service and no provision has been made for employees with less than nine years of 
service. 
 
Impairment of long-lived assets 
Long-lived assets are reviewed for impairment upon the occurrence of events or changes in 
circumstances indicating that the value of the assets may not be recoverable, as measured by 
comparing their net book value to the estimated undiscounted cash flows generated by their use. 
Impaired assets are recorded at fair value, determined principally using discounted future cash 
flows expected from their use and eventual disposition. 
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Western Regional Health Authority 
Notes to the financial statements 
March 31, 2011 
 
2.  Summary of significant accounting policies (cont’d) 
 
Revenue recognition 
Provincial plan revenue is recognized in the period in which entitlement arises.  Revenue received 
for a future period is deferred until that future period and is reflected as deferred contributions - 
operating. 
 
Donations of materials and services that would otherwise have been purchased are recorded at fair 
value when a fair value can be reasonably determined. 
 
Capital contributions expended are recorded as deferred contributions and amortized to income on 
a declining balance basis using the same rates as depreciation expense related to the capital assets 
purchased.  Capital contributions expended for non-depreciable capital assets are recorded as direct 
increases in net assets.  Non-expended capital contributions are deferred and are not amortized 
until expended. 
 
Revenue from the sale of goods and services is recognized at the time the goods are delivered or 
the services are provided.   
 
The Authority reviews outstanding receivables at least annually and provides an allowance for 
receivables where collection has become questionable. 
 
Pension costs 
Employees of Western Health are covered by the Public Service Pension Plan and the 
Government Money Pension Plan administered by the Province of Newfoundland and Labrador. 
Contributions to the plans are required from both the employees and the Authority.  The annual 
contributions for pensions are recognized in the accounts on a current basis. 
 
Financial instruments 

Section 3855, "Financial Instruments - Recognition and Measurement", requires the Authority to 
revalue all of its financial assets and liabilities at fair value on the initial date of implementation and 
at each subsequent financial reporting date.   
 
This standard also requires the Authority to classify financial assets and liabilities according to their 
characteristics and management's choices and intentions related thereto for the purposes of ongoing 
measurements.  Classification choices for financial assets include: a) held for trading - measured at 
fair value with changes in fair value recorded in net earnings; b) held to maturity - recorded at 
amortized cost with gains and losses recognized in net earnings in the period that the asset is no 
longer recognized or impaired; c) available-for-sale - measured at fair value with changes in fair value 
recognized in net assets for the current period until realized through disposal or impairment; and d) 
loans and receivables - recorded at amortized cost with gains and losses recognized in net earnings 
in the period that the asset is no longer recognized or impaired.   
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Western Regional Health Authority 
Notes to the financial statements 
March 31, 2011 
 
2.  Summary of significant accounting policies (cont’d) 
 
Financial instruments (cont’d) 

Classification choices for financial liabilities include: a) held for trading - measured at fair value with 
changes in fair value recorded in net earnings and b) other - measured at amortized cost with gains 
and losses recognized in net earnings in the period that the liability is no longer recognized. 
Subsequent measurement for these assets and liabilities are based on either fair value or amortized 
cost using the effective interest method, depending upon their classification.  Any financial asset or 
liability can be classified as held for trading as long as its fair value is reliably determinable. 
 
In accordance with the standard, the Authority's financial assets and liabilities are generally classified 
and measured as follows: 
 
Asset/Liability  Classification  Measurement 
Cash and cash equivalents  Held for trading  Fair value  
Receivables  Loans and receivables  Amortized cost 
Due from associated funds  Loans and receivables  Amortized cost 
Trust funds on deposit  Held for trading  Fair value 
Restricted cash and investments  Held for trading  Fair value  
Bank indebtedness  Held for trading  Fair value 
Payables and accruals  Other liabilities  Amortized cost 
Long term debt  Other liabilities  Amortized cost 
Trust funds payable  Held for trading  Fair value 
 
Other balance sheet accounts, such as inventory, prepaid expenses, capital assets, and deferred 
contributions are not within the scope of the accounting standards as they are not financial 
instruments. 
 
Embedded derivatives are required to be separated and measured at fair values if certain criteria are 
met.  Under an election permitted by the standard, management reviewed contracts entered into or 
modified subsequent to April 1, 2003 and determined that the Authority does not currently have any 
significant embedded derivatives in its contracts that require separate accounting treatment.  
 
The fair value of a financial instrument is the estimated amount that the Authority would receive or 
pay to terminate the instrument agreement at the reporting date.  To estimate the fair value of each 
type of financial instrument various market value data and other valuation techniques were used as 
appropriate.  The fair values of cash approximated its carrying value. 
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Western Regional Health Authority 
Notes to the financial statements 
March 31, 2011 
 
3.  Control of not-for-profit entities 
 
The Authority controls Gateway Apartments, Emile Benoit House & Units, Interfaith Home and 
Cottages, Bay St. George Cottages and LHC Cottages.  These entities were established to provide 
housing to senior citizens. 
 
The Authority is responsible for policy direction, distribution of operating funds and capital grants, 
and providing certain services to the homes, which are individually operated. 
 
The above not-for–profit entities have not been consolidated into the Authority’s financial 
statements; however separate financial statements are available on request.  Financial summaries of 
these non-consolidated entities as at March 31, 2011 and 2010 and for the years then ended are as 
follows: 
 
      2011   2010 
 
Financial position 
 Total assets $  7,700,744 $  7,661,881 
 
 Total liabilities   7,906,158   7,641,034 
 Total net assets   (205,414)   20,847 
 
    $  7,700,744 $  7,661,881 
 
Results of operations 
 Total revenue $  1,761,750 $  1,551,258 
 Total expenditures   1,841,864   1,590,757 
 Transfer (to) from NLHC   (6,979)   10,296 
 
 Excess of expenditures over revenue $  (87,093) $  (29,203) 
 
Cash flows 
 Cash from operations $  571,478 $  356,742 
 Cash used in financing and investing activities   (427,858)   (405,716) 
 
Increase (decrease) in cash $  143,620 $  (48,974) 
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Western Regional Health Authority 
Notes to the financial statements 
March 31, 2011 
 
4.  Receivables   2011    2010 
 
Province of Newfoundland and Labrador 
 Capital contributions $  1,357,196 $  669,945 
 Provincial plan   8,293,765   7,393,684 
 MCP    5,082,878   2,014,762 
Patient services   1,994,430   1,224,515 
Employees’ pay and travel advances   446,597   477,178 
Harmonized sales tax rebate   305,978   607,457 
Other     4,225,861   2,255,028 

    $   21,706,705 $  14,642,569 
 
 
5.  Inventory   2011   2010 
 
Dietary   $  140,018 $  119,995 
Pharmacy    1,746,181   1,776,457 
Supplies    3,933,773   3,327,636 
    $  5,819,972 $  5,224,088 
 
 
6. Due from associated funds   2011   2010 
 
Cottages  $  1,304,909 $  677,958 
Foundations   116,225   47,992 

    $  1,421,134 $  725,950 
 
Amounts due from associated funds are non-interest bearing with no set terms of repayment. 
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Western Regional Health Authority 
Notes to the financial statements 
March 31, 2011 
 
7.  Capital assets      2011 
 
      Accumulated Net 
       Cost Depreciation Book Value 
 
Land   $  674,808    $  674,808 
Land improvements   435,092 $  243,523   191,569 
Buildings    54,104,308   25,077,820   29,026,488 
Parking lot   1,141,683   635,456   506,227 
Equipment   105,087,845   64,853,429   40,234,416 
Equipment under capital lease   7,162,767   6,645,731   517,036 
Motor vehicles   1,096,229    723,810   372,419 
Leasehold improvements   232,458   209,814   22,644 
    $  169,935,190 $  98,389,583 $  71,545,607 
 
                 2010 
 
       Accumulated    Net 
      Cost Depreciation    Book Value 
 
Land   $  674,808 $    $ 674,808 
Land improvements   435,091   238,608   196,483 
Buildings    51,706,863   23,515,388   28,191,475 
Parking lot   1,141,682   601,708   539,974 
Equipment   96,276,411   58,880,730   37,395,681 
Equipment under capital lease   7,162,767   5,922,756   1,240,011 
Motor vehicles   944,842    649,628   295,214 
Leasehold improvements   232,458   204,154   28,304 
    $  158,574,922  $ 90,012,972   $ 68,561,950 
 
Book value of capitalized items that have not been amortized $ $6,172,115 (2010 - $5,854,308) 
 
 
8.  Trust funds 
 
Funds belonging to patients of the Authority are being held in trust for the benefit of the patients. 
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Western Regional Health Authority 
Notes to the financial statements 
March 31, 2011 
 
9.  Bank indebtedness 
 
The Authority has access to a line of credit with the Bank of Montreal in the amount of 
$17,000,000 (2010 - $21,500,000) in the form of revolving demand loans and/or bank 
overdrafts.  The authorization to borrow has been approved by the Minister of Health and 
Community Services. The balance outstanding on this line of credit at March 31, 2011 is 
$8,736,624.  Interest is being charged at prime less 1.15% on any overdraft (March 31, 2011 - 
1.10%; March 31, 2010 – 1.10%).   
 
 
10.  Long term debt   2011   2010 
 
4.26% mortgage on the Bay St. George Seniors Home,  
maturing in 2021, payable in blended monthly  
payments of $13,544 $  1,341,282 $  1,444,752 

 
8% mortgage on the Bay St. George Seniors Home,  
maturing in 2026, payable in blended monthly  
payments of $9,523   1,025,588   1,057,741 
 
7.875% mortgage on the Corner Brook Interfaith Home,  
maturing in 2022, repayable in blended monthly  
payments of $6,056   537,512   567,243 
 
4.56% mortgage on the Woody Point Clinic,  
maturing in 2020, repayable in blended monthly  
payments of $2,304   205,180   223,032 
 
Obligations under capital lease, 5.83%, maturing 
in 2011, payable in blended monthly payments 
of $61,759   373,445   1,071,080 
 
      3,483,007   4,363,848 
Less:  Current portion   567,100   881,000 
    $  2,915,907 $  3,482,848 
 
As security for the mortgages, Western Health has provided a first mortgage over land and 
buildings at the Corner Brook Interfaith Home, the Bay St. George Senior Citizens Home and 
Woody Point Clinic having a net book value of 2011 - $ 3,109,562 (2010 - 3,292,768) 
 
As security for the capital leases Western Health has provided specific capital equipment having a 
net book value of 2011 - $ 517,036, (2010 – 1,240,011) 
 
See Note 12 for five year principal repayment schedule. 
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Western Regional Health Authority 
Notes to the financial statements 
March 31, 2011 
 
11. Unrestricted deficiency   2011   2010 
 
Accumulated operating deficit $  19,817,543 $  19,808,475 
Accrued severance pay   28,980,587   28,416,001 
Accrued vacation pay   9,295,886   9,381,457 
    $   58,094,016 $  57,605,933 
 
 
12. Obligations under long term debt and leases 
 
Western Health has acquired building additions and equipment under the terms of long term debt 
and capital leases.  Payments under these obligations, scheduled to expire at various dates to 2016 
are as follows: 
 

Fiscal year ended 
 
   
  2012 $  567,100 
  2013   204,600 
  2014   216,200 
  2015   228,700 
  2016   241,800 
  $  1,458,400 
 
 
13. Contingencies and commitments 
 
Claims 
As of March 31, 2011, there were a number of claims against the Authority in varying amounts for 
which no provision has been made.  It is not possible to determine the amounts, if any, that may 
ultimately be assessed against the Authority with respect to these claims, but management believes 
any claim, if successful, will be covered by liability insurance. 
 
Operating leases 
Western Health has a number of agreements whereby it leases vehicles, office equipment and 
buildings, in addition to those disclosed under Note 10.  These leases are accounted for as operating 
leases.  Future minimum lease payments for the next five years are as follows: 
 
 
  2011/2012 $  2,730,687 
  2012/2013   1,917,269 
  2013/2014   1,481,104 
  2014/2015   958,914 
    2015/2016      157,665 
   $  7,245,639 
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Western Regional Health Authority 
Notes to the financial statements 
March 31, 2010 
 
13. Contingencies and commitments (cont’d) 
 
Capital assets 
 
During the year, the Authority entered into various contracts for the purchase and installation of 
capital equipment.  At year end the Authority has a commitment to pay $917,663 once the 
equipment is delivered and installed. 
 
 
14. Subsequent event 
 
Subsequent to year-end the Department of Child Youth and Family Services began operating 
independently from the Authority.  The impact on the Authority’s operating surplus/deficit is nil 
as operating revenues in the current fiscal year were $19,646,764 and operating expenses were 
$19,646,764 (see schedule IIB) 
 
 
15. Prior period adjustment 
 
The Authority had previously deferred the “prime rebate” on the Worker’s Compensation 
expenditures.  The rebate was matched against the related expenditures in prior years after the 
likelihood of retaining the rebate was determined.  As a result of this adjustment revenue and 
ending surplus/deficit has been affected.  The 2010 comparative figures have been affected as 
follows: 
 
    Increase 
 Revenue $ 427,604 
 Surplus  $ 427,604 
 
 
16. Comparative figures  
 
Certain of the comparative figures have been restated to conform to the financial statement 
presentation used in the current year. 
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Western Regional Health Authority 
Expenditures – operating/shareable 
Schedule I 
Year ended March 31   2011 2010 
 
Administration 
 General administration $  9,372,643 $  9,076,337 
 Finance    3,222,147   2,996,312 
 Personnel services   3,660,804   3,339,738 
 System support   2,670,617   2,994,153 
 Other administrative   5,017,024   4,817,816 
 
      23,943,235   23,224,356 
 
Support services 
 Housekeeping   10,159,295   8,879,292 
 Laundry and linen   2,698,726   2,487,591 
 Plant services   21,902,283   17,777,495 
 Patient food services   11,330,207   11,245,110 
 Other support services   13,100,886   12,963,810 
 
      59,191,397   53,353,298 
 
Nursing inpatient services 
 Nursing inpatient services – acute   54,844,512   48,535,820 
 Medical services   19,997,452   17,595,219 
 Nursing inpatient services – long term care   25,900,575   24,739,920 
 
      100,742,539   90,870,959 
 
Ambulatory care services   23,105,791   20,870,643 
 
Diagnostic and therapeutic services 
 Clinical laboratory   9,991,958   9,355,396 
 Diagnostic imaging   8,684,373   7,946,276 
 Other diagnostic and therapeutic   12,080,404   11,136,927 
 
      30,756,735   28,438,599 
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Western Regional Health Authority 
Expenditures – operating/shareable 
Schedule I (cont’d) 
Year ended March 31   2011 2010 
 
Community and social services 
 Mental health and addictions $  6,709,567 $  5,446,838 
 Community support programs   49,019,442   39,384,366 
 Family support programs   19,263,192   18,558,503 
 Community youth corrections program   2,470,441   2,419,751 
 Health promotion and protection program   7,873,790   8,304,939 
 
      85,336,432   74,114,397 
 
Education    5,319,850   4,855,476 
 
Undistributed   2,102,104   3,434,142 
 
Shareable amortization   880,841   831,870 
 
Total expenditures  $  331,378,924 $  299,993,740 
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Western Regional Health Authority 
Expenditures – operating/shareable – CYFS Excluded 
Schedule IA 
Year ended March 31   2011  
 
Administration 
 General administration $  9,372,643  
 Finance    3,222,147   
 Personnel services   3,660,804  
 System support   2,670,617   
 Other administrative   5,017,024  
 
      23,943,235  
 
Support services 
 Housekeeping   10,159,295  
 Laundry and linen   2,698,726  
 Plant services   21,623,363  
 Patient food services   11,330,207  
 Other support services   13,100,886  
 
      58,912,477  
 
Nursing inpatient services 
 Nursing inpatient services – acute   54,844,512  
 Medical services   19,997,452  
 Nursing inpatient services – long term care   25,900,575  
 
      100,742,539  
 
Ambulatory care services   23,105,791  
 
Diagnostic and therapeutic services 
 Clinical laboratory   9,991,958  
 Diagnostic imaging   8,684,373  
 Other diagnostic and therapeutic   12,080,404  
 
      30,756,735  
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Western Regional Health Authority 
Expenditures – operating/shareable – CYFS Excluded 
Schedule IA(cont’d) 
Year ended March 31   2011  
 
Community and social services 
 Mental health and addictions $  6,709,567  
 Community support programs   49,019,442  
 Family support programs   2,365,789   
 Community youth corrections program      
 Health promotion and protection program   7,873,790  
 
      65,968,588  
 
Education    5,319,850  
 
Undistributed   2,102,104  
 
Shareable amortization   880,841  
 
Total expenditures  $  311,732,160  
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Western Regional Health Authority 
Expenditures – operating/shareable – CYFS Only 
Schedule IB 
Year ended March 31   2011 
 
Support services 
 Plant services $  278,920 
 
 Community and social services 
 Family support programs   16,897,403 
 Community youth corrections program   2,470,441 
    
      19,367,844 
 
Total expenditures $  19,646,764 
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Western Regional Health Authority 
Revenue and expenditures for government reporting 
Operating fund  
Schedule II 
Year ended March 31   2011 2010 
       (As restated 
       Note 15) 
 
Revenue 
 Provincial plan $  279,870,622 $  257,801,362 
 MCP physician   17,188,620   14,502,037 
 ELCC    1,728,277   1,614,935 
 NCB    1,502,441   1,424,222 
 ECD     1,406,226   1,039,073 
 Inpatient   1,968,001   2,150,953 
 Outpatient   1,670,204   1,701,154 
 LTC resident   6,962,113   7,361,501 
 Mortgage interest subsidy   40,507   40,507 
 Food service   2,152,488   2,745,474 
 Other recoveries   8,657,592   9,014,756 
 Other    8,231,833   5,599,921 
 
 Total revenue   331,378,924   304,995,895 
 
Expenditures 
 Worked and benefit salaries and contributions   174,922,085   159,055,531 
 Benefit contributions   29,929,004   27,514,425 
 
      204,851,089   186,569,956 
 
 Supplies – plant operations and maintenance   6,484,050   5,686,499 
 Supplies – drugs   7,946,415   7,340,397 
 Supplies – medical and surgical   11,122,657   9,366,780 
 Supplies – other    13,467,103   14,233,855 
 
      39,020,225   36,627,531 
 
 Direct client costs – mental health and addictions   268,193   200,803 
 Direct client costs – community support   36,252,880   27,796,578 
 Direct client costs – family support   8,829,223   8,291,379 
 Direct client costs – community youth corrections   9,740   13,654 
 
      45,360,036   36,302,414 
 
 Other shareable expenses   41,030,135   39,376,362 
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Western Regional Health Authority 
Revenue and expenditures for government reporting 
Operating fund 
Schedule II (cont’d) 
Year ended March 31   2011 2010 
       (As restated 
       Note 15) 
 
Expenditures (cont’d) 
 Long term debt – interest $  193,131 $  202,724 
 Long term debt – principal    183,206   173,650 
 Capital lease – interest    43,467   82,883 
 Capital lease – principal    697,635   658,220 
 
      1,117,439   1,117,477 
 
 Total expenditures   331,378,924   299,993,740 
 
Operating surplus for government reporting   -   5,002,155 
 
Long term debt - principal    183,206   173,650 
Capital lease – principal   697,635   658,220 
 
Surplus inclusive of other operations   880,841   5,834,025 
 
Shareable amortization   880,841   831,870 
 
Surplus before non-shareable items   -   5,002,155 
 
Non-shareable items 
 Amortization expense   7,495,771   6,834,728 
 Accrued vacation expense (decrease) increase   (85,571)   1,398,095 
 Accrued severance expense - increase   564,586   2,554,623 
 Amortization of deferred capital equipment grants   (7,326,911)   (6,650,007) 
 
      647,875   4,137,439 
 
(Deficit) surplus inclusive of non-shareable items $  (647,875) $  864,716 
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Western Regional Health Authority 
Revenue and expenditures for government reporting 
Operating fund – CYFS Excluded 
Schedule IIA 
Year ended March 31   2011  
 
Revenue 
 Provincial plan $  264,753,998  
 MCP physician   17,188,620   
 ELCC    -   
 NCB    464,306   
 ECD     285,802   
 Inpatient   1,968,001   
 Outpatient   1,670,204    
 LTC resident   6,962,113    
 Mortgage interest subsidy   40,507    
 Food service   2,152,488    
 Other recoveries   8,616,075    
 Other    7,630,046  
 
 Total revenue   311,732,160  
 
Expenditures 
 Worked and benefit salaries and contributions   168,190,492   
 Benefit contributions   28,811,426  
 
      197,001,918  
 
 Supplies – plant operations and maintenance   6,484,050   
 Supplies – drugs   7,946,415   
 Supplies – medical and surgical   11,122,657   
 Supplies – other    13,390,881  
 
      38,944,003  
 
 Direct client costs – mental health and addictions   268,193   
 Direct client costs – community support   36,252,880  
 Direct client costs – family support   1,096,784   
 Direct client costs – community youth corrections   -  
 
      37,617,857  
 
 Other shareable expenses   37,050,943  
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Western Regional Health Authority 
Revenue and expenditures for government reporting 
Operating fund – CYFS Excluded 
Schedule IIA (cont’d) 
Year ended March 31   2011 
 
Expenditures (cont’d) 
 Long term debt – interest $  193,131  
 Long term debt – principal    183,206   
 Capital lease – interest    43,467   
 Capital lease – principal    697,635  

      1,117,439  
 
 Total expenditures   311,732,160  
 
Operating surplus for government reporting   -   
Long term debt - principal    183,206   
Capital lease – principal   697,635  
 
Surplus inclusive of other operations   880,841   
 
Shareable amortization   880,841  
 
Surplus before non-shareable items   -  
 
Non-shareable items 
 Amortization expense   7,495,771   
 Accrued vacation expense (decrease) increase   (85,571)   
 Accrued severance expense - increase   564,586    
 Amortization of deferred capital equipment grants   (7,326,911)  
 
      647,875  
 
(Deficit)/surplus inclusive of non-shareable items $  (647,875)  
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Western Regional Health Authority 
Revenue and expenditures for government reporting 
Operating fund – CYFS Only 
Schedule IIB 
Year ended March 31   2011 
 
Revenue 
 Provincial plan $  15,116,624 
 ELCC    1,728,277 
 NCB    1,038,135 
 ECD     1,120,424 
 Other recoveries   41,517 
 Other    601,787 
 
 Total revenue   19,646,764 
 
Expenditures 
 Worked and benefit salaries and contributions   6,731,593 
 Benefit contributions   1,117,578 
 
      7,849,171 
 
 Supplies – other    76,222 
 
 Direct client costs – family support   7,732,439 
 Direct client costs – community youth corrections   9,740 
 
      7,742,179 
 
 Other shareable expenses   3,979,192 
 
 Total expenditures   19,646,764 
 
Surplus inclusive of non-shareable items $  - 
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Western Regional Integrated Health Authority 
Funding and expenditures for government reporting 
Capital transactions 
Schedule III 
Year ended March 31   2011 2010 
 
Sources of funds 
 Provincial capital equipment grant for current year $  7,776,062 $  8,305,453 
 Provincial facility capital grant in current year   6,145,900   4,990,000 
 Add:  Deferred capital grant from prior year   18,283,370   19,292,033 
 Less:  Capital facility grant reallocated for  
   operating fund purchases   (3,999,334)   (2,458,095) 
 Less:  Deferred capital grant from current year   (17,180,944)   (18,283,370) 
 
      11,025,054   11,846,021 
 
Other contributions 
 Foundations, auxiliaries and other   335,215   1,202,975 
 
Total funding   11,360,269   13,048,996 
 
Capital expenditures 
 Asset, building and land   2,397,445   2,932,175 
 Asset, equipment   8,962,824   10,116,821 
 
      11,360,269   13,048,996 
 
Total expenditures   11,360,269   13,048,996 
 
Surplus on capital purchases $  - $  - 
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Western Regional Health Authority 
Accumulated operating deficit for government reporting 
Schedule IV 
Year ended March 31   2011 2010 
 
Accumulated operating deficit 
Current assets 
 Cash and cash equivalents $  226,542  $ 851,658 
 Accounts receivable   21,706,705   14,642,569 
 Inventory   5,819,972   5,224,088 
 Prepaid expenses   7,413,904   6,807,514 
Due from associated funds   1,421,134   725,950 
Other     (9,419)   (7,024) 
 
Total assets   36,578,838   28,244,755 
 
Current liabilities 
 Bank indebtedness   8,736,624   900,892 
 Accounts payable and accrued liabilities   24,937,325   23,315,659 
 Deferred contributions – operating   5,541,488   5,553,309 
 Deferred contributions - capital   17,180,944   18,283,370 
 
Total current liabilities   56,396,381   48,053,230 
 
Accumulated operating deficit   (19,817,543)   (19,808,475) 
 
Reconciliation of operating deficit – 
 operating fund only 
 
 Accumulated operating deficit –  
  beginning of year   (19,808,475)   (24,795,490) 
 Add: Net operating income per schedule II   -   5,002,155 
 Less: Restricted interest (income) loss   (9,068)   (15,140) 
 
 Accumulated operating deficit –end of year $  (19,817,543) $  (19,808,475) 
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Independent Auditor’s report 
 

To the Directors of 
Western Regional Health Authority 
 
Report on Financial Statements 

I have audited the accompanying financial statements of Gateway Cottages 
Association, Apartment Project, Interfaith # 3 and Bay St George & Emile Benoit 
House, which comprise the statement of financial position as at March 31, 2011, and 
the statement of comprehensive income, statement of changes in cash flows for the 
year then ended, and a summary of significant of accounting policies and other 
explanatory information. 

 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparations and fair presentation of these financial 
statements in accordance with Canadian generally accepted accounting principles., 
and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

 
Auditor’s Responsibility 

My responsibility is to express an opinion on these financial statements based on my 
audit. I conducted my audit in accordance with Canadian generally accepted auditing 
standards. Those standards require that I comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatements. 

 
An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditors judgement, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk 
assessments, the audit considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of the accounting policies used and the reasonableness of accounting 
estimates made by management, as well as the overall presentation of the financial 
statements. 
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Western Regional Health Authority 
NLHC Seniors Cottages 

Statement of Revenue and Expenses 
For the Year Ended March 31, 2011 

 
 
     Budget     2011         2010 
Revenue 
   Rentals $  227,604 $ 224,447 $ 225,034 
 NLHC subsidy (Note 2)   260,897   260,897  232,297 
 Electrical surcharge   15,000   14,890  13,461 
 Laundry recoveries    7,080   7,175  8,606 
 Meal program    27,600   26,160  26,508 
 Stimulus funding   -   197,641  - 
   
      538,181   731,210  505,906 
Expenses 
 Administration   16,388   18,190  16,704 
 Depreciation   128,174   128,174  123,478 
 Heat and light    90,178   86,388  86,888 
 Insurance    3,850   4,353  4,013 
 Interest on long term debt   106,523   106,112  110,825 
 Janitorial    9,000   9,000  9,000 
 Meal program cost    18,000   21,112  17,734 
 Municipal tax    35,469   35,414  32,357 
 Professional fees    4,200   4,824  4,030 
 Repairs and maintenance(Note 7)    97,941   96,381  86,427 
 Snowclearing    20,996   16,642  27,746 
 Stimulus expenditures    -   197,641   
 
    530,999   724,231  516,202 
 
Excess of revenue over expenses 

   (expenses over revenue)    7,182   6,979  (10,296) 
 
Transfer (to) from NLHC    (7,182)    (6,979)  10,296 
 
  $   NIL $            NIL  $ NIL 
 

 
 
 
 
 
 

See accompanying notes to the financial statements 
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Western Regional Health Authority 
NLHC Seniors Cottages 

Statement of Cash Flows 
For the Year Ended March 31, 2011 

 
 

                     2011                    2010 
Cash and cash equivalents derived from (applied to): 
 Operating 
  Depreciation $ 128,174 $ 123,478 
 
  Changes in 
  Receivables  (13,598)  6,498 
  Prepaid expenses  (544)  (2,876) 
  Due from NLHC  (180,367)  18,340 
  Due from replacement reserve fund  (39,120)  56,078 
  Payables and accruals  318,045  (91,134) 
    212,590  110,384 
 
Financing  
   
  Reduction of long term debt  (128,174)  (123,478) 
 
   
Net decrease in cash and cash equivalents   84,416  (13,094) 
 
Cash and cash equivalents 
 
  Beginning of year  104,274  117,368 
 
  End of year $ 188,690 $ 104,274 
 
Interest paid $ 106,523 $ 110,825 
 
 
 

 
 
 
 
 
 
 
 

See accompanying notes to the financial statements. 
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Western Regional Health Authority 
NLHC Seniors Cottages 

Statement of Changes in Net Assets 
For the Year Ended March 31, 2011 

 
 
      2011                     2010   
 
 Restricted for 
 replacement 
 reserve Contributed 
 purposes          surplus        Total    Total 
 
Balance, beginning of year $  140,599 $  5,378 $  145,977 $  156,839 
 
Expenses paid during the year   (26,708)   -   (26,708)   (10,862) 
 
Balance, end of year $  113,891 $  5,378 $  119,269 $  145,977 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See accompanying notes to the financial statements. 
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Western Regional Health Authority 
NLHC Seniors Cottages 

Notes to the Financial Statements 
March 31, 2011 

 
1. Summary of significant accounting policies 
 
Cash and cash equivalents 
Cash and cash equivalents includes cash on hand and balances with banks.  Bank borrowings 
are considered financing activities. 
 
Depreciation 
Depreciation on the buildings is recorded at an amount equal to the annual principal repayment 
on the mortgages. 
 
 
 
2. Due from (to) NLHC   2011   2010 
 
Balance, beginning of year     $ 10,294 $ 28,634 
Subsidy for the year      260,897  232,297 
Net income/loss (payable to)/ 
receivable from NLHC      (6,980)  10,296 
Mortgage payments from NLHC     (234,696)  (234,696) 
Advances received from NLHC     (59,395)  (60,134) 
Repayments issued to NLHC     22,900  33,897 
Federal stimulus funding      197,641  - 
 
Due from NLHC, end of year    $ 190,661 $ 10,294 
 
 
3. Replacement reserve fund 
 
Newfoundland and Labrador Housing Corporation (NLHC) maintains a consolidated 
replacement reserve fund to maintain and account for replace reserve funds for non-profit 
housing groups.  Prior to 1996, the group was responsible for its own replacement reserve.  
NLHC provides the organization with an annual statement as of March 31, indicating its reserve 
balance.  The funds in the account may only be used as approved by NLHC.  Withdrawals are 
credited to interest first and then principal.  Transactions in the reserve consist of the following:   
 
   2011  2010 
 
Balance, beginning of year $  140,599 $  151,461 
 Expenses paid during the year   (26,708)   10,862 
Balance, end of year $  113,891 $  140,599 
 
Balance, end of year 
 Principal     $ 113,891 $ 140,599 
 Interest      -  - 
       $ 113,891 $ 140,599 
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Western Regional Health Authority 
NLHC Seniors Cottages 

Notes to the Financial Statements 
March 31, 2011 

 
 
 
 
4. Property and equipment 
     2011  2010 
  Accumulated  Net  Net 
   Cost Depreciation Book Value  Book Value 
 
Land $ 124,911 $ - $ 124,911 $ 124,911 
Buildings  3,946,573  1,331,642  2,614,931  2,743,105 
Equipment  60,440  -  60,440  60,440 
  $ 4,131,924 $ 1,331,642 $ 2,800,282  $ 2,928,456 
 
 
 
 
5. Long term debt   2011   2010 
 
Gateway Apartments  
4.31% NLHC mortgage maturing in 2012, repayable in 
blended monthly instalments of $7,361 until 
March  2012 $ 880,198 $ 929,763 
 
Interfaith #3 
2.14% NLHC mortgage maturing in 2014, repayable in 
blended monthly instalments of $3,953 until   
March 2014   724,838   756,467 
 
Bay St George Senior 8 Unit 
4.31% NLHC mortgage maturing 2012, repayable in  
Blended monthly instalments of $2,742 until 
March 2012  387,716  403,677 
 
Bay St George Emile Benoit 
4.31% NLHC mortgage maturing 2012 repayable in  
blended monthly instalments of $5,502 until 
March 2012  802,160  833,179 
   2,794,912  2,923,086  
Less: current portion  124,800  119,300 
  $ 2,670,112 $ 2,803,786 
 
As security the home provided a mortgage on the land and buildings. 
 
Principal payments over the next five years are as follows:   2012 - $124,800, 2013 - $130,500; 
2014 - $136,500; 2015 - $142,700; 2016 - $149,400. 
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Western Regional Health Authority 

NLHC Seniors Cottages 
Notes to the Financial Statements 

March 31, 2011 
 
 
 
6. Related party transaction 
 
i. The financial statements include accounts payable of $431,918 (2010 - $118,304) to 

Western Regional Health Authority. 
 
ii the following expenses were paid to Western Regional Health Authority, a related party. 
 
                                                                   2011                        2010 
Administration              $ 15,296 $ 15,296 
Janitorial                  9,000     9,000 
Maintenance                   4,800    6,623 
               $ 29,096 $ 30,919 
 
 
7.  Repairs and maintenance 
 
      2010   2010 
 
Fire Alarm       $    5,339   $ 4,533 
Maintenance supplies  16,966  17,548 
Security   972  891 
Elevator maintenance  9,687  9,156 
Service maintenance  4,800  4,800 
Salaries  58,617             49,499 
 
       $ 96,381      $ 86,427 
 
8. Combined Statements 
 
The combined Financial Statements include Gateway Cottages – Apartment Project, Interfaith # 
3 and Bay St George 8 Unit & Emile Benoit House. 
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Western Regional Health Authority 
Gateway Cottages Association 

Apartment Project 
Statement of Revenue and Expenses 

For the Year Ended March 31, 2011 
 
 

  Budget 2011    2010 
Revenue 
 Rent $  80,400 $ 78,179 $ 78,497 
 Electricity   5,520  5,250  5,520 
 Laundry   2,520  2,520  2,520 
 NLHC subsidy (Note 2)   95,335  95,335  87,135 
 Stimulus funding   -  77,464  - 

    183,775  259,018  173,672 
Expenses 
 Administration   6,500  6,500  6,500 
 Depreciation   49,565  49,565  47,496 
 Heat and light   31,500  31,082  30,222 
 Insurance   1,500  1,564  1,300 
 Interest and bank charges   280  422  203 
 Interest on long term debt   38,770  38,589  40,666 
 Janitorial   9,000  9,000  9,000 
 Municipal tax   12,939  12,767  11,809 
 Professional fees   1,400  1,742  1,412 
 Repairs and maintenance   26,044  29,885  25,668 
 Snowclearing   2,496  1,019  1,476 
 Stimulus expenditures   -  77,464  - 
 
    179,994  259,599  175,752 
 
Excess of (expenses over revenue) 
   revenue over expenses   3,781  (581)  (2,080) 
 
Transfer from (to) NLHC (Note 2)   (3,781)  581  2,080 
 

 $  NIL $ NIL $ NIL 
 

See accompanying notes to the financial statements 
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Western Regional Health Authority 
NLHC Seniors Cottages 

Schedule of Income & Expenses 
Interfaith # 3 

March 31, 2011 
 
 
 

 
                                                                   Budget                     2011                       2010 
 
Revenue 

              Rentals                                                          $   53,004       $           52,052             $      52,126 
 NLHC subsidy (Note 2)   51,442   51,442   40,042 
 Laundry   1,440   1,420   1,430 
 Electricity   2,880   2,840   2,860 
 Stimulus funding   -   82,177   - 
       
      108,766   189,931   96,458 
 
Expenses 
 Administration   3,600   4,068   3,847 
 Depreciation   31,629   31,629   30,963 
 Heat and light   18,928   17,922   18,613 
 Insurance   850   1,340   1,548 
 Interest on long term debt   15,813   15,755   16,423 
 Municipal tax   6,630   6,746   5,719 
 Professional fees   1,400   1,541   1,284 
 Repairs and maintenance   14,970   7,567   14,083 
 Snowclearing   13,500   7,156   16,997 
 Stimulus expenditures   -   82,177   - 
 
      107,320   175,901   109,477 
 
Excess of revenue over expenses 
 (expenses over revenues)   1,446   14,030   (13,019) 
 
Transfer (to) from NLHC (Note 2)   (1,446)   (14,030)   13,019 
 
    $  NIL $  NIL $  NIL 
 

     
 
 
 
 
 
 
 

994



 

 

Western Regional Health Authority 
NLHC Seniors Cottages 

Schedule of Income & Expenses 
Bay St George 8 Unit & Emile Benoit House 

March 31, 2011 
 
 
 

                              
          Budget          2011         2010 
Revenue 
   Rentals $  94,200 $ 94,216 $ 94,411 
 NLHC subsidy (Note 2)   114,120  114,120  105,120 
 Electrical surcharge   6,600  6,530  6,511 
 Laundry recoveries   3,120  3,235  3,226 
 Meal program   27,600  26,160  26,508 
 Stimulus funding   -  38,000  -  
 
    245,640  282,261  235,776 
Expenses 
 Administration   6,288  7,200  6,154 
 Depreciation   46,980  46,980  45,019 
 Heat and light   39,750  37,384  38,053 
 Insurance   1,500  1,449  1,165 
 Interest on long term debt   51,940  51,768  53,736 
 Meal program cost   18,000  21,112  17,734 
 Municipal tax   15,900  15,901  14,829 
 Professional fees   1,400  1,541  1,334 
 Repairs and maintenance   56,927  58,929  46,676 
 Snowclearing   5,000  8,467  6,273 
 Stimulus funding   -  38,000  - 
 
    243,685  288,731  230,973 
 
Excess of revenue over expenses  
    (expenses over revenue)   1,955  (6,470)  4,803 
 
Transfer (to) from NLHC   (1,955)  6,470    (4,803) 
 
  $  NIL $ NIL $ NIL 
 
 
Replacement Reserve 
 
Balance, end of year 
 Principal     $ 113,891 $ 140,599 
 Interest      -  - 
       $ 113,891 $ 140,599 
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Western Regional Health Authority 
Bay St. George Senior Citizens Home 

30 Unit Cottages 
Financial Statements 

March 31, 2011 
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TODD R. P. LEE 

CHARTERED ACCOUNTANT 
                                                                                                                                                           
 
9A Church Street        Tel: 709-635-1152 
Deer Lake, NL        Fax: 709-635-1153 
A8A 1C9        
 
 
 
 

Independent Auditor’s report 
 
 
To the Directors of 
Western Regional Health Authority 
 
Report on Financial Statements 

I have audited the accompanying financial statements of Bay St George Seniors Home 
– 30 Unit cottages, which comprise the statement of financial position as at March 31, 
2011, and the statement of comprehensive income, statement of changes in cash flows 
for the year then ended, and a summary of significant of accounting policies and other 
explanatory information. 

 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparations and fair presentation of these financial 
statements in accordance with Canadian generally accepted accounting principles., 
and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

 
Auditor’s Responsibility 

My responsibility is to express an opinion on these financial statements based on my 
audit. I conducted my audit in accordance with Canadian generally accepted auditing 
standards. Those standards require that I comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatements. 

 
An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditors judgement, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk 
assessments, the audit considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of the accounting policies used and the reasonableness of accounting 
estimates made by management, as well as the overall presentation of the financial 
statements. 
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Western Regional Health Authority 
Bay St. George Senior Citizens Home 

30 Unit Cottages 
Statement of Revenue and Expenses 
For the Year Ended March 31, 2011 

 
                         2011       2010 
                        

 
Revenue 
 Rentals $ 180,440 $  184,548  
 CMHC subsidy (Note 5)  59,670  59,670 
 
   240,110  244,218 
Expenses 
 Administration   4,204  3,996 
 Allocation to replacement reserve fund (Note 2)  11,545  11,545 
 Depreciation  86,508  82,637 
 Heat and light  59,035  47,691 
 Insurance  1,853  1,490 
 Inspections  1,273  1,273 
 Interest on long term debt  32,578  36,463 
 Municipal tax  17,618  17,624 
 Professional fees  1,541  1,335 
 Repairs and maintenance  15,480  8,459 
 Salaries – repairs and maintenance  28,720  14,629 
 
   260,355  227,142 
 
Net (loss) earnings $ (20,245) $ 17,076 
 

 
 
 
 
 
 
 
 
 
 
 

See accompanying notes to the financial statements 
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Western Regional Health Authority 
Bay St. George Senior Citizens Home 

30 Unit Cottages 
Statement of Cash Flows 

Year Ended March 31,2011 
 

  
      2011                     2010 
  
Cash and cash equivalents derived from (applied to): 
 Operating 
  Net Income $ (20,245) $ 17,076 
  Depreciation  86,508  82,637 
 
   64,263  99,713 
 
  Changes in 
   Receivables  (7,024)  8,804 
   Payables and accruals  20,893  (10,567) 
   Security deposits  (200)  200 
 
   79,932  98,150 
 
 Financing 
  Reduction of long-term debt  (86,508)  (82,637) 
 
Net (decrease) increase in cash and cash equivalents  (6,576)  15,513 
 
Cash and cash equivalents 
 
  Beginning of year  53,508  37,995 
 
  End of year $ 46,932 $ 53,508 
 
Interest paid $ 32,918 $ 36,463 
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Western Regional Health Authority 
Bay St. George Senior Citizens Home 

30 Unit Cottages 
Statement of Changes in Net Assets 

For the Year Ended March 31, 2011 
 
 
 
 
 

     

 

Restricted 
for 
replacement 
reserve 
purposes 

 
 
 
Contributed 
Surplus 

 
 
 
 
Deficit 

 
 
 

2011 
Total 

 
 
 

2010 
Total 

Balance, 
beginning of year $ 9,418 $ 1,142 $  (132,402) $(121,842) $(141,124) 

Transfer for the year  11,545  -  -  11,545  11,545 

Net earnings (loss)  -  -  (20,245)  (20,245)  17,076 

Expense paid during 
the year  (12,711)  -  -  (12,711)  (9,339) 

Interest  -  -  -  -  - 

Balance, 
end of year $ 8,252 $ 1,142 $  (152,647) $(143,253) $(121,842) 
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Western Regional Health Authority 
Bay St. George Senior Citizens Home 

30 Unit Cottages 
Notes to Financials 

March 31, 2011 
 

 
1. Summary of significant accounting policies 
 
Cash and cash equivalents 
Cash and cash equivalents includes balances with banks and short term deposits.  Bank 
borrowings are considered financing activities. 
 
Depreciation 
Depreciation is provided on the buildings, furniture, and equipment purchased from loans 
insured by the CMHC at a rate equal to the annual principal reduction of the mortgage. No 
depreciation is charged on other fixed assets. Donated fixed assets are not depreciated. 
 
 
 
2. Replacement reserve fund 
 
Under the terms of the agreement with Canada Mortgage and Housing Corporation (CMHC), 
the Replacement Reserve account is to be credited in the amount of $11,545 annually until it 
accumulates to $115,450 plus interest. These funds, along with accumulated interest, must be 
held in a separate bank account and/or invested only in accounts or instruments insured by the 
Canada Deposit Insurance Corporation or as may otherwise be approved by CMHC from time 
to time. The funds in the account may only be used as approved by CMHC. Withdrawals are 
charged to interest first and then principal. 
 
At year-end, the amounts in the reserve consisted of the following: 
 
   2011       2010 
 
Segregated cash     $ 10,314  10,314 
Payable to operating      (2,062)  (896) 
      $ 8,252 $ 9,418 
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Western Regional Health Authority 

Bay St. George Senior Citizens Home 
30 Unit Cottages 

Notes to Financials 
March 31, 2011 

 
3. Property and equipment 
     2011  2010 
  Accumulated  Net  Net 
   Cost Depreciation Book Value  Book Value 
 
Land improvements $ 91,781 $ - $ 91,781 $ 91,781 
Buildings  1,378,446  828,797  549,649  632,697 
Equipment  60,039  34,321  25,718  29,178 

$ 1 530 266 $ 863 118 $ 667 148 $ 753 656 

4. Long term debt   2011   2010 
 
4.63% CMHC loan maturing in 2012,  
repayable in monthly principal and interest  
instalments of $9,952, amortized to 2017 $ 669,954 $ 756,462 
 
Less: current portion  (90,800)  86,700 
  $ 579,154 $ 669,762 
 
As security, the home provided a mortgage on the building known as Block A, Stephenville 
Crossing. 
 
Principal payments over the next five years are as follows:  2012 - $90,800; 2013 - $95,100; 
2014 - $99,700; 2015 - $104,464; 2016 - $109,500. 
 
 
5. CMHC subsidy 
 
Bay St. George Senior Citizens Home – 30 Unit Cottages has received federal assistance 
through CMHC pursuant to the National Housing Act.  The assistance, paid by NLHC, their 
agent, is intended to reduce operating expenses enabling the Cottages to provide housing to 
low-income individuals. The amount of assistance received during the year was $59,670 (2010- 
$59,670). 
 
6. Related party transaction 
 
i) The financial statements include a payable to the Western Regional Health Authority of 

$198,229 (2010 - $172,801). 
 
ii)  Administration fees and repairs and maintenance salaries have been paid to Western          
        Regional Health Authority. 
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Western Regional Health Authority 

Gateway Cottages Association 
Cottage Project 

Financial Statements 
March 31, 2011 
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TODD R. P. LEE 
CHARTERED ACCOUNTANT 

 
 
9A Church Street        Tel: 709-635-1152 
Deer Lake, NL        Fax: 709-635-1153 
A8A 1C9        
 
     

Independent Auditor’s report 
 
 
To the Directors of 
Western Regional Health Authority 
 
Report on Financial Statements 

I have audited the accompanying financial statements of Gateway Cottages 
Association – Cottage Project, which comprise the statement of financial position as at 
March 31, 2011, and the statement of comprehensive income, statement oi changes in 
cash flows for the year then ended, and a summary of significant of accounting policies 
and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparations and fair presentation of these financial 
statements in accordance with Canadian generally accepted accounting principles., 
and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

 
Auditor’s Responsibility 

My responsibility is to express an opinion on these financial statements based on my 
audit. I conducted my audit in accordance with Canadian generally accepted auditing 
standards. Those standards require that I comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatements. 

 
An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditors judgement, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk 
assessments, the audit considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of the accounting policies used and the reasonableness of accounting 
estimates made by management, as well as the overall presentation of the financial 
statements. 
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Western Regional Health Authority 
Gateway Cottages Association 

Cottage Project 
Statement of Revenue and Expenses 

For the Year Ended March 31, 2011 
 
 
                2011           2010 
Revenue 
 Rent  $  121,450 $  119,745 
 CMHC subsidy (Note 5)   17,755   17,755 
 
      139,205   137,500 
 
Expenses 
 Allocation to replacement reserve fund    11,352   9,233 
 Depreciation   57,587   55,975 
 Heat and light   33,399   33,887 
 Insurance   1,307   1,520 
 Interest and bank charges   258   398 
 Interest on long term debt   15,154   16,771 
 Municipal tax   12,305   11,193 
 Professional fees   1,742   1,412 
 Snowclearing   4,369   2,947 
 Repairs and maintenance    21,558   16,605 
 Inspections   862                 689 
 
      159,893        150,630 
 
Net loss  $  (20,688) $  (13,130) 
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Western Regional Health Authority 
Gateway Cottages Association 

Cottage Project 
Statement of Cash Flows 

For the Year Ended March 31, 2011 
 
 
 
                        2011                        
2010 
Cash and cash equivalents derived from (applied to) 
 
 Operating 
  Net loss $  (20,688)  $ (13,130) 
  Depreciation   57,587   55,975 
 
        36,899   42,845 
  Changes in 
   Prepaid expenses     -   (1,111) 
   Payables and accrual   17,813   14,048 
   Due to replacement reserve   2,875   193 
 
      57,587   55,975 
 
 Financing 
 Reduction of long term debt   (57,587)   (55,975) 
 
Net increase in cash and cash equivalents $        - $   - 
 
Interest paid $  15,294 $  16,906 
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Western Regional Health Authority 
Gateway Cottages Association 

Cottage Project 
Statement of Changes in Net Assets 

For the Year Ended March 31, 2011 
 
 
 Restricted for     
 replacement   
 reserve Surplus/ 2011     2010 
  purposes Deficit    Total     Total  
 
Balance, beginning of year $  95,520 $  (155,472) $  (59,952) $  (46,822) 
 
Net loss    -   (20,688)   (20,688)   (13,130) 
 
Allocation from operations 
  to replacement reserve   11,352   -   11,352   9,233 
 
Expenses paid,  
  during the year   (21,210)   -   (21,210)   (9,242) 
 
Interest    19   -   19   9 
 
Balance, end of year $  85,681 $  (176,160) $  (90,479) $  (59,952) 
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Western Regional Health Authority 
Gateway Cottages Association 

Cottage Project 
Notes to the Financial Statements 

March 31, 2011 
 
 
1.  Summary of significant accounting policies 
 
Cash and cash equivalents 
Cash and cash equivalents includes balances with banks and short term deposits.  Bank 
borrowings are considered financing activities. 
 
Depreciation 
Depreciation is provided on buildings, furniture and equipment purchased from loans insured by 
the CMHC at a rate equal to the annual principal reduction of the mortgage.  No depreciation is 
charged on other fixed assets.  Donated fixed assets are not depreciated. 
 
 
 
2.  Replacement reserve fund 
 
Under the terms of the agreement with Canada Mortgage and Housing Corporation (CMHC), 
the Replacement Reserve account is to be credited in the amount of $11,352 annually until it 
accumulates to $95,520 plus interest.  These funds, along with accumulated interest, must be 
held in a separate bank account and/or invested only in accounts or instruments insured by the 
Canada Deposit Insurance Corporation or as may otherwise be approved by CMHC from time 
to time.  The funds in the account may only be used as approved by CMHC.  Withdrawals are 
charged to interest first and then principal. 

 
 
At year end, the amounts in the reserve consisted of the following: 
 
Segregated cash and cash equivalents   
 Cash  $  - $  - 
 Short term deposits   5,320   5,301 
Non-segregated cash   950   13,683 
Receivable from operating fund   79,411   76,536 
    $  85,681 $  95,520 
 

 
3.  Property and equipment   2011 2010 
 
     Accumulated Net Net 
     Cost Depreciation Book Value Book Value
  
Buildings  $  1,150,074 $  (682,418) $  457,656 $   515,243 
Equipment   47,583   -   47,583   47,583 
    $  1,197,657 $  (692,418) $  505,239 $  562,826 

 

1014



 
 

 

Western Regional Health Authority 
Gateway Cottages Association 

Cottage Project 
Notes to the Financial Statements 

March 31, 2011 
 
 
 
4.  Long term debt   2011   2010 
 
2.86% CMHC loan due in 2018, repayable  
in monthly blended instalments of $6,073 until 
December 1, 2013  $  506,255 $  563,842 
 
Less:  current portion   (56,900)   (54,500) 
    $  449,355 $  509,342 
 
As security the Association provided a mortgage on the building, a chattel mortgage on 
equipment and an assignment of rent and fire insurance.  
 
Principal payments over the next five years are as follows:   2012 - $56,900; 2013- $59,500; 
2014 - $62,200; 2015 - $64,989; 2016 - $67,900. 
 
 
5.  CMHC subsidy 
 
Gateway Cottages Association - Cottage Project has received federal assistance through 
CMHC pursuant to Section 27 of the National Housing Act.  The assistance, paid by NLHC, 
their agent, is intended to reduce operating expenses enabling the Cottages to provide housing 
to low-income individuals.  The amount of assistance received during the year was $17,755 
(2010 - $17,755). 
 
 
6.  Related party transactions       

 
The financial statements include accounts payable to the Western Regional Health Authority of 
$98,157 (2010 - $77,596). 
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Western Regional Health Authority 
Inter-Faith Home for Senior Citizens 

Cottages #1 & #2 
Financial Statements 

March 31, 2011 
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TODD R. P. LEE 
CHARTERED ACCOUNTANT 

 
9A Church Street                Tel: 709-635-1152 
Deer Lake, NL                Fax: 709-635-1153 
A8A 1C9   
 

Independent Auditor’s report 
To the Directors of 
Western Regional Health Authority 
 
Report on Financial Statements 

I have audited the accompanying financial statements of Interfaith Home for 
Seniors – Cottages 1 & 2, which comprise the statement of financial position 
as at March 31, 2011, and the statement of comprehensive income, statement 
of changes in cash flows for the year then ended, and a summary of 
significant of accounting policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparations and fair presentation of these 
financial statements in accordance with Canadian generally accepted 
accounting principles., and for such internal control as management 
determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

 
Auditor’s Responsibility 

My responsibility is to express an opinion on these financial statements based 
on my audit. I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I comply with 
ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material 
misstatements. 

 
An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected 
depend on the auditors judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the audit considers internal control 
relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. An audit also includes evaluating 
the appropriateness of the accounting policies used and the reasonableness of 
accounting estimates made by management, as well as the overall presentation 
of the financial statements. 
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Western Regional Health Authority 
Inter-Faith Home for Senior Citizens 

Cottages #1 & #2 
Statement of Loss 
Year Ended March 31, 2011 

 
 
    2011 2010  
 
Revenue 
 Rentals $  501,472 $  508,328 
 NLHC subsidy (Note 5)   75,650   75,303 
 CMHC subsidy (Note 6)   74,103   80,003 
   
      651,225   663,634 
 
Expenses 
 Administration $  18,526 $  19,214 
 Allocation to replacement reserve fund (Note 2)   18,128   18,128 
 Depreciation   155,589   143,627 
 Heat and light   147,432   155,744 
 Insurance   5,289   4,568 
 Interest on long term debt   120,695   139,658 
 Janitorial and garbage removal   679   658 
 Municipal tax   58,568   51,899 
 Professional fees   1,627   1,412 
 Repairs and maintenance   161,075   146,599 
 Snow clearing   9,777   15,276 
 
      697,385   696,783 
 
Net loss  $  (46,160) $  (33,149) 
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Western Regional Health Authority 
Inter-Faith Home for Senior Citizens 

Cottages #1 & #2 
Statement of Cash Flows 

Year Ended March 31, 2011 
 
 
 
    2011 2010  
 
Cash and cash equivalents derived from (applied to) 
 
 Operating 
  Net loss $  (46,160) $  (33,149) 
  Depreciation   155,589   143,627 
 
        109,429   110,478 
  Changes in 
   Receivables   (14,478)   1,520 
   Prepaid expenses   (4,228)   (5,259) 
   Payables and accruals   231,021   47,296 
   Due from replacement reserve   (101,455)   (64,082) 
   Severance pay accrual   1,080   2,280 
   
      221,369   92,233 
 
 Financing 
  Reduction of long term debt   (155,589)   (143,626) 
 
Net increase (decrease) in cash and cash equivalents   65,780   (51,393) 
 
Cash and cash equivalents 
   
  Beginning of year   93,417   144,810 
 
  End of year $  159,197 $  93,417 
 
Interest paid $  122,271 $  140,990 
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Western Regional Health Authority 
Inter-Faith Home for Senior Citizens 

Cottages #1 & #2 
Statement of Changes in Net Assets 

Year Ended March 31, 2011 
 
    2011 2010 
 

 
  Restricted 
  for  
  replacement Contributed 
  reserve Surplus Surplus  Total Total 
 

Balance,  
 beginning of year $ (124,158)  $ 278,846 $ (98,024)  $56,664 $ 153,895 
 
Net loss -  -    (46,160)  (46,160)    (33,149) 
 
Transfer for the year 18,128  -  -  18,128   18,128 
 
Expenses paid  

 During the year          (119,583)              -     -  (119,583)  (82,210) 
 
Balance,  
 end of year  $ (225,613)  $ 278,846 $ (144,184)  $(90,951)   56,664 
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Western Regional Health Authority 
Inter-Faith Home for Senior Citizens 

Cottages #1 & #2 
Notes to the Financial Statements 

March 31, 2011 
 
 

 
1.  Summary of significant accounting policies 
 
Cash and cash equivalents 
Cash and cash equivalents include cash on hand and balances with banks.  Bank borrowings are 
considered financing activities. 
 
Depreciation 
Depreciation is provided on the buildings, furniture and equipment purchased from loans insured by 
the CMHC at a rate equal to the annual principal repayment of the mortgage.  No depreciation is 
charged on other fixed assets.  Donated fixed assets are not depreciated. 
 
 
Severance pay 
An accrued liability for severance pay is recorded in the accounts for all employees who have a 
vested right to receive such payments.  Severance pay vests after nine years of continuous service 
and no provision has been made for employees with less than nine years. 
 
 
2.  Replacement reserve fund 
 
Under the terms of the agreement with Canada Mortgage and Housing Corporation (CMHC), the 
replacement reserve account is to be credited in the amount of $18,128 annually until the reserve 
accumulates to $181,280 plus interest.  These funds, along with accumulated interest, must be held 
in a separate bank account and/or invested only in accounts or instruments insured by the Canada 
Deposit Insurance Corporation or as may otherwise be approved by CMHC from time to time.  The 
funds in the account may only be used as approved by CMHC.  Withdrawals are charged to interest 
first and then principal. 
 
At year end, the funds in the reserve consisted of the following: 
 
      2011 2010 
 
 
      
Payable from operating $  (225,613) $  (124,158) 
    $  (225,613) $  (124,158) 
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Western Regional Health Authority 
Inter-Faith Home for Senior Citizens 

Cottages #1 & #2 
Notes to the Financial Statements 

March 31, 2011 
 
 
3.  Property and equipment   2011 2010 
 
     Accumulated Net Net 
     Cost Depreciation Book Value Book Value 
 
Land    $  210,258 $  - $  210,258 $  210,258 
Buildings     3,784,620   1,619,968   2,164,652  2,320,241 
Equipment    135,054   -   135,054   135,054 
     $  4,129,932 $  1,619,968 $  2,509,964 $ 2,665,553 
 
4.  Long term debt   2011   2010 
 
Interfaith #1 
10% CMHC loan due 2028, repayable in  
monthly principal and interest instalments of $8,028 $  796,006 $  813,397 
 
Interfaith #2 
2.65% CMHC mortgage due 2019, amortized 
over 25 years, repayable in monthly principal 
and interest instalments of $7,370   690,278   759,545 
 
Interfaith #2 
2.40% CMHC mortgage due 2020, amortized 
over 25 years, repayable in monthly principal 
and interest instalments of $7,473   725,494   794,425 
 
      2,211,778   2,367,637 
 
Less:  current portion   (157,000)   (150,100) 
    $  2,054,778 $  2,217,267 
 
As security Cottages #1 & 2 has provided a mortgage on the land and building. 
 
Principal repayments over the next five years are as follows:  2012 - $157,000; 2013 - $ 165,000; 
2014 - $174,000; 2015 - $180,100; 2016 - $188,700. 
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Western Regional Health Authority 

Inter-Faith Home for Senior Citizens 
Cottages #1 & #2 

Notes to the Financial Statements 
March 31, 2011 

 
 
5.  Newfoundland and Labrador Housing Corporation (NLHC) rent subsidy 
 
Cottages #1 provides housing to low income senior citizens who pay 25-30% of their fixed income.  
If this amount falls short of the rent charged, NLHC provides a subsidy for the difference. 
 
 
6.  CMHC subsidy 
 
Inter-Faith Home for Senior Citizens - Cottages #1 and #2 has received federal assistance through 
CMHC pursuant to Section 27 of the National Housing Act.  The assistance, paid by NLHC, their 
agent, is intended to reduce operating expenses, enabling the Cottages to provide housing to low-
income individuals. The amount of assistance received during the year was $74,103 (2010 - 
$80,003). 
 
 
7.  Related party transactions 
 
i)  The financial statements include accounts payable to the Western Regional Health Authority 

of $ 557,845 (2010 - $317,010). 
  

ii)  Administration fees of $17,280 (2010 - $19,214) were paid to the Western Regional Health 
Authority. 
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    WORKPLACE HEALTH, SAFETY  
AND COMPENSATION COMMISSION  
             DECEMBER 31, 2010  
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Management responsibility for financial reporting 
The financial statements of the Workplace Health, Safety and Compensation Commission were
prepared by management who are responsible for the integrity and fairness of the data presented,
including significant accounting judgments and estimates. This responsibility includes selecting
appropriate accounting principles consistent with generally accepted accounting principles in Canada.
Financial information contained elsewhere in this Annual Performance Report is consistent with
these financial statements.

In discharging its responsibility for the integrity and fairness of the financial statements, management
maintains a system of accounting and reporting which provides for the necessary internal controls
designed to provide reasonable assurance that relevant and reliable financial information is produced
and that assets are properly safeguarded. The Internal Auditor performs audits designed to test
the adequacy and consistency of the Commission’s internal controls, practices and procedures.

The Board of Directors oversees management responsibility for financial reporting through 
its Financial Services Committee. The Financial Services Committee oversees the external audit 
of the Commission’s annual financial statements and the accounting and financial reporting and
disclosure processes and policies of the Commission. The Financial Services Committee meets
with management, the independent actuary, the independent auditors and the internal auditor to
discuss the results of the audit, the adequacy of internal accounting controls and the quality and
integrity of financial reporting. The Commission’s annual financial statements are reviewed by the
Financial Services Committee with each of management and the external auditors before being
recommended to the Board of Directors for approval.

The firm of Morneau Shepell has been appointed as independent consulting actuary to the
Commission. Its role is to complete an independent actuarial valuation of the benefit liabilities 
of the Commission on an annual basis and to report thereon in accordance with generally 
accepted actuarial principles. 

Ernst & Young, LLP, the external auditors of the Commission, have performed an independent
audit of the 2010 financial statements of the Commission in accordance with Canadian generally
accepted auditing standards. The Independent Auditors’ Report outlines the scope of this 
independent audit and the opinion expressed.

Leslie Galway
Chief Executive Officer

Paul Kavanagh
Chief Financial & Information Officer
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